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August 25, 2008
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By Hand
Securities and Exchange Commission
SEC Headquarters

100 F Street, NE ) CHINA RAILWAY 12g3-2(b)
Washington, DC 20549 SU P P L File No, 82-35210
USA

Mail stop 0405-Attention to Office of International Corporate Finance (202)551-3450
Ladies and Gentlemen,

Re: China Railway Construction Corporation Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b} Under the Securities
Exchange Act of 1934 (File Ref: 82-35210)

This letter and the enclosed materials are furnished to the Securities and Exchange
Commission (the “Commission™) pursuant to the referenced exemption from the
registration requirements of Section 12(g) of the Securities Exchange Act of 1934, as
amended (the “Exchange Act™), available to foreign private issuers pursuant to Rule
12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last filing dated June 30, 2008, copies of
which are enclosed with this letter (List of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at +852-2846-2364 or +852-
2846-2446 or by facsimile at +852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours, PROCESSED %(

AUG 292008
Vincent Wang / Chrlstopher SherTHOMSON REUTERS

Encl.
ANDREW 1.L. AGLIONBY SUSAN HENDALL GARY SEIB REGISTERED FOREIGN MARCO MARAZZ!
BRIAN BARRON DOROTHEA KOO JACQUELINE SHEK, LAWYERS {ITALY)
EDMOND CHAN WILLIAM KUO CHRISTOPHER SMITH= = * JENNIFER JIA CHEN ALLEN TZO CHING SHYU
ELSA 5.C. CHAN HARVEY LAU* * DAVID SMITH (NEW YORK) (LEINOIS)
RICO W.H. CHAN ANGELA W.Y. LEE~~ MARTIN TAM SCOTT [, CLEMENS JOSEPH T. SIMONE
BARRY W.M. CHENG LAWRENCE LEE TAN LOKE KHOON (NEW YORK) ICALIFORN1A)
MILTON CHENG NANCY LEIGH PAUL TAN STANLEY JIA BRIAN SPIRES
DEBBIE F. CHELUNG CHELK YAN LEUNG POH LEE TAN INEW YORK) [MARYLAND)
CHEUNG YUK TONG JACKIE LO* = » CYNTHIA TANG® * ANDREAS. W. LAUFFS HOWARD WU
PH, CHIK®** ANDREW W, LOCHHART WAREENA TEH INEW TORN) {CALIFORNIA)
ROSSANA C. M. CHU LOO SHIH YANN KAREN TO WON LEE mg:ﬁ:a"% Nﬁgc
STEPHEN R. ENO™ JASON NG TRACY wUT (NEW YORM) ( . DC)
DAVID FLEMING MICHAEL A, OLESNICKY RICHY ViU PLORENCE Lt ASHINGTON, D)
ANTHONY MCOBSEN®*+ ANTHONY K.S. POON* PRISCILLA YU (NEW YORH) ! .
BEATRICE M. SCHAFFRATH
(NEW YORK)
*Natary Public

*1 China-Appointed Attesting Ofticer
** *Non-Resxient s Hong Kong

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last filing on June 30, 2008:

1. Notification of Board Meeting — by China Railway Construction Corporation
Limited, released on August 13, 2008.

HKGDMS-#636626-v3-CRCC_12g3-2b_Letter_to_SEC.DOC 2
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China Railway Construction Corporation Limited

(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1186)
NOTIFICATION OF BOARD MEETING

The board of directors (the “Board”) of China Railway Construction Corporation Limited (the
“Company”) hereby announces that a meeting of the Board of the Company will be held at the
conference room at Nanjing Da Ji Hotel, Nanjing, the People’s Republic of China on Monday, 25
August 2008 at 8:30 a.m. for the purposes of, among other matters, considering and approving the
interim results of the Company and its subsidiaries for the six months ended 30 June 2008.

By order of the Board
China Railway Construction Corporation Limited
LI Guorui

Chairman

Beijing, the PRC
13 August 2008

As at the date of this announcement, the Board comprises Mr. LI Guorui (Chairman and Non-
executive Director), Mr. DING Yuanchen (Vice Chairman and Executive Director), Mr. JIN Puging
(President and Executive Director), Mr. HUO Jingui (Non-executive Director), Mr. WU Xiaohua
(Non-executive Director), Mr. LI Kecheng, Mr. ZHAO Guangjie, Mr. WU Taishi and Mr. NGAT Wai
Fung (Independent Non-executive Directors). '
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August 26, 2008
Our ref: 32203889-000002

By Hand
Securities and Exchange Commission
SEC Headquarters
100 F Street, NE CHINA RAILWAY 12g3-2(b)
Washington, DC 20549 File No. 82-35210
USA

Mail stop 0405-Attention to Office of International Corporate Finance (202)551-3450

Ladies and Gentlemen,

Re: China Railway Construction Corporation Limited (the "Company™} -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-35210)

This letter and the enclosed materials are furnished to the Securities and Exchange
Commission (the “Commission™) pursuant to the referenced exemption from the
registration requirements of Section 12(g) of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), available to foreign private issuers pursuant to Rule
12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last filing dated August 25, 2008, copies of
which are enclosed with this letter (List of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at +852-2846-2364 or +852-
2846-2446 or by facsimile at +852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly you

Vincent Wang / Christopher Shen

Encl.
ANDREW J.L. AGLIONBY SUSAN KENDALL GARY SEIB REQISTERED FOREIGN MARCO MARAZZ)
BRIAN BARRON DOROTHEA KOO JACQUELINE SHEK LAWYERS (ITALY)
EDMOND CHAN WILLIAM KLIO CHRISTOPHER SMITH® = JENNIFER flA CHEN ALLEN TZ0 CHING SHYU
ELSA S.C. CHAN HARVEY LAU= DAVID SMITH (NEW YORK) {LLINGIS)
RICO W.K, CHAN ANGELA W.Y. LEE** MARTIN TAM SCOTT D, CLEMENS JOSEPH T. SIMONE
BARRY W.M. CHENG LAWRENCE LEE TAN LOKE KHOGN (NEW YORK) {(CALIFORNIA)
MILTCN CHENG NANCY LEIGH PAUL TAN STANLEY JIA BRIAN SPIRES
DEBBIE F. CHEUNG CHEUK YAN LEUNG POH LEE TAN (NEW YORK) MARYLAND)
CHEUNG YURKTONG JACKIE LO™ =~ CYNTHIA TANG™ ™ ANDREAS W, LAUFFS HOWARD W)
P.H. CHIK* "~ ANDREW W, LOCKHART KAREEMNA TEH (NEW YORK) (CALIFORKIA)
ROSSANA C. M. CHU LOD SHIH YANN KAREN TO WON LEE WINSTON KT. ZEE
STEPHEN R. ENOQ* JASON NG TRACY WT (NEW YORK) {WASHINGTON, DC)
DAVID FLEMING MICHAEL A, DLESNICKY RICKY ¥IU FLORENGE LI %c,:‘éﬂ\\‘N%ﬂ[Ah:? e
ANTHONY JACOBSEN® =" ANTHONY K5, POON*® PRISCILLA Y1 INEW YORK) { QK. DC)
BEATRICE M. SCHAFFRATH
(KEW YORK)
*Notary Pubic

* =China-Appointed Attesting Officer
** *Non-Resident in Hang Kong

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie intemational, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last filing on August 25, 2008:

1. Announcement of 2008 Interim Results — by China Railway Construction
Corporation Limited, released on August 25, 2008.

CRCC_12g3-2b_Letter_to_SEC-656626-v4-HKGDMS.DOC 2
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China Railway Construction Corporation Limited

(a joint stock limited company incorporated in the People's Republic of China with limited liability)

(Stock Code: 1186)

ANNOUNCEMENT OF 2008 INTERIM RESULTS

HIGHLIGHTS

For the six months ended 30 June 2008, the Group’s results were as follows:

Revenue from operations totalled RMB79,777.5 million, representing an increase of 12.5%
from RMB70,942.9 million in the corresponding period of last year.

Net profit totalled RMB1,508.4 million representing an increase of 271.6% from RMB405.9
million in the corresponding period of last year.

Profit attributable to equity holders of the Company amounted to RMB1,524.8 million, representing
an increase of 275.5% from RMB406.1 million in the corresponding period of last year.

Basic earnings per share attributable to equity holders of the Company amounted to
RMBO0.1435, representing an increase of 182.5% from RMB0.0508 in the corresponding

period of last year.

Total assets as at 30 June 2008, amounted to RMB205,527.9 million, representing an increase
of 31.0% from RMB156,877.8 million in the end of last year.

Total equity as at 30 June 2008, amounted to RMB45,881.3 million, representing an increase
of 770.0% from RMBS5,273.8 million in the end of last year.

Accumulated new contract value increased by 117.0% to RMB137,615.7 million year-on-

year, including new overseas contract value of RMB25,373.7 million.
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corporate iniormation
Chinese name
English name
Date of registration
of the Company

Registered office and head office

Principal place of business in Hong Kong

Legal representative of the Company

Joint company secretaries

Information and enquiry department
Telephone

Facsimile

Website address

E-mail

H share registrar

v B B A A A BR 2% W

CHINA RAILWAY CONSTRUCTION
CORPORATION LIMITED

5 November 2007

East, No. 40 Fuxing Road,
Haidian District,

Beijing, the PRC

23/F, Railway Plaza,

39 Chatham Road South,
Tsim Sha Tsui, Kowloon,
Hong Kong

Li Guorui

Li Tingzhu
Law Chun Biu

Secretarial Office to the Board of Directors

8610 5268 8600

8610 5268 8302

WWW.CICC.CR

ir@crce.cn

Computershare Hong Kong Investor Services Limited
18th Floor, Hopeweli Centre,

183 Queen’s Road East,
Wanchai, Hong Kong
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Flace ot isting of snarcs 1he StocK EXchange or nong hong Limiica
Shanghai Stock Exchange

Stock short name China Rail Cons
Stock code 1186 (Hong Kong)
601186 (Shanghai)

The board of directors (the “Board”) of China Railway Construction Corporation Limited (the
“Company” or “CRCC”) is pleased to announce the unaudited interim results of operations of the
Company and its subsidiaries (the “Group™) for the six months ended 30 June 2008 (the “reporting
period™).

RESULTS

For the six months ended 30 June 2008, the Group’s revenue from operations totalled RMB79,777.5
million, representing an increase of 12.5% from RMB70,942.9 million in the corresponding period
of last year; profit attributable to equity holders of the Company amounted to RMB1,524.8 million,
representing an increase of 275.5% from RMB406.1 million in the corresponding period of last
year; basic earnings per share attributable to equity holders of the Company amounted to
RMBO0.1435, representing an increase of 182.5% from RMB0.0508 in the corresponding period of
last year.




UNAUDULIED CONDUDENYLD CUNSMULIVDALLD INTERILIVI f1INAINCIAL

STATEMENTS

Interim Condensed Consolidated Balance Sheet

30 June 2008

30 June 31 December
2008 2007
RMB’000 RMB 000
Notes (Unaudited) (Audited)

NON-CURRENT ASSETS
Property, plant and equipment 10 17,891,135 15,997,957
Prepaid land lease payments 4,657,072 4,695,513
Intangible assets 1,499,885 1,132,542
Interests in jointly-controlled entities 75,135 71,814
Interests 1n associates 287,195 256,971
Held-to-maturity investments 17,460 18,358
Available-for-sale investments 841,038 872,418
Deferred tax assets 11 2,974,610 3,140,236
Trade and bills receivables 12 1,586,737 1,033,832
Prepayments, deposits and other receivables 13 70,442 81,750
Total non-current assets 29,900,709 27,301,391




CURRKENL AdSLLD
Prepaid land lease payments
Inventories
Properties under development
Completed properties held for sale
Construction contracts
Trade and bills receivables
Prepayments, deposits and other receivables
Held-to-maturity investments
Financial assets at

fair value through profit or loss
Pledged deposits
Cash and cash equivalents

Non-current asset held for sale

Total current assets

TOTAL ASSETS

CURRENT LIABILITIES

Trade and bills payables

Construction contracts

Other payables and accruals
Interest-bearing bank and other borrowings
Provisions for early retirement benefits
Tax payable

Provision

Total current liabilities

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS
CURRENT LIABILITIES

14

15
12
13

16
16

25

17
15
18
19

90,687 101,901
11,912,467 8,026,889
6,994,688 3,510,042
251,596 352,398
39,811,545 35,928,314
28,702,573 30,265,003
34,153,016 23,543,418
25,000 25,000
43,054 125,131
1,206,821 1,298,142
52,435,711 26,190,152
175,627,158 129,366,390
— 210,000
175,627,158 129,576,390
205,527,867 156,877,781
46,665,010 44,676,793
15,211,014 17,391,764
63,365,525 53,199,850
18,193,031 20,766,407
1,393,854 1,077,140
700,595 1,021,936
4,358 7,610
145,533,387 138,141,500
30,093,771 (8,565,110)
59,994,480 18,736,281
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Trade and bills payables

Other payables and accruals
Interest-bearing bank and other borrowings
Provisions for early retirement benefits
Deferred tax liabilities

Other long term liabilities

Deferred revenue

Total non-current liabilities

NET ASSETS

EQUITY ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Issued share capital

Reserves

MINORITY INTERESTS

TOTAL EQUITY

17
18
19

11

20

933,409 741,228
1,099,921 382,401
5,576,791 5,196,736
5,992,663 6,668,470

164,701 194,994

179,350 100,922

166,323 177,692

14,113,158 13,462,443
45,881,322 5,273,838
12,337,542 8,000,000
33,305,008 (2,942,040)
45,642,550 5,057,960
238,772 215,878
45,881,322 5,273,838




mterim condensed Lonsolidateda income sitatement

Six months ended 30 June 2008

REVENUE
Cost of sales

Gross profit

Other income and gains, net
Selling and distribution costs
Administrative expenses

Other expenses

PROFIT FROM OPERATIONS

Finance revenue

Finance costs

Share of profits and losses of:
Jointly-controlled entities
Associates

PROFIT BEFORE TAX

Tax

PROFIT FOR THE PERIOD

Notes

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) (Unaudited)
79,777,544 70,942,886
(73,979,609) (66,346,353)
5,797,935 4,596,533
263,260 127,963
(410,012) (334,062)
(3,203,445) (2,686,859)
(440,970) (124,598)
1,946,768 1,578,977
599,306 265,509
(643,902) (523,720)
2,774 9,707
3,711 823
1,908,657 1,331,296
(400,238) (925,422)
1,508,419 405,874




Alripuiabdle to:

Equity holders of the Company 1,524,780 406,085
Minority interests (16,361) 211
1,508,419 405,874

Distributions 8 —_— 2,033,350

Earnings per share attributable to

equity holders of the Company:

Basic 9 14.35 cents 5.08 cents

Diluted 9 N/A N/A

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
30 June 2008

1.

