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Deutsche Bank

THE GROUP AT A GLANCE

Six months ended

Jun 30, 2008 Jun 30, 2007

Share price at period end € 5485 € 107.8%
Share price high €89.80 €118.51
Share prica low € 54,32 € 90.60
Basic eamings per share € 1.06 €823
Qiluted eamings per share €1.01 €7.86
Average shares outslanding, in m., basic 485 474
Average shares outstanding. in m., diluted 509 436
Return on average total sharehclders’ equily (post tax) 30% 222%
Pre-tax return on average total shareholders’ equity 23% 334%
Pra-tax return on average active equity 26% 403 %
Book value per basic share oulstanding' €65.34 €77.04
Costincome ratic’ 916% 67.1%
Compensation ratio® §6.1% 44.7%
Non-compensation ratic” 376% 224%
in€m, in€m,
Total revenues 10,008 18,359
Provision for credit losses 249 178
Total noninlerest expenses 931 12,319
tncome bafore income taxes 388 5,862
Net income 504 3,908
Jun 30, 2008 Dec 31, 2007
in€bn. in € bn.
Total assets 1,991 1,924
Shareholders’ equily 1.8 37.0
Cora capial ratio (Tier 1)° 93% 86%
Number Number
Branches 1,922 1,889
thereaf in Germany 986 989
Employees (full-time equivalent) 80,253 782N
thereof in Germany 27933 27,779
Long-term raling:
Moody's Investors Service Aail A3l
Standard & Poar's Al AA
Fitch Ralings Al— AA-

The reconciliation of average active equily and retated rotios is provided on paga 66 of this report,
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Booh value per basic share oulstanding is defined as sharaholtors’ aquity divided by the number of basic sharos oulstanding (both ot period end).

Total nonintarest expanses as a percentage of tatal nel intares! incoma before provision for cradit losses plus noninterest income.

Compensation and benefils as a parcentage of total net intarest income bafors provision for cradil losses plus neninterest income.

Non-compensation noninterest axpensas, which is defined a3 Lotal nonintarest sxpeansas iess compeniation and benafita, as a parcantapge of total net
interest income belore provision for credit Josses plus noninleres! incoma.

The core capilal ratic (Tier 1) shown lor 2008 is pursuant 1o the German Banking Act ("KWG™) and the Salvency Regulation (‘So?vtbilim:verordnungal.
which pdoptad tha ravised capital iramework presented by the Basel Commitlea in 2004 ("Base! I°) into German law. while the ratio presented for 2007
ia based on the Bass! | framework. Basgel il Tier 1 capital excludas transitional iterns pursuant 1o KWG saction 64h (3).

D:: :o ru'\:‘r;ding. numbers presented throughou! this document may not add up pracisely o the lolals provided and percentages may nol pracisaly reflect the
absolute figures.

Cover; Sofia Devoto, Deulsche Reprasentaciones y Mandatos SA, Buenos Aires
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Js Saeobllor,

The second quarter of 2008 proved to be another very challenging quarter for the
banking industry. After stabilizing in April, markets again deteriorated during June, with
the result that the first half-year of 2008 turmed out to be cne of the most difficult for
many years. In the U.S., house prices continued lo decline, impacting the wider econ-
omy. Inflation in food and other essential commodities lead to growing concems, and
by the end of June the price of oil had risen 46 % since the start of the year. In the
banking sectar, conditions for credit and liquidity remained tight, while the banks most
directly affected by the credit ¢risis came under pressure to replenish their capital
base. Equity markets also weakened substantially toward the end of the quarter.

Deutsche Bank reported second-quarter net income of € 645 million, or € 1.27 per
share (diluted) - well below the second quarter of 2007, but a marked improvement
from our first quarter this year. The environment continued to affect the performance of
our investment banking business, but our 'stable’ businesses again proved their resil-
ience. In Private Clients and Asset Management, we attracted € 10 billion of net new
money, and managed invested assets of € 898 billion at the end of the quarter. We
also maintained our capital strength and made significant progress on reducing key
exposures. A year has now passed since the beginning of the credit downturn, and
over this period, Deutsche Bank has earmed a total of € 3.1 billion in net income. We
have shown our strength in difficult conditions.

QOur Corporate Banking & Securities business reported a pre-tax loss of € 311 million
in the second quarter, after mark-downs of € 2.3 billion on legacy positions in areas
particularly affected by market conditions. However, other sales and trading busi-
nesses held up well, with foreign exchange and interest rate trading producing reve-
nues which were above the second quarter 2007. Corporate Finance revenues were
significantly lower than in the second quarter 2007, primarily reflecting lower equity
issuance and M&A. Nevertheless, the quality of our client franchise remains a vital
asset. For the first half year, we were ranked fourth globally as measured by volume of
announced M&A transactions, and at the annual Euromoney awards, we were named
Best Investment Bank in Western Europe, together with a clutch of other awards. We
are committed to gain market share.

Dr. Josef Ackermann
Chairman of the Management Board and
the Group Executive Committes




Qur 'stable’ businesses once again performed well. Global Transaction Banking (GT8) produced pre-tax
profits of € 283 million, up 15 % despite the adverse impact on our revenues of a weakening U.S. Dollar
and lower interest rates. In early July, we also announced the acqguisition of parts of the Dutch commercial
banking business of ABN AMRO. This move gives us a top-four position in commercial banking in the
Netherlands. We expect to complete the transaction in the fourth quarter of this year.

Our Asset and Wealth Management {AWM) business produced pre-tax profits of € 242 million, versus

€ 292 million in the second quarter 2007, reflecting iower management and performance fees as a result
of declining equity values. Nevertheless, AWM attracted € 8 billion in net new money flows during the
quarter, bringing its half-year total to € 15 billion.

Private & Business Clients (PBC) produced pre-tax profits of € 328 million, up 11 %. Revenues in broker-
age and other investment products were lower than in the second quarter 2007, reflecting more difficult
markets, however, this was in part counterbalanced by strong revenues in consumer finance and deposit
products, and tight control of expenses. PBC produced strong revenue growth in growth markets including
Poland and Asia. PBC also gathered net new money of € 3 billion during the quarter, bringing its half-year
total to € 7 billion.

Taken together, these ‘stable’ businesses produced pre-tax profits of € 854 million for the quarter, higher
than the second quarter 2007, while for the first half year, pre-tax profit was € 1.6 billion. These busi-
nesses have demonstrated earnings power in difficull markets, and our strategy of building them has paid
off.

We also reaped the benefits of rigorous cost, risk and capital management. Our noninterest expenses
were down 23 % in the quarter, and 24 % in the first half year. Our BIS Tier 1 Capital ratio, the key
measure for the capital strength of a bank, was 9.3 % at the end of the quarter, well above our target
range of B-9 %. We conlinued to make dividend accruals at the same level as last year, and have thus
made accruals of € 2.25 per share in the first six months of 2008. We also made significant progress in
reducing our risk exposures. We reduced our leveraged finance exposure by € 5.7 billion to € 24.5 billion,
taking advantage of improving market prices, and continued to make progress in early July. We reduced
our commercial real estate exposure by € 3.7 billion, and we took mark-downs which reduced our
exposure to monoline insurers and residential mortgage-backed securities. By the end of the first half
year, we had raised € 40 billion of funding with maturities in excess of one year. We also reduced total
assets by € 159 billion, to € 1,991 billion, by the end of the quarter.




Faced with a challenging near-term environment, Deutsche Bank has clear priorities. We will continue to
strictly manage cost, risk and capital, and to reduce our exposures in key areas. We will seek opportuni-
ties to gain market share by capitalizing on our relatively rebust performance through the current down-
turn. In investment banking, we will continue to build our client franchise. We will capitalize on the momen-
tum of our 'stable’ businesses. We will continue to invest in all our core businesses, both organically and
by acquisition, but we will not relax our discipline. The cost of any investment must be justifiable in terms
of the value created for our sharehclders. Having already built leadership positions in our core busi-
nesses, we are under no pressure to make acquisitions. This holds true for our business across the world
— and our home market, Germany, is no exception.

Looking forward, we remain cautious for the remalnder of 2008. Volumes in some trading businesses
have returned to solid levels, and regulators, central bankers, govemments and the banking industry have
proved their determination to {ake comective action. The economies of important developing and energy-
producing nations remain robust. However, in the U.S., sustained weakness in the housing market, a
slowing economy, rising unemployment and inflationary pressures all negatively influence the outlook. In
the world’s capital markets, both issuers and investors remain wary, and liquidity remains a challenge for
the banking industry. In this environment, share prices of banking stocks across the board have come
under intense pressure. Unfortunately, Deutsche Bank has not escaped this trend. Nevertheless, my re-
cent conversations with large investors around the world reinforce my conviction, that Deutsche Bank's
franchise is correctly positioned to create leng-term value for shareholders.

Yours sincerely,

Josef Ackermann

Chairman of the Management Board and
the Group Executive Committee

Frankfurt am Main, July 2008
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Management Report

DISCUSSION OF GROUP RESULTS

2008 TO 2007 THREE MONTHS COMPARISON
NET REVENUES far the quarter were € 5.4 billion, after mark-downs in Corporate Banking & Securities (CB&S) of
€ 2.3billion, compared to net revenues of € 8.8 billion in the second quarter 2007.

The Corporate and Investment Bank (CiB) recorded net revenues of €2.9 billion, compared to €6.0billion in the sec-
ond quarter 2007.

In CB&S, net revenues were € 2.2 billion, after mark-downs of € 2.3 billion, compared to net revenues of €5.3 billion in
the second quarter 2007. In Sales & Trading (Debt and other products), we reported net revenues of €602 million,
compared to € 2.9 billion in the second quarter 2007, after mark-downs in the current quarter of € 2.1 billion. These
mark-downs were as follows: residenlial mortgage-backed securities (€ 1.0 biflion), monoling insurers (€ 0.5 billion),
commercial real estate (€0.3billion, including specific hedges). and impairment losses on available for sale assels
(€ 0.2billicn). Revenues in credit trading also declined year-on-year. These reductions more than offset year-on-year
revenue growth in foreign exchange, money markels and inlerest rate products. In Sales & Trading (Equity), revenues
were €830 million versus € 1.4 bilfion in the second quarter 2007, primarily reflecting lower revenues in equity deriva-
tives, due to lower customer activity in structured products and persistent difficult conditions in correlation trading,
which more than offset year-on-year revenue growth in prime services, Advisory revenues were € 125 million, versus
€ 256 million in the second quarter 2007, reflecting lower levels of merger and acquisition activity. Origination revenues
ware € 266 million, versus € 638 million in the second quarter 2007, reflecting mark-downs of € 200 million in leveraged
finance and lower levels of market activily in equity issuance. Net revenues for the second quarter 2008 included a
gain of € 13 million from changes in the credil spreads on carain of our own debt on which we elected 1o use the fair
value option. The application of the fair value option on our fiabilities remained unchanged from prior reporting periods.
The aggregate gain recorded on our own debt since January 1, 2007 was slightly above € 100 million.

In Global Transaction Banking (GTB), net revenues were €671 million, up 2% versus the second quarer 2007,
primarily reflecting revenue growth in Trade Finance and investment income.

In Private Clients and Asset Management (PCAM), net revenues reached €2.4 billion, versus €2.6billion in the
second quarter 2007,

In Asset and Wealth Management {AWM), net revenues were € 862 miltion, down 16 % versus the second quarter
2007, reflecting lower fee and commission income due in pant to the impact of deteriorating market conditions, and
revenues arising in the prior year quarter from the sate of business activilies and investmants.
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in Private & Business Clignts (PBC), net revenues were € 1.5billion, up 2% versus the second quarter 2007. Broker-
age and portfolioffund management revenues were lower than in the prior year quarter, reflecling less favorable
conditions in equity markets, but this development was offsel by growth in revenues from loans, deposits, insurance
brokerage and payments and accounl services.

In Corporate Investments (Cl), net revenues were € 286 million, up 14 % versus the second quarter 2007, primarily
reflecting gains on partia! sales from our industrial holdings portfolio and from the disposal of other investments, which
were in part offset by negative mark-to-market adjustments on the valuation of our option to increase our stake in Hua
Xia Bank in China. Dividend income in the curent quarter was € 111 million, down from € 130 million in the prior year
quarter.

PROVISION FOR CREDIT LOSSES was € 135million, versus € 81 million in the second quarter 2007. This develap-
ment reflects lower releases and recoveries within CB&S, together with higher provisions in PBC, which in turm mainly
reflect that division's organic growth in consumer finance, principally in Poland, and increased credit costs in Spain.

NONINTEREST EXPENSES were €4.6 billion in the quarter, down 23 % from € 6.0billion in the second quarter 2007.
Compensation and benefits were € 2.7 billion, down 31 % versus the second quarter 2007, primarily reflecling lower
accruals for performance-related compensation in light of lower operating results. Our variable compensation reflects
both Group and segmental performance, and the second quarter 2008 variable compensation expenses
included adjustments to accruals reflected in segmental results because of the lower performance of the Group.
General and administrative expenses were € 1,8 billion, down 14 % versus the second quarter 2007, reflecting foreign
exchange movements, lower lifigation-related expenses and cost containment initiatives. Policyholder benefits and
dlaims were € 119 milkion, up from € 27 million in the second quarter 2007, primarily reflecting provisions for liabilities to
policyholders for the closed book insurance business acquired from Abbey Life, in respect of which an offsetting reve-
nue amount was included in Other products in CB&S.

INCOME BEFORE INCOME TAXES was € 642 million in the second quarter 2008, versus € 2.7 billion in the second
quarter 2007. Pre-tax retum on average active equity was 9%. Per our targst definition, which excludes certain
significant gains of €242 million in the current quarter and € 131 million in the second quarter 2007, income before
income taxes would be € 404 million compared to € 2.6 billion in the prior year period. Pre-tax return on average active
equity per our target definition was 5 %, versus 34 % in the second quarter 2007,
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NET INCOME in the quarter was €645miillion, versus € 1.8billion in the second quarter 2007. A tax benefit of
€ 3 million was recorded in the quarter, versus a tax expense of €922 million in the second quarter of 2007. The net
benefit in the current quarter was mainly driven by the geographic mix of income, successful resolution of cutstanding
tax matters and an offsetting tax charge related to share-based compensation as a result of a decline in our share
price. Diluted @amings per share were € 1.27, versus € 3.60 in the second quarter 2007,

THE BIS TIER 1 CAPITAL RATIO, reported under Base! |l, was 9.3 % at the end of the quarter, up from 9.2% at the
end of the first quarter 2008 and versus 8.4% (reparted under Basel 1) at the end of the second quarter 2007. At the
end of the quarter, risk-weighted assets were € 305 billion, up from € 303 billion at the end of the first quarter 2008.
Tier 1 capital at the end of the quarter was € 28.3 billion. In the second quarter 2008, we also made a dividend accrual
equivalent to 25 % of the annual dividend payment per share for 2007, as was the case in the first quarter, bringing the
cumulative dividend accnual for the first half of 2008 to €2.25 per share. Tolal assets at the end of the quarter were
€1,991billion, a reduction of €159billion during the quarter, primarly reflecing a decrease in positive
market values and reductions in repo and stock bommow assets (total assets of prior pericds have been revised to be
consistent with current presentation; for more details please refer to the Basis of Preparation on page 44 of this docu-
ment). We also completed our full year 2008 issuance plan during the quarter. In the first hatf of 2008, we raised a
total of € 40 billion of funding with maturities in excess of one year.

2008 TO 2007 SIX MONTHS COMPARISON

NET REVENUES for the first half of 2008 were € 10.0billion, after mark-downs in CB&S of €2.7 billion in the first
quarter 2008 and € 2.3 billion in the second quarter 2008, versus net revenues of € 18.4 billion in the first six months
of 2007,

In CIB, revenues in Sales & Trading were € 3.5 billion, Sales & Trading (Debt and other products) net revenues were
€ 1.9 billion, compared to €6.2billion in the first half of 2007, reflecting mark-downs arising in residential mortgage-
backed securities, commercia! real estate, monoline insurars and impairment losses on available for sale assets. In
Sales & Trading {Equity), revenues were € 1.6billion, versus € 3.1billion in the first half of 2007, primarily reflecting
lower trading volumes and ongoing challenges in comelation trading. In Advisory, revenues were € 253 million, versus
€ 507 million in the comparison pericd as a result of the reduced market activity. Origination revenues were negative
€ 1.0billion, versus revenues of € 1.2 biltion in the first half of 2007, mainly reflecting mark-downs of €2.0billion in
laveraged finance loans and loan commitments. Net revenues for the first six months of 2008 included a gain of
€91 million from changes in the credit spreads on certain of our own debt on which the fair value option was used.
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In GTB, net revenues of € 1.3 billion were up 5% compared to the first half of 2007, mainly driven by higher volumes in
Trade Finance, Cash Management and Trust and Securities Services.

PCAM's net revenues of €4.9 billion ware 2 % lower than in the first six months of 2007,

In AWM, net revenues were € 2.0 billion, down 9% versus the first half of 2007, reflecting lower fee and commission
income, parlly due to the impact of deteriorating market conditions. Revenues from investments were also down
compared to the first half of 2007.

In PBC, net revenues of €2.9billion were up 2% compared to the first half 2007. Brokerage and portfolia/fund
management revenues were lower than in the comparison period, reflecting unfavorable conditions in equity markets.
This development was more than offset by growth in revenues from payments and account services, insurance
brokerage, and from loans and deposits.

Net revenues in Cl of € 1.0 billion grew 44 % compared fo the first six months of 2007. The increase mainly reflected
gains from partial sales of industrial holdings and from the disposal of other investments, which were in part ofiset by
negative mark-to-market adjustments on the valuation of our option to increase our stake in Hua Xia Bank in China.

PROVISION FOR CREDIT LOSSES was € 249million in the first half of 2008, up 40 % from € 178 millicn in the first
half of 2007. This increase was mainly altributable to lower releases of provisions in CB&S and increases in PBC from
organic growth in consumer finance, principally in Poland, and increased credit costs in Spain.

NONINTEREST EXPENSES in the first half of 2008 were € 9.4 billion, down 24 % versus € 12.3billion in the first six
months of 2007. Compensation and benefits of €5.6billion were down 32 % versus €8.2billion in the priocr year
period. This development was mainly driven by lower performance-related compensation in line with the operating
results and by the adjustments to accruals due to the Group performance in the second quarter 2008. General and
administrative expenses for the first six months were € 3.8 billion, down 6 % compared to € 4.¢billion in the first half of
2007. This reduction reflects foreign exchange movements, lower litigation-related expenses, lower expenses from
consolidated investments and cost containment initiatives. Noninterest expenses also included a goodwill impairment
of € 54 million in Cl in the first half of 2007. The goodwill impairment of € Smillion in CB&S in the first half of 2008 was
related to a fully consolidated investment in Global Markets, which was not an integral part of this cash generating unit.
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For the first six months of 2008, INCOME BEFORE INCOME TAXES was € 388 million, versus € 5.9 billion in the first
six months of 2007, Pre-tax return on average active equity was 3% for the first six months of 2008, compared 1o
40% for the first half of 2007. Per our target definition, which excludes cerain significant gains (net of related
expenses) of € 1.1biflion in the first half of 2008 and € 383 million in the first half of 2007, loss before income taxes in
the first half of 2008 was €694 million versus income before income taxes of € 5.5biliion for the first six months of
2007. Pre-tax return on average active equity per our target definition was negative 5% for the first six months of
2008, compared to 38 % for the first half of 2007.

NET INCOME for the first six months of 2008 was € 504 million, versus € 3.9hillion in the first six months of 2007.
Diluted eamings per share were € 1.01, compared tc € 7.86 in the prior year period. The tax benefit of € 116 million for
the first half year of 2008, versus a tax expense of € 2.0billion in the first half of 2007, relates mainly to a favorable
geographic mix of income, successiul resolution of outstanding tax matters and a credit of € 44 miltion policyholder tax
in respect to the Abbey Life business. These beneficial impacts were parlly offset by a tax charge related to share
based compensation as a result of the decline in our share price.

