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Chairman's message

Dear Stakeholder,

The delay in the releasc of the quarterly results of John Keells Holdings PLC for the period ended 30 June 2008 is
regretted. The delay was unavoidable in the face of the judgement thar was delivered, on the 21 July 2008, by the
Supreme Court in a Fundamental Rights application regarding the privatisation of Lanka Marine Services (Private)
Limited {LMS) a subsidiary of J[KH. In the absence of an informed update and a quantification of the financial
implication to LMS and the Group of the judgement, a mere publication of the resules far the subject quarter, without
2 meaningful reference o a marerial post-quarter event would have been premature, During the past weeks, we have
concentrated on taking vattous steps to cnsure full compliance with the court order, Based on the informarion available
to it as of 22 August 2008, the company released to the Colombo Stock Exchange an operating update on LMS and
the financial implications of the court order to LMS 2nd the Group. Notes 10 and 11 to the Financial Statements is a
rcpdeuCtiDn Ur Sul:h announ<cment.

The Group recorded a Profit Autributable to Equity Holders of Rs.833 million for the first quarter 2008/09 which was
marginally above the Rs 821 millior recorded in the first quarter of 2007/08, While Reverue ac Rs 11.09 billion was
31 per cent above the Rs 8.47 billion recorded in the corresponding period in the previous year, Profit Before Tax (PBT)
and Profit Afrer Tax at Rs 1.14 billion and Rs 865 million respectively were 5 per cent over, and flar against, the first
quarter of 2007/08. The depressed profit margins, despite the high growth in twrnover, are mainly a resule of the
significant increases in pawer and energy costs across the Group, higher input costs in Consumer Foads and Retail and
lower than previous year operating income at the Holding Campany.

Transportation continued to be the largest contributor 1o Group profits with a 12 per cent increase in PBT over the
same period in the previous year. The continuity of the LMS business is a key priority for us going forward.

Leisure saw a marginal increase in losses of 2 per cent compared to the same period last year. Construction of a
breakwatcr at Cinnamon Island, Alidheo in the Maldives caused some business interruption at the hotel during the first
quarter. The sporadic incidents of violence and the resultant adverse travel adviseries continued to negarively affect the
occupancies in the city and resort hotels in Sri Lanka.

Property achieved a 90 per cent increase in PBT to Rs. 180 million. This was due 1o the recognitien of the profits from
the apartments at The Monarch which were completed and handed over during the quarter under review. We expect
the remaining apartments to be handed over during the next owo quarters. Construction of The Emperor is behind
schedule duc to the road closures and restrictions arising from the high sceurity in the area.

Consumer Foods and Retail increased its revenue by 20 per cent en the back of increased turnover ar the Keells Super
autlets and franchises which number 37 to date. However, the increasing cost of production in the manufacturing sector
and start-up costs associated with an expanding base of Keells Super outlets and declining basket values arising from
reduced purchasing power resulted in the PBT being significantly lower than in the same period in the previous year.

Financial Services achieved a PBT of Rs.186 million, 2 64 per cent increase over the same period last year. While the
stock broking arm of the group continues ta be impacted by the prevailing market conditions, the associate companies,
Nations Trust Bank and Unian Assurance performed well.

Enformation Technology conminued 10 show a loss for the quarter. However, there has been an improvement from the
comparable period last year as the Office Automation business performed well. The BPO business is consolidating the
acquisition of Finanee Process Outsourcing L1.C and also working on converting some exciting leads into firm sales
contracts.

Others, made up of Plantation Services, Strategic Investments and Corporate Centre expericnced a decline in PBT of
34 per cent compared to the first quarter of the previous year. Tea Smallholder Factories PLC had a strong quarter on
the back of high tez prices. However, this was off-sct by lower intetest income ar the Holding Company compared 1o
the same period in the previous year due to the usc of cash in the retirement of debt and investments made during the
past year.
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Chairman's message

En July 2008 we divested our stake in Associated Motorways PLC. [ am happy 1o repart that this first transaction under
John Keells Capirai achieved significant success in that we achieved both our objectives of securing the land for a jeint
development with Associated Motorways PLC and Finlays Colombo PLC and exiting at a significant valuacion.
The ner gain of Rs 1.83 billion, ar 2 consolidated level, will be reflected in the 2ccounts in the quarter ending
September 30, 2008,

The business environment in $ri Lanka continues to pose challenges. The Leisure industry group, in particular, has been
affected by negative travel advisories, sporadic incidents of violence and security measures which are currently in force
to contain these incidents of violence, High inflation and interest rates are a concern and our focus on cost control
especially in areas such as power and energy remains unabated.