GROUP RESTRUCTURING AND CORPORATE INFORMATION

The Company was incorporated in the PRC on 5 November 2007 as a joint stock company with limited liability
pursuant to a group restructuring (the “Restructuring™) of China Railway Construction Corporation (“CRCCG”),
a state-owned enterprise in the PRC, in preparation for the listing of the Company’s shares on The Stock Exchange
of Hong Kong Limited (“The Hong Kong Stock Exchange™) and The Shanghai Stock Exchange.

In consideration for CRCCG transferring the Core Operations (as defined below) to the Company and the
injection of certain prepaid land lease payments in an aggregate amount of approximately RMB3,075 million
upon its incorporation on 5 November 2007, the Company issued 8,000 million ordinary shares to CRCCG.
The ordinary shares issued to CRCCG have a par value of RMB1.00 each and represented the entire registered
and issued share capital of the Company upon its incorporation. CRCCG is the ultimate holding company of
the Company.

The registered office of the Company is located at East, No. 40 Fuxing Road, Haidian District, Beijing, the
PRC.

Prior to the incorporation of the Company, the construction operations, survey, design and consultancy
operations, manufacturing operations and other business operations (collectively, the “Predecessor
Operations™) were carried out by various companies owned or controlled by CRCCG. Pursuant to the
Restructuring, the Core Operations were transferred to the Company upon its incorporation.

— 8 —




core uperatons

In connection with the Restructuring, the principal operations and businesses of CRCCG (the “Core

Operations™) were transferred to the Company which include:

(a)

(b)

(©)

(d

(e)

6

(g)

(h)

all of the core assets and liabilities relating to the construction operations;
all of the core assets and liabilities relating to the survey, design and consultancy operations;

all of the core assets and liabilities relating to the large track maintenance machinery and railway track

components manufacturing;
other businesses, including certain real estate development and logistics operations;

contractual rights and obligations relating to the businesses, assets and liabilities transferred to the

Company;
employees associated with the businesses transferred to the Company;
qualifications, licenses and approvals related to the businesses transferred to the Company; and

business and financial records, books and data and technological data and know-how related to the
businesses transferred to the Company.

Retained Operations

In connection with the Restructuring, the following assets and liabilities (the “Retained Operations™) were

not transferred to the Company upon its incorporation and were retained by CRCCG:

(a)

(b)

(©)

(d)

certain operating assets and liabilities historically associated with the Predecessor Operations, which
include certain buildings and prepaid land lease payments that do not have perfected titles and ownership
certificates, and the supplementary defined benefits of retirees which were integral to the Predecessor

Operations;
equity interests in certain companies not strategically complementary to the Group’s businesses;

equity interests in certain companies engaging in Build-Operate-Transfer (“BOT™) projects (the
“Retained BOT Projects™); and

ancillary facilities including hospitals, nurseries, etc.




e

BAMMS U FRESENIATIUN AND FREFARKATIUN

(a)

(b)

As discussed in note 1 to the interim condensed consolidated financial statements, prior to the
incorporation of the Company, all the Core Operations were controlled and owned by CRCCG. Upon
the incorporation of the Company on 5 November 2007, all the Core Operations were transferred to
the Company. As there was no change in the ultimate controlling shareholder of the Core Operations,
the Restructuring has been accounted for as a reorganisation of business under common control in a
manner similar to a pooling-of-interests. Accordingly, the assets and liabilities of the Core Operations
transferred to the Company have been stated at CRCCG’s historical carrying amounts in the preparation
of the interim condensed consolidated financial statements of the Group, which have been prepared as
if the Company and its current corporate structure had been in existence at all dates and during the

periods presented.

These interim condensed consolidated financial statements include the operating results and financial
position of the Retained Operations that were historically associated with the Predecessor Operations
but exclude those that were not strategically complementary to the Group’s businesses and the companies
engaging in the Retained BOT Projects. Although the Retained Operations were not transferred to the
Company, those associated with the Predecessor Operations have been included in these interim
condensed consolidated financial statements according to the details set out in the agreement for the
Restructuring entered into by the Company with CRCCG (the “Restructuring Agreement’™) because
the directors of the Company (the “Directors”) considered that the historical financial information of
the Group should reflect all of the Group’s costs of doing businesses, and include all relevant activities
that have been part of the history of the Group’s businesses and operations. Pursuant to the Restructuring,
these operating assets and liabilities historically associated with the Predecessor Operations as mentioned
above were retained by CRCCG by way of distributions to CRCCG. Accordingly, these operating
assets and liabilities were not injected into the Company upon its incorporation on 5 November 2007.

The interim condensed consolidated financial statements for the six months ended 30 June 2008 have
been prepared in accordance with [AS 34 Interim Financial Reporting and the disclosure requirements
of the Rules Governing the Listing of Securities on The Hong Kong Stock Exchange. The interim
condensed consolidated financial statements do not include all the information and disclosures required
in the audited annual financial statements, and therefore should be read in conjunction with the Group’s
annual financial statements as at 31 December 2007.

The interim condensed consolidated financial statements have been prepared under the historical cost
convention, except for certain financial assets, which have been measured at fair value. In addition, the
interim condensed consolidated financial statements are presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand, except when otherwise indicated.

— 10 —
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statements are consistent with those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2007, except for the adoption of the new Standards and
Interpretations, noted below:

IFRIC 11 IFRS 2 — Group and Treasury Share Transactions
IFRIC 14 IAS 19— The Limit on a Defined Benefit Asset, Minimum Funding

Reguirements and their Interaction

IFRIC 11 requires arrangements whereby an employee is granted rights to an entity’s equity instruments,
to be accounted for as an equity-settled scheme, even if the entity buys the instruments from another
party, or the shareholders provide the equity instruments needed. The adoption of this Interpretation
did not have any effect on the financial position or performance of the Group.

IFRIC 14 provides guidance on how to assess the limit on the amount of surplus in a defined benefit
scheme that can be recognised as an asset under [AS 19 Employee Benefits. As the Group’s defined
benefit schemes are currently in deficit, this Interpretation had no impact on the financial position or
performance of the Group.

SEGMENT INFORMATION

Segment information is presented by way of two segment formats: (i) on a primary segment reporting basis,

by business segment; and (ii) on a secondary segment reporting basis, by geographical segment.

The Group’s operating businesses are structured and managed separately, according to the nature of their

operations and the products and services they provide. Each of the Group’s business segments represents a

strategic business unit that offers different services and products which are subject to risks and returns that

are different from those of the other business segments. Summary details of the business segments are as

follows:

(@)

(ii)

(iii)

the construction operations segment engages in the construction of infrastructures such as railways,
highways, bridges, tunnels, metropolitan railways, airports and ports, water conservancy and hydropower

facilities, real estate and municipal projects;

the survey, design and consultancy operations segment engages in the provision of survey, design and
consultancy services, as well as technology and equipment research and development services, for the
construction of railways, highways, metropolitan railways, bridges, tunnels, municipal and power
projects, high-rise buildings, airports and ports;

the manufacturing operations segment engages in the design, research and development, production

and sale of large track maintenance machinery as well as the manufacturing of components for railway
construction; and

—_11 —




(1vy) 1he olhcr business operations segiment mainly Comprises real €stale aevelopment and I0gistics DUSINESSCS.
The profit before tax of a segment represents revenue less expenses directly attributable to a segment and the
relevant portion of enterprise revenue less expenses that can be allocated on a reasonable basis to a segment,

whether from external transactions or from transactions with other segments of the Group.

Segment assets and liabilities mainly comprise operating assets and liabilities that are directly attributable to
the segment or can be allocated to the segment on a reasonable basis.

In determining the Group’s geographical segments, revenues are attributed to the segments based on the
location of the customers, and assets are attributed to the segments based on the location of the assets.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to
third parties at the then prevailing market prices.




(a)

pusiness segments

The following tables present revenue, profit and certain expenditure information for the Group’s business

segments for the six months ended 30 June 2008:

For the six months ended 30 June 2008

Survey,
design and Other
Construction  consuliancy Manofacturing business
operations  operations  operations  operations Eliminations Consolidated
RMB'600 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000
{Ungudited)  (Unandited)  (Unaudited)  (Unaudited)  (Umaedited)  (Unaudited)
Segment revenue
Sales 1o external customers 74,448,848 1,799,982 956,840 2,571,874 - 79,777,544
Intersegment sales 267,503 83,226 445,208 502,665 (1,298,602) -
Total 74,716,351 1,883,208 1,402,048 3,074,539 (1,298,602) 79,777,544
Segment results 1,472,230 163,497 151,253 159,788 — 1,946,768
Finance revenue 517415 61,601 4979 15,311 — 599,306
Finance costs (608,943) - (3,657) (14,299) (17,003) - {643,902)
Share of profits and losses of:
Jointly-controlled entities 2,714 — —_ — - 214
Associates 4,121 410) — — — 3m
Profit before tax 1,908,657
Tax {400,238)
Profit for the period 1,508,419




ror tne six montns €naca sv June suJo

Assets and liabilities

Segment assets

Interests in
jointly-controlled entities

Interests in associates

Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

Other segment information

Depreciation and amortisation

Capital expenditure

Write-back of inventories to
net realisable value

Provision for foreseeable losses
on construction contracts

Impairment losses recognised/

{reversed) in the condensed

consolidated income statement

Construction
operations
RMB'000
{Unaudited)

187,001,692

75,135
282,759

147,648,782

1,612,345
4,036,197

(40)

28,850

{43,651)

Survey,
design and

consultancy Manufacturing

operations  operations
RMB000 RMB’600
(Unaudited)  (Unaudited)
4,898,568 3,770,379
4,436 -
3,907,986 1,871,492
44,098 59,502
123,562 113,177
246 {444)

Other
business
operations
RMB060
(Unaudited}

13,903,811

11,736,512

12,775
18,880

(120)

Consolidated
RMB’000
{Unaudited)

Eliminattons
RMB'000
(Unaudited)

(7,383,523) 202,190,927
— 75,135
- 287,195

2,974,610

205,527,867

(7,383,523) 158,781,249

865,296

159,646,545

- 1,728,720
- 4,291,816

- (40)

- 28,850

— (43969)
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For tic siX moniis cnacd SV JUne s/

Segment revenue
Sales to external customers

Intersegment sales

Total

Segment results

Finance revenue

Finance costs

Share of profits and losses of:
Jointly-controlled entities

Associates

Profit before tax
Tax

Profit for the period

Other segment information
Depreciation and amertisation
Capital expenditure
Write-back of inventories to
net realisable value
Provision for foresecable
losses on construction contracts
Impairment losses recognised/
(reversed) in the condensed

consolidated income statement

Survey,

design and Other

Construction  consultancy Manufacturing business
operations operations operations operations  Eliminations  Consolidated
RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000
(Unandited) — (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited  (Unandited)
66,850,099 1,588,772 733,587 1,770,428 — 70,942,886
158,11 16,752 153,371 442,892 {171,126} —
67,008,210 1,605,524 886,958 21332 {771,126} 70,942,886
135,195 90,011 46,156 127,015 — L3891
194,260 58,789 601 11,859 — 265,509
(498,036) (1,317) (10,489) {13,858) - (523,720
9,707 — — — — 9,707
816 7 — — — 8
1,331,296
(925422)
405,874
1,402,524 £9.944 67,432 8,994 — 1,568,894
24331853 105,640 504,249 24,302 — 3,068,044
279) — - (4.340) — {4,619)
94,050 — — — — 94,090
{32,091) 801 76 28,707 — (2,50M)
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The following tables present revenue and certain expenditure information for the Group’s geographical

segments for the six months ended 30 June 2008:

For the six months ended 30 June 2008

QOutside
Mainland Mainland
China China Eliminations Consolidated
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segment revenue
Sales to external customers 74,042,653 5,734,891 — 79,777,544
Other segment information
Capital expenditure 3,747,220 544,596 — 4,291,816
For the six months ended 30 June 2007
Outside
Mainland Mainland
China China Eliminations Consolidated
RMB 000 RMB 000 RMB’000 RMB 000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segment revenue -
Sales to external customers 68,704,590 2,238,296 — 70,942,886
Other segment information
Capital expenditure 2,369,711 198,333 — 3,068,044
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REVYVEINUEL AND UVINLK IINUWVIE AINLD UAallNg, INE S
Revenue, which is also the Group’s turnover, represents: (1) an appropriate proportion of contract revenue of
construction contracts, net of business tax and government surcharges; (2) the invoiced value of goods sold,
net of value-added tax and government surcharges, and after allowances for goods returns and trade discounts;
and (3) the value of other services rendered.

An analysis of the Group’s revenue and other income and gains, net, is as follows:

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) (Unaudited)
Revenue:
Construction contracts 74,448,848 66,850,099
Provision of survey, design and consultancy services 1,799,982 1,588,772
Manufacture, sale, repair and maintenance of
large track maintenance machinery 956,840 733,587
Others (note (a)) 2,571,874 1,770,428
79,777,544 70,942,886
Other income and gains, net:
Government grants:
— Recognition of deferred revenue 11,589 10,189
-— Others (note (b)) 14,765 13,494
Fair value gains, net, on financial assets at
fair value through profit or loss — 64,588
Gain on disposal of an associate (note 25) 143,877 —
Gain on disposal of available-for-sale investments 5,127 20
Gain on disposal of property, plant and equipment, net — 4,609
Others (note (c)) 87,902 35,063
263,260 127,963
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IVLAECD,
(a) Other revenue mainly represents revenue from the sale of properties and provision of logistics services.

(b) Other government grants mainly represent value-added tax refunds which, in the opinion of the Directors,
are available to other eligible entities that are able to fulfill certain requirements.

(c) Others mainly represent gains on stocktaking, penalty income and other miscellaneous gains.
PROFIT FROM OPERATIONS
The Group’s profit from operations is arrived at after charging/(crediting):

For the six months

ended 30 June
2008 2007
RMB’000 RMB'000
(Unaudited) (Unaudited)
Cost of services rendered 70,992,631 64,197,401
Cost of goods sold 2,986,978 2,148,952
Total cost of sales 73,979,609 66,346,353
Depreciation of property, plant and equipment (note (a)) 1,671,600 1,539,866
Amortisation of prepaid land lease payments 47,539 17,836
Amortisation of intangible assets 9,581 11,192
Total depreciation and amortisation 1,728,720 1,568,894
Reversal of impairment of trade and bills receivables (39,645) {4,593)
Impairment/(reversal of impairment) of deposits and
other receivables (4,324) 2,086
Total reversal of impairment, net (43,969) (2,507
Write-back of inventories to net realisable value (40) (4,619)
Provision for foreseeable losses on construction contracts 28,850 94,090
Fair value loss/(gain), net, on financial assets at
fair value through profit or loss 21,972 (64,588)
Loss/(gain} on disposal of property, plant and equipment, net 14,616 (4,609)
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Note:

(a) Depreciation of approximately RMB1,446,143,000 {unaudited) (2007: RMB1,249,371,000 (unaudited))
is included in the cost of sales on the face of the interim condensed consolidated income statement for
the six months ended 30 June 2008.