BUSINESS SEGMENT REVIEW

CORPCORATE AND INVESTMENT BANK GROUP DIVISION (CIB)

Three months ended Changein % Six months ended Change in %
in€m, Jun 30, 2008  Jun 30, 2007 Jun 30,2008  Jun 30, 2007
Net rovenues 2,853 5.964 (52) 4,394 12,694 (65)
Provision for credl losses (1)) (42) (78) (20) (62) {67)
Noninteres: expenses 2,894 4,006 {28) 5807 8,352 (30)
Minority interest (4) 2 N/ {12) 11 N/M
Income [losa) bafore income taxes 127) 1,998 N/M {1,381) 4,393 NM

N/M - Not meaningful

CORPORATE BANKING & SECURITIES (CB&S)

Three months ended Change In % Six months ended  Change in %
in€m. Jun 30,2008 Jun 30, 2007 Jun 30,2008  Jun 30, 2007
Net ravanues 2,183 5,308 {59) 3.083 11,426 r3)
Provision for credit losses {14) (42) (67) (22) (63) (65)
Noninterest expenses 2,511 31596 (30) 5011 7.548 (34)
Minority interast (4) 2 N/M (12) 1 N'M
Income {loss) before incoma taxas (311) 1,752 NM (1,915} 3533 NM

N/M — Nat meaningtul
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2008 TO 2007 THREE MONTHS COMPARISON

SALES & TRADING (DEBT AND OTHER PRODUCTS) generated revenues of € 602 million in the second quarer
2008, a decrease of €2.3billion, or 78%, compared lo the second quarter of 2007. The decrease in revenues was
primarily driven by mark-downs of € 2.1 billion on holdings of residential mortgage-backed securities (€ 1.0 billion) and
commercia) real estate loans (€ 309 million), further provisions against monoline insurers (€ 530 million) and impair-
ment losses on available for sale positions (€ 203 million).

Revenues excluding mark-downs, while below second quarter 2007 tevels, remained strong given the difficult market
environment. In our credil business, revenues have fallen year-on-year driven by a reduction in structured product
activity and a weaker proprietary trading performance. Revenues in foraign exchange, money markets and interest
rate products increased compared to the prior year quarter, due to both strong customer volumes and favorable mar-
ket positioning, although revenues fell versus the first quarter in line with seasonal patterns experienced in pravious
years. We were ranked as the world's leading provider of risk management solutions by Euromoney Magazine, as the
largest derivatives dealer to institutional investors by Risk Magazine, and as the leading derivatives house in Asia by
Asia Risk.

SALES & TRADING (EQUITY) generated revenues of €830millien in the second quarter 2008, a decrease of
€573 million, or 41 %, versus the same quarter 2007. Revenues from equity derivatives were materially lower than in
the second quarter 2007 due to lower customer activity in structured products and ongoing challenges in correlation
trading. We made further progress in prime brokerage, acguiring significant new business from both existing and new
clients, Revenues from designated proprietary trading activities were marginally lower than in the second quarter
2007.

ORIGINATION AND ADVISORY generated revenues of €331 million in the second quarter 2008 compared to
€895 million in the second quarter 2007. The reduction in revenues was due to continued weaknass in the advisory
and financing markets, with volumes down significantly versus the same period 2007. Although Advisory revenues
decreased consistant with the overall market, we increased our share and ranking in announced transaction volumes,
achieving a number two position in Eurcpe and a number four position, our best ever, in the U.S. In Equity Origina-
“tion, revenues were down following significantly lower market volumes, with more than half of the market activity
dominated by a small number of targe transactions. In Debt Origination, Investment Grade revenues increased in a
challenging market and we maintained a top five global ranking. Overall, debt origination revenues were negatively
impacted by limited new issuance in leveraged finance (Sources for all rankings, markel volume and fee poo! data:
Thomson Financial, Dealogic). Mark-to-market losses, net of fees, of €200 million were recorded against leveraged
finance loans and loan commitments during the second quarter, partially offset by related positive net interest income
of € 151 miflion. Significant progress was made in the reduction of our leveraged finance commitment backlog with the
amount of legacy exposure down by 42% at the end of the second quarter 2008 versus the amount of exposure
outstanding as at June 30, 2007, '
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LOAN PRODUCTS revenues were € 312 million for the second quarter 2008, an increase of € 98 million, or 46 %, from
the same period last year, largely due to mark-to-market gains resulting from tightening credit spreads on
investment grade loans for which we have elected the fair value option.

OTHER PRODUCTS revenues were €47 million in the second quarter 2008 compared to negative revenues of
€93 million in the prior year quarter. This primarily reflected premiums received on the closed book insurance busi-
ness, which was acquired from Abbey Life in the fourth quarter 2007. This effect is offset by noninterest expensas in
policyholder benefits and claims and therefore has no impact on our profitability.

In PROVISION FOR CREDIT LOSSES, CB&S recorded a net release of € 14 million in the second quarter 2008 com-
pared to a nel release of €42 million in the prior year quarter.

NONINTEREST EXPENSES were €2.5billion in the second guarter 2008, a decrease of 30%, or €1.1billion,
compared to the second quarter 2007, primarily reflecting lower performance-related compensation in line with
operating results.

INCOME (LOSS) BEFORE INCOME TAXES in CB&S was a loss of €311milion in the second quarter 2008,
compared lo income of € 1.8 billion in the prior year quarter.

2008 TO 2007 SEX MONTHS COMPARISON

in the first half year, SALES & TRADING (DEBT AND OTHER PRODUCTS) revenues were € 1.9 billion, a decrease
of €4.3billion, or 69 %, versus the first half of 2007. The decline in revenues was primarily due to mark-downs on
holdings of residential mortgage-backed securities and commercial real estate loans, further provisions againsl
monoline insurers, which have proved problematic for the investment banking industry as a whote, and impairment
losses on available for sale positions. Revenues included mark-downs of € 885 million in the first quarter 2008 and of
€ 2.1 billion in the second quarter 2008, Although reduced, customer activity remained strong, contributing o growth in
revenues in foreign exchange, money markets and interest rates, partially offset by lower revenues in credit and
residential mortgage-backed securities trading.

1"
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In the first six months of 2008, SALES & TRADING (EQUITY) generated revenues of € 1.6 hilion, a decrease of
€ 1.5 billion, or 49 %, versus the firs! half of 2007. In equity derivatives, revenues decreased year-on-year due to lower
trading volumes and ongoing challenges in correlation trading. Revenues from cash equities trading grew in the
Americas, and dedined in Asia and Eurcpe. Our prime brokerage business benefited from significant new securities
balances from both existing and new clients.

ORIGINATION AND ADVISORY generated negative revenues of €779 million in the first half of 2008 compared to
revenues of € 1.7 billion in the first half of 2007, The first half of 2008 included mark-to-market losses, net of fees, of
€ 2.0billion against leveraged finance loans and loan commitments. In addition, overall weakness in the advisory and
financing markets led lo a significant decrease in new business volume compared lo the first half of 2007.

LOAN PRODUCTS revenues were € 554 million in the first half of 2008, a € 18 million, or 3 %, increase on the same
period last year.

OTHER PRODUCTS revenues were negative €208million in the first half of 2008, a decrease of €45million
compared to the same period lasl year. This mainly results from mark-{o-marke! losses on invesiments held to back
insurance policyholder claims in Abbey Life. This effect is offset by policyholder benefits and daims in noninterest
expenses and consequently has no impact on profitability.

CBA&S recorded a net release of € 22 million in PROVISION FOR CREDIT LOSSES in the first half of 2008, compared
to a net release of € 63 million in the first half of 2007.

CB&S's NONINTEREST EXPENSES of €5.0 billion in the first half of 2008 were € 2.5 billion, or 34 %, lower than in the
first half of the prior year. The decrease mainly reflects lower performance-related compensation in line with business
resulls.

INCOME {LOSS) BEFORE INCOME TAXES in CB&S was a loss of € 1.9billion in the first half of 2008, compared to
income of € 3.9 billion in the first half of 2007.

12
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UPDATE ON KEY CREDIT MARKET EXPOSURES

Ongoing market dislocations and illiquidity in the credit markets may continue to impact remaining risk positions
(including protection purchased frorn mongline insurers) of those CB&S businesses that have been heavily impacted
by the global credit crisis. These businesses are primarily those relating to credil structuring, residential mortgages,
commercial real estate and leveraged finance. The following paragraphs summarize these exposures as of the end of
the second quarter of 2008 and the end of the first half year of 2008.

CDO TRADING AND ORIGINATION BUSINESSES: The following table oullines the overall U.S. subprime residential
morigage-related exposures in our CDO trading businesses as of June 30, 2008 and March 31, 2008.

CDO subprime exposure - Trading Jun 30, 2008 Mar M, 2008
Subprime  Hedges and Subprime Subprime  Hedges and Subprime
ABS CDO other ABS COC ABS CDO ather ABS CDO
gross protection net gross protection not
in€m. exposure purchased 8xposure oxposure purchased expasure
Super Senior ranches 1,076 {381) €95 1175 (476) 699
Mezzanine tranches 350 {439} (89) 624 (599) 25
Total Super Senlor and Mexzanine
tranches 1,426 {020) 606 1,799 {1,075} T24
Other net subprime-related exposure
heid by CDO businesses 185 197
Total net subprime exposure in CDO
businesses 791 21

In the above table, “exposure” represents our polential loss in the event of a 100 % default of subprime securities and
subprime-related ABS CDQ, assuming zero recovery. i is not an indication of net delta adjusted trading risk (the net
delta adjusted trading risk measure is used to ensure comparability between different ABS CDO and other subprime
exposures; for each synthetic subprims position the delta represents the change of the position in the related security
which would have the same sensitivity to a given change in the market).

ABS CDO valuations are driven by parameters which can be separated into primary and secondary. Primary
parameters are quanlitative inputs into the pricing model. Secondary parametsers can be qualitative (geographical
concentration) or quantitative (historical defaull rates), and are used to determine the appropriate values for the pn-
mary parameters. Therefore secondary parameters are only used as guidelines to support the reasonable estimates
for primary parameters. Key primary parameters driving valuation for CDO assets include forward rates, credit
spreads, prepayment speeds, and cormrelalion, defaull and recovery rates. We have also dlassified ABS CDO as sub-
prime if 50 % or more of the underlying collateral are home equity loans.
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The various gross companents of the overall net exposure shown above represent different vintages, locations, credit
ratings and other markat-sensitive factors. Therefore, while the overall numbers above provide a view of the absolute
levels of our exposure to an extrems markel movemsnt, actual future profits and losses will depend on actual market
movements, basis movements between different components of our positions, and our ability to adjust hedges in
these circumstances. As of June 30, 2008, the Super Senior and Mezzanine gross exposures and hedges consisted of
approximately 1% 2007, 35% 2006, 36 % 2005 and 28 % 2004 and earlier vintages.

In addition to subprime-related CDO exposure, we also have exposure to ABS CDO positions backed by U.S. Alt-A
mortgage collateral. As of June 30, 2008, gross exposure for these positions on an equivalent basis o the above was
€381 million and nel exposure was € 176 million. As of March 31, 2008, gross exposure was €489million ang nel
exposure was € 127 million.

Our CDO businesses also have exposure to CDOs backed by other asset classes, including commarcial morgages,
trust preferred securities, and collateralized loan abligations. These exposures are typically hedged through transac-
tions aranged with olther markst participants or through other related market instruments,

In addition o the exposure dassified as “trading”, the table below summarizes our exposure to U.S, subprime ABS
COOs dassified as “Available for sale”. These exposures arise from activities with Group sponsored asset-backed
commercial papers. While changes in the fair value of available for sale securities generally are recorded in equity,
certain reductions in fair value are reflected in profit or loss. In the second quarter 2008 results, we recorded charges
in profit or loss of €203 million against these available for sale positions which have been previously recorded in
equity. As of June 30, 2008, the remaining amounts recorded in equity against these positions were € 32 million.

CDO subprima axposurs — Availatile for sale Exposure
in€m. Jun 30,2008  Mar 31, 2008
Availabla for sale 306 385
Shent positions on trading book 87) (385)

Total net CDO subprime oxposure 219 20
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RESIDENTIAL MORTGAGE BUSINESSES: We also have ongoing exposure to the U.S, residential mortgage markel
through our trading, origination and securitization businesses in residential mortgages. The credit-sensitive exposures,
which exclude agency CMOs and agency eligible loans, are summarized below.

Other U.S. residential mortgage business exposure Exposure
in€m. Jun 30,2008  Mar 31, 2008
All-A 4,203 5,238
Subprime T e 202
Other CTTsTe 1.599
Total ather U.S. residantial mortgage gross sssets 5,880 7,038
Hedges and other protection purchased {5.011) (5.601)
Cther trading-retated net posilions 7T Eez 675
Tota! not other L1.S. resldentlal mortgage business axposure 1,461 2112

In the above table, “exposure” represants our potential loss in the event of a 100 % defauit of RMBS bonds, loans and
associated hedges, assuming a zero recovery. It is nol an indication of net delta adjusted trading risk (the net delta
adjusted trading risk measure is used to ensure comparability between different residential morigage-backed securi-
ties and other exposures; for each synthetic position the delta represents the position in the related security which
would have the same sensitivily to a given change in the market).

Our methodology to convert hedges into bond equivalents has been updated during the quarter and is reftected in the
June 30, 2008, amounts. This would also have resulted in an increased exposure as of March31,2008, and is
revised in the table above.

The various gross components of the overall net exposure shown above represent different vintages, locations, credit
ratings and other markei-sensitive factors. Therefore, while the overall numbers above provide a view of the ai:éo!ule
levels of our exposure to an extreme marke! movement, actual future profits and losses will depend on actual market
movements, basis movements between different components of our positions and our ability to adjust hedges in these
cireumstances. On June 30, 2008, the Alt-A and subprime gross assets, and hedges and other protection purchased,
consisted of approximately 2 % 2008, 89 % 2007, 7% 2006 and 2 % 2005 and earlier vintages. The credil ratings on
the total Alt-A and subprime gross assets, and hedges and other protection purchased, were approxirnately 80 %
AAA,

Hedges consist of a number of different market instruments, including protection provided by monoline insurers,
single-name CDS contracts with market counterparties and index-based contracls.

Ouring the second quarter 2008 we have recorded losses of € 340 million in our U.S. residential mortgage business,
primarily relating to the Alt-A exposures that are disclosed in the table ahove.
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CB&S's Eurcpean “originate and distribute” mortgage business has remaining exposures to residential mortgages
of €1.8biflion (UK € 1.3 billion, Italy € 296 million, Germany € 176 million, Spain € 70 million} in trading assets. During
the second quarter 2008, we incurred losses of € 71 million on mark-downs of these trading assets.

EXPOSURE TO MONOLINE INSURERS: The deterioration of the U.S. subprime mortgage markel has generated
large exposures for financial guarantors, such as mencline insurers, that have insured or guaranteed the value of
pools of collateral referenced by CDOs and other market-traded securities. Actual claims against monoline insurers
will only become due if we incur losses because of defaults in the undedying assets (or collateral). There is some
uncertainty as to whether some monotline insurers will be able to mee! all their Babilities to banks and other buyers of
proteclion. Under certain conditions, e.g., liquidation, we can accelerate claims regardiess of actual losses on the
underying assets.

The following table summarizes the fair value of our counterparty exposures to monoline insurers with respect to
residential mortgage-related activity, on the basis of the fair value of the assets compared with the notional value
guaranteed or underwritten by monoline insurers. The table shows the associated credit valuation adjustments
("CVA”) that we have recorded against the exposures. The credit valuation adjustments are based on a name-by-
name assessment of creditworthiness of each monoline.

Mongoline exposure related to U.S. rasidantial Jun 30, 2008 Mar 34, 2008
morigages Notional Fair CVA' Falr  Notional Falr CvA' Fair
amount value value amount value value
prior to after priorto after
in€m, CVA’ cvaA' Cva' cvA'
AAA Monolings:
Super Senior ABS CDO - - - - - - - -
Other subprime B84 18 - 18 132 18 - 18
Alt-A 4,768 aar {6) 831 5.207 775 {2) 73
Total AAA Monolines 4,849 855 (6) 949 5,339 793 {2) 791
Non AAA Investment Grade Manolines:
Super Senior ABS CDO 286 251 (176) 75 1,085 768 (196) 572
Other subprime 114 62 (3 59 329 49 n 48
AlA - - - - 1,057 128 (4] 121
Total Non AAA Investment Grada Monolines 400 M (178) 134 2,471 946 {204) T42
Non Investment Grade Monollnes:
Super Senior ABS CDO 785 653 (534) 118 69 60 {60) -
Other subprime 190 1 - 1 - - - -
Alt-A 1,486 228 (23) 205 - - - -
Total Non Investment Grado Monolinas 2,462 882 (557) 325 69 60 (60) -
Total Supaer Senior ABS COO 1,071 904 (710} 194 1,153 828 {256) 572
Total other subprime age 81 {3} 78 461 67 {1) 686
Total Alt-A 6,252 1,065 (29) 1,037 6,264 904 (10) 894
Total T 2,050 {741) 1,309 7.B78 1,799 {267) 1,532

1 Credll valuation adjustment
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The ratings in the table above are based on external ralings. We have applied the lower of Standard & Poor's and
Moody's credit ratings as of June 30, 2008. For the comparative March 31,2008 figures, we have used the credit
ratings that existed at the time.

The table above excludes counterparty exposure to moncline insurers that relates to wrapped bonds. A wrapped bond
is one that is nsured or guaranteed by a third party. As at Juna 30,2008 and March 31,2008, the exposure on
wrapped bonds related to U.S. residential mortgages was € 63 million and € 70 million, respeclively, which represents
an estimate of the potential mark-downs of wrapped assets in the event of monoline defaults.

A proportion of this mark-to-market monoline exposure has been mitigated with CDS protection arranged with other
market counterparties and other economic hedge activity.

In addition to the residential mortgage-related activities shown in the table above, we have other exposures of
€ 2.2 billion (thereof CDS € 1.7 billion, wrapped bonds €448 million) as of June 30, 2008, compared to € 1.9 billion
{thereof CDS € 1.4 billion, wrapped bonds € 520 million) as of March 31, 2008, related to net counterparty exposure {o
monoline insurers, based on the mark-to-market value of cther protected assets. These arise from a range of client
aclivity, including collateralized loan obligations, commercial mornigage-backed securiies, trust preferred securities,
student loans and public sector or municipal debt.

As of June 30, 2008, our total CVA for mongline expasures was € 843 million (thereof mortgage-related € 741 milfion,

other exposures € 102 million), compared 10 € 313 million (thereof mortgage-related € 267 million, and other exposures
€ 46 million) as of March 31, 2008, giving a total charge for the quarter of € 530 million.
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COMMERCIAL REAL ESTATE BUSINESS: Our Commercial Real Estate business takes positions in commercial
mortgage whole loans which are originated and held primarily with the intent to sell, syndicate, securitize or to other-
wise distribute to third party investors. The following s a summary of our exposure to commercial mortgage whole
loans which are held on a fair value basis as of June 30, 2008 and March 31, 2008. This excludes our portfolio of sec-
ondary market commercial mortgage-backed securities which are actively traded and priced.

