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CONDENSED CONSOLIDATED INCOME STATEMENT ’ '

L R as Setvdbens

B D

: Audited Audited*
Year ended Year ented
30 June 2008 30 June 2007 %
Noles R’000 R'000 change
Revenue 45 045 885 34228573 32
Qperaling profit before depreciation and capital items 5492 166 31754696 46
Depreciation (830553) (720539)
Operating profit betore capital items 4661613 3034157 54
Capilal items fram continting operations 1 (192 890) (56 505)
Earnings before interest, dividend income, associate earnings and taxa 4468723 2977 652 50
Net finance charges (704 637) (453 827)
dend income 584 24 209
Earnings before associate earnings and taxation 3764670 2548034 48
Share of profit of assoclate companies 370 67159
Praofit before taxation 3301741 2615193 15
Taxalion (366 133) {325 208)
Profit for the year from continuing cperations 3435608 2289985 50
Profit for the year from discontinued operations — 142 552
Profit on disposal of discontinued operations —_ 541903
Profit for the year 3435608 2974440 15
Attribuiable to:
Equity holders of the parent 3310 037 2969621 11
Minority interest 125571 4819
Profit for the year 3435608 2974440 16
Headline earnings per ordinary share (cents) - restated 263,5 2001 32
— per previous definition 264,4 2153 23
Diluted headling earnings per ordinary share (cents) 2514 1928+ 30
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ADDITIONAL INFORMATION . :

weerenessasenuvrravaraaitb b btrnny

aranes

YT L T DR R L

: Audited Auglted”
Year ended Year ended
30 June 2008 30 June 2007
R'00D R'000
Note 1: Capital Items
Goodwili adjustments (15 581) {14 648}
Impairments {166 314) (67 252)
Loss en scrapping of rendal flget vehicies {7 650) (8523)
Profit on disposal of business —_ 978
{Loss)/pralit an disposal of property, plani and equipmeant {14 416) 32940
Negative gacdwill released on business combination B723 —
Profit on disposal of investment property 2348 —
Capital items from continuing operations ) (192 890) {56 505)
Profit on dispesa| of discontinued operations — 541903
Capital items included in discontinued operations - {65678)
(192 890) 478720
Note 2: Earnings altributable to ordinary shareholders
Earnings attributable to equity holders 3310037 2969621
ividend entitlement on non-redeemable cumulative preference shares (including STC) (110 998) (95 113)
3189039 2873508
Note 3: Headline earnings attributahle to ordinary sharcholders
Earnings attributable to equily holders 3310037 2969621
Adjustment for;
Capital items (note 1) 192 890 (478 720)
Taxation effects on capital ilems {17 231) {15925}
Profit on disposal of property, plant and equipment included in share of profit of associate companies 63 {1579}
Impairments included in share of profit of associate companies — 476
Dividend entillement on non-redeemable cumulative preference shares (including STC) (110 §98) (96113)
3314761 2377760
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CONDENSED CONSOLIDATED BALANCE SHEET

.. R R O

R P TP

Audited Audited
30 June 2008 30 June 2007
R'000 R'000
ASSETS
Nan-current assets
Property, plant and equipment, investment properties and biological assels 11 288 468 7998 870
Intangible assets and goodwi 21226 585 10 247 043
Investments and loans 1278679 2350921
Interests and loans — associate companies 24579092 866 282
Delerred faxation assels 1390020 706 212
37641754 22169328
Current assels
Accounts receivable, shori-lerm Ioans and other current assets 8725726 5848 638
Inventories 5553 033 3451445
Cash and cash equivalents 41995231 5064 987
19273 990 15 365 130
Tolal assets 56 915 744 37534 458
EQUITY AND LIABILITIES
Capital and reserves
Ordinary share capital and reserves 20772947 16232 948
Preference share capital 1042 474 1042 474
21815421 17275422
Minority interest 2968732 82 121
Total eguity 24784153 17 357 543
Non-corrent liabillties
Deferred laxation liabilities 32034438 091 324
Interest-bearing long-term liabilities 12 684 508 726130
Other tang-lerm liabilities and provisions 1414 066 598 591
17302 022 851 306
Current ifabilities
Interest-bearing shori-term liabilities 4001799 3791143
Accounts payable, provisions and other curren liabilities 10827 770 7 534 466
14 829 589 11325 609
Total equity and liahilitles 56 915 744 37534 458
Net asset value per osdinary share (cents) 1688 1292
Gearing ratio (net) (%) 38 24
Clesing exchange rate (rand:aura) 12,3341 9,5735
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SEGMENTAL ANALYSIS

