SALS ° . —— 02200

one wwl ynu : r
A HOOITERE
/ 08003838
8 July 2008 (Exemption No: 82-5117)
" age

st w&.‘ l’r’ﬁ-‘i‘ mg
U.S. Securities and Exchange Commission Tz e
Division of Corporation Finance AR
Office of International Corporate Finance JUL 10 onn
450" Fifth Street, N.W. oG
Washington D.C. 20549 Washington:
United States of America BY COUFﬂEﬁ

Ladies and Gentlemen S U P P l_

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

We enclose 2 bound documents containing copies of Company announcements
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Miscellanecus

* Actericks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Announcement submitted on behaif of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with
respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

20-Jun-2008 15:27:56

Announcement No.

00043

>> Announcement Details

The detalis of the anncuncement start here ...

Announcement Title *

Notice of Annual General Meeting - Clarification of Agenda Item 2 on Final Dividend

Description

Attachments

@ Clarification Notice_of AGM,pdf

Total size = 45K
(2048K size limit recommended)

}

http://info.sgx.com/webcorannc.nsf/vwprint/S9EQ9E17CC2385044825746E00290031?0OpenDeo...

Close Window

20/06/2008
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NOTICE OF ANNUAL GENERAL MEETING
- CLARIFICATION OF AGENDA ITEM 2 ON FINAL DIVIDEND

Reference is made to agenda item 2 of the Notice of Annual General Meeting of Singapore Airport
Terminal Services Limited ("SATS") dated 13 June 2008 on page 26 of the Summary Report
FY2007/2008 which was despatched to shareholders, announced via SGXNet and advertised in
The Straits Times, The Business Times and the Lianhe Zaobao newspaper publications, all on
13 June 2008. The Notice of Annual General Meeting will also be contained in the Annual Report
2007/2008 to be despatched shortly to those shareholders who have requested for the Annual
Report 2007/2008.

Agenda item 2 currently reads as follows:

"2. To declare a final dividend of 10 cents per share less income tax, for the year ended 31
March 2008. (FY2006-07: final dividend of 6 cents per share less income tax, and special dividend
of 5 cents per share less income tax)"

SATS wishes to clarify that the reference to “less income tax” in respect of the final dividend for
the year ended 31 March 2008 was erroneously included as, effective 1 January 2008, all
dividends of Singapore resident companies are paid on a tax exempt (one-tier) basis.

Agenda item 2 should instead read as follows:
"2. To declare a final tax exempt {one-tier) dividend of 10 cents per share, for the year

ended 31 March 2008. (FY2006-07: final dividend of 6 cents per share less income tax, and
special dividend of 5 cents per share less income tax)™
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Miscellaneous

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No.

197201770G

Announcement submitted on behalf of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with

respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

13-Jun-2008 12:52:22

Announcement No,

00031

>> Announcement Details

The detalls of the announcement start here ...

Announcement Title *

Description

Attachments

http://info.sgx.com/webcorannc.nsf/vwprint/ C8 ABDOSDFD3487A5482574660039096E?Open...  17/06/2008

Operating Data for May 2008

@ SATS:OperatingData-May2008.pdf

Total size = 18K
{2048K size limit recommended)

Close Window
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This is the SATS operating data for May 2008:

ane with you

May 2008 May 2007 % change
Unit Services Handled ('000) 7.08 6.87 + 33
Flights Handled ("000) 7.53 7.25 + 39
Cargo/Mail Processed {'000 tonnes) 132.01 124.33 + 5.2
Passengers Handled {'M) 2.65 2.50 + 6.1
Unit Meals Produced (‘M) 1.76 1.66 8.0
Gross Meals Produced {'M) 2.18 2.06 6.0
Nota:
* unit services & flights handled - relate to Apron handling.
b unit services represent workload handled by Apron staff - whereby each different alrcraftfflight type (e.g. B744, A310, etc) is
given a different unit service waightage factor.
b unit meals represent workload handled by Catering staff - whereby each meal type (e.g. dinner, lunch, ete) is given a different
unit meat weightage factor.
Commentary:
In May 2008, all operating indices continued to record modest growth over the corresponding period last
year.
Issued by:

Investor Relations Department

Singapore Airpart Terminal Services Limited (SATS)

Tel: 65 - 6541 8200 Fax: 65 - 6541 8204




Miscellaneous

* Asterisks denote mandatory information

Name of Announcer *

SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

Company Registration No,

157201770G

Announcement submitted on behaif of

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted with

respect to *

SINGAPORE AIRPORT TRML SVCSLTD

Announcement is submitted by *

Shireena Woon

Designation *

Company Secretary

Date & Time of Broadcast

13-Jun-2008 12:47:55

Announcement No.

00029

>>» Announcement Details

The details of the announcement stant here ...

Announcement Title *

Notice of Annual General Meeting to be held on Thursday, 24 July 2008 and Letter to
Shareholders

Description

Attachments

& SATS_Notice_of _AGM.pdf

& SATS Letter_to_Shareholders.pdf

Total size = 107K
(2048X size limit recommended)

Close Window

http://info.sgx.com/webcorannc.nsf/vwprint/2F980B7CSFE72C2F4825746600381B07?0penDo...  17/06/2008
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Singapore Airport Terminal Services Limited
{Incorporated in the Republic of Singapore)
Company Registration No, 1972017706

NOTICE IS HEREBY GIVEN that the 35th Annual General Meeting of the Company will be held at the Olivia Room, Raffles City Convention
Centre, Level 4, Swissotel The Stamford Singapore, 2 Stamford Road, Singapore 178882, on Thursday, 24 July 2008 at 3.00 p.m. to transact the
following business:

Ordinary business

To receive and adopt the Directors’ Report and Audited Accounts for the year ended 31 March 2008 and the Auditors’ Report thereon.