Commercial Real Estate traded whole loan exposure Gross exposure
in€m. Jun 30, 2008  Mar 314, 2008
Funded positions 15,949 18,536
Unfundad commitments - -
Total gross traded whols loan exposure [A] 15,949 18,518
Risk reduction (3.991) {1,249)
Total net traded whols toan exposurs [B] 11,858 15,267
Gross exposure by region:
North America 7441 7,605
Germany 6,500 6,726
Other Europo 1947 2,068
Asia/Pacific 61 137
Gross exposure by loan type:
Office 4,255 4,200
Hotel 3,735 4,002
Retail 2910 3,095
Multi-Family 2,808 2,876
Leisure 1.000 1,000
Mixed Use 827 801
Other 414 462
Mark-to-market tosses against loans Three months endod
In€m. Jun 30, 2008 Mar M1, 2008
Net mark-downs excluding hedges (543) (342)
Gain (loss} on specific hedges 234 (69)
Neot mark-downs including specific hedges {309) (441)

Jun 30, 2008  Mar 31, 2008

Life-to-date gross mark-downs excluding fees and specific hodges on remaining exposure [C] {1.277) {865}
Feos on remaining expasure 166 163
Lifo-to-date net mark-downs excluding specific hedges on remaining exposure {1,111) {702)
Life-to-date gain (loss) on spedific hedges on remaining exposure 135 {99}
Lifo-to-date net mark-downs Including specific hodges on remaining exposure [976) (801)
Carrying value of loans held on a falr value basis, gross of risk roduction [A-C) 14672 15,671
Carrying value of loans heid on a fair value basis, net of risk reduction [B-C] 10,681 14,422
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Gross traded whole loan exposure as of March 31, 2008 has been revised to include € 137 million traded loans in Asia.
In addition, we have updated our methodology to include the risk reduction from sales, securitizations and other
sirategies and have reflected this in the June 30, 2008 and March 31, 2008 amounts in the table above.

Mark-to-market losses as of June 30, 2008 arose from continued illiquidity in the markets, credit spread widening and
the impact of the slowing economy en commercial real estate values.

LEVERAGED FINANCE BUSINESS: The following is a summary of our exposures to leveraged loan and other
financing commitments arising from the activities of our Leveraged Finance business as of June 30,2008 and
March 31, 2008. These activities include private equity transactions and other buyout arrangements. Also shown are
the mark-downs taken againsl these loans and lpan commitments as of June30,2008. This excludes kans
accounted for on an amortized cost basis that were originated prior to the start of the credit crisis in the second quarter
of 2007.

Leveraged Financo exposure Gross oxposure
in€m. Jun 30, 2008  Mar 31, 2008
Funded positions 10,231 16,509
Unfunded commitments 16,592 16,628
Tota! Leveraged Finance exposuro [A] 26,823 33,147
Thereof: Loans accounied for on an amortized cosi basis [B] 1422 1,714
Gross exposura by region:
North Amarica 19,159 23,689
Europe 7.2 8,842
Asia/Pacific 430 615
Gross exposura by industry sector.
Telecommunications 6.555 6,685
Chemicals 4906 4929
Pharmaceuticals 4,747 4783
Media 3,054 2913
Hospitality & Gaming 2,981 393
Other 1423 2475
Leasing 1,305 1844
Services 957 3419
Healthcare 895 2,186
Mark-to-market losses against loans and loan commitments Three months endad
in€m, Jun 30,2008  Mar 31, 2008
Net mark-downs excluding hedges (200} (1,770}

Jun 30, 2008  Mar 31, 2008

Life-to-date gross mark-downs excluding fees and hedges on remaining exposure [C] (2.276) (2.901)
Feea on romaining exposure 483 605
Lifeto-date not mark-downs excluding hedges on remaining exposurs {1,793) {2,296)
Exposurs to loans and logn commlitments (Fair Value basig) [A-B-C] 2,125 28,532
Exposure to loans and loan commitrmaonts (Falr Value and amortized cost basls) [A-C] 24,547 30,248
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GLOBAL TRANSACTION BANKING (GTB)

Three months ended  Change In % Six months ended  Change In %
in€m. Jun 30,2008  Jun 30, 2007 Jun 30,2008  Jun 30, 2007
Net revenues 671 656 2 1,331 1,268 5
Provision for credil losses 4 (0} NiM 2 1 114
Nonlnterest expenses a3 409 ) 796 807 (1)
Minarity intaress - - N/M - - N/M
Income befora incomo taxes 283 247 15 533 460 16

N/M — Not meaningful

2008 TO 2007 THREE MONTHS COMPARISON

GTB generated record second quarter NET REVENUES of € 671 million, up € 15 million versus the same period last
year. The increase was afiributable to Trade Finance with higher volumes in the documentary business and a stronger
guarantae business in Asia/Pacific and Europe, as well as to higher investment income. Also contribuling to revenue
growth were higher assets under custody which increased 3 % compared to June 30, 2007, reflecting new client man-
dates and higher business volumes from our existing dient base. These positive factors were partly offset by a weaker
U.S. Dollar, lower U.S. interest rates and more challenging market conditions.

In PROVISION FOR CREDIT LOSSES, a net charge of €4 million was recorded in the second quarter 2008, while no
net provision was recorded in the same quarter of the previous year.

NONINTEREST EXPENSES were € 383 million in the second quarter 2008, down € 27 million, ¢r 7 %, compared to
the same quarter last year. This reflects a reduction in performance-related compensation in line with group-wide
results and lower transaction-related costs, driven by efficiency improvemnents, and continued cosl discipline.

INCOME BEFORE INCOME TAXES was € 283 million, a second quarter record and an increase of € 37 million, or
15%, compared lo the prior year quarter. due in part to the aforementioned reduction in performance-related
compensation.

2008 TO 2007 SIX MONTHS COMPARISON

GTB's REVENUES for the first half of 2008 were € 1.3 billion, an increase of €64 million, or 5%, compared to the first
half of 2007. This increase was predominantly attributable to the Trade Finance, Cash Management and Domestic
Custody businesses. The revenue increass in Trade Finance was mainly due to higher volumes in the documentary
business as well as a stronger guaranlee business in Asia/Pacific and Europe. Higher Cash Management-related
revenues were mainly driven by increased transaction volumes in the Euro clearing business. Domeslic Cuslody-
related revenues increased mainly duse 1o new client mandates and higher business volumes from our existing client
base.
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In PROVISION FOR CREDIT LOSSES, a net charge of € 2 million was recorded in the first half of 2008, compared to
a net charge of € 1 million in the first half of 2007.

NONINTEREST EXPENSES were € 796 million in the first half of 2008, down € 10 million, or 1%, versus the same
pericd last year, impacted by the reduction in performance-related compensation.

INCOME BEFQRE INCOME TAXES rose by € 73 million, or 16 %, versus the firsl half of 2007 to € 533 million, due in
part to the aforementioned reduction in performance-related compensation.

PRIVATE CLIENTS AND ASSET MANAGEMENT GROUP DIVISION (PCAM)

Three months ended  Change in % Six months ended  Changa In %
in€m. Jun 30, 2008  Jun 30, 2007 Jun 30,2008  Jun 30, 2007
Net ravenues 2.440 2,582 {5} 4,894 5014 (2}
Provision for eredit losses 145 124 17 270 241 12
Noninteresi expenses 1,725 1,866 (8) 3,561 3,699 (4)
Minority interest {1) 3 N/M {1} 5 NIM
Income befpre Income taxes §70 588 3) 1,063 1,068 [4)]

N/M - Not meaningful

ASSET AND WEALTH MANAGEMENT CORPORATE DIVISION (AWM)

Threo months ended Change in % Six months eanded Changein %
In€m, Jun 30,2008  Jun 30, 2007 Jun 30, 2008  Jun 30, 2007
Nel revanues 862 1,140 (16) 1,963 2,147 (9)
Provision for credit losses 1 0) NM 1 0 144
Noninterest expenses 720 845 (15) 1,533 1,662 (8)
Minority interest (1) 3 NM {1) 5 NM
Income before income taxes 242 232 {17) 431 480 {10)

NIM - Not meaninglul

2008 TO 2007 THREE MONTHS COMPARISON

AWM reported NET REVENUES of €962 million in the second quarter 2008, a decrease of € 177 million, or 16%,
compared to the same period in 2007. PORTFOLIO/FUND MANAGEMENT revenues in Assel Management (AM)
were lower by € B2 million, or 14 %, and in Private Wealth Management (PVWWM) by € 12 million, or 11%. In both busi-
ness divisions the dedines were mainly driven by the impact of ongoing unfavorable market conditions in the second
quarter 2008 on assel-based fees as well as the impact of the strong Euro. These developments were only partly
compensated by the effects of continued invested assets inflows.
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BROKERAGE revenues essentially reached prior vear levels despite the effects from the unfavorable market condi-
tions and the stronger Euro. LOAN/DEPOSIT revenues also remained nearly unchanged compared to the second
quarter 2007. Revenues from QTHER PRODUCTS of € 58million decreased €83 million, or 59 %, compared to the
second quarter 2007. This decrease was mainly driven by higher sales gains in the second quarter of 2007, including
a gain of € 48 million from the sale of AM's Australian manufacturing platform, partially offset by current quarter gains
on sales of AM European business activities. Results from investmants were also down from the prior year quarter. In
addition, unit-linked insurance confracts contributed to the development with an offset in noninterest expenses.

NONINTEREST EXPENSES in the second quarter 2008 were € 720 million, a decrease of € 125 million, or 15%. The
main driver of the decrease was reduced performance-related compensation reflecting lower segmental and
group-wide performance. Additionally, the impact of a strong Euro, and lower non-compensation costs and policy-
holder benefits and claims contributed to this development.

AWM achieved an INCOME BEFORE INCOME TAXES of € 242 million compared to € 292 million in the second quar-
ter 2007.

INVESTED ASSETS in AWM increased € 2 billion to € 700 billicn in the second quarter of 2008. This increase is attrib-
utable to net new assets of €8billion of which PWM and AM generated over €6 billion and over € 1billion, respec-
tively. These inflows were partly offset by negative performance movements under the curent market conditions.

2008 TO 2007 SIX MONTHS COMPARISON

AWM reported NET REVENUES of €2.0billion for the first half of 2008, a decrease of € 184 million, or 9%,
compared to the first ha!f of 2007. PORTFOLIO/FUND MANAGEMENT revenues in AM were lower by € 123 million,
or 11 %. PWM's Portfolioffund management revenues were down € 16 million, or 8%. For both business divisions the
reduction was mainly driven by the impact of the downswing and uncertainties in the capital markets on assel-based
fees in the first half of 2008. In addition, the unfavorable effect of the stronger Euro reduced the revenue base. This
was partly offset by the effects of invested assets inflows. BROKERAGE revenues reached the levels of the first six
months of 2007. This was mainly attributable to an increased demand for alternative investments and structured prod-
ucts, offset by lower customer activity in the current market environment and the impact of the stronger Euro.
LOAN/DEPQOSIT revenues were up € 10million, or 10%, especially due to higher volumes in both aur loan and
deposit businesses. Revenues from OTHER PRODUCTS of € 169 million decreased b'y €64 million, or 27 %, largely
due to the impact of lower results from AM investments and fair value decreases of assets related to unit-linked
insurance contracts in the first half of 2008.
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NONINTEREST EXPENSES in the first half of 2008 were € 1.5billion, a decrease of € 129 million, or 8%. Besides the
reduction of performance-related compensation in line with segmental and group-wide results and the effect of a
strong Euro this decrease resulted from lower policyholder benefits and claims and from our cost discipline. The
decrease was partly offsel by discretionary maoney market fund injections of € 58 million during the first half of 2008,

AWM's INCOME BEFORE INCOME TAXES was € 431 million, compared to €480 million in the first half of 2007.

INVESTED ASSETS in AWM decreased € 49 billion to € 700 billion in the first haff of 2008. The decrease was mainly
driven by a performance impact of € 38 billicn under the cuent markel conditions and negative foreign exchange rate
effects of €20billion. Partly offsefling these factors were strong net new invesled assets of € 15billion, of which

€ 11 billion were generated in PWM and € 4 billion in AM,

PRIVATE & BUSINESS CLIENTS CORPORATE DIVISION (PBC)

Three months ended  Change in % Six months endod  Change In %
in€m. Jun 30, 2008  Jun 30, 2007 Jun 3D, 2008  Jun 3D, 2007
Net rovenues 1,478 1,442 2 293 2,867 2
Provision for credit losses 144 124 18 269 241 12
Noninteres! expensas 1,006 1,021 (2) 2,030 2,037 (0}
Minority interest 0 0 58 1] i} 4]
Income before Incame taxes 328 297 14 832 580 7

2008 TO 2007 THREE MONTHS COMPARISON

NET REVENUES were a recerd of € 1.5billion, an increase of € 36 million, or 2%, compared to the second quarter
2007. PAYMENTS, ACCOUNT & REMAINING FINANCIAL SERVICES increased by € 36 million, or 16 %, primarily
driven by insurance brokerage as well as payment and account services. LOAN/DEPOSIT revenues increased by
€24 million, or 3%, compared to the prior year quarter, primarily driven by significantly higher deposit volumes.
Almost completely offselting this development were BROKERAGE revenues, which decreased by € 55 million, or
16%, from the prior year quarter and revenues from PORTFOLIO/FUND MANAGEMENT, which were lower by
€ 3 milion, or 6%. Both categories were impacted by the persisting unfavorable market conditions in the second
quarter 2008. Revenues fram OTHER PRODUCTS increased by € 35million, or 49 %, compared to the prior year
quarter. The second quarter 2008 included a gain related to the sale of businesses of € 10million and a gain on the
sale of Mastercard shares of € 9 million.

The PROVISION FOR CREDIT LOSSES in the second quarter was € 144 million, an increase of € 20 million, or 16 %,

compared to the same period last year, due to organic growth in consumer finance, principally in Pgland, and in-
creased credil costs in Spain.
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NONINTEREST EXPENSES in the second quarter 2008 were € 1.0 billion, a decrease of € 15Smillion, or 2%, com-
pared to the second quarter 2007 due to lower performance-related compensation in line with group-wide results,
partly offsel by the effects of higher staff levels.

INCOME BEFORE INCOME TAXES was €328 million in the curren! quarter, an increase of € 31 million, or 11 %,
compared to the second quarter 2007, due in part to the aforementioned reduction of performance-related
compensation.

In this year's second quarter, PBC's business volumes increased in bolh the deposit and the lending businesses.
INVESTED ASSETS were € 198 billion as of June 30, 2008, essentially unchanged compared to March 31, 2008. In
the second quarter PBC generated net new assets of € 3 billion, offset by the negative impact of market depreciation
of €2 billion.

PBC acquired 161,000 net naw clients in the second quarter 2008, resulting in a total of 14.1 million clients, mainly due
to increases in Germany, italy and Poland.

2008 TO 2007 SIX MONTHS COMPARISON

NET REVENUES in the first half of 2008 were € 2 8 billion, an increase of €64 million, or 2%, compared to the first half
of 2007. PAYMENT, ACCOUNT & REMAINING FINANCIAL SERVICES increased by €93 million, or 21%, pre-
dominantly driven by insurance brokerage as well as payment and account services. LOAN/DEPOSIT revenues were
up € S0 million, or 3%, compared to the first half of 2007, driven by organic growth in loan and deposit volumes. Reve-
nues from BROKERAGE decreased by € 89 million, or 14 %, during the first half of 2008, mainly reflecting the unfa-
vorable market conditions. Revenues from PORTFOLIO/FUND MANAGEMENT decreased by € 12 million, or 9%.
Revenues from OTHER PRODUCTS increased by € 22 million, or 13%, compared to the same period last year.

In the first half of 2008 the PROVISION FOR CREDIT LOSSES was € 269 million, an increase of € 28 million, or 12 %,
compared to the first half of 2007, reflecting organic growth in consumer finance, principally in Poland, and increased
credit costs in Spain.

For the first six months of 2008, NONINTEREST EXPENSES were € 2.0 billion, essentially unchanged compared to
the first six months of 2007. Lower performance-related compensation in line with group-wide resulls was offset by the
impact of higher staff levels.

For the first half year of 2008, INCOME BEFORE INCOME TAXES was €632 million, an increase of €42 million, or
7 %, versus the first half of 2007, due in part to the aforementioned reduction of performance-related compensation.
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During the first six months of 2008, INVESTED ASSETS decreased to € 198 billion, mainly due 10 a € 12 billion impact
of market depreciation, which was partly offset by net new money of €7 bilfion. Loan volumes increased by € 3 billion
1o €91 billion in the same period.

PBC acquired 343,000 net new clients in the first half year 2008, mainly driven by increases in Gemmany and India.

CORPORATE INVESTMENTS GROUP DIVISION (Cl)

Three months ended Change in % Six months ended Change In %
n€m Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Net revenues 296 259 14 1,001 €97 44
Pravision for credit losses 1)) (0) N/M {1} 1] N/M
Noninteres! expanses 22 32 (31) 48 166 (71)
Minorily Interest ) (6) (98) ) (6) (93)
Income before Incoms taxes 275 233 18 955 537 78

N/ — Not meaningful

2008 TO 2007 THREE MONTHS COMPARISON

CI's INCOME BEFORE INCOME TAXES was € 275 milion in the second quarter 2008, compared to € 233 million in
the second quarler 2007. The currenl quarter included gains from our industrial holdings portfolio of € 145million
relaled to the partial sale of our stakes in Daimler AG and Allianz SE, a gain of € 36 million related to the disposal of
our investment in Arcor AG & Co. KG and dividend income of € 111 million, Mark-downs, including the impact from our
option to increase our share in Hua Xia Bank Co. Ltd., negatively impacted the cumrent quarter. The second quarter
2007 included a net gain of € 126 million from the sale and leaseback transaction of our property at 60 Wall Street and
dividend income of € 130 million.

2008 TO 2007 SIX MONTHS COMPARISON

For the first six months of 2008, INCOME BEFORE INCOME TAXES was € 955 million compared to € 537 million in
the same period of the prior year. In addition to the factors of the second quarter, the first haf year of 2008 included
further gains of € 854 million from the safe of industrial holdings (mainly relaled to Daimler AG, Allianz SE and Linde
AG). The first six months of 2007 included in addition to the second quarter effects gains of € 159 million from the sale
of industrial holdings {mainly related to Fiat S.p.A.), a gain of €178 milion from our equity method investment in
Deutsche Interhotel Holding GmbH & Co. KG (which alse triggered an impairment of € 54 million in CI's goodwill) and
mark-to-market gains from the aforementioned Hua Xia Bank option.
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CONSOLIDATION & ADJUSTMENTS

Three months ended Changein % Sixmonths anded Changa in %
in€m, Jun 30,2008  Jun 30, 2007 Jun 30,2008  Jun 30, 2007
Net revenues (198) 22 N/M (282) (47) NM
Provision for credit losses {0} (1) (98) {0) m (96)
Noninterest expenses 27) 88 N/M {48) 101 NM
Minority interest 5 0 N/M 13 {10) NM
Incoma {loss) before incomo taxes (176) {120) 45 {247) {137) BO

NV — Nol meaningful

2008 TO 2007 THREE MONTHS COMPARISON

LOSS BEFORE INCOME TAXES in Consolidation & Adjustments was € 176 million in the second quarter 2008
compared to € 120million in the prior year quarter. The second quarter 2008 was impacted by higher negative
adjustments for differences in the accounting methods used for management reporting and IFRS compared to the
second quarter 2007. The prior year quarter also included charges for litigation provisions and a charge related to the
purchase of a bank-occupied building.

2008 TO 2007 SIX MONTHS COMPARISON

In the first half of 2008 the LOSS BEFORE INCOME TAXES in Consolidation & Adjustments was € 247 million com-
pared to € 137 million in the first six months of 2007. The result of the first half of 2008 was mainly driven by negative
adjustments for different accounting methods used for management reporting and IFRS. In addition the prior period
included charges for litigation provisions and a charge retated to the purchase of a bank-occupied building.

BALANCE SHEET DEVELOPMENT

ASSETS AND LIABILITIES

Qur tola! assets as of June 30, 2008 were € 1,991 billion, an increase of € 66 billion, or 3%, versus December 31, 2007
(€ 1,924 hillion). Total liabilities were € 1,957 billion as of June 30,2008, €71 billion, or 4 %, higher than on Decem-
ber 31, 2007 (€ 1,886 billion). Total assets and liabilities as of December 31, 2007 have been revised to be consistent
with current presentation, for more details please refer to the Basis of Preparation on page 44 of this document.

