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(A tree translation of the original in Porfuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

March 31, 2007 Brazilian Corporate Law

REGISTRATION WITH CVM SHOULD NOT BE CONSTRUED AS AN EVALUATION OF THE COMPANY.
COMPANY MANAGEMENT IS RESPONSIBLE FOR THE INFORMATION PROVIDED.

01.01 - IDENTIFICATION

[3 - CNPJ (Corporate Taxpayer's 1D}
14.368.334/0001-99

- CVM CODE
02072-9

[2 - COMPANY NAME
PARANA BANCO S/A

M - NIRE {Corporate Registry 1D}

41300002169

01.02 - HEAD OFFICE

1 - ADDRESS 2-DISTRICT
Rua Visconde de Nacar, 1441 Centro
3. 2IP CODE 4-CITY 5. STATE
80410-201 Curitiba PR
& - AREA CODE 7 - TELEPHONE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEX
0041 3351-9899 3351-5560 3351-5562
11 - AREA CODE 12 - FAX 13- FAX 14 FAX
0041 3351-9899 3351-5565 -
15 - E-MAIL
hilaricmw@jmatucelli.com br
01.03 - INVESTORS RELATICNS OFFICER (Company Malling Address)
1- NAME
Luis Cesar Miara
2 - ACDRESS 3- DISTRICT
Rua Visconde de Nacar, 1441 = 19 andar Centro
4 - ZIP CODE 5-CITY 6- STATE
80410-201 Curitiba PR
7 - AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11 - TELEX
0041 3351-9914 3351-9899 -
12 - AREA CODE 13- FAX 14- FAX 15 - FAX
0041 3351-9899 -
15 - E-MAIL
miara@paranabanco.com.br
01.04 — ITR REFERENCE AND AUDSTOR INFORMATION
CURRENT YEAR CURRENT QUARTER PREVIOUS QUARTER
1 - BEGINNING 2-END 3 - QUARTER |4 - BEGINNING 5-END 6 - QUARTER |7 - BEGINNING] 8 - END
1/1/2007 12/31/2007 1 1/1/2007 3/31/2007 4 10/1/2006  |12/31/2006
09 - INDEPENDENT AUDITOR 10 - CVM CODE

KPMG Auditores Independantes 00418-9

12 ~ TECHNICIAN'S CPF {INDIVIDUAL

11, TECHNICIAN IN CHARGE TAXPAYER'S ID)

ICartos Eduardo Munhoz

012.345.888-97




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

01.01 - IDENTIFICATION

1 - CVM CODE b - comeaNy NAME [ - CNPJ (Corporate Taxpayer's I0)
02072-9 PARANA BANCO S/A. 14,388,334/0001-99

01.05 - CAPITAL STOCK

Number of Shares 1 - CURRENT QUARTER 2 -FREVIOUS QUARTER 3 - SAME QUARTER, PREVIOUS YEAR
{in units) 3731/2007 12/31/2008 3/31/2006

Paid-up Capital

1 - Common 132,000,000 100,000,000 50,000,000

2 - Prelerred 0 0 0

3 - Total 132,000,000 100,000,000 50,000,000

Treasury Stock

4 - Common

5 - Preferred

6 - Total

01.06 - COMPANY PROFILE

1= TYPE OF COMPANY

Financial Institution

2-STATUS

Operational

3 - NATURE OF OWNERSHIP

Domestic Private

4 - ACTIVITY CODE

1240 — Banks

5« MAIN ACTIVITY

Multipte Bank with Loan, Financing and Investment Portfolio

6 - CONSOLIDATION TYPE

Total

7 - TYPE OF REPORT OF INDEPENDENT AUDITORS

Ungualified

01.07 - COMPANIES NOT INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

[1- mEm [2- cNPJ (Corporate Taxpayer's ID)  [3 - COMPANY NAME

01.08 - CASH DIVIDENDS APPROVED AND/OR PAID DURING AND AFTER THE QUARTER

1-1TEM 2 - EVENT 3-APPROVAL |4-TYPE 5- DATE OF PAYMENT |6 - TYPE OF SHARE 7 - AMOUNT PER SHARE
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

GUARTERLY INFORMATION - ITR March 31, 2007

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

01.01 - iDENTIFICATION

Brazilian Corporate Law

1 - CYM CODE [ . COMPANY NAME 2 - CNPJ (Corporate Taxpayer's 1D}
02072-9 PARANA BANCO S/A, 14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (in R$ thousand)
1 - CODE 2 — DESCRIPTION 3 - 3/31/2007 4 ~12/31/2006
1 Total Assets 753,339 714,824
1.01 Current Assels 422,413 435,788
1.01.01 Cash and Cash Equivalents 124 364
1.01.02 Interbank Investments 106,830 70,471
1.01.03 Securities 46,921 83,390
1.01.04 Interbank Accounts 417 11
1.01.05 Interdepartmental Accounts 0 0
1.01.06 Loan Operations 262,594 274,671
1.01.07 Leasing Operations 0 0
1.01.08 Other Receivables 5,420 6,758
1.01.09 Other Assets 107 123
1.02 Noncurrent Assets 310,186 229,684
1.02.01 Interbank invesiments 0 0
1.02.02 Securities 85,311 0
1.02.03 Interbank Accounts 0 0
1.02.04 Interdepartmental Accounts 0 0
1.02.05 Loan Operations 218,770 224,415
1.02.06 Leasing Operations 0 0
1.02.07 Other Receivables 6,105 5,269
1.02.08 Other Assels 0 0
1.03 Permanent Assets 20,740 49,352
1.03.01 Investments 17,792 46,619
1.03.01.01 Premises Abroad 0 1]
1.03.01.02 Interest in Subsidiaries 17,493 46,320

Interest in pirect and Indirect Associated 0 0

1.03.01.03 Companies
1.03.01.04 Other Invesiments 316 316
1.03.01.05 Provision for Losses {17) (17)
1.03.02 Property and Equipment 2,542 2,444
1.03.03 Leased Assets 0 0
1.03.04 Intangible Assets 0 Y
1.03.05 Deferred Chargas 406 289




{A free translation of the original in Portuguese}

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

01.01 - IDENTIFICATION

March 31, 2007

Brazilian Corporate Law

1- CVMCODE [ - GCOMPANY NAME [ - CNPJ {Corporate Taxpayer's ID}

02072-9 PARANA BANCO S/A. 14.388.334/0001-99

02.02 - BALANCE SHEET - LIABILITIES (in R$ thousand)
1 - CODE 2 — DESCRIPTION 3 - 3131/2007 4 — 12/31/2006

2 Total Liabilittes 753,339 714,824
2.01 Current Liabilities 424 635 335,553
2.01.01 Deposits 291,939 215,180
2.01.02 Funds Obtained in Open Market 34,403 22,351
2,01.03 Exchange Acceptances and lssuance of Securities 36,441 46,226
2.01.04 Interbank Accounts 917 2
2.01.05 Interdeparimental Accounts 0 0
2.01.06 Lean Liabilities 0 0
2.01.07 Onlending in the country 0 0
2.01.08 Onlending abroad 0 0
2.01.09 Other Liabilities 60,935 51,794
2.02 Noncurrent Liabilities 177,595 244,850
2.02.01 Depaosits 118,402 182,782
2.02.02 Funds Obtained in Open Market 0 0
2.02.03 Exchange Acceptances and Issuance of Securities 52,374 56,245
2.02.04 Interbank Accounts 0 0
2.02.05 Interdeparimental Accounts Y 0
2.02.06 Loan Liabilities 0 0
2.02.07 Onlending in the country 0 0
2.02.08 Onlending abroad 0 0
2.02.09 Other Liabilities 6,819 5,823
2.03 Deferred Income 0 0
2.05 Sharehclders’ Equity 151,109 134,421
2.05.01 Paid-In Capital Stock 132,000 100,000
2.05.02 Capital Reserve 123 123
2.05.03 Revaluation Reserve 0 1]
2.05.03.01 [ Own Assets 0 0

Subsidiaries/Indirect and Direct Associated

2050802 |20 S o ssociat 0 0
2.05.04 Profit Reserve 2,307 34,307
2.05.04.01 Legal 2,307 9,732
2.05.04.02 Statutory 0 24,575
2.05.04.03 For Contingencies 0 1]
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 0
2.05.04.06 Special for Non-Distributed Dividends 0 0
2.05.04.07 Other Profit Reserves 0 0
2.05.05 Adjusiments of Securities (4) {9)
2.05.06 Retained Earnings/Accrued Losses 16,683 0
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{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

Parana Banco S.A.
Notes to the Financial Statements

Quarters ended March 31, 2007 and 2006

{In thousands of reais)

Operations

Parana Banco S.A. ("Bank”) is a multiple bank whose core activity is to borrow and lend money
and conduct accessory operations inherent to the commercial and loan portfolios, financing and
investment portfolios and credit card management paortfolio.

Presentation of the financial statements

The Bank's financial statements and the consolidated financial statements, which embrace the
financial statements of the Bank, of its subsidiaries and of the Parana Banco | Receivables
Securitization Fund and of the Parana Banco |1 Receivables Securitization Fund (“FIDCs”™) were
prepared based on the accounting practices deriving from Brazilian corpoeration law, associaled
with the regulations and instructions of the Brazilian National Monetary Council (“CMN"), the
Brazilian Central Bank ("“BACEN"} and the Securilies and Exchange Commission of Brazil
{“CVM").

To produce the consolidated financial statements we eliminated interests held by one company
in the other, the balances of the financial accounts, revenues, expenses and unrealized
earnings between companies. Mincrity interests in the shareholders' equity and in the result of
subsidiaries were presented separately in the consoclidated balance sheet and in the
consolidated income for the quarter, respectively, where applicable.

We highlight the main companies included in the consolidated and the interest held by the
Bank:

2007

Subsidiaries Assels Liabilities Result % of interest
Tresor Holdings S.A. (a) 9,922 59 594 100.00
Parand Administradora de Consdéreio Ltda. (b} 372 142 8 99.99
J. Malucelli Vida & Pravidéncia S.A. (c) 7,400 - - 99.99
Receivables Securitization Funds
Parana Banco { Receivables Securitization

Fund (d) 152,068 44 7,300 26.73
Parana Banco Il Receivables Securitization

Fund (d) 129,801 39 1,363 2217



{A free transtation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

GQUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

2006
Subsidiaries Agsets  Liabilities Result % of interest
J. Malucelli Distribuidora de Titulos e Valoras
Mabilidrios Ltda. {e) 2,767 244 226 99.99
Tresor Holdings S.A. (a) 36,202 440 876 100.00

(a)

{b)
{c}

{d)

(e)

Holding company of investment in the indirect associated company J. Malucelli Seguradora
S.A

Investment acquired on Aprit 4, 2006, the company is currently idle.

Company organized on October 17, 2006, which is currenlly under phase of prior
autharization, subject to the final approval to operate by the Superintendence of Private
Insurance — SUSEP.

Interest represented by 100% of the FIDCs subordinated quotas, which were consolidated
for the purposes of presentation in these financial statements, pursuant to CVM Instruclion
408 and interpretation contained in the Directive Release CVM/SNC/SEP 01/2007.
Therefore, unrealized earnings relative to the Bank's assignment of loan to FIDCs were
eliminated in the consolidated, as shown in the reconciliation below. These FIDCs were
consolidated since the Bank exercises operating control over the loans assigned to the
Funds.

The portions of shareholders’ equity and income for the quarter corresponding to interest
held by third-parties in the FIDCs, in the amounts of R$210,532 and R$4,226 (no balances
were recorded on March 31, 2006), respectively, are presented under time deposils and
expenses related to capital raised in the market, respectively.

New corporate name of the formerly J. Malucelli Corretora de Valores Ltda.; it operates
subslantially in the management of investment funds. This company was sold on February
16, 2007 to the Bank's shareholders by the book value of R$2,650; therefore, no result was
verified in this transaction.

The reconciliation of shareholders’ equity, as of March 31, 2007 and 2006 and of net income for
quarters ended on those dates presented at the Bank and consolidated financial statements, is
presented as follows:

2007 2006
Shareholders’ Net Income Shareholders’ Net Income
Equity for the quarter Equity for the quarter
Bank 151,109 16,683 110,040 9914
Unrealized garmings with FIDCs, net
of taxes {16.502) {8,803} - -
Consolidated 134,507 L8580 110,040 4914



{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

Description of significant accounting policies
a. Statement of income
Income and expenses are recognized on the accrual basis.

The expenses related to commissions due to mediation of loan operations and agency fees
or business introduction, are recognized to the result upon the cenfirmation of the loan
operation. These expenses are nol subject to return in case of delinquency of the credit
operation borrower,

b. Accounting estimates

The preparation of the financial statements in accordance with accounting practices
adopted in Brazil requires that management uses its judgment in determining and
recording accounling estimates. Significant assets and liabilities subject to these estimates
and assumptions include the allowance for doubtful loans, deferred income tax assets,
provision for contingencies and marked-to-market securilies. The settlement of
transactions invalving these estimates may differ from the estimated amounts due to lack
of precision inherent to the process of their determination. The Management reviews the
estimates and assumptions at least hali-yearly.

¢. Interbank funds invested

Recorded at the investment or acquisition cost plus the return obtained up to the balance
sheet date, net of the provision for adjustment to market value, where applicable.

d. Securities and derivative financial instruments

As provided for in the Brazilian Central Bank Circular no. 3068, issued on November 8,
2001, securities classified as “securilies available for sale” are staled at cost, plus the
return obtained up to the balance sheet date, and adjusted by their respective market
value, net of taxes, in contra account to the shareholders’ equity account named "Market
value adjustments — Securities”.

As provided for in BACEN Circular no. 3082, issued on January 30, 2002, the derivative
financial instruments were stated at their market values and their gains or losses was
recorded in the statement of income.

e. Loans, time deposits, interbank deposits and other assets and liabilities

Transactions subject to predetermined remuneration rates are recorded at redemption
value, and revenues and expenses corresponding to future periods are recorded in write
down account of respective assets and liabilities. Transactions subject to floating rates are
restated up to the balance sheet date. Regardless of their level of risk, income from loans
more than 60 days overdue is only recorded as revenue when effectively received. Income
from loan assignments, with or without co-obligation, is recognized in fufl in the statement
of income for the year at the time of assignment, as required by BACEN.

f.  Allowance for doubtful loans
The provision for loan losses has been made to an amount compaltible with the overall
credit risk assessment, in accordance with Management analysis and regulations issued by

the Brazilian Central Bank, which stipulates the creation of nine risk levels, AA (minimum
risk) and H {loss}, and minimum provision percentages for each level.

10



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04,01 ~ NOTES TO THE FINANCIAL STATEMENTS

Operations classified as level H remain classified as such for 6 months, when they are then
written off against the exisling provision and are controlled, for five years, in memorandum
accounts and are no longer recorded in balance sheel accounts. The renegotiated
operations are retained, at a minimum, at the same level at which they were classified. The
renegotiations of loans that had been written off against the provision and which were
inctuded in memorandum accounts are classified as H and any gains arising from the
renegotiations are only recognized as income when actually received. The allowance for
doubtful loans, considered sufficient by Management, meets the minimum requirements
established by the aforementioned resolution,

g. Investments

Investments in subsidiaries and associated companies are accounted for using the equity
method of accounting. Other investments are recorded at cost, and adjusted by a provision
for losses.

h. Propetty, plant and equipment

Stated at acquisition cost net of accumulated depreciation. Depreciation was calculated
using the straight-line method, applying the foliowing annual rates: 4% for property for own
use; 10% for fixtures, fittings, communrication and security systems, and 20% for data
processing systems.

i. Provision for income and social contribution taxes
The provision for income tax was calculated using a rate of 15% of taxable income, plus a
surcharge of 10% on taxable income in excess of R$240. The social contribution tax was
calculated using a rate of 9% of income before tax, adjusted according 1o current
legislation.
The income and social contribution taxes on timing differences are included in “Other
receivables — Sundry” and reflected in the net income for the quarter, or, where applicable,
in the shareholders’ equity.

j- Foreign currency operations balances
Recorded at rates ruling at the balance sheet date.

k. Provisions
A provision is recognized in the balance sheet when the Bank or its subsidiaries have a
legal or constructive obligation as a result of a past event, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are recorded
considering the best estimates of the risk involved.

I Statements of cash flows
The Bank is presenting as additiona! information, the statements of cash flows prepared in

accordance with NPC 20 — Statement of Cash Flows, issued by IBRACON - Brazilian
Institute of Independent Auditors.

1



(A free translation of the original In Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

Cash and cash equivalents

On March 31, 2007, the consolidated includes R$7,400 (there was no balance on March 31,
2006) of indexed blocked funds, (not indexed up to January 26, 2007), deposited as part of the
organization of J. Malucelli Vida e Previdéncia S.A., which awaits autherization by the regulatory
body to start ils activities.

Interbank funds invested

These refer to purchase and sale commitments and investments in interbank deposils, as
follows:

Bank Consolidated
2007 2006 2007 2006
Purchase and sale commitments — Own portfolio
position
Financial Treasury Bills 56,008 41,200 70,907 41,200
Investment in Interbank deposits 50,822 4,586 50,822 4,586
Total 106,830 45.786 120729 45788

Securities and derivative financial instruments
a. Securities

Securities were classified as available for sale and are presented as follows:

2007
From6 More Adjustment to
on Upto6 months thant  Market shareholders’
Type of Security demand months to1year vyear value Cost equity
Own portfolio
LFT ('} - . - 26,448 26,449 26,451 2)
FIDCs - - 12,391 58,862 71,253 71,253 -
Pegged to repurchase
commitment
LFT {") - 34530 - 34,530 34,534 4)
Total - Bank —-: 84530 12301 85311 132202 132,238 (6)
Own portiolio
LFT (") - - 1,077 25,449 27,526 27,528 (2)
Investmant funds 21,029 - - - 21,029 21,029
Pegged to repurchase
commitment
Own portfolio - 34,530 - - 34530 34,534 (4)
Total - Consalidated 21,029 34530 1077 26449 83085 83,001 ®
Tax effects 2
Net adjustment to shareholders’ equity - Bank and Consolidated {4}
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2006
From6 More Adjustment to
On Upto6 months thani Market shareholders’
Type of security demand months to1year year value Cost equity
Own porttolio
LFT (%} - 3,724 13,390 17,114 17,117 (3
FIDCs
Pegged to repurchase
commitment - 17,061 - 17,061 17,058 3 -
LFT (%)
— 20783 13,390 34175 24,175 : _
Total — Bank
Own portiotio - 3,823 13,390 17,213 17,216 {3}
LFT (") 879 . - 879 879 - 879
Investment Funds
Pegged to repurchase
commitment - 17,081 - 17,061 17,058 _3 -
LFT ()
£79 20884 13390 35153 35183 —_ 879
Total - Consalidated - 3,724 13,390 17,114 17,117 (3)

{*) The market value of Brazilian government bonds are obtained using the rates published by
ANDIMA - the National Association of Open Markel Institutions.

b. Derivative financial instruments (Bank and Consolidated)

Derivative financial instruments portfolio comprised by swap contracts as of March 31, 2007
and 2006 was presented as follows:

2007
Memorandum
accounts On balance sheetl - receivable {payable)
Upto From Market Market value
Notional amount 1vyear 1to3years value Cost adjustment
Assels
Foreign currency 54,498
Liabilities
CDOI {Interbank Deposit
Certificate) 62,864 (5,963} {2,403) (8,366} {7,630} {736)
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2006
Memorandum
accounts On balance sheet - receivable {payable)
Market
Up to From Market value
Notional amount 1 year 1103 years value  Cost adjustment
Assets
Foreign currency 50,989 302 - 302 413 {111}
Liabilities
CDI {Interbank Deposit
Certificate) 56,383 (4,434) {1,262} (5,696) (4,428) (1,268)

Swap lransactions were taken as partial hedge against exchange varialion risks on
securities obligations issued abroad through issuing fixed rate notes.

7 Loans and allowance for doubtful loans

a. Portfolio by type of loan

Bank Consolidated

2007 2006 2007 2006
Overdraft-secured check 316 - 316 -
Overdraft- secured account B63 1,000 863 1,000
Working capital 306 4,683 306 4,683
Persanal loans in installments 486,971 426,534 703,772 426,534
Financing 14,427 2,148 14,427 2,148
Payroll-deductible loan -credit card (i} 2,798 3,573 2,798 3.573
Total 505,681 437,938 122,482 437,938

{i} Credit limit amount used in the revolving credit format.

b. Loan portfolio by maturity, customer type and economic activity

Bank Bank
Portfolto to mature 2007
Installmentis
overdue egual From From More
1o or more Upto3 3to12 1t0 3 than 3
than 15 days months months years years Total 2006
Industry - - - - - - 1,037
Commerce - - - - - - 96
Sarvices 185 762 25 25 - 977 4,491
Individuals 71,899 62,894 149 162 196,238 24,51 504,704 432,314
Total - 2007 72064 63685 149,387 196263 24512 506681 437,908
Total - 2006 56,286 65,867 139,458 166,967 360 437,938
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Consolidated Instaliments not yet due
Portiolio to mature 2007
Installments
overdue equal From From
to or more Upto3 3to12 1103 More than

than 15 days months months years 3 years Total 2006
Industry - - . - - . 1,037
Commerce - - - - - - 96
Services 165 762 25 25 - 977 4,491
Individuals 72,8954 96.941 229,765 297,333 24,512 721,505 432314
Total - 2007 13,119 97,703 229790 237,358 24512 722482 437,038
Total - 2006 §B.286 65867 139458 166,967 1360 437938

¢. Loan portfolic by risk grade

Bank
2007 2006
Days % of Corporate Overall
Level Situation overdue provislon services Individuals Total Provislon total Provision

AA Normal 0.00% - - - - - -
A Hormal 0.50% 170 412,852 413,022 2,064 354,575 1,773
B Normal 1.00% - 5,587 5,587 56 7812 78
Overdue  From 151c 30 1.00% 28 20,034 20,062 2m 25,765 253

c Normal 3.00% 567 12,657 13,224 397 16,004 450
Overdue  From 31 to 60 3.00% - 20,024 20,024 601 12,129 364

D Normal 10.00% 75 281 357 36 409 41
Overdue  From 61 to 80 10.00% - 6,907 6,907 891 5,234 523

E Normal 30.00% - 221 221 66 a01 90
Overdug  From 91 1o 120 30.00% 9 4,281 4,250 1,287 3,559 1,068

F Normal 50.00% - 192 192 96 139 70
Overdue From 12110 150 50.00% - 4,234 4,234 2,117 2,383 1,191

G Normal 70.00% - 99 99 69 192 135
Overdue From 15110 180 70.00% - 2,750 2,150 1,924 2,022 1,414

H Normal 100.00% - 916 916 916 741 741
Overdue  Morathan 180 100.00% 128 13.668 13,796 13.758 7.673 7673

Total 978 504703 50561 24317 437,938 15,869
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Consolldated
2007 2006
Days % of Corporate Overall
Level Sltuation averdue provision services Indlviduals Total Provision total Provislon

Ak Narmal 0.00% . - - -
A Narmal 0.50% 170 616,388 616,558 2127 354,575 1,773
B Normal 1.00% - 12,273 12,273 123 7812 78
Overdus  From 15 1o 30 1.00% 28 20,147 20175 202 25,765 258
] Normat 3.00% 567 15,799 16,366 491 15,004 450
Overdue  From 311060  3.00% - 20,024 20,024 601 i2,129 364
D Normal 10.00% 78 1,269 1,345 135 409 41
Overdue  From 611090  10.00% - 5,907 6,907 691 5,234 523
E Normal 30.00% . 835 935 280 301 90
Overdue From 91te 320 30.00% 9 4,281 4,260 1,287 3,559 1,068
F Normal 50.00% - 692 692 346 139 70
Overdue From 121to 150  50.00% - 4,234 4,234 2,117 2,383 1,191
G Normal 70.00% - 798 798 558 192 135
Overdue From 151to 180 70.00% 2,750 2,750 1,924 2,022 1,414
H Normal 100.00% - 1,339 1,339 1,339 741 741
Ovardue  Mora than 180 100.00% 13,668 13,796 13,796 7,673 7673
Total 278 721,504 722,482 26,017 437,938 15,869
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d. Breakdown of allowance for doubtful foans

Bank Consclidated
2007 2006 2007 2006
Opening balance 24,024 14,155 24,569 14,155
Recaording 5,048 4,805 6,204 4,805
Written off {_4,755) {_ 3,001} {_4.755) 3,091
Closing balance 24317 15,869 26,018 15,869
Recovery of written off loans _B4sg 454 848 454
e. Concentration of loans and credit risk
Bank Consolidated
2007 2008 2007 2006
Ten largest debtors 1,430 1,371 1,430 1,371
Percentage of the total loan portfolio 0.28% 0.31% 0.20% 0.31%
Nenxt fifty targest debtors 4,427 3,686 4,427 3,686
Percentage of the total loan portfolio 0.88% 0.84% 0.61% 0.84%

f. Renegotiated loans
There were no renegotiated loans as of March 31, 2007 and 2006.
g. Loan assignment

By way of a loan assignment agreement with coobligation, the Bank assigned to other
financial institutions receivables deriving from financing awarded as payroll-deductible
personal loans, to the amount of R$16,986 (R$43,869 in 2006), recording a gain of
R$3,093 (R$8,983 in 2006), recorded as income from loans. As of March 31, 2007, the
outstanding balance of these assignments was R$118,258 (R$79,914 in 2006).

In 2007, by way of a loan assignment agreement without coobligation, the Bank also
assigned to FIDC amounts deriving from financing awarded as payroll-deductible personal
loans to the amount of R$114,084 (assigned to other financia! institutions R$43,869 in
2006), recording a gain of R$17,956 (R$8,983 of gain with assignments to other financiaf
institutions in 2006), recorded as income from loans. In the Consolidated, the portfolio
assigned to FIDCs remains recorded under loan operations and the respective earnings
are recognized pro-rata temporis up to the balance sheet date.

Loan assignment cooperation agreements were executed in 2005 with Banco Bradesco
S.A. for a term of up to 5 years, amounting up to R$30,000 per month, providing the total
does not exceed the amount of R$500,000. Such agreements were also executed with
other financial institutions for varied terms, with a maximum amount of up to R$401,850.
The unused balance available under these agreements as of March 31, 2007 was
R$606,936.
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Other receivables — sundry

Current

Bank Consolidated

2007 2006 2007 2006
Deferred income and social contribution taxes 1.027 730 5.784 730
Prepaid income and social contributicn taxes 1.718 1.809 1.719 1.827
Purchases hillable — MasterCard (a) 251 502 251 502
Recoverabla Taxes - 28 978 712
Covenant Loans (b} 1.244 107 1.244 107
Sundry debtors — ather institutions 869 - 869 -
Other loans 3n 282 312 283
Total 5.420 3.458 11,157 4161

{a) Refers lo amounts receivable, by invoice issued to the credit card holders. This amount
represents the total of the invoices in the month, the balance of which can be paid in full or

to the minimum amount, in which case it is financed with revolving credit.

{b) Refers to amounts transferred by accredited bodies, corresponding to written off loan
installments to be offset against amounts pending regularization stated in current liabilities.

Non current

Bank Consolidated
2007 2006 2007 2006
Deferred incoma and soclal contribution taxes 4,007 2918 8.139 2.918
Judicial deposits 2,006 2.568 2.006 2.568
Dividends Receivable - - 610 -
Other - 108 568 108
Total £.103 5.594 11.323 5.594
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9 Interest in domestic subsidiaries and associated company
Bank
Parana J. Malucelli J. Malucelli o
Tresor Administradora Vida e Consultoria Malucelll
Holdings de Consdrclo Previdéncia Empresarial DTVM (e}
S.A. (a) Lida. {b) S.A. {c) S.A.(d) Total
On September 30, 2007
Iniprmation aboul subsidiaries
Number of outstanding quotas/shares {in
thousands) 39 9,212 7,400 -
Sharehalders’ equity 6,864 230 7.400 -
Net income (loss) for the quarter 594 6 - -
Information about invesiments in subsidiaries
Numbrer of guatas/shares owned (in
thousands) 39 9,212 7,399 - -
Percentage of interest 100.00% 99.99% 99.99% - -
Breakdown of accounts
Cpening balances 35,737 224 7,399 5 2,955 46,320
Dispasal of investments - - - {5) {2,650} {2,655)
Capital decroase {25,827) - - {25,827)
Equity in operating earnings of subsidiaries 594 8 - - 191 Kl
Dividends (640) - - - (496) {1,136}
Batances of investmenis 9,864 230 7& - - 17,493
Balances with the Bank
Assets 43 366 - - -
Revenues 295 12 - - -
Maln accounts in balance sheet and
Inceme statement
Assets
Cash and cash equivalents 43 1 7,400 - -
Financial investments - 366 -
Investment in associated company 8,958 5 - -
Other g21 - -
Liabilities (58) {142) :
Shareholders’ equity 9,864 230 7.400 -
Revenues 757 12 - -
Expenses {163} (6} -

{a)

(b}
(c}

(d)
(e)

Holding company of 15% in the indirect associated company J. Malucelli Seguradora S.A.
The equity in earnings of the insurance company was calculated based on the financial
statements as of February 28, 2007, whose main balances of this associated company on
this date are: (1) number of shares held - 1,246,140; (2) shareholders’ equity — R$59,720;
(3} net income for the quarter — R$3,080; (4) investment value — R$8,958; (5) equity in
earings of subsidiaries — R$462.

Investment acquired on April 4, 2006, the company was idle.

Company incorporated on October 17, 2006, the company is on a prior authorization stage,
depending on the final approval to work by the Superintendence of Private Insurance -
SUSEP.

Investment acquired on September 4, 20086, and sold on February 1, 2007,

New company name of former 4. Malucelli Corretora de Valores Lida.; it operates
materially in the management of investment funds. On February 16, 2007, the campany
was scid to the Bank’s shareholders by the book value of R$2,650 and, therefore, it did not
ascertain a result in this transaction.
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Bank
Tresor Holdings J. Malucelli
5.A. (a) DTVM (e) Total
On September 30, 2007
information about subsidiaries
Number of outstanding quotasishares {in thousands) 55 23,000
Shareholders' equity 35,762 2,523
Net income tor the quarter 876 226
Information about invesiments in subsidiaries
Number of quotagfshares owned (in thousands) 55 22,998
Percentage of interest 100.00% 99.99%
Breakdown of accounts
Opening balances 55,386 4,228 59,614
Gapilal decrease (16,000} - (16,000)
Equity in operating earnings of subsidiaries 876 294 1,170
Dividends {4,500] (2,000} {6,500)
Balances of invesiments 35,762 2522 38,284
Balances with the Bank
Assels 27,821 1,424
Revenues 1,391 140
Expenses - (13)
Main accounts in balance sheet and Income statement
Assets
Cash and cash equivalents 2 1
Financial investments 27,821 2,392
Investment in associated company 7.695 -
Other 664 354
Liabilities (440) (244)
Sharehalders™ equity 35,762 2,523
Revenues 1,396 613
Expenses {520} {387)

{a) The equity in earnings of the insurance company was calculated based on the financial
statements as of February 28, 2006, whose main balances of this associated company
on this date are: (1) number of shares held - 1,246,140; {2) shareholders’ equity -
R$51,300; (3) net income for the quarter — R$33; (4) investment value — R$7,685; (5)
equity in earnings of subsidiaries — R$5.

{b) New company name of former J. Malucelli Corretora de Valores Lida., it operates
materially in the management of investment funds. On February 16, 2007, the company
was sold to the Bank's shareholders by the book value of R$2,650 and, therefore, it did
not ascertain a result in this transaction.
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Deposits

The breakdown by maturity term follows:

Bank
Demand and other
deposits Interbank deposits Time deposits

Maturity 2007 2006 2007 2006 2007 2006
On demand 2,049 2,564 - - - -
Up to 90 days - - 25,852 23,629 90,679 69,056
From 91 to 360 days - - - 270 173,359 105,689
More than 360 days (a) - - - 846 118,402 136,899

Total 2,049 2,564 25,852 24,745 382,440 311,644

Consolidated

Demand and other

deposits Interbank deposits Time deposits
Maturity 2007 2006 2007 2006 2007 2006
On demand 2,006 2,553 - - - -
Up to 90 days - . 25,852 23,629 90,679 69.056
From 91 to 360 days - - - - 236,994 105,391
More than 360 days {(a} - - - - 264,933 108,078
Total 2008 £.553 25852 23629 §92.606 283.525

(a) As of March 31, 2007 time deposits, within the maturity term of cver 360 days, were
obtained at rates ranging between 12.5% and 15.0% per annum in prefixed transactions
and 100.0% and 113.0% of the variation recorded by the Interbank Deposit Certificates in
floating transactions.

Funds obtained in open market (Bank and Consolidated)

They refer lo repurchase operations to settle, tied to federal government bonds, in the amount
of R$34,403 (R$17.059 in 2008}, maturing by April 2, 2007.
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12  Acceptances and endorsements (Bank and Consolidated)

Refers to obligations on securilies issued abroad obtained by issuing fixed rate notes to the
amount of US$42,000 thousand {US$22,000 thousand in 2006), as follows:

Tranche
{in US$ thousands) Maturity Interest rate 2007 2007

3,000 5/10/2006 7.0000% - 7,231
3,500 8/01/2006 7.5000% - 8,165
9,500 2/05/2007 7.9300% - 21,494
6,000 6/22/2007 8.0000% 12,568 13,453
5,000 11/19/2007 8.0000% 10,959 -
6,000 21132008 7.9852% 12,914
20,000 11/27/2008 7.6543% 42,055
5,000 2/13/2009 7.5209% 10,319

Total B8.815 H

Current 36,441 36,890

Long-term liabilities 52,374 13,453

13  Other liabilities — sundry
Bank Consolidated

Current 2007 2006 2007 2006
Provision for payment related to - other

administrative expenses 2,489 2,107 2,573 2,107
Receipt of loan operaticns pending regularization {a) 28,658 13.469 25516 13,469
Accounts payable - credit cards (b) 444 511 444 511
Sundry creditors - domestic 8.689 4,042 8.689 4.042
Other 575 a7z 716 880

Totat 40.855 21.001 37.938 21.009

(a) Refers to loan amounts paid by customers, where the transaction to be written off has not
yet been identified, and the amounts to be transferred to the assignees, referring to
assigned loans, the collection of which is made by the Bank.

(b) Refers to amounts payable to storekeepers.

Long-term liabilities

Provision for civil contingencies
Provision for labor contingancies

Bank and
Consolidated

2007 2006
1,418 514
1,407 2315
2,825 2,828
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Provisions, liabilities, contingent assets and liabilities (Bank and Consolidated}

The Bank is party in judicial and administrative proceedings in various courts and government
agencies, arising from the normal course of operations, involving tax, labor, civil and other
issues.

a. Composition of provisions

Based on information from its legal advisors, an analysis of the pending legal proceedings,
and as lo labor claims, based on previous experience with regards to amounts claimed,
Management recorded provisions for amounts considered sufficient 1o cover possible losses
from the current lawsuits, as follows:

2007 2006
Civil 1,418 514
Labor 1,407 2,315
Tax 1,591 33
4,418 2,862
b. Breakdown in the provisions
2007
Balances Additions Balances
as of to the as of
January 1 provision Reversals Payment March 31
Civil 1,269 452 (209} [ 94} 1,418
Labor 1,817 971 (735} (64B) 1,407
Tax 1,546 79 - (34} 1,591
4,632 1.502 (944} Z18) 4,416
2006
Balances Additions Balances
as of to the as of
January 1 provision Reversals Payment March 31
Givil 514 - - - 514
Labor 2,294 84 - (63) 2315
Tax 33 - - J—— 33
2841 84 = (& 2,862

c. Contingent assels and liabilities

As of March 31, 2007, there are other proceedings assessed by the Company's legal
counsels as being a possible or remote risk refating to civil and labor claims to the amount of
R$358 and R$6,331 respectively, for which no provision was recorded considering that
accounting practices adopted in Brazil do not require to record them in the books.

As of March 31, 2007, the Bank has other contingent liabilities involving tax issues to the
estimated amount of R$2,183 raled as a possible or remote risk, for which no provision for
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losses has been recorded in the financial statements. The main proceedings are as follows:

=  Social contribution: Proceeding contesting the tax assessment issued to collect the
social contribution on the IPC 90 monetary restatement difference, the Management

estimates the risk at R$963.

= INSS on freelance waorkers: judicial proceeding to dismiss the assessment natice
referring to the demand for social security contributions resulting from workers deemed
not to be freefance. Bank Management estimates the risk involved to be R$1,191.

No contingency gains were recorded in the quarters ended March 31, 2007 and 2006.

Income and social contribution taxes

a. Current quarter income and social contribution laxes charge

Bank Consoclidated
2007 2006 2007 2006
Net income bsfore tax on income 24,646 13,738 11,464 14,218
Income and social eantribution taxes charge at the
nominal rates of 25% & 9%, respectively (8,380} (4,671) (3,898) (4.834)
Permanant deductions and (additions) a7 847 314 462
Interest in subsidiarigs/associated companies 269 398 157 2
Other 148 449 157 460
Income and social contribution taxes overdue
on the income for the ysar {Z.963) (3.824) {3.584) {4.372)
b. Breakdown of income and social contribution tax expenses
Bank Consolidated
2007 2006 2007 2006
Deferred taxes - recording in the quarter on timing
ditferences 977 832 5,51 832
Cusrent taxes — Incoma and social contribution taxes (8,940} {4,656} 19.095) {5,204
Total {2.963) (3.824})  (3.584) (4,372)
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¢. Origin and investments of deferred income and social contribution taxes

Bank
2007
Balances Balances
as of as ol
Description January 1 Constitution Realization March 31
incomea and contribution laxes - assels
On allowance for doubtful loans 3,271 1,716 {826) 4,161
Cn provision for tax, tabor and civil
contingencies 874 393 {603) 961
On market value adjustments of
securities 5 - {3 2
4,150 2109 (1,135) 5,124
Consolidated
2007
Balances Balances
as of as of
Description January 1 Constitution Realization  December 31
Deferred income and social contribution
faxes - assets
On unrealized profits with FIDCs 4,268 6,105 (1,572) 8,799
On allowance for doubtful toans 3.271 1,716 {826) 4,161
On provision for tax, labor and civil
contingencies 874 393 {306} 961
On market value adjustmants of
securities 5 - 31 2
B.416 B.214 {2,707) 13.923
Bank and Consolidated
2006
Balances as of Balances as
Description January 1 Constitution Realization of March 31
Deferred incorne and social contribution
taxes - assels
On allowance for doubtful loans 2,036 825 - 2,861
On provision for tax, labor and civil
contingencias 780 7 - 787
On market value adjustments of
sacurities 26 - {26} -
2842 832 (26} 4,648
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d. Projected realization of tax credits on timing differences

Bank
2007
Income tax Social contribution tax Total 2006

2006 - - - 730
2007 755 272 1,027 730
2008 754 21 1,025 730
2009 753 271 1,024 729
2010 753 27 1,024 729
2011 753 pral 1,024 -
Total 2.268 1,356 2124 3.648

The present value of the tax credits, considering the average funding rate, is R$3,562
{R$2,149 in 20086).

Bank
2007
tncome tax Social contribution tax Total 2006

2006 - - - 730
2007 4,253 1,531 5,784 730
2008 3,726 1,341 5,067 730
2009 753 271 1,024 729
2010 753 271 1,024 729
2011 753 271 1,024 -
Total 10,238 3,685 13.923 3,648

The present value of the tax credits, considering the average funding rate, is R$10,892
(R$2.149 in 2006).

Unrecognized tax credits (Bank and Consclidated)

The Bank and the subsidiaries have no tax credits which were not recorded in the financial
statements as of March 31, 2007 and 2006.

Shareholders’ equity

a.

Capital stock

The Bank's fully subscribed and paid-in capital stock consists of 132,000,000 (50,000,000 in
20086) registered common shares, at the nominal value of R$1.00 each, held by domestic
shareholders.

Capital reserve

Refers to the restalement of the CETIP financial securities, which is conductled based on
information provided by this entity.

Revenue reserves

The legal reserve is formed by 5% of the net income for the year, limited to 20% of the
capital stock.
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In accordance with the stalutory provisions, the Chairman proposes distribution of the net
income after the formation of the legal reserve and payment of the minimum mandatory
dividend, and its proposal is taken by the General Meeting for approval.

d. Dividends and interest on shareholders’ equity

Shareholders are assured minimum dividends of 25% of the net income for the year,
adjusted pursuant to corporation law. The interest on shareholders’ equity is calculated
according to the criteria specified by existing tax legislation. The accounting records comply
with the accounting guidelines issued by the Brazilian Central Bank, where the expense
incurred is reclassified from the statement of income to retained earnings, in order to
produce and publish the financial statements in accordance with Circular 2738, article 3,
issued by the Brazilian Central Bank on February 19, 1997. No interest on shareholders’
equity was paid in the quarter.

17 Related party transactions

Bank

2007
Description Liabilities Income Expenses
Demand deposits 729 - -
Time deposits 88,204 - 3,039
Reimbursement of income/expenses - 7 409
Rental - 12 -
Bank

2006
Description Liabilities Income Expenses
Demand deposits 228 - -
Time deposits 81,275 - 3,550
Interbank deposits 1,115 - 126
Reimbursement of income/expensas - 9 306
Rental - 4 -
Consolidated

2007
Description Liabilities income Expenses
Demand deposits 686 - -
Time depaosits 87,838 - 2,728
Reimbursement of income/expenses - 7 409
Rental . 11 -
Consolidated

2006
Description Liabilities tncome Expenses
Demand deposits 217 - -
Time deposits 53,156 - 2,019
Reimbursemnent of income/expenses - - 306

Time deposits and other related parly transactions are made under term conditions and market
rates
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Other administrative expenses

Commissions and brokerage
Specialized technical services
Data processing

Advertising and marketing
Financial system service expenses
Communications expenses
Transportation expenses

Special offers and public relations
Other

Total

Other operating income and expenses

Other income
Expense recovery

Foreign exchange variation
Revarsal of provision for civil and labor
contingencies

Cther

Total

Other expenses
Monetary restatement of income tax
Civil, labor and tax contingencies

Other

Totat

Other information

Bank Consolidated
2007 2006 2007 2006
(14,817} {11,781} (14,817) {11,781}
{3,639) {1,532} (3,639) (1,611)
(591) (393) {591) (399}
(468) {343) (468) (343)
(462) {354) (592) {361)
{385) (222) (385) (222)
{181) (186) (151) {186)
{84) {125) (84) (126)
{1.224) {1,256) {1,318} {_1.370)
(21821 (16.192) (22,045) (1£,399)

Bank Consolidated

2007 2006 2007 2006

16 9 13 -
1,369 2,340 1,369 2,340
944 - 944 -
- 141 10 141
2,329 2,490 2,336 2481
(596) {231} (596) (231)
(1,502) {84) {1,502} (84)
(8} ® & (13}
{2.103) (323) (2,104} {328)

a. The Bank maintains sharsholders’ equity compatible with the level of risk presented by its
asset structure, calculated on a consolidated basis with J. Malucelli Distribuidora de Titulos
e Valores Mobilidrios Ltda., which constitute the Financial Conglomerate, pursuant to
BACEN Resolution 2099/94 and subsequent regulations. On March 31, 2007, the adjusted
shareholders' equity accounted for 23.5% (19.2% in 2006) of the risk-weighted assets,
greater than the minimum required index of 11%.

b. The Bank has a computer and data processing equipment leasing agreement with a
rematining term of 20 months. Leasing expenses in the quarter amounted to R$123 (R$96 in

20086).

¢. The guarantees awarded by the Bank amounted to R$360 (R$322 in 2006).
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d. The Bank and ils subsidiaries sponsor a supplementary pension plan for their employees,
who adhered to the plan making defined contributions, in the financial capitalization
scheme, which was introduced in December 2004. The Bark is only responsible for the
administrative expenses and the costs related lo the insurance premium for participants’
disability and death benefits. In the quarter ended March 31, 2007, the contributions
amounted to R$79 for the Bank in the Consolidated (R$63 for the Bank and R$72 in the
Consolidated in 2006). The contributions related o accumulation of the plan's obligations
are shouldered in full by the participants.

e. The associated company J. Malucelli Distribuidora de Titulos e Valores Mobiliarios Ltda.
manages investment funds, whose net assets as of March 31, 2007 amount to R$350,621
{R$172,659 in 20086).

f. The main financial instruments as of March 31, 2007 and 2006 refer to securities, which are
valued al market value and disclosed in note 6, the loans, time deposits and acceptances
and endorsements, whose market values are:

Bank Consolidated
2007 20086 2007 2006
Loans 510,696 432,104 o 734,066 432,104
Time deposits 382,617 312,342 592,782 284,299
Acceptances and endorsements 88,597 49,541 88,597 49,541

The market values were calculated by discounting cash flows according to the ruling
contractual conditions and market rates on the balance sheet dale. The carrying value of
the other financial instruments approximates the market value on the balance sheet date.

g. On March 6, 2007 a share purchase and sale agreement was executed with Advent
International (*Advent”), to buyback 85% of the capital stock of J. Malucelli Seguradora S.A.
("Insurance Company”) held by Advent at an amount referenced in the price per share of
the Bank, offered to investors in the Initial Public Offering of Preferred Shares (“IPO").
Pursuant to said agreement, the Bank’s Board of Directors resolved, on April 27, 2007, on
the issuance of two subscription bonuses, which were acquired by Advent on thal same
date. This subscription bonus will afford Advent the right to subscribe 2,760,784 and
4,572,548 non-voting preferred shares in the Bank, respectively, in capital increase to be
privately executed by the Bank, al the price determined at the IPO. The exercise of the
subscription bonus that grants Advent the right to subscribe 2,760,784 shares is subject to
the publication in Brazil of the IPO Commencement Notice and its ratification by SUSEP
(Superintendence of Private Insurance), filing and publication of the minutes of the general
shareholders’ meeting of the Insurance Company, held on March 6, 2007. The exercise of
the subscription bonus that grants Advent the right to subscribe 4,572,548 shares is subject
to the exercise of the first subscription bonus and of the approval of the transfer of control of
the Insurance Cempany to the Bank by SUSEP. The Insurance Company’s shares will be
transferred to the Bank on the dates the on which the Bank’s shares are issued and paid-in
by Advent on account of subscription bonus conversion. Once approved by SUSEP, the
Bank will hold 100% of the Insurance Company's shares. Due to the fact that the price of
this transaction refers to the price per share set forth at the IPQ, it is not possible to forecast
the goodwill to be generated in this transaction.
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Subsequent event
Change in the capital stock

At the Extracrdinary General Meeting, held on April 27, 2007, our shargholders approved: (a}
the reverse split of all common shares representing the Bank's capital stock, at the ratio of 2:1,
so that every 2 common shares now correspond to 1 common share, and the Bank's capital
stock remains the same and the number of shares in which the capital stock is divided changes
from 132,000,000 shares to 66,000,000 shares; and (b) the conversion of 5,400,000 common
shares into preferred shares, at the ratio of 1:1, observing the respective shareholders’ interest,
so thal the Bank's capital stock now is divided into 66,000,000 shares, of which 60,600,000 are
common shares and 5,400,000 are preferred shares. Pursuant to the applicable legislation, the
resolutions taken at this general meeting are subject 1o ratification by the Brazilian Central Bank.
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MANAGEMENT REPORT

The Management of Parana Banco S.A. hereby submits to your examination the Management
Report and related Quarterly Information - iTR, along with the Special Review Report from
KPMG Independent Auditors, referring lo the quarter ended March 31, 2007.

Profile

Parana Banco, a company that comprises J. Malucelli Group, is a multiple bank specialized in
payroll-deductible personal loans, having been pioneer in the granting of loans to Government
Employees, to whom services have been provided since 1995. Parana Banco was also cne of
the first banks to enter into a partnership with the Brazilian Social Security Institute — INSS, thus
offering personal loans to retirees and pension holders as well.

The Bank's structure, which encompasses a domestic network of approximately 510 bank
correspondents and over 564 formal partnerships, is currently dimensioned and adjusted 1o this
mode! of operations, thus allowing for the necessary efficiency to maintain assets quality,
growth rates and profitability achieved in previous years.

As for payroll-deductible loans, Parana Banco is among institutions that have the highesl
number of partnerships for the granting of payroll-deductible loans — including more than 235
municipaliies in 20 Brazilian states, in addition to the Army, the Judiciary Branch, Federal
Management Bodies, INSS, Infraero, Brazilian Post Office, Federal, State and Local Legislative
Branches. The Bank alsc has 60 partnerships with private companies.

At the end of March 2007, the Bank had approximately 600,000 clients registered in its portfolio.
This portfolic has been presenting a constant growth of 46% p.a. in the last five years.

Economic Scenario

The economic scenario was mostly stable in 2006 and 1Q07, driven by the high liquidity of
international markets, along with the consistent monetary policy adopted by the government. In
this 1Q07 the country risk dropped to approximately 167 basis points, the basic interest rate
was reduced to 12.75% and inflation accumulated in the quarter stood at 1.26%, according to
IPC-A (Amplified Consumer Price Index).

Such scenario was very appealing for the growth in perscnal loans, particularly of payroll-
deductible loans, the interest rates of which are even maore attractive, thus allowing for the
inclusion of a potential target public of around 25 million people. According to the Brazilian
Central Bank, the balance of payroll-deduclible loans already represents 54.6% of total personal
loans in Brazil, according to February 2007 data.

Loan Portfolio

Parand Banco's loan operations had a 3.3% reduction on March 31, 2007 when compared 10
December 31, 2006, going to R$523.1 million due to the portfolio granted to the Credit Rights
investment Fund Parana Banco |l, in March 2007. Consolidated loan operations amounted to
R$722.5 million on March 31, 2007, an 11.5% increase when compared to December 31, 2006.
Payroll-deductible loans accounted for approximalely 8% of the total loan pertfolio in the
period.
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Funding

On March 31, 2007, Parana Banco’s total funding {including funding by means of loan granting
to other financial institutions} amounted to R$651.8 million (R$862.0 milion in the
consolidated), a growth of 0.9% over December 31, 2006 (19.0% in the consolidated). Cash,
Interbank and time deposits, which accounted for 54.5% of total liabilities (65.7% consolidated),
amounted to R$410.3 million (R$620.5 million in the consolidated), an increase of 3.1% in the
period (30.3% in the consolidated). Foreign currency funding, which account for 11.8% of total
liabilities (9.4% in the consolidated), totaled US$42.0 million, equivalent to the balance
{principal plus interest) of R$88.8 million, of which 71% are hedged, minimizing the risk of
devaluation of the Brazilian currency.

Parana Bance has been using several funding tools with the purpose of becoming even more
competitive in the market where it operates. In addition to the funding through the Parana
Banco Bank Deposit Certificate — the main investment offered to large institutional clients —, the
Institution has concluded the structuring of its second Credit Rights Investment Fund in March,
amounting to R$128.4 million.

The Credit Rights Investiment Fund (FIDC) Parang Banco Il was classified as brAAf by
Standard & Poor’s, an evidence of the quality of the bonds that comprise its portfolio.

Commercial and Retail
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Aiming at improving the relationship management with government and private employers, with
bank correspondents and customers nalionwide, Parand Banco, through its service provider,
structured regional offices in the cities of Porto Alegre (Rio Grande do Sul, Floriangpolis {Santa
Catarina), Sac Paulo (Sao Paule), Rio de Janeiro (Rio de Janeiro), Belo Horizonte (Minas
Gerais), Goidnia (Goias) and Salvador (Bahia).

Financial Performance

The Bank’s Shareholders' Equity totaled R$151.1 million (R$134.6 million in the consolidated) in
1Q07, 12.4% (6.2% in the consolidated) higher than in the last quarter of 2006. Net income in
the quarter totaled R$16.7 million (R$7.9 million in the consclidated), 68.3% higher when
compared {o the same period in 2006 (there was a 20.5% reduction in the consolidated).

Capital Adequacy Ratic (Basel) at the end of 1Q07 corresponded to 23.5% of total risk-weighted
assets, exceeding the minimum 11% required by the Brazilian Central Bank.
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Management of Corporate Risks

Parand Banco has been constantly improved ils technological systems concerned with risks
control and prevention, aiming at reducing eventual losses through the ongeoing monitoring of
loan operations and their guarantees.

Risks inherent to the activity are analyzed and managed directly and jointly by the Bank's Top
Management, with emphasis on the efficient and strict control over the exposure factors to
market, loan and institutional risks.

The loan policy prioritizes business liquidity and quality, with a permanent supervision of the
operations contracled. Market risk is managed by the Value at Risk (VaR) tool. In 1Q07, figures
related to the loss potential, measured by VaR, were in line with pre-established levels, taking
into account the highly conservative standing of the institution.

It is worth mentioning that Parana Banco has a technical group, supported by external
consultants, that has been preparing the Bank to comply with the regulations of the New Basel
Accord (Basel I1), o be implemented in the country as of 2008.

Credit Ratings
Three credit-risk raling agencies — Standard and Pocr’s, LF Rating and SR Raling — analyze

Parana Banco on a regular basis, classifying the Bank as Invesiment Grade on the national
level and assigning it a Low Leve! of Credit Risk, given its operaling structure and evolution,
positioning focused on operations, low non-performance rate, adequate internal controls, and
credit policy featuring predetermined parameters. Lopes Fitho Consultores, through RiskBank,
assigned Parana Banco the concept of Low Risk in the Medium Term.
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RI5Kbank

---------------------------

Julho 2007

i STANDARD
T 1oung: ZPOOR'S

......................................................

A- BrBBB+

Baixo Risco de Crédito Baixo Risco de Crédito

Junheo 2007 Junho 2007

Translator’s note:

BrA- Low Credit Risk / June 2007

A- Low Credit Risk / June 2007

9.94 Low risk — medium term / July 2007
BrBBB+ Low Credit Risk / June 2007

Parana Banco has made the rating reports issued by the respective agencies available to its
customers and investors at the website www.paranabanco.com.br.

Human Resources
Parana Banco's staff at the end of 1Q07 was comprised of 265 employees.

Aiming at promaoting the professional valuation of its employees, Parand Bance maintains
qualification processes 1o fit into the new activities and speed up the integration with new
professionals. It also maintains an Internship Program, an Internal Talent Interneship program,
and it also employs six minor apprentices.

As for Benefits, the highlight is the Multi-sponsored Parana Pension Fund (“Fundo Parand de
Previdéncia Multipatrocinada”), a closed. non-profit, private pension fund, aimed at providing
employees with a pension plan.

Corporate Governance
All decision process in Parand Banco begins at the Senior Committee, which centralizes the

Bank’s management structure, and each Officer is responsible for its area’s decision within the
limits and budgets agreed in this Committee. The sitting members of the Senior Committee are
the Chief Executive Officer (main shareholder of the Bank), all officers, and also guest
members.

Social Project
Parand Banco is one of the mains sponsors of the Citizen Soccer Project (“Projeto Futebol

Cidadao”) carried out by J. Malucelli Centro de Inclusdo Social in a partnership with Fundagao
Acdo Social of the Curitiba Municipality, where children and adolescents ranging from 12 to 17
years of age, who are in a risky social condition in Curitiba, receive health, dental,
psychatogical, social and school care, in addition to transportation, on-site meal, and monthly
food staples basket, as a mean of social inclusion, thus creating opportunities and preparing
youngsters for the future.

Independent Auditors
In compliance with CV¥M Instruction 381, the Bank and its subsidiaries did not hire nor had any

services provided by KPMG Auditores Independentes related to these companies other than
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external auditing services. The adopted policy complies with the principles that preserve the
auditor's independence, according to international criteria, that is, the auditor must not audit his
own work nor carry out management functions for his client or promote the client's interests.
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06.01 - CONSOLIDATED BALANCE SHEET - ASSETS (in R$ thousand)
1 - CODE 2 - DESCRIPTION 3 —3/31/2007 4 - 12/31/2006
i Total Assets 944,103 783,933
1.01 Currant Assets 574,255 486,424
1.01.01 Cash and Cash Equivalents 7,606 7,906
1.01.02 Interbank Invesiments 121,729 73,772
1.01.03 Securities 56,636 47,986
1.01.04 Interbank Accounts 417 1
1.01.05 Interdepartmental Accounts 0 0
1.01.06 Loan Operations 376,599 347,409
1.01.07 Leasing Operations 0 0
1.01.08 Other Recsivables 11,160 9,217
1,01.08 Other Assets 108 123
1.02 Noncurrent Assets 357,639 285,094
1.02.01 Intarbank Investments 0 0
1.02.02 Securities 26,449 1]
1.02.03 Interbank Accounts 0 0
1.02.04 Interdepartmental Accounts 0 0
1.02.05 Loan Operations 319,865 275,784
1.02.06 Leasing Operations 0 o
1.02.07 Other Receivables 11,325 9,310
1.02.08 Other Assets 0 0
1.03 Permanent Assets 12,209 12,415
1.03.01 Invesiments 9,261 9,653
1.03.01.01 Premisas Abroad 0 0
1.03.01.02 Interest in Subsidiaries 0 0

Interest in Direct and Indiract Associated

1.03.01.03 Companies 8,958 9107
1.03.01.04 Other Invesiments 320 575
1.03.01.05 Provision for Losses 07} {29)
1.03.02 Property and Equipment 2,542 2,465
1.03.03 Leased Assels 0 0
1.03.04 Intangible Assets 0 0
1.03.05 Delerred Charges 406 297
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06.02 - CONSOLIDATED BALANCE SHEET - LIABILITIES (in R$ thousand)
1 - CODE 2 — DESCRIPTION 3 - 3131/2007 4 — 12/31/2006
2 Total Liabilities 944,103 783,933
2.01 Currant Liabilities 485,370 347,878
2.01.01 Deposits 355,531 229,124
2.01.02 Funds Obtained in Open Market 34,403 22,351
2.01.03 Exchange Acceptances and Issuance of Securities 36,441 46,226
2.01.04 Interbank Accounts 917 2
2.01.05 Interdeparimental Accounts 0 0
2.01.06 Loan Liabilities 0 0
2.01.07 Onlending in the Country 0 0
2.01.08 Onlending Abroad 0 0
2.01.09 Other Liabilities 58,078 50,175
2.02 Noncurren! Liabilities 324126 300,332
2.02.01 Deposits 264,933 247,264
2.02.02 Funds Obtained in Open Market 0 0
2.02.03 Exchange Acceptances and Issuance of Securities 52,374 56,245
2.02.04 Interbank Accounts 0 0
2.02.05 Interdepartmental Accounts 0 0
2.02.06 Loan Liabilities 0 0
2.0207 Onlending in tha Couniry 0 0
2.02.08 Onlending Abroad 0 0
2.02.09 Other Liabilitios 6,819 5,823
2.03 Defarred Income 0 0
2.04 Minarity Sharehalders 0 1
2.05 Shareholders’ Equity 134,607 126,722
2.05.01 Paid-In Capital Stock 132,000 100,000
2.05.02 Capital Reserve 123 123
2.05.03 Revaluation Reserve 0 0
2.05.03.01 Own Assets 0 0
2.05.03.02 ggtgféc:sgessllndlrecl and Direct Associated o 0
2.05.04 Profit Resarve 2,307 26,608
2.05.04.01 Legal 2,307 9,732
2.05.04.02 Statutory 0 16,876
2.05.04,03 For Contingencies 1] 0
2.05.04,04 Realizable Profit 1] 0
2.05.04.05 Profit Retention 4] 0
2.05.04.06 Special for Non-Distributed Dividends 1] 0
2.05.04.07 Other Profit Raserves "] 0
2.05.05 Adjustmants of Securities (4) (9)
2.05.06 Retained Earnings/Accrued Loss 181 0
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QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCI!AL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

08.01 — COMMENTS ON THE CONSOLIDATED PERFORMANCE IN THE QUARTER

MANAGEMENT REPORT

The Management of Parana Banco S.A. hereby submits to your examination the Management Report
and related Quarterly Information - {TR, along with the Special Review Report from KPMG
Independent Auditors, referring to the quarter ended March 31, 2007.

Profile

Parana Banco, a company that comprises J. Malucelli Group, is a multiple bank specialized in payroll-
deductible personal loans, having been pioneer in the granting of loans to Government Employees, to
whom services have been provided since 1995. Parana Banco was also one of the first banks to enter
into a partnership with the Brazilian Social Security Institute — INSS, thus offering personal loans to
retirees and pension holders as well.

The Bank's structure, which encompasses a domestic network of approximately 510 bank
correspondents and over 584 formal partnerships, is currently dimensioned and adjusted to this mode!
of operations, thus allowing for the necessary efficiency to maintain assets guality, growth rates and
profitability achieved in previous years.

As for payroll-deductible loans, Parand Banco is among institutions that have the highest number of
partnerships for the granting of payroll-deductible loans — including more than 235 municipalities in 20
Brazilian states, in addition to the Army, the Judiciary Branch, Federal Management Bodies, INSS,
Infraero, Brazilian Post Office, Federal, State and Local Legislative Branches. The Bank also has 60
partnerships with private companies.

At the end of March 2007, the Bank had approximately 600,000 clients registered in its portfolio. This
portfolio has been presenting a constant growth of 46% p.a. in the last five years.

Economic Scenario

The economic scenaric was mostly stable in 2006 and 1Q07, driven by the high liquidity of
international markets, along with the ceonsistent monetary policy adopted by the government. In this
1Q07 the country risk dropped to approximately 167 basis points, the basic interest rate was reduced
to 12.75% and inflation accumulated in the quarter stood at 1.26%, according to IPC-A (Amplified
Consumer Price Index).

Such scenaric was very appealing for the growth in personal loans, particularly of payroll-deductible
loans, the interest rates of which are even more attractive, thus allowing for the inciusion of a potential
target public of around 25 million people. According to the Brazilian Central Bank, the balance of
payroll-deductible loans already represents 54.6% of total personal loans in Brazil, according to
February 2007 data.

Loan Portfolic

Parana Banco's loan operations had a 3.3% reduction on March 31, 2007 when compared to
December 31, 2006, going to R$523.1 million due to the portfolio granted to the Credit Rights
Investment Fund Parana Bance !, in March 2007. Consolidated loan operations amounted to R$722.5
millien on March 31, 2007, an 11.5% increase when compared to December 31, 2006. Payroll-
deductible loans accounted for approximately 98% of the total loan portfolio in the period.
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Funding

On March 31, 2007, Parana Banco's total funding (including funding by means of loan granting to
other financial institutions) amounted to R$651.8 million (R$862.0 million in the consolidated), a
growth of 0.9% over December 31, 2006 (19.0% in the consolidaled). Cash, Interbank and time
deposits, which accounted for 54.5% of total liabilities (65.7% in the consolidated), amounted to
R$410.3 million (R$620.5 million in the consolidated), an increase of 3.1% in the period (30.3% in the
consolidated). Foreign currency funding, which account for 11.8% of total liabililies (9.4% in the
consolidated), lotaled US%42.0 million, equivalent fo the balance (principal plus interest) of R$88.8
million, of which 71% are hedged, minimizing the risk of devaluation of the Brazilian currency.

Parana Bance has been using several funding tools wilh the purpose of becoming even more
competitive in the market where it operates. In addition to the funding through the Parana Banco Bank
Deposit Certificate — the main investment offered to large institutional clients —, the Instilution has
concluded the structuring of its second Credit Rights Investment Fund in March, amounting to
R$128.4 million.

The Credit Rights Investment Fund (FIDC) Parana Banco |l was classified as brAAf by Standard &
Poor’s, an evidence of the quality of the bonds that comprise its porifolio.

Commercial and Retail
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Aiming at improving the relationship management with government and private employers, with bank
correspondents and customers nationwide, Parana Banco, through its service provider, structured
regional offices in the cities of Porto Alegre (Rio Grande do Sul, Florianopolis (Santa Catarina), Sao
Paulo {S&o Paulo), Rio de Janeiro (Rio de Janeiro), Belo Haorizonte (Minas Gerais), Goiania (Goias)
and Salvador (Bahia).

Financial Performance

The Bank's Shareholders’ Equity totaled R$151.1 million (R$134.6 million in the consolidated) in
1Q07, 12.4% (6.2% in the consclidated} higher than in the last quarter of 2006. Net income in the
quarter totaled R$16.7 million (R$7.9 million in the consolidated), 68.3% higher when compared to the
same period in 2006 {there was a 20.5% reducticn in the consolidated).

Capital Adequacy Ratio (Basel) at the end of 1Q07 corresponded to 23.5% of total risk-weighted
assets, exceeding the minimum 11% required by the Brazilian Central Bank.

44



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

08.01 — COMMENTS ON THE CONSOLIDATED PERFORMANCE IN THE QUARTER

45



(A free transtation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-59

08.01 - COMMENTS ON THE CONSQLIDATED PERFORMANCE IN THE QUARTER

Management of Corporate Risks
Parana Banco has been constantly improved its technological systems concerned with risks control

and prevention, aiming at reducing eventual losses through the ongoing monitoring of loan operations
and their guarantees.

Risks inherent to the activity are analyzed and managed directly and jointly by the Bank's Top
Management, with emphasis on the efficient and strict control over the exposure factors to market,
loan and institutional rigks.

The loan policy prioritizes business liquidity and quality, with a permanent supervision of the
operations contracted. Market risk is managed by the Value at Risk (VaR) tool. in 1Q07, figures
related to the loss polential, measured by VaR, were in line wilh pre-established levels, taking into
account the highly conservative standing of the institution.

It is worth mentioning that Parana Banco has a technical group, supported by exlernal consultants,
that has been preparing the Bank to comply with the regulations of the New Basel Accord (Basel Il}, to
be implemented in the country as of 2008.

Credit Ratings

Three credil-risk rating agencies — Standard and Poor’s, LF Rating and SR Rating - analyze Parana
Banco on a regular basis, classifying the Bank as Investment Grade on the national level and
assigning il a Low Level of Credit Risk, given its operating structure and evolution, positioning focused
on operations, low non-performance rate, adequate internal controls, and credit policy featuring
predetermined parameters. Lopes Filho Consultores, through RiskBank, assigned Parana Banco the
concept of Low Risk in the Medium Term,
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RISKbank
-l i 3401
9,94
Baixo Ritco para médio prazo
Junho 2007 Juiho 2007
. STANDARD
“rabing ELFOOR'S
A- BrBBB+
Baixo Risco de Crédito Baixo Risco de Crédito
Junho 2007 Junha 2007

Translator's note:

BrA- Low Credit Risk / June 2007

A- Low Credit Risk / June 2007

9.94 Low risk — medium term / July 2007
BrBBB+ Low Credit Risk / June 2007

Parani Banco has made the rating reports issued by the respeclive agencies available to its
customers and investors at the website www.paranabanco.com.br.

Human Resources
Parané Banco'’s staff at the end of 1Q07 was comprised of 265 employees.

Aiming at promoting the professional valuation of its employees, Parana Banco maintains qualification
processes to fit into the new activities and speed up the integration with new professionals. It also
maintains an Internship Program, an Internal Talent Internship program, and it also employs six minor
apprentices.

As for Benefits, the highlight is the Multi-sponsored Parana Pension Fund (“Fundo Parana de
Previdéncia Multipatrocinada”), a closed, non-profit, private pension fund, aimed at providing
employees with a pension plan.

Corporate Governance
All decision process in Parana Banco begins at the Senior Commitiee, which centralizes the Bank's

management structure, and each Officer is responsible for its area’s decision within the limits and
budgets agreed in this Commiltee. The sitting members of the Senior Committee are the Chief
Executive Officer {main shareholder of the Bank), all officers, and also guest members.

Social Project
Parana Banco is one of the mains sponsors of the Citizen Soccer Project (“Projeto Futebot Cidadio™)

carried out by J. Malucelli Centro de Inclusao Social in a partnership with Fundagdo Agao Social of
the Curitiba Municipality, where children and adolescents ranging from 12 to 17 years of age, who are
in a risky social condition in Curitiba, receive health, dental, psychological, social and school care, in
addition to lransportation, on-site meal, and monthly food staples basket, as a mean of social
inclusion, thus creating cpportunities and preparing youngsters for the future.

Independent Auditors

In compliance with CVM Instruction 381, the Bank and its subsidiaries did not hire nor had any
services provided by KPMG Auditores Independentes related to these companies other than externai
auditing services. The adopted policy complies with the principles that preserve the auditor's
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independence, according to international criteria, that is, the auditor must not audit his own work nor
carry out management functions for his client or promote the client’s interests.
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In 2007 we expect to invest approximately R$0.7 million, mainly in equipment and software.
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OUR STRENGTHS

Our main competilive advantages, over which we intend to ground our strategic purposes are:
v Leadership in Markels with High Growth Potential;

v Greater Efficiency and Profitability;

v Solid Capacity to Raise Loans;

¥ Wide and Diversified Base of Associated Employers;

¥ Innovation in Business and Experienced Management;

v J. Malucelli Group's Institutional Support.

QOuR STRATEGY

We intend to increase our payroll-deductible loan portfolio, preserving our high profitability and
to take advantage of new growth opportunities. Thus, we intend to implement the following
strategies:

¥ Increase the Penetration in Our Current Base of Associated Employers;

v Continuously Expand Our Payroll-Deductible Loan Operation;

v Consolidate the Franchise as a New Model of Sales Channel;

¥ Maintain and Increase Our Profitability;

v Intensify the Synergies between the Bank and the Insurance Company.

LEGAL AND ADMINISTRATIVE CONTINGENCIES

Wae are party in legal and administrative proceedings of civil, tax and labor nature, in the regular
course of our businesses. On March 31, 2007, the amount involved in lawsuits amounted to
approximately R$13.3 million, of which R$7.7 million are related to civil matters, R$3.8 million
related to tax matters and R$1.8 million related to labor matters. On March 31, 2007, the
balance of provisions corresponding to the claims deemed as risk of probable loss was R$4.4
million.
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We do not believe that any legal or administrative contingency currently existing, if judged
unfavorably, may severally or jointly with other lawsuits, significantly compromise our activities
or our financial condition or operational results.

We believe that we complied substantially with alt applicable regulations of the Central Bank,
not being party of relevant administrative proceedings before this agency.
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Independent Auditors’ Special Review Report

To the

Management and Shareholders of
Parana Banco S.A.

Curitiba - PR

We have performed a special review of the Quarterly Information - ITR of Parand Banco S.A.
related to the quarters ended March 31, 2007, comprising the balance sheet, statement of
income, the performance report and malerial information, prepared in accordance with the
accounting practices adopted in Brazil. The accounting information of the indirect associated
company J. Malucelli Seguradora S.A., related to the quarter ended March 31, 2007, was
reviewed by other independent auditors, report of which we were provided with. The Bank's
contribution to this investment as of March 31, 2007 and in the equity in earnings of subsidiaries
for the quarter ended on that date was R$8,958 thousand and R$462 thousand, respectively.

Our reviews were conducted in accordance with auditing standards established by the Brazilian
Institute of Independent Auditors - IBRACON and the Federal Council of Accountancy - CFC,
which mainly comprised: (a) inquiries and discussion with management responsible for the
accounting, financial and operating areas of the Bank, regarding the main criteria adopted in lhe
preparation of the quarterly information, and (b) review of post-balance sheet relevant
information and events, which may have a material effect on the financial position and
operations of the Bank.

Based on our special review, and in the limited review report of other independent auditors, we
are not aware of any material changes that should be made to the aforementioned Quarterly
Information for it to be in accordance with accounting practices adopted in Brazil, and those
applicable to the preparation of the Quarterly Information, in compliance with the regulations
issued by the Brazilian Securities Commission — CVM.

April 27, 2007
KPMG Auditores Independentes

CRC 5P014428/0-6-F-PR

Carlos Eduardo Munhoz
Accountant CRC SP138600/0-7-S-PR
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01.05 — CAPITAL STOCK

NUrnl[)if‘rucnfnSSI;ares | 1-— CU%I;EI‘;I;&‘;AHTER I 2~ FREIVZI,'DalIJfg O%l_.{IAHTER 1- SAME QUAUFg[}éEFIJOF;EV|OU5 YEAR

Paid-up Capital

1 - Common 60,600,000 60,600,000 132,000,000

2 - Preferred 50,533,332 45,960,784 o

3-Total 111,133,332 108,560,784 132,000,000/
Treasury Stock

4 - Common 0 0

5 - Preferred 2,469,700 1,159,700

6 - Total 2,469,700 1,159,700

01.06 - COMPANY PROFILE

1 - TYPE OF COMPANY

Financial Institution

2 - 5TATUS

Operational

3 - NATURE OF OWNERSHIP

Domestic Private

4. ACTIVITY CODE
1240 — Banks

5 - MAIN ACTIVITY

Multiple Bank with Loan, Financing and Investment Portfolio

6 - CONSOLIDATION TYPE

Total

7 - TYPE OF REPORT OF INDEPENDENT AUDITORS

Ungualified

01.07 - COMPANIES NOT INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

[t -mEm

J2 - NP (Corporate Taxpayers i) ]3 - COMPANY NAME

01.08 - CASH DIVIDENDS APPROVED AND/OR PAID DURING AND AFTER THE QUARTER

1-TEM 2- EVENT 3 - APPROVAL |4-TYPE 5 - DATE OF 6 - TYPE OF SHARE 7 - AMOUNT PER SHARE
PAYMENT

pH RCA 03/20/2008 Interesi on own capital 04/07/2008 ON 0,0600000000

02 RCA 03/20/2008 Interest on own capital 04/07/2008 PN 0,0600000000
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{A free translation of the original in Portuguese)

FEDERAL PUELIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR
FINANCIAL INSTITUTION

01.01 - IDENTIFICATION

March 31, 2008 Brazilian Corporate Law

1-CVMCODE |2 - COMPANY NAME
02072-9 PARANA BANCO S/A

[ - CNPJ (Corporate Taxpayer's 'D}
14,388.334/0001-99

02.01 - BALANCE SHEET - ASSETS {in RS thousand)

1 - CODE 2 — DESCRIPTION 3 -03/31/2008 4 —12/31/2007

1 Total Assets 1,632,888 1,517,218
1.01 Current Assets 771,842 911,794
1.01.01 Cash and Cash Equivalents 225 428
1.01.02 Interbank Funds Invested 134,256 306,686
1.01.02.01 Money Market 128,050 155,918
1.01.02.02 Interbank Placements 6,206 150,768
1.01.03 Securities 83,000 75,278
1.01.03.01 Own Portfolio 83,000 75,276
1.01.03.02 Subject to Repurchase Commitment 0 0
1.01.04 Interbank Accounts 780 i1
1.01.04.01 Caollections in Transit 780 0
1.01.04.02 Deposits with the Brazilian Central Bank 0 11
1.01.05 Interbranch Accounts 0 o]
1.01.06 Loans 506,922 490,800
1.01.06.01 Loans — Private Secior 532,712 515,888
1.01.06.02 Allowance for Doubtiul Loans (25,790} (25,088)
1.01.07 Leasing Operations 0 0
1.01.08 Qther Receivables 13,466 6,274
1.01.08.01 Service Fees Receivable 11 10
1.01.08.02 Cther 13,455 5,264
1.01.08 COther Assets 33,193 32,319
1.01.09.01 Other Assets 148 122
1.01.09.02 Valuation Allowance (24} (24)
1.01.09.03 Prepaid Expenses 33,069 32,221
1.02 Non-current Assets 720,426 541,672
1.02.01 Interbank Funds invested 0 0
1.02.02 Securities 161,158 70,588
1.02.02.01 Own Portiolio 161,158 70,589
1.02.02.02 Subject to Repurchase Commitment 1] 0
1.02.03 Interbank Placements o] 0
1.02.04 Interbranch Accounts '] 0
1.02.05 Loans 518,420 435,499
1.02.05.01 Loans — Private Sector 522,991 439,430
1.02.05.02 Allowance for Doubtful Loans {4,571) {3,931}
1.02.08 Leasing Qperations 1] 0
1.02.07 Qther Receivables 8,382 8,136
1.02.07.01 Service Fees Receivable 0 0
1.02.07.02 Other 8,382 8,136
1.02.08 Other Assets 32,466 27,448
1.02.08.01 Prepaid Expenses 32,466 27,448
1.03 Permanent Assets 140,620 63,752




{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION
QUARTERLY INFCRMATION - TR

FINANCIAL INSTITUTION

01.01 - IDENTIFICATION

March 31, 2008

Brazilian Corporate Law

i - CVM CODE 2 - COMPANY NAME [ - CNPJ (Corporate Taxpayer's D}

02072-9 PARANA BANCO S/A 14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (tn R$ thousand)
1-CODE 2 - DESCRIPTION 3-03/31/2008 4 - 12/31/2007
1.03.01 Investments 137,226 60,468
1.03.01.01 Foreign Investiments 0 0
1.03.01.02 Subsidiaries 136,869 60,111

Interest in Direct and Indirect Associated
1.03.01.03 Companies 0 0
1.03.01.04 Other Investments 374 374
1.03.01.05 Provision for Losses {17) {17)
1.03.02 Fixed Assets for Own Use 2,863 2,840
1.03.02.01 Property for Own Use 1,867 1,867
1.03.02.02 Qther Fixed Assets 2,828 2,878
1.03.02.03 Accumulated Depreciation {1,832} {1,905)
1.03.03 Leased Assets 0 4]
1.03.04 Intangible Assets 0 4]
1.03.05 Deferred Charges 531 444
1.03.05.01 Deferred Charges 972 868
1.03.05.02 Accumulated Amortization (441) (424)
5




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

FINANCIAL INSTITUTION

01,01 — IDENTIFICATION

March 31, 2008

Brazilian Corporate Law

i - CVM CODE
02072-9

2 - COMPANY NAME
PARANA BANCO S/A

14.388.334/G001

[ - CNRJ {Corporate Taxpayer's ID)

-99

02.02 - BALANCE SHEET - LIABILITIES (in R$ thousand)

1-CODE 2 — DESCRIPTION 3 - 03/31/2008 4 —12/31/2007

2 Total Liabilities 1,632,888 1,617,218
2.01 Current Liabilities 568,598 540,251
2.01.01 Deposits 440,996 366,563
2.01.01.01 Demand Deposits 6,243 1,650
2.01.01.02 Interbank Deposits 51,832 57,137
2.01.01.03 Time Deposits 382,918 307,677
2.01.01.04 Other Deposits 3 99
2.01.02 Maney Market Repurchase Commitments 0 1,386
2.01.02.01 Qwn Portfolio 4] 1,386
2.01.03 Acceptances and Endorsements 45,304 47,500
2.01.03.01 QObligations for Notes and Bonds Issued Abroad 45,304 47,500
2.01.04 Interbank Accounts 176 0
2.01.04.01 Payments in Transit 176 0
2.01.05 Interbranch Accounts 0 0
2.01.06 Borrowings 0 0
2.01.07 Domestic Repass Borrowings 0 0
2.01.08 Foreign Currency Repass Borrowings [i] 0
2.01.09 Other Liabilities 82,122 124,802
2.01.05.01 Collection of Taxes 960 246
2.01.09.02 Carperate and Statutory Contributions 5,604 27,664
2.01.09.03 Taxes and Social Security Payable 15,517 25,331
2.01.09.04 Other 53,224 61,792
2.01.09.05 Derivative Financial Instruments 6,817 9,769
2.02 Non-current Liahilities 244,888 227,329
2.02.01 Deposits 237,042 211,369
2.02.01.01 Interbank Deposits 6,605 6,423
2.02.01.02 Time Deposits 230,437 204,948
2.02.02 Money Market Repurchase Commitments 0 0
2.02.03 Acceptances and Endorsements 0 9,422
2.02.03.01 Obtigations for Notes and Bonds Issued Abroad 0 9,422
2.02.04 Interbank Accounts 0 0
2.02.05 Interbranch Accounts 0 [¢]
2.02.06 Borrowings 0 0
2.02.07 Domestic Repass Borrowings 0 0
2.02.08 Foreign Currency Repass Borrowings 0 0
2.02.09 Other Liabilities 7,846 6,538
2.02.09.01 Taxes and Social Security Payable 3,399 1,952
2.02.09.02 Other 4,447 4,586
2.02.09.03 Derivative Financial Instruments 0 0
2.03 Deferred Income 4 2
2.05 Shareholders’ Equity 819,398 749,636
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

01.01 — IDENTIFICATION

1 - CVM CODE 2 - COMPANY NAME 3 - CNPJ (Corporate Taxpayer's 1D}
02072-9 PARANA BANCO S/A 14.388.334/0001-99
02.02 - BALANCE SHEET - LIABILITIES {in R$ thousand)
1 - CODE 2 - DESCRIPTION 3-03/31/2008 4 — 12/31/2007
2.05.01 Paid-In Capital Stock 763,867 699,851
2.05.01.01 Domestic 344,607 280,591
2.05.01.02 Foreign 419,260 419,260
2.05.01.03 Capital Increase 0 0
2.05.02 Capital Reserves 177 177
2.05.03 Revaluation Reserve 0 0
2.05.03.01 Own Assets 0 0
2.05.03.02 gl;rbﬁs;g:ir;isﬂndlrect and Direct Associated 0 0
2.05.04 Revenue Reserves 38,07 49,587
2.05.04.01 Legal 5,503 5,503
2.05.04.02 Statutory 54,526 54,526
2.05.04.03 For Centingencies 0 0
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 0
2.05.04.06 Special for Non-Distributed Dividends 0 0
2.05.04.07 Other Revenue Reserves (21,958) (10,442)
2.05.04.07.01 | Shares Held in Treasury (21,958) {10,442)
2.05.05 Market Value Adjustrments — Securities {28) 21
2.05.06 Retained Earnings/Accumulated Lasses 17,311 0
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS
Parana Banco S.A.

