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MEQ Australia Limited
ABN 43 068 447 952

. - Tel: (+81 3) 9614 0430
o BT Lavel 17 Fax: (+61 3) 9614 0860

3] Wizd A 500 Collins Streat Email: admin@meoaustralia.com.au
MEQGAustralia

Medbourns Victoria 3000 Australia Wabsite: www.mecaustralia.com.au
enongy for the Tule

ASX RELEASE

PARTICIPATION IN SHARE PURCHASE PLAN OFFER

MELBOURNE, AUSTRALIA (July 4, 2007) -- MEQO Australia Limited (ASX: MEQ) has
been advised that some of its new sharcholders unfortunately have been unable to participate
in the Company’s Share Purchase Plan (SPP), because their sharcholdings were not recorded
in the Company’s regisier on the Record Date for the SPP.

The Company announced on June 5, 2007 that any Australian and New Zealand Sharcholders
on MEQ’s register at the Record Date of June 13, 2007 could apply for up to 3000 shares at
A$1.00 per share and that any new sharcholder wishing to participate in the SPP offer must
acquire MEQ shares prior to 4pm on Thursday June 7, 2007.

The Company's calculation of the June 7, 2007 datc was based on the fact that under the ASX
Market Rules, on-market trades are required to settle on a *T'+3" basis (i¢; the day of trade
plus 3 busincss days to settle). Therefore, in the ordinary course of events, shareholders who
purchased MEQ shares prior to 4pm on Thursday June 7, 2007 should have had their
iransaction settled in time to have their names appear in the Company’'s register by the Record
Date. 5
Untortunately, it has come to MEQ’s attention that a number of purchasers of MEO shares,
who purchased shares prior to dpm on June 7, 2007, did not become registered MEQ
shareholders unti] after the Record Date. The Company understands that this was due to the
failure of one or more scllers of MEQ shares to settle their trensactions within the timeframe
specified in the ASX Market Rules (i.e. T+-3).

While it is regrettable that a number of the Company’s ncw sharcholders arc unable to
participate in the SPP, it is a matler that is beyond the control of MEO. Any such dispute is
between the purchaser and the scller of the MEQ sharcs. MEQO docs not, as a matter of policy,
get involved in private disputes between buyers and sellers.

C.R. Hart

Managing Dircctor

For further information contact Colin Naylor, CFQ: +61 3 9614 0430 or
colin.naylorGiimeoaustratia.com.au
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New issue announcement

oy AR Ay Rule 2.7, 3.10.3. 3.10.4, 3.10.5
o A+t Appendix 3B

(O e T
Sdeidaniziet T New issue announcement,

application for quotation of additional securities
and agreement

Information or documents not available now must be given 1o ASX as soon as available. Information and
documents given o ASX become ASX's property and may be made public.

Intreduced 1/796. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 3(/9/2001, 11/3:2002, 11142003, 24/10/2005,

Name of entity

MEQ AUSTRALIA LIMITED

ABN
143 066 447 952

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to be | Ordinary shares
issued

2 Number of *securities issued or to | [ssue of 100,000 ordinary shares
be issued (if' known) or maximum
number which may be issued

3 Principal terms of the *securitics | Qrdinary shares ~ fully paid
{eg, if options, exercise price and
expirv.  date. if  partly  paid
*securities, the amount outstanding
and due dates for pavment, il

*eonvertible securities, the
conversion price and dates for
CONVErsion)

+ Sce chapter 19 lor defined terms,

24/10/2005 Appendix 3B Page |
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Appendix ob
New issue announcement

wh

Do the *securities rank equally in all
respecls [rom the date of alloiment
with an existing *class of quoted
*securities?

If the additional sccurities do not

rank cqually, pleasc state:

¢ the date from which they do

e the extent (o which they
participatc tor the next dividend,
(in the case of a trust,
distribution) or interest payment

s the extent to which they do not
rank cqually, other than in
relation to the next dividend,
distribution or interest pavment

Issue price or consideralion

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identfy
those assets)

Dates of entering *securitics into
uncertificated holdings or despatch
of certificates

Number and felass  of  all
*securities  quoted on ASX
(including the sccurities in clause
2 if applicable)

Number and “*elass  of  all
tsecurities not quoted on ASX
{inciuding the securities in clause
2 if apphicable)

Dividend policy (in the case of a
trusl, distnbution policy) on the
increased capital (interests)

Yes

50 cents per share

Exercise of 100,000 30/11/2009 Options

04/07/2007
Number +Class
316,391,570 Ordinary shares
Number *Class
6,700,000 30/11/2009 Options

No dividends will be paid in the foreseeable
future

+ See chapter 19 for defined terms,

Appendix 3B Page 2

24/10/2005
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New issue announcement

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities
(rick one)

() Securities described in Part |

(b) All other sceurities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid. employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

+ See chapter 19 for defined terms.

24/1072005 Appendix 3B Page 3



Appendix 3b

New issue announcement

Quotation agreement

1 *Quotation of our additional *sccurities is in ASX’s absolute discretion. ASX may
quote the *securitics on anv conditions it decides.

\Y
Jj

[N

Al

y)

bl

We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and s not for
an illegal purpose.

There is no rcason whyv those *securitics should not be granted *quotation.
A q

Ay
. An offer of the “securities for sale within 12 months after their issue will

oo P not require disclosurc under scction 707(3) or scction 1012C(6) of the

@ P Corporations Act.

— Note: An entily may need 1o obtain appropriate warranties [rom subscribers for the securities in order to be able to give

J/C ’/’R } this warranty

o/ o

I — . Scction 724 or section 1016E of the Corporations Act docs not apply to any

- U\/ applications received by us in relation 10 any *securities to be quoted and

- that no-onc has any right 10 returm anv *sccurities to be quoted under

sections 737, 738 or 1016F of the Corporations Act at the time that we

_ rcquest that the “securities be guoted.
\E ‘-‘v, 3 We will indemnify ASX to the fullest extent permitied by law in respect of any
— claim, action or expensc arising {from or connected with any breach of the warranties

( T in this agreement.

@ 4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *sccuritics begins, We acknowledge that ASX is relying on the information and

@ documents. We warrant that they are (will be) true and complete.

~

et

41‘ \\

t

o)

R

NN

e Sign here: (Company secrclary) Date; 11/07/2007

L.. . Print name:

Colin Navlor

+ Sce chapter 19 for defined terms,

Appendix 3B Page 4 24/10/2003
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New issue announcement

- [
At S =D Rule 2.7, 3.10.3. 3.10.4, 3.10.5

oon a3 Appendix 3B

1

w1t
Saee New issue announcement,
application for quotation of additional securities

and agreement

Information or documents not available now mist be given 1o ASX as soon as available.  Information and
documents given to ASX become ASX s property and may be made public,

Introduced 1/7/96 Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/2/2000, 30/9/200), 11732002, 1/1/2003, 24/10/2008,

Name of entity

MEOQO AUSTRALIA LIMITED

ABN
13 066 447 952

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space),

1 *Class of "securities issued or to be | Ordinary sharcs
issued

2 Number of *“securities issued or to | Issue of 16,436,000 ordinary shares
be issued (if known) or maximurm
number which may be 1ssued

3 Principal terms of the *securitics | Qrdinary shares — fully paid
(eg, 1f options, excrcise price and
expiry  date;  if partly  paid
*securities, the amount outstanding
and due dates for pavmemt, il

*convertible seeuritics, the
conversion price and dates [or
canversion)

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page |
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Appendix 3B
New issue announcement

Do the *sccunties rank equally in all
respects from the date of allotment
with an existing *class of quoted
*sceurities?

If the additional sccurities do not

rank equally, pleasc state:

¢ the date from which they do

s the ecxtent to which they
participate {or the next dividend,
(in the case of a tusy
distribution) or interest payment

s the extent to which they do not
rank cqually, other than in
relation to the next dividend,
distribution or interest pavment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisttion of assets, clearly idenlity
those assets)

Dates of entering *sceuritics into
uncertificated holdings or despatch
of certificates

Number and  “*elass  of  all
*securitics quoted on  ASX
{inciuding the securities in clause
2 if applicable)

Number and  “felass  of  all
*securities not quoted on ASX
{(including the securities in clause
21f applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Yes

. $1.00 per share
. $0.50 per share

)

1. Allotment of 16,236,000 shares pursuant to
Share Purchase Plan
2. Exercise of 200,000 30/11/2009 options

1. 16/07/2007
2. 12/07/2007

Number +*Class

332,827,570 Ordinary shares
Number *(Class

6,500,000 30/11/2009 Options

No dividends will be paid in the foreseeable
future

+ See chapter 19 for defined terms.

Appendix 3B Page 2

24/10/2005
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New issue announcement

Part 3 - Quotation of securities

You need only complete this section if vou are applving for quotation of securities

34 Type of securities

(tick one)
(a) Securities described in Part 1
(b) All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share sceurities when restriction ends, securities issued on expiry or conversion ef convertible securities

+ Sec chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 3



Appendix 3B

New issue announcement

Quotation agreement

1 *Quotation of our additional *securilies is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.
T
et ‘\\ )
) 2 We warrant the following to ASX.
| ———
g . The issue of the *securities to be quoted complics with the law and is not for
. an iflegal purpose.
TN , N ,
ooy » There is no reason why those *securities should not be granted *quotation.
N

An offer of the “securitics for sale within 12 months after their issue will
not require disclosure under scction 707(3) or scction 1012C(6) of the
Corporations Act.

Nate: An entity may need Lo obtain appropriate warranties from subscribers for the securities in order 1o be able 1o give
this warmnty

Scction 724 or section 1016E of the Corporations Act docs not apply to any
applications reccived by us in relation to any *securities to be quoted and
thai no-one has anv righl to return any ‘*securities to be quotcd under
sections 737, 738 or 1016F of the Corporations Act at the time that we

== request that the “securities be quoted.

@h) | . .

@ 3 We will indemnify ASX to the fullest extent permitted by taw in respect of any
- claim, action or expense arising from or connected with any breach of the warranties

L in this agreement.

/- ‘—w\ 4 We give ASX the information and documents required by this form. If any

M information or document not available now, will give it to ASX before tquotation of

the *sccuritics begins. We acknowledge that ASX is relving on the information and
@ documents. We warranl that they are (will be) true and complete.

Sign here:

= .
——y Print name:

{Company secretary) Date: 16/07/2007

Colin Naylor

+ See chapter 19 for defined terms.

Appendix 3B Page 4 24/10/2005
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TO:

cC:

DATE:

SUBJE

FROM

IMILE

CT:

ERNEST GEOFFREY ALBERS
T.evel 25, 500 Colling Street
Melbourne Victoria 3000
Tel: (03) 9629 6100
Fax: (03) 9629 6278

Company Secretary
MEO Australia Limited
Fax: (03) 9614 0660

ASX Company Announcements
Fax: 1900 999 279

16 July 2007

Notice of ceasing to be a substantial holder

E.G. Albers
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Form 605

Corporations Act 2001
Section 6718

Notice of ceasing to be a substantial holder

oo, Io Company Name/Scheme — MEQ AUSTRALIA LIMITED
LN

ZL-7 UACNIARSN 066 447 952

7 o

N 4. Dotalle of subsatantial holder (1)

T Name ERNEST GEOFFREY ALBERS
72N
{ 4] ACNIARSN (if applicabla)
W= 7

Pty The holdar ceaspd to be a substantial holder on 06/07/2006
\gi —J/ The previous nolice was given to the companyon  13/06/2007
PN The previous nofice was dated 13/06/2007

e

IR

_*j 2. Changes In ralovant interests

:;) Particulars of each changa in, or change in the nature of, a ratavant interest (2) of the substantlal holder or an associate (3) In voling

secunties of lne#oompany or schurny, siice e substantisl halder was last required to give & subatantial holding notioc te the company or
acheme ara as follows:
L2771 [Dateof Parson whoze Nature of change (4) Consideration given in | Class (6) and Parson's votas
— Q change relevant intarest relation to change {5) | number of afecied

((\\j changed securitles affected

Ny t/' v Par Annaxura

A

L

:__L\_

,//’) 3. Changes In Jssoclauon

ff‘ /’O \ The persons who have become associales (3) of, ceased to ba associates of, or have changed tha nature of their association (7) with, the
/) substantial holdilar in relation 10 voting interesis In the company or scheme are as follows:

R Nama and AEN!ARSN (if applicable) | Nature of association

4. Addresses

M Thaaddresses of peraona named In this form are as follows:

@ Name Address

]
Signature
print nama EG AHW\— capacity SUBSTANTIAL HOLDER
A
sign here W date 16/07/2007
//
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DIRECTIONS

If thare are|a number of substantial holders with similar or related relevant interests (eg. a corporation and its related corporallons, or the

manager and trustes of an equity trust), the names could be Ingluded in an annexure to the form. If the relevant In‘erests of a group of
persons are essantially similar, they may be referrad to throughout the form as a specifically named group if the membership of each

-group, with|the names and addresses of members |s clearty set outin paragraph 4 of the rom.

See the definition of "relevant interest™ in sections B0B and 671B(7} of the Comoratlons Act 2001,
See the definltion of "associate” in section 9 of tha Corporations Act 2001,

Include details of;

{a} any relevant agreement or other circumstances because of which the change in relevant Interest cocurred, If subsection 671B(4)

apﬁlie.s, a copy of any document setting out the termo of any relevant agroement, and o statement by tha persan giving full and
acdurata datails of any contract, scheme or amangement, must accompany this form, together with a written statement cartifying
thid contract, scheme gr amangement; and

{b} any qualification of the pewer of @ person 1o exercise, conirol INe exerciss af, of Influgiive Uit sxcivise of, the voting powers or
disbosal of the securitlas 1o which the retevant Inlerest relates (indicating clearly the particular securities to which the gualification
applips).

See the delinition of "relevant agreement” in section @ of tha Corparations Act 2001,

.Datalls of the conslderation must Include any and all beneflis, meney and other, that any person from whom a relevant interest was

acquired has, or may, become entitied to recalva in relation to that acquisition. Uetais must be included even ff the benef ls conulliveal
on the happening or not of a contingency. Details must be Includad of any benefit pald on behalf of the substantial holder or its
associate ih relation to tha acquisitions, even i thay are not paid directly to tha person from whom the relevant interest was acquired.

The voling shares of a company constitute one class untess divided Into separate classes,

Give detalls, It appropnate, of the present agsociation and any chiatyt in Wat assoclation since the last aubatantlel holding notioe.




APPENDIX A TO FORM 605 DATED 16/7/2007

2. CHANGES IN RELEVANT INTERESTS OF ERNEST GEOFFREY ALBERS

DATEO NATURE OF CHANGE CONSIDERATION ORDINARY

CHANG : RECEIVED SHARES

15/6/07 Disposal by Wilstermere Corporation Pty Ltd on ASX $60,865.26 45,934

20/6/07 Dispasal by Australis Finance Pty Ltd on ASX $148,270.88 104,000

22/6/07 Disposal by Australis Finance Pty Ltd on ASX $44,505.00 30,000

2716/07 Disposal by Australis Finance Pty Ltd on ASX $35,366.64 24,000

2/7/07 Disposal by The Albers Companies Incorporated Pty 240),744.62 30,000
Ltd on ASX

UTHOT Disposal by Australis Finance Pty Lid on ASX $29,808.46 22,000

317107 Disposal by The Albers Companies Incorporated Pty §226,504.26 170,745
Ltd on ASX

107 Disposal by The Albers Companics Incorporated Pty $156,073.32 119,000
Ltd on ASX

3707 Disposal by The Albers Companies Incerporated Pty §53,314.73 39,528
Ltd on ASX

507107 Disposal by The Albers Companics Incorporated Pty $84,905.65 65,000
Ltd on ASX

67107 Disposal by Wilstermere Corporation Pty Ltd on ASX $125,088.72 100,000

6/7/07 Disposal by The Albers Companics Incorporated Pty $94,838.46 76,472

Ltd ou ASX
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Change of Director’s Interest Notice

Information or documents not available now must be given fo ASY as soon as availuble.  Information and
documents given to ASY become ASX's propertv and mav be made public,

Introduced 30/9/2001,

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the lollowing information under listing rule 3.19A.2 and as agent for the
director lor the purposes of section 205G of the Corporations Act.

Name of Director JAMES MAX DUDDINGSTON WILLIS
Date of last notice 27 June 2007

Part 1 - Change of director’s relevant interests in securities

Nole: In the case of a company, interests which come within paragraph (i) of the definitien of “notifiable interest of a director™ should be
disclosed in this pan.

Direct or indirect interest Indirect
Nature of indirect interest 1. Holding by Appledore Custodians Linuted as
(including registered holder) Trustee of director family trust
Notc: Provide details of the ¢ircumstances giving rise to the relevant
inlerest 2. Holding by 300 Savings Pty L.td as Trustee of
the Director’s Share Suvings Plan
Date of change 1. 16 July 2007
2. 16 May 2007
No, of securities held prior to change 2,598.454 Shares
1,000,000 30/1 1/2009 Opuions
Class Shares
Number acquired 1. 5,000 Shares
2. 1,271 Shares
Number disposed Nil
Value/Consideration . $5.000
Note: I consideration is non-cash. provide details and estimated [ 3 ¢ 25()
valuation ’ ’
Ne. of securities held after change 2,604,725 Shares
1,000,000 30/11/2009 Options

1 See chapter 19 for defined terms,

11/3/2002 Appendix 3Y Page |



Appeniix 3Y
Change of Dircctor’s Interest Notice

Naturc of change 1. Share Purchase Plan Entitlement

Example; on-market trade, off-market trade, exercise of options. issue of | 2. (On market trade
securities under dividend reinvestment plan, pasticipation in buy-back

Part 2 — Change of director’s interests in contracts

Note: In the case of n company, interests which come within paragraph (i1) of the definition of “notifiable interest of a director” shoutd be
disclosed in this past,

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are only required tor a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, pravide details and
an estimaled valuation

Interest after change

+ Sce chapter 19 tor defined terms.

Appendix 3Y Page 2 11/3/2002
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Appendix 3Y

Change of Director’s Interest Notice

Information or decuments not available now must be given fo ASX as soon as availuble.  Information and
documents given o ASX become ASX s property and may be made public,

Introduced 30/972001.

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

JOHN ALLEN NEWTON

Date of last notice

23 May 2007

Part 1 - Change of director’s relevant interests in sccurities

Note: [n the case of a company, interests which come within paragraph (i) of the defmition of “notifiable interest of a director” should be

disclosed 1n this part.

Direct or indirect interest

Indirect

Nature of indirect interest

(including registered holder)

Note: Provide detarls of the cireumstances giving rise (o the relevant
interest.

1. Holding by Drawone Pty Ltd as Trustee of
the Direclor’s Superannuation Fund

2. Holding bv 300 Savings Pty Lid as Truslee of
the Direetor’s Share Savings Plan

Date of change

L. 16 July 2007
2. 16 May 2007

No. of securities held prior to change

620,508 Shares

£,000,000 30/11/2009 Options
77,116,814 Shares held by Cambrian Ohl and Gas
Plc.

Class

Shares

Number acquired

I. 5,000 Shares
2. 1,271 Shares

valuation

Number disposed Nil
Value/Consideration I $5,000
Note; If consideration is non-cash, provide details and estimated | 2 §] 2350

No. of securities held after change

626,779 Shares
1,000,000 30/11/2609 Opuons
77,116,814 Shares held by Cambrian Otl and Gas
Pl

+ See chapier 19 for defined terms.

11/372002
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Appendix 3Y
Change of Director’s Interest Notice

Nature of change 1. Share Purchase Plan Entitlement

Exampie: on-markei Urade, of(-market trade, exercise of options. issue of | 2. On market trade
securities under dividend reinvestment plan, participation in buy-hack

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (i1) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issucd securitics)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details sre only required for a conleact tn relation
1o which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-¢ash, provide details and
an estimated valuntion

Interest after change

+ Sce chapter 19 {or defined terms.

Appendix 3Y Page 2 11/3/2002
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Appendix 3Y

Change of Director’s Interest Notice

Information or docrments not available now must be given 1o ASX as soon as available. Information and
documents given to ASX become ASX s property and mav be made public,

ame of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
dircctor for the purposes of section 205G of the Corporations Act.

Name of Director

WARWICK BISLEY

Date of last notice

20 April 2007

Part 1 - Change of director’s relevant interests in securities

Note: In the case of a company, interests which come within paragraph (i) of the definition of “natifiable interest of a direcior” should be

disclosed in this part.

Direct or indirect interest

1. Direct
2. Indirect

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving nse {o the relevant
interest

2. Holding by 500 Savings Ptv Ltd as
Trustee of the Director’s Share Savings Plan

Date of change

1. 16 July 2007
2. 16 May 2007

No. of securities held prior to change

1,510,084 Shares
1,000,000 30/11/2009 Options

Class

Shares

Number acquired

1. 3,000 Shares
2. 1,810 Shares

valuation

Number disposed Nil
Value/Consideration b $35,000
Note: I consideration is non-cash, provide details and estimated 2 $1.780

No. of securities held after change

1,516,894 Shares
1,000,000 30/11/2009 Options

Nature of change
Example; on-market trade, off-market Irade, exercise of options, issue of
securities under dividend reinvestment plan, participation in buy-back

l.  Share Purchase Plan Entitlement
2. On market trade

-+ See chapter 19 for defined terms.

11/3/2002
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Change of Director’s Interest Notice

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (1) of the definition of “rotifiable interest of a director™ should be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of chunge

No. and class of sccuritics to
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Nole: If cansideralion is non-cash, provide details and
an estimated valuation

Intercst after change

+ See chapter 19 for defined terms.

Appendix 3Y Page 2

11/3/2002
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Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

{nformation or documents not available now must be given 1o ASX as svon as available.  Information and

documents given fo ASX become ASX s property and may be made public.

Intrexluced 30/2/200%,

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Carporations Act,

Name of Director

WALTER JOLN DEWE

Date of last notice

7 Iune 2007

Part 1 - Change of director’s relevant inferests in sccurities
Inthe case of a trust, this includes interests in the trust made cveilable by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “natifiable intesest of a director™ should be

disclased in this part.

Direct or indirect interest

Indirect

Nature of indircct interest

(including registered holder)
Note: Provide details of the circumstances giving rise to the relevant
interest.

1. Holding by Denby Ridge Pty Lid as Trustec of
the Director’s superannuation fund

2. Holding bv 500 Savings Pty Lid as Trustee of
the Director’s Share Savings Plan

Date of change

I, 16 July 2007
2. 16 May 2007

No. of sceurities beld prior to change

1,713,331 Shares
1,000,000 30/11/2009 Opuions

valuation

Class Shures
Number acquired 1. 3,000 Shares
2. 1,271 Shares
Number disposed Nil
Vatue/Consideration [ $5.000
Note: 1f consideration is non-cash, provide details and estimsted [ 3 $1.230

No. of securities held after change

1,719,602 Shares
1,000,000 30/11/2009 Options

+ See chapter 19 tor defined terms.

11/3/2002
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Change of Director’s Interest Notice

Nature of change 1.  Share Purchase Plan Entitlement

Example: on-markel trade, off-market tracte, exercise of options. issue of { 2. On market trade
securities under dividend reinvestment plan, paricipation in buy-back

Part 2 — Change of director’s interests in contracts

Mote: In the case uf a company, interests which come within paragraph (i1) of the definition of “nmifiable interest of a director” should be
disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issucd securities)

Date of change

No. and class of sccuritics to
which interest related prior to
change

Note: Details are only required for 8 contruct in relation
to which the interest hns changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration 18 non-cash. provide detals and
an estimated valustion

Interest after change

+ See chapter |9 for defined terms.

Appendix 3Y Page 2 £1/3/2002
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Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given o ASN as soon as available, Information and
documents given 10 ASX become ASX's propertv and may be made public.

Introduced 30/G/2001.

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under histing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director ANDREW JOHN RIGG

Date of last notice 7 June 2007

Part 1 - Change of direetor’s relevant interests in securities

Note: In the case of a company, interests which come within paragraph (i) of the definition of “noufisble interest of a dircctor™ should be

disclosed in this part.

Direct or indirect interest

1. Direct
2. Indirect

Nature of indireet interest

{including registered holder)
Mote: Provide details of the circumstances giving rise 1o the relevant
interest,

Holding by 500 Savings Pty Ltd as Trustee of the
Director’s Share Savings Plan

Date of change

1. 16 July 2007
2. 16 May 2007

No. of securities held prior to change

639,189 Shares
1,000,000 30/11/2009 Options

Class

Shares

Number acquired

1. 5,000 Shares
2. 936 Shares

valuation

Number disposed Nil
Value/Consideration 1.$5,000
Note: If consideration is non-cash, provide details and estimated 2 $920

No. of securitics held after change

643,125 Shares
1,000,000 30/11/2009 Options

Nature of change
Example: on-market trade. of -market wade, excreise of options, issue of
securities under dividend reinvesunent plan, participation in buy-back

1. Share Purchase Plan Entitlement
2. On market trade

+ Sec chapter 19 for defined terms.

11/3/2002
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Appendix 3Y

Change of Director’s Interest Notice

Part 2 — Change of director’s interests in contracts

Note: In the ¢ase of a company, interests which come within paragmph (1) of the definition of “notifiable interest of a director” should be

disclosed in this part,

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of sccuritics to
which interest related prior to
change

Nuote: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If congideration is non-cash, previde details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.

Appendix 3Y Page 2

11/3/2002
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Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as svon as available.  Information and
documents given to ASN become ASX's property and may be made public,

[Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director lor the purposes of seetion 203G of the Corporations Aclt.

Name of Director

CHRISTOPHER ROBERT HART

Date of last notice

22 February 2007

Part 1 - Change of director’s relevant interests in securitics

Note: In the cuse of a company. interests which come within paragraph (3) of the definition of “notifiuble interest of a director™ shauld be

disclosed in this part.

Direct or indirect intercst

Indirect and direet

Nature of indirect interest

{including registered holder)
Note: Provide details of the circumstances giving nse to the relevant
interest,

E&P Investments Australia Pry Lid as trusiee of
Director’s superannuation fund
Hilversum Holdings Pty Lid

Date of change

18 July 2007

No. of securities held prior to change

9,720,887 Shares
1,000,000 30/1 {/2009 Options

Class

Shares

Number acquired

13,000 Shares

Number disposed

Nil

Yalue/Consideration
Note: If consideration is non-cash, provide details and estimated
valuation

$15,000

No. of sceurities held after change

9,735,887 Shures
1,000,000 30/11/2009 Options

Nature of change
Exaniple: on-market wrade, off-market trade, exercise of opticns, issue of
securities under dividend reinvestment plan. participation in buy-back

Share Purchase Plan Entitlement

-+ See chapier 12 tor detined terms.

1173/2002
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Change of Director’s Interest Notice

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (ir) of the definition of “roufiable interest of a director™ should be

disclosed in this part.

Detail of contract

Nature of interest

Namc of registered holder
(if issued sccurities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are only required for a contract in relation
to whith the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note' If consideration is non-cash. provide details and
an eslimated valuation

Interest after change

+ See chapter 19 tor defined terms.

Appendix 3Y Page 2

11/3/2002




MEO Australia Limited
ABN 43 066 447 952

' Tel: (+613)9614 0430
‘ Leve! 17 Fax: (+61 3) 9614 0660
.. 500 Collins Street Email: admin@meoaustralia.com.au

. Melboume Victoria 3000 Austratia VWebsite: www.meoaustralia.com.au
MEOAustralia

z energy for the future

 —

=
e @
®

U

.J".:—:l
=
N

- r'":_"]

o

@S0

o ¥

REPORT ON ACTIVITIES
FOR THE QUARTER ENDED

30 JUNE 2007

COMPANY’S ACTIVITIES DURING THE QUARTER

During the quarter, the Company farmed out a 10% interest in the Company’s Exploration Permit,
NT/P68 to Petrofac Limited. Petrofac will meet 25% of the well costs associated with the 2007
appraisal drilling program to eam a 10% interest and has an option to increase this farm-in interest
to 15% by funding 37.5% of the well costs.

The Company received pre-stack depth migrated (PSDM) volumes from the seismic processing
contractors for the 2006 2D and 3D seismic data and further interpretation/ mapping was
undertaken to better delineate the prospects and confirm opumum well locations for the 2007
drilling campaign.

The Company commissioned and managed a LNG load-out optimisation study to improve
operational availability and reduce costs. A cost review for the utilities section of the proposed
methanol plant on Tassie Shoal was also initiated.

The Company completed a number of capital raising activities during the quarter. 52,635,177
April 30, 2007 25 cent options were exercised raising approximately $13.2 million. In early June,
2007, the Company made a placement of 41.25 million shares at A$1.00 per share to Australian and
European professional and sophisticated investors raising approximately $39.2 million in net funds.
At the same time as the placement, the Company initiated a Share Purchase Plan (SPP) where
Australian and New Zealand Shareholders on MEO’s register at the Record date of June 13, 2007

~——=="could apply for up to 5000 shares at A$1.00 per share. To the end of the quarter, $7,852,000 in SPP
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application funds had been received.

PETROLEUM EXPLORATION PERMIT NT/P68 (MEO 90%

NT/P68 1s a 12,070 square km petroleum exploration permit located in the Australian waters of the
Timor Sea immediately to the west of Tassie Shoal (25 km) and approximately 200 km northwest of
Darwin. The Company believes that the permit offers considerable scope for the confirmation and
discovery of commercial gas accumulations that may support the future gas demands of the TSMP
and the TSLNGP.



Epenarra, along with the other identified prospects in the permit, Heron North, Heron South,
Blackwood and Seahawk, collectively, are estimated to have a potential mean gas in place resource
that could exceed 14 Tcf. The Epenarra and the deeper Heron structures were intersected by the
Heron-1 well drilled by Arco in 1972.

3D seismic data was acquired in late 2006 to improve structural mapping and identify the density,
distribution and orientation of faults and fracturing within the 50m gas bearing zone of Epenarra
intersected by the Heron-1 well to determine the optimum location for appraisal wells and

\ . .
}‘fdproducnon testing.

Fugro Jason Australia was engaged to conduct reservoir characterization studies of Epenarra
utilizing Heron-1 well data and the new 3D seismic. The study demonstrated that areas of low
impedance were likely to correlate with better reservoir quality. Additionally, the study identified
zones of increased fracture density and the orientation of the open fracture sets. Fugro integrated ail
available data into a single model through a pre-stack inversion process to enhance understanding of
the Epenarra gas bearing reservoir within the Darwin Formation so that zones of increased
porosity/permeability and fracturing could be identified, with sweet spots targeted by the planned
drilling program. This model was used to confirm the optimum location for the appraisal wells, to
be drilled later in the year.

Fugro Surveys Pty Ltd has recently completed a survey in NT/P68 acquiring geophysical data
{bathymetry, side scan sonar and shallow seismic) over each of the identified well locations. Fugro
will also undertake a shallow coring program in August to sample the subsoil at each well location.
The wells are located in seawater depths between 35 and 70 metres. The surveys are required when
using a jack-up drilling rig to confirm the seafloor stability and confirm that the jack-up rig legs wili
not penetrate excessively into the seafloor while operating.

New 2D seismic data was also acquired in 2006 as infill data to better define the Blackwood
prospect. The new 2D data has been fully processed to PSDM with interpretation and mapping well
underway. Final mapping of Blackwood is expected to confirm the optimum well location to test
the Blackwood structure.

The Company previously advised that CSIRO Petroleum was engaged to conduct hydrocarbon
inclusion and Raman Laser microprobe testing on cutting and core samples obtained through the
gas charged zones identified in the Heron-1 well. The first stage of the study focused on the gas
charged zone within the Darwin Formation (Epenarra) and confirmed that the hydrocarbon
inventory in Epenarra would most likely have a high condensate gas ratio (CGR)
(~100bbls/MMscf) and contain low levels of CO- (1 to 3%), a gas quality regarded as suitabie for
 LNG conversion.

The second stage of the study reviewed the bottom hole core and cutting samples where the deeper
Top Elang/Plover Formation sandstones were also gas charged. Hydrocarbon inclusion and Raman
Laser microprobe testing on these deeper samples indicated that the initial charge into the Elang-
Plover system was a wet gas which also contained magmatic CO;. Progressive burial of the
reservoir and increasing temperatures appears to have thermally “cracked” the longer chain
hydrocarbons, producing a dry, methane-rich (low CGR) gas. This dry gas contains less than 30%
CO;, with a value between 15-25% appearing likely, which would be suitable for methanol
production.

As previously advised, the Company secured a new jack-up rig to drill up to three wells in NT/P68.
The West Atlas is expected to arrive in September 2007, with a nominal spud date for the Heron-2
well of October 4, 2007. The Company has secured the necessary well casing, wellhead equipment
and third party services for the drilling program and is well advanced with detailed well design and
engineering.




onl

The 3 Mtpa LNG plant requires approximately 3 Tcf of gas to operate for 20 years. The methanol
production project would utilize the poorer quality (high CO3) gas that is likely to be confirmed in
the deeper Elang/Plover Formations. The first methanol plant requires approximately 1.3 Tcf of gas
to operate for 20 years.

TIMOR SEA LNG PROJECT (MEO 90%)

%’I‘he proposed Timor Sea LNG Project (TSLNGP) has been designed to be located in the shallow

waters of Tassie Shoal. The TSLNGP received its Commonwealth environmental approval to
construct, install and operate adjacent to the TSMP on May 5, 2004. The methanol and LNG
projects will be able to share infrastructure, logistic support systems and benefit from significant
production process advantages. As part of the NT/P68 farm-in agreement, Petrofac Limited has the
right to take a 10% participating interest in the TSLNGP, reducing the MEO interest to 90%.

Torp Technology has been engaged to design a dedicated loading system for Tassie Shoal facilities
_ _ based on the Torp HiLoad LNG technology. The preliminary results of the study are currently
(Cli being reviewed by the Company. This technology utilizes flexible LNG hoses that have recently
‘ been fully certified for commercial use. The loading system would significantly improve loading
- availability and avoid the higher operating costs associated with jetty docking and tug boat
N/ assistance.

"N . . . : : : :
r____j) In targeting the rapidly expanding markets in northeast Asia, the ENG project could provide a
highly competitive LNG supply option to the buyers with clear shipping time and sovereign risk
advantages. The world LNG market continues to demonstrate strong demand, particularly from

®-— -
@ Northeast Asia, Europe and the USA.

TASSIE SHOAL METHANOL PROJECT (MEQ 50%)

g;——: The Company and Air Products and Chemicals, Inc. (APCI) continue to develop the Tassie Shoal
Methanol Project (TSMP) under the terms of the joint development agreement (JDA). As part of
- the NT/P68 farmin agreement, Petrofac Limited has the right to take a 10% participating interest in

@ﬁ the TSMP, reducing the APCI interest to 40%.

(':T\ The project proposes to construct two large natural gas reforming and methanol production plants

on concrete gravity structures in southeast Asia, tow these plants to Tassie Shoal in the Australian

QJD waters of the Timor Sea and ground the structures in the shallow waters of the shoal for operation.
N

O The Company continues to focus on the resolution of gas supply arrangements to allow the projects
to proceed to front-end engineering and design (FEED) studies and EPC selection. While
discussions continue for third party gas supply, at this time, the Company is focusing on the

QL establishment of commercial gas reserves in its own permit, NT/P68.
e
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Chvristopher Hart
Managing Director
Melbourne, Austrahia
July 30, 2007
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Mining exploration entity quarterly report

Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/96. Crigin: Appendix 8 Amended 1/2/97, 1/7:98, 30/9/2001.

Name of eatity

e 3.3

MEO AUSTRALIA LIMITED

ABN

Quarter ended (“current quarter™)

143 066 447 952

B30 June 2007

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related to operating activitics $A°000 (12
months)
$A°000
1.1 Reeeipts from product sales and related debtors
1.2 Payments [or (a) exploration and evaluation (2,963) (14,742)
{b) developmem (121 (518)
{c) production
(d) administration (314) (1,498)
1.3 Dividends received
1.4 Interest and other items of a similar nature received 356 701
1.5 Interest and other costs of finance paid 3
1.6 [ncome taxes paid (12}
1.7 Other expense recoveries 6 134
Net Operating Cash Flows {3,236 {15,938)
Cash flows related to investing activities
1.8 Payment (or purchases oft (a)prospects
{b)equity mvestments
(e)other fixed assets (116) a7nh
L9 Proceeds from sale of: (a)prospects
{b)equity invesiments
(c)other fixed assets
1,10 Loans to other entities
1.1l Loans repaid by other entities
A2 Other (provide details if materaal)
Net investing cash flows (116) (171
1.13  Total operating and investing cash {lows (carried forward) (3,352) {16,109

+ See chapter 19 lor defined terms.

30/9/2001
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Mining exploration entity quarterly repert

Cash flows related to financing activities

1.14 Proceeds from issues of shares, options, elc. 33,866 80,221
Proceeds from Share Purchase Plan received prior to
allotment 7,852 7,852
1.15 Purchase of shares on market in settlement of vested
performance rights 321
1.16  Proceeds from borrowmgs
1.17  Repayment of borrowings
18 Dividends paid
1.19 Other — share issue costs (980) (2.269)
Net financing cash flows 60.738 85.483
Net increasce (decrease) in cash held 57.386 69,374
1.20  Cash at beginning of quarter/ycar to date 14,249 2,454
1.21 Exchange rate adjustments to item 1.20 (772) (965)

1.22  Cash at end of quarter 70.863 70.863

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter
$A'000

123 Aggregate amount of payments to the parties included in item |.2 131

1.24 Aggregate amount of loans to the parties included in ttem 1.10

1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

+ See chapter 1Y for defined tenns.
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Mining expleration entity quarterly report

Financing facilities available
Add notes as necessary for an tinderstanding of the position.

Amoumt available

Amount used

$A000 $AT000
3.1 Loan facilities
3.2 Credit standby arrangements
Estimated cash outflows for next quarter
$A°000
4.1  Exploration and evaluation 15,000
42 Development 250
Total 15,250
Estimated cash inflows for next quarter
Share Purchase Plan 11,500
Total 11,500

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as

Current quarter

Previous quarter

shown in the consolidated statement of cash flows) to $A000 SA’000
the related items in the accounts is as follows.
51 Cash on hand and at bank 1,661 965
5.2 Deposits at call 69,202 13,284
53 Bank overdraft
54  Other {provide details)

70,863 14,249

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements

Tenement
reference

Nature of interest

(note (2))

Interest at
beginning
ol quarter

Interest at
end of
quarter

6.1  Interests in mining
tenements relinguished,
reduced or lapsed

6.2 Interests in mining
tenements acquired or
increased

+ See chapier 19 for defined terms.
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Mining exploration entity quarterly report

Issued and quoted securities at end of current quarter
Description includes rate of interest and anry redenption or conversion rights together with prices and daies.

Total number

Number quoted

Issue price per
security (see note 3)
(cents)

Amount paid up per
seeurity (see note 3)
(cents)

7.1

Preference
*securities
(description)
Changes during
quarter

(a) Increascs
through issues
(b} Decreases
through returns
of capital, buy-
backs,
redemptions

73

*Ordinary
securities

Changes during
quarter

(a) Increases
through issucs

(b} Decreases
through returns
of capital, buv-
backs

316,291,570

316,291,570

50,266,911
41,250,000
100,000

50,266,911
41,250,000
100,000

25
100
50

16

*Convertible
debt securities
{(description)
Changes during
quarter

(a) Increascs
through issues
(b) Decreases
through
securities
matured,
converted

1.1

19

7.10

Options
{description and
conversion
Jactor)

Issued during
quarter
Exereised during
quarter

Expired during

quarter

50.266,911

50.266.911

Y]
n

71,111

T1,111

7.11

Debentures
(totals only)

Unsecured
notes (fotals
onlyi

+ See chapter 19 for defined terms.
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Appendix B
Mining exploration entity quarterly report

Compliance statement

]

2

This statement has been prepared under accounting policics which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (sce note 4).

This statement does give a true and fair view of the matters disclosed.

Sign here:

Print name:

Notes

A

Date: July 30, 2007
Company Secrciary

Colin H Navlor

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An cntity wanting to disclosc additional information is encouraged to do so, in a note
or notes attached to this report.

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. 1f the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mmining tenement, it should disclose the
change of percentage intercst and conditions precedent in the list required for items
6.1 and 6.2.

Issued and quoted securities The issuc price and amount paid up is not required in
items 7.1 and 7.3 for fullv paid securitics.

The definitions in, and provisions of, AASB 6. Exploration for and Evaluation of
Mineral Resources and AASB 107: Cash Flow Statement apply to this report.

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.

|
I
u
||
n

+ Sce chapiter 19 for defined ferms.

3009/2001

Appendix 5B Page 5



T Sl AR N ol o

[ R - - -
MEO Australia Limited

ABN 43 086 447 952

na b -
EBUS2T A F v
' Tel: (+61 3) 9614 0430
Nl T Level 17 Fax: (+513) 9614 0660
. "L, [ty ket 500 Collins Street Email: admin@meoaustralia.com.au
MEOAustraha Lonrdn 0D I+ Melboume Victoria 3000 Australia Website: www.meoaustralia.com.au
energy for the future

ASX AND MEDIA RELEASE

ASIC RELIEF TO ALLOW DISADVANTAGED SHAREHOLDERS TO
PARTICIPATE IN SHARE PURCHASE PLAN

MELBOURNE, AUSTRALIA (July 17, 2007) -- MEO Australia Limited (ASX: MEO} has
obtained reliefl from ASIC to allow MEQ (o make an offer on similar terms to its recent share
purchase plan (SPP) to those sharcholders who, through no fault of their own, were unable to
participate in the SPP duc to certain share transactions not settling by the relevant record date.

MEQ announced on June 3, 2007 that any Australian and New Zcaland sharcholders on
MEQ’s register at the record date of June 13, 2007 (Record Datc) could apply for up to 5,000
shares at A$!1.00 per share and that anv new shareholder wishing (o participate in the SPP
offer must therefore acquire MEO shares prior to 4pm on Thursday June 7, 2007,

On July 4, 2007, MEO announced that it had come (o its atiention that a number of purchasers
of MEQ shares, who purchased shares prior to 4pm on June 7, 2007, did not become
registered MEQ shareholders until after the Record Date. MEQO understands that this was due
to the default of some selling shareholders leading to a breach of the ASX T+3 settlement
rules,

Given the ongoing concerns of a number of affected purchasers, MEQ has sought and
obtained ASIC relief to allow the Company to make an offer on similar terms to its recent
SPP to those affecicd purchascrs.

The offer will be made to cach person who purchased MEQO sharcs between Junc 5, 2007 and
June 7, 2007 and, through no fault of their own, did not receive an offer under the SPP. A
new offer letter will be sent to the relevani persons providing the opportunity to acquire up to
5,000 shares at $1,00 a share, The dates for acceptance of the offer and allotnent of the
relevant shares.will be included in the new offer letter.

C.R. Hart
Managing Director
17 July 2007
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Rule 3.194.2

1 Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now musi be given to ASN as soon as available.  Information and
documents given to ASX become ASX's property and mav be made public.

Introduced 3079/200).

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

WALTER JOHN DEWE

Date of last notice

16 July 2007

Part 1 - Change of director’s relevant interests in securitics
Inthe case of a trust. this includes interests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “rouifiable interest of a director™” should be

disctosed in this parn.

Direct or indirect interest

Direet and indirect

Nature of indirect interest

(inctuding vegistered holder)
Note: Provide details of the circumstances giving rise to the refevant
interest.

Holding by 500 Savings Pty Ltd as Trustee of the
Director’s Share Savings Plan

Date of change

1. 16 July 2007 — Direct
2. 31 Julv 2007 - Indirect

No. of securities held prior to change

1,719,602 Shares
1,000,000 30/11/2009 Options

valuation

Class Shares
Number acquired 1. 5,000 Shares
2. 971 Shares
Number disposed Nil
Value/Consideration 1. $5,000
Note: If consideration is non-cash. provide details and estimsted | 3 $],250

No. of securities held after change

1,725,573 Shares
1,000,000 30/11/2009 Options

+ See chapter 19 tor detined terms.

1 1/3/2002

Appendix 3Y Page t




=
©

Appendix 3Y
Change of Director’s Interest Notice

Nature of change
Example: on-markel trade, off-market trade, exercise of options, issue of
securities under dividend reinvestment plan, participation in buy-back

1.
2.

Share Purchase Plan Entitlement
On market trade

Part 2 — Change of director's interests in contracts

Note: In the case of a company, interasts which come within paragraph (i) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securitics to
which interest related prior to
change

Note: Delails sre only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Valuc/Consideration
Note: If consideration is non-cash. provide details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.
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July 31, 2007

Dear Shareholder

PURCHASE PLAN (“JULY SPP”)

@ 2007 JULY MEO AUSTRALIA LIMITED DISADVANTAGED SHAREHOLDERS SHARE

Summary
@ G o The July SPP is to give investors who purchased MEQ Australia Limited shares bebveen 5 June
| 2007 and 7 June 2007 and, through no fuult of their own, were unable to participate in the recent
\“_/D share purchase plan, the opportunity to subscribe for shares on similar terms to the recent share
s purchase plan
3
(- _g} o Eligible sharehoiders entitled to purchase up to $5,000 of ordinary new shares
® - s Issue Price will be AS1.00 per ordinary new share

o Application will be made for the listing on Australion Securitiey Exchange of all securities offered
pursuani to this SPP

s No brokerage or additional transaction costs
e Offer closes 5.00 pm (EST) on August 10, 2007 or earlicr/later at the discretion of the Directors

MEQ Australia Limited (ASX: MEQ, “Company™) is pleased to enclose details of the Company’s share
purchase plan (Plan).

The Company has obtained relief from ASIC to allow il to make an offer on similar terms to its recent 2007
MEQ Australia Limited Share Purchase Plan (*June SPP™) (o0 those investors who purchased shares between 3
June 2007 and 7 June 2007 and, through no fault of their own, were unable to participate in the June SPP due
to certain share transactions not setthing by the relevant record date for the June SPP. The Company is
offering thase relevant investors the opportunity to subscribe for up to $5,000 worth of new fully paid
ordinary shares in the capital of the Company at a price of A$1.00 per share, the same price paid by
participants in the recent June SPP. The Company is able to make this offer to shareholders without providing
a disclosure document in accordance with relief provided by the Australian Securities and Investments
Commission under subsection 74 1(1) of the Corporations Act 2001,

"SOna.
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The terms and conditions of the Plan are set out in this letter and the enclosed application lorm. By accepting
the offer to apply for new shares under the Plan, you agree to be bound by these terms and conditions and the
constitution of the Company.,

I [0

O



Sharc Purchase Plan Details

The offer of shares under the Plan is part of the second step ol a major capital raising initiative undertaken by
the Company. On 4 June 2007, the Company announced that it had undertaken a placement of 41.25 million
fully paid ordinary shares at an issue price of A$1.00 per share to certain institutional and sophisticated
investors to raise approximately $4 1 million before costs (“Placement™).

The purposes of the Plan arc to:

o give investors who purchased shares between 5 June 2007 and 7 June 2007 and, through no fault
of their own did not receive an offer under the June SPP, the opportunity to subscribe for shares
on similar terms to the June SPP; and

s raise additional funds for the Company which, combined with the funds raised under the
Placement, will be used to fund working capital requirements for the ongoing development of the
proposed Gas-to-1iguid projects and the hydrocarbon exploration and appraisal activities in the
Company's permit, NT/P68.

Eligibility
The offer is made to each investor who:

(a) purchased shares between 5 June 2007 and 7 June 2007 inclusive;

(b) did not receive an offer under the June SPP because, through no fault of that investor, the purchase
of the shares did not settle on or before the record date for the June SPP, 13 June 2007; and

() whose address (as recorded in the registry of shareholders) is in Australia or New Zealand

There is no minimum current shareholding requirement to be eligible to participate. The Company has
determined that it is not lawful or practical for sharcholders in other jurisdictions to participate in the Plan.
The offer under the Plan is non-renounceable and therefore eligible sharcholders may not transfer their rights
to subscribe for shares under the Plan.

Price of Shares Offered Under the Plan

The issue price lor each new [ully paid ordinary share offered under the Plan is A$1.00. The issue price
represents approximately a 5% discount to the weighted average share price over the five trading days prior to
the Trading Halt announcing the farm-out and Placement.

Price Risk

The market price of the Company s shares may rise or fall between the date of the offer and the date when the
new shares are issued. This means that the price you pay for the new shares under the Plan might exeeed the
market price of Company’s shares al the time the new shares are issued. Any change in the market price of the
Company s shares will not change the issue price of A$1.00 under the Plan.

Entitlement

If you are eligible to participate in the Plan, you may select only one of the following three altemative offers
to apply for new shares:

Alternative Number of New Shares Amount Pavable
Offer A 5000 A$5,000
Offer B 3000 A$3,000
Offer C 1000 A$1.000

Limit on Participation

The maximum vajue of shares that may be applied for under this Plan is A$5,000. In order to comply with
Australian Sccuritics and Investments Commission relief in respect of the Plan, the maximum value of new
shares each eligible sharcholder (trrespective of the size of their sharcholding) may apply for under this Plan
or similar arrangements is A$5,000 over any twelve month period. This limit will apply even if you receive
more than one offer from the Company (for example, because vou are a joint holder of shares or because you
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hold more than one shareholding under separate share accounts). However, it on the Record Date, a trustee or
nominee is expressly noted on the register of members as holding ordinary shares on account of another
persan (Beneticiary): the Beneficiory is taken to be the registered holder in regard to those shares, and any
application for the issue of shares by the trustee or nominee, is taken to be un application by the Beneficiary.
The Company reserves the right o reject any application for new shares where 1t believes this requirement has
not been complied with.

Allocation of New Shares
Under the ASX Listing Rules, the Company may generally issue up to 30% of ordinary issued capital under a
share purchase plan without shareholder approval provided certain conditions are met. Given the number of

shareholders at the date of this letter, the Company will not issue greater than 30% of its existing share
capital.

Costs of Participation

No brokerage, commission, stamp duty or other transaction costs will be payable by you in respect of the
application for and issue of new shares under the Plan,

Offering Opening and Closing Drates

The offer opens at 9.00 am EST on 31 July 2007.
The ofter closes at 5.00 pm EST on 10 August 2007.

The Company may vary the date lor closing the otfer and will announce any such vanation o the Australian
Securities Exchange.

Acceptance Instructions

To accept the offer, complete the application form and select the offer with respect to the number of shares
vou wish 10 apply for. The completed application form with a cheque made pavable to “MEQ Australia
Limited ~ Subscription Account” and crossed “Not Negotiable™ for the amount payable by you for the shares
should be received by Link Market Services 1.1d no later than 5.00 pm (EST) on the closing date of the offer,

Delivery details are as follows
By Hand: By Post:
Link Market Services L.td

Locked Bag Al4d
SYDNEY SOUTH NSW 1235

Link Market Services Lid
Level 12, 680 George Strect
SYDNEY NSW

Once vou have accepted the offer you may not withdraw yvour acceptance. The Company reserves the right to
reject your application and not issuc any new shares o you if your application form is not completed correctly
or your cheque is for an incorrect amount or does not clear within five business days of presentation.

Issue of New Fully Paid Ordinary Shares under the Plan

The new Shares are proposed to be tssued and allotied on or about 17 August 2007 It 1s expected that the new
shares will be quoted on ASX on or about 21 August 2007 and you should receive your holding statement or
confirmation advice in respect of the new shares shortly afler that date.

New fully paid ordinary shares issued under the Plan will rank equally and carry the same rights as existing
fully paid ordinary shares in the Company.

Administration of the Plan

The Plan is administered by the Board of the Company. The Board may adopt such administrative procedures
as it thinks appropriate in relation to the Plan. The Board may scitle, i any manner it thinks Bt, any
diffteulties, anomalies or disputes which may arise under or in conncction with the operation of the Plan,
whether generally or in relation to any participant or class of participants, offer, aceeptunce or shares, and the
decision of the Board will be conclusive and binding on ali participarts and other persons to whom the
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determination relates. The Board reserves the right to waive compliance with any provision of these terms and
conditions. The Board mav reject any apphication form for any reason and may scale back acceptances.

Modification and Termination

Subject to the Corporations det 2001 and the ASX Listing Rules, the Company may modify or terminate the
Plan at anvtime, and may also implement another Plan in the future, but it is not obliged to do so. The
Company will notify the ASX ol anv modification or termination of the Plan.

Acknowledgements

Participation in the Plan is entirely optional and the Company does nol make any recemmendation or give any
advice regarding whether ehgible sharcholders should participate in the Plan. You should consult your

professional adviser in relation to this offer and your participation in the Plan,

By accepting an offer under the Plan, you acknowledge and agree that:

o you have read, undersiood and agree to be bound by the terms and conditions of the Plan;

e the aggregate of the application price for the new shares the subject of the application and any
other shares and interests in the class applied for by you under the Plan or a similar arrangement
in the 12 months prior to the application for new shares under the Plan does not exceed 8$5,000;

e you have sought such professional advice in relation to the Plan as you deem necessary; and,

o you agree to be hound by the constitution of the Company.

Contacts:
If vou have any questions about the Plan please contact etther:

Mr Colin Naylor, the Company Seccretary on 03 9614 0430, by cmail at: admin@mecausiralia.com.au or
Link Market Services Ltd on 1300 558 249,

Yours sincerely

N

Colin H Naylor
Company Secretary
MEO Australia Limited
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C e p e -
TIMECFE Y

culrerait : New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  iformation and
documents given to ASX become ASN s property and may be made public,

Introduced 1/7/96, Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000. 30/9/2001, 1 14372002, 1/1/2003, 23/1 (42005,

Name of entity

MEO AUSTRALIA LIMITED

ABN

43 066 447 952

We (the entity) give ASX the following information,

Part 1 - All issues

You must complete the relevant sections {attach sheets if there is not enough space).

]

3]

*Class of *securities issued ot to be
1ssued

Number of *securities issued or to
be issued (if' known) or maximum
number which may be issued

Principal terms of the *securities
(eg, 1f options, exercise price and
expiry date; if  pardv  paid
*securities, the amount outstanding
and due dates [or paymem; il
*convertuble securities, the
conversion price and dates for
CONVErsIon)

Ordinary shares

Issue of 100,000 ordinary shares

Ordinary shares — {ullv paid

+ See chapter 19 for defined terms,

24/1012005 Appendix 3B Page |
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Appendix ob
New issue announcement

10

Do the *securities rank equally in all
respects from the date of alloument
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, pleasc state:

s the date from which they do

¢ the extent to  which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do net
rank cqually, other than m
relation to the next dividend,
distribution or interest pavment

Issue price or constderation

Purpose of the issue

(It issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificates

Number and “*class of all
*securities quoted on  ASX
(inciuding the securities in clause
2 if applicable)

Number and “class  of all
*seeurities not quoted on ASX
(inciuding he secunities in clause
2 if applicable)

Dividend policy (in the casc of a
trust, distribution policy) on the
increased capital (interests)

Yes

$0.50 per share

Exercise of 00,000 30/11/2009 oplions

1/08/2007

Number *Class

332927570 Ordinary shares
Number *Class

6,400,000 30/11/2009 Options

No dividends will be paid in the foreseeable
future )

+ Sce chapter 19 for defined terms.

Appendix 3B Page 2
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New issue announcement

Part 3 - Quotation of securities

You need only complete this section if you are applving for guotation of securities

34 Type of securities
(tick one)

() Securities described in Part 1

Iy

(b) All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible seeurities
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+ See chapler 19 tor defined terms.
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New issue announcement

Quotation agreement

| *Quotation of our additional *securities is in ASX’s absolutc discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There 1s no reason why those *securitics should not be granted *quotation,

. An offer of the “securities for sale within 12 months after their issue will
not requirc disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An enlity may need to obtain appropriate warranties [rom subscribers for the securities in urder o be able to give
this warraniy

» Scclion 724 or scction 1016E of the Corporations Act docs not apply to any
applicalions received by us in relation to any *securities lo be quoted and
that no-one has any right to return any *sccurities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *sccurities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of

the *sccuritics begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) truc and complete.

Sign here: {Company secretary) Date: (7/08/2007

Print name: Colin Navior

I
i
|
i
|

+ Sce chapter 19 for defined terms,
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Information or documents not available now nmist be given to ASX as sven as available,  Information and

and agreement

documents given to ASX become ASX's property and may be made public.

Entroduced 1/7/96. Origin: Appendix 5. Amended /798, 1/9/99, 17712000, 30/9/2001, 11/32002, 1/1/2003, 23/10/2005,

Name of entity

MEO AUSTRALIA LIMITED

ABN

43 066 447 952

We (the entity) give ASX the following information,

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of "securities issued or to be | Ordinary sharcs
1ssued

2 Number of *securities issued or to | Issue of 2,004,000 ordinary shares
be 1ssued (il known) or maximum
number which may be issued

3 Prncipal terms of the *secunities | Ordinary shares — fully paid

(eg, if options, excreise price and
expiry  date; il partly  paid
*securities, the amount owtstanding
and due dates for payment; if

*convertible securilis, the
conversion price and dotes for
conversion}

+ See chapter 19 for defined terms.
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Appendix 38
New issue announcement

4 Do the *securities rank equally inall { Yes
respects from the date of allotment
with an existing *class of quoted
*securities?

Ii' the additional securities do not

rank equally, please state:

¢ the date from which they do

o the cxtent to which they
participate for the next dividend,
(in the case of a trusi,
distribution) or interest payment

¢ the extent to which they do not
rank cqually, other than in
relation to the next dividend,
distribution or interest pavnient

5  Issue price or consideration $1.00 per share

6 Purpose of the issue Allotment of 2,004,000 shares pursuant to Share
(If issued as consideration for the | Purchase Plan
acquisition of assets, clearly identify
those assets)

7 Dates of entering *securities into | 17/08/2007
uncertificated holdings or despatch

of certificatles
Number *Class
8 Number and “class of all | 334 931,570 Ordinary sharcs
*securittes  quoted on  ASX
{incinding the securities in clause
2 if applicable)
Number *Class
9 Number  and  “elass  of  all | 6,400,000 30/11/2009 Options
*securities not guoted on ASX
(including the securities in clause
2 if upplicable)

10 Dividend policy (in the case of a | No dividends will be paid in the foreseeable
trust, distribution policy) on the | future
increased capital (interests)

+ See chapter 19 [or defined terms.

Appendix 3B Page 2 24/10/2003
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New issue announcement

Part 3 - Quotation of securities

You need only complete this section if yew are applving for quotation of securities

34 Tvpe of securilies
(tick one)

(a) Securities described in Part 1

(b) Al other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share securities when restriction ¢nds, scourities issued on expiry or conversion ol convertible securities

+ See chapter 19 for defined terms,

24/10/2005 Appendix 3B Page 3



Appendix oo
New issue announcement

Quotation agreement

| *Quotation of our additional *securities is in ASX’s absclule discretion, ASX may
quote the *securities on any conditions it decides.
-~
=~ .
- e 2 We warrant the following 10 ASX.
= . The issue of the “securities to be quoted complics with the law and is not for

an illegal purpose.

C'_\;\ . There is no reason why those *securities should not be granted *quotation,
Nt
. An offer of the “securities for sale within 12 months after their issue will
171‘,(?\ not require disclosure under scction 707(3) or section 1012C(6) of the
S Corporations Act.
\:_ -';/ I\'glc. An entity muy need to obtain appropriste warranties from subscribers for the securities in order to be able 10 give
cor T this warranty
L
R . Scction 724 or section 101GE of the Corporations Act does not apply to any
oo ,ﬂ) applications rcceived by us in relation o any *securities to be quoted and
- that no-one has anv night to relurn any ‘securities to be quoted under
scctions 737, 738 or 1016F of the Corporations Act at the time that we
R request that the *securities be quoted.
W\
'(Q\_/‘,‘ 3 We will indemnify ASX 10 the fullest extent permitted by law o respect of any
— claim, action or expense arising from or connected with any breach of the warraniies
:\,‘(\_ in this agreement.
72 4 We give ASX the information and documents required by this form. If any
\\j information or document not available now, will give it to ASX before *quotation of
o the *sccuritics begins. We acknowledge that ASX is relving on the information and
X / /: B documents. We warrant that they are (will be) true and complcle.
i
o
i
Sl
)
‘j.l\ . /f LJ R )
T Sign here: {Company sccretany') Datc: 07/08/2007
r :
N Print name: Colin Naylor

+ See chapter 19 for defined terms,

Appendix 3B Page 4 24/10/2005
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energy for the future

ASX AND MEDIA RELEASE

NT/P68 DRILLING PROGRAM UPDATE

Key Points:

Fugro scheduled to commence geotechnical coring survey in 10 days

Coring at Heron-2 location and three other option well locations

Coring will also be conducted on Tassie Shoal in preparation for FEED studies
CHC helicopter arrives in Darwin to service the West Atlas jack-up rig

West Atlas on schedule for handover to MEO on September 22, 2007

MELBOURNE, AUSTRALIA (August 21, 2007) -- MEO Australia Limited (ASX: MEOQ) 1s
pleased to advise that all matters relating to the 2007 dnlling campaign remain on schedule
and with the incorporation of key Petrofac sub-surface and drilling management personnel,
the Company has developed an extremely effective well management team.

Fugro Survey Pty Ltd i1s scheduled to commence geotechnical surveys in NT/P68 and at
nearby Tassie Shoal on or about August 3t, 2007. The NT/P68 survey involves the drilling
of shallow boreholes (10m — 30m) into the seafloor at each well location. The Fugro Survey
geotechnical vessel, M/V Markab, will drill the boreholes to confirm soil strength for the rnig’s
legs on the seafloor.

Following this activity, the M/V Markab will move to Tassie Shoal to driill 30m to 100m
boreholes at the proposed sites of the Company’s LNG and methanol producton projects.
The subsoil data from the shoal would allow immediate commencement of front end
engineering and design (FEED) studies for these projects in 2008 providing the 2007 dnlling
program confirms commercial gas resources in NT/P68.

The Company also notes the arrival in Darwin from Malaysia of the CHC Helicopter’s Super
Puma contracted to MEO to support the 2007 drilling campaign (photo below). The
helicopter is finalizing Australian certifications and approvals and will be available to the
NT/P68 Joint Venture from September 15, 2007.

The West Atlas jack-up rig is in the final stages of fit-out and commissioning. The ng is
currently undergoing its endurance testing and approvals, with final rig inspection being
conducted by Rig Inspection Services on behalf of the Company. Kepel FELS is scheduled to
release the completed rig to the owner (Seadrill) on September 15, 2007, with handover to
MEQ expected by September 22, 2007. At this time, the ng will be loaded in Singapore onto
the Sealift heavy transport vessel for delivery into Darwin harbour by the end of September.
The West Atlas will then be loaded with crew and materials, and wet towed to the Heron-2
well location. MEO expects to spud Heron-2 on or about October 6, 2007.

Email: admin@meocaustralia.com.au
Website: www.meoaustralia.com.au



The Company looks forward to a safe and successful drilling campaign.

C.R. Hart
Managing Director
21 August 2007
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ASX AND MEDIA RELEASE

COMMONWEALTH APPROVAL OBTAINED FOR NT/P68 DRILLING PROGRAM

Key Points:
*  West Atlas drilling program in NT/P68 not deemed a controlled action
¢ MEQO obtains Commonwealth envirenmental approval to drill wells

MELBOURNE, AUSTRALIA (August 28, 2007) -- MEO Australia Limited (ASX: MEQ)
advises that the Commonwealth Department of the Environment and Water Resources has
determined that the Company’s 2007 drilling campaign is not a controlled action and as such
does not require assessment and approval by the Minister of the Environment and Water
Resources. The 2007 drilling campaign in Exploration Permit NT/P68 can therefore proceed
as scheduled.

The Company lodged the Referral documentation (EPBC 2007/3569) with the Department on
July 20, 2007 seeking approval to drill the planned wells. This documentation, summarizing
the drilling program and environmental management of the proposed activities, was published
on the Departments website for 10 days to allow public review and consultation. ~ MEQO
conducted consultation with a number of interest groups including the commercial fishermen
to ensure that its upcoming dritling activities do not negatively impact on the environment or
commercial undertakings in the region.

The Fugro Surveys vessel, M/V Markab, later this week is due to commence the drilling of
shallow boreholes at each well location and close to the proposed site of the Company’s LNG
and methanol production projects on Tassie Shoal. Approval to undertake coring at the shoal
was received in 2002 at the same time the Commonwealth granted approval for MEO to
install and operate the methanol production projects on the shoal.

The Company will continue to work closely with the Commonwealth and Northern Territory
statutory authorities to ensure completion of its projects without environmental incident by
utilizing best environmental management practices.

C.R. Hart
Managing Director
28 Aupgust 2007

Email; admin@meoaustralia.com.au
Website; www.meoaustralia.com.au
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MEO ENVIRONMENT POLICY

To prevent or minimize any possible environmental impact as a result of its operations,
MEOQ Australia Limited. and its subsidiary companies commits, and will encourage its
employees and those companies providing services to MEQ Australia Limited. or its
subsidiaries, to:

iy

A4

y

y

b

comply, at a minimum, with applicable laws, regulations, standards and
guidelines for the protection of the environment and in their absence adopt the
best practicable means to prevent or minimise adverse environmental impacts;

work and consult with appropriate government agencies drafting policies laws,
regulations or procedures to protect the environment;

ensure that adequate waste management practices are carried out based on the
prevention, minirmisation, recycling, treatment and disposal of wastes;

provide adequate training to enable employees to adopt environmentally
responsible work practices and to be aware of their environmental
responsibilities:

develop emergency plans and procedures so that incidents can be responded
to in a timely and effective manner;

develop and maintain management systems to identify, control and monitor
risks and compliance with government regulations and industry guldelines;

monitor environmental effects and assess environmental performance at all
stages of exploration, development, production and rehabilitation; and
communicate openly with government, non-government bodies and the public
in a timely manner on environmental issues which relate to MEO Australia
Limited operations.

Christopher Hart
Managing Director
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ASX AND MEDIA RELEASE

WELLSITE AND TASSIE SHOAL CORING UNDERWAY

Key Points:
@D\ o  M/V Markab completes shallow sampling at each well site
® </ * Vessel moving to Tassie Shoal to commence deep core sampling

QD MELBOURNE, AUSTRALIA (September 12, 2007) -- MEO Australia Limited (ASX: MEQ)
. advises that the Fugro Surveys vessel, M/V Markab, has just completed the drilling of shallow
) jj boreholes and recovering core samples in NT/P68 at the Heron-2 well location and each of the
Lo second well option locations: Heron-3B, Heron-3C and Blackwood-1.

* :r;_‘ij‘ The sampling provides soil stability data for the seafloor at each well location and estimates
{ O@ the seabed penetration for the legs of the jack-up ng. This information is necessary to ensure
|\ full insurance cover for the rig while under contract to MEO.

E The M/V Markab is expected to move location later today to drill deeper boreholes and
° recover core samples at the proposed sites of the Company’s LNG and methanol production
@ projects on Tassie Shoal, some 25 kilometres east of NT/P68. The subsoil data from the shoal
would allow immediate commencement of front end engineering and design (FEED) studies

@ of the substructural elements for these projects providing the 2007 drilling program confirms
commercial gas resources in NT/P68.

5

."\ The coring at Tassie Shoal is expected to be completed in three days.

