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Consolidated Results for the Three Months Ended June 2007 and 2008

(1) Consolidated operat

ing results

{Amounts below one million are rounded down)

Net sales

Operating income

Income before income taxes
and extraordinary items

Net income

million yen

million yen

million yen

million yen

Three months cnded June 34, '08 423,380 119,192 176,892 107,267
Thrce months ended June 39, '07 340,439 90,63 1 131 ,449 80,25 1
Net income per
share
yen
Three months ended June 30, 08 838.75
Three months ended June 30, 07 627.45
(2) Consolidated financial position
Capital ad
Total assets Net assets aptta a' equacy Net assets per
ratio share
million yen miilion yen Yo yen
As of June 30,08 1,772,265 1,211,481 68.3 947145
As of March 31, '08 1,802,490 1,229,973 68.2 9,616.69
Dividends
Dividend per share
End of Ist quarter End of 2nd quarter End of 3rd quarter Year-end
yen yen yen yen
Year ended Mar. 31,03 - 140.00 - 1,120.00
Year ending Mar. 31,'09 - - - -
Vearending Mar. 31,09 - 140.00 - 1,230.00

{forccast)

Dividend per share

Annual
yen
Year cnded Mar. 31,08 1,260.00
Ycar ending Mar. 31, '09 -
Year ending Mar_ 31,09
1,370.00

{forccast)




Consolidated Financial Forecast for the Fiscal Year Ending March 31, 2009

Net sales Operating income Income before income taxcs Net income
and extraordinary items
millionyen % million yen % million yen % million yen %

Six Months cnding Scpt. 30, '08 760,000 - 210,000 - 215,000 - 125,000 -

Year cnding Mar. 31, ‘09 1,800,000 7.6 530,000 8.8 550,000 24.8 325,000 263

Net income per
share
yen

Six Months ending Scpt, 30, '08 977.41

Year cnding Mar. 31, 09 2,541.28

[Note]
Percentages for net sales, operaling income etc. for the year ending Mar, 31, '09 show increase (decrease) from previous year.

Others
(1) Changes for important subsidiaries during the three-month period ended June 30, 2008 : Not applicable
(2) Application of simplified methods for accounting procedures 1 Applicable

[Note] Please refer to "4. Other Information” at page 4 for details.

(3) Changes in accounting procedures
( Related to accounting standard revisions etc. : Applicable
@ Other changes : Applicable
[Note] Please refer to "4. Other Information” at page 4 for details,

(4) Outstanding shares (common shares)
(© Number of shares outstanding (including treasury stock)

As of June 30, 2008 : 141,669,000 shares As of Mar. 31, 2008 : 141,669,000 shares
@ Number of treasury stock
As of June 30, 2008 : 13,780,883 shares As of Mar. 31, 2008 : 13,779,353 shares
@ Average number of shares
Three months ended Three months ended
June 30, 2008 127,888,995 shares June 30, 2007 : 127,901,167 shares

[Note]

Forecasts announced by the Company referred Lo above were prepared based on management's assumptions with
information available at this time and therefore involve known and unknown risks and uncertainties. Please note such
risks and uncertainties may cause the actual results to be materially different from the forecasts {eamings forecast,
dividend forecast, and other forecasts). With respect to this forecast, please refer to pages 4 for the forward-looking
conditions and other related matters.




1. Consolidated Operating Results

During this first quarter ended June 30, 2008, Nintendo continued to pursue expansion of the gaming
audience and provided products that offer unique entertainment to people of all ages and genders. Nintendo's
hand-held device, "Nintendo DS", and its console gaming system, "Wii", have provided the customers with
intuitive operation and have expanded the definition of video games.

Net sales for the quarter were 423.3 billion yen. Operating income, income before income taxes and
extraordinary items and net income were 119.1 billion yen, 176.8 billion yen and 107.2 billion yen,
respectively. Both sales and profits exceeded last year's results.

With respect to sales by business category within the electronic entertainment products division, "Nintendo
DS" continued to enjoy robust sales abroad, however, the sales have decreased in Japan compared with that of
the last year's first quarter. Total sales of "Nintendo DS" were 6.94 million units worldwide (77.54 million
units life-to-date), a decrease of 0.04 million units from the same quarter last fiscal year. "Nintendo DS"
software, "Pokémon Mystery Dungeon: Explorers of darkness/Explorers of time" was released overseas this
quarter, making a strong contribution to sales in the category. Total sales of "Nintendo DS" software were
36.59 million units, an increase of 2.33 miilion units from the June quarter in 2007.

In the console business, "Wii" hardware, which displayed increasing popularity in North America and
Europe, sold a total of 5.17 million units worldwide (29.62 million units life-to-date), an increase of 1.74
million units from the same three-month period last year. Regarding "Wii" software, "Mario Kart Wii", which
allows players to feel as if they were actually driving with a wheel shaped, "Wii Wheel", controller was
launched worldwide. In addition, "Wii Fit", which has been widely accepted by audiences in Japan since last
fiscal year, was released overseas. A total of 6.42 million units of "Mario Kart Wii" and 3.42 million units of
"Wii Fit" were sold worldwide. Furthermore, long-term selling titles "Wii Sports” and "Wii Play" have
continued to enjoy robust sales worldwide. Thus, total sales of "Wii" software were 40.4} million units, an
increase of 24.42 million units from the same quarter in 2007.

Net sales in the electronic entertainment products division were 422.6 billion yen versus 339.6 billion yen
the same quarter a year earlier, while sales in the other products division (playing cards, karuta, etc.) were 0.7
billion yen versus 0.7 billion yen during the same period in 2007.

With respect to results by geographic segment, sales in Japan were 386.9 billion yen including inter-segment
sales of 337.1 billion yen. Operating income was }18.1 billion yen. Sales in the Americas were 167.7 billion
yen including inter-segment sales of 0.5 billion yen. Operating income was 7.9 billion yen. Sales in Europe
were 181.0 billion yen including inter-segment sales of 2 million yen. Operating income was 8.6 billion yen.

2. Consolidated Financial Position

During this first quarter ended June 30, 2008, cash and deposits decreased mostly due to the payment of
dividends and income taxes. Total assets decreased by 30.2 billion yen compared to the previous fiscal year-
end to 1,772.2 billion yen. Total liabilities also decreased by 11.7 biilion yen compared to the previous fiscal
year-end to 560.7 billion yen primarily due to the decrease in accrued income taxes.



3. Consolidated Financial Forecast

Nintendo will continue to pursue expansion of the gaming audience and provide products that offer unique
entertainment that puts smiles on the faces of people of all ages and genders.

Nintendo has positioned "Wii" as "a machine that puts smiles on surrounding people's faces" by
encouraging positive interaction among family members in the living room. In addition to existing software
lineups, Nintendo will develop entertainment which is relevant to our daily lives. "Nintendo DS" remains
positioned as "a machine that enriches the owners' daily lives". Nintendo's strategy is to accelerate current
sales momentum from "must-have for every family" to "must-have for everyone" by continuously introducing
new and unique software and introducing new services which take advantage of its expanded installed base.

Consolidated earnings forecasts for the fiscal year ending March 31, 2009 are unchanged from the
"Consolidated Results for the Years Ended March 31, 2007 and 2008" which was previously announced.

4, Other Information

(Application of simplified method for accounting procedures)

{Calculating corporate income In computing corporate income taxes, only major items are taken into
taxes etc.) account in terms of additions and deductions for the income and tax credits.

With respect to certain consolidated subsidiaries, corporate income tax

amount is calculated by multiplying reasonably estimated annual effective

tax rate through the first quarter ended June 2008, with the effects of

deferred taxes reflected, by the amount of year-to-date income before income

taxes and minority interests.

(Changes in accounting procedures)

(Application of accounting Effective from the fiscal year ending March 31, 2009, the "Accounting
standard for quarterly financial ~ Standard for Quarterly Financial Reporting” (ASBJ Statement No. 12) and
reporting) its implementation guidance, "Guidance on Accounting Standard for

Quarterly Financial Reporting” (ASBJ Guidance No. 14} have been applied.
Quarterly consolidated financial statements have been prepared in
accordance with "Regulation for Quarterly Consolidated Financial

Reporting".
{A valuation basis and method Previously, lower of cost or market method based on the weighted-average
for important assets) method was adopted for measuring inventories held for sales in the ordinary

course of business. Effective from the first quarter ended June 30, 2008, the
"Accounting Standard for Measurement of Inventories" (ASBJ Statement
No. 9) has been applied, and now these inventories are measured by means
of the cost method based on the weighted-average method, which evaluates
the amount of the inventories shown on the balance sheet by writing them
down based on their decrease in profitability.

The impact on operating income, income before income taxes and
extraordinary items, and income before income taxes and minority interests
is minor.



(Application of accounting
standard for lease transactions)

(Application of practical
solution on unification of
accounting policies applied
to foreign subsidiaries for
consolidated financial
statements)

Finance leases transactions without title transfer were formerly accounted
for in accordance with the method conforming to that regarding ordinary
leasing transactions. Effective from the first quarter ended June 30, 2008, the
"Accounting Standard for Lease Transactions" (ASBJ Statement No. 13) and
"Guidance on Accounting Standard for Lease Transactions” (ASBJ Guidance
No. 16) have been applied.

Leased assets related to finance lease transactions without title transfer are
depreciated on a straight-line basis, with the lease periods as their useful
lives and no residual value.

The impact on operating income, income before income taxes and
extraordinary items, and income before income taxes and minority interests
is minor,

Effective from the first quarter ended June 30, 2008, the "Practical Solution
on Unification of Accounting Policies Applied to Foreign Subsidiaries for
Consotidated Financial Statements" (ASBJ PITF No. 18) has been applied.
Accordingly, some revisions are made to the consolidated accounts as
necessary.

The impact on operating income, income before income taxes and
extraordinary items, and income before income taxes and minority interests
is minor.




