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1. Consolidated Operating Results for the Year Ended March 31, 2008 (April 1, 2007 — March 31, 2008)

(1) Results of Operations
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June 27, 2008

File No.82-34783

| May 19, 2008
i

3-3/€V

Ad] S

Note: Amounts of less than one million yen are omitted, and percentages have been rounded to the nearest percent. % changes are

presented in comparison with the same term of the previous year.

Ordinary Revenues % change Ordinary Profit % change Net [ncome % change
FY2007 ended March 31, 2008 ¥2,330,071 million 1.9 ¥155,712 million (1.6) ¥36,749 million (5.2)
FY2006 ended March 31, 2007 ¥2,286,034 million (6.5) ¥158,172 million 15.6 ¥38,772 million 9.1
Ne s e Sare | Voo S | ool e o o onf Oy i ofrdy P
FY2007 ended March 31, 2008 ¥149.24 - 4.2% 1.1% 6.7%
FY2006 ended March 31, 2007 ¥157.45 . 3.6% 1.1% 6.9%

Note: Equity in net gain of affiliated companies: ¥39 million far the fiscal year ended March 31, 2008; ¥33 million for the fiscal year ended

- March 31, 2007

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of March 31, 2008 ¥13,366,056 million ¥677,273 million 5.1% ¥2,743.16
As of March 31, 2007 ¥14,090,977 million ¥1,090,229 million 7.7% ¥4,419.55
Note: Equity: as of March 31, 2008 ¥673,453 million; as of March 31, 2007 ¥1,088,319 million
3} Results of Cash Flows
Cash Flows from Cash Flows from Cash Flows from Cash and Cash
Operating Activities [nvesting Activities Financing Activities Equivalents
perating at End of Term
FY2007 ended March 31, 2008 ¥(64,130) million ¥(160,287) mitlion ¥(4,609) million ¥982,596 million

FY2006 ended March 31, 2007

¥144,312 million ¥246,362 million ¥(1,648) million

¥1,217,045 million

2. Dividends

Annual Dividends per Share Dividends paid foc Payout Ratio Dmdzr;csi:tgn Net
Interim Year-End the Year {Consolidated) (Consolidated)
Year Ended March 31, 2007 ¥65.00 - ¥65,00 ¥16,006 million 41.3% 1.5%
Year Ended March 31, 2008 ¥65.00 - ¥65.00 ¥16,005 million 43.6% 1.8%
Year Ending March 31, 2009
(Forscast) ¥65.00 - ¥65.00 41.0%

3. Consolidated Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
Note: % changes are presented in comparison with the same term of the previous year.

Ordinary Revenues Ordinary Profit Net Income Net Income per Share
;“‘lf‘“‘“' ending | y) 080,000 million (5.1)% | ¥59,000 million *(41.4)% | ¥20,000 miltion  (39.5)% ¥81.22
ep.30, 2008
;‘E;;‘;dli'“gm ¥2,100,000 million (9.9)% | ¥115,000 million (26.1)% | ¥35,000 million  6.1% ¥158.39

T&D Holdings, Inc




-
¥

4. Others
(1) Changes in Consolidated Subsidiaries (Changes in Scope of Consolidation): None

(2) Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated Financial

Summary:
Changes due to the revision of accounting standards: Applicable
Changes due to other factors: None

Note: Please refer to T&D Holdings' “Summary of Significant Accounting Policies” section in this material
“Financial Summary for the Fiscal Year Ended March 31, 2008."

(3) Number of Outstanding Shares (Common Stock)
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2008: 246,330,000,
as of March 31, 2007: 246,330,000
Number of treasury stock at the end of the year: as of March 31, 2008: 98,2135;
as of March 31, 2007: 78,848
Note: Please refer to T&D Holdings' “Per Share Information” section in this material “Financial Summary for the
Fiscal Year Ended March 31, 2008 about the number of shares used in the net income per share computations.

(Reference) Non-Consolidated Financial Summary
I.  Non-Consolidated Operating Results for the Year Ended March 31, 2008 (Apnl 1, 2007 — March 31, 2008)
(1) Results of Operations

Note: Amounts of less than one million yen are omiited, and percentages have been rounded to the nearest percent. % changes are
presented in comparison with the same term of the previous year.

Operating [ncome Operating Profit Ordinary Profit Net Income
% changs % changd % changd % changd
FY2007 ended March 31, 2008 | ¥19,306 million 17.7 ¥16,411 million 18.9 | ¥16,347 million 18.2 | ¥16,166 million 19.0
FY2006 ended March 31,2007 | ¥16,399 million 20.2 ¥13,802 million 23,1 | ¥13,829 million 25.8 | ¥13,588 million 24.3
Net Income
Net Income
per Share
per Share (Fully Diluted)

FY2007 ended March 31, 2008 ¥65.65 -

FY2006 ended March 31, 2007 ¥55.18 -
(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share

As of March 31, 2008 ¥633,217 million ¥591,549 million 93.4% ¥2,402.41
As of March 31, 2007 ¥632,016 million ¥591,530 million 93.6% ¥2,402.14

Note: Equity: as of March 31, 2008: ¥591,549 million; as of March 31, 2007: ¥591,530 million

2. Non-Consolidated Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

Note: % changes are presented in comparison with the same term of the previous year.

\ , . Net Income
Operating Income | Operating Profit | Ordinary Profit Net Income per Share
Half-Year ending ¥18,000 1.6 ¥16,000 (1.0) ¥16,000 (0.8) | ¥16,000 (0.3) ¥64.98
September 30, 2008 million % million Y% million % million % '
. ¥20,000 3.6 ¥16,000 (2.5) ¥16,000 (2.1) | ¥16,000 (1.0)
Yearending March 31,2009 | ition % | million- % | million % | million % ¥64.98

The above forecasts for the year ending March 31, 2009 reflect the Company’s current analysis of existing information and trends.
Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses. Pleuse refer
to T&D Holdings’ "L Results of Operations 4.Forecasts for the Year Ending March 31, 2009”-section in this material “Financial
Summary for the Fiscal Year Ended March 11, 2008” about consolidated forecasts and non-consolidated forecasts.
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I. Results of Operations

1. Consolidated Results of Operations

For the fiscal year ended March 31, 2008, ordinary revenues increased ¥44.0 billion, or 1.9
percent from the level of the same term of the previous fiscal year, to ¥2,330.0 billion, which
was a total of income from insurance premiums of ¥1,613.1 billion (down 11.0 percent),
investment income of ¥445.4 billion (up 9.3 percent), other ordinary income of ¥271.4 billion
(up 305.4 percent) and others.

Ordinary expenses increased ¥46.4 billion, or 2.2 percent from the level of the same term of the
previous fiscal year, to ¥2,174.3 billion, which was a total of insurance claims and other
payments of ¥1,647.0 billion (up 1.0 percent), investment expenses of ¥241.9 billion (up 110.0
percent), operating expenses of ¥205.8 biltion (down 1.5 percent), other ordinary expenses of
¥76.9 billion {(down 2.3 percent).

As a result, ordinary profit decreased ¥2.4 billion, or 1.6 percent, to ¥155.7 billion. Ordinary
profit decreased mainly due to an increase in investment expenses including devaluation losses
on securities, although an increase in investment income including income from interest and
dividends.

Extraordinary gains increased 167.3 percent, to ¥6.1 billion, and extraordinary losses increased
6.3 percent, to ¥37.5 billion. Extraordinary losses increased mainly due to provision for reserve
for price fluctuations of ¥32.7 billion (up 7.1 percent).

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥2.0 billion or 5.2 percent from the level of
the same term of the previous fiscal year, to ¥36.7 billion.

2. Consolidated Financial Position

(1) Balance Sheets

As of March 31, 2008, total assets amounted to ¥13,366.0 billion {down 5.1 percent from March
31, 2007), mainly consisting of securities centered on public and corporate bonds amounting to
¥9,244.5 billion (down 6.3 percent), loans of ¥2,363.4 billion (down 2.8 percent), monetary
claims purchased of ¥430.5 billion (down 4.4 percent), tangible fixed assets of ¥309.2 billion
{down 2.6 percent), cash and deposits of ¥308.4 billion (down 26.5 percent) and call loans of
¥279.8 billion (down 17.9 percent).

Total liabilities were ¥12,688.7 billion (down 2.4 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥12,137.7 billion (down 1.7 percent).

Total net assets were ¥677.2 billion {down 37.9 percent), of which net unrealized gains on
securities was ¥246.8 billion (down 63.7 percent).

(2) Cash Flows
Cash flows for the fiscal year ended March 31, 2008, were as follows.

Net cash used in operating activities was ¥64.1 billion, up ¥208.4 billion in expenditure
compared with the revenue of ¥144.3 billion recorded in the previous fiscal year. This was
mainly due to a decrease in income from insurance premiums and an increase in insurance claims

-3- T&D Holdings, Inc.



and other payments.

Net cash used in investing activities was ¥160.2 billion, up ¥406.6 billion in expenditure
compared with the revenue of ¥246.3 billion recorded in the previous fiscal year. This was
mainly due to an increase in purchases of securities.

Net cash used in financing activities was ¥4.6 billion, up ¥2.9 billion from the level of the
previous fiscal year. This was mainly due to an increase in dividends paid.

As a result, cash and cash equivalents as of March 31, 2008 totaled #982.5 billion, down ¥234.4
billion from the beginning of the fiscal year.

(3) Equity Ratio and Market Capitalization Ratio

As of March As of March
31, 2007 31,2008
Equity ratio o o
((Equity / Total assets) X 100) 77% 5.1%
Market capitalization ratio o | o
((Market capitalization/ Total assets) X 100) 14.2% 9.6%

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)

{1} Results of Operations
Taiyo Life Insurance Company:

For the fiscal year ended March 31, 2008, Taiyo Life’s ordinary revenues decreased ¥11.6 billion,
or 1.2 percent from the level of the previous fiscal year, to ¥1,000.3 billion, which was a total of
income from insurance premiums of ¥635.7 billion (down 9.9 percent), investment income of
¥229.6 billion (up 8.4 percent), and other ordinary income of ¥134.9 billion (up 42.8 percent).

Ordinary expenses decreased ¥17.0 billion, or 1.8 percent from the level of the previous fiscal
year, to ¥943.3 billion, which was a total of insurance claims and other payments of ¥747.1
billion {down 3.3 percent), investment expenses of ¥76.1 billion (up 8.2 percent), operating
expenses of ¥77.0 billion (down 2.2 percent) and others.

As a result, ordinary profit increased ¥5.3 billion, or 104 percent, to ¥57.0 billion. Ordinary
profit increased mainly due to an increase in gains on sales of securities.

Extraordinary gains decreased 82.8 percent, to ¥0.6 billion, and extraordinary losses increased
16.4 percent, to ¥21.6 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥20.7 billion (up 25.6 percent),

Net income decreased ¥1.3 billion, or 10.2 percent from the level of the previous fiscal year, to
¥12.0 billion.

Core profit (a measure of underiying profitability from core insurance operations on a
non-consolidated basis) for the fiscal year ended March 31, 2008, recorded ¥53.0 biilion, down
1.7 percent compared with the previous fiscal year, after compensating for a negative spread of
¥17.6 billion (down 28.6 percent).

Daido Life Insurance Company:

For the fiscal year ended March 31, 2008, Daido Life’s ordinary revenues increased ¥74.5 billion,

-4. T&D Holdings, Inc.



or 7.0 percent from the level of the previous fiscal year, to ¥1,136.3 billion, which was a total of
income from insurance premiums of ¥843.3 billion {down 2.5 percent), investment income of
¥205.7 billion (up 12.2 percent), and other ordinary income of ¥87.2 billion (up 559.8 percent).

Ordinary expenses increased ¥91.0 billion, or 9.7 percent from the level of the previous fiscal
year, to ¥1,031.6 billion, which was a total of insurance claims and other payments of ¥804.3
billion (up 6.1 percent) and investment expenses of ¥94.6 billion (up 114.4 percent), operating
expenses of ¥114.1 billion (up 2.1 percent} and others.

As a result, ordinary profit decreased ¥16.5 billion, or 13.7 percent from the ievel of the previous
fiscal year, to ¥104.6 billion. Ordinary profit decreased mainiy due to an increase in devaluation
losses on securities.

Extraordinary gains increased 66.1 percent, to ¥5.1 billion, and extraordinary losses decreased
2.8 percent, to ¥15.4 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥11.9 billion (down 14.6 percent).

Net income decreased ¥12.7 billion, or 29.4 percent from the level of the previous fiscal year, to
¥30.4 billion.

The rate of decrease in net income is greater than that in ordinary profit mainly due to an increase
in income taxes according to taxable devaluation losses on securities.

Core profit was ¥124.8 billion, a decrease of (.7 percent compared with the previous fiscal year,
A positive spread was ¥21.7 billion (up 159.3 percent) for the fiscal year ended March 31, 2008.

T&D Financial Life Insurance Company:

For the fiscal year ended March 31, 2008, T&D Financial Life’s ordinary revenues decreased
¥85.6 billion, or down 32.2 percent from the level of the previous fiscal year, to ¥180.4 billion,
which was a total of income from insurance premiums of ¥134.0 billion (down 44.3 percent),
investment income of ¥19.8 billion (up 15.5 percent), and other ordinary income of 26.5 billion
(up 223.9 percent),

Ordinary expenses decreased ¥89.5 billion, or 32.0 percent from the level of the previous fiscai
year, to ¥190.1 billion, which was a total of insurance claims and other payments of ¥95.5 billion
(down 4.0 percent), investment expenses of ¥77.9 billion (up 1,535.5 percent), operating
expenses of ¥13.6 billion (down 24.1 percent) and others. '

As a result, ordinary losses improved ¥3.8 billion from the level of the previous fiscal year, to
¥9.6 billion (down 28.5 percent).

Net loss improved ¥3.7 billion from the level of the previous fiscal year, to ¥6.9 billion (down
35.3 percent).

T&D Financial Life marked a loss of ¥18.1 billion (up 181.6 percent} in its core profit for the
fiscal year ended March 31, 2008. A negative spread was ¥4.1 billion (down 0.3 percent).

{2) Financial Position
Taiyo Life Insurance Company:

As of March 31, 2008, total assets amounted to ¥6,185.5 billion {(down 5.6 percent from March
31, 2007), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,152.4 billion (down 7.4 percent), loans of ¥1,481.8 billion {down 1.4 percent), tangible fixed
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assets of ¥162.2 billion (down 0.8 percent), monetary claims purchased of ¥160.5 billion (up 3.4
percent).

Total liabilities were ¥5,931.2 billion (down 3.1 percent), and pelicy reserves accounting for a
substantial portion of them amounted to ¥5,731.1 billion (down 1.8 percent).

Total net assets were ¥254.3 billion, down 40.9 percent from the previous fiscal year, of which
net unrealized gains on securities was ¥136.1 billion (down 57.3 percent).

As of March 31, 2008, solvency margin ratio (a' measure of insurance companies’ financial
soundness) was 1,000.6 percent (1,100.4 percent recorded at the end of the previous fiscal year).
Furthermore, the value of adjusted net assets (adjusted assets at fair value less liabilities,
excluding quasi-equity liabilities) amounted to ¥659.7 billion. (¥834.6 billion posted at the
previous fiscal year-end)

Daidoe Life Insurance Company:

As of March 31, 2008, total assets amounted to ¥6,047.8 billion (down 5.5 percent from March
31, 2007), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,159.6 billion (down 5.7 percent), loans of ¥890.3 billion (down 4.6 percent), monetary claims
purchased of ¥270.0 billion (down 8.5 percent), cash and deposits of ¥169.4 billion (down 42.0
percent), tangible fixed assets of ¥140.4 billion (down 4.4 percent), call loans of ¥127.8 billion
{down 14.8 percent).

Total liabilities were ¥5,673.4 billion (down 2.1 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,392.1 billion (down 1.5 percent).

Total net assets were ¥374.4 billion, down 38.1 percent from the previous fiscal year, of which
net unrealized gains on securities was ¥111.8 billion (down 69.2 percent).

As of March 31, 2008, solvency margin ratio was 1,096.3 percent (1,320.6 percent at the end of
the previous fiscal year). Furthermore, the value of adjusted net assets amounted to ¥777.2 billion.
(¥1,109.6 billion posted at the previous fiscal year-end)

T&D Financial Life Insurance Company:

As of March 31, 2008, total assets amounted to ¥1,048.9 billion (down 2.7 percent from March
31, 2007), mainly consisting of securities amounting to ¥934.8 billion (down 4.4 peicent),
monetary trusts of ¥30.1 billion (up 144.4 percent), call loans of ¥29.5 billion (up 47.5 percent)
and cash and deposits of ¥20.6 billion (down 32.7 percent).

Total liabilities were ¥1,022.0 billion (down 2.1 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥1,011.5 billion (down 1.7 percent).

Total net assets were ¥26.9 billion, down 21.3 percent from the previous fiscal year, of which net
unrealized gains on securities was a loss of ¥1.1 billion (up 40.4 percent).

As of March 31, 2008, solvency margin ratio was 912.4 percent (1,189.7 percent at the end of the
previous fiscal year). Furthermore, the value of adjusted net assets amounted to ¥63.7 billion.
(¥63.5 billion posted at the previous fiscal year-end)

_6- T&D Holdings, Inc.
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(Reference) Sales Results
Taiyo Life Insurance Company:

The new policy amount of individual insurance and anmuities (including the net increase from
conversions) for the fiscal year ended March 31, 2008, decreased 30.7 percent compared with the
same term of the previous fiscal year, to ¥1,474.1 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 10.3 percent compared with the same term of the previous fiscal year, to ¥1,348.6
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
March 31, 2008, decreased ¥462.2 billion, or 2.6 percent from the level of the previous fiscal
year (¥17,644.5 billion posted at the previous fiscal year-end), to ¥17,182.2 billion.

Daido Life Insurance Company:

The pew policy amount of individual insurance and annuities (including the net increase from
conversions) for the fiscal year ended March 31, 2008 increased 7.1 percent compared with the
previous fiscal year, to ¥4,634.2 billion.

On the other hand, the amount of surrender and lapse of individval insurance and annuities
decreased 1.8 percent compared with the previous fiscal year, to ¥3,550.0 billion.

As a consequence, the total pelicy amount in force of individual insurance and annuities as of
March 31, 2008, increased ¥165.0 billion, or 0.4 percent from the level of the previous fiscal
year (¥39,732.0 billion posted at the previous fiscal year-end), to ¥39,897.1 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities (not including the net increase
from conversions) for the fiscal year ended March 31, 2008 decreased 48.0 percent compared
with the previous fiscal year, to ¥93.3 billion.

On the other hand, the amount of surrender and lapse of individnal insurance and annuities
decreased 31.8 percent compared with the previous fiscal year, to ¥165.5 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
March 31, 2008, decreased ¥262.3 billion, or 10.4 percent from the level of the previous fiscal
year (¥2,523.3 billion posted at the previous fiscal year-end), to ¥2,261.0 billion.

T&D Holdings, Inc.




4. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

(1) Consolidated
(Billions of yen)
Ordinary revenues Ordinary profit Net income
Half-Year-end 1,080 59 20
Change (5.1%) (41.4%) (39.5%)
Year-end 2,100 115 39
Change (9.9%) (26.1%) 6.1%

Note: “Change " represents the amount change from the same term of the previous year.

Ordinary revenues are expected to be ¥2,100 billion, a decrease of approximately ¥230 billion
or 9.9 percent from the fiscal year ended March 31, 2008. Ordinary profit is expected to be
¥115 billion, a decrease of approximately ¥40 billion or 26.1 percent. This is mainly due to a
decrease in income from interest and dividends and a decrease in gains on sales of securities,
which is not expected the same level recorded at the fiscal year ended March 31, 2008.

Net income is expected to be ¥39 billion, an increase of approximately ¥2 billion or 6.1 percent
from the fiscal year ended March 31, 2008. This is due to an expected decrease of provision for
reserve for price fluctuations and income taxes, while ordinary profit is expected to decrease
by approximately ¥40.0 billion from the fiscal year ended March 31, 2008.

Reference: Forecasts for the Year Ending March 31, 2009 of Three Life Insurance
Companies (Non-consolidated Basis)

(Billions of yen)
Taiyo Life Daido Life T&D Financial Life

Ordinary revenues 930 1,020 270
Change (7.0%) (10.2%) 49.6%

Ordinary profit (loss) 29 96 (14)
Change {49.2%) (8.3%) 44.8%

Core profit (loss) 46 107 4)
Change (13.3%) (14.3%) (78.0%)

Net income (loss) 13 34 (10)
Change 7.9% 11.6% 44.1%

Note: “Change” represents the amount change from the year ended March 31, 2008. An increase of
Sfigures in the item “loss” shows a bigger loss amount and vice versa.

Taiyo Life Insurance Company:

Ordinary profit is expected to be ¥ 29 billion, a decrease of approximately ¥28 billion or 49.2
percent from the fiscal year ended March 31, 2008. This is mainly due to a decrease in income
from interest and dividends and a decrease in gains on sales of securities, which is not expected
the same level recorded at the fiscal year ended March 31, 2008. Core profit is expected to be
¥46 billion, a decrease in approximately ¥7 billion or 13.3 percent.

Net income is expected to be ¥13 billion, an increase in approximately ¥1 billion or 7.9 percent
from the fiscal year ended March 31, 2008. This is due to an expected decrease of provision for
reserve for price fluctuations, while ordinary profit is expected to decrease by approximately ¥28
billion yen from the fiscal year ended March 31, 2008,

-8- T&D Holdings, Inc.



Daido Life Insurance Company:

Ordinary profit is expected to be ¥ 96 billion, a decrease in approximately ¥8 billion or 8.3
percent from the fiscal year ended March 31, 2008. This is mainly due to a decrease in income
from interest and dividends, which is not expected the same level recorded at the fiscal year
ended March 31, 2008. Core profit is expected to be ¥107 billion, a decrease in approximately
¥18 billion or 14.3 percent.

Net income is expected to be ¥34 billion, an increase in approximately ¥3 billion or 11.6 percent
from the fiscal year ended March 31, 2008. This is due to an expected decrease of income taxes,
while ordinary profit is expected to decrease by approximately ¥8 billion from the fiscal year
ended March 31, 2008.

T&D Financial Life Insurance Company:

Ordinary loss is expected to be ¥14 billion, an increase in approximately ¥5 billion or 44.8
percent from the fiscal year ended March 31, 2008. This is because provision for reserve for
policy reserves relating to minimum guarantee risks of variable annuities accompanying growth
of new policy sales and operating expenses are expected to increase. Core profit is expected to
be a loss of ¥4 billion, an increase in approximately ¥14 billion (down 78.0 percent) from the
fiscal year ended March 31, 2008.

Net loss is expected to be ¥10 billion, an increase of approximately ¥3 billion or 44,1 percent
from the fiscal year ended March 31 2008. This is mainly due to a decrease of ordinary revenues.

(2) Non-consolidated Forecasts for T&D Holdings

The non-consolidated forecasts for the year ending March 31, 2009, are as follows:

(Billions of yen)
Operating Operating Ordinary Net income
income profit profit
Haif-Year-end 18 16 16 16
Change 1.6% (1.0%) {0.8%) (0.3%)
Year-end 20 16 16 16
Change 3.6% (2.5%) (2.1%) (1.0%)

Note: “Change” represents the amount change from the same term of the previous year.

5. Basic Dividend Distribution Policy

T&D Holdings’ basic dividend distribution policy is to retain necessary internal reserves for
the group in order to maintain a sound business base for T&D Holdings and group businesses.
T&D Holdings also pursues policies aimed at increasing shareholder value and paying stable
dividends.

In consideration of these policies, we plan to pay a dividend of ¥65 per share for the fiscal year
ended March 31, 2008. And we plan to pay a dividend of ¥65 per share for the fiscal year
ending March 31, 2009. As in the past, we continue an annual dividend payment approved by
the Shareholders’ Meeting based on the fiscal year end. According to the Articles of
Incorporation, semiannual interim dividend payment as provided in Article 454-5 of the
Japanese Company Law may be made by the resolution of the Board of Directors.

-9- T&D Holdings, Inc.



Il. Subsidiaries and Affiliates

T&D Holdings, Inc. (“T&D Holdings™ and the “Company”), was established on April 1, 2004, as a
holding company through the joint transfer of the stock of Taiyo Life Insurance Company (“Taiyo
Life™), Daido Life Insurance Company (“Daido Life”), and T&D Financial Life Insurance Company
(""T&D Financial Life”) (collectively, referred to below as the “Three Life Insurance Companies™).
T&D Holdings and its subsidiaries (referred to below as the “T&D Life Group” or the “Group™)
comprise the holding company, 17 subsidiaries and 2 affiliated companies as of March 31, 2008.
Centered on the life insurance business, the Group’s operations are outlined below: '

__{ Insurance

*Talyo Life Insurance Company {Life insurance business)

*Daido Life Insurance Company (Life insurance business)

*T&D Financial Life insurance Company {Life insurance business)

"Pet & Family Small-amount Short-term Insurance Company (Small-amount short-term
insurance business)

—{ Insurance-Related |

*T&D Confirm Ltd. (Policyholder confirmation services)
*Toyo Insurance Agency Co., Ltd. {Insurance agent)
*Daido Management Service Co., Ltd. (Insurance agent)

Insurance & insurance
Related Businessas
7 companies

—| investment Management and Advisory ]

*T&D Asset Management Co., Ltd. (Second financial instruments business, investrment
management business and investment advisory and agency business)
*T&D Asset Management (U.S.A)) Inc. (Investment advisory services)

—I Other }

*T&D Lease Co., Ltd. {Leasing)

*T&D Asset Management Cayman Inc. (Fund management and administration)

*Taiyo Credit Guarantse Co., Ltd. (Credit guarantee services)

#Alternative Investment Capital, Ltd. {Investment in private equity funds)

#AIC Private Equity Fund General Partner, Ltd. {Fund management and administration)

T&D Holdings, Inc.
investmeni-Related Businesses
7 companies

_| Administration-Related I

*T&D Custamer Service Co., Ltd,

(Life insurance policy clerical services, including drafting, amendment, custedy, and distribution
of documents)

“Taiyo Life Career Staff Co., Lid. {Personnel placement agency)

—-| General Affairs and Calculation-Related

“T&D Information Systems, Ltd. {Computer software and system services)
*Zenkoku Business Center Co., Ltd. (Premium collection)
*Nihon System Shuna, Inc. {Premium collection)

Administration-Related
Businesses
5 companies

Note: Companies marked by * are consolidated subsidiaries, and companies marked by # are affiliated companies
accounted for by the equity method.

T&D Holdings, Inc,




II1. Management Principles and Goals

1. Basic Management Principles
With our “Try & Discover” motto for creating value, the T&D Life Group aims to be a group that
contributes to all people and societies. The Group’s four management visions are as follows:

(1) Aim to provide the best products and services to increase customer satisfaction.

(2) Aim to increase the value of the Group by expanding and creating value in areas where the
Group can take full advantage of its strengths.

(3) Broadly fulfiil our social responsibilities with high ethical standards and strict compliance
practices. )

(4) Aim to be an energetic group whose employees are encouraged to be creative and to take action.

2. Management Goals
The T&D Life Group aims at sustainable growth in its Embedded Value (EV)*, which is a yardstick
to evaluate the corporate value of a life insurance company. Crucial for EV enhancement are “solid
growth in new policy amount and the expansion of policy amount in force” as well as “attainment of
higher managerial efficiency.” Based on a time-driven management style, the Group will meet the
said crucial challenges and strive to enhance its corporate vaiue.

*Embedded value (EV) is the sum of adjusted book value calculated from the balance sheet, and
existing business value, calculated from existing policies in force. In Europe and Canada, along with
other information, EV is used to evaluate the corporate vaiue of a stock life insurance company.

3. Medium-Term Management Strategy
The T&D Life Group is pursuing the following five group strategies, along with the philosophies of
“growing and expanding the insurance business” by further leveraging the unique strengihs inherent
in the business models of each of the Three Life Insurance Companies and “increasing operational
efficiency and strategic concentration of investment ” through consolidation of the Group’s
management resources.

(1) Growing and expanding the life insurance business
To grow and expand the Group’s core business, life insurance business, through the further
reinforcement of the individual strengths of Taiyo Life, Daido Life, and T&D Financial Life,
each of which have independent product strategies and sales strategies, within the Group.

(2) Strategically reallocating the Group resources
To enhance the Group’s corporate value through strategic reallocation of group management
respurces to the internal management department and fields with high growth capability and
profitability.

T&D Holdings, Inc.
-11-
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(3) Providing high-quality services-and increasing operational efficiency
To provide high-quality and appropriate services through the review of all operations regarding
payments of insurance claims and benefits from the customer’s viewpoint and to achieve greater
efficiency through the integration of such common group infrastructure as back-office services
and systems.

(4) Strengthening profit management and risk management
To win trust from customers by establishing a stronger financial basis through appropriate profit
and risk management,

(5) Expanding the Group presence )
To achieve mid- and long-term growth of the Group by expanding the life insurance business
and entering into new business areas through alliances and M&A.

4. Future Tasks

The Japanese economy outlook is clouded by a slowdown in U.S. economy, fluctuations in equity
and exchange markets and a rise in commaodity prices.

In the Japanese life insurance industry, we are required to review our operations from customers’
viewpoint and make the efforts continuously for the restoration of confidence. In October 2007, the
Three Life Insurance Companies have announced results of the continued examination regarding
cases of improper non-payment of insurance benefits and other benefits. The T&D Life Group will
aim to make a sincere effort to prevent such a problem from occurring again.

Additionally competitions are expected to intensify in offering new products, new services and
appealing premium rates due to rapid progress of aging population, diversification of customer
needs, expansion of deregulation and diversification of marketing channels.

In such an environment, the T&D Life Group will strive to realize its management philosophy and
win the trust of customers by offering new products and services which will fulfill customer
satisfaction, and will address “Business Operations to Fulfill its Corporate Social Responsibility
(CSR)".

T&D Holdings, Inc.
-12-
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Unaudited Consolidated Balance Sheets

Increase
As of March 31, 2008 2007 (decrease) 2008
(Millions of (%%  (Millionsof (%)  (Millionsof  (Thousands of
yen) yen) yen) U.S. dollars)
Assets:
Cash and deposits ¥ 308428 23 ¥ 419,874 30 ¥ (111,445 § 3,078,440
Call loans 279,800 2.1 340,800 24 (61,000) 2,792,693
Monetary claims purchased 430,592 32 450,533 32 (19,940) 4,297,763
Monetary trusts 134,769 1.0 113,187 08 21,581 1,345,138
Securities 9,244,528 69.2 9,870,253  70.0 (625,725) 92,269,975
Loans 2,363,476 177 2,430,540 17.2 (67,064) 23,589,945
Tangible fixed assets 309,279 2.3 317,603 23 " (8,323) 3,086,931
Intangible fixed assets 23,755 0.2 22,921 0.2 834 237,108
Due from agencies 1,382 0.0 1,466 0.0 83 13,800
Due from reinsurers 8,472 0.0 8,955 0.1 (482) 84,568
Other assets 199,089 1.5 117,719 0.8 81,370 1,987,120
Deferred tax assets 66,419 0.5 770 0.0 65,648 662,932
Reserve for possible loan losses (3,940) (0.0) (3,648) (0.0 (291) (39,326)
Total assets 13,366,056 1000 14,090,977 100.0 (724,921) 133,407,093
Liabilities:
Policy reserves:
Reserve for outstanding claims 75,264 73,651 1,613 751,218
Policy reserve 11,875,618 12,073,772 (198,154) 118,530,972
Reserve for policyholder dividends - 186,873 197,357 - . {10,483) 1,865,195
Total policy reserves 12,137,756 90.8 12,344,781 876 (207,024) 121,147,386
Due to agencies 280 0.0 1,313 0.0 {1,032) 2,801
Due to reinsurers 491 0.0 529 0.0 (38) 4,900
Short-term debenture 27,971 0.2 20,000 0.2 7,971 279,183
Subordinated bonds 20,000 0.2 20,000 0.2 - 199,620
Other liabilities 232,992 1.7 178,750 1.3 54,241 2,325,565
Reserve for bonus to directors and _
corporate auditors 210 0.0 172 0.0 38 2,100
Reserve for employees’ retirement
benefits 116,849 0.9 114,986 0.8 1,863 1,166,275
Reserve for directors’ and corporate
auditors’ retirement benefits 4,242 0.0 3,707 0.0 334 42,342
Reserve for price fluctuations 137,269 1.0 104,542 0.7 32,727 1,370,090
Deferred tax liabilities 10 0.0 201,178 1.4 (201,167) 105
Deferred tax liabilities on land revaluation 10,708 0.1 10,787 0.1 {(78) 106,884
Total liabilities 12,688,782 94.9 13,000,748 923 (311,965) 126,647,198
Net assets:
Common stock:
Authorized - 966,000,000 shares
Issued — 246,330,000 shares 118,595 0.9 118,595 08 - 1,183,705
Capital surpius 106,106 0.8 106,106 0.8 0 1,059,055
Retained earnings 251,934 1.9 231,678 1.6 20,256 2,514,571
Treasury stock (638) (0.0) (496)  (0.0) (141) 6,372)
Total stockholders’ equity 475,998 3.6 455,883 32 20,115 4,750,960
Net unrealized gains on securities 246,874 1.9 680,401 4.8 (433,527) 2,464,059
Gains on deferred hedge 5N 0.0 488 0.0 33 5,700
Land revaluation (48,014) (0.4) (48,501) (0.3) 487 {479,237)
Foreign currency translation adjustments 24 0.0 48 0.0 (23) 245
Total valuaticn and translation
adjustments 199,455 L5 632,435 4.5 (432,980) 1,990,767
Minority interests 1,820 0.0 1,909 0.0 (89) 18,166
Total net assets 677,273 5.1 1,090,229 7.7 (412,955) 6,759,894
Total liabilities and net assets ¥ 13,366,056 100.0 ¥ 14090977 1000 ¥ (724921) § 133,407,093

See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Operations

Increase
Years ended March 31, 2008 2007 (decrease) 2008
(Millions of (%}  (Millionsof (%)  (Millionsof  (Thousands of
yenj yen} yen) U.S. dollars)

Ordinary revenues:
Income from insurance premiums ¥ 1,613,190 ¥ 1,811,596 ¥ (198,405) § 16,101,309
Investment income:
Interest, dividends and income from

real estate for rent 288,345 269,689 18,655 2,877,988
Gains from monetary trusts, net 29,343 4,767 24,575 292,880
Gains on investments in trading

securities, net - 17,824 (17,824) -
Gains on sales of securities 102,475 94,247 8,228 1,022,814
Gains on redemptions of securities 14 i 13 149
Gains from derivatives, net 22,312 - 22,312 222,699
Other investment income 2,921 2,763 158 29,158
Gains on separate accounts, net - 18,156 (18,156) -

Total investment income 445,413 407,445 37,963 4,445,690
Other ordinary income:
Reversal of policy reserve 198,154 - 198,154 1,977,790
Other ordinary income 73,272 66,954 6,31 7 731,335
Total other ordinary income 271,427 66,954 204,472 2,709,125
Equity in net income of affiliated
companies 39 33 6 397
Total ordinary revenues 2,330,071  100.0 2,286,034 100.0 44,036 23,256,522
Ordinary expenses:
Insurance claims and other payments:
Insurance claims 611,405 672,425 (61,019) 6,102,464
Annuity payments 175,789 161,682 14,107 1,754,563
Insurance benefits 304,388 296,469 7,919 3,038,117
Surrender payments 391,885 385,975 1,909 3911422
Other payments 163,563 110,131 53,432 1,632,533
Total insurance claims and other
payments 1,647,033 1,630,683 16,34% 16,439,101
Provision for policy and other reserves:
Provision for reserve for outstanding

claims 1,613 4,977 (3,363) 16,100
Provision for policy reserve - 88,310 (88,310) -
Interest portion of reserve for

policyholder dividends 916 947 (3 9,145

Total provision for policy and
other reserves 2,529 94,235 (91,705) 25,246
Investment expenses:
Interest expenses 2,138 1,806 kXY 21,348
Losses on investments in trading

securities, net 25,192 - 25,192 251,444
Losses ¢on sales of securities 62,224 52,377 9,846 621,060
Devaluation losses on securities 27,178 720 26,457 271,266
Losses from redemption of securities - 1 ()] -
Laosses from derivatives, net - 315992 (35,992) -
Foreign exchange losses, net 6,193 6,119 . 74 61,821
Provision for reserve for possible

loan losses 304 H 304 3,043
Write-off of loans 189 12 177 1,895
Depreciation of real estate for rent 5,778 5,201 576 57,676
Other investment expenses 18,067 12,979 5,088 180,331
Losses on separate accounts, net 94,702 - 94,702 945,228

Total investment expenses 241,970 115,212 126,758 2,415,116
Operating expenses 205,853 208,963 (3,110} 2,054,627
Other ordinary expenses 76,971 78,767 (1,795} 768,256

Total ordinary expenses 2,174,358 933 2,127,862 93.1 46,496 21,702,348
Qrdinary profit ¥ 155,712 6.7 ¥ 158,172 656 % {(2459) § 1,554,174
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Unaudited Consolidated Statements of Operations (continued)

Increase
Years ended March 31, 2008 2007 {decrease) 2008
(Millions of (%)  (Millionsof (%)  (Millionsof  (Thousands of
yen) yen) yen) U.S. dollars)
Extraordinary gains:
Gains on disposal of fixed assets ¥ 5740 ¥ 1,324 ¥ 4416 s 57,299
Recoveries of bad debts previously
written-off 113 194 80 1,135
Other 246 763 (517) 2,455
Total extraordinary gains 6,100 0.3 2,281 0.1 3,818 60,890
Extraordinary losses:
Losses on disposal and devaluation of
fixed assets 4,194 1,111 3,083 41,866
Impairment loss 349 §,899 (1,550) 3,485
Provision for reserve for price
fluctuations 32,727 30,546 2,180 326,651
Headquarters removal costs - 1,257 (1,257) -
Other 245 494 (249) 2,449
Total extraordinary losses 37,516 1.6 35,309 1.5 2,207 374,451
Provision for reserve for policyholder
dividends 45,384 2.0 56,481 25 (11,097} 452,983
Income before income taxes 78,912 34 68,663 3.0 10,249 787,629
Income taxes:
Current 64,753 2.8 50,665 22 14,088 646,309
Deferred (22,581) (L.0) (20,509) (0.9) (1,671) (225,387)
Minority interests (losses) 9 (0.0) 134 0.0 (149) {94)
Net income ¥ 36,749 1.6 ¥ 38772 1.7 ¥ (2022 § 366,802