FINANCE REVENUE AND FINANCE COSTS

The Group’s finance revenue totaling RMB599,306,000 (unaudited) (2007: RMB265,509,000 (unaudited))

mainly represented bank interest income.
The Group’s finance costs are as follows:

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) (Unaudited)
Interest on bank loans and other toans wholly
repayable within five years 789,878 501,028
Interest on bank loans repayable beyond five years 74,299 75,569
Interest on finance leases 1,953 1,586
Interest on discounted bills 14,472 5,269
Interest on corporate bonds 22,141 19,991
Total interest 902,743 603,443
Less: Interest capitalised in:
— Construction in progress (3,015) (9,405)
—- Construction contracts (17,481) (23,423)
— Properties under development (129,104) (12,063)
— Intangible assets (109,241) (34,832)
643,902 523,720




borrowing costs capitalised 1or the penod are calculated by applying the rollowing capitaiisation rat€s per

annum to expenditure on qualifying assets:

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) (Unaudited)
Capitalisation rates 5.0%-8.9% 4.0% - 7.0%

TAX

Under the relevant PRC Corporate Income Tax Law and the respective regulations, except for certain
preferential treatments available to the Company’s subsidiaries, jointly-controlled entities and associates,
which were exempted or taxed at preferential rates ranging from 15% to 16.5% primarily due to their status
as entities engaging in technology development or their involvement in projects that were supported by the
government, such as the Qinghai-Tibet Railway, and development projects in the western part of Mainland
China, the entities within the Group are subject to corporate income tax at a rate of 25% (2007: 33%) during
the six months ended 30 June 2008.

During the 5th Session of the 10th National People’s Congress, which was conctuded on 16 March 2007, the
PRC Corporate Income Tax Law (the “New Corporate Income Tax Law™) was approved and became effective
on 1 January 2008. The New Corporate Income Tax Law introduces a wide range of changes which include,
but are not limited to, the unification of the income tax rate for domestic-invested enterprises and foreign-
invested enterprises, which results in a reduction of income tax rate from 33% to 25%. The effect of this
change has been reflected in the calculation of deferred income tax as at 30 June 2007.

Hong Kong profits tax has been provided at the rate of 16.5% (2007: 17.5%) on the estimated assessable
profits arising in Hong Kong during the six months ended 30 June 2008.
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‘1axes on prolits assessable elsewhere, including Macau and Nigena, have been calculated at the rates or [ax
prevailing in the territories/countries in which the relevant companies within the Group operate, based on

existing legislation, interpretations and practices in respect thereof.

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unandited) (Unaudited)

Current income tax:

— Mainland China 231,303 303,921
— Hong Kong 688 890
— QOthers 23,224 16,979
Deferred income tax 145,023 603,632
Income tax charge for the penod 400,238 925,422
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A reconcilianon o1 ¢ Income {ax expense applicable 10 prolit DEIOre fax using e siatulory 1ncomric ax raic
in Mainland China to the income tax expense at the Group’s effective income tax rate for the six months
ended 30 June 2008 is as follows:

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) (Unaudited)
Profit before tax 1,908,657 1,331,296
At statutory income tax rate of 25% (2007: 33%) 477,164 439,328
Lower income tax rates for specific provinces or locations (59,789) (49,155)
Tax effect of share of profits and losses of
Jjointly-controlled entities and associates (1,310) (2,653)
Income not subject to tax (1,057) (57,553)
Expenses not deductible for tax purposes 21,529 20,779
Tax losses utilised (1,952) (10,675)
Income tax benefits on locally purchased machinery
and research and development expenses (43,500) (23,444)
Tax losses not recognised 31,300 39,042
Adjustments in respect of
current income tax of previous periods (22,147) (30,436)
Effect on opening deferred income tax
due to a decrease in income tax rate — 600,189
Income tax charge for the period 400,238 925,422

The share of tax attributable to jointly-controlled entities amounting to RMB114,000 (unaudited) (2007:
RMB628,000 (unaudited)) is included in the “Share of profits and losses of jointly-controlled entities” on
the face of the interim condensed consolidated income statement for the six months ended 30 June 2008.

The share of tax attributable to associates amounting to RMB 135,000 (unaudited) (2007: RMB68,000

(unaudited)) is included in the “Share of profits and losses of associates™ on the face of the interim condensed
consolidated income statement for the six months ended 30 June 2008.
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The distributions for the six months ended 30 June 2008 are set out below:

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) (Unaudited)

Distributions pursuant to the Restructuring:
(1)  Provision for supplementary

pension subsidies (note (a)) — 2,880,020
(i) Deferred tax assets arising from provision for

supplementary pension subsidies (note (a)) — (846,670)

—_ 2,033,350

Note:

(a) Supplementary defined benefits of retirees together with the related deferred tax assets which were
integral to the Predecessor Operations before the Restructuring. These operating assets and liabilities
historically associated with the Predecessor Operations were retained by CRCCG by way of distributions
to CRCCG.

In accordance with the Articles of Association of the Company, the net profit after tax of the Company for
the purpose of dividends payment will be the lesser of (i) the net profit determined in accordance with the

New PRC GAAP; and (ii) the net profit determined in accordance with 1FRSs.

The Directors did not recommend the payment of any interim dividend for the six months ended 30 June
2008.
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EARNINGY FER OSHARE ATTRKIBDUIABLY TO EQUITY RULDERS OF 1R CONMEPANY

The calculation of basic earnings per share amount for the six months ended 30 June 2008 is based on the
profit attributable to equity holders of the Company amounting to RMB1,524,780,000 (unaudited) and the
weighted average number of ordinary shares in issue during the six months ended 30 June 2008.

The calculation of basic eamings per share amount for the six months ended 30 June 2007 is based on the
profit attributable to equity holder of the Company amounting to RMB406,085,000 (unaudited) and the
number of ordinary shares in issue on the assumption that the 8,000 million ordinary shares issued upon the
incorporation of the Company on 5 November 2007 had been in issue throughout the six months ended 30
June 2007,

No diluted earnings per share amount has been presented as the Company did not have any dilutive potential
ordinary shares during the six months ended 30 June 2008 (2007: Nil).

PROPERTY, PLANT AND EQUIPMENT

Measurement
and
Production experimental Other Construction
Buildings ~ Machinery Vehicles  equipment  equipment  equipment in progress Total

RMB'0O0  RMB'00G  RMB'00D  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'000
(Unaudited)  (Unoadited) (Unaudited) (Unaudited)  (Uneudited) (Unaudited)  (Unaudited)  (Unaudited)

Cost:
At ] January 2008 549510 10471598 4471650 2M479M 94429 2937294 1336370 17820287
Additions 143577 1731346 557,195 360,273 105,469 442,19 557,004 3,903,056
Transfer from construction

In progress 116,897 126,12 1,712 39,658 176 1530 (396,795) —
Disposals (I51,547)  (47,651) (86,756) 93763y  (16518) (216259 —~ (812,500
At 30 June 2008 5468449 12089015 4943800 2,754,092 993,646 3164761 1497079 30,910,843
Accumulated depreciation

and impairment;
At ] January 2008 (1,636,179 (4375.284) (2,639,688}  (965,303)  (508,620F  (1,696,706) (350)  {11,822,330)
Depreciation charge for the period {66,752)  (843,238)  (390,395) (167,286} /1y (3479 — (1,671,600}
Disposals 50,711 166,682 56,191 33,310 15,719 149,609 - 47420
At 30 June 2008 (1L652,220)  (4.85L,840) (2973.892)  (1,097.079)  (572,091) (1,871,836) (850) (13,019,708}
Net casrying amount:
At 30 June 2008 B9 1175 1969909 1,656,813 41,555 1292925 1496529 17,891,135
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Cost:

At 1 January 2007

Additions

Transfer from construction
i progress

Transfer to prepaid land
lease payments

Disposals

Distributions to CRCCG
pursuat to the Restructuring

Disposal of a subsidiary

At 31 December 2007

Accumulated depreciation
and impairment:
At ] fanuary 2007
Impairment for the vear
Depreciation charge for ihe year
Disposals
Distributions to CRCCG
pursuant to the Restructuring
Dispasal of a sebsidiary

At 31 December 2007

Net carrying amount:
At31 December 2007

[¥leasurement

and

Production experimental Other Construction
Buildings  Machinery Vehicles  equipment  equipment  equipment  in progress Total
RMB'OOD  RMBOO0  RMB'ODO  RMBOGD  RMB'OOG  RMB'O00  RMBOOD  RMBOOD
(Audied)  (Audited)  (Audied)  (Audied)  (Audited)  (Audied)  (Audited)  (Audited)
6,696,195 8687845 3,680,105 1630312 798594 12,6280 364,844 24,106,795
“ILN0 2320727 120034 1,061,806 70,112 BOSIE 1763185 7903490
136,732 418,180 5,216 8,132 41714 15911 (388,57h) -
— — — — - - (3,702) (3,702
(185531)  (935,154)  (414631)  (272426)  (169051)  (547.530) —  (2544325)
(1,185436) - - — - — (3667} (1.809,123)
(53,616) - (1442) - - (571 (375.219)  (430,848)
500522 10472398 4471650 24479 904429 2937294 1336870 27820287
QU277 (3757019 (00116)  (744884)  (412872)  {1371.935) {350) (10,540,653)
— (4.739) - — - {46) — (4,785)
(295,876)  (L1%6.361)  (779820)  (326,123)  (153,039)  (664.389) —  (3,405,608)
113,064 572835 240,362 105,704 57,91 339,343 - 142909
697,860 — — — — - — 697,860
1,050 — 386 - - 3 — 1,751
(1,636,179)  (4375,284)  (2,639.688)  (%5303) (508,620}  {1,696,706) (350) (11,822,330
3613343 6097314 1831962 1482620 395809 1240388 1336320 15997957

Certain of the Group’s interest-bearing bank and other borrowings were secured by certain of the Group’s

buildings and machinery, which had an aggregate net carrying amount of approximately RMB216,064,000
(unaudited) as at 30 June 2008 (31 December 2007: RMB203,714,000 (audited)) (note 19).

The net carrying amount of the Group’s property, plant and equipment held under finance leases included in
the total amount of machinery amounted to RMB163,019,000 (unaudited) (31 December 2007:
RMBI171,113,000 (audited)).
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AS at su June ZU0s, the Uroup was 1n the process oI applying tor tne titie ceritlicales ol ceriain ol 1is

buildings with an aggregate net carrying amount of approximately RMB22,681,000 (unaudited) (31 December
2007: RMB53,718,000 (audited)). After consulting the legal advisor of the Company, the Directors are of
the view that the Group is entitled to lawfully and validly occupy and use the above-mentioned buildings.

The Directors are also of the opinion that the aforesaid matter will not have any significant impact on the

Group’s financial position as at 30 June 2008.

DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES

The movements in deferred tax assets and deferred tax liabilities are as follows:

30 June 31 December
2008 2007
RMB’000 RMB’000
(Unaudited) (Audited)
At beginning of the period/year, net 2,945,242 3,292,051
Deferred tax charged to the income statement
during the period/year (145,023) (519,754)
Deferred tax charged to equity during the period/year:
(i)  Deferred tax assets on revaluation surplus arising
from the Restructuring — 1,051,303
(ii) Distribution of deferred tax assets arising from
provision for supplementary pension subsidies to
CRCCQG pursuant 1o the Restructuring — (846,670)
(ii1) Deferred tax liabilities arising from changes in
fair values of available-for-sale investments 9,690 (31,688)
At end of the period/year, net 2,809,909 2,945,242




10n€ aroup s geterred tax assets and aeterred tax habilities are atiriouted o the 1ollowing iiems, wiich darc

reflected in the interim condensed consolidated balance sheet:

30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaudited) (Audited)
Deferred tax assets:
Provision for early retirement benefits 1,750,290 1,842,552
Provision for impairment of assets 144,388 142,718
Provision for foreseeable losses on construction contracts 37,938 50,761
Tax losses available for offset against future taxable income 29,467 42,655
Accruals and provisions 29,168 35,916
Additional tax deduction on revaluation surplus
arising from the Restructuring 976,017 1,018,657
Others 7,342 6,977
2,974,610 3,140,236
Deferred tax liabilities:
Recognition of revenue on construction contracts (142,703) (163,306)
Available-for-sale investments (21,998) (31,688)
(164,701) (194,994)
2,809,909 2,945,242
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IRAUEL AN BILLY RECRLIVADLEDY File No. 82-35210
The Group's major customers are the PRC government agencies and other state-owned enterprises. The
majority of the Group's revenues are generated through construction projects and settlement 1s made in
accordance with the terms specified in the contracts governing the relevant transactions. The Group does not
have a standardised and universal credit period granted to the construction service customers. The credit
period of individual construction service customers is considered on a case-by-case basis and set out in the
construction contracts, as appropriate. For the sale of products, a credit period ranging from 30 to 90 days
may be granted to large or long-established customers with good repayment history. Revenues from small,
new or short term customers are normatly expected to be settled shortly after the provision of services or
delivery of goods. No credit period is set by the Group for small, new or short term customers. For retention
money receivables in respect of construction work carried out by the Group, the due dates usually range
from one to six years after the completion of the construction work. Trade and bills receivables are non-

interest-bearing.

30 June 31 December

2008 2007

RMB’000 RMRB 000

(Unaudited) (Audited)

Bills receivables 112,796 162,108
Trade receivables 24,290,771 26,521,634
Retention money receivables 6,455,654 5,232,386
Provision for impairment (569,911) (617,293)
30,289,310 31,298,835
Portion classified as current assets (28,702,573) (30,265,003)
Non-current portion 1,586,737 1,033,832
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An aged analysis ol the Group s rade and bills receivables, based on (he mnvoice date and net oI provision 10or

impairment of trade receivables, as at the balance sheet date is as follows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) (Audited)

Within 6 months 22,992,817 22,850,161
6 months to 1 year 3,759,855 4,678,012
| to 2 years 2,247,266 2,376,177
2 to 3 years 833,306 909,552
More than 3 years 456,066 484,933
30,289,310 31,298,835

An aged analysis of the trade and bills receivables, that are neither individually nor collectively considered

to be impaired, is as follows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaundited) (Audited)

Neither past due nor impaired 25,546,381 25,840,190
Past due but not impaired:

Less than 3 months past due 259,708 552,478

3 to 6 months past due 253,221 253,318

Over 6 months past due 245,640 459,040

26,304,950 27,105,026

Receivables that were neither past due nor impaired relate to a large number of diversified customers for

whom there was no recent history of default.