\\‘.‘J Lé’

o

(D)

X

®
i @ C.R. Hart
Managing Director

12 September 2007
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— ASX AND MEDIA RELEASE
&
© FUGRO INVERSION DATA PROVIDES POSITIVE INDICATIONS

. j Key Points:
P @_“_)/ ¢ Inversion study delineates Darwin and Elang/Plover gas charged reservoirs
N e Inversion results increases confidence in resource potential
gt ﬁ e Jack-up rig on schedule for October 6 spud

—

ﬂj MELBOURNE, AUSTRALIA (September 12, 2007) -- MEQ Australia Limited (ASX: MEQ)
advises that further processing by Fugro Jason Pty Ltd of the 3D seismic data acquired by the
Company in 2006 over the Epenarra and Heron structures has been completed. Fugro was
engaged to analyse the amplitude information from the acoustic data of the 3D seismic survey
to define the P-impedance properties (rock density) of the gas charged reservoirs identified by
the Heron-1 well.

spots in the reservoirs. [t can also locate possible gas saturation, differentiating between gas

E The P-impedance mapping assists in locating fracture induced porosities and thus the sweet
©

e and water filled reservoirs.
@@ Fugro integrated all available geoscience data (well, seismic and petrology) into a single
X model through a pre-stack inversion process to provide better characterization of hydrocarbon
nl reservoirs, The process allows the identification of the gas charged zones and is utilized to
° AN reduce the dnlling rnisks. MEQ 1s one of the first companies to use this process in Australia.
' iy

Nt
/‘< Plate 1 shows a dip seismic section (in time) of P-impedance over the Epenarra Darwin
C)L Formation and deeper Heron Plover Formation structures. The zones with red and yellow
shadings are the reservoir sections with higher impedance. The dark zone immediately under
Epenarra 1s the Echuca Formation shale (lower impedance), which is a prolific hydrocarbon
source rock in this region. Plate 2 1s a strike seismic section (in time) showing the same

®
features.
O

The broken red shaded higher impedance zone of the Heron Plover Formation is interpreted to
be indicative of extensive fracturing {necessary to improve gas flow rates) and gas saturation.
The continuous solid red zones on the lower flanks in Plates 1 and 2 are interpreted as
indicative of water saturation outside structural closure, below the gas water contact.

Plate 3 shows a close-up view of the Epenarra Darwin Formation reservoir. The P-impedance
data provides greater detail within the actual reservoir section clearly delineating between the
upper sealing facies (A and B) and the lower gas charged, fractured interval (Facies C).
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The Furgo inversion analysis has increased the Company’s confidence in its mapping and
interpretation of the target structures, the potential presence of hydrocarbons in the main
reservoir units and optimal locating of the planned wells.

The West Atlas jack-up rig has completed endurance testing, inspections and compliance
approvals. The rig constructor, Kepel FELS is scheduled to release the completed rig to the
owner (Seadrill) today, with the formal naming ceremony occurring on September 15, 2007.
Handover to MEO is still expected to occur on September 22, 2007. The rig will be loaded in
Singapore onto the heavy transport vessel, the Blue Marlin, for delivery into Darwin harbour
by the end of September. The West Atlas will then be provisioned and wet towed to the
Heron-2 well location. MEO expects to spud Heron-2 on or about October 6, 2007.

C.R. Hart
Managing Director
12 September 2007
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Form 604

Corporations Act 2001 n oo REAKE~
Soctlon 671B e
n G A T
Notice of change of interests of substantial holder -1
b ‘-‘i\ :rr:":{-:i'r ST
Jo Company Name/Scheme MEQ Australia Limited
r————ACN/ARSN 066 447 952

N

1. Delails of substantial hotder(1)

Name Santos Limited and related bodies corporate {refer Annexure A)

O

ACN/ARSN (If applicable) 007 550 923

—_

@There was a change In the interests of the
substantlal holder on
~

03 /05 ;2007

20 41272006
20 /12,2006

Q]The previous notice was given to the company on
The previous notice was dated

2. Previous and present voling power

\

1y

9|

-

The total number of votes attached Lo all the voting shares in the company or vating Interests in the scheme that the substantiak holder er an assoclale (2) had a relevant Interest {3)
* . -_"Inwhenlast required, and when naw required, to give a substantial holding notlce 1o the company or scheme, are as follows:

Class of securities (4) Previous notice Present notlce
Person's voles | Voting power {5) Person's voles, Voting power (5)
Ordinary Shares 20,670,606 9.30% 20,670,606 7.52%

3. Changes in relevant Interests

Partlculars of each change in, or change in the nature of, a relevant interest of the substantial holder or an associate in voting securities of the company or scheme, since the
substantial holder was 1ast required to give a subsiantlal helding notice te the company or scheme are as follows:

.

r 3
‘ Date of Person whose Nature of Conslderation Class ana Person’s votes
® Jd L) change retevant interest change (6) given in relatlan number of affecied
thanged 1o change (7) securities
affected
(::::) Decrease due to
— 03/05/2007 Santos Limited | pilution N/A N/A N/A
O 4. Present relevant Interests
a——
i
E I ﬂ Particulars of each relevant interest of the substantial holder in voting securities after the change are as follows:
: I S -
Holder of Registered Person entitled Nature of Class and Person’'s votes
relevant holder of to be registered relevant number of
Interest securities as holder (8) imerest (6) securitles
®
Santos Santos Limited ([Santos Limited |Helder of Shares|20,670,604 7.52%
Limited fully paid ordinary
shares




1

5. Changes in associallon

The persons who have become associates (2) of, ceased Lo be assoclates of, or have changed the nature of their assoctatian (9) with, the substantiat holder In relation Lo vating
Interests In the company or scheme are as follows:

Name and ACN/ARSN (if applicable) Nature of assoclation

3‘&\Addmms

/ hejaddresses of persons named i this form are as flollows:

A

————
Name Address
g Santos Limited and Ground Floor, Santos Centre, 60 Flinders Street,
/ﬁ\ related bodies corporate | Adelaide SA 5000
@)
ey
Signature
@b
@ : )/ print name JAMES LESLIE BAULDERSTONE capacly SECRETARY
LN sign here date 11/ 09 /2007
U/
N
oA
D)
DIRECTIONS
o || If there are a number of substantial holders with similar or related relevant Interests {eg. a carporation and its related corporations, or the manager and trustee of an
o \D\ equity trust), the names could be incfieded in an annexure 10 the form, If the refevant interests of a group of persans are essentially similar, they may be referred (o
\\, \ = throughaut the form as a spacificaily named group If the membership of each group, with the names and addresses of members is clearly set out in paragraph 6 of the
- form.
(o —
‘\. (D See the defInition of "assoclale” in section 9 of the Corporations Act 2001.

See (he definition of “relevant inkerest” in sections 608 and 671B(7) of the Comporations Ad 2001,
The voling shares of a company constituie one class unless divided into separate classes.
The person’s votes divided by the total votes in the ody corporate or scheme multiplied by 100,

Include detalils of:

) any relevant agreement or other clrcuntstances because of which the change In relevank Interest occured. If subsection 673B(4} applies. a copy of any
document setting out the terms of any relevant agreement. and a statement by the pessan giving full and accurate detalls of any contract, scheme of
afrangement, must accompany this form, logether with a wrilten statement certifying this contract, scheme or amangemens; and

1) any qualificatlon of the power of a person io exercise, control the exerclse of, or Influence the exercise of, the voting powers or disposal of the securities o
which the refevant Interest relates (indicating clearly the particular securitles to which the qualification applies).

See the defInition of “relevant agreement” in section 9 of Lhe Corporations Act 2001.

Detalls of the consideratlon must include any and all benefits, money and other, that any person from whom a relevant Interest was acquired has, or may, bacom’e
entitled to receive In relation ta that acquisition. Details must be included even i the benefit Is conditional on the happening or not of a contingency. Detalls must be
Included of any beneflt pald an behalf of the substantlal holder or Its associate in relatlon 1o the acquisitions, even if they are not paid diredily to the person from whom
the relevant Interest was acquired.

If the substantial holder is unable o determine the identity of the persan feg. If the relevant interest arlses because of an aption) write "unknown”.

Give detalls, i appropriate, of the presant assoclation and any change in that assoclation since the last substantial holding notice.
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James Leslic Baulderstone
11 September 2067

® SANTOS LTD
A.B.N. 80007 550 923

> GROUP COMPANIES

1
« &
@ ALLIANCE PETROLEUM AUSTRALIA PTY LTD

ASSOCIATED PETROLEUM PTY LTD
2% BARRACUDA LIMITED
(G |)) BASINOIL PTY LTD
o a BONAPARTE GAS & OIL PTY LIMITED
.9 BOSTON L.H.F. PTY LTD
\&) BRIDGEFIELD PTY LTD
BRIDGE OIL DEVELOPMENTS PTY LIMITED
j BRIDGE OIL EXPLORATION PTY LIMITED
BRONCO ENERGY PTY LIMITED
® CANSQ RESQURCES PTY LTD
~———— COVEYORK PTY LIMITED
; DOCE PTY LTD
FAIRVIEW PIPELINE PTY LTD
FARMOUT DRILLERS PTY LTD
S( GIDGEALPA OIL PTY LTD
KIPPER GS PTY LTD
® LAVANA LIMITED
MOONIE OIL PTY LTD
MOONIE PIPELINE COMPANY PTY LTD
@@ NOVUS NOMINEES PTY LTD
PETROMIN PTY LTD
EL: REEF OIL PTY LTD
.\ SANRO INSURANCE PTE LTD
o S _) SANTOS LIMITED
SANTOS (299) PTY LTD
O SANTOS AMERICAS AND EUROPE CORPORATION
> SANTOS ASIA PACIFIC PTY LTD
SANTOS AUSTRALIAN HYDROCARBONS PTY LTD
g SANTOS (BAWEAN) PTY LTD
° SANTOS (BBF) PTY LTD
SANTOS (BOL) PTY LTD
SANTOS BRANTAS PTY LTD
i SANTOS CARBON PTY LTD
L | SANTOS CSG PTY LTD
SANTQS DARWIN LNG PTY LTD
SANTOS DIRECT PTY LTD
SANTOS (DONGGALA) PTY LTD
® SANTOS EGYPT PTY LTD
SANTOS EXPLORATION PTY LTD
SANTOQS FACILITIES PTY LTD
SANTOS FINANCE LTD
SANTOS (GLOBE) PTY LTD
® SANTOS GNUCOQ PTY LTD

A.B.N, or
Company Number

60 004 559 951
96 010 760 193
14694

36 000 628 017
72 060 530 109
60 006 992392
27010461 819
30001 152 049
90 008 463 401
70 121 979 664
43 002 133 833
44 083 868 259
60 010 498 487
30 118 281 333
34 000 393 635
55 111 573 833
63 0806 449 809
1-32230

65 009 713 188
18 009 719 434
11094 398 937
41009 778 787
70 000 646 800
200202340M
80007 550923
95 008 953 991
* 118 031 986
95 050 485 099
83010850487
17 099 332 162
58 116866 016
35 000 670 575
35110095 031
14 005 699 436
72121 188 654
63 008 651 269
62 108 846 288
29110762 519
12 109 632 333
77 005 784 305
42 008 031 007
81 002 799 537
38 096 954 693
39066042411




=3

N

SANTOS HIDES LTD
SANTOS INTERNATIONAL HOLDINGS PTY LTD

SANTOS INTERNATIONAL OPERATIONS PTY LTD

SANTOS INTERNATIONAL VENTURES PTY LTD
SANTOS (JPDA 06-104) PTY LTD

SANTOS (JPDA 91-12) PTY LTD

SANTOS (MADURA OFFSHORE) PTY LTD
SANTOS (NARNL COOPER) PTY LTD

SANTOS (NGA) PTY LTD

SANTOS NIUGINI EXPLORATION LIMITED
SANTOS (N.T.) PTY LTD

SANTOS (NTH BALI ) PTY LTD

SANTOS OFFSHORE PTY LTD

SANTOS OIL EXPLORATION (MALAYSIA) SDN BHD (In Liquidation)

SANTOS (PAPALANG) PTY LTD

SANTOS PETROLEUM PTY LTD

SANTOS PETROLEUM MANAGEMENT PTY LTD
SANTOS PETROLEUM OPERATIONS PTY LTD

Y SANTOQOS (POPODI) PTY LTD

SANTOS ONT PTY LTD

SANTOS QNT (NO. 1) PTY LTD
SANTOS QNT (NO. 2) PTY LTD
SANTQOS QUEENSLAND CORP

"~ SANTOS RESOURCES PTY LTD

SANTOS (SAMPANG) PTY LTD

SANTOS (SPV) PTY LTD

SANTOS (TGR) PTY LTD

SANTOS TIMOR SEA PIPELINE PTY LTD
SANTOS TOG CORP

SANTOS TOGA PTY LTD

SANTOS TPC PTY LTD

SANTOS TPY CORP

SANTOS TPY CSG CORP

SANTOS UK (KAKAP 2) LIMITED
SANTOS VIETNAM PTY LTD

SANTOS (WARIM) PTY LTD

SESAP PTY LTD

TMOC EXPLORATION PROPRIETARY LIMITED
TRANSOIL PTY LTD

VAMGAS PTY LTD

T ARBN

1-30340

57 057 585 869
86 010 546 308
60 123 982 749
44 119 728 504
44 056 937 752
70085618 711
75 004 761 255
25091 824 798
Cl11440

63 008 481 990
83 106 393 622
38 005475 589
162220-K

97 104 796 429
95 000 146 369
53 009 898 284
85010829017
18 104 796 410
33 083077 196
54 083 077 221
52 083 077276
* 111 733 %69
55 010 407 664
50079 873377
64 116 866 043
29098 099 908
61 003111573
* 102 958 734
46 077 536 871
66 107 141 980
* 102 958 707
* 108 566 052
03115420
17119317 270
76 078 717 101
87 078 847 257
45010 118 822
12 009 729 113
76 006 245110



Form 604
Corporations Act 2001 e 1
Section 6718 o - B D
. . . 38 A5 2 A T
Notice of change of interests of substantial holder - P
. P : - A -
y H .l .-.‘ .
>%C0mpany Narme/Scheme MEO Australia Limited
T —ACN/ARSN 066 447 952
f—
N
. 1. Detalls of substantial holder(1)
O Name santos Limited and related bodies corporate (refer Annexure A)
| ACN/ARSN (if applicable} Q07 550 9223
@ There was a change In the interests of the
o ./substan[ial holder on 16 ;0742007
. >
{ () e previous notice was ghven t the company on 11 /09,2007
N2/ /e previous notice was dated 11 /08,2007
TR
i )/Z. Provious and present voting power
‘ The total number of votes attached (o all the voting shares in the company or voting Interests In the scheme that the substantial holder or an associate (2) had & relevast interest (3)
| ._'"—“ “—inwhen last required, and when now required, 1o glve a substantial hokdIng notlce to the company or scheme, are as follows:
| R .
)
| D Class of securities {4) Previgus notice Present notice
| Person’s voles Yoting power (5) Person’s voles Voting power (5)
i 1( Ordinary Shares 20,670,606 7.52% 20,670,606 6.21%
o
3. Changes In relavant interests
72
e : P _", Particulars of each change in, of change in the nature of, a relevant Interest of the substantial holder or an associate in voting securities of the company or scheme, since the
N " substantial helder was lasi required Lo give a substantial hoiding notice to Lhe company or scheme are as follows:
'.".. Date of Person whose Nature of Consideration Class and Persan’s votes
e ) u) change relevant Interest change (6) given in relation number of affecied

changed to change (7) securities

affected
O Decrease due to
> 03/05/2007 Santos Limited | pilution N/A N/A N/A

LO 4. Presemt relavamt interosts

=
" o Particulars of each relevant Interest of the substantial holder in vating securilies after the change are as foltows:
O
o Holder of Reqlstered Person entltled Nature of Class ard Person’s votes
relevant holder of 10 be registered relevant number of
‘ interest securities as holder (8) Interest (6) securlties
@
Santos Santos Limited Santos Limited |Holder of Shares|20,670,604 6.21%
Limited fully paid ordinary
shares




 E—
- Name Address
f . -
o Santeos Limited and Ground Floor, Santos Centre, 60 Flinders Street,
[
related bodies corporate | Adelaide SA 5000

5. Changas In association

The persons who have become assoclates (2) of, ceased (o be associates of, or have changed the nature of their assoclation {9) with, the substantlal holder in relation to voting
Interests in the company or scheme are as follows:

Name and ACN/ARSN (If applicable) Nature of assoclation

>a Addresses
/ T%addresses of persors named In this form are as foliows:

O

Signature
.
@@ print name  JAMES LESLI1E BAULDERSTCONE capaclty SECRETARY

(C/f@ S|gn here date 11/ 09 /2007

__\1\.
o
DIRECTIONS
7o If there are a number of substantial holders with simitar or related relevant Interests {eg. a corporation and lis related corporatians, or the manager and trustee of an
| \D \ equity trust), the names coutd be Included In an annexure Lo the foim. If the relevant Interests of a group of persons are essentially similar, they may be referred to
\_“) throughout ihe form as a specifically named group if the membership of each group, with the names and addresses of members is clearly set out in paragraph & of the

form.

&-—-—-(2) Seg the definitlon of "associate” In section 9 of the Corporations Act 2001,

o\(s) See the definition of “relevant interest” in sections 608 and 671B(7) of the Corporations Act 2001
/

ﬂ,‘a f?‘\\(d] The voting shares of a company constitule gne ciass unless divided Into separate classes.
N
i () The person’s votes divided by the totat votes In the body corporate or scheme muitiplied by 100,
7 | "\5(6} Include details of: .
W )] any relevant agreement or oLher circumstances because of which te change In relevant Interast oceurred. If subsection 671B(4) applies, & copy of any
document, setting cut the terms of any relevant agreement. and a staiement by the person giving full and accurate deiails of any contract, schere or

arrangement, must accompany this form, together with a writlen stalement ¢&rifying this contract, scheme or arrangement: and

&Oj— 3 1] any qualificatlon of the power of a person to exercise, control the exerclse of, or influence the exercise of, the voting powers or dispesal of Lhe securities 10
which the relevant Iniefest relates (indicating clearly the particular securities ta which the qualification applies).

g Sea Lhe definition of “relevant agreement” In section 9 of the Corporations Act 2001.

["‘\m Detalls of the conslderation must include any and alf benefits, money and other, that any person rom whom a relevant interesl was acquired has, o may, becom’e
(_\ entitied 10 recelve In relation Lo that acquisition. Details must be included even if the benefit is conditlonal on the happening ar not of a contingency. Detalis must be
Q\ A1 included of any benefit paid on behalf of the substantial holder or its assoclate In relation Lo the acquisitions, even If they are not pald directly to the gerson from whom
the relevant inerest was acquired.

R If the substantlal holdes Is unable to determine the identity of the person (eg. If the relevant Interest arises because of an optlon) write "unknown’™.

i) Give delalls, if appropriate, of the present assoctation and any change in that assoclation since the $ast substiantlal holding notice,
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® SANTOS LTD
A.B.N. 80 007 550 923

% GROUP COMPANIES

i | Ay
o &

@ ALLIANCE PETROLEUM AUSTRALIA PTY LTD
ASSOCIATED PETROLEUM PTY LTD
BARRACUDA LIMITED

@D BASIN OIL PTY LTD

@ BONAPARTE GAS & OIL PTY LIMITED

. ) BOSTON L HF. PTY LTD

\*> </ BRIDGEFIELD PTY LTD

==& BRIDGE OIL DEVELOPMENTS PTY LIMITED

.—)) BRIDGE OIL EXPLORATION PTY LIMITED
BRONCO ENERGY PTY LIMITED

° CANSO RESOURCES PTY LTD

~———J1 COVEYORK PTY LIMITED

DOCE PTY LTD
FAIRVIEW PIPELINE PTY LTD
FARMOUT DRILLERS PTY LTD
GIDGEALPA OIL PTY LTD
KIPPER GS PTY LTD

® LAVANA LIMITED
MOONIE OIL PTY LTD

e MOQONIE PIPELINE COMPANY PTY LTD

@ NOVUS NOMINEES PTY LTD
PETROMIN PTY LTD

1 REEF OIL PTY LTD

. SANRO INSURANCE PTE LTD

¢ \@ SANTOS LIMITED
SANTOS (299) PTY LTD

O SANTOS AMERICAS AND EURQPE CORPORATION

SANTOS ASIA PACIFIC PTY LTD

SANTOS AUSTRALIAN HYDROCARBONS PTY LTD
E t SANTOS (BAWEAN) PTY LTD
¢

SANTOS (BBF) PTY LTD
SANTOS (BOL) PTY LTD
~s SANTOS BRANTAS PTY LTD
SANTOS CARBON PTY LTD
SANTOS CSG PTY LTD
' ——— SANTOS DARWIN LNG PTY LTD
SANTOS DIRECT PTY LTD
SANTOS (DONGGALA) PTY LTD
¢ SANTOS EGYPT PTY LTD
SANTOS EXPLORATION PTY LTD
SANTOS FACILITIES PTY LTD
SANTOS FINANCE LTD
, SANTOS (GLOBE) PTY LTD
® SANTOS GNUCO PTY LTD

A.B.N. or

Company Number

60 004 559 951
96 010 760 193
14694

36 000 628 017
72 060 5330 109
60 006 992 392
27010461 819
30001 152 049
90 008 463 401
70 121 979 664
43002 133 833
44 083 868 259
60 010 498 487
30 118281333
54 000 393 635
55 111 573883
63 086 449 809
1-32230

65 009 713 188
18 009 719 484
11094 398 937
41 009 778 787
70 000 646 800
200202340M
80 007 550923
95 008 953 991
* 118 031 986
95 050 485 099
83 010 850 487
17 099 332 162
58 116 866 010
35000 670 575
35110095 031
14 005 699 436
72121 188 654
63 008 651 269
62 108 846 288
29110762519
12 109 652 333
77 005 784 305
42 008 031 007
81 002 799 537
58 096 954 693
39066042 411

A2




SANTOS HIDES LTD
SANTOS INTERNATIONAL HOLDINGS PTY LTD
SANTOS INTERNATIONAL OPERATIONS PTY LTD
SANTOS INTERNATIONAL VENTURES PTY LTD
SANTOS (JPDA 06-104) PTY LTD
SANTOS (JPDA 91-12) PTY LTD

>SANTOS (MADURA OFFSHORE) PTY LTD

N SANTOS (NARNL COOPER) PTY LTD

——— SANTOS(NGA)PTY LTD

SANTOS NIUGINI EXPLORATION LIMITED
Q SANTOS (N.T.) PTY LTD
SANTOS (NTH BALL T) PTY LTD
@ SANTOS OFFSHORE PTY LTD
SANTOS OIL EXPLORATION (MALAYSIA) SDN BHD (In Liquidation)
SANTOS (PAPALANG) PTY LTD
/1]y SANTOS PETROLEUM PTY LTD
Ql, ' SANTOS PETROLEUM MANAGEMENT PTY LTD
=/ SANTOS PETROLEUM OPERATIONS PTY LTD
@’B\ SANTOS (POPODI) PTY LTD
SANTOS QNT PTY LTD
=.70 SANTOS QNT (NO. 1) PTY LTD
____J) SANTOS QNT (NO.2) PTY LTD
£= SANTOS QUEENSLAND CORP
SANTOS RESOURCES PTY LTD

L= "= ' SANTOS (SAMPANG) PTY LTD

77274 SANTOS (SPV) PTY LTD
\-\\s, SANTOS (TGR) PTY LTD
—- SANTOS TIMOR SEA PIPELINE PTY LTD
'(_ SANTOS TOG CORP
-=—-1 SANTOS TOGA PTY LTD

@, SANTOS TPC PTY LTD
\\—/ SANTOS TPY CORP
SANTOS TPY CSG CORP
@ SANTOS UK (KAKAP 2) LIMITED
SANTOS VIETNAM PTY LTD
S, sanTos (WARIM) PTY LTD

Qy SESAPPTYLTD
@/ /) TMOC EXPLORATION PROPRIETARY LIMITED
> TRANSOIL PTY LTD

77 VAMGAS PTY LTD

S -4

“* ARBN

1-30340

57 057 585 869
86 010 546 308
60 123 982 749
44 119 728 504
44 056 937 752
70085618 711
75004 761 255
25091 824 798
C11440

63 008 481 990
83 106393 622
38 005475 589
162220-K

97 104 796 429
95 000 146 369
53 009 898 284
89 010 829017
18 104 796 410
33083077196
54 083 077 221
52 083 077 276
* 111733 969
55010407 664
50 079 873 377
64 116 866 043
29 098 099 908
61 003 111 573
* 102 958 734
46 077 536 871
66 107 141 980
* 102 958 707
* 108 566 052
03115420

17 119317 270
76 078 717 101
87 (78 847 257
45010 118 822
12000729113
76 006 245 110
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FORWARD LOOKING STATEMENTS

This Financial Report includes certain forward-
looking statements that have been based on current
expectations  about  future acts, cvents and
circumstances. These forward-looking statements
are, however, subject to risks, uncertainties and
assumptions that could cause those acts, events and
cireumnstances  to  differ materially from  the
expectations described in such forward-looking
statements,

These factors mclude, among other things,
commercial and other risks associated with the
meeting  of  objectives and other investment
considerations, as well as other malers not yet
known to the Company or not currently considered
material by the Company.




> only

®
d
gt

al u

MEOQ Australia Limited (formerly Methanel Australia Limited)
ABN 43 066 447 952

DIRECTORS’ REPORT
FOR THE YEAR ENDED 30 JUNE 20107

The directors of MEO Australia Limited (variously the “Company”, “ME(Q" und “MEQ Australia”™) submit their
report for the financial vear ended 30 June 2007. MEO Australia is a company limited by shares, incorporated
and domiciled in Austraha.

DIRECTORS

The names and details of the Company’s directors in office during the financial year and until the date of this
report are as follows. The directors were in office during the entire period unless otherwise stated.

Warwick Bisley B.Eng (Mech) (Hons) FTSE, FRACI, FIE Aust, MAICD Chairmean
{(Appointed 18 October 2001)

Mr Bisley is a mechanical engineer with extensive intemational and senior management experience in the
petrochemical industry. Mr Bisley who has served as a non-executive direetor since appointment to the Board
was appointed Chairman on 1 July 2005, Mr Bisley serves on the Remuneration and Nomination Committee.

Christopher R Hart FAICD Managing Director
(Appainted 21 June 1995}

Mr Hart has wide corporate and commereial experience in the ol and gas industry with a primary focus towards
gas marketing and utilisation. Mr Hart is the Company’s Managing Director and ts responsible for the
exploration and appraisal programme in the Company’s exploration permit, NT/PG8 und ongoing development
of the methanol and LNG Projects.

Walter J Dewé MA FAICD Executive Director, Commercial
(Appoinied 28 November 1997)

Mr Dewé is a petroleumn engineer and has an extensive intemnational eommercial and technical background in
petreleum preduction and processing mdustrics. Mr Dewé serves on the Audit Commitlee.

John A Newton Non-Fxecutive Director
(Appointed 11 December 2006)

Mr John Newton is Executive Chairman of Xiract Energy Ple, an AIM (UK) listed energy company based in
London and majer shareholder in MEQ. Mr Newton has a background in international stockbroking, accounting
and corporate finance. Mr Newten has a Diploma of Commerce and is a Member of the Real Estate and Stock
Institute. Mr Newton serves on the Remuneration arkd Nomination Committee.

Andrew J Rigg B. S¢ MAICD Non-Executive Director
(Appointed 28 November 1997)

Mr Rigg is a petroleum geologist with wide experience in significant Australian and international petroleum
exploration and production projects, mcluding CO; sequestration.  Mr Rigg is a Non-Exceutive Director and
Deputy Chairman for Mosaic Oil NL and Non-Cxecutive Director for Anzon Australia Lid. Mr Rigg 1s
Chairman of the Audit Commttee,

James M D Willis LL.M (Hons) Dip Acc Non-Executive Director
(Appointed 28 November 1997)

Mr Willis is the managing director of’ a group of Melboume based privately controlled il and gas exploration
companies having been untit March 2007 a resources lawyer specialising in oil and gas matters and having
extensive experience in all aspects of the commercial and contractual framework tor the conduct of oil and gas
exploration and production. Mr Willis is Chairman of the Remuneration and Nomination Comimittee.

Company Secretary

Mr Colin Naylor was appoirted MEQ Australia Limited Chiet Financial Ofticer on 3 February 2007 and
Company Secretary on 23 February 2007, Mr Naylor has previously worked in senior financial roles i major
resource companies and is a Fellow of CPA Australia,
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MEO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

CHANGE OF NAME

On 19 January 2007, with the approval of the members given in general meeting on 16 January 2007, the
Company changed its name 10 MEO Australia Limited from Methanoel Australia Limited.

The Company has used the former name since 2000, during which time the development of the Tassie Shoal
Methanol Project (“TSMP™) has been the Company’s main undertaking and principal locus,

The Company’s activitics now cmbrace a scecond gas-to-liquid project (GTL), the Timor Sca LNG Project
(“TSLNG™), and the NT/P68 oil and gas exploration permit. Success in the exploration and appraisal drilling
planned for NT/P68, will result in a [urther broadening to the Company’s operational profile,

While less specific, the new name does not completely move away from its methanol roots as the Company has
assigned the words Methanel. Energy and Oil to “MEQ™,

PRINCIPAL ACTIVITIES

The principal activities of the Company during the year were the development of the Tassie Shoal Methanol
Project, the Timor Sea L.NG Project and oil and gas exploration in NT/P68, unchanged from the previous vear.

The Company had 9 emplovees at 30 June 2007 including directors (2006: 8). The Company also engages a

number of full and part time consultants to assist in the development and management of its various activities.
RESULTS FOR THE YEAR

The net toss of the Group for the financial vear, afier provision for income tax, was $3,370,651 (2006: loss after
tax of $1,108,168).

The successful driling and commercialisation of any commercial oil and gas discoveries in NT/P68 and/or the
development of the Company’s methanol and LNG Projects could ultimately lead o the establishment of a
profitable business. While the Company is in the explorationfappraisal stage of drilling tor hydrocarbons in
NT/P68 and in the project development phase, funding witl come from cquity capital raised by the issue of new
shares and furm out or joint development arrangements with other companies.

Dividends

Ne dividend has been paid, provided or recommended during the financial year and to the date of this report
(2006: nil).

Review of Financial Condition

Al balance date the Company held cash and cash equivalents of $70,929,204. During the year the Company
increased the cash balance by $69,439,832 (before forcign exchange fluctuations) following net capital raisings
of $83,804,768 which were used to mect exploration and project cash outtlows of $14,794,046 and net corporate
costs (§1,570,890).

Share Issues
During the year the Company raised a total of $80,221,659 (excluding transaction costs) from:

e the net proceeds of sale by the trustee of shares pursuant to the Trustee Share Scheme - $1,093,950

s the proceeds {rom the issue of 52,706,288 shares at an issue price of 22.5 cenls, with a iree atlaching
30 April 2007, option excrcisable at 25 cents, resulting from a placement and subsequent underwritten
entitlement oiter to the members - $11,838,915

the cash proceeds from the exercise of 4,050,000 30 September 2006 options at 20 cents - $810,000

the proceeds from the exercise of 32,635,177 30 April 2007 options at 25 cents - $13,158,794

the proceeds from a placement of 25,000,000 shares at an issue price of 48 cents - $12,000,000

the proceeds from a placement of 4 1,250,000 shares at an issue price of $1.00 - $41,250,000

the cash proceeds from the excreise of 100,000 30 November 2009 options at 50 cents - $50,000
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MEOQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

Since balance date the year the Company has raised a total of $18,240,000 from the allotment of shares in the
Share Purchase Plan. As at 30 June 2007 MEO had received $7,852,000 in Share Purchase Plan applications
with a further $10,388,000 in Share Purchase Plan applications received during July and August.

Trustee Share Sales

During the year the trustee of the trustee share plan, Doravale Enterprises Pty Lid, sold 5,500,000 shares held
subject to the plan, which raised $1,093,950 net of transaction costs.

At the date of this report there are 122,918 shares subject to the plan.

Share Options

30 November 2009 Options

During the year 6,900,000 30 November 2009 options exercisable at 50 cents were granted to directors,
executives and other personnel. The options granted to directors were approved by shareholders at the Annual
General Meeting held in November 2006 and General Meeting held in January 2007, 100,000 of the 30
November 2009 options were exercised during the year (cash proceeds received $50,000).

30 September 2006 Options

During the financial year 4,050,000 30 September 2006 options exercisable at 20 cents were exercised. The
proceeds from the exercise of the options were $810,000.

30 Aprif 2007 Options

During the financial year 52,635,177 30 April 2007 options exercisable at 23 cents each were exercised pursuant
to the rights issue to shareholders, proceeds trom the exercise totalled $13,158,794.

REVIEW OF OPERATIONS
Overview the Company’s projects

The Company continues to develop the gas-to-liquid (GTL) production projects that focus on the conversion of
natural gas into transportable and marketable commoditics; chemical grade methanol and liqueficd natural gas
(LNG). ‘The current focus for the Company is to establish commercial gas resources for cach project from its
exploration permit, NT/P68, which could possibly be complemented by the development of third party gas
supply arrangements from other regional gas accumulations in the Bonaparte Busin,

On May 29, 2007, Petrofac Resources Limited (Petrofae) executed a farmin apreement to carn a participating
interest in NT/P68. Petrofic agreed to meet 25% of the well costs assocuted with the 2007 appraisal drilling
program 10 ¢am a F0% interest and has an option 1o increase this farm-in interest to 13% by funding 37.5% of
the well costs.

Petrofac was also granted an option 1o participate in the proposed Tassie Shoal Methanol and Timor Sea LNG
projects at the same equity participation levels as the furm-in. Petrofac’s participating interest in the methanol
project would reduce Air Products & Chemicals Ine (Air Products) 50% interest to 40%, or 35% il Petrofuc
exercises the option 1o increase its farm-in interest to 13% (MEO will retam its existing 30% interest),
Petrofac’s participating interest in the LNG project would reduce MEQ's current 100% interest to 90%, or 83%
if Petrofac exercises the option to increase its farm-in interest to 15%. Petrofac would earn its interests in the
GTL projects by contributing to the inttial front end engineering and design (FEED) costs and paying a NPI
royalty lo MEQ from the Petrolac share of the project’s eventual operating prolits.



MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

Petrofac brings strong engineering, procurement, conustruction and operational expertise 1o the NT/P68 joint
venture through their engineering, procurement, contracting and facility management divisions. Petrofac also
provides an experienced sub-surface team with specific skills in hvdrocarbon production from fractured
carbonates similar to the reservoir that is the matn objective of the Epenarra prospect, and will second key
personnel into the MEO team to help manage the 2007 drilling program. Following the completion of the 2007
drilling campaign and approval of the 2008 work program, Petrofac will assume the role of permit operator to
manage the subsequent full appraisal of any resources confirmed in the permit and would operate the eventual
upstream hydrocarbon production facilities.

Exploration Permit NT/P68 — Bonaparte Basin, Timor Sea (MEO 90%)

NT/P68 is a 12,070 square km petroleum exploration permit located in the Australian waters of the Timor Sea
immediately 1o the west of Tassie Shoal (25 km) and approximately 200 km northwest of Darwin. The
Company believes that the permit offers considerable scope for the confirmation and discovery of commercial
gas accumulations that may support the future gas supply demands of the TSMP and the TSLNGP.

Epenarra, along with the other identified prospects in the permit, Heron North, Heron South, Blackwood and
Seahawk, collectively, are estimated to have the potential for significant gas resources. The mean (P50) gas in
place Contingent Resource for the Epenarra and Heron structures is estimated to exceed 11 Tef. “Contingent
Resources” are those resources which relate to guantities of petroleum (oil or gas) which are estimated, on a
given date, to be potentially recoverable from a known accumulation but which are not currently considered to
be commerceially recoverable. Contingent Resources may include, for example, aceumulations for which there
is currently no viable markel, or where commercial recovery is dependent on the development of new
technology, or where evaluation of the accumulation is still at an early stage. The Epenarra and the deeper
Heron South structures were intersected by the Heron-1 well drilled by Arco in 1972,

3D seismic data was acquired in late 2006 to unprove structural mapping of Epenarra in the Darwin Formation
and the deeper Heron Plover structures. The data was also used te identify the density, distribution and
orientation of faults and fracturing within the 50m gas bearing zone of Epenarra intersected by the Heron-1 well,
and to determine the optimum location for appraisal wells and production testing. During the year, a series of
geoscientilic studies were underiaken to better define the character of the potential gas accunilations in NT/P68
and the probability for commercial deliverability,

Fugro lason Australia was engaged to conduct reservoir characterization studies of Epenarra utilizing Heron-|
well data and the new 3D seismic. The study demonstrated that areas of low impedance within the Darwin
Formation were likely to correlate with better reservoir quality. This model assisted in the confirmation of the
optimum locations lor the appraisal wells, to be drilled later in 2007.

The Company has secured a new jack-up rig to drill up to three wells in NT/P68. The West Atlas is expected to
be delivered to Darwin, Northern Territory on or about September 30, 2007, with a nomimal spud date for the
Heron-2 well of October 6, 2007, The Company has secured the neeessary well casing, wellhead cquipment and
third party services for the drilling program and has completed well design and engineering.

A 3 Mipa LNG plant would require approximately 3 Tef of gas to operate for 20 vears. A methanol production
project, utilizing the poorer quality (high CO;) gas that is prognosed 1o be in the deeper Elang/Plover Formation
requires approximately 1.3 Tef of gas to operate for 20 years.

Tassie Shoal Methanol Project (TSMP) (MEO 50%)

The Company proposes the staged south-east Asian construction of two large natural gas reforming and
methanol production plants, cach with an annual production capacity of 1.8 million tonnes on its own concrete
gravity structure (CGS). The completed plants will be towed 10 Tassic Shoal and the CGS grounded on the
shoal for operation. Tassie Shoal is an area of shallow water in the Australian waters of the Timor Sea
approximately 275 km north-west of Darwin, Northern Territory.
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DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

Significantly, the Company has received Commonwealth environmental approvals to install and operate both
stages of the project. This approval is current until 2052. The Company has also applied for an Infrastructure
Licence over the submerged lands of the shoal. In 2004 the Company entered into an arrangement to jointly
develop the TSMP with a S based industrial gas and energy company, Air Preducts. As part of the NT/P68
farmin agreement, Petrofac has the night earn a parlicipating inlerest i the TSMP and join the development
team.

During the vear, the TSMP project team further eptimized the design of the plant and conerete substructure and
has continued to progress the resolution ol various commercial matters, including gas supply options, so that
Front End Engineering and Design (FEED) studies can commence once the gas supply is confirmed. The FEED
studies would fully deline and cost the methanol production facilittes in preparation {or the selection of a
suitable Engineering Procurement and Construction (EPC) contractor to construct the facihities.

At this stage no contracts for the supply of gas have been entered into. While no assurances can be given, the
Company is confident that it will be able to source gas supply from one or more accunwilations in the vicimiy of
Tassie Shoal, including the gas prospects to be drilled in NT/P68,

Timor Sea LNG Project (TSLNGP) (MEO 90%)

The proposed Timor Sea LNG Project has also been designed to be located in the shallow waters of Tassic
Sheal. The TSLNGP received its Commonwealth environmental approval to construet, mstall and operate
adjacent 1o the TSMP on May 5, 2004. The LNG and adjacent methanol projects will be able to share
infrastructure, logistic support systems and benetit from a number ol production process synergies. As part of
the NT/P68 farm-in agreement, Petrofac has the right to earn a participating interest in the TSLNGP.

During the year the Company progressed various optimization studies for the LNG project.  This included
further design improvements to the DMR (dual mixed refrigerant) process and utilities sections of the plant and
capital cost reviews. Additionally, Torp Technology was engaged to design a dedicated loading system for
Tassie Shoal facilities based on the Torp Hil.oad LNG technology. This loadout system utilizes CALM buoy
technologies and flexible LNG hoses that have recently been fully certified for commercial use. The system
avoids the tequirement of an open sea jetty and the preliminary results of the study are encouraging. The
loading system would significantly improve loading availability and avoid the higher operating costs associated
with jeity docking and tug boat assistance. These improvements in design and plant performance continue to
ensure that the project would maintain a competitive production cost position in the global LNC market.

In targeting the rapidly expunding morkets in northeast Asia, the LNG project could provide a highly
competitive LNG supply option to the buyers with clear capital cost, shipping delivery time and sovereign risk
advantages. The world LNG market continues to demonstrate strong demand, particularly from north-east Asia,
Europe and the USA.

In January 2007, the Australian Government extended the Major Project Facilitation status for the TSMIP and
granted the status to the TSLNGP. This status ensures that the Government's inward investment agency, Invest
Australia, will work with MEO to progress the projects through any outstanding approvals process and identify
relevant government programs that may assist the rapid development of the projects. Gas supply for the LNG
plant could come from a number of regional gas fields. However, the Company belicves the Epenarra Prospect
in NT/P68 may offer suitable gas quantity and quality for the TSLNGP.

ENVIRONMENT, HEALTH AND SAFETY

The Company has adopted an environmental. health and safety policy and conducts its operations in accordance
with the PACIA and APPEA Codes of Practice.

The Company’s development activitics on Tassie Shoal are subject to environment conditions specified n the
Petroleurn (Submerged Lands) Act, associated Regulations and Directions, as well as the Environment
Protection and Biodiversity Conservation Act 1999. During the year there were no known contraventions by the
Company of any relevant environmental regulations.
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DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

The upstream activity by the Company of 3D and 2D seismic surveys, wellsile surveys and 2007 drilling
campaign all require Commonwealth and/or Territory environmental approvals and the preparation of
Environment Plans o manage the conduct of the surveys and the contractors engaged by the Company to
undertake the work. The various Environment Plans and contractor Satety Cases required approvals by the
Northern Temitory Department of Primary Industry, Fisheries and Mines.

The Company believes all injuries are avoidable and has policies and procedures to ensure employees and
contractors manage safety accordingly. During the year there were no reported environmental, health or safety
incidents.

Dircetors specificaliy addressed Health, Safety and Environment issues at cach Board mecting during the year.
The Company has engaged a Health and Safety advisor for the 2007 drilling campaign in NT/P68.

INDEMNIFICATION AND INSURANCE OF DIRECTORS

The Company paid a premium in respeet of a contract insuring all directors of the Company against legal costs
incurred in defending proceedings as permitied by section 199B of the Corporations Act 2001. Disclosure of
premium details is prohibited under the policy.

BOARD AND COMMITTEE MEETINGS

The following table sets out the members of the Board of Directors and the members of the Committees of the
Board, the number of meetings of the Board and of the Committees held during the year and the number of
meetings attended during each director’s period of office.

Board of Directors Audit Committee Remuneration &

Nomination Committee

Held Attended Held Attended Held Attended

W Bislev 12 i2 - - 5 5
W I Dewé (2 12 4 4 . -
C R Hart 12 12 - - - -
A I Rigg 12 12 4 4 . .
IM D Willis 12 12 - - 5 5
J A Newton* 6 6 - - 4 4

* Mr ] A Newton was appeinied to the Board on 11 December 2006.
DIRECTORS’ INTERESTS

At the date of this report the relevant beneficial and non-benelicial interests of each of the directors in the shares
and share options 1 the Company were:

Ordinary 30 November Performance

Shares 2009 Options Plan Rights

W Bisley 1,518,835 1,000,000 -
W I Dewé 1.575.573 1,000,000 275,000
C R Hart 9,715,887 1,000,000 1,975,000
T A Newton 628,187 1,000,000 -
A JRigg 646,096 1,000,000 -
I M D Willis 1,955,696 1,000,000 -

The terms of the options are set oul in Note 14 to the financial stalements. Details, including fair value at date
of grant of the options and performance rights granted to directors, are set out in the Remuneration Report.
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DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

REMUNERATION REPORT

This Remuneration Report has been audited.

The Remuncration Report outlines the remuncration arrangements in place for directors and executives in
accordance with the requirements of the Corporations Act 2001 and its Repulations. 1t also provides the
remunerition disclosures required by paragraphs Aus 25.7.2 of AASD 124 Related Pany Disclosures, which
have been translerred to the Remuneration Report in accordance with Corporanions Regulation 2M.6.04. For
the purposes of this report Key Management Personnel (KMP) aof the group are defined as those persons having
authority and responsibility for planning, directing and controtling the major activities of the company and the
group, dircetly and indirectly, including any director (whether executive or otherwise) of the parent company,
and includes the executives in the parent company and the group receiving the highest remuneration,

Components of compensation of key management personnel for the year showing the percemtage of

compensation that is performance related.

.D Year Short Termn Post Equuty Setiled Total
@ Employment Sharve-bused Pavment
- = Directory Salary and | Superannuation Performuance Option Plun | Perform
Y Fees Fees Plun ance
! 5 5 Related
- 3 ) 3 % M
W Bisley 2007 50,000 - 1,500 - 147,300 73.0 201,800
q—_-- - 2006 50.000 1,500 4,500 - 252 .04 56,252
W J Dewé 2007 - 96,825 27,250 45,772 147,300 60.9 317,147
2006 6.284 35.178 20.965 7,286 - 10.5 69,713
C R Hart 2007 - 343,153 - 119,555 147,300 43.7 610,008
2006 - 222.852 - 24,126 - ER: 246.978
{I ( C I1T Naylor* 2007 - 62,185 5,596 - 42,445 38.5 110,226
2006 - - - - - - -
J A Newton** 2007 5,000 - 10,107 - 229,833 93.8 244,940
® @ 2006 - - - - - - -
A J Rigp 2007 23,000 - 2,250 - 147,300 84.4 174,550
2006 25.000 - 2.250 - 252 0.9 27.502
@D J MDD Willis 2007 6,813 - 20,437 - 147,300 84.4 174,550
~ 2006 27,250 - - - 252 0.9 27.502
PR - TOTAL 2007 86,813 502,163 70,140 165,327 1,008,778 1,833,221
“ 2006 108,534 259,530 27,715 31412 756 427.947
o ¥

*Mr Naylor commenced as Chief Financial Officer on 5 February 2007.

**Mr Newton was appointed 1o the Board on 11 December 2006.

Remuneration Committee

The Remuneration Comumittee of the Board of Directors of the company 15 responsible for determining and
reviewing compensation arrangements for the directors and executives.

The Remuneration Commilice assesses the appropriateness of the nature and amount of emoluments on a
periodic basis by reference to relevant employment market conditions with the overall objective of ensuring
maximum stakeholder benefit from the retention of a high quality board and executive team.

The structure of non-executive dircetor and execunve remuneration is separate and distinct.
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DIRECTORS’ REPORT (continucd)
FOR THE YEAR ENDED 30+ JUNE 2007

REMUNERATION REPORT (cont)
Remuncration philosophy

The performance ol the company depends upon the quality of its directors and executives, To prosper, the
company must attract, motivate and retain highly skilled directors and cxecutives.

To this end, the company embodies the following principles in its remuneration {framework:

¢ Competitive rewards are set to altract high calibre executives;

o Exceutive rewards are linked to sharcholder value;

¢ A significant portion of exccutive remuneration is dependent upon mecting pre-determined performance
benchmarks; and

» Appropriate performance hurdles are established in relation o variable executive remuncration.

The Company during the vear has focussed on the acquisition, processing and interpretation of 2D and 3D
seismic in NT/PGR and has commenced planning of the drilling program expected to commence 1n October
2007. During the previous four financial vears, the Company has been engaged in the GTL projects
development and approvals phase.  Creation of sharcholder wealth is dependent upon a successful drilling
program and/or the development of one or more of the GTL projects.

Accordingly, the Board’s remuneration policy for executives includes the grant of rights with performance
criteria linked 1o drilling and project development milestones and also the grant of rights with performance
criteria linked to share price targets.

In regard to share based remuneration the Company has an established overal]l Trading Policy in regard to
directors and executives which provides appropriate guidelines, processes and restrictions on the sale of any
shares and options in the Company by these officers and their related partics. Unless explicitly stated otherwise
all options granted arc non ASX listed options and as such have limitations on their marketability.

Non-executive director remuneration

The Board sceks (o set aggregate remuneration at o level which provides the company with the ability 1o attract
and retain directors of high calibre, whilst incurring a cost which is aceeptable to shareholders.

The Conslitution and ASX Listing Rules specify that the aggregate remuneration of non-executive direclors
shall be determined from time to lime by members in general meeting.  An amount not exceeding the amount
determined is then divided between the directors as agreed. At the Annual General Meeting held on 13 July
1997 sharcholders approved an aggregate remuncration of up to $200,000 of which $151,357 was paid to
directors during the vear ended 30 June 2007 (2006: §$136,250).

Each director has entered into an agreement as to the terms of their appointment as director of the Company, and
{other than the managing direcior) receives remuneration as a director, by way of fee or superannuation. Under
such agreements current at the date of this report, there are no annual, long service leave or other termination
entitlements. No remuncration is paid to directors for service on board committees or on the boards of wholly
owned subsidiaries.

Non-cxecutive directors have been granted options through the Senior Executive and Officers Option Plan to
further align their interests as directors with those of shareholders. Non-executive directors have long been
encouraged by the Board to hold shares in the Company. The Company facilitates this through the Directors’
Share Savings Plan. Under the plan, non-executive directors are required 1o 1ake at least 20% of their fees in the
form of shares in the Company. The shares are purchased on market at the prevailing market share price.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS’ REPORT (continued}
FOR THE YEAR ENDED 30 JUNE 2007

REMUNERATION REPORT (cont)

Senior Executives and Officers Option Plan

30 November 2009 Options

1,000,000 opticns exercisable at a price of 50 cents on or before 30 November 2009 were granted to each
director, Messrs W Bisley, W I IDewe, C R Hart, A I Rigg and ] M D Willis in November 2006. In January
2007 o further 1,000,000 options exercisable at a price of 50 cents on or before 30 November 2009 were granted
to director, Mr J A Newton and in February 2007 400,000 options excreisable at & price of 50 cents on or before
30 November 2009 were granted to the Chief Financial Officer, Mr C H Naylor which vest 50% in February
2008 and 30% in February 2009, Service criteria include continuation in office during the life of the options,
On retirement from office the holder has 6 months in which 1o exercise all options held, The Company did not
receive any consideration on granting the options. There has been no alteration of the terms and conditions of
the options since grant.

No options were exercised by directors and senior executives during the vear. At balance date all options 1o
directors are vested. Shares allotted on exercise of the options rank pari passu in all respects with other fully
paid ordinary shares. Option holders mayv onlv participate in a new issue of secunties to holders of ordinary
shares in MEQ Australia Limited if an option has been exercised and a share ssued in respeet of that option
before the record date for determining entitlements to the new 1ssue,

30 September 2006 Options

1,000,000 options granted to cach non-exccutive director, Messrs W Bisley, A J Ripg and T M D Willis on 7
December 2001, The options were either exercised at a price of 20 cents or sold on or before 30 September
2006 (refer note 22). Service criteria include continuation in office during the life of the options. On retirement
from office the holder has 6 months in which to exercise all options held. The Company did not receive anv
consideration on granting the options. There has been no alteration of the terms and condiuens of the options
since grant.

Shares allotted on exercise of the options rank pari passu in all respects with other fully paid ordinary shares.
Option holders may only participate in a new issue of securities to holders of ordinary shares in MEO Australia
Limited if an option has been exercised and a share issued in respect of that option before the record date for
determining entitlements 1o the new 1ssue,

Compensation options: Granted and vested during the vear (Consolidated)

Granted Terms and Conditions for each Grant Vested Value of
Options
Outstanding
30 June 2007
Fair
value per Exercise
option at price

grant date per option First [Last § Min $ Max
30 June &3] (3) exercise exercise per per
2007 No. Cirant Date {note 14) (note 14} Expiry date date date No. %s___option oplion
Directors
W Bisley 1.000.000 19 Nov 06 0.1473 0,50 30 Nov 09 10 Nov 06 30 Nov 09 1,000,000 100 30 $0.15
W Dewe 1,000,000 10 Nov 06 0.1473 0.50 30 Nov 09 10 Nov 06 30 Nov 09 1,060,000 100 MY 015
CR Han 1,000,000 1O Nov 06 0.1473 050 30 Nav 09 10 Nov 06 30 Nov 09 1,000,000 100 30 30,15
JA Newton 1,000,000 17 Jan 07 02208 050 30 Nev 09 17 knu? 30 Nov 09 1,000,000 100 ¢ $0.23
Al Rigg 1,000,000 LO Nav 06 0.1473 Q.50 3N Nav 09 10 Nov 06 30 Nov (09 1,000,000 HLY $0 LA
MDD Willis 1.000,000 10 Nov 06 01473 J50 30 Nov 09 10 Nov 06 30 Nov 09 1.000,000 100G 30 8015
Exceutives
CH Naylor 200,000 5Feb 07 03285 0350 30 Nov 09 05 Feb 08 30 Nov 09 G $0.33
CH Naylor 200,000 5Feb 07 03616 nsn 30 Nov 09 05 Feb 09 30 Nov 9 - 50 S0.36
Total 6,400,000 6,000,000

There were no options granted in the previous financial year.

The minimum value represents the amount payable assuming service criteria are not met and the maxiraum
value represents the amount payvable assuming service eriteria are mel,

10
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MEOQO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS® REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

REMUNERATION REPORT (cont)

Options granted as part of remuncration

%% of options %% Remuneration

Volue of  Value of options granted, consisting of

oplions exercised or - Value of options exercised and options for

granted during  seld durng the lapsed during lapsed during the year

the vear* vear the year the year %o

W Bisley 147,300 740 - 148.040 73.0
W J Dewd 147.300 - - 147,300 46.4
C R Hart 147,300 . - 147.300 24.1
C H Navlor 138,026 - - 138,026 385
I A Newton 220.833 . - 229,333 93.8
A JRigg 147.300 740 . 148,040 84.4
IM D Willis 147,300 740 - 148.040 84.4

* 30 November 2009 options.

Shares issued on the Exercise of Compensation Options (30 September 2006 vptions)

Share issued Paid per share Unpaid per share

30 Junc 2007 No. 5 S

W Bisley 500,000 0.20 -

IM D Willis 500.000 0.20 .
1,000,000

Note: In addition, W Bisley sold 500,000 30 September 2006 options, J M D Willis sold 500,000 30 September
2006 options and A J Rigg sold 1,000,000 30 September 2006 options prior to 30 September 2006 exercise date.

'Fhere were no shares issued on the exercise of compensation options i the previous {inancial vear,
Executive director remuneration

The company aims to reward executives with a level and mix of remuneration comimensurate with their position
and responsibilities withim the company and so as to:

reward executives for individual performance against targets set by reference to appropriate benclunarks;
align the interests of executives with those of shareholders;

link reward with the strategic goals and performance of the company; and

ensure total remuneration is compelitive by market standards.

In determining the level and make-up of exccutive remuncration, the Remuneration Committee reviews market
levels of remuneration for comparable executive roles,

It is the poliey of Remuneration Commitiee that emplovment contracts are enlered into with the Munaging
Director and other executives and consultants covering the following key elaments:

Fixed Remuncration
The level of fixed remuneration is sct so as to provide a base level of remuneration which is both appropriate to

the position and is competitive in the market. Fixed remuneration is reviewed regularly by the Remuneration
Cemmittee. The Committee has access to external advice if required.

11
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MEO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

REMUNERATION REPORT (cont)
Employment contracts

The Company entered into a contract with PetroEx Pty Lud to secure the executive services of Mr C R Han, the

Company’s Managing Director and CEQ. The current service contruct commenced on 1 July 2006 and

terminated on 30 June 2007. The terms of the contract with PetroEx Pty Lid are:

s Fees are determined monthly on a lime basis at rates commensurable with industry standards.

¢ PetroEx may after 12 months terminate the contract by giving 3 months written notice.

» The company may terminate the employment contract after 12 months by giving 3 menths written notice or
at any time without notice if serious misconduet has occurred.

Effective 1 July 2007 Mr Hart has entered into an executive service sgreement, under the terms of the
agreement;-

» Mr Hart may resign from his position and thus terminate this contract by giving two months written notice.
On resignation any unvested options and performance rights will lapse.

» The Company may terminate this employment agreement after June 30, 2008 by giving three months’ prior
notice in wrting.

e The Company may immediately terminate this employment agreement by giving written notice if serious
misconduct has oceurred.  Where termination with cause oceurs all options and performance rights which
have not been exercised at the date of termination of employment will automatically lapse,

The Company entered into & 12 month contract on 1 October 2006, with Fourties Pty Ltd for the services of
executive director - commercial, Mr WJ Dewé on an as required basis, at rate commensurable with industry
standards. The contract for Mr Dewé’s services is under review at the date of this report.

Variable Remuneration — Long Term Incentives
MEQ Australia Performance Plan

Performance rights entitle recipients to one fully paid ordinary share in the Company for each right held, upon
attainment of performance conditions and expiration of the vesting period in relation to the relevant shares. No
other consideralion is received or will be received by the Company in relation to the provision of the right or the
vesting of shares.

Executive directors are granted performance rights in accordance with therr emplovment or consultancy
contracts, the tenns of which provide for treatment of performance rights held on cessation of employment. The
performance rights lapse on expiralion of the perlormance period determined ut grant, and on cessation of
employment subject to arrangements for death, disability or retirement.

The Company purchases shares on market on behalf of the plan trustee to sausty obligations under the rights
upen satisfaction of performance conditions.

Performance conditions include non market criteria being achievement of operational milestones in the

" development of the Tassie Shoal Methanol Project and the Tassie Shoal LNG Project and NT/P68 milestones

and market criteria, being an increase in the Company’s share price.

In August 2006, 500,000 performance rights were granted to C R Hart and 100,000 performance rights were
granted to W J Dewé. The performance rights are market based requiring a share price level of 40 cents for not
less than 20 wrading days. The share price target was achieved and the performance rights earned during the
period. In February 2007 250,000 performance nights were granted to C R Hart and 125,000 performance rights
were granted to W J Dewé which will be awarded if the Company achicves a share price level of $1.20 for not
less than 50 trading days.

Al balance date an estimate was made of the likelthood of non market criteria relating to certain performance
rights being met, the effect of which was a reduction in the fair value expensed for the year.

12
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DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

REMUNERATION REPORT (cont)

The amount recognized as remuneration in relation to performance rights in accordance with AASB 2 Share-
based Pavment is shown in the above compensation table.

Movements for the vear in holdings ol performance rights:

30 June 2007 Opening Rights Rights Expired Closing

Balance Granted Vested fLapsed Balance
Wi Dewe 600,000 225,000 (200,000 (350,000) 275,000
CR Hart 2,400,000 750,000 (687,500) (487,500) 1,975,000
Teotal 3,000,000 975,000 (887,500) (837,500) 2,230,000

For rights outstanding at 30 June 2007, shares acquired on salisfaction of performance criteria would be vested.
30 June 2006

W Dewé 650,000 - - (50,000) 600,000
CR Hart 2,710,000 - (310,000) 2,400,000

Total 3,360,000 - (360,000 3,000,600

For rights outstanding at 30 June 2006, shares acquired on satisfaction of performance eriteria would be vested.

Performance Rights on Issuc to Key Management Personnel

WJ Dewé CR Hart Total
Rights Rights Rights
1. Performance rights granted on 16 February 2007 and expiring
on 31 March 2009 with market criterta:
the Company’s share price maintaining a price ot $1.20 or more
lor 50 trading days by 31 March 2009 125,000 250,000 375,000
2. Performance rights granted on 30 June 2005 and expiring on
31 December 2007 with performance critena:
(a) Obtaining a commitment o construct the methanol plant,
retaining at least a 20% interest in the project, and - 1,000,000 1,000,000
(b) Execuling a commercial agreement to develop the LNG
project, retaining at least a 23% interest in the project. 100,000 400,000 500,000
3. Performance rights granted on | January 2004, expiring on
31 December 2010, with performance criteria:
Acceptance by the Designated Authority of the mformation
leading to the grant of Infrastructure Licence NT/SLI
recognising that the grant may not occur until the grant of a
Production Licence to the holders of NT/P48 50,000 325,000 375,000

Total number of performance rights on issue at balance date 275,000 1,975,000 2,250,000
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DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2087

REMUNERATION REPORT (cont)

Performance Rights on Issue to Key Management Personnel (continued)

WJ Dewé CR Hart Total
Rights Rights Rights
Performance nghts that expired during the year unvested.
granted with performance based criteria:
{(a) Obtaining a conditional letter of intent tor gas supply, and 250,000 300,000 550,000
(b) Obtaining a conditional heads of agreement for methano! off
lake of 650,000 tonnes per annum - 30% expired & 350% 100,000 187,500 287,500
deemed achieved
Total number of performance rights expired during the year 350,000 487,000 837,500
Value of Performance Rights outstanding at 30 June 2007
The Company’s share price maintaining a price of $1.20 or
mere for 30 trading days by 31 March 2009 - $mun per right £0 10
- $max per right £0.58 $0.58
Obtaining a commitment to construet the methanol plant,
retaming at least a 20% interest in the project - $min per right $0
-3max per nght $0
Executing a commercial agreement to develop the LNG project,
retaining at least a 23% interest in the project - $min per right $0 $0
- $max per right $0.01 $0.01
Acceptance by the Designated Authority of the infommation
leading to the grum of Infrastructure Licence NT/ISLI
recogmsing that the grant may not occur until the grant of a
Production Licence to the holders of NT/P48 - $min per right $0 30
- $max per right $0.02 $0.02

a
l\kj

The minimum value represents the amount payable assurmng performance critena are not met and the maximum
value represents the amount payable based on the probability that performance eriterta are met.

During the year ended 30 June 2007 975,000 performance rights werce issued (2006: ml), 837,300 performance
nghts were forfeited (2006: 360,000) and 887,500 nights have been earned or paid (2006: nil}. Grants are

|

“or

“‘ 'h L \’j

i —_—
]

payable on the date that the performance criteria are met.

Following the above issues, the Company’s total issued capital is 334,931,570 ordinarv shares and there are

6,400,000 unissucd shares in the capital of the Company subject to owtstanding 30 November 2009 options,



MEQ Australia Limited (formerly Methanol Australia Limited)
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DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 30 JUNE 2007

EVENTS AFTER BALANCE DATE

Share Purchase Plan

Since Balance date the year the Company has raised a total of $18,240,000 from the allotment of shares in the
Share Purchase Plan. As at 30 June 2007 MEO had received $7,852,000 in Share Purchase Plan applications
with a further $10,388,000 in Share Purchase Plan applications received during July and August.

Exercise of Options

A total of 400,000 30 November 2009 options were exercised raising $200,000.

AUDITOR INDEPENDENCE AND NON-AUDIT SERVICES

The directors have reccived the independence declaration from the auditor, Emst & Young, set out on page 49.
Non Audit Services

The following non-audit services were provided by the entity’s auditor, Emst & Young. The directors are
satisficd that the provision of non-audit services is compatible with the general standard of independence for
auditors imposed by the Corporations Act.  The nature and scope of cach lype of non-audit service provided

means that auditor independence was not compromised.

The cost of tax compliance services for the vear by Emst & Young was $6,125,

C R HART
Managing Director
Melbourne, 27 Seplember 2007
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

DIRECTORS’ DECLARATION

In accordance with a reselution of the directors of MEQ Australia Limited, [ state that:

In the opinion of the directors:

(a) the financial report and the additional disclosures included in the directors’ report designated as
audited, of the Company and of the consolidated entity are in accordance with the Corporations Act
2001, including:
(1) giving a true and fair view of the Company’s and the consolidated entity’s financial position

as at 30 June 2007 and of their performance for the year ended on that date; and

(i) complying with Accounting Standards and Corporations Regulations 2001; and

() there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable,

This declaration has been made after receiving the declarations required to he made to the directors in
accordance with section 295A of the Corporations Act 2001 for the financial period ending 30 June 2007,

Omn behalf of the Board

C R HART
Managing Director

Melbourne, 27 September 2007

16




MEO Australia Limited (formerly Methanol Australia Limited)

ABN 43 066 447 952
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007
Consolidated Parent
Note 2007 2006 2067 2006
) S 8 5

Interest income . 878,932 82,082 878,932 82,082
Other income 142,560 489,909 142,560 489,909
Income _ 1,021,492 §71,991 1,021,492 571,991
Depreciation and amortisation expense (34,880) (12,776) {34,880y (12,776)
Emplovees and consultants 4 (2,364,034) (759,899)  (2,364,054) {759,899)
Project expenditure (97,556) (377,233) (97,556) (577,233
Foreign exchange losses 18 (964,984) (513) (964,984) 513
Other expenses 4 (721,669 (311,738) (721,669 (311,738)
Loss before income tax 3,161,654)  (1,090,168) (3,161,651) (1,090,168)
Income Lax benefit/(expense) 5 €209,000) (18,000) - -
Net loss for the period (3,370,651  (1,108,168) (3,161,651) (1,090,168)
Basic loss per share (cents per share) 6 1.58 0.79
Diluted loss per share (cents per share) 6 1.58 0.79

The above income statement should be read in conjunction with the accompanying notes.

17
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MEOQ Australia Limited (formerly Methanol Australia Limited)

ABN 43 066 447 952

BALANCE SHEET

FOR THE YEAR ENDED 30 JUNE 2007

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
TOTAIL CURRENT ASSETS

NON-CURRENT ASSETS
Other financial assets

Plant and equipment
Leasehold improvements
Intangible asscts

Exploration and evaluation costs

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Income tax payable

Payable Lo subsidrary

Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Contributed equity

Share based payments reserve

Accumulated losses

TOTAL EQUITY

Note

16

17
17
17

Consolidated Parent
2007 2006 2007 2006
S h] ) 8
70,929,204 2,454,356 70,929,197 2,454,351
518,176 13,025 518,176 13,025
71,447,380 2,467,381 71,447,373 2,467,376
- - 15,056,341 176,151
72,633 34,537 72.635 34,537
99,302 1,660 99,502 1,660
42,591 41,072 42,591 41,072
15.056,332 176,144 - -
15,271,060 233,413 13,271,069 253,420
§6,718,440 2,720,794 86,718,442 2,720,796
1,651,088 179,994 1,651,088 179,994
- 18,000 - .
- - 73,297 88,483
27,936 17,734 27,956 17,754
1,679,044 215,748 1,752,341 286,233
14,885 8,000 14,885 8,000
14,885 8,000 14,885 8,000
1,693,929 223,748 1,767,226 294,233
85,024,511 2,497,046 84,951,216 2,426,563
96,803,600 12,847,239 96,591,788 12,147,239
1,261,761 20,006 1,261,761 20,006
(13,040,850 (9,670,199)  (12,902,333)  (9,740,682)
85,024,511 2,497,046 84,951,216 2,426,563

The above balance sheet should be read in conjunction with the accompanying notes.
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MEQ Australia Limited (formerly Methanol Australia Limited)

ABN 43 066 447 952

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007

CASH FLOWS FROM OPERATING
ACTIVITIES

Payments to suppliers and employees
Expenditure on methanol & LNG projects
Expense recoveries

Income tax paid

Interest received

Net cash used in operating activities (note 7)

CASH FLOWS FROM INVESTING
ACTIVITIES

Expenditure on plant and equipment
Expenditure on leaschold improvements
Expenditure on intangibles

Expenditure on exploration tenements
Investment in subsidiary company

Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds itom share issues
Transaction costs on issue of shares

Proceeds from share purchase plan prior to allotment

Purchase of shares on market in seltlement of vested
performance rights
Proceeds {rom sale of trustee shares

Advances (o) subsidiary companics

Net cash from financing activities

Nel increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Net foreign exchange differcnces (note 18}

Cash and cash equivalents at end of period {note 7)

Consolidated Parent
2007 2006 2007 2006
\) S S S
(1,901,287) (1,042,546) (1,901,287) (1,042,546)
(100,954) (376,715) (100,954) (576,715)
133,980 489910 133,980 489,910
(11,992) - (11,992) -
701,485 82,082 701,485 82,082
(1L178,768) (1,047,269  (1,i178,768) (1.047.269)
(47,827 (36,189) (47,827) (36,189)
(105,349) (2,075) (105,349) (2,075)
(18,454) (49,286) (18,454) (49,286)
(14,693,092) ©7.11% - -
. . (2) -
(14,864,722) (154,669 (171,632) (87,350)
79,127,709 2,772,628 79,127,709 2. 772628
(2,268,891 (127,102 (2,268.891) (127,102
7,852,000 - 7.852,000 -
(321,440) - (321,446) -
1,093.950 - 1,093,950 -
- - (14,693,092) (67.119)
85,483,322 2,645,526 70,790,230 2.578.407
69,439,832 1,443,588 (9,439,830 1,443,588
2,454,356 1,010,768 2,454,351 1,010,763
(964,984} - (964,984 -
70,929,204 2,454,356 70,929,197 2,454,351

The above cash flow staternent should be read in conjunction with the accompanying notes.