These have been difficult times for JKH. In this context, [ wish 1o reassure our stakeholders that in keeping with the
traditions, repuration and track record of transparency and ethical standards that JKH has demonstrated over the years,
we will be resolute in the pursuit of cur strategic direction. The issuc in LMS may have, understandably, created
questions in your own mind. You would appreciate that this poses new challenges not only to your company but the
private sector as a whole, As a part of our internal processes, the Board will contitue to self evaluate in this respect with
an objective of achieving learnings out of the issue and towards ensuring further safeguards in transactions of this nature
in the future.

I thank you all for your support and understanding in these challenging times.

L

-

S. C. Ratnayake

Chairman

29 August 2008
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Provisional financial statements

Consolidated balance sheet

Asmr
As at 30th June 2008 2007 31.03.2008
ASSETS .
Mon-current assets
Property, plant & equipment 28,961,545 23,623,972 19,172,301
Leaschold property 4,605.409 4,812,736 4,638,234
Investment property 2,288,442 2,277,588 2,288,442
Intangible assets 344,539 807,560 41,253
Investments in subsidiasies & joint ventures 5115 5,115 5,113
Investments in associates 11,004,656 9,112,428 9,886,520
Qther investments 125,224 148,257 125,224
Deferted tax asset 116,531 92074 91,074
Other non-current assets 1,283,953 1,196,251 1,805,938
48,735414 42,075,951 48,354,101
Current assets
Inventories 3,477,740 3,529,569 3,985,025
Investments held for sale 37,33 - 37,331
“Trade & other receivables 6,564,563 5,639,700 6,733,452
Amounts due from celated parties 21,7 1,72 17,485
Short term investments 17.939.986 13,408,525 10,455,366
Cash in hand & a1 bank 2,177,389 1,558,440 2,191,251
30,218,719 24,137,959 13,439,510
Total assets 78,954,133 66,213,940 71,794,011
EQUITY & LIABILITIES
Equiry attributable to equity holders of the parent
Stated capital 22,464,867 22,258,707 22,464,267
Capital reserves 5,985,623 3,261,921 6,065,251
Revenue reserves 15,893,040 13,905,820 15,688,302
44,343,530 39,426,448 44,217,820
Minority interest 4,766,268 3678917 4,774,044
Toral equity 49,109,798 43,105,365 48,991,864
Non-current liabilities
Non-interest bearing borrowings 21,000 30,000 21,000
Intcrest bearing borfowings 15,432,803 8,349,342 7,809,452
Deterred 1ax Liabiliries 731,972 580,696 755,366
Employee benefit liabilities 827,386 741,915 798,600
Other deferred liabulities 6,905 4,667 7,110
Qther non-current liabilities 353,368 339,044 352,051
17,373,434 10,045,663 0,743,579
Current Liabilities
Trade & other payables 6,473,681 5,314,867 7,869,039
Amounts due to related parties 1,657 - 24,953
Dividend payable - 632,669 -
[ncome tax Tabilities 462,955 209,480 328,104
Shart term borrowings 863,548 2,983,206 375,000
Currene portion of interest bearing borrowings 1,237,669 1,313,892 1,659,752
Bank overdrafts 3,431,391 2,548,790 3,401,720
12,470,901 13,062,910 13,098,568
Toual equity & Tiabilities 78,954,133 £6,213,540 71,794,011
Rs. Rs, Rs.
Net assets per share 69.72 6159 69.52

Note : Al values are in Rupees ‘0005, unless otherwise stated.
The above figures are subject to audi.

1 certify that the financial statements comply with the requirements of the Companies Act No.7 of 2007

P

M. ]. S. Rajakariar
Group Financial Controller

The Board of Directors is responsible for the preparation and presentation of these financial stazements.

