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U.S. Securities and Exchange Commission
Office of International Corporate Finance
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Re: Canadian Oil Sands Trust - File No. 82-5189 beo— O
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Pursuant to the exemption granted under Rule 12g3-2(b) of the Securities Exchang2 Act of
1934, as amended, enclosed are the following documents of Canadian Qil Sands Trust, all of

which have been filed with the regulatory authorities in Canada:

1. Press Release dated July 29, 2008 regarding Canadian Qil Sands filing for second

quarter results and quarterly distribution of $1.25 per Trust unit;

2. Canadian Qil Sands Trust's Consolidated Interest Coverage Ratio for the Twelve
Months ended September 30, 2008,

3. Canadian QOil Sands Trust's Consolidated Statements of Income and Comprehensive
Income for the period ending September 30, 2008;

4, Selected financial results of Canadian Qil Sands Trust for the period ending September
30, 2008;

5. Interim MD&A and unaudited consolidated financial-statements fo Canadian Qil Sands
Trust for the period ended September 30, 2008;

6. Canadian Oil Sands Trust's Form 52-109FT2 - Certification of Interim Filings for the
interim period ending September 30, 2008 executed by the President & Chief Executive
Officer dated July 29, 2008;

7. Canadian Oil Sands Trust's Form 52-109FT2 — Certification of Interim Filings for the
interim period ending September 30, 2008 executed by the Chief Financial Officer dated
July 29, 2008;

8. Canadian Qil Sands Code of Business Conduct effective July 29, 2008; and

9.

Press Release dated September 19, 2008 regarding Syncrude emission reduction
project cost estimated at $1.6 billion.

if you have any questions or concerns, please contact me directly at (403) 218-6240.

Sincerely,

CANADIAN OIL SANDS LIMITED @\
Trudy M. Curran %
General Counsel & Corporate Secretary

TMC/ism

Canadian SIS RRed 2500 First Canadian Centre, 350 - 7th Avenue S.W., Calgary, Alberta, T2P 39, Canada, Tel:(d03) 218-6200 Fax:(403) 218-6201 wwww:cos-trust.com
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Canadian Oil Sands Trust raises quarterly distribution to $1.25 per Trust unit
All financial figures are unaudited and in Canadian dollars unless otherwise noted.

TSX - COS.UN

Calgary, Alberta (July 29, 2008) — Canadian Qil Sands Trust (“Canadian Oil Sands”, the “Trust” or “we")
today announced that cash from operating activities in the second quarter of 2008 increased 27 per cent
to $413 million ($0.86 per Trust unit {(“Unit™), over the same 2007 period. Year-to-date, cash from
operating activities was up 62 per cent to $854 million ($1.78 per Unit) compared with the 2007 six-month
pericd. The increase in cash from operating activities on both a quarter and year-to-date basis reflects a
higher realized selling price for our synthetic crude oil partially offset by lower sales volumes and higher
operating and Crown royalties expenses.

Net income for the second quarter 2008 was $497 million {$1.04 per Unit) compared with a net loss of
$395 million ($0.82 per Unit) for the 2007 period. Year-to-date, net income totaled $795 miillion ($1.66 per
Unit) in 2008 compared with a net loss of $133 million ($0.28 per Unit) for 2007. in the second quarter of
2007 the Trust recorded a one time future income tax expense of $701 million for the substantive
enactment of trust taxation legislation, resulting in net losses for the 2007 second quarter and year-to-

date periods.

The Trust has declared a 25 per cent increase in the quarterly distribution amount to $1.25 per Unit from
$1.00 per Unit for Unitholders of record on August 15, 2008, payable on August 29, 2008.

Sales volumes quarter-aver-quarter and on a year-to-date basis were lower in 2008 compared with 2007.
In 2008, sales volumes averaged about 97,700 barrels per day and 98,500 barrels per day during the
second quarter and first half of the year, respectively. Second quarter 2008 sales volumes were primarily
impacted by a scheduled coker turnaround while the first quarter was marked by a disruption in

operations and reliability challenges in bitumen production and extraction.
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Operating costs in the second quarter of 2008 rose 39 per cent to $41.92 per barrel from the comparative
2007 quarter. For the first half 2008, operating costs were $38.90 per barrel, up 46 per cent from the
same period last year. The increase primarily reflects operational difficulties during the first half of the
year, higher bitumen production costs with more mining activity, and the purchase of third-party bitumen
to support the expanded capacity of the upgrader. As well, purchased energy costs rose with higher

natural gas consumption and prices in 2008.

“As we entered the third quarter of 2008, operational reliability has improved with Syncrude achieving
near design capacity rates in June and July. While the third quarter will also be impacted by a scheduled
coker turnaround, confidence in Syncrude’s operations for the remainder of the year and buoyant crude
oil prices encourage us to once again increase our quarterly distribution,” said Marcel Coutu, President
and Chief Executive Officer. “A principle tenet of our financial plan is to provide investors with a fuller
payout of the cash generated by our business during periods of lower capital investment in order to

manage an efficient capital structure for the Trust.”

In the second quarter of 2008, Syncrude’s total recordable injury rate was 0.59 for every 200,000 hours
worked compared to a rate of 0.70 recorded for the same period of 2007.

CANADIAN OIL SANDS TRUST
Highlights
Three Months Ended Six Months Ended
Juna 30 June 30
{millions of Canadian dollars, except Trust unit and volume amounts) 2008 2007 2008 2007
Net Income $ 4497 $ (395} $ 795 $ (133
Per Trust unit- Basic ] 1.04 $ (0.82) s 1.66 -1 {0.28)
Per Trust unit- Diluted $ 1.04 H (0.82) $ 1.65 $ {0.28)
Cash from Operating Activities $ 413 $ 324 $ B854 $ 526
Per Trust unit H 0.86 $ 0.68 $ 1.78 $ 1.10
Unitholder Distributions 5 481 $ 191 $ 841 $ 335
Per Trust unit $ 1.00 $ 0.40 $ 1.75 5 0.70
Sales Volumes
Total (MMbbls) 89 9.0 17.9 18.8
Daily average {bbls) 97,744 98,720 98,463 103,822
Qperating Costs per barrel H 41,92 $ 30.13 $ 38.90 $ 26.70
Net Realized SCO Selling Price per barrel 11 131.32 $ 76.81 $ 115.78 $ 72.56
Waest Texas Intermediate (average SUS per barrel) @ $ 123.80 $ 65.02 $ 111.12 $ 61,68

" The Trust's sales volumes differ from its production volumes due to changes in inventocy, which are primarily in-transit
pipeline volumes, and are net of purchased crude oil volumes.
™ Pricing obtained from Bloomberp.
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2008 Outlook

The Trust is estimating Syncrude production tc be 106 million barrels in 2008 with a range of 103 to 109
million barrels (net to the Trust, equivalent to 39 million barrels with a range of 38 to 40 million barrels).
This production estimate was slightly reduced from the one provided on April 28, 2008, to reflect actual
production volumes in the first half of the year. The Trust has increased its average annual operating cost
estimate for 2008 to $35.46 per barrel. Cash from operating activities is estimated to be $4.90 per Unit,
based on an average WTI price of US$120 per barrel in 2008.

More information on the Trust's Qutlook is provided in the MD&A section of this report and the July 29,
2008 guidance document, which is available on the Trust's web site at www.cos-trust.com under “investor

information”.

Mining Association of Canada awards Syncrude for 2007 sustainability performance

Syncrude received five 2007 performance awards from the Mining Association of Canada (“MAC") under
its Towards Sustainable Mining (“TSM") initiative. TSM is a benchmarking program that assesses
company performance in the areas of Tailings Management, Energy and Greenhouse Gas (“GHG")
Management, Crisis Management, and External Qutreach. Syncrude has participated in this program
since inception and had its results externally verified in both 2006 and 2007. Syncrude received two
awards for attaining the highest level of performance in Crisis Management and External Outreach and
two for meeting MAC's established benchmark standard in Tailings Management and Energy/GHG
Management. Syncrude was also presented with a special award for being the first MAC member to
meet the established benchmark in all categories.

Canada’s oil sands: a different conversation
Canada’s oil sands producers and developers have joined together to engage Canadians and other
interested individuals in an open discussion about oil sands development, and to foster a collaborative

process that will create better understanding and solutions to the related environmental and sccial issues.

A central component of this “different conversation™ is a new website (www.canadasoilsands.ca) that

features a public discussion forum through which Canadians and other interested parties can express
their views regarding oil sands development. Over time, producers intend to engage with interested

parties directly through the site, responding to issues and proposing solutions.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The following Management's Discussion and Analysis (“MD&A") was prepared as of July 29, 2008 and
should be read in conjunction with the unaudited interim consolidated financial statements of Canadian
Oil Sands Trust (“Canadian Oil Sands” or the “Trust”) for the six months ended June 30, 2008 and June
30, 2007, and the audited consolidated financial statements and MD&A of the Trust for the year ended
December 31, 2007 and the Trust's Annual Information Form (“AIF"} dated March 15, 2008. Additional
information on the Trust including its AlF is available on SEDAR at www.sedar.com or on the Trust's

website at www.cos-trust.com.

ADVISORY- in the interest of providing the Trust's Unitholders and potential investors with information regarding the
Trust, including management's assessment of the Trust's future production and cost estimates, plans and operations,
certain statements throughout this MD&A and the press refease accompanying it contain “forward-looking
statements” under applicable securities law. Forward-looking statements in this MD&A include, but are not limited to,
statements with respect to: the expectation that a farget net debt of $1.6 billion will allow the Trust fo maintain a
stable credit rating, conserve tax deductions, remain unhedged and provide the capacity fo fund future growth; the
expected structure to be assumed given the Federal government's tax changes effective in 2011; distributing a fuller
amount of cash from operaling activities; the belief that distributions will exceed net income at times over the next
several years; expectations regarding future distribution levels; the expected lax rate by the federal government on
the Trust in 2011; the cost eslimate for the SER project and the expectation thaf the SER project will significantly
reduce total sulphur dioxide and other emissions; the completion date for the SER project; the expected impact on
the Trust from announced changes by the Alberta government regarding its royally regime; any expectations
regarding the enforceability of legal rights; the expected impact of any current and future environmental legisfation,
including without limitation, regulations relating to tailings, or changes to the Crown royalties regime; the expectation
that there will not be any material funding increases refative to Syncrude’s future reclamation costs or pension
funding for the next several years; improvements in operational reliability; the belief that the Trust will not be restricted
by its net debt to total capitalization financial covenant; the expectation that no crude oil hedges will be entered info in
the future; the expected realized selling price, which includes the anticipated differential to WTI, to be received in
2008 for Canadian Oil Sands’ product; the potential amount payable in respect of any future income fax liability; the
plans regarding future expansions of the Syncrude project and in particular all plans regarding Stage 4 development;
the level of energy consumption in 2008 and beyond; capital expenditures for 2008; the level of natural gas
consumption in 2008 and beyond; the expected price for crude oif and natural gas in 2008; the expected production,
revenues and operating costs for 2008; and the anticipated impact that certain factors such as natural gas and oil
prices, foreign exchange and aperating costs have on the Trust's cash from operating activities and net income. You
are cautioned not to place undue refiance on forward-looking statements, as there can be no assurance that the
plans, intentions or expectations upon which they are based will occur. By their nature, forward-looking statements
involve numerous assumptions, known and unknown risks and uncertainties, both general and specific, that
contribute to the possibility that the predictions, forecasts, projections and other forward-looking statements will not
occur. Although the Trust believes that the expectations represented by such forward-looking statements are
reasonable, there can be no assurance that such expectations will prove to be correct. Some of the risks and other
factors which could cause resufts to differ matenally from those expressed in the forward-looking statements
contained in this MD&A include, but are not limited to: the impacts of regulatory changes especially as such relate to
royalties, taxation, and environmental charges; the impact of technology on operations and pracesses and how new
complex technology may not perform as expected, fabour shortages and the productivity achieved from labour in the
Fort McMurray area; the supply and demand metrics for oif and natural gas; the impact that pipeline capacity and
refinery demand have on prices for our products; the unanimous joint venture owner approval for major expansions;
the variances of stock market activities generally; normal risks associated with litigation, general economic, business
and market conditions; regulatory change, and such other risks and uncertainties described from time to time in the
reports and filings made with securities regulatory authorities by the Trust. You are cautioned that the foregoing fist of
important factors is not exhaustive. No assurance can be given that the final legisiation implementing the federal tax
changes regarding income trusts will not be further changed in a manner which adversely affects the Trust and its
Unitholders. Furthermore, the forward-looking statements contained in this MD&A are made as of the date of this
MD&A, and unless required by law, the Trust does not undertake any obligation fo update publicly or to revise any of
the included forward-looking statements, whether as a result of new information, future events or otherwise. The
forward-looking statements contained in this MD&A are expressly qualified by this cautionary statement.
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REVIEW OF SYNCRUDE OPERATIONS

During the second quarter of 2008, crude oil production from the Syncrude Joint Venture (“Syncrude”)
totalled 24.1 million barrels, or about 265,000 barrels per day, compared with 23.9 million barrels, or
about 263,000 barrels per day, during the same period of 2007. Net to the Trust, production totalled 8.9
million barrels in the second gquarter of 2008 based on our 36.74 per cent working interest compared with
8.8 million barrels in 2007.

Producticn in the second quarter of 2008 was primarily impacted by a scheduled 45-day turnaround on
Coker 8-1, which began in April and was completed in mid-May. Operational problems with two sulphur
plants and an extended hydrogen plant turnaround also constrained production in the quarter. These
issues were resolved in May, leading to strong performance for June with volumes averaging about
361,000 barrels per day. In the second quarter of 2007, production was primarily impacted by

maintenance on Coker 8-3 and a planned turnaround of the LC-Finer.

Year-to-date, Syncrude produced 48.4 million barrels in 2008 or about 266,000 barrels per day,
compared with 50.5 million barrels or about 279,000 barrels per day in 2007. In addition to the coker
turnaround during the second quarter, first half 2008 production was impacted by a disruption in
operations triggered by extremely cold weather during the first quarter. The cold weather also affected
bitumen production and extraction. By comparison, production in the first half of 2007 was impacted by

maintenance on Coker 8-3, Coker 8-2 and other units.

Operating costs increased to $41.92 per barrel in the second quarter of 2008, up $11.79 per barrel from
the same quarter last year. Year-to-date operating costs were $38.90 per barrel in 2008 versus $26.70

per barrel in 2007 (see the “Operating costs” section of this MD&A for further discussion).

Syncrude's facilities have the design capability to produce approximately 375,000 barrels per day when
operating at full capacity under optimal conditions and with no downtime for maintenance or turnarounds.
Under normat operating conditions, scheduled downtime is required for maintenance and turnaround
activittes and unscheduled downtime will occur as a result of operational and mechanical problems,
unanticipated repairs and other slowdowns. When allowances for such downtime are included, the daily
design productive capacity of Syncrude’s facilities is approximately 350,000 barrels per day on average
and is referred to as “barrels per calendar day”. All references to Syncrude's productive capacity in this

report refer to barrels per calendar day, unless stated otherwise.
The Trust's production volumes differ from its sales volumes due to changes in inventory, which are

primarily in-transit pipeline volumes that vary with current production. The impact of Syncrude’s 2008

operations on Canadian Qil Sands’ financial results is more fully discussed later in this MD&A.
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SUMMARY OF QUARTERLY RESULTS

2008 2007 2006

($ millions, except per Trust Unit and volume amounts) Q2 Q1 Q4 Q3 Q2 Qi Q4 Q3
Revenues " $ 1177 $ 9073 950 $ 936 § 690 § 674[% 646 § 689
Net income (loss} % 497 § 298 1 % 515 § 361 $§ (395 % 262 | % 128 § 278

Per Trust Unit, Basic $ 104 § 062|% 107 & 075 § (082) % 055|% 027 § 060

Per Trust Unit, Diluted § 104 § o062|$% 107 § 075 $ (082) % 0548 027 § 059
Cash from operating activities $ 413 % 4311 % 367 § 484 % 324 § 20208 412 § 334

Per Trust Unit § 088 % 092)|% 077 § 101 8 068 § 042)% 088 & 072
Unitholder distributions § 481 § 360 | § 264 § 192 § 191 % 144 | § 140 $ 140

Per Trust Unit $ 100 § 075 % 055 § 040 % 040 $ 0308 030 § 0.30
Daily average sales volumes {bhls) 97,744 99,181 116,368 124,904 98,720 108,981 110,185 95,438
Net realized SCO selling price ($/bbl) ® $ 13132 % 10041 |$ 8873 $ 8148 § 7681 $ 68693 637t § 7843
Operating costs {$/bbl)* $ 49192 § 23593[% 2738 $ 2084 $§ 3013 § 2356|5 2360 $ 1968
Purchased natural gas price ($/GJ) $ 938 § 730|%5 584 § 499 $ 678 5 69%|5 651 § 542
West Texas Intermediate (avg. US$/bbl) © $ 12380 $ 9782|% 9050 $ 7515 $ 6502 $ 5823|% 6016 § 70.60
Foreign exchange rates (US$/Cdn$):

Average $ 099 $ 100|§ 102 $ 09 % 091 5 085|% 088 § 089

Quarter- end $ 093 $ 097|% 101 % 100 $§ 094 5 087|3 086 § 090

" Revenues after crude oil purchases and transportation expense.

@ Cash from oparating activities per Trust Unil i a non-GAAP measure that is derived fram cash from operating activities reparted on the Trust's Consolidated Statements of Cash Flows
dhvided by the weighled-average numbar of Trust Units outstanding in the period, as used in the Trust's net incoma per Unit calculations.

™ Nat realized SCO selling price after foraign cumency hedging.

' Dgrived from gperating cosls as reported on the Trust's Consolidated Statements of Income and Comprehensive Income, divided by the sales volumes duning the period.

* Pricing cbtained from Bloombery.

During the last eight quarters, the following items have had a significant impact on the Trust's financial
results:

+ U.S. dollar West Texas Intermediate (“WTI"} oil prices, which impact the Trust's revenues, have
increased significantly over the last six quarters, reaching a high of approximately US$140 per
barrel during the second quarter of 2008.

e The substantive enactment of income tax legislation in June 2007 to apply a new tax on
distributions from Canadian public trusts starting in 2011 resulted in an additional future income
tax expense of $701 million in the second quarter of 2007. Other corporate tax rate reductions
substantively enacted in the fourth and second quarters of 2007 resulted in future income tax
recoveries of $153 million and $38 million in each quarter, respectively.

« Syncrude’s Stage 3 expansion came on-line at the end of August 2006, increasing Syncrude’s
productive design capacity by approximately 100,000 barrels per day with a corresponding pro-
rata increase to the Trust’s sales volumes, revenues, operating costs, and depletion, depreciation
and accretion (“DD&A”") expense.

e On January 2, 2007 the Trust acquired a 1.25 per cent working interest in Syncrude from
Talisman Energy Inc. Commencing in 2007, the Trust's financial results reflect a 36.74 per cent
working interest in Syncrude while the 2006 financial results reflect the Trust's previous
ownership of 35.49 per cent.

e U.S. to Canadian dollar exchange rate fluctuations have impacted commodity pricing and have
resulted in significant unrealized foreign exchange gains and losses on the revaluation of U.S.

dotlar denominated debt.
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Quarterly variances in revenues, net income, and cash from operating activities are caused by
fluctuations in crude oil prices, production and sales volumes, operating costs and natural gas prices. Net
income also is impacted by foreign exchange gains and losses and by future income tax amounts. A
large proportion of operating costs are fixed and, as such, per barrel operating costs are highly variable to
production volumes. Whife the supply/demand balance for crude qil affects selling prices, the impact of
this equation is difficult to predict and quantify and has not displayed significant seasonality. Maintenance
and turnaround activities are typically scheduled to avoid the winter months; however, the exact timing of
unit shutdowns cannot be precisely scheduled, and unplanned outages may occur. Accordingly,
production levels may not display reliable seasonality patterns or trends. Maintenance and turnaround
costs are expensed in the period incurred and can lead to significant increases in operating costs and
reductions in production in those periods. Natural gas prices are typically higher in winter months as
heating demand rises, but this seasonality is significantly influenced by weather conditions and North

American natural gas inventory levels.