L L T T L L T LT LT L LT Ty AP

Audited Audiled
Year ended Year ended
30 Junte 2008 30 June 2007
R'000 R'000 % change
Revenue
— Housenold goods and building supplies 14 889 601 9175 257 62
- Vehicles 12 419 863 11 699 666 6
Manufacturing and sourcing of household gocds and related raw materials 19267 783 13786 631 40
Logistical services 4984 554 3784845 32
Corporate services
- Brand management 361619 275472 31
- {nvestment participation 182 D04 176074 3
- Central treasury and other ac gz 122 369510 3
52 487 546 39 267 465 34
Intersegment eliminaticns (7 441661) (5038892)
45045 885 34228573 32
Operating profit betore capital items®
Retail activities
- Household goods and building supplies 864 689 83745 1052
as previously stated 255128
restaterent closure costs (171 383)
- Vehicles 488623 463 906 5
as previously stated 464108
restatement closure cosls {202
Manufacturing and sourcing of household goods and related raw materials 2184219 1680900 30
as previously stated 1682973
eestatement clostre cosls (2073)
Logistical services 460 659 304508
as previously stated 313845
restatement closure costs (4337)

‘Operating profit before capitat items was restated for the year ended 30 June 2007 in accondznce watl the definition of headiing earings in Gircutar 8/2007 — Headiing Eamings, elfactive for financial periods ending on of after 31 August 2067,
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GEGGRAPHICAL INFORMATION

LR R D T

Audited Audited
Year ended Year ended
30 June 2003 30 June 2007
A*000 % R'000 %
Revenua
United Kingdom B532 157 19 7652119 22
European Union 13 167 533 29 6610368 19
Paific Rim 3015132 7 2662821 8
Southern Africa 20 331 063 45 17 303 265 51
45045 B85 100 34228573 100
Ron-current assets
United Kingdom 9299134 25 5991828 27
European Union 16 756 588 44 6422771 29
Pacific Rim 1522139 4 1173434 5
Southern Africa 10063 893 27 8581295 kil
37641754 100 22169328 100

RECONCILIATION OF TOTAL ASSETS PER SEGMENTAL ANALYSIS TO TOTAL ASSETS PER BALANCE SHEET

L R R L R R T R R R L I R T T I T T

Audited Audited
Year endad Year ended
30 June 2008 30 June 2007

ettt ettt e e e OO0 L
Total 2ssets per balance sheet 56915744 37534 458

Less:

Cash and cash equivalenls {4995 221) {5064 987)
Investments in associate companies (excluding property transaction) (739532) {866 282)
Investments in prelerence shares (193 285) {177500)
Interest-bearing investments and lcans (149333) (55922)
Total assels per segmental analysis 50 838 363 31369767
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SELECTED EXPLANATORY NOTES

ssessansns LR e I N I I I I T Y™ sasesassurana enne

Tvaesenan

STATEMENT OF COMPLIANCE

The consotidated annual tinancial stalements irom which these condensed financiat statements have been derived, have been prepared in accosdance with Jnternational Financial Reporting Standards (IFRS),
the interpretations adopted by the International Accounting Slandards Board (IASB), and the requirements of ihe South African Companies Act. These condensed financial statements are presented in compliance with
1AS 34 ~ Interim Fnancial Reporing.

BASIS OF PREPARATION

The annual financizl statements arz prepared in thousands of South African rands (R'000) on the historical cos: basis, except for cerlain gssets and liabilities which are carried at amortised cost, and certar financial
instruments and biological assets which are stated at their fair values.

FINANCIAL STATEMENTS

The annual financial statements for the year have been audited by Deloitte & Touche and their accompanying unmodified audit report as well as their unmodified audit report on this set of summarised financial
infarmation are availabe for inspection at the company's registered office. Full details of the group's business combinations for the year, additions and disposals of property, plant and equipment as well as
coramilments and contingent liabilities are includad in the group’s consolidated financial slatements.