See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Changes in Net Assets

Stockholders’ equity

Common Capital Retained Treasury
stock surplus earnings stock Total
(Millions of yen)
Balance as of March 31, 2007 Y 118595 ¥ 106,106 Y 231,678 ¥ (496) Y 455883
Changes in the period;
Dividends {16,006) (16,006)
Bonus to directars and corporate auditors -
Net income 36,749 16,749
Acquisition of treasury stock (156) (156)
Disposal of treasury stock 0 14 4
Reversal of land revaluation (487) (487)
Net changes of items other than
stockholders’ equity -
Total changes in the period - 0 20,256 (141) 20,115
Balance as of March 31, 2008 ¥ 118595 ¥ 106,106 ¥ 251934 ¥ (638) ¥ 475998
Valuation and translation adjustments
Net Foreign
unrealized Gains on currency
gaing on deferred Land translation Minority Total net
securities hedge revaluation adjustments Total interests assets
(Millions of yen)
Balance as of March 31, 2007 Y 680,401 ¥ 488 ¥ (48,501) ¥ 48 ¥ 632435 ¥ 1,909 ¥ 1,090,229
Changes in the period:
Dividends {16,006)
Bonus te directors and corporate auditors -
Net income 36,749
Acquisition of treasury stock (156)
Disposal of treasury stock 14
Reversal of iand revaluation {487)
Net changes of items other than
stockholders’ equity (433,527) 83 487 (23) (432,980} (89) {433,070)
Total changes in the period (433,527 83 487 (23) (432,980) {89) (412,955)
Balance as of March 31, 2008 ¥ 246874 ¥ 571 ¥ (48014) ¥ 24 ¥ 199455 ¥ 1,820 ¥ 677,273
Stockholders’ equity
Common Capital Retained Treasury
stock surplus earnings stock Total
(Thousands of U.S. dollars)
Balance as of March 31, 2007 $ 1,183,705 § 1,059,054 § 23123% § (4,959) § 4,550,190
Changes in the period:
Dividends (159,759) (159,759)
Bonus to directors and corporate auditors -
Net income 366,802 366,802
Acquisition ef treasury stock {1,558) (1,558)
Dispasal of trezsury stock 1 145 147
Reversal of land revaluation (4,861) {4,861)
Net changes of itetns other than
stockholders” equity -
Total changes in the period - 1 202,180 (1,412) 200,769
Balance as of March 31, 2008 $ 1,183,705 § 1059055 § 2514571 3% (6,372) $ 4,750,960
Valuztion and translation adjustments
Net Foreign
unrealized Gains on currency
gains on deferred Land trenslation Minority Total net
securities hedge revaluation adjustments Total interests assets

(Thousends of LS. doflars}

Balance as of March 31, 2007 3 579L110 3§ 4,871 § (484,099 § 482 § 6,312,365 S 19,062 510,881,618
Changes in the period:
Dividends (159,759)
Bonus to directors and corporate auditors -
Net income 366,302
Acquisition of treasury stock (1,558)
Disposal of weasury stack 147
Reversal of land revaluation (4,861)
Net changes of iterms other than
stockholders’ equity (4,327,050 829 4,861 (237 (4,321,597) (896)  (4,322,493)
Total changes in the period (4,327,050) 829 4,861 (Z37)_ (3,321,597) (896} (4,121,723)
Balance as of March 31, 2008 5 2464059 S 5700 § {479237) § 245§ 1.990,767 S 18,166 § 6,759,894
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Unaudited Consolidated Statements of Changes in Net Assets (continued)

Stockholders’ equity

Commeon Capital Retained Treasury
stock surplus carnings stock Total
{Miltions of yen)
Balance as of March 31, 2006 ¥ 118595 ¥ 106,104 ¥ 205889 ¥ (322) ¥ 430,266
Changes in the peripd;
Dividends (13,544) (13,544)
Bonus 1o directors and corporate auditors (216) (216)
Net income 38,772 38,772
Acquisition of treasury stock (179 {17
Disposal of treasury stock 3 5 8
Reversal of land revaluation 177 777
Net changes of items other than
stockholders’ equity -
Total changes in the period - 2 25,788 {174) 25,616
Balance as of March 31, 2007 ¥ 118595 ¥ 106106 ¥ 231678 ¥ {496) ¥ 455,883
Valuation and teanslation adjustments
Net Foreign
unrealized Gains on currency
gains on deferred Land transiztion Minority Total net
securities hedge revalustion adjustments Total interests nssers
(Milliors of yern)
Balance as of March 31, 2006 ¥ 697,511 ¥ - F (47729 ¥ 44 ¥ 649831 ¥ 1514 ¥ 1,081,613
Changes in the period:
Dividends (13,544)
Bonus to directors and corporate auditors (216)
Net income 38,772
Acquisition of treasury stock (179
Disposal of treasury stock 8
Reversal of land revaluation 177
Net changes of items other than
stockholders’ equity (17,110} 488 (711 4 (17,395) 394 - (17,000)
Total changes in the period (17,116) 438 (777) 4 {17,395) 394 3,616
Balance as of March 31, 2007 ¥ 680401 ¥ 488  * (483501 * 48 ¥ 632435 % 1,909 ¥ 1,090,229

See notes to unaudited consolidated financial statements.
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Unaudited Consolidated Statements of Cash Flows

Increase
Years ended March 31, 2008 2007 (decrease) 2008
{Millions of yen) {Thousands of
U.S. dollars)
Cash flows from operating activities:
Income before income taxes ¥ 78912 ¢ 68,663 ¥ 10,249  § 787,629
Depreciation of real estate for rent 5,778 5,201 576 57,676
Other depreciation and amortization 13,671 14,054 (383) 136,454
Impairment loss 349 1,899 (1,550) 3,485
Amortization of goodwill due to consolidation 17 405 (388) 171
Increase in reserve for outstanding claims 1,613 4,977 (3,363) 16,100
Increase (decrease) in policy reserve (198,154) 88,310 (286,465) (1,977,790)
Increase in interest portion of reserve for
policyholder dividends ’ 216 947 (31) 9,145
[ncrease in provision for reserve for policyholder
dividends 45,384 56,481 (11,097) 452,983
Increase (decrease) in reserve for possible loan
losses 291 (83) 374 2,908
Increase in reserve for bonus to directors and
corporate auditors 38 172 (133) 382
Increase in reserve for employees’ retirement
benefits 1,863 6,603 {4,739) 18,595
Increase in reserve for directors’ and corporate
_ auditors’ retirement benefits 534 339 194 5,333
Increase in reserve for price fluctuations 32,727 30,546 2,180 326,651
Interest, dividends and income from real estate
for rent (288,345) (269,689) (18,655) (2,877,988)
(Gains) losses on investment securities 106,806 (77,129) 183,935 1,066,035
Interest expense 2,138 1,806 332 21,348
Exchange losses 6,122 6,185 (62) 61,112
Gains on disposal of tangible fixed assets (2,290) (345) (1,945) (22,862)
Equity in net income of affiliated companies @9 (33)- ()] (397)
Decrease in amount due from agencies 83 81 ! 835
(Increase) decrease in amount due from
reinsurers 482 (1,759) 2,241 4,813
Increase in other assets (excluding investment
activities-related and financing
activities-related) (14,241) (6,551) (7,689) (142,145)
Increase (decrease) in amount due to agencies (1,032) 464 (1,496) (10,306)
Decrease in amount due to reinsurers (38) 20) (17N (380)
Increase in other liabilities (excluding investment
activities-related and financing
activities-related) 3,614 1,521 2,093 36,081
Other, net (36,269) 41,436 (77,706} (362,008)
Subtotal (239,066) (25,512) (213,554) (2,386,133)
Interest, dividends and income from real estate .
for rent received 286,857 260,170 26,687 2,863,136
Interest paid (2,102) (1,812) (250) (20,983)
Policyholder dividends (56,808} (56,763) (45) (567,007)
Other, net 8,031 11,823 (3,791} 80,166
Income taxes received (paid) {61,042) (43,594) (17,448) {609,267)
Net cash provided by (used in) operating
activities (64,130) 144,312 (208,442) {640,089)
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Unaudited Consolidated Statements of Cash Flows (continued)

Increase
Years ended March 31, 2008 2007 (decrease) 2008
: (Millions of yen) (Thousands of
U.S. dollars)
Cash flows from investing activities:
(Net increase) net decrease in short-term
investments ¥ (1,450) ¥ o ¥ (1,450) § (14,472)
Investments in monetary claims purchased (110,473} (164,492) 54,019 (1,102,637)
Proceeds from sale and redemption of monetary
claims purchased 60,206 37,041 23,165 600,927
Investments in monetary trusts (63,000) (25,500) (37,500} (628,805)
Proceeds from monetary trusts 35,693 159,308 (123,615) 356,257
Purchase of securities (3,180,320)  (2,543,595) {636,725) (31,742,897)
Sale and redemption of securities 3,010,949 2,802,515 208,434 30,052,397
Investments in loans (665,281) (639,698) (25,582) (6,640,196)
Collection of loans 735,352 731,108 4,244 7,339,584
Other, net 21,643 (99,357 - 121,001 216,025
Subtotal (156,678) 257,329 {414,008) (1,563,816)
Total of net cash provided by (used in) operating
activities and investment transactions as above (220,809) 401,641 {622,450} (2,203,906)
Purchase of tangible fixed assets (1L,577) (14,264) 2,686 (115,556)
Proceeds from disposal of tangible fixed assets 7,969 3,484 4,484 79,541
Purchase of subsidiary’s equity with a change of
scope of consolidation - (186) 186 -
Net cash provided by (used in) investing
activities {160,287) 246,362 (406,650) (1,599,831)
Cash flows from financing activities:
Income from short-term debenture 7,952 - 7,952 79,371
Proceeds from debt 10,450 18,100 (7,650) - 104,301
Repayments of debt (7,099} {6,316) (783) (70,861)
Purchase of treasury stock (156) (179) 23 (1,558)
Sale of treasury stock 14 g 6 147
Dividends paid {15,738} (13,229) (2,509) (157,086)
Dividends paid te minority interests (32) 30 (1) (323)
Net cash used in financing activities (4,609} {1,648) (2,961) (46,009)
Effect of exchange rate changes on cash and cash
equivalents (5,421) {6,384) %62 (54,117)
Net Increase (decrease) in cash and cash . .
equivalents (234,449) 382,642 (617,091) (2,340,047)
Cash and cash equivalents at beginning of year 1,217,045 834,403 382,642 12,147,378
Cash and cash equivalents at end of year ¥ 0982596 ¥ 1,217,045 ¥ (234449 § 9.,807.331

See notes to unaudited consolidated financial statements.
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T&D Holdings, Inc.

Notes to Unaudited Consolidated Financial Statements

March 31, 2008

Summary of Significant Accounting Policies

Basis of presentation

On April 1, 2004, T&D Holdings, Inc. (the “Company”), was established as a life
insurance holding company, through which Taiyo Life Insurance Company (“Taiyo Life”),
Daido Life Insurance Company (“Daido Life”) and T&D Financial Life Insurance
Company (“T&D Financial Life”) (hereafier, the “Three Life Insurance Companies”),
have become wholly owned subsidiaries through share transfers. The business
combination was accounted for as a pooling of interests.

The Company, including its domestic consolidated subsidiaries, maintains its
accounting records and prepares its financial statements in Japanese yen in accordance
with the provisions of the Insurance Business Law of Japan (the “Insurance Business
Law”) and in conformity with generally accepted accounting principles and practices in
Japan.

The accompanying consolidated financial statements are compiled from the financial
staternents prepared by the Company as required by the Securities and Exchange Law of
Japan. In preparing the consolidated financial statements, certain items presented in the
original financial statements have been reclassified and summarized for readers outside
Japan. These consolidated financial statements have been prepared on the basis of
generally accepted accounting principles and practices in Japan, which are different in
certain respects from the application and disclosure requirements of International
Financial Reporting Standards. In addition, the accompanying footnotes include
information that is not required under generally accepted accounting principles and
practices in Japan, but is presented herein as additional information to the consolidated
financial statements.

Amounts of less than one million yen and one thousand U.S. dollars have been
eliminated. As a result, yen and U.S. dollar totals shown herein do not necessarily agree
with the sum of the individual amounts.

Principles of consolidation

The accompanying consolidated financial statements include the accounts of the
Company and its consolidated subsidiaries. All material intercompany balances and
transactions are eliminated. The number of consolidated subsidiaries for the years ended
March 31, 2008 and 2007 were 17, respectively.

Investments in affiliates are accounted for under the equity method. The number of
affiliated companies for the years ended March 31, 2008 and 2007 were two, respectively.
There are no affiliated companies which are accounted for under the cost method.

Further information for consolidated subsidiaries and affiliated companies is shown
in “II. Subsidiaries and affiliates.”

The financial statements of subsidiaries located outside Japan for the year ended
December 31. are consolidated. Appropriate adjustments have been made for material
transactions between December 31 and March 31, the date of the Company’s
consolidated financial statements.
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(¢) Foreign currency translation
(1) Foreign currency accounts

Foreign currency assets and liabilities are translated into yen at the prevailing foreign
exchange rates at respective balance sheet date except for certain hedging
instruments and related hedged items, which are translated at the contracted rates of
such hedging instruments.

All income and expenses denominated in foreign currencies are translated at the
prevailing exchange rates when such transactions are made. Exchange gains and
losses are credited or charged to income.

(i1} Foreign currency financial staterments of consolidated subsidiaries

Assets, liabilities, income and expenses of the Company’s affiliates located outside
Japan are translated into yen at the exchange rates in effect at the consolidated
balance sheet date in accordance with generally accepted accounting principles and
practices in Japan. Gains and losses resulting from translation of foreign currency
financial statements are excluded from the consolidated statements of operations and
are accumulated in “Foreign currency transiation adjustments” or “Minority
interests” as a separate component of net assets.

{d) Investments in securities other than those of subsidiaries and affiliates

Investments in securities other than those of subsidiaries and affiliates are classified as
trading, held-to-maturity, available-for-sale securities or policy reserve-matching bonds.
Available-for-sale securities with readily obtainable fair values (“marketable
available-for-sale securities”) and trading securities are stated at fair value. Unrealized
gains and losses on trading securities are reported in the consolidated statements of
operations. Unrealized gains and losses on marketable available-for-sale securities are
reported in a separate component of net assets, net of income taxes, unless the decline of
the fair value of any particular available-for-sale securities is considered to be a
permanent impairment, in which case such declines are recorded as devaluation
(impairment) losses and recorded on the statements of operations. Held-to-maturity and
available-for-sale securities without readily obtainable fair values are stated at amortized
cost. For the purpose of computing realized gains and losses, the cost is determined on
the moving-average method.

Taiyo Life has set up policy reserve-matching bonds. The purpose of the policy
reserve-matching bonds is to reflect Taiyo Life’s Asset Liability Management (ALM)
activity in its financial statements. Tatyo Life holds these bonds to hedge the interest rate
risk arising from contracted insurance policies. Poiicy reserve-matching bonds are not
stated at fair market value but are stated at amortized cost, matching with the accounting
treatment of the policy reserve of insurance policies. For the purpose of computing
realized gains and losses, cost is determined by the moving-average method.

Taiyo Life’s management and investment policies for policy reserve-matching bonds
include risk management guidelines for monitoring such bonds. Based on the guidelines,
Taiyo Life categorizes insurance policies into (1) all policies except for “group insurance
policies” and “other insurance policies” with respect to general assets, (2) all policies for
“defined contribution corporate pension insurance” and “group pure endowment
insurance” policies with respect to group annuity insurance assets, and (3) all policies
with respect to single premium whole life insurance assets.
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Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with the Three Life
Insurance Companies’ Self-Assessment Guidelines. With respect to loans to borrowers
subject to bankruptcy and similar proceedings, the Three Life Insurance Companies
provide specific reserves in the amount of the loan balance less amounts collectible from
collateral, guarantees and by other means. For loans to borrowers who are not yet
bankrupt but highly likely to fall into bankruptcy, management determines and provides
for the necessary specific reserve amount based on an overall assessment of the
borrowers’ ability to pay after subtracting the amount collectible from collateral,
guarantees and by other means. With respect to other loans, the Three Life Insurance
Companies provide for a general reserve by applying the historical loan-loss ratio
determined over a fixed period. Each loan is subject to asset assessment by the
business-related division in accordance with the Three Life Insurance Companies’
Self-Assessment Guidelines, and the resulis of the assessment are reviewed by the
internal auditing division, which is independent from the business-related division, before
the reserve amount is finally determined.

Other consolidated subsidiaries also establish reserves for possible loan losses using
the proceduires in the same manner as the Three Life Insurance Companies. The provision
of the reserve is based on the results of self-assessment procedures and also provides for
an amount, if considered necessary by management, by applying the historical loan-loss
ratio determined over a fixed period.

Reserve for price fluctuations

Pursuant to requirements under Article 115 of the Insurance Business Law, the Three Life
Insurance Companies maintain a reserve for price fluctuations primarily related to stocks,
bonds and foreign currency-denominated assets which are exposed to losses due to
market price fluctuations. This reserve may only be used to reduce deficits arising from
price fluctuations on those assets.

Policy reserve

Pursuant to requirements under Article 116 of the Insurance Business Law, the Three Life
Insurance Companies maintain a policy reserve for the fuifilment of future obligations
under life insurance contracts. The reserve of the accompanying consolidated financial
statements is established pursuant to the net level premium method. This method assumes
a constant or level amount of net insurance premiums over the term of the relevant policy
in calculating the amount of the reserve required to fund all future policy benefits. The
net insurance premium is the portion of the premium covering insurance underwriting
risk, based on factors such as mortality rates, investment yield and policy cancellation
rates, and excluding the portion covering administrative expenses. The net level premium
reserve is calculated using interest and mortality rates set by the Financial Services
Agency. For policies issued after April 2007, the net level premium reserve is calculated
using an annual 1.5% interest rate and the mortality rate specified in the Life Insurance
Companies Standard Mortality Table 2007.

In addition to the above, to provide for any extraordinary risks which might arise in
the future, the Three Life Insurance Companies are required to maintain a contingency
reserve at an amount determined based on requirements under the Insurance Business
Law.
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Reserve for bonus to directors and corporate auditors

To provide for payment of the bonus to directors and corporate auditors, the Company
and its consolidated subsidiaries set up a reserve for directors’ and corporate auditors’
bonus based on the expected amount to be paid in the year ended March 31, 2008.

Reserve for employees’ retirement benefits

The Company and its consolidated subsidiaries maintain noncontributory defined benefit
plans covering substantiaily ail empioyees. Under the plans, qualified employees are
entitled to lump-sum or annuity payments based on their current rate of salaries and
length of service at retirement or termination of employment for reasons other than
dismissal.

The Company and its consolidated subsidiaries set up a reserve for employees’
retirement benefits under the defined benefit plans based on the actuarial calcuiation
value of the retirement benefit obligations and the pension assets. The attribution of
retirement benefits to periods of employees’ service is made based on the benefit/years of
service approach.

Net obligation at translation on the employees’ retirement benefits plan due to the
change of rules for some employees’ retirement benefits by Taiyo Life is recorded on
statements of operations for the year ended March 31, 2008.

Net actuarial gains and losses on the employees’ retirement beneﬁts plan are
recorded on statements of operations when incurred.

Reserve for directors® and cerporate auditors’ retirement benefits

The Company and certain domestic consolidated subsidiaries have maintained retirement
benefit plans covering all directors and corporate auditors. Under the plans, all directors
and corporate auditors are entitled to lump-sum or annuity payments based on their
current rate of salaries and length of service at retirement.

The Company and these certain domestic consolidated subsidiaries set up a reserve
for directors’ and corporate auditors’ retirement benefits under the defined benefit plans
based on an actuarial calculation of the value of the retirement benefit obligations. The
attribution of retirement benefits to periods of consignees’ service is made based on the
benefit/years of service approach.

Income taxes

The Company has adopted the consolidated corporate tax system. The consolidated
corporate tax system allows companies to pay taxes based on the combined profits or
losses of a parent company and its whoily owned domestic subsidiaries. Due to the
adoption of the consolidated corporate tax system, a portion of valuation allowance for
deferred tax assets was reduced in respect of certain consolidated subsidiaries’ tax loss
carryforwards for which there had been uncertainty regarding realization.

The provision for income taxes i1s based on income recognized for financial
staternent purposes, which includes deferred income taxes representing the effects of
temporary differences between income recognized for financial reporting purposes and
income tax purposes. Deferred tax assets and liabilities are determined based on the
difference between assets and liabilities for financial reporting purposes and tax purposes
using the statutory tax rate.
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Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is
computed by the straight-line method for buildings acquired on and after April 1, 1998
and by the declining-balance method for other property and equipment, based on
estimated useful lives ranging from 3 to 50 years for buildings and improvements and
from 2 to 20 years for equipment.

Depreciation method used for tangible fixed assets acquired on and after April 1,
2007 has been changed based on an amendment in corporate tax law. As a result of the
change, ordinary profit and income before income taxes decreased by ¥68 million ($680
thousand) for the year ended March 31, 2008.

As for tangible fixed assets acquired on and before March 31, 2007, residual value
has been depreciated under the straight-line method over five years from the year after
tangible fixed assets are thoroughly depreciated to the limits of depreciable amount. As a
result of the change, ordinary profit and income before income taxes decreased by ¥275
million ($2,752 thousand) for the year ended March 31,2008.

{m}) Software

(m)

(@

Development costs for internal-use software, which are included in intangible fixed assets,
are capitalized and amortized under the straight-line method over their estimated useful
lives of 5 years.

Leases

Under the Japanese accounting standards for leases, finance leases that have been deemed
to transfer ownership of the leased property to the lessee (“ownership-transfer finance
lease™) are capitalized by the lessee, while other finance leases (“nonownership-transfer
finance lease™) are permitted to be accounted for as operating lease transactions.

The Company and its consolidated subsidiaries treat all nonownership-transfer
finance leases as operating leases. Accordingly, leased assets with respect to
nonownership-transfer finance leases where the Company is the lessee are not recognized
in the accompanying consolidated balance sheets and lease payments are charged to
expense when incurred. Nonownership-transfer finance leases where the Company is
lessor are not treated as finance transactions and related leased assets are included in
other assets in the accompanying consolidated balance sheets. Depreciation of leased
assets is computed by the straight-line method over the respective lease period. Lease
income is recognized when incurred.

Land revaluation

Taiyo Life revalued its land for operating purposes as of March 31, 2002, as permitted by
the Land Revaluation Law, which became effective in 1998. In accordance with
provisions under this law and related ordinances, the revaluation is a one-time event and
subsequent valuation gains or losses after the initial revaluation are not reflected in the
consolidated financial statements but are disclosed if additional valuation losses are
subsequently recognized after the initial revaluation. Net revaluation gains or losses are
not recorded on statements of operations but are reported as a separate component of net
assets, net of income taxes. In case the Company sells a part of such revalued land,
related revaluation gaing or losses are transferred to retained earnings. Book values of
land for operating use before and after revaluation as of March 31, 2002 were ¥143,340
million and ¥110,220 million, respectively. -
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{p) Derivative financial instruments

Changes in the fair values of the derivatives designated and qualifying as hedges are
either charged to income, reported as other assets/liabilities in the consolidated balance
sheets, or not recognized based on whether such hedges are considered a fair value, cash
flow or special hedge. Derivative financial instruments designated in special hedge
relationships are not revalued but the contractual rates of the derivative financial
instruments are reflected in income or expense measurement of the hedged items.
Changes in fair value of derivatives designated as fair value hedges of assets and
liabilities are recognized in income as an offset to the fair value adjustments of the related
hedged items. The fair value of instruments hedging anticipated transactions and referred
to as cash flow hedges are recognized in the consolidated balance sheets and are
reclassified into income when the related hedged item tmpacts income.

The effectiveness of the hedging is measured by reference to the market fluctuations
or the cash flow fluctuations as they affect the particular hedged item and hedging
instrument.

Taiyo Life uses deferral hedge and fair value hedge. The special treatment for interest
rate swaps is applied only where the interest rate swaps satisfy the requirements for hedge
accounting. The hedge instruments and hedge items for Taiyo Life are follows:

a, Hedge instrument: Interest rate swaps
Hedge item: Loans and bonds

b. Hedge instrument:  Foreign exchange contracts
Hedge item: Foreign currency-denominated assets

c. Hedge instrument: Individual stock options
Hedge item: Domestic equities

d. Hedge instrument:  Margin transactions
Hedge item: Domestic equities

e. Hedge instrument:  Forward trading
Hedge item: Domestic equities

Taiyo Life measures hedge effectiveness semi-annually using the method comparing
the variability of the cash flow of the hedging instrument to the varability of the cash
flow of the hedged item. However, Taiyo Life omits the test of hedge effectiveness of
special treatment for interest rate swaps, same currency interest rate swaps, and
individual stock options, margin transactions and forward trading with domestic equities
as hedged items.

Daido Life uses fair value hedge and deferral hedge. The assignment accounting for
foreign exchange contracts with certificates of deposit in foreign currency as the hedge
item is applied only where the hedge instrument satisfy the requirements. The hedge
instruments and hedge items for Daido Life are follows:

a. Hedge instrument:  Foreign exchange contracts
Hedge item: Foreign currency-denominated available-for-sale securities
and certificates of deposit

b. Hedge instrument:  Interest rate swaps
Hedge item: Available-for-sale bonds
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Daido Life measured the hedge effectiveness and determined that interest rate swaps
to which deferral hedge was used had not fulfilled the requirement of application of the
hedge accounting, thus, the hedge accounting for the interest rate swaps was no longer
applied for the year ended March 31, 2008.

There is no impact from the above change on the consolidated balance sheets,

Accounting for consumption taxes

Consumption taxes received or paid by the Company and its domestic consolidated
subsidiaries are not included in income and expenses. The net of consumption taxes
received and paid are separately recorded on the consolidated balance sheets. Where
consumption taxes paid are not fully credited against consumption taxes received, the
noncredited portion is charged as an expense in the period in which the consumption
taxes are paid. However, certain noncredited portions of corisumption taxes paid, such as
the purchase of property and equipment, are not charged to expense but are deferred as
prepaid expenses and amortized against income over a five-year period on a straight-line
basis.

Amortization of goodwill
Goodwill is fully amortized when incurred.
Cash and cash equivalents

Cash equivalents consist of highly liquid investments without significant market risk,

such as demand deposits and short-term investments with an original maturity of three .

months or less.

Net assets per share

Net assets per share is computed based on the number of shares of common stock
outstanding at the end of each fiscal year.

Net income per share

Net income per share is computed based on the weighted average number of shares of
common stack outstanding during each fiscal year.

Appropriation of retained earnings

As in the past, the Company continues an annual dividend payment approved by the
Ordinary Shareholders’ Meeting. According to the Articles of Incorporation, semiannual
interim dividend payment may be made by the resolution of the Board of Directors.

U.S. Dollar Amounts

The transiations of yen amounts into U.S. dollar amounts are included solely for the
convenience of the reader and have been made, as a matter of arithmetical computation only,
at the rate of ¥100.19 = U.S.$1, which is the approximate rate prevailing at March 31, 2008.
The translations should not be construed as representations that such yen amounts have been,
could have been or could in the future be converted into U.S. dollars at that or any other rate.
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3. Loans

Delinquent loans of the Company and its consolidated subsidiaries as of March 31, 2008 and
2007 are summarized as follows:

As of March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. dollars)
Loans to bankrupt companies ¥ 472 ¥ 559 $ 4,714
Past due loans 2,333 2,873 23,294
Loans overdue for three months or more 3,854 4,165 38,468
Restructured loans 342 406 3,415
Total ¥ 7,002 ¥ 8,004 $ 69,893

“Loans to bankrupt companies” are loans to borrowers that are subject to bankruptcy,
corporate reorganization or rehabilitation or other similar proceedings on which the Company
and its consolidated subsidiaries have stopped accruing interest after determining that
collection or repayment of principal or interest is unlikely due to significant delay in payment
of principal or interest or for some other reason.

“Past due loans” are loans, other than those categorized as “Loans to bankrupt
companies” and loans for which due dates for interest payments have been rescheduled for
purposes of restructuring or supporting of the borrower, on which the Company and its
consolidated subsidiaries have stopped accruing interest based on self-assessment.

“Loans overdue for three months or more” are loans other than those categorized as
“Loans to bankrupt companies™ or “Past due loans” for which principal and/or interest are
overdue for three months or more.

“Restructured loans” are loans other than those categorized as “Loans to bankmupt
companies,” “Past due loans” or “Loans overdue for three months or more” for which
agreements have been made between the relevant parties to provide a concessionary interest
rate, rescheduling of due dates for interest and/or principal payments, waiver of claims and/or
other terms in favor of the borrower for purposes of restructuring or supporting of the
borrower.

With respect to “Loans to bankrupt companies” and “Past due loans” that are covered by
collateral and guarantees, the Company and its consolidated subsidiaries write-off the portion
of such loans that is not collectable from collateral and guarantees, and charges such amounts
to the reserve for possible loan losses. Write-offs relating 1o bankrupt companies for the years
ended March 31, 2008 and 2007 amounted to ¥255 million ($2,554 thousand} and ¥6 miilion,
respectively. Past due loans decreased due to write-offs ¥275 million ($2,747 thousand) and
¥240 million for the years ended March 31, 2008 and 2007, respectively.

The Company and its consolidated subsidiaries’ outstanding loan commitments with
borrowers as of March 31, 2008 and 2007 are summarized as follows:

As of March 31
2008 2007 2008
{Millions of yen) {Thousands of
U.S. dollars)
Total loan commitments ¥ 7,000 ¥ 2,500 $ 69,867
Less amount drawn down 4,754 336 47,453
Unused loan commitments ¥ 2,245 ¥ 2,163 § 22413

.28.- T&D Holdings, Inc.



Based on the loan commitment agreements, the extension of credit is subject to the
Company and its consolidated subsidiaries’ review procedures. The review procedures consist
ensuring the use of funds and assessing the creditworthiness of the borrower. Since not all of
the outstanding commitments will be drawn down, the outstanding commitment amounts do
not necessarily represent future cash requirements.

4. Accumulated Depreciation of Tangible Fixed Assets

Accumulated depreciation of tangible fixed assets as of March 31, 2008 and 2007 were
¥204,777 million ($2,043,892 thousand) and ¥203,137 million, respectively.

5. Separate Accounts

The consolidated balance sheets include ¥730,066 million ($7,286,820 thousand) and
¥786,065 million of assets and liabilities in equal amounts related to separate accounts as of
March 31, 2008 and 2007, respectively.

Separate account assets and liabilities reported in the accompanying consolidated balance
sheets represent funds that are administered and invested by the Three Life Insurance
Companies to meet specific investment objectives of the policyholders. All gains and losses
relating to separate account assets and liabilities are offset by a corresponding provision for or
reversal of policy reserve and do not affect the Three Life Insurance Companies’ net income.
Separate accounts are established in conformity with the Insurance Business Law. The assets
of each account are separately managed to identify investment results of each such account,
although they are not legally segregated in terms of their treatment in case of bankruptcy of
the insurance company.

Securities invested under the separate accounts are deemed as trading securities and
stated at fair value. Cost is determined by the moving-average method.

6. Reserve for Policyholder Dividends

An analysis of the reserve for policyholder dividends included in policy reserves for the years
ended March 31, 2008 and 2007 is as follows:

Years ended March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. dollars)
Balance at beginning of period ¥ 197357 ¥ 196,698 $ 1,969,829
Policyholder dividends (56,808) {56,763) (567,007)
Increase in interest 916 947 9,145
Increase due to other reasons 24 - 244
Decrease due to other reasons - )] -
Provision for reserve for policyholder

Balance at end of period ¥ 186873 ¥ 197357 S 1,865,195
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7. Subordinated Bonds

Taiyo Life issued domestic unsecured subordinated notes with an early redeemable option
(the “Notes™). Taiyo Life, by way of the issuance of the Notes, intends to enhance its solvency
margin ratio as well as develop its refationship with domestic market investors, with a focus
on investors in Japan.

The bankruptcy, commencement of corporate reorganization proceedings and
commencement of civil rehabilitation proceedings are subordination events for the Notes.
When a subordination event occurs, the principal amount and interest of the Notes will not be
paid until the conditions for suspension are completed.

A description of the Notes is shown below:

As of March 31, 2008 and 2007
Opening Ending Offered Guarante

Subscription date  balance balance rate e Maturity
(Millions of yen)
Series 1 November 14, 2003 ¥20,000  ¥20,000 1.75%  Unsecured November 19, 2013

The offered rate is 1.75% until November 19, 2008 and 2.4% plus the offered rate per
annum for six-month Japanese yen deposits thereafter and redeemable at the option of Taiyo
Life on November 19, 2008 and on each interest payment date thereafter.

8. Other Liabilities

Other liabilities included ¥35,000 million ($349,336 thousand) and ¥35,000 million of
subordinated borrowings as of March 31, 2008 and 2007, respectively.

9. Commitments

The amounts of future contributions to the Policyholder Protection Corporation, which are
estimated in accordance with Article 259 of the Insurance Business Law, were ¥30,576
million ($305,182 thousand) and ¥31,557 million as of March 31, 2008 and 2007, respectively.
The contributions are recorded on statements of operation as an operating expense when paid,
as the amount of future contributions is not yet fixed.

A total of ¥134,845 million (51,345,893 thousand) and ¥145,797 million of the Three
Life Insurance Companies’ investments in securities was mainly pledged as collateral for the
overdraft limit of exclusive account of real-time gross settlement of government bonds with
the Bank of Japan, the benefit of the Policyholder Protection Corporation to secure such
future contributions and as a substitution of collateral for margin trading and margin for
futures contracts as of March 31, 2008 and 2007, respectively.

10. Organizational Change Surplus

The organizational change surplus, which is the portion of net assets attributable to
contributions by past policyholders as of the date of the demutualization of Taiyo Life and
Daido Life and whose distribution is restricted by Article 91 of the Insurance Business Law,
amounted to ¥63,158 million ($630,386 thousand) and ¥10,836 million ($108,158 thousand)
as of March 31, 2008, respectively.
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11.

Investments in Affiliates

Securities included ¥240 million ($2,397 thousand) and ¥213 million of investments in
affiliates as of March 31, 2008 and 2007, respectively.

12.

Impairment Loss

Impairment loss relating to fixed assets as of March 31, 2008 is as follows:

8

2

)

(4)

13.

)

Categorization of assets

The Three Life Insurance Insurance Companies categorize real estate owned for
insurance marketing purposes as a single asset group. Other assets such as lease property
and unused real estate are categorized separately. The other consolidated subsidiaries
categorize real estate on a company by company basis.

Background of impairment loss

Because of decreases in fair market value and rental income, impairment loss was
recognized as the difference between the existing book value and recoverable amount.
This decrease is reported in extraordinary losses as “Impairment loss.”

Impairment loss per asset group

Impairment loss

Asset Category Location, etc. Land Buildings Total
(Millions of yen) (Thousands of
U.S. dollars)
Lease assets Land and 4 assets, including
buildings Utsunomiya City,
Tochigi Prefecture ¥199 | ¥149 ¥149 $3,485

Caiculation method of recoverable amount

The recoverable amount is based on the use value and the net realizable value. The use
value is calculated by discounting future cash flows at 6.70%. In principle, the net
realizable value is calculated by subtracting the estimated costs of disposal from appraisal
value calculated in accordance with the real estate appraisal standard.

Consolidated Statements of Changes in Net Assets

Type and number of shares issued and treasury shares

Number of shares Number of Number of Number of
as of the previous  sharesincreased  shares decreased shares as of the
fiscal year-end in the fiscal year  in the fiscal year fiscal year-end
Shares issued:
Common stock 246,330,000 - - 246,330,000
Treasury stock:
Common stock 78,848 21,607 2,240 98,215

Note 1: Treasury stock increased 21,607 shares by purchasing odd-lot shares.

Note 2: Treasury stock decreased 2,240 shares by accepting requests of adding to
holding odd-lot shares.
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(2) Information of shareholder dividends

The amount of policyholder dividends is as follows:

Date of Type of Total amount of Shareholder Record Effective
resolution shares shareholder dividends dividends per share Date date
(Millions of (Thousands of  (Yen)} (U.5.
yen) U.S. dollars) dollars)

Ordinary
shareholders’
meeting held on Common March 31, June28,
June 27,2007  stocks 116,006 $159,759 ¥65 $0.64 2007 2007

The amount of policyholder dividends that is affected in the year ending March 31,
2009 while its record date is in the year ended March 31, 2008 is as follows:

Shareholder

Date of Type of  Amount of shareholder Underlying dividends per Record Effective
resolution shares dividends assets share date Date
(Millions of (Thousands of (Yen) (U.S.
yen) U.S. dollars) dollars)
Ordinary
shareholders’

meeting held on Common Retained March 31, June 27,

June 26, 2008 stocks ¥16,005 $159.747 _ eamings 2008 2008

Note: This agenda will be presented in ordinary shareholders’ meeting held on June 26,
2008.

14. Consolidated Statements of Cash Flows

The following table provides a reconciliation of cash and cash equivalents in the consolidated
statements of cash flows to cash and cash deposits as stated in the consolidated balance sheets
as of March 31, 2008 and 2007:

As of March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. doilars)
Cash and deposits ¥ 308428 ¥ 419,874 $ 3,078,440
Less: deposits with an original maturity of
more than three months (1,540) (90) {15,370)
Call loans 279,800 340,800 2,792,693
Monetary claims purchased 430,592 450,533 4,297,763
Less: monetary claims purchased other than
cash and cash equivalents (325,474) {269,413) (3,248,576)
Securities purchased 9,244,528 9,870,253 92,269,975
Less: securities purchased other than cash
- and cash equivaients {8,953,739) (9,594,912) (89,367,595)
Cash and cash equivalents ¥ 982,59 ¥ 1,217,045 $ 9,807,331

15. Segment Information

Segment information is not required to be disclosed, as ordinary revenues and total assets
related to the Company and its consolidated subsidiaries’ insurance business in Japan exceed
90% of the total amounts of both ordinary revenues and total assets.
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16. Lease Transactions
Information regarding nonownership-transfer finance leases were as follows:

(1) As lessee

Pro forma information of nonownership-transfer finance leases contracted as a lessee,
such as acquisition cost and related accumulated depreciation of leased assets, obligation
under finance leases, depreciation expense and interest expense of finance leases, which
is required under Japanese accounting standards for leases as of March 31, 2008 and 2007
is summarized as follows:

As of March 31
2008 2007 2008
(Millions of yen) (Thousands of
UL.S. dollars)
Tangible fixed assets:
Acquisition cost ¥ 160 ¥ 124 5 1,606
Accumulated depreciation (56) 43) (565)
Net carrying value ¥ 104 ¥ 80 $ 1,040
Other:
Acquisition cost ¥ 13t ¥ 131 3 1,317
Accumulated depreciation (51) (25) (518)
Net carrying value ¥ 80 ¥ 106 s 798
Total:
Acquisition cost ¥ 292 ¥ 256 $ 2923
Accumulated depreciation {108) (69) {1,084)
Net carrying value ¥ 184 ¥ 187 s 1,839

Obligations under finance leases as of March 31, 2008 and 2007 were as follows:

) As of March 31
2008 2007 2008
{Millions of yen) (Thousands of
U.S. dollars)
Due within one year b 66 ¥ 50 5 668
Due after one year 120 138 1,202
Total ¥ 187 ¥ 188 $ 1,870

Total payments for nonownership-transfer finance leases for the years ended March
31, 2008 and 2007 were ¥65 million ($648 thousand) and ¥48 million, respectively.