REVIEW OF FINANCIAL RESULTS

In the second quarter of 2008, net income amounted to $497 million, or $1.04 per Trust unit {“Unit"),
compared with a net loss of $395 million, or $0.82 per Unit, recorded in the comparable quarter in 2007,
The loss in the second quarter of 2007 was primarily the result of a one time $701 million future income
tax expense recorded on the substantive enactment of trust taxation legislation. In the second quarter of
2008, revenues net of crude oil purchases and transportation expense totalled approximately $1.2 billion,
an increase of approximately $490 million relative to the second quarter of 2007 as a result of higher
crude oil prices. Operating costs increased from $271 million in the second quarter of 2007 to $373
million in the second quarter of 2008 as a result of increased contractor and employee costs, additional
mining material moved in the quarter, increased energy costs and bitumen purchases. Operating costs in
both the second quarters of 2008 and 2007 reflect coker maintenance and turnarounds.

Year-to-date net income totaled $795 million, or $1.66 per Unit in 2008 compared with a net loss of $133
million, or $0.28 per Unit, recorded in 2007. The improvement in net income primarily was the result of
higher revenues net of higher operating costs and Crown royalties in 2008 without the impact of the one
time future income tax expense of $701 millien that was recorded in 2007.

Cash from operating activities increased to $413 million for the second quarter of 2008 versus $324
million for the second quarter of 2007. Year-to-date cash from operating activities increased to $854
million for 2008 versus $526 million for 2007. The increase in cash from operating activities was the
result of the higher revenues net of increases in operating expenses, Crown royaities and changes in
non-cash working capital.
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Changes in non-cash working capital decreased cash from operating activities by $162 million in the
second quarter of 2008, primarily as a result of higher accounts receivable at June 30, 2008 from stronger
sales volumes and pricing in the month of June 2008 versus March 2008. In the second quarter of 2007,
changes in non-cash working capital increased cash from operating activities by $57 million, primarily as
a result of lower accounts receivable at June 30, 2007 relative to March 31, 2007.

Year-to-date changes in non-cash working capital decreased cash from operating activities by $136
million in 2008, primarily as a result of higher accounts receivable net of higher accounts payable at June
30, 2008 relative to December 31, 2007. In the same period of 2007, changes in non-cash working
capital decreased cash from operating activities by $37 million primarily as a result of higher accounts

receivable and lower accounts payable at June 30, 2007 relative to December 31, 2007.

Non-cash working capital and changes therein can vary on a period-by-period basis as a result of the
timing and settlements of accounts receivable and accounts payable balances, and are impacted by a
number of factors including changes in revenue, operating expenses, Crown royalties, the timing of

capital expenditures, and inventory fluctuations.

Net Income (Loss) per Barrel

Three Months Ended Six Months Ended
June 30 June 30

($ perbbl)’ 2008 2007 Variance 2008 2007 Variance
Revenues after crude oil purchases and transportatian expense 132.34 76.81 55.53 116.3¢% 72.56 4374
Operating costs (41.92) {30.13) {11.79) (38.90) (26.70) (12.20)
Crown royalties (19.94) (9.94} {10.00) (17.24) (9.75) (7.49)

70.48 36.74 3374 60.16 36.11 24.05
Naon-production costs {1.79) (1.72) (0.07) (1.83) {1.75) {0.08)
Administration and insurance (0.97) {0.83) (0.14) (0.86) (0.74) {0.42)
Interest, net {1.81) {2.50) 0.63 (1.85) {2.49) 0.64
Deplstion, depreciation and accretion {11.39) (8.51) {2.88) (11.37) (8.50) {2.87)
Foreign exchange gain {lass) 0.51 6.98 {6.47) {1.17} aTs {4.92)
Future income tax (expense) recovery and other 1.12 (74.086) 75.18 1,34 (33.46) 34.80

{14.39) (80.64) $6.25 {15.74) {43.19) 27.45
Nat income (loss) per barmrel 56.09 (43.90) 99.99 44,42 {7.08) 51.50
Sales valumas {MMbbls) 8.9 9.4 (0.1) 17.9 18.8 {0.9)

! Unless otherwise specifisd, net income {loss) and other par bamel measures in this MD&A have been derived by dividing the relevant revenue or cost tem by the sales volumes in the period
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Non-GAAP Financial Measures

In this MD&A we refer to financial measures that do not have any standardized meaning as prescribed by
Canadian Generally Accepted Accounting Principles (“GAAP"). These non-GAAP financial measures
include cash from operating activities on a per Unit basis, net debt, total capital and certain per barrel
measures. These non-GAAP financial measures provide additional information that we believe is
meaningful regarding the Trust's operational performance, its liquidity and its capacity to fund
distributions, capital expenditures and other investing activities, Users are cautioned that non-GAAP
financial measures presented by the Trust may not be comparable with measures provided by other
entities.

Revenues after Crude Oil Purchases and Transportation Expense

Three Months Ended Six Months Ended
June 30 June 30
{$ millions} 2008 2007 Variance 2008 2007 Variance
Sales revenue ' 3 1,285 $ 804 3 481 $ 2,310 - 1,585 $ 725
Crude oil purchases {101) {109) 8 {210) (208) {2)
Transportation expense {B) (9) 1 (18) (19) 1
1,178 686 490 2,082 1,358 724
Currency hedging gains ' 1 4 (3) 2 3] {4)
$ 1,177 $ 590 3 487 $ 2,084 $ 1,364 $ 720
Sales volumes (MMbbls) * 8.9 9.0 {0.1) 17.9 18.8 {0.9)

' The sum of saies revenue and cumency hedging gains equals Revanues on the Trust's Consolidatad Statements of income and Comprehensive
fncome. Safes ravanue includes revenus from the sale of purchased crude oil end sulphur revenus.
? Selas volumas, et of purchased cruda ofl volumas.

{$ per barrel)

Realized SCO selling price before hedging®  §  131.22 3 76.41 § 54.81 $ 11566 $ 12.26 3 43.40
Currency hedging gains 0.10 0.40 {0.30) 0.10 0.30 {0.20)
Net realized SCO selling price $ 131.32 3 76.81 3 54.51 $ 115.76 $ 72.56 3 43.20

* SCO sales revenue afler crude oif purchases and trensportation expense divided by sales volumes, net of purchased crude oil volumaes.

The increase in sales revenue for 2008 versus 2007 on a quarterly and on a year-to-date basis was due
to a higher realized selling price for our synthetic crude oil (*“SCO") offset by a slight decline in sales
volumes.

The increase in the SCO selling price primarily reflects the increase in WTI prices in 2008. During the
second quarter of 2008, WTI prices averaged US$123.80 per barrel compared to US$65.02 per barrel for
the second quarter of 2007, Year-to-date, WTI prices averaged US$111.12 per barrel in 2008 versus
US5$61.68 per barrel in 2007. The increase in US dollar WTI prices was tempered by a stronger
Canadian dollar, which averaged $0.99 US/Cdn year-to-date in 2008 compared with $0.88 US/Cdn in
2007, and averaged $0.99 US/Cdn for the second quarter of 2008 compared with $0.91 US/Cdn for the
second quarter of 2007,
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In addition to the increase in WTI prices, our SCO continued to receive a premium to Canadian dollar WTI
{the “differential’) in 2008. In the second quarter of 2008, the Trust's SCO realized a weighted-average
premium of $4.05 per barrel compared with the average Canadian dollar WTI price versus a premium of
$4.85 per barrel in the same period in 2007. Year-to-date in 2008, the Trust's SCO realized a weighted-
average premium of $2.87 per barrel relative to the average Canadian dollar WTI price versus a premium
of $2.28 per barrel for 2007. We believe that the modest improvement in the differential in 2008 on a
year-to-date basis was due to a tighter supply/demand balance for SCO.

The Trust's sales volumes for the second quarter of 2008 averaged about 97,700 barrels per day versus
an average of about 98,700 barrels per day in the second quarter of 2007. Year-to-date sales volumes
averaged about 98,500 barrels per day in 2008 versus an average of about 103,800 barrels per day for
2007. Sales volumes for 2008 were impacted by the scheduled tumaround of Coker 8-1 during the
second qguarter and by operational difficulties during the first quarter. Sales volumes in 2007 were

impacted by maintenance on Coker 8-3, Coker 8-2 and other units.

Operating Costs
Three Months Ended Six Months Ended
Jurie 30 June 30
2008
$ibbl Skl $/hbl S/bbl $/obl $/bbl $/bbl $/bbl
Bituman SCO Bitumen 5CO Bitumen SGO Bitumen SCO
Bitumen Costs '
Biturnen production ? 15.30 10.73 15.71 10.40
Purchased anergy** 3.40 253 3.77 2,65
Purchased bitumen 2.43 - 1.9¢ -
21.13 26.21 13.26 16.43 21.38 25.46 13.0% 15.90
Upgracing Costs *
Biturnen processing and upgrading 8.27 5.26 6.06 5.04
Tumarpund and catalysts 3.54 2.90 208 1.9
Purchased energy * 447 2.32 3.83 2.5%
14.28 10.48 11,67 9.54
Cther and research © 305 239 2.18 1.15
Change in treated ard untreatad inventory {1.48) 0.14 {0.64) {0.22)
Tatal Syncrude operating costs 42.06 28.44 38.97 26.37
Canadian il Sands adjustments ° {0.14) 0.69 (0.07) .33
Total cperating costs 41.92 30,13 38.90 26.70
(thousands of barrsls per day} Bitumen SCO Bitumen SCO Bitumen 5CO Bitumen SCO
Syncrude production valumes ™ 327 265 325 263 323 266 339 279

T Bitumen costs relate to the removal of overburden, oil sands mining, bitumen extraction and tailings dyke construction and
disposal costs. The costs are expressed on a per barrel of bitumen production basis and converted [0 a per barrel of SCO based on
the effective yield of SCO from the processing and upgrading of bitumen.

Prior year information has been restated for comparalive purpases to conform to a revised presentation of costs.

I Upgrading costs include the production and ongoing maintenance costs associated with processing and upgrading of bitumen to
SCO. It also includes the costs of major upgrading equipment turnarounds and catalyst replacement, all of which are expensed as
incurred.

4 Natural gas prices averaged $9.38/GJ and $6.78/GJ in the second quarter of 2008 and 2007, respectively. For the first six months
of the year, natural gas costs averaged $8.27/GJ and $6.90/GJ in 2008 and 2007, respectively.

Canadian Ofl Sands' adjustments mainly pertain to Syncrude-related pension costs, as well as the invenlory impact of moving
from production fo sales as Syncrude reports per barrel costs based on production volurmes and the Trust reports based on sales
volumes.

Syncrude production volumes include the impact of processed purchased bitumen volumes.
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Three Months Ended Six Months Ended

June 30 June 30
($/bbl of SCQ) 2008 2007 2008 2007
Production costs 33.23 24.68 30.58 20.88
Purchased energy B.69 5.45 8.32 5.82
Tota! operating costs 41.92 30.13 38.90 28.70
(GJs/bbl of SCOQ)
Purchased energy consumption 0.83 0.80 1.01 0.84

In the second quarter of 2008, operating costs were $373 million, averaging $41.92 per barrel, an
increase of $102 million, or $11.79 per barrel, over the second quarter of 2007 operating costs of $271
million. Operating costs in both the second quarters of 2008 and 2007 reflect coker maintenance and
turnarounds. Year-to-date operating costs were $697 million in 2008, averaging $38.90 per barrel, an
increase of $195 million, or $12.20 per barrel over 2007. The increase in costs for the reported periods is

primarily due to the following:

* Additional overburden material was moved during the first and second quarters of 2008 versus
2007. Syncrude also increased its use of contracted equipment and operators to supplement its
own material movement activities in 2008 in order to re-establish exposed mineable ore inventory
and meet operational requirements;

» increased costs for contractors and wages for Syncrude staff on a quarterly and on a year-to-date
basis as a result of inflationary pressures and contract settiements;

e the purchase of incremental bitumen in 2008 to support production during times of internal
bitumen supply shortfalls;

s inflaticnary pressure for materials and consumables;

s additional costs during the first quarter of 2008 associated with resuming shipments at Syncrude
following the disruption of operations early in the year;

» higher energy costs refiecting higher natural gas prices and increased natural gas consumption
on per barrel basis due to operational inefficiencies during 2008; and

e an increase in the value of Syncrude’s long term incentive plan in 2008 versus 2007. A portion of
Syncrude’'s long-term incentive plans is based on the market return performance of several
Syncrude owners’ shares and units, the market performance of which was stronger in the first half

of 2008 relative to the same period in 2007.
Operating costs per barrel also have increased in 2008 on a year-to-date basis as a result of reduced

preduction volumes in 2008 versus 2007. A significant portion of Syncrude's operating costs are fixed
and as such, any change in production impacts per unit operating costs. While inflationary pressures are
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expected to persist, improvements in operational reliability should help to reduce the costs related to the

operational inefficiencies experienced during 2008.

Non-Production Costs

Non-production costs totalled $16 million and $15 million in the second quarters of 2008 and 2007,
respectively. Year-to-date non-production costs totalled $33 million for both 2008 and 2007. Non-
production costs consist primarily of development expenditures relating to capital programs, which are
expensed, such as. commissioning costs, pre-feasibility engineering, technical and support services,
research and development, and regulatory and stakeholder consultation expenditures. Non-production
costs can vary on a periodic basis depending on the number of projects underway and the status of the

projects.

Crown Royalties

In the second quarter of 2008, Crown royalties increased to $178 million, or $19.94 per barrel, from $89
million, or $9.94 per barrel, in the comparable 2007 quarter. Year-to-date Crown royalties increased to
$309 million, or $17.24 per barrel, in 2008 from $183 million, or $9.75 per barrel in 2007. The increase in
royalties in 2008 on both a quarterly and a year-to-date basis was primarily due to significantly increased

revenues partially offset by higher operating costs.

Potential changes to Crown royalty terms by the Alberta government are discussed later in this MD&A.

Interest Expense, Net

Three Months Ended Six Months Ended
June 30 June 30
2008 2007 2008 2007
Interest expense on long-term debt $ 18 $ 24 $ 38 $ 49
Interast incoma and other (2) {1) (5) (2)
Interest expense, net $ 16 $ 23 $ 33 3 47

The Trust's net interest expense in 2008 has decreased relative to the comparable periods in 2007 due to

reduced average net debt cutstanding.

Canadian Qil Sands Trust Second Quarter Report 2008 12




Depreciation, Depletion and Accretion Expense

Three Months Ended Six Months Ended
June 30 June 30
($ millions) 2008 2007 2008 2007
Depreciaticn and depletion expense § 98 3 74 ) 197 3 154
Accretion expense 4 3 7 5
$ 102 $ 77 3 204 $ 159

The increase in depreciation and depletion ("D&D"} expense in 2008 on a quarterly and on a year-to-date
basis versus 2007 was due to a higher per barrel D&D rate. In 2008 the D&D rate per barrel of
production increased to $11.07 from $8.31 in 2007 as a result of higher projected capital cost estimates
for Syncrude in the Trust's December 31, 2007 independent reserves report.

Foreign Exchange Loss (Gain)

Three Months Ended Six Months Ended
June 30 June 30
{$ millions) 2008 2007 2008 2007
Unrealized foreign exchange loss (gain) $ {8) $ (76) $ 26 3 (87)
Realized foreign exchange toss (gain) 3 13 (3) 17
Total foreign exchange loss (gain) $ {5) $ (63) $ 21 % (70)

Unrealized foreign exchange (“FX") gains and losses are the result of revaluations of our U.S. dollar
denominated long-term debt caused by fluctuations in U.S. and Canadian dollar exchange rates. The
unrealized FX gains and losses reported in 2008 resulted from the change in the value of the Canadian
dollar relative to the U.S. dollar to $0.98 US/Cdn at June 30, 2008 from $0.97 US/Cdn at March 31, 2008
and $1.01 US/Cdn at December 31, 2007. The unrealized FX gains in 2007 were due to the change in
the value of the Canadian dollar relative to the U.S. dollar to $0.94 US/Cdn at June 30, 2007 from $0.87
US/Cdn at March 31, 2008 and $0.86 US/Cdn at December 31, 2007.

Future Income Tax and Other

In the second quarter of 2008, a $10 million future income tax recovery was recorded on the reduction of
temporary differences versus a future income tax expense of $665 million in the second quarter of 2007.
On a year-to-date basis, a future income tax recovery of $24 million was recorded in 2008 on the
reduction of temporary differences compared with a future income tax expense of $628 million in 2007.

Prior to the substantive enactment of Bill C-52 in June 2007, the federal government’s legislation to tax
distributions from income trusts commencing in 2011, Canadian Oil Sands’ future income taxes reflected
only those temporary differences in the Trust's subsidiaries. Upon the substantive enactment of Bill C-52,

Canadian Qil Sands recorded a one-time $701 miillion future income tax expense and a corresponding
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future income tax liability related to the differences between the accounting and tax basis of the Trust's

assets and liabilities.

In June 2008, Bill C-50, which contains legislation to adjust the deemed provincial component on the tax
rate on distributions from income and royalty trusts expected to apply to Canadian Oil Sands commencing
in 2011, passed third reading in the House of Commons. Under this legislation, we expect the provincial
component of the tax applicable to Canadian Oil Sands will be reduced from 13 per cent to 10 per cent as
substantially alt of Canadian Qil Sands’ activities are in Alberta. For accounting purposes, however, the
adjustment to the provincial component of the tax is not considered substantively enacted as the income
tax regulations for the adjustment have not been finalized. If the proposal becomes enacted, we expect

to record a future income tax recovery based on the temporary differences at that time.

With the taxation of income trusts commencing January 1, 2011 Canadian Oil Sands is evaluating
alternatives as to the best structure for its Unitholders in the future. On July 14, 2008, the Department of
Finance released proposed conversion rules for income and royalty trusts. The draft rules, which are
subject to comments by interested parties by September 15, 2008, are designed to permit income and
royalty trusts to convert into public corporations and wind up without triggering adverse tax conseguences
to the income or royalty trust and its Unitholders. We are assessing the draft rules and their implications
to the Trust. However, until the draft legislation is finalized and ultimately passed into law, we will not be
able to complete our evaluation. Subject to the finalization of the conversion rules, we plan to retain the
flow-through advantages of a trust structure until 2011 unless circumstances arise that favour a faster
transition to an alternate structure. Canadian Oil Sands continues to be a long-term value investment in
the ofl sands and does not rely on the tax efficiency of a flow-through trust model to sustain its business.
Our long-life reserves and non-declining production profile provide a solid foundation to generate future

cash from operating activities.

CHANGES IN ACCOUNTING POLICIES

In its audited consolidated financial statements for the year ended December 31, 2007 (“Audited 2007
Financial Statements”), Canadian Oil Sands adopted the requirements of the Canadian Institute of
Chartered Accountants (“CICA”) Section 3862 Financial Instruments — Disclosures, Section 3863
Financial Instruments — Presentation and Section 1535 — Capital Disclosures. These standards were
effective January 1, 2008, however, early adoption was encouraged by the CICA. Additional disclosures
required as a result of adopting the standards can be found in the Trust's Audited 2007 Financial
Statements.

In June 2007, the CICA issued a new accounting standard Section 3031 Inventories, which replaces the

existing standard for inventories, Section 3030. The main features of the new section are as follows:
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+ measurement of inventories at the lower of cost and net realizable value;
» consistent use of either first-in, first-out or a weighted average cost formula to measure cost; and
+ reversal of previous write-downs to net realizable value when there is a subsequent increase to

the value of inventories.

The new inventory standard is effective for the Trust beginning January 1, 2008. Application of the new

standard did not have an impact on the Trust’s financial statements.

NEW ACCOUNTING PRONOUNCEMENTS

In February 2008, the CICA issued a new accounting standard , Section 3064 — Goodwill and Intangible
Assets, which replaces Section 3062 — Goodwill and Other Intangible Assets, and Section 3450 —
Research and Development costs. The new seclion establishes standards for the recognition,
measurement and disclosure of goodwill and intangible assets. The section is effective for the Trust
beginning January 1, 2009. Application of the new section is not expected to have a material impact on
the Trust's financial statements.

On February 13, 2008 the CICA Accounting Standards Board announced that Canadian public reporting
issuers will be required to report under Intemational Financial Reporting Standards (“IFRS") starting in
2011. Canadian Oil Sands has commenced assessing the impact on our business of adopting IFRS in
2011 and is preparing for the transition accordingly.

UNITHOLDER DISTRIBUTIONS

Three Months Ended Six Months Ended
Juna 30 June 30

($ millions) 2008 2007 2008 2007
Cash from operating activities $ 413 $ 324 $ 854 $ 526
Nel income (loss) $ 497 $ (395) 795 $ (133)
UUnitholder distributions 3 481 3 191 $ 841 $ 335
Excess {shortfall) of cash from operating activities
over Unitholder distributions 3 (68) 3 133 3 13 g 191
Excess (shortfall) of net income over Unitholder 3 16 3 (586) 3 (46) $ (468)

distributions

In the second quarter of 2008, Unitholder distributions exceeded cash from operating activities by $68
milion as a result of changes in non-cash warking capital. During the quarter, changes in non-cash
working capital reduced cash from operating activities by $162 million, primarily as a result of a $198
million increase in accounts receivable at June 30, 2008 relative to March 31, 2008. For the second
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quarter of 2008, cash from operating activities along with opening cash balances at April 1, 2008 funded

the Trust's distributions, capital expenditures, and reclamation trust fund contributions.