L. -

- -~
§. C. Ratayake ]. R. E Peiris
Chairman Group Finance Director
29 August 2008
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Provisional financial statements

Consolidated income statement

Year
ended
For the three moriths ended 30th June 2008 2007 Change % 31.03.2008
Reverue 11,085,830 8,468,433 3 41,805,343
Cost of sales (8,755,878} 6,193,712} 41 (30,847,496}
Gross profit 2,329,952 2274721 2 10,957,847
Dividend income 694 - 93,405
Other operating income 648,236 703,445 8) 2,716,887
Discribution expenses {375,039) (393.610) 5) (1,335,501)
Administrative expenses (1,426,099) {1,259,193) 13 (5,121,517)
Other operating expenses (356,900 (306,588) 16 (1,408,182)
Finance expenses (417,307 (497,470 {16} {1,618,255)
Share of results of associates 741,011 528,547 40 2,242,713
Profit on sale of non-current investments - 43,327 (100) 55,151
Profit before tax 1,144,578 1.092,979 5 6,578,548
Tax expense {279,618) (231,722) 21 (1,054,742)
Peofit for the period 864,960 861,257 4,523,806
Attributable to :
Equity holders of the parent 832,544 821,164 1 5,118,244
Minority interest 32416 40,093 119 405,562
864,960 861,257 - 5,523,806
Rs. Rs. Rs.
Earnings per shate - basic 131 1.29 8.06
Eaznings per share - ditured 1.31 1.28 8.00
Dividend per share 1.09 1.00 5.00

Note : Al values are in Rupees ‘0005, unless otherwise stated,

Figures in brackess indicate deductions,

The above figures are subject 10 andi.
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Provisional financial statements

Consolidated cash flow statement

For the three months ended 30th June 2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Prafit before rax 1,144,578 1,092,979
Adjustments for :
Interest income (495,130) (664,990)
Dividend income (694) -
Finance expenses 417,307 497,670
Share of results of associates (741,011) (528,547)
{Profir) / loss on sale of nan-current investments - (43.327)
(Profir) / loss on sale of property, plant 8¢ equiptment {7,198) (18,254
Depreciation of preperty, plant & equipment 414,338 291,898
Amortisation / depreciation of other non-current assets 54,025 37,776
Amottisation of other deferred liabilities (520) (395)
Grawity provision and related costs 46,452 31,257
Impairment losses on property; plant & equipment and investment 5,538 -
Operating profit before working capital changes 837,685 696,067
(Increase) / decrease in inventories 385,492 90,304
(Increase} / decrease in receivables & prepavments 317,294 383,495
(Increase) / decrease in non-current assets 4,864 {146.872)
Increase / (decrease) in creditors & accruals {1.388,799) {728,134)
Cash generated From operations 156,336 294,800
[nrerest received 495,130 664,990
Finance cxpenses paid (417.307) {497.670)
Dividend receiv 100,502 50,960
Tax paid {137,287) (170,747)
Gratuity paid (17,658) {7.657)
Net cash flow from operattng activities 179,916 334,742
CASH FLOWS FROM HUSED IN) INVESTING ACTIVITIES
Acquisition of property; planr 8 equipment (418,720) {587.466)
ition to investment property - {16,530
Acquisition of subsidiary - {331,431)
{ncrease in interest in subsidiarics - (1.385)
[nicrease in interest in associates - {222,694)
Proceeds from sale of non-current investments - 89,170
Praceeds from sale of propersy, plant & equipment 24,209 54,519
Addition 1 intangible asscts 3.248) (2,919)
Grants received for investing activities 315 1,300
Net cash flow used in investing activities (397,444} {1.011.436)
CASH FLOWS FROM / {USED IN) FINANCING ACTIVITIES
Proceeds from issuc of shares 600 12,813
Dividend paid to equity holders of pareat (636,003) -
Dividend paid to minority sharcholders {670) (20)
Proceeds Jom interest bearing borrowings 8,074,195 -
Repayment of interest bearing borrowings (268.055) {159,240)
Preceeds from / {repayment of) short term borrowings (fiet) 488,548 294,895
Net cash flow Trom financing activities 7,658,615 148448
NET INCREASEADECREASE) IN CASH & CASH EQUIVALENTS 7.441,087 {528.246)
CASH & CASH EQUIVALENTS AT THE BEGINNING 9,244,897 12,946,421
CASH & CASH EQUIVALENTS AT THE END 16,685,984 12,418,175
ANALYSIS OF CASH & CASH EQUIVALENTS
Short term investments 17,939,986 13,408,525
Cash in hand & at bank 2,177,389 1,558,440
Bank overdrafts (3,431,391} (2,548,790}
16,685,584 12,418,175
Notz : All values are in Rupees 0005, sunless otherwise stated.