Depreciation and imputed interest cost, which are not reflected in the accompanying
consolidated statements of operations, for the years ended March 31, 2008 and 2007 were

as follows:
Years ended March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. dollars)
Depreciation ¥ 61 ¥ 45 $ 617
Imputed interest cost 4 3 45

Depreciation is computed by the straight-line method over the respective lease period.
The residual value at the end of the lease period is not considered for the calculation of
depreciation. Imputed interest cost is computed by the interest method,
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Future minimum lease payments on operating leases as of March 31, 2008 and 2007
were as follows:

As of March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. dollars}

Due within one year ¥ 1 ¥ 0 s 11
Due after one year 1 - 19

Total ¥ 3 ¥ 0 b 30
As lessor

Information of nonownership-transfer finance leases contracted as a lessor, required
under Japanese accounting standards, as of March 31, 2008 and 2007 is summarized as
follows.

Leased assets included in the accompanying consolidated balance sheets accounted
for under operating lease accounting are summarized as follows:

As of March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. dollars)
Other:

Acquisitton cost ¥ 55963 ¥ 52920 $ 558,578
Accumnulated depreciation (30,607) (30,223) (305,498)

Net carrying value ¥ 25356 ¥ 22697 $ 253,080

The amounts equivalent to the minimum lease payments to be received as of March
31, 2008 and 2007 were as follows:

As of March 31
2008 2007 2008
{Millions of yen) (Thousands of
U.S. dollars)
Due within one year ¥ 8497 ¥ 70618 $ 84,814
Duie after one year 24,037 2 1,887 239,914
Total ¥ 32,534 ¥ 29,505 S 324,728

Gross lease income, recovery to the principai amount and net lease income if the
Company applied finance lease accounting to nonownership-transfer finance leases for
the years ended March 31, 2008 and 2007 would have been as follows:

Years ended March 31
2008 2007 2008
(Millions of yen) {Thousands of
U.S. doliars)
Gross lease income ¥ 8,677 ¥ 8612 $ 86,607
Recovery of principal amount 7,348 7,585 73,349
Net lease income 1,487 1,447 14,842

Imputed interest cost is computed by the interest method.

-34- T&D Holdings, Inc.



17. Income Taxes

The Company and its domestic consolidated subsidiaries are subject to corporate (national)
and inhabitants (local) taxes based on income. The footnote disclosure of reconciliation
between the enacted tax rate and the corporate tax rate is as follows:

Years ended March 31

2008 2007
9
Statutory tax rate 36.1% 36.1%
Valuation allowance 14.9 4.1
Permanent difference items including entertainment expense,
etc. 1.0 13
Other, net 14 18
53.4% 43.3%

Effective tax rate

Significant components of deferred tax assets and liabilities of the Company and
consolidated subsidiaries as of March 31, 2008 and 2007 are summarized below:

As of March 31
2008 2007 2007
(Millions of yen) (Thousands of
U.S. dollars)
Deferred tax assets:
Policy reserves ¥ 102,394 ¥ 90,863 $ 1,022,006
Reserve for price fluctuations 49,561 37,746 494,678
Unrealized gains on available-for-sale
securities 42,443 9,959 423,632
Reserve for employees’ retirement benefits 42,219 41,556 421,397
Devaluation losses on securities 18,687 10,021 186,517
Deferred losses on disposal and
devaluation of fixed assets 4,536 4,322 45,279
Tax loss carryforward 4,515 4257 45,670
Reserve for bonus payments 3,352 3321 33,459
Reserve for possible loan losses 1,427 1,405 14,250
Other 10,051 8,770 - 100,325
Subtotal 279,191 212,222 2,786,616
Valuation allowance (27,715) (15,956) (276,631)
Total deferred tax assets 251,475 196,266 2,509,984
Deferred tax liabilities:
Unrealized gains on available-for-sale
securities {181,633) (393,539) (1,812,885)
Accrued dividend income (2,003) (1,757) (19,993)
Deferred gain on reduction of book value
of real estate (900) {908) (8,986)
Other L (530) (469 (5,292)
Total deferred tax liabilities (185,066) (396,674) (1,847,158)
Net deferred tax asset ¥ 66,408 ¥ (200,408) $ 662,826
Amounts recognized in consolidated balance
sheet:
Assets ¥ 66,441 ¥ 770 $ 663,150
Liabilities 10 201,178 105

¥ 66430 ¥ (200,408) $ 663,044
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18. Investments in Securities

(1) AsofMarch 31, 2008

Securities classified as trading securities by the Company and its consolidated
subsidiaries as of March 31, 2008 are summarized as follows:

Valuation difference Valuation difference
charged to charged to
Carrying amount earnings-losses Carrying amount earnings-losses
(Millions of yen)} {Thousands of U.S. dollars)
¥ 865517 ¥ (152,351) 5 8,638,764 $ (1,520,621)

Investments in held-to-maturity securities with readlly obtainable fair value as of
March 31, 2008 are summarized as follows:

Gross
Carrying unrealized
amount Fair value gains (losses)
(Millions of yen)
Items with fair value exceeding carrying
amount:
Domestic bonds:
Government bonds ¥ 259211 ¥ 263,286 ¥ 4,075
Municipal bonds 23,068 23,877 809
Corporate bonds 77,317 78,939 1,621
Total domestic bonds 359,597 366,103 6,505
Foreign bonds - - -
Other securities 116,181 119,246 3,065
Total 475,779 485,350 9,571
Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds 95,463 93,933 (1,530)
Municipal bonds 1,183 1,136 (47
Corporate bonds 55,648 55,227 (420
Total domestic bonds 152,295 150,297 {1,998)
Foreign bonds - - -
Other securities 25,233 25,187 {43)
Total 177,529 175,485 (2,044)
Grand total ¥ 653,309 ¥ 660,835 ¥ 7,526
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Items with fair value exceeding carrying
amount:
Domestic bonds:
Government bonds
Municipal bonds
_ Corporate bonds
Total domestic bonds
Foreign bonds
Other securities
Total
Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds
Municipal bonds

Corporate bonds
Total domestic bonds
Foreign bonds

Other securities
Total

Grand total

Note:

Carrying
amount

Fair value

Gross
unrealized
gains (losses)

(Thousands of U.S. dollars)

$ 2,587,197  § 2,627,873 $§ 40,676
230,250 238,327 8,076
771,712 787,896 16,183

3,589,160 3,654,096 64,936
1,159,613 1,190,207 30,593
4,748,773 4,844,304 95,530
952,824 937,549 (15,274)
11,816 11,342 (474)
555,430 551,229 (4,201)
1,520,070 1,500,120 (19,950)
251,860 251,401 (458)
1,771,931 1,751,522 (20,408)
$ 6,520,705  § 6595826 § 75121

Other securities include certificates of deposits amounting to ¥2,000 million

($19,962 thousand) that are shown as cash and deposits, commercial paper
amounting to ¥25,969 million ($259,205 thousand) and beneficiary trust
certificates amounting to ¥113,445 million ($1,132,306 thousand) that are shown
as monetary claims purchased on the consolidated balance sheet as of March 31,

2008.

Policy reserve-matching bonds with readily obtainable fair value as of March 31,

2008 are summarized as follows:

Items with fair vatue exceeding carrying
amount:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total

Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total

Grand total

Gross
Carrying unrealized
amount Fair value gains (Tosses)
(Millions of yen)

¥ 775279 ¥ 800,112 ¥ 24,832
267,403 275,599 8,195
532,070 548,480 16,410
1,574,753 1,624,192 49,438
2,397 2,340 (56)
27,602 27,492 (110)
29,999 29,833 {166)

¥ 1,604,753 ¥ 1,654,025 ¥ 49272
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Items with fair value exceeding carrying
amount:
Domestic bonds:
Govermnment bonds
Municipal bonds
Corporate bonds
Total

Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total

Grand total

Carrying
amount

Fair value

Gross
unrealized
gains (losses)

{Thousands of U.S. dollars)

$ 7,738,094 $ 7985952 § 247,857
2,668,961 2,750,765 81,804
5,310,616 5,474,406 163,789

15,717,672 16,211,124 493,451
23,928 23,363 (565)
275,502 274,401 (1,101)
299,431 297,764 (1,666)
$16,017,103 $16,508,889  § 491,785

Available-for-sale securities with readily obtainable fair value as of March 31, 2008

are summarized as follows:

Items with carrying amount exceeding
acquisition cost:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total domestic bonds
Domestic equities
Foreign securities:
Foreign bonds
Foreign equities
Foreign other securities
Total foreign securities
Other securities
Total

Items with carrying amount not exceeding
acquisition cost:
Demestic bonds:
Govemnment bonds
Municipal bonds
Corporate bonds
Total domestic bonds
Domestic equities
Foreign securities:
Foreign bonds
Foreign equities
Foreign other securities
Total foreign securities
Other securities
Total

Grand total

Acquisition Carrying
cost amount Difference
{Millions of yen}

¥ 541,999 ¥ 554477 ¥ 12,477
894,965 908,591 13,625
1,068,116 1,088,830 20,714
2,505,081 2,551,899 46,817
406,037 753,118 347,080
390,914 407,339 16,425
34,328 50,580 16,252
113,180 117,786 4,605
538,423 575,706 37,283
511,327 563,134 51,806
3,960,870 4,443,858 482,988
323,484 321,819 (1,664)
10,986 10,885 (101)
277,151 273,847 (3,303
611,621 606,552 (5,068)
206,223 184,487 (21,736)
368,646 358,368 (10,278)
41,001 36,049 {4,952)
230,926 205,763 (25,162)
640,574 600,181 (40,392)
597,984 557,192 (40,792)
2,056,404 1,948,414 (107,990)

¥ 6,017,274 ¥ 6,392,273 ¥ 374,998
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[tems with carrying amount exceeding
acquisition cost:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total domestic bonds
Domestic equities
Foreign securities:
Foreign bonds
Foreign equities
Foreign other securities
Total foreign securities
Other securities
Total

Items with carrying amount not exceeding
acquisition cost:
Domestic bonds:
Government bonds
Municipal bonds
Corporate bonds
Total domestic bonds
Domestic equities
Foreign securities:
Foreign bonds
Foreign equities
Foreign other securities
Total foreign securities
Other securities
Total

Grand total

Acquisition

cost

Carrying
amount

Difference

(Thousands of U.S. dollars)

$ 5409714 § 5534257 S 124,543
8,932,686 9,068,684 135,997
10,660,909 10,867,660 206,751
25,003,311 25,470,602 467,291
4,052,679 7,516,900 3,464,221
3,901,727 4,065,670 163,943
342,632 504,847 162,214
1,129,661 1,175,630 45,969
5,374,021 5,746,149 372,127
5,103,576 5,620,662 517,085
39,533,588 44,354,315 4,820,727
3,228,707 3,212,096 (16,610)
109,656 108,646 (1,010)
2,766,257 2,733,284 (32,973)
6,104,620 6,054,026 (50,593)
2,058,325 1,841,374 (216,951)
3,679,476 3,576,887 (102,588)
409,233 359,807 (49,426)
2,304,884 2,053,737 (251,147)
6,393,594 5,990,432 (403,161)
5,968,508 5,561,359 (407,148)
20,525,049 19,447,193 (1,077,855)

$ 60,058,637

$ 63,301,509

$ 3,742,871

Note 1: Other securities include certificates of deposits amounting to ¥62,000 million
($618,824 thousand) that are shown as cash and deposits, commercial paper
amounting te ¥100,127 million ($999,376 thousand) and beneficiary trust
certificates amounting to ¥187,600 million (31,872,448 thousand) that are shown
as monetary claims purchased on the consolidated balance sheet as of March 31,

2008.

Note 2: Impairment losses with respect to the available-for-sale securities with readily
obtainable fair value as of March 31, 2008totaled ¥25,453 million ({$254,048
thousand) and were charged to income. Impairment loss was recognized when
the fair market value of securities as of March 31, 2008 decreased from the
acquisition cost by 30% or more.

Gross gains of ¥100,439 million ($1,002,493 thousand) and gross losses of ¥56,587
million ($564,803 thousand) were recorded on the sales of securities classified as
available-for-sale for the year ended March 31, 2008. Total proceeds on such sales
amounted to ¥1,471,773 million (514,689,828 thousand) for the year ended March 31,

2008.
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Gross gains of ¥2,035 million ($20,321 thousand) and gross losses of ¥5,636 million
($56,256 thousand) were recorded on the sales of securities classified as policy
- reserve-matching bonds for the year ended March 31, 2008. Total proceeds on such sales
amounted to ¥471,443 ($4,705,496 thousand) for the year ended March 31, 2008.

There are no sales of securities classified as held-to-maturity bonds for the year

ended March 31, 2008.

Securities without readily obtainable fair value held by the Company as of March 31,

2008 are summarized as follows:

Carrying amount

{Millions of yen)

Available-for-sale securities:

(Thousands of
U.S. dollars)

$ 340,929
38,688
1,468,492
345,906

Unlisted stocks ¥ 34,157
Foreign securities/unlisted stocks 3,876
Foreign securities/other securities 147,128
Other securities 34,656

¥ 219,818

Total

$ 2,194,016

The Company has not reclassified certain securities for the year ended March 31,

2008.

The carrying value of bonds classified as available-for-sale and held-to-maturity

securities at March 31, 2008, by contractual maturity date, is as follows:

Dues after one  Due after five
Due in year through years through Due after
one year or less five years 10 years 10 years
(Millions of yen)
Government bonds ¥ 660,697 ¥ 373,236 ¥ 300,122 ¥ 672,640
Municipal bonds 198,476 535,667 387,139 92,246
Corporate bonds 191,496 773,970 499,885 573,169
Domestic equities - - 2,000 -
Foreign bonds 72,710 320,324 233,081 133,162
Foreign equities - 3,009 2,908 -
Other foreign securities 2,536 57,756 125,738 61,206
QOther securities 190,345 28,677 27,757 286,414
Total ¥ 1,316,263 ¥ 2,092,641 ¥ 1,578,633 ¥ 1,818,839
Dues afterone  Due after five
Due in year through  years through Due after
one year or less five years 10 years 10 years
{Thousands of U.S. dollars)

Government bonds $ 6,594,446 $ 3725288 $ 2,995,528 $ 6,713,647
Municipal bonds 1,980,999 5,346,513 3,864,056 920,717
Corporate bonds 1,911,333 7,725,026 4,989,373 5,720,821
Domestic equities - - 19,962 -
Foreign bonds 725,728 3,197,166 2,326,394 1,329,103
Foreign equities - 30,034 29,033 -
Other foreign securities 25,320 576,473 1,255,001 610,899
Other securities 1,899,849 286,229 277,044 2,858,710
Total $ 13,137,678 $ 20,886,731 $ 15,756,394 $ 18,153,900
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(2) AsofMarch 31, 2007

Securities classified as trading securities by the Company and its consolidated
subsidiaries as of March 31, 2007 are summarized as follows:

Valuation difference

charged to
Carrying amount earnings-losses
(Miltlions of yen)
¥ 944,537 ¥ (113)

Investments in held-to-maturity securities with readily obtainable fair value as of
March 31, 2007 are summarized as follows:

Gross
Carrying unrealized
amount Fair value gains (losses)
(Millions of yen}
Items with fair value exceeding carrying
amount:
Domestic bonds:

Government bonds ¥ 151,675 ¥ 152,589 ¥ 913

Municipal bonds 21,755 22,243 488

Corporate bonds 4-4,422 : 45,458 1,036

Total domestic bonds 217,853 220,291 2,438

Foreign bonds - - -

Other securities ' 50,281 50,764 483

Total 268,134 271,056 2,922

Items with fair value not exceeding
carrying amount:
Domestic bonds:

Government bonds 227,189 224,129 (3,059
Municipal bonds 3,501 3,428 (72}
Corporate bonds 88,233 86,724 (1,509)
Total domestic bonds 318,924 314,283 (4,641
Foreign bonds 15,000 14,992 (7
Other securities 87,639 86,494 (1,144)
Total 421,563 415,770 (5,793)
Grand total . ¥ 689,698 ¥ 686,826 ¥ (2,871)

Note: Other securities include certificates of deposits amounting to ¥5,000 million that
are shown as cash and deposits, commercial paper amounting to ¥28,982 million
and beneficiary trust certificates amounting to ¥103,938 million that are shown as
monetary claims purchased on the consolidated balance sheet as of March 31,
2007.
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Policy reserve-matching bonds with readily obtainable fair value as of March 31,
2007 are summarized as follows:

Gross
Carrying unreaiized
amount Fair value gains (losses)
(Millions of yen)
Items with fair value exceeding carrying
amount:
Domestic bonds:
Government bonds ¥ 431,298 ¥ 435,755 ¥ 4,456
Municipal bonds 129,224 131,302 2,078
Corporate bonds 307,269 31 1, 125 3,856
Total 867,791 878,183 10,391
Items with fair value not exceeding
carrying amount:
Domestic bonds:
Government bonds 145,959 145,227 (731)
Municipal bonds 189,091 188,011 {1,080}
C()rporate bonds 452, 143 449,491 (2,65 1)
Total 787,194 782,731 {4,463)
Grand total ¥ 1,654,986 ¥ 1,660,914 ¥ 5,927

Available-for-sale securities with readily obtainable fair value as of March 31, 2007
are summarized as follows:

Acquisition Carrying
cost amount Difference
{Millions of yen)
Items with carrying amount exceeding
acquisition cost:
Domestic bonds:
Government bonds ¥ 345,167 ¥ 355370 ¥ 10,203
Municipal bonds 788,870 797,803 8,933
Corporate bonds 878,985 892,063 13,078
Total domestic bonds 2,013,022 2,045,237 32,215
Domestic equities 584,085 1,268,363 684,277
Foreign securities:
Foreign bonds 638,973 663,813 24,839
Foreign equities 90,378 120,385 30,006
Foreign other securities 85,066 97,284 12,218
Total foreign securities 814,418 881,483 67,064
Other securities 699,906 956,321 256,415
Total 4,111,433 5,151,406 1,036,972
Items with carrying amount not exceeding
acquisition cost:
Domestic bonds:
Government bonds 242,396 240,730 (1,666)
Municipal bonds 253,935 251,378 (2,557)
Corporate bonds 459,961 454,081 (5,880)
Total domestic bonds 956,294 946,190 (10,104)
Domestic equities 68,150 58,196 {9,954)
Foreign securities:
Foreign bonds 191,469 189,629 (1,839)
Foreign equities 10,495 9,906 (588)
Foreign other securities 10,127 9,226 (500)
Tatal foreign securities 212,091 208,762 (3,329)
Other securities 471,933 467,936 (3,996)
Total 1,708,470 1,681,085 (27,384)
¥ 5,819,903 ¥ 6,832,491 ¥ 1,012,588

Grand total
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Note 1: Other securities include certificates of deposits amounting to ¥116,500 million
that are shown as cash and deposits, commercial paper amounting to ¥166,128
million and beneficiary trust certificates amounting to ¥149,757 million that are
shown as monetary claims purchased on the consolidated balance sheet as of
March 31, 2007.

Note 2: Impairment losses with respect to the available-for-sale securities with readily
obtainable fair value as of March 31, 2007 totaled ¥339 million and were
charged to income. Impairment loss was recognized when the fair market value
of securities as of March 31, 2007 decreased from the acquisition cost by 30% or
more.

Gross gains of ¥93,883 million and gross losses of ¥41,588 million were recorded on
the sales of securities classified as available-for-sale for the year ended March 31, 2007.
Total proceeds on such sales amounted to ¥1,437,906 million for the year ended March
31, 2007.

Gross gains of ¥364 million and gross losses of ¥10,789 million were recorded on the
sales of securities classified as policy reserve-matching bonds for the year ended March
31, 2007. Total proceeds on such sales amounted to ¥586,074 million for the year ended
March 31, 2007.

There are no sales of securities classified as held-to-maturity bonds for the year
ended March 31, 2007,

Securities without readily obtainable fair value held by the Company as of March 31,

2007 are summarized as follows:
Carrying amount

(Millions of yen)
Available-for-sale securities:
Unlisted stocks ¥ 32,199
Foreign securities/unlisted stocks 0
Foreign securities/other securities 257,849
Other securities 28,797
Total ¥ 318,846

‘The Company reclassified certain bonds originally classified as held-to-maturity
securities, with a net book value of ¥1,240,403 million, into available-for-sale securities.
To secure mobility to the shift of secunties corresponding to long-term insurance
liabilities, the held-to-maturity securities in general assets were reclassified. As a result of
the reclassification, the balance of available-for-sale securities increased ¥8,270 million,
the balance of monetary claims purchased decreased ¥676 million and net unrealized
gains on available-for-sale securities increased ¥4,852 million.
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The carrying value of bonds classified as available-for-sale and held-to-maturity
securities at March 31, 2007, by contractual maturity date, is as follows:

Dues after one  Due after five

Due in year through years through Due after
one year or less five years 10 years 10 years
{Millions of yen)

Government bonds ¥ 399,135 ¥ 413,450 ¥ 306310 ¥ 432,745
Municipal bonds 164,910 683,658 461,645 82,541
Corporate bonds 200,244 972,411 564,816 489,387
Domestic equities - - 2,000 -
Foreign bonds 96,007 385,112 220,798 165,531
Foreign equities - 3,719 2,098 : -
Other foreign securities 314 27,397 79,054 40,884
Qther securities 316,843 34,052 25,167 242,972
Total ¥ 1,177,455 ¥ 2,519,802 ¥ 1,662,391 ¥ 1,454,061

Investment in Monetary Trusts
As of March 31, 2008

Monetary trusts classified as trading purpose trusts by the Company and its consolidated
subsidiaries as of March 31, 2008 are summarized as follows:

Valuation difference Valuation difference
charged to charged to
Carrying amount earnings-gains Carrying amount earnings-gains
{Millions of yen) (Thousands of U.S. dollars)
¥ 30,165 ¥ 16,162 $ 301,085 5 161,317

There are no monetary trusts for held-to-maturity or policy reserve-matching
purposes as of March 31, 2008.

Monetary trusts other than investment, held-to-maturity and policy reserve-matching
purpose as of March 31, 2008 are summarized as follows:

Gross
Acquisition Carrying unrealized
cost amount gains
(Miilions of yen}
Monetary trusts ¥ 23,976 ¥ 24303 ¥ 327
Gross
Acquisition Carrying unrealized
cost amount gains
{Thousands of U.S. dollars)

Note 1: In addition to the monetary trusts above, joint monetary trusts amounting to
¥80,300 million ($801,477 thousand) are stated at the acquisition cost on the
consolidated balance sheet as of March 31, 2008,
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Note 2: Impairment losses with respect to monetary trusts other than investment,
held-to-maturity and policy reserve-matching as of March 31, 2008 amounted to
¥1,182 million ($11,799 thousand) and were charged to income. Impairment loss
was recognized when the fair market value of securities as of March 31, 2008
decreased from the acquisition cost by 30% or more.

(2) Asof March 31, 2007

Monetary trusts classified as trading purpose trusts by the Company and its consolidated
subsidiaries as of March 31, 2007 are summarized as follows:

Valuation difference

charged to
Carrying amount earnings-losses
{Millions of yen)
¥ 12,340 ¥ (2,979)

There are no monetary trusts for held-to-maturity or policy reserve-matching
purposes as of March 31, 2007,

Monetary trusts other than investment, held-to-maturity and policy reserve-matching
purpose as of March 31, 2007 are summarized as follows:

Gross
Acquisition Carrying unrealized
cost amount gains
(Millions of yen)
Monetary trusts ¥ 46,773 ¥ 76,546 ¥ 29,772

Note: In addition to the monetary trusts above, joint monetary trusts amounting to
¥24,300 million are stated at the acquisition cost on the consolidated balance sheet
as of March 31, 2007.

20. Derivative Financial Instruments

The Three Life Insurance Companies use swaps, forwards, futures and option contracts to
hedge exposure to changes in interest rates, foreign exchange rates and stock and bond prices
for assets in the consolidated balance sheets or for future investments, and to manage the
differences in the duration of its assets and liabilities. In addition, the companies trade credit
derivatives within certain internal guidelines, such as total notional amount and credit rating
of entities to be referred under the credit denivatives.

The Three Life Insurance Companies have established internal rules regarding derivative
financial instruments including policies and procedures for risk assessment, approval,
reporting and monitoring. Based on such rules, the use of new types of derivative financiat
instruments must be approved by the Board of Directors. Such rules enable the companies to
maintain an adequate control environment for derivative financial instruments. All dealing
functions, such as the front, back and middle offices, are completely separated into different
departments. The middle office, the Total Risk Monitoring Department, periodically monitors,
measures and analyzes risks related to derivative financial instruments, and periodically
reports total risk, position and gains and losses to the Board of Directors,
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Because the Three Life Insurance Companies use derivative financial instruments mainly
to hedge or manage market risk exposures resulting from assets on the consolidated balance
sheets, the risk of derivative financial instruments is limited through offsetting the risk arising
from those assets. Instruments are traded either over an exchange or with counterparties of
high credit quality and the risk of nonperformance by the counterparties is therefore
considered to be remote.

The Three Life Insurance Companies use derivative financial instruments for the purpose
of complementing risk hedges, which are linked with cash product assets. Accordingly, the
Three Life Insurance Companies do not make a deal for speculative trades.

Taiyo Life focuses on the stable investment management of assets and leverages risks
linking hedge purposes with holding cash product assets. Daito Life focuses on efficient
investment management of assets and complementing trades of cash product assets. Daido
Life uses derivative financial instruments where trades are limited for the above policy.

To minimize the risks of minimum death guaranty and guaranteed minimum living
benefit for individual variable annuities, T&D Financial Life uses derivative trades in
monetary trusts for hedge purposes against increasing risks, owing to falling prices related to
the subjected cash product assets in separate accounts.

The foilowing tables show a summary of the notional amounts and current market or fair
values of derivative financial instruments held as of March 31, 2008 and 2007. Notional
amounts do not represent exposure to credit loss.

As of March 31, 2008
Notional amounts Current Valuation
Over One year market or gains
one year or less fair value {losses)
{Millions of yen)
Interest rate swap (fixed interest receipt} ¥ 121,783 ¥ 23,043 ¥ 1,298 ¥ 1,298
Interest rate swap (fixed interest pay) 138,382 - 120 120
Foreign exchange contracts sold - 756,737 732,263 24,474
Foreign exchange contracts bought - 201 202 0
Bond futures contracts sold - - - -
Stock index futures contracts sold - - - -
Stock forward contracts sold - 22,135 21,020 1,115
Total valuation gains, net ¥ 27,009
As of March 31, 2007
Notional amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)
(Millions of yen)
Interest rate swap (fixed interestreceipt) ¥ 116,235 ¥ 29,789 ¥ (733) ¥ (733)
Interest rate swap (fixed interest pay) 138,382 1,400 1,209 1,209
Foreign exchange contracts sold - 785,672 788,415 1,256
Foreign exchange contracts bought - 995 1,005 10
Baond futures contracts soild - 22,559 22,537 21
Stock index futures contracts sold - 16,563 16,753 (189)
Stock forward contracts sold - - v e
Total valuation gains, net ¥ 1,576
As of March 31, 2008
Notional amounts Current Valuation
Over One year market or gains
one year or less fair value {tosses)

{Thousands of U.S. dollars)
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Interest rate swap {fixed interest receipt)  $ 1,215,528 § 229,997 § 12957 $ 12,957

Interest rate swap (fixed interest pay) 1,381,195 - 1,202 1,202
Foreign exchange contracts sold - 7,553,028 7,308,744 244,284
Foreign exchange contracts bought - 2,013 2,022 9

Bond futures contracts sold -
Stock index futures contracts sold - -

Stock forward contracts sold - 220,940 209,809 11,130
Total valuation gains, net § 269,583

Note 1: The transactions that apply deferral hedge and fair value hedge accounting,
including special treatment for interest rate swaps, are included above.

Note 2: Foreign currency monetary assets or liabilities that are fixed at the yen amount at
settlement time by employing foreign exchange forward contracts and are stated
in yen in the accompanying consolidated balance sheets are excluded above.

T&D Financial Life uses monetary trusts to execute derivatives trades. The following
tables show a summary of the notional amounts and current market or fair values of derivative
financial instruments held as of March 31, 2008 and 2007.

As of March 31, 2008
Notional amounts Current Valuation
Over One year market or gains
one year or less fair value {losses)
(Millions of yen)
Currency options bought (put) ¥ 30495 ¥ 3,726
_Option premium 4,287 221 ¥ 3534 ¥ (974)
Currency options bought (put) in USD 18,369 2,316
Option premium 2,818 153 2,643 (328)
Currency options bought (put) in EUR 12,126 1,409
Option premium 1,469 67 8N (645)
Stock index options bought {put) 102,932 7,112
Option premium 15,103 473 25377 9,800
Total valuation gains, net ¥ 8,826
As of March 31, 2007
Notional amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)
(Millions of yen)
Currency options bought (put) ¥ 3228 ¥ 3,406
Option premium 4,338 134 ¥ 2170 ¥ (2,301)
Currency options bought (put) in USD 19,976 2,126
Option premium 2,930 93 1,646 (1,377)
Currency options bought (put) in EUR 12,309 1,279
Option premium 1,407 41 524 (923)
Stock index options bought (put) 97,500 6,908
Option premium 12,518 262 1,777 (5,034)
Total valuation losses, net ¥ (3339
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Currency options bought (put)
Option premium

Currency options bought (put) in USD
Option premium

Currency options bought (put) in EUR
Option premium

Stock index options bought (put)
Option premium

Total valuation gains, net

Note 1:

As of March 31, 2008

Notionai amounts Current Valuation
Over One year market or gains
one year or less fair value (losses)
(Thousands of U.S. dollars)
$ 304,381 § 37,192
42,794 2,206 $ 35276 § (9,729)
183,349 23,124
28,128 1,534 26,380 (3,282)
121,031 14,067
14,666 671 8,896 (6,441)
1,027,370 70,986
150,744 4,725 253,292 97,822
$ 88,097

The transactions that apply deferral hedge and fair value hedge accounting,

including special treatment for interest rate swaps, are included above.

Note 2:

Foreign currency monetary assets or liabilities that are fixed at the yen amount at

settlement time by employing foreign exchange forward contracts and are stated
in yen in the accompanying consolidated balance sheets are excluded above.

21. Reserve for Employees’ Retirement Benefits

The components of net periodic pension cost are summarized below:

Years ended March 31
2008 2007 2008
{Millions of yen) (Thousands of
U.S. dollars}
Service cost ¥ 6,003 ¥ 5,692 $ 59919
Interest cost 2,645 2,486 26,403
Expected return on assets (428) (384) (4,274)
Amortization of unrecognized net actuarial
loss 2,192 7,820 21,882
Amortization of unrecognized net obligation
at translation 60 314 606
Net periodic pension cost 10,473 15,927 104,537
Other 127 124 1,270
Total pension cost ¥ 10,600 ¥ 16,052 $ 105,308
Assumptions used in accounting for the plans were as follows:
Years ended March 31
2008 2007

Discount rate
Expected long-term rate of return on assets

_48 -

1.9% - 2.3%
1.25% - 2.49%

1.9% -2.3%
1.25% — 2.49%
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The plans’ funded status as of March 31, 2008 and 2007 is summarized below:

As of March 31
2008 2007 2008
{Millions of yen) (Thousands of
U.S. dollars)
Projected benefit obligation ¥ 137,680 ¥ 135,898 $ 1,374,195
Plan assets (20,831) (20,912) (207,920)

Reserve for employees’ retirement benefits ¥ 116,849 ¥ 114,986 $ 1,166,275

22. Per Share Information

Net assets per share computed based on the number of shares of common stock outstanding as
of March 31, 2008 and 2007 were ¥2,743.16 ($27.37) and ¥4,419.55, respectively. Net
income per share computed based on the weighted-average number of shares of common
stock outstanding during the year ended March 31, 2008 and 2007 were ¥149.24 ($1.48) and
¥157.45, respectively.

A summary of the net assets per share computations is as follows:

As of March 31
2008 2007 2008
(Millions of yen) (Thousands of
U.S. dollars})
Net assets ¥ 677273 ¥1,090,229 $ 6,759,394
Minority interests (1,820) (1,909} (18,166)
Net assets available to common stockholders _¥ 675,453 ¥1,088,319 $ 6,741,728
{Shares}
The number of shares of common stock
outstanding 246,231,785 246,251,152
A summary of the net income per share computations is as follows:
Years ended March 31
2008 2007 2008
{Millions of yen) {Thousands of
U.S. dollars)
Net income ¥ 36,749 ¥ 387972 $ 366,802
Bonuses to directors and corporate auditors ) ) (O]
Net income available to common
stockholders ¥ 36,749 ¥ 38772 $ 366,802
(Shares)
Weighted-average common shares
outstanding 246,239,986 246,261,507

23. Subsequent Events

There were no applicable subsequent events for the year ended March 31, 2008 and 2007.
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V. Unaudited Non-Consolidated Financial Statements
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Unaudited Non-Consolidated Balance Sheets

Increase
As of March 31, 2008 2007 (decrease) 2008
(Millions of (%8} (Millionsof (%8) (Millions of (Thousands of
yen) yen) yen) U.S. dollars)
Assets:
Current assets: e T
Cash and deposits ¥ 523 ¥ 17,477 ¥ (16,953) § 5,228
Securities 17,000 - 17,000 169,677
Prepaid expenses 20 18 1 200
Deferred tax assets 105 78 26 1,051
Accounts receivable 30,449 29,381 1,067 303,918
Other current assets 0 7 (6) 2
Total current assets 48,099 7.6 46,963 7.4 1,135 480,079
Fixed assets:
Tangible fixed assets: .
Buildings 114 126 (12) 1,139
Machinery and equipment 6 8 (H 68
Total tangible fixed assets 20 00 135 00 (14) 1,207
Intangible fixed assets:
Trademark 2 2 (D)} 24
Software 8 9 (0) 88
Other intangible fixed assets 0 - 0 -0
Total intangible fixed assets 11 0.0 12 0.0 (1) 112
Investments and other assets:
[nvestments in subsidiaries 583,215 583,171 44 5,821,097
Deferred tax assets 116 79 36 1,165
Deposit for rent 1,653 1,653 {0) 16,501
Total investments and other assets 584985 924 584,904 926 81 3,838,764
Total fixed assets 585,118 924 585,052 926 65 5,840,084
Total assets ¥ 633,217 100.0 ¥632,0l6 1000 ¥ 1201 $6,320,164
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Unaudited Non-Consolidated Balance Sheets (continued)

Increase

As of March 31, 2008 2007 (decrease) 2008
(Millions of (%) (Millions of (%) (Millions of ({Thousands of
yen) yen) yen) U.S. dollars}
Liabilities:
Current liabilities:
Accounts payable ¥ 4,038 ¥ 7326 ¥ (3,288) § 40,309
Accrued expenses 166 127 38 1,660
Income tax payable 24,770 20,475 4,294 247,239
Consumption tax payable 31 8 22 311
Deposits received 4 5 (0) 48
Reserve for bonus to directors and
corporate auditors 43 43 (0) 429
Total current liabilities 29,055 4.6 27987 44 1,067 250,001
Fixed liabilities:
Long-term debt 10,700 10,700 - 106,797
Reserve for directors’ and corporate
auditors’ retirement benefits 167 252 114 3,666
Deposits received 1,545 1,545 - 15,422
Total fixed liabilities 12,612 2.0 12498 2.0 114 125,885
Total liabilities 41,667 6.6 40,485 6.4 1,181 415,886
Net assets:
Stockholders’ equity:
Common stock:
Authorized - 966,000,000 shares
Issued - 246,330,000 shares ¥ 118,595 187 ¥ 118,595 1838 - $1,183,705
Capital surplus:
Additional paid-in-capital 450,903 450,903 - 4,500,488
Other capital surplus 3 3 0 38
Total capital surplus 450,907 71.2 450,907 713 0 4,500,526
Retained earnings:
Unappropriated retained earnings 22,684 22,524 160 226,417
Total retained earnings 22,684 36 22,524 36 160 226,417
Treasury stock (638) (0.1) (496) (0.1 (141) (6,372)
Total stockholders’ equity 591,549 93.4 591,530  93.6 19 5,904,277
Total net assets 591,545 934 591,530 93.6 19 5,904,277
Total liabilities and net assets ¥ 633,217 1000 ¥ 632,016 100.0 1,201 56,320,164
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Unaudited Non-Consolidated Statements of Operations

Increase
Years ended March 31, 2008 2007 (decrease) 2008
(Millions of (%) (Millions of (%) (Millions of (Thousands of
yen} yen) yen) U.S. dollars)

Operating income:

Dividends on Investments in subsidiaries ¥ 16,129 ¥ 13,546 ¥ 2,583 $ 160,989

Fees and commissions received from

subsidiaries 3,176 2,852 323 31,703

Total operating income 19,306  100.0 16,399 100.0 2,906 192,693
Operating expenses:

General and administrative expenses 2,894 150 2,596 158 297 28,888
Operating profit - 16,411 85.0 13,802 842 2,608 163,805
Non-operating income:

Interest income - 34 (34) -

Interest on securities 88 - 88 883

Interest on tax refund 0 0 0 ¢

Fee income 8 6 1 85

Other income 1 1 (™ 14
Total non-operating income 98 0.5 43 0.3 35 984
Non-operating expenses:

Interest expenses 162 1 161 1,622

Fees and commissions paid - 15 (15) -

Other expenses 0 0 - 4
Total non-operating expenses 163 0.8 16 0.1 146 1,627
Ordinary profit 16,347  84.7 13,829 843 2,517 163,161
Extraordinary losses:

Headquarters removal costs - - 127 0.8 (127) -
Income before income taxes 16,347 84.7 13,702  83.6 2,644 163,161
Income taxes:

Current 243 107 136 2,434

Deferred {63} 6 (70) {634)
Total income taxes 180 1.0 114 0.7 66 1,800
Net income 16,166  83.7 13,588 82.9 2,578 161,361
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Unaudited Non-Consolidated Statements of Changes in Net Assets

Balance as of March 31,
2007
Changes in the period
Dividends
Bonus to directors and
corporate auditors
Net income
Acquisilion of treasury
stock
Disposal of treasury stock
Total changes in the period
Balance as of March 31,
2008

