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ARTICLES OF ASSOCIATION

I. General Provisions

§ 1. Name, Domicile and Financial Year

. The stock corporation shall bear the name of

Q-Cells Aktiengesellschaft.
Its domicite is in Thalheim.

The financial year is the calendar year.

§ 2. Object of the Company

The object of the Company is the development, industrial production and
sale of photovoltaic cells and products for regenerative power production.

For the aforesaid purpose, the Company may, in particular, acquire facili-
ties and equipment for the production of photovoltaic cells, also in the
shape of a turnkey factory, as well as the necessary real estate.

The Company is entitled to carry out all business and to conduct all meas-
ures which are directly or indirectly appropriate to promote and further the
object of the Company. For the aforesaid purpose, it may establish branch
operations at home and abroad, establish, acquire, sell and directly or indi-
rectly participate in other companies of the same or related kind, assume
the management of such companies or limit itself to the management of its
participations. It may also segregate its business into affiliated companies
in whole or in part.

i /
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§ 3. Announcements and Information

1. Announcements by the Company shall be made in the electronic Federal
Gazette (elektronischer Bundesanzeiger) unless the law bindingly specifies
a different way of publication.

2. Information to the bearers of listed securities of the Company can also be
transmitted by using electronic media.

il. Share Capital and Shares

§4. Share Capital

1. The share capital of the Company amounls to Euro 111,258,373.00 and is
divided into 111,259,373 no par value shares, namely

(@) 80,639,389 ordinary voting shares and
(b) 30,569,984 preference shares without voting rights.

2. Upon distribution of profits the preference shares without voting rights shall
have the preferential rights as set out in § 22 para. 6 of the articies of asso-
ciation. Each hoider of preference shares has the ancillary right to demand
the conversion of all or parts of its preference shares into ordinary voting
shares in a proportion of 1:1 while remaining a shareholder by declaration
vis-a-vis the Company. The preference shareholder demanding conversion
is required to submit a written notice and to provide the Company at the
same time with the share certificates of the preference shares which shall
be converted. With regard to preference shares held in collective deposit
which shali be converted it is sufficient - instead of providing the share cer-
tificates - to assign all claims for return of the shares vis-a-vis the collective
depositor of the global certificate of the preference shares. The Company is
obliged to comply with the conversion request by issuing the new ordinary
share certificates within three weeks upon receipt of the conversion re-
quest. The conversion will take effect upon the issuance of the new ordi-
nary voting share cerificates by the Company. Converted preference
shares pariicipate in the distribution of profits like ordinary voting shares
with regard to all fiscal years, for which at the time of the coriversion the
shareholders’ meeting has not yet resolved upon the appropriation of prof-
its. Where a public tender offer for the acquisition of the Company's shares
has been published, the Company is moreover obliged to cormply without
undue delay with all demands for conversion by issuing the new share cer-
tificates of the ordinary voting shares at the iatest 10 business days prior to
the expiry of the acceptance period or of a further acceptance period if the
Company has received the demand for conversion untii the 15th business
day prior to the expiry of the acceptance period or the expiry of a further
acceptance period and at the latest at the acceptance period’s or a further
acceptance period's expiry date if the Company has received the demand
for conversion until the second business day prior to the expiry of the ac-
ceptance period or the expiry of a further acceptance pericd. In all other re-
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spects the preference shares grant the same rights as ordinary voting
shares.

. Upon the issuance of new shares, the commencement of their profit partici-
pation may be determined in deviation from Sect. 60, para. 2 of the German
Stock Corporation Act (Aktiengesetz).

. The Management Board is authorized, with the approval of the Supervisory
Board, to increase the share capital of the Company until May 31, 2012, by
up to Euro 54,526,653.00 by the issuance of up to 54,526,653 new ordinary
no par value bearer shares and/or preference shares with or without voting
right (no par value shares) against contributions in kind or in cash (Author-
ized Capital) and to determine the commencement of profit participation in
deviation from the provisions of. the law. The authorization comprises the
power to issue further preference shares with or without voting right, which
precede or are equal to the preference shares issued on the basis of the
authorization of the General Meeting of June 14, 2007. The Management
Board is authorized, with the approval of the Supervisory Board, to pass
resolutions on the exclusion of subscription rights of theé shareholders and
to specify further details of the respective capital increase as well as the
relevant conditions pertaining to the issuance of the ‘'shares. A subscription
right exclusion shall, however, only bg pemmitted for .a capital increase
against contnbutuons in kind, especially for the purchase ofa .company or a
participation therein, for an.iSsuance of shares to employees of the Com-
pany or of an affiliated company, for fractlonal amounts or, .in_accordance
with Sect. 186 ‘para. 3, clause 4 of the German Stock Corporatlon Act, for a
capital increase agamst contributions in cash which does not exceed ten
per cent of the share capital and in respect of which the issue price is not
significantly less than the stock exchange prrce The' fpllowmg amounts
shall be credited against the ten per cent limit: The pro rata amount of the
share capital for which there is an option or conversign nght or an option or
conversion.obligation due to option bonds or convertible ‘bonds issued un-
der exclusion of the subscription right in analogous applrcatlon of Sect. 186,
para. 3, clause 4 of the German Stock Corporation Act since the date of the
resolution on the aforementioned authorization for the exclusion of sub-
scription rights and the volume of sales of own shares conducted on the
basis of an authorization pursuant to Sect. 71, para. 1, No. 8, clause 5 in
conjunction with Sect. 186, para. 3, clause 4 of the German Stock Corpora-
tion Act under exclusion of the subscription right since, the date of the reso-
lution on the aforementroned ‘authorization for the exciusnon of subscription
rights. Insofar as the subscnptlon right is not excluded, the subscription
rights shall be traded on_the stock exchange, in which shareholders and
third parties can take part. The Supervisory Board is authorized to amend
the version of § 4, paras. 1 and 4 of the Articles of Association in line with
the scope of the capital increase under the Authorized Capital and to make
all necessary further amendments regarding the form of the Articles of As-
sociation in this relation.

. The share caprtal of the Company is conditionally increased by up to Euro ,
1,721,688.00 by the issuance of up to 1,721,688 ordinary no par value
bearer shares (Conditional Capital |). The conditional capital increase
serves to cover the stock options which the Management Board was au-
thorized to issue by the General Meeting on December 29, 2003. The new
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shares to be issued after such stock options are exercised shall participate
in the profits of the Company with effect from the commencement of the fi-
nancial year in which the new shares are issued. The conditional capital in-
crease shall only be carried out to the extent that stock options are issued
in connection with the Conditional Capital | and the holders of the stock op-
tions exercise them. The Supervisory Board is authorized to correspond-
ingly amend the version of Sect. 4, paras. 1 and 5 of the Articles of Asso-
ciation (Share Capital) after a full or partial execution of the capital increase
or after the end of the authorization periods and to submit the amendment
for entry in the Commercial Register.

. The share capital of the Company is conditionally increased by up to Euro
1,221,134.00 by the issuance of up to 1,221,134 ordinary no par value
bearer shares (Conditional Capital |l). The conditional capital increase
serves to cover the stock options which the Management Board was au-
thorized to issue by the General Meeting on August 16, 2005. The new
shares to be issued after such stock options are exercised shall participate
in the profits of the Company with effect from the commencement of the fi-
nancial year in which the new shares are issued. The conditional capital in-
crease shall only be executed to the extent that stock options are issued in
connection with the Conditional Capital Il and the holders of the stock op-
tions exercise them. The Supervisory Board is authorized to correspond-
ingly amend the version of Sect. 4, paras. 1 and 6 of the Articles of Asso-
ciation {Share Capital) after a full or partial execution of the capital increase
or after the end of the authorization periods and to submit the amendment
for entry in the Commercial Register.

. The share capital of the Company is conditionally increased by up to Euro
43,621,323.00 by the issuance of up to 43,621,323 new ordinary no par
value bearer shares (Conditional Capital 2006/1), each representing Euro
1.00 in the share capital. The conditional capital increase serves to redeem
options rights or option obligations in favour of the holders of warrants out
of option bonds in accordance with the options terms or to redeem conver-
sion rights or conversion obligations in favour of the holdeérs of convertible
bonds in accordance with the bond terms, which were issued by a subordi-
nate affiliated company of Q-Cells Aktiengesellschaft in February 2007 pur-
suant to the authorization of the Management Board by the General Meet-
ing on June 29, 2006, and which will be issued by Q-Cells Aktiengesell-
schaft or Q-Cells SE or by companies in which Q-Cells Aktiengesellschaft
or Q-Cells SE holds the majority of the voting rights and the capital directly
or indirectly based on the authorization resolution of the General Meeting of
June 26, 2008, until 31 May 2013. The issuance of the new shares shall be
carried out at the option or conversion price (issue amount for the purposes
of Sect. 193 para. 2 No. 3 German Stock Corporation Act to be determined
on the basis of the aforementioned resolutions regarding the authorization.
The conditional capital increase shall only be executed in case options
bonds or convertible bonds are issued and only to the extent that holders of
option bonds or convertible bonds exercise their option rights or conversion
rights or that holders of bonds who are obligated to execute the option or
conversion’ comply with their obligation and to the extent the Company
does not assemble the shares needed from other sources or replace them
through a cash payment. The new shares issued due to the execution of
option rights or conversion rights or due to the compliance with option obli-
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gations or conversion obligations shall participate in the profits of the Com-
pany with effect from the commencement of the financial year in which they
are issued. The Management Board, with the approval of the Supervisory
Board, is authorized to specify the further details of the execution of the
conditional capital increase. The Supervisory Board is authorized to corre-
spondingly amend the version of Sect. 4, paras. 1 and 7 of the Articles of
Association ‘after the issuance of the shares and to rnake any necessary
further amendments regarding the form of the Articles of Association in re-
lation to this and to submit the amendment for entry in the Commercial
Register. The same applies, where the authorization to issue-option bonds
or conversion bonds was not used after expiry of the authorization period or
where the Conditional Capital 2006/1 was not used after expiry of the pe-
riod for the execution of option rights or conversion rights or for the compli-
ance with optlon obligations or conversion obligations. =~

. The share caputal of the company is conditionally increased by up to

Euro 5,756,442.00 by the issuance of up to 5,756.442 ordinary no par value
bearer shares (Conditional Capital 2007/1). The conditional capital increase
serves to redeem subscription rights which the Management Board was au-
thorized to issue by resolution of the General Meeting on June 14, 2007,
amended by resolution of the General Meeting on June 26, 2008. The issue
amount is calculated from 110 % of the unweighted average of the closing
prices established on Xetra or a comparable successor system, of if they
are only listed abroad, of the unwelghted average of the closing prices es-
tablished on this stock exchange for an ordinary share in Q-Cells Aktienge-
sellschaft during the 10 trading days preceding the issue of the subscription
rights. The new shares to be issued after such subscription rights are exer-
cised shall participate in the profits of the Company with effect from the
commencement of the financial year in which they are issued. The condi-
tional capital increase shall only be executed in case subscription rights are
issued under the Conditional Capital 2007/1 and only to the extent that
holders of subscription rights exercise their subscription rlghts The Super-
visory Board is authorized to correspondingly amend the version of Sect. 4
para. 1 and para. 8 of the Articles of Association (Share Capital) after a full
or partial execution of the capital increase or after the end of the authoriza-
tion periods and to submit the amendment for registration with the Com-
mercial Register. '

§5. Shares

. The shares are made out to bearer (bearer shares). .

. The Management Board shall decide on the form and contents of the share

certificates and of the profit participation and renewal coupons acting in
consent with the Supervisory Board. The Company is entitled to certify the
whole share capital in one or more global certificates. The shareholders are
not entitled to a certification of their shares unless a certification is required
in accordance with the prevailing rules and regulations of a stock exchange
where the shares aré registered.

. The right to issue further preference shares, which precede or are equal to

the preference shares issued on the basis on the authorization of the Gen-
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eral Meeting of June 14, 2007, according to Sect. 141 para. 2 German
Stock Corporation Act (Aktiengesetz) is reserved.

lll. The Management Board

§6. Composition of the Management Board

. The Management Board consists of one or more persons. The Manage-

ment Beard may still consist of just one member if the share capital of the
Cornpany amounts to mare than Eure 3 million.

. The Supervisory Board shall determine the number of and appoint the

regular members and the deputy members of the Managemant Board, shall
conclude the relevant contracts of employment and shall revoke the ap-
pointment of members of the Management Beard.

. The members of the Management Board shall be appointed for a maximum

¢f five years. Re-appointmenis are permitted.

§7. Resolutions hy the Management Board

Resolutions by the Management Board are passed by a simple majority.

1.

1.

§8. Representation of the Management Board

The Company is represented by two members of the Management Board
or by one member of the Management Board together with an officer of the
Company vested with general commercial power (Prokurist). If only one
member of the Management Board has been appointed, he shall represent
the Company cn his own.

If several members of the Management Board have been appointed, the
Supervisory Board may grant all or individual members of the Manage-
ment Board sole power of representation. The Supervisory Board may also
exempt all or individual members of the Management Board from the ban
cf multiple representations {Sect. 181, second alternative of the German
Civil Code - Birgerliches Gesetzbuch).

V. The Supervisory Board

§9. Composition of the Supervisery Board

The Supervisory Board shall consist of nine members. Six members shali
be elected by the General Meeting and three members shall be elected by
the employees in accordance with the Law pertaining to the One-Third Par-
ticipation of Employees in the Supervisory Board {Gesetz Uber die Drittel-
beteiligung der Arbeithehmer im Aufsichtsrat).
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. The members of the Supervisory Board shall be appointed up to the end of
the ordinary General Meeting which resolves upon the formal approval of
the Supervisory Board's actions for the fourth financial year after the com-
mencement of the period of office. The year in which the period of office
commences shall not be included in the calculation. In the election, the
General Meeting may resolve a shorter period for individual members or all
members to be elected.

. For Supervisory Board members who are elected by the General Meeting,
Deputy Members may be elected who shall, in an order specified at the
time of their election, act in place of Supervisory Board members who de-
part prematurely. The election of Deputy Members for the Supervisory
Board members of the employees shall take place pursuant to the Law per-
taining to the One-Third Partumpatuon of Employees in the -Supervisory
Board. . .

. If a Supervisory Board member is appointed in place of a departing mem-
ber, his period of office shall last for the remainder of the period of office of
the departing member.-If a Deputy Member is appointed in:place of a de-
parting member of the Supervisory Board who was elected by the General
Meeting, his period of office shall expire at the end of the next General
Meeting in which a new member of the Supervisory Board is elected with a
majority of at least three quarteis of the votes cast but at the latest at the
end of the period of of'F ice of the departmg member of the Supervisory
Board.

. Members of the Supervisory Board who have been elected by the General
Meeting may be recalled by the General Meeting before the end of their pe-
riod of office. The resolution shall require a majority of three quarters of the
votes cast. Any recall of Supervisory Board members of the employees
shall take place pursuant to the Law pertammg to the One-Thu'd Participa-
tion of Employees in the Supennsory Board

. Each member of the Supervisory Board and each Deputy Member of the
Supervisory Board may resign by means of a written declaration without
good cause. The deciaration shall be sent to the Chalrman A notice period
of eight weeks has to be observed '

§10. The Chairman of the Supervisory Board arid his Deputy

. The Supervisory Board shall elect a Chairman and a Deputy Chairman
from its midst for the period of office determined in § 9, para. 2 of the Arti-
cles of Association. The Chairman, in the event of his indisposition his
Deputy, shall be entitled to a casting vote (second vote) in the event of a
tie. If the Chairman or the Deputy Chairman departs from his position be-
fore the end of the official period of office, the Supervisory Board shall ef-
fect a new election for the remaining period of office of the departed Chair-
man or Deputy Chairman.
i

. The Deputy Chairman shall have the rights and obligations of the Chairman
of the Supervisory Board if the latter is indisposed.
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§ 11. Duties and Powers of Authority of the Supervisory Board

1. The Supervisory Board shall have all duties and rights which are assigned
to it by the law, the Articles of Association or otherwise. The Supervisory
Board shall be entitled to convene a General Meeting if this is required in
the interests of the company.