Year-to-date cash from operating activities exceeded Unitholder distributions by $13 million and, along
with opening cash balances at January 1, 2008, funded the Trust's distributions, capital expenditures, and

reclamation trust fund contributions.

Total distributions during 2008 exceeded net income on a year-to-date basis primarily as a result of
DD&A. DDA is a non-cash item that does not affect the Trust's cash from operating activities, balance

sheet strength or ability to pay distributions over the next several years.

The Trust uses debt and equity financing to the extent that cash from operating activities is insufficient to
fund distributions, capital expenditures, reclamation trust contributions, acquisitions and working capital

changes from financing and investing activities.

On July 29, 2008 the Trust declared a quarterly distribution of $1.25 per Unit in respect of the third quarter
of 2008 for a total distribution of $602 million. The distribution will be paid on August 29, 2008 to Unit
holders of record on August 15, 2008. Quarterly distributions are approved by our Board of Directors
after considering the current and expected economic conditions, ensuring financing capacity for Canadian

Oil Sands' capital requirements, and with the objective of maintaining an investment grade credit rating.

The 25 per cent increase in the distribution over the previous quarter reflects the Trust's financial plan of
managing its capital structure in anticipation of trust taxation in 2011, The Trust is distributing a fuller
amount of cash from operating activities unless capital investment or acquisition opportunities arise that
management believes offer Unitholders enhanced value. Additionally, under current market conditions,
the Trust plans on raising its long-term net debt to about $1.6 billion by the end of 2010. We believe this
net debt target reflects efficient capital management and will help conserve tax pools prior to trust
taxation. The target is based on Syncrude's existing productive capacity and we will reconsider this target

in light of Canadian Oil Sands future capital requirement plans.

In determining the Trust's distributions, Canadian Oil Sands considers funding for its significant operating
obligations, which are included in cash from operating activities. Such obligations include the Trust's
share of Syncrude’s pension and reclamation funding, which amounted to $20 million and $18 million on
a year-to-date basis in 2008 and 2007, respectively, and approximated the related expense for both
pension and reclamation of $25 million and $22 million for each of the periods, respectively. While our

share of Syncrude's annual pension funding has increased modestly as a result of the most recent
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actuarial valuation and our share of Syncrude’s future reclamation costs has increased, we currently do

not anticipate any material increases in funding related to these items for the next few years.

Debt covenants do not specifically limit the Trust's ability to pay distributions and are not expected to
influence the Trust's liquidity in the foreseeable future. Aside from covenants relating to restrictions on
Canadian Oil Sands’ ability to sell all or substantially all of its assets or to change the nature of its
business, the most restrictive financial covenant limits total debt-to-book capitalization at an amount less
than 55 per cent. With a current net debt-to-book capitalization of approximatety 20 per cent, a significant

increase in debt or decrease in equity would be required to restrict the Trust's financial flexibility.

Cash from operating activities and net income can fluctuate dramatically from period to period reflecting,
among other things, variability in operational performance, WTI prices, SCO differentials to WTI and FX
rates. The Trust strives to smooth out the effect of this variability on distributions by taking a longer-term
view of our outlook for gur operating and business envircnment, our net debt level relative to our target,
and our capital expenditure and other commitments. In that regard, we may distribute more or less in a
period than we generate in cash from operating activities or net income. Nonetheless, the highly variable
nature of our ¢cash from operating activities introduces risk in our ability to sustain or provide stability in
distributions and any expectations regarding the stability or sustainability of distributions are unwarranted
and should not be implied.

As the Trust executes its financial plan, investors should anticipate increased variability in distributions
and understand that current distribution levels may not be sustainable once we have reached our net debt
target. As distributions comprise a larger percentage of cash from operating activities, the distributions will
necessarily be more reflective of business performance and crude oil prices. Further, the taxation of
income trusts commencing January 1, 2011 likely will materially alter our cash from operating activities,

and consequently distribution levels.
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LIQUIDITY AND CAPITAL RESOURCES

June 30 December 31

{$ millions) 2008 2007
Long-term debt $ 1,079 $ 1,218
Cash and cash equivalents (32) {268)

Net debt ' $ 1,047 $ 950
Unitholders' equity $ 4,147 $ 4,172
Total capitalization * 3 5,194 5 5122
! Non-GAAP measure
2 Net debt plus Unitholders' equity
Net debt to total capitalization (%) 20 19

As at June 30, 2008 the Trust had $840 million of credit facilities available and unutilized. In addition, the
Trust had $67 million in letters of credit issued against a separate line of credit.

During the second quarter of 2008, the Trust repaid $150 million of medium term notes that matured.

Canadian Oil Sands has set a long-term net debt target of approximately $1.6 billion by the end of 2010.
The Trust's actual net debt will fluctuate, however, as factors such as actual crude oil prices, Syncrude’s

operational performance, distributions, and FX rates vary from our assumptions.

CAPITAL EXPENDITURES

With the completion of Syncrude's Stage 3 project in 2006, Canadian Oil Sands’ expansion capital
expenditures have declined and capital costs for 2008 and 2007 are primarily related to sustaining capital.
The Trust defines expansion capital expenditures as the costs incurred to grow the productive capacity of
the operation, such as the Stage 3 project, while sustaining capital is effectively all other capital.
Sustaining capital expenditures may fluctuate considerably year-to-year due to the timing of equipment
replacement and other factors. The productive capacity of Syncrude's operations was previously

described in the “Review of Syncrude Operations” section of this MD&A.

In the second quarter of 2008, capita! expenditures totalled $54 million, compared with expenditures of
$50 million in the same quarter of 2007. The Syncrude Emissions Reduction {"SER") project accounted
for $21 million and $19 million of the capital spent in the second quarters of 2008 and 2007, respectively.
The remaining amounts in each quarter pertained to other sustaining capital activities. Sustaining capital
expenditures on a per barrel basis were approximately $6.00 and $5.35 in each of the second quarters of
2008 and 2007, respectively.
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Year-to-date capital expenditures totalled $101 million in 2008 versus $83 million in 2007. The SER
project accounted for $38 million and $34 million of the capital spent in 2008 and 2007, respectively, with
the remaining expenditures refating to other sustaining capital activities. Sustaining capital expenditures
on a per barrel basis were approximately $5.63 and $4.40 on a year-to-date basis in 2008 and 2007,
respectively.

Syncrude is undertaking the SER project to retrofit technology into the operation of Syncrude's original
two cokers to significantly reduce total sulphur dioxide and other emissions. While expenditures on the
SER project are estimated at approximately $772 million {$284 million net to the Trust based on its 36.74
per cent working interest} there is upward cost pressure on the project. Syncrude is currently performing
a full review of the SER project and will provide updates to cost estimates and timing after such review
has been completed. The Trust's share of the SER project expenditures incurred to date is approximately
$144 million, with the remaining costs expected to be incurred in the next three years to coordinate with

equipment turnaround schedules.

Sustaining capital expenditures, including the SER project, are estimated to average approximately $8
per barrel for 2008. Over the longer term, we expect sustaining capital expenditures to average
approximately $5 per barrel before inflation; however, over the next few years we expect to incur an
additional $2 to $5 per barrel annually for large environmental and infrastructure projects. These projects
include the relocaticn of certain mining trains and tailings systems, which are required as mining
operations progress across the active leases. Tailings system projects also include initiatives to improve
and supplement the effectiveness of systems used to separate water from sand and clay so that the
water can be recycled back to the operation and solids can be incorporated into the final reclamation
landscapes. Our per barrel estimates are based on estimated annual Syncrude production, which
increases from 106 million barrels in 2008, or 39 million barrels net to the Trust, to 129 million barrels, or
47 million barrels net to the Trust, at design capacity.

Syncrude’s next significant growth stage is anticipated to be the Stage 3 debottleneck, which is estimated
to increase Syncrude’s productive capacity by about 50,000 barrels per day. Following the debottleneck,
the Stage 4 expansion was expected to grow Syncrude capacity by a further 100,000 barrels per day,
post-2016. Syncrude is re-evaluating its plans to increase production well beyond the 500,000 barrels
per day provided by the Stage 4 expansion. The objective is to develop an expansion plan that maintains
an appropriate resource life based on an independent estimate of Syncrude’s reserves and resources as
of December 31, 2007. The scoping engineering work on the Stage 3 debottleneck and subsequent
expansion stages have been approved and are being developed. Spending will ramp up as the
engineering work progresses. The timing of the expansions will depend on the engineering and

construction execution plans. It is possible that the debottleneck will be delayed beyond our current 2012
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projected startup as could other expansion timing. We plan to provide more information on timing over the
next year or two as the scoping work progresses. No cost estimates have been provided for these
projects nor have they been approved by the Syncrude owners as they are still in the early planning

stages.

UNITHOLDERS' CAPITAL AND UNIT TRADING ACTIVITY

The Trust's Units trade on the Toronto Stock Exchange under the symbol COS.UN. The Trust had a
market capitalization of approximately $26.5 billion with 482 million Units outstanding and a closing price
of $55 per Unit on June 30, 2008.

Canadian Qil Sands Trust - Trading Activity Second
Quarter June May April
2008 2008 2008 2008

Unit price

High $ 5514 $ 55.00 $ 5514 $ 4830
Low $ 4025 $ 4864 $ 4353 $ 4025
Close $ 5500 $ 55.00 $ 5004 $ 4523
Volume traded (millions}) 88.1 287 339 255
Weighted average Trust units outstanding (millions) 480.8 481.5 480.9 4799

CONTRACTUAL OBLIGATIONS AND COMMITMENTS
As of July 29, 2008 there have been no significant changes to the Trust's contractual obligations and
commitments in 2008 from our 2007 year-end disclosure, other than the repayment of approximately

$150 million in maturing medium term notes on April 8, 2008.

FINANCIAL RISK MANAGEMENT
The Trust did not have any financial derivatives outstanding at June 30, 2008.

Crude Oil Price Risk

Canadian Oil Sands did not have any crude oil price hedges in place for 2008 or 2007. As at June 30,
2008 the Trust remains unhedged on its crude oil price exposure and does not intend to introduce any
crude oil hedge positions. Canadian Gil Sands may, however, hedge its crude oil production in the future

depending on the business environment and growth opportunities.

Foreign Currency Hedging

As at June 30, 2008, we do not have any foreign currency hedges in place. At the present time, we do
not intend to introduce any currency hedge positions. Canadian Qil Sands may, however, hedge foreign
exchange rates in the future, depending on the business environment and growth opportunities.
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Interest Rate Risk
Canadian Cil Sands' net income and cash from operating activities are impacted by interest rate changes
based on the amount of floating rate debt outstanding. As at June 30, 2008 we did not have any debt

outstanding bearing interest at floating market-based rates.

FOREIGN OWNERSHIP

Based on information from the statutory declarations by Unitholders, we estimate that, as of May 16,
2008, approximately 34 percent of our Units are held by non-Canadian residents with the remaining 66
per cent of Units being held by Canadian residents. Canadian Oil Sands' Trust Indenture provides that
not more than 49 per cent of its Units can be held by non-Canadian residents.

The Trust regularly monitors its foreign ownership levels through declarations from Unitholders, and the
next declarations will be requested as of August 15, 2008. The Trust posts its foreign ownership levels

and describes its steps for managing these levels on its web site (www.cos-trust.com) under “Investor

Information”, “Frequently Asked Questions”. These steps are also described in the Trust's AlIF.

CROWN ROYALTY CHANGES

In 2007, the Aiberta government announced new Crown royalty terms, effective January 1, 2009. For oil
sands projects, the new terms are based on a sliding scale royalty rate ranging from one to nine per cent
pre-payout and 25 to 40 per cent post-payout that responds to Canadian dollar equivalent WTI (“C$-WTI")
price levels. The pre-payout rate starts at one per cent of revenue and increases for every dollar oil is
priced above $55 C$-WTI per barrel, to a maximum of nine per cent of revenue at $120 C$-WTI per
barrel or higher. The net royalty rate applied post-payout will start at 25 per cent of net revenue and rises
for every dollar of C$-WTI increase above $55 C3-WTI per barrel up to a maximum of 4G per cent of net
revenue at $120 C3-WTI per barrel or higher,

The Syncrude Joint Venture owners have a Crown royalty agreement with the Alberta government that
codifies the current royalty terms of 25 per cent of net SCO revenues to December 31, 2015. The Crown
royalty agreement also provides Syncrude with the option to convert to a bitumen-based royalty,
consistent with the rest of the industry, prior to 2010. Canadian Qil Sands, as one of the Syncrude
owners, is currently in discussions with the Alberta government regarding both the conversion to a
bitumen-based royalty and an equitable solution to offset Syncrude's transition to the higher generic
royalty rate prior to 2016. Canadian Qil Sands remains of the view that any transition to the new generic
royalty terms must recognize our legal rights to the embedded value in Syncrude's contract with the

government.
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SUSTAINABLE DEVELOPMENT

Waterfow! incident at Syncrude’s Aurora Mine Tailings Pond

in April 2008, a flock of ducks landed and died on one of Syncrude’s tailings ponds. Syncrude is
cooperating with Alberta Environment and Sustainable Resource Development officials in their
investigation into why this occurred. Previous to this event, Syncrude’s waterfowl management program,
which includes the deployment of noise cannons and scarecrows, has worked very well over decades of
use. Syncrude and its owners are very disappointed this occurred and are focused on understanding how

to prevent this from happening again.

Greenhouse Gas Emissions Reduction Requirements

On March 31, 2008 Syncrude submitted its 2007 compliance report on greenhouse gas (‘GHG")
emissions to the Alberta government for review by the director of Alberta Environment. The submission of
the compliance report meets the regulatory deadline specified by the Alberta government as part of its Bill
3 legislation introduced in 2007 to reduce GHG emission intensity, Bill 3 states that facilities emitting more
than 100,000 tonnes of GHGs a year (“Large Emitters") must reduce their emissions intensity (emissions
per unit of production) by 12 per cent over the average emissions intensity levels of 2003, 2004 and 2005.
If they are unable to do so, these facilities will be required to pay $15 per tonne for every tonne above the
12 per cent target, beginning July 1, 2007.

For 2008, Syncrude is accruing approximately $0.10 per barrel for compliance with Bill 3, which is
reflected in the Trust's operating costs. The cost estimate remains preliminary pending Syncrude’s actual
carbon dioxide (“CO,") emission intensity level and clarification from the Alberta government regarding

details of the Bill 3 implementation. No cost estimates are available for future years.

On March 10, 2008 Canada’s federal government provided further detail on its regulatory framework to
reduce GHG and air pollutant emissions originally announced on April 26, 2007. The draft regulations are
currently expected to be finalized in 2009 and take effect on January 1, 2010. The draft regulations for oil
sands projects require existing projects to reduce emissions intensity by 18 per cent in 2010 from the
2006 level and two per cent thereafter. New oil sands facilities coming onstream over the period 2004 to
2011 also will be required to meet clean fuel standards and will be encouraged to implement mechanisms
to capture CO, emissions. In addition to the reduction of existing GHG emissions, the capture and storage
of CO, emissions (“CCS”) will be a requirement for all oil sands projects coming onstream post 2012. The
draft regulations are expected to impact both current Syncrude operations and its future expansion

projects, however the full impact of the regulations cannot be quantified until they are finalized.
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Syncrude continues to explore and implement measures to reduce energy intensity in its operations,
which reduces both CO;, emissions and operating costs. Syncrude also is exploring the viability of
developing a large scale CO, capture, transportation and storage network through participation in the
integrated CO; Network (ICON).

Reclamation

In March 2008, the Alberta government certified a parcel of reclaimed land north of Fort McMurray. The
104 hectares, known as Gateway Hill, was submitted by Syncrude to the Alberta government in 2003 for
certification. Alberta's Environmental Protection and Enhancement Actrequires operators to conserve
and reclaim specified land and obtain a reclamation certificate. These certificates are issued to operators

when their site has been successfully reclaimed.

Syncrude is the first in the oil sands industry to receive certification for land that has been reclaimed.
Syncrude has reclaimed more than 4,500 hectares, representing the largest share in the oil sands
industry.

Tailings Management

Syncrude’s reclamation efforts also include tailings systems management. Tailings systems are designed
to separate water from sand and clay to enable incorporation of solids into reclamation landscapes and
recycling of water back into the operations. Syncrude and most other oil sands producers use a methaod
called consolidated tails technology; however, additional tailings management technologies may be
required in order to meet the approved closure and reclamation plan. Syncrude is exploring methods to
improve and supplement the effectiveness of its tailings systems.

On June 26, 2008, the Alberta Energy Resources Conservation Board ("ERCB”) released a draft Directive
on Tailings Criteria for public review and comment. This directive proposes to develop new industry-wide
criteria to supplement existing regulations by requiring operators to:
e prepare an operations and abandonment plan for every consclidated tailings pond, which would
be reviewed for the establishment of performance measures by the ERCB;
= operate and abandon each consolidated tailings pond in accordance with their applications or
ERCB approvals;
+ consume fine fluid tailings as proposed in their applications or as approved by the ERCB; and
» specify dates for pond construction, pond use, pond closure, and other milestones and file these
dates with the ERCB by December 31, 2009.

Syncrude is involved in both the review of the draft directive and submission of comments to the ERCB,
as well as assessing the impact of the proposed directive on current and future operations. Until the
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directive is finalized the impact, if any, of the new regulations on Syncrude cannot be fully determined.
The regulation as presently drafted, however, is likely to have an adverse impact on the current cost
estimates for tailings management.

Syncrude has filed an amendment to its regulatory approval to modify the design of the existing
Southwest Sand Storage ("SWSS") facility to permit interim storage of increased volumes of mature fine
tailings. Changes to the design of the SWSS facility will be required to increase its fluid storage capacity.
The change in design would not increase the footprint of the structure but rather elevate the fluid level
within it. Pending regulatory approval, Syncrude intends to make use of this increase in capacity in 2009.

2008 OUTLOOK

{millions of Canadian doflars, except volume and per barrsl amounts) July 29, 2008 April 28, 2008
Syncrude production (MMbbls) 106 108
Canadian Oil Sands Sales (MMbbls) 38.9 39.7
Revenues, net of crude oil purchases and transportation 4,734 3,829
Qperating costs 1,381 1,273
Operating costs per barrel 35.46 32.07
Crown royalties 742 575
Capital expenditures 294 265
Cash from operating activities 2,356 1,924
Business envirgnment assumptions

West Texas Intermediate (US$/bbl) $ 120 5 100
Premium (Discount) to average C$ WTI prices (C$/bbl) $ 1.50 % {1.00}
Foreign exchange rate (US$/Cdn$) $ 1.00 & 1.00
AECO natural gas (Cdn$/GJ) $ 9.50 $ 8.50

The Trust has lowered its 2008 Syncrude production estimate to 106 million barrels to reflect first half
resuits. The estimate continues to incorporate Syncrude's remaining 2008 maintenance program,
including the turnaround of Coker 8-2 in the third quarter, an allowance for unplanned outages, and
recognition that Syncrude is stifl working to establish reliable Stage 3 design rates. The Syncrude

production estimate is set within a range of 103 to 109 million barrels for 2008.

We have increased our estimate of the Trust's 2008 revenues as a result of increases in the realized
SCO sales price. Operating costs estimates have increased as a result of the year-to-date financial
results, the expectation of continuing high costs in mining and maintenance operations, increased natural
gas prices and the impact of reduced production volumes on the calculation of per Unit costs. The Trust
has not assumed any further bitumen purchases in this current Outlook; however, Syncrude may
purchase up to 10,000 barrels per day of additional bitumen during the remainder of 2008 to provide for
flexibility in SCO production. The increase in forecasted Crown royalties is due to the increased revenues

net of increased cost estimates.
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As a result of current assumptions, our revised estimate of cash from operating activities has increased to
$2,356 million or $4.90 on a per Unit basis. With the increase in the distribution to $1.25 per Unit in the
third quarter of 2008, we are estimating net debt levels wili remain at approximately $1 billion at the end
of 2008.

Distributions paid in 2008 are expected to be 100 per cent taxable as other income. The actual taxability
of the distributions will be determined and reported to Unitholders prior to the end of the first quarter of
2009.