The primary drivers for the increase in both total assets and total liabilities were financial instruments at fair value
through profil or loss. As of June 30, 2008, the increase in positive and negative markat values from derivatives
compared to December 31,2007 was € 133 billion and € 114 billion, respectively. This growth mainly reflected higher
mark-to-market values of derivatives in our credit trading, commodities, rates and CDO businesses, and, to a lesser
extent, an increase of business volumes, The increase in financial instruments at fair value through profit or loss was
partly offset by decreases in securities purchased under resale agreements (in assets) and sold under repurchase
agreements (in liabilities) including secured lending and borrowing, primarily as a resull of the reduction of lower
performing asset classes.
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FAIR VALUE HIERARCHY - VALUATION TECHNIQUES WITH UNOBSERVABLE PARAMETERS

This level of the IFRS fair value hierarchy includes more complex OTC derivatives, illiquid loans and certain structured
bonds. Instruments classified in this category have a parameter inpul or inputs which are unobservable and which
have a more than insignificant impact on either the fair value of the instrument or the profit and loss of the instrument.

Total assels held al fair value which are measured using valuation techniques with unobservable parameters
("Level 3"} were €86 billion as of June 30, 2008, which was equivalent to 6% of total fair value assels (versus
€88 billion, or 6%, as of December 31, 2007). Total liabilittes which are measured using valuation techniques with
unchservable parameters were € 27 billion as of June 30, 2008 which was equivalent to 3% of total fair valus fiabililies
(versus €23 billion, or 3%, as of December 31,2007). The decrease in Leve! 3 assels of € 2billion during the six
months ended June 30, 2008 was mainly attributable to increased levels of observable market data as well as sales of
loans backed by commercial real estate and other leveraged loan positions during the second quarier of 2008. This
was partly offset by the recategorization of certain morngage-backed loans and securities during the first quarter of
2008, which reflected reduced levels of liquidity and observable market data. The increase in Level 3 liabilities during
the six months ended June 30, 2008 was mainly attributable to the recategorization of certain mortgage-backed secu-
rities during the first quarler of 2008. This was partly offset by increased levels of chservable market data during the
second quarter of 2008 for certzin longer-dated OTC derivatives positions.

EQUITY

Total equity as of June 30, 2008 of € 33.7 billion decreased by €4.8 billion, or 12 % compared to December 31, 2007.
The main factors contributing to the decline were a reduction of unrealized net gains on financial assets available for
sale of € 3.5billion (of which € 0.8 billion are related to net realized gains from both equity and debt securities with no
impact on total equity), the May 2008 dividend payment of € 2.3billion and a negative effect of € 784 million from
exchange rate changes (in particular reflecting the weakening of the U.S. dollar and the British pound). These factors
were partly offset by the net income attributable to Deutsche Bank shareholders of € 517 million and an increase of
€ 356 million in the minority interest of third parties in anlities formed in the reparting period.

Thea majority of the € 3.5 billion decline in unrealized net gains from financial assets available for sale related to equity
securities (€ 2.8 billion, reflecting both realized gains from the reduction of industrial holdings and unrealized losses
due to the decreased market values). The remaining decline of € 0.7 billion was attributable to realized and unrealized
losses from debt securities. The majority of the latter reflected a general dedline in the fair value of debt securities, with
a total volume of €9.5bilion, that form part of the Group sponsored assel-backed commercial paper ("ABCP")
programs. Such assets are subject to the usual price verification procedures and are continually reviewed for potential
impairment through profit and loss.
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SPECIAL PURPOSE ENTITIES AND OFF-BALANCE SHEET ARRANGEMENTS

We engage in various business activities with certain entities, referred to as special purpose entilies (SPEs), that pro-
vide market liquidity by facilitating investors’ access to specific portfolios of assets and risks. These entities are integral
to the markets for mongage-backed securities, commercial paper and other asset-backed securities. We use SPEs as
a source of liquidity for our clients by securitizing financial assets, and by creating investment products for dients. The
SPEs may be consclidated or arrangements with them are reflected as off-balance sheet arrangements based on an
assessment of control. The face value of the financial instruments associaled with these off-balance sheet arange-
ments and the movemnents in their fair value are not reflected in our financial statements. In limited situations we con-
solidate these SPEs for German regulatory purposes. However, in ali other cases we hold regulatory capital, as ap-
propriate, against all SPE-relaled transactions and related exposures, such as derivative transactions and lending-
related commitments and guarantees. To date, off-balance sheet arrangements have not had a material impact on our
debt covenants, capital ratios, credit ratings or dividends.

Qur accounting policies regarding consclidation and reassessment of consolidation of SPEs are ocutlined in Note 1) to
our consolidated financial statements for 2007,

The following section describes our interaction with specific types of SPEs. This includes two tables by SPE category;
the first discloses the assets of consoclidated SPEs and the second provides our exposure to off-balance sheet
arrangements with non-consolidated SPEs.

GROUP SPONSORED ABCP CONDUITS

We originate and administer our own asset-backed commercial paper (ABCP) programs. These programs provide our
customers with access to liquidity in the commercial paper market. As an administrative agent for the commercial
paper prograrns, we facilitate the purchase of non-Deutsche Bank Group loans, securities and other receivables by
the commercial paper conduit (conduit), which then issues high-grade, short-term commercial paper that is collate-
ralized by the underlying assets to the market to fund the purchase. The conduits require sufficient coflateral, credit
enhancements and liquidity support to maintain an investiment grade rating for the commercial paper. We are the
liquidity provider to these enlities.

We consolidate the majority of our sponsored conduil programs because an assessment of the relevant factors

indicates that we control them. Some conduits with € 4.9 billion of assets remain off-balance shest because we are not
deemed to control them.
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THIRD PARTY ABCP CONDUITS
In addition to sponsoring our cwn commercial paper programs, we also assist third parties with the formation and
ongoing risk management of their commercial paper programs.

Our assistance to third party conduits is primarily financing-related in the form of unfunded committed liquidity facilities
and unfunded committed repurchase agreements in the event of disruption in the commercial paper markel. The
liquidity facilities and committed repurchase agreements are recorded off-balance sheet unless a contingent payment
is deemed probable and estimable, in which case a liability is recorded. Cumently, we do not consolidate any third
party ABCP conduits. Our exposure to these SPEs is provided in the off-balance sheet arrangement table.

There are certain non-consolidated Canadian conduits which experienced significant liquidity problems in 2007. We
perform no management role for any of these conduits but are the portfolio credit default swap provider and the con-
tingent liquidity facility provider. The liquidity facilities have now expired and have not been renewed. The existing
credit defauit swaps collateral triggers are unchanged pending finalization of a restructuring plan and are subject {o an
ongoing standstill agreement.

A framework agreement which formed the basis for the restructuring plan of these non-consolidated Canadian
conduits was submitted to the Superior Court in Canada in April2008. Under the framework agreement, a new
margin facility is proposed in which we would contribute € 1.5billion and the agreement will revise the credit default
swaps collateral triggers. On June 5, 2008, the Superior Court in Canada approved the restructuring plan; the margin
facility has not impacted the consolidated income statement. As of June 30, 2008, there was however still a small
minority of investors who have filed appeals. The outcome of the appeals may lead to further changes to the proposed
restructuring which may impact our profit and loss in the future.

GROUP SPONSORED SECURITIZATIONS

We sponsor SPEs for which we originate assets. These assels, which tend to be illiquid in nature and not in a readily
transferable security form, are transferred to the SPE. The SPEs fund these purchases by issuing multiple tranches of
securities, the repayment of which is linked to the performance of the assels in the SPE. When we retain a subordi-
nated interest in the assets that have been securitized an assessment of the relevant factors is performed and where
SPEs are controlled by us, they are consolidated. When SPEs are consolidated, there is ne impact on net revenues or
net income. However, upon conselidation the components of net gaing/losses on financial assetsfliabilities at fair value
through profit or loss would change (see page 52).

THIRD PARTY SPONSORED SECURITIZATIONS

We provide interim financing to securitizations vehicles which are third party-managed investment vehicles that pur-
chase diversified pools of assets, including fixed income securittes, corporate loans, asset-backed securities (pre-
dominantly commercial morigage-backad securities, residential mortgage-backed securities and credit card receiv-
ables) and film rights receivables.
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The vehicles fund these purchases by issuing multiple tranches of securities, the repayment of which is linked to the
performance of the assels in the vehicles. When we obtain a subordinaled interest in the SPE, an assessment of the
relevant factors is performed and if SPEs are controlled by us, they are consolidated. When SPEs are consolidated,
there is no tmpact on net revenues or net income. However, upon consolidation the components of net gainsfosses
on financial assets/fliabilities at fair value through profit or loss would change {see page 52).

MUTUAL FUNDS

We offer clients mutual fund and mutual fund-related products which pay retums linked to the performance of the
assets held in the funds. Certain funds contain a guaraniee feature by which we guarantee the minimum net asset
value to be retumed to investors at certain dates. The risk for us as guarantor is that we have to compensate the in-
vestors if the market values of such products at their respective guarantee dates are lower than the guaranteed lavels.
For our investment management service in refation to such products, we earn management fees and, on occasion,
performance-based fees.

These guarantees do not result in us consolidating the funds; they are recorded on-balance sheet as derivatives al fair
value with changes in fair value recorded in the consolidated statement of income. The funds, which hold € 12 billion of
assets, for which we provida guarantees, are disclosed with other off-halance sheet amangements.

During 2007 and the first half of 2008, we injected cash of € 49 million and € 61 million, respectively, into certain funds
on a discretionary basis when actual yields were lower than originally projected, although slill above any guarantee
threshelds. These amounts were recorded as a loss in 2007 and 2008, respectively. These cash injections have
resulted in a reassessment of the treatment of these funds for consolidation, as there has been an overall change in
our relationship with them; this has resulled in the consolidation of six funds onto our balance sheet with assets
totaling € 14.1 billion as of June 30, 2008.

REPACKAGING AND INVESTMENT PRODUCTS

Repackaging is a similar cancept to securitization. The primary difference is that the components of the repackaging
SPE are generaily securities and derivatives, rather than non-security financial assets that are then “repackaged” into
a different product to meet specific individual investor needs. Investment products offer clients the ability to become
exposed to specific portfolios of assets and risks which predominately include bonds, equilies and real estate. We
consolidate these SPEs when we hold greater than the majority of the capital structure of the SPE or we have greater
than the majority of the risk through a residual interest holding and/or a related liquidity facility.

STRUCTURED TRANSACTIONS

We enter into certain structures which offer clients funding opportunities at favorable rates; the funding is predomi-
nately on a collateralized basis. These structures are individually tailored to our clients needs. We consolidate struc-
tures when an assessment of the relevant factors indicates that we control the SPE.
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REAL ESTATE LEASING FUNDS

Rea! estale leasing vehicles provide financing for the purchase of real estate assets which are leased under finance
leases to third parties. The leases are primarily for commercial and residential land and buildings and infrastructure
assets, Funds to which we provide support, holding €0.8 billion of assets, are not consolidated by us. If there is a
change in relevant factors indicating that we controlled the SPE, they would be consolidated.

KEY FINANCIAL INFORMATION

The following tables detail tolal assets (after consolidating eliminations) in our consolidated SPEs and ofi-balance
shest arvangements with non-consolidated SPEs. These tables should be read in conjunction with the Update on Key
Credit Market Exposures included within this repont on page 13 and the preceding text.

TOTAL ASSETS IN CONSOLIDATED SPEs

Jun 30, 2008 Asset type
Finanelal Financial Loans Cash and Other Total
assats at assets cash Assats
fair value available aequivatents

through for salo

in€m. profit or loss

Category:

Group sponsored ABCP conduits - 9,502 16.531 5 138 26.176

Group sponsored securitizations 17,383 - 260 16 797 18,456

Third party sponsored secusitizations 9.989 - 350 4 502 10,845

Mutual funds 12,378 - - 1879 73 14,130

Repackaging and investment products 8,928 1.658 - 812 2,382 13,780

Structured transactions 8,477 4,394 2,663 3,185 343 18,072

Other 766 163 560 82 465 2.036

Total 57,921 15,717 20,364 5,793 4,700 104,495

EXPOSURE TO OFF-BALANCE SHEET ARRANGEMENTS WITH NON-CONSOLIDATED SPEs

Jun 30, 2008 Maximum unfunced
in € bn. exposure remaining
Category:

Group sponsored ABCP conduits 57
Third party ABCP conduits k1]
Third party sponsored securitizations 14.3
Guaranteed mutual funds 120
Rea! estate keasing funds 0.8
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RELATED PARTY TRANSACTIONS

We have business relationships with a number of the companies in which we own significant equity interests. We also
have business relationships with a number of companies where members of our Management Board hold positions on
boards of directors. Our business relationships with these companies cover many of the financial services we provide
to our clients generally. For more detailed information, refer to the section Other Financial Information of this
interim Report.

GOODWILL IMPAIRMENT REVIEW

The second quarter of 2008 proved very challenging for the banking industry as the sector continued to fee! the
adverse impact of tough conditions in the credit and money markets. Equity markets weakened substantially toward
the end of the quarter and share prices of banking stocks in particular have come under intense pressure. Since the
beginning of June 2008, Deutsche Bank’s share price decreased causing our market capitalization to fall below book
value. We have undertaken a review to determine whether this fact indicated that any of our goodwill on the level of
our cash generating units was impaired. Our review focused on the cash generating units primarily affected by the
financial crisis, i.e., Global Markels and Corporate Finance. Therefore, we have reviewed the cument and expected
performance of these cash generating units to resolve whether there was an indication of a potential impairment of the
goodwill allocated to them.

Our review for both Global Markets and Corporate Finance confirmed that the recoverable amounts, while reduced as
compared with our annual goodwill impairment test conducted at the end of 2007, were still above the respective
carrying amounts. On this basis, we concluded that neither the observed fall of our market capitalization below book
value nor the current and expected business performance indicate a potential goodwill impairment in any of our cash
generating units in Corporate Banking & Secuwrities as of June 30, 2008. However, the near-to-medium term chal-
lenges in the world's capital markets and the financial industry, e.g., a further delerioration in credit and money
markets, could resull in an impairment situation in the future,

DEFERRED TAX ASSETS ON UNUSED TAX LOSSES

As a result of the exceptionally challenging first half of 2008, deferred tax assets on unused tax losses increased in
certain loss-genersting entities in the U.S. Management believes that the realization of the recognized deferred tax
assets is probable, and will continue to monitor any events which could have an impact on the ability to utilize these
deferred tax assets.
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OUTLOOK

The following section should be read in conjunction with the Outlock section in the Management Report and the Risk
Report provided in the Financial Report 2007.

Global growth Is estimated to slow to just under 4% in the current year, from 4.7% in 2007. This development is
primarily due to slowing momentum in the United States, along with rising energy and food prices. In the wake of the
recession in U.S. residential conslruction since the beginning of the year, employment has been falling aind consumer
confidence has dropped considerably. Following the marked weakness in the first quarter, fiscal stimulus measures
will likely support the U.S. economy in the third quarter. For the year as whole, we expect U.S. growth of around 1.5 %.

After witnessing surprisingly dynamic growth in the first quarter, the Eurozone, including Germany, is now affected
noticeably by international developments and by the record appreciation of the Euro, Accelerating inflation is having a
particularly negative impact on consumer confidence and real purchasing power. Economic weakness is likely to
continue into 2009. Given sound growth at the beginning of this year, however, the German economy is likely to
expand by just over 2% in 2008. Growth in the Eurozone should reach 1.75%.

Global financial markets are expected 1o remain volatile in the near future. Equity markets, after rallying in April,
weakened substantially at the end of the second quarter and shares of banks in particular were exposed to high levels
of share price volalility. The valuations of some financial institutions have decreased significantly, as addilional mark-
downs forced banks to raise unexpectedly large amounts of capital.

Financial institutions will likely see a slowdown in major business segments as the economy weakens. The capital
markets business of banks will remain under pressure due to lower trading revenues, weaker revenues from prime
brokerage with hedge funds and business with private equity firms, lower demand for structured products, as well as
lower issuance activities. Sentiment characterized by considerable uncerainty and nervousness may hamper the
resolution of continued tensions in money markets in the second half of the year,

The economic slowdown will considerably weigh on the foan growth with private and corporate clients in large parts of
Europe and in the U.S. Further dampening effects from tighter lending standards and some banks’ imited capacily to
extend credit as a conseguence of a reduced equity cushion are likely to gain in importance. Surging loan default rates
in specific market segments combined with rising refinancing costs will exert increasing pressure on interest income
and risk provisions in the remainder of the year. Lower valuations of financial assals are set to reduce asset manage-
ment fees compared with the previous year.
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The discussion about stricter regulatory provisions as a consequence of the financial crisis continues. Initial measures
geared towards more extensive transparency requirements have already been taken and tighter capital and liquidity
rules are being considered. Uniateral national approaches towards new regulations — which govemments have been
trying to avoid so far — could have an impact on the relative competitiveness of individual institutions. The banking
industry itself has recently proposed a comprehensive set of measures that addrasses obvious shoricomings without
limiting banks” economically beneficial room for maneuver.

Looking forward, we remain cautious for the remainder of 2008. Faced with a challenging near-ierm environment, as
outlined above, Deutsche Bank has clear prioriies. We will continue to strictly manage cost, risk and capital, and to
reduce our exposures in key areas, including leveraged finance, commercial real estate and residential mortgages,
building on the progress made in the second quarter, We expect that the second half of 2008 will continue to present
volatile and challenging markets, and consequently, we have moved to improve the management of our balance sheet
and to consolidate our capital strength. We will seek opportunities to gain market share by capitalizing on our relatively
robust performance through the current downturn. In investment banking, we will continue to build our client franchise.
We will capitalize on the momentum of our ‘stable’ businesses. We will continue to inveslt in all our core businesses,
both organically and by acquisition, but we will not relax cur discipline. The cost of any investment must ba justifiable
in terms of the value created for our shareholders. Having already built leadership positions in our core businesses,
we are under no pressure 0 make acquisitions. This holds tnue for our business across the world — and our home
market, Germany, is no exception.
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RISK REPORT

RISK AND CAPITAL MANAGEMENT

The wide variety of our businesses requires us to identify, measure, aggregate and manage our risks effectively, and
to allocate our capital among our businesses appropriately. We manage risk and capital through a framework of
principles, organizational structures as well as measurement and monitoring processes that are closely aligned with
the activities of our Group Divislons. Further information about our risk and capital management framework can be
found in our Financial Report 2007. Further details on selected exposures pertinent to the current market turmoil are
disclosed in the section Update on Key Credil Market Exposures included within this report on page 13.

ALLOWANCE FOR CREDAT LOSSES
We regularly assess whether there is objective evidence that a loan or a group of loans is impaired. A loan or group of
Ioans is impaired and impairment losses are incurred if:

— there is objective evidence of impairment as a result of a loss event that occurred after the initial recegnition of the
asset and up to the balance sheet date {"a loss event”);

— the loss evenl had an impact on the estimated fulure cash flows of the financial asset or the group of financial
assets; and

— a reliable estimate of the loss amounl can be made.

We establish an allowance for loan losses that represents our estimate of impairment losses in our loan portfalio. The
responsibility for determining our allowance for loan losses rests with Credit Risk Management. The components of
this allowance are the individually and the collectively assessed loss allowance. We first assess whether objective
evidence of impaimment exists individually for loans that are significant. We then assess, collectively, impairment for
those loans that are not individually significant and loans which are significant but for which there is no objeclive
evidence of impairment under the individual assessment. The aliowance for credit losses consists of an afiowance for
loan losses and an allowance for off-balance sheet positions.

The following table sets forth a breakdown of the movements in our allowance for loan losses for the periods specified.

Allowanca for Six months ended Jun 0, 2008 Six months ended Jun 30, 2007

toan losses Indlvidually  Collectively Totsl  Individually  Collectively Total

in€m, assessed assessed assossod assessed

Balance, beginning of year 930 775 1,705 :1:1.] 684 1,670

Provision for loan losses 7 271 278 (42) 242 200

Net charge-offs (59} (224) (282) (¢}] (192) (193)
Charge-offs {102) {309) (411) (57) (252) (310)
Recoveries 43 85 128 56 60 118

Changes in the group of
consolidated companies - - - - - -

Exchange rale chanpes/other {31) 19) (51) (20) (14) {34)

Balance, end of period 847 803 1,650 an T20 1,642
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The following table shows the activity in our allowance for off-balance sheet positions, which consist of contingent

liabililies and lending-related commitments.

