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Abbey Capital Limited, a Commeodity Pool Operator of ACL
Alternative Fund Limited, operates under a claim for exemption

made pursuant to sub-section 4.7 of Regulations issued
pursuant to the Commeodity Exchange Act, as amended.
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Affirmation Required by the Commodity Exchange Act, Regulation§4.7(b)(3)(i) '

I, Anthony Gannon, director of Abbey Capital Limited, hereby affirm that, to the best of my
knowledge and belief, the information contained in this annual report is accurate and complete.

Anthony Gannon
Director, Abbey Capital Limited
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Investment Manager's Report
December 31 2007

ACL Alternative Fund Limited {the “Company” or “Fund”) was incorporated as an open-ended
investment company in Bermuda on January 4, 2002. The Company has created eight share classes, of
which four are currentty in issue, two USD Share Classes, A and B, a Euro Share Class A and a GBP
Share Class B. The Directors have the power to issue further share classes in different currencies in
the future, The USD Share Class A began trading on January 31, 2002, the USD Share Class B was
launched on July 3, 2006, the Euro Share Class A was launched on July 1, 2004 and the GBP Share
Class B was launched on January 30, 2006, The USD Share Class A is listed on the Irish Stock
Exchange, and its Net Asset Value (“NAV™) per share on December 31, 2007 was $181.68. The NAV
per share of the USD Share Class B, Euro Share Class A & GBP Share Class B on December 31,
2007 were $110.92, €128.53 & £114.92 respectively.

The Company has three feeder funds: Abbey Global LP and ACL Fund SICAV Limited who invest in

excess of 40% of their assets in the Company and the Abbey Capital Multi Manager Fund Limited.
This fund was launched in January 2, 2007 and invests the majority of its assets into the Company.

Investment Objective and Strategy

The Company operates as a multi-manager 'ﬁind,:allocating assets to Commodity Trading Advisors

(CTAs). These CTAs are given a power of attorney to trade on behalf of the fund through managed '

accounts with the Fund’s three main brokers. By investing in a wide range of trading and investing
strategies, the Company aims to produce posmve long-term retums of 10 — 12% per annum over the
risk free rate. Each component of the portfoho is chosen on the basis of the followmg historic

characteristics (i) long-term positive returns on. capltal invested, (ii) favorable risk-adjusted returns,
and (iit) a correlation between its returns and the returns on equities ranging from low positive to high-
negative, ideally with a tendency to have a negative correlation with equities when equities are:

declining.

Fund Performance to date

The Fund commenced trading on January 31, 2002, with an NAV per share of $100, and this
increased to $181.68 on December 31, 2007. The Fund currently invests in twenty CTAs and four
CTA relationships have been terminated to date. The CTAs have provided significant diversification
in terms of equity risk, and they also differ from each other in their trading strategies, providing the
Fund with exposure to medium and long-term trendfollowing as well as momentum, value trading and
discretionary macro strategies.

The Fund recorded another profitable year returning +7.6% to investors in 2007, taking the annualized
rate of return of +10.5%, yielding a cumulative return of +81.7% since its inception in January 2002,

The Fund’s solid performance was generated from a variety of sectors, clearly highlighting the
continued benefits of trading style diversification. The relative outperformance of short-term trading
styles and exposure to commedities was central to the ACL Altemnative Fund’s performance in 2007.
Short-term trading performed well, thus reaffirming our decision to allocate to this strategy, despite
this trading style’s underperformance in the low volatility environments of 2005 and 2006.
Furthermore, performance divergence was evident amongst trendfollowers through to year-end, who
tend to exhibit a relatively high correlation to each other. QOur continued commitment to agricultural
commodities was rewarded as this sector delivered strong returns in 2007, especially through
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exposure to grains, The ACL Alternative Fund has been consistent in its exposure to the agriculture
sector despite difficult trading conditions in recent years.

The research team continues to monitor the universe of commodity trading advisors with the view to
rationally enhancing the portfolio to deliver superior-risk- adjusted returns through a diversified blend
. of managers and market sectors. :

" Abbey Capital has continued to grow in terms of assets under management and staff numbers,
employing 27 people and 2 additional hires planned for early 2008. Abbey Capital remains fully
committed to enhancing its research capability and to improving the service it offers clients. In this
regard, Abbey Capital continues to invest in its staff and technology infrastructure to better deliver a
range of innovative investment products to its clients, with favorable correlation characteristics to
»eqmty markets. . : :

Abbey Capltal lelted
25 February 2008 ’
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Chartered Accountants
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

We have audited the accompanying financial statements of ACL Alternative Fund Limited (“the Fund™),
which comprise the statement of assets and liabilities and the condensed schedule of investments as at
December 31, 2007, and the related statements of operations, changes in net assets and financial
highlights for the year ended December 31, 2007, and a summary of significant accounting policies and
other explanatory notes.

Director's Responsibility for the Financial Statements

The Directors are responsible for the preparation and fair presemanon of these financial statements in
conformity with accounting principles generally accepted in the United States of America. This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material mlsstalemems
whether due to fraud or error; selecting and applying appropriate accounting pohcues ‘and making
accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is 1o express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. [n making
those risk assessments, we consider internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting principies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Fund as of December 31, 2007, and its financial performance for the year ended December 31, 2007 in
conformity with accounting principles generally accepted in the United States of America.

1ol

Chartered Accountants

March 7, 2008

«FMG, a partnessmip estabhshaq undes nsh ey, i (ke ngh
neerrber firee 6! LPMG international, a Swiss Co0pershve




ACL Alternative Fund Limited
Condensed Schedule of Investments

December 31, 2007

Short term deposits

Allied Irish Bank 07/01/08 5.20%
Bank of Scotland 18/01/08 4.935%
BNP Panbas 10/01/08 5.1725%
Bank of Ireland 24/01/08 4.84625%
Rabobank 31/01/08 4.795%

Ulster Bank 10/01/08 5.1725%
Danske Bank 18/01/08 4.905%
Wachovia Bank 24/01/08 4.86625%
Barclays Bank 18/01/08 4.79625%
11B Bank 02/01/08 4.805%

:l‘otai short term deposifs (cost US$562,907,463)

Purchased Option Contracts

' Various Currencies Forward Contracts
Various Interest Rate Contracts
Various Stock Index Futures Contracts

" Various Commodity Futures Contracts

Total Options (cost US$2,513,339)
Investments in Long Futures Contracts

Various Currencies Futures Contracts
Various Energy Futures Contracts
Various Grains Futures Contracts
Various Index Futures Contracts
Various Interest Rate Futures Contracts
Various Meats Futures Contracts
Various Metals Futures Contracts
Various Tropical Futures Contracts

Investments in Short Futures Contracts

Various Currencies Futures Contracts
Various Energy Futures Contracts
Various Interest Rate Futures Contracts