Balance as of March 31,
2007

- Changes in the period
Dividends
Bonus to directors and
corporate auditors
Net income
Acquisition of treasury
stack
Disposal of treasury stock
Total changes in the period
Batance as of March 31,
2068

Balance as of March 31,
2006

Changes in the period
‘ Dividends
Bonus to directors and
ocorporate auditors
Net income
Acquisition of treasury
stock
Disposal of treasury stock
Total changes in the period
Balance a3 of March 31,
2007

(Millions of yen)

Stockholders’ equity

Capital Surplus Retained camings
Common Additional Other ol capital Unapproprizicd Total Treasury Total net
stock '::’;.;:l‘ :;':;:Is surplus :.‘:,":: :z‘:; stock Total assets
118,595 450,903 3 450,907 22,524 22,524 (496) 591,530 591,530
{16,006) {16,006) (16,006) (16,006)
16,166 16,166 16,166 16,166
(156) (156) (156)
0 0 14 14 14
- - 0 0 160 160 (141) 19 19
118,595 450,903 3 450,907 22,684 22,684 (638) 591,549 591,549
{Thougands of U.5. dollars)
Stockholders’ equity
Capital Surplus Retained eamings
Additional Other N Unappropriated Tatal
Common s . Total capital - ; Treasury Total net
seck  mOn e Capie e S w0 ases
1,183,705 4,500,488 37 4,500,525 224,815 224815 (4,959) 5,904,086 5,904,086
(159,759) (159,759) (159,759 (159,759)
161,361 161,361 161,361 161,361
(1,558) (1,558) {1,558)
1 1 145 147 147
- - 1 1 1,601 1,601  (1,412) 190 190
1,183,705 4,500,488 38 4,500,526 226,417 226,417  (6,372) 5,904,277 5,904,277
(Millions of yen)
Stockholders’ equity
Capital Surplus Retained camings
Additional Othe: . U fated Total
Co:nnll(on pailt‘ll-ni:l capit:l Total c!aptul M{t}::::;a reuoinzd Trmlll(ry Total Total 'n el
sloc capital surplus Surpius earnings camings stoc assels
118,595 450,903 1 450,905 22,520 22,520 (322) 591,698 591,698
(13,584)  (13,544) (13,544)  (13,544)
(39) (39) (39) {39)
13,588 13,588 13,588 13,588
(179) (179) (179)
2 2 5 8 8
- - 2 2 3 3 (174) (167) (167)
118,595 450,903 3 450,907 22,524 22,524 (496) 591,530 591,530
.54.
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(Reference)

Non-Consolidated Financial Data of the Three Life Insurance Companies
for the Fiscal Year Ended March 31, 2008

1. Sales Results (Individual Insurance and Annuities) (Billions of yen)
: Total
Fﬁcal : . sgg;d (Sum of Three Companies)] ___ Taiyo Life Daido Life | T&D Financial Life
arc > Amount | Change | Amount | Change | Armount | Change | Amount | Change
New policy amount 5.201.8 (6.5%) 1,474.1 (30.7%)] 4.634.2 7.1% 93.3 (48.0%)

Surrender and lapse amount

5,064.2 {5.6%)

1,348.6 | (10.3%)

3,550.0 (1.8%)

165.5 (31.8%)

Surrender and lapse rate

7.64% [(0.91points)

8.9% (0.1 tpaints)

6.56% |(2.55points)

Policy amount in force 55.340.3 {0.9%)] 17,182.2 (2.6%)1 39,897.1 0.4% 2,261.0 (10.4%)
Annualized premiums of new policies 117.5 (17.9%) 32.7 (10.5%) 7191 {13.7%) 12.7 (44.6%)
|3rd sector products 13.5 (20.4%) 9.5 (27.3%) 39 2.6% -1 {100.0%)
Annualized premiums of total policies|  1.425.9 {1.5%) 637.3 (3.8%) 5689.1 (0.4%) 99.3 7.9%
|3rd sector products 174.1 (1.8%) 1110 (0.9%) 57.0 (2.7%) 6.1 (9.3%)
Notes:
1. New policy amouns includes increase from conversion.
2. % Change is presented in comparizon with the previous fiscal year (hereinafler, same if no: mentioned otherwise),
2. Summary of Operations {Billions of yen)
. T&D Holdings
F;‘;Tc: ;‘I’ 533;" Consolidated Taiyo Lile Daido Life T&D Financial Life
! Amount | Change | Amount | Change | Amount | Change | Amount | Change
Ordinary revenues 2.330.0 1.9% 1,000.3 (1.2%)]  1,136.3 7.0% 180.4 (32.2%)
Income from insurance premiums and otbers | 1.613.1 (11.0%) 633.7 (9.9%) 843.3 {2.5%) 134.0 (44.3%)
Investrnent income 445.4 9.3% 229.6 8.4% 205.7 12.2% 19.8 15.5%
Ordinary expenses 2,1743 2.2% 943.3 {1.8%)] 10316 9.7% 190.1 (32.0%)
Insurance claims and other payments 1,647.0 1.0% 747.1 (3.3%) 304.3 6.1% 95.5 (4.0%)

Investment expenses 241.9 110.0% 76.1 8.2% 934.6 114.4% 77.9 | 1,535.5%
Ordinary profit {loss) 155.7 (1.6%) 57.0 1H).4% 104.6 (13.7%) (9.6)]  (28.5%}
Extraordinary gains 6.1 167.3% 0.6 1 (82.8%) 5.1 66.1% 0.0 [ (100.0%)
Extraordinary losses 37.5 6.3% 21.6 16.4% 154 (2.8%) 0.0 (97.7%)
Provision for reserve for policyholder dividends 45.3 (19.6%) 13.9 {1.2%) 31.2 (22.0%) 0.1 (86.7%)
Income before income taxes 78.9 14.9%% 22.0 0.5% 63.1 (7.7%) (9.8)] (35.2%)
Income taxes 42.1 41.7% 10.0 17.4% 32.7 20.4% (2.9  (35.1%)

Net income (loss)

36.7 (5.2%)

12.0 {10.2%)

3041 (29.4%)

(6.9 (35.3%)

Notes:

1. T&D Holdings' contolidated figures do not always correspond to the sum of the three companies’ figures.
2. Income taxes include current income taxes and deferred income 1axes,

3. Key Indicators

(Billions of yen)

Fiscal Year Ended
March 31, 2008

Total

(Sum of Three Cotnpanies)

Taiyo Life

Daido Life

T&D Financial Life

Amount | Change

Amount | Change

Amount | Change

Amount | Change

Core profit

159.7 (7.8%)

53.0 {1.7%)

124.8 (0.7%)

(18.1)] 181.6%

Amount of negative spread 17.6 (7.0 worgp - - 4.1 {0.0)
Note: Daido Life has a positive spread of 21.7 billion yen. (a pasitive spread of 8.3 billion yen ot the previous fiscal year-end)
(Billions of yen)
Total
As of March 31, 2008 {Sum of Three Companies) Taivo Life Daido Life T&D Financial Life
Amount m“&"& Amount mm Amount mm Amount ;::‘,m
Solvency margin ratio [ —— 1,000.6% |(99.8points)| 1,096.3% |(224.3points}]  912.4% {277 3points)
Adjusted net assets 1,500.7 (507.1) 659.7 (174.9) 771.2 (332.4) 63.7 0.2
Unrealized gaing/ [osses on securities 4320 {613.3) 266.6 (232.9) 163.8 (382.5) 1.4 2.1
Domesti¢ bonds 95.4 69.5 63.1 54.9 30.7 12.0 1.5 2.5
Domestic stocks 325.3 (348.9) 2105 (215.1) 114.7 (133.7) - -
Foreigm securities (3.1} (66.8) 0.7 (53.0) (3.8) (13.6) {0.0) {0.0)
Other securities 5.3 (247.1) (11.0) {23.9) 16.4 (222.9) {0.0) (0.3)
Monetary trusts 0.3 (29.4) - - 0.3 (29.4) - -
Unrealized gainy/ losses on real estate 710 42.2 35.8 241 35.2 18.1 - -

Notes:

1. These figures include securities held in moneiary irusts and do noi include securities without readily obtainable fair value.
2. Taiyo Life’s net unrealized gains/ lasses on real estate is basically calculated based on the appraisal price and the pasted price.
3. Daido Life’s net urrealized gains/ losses on real estare is basically caleulated based or the appreisal price. Less important properties are calculoted

based on the posted price.

4.The European Embedded Value (EEY) results are as follows: sum of three companies: I,621.6 billion yen {down 450.4 billior ver); Teivo Life:
374.9 billion yen (down 163.7 billion yen); Deido Life: 990.7 billion yen (down 272.2 billion yen); T&D Financial Life: 56.0 billion yen (down 14.4

bitlion yen).
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Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

1, T&D Holdings (Consolidated)

(Billions of yen)

Year Ended Forecast for the Year
March 31, 2008 Ending March 31,2000 | Pereentage of Change (%)
Ordinary revenues 2,330.0 2,100 {9.9%)
Ordinary profit 155.7 115 (26.1%)
Net income 36.7 39 6.1%

Projected annual dividend per share for the year ending March 31, 2009 is 65.00 yen.

2. Three Life Insurance Companies (Non-consolidated Basis)

The followings are the three life insurance companies’ forecasts for the year ending March 31, 2009,

(Billions of yen)

Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 930 1,020 270
% change (7.0%) {10.2%) 49.6%
Ordinary profit 29 96 (14)
% change (49.2%) (8.3%) 44.8%
Net income 13 34 (10)
% change 1.9% 11.6% 44.1%
Nore: "% change" represents the change from the year ended March 31, 2008.
(Billions of yen)
S of Three Taiyo Life Daido Life T&D Financial Life
ompanies

Core profit 149 46 107 4)
% change (6.7%) (13.3%) (14.3%) (78.0%)
Income from insurance 1,750 650 850 250
premiums and others 8.5% 2.2% 0.8% 86.4%

% change ' i ) )
Negative spread 20 5 4
% change 13.6% - (2.5%)
New policy amount 6,350 1,760 4,320 270
% change 2.4% 19.4% {6.8%) 189.1%
Policy amount in force 59,300 17,070 39,910 2,320
% change (0.1%) (0.7%) 0.0% 2.6%
Surrender and lapse rate 7.5% 3.5% 6.5%

change {0.1 points) (0.4 points) (0.0 points
Nores:

1. "% change" and "change” represent the change from the year ended March 31, 2008,
2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities, The new policy amount includes

increase from conversion.

3. Regarding negative spread, Daido Life kas a positive spread of 21,7 billion yen for the year ended March 31, 2008.

the Company§ businesses.

The above forecasts for the year ending March 31, 2009 reflect the Company’s current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
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1. Non-Consolidated Operating Results for the Fiscal Year Ended March 31, 2008 (April 1, 2007 - March 31, 2008)
(1) Results of Operations

Note: Amounts of less than one million ven have been eliminated, and percentages have been rounded to the nearest percent.
Ordinary Profit.
Ordinary Revenues Net Income
4 changy] % changd Core Profit % change]

Year ended March 31, 2008

¥1,000,341 million (1.2)

¥57,038 million 104

¥53,063million (1.7)

Year ended March 31, 2007

¥1,012,017 million (6.0)] ¥51,662 million 10.0| ¥53,984 million 41.3

¥12,044 million (10.2)
¥13,416 million 112.3

Net Income Per Share | Ratio of Net Income to | Ratio of Ordinary  [Ratio of Ordinary Profit
Net Income Per Share | ™™z 0o Dinied) | Shareholders’ Equity | Profit to Total Assets | to Ordinary Revenues
Year ended March 31, 2008 ¥8,029.34 - 3.5% 0.9% 5.7%
Year ended March 31, 2007 ¥8,944.39 - 3.2% 0.8% 5.1%

Notes:

I. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operarions on a non-consolidated basis.
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluarion losses on securities
and “other one-rime gains and losses " such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ardinary revenues and ordinary profit, efc. are presented in comparison with the same term of the previous fiscal year.

(2) Financial Conditions L

Total Assets Net Assets Equity Ratio N;;r%sﬁ:::
As of March 31,2008 ¥6,185,591 million ¥254,331 million 4.1% ¥169,554.13
As of March 31, 2007 ¥6,552,504 million ¥430,592 million 6.6% ¥287,061.52
Note: Shareholder’s equity: as of March 31, 2008: ¥254,331 million; as of March 31, 2007: ¥430,592 miilion
2. Dividends
Annual Dividends per Share Dividends : Dividends on
. Payout Ratio
Interim Year-End Paid for the Year Net Assets
Year ended March 31, 2007 ¥4,072.00 ¥ ¥4,072.00 ¥6,108 million 45.5% 1.4%
Year ended March 31, 2008 ¥5,234.00 ¥- ¥5,234.00 ¥7,851 million 65.2% 23%

3. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
Taiyo Life’s forecasts are omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Ending March 31,
2009 section in this material “Consolidated Financial Summary for the fiscal year ended March 31, 2008

4. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated
Financial Summary:
Changes due to the revision of accounting standards: Applicable

Changes due to other factors : None

Note: Please refer to T&D Holdings® “Summary of Significant Accounting Policies” section in this material “Consolidated Financial Summary
for the fiscal year ended March 31, 2008.

(2) Number of OQutstanding Shares (Common Stock):
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2008: 1,500,000

as of March 31, 2007: 1,500,000
Number of treasury stock at the end of the term: None

Average number of outstanding shares during the term: for the fiscal year ended March 31, 2008: 1,500,000
for the fiscal year ended March 31, 2007: 1,500,000

Taiyo Life Insurance Company
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Taiyo Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of March 31, 2007 As of March 31, 2008 Increase
(decrease)
Amount % Amount % Amount
Assets:

Cash and deposits 30,965 0.5 37,364 0.6 6,398
Cash 1,040 654 (385)
Deposit 29,925 16,709 6,784

Call loans 170,800 2.6 122,500 2.0 (48,300)

Monetary claims purchased 155,228 24 160,503 26 5,274

Securities 4,485,211 68.5 4,152,424 67.1 {332,787)
Government bonds 910,444 1,161,854 251,450
Municipal bonds 535,207 443,854 {91,352)
Corporate bonds 1,182,805 969,354 (213,451)
Domestic stocks 873,267 638,532 (234,734}
Foreign securities 865,958 867,227 1,268
Other securitics 117,528 71,560 (45,967)

Loans 1,502,246 229 1,481,880 24,0 (20,365)
Policy loans 105,316 101,868 (3,448)
Commercial loans 1,396,930 1,380,012 (16,917)

Tangible fixed assets 163,456 2.5 162,216 2.6 (1,240)
Land 98,452 98,424 27
Buildings 64,558 63,287 (1,271)
Construction in progress 3 2 ©)
Other tangible fixed assets 441 501 59

Intangible fixed assets 9,619 0.1 10,429 0.2 809
Software 9,157 10,004 847
Other intangible fixed assets 462 425 (37N

Due from retnsurers 19 0.0 93 0.0 73

Other assets 37,321 0.6 49,438 0.8 12,117
Accounts receivable 4,066 5,056 990
Prepaid expenses 738 911 173
Accrued income 25,471 24,684 (786)
Deposit for rent 849 921 71
Derivatives 1,233 12,837 11,603
Suspense payable 1,853 1,916 62
Other assets 3,107 3,1 3

Deferred tax asssets - - 11,299 0.2 11,299

Reserve for possible loan losses {2.364) (0.0)] (2,558) (0.0%7 {194)

Total assets 6,552,504 | 100.0] 6185591 1 100.0 (366,913}
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(Millions of yen)

As of March 31, 2007 As of March 31, 2008 Increase
{decrease)
Amount % Amount k() Amount
Liabilities:

Policy reserves 5,836,539 89.1 5,731,104 92.7 (105,434)
Reserve for outstanding claims 22,121 21,542 (578)
Policy reserve 5,751,111 5,652,015 (99,096)
Reserve for policyholder dividends 63,306 57,546 (5,760)

Due to reinsurers 36 0.0 36 0.0 (1))

Subordinated bonds 20,000 0.3 20,000 0.3 -

Other liabilities 74,626 1.1 71,121 1.1 (3,505)
Subordinated payable 35,000 35,000 -
Income taxes payable 2,817 2,466 {350}
Accounts payable 11,976 13,450 1,473
Accrued expenses 10,598 9,655 (942)
Uneamed income 630 630 0
Deposit received 727 522 (205)
Guarantee deposits 6,558 6,445 (113
Derivatives 5,508 2,027 (3,480)
Suspense receipt 806 %19 112
Other liabilities 3 3 -

Rcstc for bonus to directors and corporate 40 0.0 41 0.0 0

auditors

Reserve for employees' retirement benefits 31,718 0.5 33,250 0.5 1,531

Rc.scrve for directors’ and corporate auditors 1,481 0.0 1700 0.0 219

retirement benefits

Reserve for price fluctuations 42,563 0.6 63,2596 1.0 20,733

Deferred tax liabilities 104,118 1.6 - - (104,118)

Deferred tax liabilities on land revaluation 10,787 0.2 10,708 0.2 (78)

Total liabilities 6,121,912 93,4 5,931,259 95.9 (190,652)

Net assets:

Common stock 37,500 0.6 37,500 0.6 -

Capital surplus 37,500 0.6 37,500 0.6 -

Retained earnings 85,884 1.3 91,333 L.5 5,448
Other retained earnings 85,884 91,333 5,448

Provision for advanced depreciation on real 611 596 (14)

estate

General reserve 40,000 40,000 -

Unappropriated retained earnings 45,273 50,737 5,463
Total stockholders' equity 160,884 2.5 166,333 2.7 5,448

Net unrealized gains on securities 318,499 4.9 136,133 | . 2.2 (182,365)

Gains on deferred hedge (250) (0.0)I (121) (0.0)I 168

Land revaluation (48,501) (0.7) (48,014) (0.8) 487

Total valuation and translation adjustments 269,707 4.1 87,997 1.4 (181,709)

Total net assets 430,592 5.6 254,311 4.1 (176,261)

Total liabilities and net assets 6,552,504 100.0 6,185,591 100.0 (366,913)
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Taiyo Life Unaudited Non-Consolidated Statements of Operations
(Millions of yen)

Year ended March 31,2007 | Year ended March 31, 2008 Increase
(decrease}
Amount % Amount Yo Amount
Ordinary revenues 1,012,017 100.0 1,000,341 1006.0 {11,676)
Income from insurance premiums 705,582 635,739 {69,843)
Insurance premiums 705,293 635,544 (69,748)
Ceded reinsurance recoveries 289 195 (94)
Investment income 211,893 229,614 17,721
Interest, dividends and income from real estate 137,257 142,024 4,766
for rent
Interest income from deposits 127 182 55
Interest income and dividends from secunities 93,403 99,194 5,791
Interest income from loans 30,279 30,472 193
Interest from real estate for rent 7,423 7,819 395
Other income from interest and dividends 6,023 4,354 (1,669)
Gains from monetary trust, net 0 - {0)
Gains on sales of securities 74,223 87,291 13,068
Other investment income 155 299 143
(Gains on separate accounts, net 256 - (256)
Other ordinary income 94,541 134,987 40,446
Income related to withheld insurance claims and
other payments for future annuity payments 703 360 (344)
Income due to withheld insurance payments 30,808 32,807 1,999
Reversal of reserve for outstanding claims - 578 578
Reversal of policy reserve 60,018 99,096 39,077
Reversal of reserve for employees' retirement 309 ; (809)
benefits
Other ordinary profit 2,199 2,143 (55)
Ordinary expenses 960,354 94.9 943,302 94.3 (17,051)
Insurance claims and other payments : 772,881 747,133 (25,748)
Insurantce claims 383,215 318,842 (64,372)
Annuity payments 128,527 139,562 11,435
Insurance benefits 105,102 107,257 2,154
Surrender payments 95,662 97,958 2,296
Other payments 60,111 82,868 22,756
Reinsurance premiums 262 243 (19)
Provision for policy and ather reserves 1,731 105 (1,625)
Provision for reserve for outstanding claims 1,643 - (1,643)
h}te.rest portion of reserve for policyholder 87 105 17
dividends
Investment expenses 70,357 76,132 5,774
Interest expenses 1,624 1,674 50
Losses on sales of securities 45,329 51,942 6,612
Devaluation losses on securities 95 7,724 7,624
L.osses from derivatives, net - 15,668 7,065 (8,602)
Foreign exchange losses, net 422 107 (314)
Provision for reserve for possible loan losses 684 194 (490)
Write-off of loans - 37 37
Depreciation of real estate for rent 2,485 2,434 (50)
Other investment expenses 4,044 4,149 105
losses on separate accounits,net - 800 800
Operating expenses 78,811 77,088 (1,722)
Other ordinary expenses 36,572 42,843 6,270
Payments related to withheld insurance claims 24,496 28,605 4,108
Taxes 4,868 4,686 (182)
Depreciation 5,199 5,089 (109)
:rowsmn for reserve for employees' retirement i 1531 1,531
enefits
Other ordinary losses 2,007 2,930 922
OQrdinary profit 51,662 5.1 57.038 5.7 5,375
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{Millions of yen)

Year ended March 31,2007 | Year ended March 31, 2008 Increase
{decrease)
Amount Y Amount % Amount
Extraordinary gains 3,971 0.4 684 0.1 (3,287)
Gains on disposal of fixed assets 1,315 682 (633)
Recoveries of bad debts previously written-off 11 1 %
Gains on sales of stocks of affiliated companies 2,644 - (2,644)
Extraordinary losses 18,611 1.8 21,659 2.2 3,048
Losses on dispesal and devaluation of fixed assets 142 580 438
Impairment loss 1,373 344 (1,028)
Provision for reserve for price fluctuations 16,503 20,733 4,229
Headquarters removal costs 274 - (274)
Other extraordinary losses 316 - (316)
Provision for reserve for policyholder dividends 15,040 1.5 13,964 1.4 (1,075)
Income before income taxes 21,983 2.2 22,099 2.2 116
Current income taxes 17,824 1.8 23,202 23 5,377
Deferred income taxes (9,258) 0.9 (13,147) (1.3) (3,888)
Net income 13,416 1.3 | 12,044 1.2 (1,372)
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Supplementary Materials for the Fiscal Year Ended March 31, 2008

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of cach percentage do not always amount to 100%.
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1.Business Highlights

(1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of yen, %)

As of March 31, 2007 As of March 31, 2008
Category Number Amount Number Amount
% % % Yo
Change Change Change Change

Individual insurance 3,163 939 138,203 101.8 2,970 93.% 134,683 97.5
Individual annuities 1,312 95.9 38,241 95.1 1,284 979 37,138 97.1

Sub total 4,476 94.5 176,445 106.3 4,255 95.1 171,822 97.4
Group insurance - - 101,102 96.8 - - 103,637 102.5
Group annuities - - 7,917 102.1 - - 7,604 96.0

Notes: 1.

The policy amount for individual annuities is equal to the fund to be held ar the time annuity payments are (o commence for

an annuity for which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which
payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.
3. % Changes are presented in comparison with the same term of previous fiscal year (hereinafter, same if not mentioned

otherwise).

(2) New Policy Amount
{Number: Thousands, 100 Millions of yen, %)

Year ended March 31, 2007
Category Number Amount
% Change % Change N.c\.lv Net increase
policies from conversion
Individual insurance 27t 8§74 21,070 73.6 15,440 5,630
Individual annuities 14 408.9 203 - 372 (169}
Sub total 285 91.0 21,273 75.0 15,812 5,460
Group insurance - - 510 394 510 -
Group annuities - - 0 3.9 0 -
Year ended March 31, 2008
Category Number Amount
% Change % Change N.c\lv Net increase
policies from conversion
Individual insurance 196 72.5 13,721 65.1 11,034 2,686
Individual annuities 42 295.9 1,020 502.3 1,097 (77
Sub total 239 83.7 14,741 69.3 12,131 2,609
Group insurance - - 727 142.4 727 .
Group annuities - - 0 3136 0 .

Notes: I

The number of new policies includes increase from conversion.

2. The new policy amount n for individual annuities is funds to be held at the time annuity payments are 1o commence for an

annruity.

3. The new policy amount for group annuities is equal to the initial premium payment.
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(3) Annualized Premiuvms
1) Policy amount in force

(Millions of yen, % .

As of March 31, 2007 As of March 31, 2008
Categor :
Bow Amount % Change Amount % Change
Individual insurance 458,215 94.0 431,361 94.1
Individual annuities 204,601 98.5 206,007 100.7
Sub total 662,816 95.3 637,368 96.2
I 3rd Sector 112,107 102.4 111,075 99.1

2) New policies

(Millions of yen, %)

Year ended March 31, 2007 Year ended March 31, 2008
Category Amount % Change Amount % Change
Individual insurance 34,139 80.5 25,075 73.5
Individual annuities 2,462 - 7,692 3124
Sub total 36,601 87.7 32,768 89.5
[ 3rd Sector 13,129 92.1 9,548 72.7

Notes: 1. The new policies include net increase from conversion

2. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance

period.

3. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life
insurance; the Second Sector, which involves P&C insurance; and the Third Sector, which invalves insuranc positioned
berween the two, including medical insurance, cancer insurance, accident insurance, and nursing care insurance.

{4) Policy Amount by Dividend Type (Individnal insurance and annuities)

1) Policy amount in force
{100 Millicns of yen, %)

As of March 31, 2007 As of March 31, 2008
Category Amount Amount
Percentage Percentage
Participating 62,904 357 55,201 321
Semi-participating 41,238 23.4 41,127 23.9
Non-participating 72,302 41.0 75,493 43.9
Total 176,445 100.0 171,822 100.0

2) New policy amount

(100 Millions of yen, %)

Year ended March 31, 2007 Year ended March 31, 2008
Category Amount P Amount
ercentage Percentage
Participating 2 0.0 1 0.0
Semi-participating 2,449 15.5 2,586 21.3
Non-participating 13,361 84.5 9,543 78.7
Total 15,812 100.0 12,131 100.0

Notes: 1. Semi-participating policies only pay dividends related to investment every five years.
2. The new policy amount does not include net increase from conversion.
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(5) Average Amount of New Policies and Amount in Force (Individual insurance)

{Thousands of ven)
Category Year ended March 31, 2007 Year ended March 31, 2008
Average amount of new policies 6,482 6,270
Average amount in force 4,368 4,533

Note: The average amount of new policies does not include increase from conversion,

{6) New Policy Rate (New policy amount / policy amount in force at the beginning of fiscal year)

(%
Category Year ended March 31, 2007 Year ended March 31, 2008
Individuat insurance 11.38 7.98
Individual annuities 0.93 2.87
Sub total 8.99 6.88
Group insurance 0.4% 0.72

Note: The above figures do not include increase from conversion.

(7) Surrender and Lapse Rate (Surrender and lapse amount / policy amount in force at the beginning of fiscal

year)
(%
Category Year ended March 31, 2007 Year ended March 31, 2008
Individual insurance 10.59 9.34
Individual annuities 1.64 1.51
Sub total 8.55 7.64
Group insurance 1.85 0.08

(8) Surrender and Lapse Amount

(Number: Thousands, 100 Millions of yen, %)

Year ended March 31, 2007

Year ended March 31, 2008

Category Number Amount Number Amount
% % Y% Yo
Change Change Change Change

Individual insurance 163 884 14,379 92.1 153 914 12,908 89.8
Individual annuities 22 794 659 79.7 19 86.3 577 87.6
Sub total 190 87.2 15,038 91.5 173 90.8 13,486 89.7
Group insurance - - 1,937 29.1 - - 81 42
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{9) Average Insurance Premium of Individual Insurance New Policies (Monthly premium)

{Yen)
Category Year ended March 31, 2007 Year ended March 31, 2008
Average insurance premium 12,006 11,932
Note: The above figures do not include increase from conversion.
(10) Average Assumed Investment Yield and Amount of Negative Spread
(Miltions of yen)
Category Year ended March 31, 2007 Year ended March 31, 2008
Amount of negative spread 24,638 17,602
Investment yield on core profit 2.30% 2.40%
Average assumed investment yield 2.74% 2.72%
!ndmdual insurance and annuities, 2.98% 2.96%
included
Policy reserve in general account 5,625,033 5,531,936

Notes: 1. Method of calculating negative spread;

(Investment yield on core profit [2.40%] - Average assumed investment yield [2.72%])
x Policy reserve in general account [5,531.9 billion yen]
2. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses (investment

profit in general account} included in core profit less amount of provision for accumulated interest due to policyholders by

denominator as policy reserve in general account.
3. Average assumed investment yield is calculated by dividing numerator as assumed interest (general account only} by
denominator as policy reserve in general account,
4. Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account less
contingency reserve by Hardy method as follows:
Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (1/2)

(11) Mortality Rate for Individual Insurance

Category Year ended March 31, 2007 Year ended March 31, 2008
Rate based on number of policies 6.49%0 6.88%0
Rate based on policy amount 2.27% 2.31%0

Notes: 1. The above figures represent the rates of paid policies against passed policies.

2. 1% (per mille) represents 1/1000.
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2.Indices Concerning Accounting

(1) Reserve for OQutstanding Claims

(Miilions of yen}
Category As of March 31, 2007 Asof March 31, 2008
Death benefits 8,005 7,762
Accidental death benefits 457 554
. Disability benefits 923 1,332
Insurance claims -
Maturity benefits 674 271
Others 464 424
Subtotal 10,524 10,346
Annuity payments 807 840
Insurance benefits 5,809 6,528
Surrender payments 4378 3352
Deferred insurance benefits 83 128
Total, including others 22,121 21,542
(2) Policy Reserve
(Miliions of yen)
Category As of March 31, 2007 As of March 31, 2008
Individual insurance 2,359,352 2,291,362
General accounts 2,358,753 2,250,837
Separate accounts 598 525
Individual anmuities 2498 927 2,482,683
General accounts 2,498,927 2,482,683
Separate accounts - -
Group ingurance 11,547 11,490
. General accounts 11,547 11,49
Policy :ts?rvc Separate accounts i i
{excluding -
contingency reserve) Group annuities 791,738 760,408
General accounts 791,738 760,408
Separate accounts - -
Others 3,996 4,087
General accounts 3,996 4,087
Separate accounts - -
Sub toial 5,665,562 5,550,033
General accounts 5,664,963 5,549 507
Separate accounts 598 525
| 45,538 36,499
I 40,000 57,500
Contingency reserve | Il 10 12
v - 7,969
Sub total 85,549 101,982
Total 5,751,111 5,652,015
General accounts 5,750,513 5,651,490
Separate accounts 598 525
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(3) Policy Reserve Calculating Methods and Ratios

Category As of March 31, 2007 As of March 31, 2008
Policies subject to standard policy reserve Net level premium Net level premium
Calculating method reserve method reserve method
methods Policies not subject to standard policy Net level premium Net level premium
reserve method reserve method reserve method
Ratio of "amount of th licy reserve (excluding contin,
) amoun of the oompan.y’s policy reserve ( g contingency 100.0% 100.0%
reserve)” 10 "policy reserve required by regulatory standands”

Notes: 1. The calculating methods and the ratios are set for individual insurance and individual annuities. The concept of accurmadanion method is
noi targeted at policy reserve for group insurance and group annwities, so these insurance policies are not included.

2 The ratio for policies to which the standard policy reserve method is applied is indicated in the method laid dewn in Notice No. 48 from

the Ministry of Finance. The ratio for policies to which the standard policy reserve method is nat applied is indicated for eocumulnted

reserve for claims and uneamed premiums calculated with the net level premium reserve method.

(4) Policy Reserve by Contract Year

(Millions of yen, %)
Contract Year Policy Reserve Amount Assumed Investment Yield

- FY1580 3,041 4.00-5.50
FY1981 - FY1985 359,567 1.00-6.00
FY1986 - FY19%0 791,899 1.00-6.00
FY1991 - FY1995 814,509 100575
FY1996 - FY2000 1,186,410 1.75-275

FY2001 300,398 1.50-2.00

FY2002 259,735 1.50

FY2003 228421 150

FY2004 208,619 150

FY2005 192,593 1.50

FY2006 174,431 1.50

FY2007 253,292 150

Notes: 1. The policy reserve amount stated abave represents that of individual insurance and annuities excluding contingency reserve.
2 The assumed investment yields stated above represent the main yield used in caleudating policy reserve for each contract year.

(5) Other Reserves

(Millions of yen)
Cate Aset e | (sed e | (508 oroter Aset
gory ro
March 31, 2007 [ATpose) purpose) March 31, 2008

Reserve for possible loan losses 2364 2,558 - 2,364 2,558

General reserve 1,447 1,636 - 1,447 1,636

Specific reserve 916 922 - 916 922
Reserve for bonus to directors and
corporate auditors 40 41 36 4 41
Reserve for directors' and corporate
auditors’ retirement benefits 1,481 55 35 j 1700
Reserve for price fluctuations 42 563 20,733 - - 63,296

Notes: 1. “"Decrease (used for other purpose)” of the general reserve for possible loan losses represents the recast based on the past loan loss ratio
of general loan receivables.
2 "Decrease (used for ather purpose)” of the specific reserve for possible loan losses represents collection and others through repayment.
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(6) Insurance Premium
1) Payment method

(Millions of yen)
Year ended Year ended
Category March 31,2007 March 31, 2008
Individual insurance 478,697 418,822
[Single premiums) 74,098 40,883
[Annual payment] 10,381 9,756
[Semi-annual payment] 1,255 1,145
[Monthly payment] 392962 367,036
Individual annuities 97,820 113,265
[Single premiums) 18,828 36,995
[Annual payment] 0 0
[Semi-annual payment) - -
[Monthly payment] 78,991 76,269
Group insurance 34,776 34,068
Group annuities 92,801 68,110
Total, including others 705,293 635,544
2)  Year
{Millions of yen)
Category Year ended Year ended
March 31, 2007 March 31, 2008
edividul insurance | T 120,771 100,816
and anmuities Second and subsequent years 455,745 431,270
Sub total 576517 532,087
First year 379 232
Group insurance Second and subsequent years 34397 33,836
Sub total 34,776 34,063
First year 4,048 297
Group annuities Second and subsequent years 88,753 67,812
Sub total 92,801 68,110
First year 125,241 101,415
Total, inchading others Second and subsequent years 580,051 534,128
Total 705,293 635,544
% Change (14.3%) (9.9%)
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{7 Insurance Claims

(Millions of yen)

c Year ended Indvidial | bl | Group Geoup wﬁ“..,: ot Year ended
March 31, 2007 insurance anmuiities insurance anmities i March 31,2008
Death benefits 49,665 28,082 3231 18421 - - 3 49,739
Accidental
death benefits 1,248 1,033 - 57 - - - 1,090
Disability 2,365 1,490 97 1,225 - - - 2813
benefiis
Maturity
329297 249,590 - 0 14,590 - - 264,181
benefits
Others 638 1,012 2 I - - 0 1,017
Total 383215 281,209 3331 19,707 14,590 - 4 318,842
(8) Annuity Payments
(Millions of yen}
Year ended Individual [ndividual . - wﬁ Year ended
Merch 31,2007 insurance amiies | FOPTNAE || GOPAMIS | o O | 31,2008
128,527 - 124,741 430 14,728 62 - 139,962
(9) Insurance Benefits
(Millions of yen)
i - . Wirke' o
March 31, 2007 murance nmutes msurance anmies —p March 31, 2008
Death benefits 6,141 901 5,185 4 - . - 6,090
Flospitalization 22,002 21,835 250 22 - - 86 22,195
benefits
Operation
benefis 10,251 10,445 188 - - - - 10,633
Injury benefits 58 57 - 13 - - 70
Survival 33,837 33212 - - - 103 - 33315
benefits ’
Others 32810 134 24 11 34,7719 - i 34950
Total 105,102 66,586 5,649 51 M7 103 87 107,257
(10) Surrender Payments
(Millions of yen)
Year ended Indirvicual Individual . " Wm Year ended
March 31, 2007 insurance g | PSS | GOPELS | mereemd | a1, 2008
95,662 60,170 26,881 24 10,722 159 - 97,958
-10-
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(11} Operating Expenses

{Millions of yen)
Year ended Year ended
Category March 31, 2007 March 31, 2008

Sales activity related expenses 20,355 17,707
In-house sales representative expenses 20,172 17,187
Sales agent expenses 219 192
Underwriting expenses 464 326
Sales administrative expenses 7,202 6,480
Administrative / operational expenses 4,930 4,237
Eaprss g o b i s L5
Advertising expenses 554 700
General administrative expenses 50,753 52,900
Personnel expenses 21,395 22324
Non-Personnel expenses 27,406 29,036
[Donation and others) (17} [25]
Contributions 668 321
Burden charges 1,283 1,217
Total 78,811 77,088

Notes: 1. Major non-personnel expenses are system-related costs, rent expenses and benefit expenses.

2. The conuributions are burden charges paid to former Life Insurance Poficyholders' Protection Fund taken over by the cierent Life
Insurance Policyholders' Protection Corporation in accordance with the provision of Clause 5, Article 140 of bylaws to the Law
Concerning Establishmer of Laws Related t the Financial System Reformation.

3. The burden charges are paid to the Life Insurance Policyholders’ Protecrion Corporation in accordance with the provision of Article 259

of the Insurance Business Law.

(12) Operating Expense Ratio (Against insurance premiums)

Year ended March 31, 2007

Year ended March 31, 2008

112%

12.1%

211 -
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3. Status of General Account Assets

(1) Investment performances

Taiyo Life’s general account assets as of March 31, 2008 totaled to ¥6,179.6 billion, down ¥366.0 billion from

the previous fiscal year-end.

In terms of major asset allocation, the Company focused on investments to yen interest income assets such as
long-term government bonds and monetary claims purchased to pursue stable income flow. As for assets
allocation other than yen interest income assets, the Company incresased the amount of investment trusts
including alternative investment, while decreasing domestic and foreign stocks according the market

environment,

For the year ended March 31,2008, investment income increased by ¥17.9 billion from the previous fiscal year,
to ¥229.6 billion due to an increase in interest and dividend income and gains on sales of securities.

Investment expenses totaled to ¥75.3 billion, up ¥4.9 billion from the previous fiscal year, mainly due to an
increase in devaluation losses on securities and losses on sales of securities, while decreasing losses from
derivatives.

As a result, net investment income totaled to ¥154.2 billion, up ¥13.0 billion from the previous fiscal year.

Net unrealized gains on securities (See Note) as a whole were ¥266.6 billion, down ¥232.9 billion from the

previous fiscal year-end, mainly due to a fall in domestic stock prices and appriciation of the yen.