5. Consolidated Balance Sheets

million yen
As of June 30, As of March 31,
Description 2008 2008
Amount Amount
{Assets)
I Current assets
Cash and deposits 715,628 899,251
Notes and trade accounts receivable 190,289 147,787
Securities 444 861 353,070
Finished goods 113,602 92,617
Goods in process 327 200
Raw materials and supplies 10,237 12,023
Other current assets 139,495 144,060
Altowance for doubtful accounts (2,106) (2,176)
Total current assets 1,612,337 1,646,834
I Fixed assets
Property, plant and equipment 56,875 55,150
Intangible assets 1,983 2,009
Investments and other assets 101,069 93,495
Total fixed assets 159,927 155,655
Total assets 1,772,265 1,802,490




As of June 30, As of March 31,
Description 2008 2008
Amount Amount
(Liabilities)
Current liabilities
Notes and trade accounts payable 344,139 335,820
Accrued income taxes 82,896 112,450
Allowances 821 1,848
Other current liabilities 123,126 117,103
Total current liabilities 550,984 567,222
Non-current liabilities
Allowances 4,649 4,506
Other non-current liabilities 5,150 786
Total non-current liabilities 9,799 5,293
Total liabilities 560,783 572,516
(Net assets)
Owners' equity
Common stock 10,065 10,065
Additional paid-in capital 11,644 11,640
Retained earnings 1,345,540 1,380,430
Treasury stock (156,276) (156,184)
Total owners’ equity 1,210,973 1,245,951
Yaluation and translation adjustments
Unrealized gains on other securities 5,516 5418
Translation adjustments (5,203) (21,495)
Total valuation and translation adjustments 32 (16,077)
Minority interests 194 98
Total net assets 1,211,481 1,229,973
Total liabilities and net assets 1,772,265 1,802,490




6. Consolidated Statement of Income

million yen
Description Three months ended June 30, 2008
Amount

I Netsales 423,380
I Costof sales 243,691
Gross margin 179,688

M Selling, general, and administrative expenses 60,496
Operating income 119,192

IV Other income 58,251
Interest income 9,700
Foreign exchange gains 47,844

Other 706

V Other expenses 551
Sales discount 145

Losses on redemption of securities 390

Other 15
ocoms befr e s an
VI Extraordinary gains 3,625
VI Extraordinary losses 52
Provision for income taxes and enterprise taxes 77,398
Income taxes deferred (4,297)
Minority interests 96
Net income 107,267

[Note] Reference Information

million yen

Three menths ended June 30, 2008

Depreciation expenses of tangible assets
Research and development expenses

Marketing expenses

1,833
8,847
33,643




{Reference)

[Summary] Consolidated Statement of Income

million yen
Description Three months ended June 30, 2007
Amount
Net sales 340,439
Cost of sales 201,336
Gross margin 139,103
Selling, general, and administrative expenses 48.471
Operating income 90,631
Other income 41,144
Foreign exchange gains 29,032
Other 12,112
Other expenses 326
Extraordinary gains 649
Extraordinary losses 15
Income taxes 51,898
Minority interests (66)
Net income 80,251




Segment Information

1. Segment Information by Business Categories

Considering similarities of categories, characteristics, manufacturing method, or sales market of what Nintendo deals in,
the electronic entertainment product segment accounts for over 90% of total sales and operating income of all business
category segments, with no other segments to be reported on the basis of disclosure rules. Therefore, this information is not
applicable to Nintendo's business.

2. Segment Information by Seller's Location

Three months ended June 30, 2008

million yen
The Eliminations
Japan . Europe Other Total or Consolidated
Americas
corporate
1 Netsales
{1} Sales to third parties 49,834 167,259 181,005 25,281 423,380 - 423,380
(2} Inter-segment sales 337,134 531 2 93 137,761 (337,761) -
Total 386,968 167,790 181,007 25,374 761,141 (337,761} 423,380
Operating income 118,162 7,932 8,691 2,100 136,886 (17,694) 119,192
3. Overseas sales
Three months ended June 30, 2008 million yen
The Americas Europe Other Total
I Overscassales ...........cccooco oo . 167,639 181,010 27,853 376,502
II Consolidated net sales .......o.oovvvereirriesverven i 423,380
I Ratio of overseas sales to consolidated netsales ... ................... 39.6% 42.8% 6.5% 88.9%
7. Others
(1) Consolidated sales information million yen
Business cat Mai duct Three months ended Three months ended
Hsmess calegory An products June 30, 2007 June 30, 2008
Electronic Hardware 224,374 262,206
entertainment Software 115,322 160,429
products Electronic entertainment products total 339,697 422 636
Other Playing cards, Karuta, ctc. 742 743
340439 423380

-10-




{2) Consolidated sales units, number of new titles, and sales unit forecast

Sales units in ten thousands
Number of new titles released

Actual Actual Life-to-date Forecast
Apr.-June '07 Apr.-June '08 Apr. '08-Mar. '09
Game Boy Advance Hardware Japan 2 1 1,689
The Ameticas 32 (0 4,164
Other 21 18 2,271
Total 36 16 8,124
Software Japan 14 4 7,276
The Ameticas 288 23 21,713
Other 67 1 8,705
Total 369 28 37,654
New utles Japan - - 786
The Americas 7 - 1,021
Other G - 921
Nintendo DS Hurdware Tapan 208 58 2,297
The Amenicas 239 271 2,511
Other 250 365 2,947
Total 698 694 7,754 2,800
Software Japun 970 493 11,993
The Amenicas 1,129 1,433 13,753
Other 1,318 1,733 14,873
Total 3,426 3,659 40,619 18,700
New titles Japan 92 100 1,003
The Americas 45 66 633
Other 56 89 693
Nintendo GameCube Hardware Yapan 0 (0) 404
The Americas 4 (0) 1,294
Other 0 (0) 477
Total 4 (0) 2,174
Software Japan 4 1 2,753
The Americas 102 6 13,848
Other ? 2 4,255
Total 112 9 20,856
New titles Japan - - 275
The Amencas 2 - 552
Other - - 453
Wi Hardware TJapan 95 53 643
The Americas 144 250 1,311
Other 104 215 1,008
Total 343 517 2,962 2,500
Software Japan 278 390 2,496
The Americas 870 1,934 9,871
Other 450 1,716 6,517
Total 1,598 4,041 18,885 17,700
New titles Japan 16 16 169
The Americas 25 42 283
Other 23 41 270
[Notes]

1 New titles-Other include new titles in the European and Australian markets,
2 Sales units, number of new titles figures for Wii do not include quantity of the Virtual Console and WiiWare titles.
3 The software forecast figures do not include quantity bundlcd with hardware.

(3) Balance of assets and liabilities in major foreign currencies without exchange contract (non-consolidated)

million U.S. dollars/euros

Ending balance Ave, exchange rate Exchange Rate Est. exchange rate

as of Jun, 30, '08 Apr.-Jun. '08 as of Jun, 30, '08 as of Mar. 31,'09
US$  Cash and deposits 1,843 Us$1.00= US$1.00= USs$1.00=
USE$  Trade accounts receivable 1,388 ¥104.55 ¥106.42 ¥100.00
US$  Trade accounts payable 510
EUR  Cash and deposits 1,330 EURL.00= EUR1.00= EURL.00=
EUR  Trade accounts receivable 1,025 ¥163.43 ¥168.07 ¥155.00

S 1l -
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Message from the President

Throughout its history in the home entertainment arena, Nintendo has created unique hardware

and software as one integrated entertainment product, with software being the primary driver.

Nintendo has focused its basic strategy on expanding the worldwide gaming audience. To achieve
this, Nintendo is encouraging as many people as possible around the world, through its unique
hardware and software offerings, to experience and enjoy video game entertainment, regardless

of their age, gender, language, cultural background or gaming experience.

Nintendo's first hardware launch in support of the basic strategy “Gaming Population Expansion”
was a hand-held device, Nintendo DS, which allows users to play intuitively. To drive this platform,
Nintendo introduced a new software lineup, Touch! Generations, which expands the definition of
video games and appeals not only to traditional gamers but also to inexperienced gamers. In the
future, Nintendo plans to leverage various uses of the Nintendo DS system, such as playing in

public places, and to take advantage of the high market penetration of the device.

Nintendo took another step toward expanding the worldwide gaming population by launching an
unprecedented video game console called Wii. Since its launch, Wii has been changing the
definition of the home video game console significantly. Nintendo has been making efforts to
promote Wii by developing compelling software which takes advantage of intuitive play controls
enabled by its Wii Remote and other dedicated user interfaces, in addition to the conventional
controller functions, and by enriching the Wii software library that can be enjoyed by anyone from
novice to veteran gamers. We will try to further expand the ability for Wii to make our daily lives
more convenient and fun by continuously making brand new offerings such as Wii Fit, which can
be easily used by the entire family to monitor elements of their physical condition in an enjoyable

manner, and by encouraging the Wii's connection to the Internet.

Nintendo has positioned Nintendo DS as "a machine that enriches the owner’s daily life” with
various types of offerings which enhance our customers’ daily lives. Wii has been positioned as “a
machine that puts smiles on surrounding people's faces” and promotes positive and fun
interaction among the entire family., We will face new and unique challenges to make these
machines more relevant to each member of the family, as Nintendo continues to pursue the

“Gaming Population Expansion” into the future.

Satoru lwata
President
Nintendo Co., Ltd.
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HIstory or Nintendo

1853
Playing cards

L)

1966

%@ % Ultra Hand

1889
Hanafuda

1889

‘ay

Fusajiro Yamauchi, great-grandfather of Hiroshi Yamauchi {the former President and
current executive adviser), began manufacturing and selling Japanese playing cards,
Hanafuda {flower cards), in Kyoto, Japan.

e

Started manufacturing and selling the first western-style playing cards in Japan.

137

Established Marufuku Co., Ltd.

1439

Hirashi Yamauchi took office as President.

1451

Changed company name to Nintendo Playing Card Co., Ltd.

1452

Built headguarters in Kyoto, Japan and consolidated the manufacturing facilities.

1453

Became the first company to succeed in mass-producing plastic playing cards in Japan.

A

Started selling cards printed with Walt Disney characters, opening a new market for
children's playing cards in Japan.

' -42

Listed stock on the second section of the Osaka Securities Exchange and on the Kyoto
Stock Exchange.

*osd

Changed company name to the current Mintendo Co.. Lid. 5Staned manufacturing and
selling games and toys in addition to playing cards.

ART

Built Uji ptant in Kyoto, Japan.

Ultra Machine

1971
Electra Poker

1949
Love Tester

1970

1970

Stock listing was changed to the first section of the Osaka Securities Exchange. Started
selling the Beam Gun series, employing opto-electronics.

1973

Developed the Laser Clay shooting-range system to succeed bowling as a major
pastime.

1974

Daveloped image projection system employing 16mm film projector and entered into
the arcade business. Began exporting systems to the U.S. and Europe.

1977

Developed Nintendo's first home video game machines, TV Game 15 and TV Game 4.



1996 2001 2006
Nintendo 64 Nintendo GameCube Wi
. =] (A,
. ’ - B
- ]
1995 2001 2003 2004 2006
Virtual Boy Gameboy Advance Game Boy Advance Nintendo DS Nintendo 05 Lite
sP
2000
1997 s

Nintendo introduces the innovative Rumble Pak attachment for the Nintendo 64
controller which enables game players to feel vibrations during gameplay. Nintendo 64
hits the European market. In Japan, Nintendo introduces the Nintendo Power system to
convenience stores where game players can rewrite their Super Famicom game content.
Pokémon TV saries starts in Japan.

19938

Nintendo introduces Game Boy Color along with innovative devices called the Game
Boy Camera and Printer, bringing new life to the tongest running hit in the history of
interactive entertainment. Pokémon, a breakthrough game concept for Game Boy, is
introduced overseas and generates an international craze to catch 'em alll Pokémon the
151 movie is released in Japan. Nintendo introduces Hey You, Pikachut in Japan with
Nintendo 64 VRS, the first Voice Recognition System for console video games.

1999

Game Boy Colar games, Pokéman Gold & Silver, are introduced in Japan, Randnet DD,
joint venture with Recruit Co., introduced "64DD* peripheral for Nintendo 64.