To declare a final dividend of 10 cents per share less income tax, for the year ended 31 March 2008. (FY2006-07: final dividend of
6 cents per share less income tax, and special dividend of 5 cents per share [ess income tax)

To re-elect Mr Khaw Kheng Joo, who will retire by rotation in accordance with Article 83 of the Company’s Articles of Association and
who, being eligible, will offer himself for re-election as Director.

Tore-elect Mr Edmund Cheng Wai Wing, who will retire by rotation in accordance with Article 83 of the Company’s Articles of Association
and who, being eligible, will offer himself for re-election as Director.

To re-elect Dr Rajiv Behari Lall, who will retire in accordance with Article 90 of the Company's Articles of Association and who, being
eligible, will offer himself for re-election as Director.

To re-elect Mr David Zalmon Baffsky, who will retire in accordance with Article 90 of the Company’s Articles of Association and who,
being eligible, will offer himself for re-election as Director.

To appoint Mr Mak Swee Wah as Director pursuant to Article 89 of the Cornpany’s Articles of Association.

To appoint Messrs Ernst & Young as Auditors of the Company to hold office until the next Annual General Meeting and to authorise the
Directors to fix their remuneration.

To approve payment of Directors' fees of $620,000.00 for the year ended 31 March 2008. (FY2006-07: $650,152.00)

Special business
Ordinary resolutions

To consider and, if thought fit, to pass, with or without modifications, the following resolutions as Ordinary Resolutions:

That authority be and is hereby given to the Directors of the Company to:
a) i} issue shares in the capital of the Company {"shares”) whether by way of rights, bonus or otherwise; and/or

i) make or grant offers, agreements or options {collectively, “Instruments”) that might or would require shares to be issued,
including but not limited to the creation and issue of (as well as adjustments to) warrants, debentures or other instruments
convertible into shares,

at any time and upon such terms and conditions and for such purposes and to such persons as the Directors may in their absolute
discretion deem fit; and

b} (notwithstanding the authority conferred by this Resolution may have ceased to be in force) issue shares in pursuance of any
Instrurnent made or granted by the Directors while this Resolution was in force,

provided that:

1) the aggregate number of shares to be issued pursuant to this Resolution {including shares to be issued In pursuance of Instruments
made or granted pursuant to this Resolution) does not exceed 50 percent of the total number of issued shares (excluding treasury
shares) in the capital of the Company (as calculated in accordance with sub-paragraph (2} below), of which the aggregate number
of shares to be issued other than on a pro rata basis to shareholders of the Company (including shares to be issued in pursuance of
Instrurnents made or granted pursuant to this Resolution) does not exceed 10 percent of the total number of issued shares {excluding
treasury shares) in the capital of the Company (as calculated in accordance with sub-paragraph {2) below);

2) (subject to such manner of calculation as may be prescribed by the Singapore Exchange Securities Trading Limited (*SGX-ST")) for
the purpose of determining the aggregate number of shares that may be issued under sub-paragraph {1} above, the percentage of
issued shares shall be based on the total number of issued shares (excluding treasury shares) in the capital of the Company at the
time this Resolution is passed, after adjusting for:

i} new shares arising from the conversion or exercise of any convertible securities or employee share options or vesting of share
awards which are outstanding or subsisting at the time this Resolution is passed; and

ii} any subsequent bonus issue, consclidation or subdivision of shares;

SATS Anmal Report 2007/2003 Notice of annual Gonerst Meeting
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fincorporated in the Republic of Singapore}
Company Registration No, 1872017706

3) in exercising the authority conferred by this Resolution, the Company shall comply with the provisions of the Listing Manual of the
SGX-ST for the time being in force {unless such compliance has been waived by the SGX-5T} and the Artictes of Association for the
time being of the Company; and

4) (unless revoked or varied by the Company in general meeting) the authority conferred by this Resolution shall continue in force until
the conclusion of the next Annual General Meeting of the Company or the date by which the next Annuat General Meeting of the
Company is required by law to be held, whichever is the eariier,

11 That the Directors be and are hereby authorised to:

a) offer and grant options in accordance with the provisions of the SATS Employee Share Option Plan ("Share Option Plan®) and/or
to grant awards in accordance with the provisions of the SATS Performance Share Plan (*Performance Share Plan") and/or the SATS
Restricted Share Plan (“Restricted Share Plan”) (the Share Option Plan, the Performance Share Plan and the Restricted Share Plan,
together the “Share Plans”); and

b) allot and issue from time to time such number of ordinary shares in the capital of the Company as may be required to be issued
pursuant to the exercise of options under the Share Option Plan and/or such number of fully paid shares as may be required to be
issued pursuant to the vesting of awards under the Performance Share Plan and/or the Restricted Share Plan,

provided always that the aggregate number of ordinary shares to be issued pursuant to the Share Plans shalt not exceed 15 percent of
the total number of issued ordinary shares (excluding treasury shares) in the capital of the Company from time to time.