MEOQO Australia Limited (formerly Methanol Australia Limited)

ABN 43 066 447 952

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 36 JUNE 2007

Consolidated Share Based
Issued Payments
Capital Reserve
$ $
Al 1 July 2006 12,147,239 20,006
Loss for the period - -
Cost of share based payments - 1,312,356
Transter of cost of exercised equity instruments 70,601 (70,601)
Share 1ssues 79,127,709 -
Share purchase plan applications received
prior to allotment 7,852,000 -
Sales of trustee shares 1,093,950 -
Costs of 1ssues (net of tax) (3,166,433) -
Purchase of shares on market in settlement of
vested performance rights (321,446) -
AL 30 June 2007 96,803,600 1,261,761
Al | Julv 2005 9,501,712 40,191
Loss for the period - -
Cosl ol share based payment - 34,340
Transfer cost of unvested expired equily mstruments - (54,725
Share issues 20,000 -
Sale of trustee shares 2,752,629 -
Costs of sale (127,102) -
A1 30 June 2006 12,147,239 20,006
Parent
AT July 2006 12,147,239 20,006
Loss for the period - -
Cost of share based payment - 1,312,356
Transler of cost of exercised equity instruments 70,601 (70,601)
Share issues 79,127,709 -
Share purchase plan applications received
prior to allotment 7,852,000 -
Sales of trustee shares 1.093,950 -
Costs of issues (3,378,265) -
Purchase of shares on market in settlement of
vested performance rights (321,446) -
At 30 June 2007 96,591,788 £.261,761
At 1 July 2005 9,501,712 40,191
Loss for the period - -
Cost of share based payment - 34,540
Transfer cost of unvested expired equity instruments - (54,725)
Share issues 20,000 -
Sale of trustee shares 2,752,629 -
Costs ol sale (127,102) -
AL 30 June 2006 20,006

12,147,239

Accumulated Total

Losses Equity

§ $

(9,670,199 2,497,046

(3,370,651) (3,370,651)

- 1,312,356

- 79,127,709

- 7,852,000

- 1,093,950

- (3,166,451

- (321,446)
(13,040,850% 85,024,511
(8.616,756) 925,147

(1,108,168) (1,108,168)
- 34,540

54,725 -

- 20,000

- 2752629

- (127,102)

(9,670,199 2,497,046
(9,740,682) 2,426,563

(3,161,651) (3,161,651)

- 1,312,356

- 79,127,709

- 7,852,000

- 1,093,950

- (3,378,263)

- (321,446)

(12,902,333) 85951210
(8,705,239 836,064
(1,090,168) (1,090,168)
- 34,540

54,725 -

- 20,000

- 2,752,629

- (127.102)
(9,740,682) 2,426,563

The above statement of changes in equity should be read in conjunction with the agcompanying notes.
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MEO Australia Limited (formerly Methanol Australia Limited)
ABN 43 006 447 932

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 1 CORPORATE INFORMATION

The financial report of MEQ Australia Limited (MEQ Australia, or the Company) for the year ended 30 June
2007 was authorised for issue 1n accordance with a resolution of the directors on 27 September 2007.

MEO Australia Limited is a company limited by shares incorporated in Australia whose shares are publicly
traded on Australian Stock Exchange.

The nature of operations and principal activities of the Group are described in note 3.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

()

Basis of Preparation

The financial report is a general-purpose financial report, which has been prepared in accordance with the

requitements of the Corporations Act 2001 and Australian Accounting Standards, presented in Australian
dollars. The financial report has also been prepared on a lastorical cost basis,

(h)

Statement of compliance

Except for the amendments to AASB 101 Presenfation of Finuncial Statements and AASB 2007-4 lmendments to

Australion Accounting Standards arising from ED 151 and Other Amendments, which the Group has early adopted,

relevant Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet

effective have not been adopted by the Group for the annual reporting period ending 30 June 2007, T

the table below:,

Reference

Sumnmry

Application
date of
standard*

Impact on Group linancial
report

hese are outlined in

Application
date for
Crroup*

AASHE Amendments to Australian [ Amendments  arise 1 January AASB 7 is a disclosure standard | 1 July 2007
2003-10 Accounting Standards | from the release in 2007 so will have no direct impact on
[AASB 132, AASB 101, | August 2005  of the amounts included in  the
AASB 114, AASB 117, | AASB 7 Financial Group’s financial  statcments.
AASB 133, AASB 139, | Instrumenis: However, the amendments will
AASB 1. AASB 4. AASB | Disclosures. result in changes to the financial
1023 & AASB 1038]) instrement disclosures included in
the Group’s financial report.
AASB Amendments to Australian | Amending  standard 1 January AASB 8 is a disclosurc standard | 1 July 2.
2007-3 Accounting Standards | issued as a 2009 so will have no direct impact on
arising from AASB 8 | consequence of the amounts included in the
[AASB 5, AASB, AASB | AASB 8 Operating Groups financial statements. The
6, AASB 102, AASB 107, | Segments. new standard is nol expected 1o
AASD 119, AASB 127. have an impact on the Group's
AASB 134, AASE 136, segment disclosures as segment
AASB 1023 & AASDB intormation based on
1038] management Teports  consistent
with those currently reported
under AASB 114,
AASB T Financial  [nstruments: | New standard 1 January Refer to AASB 2005-10 above. I July 2007
Disclosures replacing  disclosure 2007
requirements of
AASB 132.
AASBR Operating Segments This new standard 1 January Refer to AASB 2007-3 above. i July 2009
will replace AASB 2009
114 Segment
Reporting and adopts
a management
approach to segment
teporting.

*designates the beginning of the applicable annual reporting period
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MEOQO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)

The financial report complies with Australian Accounting Standards, which include Australian equivalents to
International Financial Reporting Standards (AIFRS). The financial report also complies with Intemnational
Financial Reporung Standards (IFRS).

(¢)  Basis of conselidation

The consolidated financial statements comprise the financial statements of MEO Australin Limited and its
subsidiaries as at 30 June each year (the Group).

Subsidiaries are all those entitics over which the group has the power to govern the financial and operiting
policies so as to obtain benetits from their activities,

The financial statements of subsidiaries are prepared tor the same reporting pertod as the parent company, using
consistent accounting policies. In preparing the consoliduted financial statements, income, expenses and protits
and losses from intra group transactions, have been eliminated in full. Subsidiaries are fully consolidated from
the date on which control is transterred to the Group and cease to be consolidated from the date on which
control is transferred out of the Group.

(d)  Significant accounting estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions
of future events, The key estimates and assumptions that have a sigmficant risk of causing a matenal
adjustment to the carrying amounts of certain assets and liabilities within the next annual reporting period are:
Share-based pavment transactions

The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the
cquity instruments at the date at which they are granted. The fair value of share options is determined by an
external valuer using a binomial option pricing model, and using the ussumptions detailed in note 14,

(e} Segment reporting

A business segment is o distinguishable component of the entity that is engaged in providing products or
services thal are subject to nisks and returns that are different to those of other business segments, A
geographical segment is a distinguishable component of the entity that is engaged in providing products or
services within a particular economic environment and is subjeet to risks and rewurns that are different than these
of segments eperating in other economic environments.

(0 Foreign currency translation

(i) Functional and presentation currency

Both the functional and presentation currency of MECQ Australia Limited and its Australian subsidiaries 1s
Australian dollars (8). FEach entity in the Group determines its own functional currency and items included in
the linancial statements of cach entity are measured using that functional currency.

(1) Transactions and balances

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange
rates ruling at the date of the transaclion. Monetary assels and habilitics denominated in foreign currencies are

retranslated at the rate of exchange ruling at the balance sheet date.

All exchange differences in the consolidated report are taken to the profit and loss.
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MEO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES {cont)
(g)  Cash and cash equivalents

Cash and cash equivalents in the balance sheet cotnprise cash at bank and in hand and short-term deposits with
an original maturily of three months or less.

For the purpose of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as
delined above, net of outstanding bank overdrafts.

(h)  Trade and other receivables

Trade receivables which generallv have 30-90 dav tenms are recognised and carried at invoice amount less an
allowance for any uncollectible amount. An allowance for doubtful debts is made when there is objective
evidenee that the Group will not be able to colleet the debts. Bad debts arc written off when identified.

(i Derivative financial instruments and hedging

The Group uses derivative financial instruments such as forward currency contracts to hedge its risks associated
with foreign currency fluctuations. Such derivative financial instruments are initially recogniscd at fair value on
the date on which # derivative contract is entered into and are subsequently remeasured to fair value. Certain
derivatives do not qualify for hedge accounting and changes in the fair value are recognised immediately in the
profit and loss in other revenues and expenses. Derivatives are carried as assets when their fair value is positive
and as liabilities when their fair value is negative.

Any gains or losses arising [rom the changes in the fair value of derivatives, except those that qualify as cash
flow hedges are taken direetly to profit and loss for the year.

The fair values of forward currency contracts are calculated by reference to current forward exchange rates for
contracts with similar maturity protiles.

)] Plant and equipment

Plant and equipiment is stated at cost less accumulated depreciation and any impairment losses. Depreeiation is
calculated on a straight-line basis over the estimated usefud lives of the assets ~ 5 to 15 years.

Impairment
The carrying valucs of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrving value may not be recoverable.

For an asset that does not generate largely independent cash intflows, the recoverable amount is determined for
the cash-generating unit to which the asset belongs, unless the assets value in use can be estimated 1o be close to
its fair value. An impairment exists when the carrving value of an asset exceeds its estimated recoverable
amount. The assel is written down to its recoverable amount.

The recoverable amount of a plant and cquipment is the greater of fair value less costs to scll and value in use.
In assessing value in use, the estimated future cash flows are discounied w their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

An item of plant and equipment is derecognised upon dispesal or when ne future economics bencfits are
expecled 1o arise from the continued usc of the asset.  Any gain or loss arising on de-recognition of the asset
{calculated as the difference between the net disposal proceeds and the carrying amount of the item) is included
in the income statement in the period the item is derecogrused.
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MEOQO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont)
(k) Methanol and LNG project costs

Research and feasibility costs are expensed as incurred.  Development expenditure incurred on a project is
carried forward when its future recoverability can reasonably be regarded as assured.

Following the initial recognition of the development expenditure, the cost model is applied requiring the asset to
be carried at cost less any accumulated amortisation and accumulated impairment losses. Any expenditure
carried forward is amortised over the period of expected future revenue form the related project.

The carrying value of development costs is reviewed for impairment annually when the asset is not yet in use, or
more frequently when an indicator of impairment arises during the reporting vear indicating that the carrying
value may not be recoverable.

)] Exploration and evaluation costs

Exploration and evaluation costs are accumulated separately for each area of interest and carried forward
provided that one of the following conditions is met:
. such costs are expected to be recouped through successtul development or sale; or
. exploration activities have not yet reached a stage which permits u reasonable assessment of the
existence or otherwise of economically recoverable reserves, and active and signilicant operations in
relation to the area are continuing,

Impairment of exploration and eveduation costs

To the extent that capitalised exploration and evaluation expenditure is determined not to be recoverable in the
future, profits and net assets will be reduced in the period in which this determination is made.

(m) Intangible assets

Intangible assels acquired are measured at cost less any accumulated amorusation and any accumulated
impairment losses.

Intangiblc assets with finite lives are amortised over the useful Jite and assessed for impaimment whenever there
is an indication that the intangible asset may be impaired. The amortsation period and method for an intangible
assel with a finite useful life is reviewed at least annually. Changes in the expected usetul life are accounied lor
by changing the amortisation period or method, which is a change in an accounting estimate. Amortisation
expense is recognised in profit or loss in the expense category consistent with the function of the intangible
asset.

(n) Leases

Leases under which the lessor retains substantially all of the risks and benefits of ownership of the asset are
classified as operating leases. Operating lease pavments are recognised in the income stalement in a straight-
line basis over the lease lern.

(0) Trade and other payables

Trade and other payables are carricd at amortised costs and represent liabilities for goods and services provided

to the Group prior 10 the end of the linancial year that are unpaid and arise when the Group becomes obliged to
make future payments in respeet of the purchase of the goods and services.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)
(p) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, and it is probable that an outflow of resources embodying economic benefits will be required to setite the
obligation and a reliable estimate can be made of the amount of the obligation.

When the Group expects some or all of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is rccognised as a separate asset but only when the reimbursement is virtually certain.  The
expense relating to any provision is presented in the income statement net of any reimbursement.

Provisions are measured at the present value of management’s best estimate of the expenditure required to setile
the present obligation at the balance sheet date. 1f the effect of the ime value of money is material, provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reftects current market
assessments of the time vatue of money and, where appropriate, the risks specific to the liability. The increase
in the provision resulting from the passage of time is recognised in finance costs,

(@) Employee leave bencfits
Wages, salaries, ammal leave and sick leave

Liabilities for wage and salaries, including non-monetary benefits and annual leave entitlements expected to be
settled within 12 months of the reporting date are recognised in other payables in respect of employees” service
up to the reporting date, They are measured at the amounts expected to be paid when the liabilities are settled.
Liabilitics for non-accumulating sick leave are recognised when the leave is taken and arc measurcd at the rates
paid or payable.

Long service leave

The liability for long service leave is recognised in the provision for emplovee benefits and measured as the
present value of expected future payments 1o be made in respect of services provided by employees up to the
reporting date using the projected unit credit method. Consideration is given to expected future wage and salary
levels, experience of employee departures, and periods of service. Expected future payments are discounted
using market yiclds al the reporting date in national government honds with terms to maturity and currencies
that mateh, as closely as possible, the estimated future cash outflows,

(r)  Share-based payment transactions

The Group provides benefits to employees (including directors) of, and consultants to, the Group in the form of
share-based payment transactions, whereby services are rendered in exchange for shares or rights over shares
(equity-setlled transactions’). There are currently two plans in place to provide these benefits:

(i) Senior Exccutives and Officers Option Plan, which provides benetits (o directors and senior executives, and

(iiy MEQ Australia Performance Plan which provides benetits to senior exceutives and consultants.

The cost of equity-settled transactions is measured by reference to the fair value at the date at which they are
granted. The fair value of options and performance rights with market based performance criteria is determined
by an external valucr using a binomial option pricing model. The fair value of performance plan rights with
non-market performance eriteria is detertnined by reference to the Company s share price at date of grant,

The cost of equity-settled transaclions is recognised, together with a corresponding increase in equily, over the

period in which the performance conditions are fullilled, ending on the date on which the reciptent become fully
entitled to the award (*vesting date’).
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MEO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)

The cumulative expense recognised for equity-settled transactions at cach reporting date until vesting date
reflects (i) the extent to which the vesting period has expired and (i) the number of awards that, in the opinion
of the dircctors, based on the best available information at balance date, will ultimately vest. No adjustment is
made for the likelihood of markel conditions being met as the elfect of these conditiens is included in
determination of fair value at grant date. The charge or credit for the period represents the movement in
cunulative expense recogniscd as at the beginming and end of the period.

No expensc ts recognised for awards that do not ultimately vest, exeept for awards where vesting is conditional
upen a market condition,

Where the terms of an equity-seitled award are modified, as a minimum an expense is recognised as if the terms
had not been modified. In addition, an expense is recognised for any increase in the value of the transaction as a
result of the modification, as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any
expense not vet recognised for the award is recognised immediately. However, if a new award is substituted for
the cancelled award, and designated as a replacement award on the date that 1t is granted, the cancelled and new

award are treated as it they were a modification of the original award, as described in the previous paragraph.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the computatien of
eamings per share.

(s) Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the procecds.

(t) Reserved shares

Own equity instruments reacquired for later payment as employee share-based pavment awards (treasury shares)
are deducted from equity. No gam or loss 1s recognised on the purchase, sale, 1ssue or cancellation of the
Giroup’s own equity instrumenits.

(u) Revenuoe

Revenue is recognised to the extent that it is probable that the economue benefits will flow to the Group and the
revenue can be reliably measured. Specific recognition criteria must also 1o be met:

Interest income

Revenue is recognised as the interest acerues usmg the effective inlerest method.
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MEQO Australia Limited (formerty Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2067

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont}

— ) Income tax
T
et ) Current tax asscts and liabilitics for the current and prior perieds arc measured at the amount expected to be

g recovered {rom or paid o the taxation authoritics. The tax rates and tax laws used lo compute the amount are

o those that are enacted or substantially enacted by balance date.

r

I\ . . . . . .
v Deferred income Lax is provided on all temporary differences at the balance sheet date between the tax bases of
7N assets and habilities and their carrving amounts tor financial reporting purposes.
i .

\l\ — s . . agen - ~ . g

e Deferred income tax liabilities are recognised for all taxable temporary dificrences, except:

i . where the deferred income tax liabilitv arises from the initial recognition of an asset or liability in a
G{ /) transaction that is not a business combination and, at the time of the transaction, aftects neither the
S accounting profit nor taxable profit or toss; or

F ) . when the taxable temporary difference is associated with investments in subsidiaries, associates or
- interests in joint ventures. and the timing of the reversal of the temporary differences can be controlled
ro and it 15 probable that the temporary differences will not reverse in the foresceable future.
ey Deferred income tax assets are recognised (or all deductible temporary differences, carry-forward of unused tax
g - . IX) - . - . . -
assets and unused tax losses, to the extent that it is probable that taxable prolit will be available against which
L. the deductible temporary differences, and the carry-forward of unused tax assets and unused tax losses can be
SN used, except:
vy
NI\, . where the deferred tncome tax asset relating to the deductible temporary difference arises from the initial
(_: N recognition of an assct or liability in a transaction that is not a business combination and, at the time of
5& the transaction, atleets neither the accounting profit nor taxable profit or loss; and
- == . when the deductible temporary differences is associated with investiments in subsichanes, associates or
fr T interests in joint venlures, in which case a deferred tax asset is only recognised to the extenl that it 1s
N7 probable that the temporary differences will reverse in the foreseeable [uture and taxable profit will be
o available against which the temporary differences can be applied.
£oFT
A The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the
CL . extent that it is no longer probable that suflicient taxable profit will be available to allow all or part of the
S deflerred income lax asset to be utibised.
Lt
il . s
o=t/ Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
I when the asset is realised or the liability is sctiled, based on tax rates (and tax laws) that have becn enacted or
o ' substantively enacted at the balance sheet date.
[ncome taxes relating to items recognised directly in equity are recognised in equity and not in the income
r~ statement.
s
ST
=\ iDeferred tax assets and deferred tax liabilitics are ofTset only where a legally enforceable right of sct oft exists
\K"y and the deferred tax assets and liabilities relate to the same taxable entity.

| Tax consalidation legislation

"""" MEQ Australia and its wholly owned subsidiaries have implemented the tax consolidation legislation as of 1
July 2004.

The head entity, MEOQ Australia Limited and the controlled entities in the tax consolidated group continue to
account for their own current and deferred tax amounts. The Giroup has applied the group allocation approach in
determining the appropriate amount of curent tax rates and deferred taxes to allocate to members of the tax
consolidated group.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 932

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(cont)

In addition to its own current and deferred tax amounts, MECQ Australia Limited also recognises the current tax
liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax credits assumed
from controlled entities in the tax consolidated group.

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as
amounts receivable from or payable to other entities in the group.

Any difference between the amounts assumed and amounts receivable or payable under the tax funding
agreement are recognised as a contribution to {or distribution [rom) wholly owned tax consolidated entities.

(w) Goods and services tax

Revenues, expenses and assets are recognised net of GST, except receivables and pavables which are stated with
GST included. Where GST incurred on a purchase of goods or services is not recoverable (rom the taxation
authority, the GST is recognised as part of the cost of acquisition of the asset or us part of the expense item as
applicable.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables

or pavables in the balance sheet.

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payvable to, the taxation authonity is
classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authority.

(x) Earnings per share

Basic earnings per share is caleulated as net profit (loss) attributable to members divided by the weighted
average number of ordinary shares.

Diluted carnings per share is calculated as net profit (loss) attributable 1o members divided by the weighted
average number of ordinary shares and dilutive potential ordinary shares.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 3 SEGMENT INFORMATION

The Group's operations are confined to development of methanol and LNG development projects and petroleum
N exploration. The primary segment reporting format is by project segment affected predominantly by differences
™2 inrisk. The Group operates wholly within the single secondary, geographical, segment of Australia.

The following tables represent revenue, profit information and certain asset and liability information regarding
business segments for the vears ended 30 June 2007 and 30 June 2006.

BUSINESS SEGMENTS METHANOL & LNG PETROLEUM CONSOLIDATED
DEVELOPMENT EXPLORATION
2007 2006 2007 2006 2007 2006
S S 5 s $ §

Revenue:
Segment revenue - 13.706 - 410.964 - 424,670
Non-scgment revenue 1,021,492 147.321
Tatal consolidated revenue 1,021,492 571.991
Result:
Segment (loss) (97.556) (518,719) (16.9315) (108,888) (114,491} (627,607)
Nou-scgment expenses (3.047,160}) (462.5601)
{[.oss) before income tax (3.161.651) (1,090,168)
Income tax benefit/(expense) (209,000) (18,000)
Net (loss) for the vear (3.370.651) (1.108.168)
Assets:
Segment assets - - 15.098.923 217216 15,098,923 217,216
Non-segment assets 71.619,517 2,503,578
Total Assets 86,718,440 2,720,794
Linbilities:
Segment liabilities - 3,738 205.212 52,407 203,212 56.145
Non-segiment liabilities 1,488,717 167,603
Total Liabilities 1,693,929 223,748

Other Segment Information:

Acquisition of plant and equipment,
_ ,und olher non-current assels

-~ Segment - - 14.898.642 105,365 14,898,642 105,365
Non-segment - - - - 153,885 33.263
Depreciation and amortisation
Segment depreciation - - 16,935 8.214 16,935 8.214
Non-segment depreciation 17.945 4.562

Cash Flow Information:

Operating Activities

Segment nel cash Tow (used) (100,954} (576.715) - - (100.,954) (576.715)
Non-scgment net cash flow (used) (1,077,814) (470.554)
lnvesting Activities

Segment net cash tlow (used) - - (14,711.546) (116,405  (14.711,546) (116.405)
Non-segment net cash tlow (used) (153.176) {38,264)

Financing Actjvities
Non-segment net cash flow 85,483,322 2,645,526
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ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 4 EXPENSES
Employces and Consultants

Consultants fees and expenses

Directors remuneration

Directors superannuation

Directors insurance

Fringe benelits lax

Payroll 1ax and workcover

Provision for annual and long service leave
Salaries

Share based payments

Superannuation

Other Expenses

Administration and other expenses

Audit costs

Premises costs

Stock exchange registry und reporling costs
Travel and corporate promotion costs
Trustee stock scheme costs

NOTES INCOME TAX
Income Statement

Current income tax

Current income tax credit

Adjustment in respect of current income tlax of
Previous vears

Tax losses not recognised as not probable

Deferred income tax

Relating to origination and reversal of temporary
differences

Tax losses brought 1o account to offsel net deferred
tax liability

Income tax (benefity/expense reported in the [ncome
Stalermnent

Statement of Changes in Equity

Deferved income tax related to items charged or
eredited directly to equity

Share 1ssue costs

Not recognised as not probable

Income tax benefit reported in Equity

Consolidated Parent

2007 2006 2007 2006

S 8 S )

502,786 290,754 502,780 290,754
86,813 108,334 86,813 108,334
64,544 27,715 64,544 27,715
1,278 41,991 1,278 41,991
3,262 5,438 3,262 5,438
36,040 831 36,040 8,311
17,088 23,661 17,088 23,661
264,195 183,365 264,195 183,365
1.312.356 34,540 1,312,356 34,340
75,692 33,390 73.692 33,390
2,364,054 739899 2,364,054 759,399
202,196 59616 202,196 39616
60,435 30,000 60,435 50,000
28,822 36,448 28,822 36,448
173,188 53,317 173,188 53,317
257,028 72,357 257,028 72,357

- 40,000 - 40,000

721,669 311,738 721,669 311,738
5,038,001 386,075 373,945 368,075
(2,812) - - -
(5,038,001} (368,075 (373,945) (368.073)
(2,812) 18,000 - -
(4,483,213 (9,280) (19,156} (9,280)
4 271,401 9,280 19,156 9,280
(211,812) - - -
209,000 18,000 - R
{1,013.588) (10,238)  (1,013,388) 10,234y
801,776 10,234 {1,013,588) 10,234
(211.812) - - .
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Parent
2007 2006 2007 2006
8 b S S
C‘t;;:;\ NOTE 5 INCOME TAX (cont)
=
T Tax Reconciliation
|

A reconciliation between tax expense and the product of accounting profit before income tax multiplied by the

MEQ Australia Limited (formerly Methanol Australia Limited)

fpr— " Group's applicable income tax rate is as follows;
X , Accounting loss belore tux (3,161,651 (1.090.168)  (3,161,651) (1,090,168)
( ) At the Group's statutory 30% Lax rate (2006: 30%) (948.495)  (327,050) (948,495) (327,050
BN f_/)' Adjustment in respect of cuirent income tax of
previous years (2,812) - - -
.1~ Share based pavment expense 393,707 10,362 393,707 10,362
| C | \\) Tax losses not brought to account 348.600 334,688 554,788 316,688
e Income tax expense reported in the [ncome Statement 209.000 18.000 - -
A E/_ Balance Sheet Income Statement
D) 2007 2006 2007 2006
) 5 S 8 3
i Deferred Income Tax
Deferred income tax at 30 June relates to the following:
CITTY
N\ \, : CONSOLIDATED
~—T Deferred tax liabilities
o Prepayments (3,000) - 3,000
L Interest receivabie (53.234) - 53,234
/}' :\\ Exploration and evaluation cosls (4,516,900) (52,847 4,464,057 16,823
k_// Gross deferred income tax habilities (4,573,134) {32,843)
,/T' b Deferred tax assets
_\ oy Accruals 43,187 13,636 (29,551 (3,536)
s Provisions 12,833 5,326 (7,527 (4,698)
: Directors retirement benelits - - - 32,564
/NN Share issue costs 825316 24,601 - -
ALy Temporary differences not recognised as not
| g probable (528,903) - - -
| /’-—-\“- Tax losses brought to account to oftset net deferred
i S tax liability 4,280,681 9,280 (4,271,401 (9,280}
| Deferred tax assets not brought to account - - - (31,873
g Gross deferred income lax assels 4,573,134 52843
s Nel Deferred Tax Asset - -
fﬂ Deferred tax income (expense) (211,812) -
s
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20607

Balance Shect Income Statement

2007 2006 2007 2006
b 5 ) 5

NOTE § INCOME TAX (cont)
PARENT
Deferred tax liabilities
Prepayments (3,000) - 3,000 -
[nterest recetvable {53,234) - 53,234 -
Gross deferred income tax liabilities (56,234) -
Deferred tax assels
Accruals 43,187 13,636 (43,187) (3,536)
Provistons 12,833 5,326 (12.833) (4,698)
Directors retirement benefits - - - 32.564
Shure issue costs 825316 24,601 - -
Temporary differences not recognised as not
probable (823,316) (43,363) - 8,234
Tax losses not recognised as not probable - (32,564)

Tax losses brought 1o account o oftset net deferred
tax liability 194 - (194) -
Gross deferred income tax assets 36,234 -
Net Deferred Tax Asset / (Liability) - -

Deferred tax (income)expense - -

Tax consolidation
(i) Members of the tax consolidated group

MEO Australia Limited and its 100% owned Australinn resident subsidiaries formed a tax consolidated group
with effect from [ July 2004, MEO Australia Limited is the head entity ol the tax consolidated group.

(i1) Tax effect accounting by members of the tax consolidated group
Measurement method adopted under UIG 1032 Tux Consolidated Accounting

The head entity and the controlled entities in the tax consolidated group continue to account for their own
currert and deferred tax amounts. The Group has applied the group allocation approach in determining the
appropriate amount of current taxes and deferred taxes to allocate to members of the tax consolidated group.
The current and deferred tax amounts are measured m a systematic manner that is consistent with the principles
in AASB 112 Income Taxes.

In addition to its own current and deferred tax amounts, the head entity also recognises current tax labilities (or
asseis) and the deferred tax assets arising from unused tax losses and unused tax credits assumed from
controdled entities in the tax consolidated group.

Tax losses
At balance date, the Group has estimated unused tax losses of $19,723,000 (2006 $2,220,000) that arc available

lo offset against future taxable protits, A deferred tax asset has not been recogmised in the accounts because 1t is
not probable that future taxable profit will be available to use against such losses.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 6 EARNINGS (L.OSS) PER SHARE

Rasic earnings (loss) per share amounts are calculated by dividing net loss for the year attributable to ordinary
equity holders of the parent by the weighted average number of ordinary shares outstanding during, the ycar.

Diluted earnings (loss) per share amounts are calculated by dividing the net loss attributable to ordinary equity
holders of the parent by the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be 1ssued on the conversion of all the dilutive potential
ordinary shares into ordinarv shares.

For the vear ended 30 June 2007 and for the comparative peniod, there are no dilutive potential ordinary shares
as conversion of share options and performance rights would decrease the loss per share and hence are non-

dilutive.

The tollowing data was used in the calculations of basic loss per share:

Consolidated
2007 2000
S §

Net loss (3,370,651} (1,108,168)
Weighted average number of ordinary shares Shares Shares
used 1n calculation of basic loss per share 212,704,396 140,481,886

Transactions involving ordinary shares or polential ordinary shares that have occurred between the reporting
date and the date of completion of these financial statements are set out in note 23. No dividends were paid
during the year and no dividends are proposed. No franking credits are held by the Group.

NOTE 7 CASH AND CASH EQUIVALENTS

Consolidated Parent
2007 2006 2007 2006
by S S S
Cash at bank and in hand 8,251,437 2,454 356 8,251,430 2,454,351
Short term deposits 54,825,767 - 54,823,767 -
Cash received from Share Purchasc Plan
applications — held prior to allotment of
shares* 7.852.000 - 7.852 000 -

70,929,204 2,454,356 70,929,197 2,454,351

Cash al bank eamns mterest at floating rates based on daily bank rates.

Short term deposits are made for varving perteds of between cone and three months, depending on the
immediate cash requirements of the Group, and cam interest at the respective short term deposit rates.

* Refer to note 17(e) for details of the Share Purchase Plan
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Parent
2007 2006 2007 2006
] S ] b
NOTE 7 CASH AND CASH EQUIVALENTS (cont)

CASH FLOW STATEMENT RECONCILIATION
Reconciliation of net loss after tax to net cash flows used in operating activities
Net loss (3,370,651)  (1,108,168) (3,161,651}  (1,090,168)
Adfustments for:
Depreciation and amortisation 34,880 12,776 34,880 12,776
Share based payments 1,312,356 34,540 1,312,356 34,540
Exchange rate adjustments 964,984 - 964,984 -
Deferred income tax expense 211,812 - - -
Changes in assets and liabilities
(Increase)decrease in  trade and other
recelvables (303,151 11,815 (305,131) 11,815
{Decrease)/increase in payable to subsidiary - - (15,188)
(Decrease)/increase  in  trade and  other
payables 173,915 68,633 173,915 68,653
{Decrease)/increase in provisions 17,087 (84,885 17,087 (84,885
(Dcercase)/increase in current tax pavable (18,000) 18,000 - -
Net cash flows used in operating activilies (L,I78,768)  (1,047,269) (1,178,768} (1,047,269

NOTE 8 TRADE AND OTHER RECEIVABLES

Goods and senvices tax refund 322,148 13,025 322,148 13,025
Interest receivable 177,448 - 177,448 -
Other 18,580 - 18.380 -

518,176 13,025 518,176 13,025

Trade receivables are non-interest bearing and are generally an 30-90 day terms.  An allowance for doubtful
debts 1s made when there is objective evidence that a trade receivable 18 impaired.  Details regarding the

credit risk of curremt receivables are disclosed in note 13.

NOTEY9  OTHER FINANCIAL ASSETS

Loans to subsidiary companies (note 20)
Investment in controlled entitics at cost (note 20)

15,056,332 176,144
9 7
13,056,341 176,151

Refer to note 20 for terms and conditions.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Parent
2007 2006 2007 2006
) S ) 8
NOTE 10 PLANT AND EQUIPMENT
At cost 89,876 41,305 89,876 41,505
Accumulated depreciation (17,241) (6,968} (17,241} {6,968)
72,635 34,537 72.633 34.537
Movement in Plant and Equipment
Net carrying amount at beginning of year 34,537 7,495 34,537 7,495
Additions 48,536 31,188 48,536 31,188
Asset scrapped - cost (165) (165)
Depreciation (10,438) (4,146) (10,438) (4,146)
Asset scrapped — accumnulated depreciation 165 165
Net carrying amount at end of vear 72,635 34,537 72,635 34,537
The useful life of the plant and equipment is estimated for 2007 and 2006 as 5 to 15 vears.
NOTE 11  LEASEHOLD IMPROVEMENTS
At cost 107,424 2,075 107,424 2,075
Accumulated depreciation (7,922) (415) (7.922) (415)
99.502 1,660 99,502 1,660
Movement in Leaschold Improvements
Net carrving amount at beginning of vear £,660 - 1,660 -
Additions 105,349 2,075 105,349 2,075
Deprecialion (7.307) 415 (7,507) (413)
Net carrying amount at end of vear 99.502 1.660 99,502 1,660

The useful life of the Leaschold Improvements is estimated for 2007 and 2006 as 3 years.

NOTE 12 INTANGIBLE ASSETS

Software licences at cost 67,740 49 286 67,740 49,286
Accumulated amortisation (25,149 (8.214) (25,149 (8,214)
42,391 41,072 42,591 41,072
Movement in Intangibles
Net carrving ameounts at beginning of year 41,072 - 41,072 -
Additions 18,454 49,286 18,454 49,286
Amortisation (16,935) (8.214) {16,935) (8,214)
Net carrying amount al end of year 42591 41,072 42,591 41,072

The usctul life of the intangibles 1s cstimated as 4 vears.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Parent
2007 2006 2007 2006
b 5 h) b

NOTE 13 EXPLORATION AND EVALUATION COSTS

Balance at beginning of vear 176,144 120,063 - -
Expenditure for the year 14.880, 188 56,079 - -
15,056,332 176,144 - -

Exploration and evaluation expenditure ts carried at cost. [f indication of impairment ariscs, the recoverable
amount is estimated and an impairment loss is recognised to the extent that the recoverable amount is lower
than the carrving amount.

NOTE 14 SHARE BASED PAYMENT PLANS
Senior Executives and Officers Option Plan

Share options are granted to senior executives and non-executive directors. During the financtal year 6,900,000
options were granted to directors and senior executives. A tolal of 6,500,000 options vested immediately and
400,000 options will vest as to 50% in February 2008 and 50% in February 2009. The exercise price of the
options is 30 cents and the options cxpire on 30 November 2009, or on the cessation of service by the holder
options may be exercised for a period of 6 months, after which the options shall expire. The contructual life of
cach option granted is five vears. There are no cash settlement alternatives.

Movements in share options an issuc during the year:

2007 2006

Options Options

Outstanding at the beginning of the year 4,050,000 5,150,000

Granted during the year 6,900,000 -
Forfeited during the year - (1,000,000)
Exereised during the year (4,130,000) ( 100,000y
Outstanding at the end of the year 6,800,000  4,050,000%

In November 2006, 5,500,000 share options were granted to directors and an execulive, exercisable between 10
November 2006 and 30 November 2009 at an exercise price of 50 cents. The market value of the Company’s
shares at date of grant was 43 cents. The share options vest immediately.

The lair value of the options at date of grant is estimated to be 14.73 cents using a binomial model, wking into
account the terms and conditions upon which the options were granted, and using the following inpuls to the
model:

Expeeted volatility 75% Contractual life (years) k!
Risk-free interest rate 5.9% Dividend yicld 0%
Early exercise multiple/estimated lile 2

The total amount expensed in the vear relating to these share options was $810,150.
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ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 14 SHARE BASED PAYMENT PLANS (cont)

In January 2007, 1,000,000 share options were granted to a director, exercisable between 17 January 2007 and
30 November 2009 at an excicise price of 30 cents. The market value of the Company”’s shares at date of grant
was 54 cents. The sharc oplions vest immediately.

The fair value of the options at date of grant is estimated to be 22.9833 cents using a binomial model, taking into
accou the terms and conditions upon which the options were granted, and using the following inputs to the
meodel:

Expected volaulity 75% Contractual life (vears) 3
Risk-free interest rate 6.2% Dividend vield 0%
Early exercise multiple/estimated life 1.5

The totat amount expensed in the year relating to these share options was $229.833.

In February 2007, 400,000 share options were granted to a senior exXecutive, which vest 50% in February 2008
and 50% in February 2009, The expiry date of the options is 30 November 2009 and the exercise price is 50
cents. The markel value of the Compainy’s shares at date of grant was 62 cents.

The fair value of the options at date of grant is estimated to be 32.85 cents for the tranche vesting in February
2008 and 36.16 cents for the tranche vesting in February 2009. The fair value was determined using a binomial
model, taking into account the terms and conditions upon which the options were granted, and using the
following inputs to the model:

Expected volatility 82% Contractual lile (years) 3
Risk-free interest rate 6.1% Dividend yield 0%
Estimated life = Tranche | 2.1 Estimated life - Tranche 2 26

The total amount expensed in the vear relating to these share options was $42,445.

* Of the 4,050,000 options outstanding at the end of 2006 there were 3,240,000 options that were not recognised
in accordance with AASB 2 Share Based Payment being granted before 7 November 2002 on terms not
subsequently modified. The fair value of 810,000 equity-setiled share options granted were cstimated as at the
date of grant using a binomial option pricing mode! taking into account the terms and conditions upon which the
options were granted. The following table lists the inputs to the mode! used:

Expected volatility 66% Option exercise price 20 cents
Risk-free interest rate 3.32% Share price at grant date 8.1 cents
Expected life of option 5 vears

The 4,050,000 options were exercised during 2007 financial year.
The weighted average share price at the date of excrcise 15 $0.24.

MEQ Australia Performance Plan

Performance rights granted to executives and consultants entitle recipients to one fully paid ordinary share in the
Company for each right held, upon atlainment of performance conditions and upon expiration of the vesting
period in relation to relevant shares. The Company purchases shares on market on behalf of the plan trustee to
satisfy obligations under the Plan upon satisfaction of performance conditions.

Performance conditions include non market criteria being achicvement of operational milestones in the
development of the TSMP Methanol project and the TSLNG LNG project and NT/P68 and markel criteria,
being an increase in the Company’s share price. Shares acquired on satisfaction of performance criteria may be
subject to vesting periods based on cumulative vesting timetables for each holder of performance rights.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 14 SHARE BASED PAYMENT PLANS (cont)

The fair value of rights with non-market conditions is the Company’s share price at date of grant. The number
of those rights, the fair value of which is recognised at balance date, is determined by the estimated likelihood of
the rights vesting, i.e. the performance conditions being met. The amount recognised lor such rights that expire
unvested, is reversed.

2007 2006
Rights Rights
Movements in performance rights on issue during the year:
Outstanding at the beginning of the year 4,200,000 4,560,000
Granted during the year 1,220,000 -
Vested during the year (912,500} -
Expired during the year (837,500)  (360,000)
Unvested outstanding at the end of the year 3,670,000 4,200,000

Rights outstanding at the end of the year are exercisable upon meeting performance conditions until:
31 December 2010 for 375,000 rights (2006: 375,000)
31 March 2009 for 545,000 rights (2006: nil)
30 June 2008 for 50,000 rights (2006: mb)
31 December 2007 for 2,700,000 rights (2006: 2,700,000)

At 30 June 2006, there were 1,125,000 rights which had a vesting date ol 31 December 2006, Performance
criteria were met for 287,500 rights with the remaining 837,500 rights expiring unvested.

During the year 600,000 performance rights with market eriteria were granted and the performance criteria was
sausfied. The fair value of 600,000 performance rights with market criteria granted in August 2006 is estimated
using a binormial option pricing model taking into account the terms and conditions upon which the rnghts were
granted and using the following inputs:

rvidend yield 0% [Expected life of nght Iixercised as soon as vested
Expected volatility 70 %  Share price at grant date 18 cents
Risk-[Tee interest rate 6.2% Expiry date 30 June 2008

The fair value of the rights granted, all rights having vested during the peried, i.e. performance conditions met,
amounted to 8.8 cents per right. The total amount expensed in the vear relating to these share nights was
$52,800.

In February 2007, 345,000 performance rights with market criteria were granted.  The fair value of 545,000
performance rights is estimated using a binomial option pricing model taking into account the terms and
conditions upon which the rights were granted and using the following inputs:

Dividend yicld 0% Expected life ol right Exercised as soon as vested
Expected volatility 82 % Share price at grant dale 71 cents
Risk-free interest rate 6.0% Expiry date 31 March 2009

The fair value of the nghts granted amounted to 58.31 cents per right. The total amount expensed in the year
relating to these share rights was $133,472.

During January and February 2007, a total of 75,000 performance rights with non-market criteria relating to the
drilling program in NT/P68 were granted to contractors. The fair value of 73,000 performance rights was
estimated based on the market value of the services to be provided. At 30 June 2007, 25,000 of these rights had
vested,

The weighted average share price at the dale of vesting was $0.52.

38




v

By
A

/_f,_
A Y

'\" \
Y
ot

MEOQO Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Parent
2007 2006 2007 2006
s s S b
NOTE 15 TRADE AND OTHER PAYABLES
Trade pavables 1,543,008 127,587 1,543,008 127,587
Director-related entities {note 22 ) 108,080 52,407 108,080 52.407
1,651,088 179.994 1,651,088 179,994
Trade payables are non-interest bearing and are normally seltled on 30 day terms,
NOTE 16 PROVISIONS
CURRENT
Emplovee benefit
Annual leave entitlement 27,956 17,754 27,956 17,754
NON-CURRENT
Employee benefit
Long serviee leave entitlement 14 883 8.000 14,885 8,000
Consolidated Consolidated
2007 2007 2006 2006
Shares S Shares S
NOTE 17 CONTRIBUTED EQUITY AND RESERVES
ISSUED AND PAID UP CAPITAL
Ordinary shares 316,168,632 96,803,600 134,927,187 12,147,239
Ordinary shares issued pursuant o lrustee
stock scheme 122,918 - 5622918 -
316,291,570 96,203,600 140,550,105 12,147,239
Movements in Ordinary Shares
Balance at beginning of year 134,927,187 12,147,239 117,493,853 9.501,712
Share Issues:
Lxercise of 30 Sept 2006 options at 20 cenls 4,050,000 810,000 100,060 20,000
Placement of shares at 22.5 cents 14,055,010 3,162,377 - -
Entitlement of shares at 22,5 cents 38,651,278 8,696,538 - -
Placement of shares at 48 cents 25,000,000 12,000,000 - -
Macement of shares at $1.00 41,250,000 4],230,000 - -
Lxercise of 30 April 2007 options at 25 cents 52,635,177 13,158,794 - -
Exercise of 30 Nov 2009 options at 50 cents 100,000 50,000 - -
Transaction costs (net of tax) - (3,166453%) - -
Shares sold by Trustice of Trustee Stock
Scheme 5,500,000 1,093,950 17,333,334 2,752,629
Transaction costs - - - (127,102)
Transfer of costs of exercised equity
Instruments - 70,601 - -
Purchase of shares on market in settlement of
vested performance rights - (321,446) - -
Balance at end of year 316,168,652 889351600 134,927,187 12,147,239
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 17 CONTRIBUTED EQUITY AND RESERVES (cont)

Consolidated Consolidated
2007 2007 2006 2006
Shares 5 Shares 5

Movements in Ordinary Shares Issucd
Pursuant to Trustee Stock Scheme
Balance al beginning of year 5,622,918 - 22,956,252 -
Shares sold by Trustee during the year (5,500,000} - (17,333.334) -
Balance at end of year 122,918 - 5622918 -
Share Purchase Plan
Apphications for shares in share purchase plan
received prior to allotment of shares 7,832,000

{a)

h)

Terms and Condition of Ordinary Shares

Ordinary shares entitle their holder to receive dividends #s declared. In the event of winding up the
company, ordinary shares entitle their holder to participate in the proceeds from the sale of all surplus
asscts in proportion to the number of and amounts paid up or which should have been paid up on shares
held. Each ordinary share entitles the holder to one vote, either in person or by proxy, at a meeting of the
company. Ordinary shares issued during the year and since the end of the year, {rom date of issue rank
equally with the ordinary shares on ssue.

Trustce Stock Scheme

The Company in 2000 established a Trustee Stock Scheme, pursuant to which ordinary shares, ranking
equatly with other ordinary shares on issue, were 1ssued 0 a trustee. When those shares are sold by the
trustee the net proceeds are paid to the Company by way of subscription moneys. The Trustee does not
exercise any voting nghts in respect of shares held pursuant to the scheme. The Trustee may sell shares
at a discount up to 20% to the last sale price and at a greater discouny, it so approved by the dircctors and
recommended by a stockbroker. In 2006, by orders of the Supreme Court of Victoria the vesting date of
the plan was extended for 3 years to 25 August 2010.

Share Purchase Plan

In June 2007 the Company announced a Share Purchase Plan (SPP) entitling shureholders (o purticipate
n the purchase of up to 5,000 MEQO shares at $1.00 per share. At 30 June 2007 applications for shares
totalled 7,832,000 with cash received of $7,852,000. At the close of the SPP there was 18,240,000
shares allotted and cash received of $18,240,000.

Share Options
At 30 June 2007 6,800,000 options over unissued shares granted to directors and executives were
outstanding, exercisable at 50 cents per share on or before 30 November 2009. The options are granted

pursuant to the Senior Execunves and Otficers Option Plan, details of which are set out in note 14. Since
balance date 400,000 options were exercised at 50 cents per share.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20607

NOTE 17 CONTRIBUTED EQUITY AND RESERVES (cont)

Consolidated Parcnt
207 2006 2007 2006
5 b $ S

OTHER RESERVES
Employee Equity Benefits Reserve
The emplovee equity benelits reserve records the value of
benelits provided as equity instruments to directors, employvees
and consultants under share-based payment plans (note 14).
Balance at beginning of year 20,006 40,191 20,006 40,191
Cost of sharc based payments 1,312,356 34,540 1,312,356 34,540
Cost of unvested expired equity instruments
transferred to accumulated losses - (54,725) - (54,725)
Cost of exercised equity instraments
transferred to contributed equity (70601 - (70,601) -
Balance at end of vear 1,261,761 20,006 1,261,761 20,006
ACCUMULATED LOSSES
Balance at beginning of year (9,670,199) (8,616,756) (9,740,682) (8,705,239
Net loss for the vear (3,370,651) (1,108,168) (3,161,651) (1,090,168)
Transfer (rom reserve:
Cost of equity instruments expired unvested - 54,725 - 54,725
Balance at end of year (13,040,850 (9,670,199) (12,902.333) (9,740,682)

NOTE 18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments, other than derivatives, comprise cash and shert term deposits, the
main purpose of which is to finance the Group’s operations. The Group has various other financial assets and
liabilities such as trade receivables and trade pavables, which arise directly from its operations. The main risks
arising from the Group’s financial instruments are credit risk, interest rate risk, exchange rate risk and liquidity
risk. The board has reviewed cach of those risks and has determined that they are not significant in terms of the
Group's current activitics. The Group also enters into derivative financial instruments, principally forward
cuneney conlracts,  The purpose is lo manage the cumency risks arising frem the Groups operations,
Speculative trading in derivatives is not permitted.

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the
basis of measurement and the basis on which income and expenses are recognised, in respect of each class of
[inancial asset, financial liability and equily instrument are disclosed in note 2 to the financial statements.

Credit risk
The Group trades only with recognised, creditworthy third parties.  Receivable balances are monitored; the

Group’s exposure to bad debts is not significant. There are no significant concentrations of credit risk within the
Group.
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (cont)
Cash flow interest rate risk

The Group's exposure to the risk of changes in market inferest rates relates primarily to the Group's cash and
cash equivalents with a floating interest rate:

Consolidated
2007 2006
8 M
Cash and cash cquivalents 70,929.204 2,454,356
Weighted average clfective [loating interest rate 6% 3%

Foreign currency risk

The Group’s exposure to exchange rate risk relates pnimarily to trade pavables and cash denomunated in US
dollars. Where a payable is sigmficant, US dollars are purchased on incurring the liability or commitment.

Liguiclity Risk
The Group’s expasure to financial obligations relating to corporate administration and projects expendilure, are

subject 1o budgeling and reporting controls, to ensure that such obligations do not exceed cash held and known
cash inflows for a period of at least | year.

Fair Values
The aggregate net fair values of the financial assets and liabilittes are the same as balance sheet carrying values.

NOTE 19 COMMITMENTS AND CONTINGENCIES

Consolidated Parent
2007 2006 2007 2006
Operating Lease ) ) S S
Future minimum rentuls payable under operating
lease for office premises at balance date
Payable not later than one vear 167,167 36,432 167,167 36,432
Payable later than one year but not later than five years 323,529 12,569 323,529 12,569
490,696 49,001 490,696 49,001

Exploration Commitments

Estimated cost of minimum work requirements contracted

for under exploration permit is estimated at balance date:

Payable not later than one year 250,000 1,250,000 - -
Payable later than one year but not tater than five yvears 15,200,000 - - -

15,430,000 1,250,000 - -

Exploration commitments are estimated expenditures for minimum work obligations for the work program of
the exploration permit. Minimum work obligations, may, subject to approval, be varied. They may also be
avoided by farm-out, sale, negotiation or surrender of the permit,
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 20 RELATED PARTY DISCLOSURE
(a) Subsidiaries
The consolidated financial statements include the financial statements of ME(Q Australia Limited, and the

following subsidiaries all of which are incorporated in Australia and have a 30 June balance date. The Parent
bears the costs of administration of the subsidiaries.

% of Consolidated
Equity Interest Investment
2007 2006 2007 2006
% % 5 8
Bonaparte Petroleum Pty Ltd 100 100 ] 1
Methanol Australia Pty 1.id 100 100 1 1
{previously Methanol& Swvnfuels Pty Ltd)
LNG Australia Pty Ltd 100 100 ] ]
(previously Gastech Systems Pty Lid) '
TSP Arafura Petroleum Pty Lid 100 100 I !
Oz-Exoil Ptv Lid 100 100 ] !
Offshore Methanol Pty Litd 00 100 I 1
Offshore LNG Pty Lid 100 100 | I
(astech Systems Pty Lid 100 100 2 -
(previously LNG Australia Pty Lid)
9 7

Gastech Svstems Piv bid (previouslv LNG Australia Pry Ltd) was acquired for $2. The carrving value and fair
value of net assets acquired was $2. This entity was acquired {Tom interests associated with C Hart.

Bonaparte Petroleum Piy Ltd has advanced $73,297 to MEQ Australia (2006: $88 485), unsecured and interest
free.

Methanol Australin Pty Lid (previously Methanol & Synfuels Pty Ltd) holds the Tassie Shoal Methanol Project.
MEQ Australia Ltd operates the project and bears the cost of project expenditure.

Systemns Pty Ltdy holds the Timor Sea LNG Project.  MEQ
Australia Ltd operates the project and bears the cost of project expenditure.

[SP Arafura Petroleum Ptv Lid and Oz-Exoil Ptv Lid are holders of 43% each in petroleum exploration permit
NT/P6E8. MEQ Australia Limited operates the permit.  MEO Australia announced in June 2007 that TSP

Arafura Petroleum Pry Itd and (z-Exoil Pty Lid had each farmed-out a 3% interest in NT/PG8 to Petrofac
Resources Limited.  The NT/A68 Operating Agreemenl was signed by all parties on 28 June 2007 and
accounting for the respective parties joint venture interests in the Permit commenced post balance date.

{b) Loans to related parties
MEO Australia Limited has advanced funds in the current Nnancial year totalling $14,693,092 (2006: $67,119)
1o TSP Arafura Petroleum Pty Lid and Oz-Exoil Pty Ltd 10 meet their share of exploration commitments in

exploration permit NT/PG8. As at 30 June 2007 the balance of the loan to TSP Arafura Petreleum Pty Ltd and
Oz-Exoil Pty Ltd was $15,056,332. The loans are non interest bearing and repayable at call.
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MEQ Australia Limited (formerly Methanol Australia Limited)

ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Parent
2007 2006 2007 2006

NOTE 21 AUDITORS' REMUNERATION S 8 S b
Amounts received or due and receivable by the auditor for:
Audit or review of the financial reports 60,600 50,000 60,000 50,000
Non-audit services:
Advice on application of IFRS - 10,000 - 10,000
Tax compliance 6,125 - 6,125 -

66,125 60,000 66,125 0,000
NOTE 22 KEY MANAGEMENT PERSONNEL
Directors
W Bisley Chairman (non-executive) A JRigg Director (non-executive)
C R Hart Managing Director JM > Willis Direclor (non-executive)
W ] Dewé Director J A Newton  Director (non-executive)
Executive
C H Naylor Chief Financial Officer and Company Secretary

There were no changes to the directors and executive atler the reporting date and before the date the {inancial

report was authorised for issue.

Compensation of key management personnel by eategory:

Short term employee beneflits
Post employment benefits
Share-based puyments

Consolidated Parent
2007 2006 2007 2006
8 S § b
388,976 368,064 588,976 368,064
70,140 27,713 70,140 27,713
1,174,105 32.168 1,174,103 32,168
1,833,221 427,947 1,833,221 427,947

Details of compensation of individuad key management personnel are set out in the Remuneration Report.

During the year executive and other fees were paid by the Group {o entities controlled by directors. Terms and
conditions of arrangements for the services of Mr C Hart and Mr W Dewé are set out in the Remuneration

Report.
Executive and Other Outstanding at

Director Entity Fees Paid Balance Date
2007 2006 2007 2006
S ] ) )
W Bisley Ridgeticld Estates - 1,500 - -
W I Dewe Fourties Pty L1d 96.825 35,178 4,400 6,000
C R Hart LNG Australia Pty 1.td - 40,196 - -
C R Hart PetroEx Pty Lid 343,153 182,636 103,680 46,407
439,978 259,530 108,080 52,407
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MEOQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 22 KEY MANAGEMENT PERSONNEL {cont)

Equity instruments of key management personnel issued by MEO Australia Limited

The disclosures relating to interests in equity instruments of key management personnel includes equity

f
i

rff"/\‘
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e

WS

|7
Is
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 —— instruments held by personally related entities, relatives and the spouses of relatives and any entity under the
P joint or several control or significant influence of the person. Details of remuneration options and remuneration
( o rights are set out in the Remuneration Report.
-:'\\‘ All other cquity transactions with key management personnel have been entered into under terms and conditions
., no more favourable than those the entity would have adopted if dealing at arm’s length.
30 June 2007 Opening Granted as Options  Net Change Closing
18, Balance  Remwuneration Exercised Other Balance
\ ; !{'/ Shares held in MEO Australia Limited (number)
f(/\ \ Directors
\/9) W Bisley 720,200 - 500,000 291,694 1,511,894
——= W I Dewe 1,167,057 100,000 - 447,545 1,714,602
j\ C R Hart [0.349,929 500,000 - (1,129,042) 9,720,887
ey J A Newton - - - 621,779* 621,779
A JRigg 622,281 - - £7,844 640,125
———— IM D Willis 2,049437 - 500,000 50,288 2,599,725
‘/’ .“\\ Executives
\é. i C H Naylor - - - - -
(( Total 14,908,904 600,000 1,000,000 300,108 16,809,012

Net Change Other during the year ended 30 June 2007 includes purchases of shares on markel pursuant to
Directors’ Share Savings Plan, entitlement under share rights issue and exercise of options associated with the

share rights issue, on market trades and other off-market transactions.

* T A Newton initial interest was 495,000 shares.

Opening Received as Options Options Closing
Balance  Remuneration Exercised Sold Balance
Options (number)
Directors
W Bisley 1,000,000 1,000,000 (500,000) (500,000} 1,000,000
W I Dewe - 1,000,000 - - 1,000,000
C R Hart - 1,000,000 - - 1,000,000
J A Newton - 1,000,000 - - 1,000,000
A IRigg 1,000,000 1,600,000 - (1,000,000) 1,000,000
IM D Willis 1,000,000 1,000,000 {500,000 (500,000) 1,000,000
Executives
C H Naylor - 400,000 - - 400,000
Total 3,000,000 6,400,000 (1,000,000y  (2,000,000) 6,400,000

AL 30 June 2007 all options are vested and exercisable except for the 400,000 options granted to C H Naylor

which vest 50% in February 2008 and 50% in February 2009
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MEQ Australia Limited (formerly Methanol Australia Limited)
ABN 43 066 447 952

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 22 KEY MANAGEMENT PERSONNEL (cont)

30 June 2006 Opening Granted as Options  Net Change Closing
Balance  Remuneration Exercised Other Balance
Shares held in MEQ Australia Limited (number)

Directors

W Bisley 644,794 - - 75406 720,200
W I Dewé 1,060,171 - - 106,886 1,167.057
C R Hart 10,349,929 - - - 10,349,929
A IRigg 583,331 - - 38,950 622,281
IM D Willis 1,965,104 - - 84,333 2,049,437
Total 14,603,329 - - 305,575 14,908,904

Net Change Other during the year ended 30 June 2006 includes purchases of shares on market pursuant to the
Directors™ Share Savings Plan and oft market transfers.

Opening Received as Options  Net Change Closing
Balance  Remuneration Exercised Other Balance
Options (number)
Directors
W Bisley 1,093,620 - - (93,620 1,000,000
W J Dewé 94,292 - - (94,292) -
C R Hart 324,377 - - (324,377) -
A JRigg 1,031,359 - - (31,359 1,000,000
JIM D Willis 1,149,792 - - (149,792) 1,000,000
Total 3,693,440 - - (693.440) 3,000,000

At 30 June 2006 all options are vested and exercisable.
NOTE 23 EVENTS AFTER BALANCE DATE
Share Purchase Plan

In June 2007 the Company announced a Share Purchase Plan (SPP) entitling shareholders to participate in the
purchase of up 1o 3,000 MEO shares at $1.00 per share. At 30 June 2007 applications for shares totalled
7,852,000 with cash recerved of $7.852.000. At the close of the SPP there was 18,240,000 shares allotted and
cash received of $18,240,000.

Share Options
Since balance date 400,000 November 2009 options over unissued shares were exercised at 50 cents per share.

Following the above issues the Company s total issued capital is 334,931,570 ordinary shares and there are
6,400,000 unissued shares in the capital of the Company subject to outstanding 30 November 2009 options.

NT/P68 Drilling Commitments

Since balance date MEO Australia, on behalf of the NT/P68 Joimt Venture, has entered into contracts relating to
the two well drilling program which is scheduled 1o commence in October 2007. Contracts include the West
Atlas drill rig, support service vessels. helicopters, fuel. materials and wellhead equipment. The minimuin costs
of these activities are estimated at $70.0 million, which is shared by the joint venture partners in accordance
with the NT/P68 Operating Agreement and farm-in agreement with Petrofac Resources Limited.
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Melbourne VIC 3001

i Independent auditor’s report to the members of MEO Australia Limited

We have audited the accompanving financial report of MEO Australia Limited, which comprises the
balance sheet as at 30 June 2007, and the income statement, statement of changes in equity and cash flow
statement for the vear ended on thai date, a summary of significant accounting policies, other explanatory
notes and the directors’ declaration of the consolidated entity comprising the company and the entities it
controlled at the vear’s end or from time to time during the financial year,

The company has discloscd information as required by paragraphs Aus 25.4 to Aus 25.7.2 of Accounting
Standard 124 Related Party Disclosures (“remuncration disclosurcs™), under the heading “Remuneration
Report™ on pages 8 to 14 of the directors’ report, as permiited by Corporations Regulation 2M.6.04.

Directors Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report
in accordance with the Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes cstablishing and maintaining
internal controls relevant to the preparation and fair presentation of the financial report that is frec from
matcrial misstatement, whether duc to fraud or error; sclecting and applying appropriatc accounting
policies; and making accounting cstimates that are reasonable in the circumstances. In Note 2(b), the
directors also state that the financial report, comprising the {inancial statements and notes, comply with
International Financial Reporting Standards. The directors are also responsible for the remuneration
disclosures contained in the directors’ report,

Auditor s Responsibility

Qur responsibility is to cxpress an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
rcasonable assurance whether the financial report is free from material misstatement and that the
remuneration disclosures comply with Accounting Standard AASB 124 Related Party Disclosures.

An audit involves performing procedurcs to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures sclected depend on our judgment, including the assessment of the risks of
material misstatcment of the financial report, whether duc to fraud or error. In making those risk
asscssnicnts, we consider internal controls relevant to the entity’s preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the cllectiveness of the entity’s internal controls. An audit also
includes cvaluating the appropriatencss of accounting policies used and the reasonableness of accounting
estimates made by the dircctors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit we have met the independence requirements of the Corporations Act 200/, We
have given to the directors of thc company a writien Auditor’s Independence Declaration. In addition Lo
our audit of the financial report and the remuneration disclosures, we were engaged to undertake the
services disclosed in the notes to the financial statements. The provision of these services has not impaired
our independence.

Liability limited by a scheme approved under
Prolessional Standards Legislation,
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Auditor s Opinion

In our opinion:
1. the financial report of MEQ Australia Limited is in accordance with the Corporations Act 2001,
ncluding:

(1)

(11)

giving a true and fair view of the financial position of MEO Australia Limited and the
consolidated entity at 30 June 2007 and of their performance for the year ended on that
date; and

complyving with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Reguiations 2001,

2. the financial report alse complics with International Financial Reporting Standards as disclosed in
Note 2(b).

3. the remuncration disclosures that are contained on pages 8 to 14 of the directors” report comply
with Accounting Standard AASB 124 Related Pariv Disclosures.

Ernst & Young

Brett Croft
Partner
Meclbourne

27 September 2007
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—:  Auditor’s Independence Declaration (o the Directors of MEO Australia Limited

In relation to our audit of the financial rcport of MEO Australia Limited for the year ended 30 June 2007, to
the best of my knowledge and belief, there have been no contraventions of the auditor independence
requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Ernst & Young

Brett Crofi

Partner

Melbournce

27 September 2006

Liability limited by a scheme approved under
Professional Standards Legislation.
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ASX AND MEDIA RELEASE

Mr John Newton resigns as Director

MELBOQURNE, AUSTRALIA (September 28, 2007) -- MEO Australia Limited (ASX: MEO)
advises that Mr John Newton has resigned as a director of the Company.

Subsequent to Mr Newton’s appointment to the MEO board of directors, Xtract Energy Plc,
where he serves as Executive Chairman, acquired Cambrian Oil & Gas Plc, which is the
largest MEO shareholder. In keeping with high standards of corporate governance, Mr
Newton and the Company believed that this situation may be perceived by the market to
compromise the independence of Mr Newton as a director.

The Company wishes Mr Newton well and looks forward to his and Xitract Energy’s
continued support.

C.R. Hart
Managing Director
28 September 2007
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Corporations Act 2001 Rt T
Section 671B U 2T A
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® Notice of change of interests of substantial holder SEORATO

%Cumpany Name/Scheme

[ —ACN/ARSN

MEOQ Australia Limired
006 447 952

1. Details of substanttal holder (1)
e

@ACN\ARSN (il applicablc)

There was a change in the interests of the

Cambrian Ott and Gas Ple (COIL)
incorporated in England Company Number 05061163

substantial holder on 257 09/ 2007
@SThc previous notice was given to the company on 09/ 05 / 2007
e /Thc previous notice was dated 09/ 05 / 2007
~
b‘ 2% Previous and present voting power
The 1014l number of votes attached to all the voting shares in the company of voting interests in the schemne that the substantial holder or an associate
r_-'('Z) had a relevant interest {3} in when last required, and when now required, to give a substantial holding notice to the company or scheme, are as

e follows:

L Class of securities (4) Previcus notice - 09/05/07 Present notice = 25/09/07

- - '7‘__)_ Person's votes Voling power (5) Person’s votes Voting power (5)
R N Ordinary shares (ORD) 77,116,814 28.04% 71,366,814 2131%
VTN 2]
NI
—

t

: 3. Changes in relevant intercsts
Particulars of each change in, or change in the nature of, o relevant interest of the substantial holder or an ussociate in voting securities of the company

® (- ~or schemme, since the substantial holder was last required to give e substantial holding notice to the company or scheme, me as follows:

Daie of Person whose refevant | Nature of change (6) Considcrution-givt‘n Class and number | Person’s voles
@@ change inlerest changed in relution to change | of sccurities affected
) affected
13/07/07 Cambrian Qil & Gas Disposal 1,023,610 ORD 750,000 UKD 750,000
25/09/07 Cambrian Oil & Gas Disposal 5,500,000 URD 5,000.000 ORD 5,000,000

o

#7220, Present relevant interests

'[\—\_ . +Particulars of each relevant inlerest of the substantial holder in voling securities after the change are as follows:

—_———— i

==

interest

Holder of relevant

Regisiered halder
of securities

Person entitled to he
registered as holder (8)

Nature of relevam
interest (6)

Class and number
of securities

Person’s voles

Pic (CBM)

‘O

Cambrian Mining

Cambrian Oil and
Gas Ple (COIL)

NiA

CBM by virtue of
owning 52% of issued
capital of Xtract
Energy Plc which
owns 100% of issued
capital of COIL

ORD 71,366,814

ORD 71,366,314




5, Changes in association
The persans who have become associates (2) of, ceased (o be associales of, or have changed the nature of their association (9} with, the substantial
holder in relation to veting interests in ihie company or scheme are as follows:

T

Name and ACN/ARSN (if applicable) Nature of association
Cambrian Mining Ple CBM owns 52% nf the issued capital of Xtract Energy Ple
Xtract Energy Plc Xtract Energy owns 100% of the issued capitat of COIL

T=IT 6. Addresses
s = e addresses of the persons named in this form are as follows:

-

(g
-

e
r\/.‘\
+ L]
\\__/._'J/’
- ;/)
rd
A1)
.
Nl

i~

RRNEY

} 1
N

Pl

Name Address

Cambrian Qil and Gas Plc Level 2, 27 Albcmarle Street, London SW1A 1LA

print name  Alwyn Davey capacity Company Secretary

sign here date 27 /09 / 2007

Directions

If there are a number of substantiat olders with similar or related retevant interests {eg, a corporation and its related corporations, or the
manager and trustee of an equity trust}, the names could be included in an annexure to the form. [f the relevant interests of a group of persons
are essentially similar, they may be referred to throughout the form as a specifically named group if the membership of each group, with the
names and addresses of members is clearly set out in paragraph 7 of the form,

See the definition of “associate™ in section 9 of the Corporations Act 2001,

Sec the definition of “relevant interest” in sections 608 and 671B(7) of the Corporations Act 2001,

‘Fhe voting shares of a company constitute one class unless divided into separate classes.