Changes in certain factors and market conditions could potentially impact Canadian Qil Sands' Qutlook.
The following table provides a sensitivity analysis of the key factors affecting the Trust's performance. in
addition to the factors described in the table, the supply/demand equation and pipeline access for
synthetic crude oil in the North American markets could impact the differential for SCO relative to crude
benchmarks; however, these factors are difficult to predict.

2008 Outlook Sensitivity Analysis
Cash from Operating Activities

Annual 2 Increase

Variable ' Sensitivity $ millions $/Trust unit

Syncrude operating costs decrease C$1.00/bbl 29 0.06
Syncrude operating costs decrease C350 million 14 0.03
WTI crude oil price increase US$1.00/bbl 24 0.05
Syncrude production increase 2 million bbls 59 0.12
Canadian dollar weakening Us$0.01/C$ 29 0.06
AECO natural gas price decrease C3%0.50/GJ 13 0.03

' An opposite change in each of these variables will result in the opposite cash from operating activities impacts.
? Sensitivities assume a larger change in unrealized quarters io result in the annual impact.
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CANADIAN QIL SANDS TRUST

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

{unaudited)
Three Months Ended Six Months Ended
June 30 June 30
($ millions, except per Unit amounts} 2008 2007 2008 2007
Revenues $ 1,286 3 808 2,312 $ 1,591
Crude oil purchases and transporiation expense {109) (118) (228) {227)
1177 6390 2,084 1,364
Expenses:
Operating 373 271 697 502
Non-praduction 16 15 33 33
Crown royalties 178 B9 309 183
Administration 9 6 13 10
Insurance 1 1 3 4
Interest, net (Note 8) 16 23 33 47
Depreciation, depletion and aceretion 102 77 204 159
Foreign exchange loss (gain} {5) {63) 21 (70)
690 419 1,313 868
Eamings before taxes 487 271 771 496
Future income tax expensa (recovery) and other {10) 665 (24) 628
Met income {loss} from continuing operations 497 (394) 795 (132)
Loss from discontinued operations - (1) - (1)
Net income (loss) 497 {395) 795 (133)
Other comprehensive loss, net of income taxes
Reclassification of derivative gains to net income - {2} (1} {4)
Comprehensive income (loss} $ 497 3 (387) 794 3 {137)
Weighted average Trust Units (millions) 481 479 480 479
Trust Units, end of period (millions) 482 479 482 479
Net income (loss) per Trust Unit:
Basic $ 1.04 $ (0.82) 1.66 $ (0.28)
Diluted § 1.04 $ (0.82) 1.65 (0.28)
See Notes to Unaudited Consolidated Financial Statements
Canadian Qil Sands Trust Second Quarter Report 2008 26



CANADIJAN OIL SANDS TRUST
CONSOLIDATED STATEMENTS OF UNITHOLDERS' EQUITY
{unaudited)

Threa Months Ended

Six Months Ended

June 30 June 30
($ millions) 2008 2007 2008 2007
Retained earnings
Balance, beginning of period $ 1,581 3 1,809 1,643 3 1,691
Net income (loss) 497 (395) 795 {133)
Unitholder distributions (Note 8) (481) (191) {841) (335)
Balance, end of period 1.587 1,223 1.597 1,223
Accumulated other comprehensive income
Balance, beginning of period 23 28 24 30
Other comprehensive loss - (2) (1) (4)
Balance, end of pericd 23 26 23 26
Unitholders' capital
Balance, beginning of period 2,500 2,498 2,500 2,260
Issuance of Trust Units (Note 4) 24 1 24 238
Balance, end of period 2,524 2,489 2,524 2,499
Contributed surplus
Balance, beginning of period 5 4 5 4
Exercise of employee stock aptions (3) - (3) -
Stock-based compensation 1 - 1 -
Balance, end of period 3 4 3 4
Total Unitholders' equity 3 4,147 $ 3,752 4,147 $ 3,752
See Notes to Unaudited Consolidated Financial Statemants
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CANADIAN OIL SANDS TRUST
CONSOLIDATED BALANCE SHEETS
AS AT

{unaudited}

June 30 December 31
{$ millions) 2008 2007
ASSETS
Current assets:
Cash and cash equivalents $ 32 $ 268
Accounts receivable 588 379
Inventories 118 102
Prepaid expenses 2 6
740 755
Property, plant and equipment, net 6,321 6,427
Goodwill 52 52
Reclamation trust 38 37
$ 7,152 $ 7.271
LIABILITIES AND UNITHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilities 3 368 $ 289
Current portion of employee future benefits 16 16
384 305
Employee future benefits and cther liabilities 112 128
Long-term debt 1.079 1,218
Asset retirement obligation 232 226
Future income taxes 1,198 1,222
3,005 3,098
Unitholders' equity 4,147 4,172
$ 7,152 3 7,271

See Notes to Unaudited Consolidated Financial Statements
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CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
{unaudited)

Three Months Ended

Six Months Ended

June 30 June 30
(3 millions) 2008 2007 2008 2007
Cash from {used in) operating activities
Net income (loss) $ 497 $ (395) 795 $ (133)
llems not requiring cutlay of cash:
Depreciation, depletion and accretion 102 T7 204 159
Unrealized foreign exchange on long-term debt 8) (76) 26 (87)
Future income tax expense (recovery) (10} 666 (24) 628
Other 5 {4) 5 (4}
Net change in deferred items (11} (1) (16) -
575 267 980 563
Change in non-cash working capital (162) 57 (136) {37}
Cash from operating activities 413 324 854 526
Cash from {used in) financing activities
Repayment of medium term and Senicr Notes (150) (77} (150} (272)
Net drawdown (repayment) of bank credit facilities - (50} {16) 70
Unitholder distributions (Note 9) (481) (191) {841) (335)
Issuance of Trust Units {Note 4) 21 2 21 2
Cash used in financing activities (610} {316) {986) {5935)
Cash from (used in} investing activities
Capital expenditures (54) (50) (101) (83)
Acquisition of additional Syncrude working interest - - - {231)
Disposition of properties - 4 - 4
Reclamation trust funding (2) (2) (3) {3)
Change in non-cash working capital - 8 - 2
Cash used in investing activities (56) {40) {104) {311)
Increase (decrease) in cash and cash equivalents {253) (32) (236) (320)
Cash and cash equivalents at beginning of period 285 65 268 353
Cash and cash equivalants at end of period 3 32 $ 33 32 % 33
Cash and cash equivalents consist of:
Cash 3 3 1
Short-term investments 29 32
32 $ 33
Supplementary Information {Note 10)
See Notes ta Unaudited Consolidated Financial Statements
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED JUNE 30, 2008
(Tabular amounts expressed in millions of Canadian dollars, except where otherwise noted.)

1)

2)

3)

4

5)

BASIS OF PRESENTATION

The interim consolidated financia! statements include the accounts of Canadian Cil Sands Trust and
its subsidiaries (collectively, the “Trust” or “Canadian Oil S8ands”), and are presented in accordance
with Canadian Generally Accepted Accounting Principles (“GAAP”). The interim consolidated financial
statements have been prepared following the same accounting policies and methods of computation
as the consolidated financial statements for the year ended December 31, 2007, except as discussed
in Note 2. Certain disclosures that are normaily required to be included in the notes to the annual
audited consolidated financial statements have been condensed or omitted. The interim consolidated
financial statements should be read in conjunction with the consolidated financial statements and the
notes thereto in the Trust's annual report for the year ended December 31, 2007,

CHANGES IN ACCOUNTING POLICIES

in its consolidated financial statements for the year ended December 31, 2007, Canadian Oil Sands
adopted the requirements of the Canadian Institute of Chartered Accountants (“CICA") Section 3862
Financial Instruments — Disclosures, Section 3863 Financial Instruments — Presentation, and Section
1535 Capital Disclosures. The standards were effective January 1, 2008, however early adoption
was encouraged by the CICA. Additional disclosures required as a result of adopting the standards
can be found in the Trust's consolidated financial statements for the year ended December 31, 2007.

In June 2007, the CICA issued a new accounting standard — Section 3031 /nventories, which
replaces the existing standard for inventories, Section 3030. The main features of the new Section
are as follows:
s Measurement of inventories at the lower of cost and net realizable value
» Consistent use of either first-in, first-out or a weighted average cost formula to measure cost
» Reversal of previous write-downs to net realizable value when there is a subsequent increase
to the value of inventories

The new Section is effective for the Trust beginning January 1, 2008. Application of the new Section
did not have an impact on the financial statements.

FUTURE CHANGES IN ACCOUNTING POLICIES

In February 2008, the CICA issued a new accounting standard — Section 3064 Goodwill and
Intangible Assets, which replaces Section 3062 Goodwill and Other Intangible Assets, and Section
3450 Research and Development Costs. The new section establishes standards for the recognition,
measurement and disclosure of goodwill and intangible assets. The section is effective for the Trust
beginning January 1, 2009. Application of the new section is not expected to have a material impact
on the Trust's financial statements.

ISSUANCE OF TRUST UNITS
In the six months ended June 30, 2008, approximately 2.1 million Trust Units were issued for $24
million on the exercise of employee stock options.

EMPLOYEE FUTURE BENEFITS

Syncrude Canada Ltd. (“Syncrude Canada"), the operator of the Syncrude Joint Venture, has a
defined benefit and two defined contribution plans providing pension benefits, and other retirement
post-emptoyment benefit plans (“OPEB”) covering most of its employees. Other post-employment
benefits include certain health care and life insurance benefits for retirees, their beneficiaries and
covered dependents. The OPEB plan is not funded.
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6)

Canadian Oil Sands accrues its obligations as a joint venture owner in respect of Syncrude Canada's
employee benefit plans and the related costs, net of plan assets. The cost of employee pension and
other retirement benefits is actuarially determined using the projected benefit method based on length
of service and reflects Canadian Qil Sands’ best estimate of the expected performance of the plan
investment, salary escalation factors, retirement ages of employees and future health care costs.
The expected return on plan assets is based on the fair value of those assets. Past service costs
from plan amendments are amortized on a straight-line basis over the estimated average remaining
service life of active employees ("“EARSL"} at the date of amendment. The excess of any net
actuarial gain or loss exceeding 10 per cent of the greater of the benefit obligation and fair value of
the plan assets is amortized over the EARSL.

Canadian Oil Sands’ share of Syncrude Canada’s net defined benefit and contribution plans expense
for the three and six months ended June 30, 2008 and 2007 is based on its 36.74 per cent working
interest. The costs have been recorded in operating expense as follows:

Three Months Ended Six Months Ended
June 30 June 30
2008 2007 2008 2007

Defined benefit plans:
Pension bansfits H 7 $ 7 $ 15 $ 14

Other benefit plans 1 1 2 2

$ 8 $ 8 $ 17 H 16

Defined contribution plans 1 1 1

Total benefit cost $ 8 $ 9 $ 18 $ 17
BANK CREDIT FACILITIES

Extendible revolving term facility (a) $ 40

Line of credit (b} 67

Operating credit facility {c) 800

3 907

Each of the Trust's credit facilities is unsecured. These credit agreements contain typical covenants
relating to the restrictions on Canadian Qil Sands’ ability to selt all or substantially all of its assets or
to change the nature of its business. In addition, Canadian Oil Sands has agreed to maintain its total
debt-to-total book capitalization at an amount less than 60 per cent, or 65 per cent in certain
circumstances involving acquisitions.

a) The $40 million extendible revolving term facility is a 364-day facility with a one-year term out,
expiring April 23, 2009. This facility may be extended on an annual basis with the agreement of
the bank. Amounts borrowed through this facility bear interest at a floating rate based on
bankers’ acceptances plus a credit spread, while any unused amounts are subject to standby
fees.

b} The $67 million line of credit is a one-year revolving letter of credit facility. Letters of credit drawn
on the facility mature April 30™ each year and are automatically renewed, unless notification to
cancel is provided by Canadian Qil Sands or the financial institution providing the facility at least
B0 days prior to expiry. Letters of credit on this facility bear interest at a credit spread.

Letters of credit of approximately $67 million have been written against the line of credit as at
June 30, 2008.
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c) The $800 million operating facility is a five-year facility, expiring April 27, 2012.  Amounts
borrowed through this facility bear interest at a floating rate based on either prime interest rates or
bankers' acceptances plus a credit spread, while any unused amounts are subject 1o standby

fees. As at June 30, 2008, no amounts were drawn on this facility.

7) LONG-TERM DEBT
On April 9, 2008, the Trust repaid $150 million of 5.75% medium term notes.

8) INTEREST, NET

Three Months Ended

Six Months Ended

June 30 June 30
2008 2007 2008 2007
Interest expense on long-term debt $ 18 3 24 $ 38 $ 49
Interest income and other (2) (1) {5) {2)
Interest expense, net $ 16 $ 23 s 33 $ 47

9) UNITHOLDER DISTRIBUTIONS

The Consolidated Statements of Unitholder Distributions is provided to assist Unitholders in

reconciling cash from operating activities to Unitholder distributions.

Pursuant to Section 5.1 of the Trust Indenture, the Trust is required to distribute all the income
received or receivable by the Trust in a quarter less expenses and any other amounts required by law
or under the terms of the Trust Indenture. The Trust primarily receives income by way of a royalty
and interest on intercompany loans from its operating subsidiary, Canadian Qil Sands Limited
(“COSL"). The royalty is designed to capture the cash generated by COSL, after the deduction of all
costs and expenses including operating and administrative costs, income taxes, capital expenditures,
debt interest and principal repayments, working capital and reserves for future obligations deemed
appropriate. The amount of royalty income that the Trust receives in any period has a considerable
amount of flexibility through the use of discretionary reserves and debt borrowings or repayments
(either intercompany or third party). Quarterly distributions are determined by COSL's Board of
Directors after considering the current and expected economic and operating conditions, ensuring
financing capacity for Syncrude's expansion projects and/or Canadian Oil Sands acquisitions, and

with the objective of maintaining an investment grade credit rating.

Three Months Ended

Six Months Ended

June 30 June 30
2008 2007 2008 2007
Cash from operating activities $ 413 3 324 $ 954 $ 526
Add {Deduct):
Capital expenditures (54) (50) (101) (83}
Acquisition of additional Syncrude working interest - - {231}
Disposition of properties 4 4
Change in nan-cash working capital " - 8 - 2
Reclamation trust funding (2) {2} (3) {3)
Change in cash and cash equivalents and financing, net @ 124 (03) 9 120
Unitho!der distributions ] 481 3 191 3 841 § 335
Unitholder distributions per Trust Unit $ 1.00 3 .40 $ 1.75 § 0.70
" From investing activitias.
@ primanily represents the changs in cash and cash equivaients end nat financing to fund the Trust's share of investing activitias.
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10) SUPPLEMENTARY INFORMATION

Three Months Ended Six Months Ended
June 30 June 30
2008 2007 2008 2007
Income tax paid 3 - $ 1 $ - $ 1
Interest paid $ 13 $ 19 $ 38 $ 54
Canadian Qil Sands Limited Canadian Qil Sands Trust
Marcel Coutu 2500 First Canadian Centre
President & Chief Executive Officer 350 -7 Avenue S.W.
Calgary, Alberta T2P 3N9
Units Listed — Symbol: COS.UN Ph: (403) 218-6200
Toronto Stock Exchange Fax: {403) 218-6201
For further information: investor_relations@cos-trust.com
Siren Fisekci
Director, Investor Relations web site: www.cos-trust.com

(403) 218-6228
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Exemption under Rule 12g3-2(b)

Canadian Oil Sands Trust

RECEIVED
Consaolidated Interest Coverage Ratio

For the Twelve Months ended June 30, 2008 B 0T -5 P It 4 f
{in thousands of doltars, except Interest coverage ratio)

AICE G INTERNATICHA,
o Fady iy AT 1%t N
Actual Do ORATE FIN S MCE
Net incorme $ 1,670,000
Tax (73,000
Interest on debt 80,000
Net income befora interest and taxes $ 1,677,000
Interest on debt $ 80,000

Interest coverage- eamings 21.0




Canadian Oil Sands Limited

Consolidated Interest Coverage Ratio

For the Twelve Months ended June 30, 2008

(in thousands of dollars, except Interest coverage ratio)

Net income

Tax

Interest on debt

Deferred Trust Royalty

Net income before interest, taxes, & Deferred Trust Royalty

Interest on debt

Interest coverage- earnings

™ Net of Deferred Trust Royalty provision.

Actual

114,304
(76.894)
80,318
431,019

548,747

80,318

6.8




Exemption under Rule 12g3-2(b)

CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME BS60T - P f: 4

{unaudited)

Three Months Ended Six Months Endeds [~ Qpi s Ti0n 2
June 30 June 30 PR AT AiCE ’
($ millions, except per Unit amounts) 2008 2007 2008 2007
Revenues $ 1,286 $ 808 $ 2,312 $ 1,591
Crude ail purchases and transportation expense (109) {118) (228) (227)
1,177 £90 2,084 1,364
Expenses.:
Operating 373 271 697 502
Non-production 16 15 33 33
Crown royalties 178 89 309 183
Administration 9 ] 13 10
Insurance 1 3 4
Interest, net (Note 8) 16 23 33 47
Depreciation, depletion and accretion 102 77 204 159
Foreign exchange loss (gain) {5) (63) 21 (70)
6590 419 1,313 868
Eamings before taxes 487 27 771 496
Future income tax expense (recovery) and other (10) 665 (24) 628
Net income (loss) from continuing operations 497 (394) 795 (132)
Loss from discontinued operations - (1) - (1)
Net incoma (loss) 497 (395) 795 {133)
Other comprehensive loss, net of income taxes
Reclassification of denivative gains to netincome -~ - (2) (1) {4)
Comprehensive income {loss) 3 497 3 (397) 3 794 $ (137)
Weighted average Trust Units (milliens) 481 479 480 479
Trust Units, end of period {millions) 482 479 482 479
Net incoma (loss) per Trust Unit:
Basic 3 1.04 $ (0.82) 5 1.66 $ (0.28)
Diluted 3 1.04 $ {0.82) $ 1.65 3 (0.28)

See Notes to Unaudited Consolidated Financial Statements
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CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENTS OF UNITHOLDERS' EQUITY
(unaudited)

Three Months Ended Six Months Ended
June 30 June 30
($ milkions) 2008 2007 2008 2007
Retained earnings
Balance, beginning of period $ 1,581 $ 1,809 3 1,643 $ 1,691
Net income (loss} 497 (395) 795 (133}
Unitholder distributions {Nots 9) (481) (191) (841) (335)
Balance, end of period 1,597 1,223 1,597 1,223
Accumulated other comprehensive income
Balance, beginning of period 23 28 24 30
Other comprehensive loss - {2) (1) (4)
Balance, end of period 23 26 23 26
Unitholders’ capital
Balance, beginning of pariad 2,500 2,498 2,500 2,260
Issuance of Trust Units (Note 4) 24 1 24 239
Balance, end of period 2,524 2,499 2,524 2.499
Contributed surplus
Balance, beginning of period 5 4 5 4
Exercise of emptoyee stock options (3) - {3) -
Stock-based compeansation 1 - 1 -
Balance, end of period 3 4 3 4
Total Unitholders' equity $ 4,147 $ 3,752 $ 4,147 3 3,752
Seg Notes to Unaudited Consolidalad Financial Statements
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CANADIAN OIL SANDS TRUST
CONSOLIDATED BALANCE SHEETS

AS AT
{unaudited)
June 30 December 31
($ millions) 2008 2007
ASSETS
Current assets:
Cash and cash equivalents 32 $ 268
Accounts receivable 588 3re
Inventories 118 102
Prepaid expenses 2 ]
740 755
Property, plant and equipment, net 6,321 6,427
Goodwil! 52 52
Reclamation trust 39 3r
7,152 $ 7,271
LIABILITIES AND UNITHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilities 368 $ 289
Current portion of employee future benefits 16 16
384 305
Employee future benefits and other liabilities 112 128
Long-term debt 1,079 1,218
Asset retirement obligation 232 226
Future income taxes 1,198 1,222
3,005 3,099
Unitholders' equity 4,147 4,172
7,152 $ 7,271
Sae Notes to Unaudited Consolidated Financial Staterments
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CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
{unaudited)

Three Months Ended Six Months Ended
June 30 June 30
{$ millions} 2008 2007 2008 2007
Cash from (used in) operating activities
Nat income {loss) $ 497 $ (395) 795 3 (133)
Items not requiring outlay of cash:
Depreciation, depletion and accretion 102 77 204 159
Unrealized foreign exchange on long-term debt {8) (78) 26 {87
Future income tax expense (recovery) (10} 666 {24) 628
Other 5 4 5 (%)
Net change in deferred items {11} {1} {18) -
575 267 990 563
Change in non-cash working capital (162) 57 {136) {37}
Cash from operating activities 413 324 854 526
Cash from {used in} financing activities
Repayment of medium term and Senior Notes (150) (77 (150) (272)
Net drawdown (repayment) of bank credit facilities - {50} (16) 70
Unithelder distributions {(Note 9) (481) (191) {841) (335)
Issuance of Trust Units (Note 4} 21 2 21 2
Cash used in financing activities {610) {318) {986) (535)
Cash from (used in) investing activitias
Capital expenditures (54) (50) (101} (83)
Acquisition of additional Syncrude working interest - - - (231)
Disposition of properties - 4 - 4
Reclamation trust funding (2) (2) (3) {3)
Change in non-cash working capital - 8 - 2
Cash used in investing activities (56) (40) {104) {311)
Increase {decrease) in cash and cash equivalents (253) (32) (236) (320)
Cash and cash equivalents at baginning of period 285 65 268 353
Cash and c¢ash equivalents at end of period $ 32 $ 33 32 $ 33
Cash and cash equivalents consist of:
Cash 3 $ 1
Short-term investments 29 32
32 3 33
Supplementary Information {Note 10)
See Notes to Unaudited Consolidated Financial Statements
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED JUNE 30, 2008
{Tabular amounts expressed in millions of Canadian dollars, except where otherwise noted.)