12 That:

a) approval be and is hereby given, for the purposes of Chapter 9 of the listing manuat {"Chapter 97) of the SGX-ST, for the Company.
its subsidiaries and associated companies that are "entities at risk” (as that term is used in Chapter 5), or any of them, to enter into
any of the transactions falling within the types of interested person transactions described in the Appendix to the Letter to
Shareholders dated 13 june 2008 {the “Letter to Shareholders”) with any party who is of the class of interested persons described
in the Appendix to the Letter to Shareholders, provided that such transactions are made on normnal commercial terms and in
accordance with the review procedures for such interested person transactions;

b} the approval given in paragraph (a) above (the “IPT Mandate"} shall, unless revoked or varied by the Company in general meeting,
continue in force until the conclusion of the next Annual General Meeting of the Company; and

¢) the Directors of the Company be and are hereby authorised to complete and do all such acts and things {including executing all such
documents as may be required) as they may consider expedient or necessary or in the interests of the Company to give effect to
the IPT Mandate and/or this Resolution.

13 To transact any other business which may arise and can be transacted at an annual general meeting.

Closure of books

NOTICE IS HEREBY GIVEN that, subject to the approval of shareholders of the final dividend being obtained at the 35th Annual General
Meeting of the Company to be held on 24 July 2008, the Transfer Books and Register of Members of the Company will be closed on
1 August 2008 for the preparation of dividend warrants.

Duly completed and stamped transfers together with all relevant documents of or evidencing title received by the Company's Share Registrar,
M & C Services Private Limited, at 138 Robinson Road #17-00, The Corporate Office, Singapore 068906, up to 5.00 p.m. on 31 July 2008 will
be registered to determine shareholders’ entitlements to the proposed final dividend. Subject as aforesaid, persons whose securities accounts
with The Central Depository (Pte) Limited are credited with ordinary shares in the capital of the Company as at 5.00 p.m. on 31 July 2008 will

be entitted to the proposed final dividend.

The final dividend if approved by shareholders, will be paid on 13 August 2008.

BY ORDER OF THE BCARD

Shireena Johan Woon
Company Secretary

Dated this 13th day of June 2008
Singapore

144 $ATS Annual Reporr 200772008 Notice oF Acxual Genersl Meeting
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Explanatory notes

3

In relation to Ordinary Resolution Nos. 3 and 4, Mr Khaw Kheng joo and Mr Edmund Cheng Wai Wing will be retiring from office at the
Annual General Meeting pursuant to Article 83 of the Company's Articles of Association, and will be standing for re-election at the
Annual General Meeting. Please refer to the sections on "Board of Directors” and “Corporate Governance Report” in the SATS Annual
Report for FY2007-08 for more information relating to Mr Khaw and Mr Cheng. Mr Khaw and Mr Cheng are considered by the

Nominating Committee to be independent Directors,

in relation to Ordinary Resolution Nos. 5 and 6, Dr Rajiv Behari Lall and Mr David Zalmon Baifsky were appointed as Directors on
5 May 2008 and 15 May 2008 respectively. Pursuant to Article 90 of the Company’s Articles of Association, they will hold office only
until the Annual General Meeting and are eligible and are standing for re-election. Dr Lall and Mr Baffsky are considered by the
Nominating Committee to be independent Directors. Please refer to the sections on “Board of Directors” and " Corporate Gavernance
Report” in the SATS Annual Report for FY2007-08 for more information relating to Dr Lall and Mr Baffsky.

In relation to Ordinary Resolution No. 7, please refer to the section on “Board of Directors” in the SATS Annual Repart for FY2007-08
for more information relating to Mr Mak Swee Wah, The Nominating Committee considers Mr Mak to be a non-independent Director.

Ordinary Resolution No. 9 is to approve the payment of Directors’ fees of $$620,000.00 (FY2006-07: 55650,152.00} for the year ended
31 March 2008, for services rendered by Directors on the Board as well as on various Board Committees. The formula for computation
of the said Directors’ fees is set out in the section on "Corporate Governance Report” in the SATS Annual Report for FY2007-08.

Ordinary Resolution No. 10, if passed, will empower Directors to issue shares, make or grant instruments convertible into shares and
to issue shares pursuant to such instruments, from the date of the above Meeting untit the date of the next Annual General Meeting.
The number of shares which the Directors may issue under this Resolution will not exceed 50 percent of the issued shares {excluding
treasury shares) in the capital of the Company with a sub-limit of 10 percent for issues other than on a pro rata basis. The 10 percent
sub-limit for non-pro rata issues is lower than the 20 percent sub-limit allowed under the Listing Manual of the SGX-5T and the Articles
of Assaciation of the Company, For the purpose of determining the aggregate number of shares which may be issued, the percentage
of issued shares shall be based an the total number of issued shares (excluding treasury shares) in the capital of the Company at the
time this Ordinary Resolution is passed, after adjusting for {a) new shares arising from the conversion or exercise of any convertible
instruments or share options or vesting of share awards which are outstanding at the time this Ordinary Resolution is passed and
{b) any subsequent bonus issue, consolidation or subdivision of shares.

Ordinary Resolution No. 11, if passed, will empower the Directors to offer and grant options and/or awards and to allot and issue
ordinary shares in the capital of the Company pursuant to the SATS Employee Share Option Plan, the SATS Performance Share Plan and
the SATS Restricted Share Plan. The modified SATS Employee Share Option Plan was adopted at the Extraordinary General Meeting of
the Company held on 7 July 2001 and has been amended from time to time. The SATS Performance Share Plan and the SATS Restricted
Share Plan were adopted at the Extraordinary General Meeting of the Company held on 19 July 2005 and were amended in 2006.