2007 2007
Fair Value % of Net
USS3 Asset Value
69,624,859 9.35%
69,007,162 9.26%
68,972 462 9.26%
69,125,863 9.28%
69,124,354 9.28%
69,098,425 9.28%
36,955,429 4.96%
36,956,999 4.96%
37,059,154 4.97%
36,982,756 4.96%
562,907,463 75.57%
LRI
35,797 0.00%
191,897 0.03%
2,311,400 0.31%
481 0.00%
2,539,575 0.34%
(2,091,443) {0.28%)
8,034,817 1.08%
13,517,986 1.81%
313,205 0.04%
5,637,193 0.76%
75,286 0.01%
4,116,407 0.55%
349,852 0.05%
29,953,303 4.02%
287,625 0.04%
(1,744,351) (0.23%)
1,365,968 0.18%
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Condensed Schedule of Investments (continued)

December 31, 2007

Various Lumber Futures Contracts
Various Meats Futures Contracts
Various Metals Futures Contracts
Various Tropical Futures Contracts
Various Stock Index Futures Contracts

Long Forward Currency and LME Metal
Contracts )

Various Currencies Forward Contracts (Note 8)
Various LME metals Forward Contracts

Short Forward Currency and LME Metal
Contracts

Various Currencies Forward Contracts (Note 8)
Various LME metals Forward Contracts

Net unrealized gain on futures and forward
contracts -

Other net assets and liabilities

Net assets

128,887 0.02%
1,563,830 0.21%
(64,576) (0.01%)
(1,326,111) (0.18%)
831,178 0.11%
1,042,450 0.14%

| 250946 . . 0.03%
787,083 ©0.10%
1,038,029 T0.13%
83,411 0.01%
208,663 0.03%
292,074 0.04%
32,325,856 4.34%
'147.153.760 19.76%
724026654 . " 100.00%




ACL Alternative Fund Limited
Statement of Assets and Liabilities

December 31, 2007
2007
USS
Assets
Investments in short term deposits at fair value (Note 2) 562,907,463
Investments in options at fair value (cost: US$2,513,339) 2,539,575
Net unrealized gain on futures and forward contracts 32,325,856
Cash held at bank — Daiwa 6,951,371
Due from brokers (Note 11) 194,159,077

Total assets

Liabilities
.Depreciation deposits / Equalization credits (Note 3)
Trading advisors’ management fees payable {Note 3)
Management fees payable (Note 3)

Trading advisors’ incentive fees payable (Note 3)
Incentive fee payable (Note 3)
' Administration fees payable (Note 3)

Accrued expenses (Note 6)

Subscriptions received in advance
_Redemptions payable (Note 2)
“Total liabilities

Net Assets

- Anéiysis of Net Assets
Paid-in capital (Note 5)
. Distributable earnings

Net Assets

Shares in issue — USD Share Class A

Shares in issue — Euro Hedged Share Class A

Shares in issue — GBP Hedged Share Class B , = .,
Shares in issue — USD Share Class B

Net asset value per share — USD Share Class A

Net asset value per share — Euro Hedged Share Class A (€128.53)
Net asset value per share — GBP tledged Share Class B (£114.92)
Net asset value per share — USD Share Class B

_T98,883,342

1,637,474
1,169,955
488,637
5,062,904
1,391,426
92,381
248,812
875,000
42,990,095

" 53,956,688

744,926,654

591,333,671

744,926,654

3,359,870
604,717

“ . 7,343

174,348
$181.68
$187.69
$228.12
$110.92

The Financial Statements were approifed by the Board of Directors and signed on their behalf by:

Director Director

The accompanying notes are an integral part of these financial statements.




ACL Alternative Fund Limited
Statement of Operations

December 31, 2007
2007
JUSS
Investment income
Interest income (Note 2) ‘ ' 33,873,078
Expenses
Trading advisers” management fees (Note 3) 7,070,635
Trading advisors’ incentive fees (Note 3) 15,193,060
Management fees (Note 3) ‘ | 5,193,348
Incentive fees (Note 3) ' ’ o 4,213,784
Administration fees (Note 3) R ‘ 985,663
Accounting & Audit fees _ 83,557
Directors’ fees (Note 3) ' ' S 15,000
Legal, Tax & misc fees (Note 3) _ L 27,270

Total expenses 32,782,317

Net investment income ' h 1,090,761

Net realized gain on

Investments in options, futures, and forward foreign

exchange contract transactions and translations - 57,502,619
Net unrealized gain on )
Investments in options, futures, and forward foreign

exchange contract transactions and translations ) 2,843.766

Net realized and unrealized gain from investments and

foreign currency 60,346,385
Net increase in net assets resulting from operations - A l o 61,437,146

The Financial Statements were approved by the Board of Directors and signed on their behalf by:

b

Director Director

The accompanying notes are an integral part of these financial statements.
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Statement of Changes in Net Assets
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Net increase in net assets resulting from operations

Net investment income for the period

Net realized gain on

Investments in options, futures, and forward foreign
exchange contract transactions and translations

Net unrealized gain on

Investments in options, futures, and forward foreign
exchange contract transactions and translations

Increase in net assets as a result of operations
Capital transactions

Proceeds on issue of shares

Paid on redemption of shares

Depreciation deposit applied (Note 3)

Net proceeds from capital transactions

Net-increase in net assets

Net assets
Beginning of year

End of year

The accompanying notes are an integral part of these financial statements.

10

2007
US3

1,090,761
57,502,619

2,843,766
61,437,146
342,489,408
(184,170,663)
3,221,236
161,539,981

222,977,127

521,949,527

744,926,654
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Financial Highlights
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The following table includes selected data for share classes outstanding throughout the yeat/period and
other performance information derived from the financial statements. The per share amounts which are
shown reflect the income and expenses of the fund.

2007 2007 2007 2007
USD Share EUR Hedged GBP Hedged USD Share
Class A Share Class A Share Class B Class B
UsD EUR . GBP ush
Net investment income* 0.23 . 0.12 - - 0.13 0.13
Net realized and unrealized gain on 12.55 .- 670 7.38 7.17
Investments _ R S
Net increase in net asset value per share 1278 . 682 . 15 | 7.30
Net asset value per share ,
Beginning of year 168.90 121.71 © 10741 103.62
End of year 181.68 128.53 11492 . 110.92
Total return before incentive fees 5.97% -7.29% .. 9.32% 9.53%
Incentive fees (2.40%)  (1.69%) L (2.33%) (2.49%)
Total return after incentive fees 7.57% 5.60% 6.99% 7.04%
Ratio of expenses to average net assets ‘
before incentive fees** 1.94% 1.94% 2.19% 2.17%
Ratio of expenses to average net assets* 4.79% 4.63% 5.17% 5.32%
Ratio of net investment gain to .16% 0.16% 0.16% 0.16%
average net assets™®
Net assets at end of year in USD 610,419,135 113,492,935 1,675,112 19,339,472
* Calculated based on average shares outstanding during the year.
e Incentive fees paid/payable to trading advisors and investment manager.