2000

Introduced Kirby's Tilt'n Tumble Game Boy game, the first video game software with
“motion sensor” technology in Japan. Pokémon Crystal Version for Game Boy Color is
introduced in Japan. The headquarters of Nintendo Co, Ltd. are relocated from the
Higashiyama-ward 1o the Minami-ward of Kyoto, Japan.

2001

Started selling Mobile Adapter GB system in Japan, which links Garme Boy Colar and
Game Boy Advance to cell phones. Launched Game Boy Advance worldwide. The new
version of Game Boy employs a 32-bit CPU and can generate 32,000 colors
simultaneously on the screen. Launched Nintendo GameCube in Japan and in the U.S.
e-Reader, which scans special barcodes printed on paper cards, is introduced as a
peripheral for Game Boy Advance. Introduced Nintendo GameCube Game Boy
Advance Cable to connect Nintendo GameCube with Game Boy Advance,

Nintendo GameCube hits the European and the Australian markets. Satoru hwata takes
office as President of Nintendo Co., Ltd. Introduced Pokémon Ruby & Sapphire far
Game Boy Advance.

P

Launched Game Boy Advance SP, equipped with front-lit screen, rechargeable
Lithium-lon battery, and compact folding design. Established the Tokyo Software
Designing Department to facilitate development in Tokyo. Began an online membership
service, Club Nintendo.

203

Launched the Game Boy Advance sofiware Classic NES Series. The hand-held gaming
device Nintendo DS, which opened up a new style of entertainment with its dual
screens, touch control, wireless communication, and voice recognition technolegy,
launched in Japan and in the U.8.

LA

taunched Nintendo DS in Europe and in Australia. Launched Game Boy micro, a
lightweight version of the Game Boy Advance equipped with a back light screen,
worldwide. Kicked off Nintende Wi-Fi Connection, the wireless intarnet service for the
Nintendo DS which has three key elements; “easy, safe and charge-free”. Intraduced
Toucht Generations titles, aimed at expanding the user base. Among these titles,
Nintendogs cultivated a new user demographic. Also from the line-up, Brain Age: Train
Your Brain in Minutes a Dayl, coupled with its sequel version, and Big Brain Academy,
which formed a new brain training genre, were released in Japan.

ek

Launched Nintendo DS Lite, a smaller and lighter version of the Nintendo DS equipped
with a brighter screen. Established a subsidiary in South Korea. Introduced Pokémon
Diamond & Pearl for Nintendo DS in Japan. Launched Wii along with the unprecedented
Wii Remote which makes game control intuitive.

2L
Released Wii Fit in Japan for Wii that uses the Wii Balance Board accessory.
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1981
Coin-op Cankey Karg

1977
Color TV Game 15

==y

P

1980

1976

Beam Gun

: Custem Gunman
: Custom Lion

1982
Game % Watch Multi-Screen

1980
Game & Watch

1980

1980

Established a wholly owned subsidiary, Nintendo of America Inc. in New York.
Developed and started selling GAME 8 WATCH product dine, the first portable LCD
video games with a microprocessor.

1981
Develaped and began distribution of the coin-operated video game Donkey Kong.

1982

Established Nintendo of America Inc. in Seattle, Washington and mrerged the New York
subsidiary into it.

1983

Started selling the home video game console Family Computer System employing a
custom CPU {Central Processing Unit) and PPU (Picture Processing Unit). Listed stock on
the first section of the Tokyo Stock Exchange.,

1985

Refeased the Nintendo Entertainment System {NES), the U.S. version of the Family
Computer System, in the U.S. The NES game, Super Mario Bros. became a smash hit
around the world,

1985
Started selling the Family Computer Disk Drive System to expand the functions of the
Family Computar System in Japan. Released NES in Europe.

1987
Released the Legend of Zelda for NES in the U.S.

1988

On-line stock brokerage services utilizing the Family Computer Network System are
started in Japan jointly with Nomura Securities. Enlarged Uji plant and buil: Uji-Ogura
plant in Kyoto, Japan. Mintendo of America Inc. publishes the first issue of Nintendo
Power magazine.

1989

Introduced Game Boy, the first partable, hand-held game system with interchangeable
game paks, in Jagan and the U5,

1983
Family Computer
{1985 NES)

1990
Super Famicaom
{1991 SNES)

1989
Gameboy

1990

AN

Nintendo enters the 15-bit console market with the release of the Super Famicom in
Japan. Established Nintendo of Europe GmbH in Frankfurt, Germany. Released Game
Bay in Eurepe.

Al

The 16-bit Super Nintendo Entertainment System (Super NES), along with Super Mario
Warld, is refeased in the U.S.

)

Released Super NES in Europe.

Ak

Established subsidiaries in France, UK, the Netherlands, Belgium, Spain and Australia.
The Nintendo Gateway program is introduced te provide Nintendo entertainment 1o
airlina passengers and hotel guests in the U.5. Built Uji-Okubo plant in Kyoto, Japan.

19v4q
Released the Super Game Boy, a peripheral for the Super NES, which enables Game Boy
software to be played on TV screen. Released Donkey Kong Country for Super NES that
uses proprietary Advanced Computer Modeling (ACM) graphics. Uji, Uji-Ogura and
Uji-Okubo plants received 150-9002.

Y95

Started selling SatellaView adapter for Super Famicom in Japan, enabling the system to
receive digital data from broadcast satellite. Nintendo introduced a 32-bit Virtual
Immersion system known as the Virtual Boy.

1994

Launched Nintendo 64 in Japan and the U.5. Nintendo introduces the Game Boy Pocket,
a sleeker, 30-percent smalier version of the world's most popular hand-held video game
system. Pokémon Red 8 Green (known as Pokémon Blue out side Japan} far Game Boy
are introduced in Japan.




cumulative unit sales on consolidated basls

Hardware

Worldwide

Game Boy Advance {GBA)} [

As of March 31, 2008
Units in Millions

/A

Nintendo GameCube (GC) |

Nintendo DS (0S) |

/4 2

wi |

GBA
GC

Ds

GBA

GC
DS

GBA
GC
Ds

Wii

Japan

4.0

The Americas

Other Regions

Hardware
NES

Game Boy
SNES
Nintendo 64

5.9

4.8

16.9

10.6

7.9

Worldwide

61.9

118.7

49.1
32.9

22.4

41.4

22.4

22.5

25 30

Game Boy Advance hardware shows the combined total of Game Boy Advance, Game Boy Advance SP and Game Boy micro.
Nintendo DS hardware shows the combined total of Nintendo DS and Nintando DS Lite,
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Software

Worldwide

Game Boy Advance {GBA) ’

Nintendo GameCube (GC) !

Nintendo DS (DS) T

Japan
GBA
GC 27.5
DS
Wii 211
The Americas
GBA

GC

DS

Other Regions
GBA
GC
DS

Wii

Software
NES

Game Boy
SNES
Nintendo 64

42.5

48.0

79.4

80

Worldwide
500.0
501.1
3791
225.0

87.0

1150

138.4

123.2

131.4

As of March 31, 2008
Units in Millions

2B

216.9

240



Five-Year Summary

¥

Japanese Yen in Mihions U.S. Dallars in Thousands

Years ended March 31 2008 2007 2006 2003 2004 2008
For the period

Net sales ¥1,672,423 ¥966,534 ¥509,249 ¥515,282 ¥514,805 $16,724,230

Operating income 487,220 226.024 90,349 111,522 107.683 4,872,202

Net income 257,342 174,290 98.378 87,416 33,194 2,973,426
At the period-end

Total assets 1.802,490 1.575,597 1,160,703 1,132,492 1,010,031 18,024,903

Property, plant and equipment 55,150 57,600 55,4969 54,420 55,084 551,506

Net assets 1,229,973 1.102,018 974,091 971,466 890,247 12.299,736

Japanese Yen U.5. Dollars

Years ended March 31, 2008 2007 2006 2005 2004 2008
Per share information

Net income? ¥2.012.13 ¥1,362.61 ¥762.28 ¥662.96 ¥246.93 $20.12

Cash dividends® 1,260 590 330 270 140 12.60

[Note]  A: The computations of net income per share of comman stock are bused on the weighted average number of shares outstanding {excluding treasury stock) dunng each fiscal year.
B: Cash dividends per share represent the amounts apolicable to the respective fiscal years including dwidends 1o be paid after the end of each fiscal year.

Stock Prices Information

¥

Japanese Yen U.S. Dollars
2008 2007 2008
Years ended March 31, Highest Lowest Highest Lowest Highest Lowest
First quarter ¥46,350 ¥33.250 ¥20,020 ¥16,510 $453.50 $332.50
Second quarter £i1,800 45,050 25,000 19,030 618.00 450.50
Third quarter ¥3.200 56,100 31,000 23,310 732.00 561.00
Fourth quarter 64,500 45,800 36,050 28,310 545.00 456.00

INote}  The preceding table sets forth the highest and lowest sale prices during Fiscal 2008 and 2007 for Mintendo Co., Ltd. commoan stock, as reported on the Osaka Secunties Exchange,
Section 1.Nintendo Co., Ltd. common stock 15 alsa traded on the Tokyo Stock Exchange, Secuon 1



Analysis of Operations and Financial Review

Overview

Throughout the fiscal year ended March 31, 2008, the overall Japanese economy continued to show a pattern of recovery.
Intensified capital investment supported by improvements in corporate earnings, as well as moderate increase in exports, helped
to support the Japanese economy. Meanwhile, financial concerns have grown due to stagnant corporate earnings growth, due in
part to the consequence of the sub-prime home mortgage crisis in the U.5., rising oil prices and raw material cost increases.
Looking overseas, the U.S. economy has shown signs of a slowdown at the start of calendar year 2008, and a decrease in
employment on top of a significant decrease in housing investment. The European economy, which had remained strong, also
showed indications of moderate recession. :

Under such circumstances, the video game industry continued to grow, driven by expansion of software sales, a growing
installed base of the new generation of console hardware as well as favorable handheld hardware sales over the past fiscal year.

Over the past years, Nintendo has continued to execute its strategy of expanding the gaming audience by offering a variety of
products which satisfy both novice as well as skilled gamers. For example, Nintendo has progressively driven sales of its handheld
software lineup known as "Touch! Generations”, for Nintendo DS, which has expanded the definition of video games. Nintendo’s
console gaming system, “Wii”, offers software which promotes fun with the conventional operation in addition to software with
intuitive operation using the “Wii Remote” and accessories. As a result, Nintendo has achieved record results in both net sales and
income. Net sales were 1,672.4 billion yen (U5$16,724 million) increased by 73.0 percent from the previous fiscal year, operating
income was 487.2 billion yen {U5%4,872 million) increased by 115.6 percent from the previous fiscal year, ordinary income was
440.8 billion yen (US$4,408 million) increased by 52.6 percent from the previous fiscal year, and net income was 257.3 billion yen
(Us$2,573 million) increased by 47.7 percent from the previous fiscal year.