Receivables that were past due but not impaired relate to a number of independent customers that have a

good track record with the Group. Based on past experience, the Directors are of the opinion that no provision

for impairment is necessary in respect of these balances as there has not been a significant change in credit

quality and the balances are still considered fully recoverable. The Group does not hold any collateral or

other credit enhancements over these balances.
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Movements 1n the provision tor impairment ot trade recetvables are as 1ollows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) {Audited)

At beginning of the period/year 617,293 711,253
Reversal of impairment for the period/year (39,645) (24,067)
Written off (7,737) (69,893)
At end of the period/year 569,911 617,293

Included in the above provision for impairment of trade receivables is a provision for individually impaired
trade receivables of RMB569,911,000 (unaudited) (31 December 2007: RMB617,293,000 (audited)) with a
carrying amount of RMB4,554,271,000 (unaudited) (31 December 2007: RMB4,811,102,000 (audited)).
The individually impaired trade receivables relate to customers that were in financial difficulties or customers
that were in default or delinquency in payments and only a portion of the receivables is expected to be
recovered. The Group does not hold any collateral or other credit enhancements over these balances.

The amounts due from the fellow subsidiaries, jointly-controlled entities and associates included in the trade
and bills receivables are as follows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) {Audited)

Fellow subsidiaries 151,290 107,084
Jointly-controlled entities 3,138 4321
Associates 715 46,709
155,143 158,114

The above amounts are unsecured, non-interest-bearing and repayable on similar credit terms to those offered
to the major customers of the Group.




13.

FREFAYMENIS, DEFOUSHIY ANV OTHER RECEIVABL RS

30 June 31 December
2008 2007
RMB’000 RMB’000
(Unaudited) (Audited)
Advances to suppliers 21,444,297 13,375,754
Prepayments 70,442 08,902
Deposits and other receivables* 12,708,719 10,150,512
34,223,458 23,625,168
Portion classified as current assets (34,153,016) (23,543,418)
Non-current portion 70,442 81,750

* Deposits and other receivables mainly represent bidding bonds, performance bonds and various deposits

required for the Group’s business operations.

An aged analysis of the deposits and other receivables, that are neither individually nor collectively considered

to be impaired, is as follows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) (Audited)

Neither past due nor impaired 12,132,324 9,517,890

Deposits and other receivables that were neither past due nor impaired relate to balances for which there was

no recent history of default.




ovemenis 1n the provision 10or impairment ol deposiis and olher receivaples are as 10l1ows.

30 June 31 December

2008 2007

RMB’000 RMB'000

(Unaudited) (Audited)

At beginning of the period/year 209,663- 298,726
Reversal of impairment for the period/year (4,324) (20,944)
Written off (27,748) (68,119)
At end of the period/year 177,591 209,663

Included in the above provision for impairment of deposits and other receivables is a provision for individually
impaired deposits and other receivables of RMB177,591,000 (unaudited) (31 December 2007:
RMB209,663,000 (audited)) with a carrying amount of RMB753,986,000 (unaudited) (31 December 2007:
RMBE842,285,000 (audited)). The individually impaired deposits and other receivables relate to debtors that
were in financial difficulties or debtors that were in default or delinquency in payments and only a portion of

the balances is expected to be recovered. The Group does not hold any collateral or other credit enhancements

over these balances.

The amounts due from the jointly-controlled entities and associates included in the above are as follows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unauadited) {Audited)

Jointly-controlled entities 103,247 387,925
Associates 462,653 415,221
565,900 803,146

The above amounts are unsecured, non-interest-bearing and have no fixed terms of repayment.
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14.

15.

INVENTURILDS

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) (Audited)

Raw materials 7,001,405 4,493,410
Work-in-progress 919,760 706,233
Finished goods 1,379,913 787,859
Spare parts 2,611,389 2,039,387
11,912,467 8,026,889

As at 30 June 2008, certain of the Group’s interest-bearing bank and other borrowings were secured by

certain of the Group’s inventories, which had an aggregate carrying amount of approximately
RMB188,469,000 (unaudited) (31 December 2007: RMB188,469,000 (audited)) (note 19).

CONSTRUCTION CONTRACTS

30 June 31 December

2008 2007

RMB’000 RMB’000

(Unaudited) (Audited)

Gross amount due from contract customers for contract work 39,811,545 35,928,314
Gross amount due to contract customers for contract work (15,211,014) (17,391,764)
24,600,531 18,536,550

Contract costs incurred plus recognised profits

less recognised losses to date 576,451,893 522,645,730
Less: Progress billings received and receivable (551,851,362) (504,109,180)
24,600,531 18,536,550




1ne amounis due 1rom the 1ISlow SUbsIqlaries Incinaca n the gross amaount due Iroin Comract CUSOIErs or

contract work are as follows:

30 June
2008
RMB’000
(Unaudited)

Fellow subsidiaries 47,396

31 December
2007

RMB 000
(Audited)

61,072

The amounts due to the fellow subsidiaries included in the gross amount due to contract customers for

contract work are as follows:

30 June
2008
RMB’000
(Unaudited)

Fellow subsidiaries 244,537

31 December
2007

RMB 000
(Audited)

249,123

The above amounts are unsecured, non-interest-bearing and repayable on similar credit terms to those offered

to the major customers of the Group.
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10.

CAH ANLD CAMH BQUIVALENTY AND PLEDGED DEFOMTD

30 June 31 December
2008 2007
RMB’000 RMB’000
(Unaudited) {Audited)
Cash and bank balances 47,062,589 23,971,215
Time deposits 6,579,943 3,517,079
53,642,532 27,488,294
Less: Pledged bank balances for
— Bills payable (note 17) (611,335) (597,111)
— Projects bidding (548,443) (681,031)
— Bank loans (rote 19) (26,043) —
Less: Pledged time deposits for
— Bank loans (nofe /9) (21,000) (20,000)
(1,206,821) (1,298,142)
Cash and cash equivalents in the interim
condensed consolidated balance sheet 52,435,711 26,190,152
Less: Non-pledged time deposits with original maturity of
three months or more when acquired (4,933,910)
Cash and cash equivalents in the interim condensed
consolidated cash flow statement 47,501,801
Cash and bank balances and time deposits denominated in:
— RMB 34,138,874 24,781,758
—- United States dollars 4,864,419 1,187,778
— Other currencies 14,639,239 1,518,758
53,642,532 27,488,294

The RMB is not freely convertible into other currencies. However, under Mainland China’s prevailing rules

and regulations over foreign exchange, the Group is permitted to exchange RMB for other currencies through

banks authorised to conduct foreign exchange business.
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17.

Lash at banks eams 1interest at rloating rates pased on daily pank deposit rates. short ierm iime acposiis are

made for varying periods of between three months to one year, and earn interest at the respective time
deposit rates. The bank balances and pledged deposits are deposited with creditworthy banks with no recent

history of default.

TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing and are normally settled between 60 and 180 days. For

retention money payables in respect of construction work carried out by the Group, the due dates usually

range from one to six years after the completion of the construction work.

Trade and bills payables
Portion classified as current liabilities

Non-current portion

2008 2007
30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaudited) (Audited)
47,598,419 45,418,021
(46,665,010) (44,676,793)
933,409 741,228

An aged analysis of the Group’s trade and bills payables, based on the invoice date, as at the balance sheet

date is as follows:

Within 6 months
6 months to | year
1 t0 2 years

2 to 3 years

More than 3 years
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30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaudited) (Audited)
38,541,391 34,658,770
5,812,322 7,351,934
1,879,853 1,893,723
812,326 933,849
552,527 579,745
47,598,419 45,418,021




18.

1€ amounis gue to tne Iellow Subsiadlaries and associates mncludaed in tradc and bills payables are as iollogws:

30 June 31 December

2008 2007

RMB’000 RMB’000

(Unaudited) (Audited)

Fellow subsidiaries — 14,846
Associates 54,080 100,401
54,080 115,247

The above amounts are unsecured, non-interest-bearing and repayable on similar credit terms to those offered

by the fellow subsidiaries and associates to their major customers.

The Group’s bills payable were secured by pledged bank balances of approximately RMB611,335,000
(unaudited) (31 December 2007: RMB597,111,000 (audited)} as at 30 June 2008 (note 16).

OTHER PAYABLES AND ACCRUALS

30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaundited) (Audited)
Advances from customers 41,619,459 32,624,866
Accrued salaries, wages and benefits 5,183,629 4,735,751
Other taxes payable 1,399,190 1,725,087
Current portion of deferred revenue 18,379 18,079
Others* 16,244,789 14,478,468
64,465,446 53,582,251

Portion classified as current liabilities (63,365,525) (53,199,850)
Non-current portion 1,099,921 382,401

* Others mainly represent payables to sub-contractors for payments made on behalf of the Group, deposits
and performance bonds received from sub-contractors, payables for the purchase of machinery and
equipment and payables for repair and maintenance expenses.




1NC amourts aue 1o e ultimal€ nolding company, t€llow subsidiancs, JoItly-Conrolicd Cntiiics and dssocldtes

included in other payables and accruals are as follows:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) {Audited)

Ultimate holding company 6,310 1,042,537
Fellow subsidiaries 337,600 370,598
Jointly-controlled entities 212,713 152,227
Associates 16,460 80,535
573,083 1,645,897

The above amounts are unsecured, non-interest-bearing and have no fixed terms of repayment.

During the six months ended 30 June 2008, the balances with the ultimate holding company and fellow
subsidiaries which are non-trade in nature as at 31 December 2007 have been settled.
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1.

INTERESI-BEAKING BANK ANDUTHERK BURROWINGDS

Current

Finance iease payables

Short term bank loans:
— unsecured
— secured

Short term other loans:
— unsecured

Short term corporate bonds:
— unsecured

Current portion of
long term bank loans:
— unsecured
— secured

Current portion of
long term other loans:
— unsecured

Non-current
Finance lease payables
Long term bank loans:
— unsecured
— secured
Long term other loans:

— unsecured

Interest-bearing bank and

other borrowings denominated in:

— RMB
— Euros
— United States dollars

Effective
interest
rate

(%)

7.8-12.7

5.0-9.8
4.8-10.1

5.3-7.0

3.8-7.0

3.8-7.6
7.5-9.3

7.0-13.3

7.8-12.7

0.8-10.8
6.2-8.6

2.3-7.0
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Maturity

2009

2009
2009

2009

2005

2009
2009

2009

2009-2011

2009-2022
2009-2017

2011

30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaudited) (Audited)
83,727 79,431
14,918,425 16,434,823
213,580 386,880
305,583 749,956
1,165,198 2,013,057
1,130,812 797,484
304,800 301,500
70,906 3,276
18,193,031 20,766,407
59,290 87,989
4,881,807 4,747,173
629,643 293,944
6,051 67,630
5,576,791 5,196,736
23,769,822 25,963,143
22,750,597 25,106,536
922,169 741,010
97,056 115,597
23,769,822 25,963,143




oo naturity prol1iic oI tnc mnicrest-oc€aring danx dand Otner DOITOWINES as dl e valance siccl dalc 15 ds

follows:

30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaudited) (Audited)
Analysed into:
Bank loans repayable:
Within one year 16,567,617 17,920,687
In the second year 2,660,155 1,308,019
In the third to fifth years, inclusive 858,479 2,238,141
Beyond five years 1,992,816 1,494,957
22,079,067 22,961,804
Other borrowings
(including finance lease payables) repayable:
Within one year 460,216 832,663
In the second year 57,630 142,942
In the third to fifth years, inclusive 7,711 12,677
525,557 988,282
Corporate bonds repayable:
Within one year 1,165,198 2,013,057
23,769,822 25,963,143
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LIC aDOVE SCCUrcd Dallk 10d4Ns wWere SCCUurca by Certdin asscls ana ineir carryme valuos are ds [oHOws,

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) (Audited)

Property, plant and equipment (note 10) 216,064 203,714

Prepaid land lease payments 43,547 48,753

Intangible assets 255,588 198,412

Properties under development 621,602 700,894

Inventories (note 14) 188,469 188,469

Time deposits (rote 16) 21,000 20,000

Bank balances (note 16) 26,043 —
Other interest rate information:

30 June 2008 31 December 2007

Fixed rate  Floating rate Fixed rate Floating rate

RMB’000 RMB’000 RMB'000 RMB 000

(Unaudited) (Unaudited) (Audited) {Audited)

Bank loans — unsecured 14,635,262 6,295,782 16,403,001 5,576,479

Bank loans — secured 483,690 664,333 164,880 817,444

Other borrowings — unsecured 318,178 64,362 759,128 61,734

Other borrowings -~ secured 143,017 — 167,420 e

Corporate bonds —— unsecured 1,165,198 — 2,013,057 e

The carrying amounts of the current bank and other borrowings and the non-current floating rate bank and

other borrowings approximate their fair values.
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1he carrying amounts and fair values o1 the Uroup s non-current hxed rate bank and oiner borrowings arc as

follows:
30 June 2008 31 December 2007

Carrying Carrying
amounts Fair values amounts Fair values
RMB’000 RMB’000 RMB 000 RMB’ 000
(Unaudited) (Unaudited) (Audited) {Audited)
Bank loans — unsecured 1,931,729 1,894,698 2,080,260 1,911,515
Bank loans — secured 295,110 291,515 7,800 7,833
Other borrowings — unsecured 6,050 5,269 67,630 64,300
Other borrowings — secured 59,290 61,242 87,989 95,667
2,292,179 2,252,724 2,243,679 2,079,315

The fair values of the Group’s non-current fixed rate bank and other borrowings have been calculated by
discounting the expected future cash flows at the prevailing interest rates as at the balance sheet date.

20. ISSUED SHARE CAPITAL

The number of shares of the Company and their nominal value as at 30 June 2008 are as follows:

30 June 2008 31 December 2007
Number of Number of
shares  Nominal value shares  Nominal value
000 RMB’000 000 RMB 000
(Unaudited) (Unaudited) (Audited) (Audited)
Registered, issued and fully paid:
— State legal person shares
of RMB1.00 each 7,811,245 7,811,245 8,000,000 8,000,000
—- A Shares of RMB1.00 each 2,450,000 2,450,000 — —
— H Shares of RMB1.00 each 2,076,297 2,076,297 — —
12,337,542 12,337,542 8,000,000 8,000,000
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A summary oI in€e movements 1n the Lompany 's 1ssued share capital [or the S1X monins €nded S0 Jjune 2uls

is as follows:
30 June 2008 31 December 2007
Number of Number of
shares  Nominal value shares ~ Nominal value
000 RMB’000 ‘000 RMB 000
(Unaudited) (Unaudited) (Audited) (Audited)
At beginning of period/year 8,000,000 8,000,000 — —
At date of incorporation (note (a))} — — 8,000,000 8,000,000
Public offer of A Shares (rote (b)) 2,450,000 2,450,000 — —
Public offer of H Shares
{notes (c), (d)) 2,076,297 2,076,297 — e
State legal person shares converted
into H Shares (note (d)) (188,755) (188,755) — —
12,337,542 12,337,542 8,000,000 8,000,000

(a)

(b)

(c)

The Company was incorporated on 5 November 2007 with an initial registered share capital of
RMB8,000 million divided into 8,000 million shares with a par value of RMB 1.00 each. 8,000 million
state legal person shares with a par value of RMB1.00 each were 1ssued to CRCCG, all of which were
credited as fully paid, in consideration for the transfer of the Core Operations, together with certain
prepaid land lease payments, to the Company pursuant to the Restructuring as set out in note 1 to the
interim condensed consolidated financial statements.