Notes to the financial statements

Quarters ended March 31, 2008 and 2007

(In R$ thousand)

Operations

Parand Banco S.A. (“Bank™) is a multiple bank whose core activity is to borrow and lend money and
conduct accessory operations inherent to the commercial and credit portfolios, financing and investment
portfolios and managing the credit card portfolio.

Presentation of the financial statements

The Bank’s financial statements and its consolidated financial statements, which embrace the financial
statements of the Bank, its subsidiaries, the Fundo de Investimento em Direitos Creditdrios Parani
Banco | and the Fundo de Investimento em Direitos Creditérios Parand Banco 11 (“FIDCs™), were
prepared based on the accounting practices deriving from Brazilian corporation law, associated with the
regulations and instructions of the National Monetary Council (“CMN™), the Brazilian Central Bank
(“BACEN™) and the Brazilian Securities Exchange Commission (“CVM”).

In order to prepare these consolidated financial statements, the investments held by one company in
another were eliminated, together with the intercompany asset and liability account balances,
intercompany income and expenses bualances and unearned income arising from intercompany
transactions. Minority interest in the shareholders’ equity and results of the subsidiaries have been
reported separately in the consolidated balance sheet and consolidated statement of income for the year,
respectively, when applicable.

10



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14.388.334/0001-98

04.01 = NOTES TO THE FINANCIAL STATEMENTS

We present below the main companies included in the consolidation and the investment interests held
by the Bank:

March 31, 2008
% of
Subsidiaries Assets Liabilities Results interest
J Malucelli Seguradora S.A {a) 206,002 136,390 4,125 100.00(*)
Tresor Holdings S.A. (b} 11,401 43 619 100.60
Parand Administradera de Censéreio Lida. (¢) 385 129 5 99.99
J. Malucelli Vida ¢ Previdéncia §.A. (d) 16,782 L1t 232 99.99
J. Malucelli Agenciamento e Servigos Lida. (¢) 3471 3,681 219) 99.98
Porto de Cima Holding Lida. (b) 108,796 - 3,506 100.00
Credit Rights Investment Fund (FIDCs)
Fundo (’le Investimento em Direitos Creditorios 137.866 18 2.288 1261
Parang Banco | (f)
Fundo c‘lc Investimente em Direitos Creditérios 146,098 49 (1.405) 2215
Parana Banco 11 {D)
(*} indirect interest
December 31, 2007
4th
Quarter % of
Subsidiaries Assets Liabilities Results interest
Tresor Holdings S.A. (b) 10,784 45 {475) 100.00
Parand Administradora de Conséreio Ltda. {c) 382 131 3 99.99
J. Malucelli Vida ¢ Previdéncia S.A. (d) 8,034 195 49 99.99
I. Malucelli Agenciamento ¢ Servigos Lida. (e) 5,846 5,837 968 99.98
Porto de Cima Holding Lida. (b) 41,274 - 1,760 100.00

Credit Rights Investment Fund (FIDCs)

Fundo de Investimento em Dircitos Creditdrias

Parand Banco [ (f) 148,166 40 1,519 32.61
Fundo de Investimento em Direitos Creditérios

Parand Banco I (f) 142,026 45 (721) 22,15

1



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTICN

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

{2} J. Malucelli Seguradora corporate purpose comprises insurance and coinsurance damage operations.

{b)
{c)
{(d)

(e)

()

It operates mainly in the class of business of surety bonds, in which it is specialized.
Holding companies of the investment in the subsidiary J. Malucelli Seguradora S.A.
Investment acquired on April 4, 2006; the company is inactive.

The company was incorporated on October 17, 2006, and homologated according to Ruling 2,731
from SUSEP - Superintendency for Private Insurance. The company is at the pre-operational stage.

This company was purchased on December 28, 2007. This company operates in the rendering of the
advisory and control services for discount operations in the payroll, and in the contrel and
implementation of the franchised correspondents of the Bank and provides its own infrastructure for
attending the public within the locations the Bank is interested in.

Investment represented by 100% of the quotas subordinated from FIDCs, which, for purposes of
presenting these financial statements, was consolidated in compliance with CVM Instruction 408,
and the interpretation included in Official Circular CVM/SNC/SEP number 01/2007. Therefore, the
unearned income arising from transactions with the FIDCs was eliminated in the consolidation, as
presented in the reconciliation below. These FIDCs were consolidated since the Bank exercises
operational control over the credits granted to the Fund.

The shareholders’ equity and profit for the quarter that refer to participation of third parties in the
FIDCs, for the amounts of R$ 200,877 and R$ 5,736 (R$ 210,532 and R$ 4,226 in 2007),
respectively, are reported in time deposits and financial operating expenses, respectively.
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Carporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

A reconciliation of shareholders’ equity as of March 31, 2008 and December 31, 2007 and net income
for the quarters then ended of the Bank’s stand alone and consolidated financial statements is as
follows:

March 31, 2008 December 31, 2007
Shareholders Net Shareholders Net
> equity income * equity income
Bank’s stand alone 819,398 23,843 749,636 33,900
Unearned income arising from
transactions with the FIDCs,
net of taxes (3.331) (215) (2333 1,208
Consolidated 815.867 23,628 747,103 35,108

Description of significant accounting policies
a. Statement of income
Income and expenses are recognized on the accrual basis.

As from the second quarter of 2007, the commission expenses from intermediary services for loan
operations and fees for agency services or introducing business, are recognized to results based on
the period of the loan contracts, The balance for deferred commission is recorded to prepaid
expenses.

Insurance premiums are recorded on the date the policies are issued. Insurance premiums and the
respective sales expenses/revenue are recognized in the statement of income according to the
policies’ term. Insurance premiums for existing risks covered, whose policies have not yet been
issued, are calculated according to the technical actuarial note. Profit shares in reinsurance policies
ceded to IRB are recorded in the current assets and statement of income for the year for the term of
the policies, to the extent the income deriving from ceded reinsurance can be estimated with
reasonable certainty.

13



{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFCRMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

b.

Accounting estimates

The preparation of the financial statements in accordance with accounting practices adopted in
Brazil requires that management uses its judgment in determining and recording accounting
estimates. Significant assets and liabilities subject to these estimates and assumptions include the
allowance for doubtful loans, deferred income tax assets, provision for contingencies, market value
of securities, profit sharing in reinsurance policies ceded to IRB and insurance technical provisions.
The settlement of transactions involving these estimates may result in different amounts due to lack
of precision inherent to the process of their determination. The Bank and its subsidiaries reviews the
estimates and assumptions monthly.

Interbank funds invested

Recorded at the acquisition cost plus the return obtained up to the balance sheet date, net of the
provision for devaluation, when applicable.

Securities and derivative financial instruments

As required by the Brazilian Central Bank Circular n® 3068, issued on November 8, 2001, securities
classified as “securities available for sale” are initiatly stated at cost, plus accrued interest to the
balance sheet date, and then adjusted to market value, net of taxes, and booked to an account
“Market value adjustments — Securities” in shareholders’ equity.

As required by BACEN Circular n® 3082, issued on January 30, 2002, the derivative financial
instruments were stated at their market values and changes in their reported values in the statement
of income.

Loans, insurance related assets and liabilities, time deposits, interbank deposits and
other assets and liabilities

Transactions subject to predetermined remuneration rates are recorded at redemption value,
adjusted to present value in deferred income/expenses, respectively. Transactions subject to floating
rates are recorded at cost plus interest accrued to the balance sheet date. Regardless of their level of
risk, income from loans more than 6{) days overdue is only recorded as revenue when effectively
received. In the Bank stand alone, income from loan assignments, with or without co-obligation, is
recognized in full in the statement of income for the year at the time of assignment, as required by
BACEN. In Consolidated, the portfolio assigned to the FIDCs is recorded in loans and the
respective income is recognized on a daily pro rata basis until the balance sheet date.

14



{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

020729 PARANA BANCO S/A 14.3688.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

f. Allowance for doubtful loans

The allowance for loan losses has been made to an amount compatible with the overull credit risk
assessment, in accordance with management analysis and regulations issued by the Brazilian
Central Bank, which stipulates the creation of nine risk levels, AA (minimum risk) and H (loss),
and minimum provision percentages for each level.

Operations classified as level H remain classified as such for six months, when they are then written
off against the existing provision and are controlled, for five years, in memorandum accounts and
are no longer recorded in balance sheet accounts. The renegotiated operations are retained, at a
minimum, at the same level at which they were classified. The renegotiations of loans that had been
written off against the provision and which were included in memorandum accounts are classified
as H and any gains arising from the renegotiations are only recognized as income when actually
received. The allowance for doubtful loans, considered sufficient by management, meels the
minimum requirements established by the aforementioned resolution.

The provision for losses on insurance premiums receivable was recorded to cover any losses on the
realization of these receivables.

Investments

Investment in subsidiaries is accounted for using the equity method, plus goodwill, when
applicable. Other investments are recorded at cost, and adjusted by a provision for losses. In the
consolidated statement the subsidiaries’ goodwill has been reclassified 1o deferred assets.

Fixed assets for own use

Stated at cost net of depreciation. Depreciation was calculated using the straight-line method,
applying the following annual rates: 4% for property for own use; 10% for fixtures, fittings,
communication and security systems, and 20% for data processing systems and vehicles.

Provision for income and social contribution taxes

The provision for income tax was calculated wvsing a rate of 15% of taxable income, plus a
surcharge of 10% on taxable income in excess of R$ 240. The social contribution tax was
calculated using a rate of 9% of income before tax, adjusted according to current legislation.

The income and social contribution taxes on timing differences are included in “Other receivables —
Other” and “Taxes and social security payable”, and reflected in the net income for the year, or,

when applicable, in the shareholders’ equity.

Foreign currency balances

Recorded at rates ruling at the balance sheet date.

15



(A free trans!ation of the original in Porluguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

k. Other current and non-current liabilities related to insurance operations

Stated at the known amounts or estimated, plus, when applicable, the corresponding charges and/or
monetary and exchange variations incurred, along with the following:

= Deferred commission income is recognized during the policies’ term and is recorded under
“Insurance operation liabilities”.

Technical provisions are recorded according to the determinations of the National Private Insurance
Council — CNSP and the Private Insurance Regulator — SUSEP, whose criteria, parameters and
formulas are documented in technical actuarial notes - NTAs.

® The provision for unearned premiums (UPR) is recorded at the gross value of the insurance
premiums retained during the remaining coverage period of the risk, calculated on a straight-
line basis according to the “pro rata dia” method. The UPR includes an amount corresponding
10 the estimated premiums of existing risks covered but unissued policies (“RVNE”). This
reserve is being recorded according to the actvarial calculation that complies with the
provisions of Circular 356/2007;

» The Premium Deficiency Reserve (PDR) is calculated to cover any deficiencies of the UPR to
cover future commitments under the existing insurance contracts. The PDR is calculated by the
specific method described in a technical actuarial note. For the quarters ended March 31, 2008
and December 31, 2007 there is no provision to be recorded;

= The outstanding claims provision (PSL) is estimated based on the indemnities payable
according to reported claims and adjusted periodically based on analyses conducted by
technical departments. The PSL includes an estimate to cover the payment of indemnities and
associated costs arising from judicial proceedings in progress, which is recorded based on
notifications received and the regulation of claims up to the base date of the financial
statements. Its value is determined according to the criteria established by CNSP Resolution
162/2006 and amended by CNSP Resolution 181/2007; and

®  The Provision for Claims Incurred but Not Reported (IBNR) for DPVAT (Compulsory Third
Party Motor Insurance) is recorded based on information received from the DPVAT
Consortium, administrated by FENASEG (Federation of Private Insurance) and takes into
consideration the criteria established by CNSP Resolution 151/06. Financial charges are
capitalized on the recorded provision, which are recorded and classified under “financial
expenses’’.

l. Provisions

A provision is recognized in the balance sheet when the Bank or its subsidiaries have a legal or
constructive obligation as a result of a past event, and il is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are recorded considering the best estimates
of the risk specific to the liability.
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m. Statements of cash flows

The Bank, voluntarily, is presenting as additional information, the statements of cash flows prepared in
accordance with NPC 20 — Statement of Cash Flows, issued by IBRACON - Brazilian Institute of
Independent Auditors.

Interbank funds invested
Refers to securities purchased under resale agreements and interbank funds applied, as presented below:

Bank Consolidated

03/31/08 12/31/07  03/31/08 12/31/07

Money market - Backed position

Financial Treasury Bills 128,050 5,601 128,050 18,505
National Treasury Notes - 150317 13,680 150,317
Interbank placements 6,206 150,768 6,206 150,768
Total 134256 306686 147,936 319,590
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Securities and derivative financial instruments
a. Securities

Securities were classified as available for sale and are presented as follows:

March 31, 2008
From 6 More Adjustment to
On Upto6 months than  Market shareholders’
Type of security demand months o | year 1 year value Cost equity
Own portfolio
LFT (*) - - - 161,158 161,158 161,201 (43)
FIDCs - 41,500 41,500 - 83.000 83,000 -
Total ~ Bunk o— L300 41300 161158 244158 244,201 “4h
Own portfolio
LFT (*) - 2,724 5016 176,171 183,911 183,954 (43)
Time deposits - 49459 - - 49,459 49439 -
Other investmests at IRB - 73 - - 73 73 -
Mutual funds 36,712 - - . 56,712 356712 -
Total - Consolidated 36,712 52,256 5,016 176,171 290,155 290,198 43
Tax effects 15
Net adjustment to sharcholders’ equity — Bank and Consolidated 28}
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December 31, 2007

From 6 More . .
On Upto6 months than  Market Adjustment t(:
. sharcholders

Type of security demand months (¢ | year 1 year value Cost equity
Own portfolio

LFT (*) - - - 66,097 66,097 66,065 32

FIDCs - 37638 37,638 4,492 79768 _79.768 -

Total - Bank __ - 31638 3163 70589 145865 143833 3
Own portfolio

LFT (*) - - - 67,267 67,267 67,235 32

Mutual funds 9,339 - - - 9,339 9,339 -

Total — Consolidated 9,335 - - 87,267 16,606 _76574 32

Tax effects aby

Net adjustment to shareholders’ equity — Bank and Consolidated 21

(*) The market value of Federal Government bonds are obtained using the rates published by ANDIMA - the
National Association of Open Market Institutions.
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b. Derivative financial instruments (Bank and Consolidated)

Derivative financial instruments portfolio comprised by swap contracts was presented as follows:

March 31, 2008

Memorandum
accounts On balance sheet — assets (liabilitics)
Market
Notional Upto Markct value
amount 1 year value Cost adjustment
Assets
Foreign currency 16,748 - - - -
Liabilities
Interbank rate 23,565  (6.817) (6,817) (6,817 -
December 31, 2007
Memorandum
accounts On balance sheet — assets (liabilities)
Market
Notional  Upto Market value
amount 1 year value Cost  adjustment
Assets
Foreign currency 28,242 . - - -
Liabilities
Interbank rate 38,011 (9.769) (9.769)  (9.341) (428)

20



{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

FINANCIAL INSTITUTION

March 31, 2008

Brazilian Corporate Law

02072-9 PARANA BANCO S$/A

14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

Loans and allowance for doubtful loans

a. Portfolio by type of loan

Bank Consolidated

03/31/08  12/31/07 03/31/08 12/31/07

Overdraft 461 - 461 -

Guaranteed account 77,070 90,305 77,070 90,305

Working capital 25,248 7,445 25,248 7,445

Personal credit installments 932,934 834,729 1,188,115 1,089,971

Financing 19,943 22,608 19,943 22,608

Payrell deduction credit card (i) 47 231 47 231

Total 1055703 955,318 1.310,884 1,210,560

(i) Value of credit limit used for revolving credit format.
b. Portfolio by maturity, customer type and economic activity
Bank
Installments not yet due
Installments
overdue
equal to or From From More
more than Upto3 Jto12 1t03 than
15 days months months years 3 years Total 12/31/07
Industry - 178 10,660 335 - 11,173 10,034
Commerce - 75 2,345 3,323 1,206 6,949 725
Services 370 3,294 73,071 9,113 - 83,848 88,795
Individuals 04921 102301 245,497 393,550  115.464 951,733 855,764
Total — 03/31/08 95,291 105,848 331,573 406321 116,670  1,055.703 955318
Total - 12/31/07 78,519 93.663  343.706 366,634 12,796 955318
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Consolidated

Installments not yet due

Installments
overdue
equal to or From From More
more than Upto3 Jto 12 1to3 than
15 days months months years 3 years Total 12/31/07
Industry - 178 10,660 335 - 11,173 10,034
Commerce - 75 2,345 3,323 1,206 6,949 725
Services 370 3,294 73,071 9,113 - 85,848 88,795
Individuals 97.531 161,385 312,567 519967 115464 1206914  1.111.006
Total — 03/31/08 97901 164.932 398,643 532738 116670 1310884 1,210,560
Total — 12/31/07 30,309 143959 443,744 469,752 12,796  1.210.560
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¢. Portfolio by risk grade

Bank
March 31, 2008 December 31, 2607
Days % of
Level  Status overdue provision Total Provision Total Provision
AA Current - - - - -
A Current 0.50 849.656 4,247 800,368 4,002
B Current 72,661 726 43,848 438
Overdue 150 30 1.00 38,101 381 26,037 260
C Current 35451 1,064 29,173 875
Overdue 31 to 60 3.00 18,971 569 15,631 459
D Current 577 58 1,311 131
Overdue 611090 10.00 10,538 1,054 9,502 990
E Current 410 123 366 110
Overdue 9110 120 30.00 5762 1,729 5,671 1,701
F Current 260 130 321 160
Overdue 121 10 150 50.00 4,102 2,051 3,707 1,853
G Current 250 175 181 127
Overdue 151 to 180 70.00 3,032 2,122 2,998 2,099
H Current More than 1,147 1,147 1,231 1,231
Overdue 180 100.00 14,783 14,785 14,573 14,573
Total 1,055,703 30361 955318 29.019
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Consolidated
March 31, 2008 December 31, 2007
Days % of
Level Status overdue provision Total Provision Total Provision
AA Current - - - - -
A Current 0.59 1,085,815 7470 1,030,779 6,344
B Current 78,121 781 54,531 545
Overdue 15030 1.09 39,174 392 26,978 270
C Current 37815 1,134 31,917 958
Overdue 3l to 60 3.00 19,408 582 15,910 477
2} Current 1,871 187 3.053 3038
Overdue 61to90 10.00 10,797 1.080 10,106 1,011
E Current 1,287 386 1.422 427
Overdue 9110 120 30.00 5,968 1,790 5812 1.744
F Current 1,181 591 1,216 608
Overdue 121 10 150 50.00 4.266 2,133 3,799 1,900
G Current 1,104 773 376 G413
Overdue 151 10 180 70.00 3,166 2216 2,998 2,099
H Current More 5,789 5,789 6,457 6,457
Overdue than 180 100.00 15,122 15,122 14,706 14,706
Total 1.310.884 40426 1200560 38464
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d. Movements on allowance for doubtful loans

Bank Consolidated

1st quarter  4th quarter 1st quarter  4th quarter

2008 2007 2008 2007

Beginning balance 29,019 28,596 38,464 36,139

Charged in the quarter 8,584 6,919 9,204 8,820
Wrilten off (7,.242) (6.496) (7.242) {6.495)

Ending balance 30,361 29019 40,426 38,464

Losses recovered 1.831 1,112 L83} 1,112

e. Concentration of loans and credit risk
Bank Consolidated

03/31/08 12/31/07 03/31/08 12/31/07

Ten largest customers 95,705 92,527 95,705 92,527

Percentage of the loan pertfolio 9.07% 9.69% 7.30% 7.64%

Next fifty largest customers 65,738 7,391 65,738 7,391

Pcreentage of the loan portfolio 6.23% 0.77% 5.01% 0.61%

. Renegotiated loans

There were no renegotiated loans as of March 31, 2008 and December 31, 2007.

25



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM — BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Cormporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS
g. Credit assignment

No loans were assigned under co-obligation in the first quarter of 2008. As of March 31, 2008, the
outstanding balance of these assignments was R$ 31,824 (R$ 42 417 as of December 31, 2007).

By way of a credit assignment agreement without co-obligation, the Bank also assigned to the
FIDCs during the | quarter of 2008 amounts deriving from financing awarded as personal loans
under consignment, to the amount of R$ 73,167 (R$ 110,854 in the 1™ quarter of 2007), recording a
gain of R$ 4,698 (R$ 17,956 in 2007), recorded as income from loans. In Consolidated, the
portfolio assigned to the FIDCs is recorded in loans and the respective income is recognized on a
daily pro rata basis until the balance sheet date.

Cooperation agreements were signed with other financial institutions, for assigning credits for

different periods, for a maximum value of up to R$ 570,000. The balance available and not used
from these agreements at March 31, 2008 was R3 500,800 (R$ 246,640 in 2007).

Insurance operation receivables - Consolidated

03/31/08

Premiums receivable (a)
Financial guarantee 20
Guarantee of private obligations 5,983
Guarantee of public obligations 32,265
Guarantee of public concessions 31,877
Judicial guarantee 30,382
Sub-total 72,527
Profit sharing in reinsurance policies ceded to IRB 8,779
Other operating credits 36
Total 81,392
Current 57,019
Non-current liabilities 24,373

(a) Premiums receivable includes directly issued premiums and accepted coinsurance, in addition to
retrocession operations.
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Other receivables - other

Current

Deferred income and soctal contribution taxes
Other deferred taxes

Purchases billable — Mastercard (a)
Accredited agencies (b}

Taxes recoverable

Other receivables from other institutions
Receivable from related parties

Other

Total

Bank Consolidated

03/31/08  12/31407 03/31/08  12/31/07

1,722 1,629 4,483 3,211
- - 913 514

43 179 43 179
5214 2,840 5,214 2,840
4,748 - 7413 541
420 720 420 720

- - 1,983 -
1,308 836 1,796 980

13433 6264 22265 10985

{a) Refers to amounts receivable, by invoice issued to the credit card holders. This amount represents
the total of the invoices in the month, the balance of which can be paid in full or to the minimurm
amount, in which case it is financed with revolving credit.

{b) Refers to amounts passed through by accredited agencies, corresponding to collection of loan
installments, to be offset against outstanding amounts recorded in the current liabilities.

Non-current

Deferred income and social contribution taxes
Judicial deposits

Receivable from related parties

Other deferred taxes

Other

Total

Bank Consolidated

03/31/08  12/31/07 03/31/08 12/31/07

6,828 6,520 10,437 8,947
1,554 1,616 1,554 1,616
- - - 2,906
; : ; 348
- - - 87 2
8.382 8,136 12078  13.819
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Subsidiaries - Domestic
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Bank
PPurand J. Malucelli Porio J. Malucelli
Tresor Adminisirudora Vidae de Cima Apenwiamento
Huldings de {"onsdrcie Previdéncia Holding e Servigos
S.A. Lida. S Lida. Ltda. Total
) ib) () {d) {e}
Dec¢ember 31, 2007
Intormation of subsidiaries
Rumher of outstanding quotas/shares {in thousamls) 2y 13.212 TA00 3879 5
Sharcholdeny' equity w3y 251 18319 41274 9
Netincome (loss} for the guaster (475) 3 49 1.760 268
Information of investment in sebsidiarics
Number of guotas/shares owned {in 1h 3s) 3y 15.2H 7.399 BN 5
Peecentage ot interest 100,005 Lok WL 10.00% 93.98%
Muvement of balances
Beginning balances 1214 248 7.3 514 - 58.375
Aciuisition ¢ investments - - - 5 5
Equity in operating earnings (lusaes) (4751 3 439 1.760 3 1.731
Balances in isvestment 10.73y 251 7.818 41.274% 9 60111
Balances with the Bank
Assets &9 A 8 1 2.238
Income - 1w - - 248
Mlain accounts in balance sheet und
statement of income
Aty
Cash aml canh cquivalents 649 3 ] 1 6]
Short-term investments - k1] 7.826 - -
Investment iz asswiared cotnpany 9823 - - 26 195 -
Investment in associated company - poosdwill - - - 15078 .
Other 3z 3 200 - 5.783
Liabilities (45) {131} (195) - (583N
Sharcholden' equity 10,739 251 780 412714 9
Lncome {A75) 1 1467 1.760 3
Expenses - (&) [ RES] - 594

(@) Holding company ot an tvestment of J0% in the ordinary shares tequivalent w 15% of copital) in the asseviated company } Malucelli Seguradora $.A. The caleulation of equity in
income in the Insurance Compeny was mizide hased on the financial stitements ot December 31, 2007, with the smain balances being: (1} volume of shares held - 1,264,139 ordinary
shares; (2) sharcholders' equity - RS 65,487; (3) net profit for the quater - R$ 1,797: {4) value of investment - RS 9,823, (5) equity in income ot investmene - RS 641,

{h) Envestment acquired on April 4, 2006; the company is inscrive.

(¢ Company inscoeperated on October 17, 2006, and homologated. according to Ruling 2733 of August 13, 2007, trom the Superintendency tor Private Insurance - SUSEP. The
company is al the pre-uperational stige,

{d) Holding company 0! an investment of E9% ot the ordinary shires and 819 af the peeterred shares (equivalent to 40 capital) in the associated 7t J Mulucelli Seguradora $.A.
The caleulation of equity in ner income in the Insurance Company was made based on the financial stafements at December 31, 2007, with the muain halances being: (1} vohume of
shares held - 00,622 ordinary shares and 2570418 preterred shares: {21 sharcholdens” euuily - ®$ 65,487 {3) net protit dor the quanier - RS 1,797, (4) value of investment - RS
41.273: (5) equity in income of investment - RS 1,760, The gomdwill cakeulaled on the purchase of this invesiment refers to the difference between ibe value trom issaing the Bank’s
shares arising from cxcrcising the subsceiption from the first bunus, ¢xercised by Advent International an August 29, 2007, and the book value of the [nsurance Company’s shares al
July 31, 2007,

(#) Company purchased on Devember 28, 2007. This company vpcrates in the rendering of the advisury and conirel services Jor discount eperattons in the payroll. and in the controt and
implemeztation of e franchised cormespondents of 1he Bank and pravides ils own infrasiructuse tor attending the public within the Jocations the Bank is imtcrested

in
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Depaosits
The breakdown by maturity term follows:
Bank
Demana and other
deposits Interbank deposits Time deposits

Matority 03/31/08  12/31/07 03/31/08 12/31/07 03/31/08 12/31/07
On demand 6,246 1,749 - - - -
Up te 90 days - - 49,671 55,036 180,513 227,373
From 91 to 360 days - - 2,161 2,101 202,405 80,304
More than 360 days (a) - - 6,605 6.423 230,437 204 946

Total 6.246 1749 38.437 63,360 613,353 12,62
Consolidated

Demand and other
deposits Interbank deposits Time deposits

Maturity 03/31/08  12/31/07 03/31/08 12/31/07 03/31/08 12/31/07
On demand 5,446 1,059 - - - -
Up 1o 90 days - - 49,671 55,036 180,513 227,113
From 921 to 360 days - - 2,161 2,101 303,651 205,544
More than 360 days (a) - - 6,605 6,423 329,697 289,917

Total 3,446 1059 58,437 63,560 813.861 222,574

(a) As of March 31, 2008, the time deposits, within the maturity term of over 360 days, were obtained at
rates ranging between 11.17% to 15.00% (12.05% to 12.06% in 2007) per annum in the fixed
transactions and 100% to 113% (105% to 107%) of the variation recorded by the Interbank Deposit
Certificates in floating transactions.
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Money market repurchase commitments (Bank and Consolidated)

Refer to repurchase operations to setile, tied to federal government bonds, in the amount of
RS$ 1,386 as of December 31, 2007, maturing by January 2, 2008. There is no outstanding transactions
as of March 31, 2008.

Acceptances and endorsements (Bank and Consolidated)

Refers to obligations on securities issued abroad obtained by issuing fixed rate notes to the amount of
USD 25,000 thousand as of March 31, 2008 (USD 31,000 thousand as of December 31, 2007), as
follows:

Annual

Tranche interest
(In thousands of US$) Maturity rate 03/31/08 12/31/07
6,000 02/13/2008 7.9852% - 11,804
20,000 11/27/2008 7.6543% 35,853 35,696
5,000 02/13/2009 7.5209% 9,451 9422
Toral 45,304 36,922
Current 45,304 47,500
Non-current - 9,422

Insurance operation liabilities - Consotidated
03/31/08
Operations with insurers 1,454
Operations with reinsurers 68,039
Commission payable on premiums issued 5,931
Deferred commission income 19,563
Other 1,674
Total 96,661
Cuirent 77,553
Non-current liabilities 19,108
3
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14 Technical provisions - Consolidated

Provision for

Premium Qutstanding Claims
deficiency claims  Incurred but
reserve provision Not Reported
(PDR) (PSL) (IBNR) Total
Class of business
Financial guarantee 72 - - 72
Guarantee of private obligations 4,065 3,879 - 7,944
Guarantee of public obligations 6,993 1,275 - 8,268
Guarantee of public concessions 172 - - 172
Judicial guarantee 394 - - 394
DPVAT - 11,261 1,011 12,272
Retrocession 1 730 8 739
Sub-total £1.697 17,14 LOIS 29,861
Other provisions 470
Total 30,331
Current 27,097
Non-current liabilities 3,234
15 Other liabilities — other
Bank ’ Consolidated
Current 03/31/08 12/31/07 03/31/08 12/31/07
Provision for payments related to other
administrative expenses 6,551 3,974 7,583 1,768
Repasses to assignees (a) 32,376 34916 30,192 26,628
Accounts payable — credit card (b) 9 211 9 211
Other creditors - domestic 10,871 18,318 10,871 18,318
Borrowings - - 2,297 4,538
Other 3.417 4,373 3,488 4,568
Total 53,224 61,792 54,440 36,031

(a) Refers 1o loan amounts paid by customers, where the transaction to be written off in the loan
portfolio has not yet been identified, and the amounts to be passed through to the assignees,
referring to assigned credit, which is collected by the Bank.

(b) Refers to amounts payable to storekeepers.
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Non-current

Provision for civil contingencies
Provision for labor contingencies
Advances from customers
Consortium funds not sought

Total

Bank Consolidated
03/31/68 12/31/07 03/31/08  12/31/07
1,330 1,330 1,330 1,330
3,117 3,256 3,117 3,256
- - 958 914
. _ - 128 128
4,447 4,586 2333 3,628

Provision for contingencies (Bank e Consolidated)

The Bank and its subsidiaries are part of judicial and administrative proceedings in various courts and
government agencies, arising from the normal course of operations, involving tax, labor, civil and other

issues.

a. Composition of provisions

Based on information from its legal advisors, an analysis of the pending legal proceedings, and
previous experience with regards to amounts claimed at labor courts, management recorded
provisions for amounts considered sufficient to cover losses from the current actions, as follows:

Civil

Labor

Tax

Total - Bank

Civil — insurance claims

Total - Consolidated

03/31/08

3,117
1,330
1,761

12/31/07
3,256

1,330
1,721

6,307
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b. Movements in the provisions

March 31, 2008

Balances

as of

January 1

Civil 3,256
Labor 1,330
Tax 1,721
Total - Bank 6,307
Civil — insurance claims (*) -
Total - Consolidated 6,307

Additions to
the provision  Reversals Paid
229 {152} (216)
I Z Z
—269 52y _Q2l6)
2219 - -
—2.488 (152) (216}

Balances
as of
March 31

3.117
1,330
1,761

6,208

2219

et Ly

{(*)Addition resulting from the consolidation of J Malucelli Seguradora S.A. as from the first quarter

December 31, 2007

of 2008.
Balances
as of
October }
Civil 3.144
Labor 1.256
Tax 1.906
Total - 2007 6.306

Balances
as of

Paid December 31

Additions to
the provision  Reversals
572 (139) (321
208 (130) (4)
- (183) -
780 (454) (325)

3.256
1.330
1.721

£.307
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c. Asset and liabilities contingencies

There are other proceedings, as of March 31, 2008, assessed by the Bank’s legal counsels as being a
possible or remote risk relating to labor and civil claims o the amount of R$ 672 and R$ 6,758 (R$
348 and R$ 6,331 in 2007), respectively, for which no provision was recorded considering that
accounting practices adopted in Brazil do not require it to be recorded.

The Bank has other contingencies, as of March 31, 2008, involving tax issues to the estimated

amount of R$ 2,292 (R$ 2,813 in 2007) rated as a possible or remote risk, for which no provision for

losses has been recorded in the financial statements. The main proceedings are as follows:

=  Social contribution: Proceeding contesting the tax assessment issued to collect the social
contribution on the IPC 90 monetary restatement difference, a risk management estimates at R
1,011 (RS 963 in 2007).

s INSS on freelance workers: judicial proceeding to dismiss the assessment notice referring to the
demand for social security contributions resulting from workers being deemed not to be

freelance. Bank management estimates the risk involved to be RS 1,250 (RS 1,191 in 2007).

No contingency gains were recorded in the quarters ended March 31, 2008 and December 31, 2007.
17 Income and social contribution taxes

a. Current quarter tax charge

Bank Consolidated
Quarters ended March 31
2008 2007 2008 2007
Net income before taxes on income 31,516 24.646 32,703 11,4
Income and social contribution taxes charge at the nominal
rates of 25% and 9%, respectively (10,715 (8,380)  (11,120) (3,898)
Permanent deductions (additions) 3,042 417 2,043 34
Equity share in earnings of subsidiaries and associated
company 1,408 269 - 157
Interest on own capital 2,221 - 2,221 -
Other (587 148 (178) 157
Income and social contribution taxes charged to
income for the quarter 1673y (71.963) 9,077} (3.584)
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b. Income and social contribution taxes reported in the statement of income

Bank

Consolida

ted

Quarter ended March 31

2008 2007 2008 2007
Deferred taxes — Tax credits taken/realized on timing
differcnces 1,229 977 1,340 5511
Current laxes — Income and social contribution
taxes payable (8902) (89400 (104D (9,095)
Total (2673 (1.963) 9.070) (3,384}
¢. Origin of deferred taxes
Bank
2008
Balances Balances
as of Constitution/ as of
Description January 1 (realization)  March 31
Deferred income and social contribution
taxes — assets
On allowance for doubtful
loans 6,590 435 7,025
* On provision for tax, labor and
civil contingencies 1,559 47 1,512
On market value adjustments of
securities - 14 14
_B8.149 402 8,551
Deferred income and social contribution
taxes — liabilities
On deferred commission 3,674 (842) 2,832
On market value adjustments of
securities 11 (11} -
3,083 (833) 2,832
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Description

Deferred income and social contribution
taxes — assets

On unearned income arising from
transactions with the FIDCs

On allowance for doubtful
loans

On provision for tax, labor and
civil contingencies

On market value adjustments of
securities

Deferred income and social contribution
taxes — liabilities

On deferred commission
On market value adjustments of
securities

Consolidated
2008
Balances Balances
as of Constitution/ as of
Januoary 1 (realization)  March 31
6,009 360 6,369
6,590 435 7,025
1,559 (47) 1,512
- _14 -4
14,158 162 14,920
8,378 (997) 7.381
1 (b - -
8,389 (L008) 1381
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Bank
2007
Balances Balances
as of Constitution/ as of
Description October 31 (realization) December 31
Deferred income and social contribution
taxes — assets
On allowance for doubtful
loans 6,077 513 6,590
On proviston for tax, labor and
civil contingencies 1,496 63 1,559
On market value adjustments of
securities 4 ()] -
L5177 372 8.149
Deferred income and social contribution
taxes — liabilities
On deferred commission 4,988 (1,314) 3,674
On market value adjustments of
securities - 11 11
4,988 1,303 685
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Description

Deferred income and social contribution
taxes — assets

On unearned income arising from
transactions with the FIDCs

On allowance for doubtful
loans

On provision for tax, labor and
civil contingencies

On market value adjustments of
securities

Deferred income and social contribution
taxes — liabilities

On deferred commission
On market value adjustments of
securities

Consolidated
2007
Balances Balances
as of Constitution/ as of
October 31 (realization) December 31
7,651 (1,642) 6,009
6,077 513 6,590
1,496 63 £,559
4 (4 _—
15,228 (LO70) 14,158
9,208 (830) 8,378
- _ 11 11
2208 (819) 8,389
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d. Projected realization of deferred tax assets on timing differences

Bank
March 31, 2008
Income Social
tax contribution Total
2008 1,266 456 1,722
2009 1,256 452 1,708
2010 1,258 452 1,707
2011 1,255 452 1,707
2012 1,255 451 1,706
Total 6,287 2,263 8,350
December 31, 2007
Income Social
tax contribution Total
2008 1,198 431 1,629
2009 1,198 431 1,629
2010 1,198 431 1,629
2011 1,199 432 1,631
2012 1.199 432 1,631

Total 2,992 2137 8,149

The present value of the deferred tax assets, considering the average interbank rates, net of the tax
impact is R$ 5,934 (R$ 5,665 in 2007).
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Consolidated
Mareh 31, 2008
Income Social
tax contribution Total
2008 3,293 1,190 4,483
2009 3,908 1,407 5,315
2010 1,256 452 1,708
2011 1,255 452 1,707
2012 1,255 452 1.707
Total 10,967 3,953 14,920
December 31, 2007
Income Social
tax contribation Total
2008 3,832 1,379 5,211
2009 2,984 1,074 4,058
2010 1,199 432 1,631
2011 1,198 431 1,629
2012 1,198 431 1,629
Total 10411 3,747 14,158

The present value of the deferred tax assets, considering the average interbank rates, net of the tax

impact is R$ 11,986 (R$ 10,706 in 2007).

e. Unrecognized deferred tax assets

The Bank and its subsidiaries have no tax credits which were not recorded in the financial

statements as of March 31, 2008 and December 31, 2007.
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Shareholders’ equity

a.

Capital

The Bank’s fully subscribed and paid in share capital consists of 60,600,000 (60,600,000 as of
December 31, 2007) common nominative shares and 23,434,472 preferred shares (16,013,645 as of
December 31, 2007), held by shareholders domiciled in Brazil, and 27,098,860 preferred shares
(29,947,139 as of December 31, 2007), held by shareholders domiciled abroad; all shares with no
nominal value.

At a Board of Directors Meeting held on January 15, 2008 the Bank resolved to increase its share
capital by issuing 4,572,548 preferred, nominative shares, with no par value and no voting rights.
Subscription rights were exercised in relation to these shares established in bonus 02/02 issued on
April 27, 2007 owned by “Fors Holdings” (a part of Advent International), resulting in the Bank's
share capital changing from R$ 699,851 to R$ 763,867. This resolution was ratified by the Brazilian
Central Bank on January 25, 2008.

Shares held in Treasury

The Bank holds in Treasury a total of 2,469,700 preferred shares from its own issue (1,159,700 as
of December 31, 2007), purchased on the market, for the amount of R$ 21,958 (R$10,442 as of
December 31, 2007) for future sale and/or cancellation. The market value of these shares, at March
31,2008, was R$ 21,980 (R$ 10,089 as of December 31, 2007).

Capital reserve

Refers to the restatement of the CETIP financial securities, which is conducted based on
information provided by this entity.

Revenue reserves
The tegal reserve is formed by 5% of the net income for the year, limited to 20% of the capital.

The statutory reserve refers to the reserve to complement the shareholders’ equity, the objective of
which is to guarantee funds to comply with regulatory and operational requirements related to the
value of the Bank and its subsidiaries’ shareholders’™ equity, which can be converted to capital
through a decision during a Board of Directors Meeting, observing the limit for authorized capital,
and observing the proposal of the Board of Directors, and can consist of up to 100% of the net
profit remaining after the allocations to the legal reserve and the minimum compulsory dividend,
but can not exceed the value of capital.
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e. Dividends and interest on own capital

Shareholders are assured minimum dividends of 25% of the net income for the year, adjusted
pursuant to corporation law. The interest on shareholders’ equity is calculated according to the
criteria specified by existing tax legislation. The accounting records comply with the accounting
guidelines issued by the Brazilian Central Bank, where the expense incurred is reclassified from the
statement of income to retained earnings, in order to prepare and publish the financial statements in
accordance with Circular 2739, article 3, issued by the Brazilian Central Bank on February 19,
1997. This interest lowered the tax charges recorded in the statement of income by R$ 2,221 (nil in

2007).

Related party transactions

Bank

03/31/2008 1st quarter 2008
Description Liabilities Income Expenses
Demaund deposits 1,128 - -
Time deposits 88,901 - 2,543
Services rendered - - 1,548
Reimbursement of income/expenses - - 364
Rent - 27 -
Bank

12/31/2007 4th guarter 2007
Description Liabilities Income Expenses
Demand deposits 1,650 - -
Time deposits 89.252 - 2,465
Other accounts payable 2,206 - -
Reimbursement of income/expenses - 13 349
Rent - 18 -
Consolidated

03/31/2008 1st quarter 2008

(Assets)

Description Liabilities Income Expenses
Loans (2,206} 93 -
Demand deposits 328 - -
Time deposits 88,530 - 2,533
Reimbursement of income/expenses - 26 348
Rent - 5 -
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Consolidated
12/31.2007 4th quarter 2007
{Assets)

Description Liabilities Income Expenses
Loans (2,297) 58 -
Demand deposits 960 - -
Time deposits 38,878 - 2,454
Reimbursement of income/expenses - 13 1,489
Rent - 18 -

The time deposits and other transactions with related parties are executed on an arm’s-length basis.

Other administrative expenses

Bank Consolidated

1* quarter 1* quarter

2008 2007 2008 2007
Commissions (16,719)  (14,817) (22,712) (14,817}
Specialized technical services (4,012) (3,639) (4,190) (3,639)
Data processing (762) (591) (898) (591}
Advertising and marketing (954) (468) (1,157) (468)
Financial system service expenses (181) (462) (501) (592)
Communications (356) (385) (545) (385)
Transportation/travel (118) (sh (288) (151}
Rent T (21 (1,162) 21)
Special offers and public relations (183 (84) (217) (84)
Maintenance material (96) (113) (166) (113)
Stationary (16) (66) (194) (66)
Other {1.524) (1.024) (1.851) (1L11%)
Total (24,998) (2L.821) (G3.881) (24045
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Other operating income and expenses

Bank Consolidated
Ist quarter 1st quarter
2008 2007 2008 2007
Other income
Fee charged on early payment 10,800 - 10,300 -
Recovery of expenses and charges 22 16 22 13
Foreign exchange variation - 1,369 - 1,369
Reversal of provision for contingencies 54 944 54 044
Income from cost of policies issued - - 527 -
Profit sharing in reinsurance policies ceded to
IRB - - 1,861 -
Interest from insurance policies - - 440 -
Other 106 - 164 _10
Total 10,982 2,329 13,868 2,336

Other expenses

Losses with ceded loans (1,603) (596) (3,922) (596)
Provision for contingencies (138) (1,502) { 138) (1,502)
Expenses for collection - DPVAT - - 2 -
Other expenses from insurance operations - - (57 -
Other (b 3 (723 (6
Total (L742)  (2.103) (2.051) (2,104)
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Financial instriments

The main financial instruments refer to securities, which are valued at market value and disclosed in
note 6, the loans, time deposits and acceptances and endorsements, whose market values are:

Bank Consolidated
03/31/08  12/31/07 03/31/08 12/31/07
Loans 1,001,576 966,415 1.256,757 1,246,480
Time deposits 611,642 510,549 812,159 720,499
Acceptances and endorsements 45,084 56,318 45,084 56,318

The market values were calculated by discounting cash flows according to the ruling contractual
conditions and market rates at the reporting date. The carrying value of the other financial instruments
approximates the market value at the reporting date.

a. Creditrisk

The Bank’s credit policies are established by Management and aim to minimize possible problems
arising from defaults by clients. This objective is achieved from careful credit analysis of the client
portfolio, and considers the ability to make payment (credit analysis) and diversification of products
(risk is spread). The Bank also has an allowance for doubtful loans, for the amount of R$ 30,361
(R$ 22.019 as of December 31, 2007} and R$ 40,426 (R$ 38,464 as of December 31, 2007} in
Consolidated, to cover credit risk.

b. Foreign exchange rate risk

The Bank’s results are subject to significant variations from the effects of fluctuations in the foreign
exchange rate on liabilities tied to foreign currencies, mainly the US dollar, which closed the first
quarter of 2008, reporting a devaluation of 1.27%.

As a prevention strategy and a means of reducing the effects from fluctuations in exchange rates,
Management has adopted a policy of partial hedging against the risk from foreign currency
variations, using swap operations, as presented in the following table:

Bank and Consolidated 2008 2007
Fixed rated notes 45,304 56,922
Swap operations (16,748) (28,242)
Net exposure _28,556 _28.680
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¢. Interest rate risk

The Bank’s results are affected by significant variations artsing from operations contracted at
floating and pre-fixed interest rates. Management controls the interest rate and liquidity risks
through systems that include VaR, reports on profitability, liquidity and other management reports.

Other information

a. The Bank maintains shareholders’ equity compatible with the level of risk presented by its asset
structure, calculated on a consolidated basis with J. Malucelli Distribuidora de Titulos e Valores
Mobilidrios Ltda., which constitute the Financial Conglomerate, pursuant to BACEN Resolution
2099/94 and subsequent regulations. On March 31, 2008 the adjusted shareholders’ equity
accounted for 61.7% (61.6% as of December 31, 2007) of the risk-weighted assets, greater than the
minimum required index of 11%.

b. The Bank has a computer and data processing equipment leasing agreement with a remaining term
of 25 months. Leasing expenses in the quarter amounted to R$ 113 (R$ 123 as of March 31, 2007).

¢. The guarantees awarded by the Bank amounted to R$ 519 (R$ 532 as of December 31, 2007).

d. The Bank and its subsidiaries sponsor a supplementary pension plan for its employees, which
acceded to the plan making defined contributions, in the financial capitalization scheme, which was
introduced in December 2004. The Bank and its subsidiaries are only responsible for the
administrative expenses and the costs related to the insurance premium for participants’ disability
and death benefits. In the quarter ended March 31, 2008 the contributions amounted to R$ 103 in
the Bank and R$ 124 in Consolidated (R$ 79 in the Bank and Consolidated as of March 31, 2007).
The contributions related 1o accumulation of the plan’s obligations are shouldered in full by the
participants.

e. The subsidiary J. Malucetli Distribuidora de Titulos e Valores Mobilidrios Ltda. manages
investment funds, whose net assets as of March 31, 2008 amount to R$ 368,997
(RS 408,690 asof December 31, 2007).

f. The total assets securing the Insurer's technical provisions break down as follows:

Assets covering insurance technical provisions - Consolidated 03/31/08
Fixed income securities - Public 12,737
Time deposits 29,933

Total 42,670
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g. Law 11638 was enacted on December 28, 2007, and came into force on January 01, 2008. This Law
amended, revoked and introduced new provisions into Law 6404/76 (Brazilian Corporation Law)
and will change the accounting practices adopted in Brazil. Although this law has come into force,
the main amendments it has introduced are subject to validation by the regulatory authorities before
they apply in full to companies. During this period of transition, the CVM issued a Market Notice
on January 14, 2008 exempting companies from the provisions of Law 11638/07 in the preparation
of the Quarterly Information (ITR). Bank management is in the process of evaluating the effects
that Law 11638/07 will have on its shareholders' equity and statement of income for the 2008
financial year, and will take into account the guidelines and definitions to be issued by the
regulatory agencies. Management holds it is currently not possible to determine the effects of these
amendments on the statement of income and shareholders’ equity for the quarter ended March 31,
2008.

h. On January 3, 2008, Provisionary Measure 413 was published, which, amongst other measures,
altered the rate for Social Contribution on Net Profit — CSLL, for private insurance and
capitalization corporate entities and those referred to in clauses [ 1o XII of paragraph | of article |
of Complementary Law 105/01, from 9% to 15%. This increase in rate will come into force,
according to the Provisionary measure, as from May 2008. The alterations introduced by the
Provisionary Measure will only become effective after approval by the Legislative Power, which
has still not occurred. Thus, the deferred tax assets and liabilities were registered in the balance
sheet at March 31, 2008 in accordance with the rate defined in legislation in force on this date.
Management has evaluated that the impact of the rate increase established in the Provisional
Measure shall not be significant, in the event it becomes law, on the financial position as of March
31, 2008,

Subsequent event

On April 15, 2008 Ordinance 2898 dated April 11, 2008 was published by the Private Insurance
Regulator — SUSEP, which ratified transfer of the share control from ] Malucelli Seguradora S.A. o
Parand Bance 5.A. under the Share Purchase and Sale Agreement and Other Covenants dated March
06, 2007 and the 1 Amendment to the Share Purchase and Sale Agreement and Other Covenants dated
April 27, 2007.
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Statement of cash flows — Indirect method

Bank Consolidated
Ist quarter Ist quurter
2008 2007 2008 2007
Cash Nows from vperating activities
Adjusted net income for the period 27,150 20,030 32.354 8177
Net income for the period 23,843 16,683 23,628 7.880
Adjustments tu net income:
Deprectation and umortization 92 67 860 67
Equity in operming earnings of subsidiaries and associated company (4,141) (791} - (462)
Allowance for doubttul louns £,584 5,048 9,204 6,204
Deferred income and social contribufion tixes (1,229 977 (1,340} {5,511)
Deferred income 2 - 2 -
Minority interest - - - (h
Changes in assets and liabilities (87.606) (60,381)  (141,722) (151.550)
Market vatue adjustiments - Securities 49) 5 (49) 5
Decrease (increase) in interbank funds invesied . 172429 (36,359) 171,654 (47,957
Decreuse (increuse) in securities (98,293) (48.842}) {213,549) (35.09%)
{Increase) deerease in interbank accounts (net of assets/liabilisies) {593) 500 (593) 509
Decrease (increuse) in loans (07,627) 12,674 (107,566} (74.475)
Decrease (increase) in other receivables (6.210) 1479 {87.117) 1,553
Decrease (increase) in other ussets (5.891) 14 (5,436} 15
Increase {decrense} in derivative financial instruments [2,953) 2,175 (2,953} 2,175
Encrease (devrease) in other liabilities (33419 7.962 103,887 6,724
Net cash used in operating activilies (60,456) {40.351) (109.368) {143,373)
Cash flows from investing activities
Dispesal of subsidiary - 2,655 - -
Dividends received frem subsidiaries - i,136 - 610
Capital reduction of subsidiary - 25,827 - -
Dispusuls of fixed assets for own use 5 - 5 21
Disposals of other investments - - - 244
Dispasals of deferred charges - - N 8
Aequisttion of other investments () - (LN -
Acquisition of investments {72,616) - - -
Acquisition of fixed assets for own use (00) (150) {697) (150)
Acquisition of deferred charges (106) (132) (8,746) (132)
Net cash (used in) from investing netivities {72,818) 29,336 (E),555) 60t
Cush flows from linuncing activities
Increase in deposits 100,106 12,379 91551 144,076
Increase (decrease) in money market repurchase commitments (1,386) 12,052 (1.386) 12,052
Increase (decrease) in acceptances and endorsements (11,617} (13.656) (11617} (13,656)
Interest on own capital (6,532) - (6.532) -
Shares hedd in treasury (11.516) - (11,516} -
Cuapital increase 64,016 - 64,0t6 -
Net cash from financing uctivities 133,071 16,775 123,516 142,472
Increuse {decrease) in cash and cash equivalents (203) (240 3,593 {300)
Cash and cash equivalents at beginning of the period 428 364 570 7,906
Cash and cash equivalents at end of the period 225 129 4,163 7.606
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05.01 — COMMENTS ON THE COMPANY'S PERFORMANCE IN THE QUARTER

See information on Section 08.01.
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01.01 - IDENTIFICATION

March 31, 2008

Brazilian Corporate Law

1 - CVM CODE
02072-9

2 . COMPANY NAME
PARANA BANCO S/A

[3 - CNPJ {Corporate Taxpayer's D)
14.388.334/0001-99

06.01 — CONSOLIDATED BALANCE SHEET - ASSETS (in R$ thousand)

1-CODE 2 - DESCRIPTION 3 -03/31/2008 4 — 12/31/2007

1 Total Assets 1,971,872 1,724,449
1.01 Current Assets 1,011,724 1,019,380
1.01,01 Cash and Cash Equivalents 4,163 570
1.01.02 Interbank Funds Invested 147,936 318,590
1.01.02.01 Money Market 141,730 168,822
1.01.02.02 Interbank Placements 6,208 150,768
1.01.03 Securities 113,984 9,338
1.01.03.01 Own Portfolio 113,984 9,339
1.01.03.02 Subject io Repurchase Commiiment 0 0
1.01.04 Interbank Accounts 780 11
1.01.04.01 Collections in Transit 780 0
1.01.04.02 Depasits with the BrazilianCentral Bank 0 11
1.01.05 Interbranch Accounts 0 0
1.01.06 Loans 625,621 637,285
1.01.06.01 Loans — Private Sector 661,476 668,012
1.01.06.02 Allowance for Doubtful Loans (35,855) {30,717
1.01.07 Leasing Operations 0 0
1.01.08 Other Receivables 79,295 12,783
1.01.08.01 Service Fees Receivabla 11 1,798
1.01.08.02 Other 22,265 10,885
1.01.08.03 Insurance Operation Receivables 57,019 0
1.01.09 Other Assets 39,945 39,792
1.01.09.01 Other Assets 148 122
1.01.09.02 Valuation Allowance {24} (24)
1.01.09.03 Prepaid Expenses 38,821 39,694
1.02 Non-current Assets 886,554 649,699
1.02.01 Interbank Funds Invested 0 0
1.02.02 Securities 176,171 67,267
1.02.02.01 Own Portfolio 176,171 67,267
1.02,02.02 Subject to Repurchase Commitment 0 0
1.02.03 Interbank Placements 0 0
1.02.04 Interbranch Accounts 0 0
1.02.05 Loans 644,837 534,801
1.02.05.01 Loans — Private Sector 649,408 542,548
1.02.05.02 Allowance for Doubtiul Loans (4,571) (7,747}
1.02.06 Leasing Operations 0 0
1.02.07 Other Receivables 36,451 13,819
1.02.07.01 Service Fees Receivablg 0 0
1.02.07.02 Cther 12,078 13,819
1.02.07.03 Insurance Operation Receivables 24,373 0
1.02.08 Other Assels 39,095 33,812
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1 - CVM CODE
02072-9

2 - COMPANY NAME
PARANA BANCO S/A.

[ - CNPJ (Corporate Taxpayer's D}

14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (in RS thousand)

1- CODE 2 - DESCRIPTION 3 —03/31/2008 4 —12/31/2007

1.02.08.01 Prepaid Expenses 39,095 33,812
1.03 Permapent Assets 63,594 55,370
1.03.01 Invesimants 1,477 51,456
1.03.01.01 Faorgign investments 0 Q
1.03.01.02 Subsidiaries 1] 51,096

Interest in Direct and Indirect Associated

1.03.01.03 Companies 0 0
1.03.01.04 Other Investments 1,494 377
1.03.01.05 Provision for Losses {17} (17
1.03.02 Fixed Assels for Own Use 4,057 3,470
1.03.02.01 Property for Own Use 2,969 1,867
1.03.02.02 Other Fixed Assets 3,586 3,515
1.03.02.03 Accumulated Depreciation (2,498} {1,912
1.03.03 Leased Assets 0 1]
1.03.04 Intangible Assels 0 0
1.03.05 Deferred Charges 58,060 444
1.03.05.01 Deferred Charges 65,640 868
1.03.05.02 Accumulated Amartization (7,580 {424)
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4 - CVM CODE
02072-9

2 - COMPANY NAME
PARANA BANCO S/A

[ - CNPJ (Corporate Taxpayer's D)
14.388.334/0001-99

06.02 ~ CONSOLIDATED BALANCE SHEET - LIABILITIES (in R$ thousand)

1 - CODE 2 —DESCRIPTION 3 -03/31/2008 4 — 1213172007

2 Total Liabilities 1,971,872 1,724,449
2.01 Current Liabilities 786,171 664,002
2.01.01 Deposits 541,442 490,853
2.01.01.01 Demand Deposits 5,443 960
2.01.01.02 Interbank Deposits 51,832 57,137
2.01.01.03 Time Deposits 484,164 432,657
2.01.01.04 Other Deposits 3 89
2.01.02 Money Market Repurchase Commitments 0 1,386
2.01.02.01 Qwn Portfolio 0 1,386
2.01.03 Acceptances and Endorsements 45,304 47,500
2.01.03.01 QObligations for Notes and Bends Issued Abroad 45,304 47,500
2.01.04 Intarbank Accounts 176 0
2.01.04.01 Paymenis in Transit 176 0
2.01.05 Interbranch Accounts 0 0
2.01.06 Borrowings 0 0
2.01.07 Domestic Repass Borrowings 0 0
2.01.08 Foreign Currency Repass Borrowings 0 0
2.01.09 Other Liabilities 199,249 124,263
2.01.08.01 Collection of Taxas 960 246
2.01.09.02 Corporate and Statutory Contributions 5,604 27,664
2.01.09.03 Taxes and Social Security Payable 26,778 30,553
2.01.09.04 Other 54,440 56,031
2.01.09.05 Derivative Financial Instruments 6,817 9,769
2.01.09.06 Insurance operation liabilities 77,553 Q
2.01.09.07 Insurance technical provisions 27,097 0
2.02 Non-current Liabilities 369,830 313,342
2.02.01 Deposits 336,302 296,340
2.02.01.01 interbank Deposits 6,605 6,423
2.02.01.02 Time Deposits 329,697 289,917
2.02.02 Money Market Repurchase Commitments 0 4]
2.02.03 Acceptances and Endorsements 1] 9,422
2.02.03.01 Obligations for Notes and Bonds |ssued Abroad 0 9,422
2.02.04 Interbank Accounts 0 0
2.02.05 Interbranch Accounts 0 0
2.02.06 Barrowings 0 0
2.02.07 Domestic Repass Borrowings 0 0
2.02.08 Foreign Currency Repass Borrowings 0 0
2.02.09 Other Liabilities 33,528 7,580
2.02.09.01 Taxes and Social Security Payable 5,653 1,952
2.02.09.02 Other 5,533 5,628
2.02.09.03 Derivative Financial Instruments 0 0
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1- CYMCODE
02072-9

P - COMPANY NAME
PARANA BANCO S/A.

P - CNPJ {Corporale Taxpayer's D)
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02.02 - BALANCE SHEET - LIABILITIES (in R$ thousand)

1 - CODE 2 — DESCRIPTION 3 - 03/31/2008 4 = 12/31/2007

2.02.09.04 Insurance operation liabilities 19,108 0
2.02.09.05 Insurance technical provisions 3,234 0
2.03 Deferred Incoma 4 2
2.04 Minarity Interest o 0
2.05 Shargholders’ Equity 815,867 747,103
2.05.01 Paid-In Capital Stock 763,867 699,851
2.05.01.01 Domestic 344,607 280,531
2.05.01.02 Foreign 419,260 419,260
2.05.01.03 | Capital Increase 0 0
2.05.02 Capital Reserves 177 177
2.05.03 Revaluation Reserve 0 0
2.05.03.01 Own Assets 0 0
2 05.03.02 Subsidia;iesflndirect and Direcl Associated 0 0

Companies

2.05.04 Revenue Reserves 38,071 47,054
2.05.04.01 Legal 5,502 5,502
2.05.04.02 Statutory 54,527 51,994
2.05.04.03 For Contingencies 0 0
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 0
2.05.04.08 Special for Non-Distributed Dividends 0 0
2.05.04.07 Cther Revenue Reserves (21,958) (10,442}
2.05.04.07.01 | Shares He!d in Treasury (21,958) {10,442)
2.05.05 Market Value Adjustments — Securities {28} 21
2.05.06 Retained Eamings/Accumulated Losses 13,780 0
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{A free translation of the original in Portuguese)
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CVM - BRAZILIAN SECURITIES EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR March 31, 2008 Brazilian Corporate Law
FINANCIAL INSTITUTION

02072-9 PARANA BANCO S/A 14,388.334/0001-99

08.01 — COMMENTS ON THE CONSOLIDATED PERFORMANCE IN THE QUARTER

MANAGEMENT REPORT

Curitiba - PR, April 24, 2008 - Parani Banco (BOVESPA: PRBC4), a multiple private bank
specializing in payroil-secured loans, middle market loans and surety bonds, is pleased to announce its
results for the first quarter of 2008 (1Q08).

These financial statements consolidate the financial statements of the Bank, its subsidiaries, Fundo de
Investimento em Direitos Creditdrios Parand Banco I, Fundo de Investimento em Direitos Creditérios
Parand Banco H (“FIDCs”) and 1. Malucelli Seguradora, and were prepared in accordance with
corporation law and the rules issued by the National Monetary Council (“CMN™), the Brazilian
Central Bank (“BACEN™), the Private Insurance Regulator (“*SUSEP”) and the Brazilian Securities
Commission (“CVM”). The data related to 1Q07 is presented “pro-forma” for better comparability
due o the 15% interest the Bank held in J. Malucelli Seguradora during that period.

1Q08 HIGHLIGHTS

4  Net income for the first quarter of 2008 was R$ 23.6 million, a 132.2% increase from the
pro-forma net income for 1Q07. Compared to 4Q07, our net income decreased 34.6% under
the impact of the tax benefit for distribution of interest on own capital for financial year 2007,
which was fully accounted for in 4Q07. In 2008 this benefit will be accounted for on a
quarterly basis (i.e. 25% of our net income for each quarter will be allocated as interest on
shareholders’ equity or dividends). In the Iast quarter of 2008 the Board of Directors will make
any supplementation required to complete the full tax benefit.

4  Our loan portfolio at the end of the first quarter was R$ 1.3 billion, 81.4% and 8.3% more
than the R$ 722.5 million and R$ 1.2 billion in 1Q07 and 4Q07, respectively.

& Following the creation of our middle market platform in Q307, the balance of our portfolio in
this segment on March 31, 2008 amounted 1o R$ 104.0 million, or 7.9% of our total portfolio.

#  Loan origination reached R$ 318.8 million. Loan origination in the payroll-secured loan
segment achieved R$ 238.4 million, up 70.2% from the R$ 166.5 million in 1Q07.

#  Premiums earned by J. Malucelli Seguradora rose to R$ 48.5 million in 1Q08, 74.5% more
than the R$ 27.8 million for 1Q07.

4  On January 15, 2008 Parani Banco completed the acquisition of 100% of the shares in J.
Malucelli Seguradora, as described in the prospectus. On April 16 the Bank announced that
SUSEP had approved the transfer of control.

#,  The Franchise Channel reached the mark of 81 units in operation, distributed throughout the
most important regions of Brazil. At the end of 1Q07 we had only one franchise in operation.
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F4

o

Parand Banco has submitied an application to SUSEP for a permit to create the first Brazilian
private capital Reinsurance Company. The company will initially focus its activities on the
Surety Bond market and seize the opportunities created by the opening of the Reinsurance
market in Brazil

On April 08 J.Malucelli Seguradora launched its digital certification tool. 100% of our
policies have since been issued digitally.

Corporate Governance

Parand Banco is committed to adopting best practices in Corporate Governance. The Bank is
currently listed as a Level | company on the Sao Paulo Stock Exchange, and is working towards
upgrading to Level 2 in Corporate Governance. Additionally, the Banks grants 100% tag-along
rights to all shares issued. Parand Banco shares are consequently listed in the following indexes:

IGC — Special Corporate Governance Index
ITAG - Companies with Special Tag-Along Rights

Also with a view to maximizing value for shareholders, on August 07, 2007 Parand Banco signed a
six-month contract (automatically extendable) with Bunco UBS Pactual to forin a market for its
preferred shares, aiming lo increase the liquidity of these shares.

In addition to corporate governance practices, the Board of Directors implemented a share buyback
program on October 19, 2007, in accordance with CVM Directive 10/80, aiming to create value for
shareholders. Up to 4,156,481 preferred shares may be purchased up to October 15, 2008.

2,469,700 preferred shares have been purchased since the share buyback program began, The cost
of the shares purchased, the average cost of the treasury stock and their market value at 03/31/08
are listed below:

Cost / Market Value Preferred shares (R$)
Minimum 8.35
Weighted average 8.89
Maximum 9.99

Treasury stock balance

Average cost (*) 8.90
Market value at 03/31/08 8.90
{*) With brokerage tees and charges
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Fiscal Council

As described in the minutes of the Thirty-First AGM, our Fiscal Council was instatled on March 14
this year with Mdrcio Luciano Mancini, Yoshihiro Sakagami and Luiz Roberto Castiglione de Lima
as serving members and Mauricio Alvarez da Silva as substitute.

Under article 161 et seq. of Brazilian Corporation Law, the Fiscal Council is independent of
Company management and the independent auditors. The Fiscal Council’s chief responsibilities
consist of auditing management activities, reviewing the company’s financial statements and
reporting their conclusions to the shareholders.

Operations Highlights

Parand Banco ended the first quarter of 2008 on the same path of growth that has characterized our
history. Net income for 1Q08 amounted to R$ 23.6 million, a 132.2% increase from the pro-forma
income during the same period last year. Compared to 4Q07, our net income fell 34.6%, but 4Q07
was substantially impacted by the tax benefit for distribution of interest on own capital for the entire
financial year 2007. In 2008 distribution of interest on shareholders equity will be done on a quarterly
basis to dilute the impact of the tax benefit throughout the year. 25% of net income for each quarter
will be allocated as interest on shareholders’ equity or dividends, and in the last quarter of 2008 the
Board of Directors will make any supplementation required to complete the full tax benefit

Loans

We ended the first quarter of 2008 with loans amounting 1.310.9 million, an 81.4% increase from the
same period in 2007 and 8.3% from 4Q07,

The Bank’s main product is payroll-secured loans, which are offered to a low-risk customer base
consisting of civil servants, private employees, and INSS pensioners. In 1Q08 we terminated a
number of payroll-secured lending agreements that were not being operated, and established new
agreements. At the end of March 2008 the Bank held 700 payroli-deducted lending agreements,

Payroll-secured loan origination has continued to grow and in 1Q08 amounted to R$ 283.5 million, a
70.2% increase compared to 1Q07's R$ 166.5 million.

1Q07 x 4Q07 x
1007 1Q08  1Q08  4Q07  4QOS8

Number of lending agreements 539 700 29.9% 715 2.1%
Total number of loan contracts 35,161 52,364 48.9% 65,485 -20.0%
New contracts - INSS 19,268 6,870 64.3% 24411 71.9%
New contracts — Other
agreements 15,893 45,494 186.3% 41,074 10,8%

Payroll-secured loan origination 166,500 283,450 70.2% 235953 20.1%
Middle market loan crigination 2,710 27,398 911.0% 129,278 -78.8%
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Commission paid on payroll-secured loun origination has decreased over the last few quarters. In the
first quarter of 2008 the amount of commission paid by the Bank was equivalent to 7.1% of payroll
loan origination, against 7.6% in 1Q07 and 7.4% in 4Q07.

This commission percentage reduction is the result of the Bank’s strategy of building alternative loan
origination channels, such as franchises and call centers, which have lower sales costs and enable us
to keep control over this important cost component of our business.

Portfolio Classification

The Bank has a high-quality, highly stable loan portfolio, as demonstrated over recent quarters, A
comparisen of our loan portfolio risk classifications for March 31 2007 and 2008 (with AA
representing the lowest credit risk and H representing the highest risk} will show that there has been a
reduction in the percentage of loans classified as D and H. At the end of the first quarter of 2008
category H accounted for only 1.6% of our portfolio, a gradual reduction from the 2.1% in 1Q07 and
1.75% in 4Q07.

The Bank does not take out lenders insurance because the cost of this insurance is much higher than
the cost of recording amounts not received due to decease or injury as losses. Payments are only
recorded as losses when they are 360 days overdue.

Efficiency and security in granting loans is critical to the development of our business and the upkeep
of the quality of our loan portfolio. -

Loans to legal entities are approved by a committee, as are any new lending agreements. Loans to
individuals {payroll-secured loans) go through an analysis and approval flow before being granted.

The creation of a middle market loan platform enabled the Bank to diversify its operations and close
March 2008 with this segment accounting for §% of our portfolio.

Funding

To avoid maturity and interest rate mismatches and to ensure liquidity, Parand Banco uses various
funding sources to guarantee that they are compatible with the characteristics of our loan portfolio.

The Bank’s main source of funding has historically been time deposits. In 1Q08 time deposits rose
12.6% compared to the previous period, and our total funding balance, including time deposits,
demand deposits, interbank deposits and funding from overseas, increased 9.4% to R$ 923.0 million,
with an average maturity of 20 months.

The 20.4% reduction in the volume of obligations for notes and bonds issued abroad during financial
vear 2007 and the first quarter of 2008 is due to the appreciation of the Real against the US Dollar and
especially due the fact that one of the three tranches of the Medium Term Notes matured and was not
re-issued in 1Q08. 40% of our exchange rate exposure is covered by swaps to mitigate currency risk,

Despite the slight increase in funding costs, mainly due to the need to place compulsory deposits for
funding from leasing companies, no funding unavailability issues are expected. Although our level of
leverage is low, the Bank is structuring a third Receivables Investment Fund to supplement the time
deposits in 2008.
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Distribution Channels

Parand Banco has a diversified distribution network. In addition to bank correspondents, the most
traditional channel, the Bank has consistently invested in alternative channels to control administrative
and origination costs, following a medium-term strategy focused on increasing efficiency and
profitability. In the first quarter of 2008 these alternative channels accounted for 31% of our loan
origination. Franchises, call centers and our own agencies are all classified as alternative channels.

Bank Correspondents

Bank correspondents are the Bank’s main distribution channel. At March 31, 2008 the Bank’s network
consisted of 568 correspondents distributed throughout all 5 regions of the country. The Bank
maintains a friendly and effective relationship with our correspondents, which accounted for 69% of
our payroll-secured loan origination in 1Q08. An exclusive virtual portal is available to them, as well
as an efficient platform for exchanging documents and information with Banco Parand. A wide
spectrum of 700 lending agreements completes the motivation package for our correspondents.

Alternative Channels

Franchises

Implemented in March 2007, our franchise channel is unigque and innovative in the Brazilian market.
The project is the result of 2 years of research and analysis of the market, our competitors and
correspondents. This system gives the Bank a substantial competitive advantage, as it ensures:

*  Standardization of services and product quality;

¢ Fidelity, exclusivity and greater control over the sales channel and commercial network;
¢ Long-term commitment;

¢ A high level of control over image and operations risk;

¢ Presence in many important regions of the country;

¢ Strengthened and unified Bank image and brand

In addition to payroll-secured loans, franchise operators have various other financial products
availabie both from the Bank and from third parties. An example of this is an agreement recently
signed with ABN Amro Real $/A and Aymoré Crédito, Financiamento e Investimento S/A, which
provides franchises with the opportunity to offer personal loans and vehicle-secured loans from those
financial institutions. The Bank also has agreements with Philips, Positivo and Eletrolux to sell their
products through the franchises using payroll-secured loans.

In 2007 Parani Banco exceeded its target of having 30 franchises in operation by the end of the year
by an additional 30 units. At the end of March 2008 the Bank had 81 units in operation, 21 in
advanced stages of implementation, 46 under negotiation and 44 reserved, totaling 192 potential
franchises.

The franchise channel is becoming an important distribution channel for the bank and already
accounted for 17% of our payroll-secured loan origination in 1Q08. The target for 2008 is to have 210
franchises in operation.
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Call Centers

Call centers are a strategic tool for payroll-deducted loan origination and for retaining customers
within the Bank’s distribution network. Call centers are not only an additional channel; they also
enable our network to branch out across the entire country. This channel provides the means to reach
customers directly for loan origination and is also used for loan modification, purchase of debt from
other banks and defense of our current portfolio. In [QO8 this channel accounted for 10.4% of our
payroll-deducted loan origination, a 1.7 percentage point increase from 4Q07.

Segmentation

Parand Banco operates in the Corporate and Personal segments, offering loans and other financial
products to these markets.

QOur Corporate portfolio consists of surety bonds offered by J. Malucelli Seguradora and middle
market loans offered by Parand Banco.

The Personal segment consists primarily of payroll-secured loans. [n this segment our franchises also
offer loans 1o consumers 1o purchase durable goods through partnerships with large companies, and all
channels offer credit cards to INSS pensioners.

Corporate Segment
Surety Bonds

Surety bonds are a financial product similar to bank guaranties, requiring us to analyze the credit risk
of our customers and their performance capability. Leadership in the surety bond market since 1997
demonstrates our experience in granting these bonds.

Middle Market

In Q307 Parand Banco launched its first platform for operation in the middle market. At March 31,
2008 the bulance of our loan portfolio in this segment was R$ 104.0 million, or 7.9% of our total
portfolio. Synergies with ] Malucelli Seguradora, such as a shared customer base of 19,300 customers
and expertise in credit analysis, will be used to drive the development of this segment. In 2008 Parana
Banco should launch a second platform to expand our operations in this market.

Middle market loan origination in 1Q08 amounted to R$ R$27.4 million. The slower growth in this
segment was due to the smaller spreads in this market. Despite the limits established by the credit
committee, Parand Banco has concentrated its operations on payroll-secured loans to achieve greater
return on assets, as part of our profit-focused strategy.

Payroll-secured loans

Payroll-secured loans are the main activity of Parand Banco. To ensure profitability, the Bank
maintains a low-risk customer base. Our portfolio of payroll-deducted lecans to federal, state and
municipal civil servants, private employees and INSS pensioners represented 92.1% of our total
portfolio in 1Q08.

Parand Banco has extensive expertise in this segment, as we were one of the pioneers of these types of
loans. In addition, a wide spectrum of payroll-deducted lending agreements (700 at the end of March
2008) has placed the Bank in a privileged position in the market.
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By operating under 700 different lending agreements, we dilute the regulatory, credit and competition
risks of our operations. Most of our lending agreements are with State administrations, which
accounted for 40.99% of our toan origination in the first quarter of 2008. This universe includes 18
States.

Payroll-Secured Credit Cards

In January 2008 the National Social Security Institute (INSS) instituted new rules for granting payroll-
secured loans to pensioners, setting aside 10% of the loan margin for credit card loans. Parand Banco
holds an agreement with MasterCard that enables us to issue credit cards to our current customer base
of over 180 thousand INSS pensioners. Qur credit card operations began on March 27, 2008.

Takeover of J. Malucelli Seguradora

As described in the IPO prospectus, Parand Banco bought back 100% of the shares in J. Malucelli
Seguradora on January 15, 2008. On April 16 the Bank announced that SUSEP had approved the
transfer of control.

On March 06, 2007 a share purchase and sale agreement was signed with Advent International under
which Parani Banco undertook to buy back 85% of the shares in J. Malucelli Seguradora, which had
been transferred to Advent International in October 2005,

On August 31, 2007 a wholly owned subsidiary of the Bank acquired 800,622 common nominative
shares and 2,570,418 preferred nominative shares in J. Malucelli Seguradora, or 55% of the company.
Advent International, in turn, exercised its right to subscribe 2,760,784 preferred shares in the Bank,
relating to the 1 subscription warrant, thus completing the 1™ stage of the tukeover process.

In the second stage, a fully owned subsidiary of the bank purchased 2,149,038 common shares and
1,643,382 preferred shares in J. Malucelli Seguradora. Advent International then exercised its right to
subscribe 4,572,548 preferred shares in the Bank, relating to the 2™ subscription warrant, as a private
capital increase, at the price established at the time of the IPO. Thus, with the approval of SUSEP,
Parand Banco acquired 100% of the shares in J Malucelli Seguradora.

J. Malucelli Seguradora

J. Malucelli Seguradora concentrates its operations in the surety bond market and has been the
absolute leader in this market since 1997, with a 50% market share according to data published by
SUSEP on December 31, 2007.