Ordinary Resolution No. 12 is to renew the mandate to allow the Company, its subsidiaries and relevant associated companies of any
of them to enter into certain interested person transactions with certain classes of interested persons as described in the Appendix to
the Letter to Shareholders. The authority will, untess revoked or varied by the Company in General Meeting, continue in force until the
conclusion of the next Annual General Meeting of the Company. Please refer to the Letter to Shareholders for more details.

Notes

1

A member of the Company entitled to attend and vote at the Meeting is entitled to appoint not more than two (2) proxies to attend
and vote in his stead. A proxy need not be a member of the Company.

The instrument appointing a proxy must be deposited at the office of the Company’s Share Registrar, M & C Services Private Limited,
138 Robinson Road #17-00, The Corporate Office, Singapore 068906, not less than 48 hours before the time appointed for the Meeting.

SATH Annysl Report 200772008 Nobi of drenual Corid Meeting,
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SINGAPORE AIRPORT TERMINAL SERVICES LIMITED

(Incorporated in the Republic of Singapore)
Company Registration No. 197201770G

LETTER TO SHAREHOLDERS

Board of Directors Registered Office

Mr Edmund Cheng Wai Wing SATS Inflight Catering Centre 1
Mr Chew Choon Seng 20 Airport Boulevard

Mr David Zalmon Baffsky Singapore 819659

Mr Khaw Kheng Joo
Dr Rajiv Behari Lall
Mr Ng Kee Choe

Dr Ow Chin Hock
Mr Keith Tay Ah Kee
Mr Yeo Chee Tong

To:

13 June 2008

The Shareholders of
Singapore Airport Terminal Services Limited

Dear Sir/Madam,

THE PROPOSED RENEWAL OF THE MANDATE FOR INTERESTED PERSON TRANSACTIONS

1.1

1.2

21

INTRODUCTION

Notice of 2008 AGM. We refer to:

(a) the Notice of Annual General Meeting (the “Notice”") of Singapore Airport Terminal Services
Limited (the "Company”) dated 13 June 2008, accompanying the Summary Financial
Report 2007/2008, convening the 35th Annual General Meeting of the Company to be held
on 24 July 2008 (the “2008 AGM™); and

(b} Ordinary Resolution No. 12 proposed in the Notice.

Letter to Shareholders. The purpose of this Letter is to provide shareholders with information
relating to Ordinary Resolution No. 12 proposed in the Notice.

THE PROPOSED RENEWAL OF THE MANDATE FOR INTERESTED PERSON
TRANSACTIONS

Background. At the Extraordinary General Meeting of the Company held on 26 July 2007 {the
“2007 EGM"), shareholders approved, inter alia, the renewal of a mandate (the “IPT Mandate”)
to enable the Company, its subsidiaries and associated companies which are considered to be
“entities at risk” (as that term is used in Chapter 9 of the Listing Manual (the “Listing Manual”) of
the Singapore Exchange Securities Trading Limited) (the “EAR Group”) to enter into cenain
interested person transactions with the classes of interested persons (the “Interested Persons”)
as set out in the IPT Mandate. Particulars of the IPT Mandate were set out in Appendix 1 to the
Company's Circular to Shareholders dated 14 June 2007 and Ordinary Resclution 1 as set out in
the Notice of the 2007 EGM.

The IPT Mandate was expressed to take effect until the conclusion of the next Annual General
Meeting of the Company, being the 2008 AGM which is scheduled to be held on 24 July 2008.



22

2.3

2.4

31

The Proposed Renewal of the IPT Mandate. The Directors propose that the IPT Mandate be
renewed at the 2008 AGM to take effect until the next Annual General Meeting, being the 36th
Annual General Meeting of the Company. There is no change to the terms of the IPT Mandate
which is proposed to be renewed, that is, there is no change to the Interested Persens (as defined
in the IPT Mandate), the Interested Person Transactions {as defined in the IPT Mandate), and the
review procedures for Interested Person Transactions subject to the IPT Mandate.

Appendix. Details of the |IPT Mandate, including the rationale for, and the benefits to, the
Company, the review procedures for determining transaction prices with the Interested Persons
and other general information relating to Chapter 9 of the Listing Manual, are set out in the
Appendix to this Letter.

Audit and Risk Management Committee Statement. The Audit and Risk Management
Committee of the Company, comprising Mr Keith Tay Ah Kee, Mr Ng Kee Choe and Dr Ow Chin
Hock, confirms that:

(a) the methods or procedures for determining the transaction prices under the IPT Mandate
have not changed since the 2007 EGM; and

(b} the methods or procedures referred to in sub-paragraph (a) above are sufficient to ensure
that the transactions will be carried out on normal commercial terms and will not be
prejudiciai to the interests of the Company and its minority shareholders.

DIRECTORS’ AND SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Directors’ Interests in Shares. The interests of the Directors in the ordinary shares in the capital
of the Company (“Shares™) as recorded in the Register of Directors’ Shareholdings as at 16 May
2008, being the latest practicable date prior to the printing of this Letter (the “Latest Practicable
Date"), are set out below:

Number of Shares

Direct Interest Deemed Interest'”
comprised In
Number of Number of outstanding
Director Shares % Shares %@ options/awards

Mr Edmund Cheng Wai Wing — —_ —_ — —
Mr Chew Choon Seng T 10,000 0.0009 - — —
Mr David Zalmon Baffsky — — —_ —_ —
Mr Khaw Kheng Joo — — — — —

Dr Rajiv Behari Lall —_ — —_ — —_

Mr Ng Kee Choe 11,000 0.0010 - — —
Dr Ow Chin Hock _ — — — —
Mr Keith Tay Ah Kee 35,000 0.0033 _— — —

Mr Yeo Chee Tong —_ — — — _

Notes:
(1} Deemed interests refer to interests determined pursuant to Section 7 of the Companies Act, Chapter 50.