Fi)

res in brackets indicate deductions.

e above figures are subject to audit,
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Provisional financial statements

Company balance sheet
Asat
As at 30vh June 2008 2007 31.03.2008
ASSETS
Non-current assets
Property; plant & cquipment 277,554 357,862 289,430
[ovestment propetty 832,158 800,000 831,158
Investments in subsidiaries & joine ventures 17,452,865 14,446,338 17452415
lnvestments in associates 6,204,777 5,995,133 6,204,776
Other investments 94,507 106,467 94,957
Other non-current assets 65,687 86,819 65,687
24,927,548 21,792,619 24,939,423
Current assets
Inventories 817 839 825
Investments held for sale 15,860 - 15,860
Trade & other receivables $57.397 218,991 263,336
Amounts due from refated parties 335,085 998,630 227481
Short term investments 13,969,668 10,095,313 6,984,736
Cash in hand & ar bank 504,632 2,995 242,702
15,383,459 11,316,730 7,734,940
Total assets 40,311,007 13,109,349 32,674,363
EQUITY & LIABILITIES
Stated capital 22,464,867 22,158,707 22,464,267
Revenue reserves 6,051,702 5.385.770 6,342,817
Total equity 28,516,569 27,644,477 28,807,084
Non-current liabilities
[nterest beasing boreawings 10,618,493 2,845.493 2.595.493
Employee benefit Liabiliries 83.696 88.344 80,330
10,702,189 933,837 2,675.823
Current liabilitics
Trade & other payables 329,042 358499 313,634
Amounts due to related parties 2,078 139,402 9,996
Dividend payable - 632,669 -
Income 1ax liabilities - 13,865 -
Short term borrowings - 500,000 -
Current portion of interest bezring borrowings 300,000 700,000 300,000
Bank overdrafts 461,129 186,600 567,826
1,092,249 1,531,035 1,191,456
Total equity & liabilitics 40,311,007 33,109,349 32,674,363
Rs. Rs. Rs
Net assets per share 44.84 4147 45.29

Note : All values are in Rupees 0005, unless otherwise stated.
The above figures are subject o audit.

{ cersify that the financial statememes comply with the requirementy of the Companies Act No.7 of 2007
-

M.].S. Rajakartiar
Group Financial Controller

The Board of Directors is responsible for the preparation and presentation of these financial statements.

LA, w\' ...L P

\ . p

5. C. Ratnayaks J. R. E Peiris
Chairman Group Finange Director

29 Auguss 2008
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Provisional financial sratemens

Company income statement

Year

ended

For the three months ended 30th June 2008 2007 Changr % 31.03.2008
Revenue 143.562 152,660 ©) 603,665
Cost of sales {63.463) (77,972) (19) {274,505}
Gross profit 79,899 74,688 7 31960
Dividend income 296,498 70,171 323 3,159,389
Other operating income 404,300 523,219 (23} 1,644,114
Administrative expenses (208,304) (167,635) 24 (637.441)
Orther operating expenses {8.884) 3791} 134 (36872)
Finance expenses (218,621} (177.778) 23 (583.794)
Profit on sale of non-current investments 41,236
Profit before tax 344,888 318,874 g 3915792
Tax expense {16,465) (100) (112,701
Profit for the period 344,888 302,408 14 3,803,090
Rs. Rs. Rs,

Dividend per share 1.00 1.00 5.00

Note : All values are in Rupees 0005, unless otherwise sated.
Figures in brackets indicate deductions.
The above figures are subject to andjit.
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Provisional financial statements