Revenue and Expenses

With respect to sales by business category within the electronic entertainment products division, "Nintendo DS" hardware
continued to enjoy robust sales worldwide, selling a total of 30.31 million units during the fiscal year (70.6 million units life-to-date).
“Nintendo DS software made a strong contribution to sales in the category. For example, “Pokémon Diamond and Pearl” which
were released overseas after the launch in Japan last fiscal year, sold the combined total of 9.56 million units worldwide (14.77
million units life-ta-date). In addition, both “Brain age: Train Your Brain in Minutes a Day!” and the sequel version “Brain Age 2:
More Training in Minutes a Day!” performed well, reaching the combined total of 11.81 million units (23.81 million units life-to-
date). Furthermore, new release titles such as "Mario Party DS” and “The Legend of Zelda: Phantom Hourglass”, as well as the
long seller titles such as “Nintendogs” series and "New Super Mario Bros.”, recorded strong sales. As a result, Nintendo DS
continued to enjoy favorable software sales as the number of million-seller titles life-to-date (licensee titles included) increased
from 30 to 57 compared with that of the last fiscal year.

In the console business, "Wii” hardware, which was launched last fiscal year, sold a total of 18.61 million units worldwide {24.45
million units life-to-date). As for "Wii* software, "Wii Fit”, (which uses the "Wii Balance Board” to assist you and your family
members to achieve improved fitness while having fun at same time) was launched in Japan, selling a total of 1.85 million units.
"Super Smash Bros. Brawl”, (which is the latest action game offering batile competition through the internet), was launched in
Japan and the U.S., selling a total of 1.61 million units, and 3.24 million units, respectively. In addition, “Wii Sports™ and Wi
Play”, released in the previous fiscal year and "Super Mario Galaxy” and "Mario Party 8", have enjoyed favorable sales as well,
These titles contributed to a significant rise in console software sales in the fiscal year and the number of million-seller tities fife-to-
date (licensee titles included) increased from S to 26 compared with that of the last fiscal year.

As a result, net sales in the electronic entertainment products division were 1,668.7 billion yen (U$$16,687 million) increased by
73.0 percent from the previous fiscal year, while sales in the other products division (playing cards, karuta, etc.) were 3.6 billion yen
(US$36 million} increased by 68.5 percent from the previous fiscal year.
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Risk Factors

Listed below are the various risks that could significantly affect Nintendo's operating performance, share price, and financial
condition. However, unpredictable risks may exist other than the risks set forth herein,

Note that matters pertaining to the future presented herein are determined by Nintendo as of the end of annual consolidated
fiscal period ended March 31, 2008,

{1) Risks around economic environment

*Fluctuation in foreign exchange rates

Nintendo distributes its products globally with overseas sales accounting for approximately 80% of total sales. The majority of
monetary transactions are made in local currencies. In addition, the Company holds a substantial amount of assets including cash
deposits denominated in foreign currencies without exchange contracts. Thus, fluctuation in foreign exchange rates would have
a direct influence on earnings not only when foreign currencies are converted to Japanese yen but also when revaluated for
financial reporting purposes. Japanese yen appreciation against the U.5. dollar or Euro would have a negative impact on
Nintendo's profitability.

(2) Risks around business activities

*Fluctuation of and competition in the market

Nintendo's business is engaged in one segment of the broad entertainment field. However, its business can be affected by
trends in other entertainment fields. If consumer preferences shift to other forms of entertainment, it is possible that the video
game market may shrink. The emergence of new competitors resulting from technological innovation could have a detrimental
impact as well.

In the video game industry, it may become even more difficult to be profitable due te large investments required in research,
development and marketing. In addition, price competition may intensify if additional large enterprises enter into the market. As
a result, Nintendo may find difficulty in maintaining or expanding its market share as well as sustaining profitability.

*Development of new products
Although Nintendo continues to develop innovative and attractive preducts in the field of computer entertainment, the
development process is complicated and includes many uncertainties. Various risks involved are as follows:

) Despite the substantial costs and time needed for sofiware development, there is no guarantee that all new products wilf be
accepted by consumers due to ever shifting consumer preferences. As a result, development of certain products may be
suspended or aborted.

@ Development of hardware is complex and time consuming. Technolegy continucusly advances, however, it is possible that the
Company may be unable to acquire the necessary technology which can be utilized in the gaming segment of the
entertainment field. Furthermore, delays of hardware launches could be adversely affect market share.

(@ Due to the nature of Nintendo products, it may become difficult to develop or sell the products as planned, which could lead
to significant variances from income projections.

°Product valuation and adequate inventory procurement

Products in the video game industry are significantly impacted by consumer preferences as well as seasonality characterized by
relatively shont life cycles and huge demand around the holiday season. Although production is projected based on the
forecasted equilibrium point of supply and demand, it is difficult to forecast demand accurately, which may lead to excess
inventory. Obsolete inveniory could have an adverse effect on Nintendo's operations and financial position.



Analysis of Operations and Financial Review

sQOverseas business expansion and international activities

In addition te Japan, Nintende engages in business in the Americas, Europe, Australia, Asia and other areas throughout the
world. Expansion of business to these overseas markets involves risks such as ) unpredicted enforcement or changes to laws or
regulations, (2 disadvantages from emergence of political or economic factors, (3) disadvantages from inconsistency of muiltilateral
taxation systems and diversity of tax law interpretation, () difficulty of recruiting and securing human rescurces, (8 social disruption
resulting from terrorist attacks, war, and other catastrophic events.

sDependency on third-party manufacturers

Nintendo commissions a number of third-party manufacturers to produce key companents or assemble finished products. In
the event one or more of these businesses fail, Nintendo may have difficulty procuring key components or manufacturing its
products. In addition, suppliers may be unable to provide necessary components on a timely basis. A shortage of key components
could cause margin decline due to higher costs, shortage of products and quality control issues. These issues may impair the
relationship between Nintendo and its suppliers.

Furthermore, as many suppliers’ production facilities are located overseas, potential production interruptions caused by riots
or disasters in the area would negatively affect Nintendo’s business.

*Business operations affected by seasonal fluctuation
A major portion of demand is focused around the holiday season. Should Nintendo fail to release attractive new products or
supply hardware during the period, it would suffer unfavorable operating performance,

(3) Risks around legal regulations and litigation

2Product liability

Nintendo manufactures its products based on quality control standards required in each location throughout the world. However,
in the future, large-scale product recalls may occur due mainly to defective products. If it is the case, Nintendo may incur additional
expenses in connection with lawsuits on product liability and Nintendo's reputation may suffer as well as Nintendo’s performance
and financial position.

sLimitations of protecting intellectual property rights

Although Nintendo continues to accumulate various intellectual properties to produce differential products, counterfeit products
already have gone into circulation and violated Nintendo's intellectual property rights. It may not be possible to fully protect its
intellectual property rights.

sLeakage of personal and confidential information

Nintendo possesses consumer’s individual information such as memberships of "Club Nintenda”.if such information or confidential
information concerning development and business operation shoutd leak cutside of Nintendo, these issues may adversely affect
Nintendo’s future operating performance, share price and financial condition.

*Changes in accounting standards and taxation system
Unpredicted adoptions or changes in accounting standards or taxation system could have an effect on Nintendo's performance
and financial position. Conflict of views between Nintendo and the tax authorities may cause additional tax costs.

sLitigation
Nintendo’s operations in Japan and overseas may be subject to litigation, disputes and other legal procedures. These issues
may adversely affect Nintendo’s performance.

(4) Other risks
Other than risks set forth above, factors such as uncollectibility of trade accounts receivable and notes receivable, collapse of
financial institutions and environmental regulations may adversely affect Nintendo’s performance and financial position.



Report of Independent Auditors

To the Board of Directors and Shareholders of Nintendo Co., Ltd.

We have audited the accompanying consolidated balance sheet of Nintende Co., Lid. and its subsidiaries (“the Company*) as of
March 31, 2008, and the related consolidated statements of income, changes in net assets, and cash flows for the year then ended,
all expressed in Japanese yen. These consolidated financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these consolidated financial statements based on aur audit.

We conducted our audit in accordance with auditing standards generally accepted in Japan. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall consolidated financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our apinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Nintende Co., Ltd. and its subsicliaries as of March 31, 2008, and the consolidated results of their operations
and their casnh flows for the year then ended in conformity with acceunting principles generally accepted in Japan.

The amounts expressed in U.S. dollars, which are provided solely for the convenience of the readers, have been translated on
the basis set forth in Note 1 to the accompanying consolidated financial statements.

byl Qubid Lot

Kyoto Audit Corporation
Kyoto, Japan

June 27, 2008



Consolidated Balance Sheets

¥

Japanese Yen in Millons WU.S. Dollars in Thousands {Nate 1}

As of March 31, 2008 2007 2008
Assets
Current assets
Cash and deposits ¥899,251 ¥962,197 £8.,992,510
Notes and accounts receivable-trade 147,787 BS,666 1,477,873
Short-term investment securities 353,070 115,971 3,530,700
Inventories 104,842 88,609 1,048,423
Deferred tax assets 38,032 35,631 380,323
Other (Note 5 C) 106,028 104,483 1,060,280
Allowance for doubtful accounts {2,176) {1,886) {21,763)
Total current assets 1,646,834 1,394,673 16,468,348
Noncurrent assets
Property, plant and equipment (Note 5 A)
Buildings and structures 16,784 18,022 187,846
Machinery, equipment and vehicles 1,734 1,134 17,348
Tools, furniture and fixtures 6,072 5.629 60,722
Land 30,267 32,595 302,670
Construction in progress 292 217 2,920
Total property, plant and equipment 55,150 57.600 551,506
Intangible assets
Software etc. 505 -
Software 542 5.420
Other 1,467 14,678
Total intangible assets 2,008 505 20,098
Investments and other assets
Investment securities {Note S B) 73,756 92,432 737,562
Deferred tax assets 23,541 14,474 235,418
Other 1,196 16.001 11,969
Allowance for doubtful accounts {0} {10) {0)
Total investments and other assets 98,495 122,818 984,950
Total noncurrent assets 155,655 180,924 1,556,554
Total assets ¥i,802,490 ¥1,575,597 $18.024,903

See accompanying notes to consolidated financial statements.



Japanese Yen in Mdlions

U.S. Dollars in Thousands {Note 1)

As of March 31,
Liabilities
|
|

2008 2007 2008

Current liabilities

Notes and accounts payable-trade ¥335,820 ¥301,080 $3,358.201

Income taxes payable 112,450 90,013 1.124,507

Provision for bonuses 1.848 1,779 18.481

Other 117.103 75563 1,171,038

Total current liabilities 567,222 468,436 5,672,229
Noncurrent liabilities

Long-term accounts payable-other 786 698 7,869

Provision for retirement benefits 4,506 4,443 45,067

Total noncurrent liabilities 5,293 5,142 52,937
Total liabilities 572518 473,578 5,725,166
Net assets
Shareholders’ equity

Capital stock 10,065 10,06% 100,654

Capital surplus 11,640 11,586 116,407

Retained earnings 1,380,430 1,220,293 13,804,304

Treasury stock {156,184) {155,396) {1,561,847)

Total shareholders’ equity 1,245,951 1,088,549 12,459,518
Valuation and translation adjustments

Valuation difference on available-for-sale securities 5.418 8,898 54,182

Foreign currency transiation adjustment {21,495} 6.432 {214,952)

Total valuation and translation adjustments (18,077} 18,331 {160,770)
Minority interests 98 138 988
Total net assets 1,229.973 1,102,018 17,2949.736
Total liabilities and net assets ¥1,802,490 ¥1,575,597 $18,024,903

See accompanying notes to consolidated financial statements.