{2) Based on 1,076,518,980 Shares in issue as at the Latest Practicable Date.
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Substantial Shareholders' Interests in Shares. The interests of the substantial shareholders in
Shares as recorded in the Register of Substantial Shareholders as at the Latest Practicable Date
are set out below:

Direct Interest Deemed Interest!'Y Total Interest
Substantial Number of Number of Number of
Shareholders Shares %2 Shares %2 Shares %@
Singapore Airlines Limited 870,000,000 80.82 — — 870,000,000 80.82
Temasek Holdings (Private)
Limited — — 870,040,000 80.82 870,040,000 80.82
Notes:

(1) Deemed interests rafer to interests determined pursuant to Section 7 of the Companies Act, Chapter 50.
(2) Based on 1,076,518,980 Shares in issue as at the Latest Practicable Date.

Abstention from Voting. Mr Chew Choon Seng (being an employee of Singapore Airines
Limited) will abstain from voting his Shares, if any, at the 2008 AGM in respect of Ordinary
Resolution No. 12, being the Ordinary Resolution relating to the proposed renewal of the IPT
Mandate. He will also not accept nominations to act as proxy, corporate representative or attorney
to vote in respect of Ordinary Resolution No. 12 unless that shareholder appointing him indicates
clearly how votes are to be cast in respect of Ordinary Resolution No. 12.

Temasek Holdings (Private) Limited and its associates (which include Singapore Airlines Limited
and its associates), being Interested Persons, will also abstain from voting their Shares, if any, in
respect of Ordinary Resolution No. 12.

DIRECTORS' RECOMMENDATION

The Directors who are considered independent for the purposes of the proposed renewal of the
IPT Mandate are Mr Edmund Cheng Wai Wing, Mr David Zaimon Baffsky, Mr Khaw Kheng Joo,
Dr Rajiv Behari Lall, Mr Ng Kee Choe, Dr Ow Chin Hock, Mr Keith Tay Ah Kee and Mr Yeo Chee
Tong (the “Independent Directors”). The Independent Directors are of the opinion that the entry
into of the interested person transactions between the EAR Group (as described in paragraph
2.1.2 of the Appendix to this Letter) and those Interested Persons (as described in paragraph 2.3
of the Appendix to this Letter) in the ordinary course of their respective businesses will be made
to enhance the efficiency of the EAR Group and are in the best interests of the Company.

For the reasons set out in paragraphs 2.1 and 2.6 of the Appendix to this Letter, the Independent
Directors recommend that shareholders vote in favour of Ordinary Resolution No. 12 proposed in
the Notice, being the Ordinary Resolution relating to the proposed renewal of the IPT Mandate at
the 2008 AGM.

INSPECTION OF DOCUMENTS

The following documents are available for inspection at the registered office of the Company at
SATS Inflight Catering Centre 1, 20 Airport Boulevard, Singapore 819659 during normal business
hours from the date of this Letter up to the date of the 2008 AGM:

(a) the audited consolidated accounts of the Company for the financial year ended 31 March
2008;

(b) the Memorandum and Articies of Association of the Company; and
(c) the 2007 Circular.



6. RESPONSIBILITY STATEMENT

The Directors collectively and individually accept responsibility for the accuracy of the information
given in this Letter and confirm, having made all reascnable enquiries, that to the best of their
knowledge and belief, the facts stated and opinions expressed in this Letter are fair and accurate
and that there are no material facts the emission of which would make any statement in this Letter
misleading.

Yours faithfully

for and on behalf of the

Board of Directors of

Singapore Airport Terminal Services Limited

Mr Edmund Cheng Wai Wing
Chairman
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APPENDIX
THE IPT MANDATE

CHAPTER 9 OF THE LISTING MANUAL

Chapter 9 of the listing manual (the “Listing Manual”) of the Singapore Exchange Securities
Trading Limited (“SGX-ST") governs transactions by a listed company, as well as transactions
by its subsidiaries and associated companies that are considered to be at risk, with the listed
company’s interested persons. When this Chapter applies to a transaction and the value of that
transaction alone or on aggregation with other transactions conducted with the interested person
during the same financial year reaches, or exceeds, certain materiality thresholds, the listed
company is required to make an immediate announcement, or to make an immediate
announcement and seek its shareholders’ approval for that transaction.

Except for certain transactions which, by reason of the nature of such transactions, are not
considered to put the listed company at risk to its interested persons and hence are excluded
from the ambit of Chapter 9 of the Listing Manual (“Chapter 9"), immediate announcement and
shareholders' approval would be required in respect of transactions with interested persons if
certain financial thresholds {which are based on the value of the transaction as compared with
the listed company’s latest audited consolidated net tangible assets (“NTA")) are reached or
exceeded. In particular, shareholders' approval is required for an interested person transaction
of a value equal to, or exceeding:

(a) 5% of the listed company's latest audited consolidated NTA; or

(b) 5% of the listed company’s latest audited consolidated NTA, when aggregated with other
transactions entered into with the same interested person (as such term is construed under
Chapter 9) during the same financial year.