Allowance for

Six months ended Jun 30, 2008

Six months anded Jun 30, 2007

off-balance shest positions

tndividuaily Collectivaly Total Individually Collectively Total
i assessed assessed assossed assessed
in€m,
Balance, baginning of year 1m 118 219 127 129 256
Provision for of-balanca sheet
positions (26} {3) (29) (13) (9} (22}
Changes in the group of
consolidated companies - - - 6 - 6
Exchange rate changes - (5 (%) - ) (1
Balance, and of parlod 75 110 185 120 119 239

PROBLEM LOANS AND IFRS IMPAIRED LOANS

In keeping with SEC industry guidance we continue to manitor and report problem loans. Our problem loans consist
of nonaccrual loans, loans 90 days or more past due and still accruing and troubled debt restructurings. All loans
where known information about possible credit problems of bomowers causes management to have serious doubts as
to the ability of such borrowers o comply with the present loan repayment terms are included in our problem loans,
even if no loss has been incurred. Under IFRS we consider loans to be impaired when we recognize objective
evidence that an impairment loss has been incumed. IFRS impaired (oans as disclosed below include corporate credit
exposures which are individually impaired, as well as smaller-balance, standardized homogeneous loans which have

been terminated.

The lollowing table shows the breakdown of qur problem loans and IFRS impaired loans.

Jun 30, 2008 Doc 31, 2007
Individually Collectively Total Individually  Colloctively Total
in€m, assossed assessed assessed asgessod
Nenaccrual loans 1,838 1,176 3,014 1.702 1,120 2,831
Loans 90 days or more past due
and still aceruing 12 203 215 30 191 220
Troubled debt restructurings 96 - 96 93 - 93
Total problem loans 1,946 1373 3,325 1,824 1,320 3,144
Therecf, IFRS impaired loans 1,370 1,178 2,548 1516 1,120 2,645

36




MANAGEMENT REPORT  RISK REPORT

MARKET RISK OF TRADING PORTFOLIOS

The fallowing table shows the value-at-risk of the trading units of the Corporate and Investment Bank Group Division.

Our trading market risk culside of these unils is immaterial.

Valuo-at-risk of Total Interest rate risk Equity price risk Foraign exchange risk Commodity price risk
trading units'?

in€m. 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
Average® 1151 85.6 98.8 615 6.7 556 141 15.3 12.4 11.0
Maximum’ 141.0 1188 125.6 959 93.8 §0.5 274 289 209 18.0
Minimum’ 97.5 66.5 831 427 46.1 435 8.5 59 78 5.7
Perod-end® 120.4 100.6 94.8 90.8 65.3 49.5 274 13 9.5 8.7

All figures for 1-day holting paricd; 839 % confidence lavel.

Value-ai-risk is not additive dua to cometation effects.

Amounts show the bands within which 1he values fluctuated during the period January 1 10 Juno 30, 2008 and the lull year 2007, respeclively,
Figures for 2007 as of December 31, 2007; figures for 2008 as of June 30, 2008.
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Responsibility Statement by the Management
Board

To the best of our knowledge, and in accardance with the applicable reporting principlas for interim financial reporting,
the interim consclidaled financial statements give a true and fair view of the assets, liabilities, financial position and
profit or loss of the Group, and the interim management report of the Group includes a fair review of the development
and performance of the business and the position of the Group, together with a descripticn of the principal opportuni-
ties and risks associated with the expected development of the Group for the remaining months of the financial year,

Frankfurt am Main, July 30, 2008

(ddxs o, (ﬂw/bw fa

' Josef Ackermann Hermann-Josef Lamberti Hugo Bénziger
Anthony Di lorio Stefan Krause
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Review Report

TO DEUTSCHE BANK AKTIENGESELLSCHAFT, FRANKFURT AM MAIN

We have reviewed the condensed interim consclidaled financial statements of the Deutsche Bank Aktiengesellschaft,
Frankfut am Main - comprising the balance sheet, the income statement, statement of recognized income and
expense, cash flow statement and selected explanatory notes - together with the interim Group management report of
the Deutsche Bank Aktiengesellschaft, for the period from January 1 to June 30, 2008 that are part of the semi annua!
financial report according to § 37 w WpHG (German Securities Trading Act). The preparation of the condensed interim
consolidated financial statemants in accordance with those Intemational Financial Reporting Standards (IFRS) applica-
ble to interim financial reporting as adopted by the EU and in accordance with the IFRS for interim financial reporting as
issued by the Internationa! Accounting Standards Board (IASB), and of the interim Group management report in accos-
dance with the requirements of the WpHG applicable to interim Group management reports, is the responsibility of
Deutsche Bank Aktiengesellschaft's management. Our respensibility is to issue a report on the condensed interim
consolidated financial statements and on the interim Group management report based on our review.

We performed our review of the condensed interim consolidated financial statements and the interim (Group mana-
gement report in accordance with the German generally accepted standards for the review of financial statements
promuigated by the Institut der Wirtschafispriifer (JOW). Those standards require that we plan end perform the review
so that we can preclude through critical evaluation, with a certain leve! of assurance, that the condensed interim con-
solidated financial statements have not been prepared, in material aspects, in accordance with the IFRS applicable to
interim financial reporting as adopted by the EU and in accordance with the IFRS for interim financial reporting as
issued by the IASB, and that the interim Group management report has not been prepared, in material aspects, in
accordance with the requirements of the WpHG applicable to interim Group management reports. A review is limited
primarily to inquiries of company employees and analytical assessments and therefore does not provide the assur-
ance attainable in a financial statement audit. Since, in accordance with our engagement, we have not performed a
financial statement audit. we cannol issue an auditor’s repon.

Based on our review, no matters have come to our attention that cause us to presume that the condensed interim
consolidated financial statements have not been prepared, in material respects, in accordance with the IFRS applica-
ble to interim financial reporting as adopted by the EU and in accordance with the IFRS for interim financial reporting
as issued by the IASB, or that the interim Group management report has not been prepared, in material respects, in
accordance with the requirements of the WpHG applicable to interim Group management reports.

KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftsprifungsgesellschaft

Frankfurt am Main, July 30, 2008

(signed) (signed)
Becker Bose
Wirtschaftspri)fer Wirtschaftspriifer
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CONSOLIDATED FINANCIAL STATEMENTS  CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

Consolidated Statement of Income wauieq)

INCOME STATEMENT

Three months ended Slx months ended
in€m, Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Interest and similar income 15.009 16,816 30,358 32,596
faterest expense 12.055_' 14,845 24,731 28,572
Net ntorest Income 2,951 1,9M1 5,627 4,024
Provision for credit losses 135 81 249 178
Net intarest Incame after provision for crodit losses 2,816 1,890 5378 3,846
Commissions and (ee income 2,563 3.143 5,094 6,073
Nat gains {losses) on financial assets/liabilities al fair vatue through -
profit or loss (475) 3.140 {2,053) 7114
Net gains (losses) on financial assets avaitable for sale ST 92 744 26
Net income (loss) from equily method investments 85 78 151 261
Other income 22T 358 445 561
Total noninterest Income 2,441 6,811 4,281 14,335
Compensatlon and benefils 2679 34874 5,613 8,203
Generat and adminisiralive expenses 1812 2,102 3,760 4,017
Policyholder benefils and claims 119 27 ) 54
Impairmen of intangible assats 5 - 5 54
Restruciuring activilies — {1) - {9)
Total noninterest expenses 4,615 6,002 9,371 12,319
Income before income taxes 642 2,699 388 5,862
Incomo tax expensa (benefit} (3) 922 (118) 1,953
Net income 8645 1,177 504 3,909
Net income (loss) attributable to minority interest (4) (1) {13) 10
Nel income attribulsble to Deulsche Bank shareholders 649 1,778 517 2,899
EARNINGS PER COMMON SHARE

Threo momhs ended Six months ended
in€ Jun 30, 2008 Jun 39, 2007 Jun 30, 2008 Jun 30, 2007
Eamings per common sharo:
Bask €133 €376 €1.06 €8.23
Dituted €127 €360 €1.01 €7.86
Number of shares in milllon:
Denominator for basic eamings per share - weighted-average shares
outstanding 487 .1 4726 4855 473.8
Denominator for diluted eamings per share — adjusted weighted- - .
average shares after assumed conversions 510.3 4937 509.1 496.4
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CONSOLIDATED FINANCIAL STATEMENTS CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXPENSE (UNAUDITED)

Consolidated Statement of Recognized Income
and ExXpense s

Three months ended Six months ended

inEm Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Nel income recognized in the income statermnem €4S 1,971 504 3809
Net gains (losses) not recognizod in the Income statement, net of tax
Unrealized gains (losses) on financial assets available for sake:

Unrealized net gains {losses) anising during the period, befare tax (1.320) 586 {3.212) 1.502

Nel reclassification adjustment for reaiized net (gaina) losses, beforg tax 81} (91) (744) {325)
maﬁzed net gains {losses) on derivatives hedging variability of cash

Unrealized nat gains (losses) arising during the peried, before lax 10 (40} M (50}

Net reclassification adjustment for reafized net (gains) losses, before tax 2 4 4 7
Foreign cumency translation:

Unrealized net gains (losses) arising during the period, before tax 85 {48) 771) (200)

Nedt reclasstfication adjustment for realized nat (gains) lossas, before tax 1 - 1 -
Tax on items taken directly o equity or rectassified from equity 325 68 441 66
Totzl not gains {losses) not recognized in the income statement,
net of tax (958)° 479 (4.247) 1,000
Tota! recognized Income and expenso {313) 2,256 (3.743) 4909
Attributable to:
Minority interest (3) (N {11} 12
Deutsche Bank shareholders {310) 2,257 {3.732) 4,897
1 greuntﬂ tha change in the balance shest in nel gaing (l0ss08) not rooognizod in the Inoomo statement (net of tax) batwaeen March 31, 2008 of

157) mlition end June 30. 2008 of € (3,118) millign, adjusted for minority i 1 att o theso ponents of € 1 million.

2 Renrasenn the change in the balance sheet in nat gains (iossea} nol 1ecognired in the income natemonl (né1 of tax) batween December 31, 2007 of
€ 1,132 miltion and June 30, 2008 of € (3,1168) million, adjusted for minority interasi attributable to these components of € 2 million.
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CONSOLIDATED FINANCIAL STATEMENTS CONSOLIOATED BALANCE SHEET (UNAUDITED)

Consolidated Balance Sheet wawieq)

ASSETS
ne€m. Jun 30,2008  Dec 31, 2007
Cash and due from banks 5.884 8,632
Interest-eaming deposits with banks 32,878 21,615
Central bank funds sold and securities purchased under resale agreements 20.663 13,597
Securities bormowed 45,724 55,961
Financial assets a! fair value through proflt or loss 1,394,949 1,378,011
Financial assets available for sate 43,162 42,294
Equity mathod investments 3,582 3,366
Loans 215602 198,892
Property and equipment 2.555 2,409
Goodwill and other intangible assets 8.am 9,383
Other assels 209,120 182,897
Income tax assets 7750 7,200
Total assets 1,930,740 1,924,257
LIABILITIES AND EQUITY
in€m. Jun 30,2008  Dec 31, 2007
Deposits 422,464 457,948
Central bank funds purchased and securilies sold under repurchase agresments 163,901 178,741
Sacurities loaned 7.848 9,565
Financial liabilities al fair value through profit or loss 941,053 870,085
Other shon-tarm borrowings 51,324 53,410
Other liabilities 221,515 171.509
Provisions 1,262 1,285
Income tax liabiliies 5,347 6,639
Long-term debt 129,392 126,703
Terust prafarred securilies 9,128 6,345
Obligation to purchase common shares 3.834 3,553
Total llabilitios 1,957,068 1,885,791
Common shares, no par value, nominal value of € 2.56 1,358 1,358
Additional paid-in capfial 16,359 15,808
Retalned eamings 23,578 25116
Common shares in treasury, ot cost (2,452) (2,819)
Equity classified as obligation to purchase common shares (3.833) {3,552)
Net gains (losses) not recognized in the income statement, net of tax

Unrealized net gains on financial assets avallable for sale, net of applicable tax and other 144 3,635

Unrealized net gains (losses) on derivatives hedging variability of cash flows, net of tax (26} (52}

Forelgn cummency translation, net of tax {3.234) (2,450}
Total nat gains {losses) not recognized in the income statement, nel of tax {3.116) 1,133
Total shareholders’ aquity 31,894 37.044
Minarity interest 1778 1422
Total equity 33,672 38,466
Total liabllitios and equity 1,990,740 1,924,257
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CONSOLIDATED FINANCIAL STATEMENTS  CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

Consolidated Statement of Cash FIOWS (e

Six months onded
n€m, Jun 30, 2008 Jun 30, 2007
Nat Income 504 3.909
Cash flows from operaling activities:
Adjustments to reconcile net income 1o net cash provided by operating activities:

Provision lor credit losses 249 178
Restructuring activities - (9)
Gain on sake of financlal assets available for sale, equity method investments, and other {1.433) (778)
Deferred income taxes, net {1.219) 187
Impairment, depreciation and other amortization, and accretion 1,529 865
Share of nat income from equity method investments {78) (259)
Income (loss) edjusted for noncash charges, credits and other itams {448) 4,093
Adjustments for not change in operaling assets and llabilities:
Interest-eaming time deposlts with banks (6.232) 2,563
Central bank funds solg, securities purchased under resale agreemants, securities barrowed 414 (17.187)
Trading assets {118,081) (160,575}
Other financial assets at fair valus through profit or loss (axcl. Investing activities) 59,287 {34.564)
Loans {17.064) {10,944)
Cther assets {34.812) (114,784}
Deposits (27,246) 30,967
Trading liabilities 144,937 104,856
Other financial liabifities at fair valus through profit o¢ loss (exdl. financing activities)’ (38,988) 66,355
Securlies loaned, central bank funds purchased, securilies sold under repurchase agroements {9,625) 23,148
Other short-term borrawings (782) {154)
Other liabilities 43,687 93,861
Senior long-term debt® 5,644 11,299
Other, net 7.240 1,087
Net cash provided by operating activities 7.921 201
Cash flows from investing activities:
Proceeds fiom:
Sala of financial assels available for sale (inct. at fair value through profit or loss) 6,503 6,956
Maturlties of financial assets available for sale (incl. ot fair value through profit or loss) 6,192 4,202
Sale of equity method investments 361 1,005
Sale of property and equipment 77 359
Purchase of:
Financial assets available for sale (incl. at fair valua through prafit of loss) (20,755} (8.827)
Equity method investments {392) (218)
Property and equipment (279) (243)
Net cash received for business combinations/divestitures 80 752
Qther, net {28) 138
Net cash provided by (used in) investing activitias (7,841) 4,122
Cash flows from finanding activities:
Issuances of subordinatad long-tenm debi (inct. o1 fair volue through peofl! or loss) 508 455
Repayments and extinguishments of subordinated long-term debt {Incl. at fair value through profit of lo3s) {391) {1,851)
Issuances of trust praterred securities {incl, at fair vatue through profit or loss) 3.056 592
Repayments and extinguishments of trust prelemed securities (incl. at fair value through profit or loss) - (457)
Common shares issued under share-based compensation plans 10 198
Purchases of treasury shares (13,223) {22,605)
Sale of treasury shares 13,498 22,293
Dividends paid to minority interests (8) (6)
Net change In minority interests 395 [
Cash dividends pald (2,274) (2.005)
Nat cash provided by (used in) financing activitias 1,572 {3.480)
Net effect of oxchange rate changes on cash and cash equivalents (429) {54)
Net Increase in cash and cash equivalents 1,223 789
Cash and cash equivalents at beginning of period 26,098 17,354
Cash and cash equivalents at end of period 27,321 18,143
Not cash provided by operating activities include
income taxos paid, net 1,576 1,695
interest paid 26,185 27,628
Interes! and dividends received 32,099 31,783
Cash and cash equivalents comprise
Cash and dus from banks 5,884 7,467
Interest-eaming demand depasits with banks {not included: time depasits of € 11,441 m.
as of June 30, 2008 and € 9.024 m. as of June 30, 2007) 21,437 10,676
Total 27321 16,143

1 Iz%%‘i'r“d ars l*om;nr fong-term debt issuancas of € 12,992 million and € 9,558 million and repayments and axtnguishments of € 8,862 milllon and € 3,497 milion until June A0, 2008 and
, raspectivaly.

2 Included are issuances of € 34,272 m3on and € 40,266 milion and repayments and exiingulshments of € 26,058 million and € 20,495 rmilion untll June 30, 2008 and 2007, reapectively.
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CONSOLIDATED FINANCIAL STATEMENTS BASIS OF PREPARATION (UNAUDITED)

Basis of Preparation wsusie)

The accompanying condensed consolidated interim financial statements include Deutsche Bank AG and its
subsidiaries, which are stated in Euro. They are presented in accordance with the requirements of IAS 34, “Interim
Financial Reporting”, and have been prepared in accordance with Intemational Financial Reporting Standards
{'IFRS") as issued by the Intemational Accounting Standards Board (“IASB") and endorsed by the European Union
(‘EV"). The Group does not use the “carve-out” relating to hedge accounting included in IAS 38, “Financial Instru-
ments: Recognition and Measurement,” as endorsed by the EU. The adoption of IFRIC 14, “IAS 19 - The Limiton a
Defined Benefit Asset, Minimum Funding Requirements and their Interaction”, which is effective for annual periods
beginning on or after January 1, 2008, and which has not yet been endorsed by the EU, had no impact on Deutsche
Bank's interim financial statements.

Deutsche Bank's condensed consolidated interim financial statements are unaudited and include supplementary
disclosures on segment information, income statement and balance sheet and other financial information. They should
be read in conjunction with the audited consolidated financial statements of Deutsche Bank for 2007, for which the
same accounting policies have been applied, except for changes due to the adoption of IFRIC 14, as menlioned
above.

The preparation of financial statements under IFRS requires management to make estimates and assumptions for
certain categories of assets and liabilittes. Areas where this is required include the fair value of certain financial assets
and liabilities, the allowance for loan losses, the impaimment of goodwill, other intangibles and assets other than loans,
the recognition and measuremeant of deferred tax assets, provisions for uncertain income tax positions, legal and
regulatory contingencies, the reserves for insurance and investment contracts, reserves for pensions and similar
obligations. These estimates and assumptions affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the balance sheet date, and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from management’s estimates and the results reported should not be
regarded as necessarily indicative of results that may be expected for the entire year.
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CONSOLIDATED FINANCIAL STATEMENTS BASIS OF PREPARATION (UNAUDITED)

Prior periods in these condensed consolidated interim financial statements were adjusted as described in Note [44] of
Deutsche Bank’s consolidated financial statements for 2007. In the second quarter 2008, retrospective adjustments
were made in the income statement, balance sheet and cash flow statement with no impact on net income or on
shareholder's equity. The 2008 adjustments related to the following items:

— Additional counterparty netting and cenain reclassification items were identified which reduced total assets and
total liabilities for December 31, 2006, each quarter end in 2007 and for March 31, 2008.

in€m, Mar 31,2008  Dec 31,2007  Sep 30,2007  Jun 30, 2007  Mar 31,2007  Dec 31, 2006
Total assets (as reported) 2,305,337 2,020,349 1,891,875 1,953,445 1,759,911 1,584,493
Adjustment 155,583 96,092 74,440 98,567 66,149 64,108
Total assels {adjusted) 2,149,754 1.924,257 1,817,435 1,856,678 1,693,762 1,520,385
Total liabilities (as reported) 2,269,303 1,981,883 1,854,244 1,916,352 1,722,970 1,551,018
Adjustment 153,583 98,092 74,440 896,567 66,149 84,108
Total iabliities (adjusted) 2,113,720 1,885,791 1,775,804 1,819,785 1.656,821 1,486,910

— The presentation of interest and similar income and interest expense was adjusted with no impact on net interest
income for each quarter in 2007 and the first quarter in 2008.