During the period from 25 February to 26 February 2008, the Company issued 2,450,000,000 A Shares
at RMB9.08 per A Share, which raised total gross proceeds, excluding listing expenses, of RMB22.2
billion. The A Shares are listed on The Shanghai Stock Exchange on 10 March 2008.

During the period from 29 February to 5 March 2008, the Company issued 1,706,000,000 H Shares at
HK3$10.70 per H Share, which raised total gross proceeds, excluding listing expenses, of HK$18.3
billion. The H Shares are listed on the Main Board of The Hong Kong Stock Exchange on 13 March
2008.

On 8 April 2008, the over-allotment option of H Shares was exercised in part and an additional
181,541,500 H Shares were issued at HK$10.70 per H Share, which were listed on the Main Board of
The Hong Kong Stock Exchange on the same day. The gross proceeds from the issuance of these H
Shares, excluding listing expenses, amounted to HKS1.9 billion.
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d)

Un 13 March Z0Us, CRCCGO convertea 1 /0,600,000 state legal person shares of tiie Lompany into 0
Shares and transferred the shares to the National Council for Social Security Fund (“NSSF”) of the
PRC. In addition, on 8 April 2008, CRCCG converted 18,154,500 state legal person shares of the
Company into H Shares and transferred the shares to the NSSF.

21. NOTES TO THE INTERIM CONSOLIDATED CASH FLOW STATEMENT

(a)

Major non-cash transactions during the six months ended 30 June 2008 are set out as follows:

For the six months

ended 30 June

2008 2007

RMB’000 RMB’000

(Unaudited) (Unaudited)
Distributions pursuant to the Restructuring (note 8):

(1)  Provision for supplementary pension subsidies — 2,880,020
(1) Deferred tax assets arising from provision for

supplementary pension subsidies — (846,670)

22. CONTINGENT LIABILITIES

(@)

(b)

In connection with the Restructuring Agreement, except for liabilities constituting or arising out of or
relating to the businesses undertaken by the Company after the Restructuring, no other liabilities were
assumed by the Company and the Company is not liable, whether severally, or jointly and severally,
for debts and obligations incurred prior to the Restructuring by CRCCG. CRCCG has also undertaken
to indemnify the Company in respect of any loss or damage incurred relating to the Core Operations
prior to their transfer by CRCCG to the Company in the Restructuring, any loss or damage suffered or
incurred by the Company in relation to the novation of relevant contracts from CRCCG to the Company
and as a result of any breach by CRCCG of any provision of the Restructuring Agreement. The Company
has also undertaken to indemnify CRCCG in respect of any loss or damage suffered or incurred by
CRCCQG as a result of any breach by the Company of any provision of the Restructuring Agreement.

The Group was involved in a number of legal proceedings and claims against it in the ordinary course
of business. Provision has been made for the probable losses to the Group on those legal proceedings
and claims when the management can reasonably estimate the outcome of the legal proceedings and
claims taking into account the legal advice. No provision has been made for pending legal proceedings
and claims when the outcome of the legal proceedings and claims cannot be reasonably estimated or
management believes that the probability of loss is remote.




<)

(d

1h€ Group had issued guarantees 10 banks i respect ol the banking 1acilities granted to the 1ollowing

parties:
30 June 31 December
2008 2007
RMB’000 RMB 000
(Unaudited) (Audited)
Associates — 247,000
Jointly-controlled entitics 2,166 5,228
An investee of the Company (note (i)} 117,600 117,600
An associate of the ultimate holding company — 30,000
Independent third parties 30,000 50,000
149,766 449,828

Note:

(i)  The Company has a 16.8% equity interest in this investee. Other than that, in the opinion of the
Directors, this investee has no other relationship with the Group and the ultimate holding company.

On 12 May 2008, an earthquake with a magnitude of eight on the Richter scale struck Wenchuan
County of Sichuan Province in the PRC. The earthquake had different levels of impact on certain
construction projects of the subsidiaries within the Group. As a result, the earthquake has led to a
certain level of economic loss to the Group’s construction projects and the related assets located in the
earthquake region. The Board of Directors is still investigating the extent of the economic loss as at the
date of issuance of the interim condensed consolidated financial statements. Based on the current
estimates and considering that the construction contracts have specified the contractual obligations in
relation to force majeure losses and insurance compensations, the Directors are of the view that the
earthquake will not have any significant impact on the Group’s operating results for the six months
ended 30 June 2008.
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(b)

Operating leases

The Group leases certain buildings under operating lease arrangements, with leases negotiated for
terms ranging from one to eight years. The terms of the leases generally require the tenants to pay

security deposits.

The Group’s future minimum operating lease payments under non-cancelable operating leases as at

the balance sheet date are as follows:

30 June 31 December

2008 2007

RMB’000 RMB'000

(Unaudited) (Audited)

Within one year 15,960 27,309
In the second to fifth years, inclusive 9,658 12,489
Beyond five years 1,461 1,753
27,079 41,551

Capital commitments

In addition to the operating lease commitments detailed above, the Group had the following

commitments as at the balance sheet date:

30 June 31 December
2008 2007
RMB’600 RMB 000
(Unaudited) (Audited)
Contracted, but not provided for:

Property, plant and equipment 1,395,279 2,254,206
Intangible assets 794,338 1,107,715
Available-for-sale investment 35,040 35,040
2,224,657 3,396,961

Authorised, but not contracted for:
Intangible assets 8,138 —
Property, plant and equipment 303,622 17,665
Properties under development 754,675 —
1,066,435 17,665
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24. RELATED PARTY TRANSACTIONS
(a) Inaddition to the transactions related to the Restructuring as detailed in note | to the interim condensed
consolidated financial statements, the Group had the following significant transactions with related

parties during the six months ended 30 June 2008:

For the six months

ended 30 June
2008 2007
Notes RMB’000 RMB'000
(Unaudited) (Unaudited)
Construction operations income
Fellow subsidiaries 291,861 382,087
Associates — 29,312
Jointly-controlied entity 313,208 —
Ultimate holding company 96,839 32,281
701,908 443,680
Survey, design and consultancy
operations income
Fellow subsidiary 2,000 —
Ultimate holding company 566 921
2,566 921
Other income @
Fellow subsidiary — 92
Jointly-controlled entities 2,011 781
2,011 873
Operating expenses (ii)
Fellow subsidiaries 10,224 8,889
Associate 219,460 —
Jointly-controlled entity 489,568 —
719,252 8,889
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INCHES!
(i)  Other income mainly includes rental income and sales of construction materials.

(ii) Operating expenses mainly include management fee expenses, property management fees, sub-
contracting costs and printing costs.

(iif) The Group had issued guarantees to banks in respect of the banking facilities granted to the
following parties:

30 June 31 December

2008 2007

RMB’000 RMB 000

(Unaudited) (Audited)

Associates —_ 247,000
Jointly-controlled entities 2,166 5,228
2,166 252,228

In the opinion of the Directors, the transactions between the Group and the related parties were based
on prices mutually agreed between the parties after taking into account the market prices.

In the opinion of the Directors, the above related party transactions were conducted in the ordinary

course of business.

The Group operates in an economic environment predominated by enterprises directly or indirectly
owned or controlled by the PRC government through its numerous authorities, affiliates or other
organisations (collectively “State-owned Enterprises™). During the six months ended 30 June 2008,
the Group had transactions with State-owned Enterprises including, but not limited to, the provision of
infrastructure construction services and purchases of services. The Directors consider that the
transactions with these State-owned Enterprises are activities in the ordinary course of the Group’s
business and that the dealings of the Group have not been significantly or unduly affected by the fact
that the Group and these State-owned Enterprises are ultimately controlled or owned by the PRC
government. The Group has also established pricing policies for its services and products, and such
pricing policies do not depend on whether or not the customers are State-owned Enterprises. Having
due regard to the substance of the relationships, the Directors are of the opinion that none of these
transactions are material related party transactions that require separate disclosure.
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(c) Compensation of key management personnel ef the Group
|

25.

(D) vistanaing palances with related parues

Details of the outstanding balances with related parties are set out in notes 12, 13, 15, 17 and 18 to the
interim condensed consolidated financial statements.

An analysis of the compensation of key management personnel of the Group is as follows:

For the six months

ended 30 June
2008 2007
RMB’000 RMB 000
(Unaudited) {Unaudited)
Short term employee benefits 1,682 1,575
Post-employment benefits 488 505
2,170 2,080

NON-CURRENT ASSET HELD FOR SALE

As at 31 December 2007, the non-current asset held for sale represents the Group’s investment in an associate,
WAy 571 I E SR 5 4 B4 42 T (Inner Mongolia Huzhun Railways Limited) (“Huzhun Railways™), which is
engaged in railway construction and is included in the construction operations segment,

In August 2007, the Group through its wholly-owned subsidiary, China Railway 23rd Bureau Group Co.,
Ltd., entered into a disposal agreement (the “Disposal Agreement”) with an external third party, Inner Mongolia
Yitai Coal Co., Ltd. (“Yitai Coal”), for the disposal of the Group’s entire shareholding of 35% in Huzhun
Railways. The consideration for the disposal is based on 35% of the valuation amount of the net assets of

Huzhun Railways as determined from an independent valuation.

In November 2007, the Group entered into a supplementary disposal agreement with Yitai Coal whereby
Yitai Coal would make an advance payment of RMB300 million to the Group. As at 31 December 2007, the
Group received the advance payment of RMB300 million from Yitai Coal and recorded the same in other
payables.

In March 2008, the consideration for the disposal of Huzhun Railways of RMB353,877,000 (unaudited) was
agreed and finalised by the Group with Yitai Coal. As a result, the Group recorded a gain on disposal of
Huzhun Railways of RMB 143,877,000 (unaudited} (note 4) in the interim condensed consolidated income
statement during the six months ended 30 June 2008. As at the date of issuance of the interim condensed
consolidated financial statements, the Group has received the full consideration from Yitai Coal and the
disposal transaction was thus completed.
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EVENIS AFTER ThE BALANCE SHEET DATE
No significant events took place subsequent to 30 June 2008.
27. APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements for the six months ended 30 June 2008 were approved
and authorised for issue by the Board of Directors on 25 August 2008.

BUSINESS REVIEW

The first half of 2008 saw steady growth of CRCC. Despite such complicated economic situation
in the world as to China, and serious natural disasters, the Company firmly grabbed the opportunity
of overseas and domestic listings to launch a series of initiatives. Through strengthened operating
and project management, the Company steadily pushed forward the major six business sectors to
sustain the sound momentum of domestic operations. Thanks to years’ deployment in overseas
business, overseas revenue of the Company recorded considerable increase in the first half of 2008.
In 2008, the Group’s ranking among the Fortune Global 500 companies ascended to No. 356 from
No. 384 in 2007, with the ranking among ENR Top 225 Global Contractors advancing to 5th from
6th in 2007.

In the first half of 2008, the Company weathered the natural disasters including blizzard in south
China, and especially the Sichuan Wenchuan earthquake, while bearing the pressures from tight
monetary policy as well as price hike of energy and raw materials. The Company further explored
domestic and overseas markets, expedited the expansion of six business segments and pressed
ahead project responsibility cost management. Meanwhile, by enhancing internal control and
warding off various risks, the Company achieved admirable operating results. The new contract
value, revenue from operations and net profit attributable to equity holders amounted to
RMB137,615.7 million, RMB79,777.5 million and RMB1,524.8 million, representing year-on-
year increase of 117.0%,12.5% and 275.5% respectively.

As at 30 June 2008, the Group’s revenue from construction operations before inter-segment
climination recorded RMB74,716.4 million, representing a year-on-year increase of 11.5%. Being
one of the largest contractors of railway construction in China, the Group’s new contract value
amounted to RMB127,367.9 million, including new contracts of railway project reaching RMBg&0.4
billion, which accounted for 63% of the total value of new contracts. Furthermore, taking advantages
of scale merit and effective cost control, the gross profit margin of such segment increased from
5.8% during the six months ended 30 June 2007 to 6.5% while its operating margin increased from
1.96% 1n the corresponding period last year to 1.97%.
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domestic infrastructure construction industry. Leveraging on its solid strengths, CRCC further
expanded its business scale. In the first half of 2008, revenue of such segment before inter-segment
elimination was RMB1,883.2 million, representing a growth of 17.3% as compared to the
corresponding period last year. The segment’s new contract value amounted to RMB1,690.9 million
and its gross profit margin increased slightly from 21.8% in the same period last year to 22.3%.
Operating margin of such segment recorded a year-on-year increase of 8.7% from 5.6%.

In respect of the manufacturing operations, the Group is the largest manufacturer of large track
maintenance machinery in Asia and being the second in the world. The Group has achieved a
revenue of RMB1,402.0 million in such segment before inter-segment elimination during the
reporting period, representing a significant growth of 58.1% as compared to the same period last
year. In such segments, its new contract value amounted to RMB882.3 million. Gross profit margin
slightly decreased from 18.8% as at 30 June 2007 to 17.1% while operating margin increased from
5.2% in the corresponding period last year to 10.8%.

Meanwhile, the Group took the initiative to launch business in other arenas such as real estate
development, capital operation and logistics. Thus far the Group is the largest railway construction
logistic service provider in China and the second largest railway material supplier in the world, and
“Zhong Tie Di Chan” ([ #*#&#1 % ] ) has also become one of the brands with predominant influence
in China. In the first half of 2008, the revenue before inter-segment elimination was RMB3,074.5
million, representing a year-on-year growth of 38.9% and the new contract value was RMB7,674.5
million.

Looking ahead, domestic infrastructure construction, especially railway, will remain its leapfrog
development momentum. Meanwhile, the intemational construction market still has huge growth
potentials and is expected to keep its rapid and steady growth. Therefore, CRCC is facing unique
opportunities arising from domestic and overseas markets. The Board of the Company believes
that, 1n the second half of the year and a certain period in future, with further adjustment in industry
structure, the construction operation of the Company will be enhanced accordingly. The profitable
segments including survey and design, real estate development, manufacturing operations, and
logistics and trade will release their contributions progressively. While securing its dominance in
domestic construction industry, the cutting-edge of the Company in international construction field
will emerge gradually. The Company is expected to meet its economic goals for the year.