Based on the latest audited consolidated accounts of Singapore Airport Terminal Services
Limited (“SATS" or the “Company”) and its subsidiaries {collectively, the “SATS Group®) for the
financial year ended 31 March 2008, the consolidated NTA of the SATS Group was
approximately $%1,278.1 million. In relation to SATS, and for the purposes of complying with
Chapter 9, in the current financial year and until such time as the consolidated audited accounts
of the SATS Group for the financial year ending 31 March 2009 are published, 5% of the latest
audited consolidated NTA of the SATS Group would be approximately S$63.9 million.

Chapter 9 permits a listed company, however, to seek a general mandate from its shareholders
for recurrent transactions of a revenue or trading nature or those necessary for its day-to-day
operations such as the purchase and sale of supplies and materials (but not in respect of the
purchase or sale of assets, undertakings or businesses) that may be carried out with the listed
company’s interested persons.

Under the Listing Manuai:

(a) an “approved exchange” means a stock exchange that has rules which safeguard the
interests of shareholders against interested person transactions according to similar
principles to Chapter 9;

(b} an “associate” in relation to an interested person who is a director, chief executive officer
or controlling shareholder includes an immediate family member (that is, the spouse, child,
adopted-child, step-child, sibling or parent) of such director, chief executive officer or
controlling shareholder, the trustees of any trust of which the director/his immediate family,
the chief executive officer/his immediate family or controlling shareholder/his immediate
family is a beneficiary or, in the case of a discretionary trust, is a discretionary object, and
any company in which the director/his immediate family, the chief executive officer/his
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immediate family or controlling shareholder/his immediate family has an aggregate interest
(directly or indirectly) of 30% or more, and, where a conirolling shareholder is a
corporation, its subsidiary or holding company or fellow subsidiary or a company in which
it and/or they have (directly or indirectly) an interest of 30% or more;

{c) an“associated company” means a company in which at least 20% but not more than 50%
of its shares are held by the listed company or group,

(d) “control” means the capacity to dominate decision-making, directly or indirectly, in relation
to the financial and operating policies of a company,

(&) a "controlling shareholder” means a person who (i) holds directly or indirectly 15% or
more of the total number of issued shares in the company excluding treasury shares (the
SGX-ST may determine that such person is not a controlling shareholder) or (ji) in fact
exercises control over a company,

(i an “entity at risk” means:
(i) the listed company,

(i) a subsidiary of the listed company that is not listed on the SGX-ST or an approved
exchange; or

(i) an associated company of the listed company that is not listed on the SGX-ST or an
approved exchange, provided that the listed company and/or its subsidiaries (the
“listed group”), or the listed group and its interested person(s), has contro} over the
associated company;

{g) an “interested person” means a director, chief executive officer or controlling shareholder
of the listed company or an associate of such director, chief executive officer or controlling
shareholder; and

(h) an “interested person transaction” means a transaction between an entity at risk and an
interested person.

THE IPT MANDATE
Rationale for the IPT Mandate

It is anticipated that the EAR Group (as defined in paragraph 2.1.2 below) would, in the ordinary
course of its business, enter into certain transactions with its Interested Persons (as defined
below). It is likely that such transactions will occur with some degree of frequency and could
arise at any time. Such transactions include, but are not limited to, the transactions described in
paragraph 2.4 below. Among other things, the entry into of financial and treasury support
transactions described in paragraph 2.4(b) below will benefit the EAR Group, as the EAR Group
will have access to competitive quotes from its Interested Persons in addition to obtaining quotes
from, or transacting with, non-Interested Persons. Similarly, the Company notes that the energy
industry in Singapore is undergoing deregulation and may obtain electricity and other power
sources and utilities from interested persons that carry on such business. Given the anticipated
competition arising from the deregulation, it may be beneficial to the EAR Group to enter into
such transactions with the relevant Interested Persons to take advantage of such competition in
terms of pricing, products and services.

Owing to the time-sensitive nature of commercial transactions, the Directors of the Company

{the "Directors”) are seeking approval from the shareholders of the Company (the

“Shareholders”) for this proposed IPT Mandate pursuant to Chapter 9 to enable:

(a) SATS;

(b) subsidiaries of SATS {(excluding subsidiaries listed on the SGX-ST or an approved
exchange), and
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(c) associated companies of SATS (exciuding associated companies listed on the SGX-ST or
an approved exchange) over which the SATS Group, or the SATS Group and interested
person(s) of SATS has or have control,

(together, the “EAR Group”), or any of them, in the normal course of their business, to enter into
the categories of interested person transactions (“Interested Person Transactions”) described
in paragraph 2.4 below with the specified classes of SATS' interested persons (the “Interested
Persons”) set out in paragraph 2.3.1 below, provided that such transactions are made on the
EAR Group’s normal commercial terms.

The IPT Mandate will take effect from the date of the passing of the ordinary resolution relating
thereto, to be proposed at the 35th Annual General Meeting of the Company to be heid on 24
July 2008, and will (unless revoked or varied in general meeting) continue in force unti! the next
Annual General Meeting (“AGM") of the Company. Thereafter, approval from Sharehoiders for
a renewal of the IPT Mandate will be sought at each subsequent AGM of the Company, subject
to the satisfactory review by the Audit and Risk Management Committee of the Company (the
“Audit and Risk Management Committee”) of its continued application to the transactions with
Interested Persons.

Scope of the IPT Mandate

Singapore Airlines Limited (“SIA") and its subsidiaries provide a whole range of services to the
EAR Group including financial support, technical and information technology services, insurance
services, central purchasing, internal audit and other support services, whilst the EAR Group
provides, inter alia, air freight and ground handling setvices, Inflight meal and food catering
services, laundry and linen services and security services to SIA, SilkAir (Singapore) Private
Limited and Singapore Airlines Cargo Pte Ltd. The EAR Group also provides certain security and
other services to SIA Engineering Company Limited.