2. The Superv‘iéory Board shall be entitled to carry out amendments to the
Articles of Association which only relate to the wording and formulations.

3. The Supervisory Board is required to specify that certain types of business
by the Management Board may only be carried out with the consent of the
Supervisory Board.

4. The Supervisory Board shall have the right to monitor all managerial activi-
ties of the Management Board at any time. The Supervisory Board may in-
spect and examine the Company’s books of account and documents as
well as the various assets. It may also appoint individual Supervicory Board
members for these tasks or assign special experts for certain tasks.

5. The Management Board shall report to the Supervisory Board at regular
intervals as specified by iaw. In addition, the Supervisory Board may at any
time request a report on matters of the Company, on its legal and corporate
relationships with affiliated companies and on business transactions of af-
filiated ccmpanies which may be of material impoitance and significance to
the position of the Company.

6. The Supervisory Board shall draw up Rules of Procedure for itself. The
Supervisory Board shall draw up and amend the Rules of Procedure for the
Management Board.

§ 12. Declarations by the Sup-arvisory Board |

Declarations (Willenserklarungen} by the Supervisory Board and, if appropri-
ate, by its committees, shall be issued in the name of the Supervisory Board
by its Crairman or, in the event of his indisposition, by the Deputy Chairman.

§ 13. Meetings of the Supervisory Board

1. The Supervisory Board shall hold two meetings in each half of a calendar
year.

2. If a member of the Supervisory Board is prevented from attending a meet-
ing of the Supervisory Board or of one of its committees, he shall be enti-
tled to have his written votes regarding the agenda items submitted by an-
other member of the Supervisory Board. This shall als¢ apply for any pos-
sible casting vote by the Chairman.
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§ 14. Minutes of Meetings

Minutes shall be kept on resolutions and meetings of the Supervisory Board
which are to be signed by the Chairman of the respective meeting.

—

§ 15. Compensation of the Supervisory Board

. Each member of the Supervisory Board shall receive a compensation in

addition to the reimbursement of his expenses. The amount of the compen-
sation shall be established by a resolution of the General Meeting passed
with a simple majority.

. The Company shall reimburse the members of the Supervisory Board for

thair cash disbursements. The turnover tax payable on the compensation
and on any expenses shali be refunded by the Company-as far as the
members of the Supervisory Board are entitled to charge turnover tax to the
Company separately and as far as they exercise this aforesaid»'ri'ght.

V. General Meetings

§16. Convocation of General Meetings -,

. The General Meeting shall be held at the domicile of the Commpany or at the

choice of the convening body at a German stock exchange location, or in
Leipzig, Bitterfeld or Wolfen. : .

_ The ordinary General Meeting shall be held within the first eight months of

each financial year. Extraordinary General Meetings may be convened by
the Managament Board or the Supervisory Board as often as seems nec-
essary in the interests of the Company. '

. The convocation of the General Meeting must be announced officially at

least 30 days before the day on which the shareholders have to notify the
Company and document their shareholdings at the latest in accordance
with § 17. It must include the Agenda and an address for notification pur-
poses.

If the shareholders are known tc the Management Beard, the convocation
may also be carried out by registered letter.

If all shareholders appear or are represented, the General Meeting may
also pass resolutions without complying with the relevant regulations re-
garding formalities and time limits unless a shareholder objects to the pass-
ing of resolutions.

§ 17. Right to Participation in the General Meeting

Only those shareholders shall be entitied to participate in the General
Meeting and to exercise voting rights who have notified the Company of
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their participation in good time. The aforesaid notification must be received
by the Company in writing at the address provided in the convocation at
the latest on the seventh day prior to the meeting.

. The shareholders shall also be required to document their right to partici-
pate in the General Meeting and to exercise their voting right. For this pur-
pose, a special certificate regarding the shareholding has to be provided in
written form bv the depositary institute. This certificate must refer to the
shareholding on the beginning of the twenty first day prior to the meeting
and must be received by the Company at the latest on the seventh day
prior to the meeting at the address provided in the convocation. As far as
the Company is concerned, only those who have submitted the necessary
certificate are entitled to participate in General Meetings or to exercise vot-
ing rights as shareholders.

§ 18. Voting Rights

Each ordinary voting share shall grant one vote. The preference shares do
not grant any voting rights. If, however, the preference shares shall have
voting rights pursuant to mandatory law, each preference share shall grant
one vote.

. The voting right may be exercised by authorized representatives. The
power of attorney may be issued in writing, by telefax, electronically or in
any other way to be specified in further detail by the Company. Details re-
garding the issuance of the power of attorney shall be provided along with
the convocation of the General Meeting.

§ 13. Chairmanship of General Meetings, Image and
Sound Transmissions

1. The Chairman of the Supervisory Roard is appointed as Chairman of the
General Meeting. In the event of his indisposition, he shall nominate an-
other member of the Supervisory Board to assume the aforesaid function. If
the Chairman is indisposed and if he has appointed nobody as his repre-
sentative, the General Meeting sha! be chaired by a member of the Super-
visory Beard tc be appointed by the Supervisery Board.

. The Chairman shal! chair the meeting and determine the sequence of the
motions to be discussed, together with the form and type of voting.

. The Chairman may instruct that the General Meeting may be subject to
sound and image transmissions, namely in the internet.

. The chairman may restrict the shareholders’ right to put questions and to
speak to an adequate period of time; in particular, he may determine ade-
quate time frames for the course of the meeting, the discussion of the
Agenda items and the individual statement or question.
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§ 20. Resolutions by General Meetings

. Resolutions by General Meetings shall require a simple majority of the
votes cast unless provided otherwise by binding law or unless the Articles
of Association determine other majority reqmrements In cases in which the
law stipulates a majority of the share capital represented in the voting pro-
cedure, a simple majority of the represented share cdpital shall be sufficient
untess a larger majority is stlpulated by blndmg |aw '

. A motion shall be regarded as rejected in the event of a tie, with the excep-
tion of elections.

. If in an election a simple maijority is not achieved in the: first ballot, a tie-
breaking vote shall be conducted between the two persons who were
awarded the largest number of votes. In the event of a tie in the second bal-
lot, a decision shall be reached by drawing lots.

§21. Minutes of Genéral Meetings'f "
. Notarial minutes shall be kept.on matters discussed at’ General 'Meetings.

. The minutes shall have conclusive force for all shareholders both inter se
and also in relation to thelr authonzed representatwes '

3. Itis not necessary to’ mclude powers of attorney m the Mlnutes

VI, Annual Financial Statements, Management Report and
Appropriation-of Accumulated Profits _

§ 22. Annual Financial Statements and Management Report, Formal
Approval of the Actions of the Management Board and Supervi-
sory Board, Appropnatron of Accumulated Prof' ts

. The Management Board shaII prepare the Management Report and the
annual financial statements for the previous financial year within the first
three months of the financial year and shall submit them to the-Supervisory
Board. Without undue delay, the latter shall then commission the external
auditor to audit the annual financia! statements. Upon receipt of the audit
report by the Supervisory Board, the annual financial statements, the Man-
agement Report, the recommendation for the appropriation of the accumu-
lated profits (Bilanzgewinn) and the audit report shall be made available to
the other members of the Supervisory Board for examination.

. The annual financial statements, the Management Report, the Report of the
Supervisory Board and the recommendation of the Management Board for
the appropriation of the accumulated profits shall be made available in the
offices of the Company for inspection by the shareholders with effect from
the date on which the General Meeting was convened.
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3. After receipt of the report to be issued by the Supervisory Board in accor-
dance with Sect. 171, para. 2 of the German Stock Corporation Act, the
General Meeting shall pass an annual resclution in the first eight months of
the financial year on its formal approval of the actions of the Management
Board and of the Supervisory Board, on the appropriation of the accumu-
lated profits, on the election of the auditor and, in the cases envisaged by
law, on the adoption of the annual financial statements.

4. If the Management Board and Supervisory Board adopt the annual financial
statements, they may allocate up to half of the net income for the year
(Jahresiiberschuss) to other revenue reserves (andere Gewinnriicklagen);
they are also authorized to allocate up to an additional quarter of the net in-
come for the year to other revenue reserves as long as the other revenue
reserves do not exceed half of the share capital znd provided they do not
exceed half of the share capital after the allocation. If the General Meeting
adopts the annual financial statements, a quarter of the net income for the
year is to be allocated to other revenue reserves. For calculating the parts
of the net income for the year to be allocated to other revenue reserves,
advance transfers to the statutory reserve (gesetzliche Ricklage) and
losses carried forward (Verlustvortrége) have to be deducted.

5. The General Meeting shall pass a resolution on the appropriation of the
accumulated profits resulting from the adopted annual financial statements.
The General Meeting may also resolve upon a distribution in kind in accor-
dance with Sect. 58, para. 5 of the German Stock Corporation Act.

6. Preference shares without voting rights entitle to a preference dividend of
Euro 0.03 per preference share and fiscal year. If the preference dividend is
nct or not fully paid in cone fiscal year, the arrears shall be paid subse-
quently without interest out of the earnings available for distribution in the
following fiscal years in such a way that the prior arrears are to be paid be-
fore the more recent ones and that the preference dividend for the new fis-
cal year may only be distributed after all arrears have been paid. After dis-
tribution of the preference dividend the holders of ordinary voting shares
are entitled to receive a dividend of Euro 0.03 per ordinary voting share, if a
dividend is distributed. If further dividends are distributed, they shall be paid
to the holders of preference shares and ordinary voting shares proportion-
ately to their shareholding in the share capital.

§ 23. Formation Costs
Court, fegal consultancy, notary costs and publication expenses which are

connected with the formation of the Company shall be borne by the Company
up to a maximum amount of Eurc 5,000.00.
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Ad hoc announcement pursuant to Section 15 of the German Securities Trading Act
(WpHG)

Q-Cells AG publishes its report as of 30 June 2008:

X

- Sales +65% and EBIT +47% . C

- Further raw materials secured as basis for accelerated expansion of
the factory in Malaysia 3

- Increase in thin:fiim c'apaciti'e"s at Sontor and Solibro

- Forecast raised for 2008 and’following years

- Agreement with SunEdigon '_for‘,t_he.'Nor:Fh American PV market

Bitterfeld-Wolfen, 13 August 2008 - Q-Cells AG (QCE; ISIN DE0D05558662) Has presented s report
as of 30 June 2008. Production rose by 65% to 263.5 Megawatt peak (MWp) in the first six months of
2008 (first half-year 2007: 159. g MWp) Dunng the second quarter of 2008 therefore the company
achieved 25% growth with a productlon volume of 146.5 MWp compared with the previous quarter.

Sales in the first six months also lncreased by 65% to €579.5 ml"lOﬂ (flrst half-year 2007: € 350.4
million). This corresponds to a sales |ncrease of, 15% in the second quarter compared with the first
quarter of 2008. in addition to the sales increase, Q-Cells also posted an increase in stocks of € 17.4
million (first quarter: decrease in stocks o'f' € 5.2 million), which impacted on the company’s operating
income. This increased stock was associated with ongoing projects of the Q-Cells Internaticnal GmbH
subsidiary established last year which are to be realised by the end of the year.

Without taking into account the start-up -osts for the new technologies, Q-Cells AG generated earnings
before interest and taxes (EBIT) amounting to € 129.9 million in the first six months. Adjusted for
these start-up costs, which increased in the second quarter, Group EBIT amounted to € 119.1 millien
(increase of 47% in comparison to first half of 2007). EBIT in the second gquarter thus amounted to
€ 66.1 million in the core busmess and € 60.2 million for the Group taking the start-up costs mto
consideration. Adjusted for the effects of the change in stock (the stocks are valued as low dlrect
costs}, EBIT in the core business in the second quarter amounted to approximately € 73 million and
€ 67 million for the total enterprise respectively. The adjusted EBIT margin for the core business in
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each of the first two quarters of 2008 was therefore around 23%, for the group in both quarters
approximately 21%.

Net income far the first half-year (after minorities) was € 74.7 million without taking into consideration
the effects of the investment in REC Renewable Energy Corporation ASA (first half-year 2007: € 47.6
million). This corresponds to an increase of 57% over the same period of the previous year. As a result
of the termination of the put options agreement with Orkla ASA, as already reported with the Q1
figures, an amount of € 18.1 million was written down in the second quarter for the put options
regarding the REC shares. This results in a negative income contribution of € 2 miilion for the first
half-year (following the write-up amounting to € 16.1 million in the first quarter). Including the pro-
rata REC net income {€ 9.4 million) and the mentioned depreciation, the net income for the first half-

year amounted to € 82.1 million (previous year: € 77.3 million).

Despite a lower share of sales to Spain in the second quarter, Q-Cells further increased the export ratio
in the first haif of 2008 in comparison with both the same period of the previous year (57.6%) and the
first quarter (69.2%) to 70.3%. The company achieved the highest growth rates compared with the
previous quarter in India and North America.

Further expansion in core business and thin-film technologies

Following the conclusion of the supply agreement with the Canadian Bécancour Silicon tnc. (BSI) to
continue supplying 6,000 tonnes of solar silicon per year from 2010 te 2013, the production plant in
Malaysia is to be expanded to a total production capacity of 520 MWp by the end of 2009. At the
Bitterfe!d-Wolfen location, a production capacity of 800 MWp is to be achieved by mid-2009. Q-Cells
will then have a production capacity of 1,320 MWp in the core business by the end of 2009.

Solibro, in which the company holds a 67.5% stake, and which began production of the first test
modules on the basis of a CIGS thin-film technology at the Bitterfeld-Wolfen location in mid-April, will
expand its production capacities substantially. In 2009, Solibro is to increase the capacity at
Bitterfeld-Wolfen from 30 MWp to 45 MWp. Solibro will also construct a second production line with a
production capacity of 90 MWp. Construction is scheduled to begin at the end of 2008. The ramp-up
phase will begin in the fourth quarter of 2009.
H !

By the end of 2008, our wholly-owned subsidiary Sontor will have concluded the production ramp-up
with a capacity of 25 MWp at the Bitterfeld-Wolfen location. Due to the positive results of pilot
production, the next stage of expansion with a production capacity of 120 MWp will be twice as large
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as originally planned. Construction is also expected to begin in the fourth quarter of 2008. Start of
production is scheduled for the fourth quarter of 2009 and full production capacity is expected to be
achieved by mid-2010.

Qutlook for the whole year and the following years

On the basis of the raw material volumes secured for the ongoing year, Q-Cells AG now expects to
achieve a production volume of 585 MWp in the core business in 2008 (previously 570 MWp). With
regard to the new technologies, a total production volume in all thin-film subsidiaries of between 10
MWp and 20 MWDp is expected for 2008 (previously between 25 and 50 MWp' due to the delayed
production start-up, particularly at Calyxo GmbH.. Thanks to the overall positive development, the
Group is raising its sales forecast for the current year to approximately € 1.325 billion (previously
€ 1.275 billion). With an EBIT margin which continues to be approximately 20%, Q-Cells AG expects
operating income of approximately € 260 million {previously € 252 million). Without the REC inccme
taken into consideration, the company aims to achieve an annual result of approximately € 177
million. Including the pro-rata income from REC, net income for the year should amount to be
approximately € 200 million. )

Q-Cells AG aims to generate a production volume of more than 1 GWp throughout the Group in 2009.
This corresponds to approximately 70% growth over 2008, The sales forecast for 2009 will also be
substantially increased to approximately € 2.25 billion (previously > € 2 biIIion).ri

The company expects an again accelerated growth in 2010 compared with the year 2009. Q-Cells aims
to achieve a total production volume of approximately 2.5 GWp. More than 2 GWp (previously
>1.5 GWp) of this relates to the core business. The production target for all subsidiaries in the area of
thin-film technologies is in excess of 400 MWp.