The acquisition of 100% of the shares in J. Malucelli Seguradora, announced on January 15, 2008, is
an opportonity to increase the Bank’s agreements for payroll-secured lending to the employees of
private companies and to enhance our middle market loan portfolio. Other advantages include the
close commercial relationship between J. Malucelli Seguradora and their 19,300 corporate customers
and the fact that the Company has already determined the risk profile of these customers and knows
their performance history, as surety bonds are also financial products.

Surety Bond Market
Net Written Premiums

Over recent years J. Malucelli Seguradora has led the surety bond market. According to data
published by SUSEP, in December 2007 we had a 50% market share.
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Claims — Market versus J. Malucelli Seguradora

The substantial increase in surety bond premiums from 2000 and 2007 has been accompanied by
relatively low loss ratios.

Surety bond claims are claims for indemnities to be paid by the insurance company to the obligee
under the surety bond when the principal enters into defaull. The loss ratio is the ratio of indemnities
paid to premiums earned by the Insurance Company.,

Digital Certification

On April 08 Parani Banco announced that J Malucelli Seguradora had launched a Digital
Certification tool for issuing insurance policies. 100% of our policies have since been issued
digitally.

The great advantage of digital certification and digital signatures is greater efficiency in issuing
policies, traceability and communication security.

With this tool, customers no longer need to come to our offices to take out policies, as they can
receive them al their offices or wherever they are,

In addition to saving time and costs, the tool is also more environment-friendly, as paper forms are no
longer needed for insurance policies and there are no more expenses on document photocopies for
signature authentication at notaries,

J. Malucelli Resseguradora

Through our fully owned subsidiary J. Malucelli Participagdes em Seguros e Resseguros S/A, Parand
Banco applied for a permit from the Private Insurance Regulator (SUSEP) to create Brazil's first
privaie capital Reinsurance company, J. Malucelli Resseguradora S/A.

The company will initially focus its activities on the Surety Bond market and seize the opportunities
created by the opening of the Reinsurance market in Brazil.

Our decision to intensify our presence in the Insurance / Reinsurance market is mainly due to the
possibility of seizing opportunities derived from the opening of the Reinsurance market and the end
of the monapoly of IRB — Brasil Resseguros S/A in this sector.

Our strategy will be to (rather than submit to the market reserves created by the new regulations for
this sector) take advantage of these reserves as an Onshore Reinsurance Company. J. Malucelli
Resseguradora will begin its operations backed by 100% of the reinsurance premiums generated by J.
Malucelli Seguradora, which represent 50% of the Surety Bond market in Brazil. J. Malucelli
Seguradora has already paid the reinsurance companies it has worked with over the past years over
R$ 470 million in Reinsurance premiums, which translates to about R$ 300 million in profit for these
reinsurance companies. Part of this profit will now be retained by our Reinsurance company, which
will, however, still maintain its partnerships with IRB and other offshore reinsurers, but for
Retrocession {(insurance of Reinsurance).
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Financial Highlights
Income from Financial Operations

Income from financial operations (In R$ thousand)

1Q07 x 4Q07 x

1Q07  1QO08 1Q08 4Q07 4Q08
Louns 60,233 75,706 257% 79,974 -5.3%
Securities 3241 10,752 231.7% 15475 -30.5%
Income from financial operations 63,474 86,458 36.2% 95,449 -0.4%

Income from financial operations grew 36.2% in 1Q08 compared to 1007, reflecting a substantial
increase in our loan portfolio, as previously mentioned, and accelerated payroll-secured loan
origination. Investing part of the funds derived from our going public has yielded additional
financial earnings. Compared to 4Q07, income from financial operations decreased 9.4% due to
the seasonality of the personal loan portfolio, which increases significantly in the last quarter
because of the year-end shopping spree. Additionally, there was also a temporary interruption in
INSS system operation, which decreased loan origination under the INSS agreement during 1Q08.

Revenue from loans specifically increased 25.7% compared to 1Q07. This increase clearly reflects
the growth of our loan portfolio and the acceleration of loan origination, as in 1Q07 a substantial
part of our revenue was denved from loan assignments. Following the IPO, and with a
strengthened capital structure, these transactions have not been made this quarter. Compared to
4007, loan transactions decreased 5.3%.

Securities income

Our securities portfolio is classified as ‘Available for Sale’, and in March 2008 amounted to R$
290.2 million.

Expenses from financial operations

Expenses from financial operations increased 21.2% compared to 1Q07 owing to the increase in
funding. Deposits increased 41.5% and now account for 95.1% of our funding sources, thereby
reducing operating costs. In relation to 4Q07, this item decreased 0.9% owing to the significant
improvement in the results of the Treasury.

The increase in allowance for doubtful loans is basically due to the 81.4% increase in our total loan
portfolio from 1Q07 to 1Q08, but was mitigated by the improved quality of our loan portfolio, in
which the proportion of loans classified as D and H decreased from 5.1% in 1Q07 to 3.9% at the
end of the first quarter of 2008, demonstrating the Bank’s operating efficiency. While our total
loan portfolio increased £1.4% from 1Q07 to 1QO08, our allowance for doubtful loans increased
only 48.4% over the same period, reflecting continual improvement of the quality of our portfolio.
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Expenses from financial operations (in R$ thousand)

1Q07 x 4Q07 x
1Q07 1Q08 1QO08 40Q07 4Q08
Deposits, money market and interbank
funds (17.471) (24,122) 38.1% (23,891) 1.0%
Derivative financial instruments (4,609) (960 79.2%  (1,869) -48.6%
Allowance for doubtful loans (6,204) (9,204) 48.4% (8,820) 4.4%
Expenses from financial operations (28,284} (34,286) 21.2% (34,580} 0.9%

Net income from financial operations

Our net income from financial operations after allowance for doubtful loans was R$ 52.2 million, a
48.3% increase from 10Q07, owing primarily to the increase in our loan portfolio. Compared to
4Q07, our net income from financial operations decreased 14.3%.

The reduction in loan assignments reduced our financial operations margin; however, our margin
remains in-line with the growth trend experienced over recent periods.

Net income

Net income for 1Q08 increased 132.2% from the pro-forma net income for Q107 as a result of the
substantial expansion of our loan portfolio and the relatively small increase in operating expenses
in relation to the growth of income from financial operations. Compared to 4Q07, net income fell
34.6%; however, 4Q07 was impacted by the tax benefit for distribution of interest on own capital
for the entire financial year 2007, in the amount of R$ 10.4 million. In 2008 distribution of interest
on own capital will be done on a quarterly basis to dilute the impact of the tax benefit throughout
the year.

Capital Adequacy Index - Basel
In March 2008 the Bank’s capital adequacy index achieved 61.7%, compared to 61.5% in 4Q07.

This increase is due to the capital inflow of R$ 529.2 million derived from the IPO. Since the IPO,
this index has consistently improved towards our strategic target of 20%, following the growth of
the Bank’s activities. The Central Bank requires a minimum of 11%.
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Ratings

STANDARD }{[S [< -
ANLY R TE RN t' -

APOOR'S SELE aling

Rating / Classificagdo indice 7 Classificaglo Rating / Classificagio Rating
brBBE+ 10,87 brA- A~
fae Risco de Diddize Baiso Rizco pars mddip prozo Boixg Risto de Créd o Bao Risgo go Crixlto
Fevareira 2008 Abrit 2008 Novarbro 2007 Marco 208
Independent Auditors

Pursuant to CVM Directive 381, the Bank and its subsidiaries have not retained the services of
KPMG Auditores Independentes for any purpose other than independent audits. The policy adopted
complies with the principles that sustain the auditor’s independence, in accordance with
internationally accepted standards, which mainly determine that the auditor shouid not audit its own
wark, perform managerial duties for its client or pursue its own interests,
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confidence they have demonstrated throughout the years, and to our Executives, Directors and
employees for their efforts, competence, loyalty and dedication in face of past and future challenges.

JOEL MALUCELLI
Chairman of the Board of Directors
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OUR STRONG POINTS

Our main competitive edges, upon which we intend to base our strategic goals, are:

v Leadership in Markets with Substantial Growth Potential

v" Greater Efficiency and Profitability

v High Loan Origination Capacity

v Broad and Diverse Base of Accredited Employers

v Business Innovation and Experienced Management

v" Institutional Support of J. Malucelli Group.

OUR STRATEGY

We intend to expand our portfolio of payroli-secured loans, preserving our excellent
profitability and taking advantages of new opportunities for growth. To achieve this, we will
took to implement the following strategies:

v Increase Penetration in our Current Base of Accredited Employers

v" Continuously Expand our Payroll-Secured Loans Operation

v Consolidate the Franchise with a new Sales Channel Model

v Maintain and Expand our Profitability

v Intensify Synergies between the Bank and the Insurer.

JUDICIAL AND ADMINISTRATIVE CONTINGENCIES

The Bank is party to judicial and administrative proceedings involving civil, tax and labor
claims, arising out of the normal course of business. As of March 31, 2008, the amount involved
in proceedings in which the chance of defeat has been rated as possible or remote amounted to
approximately R$ 9.6 million, where R$ 6.7 million is related to civil claims, R$ 2.2 million to
tax claims and R$ 0.7 million to labor claims. As of March 31, 2008 the balance of provisions
for cases in which the chance of defeat has been rated as probable was R$ 6.2 miilion.

We do not believe that there are any existing judicial or administrative contingencies which if
ruled against the company could separately or in conjunction with other contingencies

materially compromise our activities, financial situation or operating income.

We believe we have substantially complied with all applicable central bank regulations, and are
not party to administrative proceedings before this authority.
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SHAREHOLDERS WITH OVER 5% OF SHARES IN FACH TYPE ANT} CLASS

THOSE OF INDIVIDUALS.

SHAREHOLDINGS OF OVER 5% OF THE SHARES OF EACH TYPE AND CLASS IN THE COMPANY, INCLUDING

R

; Position at 03/31/08
Company: Parana Ba"ff_s_l_A__ o e _I{in thousands of shares) |
Common Shares Preferred shares Total
Shareholder R e | : - S .
Quantity % Quantity % Quantity P %
J Malucelli Holding S.A 41,061; 67.7) 3,659 7.2 44 720{ 40.2
R&S Malucelli Adm. Partc. Lida. 5957 938 531 1.0 6,488/ 5.8
‘Jorge Nacli Neto ‘ 6,048! 10.0 539 1.1 6,587 5.9
UBS AG London Branch ') J - 11,634| 23.0 11,634| 105
Banco de Investimento Credit
Suisse Brasil S.A. i i 4,.930) 98 4.930] 4.4
Smalleap World Fund Inc - - 3,455 58 3,455 3.2
Fors Holding S.A - - 2,761 145 2,761 6.6
Treasury stock - - 2470 4.8 2470, 22
Others 7.5341 125 18,452 29.8 25,986| 21.2
Total 60,600; 100 50,5331 100 111,133 100
(M Domiciled overseas.
DISTRIBUTION OF SHARE CAPITAL IN OUR CORPORATE SHAREHOLDER {COMPANY .
SHAREHOLDER), INCLUDING THOSE OF INDIVIDUALS
Name: J Malucelli Holding S.A | Position at 03/31/08
o ____ (shares)
Shareholder / Quota holder Common Shnres.f_smi_}:r:cfcrrcd shares / Shares Total
Quantity % Quantity % Quantity %
Joel Malucelli 46,882,208! 50.2 - - 46,882,208} 50.2
Alexandre Malucelli 7,813,637 8.3 - - 7,813,637 8.3
Monica Malucelli do Amaral 7,813,637 8.3 - - 7,813,637 8.3
Cristiano Malucelli 7,813,637 8.3 - - 7,813,637 8.3
Paola Malucelli de Arruda 7,813,637 8.3 - - 7,813,637 8.3
Julia Malucelli 7813637, 83 @ - - 7,813,637 8.3
Gabriel Malucelli 7,813,637, 83 - - 7813637 83
Total 93,764,030 100 - 100 93,764,030, 100

DISTRIBUTION OF SHARE CAPITAL iN QUR CORPORATE SHAREHOLDER (COMPANY
SHAREHOLDER]}, INCLUDING THOSE OF INDIVIDUALS

Name: R&S Malucelli Administragéo e Participagéo Ltda.

Position at 03/31/08

A ... _ _lshares)
Shareholder / Quota holder S’"E‘".] S_h‘" e ; Ql_'_ﬂ“f L '_’”f“IE“_" flfus_lgu?ﬁ___ —. _To_ta-l_______ i
Quantity | % Quantity % Quantity %
Rosaldo Malucelli 14,250,000 50 - - 14,250,000 50
Sara Maria Alves Malucelli 14,250,000, 50 - - 14,250,000] 50
Total 28,500,000; 100 - - 28,500,000| 100
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DISTRIBUTION OF SHARE CAPITAL IN OUR CORPORATE SHAREHOLDER (COMPANY
SHAREHOLDER), INCLUDING THOSE OF INDIVIDUALS

—
|
i
1

Name: Fors Holding S.A. " Position at 03/31/08
- - . - - - (shares)

Shareholder / Quota holder Common Share_siQuotas Preferred ::'harcleuntns T(.)tal

;  Quantity % Quantity % CGuantity %
Equity Investment Fund - Financial i i
Institulions and Insurers [ 39,042,074 99.7 39,042,074 99.7
Mario Salles Oliveira Maila Neto ) i 041 - - 11 01
Luiz Antonio Rodrigues Alves Filho 1 0.1 - - 1 04
Newton Maia Saloméo Alves i 01 - - 1, 01
Total 39,042,077 100 - - 39,042,077; 100

Shareholdings of controlling shareholders, managers and free float

CONSOLIDATED SHAREHOLDINGS OF CONTROLLING SHAREHOLDERS

MANAGERS AND OUTSTANDING SHARES

Posltion at 0373108

S Numberof | . Number of . Total Number of
Sharcholder Common Shares | Preferred Shares ! o | Shares o

(shares) ° (shares) C e {shares) °

Controlling Shareholder 41,061,061 67.7 5,181,763 10.3 46,242,824 40.2
Managers
Board of Directors 7,593,153 12.5 676,618 1.3 8,269,771 7.4
Executive Board 1,365,075 2.3 121,641 0.3 1,486,716 1.3
Fiscal Council - - - - - -
Shares Held in Treasury - - 2,467,700 4.8 2,467,700 2.2
Other Shareholders 12125982 120.0] 42083610 | 83.3] 54,009,502 | 48.0
Total 60,600,000 100 50,533,332 100 111,133,332 100

; Oustanding shares 10,580,711 17.6 42,083,610 83.3 54,209,592 48.9
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Fiscal Council

As per the minutes of the 31" AGM, on March 14 this year the Fiscal Council was convened.
Mircio Luciano Mancini, Yoshihiro Sakagami and Luiz Roberto Castiglione de Lima were
appointed as serving members of the Council and Mauricio Alvarez da Silva was appointed as
an alternate.

According to article 161 et seq. of Brazilian Corporation Law, the Fiscal Council is independent
of Company management and the independent auditors. The Fiscal Council chief
responsibilities consist of auditing management activities, reviewing the company’s financial
statements and reporting their conclusions to the shareholders.
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Independent auditors’ review report

To

The Board of Directors and Shareholders
Parand Banco S.A.

Curitiba - PR

We have reviewed the Quarterly Information (ITR) of Parand Banco S.A. referring to the
quarter ended March 31, 2008, consisting of the balance sheet, statement of income,
performance report and accompanying notes, which are the responsibility of its management.

Our review was conducted in accordance with the specific rules established by the IBRACON -
Brazilian Institute of Accountants and the Federal Accounting Council {CFC) and consisted
mainly of: (&) inquiries and discussion with the management responsible for the accounting,
financial and operating departments of the Bank with respect to the main criteria adopted to
prepare the quarterly information and (b) a review of the information and subsequent events that
had or may have a material effect on the financial situation and operations of the Bank.

Based on our spectal review we are not aware of any material changes that should be made to
the aforementioned quarterly information for it to be in accordance with the rules established by
the Brazilian Securities Exchange Commission (CVM) that apply to the preparation of the
Quarterly Information, including the Market Notice published January 14, 2008.

As mentioned in note 23.g, Law 11638 was enacted on December 28, 2007, and came into force
on January 01, 2008. This Law amended, revoked and introduced new provisions into Law
6404/76 (Brazilian Corporation Law) and will change the accounting practices adopted in
Brazil. Although this law has come into force, the main amendments it has introduced are
subject to validation by the regulatory authorities before they apply in full to companies. During
this period of transition, the CVM issued a Market Notice on January 14, 2008 exempting
companies from the provisions of Law 11638/07 in the preparation of the Quarterly Information
(ITR). The information in the ITR for the quarter ended March 31, 2008 has therefore been
prepared in accordance with the specific instructions of the CVM and does not include the
changes in accounting practices introduced by Law 11638/07.

April 23, 2008

KPMG Auditores Independentes
CRC SP014428/0-6-F-PR

Carlos Eduardo Munhoz
Accountant CRC SP138600/0-7-8-PR
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FEDERAL PUBLIC SERVICE .
CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

June 30, 2007

Brazilian Corporate Law

COMPANY MANAGEMENT IS RESPONSIBLE FOR THE INFORMATION PROVIDED.

REGISTRATION WITH CVM SHOULD NOT BE CONSTRUED AS AN EVALUATION OF THE COMPANY. m?g

01.01 - IDENTIFICATION

1 - CVM CODE
02072-9

2 - COMPANY NAME

PARANA BANCO S/A

B - CNPJ {Comporale Taxpayer's 10}
14.388.334/0001-99

41300002169

[4 - NIRE (Corporate Registry D)

01.02 - HEAD OFFICE

|-
ToRY e
s P
A INT oL
Fonacd

1 - ADDRESS 2. DISTRICT
Rua Visconde de Nacar, 1441 Centro
3- ZIP CODE 4-CITY §- STATE
B0410-201 Curitipa PR
5 - AREA CODE 7 - TELEPHONE 8 - TELEPHONE 9. TELEPHONE 10 - TELEX
0041 3351-9899 3351-5560 3351-5562
11 - AREA CODE 12- FAX 13- FAX 14 - FAX
0041 3351-9899 3351-5565 -
15 - E-MAIL
hilariomw@jmalucelli.com.br
01.03 - INVESTORS RELATIONS OFFICER {Company Mailing Address)
1- NAME
Luis Cesar Miara
2 - ADDRESS a- DISTRICT
Av. Visconde de Nacar, 1441 — 1% andar Centro
4 - ZIP CODE 5.CITY §- STATE
80410-201 Curitiba PR
7 - AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11- TELEX
0041 3351-9914 3351-9899 -
12 - AREA CODE 13- FAX 14+ FAX 35 - FAX
0041 3351-9899 - -
15 - E-MAIL
miara@paranabanco.com.br
01.04 — [TR REFERENCE AND AUDITOR INFORMATION
CURRENT YEAR CURRENT QUARTER PREVIQUS QUARTER
1-BEGINNING| 2-END 3 - QUARTER |4 - BEGINNING 5 - END 6 - QUARTER |7 - BEGINNING] 8- END
1/1/2007 12/31/2007 2 4/1/2007 6/30/2007 1 1/1/2007 3/31/2007
09 - INDEPENDENT AUDITOR 10 - CVvM CODE

KPMG Auditores Independentes 00418-9

12 - TECHNICIAN'S CPF (INDIVIDUAL
[TAXPAYER'S 1D}
012.345.888-97

11. TECHNICIAN IN CHARGE
aros Eduardo Munhoz
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CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR June 30, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

01.01 - IDENTIFICATION

1 - CVM CODE [ - COMPANY NAME B - CNPJ (Comparale Taxpayer's 1D}
02072-9 PARANA BANCO S/A. 14.388.334/0001-99

01.05 - CAPITAL STOCK

Number of Shares 1- CURRENT QUARTER 2 - PREVIOUS QUARTER I 3- SAME QUARTER, PREVIOUS YEAR
{in units} 6302007 3/31/2007 8/30/2006
Paid-up Capitai
1 - GCommon 60,600,000 132,000,000 100,000,000
2 - Preferred 43,200,000 o o
3 - Total 103,800,000 132,000,000 100,060,000
Treasury Stock
4 - Common 0 0 0
5 - Preferred
6 - Total 4] 0 o

01.06 - COMPANY PROFILE

1 - TYPE OF COMPANY

Financial Institution
2 - STATUS

Operaticnal
3 - NATURE OF OWNERSHIP

Domestic Private
4 - ACTIVITY CODE

1240 — Banks
5 - MAIN ACTVITY

Multiple Bank with Loan, Financing and Investment Porifolio
6 - CONSOLIDATION TYPE

Total
7 - TYPE OF REPORT OF INDEPENDENT AUDITORS

Ungqualified

01.07 - COMPANIES NOT INCLUBDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

{1-TEM |2 - GNPJ (Corporate Taxpayer's ID) |3 - COMPANY NAME ]

01.08 - CASH DIVIDENDS APPROVED AND/OR PAID DURING AND AFTER THE QUARTER

1-ITEM 2 EVENT 3-APPROVAL |4-TYPE 5 - DATE OF PAYMENT 6- TYPE OF SHARE 7 - AMOUNT PER SHARE
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

01.01 - IDENTIFICATION

June 30, 2007

Brazilian Corporate Law

1 - CvM CODE
02072-9

P - COMPANY NAME
PARANA BANCO S/A.

B - CNPJ (Corporate Taxpayer's ID)
14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (in R$ thousand)

1-CODE 2~ DESCRIPTIQN 3 — 6/30/2007 4 — 3/31/2007

1 Total Assets 1,337,483 753,339
1.01 Current Assets 948,266 422,413
1.01.01 Cash and Cash Equivalents 99 124
1.01.02 Interbank Investments 41,281 108,820
1.01.02.01 Investments in Open Market 40,074 56,008
1.01.02.02 Investments in Interbank Deposits 1,207 50,822
1.01.03 Securities 575,260 46,921
1.01.03.01 Own Portiolio 541,227 12,391
1.01.03.02 Linked to Repurchase Commitment 34,033 34,530
1.01.04 Interbank Accounts 441 417
1.01.04.01 Payables and Receivables 1o be Settled 396 417
1.01.04.02 Deposits at the Central Bank 45 0
1.01.05 Interdepartmental Accounts 0 0
1.01.06 Loan Operations 299,727 262,594
1.01.06.01 Loan Operations — Private Sector 323,689 284,906
1.01.06.02 Provision for Loan Operations Losses {23,862) (22,312)
1.01.07 Leasing Operations 0 0
1.01.08 Other Receivables 9,026 5,420
1.01.08.01 Income Receivable 2 0
1.01.08.02 Sundry 9,024 5,420
1.01.08 Other Assets 22,432 107
1.01.09.01 Other Assets 104 113
1.01.09.02 Provision for Depreciation of Other Assets (24} (24)
1.01.09.03 Prepaid Expenses 22,352 18
1.02 Nencurrent Asseats 367,230 310,186
1.02.01 Interbank Investments 0 4]
1.02.02 Securities 77,402 85,311
1.02.02.01 Own Portfolio 77,402 85,311
1.02.03 Interbank Accounts 0 0
1.02.04 Interdepartmental Accounts 0 0
1.02.05 Loan Qperations 263,825 218,770
1.02.05.01 Loan Oparations — Private Secter 266,176 220,775
1.02.05.02 Provision for Loan Operations Losses (2,351} {2,005}
1.02.06 Leasing Operations 0 0
1.02.07 Other Receivablas 7,631 6,105
1.02.07.01 Income Receivable 4] 2
1.02.07.02 Sundry 7,631 6,103
1.02.08 Other Assets 18,372 0
1.02.08.01 Prepaid Expenses 18,372 0
1.03 Permanent Assels 21,987 20,740
1.03.01 Investments 18,884 17,752

4




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

June 30, 2007

01.01 - IDENTIFICATICN

Brazilian Corporate Law

i - CvM CODE P - COMPANY NAME I3 - CNPJ {Comorate Taxpayer's 10)

02072-9 PARANA BANCO S/A, 14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (in R$ thousand)
1-CODE 2 - DESCRIPTION 3 — 6/30/2007 4 — 3/31/2007
1.03.01.01 Premises Abroad 0 0
1.03.01.02 Interest in Subsidiaries 18,529 17,493

Interest in Direct and indirect Associated

1.03.01.03 Companies 0 0
1.03.01.04 Other Investments 372 316
1.03.01.05 Provision for Losses (a7 {17)
1.03.02 Property and Equipment 2,667 2,542
1.03.02.01 Land and Buildings in Use 1,867 1,867
1.03.02.02 Other Property and Equipment 2,660 2,488
1.03.02.03 Accurmulated Depreciation {1,860} (1,813)
1.03.03 Leased Assels 0 O
1.03.04 Intangible Assets 0 V]
1.03.05 Deferred Charges 436 406
1.03.05.01 Amortization and Expansion Expenses 823 776
1.03.05.02 Accumulated Amortization {387} (370)




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY iNFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

01.01 — IDENTIFICATION

June 30, 2007

Brazilian Corporate Law

1 - CVM CODE
02072-9

2+ COMPANY NAME
PARANA BANCO S/A.

14.388.334/0001

13 - CNPJ {Corporate Taxpayer's 1D}

-99

02.02 - BALANCE SHEET - LIABILITIES {in R$ thousand)

1 - CODE 2 ~ DESCRIPTION 3 — 6/30/2007 4 - 3/31/2007

2 Total Liabilities 1,337,483 753,339
2.01 Current Liabilities 422 632 424,635
2.01.01 Deposits 286,402 291,939
2.01.01.01 Demand Deposits 2,223 2,046
2.01.01.02 Interbank Depasits 37,323 25,852
2.01.01.03 Time Deposits 246,832 264,038
2.01.01.04 Cther Deposits 24 3
2.01.02 Funds Cbtained in Open Marke! 33,918 34,403
2.01.02.01 Own Portfolio 33,918 34,403
2.01.03 Exchange Acceptances and Issuance of Securities 22,853 36,441
2.01.03.01 Securities [ssued Abroad 22,853 36,441
2.01.04 Interbank Accounts a07 917
2.01.04.01 Receivables and Payables to be Settled 907 917
2.01.05 Interdepartmental Accounts 0 0
2.01.06 Loan Liabilities 0 1]
2.01.07 Onlending in the country 0 0
2.01.08 Onlending abroad 0 1]
2.01.08 COther Liabilities 78,552 60,935
2.01.09.01 Collection and Paymant of Taxes 362 268
2.01.08.02 Social and Statutory 284 9
2.01.08.03 Tax and Sociat Security 22,839 13,840
2.01.09.04 Sundry 50,617 40,855
2.01.09.05 Derivative Financial Instruments 4,450 5,963
2.02 Noncurrent Liabilities 213,645 177,595
2.02.01 Deposits 151,556 118,402
2.02.01.01 Interbank Deposits 6,058 0
2.02.01.02 Time Depaosits 145,498 118,402
2.02.02 Funds Obtained in Open Market 0 1]
2.02.03 Exchange Acceptances and tssuance of Securities 48,655 52,374
2.02.03.01 Securities Issued Abroad 48,655 52,374
2.02.04 Intarbank Accounis 0 0
2.02.05 Interdepartmental Accounts 0 0
2.02.06 Loan Liabilities 0 0
2.02.07 Onlending in the country 0 0
2.02.08 Qnlending abroad 0 0
2.02.09 Other Liabilities 13,434 6,819
2.02,09.01 Tax and Social Security 4,602 1,591
2.02.09.02 Sundry 4,372 2,825
2.02.09.03 Derivative Financial Instruments 4,460 2,403
2.03 Deferred Income 0 0
2.05 Shareholders’ Equity 701,206 151,109

[




{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAMN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

June 30, 2007 Brazilian Corporate Law

01.01 — IDENTIFICATION

1-CVM CODE - GOMPAr‘\IY NAME F - CNPJ {Corporate Taxpayer's ID)
02072-9 PARANA BANCO S/A, 14.388.334/0001-98
02.02 - BALANCE SHEET - LIABILITIES {in R$ thousand)
1 - CODE 2 — DESCRIPTION 3 - 6/30/2007 4 —3/31/2007
2.05.01 Paid-In Capital Stock 661,200 132,000
2.05.01.01 Domiciled in the Country 211,891 100,000
2.05.01.02 Domiciled Abroad 449,309 0
2.05.01.03 Capital Increase 0 32,000
2.05.02 Capital Reserve 177 123
2.05.03 Revaluation Reserve 0 0
2.05.03.01 Own Assets 0 0
Subsidiaries/Indirect and Direct Associated
2.05.03.02 Companies 0 0
2.05.04 Profit Reserve 35,686 2,307
2.05.04.01 Legal 2,959 2,307
2.05.04.02 Statutary 32,727 0
2.05.04.03 For Contingencies 0 ¢]
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 g
2.05.04.06 Spacial for Non-Distributed Dividends 0 0
2.05.04.07 Other Profit Reserves Q 0
2.05.05 Adjustments of Securities {5) 4)
2.05.06 Retained Earnings/Accrued Losses 4,148 16,683
1)
7
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(A free transtation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR June 30, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 — NOTES TQ THE FINANCIAL STATEMENTS

Operations

Parana Banco S.A. ("Bank™ is a multiple bank whose core activity is to borrow and lend
money and conduct accessory operations inherent to the commercial and loan portfolios,
financing and investment portfolios and credit card management portfolio.

Presentation of the financial statements

The Bank’s financial statements and the consolidated financial statements, which embrace the
financial statements of the Bank, of its subsidiaries and of the Parana Banco | Receivables
Securitization Fund and of the Parana Banco I Receivables Securitization Fund (“FIDCs")
were prepared based on the accounting practices deriving from Brazilian corporation law,
associated with the regulations and instructions of the Brazilian National Monetary Council
("CMN™, the Brazilian Central Bank ("BACEN") and the Securities and Exchange Commission
of Brazil ("CVM").

To produce the consolidated financial statements we eliminated interests hetd by one
company in the other, the balances of the financial accounts, revenues, expenses and
unrealized earnings between companies. Minority interests in the shareholders’ equity and in
the result of subsidiaries were presented separately in the consolidated balance sheet and in
the consolidated income for the quarter, respectively, where applicable.



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR June 30, 2007 Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

We highlight the main companies included in the consolidated and the interest held by the
Bank:

June 30, 2007

Subsidiaries Assets Llabilities Result % of Interest
Tresor Holdings S.A. (a) 10,933 52 1,017 100.00
Parana Administradora de Consércio Ltda. (b) 379 130 19 99.99
J. Malucelli Vida e Previdéncia S.A. (c) 7,400 - - 99.99

Receivables Securitization Funds

Parana Banco | Receivables Securitization

Fund (d) 158,354 42 (676) 26.73
Parana Banco Il Receivables Securitization
Fund (d) 134,196 43 176 2217

March 31, 2007

Subsidiaries Assets Liabilities Result % of interest
Tresor Holdings S.A. (a) 9,822 58 594 100.00
Parana Administradora de Consdreio Ltda. (b} 372 142 6 99.99
J. Malucelli Vida e Previdéncia S.A. (c) 7,400 . - 99.99

Receivables Securitization Funds

Parané Banco | Receivables Securitization

Fund {d) 152,068 44 7.300 26.73
Parana Banco |l Receivables Securitization
Fund (d) 129,801 39 1,353 22.17



{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

June 30, 2007 Brazilian Corporate Law

02072-9 PARANA BANCO S/A

14.388.334/0001-99

04.01 - NOTES TO THE FINANCIAL STATEMENTS

Subsidiaries

J. Malucelli Distribuidora de Titulos e Valores
Mobiliarios Ltda. (e}

Tresor Holdings S.A. (a)

Parana Administradora de Consdrcio Lida. (d)

Subsidiaries

J. Malucelli Distribuidora de Titulos e Valores
Mobiliarios Ltda. (e)
Tresor Holdings S.A. (a)

June 30, 2006

Assets Liabilities Result % of interest

2,838 257 23 99.99

37,612 779 1,071 100.00

274 64 (80) 99.99
March 31, 2006

Assets Liabilities Result % of interest

2,767
36,202

244 226 $99.99
440 876 100.00

(a) Holding company of investment in the indirect associated company J. Malucelli

Seguradora S.A.

(b) Investment acquired on April 4, 20086; the company is currently idle.

(c) Company crganized on October 17, 2006, which is currently under phase of prior
authorization, subject to the final approval to operate by the Superintendence of Private

Insurance - SUSEP.

(d) Interest represented by 100% of the FIDCs subardinated quotas, which were consolidated
for the purposes of presentation in these financial statements, pursuant to CVM Instruction
408 and interpretation contained in the Directive Release CVM/SNC/SEP 01/2007.
Therefore, unrealized earnings relative to the Bank's assignment of loan to FIDCs were
eliminated in the consclidated, as shown in the reconciliation below. These FIDCs were
consolidated since the Bank exercises operating control over the loans assigned to the

Funds.

The portions of shareholders’ equity and income for the quarter corresponding to interest
held by third-parties in the FIDCs, in the amounts of R$217,212 and R$6,952 (no balances
were recorded on June 30, 2006}, respectively, are presented under time deposits and
expenses related to capital raised in the market, respectively.

{e) New corporate name of the formerly J. Malucelli Corretora de Valores Litda.; it operates
substantially in the management of investment funds. This company was sold on February
16, 2007 to the Bank's shareholders by the book value of R$2,650; therefore, no result

was verified in this transaction.

10
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04.01 — NOTES TO THE FINANCIAL STATEMENTS

The reconciliation of shareholders’ equity, as of June 30 and March 31, 2007 and 2006 and of
net income for gquarters ended on those dates presented at the Bank and consolidated
financial statements, is presented as follows:

Bank

Unrealized earnings with FIDCs,

net of taxes
Other adjustments

Consolidated

Bank

Unrealized earnings with FIDCs, net

of taxes

Consolidated

June 30, 2007

June 30, 2006

Shareholders’

March 31, 2007

Net

Equit Income for
quity the quarter
701,206 (3,663)
(11,125) 8,632
690,081 -4.969

. Net
Shareh%ldﬁ?ts Income for
quity the quarter
122,822 12,751
(500} (584)
122,322 12,167

March 31, 2006

Shareholders’
Equity

Net

151,109

{16.502)

134,607

Income
tor the
quarter
16,683

(8,803}

L880

Shareholders’ Net I?g?mz

Equity quarter
110,040 9,914
110,040 8.914
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04,01 — NOTES TQ THE FINANCIAL STATEMENTS

Description of significant accounting policies
a. Statement of income
Income and expenses are recognized on the accrual basis.

As of the second quarter of 2007, expenses related to commissions due to mediation of
loan operations and agency fees or business introduction, are recognized in the result
based on the duration of loan operation agreements. The balances of deferred
commissions are recorded in prepaid expenses. See note 3.m regarding the change of
accounting practices.

b. Accounting estimates

The preparation of the financial statements in accordance with accounting practices
adopted in Brazil requires that management uses its judgment in determining and
recording accounting estimates. Significant assets and liabilities subject to these
estimates and assumptions include the allowance for doubtful loans, deferred income tax
assets, provision for contingencies and marked-to-market securities. The settlement of
transactions involving these estimates may differ from the estimated amounts due to lack
of precision inherent to the process of their determination. The Management reviews the
estimates and assumptions at feast monthly.

¢. Interbank funds invested

Recorded at the investment or acquisition cost plus the return obtained up to the balance
sheet date, net of the provision for adjustment to market value, where applicable.

d. Securities and derivative financial instruments

As provided for in the Brazilian Central Bank Circular no. 3068, issued on November 8,
2001, securities classified as “securities available for sale” are stated at cost, plus the
return obtained up to the balance sheet date, and adjusted by their respective market
value, net of taxes, in contra account to the shareholders' equity account named “Market
value adjustments — Securities”.
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04.01 — NOTES TO THE FINANCIAL STATEMENTS

As provided for in BACEN Circular no. 3082, issued on January 30, 2002, the derivative
financial instruments were stated at their market values and their gains or losses was
recorded in the statement of income.

e. Loans, time deposits, interbank deposits and other assets and liabilities

Transactions subject to predetermined remuneration rates are recorded at redemption
value, and revenues and expenses corresponding to future periods are recorded in write
down account of respective assets and liabilities. Transactions subject to floating rates
are restated up to the balance sheet date. Regardless of their level of risk, income from
loans more than 60 days overdue is only recorded as revenue when effectively received.
Income from loan assignments, with or without coobligation, is recognized in full in the
statement of income for the year at the time of assignment, as required by BACEN. In the
Consolidated, the loan assignments to FIDCs are still recorded in loan operations and the
respective returns are recognized pro-rata temporis up to the balance sheet date.

f. Allowance for doubtful loans

The provision for loan losses has been made to an amount compatible with the overall
credit risk assessment, in accordance with Management analysis and regulations issued
by the Brazilian Central Bank, which stipulates the creation of nine risk levels, AA
{minimum risk) and H {loss}, and minimum provision percentages for each level.

Operations classified as level H remain classified as such for 8 months, when they are
then written off against the existing provision and are controlled, for five years, in
memorandum accounts and are no longer recorded in balance sheet accounts. The
renegotiated operations are retained, at a minimum, at the same level at which they were
classified. The renegotiations of loans that had been written off against the provision and
which were included in memorandum accounts are classified as H and any gains arising
from the renegotiations are only recognized as income when actually received. The
allowance for doubtful loans, considered sufficient by Management, meets the minimum
requirements established by the aforementioned resolution.
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04.01 - NOTES TO THE FINANCIAL STATEMENTS

g. Investments

Investments in subsidiaries and associated companies are accounted for using the equity
method of accounting. Other investments are recorded at cost, and adjusted by a
provision for losses.

h. Property, plant and equipment

Stated at acquisition cost net of accumulated depreciation. Depreciation was calculated
using the straight-line method, applying the following annual rates: 4% for property for
own use; 10% for fixtures, fittings, communication and security systems, and 20% for data
processing systems.

i. Provision for income and social contribution taxes

The provision for income tax was calculated using a rate of 15% of taxable income, plus a
surcharge of 10% on taxable income in excess of R$240. The social contribution tax was
calculated using a rate of 9% of income before tax, adjusted according to current
legistation.

The income and social contribution taxes on timing differences are included in “Other
receivables — Sundry”, and “Other liabilities — Tax and social security” reflected in the net
income for the quarter, or, where applicable, in the shareholders’ equity.

J. Foreign currency operations balances
Recorded at rates ruling at the balance sheet date.

k. Provisions
A provision is recognized in the balance sheet when the Bank or its subsidiaries have a
legal or constructive obligation as a result of a past event, and it is probable that an

outflow of economic benefits will be required to settle the obligation. Provisions are
recorded considering the best estimates of the risk involved.
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04.01 - NOTES TO THE FINANCIAL STATEMENTS

L. Statements of cash flows

The Bank is presenting as additional information, the statements of cash flows prepared
in accordance with NPC 20 - Statement of Cash Flows, issued by IBRACON - Brazilian
Institute of independent Auditors.

m. Change in accounting practice

The Management of the Bank voluntarily decided to change the accounting practice for the
recording of commissions incurring on raising of loan under the category of payroll-
deductible personal loan; the Management understood that this change will result in a better
presentation of #is financial statements, and will also provide an alignment with the
international accounting rules, which will be adopted by the Brazilian financial institutions as
of 2010, and allow the comparison with most of similar-sized banks and publicly-held banks.
The Bank recorded these commissions in full in the result, upon the confirmation of the loan
operation, and started to record commissions in the result based on the duration of loans. We
present below a summary of the accounts of the balance sheet and of the statement of
income, taking into account the balances adjusted to the main accounts, should the change
in accounting practice have occurred in previous periods:
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04.01 - NOTES TO THE FINANCIAL STATEMENTS

Bank 2007
Six-Month
Quarter Quarter Period
ended ended June ended June
March 31 30 30
Balance sheet
Assets — current 439,881 948,266
Assets — long-term 324,548 367,230
Assets —~ permanent 20.740 21,987
Total Assets 785,169 1,337,483
Liabilities — current 432,070 422,632
Liabilities — long-term 180,982 213,645
Shareholders’ Equity 172,117 701.208
Total Liabilities 785,169 1,337,483
Statement of income
Gross income from financial intermediation 48,709 37,557 86,266
Other operating reventes (expenses) (29,375) (38,342) (67,717)
Non-operating income 12 41 53
Provision for deferred income tax and social
contribution {14,057} (422) (14,479)
Deferred income tax 7,896 1.001 8,897
Income {loss) for the six-month period 13,185 {165} 13,020
Net Income {loss) per share — R$ 0.09889 (0.00159) 0.12543
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04.01 — NOTES TO THE FINANCIAL STATEMENTS

Reconciliation of net income (loss)

Net income (loss) according to previous

accounting practice 16,683 {6,028) 10,655
Effect of the deferred commissions (5,300) 8,884 3,584
Effect of the income tax and social contribution 1.802 {3.021) (1,219)
Net income (loss) according to current
accounting practice 13,185 {__165) 13,020
Bank 2006
Six-Month
Quarter Quarter Period
ended ended ended
March 31 June 30 June 30

Statement of income

Gross income from financial intermediation 26,768 38,828 65,596
Other operating revenues (expenses) (13.270) (13,6186) {26,886)
Non-operating income 4 49 53
Provision for income tax and social

contribution (7,153} (10,110} (17,263)
Deferred income tax 3,409 1,526 4,935
Income {Loss) for the six-month period 9.758 16,677 26,435
Net income (loss) per share — R$ 0.19516 0.16677 0.26435
Net income (loss) according to previous

accounting practice 9,914 12,751 22,665
Etfect of the deferred commissions (236) 5,948 5,712
Effect of the income tax and social

contribution 80 (2,022} {1,942)

Net income (loss) according to current

accounting practice 9.758 16,677 26,435
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04.01 - NOTES TO THE FINANCIAL STATEMENTS

Consolidated 2007
Six-Month
Quarter Quarter Period
ended ended ended
March 31 June 30 June 30
Balance sheet
Assets — current 602,311 1,076,339
Assets — long-term 372,306 453,235
Assets — permanent 12,209 13,432
Total Assets 986,826 1,543,006
Liabilities — current 492,805 531,184
Liabilities — tong-term 327,513 321,741
Shareholders’ equity 166,508 690,081
Total liabilities 986,826 1,543,006
Statement of income
Gross income from financial intermediation 35,190 36,720 71,910
Other operating revenues (expenses) (a) (18,144) (37,002) {55,146)
Non-operating income 11 41 52
Provision for income tax and social contribution {10,996} ( 3,633) {14,629)
Deferred income 1ax 5511 5,151 10,662
Income {ioss) for the six-month period 11,572 1277 12,849



(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

June 3@, 2007

Brazilian Corporate Law

02072-9 PARANA BANCO S/A

14.388.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

Reconciliation of net income (loss)

Net income {loss) according to previous

accounting practice (6,567) 1313
Effect of the deferred commissions 10,467 16,060
Effect of the income tax and social contribution {2,623) {4,524)
Net income {loss) according to current
accounting practice 1277 12,849
Consolidated 2006
Six-Month
Quarter Quarter Period
ended ended ended
March 31 June 30 June 3¢
Statement of income
Gross income from financial intermediation 39,830 68,258
Other operating revenues (expenses) (14,378) (14,353) (28,731)
Non-operating income - (455} (453)
Provision for income tax and social
contribution {10,455) (18,156)
Deferred income tax 1,526 4,935
Income (loss) for the six-month period 16,093 25.851
Reconciliation of net income (loss)
Net income {loss} according to previous
accounting practice 12,167 22,081
Effect of the deferred commissions 5,948 5,712
Effect of the income tax and social
contribution (2,022) (1,942)
Net income (loss) according to current
accounting practice 16,093 29,851
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04.01 - NOTES TO THE FINANCIAL STATEMENTS

Cash and cash equivalents

On June 30, 2007, the consolidated includes R$7,400 (same balance on March 31, 2007) of
indexed blocked funds, (not indexed up to January 26, 2007), deposited as part of the
organization of J. Malucelli Vida e Previdéncia S.A., which awaits authorization by the
regulatory body to start its activities.

Interbank funds invested

These refer to purchase and sale commitments and investments in interbank deposits, as
follows:

Bank Consolidated

2007 2007
June 30 March 31 June 30 March 31

Purchase and sale commitments - Own
portfolio position

Financial Treasury Bills 40,074 56,008 43,175 70,907
Investment in Interbank deposits 1,207 50,822 1,207 50,822
Total 41,281 106,830 44,382 121,729
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04.01 — NOTES TO THE FINANCIAL STATEMENTS

Securities and derivative financial instruments

a. Securities

Securities were classified as available for sale and are presented as follows:

June 30, 2007

On Fromé More
demand Upto6 months thant Market Cost
Type of Security months to 1 year year value
Own portfolio
LFT () - - - 28515 28,515 28519
LTN (%) - 514,861 - - 514,861 514,861
FIDCs - 7,552 18,814 48,887 75,253 75,253
Pegged to repurchase
commitment
LFT () - _34,033 - - _34033 _34.037
Total - Bank - 536446 18814 72402 652662 52670
Own portfolio
LFT () - 1,109 - 28515 29824 29,628
LTN () 514,861 - - 514,861 514,861
Investment funds 6,939 . - - 6,939 6,939
Pegged 1o repurchase
commitment
Own portfolio - _34033 - - _34033 34,037
Total - Consolidated 6939 550003 __- 28515 585457 586,465

Tax effects

Net adjustment to shareholders’ equity — Bank and Consclidated

Adjustment to
shareholders’

equity

21
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(")

Type of security

Own portfolio

LFT (%)

FIDCs
Pegged to repurchase
commitment

LFT (")
Total - Bank

Own portfolio
LFT {9
Investment Funds

Pegged to repurchase
commitment

LFT (")
Total — Consolidated

Tax effects

Net adjustment to sharehoiders' equity — Bank and Consolidated

March 31, 2007

on

21,029

@

From & More Adjustment to
demand Upto6 monthsto than1  Market Cost shareholders’
months 1 year year value equity

- - 26,449 26,449 26,451
- 12,391 58,862 71,283 71,253
34,530 - - 34,530 34,534
34530 12391 85311 132232 132238
1,077 26,449 27,526 27,528
- - - 21,029 21,029
34,530 - - 34,530 34,534
34,530 1077 26449 83085 83001

The markel value of Brazilian government bonds are obtained using the rates published by
ANDIMA - the National Association of Open Market Institutions.
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04.01 — NOTES TO THE FINANCIAL STATEMENTS

b. Derivative financial instruments (Bank and Consolidated)

Derivative financial instruments portfolic comprised by swap contracts as of June 30 and

March 31, 2007 was presented as follows:

June 30, 2007

Memorandum
accounts

On balance sheet - receivable (payable)

Notional amount

From Market

Up to 1103 Market value
1 year years value Cost adjustment
(4,450) (4,460) (8,810) (8,139) {771}

March 31, 2007

On balance sheet - receivable {payable)

Assets
Foreign currency 42,742
Liabilities
CDI (Interbank Deposit
Certificate) 51,6562
Memorandum
accounts
Notienal amount
Assets
Foreign currency 54,498
Liabilities
CDI (Interbank Deposit
Certificate) 62,864

From Market

Upto 1103 Market value
1year years value  Cost adjustment
{5,963) (2,403) {8,366) (7,630) {736)

Swap transactions were taken as partial hedge against exchange variation risks on
securities obligations issued abroad through issuing fixed rate notes.
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Loans and allowance for doubtful loans

a. Portfolio by type of loan

Bank Consolidated
2007 2007
June 30 March 31 June 30 March 31

Overdraft-secured check 273 316 273 316
Overdraft- secured account 1,253 863 1,253 863
Woarking capital 400 306 400 306
Personal loans in installments 568,153 486,971 821,586 703,772
Financing 17,282 14,427 17,282 14,427
Payroli-deductible loan -credit card (i) 2,504 2,798 2,504 2,798
Tota 569,865 505,681 £43,298 £22,482

{i) Credit limit amount used in the revolving credit format,
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b. Loan portfolio by maturity, customer type and economic activity

Bank

Industry
Commerce
Individuats

Total - June 30

Total - March 31

Consolidated

Industry
Commerce
Individuals

Tatal - June 30

Total - March 31

Installments not yet due

2007
Instaliments
overdue
equal to or From From More
more than 15 Upto3 3to12 1to3 than 3 March
days  months months years years  June 30 31
- 31 - 3 -
130 1,326 47 21 - 1,524 977
79,729 70,780 171,646 232,252 33,903 588,310 504,704
19850 72137 171693 232273 33903 589865 505,681
122064 63665 149187 196,063 24512 305681
Installments not yet due
2007
Installments
overdue
equal to or From From More
more than 15 Upto3 3to 12 1103 than 3
days months months years years June 30 March 31
- 31 - - K} -
130 1,326 47 21 - 1,524 977
82.435 113.152 273681 338,572 33.903  841.743 721,505
82,565 114.509 273,728 338,393 33,903 £43,208 /224682
3118 97703 229790 297,358 24512 722482
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¢. Loan portfolio by risk grade

June 30, 2007

Level Situation

AA Normal
A Normal
B Normal

Qverdue
C Normal
Overdue
D Normal
Overdue
E Normal
Qverdue
F Narmal
Overdue
G Normal
Overdue
H Narmal
Overdue
Total

Days overdusg

From 15 to 30

Frem 31 to 60

From 61 to 90

From 91 to 120

From 121 t0 15¢

From 151 10 180

More than 180

% of
provision

0.00%
0.50%

1.00%
1.00%

3.00%
3.00%

10.00%
10.00%

30.00%
30.00%

50.00%
50.00%

70.00%
70.00%

100.00%
100.00%

Bank Consolidated

Total Provision Total Provision
483,352 2.417 720,933 2,785
7,469 79 12,546 125
26,311 263 26,697 267
17,023 511 19,701 591
18,163 545 18,252 548
740 74 3,73 373
7,780 778 7.809 781
335 100 1,560 468
5778 1,733 5,786 1,736
i 45 785 393
4,318 2,159 4,318 2,159
85 60 657 460
2,881 2,014 2,881 2,018
911 o1 3,014 3,014
14,628 14,628 14,628 14,628
589 865 26313 843,208 30,344
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March 31, 2007

Level

AA

A

Situation  Days overdue
Normal
Normal

Normal
Overdue From 15to 30

Normal
Overdue From 31 to 60

Normal
Qverdue From 61 10 90

Narmal
Overdue From 91 to 120

Normal
Overdue  From 121 to 150

Normal
Overdue  From 151 to 180

Normal
QOverdue More than 180

Total

d. Breakdown of allowance for doubtful loans

Opening balance

Recording
Written off

Closing balance

Recovery of written off loans

Bank Consolidated
% of

provision Total Provision Total Provision
0.00% - -
0.50% 413,022 2,064 616,558 2127
1.00% 5,587 56 12,273 123
1.00% 20,062 201 20,175 202
3.00% 13,224 397 16,366 491
3.00% 20,024 601 20,024 601
10.00% 357 36 1,345 135
10.00% 6,907 691 6,907 691
30.00% 221 66 935 280
30.00% 4,290 1,287 4,290 1,287
50.00% 192 96 692 346
50.00% 4,234 2,117 4,234 2,117
70.00% 99 69 798 558
70.00°% 2,750 1,924 2,750 1,924
100.00% 916 916 1,339 1,339
100.00% 13,796 13,796 13,796 13,796
500,681 24,317 122,482 26,017

Bank Consolidated
2007 2007
June 30 March 31 June 30 March 31
24,317 24,024 26,018 24,569
7,964 5,048 10,331 6,204
(5,968) (_4,755} {6,005 {_4.755)

26,313 24317 30,344 26,018
=L001 —848 =1.001 —B48
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e. Concentration of loans and credit risk

Bank Consolidated
2007 2007
June 30 March 31 June 30 March 31

Ten largest debtors 1,901 1,430 1,901 1,430
Percentage of the total loan
portiolio 0.32% 0.28% 0.23% 0.20%
Next fifty largest debtors 5,281 4,427 5,281 4,427
Percentage of the total loan
portiolio 0.90% 0.88% 0.63% 0.61%

f. Renegotiated loans

There were no renegotiated loans as of June 30 and March 31, 2007.
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g. Loan assignment

By way of a loan assignment agreement with coobligation, the Bank assigned in the 1*
quarter of 2007 to other financial institutions receivables deriving from financing awarded
as payroll-deductible personal loans, to the amount of R$16,986, recording a gain of
R$3,093, recorded as income from loans. Loans with co-obligation were not assigned in
the 2™ quarter of 2007. As of June 30, 2007, the outstanding balance of these
assignments was R$89,229 and on March 31, 2007, was R$118,258.

In 2007, by way of a loan assignment agreement without coobligation, the Bank also
assigned to FIDC amounts deriving from financing awarded as payroll-deductible
personal loans to the amount of R$78,841 in the 2™ quarter and R$114,084 in the 1*
quarter, recording a gain of R$9,636 and R$17,956 respectively, recorded as income from
loans. In the Consolidated, the portfolio assigned to FIDCs remains recorded under loan
operations and the respective earnings are recognized pro-rata temporis up to the
balance sheet date.

Loan assignment cooperation agreements were executed in 2005 with Banco Bradesco
S.A. for a term of up to 5§ years, amounting up 1o R$30,000 per month, providing the total
does not exceed the amount of R$500,000. Such agreements were also executed with
other financial institutions for varied terms, with 2 maximum amount of up to R$401,950.
The unused balance available under these agreements as of June 30 and March 31,
2007 was R$606,936.
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Other receivables — sundry

Current

Bank Consolidated

2007 2007

June 30 March 31 June 30  March 31

Deferred income and social contribution taxes 5,461 1,027 5,461 5,784
Prepaid income and social contribution taxes 1,400 1,718 5.241 1,719
Purchases billable — MasterCard (a} 426 251 426 251
Recoverable Taxes - - 1,623 978
Covenant Loans (b} 1,093 1,244 1,093 1,244
Sundry debtors - other institutions 352 869 352 869
Other loans 292 311 483 312
Total 9024 5420 14679 11157

(a) Refers to amounts receivable, by invoice issued to the credit card holders. This amount
represents the total of the invoices in the month, the balance of which can be paid in full
or to the minimum amount, in which case it is financed with revolving credit.

(b} Refers to amounts transferred by accredited bodies, corresponding to written off loan
installments 1o be offset against amounts pending regularization stated in current
liabilities.

Non current

Bank Consolidated
2007 2007
June30 March 31 June 30 March 31
Deferred income and social contribution taxes 5,588 4,097 10,906 8,139
Judicial deposits 2,043 2,006 2,043 2,006
Dividends Receivahle - - 610 610
Other - - - 568
Total 1631 6,103 13,5569 11,323
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Interest in domestic subsidiaries and associated company

As of June 30, 2007
Information about subsidiaries
Number of outstanding quotas/shares {in thousands}
Shareholders' equity
Net income tor the six-maonth period
Informatian about investments in subsidiaries
Number of quotas/shares owned (in thousands)
Percentage of interest
Breakdown of accounts
Opening balances
Equity in operaling earnings of subsidiaries
Batances of investments

Balances with the Bank

Assals
Revenues

Main accounts in balance sheet and income statement
Assets
Cash and cash equivalenis
Financial investments
Investment in associated company
Other
Liabilities
Shareholders’ equity

Revenues

Expenses

Bank

Parana J. Matucelll

Tresor Adminlstradora Vidas

Holdings de Consdrcio  Previdéncia
S.A Ltda. S.A. Total

(a) (b} {c}

9 13,212 7,400

10,881 249 7,400

1,017 19 -

39 13,211 7,399

100.00% 99.99% 99.99%

9,864 230 7.39% 17,493
10,171 19 - 1,036
10,881 249 7,389 18,529

42 374

- 1

42 1 7,400
- 374 -

9.971 -

920 4 -
(52) {130)
10,881 249 7,400

1,017 24

- (5} .

(a) Ho'ding company of the 15% investment in the indirect associated company J. Malucelli Seguradora S.A. The equity in earnings of tha insurance
company was calculated based on the financial statements as of June 30, 2007, where the main balances of this associated company on this date
are: (1) numbar of shares held - 1,264,140 (2) shareholders' equity ~ R$66,472 (3} net income for the quarter - A$4,840 (4) investmant value -

R$%,971 and (5) equity in earnings of subsidiaries- R$

{b) Investmant acquired on April 4, 2006; the company is idle.

(¢) Company incorporated on October 17, 2006; at the preliminary authorization phase, its operations are subject to

final approval by the Superintendence of Private Insurance — SUSEP.
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Bank
Parana
Tresor J. Matucetli Administradora
Holdings DTVM de Consdrcio
S.A Ltda. Ltda. Total
(a) (b} {c)
As of Junte 30, 2006
Infarmation about subsidiaries
Mumber of gutstanding quotag/shares (in thousands) 39 23,000 12,218
Shareholders’ aquity 36,833 2,581 2n
Net income (loss) for the six-month pericd 1,071 59 (80}
Infoermation about investmenis in subsidiaries
Number of quotas/shares owned (in thousands) 39 22,998 12,218
Percentage of interest 100.00% 99.99% 99.99%
Breakdawn of balances
Qpening balances 35,762 2,522 . 38,284
Acquisition of investments B - 810 810
Equity in operating earnings of subsidiaries 1,071 59 {100) 1,030
Batances of investments 36,833 2,581 710 40,124
Balances with the Bank
Assels 23,839 1,472 270
Income 2,408 194 "
Expenses - 23) -
Main accounts In balance sheet and income statement
Assets
Cash and cash equivalents 1 35 3
Financial investments 28,838 2,407 267
Investment fn associated company 3,089 - -
Other 684 396 4
Liabilities (779) {257) {63)
Shareholders” equily 36,833 2,581 211
Income 1,411 318 1
Expenses (340) (295) {91)

(wy Holding company of the 15% investmant in the indirect associated company J. Malucelli Seguradora S.A. Tha equity in garnings of the
insurance company was calculated based on the financial statements as of May 31, 2006, where the main balances of this associated
company on this date are; (1) number of shares held - 1,264,140 {2} shareholders’ equity — R$53,927 (3} net income for the quarter - R$1,764
{4) investment value - R$8,089 and (5) equity in earnings of subsidiaries- R$394

{b) New corporale name of the former J, Malucelli Corrétora de Valores Lida.; mainly operates in the management of investment funds, This Company was sold
an February 16, 2007, to the Bank's shareholders, for the book value of R$2,650, therelore no resul! was verified in this transaction.

{c) Investment acquired an April 4, 2006; the company s idle
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Deposits

The breakdown by maturity term follows:

Bank
Demand and other
deposits Interbank deposits Time deposits

Maturity 6/30/2007  3/31/2007 6/30/2007 3/31/2007 6/30/2007  3/31/2007
On demand 2,247 2,049 - - - -
Up to 90 days - - 22,277 25,852 154,521 90,679
From 91 to 360 days - - 15,046 - 92,311 173,359
More than 360 days (a) - 6.058 - 145,498 118,402

Total 2,247 2,049 43381 25862 392330 362,440

Consolidated

Demand and other

Interbank deposits

Time deposits

deposits
Maturity 6/30/2007  3/31/2007
On demand 2,205 2,006
Up to 90 days - -
From 91 to 360 days - -
More than 360 days (a) - -
Total 2,205 2006

6/30/2007 3/31/2007

22277

25,852

16,046 -
6,058 -
43,381 25,852

6/30/2007

154,521
200,759
253.888

609,168

3/31/2007

90,679
236,994
264,933

292,606

{a) As of June 30, 2007 time deposits, within the maturity term of over 360 days, were
obtained at rates ranging between 12.24% and 20.10% (from 12.5% to 15.0% on March
31, 2007) per annum in prefixed transactions and 100.00% and 113.00% (same on March
31, 2007) of the variation recorded by the Interbank Deposit Certificates in floating

transactions.
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Funds obtained in open market (Bank and Consolidated)

On Jure 30, 2007, they refer to repurchase operations to settle, tied to federal government
bonds, in the amount of R$33,918 (R$34,403 on March 31, 2007}, maturing by July 2, 2007.

Acceptances and endorsements (Bank and Consolidated)

Refers to obligations on securities issued abroad obtained by issuing fixed rate notes to the
amount of US$36,000 thousand (US$42,000 thousand on March 31, 2007), as follows:

Tranche June 30, March 31,
(in US$ thousands) Maturity  Interest rate 2007 2007
6,000 6/22/2007 8.0000% - 12,568
5,000 11/19/2007 8.0000% 10,489 10,959
6,000 2/13/2008 7.9852% 12,364 12,914
20,000 11/27/2008 7.6543% 38,778 42,055
5,000 2/13/2009 7.5209% 9.877 10,319
Total 11,508 48.815
Current ’ 22,853 36,441
Long-term liabilities 48,655 52,374
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Other liabilities - sundry

Bank Consolidated
2007 2007
Current June 30 March 31 June 30 March 31
Provision for payment related to - other
administrative expenses 5,057 2,489 5,142 2,573
Receipt of loan operations pending regularization (a) 36,330 28,658 36,330 25,516
Accounts payable - credit cards (b) 526 444 526 444
Sundry creditors - domestic 7,861 8,689 4,138 8,689
Other 843 575 843 716
Total 50,617 40,885 46979 37,938

{a) Refers to loan amounts paid by customers, where the transaction to be written off has not
yet been identified, and the amounts to be transferred to the assignees, referring to
assigned loans, the collection of which is made by the Bank.

(b} Refers to amounts payable to storekeepers.

Bank Consolidated
2007 2007
Long-term liabilities June 30 March 31 June 30 March 31
Provision for civil contingencies 3.041 1,418 3,041 1,418
Provision for labor contingencies 1,331 1,407 1,33 1,407
Remaining available funds not claimed by consortium
members - - 128
Total 4372 2825 4,500 2,825

Provisions, liabilities, contingent assets and liabilities (Bank and Consolidated)
The Bank is party in judicial and administrative proceedings in various courts and government

agencies, arising from the normal course of operations, involving tax, labor, civil and other
issues.
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a. Composition of provisions

Based on information from its legal advisors, an analysis of the pending legal proceedings,
and as to labor claims, based on previous experience with regards to amounts claimed,
Management recorded provisions for amounts considered sufficient to cover possible

losses from the current lawsuits, as follows:

2007
Bank and consoclidated June 30 March 31
Civil 3,041 1418
Labor 1,321 407
Tax 1,638 1.591
6010 4,416
b. Breakdown in the provisions
June 30, 2007
Additions
Balances to the Balances
as of April provision Reversals Payment as of June 30
Civil 1,418 1,725 { 55} {47) 3,041
Labor 1,407 17 { 93) - 1,331
Tax 1,531 47 - - 1.638
4416 1789 (148) (47) £.010
March 31, 2007
Additions
Balances as to the Balances
of January 1 provision Reversals Payment as of March 31
Civil 1,269 452 {209) { 94) 1,418
Labor 1,817 358 (735) (33) 1,407
Tax 1,546 45 - - 1.591
4,632 889 (944) (L221) 4416

¢. Contingent assets and liabilities

As of June 30, 2007, there are ather proceedings assessed by the Company's legal
counsels as being a possible or remote risk relating to civil and labor claims to the amount
of R$621 and R$6,249 respectively, (R$358 and R$6,331 on March 31, 2007}, for which no
provision was recorded considering that accounting practices adopted in Brazil do not

require to record them in the books.
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As of June 30, 2007, the Bank has other contingent liabilities involving tax issues to the
estimated amount of R$2,119 (R$2,183 on March 31, 2007) rated as a possible or remote
risk, for which no provision for losses has been recorded in the financial statements. The
main proceedings are as follows:

»  Social contribution: Proceeding contesting the tax assessment issued to collect the
social contribution on the IPC 90 monetary restatement difference, the Management
estimates the risk at R$935 (R$963 on March 31, 2007).

= INSS on freelance workers: judicial proceeding to dismiss the assessment notice
referring to the demand for social security contributions resulting from workers deemed
not to be freelance. Bank Management estimates the risk involved to be R$1,156
(R$1,191 on March 31, 2007).

No contingency gains were recorded in the quarters ended June 30 and March 31, 2007.
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Income and social contribution taxes

«. Current quarter income and social contribution taxes charge

Bank Consolidated
Quarter ended on June 30
2007 2006 2007 2006

Net income before tax on income

(6.044) 19313 5352 19,074

Income and social contribution taxes charge at the

nominal rates of 25% e 9%, respectively - (6.566) (1,820) (6,485)
Permanent deductions and (additions) 2.381 4 1,437 422
Interest in subsidiaries/associated companies 352 350 344 134
Other 2.029 (346) 1,093 288

Income and social contribution taxes overdue
on the income for the year 2,381 (£.562) (383) {6,907)

b. Breakdown of income and social contribution tax expenses

Bank Consolidated

Quarter ended on June 30

2007 2006 2007 2006

Deferred taxes ~ recording in the quarter on timing
difierences 7,920 {4} 5,151 4)

Current taxes — Income and social contribution taxes

(5.339) (6.558) (5.534) (6,903}
Total 2,381 (8,562)  (383) (6.,907)
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¢. Origin and investments of deferred income and social contribution taxes

Bank
June 30, 2007
Balances Balances
as of as of
Description April 1 Constitution Realization June 30
income and contribution taxes
On allowance for doubtful loans 4,161 1,486 {149) 5,498
On provision for tax, labor and
civil contingencies 961 582 (56} 1,487
Cn market value adjustments of
securities 2 1 - 3
8,124 20689 (203} 6.988
Deferred income and social
contribution taxes - liabilities
Cn adjustment of previous years 12,624 - (6,056} 6,568
Bank
March 31, 2007
Balances as Balances as
Description ot January 1 Constitution  Realization of March 31

Deferred income and social contribution
laxes - assets

On allowance for doubtful loans 3,271 1,716 {826) 4,161

On provision for tax, labor and civil

contingencies 874 393 {306) 961

On market value adjustments of

securities 5 - {3) 2
4,150 2,109 (1,139) 5,124
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Consolidated

June 30, 2007

Balances as Balances as
Description of Aprii 1 Constitution Realization  of June 30
Deferred income and social
contribution taxes - assets
On unrealized earning with FIDC 8,799 1,788 {1,250) 9,337
On allowance for doubtful loans 4,161 1,486 (149) 5,498
On provision for tax, labor and
civil contingencies 961 582 (56) 1,487
On market value adjustments of
securities 2 1 - 3
13,923 3.857 (1.458) 16,325
Deferred income and social
contribution taxes - liabilities
On adjustment of previous years 12,624 3,306 (6,056) 9,874

Consolidated

March 31, 2007

Balances as Balances as of
Description of January 1 Constitution Realization March 31
Deferred incorme and social
contribtution taxes - assets
On unrealized earning with FIDC 4,268 6,105 (1,572} 8,799
On allowance for doubtful loans 3,271 1,716 { 826) 4,161
On provision for tax, iabor and
civil contingencies 874 383 { 306) 961
On market value adjustments of
securities 5 - { K} 2
8416 8.214 (2,707} 13,923
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d. Projected realization of tax credits on timing differences

Bank
June 30, 2007
Social

Income tax contribution tax Total
2007/2008 1,029 371 1,400
2008/2009 1,027 370 1,397
2009/2010 1,027 370 1,397
2010/2011 1,027 370 1,397
2011/2012 1,027 370 1,397
Total 5137 1,851 5,988
Bank

March 31, 2007
Soclal

Income tax contribution tax Total
2007 755 272 1.027
2008 754 27 1.025
2009 753 271 1.024
2010 753 271 1.024
2011 753 271 1.024
Total 3.768 1356 5124

The present value of the tax credits, considering the average funding rate, is R$4,858
(R$3,562 on March 31, 2007).
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Consolidated

2007
Social
Income tax contribution tax Total
2007/2008 3,854 1,387 5,241
2008/2009 3,854 1,386 5,238
20098/2010 2,244 808 3,052
2010/2011 1,027 370 1,397
2011/2012 1,027 370 1,397
Total 12,004 4,321 16,325

Consolidated
March 31, 2007

Social

income tax contribution tax Total
2007 4,253 1,531 5,784
2008 3,726 1,341 5,067
2009 753 271 1,024
2010 753 271 1,024
2011 753 271 1,024
Total 10,238 3.685 13.923

The present value of the tax credits, considering the average funding rate, is R$12,357
{R$10,892 on March 31, 2007}.

e. Unrecognized tax credits (Bank and Consolidated)

The Bank and the subsidiaries have no tax credits which were not recorded in the financiat
statements as of June 30 and March 31, 2007.
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Shareholders’ equity

il

Capital stock

The Bank’s fully subscribed and paid-in capital stock consists of 60,600,000 (132,000,000
on March 31, 2007) registered common shares and 10,890,931 preferred shares held by
domestic shareholders and 32,309,069 preferred shares held by shareholders domiciled
abroad, all of them non-par shares.

At the Extraordinary General Meeting, held on April 27, 2007, the shareholders of the
Bank approved: (a} the reverse split of all common shares representing the capital stock,
at the ratio of 2:1, so that every 2 commeon shares now correspond to 1 common share,
and the Bank’s capital stock remains the same and the number of shares in which the
capital stock is divided changes from 132,000,000 shares to 66,000,000 shares; and (b)
the conversion of 5,400,000 common shares into preferred shares, at the ratio of 1:1,
observing the respective shareholders’ interest, so that the Bank’'s capital stock now is
divided into 66,000,000 shares, of which 60,600,000 are common shares and 5,400,000
are preferred shares. Pursuant to the applicable legislation, the resolutions taken at this
meeting were ratified by the Central Bank of Brazil on May 31, 2007.

The Board of Directors’ Meeting held on June 18, 2007 resolved to increase the Bank's
capital stock, by means of issue of 37,800,000 preferred shares, all of them registered,
non-par and non-voting right shares, which were purpose of the Initial Public Offering
(IPO}, and the Bank’s capital stock was increased from R$132,000 to R$661,200. These
resolutions were ratified by the Central Bank of Brazil on June 29, 2007.

Capital reserve

Refers to the restatement of the CETIP financial securities, which is conducted based on
information provided by this entity.

Revenue reserves

The legal reserve is formed by 5% of the net income for the year, limited to 20% of the
capital stock.

The statutory reserve refers to the reserve for the entirety of shareholders’ equity, which
aims at ensuring funds to meet the regulatory and operational needs of the shareholders'
equity of the Bank and its subsidiaries, and this reserve may be converted into capital
stock by resolution of the Board of Directors, observing the limit of authorized capital, and
may be composed, observing the Board of Directors’ proposal, with up to 85% of the net
income remaining after the allocations to legal reserve and minimum mandatory dividend,
and may not exceed the value of the capital stock.
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In accordance with the statutory provisions, the Board of Directors proposes distribution of
the net income for the period after the formation of the legal reserve and payment of the
minimum mandatory dividend, and its proposal is taken to the Annual General Meeting for
approval.

d. Dividends and interest on shareholders’ equity

Shareholders are assured minimum dividends of 25% of the net income for the year,
adjusted pursuant to corparation law. The interest on shareholders’ equity is calculated
according to the criteria specified by existing tax legislation. The accounting records
comply with the accounting guidelines issued by the Brazilian Central Bank, where the
expense incurred is reclassified from the statement of income to retained earnings, in
order to produce and publish the financial statements in accordance with Circular 2739,
article 3, issued by the Brazilian Central Bank on February 19, 1997. No interest on
shareholders’ equity was paid in the quarter.
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Related party transactions

Bank

June 30, 2007

Description

Demand deposits

Time deposits

Services rendered

Reimbursement of income/expenses
Rental

Bank

Description

Demand deposits

Interbank deposits

Time deposits

Services rendered

Reimbursement of income/expenses
Rental

Liabilities Income Expenses
870 - -
85,685 - 2,646
- - 1,185
- 59 383
- 41 -

June 30, 2006

Liabilities Income Expenses
729 - -
- - 43
88,204 - 3,018
- - 279
- 67 481
- 49 -
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Consolidated
June 30, 2007

Description Liabilities Income Expenses

Demand deposits 828 - -
Time deposits 85,311 - 2,632
Services rendered - - 1,185
Reimbursement of income/expenses - - 406
Rental - 34 -

Consolidated
June 30, 2006

Description Liabilities Income Expenses

Demand deposils 289 - -
Time deposits 83.584 - 4519
Services rendered - - 481
Reimbursement of income/expenses - 55 752
Rental - 41 -

Time deposits and other related party transactions are made under term conditions and
market rates
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Other administrative expenses

Bank Consolidated
Quarter ended June 30

2007 2006 2007 2006
Commissions and brokerage (31,957) (14,209) (22,372) (14,443)
Specialized technical services (4,555) {2,123) {4,559) (2,252)
Data processing (694) (514) (694) (521}
Advertising and marketing (315) (534) (315) {554)
Financial system service expenses (4686) (450) (693) (458)
Communications expenses {353) (300) (353) (300)
Transportation expenses (173) (181) (173) {181)
Special offers and public relations (77) (206) (77) (207)
Other (3,559 {1,573} (3618) (1.502)
Total (42,149)  (20090)  (29.964) (20,184)

The IPO expenses amounted to R$19,002 in the six-month period on June 30, 2007, and
were recorded in commissions and brokerage — R$16,472, in specialized technical services” —

R$2,061, and in other— R$469.

Other operating income and expenses

Bank Consolidated
Quarter ended June 30
2007 2006 2007 2006

Other Income

Foreign exchange variation 3,595 2,135 3,585 2,135

Reversal of provision for civil and fabor

contingencies 148 5 148 5

Other 36 183 43 110
Total 3779 2,323 2.786 2,250
Other expenses

Monetary restatement of provisions (124) (14) (124) (14)

Loan assignment losses ( 569) (111) ( 569) (111)

Civil, labor and tax contingencies (1,142) {44) {1,142) (44)

Other { 759) {90} { 771) {171
Total (2594)  (259) (2606)  (340)
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Other information

a.

The Bank maintains shareholders’ equity compatible with the level of risk presented by its
asset structure, calculated on a consolidated basis with J. Malucelli Distribuidora de
Titulos e Valores Mobilidrios Ltda., which constitute the Financiat Conglomerate, pursuant
to BACEN Resclution 2099/94 and subsequent regulations. On June 30, 2007, the
adjusted shareholders’ equity accounted for 80.14% (23.5% on March 31, 20G7) of the
risk-weighted assets, greater than the minimum required index of 11%.

The Bank has a computer and data processing equipment leasing agreement with a
remaining term of 20 months. Leasing expenses in the quarter amounted to R$111
{R$123 on March 31, 2007).

The guarantees awarded by the Bank amounted to R$405 {R$360 on March 31, 2007).

The Bank and its subsidiaries sponsor a supplementary pension plan for their employees,
who adhered to the ptan making defined contributions, in the financial capitalization
scheme, which was introduced in December 2004. The Bank is only responsible for the
administrative expenses and the costs related to the insurance premium for participants’
disability and death benefits. In the quarter ended June 30, 2007 the contributions
amounted to R$83 and on March 31, 2007 amounted to R$79 for the Bank and for the
Consolidated. The contributions related to accumulation of the plan's obligations are
shouldered in full by the participants.

The associated company J. Malucelli Distribuidora de Titulos e Valores Mobiliarios Ltda.

manages investment funds, whose net assets as of June 30, 2007 amount to R$394,009
(R$350,621 on March 31, 2007).
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f.

The main financial instruments as of June 30 and March 31, 2007 and 2006 refer to
securities, which are valued at market value and disclosed in note 6, the loans, time
deposits and acceptances and endorsements, whose market values are:

Bank Consolidated
2007 2007
June 30 March 31 June 30 March 31
Loans 576,431 510,696 826,974 734,066
Time deposits 390,561 382,617 607,399 592,782
Acceptances and endorsements 76,738 88,597 76,738 88,597

The market values were calculated by discounting cash flows according to the ruling
contractual conditions and market rates on the balance sheet date. The carrying value of
the other financial instruments approximates the market value on the balance sheet date.

On March 6, 2007 a share purchase and sale agreement was executed with Advent
International ("Advent”), to buyback 85% of the capital stock of J. Malucelli Seguradora
S.A. {"Insurance Company”} held by Advent at an amount referenced in the price per
share of the Bank, offered to investors in the Initial Public Offering of Preferred Shares
(*IPO™. Pursuant to said agreement, the Bank’s Board of Directors resolved, on April 27,
2007, on the issuance of two subscription bonuses, which were acquired by Advent on
that same date. This subscription bonus will afford Advent the right to subscribe 2,760,784
and 4,572,548 non-voting preferred shares in the Bank, respectively, in capital increase to
be privately executed by the Bank, at the price determined at the IPQO. The exercise of the
subscription bonus that grants Advent the right to subscribe 2,760,784 shares was subject
to the publication in Brazil of the IPO Commencement Notice and its ratification by SUSEP
(Superintendence of Private Insurance), filing and publication of the minutes of the general
shareholders’ meeting of the Insurance Company, held on March 6, 2007. The exercise of
the subscription bonus that grants Advent the right to subscribe 4,572,548 shares was
subject to the exercise of the first subscription bonus and of the approval of the transfer of
control of the Insurance Company to the Bank by SUSEP. The Insurance Company's
shares will be transferred to the Bank on the dates the on which the Bank's shares are
issued and paid-in by Advent on account of subscription bonus conversion. Once
approved by SUSEP, the Bank will hold 100% of the Insurance Company's shares. The
goodwill amount in the acquisition of shares of the Insurance Company will be determined
upon the effectiveness of the transaction.
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MANAGEMENT REPORT

We hereby submit to your examination the Management Report and related Bank and
Consolidated Financial Statements, along with the opinion of KPMG Independent
Auditors, referring to the six-month period ended June 30, 2007.

Profile

Parana Bance, a company that comprises J. Malucelli Group, is a multiple bank
specialized in payroll-deductible personal loans, having been pioneer in the granting of
loans to Government Employees, to whom services have been provided since 1995,
Parani Banco was also one of the first banks to enter into a parinership with the
Brazilian Social Security Institute ~ INSS, thus offering personal loans to retirees and
pension holders as well.

The Bank's structure, which encompasses a domestic network of approximately 500
bank correspondents and over 564 formal partnerships, is currently dimensioned and
adjusted to this model of operations, thus allowing for the necessary efficiency to
maintain assets quality, growth rates and profitability.

As for payroll-deductible loans, Parana Banco is among institutions that have the
highest number of partnerships for the granting of payroll-deductible loans ~ including
more than 235 municipalities in 20 Brazilian states, in addition to the Army, the
Judiciary Branch, Federal Management Bodies, INSS, Infraero, Brazilian Post Office,
Federal, State and Local Legislative Branches. The Bank also has 60 parinerships with
private companies.

1PO

On June 14, 2007, Parania Banco concluded its going-public process, issuing
37,800,000 Preferred Shares (Bovespa: PRBC4) at the Level 1 of Differentiated
Corporate Governance Practices of the Sao Paulo Stock Exchange (Bovespa), raising
funds in the amount of R$529.2 million.