Company cash flow statement

For the three months ended 30th June 2008 2007
CASH FLOWS FROM OTERATING ACTIVITIES
Profic before tax 344,888 318.874
Adjustments for:
Finance expenses 218,621 177,778
Depreciation of properry, plant & equipment 28,269 27.215
Profit an sale of property, plant & equipment (2,063) {57
Graruicy provision and related costs 5,322 2,028
Operating profit before working capital changes 595,037 525,838
{Increase) / decrease in receivables 8 prepayments (393.337) (233,207)
Increase / {decrease} in creditors & accruals 7490 21,538
Cash generated from operations 209,190 314,169
Finance expenses paid (218,621) (177,778}
Tax paid (8,321} {4,708}
Gratuity paid {1,956} -
Net cash flow from operating activities (19,708} 131,683
CASH FLOWS FROM/ (USED IN} INVESTING ACTIVITIES
Purchase of property, plant & equipment (19,034) (5.066)
Purchase of investment - ]
Proceeds from sale of properry, plant & equipment 4,704 184
Net cash flow used in investing activitics (14,330) (4,889)
CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES
Proceeds from issue of shares 600 12,813
Dividend paid (636,003) .
Proceeds from interest bearing borrowings 8,073,000 -
Repayment of interest bearing barrowings {50,000 {50,000)
Ner cash flow from { (used in) financing activitics 7,487,597 (37.187)
NET INCREASE IN CASH & CASH EQUIVALENTS 7,353,559 89,607
CASH & CASH EQUIVALENTS AT THE BEGINNING 6,659,612 9,822,103
CASH & CASH FQUIVALENTS AT THE END 14,043,171 2911710
ANALYSIS OF CASH & CASH EQUIVALENTS
Shorr rerm investments 13,969,668 10,095,315
Cash in hand & at bank 504,632 2,995
Bank overdrafts (461,129) (186,600)
14,013,171 9,911,710

Note : Al values are in Rupers 0005, unless otherwise stated.
Figures in brackers indicate deductions.
The above figures are subject o audit.
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Provisional financial starements

Notes to the financial statements

For the three months ended 30th fune 2008 2007
1. Market price per share
Rs. Rs.
Highest 12200 5675
Lowest 110.00 140.00
Last traded 110.00 145.25
2. The inrerim financial statements of the company and of the group have been prepared on the basis of the same accounting

policies and methods applied for the year ended 31 March 2008 and are in compliance with Sri Lanka Accounting Standard 35
- Interim Financial Reporting.

The presentation and classification of the financia) statements of che previous year, have been amended, where retevans, for betrer
presentation znd to be comparable with those of the current year.

Net assees per share have been cakculated, for all periods, based on the number of shates in issue as at 30 June 2008.

Stated capital is represeated by number of shares in issue as given below:

Asat 30-6-2008 30-6-2007 31-3-2008
Ordinary shares 634,912,645 031,556,267 634,881,863
Global depository receipts 1,090,380 1,112,687 1,§12.687

The group invested in a 44% equity stake in Quarzre Finance and Accounting Sotucions (Pvi) Led (QF8A) in April 2008,
QF&A has been consolidated as an associate from April 2008,

In April 2008, Keclls Food Products PLC invested in John Keells Foods [ndia (Pve) Led (JKF1), The group effectively holds
73.32% in JKFL. The resules of JKF1 have been consolidated from April 2008.

A final dividend of Rs. 1.00 per share for the financial year ended 31 March 2008 was paid an 27 june 2008.

In July 2008, the group divested its stake in Asseciated Motorways PLC for a total consideration of Bs. 1.94 billion. The capital
gain for the group is approximarely Rs. 1.03 billion.

Based on wvailable information as of 1oday, the operating update and financial implications of the judgement delivered by the
Supreme Court of the Democratic Socialist Republic of Sti Lanka on 21 July 2008 in SC FR 209/2007 Fundamensal Rights
applicaticn eegarding the privacisacion of Lanka Marine Services (Private} Limited (LMS) ase a5 follows (John Keells Holdings
PLC has 2 99.44 per cent sharcholding in LMS);

Operating update

Consequent 1o a motion filed by LMS 1o the Supreme Court on 18 August 2008 secking an extension of time to handover and
vacate the land at 69, Walls Lane, Colomba 15 the Court was pleased o grant LMS time until 10 September 2008 to vacate the
same. The Supreme Court directed thar the application for a further extension be considered en 8 Scptember 2008 after hearing
the Sri Lanka Ports Authoriry (SLPA}, By its motion LMS also apprised the Supreme Cours that it has requested the SLPA for
a lcase of the aforementioned land.