Note: Net unrealized gains on securities represent those with market value.
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{2) Asset Composition

{Millions of ven, %)

As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage;
Cash and deposits, call loans 201,562 3.1 159,654 2.6
Securities repurchased under resale agreements - - - -
Pledged money for bond borrowing transaction - - - -
Monetary claims purchased 155,228 2.4 160,503 2.6
Securities under proprictary accounts - - - -
Monetary trusts - - - -
Securities 4,478,636 68.4 4,146,702 67.1
Domestic bonds 2,626,478 40.1 2,573,066 41.6
Domestic stocks 870,930 13.3 636,779 10.3
Foreign securities 863,699 13.2 §65,294 14.0
Foreign bonds 581,817 8.9 560,613 9.1
Foreign stocks and others 281,882 4.3 304,681 4.9
Other securities 117,528 1.8 71,560 1.2
Loans 1,502,246 230 1,481,880 24.0
Policy loans 105,316 1.6 101,868 1.6
Commercial loans 1,396,930 21.3 1,380,012 22.3
Property and equipment 163,014 2.5 161,714 2.6
Deferred tax assets - - 11,299 0.2
Deferred tax assets concerning revaluation - - - -
Other assets 47,359 0.7 60,421 1.0
Reserve for possible loan losses (2,364 (0.0} {2,558) {0.0)
Total 6,545,684 100.0 6,179,618 100.0
[Foreign currency denominated assets included 776,976 11.9 721,906 11.7
(3) Changes in the Amount of Assets by Categories
{Millions of yen)
Category Year Ended Year Ended
March 31, 2007 March 31, 2008
Cash and deposits, call loans 42,855 (41,908)
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 30,869 5,274
Securities under proprietary accounts - -
Monetary trusts (&) | -
Securities (71,861)] (331,939)]
Domestic bonds (44,675)| (53,411)
Domestic stocks (63,063 (234,150)
Foreign securities 396 1,595
Foreign bonds (37,383) (21,204)
Foreign stocks and others 37,779 22,799
Other securities 35,480 (45,967)
Loans (33,587) (20,365}
Policy loans {(3,801) (3,448)
Commercial loans (29,785} (16,917)
Property and equipment (5,466) (1,299)
Deferred tax assets - 11,299
Deferred tax assets concerning revaluation - -
Other assets (1,689) 13,061
Reserve for possible loan losses (683) (1943}
Total (39,612) (366,066)]
IForcign currency denominated assets included (16,378)) (55,069
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{4) Investment Income

(Millions of ven}
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Interests, dividends and income from real estate for rent 137,257 142,024
Interest income from deposits 127 182
Interest income and dividends from securities 93,403 99,194
Interest income from loans 30,279 30,472
Income from real estate for rent 7.423 7.819
Other income from interest and dividends 6,023 4,354
(Gain on securities under proprietary accounts - -
Gains from monetary trusts, net 0 -
Gains on investments in trading securities, net - -
Gains on sale of securities 74,223 87,291
Gains on sale of domestic bonds 895 3,004
Gains on sale of domestic stocks 61,881 47,962
Gains on sale of foreign securities 11,446 36,324
Others - -
Gains on redemption of securities - -
Gains from derivatives, net - -
Foreign exchange gains, net - -
Other investment income 155 299
Total 211,636 220614
(5) Investment Expenses
{Millions of ven)
Category - Year Ended March 31, 2007 Year Ended March 31, 2008

Interest expenses 1,624 1,674
Losses on securities under proprietary accounts - -
Losses from monetary trusts, net - -
Losses on investments in trading securities, net - -
Losses on sale of securities 45,329 51,942
Losses on sale of domestic bonds 13,843 7,845
Losses on sale of domestic stocks 19,256 31,190
Losses on sale of foreign securities 12,229 12,907
Others - -
Devaluation losses on securities 99 7,724
Devaluation losses on domestic bonds - -
Devaluation losses on domestic stocks 99 5,807
Devaluation losses on foreign securities - 1,917
Others - -
Amortization of securities - -
Losses from derivatives, net 15,668 7,065
Foreign exchange losses, net 422 107
Provision for reserve for possible loan losses 684 194
Write-offs of loans - 37
Depreciation of real estate for rent 2,485 2434
Other investment expenses 4.044 4.149

Total 70,357 75331 |

(6) Net Investment Income

(Millions of yen}

Category Year Ended March 31, 2007 Year Ended March 31, 2008
Total 141,278 154,283 |
[Reference] Breakdown of gains / losses from derivatives, net (Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Interest-rate-related gains / losses 27 4
Currency-related pains / losses (15,513) (11,042)
Stock-related gains / losses {182) 3,972
Bond-related gains / losses - -
Other gains / losses - .
Total (15,668) (7.065)
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(7) Investment Income by Asset Categories

1} Investment yield

()
Category Year Ended March 31, 2007 Year Ended March 31, 2008

Cash, deposits & call loans 0.22 0.43
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased ] 1.61 1.82
Securities under proprietary accounts - -
Monetary trusts 0.52 -
Securities 2.76 291
Domestic bonds 1.02 1.55
Domestic stocks 10.86 8.37
Foreign securities 3.26 5.26
Other securities 9.07 {5.35)
Loans 1.88 1.95
Policy loans 4.21 4.19
Commercial loans 1,70 1.78
Property and equipment 2.08 2.27
Total general accounts 2.31 2.56

IForeign investments and loans receivable included 2.63 4.84

Notes: 1. The investment yield is calculated with the average daily balance of the book value as the denominator, and the difference betweer
the profit on asset management and the loss on asset management in recurring earnings as the numerator.
The numerator for the yield of “Shares " and “General accounts " includes “Devaluation losses of trust securities. "

2. Foreign investments and loans receivable are the total of foreign-currency-denominated assets and yen-denominated assets.

2) Average daily balance

{Millions of yen)

Category Year Ended March 31, 2007 Year Ended March 31, 2008
Cash, deposits & call loans 170,684 143,840
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 141,076 159,172
Securities under proprietary accounts - -
Monetary trusts 24 -
Securities 4,034,254 31,977,743
Domestic bonds 2,684,657 2,561,162
Domestic stocks 467,095 420,190
Foreign securities 806,872 888,590
Other securities 75,630 107,800
Loans 1,513,842 1,501,419
Policy loans 107,013 102,861
Commercial loans 1,406,828 1,398,557
Property and equipment 166,543 162,899
Total general accounts 6,103,295 6,018,157
[Foreign investments and loans receivable included 976,063 1,010,264
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(8) Securities

(Millions of ven, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage
Govemnment bonds 908,567 20.3 1,160,059 28.0
Municipal bonds 535,207 12.0 443,854 10.7
Corporate bonds 1,182,703 26.4 969,152 23.4
|Public corporation bonds 952,643 21.3 749,168 18.1
Domestic stocks 870,930 19.4 636,779 154
Foreign securities 863,699 19.3 865,294 209
Foreign bonds 581,817 13.0 560,613 13.5
Foreign stocks and others 281,882 6.3 304,681 7.3
Other securities 117.528 2.6 71,560 1.7
Total 4,478,636 100.0 4,146,702 100.0
(9) Stock Holdings by Industry
(Millions of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage]
Fishery, agriculture and forestry 239 0.0 11 0.0
Mining 1,818 0.2 578 0.1
Construction 11,502 1.3 8,020 1.3
Food products 7,342 0.8 5,613 0.9
Textiles and clothing 7,824 0.9 6,735 1.1
Pulp and paper 3,797 04 2,731 04
Chemicals 43,610 5.0 28,759 45
§ Medicals 16,450 1.9 11,218 1.8
2 Oil and coal products 1,497 0.2 1,148 0.2
E  |Rubber products 1,744 02 1,072 0.2
%  |Glass and stone products 2,883 0.3 3,630 0.6
5 |Steel 45,530 5.2 29,820 47
Z& |Non-steel metals 4,250 0.5 2,267 0.4
E Metal products 2,877 0.3 1,530 0.2
=  |Machinery 166,456 19.1 148,593 233
Electric appliances 60,481 6.9 40,534 6.4
Transportation vehicles 5772 41 21,788 34
Precision machinery 12,079 1.4 10,283 1.6
Others 6,611 0.8 5,897 0.9
Electric and gas utilitics 29,284 34 16,048 2.5
-3 Ground transportation 72,990 8.4 56,930 8.9
g 3 4 |Water transportation 4,577 0.5 3,161 0.5
£ ¢ [Air ransportation 369 0.0 66 0.0
,_5, d & |Warehouses / transportation 876 0.1 482 0.1
* [Information / telecommunications 18,449 2.1 9,100 L4
g Wholesaling 24,552 2.8 26,268 4.1
& |Retailers 6,380 0.7 7,265 1.1
i Banking 105,985 122 68,231 10.7
g § |Securities and commodity futures trading 38,725 4.4 22,363 35
F S Insurance 23,670 2.7 18,974 3.0
H Other financial services 18,553 2.1 14,807 2.3
Real estate 87,092 10.0 56,126 8.8
Service companies 6,649 0.8 6,716 1.1
Total 870,930 100.0 636,779 | 100.0
-16-

Taiyo Life Insurance Company




(10) Securities by Contractual Maturity Dates
(Millions of yen)

As of March 31, 2007
t ;
Category Due in One | pue afier One Year | Dur ater Tre Yoars | Oue afier Five Years] bueatisr seven ven | Duee after Total
Year or Less |though Three Years through Five Yesrs | through Seven Yearg  rough T Yoan Ten Years*
Government bonds 50,751 111,125 126,246 77,061 201,235 342,146 908,567
Municipal bonds 30,987 61,484 77,390 98,156 192,316 74,871 535,207
Corporate bonds 87,673 203,260 199,596 222,998 226,718 242,456 4 1,182,703
Domestic Stocks 870,930 870,930
Foreign securities 68,357 147,118 100,550 61,627 99,813 386,232 863,699
Foreign bonds 68,225 138,864 100,550 61,627 95,012 117,536 581,817
Forcign stocks 131 8,254 . : 4,800 | 268696 281,882
and others
Other securities 24 8,225 5,828 - 2,309 101,139 117,528
Total 237,793 531,215 509,612 459 344 r 722,393 | 2,017,776 || 4,478,636
(Millions of yen)
As of March 31, 2008
Cat ;
atesary Due in One | pue after One Year | bue aner Taree Yean | Duc sfter Five Years) Due after Seven Y| Dute after Totai
Year or Less |tough Three Vears|  through Five Veans | through Seven Years theough Tea Yeans § Ty YVearg® 0
Government bonds 83,710 120,438 126,320 66,122 199,785 563,682 [ 1,160,059
Municipal bonds 21,836 51,439 63,617 122,672 107,256 77,031 443,854
Corporate bonds 55,744 156,308 149,890 199,278 122,230 285,701 969,152
Domestic Stocks 636,779 636,779
Foreign securities 48,797 179,582 101,310 63,370 113,978 358,256 865,294
Foreign bonds 46,307 145,947 99,660 63,370 101,404 103,923 560,613
Foreign stocks 2,490 33,635 1,649 . 12,573 | 254332| 304,681
and others
Other securities 131 5,528 - 1,581 1,522 62,796 71,560
Total 210,220 | 513,297 441,138 453,024 544,773 1,984,247 4,146,702

Note: "Due after Ten Years"” includes securities with maturity dates unfixed.
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(11) Loans

{Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Policy loans 105,316 101,868
Policyholders loans 102,820 99,523
: Premium loans 2,495 2,344
! Commercial loans 1,396,930 1,380,012
j [Loans to non-residents included] [106,650] [86,137]
Loans to corporations 972,278 947,021
[Loans to domestic corporaticns included] (867,278] [862,284]
Loans to Japanese government,
government-related organizations and 5,071 3,546
international organizations
Loans to Japanese loczlll N 12,944 16,730
governments and public entities
) Mortgage loans 260,867 265,653
Consumer loans 126,794 128,719
Others 18,973 18,341
Total 1,502,246 1,481,880

(12) Loans to Domestic Companies by Company Size
{Number, Millions of yen, %)

As of March 31, 2007 As of March 31, 2008
Category
Percentage Percentage
. " Number of debtors 179 72.8 175 73.5
Large-sized corporations
Amount 753,967 86.9 747,652 86.7
Medium-sized Number of debtors 4 1.6 4 1.7
corporations Amount 5,600 0.6 6,667 0.8
Small- and medium-sized | Number of debtors 63 25.6 59 248
corporations Amount 197,710 12.4 107,965 12.5
Total Number of debtors 246 100.0 238 100.0
Amount 867,278 10¢.0 862,284 100.0
Notes:
1. Corporations are grouped as follows:
Business type (1) All excepn (ii)-(iv) (ii) Retail & restaurants (iii) Services (iv) Whoiesalers
Large-sized With With a capital of | bRlios With more |Wit s copaal of | balion With maore  |wuhacapuaiof | biftion With more |wah s cepeatof § billios
corporations employees [renormon than §0  [yenormare than 100 [renormor than 100 [remormens
Medium-sized more than Wik capial of movs wan] employees, [Wihe capialof mare twa| employees, [Wihscsphiofmore tus| employees, [Wiha capaal of more han
oporstions | 300,md_[Seflerenie | g onimyweiwin) g [tafenesietn) iy s
Small- and medium- |With a capintof 300 mition ycn or kesa. o [Wath & capail of 30 miliom yen of ks, o Wh o capsal of 50 milion y ¢n o kes of Wich 4 capeal of 100 milin yen.or ks, o
sized corporations e gulse employ ees of 300 or ks fregular employ weq of 50 oo lens re gular employces of 100 o less regular m piay ecs of 100 or ke

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions.
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(13) Loans by Industry

{Millions of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage
Manufacturing industries 120,536 8.6 131,396 9.5
Food products 1,641 0.1 1,921 0.1
Textiles and clothing 1,600 G.1 4,850 04
Timber and wood products - - - -
Pulp and paper 3,680 0.3 6,118 0.4
Printing - - - -
Chemicals 17,234 1.2 17,909 1.3
Oil and coal 7,125 0.5 4,000 0.3
Ceramic and stone products 1,610 0.1 600 0.0
Steel 36,132 2.6 39,487 2.9
Non-steei metals 3,479 0.2 4,833 0.4
Metal products - - - -
Machinery 12,379 0.9 16,215 1.2
Electric appliances 13,201 0.9 14,699 1.1
Transportation vehicles 26,970 1.5 19,345 14
-2 Precision machinery 1,191 0.1 1,126 0.1
E Others 290 0.0 290 0.0
a Agriculture - - . -
Forestry - - - -
Fisheries - - - -
Mining - - - -
Construction 6,159 04 4,770 0.3
Electricity, gas heat supply and water supply 27,525 2.0 23,823 L7
Information and telecommunication 13,376 1.0 14,984 1.1
Transportation 56,599 4.1 56,402 4.1
Wholesalers 106,270 7.6 102,735 7.4
Retailers 11,507 0.8 8,710 0.6
Financial services/insurance 342,595 24.5 308,349 223
Real estate 79,004 5.7 90,820 6.6
Service companies 114,254 8.2 129,517 94
Local governments 5,813 0.4 9,651 0.7
Mortgage and consumer and others 406,635 29.1 412,713 29.9
Total 1,290,280 92.4 1,293,875 93.8
- Government organizations 1,650 0.1 1,400 0.1
S |Financial institutions 7,000 0.5 7,000 0.5
g Commerce and industry companies 98,000 7.0 717,137 5.6
Total 106,650 7.6 86,137 6.2
Grand total 1,396,930 100.0 1,380,012 100.0

-19-

Taiyo Life Insurance Company




(14) Loans by Contractual Maturity Dates

(Millions of yen)
As of March 31, 2007
Cat ;
alegory Due in One | Due afier One Year | Dus aner Thiee Years | Due after Five Years| Due anes Seven vears|  DUE after Total
Year or Less |tirough Three Years) shrugh Five Yeas {through Seven Yeard troghTenYes | Tapy Years* o
Floating rates loans 46,884 56,274 55,601 57,603 23,831 52,363 292,558
Fixed rates loans 139,110 186,200 222,651 292,121 142,896 121,390 1,104,371
Total 185,994 242,475 278,253 | 349724 166,728 173,753 1,366,930
(Millions of yen}
As of March 31, 2008
Cat ;
ategory Due in One | pue after One Year | Due afer Three Years [Due after Five Years| Due afer Sevea vea | DU after Total
Year or Less | tirough Three Years| rough Fve Youn [ehrough Soven Yeard hroupsTenVeas | "oy Yeqro® ota
Floating rates loans 32,573 49,076 65,906 40,781 31,805 51,587 271,732
Fixed rates loans 96,420 215,565 293,236 205,388 139,337 158,331 1,108,280
Total 128,994 264,642 159,143 246,170 171,143 209,919 1,380,012

Note: "Due after Ten Years” includes loans with maturity dates unfixed.
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(15) Foreign Investments

1) Investments by asset category

a.Foreign currency denominated assets (yen amount not fixed)

(Millions of yen, %)

As of March 31, 2007

As of March 31, 2008

Category
Amount Percentage Amount Percentage
Foreign bonds 584,290 57.5 543,427 55.9
Foreign stocks 124,638 12.3 84,705 8.7
Cash, deposits & others 68,047 6.7 93,773 9.6
Total 776,976 76.5 721,906 74.3

b.Denominated in foreign currency(yen amount fixed with forward currency exchange contracts)

(Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount

Percentage

Amount

Percentage

Foreign bonds

Cash, deposits & others

Total

¢.Yen denominated assets

(Millions of yen, %) -

As of March 31, 2007 As of March 31, 2008
Category

Amount Percentage Amount Percentage
Loans to non-residents 106,650 10.5 86,137 8.9
Foreign bonds 43,194 43 37,873 39
Fore_i_gn stocks & other securities 89,380 8.8 126,345 13.0
Others - - - -
Total 239,224 235 250,356 | 25.7

d.Total [ (a)+(b)+(c) ]

(Millions of yen, %)

As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage
Foreign investments and loans 1,016,200 100.0 972,262 100.0
(Real estate held abroad included) - - - .

Note: "Denominated in foreign currency(yen amount fixed with forward currency exchange contracts)” are assets whose amounts in yen to
be received at the settlement are fixed by making exchange contracts, and are included in the Balance Sheet,

2) Foreign currency denominated assets by currency

(Millions of yen, %)

As of March 31, 2007

As of March 31, 2008

Category

Amount Percentage Amount Percentage

US dollar 263,420 33.9 261,846 36.3
Euro 309,832 39.9 275,732 38.2
British pound 25,205 3.2 22,483 3.1
Canadian dollar 53,565 6.9 46,028 6.4
Swedish krona 63,414 8.2 50,128 6.9
Hong Kong dollar 61,538 7.9 61,811 8.6
Others - - 3,876 0.5
Total 776,976 100.0 721,906 100.0
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3) Investments by region
{Millions of yen, %)

As of March 31, 2007
Category Foreign securities , Foreign stocks and | Loans to non-residents
Foreign bonds .
other securities
Amount Percentage Amount |Percentage] Amount |Percentage] Amount |Percentage
North America 322,582 373 253,006 435 69,575 24.7 9,000 3.4
Europe 339,437 393 310,396 533 29,041 10.3 64,000 60.0
Oceania - - - - - - - -
Asia 58,594 6.8 - - 58,594 20.8 - -
Latin America 136,002 15.7 11,331 1.9 124,671 442 33,000 30.9
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7,082 0.8 7,082 1.2 - - 650 0.6
Total 863,699 100.0 581,817 | 100.0 281,882 | 100.0 106,650 { 100.0
{Millions of yen, %)
As of March 31, 2008
Category Foreign securities . Foreign stocks and | Loans to non-residents
Foreign bonds ..
other securities
Amount Percentage Amount |Percentage] Amount |Perenage] Amount |Percentage]
North America 273,022 31.6 239,731 42.8 33,291 10.9 9,000 10.4
Europe 362,119 41.8 307,487 548 54,632 17.5 50,000 58.0
Oceania - - - - - - - -
Asia 62,723 7.2 - - 62,723 20.6 - -
Latin America 160,287 18.5 6,252 1.1 154,034 50.6 26,737 310
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7,142 0.8 7,142 1.3 - - 400 0.5
‘ Total 865,294 100.0 560,613 | 100.0 | 304,681 | 100.0 86,i37 | 100.0
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(16) Valuation Gains on Trading Securities

(Millions of ven)

As of March 31, 2007

As of March 31, 2008

Category Current fair value | Net valuation | Curren: fair value | Net valuation
and carrying value gains/tosses and carrying value gains/losses
Trading securities 6,574 5 5,721 (989)
Monetary trusts - - - -
Separate accounts 6,574 5 5,721 (989)
Note:  "Monetary trusis” is composed of securities held [n monerary trust.

{(17) Fair Value Information on Securities (those with current fair value excluding trading securities)

{Millions of yen)

As of March 31, 2007

Category Carrying value before : Net unrealized

mmyarks-to-mrket Current fair value gains/losses Gains Losses
Held-to-maturity securities 367,982 364,727 {(3,255) 1,709 4,964
Domestic bonds 230,062 227,468 {2,594) 1,225 3,820
Monetary claims purchased 132,920 132,259 (661) 483 1,144
Certificates of deposit 5,000 4,999 (0) - 0
Policy reserve matching bonds 1,654,986 1,660,914 5,927 10,391 4,463
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,011,945 2,508,936 496,990 504,915 7,924
Domestic bonds 736,526 741,429 4,902 6,553 1,650
Domestics stocks 428,171 853,871 425,699 429,036 3,336
Foreign securities 719,991 773,799 53,807 55,795 1,987
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stocks and others 156,067 191,981 35,914 37,047 1,133
Other securities 104,600 117,528 12,927 13,506 579
Money claims purchased 22,654 22,307 (346) 23 370
Certificates of deposit - - - - -
Others - - - - -
Total 4,034,914 4,534 577 499,662 517,015 17,353
Domestic bonds 2,621,575 2,629,811 8,236 18,170 9,934
Domestic stocks 428,171 853,871 425,699 429,036 3,336
Foreign securitics 719,991 773,799 53,807 55,795 1,987
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stock and others 156,067 191,981 35,914 37,047 1,133
Other securities 104,600 117,528 12,927 13,506 579
Monetary claims purchased 155,575 154,567 (1,007) 507 1,515
Certificates of deposit 5,000 4,999 (0) - 0
Others - - - - -

Notes: 1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.
2. Monetary trusts do not include other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
(Millions of ven

Category

As of March 31, 2007

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale sccurities 101,795
Unlisted domestic stocks 12,378
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 89.417
Total i 106,476
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(Millions of yen})

As of March 31, 2008

Catego ing v i Net unrealized
gory C”ﬂg t;:::r::fom Current fair value gains/losses Gaims Lomes
Held-to-maturity securities 376,807 381,229 4,421 6,130 1,709
Domestic bonds 235,392 236,794 1,402 3,065 1,663
Monetary claims purchased 139,415 142,434 3,019 3,065 45
Certificates of deposit 2,000 2,000 0 0 -
Policy reserve matching bonds 1,604,753 1,654,025 49,272 49,438 166
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,080,911 2,293,907 212,996 275,792 62,796
Domestic bonds 720,431 732,920 12,489 12,750 260
Domestics stocks 409,839 620,411 210,571 228,968 18,396
Foreign securities 850,185 850,911 725 32,700 31,974
Foreign bonds 553,216 560,613 7,396 13,915 6,518
Foreign stocks and others 206,968 290,297 (6,670) 18,785 25,456
Other sccurities 79,599 68,575 (11,023) 1,094 12,118
Moncy claims purchased 20,855 21,087 232 278 46
Certificates of deposit - - - - -
Others - - - - -
Total 4,062,472 4,329,162 266,689 331,362 64,672
Domestic bonds 2,560,576 2,623,741 63,164 65,254 2,090
Domestic stocks 409,839 620,411 210,571 228,968 18,396
Foreign securities 850,185 850,911 725 32,700 31,974
Foreign bonds 553,216 560,613 7,396 13,915 6,518
Foreign stock and others 296,968 290,297 (6,670) 18,785 25,456
Other securities 79,599 68,575 {11,023) 1,094 12,118
Monetary claims purchased 160,271 163,522 3,251 3,343 92
Certificates of deposit 2,000 2,000 0 0 -
Others - . - - -

Notes; I. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities
defined in the Financial Instruments and Exchange Law.
2. Monetary trusts do not include other than trading securities.

*The carrying value before mark-to-market of securities without any current fair value is as follows:

(Millions of yen)

Category As of March 31, 2008

Held-to-maturity securities -
Uniisted foreign bonds -
Others -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 4 680
Available-for-sale securities 29,388
Unlisted domestic stocks (except OTC-traded stocks) 11,687
Unlisted foreign stocks (except OTC-traded stocks) 4,061
Unlisted foreign bonds -
Others 13,639
Total ] 34,069

Note: For the year ended March31, 2008, the foreign preferred securities classified as securities without marked value was changed its

category to securities with market value.
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*The followings are unrealized profits and losses on the carrying value for the yen-translated foreign securities out of securities
without current fair value, and the securities with current fair value.

(Millions of yen)
As of March 31, 2007
Catcgory Carrying value before . Net unrealized
marcto-marker | CUTENt fair value gains/losses G Losses
Held-to-maturity securities 367,982 364,727 (3,255) 1,709 4,964
Damestic bonds 230,062 227,468 (2,594) 1,225 3,820
Monetary claims purchased 132,920 132,259 (661) 483 1,144
Certificates of deposit 5,000 4999 ()] - )]
Policy reserve matching bonds 1,654,986 1,660,914 5,927 10,391 4,463
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Awvailable-for-sale securities 2,113,741 2611214 497473 505416 7,943
Domestic bonds 736,526 741,429 4,902 6,553 1,650
Domestics stocks 44(),549 866,249 425699 429,036 3,336
Foreign securities 809,409 863,699 54,290 56,296 2,006
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stocks and others 245,484 281,882 36,397 317,548 1,151
Other securities 104,600 117,528 12,927 13,506 579
Money claims purchased 22,654 22,307 (346) 23 370
Certificates of deposit - - - - -
Others - - - . -
Total 4,141.39]1 4,641,537 500,146 517,517 17,371
Domestic bonds 2,621,575 2,629,811 8,236 18,170 9,934
Domestic stocks 445,230 870,930 425,699 429,036 3,336
Foreign securities 809,409 863,699 54,290 56,296 2,006
Foreign bonds 563,924 581,817 17,893 18,747 854
Foreign stock and others 245,484 281,882 36,397 37,548 1,151
Other securities 104,600 117,528 12,927 13,506 579
Monetary claims purchased 155,575 154,567 {1,007} 507 1,515
Certificates of deposit 5,000 4,999 (0) - 0
Others - - - - -
Note:  The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in

the Securties and Exchange Law.

(Millions of ven)

As of March 31, 2008
Catcgory Carrying value before . Net unrealized
marcto-macker | CLCTENt fair value gains/losses Gains Losses
Held-to-matunity securities 376,807 381,229 4,421 6,130 1,709
Domestic bonds 235,392 236,794 1,402 3,065 1,663
Monetary claims purchased 139,415 142,434 3,019 3,065 45
Certificates of deposit 2,000 2,000 0 0 -
Policy reserve matching bonds 1,604,753 1,654,025 49,272 49438 166
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Available-for-sale securities 2,110,299 2,322 963 212663 276,158 63,495
Domestic bonds 720,431 732,920 12,489 12,750 260
Domestics stocks 421,527 632,099 210,571 228,968 18,396
Foreign securities 865,046 865,294 248 32,922 32,674
Foreign bonds 553,216 560,613 7,39 13,915 6,518
Foreign stocks and others 311,829 304,681 (7.148) 19,007 26,155
Other securities 82439 71,560 (10,878) 1,239 12,118
Money claims purchased 20.855 21,087 232 278 46
Centificates of deposit - - - - -
Others - - - - -
Total 4,096,542 4,362 899 266,356 331,728 65,371
Domestic bonds 2,560,576 2,623,741 63,164 65,254 2,090
Domestic stocks 426,208 636,779 210,571 228,968 18,396
Foreign sccurities 865,046 865,294 248 32,922 32674
Foreign bonds 553,216 560,613 7.396 13915 6,518
Foreign stock and others 311,829 304,681 (7,148) 18,007 26,155
Other securities 82439 71,560 {10,878} 1,239 12,118
Monetary claims purchased 160,271 163,522 3,251 3343 92
Certificates of deposit 2,000 2,000 0 0 -
Others . - - - -
Note:  The above table includes assets such as certificates of deposits which are permitted 1o be considered as equivalent to securities defined in

the Financial instruments and Exchange Law.
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{18) Fair Value Information on Monetary Trusts

(Millions of yen)

As of March 31, 2007

As of March 31, 2008

CategOFY Carrying | Current Net unrealized gains/losses Carrying | Current Net unrealized gains/losses
value fair value Gains Losses valee | fair value Gains Losses
Monetary trusts - - - - - - - - - -
* Monetary trusts for investment
{Miltions of yen}
As of March 31, 2007 As of March 31, 2008
Category Carmving va Net valuation Carrying value Net valuation
arrying vaiue gains/losses amying gains/losses
Monetary trusts for investment - - - -
* Monetary trusts for held-to-maturity securities, policy reserve matching bonds and available-for-sale securities
{Millions of yen
As of March 31, 2007 As of March 31, 2008
Category Carrying viue | - Current Net unrealized gains/losses Camying valus | Cyyppant Net unrealized gains/osses
before mark-to- R before mark-to- R
markel fair value Gains Losses market fair value Gains Losses
Held-to-maturity
securities ) B - ) ) B ) B ) B
Policy reserve matching
bonds ) i ) . ) B ) B ) )
Available-for-sale
securities j i N ) ) B ) ) ) )
Toictly operated and
designed monetary trasts - 7 - - - - - - - -
Total - - - - - - - - - -
(19) Fair Value [Information on Real Estate
(Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category_ Carrying |- Current Net unrealized gainsilosses Carrying | Current Net unrealized gains/losses
value | fair valuc Gains Losses value | fair value Gains Losses
Land 98,452 | 110,141 | 11,688 | 21,279 9,590 | 98,424 | 134,258 | 35,833 | 43,045 7,211
Leasehold 156 117 (39) 12 51 156 130 (26) 13 39
Total L 98,609 | 110,258 | 11,649 | 21,291 9,642 | 98,581 |134,388 | 35,807 [ 43,058 [ 7,251

Note: Current fair value are calculated based on the appraisal price or posted price.
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(20) Fair Value Information on Derivative Transactions
(total transacticns to which hedge accounting is or is not applied)

1) Breakdown of net gains/losses (breakdown of transactions hedge accounting appplied and not applied)
{Millions of yen)

As of March 31, 2007
Interest-rate-refated ) Currency-related Stock-related Bond-related Others Total
Hedge accounting appplied (733) (3,562) - - - (4,295)
Hedge accounting not appplied - (250) - B - {250}
Total (733) (3,812) -1 - - (4,546)
{Millions of yen)
As of March 31, 2008
Interest-rate-related| Currency-related Stock-refated Bond-related Others Total
Hedge accounting appplied 1,298 6,822 1,115 - B 9235
Hedge accounting not appplied - 3,064 - - - 3,064
Total 1,298 9,887 1,115 - - 12,300

Note: Accrued interest of interest-rate-related net gains/losses applied hedge accounting. {69 million yen: as of March 31, 2007; 51 million
yen: as of March 31, 2008}, currency-related net gainsflosses with fair value hedge accounting [(3,562) million yen: as of March 31,
2007, (6,822) million yen: as of Marck 31, 2008], stock-related net gains flosses{1,113million yen:as of March31,2008]and net
gains/losses not applied hedge accounting are recorded on the statement of operations.

2) Interest-rate-related derivative transactions

(Millions of yen)
As of March 31, 2007 As of March 31, 2008
g
=]
& Type Confractcd \Irah'.le ot current | Vatatio ConFracted \.:ah.xe ofl urrent | Valuatio
5 notional principal . notional principal .
Q market or| n gains market or] n gains
amount . amount .
fair value| (losses) fair value| {losses)
Over 1 year| Over | year|
E Interest rate swaps
O Receipts fixed, payments flosting | 146,024 | 116,235 733 733)] 144,827 | 121,783 1,268 1,298
Total “-_-. (733) 1,298
Note: Valuation gains/losses indicate the current market or fair value.

{Reference) Balance of notional principal of interest rate swapping by term to maturity

(Millions of yen)

As of March 31,2007
lyear | lyearto | Iyearsto]{ 5 yearsto| 7 yearsto{ Over Total
or shorter | 3 vears 5 years 7 years 10 years | 10 years
Receipts fixed, payments floating | 29,789 35,836 35,453 34,500 10,445 .|t 146,024
(Average rate received) 1.06% 1.36% 1.61% 1.52% 1.80% - 1.43%
(Average rate paid) 0.73% 1.20% 1.07% 1.05% 0.89% - 1.01%
(Millions of yen)
As of March 31,2008
1year | lyearto ] 3 yearsto| Syearstol 7 yearsto| Over
Total
or shorter | 3 years 5 years 7years | 10 years | 10 years
Receipts fixed, payments floating] 23,043 30,176 48,536 29,515 13,555 <|| 144,827
{Average rate received) 1.34% 1.38% 1.58% 1.75% 1.81% - 1.56%
{Average rate paid) 1.43% 1.35% 1.41% 1.18% 1.15% - 1.34%
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3) Currency-related derivative transactions

(Millions of yen)
As of March 31, 2007 As of March 31, 2008
% Type CDn‘tractcd Yai‘fc or Current | Valuation Con?racted \:'all_xe or Current | Valvation
(‘3'1 nottonal princpal market of gains notional principal market or gains
amount fair value | (losses) amount fair value | (losses)
QOver | vear Over | year
Exchange contracts

Sold 376,822 - 380,635 (3.812)} 417,923 - 408,036 9,887

o US dollar 81,551 - 80,725 826 146,291 - 138,360 1,930
'5 Euro 201,479 - 205,728 (4,248) 190,955 - 191,321 (366}

British pound 9,727 - 9,599 128 10,003 - 9,137 266

Canadian dollar 37481 - 37,602 (121) 35,233 - 32,669 2,564
Swedish krona 46,582 - 46,979 {397) 35,439 - 35,947 (SOS)L
Total (3.812) 9,887 |

Notes: 1. Exchange rate as of the end of each fiscal year is used for futures rate .

2. This disclosure excludes foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance
sheets, for the reason the settlement amount in yen is fixed based on the exchange contract,
3. Valuation gans/flosses indicate the difference between the contracted amount and the current market or fair value.

4) Stock-related derivative transactions

{Millions of yen)
As of March 31, 2007 As of March 31, 2008
&
e Contracted value or Contracted value or i
& Valuati . o C t | Valuat
g Type notional principal Current alu.auon notionat principal urren 2 ua ton
& marke! or gains market or gains
amount . amount .
fair value | (losses) fair value | (losses)
Over 1 year Qver | year
Future contracts
&)
= Sold
Put _ -1 - 22,135 - 21,020 LIS
Total [T~ - 1,115

S) Bond-related derivative transactions
The Company did not have any balances of bond-related derivative transactions as of March 31, 2007 and 2008.

6) Others

Note:  Valuation gansfiosses indicate the difference between the contracted amount and the current market or fair value.

‘The Company did not have any balances of other derivative transactions as of March 31, 2007 and 2008.
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4. Status of Separate Account Assets

(1) Balance of Separate Account Assets

{Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category
Amount Amount
Individual variable insurance 6,822 5,975
Individual variable annuities - -
Group annuities - -
Total of separate account 6,822 | 5,975
(2) Status of Individual Variable Insurance (Separate Accounts)
1) Total number of policies and total policy amount in force
(Number, Millions of yen}
As of March 31, 2007 As of March 31, 2008
Category
Number Amount Number Amount
Variable insurance (term-life) 2908 323 274 298
Variable insurance (whole-life) 529 1,504 522 1,492
Total 827 1,827 796 1,790
2) Asset composition
(Millions of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 203 3.0 210 3.5
Securities 6,574 96.4 5,721 95.8
Domestic bonds 1,978 29.0 2,036 34.1
Domestic stocks 2,336 343 1,752 29.3
Foreign securities 2,259 33.1 1,932 323
Foreign bonds 771 11.3 744 12.5
Foreign stock and others 1,487 21.8 1,187 19.9
Qther securities - - - -
Loans - - - -
Others 43 0.6 43 0.7
Reserve for possible loan losses - - - -
Total 6,822 | 100.0 5,975 100.0
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3) Net investment gains/losses

(Millions of yen)
Year Ended March 31, 2007 Year Ended March 31, 2008
Category
Amount Amount
Interests, dividends and income 120 129
from real estate for rent
Gains on sale of securities 187 146
Gains on redemption of securities - -
Valuation gains on securities 1,325 464
Foreign exchange gains, net 1 1
Gains from derivatives, net - -
Other investment income 0 1
Losses on sale of securities 57 87
Amortization of securities - -
Devaluation losses on securities 1,319 1,453
Foreign exchange losses, net 1 2
Losses from derivatives, net - -
Other investment expenses 1] 0
Net investment gains/losses | 256 | (800
4) Valuation gains/losses on trading securities
(Millions of yen)

As of March31,2007

As of March31,2008

Category Curtent fair value and Net valuation Current fair value and Net valuation
carrying Value gains/losses carrying Value gains/losses
Trading securities 6,574 5 5,721 (989

5) Fair value information on monetary trusts
The Company did not have any balances of monetary trusts as of March 31, 2007 and 2008.

6) Fair value information on derivative transactions
Interest-rate-related derivative transactions

Currency-related derivative transactions
Stock-related derivative transactions
Bond-related derivative transactions

" Others

of these transactions
2007 and 2008.