1)

2)

3)

4)

5)

BASIS OF PRESENTATION

The interim consoclidated financial statements include the accounts of Canadian Qil Sands Trust and
its subsidiaries (collectively, the “Trust” or “Canadian Qil Sands”), and are presented in accordance
with Canadian Generally Accepted Accounting Principles (*GAAP"). The interim consolidated financial
statements have been prepared following the same accounting policies and methods of computation
as the consolidated financial statements for the year ended December 31, 2007, except as discussed
in Note 2. Certain disclosures that are normaily required to be included in the notes to the annual
audited consolidated financial statements have been condensed or omitted. The interim consolidated
financial statements should be read in conjunction with the consolidated financial statements and the
notes thereto in the Trust's annual report for the year ended December 31, 2007.

CHANGES IN ACCOUNTING POLICIES

In its consolidated financial statements for the year ended December 31, 2007, Canadian Oil Sands
adopted the requirements of the Canadian Institute of Chartered Accountants (“CICA™} Section 3862
Financial Instruments — Disclosures, Section 3863 Financial Instruments — Presentation, and Secticn
1535 Capital Disclosures. The standards were effective January 1, 2008, however early adoption
was encouraged by the CICA. Additional disclosures required as a result of adopting the standards
can be found in the Trust's consolidated financial statements for the year ended December 31, 2007.

In June 2007, the CICA issued a new accounting standard - Section 3031 /nventories, which
replaces the existing standard for inventories, Section 3030. The main features of the new Section
are as follows:
+ Measurement of inventories at the lower of cost and net realizable value
+ Consistent use of either first-in, first-out or a weighted average cost formula to measure cost
+ Reversal of previous write-downs to net realizable value when there is a subsequent increase
to the value of inventories

The new Section is effective for the Trust beginning January 1, 2008. Application of the new Section
did not have an impact on the financial statements.

FUTURE CHANGES IN ACCOUNTING POLICIES

in February 2008, the CICA issued a new accounting standard - Section 3064 Goodwill and
Intangible Assets, which replaces Section 3062 Goodwill and Other Intangible Assets, and Section
3450 Research and Development Costs. The new section establishes standards for the recognition,
measurement and disclosure of goodwill and intangible assets. The section is effective for the Trust
beginning January 1, 2009. Application of the hew secticn is not expected to have a material impact
on the Trust's financial statements.

ISSUANCE OF TRUST UNITS
In the six months ended June 30, 2008, approximately 2.1 million Trust Units were issued for $24
million on the exercise of employee stock options.

EMPLOYEE FUTURE BENEFITS

Syncrude Canada Ltd. ("Syncrude Canada”), the operator of the Syncrude Joint Venture, has a
defined benefit and two defined contribution plans providing pension benefits, and other retirement
post-employment benefit plans (“OPEB"} covering most of its employees. Other post-employment
benefits include certain health care and life insurance benefits for retirees, their beneficiaries and
covered dependents. The OPEB plan is not funded.
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6)

Canadian Oil Sands accrues its obligations as a joint venture owner in respect of Syncrude Canada’s
employee benefit plans and the related costs, net of plan assets. The cost of employee pension and
other retirement benefits is actuarially determined using the projected benefit method based on length
of service and reflects Canadian Oil Sands’ best estimate of the expected performance of the plan
investment, salary escalation factors, retirement ages of employees and future health care costs.
The expected return on plan assets is based on the fair value of those assets. Past service costs
from plan amendments are amortized on a straight-line basis over the estimated average remaining
service life of active employees ("EARSL") at the date of amendment. The excess of any net
actuarial gain or loss exceeding 10 per cent of the greater of the benefit obligation and fair value of
the plan assets is amortized over the EARSL.

Canadian Qil Sands’ share of Syncrude Canada’s net defined benefit and contribution plans expense
for the three and six months ended June 30, 2008 and 2007 is based on its 36.74 per cent working
interest. The costs have been recorded in operating expense as follows:

Thres Months Ended Six Months Ended
June 30 June 30
2008 2007 2008 2007
Defined benefit plans:

Pension benefits $ 7 $ 7 $ 15 $ 14
Other bansfit plans 1 1 2 2
$ g $ 8 - 17 $ 16
Defined contribution plans - 1 1 1
Total bansfit cost 5 8 3 9 5 18 5 17

BANK CREDIT FACILITIES
Extendible revolving term facility (a) $ 40
Line of credit (b) 67
Operating credit facility (c) 800
$ 907

Each of the Trust's credit facilities is unsecured. These credit agreements contain typical covenants
relating to the restrictions on Canadian Qil Sands’ ability to sell all or substantially all of its assets or
to change the nature of its business. |n addition, Canadian Qil Sands has agreed to maintain its total
debt-to-total book capitalization at an amount less than 60 per cent, or 65 per cent in certain
circumstances involving acquisitions.

a) The $40 million extendible revolving term facility is a 364-day facility with a one-year term out,
expiring April 23, 2009. This facility may be extended on an annual basis with the agreement of
the bank. Amounts borrowed through this facility bear interest at a floating rate based on
bankers’ acceptances plus a credit spread, while any unused amounts are subject to standby
fees.

b) The $67 million line of credit is a one-year revolving letter of credit facility. Letters of credit drawn
on the facility mature April 30" each year and are automatically renewed, unless notification to
cancel is provided by Canadian Qil Sands or the financial institution providing the facility at least
60 days prior to expiry. Letters of credit on this facility bear interest at a credit spread.

Letters of credit of approximately $67 million have been written against the line of credit as at
June 30, 2008.
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c} The $800 million operating facility is a five-year facility, expiring April 27, 2012. Amounts
borrowed through this facility bear interest at a floating rate based on either prime interest rates or
bankers' acceptances plus a credit spread, while any unused amounts are subject to standby
fees. As at June 30, 2008, no amounts were drawn on this facility.

7) LONG-TERM DEBT
On April 9, 2008, the Trust repaid $150 million of 5.75% medium term notes.

8) INTEREST, NET

Three Months Ended Six Months Ended
June 30 June 30
2008 2007 2008 2007
Interest expense on long-term debt 3 18 $ 24 3 38 3 49
Interest income and other (2) {1) {5) (2}
Interest expense, nat 3 16 $ 23 $ 33 $ 47

, 9) UNITHOLDER DISTRIBUTIONS
| The Consolidated Statements of Unitholder Distributions is provided to assist Unitholders in
reconciling cash from operating activities to Unitholder distributions.

Pursuant to Section 5.1 of the Trust Indenture, the Trust is required to distribute all the income
received or receivable by the Trust in a quarter less expenses and any other amounts required by law
or under the terms of the Trust Indenture. The Trust primarily receives income by way of a royalty
and interest on intercompany loans from its operating subsidiary, Canadian Oil Sands Limited
(“COSL"). The royalty is designed to capture the cash generated by COSL, after the deduction of all
costs and expenses including operating and administrative costs, income taxes, capital expenditures,
debt interest and principal repayments, working capital and reserves for future obligations deemed
appropriate. The amount of royalty income that the Trust receives in any period has a considerable
amount of flexibility through the use of discretionary reserves and debt borrowings or repayments
{either intercompany or third party). Quarterly distributions are determined by COSL's Board of
Directors after considering the current and expected ecocnomic and operating conditions, ensuring
financing capacity for Syncrude’s expansion projects and/or Canadian Qil Sands acquisitions, and
with the objective of maintaining an investment grade credit rating.

Three Months Ended 5ix Months Ended
June 30 June 30
2008 2007 2008 2007

Cash from cperating activities $ 413 $ 324 5 854 3 526
Add (Deduct):

Capital expenditures (54) (50) {101) (83)

Acquisition of additional Syncrude working interest - - - {231)

Disposition of properties 4 4

Change in non-cash working capital " - 8 - 2

Reclamation trust funding {2) (2} {3 {3)

Change in cash and cash eqguivalents and financing, net @ 124 (93) 91 120
Unitholder distributions $ 481 $ 191 $ 841 $ 335
Unitholder distributions per Trust Unit $ 1.00 $ 0.40 $ 1.75 $ 0.70

O From investing ectivities.

12 primanty reprasents the change in cash and cash equivalents and net financing to fund the Trust's share of investing activties.
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10) SUPPLEMENTARY INFORMATION

Three Months Ended

Six Months Ended

June 30 June 30
2008 2007 2008 2007
Income tax paid $ - 5 1 $ - $
Interest paid $ 13 $ 19 $ 38 3 54

Canadian Qil Sands Limited
Marcel Coutu
President & Chief Executive Officer

Units Listed - Symbol: COS.UN
Toronto Stock Exchange

For further information:
Siren Fisekci

Director, Investor Relations
(403) 218-6228
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Canadian Qil Sands Trust
2500 First Canadian Centre
350 - 7 Avenue S.W,
Calgary, Alberta T2P 3N9
Ph: (403} 218-6200

Fax: (403) 218-6201

investor_relations@cos-trust.com

web site; www.cos-trust.com
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The following Management's Discussion and Analysis (“MD&A") was prepared as of July 29, 2008 \and; ¢
should be read in conjunction with the unaudited interim consolidated financial statements of Canadian i

Exemption under Rule 12g3-2(h)

zH rq
-v-
.
.'.,’l
.
"
-

Oil Sands Trust (“Canadian Qil Sands” or the “Trust”) for the six months ended June 30, 2008 and June
30, 2007, and the audited consolidated financial statements and MD&A of the Trust for the year ended
December 31, 2007 and the Trust's Annual Information Form (“AIF”) dated March 15, 2008. Additional
information on the Trust including its AIF is available on SEDAR at www.sedar.com or on the Trust's

website at www.cos-Irust.com.

ADVISORY- in the interest of providing the Trust's Unitholders and polential investors with informaltion regarding the
Trust, including management’s assessment of the Trust's future production and cost estimates, plans and operations,
certain statements throughout this MD&A and the press release accompanying it contain “forward-looking
statements” under applicable securitigs law. Forward-looking statements in this MD&A includse, but are not limited fo,
statements with respect to; the expectation that a target nat debt of $1.6 billion will allow the Trust to maintain a
stable credit rating, conserve tax deductions, remain unhedged and provide the capacity to fund future growth; the
expected slructure to be assumed given the Federal government’s tax changes effective in 2011, distributing a fuller
amount of cash from operating activities; the belief that distributions will exceed net income at times over the niext
several years; expectations regarding future distribution levels; the expected tax rate by the federal government on
the Trust in 2011; the cost estimate for the SER project and the expectation that the SER project will significantly
reduce total suiphur dioxide and other emissions; the complation date for the SER project; the expected impact on
the Trust from announced changes by the Alberfa government regarding its royalty regime; any expectations
regarding the enforceability of fegal rights; the expectad impact of any current and future environmental legisiation,
including without limitation, regufations relating to tailings, or changes to the Crown royalties regime; the expectation
that there will not be any material funding increases relfative to Syncrude’s future reclamation costs or pension
funding for the next several years, improvements in operational reliability; the belief that the Trust will not be restricted
by its net debt to total capitalization financial covenant; the expectation that no crude oil hedges will be entered info in
the future; the expected realized selling price, which includes the anficipated differential to WTI, to be received in
2008 for Canadian Oil Sands’ product; the potential amount payable in respect of any future income lax liability; the
plans regarding future expansions of the Syncrude project and in particular all plans regarding Stage 4 development;
the fevel of energy consumption in 2008 and beyond: capital expenditures for 2008; the level of natural gas
consumption in 2008 and beyond; the expected price for crude oil and natural gas in 2008; the expected production,
revenues and operating costs for 2008; and the anticipated impact that certain factors such as natural gas and oif
prices, foreign exchange and operating costs have on the Trust’s cash from operating activities and net income. You
are cautioned notf to place undue refiance on forward-looking statements, as there can be no assurance that the
plans, intentions or expectations upon which they are based will occur. By their nature, forward-looking statements
involve numerous assumptions, known and unknown risks and uncertainties, both general and specific, that
contribute to the possibility that the predictions, foracasts, projections and other forward-looking statements will not
occur.  Although the Trust believes that the expectations represented by such forward-looking statements are
reasonable, there can be no assurance that such expectations will prove to be correct. Some of the risks and other
factors which could cause results to differ materially from those expressed in the forward-looking statements
contained in this MD&A include, but are not limited to: the impacts of reguiatory changes especially as such relate lo
royallies, taxation, and environmental charges; the impact of technology on operations and processes and how new
complex technology may not perform as expecled, labour shortages and the productivily achieved from labour in the
Fort McMurray area; the supply and demand metrics for oil and natural gas; the impact that pipeline capacity and
refinery demand have on prices for our products; the unanimous joint venture owner approval for major expansions;
the variances of stock market activities generally; normal risks associated with litigation, general economic, business
and market conditions; regulatory change, and such other risks and uncertainties described from ltime lo time in the
reports and filings made with securities regulatory authorities by the Trust. You are cautioned that the foregoing list of
important factors is not exhaustive. No assurance can be given that the final legisiation implementing the federal tax
changes regarding income frusts wili not be further changed in a manner which adversely affects the Trust and its
Unitholders. Furthermore, the forward-looking statements contained in this MD&A are made as of the date of this
MD&A, and unless required by law, the Trust does not undertake any obligation to update publicly or to ravise any of
the included forward-looking statements, whether as a result of new information, future events or otherwise. The
farward-locking statements contained in this MD&A are expressly qualified by this cautionary statement.
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REVIEW OF SYNCRUDE OPERATIONS

During the second quarter of 2008, crude oil production from the Syncrude Joint Venture (“Syncrude™)
totalled 24.1 million barrels, or about 265,000 barrels per day, compared with 23.9 million barrels, or
about 263,000 barrels per day, during the same period of 2007. Net to the Trust, production totalied 8.9
million barrels in the second quarter of 2008 based on our 36.74 per cent working interest compared with
8.8 million barrels in 2007.

Production in the second quarter of 2008 was primarily impacted by a scheduled 45-day tumaround on
Coker 8-1, which began in April and was completed in mid-May. Operational problems with two sutphur
plants and an extended hydrogen plant turnaround also constrained production in the quarter. These
issues were resolved in May, leading to strong performance for June with volumes averaging about
361,000 barrels per day. In the second quarter of 2007, production was primarily impacted by
maintenance on Coker 8-3 and a planned turnarcund of the LC-Finer.

Year-to-date, Syncrude produced 48.4 million barrels in 2008 or about 266,000 barmels per day,
compared with 50.5 million barrels or about 279,000 barrels per day in 2007. In addition to the coker
turnaround during the second quarter, first half 2008 production was impacted by a disruption in
operations triggered by extremely cold weather during the first quarter. The cold weather also affected
bitumen production and extraction. By comparison, production in the first half of 2007 was impacted by

maintenance on Coker 8-3, Coker 8-2 and other units.

Operating costs increased to $41.92 per barrel in the second quarter of 2008, up $11.79 per barrel from
the same quarter last year. Year-to-date operating costs were $38.90 per barrel in 2008 versus $26.70
per barrel in 2007 (see the “Operating costs” section of this MD&A for further discussion).

Syncrude’s facilities have the design capability to produce approximately 375,000 barrels per day when
operating at full capacity under optimal conditions and with no downtime for maintenance or turnarounds.
Under normal operating conditions, scheduled downtime is required for maintenance and turnaround
activities and unscheduled downtime will occur as a result of operational and mechanical problems,
unanticipated repairs and other slowdowns. When allowances for such downtime are included, the daily
design productive capacity of Syncrude's facilities is approximately 350,000 barrels per day on average
and is referred to as “barrels per calendar day”. All references to Syncrude’s productive capacity in this

report refer to barrels per calendar day, unless stated otherwise.
The Trust's production volumes differ from its sales volumes due to changes in inventory, which are

primarily in-transit pipeline volumes that vary with current production. The impact of Syncrude’s 2008

operations on Canadian Ol Sands’ financial results is more fully discussed later in this MD&A,
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SUMMARY OF QUARTERLY RESULTS

2008 2007 2006

{$ miions. excapt per Trust Uint and volume amounts) Q2 o Q4 Q3 Q2 Qi Q4 Qi
Revenues ' $ 1177 § 9078 950 § 936 § 690 $ 6743 646 $ 689
Nat income {/0ss) 3 497 $ 298| $ 515 § 361 $ (395 § 2628 128 § 278

Par Trust Unit, Basic $ 104 $ 062]|% 107 § 075 $ (082) % 055(% 027 § 060

Par Trust Unit, Diluted $ 104 8 062]5% 107 § 075 % (082) S 054§ 027 $ 059
Cash from operating activities $§ 413 § 4418 367 § 484 3 324 § 20218 412 § 334

Per Trust Unit® $ 08 $ 092|% 077 % 101 $§ 068 § 042|S 083 $ 072
Unitholder distributions $§ 481 8 BO|S 264 § 192 191 § 144 | § 140 8 140

Per Trust Unit $ 100 & 075|% 055 % 040 $ 040 $ 030|S 030 $ 020
Gaily average sales volumes {bbls) 97,744 99,181 116,368 124,904 98,720 108,981 110,185 95,438
Nst realized SCQ salling price ($mbl) ™ $ 13132 $ 10041]% 8873 § 8143 § 7681 $ 68693 6371 $ 7843
QOperating costs {$/bb1y ¥ $ 4192 § 3593($ 2738 $ 2084 $ 3013 % 2356|% 2360 § 1968
Purchased natural gas price ($/GJ) $ 928 § 730!% 584 $ 499 $ 678 % 609l 851 $ 542
West Texas Intermediate (avg. US$/bbl}'® $ 12380 $ 9782|$% 9050 & 7515 § 6502 § 5823 |$ 6016 § 70.60
Foreign exchange rates (US$/Cdn$):

Average $ D99 $ 100|S 102 $§ 095 $§ 081 $§ 0485|% o088 § 089

Quarter. and $ 093 $ 097|S 109 § 100 $§ 094 § D87|$S 086 § 090
" Ravenues aftar cruda Sl p and p p

0 Cash from operaung activites per Trust Und is & non-GAAP measure that is derived tfrom cash from operating activities reported on the Trust's Consolidated Statemeants of Cash Flows
dividad by the wesghted-average number of Trust Units outstanding in the period, as used in ihe Trust's net income per Unut calcuistions,

™ Net raalized SCO seling price atter foreign currency hedging.

' Darived from operatng costs 3 reparted on the Trust's Consolidated Statemants of Incoma and Comprehansive Income, divided by the sales volumas during the period.

® Pricing obtained from Bloombeng.

During the last eight quarters, the following items have had a significant impact on the Trust's financial

results:

U.S. dollar West Texas Intermediate (“WTI") cil prices, which impact the Trust's revenues, have
increased significantly over the last six quarters, reaching a high of approximately US$140 per
barrel during the second quarter of 2008,

The substantive enactment of income tax legislation in June 2007 to apply a new tax on
distributions from Canadian public trusts starting in 2011 resulted in an additional future income
tax expense of $701 million in the second quarter of 2007. Other corporate tax rate reductions
substantively enacted in the fourth and second quarters of 2007 resulted in future income tax
recoveries of $153 million and $38 million in each quarter, respectively.

Syncrude’s Stage 3 expansion came on-line at the end of August 2006, increasing Syncrude’s
productive design capacity by approximately 100,000 barrels per day with a corresponding pro-
rata increase to the Trust's sales volumes, revenues, operating costs, and depletion, depreciation
and accretion ("DD&A") expense.