‘The person’s votes divided by the total votes in the body corporate or scheme multiplied by 100

Include details of:

(a) any relevant agreement or other circumstances because of which the change in relevant interest occurred. If subsection 671B(4)
applies, a copy of any document setting out (he terms of any relevant agreement, and a statement by the person giving full and
accurate details of any contract, scheme or arrangement, must accompany this form, together with a written statement certifying this
contract, scheme or arrangement: and

(b} any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voling powers or
disposal of the securities to which the relevant interest relates (indicating clearly the particular securities to which the quatification
applies).

See the definition of “relevant agreement™ in section 9 of the Corporations Act 2001,

Details of the consideration must include any and all benefits, moncy and other, that any person from whom 2 relevant interest was acquired
has, or may, become entitled to receive in relation to that acquisition. Details must be included even if the benefit is conditional on the
happening or not of n contingency. Deteils must be included of any benefit paid on behalf of the substantial helder or its associate in relation
to the acquisitions, even if they are not paid directly to the person from whom the relevant interest was acquired.

If the substantial holder is unable 10 determine Lhe identity of the person (eg if the relevant interest arises because of an option} write
"unknown®,

Give details, if appropriate, of the present association and any change in that association since the last substantial holding netice,

e ¥




MEO Australia Limited
ABN 43 066 447 952

nEoTiEn
‘ R Tel: (+61 3) 9614 0430
Level 17 Fax: {+61 3) 9614 0660
:“3 ; ::’ 7—l A 500 Coliins Street Email: admin@meocaustralia.com.au

: ‘ . = Meibsume Victoria 3000 Australia Website: www.meoaustralia.com.au
L]

energy forthefture - R A

[
1
T !

ASX AND MEDIA RELEASE

Cambrian Qil and Gas Ple Reduces Interest

Key Points: )
o Cambrian Qil and Gas reduces interest in MEQ from 22.8% to 21.3%
¢ Shares acquired by existing institutional investors in MEQ
s  West Atlas drilling rig leaves Singapore

MELBOURNE, AUSTRALIA (September 28, 2007) -- MEO Australia Lirﬁited (ASX: MEQ)
advises that the largest shareholder in the Company, Cambrian Oil and Gas Plc has recently
reduced its interest from 22.8% to 21.3% following the sale of 5 million shares.

Existing institutional shareholders, including Lehman Brothers, acquired the shares. MEO is
pleased to see the ongoing support from substantial institutional investors, particularly those
that demonstrate strong banking and project financing capabilities. Such shareholders will be
fundamental in the future support of the Company’s objectives dependent on the confirmation
of commercial natural gas resources during the NT/P68 appraisal drilling program and
development decisions to construct the Tassie Shoal Gas-to-Liquid projects.

The West Atlas jack-up rnig has been loaded on the heavy lift vessel, Blue Marlin, and has
commenced its journey to Darwin. The rig is scheduled to arrive in Darwin on Tuesday,
October 2, 2007. MEO expects to spud Heron-2 on or about October 6, 2007

C.R. Hart
Managing Director
28 September 2007



West Atlas Jack-up rig loaded onto the Blue Marlin in Singapore harbour
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Xtract announces thaht it has recently reduced ire inreresr in MEQ Australia Lod
["MEQ™) from 22.68% to 21.3% of MEQ's isswed capital.

The Company's whaolly owned subsidiary Cambrian 011 4 Gas Plc {"20IL') has this
wezk scld 5 million shares in MEO at AS1.10 per share in cash to substantial
financial institutions thanr are, like Xtract, strondy supporners of MEO and ics
exploration, drilling and develapment plans.

Fellowing this disposal Xtract (through COIL) tevaine 71, 38¢,9.4 shares in MEO.

Enguiries pleass contact:

Xtract Energy ple Andy Marriseon, CEO 44 {9) 20 7079 1784
Smith & Williamson Ravid Jones

Corporate Finance Limited Azhic Basirov <44 {0y 20 7131 4000
Scott Harris Stephan Scoty #44 {0} 20 7653 0020

Annabel Michiz
Fer further Information on $tract plesse visly www.2iractensrygy.co.uk
Aiout HMEO

The MEQ bhiasinsss gl
prejests in the Au

is centrad on the develrprent ot nas-f--1

i ds {8TL)
stralian waters of the Tiro:r Sea, & km
noerthwest of Darwin, in an aresa known as Tassie Sho4:. The 23mpany has secursd
Augtralian Commaonwealth Goavernment enviroenmental approvales for twe large-scale
methansl plants (1.2 mtpa) and an LNG plant (2 mipa) thai are vallsd until 2052,

Tassle Sheal 1s an area of shallow water adjacent te the Evans Shoal gas {ield
and is located arcund 25km east of MEOG's exploration permic, NT/PGR. MEO mapping
has identified five large structuraes in NT/PGS, twe nf which were intarvsected Ly
~he Heron-1 well drilled in 1%72, confirming gas corlumns. The ressurces
centained in MT/PGR provide sianiticanc valuaticr upride by potentially
providing a feedstock for the GTL projects as an aliernacive ¢ possibla thirg
party aas supply from nearty rasources.

ARixout Xtract Brnergy Plo

Ytract identifies and invests in a diversified portfolio ¢f early stayge energy
oy technoloagies and burinesses with very significan- g¢rawth potential. We
e

secTor

aim t> work closely with the assossiated maragement teams tc 3:hisve critical
project milestonas, t€o tinance later development staaess and to bulild and
crystallise value for all sharehcelders and partnets.

A short description of the principal assets of Straclt is get cut belew., These
irecely or throuvgh wholly cwneld rsubsidiaries of the
Company .

Elke Energy

Elkc is an cil & gas exgloratioan company which has arn irtsrest in & 5,37dkm2
exploration and production licence in the Danish Nerth 3sa and an investmant in
Dragon Energy Inc, a priv

Gansu Proevince, Thina.

Pt

vate Canadian company, with o dsvelopment proiect in
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Wasabi Enerjyy

Wasabl i3 a diversified ilnvestor in reiewable enerqy and low greenhouse emission
technolagtas, wi
Australia’™s Northern Territory and kindlesel investments in Victoria.

L
th interezts in jeothermal wastesheat, uraniuvm =uploration in

L]

Cantral Asian inzeresre

Xtraci's Central Azfan interests incluie a producticn sharing agreaement with
Fyrgysneftegaz to irstigars a water in“action project 2~n the Eeshikent- Togap oil
field. ¥iract alsc helds inter 2xploraticon ligcences in the Tash
Eumyr area ang in the Tekvogul erxploration licance.

escs in useveral

01l Shale
Ytract has 91l shale and 2 tion rights cver

plated petr¢.aum preduct =2xplor
mining tenements in The Jul -

a

reaek arta 2f Queensland and has rezently Leen
i r
t

grantad an exploratisn permis which gl-es rights te explore fcr il shale in
an ar=a in the Scuth ot Naw Zealand. I+ is investigating the commercial

production f hvdrocarbans {cruda oil; from ~il shalae,

Ytract is aleo available for trading ¢ the opsn market seament <of the Frankiurt
Stock Exchange [ticke: RUX.FIE).
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Final Director’s Interest Notice

Information or documents not available now must be given 1o ASX as soon as available. Information and
documents given ta ASX become ASX's properiy and may be made public.

Introduced 30972001,

Name of entity MEO Australia Limited

ABN 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.3 and as agent for the
dircetor for the purposes of section 205G of the Corporations Act.

Name of director John A Newton

Date of last notice 31 July. 2007

Date that director ceased to be director 28 September 2007

Part 1 — Director’s relevant interests in sccuritics of which the dircctor is the registered holder
Inthe case of a trust, this meludes interests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Number & class of securities

1,000,000 30/1 172009 50 cents options

+ See chapter 19 for defined terms,

114372002 Appendix 3Z Page |




L]

Appendix oL
Final Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the registercd

holder

Note: In the case of a compuny, interests which come wathin paragraph (ii} of the definition of “notifiable interest ol a director” shouid be

disclosed in this part

In the case of a trust. this includes interests in the trust made available by the responsibie entity of the trusi

Name of holder & nature of interest
Note: Provide details of the circumstances giving rise 10
the relevant interest

Drawone Pty Lid as trustee of the
Directors’ Superannuation Fund

500 Savings Pty Lid as trustce of
the Directors™ Share Savings Plan

TOTAL

Number & ¢lass of securities

625,000 shares

3,187 shares

628,187 sharcs

Part 3 — Dircctor’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securitics)

No. and class of securitics to
which interest relates

+ See chapter 19 for defined terms.

Appendix 3Z Page 2

11/3/2002
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ASX AND MEDIA RELEASE

Consent granted to drill Heron-2

Key Points:
¢ NT government grants consent to drill Heron-2
s NOPSA approves Heron-2 Safety Case
¢ Blue Marlin and West Atlas drilling rig due to arrive in Darwin tomorrow

MELBOURNE, AUSTRALIA (October 3, 2007) -- MEQ Australia Limited (ASX: MEO)
advises that yesterday the Northern Territory Department of Primary Industry, Fisheries and
Mines granted consent to drill the Heron-2 well in the Company’s Exploration Permut,
NT/P68.

MEQ had previously received Commonwealth consent under the Environmental Protection
Biodiversity and Conservation Act to dnll the proposed wells, however, the territory
government coordinates and is responsible for the approval of the Environment Plan and
Safety Case which set the operational and safety guidelines for the drilling campaign.

The West Atlas jack-up rig is being transported to Darwin on the heavy lift vessel, Blue
Marlin. The vessel was expected to arrive earlier in the week but its departure was delayed
by busy shipping movements in Singapore harbour and persistent headwinds slowing the Blue
Marlin’s speed during the 1850 nm (3200 km) journey to Darwin. The West Atlas is now
scheduled to arrive in Darwin harbour on Thursday afternoon, October 4, 2007,

MEQ expects to spud Heron-2 on or about October 11, 2007.

C.R. Hart
Managing Director
3 October 2007
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Media Background

BLUE MARLIN, WEST ATLAS & NT/P68 PERMIT

October 3, 2007

The Blue Marlin is a heavy transport vessel which is able to carry fully integrated ultra heavy
and large cargo, including floating production platforms, ships and dnlling platforms. Its
gross weight 1s 53,000 tons.

It is expected to arrive in Darwin harbour on Thursday afternoon, October 4, carrying the new
build jack-up drilling rig, West Atlas, owned and operated by Seadnll Dnlling Management.
The vessel was expected to arrive earlier in the week but its departure was delayed by busy
shipping movements in Singapore harbour and persistent headwinds slowing the Blue
Marlin’s speed during the 1850 nm (3200 km) journey to Darwin.

Blue Marlin will partially submerge itself in Darwin harbour to enable the West Atlas rig to
float free. The rig will then be towed to the drilling location.

West Atlas weighs approximately 10,000 tons (dry weight) and its legs stand 517 feet (157
metres) high, When the legs are lowered and bed into the sea floor the rig’s platform will be
elevated approximately 15-20 metres above sea level. The rig's clearance above sea level will
depend on expected wave heights.

West Atlas has been contracted by MEQ Australia and Coogee Resources for their respective
drilling programs in the Timor Sea. These combined programs are expected to last for 12 to
14 months.

MEQ will use the West Atlas to initially drill two wells in its Exploration Permit NT/P68,
which is in the eastern Bonaparte Basin in Australian waters in the Timor Sea, approximately
220 kilometres northwest of Darwin. The first well is called Heron-2,

Given the arrival delay into Darwin harbour, the well spud date 1s expected to be October 1.

Heron-2 will target the two gas bearing formations observed in the Heron-1 well which was
drilled in 1972 by Arco.

The next well is anticipated to be Heron-3, which would test the commercial produce-ability
of hydrocarbons in a 500 metre horizontal section through the Darwin Formation, the
reservoir section of the large Epenarra structure.

MEQ also has the option to drill a third well with the West Atlas ng following the Coogee
drilling program.




West Atlas jack-up is capable of working in 120 metres of seawater (depth), but the MEO
wells are in relatively shallow water (35 to 65m). Using a jack-up rig results in a significant
well cost saving when compared to a semi-submersible rig which is required for deeper
waters.

The Heron-2 well will be the first drilling operation for the West Atlas. 1t is a modermn g
with screen based control systems and automated loading systems for drill pipe and casing,
These systems are expected to reduce drilling time and enhance operator safety.

The Managing Director of MEQ Australia, Chris Hart said the wells were targeting the two
gas bearing horizons in the Darwin formation and the deeper Elang/Plover Formation that had
been observed in the Heron-1 well. The Elang/Plover Formation is the conventional and
proven sandstone hydrocarbon reservoir in the Eastern Bonaparte Basin.

He said MEO’s dnlling program would utilize a number of Darwin’s service and logistic
support companies. MEO has established a site office in Darwin as a logistics base to store
drilling equipment. The project will require regular shipping and helicopter movements to
support the rig. The rig’s consumables and equipment would be supplied from Darwin and all
crew movements would also originate from the city.

In May 2007, Petrofac Energy Developments (Petrofac) executed a farm-in agreement to earn
a participating interest in MEO’s permit, NT/PG8. Petrofac agreed to meet 25% of the well
costs associated with the 2007 two well appraisal drilling program to earn a 10% interest and
has an option to increase this farm-in interest to 15% by funding 37.5% of the well costs.

“Petrofac brings strong engineering, procurement, construction and operational expertise to
the NT/P68 joint venture through their EPC and facility management divisions. Petrofac also
provides an experienced sub-service team with specific skills in hydrocarbon production from
fractured carbonates similar to the Epenarra reservoir. Key Petrofac personnel have joined
the MEO team to help manage the 2007 dnlling program.”

“MEOQ continues to develop the gas-to-liquid {(GTL) production projects that focus on the
conversion of natural gas into transportable and marketable commodities; chemical grade
methanol and liquefied natural gas (LNG). The current focus for MEQ is to establish
commercial gas resources for each project from NT/P68,” said Chris Hart.

“Confirmation of commercial gas resources in NT/P68 will facilitate the development of the
Tassie Shoal Methanol Project and the Timor Sea LNG Project.”

“Both projects have secured their Commonwealth environmental approvals and in January
2007 were granted Major Project Facilitation status by the Australian Government. This
status ensures that the Government’s investment agency, Invest Australia, will work with
MEQ to progress the projects through any outstanding approvals processes and identify
relevant government programs that may assist the rapid development of the projects.”

For further information:
Chris Hart — +61 3 9614 0430 or +61 418 399 401
Colin Fulton — +61 407 327 248
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ASX AND MEDIA RELEASE

WEST ATLAS RIG ARRIVAL

Key Points:
¢ Blue Marlin and West Atlas drilling rig arrive in Darwin
¢ Rig unloaded this morning
* Rig tow to Heron-2 location commences on October 5, 2007

MELBOURNE, AUSTRALIA (October 5, 2007) -- MEO Australia Limited (ASX: MEQO) 1s
pleased to advise that the Blue Marlin and West Atlas jack-up rig arrived safely into Darwin
harbour at 3.30 pm on Thursday afternoon, October 4, 2007.

The rig was unloaded this moming at approximately 9.30 am and is currently being
provisioned. The wet tow to the Heron-2 location is expected to commence at 2 pm,
Saturday, October 5, 2007. The trip is estimated to take 36 hours.

The Northern Territory’s Chief Minister Clare Martin yesterday said the arrival of the West
Atlas jack-up rig for MEQ Australia’s gas field appraisals, showed the growing confidence in
the Territory’s future as a regional hub for energy supply and that the Government remains
committed to supporting exploration companies such as MEQ Australia to unlock the
Northern Temitory’s enormous resource potential.

MEO expects to spud Heron-2 on or about October 11, 2007.

C.R. Hart
Managing Director
5 October 2007
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Arrival into Darwin harbour of the West Atlas Jack-up rig
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Clare Martin g =
CHIEF MINISTER '

Giant Rig Arrives In Darwin Harbour

4 October 2007

Gas exploration in the Northern Territory is set to ramp up with today’s arrival of a giant
(—} ~drilling rig in Darwin Harbour.

.QChief Minister Clare Martin said the arrival of the West Atlas jack-up rig for MEO

gAustralia’s gas field appraisals, showed the growing confidence in the Territory’s future as

j regional hub for energy supply.

4

‘MEO Australia recently gained approval to commence its drilling campaign in the Timor
o- Sea off Darwin and intends to spend about $100 million between now and Christmas
@@di‘illing for gas,” Ms Martin said.

C_n Following drilling for MEO Australia the rig has been contracted for 12 month’s work at
g Coogee Resource’s Montara oil project west of Darwin.

\\—~/And while there are well known oil and gas reserves in the Timor Sea, 1t 1s likely that
?f‘many wells of potential commercial viability remain untapped.

C%‘We are seeking to establish Darwin as a leading centre for gas development — which
.\would deliver huge economic flow-on benefits.

Y
‘In addition to the production of liquid natural gas (LNG) itself, importing, processing and
@xporﬁng natural gas and associated products kick starts a range of industries that use by
products and provide services.

® “Earlier this week the Northern Territory Government launched Yop End Secret 2:
@restruck, to assist Australian and international companies tap into one of Australia’s last

-5 great exploration frontiers.

- "*The Government remains committed to supporting exploration companies such as MEO
.Australia to unlock the Northern Territory’s enormous resource potential.”

Moving the Territory Ahead




The Seadnll Drilling Management-owned West Atlas jack-up rig ts expected to arrive in
Darwin Harbour at 4pin today on board The Blue Marlin, a heavy transport vessel
weighing 53,000 tons.

_:’/;T‘ﬁe Blue Marlin will partially submerge itself in Darwin Harbour to enable the West Atlas

---——:;—;l"ig to float free before the rig is towed to the drilling location.

m\

2= _Media contact: Geoff Fraser 0407 360 256

Moving the Territory Ahead
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ASX AND MEDIA RELEASE

WEST ATLAS RIG ARRIVAL - AMENDED DATE

Key Points:
¢ Blue Marlin and West Atlas drifling rig arrive in Darwin
¢ Rig unloaded this morning
¢ Rig tow to Heron-2 location commences on October 5, 2007

MELBOURNE, AUSTRALIA (October 5, 2007) -- MEO Australia Limited (ASX: MEQ) is
pleased to advise that the Blue Marlin and West Atlas jack-up ng arrived safely into Darwin
harbour at 3.30 pm on Thursday afternoon, October 4, 2007

The rig was unloaded this morning at approximately 9.30 am and is currently being
provisioned. The wet tow to the Heron-2 location 1s expected to commence at 2 pm,
Saturday, October 6, 2007. The trip is estimated to take 36 hours.

The Northern Territory’s Chief Minister Clare Martin yesterday said the arrival of the West
Atlas jack-up ng for MEQ Australia’s gas field appraisals, showed the growing confidence in
the Terntory’s future as a regional hub for energy supply and that the Government remains
committed to supporting exploration companies such as MEO Australia to unlock the
Northern Termitory’s enormous resource potential.

MEQO expects to spud Heron-2 on or about October 11, 2007.

C.R. Hart
Managing Director
5 October 2007
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media release

Clare Martin ,
CHIEF MINISTER
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4 Qctober 2007

Giant Rig Arrives In Darwin Harbour

on

as exploration in the Northern Territory is set to ramp up with today’s arrival of a grant
Sdrilling rig in Darwin Harbour.

o hief Minister Clare Martin said the arrival of the West Atlas jack-up rig for MEQO

C

N . X . ] .
JAustralla’s gas field appraisals, showed the growing confidence in the Territory’s future as
a regional hub for energy supply.

Ul

“MEQ Australia recently gained approval to commence its drilling campaign in the Timor
@ —Sea off Darwin and intends to spend about $100 million between now and Christmas

@J\dn’l]ing for gas,” Ms Martin said.

44

F Following drilling for MEO Australia the rig has been contracted for 12 month’s work at
“~—Coogee Resource’s Montara otl project west of Darwin.

r—

® O“And while there are well known oil and gas reserves in the Timor Sea, it 1s likely that
many wells of potential commercial viability remain untapped.

QL____‘I‘We are seeking to establish Darwin as a leading centre for gas development — which
would deliver huge economic flow-on benefits.
® 1)
/-\“In addition to the production of liquid natural gas (LNG) itself, importing, processing and
}Oexpom'ng natural gas and associated products kick starts a range of industries that use by
products and provide services.

® “Earher this week the Northern Territory Government launched Top 'nd Secret 2:
(Jrestruck, to assist Australian and international companies tap into one of Austraha’s last
n great exploration frontiers.
N
==~ -~The Government remains committed to supporting exploration companies such as MEQ
Australia to unlock the Northern Terntory’s enormous resource potential.”
®

A2

®
Moving the Territory Ahead




The Seadrill Drilling Management-owned West Atlas jack-up rig is expected to arrive in
Darwin Harbour at 4pm today on board The Blue Marlin, a heavy transport vessel
weighing 53,000 tons.
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~~The Blue Marlin will partially submerge itself in Darwin Harbour to enable the West Atlas
C—=""rig to float free before the rig is towed to the drilling location.

&= Media contact: Geoff Fraser 0407 360 256

Moving the Territory Ahead
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ASX AND MEDIA RELEASE

HERON-2 WELL SPUDS

Key Points:
¢  West Atlas spuds Heron-2 well

MELBOURNE, AUSTRALIA (October 15, 2007) -- MEO Australia Limited (ASX: MEQ) 1s
pleased to advise that the Heron-2 well was spudded late evening last Fnday, October 12,
2007 in Exploration Permit, NT/P68. The permit is owned by MEO (90%) and Petrofac
Energy Developments Oceania Ltd. (10%). MEO operates the permit.

Heron-2 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two firm
wells and one option well. The 30 inch casing has been set and cemented to a depth of 108m
and the rig is preparing to commence drilling the 26 in hole.

The Heron-2 well 1s designed as a vertical well to penetrate and production test the Epenarra
Darwin Formation and the deeper Elang/Plover Formation of the Heron North structure. The
planned total depth of the well is 4300m below the seafloor. Depending on the results of
Heron-2, the permit partners plan to drill Heron-3, which is designed as a horizontal well
though a zone anticipated to be highly fractured in the Darwin Formation to test well
deliverability.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon.

Epenarra, along with the other identified prospects in the permit, Heron North, Heron South,
Blackwood and Seahawk, collectively, are estimated to have the potential for significant gas
resources.

The current focus of the drilling campaign is to establish sufficient commercial gas resources
in NT/P68 to support the development of the approved gas-to-liquid projects, the Tassie Shoal
Methanol and Timor Sea LNG projects.

C.R. Hart
Managing Director, 15 October 2007

R N 271 AMeibodm? Victoria 3000 Australia  Website: www.meoaustralia.com.au
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RECENT TRADING IN MEO SHARES

)

L

MELBOURNE, AUSTRALIA (October 19, 2007) -- MEQO Australia Limited (ASX: MEQ)
advises the market that approximately 3.5 million shares in the Company have been sold by a
substantial shareholder.

As soon as this trading was noticed, the Company contacted the seller offering to facilitate the
sale of these shares. This offer of assistance was not accepted and all sales were made on

market.

- MEOQ is concerned that the manner of these sales may have had an impact on the share price
Loy at a time when the Company is embarking on activities that could confirm commercial gas
v reserves in NT/P68 and lead to the initiation of the development of the proposed LNG and

[ methanol production projects.
M

|

The Company remains optimistic about its drilling activities and the subsequent development
of its significant gas processing projects. The Heron-2 well was spudded on October 12,
2007. :

@ |

The Company has sought to obtain the intentions of the selling shareholder with respect to its
shareholding in the Company. The selling shareholder has declined to provide the Company
with any assurance as to its future intentions, The Company continues to monitor the

'S

Ly situation and has commenced development of a strategy intended to ensure that if any offer is
ey put to the shareholders of the Company, it represents full value for the Company’s shares.

o

A

St

C.R. Hart
Managing Director
19 October 2007
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ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT

Key Points:
¢ Drilled 36 inch hole and 30 inch casing set to 108m
¢ Final rig commissioning, testing and minor repairs completed
e At 06.00 am commenced drilling the 26 inch hole

MELBOURNE, AUSTRALIA (October 19, 2007) -- MEQ Australia Limited (ASX: MEQ)
submits this drilling report for the period ending 0900 hours, October 19, 2007. The Heron-2
well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permit, NT/P68.

As a new rig, MEO allowed for an approximate 5 day period for final rig commissioning,

*—— equipment testing and minor repairs to ensure all critical equipment was fully operational
lrn“:ga pr%or 1o drilling out of the 30 inch conductor. At 6 am this moming, the rig commenced
\\7\@ dnlling the 26 inch hole.

/"': The participants in the well are:
TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
® @ Oz-Exoil Pty Lid (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%
&: Heron-2 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two firm

[

wells and one option well.

The Heron-2 well is designed as a vertical well to penetrate and production test the Epenarra
Darwin Formation and the deeper Elang/Plover Formation of the Heron North structure. The
planned total depth of the well is approximately 4300m below sea level,

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-! also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

C.R. Hart
Managing Director




HERON-2 WELL

DETAILS |

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:

Target Strata:

Total Depth:

Primary Target Depth:

Secondary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

NT/P68
MEOQO Australia Limited

Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA94

34.4 m LAT

2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
{MD - measured depth below the rig’s rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
{condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/condensate); reservoir
propenrties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.
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Well Design:

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20” surface
casing will be set at approximately 1100m in a 26" hole
drilled to 1110m. A 13%" intermediate casing will be set
in a 17%" hole drilled to 2210m. Drill a 12 %" vertical
hole down to just below the Darwin Formation (3344m)
and log and case. After setting 9 5/8" casing, drill 8 ="
hole to TD in the Plover Fonmation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressure/high temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:

» Maximum possible surface pressures exceed 10,000 psi;
s Maximum anticipated bottom-hole temperatures exceeds 150°C

MEOQO Pre-Drill Estimates

Target Reservoir Gas-in-Place Mean Recoverabte Mean Gas
Contingent Resource’ Contingent Resource’

Epenarra:

Darwin Formation facies C 5620 Bef 3200 Bcef

Heron North:

Elang/Plover Formation 3790 Bef 2650 Bef

Heron South:

Elang/Plover Formation 1750 Bef 1225 Bef

Note 1: Contingent Resource are those resources which relate to quantities of petroleum {oil or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumuiation but which are not
currently considered to be commercially recoverable. Contingent Resources may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, or where evaluation of the accurnulation is still at an early stage,

Summary of potential

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercial deliverability. These
included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO, (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
MMbbls.
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ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT

Key Points:
¢ Drilled 26 inch hole to 990m
o Target Depth of 26 inch hole 1100m
* Preparing to set 20 inch casing

MELBOURNE, AUSTRALIA (October 25, 2007) -- MEO Australia Limited (ASX: MEQO)
submits this drilling report for the period ending 1000 hours, October 24, 2007. The Heron-2
well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permit, NT/P68.

The rig is currently drilling the 26 inch hole to a target depth of 1100m. The hole is currently
at 990m with a drilling rate of 14m/hr. The rig is preparing to set the 20 inch casing once the
target depth has been reached.

The participants in the well are:

S( TSP Arafura Petroteum Pty Ltd (MEO subsidiary) 45%
Oz-Exoil Pty Ltd (MEQ subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

Heron-2 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two firm
wells and one option well.

The Heron-2 well is designed as a vertical well to penetrate and production test the Epenarra
Darwin Formation and the deeper Elang/Plover Formation of the Heron North structure. The
planned total depth of the well is approximately 4300m below sea level.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

C.R. Hart
Managing Director

Email: admin@meoaustralia.com.au
Website: www.meoaustralia.com.au



HERON-2 WELL

DETAILS

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:

Target Strata:

Total Depth:

Primary Target Depth:

Secondary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA%4

35 m LAT
2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
{MD - measured depth below the rig's rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
(condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/icondensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface



casing will be set at approximately 1100m in a 26" hole
drilled to 1110m. A 13%"” intermediate casing will be set
in a 17%” hole drilled to 2210m. Drill a 12 ¥."” vertical
hole down to just below the Darwin Formation (3344m)
and log and case, After setting 9 5/8” casing, drill 8 2"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressure/high temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:

e Maximum possible surface pressures exceed 10,000 psi;
¢ Maximum anticipated bottom-hole temperatures exceeds 150°C

MEO Pre-Drill Estimates

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
Contingent Resource' Contingent Resource’

Epenarra:

Darwin Formation facies C 5620 Bcf 3200 Bef

Heron North:

Elang/Plover Formation 3790 Bef 2650 Bcf

Heron South:

Elang/Plover Formation 1750 Bcef 1225 Bcf

Note 1: Contingent Resource are those resources which relate to quantities of petroleumn (oil or gas} which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are not
currently considered to be commercially recoverable. Contingent Resources may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the devetopment of new technology, or where evaluation of the accumulation is stil! at an early stage.

Summary of potential

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercia! deliverability. These
included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio {CGR) (~100bbls/MMscf) and contain low levels of CQO; (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbis/MMscf is estimated at 234
MMbbls.
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e LT ictori lia Website: www.meoaustralia.com.au

@ is v Melboumne Victoria 3000 Austra
MEOAustralia. =i "7 .
energy for the future

ASX AND MEDIA RELEASE

———— 1
b @ FARMIN TO NORTHWEST SHELF PERMITS

Key Points:

MEOQ farms into three highly prospective Northwest Shelf exploration permits
Permits immediately adjacent to Rankin, Goodwin and Perseus Gasfields
Permits: WA-359-P, WA-360-P AND WA-361-P

e

o .— Large Zeus feature identified with similar high amplitude bright spots to the
' @ reservoir sections of the adjacent Perseus Gasfield
N
- “3 MELBOURNE, AUSTRALIA (October 25, 2007) -- MEQ Australia Limited (ASX: MEO) 15
— 2 pleased to announce that the Company via its wholly owned subsidiary North West Shelf
° Exploration Pty Ltd has farmed into three Northwest Shelf offshore permits operated by Cue

- Energy Resources Limited (ASX: CUE). MEOQ has secured a 60% participating interest in
= these highly prospective exploration permits via a seismic acquisition option. MEO has
D agreed to meet the modest seismic acquisition obligations in these permits and has assumed

— the role as Operator for each permit. In any of these permits, if MEQ decides to fund 100% of

(E the cost of a single well, a 70% interest will have been earned. However, if the existing
permit holders elect to pay 10% of the cost of a single well in any permit, the MEQ interest in

® that permit would remain at 60%.
@ permit wou 6

Location Map — New Naorthwest Shelf Permit Interests
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MEQ has carefully reviewed the existing 2D and 3D data, which covers a large portion of the
permits. The permits offer scope for many prospective o1l and gas leads. At this stage, the
most obvious significant potential appears to be in WA-361-P, immediately northwest of the
Perseus Gasfield and on the northern flank of the Goodwyn Gasfield where a thick sequence
of interpreted Legendre shoreface and shallow marine sandstones are present in the Keast
Graben. A potential stratigraphic trap, Zeus, has been identified, which is thought to be a
similar play and analogous to the Perseus Gasfield (12 Tcf) and to the new Woodside
Persephone-1 discovery on the eastern flank of the North Rankin Gasfield.

Map of Top Triassic showing Zeus and nearby Rankin trend gasfields

S OH( .

Zeus is a Legendre shoreface/shallow marine sandstone play within the fault bounded NNE-
trending Keast Graben. The Legendre Formation appears to thicken into the graben
controlled by growth of basin margin syn-depositional faults, thinning onto northern and
southern high blocks. Generation and migration modelling from Triassic source rocks in the
Keast Graben underlying Zeus has confirmed a likely petroleum charge mechanism. Zeus has
prospective multi-TCF in place potential of 5 to 15 Tcf over 350 sq km of closure with up to
100 m of net pay.

The most encouraging indications are the Company’s observations, on the existing 3D
seismic data, of possible development of amplitude-related hydrocarbon indicators (bright
spots) that are similar to amplitudes observed in the same reservoir gas sands at Perseus.
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The respective participating interests for the permits prior to drilling would be as follows:

Permit MEO Cuc Encrgy Gascorp Exeil
__{Operator)
WA-359-P 60% 20% nil 20%
WA-360-P 60% 20% 20% nil
WA-361-P 60% 0% 20% nil

MEO has secured the PGS Australia seismic acquisition vessel, M/V Orient Explorer to
acquire approximately 300 sq km of new 3D seismic data. The new data and selected re-
processing of the existing 3D dataset, followed by AVO (amplitude variation with offset) and
— other studies, are expected to further delineate the Zeus prospect and a number of other
emerging leads in these exciting strategically located permits.

In permits where MEO decides to fund the cost of a well, the dnlling is likely to occur in

@’)\ 2009. MEOQ has identified a number of commercialization paths for any gas resources

LA/ confirmed in the permits, including tie-in to nearby under-utilized gas production facilities

AN and/or third party gas supply to new or proposed Northwest Shelf LNG developments
' requiring additional gas supplies.

£
) )) MEQ’s acquisition of interests in these Northwest Shelf permits offers the opportunity to
) significantly broaden the scope of the Company’s current upstream interests. The permits are
located within a proven world-class hydrocarbon province with highly developed production
- infrastructure. The interests are complementary to the Company’s current plans to develop
" LNG and methanol production projects.

=3 MEQ is currently drilling the Heron-2 well in the Bonaparte Basin permit NT/P68, as part of
i a multi-well drilling campaign designed to confirm commercial gas resources in sufficient
AR quantities to underpin the development of the Tassie Shoal methanol and LNG production

Y 5 projects.

Managing Director

"% C.R. Hart
N
=~ -« 7 Qctober 25, 2007



Form 605

Corporations Act 2001
Saection 671B

Notice of ceasing to be a substantial holder
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MEQ Australia Limited

A YD ey
S R B W

To Company Name/Scheme
ACRSARSN

066 447 952

1., Details of substantial holder (1)

———1
o Tom

Santos Ltd and related bodies corporate (Refer Annexure A)

@N { ARSN (ff applicable) 007 550 923
The holder ceased 1o be a substantial holder on 231101 2007

11709/ 2007
11709/ 2007

. The previous notice was given o the company on
T
ﬁ 1 "Thie previous notice was dated
SJt
®

[2:. Changes in relevant interests

1

= . . . ‘ . o N .
N Pariculars of each change in, or change in the nalure of, a relevant interest {2) of the substantial holder or an associate (3) in voling securities of the company o scheme, since the
byl "s%bslamiai holder was lasl required o give a subsiantial holding notice to the company of scheme are as lollows’

Date of change | Personwhose | Nature of change {4) Considerationgiven | Class {6) andnumber | Person’s voles
relevant inreiation to change | of securities affected affected
. | interest 5)
A changed
23102007 | Santos Ltd | Disposal of relevant interest resulting from on $4,997,748.43 4,433,580 fully 4,433,580

market sale of shares.

O

paid ordinary
shares

— Changes in association

5 2y

3
@/
L Tha persons who have become associates (3) of, ceased lo be associaies of, of have changed the nature of their association (7) with, the substantial hoider in re'ation 10 voling

" interests in the company or scheme are as follows:

@ Name and ACN (ff applicable) Nature of asseciation
g NIA NiA
® .3 Add
-4 rassos
The addresses of persons named in this form are as follows:
O ) Narne Address

Santos Limited
South Australia, 5000

Ground Floor, Santos Centre, 60 Flinders Street, Adelaide,

Cl- Santos Limited

.

P—- Each related body corporate

of Santos

South Australia, 5000

Ground Floor, Santos Centre, 60 Flinders Street, Adelaide,

a

o)

ignature
printname _ James Leslie Baulderstone

L]

capacity Company Secretary

sign here

date

25110/ 2007




DIRECTIONS

If there are a number of substantial holders with similar or related relevant interests (eg. a corporation and its related corporations, or the
manager and trustee of an equity trust), the names could be included in an annexure to the form. If the relevant interests of a group of persons
are essentially similar, they may be referred to throughout the farm as a specifically named group if the membership of each group, with the
names and addresses of members is clearly set out in paragraph 4 of the form.

See the definition of "relevant interest” in sections 608 and 6718(7) of the Comporations Act 2001.
See the definition of "associate” in section 9 of the Corporations Act 2001, .
Include details of:

(a) any relevant agreement or other circumsiances because of which the change in relevant interest occurred. If subsection 6718(4)
applies, a copy of any document setting out the terms of any relevant agreement, and a statement by the person giving full and
accurate details of any contract, scheme or arrangement, must accompany this form, together with a written statement certifying this
contract, scheme or arrangement; and

(b} any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voting powers or o
disposal of the securities to which the relevant interest relates {indicating clearly the particular securities to which the qualification
applies).

See the definition of “relevant agreement” in section 9 of the Corporations Act 2001,

Details of the consideration must include any and all benefits, money and other, that any person from whom a relevant interest was acquired
has, or may, become entitled to receive in relation to that acquisition. Details must be included even if the benefit is conditienal on the

happening or not of 2 contingency. Details must be included of any benefit paid on behalf of the substantiaf hoider or its associate in relation @
{o the acquisitions, even if they are not paid directly to the person from whom the relevant interest was acquired.

The voting shares of a company constitute one class unless divided into separate classes.

Give details, if appropriate, of the present association and any change in that association since the last substantial holding notice.




o <2 October Z0U/ and signed by me.

James Leslie Baulderstone

25 October 2007

SANTOS LTD

ALLIANCE PETROLEUM AUSTRALIA PTY LTD
i ASSOCIATED PETROLEUM PTY LTD
o @ BARRACUDA LIMITED

BASIN OIL PTY LTD
. BONAPARTE GAS & OIL PTY LIMITED
&/ ¢/ BOSTON L.HF.PTY LTD
BRIDGEFIELD PTY LTD
i 5; BRIDGE OIL DEVELOPMENTS PTY LIMITED
'~ BRIDGE OIL EXPLORATION PTY LIMITED
@ . BRONCOENERGY PTY LIMITED
..——=3 CANSO RESOURCES PTY LTD
~% COVEYORK PTY LIMITED
DOCE PTY LTD
FAIRVIEW PIPELINE PTY LTD
FARMOUT DRILLERS PTY LTD
GIDGEALPA OIL PTY LTD
® KIPPER GS PTY LTD
LAVANA LIMITED
MOONIE OIL PTY LTD
@@ MOONIE PIPELINE COMPANY PTY LTD
NOVUS NOMINEES PTY LTD
g& PETROLEUM VENTURES B.V.,
.; PETROMIN PTY LTD
o - L) REEFOIL PTY LTD
SANRO INSURANCE PTE LTD
C)_SANTOS LIMITED
SANTOS (299) PTY LTD
SANTOS AMERICAS AND EUROPE CORPORATION
SANTOS ASJA PACIFIC PTY LTD
® SANTOS AUSTRALIAN HYDROCARBONS PTY LTD
@ SANTOS (BAWEAN) PTY LTD
SANTOS CARBON PTY LTD
SANTOS CSG PTY LTD
SANTOS EGYPT PTY LTD
SANTOS EXPLORATION PTY LTD

SANTOS (BBF) PTY LTD
LIL,

SANTOS DARWIN LNG PTY LTD

SANTOS FACILITIES PTY LTD

SANTOS (BOL) PTY LTD
SANTOS BRANTAS PTY LTD

L SANTOS DIRECT PTY LTD
SANTOS (DONGGALA) PTY LTD

MAGROUP_SECRETARIATAdministaton_Assistaf\AS1C Forma\2007\Fonm 605 (MEQ Anstralia Limited) - Annesure A doch]

AB.N. 80007 550 923

GROUP COMPANIES

A.B.N.or

Company Number

60 004 559 951
26010 760 193
14694

36000 628 117
72 060 530 109
60 006 992 392
27 010461 819
30001 152049
90 008 4063 401
70121 979 664
43 002 133 833
44 083 808 259
60 010 498 487
30118281333
54 000 393 635
55111573 883
63 086 449 809
1-32230

65 009 713 188
18009 719 484
11 094 398 937
27267280

41 009 778 787
70 000 646 800
200202340M
80 007 550 923
95 (08 953 991
* 118031 986
05 050 485099
83 010 850 487
17 099332 162
38 116866 016
35 000 670 573
35110095 031
14 005 699 436
72 121 188 654
63 008 651 269
62 108 846 283
29110762519
12 109 652 333
77 005 784 305
42 008 031 007

A2




! SANTOS FINANCE LTD
SANTOS (GLOBE) PTY LTD
SANTOS GNUCO PTY LTD
SANTOS HIDES LTD
- SANTOS INTERNATIONAL HOLDINGS PTY LTD
%\smwos INTERNATIONAL OPERATIONS PTY LTD
= Y5 ANTOS INTERNATIONAL VENTURES PTY LTD
——1 SANTOS (JBJ1) PTY LTD
=3 SANTOS (JBJ2) PTY LTD
\\ —, SANTOS (JBI3) PTY LTD
/723, SANTOS (JPDA 06-104) PTY LTD
. SANTOS (JPDA 91-12) PTY LTD
= SANTOS (MADURA OFFSHORE) PTY LTD
SANTOS (NARNL COOPER) PTY LTD
/7% SANTOS (NGA) PTY LTD
| T\E_ ) SANTOS NIUGINI EXPLORATION LIMITED
- SANTOS (N.T.) PTY LTD
@ SANTOS (NTH BALI I) PTY LTD
SANTOS OFFSHORE PTY LTD

r—_:)—] SANTOS OIL EXPLORATION (MALAYSIA) SDN BHD (In Liquidation)

- 2) SANTOS (PAPALANG) PTY LTD
SANTOS PETROLEUM PTY LTD
SANTOS PETROLEUM MANAGEMENT PTY LTD
- — SANTOS PETROLEUM OPERATIONS PTY LTD
.fG Dﬂ SANTOS (POPODI) PTY LTD
\\, SANTOS QNT PTY LTD

| S

.- SANTOSQNT (NO. 1) PTY LTD
(. _ SANTOSQNT (NO.2) PTY LTD
- * 7T SANTOS QUEENSLAND CORP

7~ SANTOS RESOURCES PTY LTD

\~—/ SANTOS (SAMPANG) PTY LTD

/73 SANTOS (SPV) PTY LTD

\(//), SANTOS (TGR) PTY LTD

77 ™ SANTOS TIMOR SEA PIPELINE PTY LTD

" - SANTOS TOG CORP

7115, SANTOS TOGA PTY LTD

@ L,/ SANTOS TPCPTY LTD

=< SANTOS TPY CORP

(5) SANTOS TPY CSG CORP
-7 =S ANTOS UK (KAKAP 2) LIMITED

SANTOS VIETNAM PTY LTD

 SANTOS (WARIM) PTY LTD

% SESAP PTY LTD

@ TMOC EXPLORATION PROPRIETARY LIMITED
\\—/ TRANSOIL PTY LTD

“ . VAMGAS PTY LTD

7.1 * ARBN

MAGROUP_SECRETARIAT Administrution_AssistantASIC Formsi2007\Fonn 608 (MEQ Australia Limited} - Annexure A doch2

A.B.N. or

Company Number

81002 799 537
58 096 9534 693
39066 042 411
1-30340

57 057 585 869
86 010 546 308
60 123 982 749
128 020 477
128 020 824
128 020 913
44 119 728 504
44 056 937 752
70085618 711
75 004 761 255
25 091 824 798
C11440

63 008 481 990
83 106 393 622
38 005 475 589
162220-K

97 104 796 429
95 000 146 369
53 009 898 284
89 010 829 017
18 104 796 410
33083077 196
54 083 077 221
52083 077276
* 111 733 969
55010407 664
50079 873 377
64 116 866 043
29 (98 099 908
6L 003 111573
* 102 958 734
46 077 536 §71
66 107 141 980
* 102938 707
* 108 566 052
03115420

17 119317 270
76 078 717 101
87 078 847 257
45010 118 822
12005729 113
76 006 245 110
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New issue announcement

Rufe 2.7,3.10.3, 31004, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information ar documents not available now must be given to ASX ay soon as available.  Information and
documents given to ASX become ASX s property and may be made public,

Inuroduced 1/7/96. Origin: Appendix S. Amended §/7/98, 1/9/69, U7/2000, 30/9/2001, 11732002, 1/1/2003, 241072005,

Name ol entity

MEO AUSTRALIA LIMITED

ABN
143 006 447 952

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

I *Class ol *securities issued or to be | Ordinary shares
issued

39 ]

Number of *securitics issued or to | Issue of 1,000,000 ordinary shares
be issucd (il known) or maximum
number which may be issued

3 Principal terms of the *securities | Ordinary shares — fully paid
{cg, if options, exercise price and
expiry date; if  partly  paid
*seeurities, the amount outstanding
and due dales for payment; f

*eonvertible securities, the
conversion price and dates for
Conversion)

+ See chapter 19 for delined terms.

24/10/2005 Appendix 3B Page |
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ARpCendix 25
New issue announcement

Do the *securities rank equally in all
respects from the date of allotment
with an existing *elass of quoted
*securities?

If the additional securitics do not

rank cqually, pleasc state:

¢ the date from which they do

¢ the extent to which they
participate tor the next dividend,
(in the case of a trusy
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest pavment

Issue price or consideration

Purpose of the issue

(If issucd as consideration for the
acquisition of assets, clearly idenufv
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificales

Number and ‘“*class ol all
*securities  quoted  on  ASX
(including the securitics in clause
2 if applicable)

Number and “*class  of all
*securities not quoted on ASX
(incinding the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Yes

$0.50 per share

Exercise of 1,000,000 30/11/2009 options

30/10/2007

Number *Class

335,931,570 Ordinary shares
Number *Class

5,400,000 30/11/2009 Options

No dividends will be paid in the foreseeable
future

+ Sce chapter 19 for defined terms,

Appendix 3B Page 2

24/10/2005



e OPPCIIUIL 20D
New issue announcement

Part 3 - Quotation of securities

You need only complete this section if you are applving for guotation of securiies

34 Type ol securities
{tick one)

% {a) Securities described in Part |
———
® Q (b) All other securities

Example: restricted sccurities a1 the end af the escrowed period, partly pasd securities that become fully paid, employee
@ incentive share securities when restriction ¢nds, securities issued on expiry or conversion of convertible securities

+ See chapter 19 for defined terms,

24/10/2005 Appendix 3B Page 3



Appendix ob

New issue announcement

Quotation agreement

1 *Quotation of our additional *sccuntics is in ASX’s absolute discretion. ASX may
- quote the *securitics on any conditions it decides.
e
Y 2 We warrant the {ollowing to ASX.
== . The issue of the *secunitics to be quoted complies with the law and is not for
W an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the sccurities for sale within 12 months after their issue will

L ]

{/"Im not require disclosure under scction 707(3) or section 1012C(6) of the
(} L) Corporations Act.
~— Note. An entity may need to obtain appropriate warraniies from subscribers for the securities in vrder 1o be able to give
/ ™ this warranty
N
gt . Scction 724 or section 1016E of the Corporations Act docs not apply to any
) L applications reccived by us in relation to any *securities (o be quoted and

o that no-one has anyv right to return any *securilies to be quoted under

sections 737, 738 or 1016F of the Corporations Act at the time that we
Lo —f‘; request that the *securities be quoted.

G
\\KL: J 3 We will indemnify ASX to the fullest extent permitted by law in respect of any
1 claim, action or cxpense arising (rom or connecled with any breach of the warranties
\l ) in this agreement,
/f"\\'\ 4 We give ASX the mformation and documents required by this form. If any
N information or document not available now, will give it to ASX before *quotation of
,7.‘?1\ the *sccurilics begins. We acknowledge that ASX is relving on the information and
Y b{ ' documents. We warrant that they are (will be) (ruc and complete.
)
N2
72N
N .
— Sign here: (Company secretary) Date: 31/10/2007
tL_ Print name: Colin Navlor

.

) S
N

+ See chapter 19 for delined terms.

Appendix 3B Page 4 2471042005



MEOQO Australia Limited

ABN 43 086 447 952
IJ‘ Tel: (+61 3) 9614 0430
Level 17 Fax: (+61 3) 9614 0660
. 500 Collins Sltreell ‘ Emailf admin@meoaustra!ia.com.au
@ ME o Austraha . Melbourne Victoria 3000 Australia Website: www.meocaustralia.com.au
E energy for the future
-
® E B
@ REPORT ON ACTIVITIES S 3
s ; o~ .‘.‘.
FOR THE QUARTER ENDED A T
ad RS
K \./J 30 SEPTEMBER 2007 R
@) U
1?61
— ) COMPANY’S ACTIVITIES DURING THE QUARTER
® - During the quarter, the Company and Petrofac Limited finalized all matters relating to the

I j drilling program in NT/P68 and the arrival of the West Atlas jack-up rig.

quarter, raising an additional $18.240 million of which $10.388 million was received in cash

ﬁj The Company completed the Share Purchase Plan (SPP) capital raising activity during the
in the quarter. The number of shares on issue at the end of the quarter stands at 334,931,570.

PETROLEUM EXPLORATION PERMIT NT/P68 (MEO 90%)

°
L f.(- A\
")

)

NT/P68 is a 12,070 square km petroleum exploration permit located in the Australian waters
of the Timor Sea immediately to the west of Tassie Shoal (25 km) and approximately 200 km
northwest of Darwin. The Company believes that the permit offers considerable scope for the
confirmation and discovery of commercial gas accumulations that may support the future gas
demands of the proposed Tassie Shoal LNG and methanol projects.

°
@ A&
(&

The Company secured a new jack-up rig operated by Seadrill to drill up to three wells in
NT/P68. The West Atlas arrived in early October and the Heron-2 wel! spudded on October
12, 2007. The Heron-2 well is designed as a vertical well to penetrate and production test the
Epenarra Darwin Formation and the deeper Elang/Plover Formation of the Heron North
structure. The planned total depth of the well is approximately 4300m below sea level. The
duration estimate for Heron-2 is between 50 and 75 days (dry hole or full testing of both
horizons).

P

®
f/—\\‘
N

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
® closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.




Dependent on the results of Heron-2, the second well would either be Heron-3B, Heron-3C or
Blackwood-1. Heron-3B is designed as a commercial production test of Epenarra with a
500m horizontal completion. Heron-3B is approximately 5 kilometres northwest of the
Heron-1 location and is sufficiently down-dip to prove a significant P2 resource assuming the
production testing is successful. Heron-3C is south of Heron-1 and is designed as a vertical
well to penetrate both the Epenarra and Heron South structures.

TIMOR SEA LNG PROJECT (MEQ 90%)

The proposed Timor Sea LLNG Project (TSLNGP) has been designed to be located in the
shallow waters of Tassie Shoal. The TSLNGP received its Commonwealth environmental
approval to construct, install and operate adjacent to the TSMP on May 5, 2004. The
methanol and LNG projects will be able to share infrastructure, logistic support systems and
benefit from significant production process advantages. As part of the NT/P68 farm-in
agreement, Petrofac has the right to take a 10% participating interest in the TSLNGP,
reducing the MEQ interest to 90%.

Torp Technology was engaged to design a dedicated loading system for Tassie Shoal facilities
based on the Torp HiLoad LNG technology. This technology utilizes an independent
dynamically positioning LLNG docking and loading device, a single point mooring system and
flexible LNG hoses that have recently been fully certified for commercial use. The loading
system would significantly improve loading availability and avoids the higher operating costs
associated with jetty docking and tug boat assistance.

TASSIE SHOAL METHANOL PROJECT (MEO 50%)

The Company and Air Products and Chemicals, Inc. (APCI) continue to develop the Tassie
Shoal Methanol Project (TSMP) under the terms of the joint development agreement (JDA).
As part of the NT/P68 farmin agreement, Petrofac has the right to take a 10% participating
interest in the TSMP, reducing the APCI interest to 40%.

The project proposes to construct two large natural gas reforming and methanol production
plants on concrete gravity structures in southeast Asia, tow these plants to Tassie Shoal in the
Australian waters of the Timor Sea and ground the structures in the shallow waters of the
shoal for operation. '

During the quarter, the Company reviewed the capital cost assumptions for the utilities
section of the plant (power generation, steam, nitrogen, desalination and flare) and is currently
preparing the basis of design documentation to initiate front-end engineering and design
(FEED) studies in 2008 assuming the drilling results in NT/P68 are positive.

IMPORTANT EVENTS SUBSEQUENT TO THE QUARTER

On October 25, 2007, the Company, via its wholly owned subsidiary North West Shelf
Exploration Pty Ltd, farmed into three Northwest Sheif offshore permits (WA-359-P, WA-
360-P & WA-361-P). MEOQO has secured a 60% participating interest in these highly
prospective exploration permits via a seismic acquisition option,

MEQ has carefully reviewed the existing 2D and 3D data, which covers a large portion of the
permits. The permits offer scope for many prospective oil and gas leads. At this stage, the
most obvious significant potential appears to be in WA-361-P, immediately northwest of the




Perseus Gasfield and on the northern flank of the Goodwyn Gasfield where a thick sequence
of interpreted Legendre shoreface and shallow marine sandstones are present in the Keast
Graben. A potential stratigraphic trap, Zeus, has been identified, which is thought to be a
similar play and analogous to the Perseus Gasfield (12 Tcf) and to the new Woodside
Persephone-1 discovery on the easterm flank of the North Rankin Gasfield.

Zeus has prospective multi-TCF in place potential of 5 to 15 Tcf over 350 sq km of closure
with up to {00 m of net pay. The Company is encouraged by observations on the existing 3D
seismic data of possible development of amplitude-related hydrocarbon indicators (bright
spots) in the Zeus feature that are similar to amplitudes observed in the same reservoir gas
sands at Perseus.
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MEQ’s acquisition of interests in these Northwest Shelf permits offers the opportunity to
significantly broaden the scope of the Company’s current upstream interests. The permits are
located within a proven world-class hydrocarbon province with highly developed production
infrastructure. The interests are complementary to the Company’s current plans to develop
LNG and methanol production projects.

Christopher Hart
Managing Director
Melbourne, Australia
Qctober 31, 2007
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Appendix ob
Mining exploration entity quarterly report

Rule 5.3
»
Appendix 5B
Mining exploration entity quarterly report
Introduced 1/796. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.
Name of entity
MEQ AUSTRALIA LIMITED
ADBN Quarter ended (“current quarter™)
43 066 447 952 30 September 2007
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related te operating activities SAT000 (3 months)
$A’000
i1 Receipts from product sales and related debtors - -
1.2 Payments for (a) exploration and cvaluation (11,362) (11,362)
() development (2) )
{¢) production - -
(d) administration (928 (928)
1.3 Bividends received - -
i.4 Interest and other items of a similar nature received 1,020 1,020
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other expense recoveries 655 655
Net Operating Cash Flows (10,617 (10,617
Cash flows related to investing activities
1.8 Payment lor purchases of: (a)prospects - -
{b)equily investments - -
{c)other fixed asscts (2) (2)
1.9 Proceeds from sale of: {m)prospects - -
(b)equity investments - -
(c)other fixed assets - -
Loans to other entities - -
111 Loans repaid by other entities - -
Other (provide details if material) - -
Net investing cash fMlows )] (N
1.13  Total operating and investing cash {lows (carried forward) (10,619) (10,619

+ See chapter 19 for defined terms,

30972001 Appendix 5B Page 1



AP D
Mining exploration entity quarterty report

Cash flows related to financing activities

® 1.14 Proceeds from issues of shares, options, etc. 200 200
Proceeds from Share Purchase Plan 10,388 10,38R

1.15  Purchase of shares on market m settlement of vested
performance rights - -
1.16  Proceeds from borrowings - -
—— 117 Repayment of borrowings - -
1.18  Diwvidends paid - -
® 1.19  Other - share issue costs (1.179) (1,179
@ Net financing cash flows 9,409 9,409

Nct increase (decrease) in cash held

*I 1.20 Cash at beginning of quarter/year to date 70,929 70,929
® (l 1.21 Exchange rate adjustments to item 1.20 (820) (820)
1.22 Cash at end of quarter 68,899 08,899

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current guarter

$A'000
1.23 Aggregate amount of payments to the partics included in item 1.2 192
1.24 Aggregate amount of loans to the partics included in item 1,10 i
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effcet on consolidated
assets and liabihties but did not involve cash [lows

Details of outlavs made by other entities o establish or inerease their share in projects in which the
reporting entity has an interest

+ See chapter 19 for defined terms,

Appendix 5B Page 2 30/9/2001
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Appendix b

Mining exploration entity quarterly report

Financing facilities available
Add notes as necessary for ar understanding of the position.

Amount available Amount used

$A°000 £A°000

11 L.oan facilities i A

12 Credit standby arrangements ) )
Estimated cash outflows for next quarter

$A°000

4l Exploration and evaluation 40,000

42 Development )

Total 40,000

Estimated cash inflows for next quarter

Total

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as

Current quarter

Previous quarter

shown in the consolidated statement of cash tiows) o $A°000 $AT000
the related items in the accounts is as follows.
5.1 Cash on hand and al bank 25,232 8,251
5.2 Deposils at call 43,667 54,826
5.3  Bank overdraft . .
54 Cashreceived from Share Purchase Plan prior -
- 7,852
to allotment
Total: cash at end of quarter (item 1.22) 68,899 70,929

Changes in interests in mining tenements

Tencment Nature of interest | Interestat | Interest at
reference (note (2)) | beginning end of
of quarter quarter

6.1 Interests in mining
tenements relinquished,
reduced or lapsed -

6.2 Interests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms.,

3009/2001

Appendix 5B Page 3
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Mining exploration entity quarterly report

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
secunty (sce note 3)
(cents)

Amount paid up per
sceurity (sce note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

{a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

73

74

*Ordinary
securities

Changes during
quarter

(a) Increases
through issues

(b) Decreases
through retums
of capilal, buy-
backs

334,931,570

334,931,570

18,240,000
400,000

18,240,000
400,000

100
50

100
50

1.6

*Convertible
debt securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through
securities
malured,
converted

7.7

78

7.9

7.10

Options
{description and
COnversion
Jactor)

Issued during
quarter
Exercised during
quarter

Expired during
quarter

6,400,000

Exercise Pricefcents)

30

Expiry Date

30/11/2009

400,000

400.000

Dehentures
(totals onlv)

Unsecured
notes (fotals
onhy)

+ See chapter 1Y for defined terins.

Appendix 5B Page 4

30r9/2001




Appendix >b
Mining exploration entity quarterly report

Compliance statement

1 This statcment has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
1o ASX (sec note 4).

2 This stalcment does give a true and fair view of the matiers disclosed.

Sign here:
Date: 31 Qctober, 2007
Company Sceretary

Print name: Colin H Naylor
Notes
| The quarterly report provides a basis for informing the market how the entity’s

activitics have been financed for the past quarter and the effcet on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Naturc of interest™ (items 6.1 and 6.2) includes options in respect of intercsts in
mining tcucments acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agrecment and there are conditions precedent
which will change its percentage interest in a mining tencment, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2

3 Issued and quoted securitics The issue pricc and amount paid up is not required in
items 7.1 and 7.3 for fully paid securitics.

4 The definitions in, and provisions of, AASB 6: Exploration jor and Evaluation of
Mineral Resources and AASB 107: Cash Flow Statement apply to this report.

5 Accounting Standards ASX will accept, for example, the use of Intermmational
Accounting Standards for forcign cntitics, If the standards uscd do not address a topic,
the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.

3049420010 Appendix 5B Page 5
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ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT —No 3

* Key Points:

¢ 20 inch casing landed and cemented
+ Currently testing and installing 15,000 PS1 Blow-out Preventer stack (BOP)
¢ Preparing to drill 17% inch hole to 2200m

MELBOQURNE, AUSTRALIA (November 2, 2007) -- MEQ Australia Limited (ASX: MEQ)
submits this drilling report for the period ending 1000 hours, November |, 2007. The Heron-
2 well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permit,
NT/P68.

The rig completed the running and cementing of the 20 inch casing is currently testing and
installing the 15,000 PSI Blow-out Preventer stack (BOP). The 15K stack is required for the
higher reservoir pressures predicted in the Plover sandstones of the Heron North structure.
MEQ expects to shortly commence drilling the 17% inch hole to a target depth of 2200m,

The participants in the well are:

TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
0z-Exoil Pty Ltd (MEOQO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

Heron-2 is being drilled by Seadrill’'s West Atlas jack-up rig contracted to MEO for two firm
wells and one option well. The Heron-2 well is designed as a vertical well to penetrate and
production test the Epenarra Darwin Formation and the deeper Elang/Plover Formation of the
Heron North structure. The planned total depth of the well is approximately 4300m below sea
level.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas beaning column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

C.R. Hart
Managing Director

Melbourne Victoria 3000 Australia Website: www.meoaustralia.com.au




HERON-2 WELL

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:

Target Strata:

Total Depth:

Primary Target Depth:
Secondary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

DETAILS

NT/P68
MEOQO Australia Limited

Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA%4

35 m LAT

2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
{MD - measured depth below the rig's rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
{condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.
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Well Design:

Heron-2 is a vertical well. The weli design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface
casing will be set at approximatety 1100m in a 26" hole
drilled to 1110m. A 13%" intermediate casing will be set
in a 17%" hole drilled to 2210m. Drill a 12 4" vertical
hole down to just below the Darwin Formation (3344m)
and log and case. After setting 9 5/8" casing, drill 8 12"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressure/high temperature (HPHT} well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:

« Maximum possible surface pressures exceed 10,000 psi;
+« Maximum anticipated bottom-hole temperatures exceeds 150°C

MEO Pre-Drill Estimates

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
Contingent Resource’ Contingent Resou rce’

Epenarra;

Darwin Formation facies C 5620 Bcf 3200 Bef

Heron North:

Elang/Piover Formation 3790 Bef 2650 Bef

Heron South:

Elang/Plover Formation 1750 Bcf 1225 Bcf

Note 1: Contingent Resource are those resources which relate to quantities of petroleum (il or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are not
currently considered to be commerciafly recoverable. Contingent Resources may include, for example,
accumulatiens for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, or where evaluation of the accumulation is still at an early stage.

Summary of potential

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercial deliverability. These
included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO, (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
MMbbls.
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ABN 43 066 447 952

Tel: (+613) 9614 0430
Fax: (+61 3) 9614 0660
Email: admin@meoaustralia.com.au
Website: www.meoaustralia.com.au

Level 17
500 Collins Street
Melboumne Victoria 3000 Australia
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energy for the future

ASX AND MEDIA RELEASE

NORTHWEST SHELF SEISMIC ACQUISITION & REPROCESSING

Key Points:
»  MEQ executes Letter of Award with PGS
¢ 3D reprocessing contract awarded to Dayboro Geophysical
» 3D acquisition expected to commence on December 1, 2007

MELBOURNE, AUSTRALIA (November 2, 2007) -- MEO Australia Limited (ASX: MEQ),
in its capacity as operator is pleased to advise that a Letter of Award has been executed with
PGS Australia Pty Ltd securing the 3D seismic acquisition vessel, M/V Orient Explorer to
acquire approximately 250 sq km of 3D data and 250 line km of 2D data over the Company’s
Northwest Shelf permits, WA-359-P, WA-360-P and WA-361-P. 3D acquisition is scheduled
to commence on or about December 1, 2007 and is expected to require 17 days to complete.
The vessel will then be reconfigured to acquire 250 line km of new 2D data.

In addition, MEQ has awarded a contract to reprocess approximately 600 sq km of existing
3D data to Dayboro Geophysical. The 3D data to be reprocessed is part of the Rosie 3D
survey acquired by Western Mining in 1997. The reprocessed data covers the large Zeus
feature in WA-361-P and will focus the application of modemn processing streams to reduce
multiples and to recover the offset gathers so that accurate mapping and AVO analysis can be
undertaken. This is expected to further delineate the extent and nature of the “bright events”
noted within the target reservoir sections of Zeus. These bright events are regarded as
possible amplitude-related hydrocarbon indicators that are the same sands and similar to
amplitudes observed in the nearby Perseus Gasfield reservoir gas sands.

The participating interests in the Northwest Shelf permits are as follows:

Permit MEO Cue Encrgy Gascorp Exoil
(Operator)
WA-359-P 60% 20% nil 20%
WA-360-P 60% 20% 20% nil
WA-361-P 60% 20% 20% nil
C.R. Hart

Managing Director
November 2, 2007
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RECENT TRADING IN MEQO SHARES

MELBOURNE, AUSTRALIA (10 am, November 8, 2007) -- MEO Australia Limited (ASX:
MEQO) advises the market that approximately 12,3 million shares in the Company have been
sold by Santos Limited. The sale of the remaining shares Santos Limited held in the
Company was facilitated by Tolhurst Limited. The shares were placed to Australian funds
and private clients enthusiastic about the current dnilling program in NT/Pé8.

The West Atlas is presently drilling the 17% inch hole in Heron-2 at an approximate depth of
1670 metres.

C.R. Hart
Managing Director
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ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT —No 4

Key Points:
¢ Drilling 17% inch hole to 2100m
e Current depth of well: 1950m

MELBOURNE, AUSTRALIA (November 9, 2007) -- MEO Australia Limited (ASX: MEOQ)
submits this drilling report for the period ending 1200 hours, November 9, 2007. The Heron-
2 well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permut,
NT/P68.

The rig is drilling the 17% inch hole to a target depth of 2100m. The hole 1s currently drilling
in the Vee Formation at 1950m wath a dnilling rate of between 15 and 20 m/hr.  MEOQ expects
to commence setting the 13% inch casing on Saturday, November 10, 2007.

The participants in the well are:

TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
Oz-Exoil Pty Ltd (MEOQ subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

Heron-2 is being drilled by Seadrill’'s West Atlas jack-up rig contracted to MEO for two firm
wells and one option well. The Heron-2 well is designed as a vertical well to penetrate and
production test the Epenarra Darwin Formation and the deeper Elang/Plover Formation of the
Heron North structure. The planned total depth of the well 1s approximately 4300m below sea
level.

The Heron-1 weli drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

C.R. Hart
Managing Director

Website: www.meocaustralia.com.au




HERON-2 WELL

DETAILS

- Licence:
- Operator:
Rig:

D Surface location:

Seawater Depth:
Spud Date:

= )] Target Strata:
T Total Depth:

Primary Target Depth:

L——  gecondary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA9%4

35 m LAT
2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
(MD - measured depth below the rig’s rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
(condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface



casing will be set at approximately 1100m in a 26" hole
drilled to 1110m. A 13%” intermediate casing will be set
in a 17%" hole drilled to 2210m. Drill a 12 4" vertical
hole down to just below the Darwin Formation (3344m)
® and log and case. After setting 9 5/8" casing, drill 8 4"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be

% tested separately.