Consolidated Statements of Income

¥

Japanesa Yen in Milligns U.5. Dallars in Thousands {Note 1)

Years ended March 31, 2008 2007 2008
Net sales ¥1,672.423 ¥966,534 $16,724,230
Cost of sales (Notes 6 A, B) 972,362 568.722 9,723,623
Gross profit 700,060 397.812 7,000.607
Selling, general and administrative expenses
Advertising expenses 113.977 82,339 1.138.773
Salaries, allowances and bonuses 20,080 16,292 200,807
Provisian for bonuses 658 607 5,584
Depreciation 3.405 2,664 34,050
Research and development expenses (Note 6 B) 37,000 37,706 370,000
Provision of allowance for doubtful accounts 769 439 7,690
Other 36,949 31,737 369,497
Total 212,840 171,787 2,128,404
Operating income 487,220 226,024 4,872,202
Non-operating income
Interest income 44,158 33,987 441,581
Foreign exchange gains - 25,141 .
Other 4,406 24,101 44 064
Total 48,564 63,830 485,645
Non-operating expenses
Interest expenses 0 0 8
Sales discounts 1,065 8919 10,654
Foreign exchange losses 92,346 - 923,462
Other 1,564 95 15,644
Total 94,977 1.015 §49,71
Ordinary income 440,807 288,839 4,408,077
Extraordinary income
Reversal of allowance for doubtful accounts 174 338 1,744
Gain on sales of noncurrent assets (Note 6 C) 3,722 252 37.227
Gain on sales of investment securities 37 891 374
Total 3,934 1,482 39,341
Extraordinary loss
Loss on sales and / or disposal of noncurrent assets (Note 6 D) 51 384 91t
Loss on valuation of investment securities 10,914 335 109,149
Total 10,966 720 109,661
Income before income taxes 433,775 289,601 4,337,757
Income taxes-current 187,201 126,764 1,872,019
Income taxes for prior periods - 2,378 -
Income taxes-deferred {10,66%8) {13,798} (106,694}
Total 176,532 115,348 1.765.325
Minority interests in income {99) (3N {994}
Net income ¥257,342 ¥174,290 $2,573.,426

See accompanying notes to consolidated financial statements.



Consolidated Statements of Changes in Net Assets

¥

Japanese Yen in Millions

Capital Capital Retained Teasry  shaanolers’ o wabilores o) Minory

Years ended March 31, 2008 and 2007 stock surplus earnings stock equity secunties adjustment interests
Balance, March 31, 2006 ¥10,065 ¥11,585 ¥1,096,073  ¥(155,112}  ¥562.611 ¥10,717 ¥762 ¥176
Amount of changes in the fiscal year

Dividends from surplus* - - 140,932} - {40,932} - - -

Dividends from surplus - - (8,953) . (8,953} - - -

Directors’ bonuses* - - (185} - {185} - - -

Net income - - 174,290 - 174,290 - - -

Purchase of treasury stock - - - (284) {284} - - -

Disposal of treasury stock - 1 - 1 2 - - -

Net amount of changes in the fiscal year

other than shareholders’ equity - - - - - {1.819] 5,670 (37

Total amount of changes in the fiscal year - 1 124,219 {283 123,937 {1.819] 5.670 (37}
Balance, March 31, 2007 10,065 11,586 1,220,293 {155,396) 1,086,549 8,898 6,432 138

Amount of changes in the fiscal year

Dividends from surplus - - (97,205} - {97,205} - - -

Net income - - 257,342 - 257,342 - - -

Purchase of treasury stock - - - (802) (802) - - -

Disposal of treasury stock - 54 - 13 67

Net amount of changes in the fiscal year

other than shareholders' equity - - - - - {3,479) (27,928) (40)

Total amount of changes in the fiscal year - 54 160,137 (788) 159,402 (3,479) 127,928} (40)

Balance, March 31, 2008 ¥10,065 ¥11,640 ¥1,380,430 ¥{156,1B4) ¥1,745495 ¥5,418 ¥(21,495) ¥38

[Note]  =: Allocated at the annual general meeung of shareholders held in June 2005.

U.S. Dollars in Thousands {Note 1)

Captal Caprial Retained Ty aranoiders onsabnios vy | Minority
Years ended March 31, 2008 stock surplus earnings stock equity secunbies adjustment interests
Balance, March 31, 2007 $100,694 $115866 $12,202,930 $(1,553,880} $10,865,430 $68,980 $64,328 31,388
Amount of changes in the fiscal year
Dividends from surplus - - {972,052} - (972,052}
Net income . - 2573426 - 25734726
Purchase of treasury stock - - - (8,020 (8.020}
Disposal of treasury stock . 541 - 133 674
Net amount of changes in the fiscal year
other than shareholders’ equity - - - - - {34797} {279.282) (400}
Total amount of changes in the fiscal year . 541 1,601,373 (7.887) 1,594,027 (34,797) 1279.282) (400)
Balance, March 31, 2008 $100,654 $118,407 313,804,304 §i1,561,847) $12,489,518 $54,182 ${(214,952) $988

See accompanying notes to consolidated financial statements.



Consolidated Statements of Cash Flows

Japanese Yen in M.lions

U.5. Dollars in Thousands (Notg 1)

Years ended March 31, 2008 2007 2008
Cash flows from operating activities
Income before income taxes ¥433,775 ¥289.601 $4,337,757
Depreciation and amortization 7,363 5,968 73,630
Increase in allowance for doubtful accounts 602 N3 5,026
Increase in provision for retirement benefits 715 1,089 7.151
Interest and dividends income (44,585) (34,510} {445,852)
Interest expenses 0 0 B
Foreign exchange losses (gains} 66,389 (21,375) 663,894
Gain on sales of investment securities (37 {891) [374)
Loss on valuation of investment securities 10,914 335 108,149
Equity in earnings of affiliates {1,334} {7498) {13.343]
Increase in notes and accounts receivable-trade [70.031) {42.687) {700,318)
Increase in inventories ) 124.519) (54,669) {245,192)
Increase in notes and accounts payable-trade 34,240 168,070 342,404
Increase (decrease) in accrued consumption taxes {1,219} 3,416 (12,197)
Payments for directors’ bonuses - {185) -
Other, net 41,6845 24,359 415,455
Total 453,919 338,037 4,539,199
Interest and dividends income received 43.554 32,91 435,544
Interest expenses paid (0} {0) (8
Income taxes paid {165,095} [96,324) {1.650,853)
Net cash provided by operating activities 332,378 274,634 3,323,783
Cash flows from investing activities
Payments into time deposits (162,378) {776.866) {1,623,762)
Proceeds from withdrawal of time depaosits 164,878 651,372 1,648,784
Purchase of short-term investment securities {518,740} {112,957} (5,197,4089)
Proceeds from sales and / or redemption of
short-term investment securities 768,407 117,001 7,684,079
Purchase of property, plant and equipment (7.992) (6.1424) (79.929)
Proceeds from sales of property, plant and equipment 5,134 372 51,343
Purchase of investment securities 125,735} [52,069) 1297,352)
Proceeds from sales and / or redemption of
investment securities 11,156 6,173 111,566
Other, net {525} {1.,485) {5,252)
Net cash provided by {used in) investing activities 233,206 {174,603) 2,332,068
Cash flows from financing activities
Purchase of treasury stock (802} {282} {8.020)
Cash dividends paid [97.110) (49.857) {971.102)
Other, net 67 2 674
Net cash used in financing activities (97.844) (50,137) {978,447)
Effect of exchange rate change on cash and cash equivalents {52,935} 21,702 {529,355
Net increase in cash and cash equivalents 414,804 71,597 4,148,047
Cash and cash equivalents at beginning of year 688,737 617.139 6,887,371
Cash and cash equivalents at end of year (Note 8) ¥1,103.542 ¥688,737 $11.035,420

See accompanying notes to consolidated financial staterments.
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Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Note 1. Basis of Presenting Consolidated Financial Statements

The accompanying consolidated financial statements of Nintendo Co., Ltd. (the "Company”} and its consolidated subsidiaries
are compiled from the consolidated financial statements prepared by the Company as requested by the Financial Instruments and
Exchange Act of Japan and are prepared on the basis of accounting principles and practices generally accepted in Japan, which
are different in certain respects as to application and disclosure requirements of the International Financial Reporting Standards.
The financial statements of the Company and its domestic subsidiaries are prepared on the basis of the accounting and relevant
legal requirements in Japan. The financial statements of the overseas consolidated subsidiaries are prepared on the basis of the
accounting and relevant legal requirements of their counties of domicile and no adjustment has been made to their financial
statements in consolidation to the extent that significant differences do not occur, as allowed under the generally accepted
accounting principles and practices in Japan.

As permitted by the Financial Instruments and Exchange Act of Japan, each amount of the accompanying consclidated financial
statements is rounded down to the nearest one million yen (In the case of translation into U.S. dollars , it is rounded down to the
nearest one thousand dollars). Consequently, the totals shown in the accompanying consolidated financial statements do not
necessarily agree with the sums of the individual amounts.

The consolidated financial statements presented herein are stated in Japanese yen, the currency of the country in which the
Company is incorporated and operates. The rate of ¥100 to U.5.$1, the approximate current rate of exchange on March 31, 2008,
has been applied for the purpose of presentation of the accompanying consolidated financial statements in U.5. dollars. These
amounts in U.5. dollars are included solely for convenience and should not be construed as representations that the Japanese yen
amounts actually represent, have been or could be converted inte U.S. dollars at this or any other rate of exchange.

The accompanying consclidated financial statements are not intended to present the consolidated financial position, results of
operations and cash flows in accordance with accounting principles and practices generally accepted in countries and jurisdictions
other than Japan.

Certain reclassifications and rearrangements have been made to the accompanying 2007 consolidated financial statements to
conform to the presentation for 2008.