Investor Relations

We have structured our investor refations area in order to serve the market. In addition,
we engaged Banco UBS Pactual S.A. to act as market maker of our prefetred shares
“PRBC4" within the scope of the Séo Paulo Stock Exchange — BOVESPA, for the
period of 6 months, which are automatically renewable, aiming at increasing the
liquidity of said shares.

Economic Scenario

The economic scenaric was mostly stable during the first half of 2007, driven by the
high liquidity of international markets, along with the consistent monstary policy
adopted by the government. The basic interest rate was reduced to 11.65% and
inflation stood at 3.69%, according to IPC-A (Amplified Consumer Price Index).
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Such scenario was very appealing for the growth in personat loans, particularly of
payroll-deductible loans, the interest rates of which are even more attractive, thus
allowing for the inclusion of a potential target public of around 25 million people.

Loan Portfolio — Consolidated

During the first half of 2007 Parana Banco granted R$379.2 million (R$286.5 million in
2006) in payroll-deductible loan operations. At the closing of the first half of 2007, the
loan portfolic reached R$843.3 million (R$459.7 million in 2006), an increase of 83.4%
when compared to the first half of 2006. Payroll-deductible loans accounted for 97.5%
of the total loan portfolio in the period.

Funding — Consolidated
On June 30, 2007, Parana Banco's total funding amounted to R$760.2 million

{R$392.9 in 2006), a growth of 93.5% over 2006. Cash, Interbank and time deposits,
which accounted for 42.4% of total liabilities, amounted to R$654.8 million (R$316.8 in
2006), an increase of 49.5% when compared to the first half of 2006. Foreign currency
funding, which account for 4.6% of total liabilities, totaled US$36.0 million, equivalent
to the balance (principal plus interest) of R$71.5 million.

Acquisition of J. Malucelli Sequradora S.A.

On March 8, 2007, Parana Banco entered into a shares purchase and sale agreement
with Advent Fundo de Private Equity, for the buyback of 85% of the capital stock of J.
Malucelli Seguradora S.A. {"Insurance Company”) held by the fund, in an amount
based on the bank's price per share, offered to investors in the Initial Public Offering of
Preferred Shares (“IPQ").

Commercial and Retail

Aiming at improving the relationship management with government and private
employers, with bank correspondents and customers nationwide, Parana Banco,
through its service provider, structured regional offices in the cities of Porto Alegre (Rio
Grande do Sul, Florianépolis (Santa Catarina), Sao Paulo (S&o Paulo), Rio de Janeiro
(Rio de Janeiro), Belo Horizonte (Minas Gerais), Goidnia (Goias), Salvador (Bahia),
Recife {Pernambuco) and Campo Grande (Mato Grosso do Sul).

A new model of bank correspondent took place in the first half of 2007, aiming the
diversification and expansion of sales channels, through exclusive commercial
partners. The franchisee correspondent project is made feasible by J. Malucelli
Agenciamento and has already reached 27 installed franchises, with another 27 in
progress.

A credit facility was developed for the purchase of electronic products and home
appliances directly from the plant, thus reducing the final price to consumers, which
has been very well accepted by the market. As for corporate loans, we are structuring a
specific commercial area to operate with medium-sized businesses.
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Also in the first half of 2007, Parana Banco closed 64 new pannership deals with
employers for the granting of payroll-deductible loans, totaling 564 partnerships at the
closing of the six-month periocd. The number of correspondents throughout the country
has also increased, totaling 500 hundred at period’s end.

Technology
During the six-month period, the Bank consolidated an important communication

channel with bank correspondents through the Internet, the “Correspondent Portal”
{"Portal do Correspondente”), aimed at speeding up processes of approval, contracting
and granting of payroll-deductible loans nationwide. The average number of individual
accesses to the Portal, per day, reached 500 in the six-month pericd.

Financial Performance — Bank

The Bank’'s Shareholders’ Equity totaled R$701.2 million in 2007, 386.5% up against
2006, due to the going-public process that took place in June 2007, funding R$529.2
million at the Initial Public Offering of 37.8 million Preferred Shares. Net income for the
period, excluding IPO expenses in the amount of R$12.5 million (net of taxes), totaled
R$25.5 million, representing and annualized return on shareholders’ equity as of
December 31, 2006 of 34.6%

Capital Adequacy Ratio (Basel) at the end of the period corresponded to 97.1% of total
risk-weighted assets, exceeding the minimum 11% required by the Brazilian Central
Bank.

At the end of the six-month period the Bank had a position of high liquidity, with assets
amounting to R$693.9 million, which accounts for 98.9% of its Shareholders’ Equity.

During the first half of 2007, the Bank's Management voluntarily decided for the change
in the accounting practice for recording commissions on raising of loans. Commissions
were recorded in full in the result, upon the confirmation of the loan operation, and now
these are recorded in the result by the duration of the loans. This change was made in
accordance with CVM Resolution 506/06. The effects of this change in the accounting
practice are disclosed in Note 3.m.

Management of Corporate Risks

Parana Banco has been constantly improved its technological systems concerned with
risks control and prevention, aiming at reducing eventual losses through the ongoing
monitoring of loan operations and their guarantees.

Risks inherent to the activity are analyzed and managed directly and jointly by the
Bank’s Top Management, with emphasis on the efficient and strict control over the
exposure factors to market, loan and institutional risks.
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The loan policy prioritizes business liquidity and quality, with a permanent supervision
of the operations contracted. Market risk is managed by the Value at Risk (VaR) tool. In
2007, figures related to the loss potential, measured by VaR, were in line with pre-
established levels, taking into account the highly conservative standing of the
institution.

It is worth mentioning that the Bank has a technical group structured to prepare it to
comply with the regulations of the New Basel Accord (Basel [l), to be imptemented in
the country as of 2008.

Credit Ratings

Three credit-risk rating agencies — Standard and Poor’s, LF Rating and SR Rating -
analyze Parana Banco on a regular basis, classifying the Bank as Investment Grade on
the national level and assigning it a Low Level of Credit Risk, given its operating
structure and evolution, positioning focused on operations, low non-performance rate,
adequate internal controls, and credit policy featuring predetermined parameters.
Lopes Filho Consultores, through RiskBank, assigned Parana Banco the concept of
Low Risk in the Medium Term..

RISKbank
-3 et e
9,94
Baixg Risco para médio prazo
Junko 2007 tutho 2007
[ STANDARD
rabing ZPOOR'S
A R T T 0 . |- --------- i L
A- BrBBB+
Baixo Risco de Crédito Baxo Risco de Crédite
Junho 2007 lunho 2007

Translator's note:

BrA- Low Credit Risk / June 2007

A- L ow Credit Risk / June 2007

9.94 Low risk — medium term / July 2007
BrBBB+ Low Credit Risk / June 2007

Parana Banco has made the rating reports issued by the respective agencies available
to its customers and investors at the website www.paranabanco.com.br.

Human Resources

Aiming at promoting the professional valuation of its employees, Parana Banco
maintains qualification processes to fit into the new activities and speed up the
integration with new professionals. It alsc maintains an Internship Program and
employs minor apprentices. The Bank has its own profit sharing program aimed at
stimulating teams and awarding them for their good performance.
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As for Benefits, the highlight is the Multi-sponsored Parana Pension Fund (“Fundo
Parand de Previdéncia Multipatrocinada”), a closed, non-profit, private pension fund,
aimed at providing employees with a pension plan. 65.6% of the Bank's employees
have joined the plan since it was created, in 2005.

Corporate Governance

All decision process in Parana Banco begins at the Senior Committee, which
centralizes the Bank’s management structure, and each Officer is responsible for its
area's decision within the limits and budgets agreed in this Committee. The sitting
members of the Senior Committee are the Chief Executive Officer {(main sharehaolder
of the Bank), all officers, and also guest members.

Social Project
Parana Banco is one of the mains sponsors of the Citizen Soccer Project (“Projeto

Futebol Cidadao”) carried out by J. Malucelli Centro de Inclusao Social in a partnership
with Fundagdo Acadc Social of the Curitiba Municipality, where children and
adolescents ranging from 12 10 17 years of age, who are in a risky social condition in
Curitiba, receive health, dental, psychological, sociat and school care, in addition to
transportation, on-site meal, and monthly food staples basket, as a mean of soccial
inclusion, thus creating cpportunities and preparing youngsters for the future.

Statement of Value-Added — Bank

Value-Added Generation — in thousands of R$ JUNE %
2007

A — Revenues from Financial Intermediation 137,023

B - {-) Financial Intermediation Expenses (50,757)

C - (-) Other Operating Revenues / Expenses (32,469)

D - Non-Operating Income 53

E — Value-Added Available to the Company 53,850 100

Distribution of Value-Added — in thousands of R$

A - Payroll (Human Resources) 4,331 8.0
B — Government Charges (Taxes) 16,141 30.0
C — Dividends to Shareholders - -
D - Incorporation to Shareholders’ Equity 33,378 62.0

E - Distributed Value-Added 53,850 100
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06.01 — CONSOLIDATED BALANCE SHEET - ASSETS (in R$ thousand)

1-CODE 2 - DESCRIPTION 3 - 6/30/2007 4 — 3/31/2007

1 Total Assels 1,543,006 944,103
1.01 Current Assels 1,076,339 574,255
1.01.01 Cash and Cash Equivalents 7,569 7,606
1.01.02 Interbank Investments 44,382 121,729
1.01.02.01 Investments in Open Market 43,175 70,907
1.01.02.02 Investments in Interbank Deposits 1,207 50,822
1.01.03 Sacurities 556,942 56,636
1.01.03.01 Own Portiolio 522,909 22,106
1.01.03.02 Linked to Repurchase Commitment 34,033 34,530
1.01.04 Interbank Accounts 441 417
1.01.04.01 Payables and Receivables to ba Settled 396 417
1.01.04.02 Deposits at the Central Bank 45 0
1.01.05 Interdepartmantal Accounts 0 0
1.01.08 Loan Operations 424 552 376,589
1.01.06.01 Loan Operations — Private Sector 450,532 400,612
1.01.06.02 Provision for Loan Operations Losses {25,980} (24,013)
1.01.07 Leasing Operations 0 \]
1.01.08 Oiher Receivables 14,684 11,160
1.01.08.01 Income Receivable 5 3
1.01.08.02 Sundry 14,679 11,157
1.01.09 Other Assets 27,769 108
1.01.09.01 Other Assets 104 114
1.01.09.02 Provision for Depreciation of Other Assets {24) {24}
1.01.09.03 Prepaid Expenses 27 689 18
1.02 Nencurrent Assets 453,235 357,639
1.02.01 Interbank Investments 0 0
1.02.02 Securities 28,515 26,449
1.02.02.01 Own Partfolio 28,515 26,449
1.02.03 Interhank Accounts 0 1]
1.02.04 Interdepanimental Accounts 0 0
1.02.05 Loan Operations 388,402 319,865
1.02.05.01 Loan Operations — Private Sactor 392,766 321,870
1.02.05.02 Provision for Loan Operations Losses {4,364} {2,005)
1.02.06 Leasing Operations 0 0
1.02.07 Other Receivablas 13,559 11,325
1.02.07.01 Incoms Recaivable 0 2
1.02.07.02 Sundry 13,5659 11,323
1.02.08 Other Assets 22,759 0
1.02.08.01 Prepaid Expenses 22,759 0
1.03 Permanent Assets 13,432 12,208
1.03.01 Investments 10,329 9 261
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02.01 - BALANCE SHEET - ASSETS (in R$ thousand)

1 - CODE 2 - DESCRIPTION 3 - 6/30/2007 4 - 3/31/2007

1.03.01.01 Premises Abroad 0 0
1.03.01.02 Interest in Subsidiaries 0 0

Interest in Direct and Indirect Associated

1.03.01.03 Companies 9971 8,958
1.03.01.04 Other Investments 375 320
1.03.01.05 Provision for Losses (17} (17)
1.03.02 Property and Equipment 2,667 2,542
1.03.02.01 Land and Buildings in Use 1,867 1,867
1.03.02.02 Other Preperty and Equipment 2,660 2,488
1.03.02.03 Accumulated Depreciation {1,860) {1,813)
1.03.03 Leased Assets 0 0
1.03.04 Intangible Assets 0 0
1.03.05 Deterred Charges 436 406
1.03.05.01 Amortization and Expansion Expenses 823 776
1.03.05.02 Accumulated Amortization {387) (370)
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1 - CODE 2 — DESCRIPTION 3-6/30/2007 4 - 3/21/2007

2 Total Liabilities 1,543,006 944,103
2.th Current Liabilities 531,184 485,370
2.01.0% Deposits 394,808 355,531
2.01.01.01 Demand Deposits 2,181 2,003
2.01.01.02 Interbank Deposits 37,323 25,852
2.01.01.03 Time Deposits 355,280 327,673
2.01.01.04 Other Deposits 24 3
2.01.02 Funds QObtained in Open Market 33,918 34,403
2.01.02.01 Own Portfolic 33,918 34,403
2.01.03 Exchange Acceptances and Issuance of Securities 22 853 36,441
2.01.03.1 Securities 1ssued Abroad 22,853 36,441
2.01.04 Interbank Accounts 907 917
2.01.04.01 Receivables and Payables to be Settled 907 917
2.01.05 Interdepartmental Accounts 0 0
2.01.06 Loan Liabilities 0 0
2.01.07 Onlending in the Country 0 0
2.01.08 Onlending Abroad 0 0
2.01.09 COther Liabilities 78,698 58,078
2.01.09.1 Collection and Payment of Taxes 362 268
2.01.00.02 Social and Statutory 284 9
2.01.09.03 Tax and Sccial Security 26,623 13,900
2.01.09.04 Sundry 46,979 37,938
2.01.09.05 Derivative Financial Instruments 4,450 9,963
2.02 Noncurrent Liabilitias 321,741 324,126
2.02.01 Deposits 259,946 264,933
2.02.01.01 Interbank Depaosits 6,058 0
2.02.01.02 Time Deposits 253,888 264,933
2.02.02 Funds Obtained in Open Market 0 0
2.02.03 Exchange Acceptances and Issuance of Securities 48,655 52,374
2.02.03.01 Securities Issued Abroad 48,655 52,374
2.02.04 Interbank Accounts 0 0
2.02.05 Interdepartmental Accounts 0 0
2.02.06 Loan Liabilities 0 0
2.02.07 Onlending in the Country 0 0
2.02.08 Onlending Abroad 0 0
2.02.08 Other Liabilities 13,140 6,819
2.02.08.01 Tax and Social Security 4,180 1,591
2.02.09.02 Sundry 4,500 2,825
2.02.09.03 Derivative Financial Instruments 4,460 2,403
2.03 Deferred Income 0 0
2.04 Mincrity Shareholders 0 0
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01.01 — IDENTIFICATION

June 30, 2007 Brazilian Corporate Law

1 - CVM CODE
02072-9

2 - COMPANY NAME
PARANA BANCO S/A.

I3+ CNPJ (Corporate Taxpayer's ID)
14.385.334/0001-99

02.02 - BALANCE SHEET - LIABILITIES (in R$ thousand)

1-CQODE 2 — DESCRIPTION 3 — 6/30/2007 4 — 3/31/2007

2.05 Sharehclders’ Equity 690,081 134,607
2.05.01 Paid-In Capital Stock 661,200 132,000
2.05.01.01 Domiciled in the Country 211,891 100,000
2.05.01.02 Domiciled Abroad 449,309 0
2.05.01.03 Capital Increase 0 32,000
2.05.02 Capital Reserve 177 123
2.05.03 Raevaluation Resarve 0 0
2.05.03.01 Own Assels Q 0
3.05.03.02 g:?ns;cgsir;esslind:rect and Direct Associated o 0
2.05.04 Profit Reserve 35,686 2,307
2.05.04.01 Lagal 2,959 2,307
2.05.04.02 Statutory 32,727 0
2.05.04.03 For Contingencies 0 0
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 0
2.05.04.06 Special for Non-Distributed Dividends 0 1]
2.05.04.07 Other Profit Reserves 0 0
2.05.05 Adjustments of Securities {5) [C)]
2.05.06 Retained Earnings/Accrued Loss (6.977) 181
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR June 30, 2007  Brazilian Corporate Law
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

02072-9 PARANA BANCO S/A 14.388,334/0001-99

08.01 - COMMENTS ON THE CONSOLIDATED PERFORMANCE IN THE QUARTER

MANAGEMENT REPORT

We hereby submit to your examination the Management Report and related Bank and
Consolidated Financial Statements, along with the opinion of KPMG Independent Auditors,
referring to the six-month period ended June 30, 2007.

Profile

Parana Banco, a company that comprises J. Malucelli Group, is a multiple bank specialized
in payroll-deductible personal loans, having been pioneer in the granting of loans to
Government Employees, to whom services have been provided since 1995, Parana Banco
was also one of the first banks to enter into a partnership with the Brazilian Social Security
Institute — INSS, thus offering personal loans to retirees and pension holders as well.

The Bank’s structure, which encompasses a domestic network of approximately 500 bank
correspondents and over 564 formal partnerships, is currently dimensioned and adjusted to
this model of operations, thus allowing for the necessary efficiency to maintain assets quality,
growth rates and profitability.

As for payroll-deductible loans, Parand Banco is among institutions that have the highest
number of partnerships for the granting of payroll-deductible loans — including more than 235
municipalities in 20 Brazilian states, in addition to the Army, the Judiciary Branch, Federal
Management Bodies, INSS, Infraerc, Brazilian Post Office, Federal, State and Local
Legislative Branches. The Bank also has 60 partnerships with private companigs.

IPQ

On June 14, 2007, Parana Banco concluded its going-public process, issuing 37,800,000
Preferred Shares (Bovespa: PRBC4) at the Level 1 of Differentiated Corporate Governance
Practices of the S&o Paulo Stock Exchange (Bovespa), raising funds in the amount of
R$529.2 million.

investor Relations

We have structured our investor relations area in order to serve the market. In addition, we
engaged Banco UBS Pactual S.A. to act as market maker of our preferred shares "PRBC4"
within the scope of the Sao Paulo Stock Exchange — BOVESPA, for the period of 6 months,
which are automatically renewable, aiming at increasing the liquidity of said shares.

Economic Scenario

The economic scenaric was mostly stable during the first half of 2007, driven by the high
liquidity of international markets, along with the consistent monetary policy adopted by the
government. The basic interest rate was reduced to 11.65% and inflation stocd at 3.69%,
according to IPC-A {Amplified Consumer Price Index).
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08.01 - COMMENTS ON THE CONSOLIDATED PERFORMANCE IN THE QUARTER
Such scenario was very appealing for the growth in personal loans, particularly of payroll-
deductible loans, the interest rates of which are even more attractive, thus allowing for the
inclusion of a potential target public of arcund 25 million people.

Loan Portfolio — Consolidated

During the first half of 2007 Parana Banco granted R$379.2 million (R$286.5 million in 2006)
in payroil-deductible 1oan operations. At the closing of the first half of 2007, the loan portiolio
reached R$843.3 million (R$459.7 million in 2008), an increase of 83.4% when compared to
the first half of 2006. Payroli-deductible loans accounted for 97.5% of the total loan portfolio
in the period.

Funding — Consolidated

On June 30, 2007, Parana Banco'’s total funding amounted to R$760.2 million (R$392.9 in
2006), a growth of 93.5% over 2006. Cash, Interbank and time deposits, which accounted
for 42.4% of total liabilities, amounted to R$654.8 million (R$316.8 in 20086), an increase of
49.5% when compared to the first half of 2006. Foreign currency funding, which account for
4.6% of total habilities, totaled US$36.0 million, equivalent to the balance {principal plus
interest) of R$71.5 million.

Acquisition of J. Malucelli Sequradora S.A.
On March 6, 2007, Parana Banco entered into a shares purchase and sale agreement with

Advent Fundo de Private Equity, for the buyback of 85% of the capital stock of J. Malucelli
Seguradora S.A. (“Insurance Company”) held by the fund, in an amount based on the bank's
price per share, offered to investors in the Initial Public Offering of Preferred Shares (“IPO7).

Commercial and Retail

Aiming at improving the relationship management with government and private employers,
with bank correspondents and customers nationwide, Parana Banco, through its service
provider, structured regional offices in the cities of Porto Alegre (Rio Grande do Sul,
Floriandpolis (Santa Catarina), Sao Paulo (Sdo Paulo), Rio de Janeiro (Rio de Janeiro), Belo
Horizonte (Minas Gerais), Goiania {Goids), Salvador (Bahia), Recife {Pernambucoc) and
Campo Grande (Mato Grosso do Sui).

A new model of bank correspondent took place in the first half of 2007, aiming the
diversification and expansion of sales channels, through exclusive commercial partners. The
franchisee correspondent project is made feasible by J. Malucelli Agenciamento and has
already reached 27 installed franchises, with another 27 in progress.

A credit facility was developed for the purchase of electronic products and home appliances
directly from the plant, thus reducing the final price to consumers, which has been very well
accepted by the market. As for corporate loans, we are structuring a specific commercial
area to operate with medium-sized businesses.
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Also in the first half of 2007, Parana Banco closed 64 new partnership deals with employers
for the granting of payroll-deductible loans, totaling 564 partnerships at the closing of the six-
month period. The number of correspondents throughout the country has also increased,
totaling 500 hundred at period’s end.

Technology
During the six-month period, the Bank consolidated an important communication channel

with bank correspondents through the Internet, the "Correspondent Portal” (*Portal do
Correspondente”), aimed at speeding up processes of approval, contracting and granting of
payroll-deductible loans nationwide. The average number of individual accesses to the
Portal, per day, reached 500 in the six-month period.

Financial Performance — Bank

The Bank’s Shareholders’ Equity totaled R$701.2 million in 2007, 386.5% up against 2008,
due to the going-public process that took place in June 2007, funding R$529.2 million at the
Initial Public Offering of 37.8 million Preferred Shares. Net Income for the period, excluding
IPO expenses in the amount of R$12.5 million {net of taxes), totaled R$25.5 million,
representing and annualized return on shareholders’ equity as of December 31, 2006 of
34.6%

Capital Adequacy Ratio (Basel) at the end of the period corresponded to 97.1% of total risk-
weighted assets, exceeding the minimum 11% required by the Brazilian Central Bank.

At the end of the six-month period the Bank had a position of high liquidity, with assets
amounting to R$693.9 million, which accounts for 98.9% of its Shareholders' Equity.

During the first half of 2007, the Bank's Management voluntarily decided for the change in
the accounting practice for recording commissions on raising of loans. Commissions were
recorded in full in the result, upon the confirmation of the loan operation, and now these are
recorded in the result by the duration of the loans. This change was made in accordance with
CVM Resolution 506/06. The effects of this change in the accounting practice are disclosed
in Note 3.m.

Management of Corporate Risks
Parand Banco has been constantly improved its technological systems concerned with risks

control and prevention, aiming at reducing eventual losses through the ongoing monitoring of
loan operations and their guarantees.

Risks inherent to the activity are analyzed and managed directly and jointly by the Bank's

Top Management, with emphasis on the efficient and strict control over the exposure factors
to market, loan and institutional risks.
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The loan policy pricritizes business liquidity and quality, with a permanent supervision of the
operations contracted. Market risk is managed by the Value at Rigk (VaR) tool. In 2007,
figures related to the loss potential, measured by VaR, were in line with pre-established
levels, taking into account the highly conservative standing of the institution.

It is worth mentioning that the Bank has a technical group structured to prepare it to comply
with the regulations of the New Base! Accord (Basel II), to be implemented in the country as
of 2008.

Credit Ratings
Three credit-risk rating agencies — Standard and Poor's, LF Rating and SR Rating — analyze

Parana Banco on a regular basis, classifying the Bank as Investment Grade on the national
level and assigning it a Low Level of Credit Risk, given its operating structure and evolution,
positioning focused on operations, low non-performance rate, adequate internal controls, and
credit policy featuring predetermined parameters. Lopes Filho Consultores, through
RiskBank, assigned Parana Banco the concept of Low Risk in the Medium Term.

RISKbank
9,94
Baixe Risco para médio prazo
F W S W R AR AR RS R LR AR AR RS
Junho 2007 julho 2007
T STANDARD
roting EPQORS
A- BrBBB+
Haixo Risco de Crédite Banixe Risco de Crédito
lunthe 2007 Junho 2007

Translator's note:

BrA- Low Credit Risk / June 2007

A- Low Credit Risk / June 2007

9.94 Low risk — medium term / July 2007
BrBBB+ Low Credit Risk / June 2007

Parana Banco has made the rating reports issued by the respective agencies available to its
customers and investors at the website www.paranabanco.com.br.

Human Resources

Aiming at promoting the professional valuation of its employees, Parana Banco maintains
qualification processes to fit into the new activities and speed up the integration with new
professionals. It also maintains an Internship Program and employs minor apprentices. The
Bank has its own profit sharing program aimed at stimulating teams and awarding them for
their good performance.
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As for Benefits, the highlight is the Multi-sponsored Parana Pension Fund (“Fundo Parana de
Previdéncia Multipatrocinada”), a closed, non-profit, private pension fund, aimed at providing
employees with a pension plan. 65.6% of the Bank’s employees have joined the plan since it
was created, in 2005.

Corporate Governance
All decision process in Parana Banco begins at the Senior Committee, which centralizes the

Bank's management structure, and each Officer is responsible for its area’s decision within
the limits and budgets agreed in this Committee. The sitting members of the Senior
Committee are the Chief Executive Officer (main shareholder of the Bank), all officers, and
also guest members.

Sccial Project
Parand Banco is one of the mains sponsors of the Citizen Soccer Project ("Projeto Futebol

Cidadao") carried out by J. Malucelli Centro de Inclusdo Social in a partnership with
Fundagdo Agéo Social of the Curitiba Municipality, where children and adolescents ranging
from 12 to 17 years of age, who are in a risky social condition in Curitiba, receive health,
dental, psychological, social and schoot care, in addition to transportation, on-site meal, and
monthly food staples basket, as a mean of social inclusion, thus creating opportunities and
preparing youngsters for the future.

Statement of Value-Added — Bank

Value-Added Generation — in thousands of R$ JUNE %
2007

A — Revenues from Financial Intermediation 137,023

B - (-} Financial Intermediation Expenses (50,757)

C - (-) Other Operating Revenues / Expenses (32,469)

D - Non-Operating Income 53

E - Value-Added Available to the Company 53,850 100

Distribution of Value-Added — in thousands of R$

A - Payroll {Human Resources) 4,331 8.0
B — Government Charges (Taxes) 16,141 30.0
C - Dividends to Shareholders - -
D — Incorperation to Shareholders’ Equity 33,378 62.0
E — Distributed Value-Added 53,850 100
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15.01 —INVESTMENT PROJECTS

In 2007, we expect to invest approximately R$0.7 million, mainly in equipment and software.
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OuR STRENGTHS

Our main competitive advantages, over which we intend to ground our strategic
purposes are:

v Leadership in Markets with High Growth Potential;

v" Greater Efficiency and Profitability;

v Solid Capacity to Raise Loans;

v Wide and Diversified Base of Associated Employers;
¥ Innovation in Business and Experienced Management;

v J. Malucelli Group’s Institutional Support.

OUR STRATEGY

We intend to increase our payroll-deductible loan portfolio, preserving our high
profitability and to take advantage of new growth opportunities. Thus, we intend to
implement the following strategies:

v Increase the Penetration in Our Current Base of Associated Employers;

v Continuously Expand Our Payroll-Deductible Loan Operation;

v Consolidate the Franchise as a New Model of Sales Channel;

¥ Maintain and Increase Our Profitability;

v Intensify the Synergies between the Bank and the Insurance Company.

LEGAL AND ADMINISTRATIVE CONTINGENCIES

We are party in legal and administrative proceedings of civil, tax and labor nature, in
the regular course of our businesses. On June 30, 2007, the amount involved in
tawsuits amounted to approximately R$8,989 million, of which R$6,249 million are
related to civil matters, R$2,119 miliion related to tax matters and R$621 million related
10 labor matters. On June 30, 2007, the balance of provisions correspending to the
claims deemed as risk of probable loss was R$6,010 million.
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We do not believe that any legal or administrative contingency currently existing, if
judged unfavorably, may severally or jointly with other lawsuits, significantly
compromise our activities or our financial condition or cperational results.

We believe that we complied substantially with all applicable regulations of the Central
Bank, not being party of relevant administrative proceedings before this agency.

CHANGE IN THE ACCOUNTING PRACTICES

The Management of the Bank voluntarily decided to change the accounting practice for
the recording of commissions incurring on raising of loan under the category of payroll-
deductible personal loan; the Management understood that this change will result in a
better presentation of its financial statements, and will also provide an alignment with
the international accounting rules, which will be adopted by the Brazilian financial
institutions as of 2010, and allow the comparison with most of similar-sized banks and
publicty-held banks. The Bank recorded these commissions in full in the result, upon
the confirmation of the loan operation, and started to record commissions in the result
hased on the duration of loans.
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17.01 - SPECIAL REVIEW REPORT - UNGUALIFIED OPINION

Independent Auditors’ Special Review Report

To the

Management and Shareholders of
Parana Banco S.A.

Curitiba - PR

We have performed a special review of the Quarterly Information - ITR of Parana
Banco S.A. related to the quarters ended June 30, 2007, comprising the balance sheet,
statement of income, the performance report and material information, prepared in
accordance with the accounting practices adopied in Brazil. The accounting information
of the indirect associated company J. Malucelli Seguradora S.A., related to the quarter
ended June 30, 2007, was reviewed by other independent auditors, report of which we
were provided with. The Bank’s contribution to this investment as of June 30, 2007 and
in the equity in earnings of subsidiaries for the quarter ended on that date was R$9,791
thousand and R$1,012 thousand, respectively.

Qur reviews were conducted in accordance with auditing standards established by the
Brazilian Institute of Independent Auditors - IBRACON and the Federal Council of
Accountancy - CFC, which mainly comprised: (a) inquities and discussion with
management responsible for the accounting, financial and operating areas of the Bank,
regarding the main criteria adopted in the preparation of the quarterly information, and
{b) review of post-balance sheet relevant information and events, which may have a
material effect on the financial position and operations of the Bank.

Based on our special review, and in the limited review report of other independent
auditors, we are not aware of any material changes that should be made to the
aforementioned Quarterly Information for it to be in accordance with accounting
practices adopted in Brazil, and those applicable to the preparation of the Quarterly
Information, in compliance with the regulations issued by the Brazilian Securities
Commission — CVM.

August 8, 2007

KPMG Auditores Independentes
CRC SP014428/0-6-F-PR

Carlos Eduardo Munhoz
Accountant CRC SP138600/0-7-S-PR
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{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION

QUARTERLY INFORMATION - ITR
COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY

Valuntary New Presentation

September 30, 2007

External Disclosure

TR .
REGISTRATION WITH CVM SHOULD NOT BE CONSTRUED AS AN EVALUATION OF THE COMPANY,
COMPANY MANAGEMENT IS RESPONSIBLE FOR THE INFORMATION PROVIDED.

rAS!

01.01 - IDENTIFICATION

| - CVM CODE
02072-9

[ - COMPANY NAME

PARANA BANCO S/A

K - CNPJ {Comporate Taxpayer's (G)
[14.388.334/0001-99

K - NIRE {Comorate Registry ID}
41300002169

01.02 - HEAD OFFICE

1 - ADDAESS 2- DISTRICT
Rua Visconde de Nacar, 1441 Centro
3-ZiP CODE 4-CITY 5. STATE
80410-201 Curitiba PR
& - AREA CODE 7 - TELEPHONE 8 - TELEPHONE 9 - TELEFHONE 10 - TELEX
0041 3351-9899 3351-5560 3351-5562
11 - AREA CODE 12 - FAX 13- FAX 14 - FAX
0041 3351-9899 3351-5565 3351-9892
15 - E-MAIL
hilariomw@jmalucelii.com.br
01.03 - INVESTORS RELATIONS OFFICER (Company Mailing Address)
1- NAME
Luis Cesar Miara
2- ADDRESS 3. DISTRICT
Av. Visconde de Nacar, 1441 — 12 andar Centro
4 - ZIP GODE 5-CITY 6§ - STATE
80410-201 Curitiba PR
7 - AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11 - TELEX
0041 3351-9899 3351-9987 3351-9907
12 - AREA CODE 13- FAX 14 - FAX 15- FAX
0041 3351-9899 3351-9892 3351-9309
15 - E-MAIL
miara@paranabanco.com.br
01.04 - ITR REFERENCE AND AUDITOR INFORMATION
CURRENT YEAR CURRENT QUARTER PREVIOUS QUARTER
1 - BEGINNING| 2-END 3 - QUARTER |4 - BEGINNING 5-END 6 - QUARTER |7 - BEGINNING]| 8- END
1/1/2007 12/31/2007 3 712007 9/30/2007 2 4/1/2007 6/30/2007

09 - INDEPENDENT AUDITOR
KPMG Auditores Independentes

00418-9

10 - CVvM CODE

11. TECHNICIAN IN CHARGE
Carlos Eduarde Munhoz

12 — TECHNICIAN'S CPF (INDIVIDUAL
TAXPAYER'S ID)
012,345 888-07

™
Brazilian Corpor??.ei‘—aw.- L' 1 \.! E D



(A free translation of the original in Porlugutese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY
Voluntary New Presentation

01.01 - IDENTIFICATION

External Disclosure

September 30, 2007 Brazilian Corporate Law

1. CVM CODE
020729

- COMPANY NAME
PARANA BANCO S/A.

F - CHPJ {Corporate Taxpayer's ID}
14,388.334/0001-99

01.05 - CAPITAL STOCK

Numl()i:r :r:igl;a:es l 1- CURggolg Dg;JARTEH 2- PRE:.I!}O:JI‘;!S ug;MHTEH ] 3- SAME QUAQLEEII;,DPOEEVIOUS YEAR
Paid-up Capital

1 - Commaon 60,600,000 60,600,0008 100,000,000

2 - Prafarred 45,960, 784) 43,200,000/ 0

3 - Total 108,560,734 103,800,000 100,000,000
Treasury Stock

4 - Common

5 - Preferred

6 - Total

01,06 - COMPANY PROFILE

1-TYPE OF COMPANY

Financial Institution

2 - STATUS

Operational

3 - NATURE OF OWNERSHIP

Domestic Private

4 - ACTIVITY CODE

1240 - Banks

5 - MAIN ACTIVITY
Muiltiple Bank with Loan, Financing and Investment Portfalio

6 - CONSOLIDATION TYPE

Total

7 — TYPE OF REPORT OF INDEPENDENT AUDITORS

Ungualified

01.07 - COMPANIES NOT INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

[1mEm {2 - GNPy (Corporate Tarpayers D) [3 - COMPANY NAME

01.08 - CASH DIVIDENDS APPROYVED AND/OR PAID DURING AND AFTER THE QUARTER

1-ITEM 2 - EVENT 3~ APPROVAL |4- TYPE 5 - DATE OF PAYMENT |6 - TYPE OF SHARE 7 - AMOUNT PER SHARE
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(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY
Voluniary New Presentation

01.01 - IDENTIFICATION

September 30, 2007

External Disclosure

Brazilian Corporate Law

1 - CVM CODE b - COMPANY NAME B - CNPJ (Corporate Taxpayer's 10}

02672-9 PARANA BANCO S/A. 14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (in R$ thousand)
1 - CODE 2 -DESCRIPTION 3 - 9/30:2007 4 — 6/30/2007
1 Total Assets 1,485,892 1,337,483
1.01 Current Assets 912,933 948,266
1.01.01 Cash and Cash Equivalents 328 99
1.01.02 Interbank Investments 466,077 41,281
1.01.02.01 Investments in Open Market 271,152 40,074
1.01.02.02 Investments in Interbank Depaosits 194,925 1,207
1.01.03 Securities 37,212 575,260
1.01.03.01 Qwn Portfolio 37,212 541,227
1.01.03.02 Linked to Repurchase Commitment 0 34,033
1.01.04 Interbank Accounts 351 441
1.01.04.0t Payables and Receivables o be Settled 305 396
1.01.04.02 Deposits at the Central Bank 46 45
1.01.05 Interdepartmenial Accounts 0 0
1.01.06 Loan Operations 368,173 299,727
1.01.06.01 Loan Cperations — Private Sector 393,405 323,689
1.01.06.02 Provision for Loan Operations Losses {25,232) (23,962)
1.01.07 Leasing Operations 0 1]
1.01.08 Other Receivables 14,476 9,026
1.01.08.01 Income Receivable 10 2
1.01.08.02 Sundry 14,466 9,024
1.01.09 Other Assets 26,316 22,432
1.01.09.01 Other Assets 118 104
1.01.09.02 Provision for Depreciation of Cther Assets (24} {24)
1.01.09.03 Prepaid Expenses 26,222 22,352
1.02 Noncurrent Assets 511,202 367,230
1.02.01 Interbank Investments o [¢]
1.02.02 Securities 104,695 77,402
1.02.02.01 Own Partfolio 65,618 77,402
1.02.02.02 Restricted Deposits — Brazilian Central Bank 39,077 0
1.02,03 Interbank Accounts 0 0
1.02.04 Interdeparimental Accounts 0 4]
1.02.05 Loan Operations 373,275 263,825
1.02.05.01 Loan Operaticns — Private Sector 376,639 266,176
1.02.05.02 Provision for Loan Operations Losses (3,364) {2,351)
1.02.06 Leasing Operations 0 0
1.02.07 Other Receivables 8,132 7,631
1.02.07.01 Income Receivable 0 0
1.02.07.02 Sundry 8,132 7,631
1.02.08 Other Assets 25,100 18,372
1.02.08.01 Prepaid Expensas 25,100 18,372
1.03 Permanant Assets 61,857 21,987




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATICN - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY
Voluntary New Presentation

01.01 - IDENTIFICATION

September 30, 2007

External Disclosure

Brazilian Corporate Law

1 - CVM CODE P - COMPANY NAME [3 - CNPJ {Corporate Taxpayer's 10)

02072-9 PARANA BANCO S/A. 14.388.334/0001-99

02.01 - BALANCE SHEET - ASSETS (in R$ thousand)
1 - CODE 2 - DESCRIPTION 3 —9/30/2007 4 — 6/30/2007
1.03.01 Investments 58,730 18,884
1.03.01.01 Premises Abroad 0 0
1.03.041.02 Interest in Subsidiaries 58,374 18,529

Interest in Direct and Indirect Associated

1.03.01.03 Companios 0 0
1.03.01.04 Other Investments 373 372
1.03.01.05 Provision for Losses (17) (17}
1.03.02 Property and Equipment 2,678 2,667
1.03.02.01 Land and Buildings in Use 1,867 1,867
1.03.02.02 Other Property and Equipment 2,651 2,660
1.03.02.03 Accumulated Depreciation {1,840) (1,860}
1.03.03 Leased Assets 0 0
1.03.04 Intangible Assets "] 0
1.02.05 Deferred Charges 449 436
1.03.05.01 Amortization and Expansion Expenses 854 823
1.03.05.02 Accumulated Amortization (405) (387)




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY
Voluntary New Presentation

01.01 - IDENTIFICATION

September 30, 2007

External Disclosure

Brazilian Corporate Law

| - CVM CODE P - COMPANY NAME 3 - CNPJ (Corporate Taxpayer's D)
02072-9 PARANA BANCO S/A. 14.388.334/0001-99

02.02 - BALANCE SHEET - LIASILITIES (in R$ thousand)
1 - CODE 2 - DESCRIPTION 3 - 9/30/2007 4 — B/30/2007

2 Total Liabilities 1,485,992 1,337,483
2.01 Current Liabilities 496,526 422 632
2.01.01 Deposits 326,554 286,402
2.01.01.01 Demand Deposits 1,465 2,223
2.01.01.02 Interbank Deposits 34,855 37,323
2.01.01.03 Time Deposits 290,211 246,832
2.01.01.04 Other Deposits 23 24
2.01.02 Funds Qbtained in Open Market 53,850 33,918
2.01.02.01 QOwn Portfolio 53,850 33,918
2.01.03 Exchange Acceptances and Issuance of Securities 22,231 22,853
2.01.03.01 Securities Issued Abroad 22,231 22,853
2.01.04 Interbank Accounts 233 907
2.01.04.01 Receivables and Payables to be Settled 233 907
2.01.05 Interdepartmental Accounts 0 0
2.01.06 Loan Liabilities 0 0
2.01.07 Onlending in the country 0 0
2.01.08 Onlending abroad 0 0
2.01.09 Qther Liabilities 93,658 78,552
2.01.09.01 Collection and Payment of Taxes 351 362
2.01.09.02 Social and Statutory 0 284
2.01.09.03 Tax and Social Security 29,519 22,839
2.01.09.04 Sundry &§7,856 50,617
2.01.09.05 Derivative Financial Instruments 5,932 4,450
2.02 Noncurrent Liabilities 232,633 213,645
2.02.01 Deposits 168,570 151,556
2.02.01.01 Interbank Deposits 6,244 6,058
2.02.01.02 Time Deposits 162,326 145,498
2.02.02 Funds Obtained in Open Marke! 0 0
2.02.03 Exchange Acceptances and Issuance of Securities 47,344 48,655
2.02.03.0 Securities Issued Abroad 47,344 48,655
2.02.04 interbank Accounts 0 0
2.02.05 interdeparimental Accounts 0 0
2.02.06 Loan Liabilities 0 0
2.02.07 Onlending in the country 0 0
2.02.08 Onlending abroad 0 0
2.02.09 Other Liabilities 16,719 13,434
2.02.09.01 Tax and Social Security 5,894 4,602
2.02.09.02 Sundry 4,400 4,372
2.02.09.03 Dearivative Financial Instruments 5,425 4,460
2.03 Deferred Income 2 0
2.05 Shareholders’ Equity 756,831 701,206




(A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY
Voluntary New Presentation

01.01 — IDENTIFICATION

External Disclosure

September 30. 2007 Brazilian Corporate Law

1+ CVM CODE I? - COMPANY NAME
020729 PARANA BANCO S/A,

[3 - CNPJ (Corporate Taxpayer's ID)
14.388.334/0001-99

02.02 - BALANCE SHEET - LIABILITIES (in RS thousand)

1 - CODE 2 — DESCRIPTION 3 - 9/30/2007 4 — 6/30/2007

2.05.01 Paid-In Capital Stock 699,851 661,200
2.05.01.01 Domiciled in the Country 211,891 211,891
2.05.01.02 Domiciled Abroad 449,309 449,309
2.05.01.03 Capital increase 38,651 0
2.05.02 Capital Reserve 177 177
2.05.03 Revaluation Reserve 0 Q
2.05.03.01 Own Assets o 0

Subsidiaries/Indirect and Direct Associated

2.05.03.02 Companies 0 0
2.05.04 Profit Raserve 35,686 35,686
2.05.04.01 Legal 2,959 2,559
2.05.04.02 Statutory 32,727 32,727
2.05.04.03 For Contingencies o 0
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 0
2.05.04.06 Special tor Non-Distributed Dividends 0 0
2.05.04.07 Other Profit Reservas 0 0
2.05.05 Adjustments of Securities {9) (5)
2.05.06 Retained Earnings/Accrued Lasses 21,126 4,148
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{A free translation of the original in Portuguese)

FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION External Disclosure
QUARTERLY INFORMATION - TR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY September 30, 2007
Voluntary New Presentation

Brazilian Corporate Law

02072-9 PARANA BANCO S/A 14,388.334/0001-99

04.01 — NOTES TO THE FINANCIAL STATEMENTS

Operations

Parand Banco S.A, ("Bank™ is a multiple bank whose core activity is to borrow and lend money
and conduct accessory operations inherent 1o the commercial and loan portfolics, financing and
investment portfolios and ¢redit card management portfolio.

Presentation of the financial statements

The Bank’s financial statements and the consclidated financial stalements, which embrace the
financial statements of the Bank, of its subsidiaries and of the Parand Bance | Receivables
Securitization Fund and of the Parana Banco H Receivables Securitization Fund (“FIDCs”} were
prepared based on the accounting practices deriving from Brazilian corporation law, associated
with the regulations and instructions of the Brazilian National Monetary Council ("CMN"), the
Brazilian Central Bank (“BACEN") and the Securities and Exchange Commission of Brazil
{(“CVM").

To produce the consolidated financial statements we eliminated interests held by one company
in the other, the balances of the financial accounts, revenues, expenses and unrealized
earnings between companies. Minority interests in the shareholders’ equity and in the result of
subsidiaries were presented separately in the consolidated balance sheet and in the
consolidated income for the quarter, respectively, where applicable.

We highlight the main companies included in the consolidated and the interest held by the
Bank:

September 30, 2007

Subsidiaries Assets  Liabilities Result % of interest

Tresor Holdings S.A. {a} 11,259 45 332 100.00
Parand Administradora de Consércios Lida. (b) 378 130 {1) 99.99
J. Malucelli Vida e Previdéncia S.A. (¢} 7.400 - - 99.99
Porto de Cima Holding Lida. (a) 39,514 - 715 100.00

Receivables Securitization Funds

Parana Banco | Receivables Securitization Fund (d} 158,448 41 1,486 26.73
Parana Banco Il Receivables Securitization Fund (d) 134,610 42 {770} 22.17

June 30, 2007

Subsidiaries Asgsets Liabilities Result % of interest

Tresor Holdings S.A. {a) 10,933 59 1,0172 100.00
Parana Administradora de Consércios Ltda. (b} 379 130 19 99.99
J. Malucelli Vida e Previdéncia S.A. (c) 7.400 - - 89.99

Receivables Securitization Funds

Parana Banco | Receivables Securitization Fund {d) 158,354 42 {676) 26.73
Parana Banco || Receivables Securitization Fund (d) 134,196 43 176 22.17

(a) Holding companies of investment in the indirect associated company J. Malucelli
Seguradora S.A.

(b) Investment acquired on April 4, 2006; the company is currently idle.

10
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(A free translation of the criginal in Portuguese)

FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION External Disclosure
QUARTERLY INFORMATION - ITR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY September 30, 2007
Voluntary New Presentation

Brazilian Corporate Law

02072-9 PARANA BANCO S/A 14.368.334/0001-99

04,01 - NOTES TO THE FINANCIAL STATEMENTS

{c) Company organized on October 17, 2006, subject to the final approval to operate issued by
the Superintendence of Private Insurance — SUSEP, pursuant to ordinance no. 2,731 as of
August 13, 2007.

{d) Interest represented by 100% of the FIDCs subordinated gquotas, which were consolidated
for the purposes of presentation in these financial statements, pursuant to GVM Instruction
408 and interpretation contained in the Directive Release CVM/SNC/SEP 01/2007.
Therefore, unrealized eamings relative to the Bank's assignment of loan to FIDCs were
eliminated in the consolidated, as shown in the reconciliation below. These FIDCs were
consolidated since the Bank exercises operating control over the loans assigned o the
Funds.

The portions of shareholders’ equity and income for the quarter corresponding to interest
held by third-parties in the FIDCs, in the amounts of R$219,017 and R$5,023 (R$217,212
and R$6,952 on June 30, 2007), respectively, are presented under time deposits and
expenses related to capital raised in the market, respectively.

The reconciliation of shareholders’ equity, as of September 30 and June 30, 2007 and of net
income for quarters ended on those dates presented at the Bank and consclidated financial
statements, is presented as follows:

September 30, 2007 June 30, 2007
Shareholders’ Net Income for Shareholders’ Net Income for
Equity the quarter Equity tha quarter
Bank 756,831 16,977 701,206 {3,663)
Unrealized earnings with
FIDCs, net of taxes {6,661) 2,845 (11,125} 8,632
Consolidated 750,170 19,822 650,081 4,968

Description of significant accounting policies
a. Statement of income
Income and expenses are recognized on the accrual basis.

As of the second quarter of 2007, expenses related to commissions due to mediation of
loan operations and agency fees or business introduction, are recognized in the result
based on the duration of loan operation agreements. The balance of deferred commissions
is recorded in prepaid expenses. See note 3.m regarding the change of accounting
practices.

b. Accounting estimates

The preparation of the financial statements in accordance with accounting practices
adopted in Brazil requires that management uses its judgment in determining and
recording accounting estimates. Significant assels and liabilities subject to these estimates
and assumptions include the allowance for doubtiul loans, deferred income tax assets,
provision for contingencies and marked-to-market securilies. The selflement of
transactions involving these estimates may differ from the estimated amounts due 10 lack
of precision inherent to the process of-their determinalion. The Management reviews the
estimates and assumptions at least monthly.
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c. Interbank funds invested

Recorded at the investment or acquisition cost plus the return obtained up lo the balance
sheet date, net of the provision for adjustment to market value, where applicable.

d. Securities and derivative financial instruments

As provided for in the Brazilian Central Bank Circular no. 3068, issued on November 8,
2001, securities classified as “securities available for sale” are stated at cost, plus the
return obtained up to the balance sheet date, and adjusied by their respective market
value, net of taxes, in contra account to the shareholders’ equity account named “Market
value adjustments — Securities".

As provided for in BACEN Circular no. 3082, issued on January 30, 2002, the derivative
financial instruments were stated at their markel values and their gains or losses were
recorded in the statement of income tor the quarter.

e. Loans, time deposits, interbank deposits and other assets and liabilities

Transactions subject to predetermined remuneration rates are recorded al redemplion
value, and revenues and expenses corresponding to fulure periods are recorded in write
down account of respective assets and liabilities. Transactions subject to floating rates are
restated up to the balance sheel date. Regardless of their level of risk, income from loans
more than 60 days overdue is only recorded as revenue when effeclively received. Income
from loan assignments, with or without co-obligation, is recognized in full in the statement
of income for the year at the time of assignment, as required by BACEN. In the
Consolidated, the loan assignments to FIDCs are still recorded in loan operations and the
respective returns are recognized pro-rata temporis up to the balance sheet date.

f. Allowance for doubtful loans

The provision for loan losses has been made to an amount compatible with the overall
credit risk assessment, in accordance with Management analysis and regulations issued by
the Brazilian Central Bank, which stipulates the creation of nine risk levels, AA (minimum
risk) and H {loss), and minimum provision percentages for each level.

Operations classified as level H remain classilied as such for 6 months, when they are then
written off against the existing provision and are controlled, for five years, in memorandum
accounts and are no lenger recorded in balance sheet accounts. The renegolialed
operations are retained, at a minimum, at the same level at which they were classified. The
renegotiations of loans that had been written off against the provision and which were
included in memorandum accounls are classified as H and any gains arising from the
renegotiations are only recognized as income when actually received. The allowance for
doubtful loans, considered sufficient by Management, meets the minimum requirements
established by the aforementioned resolution.

g. Investments
Investments in subsidiaries and associated companies are accounted for using the equity

method of accounting. Other investments are recorded at cost, and adjusted by a provision
for losses.

12
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h. Property, plant and equipment

Stated al acquisition cost net of accumulated depreciation. Depreciation was calculated
using the straight-line method, applying the following annual rates: 4% for property for own
use; 10% for fixtures, fittings, communication and security systems, and 20% for data
processing systems.

i. Provision for income and social contribution taxes

The provision for income tax was calculated using a rate of 15% of taxable income, plus a
surcharge of 10% on taxable income in excess of R$240. The social contribution tax was
calculated using a rate of 9% ol income before tax, adjusted according to current
legislation.

The income and social contribution taxes on timing differences are included in “Cther
receivables — Sundry”, and “Other fiabilities — Tax and social security” reflected in the net
income for the quarter, or, where applicable, in the shareholders' equity.

j. Foreign currency operations balances
Recorded al rates ruling at the balance sheet date.
k. Provisions

A provision is recognized in the balance sheet when the Bank or its subsidiaries have a
tegal or constructive obligation as a result of a past event, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are recorded
considering the best estimates of the risk involved.

I.  Change in accounting practice

The Management of the Bank voluntarily decided to change the accounting practice for the
recording of commissions incurring on raising of loan under the category of payroll- deductible
personal loan; the Management understood that this change will result in a better presentalion
of its financial statements, and will also provide an alignment with the international accounting
rules, which will be adopted by the Brazilian financial institutions as of 2010, and allow the
comparison with most of similar-sized banks and publicly-held banks. The Bank recorded these
commissions in full in the result, upon the confirmation of the loan operation, and started to
record commissions in the resull based on the duration of loans. The referred change in
accounting practice was carried out in the quarter ended June 30, 2007. We present below the
reconciliation of the income for the quarters ended September 30, 2007 and 2006, by the
current and previous accounting practice:

Bank

Quarter ended on September 30

2007 2006

Reconciliation of net income
Net income according to previeus ascounting practice 9,976 11,796
Effect of the deferred commissions 10,607 (871)
Effect of the income tax and social contribution (3,606} 296
Net income according to current accounting practice 16,977 11,221
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Consolidated

Quarter ended on September 30,

Reconciliation of net income
Net income according to pravious accounting practice

Effect of the deferred cormmissions
Effect of the incoms tax and social contribution

Net income according to current accounting practice

2007 2006
12,864 6,930
10,543 407
{3,585} (138)
19,822 7,199

Cash and cash equivalents

On September 30, 2007, the consolidated includes R$7,400 (same balance on June 30, 2007)
of indexed blocked funds, (not indexed up to January 26, 2007), deposited as part of the
organization of J. Malucelli Vida e Previdéncia S.A., which is in a pre-operating stage. These

funds were unblocked in October 2007.

Interbank funds invested

These refer to purchase and safte commilments and investments in interbank deposils, as

follows:
Bank Consolidated
2007 2007
September June September June
30 30 30 30
Purchase and sale commitments — Qwn
portfolio position
Financial Treasury Bills 10,421 40,074 10,421 43,175
National Treasury Bills 260,731 - 272,506 -
Investment in Interbank deposits 194,925 1,207 194,925 1,207
Total 466,077 41,281 477,852 44,382
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Securities and derivative financial instruments

a. Securities

Securities were classified as available for sale and are presented as follows:

September 30, 2007

From 6
months
to 1 year

Oon
demand

Uptob

Type of Security months

Own portfolio
LFT ()
FIDCs

Pegged to the Central Bank
LFT {*} - -

16,658 20,554

Total — Bank - 20,554

Own portfolio

LFT ("}

LTN {7

Investment funds
Pegged to the Central Bank
Own portfclio

Total — Consolidated

Tax effects

Net adjustment to sharehctders’ equity ~ Bank and Consclidated

More Adjustment to
than 1 Market shareholders’
year value Cost equity
24,872 24,872 24,878 (8)
40,746 77958 77,958 -
39.077 39,077 _35.084 _n
104,695 141907 141,920 (13
24,872 24,872 24,878 {8
1,140 1,140 1,140 -
- 16,474 16,474

39.077 39,077 _39,084 il
63,089 81,963 81576 (13)
4

{8)
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September 30, 2007

From 6 More Adjustment to
On Upto6 months than1 Market shareholders’
Type of security demand months 1o 1 year year value Cost equity
Own portiolio
LFT {*} - - - 28515 28515 28,519 )]
LTN ("} - 514,861 - - 514,861 514,861
FIDCs B 7.552 18,814 48,887 75.283 75253
Pegged o repurchase
commitment
LFT (1) - 34,013 - - 344033 34037 7))
Total — Bank = 236446 18,814 17402 052,661 652,670 &
Own portfolio
LFT () - 1.109 - 28,515 29,624 29,628 (4)
LTN (") - 514861 - - 514861 514861 -
Investment Funds 6,939 - - - 6.939 6.939 -
Pegged to repurchase
commitment
LFT () - 34,033 - - 34033 34037 @
Total — Consolidated 6939 S5O0 o 28515 385457 385465 @&
Tax effects -3
Net adjustment to sharehaolders’ equity — Bank and Consolidated {5)

(") The market value of Brazilian government bonds are obtained using the rates published by
ANDIMA - the National Association of Open Market Institutions.

b. Derivative financial instruments (Bank and Consolidated)

Derivative financial instruments perifolio comprised by swap contracts as of September 30
and June 30, 2007 was presented as follows:

September 30, 2007

Memorandum
accounts On balance sheet - receivable (payable)
Notional Upto From Market Market value
amount 1year 1todyears value Cost adjustment
Assets
Fareign currency 41177 . - - - -
Liabilities
CD! {interbank Deposit
Certificate) 52,534 (5,932} {5,425} (11,357) {10,589) {768)
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June 30, 2007

Memorandum
accounis On balance sheet - recelvable (payable)
Notional Upto From Market Market value
amount 1year 1todyears value Cost adjustment
Assels
Foreign currency 42,742 - . - -
Liabilities
CDI {Interbank Depaosit
Certiticate) 51,652 {4,450) {4,460) {8,910) (8,139} {771}

Swap transactions were taken as partial hedge against exchange variation risks on
securities obligations issued abroad through issuing fixed rate notes.

Loans and allowance for doubtful loans
a. Portfolio by type of loan
Bank Consolidated
2007 2007
September 30 June 30 September 30 June 30
Overdraft-securad check 526 273 528 273
Overdraft- secured account 616 1,253 616 1,253
Waorking capital 417 400 417 400
Personal feans in installments 745,473 568,153 991,972 821,586
Financing 20,752 17,282 20,752 17,282
Discounted securities 15 - 15 -
Payroll-deductible loan -credit card (a) 2,245 2,504 2,245 2,504
Total 170,044 589,863 1,016,543 843,298
(2) Credit limit amount used in the revelving credit format,
b. Loan porifolio by maturity, customer type and economic activity
Bank Instaliments not yet due
2007
Instaliments From From More
overdue equal to or Upto 3 3to12 1103 than 3 September June
more than 15 days months months years years 30 30
Industry - - - - - - 31
Commerce 127 758 590 1,291 - 2,766 1,924
Individuals B2.741 88,189 221,000 323,070 52278 767,278 588,310
Total - September 30 82.868 88,947 221,590 424,361 82,278 170,044 589,863
Total -June 30 19,879 22,137 171.693 232.273 A3.903 583,865
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Consolidated

Industry
Commerce
Individuals

Instaliments

overdue equal to or
more than 15 days

Total - September 30

Total - June 30

127
87.378

BZ.505
g03n1

Installments not yet due

Upto3
months

758
132,169

132,927
116,703

¢. Loan portfolio by risk grade

Sepiember 30, 2007

Level

AA

A

Situation

Normal

Normal

Narmal
Overdue

Normal
Overdus

Normal
Overdue

Normal
Overdue

Nermal
Cverdue

Normal
Overdue

Normal
Overdue

Totat

Days overdue

From 15to 30

From 31 to 60

From 61 to 90

Frem 91 to 120

From 121 to 150

From 151 {0 180

More than 180

% of
provision

0.00%

0.50%

1.00%
1.00%

3.00%
3.00%

10.00%
10.00%

30.00%
30.00%

50.00%
50.00%

70.00%
70.00%

100.00%
100.00%

2007
From From More
3012 103 than 3 September June
months years years 30 30
- - - 31
590 1,291 2,766 1,524
311,556 430,396 52,278 1.013,777 841.743
312,146 431,687 82278  L016543 843,208
253,458 358,863 33.903 843,298
Bank Consclidated
Total Provision Total Provision
645,558 3,228 874,052 4,501
14,517 145 18,411 184
30,033 300 30,688 307
24,602 738 28,439 853
18,651 559 18,903 567
557 55 1,865 187
6,153 615 6,264 626
413 124 1,484 445
4,845 1,453 4918 1,475
234 117 1,225 613
4,173 2,086 4,222 2,111
143 100 2,356 1,649
3,628 2,540 3,650 2,555
1,152 1,162 4,675 4,675
15,384 15,384 15,391 15.351
170,044 28,906 1,016,543 26,139
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June 30, 2007 Bank Consolidated
% of
Level Situation Days overdue provision Total Pravision Total Provision

AA Narmal 0.00% - - - -
A Normal 0.50% 483,352 2,417 720,933 2,785
B Normal 1.00% 7,469 75 12,546 125
QOverdue From 15 to 30 1.00% 26,311 263 26,697 267

C Normal 3.00% 17,023 511 19,701 591
QOverdue Frem 31 to 60 3.00% 18,163 545 18,252 548

D MNormal 10.00% 740 74 3,731 373
QOverdus From 61 to 90 10.00% 7,780 778 7,809 781

E Normal 30.00% 335 100 1,560 468
QOverdue  From 9110 120 30.00% 5,778 1,733 5,786 1,736

F Normal 50.00% N 45 785 393
Overdue From 121to 150  50.00% 4,318 2,159 4318 2,159

G Normal 70.00% 85 1] 657 460
QOverdue From 151 to t80  70.00% 2,881 2,014 2,881 2,016

H Normal 100.00% an 911 3,014 3,014
Overdue More than 180 100.00% 14,628 14,628 14,628 14,628

Total 589,865 26,313 843,298 30344

d. Breakdown of allowance for doubtful loans

Bank Consolidated
2007 2007
September 30 June 30 September 30 June 30
Opening balance 26,313 24,317 30,344 26,018
Recording 7.562 7,964 11,036 10,331
Written off {5.279) {5.968) (5.241) {6,005)
Closing balance 28,596 26.313 36,139 30,344
Recovery of written off loans 1,082 =1.001 1082 1001
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e. Concentration of loans and credit risk

Bank Consolidated
2007 2007
September 30 June 30 Seplember 30 June 30
Ten largest debtors 3,983 1,901 3,993 1,901
Percentage of the total loan portiolio 0.52% 0.32% 0.39% 0.23%
Next fifty largest debtors 6,130 5,281 6,130 5281
Percentage of the total loan portfolio 0.80% 0.90% 0.60% 0.63%

f. Renegotiated loans
There were no renegotiated loans as of September 30 and June 30, 2007,
¢g. Loan assignment

Loans with co-obligation were nol assigned in the 3 quarter of 2007. The oulstanding
balance of these assignments as of September 30, 2007, was R$77,958 and on June 30,
2007, was R$89,229.

In the 3™ quarter of 2007, by way of a loan assignment agreement without co-obligation, the
Bank assigned to FIDC amounts deriving from financing awarded as payroll-deductible
personal loans to the amount of R$48,073 and R$78,841 in the 2™ quarter of 2007,
recording a gain of R$4,763 and R$9,636 respectively, recorded as income from loans. In
the Consolidated, the portfolio assigned to FIDCs remains recorded under loan operations
and the respective earnings are recognized pro-rata temporis up 10 the balance sheet date.

Loan assignment cooperation agreements were execuled in 2005 with Banco Bradesco
S.A. for a term of up to 5 years, amounting up to R$30,000 per month, providing the total
does not exceed the amount of R$500,000. Such agreements were also executed with
other financial institutions for varied terms, with a maximum amount of up to R$401,950.
The unused balance available under these agreements as of September 30, 2007 was
R$780,981 (R$606,936 on June 30, 2007).

Other receivables — sundry

Current

Bank Consolidated

2007 2007

September 30 June 30 September 30 June 30

Deferred income and sccial contribution taxes 1,519 1,400 5,344 5,221
Prepaid income and social contribution taxes 9,455 5,461 9,455 5,461
Purchases billable -~ MasterCard {a) 386 426 386 426
Recoverable Taxes - - 1,428 1,623
Covenant Loans (b) 2,301 1,093 2,301 1,093
Sundry debtors — other institutions 329 352 329 352
Other lpans 476 292 397 503
Total 14,466 9,024 19,640 14,679
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{a) Refers lo amounts receivable, by invoice issued to the credit card holders. This amount
represents the total of the invoices in the month, the balance of which can be paid in full or
to the minimum amount, in which case it is financed with revolving credit.

{b)

Refers to amounts transferred by accredited bodies, corresponding to written off loan

installments to be offset against amounts pending regularization stated in current liabilities.

Non current

Bank Consolidated
2007 2007
June 30 March 31 June 30 March 31
Deferred income and social contribution taxes 6,058 5,588 9,884 10,906
Judicial deposits 2,074 2,043 2,074 2,043
Dividends Receivable - - 610 610
Qiher - - 69 -
Toial 8132 L8631 12,637 13.559
9 Interest in domestic subsidiaries and associated company
Bank
Tresor Parana J. Malucelll Vida Porto de
Holdings Administradora de e Previdéncla Cima Holding
S.A. (a) Consércio Ltda, (b) S.A. (¢} Ltda. (d) Total
On September 30, 2007
Infarmation about subsidiaries
Number of outstanding quotas/shares (in
thousands) 39 9,212 7400 38,799
Shareholdars’ equity $1,213 248 7,400 39,514
Net income (loss} for the quarter 332 1) - 715
Information about investments in subsidiarles
Number of quotas/shares owned (in thousarcis) 39 9,212 7,399 38,799
Percentage of inerest 100.00% 99.99% 99.90% 100.00%
Breakdown of accounts
Opening balances 0,881 249 7,399 - 18,529
Acquisition of investments - - - 1 1
Equily in operaling earnings of subsidiaries 332 (1) 715 1,046
Capitat increasae - - 38,798 38,798
Balances of investments 11,213 248 7,399 39,614 58,374
Batances with the Bank
Assels 41 373 - -
Revenues - 11 - -
Main accounts In balance sheet and income
statement
Assets
Cash and cash aquivalents 4 1 7400 1
Financial investments - 373 . .
Investment in associatad company 10,298 - - 24,434
Investrent in associated company - goodwill - - 15,079
Cther 920 4 - -
Liabilities 46 130 - -
Sharehotders’ equity 11,213 248 7,400 39,514
Revenuas 327 11 - 862
Expenses 15) (12) (147)

(a) Holding company of 30% of commen shares (equivalent to 15% of the capital) in the
associated company J. Malucelli Seguradora S.A. The equity in earnings of the insurance
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{b)
{c)

{d)

company was calculated based on the financial statements as of September 30, 2007,
whose main balances are: (1} number of shares held - 1,246,139 common share; (2)
shareholders' equity — R$68,653; (3} net income for the quarter — R$2,902; (4) investment
value — R$10,298; (5) equity in earnings of subsidiaries — R$327.

Investment acquired on April 4, 2006, the company was idle.

Company incorporated on October 17, 20086, and ratified pursuant to Ordinance no. 2,731
as of August 13, 2007.

Holding company of the 19% investment of common shares and 61% of preferred shares
(equivalent to 40% of the capital) in the associated company J. Malucelli Seguradora S.A.
The equity in earings of the insurance company was calculated based on the financial
statements as of September 30, 2007, whose main balances are: (1) number of shares
held — 800,622 common shares and 2,570,418 preferred shares; (2) shareholders' equity —
R$68,653; (3) net income for the quarter — R$2,902; (4) investment value — R$39,513; (5}
equity in earnings of subsidiaries — R$862. The goodwill assessed in the acquisition of this
investment refers to the difference between the issuance value of the Bank's shares
resulting from the subscription exercise of the first bonus carried out by Advent
Internacional on August 29, 2007, and the book value of the insurance company's shares
on July 31, 2007.

Bank
Tresor Parana J. Malucelli Vida
Holdings Adminlstradora de e Previdéncia
5.A. (a) Consodrclo Ltda. (b) S.A, (e} Total
On June 30, 2007
Information about subsidiaries
Number of outstanding quotas/shares (in
thousands) 39 13,212 7,400
Shargholders’ equity 10,881 249 7,400
Net income for the half-year 1,017 19 -
Information aboul invesiments in subsidiaries
Number of quotas/shares owned (in thousands) 39 13,211 7,389
Percentage of intarest 100.00% 99.99% 99,99%
Breakdown of accounts
Opening balances 9,864 230 7,399 17,483
Eguity in operating earnings of subsidiaries 1,07 19 - 1,036
Balances of investments 10,881 249 7,399 18,629
Balances with the Bank
Assets 42 374
Revenues - 1
Main accounts in balance sheet and income
statement
Assels
Cash and cash equivalents 42 1 7,400
Financial investmeants - 374 -
Invasiment in associated company 9,971 .
Other 920 4
Liabilities (52) 1130)
Shareholders’ equity 10,881 249 7,400
Revenues 1,017 24
Expenses - {5}
(a} Holding company of 30% in the indirect associated company J. Malucelli Seguradora S.A.

The equily in earnings of the insurance company was calculated based on the financial
statements as of June 30, 2007, whose main balances of this associated company on this
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date are: (1) number of shares held - 1,246,140 common shares; (2) shareholders’ equity —
R$66,472; (3) net income for the quarter — R$4,840; (4) investment value — R$9,971; (5)
equity in earnings of subsidiaries — R$1,012.

(b) Investment acquired on April 4, 2006, the company was idle.

(c) Company incorporated on October 17, 2006, the company was in a pre-operating stage.

Deposits

The breakdown by maturity term follows:

Bank
Demand and other
deposits Interbank deposits Time deposits

Maturity 9/30/2007 6/30/2007 §/30/2007 6/30/2007 9/30/2007 6/30/2007
On demand 1,488 2,247 - - - .
Up to 90 days - - 22,502 22,277 118,850 154,521
From 91 to 360 days - - 12,353 15,046 171,361 92,311
More than 360 days {a) - - 6,244 5,058 162,326 145,498

Total 1,488 2,247 41,099 43381 452.537 382,330

Consolidated

Demand and other

. deposits Interbank deposits Time deposits
Maturity 9/30/2007 6/30/2007 9/30/2007  6/30/2007 9/30/2007 6/30/2007
On demand 1,447 2,205 - - - -
Up to 90 days - - 22,502 22,277 118,850 154,521
From 21 to 360 days - - 12,353 15,046 296,618 200,759
More than 360 days (a) - - 6,244 6,058 255713 253,888

Total 1.447 2,205 41,099 43381 671,381 609,168

(a) As of September 30, 2007 time deposits, within the maturity term of over 360 days, were
obtained at rates ranging between 11.00% and 12.80% (from 12.24% to 20.10% on June
30, 2007) per annum in prefixed transactions and 100.00% and 113.00% (same on June
30, 2007} of the variation recorded by the Interbank Deposit Cerlificates in floating
transactions.

Funds obtained in open market (Bank and Consolidated)
On September 30, 2007, they refer to repurchase operations to settle, tied to federal

government bends, in the amount of R$53,850 (R$33,918 June 30, 2007}, maturing by October
1, 2007,
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Acceptances and endorsements (Bank and Consolidated)

Refers to obligations on securities issued abroad obtained by issuing fixed rate notes to the
amount of US$36,000 thousand (US$36,000 thousand on June 30, 2007}, as follows:

Tranche

(in USS thousands) Maturlity Interest rate  Seplember 30, 2007 June 30, 2007
5,000 11/18/2007 8.0000% 10,202 10,489
6,000 2/13/2008 7.9852% 12,029 12,364
20,000 11/27/2008 7.6543% 37,739 38,778
5,000 2/13/2009 7.5209% 9,605 9.877
Total 69,575 71508
Current 22,231 36,441
Long-term liabilities 47,344 52,374

Other liabilities — sundry

Bank Consolidated
2007 2007
September June September June
Current 30 30 30 30
Provisien for payment related to - other
administrative expenses 4,331 5,057 4,331 5,142
Receipt of loan operations pending regularization (a} 41,833 36,330 41,833 36,330
Accounts payable — credit cards (b) 343 526 343 526
Sundry creditors - domestic 10,159 7.861 5,109 4,138
Other 1,190 243 1.273 843
Total 57856 50617 52,869 46,979

(a) Refers to loan amounts paid by customers, where the transaction to be written off has not
yet been identified, and the amounts to be transterred to the assignees, referring to
assigned loans, the collection of which is made by the Bank.

(b) Refers to amounts payable to storekeepers.

Bank Consolidated
2007 2007
September June September June
Long-term liabilities 30 30 30 30
Provision for civil contingencies 3,144 3,041 3,144 3,041
Provision for labor contingencies 1,256 1,331 1,256 1,331
Remaining available funds not claimed by consartium
members - —_ 128 —128
Total 4.400 4,372 4,528 4,500

Provisions, liabilities, contingent assets and liabilities (Bank and Consolidated)
The Bank is party in judicial and administrative proceedings in varicus courts and government

agencies, arising from the normal course of operations, involving tax, labor, civit and other
issues.
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a. Composition of provisions

Based on informalion from its legal advisors, an analysis of the pending legal proceedings,
and as to labor claims, based on previous experience with regards to amounts claimed,
Management recorded provisions for amounts considered sufficient to cover possible losses
from the current lawsuits, as follows:

Bank and consolidated

Civil
Labor
Tax

2007
September 30 June 30
3,144 3,041
1,256 1,331
1,906 1.638
6,306 £.010

b. Breakdown in the provisions

Civil
Labor
Tax

Civil
Labor
Tax

September 30, 2007

Addilions to
Balances as the Balances
of June 30 provision Reversals Payment as of September 30
3,041 532 (123) {308) 3,144
1,331 1 (68) (8} 1,256
1,638 268 - 1,906
6,010 801 {181) (314) £,308
June 30, 2007
Additions to
Balances as the Balances
of April 1 provision Reversals Payment as of June 30
1,418 1,725 { 55} {47 3,041
1,407 17 ( 93) - 1,331
1,591 _47 _ —_ 1,638
4,416 1789 (148) {47) §,010

¢. Contingent assets and liabilities

As of September 30, 2007, there are other proceedings assessed by the Company’s legal
counsels as being a possible or remote risk relating teo civil and labor ¢claims to the amount of
R$638 and R$6,421 respectively, (R$621 and R$6,249 on June 30, 2007), for which no
provision was recorded considering that accounting practices adopted in Brazil do not
require to record them in the books.

As of September 30, 2007, the Bank has other contingent liabilities involving tax issues to
the estimated amount of R$2,177 (R$2,119 on June 30, 2007) rated as a possible or remote
risk, for which no provision for losses has been recorded in the financial statements. The
main proceedings are as follows:
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Sccial contribution: Proceeding contesting the tax assessment issued 10 collect the
social contribution on the IPC 90 monetary restalement difference, the Management
estimates the risk at R$961 (R$935 on June 30, 2007).

INSS on freelance workers: judicial proceeding to dismiss the assessment nolice
referring to the demand for social security contributions resulting from workers deemed
not to be freetance. Bank Management estimates the risk involved to be R$1,188

(R$1,156 on June 30, 2007).

No contingency gains were recorded in the guarters ended September 30 and June 30,
2007.

15 Income and social contribution taxes

a.

Current quarter income and social contribution taxes charge

Net income befora tax on income

Income and social contribution taxes charge at the
nominal rates of 25% e 9%, respectively

Pemmanent deductions and {additicns)

Intarest in subsidiaries/associated companies
Qther

Income and social contribution taxes overdue
on the income for the quarter

Bank Consclidated
Quarter ended on September 30
2007 2006 2007 2008

25,103 16,699 29,408 10,679
{8,535) 5,678} (9,999) {3,630}
_409 _200 413 __150
356 461 404 210
53 {261} 9 (60}
{8,126) (5,478) £9,586) (3,480}

Breakdown of income and social contribution tax expenses

Deterred taxes - recording in the quarter on timing
differances

Current taxes — Income and social contribution taxes

¥

Total

Bank Consolidated
Quarter ended on September 30
2007 2006 2007 2006
2,187 348 701 3,190
{10,293} {5,826) {10,287} {6,670}
{8,126) (5.478)  (9,586) {3,480]
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¢. Origin and investments of deferred income and social contribution taxes

Bank
September 30, 2007
Balances Balances
as of as of
Description July 1 Constitution Reatlization  September 30
income and contribution taxes
On allowances for doubtful loans 5,489 579 - 6.077
On provision for tax, labor and civil
contingencies 1,487 Ea {62) 4
On market value adjustments of
securities 3 1 - 4
6988 B51 {62} L5877
Deferred income and social contribution
taxes - liabilities
On deferred commissicn expenses 6,568 - (1,580} 4,988
Bank
September 30, 2007
Balances Balances
as of as of
Description April 1 Constitution Realization June 30
incormne and contribution taxes
On allowance for doubtful loans 4,161 1,486 (149) 5,498
On provision for tax, labor and civil
contingencies 961 582 {56) 1,487
On market value adjustments of
securities 2 1 - 3
Deferrad income and social contribution
taxes - liabilities
On deferred commission expenses 7,508 - (940) 6,568
Consolidated
September 30, 2007
. Balances as Balances as of
Description of July 1 Constitution  Realization Seplember 30
Deferred income and social contribution
taxes - assels
On unrealized earning with FIDC 9,139 - {1,488) 7,651
On allowance for doubttul loans 5,498 579 - 6,077
On provision for tax, tabor and civil
contingencias 1,487 71 (62) 1,496
On market value adjustments of
securities 3 1 - 4
) ) o 16,127 651 (.550) 15,226
Deferrad income and social contribution
taxes - liabilities
On deferred commission expenses 10,809 . {1,601) 9,208
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Consolidated

September 30, 2007

Balances ag Balances as of
Description of April 1 Constitution  Realization June 30
Deferred income and social contribution
taxes - assets
On unrealized earning with FIDC 8,601 1,788 {1,250) 89,139
On allowance for doubtful loans 4,161 1,486 {149) 5,498
On provision for tax, labor and civil
contingancies 961 582 {56) 1,487
On market value adjustments of
securities 2 1 - 3
Deferred income and social contribution
taxes - liabilities
On deterred commission expenses 11,211 - (402) 10,809

d. Projected realization of tax credits on timing differences

Bank
September 30, 2007

Income tax Social contribution tax Total
2007/2008 1,115 404 1,519
2008/2009 1,112 403 1,515
2009/2010 1,112 403 1,515
2010/2011 1,111 403 1,514
2010:2011 111 403 1,514
Total 5,561 2018 Zarl
Bank

June 30, 2007

Income tax Social contribulion tax Total
2007/2008 1,029 371 1,400
2008/2009 1,027 370 1,387
2009/2010 1,027 370 1,397
2010/2011 1,027 370 1,397
2010/2011 1,027 370 1,397
Total 5137 1851 6,988

The present value of the tax credits, considering the average funding rate, is R$5,268
{(R$4,858 on June 30, 2007).

Bank
September 30, 2007
Income tax Social contribution tax Total

2007/2008 3,928 1,416 5,344
2008/2009 3,924 1,418 5,340
2008/2010 1,112 403 1,515
2010/2011 1,142 403 1,515
2011/2012 1,144 403 1.514
Total 11,187 4,041 15,228
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Bank
June 30, 2007
Income tax Social contribution tax Total

2007/2008 3,839 1,382 5,221
2008/2009 3,721 1,339 5,060
2009/2010 2,244 808 3,052
2010/2011 1,027 370 1,397
2031/2012 1,027 370 1,397
Total 11,858 4,269 16,127

The present value of the tax credits, considering the average funding rate, is R$11,609
{R$12,357 on June 30, 2007).

e. Unrecognized tax credits (Bank and Consolidated)

The Bank and the subsidiaries have no tax credits which were not recorded in the financial
statements as of September 30 and June 30, 2007.