11



ACL Alternative Fund Limited
Notes to the Financial Statements
December 31, 2007

1.  The Company and its activities

The ACL Alemnative Fund Limited (“the Company”} is an open-ended investment
company, located in Bermuda with variable capital and limited liability. The Company
was incorporated on January 4, 2002. Investors may invest in the Company directly or
via one of the affiliated funds, the ACL Fund SICAV Limited or the Abbey Global LP or
a feeder fund Abbey Capltal Multl Manager Fund Limited.

The investment ob]ectlve of the Company is to achieve long term capital appreciation for

v its Shareholders, by operating as a multi-advisor fund. Each trading advisor has power of
attorney to execute trades- on behalf of the Company through a managed account in the
Company’s name held with one of the Company’s principal brokers.

- The Company has created eight share classes, of which four are currently in issue, a USD
Share Class A, Euro Hedged Share Class A, USD Share Class B and GBP Hedged Share
Class B. The USD Share Class A is listed on the Irish Stock Exchange. Investors may
invest in the Company directly or via an affiliated fund, the ACL Fund SICAV Limited
or a feeder fund, Abbey Capital Multi-Manager Fund Limited.

~ The functional currency is't'he United States Dollar (USD).

2. Significant accountmg pOllCleS

. These financial statements are presented using- the United States Do]]ar {(USD) as the
functional currency and are prepared in conformity with accountmg principles generally
accepted in the United States of America (“US GAAP™). ‘.

Estimates and assumptions

The preparation of finarcial statements i confarmity with accountmg prmc:lples
generally dccepted in-the United States of Amcrlca requn’es managcment ‘to make
estimatés and assumpnons that affect the’ amounts and dlsclosurcs in the financial
statements and accompanylng notes. Actual amounts could 'differ from these estimates.
Basis of preparation o

The financial staternents are prepared under the historical cost convention, as modified by
the revaluation of investments to fair value.

Recognition of income .
Interest income is accounted for on an accrual basrs and recogmzcd in the statement of
. Operations. . i St

- :Valuation. of mvestments - v
The value of any security traded on a stock exchange is valued at the last reported trade
quoted on such exchange or, if not available, at the mean between the exchange quoted
bid and ask prices at the close of business. This equates to fair value as it represents the
amount at which the security could be exchanged in a current transaction between willing
parties, other than in a forced or liguidation sale.
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Significant accounting policies (continued)

Valuation of investments (continued)

Derivative instruments dealt on a market will be valued at the settlement price as of the
date of valuation for such instruments on such market as this equates to fair value. -

In the event of no ready market value or counterparty quote being available, or if such
valuation is not representative of the asset’s fair market value, DPM Melton LLC (the
“Administrator”) is entitled to use other generally recognized valuation principles in
order to reach a proper valuation of that specific asset,.provided that any alternative
method of valuation is approved by the Custodian.

Realized gains and losses on investments are determined on a first-in first-out basis,
except for futures where opening trades undertaken on the same day are netted prior to-
the application of first-in, first-out. '
Foreign currency -
Investment securities and other assets’and liabilities denominaied in foretgn currencies
are translated into U.S. dollar amounts at the date of valuation. Purchases and sales of
jnvestment securities and income and expense items denominated -in foreign currencies
are translated into 1).S. dollar amounts on the respective dates of such transactions.

4

The Company does not isolate that portion of the results of operations resulting from

- changes in foreign-exchange rates on investments from the fluctuations arising from

changes in market prices of securities held. Such fluctuations are included with the net
realized and unrealized gain or loss from investments.

Options purchased ‘
When an optjon is purchased, an, amount equal to the premlum paid- is recorded as an
mvestmem and is subsequently. adjus(ed to the current market value of the option

'purchased Premiums pald for the purchase of options which, expire unexerc1sed are

treated by the Company on the exptratmn date as realized losses. Ifa purchased call
option is exercised, ‘the premmm increases the cost basis of the securlty or foreign
currency purchased by the Company.

Short-term deposits - I o

Short-term deposits are stated at amortized cost, which'approximates fair value.
Forward currency contracts v E

The unrealized gain or loss on open forward currency contracts is calculated by reference
to the difference between the contracted rate and the rate to close out the contract.
Unrealized gains and unrealized losses are disclosed net on the statement of assets and
liabilities. Realized gains or losses include amounts on contracts which have been settled
or offset by other contracts with the same counterparty" -
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Significant accounting policies (continued)

Forward currency contracts (continued) '

The unrealized gains and losses as a result of marking these forward exchange contracts
to market at December 31, 2007 are included in the statement of assets and liabilities. The
change in market value of forward exchange contracts is included in the staternent of
operations.

Futures contracts

Initial margin deposits are made upon entermg into futures contracts and are generally
made in cash. During the period the futures contract is open, changes in the value of the
contract are recognized as unrealized gains or losses by “marking-to-market” on a daily
basis to reflect the market value of the contract at the end of each day’s trading.
.Unrealized, gains and unrealized losses are disclosed net on the statement of assets and
Ilabllmes When the contract is closed, the Company records a realized gain or loss equal
to the difference between the proceeds from (or cost oﬂ the closmg transaction and the
Company’s basis in the contract.

Brokerage commissions ' B "

Brokerage  commissions, including other trading expenses, are charged to expenses as

they are incurred to open’a’ position, and an ‘amount accrued for the close out of the

position.

Redemptions payable .

In accordance with the Statement of FmanCIaI Accountmg Standards No 150, Accounting
for Certain Financial Instruments with Characteristics of both Liabilities and Equity
(SFAS 150} ‘issued by the .Financial Accounting -Standards Board, a request for
redemption of shares by an investor is- considered a mandatorily-redeenable financial

" instrument and shall be classified as a liability.' Accordmgly, réquests for redemptions

amounting to US$6,252,495 were effective at January 2, 2008 have been reclassified to
-redemptions payable on,the statement of assets and liabilities. .

New accountmg pronnuncemcnts S <

In September 2006, the Financial Accounting. Standards Board (FASB) tssued Statement
in Financial Accounting Standards No. 157 “Fair Value Measurements™ (FAS 157).This
standard clarifies the definition’ of fair value for financial reporting,” establishes a
framework for measuring fair value and requires additional disclosures about the use of
fair value measurements.. FAS 157 is effective for financial statements issued for fiscal
years beginning after 15 November 2007. As at 31, December 2007, the Fund does not
believe the adopuon of FAS 157 will impact the amounts reported in the financial
statements, however, additional disclosures will be.required about the inputs used to
develop the.measurements of fair value and 'the effect’ of cértain of the measurement
reponed in the statemem of operatlons of a fiscal pertod ’

‘All mstrurnents held by thé Fund are va]ued using. dlrectly observable market prices in
order to determine fair value.
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3.  Fees and expenses

There are no class specific expenses except where in the interests of seeking the optimal
protection of a shareholder’s mvestment, the Company may engage in foreign exchange
hedging transactions for the Euro Hedged Share Class A and GBP Hedged Share Class B
{where profits, gains and losses, costs, income and expenditure consequent upon such
hedging transactions are allocated to that class). .