Q-Cells and SunEdison jointly address the North American photovoltaic market for large scale solar

projects

Q-Cells International USA Corp., a California-based 100% subsidiary of Q-Cells International GmbH
and Sun Edison LLC, North America's largest solar energy services provider, have agreed to jointly
develop large-scale photovoltaic systems and financial solutions for/the North American market.
Therefore, Q-Cells international USA and SunEdison have signed an agreement to jointly develop,
construct, own and operate solar power projects in the United States. The agreement relates to Q-Cells
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International supplying solar modules with a total performance up to 800 MWp cver a period from the
end of 2008 to 2013.

The six-month report and a current company presentation can be downloaded from the Investor
Relations section of the Q-Cells AG’s website (www.qg-cells.com).

Additinna) information:

iSIN: DEOQ05558662

Listing: Amtlicher Markt / Prime Standard; Frankfurter Wertpapierbérse
(Official Market / Prime Standard; Frankfurt Stock Exchange)
Company's seal: Federai Republic of Germary

Q-Cells AG

Stefan Lissner

Head cf Investor Relzetions
GuardianstraBe 16

OT Thalheim

06766 Bitterfeld-Walfen
Germany

investor@q-cells.com
Tel.: +49 - (0}3494 - 6699 10101



= ==




01/01- Q1/01- 2007 2006 2005 2004 2003V 2002"
06/30 06/30
FINANCIAL HIGHLIGHTS (IFRS} 2008 2007
Income
Sales revenues € million 579.5 350.4 858.9 539.5 299.4 128.7 488 17.3
Export ratio % 70.3 57.6 60.7 53.3 36.8 25.8 30.4 433
Change in stocks of
finished and unfinished products € million 12.2 14.3 -0.3 18.7 119 -1.2 48 21
EBITDA € million 139,1 91.5 222.0 147.2 74.4 248 8.5 2.4
Operating income (EBIT} & million 119.1 80.9 197.0 129.4 63.2 19.6 5.3 0.9
Earnings before taxes {EBT) € million 107.1 102.8 209.8 138.0 59.9 179 4.3 0.1
Net income for the period (after minorities) € million 82.1 77.3 148.4 97.1 39.9 12.0 3.0 0.2
Assets
Net financial receiveables (+)/
net financial debt (-2 € million -152.2 198.4 171.1 130.0 194.1 -30.0 -17.6 -13.2
Total assets2 € million 2,664.3 2,449.1 25883 634.5 456.1 1131 52.6 26.6
Shareholders’ equity € millien 18316 1,754.1 1,B33.8 440.0 321.3 34.7 10.3 0.8
Equity ratio2 % 72.4 71.6 70.8 69.3 70.4 30.7 19.6 3.0
Financial condition
Operating cash flow € millian -156.4 43.9 205.7 23.7 22.6 6.4 0.6 -2.2
Capital expenditure € million 149.0 120.0 252.3 67.3 46.6 35.1 15.0 7.0
Free Cash flow € million -284.8 -73.3 -37.8 -28.7 -8.0 -21.8 -85 -6.9
Cash and cash equivalents? € million 280.6 618.3 414.1 147.3 200.6 2.5 14 0.1
Production
Nominal capacity 2 _ Mwp 788 450 645 420 292 170 63 22
Production capacity? MWp 630 360 516 336 234 136 50 17
Actual Production MWp 263.5 159.8 389.2 253.1 165.7 75.9 27.7 9.3
Number of cells produced millions of units 71.9 44.4 106.3 70.9 46.3 22.2 8.9 3.7
Employees 2 number 1,880 1,322 1,707 964 767 484 207 82
1) Individuval financiat statement 2} At the end of the respective reporting peried
SUMMARY PURCHASE AND SALES CONTRACTS
(STATUS 06/30/2008) 2008 2009 2010 2011-2018
Purchase 1} Includes optional quantities of
the second fab of Etkem.
Contracted/secured MwWp 625 1,159 1,272 15,0001 2) Potential additional volumes may
Additional potentiat availabilities2 MWp 20 430 2,127 El resull from current negotiations,
annual on-going deliveries,
Weighted sum MWp 631 1,288 1,910 15,000 thickness reduction and volumes
from potential new suppliers.
Based on experience only a
2008 2009 2010 2071-2018 parl (assumption: - 30%) leads
to additional delivery quantilies.
Sales 3) Forecasts will be undertaken
later on in the relevant time
Contracted/secured MWp 560 821 &77 4,500 frames.
_— ’ 4 4/~ 10% variation because of
In negotiation MWp ~40 ~380 ~1,000 ~11,8C0 stipulations.
OVERVIEW Core New technologies REC Group
BUSINESS SEGMENTS business
{01/01-06/30/2008) Full Equity- income PPA3 Put
cansoli- consoli- at equity options
dation " dation?
Sales revenues € million 5783 1.2 579.5
Gross profit € million 212.4 -0.1 212.3 1) Catyxo GmbH, Sontor GmbH,
VHF Technologies SA
EBIT € million 1299  -10.8 1191 2 aqiibre bkt EeerQ GmbH,
% 22.0 20.1 Solaria Corporation,
Net income € million 88.8 -8.8 -53 15.3 -59 -20 82.1 B A it
(after minorities) % 15.0 13.9 mortisation on intangible assets

{crder backlog and lechnologies}
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DEAR SHAREHOLDERS,
FRIENDS AND

_ PARTNERS OF Q-CELLS AG,

002

On Friday, 4 July, we got there: the Bundesrat — Germany's second chamber of parliament — gave
its agreement, the amendment of the Renewable Energy Sources Act (EEG} was a done deal.
This means that a long discussion process, which preoccupied the sector and, of course, Q-Cells
hugely, has now been concluded, as the law stated that the rules of the EEG had to be
reviewed.

In fact, everybody should be happy with what has been achieved: Germany leads the world in the
use of environmentally friendly solar energy, and German industry has captured a place among the
frontrunners in this forward-looking sector. More than 40,000 jobs have been created, in both
industry and among craftsmen, within a few years.

Despite these sound arguments, we have lived through a debate in recent months, which has
unsettled the sector, consumers and, to some extent, the financial markets. We have no wish to
repeat the arguments here, but at some point an attitude became established in the media, in
particular, that was out to present photovoliaics in an entirely negative light. This culminated in
demands for a reduction in the feed-in tariff, which would have forced the German PV sector out
of Germany or ruined it.

In the light of this situation, Q-Cells, together with other companies in the sector, opted to talk
to the politicians. Qur aim was to make the debate more objective and to find a common
approach that would allow the solar industry to continue growing without imposing too heavy
a burden on German electricity consumers. The result, which was finally adopted by the German
parliament, represents a compromise, which takes account of both these aspects. The increase
in the annual degression of the feed-in tariffs without the break that was initially feared in 2009
and the option of adjusting the degression rate if new installations fall short of or exceed a fixed
growth corridor are a sustainable solution. At the same time, the German legislators have set
ambitious — in our opinion - cost reduction targets, which will set the company an additional
challenge. We are happy to accept this, as reducing the cost of solar electricity remains our
paramount goal.

What this debate has yet again shown us — together with continuing debates in other markets
such as Spain or the USA — is that we, as a sector, do not wish to be and cannct be dependent
on political decisions in the long term. Competitiveness as fast a possible - that is and will
remain our watchword.

Of course, there have been other developments in recent months apart from the discussions about
the EEG and society's support for the technology of the future, namely photovoltaics. For Q-Cells,
the focus has been concentrated particularly on globalising its own production activities. We
have made further progress at our new location in Malaysia. Braving the monsoon, we laid the
foundation stone for the first factory for crystalline solar cells at the beginning of June. Having
signed a follow-up contract covering the supply of directly cleaned metallurgical silicon for the
period from 2010 to 2013 with Bécancour Silicon Inc. (BSI) at the end of July, we are now able



to expand this preduction complex much faster as hitherto planned. By the end of 2009, we will
have built up a production capacity of 520 MWp in Malaysia. Altogether, Q-Cells will have avail-
able a production capacity for crystalline solar cells of more than 1.3 GWp by the end of 2009.

While construction of the Malaysian facility was underway, another factory was opened in Germany.
On 23 May, Solibro GmbH, a joint venture owned by Q-Cells and the Swedish company Solibro AB,
inaugurated its first production line in the Solar Valley in Thatheim. This means that only eight
months after work started on construction, one of the world's first factories for the manufacture
of copper-indium-gallium-diselenide (CIGS) thin-film modules coutd start preduction. Solibro has
invested more than € 50 million in the factory, which has a production capacity of 25-30 Mega-
watt peak (MWp). Among the various thin-film technologies, the CIGS technology is distinguished
by a particularly high potential efficiency rating. Solibro has already provided evidence of this:
only a few days after the first coating plant was commissioned, the company produced modules
with an efficiency rating of more than 11 %. Solibro already employs 150 staff.

For Solibro this is just the first step. The sharehoiders decided in July to build the next
expansion line with a capacity of 90 MWp. Construction will start in autumn 2008, the ramp up
will presumably begin in the fourth quarter of 2009. At the same time, research and develop-
ment activities at the German and Swedish locations in Bitterfeld-Wolfen and Uppsala will be
expanded in order to tap the full efficiency potential of this technology more rapidly.

Sontor GmbH, a 100% subsidiary of Q-Cells AG, wili also expand its production capacities for

micromorphous silicon thin film modules. Until the end of this year, the company will complete
the ramp up of the first 25 MWp facility. Due to the very premising results of the test production,
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we have decided to expand the production capacity by an additional 120 MWp, twice as much
capacity as previously ptanned. Construction for the new factory will start in the fourth quarter of
2008, ramp up ought to start in the fourth quarter of 2009.

The present report is probably the last ane to be produced by Q-Cells AG. But you need not worry:
this is only because the Annual Shareholders’ Meeting on 14 June gave its consent to the com-
pany's conversion into a European Company. In future, you will be shareholders of Q-Cells SE,
whereby the acronym stands for Societas Europaea - undoubtedly an interesting comeback for
Latin, when viewed in cultural and historical terms, in modern business life.

But now let’s look at the figures themselves:

In the first half of 2008, production of polycrystalline and monocrystalline solar cells rose to
263.5 MWp from 159.8 MWp in the previous year. This equates to an increase of 65%. In the
second quarter, production stood at 146.5 MWp, and was consequently 25% up on the first
quarter (117.0 MWp).

Our sales also increased by 65% to € 579.5 million compared with € 350.4 million in the first
half of 2007,

Compared with the previous year, EBIT rose by 47 % to € 119.1 million (from € 80.9 million).
This includes start-up losses for the new technologies that have been higher in G2 than in the
preceding quarter.

Compared with the same period in the previous year, net income for the period — not taking into
account the effects resulting from the stake in REC Renewable Energy Corporation ASA — grew
by 57 % to € 74.7 million (from € 47.6 million). Taking account of all the extraordinary factors
resulting from the stake in REC net income for the period rose to € 82.1 million from € 77.3 mil-
lion in the first half of 2007,

The number of employees in the Group rose to 1,880 by 30 June 2008, of which 70 were trainees.
This means that we again created 173 new jobs in the first half of 2008.
Bitterfeld-Wolfen, OT Thalheim, 13 August 2008

The Board of Directors of Q-Cells AG

Ol s A#od 51 2oy

Anton Milner Dr. Florian Holzapfel Gerhard Rauter Dr. rer. pol. Hartmut Schiining
CEQ CTO coo CFO




__THE Q-CELLS SHARE

Share markets fall sharply in the

Number of ordinary shares

first half of 2008, solar share prices as of 30 June 2008 {listed) Units 80,771,496
suffer more than most Number of preference shares
as of 30 June 2008 {not listed} Units 30,569,984
Total number of shares as of 30 June 2008 Units 111,341,480
Average number of
ordinary shares in H1 2008 Units 80,708,088
Average number of
KEY SHARE DATA AS OF 06/30/2008 preference shares in H1 2008 Units 30,569,984
Average total number of shares in H1 2008 Units 111,278,072
Ordinary shares
Symbal QCE Ordinary shares
Security indentifation number (WKN) 555866 Share closing price as of 30 tune 2008 (Xetra) € 64.54
ISIN DEOOO5558662 Share price high in H1 2008 (Xetra) € 98.18
Bloomberg QCE GR Share price low in H1 2008 (Xetra) € 46.22
Reuters (CEG.DE Market value of ordinary shares
TecDAX listing since 19 December 2005 as of 3C June 2008 € million 5,072
Preference shares {not listed) Earnings per ordinary share in H1 2008 (undiluted) € 0.74
Security indentifation number (WKN) AOMFZE Earnings per ordinary share in H1 2008 {(diluted) € 0.72
ISIN DECOOAOMFZE1 Operating cash flow per crdinary share in H1 2008 € -1.40

At the beginning of the year, sentiment on international share mar-
kets turned. Investors’ attention focused on the macroeconomic
risks that had been apparent for some time. A series of weak eco-
nomic data in the USA as well as a rising tide of bad news on the
levels of banks' write-downs shaped events on share markets in
the first quarter. Three rate cuts by the Federal Reserve totalling
200 basis points to 2.25% by mid-March calmed investors’
nerves somewhat. The subsequent rally on share markets to
around the end of May was accompanied by a further rate cut by
the Federal Reserve of 25 basis points to 2.00% at the end of
April. Since the end of May, rising inflation rates throughout the
world, new reports on the write-downs required at banks and the
increasing deterioration in the prospects for the economy have
caused a global decline in share prices.

In the first half, the American index, the S&P 500, lost 12.8%,
while the leading European index, the EuroStoxx50, posted a fall
of 23.8%. The two German indices, the DAX and TecDAX, fell by
20.4% and 20.9% respectively.

The solar industry's shares, which had achieved well above-average
growth in the previous year, came under far greater pressure than
the international and German standard indices. The Photon Photo-
voltaic Stock Index (PPVX), which is made up of 30 international
companies in the solar sector, fell by 23.8% in the course of the
first half of 2008.
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SHAREHOLDER STRUCTURE {AS OF JUNE 2008)

ORDINARY SHARES: 80,771,496 TOTAL SHARES: 111,341,480

v a

W 29.1% Good Energies (Solar B 27.5% Preference
Investments) S.ar.l. shares 48.6% Good Energies (Solar
(23,466,513) (30,569,984) Investments) S.ar.l.
B 10.0% FMR (Fidelity) W 21.1% Odinary shares
8,051,427 /466,51
( ) 70.9% Free Float 23,466,513)
60.9% Other B 7.2% FMR (Fidelity)
(49,253,556) (8,051,427)
51.4% Free Float
44.2% Other
(49,253,556)

PERFORMANCE OF THE Q-CELLS SHARE AND COMPARATIVE INDICES IN THE FIRST HALF OF 2008
SHARE PRICE (IN €, REBASED)
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In this environment, the Q-Cells share lost 35.6% to € 62.86
despite publishing figures for fiscal year 2007, which exceeded
market expectations, and a series of positive announcements
from the company.

The Q-Cells share started the second quarter with price rises, The
figures for the first quarter published on 14 May were well re-
ceived by the capital markets. The agreement on the photovoltaic
subsidy from 2009 also contributed to the rise in the share price
in Germany, the Group’s most important market. In the second
half of June, a combination of the deterioration in share markets
and the discussions concerning the introduction of an annual
ceiling for subsidised PV equipment in the Group’s second largest
market, Spain, led to a marked correction in share prices in the
solar sector. The Q-Cells share was trading at a price of € 64.54 at
the end of the second quarter, which equates to growth of 2.7 %.
However, because of the sharp fall in the first three months, the
shares closed the first half of 2008 33.9% down.