The IPT Mandate will not cover any transaction by a company in the EAR Group with an
Interested Person that is befow S$100,000 in value as the threshold and aggregation
requirements of Chapter 9 would not apply to such transactions.

Classes of Interested Persons

The IPT Mandate will apply to the Interested Person Transactions (as described in paragraph 2.4
below) which are carried out with Temasek Holdings (Private) Limited and its associates (which
inciude SIA and its associates).

Transacticns with Interested Persons which do not fall within the ambit of the IPT Mandate shall
be subject to the relevant provisions of the Listing Manual. The IPT Mandate does not apply to
Interested Person Transactions with the Chief Executive Officer of the Company (the “CEQ"), the
Directors, and their respective associates, for which separate Shareholders’ approval will be
obtained if it becomes necessary o do $o.

Interested Person Transactions

The Interested Person Transactions which will be covered by the IPT Mandate and the benefits
to be derived from them are the general transactions by the EAR Group relating to the provision
to, or the obtaining from or through, Interested Persons, or the joint transacting with Interested
Persons for, products and services in the normal course of business of the EAR Group (but not
in respect of the purchase or sale of assets, undertakings or businesses}, including:

(a) air freight, logistics and other cargo-related services, and passenger, baggage and cther
ground handling services, food supply, inflight meal and foed catering services, food testing
services, laundry and linen services and security services;
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(b)

(c})

(d)

{e)
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provision of central purchasing, financial and treasury support (including borrowing of
funds from, and placement of funds with, Interested Persons, entry into forex, swap and
option transactions with or through Interested Persons for hedging purposes, subscription
of debt securities issued by Interested Persons, and provision of fund management
services), tax, internal audit, staff training and centrally organised activities and meetings
for staff and management, staff transportation and other personnel-related or staff
welfare-related services, provision of management and corporate support, staff pooling,
technical support, central reservations and other telecommunications systems and
support, and other related services,

provision of technical and information technology services, including the acquisition and
leasing of computer equipment, provision of computer maintenance services and systems,
development, licensing and acquisition of computer software programmes, and other
information technology-related equipment, goods and services;

rental and licensing of space, both as lessor/lessee and licensor/licensee, provision of
building maintenance services, property management services, and the development of
property for investment purposes;

the obtaining of insurances and the underwriting of risks;
the obtaining of electricity and other power sources and utilities; and

any other transaction relating to the provision of or obtaining from or through, Interested
Persons, or the joint transacting with Interested Persons for, products and services related
to the EAR Group’s principal and ancillary activities in the normal course of its business
and on normal commercial terms.

Review Procedures for Interested Person Transactions subject to the IPT Mandate (the
“Mandated Interested Person Transactions”)

The EAR Group has established the following procedures to ensure that Mandated Interested
Person Transactions are undertaken on the EAR Group's normal commercial terms:

(a)

Review Procedures

There are procedures established by the EAR Group to ensure that Mandated Interested
Persen Transactions are undertaken on the EAR Group's normal commercial terms,
consistent with the EAR Group’s usual business practices and poiicies, which are generally
no more favourable to the Interested Persons than those extended to unrelated third

parties.
In particular, the following review procedures have been put in place.

(i)  Provision of Services or the Sale of Products
The review procedures are:

(aa) all contracts entered into or transactions with Interested Persons are to be
carried out at the prevailing market rates or prices of the service or product
providers, on terms which are generally no more favourable to the Interested
Persons than the usual commercial terms that would be extended to unrelated
third parties (including, where applicable, preferential rates/prices/discounts
accorded for bulk or high volume purchases) or otherwise in accordance with
applicable industry norms; and

(bb) where the prevailing market rates or prices are not available due to the nature
of service to be provided or the product to be sold, the EAR Group’s pricing for
such services to be provided or products to be sold to Interested Persons is
determined in accordance with the EAR Group's usual business practices and
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pricing policies, consistent with the key terms to be obtained by the EAR Group
for the same or substantially similar type of contract or transaction with
unrelated third parties, taking into consideration factors including but not limited
to, quantity, volume, consumption, customer requirements, specifications,
duration of contract, strategic purposes of the transaction or the limited
resources available to the EAR Group.

(i}  Oblaining of Services or the Purchasing of Products

All purchases made by the EAR Group, including purchases from Interested Persons
are governed by internal control procedures which detail matters such as the
constitution of internal approving authorities, their monetary jurisdictions, the number
of vendors from whom bids are to be obtained and the review procedures. The
guiding principle is to objectively obtain the best goods and/or services on the best
terms. Tender exercises are generally conducted for most of our purchases except in
the case of transactions of value below centain thresholds specified in the internal
control procedures. Where it is not possible, practicable or appropriate for a tender to
be called (for example, where the service is required urgently or where conducting an
effective tender would require disclosure of confidential price-sensitive information),
an authorised senior management staff within the EAR Group will determine whether
the price and terms offered by the Interested Person are on normal commercial terms.