CHANGES IN ACCOUNTING POLICIES
The accounting policies of the graup nave been applied consistently throughout the periods presented in the consolidated financial statements, except for the adeption of:

IFRS 2 - Share based payments: Yesting conditions and cancellations

FRS 7 - Financial Instruments: Disclosure

IAS 23 - Borrowing Costs: Revised to require capitalisation of borrowing costs

1AS 32 — Finarcial Instruments: Presentation: Puttabls instruments and obligations arising on liquigation
IFRIC 12 - Service Concession Arrangements

IFRIC 13 - Customer Loyalty Programmes

IFRIC 15 - Agreements dor Construction of Real Estate

{FRIC 16 - Hedges of a Net Investment in a Forgign Operalion

lmpravements to IFRS's

The group adopted ihe majority of the 1ASE's Improvement to International Financial Reporling Standards. The adoption of the improvements affected cestain disclosures o the consolidated financial
statements.

Deails of the implementation and adoplion of the various IFRSs and IFRICs are reflected in the consolidated financial statements.
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Southern Africa

The results of the building supplies business of the group were below expeciations. This was due 1o cost pressures experienced in product costs, distribution costs,
internal restructurings, strengthening of the management team and start-up costs associated with increasing the footprintin strategic areas. The required restructuring
measures have been completed.

VEHICLES

The Unitrans Autemtive retail division delivered an excellent performance. In comparing the performance to a number of competitors who have announced major
declines in profitability, Unitrans Automotive managed to grow both its revenue and aperating profit marginally. This is a satisfying performance mainly attributable to
the sales mix of lower-to-middle-end passenger and light commercial vehicles as well as growth in revenus from spare parts and workshaeps. The Hertz division is also
benefiting from strengthened management as well as changes to the composition of its new vehicle fleet 2nd improved service levels,

MANUFACTURING AND SOURGING OF HOUSEHOLD GOODS AND RELATED RAW MATERIALS
The United Kingdom
The group's UK manuiacturing interesis had mixed results. The automotive and industrial products manufacturing divisions delivered positive results. The furniture

manufacturing division's resuits were adversely impacted by rising raw material costs which could not be fully passed on to its customers. Intragroup sales again
benefited the group and remains a focus area.

Continental Eurape

The European manufacluring and sourcing division deliversd satistying results with a year-on-year increase in both revenue and operating prafit. The margin benefits
were fuelled by the relative strength of the euro against the US dollar, supplemented by the expansion of the group's vertical integration sirategy. The wholesals and
trading joint ventures in the Benelux and German regions recorded a strong performance beth in profitability and operating margin.

The restructuring of the group’s eastern European division has been completed. The centralisation of all administration and distribution functions, as well as the
construction of a new distribution centre, showroom and administrative offices, to serve our operations in Poland, are expected to be compieted by November 2008,
The continued strength of the zloty relative to the eura has partially countered the beneficial impact of the strong euro versus the US dollar and pound. Polish labour
migration to western European countries has decreased as a result of the teugher economic conditions, particularly in the UK. As a cansequence, the relention of
Polish staff and skills availability has improved substantially during the last quarter.
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PERFORMANCE

The group’s revenue increased by 32% from R34 229 million to R45 046 million, aided by the first-time cansolidation of ERM and supplemented by the
growth achieved in the EU. The grou generated 55% (2007: 49%) of its revenue in currencies other than Scuth African Rand (ZAR}, principalty suro, pound and
Australian dollar. The actual foreign revenue achieved in currencies othar than ZAR, but denominated in euro, increased by 31% from euro 1 749 million to
euro 2 296 million.

The average exchange rate used for converting euro income and expenditure to ZAR was R10,7631:1 euro comparad to R9,4103: 1 suro in respect of the prev
financial year (14% changs).

ous

Headline earnings attributable to ordinary shareholders grew by 42% (after restatement) to R3 375 million, compared to R2 378 million (R2 558 million before
restatement) for the year endsd 30 June 2007,

Headline earnings per ordinary shara (HEPS) increased by 32% to 263.5 cents (2007: 200.1 cents) with basic earnings per ordinary share incraasing 3% to 249.8
cents (2007: 241,9 cents). It should be noted that the reported HEPS in respect of the 2007 financial year have been restated to 2001 cents per share (cps) (from
215 cps) in accordance with the requirements of Circular 8/2007 issued by the South Airican Institute of Chartered Accountants, The principal change relates to
closure costs amounting to R178 million which would have been shown as part of HEPS. With regard to basic earnings per ordinary share, the 'ower percentage
increase is atiribuladie to the capital profit realised in respect of the disposal of Steinhoff's southern Atrican furniture manufacturing interests of R542 million in 2007
and an impairment of R155 million in the year ended 30 Jure 2008 against the carrying value of Steinhoff's listed associate company, Amalgamated Appliance
Holdings Limited. The weighted average number of ordinary shares in issue during the period increased by 8% to 1 281 million (2007: 1 188 million).