Three Twelve Nine Six Thres

months months months months months

ended ended ended endod ended

in€m. Mar 31,2008 Dec 31,2007 Sep 30,2607 Jun 30, 2007 Mar M, 2007
Interest and similar income (as reported) 16,537 67.706 51,569 34,874 16,269
Adjustrnent 1,188 3.0 3,044 2,278 488
Interest and similar income (adjusted) 15,349 64 675 48,525 32,596 15,781
Interest expense (as reported) 13,861 58,857 45412 30,850 14,216
Adjustment 1,188 3,031 3,044 2278 488
Interast expense (adjusted) 12,673 55,826 42,3568 28,572 13,728
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CONSOLIDATED FiNANCIAL STATEMENTS IMPACT OF CHANGES IN ACCOUNTING PRINCIPLES (UNAUDITED)

Impact of Changes in Accounting Principles wnauies

IMPROVEMENTS TO IFRS

In May 2008, the IASB issued amendments to IFRS, which resulted from the IASB's annual improvements project.
They comprise amendments that resull in accounting changes for presentation, recognition or measurement purposes
as well as terminology or editorial amendments related to a variety of individual IFRS standards. Most of the amend-
ments are effective for annual periods beginning on or after January 1, 2009, with earlier application permitted. While
approved by the IASB, the standard has yet to be endorsed by the EU. The Group is currently evaluating the potential
impact that the adoplion of the amendments will have on its consaolidated financial statements.

IFRS 3 AND IAS 27

In January 2008, the IASB issued a revised version of IFRS 3, "Business Combinations” {*IFRS 3 R"), and an amended
version of IAS 27, “Consolidated and Separate Financial Statements™ (*lAS 27 R"). IFRS 3R reconsiders the application
of acquisition accounting for business combinations and IAS 27 R mainly relates to changes in the accounting for non-
controfling interests and the loss of contro! of a subsidiary. Under IFRS 3 R, the acquirer can elect to measure any ron-
controlling interest on a transaction-by-transaction basis, either at fair value as of the acquisition date or at its propor-
tionate interest in the fair value of the identifiable assets and liabilities of the acquiree. When an acquisition is achieved
in successive share purchases (step acquisition), the identifiable assets and liahilities of the acquiree are recognized at
(air value when control is oblained. A gain or loss is recognized in profit or loss for the difference between the fair value
of the previously held equity interest in the acquiree and its carrying amount. IAS 27 R also requires the effects of all
transactlions with non-controlling interests to be recorded in equity if there is no change in conlrol. Transaclions resulting
in a loss of control result in a gain or loss being recognized in profit or loss. The gain or loss includes a remeasurement
to fair value of any retained equity interest in the investse. In addition, all items of consideration transferred by the ac-
quirer are measured and recognized at fair value, including contingent consideration, as of the acquisition date. Trans-
action costs incurred by the acquirer in connection with the business combination do not form part of the cost of the
business combination transaction but are expensed as incumed unless they relate to the issuance of debt or equity
securities, in which case they are accounted for under IAS 39, “Financial Instruments; Recognition and Measurement”.
IFRS 3R and IAS 27 R are effective for busginess combinations in annual periods beginning on or after July 1, 2009, with
early application permitted provided that both Standards are applied together. While approved by the IASB, the stan-
dards have yet to be endorsed by the EU. The Group is currently evaluating the potential impact that the adoption of
IFRS 3R and IAS 27 R will have on its consolidated financial statements,
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CONSOLIDATED FINANCIAL STATEMENTS IMPACT OF CHANGES IN ACCOUNTING PRINCIPLES (UNAUDITED)

IAS 32 AND IAS 1

In February 2008, the IASB issued amendments to (AS 32, “Financial Inslruments: Presentation”, and IAS 1, “Presen-
tation of Financial Statements®, tiled “Puttable Financial Instruments and Obligations Arising on Liguidation™. The
amendments provide for equity treatment, under certain circumstances, for financial instruments puttable at fair value
and obligations arising on liquidation only. They are effective for annual periods beginning on or after January 1, 2008,
with eartier application permitted. While approved by the IASB, the standards have yet to be endorsed by the EU.
The adoption of the amendments is not expected to have a material impact on the Group’s consolidated financial

statements,
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CONSOLIDATED FINANCIAL STATEMENTS SEGMENT INFORMATION {UNAUDITED)

Segment Information wsuatea)

The following segment information has been prepared in accordance with IFRS B, “Operating Segments®, which
defines requirements for the disclosure of financial information of an entity's operating segments. i follows the
“management approach”, which requires preseniation of the segmemts on the basis of the intemal reports about
components of the entity which are regularly reviewed by the chief operating decision-maker in order to allocate
resources to a segment and to assess its perfornance.

BUSINESS SEGMENTS

The Group's segment reporting follows the organizationa! structure as reflected in ils internal management reporting
systems, which are the basis for assessing the financial performance of the business segments and for allocating
resources to the business segments.

During the first six months of 2008, there were no material changes in the organizational structure which affected the
cormposition of the business segments. Restatements due to minor changes in the organizational structure have been
implemented in the presentation of prior period comparables if they were considered in the Group's management
reporting systems.

The following describes certain transactions which impacted the Group’s segment aperations:

— On January 31,2008, the Group acquired HedgeWorks LLC, a hedge fund administrator based in the United
States. It is included in the corporate division Global Transaction Banking.

— Effective March 12, 2008, the Group completed the acquisition of a 60 % interest in Far Eastam Alliance Asset
Management Co. Limited, a Taiwanese investment management firm, which is included in the corporate division
Assel and Wealth Management.

— Effective June 3, 2008, the Group sold its Itafian life insurance company DWS Vila S.p.A. to Zurich Financial
Services Group. The business was included within the corporate division Assel and Wealth Management,

- Effective June 13,2008, the Group sold DWS Investments Schweiz AG, comprising the Swiss fund administration
business of the corporate division Asset and Wealth Management, to State Street Bank.

— On June 30, 2008, the Group consolidated Maher Terminals LLC, a privalely held operator of port terminal facilities
in North America. RREEF Infrastructure acquired all third parly investors’ interests in the North America Infrastruc-
ture Fund, whose sole underying investment is Maher Terminals LLC. The investment is included in the
Asset and Wealth Management corparate division.

SEGMENTAL RESULTS OF OPERATIONS

The following tables present the results of Lthe business segments, including the reconciliation to the consolidated
results under IFRS, for the three and six months ended June 30, 2008 and June 30, 2007.
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CONSOLIDATED FINANCIAL STATEMENTS SEGMENT INFORMATION (UNAUDITED)

Three months ended Corporate and investment Bank Privato Cliants and Corporato Consoli- Tota!
Jun 30, 2008 Asset Managament Irivest- dation & Consoll-
Corporato Global Total Assetand  Private & Total ments Adjust- dated
Banking & Trans- Woalth Business ments
in€m. Sacurities action Manago- Clients
{unless stated otherwise) Banking ment
Net revonues 2,183 671 2.853 962 1,478 2,440 296 {198) 5,392
Provision for crodit losses {14) 4 9) 1 144 145 (1} {0 115
Total noninterest expensos 2,511 s 2894 T20 1,006 1,725 2 2N 4615
therein:
Palicyholder benefits and
claims 113 - 113 4 - 4 - 2 119
Impairment of intangible
assals 5 - 5 - - - - - 5
Restrurturing activities - - - - - - - - -
Mlnority interest 4) - ) (1) 0 {n (0) 5 -
Income {loss) before income
taxes {311) 283 (27} 242 iz 510 2715 {176} 642
Coslincome ratio 115% 57 % 1M % 75 % 63 % 7% 7% NM 86 %
Assets’ 1,832,123 37,285 1,851,693 55,890 123,586 179,433 8.778 09,001 1,980,740
Average active equity’ 19,023 1,043 20,076 4,506 3243 7,749 225 249 30,241
Pre-tax relum on average
active equity* N% 109 % (% 22 % 40% 29% N/M N/M 9%

N/M ~ Not meaningful

1
2

3

4

Inciudes gains from the sale of industrial holdings {Daimter AG and Alliany SE)} of € 145 million Ill‘ld a galn from thae sale of the investmant in Arcor AG & Co. KG of € 57 million.

The sum of comporata divisions doos nol nacessarity equal tho tolal of the corresponding group diviss of consotidalion tems batween corporate divisions, which are to be
eliminatad an group division Jevel. The same approach holda true for the sum of group divisions cornparad to ‘Total Consolidated".

For management réparting purposes goodwill and other intangibla a3sets with indefinite kivas are explicitly assigned to the respective divisions. Avernge -cuva uqudg is lirs! aliocated
10 divisions according to goodwill and intangible aasets, ramaining average active equity i3 allocated to the divisions in proportion to the d for tham.

For the catculation of pra-tax ratum on averags aclive equily plaase refer to pape 66 of this dacument. Fer 'Tolgl Consclidated’ gre-tax retum on lvarnpe sharshoiders” equity is B %.

Three months ended Corporate and Investmont Bank Private Clients and Corporats Consol- Total
Jun 30, 2007 Asset Management Invest- dation & Consoli-
Corporste Global Total  Assetand  Private & Total ments Adjust- datad
Banking & Trans- Wealth Business ments
in€m. Securities action Manage- Clients
{unless stated gtherwise) Banking mont
Nel revanues 5,308 656 5,964 1,140 1,442 2,582 259 {22) 8782
Provision for credit losses (42) (-] (42) (0} 124 124 {0} 1 L]
Total noninterest expenses 3,596 409 4,008 845 1,021 1,866 32 a8 6,002
therein:
Policyhoider benefits and
claims - - - 27 - 27 - 0 27
Impairment of intangible
assets - - - - - - - - -
Restructuring activities 0 (0) 0 M ) m 0} @ mn
Minority interest 2 - 2 3 0 3 {6) o -
Income {loss) befara
income taxes 1,752 247 1,998 292 297 588 233 {120) 2,599
Costiincome ratio 68 % 62 % 67 % 74 % % 2% 12% N/M 68 %
Assets {85 of Dec 31, 2007)° 1,785,546 32,083 1.799,664 39,081 117,533 158,391 13,002 8,695 1,924,257
Average active equity” 18,509 1,098 20,607 5,104 3476 8,581 422 237 29,846
Pre-lax raturrl on average
aciive equity’ 36% 90 % 9% 21 % 4% 27 % N/M N/M B%

HN/M — Not meaningful

1
2

3

Inciudes a gain from the sale of premiass {sale and leaseback transaciion 60 Wall Sireet) of € 131 miltion,

The sum of corporstn divisions does no1 necessarily aqusl the total of the eorrc:pondi.ng group division houu:o of consobdahun dems between corporate divisions, which are to be
sliminsted an group division kavel. The seme speroach holds bue for the sum of group o pared Io Tolal c

For management répariing purposes goodwill and other intangible assets with indefinil hve: are lo the respective divisians. Average active aquity is 1irs! allocaled
1o divisions sccording to goodwill and intangible assets, remaining average active aquity is allocated in tha diviaions in proportion w the economic capital calculated for thom.

For the calcutation of pre-lax rettirn on average active equity please refes to page 80 of this document. For "Tolal Consolidatad” pre-tax rsturn on averags sharsholders' equity is 30 %.
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CONSOLUIDATED FINANCIAL STATEMENTS SEGMENT INFORMATION (UNAUDITED)

Six months ended Corporats and investmant Bank Private Clients and Corporate Consoli- Total
Jun 30, 2008 Assot Management Invesnt. dation & Consoli-
Corporate Gilobal Total  Assetand Privata & Totat ments Adjust- datod
Banking & Trans- Wealth Business ments
in€m. Securilies action Manzge- Chents
{untess stated otherwise) Banking ment
Mot rovenuas 3,063 1,30 4,354 4,963 2,901 4,894 1,001 (282) 10,008"
Provision for credit losses {22) 2 {20) 1 269 270 n {0} 249
Total noninterest expansges 5,011 786 5,807 1,533 2,030 31,563 L] (49} 9,371
therein:
Policyholder benefils and
claims (28) - (28) 18 - 18 - 3 o
Impairmeni of intangible
assets 5 - 5 - - - - - 5
Restructuring activities - - - - - - - - -
Minority interest {12) - {12) T 0 {1} ) 13 -
income (loss) before income
taxos {1,915) 3 {1,381} 43 632 1,063 855 (247) 388
Costfincome ratio 164 % 60 % 132 % 78 % 69 % 73% 5% NIM 94 %
Assats’ 1,832,123 37,285 1,851,693 55,890 123,586 179,433 8,778 9,091 1,890,740
Average active equi!y’ 19,539 1,052 20,50 4,620 3.295 7.914 249 1,649 30,403
Pro-tax retum on avarage
active equity’ (20) % 101 % {13)% 19 % 38 % % NM N/M 3%

NIM — Not meaningful

lé:gl;ldais gains from the sals of industrial holdings {(Dalmiar AG, Allianz SE and Linde AG) of € 999 million and a goln from tha sale of (he investmant in Ascor AG & Co. KG of
miltion.

2 The sum of corporata divislons does nol necessarily equal the tolal of the corresponding group division because of consolidation itams batween corporate divisions, which 2r1e to be
eliminated on group division level. The same approach holds trus for Lhe sum of group devisions comparad to ‘Total lidated".

3 For managemeni raporting purposes goodwill and othar intanglbis assets with indefinita livaa are explicitly Ignad to the resp divisians. Average active aquit'y Ia first aliocated
to divisions according to goodwill and intangible assets, remalning average active equity Is aliocatad Lo the divisions in proportion to tha economic capilal calcutated for them.

4 For the cakcutation of pre-lax return on averags aclive equily plsase rafar to page 88 of this document. For ‘Total Consclidated’ pro-tax rotumn on average shareholders’ equily is 2 %.

-

Six months ended Corporate and Investment Bank Private Cllants and Comporate Consali- Total
Jun 30, 2007 Assat Management tnvest- dation & Consoli-
Corporato Global Total  Assstand  Private & Total maonts Adjust- datod
Banking & Trans- Wealth  Business ments
in€m, Securities action Manage- Clients
{uniess sialed otherwise) Banking mont
Not revenues 11,426 1,268 12,654 2,147 2,867 5,014 697 (L14] 18,359"
Provision for credit osses (63) 1 {62) 0 241 241 0 1) 178
Tatal nonintarest expensas 7,546 807 8,352 1,662 2,037 3,699 166 101 12,319
therein:
Policyholder benefits and
claims - - - 51 - 51 - 3 54
Impairment of intanglble
assels - - - - - - 54 - 54
Restructuring activities (3) (1} 3) (5) (o) (6} {0) 0 (9)
Minority Interest 11 - 11 5 0 5 (6) {10) -
Incomae (loss) before Income
taxes 3,932 460 4,393 480 550 1,069 537 {137 5,862
Costfincoma ratio 66 % 84 % 66 % 7% 1% 4% 4% NIM 67 %
Assets (a3 of Dec 31, 2007) 1,785,546 32,083 1,789,664 39,081 117,523 156,391 13.002 8,645 1,924,257
Average active equity® 18,714 1,082 19,795 5,002 3,438 8,530 572 134 20.034
Pre-tax return on avarape
active aguity” 42 % 85% 4% 19% M% 25% 188 % NiM 40 %

N/M — Nat meaningful

1 Includes galns from the sale of industrial huIdInEsSSFlal S.p.A) of €128 milllon, income from squily method invesiments {(Dsutsche Interhote! Holding GmbH & Co. KG) of
€ 178 million, nel of goodwill impairment charge af miltion, and a gain from tha sate of premises {sale and loaseback transaction 60 Wall Streel) of € 131 mitlon,

2 Tha sum of corporaty divisions doas nol necassarily 011:4&! the 1otal of the corresponding group division bacause of consolidation iterns between corporats divisions, which sre 1o be
eliminated on group division tovel. The same approach holds true for the sum of group divisions compared o ‘Total Consolidatad’.

3 For management reporting purposesdgoodwm and other intanglble xs3ats with Indefinite lives are explicitly assigned to the respaclive “s‘:livisiorn. Avornqo Iaciivo oqurymis irst sllocatad

&nd i 1 Alon to the f thl catcutaled

4

o divisions according to goodwid u3soly, I°] ge aclive squily is alsocsiod to the divisions in prop c&pl 7 tham.
For the cakcutation of pre-tax netumn on average active equity ploase refer Lo page 66 of this document. For "Total Consoliialed’ pre-lax return on average shareholders’ equity is 33 %.




CONSOLIDATED FINANCIAL STATEMENTS SEGMENT INFORMATION (UNAUDITED)

RECONCILIATION OF SEGMENTAL RESULTS OF OPERATIONS TO CONSOLIDATED RESULTS OF QPERATIONS
ACCORDING TO IFRS

In the sacond quarter of 2008, loss before income taxes in Consolidation & Adjustments was € 176 million compared
to € 120million in the prior year quarter. In the first half of 2008, loss before income taxas amounted to €247 miflion
compared to € 137 million in Lhe first six months of 2007. The increase in both periods was aftributable to adjustments
for different accounting methods used for management reporting and IFRS, partly off-set by lower charges for litigation
provisions and a one-time charge related to the purchase of a bank-occupied building in 2007.

ENTITY-WIDE OISCLOSURES

The Group presents revenues for groups of similar products and services by group division on a standalone basis
derived from the Group’s management accounting systems. The following tables present the net revenue components
of the Corporate and Investment Bank Group Division and the Private Clients and Asset Management Group Division
for the three months and six months ended June 30, 2008 and June 30, 2007.

Corporata and imvestmart Bank

Three months anded Six months ended
in€m, Jun 30, 2008 Jun 30, 2007 Jun 30,2008  Jun 30, 2007
Sales & Trading (Equity) 830 1.403 1.575 3117
Sales & Trading (Debl and other products) 602 2,889 1,919 6,243
Total Sales & Trading 1,432 4,292 3,495 9,360
Origination {Equity) 139 300 222 445
Origination (Debt) 127 330 {1,255} 740
Totzl Origination 266 638 (1.032) 1,185
Advisory 125 256 253 507
Loan products 312 214 554 536
Transaction services 671 656 1,331 1,268
Other products 47 %3) (208) (161)
Total' 2,853 5,964 4,394 12,694

1 Total net revenues presanied abave include nel interes! income, nel gains (losses) on financia) assetsliabilities i lair value through profit or lozs and
other ravenues such a3 ¢ issions and fee |

Privata Clients and Asset Management

Thre¢ months ended Slx months anded
in€m. Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Portfolioffund managemant 656 753 1,292 1,442
Brokerage 522 580 1,045 1,130
Loan/deposit 822 797 1,633 1,573
Paymenis, account & remaining financial services 276 239 559 462
Other products 163 212 366 408
Total' 2,440 2,582 4,604 5014
1 Total nat re pr ted above include naet interest Income, net gains {lossas) on linancial sssolsAlabilitles ot falr valus theough profit or toss and

olher revenuas such a3 commissions and fee income.
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Information on the Income Statement wnauites

NET INTEREST INCOME AND NET GAINS (LOSSES) ON FINANCIAL ASSETS/LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS BY GROUP DIVISION

Three months ended Six months ended
in€m. Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Net interest inCome ' 2,951 1,971 5,627 4,024
Trading income {7.649) 2926 (15,481) 1,167
Net gains (losses) on financial assetsfiabilities designated at falr
value through profit or foss 7475 214 13,428 (53)
Tolal net gains (losses) on fingncial assets/liabilitles at falr value
through profit or loss (475) 3,140 (2,053} 7.114
Total net intorost income and not gains (losses) on
financial assotsiiabilities at fair value through profit or loss 2,478 5111 3574 14,138
Breakdown by Group Division/CIB product:
Sales & Trading (Equity) 635 1,079 1.052 2.509
Sales & Trading (Debt and other products) 522 2,446 1,707 5,520
Total Sales & Trading 1,157 3,525 2,760 8,029
Loan products’ 180 109 325 281
Transaction services 285 332 629 639
Remalning producls’ (149) 77 (1,785) 270
Total Corporate end Investment Bank 1,474 4,044 1,929 9,219
Private Cllents and Asset Managemant 981 a91 1,860 1,741
Corporate Investments 10 108 {120) 133
Consolidation & Adjustments 12 69 {95) 45
Total net Interost Income and not gains (losses}on
financial assotsfliabilities at falr value through profit or loss 2,476 5111 3514 11,138

1 Included are gains of € 6.2 billion and € 11.2 billion for the three and six manths ended June 30, 2000 from seduritizalion §luciuras tha! Dautsche Bark
is required to consolidate for financial statement purposes. Offsetting fair value movements on related instruments are reported within trading income.
Both ara rocorded under Sales & Trading (debt and other products).