On January 2, 2007 the Trust acquired a 1.25 per cent working interest in Syncrude from
Talisman Energy Inc. Commencing in 2007, the Trust's financial results reflect a 36.74 per cent
working interest in Syncrude while the 2008 financial results reflect the Trust's previous
ownership of 35.49 per cent.

U.S. to Canadian dollar exchange rate fluctuations have impacted commodity pricing and have
resulted in significant unrealized foreign exchange gains and losses on the revaluation of U.S.
dollar denominated debt.
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Quarterly variances in revenues, net income, and cash from operating activities are caused by
fluctuations in crude oil prices, production and sales volumes, operating costs and natural gas prices. Net
income also is impacted by foreign exchange gains and losses and by future income tax amounts. A
large proportion of operating costs are fixed and, as such, per barrel operating costs are highly variable to
production volumes. While the supply/demand balance for crude oil affects selling prices, the impact of
this equation is difficult to predict and quantify and has not displayed significant seasonality. Maintenance
and turnaround activities are typically scheduled to avoid the winter months; however, the exact timing of
unit shutdowns cannot be precisely scheduled, and unplanned outages may occur. Accordingly,
production levels may not dispiay reliable seasonality pattemns or frends. Maintenance and turnaround
costs are expensed in the period incurred and can lead to significant increases in operating costs and
reductions in production in those periods. Natural gas prices are typically higher in winter months as
heating demand rises, but this seasonality is significantly influenced by weather conditions and North

American natural gas inventory levels.

REVIEW OF FINANCIAL RESULTS

in the second quarter of 2008, net income amounted to $497 million, or $1.04 per Trust unit (“Unit™),
compared with a net loss of $395 miltion, or $0.82 per Unit, recorded in the comparable guarter in 2007.
The loss in the second quarter of 2007 was primarily the result of a one time $701 million future income
tax expense recorded on the substantive enactment of trust taxation legislation. In the second quarter of
2008, revenues net of crude oil purchases and transportation expense totalled approximately $1.2 bitlion,
an increase of approximately $490 million relative to the second quarter of 2007 as a result of higher
crude oil prices. Operating costs increased from $271 million in the second quarter of 2007 to $373
million in the second quarter of 2008 as a result of increased contractor and employee costs, additional
mining material moved in the quarter, increased energy costs and bitumen purchases. Operating costs in
both the second quarters of 2008 and 2007 reflect coker maintenance and turnarounds.

Year-to-date net income totaled $795 million, or $1.66 per Unit in 2008 compared with a net loss of $133
million, or $0.28 per Unit, recorded in 2007. The improvement in net income primarily was the result of
higher revenues net of higher operating costs and Crown royalties in 2008 without the impact of the one

time future income tax expense of $701 million that was recorded in 2007.

Cash from operating activities increased to $413 million for the second quarter of 2008 versus $324
million for the second quarter of 2007. Year-to-date cash from operating activities increased to $854
million for 2008 versus $526 million for 2007. The increase in cash from operating activities was the
result of the higher revenues net of increases in operating expenses, Crown royalties and changes in
non-cash working capital.
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Changes in non-cash working capital decreased cash from operating activities by $162 million in the
second quarter of 2008, primarily as a result of higher accounts receivable at June 30, 2008 from stronger
sales volumes and pricing in the month of June 2008 versus March 2008. In the second quarter of 2007,
changes in non-cash working capital increased cash from operating activities by $57 million, primarily as
a result of lower accounts receivable at June 30, 2007 relative to March 31, 2007,

Year-to-date changes in non-cash working capita! decreased cash from operating activities by $136
million in 2008, primarily as a resuit of higher accounts receivable net of higher accounts payable at June
30, 2008 relative to December 31, 2007. In the same period of 2007, changes in non-cash working
capital decreased cash from operating activities by $37 million primarily as a result of higher accounts
receivable and lower accounts payable at June 30, 2007 relative to December 31, 2007.

Non-cash working capital and changes therein can vary on a period-by-period basis as a result of the
timing and settlements of accounts receivable and accounts payable balances, and are impacted by a
number of factors including changes in revenue, operating expenses, Crown royalties, the timing of

capital expenditures, and inventory fluctuations.

Net Income (Loss) per Barrel

Three Months Ended Six Months Ended
June 30 June 3¢

{$ per bbl)' 2008 2007 Variance 2008 2007 Variance
Ravenues after crude oil purchases and transportation expense 132.34 76.81 55.53 116.30 72.56 43,74
Operating costs (41.92) (30.13) (11.79) (38.90) (26.70) (12.20)
Crown royalties {19.94) {9.84) {10.00) {17.24) {9.75) (7.45)

70,48 36,74 3374 60.16 38.11 24.05
Non-produttion costs {(1.79) (1.72) (0.07) {1.83) {1.75) (0.08}
Administration and insurance {0.57) (0.83) (0.14) (0.86) (0.74) @123
Interest, nat (1.87) (2.50) 0.63 (1.85} {2.49) .64
Depletion, depreciation and accretion (11.39) {8.51) {2.88) {11.37) {8.50) {2.87)
Foraign exchange gain (loss) 0.51 6.98 (6.47) (1.17) 3.75 (4.92)
Future incoma tax {axpense) racovery and othar 1.12 (74,06) 75,18 1.34 {33.46) 34.80

(14.39) (80.64) 66.25 {15.74) (43.19) 27.45
Net incema (loss) per barel £6.09 (43.90) 59.99 44,42 (7.08) 51.50
Sales volumes {MMbbls) 8.9 9.0 {0.1) 17.9 16.8 (0.9}

' Unless ctherwise specifiad, nat income (loss) and other per bamel measures in this MDRA have besn derived by dividing the ralevani revanue or cost itam by the sales volumes in the panod.
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Non-GAAP Financial Measures

In this MD&A we refer to financial measures that do not have any standardized meaning as prescribed by
Canadian Generally Accepted Accounting Principles ("GAAP”). These non-GAAP financial measures
include cash from operating activities on a per Unit basis, net debt, total capital and certain per barrel
measures. These non-GAAP financial measures provide additional information that we believe is
meaningful regarding the Trust's cperational performance, its liquidity and its capacity to fund
distributions, capital expenditures and other investing activities. Users are cautioned that non-GAAP
financial measures presented by the Trust may not be comparable with measures provided by other

entities.

Revenues after Crude Oil Purchases and Transportation Expense

Three Months Ended Six Months Ended
June 30 June 30
{$ millions) 2008 2007 Variance 2008 2007 Variance
Sales ravenue ' $ 1,285 $ 804 5 481 3 2,310 H 1,585 $ 725
Crude ail purchases (101) (109) 8 {210} (208) 2)
Transportation expense {8) {9) 1 (18} {19) 1
1,176 686 490 2082 1,358 724
Currancy hedging gains ’ 1 4 (3) 2 <] 4]
3 1,177 3 650 3 487 $ 2,084 $ 4,364 $ 720

Sales volumes (MMbbls) * 8.9 9.0 0.1 17.9 18.8 (0.9)

! The sum of sales revanue and currancy hadging gains equals Revenuss on the Trust's Consolidated Statemerts of incorna and Comprehensive
income, Sales mvenug includes ravenus from the sale of purchased crude oif and suiphur revenue.
2 Sales volumes, net of purchased crude oil volumes.

{$ per bamel}

Realized SCO selling price before hedging $ 13122 % 16.41 $ 54.81 $ 11566 $ 72.26 % 43.40
Currency hedging gains 0.10 0.40 (0.30) 0.10 0.30 (0.20)
Net realized SCQ selling price $ 13132 3 76.81 [ 54.51 $ 11576 3 72.56 $ 43.20

} SCO sales revenue affer crude oif purchases and transportation expense divided by sales volumes, net of purchassd crude ail volumes.

The increase in sales revenue for 2008 versus 2007 on a quarterly and on a year-to-date basis was due
to a higher realized selling price for our synthetic crude oil (“SCQ”) offset by a slight decline in sales

volumes.

The increase in the SCO selling price primarily reflects the increase in WTI prices in 2008. During the
second quarter of 2008, WTI prices averaged US$123.80 per barrel compared to US$65.02 per barrel for
the second quarter of 2007. Year-to-date, WTI prices averaged US$111.12 per barrel in 2008 versus
US$61.68 per barrel in 2007. The increase in US dollar WTI prices was tempered by a stronger
Canadian dollar, which averaged $0.99 US/Cdn year-to-date in 2008 compared with $0.88 US/Cdn in
2007, and averaged $0.98 US/Cdn for the second quarter of 2008 compared with $0.91 US/Cdn for the
second quarter of 2007.
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in addition to the increase in WTI prices, our SCO continued to receive a premium to Canadian dollar WT}
(the “differential™) in 2008. In the second quarter of 2008, the Trust's SCO realized a weighted-average
premium of $4.05 per barrel compared with the average Canadian dollar WTI price versus a premium of
$4.85 per barrel in the same period in 2007, Year-to-date in 2008, the Trust's SCO realized a weighted-
average premium of $2.87 per barrel relative to the average Canadian dollar WTI price versus a premium
of $2.28 per barrel for 2007. We believe that the modest improvement in the differential in 2008 on a
year-to-date basis was due to a tighter suppty/demand balance for SCO.

The Trust’s sales volumes for the second quarter of 2008 averaged about 97,700 barrels per day versus
an average of about 98,700 barrels per day in the second quarter of 2007. Year-to-date sales volumes
averaged about 98,500 barrels per day in 2008 versus an average of about 103,800 barrels per day for
2007. Sales volumes for 2008 were impacted by the scheduled turnaround of Coker 8-1 during the
second quarter and by operational difficulties during the first quarter. Sales volumes in 2007 were
impacted by maintenance on Coker 8-3, Coker 8-2 and other units,

Operating Costs
Three Months Ended Six Months Ended
June 3¢ June 30
2008 2007 20038 2007
$/bbl $/bid $/bbl $bbl $/hbl bl S/vbi /bl
Bitumen SCO Bitumen SCO Bitumen SCO Bitumen SCO
Bitumen Costs '
Bitumen production 15.30 10.73 15.71 10.40
Purchased energy > 1,40 253 377 265
Purchasad bitumen 2.43 - 1.90 -
23.13 26.21 13.28 16.43 21.38 25.46 13.05 15.90
Upgrading Costs *
Bitumen processing and upgrading ! 6.27 5.26 5.06 504
Tumaround and catalysts 354 2.90 2.08 1.4
Purchased energy * 4,47 2.32 3.83 2.59
14,28 10.48 11.97 9.54
Cther and research < 3.05 2,39 2.18 1.15
Changs in treated and untreated inventory (1.48} 0,14 (0.64) {0.22)
Total Syncrude aparating costs 42.06 29.44 38.97 26.37
Canadian Ol Sands adjusiments * (0.14) 0.69 {0.07) 0.33
Total operating costs 41.92 3013 38.90 26.70
{thousands of barrels psr day} Bituman SCO Bitumen SCO Bituman SCO Bitumen SCOo
Syncrude production volumes ™ 327 265 325 263 323 266 339 278

! Bitumen costs relate to the removal of overburden, oif sands mining, bitlumen extraction and tailings dyke construction and
disposal costs. The costs are exprassed on a per barrel of bitumen production basis and converled to a per barrel of SCO based on
the effective yield of SCOQ from the processing and upgrading of bitumen.

Prior year information has been restated for comparative purposes to conform to a revised presentation of costs.

Upgrading costs include the production and angoing maintanance costs associated with processing and upgrading of bitumen to
SCO. It also includas the costs of major upgrading equipment turnarounds and catalyst replacement, all of which are expensed as
incurred.

* Natural gas prices averaged $9.38/GJ and $6.78/GJ in the second quarter of 2008 and 2007, respectively. For the first six months
of the year, natural gas costs averaged $8.27/GJ and $6.90/GJ in 2008 and 2007, respactively.

Canadian Oif Sands' adjustments mainly pertain to Syncrude-redated pension costs, as well as the inventory impact of moving
from production to sales as Syncrude reports per barrel costs based on production volumes and the Trust reports based on sales
volumes.

6 Syncrude production volumes include the impact of processed purchased biturnen volumes.

Canadian Qil Sands Trust Second Quarter Report 2008 10



Three Months Ended Six Months Ended

June 30 June 30
{$/bbl of SCO) 2008 2007 2008 2007
Production costs 33.23 24.68 30.58 20.88
Purchased energy B.69 5.45 8.32 5.82
Total operating costs 41.92 3013 38.90 26.70
(GJs/bhl of SCO)
Purchased energy consumption 0.93 0.80 1.01 0.84

In the second quarter of 2008, operating costs were $373 million, averaging $41.92 per barrel, an
increase of $102 million, or $11.79 per barrel, over the second quarter of 2007 operating costs of $271
million. Operating costs in both the second quarters of 2008 and 2007 reflect coker maintenance and
turnarounds. Year-to-date operating costs were $697 million in 2008, averaging $38.90 per barre!, an
increase of $195 million, or $12.20 per barre! over 2007. The increase in costs for the reported periods is
primarily due to the following: '

+ Additional overburden material was moved during the first and second quarters of 2008 versus
2007. Syncrude also increased its use of contracted equipment and operators to supplement its
own material movement activities in 2008 in order to re-establish exposed mineable ore inventory
and meet operational requirements;

+ increased costs for contractors and wages for Syncrude staff on a quarterly and on a year-to-date
basis as a result of inflationary pressures and contract settlements;

» the purchase of incremental bitumen in 2008 to support production during times of internal
bitumen supply shortfalls;

» inflationary pressure for materials and consumables;

» additional costs during the first quarter of 2008 associated with resuming shipments at Syncrude
following the disruption of operations early in the year;

« higher energy costs reflecting higher natural gas prices and increased natural gas consumption
on per barrel basis due to operational inefficiencies during 2008; and

+ anincrease in the value of Syncrude’s long term incentive plan in 2008 versus 2007. A portion of
Syncrude’'s long-term incentive plans is based on the market return performance of several
Syncrude owners’ shares and units, the market performance of which was stronger in the first half
of 2008 relative to the same period in 2007,

Operating costs per barrel also have increased in 2008 on a year-to-date basis as a result of reduced

production volumes in 2008 versus 2007. A significant portion of Syncrude's operating costs are fixed

and as such, any change in production impacts per unit operating costs. While inflationary pressures are
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expected to persist, improvements in operational reliability should help to reduce the caosts related to the

operational inefficiencies experienced during 2008,

Non-Production Costs

Non-production costs totalled $16 million and $15 million in the second quarters of 2008 and 2007,
respectively. Year-to-date non-production costs totalled $33 million for both 2008 and 2007. Non-
production costs consist primarily of development expenditures relating to capital programs, which are
expensed, such as: commissioning costs, pre-feasibility engineering, technical and support services,
research and development, and regulatory and stakeholder consultation expenditures. Non-production
costs can vary on a periodic basis depending on the number of projects underway and the status of the
projects.

Crown Royalties

In the second quarter of 2008, Crown royalties increased to $178 million, or $19.94 per barrel, from $89
million, or $9.94 per barrel, in the comparable 2007 quarter. Year-to-date Crown royalties increased to
$309 miltion, or $17.24 per barrel, in 2008 from $183 million, or $9.75 per barrel in 2007. The increase in
royalties in 2008 on both a quarterly and a year-to-date basis was primarily due to significantly increased
revenues partially offset by higher cperating costs.

Potential changes to Crown royalty terms by the Alberta government are discussed later in this MD&A.

Interest Expense, Net

Three Months Ended SIx Months Ended
June 30 June 30
2008 2007 2008 2007
Interest expense on long-term debt 3 18 $ 24 3 38 5 49
Interest income and other (2) (1) (5) (2)
Interest expense, net 3 16 3 23 3 Kk} $ 47

The Trust's net interest expense in 2008 has decreased relative to the comparable periods in 2007 due to
reduced average net debt outstanding.

Canadian Qil Sands Trust Second Quarter Report 2008 12



Depreciation, Depletion and Accretion Expense

Three Months Ended Six Months Ended
June 30 June 30
(3 millicns) 2008 2007 2008 2007
Depraciation and depletion expense 3 98 $ 74 3 197 3 154
Accretion expense 4 3 7 5
$ 102 $ 77 ] 204 $ 159

The increase in depreciation and depletion {(“D&D") expense in 2008 on a quarterly and on a year-to-date
basis versus 2007 was due to a higher per barrel D&D rate. In 2008 the D&D rate per barrel of
production increased to $11.07 from $8.31 in 2007 as a result of higher projected capital cost estimates
for Syncrude in the Trust's December 31, 2007 independent reserves report.

Foreign Exchange Loss (Gain)

Three Months Ended Six Months Ended
June 30 June 30
{$ millions) 2008 2007 2008 2007
Unrealized foreign exchange loss (gain} $ (8) $ (76) $ 26 $ {87)
Realized foreign exchange loss (gain) 3 13 (5) 17
Total foreign exchange foss {gain) 3 (5) 3 (63) $ 21 $ (70}

Unrealized foreign exchange (“FX") gains and losses are the result of revaluations of our U.S. dollar
denominated long-term debt caused by fluctuations in U.S. and Canadian dollar exchange rates. The
unrealized FX gains and losses reported in 2008 resulted from the change in the value of the Canadian
doilar relative to the U.S. dollar to $0.98 US/Cdn at June 30, 2008 from $0.97 US/Cdn at March 31, 2008
and $1.01 US/Cdn at December 31, 2007. The unrealized FX gains in 2007 were due to the change in
the value of the Canadian dollar relative to the U.S. dollar to $0.94 US/Cdn at June 30, 2007 from $0.87
US/Cdn at March 31, 2008 and $0.86 US/Cdn at December 31, 2007.

Future income Tax and Other

In the second quarter of 2008, a $10 million future income tax recovery was recorded on the reduction of
temporary differences versus a future income tax expense of $665 million in the second quarter of 2007,
On a year-fo-date basis, a future income tax recovery of $24 million was recorded in 2008 on the

reduction of temporary differences compared with a future income tax expense of $628 million in 2007.

Prior to the substantive enactment of Bill C-52 in June 2007, the federal government’s legislation to tax
distributions from income trusts commencing in 2011, Canadian Qil Sands’ future income taxes reflected
only those temporary differences in the Trust's subsidiaries. Upon the substantive enactment of Bill C-52,

Canadian Oil Sands recorded a one-time $701 million future income tax expense and a corresponding

Canadian Qil Sands Trust Second Quarter Repont 2008 13



future income tax liability related to the differences between the accounting and tax basis of the Trust's
assets and liabilities.

In June 2008, Bill C-50, which contains legislation to adjust the deemed provincial component on the tax
rate on distributions from income and royalty trusts expected to apply to Canadian Oil Sands commencing
in 2011, passed third reading in the House of Commons. Under this legislation, we expect the provincial
companent of the tax applicable to Canadian Qil Sands will be reduced from 13 per cent to 10 per cent as
substantially all of Canadian Qil Sands’ activities are in Alberta. For accounting purposes, however, the
adjustment to the provincial component of the tax is not considered substantively enacted as the income
tax regulations for the adjustment have not been finalized. If the proposal becomes enacted, we expect
to record a future income tax recovery based on the temporary differences at that time.

With the taxation of income trusts commencing January 1, 2011 Canadian Oil Sands is evaluating
alternatives as to the best structure for its Unitholders in the future. On July 14, 2008, the Department of
Finance reteased proposed conversion rules for income and royalty trusts. The draft rules, which are
subject to comments by interested parties by September 15, 2008, are designed to permit income and
royalty trusts to convert into public corporations and wind up without triggering adverse tax consequences
to the income or royalty trust and its Unitholders. We are assessing the draft rules and their implications
to the Trust. However, until the draft legislation is finalized and ultimately passed into law, we will not be
able to complete our evaluation. Subject to the finalization of the conversion rules, we plan to retain the
flow-through advantages of a trust structure until 2011 unless circumstances arise that favour a faster
transition to an altemate structure. Canadian Qil Sands continues to be a long-term value investment in
the cil sands and does not rely on the tax efficiency of a flow-through trust model to sustain its business.
Our long-life reserves and non-declining production profile provide a solid foundation to generate future
cash from operating activities.