RECOGNITION FOR THE GROUP'S INVESTOR
RELATIONS ACTIVITIES

In June, Q-Cells was awarded the “Capital Investor Relations Prize
2008" in the TecDAX category by the magazine Capital in collab-
oration with the DVFA. In addition, Q-Cells received the second
highest number of points of all the German companies assessed
and was ranked second behind BASF in the overall appraisal.

The number of ordinary shares issued has increased by 82,107 in
total as a result of employees exercising their stock options in
April, May and June. There has been no change to the number of
preference shares in the reporting period.

Since the beginning of the year, seven more banks have included
the Q-Cells share in their coverage. As a result, the number of
share analysts has risen to 33, of whom just over half, or 17 ana-
lysts, are employed by foreign banks. This equates to well above-
average coverage for a TecDAX stock. In mid-April 2008, 22 of the
banks covering the share recommended buying Q-Cells shares.
Eight analysts have rated it ‘hold’ and three analysts recommend
selling Q-Cells shares. The range of upside price objectives
extends from € 47.50 to € 127.50, with the average standing at
just over € 86.

DISTRIBUTION OF ANALYST'S RATINGS
(AS AT 25 JULY 2008)

H 22 Buy
9 Hold
B 2 Sel

ANNUAL SHAREHOLDERS’ MEETING

The ordinary Annual Shareholders’ Meeting was held for the first
time not far from our headquarters in Leipzig on 26 June. The
agenda included the following important — for the company’s
future growth — items for agreement:

* Reinvestment of the profits for fiscal 2007 following distri-
butien of the mandatory dividend of € 0.03 per preference
share specified in the Articles of Association

¢ Conversion of Q-Cells AG into a European Company (SE - Socie-
tas Europaea)

» A revision of the authorisation to issue option and/or convertible
bonds with a total nominal value of up to € 5 billion excluding
shareholders’ subscription rights

* Renewal of the authorisation to buy back own shares up to 10%
of shareholders’ equity

All items on the agenda were agreed with a substantial majority.
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OVERALL ECONOMY
AND INDUSTRY

Although the upturn in the global economy slowed significantly in
the first half of 2008, the global economy remains in good shape
overall. While it grew by 5% in 2007, the German economic
research institutes expect the global economy to expand by well
under 4% this year and a little less the following year. However,
the loss of momentum will remain limited when viewed from a
medium term perspective,

Grounds for optimism are provided by the strength of companies
that do not operate in the financial sector, the impetus from the
US economy, which is probably to be expected following the
election in November and continuing strong economic growth in
the emerging economies. Admittedly economic growth slowed
here too but it remained well above the increase in the global
economy. In China — which has been the engine driving growth
not just in Asia tut in the world as a whole for years — gross
domestic product again grew by around 10% this year. Compared
with 11.7 % growth in the previous year, this indicates that the
pace of Chinese growth is slowing gradually.

The global economy is depressed by continuing sharp increases in
commodity and energy prices. The price of crude oil has doubled
within a year and at the end of June exceeded the previously
scarcely conceivable figure of USD 140/bbl. Economic research
institutes assume that the price of crude oil will stabilise at around
USD 135/bbl in 2008. This means that the upward pressure on
prices in many sectors has accelerated considerably in recent
months. In additiop to crude oil, food has become massively more
expensive — this is leading to a reduction in purchasing power,
which is depressing private consumption worldwide. In the eurc
zone inflation accelerated to 3.6 % in the second quarter of 2008,
the highest rate since the introduction of the euro.
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American real estate and the associated financial crisis remains a
risk factor. More than a year since the crisis started, the situation
has calmed somewhat but we are not yet through the “Valley of
Tears”. Banks' confidence in each other has not yet been restored.
in the course of the crisis, lending policy has become far more
restrictive, which restricts the financing options for companies.
This is likely to continue having a negative impact on economic
output into next year and to depress economic activity further.

In the euro zone, 2008 started surprisingly well with gross
domestic product confounding expectations with a sharp rise
of 0.7 %. However, growth stagnated in the second quarter and
is likely to rise by 0.3 % in both the third and fourth quarters.

According to initial figures published by the Federal Office for
Statistics, real gross domestic product in Germany grew particularly
strongly in the first quarter, at 1.5%. However, in the opinion
of the Kiel Institute for the World Economy, this rapid growth
is attributable to several extraordinary factors — including the
favourable situation in the construction sector, which benefited
from the mild winter, and exceptional circumstances in the case
of capital investment, which were attributable to imminent changes
in the rules governing depreciation. These extraordinary factors
were no longer applicable in the second quarter of 2008, which
meant that Germany followed trends in the euro zone and its gross
domestic product fell perceptibly. Current forecasts estimate growth
in German gross domestic product of between 1.8 and 2.1 %.
However, these figures could be revised downwards again in the
course of the year, since the Ifo Business Climate Index for industry
and trade deteriorated markedly in June and July. In the face of a
slowdown in export growth caused by the strong euro, continuing
commodity shortages and the sharp increase in oil and energy
prices, more and more companies are pessimistic in their assess-
ment of the economic outlook.
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The dramatic rise in energy prices and the acceleration in climate
change are also affecting public discussion of future energy
supplies this year. At the same time, the debate is increasingly
assuming the contours of a sustained “global discourse”. It is
becoming more and more apparent that a sustainable energy
supply will be the global issue of the 21st century — an issue,
which unlike previous public discussions has engaged all the
world’s countries without exception or will shortly do so. Since
the debates about nuclear power in the late 1970s, Germany has
led the way in this discussion.

This is also apparent from the extent to which renewable energies
have been introduced to the market. in addition to wind power,
photovoltaics play a crucial role here. With some 1.2 GWp newly
installed output last year, Germany remains the world's largest
sales market for photovoltaics. However, the USA is regarded as
the future market above all others. An intense, public discussion
about an environmentally responsible energy supply has started
here in recent months. In wind power, the USA has already
replaced Germany as the "global leader” — and this could be the
case in photovoltaics in a few years. We expect that the USA,
most notably California, will close the gap on Germany, the market
leader, in the medium term.

The shortage of silicon, which led to capacity in the solar industry
being under-utilised in many cases, is almost certainly a thing of
the past. Additional quantities of solar silicon amounting to several
thousand tonnes will start to be produced this year. However,
experts do not expect a perceptible easing in the silicon market
until the end of 2009.

The reduction in commadity prices, which is expected from 2010,
will contribute to the challenges, which have emerged from the
amendment of the Renewable Energy Sources Act (EEG). The new
EEG went through the legislative procedure in the first half of
2008. It envisages, inter alia, reducing the feed-in tariff by 8% to
10% - depending on the type of equipment invoived - every year
from 2009. For the industry, this means in addition to inflation
and rising energy costs achieving equipment costs, which continue
to allow photovoltaic equipment to be operated cost effectively in
Germany. According to representatives of the industry, German
solar companies will be able to achieve this ambitious goal
through innovative production processes and economies of scale
— as they have demonstrated on numergus occasions in the past.
In contrast, demands, such as a 30 % reduction in the feed-in
tariff or a cap to expansion, which would have permanently limited
the development of Germany as a solar market, were not included
in the new EEG.
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Q-CELLS’ BUSINESS SITUATION

DEVELQPMENTS TG DATE IN 2008

Core business

In the course of the first half of 2008, we have increased our
annual production capacity by 114 MWp to 630 MWp by com-
missioning the third and final part of our production line V and
by carrying out a retrofit programme for production lines | to IV.
In addition, we have resolved to expand our capacity for the pro-
duction of crystalline solar cells still further. We shall start con-
struction of the new production line VI at our Bitterfeld-Wolfen
site in the course of the second half of 2008. The first phase of
expansion with a production capacity of 130 MWp will start pro-
duction in the fouith quarter of 2008. Due to optimization and
expansion steps we will add 30 MWp of preduction capacity
during first quarter of 2009 and another 10 MWp during second
quarter of 2009 to cur tine VI, Since the photovoltaic business
is increasingly evolving globally, we have decided to construct
the next production complex in Malaysia. The production complex
Malaysia | will step by step achieve a production capacity of
520 MWp till the end of 2009. The ramp-up of the first part of
Malaysia | with a production capacity of ca. 130 MWp will start
at the end of the first quarter of 2009. With this expansion steps
Q-Cells will have & production capacity for crystalline solar cells
of 800 MWp in Thalheim and 520 MWp in Malaysia by the end
of 2009.

At the end of March, we signed a contract for the supply of
directly cleaned metallurgical siticon with the Canadian company
Bécancour Silicon Inc. {(BSl). The contract encompasses the
delivery of 410 tonnes in 2008 and 3,000 tonnes in 2009 at
fixed prices. Deliveries started immediately after the contract was
signed. In July, we concluded a follow-up contract for the period
from 2010 to 2013 with BSI. The details of the contract are
explained in the supplemental report.

On the basis of the contractually agreed silicon quantities —
including the quantities from BSI - Q-Cells has decided to move
into ingot production and to expand capacity for wafer production
above and beyond its existing plans.
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We shall develop a centre of expertise for ingot production at the
Bitterfeld-Wolfen site. We shall also - as announced previously —
construct a wafer production plant with a capacity of 80 MWp
immediately in front of cell production line V. We shall develop
ingot and wafer production capacity of 520 MWp each - to match
our cell production capacity — at the new site in Malaysia over
several phases of expansion.

In order to fund further growth, we concluded a revolving loan
facility amounting to € 750 million with an international consor-
tium of banks in May. The duration of the loan ends on 31 March
2009. We have not yet utilised the loan facility.

New technologies

In addition to the expansion in our core business, we have decided
to expand capacity further at our subsidiaries and affiliated com-
panies involved in thin-film business.

In mid-April, Solibro started production of its first test modules
at the Bitterfeld-Wolfen site. The ramp-up of the new production
facility is proceeding as planned. Full production capacity at the
first industrial scale plant of 30 MWp will be reached at the end
of 2008.

In 2009, Solibro will significantly increase production capacity at
the site in Thalheim from 30 MWp to 45 MWp. The increase in
production capacity will allow Solibro to utilise their facilities
more effectively and will lead to a reduction in production costs.
The ramp-up of the 15 MWp expansion will take place in the sec-
ond and third quarters of 2009. In addition, Solibro will construct
a new production facility with a capacity of 90 MWp, Construction
is planned to start at the end of 2008. The ramp-up phase will
start in the fourth quarter of 2009. Full production ¢apacity will
be achieved in the fourth quarter of 2010.

Qur wholly owned subsidiary Sontor will have completed the
ramp-up of its production facility with a capacity of 25 MWp at
the Thalheim site by the end of the current year. On the basis of
the positive results of the pilot production facility, the next phase
of expansion, with a production capacity of 120 MWp, will be
twice as large as previously planned. Construction will start in the
final quarter of 2008. Production will start in the fourth quarter
of 2009 and full production capacity will be achieved at the end
of the second quarter 2010.




Calyxo has produced far less than planned in the first half of 2008
because of start-up problems. This will also lead to production
falling short of our planned figures for 2008 as a whole. Despite
this delay, the ramp-up of the first production fine with a capacity
of 25 MWp will be completed at the end of the current year. The
building for the 60 MWp expansion is currently under construction
immediately adjacent to the first production line. Production from
the new plant is expected to start in mid-2009.

The Solaria Corporation started mass production of its low con-
centration solar cells at the end of the second quarter. lonics EMS
produces the “multiplier solar cell” on behalf of Solaria in the
Philippines. In 2008, Solaria aims to produce solar ¢ells with an
output of 2 MWp, while the production capacity of 25 MWp is to
be fully utilised in 2009.

Please refer to the section on investments and new technologies
in the 2007 Annual Report for a detailed description of the various
new technologies.

INCOME

Revenue development

Q-Cells continued its dynamic growth in the first half-year of
2008. We have increased production output by 64.9 % compared
with the same period in the previous year to 263.5 MWp. In the
second quarter, we achieved the highest quarterly figure to date
with production output of 146.5 MWp. In the course of the first
half year, we implemented the findings acquired in our most recent
production line V as part of a retrofit programme for production
lines | to IV. As a result of these optimisation measures, we did
not have the full capacity of lines | to |V at our disposal in the first
half year. The retrofit programme was concentrated in the first
quarter of 2008.

Because of the sharp increase in production volumes in the core
business, Group sales grew by 65.4% to € 579.5 million in
the first half of 2008. The figure for core business sales of
€ 578.3 million includes revenues from Q-Cells International’s
project business of € 11.1 million. Sales in the New Technolo-
gies segment stood at € 1.2 miltion in the first half.

If account is taken of sales in other reporting segments, sales in
project business and changes in inventories, we arrive at a figure
for total output of solar cells of € 579.3 million in the first hali-
year of 2008 (previous year: € 357.8 millicn}. The increase in
stocks of finished and unfinished preducts of € 12.2 million in the
first half of 2008 is caused, in essence, by our project subsidiary
Q-Cells International and reflects stocks of solar modules on hand,
which have already been purchased or produced for projects but
have not yet been installed on the reporting date.

In the first half of 2008, the average sales price per Wp remained
at the level of the second half of 2007. In essence, this is attribut-
able to the sharp increase in demand from Spain.

GROWTH IN GROUP SALES IN € MILLION

350.4 H1 2007

| 579::.5 H1 2008

In the first haif-year of 2008, the export ratio stood at 70.3%
(compared with 57.6% in the same period in the previous year).
This means that Q-Cells has again increased its export ratio
sharply compared with the figure of 60.7 % achieved for 2007
as a whole. We also increased the export ratio quarter on quarter.
It stood at 69.2% in the first quarter of 2008 but had increased
to 71.1 % in the second quarter of 2008,

Presently, we supply 80 customers in 40 countries around the
world. Our most important sales market was Germany with a 29.7%
share of sales (previous year: 42.4%). The proportion generated
in other EU countries rose sharply from 17.1% in the same
period in the previous year to 32.7 % in the first half of 2008,
although this figure fell from the first to the second quarter of
2008. In the first quarter of 2008, it stood at 36.2 % and fell to
29.6% in the second quarter. Both the trend compared with the
previous year and the change between the quarters in the current
year is attributable, in essence to deliveries to Spain. Spain was
our second most important sales market in the period under
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review. We also achieved disproportionate sales growth in the two
southern European markets, namely ltaly and France. In markets
outside the EU, we achieved particularly rapid growth in sales in
India, South Korea and Canada.

We expect that Germany will remain the most important market for
photovoltaics in the next few years. However, growth rates outside
Germany will be higher.

Income growth and changes in major items

on the income statement

As in previous years, strong growth in sales in the first half year
of 2008 led to a sharp rise in operating income (EBIT) and net
income for the period.

In the first half of 2008, the gross margin !, at 35.9%, was slightly
up on the previous year's figure of 35.7 %. In the second quarter
of 2008, our grossimargin, at 34.5%, was significantly below the
level achieved in the first quarter of 2008, namely 37.5%. The
main reason for this is the increase in stocks of finished and
unfinished goods in the second quarter compared with a decrease
in stocks in the first quarter. Additionally, the ¢changes in the mix
of our purchasing volume resulted in a small negative effect.

In the first six months of 2008, personnel expenses amounted to
€ 42.9 million (previous year € 27.1 million). Despite further
expansion in our research and development department, the per-
sonnel expenses ratio, at 7.3 %, was slightly down on the figure
for the same periad in the previous year of 7.4%. In essence,
it fell from 7.5% to 7.0% from the first to the second quarter
because of econormies of scale.