IVIAINAGUGENELINT DD DISUUSSIUN AND ANALY S UF FINANCIAL CUNDLLIUVIND
AND RESULTS OF OPERATIONS

1.

OVERVIEW

The Group faced complicated international and domestic economic situation during the first
half of 2008. Rising inflation rate, stricter macro control policies implemented by China
government and the continuing impact from the U.S. sub-prime crisis are all posing challenges
to the industry’s external environment in which the Company operates.

Despite such complicated economic situation and the country’s serious natural disasters, the
Company firmly grabbed the opportunity of overseas and domestic listings to launch a series
of initiatives. Through strengthened operation and project management, the Company steadily
pushed forward the major six business segments, streamlined principal business, optimzed
product structure and upgraded technology to maintain a sound momentum in domestic
business. Thanks to years’ deployment in overseas business, overseas business started to
generate profit gradually in the first half of 2008. Overseas revenue recorded considerable
increase in the first half of 2008, and the number of new overseas contracts kept a high growth.

For the six months ended 30 June 2008, the Group’s revenue amounted to RMB79,777.5
million, representing an increase of 12.5% over RMB70,942.9 million for the same period of
last year. Profit attributable to equity holders of the Company amounted to RMB1,524.8 million,
representing an increase of 275.5% over the same period of last year. Basic earnings per share
attributable to equity holders of the Company were RMBO0.1435.

The following is a comparison of financial results between the six-month period ended 30
June 2008 and the same period in 2007.

Results of operations

For the six months ended 30 June 2008, the Group’s profit-before-tax amounted to RMB1,908.7
million, representing an increase of 43.4% over RMB1,331.3 million for the same period of
last year. Profit attributable to equity holders of the Company amounted to RMB1,524.8 million,
representing an increase of 275.5% over the same period of last year. Basic earnings per share
attributable to equity holders of the Company were RMB0.1435.
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Revenue

For six months ended 30 June 2008, the Group’s revenue amounted to RMB79,777.5 million,
representing an increase of 12.5% over RMB7(,942.9 million for the same period of last year.
The increase was mainly attributable to the increased revenue from construction operations.

For the six months ended 30 June 2008, the Group’s total revenue after elimination of inter-
segment sales increased by 12.5% to RMB79,777.5 million from RMB70,942.9 million for
the six months ended 30 June 2007. The increase was mainly attributable to a RMB7,598.7
million increase in revenue from construction operations, a RMB211.2 million increase in
revenue from survey, design and consultancy operations, a RMB223.3 million increase in
revenue form manufacturing operations and a RMB801.4 million increase in revenue from
other operations.

New and outstanding contracts

During the reporting period, the Group obtained 1,175 new contracts with a value of
RMB137,615.7 million, representing 55.0% of the planned new contract value for the year
and an increase by 117.0% over the same period of last year. Among the total, new domestic
and overseas contract value accounted for RMB112,242.0 million and RMB25,373.7 million
respectively. New overseas contract value increased by 151.9% over the same period of last
year. At the end of the reporting period, the Group’s outstanding contract value increased by
20.1% over the end of 2007, where the outstanding construction contract value increased by
19.4%. Outstanding overseas contract value reached RMB136,508 million.

Unit: RMB million

New contract value Qutstanding contract valve
The same The end of
The reporting period of reporting The end
period 2007 lncrease period of 2007 Increase
Construction operations 127,361.9 58908.5 116.2% 372,595.2 312,079.8 19.4%
Survey, design and consultancy operations 1,690.9 1,08%.4 55.2% 2,384.6 2,5239 (5.5%)
Manufacturing operations §82.3 189.3 366.1% 6,083.3 63115 (3.6%)
Other operations 1.674.5 3,230.3 137.6% 7,227% 25134 187.6%
Total 137,615.7 634174 HT0% 388,910 323,428.5 20.1%
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Cost of sales

For the six months ended 30 June 2008, the Group’s total cost of sales after elimination of
inter-segment sales increased by 11.5% to RMB73,979.6 million from RMB66,346.4 million
for the six months ended 30 June 2007. The extent of increase almost matched with that of the
Group’s total revenue for the same period.

Gross profit

For the six months ended 30 June 2008, the Group’s gross profit increased by 26.1% to
RMBS5,797.9 million from RMB4,596.5 million for the six months ended 30 June 2007. For
the six months ended 30 June 2008, the Group’s gross margin increased to 7.3% from 6.5%
for the six months ended 30 June 2007. The increase of gross margin was mainly attributable
to economies of scale as a result of business expansion and cost control of the Group.

Finance revenue

The finance revenue of the Group mainly includes bank interest income. For the six months
ended 30 June 2008, the Group’s finance revenue increased by 125.7% to RMB599.3 million
from RMB265.5 million for the six months ended 30 June 2007. This was mainly due to an
increase of total bank balance of the Group and the interest rate rise for the six months ended
30 June 2008.

Finance costs

The finance costs of the Group include interest expense of bank borrowings, other borrowings,
finance lease and discounted notes, less capitalised interests of construction in progress and
construction contracts. For the six months ended 30 June 2008, the Group’s finance costs
increased by 23.0% to RMB643.9 million from RMB523.7 million for the six months ended
30 June 2007.

Share of profits of jointly-controlled entities and associates
For the six months ended 30 June 2008, the Group’s share of profits of jointly-controlled

entities and associates decreased by RMB4.0 million or 38.1% to RMB6.5 million from
RMBI10.5 million for the six months ended 30 June 2007.
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Income tax expense

For the six months ended 30 June 2008, the Group’s income tax expenses decreased by 56.8%
to RMB400.2 million from RMB925.4 million for the six months ended 30 June 2007. It was
mainly attributable to a write-off of RMB600.2 million of deferred tax assets to the income
statement of the Group for the six months ended 30 June 2007, as a result of a decrease in
income tax rate from 33% to 25% from 1 January 2008 as stipulated in the new Enterprise
Income Tax Law of the PRC. After deduction of the effect stated above, income tax expenses
for the six months ended 30 June 2008 recorded an increase, which was due to improving
operating results of the Group during the reporting period.

Minority interests

For the six months ended 30 June 2008 and 2007, the loss attributable to minority interests
amounted to RMB16.4 million and RMB0.2 million respectively.

DISCUSSION OF THE OPERATING RESULTS OF THE GROUP BY
SEGMENT

The following table sets forth the Group’s revenue, gross profit and profit from operations for
the indicated period:

Revenue Gross profit Gross margin Profit from operations Qperating margin
For the six months For the six months For the six months For the six months For the six motiths
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June

2007 2008 2007 2008 2007 2008 2007 2008 2007 2008

(RMB miltion) (RMB million) (%) (RMB million) (%)

Construction operatioas 61,0082 74,7164 3.866.4 48112 58 6.5 1.315.7 14722 20 29
Survey, design and

consuliancy operations 1,605.6 1,883.2 350.5 420.1 AR n3 %.2 163.5 5.6 87
Manufacturing operations 887.0 1,462.0 167.1 pALA 18.8 171 46.1 1513 52 10.8
Other operattons 22134 30745 126 315 9.6 10.1 1271 159.8 5.7 52
Subtatal TLH41 81,0761 4,596.5 51979 6.4 1.2 1,579.0 1,%46.8 22 24
Inter-segment elimination (771.1)  (1,298.6) - - — — - - - -
Total 70,943.0 19,1715 4,596.5 5,197.9 6.5 73 1,579.0 1,946.8 22 24
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(1} constiruciion gperanons

The principal profit and loss information for the Group’s construction operations before
elimination of inter-segment sales is as follows:

For the six months

ended 30 June
2007 2008
(RMB million)
Segment revenue 67,008.2 74,716.4
Cost of sales (63,141.9) (69,889.2)
Gross profit 3,866.4 4,827.2
Selling and distribution costs (260.2) (314.0)
Administrative expenses and others (2,290.4) (3,041.0)
Segment results 1,315.7 1,472.2
Depreciation and amortisation 1,402.5 1,612.3

Segment revenue. For the six months ended 30 June 2008, the Group’s segment revenue
before elimination of inter-segment sales from the Group’s construction operations
increased by 11.5% to RMB74,716.4 million from RMB67,008.2 million for the six
months ended 30 June 2007. The increase was mainly due to the increases in the revenue
generated from railway projects. Among the new contract value in the first half of 2008,
148 railway projects amounted to RMB80,400 million, representing 63% of the total; 41
metropolitan railway projects amounted to RMBRg,660 million, representing 6.8% of the
total.

Cost of sales. For the six months ended 30 June 2008, cost of sales before elimination of
inter-segment sales from the Group’s construction operations increased by 10.7% to
RMB69,889.2 million from RMB63,141.9 million for the six months ended 30 June

2007. The increase almost matched with that of revenue.

Gross profit. For the six months ended 30 June 2008, gross profit from the Group’s
construction operations increased by RMB960.8 million or 24.8% to RMB4,827.2 million
from RMB3,866.4 million for the six months ended 30 June 2007. However, gross margin
from the Group’s construction operations increased to 6.5% for the six months ended 30
June 2008 from 5.8% for the six months ended 30 June 2007, primarily due to the Group’s
strengthened cost control, adjusted product structure and better project management.
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>elling and distribution costs. or the siX months ended 50 June ZUUs, selling and
distribution costs from the Group’s construction operations increased by RMB53.8 million
or 20.7% to RMB314.0 million from RMB260.2 million for the six months ended 30
June 2007.

Administrative expenses and other expenses. For the six months ended 30 June 2008,
the Group’s administrative expenses and other expenses for construction operations
increased by 32.8% to RMB3,041.0 million from RMB2,290.4 million for the six months
ended 30 June 2007. The increase was primarily due to the growth in the Group’s business
and the corresponding increase in expenses.

Segment results. For the six months ended 30 June 2008, total profit from the Group’s
construction operations increased by RMB156.5 million to RMB1,472.2 million from
RMB1,315.7 million for the six months ended 30 June 2007.

The operating margin for the Group’s construction operations increased to 1.97% for the
six months ended 30 June 2008 from 1.96% for the six months ended 30 June 2007,
mainly due to economies of scale from the Group’s expansion of business scale and
success in cost control.

Survey, design and consultancy operations

The principal profit and loss information for the Group’s survey, design and consuttancy
operations before elimination of inter-segment sales is as follows:

For the six months

ended 30 June
2007 2008
(RMB million)
Segment revenue 1,605.6 1,883.2
Cost of sales (1,255.0) (1,463.1)
Gross profit 350.5 420.1
Selling and distribution costs (33.8) (50.7)
Administrative expenses and others (226.7) (206.0)
Segment results 90.2 163.5
Depreciation and amortisation 89.9 44.1
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Segment revenue. The Group's segment revenue berore elimination o1 mier-segment
sales from survey, design and consultancy operations increased by 17.3% to RMB1,883.2
million for the six months ended 30 June 2008 from RMB1,605.6 million for the six
months ended 30 June 2007. The increase was primarily due to the Group’s expanston of
survey and design operations.

Cost of sales. The Group’s cost of sales before elimination of inter-segment sales from
survey, design and consultancy operations increased by 16.6% to RMB1,463.1 million
for the six months ended 30 June 2008 from RMB1,255.0 million for the six months
ended 30 June 2007. The increase was primarily due to the Group’s expansion of scale
of survey and design operations.

Gross profit. For the six months ended 30 June 2008, gross profit from survey, design
and consultancy operations increased by RMB69.6 million or 19.9% to RMB420.1 million
from RMB350.5 million for the six months ended 30 June 2007. Gross margin from the
survey, design and consultancy operations increased to 22.3% for the six months ended
30 June 2008 from 21.8% for the six months ended 30 June 2007.

Selling and distribution costs. Selling and distribution costs from the Group’s survey,
design and consultancy operations increased by RMB16.9 million to RMB50.7 million
for the six months ended 30 June 2008 from RMB33.8 million for the six months ended
30 June 2007. The increase was primarily due to the Group’s expanded scale of survey
and design operations.

Administrative expenses and other expenses. For the six months ended 30 June 2008,
the Group’s Administrative expenses and other expenses for survey, design and
consultancy operations decreased by 9.1% to RMB206.0 million from RMB226.7 million
for the six months ended 30 June 2007.

Segment results. For the six months ended 30 June 2008, operating profit from the
Group’s survey, design and consultancy operations increased to RMB163.5 million from
RMB90.2 million for the six months ended 30 June 2007. Operating profit margin from
the survey, design and consultancy operations increased to 8.7% for the six months ended
30 June 2008 from 5.6% for the six months ended 30 June 2007.
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(3) Manuftacturing operations

The principal profit and loss information for the Group’s manufacturing operations before
elimination of inter-segment sales is as follows:

For the six months

ended 30 June
2007 2008
(RMB million)
Segment revenue 887.0 1,402.0
Cost of sales (719.9) (1,163.0)
Gross profit 167.1 239.1
Selling and distribution costs (5.9 (8.9
Administrative expenses and others (115.1) (78.9)
Segment results | 46.1 151.3
Depreciation and amortisation 67.4 59.5

Segment revenue. Segment revenue before elimination of inter-segment sales from
manufacturing operations increased by 58.1% to RMB1,402.0 million for the six months
ended 30 June 2008 from RMB887.0 million for the six months ended 30 June 2007.
The substantial increase was mainly due to the increased sales of larger track maintenance
machinery and equipment and railway track components.

Cost of sales. The Group’s cost of sales before elimination of inter-segment sales incurred
from the Group’s manufacturing operations increased by RMB443.1 million to
RMB1,163.0 million from RMB719.9 million, primarily due to the expansion of scale
of the Group’s manufacturing business.

Gross profit. Gross profit from the Group’s manufacturing operations for the six months
ended 30 June 2008 was RMB239.1 million, an increase of RMB72.0 million, or 43.1%,
compared to RMB167.1 million for the six months ended 30 June 2007. The Group’s
gross margin from manufacturing operations decreased to 17.1% for the six months
ended 30 June 2008 from 18.8% for the six months ended 30 June 2007.

Selling and distribution costs. Selling and distribution costs from the Group’s
manufacturing operations increased by RMB3.0 million to RMB8.9 million for the six
months ended 30 June 2008 from RMBS5.9 million for the six months ended 30 June
2007. The increase was primarily due to the Group’s expansion of operations.
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Admnistrative €Xpenscs and other €xpenses. or ine six montns ended S Junc 2UVS,
the Group’s administrative expenses and other expenses for manufacturing operations
decreased by 31.5% to RMB78.9 million from RMB115.1 million for the six months
ended 30 June 2007. The decrease in administrative expenses and other expenses was
primarily due to the cost reduction resulting from the Group’s implementation of flat
management system.