Management and incentive fees

The Company will pay to the Investment Manager an annual fee based on the Net Asset
Value of the Company on the Dealing Day each month payable monthly in arrears at a
rate of 0.75% (“A” Share Classes) or 1% (“B” Share Classes) per annum of the Net
Asset Value of the Company. .Management fees for the period ended December 31, 2007
were $5,193,348 of which $488,637 remains payable at the year end.

The Investment Manager is also entitled to an incentive fee for each calendar quarter
equal to 7.5% (“A” Share Classes) or 10% (“B” Share Classes) of the Net New
Investment Profit (as defined below) for the quarter. Abbey Capital Limited received
incentive fees of $4,213,784 during the year, of which $l 39] 426 were payable by the
Company at the end of the year.

“Net New Investment Profit” means, the increase in the Company’s, Net Asset Value of
the applicable class outstanding in respect of each calendar quarter, prior to the deduction
of the Investment Manager’'s incentive fee, and subject to a high water mark. The
incentive fee will be accrued and taken ifto account in the calculation of the Net Asset
Value per Share on each Valuation Day.

Investment manager and trading advisor equalization

The incentive fee -calculation in respect of the Company is computed by operating an

equalization accounting system so that eacli Share is charged an incentive fee that is based
. upen that Share’s performance. . This structure is intended to reduce the impact on

existing shareholders of incentive fees attributable to capital contributed or withdrawn

during a performance period, and allows.that all Shares within the same Share class have
_the same Net Asset Value per Share,

Where an investor subscribes for Shares at a time whén the Net Asset Value “per Share is
less than the high water mark then an adjustment is required to reduce inequalities that
may otherwise result to the respective subscriber, to” the-other Shareholders of the
Company, or to the Investment Manager or Trading Advisor. The high water mark is the
greater, of (i) the highest Net Asset Value per Share on the last day of any calendar quarter
and (i1} the initial issue price for the Shares, both adjusted to take into account any
dlStrlbl.lthl]S made in the mtenm

Where Shares are subscribed 4t a time when the Net Asset Value per Share is less than the
high water mark, no incentive fee will be accrued for existing Shareholders until the high
water mark has been recovered. New Shareholders will however, in effect, be required to
pay an incentive: fee with respect to any subsequent appreciation in.the Net Asset Value
per Share of those Shares until the high water mark has been achieved (the “Depreciation
Deposit”). The Depreciation Deposit, is the incentive fee that is payable if the Net Asset
Value per Share increases up to the high water mark. The Depreciation Deposit is
recorded on the statement of assets and labilities as a liability, . This liability is reduced
when the related incentive fee is paid to the Investment Manager and Trading Advisors.

During the pertod ended December 31, 2007, incentive fees of $3,221,236 were paid from
the Depreciation Deposit account. As at December 31, 2007, $1,341,923 relates to
incentive fee due to the Trading Advisors with $253,495 due to the Investment Manager
from the Depreciation Deposit account.
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3. Fees and expenses (continued)

Investment manager and trading advisor equallzatlon (contmued)

The Depreciation Deposit will be maintained in a bank account of the Company and will
not be invested in the Company. Any interest earned on funds in this bank account will
accrue for the benefit of the Compan'y.

Where Shares '(“Prem'lum Shares™) are purchased at a time when the Net Asset Value per
Share is greater than the hlgh water mark, the prospective investor is required to pay an
additional sum equal to the accrual then in place per Share in respect of the incentive fee
(an" “cqualization credit”). = The equalization credit is designed to ensure that all
Sharehoiders have the same amount of capital at risk per Share. The equalization credit
may be returned to the investor in the form of shares providing the net asset value per
share remajns above the htgh watermark at the end of a subséquent performance period.

“To the extent that the net’ asset value per share declines below the offer price, so the
‘ 'proportlonate reducuon in the' equalization  credit is ‘réturned to the investor. The
" equalization credtt is recorded on the Statement of Assets and Liabilities as a liability.

This liability is reduced when shares are retumed to the investor. As at December 31,

2007 the equalization credit payable'io mvestors amounted to $42,056.

The equallzatlon credit will be maintained in a bank account of the Company and will not
" be invested in the Company. Any interest earned on funds in th:s bank account will
* . accrue for the benefit of the Company T
Trading advisors — managéd accounts ' .
The Company operates' as a multi-advisor ' fund as the Dlrectors beheve that the
Company’s investment performance may remain more consistent and less volatlle over
the long-term than tf a smgle trading advisor were employed. . Each adwsor is given
power of attomey to execule trades on behalf of’ the Company through a Managed
Account in'the Company’s name held wtth oone of the Company s PrlnClpa| Brokers to
Wthh the D]l‘ectors have allocated a pomon "of the Company 5 assets

The Company pays to the external Trading Advisors an annual management fee based on
the notional value of the Company’s assets allocated by the Investment Manager to the
Trading Advisor payable monthly in arrears. Fees range from manager to manager from
a minimum of 0% to a maximum of 2% per annum based upon the Trading Advisor’s
notional assets under management Trading Adv1sors management fees for the year

_ ended December 31, 2007 was $7,070,635, of which $1,169,955 was payable at the end
of the year The Company pays to the Trading Advisors an incentive fee each calendar
quarter when Net New Trading Advisor Profit has been generated Incentive fees range
_from 0% to 25% per annum of Net New Tradmg Adv:sor Profit (as defined below) for
the quarter (the “lncentlve Fee™). Tradmg Advisors’ incentive fees for the year ended
December 31, 2007 was $15.193,060, of which $5,062,504 was payable by the Company
at the end of the year.

“Net’ New Trading Advisor Profit” means " with respect to any calendar quaner any net
profits’ (or losses) realized on all transactions closed out in the Managed Account during
the quarter (after deduction of brokerage commissions, exchange fees, NFA fees and



ACL Alternative Fund Limited ‘
Notes to the Financial Statements
December 31, 2007

3. Fees and expenses (continued)

Trading advisors — managed accounts {continued)

give-up fees, but prior to the deduction of any fees charged by the Investment. Manager
Administrator or Custodian for services to the Company, plus (A) the change in net
unrealized profits (or losses) on open positions in the Managed' Account as of the end of
the quarter versus the amount of such unrealized profits (or losses) on open positions in
the Managed Account as of the end of the preceding quarter, minus {B) the Management
Fees for the calendar quarter (but not mcludmg any 'Incentive Fee) and minus (C) any
cumulative net realized and unrealized frading losses (including expenses) incurred in the
Managed Account since the last precedmg calendar. quarter for which an Incentive Fee
was payable.

Custodian, administration, secretary and registrar fees |

The aggregate fees payable by'the Company to the Reglstrar and Transfér ‘Agent,
Administrator and Custodian in relation to administration services, registrar and transfer
services and custody services prov:ded to the Company are 19bp p.a. of the Net Asset
Value (plus borrowings, if any) of the Company, calculated on each, Valuatlon Day, up to
$100 million, 17bp p.a. on the next SISO million, 13bp p. a, on the next $150 million and
12bp p.a. thereafter. These fees accrue danly and are pald month!y in arrears. In addition
the Company pays $5,000 p.a. for secretarial services.