Depreciation rose by 88.7 % in the first half of 2008 compared
with the same period in the previous year to € 20.0 million. This
was due to the high investment in expanding production capacity
last year and this year leading to a slightly increased depreciation
ratio of 3.4% compared with 2.9% in the same period in the
previous year,

1} Expense ratios are always given in relation to total output
(sum of sales and chariges in stocks of finished and unfinished products)
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In the first six months of 2008, other operating expenses in-
creased from € 21.7 million in the same period in the previous
year to € 43.7 million. The figure in relation to total output rose
to 7.4 % (previous year: 5.7 %). The reasons for this are higher
servicing expenses because of the retrofit programme for pro-
duction lines | to IV, increased legal and consulting costs in the
course of the conversion into a European company (SE) and an
extraordinary expense due the requalification of a development
into a research project.

OPERATING INCOME (EBIT) IN € MILLION

80.9 H1 2007 (EBIT margin 22.2%)

119.1

H1 2008 (EBIT margin 20.1%)

Operating income (EBIT) rose sharply to € 119.1 million and is
therefore 47.2 % up on the previous year’s figure of € 80.9 mil-
lion. At 20.1%, the EBIT margin was down on the figure for
the same period in the previous year of 22.2% because of sub-
stantial ramp-up costs in the New Technologies segment. in the
core business, we even achieved an increase in the previous
year's EBIT margin of 22.2% to 22.5% in the first half of 2008,
The EBIT margin on group level fell from 22.3% in the first quar-
ter to 18.4% in the second, primarily because of a reduction in
the gross margin in the core business and higher start-up losses
in the New Technologies segment. In the core business, the EBIT
margin amounted to 20.8% in the second quarter, having stood
at 24.5% in the first quarter of 2008.

In the peried under review, income from financial assets
accounted for using the equity method stood at € 4.1 million
compared with a figure of € 9.1 million in the same period in the
previous year.




In the first six months of 2008, the pro rata net income from our
stake in Renewable Energy Corporation ASA (REC) recognised
under this item amounted to € 15.3 million {previous year:
€ 18.1 million). This was offset by the scheduled depreciation of
the intangible assets acquired (orders backlog and technologies)
amounting to € 5.9 million {previous year: € 5.1 million), result-
ing in a net income contribution from REC of € 9.4 million {(pre-
vious year: € 13.0 million}.

Because of the ramp-up of the first industrial scale manufacturing
plants, the pro rata loss by Solibro and Solaria was far higher, at
€ —-4.2 million and € —2.0 million respectively, than the figures
for the same period in the previous year of € -0.6 milltion miltien
and € —-0.3 million respectively.

Delays in bringing the 25 MWp module manufacturing facility
at CSG Solar up to full production led to a pro rata loss in
the {ast quarter that had risen to € - 1.8 million (previous year:
€ - 1.3 million).

The pro rata income contribution from EverG@ GmbH in the first
half year of 2008 amounted to € 2.7 million compared with
the loss of € — 1.7 million incurred in the same period in the
previous year. This development reflects the sharp increase in
the production of solar modules with an output of 42 MWp in
the first half year of 2008 (previous year: 15 MWp). The ramp-up
of the second integrated production line (EverQ2} is complete;
however, full production volume has not yet been reached be-
cause of minor start-up problems.

Income from financial instruments in the reporting period contains
write-downs on the put options — as previously announced in the
supplementary report on the first quarter — for REC shares of
€ 2.0 million, since we waived our put options over REC shares
vis a vis Orkla ASA at the end of April 2008. The put options
were written up by € 16.1 million in the first quarter, while the
value of the put options amounting to € 18.1 million was written
off in full in the second quarter of 2008.
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NET INCOME FOR THE PERIOD (AFTER MINORITIES) IN € MILLION

77.3 H1 2007 {Return on sales™ 21.2%)

[ ' [N H1 2008 (Return on sales* 13.9%)

* in relation to total cutput and net income for the period

Undiluted earnings per share have fallen slightly from € 0.75 in
the same period in the previous year to € 0.74 in the first half
2008. This is due, on the one hand, to the increase in the number
of shares caused by the capital increase through contributions in
kind in February 2007 and the exercise of employee stock options
and, on the other hand, to extracrdinary income of € 44,0 million
from the sale of REC shares in the second quarter of 2007.
Adjusted for the ordinary and extraordinary income from our
participation in REC net income for the period (after minorities)
rose by 57 % from € 47.6 million in the same period in the
previous year to € 74.7 million in the first half of 2008. Corres-
poendingly the adjusted undiluted earnings per share climbed by
46% from € 0.46to € 0.67.
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ASSETS

Compared with the end of 2007, Q-Cells’ total assets rose by
€ 76.0 million to € 2,664.3 million.

On the assets side, non-current assets have risen from € 1,699.8
mitlion at the end of 2007 to € 2,002.5 million. As a result of
investments far exceeding depreciation in the course of the first
half of 2008, property plant and equipment have increased by
€ 120.3 million to € 486.7 million. At the same time, other
non-current assets have risen by € 176.8 million to € 260.0 mil-
lion. This is mainly due to the transfer of the advance payment
to LDK Solar for the long-term supply contract for solar wafers
concluded in December 2007. Our stake in REC is recognised in
the balance sheet item “financial assets accounted for using the
equity method” with a value of € 1,076.2 million. At the end of
the second quarter, the market value of the investment remained
well up on its reported value at € 1,399.7 million.

Current assets have fallen by € 226.7 million in the course of the
first quarter of 2008. Other financial assets (securities and time
deposits) have declined by € 186.5 million and cash and cash
equivalents by € 133.5 million in the course of the first quarter.
This was primarily due to outflows of funds for investments, the
advance payment for the long-term supply contract with LDK Solar
concluded in December 2007 and financing the Group’s expanding
business volumes. Aggregate holdings of other financial assets
and cash and cash equivalents amount to € 280.6 million at the
end of the second quarter of 2008. 1n addition, Q-Cells has a
currently unused syndicated loan of € 750 million at its disposal
to finance growth.

COn the liabilities side, shareholders' equity increased from
€ 1,833.8 million at the beginning of the reporting period to
€ 1,931.6 million at its end. This increase reflects the net
income for the period achieved in the first half of 2008 and, to a
lesser extent, the increase in minorities. The increase in minorities
is due, in essence, to the capital increases at YHF-Technologies.

Q-Cells' equity ratio has increased once again and, at 72.5% at
the end of the period under review, exceeds the figure of 70.8%
at the year-end 2007.




Shareholders' equity covers almost the entire nen-current assets,
which means that Q-Cells continues to exhibit a very sound
balance sheet structure and this provides a very good base for
financing the growth planned for the next few years.

During the period under review, there has been virtually no change
to non-current liabilities, which amount to € 551.7 million at the
end of the first half year. This equates to a share of total assets of
20.7 % (as at 31 December 2007 21.4%). The ongoing addition
of accrued interest to the convertible bond issued in February
2007 is reflected in an increase in the balance sheet item of
€ 9.4 million.

Current liabilities have decreased from € 201.1 million to
€ 181.0 million during the first six months of 2008 primarily
due to the reduction in other current liabilities. Current liabilities
account for 6.8% of total assets at the end of the reporting
period (as at 31 December 2007 7.8 %,).

Because of the outflow of funds, the net financial position!? has
changed from € 171.1 million to € -152.2 million during the
first half year of 2008. The details are explained in the section
financial condition.

FINANCIAL GONDITION

There were ocutflows from operating activity of € 134.5 million in
the period under review (previous year: inflow of funds of € 62.8
million). The main reason for the substantial outflow of funds
is the transfer of the advance payment for the long-term supply
contract concluded with LDK Solar in December 2007. In addition,
in the reporting period we also paid over € 50.2 million in wage
tax and social insurance from the exercise of our employee stock
options in the fourth quarter of 2007. This amount was included
in the cash flow statement for the fourth quarter of 2007 as an
inflow of funds and is therefore to be considered as an extra-
ordinary item in both periods. When adjusted for this special
item, an outflow of funds from operating activity of € 84.3 mil-
lion is produced in the period under review.

1) Net financial position = financial assats + cash and cash equivalents — liability component
of the convertible bond - profit sharing capital — non-current financial liabilities
- current financial liabilities

BALANCE SHEET STRUCTURE AS AT 06/30/2008 IN € MILLION

Assets Equity and Liahilities

2,664.3 2,588.3 2,588.3 2,664.3

18% [JE3 | Current

lizbilities
Current ECRES 34.3%
assets 21.4% Non-current
| liabiiities
Non-current EEFEY 65.7% 70.8% [y Sharcholders

assets equity

06/30/2008 12/31/2007 | 12/31/2007 06/30/2008

Interest paid includes the payment of interest amounting to
€ 6.8 million to holders of the convertible bond issued in Febru-
ary 2007.

In the first half-year, the outflow of funds from operating activity
amounted to € 156.4 million {previcus year: inflow of funds of
€ 43.9 million).

Financial resources amounting to € 149.0 million (previous year:
€ 120.0 million) were spent on expanding production capacity in
the core business and at subsidiaries and affiliated companies in
the first half year of 2008. € 27.2 million (previous year: € 26.6
million) was also spent on acquiring or increasing investments
in companies with new, promising technologies. In the reporting
period, we participated in capital measures undertaken by Solibro,
CSG Solar and Solaria.
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Because of the inflow of funds amounting to € 186.5 million
from other financial assets (securities and time deposits}, there
was an inflow of funds from investing activities of € 9.1 million
(previous year: outflow of funds of € 54.0 million} in the report-
ing period despite the increase in investments.

Q-Cells received financial resources of € 10.0 million from financ-
ing activities in the first quarter of 2008. The substantial inflow
of financial resourges amounting to € 480.6 million in the same
period of the previgus year was dominated by the issue of a con-
vertible bond.

Overall, Q-Cells’ liquidity decreased by € 137.3 million to € 280.6
million in the first half of 2008.

The Company's fiquidity was guaranteed at all times. There were
no bad debts and no default risks have been identified at present.
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SUPPLEMENTAL REPORT

At the end of July, we signed a follow-up contract covering the
supply of directly cleaned metallurgical silicon for the period from
2010 to 2013 with Bécancour Silicon Inc. (BS!). This envisages
the delivery of 6,000 tonnes per year. The two partners have
agreed fixed prices for 2010. From 2011, Q-Cells will pay flexi-
ble prices based on market prices to BSI for the directly cleaned
metallurgical silicon,

OPPORTUNITIES AND RISK REPORT

In addition to our clear strategic orientation and lang-term market
potential, the Q-Cells Group's continued existence and positive
development is supported by a risk management system.

Integrated opportunities and risk management system

To Q-Cells, managing risk does not entail just minimising risk but
also identifying opportunities. Q-Cells therefore approaches risk
pro-actively and positively, deriving opportunities from inherent
risk. Qur risk management system is consequently not only an
important instrument in terms of security, but also in terms of
achieving our corporate goals and ensuring our future.

Material opportunities and risks
A detailed presentation of the opportunities and risks inherent in
Q-Cells’ business is included in the Group Management Report for
2007. No new appreciable opportunities or risks have emerged
during the first half year of 2008.

FORECAST REPORT

Growth and diversification of the technological base

1t is generally anticipated that the global expansion for renewable
energy sources and thus photovoltaic systems will increase con-
siderably. Rising energy prices worldwide and the increasingly
visible impact of climate change have also made the need to make
greater use of renewable energies become more than obvious
in 2008. Q-Cells aims to participate in this growth. This is why
we shall invest further in expanding our core business, the manu-




facture of monocrystalline and polycrystalline solar cells. At the
same time, our investment will also be focused on developing pro-
duction capacity in our new technologies over the next few years.

The aim of all investment and development is to reduce costs still
further, to lessen dependence on the silicon market and to secure
our market position. We continue to anticipate that, despite the
growing importance of thin-film technologies in the foreseeable
future, wafer-based silicon technology will continue to dominate.

Expectations for 2008

On the basis of the raw material volumes secured for the ongoing
year, Q-Cells AG now expects to achieve a production volume of
585 MWp in the core business in 2008 (previously 570 MWp).
With regard to the new technologies, a total production volume
in all thin-film subsidiaries of between 10 MWp and 20 MWp is
expected for 2008 (previously between 25 MWp and 50 MWp)
due to the delayed production start-up, particularly at Calyxo
GmbH. Thanks to the overall positive development, the Group is
raising its sales forecast for the current year to approximately
€ 1.325 billion (previously € 1.275 billion). With an EBIT margin
which continues to be approximately 20 %, Q-Cells AG expects
operating income of approximately € 260 million (previously
€ 252 million). Before taking the REC income into consideration,
the company aims to achieve an annual result of approximately
€ 177 million. Including the pro-rata income from REC, net income
for the year should amount to be approximately € 200 million.

We are planning to invest more than € 400 million in expanding
our production capacity in fiscal year 2008. More than half this

figure will be attributable to new technologies. We shall also direct
more than half this investment towards our Bitterfeld-Wolfen site.

Bitterfeld-Wolfen, OT Thalheim, 13 August 2008

The Board of Directors of Q-Cells AG

Targets for 2009 and 2010

Q-Cells AG aims to generate a production velume of more than
1 GWp throughout the Group in 2009. This corresponds to ap-
proximately 709% growth over 2008. The sales forecast for 2009
will also be substantially increased to approximately € 2.25 billion
(previously > € 2 billion).

The company also expects accelerated growth in 2010 compared
with the previous year. Q-Cells aims to achieve a total production
volume of approximately 2.5 GWp. More than 2 GWp (previously
>1.5 GWp) of this relates to the core business. The production
target for all subsidiaries in the area of thin-film technologies is in
excess of 400 MWp.

RESPONSIBILITY STATEMENT
OF THE COMPANY’S
LEGAL REPRESENTATIVES

To the best of our knowledge, and in accerdance with the appli-
cable reporting principles for interim reports, the interim consoli-
dated financial statements give a true and fair view of the assets,
liabilities, financial position and profit or loss of the Group. The
interim Group management report also includes a fair review of
the development and performance of the Group, together with a
description of the principal opportunities and risks associated
with the expected development of the Group over the rest of the
fiscal year.