— Heron-2 is being planned as a high pressure/high temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:
® S( +» Maximum possible surface pressures exceed 10,000 psi;

+ Maximum anticipated bottom-hole temperatures exceeds 150°C

MEO Pre-Drill Estimates |

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
28) Contingent Resource' Contingent Resource’
N ri' Epenarra:
Lo Darwin Formation facies C 5620 Bcf " 3200 Bcf
)J Heron North:
F Elang/Plover Formation 3790 Bef 2650 Bef
Heron South:
@ -—— Elang/Plover Formation 1750 Bcf 1225 Bcf

Note 1: Contingent Resource are those resources which relate to quantities of petroleum (oil or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are net
currently considered to be commercially recoverable. Contingent Rescurces may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, or where evaluation of the accumulation is still at an early stage.

sOna

Summary of potential

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the prohability for commercial deliverability. These
included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
weli-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO, (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbis/MMscf is estimated at 234
MMbbils.
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ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT~-No¢ 8

Key Points:
o 17% inch hole drilled to 2125m
* 13%inch casing landed and set
e Preparing surface equipment to drill 12% inch hole to 3440m

MELBOURNE, AUSTRALIA (November 15, 2007) -- MEO Australia Limited (ASX: MEQ)
submits this drilling report for the period ending {000 hours, November 15, 2007. The
Heron-2 well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permit,
NT/P68.

The rig has drilled the 17" inch hole to a depth of 2125m and the 13% inch casing has been
successfully landed and cemented. The nig is currently changing the mud system from water
based to synthetic (SBM) mud and preparing the BOP stack for high pressure high temperature
operation. MEQ expects to commence drilling the 12% inch hole to 3440m late Saturday,
November 17, 2007. The Top Darwin Formation is prognosed at 3124m.

The participants in the well are:

TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
Oz-Exoil Pty Ltd (MEQ subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

Heron-2 1s being drilled by Seadnll’s West Atlas jack-up rig contracted to MEQ for two firm
wells and one option well. The Heron-2 well is designed as a vertical well to penetrate and
production test the Epenarra Darwin Formation and the deeper Elang/Plover Formation of the
Heron North structure. The planned total depth of the well 1s approximately 4300m below sea
level.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

C.R. Hart
Managing Director




HERON-2 WELL

DETAILS

- Licence:
ey
,_;;//_ ~  Qperator:
': " Rig:
7~ ~.  Surface location:
N
1IN
@ Seawater Depth:
Spud Date:

Target Strata:

Total Depth:

Primary Target Depth:

Designated Authority:

¢ Reservoir Objectives:

Production Objectives:

Well Design:

Secondary Target Depth:

NT/P68
MEOQ Australia Limited

Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA94

35 m LAT

2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
(MD - measured depth below the rig's rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
{condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/condensate}; reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on producticn; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well, The well design is to drill a 36”
hole to 107m and set a 30” conductor. A 20” surface



casing will be set at approximately 1100m in a 26" hole

drilled to 1110m. A 13%” intermediate casing will be set

in a 17'2" hole drilled to 2210m. Drill a 12 %" vertical

hole down to just below the Darwin Formation (3344m)
@ and log and case. After setting 9 5/8” casing, drill 8 %"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

y

— Heron-2 is being planned as a high pressure/bigh temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:
® E( ¢« Maximum possible surface pressures exceed 10,000 psi;
* Maximum anticipated bottom-hote temperatures exceeds 150°C

MEO Pre-Drill Estimates

® . Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
k@ Contingent Resource' Contingent Resource’
Y Epenarra:
Darwin Formation facies C 5620 Bcf 3200 Bcf
); Heron North:
Elang/Plover Formation 3790 Bef 2650 Bef
Heron South:
o — Elang/Plover Formation 1750 Bef 1225 Bef
@ Note 1: Contingent Resource are those resources which relate to quantities of petroleum (oil or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are not
— currently considered to be commercially recoverable, Contingent Resources may include, for example,
( accumulations for which there is currently no viable market, or where commercial recovery is dependent on
.;&D the development of new technology, or where evaluation of the accumutation is still at an early stage.

Summary of potential

@ The joint venture has conducted a series of geoscientific studies to better define the nature of the
CL_| potential gas accumulation in Epenarra and the probability for commercial deliverability. These
. included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
@ well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO; (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
QL mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscfis estimated at 234
= MMbbls.
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o (C ASX AND MEDIA RELEASE

O HERON-2 WELL WEEKLY DRILLING REPORT —No 6

¢ Well has penetrated upper half of the Epenarra Darwin Formation
¢ Gas shows observed in mud returns in upper Darwin Formation
e Currently tripping out to change 12% inch bit

® @ Key Points:
)

MELBOURNE, AUSTRALIA (November 23, 2007) -- MEO Australia Limited (ASX: MEO)
® . submits this drilling report for the period ending 1000 hours, November 23, 2007. The
Heron-2 well was spudded at 2230 hours {ACST) on October 12, 2007 in Exploration Permit,
NT/P68.

depth is currently 3151m and the nig is tripping out to change a worn bit. MEQ expects to
start re-dnlling the 12% inch hole through Facies C of the Epenarra Darwin Formation to a

g The Top Darwin Formation was encountered 62m higher than prognosed (3062m). The well

section target depth of 3440m later today.
@ Elevated gas readings have been recorded in the mud returns through the upper section of the
Darwin Formation and mud weights were increased accordingly. While these observations
o - are encouraging, the Company stresses that unti] the section drilling has been completed,
® Ry testing undertaken, including analysis of the log data to confirm the development of a fracture
iy system and permeability in the section, and hydrocarbons recovered, MEQ is unable to

N confirm gas quality or that a recoverable resource is present in the Epenarra structure.

An extensive log suite, including borehole image logging is planned to be recorded from the
\3 section TD, through the Darwin Formation to the 13% inch casing shoe. Following this
- activity, the 9% inch casing will be landed and cemented. The well will then continue to drill

o @ an 8% inch hole to the Elang/Plover Formation.

r |—L The prognosed depth of the Top Elang/Plover Formation at the Heron North structure is 3900m.
b
S The participants in the well are:
TSP Arafura Petroleum Pty Ltd (MEOQ subsidiary) 45%
o Oz-Exo1l Pty Ltd (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%




Heron-2 is being drilied by Seadnill’s West Atlas jack-up rig contracted to MEO for two firm
wells and one option well. The Heron-2 well 1s designed as a vertical well to penetrate and
production test the Epenarra Darwin Formation and the deeper Elang/Plover Formation of the
Heron North structure. The planned total depth of the well is approximately 4300m below sea
level.

The Heron-1 well drilled by ARCO in {972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

C.R. Hart
Managing Director
MEO Australia Limited, NT/P68 Operator



HERON-2 WELL

DETAILS | |

Licence:

Operator:

Rig:

@ Surface location:

ﬁ l) Seawater Depth:

/ ) Spud Date:
- )j Target Strata:

@ - Total Depth:

Primary Target Depth:

Secondary Target Depth:

®
@ Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEOQ Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA9%4

35m LAT
2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
{MD - measured depth below the rig’s rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
{condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons {gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H28 in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface



730

oA
L.

casing will be set at approximately 1100m in a 26" hoie
drilled to 1110m. A 13%" intermediate casing will be set
in a 17'%" hole drilled to 2210m. Drill a 12 %" vertical
hole down to just below the Darwin Formation {3344m)
and log and case. After setting 9 5/8” casing, drill 8 2"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressurefhigh temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:

¢+ Maximum possible surface pressures exceed 10,000 psi;
o Maximum anticipated bottom-hole temperatures exceeds 150°C

MEO Pre-Drill Estimates |

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
Contingent Resource’ Contingent Resource'

Epenarra:

Darwin Formation facies C 5620 Bcf 3200 Bcf

Heron North:

Elang/Plover Formation 3790 Bef 2650 Bcf

Heron South:

Elang/Plover Formation 1750 Bcf 1225 Bef

Note 1: Contingent Resource are those resources which relate to quantities of petroleum {cil or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are not
currently considered to be commercially recoverable. Contingent Resources may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, or where evaluation of the accumnulation is still at an early stage.

Summary of potential

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercial deliverability. These
inctuded charge and migration modelling, regional tectonic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRQ Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples cbtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO, (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
MMbbls.



NT/P68 Permit Location
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IWELL TYPE: Explaraticn
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ASX RELEASE

HERON-2 WELL UPDATE

MELBOURNE, AUSTRALIA (10 am, November 27, 2007) -- MEO Australia Limited
(ASX: MEQ) advises the market that the West Atlas rig has successfully completed the
running of three planned log suites from the section depth (3360m), through the Epenarra
Darwin Formation to the 13% inch casing shoe.

The rig has also recovered 18 rotary side-wall core samples for detailed petrophysical
analysis. The cores samples were taken through the Darwin Formation and underlying source
rock, the Echuca Shoals Formation. The majority of samples targeted the Darwin Formation
facies C zone which was interpreted to be gas-bearing in Heron-1. Preliminary analysis of the
log suites acquired in Heron-2 also indicates Facies C to be gas bearing.

The joint venture partners are carefully reviewing the new data prior to making a firm
decision about flow testing this interpreted gas bearing zone. Until the hydrocarbons are
recovered and analysed, MEQ is unable to confirm gas quality or that a recoverable resource
is present in Epenarra.

The rig is currently running the 9% inch casing to the 3360m section depth. An 8% inch hole
will then be drilled to the Heron North Elang/Plover Formation.

Production testing of Epenarra can only be undertaken after the drilling (and if warranted flow
testing) of the underlying Heron North structure.

C.R. Hart
® Managing Director
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ASX RELEASE

HERON-2 WELL UPDATE

JOINT VENTURE DECISION TO PRODUCTION TEST EPENARRA DARWIN
RESERVOIR

MELBOQURNE, AUSTRALIA (December $, 2007) -- MEO Australia Limited (ASX: MEO)
advises the market that the NT/P68 Joint Venture partners have today approved production
testing of the gas charged zone of the Epenarra Darwin formation reservoir in the Heron-2
well,

The participants in the Heron-2 well are:

TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
Oz-Exoil Pty Ltd (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

The drilling update released on November 27, 2007 advised that the West Atlas rig had
successfully acquired data from three planned log suites and recovered 18 rotary side-wall
core samples for detailed petrophysical analysis. Processing and analysis of this extensive
data suite was required before the Joint Venture partners were able to commit to the Epenarra
production testing and approve the substantial additional investment,

Results of the drilling, log and core sample interpretation of the Darwin formation indicate:
gas saturation recorded over entire 50 metres (3109m — 3159m) of facies C,

no carbon dioxide recorded by mud gas detection systems while dnlling;

initial mud log indications while drilling suggest wet gas;

primary porosity in facies C ranging between 5% and 12%,

four major open fracture sets interpreted from Sonic Scanner,

multiple open secondary fractures noted in side-wall core samples;

in the absence of a full diameter core, facies C fracture permeability 1s inferred in
the multi-darcy range.

* & & o & ¢ &

The results correlate closely to the Heron-1 well (2.7 km away) providing confidence in
potential reservoir continuity, Correlation with the inversion data obtained from the 3D
seismic data provides further confidence in predicting reservoir continuity. The modem
logging suite obtained in Heron-2 confirmed the porosity and permeability assumptions used
in MEQ’s previous Contingent Resource calculations.

Melboume Victoria 3000 Australia Website: www.meoaustralia.com.au



Production testing of Epenarra is being undertaken to determine gas quality and reservoir
productivity, confirming that a recoverable resource 1s present. Testing of this zone can only
occur after the completion of dritling and possible production testing (subject to separate Joint
Venture approval) of the underlying Heron North Elang/Plover target reservoir.

—— The rig is currently drilling the 8% inch hole through the lower sections of the Flamingo
>~~~ formation, which is immediately overlying the Heron North Elang/Plover objective. A further

E_'_/__ "' report describing current dritling operations will be made later in the week in the regular

P weekly drilling report (No: 8)
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ASX AND MEDIA RELEASE

PLACEMENT OF S0M SHARES

MELBOURNE, AUSTRALIA (December 12, 2007) -- MEO Australia Limited (ASX: MEQ)
is pleased to advise that during the trading halt, a placement of 50 million shares at A$1.25
per share was made to Australian, United Kingdom and European institutional, professional
and sophisticated investors raising A$62.5 million (before costs). The placement was jointly
managed by the Company’s Australian broker, Tolhurst Limited, and London broker, WH
Ireland Limited. The offer was conducted within the 15% placing capacity and was heavily
over-subscribed.

Previous fund raising activities provided the Company with sufficient capital to meet the dry
hole costs of the two back-to-back appraisal wells in the current drilling campaign. Funds
raised will be applied to the following planned activities:
e Initiation of LNG and methanol project studies including site selection to secure a
casting basin site in SE Asia for the potential construction of the methanol plant and
LNG tank substructures, pre-FEED, finalization of Basis of Design documentation
and Capex reviews of the projects;
¢ Production testing of the gas bearing zones in the wells (refer ASX Releases
December 5, 2007 and December 10, 2007);
¢ Acquisition of approximately 800 sq km of new 3D seismic to extend the existing
500 sq km 3D seismic coverage over the whole of the Epenarra and Heron structures
in NT/P68. Acquisition is planned for March 2008;
e Acquisition of new 3D and 2D seismic in the recently acquired Northwest Shelf
permits;
¢ Contingency for drilling cost over-runs and general working capital.

The rig is currently completing logging operations and is preparing to set the 7 inch liner to
isolate the over-pressured Flamingo Formation. MEO expects to commence drilling the 6
inch hole in the week commencing December 17, 2007.

The Company remains in a strong financial position and looks forward to a successful
outcome in the current drilling campaign, further development of the Tassie Shoal LNG and
methanol projects, and exploration of the Northwest Shelf permtts.

C.R. Hart
Managing Director

Email; admin@meoaustralia.com.au
Website: www.meoaustralia.com.au
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ASX AND MEDIA RELEASE

NORTHWEST SHELF SEISMIC ACQUISITION COMMENCES

MELBOQURNE, AUSTRALIA (December 13, 2007) -- MEQ Australia Limited (ASX: MEQ)
is pleased to advise that the PGS Australia seismic acquisition vessel, M/V Onent Explorer
has arrived in permit WA-360-P and is currently deploying the 3D cables and array. The
vessel expects to commence acquiring 250 sq km of 3D data over WA-360-P and WA-361-P
at noon today. 3D acquisition is planned to be completed in approximately 18 days.

At the completion of the 3D acquisition, the vessel will transit to MEO’s third Northwest
Shelf permit, WA-359-P to commence the acquisition of 250 line km of 2D data.

The Company have also engaged Dayboro Geophysical to reprocess the Rosie 3D survey,
acquired by Western Mining in 1997. Part of this survey covers the large Zeus feature,
believed by MEQ to be a stratigraphic trap similar to the nearby Perseus Gasfield. Dayboro
have secured the field tapes for the survey and will shortly commence reprocessing primarily
to recover the offset gathers so that AVQ analysis and mapping can be undertaken. This
mapping is expected to elevate the Zeus prospect to drill ready status.

M/V Orient Explorer

C.R. Hart
Managing Director
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Primary prospects and leads in permits WA-359-P, WA-360-P & WA-361-P, and
seismic acquisition and reprocessing polygons
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\::_:J/ BACKGROUND:

[ ?,rfﬁ,\ On October 25, 2007, MEO secured a 60% participating interest in these highly prospective
= exploration permits via a seismic acquisition option. MEO has agreed to meet the modest
:L ) seismic acquisition obligations in these permits and has assumed the role as Operator for each
V2SN permit. In any of these permits, if MEO decides to fund 100% of the cost of a single well, a
&/‘ 70% interest will have been earned. However, if the existing permit holders elect to pay 10%
N of the cost of a single well in any permit, the MEQ interest in that permit would remain at
;QL] 60%.

The respective participating interests in the permits prior to drilling are as follows:

P

/‘ Permit MEO Cuc Energy Gascorp Exoil

' @ {Operator)

& WA-359-P 60% 20% il 20%
"I i WA-360-P 60% 20% 209 nil
SN WA-361-P 60% 20% 20% nil
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appendia Jb
New issue announcement

411 “”:. ?-1 - -

Rule 2.7, 3,103 3. 104, 3.10.5

Appendix 3B

Lt New issue announcement,

appllcatlon for quotation of additional securities
and agreement

Information or documents not available now must be given to ASN as soon as available.  Information and
docrmenis given to ASX become ASX s property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9:99, 1/7/2000. 30/9/2000, 11/3/2002, H172003, 2471012005,

Name of entity

EO AUSTRALIA LIMITED

ABN

43 066 447 952

We (the entity) give ASX the [ollowing information.

Part 1 - All issues

You must complete the relevant sections {attach sheets if there is not enough space).

(5]

*Class ol Tsecurities issued or o be
issued

Number of *securities issued or to
be issued (i known) or maximum
number which may be issued

Principal terms of the Ysecurities
(cg, if options, excrcise price and
exprry  date; i partly  pod
*securities, the amount outstanding

and duc dates for pavment. 1f

*eonvertible securilies, the
conversion price and dates for
conversion)

Ordinary shares

Issug of 50,000,000 ordinary shares

Ordinary shares — lully paid

+ See chapter 19 for defined lerms.

24/10/2005 Appendix 38 Page |



Appendix S
New issue announcement

4 Do the *securities rank cqually inall | Yes
respeets from the date of allotment
with an existing *class of quoted
*securities?
= N y
,/-‘/‘\“ If the additional securities do not
- rank equally, please state:
- - ¢ the date from which thev do
://:'j o the extent to which they
M participate for the next dividend,
T (in the case of a trust,
e N distribution) or interest payment
e s the extent to which they do not
rank equally, other than in
PR relation to the next dividend,
.’."'_ ‘;\ distribution or interest payment
N '
,? f'r:\\ 5  Issue price or consideration $1.25 per share
L
T
. __Z,‘ 6 Purpose of the issue . To lund MEQ Australia’s share of expenditure
— (If 1ssued as consideration for the | for production testing two appraisal wells in
acquisition of assets, clearly identify | NT/P68 and acquire and process 3D and 2D
- those assets) seismic i NT/P68 and Northwest Shell
e J Permits.
N
\'!f#_"] 7 Dates of entering *securitics into | 19/12/2007
s uncertiftcated holdings or despatch
/I’,:'\\" of certificates
s/
\,“‘} Number *Class
((ﬁ‘)\ 8 Number and “*elass ol all | 385,931,570 Ordinary shares
~ "/ *securities  quoted  on ASX
p— (including the sceurities in clause
A 2 if applicable)
al )
6 Nuimber “Class
e 9 Number and “*class  of all | 5,400,000 30/11/2009 Options
tsecurities not quoted on ASX
(including the securities in clause
Mo 2 if applicable)
ﬁ 10 Dividend policy (in the case of a | No dividends will be paid in the forcseeable
‘\E__,f/ trust, distribution policy) on the | future
- '7"‘ increased capital {interests)
‘ |

+ Sce chapter 19 for defined terms.

Appendix 3B Page 2 24/10/2005
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New issue announcement

Part 3 - Quotation of securities

You need anly complete this section if you are applving for quotation of securities

34

(a)

(b}

Type of securities

(tick one)

Securities described in Part |

All other securitics

Example: restricted securities at the end ef the escrowed period, pantly paid secunities that become fully peid, employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible securitics

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 3



Appentix 3B
New issue announcement

Quotation agreement

1 +*Quolation of our additional *sccunlics 1s in ASX's absolute discretion, ASX may
quole the *securities on any conditions it decides.

Sign here:

(a8 .

)

\%‘_'_'_/
7

We give ASX the information and documents required by this form.
informatton or document not available now, will give it to ASX beforc *quotation of
the *sccuritics begins. We acknowledge that ASX is relving on the information and
documents. We warrant that they are (will be) true and complcle.

Print name:

We warrant the following to ASX.

The issuc of the *sccuritics to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the *securities lor sale within 12 months after their issue will
not require disclosure under scction 707(3) or scction 1052C(0) of the
Corporations Act.

Note: An entity may need 1o obtain sppropriate warmanties from subscribers for the securities in order (o be able to give
this warranty

Scction 724 or scetion 1016E of the Corporations Act docs not apply to any
applications received by us in relation to any *securilies o be quoted and
that no-one has anv right to return any *sccurities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising lrom or connecled with any breach of the warranties
in this agreement,

If any

(Company Secretary) Date: 19/12/2007

Colin Naylor

+ See chapier 19 for defined terms.
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NOTICE GIVEN UNDER SECTION 708A (5) OF THE CORPORATIONS ACT
o«
| 19 December 2007
@ This notice is given by the Company under section 708 A(5)(e) of the Corporations Act in relation to
the issue of fully paid ordinary shares by the Company without disclosure to investors under Part 6D.2
of the Corporations Act.
o 4 -/
| . . .
' ’ As at the date of this notice, the Company has complied with:
(= (1) the provisions of Chapter 2M of the Corporations Act as they apply to the Company; and
j (b section 674 of the Corporations Act.
® The Company confirms that, as at the date of this notice, there is no information that:
 ep—]
f??\? (@ has been excluded from a continuous disclosure notice given to the ASX in accordance
WA with the ASX Listing Rules; and
e (b) investors and their professional advisers would reasonably require for the purpose of
A —— making an informed assessment of;
(i) the assets and liabilities, financial position and performance, profits and losses and
o :
O prospects of the Company; or
3 (i) the rights and liabilities attaching to fully paid ordinary shares
i
:\\: to the extent to which it would be reasonable for investors and their professional advisers
N to expect to find such information in a disclosure document.
.._i A
® \\\-_Q DETAILS OF THE ISSUE OF SECURITIES

Class of Securities . | Ordinary Shares
{,\O! ASX Code of the Securities . | MEO

Date of the Issue | 19 December 2007
Total number of Securities Issued - | 50,000,000

MEO AUSTRALIA LIMITED

L @ For and on behalf of the board of
i

COLIN H NAYLOR
Company Secretary
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ASX AND MEDIA RELEASE

NORTHWEST SHELF 3D SEISMIC ACQUISITION UPDATE

Key Points:
*  52% of 3D data now acquired
¢ Good weather conditions and data quality excellent
e 4.5% infill required to date

MELBOURNE, AUSTRALIA (December 20, 2007} -- MEO Australia Limited (ASX: MEQ)
advises that the PGS Australia seismic acquisition vessel, M/V Orient Explorer has acquired
approximately 133 sq km or 52% of new 3D seismic data in permits WA-360-P and WA-361-
P.. 3D acquisition is currently ahead of schedule and expected to be completed by December
27, 2007.

At the completion of the 3D acquisition, the vessel will transit to MEQO’s third Northwest
Shelf permit, WA-359-P to commence the acquisition of 250 line km of 2D data.

Part of the new 3D survey covers the large Zeus feature in WA-361-P, believed by MEO to be
a stratigraphic trap similar to the nearby Perseus Gasfield. The balance of the 3D survey
covers a further stratigraphic lead (WO7-E) in permit WA-360-P.

C.R. Hart
Managing Director



Primary prospects and leads in permits WA-359-P, WA-360-P & WA-361-P, and

seismic acquisition and reprocessing polygons
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BACKGROUND:

On October 25, 2007, MEO secured a 60% participating interest in these highly prospective
exploration permits via a seismic acquisition option. MEQ has agreed to meet the seismic
acquisition obligations in these permits and has assumed the role as Operator for each permit.
In any of these permits, if MEO decides to fund 100% of the cost of a single well, a 70%
interest will have been earned. However, if the existing permit holders elect to pay 10% of
the cost of a single well in any permit, the MEO interest in that permit would remain at 60%.

The respective participating interests in the permits prior to dnlling are as follows:

Permit MEO Cuc¢ Energy Gascorp Exoil
(Operator)
WA-359-P 60% 20% nil 20%
WA-360-P 60% 20% 20% nil
WA-361-P 60% 20% 20% nil
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ASX AND MEDIA RELEASE
HERON-2 WELL WEEKLY DRILLING REPORT — No 11

Key Points:
e Current 6 inch hole depth: 4182m
s Preparing to log well

MELBQURNE, AUSTRALIA (December 27, 2007) -- MEO Australia Limited (ASX: MEQ)
submits this drilling report for the period ending 0900 hours, December 27, 2007. The Heron-
2 well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permit,
NT/P63.

The rig has drilled the 6 inch hole to a depth of 4182m and is continuing to record significant
mud gas readings in the Plover formation target reservoir.  The well has sustained significant
mud losses from increased permcability, possibly duc to fracturc/fault devclopment in the
section. The losscs have been controlled by LCM (loss circulation material) treatment and
mud weight reduction to §.115 SG or 9.3 ppg. The rig is preparing to run logs. The joint
venture partners cxpect (o review log data and then decide 1o cither continue drilling at
reduced mud weights to the prognosed total depth of 4300m or commence production lesting.

The participants in the well are;

TSP Arafura Petroleum Pty Lid (MEO subsidiany) 43%
Qz-Exoil Pty Lid (MEQ subsidiary) 43%
Petrolac Encrey Developments Oceania Lid (Petrolac Limited subsidiary) 10%

Heron-2 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEQ for two {irm
wells and one option well.  The Heron-2 well is designed as a vertical well to penetrate and
production test the Epenarra Darwin Formation and the deeper Elang/Plover Formation of the
Heron North struciure.

The Heron-1 well drilled by ARCO in 1972 intersccted a 32m gas bearing column in the
Darwin Formation (a fractured carbonate roscrvoir) within the 1,200 square km mapped
closure of the large Epcnarra structurc. Heron-] also reached a gas charged zone in the
deeper underlyving Elang/Plover horizon, which is a sccondary objective for the Heron-2 well.

C.R. Hart, Managing Dircctor
MEQ Australia Limited, NT/P68 Opcrator



HERON-2 WELL

tJ

DETAILS

. Licence:
=23 |
ey Operator:
-7
. Rig:
[
©~ Surface location:
AN
LQLV Seawater Depth:
@@' Spud Date:
— j% Target Strata:
om—
it Total Depth:
Fm g
:‘_\:/] Primary Target Depth:
b
Y Secondary Target Depth:
N Designated Authority:
'!u;u ’:\
\__ij
L Reservoir Objectives:
AR
\C_l |4
7
N
~
R —

Production Objectives:

Well Design:

NT/P&8
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA94

35 m LAT
2200 hours {ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
(MD - measured depth below the rig's rotary table - RT)

Top Darwin Fm 3124 metres (MVDRT)
Top Elang/Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
(condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 38"
hole to 107m and set a 30" conductor. A 20" surface




L%

casing will be set at approximately 1100m in a 26" hole
drilled to 1110m. A 13%” intermediate casing will be set
in a 17" hole drilled to 2210m. Drill a 12 ¥ vertical
hole down to just below the Darwin Formation (3344m})
and log and case. After setting 9 5/8” casing, drill 8 ¥2”
hole to TD in the Plover Formatien and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressurefhigh temperature {HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:

*» Maximum possible surface pressures exceed 10,000 psi;
¢ Maximum anticipated bottom-hole temperatures exceeds 150°C

MEQ Pre-Drill Estimates

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
Contingent Resource' Contingent Resource'

Epenarra:

Darwin Formation facies C 5620 Bcf 3200 Bef

Heron North:

Elang/Plover Formation 3790 Bcf 2650 Bef

Heron South:

Elang/Plover Formaticn 1750 Bef 1225 Bef

Note 1. Contingent Resource are those resources which relate to quantities of petroleum (il or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumutation but which are not
currently considered to be commercially recoverable. Contingent Resources may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, or where evaluation of the accumutation is still at an early stage.

Summary of potential 7 .

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probabitity for commercial deliverability. These
included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRQ Petroleum was engaged to conduct
hydrocarbon inctusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) {(~100bbis/MMscf) and contain low levels of CO; (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
MMbbls.
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WELL NAME: DE[On-Z

[WELL TYPE: Exploration

MD STRATIGRAPHY
(RT) | TOPS
MDRT

WELL AREA: NT/P88, Bonaparte Basin
RIG Seadnll, Wasi Atlas

Heron-2

Time - Depth Curve

Tow rlg to tocatlon.
Pin and preload.

Updatad to 09:00hrs 27/12/2007 |
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| |Drill 3§ hole to set 30"
conducter. Commissten and
test rig equipment.

Rig on contract: 04:30hrs 8th Oct 2007
Spud Heron-2: 20:30hrs 12th Qct 2007

1l 26" hole to 835mMD
PCQOH to change bit

Drlit 26" hole to 1104m.
POOH. Bit missing. Set

cement plug. '
/ Setcasing shallow to
drlll past bit,
A Yo
| T ]
/'I Drill 17 172" hole. Pull {

1T j

l 1 | lout to change SHA. X

Jonn 17 42" hole ta 2125mMD }

d

7

—_——— \_5;‘4“4“1

[ i A A

Clreulate and condltlon hole. Pull out
of hole . Run and cement 13 378"

/]

casing. Rig up surface equipment.

Metres MDRT

|
|
;
I

Dril 12 144" hole to 3152m.
Pull out ta change bit.

! NN
Dnll 12 144" hole to 3356m.

4 Run wireline |ogs. Run 8 58"
casing. Drill out shoe.

-‘ : Perform LOT
T
| \
i

fill 8 142" hole fo 3912
ull eut & change bit

o

AT

Drill B 1/2" hale to 3983m.
Run Jogs. Run 7" liner.

. /L
— o ol ol b : { \\
! Drill 6" hole ta 4162m. | | Lo -~
. while reducing mud i
i welght. Pull out to log. i
AN RRENAE
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@

HERON-2 WELL UPDATE

]

o DECISION TO PRODUCTION TEST HERON NORTH PLOVER RESERVOIR

MELBOURNE, AUSTRALIA (December 28, 2007) -- MEO Australia Limited (ASX: MEO)
-j advises the market that the Company has today approved production testing of the gas
— charged zones of the Heron North Elang/Plover [ormation réservoir in the Heron-2 well.

: .:‘_,,*43 The participants in the Heron-2 well are;
- TSP Arafura Petroleum Pty Lid (MEQ subsidiary) 43%
@Dj Oz-Exoil Pty Lid (MEQ subsidiary) ' 45%
E Petrofac Energv Developments Oceania Ltd (Petrofac Limited subsidiary) 10%
Higher bottom hole temperatures did not allow logging while drilling through the
® @ Elang/Plover formation. At a drilled depth of 4182m, the drill string was pulled from the
borchole and a separate high temperature logging suite was acquired through the Elang/Plover
/(\ m formation. Preliminary pctrophysical analvsis has confirmed that 202m of Plover formation
\ ,D gross scction has been drilled to date with approximately 164m of gross sandstone.
R __J Initial results of the drilling and logging in the Plover formation indicate:
N
y
® . e Upper Plover formation sandstone unit observed from 3980m to 408 Im;
(O) ¢ Middle Plover formation appearing to be a siltstone unit; 4081m —4119m;
[ » Lower Plover formation sandstone unit observed from 4119m 1o 4182m (current TD
of well),

e Gross Plover formation sandstone interval of 164m;

Based on preliminary log interpretation, these sandstones appear to be gas charged;
Initial mud log indications while drilling suggest wel gas;

No carbon dioxide was recorded by mud gas detection systems while drilling;
Primary porosity generally ranging between 5% and 10%;

A number of prominent fracture systems appear to be present in the sandstone units
(corresponding to lost circulation zones), which would be expecied to enhance
permeability and produce-ability of any gas.

=or

® Whilc the prognoscd gas-watcr-contact (GWC) and mapped structural spill point (4260m) has
not vet been reached in Heron-2, the Company is conducting a barcfool production test of the



Plover formation to determine indicative gas quality and reservoir productivity, thercby
confirming that a recoverable resource is present. Testing of this zone is expected to be
undertaken in the week commencing December 31, 2007,

-
L
f?, -‘\\
E‘\- —//-

C.R. Hart
Managing Director

Woest Atlas on Heron-2 location preparing to production test Heron North Plover

Farmation
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ASX AND MEDIA RELEASE

NORTHWEST SHELF 3D SEISMIC ACQUISITION UPDATE

Key Points:
o 100% of 3D data suceessfully acquired
¢  40% of 2D data in WA-359-P acquired
e Acquisition operations suspended due to proximity of Cyclone Melanie

MELBQURNE, AUSTRALIA (December 31. 2007) -- MEO Australia Limited (ASX: MEQ)
adviscs that the PGS Australia scismic acquisition vessel, M/V Orient Explorer has
successfully acquired approximately 250 sq km of new 3D scismic data in permits WA-360-P
and WA-3G1-P. The 3D data was acquired on time and under budgel.

250 line km of 2D acquisition in MEQ’s third Northwest Shelf permit, WA-359-P,
commenced on December 28, 2007. The 2D survey covers further possible stratigraphic trap
leads (D, F and H) in permit WA-339-P.

The approach of Cyclone Mclanie caused a suspension of acquisition activitics on December
30, 2007. Approximately 100 line km or 40% of the 2D survey has been acquired. MEQ will
coordinate with PGS Australia to finish acquiring the balance of the 2D data when the Orient
Explorer is next in the immediate region.

C.R. Hart
Managing Dircetor
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Primary prospects and leads in permits WA-359-P, WA-360-P & WA-361-P, and
seismic acquisition and reprocessing polygons
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BACKGROUND:

On QOctober 25, 2007, MEQ secured a 60% participating interest in these highly prospective
exploration permits via a seismic acquisition option. MEO has agreed to meet the seismic
acquisition obligations in these permits and has assumed the role as Operator for each permit.
In anv of these permits, if MEO decides to fund 100% of the cost of a single well, a 70%
interest will have been carned. However, if the existing permit holders elect to pay 10% of
the cost of a single well in any permit, the MEQ interest in that permit would remain at 60%.

The respective participating interests in the permits prior to drilling arc as (ollows:

Permit MEO Cue Energy Gascorp Exoil
{Operator)
WA-359-P 60% 20% nil 20%
WA-360-P 60% 2% 20% nil
WA-361-P 60% 20% Yo nil
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ASX RELEASE

HERON-2 WELL UPDATE

MELBOURNE, AUSTRALIA (January 4, 2008) -- MEO Australia Limited (ASX: MEO)
advises the market that the Heron-2 well has commenced flowing from the gas charged zone
of the Heron North Elang/Plover formation. The well flowed gas to surface and is currently
undergoing a protonged clean-up period to clear the drilling fluids from the wellbore and
formation.

While drilling the formation, the well experienced significant losses of synthetic based mud
(1180 bbls). The formation in proximity to the wellbore was further impaired by the
subsequent LCM (loss circulation material) treatment, which effectively inhibited much of the
formation’s permeability. The clean-up is required to sample gas and obtain gas flow data in
order to make the best estimate of reservoir potential given the possible impact to the
formation from the drilling fluids.

The well was shut-in today at approximately 2.30 pm (EST) as the tropical low pressure
system located in the Joseph Bonaparte Gulf formed into a category | cyclone {Cyclone
Helen). The cyclone is within the 500 km radius of the rig, which necessitates the mandatory
securing of the rig prior to de-manning,

The cyclone s forecast to move eastward over the weekend across the Northern Terntory
south of Darwin and is expected to weaken to a tropical low. The ng will re-commence
operations upon this reclassification and proceed with the production testing of Heron North.

MEQ Australia has entered into a trading halt commencing |0 am today due to these
uncertainties. A detailed release will be made before trading recommences at 10 am on
January 8, 2008 to allow a more extensive disclosure of the Heron-2 well activities.

C.R. Hart
Managing Director

Website: www.meoaustralia.com.au
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MEO Australia Limited

ABN 43 086 447 952
Tel: (+61 3) 9614 0430

JL Levei 17 Fax: (+61 3) 9614 0860
500 Collins Street Email; admin@meoaustralia.com.au

MEOAustralia

enengy for the future

ASX RELEASE
HERON-2 WELL UPDATE

MELBOURNE, AUSTRALIA (January 8, 2008) -- MEO Australia Limited (ASX: MEQO)
advises the market that Cyclone Helen interrupted testing operations for approximately 48
hours and the joint venture partners are now continuing to test the Elang/Plover formation in
the Heron-2 well.

The following table summarizes the interpreted geological sections below the 7 inch casing
shoe.

[nterpreted Drilled depth | Thickness | Mud log | Relative mud

Sections (m) (m) observations losses

Elang sand 3946 - 3961 15 Dry gas, high | Low
Co2

Elang shale 3961 - 3980 19 N/A N/A

Upper Plover sand 3980 - 4081 101 Wet  gas, nil { Medium
CO2

Plover siltstone 4081 -4119 38 N/A N/A

Lower Plover sand 4119 -4182 63 Wet gas, ml | High

(current TD) CO2

Estimated GWC

and mapped spill 4260m

point

To date, only the Elang sand (15m) is believed to have flowed gas to surface. As observed on
the mud gas logs through this section where only methane (C1) and carbon dioxide (CO;) was
recorded, the recovered gas is dry and high in CO,. The preliminary maximum flow rate
through a 26/64 inch choke in this poor quality Elang sand was estimated at 6 MMscf/day.

The mud gas logs through the better quality Plover formation sands (164m) recorded high
values of Cl to C5, indicative of wet gas readings, and no CO,.  While dnilling the Plover
formation, the well experienced the most significant losses of synthetic based mud (SBM)
(1,180 bbls) in zones of extensive fracturing. Subsequent LCM (loss circulation matenal)
treatment stopped the excessive mud losses but effectively inhibited the Plover formation’s
permeability.

Based on the inhibited Plover permeability, the quality of the produced gas and the volume of
driliing fluids recovered on testing, the well test consultants believe that only the Elang sand
has so far contributed to the current gas flow.

Melboume Victoria 3000 Australia Website: www.meoaustralia.com.au



The Elang sand appears to be isolated from the underlying Plover sands by the Elang shale
unit, which would explain the significant difference in mud gas readings, pore pressure
variation and possible gas quality.

The rig progressed with well clean-up activities, particularly focussing on the Plover sands
where the LCM treatment appeared to have blocked the permeable fracture zones. The rig
recovered the production test string and ran into the hole with drilling pipe and a 2% inch
stinger passing through the packer in the 7 inch liner in order to reach and clean the bottom of
the borehole. A blockage has been encountered at the base of the Eiang formation, at the
transition of the 8% inch and 6 inch hole, possibly a combination of cement plug material,
collapsed siltstone, SBM and LCM. This blockage in combination with the LCM treatment of
the Plover is now believed to have stopped the Plover sands from flowing.

Forward plans:

The substantial losses of the expensive and limited onboard stock of synthetic based mud in
the lower Plover sands caused the premature cessation of drilling. The rig will now mill out
the packer and drilling will resume to sidetrack around the blockage (at 4025m) to drill a fresh
Plover sand section and to deepen into the better sands observed in the lower Plover. The
well will be drifled with a water based mud and lower mud weight (to reduce the risk of
further mud losses). At the completion of drilling, a slotted 4%z inch liner will be run and the
Plover formation will be production tested.

At the completion of the Plover test, the well will be plugged back to the base Darwin
formation, the 9% inch casing will be perforated and the gas charged zones of the Epenarra
structure will be production tested.

MEOQO remains optimistic that a significant, quality hydrocarbon resource is present in the
Plover formation and believes that based on regional geological correlations and 3D seismic
interpretation, further good quality gas saturated sands, remain to be drilled below the current
TD (4182m) at this location. '

C.R. Hart
Managing Director
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— ASX AND MEDIA RELEASE
o &
@ HERON-2 WELL WEEKLY DRILLING REPORT — No 12

Key Points:
¢ Preparing to drill 6 inch hole to TD

{,F : ?\ ¢ Drilling expected to be completed in S days
¢ Planning to run a 4% inch slotted liner for production testing
£ ¢ Plover production test scheduled for next week
o
=3 MELBOURNE, AUSTRALIA (January 11, 2007) -- MEQO Australia Limited {ASX: MEQ)
(=2 submits this drilling report for the period ending 1000 hours, January 11, 2007. The Heron-2

well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration Permit, NT/P68.

=== Open-hole production testing of the Elang/Plover formation commenced on January 3, 2008,

@j focussing on the Plover sands as the primary gas-bearing reservoirs in the Heron North

structure. Due to blockages now confirmed in the well immediately above the Plover

@ formation, it is regarded likely that only a 15m section of the higher Elang sand flowed gas to
surface during this production test.

N
ot \Q MEQO believes that the permeable fracture zones in the better quality deeper Plover sands,
7 '\ which are likely to be a significant contributing mechanism for gas to flow at the rates
l\\é@, necessary for commercial development, have probably also been irreversibly blocked by the
LCM (loss circulation material) treatment that was required to stem losses of synthetic mud
.—‘J sustained while drilling the original 6 inch hole.

Given the encouraging mud log indications while drilling the Plover formation of possible wet
( O gas (gas with associated LPG and condensate), positive electric log interpretation and no

recorded carbon dioxide in the mud returns, the joint venture agreed to sidetrack around the
blockage to re-drill the Plover gas charged sands.

L The permanent packer (installed for the production test) at the base of the 7 inch liner has

* @ been milled out successfully, a whipstock which facilitates the side tracking of the well has
been installed and a hole has been milled through the side of the 7 inch liner. The rig is

o currently pulling the milling tools out of the well and MEO expects to commence drilling the
| 6 inch hole using a combined diamond impregnated drill-bit and turbine to optimize the rates

- of penetration tomorrow. In order to avoid further significant mud losses, the well will be
drilled with an optimally weighted mud calculated on the recorded reservoir pore pressure
PY measurements during the production test of the Elang sands.

At the completion of drilling, a slotted 4% inch liner will be run, which is designed to
preferentially allow the Plover formation to flow gas during the planned production test.
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Following the Plover production test, the well will be plugged back to the base of the Darwin
formation, the 9% inch casing will be perforated and the gas charged zones of the Epenarra
structure will be production tested.

Heron-2 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two firm
wells. The Heron-2 well is designed as a vertical well to penetrate and production test the
Epenarra Darwin Formation and the deeper Elang/Plover Formation of the Heron North
structure.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

The participants in the well and permit are:

TSP Arafura Petroleum Pty Ltd (MEO subsidiary) 45%
Oz-Exoil Pty Ltd (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

C.R. Hart, Managing Director
MEQ Australia Limited
NT/P68 Operator
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HERON-2 WELL

DETAILS

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:

Target Strata:

Total Depth:

Primary Target Depth:

Secondary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDAY4

35m LAT
2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
{MD - measured depth below the rig’s rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Elang/Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the welt bore on
production; and the liquids content of the gas
(condensate & LPG) and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons (gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface



casing will be set at approximately 1100m in a 26” hole
drilled to 1110m. A 13%" intermediate casing will be set
in a 17%" hole drilled to 2210m. Drill a 12 %" vertical
hole down to just below the Darwin Fommation (3344m)
and log and case. After setting 9 5/8” casing, drill 8 2"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressure/high temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1, The HPHT criteria being:

« Maximum possible surface pressures exceed 10,000 psi;

« Maximum anticipated bottom-hole temperatures exceeds 150°C

MEO Pre-Drill Estimates |

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
Contingent Resource’ Contingent Resource’

Epenarra;

Darwin Formation facies C 5620 Bcf 3200 Bcf

Heron North:

Elang/Plover Formation 3790 Bcf 2650 Bcef

Heron South:

Elang/Plover Formation 1750 Bef 1225 Bcf

Note 1: Contingent Resource are those resources which relate to quantities of petroleum (oil or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are not
currently considered to be commercially recoverable, Contingent Resources may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, or where evaluation of the accumulation is still at an early stage.

Summary of potéhtiél

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercial deliverability. These
included charge and migration modelling, regional tectanic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbts/MMscf) and contain low levels of CO, (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
MMbbls.
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ASX AND MEDIA RELEASE

HERON-2 WELL UPDATE

Key Points:
¢ Epenarra Darwin production test brought forward to later this week
» Drilled 6 inch hole into Elang shale unit at 3967m and encountered formation
instability
¢ Unstable shale unit leads to prudent decision not to continue re-drilling the
Plover formation in Heron-2

MELBQURNE, AUSTRALIA (January 15, 2008) -- MEO Australia Limited (ASX: MEQ)
advises the market that the joint venture partners have decided to cease the current re-drilling
of the Plover formation and bring forward the production testing of the Epenarra Darwin
formation in the Heron-2 well to later this week. Importantly, this is due to technical issues
encountered with the sidetracking of the well and not because of a changed view of the
potential of the Heron North Plover sands, which would be revisited with a separate well.

Epenarra Preoduction Test:

Pre-drill, the primary objective and most significant hydrocarbon resource potential to be
tested by Heron-2 was the Darwin formation. The production test to confirm this potential is
now imminent,

The results of Heron-2 drilling, electric log and core sample interpretation of the Darwin
formation confirm strong indications of a significant gas accumulation. A summary of the
results through the Darwin formation to date are:
» gas saturation recorded over entire 50 metres (3109m — 3159m) of facies C;
e no carbon dioxide (CO-) recorded by mud gas detection systems while drilling;
» initial mud log indications while drilling suggest gas wet with associated hquid
hydrocarbons;
e positive primary porosity in facies C ranging between 5% and 12%;
» data interpreted from the Sonic Scanner shows four major open fracture sets were
encountered which are the primary mechanism for gas to flow,
» multiple open secondary fractures were noted in the side-wall core samples, and
¢ in the absence of a full diameter core, fracture permeability in facies C is inferred in
the multi-darcy range, which would ordinartly indicate that any gas present should
flow at a satisfactory rate.

The well is currently being plugged back to just below the Darwin formation at 3200m. A
production packer will be set in the 9% inch casing at 3080m, the production test string will
be run and the well is scheduled to be perforated and flowed later this week.

Melbourne Victoria 3000 Australia Website: www.meoaustralia.com.au



MEOQ and Petrofac look forward to the results of the production test of the Epenarra Darwin
formation,

Plover formation to be re-drilled:

With regard to the Plover formation, in accordance with the Heron-2 update of Friday,
January 11, a sidetrack was undertaken and drilling of the 6 inch hole had commenced.
However, on Sunday January 14, after dnlling into the Elang shale unit, approximately 3
metres horizontally away from the previous borehole at 3967m, the drilling bit became stuck
when the now unconsolidated shale unit collapsed around the drill string.

It is apparent that the rapid reduction in pressure (drawdown and other operations) during the
open-hole production testing of the Elang/Plover formation caused a collapse of the Elang
shale unit into the well. This prevented the deeper Plover sands contnbuting to the flow and
appears to have disturbed the shale formation in the vicinity of the original wellbore.

Contrary to the joint venture's pre-drill expectation that the Plover sands of Heron North
would most likely contain low quality, high CO» gas, Heron-2 has provided sufficient log data
to indicate that in fact a higher quality and more valuable hydrocarbon resource may be
present warranting further production testing. However, the joint venture believes it would be
neither prudent nor economic to attempt to continue re-drilling and testing of the Plover
formation in Heron-2 in such close proximity to the original wellbore. Therefore, in order to
properly appraise the Heron North Plover sands, a new well will be required.

It should be noted that the Heron-2 well design attempted to appraise cost effectively both the
Darwin and Elang/Plover formations. Ideally, these two formations would have been
appraised in separate wells. Heron-2 has provided excellent modern data and confirmed pore
pressures for both the Flamingo and Plover formations, which will enhance well and casing
design preparations for the anticipated re-drilling of the Heron North Plover formation.
Accordingly, before commencing detailed planning of future drilling, a number of
geoscientific studies based on the Heron-2 findings are planned, including:

= biostratigraphy to accurately age the Elang and Plover sands;

» fluid inclusion analysis to establish charge history;

= gas analysis to confirm quality and condensate gas ratios;

s well bore stability studies to explain the Elang shale instability, and

= source rock analysis to assist in modelling the hydrocarbon charge to explain the

apparently vastly better gas quality of the Plover sands compared to the Elang sands.

It is expected that the studies will take a few months to complete. The following table
provides a summary of the Elang/Plover formation findings to date:

Interpreted Drilled Thickness Mud log Porosity & Production

Sections depth{m}  (m) observations  permeability  testing

Elang sand 3946 - 3961 15 Drv gas, high Paor ~6 MMscf/day:
cO2 dry gas, CO;

Elang shalc 3961 - 3980 19 N/A N/A N/A

Upper  Plover 3980 - 4081 101 Wet gas, nil Good No contribution

sand CO2 Lo test (blockage)

Plover siltstone 4081 -4119 38 N/A N/A N/A

Lower Plover 4119-4182 63 Wel  gas, nil Good No contribution

sand {current TD) co2 to test (blockage)
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Heron-2 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two firm
wells. The Heron-2 well is designed as a vertical well to penetrate and production test the
Epenarra Darwin Formation and the deeper Elang/Plover Formation of the Heron North
structure.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon, which is a secondary objective for the Heron-2 well.
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The participants in the well and permit are:

TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
Qz-Exoil Pty Ltd (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

C.R. Hart, Managing Director
MEOQO Australia Limited
NT/P68 Operator
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ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT - No 13

Key Points:
e Preparing to commence Epenarra production test

MELBOURNE, AUSTRALIA (January 138, 2007) -- MEQ Australia Limited (ASX: MEQ)
submits this drilling report for the period ending 1000 hours, January 18, 2007, The Heron-2
well was spudded at 2230 hours (ACST) on Oclober 12, 2007 in Exploration Permit, NT/P68.

The rig is preparing to commence the Epenarra Darwin formation production test. The 9%
inch production packer seal assembly has been sct at 3073m just above facies C and the rig is
currently making up the TCP (casing perforating) guns and rinning into the well with the test
string. It is expected that the 9% inch casing will be perforated tomorrow morning and
production testing of the facies C gas charged zones of the Epenarra structure will be
undertaken.

Heron-2 is being drilled by Scadrill’s West Atlas jack-up rig contracied to MEO for two firm
wells,  The Heron-2 well is designed as a vertical well to penetrate and production test the
Epcnarra Darwin Formation and the deeper Elang/Plover Formation of the Heron North
structure.

The Heron-1 well drilled by ARCO in 1972 intersected a 532m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlving Elang/Plover horizon, which is a secondary objective for the Heron-2 well.

The participants in the well and permit are:

TSP Arafura Petroleum Py Ltd (MEQ subsidiary) 45%
Qz-Exoil Ptv Ltd (MEQ subsidiarv) 43%
Petrofac Energy Developments Oceania Ltd (Pctrofac Limiled subsidiary) 10%

C.R. Hart, Managing Director
MEQ Australia Limited
NT/PG8 Operator




HERON-2 WELL

DETAILS

S Licence:
éD Cperator:
(— Riq:
A\ ig:
|© Surface location:
-
(\“:'D) Seawater Depth:
0\ )
/P Spud Date:
:_—_“)‘\ Target Strata:
Lol Total Depth:
70
L\
::,; Primary Target Depth:
& Secondary Target Depth:

@ Designated Authority:

d . Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA94

35 m LAT
2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT)
(MD - measured depth below the rig's rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Elang/Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
proeduction; and the liquids content of the gas
{condensate & LPG} and the levels of C02, H2S and
mercury.

Elang/Plover Formation: Determine the presence ot
otherwise of hydrocarbons (gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface




casing will be set at approximately 1100m in a 26" hole
drilled to 1110m. A 13%" intermediate casing will be set
® in a 17%" hole drilled to 2210m. Drill a 12 ¥4" vertical
hole down to just below the Darwin Formation {3344 m}
and log and case. After setting 9 5/8” casing, drill § 2"
hole to TD in the Plover Formation and log. Depending

on success both Plover and Darwin Formations will be
% tested separately,
1

Heron-2 is being planned as a high pressurefhigh temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heren-1. The HPHT criteria being:

+ Maximum possible surface pressures exceed 10,000 psi;

¢ Maximum anticipated bottom-hole temperatures exceeds 150°C

MEQ Pre-Drill Estimates _ |

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
@@ Contingent Resource' Contingent Resource'
Epenarra:
= Darwin Formation facies C 5620 Bef 3200 Bef
j) Heron North:
—_— Elang/Plover Formation 3790 Bcef 2650 Bef
® Heron South:
(— Elang/Plover Formation 1750 Bcf 1225 Bef
D Note 1: Contingent Resource are those resources which relate to quantities of petroleum (oil or gas) which are
@ ; 3 estimated, on a given date, {o be potentially recoverable from a known accumulation but which are not
= currently considered to be commercially recoverable. Contingent Resources may include, for example,

accumulations for which there is currently no viable market, or where commercial recovery is dependent on
—q the development of new technology, or where evaluation of the accumulation is still at an early stage,

® . :
@ Summary of potential | |
&

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercial deliverability, These
g included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
QD well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
® hydrocarbon inclusion and Raman Laser microprobe testing on cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
@I well. The CSIRC study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO, (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable

ll l mean Centingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
/"“_J MMbbls.
N
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ASX AND MEDIA RELEASE

HERON-2 WELL UPDATE

Kcey Points:

Epensrra Darwin production test unsuccessful

Joint Venture reviewing option to P&A or suspend Heron-2

Positive findings support eventual further testing of Heron North Plover sands
Joint venture currently selecting next well location

Gas recovery from Elang sands warrants Retention Licence application

MELBOURNE, AUSTRALIA (January 21, 2008) -- MEO Australia Limited (ASX: MEQ)
advises the market that the production testing of the Epenarra Darwin formation in the Heron-
2 well failed to produce hvdrocarbons to the surface.

The Darwin formation was perforated and treated with two acid wash procedures, which are
often required to produce from fractured carbonate reservoirs. Despite this, and the cvidence
from electric logs of the presence of some significant fractures in the perforaled scetion, the
well failed to flow to the surface.

As previously advised the joinl venture remains oplimistic thal a significant hyvdrocarbon
resource was encountered in the Heron North Plover formation. The Heron-2 well provided
sufTicient modem log data to indicate that a good quality conventional sandstone reservoir and
hydrocarbon resource is present warranting further dnlling and production testing. However,
before commencing detailed planning of future drilling to test Heron North, a number of
geoscientific studies based on the Heron-2 data are cssential.  Given the positive indications
1o date, the joint venture is currently considering the suspension of Heron-2 to allow re-entry
at a later date to re-drill the Plover formation in Heran North.

Open-hole production testing of the Elang/Plover formation commenced on January 3, 2008,
While it has been confirmed that the Plover sands did not contribute to the recorded fow due
to blockages in the well immediately above the formation. the Elang sands did flow gas 1o
surface al a maximum rate excceding 6 MMscf/day. This hydrocarbon flow 1o surface
supports an application for a retention licence application over the Heron North structure to
secure the resource wntil further appraisal can be completed.  An application is under
consideration by the joint venture partners.



The joint venture is presently reviewing the Heron-2 data before selecting the second well
location, which will be drilled next.  Three sites have been approved by the authorities,
including Heron-3B which targets the Darwin formation significantly down-dip from Heron-
2, Heron- 3C which targets the Heron South structure expecied to contain similar quality
Plover rescrvoirs as Heron-2, and the wildcat Blackwood-1 which also has Plover rescrvoirs
as its larget.

Heron-2 was drilled by Seadrill’s West Adas jack-up rig contracted to MEO for two fim
wells, The Heron-2 well was designed as a vertical well to penetrate and production test the
Epenarra Darwin Formation and the deeper Elang/Plover Formation of the Heron North
structure.

The participants in the well and permit are:

TSP Arafura Petrolgum Ptv Lid (MEQ subsidiary) 45%
Oz-Exoil Ptv Lid (MEQ subsidiary) 45%
Petrofac Energv Developments Occania Lid (Petrofac Limited subsidiary) 10%

C.R. Hart, Managing Director
MEQ Australia Limited
NT/P68 Operator

West Atlas flaring gas during Elang production test
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Change of Director’s Interest Notice

Rule 3.19:1.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASY as soon as availuble.  Information and
documenis given to ASX become ASX s property and nay be made public.

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the tollowing information under listing rule 3.19A.2 and as agent for the
director for the purposes of seetion 203G of the Corporations Act.

Name of Director

CHRISTOPHER ROBERT HART

Date of last notice

18 July 2007

Part 1 - Change of director’s relevant interests in securitics

Nole; In the case of & company, interests which come within paragraph (i) of the definition of “notifiable interest of & director” should be

disclosed in this part,

Direet or indirect interest

Indirect

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving rise 10 the relevant
nterest,

Holding by 300 Savings Pty Lid as Trustee of
MEO Australia Performance Plan

Date of change

25 January 2008

No, of securities held prior to change

9,733,887 Shares
1,000,000 30/11/2009 Options

Class

Shares

Number acquired

437,500 Shares

Number disposed

Nil

Valuc/Consideration
Note: [f consideration is non-cash, provide detalls and estimated
valuation

Nil

No. of securities held after change

10,173,387 Shares
1,000,000 30/11/2009 Opuions

Nature of change

secunitics under dividend reinvestument plan. panicipation in buy-back

Example: on-market trade, otf-market trade. exercise of options. 1ssue of

Shares acquired by 300 Savings Pty Lid
following satistaction of performance condilions
relating 10 Performance Rights granted under the
MEO Australia Performance Plan.

+ See chapter 19 tor defined terms.

11/3/2002

Appendix 3Y Page |




Appenaix 3Y

Change of Director’s Interest Notice

Part 2 ~ Change of director’s interests in contracts

Note: In the case of a campany, interests which come within paragraph (i1) of the definiiion of “netifiable interest of a director™ should be

disclosed in this part,

Detail of contract

Nature of interest

Namc of registered holder
{if issued sccurities)

Date of change

No. and class of securities to
which interest rclated prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Inierest disposed

Value/Consideration
Note: IF consideration is non.cash. provide details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.

Appendix 3Y Page 2

11/3/2002



Appeniix a1
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given 1o ASX as soon as available.  Information and
documents given fo ASX become ASX 's propertv and may be made public,

Introduced 30/9/2001.

Name of entity: MEO AUSTRALIA LIMITED

ABN: 43 066 447 932

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 203G of the Corporations Act.

Name of Director

WALTER JOHN DEWE

Date of last notice

28 September 2007

Part I - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Note: [n the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a direcior™ should be

disclosed in this parnt

Direct or indirect interest

Indirect

Nature of indirect interest
(including registered holder)

Note: Provide details of the circumstances giving rise to the relevant
interest.

Holding by 300 Savings Pty Lid as Trustee of
MEQ Australia Performance Plan

Date of change

25 January 2008

No. of securities held prior to change

1,700,573 Shares
1,000,000 30/11/2009 Options

Note: I consideration is non-cash, provide details and ¢stimated
valuation

Class Shares
Number acquired 225,000
Number disposed Nil
Value/Consideration Nil

No. of securities held after change

1,473,573 Shares
1,000,000 30/11/2009 Options

Nature of change

securities under dividend reinvestment plen, perticipation in buy-back

Example: on-market trade, of f-market rade, excreise of aptions, issuc of

Shares acquired by 300 Savings Pty Lid
following satisfaction of performance conditions
relating to Performance Rights granted under the
MEQ Austraha Performance Plan.

+ See chapter 19 tor defined terms,

11/3/2002

Appendix 3Y Page |




Appendix 3Y

Change of Director’s Interest Notice

Part 2 - Change of director’s interests in contracts

Note: In the case of 8 company, interests which come within paregraph (1) of the defimtion of “notifiable interest of a director™ should be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued sccuritics)

Datc of change

No. and class of seccurities to
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: [f consideration is non-cash, provide details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.

Appendix 3Y Page 2

11/3/2002



MEO Australia Limited

- ABN 43 086 447 952
REQAIVERD
Tel: (+61 3) 9614 0430

MEOAustralig~-cr» o -

energy torthemtura'a "

ASX AND MEDIA RELEASE

HERON-2 WELL WEEKLY DRILLING REPORT - No 14

Key Points:
* Heron-2 well plugged and abandoned
¢ Rig successfully moved and pinned over Blackwood-1 location
» Blackwood-1 spud date February 1, 2008

MELBOURNE, AUSTRALIA (January 31, 2008) -- MEQ Australia Limited (ASX: MEQO)
submits this final Heron-2 drilling report for the period ending 1000 hours, January 30, 2008.
The Heron-2 well was spudded at 2230 hours (ACST) on October 12, 2007 in Exploration
Permit, NT/P68§.

The West Atlas has successfully plugged the Heron-2 well. The rig moved off the Heron-2
location at 2200 hours, January 29, 2008. At approximately 9am January 30, 2008, the rig
had pinned to the seafloor over the Blackwood-1 location. MEO expects to spud Blackwood-
1 on February 1, 2008

Heron-2 was drilled by Seadnll’s West Atlas jack-up rig contracted to MEO for two firm
wells. The Heron-2 well was designed as a vertical well to penetrate and production test the
Epenarra Darwin Formation and the deeper Elang/Piover Formation of the Heron North
structure. Open-hole production testing of the Elang/Plover formation was conducted in
Heron-2 and while it was confirmed that the Plover sands did not contribute to the recorded
flow due to blockages in the well immediately above the Plover formation, the Elang sands
did flow gas to surface at a maximum rate exceeding 6 MMscf/day.

The Darwin formation was subsequently production tested in Heron-2. While the evidence
from electric logs of gas saturation and the presence of some significant fractures in the
perforated section appeared to be positive, the well only produced minor quantities of
hydrocarbons to surface and failed to produce a consistent flow. The joint venture is
presently reviewing the Heron-2 well, 3D seismic and inversion data to determine the reasons
for the lack of permeability through the Darwin formation at this specific location. The joint
venture continues to believe that significant resources may still exist in the Epenarra and
Heron structures. The General Meeting Presentation lodged with ASX on January 24, 2008
provides a more comprehensive review of the Heron-2 well results.

The participants in the Heron-2 well and permit are:

TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 45%
Oz-Exoil Pty Ltd (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

i

) pna 1y . Level 17 Fax: (+61 3) 9614 0660
T a7 AT ve
ol fed D v V' 500-Colliins Street Email: admin@meoaustralia.com.au

Melboume Victoria 3000 Australia Website: www.meoaustralia.com.au
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C.R. Hart, Managing Director
MEQ Australia Limited
NT/P68 Operator
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HERON-2 WELL

DETAILS |

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:

Target Strata:

Total Depth:

Primary Target Depth:
Secondary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEQO Australia Limited

Seadrill West Atlas jack-up

Latitude: 10 deg 25 min 12.443 sec
Longitude: 128 deg 56 min 20.155 sec
Datum: GDA9%4

35m LAT

2200 hours (ACST), October 12, 2007

Primary: Darwin Formation; Facies C
Secondary: Elang/Plover Formation

4334 metres (MDRT). Actual TD: 4182m
(MD - measured depth below the rig's rotary table - RT)

Top Darwin Fm 3124 metres (MDRT)
Top Elang/Plover Fm 3944 metres (MDRT)

Northern Territory Department of Primary
Industry, Fisheries and Mines

Darwin Formation: Determine the development of
intergranular porosity; the presence a fracture system;
the effectiveness of the fracture system in accessing the
porosity, delivering hydrocarbons to the well bore on
production; and the liquids content of the gas
(condensate & LPG) and the levels of C02, H2S and
mercury,

Elang/Plover Formation: Determine the presence or
otherwise of hydrocarbons {gas/condensate); reservoir
properties including intergranular porosity and
fracturing; the effectiveness of the fracture system to
access porosity and deliver hydrocarbons to the well
bore on production; and the level of CO2 and H2S in the
gas.

In a success case, separate cased hole tests are planned
for the Elang/Plover and Darwin Formations.

Heron-2 is a vertical well. The well design is to drill a 36"
hole to 107m and set a 30" conductor. A 20" surface



—
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casing will be set at approximately 1100m in a 26" hole
drilled to 1110m. A 13%" intermediate casing will be set
in a 17" hole drilled to 2210m. Drill a 12 4" vertical
hole down to just below the Darwin Formation (3344m)
and log and case. After setting 9 5/8” casing, drill 8 4"
hole to TD in the Plover Formation and log. Depending
on success both Plover and Darwin Formations will be
tested separately.

Heron-2 is being planned as a high pressure/high temperature (HPHT) well, based on the
conditions encountered at the nearby offset well, Heron-1. The HPHT criteria being:

¢+ Maximum possible surface pressures exceed 10,000 psi;
¢« Maximum anticipated bottom-hole temperatures exceeds 150°C

MEO Pre-D riil 7Efstifmates

Target Reservoir Gas-in-Place Mean Recoverable Mean Gas
Contingent Resource’ Contingent Resource’

Epenarra:

Darwin Formation facies C 5620 Bcf 3200 Bcef

Heron North:

Elang/Plover Formation 3790 Bef 2650 Bef

Heron South:

Elang/Plover Formation 1750 Bef 1225 Bcf

Note 1: Contingent Rescurce are those resources which relate to quantities of petroleum (oil or gas) which are
estimated, on a given date, to be potentially recoverable from a known accumulation but which are not
currently considered to be commercially recoverable. Contingent Resources may include, for example,
accumulations for which there is currently no viable market, or where commercial recovery is dependent on
the development of new technology, ot where evaluation of the accumulation is still at an early stage.

Summary of pbrtiéhtial

The joint venture has conducted a series of geoscientific studies to better define the nature of the
potential gas accumulation in Epenarra and the probability for commercial deliverability. These
included charge and migration modelling, regional tectonic stress regimes and fracture modelling,
well-bore stability and hydrocarbon inclusion testing. CSIRO Petroleum was engaged to conduct
hydrocarbon inclusion and Raman Laser microprobe testing an cutting and core samples obtained
through the gas charged zones within Facies C of the Darwin Formation identified in the Heron-1
well. The CSIRO study confirmed that the hydrocarbon inventory in Epenarra would most likely
have a high condensate gas ratio (CGR) (~100bbls/MMscf) and contain low levels of CO; (1% to
3%). Based on the Contingent Resource estimate for gas in Epenarra above, the recoverable
mean Contingent Resource for condensate based on a CGR of 80 bbls/MMscf is estimated at 234
MMbbls.
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REPORT ON ACTIVITIES A
T I‘T-‘
FOR THE QUARTER ENDED s , 9
31 DECEMBER 2007 p=

COMPANY’S ACTIVITIES DURING THE QUARTER

During the quarter, the Company and Petrofac Limited undertook drilling operations in
NT/P68. MEQ also initiated and managed the acquisition of 3D seismic in WA-360-P and
WA-361-P, and 2D seismic in WA-359-P.

The Company completed capital raising activities during the quarter, raising an additional
$62.5 million before costs via a placement of 50 million shares at A$1.25 per share made to
Australian, United Kingdom and European institutional, professional and sophisticated
investors, The number of shares on issue at the end of the quarter stands at 385,931,570,

PETROLEUM EXPLORATION
TIMOR SEA OFFSHORE PERMIT NT/P68 (MEQ 90%)

NT/P68 is a 12,070 square km petroleum exploration permit located in the Australian waters
of the Timor Sea immediately to the west of Tassie Shoal (25 km) and approximately 200 km
northwest of Darwin. The Company believes that the permit offers considerable scope for the
confirmation and discovery of commercial gas accumulations that may support the future gas
demands of the proposed Tassie Shoal LNG and methanol projects.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation {(a fractured carbonate reservoir) within the 1,200 square km mapped
closure of the large Epenarra structure. Heron-1 also reached a gas charged zone in the
deeper underlying Elang/Plover horizon.

A new jack-up rig operated by Seadrill was secured to dnill up to three wells in NT/P68. The
West Atlas arrived in early October and the Heron-2 well spudded on October 12, 2007, The
Heron-2 well is designed as a vertical well to penetrate and production test the Epenarra
Darwin Formation and the deeper Elang/Plover Formation of the Heron North structure. The
planned total depth of the well is approximately 4300m below sea level.

At the end of the quarter, Heron-2 had dnlled to 4182mMD. The joint venture partners
approved production testing of the Darwin formation on December 5, 2007 and were in the
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process of reviewing the log data through the Elang/Plover formation already drilled to also
consider approval of production testing of the Elang/Plover sands.