2 Incluges the net inlerest spread on loans as well aa the fair value changes of crodil defauft swaps and loans designated ai fair value through profit of kass.

3 Includes nel interest ncome and nat gaina (losses) on financial assstefiabilities 31 fair valwa through profit or loss on orgination, advisory and other products.

COMMISSIONS AND FEE INCOME

Three months endad Six months ended
n€m. Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Commissions and fees from fiduciary activities 904 1013 1,788 1,921
Commissions, broker's fees, mark-ups on secyrities underwriting and
other securities aclivities 972 1,419 2,008 2,778
Fees for other cusiomer services 687 FAL 1,298 1,374
Total commissions and fee income 2,56] 3143 5,004 8,073
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INFORMATION ON THE INCOME STATEMENT {UNAUDITED)

PENSIONS AND OTHER POST-EMPLOYMENT BENEFITS

Ratirement benafit ptans Past-employmant
medicat plans
Three months ended Throe months ended
in€m. Jun 30, 2008 Jun 30, 2007 Jun 0, 2008 Jun 30, 2007
Current service cost 53 65 - -
Interest cost 114 108 2 2
Expected retum on plan assats {113) {108) - -
Amortization of actuarial loss {gain) (2) {1} {2) -
Past service cost (credit} recognized immediatety 1 ? - -
Settlements/curtaliments - - - -
Effect of the limit in (AS 19.58(b) 1 1 - -
Total expense defined benefit plans 54 67 -
Retirement benefit plans Post-employment
madical plans
Six months ended Six months ended
in€m, Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Current service cost 109 132 1 1
Interest cosl 229 217 3 4
Expected return on plan assets {227) {217) - -
Amorlization of actuarial koss (gain) {5) 1) (3) {1)
Pasl service cost (credit) recognized immediately 2 4 - -
Settlements/curtailments - - - -
Effect of the limit in 1AS 19.58(b} 2 1 -
Total expense dofined banefit plang 110 136 1 4

Expenses for defined contribution plans for the six months ended June 30,2008 and June 30,2007, tofaled
€ 115 million and € 105 million, respectively. For the three months ended June 30, 2008 and June 30, 2007, expenses
were € 50 miltion and € 47 million, respectively.

In addition, employer contributions to the mandatory German social security pension plan amounted to €77 million
and €75 million for the six months ended June 30, 2008 and June 30, 2007, respectively. For the three months ended
June 30, 2008 and June 30, 2007, contributions were € 39 million and € 38 million, respeclively.

The Group expects to contribute approximately € 200 million to its retirement benefit plans in 2008. The final amounts
to be contributed in 2008 will be determined in the fourth quarter of 2008.

GENERAL AND ADMINISTRATIVE EXPENSES

Three months ended Six months ended
in€m, Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
General and administrative expenses:
IT costs 428 458 879 895
Qccupancy, furnilure and equipment expansas 333 322 681 651
Professional sesvica foes 254 322 497 580
Communication and dala serices 166 167 337 3%
Trave! and representation @xpenses 131 144 243 261
Payment and clearing sarvices 99 107 200 216
Markeling expensas 96 109 180 196
Cther expenses 305 473 724 872
Tota) general and administrative oxpenses 1812 2,102 3,760 4,017
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Information on the Balance Sheet wnauisq)

FINANCIAL ASSETS/LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

in€m. Jun 30, 2003 Dec 31, 2007
Trading asseis:
Trading securities 414,714 449 684
Posltive market vatues from derivative financial instruments 639,601 506,967
Other trading assets' 83775 104,236
Total trading assets 1,138,080 1,060,887
Financial assets designated at fair vatue ttwouph profit or loss:
Securities purchased under resale agreements 160,242 211,142
Securles borrowed 66,522 69,830
Loang 17.842 21,522
Other financial assets designated at fair vatue through profit or loss 12,252 14,630
Total financial assets deslgnated at fair value through profit or loss 256,859 37,124
Total financlal assets at fair value through profit or loss 1,394,549 1,378,011
1 Includes traded loans of € 79,505 million ang € 102,093 million as of June 30, 2008 ano Decembar 33, 2007, respecilvely.
in€m. Jun 30,2008  Dec 31, 2007
Trading liabilities:
Trading sacurities 111,577 106,225
Negative market values from derivative financial instruments 626,901 512,436
Other trading llabilities 473 830
Total trading liabilities 738,951 619,491
Financla! liabllitias designatod at fair value through profit or loss:
Securities sold under repurchase agreements 141,826 184,943
Loan commitments 841 526
Long-torm dabt 45,588 52,327
Other financial labilities designated at falr value through profit or loss 5.286 3,002
Tota! financlal liabilities designated at fzlr value through profit or loss 193,541 240,798
Investment contract liabilities’ 8,561 9,796
Tota financial liabilities at falr value through profit or loss 941,053 870,085
1 These ara investment contracts where the palicy tarms and conditions result in their redemption valua squaling fair value.
FINANCIAL ASSETS AVAILABLE FOR SALE
In € m. Jun 30, 2008 Dec 31, 2007
Debt securities 35,182 30,419
Equily securilies 4,909 8,240
Other equily interests 1,020 1,204
Loans 2,051 240
Total financial zssets available for sale 42,182 42,294
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PROBLEM LOANS AND IFRS IMPAIRED LOANS

INFORMATION ON THE BALANCE SHEET (UNAUDITED)

Jun 30, 2008 Dec 31, 2007
individually Collectively Total Individusally Collactively Total
in€m. assessed assossed as d d
Nonacerual loans 1,838 1,176 3.014 1.702 1,129 2,831
Loans 90 days or more past due
and still accruing 12 203 215 30 191 220
Troubled debt restructurings 96 - 96 93 - 92
Total problem loans 1,946 1,379 3,325 1,824 1,320 3144
Theraof: IFRS impaired loans 1.370 1,176 2,546 1,516 1129 2,645
ALLOWANCE FOR CREDIT LOSSES
Allowances for Six months ended Jun 30, 2008 Six months ended Jun 30, 2007
loan lossos tndlvigually  Collectively Total  Individually  Collectively Totat
n€em. assessed assessod assessed assessed
Baiance, beginning of yoar 930 rs 1,705 985 684 1,670
Provision for loan l0sses 7 2N 278 (42) 242 200
Nal charge-offs {59) (224) (282) {1) {192) {193)
Charge-offs {102) (309) [PSEN) (57) (252) 310}
Recoveries 43 B85 128 56 60 116
Changas in the group of
consolidated companlas - - - - - -
Exchange rata changes/other {31) {19) (51) {20) (14) (34)
Balance, end of period 847 803 1,650 922 720 1,642
Allowance for Six months andad Jun 30, 2008 Six months ended Jun 30, 2007
off-balance sheet positions Individually  Collectivaly Total  Individually  Collectively Total
assessed agsessod assassod assessad
in€m.
Balance, beginning ot year 0 118 219 127 129 256
Provision for off-balance sheet
pasitions {26) (3 (28) {13) 9) {22)
Changes in the group of
consolidated companies - - - 6 - 5
Exchange rate changes - {5) (5) - (1) (1)
Balance, end of pariod 15 110 185 120 19 239
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OTHER ASSETS AND OTHER LIABILITIES

INFORMATION ON THE BALANCE SHEET {UNAUDITED)

in€m. Jun 30, 2008 Dec 31, 2007
Other assels:
Brokerage and securities relaled recalvables
Cash/margin receivables 35,992 34277
Receivables from prime brokerage 36,640 44,389
Pending securities transactions past seftlement date 10,737 14,307
Receivables from unsetlled reguiar way trades 94 322 58,186
Total brokerage and securities retated receivables 178,691 151,159
Accrued inferest receivable 5,808 7,549
Other 24 621 24,189
Total other assets 209,120 182,897
in€m, Jun 30,2008 Dec 31, 2007
Other Habllities:
Brokerage and securities related payablas
Cash/margin payables 20,619 17.028
Payables from prime brokeraga 46,816 39.944
Pending securities transaclions past settlament date 10,086 12535
Payablas from unsettled regular way trades 92,022 58,901
Total brokerage and securties refated payables 169,543 128,409
Accrued interes! payabla 5,18¢ 5,785
Other 48,791 38,315
Total othar liabilitles 221,515 171,509
LONG-TERM DEBT
in€m. Jun 30,2008  Dec 31, 2007
Senlor debt:
Bonds and notes:
Fixed rate 71,222 72473
Floaling rale 50,050 46,384
Subordinated dobt:
Bonds and notes:
Fixed rate arer 3,883
Floating rate 4,383 4,263
Total long-torrn dobt 129,382 126,703
SHARES ISSUED AND OUTSTANDING
in raillion Jun 30, 2008 Dec 31, 2007
Shares issued 530.6 5304
Shares in treasury 25.2 29.3
- thereof buyback 24.9 281
- thereof other 0.3 02
Shares outstanding 505.4 501.1
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CHANGES IN EQUITY

Slix months endsd

In€m. Jun 30, 2008 Jun 10, 2007
Common shares

Balance, beginning of year 1,358 1,343
Common shares issued under share-based compensalion plans 0 a
Balanca. end of period 1,358 1,351
Additionat pald-in capital

Balance, beginning of year 15,808 15,248
Nel change in share ewards In the reporting period 836 701
Common shares issued unter share-based compensation plans 10 192
Tax benefits related to share-based compensation plans (109) 26
QOpton premiums on options on Deutsche Bank common sheres 7 62
Net gains (losses) on treasury shares soid (143} {1
Cther (50) 2
Batance, end of period 16,359 16,288
Retalned earnings

Balance, beginning of year 25,118 20,451
Na! income attributable to Deutsche Bank sharehokters 517 3.699
Cash dividends declared and paid (2.274) {2.005)
Dividend related to equily clagsified as obligation o purchase common shares 226 77
Qther effects from options on Deutsche Bank common shares M A}
Other - 2
Balance, end of period 231,578 22,623
Commeon shares In treasury, at cast

Balance, beginning of year (2.819) (2,378)
Purchases of shares (13,223) (22,605)
Sale of shares 13,587 22328
Treasury shares distribuled under share-based compansation plans 3 1
Balance, end of period (2.452) (2,654)
Equity classified as obligation to purchase common shares

Balance, beginning of year (3.552) (4,307)
Additions (362} (1,184)
Deductions )| 861
Balancs, end of period (3.833) (4.630)
Net gains (fosses) not recognized In the incoms stotement, net of tax

Balance, beginning of year 1,133 2,403
Change in unrealized net galns (losses) on financial assets avaltabie for sale, net of applicable tax and other (3.491) 1,234
Change in unrealized nel gaina (losses) on derivatives hedging variability of cash flows, net of tax 26 {31)
Foreign currency translation, net of tax (784) (209)
Balanca, end of period {3.1186) 3,397
Total shareholders’ equity, end of period 31,894 36,375
Minority interest

Balance, beginning of year 1,422 n7z
Minority interest in net profit or loss {13} 10
Increases 589 178
Decreases and dividends {192) (180)
Foreign curency transtation, net of tax (38) (6)
Balance, end of pefiod 1,778 77
Total equity, end of parind 33,672 37,092
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Other Financial Information wnaueq)

REGULATORY CAPITAL

The following two tables present a summary of the Group's regulatory capital and risk position. Amounts presented for
2008 are pursuant 1o the revised capital framework presented by the Basel Committee in 2004 (*Basel II") as adopted
into German law by the German Banking Act and the Solvency Regulation {"Solvabilitatsverordnung”). The amounts
presented for 2007 are based on the Basel | framework and thus calculated on a non-comparative basis.

in€m. Jun 30, 2008 Dot N1, 2007
Basel !l Basal)
Core (Tier 1) capitat:
Common shares 1,358 1,358
Additional paid-in capital 16,359 15,808
Retained eamings, common shares in treasury, equity classified as obligation to purchase common shares.
foreign currency transiation, minority interest 15.837 17,717
Noncurnulative trust preferred securities 7.141 5,602
Iterns to be fully deducted from Tler { capita! {inter alia goodwill and other intengible assets) (11.094) (12,165)
items 10 be partly deducted from Tier 1 capita!’ {1,274) N/A
Total core (Tier 1) capital 28,321 28,320
Supplementary (Tier 2) capital:
Unrealized gains on listed securities (45 % ellgible) 287 1,472
Other inherant loas allowance N/A 358
Cumulative preferred securitles 2.101 B84t
Qualified subordinated liabilities 7,555 7,058
lems to be parily deducted from Tier 2 capital' {1,274) WA
Total supplementary {Tler 2) capital 8,669 9,729
Avallable Tier 3 capital - -
Total regulatory capital 36,996 38,049

N/A - Not applicable
1 Pursuant to KWG section 10 (6) and section 10 (62) in conjunction with KWG section 10a.

REGULATORY RISK POSITION AND CAPITAL ADEQUACY RATIOS

Ems stated otherwise) Jun 30,2008  Doc 31, 2007
Basalll Basel !

Credi risk 247,486 314,845
Market risk 21,040 13,973
Operational risk 36,397 NIA
Tota! risk position 304,923 328,818
Core capital ratio (Tier 1) In % 93% 86%
Tatal capital ratio (Tier 1 + 2)in % 121% 11.6%

NIA = Noi opolicable

Basel |l requires the deduction of goodwill from Tier 1 capital, However, for a transitional period the German Banking
Act allows the partial inclusion of certain goodwill companents in Tier 1 capital pursuant to KWG section 84h (3). While
such goodwill components are not included in the regulatory capital and capital adequacy ratios shown above, the
Group makes use of this transition rule in its capital adequacy reporting to the Genrman regulatory authorities.
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As of June 30, 2008, the transitional item amounted to € 1,050 million. In the Group’s reporting to the Gemman reguta-
tory authorities, the Tier 1 capital, tota) regulatory capital and the total risk position shown above were increased by
this amount. Correspondingly, the Group's reported Tier 1 and Total capital ratios induding this item were 9.6 % and
12.4% at the end of the quarter.

COMMITMENTS AND CONTINGENT LIABILITIES

The table below summarizes the contractual amounts of the Group's imevocable lending-related commitments and
contingent liabilities. Contingent labilities mainly consist of financial and performance guarantees, standby letters of
cradit and indemnity agreements. The contractual amount of these commitments is the maximum amount at risk for the
Group if the customer fafls to meet its obligations. Probable losses under these contracts are recognized as provisions.

in€m. Jun 30, 2008 Dec 31, 2007
Imevocable fending commitments 116.118 128,511
Contingent liabilities 49,236 45,605
Total 165,354 178,416

Commitments and contingent liabilities stated above do nol represent expected future cash flows as many of these
contracts will expire without being drawn. The Group may require collateral to mitigate the credit risk of commilments
and contingent liabilities.

OTHER CONTINGENCIES

Due to the nature of its business, the Group is involved in litigation, arbitration and regulatory proceedings in Germany
and in a number of jurisdictions outside Germany, including the United States, ansing in the ordinary course of busi-
ness. In accordance with applicable accounting requirements, the Group provides for potential losses that may arise
out of contingencies, including contingencies in respect of such matters, when the potential losses are probable and
estimable. Contingencies in respect of legal matters are subject to many uncerainties and the outcome of individual
matters is not predictable with assurance. Significant judgment is required in assessing probability and making esti-
mates in respect of contingencies, and the Group’s final liabilities may ultimately be materially different. The Group's
total liability recorded in respect of liligation, arbitration and regulatory proceedings is determined on a case-by-case
basis and represents an estimate of probable losses after considering, among other factors, the progress of each
case, the Group's experience and the experience of others in similar cases, and the opinions and views of legal coun-
sel. Aithough the final resolution of any such matters could have a material effect on the Group's consolidaied operat-
ing results for a particular reporting period, the Group believes that it will not materially affect its consolidated financial
position. In respect of each of the matters specifically described below, some of which consist of a number of claims, it
is the Group's belief that the reasonably possible losses refating to each daim in excess of any provisions are either
not material or not estimable.
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The Group's significant legal proceedings are described below.

TAX-RELATED PRODUCTS. Deutsche Bank AG, along with cerain affiliates, and current and former employees
(collectively referred to as “Deutsche Bank™), have collectively been named as defendants in a number of legal pro-
ceedings brought by customers in various tax-oriented transactions. Deutsche Bank provided financial products and
services to these customars, who were advised by various accounting, legal and financial advisory professionals. The
customers claimed tax benefits as a result of these transactions, and the United States Intemal Revenue Service has
rejected those claims. In these legal proceedings, the customers allege that the professional advisors, tegether with
Deutsche Bank, improperly misled the customers into believing that the claimed tax benefits would be upheld by the
Internal Revenue Service. The legal proceedings are pending in numerous state and federal courts and in arbitration,
and daims against Deutsche Bank are afleged under both U.S. slate and federal law. Many of the claims against
Deutsche Bank are asserted by individual customers, while others are asserted on behalf of a putative customer
class. No litigation class has been certified as against Deutsche Bank. Approximately 79 legal proceaedings have been
resolved and dismissed with prejudice as against Deutsche Bank. Approximately 14 other legal proceedings remain
pending as agains! Deutsche Bank and are currently at various pre-trial stages, including discovery. The Bank has
received a number of unfiled claims as well, and has resolved certain of those unfiled claims.

The United States Department of Justice (“DOJ") is also conducting a criminal investigation of tax-criented transac-
tions thal were executed from approximately 1997 through 2001. In connection with that investigation, DOJ has
sought various documents and other information from Deutsche Bank and has been investigating the actions of vari-
ous individuals and entities, including Deutsche Bank, in such transactions. In the latier half of 2005, DOJ brought
criminal charges against numerous individuals based on their participation in certain tax-orented transaclions while
employed by entilies other than Deutsche Bank. In the iatter half of 2005, DOJ also entered into a Deferred Prosecu-
tion Agreement with an accounting firm (the “Accounting Firm™), pursuani to which DOJ agreed to defer prosecution of
a criminal charge against the Accounting Firm based on its participation in certain tax-criented transactions provided
that the Accounting Firm satisfied the terms of the Deferred Prosecution Agreement. On February 14, 2006, DOJ
announced that it had entered into a Deferred Prosecution Agreement with a financial institution (the “Financial Institu-
tion™), pursuant to which DOJ agreed to defer prosecution of a criminal charge against the Finandcial Institution based
on its role in providing financial products and services in connection with certain tax-oriented transactions provided
that the Financial Institution satisfied the terms of the Deferred Prosecution Agreement. Deutsche Bank provided
similar financial products and services in certain tax-oriented transactions that are the same or similar to the tax
oriented transactions that are the subject of the above~eferenced criminal charges. Deutsche Bank also provided
financial products and services in additional tax-oriented transactions as well. DOJ's criminal investigation is ongoing.