CHANGES IN ACCOUNTING POLICIES

In its audited consolidated financial statements for the year ended December 31, 2007 (“Audited 2007
Financial Statements"), Canadian Qil Sands adopted the requirements of the Canadian Institute of
Chartered Accountants (“CICA") Section 3862 Financial Instruments — Disclosures, Section 3863
Financial Instruments — Presentation and Section 1535 - Capital Disclosures. These standards were
effective January 1, 2008, however, early adoption was encouraged by the CICA. Additional disclosures
required as a result of adopting the standards can be found in the Trust's Audited 2007 Financial
Statements,

In June 2007, the CICA issued a new accounting standard Section 3031 Inventories, which replaces the

existing standard for inventories, Section 3030. The main features of the new section are as follows:
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« measurement of inventaries at the lower of cost and net realizable value,
+ consistent use of either first-in, first-out or a weighted average cost formula to measure cost; and
» reversal of previous write-downs to net realizable value when there is a subsequent increase to

the value of inventories.

The new inventory standard is effective for the Trust beginning January 1, 2008. Application of the new
standard did not have an impact on the Trust's financial statements,

NEW ACCOUNTING PRONOUNCEMENTS

In February 2008, the CICA issued a new accounting standard , Section 3064 — Goodwill and Intangible
Assets, which replaces Section 3062 - Goodwill and Other Intangible Assets, and Section 3450 -
Research and Development costs. The new section establishes standards for the recognition,
measurement and disclosure of goodwill and intangible assets. The section is effective for the Trust
beginning January 1, 2009. Application of the new section is not expected to have a material impact on
the Trust's financial statements.

On February 13, 2008 the CICA Accounting Standards Board announced that Canadian public reporting
issuers will be required to report under International Financial Reporting Standards (“IFRS") staring in
2011. Canadian Qil Sands has commenced assessing the impact on our business of adopting IFRS in
2011 and is preparing for the transition accordingly.

UNITHOLDER DISTRIBUTIONS

Three Months Ended Six Months Ended
June 30 June 30

($ millions) 2008 2007 2008 2007
Cash from operating activities $ 413 3 324 $ 854 $ 526
Net income (loss) 3 497 $ (395) $ 795 $ (133)
Unithalder distributions $ 481 $ 191 $ 841 $ 335
Excess (shortfall) of cash from operating activities
over Unitholder distributions $ (68) $ 133 5 13 3 191
Excess (shortfall) of net income over Unithalder $ 16 3 (588) $ (48) $ (468)

distributions

In the second quarter of 2008, Unitholder distributions exceeded cash from operating activities by $68
million as a result of changes in non-cash working capital. During the quarter, changes in non-cash
working capital reduced cash from operating activities by $162 million, primarily as a result of a $198
million increase in accounts receivable at June 30, 2008 relative to March 31, 2008. For the second

Canadian Qil Sands Trust Second Quarter Report 2008 15



quarter of 2008, cash from operating activities along with opening cash balances at April 1, 2008 funded
the Trust's distributions, capital expenditures, and reclamation trust fund contributions.

Year-to-date cash from operating activities exceeded Unitholder distributions by $13 million and, along
with opening cash balances at January 1, 2008, funded the Trust's distributions, capital expenditures, and

reclamation trust fund contributions.

Total distributions during 2008 exceeded net income on a year-to-date basis primarily as a result of
DD&A. DD&A is a non-cash item that does not affect the Trust's cash from operating activities, balance
sheet strength or ability to pay distributions over the next several years.

The Trust uses debt and equity financing to the extent that cash from operating activities is insufficient to
fund distributions, capital expenditures, reclamation trust contributions, acquisitions and working capital

changes from financing and investing activities.

On July 29, 2008 the Trust declared a quartery distribution of $1.25 per Unit in respect of the third quarter
of 2008 for a total distribution of $602 miflion. The distribution will be paid on August 29, 2008 to Unit
holders of record on August 15, 2008. Quarterly distributions are approved by our Board of Directors
after considering the current and expected economic conditions, ensuring financing capacity for Canadian

Qil Sands’ capital requirements, and with the objective of maintaining an investment grade credit rating.

The 25 per cént increase in the distribution over the previous quarter reflects the Trust's financial plan of
managing its capital structure in anticipation of trust taxation in 2011. The Trust is distributing a fuller
amount of cash from operating activities unless capital investment or acquisition opportunities arise that
management believes offer Unitholders enhanced value, Additionally, under current market conditions,
the Trust plans on raising its long-term net debt to about $1.6 billion by the end of 2010. We believe this
net debt target reflects efficient capital management and will help conserve tax pools prior to trust
taxation. The target is based on Syncrude’s existing productive capacity and we will reconsider this target
in light of Canadian Oil Sands future capital requirement plans.

In determining the Trust's distributions, Canadian Oil Sands considers funding for its significant operating
obligations, which are included in cash from cperating activities. Such obligations include the Trust's
share of Syncrude's pension and reclamation funding, which amounted to $20 million and $18 million on
a year-to-date basis in 2008 and 2007, respectively, and approximated the related expense for both
pension and reclamation of $25 million and $22 million for each of the periods, respectively. While our

share of Syncrude’'s annual pensicn funding has increased modestly as a result of the most recent
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actuarial valuation and our share of Syncrude's future reclamation costs has increased, we currently do

not anticipate any material increases in funding related to these items for the next few years.

Debt covenants do not specifically limit the Trust's ability to pay distributions and are not expected to
influence the Trust's liquidity in the foreseeable future. Aside from covenants relating to restrictions on
Canadian Qil Sands’ ability to sell all or substantially all of its assets or to change the nature of its
business, the most restrictive financial covenant limits total debt-to-book capitalization at an amount less
than 55 per cent. With a current net debt-to-book capitalization of approximately 20 per cent, a significant
increase in debt or decrease in equity would be required to restrict the Trust's financial flexibility.

Cash from operating activities and net income can fluctuate dramatically from period to period reflecting,
among other things, variability in operational performance, WTI prices, SCO differentials to WTI and FX
rates. The Trust strives to smooth out the effect of this variability on distributions by taking a longer-term
view of our outlook for our operating and business environment, our net debt level relative to our target,
and our capital expenditure and other commitments. In that regard, we may distribute more or less in a
period than we generate in cash from operating activities or net income. Nonetheless, the highly variable
nature of our cash from operating activities introduces risk in our ability to sustain or provide stability in
distributions and any expectations regarding the stability or sustainability of distributions are unwarranted
and shouid not be implied.

As the Trust executes its financial plan, investors should anticipate increased variability in distributions
and understand that current distribution levels may not be sustainable once we have reached our net debt
target. As distributions comprise a larger percentage of cash from operating activities, the distributions will
necessarily be more reflective of business performance and crude oil prices. Further, the taxation of
income trusts commencing January 1, 2011 likely will materially alter our cash from operating activities,

and consequently distribution levels.
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LIQUIDITY AND CAPITAL RESOURCES

June 30 December 31

{$ millions) 2008 2007
Long-term debt $ 1,079 $ 1,218
Cash and cash equivalents {32) (268)

Net debt ' $ 1,047 $ 950
Unitholders' equity $ 4,147 $ 4172
Total capitalization ¢ $ 5,194 $ 5,122
! Non-GAAP measure
2 Net debt plus Unitholders' equity
Net debt to total capitalization (%) 20 19

As at June 30, 2008 the Trust had $840 million of credit facilities available and unutilized. tn addition, the

Trust had $67 million in letters of credit issued against a separate line of credit.

During the second quarter of 2008, the Trust repaid $150 million of medium term notes that matured.

Canadian Qil Sands has set a long-term net debt target of approximately $1.6 billion by the end of 2010.
The Trust's actual net debt will fluctuate, however, as factors such as actual crude oil prices, Syncrude’s

operational performance, distributions, and FX rates vary from our assumptions.

CAPITAL EXPENDITURES

With the completion of Syncrude’s Stage 3 project in 2006, Canadian Oil Sands’ expansion capital
expenditures have declined and capitai costs for 2008 and 2007 are primarily related to sustaining capital.
The Trust defines expansion capital expenditures as the costs incurred to grow the productive capacity of
the operation, such as the Stage 3 project, while sustaining capitat is effectively all other capital.
Sustaining capital expenditures may fluctuate considerably year-to-year due to the timing of equipment
replacement and other factors. The productive capacity of Syncrude's operations was previously
described in the “Review of Syncrude Operations” section of this MD&A.

In the second quarter of 2008, capital expenditures totalled $54 million, compared with expenditures of
%50 million in the same quarter of 2007. The Syncrude Emissions Reduction ("SER") project accounted
for $21 million and $19 million of the capital spent in the second quarters of 2008 and 2007, respectively.
The remaining amounts in each quarter pertained to other sustaining capital activities. Sustaining capital
expenditures on a per barrel basis were approximately $6.00 and $5.35 in each of the second quarters of
2008 and 2007, respectively.
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Year-to-date capital expenditures totalled $101 million in 2008 versus $83 million in 2007. The SER
project accounted for $38 million and $34 million of the capital spent in 2008 and 2007, respectively, with
the remaining expenditures relating to other sustaining capital activities. Sustaining capital expenditures
on a per barrel basis were approximately $5.63 and $4.40 on a year-to-date basis in 2008 and 2007,
respectively.

Syncrude Is undertaking the SER project to retrofit technology into the aperation of Syncrude’s original
two cokers to significantly reduce total sulphur dioxide and other emissions. While expenditures on the
SER project are estimated at approximately $772 million ($284 million net to the Trust based on its 36.74
per cent warking interest) there is upward cost pressure on the project. Syncrude is currently performing
a full review of the SER project and will provide updates to cost estimates and timing after such review
has been completed. The Trust's share of the SER project expenditures incurred to date is approximately
$144 million, with the remaining costs expected to be incurred in the next three years to coordinate with

equipment turnaround schedules.

Sustaining capital expenditures, including the SER project, are estimated to average approximately $8
per barrel for 2008. Over the longer term, we expect sustaining capital expenditures to average
approximately $5 per barrel before inflation; however, over the next few years we expect to incur an
additional $2 to $5 per barrel annually for large environmental and infrastructure projects. These projects
include the relocation of certain mining trains and tailings systems, which are required as mining
operations progress across the active leases. Tailings system projects also include initiatives to improve
and supplement the effectiveness of systems used to separate water from sand and clay so that the
water can be recycled back to the operation and solids can be incorporated into the finai reclamation
landscapes. Our per barrel estimates are based on estimated annual Syncrude production, which
increases from 106 million barrels in 2008, or 39 million barrels net to the Trust, to 129 million barrels, or
47 million barrels net to the Trust, at design capacity.

Syncrude’s next significant growth stage is anticipated to be the Stage 3 debottleneck, which is estimated
to increase Syncrude's productive capacity by about 50,000 barrels per day. Following the debottleneck,
the Stage 4 expansion was expected to grow Syncrude capacity by a further 100,000 barrels per day,
post-2016. Syncrude is re-evaluating its plans to increase production well beyond the 500,000 barrels
per day provided by the Stage 4 expansion. The objective is to develop an expansion plan that maintains
an appropriate resource life based on an independent estimate of Syncrude’s reserves and resources as
of December 31, 2007. The scoping engineering work on the Stage 3 debottleneck and subsequent
expansion stages have been approved and are being developed. Spending will ramp up as the
enginegering work progresses. The timing of the expansions will depend on the engineering and

construction execution plans. It is possible that the debottleneck will be delayed beyond our current 2012
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projected startup as could other expansion timing. We plan to provide more information on timing over the
next year or two as the scoping work progresses. No cost estimates have been provided for these
projects nor have they been approved by the Syncrude owners as they are still in the early planning
stages.

UNITHOLDERS’ CAPITAL AND UNIT TRADING ACTIVITY

The Trust's Units trade on the Toronto Stock Exchange under the symbol COS.UN. The Trust had a
market capitalization of approximately $26.5 billion with 482 million Units outstanding and a closing price
of $55 per Unit on June 30, 2008.

Canadian Qil Sands Trust - Trading Activity Second
Quarter June May April
2008 2008 2008 2008

Unit price

High $ 5514 $ 5500 $ 5514 $ 4830
Low 3 40.25 $ 48.64 $ 43.53 $ 40.25
Close $ 55.00 $ 55.00 $ 50.04 $ 45,23
Volume traded (millions) 88.1 28,7 339 255
Weighted average Trust units outstanding (millions) 480.8 481.5 480.9 479.9

CONTRACTUAL OBLIGATIONS AND COMMITMENTS
As of July 29, 2008 there have been no significant changes to the Trust's contractual obligations and
commitments in 2008 from our 2007 year-end disclosure, other than the repayment of approximately

$150 millien in maturing medium term notes on April 9, 2008.

FINANCIAL RISK MANAGEMENT
The Trust did not have any financial derivatives outstanding at June 30, 2008.

Crude Oil Price Risk

Canadian Qil Sands did not have any crude oil price hedges in ptace for 2008 or 2007. As at June 30,
2008 the Trust remains unhedged on its crude oil price exposure and does not intend to introduce any
crude oil hedge positicns. Canadian Qil Sands may, however, hedge its crude oil production in the future
depending on the business environment and growth opportunities.

Foreign Currency Hedging

As at June 30, 2008, we do not have any foreign currency hedges in place. At the present time, we do
not intend to introduce any currency hedge positions. Canadian Oil Sands may, however, hedge foreign
exchange rates in the future, depending on the business environment and growth opportunities.
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Interest Rate Risk
Canadian Oil Sands’ net income and cash from operating activities are impacted by interest rate changes
based on the amount of floating rate debt outstanding. As at June 30, 2008 we did not have any debt

outstanding bearing interest at floating market-based rates.

FOREIGN OWNERSHIP

Based on information from the statutory declarations by Unitholders, we estimate that, as of May 16,
2008, approximately 34 percent of our Units are held by non-Canadian residents with the remaining 66
per cent of Units being held by Canadian residents. Canadian Oil Sands’ Trust Indenture provides that
not more than 49 per cent of its Units can be held by non-Canadian residents.

The Trust regularly monitors its foreign ownership levels through declarations from Unitholders, and the
next declarations will be requested as of August 15, 2008. The Trust posts its foreign ownership levels
and describes its steps for managing these levels on its web site (www.cos-trust.com) under “Investor
Information”, “Frequently Asked Questions”. These steps are also described in the Trust's AlF.

CROWN ROYALTY CHANGES

In 2007, the Alberta government announced new Crown royalty terms, effective January 1, 2009. For oil
sands projects, the new terms are based on a sliding scale royalty rate ranging from one to nine per cent
pre-payout and 25 to 40 per cent post-payout that responds to Canadian dollar equivalent WTI (“C$-WTI")
price levels. The pre-payout rate starts at one per cent of revenue and increases for every dollar ol is
priced above $55 C$-WTI per barrel, to a maximum of nine per cent of revenue at $120 C$-WTI per
barrel or higher. The net royalty rate applied post-payout will start at 25 per cent of net revenue and rises
for every dollar of C$-WTI increase above $55 C$-WTI per barrel up to a maximum of 40 per cent of net
revenue at $120 C$-WTI per barrel or higher.

The Syncrude Joint Venture owners have a Crown royalty agreement with the Alberta government that
codifies the current royalty terms of 25 per cent of net SCO revenues to December 31, 2015. The Crown
royalty agreement also provides Syncrude with the option to convert to a bitumen-based royalty,
consistent with the rest of the industry, prior to 2010. Canadian Qil Sands, as one of the Syncrude
owners, is currently in discussions with the Alberta govemment regarding both the conversion to a
bitumen-based royalty and an equitable solution to offset Syncrude’s transition to the higher generic
royalty rate prior to 2016. Canadian Oil Sands remains of the view that any transition to the new generic
royalty terms must recognize our legal rights to the embedded value in Syncrude’s contract with the
government,
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SUSTAINABLE DEVELOPMENT

Waterfowl! Incident at Syncrude’s Aurora Mine Tailings Pond

in April 2008, a flock of ducks landed and died on one of Syncrude’s tailings ponds. Syncrude is
cooperating with Alberta Environment and Sustainable Resource Development officials in their
investigation into why this occurred. Previous to this event, Syncrude’s waterfow! management program,
which includes the deployment of noise cannons and scarecrows, has worked very well over decades of
use. Syncrude and its owners are very disappointed this occurred and are focused on understanding how

to prevent this from happening again.

Greenhouse Gas Emissions Reduction Requirements

On March 31, 2008 Syncrude submitted its 2007 compliance report on greenhouse gas ("GHG")
emissions to the Alberta government for review by the director of Alberta Environment. The submission of
the compliance report meets the regutatory deadline specified by the Alberta government as part of its Bill
3 legislation introduced in 2007 to reduce GHG emission intensity. Bill 3 states that facilities emitting more
than 100,000 tonnes of GHGs a year (“Large Emitters™} must reduce their emissions intensity {emissions
per unit of production) by 12 per cent over the average emissions intensity levels of 2003, 2004 and 2005.
If they are unable to do so, these facilities will be required to pay $15 per tonne for every tonne above the
12 per cent target, beginning July 1, 2007.

For 2008, Syncrude is accruing approximately $0.10 per barrel for compliance with Bill 3, which is
reflected in the Trust's operating costs. The cost estimate remains preliminary pending Syncrude’s actual
carbon dioxide (*CO,"} emission intensity level and clarification from the Alberta government regarding

details of the Bill 3 implementation. No cost estimates are available for future years.

On March 10, 2008 Canada's federal government provided further detail on its regulatory framework to
reduce GHG and air pollutant emissions criginally announced on April 26, 2007. The draft regulations are
currently expected to be finalized in 2009 and take effect on January 1, 2010. The draft regulations for oil
sands projects require existing projects to reduce emissions intensity by 18 per cent in 2010 from the
2006 level and two per cent thereafter. New oil sands facilities coming onstream over the period 2004 to
2011 also will be required to meet clean fuel standards and will be encouraged to implement mechanisms
to capture CO, emissions. In addition to the reduction of existing GHG emissions, the capture and storage
of CO, emissions (“CCS") will be a requirement for all oil sands projects coming onstream post 2012. The
draft regulations are expected to impact both current Syncrude operations and its future expansion

projects, however the full impact of the reguiations cannot be quantified until they are finalized.
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Syncrude continues to explore and implement measures to reduce energy intensity in its operations,
which reduces both CQO, emissions and operating costs. Syncrude also is exploring the viability of
developing a large scale CO, capture, transportation and storage network through participation in the
integrated CO; Network (ICON).

Reclamation

In March 2008, the Alberta government certified a parcel of reclaimed land north of Fort McMurray. The
104 hectares, known as Gateway Hill, was submitted by Syncrude to the Alberta government in 2003 for
certification. Alberta's Environmental Protection and Enhancement Act requires operators to conserve
and reclaim specified land and obtain a reclamation certificate. These certificates are issued to operators

when their site has been successfully reclaimed.

Syncrude is the first in the oil sands industry to receive certification for land that has been reclaimed.
Syncrude has reclaimed more than 4,500 hectares, representing the largest share in the oil sands
industry.

Tailings Management

Syncrude's reclamation efforts also include tailings systems management. Tailings systems are designed
to separate water from sand and clay to enable incorporation of solids into reclamation landscapes and
recycling of water back into the operations. Syncrude and most other oil sands producers use a method
called consolidated tails technology, however, additional tailings management technologies may be
required in order to meet the approved closure and reclamation plan. Syncrude is exploring methods to

improve and supplement the effectiveness of its tailings systems.

On June 26, 2008, the Alberta Energy Resources Conservation Board ("ERCB") released a draft Directive
on Tailings Criteria for public review and comment. This directive proposes to develop new industry-wide
criteria to supplement existing regulations by requiring operators to:
s prepare an operations and abandonment plan for every consolidated tailings pond, which would
be reviewed for the establishment of performance measures by the ERCB,;
+ operate and abandon each consolidated tailings pond in accordance with their applications or
ERCB approvals;
» consume fine fluid tailings as proposed in their applications or as approved by the ERCB; and

» specify dates for pond construction, pond use, pond closure, and other milestones and file these
dates with the ERCB by December 31, 2009.

Syncrude is involved in both the review of the draft directive and submission of comments to the ERCB,

as well as assessing the impact of the proposed directive on current and future operations. Until the
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directive is finalized the impact, if any, of the new regulations on Syncrude cannot be fully determined.
The regulation as presently drafted, however, is likely to have an adverse impact on the current cost

estimates for tailings management.

Syncrude has filed an amendment to its regulatory approval to modify the design of the existing
Southwest Sand Storage ("SWSS”) facility to permit interim storage of increased volumes of mature fine
tailings. Changes to the design of the SWSS facility will be required to increase its fluid storage capacity.
The change in design would not increase the footprint of the structure but rather elevate the fluid level

within it. Pending regulatory approval, Syncrude intends to make use of this increase in capacity in 2009.