“All of the fees specified in the foregomg paragraph above for adm:mstratlon registrar
and transfer, custody and secretarial seivices will be paid in aggregate by the Company to
the Custodian. The Custodian will then be responsible for paying the individual fees due
to the Administrator, and the Registrar and Transfer Agent. The Administrator will be
responsible for paymg the fees due to the Corporate Secretary and Berrpuda Reglslrar
Directors’ fees ' ’

" The Company shall pay the D1rect0rs such annual rcmuneratlon for actmg as Directors of
the Company as the Dlrectors may from time to time agree, provnded however that the
annual remuneration “of the Dlrectors shall not, in the aggregate, exceed $20 000. Mr.
Gannon will not receive any Directors’ fee. Such fees'shall be payable semi-annually in
arrears.

-, [

4, Taxation

At the présent time, no mcome; pfoﬁt or capital gains taxes are levied in Bermuda and,
accordingly, no provision for such taxes has been recorded by the Company. The
Company has received from the’ Mlmster of Finance of Bermuda under the Exempted
Undertakings Tax Protectlon Act 1966 an assurance that, m the event of there being
enacted in Bermuda any lcgls]atlon imposing. tax computed on profits or income, or
computed on any capnal assets, gam or appreciation or any tax in the nature of estate duty
or inheritance tax, the Company shall be exempt from all such taxes until March 28,
2016.

As an exempted mutual fund company, the Company is liable to pay in Bermuda an
annual government registration fee, at a current rate of $1,870 per annum, based upon the
Company’s authorized share capital.
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5.  Share capital
The share capital of the Company is as follows:

Shares Authorized and issued: 100 Founder Shares of US$0.01 each., having
been issued for the purposes of incorporation.

Shares Authorlzed and unissued: IO 000,000 redeemable shares of US$0.001
- par value, which are available for issue in classes, each with a designated
currency of issue. Eight share classes are authorized at December 31,
. 2007 a USD Share Class A, a USD Share Class B, a Euro Hedged Share
: Class A, a Euro Hedged Share Class B, a GBP Hedged Share Class A, a
GBP Hedged Share Class B, a Yen Hedged Share Class A and a Yen
. Hedged Share Ciass B. As at December 31, 2007, shares have been
.- . .. issued in four classes, the USD Share Class A, USD Share Class B, Euro
Hedged Share Class A and GBP Hedged Share Class B.

Each share is entitled to a vote.

B [ s
Redeemable shares are offered on each business day. Applications are subject to a sales
charge of up tor3% (payable to the Company and/or its placement agents). Fractional
shares may be issued.

_ Applicaticns and redemptions received by 5pm (Irish time) are processed the following
business day. Directors may refuse to redeem any shares in excess of one-tenth of the.
totat number of shares in issue or deemed to be in issue. The right to redeem will be
temporarily suspended durmg any period when the calculatlon of the net, asset value is
suspended. o

Income, expenses, realized and unrealized gains are allocated between Classes based on
their relative net assets (wnh the exception of Class specific income and expenses, in,
particular the gains or losses drising on the Euro Hedgcd Share Class A" and GBP Hedged
Share Class B currency hedging n'ansacnons)
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5.  Share capital {(continued)

US Dollar Share Class A

Balance at December 31, 2006

:

Shares issued

Shares redeemed

Shares to redeem {2 Jan 2008)
Depreciation deposits apialied

Balance at December 31, 2007

Euro Hedged Share Class A

Balance at December 31, 2006

Shares issued

Shares redeemed

Depreciation deposits applied
. : ' : |

Balance at December 31, 2007

GBP Hedged Share Class B
Balance at December 31, 2006
Shares issued

Shares redeemed

Depreciation deposits applied

Balance at December 31, 2007

US Dollar Share Class B
Balance at December 31, 2006
Shares issued

Shares redeemed

Shares to redeem (2 Jan 2008)

Depreciation deposits applied

Balance at December 31, 2007

Share
Share No. Share Capital Premium Total
2,662,037 2,662 367,103,872 367,106,534
1,700,688 1,701 - 286,877,251 286,878,952
+ (1,000,158) - « {1,000) (171,925,618) (171,926,618)
(2,697) : B &) (489,997) {(490,000)
' - : - " 2,738,504 2,738,504
3,359,870 © 3,360 484,304,012 484,307,372
. Share
Share No. Share Capital Premium Total
. 413,609, c  413-.., 57,199,125 . 57,199,538
205,222 205 33,319,938 33,320,143
Co{14,114) : '(14) (2,604,292) (2,604,306)
e - 339,464 339,464
604,717 604 88,254,234 " 88,254,839
“.-' - ' ~ Share
. I_S;har;e’No. * Share Capital Premium Total
7334 7 1338821 1338828
9 - 1,866 1,866
7,343 7 1,340,687 1,340,694
Share
Share No. Share Capital Premium Total
42,194 42 4,148,748 4,148,790
214,392 214 22,288,233 22,288,447
(30,286) {30) (3,387.214) (3,387,244)
{51,952) {52) (5,762,443) (5,762,495)
- - 143,268 143,268
174,348 174 17,430,592 17,430,766
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5.  Share capital (continucd)

As at December 31, 2007, 9.34% of the USD Share Class A shares and 4.41% of the

USD Share Class B shares were held by the ACL Fund SICAV Limited, 3.42% of the

USD Share Class A shares were held by Abbey Global LP and 4.29% of the USD Share
" Class A Shares were held by Abbey Capital Multi-Manager Fund Limited.

6. ° Sundry payables and accrued expenses

2007
USS

Brokerage commissions B ' ' ' 154,182
Directors' fees _ - o ’ 7,500
Audit & legal fees 87,130

248,812

—_— e =

7 Financial instruments X
- . . [T | Tl LA i

The main risks arising from the Cqmpaiiy’s financial instruments are as follows:

Market risk ’

* Market risk represents the potential loss that can be caused by a change in the market
- value of the financial instruments. The Company § exposure to market risk is determined
by a number of factors including mterest rates foreign currency exchange and market
volatility.

Investments may be made in markets located in countrles which are exposed to the risks
of political change or perlods of polmcal uncertalnty Wthh could adversely affect the
market value e :

Counterparty risk
There is a risk that counterparties may not perfonn thelr obhgatlons and that sett[ement of
" transactions may not oceur. ’

The purchase and sales of futures and options on futures contracts requires margin
- 'deposits with Futures Commodities Merchants (“FCMs”). Additional deposits may be
* necessary for any loss on contract value. - The Commodity Exchange Act requires an

FCM to segiegaté ‘all customer’ transactions and ‘assets from ‘the FCM’s proprietary

activities. ‘A customer’s cash and other property '(for example, US Treasury Bills)

deposited with an FCM are considered commingled with all other customer funds subject

to the FCM’s segregation requirements. In the event of an FCM’s insolvency, recovery

may be limited to a pro rdta share of segfegated funds available. It is possible that the
" recovered amount could be'less than the total cdsh and other property deposited.