16  Shareholders’ equity
a. Capital stock

The Bank's fully subscribed and paid-in capital stock consists of 60,600,000 registered
common shares and 14,583,036 (10,890,931 on June 30, 2007) preferred shares held by
domestic shareholders and 31,377,748 (32,309,069 on June 30, 2007) preferred shares
held by shareholders domiciled abroad, all of them non-par shares.

The Board of Directors’ Meeting held on August 31, 2007 resolved to increase the Bank's
capital stock, by means of issue of 2,760,784 preferred shares, all of them regislered, non-
par and non-voting right shares, which were purpose of the subscription right exercise set
forth in the 01/02 bonus issued on April 27, 2007, held by "Fors Holding” (owned by Advent
Internacional), the Bank’s capital stock was increased from R$661,200 to R$699,851, This
resolution was ratified by the Brazilian Central Bank on October 10, 2007,

b. Capital reserve

Refers to the restatement of the CETIP financial securities, which is conducted based on
information provided by this entity.

c. Revenue reserves

The legal reserve is formed by 5% of the net income for the year, limited to 20% of the
capital stock.

The statutory reserve refers to the reserve for the entirety of shareholders’ equity, which
aims at ensuring funds to meet the regulatory and operational needs of the shareholders’
equity of the Bank and its subsidiaries, and this reserve may be converted into capital stock
by resolution of the Board of Direclors, observing the limit of authorized capital, and may be
composed, observing the Board of Directors' proposal, with up 1o 85% of the net income
remaining after the allocations to legal reserve and minimum mandatory dividend, and may
not exceed the value of the capital stock.
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In accordance with the statutory provisions, the Board of Directors proposes distribution of
the net income for the period after the formation of the legal reserve and payment of the
minimum mandatory dividend, and ils proposal is taken 1o the Annual General Meeting for
approval.

d. Dividends and interest on shareholders’ equity

Shareholders are assured minimum dividends of 25% of the net income for the year,
adjusted pursuant to corporation law. The interest on shareholders’ equity is calculated
according to the criteria specified by existing tax legislation. The accounting records comply
with the accounting guidelines issued by the Brazilian Central Bank, where the expense
incurred is reclassified from the statement of income to retained earnings, in order to
produce and publish the financial statements in accordance with Circular 2739, article 3,
issued by the Brazilian Central Bank on February 19, 1997. Neither dividends nor interest
on shareholders’ equity was paid in the quarter.

17  Related party transactions

Bank
September 30, 2007

Description Liabilities Income Expenses

Demand deposits 382 - -
Time deposits 90,413 - 2,590
Servicas rendered - - 551
Reimbursement of income/expenses - 6 4
Rental - 27 -

Bank
June 30, 2007

Description Liabilities Income Expenses

Demand deposits 870 - -
Time deposits 85,685 - 2,646
Services rendered - - 1,185
Reimbursement of income/expenses . 59 383
Rental - 41 -

Consolidated
September 30, 2007

Description Liabilities Income Expenses

Demand deposits 34 - -
Time deposits 90,040 - 2,579
Services rendered - - 551
Reimbursement of income/expenses - - 4
Rental - 23 -
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Consolidated
June 30, 2007

Description Liabilities Income Expenses

Demand deposits 828 - -
Time deposits 85,311 - 2,632
Services rendered - - 1,185
Reimbursement of income/expenses - - 406
Rental - 34 -

Time deposils and other related party transactions are made under term conditions and markel
rates.

18  Other administrative expenses

Bank Consolidated
Quarter September June 30
2007 2006 2007 2006
Commissions and brokerage {15,182) {15,112) (15,247} ( 14,236)
Specialized technical services (2,672) (3,124) (2,685} (3,208)
Data processing { 825} { 867} {625 {574}
Advertising and marketing {404) {481) { 404) {481)
Financial system service expenses {371) { 436) ( 608) {474)
Communicalions expenses { 362) ( 294} (362) { 295)
Transportation expenses { 183) (171} (183) (172}
Special offers and public relations (272) ( 308} (272) { 308)
Other {1,763} {1,757} {1,826} {1.887)
Totat (1834)  (22,250) (22212}  (21,635)
19  Other operating income and expenses
Bank Consolidated
Quarter ended September 30
2007 2006 2007 2006

Other income

Foreign axchange variation 1,949 802 1,949 802

Commission on settiement in atvance 4729 - 4,729 -

Reaversal of provision for civil and fabor contingencies 191 147 191 147

Other 133 108 127 105
Total JZaoz  L058 6996 1054
Other expenses

Monetary restatement of provisions - - - {97)

Loan assignment losses {798} (190} {1,357) (190}

Civil, labor and tax contingencies {801} { 281) { 801) (281}

Other {145} {8} (145} (11}
Total {1.744) 479 (2,303} (579}
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Other information

a.

The Bank maintains shareholders’ equily compatible with the level of risk presented by its
asset structure, calculated on a consolidated basis with J. Malucelli Distribuidora de Titulos
e Valores Mobiliarios Lida., which constitute the Financial Conglomerate, pursuant to
BACEN Resolution 2099/94 and subsequent regulations. On September 30, 2007, the
adjusted sharehoiders’ equity accounted for 71.94% {97.14% on June 30, 2007) of the risk-
weighted assets, greater than the minimum required index of 11%.

The Bank has a computer and data processing equipment leasing agreement with a
remaining term of 17 months. Leasing expenses in the quarter amounted to R$114 (R$111
on June 30, 2007}. .

The guarantees awarded by the Bank amounted to R$539 (R$405 on June 30, 2007).

The Bank and its subsidiaries sponsor a supplementary pension plan for their employees,
who adhered to the plan making defined contributions, in the financial capitalization
scheme, which was introduced in December 2004. The Bank is only responsible for the
administrative expenses and the costs related to the insurance premium for paricipants’
disability and death benefits. In the gquarter ended September 30, 2007 the contributions
amounted to R$81 and on June 30, 2007 amounted to R$83 for the Bank and for the
Consolidated. The contributions relaled to accumutation of the plan’s obligations are
shouldered in full by the participants.

The associated company J. Malucelli Distribuidora de Tilulos e Valores Mobiliarios Ltda.
manages investment funds, whose net assets as of September 30, 2007 amount to
R$414,230 (R$394,009 on June 30, 2007).

The main financia! instruments as of September 30 and June 30, 2007 and 2006 refer to
securities, which are valued at market value and disclosed in note 6, the loans, time
deposits and acceptances and endorsements, whose markel values are:

Bank Consclidated
2007 2007
September 30 June 30 September 30 June 30
Loans 796,413 576,431 1,042,912 826,974
Time deposits 450,566 390,561 669,210 607,399
Acceptances and endorsements 61,640 76,738 61,840 76,738

The market values were calculated by discounting cash flows according to the ruling
contractual conditions and markel rates on the balance sheet date. The carrying value of
the other financial instruments approximates the market value on the balance sheet date.

On March 6, 2007 a share purchase and sale agreement was executed with Advent
International ("Advent”), to buyback 85% of the capital stock of J. Malucelli Seguradora S.A,
(“Insurance Company”) held by Advent at an amount referenced in the price per share of
the Bank, offered to investors in the Initial Public Offering of Preferred Shares ("IPO").
Pursuant to said agreement, the Bank’s Board of Directors resolved, on April 27, 2007, on
the issuance of two subscription bonuses, which were acquired by Advent on that same
date. This subscription bonus will afford Advent the right to subscribe 2,760,784 and
4,572 548 non-voting preferred shares in the Bank, respectively, in capital increase to be
privately executed by the Bank, at the price determined at the IPO. The bonus subscription
of 2,760,784 shares was exercised on August 29, 2007. The exercise of the subscription
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bonus that grants Advent the right to subscribe 4,572,548 shares was subject to the
approval of the transfer of control of the nsurance Company to the Bank by SUSEP. The
thsurance Company's shares will be transferred to the Bank on the dates the on which the
Bank's shares are issued and paid-in by Advent on account of subscription bonus
conversion. Once approved by SUSEP, the Bank will hold 100% of the Insurance
Company’s shares. The goodwill amount in the acquisition of shares of the Insurance
Company is determined upon the effecliveness of each subscription bonus.

h. On August 28, 2007, the Bank's Board of Directors resolved, due to the ratification by
SUSEP of the resclutions of the Extraordinary General Meeting of J. Malucelli Seguradora
S.A. held on March 6, 2007, pursuant to Ordinance no. 697 as of August 24, 2007,
published in the Official Gazelte of the Federal Government of Augusl 27, 2007, thal it was
ratified the Share Purchase and Sale Agreement entered into by the Bank with the purpose
of acquiring shares from the Insurance Company on March 6, 2007, postponed to April 27,
2007 (“Agreement”}, having the Bank being authorized to acquire, directly or indirectly by an
assignee subsidiary of the Bank of rights and liabilities of the Agreement, minority interest of
800,622 registered common shares and 2,570,418 registered preferred shares with no
voting right issued by the Insurance Company, in compliance with the terms and conditions
of the Agreement.

Subsequent event

On October 19, 2007, the Bank's Board of Directors resolved on the acquisition of up to
4,156,481 preferred shares issued by the Bank itself up to October 15, 2008. The Bank aims at
increasing the value generation to the shareholders through an efficient management of the
capital structure.
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See information on chart 08.01.
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06.01 — CONSOLIDATED BALANCE SHEET - ASSETS (in R$ thousand)

1-CODE 2 - DESCRIPTION 3 - 9/30/12007 4 — 6/30/2007

1 Total Assets 1,697,364 1,543,006
1.01 Current Assets 1,057,854 1,076,339
1.01.01 Cash and Cash Equivatents 7,779 7.569
1.01.02 Interbank Investments 477,852 44,382
1.01.02.01 Investments in Open Market 282,927 43,175
1.01.02.02 Investmants in Interbank Deposits 194,925 1,207
1.01.03 Securities 16,474 556,942
1.01.03.0% Own Portfolio 16,474 522,909
1.01.03.02 Linked to Repurchase Commitment 0 34,033
1.01.04 Interbank Accounts 35 441
1.01.04.01 Payables and Receivables to ba Settled 305 396
1.01.04.02 Deposits at the Central Bank 46 45
1.01.05 Interdepartmental Accounts 0 0
1.01.06 Loan QOperations 503,087 424 552
1.01.06.01 Loan Operations - Private Sector 532,578 450,532
1.01.06.02 Provision for Loan Operations Losses (29,491) {22,980}
1.01.07 Leasing Operations 0 0
1.01.08 Other Receivables 19,653 14,684
1.01.08.01 Income Receivable 13 5
1.01.08.02 Sundry 19,640 14,679
1.01.09 Other Assets 32,658 27,769
1.01.09.01 Other Assets 118 104
1.01.09.02 Provision for Depreciation of Other Assels (24) (24)
1.01.09.03 Prepaid Expenses 32,564 27,689
1.02 Noncurrent Assels 586,213 453,235
1.02.01 Interbank Investments 0 0
1.02.02 Securities 65,089 28,515
1.02.02.01 Own Portfolio 26,012 28,515
1.02.02.02 Restricted Deposits — Brazilian Central Bank 39,077 0
1.02.03 Interbank Accounts 0 Q
1.02.04 Interdepartmental Accounts Q 0
1.02.05 Loan Operations 477,317 388,402
1.02,05.1 Loan QOperations — Private Sector 483,965 392,766
1.02.05.02 Provision for Loan Operations Losses (6,648) (4,364)
1.02.06 Leasing Operations 0 0
1.02.07 Cther Receivables 12,637 13,559
1.02.07.01 Income Receivable 0 0
1.02.07.02 Sundry 12,637 13,559
1.02.08 Ciher Assals 31,170 22,759
1.02.08.01 Prepaid Expenses 31,170 22,759
1.03 Pemanent Assets 53,170 22,759
1.03.01 Investments 50,170 10,329
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1.03.0t.01 Premises Abroad 0 0
1.03.01.02 Interest in Subsidiaries 0 0
1.03.01.03 g\ct)?;gsétr:ir;smrect and Indirect Associated 49.811 9.971
1.03.01.04 Other Investments 376 375
1.03.01.05 Provision for Losses (17} (17)
1.03.02 Property and Equipment 2,678 2,667
1.03.02.0 Land and Buildings in Use 1,867 1,867
1.03.02.02 Other Property and Equipment 2,651 2,660
1.03.02.03 Accumulated Depreciation (1,840) {1,860)
1.03.03 Leased Assets 0 0
1.03.04 Intangible Assets 0 0
1.03.05 Deferred Charges 449 436
1.03.05.01 Amortization and Expansion Expenses BS54 823
1.03.05.02 Accumulated Amortization {405) (387)
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06.02 - CONSOLIDATED BALANCE SHEET - LIABILITIES (in R$ thousand)

1-CODE 2 - DESCRIPTION 3 - 9/30/2007 4 — 6/30/2007

2 Total Liabilities 1,697,364 1,543,006
2.01 Current Liabilities 617,117 531,184
2.01.01 Deposits 449,908 394,808
2.0.01.01 Demand Deposits 1,424 2,181
2.01.01.02 Interbank Deposits 34,855 37,323
2.01.01.03 Time Deposits 413,606 355,280
2.01.01.04 Other Depasits 23 24
2.01.02 Funds Obtained in Open Market 53,850 33,918
2.01.02.01 Own Portlolio 53,850 33,918
2.01.03 Exchange Acceptances and Issuance of Securities 22,231 22,853
2.01.03.01 Securities I1ssued Abroad 22,231 22,853
2.01.04 interbank Accounts 233 907
2.01.04.01 Receivables and Payables to be Setiled 233 907
2.01.05 Interdepanimental Accounts 0 0
2.01.06 Loan Liabilities 0 0
2.01.07 Onlending in the Country 0 0
2.01.08 Onlending Abread 0 0
2.01.09 Other Liabilities 90,895 78,698
2.01.09.01 Caollection and Payment of Taxes 351 362
2.01.09.02 Social and Statutory 0 284
2.01.09.03 Tax and Social Security 31,723 26,623
2.01.09.04 Sundry 52,889 46,979
2.01.09.05 Derivative Financial Instrumants 5,932 4,450
2.02 Noncurrent Liabilities 330,074 321,741
2.02.01 Deposits 263,819 259,946
2.02.01.01 interbank Deposits 6,244 6,058
2.02.01.02 Time Deposits 257,575 253,888
2.02.02 Funds Obtained in Open Market 0 0
2.02.03 Exchange Acceptances and Issuance of Securities 47,344 48,655
2.02.03.01 Securities Issued Abroad 47,344 48,655
2.02.04 Interbank Accounts 0 0
2.02.05 Interdepartmental Accounts 0 0
2.02.08 Loan Liabilities 0 0
2.02.07 Onlending in the Country 0 0
2.02.08 Onlending Abroad 0 0
2.02.09 Other Lizbilities 18,911 13,140
2.02.09.01 Tax and Social Security 8,558 4,180
2.02.09.02 Sundry 4,528 4,500
2.02.09.03 Derivative Financial Instruments 5,425 4,460
2.03 Deferred income 2 0
2.04 Minority Shareholders 1 0
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1 - CVM CODE
02072-9

P - COMPANY NAME
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06.02 - CONSOLIDATED BALANCE SHEET - LIABILITIES (in R$ thousand)

1- CODE 2 — DESCRIPTION 3 - 9/30/2007 4 — 6/30/2007

2.05 Shareholders' Equity 750,170 690,081
2.05.01 Paid-In Capital Stock 699,851 661,200
2.05.01.1 Domiciled in the Country 211,891 211,891
2.05.01.02 Domiciled Abroad 449,309 449,309
2.05.01.03 Capital Increase 38,651 0
2.05.02 Capital Reserve 177 177
2.05.03 Revaluation Reserve 0 1}
2.05.03.01 Own Assets 0 1]
2.05.03.02 (S_‘,;l:ns;l)‘:;si:l;ess”ndlmd and Direct Associaled 0 0
2.05.04 Profit Reserve 35,686 35,686
2.05.04.01 Legal 2,959 2,959
2.05.04.02 Statutory 32,727 32,727
2.05.04.03 For Contingencies 0 0
2.05.04.04 Realizable Profit 0 0
2.05.04.05 Profit Retention 0 1]
2.05.04.06 Special for Non-Distributed Dividends 0 0
2.05.04.07 Other Profit Resarvas 0 0
2.05.05 Adjustments of Securities (9) {5)
2.05.06 Retained Eamings/Accrued Loss 14,465 (6,977)
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MANAGEMENT REPORT

We hereby submil to your examination the Management Report and related Bank and
Consolidated Financial Statements, revised by KPMG Independent Auditors, referring to the
quarier ended September 30, 2007.

Proflle

Parana Banco, a company that comprises J. Maluceli Group, is a Muttiple Bank focused on in
payrell-deductible personal loans, having been pioneer in the granting of loans to Government
Employees, to whom services have been provided since 1995, Now it will also starl operaling in
financing for small and medium-sized companies.

The Bank's siructure, which encompasses a domestic network of approximately 488 bank
correspondents, 51 franchisees and over 685 formal partnerships, is currenlly dimensioned and
adjusted 1o this model of operations, thus allowing for ihe necessary efficiency te maintain
assets quality, growth rates and prefitability.

As for payroll-deductible loans, Parand Banco is among institutions that have the highest
number of pannerships for the granting of payroll-deductible loans — including mere than 293
municipalities in 17 Brazilian states, in addition lo the Army, the Judiciary Branch, Federal
Management Bodies, INSS, Inlraero, Brazilian Post Office, Federal, State and Local Legislative
Branches. The Bank also has B0 parinerships with private companies.

Economic Scenarlo

The economic scenaric was mostly stable during the third quarter of 2007, driven by the high
liquidity of international marke!s, along wilh the consistent monetary policy adopted by the
government. The basic interes! rale was reduced to 11.25% and inllalion stood at 4.15% in the
previous 12 manths, according to IPC-A (Amplilied Censumer Price Indax}.

Such scenario was very appealing for the growth in personal loans, particularly of payrofi-
deductible loans, the interest rales of which ara even more atiractive, thus allowing for the
In¢lusion of a potential target public of around 25 million people.

mmercial pn il
Aiméng at improving the relationship management with governmenl and private employers, with
bank correspondenis and customers nationwide, Parand Banco, through ils semvice provider,
struciured regional offices in the cities of Porto Alegra {Rio Grande do Sul, Flonandpolis (Santa
Catarina), S&c Paulo (S40 Paulo), Rio de Janeire (Rio de Janeiro), Belo Horizonte {Minas
Gerais), Goidnia (Goids), Salvador (Bahia), Recite (Pernambucc), Campo Grande (Malo
Grosso do Sul} and Sao Luis (Maranhao).

In addition, the model of bank correspondents continued o take place throughoul the third
quarter of 2007, aiming at the diversilication and expansion of sales channe!s, by means ol
exclusive commercial partners. The franchisee correspondent preject is made feasible by the
alfiliated company J. Malucelli Agenciamento and has already reached 51 installed franchises,
with anolher 42 contracls in progress as of Septembaer 30.

Also in the third quarter of 2007, a credit lacility was developed for the purchase of slectronic
products and home appliances direcily from the plant, thus reducing the final price lo
consumers, which has been very well accepted by the markel. As for carparate loans, we aro
struciuring a specific commercial area (o operate with medium-sized businesses.
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Parana Banco closed 36 new parinership deals with empioyers for the granting of payroll-
deductible loans, lolaling 665 parinerships al the closing of the six-month period, The number of
correspondents throughout the country tolals 486 at period's end.

The modal of bank carrespondent continued to take place in the third quarter of 2007, aiming al
the diversification and expansion of sales channels, by means of exclusive commercial partners.

Subsidiarles - Acquisition of J. Matucelli Seguradora S.A,

On March 6, 2007, Parand Banco entered into a shares purchase and sale agreement with
Advent Fundo de Private Equily. for the buyback of 85% of the capital stock of J. Malucelli
Seguradara S.A. (“Insurance Company”} held by the lund, in an amount based on the bank's
price per share, offered to investors in the Initial Public Olfering of Preferred Shares ("IPQ7).

On August 31, 2007, the Bank acquired, through its subsidiary Porto de Cima Holding, 800,622
registered common shares and 2,570,418 registered preferred shares issued by the Insurance
Company, as per the SUSEP ralification of the purchase and sale agraement execuled by the
Cempany on March 6, 2007, amended on April 27, 2007.

J. Matucelll Vida e Previdéncia S.A.

On August 16, 2007, the Ordinance 2,731 was published in the Official Federal Gazelle, as of
August 13, 2007, authorizing J Malucelli Vida e Previdéncia, wholly-owned subsidiary of
Parana Banco, 1o operate with people insurance and open supplementary pension plans.

Through J. Malucelli Vida e Previdéncia we will starl our payroll-deductible loan operations for
the approximately 1.6 million employees of the Federal Government.

Technology

During the guarter, the Bank consclidated an important communication channel with bank
correspondents through the Internet, the “Correspondent Portal* ("Portal do Correspondente™,
aimed al speeding up processes of approval, contracting and granting of payroll-deductible
loans nationwide. The averags number of individual accesses to the Portal, per day, reached
1,014 in the quarter.

Lyan Portfolio — Consolidated

During the third quarter of 2007 Parana Banco granted R$258.5 miliion (versus R$169.4 miliion
in 2006} in payroll-deductible loan operations. At the end of the Ihird quarter of 2007, the loan
paortiolio reached R$1,016.5 billion (versus R$529.6 million in 2006), an increase of 31.9% when
compared to the third quarter of 2008. Payroll-deductible loans accounted lor 95.8% of the total
loan portfalio in the period.

Eunding - Consolidated

On September 30, 2007, Parané Banco's total funding amaunted 10 R$837.1 million (R$580.3
in 2006), a growth of 44.3% over 2006, Cash, Interbank and time deposils, which accounted for
42.0% of total liabilitlies, amounted to R$713.7 million {R$468.5 million in 2006), an increase of
52.2% when compared to the third quarter of 2006. Foreign currency lunding, which account for
4.1% of tota! liabilities, tolaled US$36.0 million, equivalent to the balance (principal plus
imerest) of A$69.6 million.

Elnancial Performance — Bank

The Bank's Shareholders™ Equity totaled R$756.8 million in 2007, 462.3% up against 2006, due
to the going-public process that toak place in June 2007, funding R$529.2 million al the Initial
Public Otlering of 37.8 million Preferred Shares. Net Income lor the first nine months of 2007,
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excluding IPO expenses in the amount of R$12.7 million (net of taxes), totaled R$42.7 million,
representing an annualized return on shareholders' equily as of December 31, 2006 of 31.8%

Capilal Adeguacy Ratio {Basel) at the end of the period corresponded to 71.9% of 1olal risk-
weighted assels, exceeding the minimum 11% required by the Brazilian Cenlral Bank.

Al the end of the quarter the Bank had a posilion of high liquidity, with assets ameunting to
R$1,486.0 billion, which accounts for 196.3% of its Shareholders’ Equity.

In addition, due 1o the beginning of the delerral of expenses with loan raising, there was a
R$24.5 million increase in shareholders’ equity. Dividends shall be paid over this amount.

Management of Corporate Risks

Parana Banco has been constantly improved #ts technological systems concerned with risks
cantral and prevention, aiming at reducing everiual losses through 1hs ongoing monitoring of
loan operations and their guarantees.

Risks inherent to the activily are analyzed and managed directly and jointly by the Bank’s Top
Management, with emphasis on the efficient and strict control over the exposure factors to
marked, loan and institutional risks.

The loan policy priorilizes business liquidily and quality, with a permanent supervision ol the
operations contracied. Market risk is managed by the Value al Risk {VaR) tool. In 2007, ligures
relaied to the loss potential, measured by VaR, were in line with pre-established levels, taking
into account the highly conservalive standing of the institution.

It is worth mentioning that the Bank has a technical group structured to prepare il 10 comply with
the regulations ol the New Basel Accord (Basei I}, to be implemented in the country as of 2008.

Credit Ratings
Three credit-risk rating agencies — Standard and Poor's, LF Raling and SR Raling — analyze

Parand Banco on a regular basis, ¢lassifying the Bank as Investment Grade on the national
level and assigning it a Low Level of Credil Risk, given ils operating siructure and evolulion,
positioning focused on aperalions, low nan-performance rate, adequate intemal conirols, and
credit policy featuring predetermined parameters. Lopes Filho Consullares, through RiskBank,
assigned Parana Banco the concept of Low Risk in the Madium Term.
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Tronstator's note:

BrA- Low Credit Risk / June 2007

A- Low Credit Risk / June 2007

9.94 Low risk - medium term / July 2007
BrBBB+ Low Credil Risk / June 2007

Parand Banco has made the rating reports issued by the respective agencies available to its
customers and investors al the website www.paranabanco com.br.

Human Resources
Aiming at promoling the prolessional valuation of its employees, Parana Banco mainlains

qualification processes to fit into the new acliviies and speed up the inlegration with new
prafessionals. In the nine months ended on Seplember 30, 2007, the Bank invested around
R$149.4 thousand in courses such as interpersonal refationship, negoliation techniques and
service quakly. Parana Banco employs minor apprentices and maintains an Internship Program
with continuous Iollow-up, evaluations throughout the program and supervision from a
previously sefected professional. The Bank has its own profit sharing program aimed al
stimulaling teams and awarding them lor their good periarmance,

As lor Benelils, tha highlight is the Multi-sponsored Parana Pension Fund (“Fundo Parana de
Previdéncia Multipatrocinada™), a closed, non-profit, private pension fund, aimed al providing
employees with a pension plan. 63.6% of the Bank's employses have joined the plan since il
was ceated, in 2005,

On Seplember 30, 2007, the Bank had 278 employees in several areas, and it maintains a
palicy of hiring individuals with special needs.

Corporate Governance
All decision process in Parana Banca begins at the Senior Commitiee, which ceniralizes the

Bank's management structure, and each Oflicer is responsible for ils area’s decision within the
limits and budgels agreed in this Commiitee. The sitting members of ihe Senior Commitiee are
the Chief Executive Officer (main shareholder of the Bank), all officers, and also guest
membars,

The Company, ils Shareholders, Managers and members of the Board of Directors undertake to
solve, by means of arbitration, any disputes or controversies that may arise betwgen them,
aspecially related 1o, or deriving from, the application of the provisions in the Level 1 Listing
Agreament, the Level 1 Listing Regulation, the Bylaws, the Brazilian Corporate Law, rules
issued by the Brazilian Monetary Council, by the Brazilkan Central Bank or CVM, BOVESPA
regulations, other rules applicable lor the operation ol the capilal markets in general,
Commilment Clauses and the Regulaticn of the Arbitration Chamber of Market Arbitration,
carried out in compliance with the lalter, as well as heir maturity, efliciency, interpretation,
viglation and its eliects.

Investor Relatignsg

We have struclured our invesior relations area in corder to serve the markel. In addition, we
engaged Banco UBS Pactual SA, to act as markel maker ol our prelerred shares “PRBC4”
within the scope of the Sao Paulo Slock Exchange — BOVESPA, for the period of 6 manths,
which are automatically renewable, aiming at increasing the liquidily of said shares.



[A frea tranalation of the original in Portuguese)

FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES AND EXCHANGE COMMISSION Externat Disclosure
QUARTERLY INFORMATIOQN - TR

COMMERCIAL, INDUSTRY & OTHER TYPES OF COMPANY Seplember 30, 2007
Yoluntary New Fresantation

Brazilian Corporate Law

02072-3 PARANA BANCO S/A 14.3688.334/0001-99

08.01 - COMMENTS ON THE CONSOLIDATED PERFORMANCE LN THE QUARTER

Qmbudsman
Parana Banco crealed an ombudsman depariment in accordance with CMN Resolution 3,477
as of July 26, 2007, with the purpose of ensuring strict compliance with legal and regulatory
rules relaled to consumaer rights, and operating as a communication channel between the Bank
and its clients.

Social Project

Parana Banco is one ol the mains sponsors of the Cilizen Soccer Project (“Projelo Futebol
Cidadia™) carried out by J. Malucelli Centro de Incluséo Secial in a partnership with Fundagao
Agdo Social ol the Curiliba Municipality, where chiddren and adolescenis ranging from 12 1o 17
years o! age, who are in a risky social condition in Curitiba, receive health, dental,
psychological, social and school care, in addition 1o lranspartalion, on-site meal, and monthly
food staples basket, as a mean ol social inclusion, thus creating opportunities and preparing
youngsters far the future.

Independent Auditors

in compliance with CVM Instruction 381, the Bank and its subsidiaries did not hire nor had any
services provided by KPMG Auditores Independentes related lo these companies other than
external auditing services. The adopted policy complies with the principles that preserve the
auditor's independence, according to international criteria, that is, the auditor must nol audil his
own work nor carry out management functions for his clients or promate the client's interests.

Acknowledgments

We thank our shareholders, customers and business partners for their trust on us over time,
and 1o the Officers, Board Members and employees for lheir eflor, competence, loyally and
dedicalion in face of past and future challenges.

JOEL MALUGELLI
Chairman of the Board of Directors
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In 2007 we expect to invest approximately R$0.7 million, mainly in equipment and software.
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16.01 — OTHER INFORMATION DEEMED AS RELEVANT BY THE COMPANY

OUR STRENGTHS

Qur main competitive advantages, over which we intend to ground our strategic purposes are:
¥ Leadership in Markets with High Growth Potential;

v Greater Efficiency and Profitability;

v Solid Capacity to Raise Loans;

¥ Wide and Diversified Base of Associated Employers;

v Innovation in Business and Experienced Management;

v J. Malucelli Group’s Institutional Support.

OUR STRATEGY

We intend to increase our payroll-deductibte loan portfolio, preserving our high profitability and
to take advantage of new growth opportunities. Thus, we intend to implement the following
strategies:

v Increase the Penetration in Our Current Base of Associated Employers;

v Continuously Expand Qur Payroll-Deductible Loan Operation;

¥ Consolidate the Franchise as a New Model of Sales Channel,

¥ Maintain and Increase Qur Profitability;

v Intensify the Synergies between the Bank and the Insurance Company.

LEGAL AND ADMINISTRATIVE CONTINGENCIES

We are party in legal and administrative proceedings of civil, tax and labor nature, in the regular
course of our businesses. On September 30, 2007, the amount involved in lawsuits deemed as
having possibte or remote risk of loss amounted to approximately R$9.2 miltion, of which R$6.4
million are related to civil matters, R$2.2 million related to tax matters and R$0.6 million related
to labor matters. On September 30, 2007, the balance of provisions corresponding to the claims
deemed as risk of probable loss was R$6.3 million.
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We do not believe that any legal or administrative contingency currently existing, if judged
unfavarably, may severally or jointly with other lawsuils, significantly compromise our activities
or our financial condition or operational results.

We believe that we complied substantially with all applicable regulations of the Central Bank,
not being party of relevant administrative proceedings before this agency.

SHAREHOLDERS WITH MORE THAN 5% OF THE SHARES OF EACH TYPE AND CLASS

SHAREHOLDING POSITION OF HOLDERS OF MORE THAN 5% OF THE COMPANY’S SHARES OF EACH TYPE '
AND CLASS, UP TO THE INDIVIDUAL LEVEL '

e — e an ————— e —— e iy

. . ) I Position on 09/30/2007
hCompany. Parana BancomSI_A_ - ) ~ , o _r('lllt’ ousands of Shares)
Shareholder (Eammon Shares Preferred Shares_ | Total

-ae i_e B B Amount | % Amount % Amount | %
J Malucelli Holding S.A 41,061| 67.7 3,659| 8.0 44,720/ 42.0
R&S Malucelli Adm_ Partc. Lida. 5,957] 9.8 531 12 [ 6,488 6.1
lJorge Nacl Neto 6,048/ 10.0| 539] 1.2 6,587 6.2
UBS AG London Branch () 1= 11,634| 253 11.634] 10.9
Banco de Investimento Credil
Suisse Brasil S.A. i ) 4,930/ 10.7 4,930, 4.6
Smallcap World Fund Inc~ - 4o b 3435175 . . 3455 3.2
Fors Holding S.A - - 2,761 6.0 2,761 2.3
Treasuryshares | - - - D -
Other B 7,534/ 125 18,452 40.1 - 25,986{24.7
Total T ITTTTeog00[ 100 ] 0 45961/100 | 106,561} 100
(Y bomiciled abroad.

— e

CAPITAL STOCK DISTRIBUTION FOR CORPORATE ENTITIES (SHAREHOLDER OF THE COMPANY), |

UP TO THE INDIVIDUAL LEVEL
Name: J Malucelli Holding S.A | Position on 09/30/2007
_ ~ (In Share Units)
Shareholder / Quotaholder {Cummon Shares / SharesiPreferred Shares / Shares Total
Amount % Amount % Amount %
Joel Malucelli 46,882,208| 50.2 - - 46,882,208] 50.2
Alexandre Malucelli 7.813,637] 8.3 - - 7,813,637| 8.3
Monica Malucelli do Amaral 7,813,637 8.3 - - 7,813,637} 8.3
Cristiano Matucelli 7,813,637, B.3 - - 7.,813,637| 8.3
Paota Malucelli de Arruda 7,813,637 8.3 - - 7,813,637] 8.3
Julia Malucelli 7,813,637, 8.3 - - 7,813,637] 8.3
Gabriel Malucelli _ 7,813,637| 8.3 - - 7,813,637} 8.3
Total o 93,764,030; 100 - 100 |  93,764,030; 100
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16.01 - QTHER INFORMATION DEEMED AS RELEVANT BY THE COMPANY

rCAPifAL STOCk DISTRIBUTION FOR COFIPE)I#ATE ENTITIES (SHAREHOLDER OF THE COMPANY),
UP TO THE INDIVIDUAL LEVEL

Name: R&S Malucelli Administracédo e Participagao Ltda. . Position on 09/30/2007
_ i - _ {In Share Units)
Shareholder / Quotaholder Common Shares / Shares| Prefe r_rf_d_s_h‘“‘_ris’fh_arfs_w__ _ Yol
[ _Amount % Amount % Amount %
Rosaldo Malucelli | 14,250,000] 50 - - 14,250,000] 50
Sara Maria Alves Malucelli | 14,250,000] 50 - - 14,250,000{ 50
Total | 28,500,000] 100 - - 28,500,000; 100

CAPITAL STOCK DISfHIBUTIbN FOR CORPORATE ENTITIES (SHAREHOLDER OF THE COMPANY}),
UP TO THE INDIVIDUAL LEVEL

Name: Fors Holding S.A. . Position on 09/30/2007
e e e i ) (In Share Units) |
S s [P S s

Shareholder / Quotaholder Common Sharcs /Shares |Preferred Shares/ Shares | Total

S __Amount % Amount % Amount %
Investment Fund in Interest -
Financial and Insurance Inslitutions 39,042,074| 99.7 - - 39,042,074 99.7
Mario Salles Oliveira Malta Neto 101 - - 1] 0.1
Luiz Antonio Rodrigues Alves Filho 1 041 - - 1] 0.1
Newton Maia Salomao Alves 1] 04 - - 1] 0.1
Total 39,042,077] 100 - - 39,042,077| 100
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Position of controlling shareholders, managers and outstanding shares

CONSOLIDATED SHAREHOLDING POSITION OF CONTROLLING SHAREHOLDERS AND MANAGERS |
AND OUTSTANDING SHARES ;

}

_Position on 09/30/2007 )
Number of Number of Total Amount of
Sharcholder Common Shares o Preferred Shares o Shares o
{In Units) ° {In Units) ° {In Units) °
_Controfling shareholder | 41,061,061 ]67.7, _ 3735413 | 8.1 44,796474 | 420
Managers
Board of Directors 6,047,882 10.0 538,920 1.2 6,586,802 6.2
Board of Executive Officers 1,365,075 2.3 121,641 0.3 1,486,716 1.4
FiscalCouncil | o T 1~ -
Treasury Shares - - - - : N
Other Shareholders 12,125982 _ |20.0 41,564,810 {904 | 53,690,792 50.4
Total 60,600,000 100 45,960,784 100 106,560,784 100
Qutstanding Shares 12,125,982 20.0 41,564,810 90.4 53,690,792 50.4
The Bank has no Fiscal Council instated.
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17.01 - SPECIAL REVIEW REPORT — UNGQUALIFIED OPIN!ON

Independent Auditors’ Special Review Report

To the

Board of Directors and Shareholders of
Parana Banco S.A.

Curitiba - PR

We have performed a special review of the Quarterly Information - {TR of Parana Banco S.A.
related to the quarters ended September 30, 2007, comprising the balance sheet, staterment of
income, the performance report and material information, prepared in accordance with the
accounting practices adopted in Brazil.

Our reviews were conducted in accordance with auditing standards established by the Brazilian
Institute of Independent Auditors - IBRACON and the Federal Council of Accountancy - CFC,
which mainly comprised: (a) inquiries and discussion with management responsible for the
accounting, financial and operating areas of the Bank, regarding the main criteria adopted in the
preparation of the quarterly information, and (b) review of post-balance sheet relevant
information and events, which may have a material effect on the financial position and
operations of the Bank.

Based on our special review, we are not aware of any material changes that should be made to
the aforementioned Quarterly Information for it to be in accordance with accounting practices

adopted in Brazil, and those applicable to the preparation of the Quarterly Information, in
compliance with the regulations issued by the Brazilian Securities Commission — CVM.

November 6, 2007

KPMG Auditores Independentes
CRC SP014428/0-6-F-PR

Carlos Eduardo Munhoz
Accountant CRC SP138600/0-7-S-PR
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Curitiba, Parana — August 8, 2007 — Parana Banco (BOVESPA: PRBC4), one of the leaders in the Bayr‘oll-‘ 74 P I -
deduction loan market in Brazil, announces today its results for the second guarter of 2007 (2Q07).

[ P
- D P

. = e liwy
The Bank's financial statements and consolidated financial statements herein are presented on a pro forma basisp ATEE LT
encompassing the financial statements of the Bank, its subsidiaries, the Credit Receivables Investment Fund (FIDC) Parana
Banco |, the Credit Receivables Investment Fund {FIDC) Parana Banco Il ("FIDCs") and insurer J. Malucelli Seguradora, and
® were prepared based on the accounting practices pursuant to Brazilian Corporate Law, and associated with the regulations and
instructions issued by the National Monetary Council (*"CMN™}, the Brazilian Central Bank (*"BACEN"} and the Brazilian securities
and exchange commission Comisséo de Valores Mobilidrios ("CVM") ("BR GAAP").

' 2Q07 HIGHLIGHTS

i £ 1S07 Results of R$ 56.3 million, composed of R$31.8 million
1S07 Resultsof | net income excluding IPO expenses and R$ 24.5 miltion
s adjusted in Shareholders’ Equity, related to begin of deferred
R$56.3 million , commission booking.

| & Constitution of a reserve for dividend payments of R$ 9.1
® million.

«% Parana Banco concludes its successful initial public offering
(IPQ), raising R$ 529.2 million.

+%  Total loan portfolio of more than R$ 932.5 million at June 30,
2007, growing 10.92% in the quarter and 53.6% in the previous
12 months.

Return overaverage

Equity of 30.2% p.a.

o in 1507 «£ Origination of payroll-deduction loan operations posted
consistent growth, to R$212.8 million in the 2Q07 and
R$379.2 million in the 1HO7, compared to R$157.5 million in

the 2Q06 and R$286.5 millicn in the 1HO6, representing growth
rates of 35.1% and 32.4%, respectively.

Dividend Reserve of +% Upgrade in the rating assigned by S&P, from “brBBB-" to

o “brBB8B+"
R$9.1 million /& After SUSEP approval and consequent incorporation of insurer
J. Malucelli Seguradora, the bank's Equity will increase
R$102,0 million, reaching total R$849 million.
@ Key Financials (R$ x 1,000)
2207 5000 x 2007 1HO7 06 x 1107
Operating Income 33,112 25944 -21.6% 47,534 46,294 -2.6%
Net Adjusted Income 21,487 18,392 -14.4% 30,895 31,836 3.0%
Retumn over average Shareholders’ Equity {p.a.} 57.5% 20.0% 85.4% 30.2%
® Return over average Assets (p.a.) 13.4% 8.1% 20.2% 11.9%
Loan Portiolio 607,050 932,527 53.6% 607,050 932,527 53.6%
Total Assets 678,835 1,656,882 144.1% 678,835 1,656,882 144,1%
Deposits 316,784 654,754 106.7% 316,784 654,754 106.7%
Shareholders’ Equity 192,556 746,582 287.7% 192,556 746,582 287.7%
Efficiency Index 48.3% 52.5% 55.1% 54.8%
9 Basel Index 21.4% 97.1% 21.4% 97.1%
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ABOUT PARANA BANCO

Parana Banco was one of the first banks to operate in the payroll-deduction credit segment in Brazil, launching its
operations in the 1980s. The Bank's operations focus on payroll-deduction lending, and has registered accelerating
and consistent growth rates combined with low non-performance levels, leading it to enjoy high and sustainable
levels of profitability. Parana Banco is the only bank to appear on the list of the 15 most profitable banks in Brazil
each year of the past seven years (from 2000 to 2008), in accordance with the RiskBank index. Parana Banco has
well structured sales channels with national coverage supported by a broad network, as well as through direct
contact with customers through our call center. The Bank’s leadership in terms of number of agreements signed
and its experience in the payroll-deduction lending segment place it in a privileged position to take advantage of
this excellent growth opportunity.

Operating highlights

In 2Q07, the Bank continued the trajectory of growth and profitability that has marked its history. The Bank's net
income, excluding the expenses related to the IPO held on June 14, 2007, rose to R$18.4 million in the 2Q07 and
R$31.8 million in the 1HO7.

Payroll-deduction iending is the main product under the Bank's strategy, with a focus on profitability and a low-risk
client base (civil servantls, private-sector employees and retirement beneficiaries, and pensioners under the INSS
social security system). At the close of 2Q07, the Bank had more than 560 agreements signed for ioans backed by
deduction from payroll involving public- and privale-sector employees, with distibution through three different
channels: brokers, call center and franchises.

. " Variation ' " Variation
2Q06 207 opex2a07  'HOB THO7 o6 x 1HO7
Number of agreements 399 564 41.4% 399 564 41.4%
Total number of new contracts 65,338 70,307 7.6% 116,320 125,749 8.1%
INSS new contracts 27,391 27.467 0.3% 43,718 46,735 6.9%
Other new contracts 37.947 42,840 12.9% 72,602 79,044 8.8%
Total Loan Origination (R$ x 1,000) 157,511 212,765 35.1% 286,433 379,175 32.4%

Credit Rating of the Loan Portfolio

The Bank has a high-quality loan portfolio that is highly stable, as shown in the past few quarters. The following
charts show the credit-risk rating of the loan portfolio recorded on the balance sheet by credit rating on June 30,
2007, with a rating of "AA" representing the lowest credit risk and a rating of "H" representing a high level of risk.

2Qo06 o4 2Q07 D-H

AA-C
94%

The focus on origination, agility and security in the approval and execution of operations are fundamental for the
development of business and maintaining the high quality of the loan portfolio. Operations inveolving extending
credit to companies are approved by committees, as is also the case of approval for payroll-deduction loan
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agreements, while operations involving extending credil to individuals (individual payroll-deduction loans) are
approved by an analysis and approval process.

Implementation of the franchised correspondent bank channel

The Bank has roughly 500 brokers spread across 10 regions of Brazil, located in particular in the states of Minas
Gerais, Sanla Catarina, Goias, Mato Grosso do Sul, Parana, Rio de Janeiro and Sao Paulo. However, this type of
representative presents a variety of challenges in the areas of customer service quality and loyalty.

The franchise channel, through the company J. Malucelli Agenciamento, was created to provide the bank with an
alternative to expanding its own operations, and involves rigorous control of image and operating risk, ensuring
high levels of quality for customers, conformance with the regulations imposed by the Brazilian Central Bank on the
correspondent bank, and the creation of a base of sales dedicated to the Bank, this model being an iniciative of
Parrana Banco.

The Bank launched its operations via this channei in March, and today has 27 franchises in operation and 27 in
development. The target for yearend 2007 to reach 30 units was already achieved. The target for 2008 is to reach
210 franchises.

Studies show that a market exists for the opening of franchises in 900 cities with populations ranging from 17,000
to 300,000.

All franchisees are obligatorily classified as a broker, pursuant to Central Bank Resolution 3110.

Credit Ratings

Three credit-risk rating agencies — Standard and Poor's, LF Rating and SR Rating — analyze Parana Banco on a
regular basis, classifying the Bank as Investment Grade on the national level and assigning it a Low Level of Credit
Risk, given its operating structure and evolution, positioning focused on operations, low non-performance rate,
adequate internal controls, and credit policy featuring predetermined parameters. Lopes Filho Consultores, through
RiskBank, assigned Parana Banco the concept of Low Risk in the Medium Term.

In July 2007, Standard & Poors raised its credit rating assigned to Parand Banco to “brBBB+", citing its good levels
of profitability, adequate operating efficiency, capacity to grow its loan portfolio despite competition, and the sound
quality indicators of its assets with a high level of credit diversification.

The current credit ratings assigned to Parana Banco from various risk-rating agencies are shown below:

T ‘] . o |
STANDARD | | RISKbank |
&POOR'S | | : |

D T S I | )

I T TR R

Rating ! Rating/Ranking { ‘' Rating/Ranking } . Rating/Ranking |
| [
brBBB+B+ | | 9,04 . A- A- '
: Low CreditRisk { ; Low Risk —~Madium Term ! | Low Crecit Risk Low CreditRisk ;
! June 2007 i March 2007 t June 2007 | June 2007 |

AL

- i ——

J. Malucelli Seguradora S.A.

bl

Parana Banco is awaiting approval only from Brazil's private insurance administration SUSEP to conclude the
reincorporation of the insurer J. Malucelli Seguradora S.A.

On March 6, 2007, a share purchase agreement was entered into with Advent International to reacquire 85% of the
capital stock in the Insurer, an equity interest that was transferred to Advent Intemational in October 2005. The
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acquisition is subject to approval from SUSEP given that it involves the transfer of control of an Insurer to a Bank.

The operations of the Insurer are concantrated in surety bonds, a market in which it is the absolute leader, holding
54% market share at the close of the 2Q07, according to data from SUSEP.

The incorporation of the Insurer represents an opportunity to:

A increase the number of agreements for extending payroll-deduction loans by the Bank to employees at
private-sector companies, as well as
b expand the loan portfolio in the middle market, taking advantage of existing relationships between the

Insurer and its 16,000 corporate clients and the fact that the Insurer has already conducted a credit-risk
profile evaluation of these clients.

The main operaling indicators of J. Malucelli Seguradora in the 2Q07 are shown below:

Insurer J. Malucelli Seguradora - Key Performance Indicators

riation Variation
2Q06 2007 2(;’;6 x 2Q07 1H06 1Ho? 1H06 x 1HO7
Premiuns written (R$ mm) 25.3 47.9 89.2% 56.8 81.9 44.2%
Net income (R$ mm) 5.8 56 -3.5% 5.4 7.9 45.5%
Shareholders’ Equity (R§ mm) 57.6 66.5 15.5% 57.6 66.5 15.5%
Policies written 7,463 7,748 3.8% 15,711 15,024 -4.4%

Initial Public Offering

On June 14, 2007, Parand Banco succesfully conclude its IPO, issuing 37.8 million preferred shares (Bovespa:
PRBC4) on the Level 1 corporate governance listing segment of the Sao Paulo Stock Exchange (Bovespa), in a
100% primary issue that raised R$ 529.2 million. The growth initiatives supported by the greater availability of
capital, which are aligned with the growth and expansion objectives of Parana Banco, are the following:

P2 Accelerate the process of origination of payroli-deduction loans through organic growth, increasing
penetration in agreements while maintaining a focus on entering into new agreements with both public
and private entities.

Reduction in the volume of credit assignments to the market, fully retaining the financial revenue
derived from operations.

Capitalize better on the opportunities in the Brazilian credit and consumer market.

KK R

Implementation of a platform for operating in the middle-market segment, drawing on the base of 16,000
clients at J.Malucelli Seguradora and the company's expertise in credit analysis.

v 4 Increase funding with lower costs, using its newe capital structure.

Corporate Governance

On April 5, 2007, the Bank formalized the contract for its inclusion in the Level 1 corporate governance practices of
the Sao0 Paule Stock Exchange (Bovespa). In addition, 100% tag-along rights were extended to all shares issued
by the Bank. Notwithstanding the adherence lo the requirements of the Level 1 corporate governance segment of
the Bovespa, Parana Banco plans to migrate to the Leve! 2 corporate governance segment as soon as it receives
the required regulatory authorizations. The Bank's shares are listed on:

24 Special Corporate Governance Index (IGC})
A Index of Companies with Differentiated Tag-Along Rights (ITAG)

G 0% Qs 29

fAVIAPA ANAKELD
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Deferred Comissions

On the 2Q07, with the objective of harmonizing its accounting practices with those of the market, the Bank adopted
new accounting criteria related to the allocation of expenses from the commissions paid to correspondent banks
involving proceeds from payroll-deduction operations, beginning to consider the terms of the contracts in the
allocation of these expenses to net income. This harmonization was reflected in the pro forma statements
presented herein. The effects on the Bank caused by this change are the Increase in Shareholders’ Equity of RS
24,505 thousand and the right to dividends of 25% on this adjustment.

2Q07 Results

Revenue from Financial Intermediation

Revenue from Financial Intermediation in the second quarter of this year increased by 15.3% against the 2Q06,
and rose in the first half of the year by 20.9% versus the 1HO0G, reflecting the expansion in the loan portfolio and
robust origination of new payroll-deduction loan contracts.

Income from Financial Operations (R$ x 1,000)
Variation 1HO6 1HOT7 Variation

2Q06 2Q07 006 x 2Q07 1H06 x 1HO7
Loans 58,977 65,600 11.2% 106589 125833 18.1%

Securities 6,492 9,872 52.1% 9,564 14,635 53.0%
Income from Financial Operations 65,469 75,472 15.3% 116,153 140,468 20.9%
E . ___________________________________________|

Loan Operations

The growth in the loan portfolio was not fully reftected in the Bank's higher revenue, given the nead up to now to
transgfer part of the portfolio to other institutions, or to the Credit Receivables Investment Funds {FIDCs) structured
by the Bank. Nevertheless, revenue from loan operations grew 11.2% in the quarter versus the 2Q06 and by 18.1%
in the 1H07 versus 1HQ06.

Credit Portfolio (R$ x 1,000) New Origination (R$ x 1,000)

932,527

840,740

F X

157,511 '166,410
(s>
I S36% > i % >

Q06 1Q07 2007 2Q06 1Q07 2007

The balance of the loan portfolio, including credit assignments (with and without recourse to the FIDCs) rose to
R$ 932.5 million in the 2Q07. Origination of payroll-deduction loans posted consistent growth, to R$ 212.8 million in
the 2Q07, an increase of 35.1% from the R$ 157.5 million in the 2Q086.
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Origination {R$ x 1,000}
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The income from the assignment of payroll-deduction loans is booked in the Revenue from Loan Operations line.
This net income accounted for approximately 23.3% of this line in 1H06 and 2.5% in 1HO7.

Income from Security Operations

Parana Banco's securities portfolio is classified under the category “Available for Sale”, given that the Bank does
not adopt a strategy of acquiring securities for the purpose of frequent trading.

The table below shows the value of the securities portfolio marked to market as of June 30, 2007.

Variation 2Q06

Portfolio (R$ x 1,000) 2Q086 2Q07 X 2007

Own Portfolio

Treasury Bills (LFT} 30.731 41.014 33,5%

National Treasury Bill (LTN) 514.861

Investment Funds 27.808 54.190 94,9%

Bank Deposits Certificate 22.070 26.790 21,4%

{CDB)

Other investments 56 154 175,0%
Subject to repurchase

Treasury Bills {LFT) 21.301 34.033 59,8%
Total Portfolio 101.966 671.042 558,1%

Expenses from Financial intermediation

Expenses from financial intermediation increased by 51.2% in the quarter against the 2Q06, and by 44.1% in the
1H0?7 versus the 1HO06, leveraged by the higher provisions with loan losses, the higher volume of funding
operations, and the lower cost of this funding. The increase in provisions was basically due to the expansion in the
total loan portfolio, given that the quality of the portfolio remained stable.
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Expenses from Financial Operations (R$ x 1,000)
' 2006 - 2Q07

Deposits, Money Market and Interbank Funds

Derivative financial instruments {4,580) {5,292) 15.5% (7.195) {9.901)
Allowance for doubtful loans {4,066) {10,331) 154.1% (8.871) {16,535}
Expenses from Financial Operations (24,364) (36,849) 51.2%  (45,194) (65,133)

Funding Operations

Variation
2Q06 x 2Q07
(15,718) (21.226) 35.0%

" 1H06

(29,128)

1HOT-

{38,697)

Variation

1HO06 x 1HO7

32.9%
37.6%
86.4%

44.1%

Parana Banco has a well balanced funding structure for supporting its payroll-deduction loan operations, drawing
on various different financing sources. Given the increase in capital as a result of the IPO, the Bank now enjoys the

option of tapping new institutional investors with lower financing costs.

Total funding, including credit assignments, exceeded R$ 849 million at June 2007, an increase of 57.2% in the
year. Total deposits increased by R$338 million in the previous 12 months, or by 106.6%. In June 2007, 41.7% of

deposits had terms of more than 360 days, versus 41.8% at June 2006.

At end June 2007, 21.8% of time deposils originated from companies associated with the Group, 22.0% from
financial institutions, and 56.2% from non-financial entities and companies and from individuals.

2Q06 1Q07 2Q07
Total deposits 316,847 620,464 654,754
Demand deposits 1,001 2,003 2,181
Interbank deposits 32,146 25,852 43,381
Time deposits 283635 592606 609,168
Other deposits 65 3 24
Money market 21,282 34,403 33,918

Obligation for notes and

bonds issued 54,791 88,815 71,508

Sub total 392,920 743,682 760,180
Credit Assignments 147,385 118,258 89,229
Total 540,305 861,940 849,409

Quarter(%) Year (%)

5.5%
8.9%
67.8%
2.8%
700.0%
-1.4%
-19.5%

2.2%
-24.5%
-1.5%

106.6%
117.9%
34.9%
114.8%
-63.1%
59.4%
30.5%

93.5%
-39.5%
57.2%

Provision for loan losses

Expenses with the provision for loan losses accompanied the expansion in the performance and the relative
stability of performance quality. At 06/30/07, overdue operations until 60 days represented 56% of total overdues,
26% between 61 and 180 days and 18% over 180 days. The credit classified as “H" (overdue over than 180 days),

were 2.1% of the total portfolio.
Portfolio and Allowance per Status Level (06/30/2007)

Status Required Portfolio % of total  Overdue Due Total

Allowance portfolio Allowance Allowance Allowance

A 0.50% 720,933 85.5% - 2,785 2,785

B 1% 39,243 4.7% 266 125 391

c 3% 37,953 4.5% 548 591 1,139

D 10% 11,540 1.4% 781 373 1,154

E 30% 7,346 0.9% 1,736 468 2,204

F 50% 5,103 0.6% 2,159 393 2,552

G 70% 3,538 '0.4% 2,017 460 2,477

H 100% 17.642 21% 14,628 3.014 17,642
Total 3.6% 843,298 22,135 8,209 30,344
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Gross Income from Financial Intermediation

Income from financial intermediation before provisions for loan losses was R$49.¢ million in the 2Q07, and R$91.9
million in the 1HO7, representing growth of 8.4% versus the 2Q06 and of 15.1% versus the 1H0B, respectively. The
increases were due in large part to the expansion in the loan portfolio.

The constitution of FIDCs and the reduction in credit assignments resulted in a reduction in net interest margin,
however, the Bank maintained levels above the industry average.

Net Income From Financial Operations {R$ x 1,000)
2Q406 2Q07

Variation Variation

2Q06 x 2Q07 1H08 1107 1H08 x 1HO7

Income From Financial Operations 41,105 48,954 19.1% 79,830 91,870 15.1%
Allowance for doubtful loans {4,066) {10,331) 154.1% (8.871) {16,535) 86.4%
0, o,
Net Income From Financial Operations 37,039 38,623 4.3% 70,939 75,335 6.2%
Average performing assets 585,298 1,055,758 80.4% 562,776 979,046 74.0%
Interbank funds invested 98,526 145,021 47.2% 97,024 130,108 34.1%
Securities 37971 127,847 236.7% 37,808 103,426 173.6%
Loans 448,801 782,890 74.4% 427,944 745,512 74.2%
Net Interest Margin before allowance for o o o )
doubtiull loans (%) 31.2% 19.9% -11.3p.p. 30.4% 19.6% 10.8p.p.
Net Interest Margin after allowance for doubitful 29.3% 15.5% 13.8p.p. 26.8% 16.0% 10.8p.p.

loans (%)

Operating Revenue (Expenses)

Operating Income (Expenses) (exciuding IPC expenses)

Variagao Variagao

2106 2107 2T06 x 2707 1508 1507 1506 x 1507
Service Fee Income 2,763 2,648 -4.2% 6,838 5,464 -20.1%
Retained Premiums 21,159 36,082 70.5% 46,419 70,161 51.1%
Reinsurance Premiums and Premiums ceded (17,739) (28,784) 62.3% (32,196) (53.133) 65.0%
Change in insurance technical reserves 1,933 (452) -123.4% {1,729) (1,787) 3.4%
Retained Claims (682) (3,373) 394.6% {6,759) (8,140) 20.4%
- . 2,765 5,418 95.9% 4,400 7,844 78.3%

Selling income (expenses) of insurance plan
Personnel Expenses {3,430) {4,726) 37.8% (6,195) (8,274) 33.6%
Directors’ fees (102) (112) 9.8% (198} (177 -10.6%
Other administrative Expenses (16,243) {18.719) 15.2% (35,368) (38,103) 7.7%
Transactional taxes R {3,365} (3,547} 5.4% {6,054} {6,774) 11.9%
Other operating income 5,582 6,049 8.4% 8,574 9,456 10.3%
Other operating expenses {634) {3,183) 398.9% {1.157) (5,578) 382.1%
Operating Income (Expenses) (7,993) {12,679} 58.6% {23,425) {29,041) 24.0%
[ e e

Revenue from Services

Revenue from services declined by 4.2% between 2Q07 and 2Q06, and by 20.1% between 1H07 and 1H06, due to
the tegal limit on the charging of tariffs and loan fees in payroll-deduction operations by some employers.

Net premiums issued
Premiums increased by 70.5% in the quarter versus 2Q06, and by 51.13% in the 1HO7 versus the 1H0E, given the
growth in demand for this type of insurance in the market.

Reinsurance Premiums

Premiums forwarded to reinsurers grew 62.3% in 2Q07 over 2Q086, and 65% in 1H07 over 1H06, given the higher
demand of this insurance type.
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Income (Expenses) of Insurance Commercialization

The commercialization income rose 85.9% in the quarter versus 2Q06, and 78.3% in 1H07 versus 1H06, due to
commission received for reinsurance forwarding.

Personnel Expenses

These expenses grew by 37.8% in the quarter versus 2Q06, and by 33.6% in 1H0O7 versus 1HO06, due to an
increase in the number of new hires. Continuous growth in the Bank's aclivities has created a regular need for
hiring and developing professicnals.

Other Administrative Expenses

Other administrative expenses totaled R$ 18.7 million in the 2Q07, excluding the non-recurring IPQO expenses, up
15.2% in the quarter and 7.7% in the half year period, attributable to the higher amounts paid to correspondent
banks on originated payroll-deduction loan operations. The increase was chiefly due to the higher volume of
originations of aperations.

Other Revenue

Other Revenue rose by 8.4% in the quarter and by 10.3% in the 1HO7 versus the same period of 2006, mainly
because of the appreciation in the Brazilian real against the U.S. dollar, and linked to the amount of funding in
foreign currency.

Other Operating Expenses

These expenses grew by 398.9% in the quarter against 2Q06, and by 382.1% in the 1HO7 versus the 1H0G, mainly
due to the constitution of a provision for civil liability, related to bank customer operations.

Adjusted Net Income

Adjusted Net Income {R$ x 1,000)

2Q07 Variation 1HO6 . 1HO? Variation

. . R 2Q006 x 2Q07 1HO06 x 1HO?
Income (loss) before income taxes 32.657 6.983 -78,6% 47.079 27.344 -41,9%
Current Income Tax (7.663) (2.042) -73.4% (11.392) (10.643) -6,6%
Current Social Contribution Tax (2.780) (788) -72,4% {4.175) {3.873) 7.2%
Deferred Income and sodial Contribution Tax (727) 1.678 -330,8% (617) 6.467 -1.148,1%
Net Income (loss) 21.487 5.851 -72,8% 30.895 19.295 -37.5%
Non-recurrent IPO related Expenses - 12.541 - 12.541
Adjusted Net Income 21.487 18.392 -14,4% 30.895 31.836 3,0%
Deferrad Commissions Result 24.505 24.505
Total Period Result 21.487 42.897 99,6% 30.895 56.341 82,4%

To calculate adjusted net income, we added our ne! income or loss to the non-recurring expenses with the IPO. We believe that this adjusted
net income befter represents our recurring income, given that the non-recurring expenses, due to their inherent nature, are not expected to
recur. Adjusted net income is not a measure of financial performance in accordance with Adopted Accounting Practices in Brazil, nor should it
be considered on its own, or as an alternative to net income as a measure of operating performance, or an alternative for operating cash flow, or
as a measure of liguidity, The Period Resuit considers also the adjustment for deferrad commissions, which affected directly the Shareholders'

Equity.
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Efficiency Index

2Q06 2Q07 % Variation 1HO06 - 1H07 % Variation

income from Financial Operations 65,469 75,472 15.3% 116,153 140,468 20.9%
Deposits, money market and interbant  (15,718) {21,226) 35.0% (29,128) (38,697) 32.9%
Results from derivative financial instru~ (4,580)  (5,292) 15.5%  (7,195)  (9,901) 37.6%
Service Fee Income 2,763 2,648 -4.2% 6,838 5,464 -20.1%
Personnel Expenses (3.532) (4.838) 37.0%  (6,393) (B,451) 32.2%
Other administrative Expenses (16,243) (18,719) 15.2% (35,368) {(38.103) 7.7%
Transactional taxes {3,365)  (3,547) 54%  {6,054) (6,774) 11.9%
Efficiency Index 48.3% 52.5% +4.2p.p. 55.1% 54.8% -0.3p.p.
= -~ - - "~ |

Capital Adequacy Ratio (Basel index)

At end June 2007, the Bank's capital adequacy ratic was 97.1 % (versus 21.4 % at end June 2006). This one-off
increase was due to the capital increase of R$529.2 million resulting from the company's IPO. The Central Bank
requires a minimum ratio of 11%.

UPCOMING EVENTS
2Q07 Results Conference Call

Date: August 9, 2007

Portuguese:

9:00h (Brasilia) Phone : +55(11) 2101-4848
8:00h {New York) Code Parand Banco
English:

11:00h (Brasilia) Phone: +1(973) 935-8893
10:00h (New York) Code: 9091938

Contact

Luis César Miara
Chief Financia! and Investor Relations Officer
Tel: (55 41) 3351-9961

Mauricio N. G. Fanganiello
IR Manager
Tel: (55 41) 3351-9907

e-mail; ir@paranabanco.com.br
Website de RI: www.paranabanco.com.brfir

Disclaimer

The statements contained in this document related to the business outlook, projections of operating and financial income, and those related to
the growth outlook for Parana Banco are merely projections, and as such are based exclusively on the expectations of the executive board
regarding future business. These expectations are substantially dependent on market conditions, the performance of the Brazilian economy, the
industry and international markets, and are subject to changes without any advance notice.
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Income Statement
Consolidated Figures (RS x 1,000)

2Q06 2Q07 % Variation 1H06 1H07 % Variation
Income from financial operations 64,194 73,569 ' 14.6% 113,452 137,043 20.8%
Loans 58,977 65,600 11.2% 106,589 125,833 18.1%
Securities 5,217 7,969 52.8% 6,863 11,210 63.3%
Expensas from financial gperations (24,364)  {36,849) 51.2% (45,194} (65,133} 44.1%
Deposits, money market and interbank funds (15,718) (21,228) 35.0% (29,128) {38,697} 32.9%
Derivative financial instruments {4,580) {5,292) 15.5% {7,195} (9,901} 37.6%
Aliowance for doubtful loans (4,066) (10,331}, 154.1% {8,871) {16,535) 86.4%
Net Income from financial operations 39,830
Operating Expenses (14,353): (37,002) 157.8% (28,731}‘ (55,146) 91.9%
Service Fee income 2,763 1 2,648 -4.2% 6,838 | 5,464 | -20.1%
Persannel Expenses (1,922) (2,952} 53.6% {3,465}  {5120) 47.8%
Directors' fees (102); (81)I -20.6% (198)} {177% -10.6%
Other administrative Expenses (14,236 (35,55?)i 149.8% (30,871} {52,009)i 68.5%
Transactional taxes (3,160)' {3,252} 2.9% {5,565) {6,190)! 11.2%
Equity share in earnings of subsidiaries and ! ‘
associated company 394 . 1,012, 156.9% 399 1,474 ‘ 269.4%
Other operating income 2,250 3,786 ' 68.3% 4,798 6,122 “ 27.6%
Other operating expenses (340) (2,606H 666.5% {668} {4,710) 605.1%
. | '

Operating Income ' 25,477 39,527

Non-operating income {expenses) {455) a1 -109.0% {455) 520 -111.4%

Income {loss) before income taxes 39,072

Income and social contribution taxes {8,929). 1,518 ° -117.0%  {13,221) (3,967}, -70.0%

Current incomee tax (6,550)‘! (627}‘ -90.4% (10,279)} (8,708} -15.3%
Current social contribution tax (2,’:!7"5)‘l {256} -89.2% (3.770); (3,171} -15.9%
Deferred income and social contribution tax (4 2,401 -60125.0% 828 | 7,912 : 855.6%

|

] : [ |
Net income 16,093 1,277 -92.1% 25,851 12,349 -50.3%

. i ! ‘

1 . i
IPO related expenses o 12,541 To12,541 1

. | i 1

Adjusted Net Income 16,093 13,818 -14.1% 25,851 25,390 -1.8%
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Parana Banco

Balance Sheet
Consolidated {R$ x 1,000)

Assets

Cash and cash equivalents
Interbank funds invested

Securities
Interbank accounts
Loans - private sector
Allowance for doubtful loans
Other receivables
Other assets

Permanent Assets
Investments

Fixed assets for own use
Dererred charges

Total Assets

Liabilities

Deposits

Money market repurchase commitments

Acceptances and endorsements
Interbank accounts

Deritvative Financial instruments
Other liabilities

Shareholders' equity

06/30/06

1,355
49,101

42,405

291
459,664
(17,562)
12,642
32,364

11,208
8,628
2,453

127

591,468

316,784
21,282
54,791

959
4,395
49,639

143,618

06/30/07 % Variation
7,569 458.6%
44,382 -9.6%
585,457 1280.6%
441 51.5%
843,298 83.5%
{30,344) 72.8%
28,243 123.4%
50,528 56.1%
13,432 15.8%
10,329 19.7%
2,667 8.7%
436 243.3%
1,543,006 160.9%
654,754 106.7%
33,918 59.4%
71,508 30.5%
907 -5.4%
8,910 102.7%
82,928 67.1%
690,081 380.5%

Total Liabilities and Shareholders' equity

591,468

1,543,006 160.9%
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Income Statement
Pro-Forma (RS x 1,000) - includes 100% of J. Malucelli Seguradora S.A.

2Q06 2Q07 % Variation 1HO06 1HO7 % Variation

Income from financial operations 65,469 75,472 15.3% 116,153 140,468 20.9%
Loans 58,977 65,600 11.2% 106,589 125,833 18.1%
Securities 6,492 - 9,872 52.1% 9,564 14,635 53.0%
Expenses from financial operations {24,364)  {36,849) 51.2%  {45,134)  (65,133) 43.1%
Deposits, money market and interbank funds (15,718) ‘ {21,226) 35.0% (29,128)‘ {38,697} 32.9%
Derivative financial instruments {4,580} (5.292) 15.5% {7,195) {9,901} 37.6%
Aflowance for doubtful loans {4,066} {10,331) 154.1% {8,871) {16,535} 86.4%

Net Income from financial operations

Operating Expenses (7,993); (32,681} 296.4%  (23,425)  (48,043) 105.1%

Service Fee Income 2,763 2,648 ‘ -4.2% 6,838 5,464 -20.1%
Premiums Written 21,159 | 36,082 ; 70.5% 46,419 - 70,161 51.1%
Reinsurance Premiums and Premiums ceded {17,739) {28,784) 62.3% [32,196)‘ {53,133) 65.0%
Change in insurance technical reserves 1,933 (452}, -123.4% {1,729) (1,787} 3.4%
Retained Claims {682} (3,373}, 394.6% {6,759) (8,2401 20.4%
Selling income (expenses) of insurance plan 2,765 5,418 . 95.9% 4,400 } 7,844 78.3%
Personnel Expenses {3,430) (4,726} 37.8% {6,195) {8,274} 33.6%
Directors’ fees {102) (112)’ 9.8% (198) (177p -10.6%
Other administrative Expenses (16,243]l (37,721}1 132.2% {35,368) {57,105h €61.5%
Transactional taxes {3,365) i (3,547}‘; 5.4% {6,054) {6,774) 11.9%
QOther operating income 5,582 ! 6,049 8.4% 8,574 9,456 10.3%
Other operating expenses (634]F {3,163} 398.9% {1,157)’ (5,578} 382.1%

Operating Income 33,112

Non-operating income (expenses) (455) 41 -109.0% (455) 52 -111.4%
I I

Income {loss} before income taxes 32,657

1 t 1
!

|
Income and social contribution taxes (11,170)/ {1,132)“ -89.9%  (16,184) (8,049)4‘ -50.3%

Current incomce tax {7,663} {2,042} -73.4% {11,392). {10,643), -6.6%
Current social contribution tax {2,780) [768}1 -72.4% (4,175)} (3,8?3)% -7.2%
Deferred income and social contribution tax (727} 1,678 -330.8% {617)] 6,467 -1148.1%

Net income ' 19,295

IPO related expenses

Adjusted Net Income 30,895 31,836
Deferred Comissions Adjustment r 24,505 [ ‘ 24,505 |
: : 1
Pertod Resulto 21,487 42,897 95.6% 30,895 56,341 82.4%
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Balance Sheet

Pro-Forma (RS x 1,000) - Includes 100% of J. Malucelli Seguradora S.A.
06/30/06 06/30/07 % Variation

Assets
Cash and cash equivalents 3,556 10,087 183.7%
Interbank funds invested 45,101 129,967 164.7%
. 101,966 585,457 474.2%
Securities
Interbank accounts 291 441 51.5%
Loans - private sector 458,035 866,217 89.1%
Altowance for doubtful loans {15,933) (30,487) 91.3%
Other receivables 32,720 29,140 -10.9%
Other assets 32,597 51,369 57.6%
Permanent Assets 17,049 14,691 -13.8%
investments 1,265 1,222 -3.4%
Fixed assets for own use 2,788 2,988 7.2%
Dererred charges 12,996 10,481 -19.4%
Total Assets 679,382 1,656,882 143.9%
Liabilities
Deposits 316,847 654,754 106.6%
Money market repurchase commitments 21,282 33,918 59.4%
Acceptances and endorsements 54,791 71,508 30.5%
Interbank accounts 959 907 -5.4%
Deritvative Financial instruments ' 4,395 8,910 102.7%
Payabie for Insurance and Reinsurance transactions 14,032 23,565 67.9%
Technical Reserves - Insurance and Reinsurance 17,500 22,167 26.7%
Other liabilities 56,473 94,571 67.5%
Shareholders' equity 193,103 746,582 286.6%
Deferred Comission Adjustment - 24,505
Other Equity Accounts 193,103 722,077 273.9%

Total Liabilities and Shareholders’ equity 679,382 1,656,882 143.9%
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Loan portfolio exceeds R$1 billion and adjusted net income grows 174% in quarter

Curitiba, Parana - November 8, 2007 — Parana Banco (BOVESPA: PRBC4), one of the leaders in the payroll-
deduction loan market in Brazil, announces today its results for the third quarter of 2007 (3Q07).

The consolidated financial statements herein are presented on a pro forma basis, encompassing the financial statements of the
Bank, its subsidiarias, the Credit Receivables Investment Fund (FIDC) Parana Banco |, the Credit Receivables Investment Fund
(FIDC) Parana Banco Il ("FIDCs") and the insurer J. Malucelli Seguradora, and were prepared based on the accounting
practices pursuant to Brazilian Corporate Law, associated with the regulations and instructions issued by the National Monetary
Council {"CMN"), the Brazilian Central Bank {"BACEN") and the Brazilian securities and exchange commission Comissdo de
Valores Mobilidrios ("CVM") .

3Q07 HIGHLIGHTS

Y4

it

X x X X Kk

9M07 Result of R$77.7 million, comprising R$53.2 million in net income excluding IPO expenses and
R$24.5 million increase in shareholders’ equity from the start of deferred commissions criteria.

Total loan portfolio on September 30 of more than R$1 billion, up 92% on the R$529.6 miltion on
September 30, 2006.

Origination of payroll-deduction loan operations of R$258.5 million in the quarter and R$637.7 million
in the 9M07, compared to R$159.7 million in the 3Q06 and R$446.2 million in the SM06, representing
growth rates of 61.9% and 42.9%, respectively;

Standard & Poors attributes rating of “brA-* to J. Malucelli Seguradora and RiskBank raises Bank’s index
to 11.67, ranking the bank 7" among Brazilian banks analyzed;

The Net Income of J. Malucelli Seguradora reached R$10.5 miflion in 3MQ7, a 57.5% increase over SMO6.
The written premiums increased 44.2% in the 9M07 compared to the previous year,

Once approval is given by SUSEP and the insurer J. Malucelli Seguradora is merged, the bank's
shareholders’ equity will achieve R$849 million. On August 31, 2007, an integral bank subsidiary acquired
800,622 common shares and 2,570,418 preferred shares issued by the J.M. Seguradora, concluding the
first stage of the contract to remerge the company;

On October 19, the Board of Directors authorized a stock buyback program, authorizing the purchase of
up to 4,156,481 shares through October 15, 2008;

Creation for J. Malucelli Vida e Previdéncia, integral subsidiary, to offer payroll-deductibie locans to 1.6
million federal government workers (SIAPE system);

No loans granted in the quarter, an additionally there were R$43.6 million loans acquired from other
financial institutions.

Creation of Parana platform to expand operations in the middle-market segment and increase
synergies with J.Malucelli Seguradora.

Franchising Channel achieves 51 units in operation, as announced in notice to market dated November 6.

Key Financials (R$ x 1,000

tation Variation
3008 3007 g, IS sMoT i
Adjusted Net Income 7,806 21,384 173.9% 38,71 53,220 37.5%
Period Result 7,808 21,384 173.9% 38,701 77,725 100.8%
Return over average Shareholder 19.7% 19.0% -0.7p.p. 29.5% 22.1% -7.4p.p.
Return over averaga Assats (p.a. 4.3% 5.4% +1.1p.p. 7.1% 8.1% +1.0p.p.
Loan Portfolio 687,481 1,080,539 57.2% 687,481 1,080,539 57.2%
Total Assets 888,290 1,792,443 101.8% 888,290 1,792,443 101.8%
Deposits 468,236 713,540 52.4% 468,236 713,540 52.4%
Shareholders” Equity 211,755 781,243 268.9% 211,755 781,243 268.9%
Efficiency Index 24.2% 19.6% -4.7p.p. 226% 19.0% -3.6p.p.
Basel Index 23.2% 71.9% +48.7p.p. 23.2% 71.9% +48,7p.p.
Eamings Er share 0.21 0.22 4.8% 0.3 0.31 0.0%

1 - Includes Loan Assignements {0 the FIDC's
2 - Excludes IPO related expenses and commissions
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ABOUT PARANA BANCO

Parana Banco was one of the first banks to operate in the payroll-deduction credit segment in Brazil, launching its
operations in the 1880s. The Bank's operations focus on payroil-deduction lending, and has registered accelerating
and consistent growth rates combined with low non-performance levels, leading it to enjoy high and sustainable
levels of profitability. Parana Banco is the only bank to appear on the list of the 15 most profitable banks in Brazil in
each of the past seven years (from 2000 to 2008), according to the RiskBank index. Parana Banco has well
structured sales channels with national coverage supported by a broad correspondent bank and franchise network,
as well as through direct contact with customers through its call center. The Bank's leadership in terms of number
of agreements signed and its experience in the payroll-deduction lending segment put it in a privileged positicn to
take advantage of this excellent growth opportunity.

Operating Highlights

In the 3Q07, the Bank continued the trajectory of growth and profitability that has marked its history. The Bank's net
income, rose to R$21.4 million in the 3Q07 and R$77.8 million in the 9MQ7.

Payroll-deduction fending is the main product under the Bank's strategy, with a focus on profitability and a low-risk
client base (civil servants, private-sector employees and heneficiaries of the INSS social security system). At the
close of the 3Q07, the Bank had more than 660 agreements signed for loans backed by deduction from payroll
involving public- and private-sector employees, with distribution through four different channels: correspondent
banks, call center and franchises.

Variation VEE ]
3Q06 3Q07  aqpgx3qor  SMO6 SMO7  gpa06 x 9m07
Number of agreements 435 665 52.9% 435 665 52.9%
Total number of new contracts 58,007 76,068 31.1% 174,339 201,820 15.8%
INSS new confracis 21,953 27,194 23.9% 65,677 73,929 12.6%
Other new contracts 36,054 48,874 35.6% 108,662 127,891 17.7%
Total Loan Origination (R$ x 1,000} 169,672 258,536 61.9% 446211 637,720 42.9%

Credit Rating of the Loan Portfolio

The Bank has a high-guality loan portfolio that is highly stable, as shown in the past few quarters. The following
charts show the credit-risk rating of the loan portfolio recorded on the balance sheet by credit rating on September
30, 2006 and 2007, with a rating of "AA" representing the lowest credit risk and "H" representing a high risk level.
The “D to H” category presented a slight reduction in the 3Q07.

3Qo6 D-H 3Q07
AA-C AA-C
94% 95,5%

The focus on origination, agility and security in loan approval and execution is fundamental for developing business
and maintaining the high quality of the loan portfolic.

Operations involving extending credit to companies are approved by committees, as is also the case of approval for
payroll-deduction loan agreements, while operations involving extending credit to individuals (individual payroll-
deduction loans) are approved by an analysis and approval process.
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Implementation of the correspondent bank franchise channel

The Bank has in 9M07 roughly 486 correspondent banks spread across the country, especially in the states of
Minas Gerais, Santa Catarina, Goias, Mato Grosso do Sul, Parana, Rio de Janeiro and Sao Paulo. However, this
type of representative poses a variety of challenges, chiefly in terms of customer-service quality and customer
loyatty. The biggest Parana Banco correpondent originates less than 3% of the total volume.