Ol #w  Jlde 5 2y

Anton Milner
CEO

Dr. Florian Holzapfel

CT0 Coo

Gerhard Rauter

Dr. rer. pol. Hartmut Schiining
CFO
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CONSOLIDATED FINANCIAL STATEMENTS AS PEI

CONSOLIDATED BALANCE SHEET

AS OF 30 JUNE 2008

ASSETS 06/30/2008 12/31/2007
€ million € million

A.  NON-CURRENT ASSETS

I. Goodwill 3.6 2.5
1. Intangible assets 40.2 40.4
1. Property, plant and equipment 486.7 366.4
IV. Financial assets accounted for using the equity method 1,212.0 1,207.3
V. Other non-current assets 250.0 83.2

2,002.5 1,699.8

8. CURRENT ASSETS

I.  Inventories 161.9 94.4

Il. Trade account receivable 134.4 121.1

I1l. Market values of financial instruments 34 6.7

IV. Financial assets 0.0 186.5

V. Other receivabiles and assets 815 65.7

V1. Cash and cash equivalents 280.6 4141
661.8 888.5

TOTAL ASSETS 2,664.3 2,588.3
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EQUITY AND LIABILITIES 06/30/2008 12/31/2007
€ million € million
A.  SHAREHOLDERS' EQUITY
. Subscribed capital 111.3 111.3
1l. Capital reserve 1,462.3 1,459.6
IIl. Revenue reserves 3336 252.4
IV, Other reserves 1.6 -0.4
Q-Cells AG sharehotders 1,908.8 1,822.9
V. Minority interests 22.8 109
1,931.6 1,833.8
B. NCN-CURRENT LEABILITIES
. Convertible bond 412.3 402.9
I, Profit participation capital 14.7 14.7
I1. Non-current financial liabilities 0.0 1.1
IV. Deferred investment grants and subsidies 787 66.0
V. Other provisions 7.6 6.4
VI. Qther non-current liabilities 33.9 57.2
VIl. Deferred taxes 4.5 5.1
551.7 553.4
C. CURRENT LIABILITIES
. Current financial liabilities 5.8 10.8
Il. Trade accounts payable 74.3 64.6
HI. Tax liabilities 339 26.7
IV. Deferred investment grants and subsidies 11.0 9.5
V. Market value of financial instruments 2.8 0.7
VI. Other provisions 1.2 1.0
VII. Other current liabilities 52.0 87.8
181.0 201.1
TOTAL SHAREHOLDER'S EQUITY AND LIABILITIES 2,664.3 2,588.3
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CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD FROM 1 JANUARY TO 30 JUNE 2008

04/01-06/30/2008

04/01-06/30/2007

01/01-06/30/2008

01/01-06/30/2007

€ million € million € million € million
1. Sales revenues 309.8 186.9 579.5 350.4
2. Change in stocks of finished and unfinished products 17.4 5.6 12.2 14.3
3. Other own work capitalized 1.1 1.3 21 23
4. Other operating income 6.7 3.8 11.3 6.2
5. Cost of materials 214.2 119.9 379.4 2329
6. Personnel expenses 23.0 15.0 429 27.1
7. Depreciation and amortization 10.9 5.6 20.0 10.6
8. Other operating expense 26.7 12.5 43.7 21.7
9. Net income from operating activities 60.2 44.6 119.1 80.9
10. Income from financial assets
accounted for using the equity method 48 3.2 4.1 al
11. Income from the sales of shares 0.0 44.0 0.0 44,0
12. Interest and similar income 1.3 53 4.3 8.5
13. Interest and simitar expense 7.7 7.2 15.0 10.1
14. Resuits from financial instruments -19.7 -325 -54 -29.6
15. Income before taxes 38.9 57.4 107.1 102.8
16. Income taxes 12.4 14.4 26.9 26.5
17. Net income for the period 26.5 43.0 80.2 76.3
Income attributabte to other shareholders -1.1 -0.6 -1.9 -10
Net income for the period attributable to Q-Cells AG shareholders 276 43.6 82.1 77.3

Earnings per share

04/01-06/30/2008

04/01-06/30/2007

01/01-06/30/2008

01/01-06/30/2007

Earnings per share {undiluted) in €

0.25

0.40

0.74

0.75

Earnings per share {dituted) in €

0.24

0.39

0.72

0.72
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD FROM 1 JANUARY TO 30 JUNE 2008

01/01-06/30/2008 01/01-08/30/2007

€ million € million
Net income for the period 80.2 76.3
Income tax expenses 26.9 26.5
Depreciation and amortization 20.0 10.6
Ircome from financial assets accounted for using the equity method -4,1 -9.1
Income from financial instruments 5.4 29.6
Ingcome from disposal of financial assets 0.0 -44.0
Other non-cash expenses and income 1.2 0.6
Amortisation of investment grants and subsidies -59 -3.2
Change in provisions 1.4 0.6
Losses an the disposal of intangible assets and property, plant and equipment 3.0 0.1
Change in inventories, receivables and other assets -53.9 -47.3
Change in advances paid -198.9 -17.6
Change in advances received 8.0 6.2
Liabilities from wage tax and social security relating to stock option programmes -50.2 22.4
Change in other liabilities 21.7 9.5
Interest and similar income -4.3 -85
Interest and simitar expenses 15.0 10.1
Liquid funds generated from operating activities -134.5 62.8
Interest paid -7.9 -1.0
Interest received 6.4 7.5
Income taxes paid -20.4 -25.4
Cash used in (previous year: cash provided by) aperating activities -156.4 43.9
Capital expenditure on intangible assets -3.6 -39
Capital expenditure on property, plant and equipment -145.4 -116.1
Acquisitions of equity investments -27.2 -26.6
Capital expenditure for the acquisition of operations 0.0 0.0
Changes in financial assets 186.5 10.1
Payments for loans granted -21.7 -9.9
Proceeds from the repayment of loans granted 0.0 1.6
Proceeds from the disposal of financia! assets 0.0 88.0
Proceeds from the disposal of property, plant and equipment G.0 0.0
Proceeds from investment grants and subsidies 20.5 2.8
Cash provided by (previous year cash used in} investing activities 9.1 -54.0
Proceeds from the issue of a convertible bond 0.0 4925
Costs of obtaining capital through the convertible bond 0.0 -8.0
Proceeds from the issue of new shares 1.4 1.0
Proceeds from capital increases at subsidiaries by minority sharehoiders 125 0.0
Dividend payment {preference shares} -0.9 0.0
Repayments of loans -2.7 -4.3
Payments under finance lease -0.3 -0.6
Cash provided hy financing activities 10.0 480.6
Change in liquid funds -137.3 470.5
Effects of foreign exchange and other non-cash changes 3.8 0.5
Cash and cash equivalents at the beginning of the period 414.1 147.3
Cash and cash equivalents at the end of the period 280.6 618.3
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CHANGES [N CONSOLIDATED EQUITY

FOR THE PERIOD FROM 1 JANUARY TO 30 JUNE 2008

Subscribed capital

Capital reserve

€ million € million
01/01/2007 74.7 247.7
Valuation financial instruments
Fareign currency translation
Changes in the equity if financial assets accounted for using the equity method 0.0
Income and expense recognized directly in equity 0.0 0.0
Stock option programme 1.7
Net income for the year
Total income and expense recognized in eguity 0.0 1.7
Issue of new shares for subscription 0.7 03
Capital increase through contribution in kind 34.4 1,108.1
Acquisition of minority interests in VHF
Part of convertible bong recognized in equity 97.4
06/30/2007 ' 109.8 1,455.2
Valuation financial instruments (€ 4.5 million less deferred taxes of € 0.1 million}
Foreign currency translation
Changes in the equity if financial assets accounted for using the equity methed c.0
Income and expense recognized directly in equity 0.0 0.0
Stock option programme 2.3
Net income for the period
Total income and expense recognized in equity 0.0 2.3
Issue of new shares for subscription 1.5 2.2
Change to the scope of consolidation
Part of convertible bond recognized in equity (€ $6.9 mi'lion plus deferred taxes of € 0.4 mitlion) -0.1
12/31/2007 111.3 1,459.6
Valuation financial instruments (€ 3.8 million less deferred taxes of € 0.0 million)
Foreign currency translation
Changes in the equity if financial assets accounted for using the equity method -0.4
Income and expense recognized directly in equity 0.0 -0.4
Stock option programme 18
Net income for the period
Total income and expense recognized in equity 0.0 1.4
Dividend preference shares
Capital increase through contribution in kind 0.0 1.3
Acquisition of minority interests in VHF
Injection of capitat to the subsidiaries
06/30/2008 111.3 1,462.3
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Revenue reserves Other reserves Q-Cells AG Minority interests Total equity
sharehalders

Market valuation Foreign exchange

differences
€ million € million € million € million € million € million
I 104.0 0.0 -0.1 426.3 13.7 440.0
0.4 0.4 0.4
-0.1 -0.1 -0.4 -0.5
-1.0 -2.4 -3.4 -34
0.0 -0.6 -2.5 -3.1 -0.4 -3.5
1.7 1.7
77.3 77.3 -1.0 76.3
77.3 -0.6 -2.5 75.9 -1.4 74.5
1.0 1.0
1,142.5 1,142.5
0.0 -1.3 -1.3
97.4 97.4
| 181.3 -0.6 -2.6 1,743.1 11.0 1,754.1
4.0 0.0 4.0 4.0
-0.3 -0.3 0.1 -0.2
29 -3.8 -0.9 -0.9
0.0 6.9 -4.1 2.8 0.1 2.9
2.3 2.3
71.1 711 -1.6 69.5
71.1 6.9 -4.1 76.2 -1.5 74.7
3.7 3.7
0.0 1.4 1.4
=-0.1 -0.1
252.4 6.3 -6.7 18229 10,9 1,833.8
3.8 c.0 3.8 38
0.3 0.3 0.2 a5
03 -2.4 -2.5 -2.5
0.0 4.1 -2.1 1.6 0.2 1.8
1.8 1.8
82.1 82.1 -1.9 80.2
82.1 4.1 -2.1 849 -1.7 83.8
-0.9 -0.9 -0.9
1.3 1.3
0.0 1.0 1.0
0.0 126 126
333.6 10.4 -8.8 1,908.8 228 1,931.6
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SEGMENT REPORTING

FOR THE PERIOD FROM 1 JANUARY TO 30 JUNE 2008

DVERVIEW OF BUSINESS AREAS OF OPERATIONS
(primary reporting format)

Core Business

New Technologies

2008 2007 2008 2007
€ million € millien € million € million
Segment sales revenues 578.3 3435 1.2 0.2
Segment income 129.9 78.6 -10.8 -2.8
Income from financial assets for using the equity method
Pro rata income 0.0 0.0 -5.3 -39
Income from the sale of share 0.0 0.0 0.0 0.0
Income from financial instruments -34 1.0 0.0 0.0
Net income for the perind
Segrnent assets 1,197.2 1,030.0 198.3 125.3
Shares in financial assets accounted for using the equity method 0.0 0.0 1358 137.8
Market values of financial instruments 34 4.6 0.0 0.0
Total assets
Segment liabilities 211.7 226.0 327 284
Market values of financial instruments 2.8 0.7 0.0 0.0
Total liahilities
Acquisition costs of segment assets
(property, plant and equipment as well as intangible assets) 86.0 97.6 55.1 19.4
Depreciation and amoertization on segment assets 17.1 10.1 2.9 0.5
Total amount of significant non-cash expenses 18 1.7 0.0 0.0
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Silicon Trading REC Items not allpcated Group
2008 2007 2008 2007 2008 2007 2008 2007
€ million € million € million € million € million € miliion € million € million
0.0 6.7 0.0 0.0 0.0 0.0 579.5 350.4
0.0 5.1 0.0 0.0 0.0 0.0 119.1 80.9
0.0 0.0 9.4 13.0 0.0 0.0 4.1 9.1
0.0 0.0 0.0 44.¢ 0.0 0.0 0.0 44.0
Q.0 0.0 -2.0 -30.6 0.0 0.0 -5.4 -29.6
82.1 77.3
0.0 0.0 0.0 0.0 53.4 219.0 1,448.9 1,374.3
0.0 0.0 1,076.2 1,069.5 0.0 0.0 1,212.0 1,207.3
0.0 0.0 0.0 2.1 0.0 0.0 34 6.7
2,664.3 2,588.3
0.0 0.0 0.0 0.0 485.5 499.4 729.9 753.8
0.0 0.0 0.0 0.0 0.0 0.0 2.8 0.7
732.7 754.5
0.0 0.0 0.0 0.0 0.0 0.0 141.1 117.0
0.0 0.0 0.0 0.0 c.0 0.0 20.0 10.6
0.0 0.0 0.0 0.0 c.0 Q.0 1.8 1.7
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NOTES TO THE INTERIM REPORT

FOR THE PERIOD FROM 1 JANUARY TO 30 JUNE 2008
OF Q-CELLS AG, BITTERFELD-WOLFEN OT THALHEIM
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GENERAL DISCLOSURES

BASIC INFORMATION

The present condensed IFRS interim financial statements are the consclidated financial statements of Q-Cells AG. They
have been neither audited nor examined by auditors. The consclidated financial statements are prepared in euros {€),
since the majority of Group transactions are realised in this currency. All amounts are indicated in millions of euros
(€ million), unless otherwise indicated. Amounts are rounded in accordance with commercial practice. Rounding differ-
ences may occur.

SIGNIFICANT EVENTS IN THE REPORTING PERIOD

In the reporting period, Q-Cells AG made the contractually agreed advance payment to LDK Solar Hi-Tech Co., Lid.,
Xinyu City/China, with which it had agreed in December 2007 a supply contract for the delivery of silicon wafers with a
total output of more than & GWp.

We have started to internationalise our business activities with the construction of the factory in Malaysia. Q-Cells Beteili-
gungs GmbH and its wholly owned subsidiary in Malaysia were acquired as shell companies for this purpose.

To guarantee Q-Cells’ continued strong growth, a revolving loan facility amounting to € 750 million was granted to us
by an international consortium of banks on 7 May 2008, The duration of the loan ends on 31 March 2009. Q-Cells has
not yet utilised the lcan facility.

Total assets have increased by € 76.0 million compared with 31 December 2007 because of the net income for
the period.

In the first half of fiscal year 2008, the Company increased sales revenues by 65.4 % compared with the same period
in the previous year.

Compared with the same period in the previcus year operating income improved from € 80.9 miltion to € 119.1 millien

(+47.2%), while net income for the period (after minorities} amounted to € 82.1 miliion and consequently exceeded
the figure for the previous year (€ 77.3 million) by 6.1 %.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The quarterly repert as of 30 June 2008 with selected notes has been prepared in accordance with the requirements
of the International Financial Reporting Standards (IFRS) for interim reports (1AS 34).

The IFRS interim financial statements were drawn up using the accounting policies applied to the IFRS consolidated
financial statements of Q-Cells AG as of 31 December 2007.

The income statement presented for the purposes of quarterly reporting only shows a total figure for both the cost of
materials and personnel expenses.

These interim financial statements do not contain all the disclosures required for the consolidated financial statements at
the end of a fiscal year and are therefore fo be read with the consolidated financial statements as of 31 December 2007.



CONSOLIDATED INTERIM FINANCIAL STATEMENTS

COMPANIES INCLUDED IN CONSOLIDATION

All subsidiaries, joint ventures and associated companies are included in the consolidated financial statements. Subsid-
faries are companies that are controlled by us directly or indirectly and fully consolidated. Joint ventures are companies
that are managed jointly with other companies. Associated companies are companies over which Q-Cells exercises
a significant influence and which are neither subsidiaries nor joint ventures. Associated companies are included in the
consolidated financizl statements using the equity method, as are joint ventures.

Subsidiaries Registered Office Amount of holding

Sontor GmbH (previously Brilliant 234, GmbH) Bitterfeld-Wolfen OT Thalheim/Germany 100.00%

Q-Cells Internationat GmbH Bitterfeld-Wolfen OT Thalheim/Germany 100.00%

Q-Cells International ltalia SRL Rome/Italy 100.00%™
Q-Cells International Espana S.L. Madrid/Spain 100.00%*
Q-Cells international USA Corp. New Castle, Delaware/USA 100.00%*
Q-Cells Internaticnal Finance B.V. Rotterdam/Netherlands 100.00%

Q-Cells Asia Ltd. Hong Kong/China 100.00%

Q-Cells Osterraich AG Vienna/Austria 100.00%

Q-Cells Beteiligungs GmbH Bitterfeld-Wolfen OT Thalheim/Germany 100.00%

Q-Cells Malaysia SDN. BHD Selangor/Malaysia 100.00%*
Q-Cells Clean Sourcing GmbH

{previcusly Flexcell GmbH) Bitterfeld-Wolfen OT Thalheim/Germany 100.00%

Calyxo GmbH Bitterfeld-Wolfen QT Thalheim/Germany 93.00%

Calyxa USA Inc. Perrysburg, Ohio/USA 93.00%*
VHF Technologies S.A. Yverdon-les-Bains/Switzerland 57.10%

* Indirectly

Acquisition of minority interests

An investment agreement for a total of CHF 72.3 million was concluded with YHF on 20 December 2007. The payments
are made in the form of capital increases in YHF. Accordingly, Q-Celis AG has to make payments to VHF totalling
CHF 45.9 millicn in three tranches in 2008, The first tranche of CHF 20.5 million (€ 12.5 millicn) was paid on schedule
in January 2008. As a result, the Q-Cells stake in VHF has increased by a further 4.64 % tc 55.64 %. Further goodwill
of € 0.7 million has arisen from the increase in the stake. In the course of the second tranche of the capital increase in
May 2008, Q-Cells’ stake in VHF increased by a further 1.46 % to 57.10%. Q-Cells made payments of CHF 12.7 million
(€ 7.8 million) to VHF for this. Goodwiil increased by a further € 0.3 million.