The Company -entefs into forward contracts with counterparties. Forward contracts are

traded’ in unregulated markets between pnnc1pals and consequently the Company
assumes a credlt risk on these contracts.
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7.  Financial instruments (continued)

Off balance sheet risk/derivative risk

An off balance sheet market risk exists when the maximum potentlal loss on a pamcular
investment is greater than the value of such investment, as reflected on the Company’s
Statement of Assets and Liabilities. Off balance sheet risk exists, among other situations,
when the collateral received by the Company from a counterparty to an agreement with
the Company proves to be insufficient to cover the Company’s losses resulting from
default by the counterparty of its obligation to perform under the agreement.

Futures contracts and forward contracts expose the Company to a market risk equal to the
value of the contracts purchased, and unlimited liability on such contracts sold short.
Such risk may therefore exceed the amounts reported on the Statement of Assets and
Liabilities.

Futures and options risk

The Investment Manager may engage in various portfolio strategies on. behalf of the,
Company through the use of futures and options. Due to the hature of futures cash to
meet margin menies will be held by a broker in segregated accounts with whom the
Company has ar open position. In the event of tnsolvency or bankruptcy of the futures
exchange, or large losses sustained in the broker’s segregated accounts, there can be no
guarantee that such monies will be returned to the Company. On execution of an option
the Company may pay a premlum to a counterparty In the event of the insoivency or
bankruptcy of the counterparty, the option_ premium may be lost in addition to any
unrealized gains where the contract is in the money.

The risks inherent in the use of the above instruments include adverse changes in the
value of such instruments, lmperfect correlation between the price of the instruments and
movements in the prlce "of the underlymg security, index ‘or futures contract and the
possible absence of a liquid secondary market for any particular instrument at any time.
Liquidity and valuation of investments_

The Company may invest in securities or derivatives whlch are unhsted or for which
there is no active market. For example, the Company may invest in derivatives with
direct or indirect exposure to emerging markets and such investments.may be subject to
increased political risk or adverse currency movements than securities traded in more
developed, markets. In addlttort, the Company may acquire investments which are only
traded over-the-counter. Accurately valuing and realizing such investments, or closing
out positions in such investments at appropriate prices, may not always be possible.

Foreign currency sk . '
The Net Asset Value per Share wrll be computed in the Functional Currency, whereas the
Company’s investments may be acquired in a wide range of currencies, some of which
may be affected by currency movements of a more volatile nature than those of
developed countries and some of which may not be freely convertible. It may not be
possible or practicable to hedge against the consequent currency risk.exposure and in
certain instances the Investment Manager may consider it desirable not to hedge against
such risk. The Investment Manager may enter into cross currency hedging transactions.

As at December 31, 2007 $9,953,853 of cash was held in foreign currency.
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8.  Forward foreign exchange contracts

At December 31, 2007 the Company held the following list of outstanding forward
currency contracts. Calyon Inc. and Bank of America act as counterparty in same. As at
December 31, 2007, the Company had the following open forward currency contracts,

Long Forward Currency Contracts

* Australian Dollar vs USD -
Australian Dollar vs USD
Australian Dotlar vs USD
Australian Dotllar vs USD
Australian Dollar vs USD
Australian Dollar vs USD

¥ Brazilian Real vs USD
Brazilian Real vs USD
Canadian Dollar vs Euro
Canadian Dollar vs USD
Canadian Dollar vs USD
'Canadian Dollar vs USD

-« Canadian Dollar vs USD
. Canadian Dollar vs USD

Swiss Franc vs Euro
Swiss Franc vs USD
Swiss Franc vs USD
Chilean Pesos vs USD
Colombian Peso vs USD
Czech Republic Koruna vs Euro
Euro vs British Pound
Euro vs Japanese Yen
Euro vs Japanese Yen
Euro vs Swedish Krona
Euro vs USD
Euro vs USD
Euro vs USD -
Euro vs USD -
Euro vs USD p
Eurovs USD ..
Eurovs USD - .
British Poundvs Japanese Yen
British Pound vs USD
British Pound vs USD
British Pound vs. USD
Hungarian. Forint vs USD

22

Settle date

1/4/08

1/11/08
1/17/08
1/23/08
1/29/08
3/19/08
1/3/08
2/6/08

» 3719/08
1/4/08
1/1.1/08
2+ 123108
1/31/08
3/19/08
3/19/08

1/4/08 -

- 117108

+ 3/19/08

3/19/08

1/23/08 .

3/19/08
1/29/08

3/1%/08 .

1/23/08
1/11/08
1/15/08
1/17/08
1/23/08
1/29/08
1/31/08
3/19/08

1/4/08

1/4/08
1/17/08
1/31/08
3/19/08

Units

28,800,000
. 33,225,000
© 6,900,000
3,720,000
22,323,715
4,985,304
842,811
28,442
3,174,503
110,348,270
18,377,999

14,664,131 :

988

574,555. -

18,377,738
524,564,000
10,070,758,000

170,225,825 -
. 6 A

8,052,000 -
© 22,400,000- -

Lo 4,700,000
19,450,000

14,240,000

32,600,000

12,168,968
- 40,778,824
2,770,000

" 4,150,000
8,215,238
380,313,100

Fair value
Uss§
117,930
163,078
(42,311}
(1,188)
(51,910)
(413,166)
56,536
(30,432)
(27,610)
28,635
96,649
122,259
67,508
18,806
876
506,841
(79.510)
2,566
4,622
(119,407)
2,851

-(320,328)

(473,925)
(7,280)
(11,617)
(72,384)
(218,830)
(57,013)
(143,671)
267,582
(160,622)
(417,216)
302,002
(143,544)
(168,039)
(40,688)
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8. Forward foreign cxchange contracts (continued)
Indian Rupees vs USD ) 3/19/08 120,669,900 6,644
Japanese Yen vs USD _ o 1/4/08 2,454,686 22,034
Japanese Yen vs USD 1/17/08 2,414,636,195 382,718
Mexican Peso vs USD 1/15/08 121,324,874 (95,255)
Mexican Peso vs USD 1/23/08 . 112,606,650 (49,784)
Mexican Peso vs USD 3/19/08 128,409,770 (81,175)
Norwegian Krone vs USD 1/11/08 - 367,954,096 1,270,993
Norwegian Krone vs USD 3/19/08 - 1,011,200 577
New Zealand Dollar vs USD 1/11/08 13,600,000 203,962
New Zealand Dollar vs USD 1/23/08 " 14,200,000 (147,284)
New Zealand Dollar vs USD 3/19/08 4,764,430 (67,348)
Singapore Dollar vs USD - . 1/29/08 ' ‘- (57.671)
Turkish Lira vs USD 3/19/08 5,848,257 0 104,085
Value of Long Forward Curréency Contracts ' 250,946
Short Forward Currency Contracts Settle date Units Fair value
. v Uss