Ordinary shareholders’ funds at 30 June 2008 amountzd to R20 773 million (30 June 2007: R16 233 millicn). The return on average ordinary shareholders’ funds
was 18%. (The return on average ordinary shareholders’ funds, adjusted for the currency impact on the conversion of foreign net assets at the closing rate of ZAR
12,3341: 1 euro (29% higher) wis-a-vis the average currency translaticn rate of ZAR 10,7631:1 eura (15% higher) at which the income statement was converted,
amounted tc 19%.) The net asset value per crdinary share increased to 1 688 cps from 1 292 Ccps.

The increass in total assets of the group arose mainly from:

* the first-time consolidation of ERM, with the related investment oeing allocated to the identiliable assets and liabilities of ERM in accordance with IFRS 3 —
Busingss Combinations. The gross assets of ERM included in the group balance sheet are siated before providing for the associated deferred tax provision and
minority interests; and

» the conversior of euro denominated assels at a 29% higher ZAR: euro conversion rate applicabie at the reporting date (i.e. ZAR12,3341: 1 euro at 30 June 2008
vs ZAR 9,5735: 1 eura as at 30 June 2007).
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CORPORATE ACTIVITY

During the year under review, in addilion 1o the corporate transaciions announced at interim stage, the group concluded, or is in the process of concluding, the
following notable corporate transactions:

- The group continued to expand its retail interests in Continental Europe. This has ied to the consolidation of its retail participation interests in Continental Europe
within ERM. ERM is earmarked as the vehicle for further expansion of the group’s retail activities, towards completing its vertical integration strategy in all major
markets in Continental Europe.

- 0n 9 June 2008, Steinhoff issued its second convertible bond to raise an amount of R1,6 billion, before expenses. This bond relates to 64,6 million underlying
ordinary shares in Stginholf at a reference price, from launch to closing, of 1 869 cps to be issued at an initial conversion price of 2 477 cps, being zn initial
conversion premium of 32,5% above the reference price. It is redeemable at a redemption premium of 20% on 20 July 2015, resulting in an effective conversion
price of 2 972 cps {a premium of 59% ta the reference price). The proceeds of the bond were used for general corporate purposes.

—During June 2008, Steinhofi Europe merged its property fieldings in Germany, Poland and Hungary into a Dutch property helding company structure. This
transaction resu'ted in Steinhotf Europe exchanging its interest in the property companies, at ook value, for a 45% interest in Hemisphere Inlernational Properties
BV. Steinhoff Europe entered into & long-term head lzase agreement with Hamisphere. Inaddition, Steinhof{ Europe will also receive managament and administration
fees from this investment.

- Steinhoff supports the South African Gavernment's Black Economic Empowerment (BEE) initiatives and remains committed to achieving the objectives set out in
ihe Department of Trade and Industry's Broad-Based Black Economic Empowarmeni codes of Good Practice (DT) Codes). The group is pleased to announce that
itis at an advanced stage of finalising the detailed terms of its BEE awnership transaction and anticipates that an announcemeant containing the full details will be
published during Gctober 2008,

The group has accumulated 50 million treasury shares which will be made available as the medium to implement the BEE transaction. The transfer of these treasury
shares i0 an appropriate BEE investment vehicle will be submitted ior shareholders’ approval at the annual general meeting of shareholders in December 2008.

The BEE transaction has been designed to provide sustainadle long-term benefits o a broad base of South African participants, forming an integral part of the
South African operations of the group. Staif participation is seen as an integral part of the group’s objeclive of retaining and developing employees, thereby
ensuring their long-term commitment to Steinhofi. The key features of the BEE iransaction include, inter akia:

* participation of all South African employees, not currently forming part of the long-term share incentive scheme(s). This will invalve approximately 19 000
permanent employees, of whom more than 70% are black (as defined in the Broad-Based Black Economic Empowerment Act, No 53 of 2003), participating on
an equal basis threugh an Employee Share Qwnership Plan;
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DISTRIBUTION FROM SHARE PREMIUM ACCOUNT