Start-ups/acquisitions
Q-Cells AG has established Q-Cells Osterreich AG based in Vienna/Austriz as a wholly ownec subsidiary. It was registered
in the Companies Register of the Vienna Commercial Court on 31 January 2008.

Q-Cells AG has acquired Marmar 218. ¥V GmbH, Munich through a notarised purchase agreement dated & March 2008.
The company’s name was changed to @-Cells Beteiligungs GmbH in the Articles of Association and the company's
registered office moved to Bitterfald-Wolfen, OT Thatheim by means of a shareholders' resolution dated 6 March 2008.
The company was registered in the Commercial Register on 20 May 2008.
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With the aim of internationalising our activities, all the shares in @-Cells Malaysia SDN. BHD, Selangor/Malaysia (a shell
company) were acquired by Q-Cells Beteiligungs GmbH on 30 April 2008. The production facilities are being
constructed in Malaysia.

Flexcell GmbH, which is not yet operational, was acquired by Q-Cells AG on 9 June 2008. An increase in the share
capital to € 100,000 and a re-formulation of the Articles of Association were resolved at the Annual Shareholders’ Meeting
on 20 June 2008. Among other things, the company's name was changed to Q-Cells Clean Sourcing GmbH. Registration
in the Commercial Register was effected on 2 July 2008. The renamed company has also not yet started business
aperations.

As the holding company for the Q-Cells Group's international project business, Q-Cells International GmbH has established
additional regional companies in Italy (Q-Cells International Italia SRL, Rome; 100%) and Spain (Q-Cells International
Espana 5.1, Madrid; 100%).

COMPANIES ACCOUNTED FOR Registered Office Amount of holding
USING THE EQUITY METHOD

Joint ventures
Salibro GmbH Bitterfeld-Wolfen QT Thalheim/Germany 67.50%
EverQ GmbH Bitterfeld-Wolfen OT Thalheim/Germany 33.33%

Associated companies

The Solaria Corporation Fremont, California/USA 31.40%
CS8G Solar AG Bitterfeld-Wolfen OT Thalheim/Germany 21.71%
Renewable Energy Corporation ASA Havik/Norway 17.18%

Joint ventures

In accordance with IAS 31, investments where twe or more partners undertake an economic activity that is subject
to joint contrel through contractual arrangements are reported as joint ventures. For accounting purposes the equity
method is applied.

EverQ has been informed by the European Commission that the investment subsidies granted for the construction of the
two production lines EverQl and EverQ2 are to be the subject of another investigation. The amounts which are the
subject of the investigation amount to € 10 million for EverQl, which EverQ has already received and up te € 20 million
for EverQ2. The ameunts mentioned relate to a 100% stake in EverQ in both cases. After careful examinations based
on own and external analyses, EverQ has come to the conclusion that the conditions for the investment subsidies for
EverQl and EverQ2 were met. This is why EverQ has not recognised any provisions for the event that it has to repay the
amounts in part or in full.

Associated companies

In accordance with 1AS 28, investments where Q-Cells has at least the option of exerting significant influence but not
control or joint control of decision-making processes are shown as associated companies. According to IAS 28.6, a holding
of at least 20.0% of the voting rights in an associated company indicates the shareholder exercises significant influence
unless it can be clearly demonstrated that this is not the case. Conversely, if a holding is smaller, significant influence
must be clearly demonstrated. |1AS 28.7 identifies a few indicators by which the existence of significant influence by the
shareholder can be concluded as a rule,

At the beginning of January 2008, a decision was made by an extraordinary meeting of CSG Solar AG's shareholders
to increase its capital in return for cash. Q-Cells AG participated in line with its stake and contributed an additional
€ 2.6 million.




NOTES TO INDIVIDUAL BALANCE SHEET ITEMS

Non-current assets

FINANCIAL ASSETS ACCOUNTED FOR USING THE EQUITY METHOD

The Company has the following shares in joint ventures and associated companies:

06/30/2008 12/31/2007

€ million % € million %
Associated companies
Renewable Energy Corporation ASA,
Hgvik/Norway (REC) 1,076.2 17.18 1,069.5 17.18
CSG Solar AG,
Bitterfeld-Wolfen, OT Thalheim 39 21.71 31 21.71
The Salaria Corperation,
Fremont/California/USA 21.1 31.40 23.1 31.40
loint ventures
EverQ GmbH,
Bitterfeld-Wolfen, OT Thalheim 31.0 33.33 27.6 33.33
Salibro GmbH,
Bitterfeld-Wolfen, OT Thalheim 79.8 67.50 84.0 67.50

1,212.0 1,207.3

OTHER NON-CURRENT ASSETS

The non-current portion of advance payments made on futura raw material supplies (€ 216.6 million; 31 December 2007:
€ 51.5 million) and a bullet loan to EverQ GmbH, Bitterfeld-Welfen OT Thalheim, (€ 30.0 million; 31 December 2007:
€ 30.0 millicn) are reported under other non-current assets. The loan is due for repayment on 31 December 2009 and
interest has been charged on it at 5.43% p.a. since 1 February 2007. A further loan of € 11.7 million was paid to EverQ
on 26 June 2008. The loan is due for repayment on 31 December 2009 and interest is charged on it at 6.71% p.a.

029




| o030

Current assets

INVENTORIES
06/30/2008 12/31/2007
€ million € millign
Raw materials, consumables and supplies 57.5 38.0
Finished and unfinished goods 50.8 36.6
Current portion of advance payments made on future raw material supplies 53.6 19.8
161.9 94.4

TRADE ACCOUNTS RECEIVABLE

Trade accounts receivable are due within one year.

Trade accounts receivable contain the net receivable due from customers related to long-term manufacturing contracts
of € 7.2 million {31 December 2007: € 11.6 million).

Receivables in foreign currency are translated at the rate applicable when the transaction took place and subsequently
valued at the rate applicable on the balance sheet date. On the closing date, there were foreign currency receivables
amounting to € 19.7 million (31 December 2007: € 10.3 million).

MARKET VALUES OF FINANGIAL INSTRUMENTS

REC put options

Q-Cells AG waived its put options over REC shares vis & vis Orkla ASA in the contract dated 29 April 2008. At the same
time, Orkla ASA waived its pre-emptive right to the REC shares owned by Q-Cells AG. As a result, the put options over
REC shares recognised at € 18.1 million on 31 March 2008 were derecognised and charged to the income statement
in the second quarter of 2008. A negative result from the valuation of the REC options of € 2.0 millien is therefore
reported for the first half of 2008.

Embedded derivatives

Q-Cells AG has identified embedded derivatives as part of its sale and purchase contracts. The cantracts in question are
long-term contracts in USD involving both sales and purchases. To hedge the foreign exchange risk resulting from pur-
chase contracts in USD, almost the same volume of sales contracts was concluded in USD {hedging to reduce the foreign
exchange risk).

For accounting purposes such financial instruments, which are included in purchase or sale contracts denominated in USD,
for which USD is not the usual currency for settling orders of this kind in international business practice and is also not
the transaction partner's functional currency, are considered as embedded derivatives.

As of 30 June 2008 there are no positive market values of the embedded derivatives, while as of 31 December 2007 this
itern amounting to € 1.2 million. This is offset by an item on the liabilities side relating to negative values amounting
to € 2.8 million (31 December 2007: € 0.7 million). In the {irst half year of 2008, the net result from embedded deriva-
tives amounted to € - 3.4 million {31 December 2007: € 0.9 million). The expenses and income from similar economic
transactions amount to € 1.3 million and € 4.7 million.

The results of measuring financial instruments at market values are shown in results from financial insiruments.




FINANCIAL ASSETS

Time deposits
There were no time deposits with an original term of more than three months as of 30 June 2008 (31 December 2007:
€ 156.2 million).

Securities
The securities classified as “to be held to maturity” (€ 0.0 million; 31 December 2007: € 30.3 million} had remaining
terms to June 2008. These securities were therefore repaid by the issuer in the second quarter.

OTHER RECEIVABLES AND ASSETS

Other receivables and assets include claims against companies, in which a participating interest is held of € 11.3 million
(31 December 2007: € 10.0 million).

CASH AND CASH EQUIVALENTS

Cash and cash eguivalents are made up as follows:

06/30/2008 1273172007

€ million € million

Cash and balances in banks 58.4 69.7
Time deposits 73.4 1247
Securities 148.8 219.7
280.6 414.1

SHAREHOLDERS’ EQUITY

Please refer to the statement of changes in equity for details of the change in Q-Cells AG’s sharehclders' equity in the
first half year of 2008.

Capital
In the first half of 2008, a total of 82,107 subscription shares were issued from contingent capital 1| under the stock
option programme 2005,

The no-par bearer shares in circulation developed during the reporting period as follows:

Number of shares

01/01/2008 111,259,373
Capital increase from contingent capital Il 82,107
06/30/2008 111,341,480

In addition, in July 2008 a total of 1,249,728 subscription shares were issued from contingent capital | under the stock
optien programme 2003 anc 8,954 subscription shares from contingent capital Il under the stock option programme 2005.

Please refer to the section titled “Resolutions by the Annual Shareholders™ Meeting on 26 June 2008" with regard to
the amendment to authorised capital.
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Stock option programme 2007 (ESOP III)

The tranches of stock option programme 2007 (ESOP (11} allow current and future members of the Executive Board and
current and future members of the second tier of management and other employees of Q-Cells AG to acquire shares in
the company, subject to certain preconditions, at an established exercise price under defined conditions. Exercise of the
option is linked to certain conditions. The stock option programme ESOP 11l includes a contractually agreed vesting
periad of at least two years. All options granted within the framework of this tranche will be forfeited if the holder of the
option has resigned from his employment with Q-Cells AG or has been terminated by Q-Cells AG unless he or she is
immediately re-employed by another affiliated company. The vesting period amounts to two years. The exercise price of
the options is equal to 110% of the average daily closing price of Q-Cells shares in the last 10 trading days before the
date on which they are granted.

A further condition for exercise was stipulated by resolution of the Annual Shareholders' Meeting on 26 June 2008:
the stock market price of Q-Cells AG shares (measured in terms of the average price of Q-Cells AG shares in the last
10 consecutive trading days before the opticn is exercised) is to outperforrn the unweighted average growth in the
TecDAX and the DAX by at least 10% p.a. cumulatively from issue.

The issue of stock options as part of the second (ESOP 111b 1) and third (ESOP IHIb 2) tranche of the stock option pro-
gramme 2007, which took place in February 2008, is subject to the above mentioned option canditions in principle.
However, there are differences in the vesting period and the term of the options. The exercise price of the option amounts
to € 69.42 according to article 10 (1) of the option conditions. This is equal to 110% of the average daily closing price
of Q-Cells shares on the last 10 trading days {8 to 21 February 2008) preceding the date the options were granted
(22 February 2008). ESOP I11b 1 is aiready subject to the exercise conditions stipulated in June 2008 while ESOP Ilb 2
is not. ESOP illb 1 was issued to two members of the Executive Board and ESOP IlIb 2 was issued to one member of
the Executive Board.

The issue of stock options as part of the fourth (ESOP liic) tranche of the stock option programme 2007, which took
place in April 2008, is subject to the above mentioned option conditions in principle. However, there are differences in
the vesting period and the term of the options. The exercise price of the option amounts to € 57.56 according to article
10 (1) of the option conditions. This is equal to 110% of the average daily closing price of Q-Cells shares on the last
10 trading days (14 to 31 March 2008} preceding the date the options were granted {1 April 2008). The valuation of
the issue of options as part of the first tranche (ESOP Illa) in October 2007 was atso adjusted in the reporting period.
ESOP Illa and ESOP lllc are not subject to the additional condition for exercise set by the Shareholders’ Meeting in
June 2008. ESOP llic was issued to 2 member of the Executive Board.

The stock options are recognised at the fair value of the options issued at the time they were granted in accordance
with IFRS 2 and are recarded under personnel expenses with a corresponding increase in shareholders’ equity {capital
reserves). The fair value was determined on the basis of the Monte Carlo simulation.



The following model parameters and premises were used to calculate the option price:

ESOP la ESOP Mlih 1 ESOP b 2 ESOP e
Exercise price equals the
share price on the issue date 78.00 € 6942 € 69.42 € 57.56 €
Vesting period 2 years 2 years 2 years 2 years
Expected average term of the option 3 years 3 years 3 years 3.5 years
Market price of the underlying
share at the time of issue 7170 € 6190 € 61.90 € 66.20 €
Expected volatility in the share price Q.50 0.50 0.50 0.55
Dividend yield 1.0% from 2010  1.0% from 2010  1.0% from 2010  1.0% from 2010
Risk-free interest rate 4.10% 3.43% 343% 3.66%
Number of subscription rights issued 50,0C0 125,000 37,500 50,000
Expected number of
subscription rights exercised 50,000 115,625 37,500 50,000

The votlatility was established on the basis of past volatility of the peer group over the past one and two or three and

four years respectively.

On the basis of the assumptions shown, fair values were determined for the options (subscription rights for one share)

of € 27.90 (ESOP 1lla), € 19.50 (ESOP IlIb 1}, € 23.30 (ESOP Iilb 2) and € 31.90 (ESCP lllc).

Total expenses recorded in the reporting period for the stock option programme 2007 issued or adjusted in the first half
of 2008 amount to € 0.5 million (ESOPIII a), € 0.4 million (ESOP 1o 1}, € 0.2 million (ESOP [lIb 2) and € 0.2 million

(ESOP Hlc).

Appropriation of accumulated profits for 2007
In accordance with a resclution by the Annual Shareholders’ Meeting on 26 June 2008, a dividend of € 0.9 million was
paid to preference shareholders from the previous year's profit and the excess balance is to be retained.
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RESOLUTIONS BY THE ANNUAL SHAREHOLDERS' MEETING ON 26 JUNE 2008
The Annual Shareholders’ Meeting on 26 June 2008 adopted the following resolutions:

Merger
The Annual Shareholders' Meeting approved the merger plan dated 6 May 2008 between Q-Cells AG and Q-Cells Oster-
reich AG, Vienna, Austria and the appointment of shareholders’ members to the first Supervisory Board of Q-Cells SE.

Contingent capital 2006/1 (previously: Contingent capital lll}

The resolution adopted by the Annual Shareholders’ Meeting on 14 June 2007 authorising the issue of options and/or
convertible bonds with a total nominal amount of up to € 3 billion was revcked by the Annual Shareholders' Meeting on
26 June 2008.

The Executive Board was authorised by the Annual Shareholders' Meeting on 26 June 2008 to issue with the consent
of the Supervisory Board interest bearing bearer and/or registered options and/for convertible bonds with a total nominat
amount of up to € 5 billion, which may be {imited in term or not, on one or more occasions up to 31 May 2013 and
to grant option rights or conversion rights to the Company’s ordinary bearer shares at no par value {unit shares) with
a pro rata amount of the share capital totalling up to € 36,247,465.00 tc holders of the respective pari passu bonds
subject to the detailed provisions of the option and convertible bond conditions.

“Contingent capital 111" was renamed "Contingent capital 2006/1", confirmed and re-formulated:

The share capital will be contingently increased by up to € 43,621,323.00 by the issue of up to 43,621,323 new
ordinary bearer shares each with a pro rata amount of the share capital of € 1.00 (unit shares) (contingent capital 2006/1).
The contingent capital increase will serve to redeem cption rights and opticn obligations subject to the provisions of the
option conditions in favour of the holders of warrants under warrant bonds or of conversicn rights and conversion obliga-
ticns subject to the provisions of the option bond cenditions in favour of holders of convertible bonds, which were issued
by a subordinata Group company of Q-Cells Aktiengesellschaft in February 2007 on the basis of the authorisation by
the Annual Shareholders' Meeting on 29 June 2006 and which will be issued by the Company or by its affiliates until
31 May 2013 on the basis of the authorisation by the Annual Shareholders’ Meeting on 26 June 2008.