KIRCH LITIGATION. In May 2002, Dr. LeoKirch personally and as an assignee of two entities of the former Kirch
Group, i.e., PrintBetefigungs GmbH and the group holding company TaurusHolding GmbH & Co. KG, initiated legal
aclion against Dr. Roll-E. Breuer and Dautsche Bank AG alleging that a statement made by Dr. Breuer (then the
Spokesman of Deutsche Bank AG's Management Board) in an interview with Bloomberg television on Febru-
ary4, 2002 regarding the Kirch Group was in breach of laws and financially damaging to Kirch. On January 24, 2006,
the Geman Federal Supreme Court sustained the action for the declaratory judgment only in respect of the claims
assigned by PrintBeteiligungs GmbH. Such action and judgment did not require a proof of any loss caused by the
statement made in the interview. PrintBeteiligungs GmbH is the only company of the Kirch Group which was a
borrower of Deutsche Bank AG. Claims by Kirch personally and by TaurusHolding GmbH & Co. KG were dismissed.
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To be awarded a judgment for damages against Deutsche Bank AG, Dr. Kirch had to file a new lawsuil. In May 2007,
Dr.Kirch filed an action as assignee of PrintBeteiligungs GmbH against Deutsche Bank AG and Dr. Breuer for the
payment of approximalely € 1.6 billion at the time of the filing (the amount depends, among other things, on the devel-
opment of the price for the shares of Axel Springer AG) plus interest. In these proceedings he will have to prove that
such statement caused financial damages to PrintBeteiligungs GmbH and the amount therecf. In the Group's view,
the causality in respect of the basis and scope of the claimed damages has not been sufficiently substantiated in the
complaint.

On December 31, 2005, KGL Pool GmbH filed a lawsuit against Deutsche Bank AG and Dr, Breuer. The lawsuit is
based on alleged claims assigned from various subsidiaries of the former Kirch Group. KGL Pool GmbH seeks a
declaratory judgment to the effect that Deutsche Bank AG and Dr. Breuer are jointly and severally liable for damages
as a resull of the interview statement and the behavior of Deutsche Bank AG in respect of several subsidiaries of the
Kirch Group. in December 2007, KGL Poo! GmbH supplemented this lawsuit by a motion for payment of approxi-
mately €2.0billion plus inlerest as compensation for the purported damages which two subsidiaries of the former
Kirch Group allegedly suffered as a result of the stalement by Dr. Breuer, In the Group's view, due to the lack of a
relevant contractual relationship with any of these subsidiaries there is no basis for such claims, and the causality in
respect of the basis and scope of the claimed damages has not been sufficiently substantiated in the complainl.

CREDIT-RELATED MATTERS. Deutsche Bank has received subpoenas and requests for information from certain
requlators and govemment enlities conceming its aclivities regarding the ofigination, purchase, and securitization of
subprime and non-subprime residential mortgages. Deutsche Bank is cooperating fully in response to those subpoe-
nas and requests for information. Deutsche Bank has also been named as defendant in various civil litigations (inchud-
ing pulative class actions), brought under the Securilies Act of 1933 or slate common law, related to the
residential mortgage business. Included in those litigations are (i) three putative class actions pending in California
Superior Court in Los Angeles County regarding the role of Deutsche Bank's subsidiary Deutsche Bank Securities inc.
{"DBSI"), along with other financial institutions, as an underwriter of offerings of certain securities and morigage pass-
through certificates issued by Countrywide Financial Corporation or an affiliate; and (i) a putative class aclion pending
in the United States District Court for the Southem Dislrict of New York regarding the role of DBSI, along with other
financial institutions, as an underwriter of offerings of certain mortgage pass-through certificates issued by affiliates of
Novastar Mortgage Funding Corporalion. In addition, certain affiliates of Deutsche Bank, including DBSI, have been
named in a putative class action pending New York Supreme Court in Nassau County regarding their roles as issuar
and underwriter of certain mortgage pass-through securities, Each of the civil litigations is in its early stages.

61




CONSOLIDATED FINANCIAL STATEMENTS OTHER FINANCIAL INFORMATION (UNAUDITED)

AUCTION RATE SECURITIES. Deutsche Bank and DBSI are the subject of a putalive class action, filed in the United
States District Court for the Southemn District of New York, asserting various claims under the federal securities laws
on behalf of all persons or entities who purchased and continue to hold Auction Rate Securities (“ARS") offered for
sale by Deutsche Bank and DBSI between March 17, 2003 and February 13, 2008. DBSI and Deutsche Bank Alex.
Brown, a division of DBSI, have also been named as defendants in two individual aclions asserting various claims
under the federal securities laws and state common law by two investors in ARS. The purported class action and
individua! actions are in their early stages.

Deutsche Bank along with other industry participants, has also received numerous regulatory requests, including
requests from the SEC and cerlain state regulatory agencies, in connection with investigations relating to the market-
ing and sale of ARS to clients, the failure of the ARS auctions in February 2008, and Deutsche Bank's and DBSI's role
and participation in these auctions. DBSI has also received requests from FINRA seeking information about DBSI's
proprietary and client holdings of ARS. Deulsche Bank is cooperating fully in the regulatory investigations.

BUSINESS COMBINATIONS

On January 31, 2008, the Group acquired 100% of HedgeWorks LLC (“HedgeWorks"), a hedge fund administrator
based in the United States. The cost of the business combination consisted of a cash payment of € 20million and
another € 15million subject to the acquiree exceeding certain performance targets over the next three years. Based on
provisional values, the purchase price was allocated as goodwill of € 23 million, other intangible assets of € 10 million
and net tangible assets of € 2 million. HedgeWorks is included in GTB.

Effective March 12, 2008, the Group completed the acquisition of a 60% majority stake in Far Eastern Alliance Assel
Management Co. Limited, a Taiwanese investment management firm which was subsequently renamed to Deulsche
Far Eastern Asset Management Company Limited. The preliminary cost of the acquisition consisted of a cash consid-
eration of € Smillion, for which the Group purchased a 25% stake and subscribed to newly issued shares amounting
to 35% of the share capital. The purchase price on provisional values is allocated as net tangible assets of € Smillion.
The acquiree is included in AWM.

82




CONSOLIDATED FINANCIAL STATEMENTS OTHER FINANCIAL INFORMATION {UNAUDITED)

RELATED PARTY TRANSACTIONS

During the six months ended June 30,2008, and the year ended December 31,2007, the Group has had business
relationships with a number of related parties. Transactions with these parties are made in the ordinary course of
business and on substantially the same terms, including interesl rates and collateral, as those prevailing at the time for
comparable transactions with other persons. These transactions did not involve more than the normal risk of collecti-
bility or present other unfavorable features.

TRANSACTIONS WITH KEY MANAGEMENT PERSONNEL

Key management personnel are those persons having authority and responsibility for ptanning, directing and controk-
ling the activities of Deutsche Bank, directly or indirectly. The Group considers the members of the Management
Board and the Supervisory Board to conslitute key management personnel for purposes of IAS24. Among the
Group's transactions with key management personnel as of June 30, 2008 were loans and commitments of €4 million
and deposits of € 3million. As of December 31, 2007, there were loans and commitments of € 4 million and deposits of
€ 1 million among the Group’s transactions with key management personnel. In addition, the Group provides banking
services, such as payment and account services as well as investmenl advice, to key management personnel and
their close family members.

TRANSACTIONS WITH SUBSIDIARIES, JOINT VENTURES, ASSOCIATES AND OTHER RELATED PARTIES
Transactions between Deutsche Bank AG and its subsidiaries also meet the definition of related party iransactions.
When these transactions are eliminated on consolidation, they are not disclosed in the Group's financial siatements.

LOANS

During the six months ended June 30,2008, and year ended December 31, 2007, the Group made loans to related
parties and entered into guarantees on behalf of certain related parties. The table below shows the amounts of loans
made and repaid, loan balances oulstanding, and guarantees mads by the Group on behalf of related parties.

Assoclated companies and
ather related parties
in€m, Jun 30, 2008 Dec 31, 2007
Loans outstanding, beginning of period 2,001 622
Loans issued during the period BA2 1.790
Loan repayment during the period 82 161
Changes in the group of consolidated companies’ (1.216) 2)
Exchange rate changes (99) (89
Cthor changes - {79)
Loans outstanding, and of pariod’ 1,528 2,081
QOther credit risk related transactions:
Provision for loan losses - -
Guarantees and commitments® 119 233

1 Two antities that wore accounted for using the equity method wera fully consslidsted for the first time in the sacond quarer of 2008. Therofore loans
made 1o thase Investmants are naw eliminated on consolidation,

2 The amount of thess lcans that are past due wers nil as of June 30, 2008 end totaled € 3 million as of December 31, 2007, respactively, Loans includo
loans 1o joint venturas of € B miliion and € 24 miflion as of June 30, 2000 and Dacembar 31, 2007, respectively.

3 The guarantoes above Included credit and fingnce guaraniees, financial letter of credits and standby tetter of credits, commitments from pending trans.
sctions a5 woll as guar that are related to leasing tran Iony,
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DEPOSITS
Associated companies and
other rolatod partles
in€m, Jun 30,2008  Dec 31,2007
Deaposits outstanding, beginning of period 962 855
Deposils received during the period 781 294
Deposits repaid during the period 217 89
Changes in ihe group of consalidated companles - (43)
Exchango rate changes {34) (55)
Other changes - -
Depasits outstand!ing, end of period’ 1,432 962

1 The above daposils were made in the ordinary course of buginess. Deposils included also € 2 millian and € 3 million deposits from joint vontures as of
June 32, 2008 and Decembers 31, 2007, raspectively.

In addition, the Group had trading assets of €245 million as well as trading liabiliies of € 112million with associated
companies as of June30,2008. As of December31,2007, trading positions with associated companies were
€67 million.

TRANSACTIONS WITH PENSION PLANS

The Group has business relationships with a number of its pansion plans pursuant to which it provides financial
services 10 these plans, including investment management services. Pension funds may hold or trade Deutsche Bank
shares or securities. As of June 30, 2008, transactions with these plans were not maternial for the Group.

EVENTS AFTER THE BALANCE SHEET DATE

On July 2, 2008, Deutsche Bank announced that it has signed an agreement by which it will acquire from ABN AMRO
parts of its commercial banking activities in the Netherlands for € 709 million in cash. The businesses to be acquired
serve over 35,000 commercial business clients as well as 8,000 private clients and employ 1,400 people. The transac-
tion's closing date is anlicipated al the beginning of the fourth quarter with the transaction being subject to several
authorizations of De Nederlandsche Bank, the approval by the Eurcpean Commission and other regulatory bodies. At
completian, the businesses to be acquired will become part of the Global Transaction Banking business.
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Other Information

TARGET DEFINITION

As part of Phase 3 of the Group's Management Agenda, the Group has slated targets for its IBIT attributable to
Deutsche Bank shareholders, pre-tax retumn on average active equity and percentage growth in eamings per share,
These largets are measured using target definitions thai adjust IFRS financial measures to exclude cerain significant
gains (such as gains from the sale of industrial holdings, businesses or premises) and certain significant charges
(such as charges from restructuring, goodwill impairment or litigation) if such gains or charges are not incliicative of the
future performance of the Group's core businesses. These target definitions, which are set forth below, are non-GAAP
financial measures.

IBIT ATTRIBUTABLE TO DEUTSCHE BANK SHAREHOLDERS (TARGET DEFINITION): The IBIT attributable to
Deutsche Bank shareholders target is based on income before income tax expense attributable to Deutsche Bank
shareholders (i.e., less minorily interest), adjusted for certain significant gains and charges as follows.

Three months onded Slx months ended

in€m, Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Income befors income taxes (IBIT) 642 2,699 388 5,862
Less pretax minority interest 4 1 13 {10}
IBIT attributable to Deutsche Bank shareholders 646 2,700 402 5052
Add (deduct):

Certain significant gains (net of retaled expensas) (242)' (131 (1,005 (383)*

Cortain significant charges - - - -
IBIT attributable to the Deutsche Bank shareholders [target
definition) 404 2,569 (694) 5470

t Glaén; ﬂ‘on{;\ the szlo of induatrial holdings {Daimter AG and Allianz SE) of € 145 million and & gain tram the sale of the iovestmeant in Arcor AG & Co, KG
[+ T miflion.

2 Gain from the sal of premises (sale and leaseback transaction 80 Wall Sireet) of € 131 millon,

3 Gainy from tha sale of industtial holdings (Daimber AG, Allienz SE ond Linde AG) of € 959 miltion and a galn from (he sale of the investmen! in Arcas AG
& Co. KG of € 87 million,

4 Gains from (he sale of indusirial holdings (Fiat S_p.A.) of € 128 million, income Tram equity method invesiments (Doum:he interholel Holding GmbH &
g? K?J foéeu‘!l:s n]nllllion net of goodwill impalrmont charge of € 54 miion, and a gain from the sole of pr (safe and | bach transaction 80 Wall

rast) o million,

PRE-TAX RETURN ON AVERAGE ACTIVE EQUITY (TARGET DEFINITION): The pre-tax return on average active
equity target is based on IBIT attribuiable to Deutsche Bank shareholders (larget definition), as a percentage of the
Group's average active equity, which is defined below. For comparison, also presented are pre-tax retum on average
shareholders' equity, which is defined as income before income tax expense attributable to Deutsche Bank share-
holders (i.e., less minority interest), as a percentage of average shareholders’ equity, and pre-tax return on average
active equity, which is defined as income before income tax expense attributable to Deutsche Bank shareholders (i.e.,
less minority interest), as a percentage of average active equity.
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AVERAGE ACTIVE EQUITY: The Group calculates active equity to make it easier to compare it to its competitors and
refers to aclive equity in several ratios. However, active equity is not a measure provided for in IFRS and you should
not compare the Group's ratios based on average active equity to other companies’ ratios withoul considering the
differences in the calculation. The items for which the Group adjusts the average shareholders’ equity are average
unrealized net gains on financial assets available for sale and average fair value adjustments on cash flow hedges
{both components net of applicable taxes), as well as average dividends, for which a proposal is accrued on a quar-
tedy basis and for which payments occur once a year following the approval by the general shareholders’ meeting.

Three months endad Six months ended

in€m.
(unlass stated otherwisa) Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Average shareholders' equity 33,159 36173 34,428 35,071
Add (deduct):

Average unrealized net gains on inanclal assets avaltable for

saleJaverage fair value adjustments on cash flow hedges, nat of

applicable lax {828) (4,411} (1,723) (3.764)

Average dividend accruals (2.089) (2.215) {2,302) (2,276)
Avarage active equity 30,241 29,B46 30,403 29,011
Pre-tax retumn on average shareholders’ equity 78% 299 % 23% 134 %
Pre-lax return on average aclive equity B5% B2% 2.6 % 40.3 %
Pre-tax retum on average active equity (larget definition) 53% 344% (4.6)% 3TT%

DILUTED EARNINGS PER SHARE (TARGET OEFINITION): The target for growth in eamings per share is based on
diluted eamings per share {target definition), which is defined as net income (loss) atiributable to Deutsche Bank
shareholders {i.e., less minority interest), after assumed conversions, adjusted for post-tax effects of significant
gains/charges and certain significant tax effects, divided by the weighted average number of diluted shares out-
standing.
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For reference, diluted eamnings per share, which is defined as net income (loss) attributable to Deutsche Bank share-
holders (i.e., less minority interest), after assumed conversions, divided by the weighted average number of diluted
shares outstanding, is also provided.

Three months ended Six months endod

in€m. Jun 30, 2008 Jun 30, 2007 Jun 30, 2008 Jun 30, 2007
Net income attributzble to Doutsche Bank shareholders 849 1,178 517 3,899
Add (deduct):

Post.tax effect of certaln significant gainsicharges 231y @7 {1.084) (268)*

Certain significant tax effects - - - -
Nelincoma (loss) aftributable to Deutsche Bank shareholiders
{basis for target definition EPS) 418 1,707 (587} 3,631
Diluted eamings per share €127 €3.60 €1.01 €7.86
Diluted eamings per share (target definition) €0.82 €146 €(1.12) €732

1 Gainubfmm the sa'e of industrial holdings {Dalmier AG and Alllanz SE) of € 145 million and = gain tram Ihe sale of the investmant in Arcor AG & Co. KG
of € 88 milllon.

2 Ggin lrom the sale of promisos [sala and leasaback transaction 60 Wall Street) of € T1 miltion.

3 Gains from the sals of indusirial holdings {Deimler AG, Allisnz SE and Linde AG) of € 999 million and a galn from the sale of the investment in Arcor AG
& Co. KG of € B§ million,

4 Gains from the sale of industsial holdings (Fisl S.p.A.) of € 128 million, income from oquity method investments (Deutsche Inlsrhots! Holding GmbH &
go. KG) I?1€€7 125nnlmrion. nel of goadwill impairment charge of € 54 million, and a gain lrom the sele of premisas (sale and teasaback ransaction 60 Wall

treel) of 1 miilion,

MANAGEMENT BOARD

Al its meeting on March 19, 2008, the Supervisory Board appointed Stefan Krause, member of the Board of Manage-
ment of BMW AG untii March2008, as member of the Management Board of Deutsche Bank AG effective
Aprit 1, 2008. With effect from October 1, 2008, Stefan Krause will assume the position of Chief Financia! Officer as
successor to Anthony Di lorio, who is retiring, as planned, on September 30, 2008.

SUPERVISORY BOARD

With the exception of the mandate of Or. Theo Siegert, who is already elected for the period until the conclusion of the
General Meeting 2012, the term of office of the Supervisory Board ended upon conclusion of the General Meeting on
May 29, 2008. The following persons were newly elected to lhe Supervisory Board of Deutsche Bank AG:

As representatives of the employees:; Wolfgang Bahr, Alfred Herling, Martina Klee and Marfehn Thieme; as represen-
tatives of the shareholders: Suzanne Labarge, former Vice Chairman and Chief Risk Officer of Royal Bank of Canada,
Dr. Johannes Teyssen, Chief Operating Officer and Deputy Chairman of the Management Board of E.ON AG, and
Wemer Wenning, Chairman of the Management Board of Bayer AG.

The following persons were re-elected: As representatives of the employees: Heidrun Férster, Gerhard Herzberg,
Henriette Mark, Gabriele Platscher, Karin Ruck and Leo Wunderlich and as representatives of the shareholders:
Dr. Clemens Borsig, Dr. Kar-Gerhard Eick, Sir Peter Job, Prof. Dr. Henning Kagermann, Maurice Lévy and Tilman
Todenhbfer.

The following persons left the Supervisory Board upon conciusion of the General Meeting on May 29, 2008: Ulrich
Hartmann, Sabine Horn, Rolf Hunck, Ulrich Kaufmann, Peter Kazmierczak, Prof. Dr.jur. Dr.-Ing. E. h. Heinrich von
Pierer and Dipl.-Ing. Dr.-Ing. E. h, JUrgen Weber.

At the conslitutive meeling of the Supervisory Board on May 29, 2008, Dr. Clemens Bdrsig was elected Chairman of
the Supervisory Board and Karin Ruck was elected Deputy Chairperson of the Supervisory Board.
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Cautionary statement

This repon contains forward-looking statements.
ForwardHooking statements are statements that
are not historical facts; they indude statements
about our beliefs and expectations and the
gssumplions undertying them. These statements
are basad on plans, estmates and projections
as they are cumently avaiable o the manage-
ment of Deutsche Bank. ForwamHooking state-
ments therefore speak only as of the date they
are made, and we undertake no abiigation o
updata publicty any of them in light of new
Information or futura avents.

By their very nature, forward-ooking staterments
involva risks and uncortainties. A number of
imporant faciors could therefore cause actual
results 1o differ materially from thoss contained
in any forward-ooking statement. Such factors
incuda tha conditions in the financial markets in
Gemnarnty, in Eurcpe, In the United States and
elsewhera from which we derive a substantial
portion of our trading novenues, potantial de-
fats of bormowers or tracing counterparties, the
implementation of cur management agenda, the
reflabilty of our risk management polices,
procecdures and methods, and other risks
refecenced in our filings with the U.S. Securities
described n detal in our SEC Form 20-F of
26 March 2008 in the seclion *Risk Faclors”,
Copies of this documenl are avafable upon
request of can be downicaded from
www.deutsche-bank.comvir
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