Segment results. As a result of the foregoing reasons, profit from the Group’s
manufacturing operations increased substantially to RMB151.3 million from RMB46.1
million. The operating margin for the Group’s manufacturing operations for the six months
ended 30 June 2007 and 2008 was 5.2% and 10.8%, respectively.

Other business
The Group’s other business operations mainly include sales of real estate and provision
of service of logistics to customers. The principal profit and loss information for the

Group’s other business operations before elimination of inter-segment sales is as follows:

For the six months

ended 30 June
2007 2008
(RMB million)
Segment revenue 2,213.4 3,074.5
Cost of sales (2,000.7) (2,763.0)
Gross profit 212.6 311.5
Selling and distribution costs (34.2) (36.4)
Administrative expenses and others (51.4) (115.4)
Segment results 127.1 159.8
Depreciation and amortisation 9.0 12.8

Segment revenue. Segment revenue derived from other operations mainly included
income from the sales of real estate properties and provision of logistics services to
external customers. Revenue before elimination of inter-segment sales of these businesses
increased by 38.9% to RMB3,074.5 million for the six months ended 30 June 2008 from
RMB2,213.4 million for the six months ended 30 June 2007.

— 60 —




Cost of sales. 1 ne Group s Cost oI sales betore elimination O Iter-segment sales mcurred
from the Group’s other operations increased by RMB762.3 million to RMB2,763.0 million
for the six months ended 30 June 2008 from RMB2,000.7 million for the six months
ended 30 June 2007. The increase was primarily due to the expansion of the Group’s
operational scales in other fields.

Gross profit. Gross profit from the Group’s operations other than construction, survey,
design and consultancy and manufacturing operations for the six months ended 30 June
2008 was RMB311.5 million, representing an increase of RMB98.9 million as compared
to RMB212.6 million for the six months ended 30 June 2007. Gross margin from other
businesses within the Group’s operations increased to 10.1% for six months ended 30
June 2008 from 9.6% for the six months ended 30 June 2007, mainly due to the decrease
in revenue from real property business and the decrease in the Group’s gross margin
from the other businesses in the Group’s other operations.

Selling and distribution costs. Selling and distribution costs from the Group’s other
operations increased to RMB36.4 million for the six months ended 30 June 2008 from
RMB34.2 million for the six months ended 30 June 2007.

Administrative expenses and other expenses. Administrative expenses for the Group’s
other operations increased to RMB115.4 million for the six months ended 30 June 2008
from RMBS51.4 million for the six months ended 30 June 2007. The increase was due to
the expansion of the Group’s business.

Segment results. As a result of the foregoing reasons, total profits from the Group’s
operations other than construction, survey, design and consultancy and manufacturing
operations for the six months ended 30 June 2007 and 2008 were RMB127.1 million
and RMB159.8 million, respectively. The Group’s segment operating margins for the
six months ended 30 June 2007 and 2008 were 5.7% and 5.2%, respectively.
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LIQUIDITY AND CAFTIAL REDUURCED

)

e))

Cash flow

Cash/cash equivalents as at
the beginning of the period
Net cash inflow/(outflow)
from operating activities
Net cash outflow from investing activities
Net cash inflow from financing activities

Net increase in cash/cash equivalents
Impact on cash and cash

equivalents from the change

in exchange rate

Cash/cash equivalents as at
the end of the period

Cash flows from operating activities

For the six months

ended 30 June
2007 2008
(RMB million)
18,373.6 23,188.5
3,844.3 (4,182.9)
(5,467.3) (6,440.4)
4,060.7 35,014.3
2,437.7 24,391.0
(31.5) (77.6)
20,779.9 47,501.8

For the six months ended 30 June 2008, the Group had a net cash outflow from operating
activities of RMB4,182.9 million. Net cash flow from operating activities was negative,
mainly attributable to the increase in inventories and properties under development. The
inventories increased by RMB3,885.5 million in the reporting period, mainly attributable
to an increase in materials inventories due to the risk of a soaring price of materials.

An increased of RMB3,359.5 million in properties under development was recorded for

real estate development operations, most of which is comprised by new land reserve.
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Casn How from Investing activiiies

For the period ended 30 June 2008, the Group’s net cash outflow from investing activities
was RMB6,440.4 million, representing an increase of RMB973.1 million as compared
with RMBS,467.3 million for the same period of last year, mainly attributable to purchase
of equipment and investment in BOT projects.

Net cash flow from financing activities

For the period ended 30 June 2008, the Group’s net cash flow from financing activities
was RMB35,014.3 million, representing an increase of RMB30,953.6 million as compared
with RMB4,060.7 million for the corresponding period of last year, mainly attributable
to proceeds raised from shares issued by the Company in the reporting period.

Capital expenditures

The Group’s incurred capital expenditures mainly for the construction, expansion and
technology upgrade of the Group’s facilities and purchase of equipment used for
construction projects. The Group’s capital expenditures were RMB4,291.8 million and

RMB3,068.0 million for the six months ended 30 June 2008 and 2007 respectively.

The following table sets forth the capital expenditures for the Group’s business operations
for the six months ended 30 June 2008 and the same period of 2007 respectively:

For the six months

ended 30 June
2007 2008

(RMB million)
Construction operations 2,433.9 4,036.2
Survey, design and consultancy operations 105.6 123.6
Manufacturing operations 504.2 113.2
Others 243 18.9
Total 3,068.0 4,291.8




(0) Working capital
(a) Construction contracts in progress

The following table sets forth the Group’s construction contracts work-in-progress
as of the balance sheet dates indicated below:

30 June 31 December

2008 2007
(RMB million)
Contract cost incurred plus
recognised profit less recognised losses 576,451.9 522,645.7
Less: progress billings received
and receivable (551,851.4) (504,109.2)
Contract work-in-progress 24,600.5 18,536.6
Representing:
Amount due from customers
for contract work 39,811.5 35,928.3
Amount due to customers
for contract work (15,211.0) (17,391.8)
24,600.5 18,536.6

(b) Trade receivables and trade payables

The following table sets forth the turnover days of the Group’s trade receivables
and trade payables for the date indicated below:

30 June 31 December

2008 2007
Turnover days of trade receivables(” 69 59
Turnover days of trade payables® 113 95
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\1} Lurmover days of rade recevables 18 denved oy dividing the dntiimneilc medil ol e Opliiiyg
and closing balances of trade receivables (including non-current portion and portion
classified as current assets) with revenue for the six months ended 30 June 2008 multiplying
180 days(for the year ended 31 December 2007 is multiplying 365 days).

(2} Turnover days of trade payables is derived by dividing the arithmetic mean of opening and
closing balances of trade payables (including non-current portion and portion classified as
current liabilities) with cost of sales for the six months ended 30 June 2008 by multiplying
180 days(for the year ended 31 December 2007 is multiplying 365 days).

The following table sets forth an aging analysis of trade and bills receivable as of
the balance sheet dates indicated below:

30 June 31 December

2008 2007
(RMB million)
Less than one year 26,752.7 27,528.2
One to two years 2,247.3 2,376.2
Two to three years 833.3 909.6
More than three years 456.1 484.9
Total 30,289.3 31,298.9

As of 30 June 2008, the Group had a provision for impairment of RMB569.9 million.
The Group’s Directors believe that the provision for impairment of the Group is
adequate.
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‘1he tollowing table sets Torth an aging analys:s ol trade and D1ils payable as ot the
balance sheet dates indicated:

30 June 31 December

2008 2007
(RMB million)
Less than one year 44,353.7 42,010.7
One to two years 1,879.9 1,893.7
Two to three years 8123 933.8
More than three years 552.5 579.7
Total 47,598.4 45,418.0

As of 30 June 2008, the Group’s trade and bills payable increased to RMB47,598.4
million from RMB45,418.0 million as of 31 December 2007. The increase was
primarily because we were granted a longer credit period by the Group’s supplier
due to the increase of the Group’s business scale and the Group’s outstanding credit
standard.

(7) Indebtedness
(a) Borrowings

The maturity profile of interest-bearing borrowings of the Group as of 30 June
2008 and 31 December 2007 is as follows:

30 June 31 December

2008 2007
(RMB million)
Within one year 18,193.0 20,766.4
In the second year 2,717.8 1,451.0
In the third to fifth years (inclusive) 866.2 2,250.8
Beyond five years 1,992.8 1,495.0
Total 23,769.8 25,963.1
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(60) Use 01 Froceeds

(a)

Use of proceeds raised from H shares

The Company’s H shares was listed on Hong Kong Stock Exchange on 13 March
2008 and the Company raised a total net proceeds of RMB17,358.6 million. As at
30 June 2008, an aggregate proceeds of RMB1,848.9 million was used and the
outstanding balance amounted to RMB15,328.2 million. The application of the
Company’s proceeds is in line with the proposed uses disclosed in the prospectus
of H shares issued by the Company on 29 February 2008. Certain temporarily
unused proceeds have been deposited in the account for proceeds of the Company,
part of which has been deposited as call deposits and fixed deposits. As at 30 June
2008, specific details in relation to various projects financed by proceeds of the

Company are set out as follows:

Project

1. Net proceeds
2. Application of proceeds
disctosed in the Prospectus
I Acquisition of equipment
2. Cement plant in Nigeria
3. Replenishment of
working capital
3. Foreign exchange

foss and interest

4. Balance as at the end
of the period

Actual

amount of

Amountof  proceeds

proceeds applied
17,3586

17,3586 1,848

14,108.2 113.6

1,515.1 -

17353 1,153
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Unused

proceeds

15,509.7
13,9946
13151
0.0

1815

15,3282

Any
changes in
projects

No
No

No

Unit: RMB million

In accordance
On schedule  with estimated
or not earnings or not
Yes Yes
Yes Yes
Yes Yes




(b) Progress and gains of investment projects by A shares proceeas

The A shares of the Company was listed on the Shanghai Stock Exchange on 10
March 2008, and the Company raised a net proceeds of RMB21,725.7 million. As
at 30 June 2008, an aggregate proceeds of RMB13,009.6 million was used and the
unused proceeds amounted to RMB8,716.1 million. The application of the

Company’s proceeds is in line with the proposed uses disclosed in the prospectus

of A shares. Certain temporarily unused proceeds have been deposited in the account

for proceeds of the Company, part of which has been deposited as call deposits and

fixed deposits. As at 30 June 2008, specific details in relation to various projects

financed by the proceeds of the Company are as follows:

Pianned  Any changes

Project investment

I Acquisition of equipment

required by domestic

constructions 10,5000
2. Expansion of the domestic

technotogy introduction

project by Kunming China

Railway Large Road

Mantenance Machinery

Co.,, Ltd. 1,1500
3. The praject of railway system

of China Railway Rail

System Group Co., Ltd. 3200
4. The project of Changsha
Xiu Feng Shan Zhuang 400.0

5. Shijiazhuang — Wuhan

Passenger Railway Line Project 1,500.0
6. Replenishment of working

capital and repayment of loans 20000

Total 158700
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No

No

No

No

No

No
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41340

400.0

320.0
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00
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Yes

Yes

Yes

Yes

Yes

Yes
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Yes
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(7) Frogress of and gains irom other substantial projects other than preceeds

investments

For the six months ended 30 June 2008, the substantial projects other than proceeds
investments resolved by the Group are as follows:

(1)

2)

€)

The Company will inject a capital of RMB65million to CCECC-BEYOND
International Investment & Development Co., Ltd. (“CCECC-BEYOND”) which
engaged in the expansion, operation and management of the Lekki Free Trade Zone
in Lagos, Nigeria, by way of equity participation. China Civil Engineering
Construction Corporation (referred as “CCECC” hereafter), a wholly-owned
subsidiary of the Company, increased the capital of CCECC-BEYOND by
RMB22.50 miltion. Upon completion of capital increase by the Company and the
CCECC, adding the capital increase by other investors, the registered capital of
CCECC-BEYOND will increase from RMBS50 million to RMB200 million. The
shareholding of the Company will increase from 10% to 35% and the shareholding
of CCECC remained at 15%. The Company’s direct and indirect capital contribution
to CCECC will be RMB 100 million, representing 50% of the entire registered capital
of CCECC-BEYOND.

The Company will contribute RMB150.00 million to China Railway Rail System
Group Co., Ltd., a wholly-owned subsidiary of the Company, by way of capital
increase for the use in the newly established project of high manganese steel frog.

The Company will contribute capital for the acquisition of an aggregate equity
interest of 60% in China Railway Real Estate Group Co., Ltd. (referred as “CRRE”
hereafter) held by the wholly-owned subsidiaries transferred to the Company, namely
China Railway 12th Bureau Group Co., Ltd., China Railway Fourth Survey and
Design Institute Group Co., Ltd. and China Railway Construction Group Ltd., for
the purpose of turning CRRE into a wholly-owned subsidiary of the Company.
Upon completion of equity acquisition, the Company will increase its shareholding
in CRRE, which will increase the registered capital of CRRE from RMBS500 million
to RMB2,000 million.




(4) 1ne Group will commence the Bl project under the secondary stage pbid 10r tne
construction of expanding the Second-Ring highway system, which is located in
the main city in south east Kunming, Yunnan Province. The Second-Ring highway
system of the main city in south east Kunming is a crucial project for smoothing the
traffic flow in Kunming city, the construction work of the Second-Ring highways
aggregated to 14.153 km. The Group won the bid of the secondary stage of the
construction, which is the section of South Second-Ring Road. Such contract section
has a total length of 9.8km. The aggregate quotation is RMB2,402.28 million and
the finance interest rate of tender quotation is 10.63%. Capital of the project
accounted for 35% or RMB840.80 million of the total investment, whereas the
remaining 65% of capital will be financed by bank loan. The repurchase period of
such tender is 5 years with consequential repurchase ratios of 15%, 20%, 30%,
20% and 15%.

The above substantial projects other than proceeds investments have been considered
and approved at the 5th meeting of the first Board of the Company.

(10) Risk of foreign exchange

For the six months ended 30 June 2008, due to appreciation of Renminbi, the Company
incurred a loss in foreign exchange of RMB456.1 million, representing an increase of
RMB418.5million as compared to the same period of last year.