(3) Status of Individual Variable Annuities (Separate Accounts)
The Company did not have any balances of individuail variable annuities on separate accounts as of March 31, 2007 and

2008,
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5, Recdnciliatidn to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of yen}
Category Year ended March 31, 2007 Year ended March 31, 2008
Core Revenues 952,099 - 029,482
Income from Insurance Premivums 705,582 635,739
Insurance premiitms 705,293 635,544
Ceded reinsurance recoveries 289 195
Investment [ncome 137,670 142,323
Interest, dividends and income from real estae for e 137,257 142,024
Other investment income 155 299
(ains on separate accounts, net 256 -
Other Ordinary Income 108,846 151,420
hnmnmlatndmﬁﬂh{dimmuclaimsarﬂodn 705 160
payments for fiture anmiity payments
Income due to withheld insurance payments 30,808 32,807
Reversal of reserve for outstanding claims - 578
Reversal of policy reserves (except contingency reserve) 74,323 115,528
Reversal of reserve for employees” retirement benefits 809 -
Other ordinary profit 2,199 2,143
Other Core Revenues 0 -
Core Expenses 898,114 876,419
Insurance Claims and Other Payments 772,881 747,133
Insurance claims 383,215 318,842
Annuity payments 128,527 139,962
[nsurance benefits 105,102 107,257
Surrender payments 95,662 97,958
Other payments 60,111 82,868
Reinsurance payments 262 243
Provision for Policy and Other Reserves 1,731 105
Investment Expenses 8,117 9,248
Interest expense 1,624 1,674
E:nv:mogbr general reserve for possible (35) 188
Deprectation of real estate for rent 2,485 2434
Other investment expenses 4,044 4,149
Losses on separate accounts, net - 800
Operating Expenses 78,811 77,088
Other Ordinary Expenses 36,572 42,843
Payments related to withheld insurance claims 24,496 28,605
Taxes 4,868 4,686
Depreciation 5,199 5,089
Provision for reserve for employees” retirement benefits - 1,531
Other ordinary losses 2,007 2,930
Other Core Expenses - -
Core Profit 53984 | 53,063 |
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(2) Reconciliation to Ordinary Profit

(Millions of yen)
Year ended March 31, 2007 Year ended March 31, 2008
Core profit (A) 53,984 53,063
Capital gains 74223 87,291
Gains from monetary trusts, net - -
(Gains on investments in trading
securities, net ’ i
Gains on sale of securities 74,223 87,291
Gains from derivatives, net - -
Foreign exchange gains, net - -
Others - -
Capital losses 61,520 66,840
Losses from monetary trusts, net - -
Losses on investments in trading
securitics, net ) )
Losses on sale of securities 45,329 51,942
Devaluation losses on securities %9 7,724
Laosses from dertvatives, net 15,668 7065
Foreign exchange losses, net 42 107
Others - -
Total capital gains/losses ®B) 12,703 20451
Core profit reflecting capital gains/losses 66,687 71514
A +®
Other one-time gains - -
Ceding reinsurance recoveries - -
Reversal of contingency reserve - -
Others - -
Other one-time losses 15,024 16476
Reinsurance premiums - -
Provision for contingency reserve 14,304 16,432
Provision for specific reserve for possible 20 5
loans losess
Provision for specific reserve for loans to
refinancing countries ) i
Write-off of loans - 37
Others - -
Other one-time gains/losses (] (15,024) (16,476)
Ordinary profit (A)+(B)+(C) 51,662 57,038

Note:  For the year ended March 31, 2007, income gains of (1) miflion yen on gains from monetary trusts are included in other core revenues of
core profit instead of gains from monetary trusts, net.
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6. Disclosed Claims under the Insurance Business Law

(Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Claims against bankrupt and quasi-bankrupt obligors a 557 448
Claims with collection risk b 1,004 1,002
Claims for special attention c 4,198 3,884
Sub total a+b+c 5,760 5,335
% of Total 0.38% 0.36%
Claims against normal obligors d 1,501,481 1,481,523
Total a+b+c+d 1,507,242 1,486,858

Notes: 1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorared
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will be
recovered.

3. Claims for special attention are loans on which principal and/or interest are past due for three months or.more and loans
with a concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including
renegotiated schedule andlor waivers, in each case, other than the loans described in Notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

7. Risk Monitored Loans (Under the Insurance Business Law)

(Millions of yen)

Category As of March 31, 2007 As of March 31, 2008

Loans to banksupt companies 336 282
[Past due loans 1,225 1,168
Loans overdue for three months or more 4,165 3,854
Restructured loans 32 30
Total 5,760 5,335

% of total loans 0.38% 0.36%

Notes: 1. Certain past due loans and loans to bankrupt companies were written off and charged to the reserve for possible loan losses.
As of March 31, 2008, write-offs relating to bankrupt companies amounted to 13,0 million yen and past due loans totaled to
3.7 million yen. The Company have no write-offs as of March 31, 2007,

2. Loans 1o bankrupt companies are loans to obligors that are subject to bankrupicy, corporate rearganization, or
rehabilitation or other similar proceedings on which a company has stopped accruing interest after determining that
collection or repayment of principal or interest is impossible due to a significant delay in payment of principal or interest or
for some other reason.

3. Past due loans are loans (other than the loans described in Note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of restructuring or supporting the obligor} on whick a company has stopped
accruing interest based on self-assessment.

Loans overdue for three months or more ore loans, other than the loans described in Note 2 or 3 above, on which principal

and/or interest are in arrears for three months or more.

5. Restructured loans are loans, other than the loans described in Note 2, 3, or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest andlor principal
payments, waiver of claims, andlor other terms in favor of the obligor for purposes of restructuring or supporting the obligor.

R
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(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses

(Mililions of yen)
Category As of March 31, 2007 As of March 31, 2008
General reserve for possible loan losses 1,447 1,636
Specific reserve for possible loan losses 916 922
Specific reserve for loans to refinancing countries - -
Total 2,364 2,558
(2) Specific Reserve for Possible Loan Losses
{(Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Transfer 916 922
[Reversal 196 916
Net transfer 720 5

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.

(3} Specific Reserve for Loans to Refinancing Countries
1)  Specific reserve for loans to refinancing countries
The Company held no specific reserve for loans to refinancing countries as of March 31, 2007 and 2008,

2) Loan outstanding by country

The Company held no loan outstanding by country as of March 31, 2007 and 2008.

(4) Write-off of Loans

The Company held no write-off of loans as of March 31, 2007 and had write-off of loans in the amount of 37 million

yen of March 31, 2008,
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{Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation
of reliable financial statements.

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes
from Class I - IV. Class [ is composed of assets with no problem.

Taiyo Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out
strict self-assessment, and write-offs and reserve.

In the results of self-assessment as of March 31, 2008, the Company deducted all assets categorized Class IV as
uncollectible, and calculated the expected losses on each asset in Class 111, and added the adequate reserve. Thus, the
Company is making efforts to keep soundness of its assets.

Self-Assessment of Loans (Millions of yen)

L As of March 31, 2007 As of March 31, 2008
Classifications - . - -
Before write-offs / After write-offs / Before write-offs / After write-offs /
reservation reservation reservation reservation

Class 1 1,485,628 1,486,542 1,443,606 1,444,522
Class 11 20,600 20,600 42236 42236
Class 1T 1,013 100 1,016 100
Class IV 0 - 37 -

Total exposures 1,507,242 1,507,242 | 1,486,896 1,486,858

Note: The toral exposures include securities lent, guarantee endorsements, interest pavable and suspense payments in
addition to loans. The interest payable and suspense payments included here are limited to those related to loans
and securities lent.
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8. Solvency Margin Ratio

(Millions of yen)

Items As of March 31 ,-2007 As of March 31, 2008
Total solvency margin (A) 895,485 698,527
Common stock,etc. 154,776 158,482
Reserve for price fluctuations 42,563 63,286
Contingency reserve 85,549 101,982
Reserve for possible loan losses 1,447 1,636
Net unrealized gains on available-for-sale securities
(before tax) (x 90 per cent, if gains; x 100 per cent, if 447,726 191,396
losses)
Net unrealized gains (losses) on real estate (x 85 per
cent, if gains; x 100 per cent, if losses) (26,063) (1,498)
Excess amount of policy reserve based on Zillmer 61,285 52,370
method
U_m_a.llottcd portion of reserve for policyholder 21,374 21,715
dividends
Future profits 6,757 6,982
Deferred tax assets 45,069 47,163
Subordinated debt 55,000 55,000
Deductible items - -
Total risk \/ R+ Ryl + (R + Ry +RyP+Ry  (B) 162,744 139,617
[nsurance risk R, 37,068 27,378
Assumed investment vield risk R, 23,727 22,889
[nvestment risk R, 130,785 108,708
Business risk R, 3,831 3,339
Minimum guarantee risk R, 16 16
3" sector insurance risk Ra — 7,969
Solvency margin ratio 1,100.4% 1,000.6%
A .
(A) x 100
(1/2) x (B)

Notes: 1. The above figures were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of
Insurance Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance.

2. “Common stock.etc.” represents net assets on the balance sheer less total valuation and translation adjustments, and

estimated appropriation paid in cash.

3. “Excess amount of policy reserve based on Zillmer method "in Total solvency margin above was described as “Excess of
amount of surrender payment "in the fiscal year ended March 31,2007.

4. The figures of "minimum guarantee risk” were calculated on the basis of the regulatory standard.

5. As for December 31, 2007, “3rd sector insurance risk R8" is included in calculation. As for December 31, 2006 and
March 31, 2007, the ratio is calculated according to the former rule.

9. Adjusted Net Assets

{Millions of yen)

[tem

As of March 31, 2007

As of March 31, 2008

Adjusted net assets

834,661

659,726

Note:  The above figures were calculated according to the orders providing classifications, ete. that are stipulated in 1322 of
Insurance Business Law, and descriptions provided in Notification No. 2 issued in January 1999 by Financial Supervisory
Agency and Ministry of Finance.
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Supplementary Data for the Fiscal Year Ended March 31, 2008

May 19, 2008
Taiyo Life Insurance Company

Non-Consolidated Financial Results at Press Conference

(1) Sales Results

{Millions of yen, %)

Fiscal Year Ended
March 31, 2007

Six Months Ended
September 30, 2007

Fiscal Year Ended
March 31, 2008

Amount | % Change Amount % Change Amount % Change
Annualized premiums of new policies 36,601 (12.3) 16,428 (12.5) 32,768 (10.5)
3" sector products 13,129 (7.9) 4,673 (32.4) 9,548 (27.3)
Annualized premiums of total policies 662,816 “n 649,304 (4.5) 637,368 (3.8)
3" sector products 112,107 24 111,428 (0.1) 111,075 (0.9)
Income from insurance premiums 705,582 (14.3) 330,321 9.1) 635,739 (9.9)
Individual insurance and annuities 576,517 {5.4) 271,542 {6.2) 532,087 (1.7
Group insurance and annuities 127,578 (40.0) 58,117 (20.7) 102,178 (19.9)
New policy amount 2,127,375 (25.0)f 724,038 (38.5)| 1,474,153 (30.7)
Policy amount in force 17,644,524 03] 17,367,005 (2.2)] 17,182,229 (2.6}
Surrender & lapse amount 1,503,878 {8.5) 693,536 (7.5} 1,348,619 (10.3)
Surrender & lapse rate 8.55%| (1.14 points) 3.93%] (0.33 points) 7.64%| (0.91points)

Nores:

1. New policy amount and policy amount in force include individual insurance and annuities.
2. Surrender and lapse amount does not include reinstatement
3. Surrender and lapse rates for the six months ended September 30, 2007 is not annualized.
4, Annualized premiums include individual insurance and annuities, and exclude the net increase from conversion.

(2) Assets (Millions of yen, %)
As of March 31,2007 | As of September 30, 2007 As of March 31, 2008
Amount % Change Amount I % Change Amount % Change
Total assets 6,552,504 (0.6)] 6,549,192 09| 6185591 (5.6)
Adjusted net asset 834,661 10.2 893,331 30.2 659,726 (21.0)
Adjusted net asset / General account assets 12.8 1.3 points 13.7 3.1 points 10.7 } (2.1points)
Solvency margin ratio 1,100.4 | 55.2 points 1,153.9 | 137.3 points 1,000.6 | (99.8points)
(3) Core Profit / Amount of Negative Spread / Investment Yield (Millions of yen, %)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)
Amount % Change Amount % Change Amount
Core profit
53,984 413 53,063 (L7 46,000
(Millions of yen)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 Marck 31, 2008 March 31, 2009 (Forecast)
) Amount Change Amount Change Amount
Amount of negative spread
24,638 (13,886) 17,602 (7,035) 20,000
(%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)
Investment yield for core profit 2.30 2.40 approx. 23
Investment yield - general account 2.31 2.56 approx. 1.9
Average assumed investment yield 274 272 approx. 2.7
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{(4) Policy and Other Reserves (Millions of yen)
. As of March 31, 2007 As of September 30, 2007 As of March 31, 2008

Amount Change Amount Change Amount Change |
Policy reserve (Note 1} 5,665,562 (74,323)| 5,614,340 {95,675)| 5,550,033 (115,528)
General account 5,664,963 (74,215)] 5,613,750 {95,578)] 5,549.507 (115.455)
Separate account 598 (107) 590 97} 525 (73)
Reserve for price fluctuations 42,563 16,503 52,959 23,522 63,296 20,733
Contingency reserve 85,549 14,304 84,718 8,751 101,982 16,432
Contingency reserve | 45,538 324 36,713 (8,481) 36,499 (9,038)
Contingency reserve 2 40,000 13,480 40,000 9,240 57,500 17,500
Contingency reserve 3 10 - 1] 1 12 2
Contingency reserve 4 - - 7,992 7,992 7,969 7,969
Contingency reserve fund - - - - - -
Price fluctuation reserve fund - - - - - -
Appropriated rewined carnings for
g::f:mf S rposes (Note 2 g 40,000 -| 40,000 .| aso00 -
Notes:

1. The amount of policy reserve excludes the amount of contingency reserve.

2. Appropriated retained earnings for general purposes as of March 31, 2006 and 2007 above are total amount after ihe appropriation of profit.
Appropriated retgined earnings as of March 31, 2008 above are the balance afer the approval of the proposal for the appropriated retained
earnings in the general meeting of shareholders as scheduied.

(5) Unrealized Gains / Losses {Millions of yen)
As of March 31, 2007 As of September 30, 2007 As of March 31, 2008
Amouni Change Amount Change Amount Change |
Securities 499,662 33,040 547,905 168,479 266,689 (232,973)
Domestic stocks 425,699 (23,117 448,636 97,922 210,571 (215,127)
Domestic bonds 8,236 31,524 11,886 26,676 63,164 54,927
Foreign securities 53,807 29,252 82,420 44,071 725 (53,081)
Real estate {domestic land and lease) 11,649 16,294 12,925 16,692 35,807 24,157
(6) Investment for the Fiscal Year Ended March 31, 2008 (Millions of yen)
Net Increase Forecast for the Fiscal Year
(decrease) Ending March 31, 2008
Domestic stocks (19,022) Slight decrease
Domestic bonds (60,998) Level-Off
Foreign stocks, ete. 66,344 Slight Increase
Foreign bonds (10,707) decrease
Real estate (1,299 Level-Off

Note: Net increase (decrease) is based on carring value before mark-to-market.
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(7T) Level of Indices where Unrealized Gains/Losses on Assets are Break-even as of March 31, 2008

NIKKEI average approx. 8,270 Yen
TOPIX approx. 800 Points
Yen-denominated bonds approx. 1.6%
Foreign securitics approx. 101 Yen
Notes:

1. These figures are calculated based on asset holdings as of March 31, 2008 assuming that our asset portfolio is the same as those of the
NIKKE! average, TOPLX, 10-Year JGB and U.S .dollar | yen rate. Because our portfolio is not necessarily the same as these indices, actual
results may differ from above figures.

2. The indices for Yen-denominated bonds are calculated on a 10-Year JGB yield basis (March31, 2008: 1.28%).

3. The indices of Foreign securities is calculated based on a U.S. dollarfyen rate basis (March 31, 2008: 100.19 yen). Currency

hedged position to which applied hedge accounting rule are excluded in the calculation. ’

(8) Performance Forecast (Billions of yen)

Fiscal Year Ending March 31, 2009
Income from insurance premiums 650
Annualized premiums of total policies 620
Policy amount in force 17,070
Notes:

1. Policy amount in force includes individual insurance and annuities
2. The above forecasts for the year ending Marck 31, 2008 reflect the Company’s current analysis of existing information and trends. Actual
results may differ from expectations based of risks and uncertainties that may affect the Company s businesses.

(9) Cross Holdings with Domestic Banks as of March 31, 2008

i) Contributions from Domestic Banks (Millions of yen)
Amount

Funds None

Suberdinated loans and debentures 30,000

ii) Contributions to Domestic Banks (Millions of yen)
Amount

Bank stocks held 68,231

Subordinated loans and debentures 281,545

(10) Number of Employees and Agents

As of March 31, 2007 As of September 30, 2007 As of March 31, 2008

Amount | % Change Amount % Change Amount % Change
In-house sales representatives 8,116 (9.4) 7,807 (7.1) 7,619 (6.1)
Administrative Personnel 2,735 1.1 2,961 71 2,927 7.0%
(11) OTC Sales through Banks (Millions of yen)
Fiscal Year Ended March| Fiscal Year Ended March 31,| 102 Sales since October 2002
31, 2007 2008 (Lifting of ban on sales of
! individual annuities)
Amount | % Change Amount % Change Amount % Change |
. . Number - - 55 - 55 -
Fixed annuities Anount - - Y - r: -

Notes:
1.The Credit union begun to sefl the products at OTC Sales in January, 2008.
2.The product at OTC Sales is the lump-sum fixed annuity only.
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1. Non-Consolidated Operating Results for the Fiscal Year Ended March 31, 2008 (April 1, 2007 - March 31, 2008)

(1) Results of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.

Ordinary Revenues
% change

Ordinary Profit
% change Core Profit

Net Income

% change % change

Year ended March 31, 2008
Year ended March 31, 2007

¥1,136,330 million 7.0
¥1,061,817 million (0.1)

¥104,665 million (13.7) | ¥124,893 million (0.7) | ¥30,456 million (29.4)
¥121,247 million  21.9 | ¥125,791 million 30.9 | ¥43,157 million 10.4

Net In Per Sh Net Income Per Share | Ratio of Net Income to | Ratio of Ordinary  (Ratio of Ordinary Profit
et tncome Ter Share [ (Fully Diluted) Shareholders’ Equity | Profit to Total Assets | to Ordinary Revenues
Year ended March 31, 2008 ¥20,304.51 - 6.2% 1.7% 9.2%
Year ended March 31, 2007 ¥28,771.58 - 7.2% 1.9% 11.4%

Notes:

1. Core Profit is a measure of a life insurance company's underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous fiscal year,

(2) Financial Conditions

Total Assets Net Assets Equity Ratio br;r%slf:;:
As of March 31, 2008 ¥6,047,881 million ¥374,410 million 6.2% ¥249,606.91
As of March 31, 2007 ¥6,397,075 million ¥604,789 million 9.5% ¥403,193.21

Note: Shareholder’s equity: as of March 31, 2008: ¥374,410 million,; as of March 31, 2007: ¥604, 789 million,

2. Dividends
Annual Dividends per Share Dmdt;::d‘s{ :’aa}ld for Payout Ratio Dividends on
Interim Year-End Net Asscts
Year ended March 31, 2007 ¥6,602.00 ¥- ¥6,602.00 ¥9,903 million 22.9% 1.7%
Year ended March 31, 2008 ¥5,439.00 ¥- ¥5.439.00 ¥8,158 million 26.8% 1.7%

3. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009}
Daido Life’s forecasts are omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Ending March
31, 2009” section in this material “Consolidated Financial Summary for the fiscal year ended March 31, 2008".

4. Others

(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated

Financial Summary:

Changes due to the revision of accounting standards: Applicable
Changes due to other factors

Note: Please refer to T&D Holdings' “Summary of Significant Accounting Policies” section in this material “Consolidated Financial
Summary for the fiscal year ended March 31, 2008".

: None

{2) Number of Qutstanding Shares (Common Stock):
Number of outstanding shares including treasury stock at the end of the year: as of March 31, 2008: 1,500,060

as of March 31, 2007: 1,500,000

Number of treasury stock at the end of the term: None
Average number of outstanding shares during the term: for the fiscal year ended March 31, 2008: 1,500,000

for the fiscal year ended March 31, 2007: 1,500,000
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Daido Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

Increase
As of March 31, 2007 As of March 31, 2008 (decre
Amount % Amount % Amount
Assets:

Cash and deposits 292,155 4.6 169,470 28 (122,685)
Cash 103 79 24)
Deposit 292,052 169,391 (122,660)

Call toans 150,000 2.4 127,800 2.1 (22,200)

Monetary claims purchased 295,305 46 270,089 4.5 (25,215)

Monetary trusts 100,846 1.6 104,603 1.7 3,756

Securities 4,410,118 68.9 4,159,633 68.8 (250,485)
Government bonds 349,897 545,191 195,293
Municipal bonds 859,122 770,384 (88,738)
Corporate bonds 1,042,508 1,078,512 36,004
Domestic stocks 550,053 375,682 (174,371)
Foreign securities 707,654 653,482 (54,172)
Other securities 900,881 736,380 (164,500)

Loans 932,974 14.6 890,392 14.7 (42,582)
Policy loans 79,685 83,103 3,417
Commercial loans 853,289 807,289 {45,999)

Tangible fixed assets 146,936 23 140,434 23 (6,502)
Land 80,464 78,045 (2,419)
Buildings 64,849 61,013 (3,835
Construction in progress 142 14 (127)
Other tangible fixed assets 1,480 1,361 (118)

Intangible fixed assets 9,094 0.1 8,634 0.2 (460)
Software 7,976 7,520 (455)
Other intangible fixed assets L,I18 1,113 4

Due from agencies 1,466 0.0 1,381 0.0 {84)

Due from reinsurers 777 0.0 708 0.0 (68)

Other assets 58,443 0.9 131,583 2.2 73,140
Accounts receivable 24,458 91,442 66,984
Prepaid expenses 1,226 1,285 58
Accrued income 18,787 17,129 {1,658)
Deposit for rent 31,763 3,802 38
Margin for futures contracts 128 - (128)
Derivatives 7,504 15,204 7,700
Suspense payable 751 625 (125)
Other assets 1,821 2,093 271

Deferred tax assets - - 44,178 0.7 44,178

Reserve for possible loan losses (1,043) (0.0) (1,029} {0.0) 13

Total assets 6,397,075 | 100.0 6,047.881 100.0 {349,194)
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{Millions of yen)

As of March 31,2007 | As of March 31, 2008 ((Il’;f:'r‘:liz)
Amount % Amount % Amount
Liabilities:

Policy reserves 5,474,512 856 5,392,173 §9.2 (82,339
Reserve for outstanding claims 46,385 48,481 2,095
Policy reserve 5,297,223 5,216,507 (80,715)
Reserve for policyholder dividends 130,903 127,184 (3,719)

Due to reinsurers 407 0.0 388 0.0 (19)

Short-term debenture 20,000 03 27971 0.5 7,971

Other liabilities 53,982 08 101,827 1.7 47,845
Income taxes payable 3,677 3,873 195
Accounts payable 23,465 73,506 50,037
Accrued expenses 11,505 10,351 (1,153)
Uneamned income 3,817 3,495 (322)
Deposit received 772 584 (188)
Guarantee deposits 6,341 6,642 300
Derivatives 1,382 495 (886)
Suspense receipt 3,016 2,878 (137)

Reserve for bonus to directors and corporate auditors 63 0.0 74 0.0 HY

Reserve for employees' retirement benefits 74,722 12 75,555 1.2 832

Re.serve for directors' and corporate auditors 1,747 0.0 1921 0.0 174

retirement benefits

Reserve for price fluctuations 61,585 1.0 73,558 1.2 11,972

Deferred tax liabilities 105,263 1.6 - - (105,263)

Total liabilities 5,792,285 90.5 5,673,470 93.8 {118.814)

Net assets:

Common stock 75,000 12 75,000 1.2 -

Capital surplus 54 0.0 54 0.0 -

Retained eamings 166,236 2.6 186,790 31 20,553
Legal reserve for future losses 9,157 11,137 1,980
Other retained earnings 157,079 175,652 18,573

Provision for advanced depreciation on real estate 1,559 1,559 -
Provision for 100th anniversary project 11 - (1
General reserve 100,000 130,000 30,000

Unappropriated retained earnings 55,507 44,092 (11,415)

Total stockholders' equity 241,290 3.8 261,844 43 20,553

Net unrealized gains on securities 362,721 5.7 111,873 1.9 (250,847)

Gains on deferred hedge 778 0.0 692 0.0 (85)

Total valuation and translation adjustrnents 363,499 5.7 112,566 1.9 (250,933)

Total net assets 604,789 9.5 374,410 6.2 {230,379

Total liabilities and net assets 6,397,075 100.0 6.047.881 100.0 (349,194)
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Daido Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)
Year ended March 31, 2007| Year ended March 31, 2008] Increase (decrease)
Amount %o Amount o Amount
Ordinary revenues 1,061,817 { 100.0 1,136,330 | 100.0 74,512 |
Income from insurance premiums 863,254 843,336 (21,917
Insurance premiums 864,247 842,168 (22,079
Ceded reinsurance recoveries 1,006 1,168 162
Investment _iqcome 183,345 205,775 22,429
Interest, dividends and income from real estate 129,458 144,744 15,286
for rent
Interest income from deposits 6,968 6,529 (439)
Interest income and dividends from securities 93,983 106,641 12,658
Interest income from loans 18,954 18,735 (219)
Interest from real estate for rent 6,396 7,678 1,282
Other income from interest and dividends 3,156 5,159 2,003
Gains from monetary trust, net 8,092 13,955 5,862
Gains on investment in trading securities, net 17,824 - (17,824)
Gains on sales of securities 18,756 14,913 (3,843)
Gains from derivatives, net - 29,377 29,377
Other investment income 2,685 2,783 97
Gains on separale accounts, net 6,526 - (6,526)
OtIher or(liular_y:1 im:um;h y , 13,217 87,218 74,000
ncome related to withheld insurance claims
and other payments for future annuity 3 613 302
Income due to withheld insurance payments 2,552 2,745 193
Reversal of policy reserve 9,300 80,715 71,414
QOther ordinary income 1,053 3,143 2,090
Ordinary expenses 940,570 88.6 1,031,664 90.8 91,094
Insurance claims and other payments 758,211 804,318 46,107
Insurance claims 268,182 272,443 4,260
Annuity payments 27,978 30,106 2,127
Insurance benefits 174,681 178,426 3,744
Surrender payments 248,907 253,823 4,916
Other payments 37,415 68,577 31,162
Reinsurance premiums 1,045 941 (104)
Provision for policy and other reserves 3,518 2,900 (617)
Provision for reserve for outstanding claims 2,664 2,095 (569)
fir.m?resl portion of reserve for policyholder 853 805 (48)
ividends
Investment expenses 44,143 94,648 50,504
[nterest expenses 165 265 99
Losses on investment in trading securities, net - 25,192 25,192
Losses on sales of securities 5,744 10,086 4,341
Devaluation losses on securities 610 19,429 18,818
Losses from derivatives, net 20,324 - (20,324)
Foreign exchange losses, net 5,696 6,083 386
Write-off of loans - 121 121
Depreciation of real estate for rent 2,716 3,343 627
Other investment expenses 8,884 13,844 4,959
Losses on separate accounts, net - 16,282 16,282
Operating expenses 111,815 114,170 2,354
Other ordinary expenses 22,881 15,627 {7.254)
Payments related to withheld insurance claims 2,344 2,880 535
Taxes 6,647 6,733 85
Depreciation 4,149 4,306 156
Provision for reserve for employees'
retirement benefits 7,405 579 (6,826)
Other ordinary expenses 2,334 1,127 {1,207}
Ordinary profit 121,247 11.4 104,665 9.2 (16,581)
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(Millions of yen)

Year ended March 31, 2007

Year ended March 31, 2008

Increase (decrease)

Amount % Amount % Armount
Extraordinary gains 3,095 0.3 5,141 0.5 2,046
Gains on disposal of fixed assets 7 5,058 5,050
Reversal of reserve for possible loan losses 626 13 (613)
Recoveries of bad debts previously written-off 122 70 (52)
Gains on sales of stocks of affiliated companies 2,338 - {2,338)
Extraordinary losses 15,845 1.5 15,401 1.4 (444)
Losses on disposal and devaluation of fixed 905 3,424 2518
assets
Impairment loss 525 4 (521)
Provision for reserve for price fluctuations 14,014 11,972 {2,041)
Provision for 100th anniversary project 48 - (48)
Headquarters removal costs 351 - (351)
Provision for reserve for policyholder dividends 40,068 18 31,237 2.7 (8,830)
Income before income taxes 68,429 6.4 63,169 56 (5,260)
Current income taxes 34,907 32 40,329 36 5,421
Deferred income taxes (9,635} (0.9) (7,617 (0.7) 2,018
Net income 43,157 4.1 30,456 2.7 {12,700}
-5 Daido Life Insurance Company




Supplementary Materials for the Fiscal Year Ended March 31, 2008

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights

(1) Total Policy Amount in Force (Number, 100 Millions of ven, %)
As of March 31, 2007 As of March 31, 2008
Category Number Armount Number Amount

Change (%) Change (%) Change (%) Change (%)

Individual insurance 1,968,403 98.5 | 384,804 99.3 | 1,921,637 97.6 1 386,485 100.4

Individual annuities 155,074 103.2 12,516 101.2 | 157,832 101.8 12,485 99.8

Subtotal 2,123,477 98.8 | 397,320 99.3 12,079,469 97.9 | 398,971 100.4

Group insurance - -| 118,092 98.2 - -1 121,213 102.6

Group annuities - - 19,548 96.4 - - 18,112 92.7

Notes:

L. Policy emounts for individual annuities are equal to the fund to be heid at the time annuity payments are to commence jor an annuity for which annuity

payments have not yet ed and the of policy reserve for an annuiry for which payments have commenced.

2, The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

(2) New Policy Amount {Number, 100 Millions of yen, %)
Year Ended March 31, 2007
Category Number Amount

Change (%) Change (%) | New policies I";:::‘:::m
Individual insurance 222,721 95.1 42,375 101.1 42,457 (82)
Individual annuities 11,419 99.5 903 90.4 901 1
Subtotal 234,140 95.4 43,278 100.8 43,359 (81)
Group insurance - - 1,070 197.0 1,070
Group annuities - - 1 444.5 1

(Number, 100 Miilions of ven, %)

Year Ended March 31, 2008
Category Number Amount

Change (%) Change (%)} New policics| '7crse fom
Individual insurance 201,570 90.5 45,625 107.7 45,628 (3}
Individual annuities 9,718 85.1 787 79.4 718 0
Subtotal 211,288 90.2 46,342 107.1 46,346 (4)
(GGroup insurance - - 5,942 555.0 5,942 /
Group annuities - - 0 53.3 0

Nores:

1. The number of new policies includes increase from conversion.

2. The new policy amount including increase from conversion for individual annuities is funds (o be held at the time annuity payments are to commence for an
annuity.

3. The new policy amount for group annuity is equal to the initial premium payment.
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(3) Annualized Premiums
1) Policies in force

{Millions of yen, %)

As of March 31, 2007

As of March 31, 2008

Category Amount Change (36) Amount Change (%)
Individual insurance 645,359 101.0 641,734 99.4
Individual annuities 46,913 102.8 47,451 101.1
Total 692,273 101.1 689,186 99.6
|3rd Sector 58,574 96.6 57,001 97.3
2) New palicies (Millions of yen, %)
Category As of March 31, 2007 Year Ended March 31, 2008
Amount Change (%) Amount Change (%)
Individual insurance 79,773 100.8 69,077 86.6
Individual annuities 3,688 98.2 2,914 79.0
Total 83,462 100.7 71,992 86.3
{3rd Sector 3,892 99.4 3,992 102.6
Notes:

1.New policies include net increase from conversions.
2. The Japanese insurance market is legatly divided into three major flelds: the First Sector, which involves conventional life insurance; the Second

Sector, which involves P&C insurance;and the Third Sector, which involves insurance positioned between the two, including medical insurence, cancer
insurance, accident insurance, and nursing care insurance.
3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period,

{4) Term Life Insurance Policy Amount by Dividend Type

{100 Millions of yen, %)

As of March 31, 2007

Year Ended March 31, 2007

Category Policies in force New policies
Number % Amount % Number % Amount %
Participating 688,263 47.2 181,793 50.7 30,571 16.9 6,817 16.4
Semi-participating 289,073 19.8 76,920 21.5 7,666 4.2 1,891 4.6
Non-participating 481,462 33.0 99,466 27.8 143,244 78.9 32,793 79.0
Total 1,458,798 100.0 358,181 100.0 181,481 1000 41,502 100.0
(100 Millions of ven, %)
As of March 31, 2008 Year Ended March 31, 2008
Category Policies in force New policies
Number % Amount % Number % Amount %
Participating 610,507 42.2 160,365 44.3 2,991 1.9 1,365 3.1
Semi-participating 261,136 8.1 69,414 19.2 1,609 1.0 148 0.3
Non-participating 573,996 39.7 131,974 36.5 156,541 97.1 43,387 96.6
Total 1,445,639 100.0 361,753 100.0 161,141 100.0 44,901 100.0
Notes:

1. Semi-participating policies only pay dividends related to investment every five years.

2, New policy amount do not include net increase from conversion.

{5) Average Amount of New Policies and Amount in Force {Individual Insurance

Thousands of yen)

Category Year Ended March 31, 2007 Year Ended March 31, 2008
Average amount of new policies 19,277 23,747
Average amount in force 19,549 20,112

Nore: The average amounts of new policies de not include net increase from conversion.
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(6) New Policy Rate (New policy amount / Policy amount in force at the beginning of the fiscal year) (%)

Category Year Ended March 31, 2007 Year Ended March 31, 2008
Individual insurance 11.0 11.9
Individual annuities 7.7 6.1
Subtotal 10.9 11.7
Group insurance 0.9 5.0
MNotes:

1. New policy amount does not include increase from conversion,
2. Policy amount in force for individual annuities are the funds to be held at the time annuity payments are to commence for an annuily for which annuity

payments have not yet commenced,

(7) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year)

(%o}
Category Year Eended March 31, 2007 Year Ended March 31, 2008
Individual insurance 10.25 10.12
Individual annuities 4.90 5.01
Subtotal 10.09 2.97
Group insurance 3.13 2.66
Note: Surrender and lapse rate represents adjusted rate including increase and decrease of policy amount and reinstatement,
(Reference) Surrender and lapse rate without adjustments (%)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Individual insurance and annuities 9.04 8.93
(8) Surrender and Lapse Amount (Millions of yen
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Individual insyrance 3,561,197 3,493,820
Individual annuities 54,677 56,206
Subtotal 3,615,874 3,550,027
Group insurance 459,282 10,029
(9) Averapge Premium Amount of Individual Insurance New Policies (Monthly Premium) (yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Average premium amount 251,368 271,812
Notes:
I. Figures above do not include increase from conversion.
2. Figures above are annualized.
(10) Average Assumed Investment Yield and Negative Spread _ {Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Amount of negative spread - ]
Investment yield on core profit 2.69% 2.90%
Average assumed investment yield 2.52% 2.46%
rlidividual insurance and annuities 3.25% 3.11%
Policy reserve in general account 5,020,121 4.984 477

Notes:

—

. Negative spread is calculated by the following method:

Investment pield on core profit - average assumed investment yield} x policy reserves in general accounts
1) Spread turned 1o positive (8,390 miilion yen) for the fiscal year ended March 31, 2007,
2) Spread turned to positive (21,738 million yen) for the fiscal year ended March 31, 2008.
2. While investment yield on core profit and average assumed investment yield in the table are annualized as in the notes 3 and 4 hereunder.
3. "Investment yield on core prafit” is calculated by dividing numeratar as investment revenues and expenses (investment profit in general account) included in
care profit less amount of provision for accumulated interest due to policyholders by denominatar as policy reserve in general account.
4. Average assumed inv yield is calculated by dividing rumerator as assumed interest (general decounts enly} by denominator as policy reserve in

general accounts.

5. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounts less contingency reserve by Hardy

method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x 1/2

{11) Mortality Rate for Individual Insurance _ {%0)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Rate based on number of policies 3,78 4.01
Rate based on policy amount 3.83 3.85
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(12) Reserve for Qutstanding Claims (Millions of yen)

Category As of March 31, 2007 As of March 31, 2008
Death benefits 27,963 26,165
Accidental death benefits 817 729
Insurance claims Disability benefits 5,940 11,177
. Maturity benefits 1,707 1,025
Others 47 64
Subtotal 36,476 39,162
Annuity payments 140 128
Insurance benefits 5,193 5222
Surrender payments 4,131 3,609
Total 46,185 48,481
{13) Policy Reserve {(Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Individual insurance 2,777,553 2,822,633
General Accounts 2,750,842 2,800,802
Separate Accounts 26,711 21,830
Individual annuities 465,025 485,076
General Accounts 465,208 479,505
Separate Accounts 3.816 5,570
. Group insurance 10,697 10,401
Policy General Accounts 10,697 10,401
reserve Separate Accounts - -
{excluding -
contingency Group annuity 1,954,479 1,810,883
reserve) General Accounts 1,842,619 1,721,735
| Separate Accounts 111,859 89,148
‘ Others 5,084 4,370
| General Accounts 5,084 4,870
Separate Accounts - -
Subtotal 5,216,840 5,133,865
General Accounts 5,074,452 5017,316
Separate Accounts 142,388 116,549
Contingency reserve [ 45,074 41,318
Contingency Contingency reserve 11 34,912 36,944
reserve | CONtingency reserve 11 395 453
Contingency reserve [V - 3,925
Subtotal 80,382 82,642
Total 5,297,223 5,216,507
General Accounts 5,154,834 5,099,958
Separate Accounts 142,388 116,549
(14) Policy Reserve Calculating Methods and Ratios
Category As of March 31, 2007 As of March 31, 2008
Calculating :;:3:_;?&1;? ;:servc method Standard policy reserve method Standard policy reserve method
Methods Policies not f.ubjcct o Net level premium reserve method | Net level premium reserve method
standard policy reserve method
Ratio of " Amount of the company's policy reserve
(excluding contingency reserve)" to "Policy reserve 100% 100%
required by regulatory standards"
Nates:
1. Calcularing methods and ratios stated above cover individual insurance and annuity policies only, Group insurance and annuity policies have different
calculating methods.

2. Theratip for policies to which the standard policy reserve method is applied is indicated in the method laid down in Notice No. 43 from the Miristry of
Finarce, The ratio for policies 1o which the standard policy reserve method is not applied is indicated for accumulated reserve for claims and unecrned
premiums calculated witk the net level premium reserve method.
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(15) Policy Reserve by Contract Year (Millions of ven, %)

As of March 31, 2007
. Assumed Average Assumed
Contract Year Pmﬁiﬁ::wc [nvestment Yield | [nvestment Yield
_ (%) (%)
General Accounts
-FY 1980 20,519 4.00-5.00 4.36
FY1981-FY1985 42,912 5.00-5.50 5.06
FY1986-FY 1990 499,950 5.50-6.00 5.52
FY1991-FY 1995 832,771 3.75-5.50 4.76
FY1596-FY2000 732,455 1,75-2.75 2.44
FY2001 190,660 1.50 1.52
FY2002 247,370 1.50 1.48
FY2003 182,609 1.00-1.50 1,40
FY2004 191,872 1.00-1.50 1.38
FY2005 142,343 1.00-1.50 1.40
FY2006 82,585 1.00-1.50 1.36
Subtotal 3,216,050 . 3.25
Separate Accounts 30,528
.|Total 3,246,579
{Millions of ven. %)
As of March 31, 2008
. Assumed Average Assumed
Contract Year Pol;:lynlzzzrvc [nvestment Yield | Investment Yield
(%) {%)
General Accounts
-FY1980 18,645 4.00-5.00 4.35
FY1981-FY1985 41,267 5.00-5.50 5.07
FY1986-FY 1990 463,301 5.50 5.51
FY1991-FY 1995 794 880 3.75-5.50 4.76
FY1996-FY2000 738,496 2.00-3.75 2.43
FY2001 179,302 1.50 1.52
FY2002 238,261 1.50 1.48
FY2003 193,772 1.00-1.50 1.41
FY2004 221,354 1.00-1.50 1.40
FY2005 185,126 1.00-1.50 1,43
FY2006 133,619 1.00-1.50 1.42
FY2007 72,279 1.00-1.50 1.37
Subtotal 3,280,308 - 3.11
Separate Accounts 27.400
Total 3.307.709
Notes:

1. Policy reserve amount stated above represents that of individual insurance and annuities excluding contingency reserve.
2. Assumed investment yields stated abave represent the main yield used in calculating policy reserve for each contract year.