Note 2. Significant Accounting Policies

A. Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and all of its 23 subsidiaries except
for one in 2008 and 21 subsidiaries except for one in 2007. One of the subsidiaries, Fukuei Co., Ltd, is not only unconsolidated,
but also not being accounted for under the equity method, as it is a small scale company and its impact is not significant on the
total assets, net sales, net income or loss, retained earnings and others in the consolidated financial statements. The equity
method of accounting are applied to four affiliates out of five in 2008 and seven affiliates out of eight in 2007. One of the affiliates,
Ape inc., is not accounted for under the equity method, as it is immaterial and its impact is not significant on net income or loss,
retained earnings and others in the consolidated financial statemenis. The names of all the subsidiaries and affitiates are shown in
“Corporate information” at page 42,

All the consclidated subsidiaries have adopted March 31, the closing date of the accompanying consolidated financial
statement, as their fiscal year end except for Nintendo Phuten Co., Ltd., Retro Studios, Inc., iQue Ltd. and iQue (China) Ltd. of
December 31 and Monolith Software Inc. of February 29. The amounts of these subsidiaries have been included on the basis of
their fiscal periods as the differences in the closing dates are within three months prior to March 31. Besides, the amounis of
certain affiliates have been included on the basis of their fiscal periods within three months prior to March 31. Any necessary
adjustments were made 10 financial statements to reflect any significant transactions from their closing dates to March 31, 2008.

All the significant intercompany transactions, accounts and unrealized profits have been eliminated in consolidation.

(]
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Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

B. Securities and Derivatives
Securities

Held-to-maturity debt securities are stated using amortized cost method on a straight-line basis.

Other investment securities for which market quotations are available are stated at fair value. Unrealized gains on other
investment securities are recorded as “Valuation difference on available-for-sale securities” in "Net assets” at the net-of-tax
amount, while unrealized losses on other investment securities are included in “Loss on valuation of investment securities” in
"Extraordinary loss”. The cost of investment securities sold is determined based on the moving average cost.

Other investment securities for which market gquotations are unavailable are stated at cost, determined by the moving average
method.

Derivatives
Derivatives are stated at fair value.

C. Inventories
Inventories are stated at the lower of cost, determined by the moving average method, or market.

D. Property, Plant and Equipment

The Company and its consolidated subsidiaries in Japan compute depreciation by the declining balance method over the
estimated useful lives except for certain tools, furniture and fixtures depreciated over the economic useful lives. The straight-line
method of depreciation is used for buildings, except for structures, acquired on or after April 1, 1998. Overseas consolidated
subsidiaries compute depreciation by applying the straight-line method over the period of estimated useful lives. Estimated useful
lives of "Buildings and structures”, one of the principal assets, are 3 to &0 years.

E. Intangible Assets

Amortization of intangible fixed assets, except for computer software for internal use, is computed by the straight-line method
over the estimated useful lives. Amortization of computer software for internal use is computed by the straight-line method over
the estimated internal useful lives of mainly five years.

F. Allowance for Doubtful Accounts

The Company and its domestic consolidated subsidiaries provide the allowance for doubtful accounts based on the historical
analysis of loss experience and the evaluation of uncollectible amount on individual doubtful accounts. Overseas consolidated
subsidiaries provide the allowance for doubtful accounts based on the evaluation of uncollectible amount on individual accounts,

G. Provision for Bonuses

The Company and certain consolidated subsidiaries provide the reserve for the estimated amount of bonuses to be paid to the
employees.
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H. Provision for Retirement Benefits

The Company and certain consclidated subsidiaries provide the reserve for employees’ retirement and severance benefits based
on the projected benefit obligation and plan assets at the end of fiscal year.

Actuarial calculation difference is processed collectively, mainly in the accrued year.

In addition, the reserve for employees’ retirement and severance benefits are booked as prepaid plan assets in “Other” in
“Investments and other assets” as the Company’s plan assets exceeded the projected benefit obligation during the current
consolidated accounting period.

I. Translation of Foreign Currency Items

All the monetary receivables and payables of the Company and its domestic consolidated subsidiaries denominated in foreign
currencies are translated into Japanese yen at the exchange rate in effect at the respective balance sheet dates. The foreign
exchange gains and tosses from translation are recognized in the accompanying consolidated statements of income.

With respect to financial statements of overseas subsidiaries, the balance sheet accounts are translated into Japanese yen at the
exchange rate of the closing date except for shareholders’ equity, which are translated at the historical rates. Revenue and expense
accounts are translated into Japanese yen at the annual average exchange rate for the fiscal period. The differences resulting from
such translations are included in “Foreign currency translation adjustment” or “Minority interests” in "Net assets”.

J. Leases
Under the Japanese Accounting Standards, finance leases that do not transfer ownership of the leased assets to the lessee are
accounted for as ordinary rental transactions.

K. Accounting for Consumption Taxes
Consumption taxes are recorded as assets or liabilities when they are paid or received.

L. Valuation of Assets and Liabilities of Consolidated Subsidiaries
Assets and liabilities of consolidated subsidiaries are recorded at fair value at the time of acquisition.

M. Cash and Cash Equivalents in Consclidated Statements of Cash Flows

“Cash and cash equivalents” include cash on hand, time depasit which can be withdrawn on demand and certain investments,
with little risk of fluctuation in value and maturity date of three months or less, which are promptly convertible to cash.
N. Amortization of Goodwill

Goodwill is fully amortized by the straight-line method over mainly five years or, in case of immaterial amount, in the same fiscal
year as incurred.
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Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Note 3. Changes in Accounting Policies

A. Depreciation Procedure for Important Depreciable Assets

Effective as of the consolidated accounting period ended March 31, 2008, the Company and its domestic subsidiaries have
changed their depreciation procedure for tangible assets, excluding certain furniture and fixtures, acquired on and after April 1,
2007 based on an amendment in corporation tax law (partial amendment in income tax law No. 6 dated March 30, 2007 and
partial amendment in income tax law enforcement order No. 83 dated March 30, 2007). The impact on earnings is minor.

As for tangible assets, excluding certain furniture and fixtures, acquired on and before March 31, 2007, five percent equivalent of
acquisition cost are equally depreciated over five years from the year after tangible assets are thoroughly depreciated to the limits
of depreciable amount, 95 percent equivalent of acquisition cost, determined by the Japanese tax law. The impact on earnings is
minor,

B. Accounting Standard for Directors’ Bonuses

Effective as of the consolidated accounting period ended March 31, 2007, the Company has adopted the “Corporate
Accounting Standard No. 4 regarding directors’ bonuses”, issued on November 29, 2005. The impact on earnings is minor.

The expense amount incurred as directors’ bonuses is booked in “Other” in “Current liabilities” as a determinable liability.

C. Accounting Standard regarding "Net Assets” in Balance Sheets

Effective as of the consalidated accounting period ended March 31, 2007, the Company has adopted the "Corporate
Accounting Standard No. 5 regarding statements of net assets in balance sheets and its application guidelines No. 8”, both issued
on December ¢, 2005.

Corresponding amount of previously stated “Shareholders’ equity” in total is ¥1,1C1,880 million.

Statements of “Net assets” in balance sheets as of the annual fiscal year-end are on the basis of revised consolidated financial
statement regulations.

Note 4. Changes in Description

A. Consolidated Balance Sheets

Effective as of the consolidated accounting period ended March 31, 2008, certificate of deposits shall be classified as "Short-
term investment securities”, which was previously included in "Cash and deposiis”, based an amendments in "The Practical
Standard for the Accounting related to Financial Products (The Japanese Institute of Centified Public Accountants Accounting
Practice Committee Report No.14)". Certificate of deposits were ¥254,65% million ($2,546,593 thousand) and ¥337,844 million as
of March 31, 2008 and 2007, respectively.

Effective as of the consolidated accounting period ended March 31, 2008, "Software” included in "Software etc.” in the 2007
accompanying consalidated balance sheet has been individually described from the perspective of clarity. "Software etc.” in the
2007 accompanying consolidated balance sheets included ¥454 million of “Software”.

B. Consolidated Statements of Cash Flows

Based on the amendments described at “A. Consolidated Balance Sheets” in “Note 4. Changes in Description”, with regard to
“Cash Flows from Investing Activities” in the fiscal year ended March 31, 2008, “Payments into time deposits” decreased by
¥271,098 million ($2,710,984 thousand), whereas ”Purchase of short-term investment securities” increased by the same amount. In
addition, "Proceeds from withdrawal of time deposits” decreased by ¥538,464 million ($5,384,644 thousand), whereas "Proceeds
from sales and / or redemption of short-term investment securities” increased by the same amount,
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Note 5. Note to Consolidated Balance Sheets

A. Accumulated Depreciation of Property, Plant and Equipment
Accumulated depreciation of property, plant and equipment were ¥46,929 million {$469,290 thousand) and ¥43,265 million as of
March 31, 2008 and 2007, respectively.

B. Investments in Unconsolidated Subsidiaries and Affiliates
Investments in unconsolidated subsidiaries and affiliates were ¥6,886 million {$68,862 thousand) and ¥7,095 million as of March
31, 2008 and 2007, respectively.

C. Loans on Repurchase Agreement Secured by Marketable Securities
Loans on repurchase agreement secured by marketable securities with a market value were ¥17,739 million ($177,393 thousand)
and ¥21,35% millicn as of March 31, 2008 and 2007, respectively.

Note 6. Note to Consolidated Statements of Income

A. Valuation Losses on Goods
Losses incurred from the application of the lower of cost or market valuation of inventories and charged to “Cost of sales” were
¥3,053 million ($30,537 thousand) and ¥6,215 million for the years ended March 31, 2008 and 2007, respectively.

B. Research and Development Expenses

Research and development expenses incurred and charged to "Selling, general and administrative expenses” and “Cost of
sales” were ¥37,001 million ($370,019 thousand} and ¥37,725 million in total for the years ended March 31, 2008 and 2007,
respectively.

C. Gains on Sales of Noncurrent Assets

Gross realized gains were ¥3,715 million ($37,155 thousand) on sales of land and ¥6 million ($67 thousand) on sales of
machinery, equipment and vehicles for the year ended March, 31, 2008, and were ¥252 million on sales of land for the year ended
March, 31, 2007.

D. Losses on Sales and / or Disposal of Noncurrent Assets

Gross realized losses were ¥35 million ($350 thousand) on disposal of buildings and structures, ¥15 million (3150 thousand) on
disposal of teols, furniture and fixtures and ¥1 million {$11 thousand) on dispasal of machinery, equipment and vehicles for the year
ended March, 31, 2008, and were ¥342 million on disposal of buildings and structures, ¥41 million on disposal of tools, furniture
and fixtures and ¥0 million on disposal of machinery, equipment and vehicles for the year ended March, 31, 2007.



Notes to Consolidated Financial Statements

Years ended March 31, 2008 and 2007

Note 7. Note to Consolidated Statements of Changes in Net Assets

Number of outstanding shares

As of March 31,
2007

Increase in the
number of shares

Daecrease in the
number of shares

As of March 31,
2008

Common stock

141,669,000

141,669,000

As of March 31,
2006

Increase in the
number of shares

Decrease in the
number of shares

As of March 31,
2007

Common stock

141,669,000

141,669,000

Number of treasury stocks

As of March 31,
2007

Increase in the
number of shares

Decrease in the
number of shares

As of March 21,
2008

Common stock

13.765.987

14,544

1,178

13,779,353

As of March 31,
2006

Increase in the
number of shares

Decrease in the
number of shares

As of March 31,
2007

Common stock

13,754,896

11.199

108

13,765,987

The reasons for the increase or decrease in the number of shares are as follows:

Increase due to purchase of odd lot shares and decrease due to disposal of odd lot shares by shareholders.