Dependent on the results of Heron-2, the second well would either be Heron-3B, Heron-3C or
Blackwood-1. Heron-3B is designed as a commercial production test of Epenarra with a
500m horizontal completion. Heron-3B is approximately 5 kilometres northwest of the
Heron-1 location and is sufficiently down-dip to prove a significant P2 resource assuming the
production testing is successful. Heron-3C is south of Heron-1 and is designed as a vertical
well to penetrate both the Epenarra and Heron South structures.

Blackwood-1 is targeting the Blackwood Prospect to test Middle Plover sandstone reservoirs
on a northeast — southwest trending tilted fault block at the hingeline between the Sahul
Platform and the Malita Graben.

NORTHWEST SHELF OFFSHORE PERMITS WA-359-P, WA-360-P & WA-361-P
(MEQ 60% in each permit)

On October 25, 2007, the Company, via its wholly owned subsidiary North West Shelf
Exploration Pty Ltd, farmed into three Northwest Shelf offshore permits (WA-359-P, WA-
360-P & WA-361-P). MEOQ secured a 60% participating interest in these highly prospective
exploration permits by meeting the year three seismic acquisition obligations. 258 sq km of
new 3D data was acquired during December 2007 in WA-360-P and WA-361-P and
approximately 250 line km of new 2D data will be acquired in February 2008 thereby fully
meeting the seismic acquisition obligations. In any of these permits, if MEO decides to fund
100% of the cost of a single well, a 70% interest will have been earned. However, if the
existing permit holders elect to pay 10% of the cost of a single well in any permit, the MEO
interest in that permit would remain at 60%.
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MEQ has carefully reviewed the existing 2D and 3D data, which covers a large portion of the
permits. At this stage, the most obvious significant potential appears to be in WA-361-P,
immediately northwest of the Perseus Gasfield and on the northern flank of the Goodwyn
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Gasfield where a thick sequence of interpreted Legendre shoreface and shallow marine
sandstones are present in the Keast Graben. A potential stratigraphic trap, Zeus, has been
identified, which is thought to be a similar play and analogous to the Perseus Gasfield (12
Tcf) and to the new Woodside Persephone-| discovery on the eastern flank of the North
Rankin Gasfield. Zeus has prospective multi-TCF in place potential of 5 to 15 Tef over 350
sq km of closure with up to 100 m of net pay.

The Company is encouraged by observations on the existing 3D seismic data of possible
development of amplitude-related hydrocarbon indicators (bright spots) in the Zeus feature
that are similar to amplitudes observed in the same reservoir gas sands at Perseus. Data
reprocessing has commenced on one of these existing surveys to recover the offset gathers so
that AVO analysis can be undertaken to support the drilling of an exploration well.

TIMOR SEA LNG PROJECT (MEOQO 90%)

The proposed Timor Sea LNG Project (TSLNGP) has been designed to be located in the
shallow waters of Tassie Shoal. The TSLNGP received its Commonwealth environmental
approval to construct, install and operate adjacent to the TSMP on May 5, 2004. The
methanol and LNG projects will be able to share infrastructure, logistic support systems and
benefit from significant production process advantages. As part of the NT/P68 farm-in
agreement, Petrofac has the right to eam a 10% participating interest in the TSLNGP,
reducing the MEO interest to 90%.

MEQ continues to work with the project’s engineering consultants to optimize design of the
facilities and review capital and operating cost assumptions.

TASSIE SHOAL METHANOL PROJECT (MEQO 50%)

The Company and Air Products and Chemicals, Inc. (APCI) continue to develop the Tassie
Shoal Methanol Project (TSMP) under the terms of the joint development agreement (JDA),
As part of the NT/P68 farmin agreement, Petrofac has the right to earn a 10% participating
interest in the TSMP, reducing the APCI interest to 40%.

The project proposes to construct two large natural gas reforming and methanol production
plants on concrete gravity structures in southeast Asia, tow these plants to Tassie Shoal in the
Australian waters of the Timor Sea and ground the structures in the shallow waters of the
shoal for operation.

During the quarter, the Company reviewed the capital cost assumptions for the facility and is
currently preparing the basis of design documentation to initiate front-end engineering and
design (FEED) studies in 2008. The Company also initiated a casting basin site selection
process throughout Southeast Asia to identify and secure sites for the potential construction of
the sub-structural elements of either the TSMP or TSLNGP.

Christopher Hart
Managing Director
January 31, 2008
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Mining exploration entity quarterly report

Introduced 1/7/9G. Qrigin: Appendix 8 Amended 1/7/97, 1/ 798, 30/9/2001.

—
S ———
-~ Name of catity
e )
&C,] MEO AUSTRALIA LIMITED
7_-\
“\"\ A ABN Quarter ended (“current quarter™)
- - :
43 066 447 952 51 December 2007
- e
f', Y
N Consolidated statement of cash flows
o Y Current quarter Year to date
I(J:/ ). Cash flows relatcd to operating activities $A°000 {6 months)
R $A7000
. )\.
B N Receipts from product sales and related debtors - -
[~z 1.2 Pavments for (a) exploration and evaluation (36,405) (46,360)
o (1) development 63) (65)
i {c) production - -
Az (d) administration (including GST) (1.163) (3,463)
ry -3 1.3 Dividends received - -
. 1.4 Interest and other items of a similar nature received 936 1,956
o \ 1.5 Interest and other costs of finance paid - -
RN 1.6 Income taxes paid - -
. 1.7 Other expense recoveries 850 1.470
;f‘ - ‘\‘
(( & Net Opcrating Cash Flows (35,847) (46,464)
O T Cash flows related to investing activities
72N L8 Pavment for purchases ot (a)prospects - -
- {b)equity investments - .
s (c)other fixed assets ) (6)
EREN 1.9 Proceeds from sale of: (a)prospects - -
.t (bequity investments - -
T (c)other fixed assets - -
~ 110 Loans to other entitics - -
LS Lil Loans repaid by other entities - -
L 1.i2  Other (provide details if material) - -
72N
- % Net investing cash flows () (&)
j | | 1.13  Total operating and investng cash flows (carried
th— —; forward) (35,851) (46,470)

+ Sce chapter 19 for delined terms,

20v9/2001

Appendix 5B Page |
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Cash flows related to financing activities
1.14 Proceeds from issues ol shares, options, ¢le. 63,000 63,200
Proceeds from Share Purchase Plan - 10,388
1.15 Purchase of shares on market in settlement of vested
performance rights - -
1.1 Proceeds {rom borrowings - -
117 Repayment of borrowings - -
]
1

oniy

N\

. Dividends paid - -
19 Other — share issuc costs (1,445 (2,624)
Net financing cash flows 61.555 70,964

Net increase (decreasc) in cash held 25,704 24 494

Cash at beginning of quarter/year to date 68,899 70,929
Exchange rate adjustments to item 1.20 (a1 (937)
94,486 94,486

1.22 Cash at end of quarter

oo

1
|

U

N

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter

sONa;

,FD

o

$A'000
1.23 Aggregate amount of payments to the parties included in item 1.2 56
1.24 Aggregate amount of leans to the parties included initem 1.10 )
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a matenal eftect on consolidated
assets and liabilities but did not involve cash flows

or pe

————

PR

i L

i

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

+ See chapter 1Y for defined terms.

Appendix 5B Page 2 30/9/2001
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Financing facilities available
Add notes as necessary for an wnderstanding of the position,

Amount available Amount used
$A000 $A 000
[L.oan facilities

3l - -
313 Credit standby arrangements i )

Estimated cash outflows for next quarter
3A°000
41 Exploration and evaluation 65,000
42 Development )
Total 65,000

Estimated cash inflows for next quarter

Total

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as

Current quarter

Previous quarter

shown 1n the consolidated statement of cash lows) to $A°000 $A°000

the related items in the accounts is as {ollows.

5.1 Cash on hand and at bank 21,164 23,232

5.2 Deposits at call 73,322 43,667

53 Bank overdraft - -

5.4 Other (provide details) - -
Total: cash at end of quarter (item 1.22) 94,486 68,899

Changes in interests in mining tenements

Tenement
reference

Nature of interest
(note (2))

Interest at
end of
quarter

Interest at
beginning
of quarter

6.1  Interests in mining
tencments relinguished,
reduced or lapsed -

6.2 Interests in mining
tenements acquired or
increased

+ Sce chapier 19 for defined terms.

30/9/2001

Appendix 3B Page 3
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and daltes,

Total number

Number quoted

[ssue price per
seeurity (see note 3)
(cents)

Amount paid up per
seeunty (see note 3)
(cents)

7.1

7.2

Preference
*securities
{description}
Changes during
quarter

{a) Incrcases
through issues
(b) Decreases
through retums
of capital, buv-
backs,
redemptions

7.3

7.4

*Ordinary
securities

Changes dunng
quarter

(a) Increases
through 1ssucs

() Decreases
through retums
of capital, buy-
backs

383,931,570

385,931,570

50,000,000
1,000,000

50,000,000
1,000,000

125
30

7.6

*Convertible
debt securities
(description)
Changes during
quarter

(a) Inecreases
through issues
{(b) Decreases
through
securities
matured,
converted

7.7

7.8

19

7.10

Options
(description and
conversion
factor)

Issued dunng
quarter
Exercised during
quarter

Expired during
quarter

5,400,000

Exercise Price(cemnts)

50

Fxpiry Date

3041172009

1,000,000

1,000.000

7.11

Dcebentures
(totals only)

7.12

Unsecured
notes (rolals
only)

+ See chapter 19 for defined terms.

Appendix 5B Page 4
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. o
Compliance statement
1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptablc
to ASX (sce nole 4).
p) This statement does give a true and fair view of the matters disclosed. ®
Sign here: . ®
Date: 31 January, 2008 ;
Company Sceretary
Print name: Colin H Naylor ®
Notes
1 The quarterly report provides a basis for informing the market how the entity’s
activitics have been f{inanced for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note ®
or notes attached (o this report.
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests tn
mining tenements acquired, excreised or lapsed during the reporting period. [ the
entity is involvced in a joint venture agreement and there arc conditions precedent
which will change its percenlage interest in a mining (enement, it should disclose the .
change of percentage interest and conditions precedent in the list required for itemns ®
6.1 and 6.2.
3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities,
4 The definitions in, and provisions of, AASB 6: Exploration jor and Evaination of
Mineral Resources and AASB 107: Cash Flow Statement apply to this rcport. ®
5 Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for {orcign entitics. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.
e .
+ Sce chapler 19 for defined terms. ®

30/9/2001 Appendix 5B Page 5



MEO Australia Limited
D ABN 43 066 447 952

) Tel: (+613) 9614 0430
Zlifevel17 Fax: (+613) 9614 0660
500 Collins Street

Melboumne Victoria 3000 Australia

MEOAustraha Cfptes

energy for the future

ASX AND MEDIA RELEASE

BLACKWOOD-1 WELL WEEKLY DRILLING REPORT - No 1

Key Points:
¢ Blackwood-1 spud date February 1, 2008

MELBOURNE, AUSTRALIA (February 1, 2008) -- MEQ Australia Limited (ASX: MEO)
submits this drilling report for the period ending 1000 hours, February 1, 2008. Blackwood-!
is scheduled to be spudded later today, Friday, February 1, 2008 in Exploration Permit
NT/P68.

The rig was pinned over the Blackwood-1 location at 9 am, January 30, 2008, pre-load and
skidding of the cantilever into drilling position has been completed. The rig is currently
picking up and racking drill pipe into the derrick, making up the bottom hole assembly and
preparing to commence drilling the 26 inch hole to 465m.

Blackwood-1 is being drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two
firm wells. The Blackwood-1 wildcat well is being 100% funded as a sole risk operation by
MEQ. The well is designed as a vertical well to penetrate, log and recover gas samples in the
Plover Formation of the Blackwood structure.

The participants in the Blackwood-1well are:

TSP Arafura Petroleum Pty Ltd (MEO subsidiary) 50%

Oz-Exoil Pty Ltd (MEQO subsidiary) 50%

C.R, Hart, Managing Director
MEOQO Austrahia Limited
NT/P68 Operator

Email: admin@meoaustralia.com.au
Website: www.meocaustralia.com.au




BLACKWOOD-1 WELL

DETAILS

~_ Licence: NT/P68
-~ __ " Operator: MEO Australia Limited
Pt .
\’- Rig: Seadrill West Atlas jack-up
/- Surface location: Latitude: 10 deg 12 min 37.753 sec
N Longitude: 128 deg 46 min 48.539 sec
’ Datum: GDA94
18
@ ‘.]| ' Seawater Depth: 60 m LAT
Nl
e Spud Date: Planned: February 1, 2008
A
'-'-"—%\{ Target Strata: Plover Formation
.
Total Depth: 3454 metres (MDRT).
- {MD - measured depth below the rig's rotary table - RT)
g . .
HOATY Primary Target Depth: Top Plover Fm 3351 metres (MDRT)
AN
(—:j Designated Authority: Northern Territory Department of Primary Industry,
o Fisheries and Mines (DPIFM)
TN
/ - v - - -
(\ ) 7. Reservoir Objectives: Plover Formation: Determine the presence or otherwise
e of hydrocarbons (gas/icondensate); reservoir properties
Lery including intergranular porosity and permeability; the
\b/ ‘.;’, presence of any fracture system to contribute to
';L _ productivity and the level of CO2 and H2S in the gas.
@ D\ Production Objectives: In a success case, the full Plover Formation will be
w drilled to the interpreted structural spill point to confirm
a gas-water-contact. While no production tests are
@L planned for the Plover Formation, a full log suite will be
=1 acquired including image logs, rotary side-wall core
samples obtained, and hydrocarbon samples and pore
CL pressure data will be recovered by Modular Dynamics
o Testing {MDT) testing.
7
N Well Design: Blackwood-1 is a vertical well. The well design is to drill
- a 26" hole to 465m and set a 20" conductor. A 13%"
B intermediate casing will be set in a 17'%" hole drilled to
B 1265m. ODrill a 12 %4" vertical hole to planned TD of

3454m, log and MDT test. 9%" backup casing string is
available to drill 8 " hole to TD in the Plover Formation
if the pore pressures are lower than anticipated requiring
a reduction in mud weights while drilling the Plover
Formation.
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Blackwood-1 is being planned as a high temperature (HT)
well, based on the conditions encountered at the nearby
offset wells, Heron-1 & Heron-2. The HT criteria being:

+ Maximum anticipated bottom-hole temperatures
exceeds 150°C

MEO Pre-Drill Estimates |

Target Reservoir Undiscovered Gas-in-Place Prospective Recoverable
Resource

Blackwood: mid case

Plover Formation 1461 Bef 1031 Bcef

Blackwood: high case

Plover Formation 2572 Bcf 1816 Bef

Summary of potential

Blackwood-1 well is being drilled to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs
on a northeast - southwest trending tilted fault block at the hingeline between the Sahul Platform and the
Malita Graben. The Blackwood Prospect at Top Plover Formation appears to be a tilted fault block closure
located immediately northwest of the Wonarah-1 well (Shelt -1997). The areal relief on the closure is
approximately 115s5q km and a vertical relief of 145m. MEQ has interpreted the available 2D seismic data
over the Blackwood Prospect incorporating existing 20 data acquired by Shell in 1996 and the new Blackweod
2D seismic data acquired in 2006 with improved the depth conversion by using the seismic PSDM velocities
from tomographic inversion of seismic data. An independent assessment of risk indicates the probabitity of
geoclogical success at 32%.

NT/P68 Permit Location showing proximity to Tassie Shoal (site of
environmentally approved LNG and methano! production projects)

o Sunrise '&.;.:-ﬂ-‘.\f-//
.~ "JOINT Evans Shog, Lynedoc
‘" PETROLEUM "L Caldita
JDEVELOPMENT AREA Evans Shoal South
{JPDA) p .
- §lapg West  cruditch
NT!PSB H
- dan/ K Tassie Shoal
. \ ~ Sy, M
a0y,
AN ?"*"9’5@3
] mum IN
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N.T.
AUSTRALIA
;i
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Schematic showing target horizons and Heron-2 and Blackwood-1 well locations
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MEO Australia Limited
nen F‘ ABN 43 066 447 952

RECEIVED

snng i -‘ —. Level 17
W36 2 AT Colins Street
Melbourne Victoria 3000 Australia

eor

Tel: {+613) 9614 0430
Fax: (+61 3) 9614 0660

el
MEOAustralia -

energy for the future’

l!‘l

Whon AT

ASX AND MEDIA RELEASE

BLACKWQOD-1 WELL WEEKLY DRILLING REPORT — No 2

Key Points:

Drilled 26 inch hole to 460m

20 inch casing landed and cemented
BOP fitted and tested

Drilling 17% inch hele to 1265m

MELBOURNE, AUSTRALIA (February 7, 2008) -- MEQ Australia Limited {(ASX: MEQ)
submits this drilling report for the period ending 1000 hours, February 7, 2008. Blackwood-1
was spudded at 1830 hours (ACST) on February 1, 2008 in Exploration Permit NT/P68.

The rig completed the cementing of the 20 inch casing to 455m and has installed and tested
the Blow-out Preventer stack (BOP). The rig is currently drilling the 17" inch hole to a
section target depth of 1265m, where the 13% inch casing string will be landed.

The estimated depth of the Blackwood structure Top Plover Formation target reservolr is
3351m.

Blackwood-1 is being drilled by Seadrill’'s West Atlas jack-up rig contracted to MEO for two
firm wells. The Blackwood-1 wildcat well is being 100% funded as a sole risk operation by
MEQ. The well is designed as a vertical well to penetrate, log and recover gas samples in the
Plover Formation of the Blackwood structure.

e
The participants in the Blackwood-1well are:
TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 50%
Oz-Exoil Pty Ltd (MEQ subsidiary) 50%

C.R. Hart, Managing Director
MEOQO Australia Limited
NT/P68 Operator

Email: admin@meoaustralia.com.au
Website: www.meoaustralia.com.au
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BLACKWOOD-1 WELL

DETAILS

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:
Target Strata:

Total Depth:

Primary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/Pé68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude:

Longitude:
Datum: GDA%4

10 deg 12 min 37.753 sec
128 deg 46 min 48.539 sec

60 m LAT
February 1, 2008
Plover Formation

3454 metres (MDRT).
{MD - measured depth below the rig's rotary table - RT)

Top Plover Fm 3351 metres (MDRT)

Northern Territory Department of Primary Industry,
Fisheries and Mines (DPIFM)

Plover Formation: Determine the presence or otherwise
of hydrocarbons (gas/condensate}; reservoir properties
including intergranular porosity and permeability; the
presence of any fracture system to contribute to
productivity and the level of CO2 and H2S in the gas.

In a success case, the full Plover Formation will be
drilled to the interpreted structural spill point to confirm
a gas-water-contact. While no production tests are
planned for the Plover Formation, a full log suite will be
acquired including image logs, rotary side-wall core
samples obtained, and hydrocarbon samples and pore
pressure data will be recovered by Modular Dynamics
Testing (MDT) testing.

Blackwood-1 is a vertical well. The well design is to drill
a 26” hole to 465m and set a 20" conductor. A 13%"
intermediate casing will be set in a 17'%" hole drilled to
1265m. Drill a 12 4" vertical hole to planned TD of
3454m, log and MDT test. 9% backup casing string is
available to drill 8 2" hole to TD in the Plover Formation
if the pore pressures are lower than anticipated requiring
a reduction in mud weights while driliing the Plover
Formation.




Blackwood-1 is being planned as a high temperature (HT)
well, based on the conditions encountered at the nearby
offset wells, Heron-1 & Heron-2. The HT criteria being:
+ Maximum anticipated bottom-hole temperatures
@ exceeds 150°C

MEO Pre-Drill Estimates

- Target Reservoir Undiscovered Gas-in-Place Prospective Recoverable
® E( Resource
Blackwood: mid case
© Plover Formation 1461 Bcf 1031 Bef
Blackwood: high case
Plover Formation 2572 Bef 1816 Bcf
® @ Summary of potential
o - | -
o 2/ Blackwood-1 well is being drilled to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs
£ on a northeast — southwest trending tiited fault block at the hingeline between the Sahut Platform and the

\ Malita Graben. The Blackwood Prospect at Top Plover Formation appears to be a tilted fault block closure
. located immediately northwest of the Wonarah-1 well (Shell -1997). The areal relief on the closure is
approximately 115sq km and a vertical relief of 145m. MEQ has interpreted the available 20 seismic data
® over the Blackwood Prospect incorporating existing 2D data acquired by Shell in 1996 and the new Blackwood
J—— 2D seismic data acquired in 2006 with improved the depth conversion by using the seismic PSDM velocities
. from tomographic inversion of seismic data. An independent assessment of risk indicates the probability of
\\Dj geological success at 32%.

NT/P68 Permit Location showing proximity to Tassie Shoal (site of
environmentally approved LNG and methanol production projects)
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Schematic showing target horizons and Heron-2 and Blackwood-1 well locations
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— ASX AND MEDIA RELEASE
« &
@ Mr Walter Dewé elects to resign as Divector of MEQ
P

,) MELBOURNE, AUSTRALIA (February 8, 2008) -- MEO Australia Limited (ASX: MEO)
' advises that for personal and family reasons Mr Walter Dewé has elected to resign as a
@D director of the Company. Mr Dewé’s resignation will be effective from February 21, 2008.

); Mr Dewé has provided 10 years service and the Board wishes to thank him for his valued
contributions to the Company’s progress over the period.

A replacement director will be announced at a later date.

C.R. Hart
Managing Director

® '\&J@ 8 February 2008
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Appenaix 3y
Change of Director’s Interest Notice

Rule 3.49:.2

Appendix 3Y

Amended Change of Director’s Interest Notice

Information or documents not available now must be given 0 ASN as soon as available.  Information and
documents given to ASX become ASX s property and nay be made public.

Introduced 30/9/2001.

Name of entity: MEQ AUSTRALIA LIMITED

ABN: 43 066 447 952

We (the entity) give ASX the following information under Iisting rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act,

Name of Director

WALTER JOHN DEWE

Date of last notice

28 September 2007

Part 1 - Change of director’s relevant interests in sccurities
In the case of a trust, this includes interesis in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Direct or indirect interest

Indirect

Nature of indirect interest
(including registered holder)

mterest.

Note: Provide details of the circumstances giving rise to the relevant

Holding by 500 Savings Pty Lid as Trustee of
MEOQ Australia Performance Plan

Date of change

25 January 2008

No, of securities held prior to change

1,473,573 Shares
1.000,000 30/11/2009 Options

valuation

Note: If consideration is non-cash, provide details and estimated

Class Shares
Number acquired 225,000
Number disposed Nil
Value/Consideration Nil

No. of securities held after change

1,700,573 Shares
1,000,000 30/11/2009 Options

Nature of change

securities under dividend reinvestment plen, participation in buy-back

Example: on-market trade, off-market trade, exercise of aptions, issue of

Shares acquired by 300 Savings Pry 1ad
[ollowing sauuslaction of performance conditions
relating to Performance Rights granted under the
MEQ Australia Performance Plan.

+ See chapter 19 for defined terms.

11/3/2002
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Appendix 3Y

Change of Director’s Interest Notice

Part 2 - Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (1) ef the definition of “notifiable interest of a director™ should be

disclosed in this part.

- :
T Detail of contract
R
- Nature of interest
f— =
L
SN Name of registered holder
N /. (if issued securities)
-
Date of change
RN
G
N/ No. and class of securities to
It AN which interest related prior to
\Jj o change
_ Note: Details are anly required for 2 contract in relation
j‘ﬁ to which the intercst has changed
o :
Interest acquired
L. -
_ - Interest disposed
@
Y
NN Value/Consideration
L Note: If consideration is non-gash. provide details and
&: un estimated valuation
/{: AN Interest after change
(D
Ny
7 ﬁ a
i
T
ap
N
R
N
(\:L_"—' 1
72N
.Q_-;//:

+ See chapter 19 for defined terms.
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ASX AND MEDIA RELEASE

BLACKWOOD-1 WELL WEEKLY DRILLING REPORT - No 3

Key Points:
¢ Drilled 17% inch hole te 1265m
e Currently running 13% inch casing

MELBOURNE, AUSTRALIA (February 18, 2008) -- MEQ Australia Limited (ASX: MEO)
submits this drilling report for the period ending 1000 hours February 18, 2008. Blackwood-1
was spudded at 1830 hours (ACST) on February 1, 2008 in Exploration Permit NT/P68.

The rnig has completed drilling the 17% inch hole to the section target depth of 1265m and s
currently running the 13% inch casing string. Following cementing of the 13% inch casing
and successful leak-off test, the Blow-out Preventer stack (BOP) will be pressure tested.

The drilling of the 12% inch hole to total depth is expected to commence later in the week.
The estimated depth of the Top Plover Formation target reservoir of the Blackwood structure
1s 3351m.

Blackwood-1 is bemng drilled by Seadrill’s West Atlas jack-up rig. The Blackwood-1 wildcat
well 1s being 100% funded as a sole risk operation by MEO. The well is designed as a
vertical well to penetrate, log and recover hydrocarbon samples in the Plover Formation of the
Blackwood structure.

The participants in the Blackwood- | well are:

TSP Arafura Petroleum Pty Ltd (MEO subsidiary) 50%

Oz-Exoil Pty Ltd (MEQ subsidiary) 50%

C.R. Hart, Managing Director
MEO Australia Limited
NT/P68 Operator




BLACKWOOD-1 WELL

DETAILS |

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:
Target Strata:

Total Depth:

Primary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 12 min 37.753 sec
Longitude: 128 deg 46 min 48.539 sec
Datum: GDA%4

60 m LAT
February 1, 2008
Plover Formation

3454 metres (MDRT).
{MD - measured depth below the rig's rotary table - RT)

Top Plover Fm 3351 metres (MDRT)

Northern Territory Department of Primary Industry,
Fisheries and Mines (DPIFM)

Plover Formation: Determine the presence or otherwise
of hydrocarbons (gasicondensate); reservoir properties
including intergranular porosity and permeability; the
presence of any fracture system to contribute to
productivity and the level of CO2 and H2S in the gas.

In a success case, the full Plover Formation will be
drilled to the interpreted structural spill point to confirm
a gas-water-contact. While no production tests are
planned for the Plover Formation, a full log suite will be
acquired including image logs, rotary side-wall core
samples obtained, and hydrocarbon samples and pore
pressure data will be recovered by Modular Dynamics
Testing (MDT) testing.

Blackwood-1 is a vertical well. The well design is to drill
a 26" hole to 465m and set a 20" conductor. A 13%”
intermediate casing wiil be setin a 17%" hole drilled to
1265m. Drill a 12 4" vertical hole to planned TD of
3454m, log and MDT test. 9%” backup casing string is
available to drili 8 %" hole to TD in the Plover Formation
if the pore pressures are lower than anticipated requiring
a reduction in mud weights while drilling the Plover
Formation.




Blackwood-1 is being planned as a high temperature (HT)
well, based on the conditions encountered at the nearby
offset wells, Heron-1 & Heron-2. The HT criteria being:

* Maximum anticipated bottom-hole temperatures

® exceeds 150°C
% MEO Pre-Drill Estimates
[l |
Target Reservoir Undiscovered Gas-in-Place Prospective Recoverable
® \j Resource
- Blackwood: mid case
Plover Formation 1461 Bcf 1031 Bcf
Blackwood: high case
Plover Formation 2572 Bcf 1816 Bef

Summary of potential |

Blackwood-1 well is being drilled to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs
on a northeast - southwest trending tilted fault block at the hingeline between the Sahul Platform and the
Malita Graben. The Blackwood Prospect at Top Plover Formation appears to be a tilted fault block closure
located immediately northwest of the Wonarah-1 well {(Shell -1997). The areal relief on the closure is
approximately 115sq km and a vertical relief of 145m. MEC has interpreted the available 2D seismic data
® over the Blackwood Prospect incorporating existing 20 data acquired by Shell in 1996 and the new Blackwood
2D seismic data acquired in 2006 with improved the depth conversion by using the seismic PSDM velocities
from tomographic inversion of seismic data. An independent assessment of risk indicates the probability of
geological success at 32%.
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NT/P68 Permit Location showing proximity to Tassie Shoal (site of
-environmentally approved LNG and methanol production projects)
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Schematic showing target horizons and Heron-2 and Blackwood-1 well locations
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Final Director’s Interest Notice
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Appendix 37Z
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CeanroRATUYW S a] Director’s Interest Notice

Information or documents not avatlable now must be given to ASX as soon as available.  Information and
docrments given to ASX become ASX s property and mav be made public.

[ntroduced 30/5/2001.

Name of entity MEQO Australia Limited

ABN 43 066 447 952

We (the entity) give ASX the following intormation under listing rule 3. 19A.3 and as agent for the
dircctor for the purposes of section 205G of the Corporations Act.

Name of director Walter [Dewe

Date of last notice 25 January 2008

Date that director ceased to be director 2t February 2008

Part 1 -~ Dircetor’s relevant interests in sceurities of which the dircetor is the registered holder
In the case of a trust. this includes interests in the trust made available by the responsible enuty of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of "notifiable interest of a director™ should be
disclosed in this part,

Number & class of securities

28,742 shares

1,000,000 30/11/2009 50 cents options

+ See chapter 19 for defined terms.

11/3/2002 Appendix 37 Page |




Appendix 34
Final Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the registered
holder

Nute: In the case of a company, interests which come wilhin paragraph (if) of the definition of “notifiable interest of a director” should be
disclosed in this part,

s In the casa of a trust, this includes interests in the trust made avadable by the responsible entity of the truss

——— Name of holder & nature of interest | Number & class of securities
- Note: Provide details of the circumstances giving nse 1o
4 the relevant interest

T Denby Ridge Pty Lid as trustee of
'\'\ ., the Directors’ Superannuation Fund | 1:442,270 shares
ﬂ-lj\ 500 Savings Pty Ltd as trustee of
\g_/ the Directors” Share Savings Plan
and MEO Australia Performance
@D Plan 229 561 shares

_j\ TOTAL 1,671,831 shares
==/

N
Q Part 3 — Director’s interests in contracts

@@ Detail of contract

g&: | Nature of interest
Q?\\.

L/
N N ?mc ij registered holder
1 b if issucd sccurities
| )

No. and class of securitics to

E}__ ] which interest relates

+ Sec chapter 19 for delined terms,

Appendix 37 Page 2 N 11/3/2002
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@ BLACKWOOD-1 WELL WEEKLY DRILLING REPORT — No 4
>
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ASX AND MEDIA RELEASE

Key Points:

Drilled 12% inch hole to 3135m

Pulled out of hole to change bit to drill Plover formation
Currently running a new 12% inch drilling bit into hole
Approximately 20m to be drilled to target Plover sandstones

)
7

= MELBOURNE, AUSTRALIA (February 25, 2008) -- MEO Australia Limited (ASX: MEQO)
— ) submits this drilling report for the period ending 0900 hours February 25, 2008, Blackwood-1
was spudded at 1830 hours (ACST) on February 1, 2008 in Exploration Permit NT/P68.

- —\, The rig has drilled the 12% inch hole to a depth of 3135m (approximately 20m above the
{C\D/J target Plover sandstones) and is currently running back into the hole with a new 12%s inch bit
to drill the Plover sandstones.

(' The pre-drill estimated depth of the Top Plover Formation target reservoir of the Blackwood
’ structure was 3351m. Blackwood-1 has confirmed that each of the formation tops in the
(j deeper part of the well is approximately 200m high to original prognosis. The revised Top
@D Plover formation depth is 3153mMD. MEQ expects to dril! into the Plover sandstones later
today.

. Blackwood-1 is being drilled by Seadrill’s West Atlas jack-up rig. The Blackwood-1 wildcat
@ well is being 100% funded as a sole risk operation by MEO. The well is designed as a
N vertical well to penetrate, log and recover hydrocarbon samples in the Plover Formation of the

@ Blackwood structure,
LA

The participants in the Blackwood- 1 well are:

G TSP Arafura Petroleum Pty Ltd (MEQ subsidiary) 50%
e 0z-Exoil Pty Ltd (MEOQ subsidiary) 50%
7R\

C.R. Hart, Managing Director
MEOQO Australia Limited
NT/P68 Cperator



BLACKWOOD-1 WELL

DETAILS

Licence:

.~ 7 Operator:
(r = i
\C 7 Rig:

@ Surface location:
y

‘\\‘ Seawater Depth:

<

I‘} Spud Date:

A

B ;}{ Target Strata:
Total Depth:

TN Primary Target Depth:

(p- Designated Authority:

Reservoir Objectives:

-
-
N Well Design:

7N Production Objectives:

NT/P68
MEO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 12 min 37.753 sec
Longitude: 128 deg 46 min 48.539 sec
Datum: GDA94

60 m LAT
February 1, 2008
Plover Formation sandstones

Revised: 3256 metres (MDRT).
(MD - measured depth below the rig's rotary table - RT)

Revised Top Plover Fm 3153 metres (MDRT)

Northern Territory Department of Primary Industry,
Fisheries and Mines (DPIFM)

Plover Formation: Determine the presence or otherwise
of hydrocarbons (gas/icondensate); reservoir properties
including intergranular porosity and permeability; the
presence of any fracture system to contribute to
productivity and the level of CO2 and H2S in the gas.

In a success case, the full Plover Formation will be
drilled to the interpreted structurat spill point to confirm
a gas-water-contact. While no production tests are
planned for the Plover Formation, a full log suite will be
acquired including image logs, rotary side-wall core
samples obtained, and hydrocarbon samples and pore
pressure data will be recovered by Modular Dynamics
Testing (MDT) testing.

Blackwood-1 is a vertical well. The well design is to drill
a 26” hole to 465m and set a 20” conductor. A 13%"
intermediate casing wilt be setin a 17%" hole drilled to
1265m. Drill a 12 %" vertical hole to revised TD of
3256m, log and MDT test. 9%" backup casing string is
available to drill 8 2" hole to TD in the Plover Formation
if the pore pressures are lower than anticipated requiring
a reduction in mud weights while drilling the Plover
Formation.



Blackwood-1 is being planned as a high temperature (HT)
well, based on the conditions encountered at the nearby
offset wells, Heron-1 & Heron-2. The KT criteria being:

¢ Maximum anticipated bottom-hole temperatures
exceeds 150°C

MEO Pre-DriII Estimates |

ly

[P —

Target Reservoir Undiscovered Gas-in-Place Prospective Recoverable
® {( Resource
—— Blackwood: mid case
Plover Formation 1461 Bcef 1031 Bcf
O Blackwoaod: high case
Plover Formation 2572 Bcf 1816 Bcf

-
N &

Summary of potential

€

Blackwood-1 well is being drilled to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs
on a northeast — southwest trending tilted fault block at the hingeline between the Sahul Platform and the
Malita Graben. The Biackwood Prospect at Top Plover Formation appears to be a tilted fault block closure
—— located immediately northwest of the Wonarah-1 well (Shell -1997). The areal relief on the closure is
approximately 115sq km and a vertical relief of 145m, MEO has interpreted the available 2D seismic data
over the Blackwood Prospect incorporating existing 2D data acquired by Shell in 1986 and the new Blackwood
2D seismic data acquired in 2006 with improved the depth conversicon by using the seismic PSDM velocities
from tomographic inversion of seismic data. An independent assessment of risk indicates the probability of
geological success at 32%.
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NT/P68 Permit Location showing proximity to Tassie Shoal (site of
environmentally approved LNG and methanol production projects)
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Schematic showing target horizons and Heron-2 and Blackwood-1 well locations
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MEQ Australia Limited
ABN 43 066 447 952

DIRECTORS’ REPORT

The Directors of MEQ Austialia Limited (variously the “Company” and “MEO Australia™) submit their report
for the hall-vear ended 31 December 2007,

DIRECTORS

The Directors of the Company during the half-vear ended 31 December 2007 and until the date of this report {in
office for the entire peried unless otherwise stated) are:

Warwick Bisley B.Eng (Mcch) (Hons), FTSE, FRACI, FIE Aust: Chairman
Christopher R Hart FAICD: Managing Direcior

Walter J Dewé MA FALICD: Evecutive Director, Commercial (retired February 21, 2008}
John A Newton: Non-Executive Director (retired September 28, 2007)

Andrew J Rigg B.Sc MAICD: Non-Executive Director

James M D Willis LL.M (Hons) Dip Ace: Nou-Fxecutive Director

REVIEW AND RESULTS OF OPERATIONS
The net loss of the Company for the hatf-year, after provision for income tax, was 5648,559.
Tassic Shoal Methanol Project

The Company and Air Products and Chemicals, Ine. (APCI) continue to develop the Tassie Shoal Methanol
Project (TSMP) under the terms of the joint development agreement (JDA). As part of the NT/P68 farmin
agrecment, Petrofac has the right to earn a 10% parlicipating interest in the TSMP, reducing the APCI interest to
4%,

The project proposcs to construct two large natural gas reforming and methanol production plants on conerele
gravity structures in southeast Asia, tow these plants to Tassic Shoal in the Australian waters of the Timor Sea
and ground the structures in the shallow waters of the shoal for operation.

During the half year, the Company reviewed the capital cost assumptions for the tacility and is currenily
preparing the basis of design documentation to iniliate front-end engincering and design (FEED) studies in
2008. dependent on the drilling results in NT/P68. The Company also initiated a casting basin site selection
process throughout Southeast Asia to identify and secure sites for the potential construction of the sub-siructural
clements of cither the TSMP or TSLNGP.

Timor Sea LNG Project

The proposed Timor Sea LNG Project (TSLNGP) has been designed to be located in the shallow waters of
Tassie Shoal. The TSLNGP received its Commonweaith environmenal approval to construet, install and
operate adjacent to the TSMP on May 5. 2004. The methanol and LNG projects will be able to share
infrastructure, logistic support systems and benefit from significant production process advanlages.

MEQ continues to work with the project’s engincering consultants to optimize design of the facilities and
review capital and operating cost assumptions. The world LNG market continues to demonstrate strong demand
and pricing, particularly from Northeast Asia. Europe and the USA.

Timor Sea Exploration Permit NT/P68

NT/P68 is a 12,000 square km petreleum exploration permit located in the Australian waters of the Timor Sca
immediately to the west of Fassic Shoal (25 km) and approximately 200 km northwest of Darwin.  Petrofac
Resources Limited farmed into the permit by agreeing to lund 25% of two wells 1o earn a 10% interest. The
Company and Petrofzc have formed the NT/P68 Joint Venture (JV) and believe that the permit oflers
considerable scope for the confirmation and discovery of commercial gag accumulations that may support the
future gas demands of the proposed Tassic Shoa] LNG and methanol projects,
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MEQO Australia Limited
ABN 43 066 447 952

DIRECTORS’ REPORT (continued)

REVIEW OF OPERATIONS (continued)

The West Atlas, a new jack-up rig operated by Seadrill, was secured to drill two wells in NT/PG8. The West
Atlas arrived in early October and the Heron-2 well spudded on October 12, 2007, The Heron-2 well was
designed as a vertical well 1o penctrate and production test the Epenarra Darwin Formation and the deeper
Elang/Plover Formation of the Ieron North structure,

Heron-2 was drilled to 4182mMD penetrating gas saturated zones in both the Darwin and Elang/Plover
formations. The JV partners approved production testing of Epenarra and Heron North in the Heron-2 well,
Barefoot (epen-hole) production testing of Heron North Howed gas (o surface at a maximun rate of 8
MMsct/day from the Elang sands. However, the underlying Plover sands did not contribute to the recorded Now
due to blockages in the well between the Elang and Plover sands. The TV partners are currenily reviewing the
data and plan to drill Heron-3 later in the vear to re-test the Heren North Plover Formation.

The Epenarra Darwin formation was subsequently production tested in Heron-2, While the evidence {rom
electric logs of gas saturation and the presence of some signilivant ftactures in the perforated section appeared (o
be positive, the well failed 1o produce a commercial flow of hydrocarbons to the surface. The gas saturated zone
of the Darwin formation in Heron-2 did not produce significant gas due to a fack of open fractures and
permeability at this specific location, which are necessary for a fractured carbonate reservoir lo produce a
commercial Now of gas. The JV partners continue to believe the Epenarra structure remains prospeetive.
Heron-2 was abandoned on 29 January 2008,

The West Atlas rig moved 1o the Blackwood-| location and spudded on | February 2008, Blackwood-1 is
targeting the Blackwood Prospect 1o test Middle Plover sandstone reservoirs on a northeast — southwest trending
tilied fault block at the hingeline between the Sahul Plaiform and the Malita Graben. At the date of this report,
the well is drilling ahead to the target reservoir at an estimated depth 3160mMID. The well is designed as a
vertical well to penetrate, log and recover gas samples in the Plover sands. MEO ts funding the well 100% as a
sole risk, exclusive operation.

Northwest Shelf Offshore Exploration Permits WA-359-P, WA-360-P & WA-361-P

On October 25, 2007, the Company. via its wholly owned subsidiary North West Shelf Exploration Py Lid,
tarmed inte three Northwest Shelf offshore permits (WA-359-P, WA-360-P & WA-361-P). MEQ sccured a
60% participating interest in these highly prospective exploration permits by meeting the vear three seismic
acquisition obligations. 258 sg km of new 3D dats was scquired during December 2007 in WA-360-P and WA-
361-P and approximately 250 line ki of new 2D data will be acquired in early 2008 in WA-359-P thereby tully
mecting the seismic acquisition obligations for the permits. 1f MEO decides to fund 100% of the cost of a single
well, & 70% interest will be carned in each Permit where a well is drilled.  However, if the existing permit
holders elect to pay 10% of the cost of a single well in any permit and MEQ meets 90% of the cost, the MEO
interest in that permit would remain at 60%.

MEO has caretully reviewed the existing 2D and 3D data. which covers a large portion of the permits. At this
stage, the most obvious sigiificant potential appears 1o be in WA-361-P, immediately northwest of the Perseus
Gastield and on the northern flank of the Goodwyn Gastield where a thick sequence of interpreted Legendre
shoreface and shallow marine sandstones are present in the Keast Graben. A potential stratigraphic trap. Zeus,
has been identified, which is thought 1o be a similar play and analogous to the Perseus Gasficld (12 Tel) and 1o
the new Woodside Persephone-| discovery on the eastern {lank of the North Rankin Gasfield. Zeus has
prospective multi-Tef in place potential of 3 to 13 Tef over 351 sq km of closure with up to 100 m of net pay.

The Company is encouraged by observations on the existing 3D seismic data of possible development of
amplitude-related hydrocarbon indicators (bright spols) in the Zeus feature that are similar to amplitudes
observed in (he same reservoir gas sands at Perseus. Data reprocessing has commenced on one of these existing
surveys to recover the offset gathers so that AVO analysis can be undertaken to support the drilling of an
exploration well. possibly later in 2008,



- .

S

IS
I
Nt

e

7R
Sy
Nt
T
4 ~
AN
(.
72N
N /
T

MEOQ Australia Limited
ABN 43066 447 952

OTHER MATTERS
Issues of Shares and Options

During the half-year the Company raised a total of $73,588,000 (before net of tax transaction costs -
$2,851,221) from:

¢  the proceeds from the Share Purchase Plan - 510.388,000
o the proceeds from the exercise of 30 November 2009 options - 700,000
+ the proceeds from a placement of 50.000.000 shares at an issue price of $1.25 - $62.500.000

Auditor’s Independence Declaration

The Company has obtained an independence declaration {rom our auditor, Emst & Young, a copy of which is
altached 10 this financial report.

Signed in accordance with a resolution of the Directors.

C R Hart
Managing Director
Mclbourne. 25 February 2008




MEQO Australia Limited
ABN 43 066 447 932

DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of MEO Australia Limiled. [ staie that:
In the opinion of the Directors:

(a) the financial statements and notes of the consolidated entity are in accordance with the Corporations
Act 2001, including:

(1) give a true and fair view of the financial position as at 31 December 2007 and the performance
for the half-ycar ended on that date of the consolidated entity; and

(i} comply with Accounting Standard AASB 134 “Interim Financial Reporting” and the
Corporations Regulations 2001; and

()] there are reasonable grounds to belicve that the Company will be able 1o pay its debts as and when they
become due and payable.

On behalf of the Board.

CR Hart
Managing Director
Melbourne, 25 February 2008



MEOQ Australia Limited

ABN 43 066 447 952
INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007
Consolidated
e Note 3112007 31712106
=7 s $
\:\ Interest income 1,835,682 211,361
C— Other income 10,100 106.933
RIS
TN
W ,/.,'
e Income 1,845,782 318,494
.'/’\ i f\:\
: Ny Depreciation and amortisation expense (34,151 (13.572)
. ?’:\ Emplovees and consultants 4 (583,939) (1.448,925)
Al
X ,‘!}' y Project expenditure (155,666) {58,399)
C Foreign exchange losses (1.043.455) (97,883)
-y Other expenses 4 (266.259) (272224
H - Loss before income tax (239,688) (1,572,509)
{’,’ L ‘.
\‘}_ \ki‘ Income tax benelit(expense) (408.871) .
[
N Net loss for the period (648.559)  (1,572,509)
0N
L)
=2
@’&']1 Basic loss per share (cents per share) (0.19) (0.88)
5 o Dituted loss per share {cents per sharce) {0.19) (0.88)
o
7
N
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MEQ Australia Limited
ABN 43 066 447 932

BALANCE SHEET
AS AT 31 DECEMBER 2007

CURRENT ASSETS

Cash and cash equivalents

Other receivables

GST receivable

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS

Plant and equipment

Leasehold improvements
Intangible assets

Exploration and evaluation costs
TOTAIL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Provisions

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Contributed equity

Share based pavments reserve

Accumulated losses

TOTAL EQUITY

Consolidated
Note 31/12/07 30/06/07
S )
3 94 386,808 70.929 204
8247794 196.028
3,096,852 322,148
105.731.454 71.447.380
85,120 72,635
86,793 99,302
34,123 42.591
6 T1.981,318 15.056,332
72.187.360 15.271.060
177918814 86,718,440
22.433.080 1,651.088
36,513 27.956
22.489.599 1.679.044
20.750 14,883
20.750 14.885
22,510,349 1,693,929
155,408,465 85,024,511
7 167.846.714 $6,803.600
8 1,251,160 1,261,761
(13.689.409)  (13.040.850)
155,408,465 85,024,511

6
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MEOQ Australia Limited
ABN 43 066 447 952

CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2007
Consolidated

31/12/07 31/12/06
CASH FLOWS FROM OPERATING $ s
ACTIVITIES
Payments to suppliers and emplovees (823.918) (1,074,655)
Receipts from services rendered 874.273 49.620
Income tax paid - (11,992)
Interest received 1,716,612 211.561
GST (paid)freceived (2.847,355) 451.307
Net cash used in operating aclivilics (1,080 388) (373,959)
CASH FLOWS FROM INVESTING
ACTIVITIES
Expenditure on plant and cquipment (20,155) (28.608)
Expenditure on leaschold improvements (3,310) 2075
Expenditure on intangibles - -
Expenditure on exploration tenements (45415,812) (8.127.079)
Net cash used in investing activities (45,441,277) (8,157.762)
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds [rom share issucs 63200000 24,66947]
Transaclion costs on issuc of shares (2.671.875) (1.302.485)
Proceeds from share purchase plan 10,388.000 -
Purchasc of shares on market in setilement of
vested performance rights - (321.4406)
Proceeds from sale of trustee shares - 1,093,950
Net cash {rom financing activities 70.916,125  24,139.490
Net inerease in cash and cash equivalents 24,394,460 15,607,769
Cash and cash cquivalents at beginning of period 70.929,204 2.454,3536
Net foreign exchange differences (936.830) (97,883)

Cash and cash equivalents at end of period 94,386,808 17,964,242




MEO Australia Limited
ABN 43 066 447 952

STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2007

At 1 July 2007
Loss for the period
Cost of share based payments

Transfer of cost of exercised equity instruments

Share issues

Share purchase plan applications received
prior to allotment

Costs of issues (net of 1ax)

At 31 December 2007

At July 20006

Loss for the period

Cost of share based payment

Transfer of cost of exercised

equity instruments

Share issues

Cost of issues

Sale of trustee shares

Purchase of shares on market in setilement of
vested performance rights

At 31 December 2006

Share Based

Issued Payments

Capital Reserve

§ 8

96,803,600 1.261.761

- 295734

306.333 (306.333)

63.200000 -

10,388,000 -

(2,851.221) -

167,846.714 1,251.160

Share Based

Issued Payvments

Capital Reserve

3 3

12.147 239 20,006

- 882917

33871 (53.871)

24669471 -

(1.313.672)
1,093,950 -
(321.446)

36.326.413 847.05

I to

Consolidated
Accumulated Total
Losses Equicy
h b3
(13.040,850) 85.024,511
(648,559) (648,559}
205734
- 63,200,000
- 10,388,000
- {2.851.221)
(13,689.409) 135408465
Consolidated
Accumulated Total
Losses Equity
s h)
(9,670,199)  2,497.040
(1,572.509) (1.572.500)
. 882917
- 24669471
- (1,318,672)
. 1,093,950
- (321,446)
(11,242.708) 25,930,757
8
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MEOQO Australia Limited
ABN 43 066 447 952

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007

NOTE 1 CORPORATE INFORMATION

The financial report of MEQ Australia Limited for the half-year ended 31 December 2007 was authorised for
issue in accordance with a resolution of the directors on 25 February 2008.

MEO Australia Limited is a company limited by shares incorporated in Australia whose shares are publicly
traded on Australia Stock Exchange.

The nature of operations and principal activities of the Group are described in note 3.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The halt-year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial pesition and financing and investing activities of the consolidated cntity as the full
financial report.

The half-year financial report should be read in conjunction with the annual Financial Report of MEO Australia
Limited as at 30 June 2007,

It is aiso recommended that the hali-year financial report be considered together with any public announcements
made by MEO Austratia Limited and its controlled entitics during the half-year ended 31 December 2007 in
accordance witlh the continuous disclosure obligations arising under the Corporations Aut 2001.

The hall year consolidated {inancial stalements have been preparcd using the same accounting policies as used
in the annual financial statements for the year ended 30 June 2007.

Basis of preparation
The half-vear consolidated financial report is a general-purpose financial report presented in Australian Dollars,
which has been prepared in accordance with the requirements of the Corporations Act 2001 and AASB 134

“Interim Financial Reporting”.

The half-year financial report has been prepared on a historical cost basis. For the purpose of preparing the half-
year financial report, the half-year has been treated as a discrete reporting period.

The half-year consolidated financial stalements comprise the [inancial statements of MEO Australia Limited and
its subsidiaries as at 31 December 2007 {'the Group').

Significant accounting estimates amd assum ptions

The carrying amounts of ccrtain asscts and liabilities arc often determined based on estimates and assumptions
of future cvents. The key estimates and assumptions that have a significant risk of causing a material
adjustment to the carrving amounts of certain assets and liabilities within the next annual reporting period are:
Share-based payment transactions

The Group measures the cost of equity-settied transactions with employees by reference Lo the fair value of the

equity instruments at the date at which they are granted. The fair value of share options is determined by an
external valuer using a binomial option pricing model.




MEO Australia Limited
ABN 43 0606 447 952

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007 (continued)

NOTE 3 SEGMENT INFORMATION
The Group’s operations are confined to development of methanol and LNG projects and petroleum exploration.
The primary segment reporting format is by project (business) segment aftected predominantly by differences in

risk. The Group operates wholly within the single secondary, geographical. segment of Australia,

The following tables represent revenue. profit informiation regarding business segments for the half-years ended
31 December 2007 and 31 December 2006,

BUSINESS METHANOL & LNG PETROLEUM CONSOLIDATED
SEGMENTS DEVELOPMENT EXPLORATION

31/12/2007  3V/12/2006 3171272007 31/12/2006 31712/2007  31/12/2006

S ) ) b k) 5
Revenue:
Segment revenue - - - - - -
Non-segment revenue 1.845,782 318,494
Total consolidated revenue 1.845,782 318494
Result:
Segment (loss) (155.667) {485.960) - (176,351) (135.667) (662,311)
Non-segment (loss) (84,021) (1,228.692)
[Loss before income tax (239688 (1,572,509
Income tax expense (408.871) -
Net loss for the period (648.559) (1,372,509)
Consolidated
31/12/07 3H/12/06
S s

NOTE 4 EXPENSES

Employees and Consultants

Consultants fees and expenses 69.470 2309106
Directors remuneration 89,914 119.608
Salarics 128,821 215484
Share based payments 205,734 882917

583939 1448925

Other Expenses

Administration and other expenses 0428 42,037
Audit costs 37.100 25,000
Stock exchange registry and reporting costs 123,343 120,129
Travel and corporate promotion costs 99,388 85.058
266,259 72224

10
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MEQ Australia Limited
ABN 43066 447 952

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007 (continued)

31/12/2007
S

NOTE 5 CASH AND CASH EQUIVALENTS
For the purpose of the half-vear cash flow slalement eash and cash equivalents comprise:

Cash at bank 26445915
Short term bank deposits 67,940,893
Cash received from Share Purchase Plan applications held prior to

allotment of shares

Total cash and cash equivalents 94.386,808

NOTE 6 CAPITALISED EXPLORATION AND EVALUATION COSTS

Exploration and evaluation expenditure capitalised in the half year to 31 December 2007 amounted to
$56.924,986 (2006 half vear $11,398.280). Expenditure in the half vear mainly related to drilling the Heron 2
well in NT/P68, long lead items and well planning for Heron 3 and Blackwood-1 and seismic acquisition in the

Northwest Shelf Exploration Permits (WA-359-P, WA-360-P and WA-361-P).

Exploration and cvaluation costs are accumulated separately for cach arca of interest and carried forward

provided that onc of the following conditions is met:
. such costs are expected to be recouped through successful development or sale; or

Consolidated

30/6/2007
]

8.251 437
54,825,767

7.852,000

70,929,204

. explotation activities have not et reached a stage which permits a reasonable assessment of the

existence or otherwise of economically recoverable reserves, and aclive and significant operations in

relation to the area are conlinuing.

Capitalised exploration and evaluation costs at 31 December 2007 are 871,981,318 (June 2007 $135,056.332).

NOTE 7 CONTRIBUTED EQUITY

31/12/2007 30/6/2007 31/122007 304672007
Shares Shares S ]
Issued and Paid Up Capital
Ordinary shares fully paid 385,808,652 316,168,652 167,846,714 96,803,600
Ordinary sharcs issucd pursuant
to Trustce Stock Scheme 122,918 122918 - -
33-5,93| 570 316,291.570 167,846.714  96.803,600
11




MEO Australia Limited
ABN 43 066 447 952

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007 (continued)

®
‘ NOTE 7 CONTREIBUTED EQUITY (continued)
|
N

CT—1 Movements in Ordinary Shares Fully Paid
— L ]
® ( Balance at beginning of period
p—

Shares issued;

By allotment of shares at $1.00 per share in
accordance with Share Purchase Plan

By placement at $1.25 per share
By exercise ol 30 Navember 2009 options at 30 cents per share
Transaction costs (net of tax)

Transfer of costs of exercised equity insiruments

Movements in Ordinary Shares Issued
Pursuant to the Trustee Stock Scheme

Balance at beginning of period
Shares sold by trustee during the period

s
N
® Share Purchase Plan
NI
(;-- Applications for shares in share purchase plan
N received prior to 30 June 2007
P
Transfer of share purchase plan funds reccived prior to
&L 30 June 2007 1o Movements in Ordinary Shares Fully Paid
|
@ Dividends
:'1 :‘L No dividends were declared or paid during the half year (2006: Nil).
"
=D

31/1212007
Shares

316.168,652

18,240,000
50,000,000

1.400.000

31/1272007
S

88.951,600

18.240.000
62.500,000
7001000

(2.851.221)

anG,33s
385,808,632 167,846,714
J/122007 3171272007
Shares S
122918 .
122918 -
3171272007 31/12/2007
Shares )
7.852,000

(2832000}

12




MEQ Australia Limited
ABN 43 066 447 952

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2007 (continued)

NOTE 8 SHARE BASED PAYMENT PLANS

Share Performance Rights

In September 2007, 25,000 performance rights werc granted (o an cxecutive director which entitles the recipient
to one fully paid ordinary share in the Company for each right held, upon attainment of the performance
condition relating to Acceptance by the Designated Authority of the information leading lo the grant of
Infrastructure Licence NT/ISL1 recognising that the grant may nol occur until the grant of a Production Licence.
The fair value of the rights granted is $1.21 per right (unrisked - i.e. the value is determined prior to taking into
account vesting conditions). The fair value was cstablished on a consistent basis to previously granted share
performance rights as disclosed in the 30 June 2007 linancial report,

In September 20077, 225,000 performance rights were granted o an executive director which entitles the
recipient to one fully paid ordinary share in the Company for each right held. upon attainment of the
pertormance condition relating to obtaining a commitment to construct the methanol ptant with MEO retaining
al least a 20% interest in the project. The fair value of the rights granted is $1.21 per right (unrisked - ie. the
value is determined prior to taking into account vesting conditions). The fair valuc was cstablished on a
consistent basis to previously granted share performance rights as disclosed in the 30 June 2007 financial report.

During the half year, a total of 125.000 performance rights with non-market criteria relating to the drilling
program in NT/P68 were granted to corttractors.  The fair value of 125.000 performance rights was estimated
based on the market value of the services to be provided.

NOTE 9 COMMITMENTS

The West Atlas jack-up rig is contracted 1o MEO. as Operator on behalf of the N'T/PGS Joint Venture, for two
firm wells. The driliing of the Heron-2 well and Blackwood-1 wells will meet this commitment.

NOTE 10 EVENTS AFTER BALANCE DATE

NT/P68 Drilling - Heron-2 Well und Blackwood-1 Well

Heron-2 was drilled 1o 4182mMD penctrating gas saturated zones in both the Darwin and Elang/Plover
formations. The joint venture pariners approved and undertook production testing of Epenarra and Heron North
in the Heron-2 well. Heron-2 was abandoned on 29 January 2008. The joint venture partners are currently
reviewing the data from the Heron-2 well,

The West Atlas rig moved to the Blackwood-1 location and spudded en 1 TFebruary 2008. Blackwood-1 is
targeting the Middle Plover sandstone reservoirs in the north eastern section of NT/P68. Al the date of this
report. the well is drilling ahead to the target reservoir at an estimated depth 3160mMD. MEO is funding the
well 100% as a sole risk, exclusive operation,

Resignation of Director

Mr Walter J Dewd, Executive Director. Commereial retired from the MEO Board effective February 21, 2008.

13
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To the members of MEO Australia Limied
Report on the Half-Year Financial Report

We have reviewed the accompanying half-ycar financial report of MEO Australia Limited, which
comprises the balance sheet as al 31 December 2007, and the mmcome statement, statement of changes in
equity and cash flow statement for the half-year ended on that date, other selected explanatory notes and the
directors’ declaration of the consolidated entity comprising the company and the entities it controlled at 31
December 2007 or from time to time during the halt-year then ended.

Directors’ Responsibilitv for the Half-Year Financial Report

The direclors of the company are responsible for the preparation and fair presentation of the hatf-year
finaneial report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001, This responsibility includes establishing and maintaining
internal controls relevant 1o the preparation and fair presentation of the half-year financial report that is free
from material misstatement, whether due 1o fraud or crror: selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsihility

Our responsibility is to express & conclusion on the half-yvear financial report based on our review., We
conduceted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of an Interim Financial Report Performed bv the Independenmt Auditor of the Fwity, in order to state
whether, on the basts of the procedures described, we have become aware of any matter that makes us
believe that the financial report is not in accordance with the Corpararions der 2004 including: giving a true
and fair view of the consolidated entity’s financial position as at 31 December 2007 and us performance for
the half-vear ended on that date; and complying with Accounting Standard AASB 134 Jmterim Financial
Reporting and the Corporations Regulations 2001, As the awditor of MEQ Australia Limited and the
entities it controlled during the half-vear, ASRE 2410 requires that we comply with the ethical requirements
relevant to the audit of the annual financial report.

A review of a halt-vear financial report consists of making enquirics, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedurcs, A review is
substantially less in scope than an audit conducted in accordance with Australion Awditing Standards and
consequently docs not cnable us to obtain assurance that we would become aware of all signiticant maters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act
200¢. We have given 1o the directors of the company a written Auditor's Independence Declaration, a copy
of which is included in the Directors’ Report,

Liability limiled by a scheme approved under
Professional Standards Legislation
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Conclusion

Bascd on our revicw, which is not an audit, we have not become awarc of any matter that makes us believe
that the interim financial report of MEO Australia Limited is not in accordance with the Corporations Act
2001, including:

(1) giving a true and fair view of the consolidated entity s financial position as at 31 December 2007
and of its performance for the six months cnded on that date; and

(in) complying with Accounting Standard AASB 134 /nterim [inancial Reporting and the
Corporations Regulations 2001.

Ernst & Young

A
“

Brett Croft
Partner
Melbourne

25 February 2008




iIIERNST& YOUNG ® Ernst & Young Building & Tel 6139288 8000

8 Exhibition Strect kax 01 3 650 7777
Melbourne VIO 300D
Australia

GPO Bos 67
Melbourme VIC 3001

Auditor’s Independence Declaration to the Directors of MEQ Australia Limited

In relation to our review of the financial report of MEO Australia Limited for the half-year ¢nded 31
December 2007, to the best of my knowledge and belief, there have been no contraventions of the auditor
independence requirements of the Corporations Act 2001 or any applicable cade of professional conduct.

é"“‘g‘@\fe—“ﬁ:)

Ernst & Young

S0y

“
Brett Croft
Partner
Melboumne
25 February 2008

Liabilily limited By a scheme approved under
Professional Standards Legislation,
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ASX AND MEDIA RELEASE

BLACKWOOD-1 WELL WEEKLY DRILLING REPORT —No 3

Key Points:
e Drilled 12% inch hole to a total depth of 3286 m
¢  Well encountered elevated gas readings in Flamingo and Plover sands
o First logs confirm gas saturation with neutron density crossover
» Total gross hydrocarbon column of 126m over two sandstone units

MELBOURNE, AUSTRALIA (March 3, 2008) -- MEQ Australia Limited (ASX: MEQ)
submits this drilling report for the period ending 1000 hours March 3, 2008. Blackwood-1
was spudded at 1830 hours (ACST) on February 1, 2008 in Exploration Perrmit NT/P68.

The rig has completed drilling the 12% inch hole to a total depth of 3286m. The well has
encountered elevated gas readings in the interpreted Flamingo and Plover sandstone units.
The mud gas sampling recorded no carben dioxide (CO;z) while drilling the gas saturated
zones, suggesting the gas should not be high in CO,. Gas quality will be confirmed by MDT
(Modutar Dynamics Testing) down-hote sampling and subsequent analysis.

The rig is currently acquiring a full spread of logging data, including image and side wall core
samples. MDT testing will be undertaken later today to recover pore pressure data and gas
samples.

Initial log interpretation indicates a total gross hydrocarbon column of 126m comprising of an
upper Flamingo gross sand unit between 3136mMD to 3149mMD (13m) and a lower Plover
gross sand unit between 3177mMD to 3262mMD: GWC (85m) resulting in a combined 98m
of gross gas saturated sand interval. This column 1s considerably in excess of the anticipated
most likely ‘mid case’ pre-drill estimate of 57m.

Data acquisition and interpretation is ongoing and subsequent releases detailing the
significance of the Blackwood-1 drilling results will be made in due course.

Blackwood-1 is being drilled by Seadrill’'s West Atlas jack-up ng. The Blackwood-1 wildcat
well is being 100% funded as a sole risk exclusive operation by MEO. The well is designed
as a vertical well to penetrate, log and recover hydrocarbon samples in the Plover Formatton
of the Blackwood structure.




The participants in the Blackwood- 1 well are:

TSP Arafura Petroleum Pty Ltd (MEO subsidiary)

50%

0z-Exoil Pty Ltd (MEO subsidiary)

50%

C.R. Hart, Managing Director
MEO Australia Limited
NT/P68 Operator




BLACKWOOD-1 WELL

DETAILS B |

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:
Target Strata:

Total Depth:

Primary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEOQO Australia Limited
Seadrill West Atlas jack-up

Latitude: 10 deg 12 min 37.753 sec
Longitude: 128 deg 46 min 48.539 sec
Datum: GDA94

60 m LAT
February 1, 2008
Plover Formation sandstones

Revised: 3256 metres (MDRT).
{MD - measured depth below the rig's rotary table - RT)

Revised Top Plover Fm 3153 metres (MDRT)

Northern Territory Department of Primary Industry,
Fisheries and Mines (DPIFM)

Plover Formation: Determine the presence or otherwise
of hydrocarbons (gas/condensate); reservoir properties
including intergranular porosity and permeability; the
presence of any fracture system to contribute to
productivity and the level of CO2 and H2S in the gas.

In a success case, the full Plover Formation will be
drilled to the interpreted structural spill point to confirm
a gas-water-contact. While no production tests are
planned for the Plover Formation, a full log suite will be
acquired including image logs, rotary side-wall core
samples obtained, and hydrocarbon samples and pore
pressure data will be recovered by Modular Dynamics
Testing {MDT) testing.

Blackwood-1 is a vertical well. The well design is to drill
a 26” hole to 465m and set a 20" conductor. A 13%"
intermediate casing will be setin a 17'%"” hole drilled to
1265m. Drill a 12 %4 vertical hole to revised TD of
3256m, log and MDT test. 9%" backup casing string is
available to drill 8 2" hole to TD in the Plover Formation
if the pore pressures are lower than anticipated requiring
a reduction in mud weights while drilling the Plover
Formation.



Blackwood-1 is being planned as a high temperature (HT)
well, based on the conditions encountered at the nearby
offset wells, Heron-1 & Heron-2. The HT critena being:

+ Maximum anticipated bottom-hole temperatures
exceeds 150°C

> MEOQ Pre-Drill Estlr_n_ates

&3

Target Reservoir Undiscovered Gas-in-Place Prospective Recoverable
Resource

o Blackwood:; mid case

/RN Plover Formation 1461 Bcf 1031 Bef
\ _{/ Blackwood: high case

e Plover Formation 2572 Bef 1816 Bef
NS Summary of potential
- f’.?\

on a hortheast — southwest trending tilted fault black at the hingeline between the Sahul Platform and the
Malita Graben. The Blackwood Prospect at Top Plover Formation appears to be a tilted fault block closure

: located immediately northwest of the Wonarah-1 well (Shell -1997). The areal relief on the closure is
approximately 115sq km and a vertical relief of 145m. MEQO has interpreted the available 20 seismic data
over the Blackwood Prospect incorporating existing 2D data acquired by Shell in 1996 and the new Blackwood
2D seismic data acquired in 2008 with improved the depth conversion by using the seismic PSDM velocities
from tomographic inversion of seismic data. An independent assessment of risk indicates the probability of

¥ (x Blackwood-1 well is being drilled to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs
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geological success at 32%.
NT/P68 Permit Location showing proximity to Tassie Shoal (site of
environmentally approved LNG and methanol production projects)
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Schematic showing target horizons and Heron-2 and Blackwood-1 well locations
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BLACKWOOD-1 WELL WEEKLY DRILLING REPORT - No 6

Key Points:
¢ MDT testing recovers hydrocarbons to surface
* Blackwood-1 formally declared a discovery well
* Blackwood-1 P&A’d and West Atlas rig to be released later today

MELBOURNE, AUSTRALIA (March 11, 2008) -- MEO Australia Limited (ASX: MEQ) submuts
this drilling report for the period ending 1100 hours March |1, 2008. Blackwood-1 was spudded at
1830 hours (ACST) on February 1, 2008 in Exploration Permit NT/P68.