OVERSEAS OPERATIONS

For the six months ended 30 June 2008, the revenue from overseas operations of the Group
was RMB35,734.9 million, representing a growth of 156.2% as compared to the same period
of last year. The major overseas project of the Company, namely the Algerian highway (East
to West) project etc., had officially commenced constructions. Following the implementation
of the above projects, revenue from overseas operations increased steadily. The Company is
of the view that, despite the intensifying turbulences in certain foreign areas, there are still
huge business opportunities in the emerging markets. The Company will continue to leap
forward its development in overseas business, progressively leveraging it as the crucial driving
force of the Group’s sustainable development.
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PARTICULARDS OF SHARE CAPITAL STRUCTURE, CHANGED AND
SHAREHOLDERS

Share Capital Structure and Changes in Shareholding

The Company was established on 5 November 2007 with CRCCG as the sole promoter. Upon the
completion of the establishment, CRCCG was the Company’s sole sharcholder and held 8 billion
issued domestic shares of the Company. On 10 March and 13 March 2008, the Company’s A
shares and H shares were respectively listed on the Shanghai Stock Exchange and the Hong Kong
Stock Exchange. On 31 March 2008, an over-allotment option (“Over-allotment Option™) was
partially exercised by the joint global coordinators (“Joint Global Coordinators™) of the global
offering of the H shares of the Company.

As at 30 June 2008, the share capital structure of the Company was as follows:

Approximate

percentage in

Number share capital

Shareholders Nature of shares of shares in issue
%

CRCCG A share* 7,811,245,500 63.31
Public holders of A shares A share 2,450,000,000 19.86
Public holders of H shares H share** 2,076,296,000 16.83
Total 12,337,541,500 100.00

* Lock-up period 1s 36 months from the date of listing of A shares of the Company

**  Including shares held by the National Council for Social Security Fund of the PRC
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Ssubstantial shareholders

So far as the directors of the Company are aware, as at 30 June 2008, the persons other than

directors, chief executive or supervisors of the Company who have interests or short positions in
the shares or underlying shares of the Company which are discloseable under Divisions 2 and 3 of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”)

were as follows:

Class of
Name of substantial shareholders share
China Railway Construction Corporation A shares

National Council for Social
Security Fund of the PRC* H shares
Mirae Asset Global Investments

(Hong Kong) Limited H shares

Number of

shares held

7,811,245,500

170,600,000 (L)

105,327,000 (L)

Approximate

percentage in

the relevant

class of

Capacity share capital
Beneficial owner 76.12%
Beneficial owner 9.09%
Investment manager 5.07%

Approximate
percentage
in total
issued shares
63.31%

1.40%

0.85%

Note:  Source of information on the shareholdings of the substantial holders of H shares: the HKExnews website

of the Hong Kong Stock Exchange.

(L) Denotes long positions

* As far as directors of the Company are aware, upon the partial exercise of over-allotment option by
the Joint Global Coordinators on 31 March 2008, shares of the Company held by the National
Council for Social Security Fund of the PRC has increased to 188,754,500 H shares, representing
9.09% and 1.53% of the total H shares and total issued shares of the Company respectively.




sharenolding o1 the top 10 sharcholders

As at 30 June 2008, the total number of shareholders of the Company was 349,233 (Including
315,306 holders of A shares and 33,927 holders of H shares (registered shareholders))

Inerease/ Number
decrease of shares Number
during the subject to of shares
Shareholding Number of reporting trading pledged
Name of shareholder Nature of shares percentage  shares held period  moratorium or frozen
China Railway Construction Corporation - State-owned share 63.31% 7811245500 (188,754,500) 7,811,245,500 0
HKSCC Nominees Limited H share 16.64%  2,054,025,500  2,054,025,500 0 0
Agricultural Bank of China A share 0.44% 53,794 511 33,794 311 0 0
— Zhongyou Core Growth Equity
Securities [nvestment Fund
(MEEERT - M BRORE
EERERREES)
China Construction Bank A share 0.31% 38,373,119 BITLIY 0 ]
— Yinhua Core Value Prime
Stock Equity Securities
Investment Fund (PREZETT -
REROHERELRT
BHEREES)
Agnicultural Bank of China A share 0.29% 36,042,550 16,042,550 0 0
— Zhongyou Core Prime
Stock Equity Secunities
Investment Fund
(PRRERIT-VEHOBE
RRRERERS)
China Construction Bank A share 0.26% 31,999,900 11,999,900 ] 0

— Hua’an Great Bonus Equity
Securities [nvestment Find
(TRRRRT-FLLAREE
SRR EES)




arl bank — Guang ra smallcap A share 0.2Y% JLUUR UMY RRRLLIAY Y U Y
Growth Equity Securities
investment Fund
FERRERAT - RS G
RREEMEAREES
China Construction Bank A share 0.25% 30,810,000 30,810,000 0 0
— Zhongxin Bonus Prime
Stock Equity Securities
[nvestment Fund (/' BE &7 -
PRAHFER DR SHTES)
China Construction Bank A share 0.20% 24,999,926 24,999,926 0 0
— Huaxia Advantaged Growth
Equity Securities Investment Fund
CHE R - SEABHE
RERBFEERD)
UBS AG A share 0.1%% 23,116,605 23,116,605 0 0

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

During the six months ended 30 June 2008, Mr. Zhuang Shangbiao, the Chief Financial Officer of
the Company has been appointed as the vice president of the Company at the 4th meeting of the
first Board of the Company.

Mr. ZHUANG Shangbiao (345 , 45, a Chinese with no overseas residence, is the Vice President,
Chief Financial Officer and Chief Legal Adviser of the Company. Mr. Zhuang has profound
knowledge and understanding of the PRC construction industry, substantial financial knowledge
and rich experience in corporate finance and financial management. Mr. Zhuang joined CRCCG in
2005. He served as the deputy general manager of the financial division of China Road and Bridge
Construction Corporation ("['i 2> B ELR B4 7)) from March 1992 to February 1994, the
deputy general manager and executive deputy general manager of China Road and Bridge Group
(H.K.) Limited from February 1994 to February 2001, chief accountant of China Road and Bridge
{Group) Corporation from February 2001 to August 2005, chief accountant of CRCCG from August
2005 to November 2007, as well as the chief legal adviser of CRCCG from April 2006 to November
2007. Mr. Zhuang has been the chief financial officer of the Company since November 2007. Mr.
Zhuang graduated from Changsha Jiaotong Institute, PRC majoring in engineering and financial
accounting and obtained a bachelor degree in engineering. He is a senior accountant.
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SAVE as G1sClosed above, there 1S no any otne€r change in direciors, SUpervisors and s€or management
of the Company during the reporting period.

DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES OF THE COMPANY

During the six months ended 30 June 2008, none of the directors, supervisors, chief executive of
the Company or their respective associates had any interests or short positions in the shares or
debentures of the Company or any of its associated corporations (within the meaning of the SFO)
which are (a) required to be notified to the Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO; or (b) required to be recorded in the register kept by the
Company pursuant to Section 352 of the SFO; or (c) required to be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers. During the six months ended 30 June 2008, none of the directors, supervisors,
chief executive, or their spouses or children under the age of 18 was given the right to acquire any
shares in or debentures of the Company or any of its associated corporations (within the meaning
of the SFO).

REPURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SECURITIES

During the six-month ended 30 June 2008, none of the Company or its subsidiaries had repurchased,
disposed of or redeemed any securities of the Company.

CORPORATE GOVERNANCE

The Company’s Articles of Association, term of reference of the Audit Committee, term of reference
of the Supervisory Committee and the Code of Conduct on Directors and Relevant Employees’
Securities Transactions constitute the reference basis of the Company’s codes on corporate
governance practices. The Board has reviewed the corporate governance documents of the Company,
and is of opinion that such documents have incorporated most of the principles and code provisions
in the “Code on Corporate Governance Practices” (the “CG Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (“Listing
Rules™).

The Board is of the view that the Company has fully complied with the code provisions of the CG
Code during the six-month period ended June 30, 2008.
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1ne Lompany attaches much importance 1o mvestor relation managementl. Investor relation
Division, a dedicated department to manage investor relations, has been established in Secretarial
Office to the Board. An Implementation System for Investors’ Relations has been established and
the investors’ service plan has been improved. Telephone hotline and email account were also set
up for investors’ relations with dedicated staff responsible for inquiries and visits of investors.
Since its listing in March this year, the Company has accommodated over 200 investors’ visits in
60 batches from the country and abroad.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY THE
DIRECTORS AND SUPERVISORS

The Company has adopted a code of conduct regarding securities transactions by the Directors and
relevant employees (the “Required Standard”) on terms no less exacting than the required standard
of dealings set out in the “Model Code for Securities Transactions by Directors of Listed Issuers”
in Appendix 10 of the Listing Rules. After specific enquiries to all directors and supervisors of the
Company, the Company confirmed that they had complied with the Required Standard during the
six-month period ended June 30 2008. Relevant employees who are likely to be in possession of
unpublished price-sensitive data of the Group are also subject to compliance with the Required
Standard. The Directors are not aware of any incident of non-compliance by such employees during
the six-month period ended June 30 2008.

AUDIT COMMITTEE

The Audit Committee under the Board of the Company comprises Mr. Wu Taishi, Mr. Ding Yuanchen
and Mr. Wei Weifeng, with Mr. Wu Taishi as Chairman of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2008. The Audit Committee has also discussed
matters such as the accounting policies and practices adopted by the Company and internal control
with the senior management of the Company.
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SIGINIFICANT EVENILDY
Material litigation and arbitration

As at 30 June 2008, the Group have the following pending litigation or arbitration which involves
an amount exceeding RMB50 million:

On 18 April 2006, China Railway 14th Bureau Group Co., Ltd., the Company’s wholly-owned
subsidiary, entered into the Construction Contract with Jinan Junan Construction Company Limited
(R L TREA PR/ E)) of China National Real Estate Development Group Corporation which
engaged China Railway 14th Bureau Group Co., Ltd. to construct the Jinan Junan Heping Resort
(FrE LA EE) Project. As specificd by the contract, upon completion of construction in
the amount of RMB32,000,000, Jinan Junan Construction Company Limited of China National
Real Estate Development Group Corporation shall pay 85% of direct expenses of the amount of
construction. However, Jinan Junan Construction Company Limited of China National Real Estate
Development Group Corporation refused to pay the project costs after the amount of construction
met the payment conditions, China Railway 14th Bureau Group Co., Ltd. initiated an action at
High People’s Court of Shandong Province to claim against Jinan Junan Construction Company
Limited of China National Real Estate Development Group Corporation for the payment of the
project costs of RMB46,527,133.79 and the compensation of various financial losses of
RMB4,059,633.6. The Court accepted the action on 20 July 2007, and the case 1s currently being
processed.

Material Project

During the six months ended 30 June 2008, the Group’s contracts with bidding price exceeding
RMB3,000,000,000 includes:

I.  Beijing-Shanghai High-Speed Railway Project, for which the bidding amount won by the
Group totalled RMB33,743,000,000, representing 40.31% of the total tender price of
RMBS3,701,000,000.

2. Guangzhou-Zhuhai Railway Resumption Project, for which the bidding amount won by the
Group totalled RMB4,865,000,000, representing 63.5% of the total tender price of
RMB?7,661,000,000.
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J.  INanchang Fivot and Yongtai-rutian section o1 new Xlangtang-ruhan kailway Lonstruction
Project, for which the bidding amount won by the Group totalled RMB3,123,000,000,
representing 44.53% of the total tender price of RMB7,013,000,000.

4. New Shanghai-Nanjing Intercity Rail Transit Station, for which the bidding amount won by
the Group totalled RMB7,932,000,000, representing 46.16% of the total tender price of
RMB17,184,000,000.

5. Libya Railway Project, for which the Company’s subsidiary, CCECC, entered into two railway
construction projects with Libya with the contract sum of US$2,600,000,000 in February
2008. One was Libya Seaside Railway Line, with contract value of LRD2,200,000,000 and
the construction period of four years; The other was Libya North-South Railway Line (Alhishe-
Sabha), with the contract value of LRD1,000,000,000 and the construction period of three
years. The railway project commenced construction on 11 June 2008.

Impacts from Sichuan Wenchuan Earthquake

The Sichuan Wenchuan earthquake on 12 May 2008 caused certain impacts on the production and
operation of the Group during the reporting period. 16 projects of the Group were hard hits of the
earthquake, with 32 people died, 5 people missing and 258 people injured in the earthquake. The
economic loss was mainly arising from the damage of construction structure, office facilities,
housing residences and large machineries, failure of water, electricity supply and service road used
in construction. After the earthquake, the Group responded quickly and initiated contingency plan
to cope with the unexpected disaster and make earthquake relief in a powerful, orderly and effective
manner, minimizing the losses from the disaster. The Board of the Company believes that the
earthquake will not have material impact on the production and operation situations as well as
future development of the Company for this year. Therefore, the annual operating plan remains
unchanged.

While using its best endeavors in self-rescue, the Company also participated in the rescue mission
proactively and provided supports to disaster areas at the request of the State-owned Assets
Supervision and Administration Commission (the “SASAC”) and local governments at different
levels. 35 emergency rescue teams and over 30 squads were set up by 17 group companies to
participate in the rescue mission organized by project commissioners or local governments. 7,786
people took part in the rescue mission in the disaster-hit area with 1,044 machineries being deployed.
During the earthquake relief, the Group, leveraging its advantages as a central enterprise,
demonstrated its admirable outlook among the people in the disaster area and won a favourable
reception from governments, the public and People’s Liberation Army, becoming more influential
in the country.

— 78 —




The Company was awarded as “ Advanced Model in National Post-disaster Reconstruction™, with
one Party Branch being recognised as “Advanced Primary Party Organization in Disaster Relief”
by the Organization Department of the CPC Central Committee, 10 sub-organization being appraised
as advanced group and advanced Party Organization in disaster relief by SASAC, and 17 people
receiving rewards from SASAC.

Besides full efforts in local earthquake relief, as at 5 June 2008, the Group had donated over
RMBS52,704,000 to the disaster area. In particular, the headquarter of the Company donated
RMB6,000,000 to the Red Cross Society of China while its subsidiaries donated RMB1,500,000
to the disaster area. RMB25,225,995 were donated by individual staff and over RMB19,978,000
were handed in by communist party members as “special party member fees”.

PUBLICATION OF INTERIM REPORT ON THE WEB PAGE OF THE HONG
KONG STOCK EXCHANGE

The 2008 interim report of the Company will be published on the website of the Company at http://
www.crce.cn and on the website of the Hong Kong Stock Exchange at proper time.

By order of the Board
China Railway Construction Corporation Limited
LI Guorui
Chairman

Beijing, the PRC
25 August 2008

As at the date of this announcement , the Board comprises Mr. LI Guorui (Chairman and Non-
executive Director), Mr. DING Yuanchen (Vice Chairman and Executive Director), Mr. JIN Puging
(President and Executive Director), Mr. HUO Jingui (Non-executive Director), Mr. WU Xiaohua
(Non-executive Director), Mr. LI Kecheng, Mr. ZHAO Guangjie, Mr. WU Taishi and Mr. NGAI Wai
Fung (Independent Non-executive Directors).
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