Amount of dividends paid

Type of share

Amount of
dividends {Japanese
Yen in Milliens)

Dwvidend per share
(Japanese Yen)

Record date

Effective date

Annual general shareholders’ meeting Common
held on June 28, 2007 stock ¥79,299 ¥620 March 31, 2007 June 29, 2007
Board of directors’ meeting Gommon
held on October 25, 2007 stock ¥17,905 ¥140 September 30, 2007 Dacember 3, 2007
Amount of dividends .
f Dividend per share
Type of share Uap:vi"iﬁis:n:fn in I(lea;aneEerYen]r Recard date Effective date
Annual general shareholders’ meeting Comman
held on June 29, 2006 stock ¥40,932 ¥320 March 31, 2005 June 30, 2006
Board of directors’ meeting Common
held on October 26, 2006 stock ¥8,953 ¥70 Septembar 30, 2006 December 1, 2006
Amount of L
- Dividend per share
Type of share dividends (U.5. P Record date Effective date
s Dotlars in Thousands} (U.5. Dollars}
Annual general shareholders’ meeting Comman
held on June 28, 2007 stock $792,998 £6 March 31, 7007 June 29, 2007
Board of directors’ meeting Comman
held on October 25, 2007 stoek $179,054 $1 Saptember 30, 7007 December 3, 2007
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Dividends whose effective date is after the end of current fiscal year and record date is included in the current fiscal year

Type of share

Amount of
dwidends {Japanese
Yen in Millions)

Source of dividends

Dmidend per share

{Japanese Yan} Record date

Effective date

Annual general shareholders’ meeting
held on June 27, 2008

Common
slack

¥143,236

Astained
earnings

March 31. 2008

June 30, 2008

Type of share

Amount of
dwidends {Japanese
Yen in Millions)

Source of dividends

Dividend per share

[apanese Yen) Record date

Effective date

Annual general shareholders’ meeting
held on June 28, 2007

Common
stock

¥79,299

Retained
earnings

March 31, 2007

June 29, 2007

Amount of dridends

Source of dividends

Diwidend per share Record date

Effective date

Type ol share (I#E.oDucsw;I:éss]m (0.5, Dollars)
Annual general shareholders’ meeting Cammon Retained
held on June 27, 2008 s10ck $1,432 364 sarmings March 31, 2004 June 30, Z00A

Note 8. Note to Consolidated Statements of Cash Flows

“Cash and cash equivalents at end of year” were reconciled to “Cash and deposits” in the accompanying consolidated balance

sheets as of March 31, 2008 and 2007 as follows:

¥

Japanese Yen in Millions

$

U.S. Dollars sn Thousands

As of March 31, 2008 2007 2008
Cash and deposits ¥899,251 ¥962,197 $8.992,510
Time deposits with maturities of

more than three months {43,318) (360,838} {433,184)
Short-term investments with an original

maturity of three months or less 247,609 87,378 2,476,094
Cash and cash equivalents ¥1,103,542 ¥688,737 $11,035,420




Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Note 9. Leases

The Company and certain consolidated subsidiaries lease tools, furniture and fixtures and other noncurrent assets.

Pro forma information of leased assets under finance leases that do not transfer ownership of the leased assets to the lessee as
of March 31, 2008 and 2007 were as follows:

y $

Japanese Yen in Millions U.5. Dollars in Thousands
As of March 31, 2008 2007 2008
Acquisition cost ¥1.042 ¥769 $10.425
Accumulated depreciation 475 329 4,758
Net leased assets ¥566 ¥439 $5,666

Pro forma amounts of future obligations under finance leases that do not transfer ownership of the leased assets to the lessee as
of March 31, 2008 and 2007 were as follows:

¥ $

Japanese Yen in Millions U.S. Dollars in Thousands
As of March 31, 2008 2007 2008
Due within one year ¥261 ¥195 $2.616
Due after one year 304 243 3,048
Total ¥566 ¥439 $5.666

Pro forma amounts of lease payments and depreciation expenses under finance leases that do not transfer ownership of the
leased assets to the lessee as of March 31, 2008 and 2007 were as follows:

¥ $

Japanese Yen in Millions 11.S. Dollars in Thousands
As of March 31, 2008 2007 2008
Total lease payments ¥271 ¥236 $2,719
Depreciation expenses 2N 736 2,118

The assumed amount of depreciation expenses is calculated by straight-line method applying lease term as usefu! lives with no
residual value.

The Assurmed acquisition cost and future obligations include the assumed amount of interest expense as they are immaterial.

The rental commitments under noncancelable operating leases as of March 31, 2008 and 2007 were as follows:

¥ $

Japanese Yen in Millions U.5. Dollars in Thousands
As of March 31, 2008 2007 2008
Due within one year ¥915 ¥643 $9,151
Due after one year 6,177 3,732 61,770
Total ¥7.092 ¥4,378 $70.922
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Note 10. Short-term Investment Sacurities and Investment Securities

Other investment securities with market value included in “Investment securities” as of March 31, 2008 and 2007 were as follows:

¥

Japanesea Yen in Milliens U.S. Dollars in Thousands
Acquisiton cost Book value Difference Acquisition cost Book value Difference

As of March, 2008
Securities whose book value on

the accompanying consolidated

balance sheets exceed

their acquisition cost

Equity securities ¥2,398 ¥11,517 ¥9,119 $23,982 $115,174 $91.192

Debt securities 2.996 2,997 0 29,969 29,974 5
Sub-total 5,395 14,514 9,119 53,951 145,149 91,197
Securities whose bock value on

the accompanying consolidated

balance sheets do not exceed

their acquisition cost

Equity securities 6,705 5,358 {1,346) 67.052 53,583 {13.469)

Debt securities 38.809 33,479 {5.330) 388.096 334,793 {63,302}
Sub-total 45,514 38,837 {6,677) 455,148 388,377 (66,771}
Total ¥50,910 ¥53,352 ¥2,442 $509,100 $533,526 $24,426

¥

Japanese Yen in Milhans

Acquisiion cost Book value Difference

As of March, 2007
Securities whose book value on

the accompanying consolidated

balance sheets exceed

their acquisition cost

Equity securities ¥8,989 ¥22,256 ¥13,267

Debt securities 57.6i4 59,070 1,456
Sub-total 66,604 81,327 14,723
Securities whose book value on

the accompanying consolidated

balance sheets do not exceed

their acquisition cost

Equity securities 433 265 (167)

Debt securities 27.087 26,839 (247}
Sub-total 27,520 27,105 {415)
Total ¥94,124 ¥108,432 ¥14,308
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Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Proceeds from sales of other investment securities were ¥58 million {$584 thousand) and ¥1,173 million for the years ended
March 31, 2008 and 2007, respectively. Gross realized gains on those sales were ¥37 million {$374 thousand) and ¥8%1 million,
respectively. No gross realized losses on those sales were recorded far the years ended March 31, 2008 and 2007, respectively.

Book value of non-marketable investment securities in “Short-term investrnent securities” and “Investment securities” as of
March 31, 2008 and 2007 were summarized as follows:

¥

Japanese Yen in Millions U.S. Dollars in Thousands
As of March 31, 2008 2007 2008
(1) Held-to-maturity debt securities
Commercial paper ¥66,589 ¥59,980 $665,891
Discount bond, etc. 11.652 - 116,523
(2} Other securities
Unlisted debt securities 33,316 27,342 333.164
Certificate of deposits 254,659 - 2,546,593
Preferred subscription certificate - 5,000 -

Redemption schedule for other investment securities with maturity and held-to-maturities debt securities in "Short-term
investment securities” and " Investment securities” as of March 3%, 2008 and 2007 were as follows:

¥

Japanese Yen in Millions U.S. Dollars in Thousands
Due after one Due after one

Due within Due within "
As of March 31, 2008 ore year yeﬂa“retr;rec:i‘gh one year n;ia“r;:::“gh
Commercial paper ¥69,586 - $695,866
Certificate of depaosits 254,659 - 2,546,593 -
Government bond, etc. 28,824 ¥49,624 268,240 $486,240
Total ¥353.070 ¥49,624 $3.530,700 $446,240

¥

Japanese Yen in Millions
Due after one

Due within
As of March 31, 2007 ene yaar yeﬁavr;treoatigh
Commercial paper ¥50,980 -
Government bond, etc. 55,950 ¥57.261
Total ¥115,971 ¥57,261
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Note 11. Derivatives

The Company and certain consolidated subsidiaries enter into foreign exchange forward contracts and currency option
contracts.

It is the Company’s policy to enter into derivative transactions within the limits of foreign currency deposits, and not for
speculative purposes.

The Company has foreign exchange forward contracts to reduce risk of exchange rate fluctuations and currency option contracts
to reduce risk of exchange rate fluctuations and yield improvement of short-term financial assets.

Foreign exchange forward contracts and currency option contracts bear risks resulting from exchange rate fluctuations.
Counterparties to derivative transactions are limited to high confidence level financial institutions. The Company does not
anticipate any risk due to default.

Derivative transactions entered into by the Company and certain consolidated subsidiaries are made by the finance department
or the department in charge of financial matters. They are to be approved by the president and the director in charge of those
transactions of the Company. Subject consclidated subsidiaries are to report transaction status on a regular basis to the director in
charge.

Derivative contracts as of March 31, 2008 were as follows:

¥

Japanese Yen in Millions U.S. Dollars n Thousands

As of March 31, 2008 Contract amount Fair value Lég::adg:s? Contract amount Fair value L;::'re‘a(:g:sc)i
Exchange forward contracts

Selling British Pound ¥18,345 ¥17,890 ¥455 $183,455 $178.903 $4,552

Buying Japanese Yen 8,287 8,924 636 82,877 89,244 6,367
Currency options
Written call options:

U.s, Dollar ¥154,005 $1,540,050

{Premium) 1,123 1,275 {152} 11,230 12,752 (1.522)

Euro 216,293 2,162,930

{Premium) 1,569 1,614 (44) 15,696 16,144 {448)
Purchased put options

U.S. Dollar 51,335 513.350

(Premium) 1,123 880 {242} 14,230 8,803 {2,426)

Euro 108,146 1,081,465

(Premium) 1,569 1,464 {104} 15,698 14,648 {1,047)
Total ¥547 $5.,474

INote]  Ne derivative contracts were due after one year.
The fair value of exchange forward contracts s estimated based on the forward exchange rate as of March 31, 2008. The far value of currency options 1s estimated based on price
quoted by correspondent financial nsttutions where we have agreements on derivative transactions.

No derivative contracts were outstanding as of March 31, 2007.



Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Note 12. Retirement Benefits

The Company has a tax approved pension scheme and lump-sum severance payments plan which is a defined benefit plan.
Certain consolidated subsidiaries have defined contribution plans as well as defined benefit plans. The Company and certain
consolidated subsidiaries may also pay extra retirement allowance to employees.