Notice is hereby given that, in accordance with the authority granted to the directors of the company in terms of Article 56A of the company’s articles of association
and the resolution passed at the annual general meeting of the company held on 10 December 2007, a cash distribution from the share premium account of 60 cps
(2007: 50 cps) has been declared and is payable to shareholders recorded in the books of the company at the close of business on Friday,
5 December 2008 {the capital distribution). The salient dates of this distribution are:

2008
Last date to trade cunrcapital distribution Friday, 28 November
Shares trade ex capital distribution Monday, 1 December
Record date Friday, 5 December
Payment date Monday, 8 December

0On Monday, 8 December 2008, the capital distribution will be electronically transferred to the bank accounts of certificated shareholders who utilise this facility. In
all other instances of certificated holders, cheques dated 8 December 2008 will be posted on or about that date. Shareholders who have demateria ised their shares
will have their accounts credited on 8 December 2008.

In terms of the South African Companies Act, 1973, as amended, the direclors confirm that, after the payment of the capital distribution, the company will be able to
pay its debls as they become due in the ordinary course of business, and its consolidated assets, fairly valued, will exceed its consolidated liabilities.

No dematerialisation or rematerialisation of ordinary shares may take place betwaen Monday, 1 December and Friday, 5 December 2008, both dates inclusive.
ANNUAL REPORT

The annuat report will be mailed to shareholders in dug course. The annual general meeting is scheduled to take place on Monday, 1 December 2008, at the
registered office of ihe company at 10:00. ’
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The dividend is payable in the currency of South Africa.

2008
Last date io trade cum dividend Friday, 17 October
Shares irade ex dividend Monday, 20 October
Record date Friday, 24 Ociober
Payment date Manday, 27 October

No cematerialisation or remateriafisation of preference shares may take place between Monday, 20 Cctober 2008 and Friday, 24 Oclober 2008, both dates
inclusive.

On Monday, 27 October 2008, the preference dividend will be electrenically transferred to the bank accounts of preference shareholders. Preference shareholders who
have dematerialised their shares will have their accounts credited on Monday, 27 Octaber 2008.

PROPOSED TAX AMENDMENTS

As mentioned in our interim results announcement, dated 5 March 2008, the Minister of Finance, in his budget speech of 20 February 2008, provided mare details
in respect of the second phase of the conversion of secondary tax on companies (STC) to a shareholder dividends tax.

Subsequently, the Department of National Treasury (National Treasury) published a draft Revenue Laws Amendment Bill (the Bill} on 1 August 2008. Tha Bi
indicales that the dividends tax will be a final withholding tax of 10% and will apply to all non-corporate and non-South African {ax resident shareholders. The Bill
also intraduces a new concept called “contributed tax capital” which will have an impact en the dividend definition for tax purposes.

National Treasury reiterated the faci that the new dividends tax will only come into effect once a number of double tax treaties, which are currently being negotiated,
are ratified by the governments involved. The target date ior the implementation of the dividends tax is late 2009.

Accordingly, shareholders are advised that, once the legislation has been promulgated, the group will obtain legal apinion and announce the impact on ordinary and
pieterence shareholders.

On behalf of the board of directors

D Konar JHN van der Merwe
Non-executive director Executive director
9 September 2008
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ADMINISTRATION

STEINHOFF INTERNATIONAL HOLDINGS LIMITED
Registration number: 1998/003951/06

{incerporated in the Republic of South Africa)

JSE share code: SHF  ISIN code: ZAEO00D16176

{“Steinhofi” or “the company™ or “the group”)

Registered office: 28 Sixth Street, Wynberg, Sangton, 2090, Republic of South Africa
Tel:+27 (1) 445 3000 Fax: +27 {11) 445 3094

Transfer secretaries: Computershare Investor Services (Proprietary) Limited
70 Marshail Streel, Johannesburg, 2001

Company secretary: SJ Grobler
Auditors: Deloitte & Touche
Sponsor: PSG Capital (Proprietary} Limited

Directars: BE Steinhofis™ {chairman), MJ Jooste (chief executive officer}, DE Ackermane,
DC Brinke, YZ Cubae, CE Daune”, D Konars, JF Moutons, FJ Nel, FA Senne, IM Topping#,
DM van der Merwe, JHN van der Merwe

Alternate directors: JNS du Plessis, HIK Ferreira, SJ Grobler, KJ Grové, A Kriiger-Steinhoffe*

#British “German enon-executive
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