2008 OUTLOOK

{millions of Canadian dollars, except volume and per barrel amounts} July 29, 2008 April 28, 2008
Syncrude production {MMbbls) . 106 108
Canadian Oil Sands Sales (MMbbls) 389 39.7
Revenues, net of crude oil purchases and transportation 4734 3,929
Operating costs 1,381 1,273
QOperating costs per barrel 35.46 32.07
Crown royalties 742 575
Capital expenditures 294 265
Cash from operating activities 2,356 1,924

Business environment assumptions

West Texas Intermediate {US3$/bbl) $ 120 $ 100
Premium (Discount) to average C3$ WTI prices (C$/bbl) $ 1.50 $ {1.00}
Foreign exchange rate {US$/Cdn$) $ 1.00 $ 1.00
AECO natural gas (Cdn$/GJ) 3 9.50 3 8.50

The Trust has lowered its 2008 Syncrude production estimate to 106 million barrels to refiect first half
results. The estimate continues to incorporate Syncrude’s remaining 2008 maintenance program,
including the turnaround of Coker 8-2 in the third quarter, an allowance for unplanned outages, and
recognition that Syncrude is still working to establish reliable Stage 3 design rates. The Syncrude
production estimate is set within a range of 103 to 109 million barrels for 2008.

We have increased our estimate of the Trust's 2008 revenues as a result of increases in the realized
SCO sales price. Operating costs estimates have increased as a result of the year-to-date financial
results, the expectation of continuing high costs in mining and maintenance operations, increased natural
gas prices and the impact of reduced production valumes on the calculation of per Unit costs. The Trust
has not assumed any further bitumen purchases in this cumrent Outlock; however, Syncrude may
purchase up to 10,000 barrels per day of additional hitumen during the remainder of 2008 to provide for
flexibility in SCO production. The increase in forecasted Crown royalties is due to the increased revenues
net of increased cost estimates.
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As a result of current assumptions, our revised estimate of cash from operating activities has increased to
$2,356 million or $4.90 on a per Unit basis. With the increase in the distribution to $1.25 per Unit in the
third quarter of 2008, we are estimating net debt levels will remain at approximately $1 billion at the end
of 2008.

Distributions paid in 2008 are expected to be 100 per cent taxable as other income. The actual taxability
of the distributions wili be determined and reported to Unitholders prior to the end of the first quarter of
2009,

Changes in certain factors and market conditions could potentially impact Canadian Oil Sands’ Cutlook.
The following table provides a sensitivity analysis of the key factors affecting the Trust's performance. In
addition to the factors described in the table, the supply/demand equation and pipeline access for
synthetic crude oil in the North American markets could impact the differential for SCO relative to crude
benchmarks; however, these factors are difficult to predict.

2008 Outlook Sensitivity Analysis
Cash from Operating Activities

Annual ? Increase

Variable ' Sensitivity $ millions $/Trust unit

Syncrude operating costs decrease C$1.00/bbl 29 0.086
Syncrude operating costs decrease C$50 million 14 0.03
WTI crude oil price increase US$1.00/bbl 24 0.05
Syncrude production increase 2 miilion bbls 59 0.12
Canadian dollar weakening US$0.01/C% 29 0.06
AECO natural gas price decrease C$0.50/GJ 13 0.03

' An opposite change in each of these variables will resuit in the opposite cash from operating activities impacts.
? Sensilivities assume a larger change in unrealized quarters to result in the annual impact.
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Exemption under Rule 12g3-2(b)

Form 52-109F2 - Certification of Interim Filings

I, Ryan M. Kubik, Chief Financial Officer of Canadian Qil Sands Limited, manager of Canadian
Oil Sands Trust (the "Trust") certify that:

1.

I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-
109 Certification of Disclosure in Issuers' Annual and Interim Filings) of the Trust for the
interim period ending June 30, 2008;

Based on my knowledge, the interim filings do not contain any untrue statement of a
material fact or omit to state a material fact required to be stated or that is necessary to

make a statement not misleading in light of the circumstances under which it was made,
with respect to the period covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other
financial information included in the interim filings fairty present, in all material respects,
the financial condition, results of operations and cash flows of the Trust, as of the date
and for the periods presented in the interim filings;

The Trust's other certifying officers and | are responsible for establishing and maintaining

disclosure controls and procedures and internal control over financial reporting for the
Trust, and we have:

a. designed such disciosure controls and procedures, or caused them to be
designed under our supervision, to provide reasonable assurance that material
information relating to the Trust, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which
the interim filings are being prepared; '

b. designed such internal control over financial reporting, or caused it to be
designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with the Trust's GAAP; and

| have caused the Trust to disclose in the interim MD&A any change in the Trust's
internal control over financial reporting that occurred during the Trust's most recent

interim period that has materially affected, ar is reasonably likely to materially affect, the
Trust’s internal contral over financial reporting.

Date: July 29, 2008

Signed “Ryan M. Kubik” L =3
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Exemption under Rule 12g3-2{b)

Form 52-109F2 - Certification of Interim Filings

I, Ryan M. Kubik, Chief Financial Officer of Canadian Oil Sands Limited, manager of Canadian

Oil Sands Trust (the "Trust") certify that:
1. | have reviewed the interim filings {as this term is defined in Multilateral Instrument 52-
109 Certification of Disclosure in Issuers’ Annual and Interim Filings) of the Trust for the

interim period ending June 30, 2008;

Based on my knowledge, the interim filings do not contain any untrue statement of a
material fact or omit to state a material fact required to be stated or that is necessary to
make a statement not misleading in light of the circumstances under which it was made,

with respect to the period covered by the interim filings;

3. Based on my knowledge, the interim financial statements together with the other
financial information included in the interim filings fairly present, in all material respects,
the financial condition, results of operations and cash flows of the Trust, as of the date

and for the periods presented in the interim filings;

4. The Trust's other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the

Trust, and we have:
a. designed such disclosure controls and procedures, or caused them to be
designed under our supervision, to provide reasonable assurance that material
information relating to the Trust, including its consolidated subsidiaries, is made

known to us by others within those entities, particularly during the period in which

the interim filings are being prepared;

b. designed such internal control over financial reporting, or caused it to be
designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with the Trust's GAAP; and

| have caused the Trust to disclose in the interim MD&A any change in the Trust’s
internal control over financial reporting that occurred during the Trust's most recent
interim period that has materially affected, or is reasonably likely to materially affect, the

Trust's internal control over financial reporting.

Date: July 29, 2008

Signed “Ryan M. Kubik”

Ryan M. Kubik
Chief Financial Officer
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Exemption under Rule 12g93-2(b}
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Code of Business Conduct
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Updated effective: July 29, 2008
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Article I. Introduction

Section 1.01  This Code of Ethical Business Conduct (the “Code’) covers all the businesses and
operations of Canadian Qil Sands Trust and all of its majority-owned entities (collectively,
“Canadian Qil Sands"). This Code sets out the basic principles and core values that
Canadian Qil Sands epitomizes and affims the commitment of Canadian Qil Sands to
uphold high moral and ethical standards and to conduct its business with corporate social
responsibility. In setting out these principles and values, the Code acts as a guideline
that directors, officers, employees and contractors of Canadian Oil Sands should follow in
conducting their affairs as ambassadors of Canadian Qil Sands. To this end, this Code
has been adopted by the Board of Directors of Canadian Oil Sands as a guide that is
intended to sensitize such individuals to the significant legal and ethical issues that arise
frequently and to the mechanisms available to report iltegal or unethical conduct.

Article Il Compliance with the law

Section 2.01 Canadian QCil Sands and its directors, officers and employees should be aware of and
shall comply with all laws and regulations applicable to Canadian Oil Sands’ business. In
conducting such business, employees and contractors should operate in a manner
consistent with recognized industry standards and such legal requirements.

Article lll. Contflicts of Interest

Section 3.01 It is essential in maintaining the integrity of unitholders and fellow employees and
business partners that employees, officers and directors of Canadian Qil Sands avoid
situations in which their personal interests conflict, or might reasonably be expected to
conflict, with their duties to Canadian Oil Sands. “Personal interest” includes any interest
or participating in any activity that would tend to: 1) deprive Canadian Qil Sands of the
time and attention required to perform the person’s duties properly; and/or 2} create an
obligation or distribution which would affect the person’s judgment or ability to act solely
in Canadian Qil Sands’ best interest. In particular, employees and directors shall not use
for their own financial gain or disclosure for the use of others, insider information obtained
as a result of their position with Canadian Oil Sands. Maintaining the trust of our
unitholders and the investment community is a crucial element in our success. In order
to reflect the corpaorate principtes of integrity and fairness to all current and potential
unitholders and to the employees and directors as a whole, each employee and director
is required to abide by the insider trading and confidentiality guidelines established by
Canadian Qil Sands from time to time. Employees shall not use their employment status
to obtain personal gain from those doing or seeking to do business with Canadian Qil
Sands. Employees must avoid all situations in which their personal interests conflict or
might be perceived to conflict with their duties to Canadian Ol Sands.

Article IV. Gifts and Benefits

Section 4.01  Employees, directors and contractors of Canadian Qil Sands shall not furnish, directly or
indirectly, on behalf of Canadian Oil Sands, expensive gifts or provide excessive
entertainment or benefits to other persons. In addition, employees and directors of
Canadian Qil Sands must not accept expensive gifts or other benefits from a source
which is or could reasonable be perceived to create a conflict of interest. Gifts or benefits
that are made a matter of general and accepted business practice and do not convene
any law, are acceptable if approved by either the President and Chief Executive Officer or
the Chief Financial Officer. |f any doubt as to the acceptance of a gift or benefit exists,
the individual must check with the President and Chief Executive Officer, the Chief
Financial Officer, the General Counsel and Corporate Secretary or, if the gift relates to
one given to the President and Chief Executive Officer, the Chairman of the Board.
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Article V. Use of Corporate Assets/Information

Section 5.01  Certain reports, records, papers, devices, processes, plans and apparatus of Canadian
Qil Sands or to which Canadian Oil Sands has been permitted access are considered by
Canadian Oil Sands to be proprietary, secret and confidential and employees, officers,
directors, and contractors, are prohibited from revealing information concerning such
matters without proper authorization. Employees, officers, directors and contractors are
prohibited from taking opportunities discovered through the use of comporate property,
information or position, using corporate property, information or position for personal
gain, and competing with Canadian Oil Sands. Unauthorized removal or destruction of
Canadian Qil Sands’ assets is strictly prohibited.

Section 5.02  Canadian Qil Sands provides Intemet access to its employees to facilitate their
researching and sharing of business-related information. The Internet is a business tool,
and employees should, in using their Internet privileges, exercise the same degree of
discretion that a third party reasonable person would apply when using other business
tools, such as office telephones and photocopiers. For greater clarity, telephones,
photocopiers, computers and similar business tools should not be used in any significant
manner for personal use.

Article VI, Respectful Workplace

Section 6.01 A motivated, cohesive team approach is essential to the success of Canadian Qil Sands.
Canadian Qil Sands strives to provide a work environment free of discrimination and
harassment in which individuals are accorded equality of employment opportunity based
on merit and ability. Each employee is entitled t{o receive and obligated to show fairness,
integrity and respect.

Section 6.02 Employees are ambassadors for Canadian Qil Sands and as such, should exercise their
good judgment and common sense in carrying out the various business activities of
Canadian Qil Sands in a manner which reflects Canadian Qil Sands commitment to
honesty, integrity, energy and passion to create a socially responsible enterprise which
benefits both unitholders and the communities in which Canadian Oil Sands operates.
Fraudulent activity of any kind is prohibited.

Article VIl.  Accounting, Auditing or Disclosure Concerns

Section 7.01  Canadian Oil Sands is required to provide fuil, fair, accurate, timely and understandable
disclosure in reports and documents that are filed with, or submitted to the Alberta
Securities Commission and other Canadian securities regulatory authorities and the
Toronto Stock Exchange, as well as in other public communications made by Canadian
Qil Sands. All employees and officers responsible for the preparation of Canadian Gil
Sands' public disclosures, or who provide information as part of the process, must ensure
that disclosures are prepared and information is provided honestly, accurately and in
compliance with the various Canadian Qil Sands disclosure controls and procedures,

Article VIIl. Dealings with Unitholders

Section 8.01 Canadian Qil Sands strives to maximize the value for its unitholders over the long-term,
in a socially responsible, legal and ethical manner. Maintaining the trust and confidence
of our unitholders is a crucial aspect of Canadian Oil Sands operations and success. In
order to maintain such trust and confidence, Canadian Qil Sands and its employees will
consider the economic, social and environmental impact of decisions, keeping in mind
the legal and regulatory requirements and competitive factors that impact Canadian Qil
Sands. Canadian Oil Sands will disclose relevant and reliable information to unitholders
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and potential investors, subject to compliance with legal requirements and competitive
constraints. Sustainable development and operations will be undertaken with a view to
minimizing the environmental impact while simultaneously strengthening the economic
and social well-being of the communities in which we operate.

Section 8.02 Canadian Qil Sands’ books and records will reflect, in an accurate, fair and timely
manner, the transactions, operational activities and assets of Canadian Oil Sands.

Section 8.03  All business transactions that employees, officers and directors have participated in must
be properly authorized, properly recorded and supported by accurate documentation in
reasonable detail. Records must be kept and maintained to fulfil relevant legal
requirements.

Article IX. Public Officials and Political Parties

Section 8.01  Canadian OQil Sands interacts with government and regulatory agencies, directors,
officers and officials in an honest and co-operative manner. All dealings between
employees of Canadian Qil Sands and pubiic officials are to be conducted in a manner
that will not compromise the integrity or impugn the reputation of any public official or that
of Canadian Qil Sands. Use of Canadian Gil Sands' funds, goods, or services as
contributions to political parties, candidates or campaigns is forbidden, unless authorized
by the Board of Directors.

Article X. Competitors

Section 10.01 Canadian Oil Sands will compete vigorously and innovatively in its business activities
with honesty and morality. Canadian Oil Sands efforts in the marketplace shall be
conducted in a fair and ethical manner in strict compliance with applicable competition
and trade practice laws and regulations.

Article X). Communit

Section 11.01 Canadian Qil Sands believes that companies and the community as a whole benefit from
individuals working together as part of a team, assisting each other in creating a stronger,
healthier and supportive environment which leads to a more prosperous and self-
sufficient population as a result. Canadian Oil Sands strongly supports providing
individuals, both within Canadian Oil Sands and externally with the tools and
opportunities which allow such individuals to realize their maximum potential, thereby
benefiting our organization and the country as a whole.

Article Xi. Compliance with the Code and Reporting of Any Violations

Section 12.01 No retaliatory action shall be taken against an employee or officer in respect of
"whistleblowing".

Section 12.02 As part of the effort to ensure compliance with this Code, each employee and director is
required periodically to complete a Compliance Certificate certifying observance with this
Code while noting any exceptions. Certificates completed by employees, officers and
directors are to be returned directly to the General Counsel and Corporate Secretary.

Section 12.03 If you have any questions regarding this Code, employees, officers and directors are
encouraged to speak to the employee’s supervisor of manager. In addition, the General
Counsel and Corporate Secretary is available to answer questions or concerns relating to
this Code,
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Section 12.04

Section 12.05

Section 12.06

Section 12.07

Canadian Oil Sands requires that all employees, officers and directors promptly report
any observed breaches of this Code to any of the individuals identified in the preceding
paragraph. Alternatively, if you would be more comfortable or feel it would be more
appropriate, you may report such observed breaches direcily to the Chairman of the
Board or the Chair of the Audit Committee.

In addition, any employee, director or officer who has a complaint regarding questionable
accounting or auditing matters may make a submission to the Audit Committee of
Canadian Qil Sands through the Chairman of the Board or the Chair of the Audit
Committee. Confidentiality and anonymity will be provided for employees reporting. To
ensure that outside complaints are properly understood and treated, employees should
direct third parties making a complaint regarding accounting, internal accounting controls
or auditing matters to the General Counsel and Corporate Secretary of Canadian Qil
Sands.

The Corporate Governance and Compensation Committee of Canadian Oil Sands' Board
of Directors must approve any waiver of any of the provisions of this Code for a director
or an executive officer. Material departures from this Code by a director or executive
officer which constitute a material change to Canadian Qil Sands Trust will be promptly
disclosed to unithclders.

Canadian Qil Sands has set forth in writing, numerous policies, procedures, rules and
standards of performance which continue in force. This Code is intended to supplement,
and in some cases summarize, these established policies, procedures, rules and
standards but does not replace them. it continues to be the responsibility of all
employees, officers and directors of Canadian Cil Sands to comply with such policies,
procedures, rules and standards.
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Exemption under Rule 12g3-2(b}

. NEWS RELEASE
For immediate release

Canadian Oil Sands

Syncrude Emission Reduction project cost estimated at $1.6 billion

Calgary, AB., Sept. 19, 2008 (TSX — COS.UN) -— Canadian Oil Sands Trust (“Canadian
0il Sands™) today announced an updated cost estimate for the Syncrude Emission
Reduction (“SER”) project of approximately $1.6 billion ($590 million net to Canadian
Oil Sands based on our 36.74 per cent working interest). Canadian Oil Sands previously
disclosed a cost estimate for the SER project of $772 million gross to Syncrude, but
indicated that there was upward cost pressure on the project and an update to the cost
estimate and timing would be provided once Syncrude had completed a full review of the
project. The cost increase reflects a delay in the expected completion date and
inflationary pressures. Construction of the project is approximately 14 per cent complete
with about $412 million expended to date.

“Syncrude’s voluntary effort to reduce sulphur dioxide emissions demonstrates our long-
standing commitment to responsible environmental management and protecting the good
air quality in the Wood Buffalo region,” said Marcel Coutu, Canadian Oil Sands’
President and Chief Executive Officer. “While the investment 1s significantly higher than
we had originally anticipated, the SER project will also support the sustainable
development of the Syncrude project and its future growth.”

When combined with already completed Stage 3 improvements, the SER project is
anticipated to reduce stack emissions of sulphur compounds by about 60 per cent from
current approved levels. Emissions of particulate matter also should be significantly
reduced. The project involves retrofitting sulphur scrubbing technology into the operation
of Syncrude’s original two cokers. The third coker that was constructed as part of the
Stage 3 expansion already incorporated flue gas desulphurization technology that
virtually eliminates sulphur dioxide emissions from this unit.

Located near Fort McMurray, Alberta, Syncrude Canada operates large oil-sands mines
and an upgrading facility that produces a light, sweet crude oil on behalf of its joint
venture owners, which include Canadian Oil Sands Limited, ConocoPhillips Oilsands
Partnership 1, Imperial Oil Resources, Mocal Energy Limited, Murphy Oil Company
Ltd., Nexen Oil Sands Partnership, and Petro-Canada Oil and Gas.

Canadian Qil Sands provides a pure investment opportunity in the Syncrude Project
through its 36.74 per cent working interest. The Trust is an open-ended investment trust
managed by Canadian Oil Sands Limited and has approximately 481.5 million units
outstanding, trading on the Toronto Stock Exchange under the symbol COS.UN.



Forward-looking statements in this release include, but are not limited to, statements with respect to: the
expected cost for the SER project and the timing for incurring the costs in completing such project as well
as the expected level of reduction in the sulphur and particulate matter levels from the SER project. You
are cautioned not 10 place undue reliance on forward-looking statements, as there can be no assurance that
the plans, intentions or expectations upon which they are based will occur. By their nature, forward-
looking statements involve numerous assumptions, known and unknown risks and uncertainties, both
general and specific, that contribute to the possibility that the predictions, forecasts, projections and other
Jorward-looking statements will not occur. Although the Trust believes that the expectations represented
by such forward-looking statements are reasonable, there can be no assurance that such expectations will
prove to be correct. Some of the risks and other factors which could cause results to differ materially from
those expressed in the forward-looking statements contained in this release include, but are not limited to:
the difficulties of completing construction of any large facility that is part of an operationally complex,
integrated facility, especially in extremely cold temperatures, inflationary cost pressures and.the impact of
labour shortages on construction, the uncertainties around the implementation of new technologies and
such other risks and uncertainties described from time to time in the reports and filings made with
securities regulatory authorities by the Trust. You are cautioned that the foregoing list of important factors
is not exhaustive. Furthermore, the forward-looking statements contained in this release are made as of
the date of this release, and the Trust does not undertake any obligation to update publicly or to revise any
of the included forward-looking statements, whether as a result of new information, future events or
otherwise. The forward-looking statements contained in this release are expressly qualified by this
cautionary statement.

-30-
Canadian Oil Sands Limited For further information:
Marcel Coutu
Prestdent & Chief Executive Officer Siren Fisekei
Director Investor Relations
Units Listed — Symbol: COS.UN {403) 218-6228

t . .
Toronto Stock Exchange investor relaionsicos-trist.com

Web site: www.cos-trist.com
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