{16) Other Reserves {Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category Amount Increase Amount Increase
(decrease) (decrease)
Reserve for |Ocneral reserve 183 (4) 175 (8)
Possible  [Specific reserve 859 639 854 )

Specific reserves for loans to

Loan Losses ] . - . - -
refinancine countries

R fi to di

eserve for bonus to directors and corporate 63 63 74 10
auditers
Reserve for employees’ retirement benefits 74,722 7,405 75,555 832
Re'serve for directors’ and corporate auditors’ 1.747 (13) 1921 174
retirement benefits
Reserve for price fluctuations 61,585 14,014 73,558 11,972
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{17) Insurance

Premium

1) Payment Method

{Millions of yven

Category Year Ended March 31, Year Ended March 31,
2007 2008
Individual insurance 637,232 633,937
Single premiums 20,701 17,886
Annual payment 182,611 186,253
Semi-annual payment 1,033 921
Monthly payment 432,886 428,875
Individual annuities . 36,659 35,560
Single premiums 3417 1,788
Annua)l payment 5,812 5,986
Semi-annual payment 38 126
Monthly payment 27,290 27,658
Group insurance 44,827 41,966
Group annuities 143,806 128,792
Total including others 864,247 842,168
2) Year {Millions of yen}
Category Year Ended March 31, Year Ended March 31,
2007 2008
Individual  |First year 101,833 88,945
insurance and [Second and subsequent year 572,058 580,552
annuities Subtotai 673,391 669,498
First year 261 771
Group insurance|Second and subsequent year 44,566 41,195
Subtotal 44,827 41,966
First year 232 298
Group annuities |Second and subsequent year 143,573 128,494
Subtotal 143,806 128,792
First year 102,368 90,045
Total including [Second and subsequent year 761,879 752,122
others Total 864,247 842,168
[% change] [0.7)] [2.6)]
(18) Insurance Claims _(Millions of yen)
Category Year Ended Individual Individuzal _ Group Gro-u}: rmm m‘”:m Others Year Ended
March 31, 2007 | insurance annuities insurance annuities and anmities March 31, 2008
Death benefits 158,542 134,127 135 22,462 - - 131 156,856
bA“‘de““’l death 1,595 1,417 - 227 - . 24 1,668
enefits
Disability 10,960 16,077 . 1,573 . ; 4 1765
benefits
rammy 96130| 70551 0 1 2423 51 1 sas40
enefits
Others 954 - - 1,350 - 75 1,425
Total 268,182 222173 136 24,263 25,586 51 231 272,443

|
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(19) Annuity Pavments

(Millions of ven}

Workery' asset
Yl;:ar Ended Individual | Individual Group Group ?ormr:ti:u Year Ended
arch 31, . .. . % nsurance and Qthers March 31,
2007 insurance | annuities | insurance | annuities i 2008
27,978 107 13,030 123 16,713 132 - 30,106
{20) Insurance Benefits (Millions of ven
Year Ended s - Workers' asset Year Ended
Individual | Individual Group Group formation
Cat March 31 . .. . .- . March 31,
aegory azrgm " { insurance | annuities | insurance | annuities | insurenceand Others 321808
annuities
Death 1,391 108 1,373 4 - . ; 1,486
benefits
?05""3"2"“"" 1,024 10,669 19 260 ; - 65 11,035
cnefits
Operation
benefits 6,300 6,709 31 - - - - 6,741
Injury
benefits 344 320 0 120 - - - 440
Survival
benefits 2,229. 2,199 - - - 74 - 2,274
Others 153,391 185 1,531 38 154,673 2 16 156,446
Total 174,681 20,192 2,976 423 154,673 77 81 178.426 |
(21) Surrender Payments (Millions of yen)
Workers' asset
Noronsr | ndividual | individual | Growp | Growp | pmmie | o ﬁa’ i";fd
2007 insurance | annuities | insurance | annuities | insumaceand o ?;08 ’
annuities
248,907 219,390 17,364 - 16,740 329 - 253,823
(22) Operating Expenses (Millions of ven)
Year Ended March 31, Year Ended March 31,
Category 2007 2008
Sales Activity Related Expenses 31,252 31,256
In-house sales representative expenses 18,293 17,756
Sales agent expenses 12,301 12,898
Selection expenses 656 602
Sales Administrative Expenses 20,338 20.084
Administrative / operational expenses 19,022 18,843
Advertising expenses 1,116 1,241
General Administrative Expenses 650,224 62,829
Personnel expenses 19,034 19,451
Expenses for premium collection, computer
systems, equipments, offices and others 38,551 41,230
[Donation / contribution and others] [47] [68]
Contribution to the Policyholder Protection Fund 893 440
Contribution to the Policyholder Protection Corporation 1,744 1,705
Total 111,815 114,170
Notes:

1. "Selection expenses” represent mainly expense for medical examinations at the time of contract.
2.The conmributions are burden charges paid to former Life Insurance Policyholders’ Protection Fund taken over by the current Life Insurance Policyholders’
Protection Corporation in accordance with the provision of Clause 3, Article 140 of bylaws to the Law Concerning Establishmens of Laws Related to the

Financial System Reformation.
3. The burden charges are paid to the Life Insurance Policyholders’ Protection Corporation in accordance with the provision of Article 259 of the Insurance

Business Law.

(23) Operating Expense Ratio (Against Insurance Premiums)

Item

Year Ended March 31, 2007

Year Ended March 31, 2008

Operating expen

se ratio

12.9%

13.6%
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2. Status of General Account Assets

(1) Investment Performance

As of March 31, 2008, general account assets amounted to ¥35,916.1 billion (¥6,237.8 billion), down ¥321.6
billion from the end of the previous fiscal year (hereinafter, figures in parentheses represent levels at the end
of the previous fiscal year).

For the fiscal year ended March 31, 2008, the Company decreased the amount of foreign bonds, while
increasing alternative investments (included in foreign stocks) and short-term government bonds (included in
domestic bonds). In addition, the Company purchased additional investment trusts (included in other
securities) when stock prices went down.

As of March 31, 2008, the percentages of the Company’s general account assets in principal categories were
as follows: domestic bonds, 39.5% (35.3%); domestic stocks, 5.8% (7.9%); foreign securities: 10.5%
(10.6%); other securities, 12.4% (14.4%); and loans, 15.1% (15.0%).

Regarding principal items within investment income and expenses, interest, dividends, and income from real
estate for rent amounted to ¥144.7 billion (¥129.4 billion). Gains from derivatives, net totaled to ¥29.3 billion
(¥ 20.3 billion of losses from derivatives, net). Gains on sales of securities totaled ¥ 14.9 billion (¥18.7
billion), and net gains from monetary trust amounted to ¥13.9 billion (¥8.0 billion), while losses on
investment in trading securities, net totaled to ¥25.1 billion (¥17.8 billion of gains on investment in trading
securities, net). Devaluation losses on securities totaled to ¥19.4billion (¥0.6 billion). Losses on sales of
securities totaled ¥ 10.0 billion (¥5.7 billion), and net foreign exchange losses were ¥ 6.0 billon (¥5.6 billion).
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(2) Asset Composition

(Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount Percentage Amount Percentage
Cash and deposits, call loans 438,784 7.0 294,085 5.0
Securities repurchased under resale agreements - - . -
Pledged money for bond borrowing transaction - - - -
Monetary claims purchased 295,305 4.7 270,089 4.6
Securities under proprietary accounts - - - -
Monetary trusts 100,846 1.6 104,603 1.8
Securities 4,255,395 68.2 4,033,285 68.2
Domestic bonds 2,199,563 35.3 2,339,611 39.5
Domestic stocks 493,472 1.9 340,609 5.8
Foreign securities 663,864 10.6 621,314 10.5
Foreign bonds 271,044 4.3 205,094 3.5
Foreign stocks, etc. 392,820 6.3 416,219 7.0
Other securities 898,094 14.4 731,750 12.4
Loans 932,974 15.0 890,392 15.1
Policy loans 79,685 1.3 83,103 14
Commercial loans 853,289 13.7 807,289 13.6
Property and equipment 145,456 23 139,073 24
Deferred tax asset - - 44,178 0.7
Other assets 70,150 1.1 141,519 2.4
Reserve for possible loan losses (1,043) {0.0) (1,029 (0.0}
Total assets 6,237,870 100.0 5,916,199 100.0
lForeign currency denominated assets 489,391 7.8 391,091 6.6
(3) Changes in the Amount of Assets by Categories (Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Cash and deposits, call loans 56,221 (144,698)
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 139,086 (25,215}
Securities under proprietary accounts - -
Monetary trusts (141,827) 3,756
Securities (34,288) (222,110}
Domestic bonds (36,287) 139,647
Domestic stocks (60,425) (152,863)
Foreign securities 31,329 (42,550)
Foreign bonds (7157 (65,949)
Foreign stocks, etc. 32,086 23,399
Other securities 31,095 (166,343)
Loans (53,277) (42,582)
Policy loans (1,592) 3,417
Commetcial loans (51,685) {45,999)
Property and equipment 3,606 (6,383)
Deferred tax asset - 44,178
Other assets 12,237 71,369
Reserve for possible loan losses 644 13
Total assets (17,596) (321,670)
!Foreign currency denominated assets 92,535 {98,299)

-1l -
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(4) Investment Income {Millions of yen)
Category Year Ended March 31, Year Ended March 31,
2007 2008
Interests, dividends and income from real estate for rent 129,458 144,744
Interest income from deposits 6,968 6,529
Interest income and dividends from securities 93,983 106,641
Interest income from loans 18,954 18,735
Income from real estate for rent 6,396 7.678
Other income from interest and dividends 3,156 5,159
Gain on securities under proprietary accounts - .
Gains from monetary trusts, net 8,092 13,955
Gains on investments in trading securities, net 17,824 -
Gains on sale of securities 18,756 14,913
Gains on sale of domestic bonds 3 13
Gains on sale of domestic stocks 11,302 11,205
Gains on sale of foreign securities 7,049 3,694
Other 401 -
Gains on redemption of securities - -
Gains from derivatives, net - 29,377
Foreign exchange gains, net - -
QOther investment income 2,685 2,783
Total 176,819 205,775
(5) Investment Expenses {Millions of yen)
Category Year Ended March 31, Year Ended March 31,
2007 2008
Interest expense 165 265
Losses on securities under proprietary accounts - -
Losses from monetary trusts, net - -
Losses on investments in trading securities, net - 25,192
Losses on sale of securities 5,744 10,086
Losses on sale of domestic bonds 5,219 81
Losses on sale of domestic stocks 222 5,888
Losses on sale of foreign securities 302 4,117
Other - -
Devaluation losses on securities 610 19,429
Devaluation losses on domestic bonds - -
Devaluation losses on domestic stocks 407 18,174
Devaluation losses on foreign securities - 976
Other ' 203 278
Losses on redemption of securities - - -
Losses from derivatives, net 20,324 -
Foreign exchange losses, net 5,696 6,083
Provision for reserve for possible loan losses - -
Provision of specific reserve - -
Provision of general reserve - -
Write-off of loans - 121
Depreciation of real estate for rent 2,716 3,343
Other investment expenses 3,884 13,844
Total 44,143 78,366
{6) Net Investment Income (Millions of yen)
) Category Year Ended March 31, Year Ended March 31,
2007 2008
Net investment income 132,675 127 408
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[Reference] Breakdown of gains / losses from derivatives, net

(Millions of ven)

Category Year Ended March 31, 2007 Year Ended March 31, 2008
Interest-rate-related gains / losses 4 (992)
Currency-related gains / losses {23,214} 27,639
Stock-related gains / losses 3,692 2,460
Bond-related gains / losses {798) 270
Other gains / losses - -
Total {20,324) 29,377
{7) Investment Yield and Average Daily Balance by Asset Categories
1) Investment income by asset categories (%)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Cash and deposits, call loans 0.27 0.58
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 1.02 1.73
Securities under proprietary accounts - -
Monetary trusts 6.10 16.18
Securities 2.67 2.23
Domestic bonds 1.47 1.55
Domestic stocks 6.24 0.58
Foreign securities 4.23 4.88
Other securities 3.64 2.91
Loans 1.97 2.06
[Commercial loans 1.73 1.82
Property and equipment 1.52 1.91 |
Total general accounts 2.31 2.21
Other than stocks 2.13 2.29
Foreign investments 3.48 4.05
2) Average daily balance {Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Cash and deposits, call loans 338,182 286,772
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 267,014 261,775
Securities under proprietary accounts - -
Monetary trusts 132,755 79,105
Securities 3,744,263 3,028,563
Domestic bonds 2,165,903 2,421,965
Domestic stocks 263,171 244,693
Foreign securities 660,250 601,137
Other securities 654,938 660,766
Loans 963,069 906,217
|Commercial loans 883,141 825,678
Property and equipment 142,787 142,102
Total general accounts 5,733,460 5,755,675
Other than stocks 5,470,289 5,510,982
Foreign investments 831,448 755,680
Nortes:

1. For the calculation of investment yield ; {investment income - investment expense} divided by the average daily balance on a book value basis.
2. Foreign investments represent the total of foreign currency denominated assets and yen denominated assets.
3. Above figures on derivative transactions are included in each appropriate asset category.
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(8) Securities

{Miilions of yen, %)

As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage
Government bonds 305,086 7.2 496,539 12.3
Municipal bonds 857,548 20.2 769,675 19.1
Corporate bonds 1,037,329 244 1,073,396 26.6
IPublic corporation bonds 518,295 12.2 570,648 144
Domestic stocks 493,472 11.6 340,609 34
Foreign securities 663,864 15.6 621,314 15.4
Foreign bonds 271,044 6.4 205,094 5.1
Foreign stocks, etc. 392,820 9.2 416,219 10.3
Other securities 358,094 2]1.1 731,750 18.1
Total 4,255,395 100.0 4,033,285 100.0
|Subordinated debentures 45,215 1.1 70,000 1.7
Securities by holding purposes categories (Millions of yen)
As of March 31, 2007
. Stocks of
Category Trading :;1;:: AV&IISZ‘TLEJM- subsidiaries Total
and affiliates
Government bonds - - 305,086 - 305,086
Municipal bonds - - 857,548 - 857,548
Corporate bonds - 5,223 1,032,106 - 1,037,329
[Public corporation bonds - - 518,295 - 518,295
Domestic stocks - - 492,080 1,392 493,472
Foreign securities 187,242 - 476,622 - 663,864
Foreign bonds - - 271,044 - 271,044
Foreign stocks, etc. 187,242 - 205,578 - 392,820
Other securities - - 898,094 - 898,094
Total 187,242 5,223 4,061,537 1,392 ] 4,255,395
{Millions of yen)
As of March 31, 2008
. Stocks of
Category Trading }nizl;;;?; Avall:ﬁl:—for- subsidiaries Total
and affiliates
Govermnment bonds - - 496,539 - 496,539
Municipal bonds - - 769,675 - 769,675
Corporate bonds - 5,217 1,068,178 - 1,073,396
IPublic corporation bonds - - 579,648 - 579,648
Domestic stocks - - 339,216 1,392 340,609
Foreign securities 159,782 - 461,531 - 621,314
Foreign bonds - - 205,094 - 205,094
Foreign stocks and other securities 159,782 - 256,437 - 416,219
Other securities - - 731,750 - 731,750
Total 159,782 5217 3,866,893 1,392 4,033,285
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(9) Securities by Contractual Maturity Dates (Millions of yen)
As of March 31, 2007

Due after | Due afier | Dueafter | Due after
Category Due in One | One Year | Three Years| Five Years { Seven Years| Due after Total
Year or Less| through through through through | Ten Years*

Three Years| Five Years ) Seven Years| Ten Years
Government bonds 219,493 5,409 32,114 2,557 10,412 35,099 305,086
Municipal bonds 133,922 338,794 205,988 83,194 87,977 7,669 857,548
Corporate bonds 112,570 294,983 273,880 59,036 38,563 258,294 | 1,037,329
Domestic stocks - - - 2,000 -| 491,472 | 493,472
Foreign securities 12,701 118,345 49,813 49,986 90,523 342,494 663,864
Foreign bonds 12,545 112,438 32,906 20,432 34,724 48,997 271,044
Foreign stocks, etc. 156 5,907 16,906 20,553 55,799 | 293497 392,820
Qther securities 207 2,804 12,355 3,135 9,381 870,208 808,094
Total 478,896 760,336 574,151 199910 | 236,859 [ 2,005,240 | 4,255,395

Note: Includes securities with maturity dates unfixed.

{Millions of yen)

As of March 31, 2008

Due after | Due after | Dueafter | Due after
Category Ducin One | One Year |Three Years| Five Years [Seven Years| Due after Total
Year or Less| through through through through | Ten Years*

Three Years| Five Years |Seven Years| Ten Years
Government bonds 416,282 13,600 20,027 - 10,871 35,758 496,539
Municipal bonds 176,639 297,244 123,366 109,164 48,046 15,214 769,675
Corporate bonds ' 135,513 343,476 118,767 45,394 125,981 304,260 [ 1,073,396
Domestic stocks - - - 2,000 -] 338,609 340,609
Foreign securities 26,403 66,768 33,409 65,531 118,848 310,352 621314
Foreign bonds 26,403 56,618 18,098 30,742 37,564 35,667 205,094
Foreign stocks, etc. - 10,150 15,311 34,789 81,284 | 274,684 416,219
Other securities - 2,707 13,585 6,944 7,341 701,170 731,750
Total 754,839 | 723,797 309,156 229,035 311,090 | 1,705,365 | 4,033,285

Note: Includes securities with maturity dates unfixed.
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(10) Stock Holdings by Industry

(Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount Percentage Amount Percentage
Fisheries, agriculture and forestry 804 0.2 792 0.2
Mining - - - -
Construction 19,610 4.0 10,766 3.2
Manufacturing industries
Food products 10,496 2.1 9,235 2.7
Textiles and clothing 11,877 2.4 7,620 2.2
Pulp and paper 1,151 0.2 851 0.3
Chemicals 14,885 1.0 10,072 3.0
Medicals 37,819 7.7 28,518 8.4
(il and coal products - - - -
Rubber products 9,567 1.9 6,421 1.9
(Glass and stone products 2,132 0.4 860 0.3
Steel 2,290 0.5 1,352 0.4
Non-steel metals - - - -
Metal products 478 0.1 316 0.1
Machinery 30,826 6.2 23,753 7.0
Electric appliances 31,604 6.4 24,692 7.2
Transportation vehicles 315 0.1 227 0.1
Precision machinery 10,300 2.1 7,724 2.3
QOthers 2,626 0.5 1,938 0.6
Electric and gas utilities 47,434 9.6 32,092 94
Transportation/ information telecommunications
Ground transportation 11,673 2.4 8,753 2.6
Water transportation 8 0.0 8 0.0
Air transportation - - - -
Warehouses/ transportation 219 0.0 164 0.0
Informationt/ telecommunications 13,956 2.8 11,829 3.5
Commerce
Wholesalers 8,892 1.8 6,050 1.8
Retailers 6,970 1.4 1,900 0.6
Financial services / insurance
Banking 154,586 313 106,155 31.2
Securities and commodity futures trading 33,523 6.8 10,346 3.0
Insurance 4,310 0.9 3,214 0.9
Other financial services 16,579 34 15,480 4.5
Real estate 4,581 0.9 5,723 1.7
Service companies 3,948 0.8 3,746 1.1
Total 493,472 100.0 340,609 100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Committee.
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(11) Loans (Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Policy loans 79,685 83,103
Policyholder loans 78,448 81,958
Premium loans 1,236 1,145
Commercial loans 853,289 807,289
[Loans to non-residents] [12,106] [11,227]
Loans to corporations 679,836 659,015
{Loans to domestic corporations] [671,183] [651,061]
Loans to Japanese government, government-related
. . . . 9,533 7,940
organizations and international organizations
Loans to Japanese local governments and public entities 10,193 9,666
Mortgage loans 14,352 12,953
Consumer loans 105,872 89,194
Others 33,501 28,519
Total 932,974 890,392
{12) Loans by Contractual Maturity Dates (Millions of yen)
As of March 31, 2007
. Due after One | Due afier Three| Due after Five [ Due after Seven
Category \2“; L’; (13::5 Year through | Years through | Years through | Years through D“;af;:;rm Total
Three Years Five Years Seven Years Ten Years
Floating rate loans 28,060 17,499 15,204 7,153 13,609 25,646 107,174
Fixed rate loans 131,121 181,699 222,629 139,339 57,806 13,517 746,114
Total 159,181 199,199 237,834 146,493 71,415 39,164 853,289
(Millions of yen)
As of March 31, 2008
. Due after One j Due after Three| Due after Five | Due after Seven
Category \]EL ::_ :;_ g::s Year through | Years through | Years through | Years through Dueyif:: ‘Ten Total
Three Years Five Years Seven Years Ten Years
Floating rate loans 11,824 15,471 12,627 10,486 15,706 22,193 88,310
Fixed rate loans 111,278 196,796 246,720 52.193 31,665 20,323 718,978 |
Total 123,103 212,268 259,348 62,679 107,372 42,516 807,289
Note: *"Due after Ten Years" inciudes loans with maturity dates unfixed,
(13} Loans to Domestic Companies by Company Size (Numbers, Milliens of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Percentage Percenta_gi|
. . Number of debtors 128 58.2 115 59.6
Large-sized corporations Amount of loans 576,013 85.8 548,116 84.2
Medium-sized corporations Number of debtors i i i i
Amount of loans - - - -
Small- and medium- sized Number of debtors 92 41.8 78 40.4
corporations Amount of loans 95,170 14.2 102,945 15.8
Total Number of debtors 220 100.0 193 100.0
Amount of leans 671,183 100.0 651,061 100.0
Notes:
1, Corporations are grouped as follows:
Business type (i} All except {ii)-{iv) (ii) Retail & restaurants {iii) Services {tv) Wholesalers

Large-sized With a capitai of 1
corpaorations With bll].mn yen f" more With more
employees With a capital of than 50
Mediem-sized more than m":’" than 300d employecs,
o R 300, and  |Million yen an and
Qrporations less than 1 billion
yen

With a capatal of 1

more than 50
million yen and
less than | billion
yen

billion yen or more
(With a capital of |

With more
than 100
empioyees,
and

With a capital of 1
biltion yen or more

With a capitalof |

With more billion yen or more

With a capital of
more than 30
million yen and
less than ! billion
yen

With a capital of
mptre than 100
million yen and
less than 1 biltien
yen

than 100
employees,
and

Small- and mediurm-
sized corporations

With a capital of 300 million yen
or lesy, or regular employees of
300 or less

or less

With a capital of 50 million yen
of less, or regular employees of 50

100 or less

With a capital of 50 million yen
ar less, or regular employees of

With a capital of 100 million yen
or less, or regular employees of
100 or less

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions.
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(14) Loans by Industry

(Miilions of yen, %)

As of March 31, 2007

As of March 31, 2008

Category Amount Percentage Amount Percentage |
Domestic Loans
Manufacturi_ng Industries 30,499 9.4 75,980 9.4
Food products 1,100 0.1 1,000 0.1
Textiles and clothing 5,000 0.6 5,000 0.6
Timber and wood products 48 0.0 - -
Pulp and paper - - - -
Printing - - - -
Chemicals 14,040 1.6 11,901 1.5
Qil and coal 1,260 0.1 260 0.0
Ceramic and stone products 700 0.1 700 0.1
Steel 19,812 2.3 15,937 2.0
Non-steel metals 1,400 0.2 1,000 0.1
Metal products 7 0.0 4 0.0
Machinery 3,942 0.5 5,842 0.7
Electric appliances 17,376 2.0 16,701 2.1
Transportation vehicles - - - -
Precision machinery 5,700 0.7 3,500 04
Others 10,112 1.2 14,133 1.8
Agriculture - - - -
Forestry - - - -
Fisheries - - - -
Mining - - - -
Construction 2,464 03 2,850 0.4
Utilities 72,113 8.5 61,985 7.7
Information and telecommunications 12,002 1.4 16,292 2.0
Transportation 42,850 5.0 40,581 5.0
Wholesalers 66,952 7.8 69,405 8.6
Retailers 6,903 0.8 3,878 0.5
Financial services/ insurance 257,990 30.2 231,395 28.7
Real estate 79,373 9.3 86,349 10.7
Service companies 59,465 7.0 68,365 8.5
Local governments 8,993 i1 8,393 1.0
Mortgage, consumer and others 151,572 17.8 130,544 16.2
Other - - - -
Total 841,182 98.6 796,061 98.6
Foreign Loans
Governments, etc. 3,453 0.4 3,273 0.4
Financial institutions 1,652 0.2 2,954 0.4
Commerce and industry companies 7,000 0.8 5,000 0.6
Other - - - -
Total 12,106 1.4 11,227 1.4
Total 853,289 100.0 807,289 100.0
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(15) Foreign Investments
1) Investments by asset category

(Mi

llions of yen, %)

a. Denominated in foreign currency (yen amount not fixed)

As of March 31, 2007

As of March 31, 2008

Category Amount Percentage Amount Percentage
Foreign bonds 178,556 203 75,839 98
Foreign stocks 5,817 0.7 5,918 0.8
Non yen-denominated cash, cash equivalents and other 305,017 146 309,333 40.0
assets
Total 489,391 55.6 391.091 50.6

b. Denominated in foreign currency (ven amount fixed with forward currency exchange contracts) (Millions of yen, %)

As of March 31, 2007

As of March 31, 2008

i Category Amount Percentage Amount Percentage
Foreign bonds - - - -
Non yen-denominated cash, cash equivalents and other 167.820 19.1 £9,801 116
assets

Total 167,820 19.1 89,801 11.6
¢. Denominated in yen (Millions of yen, %)

As of March 31, 2007

As of March 31, 2008

Category Amount Percentage Amount Percentage |
Loans to borrowers located outside of Japan 12,106 14 11,227 1.5
Foreign bonds 92,438 10.5 129,255 16.7
Foreign stocks 86,765 9.9 103,516 13.4
Other 31,739 3.6 47.856 6.2
Total 223,099 25.3 291,856 37.8
d. Total (Millions of yen, %)

Category As of March 31, 2007 As of March 31, 2008

Amount Percentage Amount Percentage

Total foreign investments 880,310 100.0 772,748 100.0
2) Foreign currency denominated assets by currency (Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount Percentage Amount Percentage |
U.S. dollar 351,345 71.8 286,858 733
Euro 121,597 24.8 93,116 23.8
British pound 11,905 2.4 8,247 2.1
Canadian doilar 4,531 0.9 2,243 0.6
Australian dollar 10 0.0 624 0.2
Swiss franc - - - -
Swedish krone - - - -
Hong Kong dollar - - - -
|Singapore dollar - - - -
Norwegian krone - - - -
Denmark krone - - - -
Total 489,391 100.0 | 391,091 100.0
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3) Investments by region

(Millions of yen, %)

As of March 31, 2007

Foreign securities

Loans to borrowers

Category Bonds Stocks arlu.i other located outside of
securities Japan

Amount | Percentage | Amount | Percentage{ Amount | Percentage| Amount | Percentage
North America 152,132 22.9 | 103,130 38.0 49,002 12.5 5,000 413
Europe 141,504 213 | 116,352 42.9 25,152 6.4 1,600 13.2
Oceania 5,545 0.8 5,545 2.0 - - - -
Asia - - - - - - 153 1.3
Latin America 360,860 544 42,923 158 | 317936 80.9 2,052 17.0
Middle East - - - - - - - - -
Africa 728 0.1 - - 728 0.2 - -
International organizations 3.092 0.5 3,092 1.1 - - 3,300 27.3
Total 663,864 100.0 | 271,044 1060.0 { 392,820 100.0 12,106 100.0

(Millions of yen, %)

As of March 31, 2008

Foreign securities

Loans to borrowers

. Category Bonds Stocks al.u:] other located outside of
securities Japan
Amount | Percentage| Amount | Percentage| Amount | Percentage| Amount | Percentage
North America 138,929 224 79,801 38.9 59,128 14,2 5,000 44.5
Europe 104,423 16.8 66,025 32.2 38,397 9.2 2,954 26.3
Oceania 4534 0.7 4,534 2.2 - - - -
Asia - - - - - - 123 1.1
Latin America 368,984 59.4 51,658 25.2 | 317,325 76.2 - -
Middle East - - - - - - - -
Africa 1,368 0.2 - - 1,368 0.3 - -
International organizations 3,074 0.5 3,074 1.5 - - 3,150 28.1
Total 621,314 100.0 | 205,094 100.0 | 416,219 100.0 11,227 100.0
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{16) Fair Value Information on Securities and QOthers
1) Valuation gains (losses) on trading securities

{Millions of yen)

As of March 31, 2007

As of March 31, 2008

Category Current fair value and  Valuation gains |Current fair value and  Valuation gains
carrying valie (losses) carrying value (losses)
Trading securities 187,242 3,467 159,782 (39,374)
Domestic bonds - - - R
Domestic stocks - - - R
Foreign bonds - . - -
Foreign stocks, etc. 187,242 3,467 159,782 (39,374)
Monetary trusts - R - i

2) Fair value information on securities (except trading securities)

a. Securities with market value

(Millions of yen}

As of March 31, 2007

Category Cost/ carrying wshie | Current fair Net unrealized gains (losses)
before mark-to-marketj vaiue Gains Losses
Held-to-maturity securities 5,223 5,128 (94) - 94
Domestic securities 5,223 5,128 (94) - 94
Foreign securities - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 3,767,539 4,314,030 546,491 564,466 17,975
Domestic bonds 2,175,095 “2,194,740 18,745 25,641 6,895
Domestic stocks 223976 472,510 248,534 255,151 6,617
Foreign securities 298,837 308,673 9,835 11,151 1,315
Bonds 265,926 271,044 5,117 6,091 973
Stocks, etc. 32,911 37,628 4,717 5,05% 342
Qther securities 630,353 869,670 239,316 241,527 2,211
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154
Total 3,772,762 4,319,159 546,396 564,466 18,069
Domestic bonds 2,181,218 2,199,869 18,650 25,641 6,990
Domestic stocks 223,976 472,510 248,534 255,151 6,617
Foreign securities 298,837 308,673 9,835 11,151 1,315
Bends 265,926 271,044 5,117 6,091 973
Stocks, etc. 32911 37,628 4,717 5,059 342
Other securities 630,353 869,670 239,316 241,527 2,211
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent 10 securities defined in the Securities

and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. For the year ended March 31, 2007, a part of securities classified as "held-to-marurity securitics” was changed its caregory to "available-for-sale” .

b. Secuorities without market value (Carrving value)

{Millions of yen)

Category

As of March 31, 2007

Held-to-maturity securities

Unlisted foreign bonds

QOther securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 1,392
Available-for-sale securities 154,706
Unlisted domestic stocks (excluding over-the-counter stocks) 19,569
Unlisted foreign stocks (excluding over-the-counter stocks} 0
Unlisted foreign bonds -
| [Others 175,136
[Total 196,098

Note: Securiries included in jointly operated designated monetary trusts are not included herein.
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a. Securities with market value

(Millions of yen)

As of March 31, 2608

Category Cosv carmying valus | Current fair Net unrealized gains (losses)
Before matk-to-macker value Gains Losses
Held-to-maturity securities 5,217 5,146 (70) - 70
Domestic bonds 5,217 5,146 (70) - 70
Foreign bonds - - - - -
Monetary claims purchased - - - - -
| Policy reserve matching bonds - - - - -
| Stocks of subsidiaries and affiliated companies - - - - -
| Available-for-sale securities 3,847,655 4,011,578 163,922 209,611 45,688
| Domestic bonds 2,303,599 2,334,393 30,794 33,972 3,178
Domestic stocks 202,332 317,084 114,751 118,091 3,340
| Foreign securities 328,741 324,911 (3,830) 4,582 8,413
Bonds 206,343 205,094 (1,249) 2,510 3,759
Stocks, etc. 122,397 119,816 (2,580) 2,072 4,653
Other securities 683,957 700,358 16,400 44 646 28,245
Meonetary claims purchased 261,161 260,640 5,479 5,787 308
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
Total 3,852,872 4,016,725 163,852 209,611 45,758
Domestic bonds 2,308,816 2,339,540 30,724 33,972 3,248
Domestic stocks 202,332 317,084 114,751 118,091 3,340
Foreign securities 328,741 324911 (3,830) 4,582 8413
Bonds 206,343 205,094 (1,249) 2,510 3,759
Stocks, etc. 122,397 119,816 (2,580) 2,072 4,653
Other securities 683,957 700,358 16,400 44,646 28,245
Monetary claims purchased 261,161 266,640 5,479 5,787 308
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202

Notes:

1. The above table includes assets such as certificates of deposits which are permitied to be considered as equivalent 1o securities defined in the

Financial Instruments and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. For the year ended March 31, 2008, the foreign preferred securities {cost/carrying value before mark-to~marker: 91,342 mitlion yen, current fair
value: 90,651 million yen, net unrealized gains/losses: a loss of 690 million yen) classified as "b. securities without market value” was changed its

category to “a. securities with market value"("Other securities” in "Available-for-sale securities”).

b. Securities without market value (Carrying value)

(Millions of yen)

Category

As of March 31, 2008

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 1,392

Available-for-sale securities 178,964
Unlisted domestic stocks (excluding over-the-counter stocks) 22,132
Unlisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds -
Others 156,832

Total 180,357

Note: Securities included in jointly operated designated monetary trusts are not included herein,
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¢. Fair value information consisting of those stated in the previous table-b and foreign exchange and other gains
(losses) for table-a.

(Millions of yen)
As of March 31, 2007
Category Ct‘;::“r‘:;‘;'_‘” Current fair Net unrealized gains (losses)
market value Gains Losses
Held-to-maturity securities 5,223 5,128 {94) - 94
Domestic bonds 5,223 5,128 {94) - 94
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1,392 - - -
Available-for-sale securities 3,662,245 4,529,972 567,727 585,885 18,138
Domestic bonds 2.175.995 2,194,740 18,745 25,641 6.895
Domestic stocks 243,545 492,080 248,534 255,151 6,617
Foreign securities 447,927 476,622 28,694 30,130 1,435
Bonds 265,926 271.044 5,117 6,091 973
Stocks, etc. 182,000 205,578 23,577 24,039 461
Other securities 656,401 898,094 241,692 243,967 2,274
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154
Total 3,968,861 4,536,493 567,632 585,885 18,253
Domestic bonds 2,181,218 2,199,869 18,650 25,641 6,990
Domestic stocks 244.938 493472 248 534 255,151 6,617
Foreign securities 447.927 476,622 28,694 30,130 1,435
Bonds 265,926 271,044 5,117 6.091 973
Stocks, etc. 182,000 205,578 23,577 24.039 461
Other securities 656,401 898,094 241,692 243,967 2,274
Monetary claims purchased 293,291 293,578 286 1,067 780
Cenrtificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154
(Millions of yen)
As of March 31, 2008
Category Cowearying s [ Current fair Net unrealized gains (losses)
market value Gains Losses
Held-to-maturity securities 5,217 5,146 {70) - 70
Domestic bonds 5,217 5,146 {70) - 70
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1,392 - - -
Available-for-sale securities 4,026,620 4,201,723 175,103 228,501 53,397
Domestic bonds 2,303,599 2,334,393 30,794 33,972 3,178
Domestic stocks 224 465 339.216 114,751 118,091 3,340
Foreign securities 453,183 461,531 8,348 21,810 13,462
Bonds 206,343 205,094 (1,249 2,510 3,759
Stocks, etc. 246,839 256,437 9,597 19,300 9,702
Other securities 716,348 731,750 15,402 46,308 30,906
Monetary claims purchased 261,161 266,640 5,479 5,787 308
Certificates of deposit 45,000 45.000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
Total 4,033,229 4,208,263 175,033 228.501 53,468
Domestic bonds_ 2,308,816 2,339,540 30,724 33,972 3,248
Domestic stocks 225,857 340,609 114,751 118,091 3,340
Foreign securities 453,183 461,531 8,348 21,810 13,462
Bonds 206,343 205,094 (1,249} 2,510 3,759
Stocks, etc, 246,839 256,437 9,597 19,300 9,702
Other securities 716,348 731,750 15,402 46,308 30,906
Monetary claims purchased 261,161 266,640 5479 5,787 308
Centificates of deposit 45,000 45,000 - - -
Monetary trusts 22.862 23.189 327 2,530 2.202
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3) Fair value information on monetary trusts

(Millions of yen)

As of March 31, 2007
Canrying value . . . .
Category before rarketo. Carrying { Current fair Net unrealized gains (losses)
market {2} value (b) value (c) {c)-(b) Gains Losses
Monetary trusts 71,073 100,846 100,846 - - -
{Millions of yen)
As of March 31, 2008
Carrying value . : . .
Category before markto- Carrying | Current fair Net unrealized gains (losses)
market () value (b) value (c) {c)-(b) Gains Losses
Monetary trusts 104,276 104,603 104,603 - - -
a. Monetary trusts for investment (Miilions of yen)

Category

As of March 31, 2007

As of March 31, 2008

Carrying
value

Net valuation
gains(losses)

Camrying
value

Net valuation
gains{losscs)

Monetary trusts for investment

|Investment type focused on stocks

Note: Above figures show all of the fair value informarion on monetary trusts including securities, cash and cail loans and others.

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others

(Millions of yen)

As of March 31, 2007
Category iﬁ’i‘;ﬂ‘; Carrying | Current fair Net unrealized gains (losses)
market (a) value (b) value () {c)-{a) Gains Losses

Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 71,073 100,846 100,846 29,772 29,927 154

Investment type focused on bonds - - - - - -

Investment type focused on stocks 46,773 76,546 76,546 29,772 29.927 154

Investment type focused on foreign

securities i i i . i i

Balance-type - - - - - -

Investment type focused on collateral

short-term money trust i ) ) ) i )

Jointly-managed monetary trusts 24,300 24,300 24,300 - - -
Total 71,073 100,846 100,846 20772 [ 29927 154

(Millions of yen)
As of March 31, 2008
Category ;ﬁgﬂ:ﬂ:‘; Carrying | Current fair Net unrealized gains (losses)
market (a) value (b) value (c) {c)-(a) Gains Losses

Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 104,276 104,603 104,603 327 2,530 2,202

Investment type focused on bonds - - - - - .