The authorisation in the commercial register was recorded on 16 July 2008.

Contingent capital 2007/1 (previously Contingent capital 1V)

The Executive Board was authorised by the Annual Sharehclders’ Meeting on 14 June 2007, subject to the consent of
the Supervisery Board, to issue up to 5,756,442 options to current and future employees, members of the Executive
Board, members of the management bodies and employees of companies presently associated or associated with Q-Cells
AG in future on one or more occasions up to 31 May 2011. These will entitle the purchaser to acquire new shares in
Q-Cells AG in accordance with the option conditions {stock option programme 2007/ESOP [11). If options are to be issued
to members of the Company's Executive Board, only the Supervisory Board is authorised to issue them.

“Contingent capital IV" was renamed as “Contingent capital 2007/1", confirmed and re-formulated:

The Company's share capital will be contingently increased by up to € 5,756,442.00 by the issue of up to 5,756,442
ordinary bearer shares with no par value (contingent capital 2007/1). The contingent capital increase is only to be
implemented in as much as options are issued from the contingent capital 2007/1 and holders of the options make use
of their subscription right.

The authorisation in the commercial register was recorded on 16 July 2008.




Control and prefit transfer agreement
The Annual Shareholders’ Meeting has approved the control and profit transfer agreement between Q-Cells AG as the
controlling company and Q-Cells Beteiligungs GmbH as the controlled company.

Authorisation to acquire own shares

The revocation of the existing autharisation to acquire own shares, a new authorisation to acquire own shares and its use
as well as the authorisation to exclude shareholders' subscription rights were approved by resolution of the Annual
Shareholders’ Meeting.

Please refer to our homepage (www.g-cells.com) for further information on resclutions by the Annual Shareholders’
Meeting on 26 June 2008.

Non-current liabilities

CONVERTIBLE BOND

This item reflects the liability component of the convertible bond issued in February 2007, which amounted to
€ 412.3 mitlion as of 30 June 2008 (31 December 2007: € 402.9 million).

OTHER NON-CURRENT LIABILITIES

As of 30 June 2008, other non-current liabilities mainly reflect the non-current portion of advance payments received
on orders {€ 26.7 million; 31 December 2007: € 24.9 million).

Current liahilities

TRADE ACCOUNTS PAYABLE

Trade accounts payable are due within one year.

Payables in foreign currency are converted at the rate on the transaction date and subsequently measured at the rate
on the closing date. As of the balance sheet date, liabilities in foreign currencies ameunted to € 5.6 million (31 Decem-
ber 2007: € 1.6 million).

OTHER CURRENT LIABILITIES

The reduction in other current liabilities compared with 31 December 2007 is mainly the result of settling wage tax
and social security liabilities amounting to € 50.2 million resulting from the exercise of the stock option programme.

Other current liabilities contain liabilities to companies, in which a participating interest is held of € 0.2 million
(31 December 2007: € 10.9 miltion).
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5. NOTES TO THE INDIVIDUAL INCOME STATEMENT ITEMS

The disclosures for the comparable period relate to the period from 1 January to 30 June 2007.

SALES REVENUES
Sales revenues rose by 65.4% compared to 2007,

The segment reporting in these notes provides information on the breakdown by region.

PRODUCT Cell Type Revenues Change

01/01-06/30/2008  01/01-086/30/2007

€ million € million € million
Polycrystalline Q5 (125x125 mm) .4 0.5 -0.1
Q6LTT (156x156 mm) 522.6 305.2 217.4
Q8 (210x210 mm) 0.1 0.5 -0.4
Monocrystalline @5M (125x125 mm) 21.0 21.4 -0.4
Q6LM (156x156 mm) 20.8 14.7 6.1

Sales revenues from
the sale of solar cells 564.9 342.3 222.6
Silicon sales 0.0 6.7 -6.7
Project business 11.1 0.0 11.1
Other 3.5 1.4 2.1
579.5 350.4 229.1

Sales of broken cells, other sales revenues and revenue deductions were allocated to individua! products and cell types.

OTHER OPERATING INCOME
Other operating income is composed cf the following items:
01/01-06/30/2008 01/01-06/30/2007

€ mitlion € million

Recognition of deferred investment grants 3.0 1.3
Recognition of deferred investment subsidies 2.9 1.8
Foreign exchange gains 2.1 1.1
Research subsidies 1.1 0.2
Lucky buy 0.0 1.3
Other income 2.2 0.5
11.3 6.2




COST OF MATERIALS

Cost of materials are primarily incurred in the procurement of wafers. The cost of materials ratio (cost of materials related
to sales and changes in inventories) amounts to 64.1 % in the first half year of 2008 (2007: 63.9%).

PERSONNEL EXPENSES

As of 30 June 2008, Q-Cells AG {Group) employed 1,880 (31 December 2007: 1,627) individuals. 70 trainees were
engaged at the end of June 2008 (31 December 2007: 39). As in the first half year 2007, the Executive Board
of Q-Cells AG is composed of four members. In the first half year of 2008, the personnel expense ratio (personnel
expenses related to sales and changes in inventories) was 7.3 % (2007: 7.4 %).

OTHER OPERATING EXPENSES

Other operating expenses comprise the following:
01/01-06/30/2008 01/01-06/30/2007

€ million € million

Maintenance and repair costs 6.7 3.2
Losses on the disposal of assets 4.5 0.0
Legal and censulting costs 4.2 2.4
General and administrative expenses 4.0 25
Temporary employee expenses 38 2.4
Foreign exchange losses 3.2 1.5
Other external services 2.8 1.2
Selling expenses 1.8 1.3
Other travel expenses 1.5 0.9
Product warranty axpenses 1.4 0.9
Recruiting 1.3 1.3
Freight and storage costs 1.0 0.7
Training 0.8 0.7
Contributions and fees 0.3 0.5
Supervisory Board remuneration 0.3 0.2
QOther operating expense 6.1 2.0
43.7 21.7
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INCOME FROM FINANCIAL ASSETS ACCOUNTED FOR USING THE EQUITY METHOD

01/01-06/30/2008

01/01-06/30/2007

€ million € million
Income from associated companies
CSG Solar AG -1.8 -1.3
The Solaria Corp. -2.0 -0.3
Renewable Energy Corporation ASA (REC) 94 13.0
Income from joint ventures
EverQ GmbH 2.7 -1.7
Solioro GmbH -4.2 -0.6
4.1 9.1

INTEREST AND SIMILAR EXPENSE

The change compared with the first half year of 2007 is due, in particular, to the addition of interest to the convert-

ible bond.

RESULTS FROM FINANCIAL INSTRUMENTS
01/01-05/30/2008

01/01-06/30/2007

€ million @ million

Expenses on the valuation of the REC put options -2.0 -30.6
Income from embedded derivatives -3.4 1.0
-5.4 -29.6

INGOME TAXES

me {ax reak down as follows:
nco es break down 01/01-06/30/2008

01/01-06/30/2007

€ million € million

Corporation tax 19.0 19.1
Trade tax 8.6 6.2
Deferred taxes -0.7 1.2
26.9 26.5

Taking into account the solidarity surcharge and trade income tax, the tax rate for the calculation of deferred taxes

was 22.83% (30 June 2007: 33.07 %).




EARNINGS PER SHARE

Earnings per share were calculated in accordance with |AS 33. In calculating basic earnings per share, net income for
the period attributable to the ordinary shareholders is set in proportion te the number of ordinary shares.

Basis earnings per share

01/01-06/30/2008

01/01-06/30/2007

Net income for the period attributable to ordinary shareholders (€ million) 59.5 58.7
Weighted average number of ordinary shares 80,708,088 77,797,344
Earnings per share (undiluted) in € 0.74 0.75

The weighted average number of ardinary shares is calcuiated as follows:

01/01-06/30/2008

01/01-06/30/2007

Shares issued on 1 January 80,689,389 74,729,728
Effect of the capital increase through contributions in kind 0 3,023,729
Effect of the capital increase from share options exercised 18,699 43,887
Weighted average number of ordinary shares 80,708,088 77,797,344

Net income for the period attributable to ordinary shareholders is calculated as follows:

01/01-06/30/2008

01/01-06/30/2007

€ million € million
Net income for the period after minorities 82.1 7713
Net income for the period relating to preference shares -22.6 -18.6
Net income for the period attributable to ordinary shareholders 59.5 58.7

Net income for the period attributable to preference shares was calculated on the assumption that net income for the
period would be paid out to shareholders in full. In addition to the preferential dividend of 3 Euro-cent per share, it also
takes account of those parts of the dividend that would be available for distribution to both groups of shareholders under
the articles of association. In so doing, the figures were geared to the weighted average of the ordinary and preference

shares issued.
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01/01-06/30/2008

01/01-06/30/2007

Weighted average number of preference shares 30,569,984 24,625,820
Proportionate preferential dividend attributable to preference shares (€ million} Q.5 0.4
Additional net income for the period attributable

to the hotders of preference shares (€ million) 221 18.2
Net income for the period relating to preference shares {€ million) 22.6 18.6

Earnings per share (diluted)

01/01-06/30/2008

01/01-06/30/2007

Net income for the period attributable to ordinary shareholders (€ million} 59.5 58.7
Weighted average number of shares 83,241,735 82,037,645
Earnings per share (diluted) in € 0.72 0.72

The weighted average number of shares is calculated as follows:

01/01-06/30/2008

01/01-06/30/2007

Weighted average number of ordinary shares (undiluted) 80,708,088 77,797,344
Impact of share options issued 2,533,646 4,240,301
Weighted average number of shares (diluted) 83,241,735 82,037,645

7,373,858 potential ordinary shares from the convertible bond do not have a dilutive effect since, if these additional
shares were taken into account, the then no longer applicable interest expense attributable to the convertible bend would
increase earnings per share. 30,569,984 existing preference shares, which are convertible into ordinary shares, are
already taken inte account in calculating the attributable net income for the period and consequently do not have

a dilutive effect either.

NOTES TO THE CASH FLOW STATEMENT

Liquid funds include cash and cash equivalents reported in the balance sheet.

In the {irst half of 2008, cash outflows for operating activities amounted to € 156.4 million (2007: cash inftow of
€ 43.9 million) and are mainly characterised by the increase in advances paid (€ 198.9 million} and payment of
wage tax and sacial security contributions as a result of the exercise of stock options by employees in December 2007

(€ 50.2 million).

Interest paid has increased because of the coupon payment of € 6.8 million {o holders of the convertible bond,




Investment in property, plant and equipment and in intangible assets of € 149.C million (2007: € 120.0 miltion)
to expand production capacity and payments to acquire investments of € 27.2 miltion (2007: € 26.6 million} led
to cash outflows for investing activities. The payments made to acquire equity investments relate to Solibro GmbH
(€ 24.5 million), CSG (€ 2.6 million) and Solaria (€ 0.1 million). As a result of the reverse switch from time deposits
amounting to € 186.5 million (2007: € 10.1 million) and inflows from investment subsidies of € 20.5 million (2007:
€ 2.8 million) investing activities generated cash inflows of € 9.1 million (2007: cash outflow of € 54.0 million).

Cash outflows for operating activities were financed by cash inflows from investing and financing activities and with-
drawals from liquid funds.

Changes in balance sheet items used in preparing the cash flow statement cannot be directly derived from the batance
sheet, since effects from non-cash business transactions have been eliminated.

OTHER DISCLOSURES

SEGMENT REPORTING

Q-Cells AG's primary segment reporting format is to report business segments of the core area of conventional cell
technology, new technologies, silicon trading and the REC business. (Please refer to our comments on associated com-
panies.}

Q-Cells AG's secondary reporting format is segment reperting according to geographical categories. Income, expenses
and other information are allocated according to the principle of the location of assets. Since almost all assets are
located in Germany, all other information would also to be reported under the Germany segment. Therefore, no additional
segmentation is provided.

The following table shows the segmentaticn of sales revenues according to customer location:

01/01-06/30/2008 01/01-06/30/2007
€ million Share in % € million Share in %
Germany 172.2 29.7 148.6 42.4
Other EU countries 189.6 32.7 59.9 17.1
Rest of Europe 74.1 12.8 59.3 17.0
Asia 839 14.5 326 9.3
Africa 213 3.7 25.7 7.3
North America 36.0 6.2 23.4 6.7
Central and South America 0.0 0.0 0.8 0.2
Rest of the warld 2.4 0.4 0.1 0.0
579.5 100.0 350.4 100.0
Export ratio 70.3 57.6

041




| o042

CONTINGENT LIABILITIES AND OTHER FINANCIAL COMMITMENTS

Purchase commitments

Commitments to suppliers for purchasing wafers and silicon for 2008 to 2018 exist in the amount of € 8,120.3 million
(31 December 2007: € 6.969.3 million), of which € 842.2 million applies to 2008.

FINANCIAL RISKS

Security pelicy

Investment of capital is undertaken only at financial institutions with high credit ratings. Investment consists of financial
assets that are subject either to low value fluctuations or nane at all. Investment is in financial assets that are readily
available, in order to cover the financing and liquidity requirements for planned capital expenditure.

Liquidity risk
Appropriate financial planning instruments are utilised to control our future liquidity position. We do not foresee any
liquidity bottlenecks according to current planning.

Currency risk

Currency risks arfse for Q-Cells primarily due to the fact that purchases are made in USD that are not entirely offset by
USD sales. We counter these risks by monitoring currency parities on an ongoing basis and undertaking hedging trans-
actions where necessary. -Cells AG's fundamental aim is to achieve natural hedging by structuring its purchase and sales
contracts accordingly. If there is a USD overhang from these contracts, Treasury department will undertake additional
hedging transactions such as swaps, options or forward transactions.

Interest rate risk

The Company is not exposed to any major interest rate risks because its investments are short term, as are the remaining
terms of the loans it has raised.

Thanks to the successful capital increase following the IPO in 2005, the creation of sufficient capital through the issue
of a convertible bond with a very low coupon and the capital increase through the issue of new shares in return for
contributions in kind, dependence on changes in interest rates has reduced further because the Company is more able
to finance its activities from equity.

Credit risks
There is no significant concentration of credit risk for the Group.

As part of procurement and security activities, it is sometimes necessary to make advance payments to suppliers, This
also may give rise to credit risks. As part of customer relationships advance payments are also requested, which counter
this risk.

The maximum credit risk is reflected in the balance sheet figures.

Prompt and capabte financial control in conjunction with a customer evaltuation system reduces the probability of
bad debts.




EVENTS OF PARTICULAR IMPORTANCE FOLLOWING THE INTERIM REPORTING DATE

In July 2008, approximately 1.3 million subscription shares were issued from contingent capital. Please refer to our com-
ments on sharehaolders’ equity.

At the end of July, a follow-up contract for the supply of directly cleaned metallurgical silicon for the period {rom 2010
to 2013 with Bécancour Silicon Inc. (BSI) was signed. This provides for the delivery of 6,000 tonnes per year. Both parties

have agreec fixed prices for 2010, From 2011, Q-Cells will pay variable prices based on market prices to BSI for the
directly cleaned metallurgical silicon.

Bitterfeld-Wolfen, OT Thalheim, 13 August 2008

The Board of Directors of Q-Cells AG

Ol 7t Ad 5 22y

Anton Milner Dr. Florian Holzapfel Gerhard Rauter Dr. rer. pol. Hartmut Schiining
CEQ CT0 Coo CFO
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