Australian Dollar vs Swiss Franc 1/31/08 (600,000) (443)
Australian Dollar vs Euro - 1/31/08 (2,337,847) (1,132)
Australian Dollar vs Euro . 3/19/08 (1,017,793) (11,280)

- Australian Dollar vs British Pound 1/31/08 {1,816,898) (3,992)
Australian Dollar vs Japanese Yen 1/31/08 (8,700,000) 76,912
Australian Dollar vs-Japanese Yen 3/19/08 (200,000} (10,084)
Australian Dollar vs USD : 7~ » 1/31/08- . (4,602,453) (72,799)
Canadian Dollar vs USD . 1/17/08 - (8,011,605) (13,194)
Swiss Franc vs Euro A 1/31/08 ~(1,661,121) (7,295)

- Swiss Franc vs Japanese Yen, 3/19/08 . {200,000) (1,233
Swiss Franc'vs USD o 1/11/08 (37,086,237) (240,038)
Swiss Franc vs USD ot 1/23/08 (7,572,454) (90,357)
Swiss Franc vs USD s 1/31/08 {4,404,896) (63,005)
Swiss Franc vs USD o 3/19/08 (3,910,178) 78,407
Czech Republic Koruna vs USD 3/19/08 (41,475,800) 4,020
Euro vs Hungary Forint .. - 1/23/08 (4,500,000) (7,969)
Euro vs Japanese Yen ' . 1/4/08 {16,420,000) 814,009
Euro vs Japanese Yen C 1/17/08 (13,270,000) (572,854)
Euro vs Norway Krone b 1/23/08 - - {5,000,000) 16,859
Euro vs Polish Zloty ‘ 1/23/08 (6,950,000) (32,602)
Euro vs Polish Zloty 3/19/08 5,000,000y (5,363)
Euro vs Swedish Krona 1/15/08 - (5,600,000} 11,527
Euro vs USD . 1/4/08 (10,795,000} 1,037,006
British Pound vs Japanese Yen 1/17/08 (27,275,000) 739,741
British Pound vs Japanese Yen 1/31/08 (1,900,000) 77,542
British Pound vs Japanese Yen 3/19/08 (250,000) 7,348
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8. Forward foreign exchange contracts (continued)

British Pound vs USD : 1/11/08 (8000,000) 168,225
British Pound vs USD . 1/23/08 - (6,400,000} (56,022)
British Pound vs USD 1/25/08 - (5,141,000) 106,668
British Pound vs USD o 3/19/08 (753,819} i,205
- Indonesian Rupaihs vs USD ) ' 3/19/08 (2,175,840,000) (9,358)
Israeli Shekel vs USD " 3/19/08 (4,852,620) (28.,808)
Japanese Yen vs USD 1/11/08 (3,930,213,695) (175,645)
Japanese Yen vs USD 1/23/08 (],]61,725,740) {155,733)
Japanese Yen vs USD ) 1/31/08 (4,107,253,027) {466,611)
Japanese Yen vs USD 3/19/08 (2,378,736,000) {514,638)
Korean Won vs USD 3/19/08 (4,666,322,000) 85,356
Polish Zloty vs USD s - 3/19/08 (1,522,618) (17,621)
Russian Rubles vs USD 3/19/08 (481,230) (3,397
Swedish Krona vs USD Coe 1708 (244,561,541) (439,399)
Swedish Krona vs USD .. 3/19/08 (11,465,990) (11,606)
Singapore Dollar vs USD' =~ = 172308 (1,586,593) (3,985)
Singapore Dollar vs USD 3/19/08 (6,738,450) (23,011
_Taiwan Dollars vs USD ) 3/19/08 (33,197,750} . 3,147
'USD vs South African Rand 1/23/08 _ (3,750,000) (53,772)
USD vs South African Rand 3/19/08 (2,986,752) (51,319)
Value of Short Forward Currency Contracts 83,411

9.  Related party disclosures

The Directors, as noted on page 2, are treated as related parties. Fees of $15,000 were
paid to the Directors during the period. All other related party transactions have been
fully disclosed in the financial statements, including investments in affiliated funds.

10. Brokerage commissions

Brokerage commissions of 87,139,179 were charged for the period ended December 31,
2007. This amount was consolidated within the realized and unrealized gain cr loss on
investments in options, futures and forward foreign exchange contract transactions and
translations. o . : P '

11 Due from brokers
Amounts receivable from brokers — being Calyon Inc., Bank of America and Fimat
International Banque S.A. — includes settlement of trades and deposits held as collateral.

As at December 31, 2007, deposits required to be held as margin amounted to
394,620,415
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13.

14.

15,

Commitments and contingencics

In accordance with the Financial Accounting Standards Board’s Interpretation No, 43
(“FIN 457), the Fund is required to disclose information about commitments and
contingencies. In the normal course of business the Company enters into contracts that
contain a variety of warranties and indemnifications. The Company’s maximum
exposure under these arrangements is unknown as this would involve future claims that
may be made against the Company that have not yet occurred. However, based on
experience, the Company expects the risk of loss to be remote.

Historic net asset values

Net asset value (“NAV?”) USD Share EUR Hedged GBP Hedged USD Share
Class A Share Class A Share Class B- Class B

¢

December 31, 2005 $285,458,340  $21,069,924 Cet o -
December 31, 2006 $449,800:964 $66,433,440 $I,542,9g4!‘ - $4.372,169
December 31, 2007 S610,419,135 $113,492,935  § 1,675,112 $19,339,472
NAV per share USD Share EUR Hedged GBP Hedged USD Share

. . Class A Share Class A Share Class B Class B
December 31, ‘2005 $148.07 €109.68 - -
December 31, 2006 $I&§.90 : €121.71 £107.41 5103.62
December 31, 2007 $181.68 €12853. - E£11492 . 511092 .

Subsequent events

PR N

There were no material subsequent events which necessitate revision of the figures
included in the financial statements. .
Approval of financial statements

The financial statements weré approved by the Board of Directors on 7® March 2008.
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ACL Alternativé Progism USD Share Class A

Monthly Performance Update June 2008 +6.1%, +21.4% Year-to-date

Summary

The ACL Alternative Fund USD Share Class A was up +6.1% in June and is +21.4% year-to-dale. Gains were widely diversified
across markel sectors, with short positions in equity markets and long exposure to the energy sector contributing most to the
profitable month.

A rise in crude oil prices to new record highs and continued evidence of distress at major financial institutions saw equity markets
sell-off sharply into month-end. The USD was generally weaker on diminished expectations of a rise in US interest rates and
anticipation of monetary tlghtenmg in Europe.