In the case where a tender exercise is conducted, the invitation for bids will generally
include a specimen contract to preclude negotiations by the vendor on the terms of
supply after the successful vendor is selected by the tenders committee. There will be
written contractual terms of supply applicable to each tender. The tender review
procedures require:

(aa) (in the case of the SATS Group) an open tender for bids to be called if there are
more than 6 known vendors for the contract or item unless this requirement is
waived by the tenders committee in exceptional circumstances, in which case a
closed tender will be called; if there are 6 or fewer known vendors, a closed
tender for bids will be calted inviting all the known vendors to bid; and

(bb} (in the case of the associated company of the Company forming part of the EAR
Group} an open tender for bids to be called if the value of the contract exceeds
a specified amount; if it does not exceed such amount, a closed tender for bids
will be calied inviting all known vendors to bid.

For the purpose of this provision, the expression “known vendors” refers to vendors
known to the relevant purchaser of services or products within the EAR Group or the
relevant purchasing authority, which the tenders committee considers to have the
requisite qualification for the contract. Bids which are received, regardless of whether
they are from Interested Persons or not will be subject to the same evaluation criteria
based on price, product quality, delivery schedules, specification compliance, track
record, experience and expertise. Preferential rates, rebates or discounts accorded
for bulk purchases are also taken into account.

(i} Treasury Transactions

(aa) Placements

in relation to the placement with any Interested Person by the EAR Group of its
funds, the Company will require that quotations be obtained from such
Interested Person and at least two other potential counterparties for rates of
deposits with such counterparties of an equivalent amount, and for the
equivalent period, of the funds to be placed by the EAR Group. The EAR Group
will only place its funds with such Interested Person, provided that the terms
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quoted are generally no less favourable than the terms quoted by such
counterparties for equivalent amounts, taking into account all relevant factors.

{bb) Borrowings

In relation to the borrowing of funds from any Interested Person by the EAR
Group, the Company will require that quotations be obtained from such
Interested Person and at least two other potential counterparties for rates for
loans from such counterparties of an equivalent amount, and for the equivalent
period, of the funds to be borrowed by the EAR Group. The EAR Group will only
borrow funds from such Interested Person if the Interested Perscn offers the
best rates and terms and best meets the EAR Group's requirements, taking into
account all relevant factors.

{cc) Debt Securities and Preference Shares

In relation to the subscription of debt securities or preference shares issued by,
or the purchase of debt securities or preference shares from, Interested
Persons, the EAR Group will only subscribe for or purchase such debt securities
or preference shares after assessment of the credit risk of such Interested
Persons, provided that the price(s) at which the EAR Group subscribes for or
purchases such debt securities or preference shares is not higher than the
price(s) at which such debt securities or preference shares are subscribed for or
purchased by unrelated third parties.

In relation to the issue or sale to Interested Persons of debt securities or
preference shares, the EAR Group will issue or sell such debt securities or
preference shares to Interested Persons provided that the price(s) at which the
EAR Group issues or sells such debt securities or preference shares is not lower
than the price(s) at which such debt securities or preference shares are issued
or sold to unrelated third parties. The EAR Group will also comply with all
applicable laws and regulations in connection with the issue or sate of such debt
securities or preference shares to Interested Persons.

(dd) Forex, Swaps, Options

In relation to forex, swaps and options transactions with any Interested Person
by the EAR Group, the Company will require that rate quotations be obtained
from such Interested Person and at ieast two other potential counterparties. The
EAR Group will only enter into such forex, swaps or options transactions with
such Interested Person if the Interested Person offers the best rates and terms
and best meets the EAR Group’s requirements, taking into account all relevant
factors.

For the purposes of this sub-paragraph (iii), references to “counterparties”
include, but are not limited to, banks, financial institutions or other corporates,
which are not Interested Persons.

(b) Threshold Limits

In addition to the review procedures, the following review and approval procedures will be
implemented to supplement existing internal control procedures for general transactions:

(i) Interested Person Transactions equal to or exceeding S$100,000 but less than S$3
million in value will be reviewed and approved by (aa) a senior member of the
Company’s management designated for such purpose by the CEO, {bb) the CEQ or
{cc) the Audit and Risk Management Committee;
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(i) Interested Person Transactions equal to or exceeding $$3 million but less than S$30
million in value will be reviewed and approved by (aa) the CEO or (bb) the Audit and
Risk Management Committee;

(i) Interested Person Transactions equal to or exceeding S$30 million in value will be
reviewed and approved by the Board of Directors of the Company (the “Board”) and
the Audit and Risk Management Committes;

(iv) where the aggregate value of all Interested Person Transactions (inctuding the latest
Interested Person Transaction) entered into with the same Interested Person in the
current financial year is equal to or exceeds S$3 million but below S$30 million in
value, the latest and all future Interested Person Transactions equal to or above
$$100,000 but below 5$30 million in value will be reviewed and approved by (aa) the
CEOQ or (bb) the Audit and Risk Management Committee; and

(v) where the aggregate value of all Interested Person Transactions (including the latest
Interested Person Transaction) entered into with the same Interested Person in the
current financial year is equal to or exceeds S$30 million in value, the latest and all
future Interested Person Transactions equal to or above S$100,000 in value will be
reviewed and approved by the Board and the Audit and Risk Management
Committee.

References to the “same Interested Person” shall bear the meaning set out in Clause 908
of the Listing Manual.

Individual transactions of a value less than $$100,000 do not require review and approval
and will not be taken into account in the aggregation referred to in sub-paragraphs (iv) and
(v) above. Interested Person Transactions entered into with the same Interested Person in
previous financial years will not be taken into account in the aggregation of transactions for
the purpose of the IPT Mandate under sub-paragraphs (iv) and (v) above.

A register wili be maintained by the Company to record all Interested Person Transactions which
are ente