The rig has successfully completed a series of logging runs, including the recovery of hydrocarbons
to surface by MDT (Modular Dynamics Testing) down-hole sampling. Additionally, a number of
core samples through the column have been obtained. The gas, core samples and log data are
currently being analysed by specialist petrophystcal contractors. Initial gas analysis conducted on
the g has confirmed that the gas is relatively dry and contains CO; levels in the 25% to 30% range
(very similar to Evans Shoal gas), which is eminently suitable for methanol production.

Given the recovery of hydrocarbons to surface and strong electric log evidence of a hydrocarbon
column 1n the Plover sandstone formation of the Blackwood structure, formal declaration of a
discovery pursuant to clause 34 of the Petroleum (Submerged Lands) Act 1967 has been made to
the Designated Authority,

The Blackwood-1 well has been plugged and abandoned as planned and MEO expects the ng to be
released later today.

&)_*Blackwood-i was dnlled by Seadrill’'s West Atlas jack-up ng The Blackwood-1 wildcat well 1s
- .

N

being 100% funded as a sole risk, exclusive operation by MEQ.

The participants in the Blackwood-1well are:

TSP Arafura Petroleum Pty Ltd (MEOQ subsidiary) S0%

0Oz-Exoil Pty Ltd (MEQ subsidiary) 50%

C.R. Hart, Managing Director
MEQ Australia Limited
NT/P68 Operator




BLACKWOOD-1 WELL

DETAILS

Licence:
Operator:
Rig:

Surface location:

Seawater Depth:
Spud Date:
Target Strata:

Total Depth:

Primary Target Depth:

Designated Authority:

Reservoir Objectives:

Production Objectives:

Well Design:

NT/P68
MEQ Australia Limited
Seadrill West Atlas jack-up

Latitude:

Longitude:
Datum: GDAY4

10 deg 12 min 37.753 sec
128 deg 46 min 48,539 sec

60 m LAT
February 1, 2008

Plover Formation sandstones

Revised: 3285 metres (MDRT).
{MD - measured depth below the rig's rotary table - RT)

Revised Top Plover Fm 3153 metres (MDRT)

Northern Territory Department of Primary Industry, Fisheries
and Mines (DPIFM)

Plover Formation: Determine the presence or otherwise of
hydrocarbons (gas/condensate)}; reservoir properties including
intergranular porosity and permeability; the presence of any
fracture system to contribute to productivity and the level of
CO; and H;S in the gas.

In a success case, the full Plover Formation will be drilled to
the interpreted structural spill point to confirm a gas-water-
contact. While no production tests are planned for the Plover
Formation, a full log suite will be acquired including image
logs, rotary side-wall core samples obtained, and hydrocarbon
samples and pore pressure data will be recovered by Modular
Dynamics Testing (MDT} testing.

Blackwood-1 is a vertical well. The well design is to drill a 26”
hole to 465m and set a 20" conductor. A 13%"” intermediate
casing will be set in a 17%:" hole drilled to 1265m. Drilla 124"
vertical hole to revised TD of 3256m, log and MDT test. 9%”
backup casing string is available to drill 8 2" hole to TD in the
Plover Formation if the pore pressures are lower than
anticipated requiring a reduction in mud weights while drilling
the Plover Formation.

Blackwood-1 is being planned as a high temperature {(HT) well,
based on the conditions encountered at the nearby offset
wells, Heron-1 & Heron-2. The HT criteria being:
+ Maximum anticipated bottom-hole temperatures exceeds
150°C



MEO Pre-Drill Estimates

Target Reservoir
® g

Undiscovered Gas-in-
Place

Prospective Recoverable
Resource

Blackwood: mid case

Plover Formation 1461 Bcf 1031 Bcf
Blackwood: high case
Plover Formaticn 2572 Bcef 1816 Bcf

Summa_ry of potential e ‘

Blackwood-1 well is being drilled to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs on a
northeast — southwest trending tilted fault block at the hingeline between the Sahul Platform and the Malita Graben.
The Blackwood Prospect at Top Plover Formation appears to be a tilted fault block closure located immediately
northwest of the Wonarah-1 well (Shell -1997}. The areal relief on the closure is approximately 115sq km and a
vertical relief of 145m. MEQ has interpreted the available 2D seismic data over the Blackwood Prospect
incorporating existing 2D data acquired by Shell in 1996 and the new Blackwood 2D seismic data acquired in 2006
with improved the depth cenversion by using the seismic PSDM velocities from tormographic inversion of seismic
data. Anindependent assessment of risk indicates the probability of geological success at 32%.

NT/P68 Permit Location showing proximity to Tassie Shoal (site of
environmentally approved LNG and methanol production projects)
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Schematic showing target horizons and Heron-2 and Blackwood-1 well locations
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ASX AND MEDIA RELEASE

HERON-2 WELL UPDATE

Key Point:
¢ Heron-2 formally declared a hydrocarbon discovery well

MELBOURNE, AUSTRALIA (March 11, 2008) -- MEO Australia Limited (ASX: MEQ)
advises the market that following careful analysis of the production testing results and electric
log data through the Heron North Elang/Plover sandstone unit, formal declaration of a
discovery pursuant to clause 34 of the Petroleum (Submerged Lands) Act 1967 has been made
to the Designated Authority.

Heron-2 was drilled by Seadrill’s West Atlas jack-up rig contracted to MEO for two firm
wells. The Heron-2 well penetrated the Epenarra Darwin Formation and the deeper
Elang/Plover Formation of the Heron North structure. Electric logging indicated that both of
the target reservoirs were gas saturated. Production testing of the Heron North Elang/Plover
sandstone unit recorded a maximum interpreted hydrocarbon flow between 6 and 8
MMscf/day before operations were halted due to the approach of Cyclone Helen. Further
testing was not successful due to the partial collapse of the well.

Given the encouraging mud log indications while drilling the Plover formation of possible
wet gas (gas with associated LPG and condensate), a significant gross column (164m) of
Plover gas saturated sands and positive electric log interpretation, the joint venture is
currently planning a re-drill of the Heron North structure to production test the Plover
sandstone unit.

The participants in the Heron-2 well and permit are:

TSP Arafura Petroleum Pty Ltd (MEO subsidiary) 45%
Oz-Exoil Pty Ltd (MEO subsidiary) 45%
Petrofac Energy Developments Oceania Ltd (Petrofac Limited subsidiary) 10%

C.R. Hart, Managing Director
MEO Australia Limited
NT/P68 QOperator

Email; admin@meoaustralia.com.au
Website: www.meoaustraliacomau
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c—— ASX AND MEDIA RELEASE

Key Points:
¢ 2473 Bef Contingent Resource estimate in Greater Blackwood
(] D o Casting basin site selection initiated to secure construction site for TSMP

@ BLACKWOOD-1 UPDATE

®
MELBOURNE, AUSTRALIA (March 14, 2008) -- MEO Australia Limited (ASX: MEO) provides

U the following preliminary Contingent Resource estimates for the Greater Blackwood structure based
on initial interpretation of the Blackwood-1 drilling results.

Blackwood-1 has confirmed 49m of gross Plover gas bearing sands to a preliminary gas-water

@ ——— contact (GWC) at 3225mMD (3188m subsea). While the actual GWC has not been finalized and

may be deeper thereby increasing the potential Contingent Resource, the GWC is considered

@Dj conservative and is the basis for the Contingent Resource calculations provided below. Blackwood-

) 1 also encountered 13m of gross Flamingo gas charged sands. However, MDT recovery was not

(" successful in this upper zone due to borehole damage and no part of the Contingent Resource
estimate includes any potential gas in the Flamingo sands.

1 @ Structure Raw Gas (including CO,) Contingent

Resource GIP (P50 — “most likely”): Bef
Blackwood 1428
Blackwood East 1045

gL__I Totals 2473
. “Contingent Resources” are those resources which relate lo quantities of petrolenm {oil or

gas) which are estimated to be potentially recoverable from a known accumulation but
which are not yet considered te be commercially recoverable. Contingent Resources may
melude, for example. accumulations where cvaluation of the accumulation is still at an eadly

stage and further appraisal drilling is required.
()

Based on the current assumptions of a 60% net to gross and 10% matrix porosity, it would be
EI ___ reasonable to assume a 70% recovery factor, which would indicate that Blackwood may offer
approximately 1700 Bcf of raw recoverable gas.

@
@ The first methanol plant proposed for the Tassie Shoal Methanol Project requires approximately
1400 Bef of raw gas (including inerts) to produce 1,750,000 tonnes per annum for 20 years of
operation,

Given the encouraging results from the Blackwood-1 well and indications of a possible gas resource

® adequate in volume and quality to supply a methanol plant, MEO has accelerated the selection
process to identify and secure a casting basin site in Southeast Asia for the possible construction of
the concrete gravity base structure. The Company has also initiated the development of the Basis of
Design documentation in preparation for the commencement of Front End Engineering and Design
(FEED) studies for the Tassie Shoal Methanol Project (TSMP) later in the year.
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On December 23, 2002, the Commonwealth Minister for the Environment and Heritage granted
approval for the TSMP to construct, install, comnussion and operate two 1,750,000 tpa plants until
November 29, 2052.

As previously advised, now that a hydrocarbon accumulation has been confirmed in the Blackwood e
structure, further seismic evaluation will be undertaken and a second well will be required to
=~appraise and production test the Plover sandstone reservoir. The proposed Blackwood-2 well is
“likely to be fully cased and may be designed for retention as a future production well.
L

C.R. Hart, Managing Director
MEO Austraha Limited
NT/P68 Operator

Plover depth map corrected and based on the Blackwood-1 results. Blackwood East may
be connected to the main Blackwood structure but further seismic data and processing
will be required to resolve this uncertainty.
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ASX AND MEDIA RELEASE

PGS AUSTRALIA AWARDED 3D SEISMIC ACQUISITION CONTRACT

Key Points:
¢ 350 sq km of new 3D seismic data over Greater Blackwood structure
e Acquisition expected to commence April 2008

MELBOQURNE, AUSTRALIA (March 26, 2008) -- MEQ Australia Limited (ASX: MEQ) 1s
pleased to advise that a contract has been awarded to PGS Austrahia Pty Ltd to acquire and process
approximately 350 square km of 3D seismic over the Blackwood structure in the northern region of
the Company’s Exploration Permit, NT/P68, utilizing the M/V Orient Explorer.

The 3D survey 1s scheduled to commence on April 20, 2008 and is expected to be completed in 25
days. The 3D seismic program is designed to improve depth conversion and mapping of the
Blackwood feature that was recently intersected by the Blackwood-1 discovery well, and enable
optimum location picks for subsequent appraisal wells. Blackwood-1 confirmed 49m of gross
Plover gas bearing sands to a preliminary gas-water contact at 3225mMD (3188m subsea). Subject
to confirmation by further appraisal drilling, the Blackwood gas accumulation could underpin the
Company’s proposed gas to methanol project on the nearby Tassie Shoal.

C.R. Hart, Managing Director
MEQ Australia Limited, NT/P68 Operator
PGS Australia 3D Seismic Acquisition vessel, M/V Orient Explorer




MEQC Australia Limited
ABN 43 066 447 952

.[ Tel: {+61 3) 9614 0430
Level 17 Fax: (+61 3) 9614 0660
RE B 500 Collins Street Email: admin@mecausiralia.com.au
MEOAustra"a Melboume Victoria 3000 Australia Websile: www.meoausiralia.com.au

energy for the future

ASX AND MEDIA RELEASE

[

RIG SECURED TO DRILL ZEUS PROSPECT

Key Points:
* LoA exccuted sccuring Songa Venus to drill Zeus Prospect Iate 2008
¢ Positive AVO responses in Legendre formation sandstones within Zens

MELBOURNE, AUSTRALIA (April 8, 2008) -- MEQ Australia Limited (ASX: MEQ) is pleased
to advisc that a letter of award (LoA) has been exccuted with Australian Drilling Associates and
Songa Offshore Ptc. Ltd sccuring the semi-submersible drilling rig, Songa Venus for the drilling of
the Zeus prospect in WA-361-P later in 2008,

The Company has completed reprocessing of the Rosie 3D survey originally acquired by Western
Mining in 1997, which covered the majority of the Zeus {eature. The reprocessing recovered the
offset gathers that are requircd {o confirm the presence of AVQO (amplitude vaniation with offsct)
responses in the Legendre formation sandstones within the Zeus stratigraphic trap. The Legendre
sandstones are the primary gas charged reservoir in the Perseus gasfield, which lies a few
kilometres southeast of WA-361-P.

Initial analysis has confirmed positive AVO responscs within the Zeus prospect that have a similar
signature to the AVO responses noted in the gas bearing sands of the Perseus gasficld.

Such AVO responscs arc often indicative of hydrocarbon charge and in this region are regarded as a
primary indicator to support the dnlling of an exploration well. MEQ mapping indicates that the
Zeus prospect has a multi Tef natural gas potential.

The Company plans to secure the majority of funding for the well (Zeus-1) by farming out of part of
its interest in the permit 1o a strategic partner with strong links 1o the LNG industry.

C.R. Hart

Managing Dircctor
MEQ Australia Limited
WA-361-P Opcrator
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BACKGROUND:

On October 25, 2007, MEO sccured a 60% participating intcrest in this highly prospective
exploration permit via a scismic acquisition option. MEO has now met the seismic acquisition
obligation in the permit and has assumed the rolc as Operator for the permit. If MEOQ decides to
fund 100% of the cost of a single well in WA-361-P, a 70% interest will have been eamed.
However, if the existing permit holders elect to pay 10% of the cost of a single well in the permit,
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the MEQ interest in WA-361-P would remain at 60%,

The respective participating interests in the permit prior to drilling are as follows:

Permit MEO Australia Cue Energy Resources Gascorp Australia
(Operator)
WA-361-P 6% 20% 20%
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2D ACQUISITION COMPLETED IN NORTHWEST SHELF PERMIT

Key Point:
¢ 2D acquisition completed in WA-359-P

MELBOURNE, AUSTRALIA (April 8, 2008) -- MEO Australia Limited (ASX: MEQ) is pleased
to advise that PGS Australia Pty Lid (PGS) has completed acquisition of 230 line km of 2D seismic
in the Company’s Northwest She!f permit, WA-339-P. PGS utilized the dedicated 2D vessel, M/V
Akademik Fersman.

2D data acquisition in WA-359-P was interrupted in December 2007 by Cyclone Melanie. PGS has
also been engaged to process the data, which covers a number of potential stratigraphic and
structural traps indentified in the permit.

C.R. Hart
Managing Direclor
MEQ Australia Limited

WA-359-P Operator Le 8
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BACKGROUND:

On October 25, 2007, MEO sccured a 60% participating intcrest in this highly prospective
exploration permit via a scismic acquisition option. MEOQ has now met the scismic acquisition
obligation in the permit and has assumed the rolc as Operator for the permit. If MEQ decides 1o
fund 100% of the cost of a single well in WA-359-P, a 70% interest will have been eamed.
However, if the existing permit holders elect to pay 10% of the cost of a single well in the permit,

the MEO interest in WA-339-P would remain at 60%.

The respective participating interests in the permit prior to drilling are as follows:

Permit MEO Australia Cue Energy Resources Exoil
{Operator)
WA-359-P 6% 20% 2(%
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Coyporations Act 2001
Section 67'B

Notice of change of interests of substantial holder

| S |
<~ To: Company Namc/Ssheme MEQ Aunstratia Limited
o T ACNIARSN 006 447 952
1. Details of substaprial holder (1)
Name Xiruct (nteraational Limited (formerty Cambrizn Oit and Gas Plc)

ACNWARSN (if applicable)

Pam| There was a change in the interests of he
% substantial holder on

v The pravious notice was deted

107047 2008
The previous notice was given t the company on  12/12/ 2007
12412 2007

ibcarporated iz England Company Number 05061163

\U '//f 2, Previous and prescot vohing power
— —ﬂ "Tie toral pumber of votes nnached 1o wlf the voting shases in the company oF votig inferesis i thie scheme that the substantial kolder or an assaciste
— {2} hud a refevant intevest (3) in when lust required. and when now required, 1o give u substantial holding notice to the compiny or schetic, arc as
follows:
.:L .| Class of securities {4) Previous notice - 12/12/07 Jwesent natice — 10/04/08
= Person's vales Voting power (5) Person's votes Votina power {5)
D Ordirary shures (ORE) (0,656.814 15.72% 62.736.831 16.26%

3. Changes in relevant inteérests

1
H
L
—

3

Particulars of cach change in, or chunge in the nature of, 8 relevam interest of the substuntial hotder or an associnic in voling securtties of the company
or scheme, since the substantial holder was lzst requured to give i substantiel holding netice to the conipary or scheine, e as follows:

N
el Dale of Person whose relevant | Naure of change {(6) Consideratiun given | Class and number | Person’s votes
-: { ‘jJ j/ change interest changed in relation to chunge | of sveurities affeeted
S F ) aftcoted
2‘ * -1 0d4/04/08 Xoract Infematianal Purchise 342957 ORN 1,334,449 ORD 1,334,449
C S S e _ N
" Yl a7/02/08 Xtracl international Puechase 103,165 ORD 402,356 ORD 402,556
N4 L
R Ntract Imamticonst Purchase 89,1587 ORM 345012 ORD 343012
@
<| Z 4. Present relevanl interests
Particulurs of vach refeviun interest of the subsiantial hofder in voting securities atier the clange are as follows:
°* A
(j Holder of relevany | Registered holder Person entitled 1o be Narre o7 relevion Clags and number | Person’s voues
- ~— interest of sccurities registered as halder (8) | _interest (€ of Securnities
LN Cambrian Mining | Xiract NA CBM by vime of ORD (2.736.831 | ORD 62,736.831
! '-} : Ple (CBM) Iemational L1d owning $0.1% of

|:
|

izsued capital of
Xtract Energy Pls

which owns 100% of

issved zapiid of
Xtract Intemationz!
Ltd
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5. Changes in nssociation
The percons who have beconic msociales (2) of, ceased to be associutes of, or have changed ihe noiuse of their association () with, the substantiat

hotder in relation to vating interests in the company or scheme are as follows:

Name and ACN/ARSN (if applicable) Nalure of associstion

— Carbrizn Mining Ple CBM owns 50.1% of the issyed capital of Xiracl Energy Mo
~Il~ | Xuraet Enerpy Dle Xtract Eneriry uwis § 0D% of the issued capital of Xtract Interastional Lid
N

. 8. Addresses
- The nddresses of the persang named in thus farm are ps follows:
\
[ | Nane Address
( -“\ Nuruct Intermational Lid evel 2. 27 Albemarle Street, London SWIA LA

?/@ print name  Andy Morrisun capacity  Director

g
SRR sign liere - date 10/04/2008
- )ﬂ kaﬁaf_};..‘-
RS ' Directions
KR
‘:\“"_‘/ o) 1f these are a number of substintial holders with simitar or related relevant intecests (eg, @ corporation and its related carporutions. or Lhe
'S manager and trustee of a0 equity 1rust). the names could be included in an annexure to te form. If the relevant intercsis of a group of persons
l}-\\ — are essentially similar, they may be refessed (o thronghout the form as a specifically named group if the membership of cach group. with the
oo names and addresses of members is cleirly set o i pacagraph 7 of the {orm.
‘, ' ) Scc the definition of "assoeiate” in sootion § of the Corporations Act 2001,
\\\‘_ -f'f’/ ) See the definition of “relevant nterest” in sechions 603 aud §71B(7) of the Corporativas Act 2001,
) /' N @ The voting shanes of 1 compaAny censtituie ong class unless divided inlo separate classes.
! /H B &} The person's voles divided by the tutal votes in the body corpormie or scheme multiplicd by 100.
DA ()} Include dainils of:
P - () uny relevant agreement of other circumstaness becaust of which the change in relevent intorest occarred. i subsection 67 1B(4)

applics. 2 copy of any document Setting cut the 1erms of avy relovant asresnent, and a siatement by the person giving full and
aceurane details of ony contract, scheme or aTangement, must zceompany Hus formy, together with a writlen stuement venifying thic

I\
\L 7

r

confrach. schyme or arcngemant; and

.
Py
] th any gualitication nf the pover of 4 porson to enereise, control W sveeetse ol or milugnee Hie exersiw ol the veling povets Of
E——-——j disposal of the sevtieitivs 10 which the relevant interest retates tindicsting ckearly the particular segurities m which the qualification
applies). '

v

L

See (he definition of “relevant ugresmem™ in sestion 9 of W Corpurations Act 2001,
Details of the ennsideration must inciude any and al) benetits, money and other, that any person from whom a relevant infenost was sequined
has, or may, become entitled 1o receive hf relation 10 that acquisition. Details must be included even if the benefit ts conditional an the
happening or not of & contingency. Details must be included of uny bencfil paid on behalf of the substantial haldsr or ils wssociate in relation
I 10 the aequisitions, even if they are not paid dircetly to the persan from whom the relevanl inercst was acquired.
! [¢3] If the substantul holder is unable 1o determins the identity of the person (s il ths relevant intérest arises hecause af an aption) write
— “unknown',

N Give details, if approprinte. of the present ussocialion wnd any change it that association since the last substniial holding netice,

O
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Form 604

Corporations Act 2001
Section §71B
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Notice of change of interests of substantial holder
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To: Company Name/Scheme
ACN/ARSN

MEQ Australin Limited
00K 447 952

1. Detaifs of snbatandial bolder (1)

Nane
ACNVARSN (if applicable}

Xtract Interoational Limited (fortcrly Cambrian Oil snd Gas Fle)
incarporated iz Englaud Company Number 05061163

‘fhere was i change in the interesls of the

substantial helder on

The previous nutice wis given lo the conipany an
The previous notce was datsd

18704/ 2008

10/04/ 2008

10704/ 2008

2. Previous and present voting pawer
The 1052l number of voras anached o all the vating shares in the company or vating interests in the schene that the substantial holder or on ussociale
(2) had u relovant interest (3) in when Jast required, and when now required, 1o give a substatial holding netice 10 the company or scheme, ore 95

fallows:

Class of securities (4}

Previous notice - 10/04/08

Present notice - 1 8/04/08

Peraon’s votes

Votina gower {5)

Persan's voies

Yoting pnwer (3)

Ordinary shares (ORD)

62.736.331

1626%

£3.499,78%

16 45%

3. Chamopes io relevant intereshs
Particulars of egeh chanyue in, or change in the nature of, a relevant intesest of the substantial holder or an asenciale in voring sceurities of he company
ar scheme, singe the substan:ial halder way last required 1o give 3 substantial holding natice w the company or seheme, e ws follows:

Darte of Person whase relevont Miture of chunge (6) Cansiderotion given | Class and number | Person’s votes
chunge interest changed in relation 1o change | of securitics wflecied
(7 offected

09/04/08 wiet International Lid | Purchuse §50,101 QORD 194,686 QRD 154,696
__IQ@'diUS Xirget international Lad | Purchese 563,617 ORD 252,374 ORD 25234

14204108 Kiract [nlemnationzl bed | Purchase $26.957 ORD 115218 ORD 1§5.218

15/04/08 Xiract lternationsl byd | Purchese $31,169 ORD [15.882 ORD 119,862

16/04/08 Arucl Internutional Ltd { Purchese $4,353 QORD 17510 ORD 17.510

1 7/04/08 Xirucl Interpational Lid | Purchese 516451 ORD 63,224 ORD 63274

4, Present relevaot intereses

Particulars of each relevanr interest of the substantiad holder in voling securitics niter the change arc as idllows:

Pic{CBM)

[nternatinnal Ltd

owning $0.1% of
issucd capital of
Xtract Energy Pic
which owns 100% of
issued cupital of
Atruct Intemational
Led

Ilolder of refevant | Registered holder | Personr entiticd to be Nawure of relevant Ciuss and pumber | Porson’s vates
interest of sccuritics registered as holder (8) | interest [6) of sccuritics
Cambrian Mining | Xtracl NFA CBM by vine of ORD 63 459,785 | ORD 63,499.785
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5. Changes in association
The persons wha liave hecome associales (2) of, czased to be associates of, of have chunged the nature of their association (9) with, the substantial
fiwlder in relation to voling inlercsts in the company or scheme it as foliows:

Name and ACN/ARSN (if applicablc) Nature of associstion

Cambriun Mining Ple CBM owng 50.1% of the issued capital of Xrract Enerzyv Ple

Xuact Eneegy Ple e XKteact Enerry nwas 100% of the issucd eapital of Xuact Internetional Ltd
6. Addreases

The addeesses of the persons named in this form arc ag follows

‘Signat

(

(2}
3
)
)
(6}

(8)

%)

Name e Address
Ktract tntemational Lid Levei 2._27 Atbemagle Street, London SWiA 1LA
L
ure
printname  Andy Morrison capacity Direcror
sign here )dﬂ )\J\ . dawe 13/0472008
W/—J/
Directions

If there ar¢ 8 number of substantinl holders with similur of related relevens interests (22, a corparation and its related corparations, or the

rasnance and rrustee of an equity trust), the hames cauld be included in an annexure to the forn. 1€ the relevant interests of & group of persons

sre agsentially similaz, they may be referred to hronghout the form o a specifivally numed group if he membership of each group, with dte
names and addresses of members 18 clearly sel oul in puragraph 7 of the form.

See ke definition of “asseciate™ in section 9 of the Corparations Act 2001,

See the definition of “relevent interest” in sections 608 and §71B(7) of the Corporations Act 2001,

The voting sharcs of a company constitue ane class unless divided into separale classes.

The parson's votes divided by e 10tu] votes i the body corpurate or scheme multiplied by 100,

Include details of!

(a} sny relevant aoreement or other circumstaices heeanse of which the chanpe in relevant interest oceumed, 1€ subsection 6718(4)
#pplies. a copy of uny document seiting oul the lerms of any selevan agreement, and 8 statement by the persan giving full and
aceusic details of any conteact, schme ar arrangement, must accompany this form, togather wilh n wriren $watement cxitifying this
congract, sehiame or drvangenient: and

(b) any qualification of the power of 1 person o exercise, control Lhe exerciss of, or influcnce the exercise of, the voting powers or
disposal of the secyritics to which dhe celevant interest refates (indicating clearly the parlicufor securitics to which the qualification
applies).

2= the definiticn of “relcvant agrcement” in scetion 9 of the Corporations Act 2001.

Bretails of the consideration must include eny and all benelits, money and other, that any persan from whom a relevant interest was aequired

has, of may, becgme entirled to receive In relation 10 that sequisition. Details must be included even if the benefit is conditional an the

happening or nolof a contingency, Details must be iacluded of any benefit paid on behalf of the substantial holder or is asseciate in relation
to the acqguisitions, even if they are nt paid directly to the person from whom the relevant inlerest was acquited.

I¥ the substantial holder is unabe 16 determine the identity of the person (eg if the relovant interest arises because of an opitinn) write

“unknown®. ]

Give details, if appropriate, of the present agsociation and sny change in thal ussuciation since the Jast substantial holding notice.
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Form 604

Corporations Act 2001
Section 671B

Notice of change of interests of substantial holder

To: Company Name/Scheme

ACN/ARSN

MEO Australia Limitey
006 447 952

L. Detnils of subsiantinl holder (1}

Nams
ACNVARSN (if applicable)

Xtract Interustionnl Limited {formerdy Cambrlan Ol and Gas Pic)
Incorporated in England Company Number 05061163

Thers was 3 change in the interests of the

subsantial bolder on

The previous notice wis given 10 (he company on
The previous notice was dated

25704/ 2008

18704/ 2008

18/ 04/ 2008

2, Previdus and presenl veling power

The total mumber of votes atinched to ull the voiing shires in the company or vating irerests 1o the seheme that the substartist holder or an associnte

(2) had a relevant jnterest (3) in when last required, and when now required, 1o give 8 subslaniial holding natice 10 1he company or s¢licime, are a3

follows:

Class uf seeuities (4) Previous potice - 13/04/08 Presenl notive  25/04/08
Perzon’s vores Voling power {5) Person’s votes Voling puwer (5}
Ordipary shures (ORD) 53,499,183 16.45% 64,147,814 16.62%

Sy V3
\;r‘
L

>~/

{

,___-
| —
p o

i

3. Clianges in relevant intercsts
Pamicutars of cach change in, or change io the nature of, a relevant interest of the subsiantial holder or an assoclale in voling securities of thy
company or scheme, since the substantial holder was last required to give 4 subsiantial holdiag notiee 1o the company or scheme. are a5 sollows:

Dz of Person whase relevant Narure of thange {6) Consideration given | Class and number | Persun's voies
change wnterest changed i relation 10 change | of securities affected
)] ullected

1R/D4/08 Xirnel Internaripnal Lid | Purchase 527,898 QRD 107.300 ORD 107.300
21/0a/08 Xuraex Internarional Lid | Purchase 556,014 ORD 219.034 ORD 219,034
2204108 Xuacl Jaremarionsl Lid | Purchase $31.797 QRD 124.695 QRD 124,695
33/04/08 Xunact Intemarional Lid | Purchase §31.250 ORD 125,000 ORD 125,000
1310408 Xtract Interneotional Lid | Purchase 58,000 ORD 72,000 ORD 72,000

3 . Preseni relevant interests

Particulars of each relevant imerest of the subsianiial holder in vouing securitivs ufler the chunge are as lollows:

issucd capiial of
Atrzer Energy Ple
which owrs 100% of
issucd capitel of
Xtract ternational
Lid

Tlolder of Regislered holder Person entitled 10 be Nature of relevant Class and number | Petson's votes
relevant inlerest | of securities registered 38 holder interest (H) ol seeurities

£
Cambrian Mining | Xuast N/A CBM by vimue of ORD 64,147,314 | ORD 64,147.814
Ple (CBM) International Led owning 30.1% of’
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3. Changes in agsociation
The persons whn have hecome associates (2) of, ceaged o be associaes of, or have changed M nulure of thelr assueiation (9) with, the subsiaatia)
holder in velation to voling interests in the company of scheme are as follows:

Nume and ACN/ARSN (if applicable) Nature of association

Cambrian Mindng Pk CBM owns 50.1% of the jssued ¢apital of Xumer Enevgy Ple

Kiract Energy Ple Xiract Enerpy owns 100% of the i5sued capital of Xrace International Lid

6. Addyresses
The addressey of the porsans named in this form are a5 falhows:

Name
Mirucl Internotional Lid

Address
Level 2, 27 Albenarie Street. Londan SWIA LA

Signatare
print pume  Andy Mgmison capacity Dircctor
sizn bere : ! ﬁ I 2- daic 28/04/2008
Directions
m If there arc a sumber of substantia) holders with similar o7 relmed relevan interests (eg, a corporativn and its related comomations. or the

@
(3
(d)
(5
(6}

0}

{9

manager and (rustes of an equiry wust), the names could be iatluded in an snnexure 10 the fo;m. 1f the relevant ioterests of a group of persuns

are exsentially simitar, they may be referred to throughout the fonn as 2 specifically namzd group if the ipembership of each group, with Lhe

names and addresses of membets is clearly st oul in paragraph 7 of the {omm.

Sec the definition of “associate™ in seclion 9 of the Comorations Act 2001,

Sca the definition of “relevant interest™ in sectiant 808 and §718(7) of the Curpurutions Act 2001,

The voting shares of a company constirute ¢ne gluss unless divided inlo sepamte clagses,

The pérden's votes divided by the total votes in the bedy corporate or scheme multiphisd by 100.

Include detoils of:

(2) any relevant agresment or othee circummstances because of whith tbe change in relévant interest occurced, 1f subsestion 671B(4)
applics, » copy af any dotument serting oul the lerns oF any relevant uprsement, ohd a stnement by the person giving full und
aceurate deails of any conmact, schents ur arrangement, mus! yecompany this form, togsther with a wrinzn statement cenifying this
contricd, scheme or srangement; und

(b} uny qualifieation of the power of & pevsun (0 eaersise, conwro! the wiercise of, or influence (he exerciss of, the vaiing powers or
disposal of the securilies 10 which the relevant inrerast relates (indicoting elearly the perticular securities 10 which (he qualification
applies).

Se= the definition of “relevant agemament” in section § of the Curporations Act 2004,

Denails of the consideration must inciude any and all beaelits, money and giher. that any persan from whom a relevant interest was acquired
Trag, or may, become entitled to receive in relstion to that acquitition, Details must be ineluded even i the benefit is conditiona) on the
huppening or not of u contingeney. Delails must be included of uny bencfit paid an behalf of the substantial holder or ity essociate in relarion
1o the acquisitions, even if'they ure nol paid dircetly 1 the persan from whom Lhe relevan inlerest was acyuired.

1€ the subsiantial holder is unable 10 detannine (he ideatity of dhe pervon (eg I the relevant interest anises because of an uptivn) wiile
"unknawn",

Giva details, if appropriase, of the present asseciation and amy change in thar aysociation sing¢ the Tagt substantia) bolding notice.
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REPORT ON ACTIVITIES

@ * FOR THE QUARTER ENDED

31 MARCH 2008

* .j COMPANY’'S ACTIVITIES DURING THE QUARTER

During the quarter, the Company completed Heron-2 and Blackwood-1 dnlling operations in
j NT/P68. These operations resulted in the declaration of two discoveries over the Heron North
and Blackwood structures. MEQ also completed the acquisttion of 3D seismic in WA-360-P

° and WA-361-P, and 2D seismic in WA-359-P so that attractive dnlling prospects can be
— identified.

underpin gas-to-liquid (GTL) projects. The recent gas discovertes in NT/P68 significantly
enhance the Company's position in the development of its own hydrocarbon resources and

@ MEOQ remains on-track with the overall corporate strategy to secure or confirm gas supply to
,{4\ gas supply options.

D)
~ =/ The current commodity prices for LNG and methanol continue to remamn at record prices,
i / 7 which results in robust economics for the proposed LNG and methanol production projects.
\/
e The Company has developed strategic holdings in the two hydrocarbon provinces that have
. mature, operating LNG and GTL projects, the Carnarvon Basin in the Northwest Shelf and
® l) the Bonaparte Basin in the Timor Sea.

@I PETROLEUM EXPLORATION
TIMOR SEA OFFSHORE PERMIT NT/P68 {(MEQO 90%)
&, NT/P68 is a 12,070 square km petroleum exploration permit located in the Australian waters
® N of the Timor Sea immediately to the west of Tassie Shoal (25 km) and approximately 200 km
' northwest of Darwin. The Company believes that the permit offers considerable scope for the

confirmation of commercial gas accumulations that may support the future gas demands of
the proposed Tassie Shoal LNG and methanol projects.

The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearing column in the
Darwin Formation (a fractured carbonate reservoir) within the 1,200 square km mapped

® closure of the large Epenarra structure. Heron-l also reached a gas charged zone in the
deeper underlying Elang/Plover horizon.




A new jack-up rig operated by Seadrill was secured to drill two wells in NT/P68. The West
Atlas arrived in early October and the Heron-2 well spudded on October 12, 2007. The
Heron-2 well was designed as a vertical well to penetrate and production test the Epenarra
Darwin Formation and the deeper Elang/Plover Formation of the Heron North structure. The
well was drilled to a total depth of 4i82mMD.

A barefoot (open hole) production test of the Cleia, Montara, Elang and Plover sands was
attempted on January 3, 2008. The test commenced for a few hours flowing at a maximum
interpreted rate of ~8 MMscf/d. Rig operations were suspended, however, due to the
approach of Cyclone Helen.

When testing was re-started 48 hours later, it was apparent that the rapid reduction in pressure
(caused by the drawdown or other operations) during the earlier open-hole production test
may have caused a collapse of the shale unit separating the upper Cleia Sandstone from the
underlying better quality Montara and Elang sandstones. This collapse prevented the deeper,
higher quality, wet gas-charged sandstones contributing to the initial flow. A side-track was
attempted to re-drill the Plover, At 3967m the well suffered a drill-string twist-off due to a
further collapse of the same shale unit. The lower part of the well was abandoned (fish left in
hole) and the 9% inch casing was perforated across the 50m gas charged zone of the Darwin
Formation between 3109mMD and 3159mMD.

While the evidence from electric logs of gas saturation in the Epenarra Darwin formation and
the presence of some significant fractures in the perforated section appeared to be positive, the
well only produced minor quantities of hydrocarbons to surface and failed to produce a
consistent flow. Heron-2 was plugged and abandoned on January 29, 2008.

West Atlas rig preparing
to test the Heron-2 well

The joint venture continues to review the Heron-2 well results, 3D seismic and inversion data
to determine the reasons for the lack of permeability through the Darwin formation at this
specific well location. These may include damage to the fractured reservoir from over-
balanced drilling muds, subsequent acid washing, the 9% inch casing/cementing activity or
that the well was not optimally located to test the best fracture development. The joint
venture partners continue to assess the well results and the Epenarra and Heron North (and
South) structures. In particular, the recognition of a significant Late Jurassic section (Montara
formation sands) in Heron-2 may have upgraded the potential for wet gas.



Given the large amount of data recovered from Heron-2 and time required for detailed
interpretation MEQ decided to drill Blackwood- 1 as a sole risk, exclusive operation.

Blackwood-1 was spudded on February 1, 2008. Blackwood-1 well was drilled to test the
Blackwood Prospect targeting Middle Plover sandstone reservoirs on a northeast — southwest
trending tilted fault block at the hingeline between the Sahul Platform and the Malita Graben.
The Blackwood Prospect at Top Plover Formation appears to be a tilted fault block closure
located immediately northwest of the Wonarah-1 well (Shell -1997). The areal relief on the
closure is approximately 115sq km and a vertical relief of 145m.

Blackwood-1 drilled to 3263mMD having penetrated gas charged sands of the Plover
Formation. Full log suites were acquired, including MDT sampling. MDT testing confirmed
the presence of a hydrocarbon column from 3176mMD to an interpreted GWC at 3225mMD.
Blackwood-1 was P&A’d on March 10, 2008. MEOQ presently has a 100% interest in the
Blackwood discovery.

The Company is preparing to farmout an interest in NT/P68 to fund further appraisal drilling
of the Heron and Blackwood discoveries.

NORTHWEST SHELF OFFSHORE PERMITS WA-359-P, WA-360-P & WA-361-P
{(MEO 60% in each permit)

On October 25, 2007, the Company, via its wholly owned subsidiary North West Shelf
Exploration Pty Ltd, farmed into three Northwest Shelf offshore permits (WA-359-P, WA-
360-P & WA-361-P). MEOQ secured a 60% participating interest in these highly prospective
exploration permits by meeting the year three seismic acquisition obligations. 258 sq km of
new 3D data was acquired during December 2007 in WA-360-P and WA-361-P and
approximately 250 line km of new 2D data was acquired in WA-359-P during March 2008
thereby fully meeting the seismic acquisition obligations. Additionally, reprocessing of the
Rosie 3D survey (ornginally acquired by WMC in 1997), which covers the majority of the
large Zeus stratigraphic feature was commenced.
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In any of these permits, if MEQ decides to fund 100% of the cost of a single well, a 70%
interest will have been earned. However, if the existing permit holders elect to pay 10% of
the cost of a single well in any permit, the MEQ interest in that permit would remain at 60%.

Zeus is a potential stratigraphic trap, which is thought to be a similar play and analogous to
the nearby Perseus Gasfield (12 Tcf) and to the new Woodside Persephone-1 discovery on the
eastern flank of the North Rankin Gasfield. Zeus has prospective multi-TCF in place
potential of 5 to 15 Tcf over 350 sq km of ctosure with up to 200 m of net pay.

The Company is encouraged by observations on the existing 3D seismic data of possible
development of amplitude-related hydrocarbon indicators (bright spots) in the Zeus feature
that are similar to amplitudes observed in the same reservoir gas sands at Perseus. Data
reprocessing is being conducted to improve imaging and reduce multiples. Additionally,
MEQ is recovering the offset gathers so that AVO analysis can be undertaken to support the
drilling of an exploration well.

TIMOR SEA LNG PROJECT (MEQ 90%)

The proposed Timor Sea LNG Project (TSLNGP) has been designed to be located in the
shallow waters of Tassie Shoal. The TSLNGP received its Commonwealth environmental
approval to construct, install and operate adjacent to the TSMP on May 5, 2004. The
methanol and LNG projects will be able to share infrastructure, logistic support systems and
benefit from significant production process advantages.

As part of the NT/P68 farm-in agreement, Petrofac has the right to earn a 10% participating
interest in the TSLNGP, reducing the MEO interest to 90%.

MEO continues to work with the project’s engineering consultants to optimize design of the
facilities and review capital and operating cost assumptions.

TASSIE SHOAL METHANOL PROJECT (MEO $0%)

The Company and Air Products and Chemicals, Inc. (APCI) continue to develop the Tassie
Shoal Methanol Project (TSMP) under the terms of the joint development agreement (JDA).
As part of the NT/P68 farmin agreement, Petrofac has the right to earn a 10% participating
interest in the TSMP, reducing the APCI interest to 40%.

The project proposes to construct two large natural gas reforming and methanol production
plants on concrete gravity structures in southeast Asia, tow these plants to Tassie Shoal in the
Australian waters of the Timor Sea and ground the structures in the shallow waters of the
shoal for operation.

During the quarter, the Company progressed the casting basin site selection process
throughout Southeast Asia to identify and secure sites for the potential construction of the
sub-structural elements of either the TSMP or TSLNGP. Given the Blackwood discovery and
gas quality, which is suitable for methanol production, the Company expects to progress
various aspects of the TSMP.




FLOATING LNG PRODUCTION (FLNG) CONCEPTS

During the quarter, the Company initiated a review of FLNG design concepts. Both
® international oil companies and very competent contractors are now advocating this approach
as current indications of construction costs for onshore plants is becoming prohibitive.
Construction of a complete production module in a low cost Astan construction facility 1s
similar and a natural fit to the Company’s concepts for the TSMP and TSLNGP.

SBM-Linde FLNG concept

The floating LNG production concept 1s probably the quickest way to develop early
production and cash flow for any new discovery. Commercial structures include leasing
arrangements, with technical risk passed to the contractor. This could avoid major financing,
technical and construction risk issues.

MEO plans to advance these options as a possible commercialization path for gas discoveries
in the Northwest Shelf permits.

Christopher Hart
Managing Director
April 30, 2008
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Mining exploration entity quarterly report

Intreduced 1/3/96. Origin. Appendix & Amended 2797, /798, 30/9/2001.

Name of entity

Rule 5.3

MEO AUSTRALIA LIMITED
ABN Guarter ended (“current quarier™)
43 (60 447 952 1 March 2008
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities $A000 (9 months)
$A000
1.1 Receipts from product sales and related debtors - -
1.2 Pavments for (a) exploration and evaluation (47,160} (92,576)
() development (116) (181)
(c) production - -
(d) administration (including GST) 81 (3.524)
1.3 Dividends received - -
i.4 Interest and other items of a similar nature received 794 2,511
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other expense recoveries 929 1,795
Net Opcerating Cash Flows (45,480 (91,975
Cash flows related to investing activities
1.8 Payment for purchases of:  (a)prospects - -
(blequity investments - -
(c)other lixed assels (138) (164)
1.9 Proceeds from sale of: (a)prospects - -
(b)equity investments - -
{c)other fixed assets - -
110 Leans to other entities - -
A3 L.oans repaid by other entities - -
12 Other {provide details if material) - -
Net investing cash flows (138) (164
1.13  Towl operaiing and investing cash flows (carried
lorward) {45,618) {92,139

+ See chapter 19 for defined terms.

30/9/2001
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Mining exploration entity quarterly report

Cash flows related to financing activities
® 1.14 Proceeds from issues of shares, options, etc. - 63,200
Proceeds from Share Purchase Plan - 10,388
115 Purchase of shares on market in settlement of vested
y/\ performance rights (318) (318)
- 1.16  Proceeds trom borrowings - -
—t 17 Repayment of borrowings - -
1.18  Dividends paid - -
[ ] 1.19 Other - share issue cosls (1,729 (4,401
@ Net financing cash flows (2,04T) 68,869
Net increase (decreasc) in cash held (47,665} (23,270)
(—| .20 Cash at beginning of quarter/year to date 94,387 70,929
\(! 2 Exchange rate adjustments to item 1.20 (298) (1,235
® .\ 76.434 46,424
b4V 1.22 Cash at end of quarter
oy )
F_JJ Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
® _

Current quarter

$A'000
1.23 Aggregate amount of payments to the parties inchuded in item 1.2 64
1.24 Apgregate amount of loans to the parties included in item 1,10 )
1.23 Explanation necessary for an understanding of the transactions

® . ~/ Non-cash financing and investing activities
(,’ 3\ 2.1 Details of financing and investing transactions which have had a material effcet on consolidated
P Ay assets and liabilities but did not involve cash flows
* O
. 22 Deitails of outlavs made by other entiuies to establish or increase their share in projects in which the

reporting entity has an interest

+ See chapter 19 for defined tenns,

Appendix 5B Page 2

30/9/2001




aAppendix sb

Mining exploration entity quarterly report

Financing facilities available
sdd nates as necessary for wr nnderstanding of the position.

Amount available Amount used
$AT000 $A000
31 Loan facihties ) A
32 Credit standby arrangements i i

Estimated cash outflows for next quarter
$A°000
41 Exploration and evaluation 25,000
4.2 Development ]
Total 25,000

Estimated cash inflows for next quarter
Total -
Reconciliation of cash
Reconcilintion of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A’000 $A'000
the related items in the accounts is as follows.

5.1 Cash on hand and at bank 35,333 26,446
5.2 Deposits at call 11,091 67,941
33  Bank overdraft - .
54  Other (provide details) - -
Total: cash at end of quarter (item 1.22) 46,424 94,387

Changes in interests in mining tenements
Tenement Nature of interest | Interestal | Interest at
reference (note (2)) | beginning end of
of quarter quarter

6.1 Interests in mining
tencments relinquished,
reduced or lapsed - -

6.2 Interests in mining
tenemenits acquired or
increased

+ 8ee chapter 19 {or delined terms.,

30/9/2001
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Mining exploration entity quarterly report

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates,

Total number

Number quoted

Issue price per
seeunity (see note 3)
{cents)

Amount paid up per
security (see note 3)
{cents)

7.1 Preference
*seeurities

(description)
7.2 Changes durimg

quarter

(a) Increases
through issues
(b Decreases
through returns
of capital, buy-

backs,
redemptions

73 *Ordinary
securities

7.4 Changes duning

quarter

(a) Increases
through issues

(b Decreases
through retums
of capital, buy-

backs

385,931,570

385.931,570

7.3 *Convertible
debt securities
(description)

7.6 Changes during

quarter

{a) Increases
through issues
() Decreases

through
securilies
matured,
converted

7.7 Options

{description and

COnVersion

Jactor)

78 [ssued during

quarter

7.9 Excreised during

quarter

7.10  Expired during

quarter

5,400,000

Fxercise Price(cents)

50

FExpiry Date

30/11/2009

7.11 Debentures
{totals only)

7.12 Unsecured

notes (fotals

onlhy)

+ See chapter 19 for defined tenns.
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Mining exploration entity quarterly report

Compliance statement

This statcment has been prepared under accounting policics which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (se¢ note 4).

This statement does give a true and fair view of the matters disclosed.

Voo

Sign here: U

Date: 30 April, 2008
Company Secretary

Print name: Colin H Navlor
Notes
| The quarterly report provides a basis for informing the market how the entity’s

wh

activitics have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is cncouraged to do so, 1n a note
or notes attached to this report.

The “Nature of intercst’” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, cxercised or lapsed during the reporting period. [f the
entitv is involved in a joint venturc agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2,

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

The definitions in, and provisions of, AASB 6. Exploration for and Evaluation of
Mineral Resources and AASB 107: Cash Flow Statement apply to this report.

Accounting Standards ASX will accept, for cxample, the use of Inicrnational
Accounting Standards for forcign entitics. If the standards used do not address a lopic,
the Australian standard on that topic (if anv) must be complied with.

+ See chapter 19 for defined terms,

30/9/2001
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ASX AND MEDIA RELEASE

BLACKWOQOOD 3D SEISMIC ACQUISITION COMMENCES

MELBOURNE, AUSTRALIA (April 30, 2008) -- MEO Australia Limited (ASX: MEO) is pleased
to advise that the PGS Australia seismic acquisition vessel, M/V Orient Explorer has arrived in
Exploration Permit NT/P68 and is currently deploying the four 3D cables and acoustic array. The
vessel expects to commence acquiring 380 sq km of new 3D data over the Blackwood discovery
and part of the Blackwood East structure later today. 3D acquisition is planned to be completed in
approximately 25 days.

The 3D seismic data acquisition and subsequent processing is designed to improve depth
conversion and mapping of the Greater Blackwood feature that was recently intersected by the
Blackwood-1 discovery well, and enable optimum location picks for subsequent appraisal drilling.
Blackwood-1 confirmed 49m of gross Plover formation gas bearing sands to a gas-water contact at
3225mMD (3188m subsea).

o

C.R. Hart
Managing Director

M/V Orient Explorer
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@ PROGRESS REPORT: BLACKWOOD 3D SEISMIC ACQUISITION

Melbourne Victoria 3000 Australia Website: www.meoaustralia.com.au

ASX AND MEDIA RELEASE

® @D MELBOURNE, AUSTRALIA (May 8, 2008) -- MEO Australia Limited (ASX: MEQ) advises that
. the PGS Australia seismic acquisition vessel, M/V Orient Explorer is making good progress with
' J,Q, the Company’s acquisition of 3D seismic data over the Greater Blackwood structure, located in the
¢- —» Company’s Exploration Permit, NT/P68.

At midnight, May 7 2008, approximately 39% of the 380 square km 3D seismic survey had been
e acquired and the survey is currently ahead of schedule.

,'""‘F*j, The 3D seismic data acquisition and subsequent processing is designed to improve depth
\:\Z/ conversion, mapping and potential resource estimation of the Greater Blackwood feature that was

+=7== recently intersected by the Blackwood-1 discovery well.
b

®
RIS M/V Orient Explorer

—
) C.R. Hart
o N Managing Director
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ASX AND MEDIA RELEASE

PLACEMENT OF 20M SHARES TO SHARE TRUSTEE

MELBOURNE, AUSTRALIA (May 9, 2008) -- MEQ Australia Limited (ASX: MEQ)
advises that a placement of 20 million shares has been made to Doravale Enterprises Pty Ltd
(the Trustee) in its capacity as trustee of the MEQ Australia Trustee Stock Scheme (the
Scheme). The shares will rank pari passu with the existing ordinary shares currently on issue.

The placement (~5% increase in issued capital) was conducted within the company’s 15%
placing capacity and brings the total number of fully paid ordinary shares on issue to
405,931,570. Following this placement, the Trustee holds 20,122,918 fully paid ordinary
shares.

The purpose of the placement is to enable limited funds to be raised by MEQO from time to
time in accordance with the provisions of the Scheme.

The placement will not immediately raise any capital for MEQ as the shares were essentially
issued to the Trustee to be held in trust until MEQO has a need for additional funds. The
company will only receive proceeds from the placement in the event the Trustee is requested
by the Company to raise funds, effectively by selling the shares on-market.

C.R. Hart
Managing Director

-,gi?.j UG .-)~i A -1 {00 Colling Street Email: admin@mecaustralia.com.au
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New issue announcement

Rule 2.7,3.10.3. 3.10.4, 3.10.5

Appendix 3B

New issue announcement,

and agreement

application for quotation of additional securities

Information or documenis not available now nmist be given to ASX as soon as available. Information and
documents given to ASX become ASN's property and may be made public.

Introduced 1/7/96. Crigin; Appendix 5. Amended 1/2:08, 1/9/99, 1/7/2000. 30/9/2001, 117372002, 1172003, 2471072005,

Name of entity

MEQ AUSTRALIA LIMITED

ABN

U3 066 447 952

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued {if known) or maximum
number which may be issued

Principal terms of the *securities
{eg, if options, excrcise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment. if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

Issue of 20,000,000 ordinary shares

Ordinary shares — fully paid

+ Sce chapier 19 for defined terms.

2471072005 Appendix 3B Page |
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New issue anrouncement

4 Do the *securities rank equaily inall | Yes
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

s the extent to which they
participate for the next dividend,
{(in the case of a (rust,
distribution} or interest payment

« the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5  lssue price or consideration N/A —see 6 below

6  Purpose of the issue 20 mllion shares have been placed with
{If issued as consideration for the | Doravale Enterprises Pty Lid in its capacity as
acquisition of assets, clearly identify [ Trygtee of the MEQ Australia Trustee Stock
those assets) Scheme. Under the MEO Trustee Stock

Scheme, the Trusice will sell shares, as and

when required, the procecds of which will be

used to meet MEQ commitments,

7 Dates ol entering *securities into | 8/5/2008
uncertificated holdings or despatch
of certificates

Number *Class
8 Number and “*class of all [ 405,931,570 Ordinary shares
*securitics quoted on ASX
(including the securities in clause
2 if applicable)
Number *Class
9 Number and ‘*elass of alt | 5,400,000 30/11/2009 Options
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

t0  Dividend policy (in the case of a | No dividends will be paid in the foreseeable
trust, distnbution policy) on the | future
increased capital (inierests)

+ See chapter 19 {or defined terms.

Appendix 3B Page 2 24/10/2005



Appendix 3B
New issue announcement

Part 3 - Quotation of securities

You need only complete this section if vou are applving for quotation of securities

34 Type of securities
(tick one)

{(a) Securities described in Part 1

(b) All other securities

Exampte; restricted securities ot the end of the escrowed period, parily paid securities that become fully paid, employee
incentive share securities when resiriction ends, securities jssued on expiry or conversion of convertible securities

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 3
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New issue announcement

Quotation agreement

| *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

The 1ssue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *gquotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or scction 1012C(6) of the
Corporations Act,

Nete: An enlily may need to obtain appropriate warranties [rom subscriters [or the securities in order o be able to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to retumn any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permiticd by law in respect of any
claim, action or expense arising from or connecled with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relving on the information and
documents. We warrant that they are (will be) true and complete.

Sign here:

Print name;:

{Company Secretary) Date: 9/05/2008

Colin Nayvlor

I
i
I
I
I

+ See chapter 19 for defined terms,
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ASX AND MEDIA RELEASE

NEW DIRECTOR APPOINTED TO MEQ BOARD

Key Point:
s M Nicholas Heath appointed to the board of directors to fill casual vacancy

MELBOURNE, AUSTRALIA (May 12, 2008) -- MEO Australia Limited (ASX: MEO) is pleased
to announce the appointment of Mr Nicholas Heath to the Company's Board, effective today.

Mr Heath has broad experience in Australian and international energy markets gained through
senior positions in ExxonMobil in Australia and overseas. Mr Heath has over 30 years experience
in petroleum engineering, operations management, and gas and oil marketing. He was a Director of
ExxonMobil Australia Pty Ltd, the holding company for all of ExxonMobil’s Australian assets and
had specific responsibility for the marketing of natural gas and natural gas liquids throughout
Australia. He also served as Chairman of the Australian Petroleum Production and Exploration
Association between 1997 and 1999. His depth of experience and knowledge will bring valuable
expertise to the Board of MEO Australia Limited

Mr Heath presently serves as a non-executive director of Metgasco Limited (ASX: MEL), an
Australian energy company developtng gas reserves and power for the eastern Australian energy
market.

The MEO Australia welcomes Mr Heath to the board of Directors and looks forward to a long and
productive relationship.
M Nicholas Heath

C.R. Hart
Managing Director
12 May 2008
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. ASX AND MEDIA RELEASE
« &

@ BLACKWOOD 3D SEISMIC ACQUISITION COMPLETED ON SCHEDULE

® MELBOURNE, AUSTRALIA (May 19, 2008) -- MEO Australia Limited (ASX: MEO) advises
9 j that the PGS Australia seismic acquisition vessel, M/V Orient Explorer has completed the
\tjj Company’s acquisition of 3D seismic data over the Greater Blackwood structure, located in the
j Company’s Exploration Permut, NT/P68.
—
Acquisition of approximately 384 square km of new 3D seismic data was completed at noon today.
o ——

- The acoustic array and streamers are currently being recovered and the 3D seismic data will then be
f\\@ transferred to the PGS processing facilities in Perth. The processing is designed to correct for the

near surface reefs and channels (with a full processing sequence to pre-stack depth migration
PSDM) to improve depth conversion, mapping and potential resource estimation of the Greater
Blackwood feature that was recently intersected by the Blackwood-1 discovery well.

") f\ M/V Orient Explorer
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,
o \(_
@ MEO AUSTRALIA APPOINTS NEW CEO

Key Points:
¢ Mr Jiirgen Hendrich appointed to the MEQO executive team
@5) ¢ Mr Chris Hart retiring from executive role after appropriate transition period

' MELBOURNE, AUSTRALIA (May 20, 2008) -- MEO Australia Limited (ASX: MEO) is pleased
\L_f,/ to announce the appointment of Mr Jirgen Hendrich to the Company’s executive team — initially as
: —i{ Chief Executive Officer, effective June 16, 2008.
-7 Mr Hendrich brings over 24 years oil industry and investment banking experience to MEQ
@ _Australia. He commenced his career as a petroleum geologist with Esso Australia in 1984, During
.- - his 12 year career with Esso, he enjoyed a variety of specialist technical roles in Australia and
{(@ Norway, before advancing to commercial roles including strategic planning and joint venture
) (Cooper Basin) relations. In 1996, Mr Hendrich joined J B Were (now Goldman Sachs J] B Were)
(6:' and quickly established a reputation as a top ranking Energy Analyst. In 2001 he founded his own
consulting company specialising in providing strategic advice and attracting investment capital to
PY /"‘“ early stage resources companies. He joined broking firm, Tolhurst Limited in early 2005 and for the
J past two years has been a Director of Corporate Finance.
1./, During 2007, the Company’s co-Founder, CEQ and Managing Director, Mr Chnis Hart indicated his
~ 7 preference to retire from an executive role during 2008. Mr Hart initiated discussions to secure Mr
. - Hendrich to the executive team to assist in the management of various critical commercial

PY N negotiations and following an appropriate transition period, assume the Managing Director’s role.
- | ansit
Ve Mr Hart may continue to act as a non-executtve director.

&) Mr Hendrich brings strong upstream technical and commercial skills to MEO Australia. The
Company welcomes him to the executive team and looks forward to his input to the present
farmout, exploration and appraisal activities underway in the Timor Sea and Northwest Shelf
permits, and the successful development of the company’s LNG and methanol projects.

C) ﬁ My Jiirgen Hendrich
Warwick Bisley

® Chairman of the Board
20 May 2008
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May 29, 2008

Ms Kate Kidson

Principal Advisor, Issuers
Australian Stock Exchange Limited
Level 45, South Tower

Stock Exchange Centre

530 Collins Street

Melbourne VIC 3000

Decar Ms Kidson,

Re: Price query

MEO Australia Limited
ABN 43 066 447 952

Level 25
500 Colling Stresl
Melboume Victoria 3000 Australia

Tel: (+813) 9614 0430
Fax: [+61 3} 9614 0660
Email: admin@meoausiralia.com.au
Waebsite: www.meoausiralia.com.au
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In regard to your query in relation to the recent price increases in our stock, we make the
following responses 10 your specific numbered points:

1. The Company is not awarc of any information that has not already becn announced to

the market. A number of recent ASX rcleases may have contributed 1o the present
positive sentiment towards the stock, including the Investor Presentation released May
6, 2008, appointment of Mr Nick Heath to the Board of Directors released May 12,
2008, the appointment of Mr Jiirgen Hendrich to the position of CEO on May 20,
2008 and various releases in relation to the Blackwood gas discovery,

. Not applicable.

. The Company notes the steady rise in the share price during the week and offers the

following possible explanation for this increase:

(a) MEO made two gas discoveries in NT/P68, Heron and Blackwood, announced in
March 2008. The Blackwood gas discovery is believed, subject to confirmation by
appraisal drilling, to contain sufficient gas to underpin the first of MEO's two
approved methano! plants.

(b) MEO is preparing 1o dritl the multi-TCF Zeus structural startigraphic prospect in
WA-361-P later in the year and has sccured the Songa Venus semi-submersible
rig. Zeus is located immediately adjacent to and is considered a direct analogue (o
the Perseus Gas Ficld, one of the main fields supplying the Northwest Shelf LNG
project. A gas discovery in this location would significantly re-rate the company;
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(c) As previously advised, the Company is conducting confidential discussions with a
large number of substantial international corporations in regard to the possible
farmin to the Company’s exploration permits WA-361-P (Zeus) and NT/P68
(Heron and Blackwood). At this time, no farmin or project participation
agreements have been executed or agreed;

(d) An independent research article on MEQ Australia was rcleased yesterday by
broking firm, Tolhurst Limited. This report (attached) has a target share price of
$1.98, significantly above the current share price;

(e) MEO notes a generat improvement in the market with increases in most stock
prices, particularly in the oil and gas sector. This is due to record energy prices,
including LNG and methanol.

4. We confirm that to the best of our knowledge, the Company is in full compliance with
the listing rules and, in particular, hsting rule 3.1.

We trust these cxplanations satisfy your query and please immediately contact us if you wish
to discuss the matter further.

Yours sincerely,

Christopher Hart
Managing Director
MEO Australia Limited
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ASX Limited
A S X ABN 98 008 624 631
Lavel 45

AUSTRALIAY S{CURITIES OCHANGE South Tower
Stock Ex¢hange Centre
525 Collins Street
Melbourne VIC 3000
GPO Box 1784Q
29 May 2008 Melbourne
VIC 3001
; Talephona 61 {03) 9617 7831
Colin Naylor Facsimile 6103 9614 0303
Company Sef:retlary Internet http/fwww.asx.com.au
MEO Australia Limited
Level 17
500 Colling Street
Melboume VIC
By email only
Dear Colin

MEO Australia Limited (the “Company’)

RE: PRICE QUERY

We have noted a change in the price of the Company's securities from a low of 29 cents on 26 May 2008 to a
high of 48 cents today. We have also noted an increase in the volume of trading in the securities over this

period.
In light of the price change and increase in volume, please respond to each of (e following questions.

1, Is the Company aware of any information concerning it that has not been announced which, if known,
could be an explanation for recent trading in the securities of the Company?

2. If the answer to question 1 is yes, can an announcement be made immediately? If not, why not and
when is it expected that an announcement will be made?

Please note, if the answer to question 1 is yes and an announcement cannot be made immediately, you
need to contact us 1o discuss this and you need to consider a trading halt (see below}.

3 Is there any other explanation that the Company may have for the price change and increase in volume
in the securities of the Company?

4, Please confirm thal the Company is in compliance with the fisting rules and, in particular, listing rute 31

Your response should be sent to me by e-mail at kate.kidson@asx.com.au or by facsimile on facsimile number
03 9614 0303. It should not be sent to the Company Announcements Office.

SAMELBOURNE COMPANIESWEL-Code J-NVMEQime02008.05.29pq-kk.doc Page 1 of 3
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Unless the information is required immediately under listing rule 3.1, a response is requesied as soon as
possible and, in any event, not later than half an hour before the start of trading (ie before 9,30 a.m. E.S.T.) on
Friday, 30 May 2008.

Under listing rule 18.7A, a capy of this query and your response will be released to the market, so your response
should be in a suitable form and separately address each of the questions asked. If you have any queries or
concerns, please contact me immediately.

Listing rule 3.1

Listing rule 3.1 requires an entity to give ASX immediately any information concerning it that a reasonable person
would expect to have a material effect on the price or value of the entity's securities. The exceptions to this
requirement ara set out in listing rule 3.1A.

In responding to this letier you should consult listing rule 3.1 and Guidance Note 8 - Continuous Disclosure:
listing rule 3.1,

If the information requested by this letter is information required to be given to ASX under listing rule 3.1 your
obligation is to disclose the information immediately.

Your responsibility under iisting rule 3.1 is not confined to, or necessarily satisfied by, answering the questions
set outin this letter.

Trading halt

If you are unable to respond by the time requested, or if the answer to question 1 is yes and an announcement
cannot be made immediately, you should consider a request for a trading halt in the Company's securities. As
set out in fisting rule 17.1 and Guidance Note 16 - Trading Halts we may grant a trading hait at your request. We
may require the request to be in writing. We are not required to act on your request. You must tell us each of
the following.

The reasons for the trading hatt.

How fong you want the trading halt to last.

The gvent you expect to happen that will end the trading halt.

Thal you are not aware of any reason why the trading hall should not be granted.

Any other information necessary to inform the market about the trading halt, or that we ask for.

® & & * »

Tha trading halt cannot extend past the commencement of normal trading on the second day after the day on
which it is granted. If a trading halt is requested and granted and you are still unable to reply to this letter before
the commencement of frading, suspension from gquotation would normally be imposed by us from the
commencement of trading if not previously requested by you. The same applies if you have requesied a trading
halt because you are unable to release information fo the market, and are still unable to do so before the
commencement of trading.

If you have any queries regarding any of the above, please let me know.

SAMELBOURNE COMPANIES\MEL-Code J-NAMEO\meo2008.05.2%pg-kk.doc Page 2 of }



Yours sincerely,
® Sent by electronic means without signature

Kate Kidson
Principal Adviser, Issuers
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DTy
Form 604 B
FAH LERY:
Corporations Act 2001 SRD S

Section £671B

Notice of change of interests of substantial holde

MEO Australia Umired
006 447 952

To: Compuny Name/Scheme
ACNIARSN

1. Pretnils of yubstantial holder (1)
Nomy
ACMN\ARSN (il opplicable)

Xtract Internationn} Limited (formerty Cambrizn O and Gxs Ple)
iocorporated i England Company Number 05061163

These wis & changs in the imerests of the

substantial holder on 02/ 08/ 2008
The provious notics was given 1o the companyon 25704/ 2008
Tha provious DoLice was dated 25704/ 2008

2. Previvus and present votlng power
The 10otal number of votes aftached ta il the voting shares in the campany of voting intcrests in the schems that the subsiantial holder or an aesocione

(2) had a relevant interest (3) in when kst required, and when now requined, to give 3 substantial holding notica to the company of scheme, are os
follows;

Class of securities {4) Previons ootice - 25/04/08 Present nolice — 02/06/08
Person’s votes Voting power {51 Person’s votes Voring power (5)
Crdinary shares (ORD) 64,147,814 16.52% 59.147 814 [4.537%

3. Changes in relevant interests
Panicolars of each change in, or change in the nature of, 8 releviny imerest of the subslantial holder o on associate in voting securitics of the company

or ssheme, since the substantial halder was last equined to give & substantial holding nolice to the company or scheme, ere &5 follows:

Date of Person whaose relevant Norurs of change (6) Considermion given | Class and number | Person’s voies
changs interest changed in ralotion to change | of secunities affecled

{7) atfected
29/05/08 Kt inemations! Lig | Sale $1.900.912 ORD 4,306,736 ORD 4,306,756
30:05/08 Xeraes Inermationsl Lid | Salo 8315179 ORD 693,234 ORD 603,244

4. Present relevaat interests
Particulars ol cach relovant irteress of the substantial holder in voring securltes after the change are 08 fallows:

100

Halder of relgvant
eeTest

Registered holder
of securitics

Cambrizn Mining
Ple (CBM)

Xtract
Intemational Lid

Person entitled to be
| registered ay bolder (B)

Noture of relevant
interest (6)

Class snd number
of secugitics

Person’s votes

NiA

CBM by virmcaf
owming 50.1% of
issucd capital of
Xtract Energy Ple
which owns H%6 of
issucd capit of
Kiract Intemational
Lsd

ORD 59,147,314

ORD 55,147,814

0400 0598 ¢ T9 XVd 0€:0T 80,

00/¢0
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5. Changes in association
The persaus who have become associaws (2) of, eensed to be issociates of, or hove shanged the nature of their associntion () with, the substzntial
holder in relation o voung interests in the company or scheme are as follows:

Namse and ACN/ARSH (if applicabic) Wature of asgociarion

Combrisn Mining Ple CBM pwns 50.1% of the issued capitnl of Xtact Encrzy Plc

Xtract Encrgy Plc Xiract Enerpy owns §00%% of the jssued capitu! ul Xt Intemutivns) Ld
6. Addresses

The addresses of the persons named in thix form are as filows;

Name Addeess
Xtract Internations] E1d Level 2, 27 Albemarle Street, London SWIA LLA
|
Signature
_ _ CARGIL MANAGEMENT SEI&CES LINMITED
print name  John Docking capacily Compimy Secretary

n

@
(3
(@)
15
(6

0 A
VICES M%I\ dnte 2/06/2008

sign

MANAZEMENT

Directions

If there are 8 number of substantial holders with aimilar ar related retevant Interems {eg, a corporation and its relatzd corporations, or the
manager and trustee of an cquity trust), the narmes could be included in an annexure 1o the form. 1Ethe relevant interests of 3 group of persone
are cssentinlly similer, they may be referred to throughout the form s 2 specifically named group If the membership of each group, with the
numes and addresses of members is clearly set out in pargraph 7 of the: foem.