! T 7 7 ACL Alternative Program Monthiy Rates of Return ($ Class A)

| ‘commencing 1st December 2000,

eD 3 N 3 A Lg D 8 O e B
Ao B Ll Sl R BT
1.6% | 22% | 58% | 7.0% | 9.7% | -11.5%] 0.0% 8%
MR S S E e R AT 19-0%
A8% | -1.0% | 0.9% | -1.0% | 2.7% | 1.2% | 6.0% :
DMy i T BRI R
38% | 04% | 1.9% | 2.7% | -4.7% | 7.9%
[ =285z ke §e20% 4205 § 2280 {34
3.4% | 45% | 54% | 6.4% | 5.5% | 0.7% 6°
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"Fagure for June 2008 i estimated**
Tha Program commenced in Dacember 2000 and was launched aa a fund in January 2002. it aliocates b & group of axternal A
net of al fees and interest is inciuded (pro-forma interast from December 2000 to April 2007 actual interest received theceafter)

Energy

Crude oil rallied to an all-time high of $143.67 at month-end, bringing its gain this year toward +46%. Prices were supported by
renewed tensions in the Middle East, concemns about Nigerian production and reperts of possible US govemment contro! of
speculative trading in commodities markets. Natural gas prices rose to the highest level since December 2005, aided by reports
that rising temperatures and tropical storms in the Gulf of Mexico may limit supplies later this summer.

jvit invastment h

FX

The USD finished weaker against the EUR at 1.5736, declining sharply into month-end after the Federal Reserve held interest
rates at 2% and gave no indication of a near-term rise, despite rising inflationary pressures. Conversely, ECB President Jean
Claude Trichet unexpectedly hinted that eurozone rates could rise by a quarter of a percent from 4% in July's meeting. The USD
also finished weaker against the GBP, closing at 1.9908, after the Bank of England said it would focus on combating rising
inflation, increasing expectations of a rate rise from the current 5% level.

Equity

The threat of rising global inflation and further losses at major
financial firms saw equity markets finish sharply lower for the month |
and negative on the second quarter. The VIX Index, which
measures implied volatility in the S&P 500, rose over +34% in June |
to 23.65, its higgest maonthly rise since last July. The S&P 500 lost -
8.6% on the month, and is now over -18% lower than its October
2007 high. European bourses also finished fower, with the FTSE
declining -7.1% and the DAX losing -9.6%. In Asia the Nikkei 225
fell -6.0% and the Shanghai Composite slumped over -20%.

Performance Analysis
{ax at 30th June 2008)
ACL Alternative
Program USD
Share Class A Class A
{1st Dec 2000} (31st Jan 2002)

163.8% 120.6%

| RE VA 12.9%

ACL Alternative
Fund USD Share

Cumulative Return
Annualised ROR

Financlals Largest Manthly Gain

Bond prices finished mixed on the month as rising inflationary
pressures were weighed against a decline in equity markets. US
Treasuries were generally flat, declining earlter in the month on
speculation of rising interest rates and consumer prices. The sharp
sell-off in equities and diminished expectations of a rise in US rates
saw prices reverse into month-end. European bonds closed lower
on firmer prospects of a rise in the ECB targst interesl rate,

Largest Monthly Loss

Annualised Volatitity

Volatility from Nov 2003

Maximum Drawdown

Sharpe Ratio

The ACL Afemalna Program starded 15t Decambar 2000 and fund was Jaunched on 31st January 2002

PAST PEFORMANCE (S NOT INDICATIVE OF FUTURE RESULTS

Continued overleaf...
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Agriculture and Metals

Agricultural commodity prices rallied on the month with corn and soybean prices trading near record highs. Com rose over +20%
on the month and soybeans climbed nearly +18% as the.worst US Mldwest flooding in.15 years threatened supplies of the crops.
Gold gained over $40 in June as USD weakness and rising inflation’ boosted demand for the precious metal. Copper prices rose
to a two-monith high, aided by a weaker USD and signs of a pickup in demand from China.

Trading Style Analysis

Sixteen of the ACL Altemnative’'s 20 managers finished positive in June. Trendfollowing was positive, capturing the price
maovements in the energy, base metals and equity markets. The choppy market conditions saw Macro trading finish negative, with
losses driven by the short-term financial sector. Value and FX strategies were both positive, making gains from the NZD and JPY
respectively. Short-term systematic trading enjoyed another profitable month making strong gains on the sell-off in equity
markets at month-end.

ACL Altarnative Program USD Share Class A Cumulative -y - - S R
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* The ACL Altemnative Program starfod on 13t December 2000 and was laznched as a fund in January 2002
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“Thve above graph shows gross Agures. exckuding mnterest and fees.
Fund Class Inception Date | NAV Bloombearg Sedol
ACL Alternative Fund USD Share Class A January 2002 220.61 ACLALTF BH 3122967
ACL Alternative Fund EUR Share Class A July 2004 156.27 ACLALTE BH N
ACL Altemative Fund GBP Share Class B January 2006 139.69 ACLALTG BH N/A
ACL Alternative Fund USD Share Class B July 2006 133.66 ACLALTB BH N/a

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS
For further information in refation 16 this program, pleass contact the Product Suppart Team al Abbey Capital (email: producisupport@abbeycapital.com)

Abbey Capital Limited is & limiled kability company which provides investment management services o investors and is incorperated in Iretand under registared number 327102. The
company is authorized by the Financial Regulator in Irsland under the Investment (nisrmadiaries Act 1995. The company is also registerad as a Commodity Pool Operater and Commodity
Trading Advisor with the Commodity Futures Trading Commission ("CFTC") and is a member of the National Fulures Association ("NFA"). While Abbey Cepial Limited has iaken
reasonabla care to ensure thal the sources of information harein are reliable, the company does not guarantes the accuracy of completeness of such data (and sama may nol ba
independantly verified or audited). Opinion, esumates and peojections are valid as on the date of this document and are subject to change without notice. Past performance figures
contained in this document are not indicative of fulures resutts. The information herein is not intended fo and shall not in eny way constilute an invilation (¢ inves! in any of the funds
managed by Abbey Capital Limited. It is salely for information purposes and is subject 1o changs without notica. This document and all of the information contained in it are propristary
information of Abbey Capital Limited and under no circumstances may it be reproduced or disseminated in whole or in part without the prior written permission of Abbey Capital Limited.
Pursuant {o an exemption from the CFTC in connection with accounts of qualified eligible persons, this report is nol required to be, and has not been, filed with the CFTC. The CFTC has
nol passed upon the merits of parlicipating in any zading programs. ar funds promoted by Abbey Capital Limiled, nor has the CFTC passed on the adequacy or accuracy of this repart.
Consaquently, tha CFTC has not reviewed o approved this reporl. Trading in futures is not suitable jor all investors grven its speculative nature and the high level of risk involved. The price
or valua of tha investments to which this reparl relates, either directly or indirectty, may {all or risa against the interest of invesiors and can resuit in a total loss of initial investment. There are
substantial risks 1o invasting in managed futures funds, including that yaur ability io redeem interesis of these funds is limited; thal no secondary market exists 1o trade such interests: and
that their high fees and expenses may compietely offsel any profits or gains.
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