The franchise channel, through the company J. Malucelli Agenciamento, an integral subsidiary, was created to
provide the bank with an alternative to expanding its own operations, and involves rigorous control of image and
operating risk, ensuring high levels of quality for customers, conformance with the regulations imposed by the
Brazilian Central Bank on the correspondent bank, and the creation of a loyal sales base for the Bank. The
franchise model was developed by Parana Bancoe.

The Bank launched its operations via this channel in March 2007, and by September had 37 franchises in
operation and 42 in development in 17 Brazilian states. According to the notice to the market dated November 6,
the bank already has 51 franchises in operation. The target for yearend 2007 to reach 30 units has already been
achieved, and the expectation is to have 75 units operating by yearend. The target established for 2008 remains
210 franchises.

Studies show that a market exists for the opening of franchises in 900 cities with populations ranging from 17,000
to 300,000.

All franchisees are cobligatorily classified as a correspondent bank, pursuant to Central Bank Resolution 3,110.

The Bank’s alternative channels increased their contribution by 18 percentage points in the 3Q07 from the 3Q06,
accounting for 21% of tota! production in the quarter.

3Q06 3Q07
y 21%
/ o Alternative channels*
&1 Correspondent
79%
* Volume of regionals, call center and franchises
Credit Ratings

Three credit-risk rating agencies — Standard and Poor's, LF Rating and SR Rating — analyze Parana Banco on a
regular basis, classifying the Bank as Investment Grade on the national level and assigning it a Low Level of Credit
Risk, given its operational structure and evolution, positioning focused on operations, low NPL ratio, adeguate
internal controls, and credit policy with predetermined parameters. Lopes Filho Consultores, through RiskBank,
assigned Parana Banco the concept of Low Risk in the Medium Term.

In October 2007, RiskBank upgraded Parand Banco's index to 11.67, ranking it 7" among the 122 financial
institutions it analyzes.

According to RiskBank, the funding achieved through the IPO was positive for Parana Banco, which now operates
with a more capitalized and more liquid structure. The Bank's risk rating is supported by its stable indicators,
especially its adequate liquidity and low default levels.

The current credit ratings assigned to Parana Banco from various risk-rating agencies are shown below:

STANDARD ¥
EPOOR'S RISKbank : ! raling
[ i | TRCE ey TR l ' s, LR TS [ ‘ ot o
brBBB+ 11.67 brA- A-
Low Cradit Risk ELow Rigk - Medium Term Low Credit Risk Low Credit Risk

[ July 2007 N June 2007 i June 2007 1 June 2007 | Page 3 of 18
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J. Malucelli Seguradora S.A.

Parana Banco is awaiting approval only from Brazil's private insurance administration SUSEP to conclude the re-
merger of the insurer J. Malucelli Seguradeora S.A.

On March 6, 2007, a share purchase agreement was entered into with Advent International to reacquire 85% of the
capital stock in the Insurer, an equity interest that was transferred to Advent International in October 2005. The
acquisition is subject to approval from SUSEP given that it involves the transfer of control of an Insurer to a Bank.
On August 31, 2007, a Bank subsidiary acquired 800,622 common shares and 2,570,418 preferred shares in the
insurer, owning now 55% of the company and conciuding the first stage of the contract.

The operations of J.M. Seguradora are concentrated in surety bonds, a market in which it is the absolute leader,
holding 43% market share at the close of the 3Q07, according to data from SUSEP.

The merger of J.M. Seguradora represents an opportunity to:

. increase the number of agreements for offering payroll-deduction loans to employees at private-sector
companies, as well as
P expand the loan portfolio in the middie-market segment, taking advantage of existing relationships

between the Insurer and its 16,000 corporate clients and the fact that it has already conducted a credit-
risk profile evaluation of these clients.

The main operating indicators of J. Malucelli Seguradora in the 2Q07 are shown below:

Insurer J. Malucelli Seguradora - Key Performance Indicators

Variation Variation
3Q06 3Q07 3Q06 x 3Q07 9Mo6 SMo7 9MO6 x SMO7
Premiums written {R$ mm) 28,223 39,544 40.1% 84,111 121,247 44.2%
Net income (R$ mm) 1.2 26 110.7% 6.7 10.5 57.5%
Shareholders’ Equity (R$ mm) 58.8 69.1 17.4% 58.8 69.1 17.4%
Policies written 8,342 10,094 21.0% 24,053 25,118 4.4%

Initial Public Offering

On June 14, 2007, Parana Bance successfully conclude its IPQ, issuing 37.8 million preferred shares (Bovespa:
PRBCA4) on the Level 1 corporate governance segment of the S0 Paulo Stock Exchange (Bovespa), in a 100%
primary issue that raised R$529,2 million. The growth initiatives supported by the greater availability of capital,
which are aligned with the growth and expansion objectives of Parana Banco, include:

¥ 4 Accelerate the process of crigination of payroll-deduction loans through organic growth, increasing
penetration in agreements while maintaining a focus on entering into new agreements with both public
and private entities

Fid Reduction in the volume of credit assignments to the market, fully retaining the financial revenue
derived from operations

P: 4 Take better advantage of the opportunities in Brazil's credit and consumer market

4, Implementation of a platform for operating in the middle-market segment, drawing on the base of 16,000

clients at J. Malucelli Seguradera and the company's expertise in credit analysis

4 Increase funding with lower costs, drawing on its new capital structure.
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Corporate Governance

On April 5, 2007, the Bank formalized the contract for its inclusion in the Level 1 differentialed corporate
governance segment of the Sdo Paulo Stock Exchange (Bovespa). In addition, 100% tag-along rights were
extended to all shares issued by the Bank. Notwithstanding the adherence to the requirements of the Level 1
corporate governance segment of the Bovespa, Parana Bance plans to migrate to the Level 2 corporate
governance segment as soon as it receives the required regulatory authorizations. The Bank’s shares are listed on
following indexes:

P 4 Special Corporate Governance Index (1GC)
P4 Index of Companies with Differentiated Tag-Along Rights (ITAG)

/f/@%; Gz t29_

Wesu. 544 rRaLE

o Also seeking to generate value for shareholders, on August 7, Parana Banco hired Banco UBS Pactual
to act as market maker for its preferred shares for a period of six months, automatically renewable, with
the objective of increasing liquidity in the shares.

P24 On October 19, the Board of Directors of Parand Banco authorized a stock buyback program, in
accordance with CVM Instruction 202, seeking to create value for shareholders by optimizing its capital
structure. The program provides for the purchase of up to 4,156,481 preferred shares until October 15,
2008.

Deferment of Commissions

As of the 2Q07, and with the objective of harmenizing its accounting practices with those of the market, the Bank
adopted new accounting criteria related to the allocation of expenses from the commissions paid to correspondent
banks involving proceeds from payroll-deduction operations, beginning to consider contract terms in the allocation
of these expenses to net income. Following KPMG's guideline, we used the same criteria in the portfolio
transactions since 2005. This standardization resulted in net income of R$24.505 million, which was booked
directly in shareholders’ equity and with the right to minimum dividends of 25% on this adjustment.

Ministerial Act 1,976 of the Ministry of Planning

Ministerial Act 1,976, issued by the Ministry of Planning, Budget and Management, on the 90-day suspension of
operations under the SIAPE system, did not have an impact on the operations of Parand Banco and does not
change its strategic plans, since the Bank has no payroll-deductible lending operations aimed at federal civil
servants through the Federal Executive Human Resources Management Information System (SIAPE).

The inscription for classification as a cosigning entity with the SIAPE system has been filed on behalf of the
recently constituted wholly owned subsidiary J. Malucelli Vida e Previdéncia, which has already been duly
approved by the private insurance regulator SUSEP.

The ministerial act, which has formed a taskforce to analyze the entire operational systems of SIAPE, will only
strengthen the Bank’s plans to target this public once the system is structured more efficiently.
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3Q07 Results

Revenue from Financial Intermediation

Revenue from Financial Intermediation in the third quarter of this year increased by 49.5% against the 3Q06, and in
the 9MQ7 rose by 35.9% versus the 9MO6, reflecting the expansion in the loan portfolio and the origination of new
payroll-deduction loans. In addition, the investment of the IPO proceeds generated additional financial income.

Income from Financial Operations {R$ x 1,000)

Variation Variation
3006 3007 aq06x 3007 MO® MO7 91106 x am07
Loans 52,885 69,216 30.9% 159,474 195,049 22.3%
Securities 5,700 20,192 254.2% 15,264 34,827 128.2%
Financial Insurance Results 22,596 31,959 41.4% 62,916 93,198 48.1%
Income from Financial Operations 81,181 121,367 49.5% 237,654 323,074 35.9%
p e e e —m—m—m——ee——— e e e _________________________|

Loan Operations

Due to the lower loan crigination, growth in financial income lagged growth in the loan portfolio, leading revenue
from loan operations to grow 30.9% in the guarter versus the 3Q06 and by 22.3% in the 9MO7 versus the 9M06.

Loan Portfolio (RS x 1,000)
1,080.5

| 57.2% >

3Q06 2Q07 3Q07

The balance of the loan portfolio, including credit assignments to FIDCs rose to R$1,080.5 million in the 3Q07.
Origination of payroll-deduction loans posted consistent growth, to R$258.5 million in the 3Q07, an increase of
61.9% from the R$159.6 million in the 3Q06. In the 3Q07, only 15% of the new lpan origination was related to the
INSS systern (Federal Public Pension System).

Loan Origination Evolution {(R$ x 1,000)
350.000 1

300.000 -
250.000

200.000 A i
i

150.000 - . ’—]
i é = |
s 4

100000 -
195% >
I — 1

2005 2006 2007

50.000 -

O1st Quarter UW2nd Quarter ©V3rd Quarter 4th Quarter
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Complementing the origination of payroll-deduction lending by the Bank, R$43.6 million in loans was acquired from
other financial institutions. Parané Banco remains open to opportunities, and whenever opportunities emerge that
are aligned with the Bank's strategy and loan and own risk criteria, the Bank will strengthen its loan portfolio with
acquisitions.

Loan Assignments
Income from the assignment of payroll-deduction loans is booked in the Revenue from Loan Operations line. This

net result accounted for approximately 23.3% of this line in 9M06 and 1.6% in 9M07. Note that sales results are
immediate in loan assignments, though the administrative costs of this portfolio are still regarded as costs.

Loan Assigment Evolution (R$ x1,000)

3Qo6 3Q07 % Variation 9M06 9M07 % Variation
Loan Origination 159,672 258,543 61.9% 446,211 637,721 42.9%
Loan Assignments (Banks) 39,090 0 168,489 16,986 -89.9%
Loan Assignments (FIDC's) 90,327 48,073 -51.7% 90,327 240,998 167.0%
Loans Acquired 0 43,619 0 43,619
% Loan Assignments (Banks) 24.5% 0.0% 37.8% 2.7%

Scenario Simulation

In order to facilitate the comprehension of the effects on Parana Banco's results from the loan Assignments, we
simulate below the bank results in various scenarios:

If the level of loan assignments in the 9MO06 continued in 2007 with the same interest spreads of that year, Parana
Banco would have increased revenue by R$40.6 million in the same periad of 2007.

If the level of loan assignments was equal to 100% of loan origination in 3M07, the Bank would have increased
revenue by R$111.7 million.

However, in the long term, loan assignments will lower profitability. In this light, given that the new post-IPO capital
structure enables the bank to hold loans in its portfolio, the bank believes this is the best strategy to follow, in order
to not compromise the future results, and the value generation for the shareholders.

Below its demonstrated the net result of two operations: one with 100% loan assignment of the origination, and the
other without it.

, Operation with Loan Assignment S , A -
The loan assignment operation generates an artificial
income at the moment, that is adjusted during the ¢ontract
life.

A in the ongination and assignment month, thers is an
Reduction of 45% immediate result effect, inflated, because it doesn't take into

account fulure delinquency and administrative costs until
the end of contract.

f" The final result is equal {0 11.6% of financial income of the
loan. At the initial assignment moment, the result may reach
until 20.9% of financial income.

Iﬁ Part of the result is transfered to 3rd parties {that buy the
loans)

lf‘ 100% of the operation is booked at menth 1, excluding
Administrative Costs and Delinquency of the following
periods.

20.9%

% Net Income over Financial Income

1st Month End of Contract
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Operation retained in Balance Sheet

1 ,3$ The operation without Loan Assignment wilt be recognized
monthly and proportionally during the contract period. In the
y crigination month, only a small fraction of the result is

recognized. The whole result wil be recognized during the
Results grow 45x contract period.

4 The final result is 19.9% of the financial income of the loan.
b At the beginning, in the onginalion month, the resull may
reach only 0.44% of the financiat income.
4 100% of tha result is retained in the Bank, but recognized
1 9 .9°/o onty during the whote contract period.

“ﬁ Onty 1/45 of the operation is booked at the 1st month, and
50 successively during the following manths.

0.4%

% Net Income over Financial Income

1st Month End of Contract

Income from Security Operations

Parana Banco's securities portfolio is classified under the category “Available for Sale”, and in September 2007 the
value of this portfolio marked to market was R$81.563 million.

Expenses from Financial Intermediation

Due to the increase in the allowance for doubtful loans, and increase in the funding volume, expenses from
financial intermediation increased by 59.9% in the quarter against the 3Q06, and by 49.5% in the 9MO07 despite a
reduction in the funding costs. The increase in provisions was basically due to the expansion in the total loan
pertfolio, given that the quality of the portfolio remained stable.

Expenses from Financial Operations {(R$ x 1,000)

Variation Variation
3006 307 3006 x 3007 TMOS MOT omo6 x aMo7
Deposils, Money Market and Interbank Funds (14,998) (23,859) 59.1% (44,1286} (62,556) 41.8%
Derivative financial instruments {1.735) (2,447) 41.0% {8,930) (12,348) 38.3%
Allowance for doubtful loans (6.,621) (11,038) 66.7% (15,492) (27,571) 78.0%
Expenses from Financial Operations {23,354) {37,342) 59.9% (68,548) (102,475} 49.5%
[ =R R R e = e e e e e e e

Funding Operations

Parana Banco has a well balanced funding structure for supporting its payroll-deduction loan operations, drawing
on various different financing sources. Given the increase in capital as a result of the IPO, the Bank now enjoys the
option of tapping new institutional investors with lower financing costs.

Total funding, including loan assignments, exceeded R$885 million at September 2007, an increase of 24.7% in
the year. Total deposits increased by R$245 million in the previous 12 months, or by 52.4%. In September 2007,
36.7% of deposits had terms of more than 360 days.

At end September 2007, 13.5% of time deposits originated from companies associated with the Group, 11.8% from
financial institutions.
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3Q06 3Q07  Year (%)

Total deposits 468,236 713,540 52.4%
Demand deposits a08 1,237 36.2%
Interbank deposits 23,612 41,099 74.1%
Time deposits 443,711 671,181 51.3%
Other deposits 5 23 360.0%
Money market 52,009 53,850 3.5%

igation for n n 16.3%
et o0 o
Sub total 580,045 836,965 44.3%
Credit Assignments 429,954 48,073 -63.0%
Total 709,999 885,038 24.7%

Provision for Loan Losses

Expenses with the provision for loan losses accompanied the growth in the loan portfolio and the relative stability in
portfolio quality. On September 30, 2007, operations overdue up to 60 days represented 53% of total overdue

loans, between 61 and 180 days accounted for 23%, and over 180 days accounted
"H” (overdue more than 180 days) represented 2.0% of the total portfolio.

Partfolio and Allowance per Status Level (09/30/2007)

¥ L
Required Portiolio % of total Total

Status Allowance porifolic  Allowance

A 0.50% 874,052 86.0% 4,501
B 1% 49,099 4.8% 491
c 3% 47,342 4.7% 1,420
D 10% 8,129 0.8% 813
E 30% 6,402 0.6% 1.920
F 50% 5,447 0.5% 2,724
G 70% 6,006 06% 4,204
H 100% 20,066 2.0% 20,066
Total 3.6%" 1,016,543 36,139

* Avereage of Allowance in the period

Gross Income from Financial Intermediation

for 18%. Loans classified as

Income from financial intermediation before provisions for loan losses was R$95.1 million in the 3Q07, and
R$248.2 million in the 9MO7, representing growth of 47.5% versus the 3Q06 and of 34.4% versus the 9M0G. The

increases were due in large part to the expansion in the loan portfolio.

The constitution of FIDCs and the reduction in credit assignments resulted in a reduction in net interest margin,

however, but the Bank maintained levels above the industry average.

Net Income From Financial Operations {R$ x 1,000}

Variation
3Qo6 Qo7 3Q06 x 3007 aMo6
Income From Financial Operations 64,448 95,061 47.5% 184,598
Allowance for doubtful loans (6,621) {11,036} 66.7% {15,492)
0,
Net Income From Financial Operations 57,827 84,025 43.3% 169,106
Average performing assets 710,080 1,379,987 94 3% 668,080
Interbank funds invested 170,033 302,359 77.8% 163,410
Securilies 45,408 147,707 225.3% 41,751
Loans 494,639 929,921 88.0% 462919
Net Interest Margin before allowance for
19.0% 14.3% -4.7p.p. 62.9%

doubtfull icans (%)

Net Interest Margin afier allowance for doubtful 16.0% 12.5% 35pp. 57.0%

Variation

aMo7 9MO6 x IMOT
248,170 34.4%
(27,571) 78.0%
220,599 30.5%
1,265,407 89.4%
305,601 87.0%
127,671 205.8%
832,135 79.8%
43.1% -19.8p.p.

37.9% -18.1p.p.

loans s%}
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Operating Income (Expenses)
Operating Income (Expenses) (exciuding IPO expenses)

Variation Variation
3Q06 3007 5o05x 3q07 - OMO6 MOT om0 x IMO7
BANK"
Service Fee Income 2,769 2,689 -2.9% 9,607 8,153 -15.1%
Personnel Expenses (2,090} {3,220) 54.1% {5,753) {8,517} 48.0%
Other administrative Expenses {21,635} (22,212} 2.7% {52,506) (74,221) 41.4%
Transactional taxes (2,602) {4,278) 64.4% {8,167) {10,468} 28.2%
Other operating income 1,054 6,996 563.8% 5,853 13,118 124.1%
Other gperating expenses (579) {2,303) 297.8% (1,247) (7,013} 462.4%
INSURANCE COMPANY
Retained Premiums 2,813 3,641 29.4% 10,692 13,539 26.6%
Reinsurance Premiums and Premiums ceded {19,334) {27,476) 42.1% {53,310) {81,585} 53.0%
Change ininsurance technical reserves (591) {1,008) 70.6% {2,320) [2,795) 20.5%
Retained Claims (4,588) {4,423) -3.6% {11,347) {12,563} 10.7%
Brokerage income (expenses) of insurance plan 2,793 3,056 9.4% 7,193 10,900 51.5%
Personnel Expenses {1,491) {1,985) 33.1% (4,221) (5,193) 23.0%
Other administrative Expenses (2,511} {2,586) 3.0% (7,008) (7.628) 8.8%
Transactional taxes {199) {280} 40.7% (688} (864) 25.6%
Other operating income 711 872 22.6% 2,318 2,761 19.1%
Other pperating expenses (842) {129} -84.7% (608} (997} 64.0%
TOTAL
Operating Income (Expenses) (46,322) {52,646} 13.7% {111,512} {163,373) 46.5%
.

* Consolidated without J. Matucelli Seguradora

Revenue from Services

Revenue from services declined by 2.9% between the 3Q07 and 2Q06, and by 15.1% between the 9MO07 and
9M06, due to the lega! limit on the charging of tariffs and loan fees in payroll-deduction operations for some
employers. This limit was partially offset by the higher volume of origination.

Net premiums issued (J Malucelli Seguradora)

Premiums increased by 29.4% in the quarter versus 3Q06, and by 26.61% in the 9M07 versus the 9M06, given the
growth in demand for this type of insurance in the market, and the consequent growth in the operation of [/
Malucelli Seguradora, that has a 43% market share in the surety bond segment.

Reinsurance Premiums (J Malucelli Seguradora)

Premiums forwarded to reinsurers grew 42.1% in the 3Q07 over 3Q06, and 53.0% in the 9M0O7 over 9MOB, given
the higher demand for this type of insurance.

Insurance Brokerage Income (Expenses) (J Malucelli Sequradora)

Insurance brokerage income rose 9.4% in the quarter versus the 3Q06, and by 51.5% in the 9M07 versus the
9MO6, driven by commissions from higher volumes of reinsurance forwarding, derived from the higher volume of
operations from J. Malucelli Seguradora.

Personnel Expenses

These expenses grew by 45.4% in the quarter versus the 3Q06, and by 37.5% in the 9MO7 versus 9M06, due to an
increase in the number of new hires. Continuous growth in the Bank's activities has created a regular need for
hiring and developing professionals. On September 30, 2007, Parand Banco had 278 employees, and J. Malucelli
Seguradora, 114.

Other Administrative Expenses

Other administrative expenses totaled R$24.6 million in the 3Q07, excluding the non-recurring IPO expenses, up
2.0% in the quarter and by 16.2% in the 9MQ07, attributable to the higher amounts paid to correspondent banks on
originated payroll-deduction loan operations. The increase was chiefly due to the higher volume of loan origination.
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Other Administrative Expenses {(R$ x 1,000)
3Q06 Q07 % Variation 9M06 amo7 % Variation

Other Administrative Expenses {9,910) (9,379) -5.4% (25,000) (23,587) -5.7%
IPO expenses 0 {(172) 0 (12.713)

Commissions Expenses o
{Loan Origination) (14,236) (15,247) 7.1% (34.514) (45,549) 32.0%
Total 24,148 24,798 2.7% (59,514 81,849 37.5%

“ Excludes IPO and commissions expenses

Other Revenue

Other Revenue rose by 345.8% in the quarter and by 94.3% in the 9M07 versus the same period of 2006, mainly
due to the appreciation in the Brazilian real against the U.S. dollar, and linked to the amount of funding in foreign
currency.

Other Operating Expenses

These expenses grew by 71.1% in the quarter against 3Q06, and by 331.8% in the 9SM07 versus the 9M06, mainly
due to the constitution of a provision for civil liability related to consumer operations.

Efficiency Index (without IPO expenses)

3Q06 Qo7 % Variation 9MO6 aMo7 % Variation

Income from Financial Operations ’ 81,181 121,367 49.5% 237,654 323074 35.9%
Deposits, money market and interbank funds (14,998) (23,859) 59.1% (44,126) (62,556) 41.8%
Results from denvative financial instruments (1,735)  (2,447) 41.0% {8,930} (12,348) 38.3%
Service Fee Income 2,769 2,68% -2.9% 9,607 8,153 -15.1%
Personnel Expenses (3.581)  (5,205) 45.4% {9,974) (13,710) 37.5%
Other administrative Expenses” (24,146) (24,626) 2.0% (59,514) (68,136) 16.2%

commissions (14,236) (15,247} 7.1% (34,514) {45,549) 32.0%
Transactional taxes (2,801}  (4,558) 62.7%  (8,855) (11,332) 28.0%
Efficiency Index 45.4% 35.2% -10.2p.p. 40.3% 36.7% -3.6p.p.
Efficiency Index (exclude commission expenses 24.2% 19.6% -4.7p.p. 22.6% 19.0% -3.6p.p-

* Excludes IPO expenses

Capital Adequacy Ratio (Basel index)
At end September 2007, the Bank's capital adequacy ratio was 71.9 % (versus 23.2% at end September 2006).

This one-off increase was due to the capital increase of R$529.2 million from the company's IPO proceeds. The
Central Bank requires a minimum ratio of 11%.
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Adjusted Net Income

Adjusted Net Income {R$ x 1,000)

Variation

Variation

3Q06 3207 sqoex3qor  OM08 MO7 4mo6 x IMo7

Income (loss) before income 11,020 31,396 184.9% 56,654 57,295 1.1%
Current Income Tax {4,694} (7.941) 69.2% {19,106) (20,606} 7.9%
Current Social Contribution Tax (1,710} (2,944) 72.2% (6.972) (7.545) 8.2%
Deferred Income and  social 3,190 701 -78.0% 8.125 11,363 39.9%
Contribution Tax

Net Income (loss) 7,806 21,212 171.7% 38,701 40,507 4.7%
Non-recurrent IPO related 0 172 0 12,713

Adjusted Net Income 7,806 21,384 173.9% 38,701 53,220 37.5%
Equity increase due to 24,505

Total Period Result 7,806 21,384 173.9% 38,701 77,725 100.8%

]
To calculate adjusted net income, we added our net income or loss to the non-recurring expenses with the 1PQ. We believe this adjusted net
income better represents our recurring income, given that the non-recurring expenses, due to their inherent nature, are not expacted to recur.
Adjusted net income is not a measure of financial performance in accordance with generally accepted accounting principles in Brazil, and
should not be considered cn its own, as an alternative to net income, as a measure of operaling performance, an alternative for operating cash
flow, or a measure of fiquidity. The result in the pariod also considers an adjustment for deferred commissions, which directly impacts

shareholders’ equity.

UPCOMING EVENTS
3Q07 Results Conference Call
Date: November 9, 2007
Portuguese:

11:00 am (Brasilia)
8:00 am (New York)

Phone: +55(11}2188-0188
Code Parana Banco

English:
13:00 pm (Brasilia)
10:00 am (New York)

Phone: +1 (888) 700-0802 / +1 (786) 924-8430
Code Parana Banco

Contact

Luis César Miara
Chief Financial and Investor Relations Officer
Tel: (55 41) 3351-9961

Ricardo Rosanova Garcia
IR Manager
Phone: {55 41) 3351-9907

Mauricio Fanganiello
IR Coordinator
Phone: (55 41) 3351-9907

e-mail: irf@paranabanco.com.br
Website de RI; www.paranabanco.com.br/ri

Disclaimer

The statements contained in this document related to the business cutlock, projections of operating and financial incoma, and those related te
the growth outlook for Parand Banco are merely prajections, and as such are based exclusively on the expectations of the executive board
regarding future business. These expectations are substantially dependent on market conditions, the performance of the Brazilian economy, the

Industry and international markets, and are subject to changes without any advance notlice.
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Income Statement

Pro-Forma (RS x 1,000} - Includes 100% of J. Malucelli Seguradora $.A.
i 3007

Income from financial operations
Loans
Securities
Financial Insurance Results*

Expenses from financial operations
Depaosits, money market and interbank funds
Derivative financial instruments
Allowance for doubtful loans

3Q06
81,181
52,885
5,700
22,596

{23,354)
(14,938)
(1,735)
{6,621}

121,367
9,216
20,192
31,959

{37,342)
{23,859)
{2.447)
{11,038)

% Variation
49.5%
30.9%

254.2%
41.4%

59.9%
59.1%
41.0%
66.7%

45.3%

IMO06
237,654
158.474
15,264
62,916

{68,548)
{44,126}
{8,930}
{15,492}

907
323,074
195,049
34,827
93,158

{102,475}
(62,556)
{12,348}
(27,571}

% Variation

35.9%
22.3%
128.2%
48.1%

49.5%
A1.8%
38.3%
73.0%

Net incame fram financial operations

Operating Expenses
Service Fee Income
Premiums Written
Reinsurance Premiums and Premiums ceded
Change in insurance technical reserves
Retained Claims
Selling income [expenses} of insurance plan
Personnel Expenses
Other administrative Expenses
Transactional taxes
Other operating income
Other operating expenses

{46,322)
2,769
2,813

{19,334)
(591)
(4,588)
2,793
{3,581)
(24,146)
{2,801)
1,765
{1,421}

(52,646)
2,689
3,641

(27.476)
(1,008)
(4,423)
3,056
(5,205)
(24,798)
(4,558)
7,868
(2.432)

13.7%
-2.9%
29.4%
a42.1%
70.6%
-3.6%
9.4%
45.4%
2.7%
62.7%
345.8%
71.1%

169,106

{111,512}

9,607
10,692
{53,310}

{2,320)
{11,347
7,193
{9.974)
{58,514}
(8,855)
8,171
{2.,855)

220,599

(163,373}
8,153
13,539
|81,585)
(2,795)
{12,563)
10,900
(13,710)
(81,849)
{11,332)
15,879
{8,010}

46.5%
-15.1%
26.6%
53.0%
20.5%
10.7%
51.5%
37.5%
37.5%
28.0%
94.3%
331.8%

Operating Income

Non-operating income {expenses)

Income {loss} before income taxes

Income and social contribution taxes
Current incomee tax
Current secial contribution tax
Deferred income and social contribution tax

Net income

IPO related expenses

Adjusted Net Income

(485)

11,020

(3,214)
(4,694
{1,710)

3,190

1,806

7,806

31,379

17

31,396

{10,184}
(7,941}
(2,944}

701

21,212

172

21,384

172.9%

-103.5%

184.5%

216.9%
69.2%
72.2%

-78.0%

171.7%

172.9%

57,594

(940}

56,654

{17,953)
{16,106

{6,972}
8,125

38,701

38,701

57,226

69

57,295

{16,788)
{20,606)

(7,545)
11,363

40,507

12,713

-107.3%

1L1%

-6.5%
7.9%
B.2%

39.9%

4.7%

37.3%

Deferred Comissions Adjustment

Adjusted Net Income plus deferred comissions

7,806

21,384

173.9%

38,701

53,220
24,505

77,725

100.8%

* Direct Premium less open risks not issued
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Income Statement
Consolidated (RS x 1,000) - Doesn't include 100% J. Malucelli Seguradora S.A.

9MO6

amMo7 %Variation

170,436
159,474
10,962

(68,548}
(44,126}
{8,930}
{15,492}

224,915 32.0%
195,049 22.3%
29,866 172.5%
(102,475} 49.5%
(62,556) 41.8%
{12,348) 38.3%
27,571 78.0%

3Q06 3007 %Variation

income from financial operations 56,984 87,872 54.2%
Loans 52,885 69,216 30.9%
Securities 4,093 18,656 355.1%
Expenses from financial operations {23,354} (37,342} 59.9%
Deposits, money market and interbank funds {14,998) {23,859) 59.1%
Derivative financial instruments {1,735) (2,447) 41,0%
Allowance for doubtful loans {6,621) {11,036) 66.7%
Net Income from financiai operations 33,630 50.3%
Operating Expenses (22,966)  (21,139) -5.9%
Service Fee Incame 2,769 2,689 -2.9%
Personnel Expenses (2,090) {3,220} 54.1%
Other administrative Expenses {21,635) (22,212) 2.7%
Transactional taxes {2,602) [4,278) 64.4%
Equity share in earnings of subsidiaries and associated company 617 1,189 92.7%
Other operating income 1,054 6,996 563.8%
Gther operating expenses (579} {2,303} 297.8%

QOperating Income 29,391 163.3%

Non-operating income {expenses) {485} 17 -103.5%

Income {loss) before income taxes

Income and social contribution taxes (3,480} {9,586) 175.5%
Current incomce tax {4,894) (7,503) 53.3%
Current social contribution tax (1,776) {2,784) 56.8%
Deferred income and sacial contribution tax 3,130 701 -78.0%

Net income

IPQ refated expenses 172

Adjusted Net Income 7,199 19,994 177.7%

Deferred Comissions Adjustment

Adjusted Net Income plus deferred comissions 1,199 19,994 177.7%

101,888

{51,197
9,007
{5,753)
{52,506)
{8,167)
1,016
5,853
12,247)

50,691

{940)

49,751

{16,701)
{18,193)

(6,633}
8,125

33,050

33,050

33,050

{76,285) 49.0%
8,153 -15.1%
(8,517) 43.0%
(74,221) 21.4%
{10.468) 28.2%
2,663 162.1%
13,118 123.1%

(7013}  462.4%

69 -107.3%

{13,553) -18.8%

{18,233) 0.2%
{6,683} 0.8%
11,363 39.9%

12,713

45,384 37.3%

24,505

69,889 111.5%
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Income Statement
J. Malucelli Seguradora (R$ x 1,000)

, . 3006 3Q07 % Variation  9MO06 gMO07 % Variation

Income from financial operations 24,197 33,395 38.4% 67,218 98,159 46.0%
Securities 1,601 1,536 -4.1% 4,302 4,961 15.3%
Financial Insurance Results* 22,5596 31,959 41.4% 62,916 03,198 48.1%

Net income from financial operations 38.4% 67,218

Operating Expenses (23,239}  (30,318) 30.5% {59,299}  (B4,425) 42.4%
Premiums Written 2,813 3,641 29.4% 10,692 13,539 26.6%
Reinsurance Premiums and Premiums ceded {19,334) (27,476} 42.1% (53,310) (81,585) 53.0%
Change in insurance technical reserves {591) {1,008) 70.6% (2,320} [2,795) 20.5%
Retained Claims (4,588) {4,423} -3.6% {11,347) {12,563) 10.7%
Selling income (expenses) of insurance plan 2,793 3,056 9.4% 7,193 10,900 51.5%
Personnel Expenses {1,451} {1,985} 33.1% (4,221} {5,193) 23.0%
Other administrative Expenses {2.511) (2,586) 3.0% (7,008} {7,628) B8.8%
Transactional taxes {199) [280) 40.7% (688) {864) 25.6%
QOther operating income 711 872 22.6% 2,318 2,761 19.1%
Other operating expenses {842) {128) -84.7% (608} (997} 64.0%

Operating Income 958 3,177 231.6% 7,919 13,734 73.4%

Non-operating income [expenses} 0 1] 0 0

Income [loss) before income taxes 958 3,177 231.6% 7,919 13,734 73.4%

Income and social contribution taxes 266 {598) -324.8% (1,252) {3,235) 158.4%
Current incomce tax 200 {438) -319.0% (913) (2,373) 159.9%
Current social contribution tax 66 {160) -342.4% (339 862) 154.3%
Deferred income and social contribution tax 0 0 V] 0

110.7% 6,667 10,499 57.5%

* Direct Premium less apen risks not issued
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Balance Sheet

Pro-Forma (R$ x 1,000} - Includes 100% of J. Malucelli Seguradora S.A.
’ 09/30/06  09/30/07 \Variation %

Assets
Cash and cash equivalents 3,321 9,498 186.0%
Interbank funds invested 236,032 477,852 102.5%
- 49,351 171,951 248.4%
Securities
Interbank accounts 301 351 16.6%
Loans - private sector 529,614 1,016,543 91.9%
Allowance for doubtful loans (21,017) (36,139} 72.0%
QOther receivables 41,351 62,442 51.0%
Other assets 33,032 64,134 94.2%
Permanent Assets 16,305 25,811 58.3%
Investments 1,272 13,056 8926.4%
Fixed assets for own use 2,779 2,995 7.8%
Dererred charges 12,254 9,760 -20.4%
Total Assets 888,290 1,792,443 101.8%
Liabilities
Deposits 468,236 713,540 52.4%
Money market repurchase commitments 52,009 53,850 3.5%
Acceptances and endorsements 59,800 69,575 16.3%
Interbank accounts 1,190 233 -80.4%
Peritvative Financial instruments 3,391 11,357 234.9%
Payable for Insurance and Reinsurance transactions 16,858 28,958 71.8%
Technical Reserves - Insurance and Reinsurance 19,586 23,970 22.4%
Other liabilities ’ 55,465 109,714 97.8%
deferred income o] 2
minarity interest in subsidiaries 0 1
Shareholders’ equity 211,755 781,243 268.9%
Deferred Comission Adjustment 1] 24,505
Other Equity Accounts 211,755 756,738 257.4%
Total Liabilities and Shareholders' equity 888,290 1,792,443 101.8%
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Balance Sheet

Consolidated (R$ x 1,000) - Doesn't include 100% of J. Malucelli Seguradora S.A.

Variation %

09/30/06
Assets
Cash and cash equivalents 962
Interbank funds invested 177,117
- 44,967

Securities
Interbank accounts 301

Loans - private sector 529,614

Allowance for doubtful loans {21,017)
Other receivabtes 15,817
Other assets 32,872
Permanent Assets 11,826
Investments 9,252
Fixed assets for own use 2,456
Dererred charges 118
Total Assets 796,459
Liabilities
Deposits 468,473
Money market repurchase commitments 52,009
Acceptances and endorsements 59,800
Interbank accounts 1,190
Deritvative Financial instruments 3,391
Other liabilities 49,935
deferred income 0
minority interest in subsidiaries 0
Shareholders' equity 161,661

Deferred Comission Adjustment 0
Other Equity Accounts 161,661

796,459

Total Liabilities and Shareholders' equity

09/30/07

1,697,364

7,779 708.6%
477,852 169.8%
81,563 81.4%
351 16.6%
1,016,543 91.9%
(36,139} 72.0%
32,290 62.9%
63,828 94.2%
53,207 350.7%
50,170 442.3%
2,678 9.0%
449 280.5%
1,697,364 113.1%
713,727 52.4%
53,850 3.5%
69,575 16.3%
233 -80.4%
11,357 234.9%
98,449 97.2%

2

1
750,170 364.0%

24,505
725,665 348.9%

113.1%
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Balance Sheet
(RS x 1,000) - J. Malucelli Seguradora S.A.

09/30/06  09/30/07 Variation %

Assets
Cash and cash equivalents 2,596 1,906 -26.6%
Interbank funds invested 58,915 0 -100.0%
- 4,384 90,388 1961.8%
Securities
Other receivables 21,534 30,152 40.0%
Other assets 160 306 91.3%
Permanent Assets 13,185 10,492 -20.4%
Investments 726 864 19.0%
Fixed assets for own use 323 317 -1.9%
Dererred charges 12,136 9,311 -23.3%
Total Assets . 100,774 133,244 32.2%
Liabilities
Payable for Insurance and Reinsurance transactions 16,858 28,958 71.8%
Technical Reserves - Insurance and Reinsurance 19,586 23,970 22.4%
Other liabilities 5,530 11,265 103.7%
deferred income 0 0
minority interest in subsidiaries 0 0
Shareholders' equity 58,800 69,051 17.4%
Deferred Comission Adjustment 0 0
Other Equity Accounts 58,800 69,051 17.4%

Total Liabilities and Shareholders' equity 100,774 133,244 32.2%
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Loan portfolio moves up 88.1% in 2007 and Net Adjusted
Income reaches R$ 113.5 million

Curitiba - PR, January 21%, 2008 — Parana Banco (BOVESPA: PRBC4), a private multiple bank focused on
payroll-deductible loans and the middle-market segment, announces today its results for the fourth quarter of
2007 (4Q07).

The consolidated financial statements herein are presented on a pro forma basis, encompassing the financial statements of the Bank,
its subsidiaries, the Credit Receivables Investment Fund (FIDC) Parana Banco |, the Credit Receivables Investment Fund (FIDC)
Parana Bance Il (“FIDCs") and the insurer J. Malucelli Seguradora, and were prepared based on the accounting practices pursuant to
Brazilian Corporate Law, associated with the regulations and instructions issued by the National Monetary Council {"CMN"), the
Brazilian Central Bank (“BACEN") and the Brazilian securities and exchange commissien Comissae de Valores Mobiliarios ("CVM"} .

4Q07 HIGHLIGHTS

Net Adjusted Income of R$113.5 million in 2007, excluding IPO expenses and
including deferred commissions booked directly under shareholders’ equity.

Total loan portfolio on December 31 of R$1.2 billion, 88.1% up on the R$623.2
million recorded at the close of 20086.

With the 3Q07 creation of the platform to expand middle-market operations, the
loan portfolio for this segment totaled R$ 98.9 million on December 31, accounting
for 8.2% of the total loan portfolio.

Origination of total loan operations of R$ 1.01 billion in 2007. Origination of payroll-
deduction loans came to R$ 873.7 million, 40% up on the R$ 624.9 million reported
in 2006. The Bank also acquired credits totaling R$ 76.4 million from other
institutions along the year.

J. Malucelli Seguradora’s written premiums, including DPVAT (mandatory auto
liability insurance) totaled R$ 210.3 million in 2007, 90.1% up on the R$ 110.7
million recorded in the previous year.

Payment of interest on equity relative to the 2007 net result in the gross amount of
R$ 30.7 million, equivalent to R$ 0.29 per share.

On January 15, 2008, Parana Banco concluded the acquisition of 100% of J.
Malucelli Seguradora, as outlined in the IPO Prospectus and the Notice to the
Market of January 7, 2008.

The Franchise Channel closed the year with 60 operational units spread through
several important regions of the country, as announced in the Notice to the Market
of December 21, 2007, exceeding the initial annual target of 30 units.
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Executive Summary RS tsd. (excep! where indicated)
4Q06 4Q07 2006 2007
Income Statement
Adjusted Net Income Pro-Forma 13,419 36,124 52,120 113,450
Net Income from Financial Operations 31,615 60,869 137,804 188,270
Total Premiums written (). Malucelli Seguradora]l 24,783 88,696 110,656 210,333
Stock Performance
Adjusted Net Income per Share (Earnings per Share) 0.24 0.34 0.79 1.08
Free Float - thousands of shares . 40,426 - 40,426
Equity per share 3.07 7.37 3.07 7.37
Dividend and net Interest on equity {R$ million) 16.5 30.68 16.50 30.68
Dividend and net Interest on equity per share 0.25 0.29 0.25 0.29
Market Capitalization {R$ million) * - 927.08 - 917.08
Market Capitalization {US$ million) 2 - 523.39 . 523.39
Performance Indicators {%)
Return over average Sharehaolders' Equity (p.a.) 26.2 18.6 27.6 18.2
Return gver average Assets (p.a.} 5.9 7.9 6.7 7.1
Basel Index 0.4 61.5 20,4 61.5
Net Interest Margin 2.9 16.8 231 15.3
Delinguency index * 2.2 1.7 2.2 1.7
Efficiency Index 62.2 51.2 63.6 63.1
Balance Sheet - Pro-Forma
Total Assets 920,877 1,881,567 920,877 1,881,567
Credit Portfolio 623,193 1,172,096 623,193 1,172,096
Total Depasits 476,388 787,139 476,383 787,139
Shareholder's Equity 197,775 776,571 197,775 776,572
Relevant Data
Number of employees {Bank + Insurer) 314 336 314 386
Number of customers 355,331 473,932 355,331 473,932
Number of franchises in operation . 60 - 60
Own Loan origination [Middle Market + Payroll Deductible Loans) 192,500 365,200 682,800 1,013,900
Loan Portfolios Acquired - 33,400 - 76,354
Loan Assignments (other institutions) - - 184,250 20,079
Loan Assignments (Credit Receivables Investment Funds ) 69,379 £0,378 152,418 353,711
Number of new loans (payroll loans} 57,982 65,485 231,321 267,305

‘Surety Bands premiums + DPVAT (mandatory auto liability insurance} premiums
Based on closing price of 12/28/2007

? Before allowance for doubtful debts

* Allowances for level H

About Parana Banco

Parana Banco, a private multiple bank specializing in payroll-deduction loans and loans to the middle-market
segment, was one of the first banks to operate in the payroll-deduction credit segment in Brazil, launching its
operations in the 1980s. The Bank has registered accelerating and consistent growth rates combined with
low non-performance levels, leading it to enjoy high and sustainable levels of profitability. Parand Banco is
the only bank to appear on the list of the 15 most profitable banks in Brazil in each of the pasl seven years
(from 2000 to 2008), according to the RiskBank index. Parana Banco has well structured sales channets with
national coverage supported by a broad correspondent bank and franchise network, as well as by direct
contact with customers through its call center. The Bank's leadership in number of agreements signed and
its experience in the payroli-deduction lending segment put it in a privileged position to take advantage of
current growth opportunities.
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Corporate Governance

Parana Banco is committed to adopting the best practices of corporate governance. It is currently listed on
the Level 1 corporate governance segment of the Sdo Paulo Stock Exchange (Bovespa} and has already
begun the process of migrating to Level 2. In additicn, the Bank extends 100% tag-along rights to all its
shares, which are listed on the following indices:

Special Corporate Governance Index {IGC)
Index of Companies with Differentiated Tag-Along Rights (ITAG)

%” T 2=
199 Wrwes, 2D
Also seeking to generate value for shareholders, on August 7, Parana Banco hired Banco UBS Pactual to
act as market maker for its preferred shares for a period of six months, automatically renewable, with the
objective of increasing the shares’ liquidity.

Complementing the Bank’s corporate governance practices, on October 19 the Board of Directors authorized
a stock buyback program in accordance with CVM Instruction 10/80, further underlining its commitment to
creating shareholder value. The program provides for the purchase of up to 4,156,481 preferred shares until
QOctober 15, 2008.

Since the beginning of the repurchase program, 1,159,700 preferred shares were acquired. Below we
discriminate the acquisition cost of these shares, and the average book and market value (as of 12/31/2007)

of them: -
Cost / Market Value Preferred Shares (R$)

Minimum 8.35
Medium 8.99
Maximum 9.87
Book Value of Repurchased Shares

Average cost 9.00
Market Value 8.70

Initial Public Offering

On June 14, 2007, Parana Banco successfully concluded its IPQ, issuing 37.8 million preferred shares
(Bovespa: PRBC4) on the Level 1 corporate govermance segment of the Sao Paulo Stock Exchange
{Bovespa). In a 100% primary issue, the Bank raised R$529.2 million. The growth initiatives supported by the
greater availability of capital, which are aligned with the growth and expansion objectives of Parana Banco,
include:

#  Accelerating the origination of payroll-deduction loans through organic growth, increasing penetration
in existing agreements while maintaining a focus on entering into new agreements with both public
and private entities;

i Reducing the volume of credit assignments to the market, thereby fully retaining the financial revenue
derived from operations;

A Taking better advantage of the opportunities in Brazil's credit and consumer market;

/& Implementing a platform for operating in the middle-market segment, drawing on J. Malucelli
Seguradora's 18,600-strong client base and the Company’s expertise in credit analysis;

/4 Increasing funding with lower costs, drawing on its new capital structure
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Shareholding Structure

As envisaged in the IPO Prospectus, Parana Banco reincorporated 100% of J Malucelli Seguradora on
January 15, 2008.

On March 6, 2007, a share purchase agreement was entered into with Advent International to repurchase
85% of the Insurer's capital which had been transferred to Advent International in October 2005.

On August 31, 2007, a wholly-owned Bank subsidiary acquired 800,622 common shares and 2,570,418
preferred shares in the Insurer, giving it a 55% interest, while Advent Intermnational exercised its right to
subscribe to 2,760,784 preferred Banco Parana shares from the 1st issue of subscription warrants,
concluding the first stage of the reacquisition process. In the second stage, a wholly-owned Bank subsidiary
acquired 2,149,038 common shares and 1,643,382 preferred shares in the Insurer, while Advent
International exercised its right to subscribe to 4,572 548 preferred Banco Parana shares, from the 2nd issue
of subscription warrants, as a capital increase at the price established on the occasion of the IPO. As a
result, following approval by SUSEP (Brazil's private insurance overseer), Parana Banco now held 100% of
J. Malucelli Seguradora.
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Following the incorporation of J. Malucelli Seguradora, the Bank will be able to take immediate advantage of
the fiscal benefits arising from the amortization of goodwill totaling R$ 33.8 million, deferred over the next five
years. The goodwill incorporated by the Insurer will be booked by the Bank as equity income.

Operating Highlights

Parana Banco closed 2007 confirming the trajectory of growth and profitability that has marked its history.
The Bank recorded a net result of R$ 36.1 million in the 4Q07, 169% up year-on-year, and R$113.5 million in
2007 as a whole, a 117.7% improvement over 20086,

Loan Operations

Loan operations closed the year at R$ 1,172.1 million, 88.1% higher than the R$ 623.2 million reported in
2006. )

Payroll-deduction lending is the Bank's main product, with a focus on profitability and a low-risk client base
(civil servants, private-sector employees and beneficiaries of the INSS social security system). At the close
of 2007, the Bank had 715 payroll-deduction loan agreements.

Throughout the year, the Bank entered into several such agreements with important public entities,
including the Health Ministry/SUS (Brazil’s public health system), the Amazonas and Paraiba state

Page 4 of 22

]

)



governments, municipa! govermments and state and federal courts. The agreement with the SUS also
allowed the Bank to provide payroll-deduction loans to the accredited hospital network, sold through the

middle-market platform and offered as a product to the franchisees.

On December 11, 2007, Parana Banco was authorized to grant payroll-deduction loans to 1.56 million
federal government employees (SIAPE) through its wholly-owned subsidiary, J. Malucelli Vida e
Previdéncia.

Loan originations continued to move up, totaling R$ 365.2 million in the 4Q07, 83.7% up on the R$ 192.5
million recorded in the same quarter the year before, and R$ 1,013.9 miillion in 2007, 48.5% more than in
2006.

Variation Variation
4Q06 4Q07 4Q06 x 4Q07 2006 2007 2006 x 2007
Number of agreements 519 715 37.8% 519 715 37.8%
Total number of new contracts 57,982 65,485 12.9% 232,321 267,305 15.1%
INSS new contracts 23,403 24,411 4.3% 89,080 98,340 10.4%
Other new contracts 34,579 41,074 18.8% 143,241 168,965 18.0%
Origination - Payroll deductible 178,763 235,953 32.0% 624,887 873,704 39.8%
Origination - Middle-Market 13,771 129,278 B38.8% 57,865 140,201 142.3%

Commissions on the origination of payroll-deduction loans have fallen in the last three quarters, as
confirmed in the table below. In 2007, the Bank paid commissions representing 8.15% of total originations
in this segment, versus 7.81% in 2006. In the 4Q07, this percentage stood at 7.4%, compared to the 7.9%
on the 4Q06. The reduction in the ratio was due to the Bank's strategy of creating and consolidating
alternative channels, such as the franchise network and the call center, whose cost of sales is lower, giving
the Bank greater control over this important business cost.

The following table shows recent quarterly comrmission trends:

Comissions / Originations (% of Payroll Deductible Loans Origination)
1Q06 2Q06 3008 4Q06 1007 2Q07 3007 4007
8.1% 8.1% 7.2% 7.9% 7.6% 8.1% 9.2% 7.4%

Credit Rating of the Loan Portfolio

The Bank has a high-quality loan portfolio that is exceptionally stable, as shown in the last few quarters. The
following charts show the portfolio’s classification on December 31, 2006 and 2007 by credit-risk rating,
where "AA”" represents the lowest risk level and "H" the highest. As can be seen, the D to H portion recorded
a reduction, with the H category accounting for a mere 1.7% of the portfolic at year-end.

2006 2007

5.6% 4.2%

O AA-C

A D-H

94.4% - 95.8%

N bt
e e s

Agility and security in loan approval and execution are fundamental for developing business and maintaining
the high guality of the loan portfolio.

Operations involving leans to companies are approved by commiltees, as are payroll-deduction loan
agreements, while payroll-deduction loans to individuals are subjected to an analysis and approval process.
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The creation of a platform to expand middle-market operations allowed the Bank to diversify its activities. At
the close of 2007, these operations accounted for 8.2% of the total portfolio.

Allowance for Doubtful Loans

The allowance for doubtful loans accompanied the expansion of the loan portfolio and the relative stability of
its quality. On December 31, 2007, loans overdue by 60 days accounted for 53.4% of total overdue loans,
those overdue by between 61 and 180 days for 28.3% and those overdue by more than this for 18.3%.
Loans classified as H (overdue by more than 180 days) represented only 1.7% of the total portfolio.

Portfolio and Allowance per Status Level (12/31/2007)
Required % of total

Status Portfolio

A 0.50% 1,030,779
B 1% 81,509
C 3% 47,827
D 10% 13,159
E 30% 7,234
F 50% 5,015
G 70% 3,874
H 100% 21,163
Total 3,2%"* 1,210,560

* Average of the allowance in the period

Funding Operations

Aliowance portfolio

85.1%
6.7%
4.0%
1.1%
0.6%
0.4%
0.3%
1.7%

Overdue Due
Allowance Allowance
- 6,344
270 545
477 958
1011 305
1,744 427
1,900 608
2,099 613
14,706 6,457

22,207 16,257

Total
Allowance

6,344
815
1,435
1,316
2,17
2,508
2,712
21,163

38,464

In order to avoid mismatches between terms and interest rates and ensure liquidity, Parana Banco makes
use of several funding sources, aiming to align them with the characteristics of its loan portfolio.

Funding Evolution (R$ x 1,000)

12/31/2007
Deposits 787,139
Demand deposits + Other Deposits 1,005
Interbank deposits 63,560
Time Deposits 722,574
Medium Term Notes 56,922
Total 844,061

% Total 12/31/2006 % Total Var, %

93.3% 476,388 82.3% 65.2%

0.1% 1,253
7.5% 20,589

0.2% -19.8%
3.6% 208.7%

85.6% 454,546 78.5% 59.0%

6.7% 102,471 1

1.7% -44.5%

100.0% 578,859 100.0% 45.8%

Historically, time deposits have constituted the Bank's chief source of funding. In 2007, time deposits
recorded substantial growth of 59.0% over the year before, while total deposits climbed by 45.8% to R$
844.1 million, reflecting the Bank's 2007 credit rating upgrade and the IPO,

The 44.5% annual reduction in funds from notes and bonds issued was due to the appreciation of the Real
against the dollar and, especially, the maturity and non-reissue of three tranches {of six) of Medium Term

Notes in 2007.
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Medium Term Notes

Tranche (USS tsd.) Maturity Interest 2007 2006
Rate

9,500 02/05/2007 7.9300% . 22,164
6,000 06/22/2007 8.0000% - 12,849
5,000 11118/2007 8.0000% . 11,213
6,000 02/13/2008 7.9852% 11,804 13,210
20,000 11/27/2008 7.6543% 35696 43,035

5,750 02/13/2009 7.5200% 9,422 -
Total 56,922 102,471

Distribution Channels

Parana Banco possesses a diversified distribution network. In addition to the correspondent banks, its most
traditional channel, following a medium term strategy, focused in increased efficiency and profilability, the
Bank has been investing constantly in altemative channels (franchises, call center and regiona! offices) in
order to control its administrative and loan origination costs. In 2007, they had a growth of 183.3% compared
to the broker channel, reaching 28% of Payroll Loan Qrigination at the end of 4Q07, as we can see in the
following chart.

Evolution of Alternative Distribution Channels 28%

Begin of Franchise
Operations

~

— % of Payroll
Deductible
Loan
5% 3 Origination
1Q06 006 3Q0s 4Q06 1Q07 2Q07 3qQo7 4G07

Brokers

Brokers constitute Parana Banco's main distribution channel. In 2007, it had 470 such brokers spread
through five regions of the country. Responsible for 72% of payroll-deduction loan originations in the 4Q07,
they maintain friendly and efficient relations with the Bank. They have an exclusive web portal at their
disposal as well as an agile platform for exchanging documents and information with the Bank. The wide
spectrum of 715 loan agreements is an additional motivaticonal factor.

Alternative Channels

Franchises

The franchise channel is unique in the Brazilian market. Implanted in March 2007, this innovative project is
the fruit of two years of research and analysis into market behavior, the competition and the correspondent
banks. The model gives Parand Banco a major competitive edge thanks to the following exclusive
characteristics:

#  Standardization of services and product quality;

4. Loyalty, exclusivity and greater contral over the sales channel and commercial network;
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#  Long-term commitment;

4  Strict control over operational and image-related risks; and

#4  National coverage in many and important regions in the country.

In addition to payroll-deduction loans, the franchisees have various other products for sale, either their own
or those of third parties. Examples include the recent agreements with ABN Amro Real S/A and Aymore
Crédito, Financiamento e Investimento S/A, allowing the franchise network to offer personal loans and
vehicle financing from these institutions. The Bank also has agreements with Phillips, Positivo and Electrolux
to sell their products through the franchisees via payroll-deduction loans.

In 2007, Parana Bance exceeded its target of 30 franchises in operation by year-end, closing with 60 units in
operation and a further 24 in the process of becoming so, plus 32 under negotiation and 60 reserved, totaling
at this moment 176 potential franchises. The franchise network has therefore become consolidated as an
important distribution channel, having been responsible for 14% of payroll-deduction loan originations in the
4Q07. The target for 2008 remains at 210 units in operation.

States with Franchises in Operation

hS X P
» ""J'/
s
s
o
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- ’
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: . n v
,\/ Franchises in P
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Call Center

The call center is a strategic tool for originating and retaining payroll-deduction loans within the Bank's
distribution network. In addition to being a channel in itself, the call center permits nationwide network
capillarity. It also permits direct client service, in turn allowing for the origination of new agreements,
refinancing, the acquisition of debts and the defense of the current portfolio. The call center was responsible
for 8.7% of payroll-deduction loan criginations in the 4Q07.

Segmentation

Parana Banco operates in the Corporate and Individual segments, offering loan operations and financial
products tailored for each market.

The Corporate segment comprises surety bond operations from J. Malucelli Seguradora and middle-market
loans from Parana Banco.
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The Individual segment concentrates on payroll-deduction loans. The franchise network also offers financing
for the acquisition of consumer durables via associations with major companies and all channels offer the
credit card for INSS pensioners.

Corporate Segment

Surety Bonds

A surety bend is a financial product, similar to a bank letter of guarantee, and reguires a credit and
performance capacity analysis of prospective clients, J. Malucelli Seguradora has led the market since 1997,
underlining its expertise in this area.

Middle Market

In the 3Q07, Parana Banco began operating in the middle-market segment, inaugurating its first platform for
this type of operation. On December 31, 2007, the segment loan portfolio stood at R$ 98.9 million, 8.2% of
the total portfolio. Synergies with J Malucelli Seguradora will almost certainly fuel further growth, given the
sharing of expertise in credit analysis and an 18,600-strong client base. In 2008, Parand Banco will begin
operations through a second platform in order to expand its share of this market. Below we present some
indicators of our activities in the Corporate Segment as of 12/31/2007.

Corporate Segment Volume (RS x 1,000)

174,583

98,900 ® Middle Market Loan
Portfolio

Ctinsurance Premiums

Payroll-deduction Loans

The concession of payroll-deduction loans is Parana Banco's principal activity. With a focus on profitability,
the Bank’s client base is low-risk. The payroll-deduction loan portfolio for federal, state and municipal civil
servants, private-sector employees and INSS heneficiaries accounted for 91.8% of the total portfolic in 2007.
Parana Banco was one of the pioneers in this segment and consequently possesses considerable expertise.
In addition, its vast range of payroll-deduction loan agreements — 715 in 2007 — put the Bank in a privileged
market position.

Segmentation of Origination of Payroll-deduction Loans in 2007
_per Type of Agreement

B States

u Municipality

4INSS ( Federal Sacial

Security System)
u Other Entities
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Payroll-deduction Credit Card

In January 2008, the INSS introduced new rules for granting payroll-deduction loans to its beneficiaries,
reserving 10% of the loan-deductible portion for credit card loans. Parana Banco maintains a credit-card
agreement with Mastercard, allowing it to explore its current base of 180,000 INSS beneficiary clients.

J. Malucelli Seguradora

The insurance company concentrates its operations in surety bonds, having been the outright leader of this
market since 1997 with a 50% share according to SUSEP’s November 2007 figures.

The incorporation of 100% of the Insurer, disclosed on January 15, 2008, represents an opportunity to
increase the number of agreements for offering payroll-deduction loans to employees of private-sector
companies and expand the loan portfolio in the middie-market segment, taking advantage of existing
relationships between the lnsurer and its 18,600 corporate clients and the fact that it has already
conducted a credit-risk profile of these same clients and knows their performance history (given that a
surety bond is a financial product).

J. Malucelli Seguradora’s main operating indicators on December 31, 2007, are shown below.

J. Malucelli Seguradora - Key Performance Indicators

Variation Variation

4Q06 4Q07 4Q06 x 4Q07 2006 2007 2006 x 2007
Total Premiuns wiitten* (R$ mm) 24,783 88,696 257.9% 110,656 210,333 90.1%
Net income (R$ mm) 3,306 1,797 -45.6% 9,873 11,897 19.3%
Shareholders’ Equity {(R$ mm) 58,553 65,487 11.8% 58,553 65,487 11.8%
Policies written 10,872 14,504 33.4% 32,197 36,496 13.4%

* Surety Bonds + DPVAT (mandatory auto liability insurance)

Surety Bond Market

Net premiums written

According to SUSEP, between 2000 and November 30, 2007, the surety bond market recorded an average
CAGR of 22%, versus J. Malucelli Seguradora's 33% in the same period.

315,775

4 Other Insurance Companies
205,368 194,664

164,550 167,642} 4
134,749

98,639
77,946

=z 1 50%
T 42%
[,2?% ] - 2‘35(, 24% 349 0% 7%

2000 2001 2002 003 2004 2005 2006 2007

0 ). MALUCELLI SEGURADORA S/A

w

*Data until Nov 2007 — Source: SUSEP
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Surety Bond Claims —~ Market vs. J Malucelli Seguradora

The substantial increase in surety bond premiums between 2000 and 2007 has been accompanied by low
claims ratios. In addition, J Malucelli Seguradora’s ratios have been considerably below the market
average.
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-
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40% -
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RClaimVolume - Market M Claim Volumne §. Malucelli Seguradora wa—s{aim Ratic- Market s Claim Ratio - 1. Malucelli Seguradora

*Data until Nov 2007 - Source: SUSEP
Insurance claims refer to the indemnification paid by the insurance companies to the insured parties

following the occurrence of an event covered by the insurance policy in question. The claims ratio is the
ratio between claims paid and the volume of premiums written.

Financial Highlights
Revenue from Financial Operations

Revenue from Financial Operations (R$ x 1,000)
4Q06 4Q07

Variation Variation
4Q06 x 4Q07 2006 2007 2006 x 2007

Loans 52,888 79,974 51.2% 212,362 275,023 29.5%
Securities {850) 15,475 . 14,413 50,302  249.0%
Revenue from Financial Operations 52,038 95,449 83.4% 226,775 325,325 43.5%

Revenue from financial operations moved up 83.4% year-on-year in the 4Q07 and 43.5% in 2007 as a
whole, reflecting the above-mentioned substantial expansion of the loan portfolio and the accelerated
origination of new payroll-deduction foan agreements. The investment of part of the IPO proceeds generated
additional financial revenue.

Revenue from loan operations increased by 51.2% year-on-year in the 4Q07 and by 29.5% in annual terms.
This upturn did not fully reflect the expansion of the loan portfolio and the accelerated origination of new
payroll-deduction loan agreements, given that a considerable portion of income in the 4Q06 and 2006 came
from loan assignments. Thanks to the stronger capital structure after the IPO, there were no such operations
in the 4Q07.

Loan Assignments

Credit Assignments Evolution {R$ x 1,000)
4Q06 4Q07  Variation % 2006 2007  Variation %

Lean Qrigination - Payroll Deductible Loans 178,763 235,953 32.0% 624,887 873,704 39.8%
Loan Origination - Middle Market 13,771 129,278 838.8% 57.865 140,201 142.3%
Loan Assignments {other institutions) - - - 184,250 20,079 -89.1%
Loan Assig ”’"e”tslfvf;:';'::fﬁf:f)s 69,379 80,378 15.9% 152,428 353,731 132.1%
Loan Portfolios Acquired - 33,400 - - 76,354 -
% Credit Assignments {other institutions) 0.0% 0.0% - 27.0% 2.0% -
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Income from the assignment of payroll-deduction loans is booked in the Revenue from Loan Operations line.
This net result accounted for approximately 23.3% of this line in 2006 and 1.45% in 2007. Note that sales
results are immediate in loan assignments, although the administrative costs of this portfolio are still

regarded as Bank costs.

Impact of loan assignment on revenue from loan operations

In order to facilitate understanding of the impact of loan assignments on Parana Bance's results, we have

simulated below the effects in two different scenarios:

L If the level of loan assignments in 2006 remained unchanged in 2007 and the latter year's interest
spreads were applied, the Bank's financial revenue would have increased by around R$ 43.7 million

in 2007 and increase of its net income by R$ 19 million;

/4 If the level of loan assignments reached 100% of loan origination in 2007, the Bank’'s annual financial
revenue and net income would have gone up by around R$ 171 million and R$ 75 million,

respectively.

In the long term, however, loan assignments will lower profitability. In this light, given that the new post-IPO
capital structure enables the bank to retain a greater volume of loans in its portfolio, the Bank believes this is
the best strategy to follow, in order not to compromise future results and the creation of shareholder value.

Reduction of 45%

1 20.9%

% Net Income over Financial Income

1st Month

Operationretained in Balance Sheet

Results grow 45x

0.4%

% Net Income over Financial Income

1st Month

Income from Securities Operations

. Operation with Loan Assignment

End of Contract

End of Contract

i

N

K X =k X

K

The loan assignment operation generates artificial incoma
at the moment of assignment, which is adjusted throughout
the duration of the agreement.

There is an immediate and inflated impaci on the results In
the origination and assignment month, because il ignores
future delinquency and the administrative costs of the
agreement until its conclusion.

The fina) result is equivalent to 11.6% of financial revenue
from the loan. In the assignment menth, the result may
reach 20.9% of financial revenue.

Part of the result is transferred to third parties (who acquire
the loans}.

100% of the operation is booked in month 1, less
administrative expenses and delinguency in tha following
months.

The operation without loan assignment is recognized
monthly and proportionally throughout the duration of the
agresmant;

Cnly a small fraction of the result is recognized In the
origination month. The remainder is recognized throughout
the duration of the agreement.

The final resu® is equivalent to 19.9% financial revenus
from the Ipan. In month 1, the result is a mera 0.44% of
financial revenue

100% of the result is retained by the Bank and recognized
wntil conclusion of the agreament.

A mere 1/45 of the operation is booked in month 1 and so
on each month until the conclusion of the agreement,

Parana Banco’s securities portfolio is classified under *Available for Sale”, and in December 2007 the mark-

to-market value of this portfolio stood at R$ 76.6 million.
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Expenses from Financial Operations

Expenses from financial operations increased by 69.3% year-on-year in the 4Q07 and by 54% in 2007 as a
whole, chiefly due to the upturn in the allowance for doubtful loans and the increase in funding volume. In
the latter case, deposits grew by 65.2% in the year and increased their share of total funding sources from
82.3% to 93.3%, thereby also reducing the cost of these operations. The increase in the allowance for
doubtfu! loans was basically due to the expansion of the total foan portfolio and the improvement in its risk
rating, given that the portion classified as ‘D to H' fell from 5.6%, in 2006, to 4.2%, underlining the the Bank's
operating efficiency.

Expenses from Financial Operations (R$ x 1,000)

Variation Variation
4Q06 4007 4Q06 x 4Q07 2006 2007 2006 x 2007
Depasits, Money Market and Interbank Funds (13,131) {23,891) 81.9% (57,257} {86,447) 51.0%
Derivative financial instruments 96 {1,869) - (8,834) {14,217) 60.9%
Allowance for doubtful loans (7,388) {8,820) 19.4% (22,880} {36,391) 59.1%
Expenses from Financial Operations {20,423) (34,580} 69.3% (88,971) (137,055) 54.0%
(R SRR R R R S e e

Income from Financial Operations

Income from financial operations after the allowance for doubtful loans totaled R$ 60.9 million in the 4Q07
and R$ 188.3 million in 2007, respective year-on-year growth of 92.5% and 36.6%. The increases were due
in large part to the expansion of the loan portfolio

The constitution of FIDCs {receivables funds) and the reduction in loan assignments resulted in a reduclion
in the net interest margin. Nevertheless, the Bank’s margin remained above the industry average.

Net Income from Financial Operations (R$ x 1,000)

Variation . Variation
4Q06 4Qo7. - 4Q06 x 4Q07 2006 2007 2006 x 2007
Income From Financial Operations 39.003 69,689 78.7% 160,684 224,661 39.8%
Allowance for doubftful loans {7.288) {8.820) 19.4% {22,880) {36,391} 59.1%
Net Income From Financial Operations 31,615 60,869 92.5% 137,804 188,270 36.6%
Average performing assets 682,217 1,662,065 143.6% 694,655 1,470,407 111.7%
Interbank funds invested 73,772 319,590 333.2% 101,173 262,285 159.2%
Securities 113,806 170,379 49.7% 75,145 270,292 259.7%
Loans 494,639 1,172,096 137.0% 518,337 937,830 80.9%
N .
Io:;;r}ir}est Margin before allowance for doubtfull 22.9% 18.8% 6.1p.p. 231% 15.3% 7.8pp.
Net | i
Ioztnsr(\:z;esl Margin after allowance for doubtful 18.5% 14.6% 3.90.p. 19.8% 12.8% 7.0pp.

* Average Performing Assets of 2006 calculated with 15% of J. Malucelli Seguradora on 1006 and 100% on 2Q, 3Q and 4Q08
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Operating Expenses

Operating Income (Expenses} (excluding IPO expenses)

: Variation Variation
AQ06 Q07 4006 x 4Q07 2006 2007 2006 x 2007
BANK*
Service Fee Income 2,779 1,893 -31.9% 12,386 10,046 -18.9%
Personne! Expenses (2,604) {3.988) 53.1% (8,357) {12,230) 46.3%
Cther administrative Expenses (14,713) {22,394) 52.2% {67,219) {96,547) 43.6%
Transactional taxes {2,670) (4,811) 80.2% {10,837) {15,279) 41.0%
Cther operating income 1,119 13,644 1119.3% 6,972 26,762 283.8%
Other operating expenses {3,364) (5,240) 55.8% {4,611) (12,253) 165.7%
INSURANCE COMPANY
Insurance Premiums 24,783 88,696 257.9% 110,656 210,233 90.0%
Premiums assigned to consartiums and funds {2,905) [3,819) 31.5% (14,601) {18,619) 27.5%
Reinsurance Premiums and Premiums assigned {16,532) (76,642) 363.6% (69,842) {158,227} 126.5%
Change in insurance technical reserves {429) {1,42B) 232.9% {2,749) 14,223) 53.6%
Retained Claims [1,470) {3,379) 129.9% {12,818) {15,942) 24.4%
Brokerage income {expenses} of insurance plan 2,128 (398} 8,752 10,502 20.0%
Personnel Expenses {1,316) [1,532) 16.4% {5,242} (6,075} 15.9%
Other administrative Expenses {2,540) {2,705} 6.5% (9,469} (10,437) 10.2%
Transactional taxes (413) {250} -19.5% (1,102) {1,114) 1.1%
Other operating income 2,373 3,288 38.6% 6,859 7,610 10.9%
Cther operating expenses {886} {1,170} 32.1% (3,659} (4,334) 18.4%
TOTAL
Operating Income (Expenses) {16,660) {20,235) 21.5% {64,879} {90,127} 38.9%
. ]

* Consolidated without J. Malucelli Seguradora

Other Administrative Expenses (R$ x 1,000)
4Q06 4Q07 % Variation 2006 2007 % Variation

Other Administrative Expenses* (8,842) (15,369) 73.8% (20,436) (32,703) 60.0%
(without IPO and commissions} - (504) - (19,5086)

&zz;sgz;fngﬁfn) (8.411)  (9,226) 9.7% (56252) (54,775) -2.6%

Total 17,253 25,099 45.5% (76,688) (106,984 39.5%

* Excludes IPO expenses and crigination comissions

Deferment of Commissions

In order to align its accounting practices with those of the market, in the 2Q07 the Bank adopted new
accounting criteria related to the allocation of expenses from the commissions paid to correspondent banks
and franchisees from the origination of payroll-deduction operations, beginning to consider agreement
durations when allocating these expenses to the result. Following KPMG's guidelines, we have been using
the same criteria for portfolio operations since 2005. This standardization resulted in net income of R$ 24.5
million, which was booked directly inder shareholders’ equity with the right to minimum dividends of 25% of
the adjusted amount.
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Efficiency Index (without IPO expenses)

4Q06 4Q07 % Variation 2006 2007 % Variation
Income from Financial Operations 52,038 95,449 834% 226,775 325,325 43.5%
Deposits, money market and interbank funds (13.131)  (23,891) 81.9% (57,257) (B65,447) 51.0%
Results from derivative financial instruments 96 (1.869) (8,834 (14.217) 60.9%
Service Fee Income 2,779 1,893 -31.9% 12,386 10,046 -18.9%
Personnel Expenses (3.920) (5,520) 40.8% (13,599} (18,305) 34.6%
Other administrative Expenses® (17,253) (24,595) 426% (76,688) (93,767) 22.3%
Commissions Expenses 8,411) {9.226) {56,252) (54,775)
Transactional taxes (3,083) (5,081) 64.2% (11,939) (16,393) 371.3%
Efficiency Index 62.2% 50.5% -11.7p.p. 63.6% 57.2% -6.4p.p.

Efficiency Index {wihout commission expenses) 40.6% 37.2% -3.4B.E. 28.6% 32.8% +4.ZB.E.

* Without IPO Expenses

Net Income

Net income moved up by a massive 165.4% year-on-year in the 4Q07, due to the strong expansion of the
loan portfolio and the relatively small upturn in operating expenses when compared to the increase in
revenue from financial operations. Consequently, the net adjusted income for 2007, including the above-
mentioned deferment of commissions booked directly under shareholders’ equity, stood at R$ 113.5 million,
a hefty 117.7% up on 2006.

Adjusted Net Income (R$ x 1,000)

Variation Variation
4Q06 4Q07 40Q06 x 4Q07 2006 2007 2006 x 2007

Income (loss) before income taxes 15,496 40,635 162.2% 72,526 98,145 35.3%
Current Income Tax 4,226 (2,075) -149.1% {14,880) {22,529) 51.4%
Current Social Contribution Tax 1,372 (984) A7.7% (5.600) (8,474) 51.3%
Deferred Income and social Contribution Tax {7,063} {235) -86.7% 1,062 11,128 947.8%
Minority Interest {612} (1,721) 181.2% (988) {2,542) 157.3%
Net Income (loss) 13,419 35,620 165.4% 52,120 75,728 45.3%
Non-recurrent IPO related Expenses - 504 - 13,217

Deferred Commissions Result 24,505

Adjusted Net Income 13,419 36,124 169.2% 52,120 113,450 1172.7%

- - - ]
Capital Adequacy Ratio {Basel index)

In December 2007, the Bank's capital adequacy ratio was 61.5% (versus 71.9% at the close of the 3Q07 and
20.4% in December 2006). This one-off annual increase was due to capital inflow of R$529.2 million from the
company's IPO. Since the IPO, the ratio has evolved in line with the expansion of the Bank's operation
towards the strategic target of 20%. The Centrat Bank requires a minimum ratio of 11%.
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UPCOMING EVENTS
4Q07 Results Conference Call

Date: January 23, 2008

Portuguese:

10:30 a.m. (Brasilia) Phone:
7:30 a.m. (New York) Code:
English:

12:00 a.m. (Brasilia) Phone:
9:00 a.m. (New York) Code:
Contact

Luis César Miara
Chief Financiai and Investor Relations Officer
Phone: (55 41) 3351-9961

Ricardo Rosanova Garcia
IR Manager
Phone: {55 41) 3351-9812

e-mail: ir@paranabanco.com.br
IR Website: www.paranabanco.com.br/ir

Disclaimer

+55 (11) 4688-6301
Parana Banco

+1 (888) 700-0802 / +1 (786) 924-6977
Parana Banco

Mauricio Fanganiello
IR Coordinator
Phone: (55 41) 3351-9765

André Nacli
IR Analyst
Phone: (55 41) 3351-9645

The statements contained in this document related to the business outlook, projections of operaling and financial income, and the
growth oullook for Parana Banco are merely projections, and as such are based exclusively on the expectations of the executive board
regarding future business. These expectations are substantially dependent on market conditions and the performance of the Brazilian
economy, the industry and the nternational markets, and are subject lo change without any advance notice.
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Income Statement
Pro-Forma (R$ x 1,000) - Includes 100% of J. Malucelli Seguradora S.A.
4Q06 407 % Variation 2006 2007 % Variation
Revenues from financial operations 52,038 95,449 83.4% 226,775 325,325 43.5%
Loans 52,888 79,974 51.2% 212,362 375,023 29.5%
Securities {854} 15,475 -1920.6% 14,413 50,302 249.0%
Expenses from financial operations {20,423}  (34,580) 69.3% (88,971} ({137,055) 54.0%
Deposits, money market and interbank funds {13,131} (23,891} 81.9% 1572,257) (86,447} 51.0%
Derivative financial instruments %6 (1,869} -2046.9% {8,834) (14,217) 60.9%
Allowance for doubtful loans (7.388) (8,820} 19.4% {22,880} {36,391) 59.1%
Net Income from financial operations §2.5% 137,804 188,270
Operating Expenses {16,660y  {20,235) 21.5% (64,879} (90,127} 38.9%
Service Fea Income 2,779 1,893 -31.9% 12,386 16,046 -18.9%
Insurance Premiums 19,229 81,385 323.2% 82,715 174,583 111.1%
DPVAT [mandatory auto liability insurance) premiums 5,554 7,311 31.6% 27,941 35,650 27.6%
Premiums assigned to consortiums and funds (2,905} {3,819} 31.5% 14,601} {18,619) 27.5%
Reinsurance Premiums and Premiums assigned {16,532) {76,642} 363.6% {69,842}  (158,227) 126.5%
Change in insurance technical reserves {429} {1,428) 232.9% (2,749} 4,223) 53.6%
Ratained Claims [1,470) {3,379) 129.9% {12,816) [15,942) 24.4%
Selling income [expenses) of insurance plan 2,128 (398) -118.7% 8,752 10,502 20.0%
Personnel Expenses {3,920) (5,520} 40.8% [13,599) (18,305} 34.6%
QOther administrative Expenses {17,253) {25,099) 45.5% (76,688) (106,984) 39.5%
Transactional taxes {3,083) {5,061} 64.2% [11,939) {16,393) 37.3%
Other cperating income 3,492 16,932 384.9% 13,831 34,372 14B.5%
Other operating expenses {4,250} (6,410) 50.8% (8,270} {16,587) 100.6%
Operating Income 14,955 40,634 171.7% 72,925 98,143 34.6%
Non-operating Income (expenses) 541 1 -99.8% [(399) 2 -100.5%
Income (loss) before income taxes 15,496 40,635 162.1% 72,526 FERE:L 35.3%
Income and sccial contribution taxes {1,465) (3,294) 124.8% (19,41B) {19,875) 2.4%
Current incomee tax 4,226 {2,075} -149,1% {14,880} {22,529) 51.4%
Current social contribution tax 1,372 {984} -171.7% {5,600) {8,474} 51.3%
Defarred income and social contribution tax {7,063} {235) -96.7% 1,062 11,128 947.8%
Minority Interest {612) {1,721) 1B1.2% (988) (2,542} 157.3%
Net income 13,419 35,620 165.4% 52,120 75,728 45.3%
IPQ related expenses S04 13,217
Deferred Comissions Adjustrment 24,505

Adjusted Net Income 13,419 36,124 169.2% 52,120 113,450 117.7%
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Income Statement
Consolidated (RS x 1,000} - Excludes 100% of J. Malucelli Seguradora S.A.