Retirement benefit obligations as of March 31, 2008 and 2007 were as follows:

¥

Japanese Yen in Millions U.5. Dollars in Thousands

Year ended March 31, 2007

T anTw

. Method of attributing benefits to years of service:

. Discount rate:

. Expected return rate on plan assets:

. Amortization years of pricr service cost:

. Amortization years of actuarial difference:

Straight-line basis

1.5% to 6.0%

1.5% to 7.5%

9 to 10 years

Mainty fully amortized in the same fiscal year as incurred
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As of March 31, 2008 2007 2008
a_ Retirement benefit obligation ¥(22.071) ¥(21,382) 3220,7118)
b, Plan assets 16,973 19,154 169,732
. Unfunded retirement benefit obligation {5,088) (2,227) (50.986)
d. Unrecognized actuarial difference 1,488 1,201 14,680
. Unrecognized prior service cost 17 53 (178)
f. Net pension liability recognized in the consolidated
balance sheets {3.648) (972) (36.481)

9. Prepaid pension cost 859 34N 8,586
h. Provision for retirement benefits ¥(4,506) ¥[4,443) §(45,067)
iNete]  Certain consclidated subsidiaries adopt a concise procedura to estimata ratirement benefit obligation.

Retirement benefit costs for the years ended March 31, 2008 and 2007 were as follows:

Japanese Yen in Millians U.5. Dollars in Thousands
Years ended March 31, 2008 2007 2008
a. Service cost ¥1, 485 ¥1,477 %$14,854
b. Interest cost 680 703 6,800
¢. Expected return on plan assets {498} (490} (4,991}
d. Amortization of actuarial difference 2,990 (5) 29.909
e. Amortization of prior service cost 121 77 1,215
. Retirement benefit cost 4,778 1,707 47,187
g- Other 788 733 7.898
h. Total ¥5.568 ¥7,440 $55.686
[Note]  "a. Service cost” includes retirement benefit costs of the subsidiaries which adopt a concise procedura to estimate retirement benafit obligation.
"g. Other” is mainly contribution amount with related to defined contribution plans.

Basis of calculation:
Year ended March 31, 2008

a. Method of attributing benefits to years of service: Straight-line basis

b. Discount rate: 1.5% to 5.75%

c. Expected return rate on plan assets: 1.5% to 7.5%

d. Amortization years of prior service cost: 9 to 10 years

e. Amoartization years of actuarial difference: Mainly fully amortized in the same fiscal year as incurred

|
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Note 13. Income Taxes

Significant components of deferred tax assets and liabilities as of March 31, 2008 and 2007 were summarized as follows:

¥

Jepanese Yen in Millions

U.S. Dollars in Thousands

As of March 31, 2008 2007 2008
Deferred tax assets:
inventory - write-downs and
elimination of unrealized profit ¥18.260 ¥16.843 $182,800
Research and development costs 15,777 14,281 157.775
Other accounts payable and accrued expenses 16,852 9,451 168,524
Accrued enterprise tax 6,862 6,140 68,622
Loss on valuation of investment securities 5,602 2,102 55,020
Land 2,210 2.5M 22,102
Provision for retirement benefits 1,707 1,697 17.072
Accumulated depreciation expenses 1,285 1,812 12,850
Other 10.285 8.375 102,851
Gross deferred tax assets 78.741 63,276 787,419
Valuation allowance (530) {611) {5,303)
Total deferred tax assets 78,211 62,664 782,115
Deferred tax liabilities:
Undistributed retained earnings
of subsidiaries and affiliates (11,702) {4,34B) {117,021)
Valuation difference on
available-for-sale securities 13,702) {6.079) (37,026}
Other {1,233) (2.192) [12,330)
Total deferred tax liabilities [16,637) [12,619) {166,378)
Net deferred tax assets ¥61,973 ¥50.045 $615,736

Reconciliations of the statutory tax rate and the effective tax rate for the years ended March 31, 2008 and 2007 are omitted,
since the difference is not more than five one-hundredth of the statutory tax rate,
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Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Note 14. Segment Information

A. Segment Information by Business Categories

The Company and its consolidated subsidiaries operate predominantly in one business category, “the electronic entertainment
products”, which accounted for over 90% of total net sales, cperating income or loss and total assets for the years ended March
37, 2008 and 2007, this information is not required.

B. Segment Information by Seller's Location

¥

Japanese Yen in Millians

Eliminations
Japan The Americas Europe Other Total ar Consolidated
Year ended March 31, 2008 corparate
Net sales and operating income
Net sales
Sales to third parties ¥337.477 ¥659,711 ¥620,418 ¥54,815 ¥1,672.423 - ¥1,672.423
Inter segment sales 1,098,174 2,496 3 293 1,100,868 ¥{1,100,368) -
Total net sales 1,435,652 662,207 620,422 55,i09 2,773,391  {1,100,968) 1,672.423
Operating expenses 1,045,111 620.148 567,019 48,844 2261124 {1,095921) 1,185207
Operating income ¥330,540 ¥42,068 ¥53,403 ¥5,764 ¥492 267 ¥(h.047)  ¥487,220
Total assets ¥1,485,895 ¥296,263 ¥294,212 ¥26,733 ¥2,113,104  ¥(310,6%4) ¥1,802,490
Japanese Yen in Millions
Eliminations
Japan The Americas Europe Other Total ar Consclidated
Year ended March 31, 2067 corporate
Net sales and operating income
Net sales
Sales to third parties ¥331,385 ¥352,377 ¥266,156 ¥16,614 ¥966,534 . ¥966,534
Inter segment sales 567,384 2,345 15 123 569,856  ¥(569,868) -
Total net sales 898,770 354,723 266,171 16,735 1,536,401 (569,866} 966,534
Operating expenses 686,529 340.345 249.219 16,833 1,292,928 {552,418} 740,508
Operating income ¥212,240 ¥14,378 ¥16.952 ¥(98) ¥243,472 ¥{17,448} ¥226.024
Total assets ¥1,335,389  ¥247,508  ¥157,054 ¥15,247 ¥t.755,200 ¥(179,603} ¥1,675,597
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U.S. Dollars in Thousands

Ehminations

Japan The Amencas Europe Other Tatal or Consolidated
Year ended March 31, 2008 corporate
Net sales and operating income
Net sales

Sales to third parties $3,374.773  $6,597,110  $6,204.195 $548,150 316,724,230 $16,724,230

Inter segment sales 10,981,747 24 967 32 2.939 11,009,687 $(11.009,687)

Total net sales 14,356,521 8,622,078 6,204,228 551,090 27,733,918 (11.009,687] 16,724,230
Operating expenses 10,451,112 6,201,488 5,670,194 488.447 22,811,243 {10.959,216] 11,852,027
Operating income $3,905,408 $420,589 $534,033 $62,642 $4.922.674 $(50,471) $4,872,202

Total assets $14,558,953 §2,962,633 §2942122 $267,337 $21,131,046 $(3.106,143] $18,024,903

INote]  The following footnetes are applicable for the years ended March 31, 2008 and 2007.
The segmentation of country or region 15 based on the geographical proximity.
The majar countnes or regions in “The Amaericas” are the United Statas and Canada.
The major countries or regions in “Europe” are Germary, France, the United Kingdom, the Netherlands, Spain and ltaly.

The major countries or regions in “Cther” are Australia, South Korea and Tawan.

C. Sales to Overseas Customers

¥

Japanese Yen i Millons

Year ended March 31, 2008 The Amencas Euraope Other Total
Sales to overseas customers ¥661,066 ¥670,451 ¥66,466 ¥1,347.,974
Consolidated net sales 1,672,423
Ratio of overseas sales to consolidated net sales 39.5% 37.1% 4.0% 80.6%
Japanese Yen in Millions
Year ended March 31, 2007 The Americas Eurape Cther Total
Sales to overseas customers ¥353,242 ¥7266,208 ¥23,602 ¥643,050
Consolidated net sales 966,534
Ratio of overseas sales to consolidated net sales 36.5% 27.5% 2.5% 66.5%
U.5. Dollars in Thousands
Year ended March 31, 2008 The Americas Europe Other Total
Sales to overseas customers $6.610,561 $6,204.518 $664,668 $13,479,749
Consolidated net sales 16,724,230
Ratio of overseas sales to consclidated net sales 39.5% 71% 4.0% 80.6%

[Note]  The following footnotes are applicable for the years ended March 31, 2008 and 2007.
The segmentation of country or region is based on the geographical proximity.
The major cauntries or regions in “The Americas” are the United States and Canada.
The major countries or regions in "Europe” are Germany, France, the United Kingdom, the Netherlands, Span and Laly.

The major countries or regions in "Other” are Australia, South Korea and Tawan,

*Sales to gverseas customers” are the total amount of sales of the Company and consolidated subsidianes to the customers outside Japan.



Notes to Consolidated Financial Statements
Years ended March 31, 2008 and 2007

Note 15. Related Party Transactions

The transactions with a company, “Shigureden”, in Kyoto, Japan, which runs a cultural facility related to the “Uta garuta”, in
which Mr. Hiroshi Yarmauchi, one of the Company's principal shareholders, directly owns the whole voting rights were as follows:

¥

Japanese Yen in Millions 1.5, Dallars in Thousands
#s of March 31, 2008 2007 2008
Accounts receivable trade ¥0 ¥1 $1
Accounts payable 0 5 B

[Note]  Consumption taxes are included.

¥

Japanese Yen in Millions U.5. Dollars in Thousands
Years ended March 31, 2008 2007 2008
Sales of the Company products ¥6 ¥i4 365
Fees for trademarks, etc. Z 18 21

[Note]  Consumption taxes are included.

Terms of sales are the same as those available generally and upon consideration of the market price. Trademarks and
publications of “Shigureden” are used in the Company’s software for sale and the fees for the usage are determined by terms
generally available.

Note 16. Per Share Information

¥

Japanese Yen U.5. Dollars
Years ended March 31, 2008 2007 2008
Net assets per share ¥9,616.69 ¥8.614.97 $36.16
Net income per share 2,012.13 1,362.61 20.12

Difuted earnings per share are omitted as no residual securities were outstanding as of March 31, 2008 and 2007.
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The basis of calculation of net assets per share is as follows:

¥

Japanese Yen in Millions

U.5. Dollars in Thousands

Years ended March 31, 2008 2007 2008

Net income ¥257,342 ¥174,290 $2,573,426
Amount unrelated to common shareholders . . .
Net income related to common stock 257,342 174,290 2.573.476

Years ended March 31,

Number of shares in Thousands

2008 2007

Average number of shares {common stock)

127,895 127,908

Note 17. Significant Subsequent Events

Not applicable.

Note 18. Supplemental schedule of bonds / Supplemental schedule of borrowings

Not applicable.

Note 19. Others

The Commission of the European Communities announced to impose a fine of EUR149 million on October 30, 2002 referring
that Nintendo's past trade practices in Europe until 1998 fell upon “limitation of competition within the EU commeon market” which

is prohibited by Article 81 in the EU treaty.

The Company and its consolidated subsidiary found this fine to be unjustly high and appealed to the Court of First Instance of
the European Communities on January 16, 2003. The legal procedure is now under way.
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