Financial impacts

LMS has received from the Department of Inland Revenue (TRD), an intimation of assessment in accordance with the provisions
of the Inland Revenue Act No 38 of 2000 and Act No. 10 of 2006. This intimation is based on applying a normal tax eate and
the quantified tax liability is Rs. 750 millien. Based on opinions frem independent legal counsel and tax consultants, it is LMS'
view that the supply of bunkers to foreign vessels is an export and thercfore income is liable for tax at LS per cent as provided in
the Inland Revenue Act, At the 15 per cent rate, the additional tax liability is Rs. 384 million against the [RD intimation, A
further Rs. 137 million of income tax a1 15 per cent falls due for the year 2007/08.

"The ke is alse in line with the position taben by LMS for purposes of Income Tax, Value Added Tax and Tusnover Tax, fall
details of which are disclosed in the Annual Report for 2007/08 under note no. 35 *Conringent liabilities” to the financial
statements.

Additional customs dury, asset impairment (if LMS does not continue in business) and other costs associated with the vacating
of the premises is estimated at Rs. 187 million.

Based on the foregoing, in our view; the impact on the consolidated income statement and / or resesves of <he group as a result
of the additional tax liability, additional customs dury, asses impairment (if LMS does not continue in business) and other costs
associated with the vacating of the premises is estimated ar Rs, 704 million {consolidated at 99.44 per cent),

1f LMS’ export status is not immediately accepred, then 3 further Rs. 606 million will have to be treated as a contingent liability
till the matter is finally resolved in terms of the Tnland Revenue Act.

None of the above financial impacrs have been recognised in the figures reported for the quarter ended 30 June 2008.

In the Fundamental Rights application SC FR 1/2008, where the Petitioner seeks to, inter alia, cancel, annul and make void the
BOI approval granted to LMS and cause recovery and collection of all taxes and customs duies and other related charges, which
was fixed for hearing on 20 August 2008 was refixed for hearing an 27 November 2008.

There have been no other events subsequent to the balance sheer date, which tequire disclosure in the interim financial
satements.

All values included in these financial statements are in Rs. ‘000 unless otherwise stated,
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Name of company

Joha Keells Holdings PLC

Legal form

Public Limited Liabilicy Company

Incorporated in Sti Lanka in 1979

Ordinary Shares listed on the

Colombo Stock Exchange

GDRs listed on the Luxembourg Stock Exchange

Company registration No.

PQ 14

Directors

Mr § C Ratnayake — Chairman
Mr A D Gunewardene — Deputy Chairman
Mt G S A Gunesekera

Mr} R F Peiris

Mr E F G Amerasinghe

Mr T Das

Mr S Enderby

Mr M V Muhsin

Mr P D Rodrige

Ms S § Tiruchelvam

Audit Committee

Mr P D Rodrigo - Chairman
Mr E F G Amerasinghe

Mr § Enderby

Ms S 8 Tiruchelvam

Remuneration Committee

Mr E F G Amerasinghe — Chairman
Mr M V Muhsin

Mr P D Rodrigo

Nominations Committee
Mr T Das — Chairman
Mr § Enderby

Mr M V Muhsin

Mr § C Ratnayake

Ms S § Tiruchelvam

Secretaries and registrars
Keells Consultants Limited
130 Glennie Street
Colombo 2

Sri Lanka

Corporate information

Auditors

Ernst & Young
Chartered Accountants
P.O. Box 101
Colombo

Sri Lanka

Bankers

Bank of Ceylon

Citibank N.A
Commercial Bank
Deutsche Bank A.G
DFCC Bank

Harton National Bank
Heongkong and Shanghai Banking Corporation
[CICI Bank

Nations Trust Bank
NDR Bank

People’s Bank

Sampath Bank

Seylan Bank

Standard Chartered Bank

Depaository for GDRs
Citibank NA
New York

Registered office of the company
130 Glennie Street

Colombo 2

Sri Lanka

Contact details
P.O. Box 76

130 Glennie Street
Colombo 2

Sri Lanka

Telephone: +(94) 11 230 6000
Facsimile : +(94) 11 244 7087

Internet : www.keells.com
Email : jkh@keclls.com
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