4006 4Q07 %Variation 2006 2007 YVariation

Revenues from financial operations 50,357 93,916 86.5% 220,793 318831 44.4%
Loans 52,8828 79,574 51.2% 212,362 275,023 29.5%
Securities (2,531) 13,542 -650.8% 8,431 43,808 419.6%
Expenses from financfal operations {20,423)  {34,580) 69.3%  (88,971) (137,055) 54.0%
Deposits, money market and interbank funds (13,131) (23,891} 81.9% {57,257} (86,447) 51.0%
Derivative financial instruments 96 {1,869) -2046.9% {8,834) {14,217} 60.9%
Allowance for doubtful loans {7,388} (8,820) 19.4% {22,880) {36,391) 59.1%
Net Income fram financial operations 29,934 59,336 98.2% 131,822 181,776 37.9%
Operating Expenses [19,052)  (19,633) 3.0% (70,249)  (95,643) 36.1%
Service Fee income 2,779 1,893 -31.9% 12,386 10,046 -18.9%
Personnel Expenses (2,604} (3,988) 53.1% {8,357) {12,230) 46.3%
Other administrative Expenses (14,713} (22,418) 52.4% {67,219) {96,637) 43.8%
Transacticnal taxes (2,670} (4,811) 80.2% {10,83%) {15,279) 41.0%
Equity share in earnings of subsidiaries and associated company 401 1,285 220.4% 1,417 3,948 178.6%
Other operating income 1,119 13,644 1119.3% 6,972 26,762 283.8%
Other operating expenses {3,364) {5,240) 55.8% {4,611) {12,253} 165.7%
Operating Income 10,882 39,703 264.9% 61,573 86,133 35.9%
Non-operating income {expenses) 531 22 -95.9% (409) 91 -122.2%
Incame {loss) before income taxes 11,413 39,725 248.1% 61,164 86,224 41.0%
Income and sacial contribution taxes (493) (3,089) 526.6% {17,194} {16,642) -3.2%
Current incomee tax 4,937 {1,926) -139.0% {23,256) {20,159) 52.1%
Current social contribution tax 1,633 {928} -156.8% {5,000} {7.611) 52.2%
Delerred income and social contribution tax {7,063} {235} -96.7% 1,082 11,128 947.8%
Minority Interest {406} {1,528) 276.9% {406) {1,803) 344.1%

233.9% 43,564 67,779

IPO related expenses 504 13,217
Deferred Comissions Adjustment 24,505

Adjusted Net income 10,514 35,612 238.7% 43,564 105,501 142.2%
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Income Statement
1. Malucelli Seguradora S.A. (RS x 1,000)

Revenues from financial operations

Securities

Net Income from financial operations

Operating Expenses

Insueance Premiums

CPVAT {mandatory auta kability insurance} premiums
Premiums assighed to consortiums and funds
Reinsurance Premiums and Premiums ceded

Change in insurance technical reserves

Retained Claims

Selling income {expenses) of insurance plan

Personne! Expenses

Other administrative Expenses

Transactional taxes

Other cperating income
Other operating expenses

Operating lncome

Non-operating income (expenses}

Income {loss) before income taxes

tnceme and soclal contribution taxes

Current incomce tax

Current social contribution tax

Minority Interest

Netincome

406

1,681
1,681

2,793

18,229

5,554
{2,905)

{16,532)

(429)
(1.470)
2,128
(1,316)
(2,540)

(413)
2,373
(386)

4,474

10

4,484

{a72)
{711}
(261)

{206)

3,306

4007

1,533
1,533

81,385
7311
{3,819)
{76,642
{1,428)
{3,379
(398)
{1,532)
{2,705)
{250}
3,288
(1,170}

2,194

2,195

{208}
{149)
{56}

(193}

1,797

% Variation

-8.8%
-8.8%

-76.3%
323.2%
31.5%
31.5%
363.6%
232.9%
129.9%
-118.7%
16.4%
6.5%
-39.5%
38.6%
32.1%

-51.0%

-0.9

-51.0%

-78.9%
~79.0%
-78.5%

-6.3%

-45.6%

2006

5,982
5,982

6,787
82,715
27,941

(14,601}
(69,842)

{2.749)
{12,816}

8,752

{5,242)
{9,469)

(1,102)

6,859

(3,659)
12,769

10

12,179

{2,224)
{1,624}
1600}

{582}

9,973

2007 % Variation

6,494 8.6%
6,494 8.6%

9,374 38.1%
174,583 111.1%
35,650 27.6%
{18,615) 27.5%
(158,227) 126.5%
14,223} 53.6%
{15,942) 24,4%
10,502 20.0%
(6,075) 15.9%
{10,437} 10.2%
(1,114) 1.1%
7,610 10.9%
{4,334} 18.4%
15,868 24.3%
1 0.9
15,869 24.2%
(3.233) 45.4%
{2,370} 45.9%
(863} 43.8%
{739} 27.0%
11,897 19.3%
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Balance Sheet

Pro-Forma (RS x 1,000) - Includes 100% of J. Malucelli Seguradora S.A.

12/31/06 12/31/07 Variation %

Assets

Cash and cash equivalents
Interbank funds invested

Securities

Interbank accounts
Loans - private sector
Allowance for doubtful loans
Other receivables
Other assets

Permanent Assets
Investments

Fixed assets for own use
Dererred charges

Total Assets

Liabilities

Deposits

Money market repurchase commitments
Acceptances and endorsements

Interbank accounts

Deritvative Financial instruments

Payable for Insurance and Reinsurance transactions
Technical Reserves - Insurance and Reinsurance
Other liabilities

deferred income

minority interest in subsidiaries

Shareholders' equity

9,074
73,772

113,806

11
647,762
(24,569)
44,582
40,226

16,213
1,734
2,779

11,700

520,877

476,388
22,351
102,471
2

6,191
25,217
18,565
71,916

197,775

4,941
319,590

170,379

11
1,210,560
{38,464)
111,508
73,604

29,438
16,554
3,823
9,061

1,881,567

787,139
1,386
56,922
9,769
93,086
25,041
131,650
2

776,572

-45.5%
333.2%

49.7%

0.0%
86.9%
56.6%

150.1%
83.0%

81.6%
854.7%
37.6%
-22.6%

104.3%

65.2%
-93.8%
-44.5%

-100.0%

57.8%
269.1%

34.9%

83.1%

292.7%

Total Liabilities and Shareholders’ equity

920,877

1,881,567

104.3%
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Balance Sheet

Consolidated (R$ x 1,000} - Excludes 100% of J. Malucelli Seguradora S.A.
12/31/06

Assets

Cash and cash equivalents
interbank funds invested

Securities

Interbank accounts
Loans - private sector
Allowance for doubtful loans
Other receivables
Other assets

Permanent Assets
Investments

Fixed assets for own use
Dererred charges

Total Assets

Liabilities

Deposits

Money market repurchase commitments

Acceptances and endorsements
Interbank accounts

Deritvative Financial instruments
Other liabilities

Deferred income

Minority interest in subsidiaries

Shareholders' equity

7,906
73,772

47,986

11

647,762

{24,569)
18,527
40,005

12,415
9,653
2,465

297

823,815

476,388
22,351
102,471
2

6,191
63,368

153,043

12/31/07

570
319,590

76,606

11
1,210,560
(38,464)
26,602
73,604

55,370
51,456
3,470
444

1,724,459

787,193
1,386
56,922
9,765
122,074
2

1

747,103

v
AYAN

Variation %

-92.8%
333.2%

59.6%

0.0%
86.9%
56.6%
43.6%
84.0%

346.0%
433.1%
40.8%
49.5%

109.3%

65.2%
-93.8%
-44.5%

-100.0%

57.8%

92.6%

388.2%

Total Liabilities and Shareholders’ equity

823,815

1,724,449

109.3%
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Balance Sheet

(RS x 1,000) - J. Malucelli Seguradora S.A.

12/31/06 12/31/07 Variation %

Assets

Cash and cash equivalents
Securities
Other receivables

Other assets

Permanent Assets
Investments

Fixed assets for own use
Dererred charges

Total Assets

Liabilities

Payable for Insurance and Reinsurance transactions
Technical Reserves - Insurance and Reinsurance

Other liabilities

Shareholders' equity

1,168 4,425 278.9%
65,820 93,773 42.5%
26,055 84,906 225.9%

221 - -100.0%
12,581 10,086 -19.8%
864 1,116 29.2%

314 353 12.4%
11,403 8,617 -24.4%
105,845 193,190 B2.5%
25,217 93,086 269.1%
18,565 25,041 34.9%

8,548 9,576 12.0%
53,515 65,487 22.4%

Total Liabilities and Shareholders' equity

105,845 193,190 ° 82.5%
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Parana Banco EATMI

MINUTES OF THE SIXTY EIGHTH EXTRAORDINARY GENERAL MEETING

The shareholders of Parand Banco, representing 100% (one hundred percent) of the capital stock, all with
voting rights, met on May 25, 2007, at 10 a.m., at the Company’s headquarters, located at Rua Visconde
de Nacar, 1441, in the city of Curitiba, state of Parani, as per signatures in the sharcholder’s awendance
book. Pursuant to the Bylaws, were elected to preside the meeting: Joel Malucelli, as Chairman and
Hilirio Maric Walesko, as Secretary. The Chairman opened the meeting by informing those in
attendance that the publication of call notices was waived in accordance with article 124, paragraph 4,
Law 6,404, of December 15, 1976 and that they would be discussing the following AGENDA:
Ratification of the selection of newspapers to publish the Company’s documents. UNANYMOUS
RESOLUTIONS: The matter on the agenda was debated, and Shareholders resolved, by unanimous
vote, to approve the resolutions taken at the Board of Executive Officers meeting, held on June 20, 2005,
whereby, pursuant to Article 289, Law 6,404, of December 15, 1976, the newspaper “O Estado do
Parana” was selected to publish the Company’s documents, in addition to the “Official Gazette of the
State of Parana”. In compliance with Article 1, item a, of CVM Instruction 207, of February 1,1994, as
amended by CVM Instruction 232, of February 10, 1995, Shareholders selected the newspaper “Valor
Econdmico™ to publish the Company’s documents as of the date the Company's shares begin to trade at
the Sio Paulo Stock Exchange (BOVESPA). Dully discussed and approved the matter on the agenda, the
meeting was adjourned to drawn up the minutes herein. Upon reopening, these minutes were read, found in
accordance with, approved by the Shareholders, who signed them, in 3 {three) counterparts of same contemt
and format. Curitiba, May 25, 2007. Shareholders attending the meeung: J.Malucelli Holding S/A,
represented by its Officer Joel Malucelli; Waldemar Malucelli; Celso Jacomel; Ernesto Scarante Sobrinho;
Juarez Joseé Malucelli; Marcia Mello Malucelli; Mariana Mello Malucelli; Ricardo Mello Malucelli;
Marco Mello Malucelli; André Luiz Malucelli; R&S Malucelli Administragio e Participagio Luda,;
represented by its Officer Rosaldo Malucelli; Jorge Nachi Neto; Joel Malucelli, Alexandre Matucelli,
Hilario Mirio Watesko and Omar Camargo Filho.

This is free English translation of the original instrument filed in the Company’s records.

Joe! Malucelli Hilirio Mario Walesko

Chairman Secretary



Pasand Banco S.A. - Corporate Taxpayers’ ID (C.N..].): 14.388.334/01101.99
R. Visconde de Nacar, n.*. 1441 - CEP 80.410-201 Curitiba - state of Parand Phone /Fax: {0 41) 13519899
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Parana Banco

MINUTES OF THE SIXTY SIXTH EXTRAORDINARY GENERAL MEETING

The shareholders of Paran Banco, representing 100% (one hundred percent) of the capital stock,
all of it with voting right, met on April 11, 2007, at 10 am, at the Company’s headquarters, located
at Rua Visconde de Nacar, 1441, in the city of Curitiba, state of Parand, as per signatures in the
shareholder's attendance book. Pursuant to the Company’s Bylaws, were elected to preside the
meeting Mr. Joel Malucelli as Chairman and Mr. Hildrio Mario Walesko, as secretary. The Chairman
opened the meeting by informing that the publication of the call notices was waived pursuant to
article 124, paragraph 4, law 6,404 of December 15, 1976 and that they would be discussing the
following AGENDA: a} amendment to the Bylaws, among other amendments, to adjust its wording
to the demands in Brazilian Securities Commission Official Letter CVM/SER/SEP/ N¢ 048/2007 and
the demands of the Brazilian Central Bank in official letter Deorf/GTCUR-2007/Pt0701367019; b)
consolidation of the Bylaws; and c) election of the Chairman and vice-Chairman of the Campany’s
Board of Directors. UNANIMOUS RESOLUTIONS: The Shareholders unanimously approved: a)
taking into consideration the demands of CVM in the Official Letter CYM/SER/SEP no. 048/2007
the amendments to articles 39 and 45 of the Company's Bylaws were approved, and will shall have
the wording indicated in the consolidated Bylaws, Annex | attached to these Minutes. Taking into
consideration the demands of Official Letter of the Brazilian Central Bank Deorf/GTCUR — 2007/
Pt0701367019, the amendments to articles 15, 16, 29 30 and 41 of the Company’s Bylaws were
approved, shall have the wording indicated in the consolidated Bylaws, Annex | attached to these
Minutes; b) in view of the decision taken in the above item (a), the shareholders decide to
consolidate the Company’s Bylaws that shall have the wording indicated in Annex |, attached to

these Minutes; and c) Election of the Board member Joel Malucelli, Brazilian, married, banker,
Identity Card (RG/PR) no. 439.047-4/, Individual Taxpayer's id {CPF/MFf) no. 003.054.569-20,
resident and domiciled in the city of Curitiba, state of Parand, with office at Rua Visconde de
Nacar, n.” 1441, 5° andar, as Chairman of the Board of Directors, and Board member Jorge Nacli
Neto, Brazilian, married, business administrator, ldentity Card (RG/SSP-PR} no. 725.032/0,
Individual Taxpayer's ID (CPF/MF) no. 185.421.909-04, resident and domiciled in the city of
Curitiba, state of Parand, with office at Rua Visconde de MNacar, n.” 1441, 5° andar, as Vice-
Chairman of the Board of Directors, pursuant to article 12, Paragraph 1 of the Company’s Bylaws.
There being no further business on the agenda, the meeting was adjourned for drawing up these
minutes Upon reopening, these minutes were read, found in accordance with, approved by the
shareholders, who signed them, in 3 (three) counterparts of same content and format. City of
Curitiba, April 11, 2007. Shareholders attending the meeting: J. Malucelli Holding $/A, represented
by its Officer Mr. Joel Malucelli, Waldemar Malucelli, Celso Jacomel, Ernesto Scarante Sobrinho,



Juarez losé Maluceili, Marcia Mello Malucelli, Mariana Mello Malucelli, Ricardo Mello Malucelli,
Marco Mello Malucelli, André Luiz Malucelli, R&S Malucelli Administracdo e Participagdo Ltda.,
represented by its Officer Sr. Rosaldo Malucelli, Jorge Nacli Neto, lcel Malucelli, Alexandre
Malucelli, Hildrio Mario Walesko and Omar Camargo Filho.

This is a free English translation of the Minutes filed in the Company's records.
Parana Banco S.A. Corporate Taxpayers’ ID no. {C.N.P.J.): 14.388.334/0001-99

R. Visconde de Nanar, n°. 1441 — CEP. 80.410-201 Curitiba— State of Parana Phone/Fax: (0**41)
3351-989%
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Parana Banco

MINUTES OF THE SIXTY FIFTH EXTRAORDINARY GENERAL MEETING

The shareholders of Parani Banco, representing 100% (one hundred percent} of the capital stock, all of it
with voting rights, met on March 5, 2007, at 3 p.m., at the Company’s headquarters, located at Rua
Visconde de Nacar, 1441, 5% andar, in the city of Curitiba, state of Parana, as per signatures in the
shareholder’s attendance book. Pursuant to the Bylaws, were elected 1o preside the meeting: Joel
Malucellt, as Chairman and Waldemar Malucelli, as secretary. The Chairman opened the meeting by
informing those in attendance that the publication of call notices was waived in accordance with article
124, paragraph 4, Law 6,404, of December 15, 1976 and that they would be discussing the following
AGENDA: a) The Company's Initial Public Offering (IPO) and the filing of its registration as
publicly-held company with the Brazilian Securities and Exchange Commission {(*CVM"), pursuant to
CVM Instruction 202, of December 6, 1993; b) The Company’s listing on the S3c Paulo Stock Exchange
{(“BOVESPA™) Level 1 of Corporate Governance segment; ¢) Amendment to the Company’s Bylaws in
order to amend the wording in accordance with BOVESPA’s Level 1 Listing Regulation; and d) Election
of the Board of Directors. UNANYMOUS RESOLUTIONS: a) Approved the Company’s [PO, and the
filing of registration as publicly-held Company with the CVM, pursuant to CVM Instruction 202, of
December 6, 1993; b) Approved the Company’s listing en the $io Paule Stock Exchange (‘BOVESPA™) Level
1 of Corporate Governance segment, and the entering into an agreement with BOVESPA for listing on said
differentiated segment; ¢} Approved the amendment 1o the Company’s Bylaws in order to amend the
wording int accordance with BOVESPA’s Level 1 Listing Regulation, in its consolidated version as
provided in Annex { herein, including the change of the Company’s par shares to non par shares, the
possibility of converting common shares into preferred shares, subject to the limit provided for by the
applicable law, the authorized capital forecast, the establishment of a Board of Directors and the position of
Investor Relations Officer; and d} Approved the election of the following members of the Company’s
Bourd of Directors, for a two (2)-year the term of Office, up to the Annual General Meeting to be held on
the 2009 fiscal year: Joel Malucelli, Brazilian, married, Banker, Identity Card (RG/SSP-PR} no. 439.047-4,
Individual Taxpayer's ID (CPF/MF) no. 003.054.569-20, resident and domiciled in the city of Curitiba,
state of Parana, with office located at Rua Visconde de Nacar, 1441, 5° andar; Alexandre Malucelli,
Brazilian, married, Business Administrator, Identity Card (RG/SSP-PR )no. 1.440.698-0, Individual
Taxpayer’s ID (CPF/MF) no. 677.121.509-15, resident and domiciled in the city of Curitiba, state of
Parand, with office at Rua Visconde de Nacar, 1441, 5° andar; Jorge Nacli Neto, Brazilian, married,
Business Administrator, Identity Card (RG/SSP-PR) no. 725.032-0, Individual Taxpayer's ID (CPF/MF)
no. 185.421.909-04, resident and domiciled in the city of Curitiba, state of Parana, with office at Rua
Visconde de Nacar, 1441, 5° andar; Hilario Mirio Walesko, Brazilian, married, Accountant, Identity
Card ID (RG/SSP- PR} no. 3.126.088-4, Individual Taxpayer's ID (CPF/MF) no. 510.710.969-15, resident
and domiciled in the city of Curitiba, state of Parana, at Rua Theodoro Makiolka, 469; and Omar Camargo
Filho, Brazilian, married, Business Administrator, Identity Card (RG/SSP-PR) no. 477.584-8, Individual
Taxpayer’s [D (CPF/MF) no. 006.317.019-15, resident and domiciled in the city of Curitiba, state of Parana,
at Rua Gottlieb Muller, 90, the latter to serve as an Independent Member. The election of Board members
herein is subject to ratification by the Brazilian Central Bank. The members hereby elected will be invested
in their offices upon signature of the respective terms of investiture drawn up in appropriate book, occasion
when they will declare, pursuant 1o the Law, not to have any legal impediment which would prevent them
from undertaking business activities. The Company’s Management is hereby fully authorized 1o take all
necessary measures, as well as sign any and all documents to implement the resolutions taken herein.
Dully discussed and approved the matters of the agenda, the meeting was adjourned 1o draw up the minutes
herein. Upon reopening, these minutes were read, found in accordance with, approved by the shareholders,
who signed them, in 3 {three) counterparts of same content and format. Curitiba, March 5, 2007. Shareholders
attending the meeting: J.Malucelli Holding $/A, represented by its Officer Joel Malucelli; Waldemar
Malucelli; Celso Jacomel; Ernesto Scarante Sobrinho; Juarez José Mello Malucelli; Mariana Mello
Malucelli; Ricardo Mello Malucelli; Marco Mello Malucelli; André Luiz Malucellt; R&S Malucelli
Administragio e Participagio Lida., represented by its Officer Rosaldo Malucelli; and Jorge Nacli
Neto.

This is a free translation of the criginal instrument filed in the Company’s records.
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Parana Banco

MINUTES OF THE THIRTIETH ANNUAL GENERAL MEETING AND SIXTY FOURTH EXTRAORDINARY
GENERAL MEETING

The sharehoiders of Parani Banco, representing 100% (one hundred percent) of the capitat stock, all with voting
rights, met on February 28, 2007, at 3 p.m., at the Company's headquarters, located at Rua Visconde de Nacar,
1441, in the city of Curitiba, state of Parand, upon signatures in the shareholder’s attendance book. Pursuant to
the Bylaws, were elected to preside: Joel Malucelli, as Chairmun and Waldemar Malucelli, as Secretary. The
Chairman opened the meeting by informing those atiending that the publication of call notices was waived in
accordance with article 124, paragraph 4, Law 6,404, of December 15, 1976 and that they will be discussing the
following AGENDA: IN ANNUAL GENFRAL MEETING a) Exam, debate and approval of the
Management’s Report, the Financial Statements, Explanatory Notes and Independent Auditor’s Report, related
to the fiscal year ended December 31, 2006; b) Net Income allocation; ¢} Payment of annual dividends and
Interest on Equity; and d) Fixation of manager’s overall annual compensation. IN EXTRAQORDINARY
GENERAL MEETING a) Capital Stock increase with the use of retained earnings; and b) Amendment to article
5 of the Compary’s Bylaws. UNANYMOUS RESOLUTIONS: IN ANNUAL GENERAL MEETING a}
Approved, without restrictions, the Management’s Report, the Financial Statements and Explanatory Notes,
related to the fiscal year ended December 31, 2006, published, jointly with the Independent Auditor’s Report, on
the State of Parand newspaper, issue of February 27, 2007, pages 30 and 31, and on the Official Gazette of the State
of Parand, of February 27, 1007, page 41; b} Approved the years' net income allocation, as fellows: (i)
R$2,123,405.20 (two million, one hundred and twenty-three thousand, four hundred and five reais and twenty
centavos) allocated to constitute a Legal Reserve, {11} R$23,844,898.77 (twenty-three mtllion, eight hundred and
forty-four thousand, eight hundred and ninety-eight reais and seventy-seven centavos} allecated to constitute
a Statutory Provision for Future Capital Increase; ¢) Approved by unanimous vore, the payment of dividends
related to previous fiscal years, in the amount of R$17,000,000.00 (seventeen million reais}, paid on January 26, 2006,
advanced payment of dividends in the amount of R$6,300,000.00 (six million, three hurdred thousand reais),
paid on January 26, 2006, and advanced payment of dividends in the amount of R$1,999,800.00 {one million,
nine hundred and ninety-nine thousand and eight hundred reais), paid on March 30, 2006, and the amount of RS
8,200,000.00 (eight millicn and two hundred thousand reais), paid as interest on equity on December 15, 2006;
and d) Approved the Company's managers overall annual compensation for the 2007 fiscal year in the amount of
up to R$4,000,000.00 {four million reais). IN EXTRAORDINARY GENERAL MEETING a) Approved the
capital stock increase with the use of Statutory Provision for Future Capiral Stock Increase, in the amount of
R$24,575,711.60 (twenty-four million, five hundred and seventy-five thousand, seven hundred and eleven
reais and sixty centavos), and use of Legal Reserve, in the amount of R$7,424,288.40 (seven million, four
hundred and twenty-four thousand, two hundred and eighty-eight reais and forty centavos), made available by
shareholders, in accordance with the table below. The Company’s Capital Stock is therefore increased from
R$100,000,000.00 {one hundred million reais) to R$132,000,000.00 (one hundred and thirty-two million reais)
with an issue of 32,000,000 (thirty-two million) new registered common shares at par value of R51.00 {one real)
each, from 100,000,000 (one hundred million} to 132,000,000 {one hundred and thirty-two million)
regisiered common shares at par value of R$1.00 {one real) each; b) The resoluttons approved at this
meeting amend Article 5 of the Company's Bylaws, which now has the following wording:

"ARTICLE 5 - The Capital Stock is R$132,000,000.00 (one hundred and thirty-two million reais), divided
into 132,000,000 (one hundred and thirty-two million} registered common shares, at the price of R$1.00 {one real)
each.

Parand BUIU= §.A. - C.N.P.L: 14.388.224/0001-99
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° o
Capital Stock Increase Interest after Capital Stock Increase
Number Numbher
Shareholders o o‘l RS % o'f RS
Shares Shares
Y. Malucelli Holding $.A. 07757324 21.682.40¥ 21.682,408.00 67.757524 BY.419,931 BY.439,933.(K)
(Wallemar Malucelli 0920000 293,400 294, 400600 0.920001 1,204,400 1.214.300 0
Celso Jacomel 25494953 315,985 BI5985.00 2549953 3,365,934 3,365,938
[Erneste Scaraure Sobrinho 1.27005(y H0414 400, 418.0K 1.270056 1,676,474 ' 1,676,474 X
uarer José Malucelli 1270054y $00.414 406,43 13.1xY 1.270050 1,676,474 1.676.474 0
parvia Mello Malueelli 2,517 B14.400 1340000 25497 3,359,397 ERETRD AL
Mariana Mello Malucelli 084330 271,454 27 436 W 81830 111758 11 TSEAN
Ricurdo Mello Malucelli 1.848302 271,456 2 A56.00 0.848301 1,119,758 1.119.758.0X
parce Mcllo Malucelli 0848303 11 A5 271 .456.1%) 0.84830) 1119758 11149758 00
JAndré Luiz Malucelli 1.332601 420,432 426.432.0) 133200 1,754,613 175390020
R & § Malucelli 12975479 129753781
Adm. Partacip. Leca 4.829907 3.135.57] 114557100 9529907
lorge Nacli Neto 99800 393600 2,193, 600.00 99800 13.173.60 13.173.600.0
TQTAL ll)d 32,0010 0K 32.000,000.00 1K 132,000,006 1 32,000,004, 0¢)

Dully discussed and approved the matters of the agenda, the meeting was adjourned to drawn up
the present minutes. Upon reopening, these minutes were read, found in accordance with, approved
by shareholders, who signed them, in 3 (three) counterparts of same content and formar. Curitiba,
February 28, 2007. Shareholders attending the meeting: ] Malucelli Holding S/A, represented by its
Officer Joel Malucelli; Waldemar Malucells; Celso Jacomel; Ernesto Scarante Sobrinho; Juarez José
Malucelli; Marcia Mello Malucelli; Mariana Mello Malucelli; Ricardo Mello Malucelli; Marco Mello
Malucelli; André Luiz Malucelli; R&S Malucelli Adminisiragio e Participagio Lida.; represented by
its Officer Rosaldo Malucelli; and Jorge Nacli Neto.

This is a free English translation of the original instrument filed in the Company’s records.

Joel Malucelli Waldemar Malucelli




Chairman Secretary



Parana Banco

MINUTES OF THE SIXTY NINTH EXTRAORDINARY GENERAL MEETING

The shareholders of Parana Banco, representing 100% (one hundred percent)
of the capital stock, all of it with voting rights, met on June 1, 2007, at 3 pm, at
the Company’s headquarters, located at Rua Visconde de Nacar, 1441, 5°
andar, in the city of Curitiba, state of Parand, as per signatures in the
shareholder’s attendance book. Pursuant to the Company’s Bylaws, elected to
preside to meeting Mr. Joel Malucelli as Chairman and Mr. Waldemar
Malucelli, as secretary. The Chairman opened the meeting by informing that
the publication of the call notices was waived pursuant to article 124,
paragraph 4, law 6.404 of December 15, 1976 and that they should resolve on
the following AGENDA: a) to discuss the approval of Mr. Omar Camargo Filho's
resignation, member of the Company's Board of Directors; and b} discuss en
the election of a new member for the Company's Board of Directors, who will
work as an Independent Member. UNANIMOUS RESOLUTIONS: a) Approved
Mr. Omar Camarge Filho's resignation, member elected in the 65"
Extraordinary General Meeting, held on March 5, 2007. Resignation presented
by the member on May 31, 2007.; and b) approved the election of Mr. Nelson

Carlos Cavichiolo, Brazilian, married under universal property ruling, ,
accounting bachelor, Identity Card {RG/SSP/PR) no. 319.564, Individual
Taxpayer's ID {CPF/MF) no. 027.746.909-00, resident and domiciled in the city
of Curitiba, state of Parand, at Rua Noel Rosa, n2 12, as an independent
member of the Company's Board of Directors, for the remaining term of office
of the members of the Board of Directors elected at the 65" Extraordinary
General Meeting held on March 5, 2007. The Board of Directors is composed
by: Messrs. Joel Malucelli, Jorge Nacli Neto, Alexandre Malucelli, Hilario
Mario Walesko and Nelson Carlos Cavichiole, who will work as an
Independent Member, all of them with term of office up to the Annual General
Meeting to be held in the fiscal year of 2003, The Management of the Company
is authorized to take all necessary measures, as well as to sign all and any
instruments to implement the resolutions taken. AN the matters of the agenda
were addressed and approved. The meeting was adjourned to draw up the
present minutes. Upon reopening, these minutes were read, found in accordance
with, approved by the shareholders, who signed them, in 3 {three} counterparts
of same content and format. City of Curitiba, June 1, 2007. Shareholders



attending the meeting: 1.Malucelli Holding S/A, represented by its Officer Mr.
loel Malucelli, Waldemar Malucelli, Celso Jacamel, Ernesto Scarante Sobrinho,
Juarez José Malucelli, Marcia Mello Malucelli, Mariana Mello Malucelli, Ricardo
Mello Malucelli, Marco Mello Malucelli, André Luiz Malucelli, R&S Malucelli
Administragdo e Participagdo Ltda represented by its Officer Mr. Rosaldo
Malucelli, and Jorge Nacli Neto.

This is a free English translation of the Minutes filed in the Company’s records.

Joel Malucelli Waldemar Malucelli

Chairman Secretary

Parand Banco S.A. - 14.388,334/0001-99
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MINUTES OF THE SIXTY SEVENTH EXTRAORDINARY GENERAL MEETING

The shareholders of Parana Banco representing 100% {one hundred percent) of the capital stock,
all with voting rights, met on April 27, 2007, at 10 am, at the Company’s headquarters located at
Rua Visconde de Nacar, n?1441, city of Curitiba, state of Parand, as per signatures in the
shareholder presence book. Pursuant to the Bylaws, wre elected to preside the meeting Mr. Joel
Malucelli, as Chairman and Mr. Hildrio Mario Walesko, as Secretary. The Chairman opened the
meeting by informing those attending that the call notice publication was waived pursuant to
article 124, paragraph 4, Law. 6,404 of December 15, 1976 and that they would be discussing the
following AGENDA: a) grouping of the Company's shares to a 2:1 ratio; b} conversion of
5,400,000 (five million, four hundred thousand) common shares into preferred shares issued by
the Company, the ratio being 1 (one} ordinary share for 1 (one) preferred share; c) to amend the
limit of the authorized capital of the Company up to 132,000,000 shares, common and/or
preferred; d) to amend and consclidate the Company’s Bylaws. UNANIMOUS RESOLUTIONS:
the agenda was discussed by the shareholders who, by unanimous vote, approved: a) the
grouping of the totality of the Company's common shares representing the capital stock at a 2:1
ratio; so that 2 {two) common shares correspond to 1 (one) common share, maintaining the
Company's capital stock, that now shall be divided into 66,000,000 (sixty-six million} common
shares, instead of the previous number 0f132,000,000 (one hundred and thirty-two million)
common shares. The shares shall be distributed to the shareholders in the same proportion held
by then prior to the grouping of the shares, according to the chart attached in Annex |. Due to
the resolution above, once the shares were grouped in the abovementioned proportion would
result in a fraction of shares for a few shareholders, the controlling shareholder J. Malucelli
Holding S.A. agreed to donate the necessary share fractions so that the number of shares
determined to said shareholders would be a whole number; b} pursuant to article 8, sole
paragraph, of the Company’s Bylaws, the conversion of 5,400,000 {five million, four hundred
thousand) common shares into 5,400,000 (five million, four hundred thousand) preferred shares
issued by the Company, to be distributed to the shareholders at the same proportion held by
them after the share grouping, without amending the capital stock, which will be divided into
66,000,000 {sixty-six million) shares, of which 60,600,000 (sixty million, six hundred thousand)
common shares and 5,400,000 (five million, four hundred thousand) preferred shares,
distributed to the shareholders according to the chart attached in Annex |I; c) amending the limit
of the Company's authorized capital from 250,000,000 (two hundred and fifty million) shares,
that, post grouping would be reduced to 125,000,000 (one hundred and twenty-five million)



shares, common and/or preferred, up to the limit of 132,000,000 (one hundred and thirty-two
million) common and/or preferred shares and d) in light of the resolutions taken in items (a),
(b) and (c) above, the amendments to articles 5 and 7 of the Company’s Bylaws, which is now
effective with the wording appointed in the Company’s consolidated Bylaws, attached in Annex
IV. Dully discussed and approved the matters of the agenda, the meeting was adjourned to draw up
the minutes herein. Upon reopening, these minutes were read, found in accordance with, approved
by the attending shareholders, who signed them, in 3 (three) counterparts of same content and
formar.. Curitiba, April 27, 2007. Attending shareholders: J. Malucelli Holding S/A, represented by
its Officer Mr. Joel Malucelli, Waldemar Malucelli, Celso Jacecmel, Ernesto Scarante Sobrinho,
Juarez José Malucelli, Marcia Mello Malucelli, Mariana Mello Malucelli, Ricardo Mello Malucelli,
Marco Mello Malucelli, André Luiz Malucelli, R&S Malucelli Administragdo e Participagdo Ltda.,
represented by its Officer Mr. Rosaldo Nacli Neto, Joel Malucelli, Alexandre Malucelli, Hilario
Mério Walesko and Omar Camargo Filha.

This is a free English translation of the minutes filed in the company’s records.

Joel Malucelli Hildrio Mario Walesko

Chairman Secretary



OWNERSHIP STRUCTURE AFTER SHARE GROUPING

SHAREHOLDER COMMON % TOTAL *
J- Malucelli Holding SIA 44 719,962 67.757525% 44,719,962 67.757525%
Waldemar Malucelli 607,200 0.920000% 607,200 0.923000%
Celso Jacornel 1,682,969 | 2.549953% 1,682,969 2.549953%
Ernesto Scarante Sobrinho 838,237 1.270056% 838,237 1.270056%
Juarez José Malucelli 838,237] 1.270056% 838,237 1.270056%
Mircia Mello Malucelli 1,679,699 2.544997% 1,679,699 2.544997%
Mariana Mello Malucelli 559,879 | 0.848302% 559,879 0.848302%
Ricardo Mello Malucelli 559,872| 0.848302% 559,879 0.848302%
Marco Mello Malucelli 559,879 0.848302% 559,879 0.848302%
André Luiz Malucelli 879,516 1.332600% 879,516 1.332600%
R&S Malucelli Adm. e Part. 6,487,739| 9.829907% 6,487,739 9.829907%
Jorge Nacli Neto 6,586,800| 9.980000% 6,586,800 9.980000%
Joel Malucelli 1 0.00% 1 6.00%
Alexandre Malucelli 1 0.00% 1 0.00%
Hilirio Mario Walesko 1 0.00% 1 0.00%
Ornar Camargo Filho 1 0.00% 1 0.00%
TOTAI, 66,000,000 100.00% 66,000,000 100.00%




Annex |l
OWNERSHIO STRUCTURE AFTER SEHARE CONVERSION
SHAREHOLDER [COMMON % PREFERED % TOTAL
T, Malucell A1061,059| 67.757525%  3.658.903] 67.757525% 44,719,963 67.757525%
Holding /A
Walcicmar Malucelli 557,520 0.920000%; 49,6801 0.920000% 607,200 0.920000%
Celso Jacomel 1,545,271 2.549953% 137,698] 2.549953% 1,682,969, 2.549953%
Ernesto Searante 769,654 1.270056% 68,583 1.270056% 818,237 1.270056%,
Sobrinho
Jluarez José Malucelli 769,654 1.270056% 68,583 1.270056%; 838,237  1.270056%
Mareia Mello 1,542,269 2.544997 % 137,430 2.544997 % 1,679,699 2.544997 %
Mariana Mello 514,070 0.8348302%; 45,809 0.8438302% 559,879 0.848302%
Malucelli
Ricardo 514,070 0.848302% 45,809 0.848302%| 559,879 0.848302%
Mello
Marco Mello Malucelli 514,070 0.848302% 45,809 0.848302% 559,879 0.843302%|
André Luiz Malucelli 807,555 1.332600% 71,961 1.332600% 879,516 1.332600%
R&S Malucelli Adm. 5,956,924 9.829907% 530,815 9.829907 % 6,487,739 9.829907%
e Part. Lida.
Jorge Nacli Neto 6,047,880 9.980000% 538,920] 9.980000% 6,586,800  9.980000%;
Joel Malucelli 1 0.00%| - 0.00%; 1 0.00%
Alexandre Malucelli 1 0.00% - 0.00% 1 0.00%|
Hilario Mirio Walesko 1 0.00%] i £.00%)| 1 0.00%)
Omar Camargo Filho 1 0.00% L 0.00% 1 0.00%
TOTAL 60,600,000 1G0.00% 5,400,000 100.00% 66,000,000 100.00%
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MINUTES OF THE THIRTY-FIRST ANNUAL GENERAL MEETING

On March 14, 2008, at 9.00 am, shareholders representing 94.91% (ninety-four point
ninety-one percent) of the voting capital and 53.86% (fifty-three point eighty-six percent)
of the total capital, as per the signatures in the attendance book, met at the Company’s
headquarters, located at Rua Visconde de Nacar, 1.441, 6° andar in the city of Curitiba,
State of Parana.

PRESIDING BOARD: Mr. Joel Malucelli — Chairman; Mr. Hilaric Mario Walesko -
Secretary.

CALL NOTICE: A call notice was published in the newspapers "0 Estado do Parana” on
February 28 and 29 and March 4, 2008, “Valor Econdmico” on February 28 and 29 and
March 3, 2008 and “Diério Oficial do Estado do Parand” on March 3, 4 and 5, 2008.

AGENDA: a) to analyze the management accounts, as well as to examine, discuss and
vote the financial statements for the fiscal year ended December 31, 2007; b} to resolve
on the allocation of net income for the year and ratify the prepayment of dividends and
interest on equity effected in 2007; c) to establish management's overall compensation for
the current fiscal year.

UNANIMOUS RESOLUTIONS:

a) To approve, without reservations, the management report, financial statements and
notes to the financiat statements for the year ended December 31, 2007, published with
the Independent Auditors’ opinion in “Valor Econdmico”, on January 29, 2008, pages A13,
Al14, A15 and A16, in "O Estado do Parana”, on January 29, 2008, pages 1, 2, 3 and 4 and
in “Diario Oficial do Estado do Parana”, on January 30, 2008, pages 17, 18, 19 and 20;

b) (i) To approve the allocation of net income for the year as follows: R$3,194,913.20
(three million, one hundred and ninety-four thousand, nine hundred and thirteen reais and
twenty centavos) to the constitution of the Legal Reserve; R$54,526,630.85 (fifty-four
million, five hundred and twenty-six thousand, six hundred and thirty reais and eighty-five
centavos) to the constitution of the Reserve for the Integrity of the Shareholders’ Equity;
(ii) To ratify the payment of interest on equity in the amount of R$30,682,314.36 (thirty
million, six hundred and eighty-two thousand, three hundred and fourteen reais and
thirty-six centavos) on January 3, 2008, attributed to the mandatory dividend of 25% of
net income;

c) To approve the overall annual compensation for the Company’s management at up to
R$5,400,000.00 (five million and four hundred thousand reais), it being incumbent upon
the Board of Directors to resolve on the distribution of compensation among the
managers. In response to a request by shareholders detaining 7.17% of the Company’s

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tef.: 41 3351-9899 Errol

Ciulige up descanhecidu para 3 candigho.



%
‘.

~

AN

™,

Parana Banco

preferred shares, the Fiscal Council was installed and shall remain in operation until the
next Annual General Meeting. The shareholders who submitted the request, funds
managed by GWI Consultoria, Participagdes e Servigos Ltda. and Credit Suisse Hedging--
Griffo Corretora de Valores S.A., appointed Marcio Luciano Mancini, Brazilian, single,
Business Administrator, bearer of Identity Card (RG) no. 24.458.714-0 SSP/SP and
Individual Taxpayer’s ID (CPF/MF) no. 268.791.478-95, resident and domiciled in the city
of Campinas, state of Sdo Paulo, at Rua Ana Telles Alves de Lima, 106 as sitting member
of the Fiscal Council, with his respective alternate to be appointed at an opportune time.
The following members were also appointed by other shareholders representing the
majority of the current capital stock: Yoshihiro Sakagami, Brazilian, married, Accountant,
bearer of Identity Card (RG) no. 940.767-7/PR, and Individual Taxpayer’'s ID (CPF/MF) no.
161.053.039-04, resident and domiciled in the city of Curitiba, state of Parana, with office
at Rua José de Alencar, 552, and Luiz Roberto Castiglione de Lima, Brazilian, divorced,
Economist, bearer of Identity Card (RG) no. 7.208.281-8/PR and Individual Taxpayer's ID
(CPF/MF) no. 335.898.957-72, resident and domiciled in the city and state of Sao Paulo, at
Rua Pintassilgo 12, 502, to be sitting members of the Fiscal Council, and Mauricio Alvarez
da Silva, Brazilian, married, Accountant, bearer of Identity Card (RG) no. 6.472.456-8/PR
and Individual Taxpayer's Register (CPF/MF) no. 973.831.399-68, resident and domiciled
in the city of Curitiba, state of Paranda, with office at Rua José de Alencar, 552, as
alternate, and the other respective alternate members shall be appointed at an opportune
time. The members of the Fiscal Council elected herein shall take office after the election
is ratified by the Brazilian Central Bank, by signing the respective instrument of investiture
drawn up in the Company’s records, in which they shall declare, in the term of law, not to
be involved in any crime that may prevent them from exercising business activities. The
compensation of the Fiscal Council’s members shall be equivalent to the minimum limit set
forth in article 162, paragraph 3 of Law 6,404/76.

After the matters in the agenda were duly addressed and approved, the meeting was
adjourned for the time necessary to draw up these minutes. Pursuant to paragraph 3 of
article 289, the Company informs its shareholders that the next publications, as set forth
by Law 6,404/76 and the regulation of the Brazilian Securities and Exchange Commission,
shall be made in the following newspapers: “A Tarde” and “Estado do Parana”, as well as
the "Diario Oficial do Estado do Parana”.

These minutes were drawn up, read and approved by the Shareholders, who signed them
in three counterpart copies. Curitiba, March 14, 2008. The following shareholders attended
the meeting (i) J. Malucelli Holding S/A, represented by its officers Mr.Joel Malucelli and
Alexandre Malucelli, (if) Waldemar Malucelli, (iii) Marcia Mello Malucelli, (iv) Mariana
Mello Malucelli, {v) Ricardo Mello Malucelli, {vi) Marco Mello Malucelli, {vii) André Luiz
Malucelli, (viii} R&S Malucelli Administracdo e Participacdo Ltda., represented by its
attorney in fact Joel Malucelli, (ix) Joel Malucelli; {x) Jorge Nacli Neto, {xi) Alexandre
Malucelli, {xii) Hildrio Mario Walesko; {(xiii) Hedging-Griffoc TOP Fundo de Investimento
Financeiro; {xiv) Hedging-Griffo Carteira Administrada Real FIF; {xv) Hedging-Griffo Star

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899 Errol
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Fundo de Investimento Financeiro; (xvi) HG Top 30 FIF; (xvii) Hedging-Griffo Verde
Master FIM; (xviii) Hedging-Griffo Verde Equity Master FIA; (xix) Fundo de Investimento
em Acdes GWI Private; (xx) GWI Classic FIA; (xxi) GWI FIA; {xxii}) Green HG Fund LLC;
e {xxiii) HG Global Macro Master Fund LP. The representatives of KPMG Auditores
Independentes, Mr. José Gilberto M. Munhoz and Mr. Fabiano Lirancos Sanchez, the
Company’s independent auditors, also attended the meeting.

This document is a free English translation of the Minutes drawn up in the company’s
records.

Joel Malucelli Hilario Mario Walesko
Chairman Secretary

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899 Crral
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PARANA BANCO S.A.
Publicly-held Company

Corporate Taxpayer's ID (CNPJ/MF): 14.388.334/0001-99
NIRE: 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON SEPTEMBER 27, 2007

DATE,TIME AND VENUE: September 27, at 4:00 p.m, at the conference room of Parand
Banco headquarters at Rua Visconde de Nacar, 1441, in the city of Curitiba, state of Parana.

PRESENT: Pursuant to paragraph 2 of Article 15 of the Company's Bylaws, the Call Notice was
dispensed with due to the presence of all members of the Board of Directors.

PRESIDING: Chairman - Joel Maluceli; and Secretary - Hilario Mario Walesko.

AGENDA; (a)election of the Company’s Vice Chief Executive Officer; (b) hiring of KPMG Auditores
Independentes as the Company’s auditors until 2009; and (c) election of the Company’s Ombudsman.

RESOLUTIONS: The Board of Directors unanimously approved: {a) the election of Mr. Jorge Nacli
Neto, Brazilian, married, business administrator, bearer of ID Card (RG) no. 725.032/0 SSP-PR,
inscribed in the Individual Roll of Taxpayers (CPF/MF) under no. 185.421.909-04, resident and
domiciled in the city of Curitiba, state of Parana, with offices at Rua Visconde de Nacar, n°® 1441, 5°
andar, as the Company’s Vice Chief Executive Officer. The new director will take up office as soon as his
election is ratified by the Central Bank of Brazil, following signature of the respective Term of Office
drawn up in the Company’s records, on which occasion he shall declare, for the purposes of the law,
that there is no legal impediment preventing him from exercising his commercial activities; {b) the
hiring of KPMG Auditores Independentes Company’s auditors until 2009; and (c) the election of Mr.
Jefferson Francisco da Silva, Brazilian, single, business administrator, resident and domiciled at
Rua Bom Jesus do Iguape, 4932, in the city of Curitiba, state of Parana, bearer of ID Card (RG) no.
28.216.114-4 SSP/SP and the Individual Roll of Taxpayers (CPF/MF) under no. 283.139.018-45, as the
Company's Ombudsman with a mandate of 5 (five) years as of the present date.

CLOSING: There being no further business to discuss, these minutes were drawn up, approved
and signed by all members of the Board of Directors. Curitiba, September, 27 2007. Members of
the Board of Directors: Joel Maluceli, Jorge Nacli Neto, Alexandre Maluceli, Hilario Mario
Walesko, Nelson Carlos Cavichiolo — Independent Member.

This is a free translation of the minutes drawn up at the Company’s proper book.

JOEL MALUCELLI HILARIO MARIO WALESKO
Chairman Secretary

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel,: 41 3351-2899
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PARANA BANCO S.A.
Authorized Capital Company
Corporate Taxpayer's ID {CNPJ/MF) 14.388.334/0001-99
Company Registry {(NIRE) 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS' MEETING OF JUNE 18, 2007

Date, time and venue: June 18, 2007, at 5.00 p.m., at the Company’s headquarters, located at
Rua Visconde de Nacar, no. 1.441, in the city of Curitiba, state of Parana.

Attendance: All members of the Board of Directors.

Presiding Board: Joel Malucelli - Chairman.
Hildrio Mario Walesko - Secretary.

Agenda: To decide on the ratification of the number of shares subscribed and paid-in in the capital
increase, approved by the Board of Directors’ meeting of June 12, 2007, in the scope of the public
offering of the Company’s preferred shares, via the issue of preferred shares in Brazil and with sales
efforts abroad, through the investment mechanisms regulated by the National Monetary Council,
the Brazilian Central Bank and the Brazilian Securities and Exchange Commission, pursuant to the
registration exemptions provided for in Rule 144A and Regulation S, both in the US Securities Act of

1933 ("Offering”).

Resolutions taken by unanimous vote: Ratification of the Company’s capital increase, within
the authorized capital, via the issue of 37,800,000 (thirty seven million, eight hundred thousand)
preferred, registered, book-entry shares with no par value and no voting rights, the object of the
Offering. The Company's capital will increase by R$529,200,000.00 (five hundred twenty-nine
million, two hundred thousand Reais), from R$132,000,000.00 (one hundred thirty-two million
Reais) to R$661,200,000.00 (six hundred sixty-one million, two hundred thousand Reais). The
Company’s current shareholders were not entitled to first refusal rights in the subscription of the
Offering’s shares, pursuant to articdle 172, item 1 of Law 6.404/76 and amendments thereto, as
approved at the Board of Directors’ meeting of June 12, 2007.

Closure: There being no further issues to address, these minutes were drawn up, approved and

signed by all members of the Board of Directors. Curitiba, June 18, 2007. Members of the Board of
Directors: Jael Malucelli, Alexandre Malucelli, Jorge Nacli Neto and Hilario Mario Walesko.

This is a free translation of the minutes drawn up at the Company’s proper book.

Joel Malucelli Jorge Nacli Neto

Alexandre Malucelli Hildrio Mario Walesko

SP - 10595400004 - 1031278+
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PARANA BANCO S.A.
Publicly-held Company

Corporate Taxpayer’s ID no.: 14.388.334/0001-99
Corporate Registry ID no.: 41.300.002.169

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS' MEETING
HELD ON OCTOBER 19, 2007

DATE, TIME AND PLACE: The meeting was held on October 19, 2007, at 4:00 p.m., at
the corporate headquarters of the Company, located in the city of Curitiba, in the state of
Parana, at Rua Visconde de Nacar, no. 1.441, 5° andar.

CALL NOTICE AND PRESENCE: In view of the attendance of all members of the Board of
Directors, call notice was waived, pursuant to Paragraph 2 of Article XV of the Company’s
Bylaws.

CHAIRPERSON AND SECRETARY: Chairman — Joe! Malucelli; Secretary — Hildrio Mario
Walesko.

AGENDA: Discuss the acquisition by the Company of its own shares, to be held in treasury
and subsequently cancelled or sold.

RESOLUTIONS: The matters of the Agenda were discussed and, in accordance with the
terms of Paragraph 3 of Article V and item “j” of Article XVI of the Company’s Bylaws, and
in compliance with the requirements of CVM Instruction no. 10, of February 14, 1980, as
amended, and other legal provisions in force, the Directors unanimously voted in favor of
authorizing the acquisition of up to four million, one hundred and fifty six thousand, four
hundred and eighty one {4,156,481) nominative, bock-entry preferred Company shares
with no par value to be held in treasury for subsequently cancellation or sale with no
decrease in the capital stock. The Board of Executive Officers shall decide on the number of
shares to be acquired and the timing of their acquisition, respecting the limits and the
validity period of this authorization. For the purposes of Article VIII of CVM Instruction no.
10/80, it was decided that: (a) the Company’s purpose in this operation is to maximize the
creation of value for the shareholders through an efficient management of its capital
structure; (b) the number of shares to be acquired is of up to four million, one hundred and
fifty six thousand, four hundred and eighty one (4,156,481} nominative, book-entry
preferred Company shares with no par value; ¢) the maximum term for carrying out the
operation herein authorized is 360 days as from this date; (d) the number of the Company's
preferred shares outstanding, as defined by CVM Instruction no, 10/80, is forty one million,
five hundred sixty four thousand, eight hundred and ten (41,564,810), as recorded in the

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899

Erro! Cédigo op desconhecido para a condicfo.-
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depositary account informed by the depositary institution on October 16, 2007; and (e) the
acquisition operations shall be carried out at market value, with the intermediation of Ativa
S.A. C.T.V. headquartered at Alameda Doutor Carlos de Carvalho, no. 417 — 30th floor, in
Curitiba, in the state of Parana. The Board of Executive Officers is hereby authorized to
carry out any and all acts and execute any and all instruments required for the performance
of the decisions herein approved. CLOSING: There being no further business, the minutes
were drawn up, approved and signed by all members of the Board of Directors. Curitiba,
Qctober 19, 2007. Members of the Board of Directors: Joel Malucelli, Alexandre Malucelli,
Jorge Nacli Neto, Hilario Mario Walesko and Nelson Carlos Cavichiolo — Independent
Director.

This is a free translation of the original document, which was drawn up in the minutes book,

Joel Malucelli Hilario Mario Walesko
Chairman Secretary

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80,410-201 - Tel.: 41 3351-98399

Erro! Céiligo op desconhecido para a condigio.-




,7,Parana Banco

PARANA BANCO S.A.
Authorized Capital Company
Corporate Taxpayer’s ID (CNPJ/MF) 14.388.334/0001-99
Corporate Registry ID {NIRE) 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON JUNE 12, 2007

Date, time, and place: June 12, 2007, at 5:00 pm, at the Company's headquarters, in the
city of Curitiba, state of Parana, Brazil, at Rua Visconde de Nacar, 1441.

Attendance: all members of the Board of Directors attended the meeting.

Presiding Board: Joel Malucelli - Chairman.

Hilario Mario Walesko - Secretary.

Agenda: To resolve on the following:

(i)

(ii)

(iii)

(iv)

(v)

to define the share issue price (“Shares”) under the scope of public tender offer of
preferred shares issued by the Company to be held in Brazil and sales efforts
abroad (*Offer”) and respective justification;

the approval of the Company’s capital increase, within the limit of authorized capital;

the exclusion of preemptive right of Company’s shareholders to subscribe new
shares;

the determination of the method of subscription and payment of Shares to be issued,
and

the approval of the Definitive Prospectus used in the Offer.

Decisions taken by unanimous vote:

(i)

Approval of the price per Share of fourteen reais (R$14.00). The issue price was
calculated based on fair value criterion after the performance of road show and the
conclusion of bookbuilding process with institutional investors, to be carried out by
the Offer coordinators in Brazil and by the international placement agents abroad,
pursuant to the provisions in Article 44 of CVM Instruction 400, as of December 29,
2003, and these criterion is the most appropriate to determine a fair price for the
Shares of the Offer;

Approval of the Company's capital stock increase, within the limit of authorized
capital, by means of the issue of thirty-seven million and eight hundred thousand
(37,800,000) non-par, book-entry, registered preferred stocks and non-voting rights,
which shall be purpose of the Offer, thus, the Company’s capital stock shall increase
from one hundred and thirty-two million reais {(R$132,000,000.00) to six hundred and
sixty-one million and two hundred thousand reais (R$661,200,000.00), therefore, an
increase of five hundred and twenty-nine million and two hundred thousand reais
(R$529,200,000.00);
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(i} Approval of the exclusion of preemptive right of current Company’s shareholders to
subscribe Shares of the Offer, in conformity with the provision in article 172 of Law
6,404/76;

{ivi  Approval of the payment method of Shares, in cash, upon subscription, in domestic
currency; and

{v) Approval of the entire content of the Definitive Prospectus used in the Offer.

Closure: Nothing else to be discussed, the minutes were drawn up, approved and signed
by all members of the Board of Directors. Curitiba, June 12, 2007. Members of the Board
of Directors: Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto and Hilario Mario
Walesko.

This instrument is a free English translation of the original minutes drawn up in the
Company’s records.

Joel Malucelli Jorge Nacli Neto

Alexandre Malucelli Hilario Mario Walesko

SF - I05954-00004 - 101 58Y5+¢ ]
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PARANA BANCO S.A.

Authorized-Capital Publicly-Held Company
Corporate Taxpayer’s ID (CNPJ/MF)} 14.388.334/0001-99
Corporate Registry ID (NIRE) 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON AUGUST 28, 2007

Date, time and place: August 28, 2007, at 10:00 am, at the Company's headquarters, in the
City of Curitiba, State of Parana, at Rua Visconde de Néacar, 1441,

Call and Attendance: Pursuant to Article 15, Paragraph Il of the Company’s Bylaws, call was
waved in view of the attendance of all the members of the Board of Directors.

Presiding Board: Chairman - Joel Malucelli; and Secretary - Hilaric Mario Walesko.
Agenda: To resolve on the following matters and make decisions regarding them:

(i) approval of the acquisition by the Company, direct or indirectly by a grantee subsidiary, of
shares issued by J. Malucelli Seguradora S.A_, joint stock company headqguartered in the City
of Curitiba, State of Parand, at Rua Visconde de Nacar, 1441, Corperate Taxpayer's ID
(CNPJ/MF) 84.948.157/0001-33 (“Insurance Company’); and

(i) authorization for the Company’s Officers to take all measures required to formalize the
acquisition of the Insurance Company’s shares.

Resolutions taken by unanimous vote:

(i) Due to the ratifications by the Superintendence of Private Insurance
(SUSEP) of the resolutions of the Insurance Company's Extraordinary
General Meeting held on March 8, 2007, pursuant to Ordinance no. 697 as
of August 24, 2007, published in the Official Gazette of the Union as of
August 27, 2007, the Shares Purchase and Sale Agreement executed by
the Company, whose purpose was the acquisition of the [nsurance
Company's shares as of March 6, 2007 was ratified, amended on April 27,
2007 (*Agreement’), and the Company is authorized to acquire, directly or
indirectly by a Company’s grantee subsidiary of rights and obligations of the
Agreement, minority interest of eight hundred thousand, six hundred and
twenty-two (800,622) registered common shares and two million, five
hundred and seventy thousand, four hundred and eighteen (2,570,418)
registered preferred shares with no voting rights issued by the Insurance
Company, observing the terms and conditions of the Agreement; and

(i} The authorization for the Company's Officers to take all measures required
to formalize the acquisition of the Insurance Company's shares pursuant to
the Agreement was approved, including matters concerning the acquisition
of shares representing the Insurance Company's control, since previously
authorized by SUSEP.
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Closure: Nothing else to be discussed, the minutes were drawn up, approved and signed by all
members of the Board of Directors. Curitiba, August 28, 2007. Board of Directors’ Members:
Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario Mario Walesko and Nelson Carlos
Cavichiolo - Independent Member.

This instrument is a free English translation of the original minutes drawn up in the Company’s records.

Joe! Malucelli Hilario Mario Walesko
Chairman Secretary
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PARANA BANCO S.A.

Authorized-Capital Publicly-Held Company
Corporate Taxpayer’s ID (CNPJ/MF) 14.388.334/0001-99
Corporate Registry ID (NIRE) 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON AUGUST 31, 2007

Date, time and place: August 31, 2007, at 10:00 am, at the Company’s headquarters, in the
City of Curitiba, State of Parana, at Rua Visconde de Nacar, 1441.

Call and Attendance: Pursuant to Article 15, Paragraph |l of the Company’s Bylaws, call was
waved in view of the attendance of all the members of the Board of Directors.

Presiding Board: Chairman - Joel Malucelli; and Secretary - Hilario Mario Walesko.

Agenda: To resolve on the approval of the Company’s capital increase by private subscription,
within the authorized capital limit, fully subscribed and paid-in by Fors Helding S/A, joint-stock
company headquartered in the City of Sd0 Paulo, State of S&o Paulo, at Rua Funchal, 418,
11° andar, sala 08-A, Vila Olimpia, CEP 04551-060, Corporate Taxpayer's ID (CNPJ/MF)
08.717.838/0001-02 (“Fors Holding"), due to the exercise of the subscription right of the
subscription bonus.

Resolutions taken by unanimous vote:

(i) Due to the exercise of the subscription right set forth in the subscription
bonus 01/02 issued on April 27, 2007, held by Fors Holding, the Company's
capital increase was approved within the authorized capital limit and upon
private subscription, with the issuance of two miilion, seven hundred and
sixty thousand, seven hundred and eighty-four (2,760,784) non-par,
registered, book-entry preferred shares with no voting right issued by the
Bank, at the issuance price of fourteen reais (R$14.00) each, calculated
based on the Article 170, Paragraph 1, Sectlion Il of Law no. 6,404/76 and
established in accordance with the procedure for collecting investment
intentions {Bookbuilding procedure) of the primary public offering of the
Bank’s preferred shares, in accordance with the terms previously disclosed
in the Final Prospectus of Primary Public Distribution of Preferred Shares
issued by the Bank, increasing the Company's capital stock from six
hundred and sixty-one million and two hundred thousand reais
(R$661,200,000.00) to six hundred and ninety-nine million, eight hundred
and fifty thousand, nine hundred and seventy-six reais (R$699,850,976.00),
an increase, therefore, in thirty-eight million, six hundred and fifty thousand,
nine hundred and seventy-six reais (R$38,650,976.00}, fully subscribed and
paid-up by Fors Holding, in this act, in domestic currency, pursuant to the
Subscription Report attached to these present minutes (Exhibit [);

(i} Pursuant to Paragraph 3 of Article 171of Law no. 6,404/76, there is no
preemptive right to the current shareholders of the Company; and

(iii} The capital increase approved herein is subject to the ratification of the
Brazilian Central Bank, pursuant to the applicable legistation.
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Closure: Nothing else to be discussed, the minutes were drawn up, approved and signed by all
members of the Board of Directors. Curitiba, August 31, 2007. Board of Directors’ Members:
Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario Mario Walesko and Nelson Carlos
Cavichiolo - Independent Member.

This instrument is a free English translation of the original minutes drawn up in the Company’s records.

Joel Malucelli Hilaric Mario Walesko
Chairman Secretary
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PARANA BANCO S.A.
Publicly-held Company

Corporate Taxpayer's ID (CNPJ/MF): 14.388.334/0001-99
NIRE: 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS" MEETING
HELD ON SEPTEMBER 27, 2007

DATE,TIME AND VENUWUE: September 27, at 4:00 p.m, at the conference room of Parand
Banco headquarters at Rua Visconde de Nacar, 1441, in the city of Curitiba, state of Parana.

PRESENT: Pursuant to paragraph 2 of Article 15 of the Company's Bylaws, the Call Notice was
dispensed with due to the presence of all members of the Board of Directors.

PRESIDING: Chairman - Joel Maluceli; and Secretary - Hitario Mario Walesko.

AGENDA: (a)election of the Company’s Vice Chief Executive Officer; (b) hiring of KPMG Auditores
Independentas as the Company’s auditors until 2009; and (c) election of the Company’s Ombudsman.

RESOLUTIONS: The Board of Directors unanimously approved: {a} the election of Mr. Jorge Nacli
Neto, Brazilian, married, business administrator, bearer of ID Card {RG) no. 725.032/0 SSP-PR,
inscribed in the Individual Roll of Taxpayers (CPF/MF) under no. 185.421.909-04, resident and
domiciled in the city of Curitiba, state of Parana, with offices at Rua Visconde de Nacar, n°® 1441, 5°¢
andar, as the Company's Vice Chief Executive Officer. The new director will take up office as soon as his
election is ratified by the Central Bank of Brazil, following signature of the respective Term of Office
drawn up in the Company’s records, on which occasion he shall declare, for the purposes of the law,
that there is no legal impediment preventing him from exercising his commercial activities; {b) the
hiring of KPMG Auditores Independentes Company’s auditors until 2009; and (c) the election of Mr.
Jefferson Francisco da Silva, Brazilian, single, business administrator, resident and domiciled at
Rua Bom Jlesus do lguape, 4932, in the city of Curitiba, state of Parana, bearer of 1D Card {RG) no.
28.216.114-4 SSP/SP and the Individual Roll of Taxpayers (CPF/MF} under no. 283.139.018-45, as the
Company‘s Ombudsman with a3 mandate of 5 (five) years as of the present date.

CLOSING: There being no further business to discuss, these minutes were drawn up, approved
and signed by all members of the Board of Directors. Curitiba, September, 27 2007. Members of
the Board of Directors: Joel Maluceli, Jorge Nacli Neto, Alexandre Maluceli, Hilario Mario
Walesko, Nelson Carlos Cavichiolo — Independent Member.

This is a free translation of the minutes drawn up at the Company's proper book.

JOEL MALUCELLI HILARIQ MARIO WALESKQ
Chairman Secretary

Rua Visconde de Nacar, 1441 - Centrg - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899
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PARANA BAaNCO S.A.
Publicly-Held Company
Corporate Taxpayer's |ID (CNPJ):. 14.388.334/000199
Rua Visconde de Nacar, 1441, CEP 80410201, Curitiba PR
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MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS' MEETING
HELD ON 12.14.2007

Date:
Held on December 14, 2007, at 10:00 am., at the conference room of Parand Banco
headquarters at Rua Visconde de Nacar, 1441, city of Curitiba, state of Parana.

Attendance:
Pursuant to Article 15, Paragraph 2 of the Company's Bylaws, the call notice was dispensed
with due to the presence of all members of the Board of Directors.

Presiding:
Chairman - Joel Malucelii; and Secretary - Hilaric Maric Walesko

Agenda:
Payment of interest on equity for the fiscal year of 2007.

Resolutions:

Having discussed the matter in question, the Board of Directors unanimously approved the
payment of interest on equity for the fiscal year of 2007, based on shareholding positions on this
date, in the total amount of R$30,600,000.00 {thirty milliocn and six hundred thousand Reais),
equivalent to R$0.2¢ per share, subject to withholding income tax at 15%, except for those
shareholders who are duly exempt, or those domiciled in countries whose legislation
establishes different rates.

The Company's shares will be traded ex-interest on equity as of December 17 inclusive. Interest
on equity, net of withholding income tax, will be considered as part of the mandatory dividends
for the fiscal year of 2007, pursuant to article 9, paragraph 7 of Law 9.249/95, item V of CVM
Deliberation 207/96, and item “a” of article 41 of the Company's Bylaws, and will be made
available to shareholders as of January 3, 2008, without monetary restatement. The Executive
Officers are authorized to carry out any and all acts needed to ensure said payment.

Closure:
There being no further matters to discuss, these minutes were drawn up, approved and signed

by all Board Members present: Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Milario
Mario Walesko, Celso Jacomel and Nelson Carlos Cavichiclo — Independent Member.

This is a free translation of the minutes drawn up at the Company’s proper book.

Curitiba, December 14, 2007.

JOEL MALUCELLI HILARIO MARIO WALESKO
Chairman Secretary
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PARANA BANCO S.A.
Publicly-Held Company
Corporate Taxpayer's ID (CNPJ):. 14.388.334/000199
Rua Visconde de Nacar, 1441, CEP 80410201, Curitiba PR

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS' MEETING
HELD ON 01.15.2008

Date:
Held on January 15, 2008, at 09:00 a.m., at the conference room of Parand Banco
headquarters at Rua Visconde de Nacar, 1441, city of Curitiba, state of Parana.

Attendance:
Pursuant to Article 15, Paragraph 2 of the Company’s Bylaws, the call notice was dispensed
with due to the presence of all members of the Board of Directors.

Presiding:
Chairman - Joel Malucelli; and Secretary - Hilario Mario Walesko

Agenda:

(i) to approve of the indirect acquisition by the company, through a subsidiary, of shares issued
by J. Malucelli Seguradora $.A., a corporation headquartered in the city of Curitiba, state of
Parana, at Rua Visconde de Nacar, 1.441, registered with the corporate roll of taxpayers under
no. 4.948.157/0001-33 {“Insurer”); and

(i) to authorize the Company's Officers to take all the necessary measures (a) to capitalize the
subsidiary Porto de Cima Holding Ltda., a limited liability company headquartered in the city and
state of Sao Paulo at Alameda Gabriel Manteiro, 2014, registered with the corporate roll of
taxpayers under no. 08.903.938/0001-23 ("Porto de Cima"); and (b) to formalize the acquisition
of the Insurer's shares

Unanimous Resolutions:

(i) Due to the previous approval by the Private Insurance Superintendence (SUSEP} of the
transfer of the Insurer's control, pursuant to SUSEP/GABIN's letter no. 236/2007, the Board
members decided to authorize the company to indireclly acquire, through Porto de Cima, a
Company subsidiary, signatory of the Share Purchase Agreement entered into on March 6,
2007 and amended on April 27, 2007 (“*Agreement”), 3,792,420 (three million, seven hundred
ninety-two thousand and four hundred twenty) registered common shares issued by the Insurer,
pursuant to the terms and conditions in the Agreement; and

(i} the Company's Officers were authorized to take all the necessary measures (a) to subscribe
and pay-up the capital increase of Porto de Cima Holding Ltda., in the amount of
R$64,015,672.00 (sixty-four million, fifteen thousand, six hundred seventy-two reais) in order to
capitalize it with the resources necessary to acquire the Insurer's shares {b) to formalize the
acquisition of the Insurer's shares, pursuant to the Agreement.

Closure:
There being no further matters to discuss, these minutes were drawn up, approved and signed

by all Board Members present: Joel Malucell, Alexandre Malucelli, Jorge Nacli Neto, Hilério
Maric Walesko, Celso Jacomel and Nelson Carlos Cavichiclo — Independent Member.

This is a free translation of the minutes drawn up at the Company's proper book.

Curitiba, January 15, 2008.

JOEL MALUCELLI HILARIO MARIO WALESKOQ
Chairman Secretary
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PARANA BANCO S.A.
Publicly-Held Company
Corporate Taxpayer's ID {CNPJ).. 14.388.334/000199
Rua Visconde de Nacar, 1441, CEP 80410201, Curitiba PR

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS’ MEETING
HELD ON 01.15.2008

Date:
Held on January 15, 2008, at 10:00 a.m., at the conference room of Parana Banco
headquarters at Rua Visconde de Nacar, 1441, city of Curitiba, state of Parana.

Attendance:
Pursuant to Arlicle 15, Paragraph 2 of the Company's Bylaws, the call notice was dispensed
with due to the presence of all members of the Board of Directors.

Presiding:
Chairman - Joel Malucelli; and Secretary - Hilario Mario Walasko

Agenda:

To decide on approving an increase in the Company's capital within the authorized capital,
through private subscription fully subscribed and paid by Fors Holdings S.A., a publicly-held
company headquartered in the city of S30 Paulo, Estado de Sdo Paulo, at Rua Funchal, 418,
11° andar, sala 08-A, Vila Olimpia, CEF 04551-060, registered with the corporate roll of
taxpayers under no. 08.717.838/0001-02, represented in the form of its Bylaws, which exercised
its right to the subscription warrants.

Unanimous Resolutions:

{i) Consequent to Fors Holding S.A. exercising its subscription rights as laid down in the
subscription warrant 02/02 issued on April 27, 2007, approval was given to increase the
Company's capital stock within the authorized capital and through a private subscription, by
which 4,572,548 (four million five hundred seventy-two thousand five hundred forty-eight)
registered, book-entry preferred shares with no par value and no voting rights will be issued by
the Bank at the issue price of R$14.00 (fourteen reais) each. This price has been calculated
based on Article 170, §1, clause H} of Law 6,404/76 and in accordance with the book building
procedure for the Bank's primary offering of preferred shares, under the terms earlier published
in the Offering Memorandum of the Public Issue of the Bank's Preferred Shares. As a result, the
Company's capital increases from R$699,850,976.00 (six hundred ninety-nine million eight
hundred fifty thousand nine hundred seventy-six reais) to R$763,866,648.00 (seven hundred
sixty-three million eight hundred sixty-six thousand six hundred forty-eight reais) - an increase of
R$64,015,672.00 (sixty-four million fifteen thousand six hundred seventy-two reais), fully
subscribed and paid in local currency by Fors Holding as per the Subscription Bulletin attached
to these minutes (Attachment I};

{ii) According to the provisions §3 of article 171 of Law 6,404/786, existing shareholders of the
Company do not have preemptive rights, and

{ii)) The capital increase hereby approved is subject to ratification by the Brazilian Central Bank
in accordance with legisfation.

Closure:

There being no further matters to discuss, these minutes were drawn up, approved and signed
by all Board Members present: Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario
Mario Waleske, Celso Jacomel and Nelson Carlos Cavichiolo — Independent Member.

This is a free translation of the minutes drawn up at the Company's proper book.

Curitiba, January 15, 2008.

JOEL MALUCELLI HILARIO MARIO WALESKO
Chairman Secretary



S

- Parana Banco

7

PARANA BANCO S.A.

Publicly-held Company

Corporate Taxpayer’s ID {(CNP]/MF): 14.388.334/0001-99

Corporate Registry (NIRE): 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS’ MEETING HELD ON JANUARY 30, 2008

Date, time and venue: January 30, 2008, at 12.00 p.m., at the Company’s headquarters,
located at Rua Visconde de Nacar, 1441, in the city of Curitiba, state of Parana.

Call notice and attendance: The call notice was waived pursuant to the terms of Article 15,
paragraph 2, of the Company’s Bylaws, in view of the presence of all the Board of Directors’
members.

Presiding: President — Joel Malucelli; and Secretary — Hilario Mario Walesko.

Agenda: (i} to authorize the Company’s Directors to take all necessary measures to {a)
capitalize the assigned subsidiary J. Malucelli ParticipagBes em Seguros e Resseguros S.A., a
joint-stock company headquartered in the city of Curitiba, state of Parana, at Rua Visconde de
Nacar, 1441, inscribed in the Corporate Roll of Taxpayers (CNPJ/MF) under no.
09.288.056/0001-68 (™). Malucelli”}; and (b) formalize the constitution of J. Malucelli
Resseguradora S.A.

Resolutions taken by unanimous vote: (i) the authorization for the Company’s Directors to

take all necessary measures to (a) subscribe and pay in the capital increase of ] Malucelli, in
the amount of R$70,000,000.00 (seventy million reais), to capitalize the company with the
necessary resources for the constitution of J. Malucelli Resseguradora S.A. and (b) formalize, in
accordance with the Bylaws, the constitution of 1. Malucelli Resseguradora S.A., which will
operate as a reinsurer in the national and international markets.

Closure: There being no further issues to address, these minutes were drawn up, approved
and signed by all members of the Board of Directors. Members of the Board cf Directors: Joel
Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario Maric Walesko, Celso Jacomel and
Nelson Carlos Cavichiolo — Independent Board Member.

This is a free translation of the minutes drawn up in the Company’s proper book.

Joel Malucelli Hilario Mario Walesko
President Secretary



/7 Parana Banco

N

PARANA BANCO S.A.
Authorized Capital Publicly-Held Company

Corporate Taxpayer's ID (C.N.P.J./M.F.} no.: 14.388.334/0001-99
Corporate Registry ID (NIRE): 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS MEETING
HELD ON MARCH 11, 2008

Date, time and place: March 11, 2008, at 09:00 am, at the Company’s headquarters
located in the City of Curitiba, State of Parand, at Rua Visconde de Nacar, n.0 1.441, 6°
andar.

Call and Attendance: The call was waived pursuant to Article 15, Paragraph Two of the
Bylaws, in view of the attendance of all members of the Board of Directors.

Presiding Board: Chairman — Joel Malucelli; and Secretary — Hilaric Mario Walesko.

Agenda: (i) To appreciate the Annual Management Report related to the Company’s social
businesses on December 31, 2007, as well as the Board of Executive Officers accounts and
the Financial Statements and the Report of Independent Auditors of the Company, related
to the fiscal year ended December 31, 2007; and (ii) To ratify the call of the Company’s
Annual General Meeting.

Resolutions taken by unanimous vote: After discussing the issues of the Agenda, the
board members approved: (i) the Annual Management Report related to the Company's

sacial businesses on December 31, 2007, as well as they approved the Board of Executive
Officers accounts and the Financial Statements and the Report of Independent Auditors of
the Company, related to the fiscal year ended December 31, 2007, which shall be
submitted to the approval of the Company’s shareholders; and (i) the ratification of the
call of the Company’s Annual General Meeting, to be held on March 14, 2008, to resolve on
a) the appreciation of the management accounts, examination, discussion and voting of the
financial statements related to the fiscal year ended December 31, 2007; b) the allocation
of the net income for the year and the ratification of the payments of interest on own
capital made during the year 2007; and c) to determine the global amount for the
compensation of the Company’s management, for the current fiscal year.

Closure: Nothing else to be discussed, the minutes were drawn up, approved and signed
by all members of the Board of Directors. Curitiba, March 14, 2008. Members of the Board
of Directors: Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario Mario Walesko,
Celso Jacome! and Nelson Carlos Cavichiolo - Independent Member. Chairman: Joel
Malucelli; and Secretary: Hilario Mario Walesko.

This present instrument is a free English translation of the Minutes drawn up in the company’s
records.

Curitiba, March 11, 2008.

Joel Malucelli Hilario Mario Walesko
Chairman Secretary

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899
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PARANA BANCO S.A.
Publicly-held Company

Corporate Taxpayer’s ID (CNPJ): 14.388.334/0001-99
Corporate Registry ID (NIRE): 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS MEETING
HELD ON MARCH 20, 2008

DATE, TIME AND PLACE: On March 20, 2008, at 09:00 am, at the Company’s
headquarters located in the city of Curitiba, state of Parana, at Rua Visconde de Nacar,
n.2 1,441, 59 andar.

CALL AND ATTENDANCE: The call was waived pursuant to Article 15, Paragraph
Two of the Bylaws, in view of the attendance of all members of the Board of Directors.

PRESIDING BOARD: Chairman — Joel Malucelli; and Secretary — Hilario Mario
Walesko.

AGENDA: To resolve on the distribution of interest on own capital related to the first
quarter of 2008.

RESOLUTIONS: After discussing the issue of the Agenda, the board members, by
unanimous vote, approved the distribution of interest on own capital, related to the
result recorded in the first quarter of 2008, based on the Company’s ownership
structure on this date, in the total gross amount of six million, five hundred and thirty-
one thousand, seven hundred and eighty-seven reais and ninety-two centavos
(R$6,531,787.92), corresponding to six centavos of real (R$0.06) per share, subject to
withholding income tax at a 15% rate, except for shareholders provenly exempt or
immune, as well as shareholders domiciled in countries to which legislation sets forth
different rates.

The Company’s shares are traded ex-right at interest on own capital as of March 24,
2008, inclusively. Interest on own capital, net of withholding income tax, shall be
imputed to mandatory dividends related to 2008, pursuant to Article 9, paragraph 7, of
Law 9,249/95, item V, CVM Resolution 207/96, and item “b”, of Article 41 of the
Bylaws, and shall be available to the Company’s shareholders as of April 7, 2008,
without any remuneration as price-level restatement. The officers are authorized to
practice all necessary acts to the payment of interest on own capital approved herein.

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-207 - Tel.: 41 3351-9839
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Closure: Nothing else to be discussed, the minutes were drawn up, approved and
signed by all members of the Board of Directors. Members of the Board of Directors:
Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario Mario Walesko, Celso
Jacomel and Nelson Carlos Cavichiolo - Independent Board Member. Chairman: Joel
Malucelli; and Secretary: Hilario Mario Walesko.