See the definition of “associnte™ in section 9 of the Corporations Act 2001.

Ses the definition of “relevant intarest” in sextions 608 and 671 B(7) of (he Corporations Act 2001,

The voting sheres of 2 company constitute one class unlcss divided into scporate classes.

The person's votas divided by the total votes io tis body comporate or scheme multiplicd by 100,

Include gerails of;

@) any relevant ngreecnent oF other circumstances becsuse of which the change in relevant intorast accurred. I subsection 671B{4)
applics, a copy of any decwment sctting out the ierms of any relevant agreement, and & statement by the person giving full and
accurate details of aay comtract, scheme or smrangemuenl, musl KCCOMPAny this farm, together with B writtén statement certifying this
contragt, scheme or arrenpement, and

®) sny quatification of the power of & pereon 1o exercise, Gonitol the exarcise of, or influence the exereise of, the votlng powers or
digpasal of the securities to which the relevart imerest relates (indicating clearly the particular securities to which the qualification

appliss).

Sog the definition of “relevant agreement™ in sestion 9 of the Corporations Act 2001,

Details of the considecation must include any and olf bencfits, money and other, thut &ny person (rom wham a relevant interest was acduirtd
han, or oy, become eatitled to receive in relation ta that scquisition. D=tails must be included even if the berefit is conditional on the
happening or nat of  contingensy. Details must b included of any benefit paid on behalf of the substantial holder or its essociate in retarion
to the scquisitions, oven if they dre Aot paid directly to the parson from whom the relevant inlezest wies aoquired,

1€ the substantial hotder is unable to determine the identity of the person (e if the relevant interest arises besause of an option) write
"unknowh".

Give details, if approptiste, of the presenit association and any change in that association since the est substantial holding notics.

200
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Form 603 0
Corporations Act i
Section 571B

|

CEIVED

62T A E
Notice of initial substantial holder

T AR
. ‘J."-‘.Y, FaRY
To: Meo Australia Limited
by Level 17
% 500 Collins Street
e e Melbourne
TIIT3 VIC 3000
.|
® QC_ABN 43 066 447 952
@To: Australian Stock Exchange Limited
1. Details of substantial shareholder
@SName and ABN Deutsche Bank AG (ABN 13 084 185 162) and its related bodies corporate
o ~/ {together, the "Dautsche Bank Group” became a substantial shareholder
[ D on 12 Jun 2008
by

— —2. Details of voting power

LT 2/The total number of votes attached to all the voting shares in the company or votng nterests in the scheme that
the substantial holder or an associaie had a relevant interest 1n on the date of the substantial holder became a

@ —— substantial holder are as follows:
.3
ﬁ\ " Class of securities Number of securities Person’s votes Voting power
3\ Grdinary shares 21,728,042 21.728.042 5.35 %

('—_J
\ 3. Details of relevant interests

® @The nature of the refevant intarest the substantial holder or an associate had in the following voting securities on
\\j‘/the date the substantial holder became a substanual holder are as follows:

r 1 l-— “

b Y

N /;} P Holder of relevant intarest Nature of relevant interest Class and number of
o secunties (ordinary

shares unlass statad)

Deutsche Securities Australia In its capacity as stockbroker and in vanous other 21,728,042
| Limited and each of its holding relatad capacities.
companies in the Deutsche
Bank Group. Each holding company of Deutsche Securities
| Australia Limited, including Deutsche Bank, 1s
deemed to have the same relevant interest.

®
(o

Ir O

0

::]‘/

,.
|
|
A
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4. Details of present registered holders

The persons regisiered as holders of the secunties relerred 1o 1n paragraph 3 above are as follows:

/

Holder of relevant
interest

Registgred holder of
securnues

Person enttiled to be registered as
holder

Class and number
of securities
{ordinary shares
unless stated)

\

\

|

3

Nl

_—

7

~Deutsche Securities
Australia Limited and
each of its holding
companies in the

Deutsche Bank Group.

16,054,076 under Pan
Australian Nominees
Pty Limited, the
balance bemng
executed but
unsettled trades

Pan Australian Nominees Pty limited

21,728,042

) ¢

1, > The consideration paid for each relevant interest refeired to in paragiaph 3 above. and acquired in the four months

5. Consideration

-~
=
\S, .,/ prior to the day that the substantal holder became a substantial holder s as follows:

)

[y

RN o

.- —

Retfer to schedule 1.

;AS. Associates

MN/A

7 Addresses

@\_/ '"The addresses of persons named in this form are:

@

Name

Address

Deutsche Bank Group C/- Level 16, Cnr Hunter & Phillip Streets, Sydney, New Scouth Wales, 20C0.

S
Wy -/ Signature

S

MEQ_603_0H0616 doc

Name Fonme May

Date

18 Jun 2008




Group Name ASX Stock Trade Date Trans Type Trans Number Consideralion
DEUTSCHE SECURITIES MEQ ORD 1B-Feb-08 B 1,000 -235.00
DEUTSCHE SECURITIES MEQ ORD 19-Feb-08 8 3,500 -205.00
DEUTSCHE SECURITIES MEQ QRD 20-Feb-08 B 2,000 -470.00
DEUTSCHE SECURITIES MEQ ORD 03-Mar-08 B 22,824 -8,787.24
DEUTSCHE SECURITIES MEQ ORD 04-Mar-08 B 29,508 -9,454,36
® DEUTSCHE SECURITIES MED ORD 10-Mar-08 B 2,790 -806.75
DEUTSCHE SECURITIES MEQ ORD 11-Mar-08 B 17,000 -4,875.60
DEUTSCHE SECURITIES MEQ ORD 11-Mar-08 B 120,000  -35.000.04
DEUTSCHE SECURITIES MED ORD 12-Mar-08 B 7.570 -1,918.24
DEUTSCHE SECURITIES MEQ GRD 13-Mar-08 8 3.000 -730.20
DEUTSCHE SECURITIES MEQ ORD 17-Mar-08 B 57972  -15.304.6%
1 DEUTSCHE SECURITIES MEQ ORD 18-Mar-08 ) 15.970 -4,125.05
DEUTSCHE SECURITIES MEQ ORD 19-Mar-08 B 10,446 -2,867.43
DEUTSCHE SECURITIES MEQ ORD 26-Mar-08 8 8,000 -2,135.20
] DEUTSCHE SECURITIES MEQ ORD 27-Mar-08 B 23,755 -6.290.32
DEUTSCHE SECURITIES MEQ ORD 27-Mar-08 B 8,000 -2,215.20
DEUTSCHE SECURITIES MEQ ORD 27-Mar-08 B 25,000 -7,000.00
DEUTSCHE SECURITIES MEQ ORD 28-Mar-08 B 6,800 -1,831,24
DEUTSCHE SECURITIES MEQ ORD 31-Mar-08 B 3,000 -810.00
DEUTSCHE SECURITIES MEQ ORD 0%-Apr-08 B 12,500 -3,197.50
DEUTSCHE SECURITIES MED ORD 02-Apr-D8 B 29,148 -7.432.74
DEUTSCHE SECURITIES MEQ ORD 03-Apr-D8 B 22,500 -5,737.50
(] DEUTSCHE SECURITIES MEQ ORD 04-Apr-08 B 2.500 -650.00
) DEUTSCHE SECURITIES MEQ ORD 07-Apr-08 B 9,000 -2,385.00
. DEUTSCHE SECURITIES MEG ORD 08-Apr-08 B 4,000 -1,040.00
@D DEUTSCHE SECURITIES MEQ ORD 09-Apr-08 ;] 2,000 -530.00
DEUTSCHE SECURITIES MEQ ORD 11-Apr-08 B 10,500 -2,782.50
DEUTSCHE SECURITIES MEQ ORD 14-Apr-08 8 8,500 -1,722.50
DEUTSCHE SECURITIES MEO ORD  15-Apr-08 ] 6,000 -1,590.00
DEUTSCHE SECURITIES MEQ ORD 16-Apr-08 B 21.000 -5,565.00
DEUTSCHE SECURITIES MEOQ ORD 17-Apr-08 8 16,694 -4,423.91
DEUTSCHE SECURITIES MEQ ORD 18-Apr-08 B 13,000 -3,445.00
®- DEUTSCHE SECURITIES MEO ORD 21-Apr-D8 8 24,000 -6,280.80
‘———1  DEUTSCHE SECURITIES MEQ ORD 22-Apr-08 B8 25.000 .6.500.00
DEUTSCHE SECURITIES MEOQ ORD 23-Apr-08 ] 21,503 -5.475.75
D DEUTSCHE SECURITIES MEQ ORD 24-Apr-08 B 32,193 -8,048.25
DEUTSCHE SECURITIES MEQ ORD 28-Apr-08 ] 32,087 -7.906.24
DEUTSCHE SECURITIES MEQ ORD 30-Apr-08 B 55,028  -13.089.15
DEUTSCHE SECURITIES MEQ ORD 01-May-08 B 8,371 -2,087.86
DEUTSCHE SECURITIES MEQ ORD 02-May-08 B 22,000 -5,117.20
DEUTSCHE SECURITIES MEO ORD 05-May-08 ] 938,869 -215.869.12
DEUTSCHE SECURITIES MEQ OR{} 06-May-08 8 50,000  -12.250.00
o DEUTSCHE SECURITIES MEQ ORD 06-May-08 B 521,308  -131,838.81
DEUTSCHE SECURITIES MEQ ORD 07-May-08 8 44,562  -13.413.16
DEUTSCHE SECURITIES MEQ ORD 08-May-08 B 37,207 -13,145.23
DEUTSCHE SECURITIES MEQ ORD 08-May-08 8 36,000  -12,654.61
k/) DEUTSCHE SECURITIES MEOQ ORD 09-May-08 8 50,000 -16.700.00
DEUTSCHE SECURITIES MEQ ORD 05-May-08 B 88,464  -30,341.15
&—1 DEUTSCHE SECURITIES MEO ORD 12-May-08 B 30,001 -9.830.33
4B  DEUTSCHE SECURITIES MEQ ORD 13-May-08 B 29,863  -10.091.49
3\ DEUTSCHE SECURITIES MED ORD 14-May-08 B 72,431 -22,72885
@ '\\_J;)‘ DEUTSCHE SECURITIES MEO ORD 15-May-08 B 50,884  -14,639.33
\_J DEUTSCHE SECURITIES MEO ORD 16-May-08 B 22,500 .6,637.50
Psting DEUTSCHE SECURITIES MEO ORD 19-May-08 B 18,500 -5,185.55
Y DEUTSCHE SECURITIES MEO ORD 20-May-08 B 28,869 -7.794.63
DEUTSCHE SECURITIES MEQ ORD 21-May-08 B 19,887 -5,458.98
DEUTSCHE SECURITIES MEGC ORD 22-May-08 8 23,500 -6,533.00
DEUTSCHE SECURITIES MED ORD 23-May-08 B 5,500 -1,520.20
DEUTSCHE SECURITIES MEQ ORD 26-May-08 B 2,000 -610.00
&. DEUTSCHE SECURITIES MEQ ORD 26-May-08 B BO.O0O  -24,125.04
® DEUTSCHE SECURITIES MEQ ORD 27-May-08 B 80,671  -27.024.79
DEUTSCHE SECURITIES MEQ ORD 27-May-08 B 2,000,000 -655775.95
@ DEUTSCHE SECURITIES MEC ORD 27-May-08 B 163,000  -52,320.07
DEUTSCHE SECURITIES MEQ ORD 28-May-08 B 28.255  -10,030.53
| DEUTSCHE SECURITIES MEQ ORD 28-May-08 B 1,980,736  -705,340.17
.l P DEUTSCHE SECURITIES MEGC ORD 29-May-08 B8 80,471  -37.57261
! 5 DEUTSCHE SECURITIES MEC ORD 29-May-08 B 128,000  -56,782.98
DEUTSCHE SECURITIES MEQ ORD 29-May-08 B 100.000  -40,889.83
DEUTSCHE SECURITIES MEQ ORD 29-May-08 B 5,000,000 -2,227.214.84
DEUTSCHE SECURITIES MEQ ORD 30-May-08 B 186,887  -85,886.23
® DEUTSCHE SECURITIES MEQ ORD 02-Jun-08 B 21,741 -10,444.38
DEUTSCHE SECURITIES MEO ORD 03-Jun-08 B 83,067  -39,573.12
DEUTSCHE SECURITIES MEO ORD 04-Jun-08 B 226,471 -114.668.70
DEUTSCGHE SECURITIES MEOQ ORD 04-Jun-08 B 2.107,110 -1.078,840.40
DEUTSCHE SECURITIES MEO ORD 05-Jun-08 B8 12,000 -5,520.00
NB1. Soma Lindes datads Aot asadadle at fme of fing.
1 of Schadulg 1




Group Name ASX Stock Trade Date Trans Type Trans,Number Consideralion

DEUTSCHE SECURITIES MEQ ORD  05-Jun-08 B 87.467 -40,033.65
DEUTSCHE SECURITIES MEQ ORD 05-Jun-08 B 17,000 -9,690.00
DEUTSCHE SECURITIES MEQ ORC  06-Jun-DB8 B 53,799 -24,376.33
DEUTSCHE SECURITIES MEQ ORD  t0-Jun-03 B 20,000 -8,700.00
DEUTSCHE SECURITIES MEQ ORD  10-Jun-08 B 10,000 -4,250.00
DEUTSCHE SECURITIES MEC ORD  11-Jun-08 B 264,861 -128.431.10
DEUTSCHE SECURITIES MEO ORD  11.Jun-08 B 1,000,000 -430,200.00
DEUTSCHE SECURITIES MED ORD  12-Jun-08 B 20,000  -11,449.00
DEUTSCHE SECURITIES MEO ORD 12-Jun-08 B 250.000 14288251

> DEUTSCHE SECURITIES MEO ORD 12-Jun-0f B 1,300,000 -638,560.00
v DEUTSCHE SECURITIES MEQ ORD 12-Jun-0B B 54,107 -28,498.16
("=~ DEUTSCHE SECURITIES MEO ORD 12-Jun-08 B 4,700.000 -2,523,430.00

NEY. Some irades datads ot avavable ol bme of fitng.
2 of Schedute 1
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To

Fax No

From

Date
Subject
Total Pages

Company Secretary
Meo Australia Limited

(03) 9614 0660
Company Announcements Office
Australian Stock Exchange

via ASX Online of fax 1900 999 267
Richard Oliver
18 June 2008

Substantial Shareholder Notice

5 (including this page)

If you do not roceive all the pages, please telephone Immediatoly.

This facsimile is intended only for the individual or entity named above and may contain information that is
confidential and privileged. If you are not the intended recipient you must not use, distribute or copy this facsimile.
If you have received this facsimile in error, please notify us immediately by telephone and destroy the original.

Thank you.

Aftached is a copy of the Substantial Shareholder Notice which was lodged today by us with the

ASX.

The original has been posted to you.

Regards

Richard Oliver

¢ \docurnents and setingsyichardo'diesklopids Bansonssion doc




MEO Australia Limited

ABN 43 066 447 952
! L B S I
; S D f“: . r{ n Tel: (+61 3) 9614 0430
. Level 17 Fax: (+B1 3) 9614 0860
;g:;,} ; EN —; 1 . 500 Collins Street Email: admin@mecaustralia.com.au
E B L A ~ Melboume Victoria 3000 Australia Website: www . meoaustralia.com.au

¢ MEOAustraha |

ene:gnyFtheMUﬂ?r P{. \ A 1&_ { ]

=22
— ASX AND MEDIA RELEASE
o &
@ MEQO AUSTRALIA ANNOUNCES MAJOR STRATEGIC ALLIANCE
Key Points:
o Strategic alliance formed with Resource Development International Ltd (“RDI”) - an
@D entity controlled by one of Australia’s wealthiest men, Professor Clive Palmer
® s RDI has extensive iron ore, steel, nickel and energy interests and is planning to raise A$S
b N billion and list on the Hong Kong and Australian Stock Exchanges later in 2008
AN ¢ Funding secured for forthcoming Zeus-1 exploration well targeting multi-TCF potential

gas resources in WA-361-P leaving MEO with a 25% interest

— o  Majority funding for up to 9 wells (including Zeus-1) in MEQ’s three offshore West
Australian Permits in the success case

® ¢ Staged funding program for appraisal drilling in NT/P68 — up to 4 initial wells

(;1-‘—\- o 100% funding for NT/P68 appraisal to achieve Third Party Reserve certification
t\‘-‘gj s MEO fully funded through to commercial production of upstream facilities and its

— approved Gas-to-Liquids projects on Tassie Shoal while retaining a 20% interest
i\ s Placement of 21.391m shares at $0.55 to Mineralogy Pty Ltd — Prof Palmer’s private
company - raising $11.8M cash to MEO before costs.

announce that it has entered into a major strategic alliance with Resource Development

International Ltd (“RDI™), an unlisted public entity associated with and Chaired by Brisbane based
(___ billionaire - Professor Clive Palmer. RDT will contain substantial iron ore (up to 10 billion tonnes),
.:J steel, nickel and energy interests. RDI is planning to raise A$5 billion via an initial public offering
® NJ (IPO) of its shares later this year. RDI will be dual listed on the Hong Kong and Australian Stock
Exchanges. Leading investment banks have been appointed to manage the 1PO.

*O
O MELBOURNE, AUSTRALIA (July 3, 2008) -- MEQ Australia Limited (ASX; MEQO) is pleased to

¢~ —“—iThis strategic alliance will see a staged funding approach for each of MEQ’s project areas subject to

various conditions precedent including a successful IPO. As part of MEO’s 15% placement
.S capacity, the Company has placed 21.391m shares to Mineralogy Pty Ltd at $0.55 to raise $11.8m
" before costs to fund ongoing geotechnical activity in NT/P68. MEQ has further granted 14.498m

@ options to subscribe for ordinary shares in MEO at an exercise price of $0.65 on or before 30

September 2008.

RDI has undertaken to fund the vast majority of MEQ’s share of costs in up to 9 wells (success

case) in the company’s three offshore West Australian permits (WA-359-P, WA-360-P and WA-

361-P) to eam a 35% interest in each permit. MEQ’s interest in these permits will reduce to 25% in
® the event the option to drill in each is exercised by RDL

RDI has initially committed to fund 80% (well cost capped to US$31.25m, and thereafter 52.5%) of
the forthcoming Zeus-1 well targeting multi-TCF potential gas resources in WA-361-P to eamn a




35% interest. MEQ will fund 10% of the well and retain a 25% interest. Existing JV parters - Cue
Energy (20%, ASX: CUE) and Gascorp (20%, unlisted) have the option to fund up to a combined
10% of the cost of this well or allow MEQ to increase its interest in the permit by up to 10% by
funding up to an additional 10% of the well cost. In the event of drilling success at Zeus-1, RDI will
fully fund MEQ’s share of two additional appraisal wells. In the event Zeus-1 is unsuccessful, RDI
will fund MEQ’s share of one additional exploration well subject to a successful listing of RDI.

b\\In its Timor Sea projects, and subject to Petrofac Energy Developments Oceania Ltd’s pre-emptive
ﬂrights, the agreement with RDI sees MEQ’s share of funding for all appraisal drilling and all project
" capital costs (upstream and downstream), fully carried through to commercial production on each of
kL its proposed Tassie Shoal Gas-to-Liquids (GTL) projects, while retaining a 20% interest. This
involves RDI funding a staged appraisal drilling program of initially two wells (Heron-3 and
~ Blackwood-2) to earn a 25% interest and two additional wells to eamn a further 25% interest.
\E»J/’ Thereafter, RDI has undertaken to secure funding to meet all of MEO’s costs in relation to any
further appraisal activities required for certification of gas reserves and all capital costs required to
-1, bring each of its GTL projects into commercial production.

7 Implications

) MEQ has secured a substantial strategic funding partner in RDI with aligned interests and
© "~ outstanding connections to major Chinese business, consumer and resources interests, The
....2Z  agreement executed with RDI represents a watershed event in the history of the company. It has the

potential to see the company fully funded with a 20% carried equity interest through to commercial
: production on each of its approved GTL projects in the Timor Sea subject to securing adequate gas
. 2. resources from NT/P68 or 3™ party sources.

-——. The agreement also meets the immediate funding requirements to commit irrevocably to drilling the
{ Zeus-1 well during October 2008. Zeus-1 is targeting multi-TCF potential gas resources in WA-
L/_ 27 361-P which is immediately adjacent to the established North West Shelf Gas Project that supplies
M\' ™' gas to the onshore LNG producing facilities. The agreement also provides for further significant
=% funding for up to eight additional wells, across the three WA offshore permits, which meets the
7 majority of MEQ's share of appraisal drilling costs.

i\

In relation to the Company’s present assets, this agreement protects MEO shareholders from any
. significant dilution in share capital.

+ C.R. Hart
~_~" Managing Director




Details of the transaction
The strategic alliance comprises a number of significant components:

Direct shareholding in MEO

® e Placement of 21.39tm shares [approx 5% of issued capital] at $0.55 to Mineralogy Pty Ltd
raising $11.765m before costs.
N e Granting of 14.498m options [approx 3.4% of issued capital] at an exercise price of $0.65
= and expiry date of 30 September 2008. Upon exercise, the company will receive further cash
Rt proceeds of $9.434m.

B ¢ A further Zm options have been granted with an exercise price of $0.55 and expiry date of
® ( 30 June 2009. Exercising these options will generate cash proceeds of $1.1m.
@ Commitment to Farm-in to WA-361-P to earn 35% interest
u ¢ RDI eamning a 35% interest (MEO 25%} to fund 80% of the proposed Zeus-1 well 10 a cap
of US$31.25m. RDI funding 52.5% of well costs in excess of this cap. MEO to fund 10% of
@;D the well cost to cap of US$31.25m and 37.5% of well cost above this level (assuming Cue
and Gascorp fund 10%)

. ¢ RDI to fund 100% of MEQ’s share of two subsequent appraisal wells in the event that Zeus-
D | discovers hydrocarbons.
—3 ¢ RDI to fund 100% of MEQ’s share of one additional well in the event that Zeus-1 fails to
D) discover hydrocarbons, subject to the listing of RDI.

e Cue and Gascorp each have an option to pay for 5% of the Zeus-1 well to maintain their
® - — respective 20% interests. Any interest not taken up by Cue and/or Gascorp reverts to MEO
T and increases its funding share by that quantum.

\“\ﬁ
\—/ Option to farm-in to WA-359-P and/or WA-360-P to earn 35% interest
E ¢« MEO has an option to make an irrevocable commitment by | January 2009 to drill a well in
either or both permits or withdraw from either or both the permits.
MEQ has granted RDI an option until December I, 2008 to earn a 35% interest in either or
@ both permits (MEQ 25%) by funding 80% of the cost of one exploration well.
@@ ¢ RDI to fund 100% of MEQ’s share of two subsequent appraisal wells in the event that first
L
.9

well discovers hydrocarbons.

Option to farm-in to NT/P68 and the Tassie Shoal GTL projects (LNG and methanol) to earn
up to 70% interest in 3 stages
* This option is subject to Petrofac Energy Developments Oceania Ltd’s pre-emptive rights to
g/ match the offer by RDI within 30 days.
M * Option to commit to funding 100% of MEQ’s share of two appraisal wells (Heron-3 and
Blackwood-2) to eam a 25% interest. Election to participate the earlier of 14 days after the
${ close of the RD! 1PO or 31 December 2008.
¢ Option to earn an additional 25% interest by committing to funding 100% of MEQ’s share
@ of two further appraisal wells.
¢ Option to earn a final 20% interest by meeting MEQO’s share of costs in relation to:
H o all further appraisal costs to achieve adequate third party gas reserve certification;
[ o all capttal costs pertaining to bringing any NT/P68 gas resource into commercial
production; and
o 100% of MEQ’s share of capital costs to bring each GTL project into commercial
® production.
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Form 603

Corparstions Act 2001
® Section 8718

Notice of initiat substantial holder

1y

HEQ AueifAtil  AMHITEN
0bb__MHT _952

———— o. Company Name/Scheme

ACN/ARSN
. Q
@ 1. Details of substontiel holdar (1)
Name

ACN/ARSN [if applicatie)

18
® .’/ The haidor became a substzntiat helder o

HwbEALoqy /’TY s7d
010 582

&7 1200k

‘ / 2. Deails of voting pover
A Tre 1otal number of votas attached Lo all the voung sharas 1 Te company of voting interests in the scheme that the substaniial holder or an associste (2} had a

o :T relevant imerest (3) in on the date the substantial holder became a substantial holdor are as folfows:
:——-) Class of securities (4) Number of securitles Pixsons volas (5) Voting pawer (6}
o OB NALY 296 7S 21 986 1T P
R 52 7 ’.

@@ 3. Details of relovant Intorssts

g The nature of the retevar interest the substartlal nolder or 2n associate had in the foliowing voting securities on tha daka tha substantial nolder became & suastanta!

holder pra a8 Tollows:
* MINELALDGY PrY 1e)

Halder of relevant interest
O 4. Dolails of pressm rogistored holdors

The persons registered as holdars of the securtties referred to in paragraph 3 above are o follows:

Nature of relevam interest (7} Class and number of securities

IVESTHENT ofd 2/ 996 IS

Holder ol refevant Registered holuer of Person entitled 10 be Class and number
o v inerest seournities reqistered as hotder (9) of securities
S
(C)\ Mt Ay Pry k| Minedprody Pry k| Maukavogy ey aah ol 21 782115
- ;_)T_l
_(;L =7 5. Comuderation
® N The consiceratlon paid for each refevant intorost rafemMed 1 in paragriph 3 above. and acquired in the four manths prior Lo The day that g substantial holder becarme 3
(7N | substantial holder is as (oltgws:
N /J,
T Holdet of salovant Date of acquisliion Consideration (9) Cless and mumber
. interest of securitios
L Cash Non-cash
e HINELALCRY Pry wrhy | 25052008 /659 al s9sus
M ALY PY il | 02-07 -2008  Ru 1504 o\ 21, 391000
®




—————
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& Asnociolas
The reasons the personis named in paragraph 3 sbove are assaciates of the substantial hoider ara as fallows:

Nama and ACN/ARSN (I appiicable) Nalture of Bsinclation

1., Adocesses

1he addresses of persons mamed in this farm are as follows:

Name Address

HvEAOGY Y | QP Aok ISGE, BASBANE QAN 0o/

I
Signature

(i

]

14

peint name CUVE }{g&‘}%? // tapacity blKECPOt(
= — dote 3/ 7/ mg/

slgn here

DIRECTIONS

{f 1here are 2 rumher of substantlal holders with simitar or related relevant interests [sq a corporetion and its related corporations. o the manager and trusiee of an
pquity trustf, the niamas could be included in an anngure to the fornt I the wlevant intevests of a roup of persorss 5/E £350Ully SATNAL. they may be referred fo
throughout the form B3 & specifically named greup if the membership of aach group. with the nanies and addiesses of mesmbers is clearly set out In paragraph 7 of the

farm

e the detinition of "associate” in section B of tha Cosporations Act 2001
See the definition of “retevant interest” in sections 608 and 6218{T) of the Carparstions Act 2001
The voting shares of a campany canstitite 0ne clnss unless dlviod inta sapatote classes

The toial mumbar of votes anached to all the voling sharas in th comipany of voiing interests in the scheme (if any} that the parson of an 3350cC1a1e NAS & relevant
interest in

Tne petson’s votes divided by the total voles [n the body corporate of scheme multiplied by 100.

Inciuge getails of:

1] By relevark agreement of othor clrcumstances by which the relevint interest was acquired. If subsetlion 67154} applies. & capy of any document setting ot
the tarms of any relevant agreement. and a statement by the parson giving futl and accurate detalts of any controct. scheme of amangement. RSt accampany
thls form together with o written stalemam cenifying this contracl scheme of grrangemen: snd

{b any quatification of tha pawe of & DEFSOR 10 ergreise, cantrol the axescise of, or inMsenca tha exercise f. e vating powers o cispasal of the securities to
which the relevant interest relatas (indicating clearly the particular secuities to which the nualification applies)

See the definition of “relevant agreement” in scction 9 of the Corporations At 2001
o the substantial hokder is unahte to determing the idently of the persan { &g if the relevant interest arises because of an option} wiile “unknown’

Dotails of Lhe consicerarlon must Inclisde ahy 8nd all benefits, money and ather that any person frons whor 3 relevant Interest was scquited has. or may, become
entitled to eacelve In rotatlon 10 that ecquisition. Details must ba inchated even if the beneliL is condilianal on the happening or nat of a contingency Datails must be
intluded of any benafil paid on behslf of the substariial holaer of its assoclate in rejation to the ecquisitions even if they are not paid directéy 10 the person from wisom

the relevant interest was acquired
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energy for the future ~ ~

ASX AND MEDIA RELEASE

APPOINTMENT OF NON-EXECUTIVE DIRECTOR

Key Point:
¢ Appointment of non-Executive Director Mr Greg Short

MELBOURNE, AUSTRALIA (July 14, 2008) -- MEO Australia Limited (ASX: MEQ) is pleased
to announce the appointment of Mr Greg Short to the board of directors as a non-executive director,
effective immediately.

Mr Short retired from Exxon-Mobil in 2006 after a 33 year career. He joined Esso initially as a
production and operations geologist in Australia and Malaysia, rapidly advancing to supervisory
and management positions. In the 1980’s he managed Production Geoscience for Esso Australia
through major developments of several Gippsland Basin oil and gas fields.

He spent the last 15 years overseas in management assignments that included Exploration Manager
for USA, Chad and Nigeria and spent 7 years in Angola as Geoscience Director. Significantly his
career included participating in and/or managing major oil and gas projects in Australia, Malaysia,
Chad, Nigeria and Angola from exploration through development and production startup.

The MEO Australia welcomes Mr Short to the board of Directors and looks forward to a long and
successful relationship.

p

b—

Or- @

-
(

I 1

[N N N,

[ — |

Warwick Bisley
Chairman
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ASX AND MEDIA RELEASE

RESIGNATION OF NON-EXECUTIVE DIRECTOR

Key Point:
’ ;i] @
® '\(, j ¢ Resignation of non-Executive Director Mr James Willis
MELBOURNE, AUSTRALIA (July 14, 2008) -- MEQ Australia Limited (ASX: MEO) advises that
j the Board of Directors has reluctantly accepted the resignation of Mr James Willis as a non-

executive director with immediate effect. The Board has waived the requisite 30-day notice period.

On behalf of shareholders, the Board thanks Mr Willis for his substantial contribution over the past
eleven years.

6/"
Warwick Bisley
{ Chairman
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Final Dircctor’s Interest Notice

Rule 3.194.3
!

w ey AT Appendix 3Z

Final Director’s Interest Notice

Information or documents not available now must be given to ASXN as soon as available.  Information and
dociments given to ASX become ASX''s property and may be made public.

Introduced 30/9:2001.

Name of entity MEO Australia Limited

ABN 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.3 and as agent for the
director for the purposes of section 205G of the Corporations Act.,

Name of director Jamues Willis
Date of last notice 22 May 2008
Date that director ceased to be director L1 Julv 2008

Part 1 — Dircctor’s relevant interests in sccurities of which the director is the registered holder
Inthe case of a trust, this includes interests in the trust made avaifable by the responsible entuy of the trust

Note® Tn the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a director™ shauld be
disclosed in this part,

Number & class of securitics

Nil

+ See chapter 19 for defined terms,

11/3/2002 Appendix 32 Puge |



Appendix 3L
Final Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the registered

holder

Nute: In the case of & company, interests which come within paragraph (1) of the delinition of “notifiable interest of a director” should be

disclosed 1 this part.

in the case of a trust, this includes interests in the trust made available by the responsible entitv of the trust

Name of holder & nature of inferest
Note: Provide details of the circumstances giving rsc to
the relevant interest

Appledore Custodians Limited as
Trusice of the director family trust

Appledore  Superannuation Fund
Ptv Ltd as Trustee of the director
related superannuation fund

500 Savings Pty Lid as trustce of
the Direclors’ Share Savings Plan
and MEQO Australia Performance
Plan

TOTAL

Appledore Custodians Limited — the
trustee of the director family trust

Number & class of securities

1,451,119 shares

500,000 shares

11,483 shares

1,962,602 sharcs

1,000,000 30/11/2009 50 cents options

Part 3 — Dircctor’s interests in contracts

Detail of contract

Nature of interest

Name of registered helder
(if issued securities)

No. and class of sccuritics to
which interest relates

+ Sce chapter 19 for defined terms.

Appendix 37 Poge 2

11/3/2002
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Initial Director’s Interest Notice

Rule 3.194.1

Appendix 3X

Initial Director’s Interest Notice

Information or docuntents not available now must be given to ASX as soon as available, Information and
docnments given to ASX become ASX s property and may be made public.

[ntroduced 30/9:2001.

[Name of entity MEQ AUSTRALIA LIMITED
A BN 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.1 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director Gregory Allen Short

Datc of appointment 14 July 2008

Part 1 - Director’s relevant interests in securities of which the director is the registered
holder

In the case of w trust, this includes interests in the trust made availuble by the responsible entiy of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notiftable interest of o director” should be
disclosed in this part,

Number & class of securities

Nil

+ See chapter 19 tor defined terms.

11/3/2002 Appendix 3X Page |
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Appendix A
Initial Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the

registered holder

In the case of a trust, this includey interests in the brust made available by the responsible entity of the trust

Name of holder & nature of

interest
Note: Provide details of the circumstances giving rise to
the relevant interest.

Number & class of Securities

Nil

Part 3 — Director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (1) of the definition of “notifiable intarest of a director™ should be

disclosed in this part.

Detail of contract

Nil

Nature of interest

Name of registered holder
(if issued securities)

No. and class of sccurities to
which interest relates

+ Sec chapier 19 for defined terms.

Appendix 3X Page 2

11/3/2002
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ASX AND MEDIA RELEASE

SONGA VENUS RIG CONTRACTS EXECUTED FOR ZEUS-1

Key Points;

o Rig contracts have been executed for Songa Venus to drill Zeus Prospect
» Positive amplitude and AVO responses confirmed in multi-Tef Zeus prospect

MELBQURNE, AUSTRALIA (July 16, 2008) -- MEQ Australia Limited (ASX: MEQ) is pleased
1o advise that all contracts have been executed with Australian Drilling Associates and Songa
Offshore Pte Lid for the Songa Venus semi-submersible drilling rig. to drill the Zeus-{ well in WA-

361-P, in late October 2008,

On 4 July 2008, MEO announced a farmout to Resource Development International Limited (RDI)
whercby RDI can carn a 35% participating interest in WA-361-P by funding up to 3 wells, the first
being Zeus-1. RDI will fund 80% of Zeus-1 well costs to a cap of US$31.23M and 33% of any well
costs thercafter. RDI will fund 100% of MEQ"s sharc of costs for the next two wells in a success

case, otherwise 100% ol MEQ's share of costs for a second well.

The Company has completed reprocessing and analysis of the Rosic 3D survey originally acquired
by Western Mining in 1997, which covered the majority of the Zeus feature. New 3D seismic was
also acquired by MEO in November 2007 over the western extensions of Zeus.

Bright amplitude anomalies, or soft kicks have been demonstrated in the interpreted Legendre
formation sandstoncs of the Zeus prospect that arc also obscrved in the gas bearing Legendre sands

of the ncarby Perscus Gas Field.
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High amplitude or “bright spot™ indicators in seismic sections through the Perseus Gas Field
on the left and the Zeus Prospect on the right



MEQ also recovered the ofTset gathers forin the Rosic 3D to undertake AVO (amplitude variation
with offset) analvsis. Class 3 AVO responses were confirmed within the interpreted Legendre
sandstones at Zeus that have a similar signature to the AVO responses modelied in the gas bearing
sands at Perscus-1.

The image below is a map of an interpreted sand body in Zeus demonstrating close correlation
between the bright spots and positive AVO responses. The red shadings arc high amplitude events
and the vellow shadings depict the Class 3 AVO responses,

Such amplitude anomalies and AVQ responscs are often indicative of hyvdrocarbon charge. MEQ’s
mapping indicates that the Zeus prospect has the potential to contain gas reserves in excess of 10
Tel

C.R. Hart

Managing Dircclor
MEQ Australia Limited
WA-361-P Operalor

_Senga Venus semi-submersible drilling rig
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BACKGROUND:

On 235 October 2007, MEO sccured a 60% participating interest in this highly prospective
exploration permil via a scismic acquisition option and assumed the role as Operalor for the permit.
MEQ met the scismic acquisition obligation by funding the scismic commitment in (he permit and
has elected to fund 100% of the cost of a single well in WA-361-P, so that up to a 70% inercst can
be eamed. However, if Cue Energy (ASX: CUE) and Gascorp {unlisied) cach clect to pay 3% of
the cost of a single well in the permit by September 10, 2008, the MEQ interest in WA-361-P would
remain at 60% and the funding obligation reduces to 90%.
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The respective participating interests in the permit post dritling Zeus-1 will be as follows:

Permit MEO Australia RDI Cue Encrgy Gascorp
WA-361-P {Operator) Resources Australia
Interests if Cue & 23% 35% 204 200%

Gascorp each fund
5% of Zeus-1

Interests if MEQ 33% 33% 15% 13%
and RDI fund 1000%
of Zeus-1
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energy for the future

ASX AND MEDIA RELEASE

RETIREMENT OF MANAGING DIRECTOR

Key Points:
e Co-founder and Managing Director to retire from exceutive role effective July 25
e Appointment of Jiirgen Hendrich to board as Managing Dircctor

MELBOURNE, AUSTRALIA (July 17, 2008) -- MEO Australia Limited (ASX: MEQ) advises that
as foreshadowed in its ASX release dated May 20, Mr Chris Hart will retire from his position as
Managing Director effective July 25. Concurrently with Mr Hart’s retirement from an executive
role, Chief Executive Officer Mr Jiirgen Hendrich, will be appointed to the Board and will assume
the role of Managing Dircctor and Chicf Exccutive Officer. Mr Hant has agreed to continue as a
non-cxceutive Dircctor of the company until September 30, 2008,

Mr Hart co-founded the company in 994 and helped guide (he Company through the successful
appraisal of the Evans Shoal gas ficld which was subsequently sold to Santos. Mr Hart was
instrumental in developing the concept of converting gas high in CO: into methanol and in
particular, the idea of using Tassic Shoal - an arca of shallow water in the midst of several CO:
challenged gas fields — as an infrastructure hub.

He subsequently championed the EPBC Act approvals for the company’s proposed gas-to-liquids
projects on Tassie Shoal and expanded thc Company’s arcas of interest to include the highly
prospective Timor Sca and Northwest Shelf permits, where exploration and appraisal drilling 1s
underwvay,

The board thanks Mr Hart on behalf of all shareholders for his encrgy and stamina over a prolonged
period. The company has never been better positioned to realise its ambitions to become a leading
global producer of valuec-added gas liquids producis.

N

Warwick Bisley
Chairman
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Quarterly activities report
for the quarter ended

30 June 2008

¢ Board and management changes — retirement of Managing Director
Secured extensive funding arrangements with Resource Development
International (RDI)

¢ Farmed out 35% interest in WA permits in up-to 9 well drilling program

+ Contracted Songa-Venus to drill Zeus-1 in late October

» Acquired 300 km® 3D seismic over Blackwood gas discovery in NT/P68

o Commenced post-drill review of Heron-2 and Blackwood-1 well results
Background

The Company has developed strategic acreage holdings in the only two offshore Australian
hydrocarbon provinces that currently have operating LNG and gas-to-liquids (GTL) projects:

1. NT/P68 off the coast of the Northern Territory in the Bonaparte Basin, This area hosts
the Bayu-Undan gas field which supplies the Darwin LNG project. MEO secured
environmental approvals for its proposed Timor Sea LNG and Tassie Shoal Methanol
projects to be hosted on Tassie Shoal some 275 km north west of Darwin.

2. WA-359-P, WA-360-P and WA-361-P in the Carnarvon Basin which hosts the North
West Shelf Gas Project and the Pluto LNG project currently under development. MEQO
has identified the large Zeus stratigraphic play in its WA-361-P permit and will test
this potential multi-Tef target in late October 2008. The proximity to established and
proposed LNG project infrastructure together with potential for floating LNG (FLNG)
provides multipte commercialisation options for any discovered gas resources.

The Company remains on track to confirm and/or secure sufficient gas supplies to underpin
its approved GTL projects in the Bonaparte Basin. MEQO’s recent gas discoveries at Heron
and Blackwood significantly enhance the Company’s gas supply options for these projects.
Record commeodity prices for LNG and methanol further enhance already robust economics
for these projects.

Board and executive management changes

MEQ has substantially strengthened its board of directors. Mr Nick Heath was appointed as a
non-executive director on May 12, subsequent to the end of the quarter, Mr Greg Short was
appointed a non-executive director (July 14) and Mr Chris Hart retired as Managing Director
effective July 25 and will stay on the board as a non-executive director until 30 September.
Mr Hendrich who was appointed as Chief Executive Officer (June 16) assumed the role of
Managing Director effective July 25. Mr James Willis resigned from the board on July 14.

Melboume Victoria 3000 Australia Website: www.meoaustralia.com.au
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Farm-out deal with Resource Development International (RDI)

The major event during the quarter involved securing the financial future of the company via
a deal with Resource Development International (RDI) announced on July 4. RDI is seeking
to raise at least $5 biliion cash and list on the Hong Kong and Australian Stock Exchanges
later this year in support of developing its iron ore, nickel and energy interests.

RDI agreed to provide financial backing to advance the Company’s Timor Sea projects by
funding a staged work program of initially up to 4 wells to earn a 50% interest in NT/P68 and
thereafter earning up to 70% by funding all of MEQ’s share of equity capital required to bring
each of the Company’s approved GTL projects into production. The deal effectively sees the
company retaining a 20% free-carried interest through to commercial production of its GTL
projects in the Bonaparte Basin.

MEQ also executed a deal with RDI in relation to its three WA exploration permits. RDI will
pay for the majority of MEQ's share of costs in up to 9 wells across the three WA permits
commencing with Zeus-1 in WA-361-P. A rig contract has been executed for the Songa
Venus which is expected to commence drilling Zeus-1 in late October. MEO will retain at
least a 25% interest in WA-361-P and the other Carnarvon Basin permts.

Further, RDI subscribed for a placement of 21.391 million new shares in MEQ at a placement
price of $0.55 per share, raising $11.765m before costs. In addition, RDI was granted 14.498
million options to subscribe for new MEO shares at $0.65 by 30 September 2009.

Geotechnical studies

The Company conducted technical reviews with a large number of companies that expressed
an interest in farming in 1o WA-361-P, where MEO had identified the Zeus stratigraphic play
which has the potential to host >10 Tef gas in place. Industry interest was unprecedented.

MEO commenced geotechnical studies based on the data obtained during the dnlling of the
Heron-2 and Blackwood-1 wells in NT/P68 that were declared gas discoveries. 300 km? of
new 3D seismic was acquired over the Blackwood discovery and is currently being processed
with delivery expected during August.

North West Shelf Permits WA-359-P, WA-360-P & WA-361-P (MEO 60%)

On October 25, 2007, the Company, via its wholly owned subsidiary North West Shelf
Exploration Pty Ltd, farmed into three Northwest Shelf offshore permits (WA-359-P, WA-
360-P & WA-361-P). MEO has eamed a 60% participating interest in these highly
prospective permits until | January 2009 by meeting the year three seismic acquisition
obligations at an approximate cost of US$7m.

Seismic program undertaken by MEO to earn a 60% participating interest

WA-360-P WA-361-P WA-359-P
Acquired ~200 km® of new | Acquired ~58 km® of new 3D | Acquired ~250 line km of
3D data December 2007. data December 2007. new 2D data March 2008,
Processing underway. Reprocessed Rosie 3D survey

(acquired by WMC in 1997)
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To retain its 60% interest in each permit beyond | January 2009, MEO has an option to elect
to fund 100% of the cost of a single well, to eam a 70% interest. The pre-existing permit
holders can elect to fund 10% of the cost of a single well in any permit, the MEQ interest in
that permit remains at 60%. In the event that MEO does not elect to fund 100% of a well in a
permit, the earned 60% interest reverts to the original permit holders.

MEO has notified the pre-existing permit holders (Cue Energy Limited and Gascorp Limited)
of its election to fund 100% of the Zeus-1 well in permit WA-361-P to earmn a 70% interest.
Zeus has prospective in place mapped potential of at least 10 Tcf gas over 350 km” of closure
with up to 200m of net pay and is analogous to the nearby Perseus gas field (~12 Tcf).

The Company reprocessed the 1997 Rosie 3D seismic survey, recovered the offset gathers
and performed AVO (Amplitude Variation with Offset) analysis. Results confirmed the
presence of AVQ responses co-incident with bright seismic amplitudes. Together, these
seismic attributes are considered by MEQO to constitute strong evidence for the potennal
presence of gas charged sands at Zeus.

Bonaparte Basin Permit NT/P68 (MEQO 90%-100%)
NT/P68 is a 12,070 km~ petroleum exploration permit located in the Australian waters of the
Timor Sea immediately to the west of Tassie Shoal (25 km) and approximately 200 km
northwest of Darwin. The Company believes that the permit offers considerable scope for the
confirmation of commercial gas accumulations that may support the future gas demands of
the proposed Tassie Shoal LNG and methanol projects,
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\,\J -\f The Heron-1 well drilled by ARCO in 1972 intersected a 52m gas bearmg column in the
T Darwin Formation {a fractured carbonate reservoir) within the ~1,200 km? mapped closure of
;_’ - : the Epenarra structure. Heron-1 also intersected a gas charged zone in the deeper underlying
R Elang/Plover horizon at the base of the well.
Heron-2 Gas Discovery (MEQO 90%)
A new jack-up rig operated by Seadrill spudded the Heron-2 well on October 12, 2007 and
,’, 4 - was drilled to a total depth of 4,182mMD. The Heron-2 well was designed as a vertical well
AT, to penetrate and production test the Epenarra Darwin Formation and the deeper Elang/Plover
o Formation of the Heron North structure.
ey Significant mud losses were encountered while drilling the deeper Elang/Plover Formations,
SO necessitating the pumping of lost circulation material (LCM) in an attempt to plug the
-~ ; fractures to prevent further losses. Ultimately, drilling could not continue and a bare-foot
RRMAY (open hole) production test was attempted. While the well flowed up to 8 mmef/d gas, the
RO production test was interrupted due to a cyclone wamning and the well was shut in. Upon
resumption of testing activities, a shale unit above the main Plover Formation sands
.o collapsed, effectively preciuding the better reservoirs from contributing to the test. An attempt
L was made to sidetrack the well without success prior to abandoning further testing attempts.
o While the evidence from electric logs of gas saturation in the Epenarra Darwin formation and
-— 7= the presence of some stgnificant fractures in the perforated section appeared to be positive, the
R well only produced minor quantities of hydrocarbons to surface and failed to produce a
- consistent flow. Heron-2 was plugged and abandoned on January 29, 2008.
4 The joint venture continues to review the Heron-2 well results, 3D seismic and inversion data

- to determine the reasons for the apparent lack of permeability through the Darwin formation
at this specific well location. These factors may include:
» Formation damage to the fractured reservoir from use of over-balanced drilling fluids,
¢ Formation damage due to acid washing
¢ Formation damage through cementing the 9% inch casing or
* Sub-optimal location of the well to test the best fracture development.



The joint venture partners continue to assess the well results and the Epenarra and Heron
North (and South) structures. In particular, the recognition of a significant Late Jurassic
section (Montara formation sands) in Heron-2 may have upgraded the potential for wet gas.

MEQ declared a gas discovery over Heron North during the quarter.

Blackwood Gas Discovery (MEQ 100%)

Blackwood-1 was spudded on February 1, 2008 as a sole-risk well (paying 100% of the well
costs) to test the Blackwood Prospect targeting Middle Plover sandstone reservoirs on a
northeast ~ southwest trending tilted fault block at the hinge line between the Sahul Platform
and the Malita Graben.

Blackwood-1 was drilled to 3,263mMD having penetrated gas charged Plover Formation
sands. Full log suites were acquired. MDT testing confirmed the presence of a ~49m
hydrocarbon column from 3,176mMD 1o an interpreted GWC at 3,225mMD.

Blackwood-1 was plugged and abandoned as planned, on March 10, 2008,

The recovery of gas samples, coupled with the evidence from the full log suites enabled MEO
to declare a gas discovery at the Blackwood-1 location during the quarter.

MEQ has a 100% interest in the Blackwood discovery.

Tassie Shoal Methanol Project (MEQ 50%)

The Company and Air Products and Chemicals, Inc. (APCI) continue to develop the Tassie
Shoal Methanol Project (TSMP) under the terms of the joint development agreement (JDA).
Petrofac has the right to earn a 10% participating interest from APCI in the TSMP.

The TSMP involves the construction of two large natural gas reforming and methanol
production plants on concrete gravity structures in southeast Asia, towed to and grounded in
the shallow waters of Tassie Shoal for operation.

MEQ continued to progress the casting basin site selection process throughout Southeast Asia
to identify and secure sites for the potential construction of the sub-structural elements of
either the TSMP or TSLNGP.

The Company expects to progress various aspects of the TSMP on the back of the recent
Blackwood gas discovery, which s likely to be suitable for methanol production.
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Timor Sea LNG Project (MEQ 90%)

The proposed Timor Sea LNG Project (TSLNGP) has been designed to be located in the
shallow waters of Tassie Shoal. The TSLNGP received its Commonwealth environmental
approval to construct, install and operate adjacent to the TSMP on May 5, 2004. The LNG
and methanol projects will be able to share infrastructure, logistic support systems and benefit
from significant production process advantages.

As part of the NT/P68 farm-in agreement, Petrofac has the right to earn a 10% participating
interest in the TSLNGP, reducing the MEOQ interest to 90%.

MEO continues to work with the project’s engineering consultants to optimize design of the
facilities and review capital and operating cost assumptions.

Floating LNG (FLNG) concepts
MEQ continues to evaluate floating LNG (FLNG) design concepts which continue to gain
market acceptance as construction costs for onshore plants are becoming prohibitive.

The floating LNG production concept is likely the fastest way to develop early production and
cash flow for any new discovery. MEO plans to advance these options as a possible
commercialization path for gas discoveries in the Northwest Shelf pernuts.

Events for the coming quarter
o Supplement and build technical team
o Preparation for drilling of Zeus-1 in late October
« Commence negotiations to secure jack-up drilling rig for 2-well program in 2Q°09
» Ongoing geotechnical work in NT/P68
o Evaluation of WA-360-P & WA-359-P to identify potential prospects
¢ Evaluation of New Venture opportunities

Jiirgen Hendrich
Managing Director &
Chief Executive Officer
July 25 2008
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Rule 5.3

Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/96  Origin: Appendix 8, Amended 1/7/97, 1/7/98, 30/9/2001,

Name of entity

MEQ AUSTRALIA LIMITED
ABN Quarter ended (“current quarter’™)
K3 066 447 952 30 June 2008
Consolidated statement of cash flows
Year to date
Cash tlows related to operating activities Current quarter {12 months)
$A000 $A°000
L1 Receipts from product sales and related debtors - -
1.2 Pavments for (a) exploration and evaluation 22,444) (113,114
{t) devclopment (3) (186)
(c) production - -
(d) admimstration (including GST) (131 (3342
1.3 Dividends received - -
1.4 Interest and other items of a similar nature received 1,024 3,335
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 (ther expense recoveries 756 2,351
Net Operating Cash Flows (20,800) (112,456)
Cash flows related to investing activities
1.8 Pavment for purchases of:  (a)prospects - -
(bequity investments - -
(c)other fixed assets &) (172)
1.9 Proceeds from sale of! (n)prospects - -
{b)equity investments - R
{c)other fixed assets - -
1.10 Loans to other entities - -
111 Loans repaid by other entitics - -
1.12 Other (provide details if material) - -
Net investing cash flows (8) (172
113 Total operating and invesung cash flows (carried
forward) (20,808} (112,628)

+ Sec chapter 19 for defined terms,

30/9/2001

Appendix 5B Page 1
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Mining exploration entity quarterly report

Cuash flows related to financing activities
1.14 Proceeds {rom issucs of shares, options, ete. - 63,200
Proceeds from Share Purchase Plan - 10,388
1.15 Purchase of shares on market in settlemenl of wvested
performance rights - {(666)
1.16  Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18  Dividends paid - -
1.19  Other — share 1ssue costs - (4,372}
Net financing ¢ash flows - 68,550
Net increase (decrease) in cash held (20,808) (44,078)
1.20  Cash at beginning of quarter/year to date 46,424 70,929
1.21 Exchange rate adjustments to item 1.20 (1.272) (2,507)
k]
1.22 Cash at end of quarter 24,344 24,344

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Clurrent quarter

$A'000
1.23 Aggregate amount ol payments to the parties included in item 1.2 450
1.24 Aggregate amount of loans to the parties included in item 1.10 i
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

L2

2.2

Details of financing and investing transactions which have had a material effect on consolidated

assets and habilitics but did not involve cash flows

Details of outlavs made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

+ See chapter 19 for defined terns,

Appendix 5B Page 2

30972001
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Mining exploration entity quarterly report

Financing facilities available
Add notes as necessary for an understanding of the position.

Amoumnt available

Amoum used

$A°000 $A°000

1 Loan facilities ] )

33 Credit standby arrangements i i
Estimated cash outflows for next quarter

$A°000

41 Exploration and evaluation 4,000

42 Developmem i

Total 4,000

Estimated cash inflows for next quarter

Total

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as

Current quarter

Previous quarter

shown in the consolidated stalement of cash lows) to $A000 SA'000

the related items in the accounts is as follows.

5.1 Cash on hand and at bank 11,287 35,333

5.2 Deposits at call 13,057 11,091

53 Bank overdraft - -

54  Other {provide details) - -
Tatal: cash at end of quarter (itcm 1.22) 24,344 46,424

Changes in interests in mining tenements

T'encment
relerence

Nature ol interest

(note (2))

Interest at
end of
quarter

Interest at
beginning
of quarter

0.1 Interests in mining
tenements relinguished,
reduced or lapsed -

6.2 Interests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms,

30/9/2001

Appendix 5B Page 3
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Appendix Db

Mining exploration entity quarterly report

issued and quoted securities at end of current quarter
Description includes rate of inlerest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per | Amount paid up per
security (sce note 3) | sceurity (see note 3)
(cents) {cents)

7.1

Preference
*securities
(description)
Changes during
quarter

{a) Incrcascs
through 1ssues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

7.3

7.4

*Ordinary
securities

Changes during
quarter

(a) Increascs
through issues

(b) Decreases
through returns
of capital, buy-
backs

405,931,570

405,931,570

20,000,000

20,000,000

1.6

*Convertible
debt securities
(description)
Changes during
quarter

(a) Increases
through issues
(b)Y Decreases
through
securities
matured,
converted

7.8

7.9

7.10

Options
(description and
conversion
Jactor)

Issued during
quarter
Exercised during
quarter

Expired during

quarter

5,400,000

Fxercise Price(cents)

50

Expiry Date

30/1172009

7.11

Debentures
{totals only)

7.12

Unsecured
notes (fotals
only)

+ See chapter 19 for defined terms.

Appendix 513 Page 4

30/9/2001
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Mining exploration entity quarterly report

Compliance statement

1

This statement has been preparcd under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

This statement does give a true and fair view of the matters disclosed.

Vog

Sign here; U

Date: 25 July, 2008
Company Secrctary

Print name: Colin H Naylor
Notes
1 The quarterly report provides a basis for informing the market how the entity’s

activities have been financed for the past quarter and the efTect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. 1f the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage intercst and conditions precedent in the list required for items
6.1 and 6.2.

Issued and quoted securities The issue price and amount paid up is not required n
items 7.1 and 7.3 for fully paid sccurities.

The definitions in, and provisions of, A4SE 6: Exploration for and Evaluation of
Mineral Resources and AASB 107 Cash Flow Statement apply to this report,

Accounting Standards ASX will accept, for example, the use of Intemational
Accounting Standards for forcign entities. If the standards used do not address a lopic,
the Australian standard on that topic (if anv') must be complied with.

I
I
[
i

+ See chapter 19 for delined terms,

304972001

Appendix 513 Page 3
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Initial Director’s Interest Notice

Rule 3.194.1

Appendix 3X

Initial Director’s Interest Notice

Information or documents not available now must be given 1o ASY as soon as available.  Information and
doctments given o ASX become ASX's property and may be made public.

Introduced 30/9/2001.

[Name of entity MEQ AUSTRALIA LIMITED
ABN 43 066 447 952

We (the entity) give ASX the following information under listing rule 3.19A.1 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director Jirgen Hendrich

Date of appointment 25 July 2008

Part 1 - Director’s relevant interests in securities of which the director is the registered
holder

In the cuse of o trust. this includes interests in the trust made available by the responsible entity of the rrust

Note: [n the case of a company, interests which come within paragraph (i) of the definttion of “notifieble imerest of a director™ should be
disclosed in this pant.

Number & class of securities
Managing Director & Chief Executive Officer Options ~ unlisted options

e |.1 million Options, granted at an option price of 30 cents, vest after 30 trading days
at a MEQ share pricc at or above 835 cents, but lapse on Junc 30, 2010,

¢ 1.1 million Options, granted at an option price of 83 cents, vest after 50 trading days
at a MEQ share price at or above 120 cents, but lapsc on June 30, 2011,

¢ |.] million Options, granted at an option price of 120 cents, vest after 50 trading
davs at a MEQ share price al or above 160 cents, but lapsc on September 30, 20 1.

The expiry date for all vested options is June 30, 2012,

2 million options granted at an option price of $1.00 — these Options vest when the
market capitalisation of MEQ reaches or excecds $1 illion for 30 trading days, but
lapsc on Scptember 30, 201 1. The expiry datc for these options is June 30, 2012,

+ See chapter 19 for defined terms.
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Appendix 33X
Initial Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the

registered holder

In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Name of holder & npature of

interest
Note: Provide details of the circumstances giving rise to
the relevant inteness,

Indirect interest :-
BTN Investments Pty Lid

Starburst Superannuation Fund

Number & class of Securities

400,000 Shares

361,000 Shares

Part 3 - Director’s interests in contracts

Note: In the case of 8 company, interests which come within paragraph (i) of the definition of “actiftable interest of a directer” should be

disclosed in this part.

Detail of contract

Nil

Nature of interest

Name of registered holder
(if issued sccurities)

No. and class of securities to
which interest relates

+ See chapler 19 for defined terms.
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tw Cre New issue announcement,
% application for quotation of additional securities
and agreement

I —— |
°® l Information or documents not available now must be given to ASX as soon as available. Information and
i—— documents given to ASX become ASX's property and may be made public,
-
/O\‘ Introduced 1/7/96. Origin: Appendix 5. Amended t/7/98, 1/9/99. 1/7/2000, 30/9/2001 1/3/2002,1/1/2003, 24/10/2005.

Name of entity

(G_%j) MEQ Australia Limited
‘@
; j ABN
(‘/2 43 066 447 952
We (the entity) give ASX the following information.
®-—
@@ Part 1 - All issues
You must complete the relevant sections {attach sheets if there is not enough space).
@ 1 *Class of *securities issued or to 1. 30 June 2010 Unlisted Options
be issued
o . .
2. 3o June 2on Unlisted Options
@ 3. 30 September 201 Unlisted Options
(.
.\\ 2 Number of *securities issued or 1. Issue of 1,400,000 unlisted options
o \> ‘-j-' to be issued (if known) or which lapse on June 30 2010 unless
s maximum number which may be vested.
((: )L issued
T 2. lIssue of 1,100,000 unlisted options
which lapse on June 30 20m unless
g—s vested.
e
K ) 3. Issue of 1,100,000 unlisted options
.o which lapse on September 30 20u
[‘ _J_\ unless vested.
l e L‘—
4. lIssue of 2,000,000 unlisted options
which lapse on September 30 201
® unless vested.




3 Principal terms of the *securities
{eg, if options, exercise price and

expiry date; if partly paid
*securities, the amount
outstanding and due dates for
payment; if *convertible

securities, the conversion price
and dates for conversion)

4 Do the *securities rank equally in
all respects from the date of
allotment with an existing *class
of quoted *securities?

If the additional securities do not

rank equally, please state:

s the date from which they do

s the extent to which they
participate  for the next
dividend, (in the case of a
trust, distribution) or interest
payment

e the extent to which they do
not rank equally, other than in
relation to the next dividend,
distribution or interest
paymeiit

5  Issue price or consideration

Issue of 1,100,000 June 30 2010
unlisted options, which vest after 5o
trading days at a MEO share price at
or above 85 cents but lapse on June
30, 2010. The exercise price is $0.50
and the expiry date is June 30 2012,

Issue of 1,100,000 June 30 zo0m
unlisted options, which vest after 50
trading days at a MEQ share price at
or above 120 cents but lapse on June
30, 2011. The exercise price is $0.85
and the expiry date is June 30 2012.

Issue of 1,100,000 September 30 20n
unlisted options, which vest after 50
trading days at a MEO share price at
or above $.6o0 but lapse on
September 130, 2011 The exercise
price is $1.20 and the expiry date is
June 3o 2012.

Issue of 2,000,000 September 30 2011
unlisted options, which vest when
the market capitalisation of MEO
reaches %1 billion for 3o trading days
but lapse on September 30, 2011. The
exercise price is $1.00 and the expiry
date is June 30 2012.

N/A
N/A
N/A

N/A

N/A

+ See chapter 19 for defined terms.
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6  Purpose of the issue Options granted to Managing Director &
(If issued as consideration for the | Chief Executive Officer in accordance with

acquisition of assets, clearly | MEQ Senior Executive and Officers Option
® identify those assets) Plan

Dates of entering “securities | 25/7/2008
into uncertificated holdings or
despatch of certificates

Yy

® g Number *Class
8 Number and “*class of all | 417,322,570 Ordinary shares
*securities quoted on ASX
{including the securities in
clause 2 if applicable)
@
PY W Number *Class
,. 9 Number and “class of all [ 14,498 000 30/09/2008 Options
ku/' *securities not quoted on ASX
(including the securities in 2,000,000 30/06/2009 Options
) clause 2 if applicable)
[ — .
5,400,000 30/1/2009 Options
*— 1,100,000 30/06/2010 Options
v
1,100,000 30/06/201 Options
E 1,100,000 30/09/201u Options
® 2,000,000 30/09/201 Options

10 Dividend policy (in the case of a | No dividends will be paid in the foreseeable
trust, distribution policy) on the | Fyuture
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

F D@rso

1 Is security holder approval
required?
o 12 Is the issue renounceable or non-
X ru~ ' renounceable?
PR 13 Ratio in which the *securities

will be offered

[
[

|

14 *Class of *securities to which the
offer relates

15 *Record date to determine
entitlements




17

18

19

20

21

22

23

25

26

27

28

Will  holdings on different
registers (or subregisters) be
aggrepated for  calculating
entitlements?

Policy for deciding entitlements
in relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlements are to be deall with,

Cross reference: mle 7.7

Closing date for receipt of
acceptances or renunciations

Names of any underwriters |

Amount of any underwriting fee
or commission

Names of any brokers to the
issue

Fee or commission payable to
the broker to the issue

Amount of any handling fee
payable to brokers wheo lodge
acceptances or renunciations on

behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent
to persons entitied

If the entity has issued options,
and the terms entitle option
holders to  participate on
exercise, the date on which
notices will be sent to option

holders

Date rights trading will begin (if |

+ See chapter iy for defined terms.
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applicable) | ]

29  Date rights trading will end (if
applicable)

30 How do *security holders sell
their entitlements in full through
a broker?

3 How do *security holders sell
part of their entitlements
through a broker and accept for
the balance?

32 How do ‘“*security holders
dispose of their entitlements
(except by sale through a
broker)?

33 *Despatch date l

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34  Type of securities
(tick one}

(a) Securities described in Part1

(b) All other securities

Example: restricted securities at the end of the escrowed period, panly paid securities that become fully paid,
employec incentive share securitics when restriction ends, sequritics issucd on eapiry or conversion of convertible
securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents
35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities
held by those holders
36 If the *securities are *equity securities, a distribution schedule of the additional
tsecurities setting out the number of holders in the categories
1- 1,000

1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over



37

Entities that have ticked box 34(b)

38

39

40

41

Number of securities for which
*quotation is sought

Class of *securities for which
quotation is sought

Do the *securities rank equally in
all respects from the date of
allotment with an existing *class
of quoted *securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

o the extent to which they
participate for the next
dividend, (in the case of a
trust, distribution) or interest
payment

¢ the extent to which they do
not rank equally, other than in
relation to the next dividend,
distribution or interest
payment

Reason for request for quotation
now

Example: In the case of restricted securities. end
of restriction period

(if issued upon conversion of
another security, clearly identify
that other security)

Number and “*class of all
*securities quoted on  ASX
(including the securities in clause
38)

A copy of any trust deed for the additional *securities

Number

*Class

+ See chapter 19 for defined terms.
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Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX
may quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is
not for an illegal purpose.

. There is no reason why those *securities should not be granted
*quotation,
. An offer of the *securities for sale within 12 months after their issue

will not require disclosure under section 707(3) or section 1012C{6) of
the Corporations Act.

Note: An enlity may nced to obtain appropriate warranties from subscribers for the securities in order to be
able vo give this warranty

. Section 7724 or section 1016E of the Corporations Act does not apply to
any applications received by us in relation to any *securities to be
quoted and that no-one has any right to return any *securities to be
quoted under sections 737, 738 or 1016F of the Corporations Act at the
time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 101gB of the Corporations Act at
the time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the
warranties in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before
*quotation of the *securities begins. We acknowledge that ASX is relying on
the information and documents. We warrant that they are (will be) true and
complete.

N

Sign here: Date: 2¢9/07/2008
(Company secretary)

Print name; Colin Naylor

+ See chapter 19 for defined terms,
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