This present instrument is a free English translation of the Minutes drawn up in the
company’s records.

Curitiba, March 20, 2008.

Joel Malucelli Hilario Mario Walesko
Chairman Secretary
Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899 5P
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PARANA BANCO S.A.
Authorized Capital Company
Corporate Taxpayer’s ID (CNPJ/MF) 14.388.334/0001-99
Corporate Registry ID (NIRE} 41.300.002.169

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON MAY 15, 2007

Date, time and place: May 15, 2007, at 6:00 pm, at the Company's headquarters, in the
city of Curitiba, state of Parana, Brazil, at Rua Visconde de Nacar, 1441,

Attendance: all members of the Board of Directors attended the meeting.

Presiding Board:  Joel Malucelli - Chairman.

Hilario Mario Walesko - Secretary.

Agenda: To resolve on the following:

(i)

(i)

authorization to carry out a primary tender offer of preferred shares issued by the
Company to be conducted in Brazil on the non-organized over-the-counter market
and under firm commitment of settlement, individually and without any presumption
of joint liability, to be held in Brazil under the coordination of Banco UBS Pactual
S.A. and Banco de Investimentos Credit Suisse (Brasil) S.A., and also with sales
efforts abroad, by means of investment mechanisms regulated by the Brazilian
Monetary Council, the Central Bank of Brazil and the Brazilian Securities and
Exchange Commission, pursuant to the provisions regarding registration
exemptions provided for by Rule 144A and in Regulation S, both of U.S. 1933
Securities Act;

authorization to the Officers, in accordance with the Company's method of
representation to practice any and all acts necessary or convenient to carry out the
tender offer of preferred shares;

the procedure to be adopted in the primary tender offer, as well as the treatment
that shall be given to those interested in subscribing the preferred shares, purpose
of said offering;

ratification of the acts already practiced by the Company’s Board of Executive
Officers in order to carry out the primary tender offer of preferred shares issued by
the Company; and

approval of the Preliminary Prospectus and the Preliminary Offering Memorandum
to be used in the primary tender offer of preferred shares issued by the Company.

Resolutions taken by unanimous vote:

Approval of the primary tender offer of thirty-seven million and eight hundred
thousand (37,800,000) non-par, book-entry, registered, preferred shares and
non-voting rights, issued by the Company and to be conducted in Brazil on non-
organized over-the-counter markets and under firm commitment of settlement,
individually and without any presumption of jaint liability, to be held in Brazi! under
the coordination of Banco UBS Pactual S.A. (*Leading Coordinator") and Credit
Suisse Brasil S.A. ("Coordinator”) and jointly with Leading Coordinator



(i)

(iii)
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("Coordinators™), and also with sales efforts abroad, by means of investment
mechanisms regulated by the Brazilian Monetary Council, the Central Bank of
Brazil and the Brazilian Securities and Exchange Commission {("CVM’), in
compliance with the provisions regarding registration exemptions provided for by
Rule 144A and in Regulation S, both of U.S. 1933 Securities Act (*Offer”);

Authorization to the Officers, in accordance with the Company’s method of
representation to practice any and all acts necessary or convenient to carry out
the Offer. The powers granted herein to the Board of Executive Officers include
powers to represent the Company with CVM, Central Bank of Brazil, S&o Paulo
Stock Exchange - BOVESPA and the Brazilian Clearing and Depositary
Corporation - CBLC, and authorize the practice of any and all acts before these
and other entities related to the Offer, including the negotiation and signature of
any documents or instruments deemed as necessary or convenient for such
purpose, including but not limited to; (a) The International Offering Memorandum;
{b) the Preliminary Prospectus; {c} the Offering Agreement; (c) the Stabilization
Agreement; and {e) the Placement Facilitation Agreement;

Approval of the Offer characteristics, pursuant to CVM Instruction 400, as of
December 29, 2003 ("CVM Instruction 400"), according to the procedure outlined
in the Notice to the Market to be published by the Company, as well as the
Preliminary Prospectus and other Offer documents, expecting the possibility of
overallotment offer, pursuant to paragraph 2 of article 14 of CVM Instruction 400,
as follows: (a) the Offer shall be held in Brazil on the non-organized over-the-
counter market and also sales efforts abroad, by means of investment
mechanisms regulated by the CVM, by the Brazilian Monetary Council and the
Central Bank of Brazil, and in the United States of America, for qualified
institutional investors, according to Rule 144A published by SEC, in operations
exempted from registration in conformity with the provisions in the Securities Act
and in the regulations published under the Securities Act and, in other countries,
except the United States of America, in conformity with the procedures provided
for in Regulation S.published by SEC, pursuant to the laws in force in these
countries; (b) pursuant to article 24 of CVM Instruction 400, the total amount of
shares may be increased by an overallotment of five million and four hundred
thousand {5,400,000) preferred shares, representing up to fourteen whole
number and twenty-nine tenths per cent (14.29%) of the shares initially offered
under the scope of the Offer ("Overallotment Shares”), which shall be exclusively
destined to meet eventual excess of demand to be verified during the Offer, as
per option granted to the Coordinator. The option may be exclusively exercised
by the Coordinator within thirty (30) days as of the date of publication of the
Announcement of Commencement of Primary Offering of Preferred Shares
Issued by Parana Banco S.A., after notifying the Leading Ccordinator and
provided that the decision regarding the overallotment of shares, upon the pricing
of the Offer, has been taken jointly by the Coordinators; (c) the Offer shall be
coordinated by Banco UBS Pactual S.A. and by Banco de Investimentos Credit
Suisse (Brasil) S.A., and for the purposes of the provisions in CVM Instruction
400/03, Banco UBS Pactual S.A. shall be the Leading Coordinator. The sales
efforts abroad related to the Offer shall be conducted by UBS Securities LLC and
Credit Suisse Securities (USA) LLC (“International Placement Agents”); (d) as a
result of the need for approval of capital increase referring to the offer by the
Central Bank of Brazil, pursuant to the applicable laws, the offer shall be settled
in Units {securities deposit certificates, provided for in article 2, Il of Law
6,385/76), which shall be composed of one preferred share, purpose of loan by
shareholders to the Coordinator, and seven subscription receipts, derived from
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capital increase under the context of the Offer. The Units may not be broken
down in underlying securities until said ratification by the Central Bank of Brazil;
{e) the shares, purpose of the Offer, after CVM has granted the appropriate
registration of primary tender offer and the publication of Announcement of
Commencement of Primary Offering of Preferred Shares Issued by Parana Banco
S.A., shall be placed by the Offer Coordinators, under firm commitment of
settliement, without presumption of joint liability, rendered by the Offer
Coordinators; (f) the distribution of shares, purpose of the Offer, pursuant to CVM
Instruction 400 shall be carried out by a retail offer (“Retail Offer"} that shali rety
on Shares reservation order ("Reservation Orders”) as provided for in article 45 of
CVM Instruction 400 and the institutional offer (“Institutional Offer’); (g) the
amount of, at least, ten per cent (10%) of total shares, purpose of the Offer,
without taking into account the Overallotment Shares, shall have the priority of
being destined to the Retail Offer. Non-institutional investors shall make
reservation orders by filling in a specific form, for the subscription of shares under
the scope of the Offer, observing the minimum investment amount of R$3,000.00
and the maximum investment amount of R$300,000.00 per non-institutional
investor; (h) after complying with Reservation Qrders of non-institutional investors
pursuant to the terms above, the remaining shares shall be destined to the public
placement with institutional investors and foreign institutional investors, and these
latter investors shall not be allowed to make advance reservations and there are
no minimum or maximum investment amounts; (i} the issue price per share,
purpose of the Offer ("Price per Share'), shall be determined after effective
Reservation Order and the conclusion of bookbuilding process with institutional
investors, to be carried out by the Offer Coordinators in Brazit and by the
Internaticnal Placement Agents abroad (the "Bookbuilding Process”), pursuant to
the provision in article 44 of CVM instruction 400. The Price per Share shall be
approved by the Company's Board of Directors prior to CVM granting the
registration of the Offer. The Unit Price shall correspond to the sum of prices of
each one of the securities underlying the Units. It is hereby clarified that the price
per preferred share composing the Units shall be identical to the Price per Share
and the price per subscription receipt shall also be identical to the Price per
Share;

{vi) Ratification of all of other acts already practiced by the Company's Board of
Executive Officers in order to carry out the Offer; and

{vii)  Approval of the Preliminary Prospectus and the Preliminary Offering Memorandum
to be used in the Offer.

Closure: Nothing else to be discussed, the minutes were drawn up, approved and signed
by all members of the Board of Directors. Curitiba, May 15, 2007. Members of the Board of
Directors: Joel Malucelli, Alexandre Malucelli, Jorge Nacli Neto, Hilario Mario Walesko and
Omar Camargo Filho.

This instrument is a free English translation of the original minutes drawn up in the
Company's records.

Joel Malucelli Hilario Mario Walesko
Chairman Secretary

SP - 10595400004 - 1015895v]
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NOTICE TO THE MARKET

Previous Authorization for the Constitution of J. Malucelli Resseguradora S/A

Curitiba, May 086, 2008

Parana Banco S.A. (“Bank”) hereby announces to its shareholders and to the market
that the Superintendence of Private Insurance (SUSEP) has granted the registration
of J. Malucelli Resseguradora S/A in the condition of Local Reinsurance
Company.

In January this year, Parana Banco, by means of its wholly-owned subsidiary J.
Malucelli Participagdes em Seguros e Resseguros SA, submitted to SUSEP -
Superintendence of Private Insurance, a previous authorization request for the
constitution of Brazil's first private capital Reinsurance Company, J. Malucelli
Resseguradora S/A.

Initially the company will focus its activities exclusively on the Surety Bond market
and to capture the opportunities of the opening of the Reinsurance market in Brazil.

The company count on an initial capital of R$70 million, 16% higher than the
minimum required pursuant to SUSEP rules. The decision of Parana Banco to
intensify its share in the Insurance/Reinsurance market was mainly a resuit of the
possibility of capturing the opportunities coming from the opening of the Reinsurance
market and the end of the monopoly of IRB — Brasil Resseguros S/A in this sector.
Instead of being submitted to the market reserves created in the new legislation of
the sector, the strategy will be to enjoy such reserves, in the condition of Local
Reinsurance Company.

About Parana Banco:

Parand Banco, private muliiple bank, focused on payroll-deductible loans and the middle-market
segment has registered accelerating and consistent growth rates combined with low non-performance
levels, resulting in high and sustainable profitability levels. Parana Banco is the only bank to appear
on the list of the 15 most profitable banks in Brazil in each year of the past seven years {from 2000 to
2006), according to the RISKBank index. Parand Banco has well structured sales channels with
national coverage, supported by direct contact with customers through our call center. The Bank's
leadership in number of agreements signed and experience in payroll-deduction lending put it in a
privileged position to take advantage of this excellent growth opportunity.

IR Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41, 3351-9961 Phone: 41. 3351-9812

ri @ paranabanco.com.br i@ paranabanco.com.br
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NOTICE TO THE MARKET Lo ARTEL

J. Malucelli Resseguradora Receives Authorization to Operate
Curitiba, May 27, 2008

Parana Banco S.A. (“Banco”) announces to sharehoiders and the market that by
means of the Ordinance 2,942, published in the Federal Official Gazeite dated May
26, 2008, J. Malucelli Resseguradora S/A received authorization from SUSEP
(Superintendence of Private Insurance)} to operate as local reinsurance company
(the exclusive Brazilian Reinsurance Company).

The referred Ordinance ratified the resolutions taken by shareholders of J.Malucelli
Resseguradora S/A at the General Meeting of Incorporation held on May 7, 2008,
ratifying that the Company's capital stock is seventy million reais
(R$70,000,000.00), divided into 70,000,000 registered common shares and a par
value of R$1.00. The indirect share control pertains to Parana Banco, also
headquartered in the city of Curitiba, state of Parana. This Ordinance took effect on
the date of its edition.

About Parana Banco:

Parani Banco, private multiple bank, focused on payroll-deductible loans and the middle-market
segment has registered acceleraling and consistent growth rates combined with low non-performance
levels, resulting in high and sustainable profitability levels. Parana Banca is the only bank to appear
on the list of the 15 most profitable banks in Brazil in each year of the past seven years (from 2000 to
2006), according to the RISKBank index. Parana Banco has well structured sales channels with
national coverage, supported by direct contact with customers through our call center. The Bank's
leadership in number of agreements signed and experience in payroll-deduction lending put it in a
privileged position to take advantage of this excellent growth opportunity.

1R Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41. 3351-9961 Phone: 41. 3351-9812

ri @ paranabanco.com.br n@paranabanco.com.br
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BANCO CENTRAL DO BRASIL I

Deor/GTCUR-2007/**04681 Curitiba, May 31, 2007

COMPANY
PARANA BANCO S.A.

ADDRESS
Rua Visconde de Nacar, 1441 1. Andar Ceniro

ZIP CODE/CITY/STATE

80410-201 Curitiba PR

ACTS(5) LAWSUIT ISSUE DATE
EXTRAORDINARY GENERAL MEETING as of 03.05.2007

EXTRAORDINARY GENERAL MEETING as of 04.11.2007 0701367019  MAY 31, 2007
EXTRAORDINARY GENERAL MEETING as of 04.27.2007

MATTER(S) APPROVED BY THIS BODY:
1. Eilection of the members pointed below for the Board of Directers, whose term of office shall

be extended until the investilure of the elected ones at the Annual General Meeting in 2009
Name: Position: Individual Taxpayer's |D (CPF):

Joel Malucelli Chairman 003.054.568-20
Jorge Nacli Neto Vice Chairman 185.421.808-04
Alexandre Malucelli Board Member 677.121.509-15
Hilaric Mario Walesko Board Member 510.710.969-15

2. By-laws amendment.

N.B..

t. This Company should;
a. consider the procedures that must be adopted related to the informalion provided directly
to Unicad system, regarding the members (statutory or contract}) of this company,
comprising Sisorf 4.14.70 {www.bcb.gov.br/?Sisorf).

b. in view of the information provided by letter on 3.21.2007, exclude the record of Officer in
charge of managing third-party funds (Resolution 2486/98 and Resolution 2486/38} of
Unicad System.



N.B.. (continued):
¢. atthe next general meeting that it holds, amend the following articles of the Bylaws:

— art. 29 - provide details of the duties of the Third-Party Resources Officer. Also specify,
pursuant lo its letler as of March 21, 2007, that the third-parly resources management
whose officer is in charge of, refers to fund raising as time deposits and it dees not regard
third-party resources management, as managed funds, which must be dealt separately
from the other activities of the institution, as per Resolutions 2451/97 and 2486/98.

— art. 39, main clause - exclude reference to second paragraph of the article, due to the
fact that it regards allocation, not deduction;

- art. 39, paragraph 2 — amend the paragraph to item “c" of the same article, in order to
assign the allocations, meeting its wording;

— art. 39, item “c¢” —amend it to item "d".

— art. 39, paragraph 1 —turn it into a single paragraph.

2. We no longer express opinions aboul the election of Mr. Omar Camargo Filho for the
position of Independent Administrative Member, in view of his waiver, which took place on
May 30, 2007.

3. We inform that, due to the approvat of new positions that comprise the company’s board of
executive officers, we proceed with the records of its position by the current officers,
pursuant to the minutes of the Board of Directors’ Meeting held on March 5, 2007:

—Mr. Joel Malucelli, CEQ;

— Mr. André Luiz Malucelli, Commercial Executive Officer;

—Mr. Cristiano Malucelli, Administralive Executive Officer;

—Mr. Luis Cesar Miara, Investor Relations and Financial Officer;

~Mr. Waldemar Malucelli, Human and Third-Party Resources Executive Officer.

WE ARE RETURNING:

~ Documents regarding acts for filing purposes at the Trade Registry.

Financial System Organization Department
Technical Management in Curitiba

QOdair Tulio Paulo de Tarso Freitas e Silva
Technical Manager Coordinator
DeorfiGTCUR: Av, Candido de Abreu, 344 - Centro Civico - 80530-000 - Curitiba/PR 2

Phone numbers: (+55 41) 3281-3350, (+55 41} 3281-3360, (+55 41) 3281-3396
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PARANA BANCO S.A.

Authorized Capital Publicly-held Company
Corporate Taxpayer’s ID {CNPJ) 14.338.334/0001-99
Company Registry (NIRE) 41.300.002.169
Rua Visconde de Nacar, 1441, CEP 80410-201 - Curitiba - PR

NOTICE TO SHAREHOLDERS

Parand Banco S.A (“Company”) hereby informs its shareholders and the market that on June 29,
2007 the Brazilian Central Bank ratified (“Ratification™), pursuant to the applicable legislation,
the Company’s capital increase carried out on June 12, 2007, in the amount of R$529,200,000.00
(five hundred twenty-nine million and two hundred thousand Reais), in the context of the primary
offering of 37,800,000 (thirty-seven million, eight hundred thousand) preferred shares in the
Company with ne voting rights (excluding the overallotment shares) (“Shares”™), registered with

the Brazilian  Securities and  Exchange Commission (“CVM”) under no.
CVM/SRE/REM/2007/026 (“Offering™).

In view of the Ratification, as of July 3, 2007.

{(a) the certificates of deposit formed by 1 (one)} preferred share and 7 (seven) subscription
warrants (“Units”) will be automatically split into Shares, with the delivery of 8 (eight) Shares
per Unit to each investor, independent of any obligation and/or action of investors; and

(b) the Shares will be freely traded on the special listing segment of the Sio Paulo Stock Exchange
(“Bovespa™) governed by the Regulation of Differentiated Corporate Governance Practices Level 1,
under the ticker “PRBC4”.

Curitiba, June 29, 2007

Luis CESAR MIARA

Investor Relations Officer



BRAZILIAN CENTRAL BANK

Deorf/lGTCUR-2007 Curitiba, June 29 2007
05714

INSTITUTION:
PARANA BANCO S/A
ADDRESS:

Rua Visconde de Nacar, 1.441 — 10 andar - Centro.
80410-201 — Curitiba, PR

ACT (S) CASE ORDER DATE
RCA of 06.12.2007 0701376314 June 29 2007
RCA of 06.18.2007

MATTERS APPROVED BY THIS BODY:
- Increase in capital from R$ 132,000,000.00 to R$ 661,200,000.00

NOTES:

1. This company must previously submit to the approval of the Brazilian
Central Bank eventual modifications in the status of the preferred
shares, conferring them any voting right in conformity with Article 52 of
the Transitory Constitutional Dispositions Act and the guidelines
contemplated by Directive Release 3.317 of 03.29.2006.

2. We clarify that when the concerned increase in capital was approved by

the Brazilian Central Bank, it did not analyze the matters that are under

the jurisdiction of other Federal Administration bodies.

WE ARE RETURNING:

- The document relating to the Declaratory Act for filing with the Commercial

Registry.

Financial System Management Department
Curitiba Technical Management:

QOdair Tulio Paulo de Tarso Freitas e Silva
Technical Manager Coordinator

Deorf/{GTCUR Av. Candido de Abreu 344 — Centro Civico — 80530-000 Curitiba,

Parana
Phones : 41- 3281-3350, 41- 3281-3360; 41-3281-3363




BANCO CENTRAL DO BRASIL (BRAZILIAN CENTRAL BANK)

Deorf/GTCUR - 2007/ 09075 Curitiba, October 11, 2007

INSTITUTION
PARANA BANCO S.A.

ADDRESS
Rua Visconde de Nacar, 1441 — 1 Andar — Centro
80410-201 - Curitiba / PR

ACT(S) PROCESS DISPATCH DATE

Board of Directors 0701386794 QOctober 8, 2007
Mecting of August 31, 2007

MATTERS APPROVED BY THIS ORGAN:

- Increase of capital from RS 661,200,000.00 to R$ 699,850,976.00

REMARKS:

- None.

WE ARE PREPARING:

- A document relating to the corporate act to be filed with the Registrar of Companies.

Financial System Organization Department
Technical Management in Curitiba

Qdair Tulio : Paulo de Tarso Freitas e Silva
TECHNICAL MANAGER COORDINATOR




"THIS IS A FREE TRANSLATION OF THE ORIGINAL DOCUMENT IN PORTUGUESE"

Banco Central do Brasil
Deorf/GTCUR-2007/ **10595 Curitiba, December 11, 2007

[nsn'tutim:t
PARANA BANCO S.A.

Address
Rua Visconde de Nacar, 1441 1° andar Centro

Postal Code/City/State
80410-201 Curitiba PR

Act(s) Process Date of the Order
EGM of 27-Sep-2007
BoD meeting 0f27-Sep-2007 0701388021 DEC 5" 2007

Matters Approved by this Body:

1. Election of the member specified below to the Board of Directors, with term lasting
until the institution of those members to be elected in the 2009 Annual General
Meeting (AGM).

Name: Position: Taxpayer’s ID (CPF):
Celso Jacomel Board Member 002.405.759-20

2. Election of the member specified below to the Executive Board, with term lasting
until the institution of those members to be elected in the first Meeting of the Board of

Directors to be held following the 2008 AGM.

Name: Position: Taxpayer’s ID (CPF):
Jorge Nacli Neto Officer 185.421.909-04

3. Amendment to the Bylaws.

Notefs):

1. This Company should:

Observe the procedures that must be adopted by the company’s representatives
pertaining to the information to be input directly in the Unicad system regarding those
holding positions (both established in the bylaws or contractual) at this institution,
included in the Sisorf manual 4.14.70 (www.bcb.gov.br/?Sisorf).

2. We refrain from commenting on the election of Mr. Jefferson Francisco da Silva to
the position of Ombudsman, since the decision is not subject to the approval of the
Brazilian Central Bank.

DeorfiGTCUR: Avenida Cindido de Abreu, 344 — Centro Civico
CEP 80530-%14 — Curiiba/PR
Telephone numbers: (41} 3281-3350, (41) 3281-3370, (41) 3281-3374




Banco Central do Brasil

Deorf/GTCUR-2007/  **10595

We are returning:

- Documents related to the acts for the purpose of filing with the Commercial Registry.

Financial System Organization Department
Technical Management in Curitiba

[signature| [signature|
Paulo de Tarso Freitas e Silva Reoque Ferraz Barbosa
Substitute Technical Manager Substitute Coordinator

Page 2 of 2




BANCO CENTRAL DO BRASIL (BRAZILIAN CENTRAL BANK)

Deorf/GTCUR — 2008/ 0524 Curitiba, January 29, 2008

INSTITUTION
PARANA BANCO S.A.

ADDRESS
Rua Visconde de Nacar, 1441 — | Andar — Centro
80410-201 — Curitiba / PR

ACT(S) PROCESS DISPATCH DATE

Board of Directors 0801398852 January 25, 2008
Meeting of January 15, 2008

MATTERS APPROVED BY THIS ORGAN:

- Increase of capital from R$ 699,850,976.00 to R$ 763,866,648.00

REMARKS:

- We clarify that when the concerned increase in capital was approved by the Brazilian
Central Bank, it did not analyze the matters that are under the jurisdiction of other
Federal Administration bodies.

WE ARE PREPARING.

- The document relating to the Declaratory Act for filing with the Commercial
Registry.

Financial System Organization Department
Technical Management in Curitiba

Odair Tulio Paulo de Tarso Freitas e Silva
TECHNICAL MANAGER COORDINATOR




NOTICE

Pursuant to Article 12, main section, of CVM Instruction 358 dated January 1,
2002, Capital Research and Management Company, a company duly organized
and existing pursuant to the laws of the United States of America, with
headquarters located at 333, South Hope Street, Los Angeles, California 90071,
United States of America ("CRMC"), in its capacity as international offshore
investment manager, hereby announces that it acquired Units composed of one
preferred share ("PN Share") and seven subscription warrants (“Units”) issued
by Parand Banco S.A., a publicly-held company, inscribed in the Roll of
Corporate Taxpayers (CNPJ/MF) under number 14.388.334/0001-99
(“Company”), bringing the total number of Units it manages to 550,000, which
will represent 10.18% of the Company’s Preferred (PN) Shares. No other
company owned by the CRMC economic group holds any equity interests in the
Company. The acquisition is a minority investment that does not alter the
Company's shareholder-control or administrative structures. At present, there
are neither debentures convertible into shares held either directly or indirectly
by CRMC or by a person related to it, nor any agreements or contracts
regulating the exercise of voting rights or the purchase and sale of securities
issued by the Company in which CRMC or a person related to it is a party.

June 18, 2007

CAPITAL RESEARCH AND MANAGEMENT COMPANY
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NOTICE TO THE MARKET

Expansion of the franchise network
Sao Paulo, July 26, 2007

Parana Banco hereby informs the market that, through J. Malucelli Agenciamento, which
is responsible for the franchising process, it now has 22 franchises in operation and a
further 32 in the pipeline.

The franchise model in this industry is exclusive to and an innovation of Parana Banco,
where the standardization of operations combined with an attractive and accessible store
seeks to better value the bank-client relationship.

The project is being made viable by J. Malucelli Agenciamento, which retains the rights to
use the Parana Banco Correspondente Bancdrio brand. One of the major differentials
provided by the network is the ability to count on a higher number of active agreements for
the concession of payroll-deduction lending in Brazil.

The franchisor has pursued new partnerships to expand its portfolio, Products include
personal loans, self financing, and the sale of computers and consumer electronics. Parana
Banco has also analyzed more modern alternatives for the operations, such as automatic
withdrawals using credit cards, providing customers with greater comfort and convenience,

About Parana Banco:

Parana Banco is one of the first banks in Brazil to offer payroll deduction loans, a type of
consumer loan that is repaid through deductions from the borrower’s paycheck or benefits
check. The bank began to offer payroil deduction loans in the 1980s, focusing its operations
on this business. Since then, Parana Banco demonstrated consistent growth and low default
rates, which have contributed significantly to Parana Banco becoming a profitable bank.
Parana Banco is the only bank to appear on the list of the 15 most profitable Brazilian
banks, based on return on average equity, for each of the past seven years (2000 to 2006),
according to the RiskBank Index. The bank has a well-structured nationwide sales channel,
including a call center and a diversified. The high number of the bank agreements entered
into with employers and our expertise in the payroll deduction loan segment place Parand
Banco in a privileged position to take advantage of this growth opportunity.
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NOTICE TO THE MARKET

Standard & Poor’s assigns ‘brA-’ rating to J. Malucelli Seguradora S.A.

Sao Paule, July 27, 2007

Standard & Poor’s Ratings Services assigned 'brA-" (stable outlook) in the Brazil national-scale
ratings to 1. Malucelli Seguradora S.A. (1. Malucelli).

). Malucelli Seguradora operates exclusively in the financial guarantee insurance segment. It began
its activities in 1992, after obtaining authorization to operate in the Group Life and Casualty
Insurance segments. It changed its focus in 1994 by beginning to operate in a segment that is less
well-known in Brazil than in other Latin American countries - financial guarantee insurance,
corresponding to 0.4% of total premium, versus 4.4% in Argentina, Mexico and Colombia.

The rating assigned to 1. Malucelli reflects its leadership in the financial guarantee insurance market
in Brazil, with strong expertise in subscription and long-lasting relationship with clients and
borrowers, the solid result-oriented experience of the management team, the company’s goed
technical and operating results, besides strong capitalization.

The company’s good capitalization is reinforced by its low retention and reinvesting the earnings in
its capital. The capital base gives it a certain flexibility to withstand economic volatility and sector
concentration.

The rating’s stable outlook reflects the expectation that J. Malucelli will maintain its market
leadership, conservative subscription policies, good technical results and adequate capitalization.

Parana Banco is negotiating the buyback of 85% of ). Malucelli Seguradora’s shares and after said
operation, which depends on the approval of Susep, the insurance company will become Parana
Banco's wholly-owned subsidiary.

About Parana Banco:

Parana Banco is one of the first banks in Brazil to offer payroll deduction loans, a type of consumer loan that
is repaid through deductions from the borrower’s paycheck or benefits check. The bank began to offer payroll
deduction loans in the 1980s, focusing its operations on this business. Since then, Parana Banco
demonstrated consistent growth and low default rates, which have contributed significantly to Parana Banco
becoming a profitable bank. Parana Banco is the only bank to appear on the list of the 15 most profitable
Brazilian banks, based on return on average equity, for each of the past seven years (2000 to 2006),
according to the RiskBank Index. The bank has a well-structured nationwide sales channel, including a call
center and a diversified. The high number of the bank agreements entered into with employers and our
expertise in the payroll deduction loan segment place Parana Banco in a privileged position to take advantage
of this growth opportunity.
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NOTICE TO THE MARKET

Standard & Poor’s assigns 'brA-’ rating to J. Malucelli Seguradora S.A.

Sao Paulo, July 27, 2007

Standard & Poor’s Ratings Services assigned ‘brA-’ (stable outlook) in the Brazil national-scale
ratings to J. Malucelli Sequradera S.A. (1. Malucelli).

J. Malucelli Seguradora operates exclusively in the financial guarantee insurance segment. It began
its activities in 1992, after obtaining authorization to operate in the Group Life and Casualty
Insurance segments. It changed its focus in 1994 by beginning to operate in a segment that is less
well-known in Brazil than in other Latin American countries - financial guarantee insurance,
corresponding to 0.4% of total premium, versus 4.4% in Argentina, Mexico and Colombia.

The rating assigned to J. Malucelli reflects its leadership in the financial guarantee insurance market
in Brazil, with strong expertise in subscription and long-lasting relationship with clients and
borrowers, the solid result-oriented experience of the management team, the company’s good
technical and operating results, besides strong capitalization.

The company’s good capitalization is reinforced by its low retention and reinvesting the earnings in
its capital. The capital base gives it a certain flexibility to withstand economic volatility and sector
concentration.

The rating’s stable outlook reflects the expectation that J. Malucelli will maintain its market
leadership, conservative subscription policies, good technical results and adequate capitalization.

Parana Banco is negotiating the buyback of 85% of J. Malucelli Seguradora’s shares and after said
operation, which depends on the approval of Susep, the insurance company will become Parana
Banco's wholly-owned subsidiary.

About Parana Banco:

Parand Banco is one of the first banks in Brazil to offer payroll deduction loans, a type of consumer loan that
is repaid through deductions from the borrower’s paycheck or benefits check. The bank began to offer payroll
deduction loans in the 1980s, focusing its operations on this business. Since then, Parand Banco
demonstrated consistent growth and low default rates, which have contributed significantly to Parana Banco
becoming a profitable bank. Parana Banco is the only bank to appear on the list of the 15 most profitable
Brazilian banks, based on return on average equity, for each of the past seven years (2000 to 2006),
according to the RiskBank Index. The bank has a well-structured naticnwide sales channel, including a cail
center and a diversified. The high number of the bank agreements entered into with employers and our
expertise in the payroll deduction loan segment place Parand Banco in a privileged position to take advantage
of this growth opportunity.

=1

rr v e



ComM IRy %
L LS ereca -
R - NIVEL 1 g

7

N\

- ann vrroe T f 10
S Parana Banco .02 7 beag

NOTICE TO THE MARKET

Acquisition of Shares

Parana Banco S.A (BOVESPA: PRBC4), pursuant to Article 12 of CVM Instruction 358
dated January 3, 2002, hereby informs the public that it received communication
from the company UBS AG, LONDON BRANCH with the following content:

The position in the Preferred Book-Entry shares issued by the Company held by UBS
AG, LONDON BRANCH, a foreign investor pursuant to Resolution 2,680/00,
inscribed in the Roll of Corporate Taxpayers (CNPJ/MF) under no.
05.448.018/0001-74, represented on July 6, 2007 a total of 11,633,864 Preferred
Book-Entry shares, corresponding to 26.9302% of the Company’s capital stock,
which is represented by 43,200,000 Preferred Book-Entry shares.

The undersigned hereby clarifies, based on information from the foreign investor,
that this interest in the Company’s capital does not involve any acquisition of control
in the Company, but rather is an investment that does not seek to alter the
administration, composition of the controlling block, or the regular operations of the
Company.

Curitiba, August 2, 2007

Luis César Miara
Investor Relations Officer
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NOTICE TO MARKET

Fitch Ratings assigns rating of “A-(bra)” to J. Malucelli Seguradora S.A.

Curitiba, August 16, 2007

The international credit-risk rating agency Fitch Ratings has assigned a National Insurer Financial
Strength Rating (IFS) of “A-{bra)" to J. Malucelli Seguradora S.A. (J. Malucelli}, with a stable outlook
for the credit rating.

Fitch Ratings highlighted five strong points of J. Malucelli Seguradora: 1) specialization in surety
bonds, with high market share in this segment; 2) the expansion of products within its niche of
operations, supporting profit levels and allowing the company to overcome the stiff competition from
banks and other insurers; 3) nationwide and low-cost sales structure; 4) adequate ratios of liquidity,
capitalization and reserve coverage for the risks assumed; 5} the higher level of premium retention
could drive profitability higher, given the constant improvement in the credit process and the
positive outlook with the development of the market.

The rating assigned to J. Malucelli reflects its leadership position in the Brazilian surety bond
market, with strong expertise in subscription and its long-term relationship with clients and
borrowers; the experience of its management team, with a focus on results; the company's good
operating and technical results; and its strong capitalization.

J. Malucelli Seguradora expanded its sales of policies by 52% in relation to the first half of 2006. in
the year through July the company raised more than R$ 61.2 million in premiums, achieving market
share of 54%.

About Parana Banco:

Parana Banco is one of the first banks in Brazit to offer payroll deduction loans, a type of consumer loan that
is repaid through deductions from the borrower's paycheck or benefits check. The bank began to offer payroll
deduction lpans in the 1980s, focusing its operations on this business. Since then, Parana Banco
demonstrated consistent growth and low default rates, which have contributed significantly to Parana Banco
becoming a profitable bank. Parana Banco is the only bank to appear on the list of the 15 most profitable
Brazilian banks, based on retun on average equity, for each of the past seven years (2000 to 2006},
according to the RiskBank Index. The bank has a well-structured nationwide sales channel, including a call
center and a diversified. The high number of the bank agreements entered into with employers and our
expertise in the payroll deduction loan segment place Parand Banco in a privileged position to take advantage
of this growth opportunity.
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NOTICE TO MARKET

J. Malucelli is Authorized to Operate in Personal Insurance and Private Pension
Plans

Curitiba, August 21, 2007

Parana Banco hereby announces to the market that the SUSEP, Superintendéncia de
Sequros Privados, has allowed J. Malucelli Vida e Previdéncia, Parana Banco's wholly-
owned subsidiary, to operate in the personal insurance and private pension plan areas
throughout the country.

As a result, Parana Banco aims to strengthen its share of the payroll-deductible loan
market and may register with the Ministry of Planning to provide this form of credit to
federal civil servants, pursuant to Decree 4961.

The SIAPE, which manages the human resources of the federal government, oversees an
annual payroll of R$ 52 billion for more than 1.3 million civil servants, distributed through
238 bodies in various parts of Brazil.

About Parana Banco:

Paran& Banco is one of the first banks in Brazil to offer payroll deduction loans, a type of consumer loan that
is repaid through deductions from the borrower's paycheck or benefits check. The bank began to offer payrol!
deduction loans in the 1980s, focusing its operations on this business. Since then, Parand Banco
demonstrated consistent growth and low default rates, which have contributed significantly to Parana Banco
becoming a profitable bank. Parana Banco is the only bank to appear on the list of the 15 most profitable
Brazilian banks, based on return on average equity, for each of the past seven years (2000 to 2006),
according to the RiskBank Index. The bank has a well-structured nationwide sales channel, including a call
center and a diversified. The high number of the bank agreements entered into with employers and our
expertise in the payroll deduction loan segment place Parana Banco in a privileged position to take advantage
of this growth opportunity.
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NOTICE TO MARKET

Agreement with PHILIPS

Curitiba, August 21, 2007

Parana Banco hereby announces to the market that it has signed an agreement with
Philips to finance the sale of the latter's home appliances and consumer electronics items
via payroli-deductible loans.

The agreement, which is aligned with the Bank's strategy of developing new products
aimed at increasing the use of payroll-deductible loans (PDL), further strengthens the
correspondent bank franchise network of Parand Banco, which currently has 27 units in
operation and other 27 under implementation.

About Parana Banco:

Parana Banco is one of the first banks in Brazil to offer payroll deduction lcans, a type of consumer loan that
is repaid through deductions from the borrower's paycheck or benefits check. The bank began to offer payroll
deduction loans in the 1980s, focusing its operations on this business. Since then, Parana Banco
demonstrated consistent growth and low default rates, which have contributed significantly to Parana Banco
becoming a prefitable bank. Parana Banco is the only bank to appear on the list of the 15 most profitable
Brazilian banks, based on retum on average equity, for each of the past seven years (2000 to 2006),
according to the RiskBank Index. The bank has a well-structured nationwide sales channel, including a call
center and a diversified. The high number of the bank agreements entered into with employers and our
expertise in the payroll deduction loan segment place Parand Banco in a privileged position to take advantage
of this growth opportunity.
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NOTICE TO THE MARKET

FORS HOLDING - Full Share

Curitiba, September 3, 2007

Parana Banco informs the Market, as a complement to the Board of Directors’
Meeting of Parana Banco S/A, held on August 31 2007, that, as a result of the
exercise of the subscription right foreseen in subscription bonus 01/02 issued on
April 27 2007, owned by FORS HOLDING, the capital increase that was held
through the issue of 2,760,784 registered preferred shares entitles Parana Banco to
a full share in eventual payments of Dividends and Interest on Equity.

About Parana Banco:

Parana Banco is one of the first banks in Brazil to offer payroll deduction loans, a type of consumer
loan that is repaid through deductions from the borrower's paycheck or benefits check. The bank
began to offer payroll deduction loans in the 1980s, focusing its operations on this business. Since
then, Parana Banco demonstrated consistent growth and low default rates, which have contributed
significantly to Parana Banco becoming a profitable bank. Parana Banco is the only bank to appear
on the list of the 15 most profitable Brazilian banks, based on return on average equity, for each of
the past seven years (2000 to 2006), according to the RiskBank Index. The bank has a well-
structured nationwide sales channel, including a call center and a diversified network. The high
number of bank agreements entered into with employers and our expertise in the payroll deduction
loan segment place Parana Banco in a privileged position to take advantage of this growth
cpportunity.
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NOTICE TO THE MARKET

RISKbank upgrades rating for Parana Banco to 11.67

Curitiba, October 17, 2007

Parana Banco informs the market that RISKbank - Bank Risk Rating System
has upgraded its rating for Parana Banco to 11.67.

Parand Banco now ranks 7" in June of this year among the 122 financial
institutions analyzed, up from 65" in March 2007.

According to RISKbank, the proceeds from the successful IPO were very
positive for Parana Banco, which now cperates with a more capitalized and
more liquid structure. The Bank's risk rating is supported by its stable indicators,
especially its adequate liquidity and low default levels.

About Parana Banco:

Parana Banco was one of the first banks in Brazil to operate in the payroll-deduction lending
segment, launching operations in the 1980s. The Bank focuses on payroll-deduction lending
and has registered accelerating and consistent growth rates combined with low non-
performance levels, resulting in high and sustainable profitability levels. Parana Banco is the
only bank to appear on the list of the 15 most profitable banks in Brazil in each year of the past
seven years (from 2000 to 2006), according to the RISKBank index. Parand Banco has well
structured sales channels with national coverage, supported by direct contact with customers
through our call center. The Bank's leadership in number of agreements signed and experience
in payroll-deduction lending put it in a privileged position to take advantage of this excellent
growth opportunity.
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NOTICE TO THE MARKET

Parana Banco opens 51 franchise stores in six months

Curitiba, November 6, 2007

Parana Banco informs the market that it has reached the mark of 51 franchise
stores (the pilot store initially, plus 50) in several important regions across
Brazil, actively working on EmprestJa (payroll-deductible loans) and EletroJa
(loans for consumer durables).

The head of franchising at J.Malucelli Agenciamento, Nile Mannrich says that,
in addition to the stores that were opened and those in operation, the project
includes a long list of participants interested in opening new stores at the earliest.

About Parana Banco:

Parana Banco was one of the first banks in Brazil to operate in the payroll-deduction lending
segment, faunching operations in the 1880s. The Bank focuses on payroll-deduction lending and
has registered accelerating and consistent growth rates combined with low non-performance levels,
resulting in high and sustainable profitability levels. Parana Banco is the only bank to appear on the
list of the 15 most profitable banks in Brazil in each year of the past seven years (from 2000 to
2006), according to the RISKBank index. Parana Banco has well structured sales channels with
national coverage, supported by direct contact with customers through our call center. The Bank's
leadership in number of agreements signed and experience in payroll-deduction lending put it in a
privileged position to take advantage of this excellent growth opportunity.
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Sao Paulo, December 28, 2007
To

Comissao de Valores Mobiliarios - CVM
Rua Sete de Setembro, 111 - 33% andar
Rio de Janeiro

PARANA BANCO S.A

Mr. Luis Cesar Miara

investor Relations Officer

e-mail; miara@paranabanco.com.brri@paranabanco,.com.br
telephone: (55 41) 3351.9809

Subject: Acquisition of Parana Banco S.A. Preferred Shares

Sirs,

HEDGING-GRIFFQO CORRETORA DE VALORES S.A., inscribed in the Corporate Roll of Taxpayers
(CNPJ/MF) under no. 61.809.182/0001-30, with headquarters at Avenida Presidente Juscelino Kubitschek,
1830, Torre IV, 7° andar, hereby informs the market, pursuant to article 12 of CvM Instruction 358/02, that its
investment funds, managed portfolios and non-resident investors, tegally represented by this institution, have
acquired a 2.18% interest in Parana Banco S.A. and now hold 2,322 600 preferred shares, corresponding to
5.05% of said company’s total preferred shares. Nor has this Institution entered into any agreement or contract
regulating the exercise of voting rights or the purchase or sale of securities issued by said company.

Sincerely,

CREDIT SUISSE HEDGING GRIFFO C V S.A
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NOTICE TO THE MARKET

Payroll deductible loans for Federal Government employees (SIAPE)

Curitiba, December 11th, 2007

Parana Banco announces to the market that it was authorized, through its integral
subsidiary J. Malucelli Vida e Previdéncia, to provide payroll deductible loans to
more than 1.56 million employees of the Federal Government (SIAPE).

This authorization strengthens the expansion plans of Parana Banco, and further
increases the opportunities for the origination of new loans, contributing to the
evolution of the credit portfolio in the next years.

About Parana Banco:

Parand Banco was one of the first banks in Brazil to operate in the payroll-deduction lending
segment, launching operations in the 1980s. The Bank focuses on payroll-deduction lending and has
registered accelerating and consistent growth rates combined with low non-performance levels,
resulting in high and sustainable profitability levels. Paranad Banco is the only bank to appear on the
list of the 15 most profitable banks in Brazil in each year of the past seven years {from 2000 to 20086},
according to the RISKBank index. Parana Banco has well structured sales channels with national
coverage, supported by direct contact with customers through our call center. The Bank's leadership
in number of agreements signed and experience in payroll-deduction lending put it in a privileged
position to take advantage of this excellent growth opportunity.

IR Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41. 3351-9961 Phone: 41. 3351-8812
ri@paranabanco.com.br ri@paranabanco.com.br
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NOTICE TO THE MARKET

Payment of interest on equity

Curitiba, December 14th, 2007

Curitiba, December 14th, 2007 - Parana Banco (BOVESPA: PRBC4), one of the
Brazilian leaders in the offer of payroll deductible loans, informs to the market
that the Board of Directors unanimously approved the payment of interest on
equity for the fiscal year of 2007, based on shareholding positions on this date, in
the total amount of R$30,600,000.00 (thirty million and six hundred thousand Reais),
equivalent to R$0.29 per share, subject to withholding income tax at 15%, except for
those shareholders who are duly exempt, or those domiciled in countries whose
legislation establishes different rates.

The Company's shares will be traded ex-interest on equity as of December 17
inclusive. Interest on equity, net of withholding income tax, will be considered as part
of the mandatory dividends for the fiscal year of 2007, pursuant to article 9,
paragraph 7 of Law 9.249/95, item V of CVM Deliberation 207/96, and item “a” of
article 41 of the Company’s Bylaws, and will be made available to shareholders as of
January 3, 2008, without monetary restatement. The Executive Officers are
authorized to carry out any and all acts needed to ensure said payment.

About Parana Banco:

Parand Banco was one of the first banks in Brazil to operate in the payroll-deduction lending
segment, launching operations in the 1980s. The Bank focuses on payroll-deduction lending and has
registered accelerating and consistent growth rates combined with low non-performance levels,
resulting in high and sustainable profitability levels. Parana Banco is the only bank to appear on the
list of the 15 most profitable banks in Brazil in each year of the past seven years (from 2000 to 2006),
according to the RISKBank index. Parand Banco has well structured sales channels with national
coverage, supported by direct contact with customers through our cali center. The Bank's leadership
in number of agreements signed and experience in payroll-deduction fending put it in a privileged
position to take advantage of this excellent growth opportunity.

IR Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41. 3351-9961 Phone: 41. 3351-9812

ri@paranabanco.com.br ri@paranabanco.com.br
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NOTICE TO THE MARKET

Agreements with Banco ABN AMRO REAL S/A and AYMORE Crédito,
Financiamento e Investimento S/A

Curitiba, December 17, 2007

Parana Banco hereby informs the market that on December 13, 2007, through its
wholly-owned subsidiary, J.Malucelli Agenciamento e Servigos Ltda, it entered
into agreements with Banco ABN Amro Real S/A and Aymoré Crédito,
Financiamento e Investimento S/A, by means of which it will offer the following
products of these institutions through its nationwide network of Franchisees:

» Personal Loans;
¢ Vehicle Financing.

These agreements mark one more step in Parana Banco’s expansion strategy and
enlarges the portfolio of products sold by our Franchisees, who already offer loans
and consumer financing though payroll-deductible credit.

About Parana Banco:

Parand Banco was one of the first banks in Brazil to operate in the payroll-deduction lending
segment, launching operations in the 1980s. The Bank focuses on payroll-deduction lending and has
registered accelerating and consistent growth rates combined with low non-performance levels,
resulting in high and sustainable profitability levels. Parana Banco is the only bank te appear on the
list of the 15 most profitable banks in Brazil in each year of the past seven years (from 2000 to 2006),
according to the RISKBank index. Parand Banco has well structured sales channels with national
coverage, supported by direct contact with customers through our call center. The Bank's leadership
in number of agreements signed and experience in payroll-deduction lending put it in a privileged
position to take advantage of this excellent growth opportunity.

IR Contacts:

Luis Cesar Miara Ricardo Rosanova Garcia
Investor Relations Officer investor Relations Manager
Parana Banco S.A. Parana Banco S .A.
Telephone: 41. 3351-9961 Telephone: 41. 3351-9812
ri@paranabanco.com.br ri@paranabancg.com.br
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NOTICE TO THE MARKET

Parana Banco’s franchise network closes the year with 60 units operating

Curitiba, December 21, 2007

Parana Banco informs the market that it has achieved the initial goal, disclosed in
the IPO prospectus, of closing the year with 30 franchise units in operation.
As a result, the Bank is closing the year of 2007 with 60 units operating in
several important regions of the country.

According to the Franchise Officer Nile Mannrich, "we achieved this goal thanks to
an experienced team, an excellent operating structure, a large number of
agreements and strong and consolidated growth”.

About Parana Banco:

Parand Banco was one of the first banks in Brazil to operate in the payroll-deduction lending
segment, launching operations in the 1980s. The Bank focuses on payroll-deduction lending and has
registered accelerating and consistent growth rates combined with low non-performance levels,
resulting in high and sustainable profitability levels. Parana Banco is the only bank to appear on the
list of the 15 most profitable banks in Brazil in each year of the past seven years (from 2000 to 2006),
according to the RISKBank index. Parana Banco has well structured sales channels with national
coverage, supported by direct contact with customers through our call center. The Bank's leadership
in number of agreements signed and experience in payroll-deduction lending put it in a privileged
position to take advantage of this excellent growth opportunity.

IR Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41. 3351-9961 Phone: 41. 3351-9812
ri@paranabanco.com.br ri@paranabanco.com.br
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NOTICE TO THE MARKET

Acquisition of 100% of J. Malucelli Sequradora S.A.

Curitiba, January 15, 2008

Parana Banco S.A. ("Bank”} hereby informs its shareholders and the market that, on
this date, the prior conditions laid out in the Final Prospectus for the Initial Public
Offering of Preferred Parana Banco S.A. Shares (“Prospectus’) having been
complied with, including prior approval by the Brazilian Private Insurance
Superintendence (“SUSEP")}, the Bank concluded the acquisition of shares
representing 100% of the capital of J. Malucelli Seguradora S.A., under the terms
and conditions laid down in the Prospectus and the Notice to the Market of January
7, 2008.

The transfer of control of J. Malucelli Seguradora S.A. to the Bank will be submitted
to SUSEP in accordance with the applicable legisiation.

About Parana Banco:

Parana Banco, private multiple bank, focused on payroll-deductible loans and the middle-market
segment has registered accelerating and consistent growth rates combined with low non-performance
levels, resulting in high and sustainable profitability levels. Parana Banco is the only bank to appear
on the list of the 15 maost profitable banks in Brazil in each year of the past seven years (from 2000 to
2008), according to the RISKBank index. Parand Banco has well structured sales channels with
national coverage, supported by direct contact with customers through our call center. The Bank's
leadership in number of agreements signed and experience in payroll-deduction lending put it in a
privileged position to take advantage of this excellent growth opportunity.

IR Centact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41. 3351-9961 Phone: 41. 3351-9812

ri@paranabanco.com.br ri@paranabanco.com.br
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NOTICE TO THE MARKET

FORS HOLDINGS - Full Dividend Rights

Curitiba, January 17, 2008

Parana Banco announces to the market that, as a complement to the Board of
Directors' Meeting of Parand Banco S/A, held on January 15, 2008, due to the
subscription right foreseen in the subscription warrant 02/02 issued on April 27,
2007, held by FORS HOLDINGS, and the capital increase carried out through the
issue of 4,572,548 registered preferred shares, FORS HOLDINGS is now fully
eligible for dividends and interest on equity that may be declared.

About Parana Banco:

Parana Banco, private multiple bank, focused on payroll-deductible loans and the middle-market
segment has registered accelerating and consistent growth rates combined with low non-performance
levels, resulting in high and sustainable profitability levels. Parana Banco is the only bank to appear
on the list of the 15 most profitable banks in Brazil in each year of the past seven years {from 2000 to
20086), according to the RISKBank index. Parana Banco has well structured sales channels with
national coverage, supported by direct contact with customers through our call center. The Bank's
leadership in number of agreements signed and experience in payroll-deduction lending put it in a
privileged position to take advantage of this excellent growth opportunity.

IR Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41, 3351-9812
ri@paranabanco.com.br

Phone: 41. 3351-9961

ri@paranabanco.com.br
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BANCO CENTRAL DO BRASIL (BRAZILIAN CENTRAL BANK)

Deorf/GTCUR - 2008/ 0524 Curiliba, January 29, 2008

INSTITUTION
PARANA BANCO S.A.

ADDRESS
Rua Visconde de Nacar, 1441 — 1 Andar — Centro
30410-201 — Curitiba / PR

ACT(S) PROCESS DISPATCH DATE

Board of Directors 0801398852 January 25, 2008
Meeting of January 15, 2008

MATTERS APPROVED BY THIS ORGAN:

- Increase of capital from R$ 699,850,976.00 to R$ 763,866,648.00

REMARKS:

- We clarify that when the concemed increase in capital was approved by the Brazilian
Central Bank, it did not analyze the matters that are under the jurisdiction of other

Federal Administration bodies.

WE ARE PREPARING:

- The document relating to the Declaratory Act for filing with the Commercial

Registry.

Financial System Organization Department
Technical Management in Curitiba

Odatir Talio Paulo de Tarso Freitas e Silva
TECHNICAL MANAGER COORDINATOR
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NOTICE TO THE MARKET

Parana Banco Constitutes Brazil's first private Reinsurance Company

Curitiba, January 31, 2008

Parana Banco approved this last Wednesday, at a Board of Directors Meeting,

the constitution of Brazil's first private Reinsurance Company.

J. Malucelli Resseguradora

Paranad Banco, by means of its wholly-owned subsidiary J. Malucelli
Participagtes em Seguros e Resseguros SA, submitted to SUSEP -
Superintendence of Private Insurance, a previous authorization request for the
constitution of Brazil's first private capital Reinsurance Company, J. Malucelli
Resseguradora S/A. Initially the company will focus its activities exclusively on
the Surety Bond market and to capture the opportunities of the opening of the
Reinsurance market in Brazil. The company will count on an initial capital of
R$70 million, 16% higher than the minimum required pursuant to SUSEP rules.
The decision of Parand Banco to intensify its share in the
Insurance/Reinsurance market was mainly a result of the possibility of capturing
the opportunities coming from the opening of the Reinsurance market and the
end of the monopoly of IRB — Brasil Resseguros S/A in this sector. Instead of
being submitted to the market reserves created in the new legislation of the
sector, the strategy will be to enjoy such reserves, in the condition of Local
Reinsurance Company. J. Malucelli Resseguradora will start its operations with
the guarantee of 100% of reinsurance premiums generated by J. Malucelli

Seguradora, and that represent 50% of Brazil's Surety Bond market. J. Malucelli
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has already paid to Reinsurance holders it works with, during the past years,
more than R$470 million in Reinsurance premiums, resulting in profits of nearly
R$300 million for Reinsurance holders. Part of these profits from now on will be
retained by the Reinsurance Company of Parana Banco, which also intends to
maintain partnerships with IRB and with other international Reinsurance
Companies, however in Retrocession {(Reinsurance of the Reinsurance).

To coordinate the operations of the new company, Parana Banco contracted
Mr. Luis Alberto Pestana, a professional specialized in the Surety Bond market
with more than 10 years of experience in one of the world’s largest Surety Bond
Reinsurance Companies. With the experience of Mr. Pestana in the
Reinsurance area and of J. Malucelli Seguradora in the Surety Bond area,
Parana Banco intends to quickly consolidate its share in the sector in Brazil and
then plan its expansion in the Reinsurance sector to other Latin American

countries.

J. Malucelli Seguradora

Parana Banco, by means of its subsidiary J. Malucelli Seguradora S/A, focuses
its operation on the Surety Bond market, being an absolute leader in this market
since 1997, holding nearly 10% of the Surety Bond premiums generated in Latin
America, with a 50% market share in Brazil, according to data from SUSEP as
of November 30, 2007. It has a wide network of branches and distributes its
products by means of more than 900 brokers. Currently it has more than 18,600
corporate clients. The Surety Bond operations made by J. Malucelli
Seguradora, guaranteeing obligations of its corporate client portfolio, reached
R$210 million in 2007, representing a 114% growth compared to 2006. With
outstanding technical results and with historical indexes of low claims
(insurance indemnifications versus insurance premiums} of 3.2% in the last 10
years, the surety bond portfolio of J. Malucelli currently amounts to more than
R$18 billion.



Surety Bond

Surety Bond is a financial product, similar to a letter of banking guarantee,
which demands analysis of credit of its clients, as well as of its performance
capacity. This insurance segment has shown high growth indexes, higher than

the indexes of the insurance sector.

About Parana Banco:

Parand Banco, private multiple bank, focused con payroll-deductible toans and the middle-
market segment has registered accelerating and consistent growth rates combined with low
non-performance levels, resulting in high and sustainable profitability levels. Parana Banco is
the only bank to appear on the list of the 15 most profitable banks in Brazil in each year of the
past seven years (from 2000 to 2006}, according to the RISKBank index. Parana Banco has
well structured sales channels with national coverage, supported by direct contact with
customers through our call center. The Bank's leadership in number of agreements signed and
experience in payroll-deduction lending put it in a privileged position to take advantage of this
excellent growth opportunity.

IR Contact:

Luis Cesar Miara Ricardo Rosanova Garcia
IR Officer IR Manager

Parana Banco S.A. Parana Banco S.A.

Phone: 41. 3351-9961 Phone: 41. 3351-9812
ri@paranabanco.com.br ri@@paranabanco.com.br
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NOTICE TO THE MARKET

The franchise network of Parana Banco reaches €9 operating units

Curitiba, February 29, 2008

Parana Banco announces to the market that it is closing the month of February
with a total of 69 operating franchises and 85 additional units under
development.

A great part of this success is due to the company’s extended product mix, traded
by the franchises. The constant search for partnerships enables that Parana Banco
offers its clients an always increased variety of products, diversifying its business
and providing financial growth.

About Parana Banco:

Parana Banco, a private multiple bank specializing in payroli-deduction loans and loans to
the middie-market segiment, has registered accelerating and consistent growth rates combined
with low non-performance levels, leading it to enjoy high and sustainable levels of
profitability. Parana Banco is the only bank to appear on the list of the 15 most profitable
banks in Brazil in each of the past seven years (from 2000 to 2006), according to the
RiskBank Index. Parand Banco has well structured sales channels with national coverage, as
well as by direct contact with customers through its call center. The Bank's leadership in
number of agreements signed and its experience in the payroll-deduction lending segment put
it in a privileged position to take advantage of current growth opportunities.

IR Contacts:

Luis Cesar Miara Ricardo Rosanova Garcia
Investor Relations Officer investor Relations Manager
Parana Banco S.A. Parand Banco S.A.
Telephone: (55 41) 3351-9961 Telephone: (55 41) 3351-8812

ri@paranabanco.com.br ri@paranabanco.com.br
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NOTICE TO THE MARKET

J. Malucelli Seguradora Invests in Digital Certification

Curitiba, April 8, 2008

Parana Banco announces to the market the launching of the Digital Certification
toal of J. Malucelli Seguradora. Only in the first day more than 100 digital policies
were issued with the new technology.

“The digital certification is a set of techniques and processes which provide more
security to the exchange of information through the Internet”, explains the director of
J. Malucelli Seguradora, Silvio Honda.

“The saving of time is both for the Insurance company and for our clients who do not
need to go to our offices to get the policies”, says the executive.

The great advantage of the digital signature is the greater agility for the issuance of
policies, ensuring the tracking and the security of communication. In addition to
saving costs, it also has an ecological action, since this technology does not require
the use of special paper forms for the policies, as well as the expenses with copies
of documents for notarization in the notary’s office.

About Parana Banco:

Parana Banco, a private multiple bank specializing in payroll-deduction loans and leans to the middle-
market segment, has registered accelerating and consistent growth rates combined with low non-
performance levels, teading it to enjoy high and sustainable levels of profilability. Parana Banco is the
only bank to appear on the list of the 15 most profitable banks in Brazil in each of the past seven
years (from 2000 to 2006), according to the RiskBank Index. Parana Banco has well structured sales
channels with national coverage, as well as by direct contact with customers through its call center.
The Bank's leadership in number of agreements signed and its experience in the payroll-deduction
lending segment put it in a privileged position to take advantage of current growth opportunities.

IR Contacts:

Luis Cesar Miara Ricardo Rosanova Garcia
Investor Relations Officer Investor Relations Manager
Parana Banco S.A. Parana Banco S.A.
Telephone: (65 41) 3351-9961 Telephone: (55 41) 3351-9812
ri@paranabanco.com.br ri@paranabanco.com.br
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NOTICE TO THE MARKET

Ratification of the Transfer of J. Malucelli Seguradora S.A.’s Share Control
Curitiba, April 16, 2008

Parana Banco S.A. ("Bank”) hereby announces to its shareholders and to the market
that the Superintendence of Private Insurance (SUSEP) has ratified the transfer of

J. Malucelli Seguradora’s share control, whereby it now belongs to Parana Banco,
pursuant to the Final Prospectus of Primary Public Distribution of Preferred Shares
of Parana Banco S.A. ("Prospectus”) and to the notice to the market published on
January 7, 2008.

The goodwill resulting from said acquisition, in the amount of R$39,808,000, shall be
absorbed as follows:

R$19,959,000 recorded directly in the Bank’s Shareholders’ Equity.

R$19,849,000 recorded in the Bank's Profit through J. Malucelli Sequradora’s equity
income.

About Parana Banco:

Parana Banco, a private mulliple bank specializing in payroll-deduction loans and loans to the middle-
market segment, has registered accelerating and consistent growth rates combined with low non-
performance levels, leading it to enjoy high and sustainable levels of profitability. Parana Banco is the
only bank to appear on the list of the 15 most profitable banks in Brazil in each of the past seven
years {from 2000 to 2006}, according to the RiskBank Index. Parana Banco has well structured sales
channels with national coverage, as well as by direct contact with customers through its call center.
The Bank's leadership in number of agreements signed and ils experience in the payroli-deduction
lending segment put il in a privileged position to take advantage of current growth opportunities.

IR Contacts:

Luis Cesar Miara Ricardo Rosanova Garcia
Investor Relations Officer Investor Relations Manager
Phone: +55 41 3351-9961 Phone: +55 41 3351-8§812

ri@paranabanco.com.br ri@paranabanco.com.br
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PARANA BANCO S.A.
Companhia Aberta de Capital Auterizado
CNPJ n° 14.338.334/0001-99
NIRE 41.300.002.169
Rua Visconde de Nacar, 1441, CEP 80410-201 - Curitiba - PR

MATERIAL FACT

Pursuant to CVM Instruction 358 of January 3, 2002, Parana Banco S.A (*Company”)
hereby informs shareholders and the market that, in compliance with CVM Instruction
384 of March 17, 2007, it has hired BANCO UBS PACTUAL S.A., a financial institution
with head offices in the city of Rio de Janeiro at Praia de Botafogo, 501, Torre
Corcovado, 5™ and 6" floors, registered with the corporate roll of taxpayers (CNPJ/MF)
under no. 30.306.294/0001-45, to act as market maker for its preferred shares
(*PRBC4") on the S3o Paulo Stock Exchange — BOVESPA, for a six-month period,
automatically extendable for further periods of equal length if neither party manifests any
intent to the contrary, with the objective of increasing the liquidity of said shares. The
Company also informs that the company currently has 37,800,000 preferred shares in
circulation and that it has not entered into any agreement governing the exercise of
voting rights or the purchase and sale of securities involving the market maker.

Curitiba, August 7, 2007

Luis CESAR MIARA
Investor Relations Officer

SP - 105954-00007 - 1177050v]
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MATERIAL FACT
PARANA BANCO S$/A
Rua Visconde de Nacar, 1.441
Curitiba ~ Parand
Corporate Taxpayer ID {CNP)/MF} 14.388.334/0001-99

The Board of Directors of PARANA BANCO S/A authorized on today’s date the buy-back of
shares issued by the Bank, to remain in treasury for subsequent sale or cancellation.

The buy-back must observe the following limits and conditions, pursuant to CVM Instruction
10/80:

| — Objective of the bank with the operation: to maximize value accretion for shareholders
through efficient administration of the capital structure.

Il — Number of shares to be acquired: up to 4,156,481 {four million, one hundred and fifty-six
thousand, four hundred and eight-one) preferred shares

lil - Deadline for execution of the operations authorized: October 15, 2008
IV — Number of shares in circulation in the market: 41,564,810 preferred shares
V — Acquisition venue: S3o Paulo Stock Exchange (BOVESPA}

VI — Maximum share price: the acquisition price of the shares may not exceed the share price
quoted on the BOVESPA.

VIl - Brokerage house: Ativa S.A. C.T.V.
Curitiba, October 19, 2007

Parand Banco S/A
Luis Cesar Miara
Investor Relations Officer

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899

SP - 105953-00007 - 1410010v3
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PARANA BANCO S/A T

Rua Visconde de Nacar, 1.441
Curitiba — Parand
Corporate Taxpayer iD {CNPJ/MF)} 14.388.334/0001-99

The Board of Directors of PARANA BANCO S/A authorized on today’s date the buy-back of
shares issued by the Bank, to remain in treasury for subsequent sale or cancellation.

The buy-back must observe the following limits and conditions, pursuant to CVM Instruction
10/80:

| = Objective of the bank with the operation: to maximize value accretion for shareholders
through efficient administration of the capital structure.

Il — Number of shares to be acquired: up to 4,156,481 (four million, cne hundred and fifty-six
thousand, four hundred and eight-one) preferred shares

Iil = Deadline for execution of the operations authorized: October 15, 2008
IV = Number of shares in circulation in the market: 41,564,810 preferred shares
V — Acquisition venue: S30 Paulo Stock Exchange (BOVESPA)

VI — Maximum share price: the acquisition price of the shares may not exceed the share price
quoted on the BOVESPA.

VIl - Brokerage house: Ativa S.A. C.T.V.

Curitiba, October 19, 2007

Parana Banco 5/A
Luis Cesar Miara
Investor Relations Officer

Rua Visconde de Nacar, 1441 - Centro - Curitiba - PR - Cep 80.410-201 - Tel.: 41 3351-9899

SP - 105954-00007 - 1410080+
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STATEMENT OF INTENT

PARANA BANCO S.A., a publicly-held company headquartered in the City of Curitiba,
State of Parana, at Rua Visconde de Nacar, 1.441, Corporate Taxpayers' ID (CNPJ/MF)
No. 14.388.334/0001-99, with its acts of incorporation duly filed at the Commercial
Registry of the State of Parana (JUCEPAR) under NIRE 41.300.002.169 (“BANK)
hereby

REPRESENTS

1. That it intends to acquire the indirect ownership structure of J. Malucelli Seguradora
S.A., a jointly stock company headquartered in the City of Curitiba, State of Parana, at Rua
Visconde de Nacar, n®. 1.441, Corporate Taxpayers” ID (CNPJ/MF) No. 84.948.157/0001-
33, with its Bylaws duly filed at the Commercial Registry of the State of Parana under
NIRE 41.300.009.350 (“COMPANY), through its wholly-owned subsidiary, Porto de
Cima Holding Ltda., by means of conversion of preferred Shares into common Shares,
pursuant to the Share Purchase Agreement and other covenants entered into on March
6, 2007 and, as a result, the Company shall henceforth operate with the characteristics
established below. The transaction shall be conducted upon SUSEP approval.

Company’s name: J. MALUCELLI SEGURADORA S A.

Place and headquarters: Rua Visconde de Nacar, n°. 1.441, Curitiba, Parana
Shareholders’ equity as of November 30, 2007: six hundred and four million, forty-
three thousand, two hundred and sixteen reads and seventy and six centavos

(R$64,043,216.76)

Direct Ownership Structure (upon approval of share conversion):

Shareholder Number of Shares (Total Capital Stock (%)

JUJMS PARTNERSHIP 2,149,036 25.50
iTremor Holdings S.A. 1,264,139 15.00
Porto de Cima Holding Ltda. 3,371,040 40.00
Fundo de investimento em Participagdes

Financeiras — FIP (*) 1,643,362 19.50
Joel Malucelli 1 .
Patrice Philipe Nogueira Baptista Etlin 1 -
Luiz Antonio Rodrigues Alves Filho 1 -
Total 8,427,600 100.00

Rua Visconde de tacar, 1441 « Contrg « Curitha - PR - Cep 80 410-201 - Tel 41 3351-3389
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(*) Fundo de Investimento em Participagdes — Instituigdes Financeiras e Seguradoras,
equity fund registered with the Brazilian Securities and Exchange Commission (CVM)
on February 27, 2007, managed by Planner Corretora de Valeores S.A., a company duly
authorized by CVM to manage investment funds and manage securities portfolios,
headquartered in the City and State of Sac Paulo, at Avenida Paulista, n°. 2.439, 11°
andar, Corporate Taxpayer's |ID (CNPJ/MF) No. 00.806.535/0001-54.

Corporate Purpose: the Company's corporate purpose is to operate with
elementary insurance, specializing in the guarantee insurance segment, and may
also take part in other companies as partner, quota-holder or shareholder, with due
regard for refevant legal provisions.

2. That, after the conversion of shares, the Bank shall hold the COMPANY's
indirect control through its wholly-owned subsidiaries Trescor Holdings S.A. and
Porto de Cima Holding Ltda., holding, jointly, 55.0% of the COMPANY's capital
stock.

3. That, once the conversion of shares is carried out, the BANK, through Porto de
Cima Holding Ltda., shall acquire 100% of the shares pertaining to JMS Partnership
(Cayman) L.P, to Fundo de Investimentos em Participacdes - Instituigdes
Financeiras e Seguradoras, to Mr. Patrice Philippe Nogueira Baptista Etlin and Mr.
Luiz Antonio Rodrigues Alves Filho.

4. That the COMPANY'’s final ownership structure shall be as follows:

Shareholder Number of Shares Total Capital {%)

Tresor Holdings S.A. 1,264,139 15.00
Porto de Cima Holding Ltda. 7,163,460 85.00
Joel Malucelli 1 -
otal 8,427,600 100.00

5. That the BANK's ownership structure is provided in the table below:

Shareholding Common Shares % SCrc])arrr\;T;on Preferred Shares % SP':(:f?erged

J Malucelli Holding S.A. 41,061,059 67.76 3,658,903 7.96
Jorge Nacli Neto 6,047,880 9.98 538,920 1.17
R&S Malucelli Adm Partc

Ltda. 5,956,924 9.83 530,815 1.15
Other Shareholders 7,534,137 12.43 40,072,446 87.20
Shares held in Treasury - - 1,159,700 2.52
Total 60,600,000 100.00 45,960,784 100.00

Aua Viscontde de Nagar,

1441 - Centro - Curtha - PR - Cep 80 410-201 - Tel - 4) 33518859
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6. That the BANK, its legal representatives and its senior managers have no
restrictive records, have a sound reputation, are no subject to any criminal charges
that may prevent them from exercising their business activities and, further, that no
adverse judgment was handed down (not favorable to them) in any lawsuit or
administrative proceeding filed by any government authority.

Curitiba — Parana, January 8, 2008.

PARANA BANCO S.A.
by Joel Malucelli and Jorge Nacli Neto

fua visconde do Nacar, 1441 - Ceniro « Cuntba - PR « Cep 80 410-201 « Tel 81 33518393
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DISCLOSURE POLICY
OF MATERIAL ACT OR FACT
The purpose of this Disclosure Policy of Material Information is to set forth the duty of
Parana Banco S.A. (the "Company") of appropriately disclosing all material information
about its businesses, defining both the obligations and mechanisms for the disclosure of
material information to the market.
1 - Definitions

1. This instrument shall be construed based on the following definitions:

1.1  _Stock Exchanges: the Sdo Paulo Stock Exchange (BOVESPA), as well as any

other Stock Exchange or organized over-the-counter markets in which the
Company's securities are listed.

1.2 CVM: the Brazilian Securities and Exchange Commission.

1.3 Investor Relations Officer: the Company's Officer elected to perform the
assignments set forth in CVM’s rules and regulations, including ensuring the
execution, supervision, and compliance with this Disclosure Policy.

1.4 Material Information: information considered as material information
pursuant to Rule 358, including any decision made by a controlling shareholder,
resolutions made at the General Meeting or by the Company’s management or any
other policy-administrative, technical, business or economic-financial act or fact
which may have occurred or which relates to the Company’s businesses, which
may considerably influence:(i) the quotation of the Company’s securities
("Securities”); (ii) the investors' decision to buy, sell or keep Securities; or (iii) the
investors' decision to exercise any right inherent to their status of holder of
Securities. A list of examples of conditions which may be considered Material
Information can be found in article 2 of Rule 358,

1.5 Rule 358: The Brazilian Securities and Exchange Commission's Rule 358, as
of January 3, 2002, as amended by Rule CVM 369, as of June 11, 2002, and
further amendments.

1.6  Bound Persons : those mentioned in article 13 of Rule 358, including the
Company, its direct or indirect controlling shareholder, officers, members of the
Board of Directors, of the Fiscal Council and of any other technical or consulting
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agencies created by statutory provisions, managers and employees, controlled
companies and/or under shared control and respective controlling shareholders,
members of the management and of technical or consulting departments, service
providers and other professionals who have purposely adhered to the Disclosure
Policy and which are legally bound to comply with the rules set forth herein, or any
person who, pursuant to Rule 358, even not having adhered to the Disclosure
Policy, have had access to information related to the materialt act or fact, due to
his/her position, duty or rank in the Company, its controlling shareholders, its
controlled companies or affiliated companies.

1.7 Disclosure Policy: this Disclosure Policy of Material Information and
Maintenance of Confidentiality.

1.8 Company: Parana Banco S.A.

1.9 Securities: any stocks, real estate receivable certificates, subscription
bonuses, receipts and subscription rights, promissory notes, call or put options or
derivatives of any kind, or any other security or collective investment agreement
issued by the Company or related thereto, which by legal resolution shall be
considered "securities" existing on the date the Disclosure Policy is approved or
which is created thereafter.

2. Bound Persons shall comply with and ensure compliance with all provisions of this
Disclosure Policy.

3. The Company’s controlling shareholders, officers, members of the Board of
Directors, of the Fiscal Council (when applicable)} and of any other technical or consulting
bodies created by statutory provisions, the Company’s managers and employees who
have frequent access to Material Information and other persons the Company deems
necessary or appropriate shall sign the Instrument of Adhesion attached hereto (Exhibit
1), thus becoming Bound Persons for the purposes set forth herein.

4, The Company shall keep a list of Bound Persons in its headquarters and their
respective qualifications, including their position or rank, address, as well as their
Individual and/or Corporate Taxpayer's ID numbers, updating it whenever necessary.

2 — Purpose

5. The purpose of this Disclosure Policy is to set forth the rules which shall be
observed by the Investor Relations Officer and Bound Persons regarding the disclosure of
Material Information as well as the maintenance of confidentiality of Material Information
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not yet disclosed to the publ:c The Company’s Disclosure Policy has been desjgned. in
accordance with Rute CVM 358, yet it does not replace it. Bound Persons shalf comiply-~

with all provisions of Rule 358, as well as with its eventual subsequent amendments.

6. The Investor Relations Officer shall clarify all questions and doubts regarding the
provisions of this  Disclosure Policy, and of the applicable regulation enacted by the
CVM, and/for about the need to disclose or not any given information.

3 — Duties and Responsibilities

7. It shall be incumbent upon the Company’s Investor Relations Officer:

(i) to disclose to and notify the CVM and Stock Exchanges in writing, immediately
after taking cognizance of any material act or fact which has occurred or which
relates to the Company’s businesses, deemed as Material Information; and

(ii) to ensure the Material Information is immediately and concurrently disclosed to
the CVM, Stock Exchanges, and all the markets where the Company’s securities
are listed, as well as to the investing public in general.

8. Both the CVM and, if applicable, Stock Exchanges shall be promptly informed in
writing, in a detailed, clear and accurate manner, and using language which is accessible
to the investing public, about the acts and/or facts which have taken place, informing,
whenever possible, figures and other clarifications.

9. The Material Information shall be disclosed to the public by means of notices
published in newspapers of widespread distribution regularly used by the Company, and
this notice may include the summarized description of the Material Information provided
that it indicates the Web (Internet) address where the detailed information will be
available, in content at least identical to that sent to the CVM and Stock Exchanges and
other entities, as applicable.

10. Whenever the Material Information is released through any means of
communication, including press releases, or at meetings of professional associations,
investors, analysts, or among a selected public, in Brazil or abroad, the Material
Information shall mandatorily be concurrently disclosed to the CVM and, if applicable, to
Stock Exchanges, and the investing public in general.

i11.  Any Bound Person who takes cognizance of acts or facts which shall be deemed
Material Information shall promptly notify in writing the Investor Relations Officer.
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12.  The Bound Person who takes cognizance of Material Information shall promptly
and directly notify in writing the CVM, whenever he/she informs the Investor Relations
Officer about said Material Information - pursuant to aforementioned article 10, and
provided that it is not the event described in chapter 4 below — and verifies and confirms
the omission of the Investor Relations Officer in disclosing said Material Information.

13. The Material Information shall preferably be disclosed before the beginning or
after the closing of the Stock Exchanges' trading sessions, complying with the trading
schedules of these markets. Should the Stock Exchanges not be operating
simultaneously, the disclosure will be done respecting the trading hours of the Brazilian
Stock Exchanges.

4 - Exception to Immediate Disclosure of Material Information

14. The acts or facts which constitute Material Information shall exceptionally not be
disclosed, should the Company's controlling shareholders or managers understand the
disclosure will jeopardize the Company's legitimate interest.

15. The Company shall submit to the CVM its decision of exceptionally keeping the
Material Information confidential, should they understand the disclosure shall jeopardize
the Company's legitimate interest.

16.  Should the non-disclosure of the Material Information pursuant to item 15 above
not be controlled, and the Material Information becomes known by people other than
those who originally knew about it and/or decided to maintain the confidentiality of said
Material Information, and/or the public in general, andfor any atypical fluctuation occurs
in quotations, prices or quantities of Securities traded, the controlling shareholders or the
management shall directly, or via the Investor Relations Officer, provide for the Material
Information to be immediately disclosed to the CVM, Stock Exchanges, and the public in
general.

5 — Duty to Maintain the Confidentiality of the Material Information

17. The Bound Persons shall keep strictly confidential the undisclosed Material
Information, pursuant to this Disclosure Policy and to Rule 358, to which they have
access due to their position, until said Material Information is disclosed to the public.
They shall also ensure that their subordinates and reliable third parties do the same.

18.  Bound Persons shall not discuss Material Information in public places. Likewise,
Bound Persons shall deal with matters related to the Material Information only with
individuals who need to know said information, that is, those who are involved for the
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reasons which justify the placément securities in the market, as well as organizing the
duly disclosure to the public, always aiming at full complying with the provisions of Rule
358 and of this Disclosure Policy.

19. The Company and, more specifically, the Investor Relations Officer shall be
notified about any breaches of this Disclosure Policy by Bound Persons, pursuant to Rule
358, and to the provisions of item 11 of this Disclosure Policy.

6 - Amendments

20. The CVM and Stock Exchanges shall be mandatorily notified about any
amendments to this Disclosure Policy.

7 - Effectiveness
21.  This Disclosure Policy shall become effective on the date of the registration of the

company as a publicly-held company and its duration shall be undetermined, until the
Board of Directors takes a different resolution.



%, Parana Banco
PARANA BANCO S.A.

AN

Z

)

DISCLOSURE POLICY OF MATERIAL ACT OR FACT

EXHIBIT 1
INSTRUMENT OF ADHESION

I, [name and qualification], [position], hereby declare I am aware of the terms
and conditions of Parand Banco S.A.'s Disclosure Policy of Material Acts or Facts
approved by the Company's Board of Directors on [date], pursuant to Rule CVM
358/2002. I hereby adhere to the aforementioned Policy, and undertake to comply
with its terms and conditions.

Furthermore, I declare that I am fully aware that infringement to the provisions of
the Disclosure Policy of Material Acts or Facts is a serious infringement, for the
purposes provided for in paragraph 3 of article 11 of Brazilian Law 6,385/76.

[CitY), [date]

[name]

5P - 1U5954-00004 - 730550v1

END