Investment type focused on stocks 23,976 24,303 24,303 327 2,530 2,202

Investment type focused on foreign

securities ) i ) ) i ’

Balance-type - - - - - -

Investment type focused on collateral

short-term money trust i ) ) ) ) )
| |Jointly-managed monetary trusts 80,300 80,300 80,300 - - -
[Total 104,276 104,603 104,603 327 2,530 2,202

Note: Above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.
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¢. Fair value information for securities within monetary trusts in the previous table-a and b.

Monetary trusts within trading securities

{Millions of yen)

Category

As of March 31, 2007

As of March 31, 2008

Carrying value

Net valuation
gains (losses)

Carrying value

Net valuation
gains (losses)

Trading securities

Mks

Monetary trusts within held-to-maturity securities, policy reserve matching bonds and available-for-sale securities

(Millions of yen)

As of March 31, 2007

Category ii:r’:ii:h:: Current fair Net unrealized gains (losses)
market value Gains Losses
Held-to-maturity securities - - - - -
Policy reserve matching bonds - - - - -
Available-for-sale securities 45,084 74,857 29,772 29,927 154
Domestic bonds - - - - -
Domestic stocks 45,084 74,857 29,772 29,927 154
Other securities - - - - -
Foreign bonds - - - - -
| [Foreign stocks - - - - -
[Total 45,084 74,857 29,772 29,927 154
{Millions of yen)
As of March 31, 2008
Category bi‘;;?’e"::a ‘r':':’: Current fair Net unrealized gains (losses)
market value Gains Losses

Held-to-maturity securities - - - - -
Policy reserve matching bonds - - - - .
Available-for-sale securities 22,862 23,189 327 2,530 2,202
Domestic bonds - - - - -
Domestic stocks 22,862 23,189 327 2.530 2,202
Other securities - ' ' - =
Foreign bonds - - - - -
Foreign stocks - - - - -
Total 22,862 23,189 327 2.530 2,202

4) Fair value information on real estate

Novte: Securtties in jointly operated and designated monetary trusts are not included.

{Millions of yen)

As of March 31, 2007

Category . Current fair Net unrealized gains (losses)
Carrying value value Gains Losses
Land 80,464 97,885 17,420 41,690 24,269
Leasehold 913 648 (264) 305 569
Total 81,377 98,533 17,156 41,995 24,839
{Miltions of yen)
As of March 31, 2008
Category . Current fair Net unrealized gains (losses)
Carrying value value Gains Losses
Land 78,045 113,613 35,568 54,083 18,515
L easehold 913 607 {306) 388 694
[Total 78,953 114,220 35,262 54.472 15,209

Note: Fair values are basically calculated based on the appraisal price. Less important properiy is calculated based on the posted price.
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5) Fair value information on derivative transactions

2. Gains (losses) on derivatives with and without hedge accounting (Millions of yen)
As of March 31, 2007
Category Interest- | Currency-| Stock- | Bond-
related | related | related | related Others Total
Hedge accounting applied 1,218 | (1,024) - - - 193
Hedge accounting not applied {8} 65,104 (189) 21 - 5.928
Total 1,209 5,079 (189) 21 4 6,122
{Millions of yen)
As of March 31, 2008
Category Interest- {Currency-| Stock- Bond-
related | related | related [ related Others Total
Hedge accounting applied 1,084 120 - - . 1,204
Hedge accounting not applied (963)] 14,468 - ~ A4 _13.504
Total 120 | 14,588 - - 4 14,709
Notes:

1. Gains (losses} on derivarives which are applied ta fair value hedge method (currency-related transactions as of March 31, 2007: a lass of 1.024
million yen ; as of March 31, 2008: & gain of 120 million yen) and gains (losses) on derivatives which are not applied to hedge accounting are recorded

in the income starements.

2. Assets and liabilities denominated in foreign currencies, which have fixed sertlement amounts in yen under forward exchange conrracts and have been
disclosed in yen amounts in the balance sheets, are not subject 1o disclose.

b, Interest-related transactions

{Millions of yen)

As of March 31, 2007 As of March 31, 2008
Type Fontmcted value or Current | Valuation Cuntmc}cdl value or Current | Valuation
notional principal amount | market or gains notional principat amount | market or gains
Over | Yenr | fair value | (losses) Over | Yezr | Tair value | (losses)
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - - - - - -
Receipts floating, payments fixed 139,782 | 138,382 1,209 1,209 | 138,382 | 138,382 120 120
Receipts floating, payments floating - - - - - - - -
Others:
Sold - - - - - - - -
Bought - - - - - - - -
Total | — 200 T ——F— 120
*Interest rate swaps by contractual maturity dates (Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category Total 1yearor| 1l yearto| Over3 Total 1 yearor| | yearto| Over3
shorter | 3 years years shorter | 3 years years
Receipts fixed, payments floating
Notional amount - - - - - - - -
Average fixed rate (receipt) (%) - - - - - - - -
Average fixed rate (payment) (%) - - - - - - - -
Receipts floating, payments fixed
Notional amount 139,782 1,400 37,297 | 101,085 § 138,382 -| 138,382 -
Average fixed rate (receipt) (%) 0.60 0.71 0.58 0.61 0.97 - 0.97 -
Average fixed rate (payment) (%) 0.90 1.97 0.77 0.93 0.89 - 0.39 -
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¢. Currency-related transactions

(Millions of yen)

As of March 31, 2007 As of March 31, 2008
Contracted value or Current | Valuation Contracted value or Current | Valuation
Category notional principal amount | market or gains notional principal amount | market or gains
Over 1 Year fair value | (losses) Over | Year fair value | (losses)
Over-the-counter transactions
Foreign exchange contracts:

Sold: 412,849 -| 407,780 5,069 | 338814 -| 324,226 14,587
U.S. dollar 307,976 - 301,882 6,004 | 237,316 -| 222,939 14,377
Euro 86,636 -| 87,683 (1,0473] 91,960 -l 92,063 (103)

British pound 15,569 - 15,531 38 8,342 - 8,101 241
Canadian dollar 2,665 - 2,683 1n 1,194 - 1,122 72
Bought: 995 - 1,005 10 201 - 202 0
U.S. dollar 402 - 406 3 201 - 202 0
Euro 592 - 599 6 - - - -
British pound - - - - - - - -
Canadian dollar - - - - - - - -

Total I e SO0 —F— 1 14.588

Nores:

1. Forward exchange rates are used as the year -term end exchange rates.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have been
disclosed in yen amounts in the balance sheets, are not subject to disclose.

d. Stock-related transactions (Millions of yen)}
As of March 31, 2007 As of March 31, 2008
c Contracted value or Current | Valuation Contracted value or Current | Valuation
ategory . . . . . .
notional principal amount | market or gains notiona] principal amount | market or gains
,m fair value | (losses) I'm' fair value | (losses)
Exchange-traded transactions
Stock index futures:
Sold 16,563 -l 16,753 {189) - - -
Bought - - - - - - - -
Stock options:
Sold
Call - - - - - - - -
Put - - - - - - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total s - 1 B
¢. Bond-related transactions (Millions of yen)
As of March 31, 2007 As of March 31, 2008
Contracted value or Current . Contracted value or Current .
Category notional principal amount | market or Yaluanon notional principal amount | market or \:’a]uanon
[— fair value  [3*™ (losses fair vatue |5 (lasses
Over | Year I Over 1 Year
Exchange-traded transactions
Bond futures contracts:
Sold 22,559 -1 22,537 21 - - - -
Bought - - - - - - - -
Bond futures options:
Sold
Call - - - o - - - -
Put - - - - - - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total 1 21 1 -
6) Others

The Company held no other derivative instruments as of March 31, 2007 and March 31, 2008.
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¢, Currency-related transactions

(Millions of yen)

As of March 31, 2007

As of March 31, 2008

Contracted value or Current | Valuation Contracted value or Current | Valuation
Category notional principal amount | market or gains netional principal amount | market or gains
Over 1 Yeur fair value | (losses) Over | Yoar fair value | (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold: 412,849 -| 407,780 5,069 | 338,814 -] 324226 14,587
U.S. dollar 307,976 -| 301,882 6,094 | 237,316 - 222939 14,377
Euro 86,636 -| 87,683 (1,047 91,960 -1 92,063 (103)
British pound 15,569 -| 15,531 38 8,342 - 8,101 241
Canadian doilar 2,665 - 2,683 (17) 1,194 - 1,122 72
Bought: 995 - 1,005 10 201 - 202 0
U.S. dollar 402 - 406 3 201 - 202 0
Euro 592 - 599 6 - - - -
British pound . - - . - - - .
Canadian dollar - -l - - - - - -
Total —1 509 ——— 14,588 |

Notes:

1. Forward exchange rates are used as the year -term end exchange rates.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have been
disclosed in yen amounts in the balance sheets, are not subject to disclose.

d. Stock-related transactions

{Millions of yen)

Category

As of March 31, 2007

As of March 31, 2008

Contracted value or
notional principal amount

E Over | Year

Current
market or
fair value

Valuation
gains
(losses)

Contracted value or
notional principal amount

|0ver1‘(w

Current
market or
fair value

Valuation
gains
(losses)

Exchange-traded transactions

Stock index futures:
Sold
Bought
Stock options:
Sold
Call
Put
Bought
Call
Put

16,563

16,753

(189)

Total

(1 89;

e. Bond-related transactions

{Miltions of yen)

Category

As of March 31, 2007

As of March 31, 2008

Contracted value or
notiona) principat amount

iOVerlYm

Current
market or
fair value

Valuation
gains (fosses

Contracted value or
notional principal amount

|0v:rIYu|.r

Current
markes or
fair value

Valuation
gains (losses

Exchange-traded transactions

Bond futures contracts:
Sold
Bought
Bond futures options:
Sold
) Call
Put
Bought
Call
Put

22,559

22,537

21

Total

21

6) Others

The Company held no other derivative instruments as of March 31, 2007 and March 31, 2008.
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets

(Millions of yen)

Category

As of March 31, 2007

As of March 31, 2008

Individual variable insurance 26,712 21,830
Individual variable annuities 18,141 16,596
Individual variable annuities {(non-participating) 3,960 5,739
(roup annyities 111,859 89,148
Total 160,673 133,315

(2) Status of Individual Variable Insurance (Separate accounts)

1) Total number of policies and total policy am

ount in force

(Number, Millions of yen)

As of March 31, 2007

As of March 31, 2008

Category

Number Amount Number Amount
Variable insurance (term life) 274 1,013 234 826
Variable insurance (whole life) 8,206 63,439 7,947 60,863
Total 8,480 64,453 8,181 61,690
2) Asset composition (Millions of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage |
Cash and deposits, call loans 1,119 4.2 895 4.1
Securities 24,589 93.6 20,327 93.1
Domestic bonds 5,883 22.0 7,187 329
Domestic stocks 11,454 42.9 7.175 32.9
Foreign securities 7,651 28.6 5,964 27.3
Foreign bonds 3,074 11.5 2,947 13.5
Foreign stocks, etc. 4,576 17.1 3,016 13.8
QOther securities - - - -
Loans - - - -
Other assets 603 2.3 607 2.8
Reserve for possible loan losses - - - -
Total assets 26,712 100.0 21,830 100.0
3) Net investment income {Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Interests, dividends and income from real estate
for rent 490 321
Gains on sale of securities 1,802 1,520
Gains on redemption of securities - -
Valuation gains on securities - -
Foreign exchange gains, net - 2
Gains from derivatives, net - -
Other investment income 12 29
Losses on sale of securities 396 614
Amortization of securities - -
Devaluation losses on securities 1,033 4,682
Foreign exchange losses, net 0 -
Losses from derivatives, net - -
Other investment expenses 0 0
Net investment income 874 (3,223)

Note: Above net investment income(losses} are stated on the statemnets of aperations as an item of the gains(losses) from separate accounts.
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4) Fair value information on securities

Valuation gains (losses) on trading securities

(Millions of yen)

As of March 31, 2007

As of March 31, 2008

Category Current fair value | Valuation gains | Current fair value | Valuation gains
and carrying value (losses) and carrying value (losses)
Trading securities 24,989 (1,033) 20,327 (4,682)
Domestic bonds 5,883 105 7,187 143
Domestic stocks 11,454 (1,378} 7,175 (3,483)
Foreign bonds 3,074 17 2,947 (181)
Foreign stocks, etc. 4,576 222 3.016 (1,161)
Other securities - - - -
Monetary trusts - - - -

5) Fair value information on derivative transactions

a. Interest-related transactions

The Company held no interest-related derivative instruments as of March 31, 2007 and 2008.

b. Currency-related transactions

The Company held no currency-related derivative instruments as of March 31, 2007 and 2008.

¢. Stock-related transactions

The Company held no stock-related derivative instruments as of March 31, 2007 and 2008.

d. Bond-related transactions

The Company held no bond-related derivative instruments as of March 31, 2007 and 2008.

e, Others

The Company held no other derivative instruments as of March 31, 2007 and 2008.

(3) Status of Individual Variable Annuities (Separate Accounts)

1) Total number of policies and total policy amount in force

(Number, Millions of yen)

As of March 31, 2007

As of March 31, 2008

Category Number Amount Number Amount
Variable annuities
(variable investment type) 180 806 172 745
Variable annuities
{(guaranteed living benefit type) 164 307 159 91
Total 344 1,313 331 1,242
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2) Asset composition

{Millions of yen, %)

As of March 31, 2007

Variable investment type

Category Emphasis on stable retun| Emphasis on high return GMLB type
Amount | Percentage | Amount | Percentage | Amount | Percentage
Cash and deposits, call loans 560 10.0 260 4.2 251 4.0
Securities 5,015 89.6 5,900 95.2 6,060 95.5
Domestic bonds 1,531 63.1 1,202 194 3,069 48.4
Domestic stocks 819 14.6 3,091 499 1,915 30.2
Foreign securities 664 11.9 1,606 25.9 1,075 17.0
Foreign bonds 269 4.8 573 9.2 631 10.0
Foreign stocks, etc. 364 7.1 1,033 16.7 444 7.0
Other securities - - - - - -
Loans - - - - - -
QOther assets 23 0.4 34 0.6 32 0.5
Reserve for possible loan losses - - - - - -
Total assets 5,599 100.0 6,196 100.0 6,345 100.0
{Millions of yen, %)
As of March 31, 2008
Variable investment type
Category Emphasis on stable returnt Emphasis on high retumn GMLB type
Amount | Percentage | Amount | Percentage | Amount | Percentage
Cash and depaosits, call loans 584 10.7 299 5.7 288 49
Securities 4,877 §8.9 4,897 93.5 5,553 94.5
Domestic bonds 3,943 71.9 1,516 29.0 3.474 59,1
Domestic stocks 430 7.8 2,088 39.9 1,202 20.5
Foreign securities 503 9.2 1,292 24.7 376 14,9
Foreign bonds 261 4.8 553 10.6 613 10.4
Foreign stocks, etc. 242 4.4 739 14.1 262 4.5
Other securities - - - - - -
Loans - - - - - -
Other assets 21 0.4 38 0.7 34 0.6
Reserve for possible loan losses - - - - - -
Total assets 5,483 100.0 5,235 100.0 5,877 100.0
3) Net investment income (Miiliens of yen)
Year Ended March 31, 2007 Year Ended March 31, 2008
Category Variablfa investment pre GMLB Van'abl.e investment .type GMLB
Emphasis on | Emphasis on type Emphasis on | Emphasis on type
stable return [ high return stable return | high return
Interests, dividends and income from real 90 106 109 03 119 16
estate for rent
Gains on sale of securities 149 421 302 149 310 246
Gains on redemption of securities - - - - - -
Valuation gains on securities - - - - - -
Foreign exchange gains, net - - - - - -
Gains from derivatives, net - - - - - -
Other investment income 1 3 1 2 5 3
Losses on sale of securities 49 84 £9 71 146 114
Losses on redemption of securities - - - - - -
Devaluation losses on securities 44 278 189 272 1,236 675
Foreign exchange losses, net 0 1 0 0 0 0
Losses from derivatives, net - - - - - -
Other investment expenses 0 0 0 0 0 0
Net investment income 146 167 154 (97) {947) {424)

Note: Above net investment income (loss) are stated on the statemenits of operations as an item of the gains (losses} from separate accounts.

-30 -

Daido Life Insurance Company




4) Fair value information on securities
Valuation gains (losses) on trading securities

, Individual variable annuities (Variable investment type / Emphasis on stable return) (Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category Current fair value Valuation Current fair value Valuation
and carrying value gains(losses) and carrying vaiue gains(losses)
Trading securities 5,015 44 4,877 (272)
Domestic bonds 3,531 41 3,943 85
Domestic stocks 819 {109) 430 (250}
Foreign bonds 269 2 261 (13)]
Foreign stocks, etc. 394 20 242 @3
Other securities - - - -
Monetary trusts - - - -
Individual variable annuities (Variable investment type / Emphasis on high return) (Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category Current fair value Valuation Current fair value Valuation
and carrying value gains(losses) and carrying value gains(losses)
Trading securities 5,800 (278} 4,897 (1,236)
) Domestic bonds 1,202 15 1,516 27
Domestic stocks 3,094 (342) 2,088 (981)
Foreign bonds 573 11 553 23
Foreign stocks, etc. 1,033 36 739 (254)]
Other securities - - - -
Monetary trusts - - - -
Individual variable annuities (GMLB type) (Miltions of yen)
As of March 31, 2007 As of March 31, 2008
Category Current fair value Valuation Current fair value Valuation
and carrying value gains(losses) and carrying value gains(losses)
Trading securities 6,060 (189) 5,553 (675)
Domestic bonds 3,069 41 3,474 84
Domestic stocks 1,915 (255) 1,202 (610}
Foreign bonds 631 9 613 &0 |
Foreign stocks, etc. 444 15 262 (11
Other securities - - - -
Monetary trusts - - - -

§) Fair value information on derivative transactions
a. Interest-related transactions
The Company held no interest-related derivative instruments as of March 31, 2007 and 2008.

b. Currency-related transactions
The Company held no currency-related derivative instruments as of March 31, 2007 and 2008.

¢. Stock-related transactions
The Company held no stock-related derivative instruments as of March 31, 2007 and 2008.

d. Bond-related transactions
The Company held no bond-related derivative instrurnents as of March 31, 2007 and 2008,

e. Others
The Company held no other derivative instruments as of March 31, 2007 and 2008.
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{4) Status of Non-Participating Individual Variable Annuities (Separate accounts)

1) Total number of policies and total policy amount in force

(Num‘ber, Millions of ven)

Category

As of March 31, 2007

As of March 31, 2008

Number

Amount

Number

Amount

Non-participating individual variable annuities

244

3,372

391

5,072

2) Asset composition

(Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount

Percentage

Amount

Percentage

Cash and deposits, call loans

1,172

29.6

1,109

19.3

Securities

2,787

70.4

4,630

80.7

Domestic bonds

Domestic stocks

Foreign securities

Foreign bonds

Foreign stocks, etc.

Other securities

2,787

70.4

4,630

30.7

Loans

Other assets

Reserve for possible loan losses

Total assets

3,960

100.0

5,739

100.0

J) Net investment income

(Millions of yen)

Category

Year Ended March 31, 2007

Year Ended March 31, 2008

Interests, dividends and income from real estate for rent

Gains on sale of securities

Gains on redemption of securities

Valuation gains on securities

37

Foreign exchange gains, net

Gains from derivatives, net

Qther investment income

Losses on sale of securities

Armortization of securities

Devaluation losses on securities

Foreign exchange losses, net

Losses from derivatives, net

Other investment expenses

Net investment income (loss)

37]

Note: Above net investment income (loss} are stated on the statemnets of operarions as an item of the gains{losses) from separate accounts.
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4) Fair value information on securities

Valuation gains (losses) on trading securities

(Millions of yen)

As of March 31, 2007

As of March 31, 2008

Category Current fair value | Valuation gains | Current fair value | Valuation gains
and carrying value (losses) and carrying value (losses)
Trading securities 2,787 37 4,630 (157)
Domestic bonds - - - -
Domestic stocks - - - -
Foreign bonds - - - -
Foreign stocks, etc. - - - -
Other securities 2,787 37 4,630 {157

Monetary trusts

5) Fair value information on derivative transactions

a. Interest-related transactions

The Company held no interest-related derivative instruments as of March 31, 2007 and 2008.

b. Currency-related transactions

The Company held no currency-related derivative instruments as of March 31, 2007 and 2008.

¢. Stock-related transactions

The Company held no stock-related derivative instruments as of March 31, 2007 and 2008.

d. Bond-related transactions

The Company held no bond-related derivative instruments as of March 31, 2007 and 2008.

e. Others

The Company held no other derivative instruments as of March 31, 2007 and 2008.
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4. Reconciliation to Core Profit and Ordinary Profit

{1) Reconciliation to core profit

(Millions of yen

)

Category Year Ended March 31, 2007 | Year Ended March 31, 2008
Core Revenues 1,034,031 1,095,645
Income from insurance premiums 865,254 843,336
Insurance premiums 864,247 842,168
Ceded reinsurance recoveries 1,006 1,168
Investment income 138,671 147,528
Interest, dividends and income from real estate for rent 129,458 144,744
Other investment income 2,685 2,783
Gains on separate accounts, net 6,526 -
Other ordinary income 14,520 89,478
Income related to withheld insurance claims and other 31 613
pavments for future annuity pavments
Income due to withheld insurance payments 2,552 2,745
Reversal of reserve for policy reserve 10,603 82,975
Other ordinary income 1,053 3,143
Other core revenues 15,584 15,302
Core Expenses 208,240 970,752
Insurance claims and other payments 758,211 804,318
Insurance claims 268,182 272,443
Annuity payments 27,978 30,106
Insurance benefits 174,681 178,426
Surrender payments 248,507 253,823
Other payments 37,415 68,577
Reinsurance payments 1,045 941
Provision for policy and other reserves 3,518 2,900
Investment expenses 11,767 33,736
Interest expense 165 265
Depreciation of real estate for rent 2,716 3,343
Other investment expenses 8,884 13,844
Losses on separate accounts, net - 16,282
Operating expenses 111,815 114,170
Other ordinary expenses 22,881 15,627
Payments related to withheld insurance claims 2,344 2,880
Taxes 6,647 6,733
Depreciation 4,149 4,306
Provision for reserve for employees’ retirement benefits 7,405 579
Other ordinary expenses 2,334 1,127
Other core expenses 46 -
Core Profit 125,791 124,393
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(2) Reconciliation to core profit {Millions of yen)
Category Year Ended March 31, 2007 | Year Ended March 31, 2008
Core profit {A) 125,791 124,893
Capital gains 29,089 42,944
Gains from monetary trusts, net 8,092 13,955
(Gains on investments in trading securities, net 17,824 -
Gains on sale of securities 18,756 14,913
Gains from derivatives, net - 29,377
Others (15,584) (15,302)
Capital losses 32,330 60,791
Losses on investments in trading securities, net - 25,192
Losses on sale of securities 5,744 10,086
Devaluation losses on securities 610 19,429
Losses from derivatives, net 20,324 -
Foreign exchange losses, net 5,696 6,083
Others {46) -
Capital gains/losses (B) (3,241) {17,846)
Core profit reflecting capital gains / losses {A+B) 122,549 107,046
Other one-time gains (1,302) (2,259)
[Reversal of contingency reserve (1,302) (2,259)
Other one-time losses - 121
| Write-off of loans - 121
Other one-time gains/losses (C) (1,302) (2,381)
Ordinary profit (A+B+C) 121,247 104,665
Notes:

L. Core profit for the year ended March 31, 2007 includes 966 million yen of income gains from monetary trusts, 14,618 million yen of income gains on
investment in trading securities as other core revenues instead of capital gains, and (46) million yen of income losses from derivatives as other care

expenses, instead of capital losses.

2, Core profit for the year ended March 31, 2008 includes 646 million yen of income gains from monetary trusts, 14,434 million yen of income gains on
investment in trading securifies, and 220 million yen of income gains from derivatives as other core revenues, instead of capital gains.
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5. Disclosed Claims Based on Insurance Business Law Standard

(Miilions of yen)
Category As of March 31, 2007 As of March 31, 2008
Claims against bankrupt and guasi-bankrupt obligors 210 312
Claims with collection risk 1,249 964
Claims for special attention 374 312
Sub-total 1,834 1,589
[% of Total] [ 0.20] | [ 0.18]
Claims against normal obligors 936,253 893,143
Totai 938,088 894,733

Notes:

1. Claims against bankrupt and quasi-bankrupt obligors are loans 1o borrowers who are subject to bankrupicy, corporate reorganization or
rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.
2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial condition and results
of operations from which it is unlikely that the principal and interest on the loans will be recovered.
3. Claims for special astention are loans on which principal and/or interest are past due for three months or more and loans with a concessionary
interest rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated scheduie and/or waivers, in each case,
other than the loans described in notes 1 or 2 above.
4. Claims against normal obligors are all other loans.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Millions of yen}
Category As of March 31, 2007 As of March 31, 2008
Loans to bankrupt companies 195 190
Past due loans 1,264 1,087
Loans over due for three months or more - -
Restructured loans 374 312
Total 1,833 1,589
[% of total loans] [ 0201 | [ 0.18]
Notes:

1. Certain past due loans and loans te bankrupt companies were written off and charged 1o the reserve for possible loan losses. Write-offs relating to
bankrupt companies as of March 31, 2007 and March 31, 2008 amounted to 5 million yen and 125 million yen, respectively. Past due loans amounts to
219 million yen and 199 miltion yen as of March 31, 2007 and March 31, 2008, respectively.

2, Loans to bankrupt companies are loans to borrowers that are subject 1o bankruptcy, corporate reorganizarion or rehabilitation or other similar
proceedings on which the Company has stopped accruing interest afler determining that collection or repayment of principal or interest is impossible
due 1o a significant delay in payment of principal or interest or for some other reason,

3. Past due loans are loans (other than the loans described in note 2 above and the loans for which due dates for interest payments have been
rescheduled for purposes of restructuring or supporting the borrower} on which the Company has stopped accruing interest based on self-assessment.
4. Loans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal and/or interest are in
arrears for three months or more,

3. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 above, for which agreements have been made berween the relevant
parties to provide a concessionary interest rate, rescheduling of due dates for interest and/or principal payments, waiver of claims and/for other terms
in favor of the borrower for purpeses of restructuring or supporting the borrower,
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{Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses {Milions of yen)
Category As of March 31, 2007 As of March 31, 2008
General reserve for possible loan losses 183 175
Specific reserve for possible loan losses 859 854
Specific reserve for loans to refinancing countries - -
Total ~ [ 1,043 1,029
(2) Specific Reserve for Possible Loan Losses {Millions of yen)
Category Year Ended March 31, 2007 | Year Ended March 31, 2008
Transfer 859 854
Reversal 1,481 859
Total {621) (5

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.,
(3) Specific Reserve for Loans to Refinancing Countries

1) Specific reserve for loans to refinancing countries
The Company held no specific reserve for loans to refinancing countries as of March 31, 2007 and 2008.

1) Loan outstanding by country
The Company held no loan outstanding by country as of March 31, 2007 and 2008,

(4) Write-off of Loans {Millions of yen)
Category Year Ended March 31, 2007 | Year Ended March 31, 2008
Write-off of loans - 121

‘Note: The amounts of lean wrile-gffs are those representing the portions of the relevant callateralized or guaranteed credits (0 Bankrupt Debtors and
Effectively Bankrupt Debtors that remain unrecoverable, afier deduction of the amounts equivalent to those deemed recoverable by way of valuation of
collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits.

{Reference) Self-Assessment of Loans

Sclf-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or deterioration of the
value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of reliable financial staternents.

According to their risks in collection or deterioration of the value as an asset, asscts are categorized into four classes from Class I - [V. Class
[ is composed of assets with no problem.

Daido Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out strict self-assessment,
and write-offs and reserve.

In the results of self-assessment of loans as of March 31, 2008, the Company deducted all assets categorized Class IV as uncellectible, and
calculated the expected losses on each asset in Class 111, and added the adequate reserve. Thus, the Company is making efforts to keep
soundness of its assets.

Self-Assessment of Loans (Miilions of yen)
As of March 31, 2007 As of March 31, 2008
Classifications Before write-offs / After write-offs / Before write-offs / After write-offs /
reservation reservation reservation reservation

Class | 922,280 923,005 833,809 834,404
Class I 14,937 14,937 60,180 60,180
Class Il 869 144 743 148
Class IV . R - .
Total exposures 538,088 938,088 894,733 854,733

Note: The wotal exposures include securities lenr, guarantee endorsements, interest pavable and suspense payments in addition to loans. The interest pavable
and suspense payments included here are limited to those related to loans and securities lent,
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7. Solvency Margin Ratio

{Millions of ven)
Items As of March 31, 2007 | As of March 31, 2008
Total solvency margin (A) 1,135,048 852,732
Commeon stock, etc. {less certain items) 229,827 252,126
Reserve for price fluctuations 61,585 73,558
Contingency reserve 80,382 82,642
Reserve for possible loan losses 183 175
Net unrealized g.ams -on avallable-for-salel securities (before tax) 510,954 157,593
{x 90 per cent., if gains; x 100 per cent., if losses)
Net unrealized gains (losses) on real estate
(x 85 per cent., if gains; x 100 per cent., if losses) 14,582 29,973
Excess amount of policy reserve based on Zillmer methed 127,608 130,878
Unallotted portion of reserve for policyholder dividends 13,240 17,304
Future profits 15,502 15,618
Deferred tax assets 81,181 92,862
Subordinated debt - -
Deductible items - -
Total risk/ (Ry+ Rg)?+ (Rq + Ry+ Ry + Ry (B) 171,889 155,557
Insurance tisk R, 33,692 29,522
Assumed investment yield risk R, 19,197 18,080
Investment risk R, 144,508 129,254
Business risk R, 3,964 3,632
Minimum guaranty risk R, 804 862
3rd sector insurance risk R, - 3,925
Solvency margin ratio
A 1,320.6% 1,096.3%
X 100 ’ :
(1/2) X (B)

Notes:

1. The above ratio is calculated in accordance with Arricles 86, 87 of the ministerial ordinance for Insurance Business Law as well as Announcement No.

50 issued by the Ministry of Finance in 1996.

2, "Common stock, etc. {less cervain items) " represents net assets on the balance sheet less net unrealized gains on securities, provision for advanced
depreciation on real estate, gains on deferred hedge and estimated appropriation paid in cash. (appropriation paid in cash as of March 31, 2007)
3. Net unrealized gains (losses) on real estates are basically calculared by the method of appraised price, whereas as for less important real estates, they

are calculated by the method of posted price.

4. "Excess amount of policy reserve based on Zitlmer method” in Total solvency margin above was described as "Excess amount of surrender payment” in

the fiscal year ended March 31, 2007.

3. "Minimum guarantee risk R 7= were calculated using the standard method regulated by FSA.

6. As for March 31, 2008, “3rd sector insurance risk R & " is included in calculation, As for March 31, 2007, the ratio is calculated according 1o the

[former rule.

8. Adjusted Net Assets

(Millions of yen)
[tems As of March 31, 2007 | As of March 31, 2008
Adjusted net assets 1,109,674 777,216

Note: Adjusted net assets are calculated based on the regulatory standard,
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May 19, 2008

Daido Life Insurance Company

Supplementary Data for the Fiscal Year Ended March 31, 2008
Non-Consolidated Financial Results at Press Conference

{1) Sales Results {Millions of yen, %
Fiscal Year Ended Six Months Ended Fiscal Year Ended
March 31, 2007 September 30, 2007 March 31, 2008

Amount | % Change Amount % Change | Amount % Chanpe
Annualized premiums of new policies 83,462 0.7 37,527 (10.7) 71,992 (13.7)

3rd sector products 3,892 (0.6) 2,032 7.1 3,992 2.6
Annualized premiums of total policies 692,273 1.1 691,947 0.3 639,186 (0.4)
3rd sector products 58,574 (3.4) 57.860 3.3 57,001 (2.7}
Income from insurance premiums 865,254 (0.7} 419,553 2.9) 843,336 (2.5)
Individual insurance and annuities 673,891 0.9 335,059 {0.4) 669,498 (0.7)
Ciroup insurance and annuities 188,633 (5.6) 83,022 (1L.7) 170,759 (9.5)

New policy amount 4,327,836 0.8 2425744 8.3 4,634,260 7.1

Policy amount in force 39,732,098 {0.7)] 39,906,668 (0.2)] 39,897,122 0.4
Surrender and lapse amount 3,615,874 189 1,783,116 1.0 ] 3,550,027 (1.8)
Surrender and lapse rate 9.04%| 1.38points 4.49%| 0.08points 8.93%/ (0.11points)

Nores:

L. New policy amount and policy amount in force include individual insurance and annuities.
2. Surrender and lzpse amount does not include reinstatement
3. Surrender and lapse rates for the six months ended September 30, 2007 is not annualized.

4. Annualized premiums include individual insurance and annuities, and exclude the net increase from conversion.

(2) Assets (Millions of yen, %)
As of March 31,2007 | As of September 30, 2007| As of March 31, 2008
Amount % Change Amount % Change Amount % Change
Total assets 6,397,075 (0.13] 6,288,386 (0.2)] 6,047,881 (5.5)
Adjusted net asset 1,109,674 45| 1,045,130 4.3 777,216 (30.0)
Adjusted net asset / General account assets 17.8 0.8points 17.0 0.7points 13.1 {4.7points)
Solvency margin ratio 1,320.6 | 66.2points 1,266.1 67.0points 1,096.3 §224.3points)
(3) Core Profit / Negative Spread / Investment Yield - {Millions of yen, %)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)
Core profit Amount % Change Amount % Change Armount
P 125,791 30.9 124,893 (0.7) 107,000
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)
. Amount | Change Amount | Change Amount
Negative spread ~ Noie) ~ fNote) 5.000
Note: Daido's spread turned to positive. (The fiscal vear ended March 31, 2007: ¥8 390 million; the fiscal year ended March 31, 2008: ¥21,758 million)
(%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)
Investment vield for core profit 2.69 2.90 approx. 2.3
Investment yield (general account) 2.31 2.21 approx. 1.8
Average assumed investment yield 2.52 2.46 approx. 2.4
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{4) Policy and Other Reserves

(Millions of yen)

As of March 31, 2007 As of September 30, 2007 As of March 31, 2008
Amount Change Amount | Change Amount Change
Policy reserve (Note 1) 5,216,840 (E,-GUS') 5,180,863 (34,997 5,133,865 (82,975)
General account 5,074,452 {13,010} 5,041,031 (40,412)] 5,017,316 (57,136)
Separate account 142,388 7,406 139,831 5,415 116,549 (25,839)
Reserve for price fluctuations 61,585 14,014 63,159 10,136 73,558 11,972
Contingency reserve 80,382 1,302 81,552 2,012 82,642 2,259
Contingency reserve [ 45,074 309 40,802 {4,177 41,318 (3,756)
Contingency reserve 11 34912 971 36,332 2,150 36,944 2,032
Contingency reserve I11 395 21 422 44 453 58
Contingency reserve IV - - 3,995 3,995 3,925 3,925
Contingency reserve fund - - - - - -
Price fluctuation reserve fund - - - - - -
Appropriated retained camings for 130,000 30,000 | 130,000 30,000 | 150,000 20,000
general purposes (Note 2) ‘

Notes:

1. The amount of policy reserve excludes the amount of contingency reserve.
2. Appropriated retaind earnings as of March 2007 above were the balance with the approval of the appropriated retaind earnings. Appropriated retained
earnings as of March 31, 2008 above were the balance after the approval of the proposal for the appropriated retained earnings in the general meeting of

shareholders.
(5) Unrealized Gains / Losses (Millions of yen)
As of March 31, 2007 | As of September 30, 2007 | As of March 31, 2008
Amount Change Amount Change Arnount Change
Securities 546,396 (41,402) 450,935 {47,763) 163,852 (382,543)
Domestic stocks 248,534 (49,615) 194,797 {50,706) 114,751 (133,782)
Domestic bonds 18,650 5,146 12,527 (7,401) 30,724 12,073
Foreign securities 9,835 1,317 4,657 (9,601) (3,830) (13,665)
Qther securities 239,316 3,348 214,402 24,919 16,400 (222,916)
Real estate (domestic land and lease) 17,156 22,129 15,006 17,720 35,262 18,106

Notes:

1. These figures include securities held in monetary trusts and do not include securities without readily obtainable fair value.

2. Unrealized gains / losses on real estate are mainly calculated based on the appraisal price. As for less important property, posted price is used.

(7) Investment for the Fiscal Year Ended March 31, 2008

(Millions of yen)

Net Increase Forecast for the Fiscal
(decrease) Year Ending March 31, 2609

Domestic stocks (30,533)
[Including stocks held in investment trusts] [65,703] Prolong duration of domestic bonds if interest rates rise.
Domestic bonds 125.857 Basically maintain current asset composition for domestic stocks,

- . foreign stocks, foreign currency exchange and others.
Foretgn stocks, etc. 67,482 Possible change accofding to the prospect of the market,
Foreign bonds (59,883 ) |Continue to increase net exposure to altermnative investments,
Real estate (3,772)
Notes:

1. Net increase (decrease) indicates net of the total executed amount including stock futures contracts and bond futures contracts, As for monetary trusts the
amount is the net cash inflow (outflow) due to newly setup or cancellation.

2. Forecasts for the fiscal year ending March 31, 2009 are stated on net exposure basis.
3. Domestic bonds except treasury bills and financial bills amounted to 77,806 million yen.
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(8) Level of Indices where Unrealized Gains/Losses on Assets are Break-even as of March 31, 2008

NIKKEI Average APProx. 8,000 yen
TOPLX Approx. 770 points
Yen-denominated bonds ApPIOX. 1.7%
Foreign securities ApProx. 96 ven

Notes:

1. These figures are caiculated based on asset holdings as of March 31, 2008 assuming that our asset portfolio is the same as those of the NIKKE!
average, TOPIX, 10-Year JGB and U.S .dollar / yen rate. Because our portfolio is not necessarily the same as these indices, actual results may differ

Jrom above figures.

2. The indices _for Yen-denominated bonds are calculated on a 10-Year JGB yield basis (March31, 2008: 1.28%).
3. The indice of Foreign securities is calculated based on a U.S. dollar/ven rate basis (March 31, 2008: 100.19 yen). Currency hedged position to
which applied hedge accounting rule are excluded in the caiculation.

{9) Performance Forecasts

(Millions of yen)

Fiscal Year Ending March 31, 2009
Income from insurance premiums 850,000
Annualized premiums of total policies 690,000
Policy amount in force 39,910,000

Notes:

1. Policy amount in force includes individual insurance and annuities
2, The above forecasts for the year ending March 31, 2008 reflect the Company s current analysis of existing information and trends. Actual results
may differ from expectotions based of risks and uncertainties that may gffect the Company 's businesses.

(10) Cross Holdings with Domestic Banks as of March 31, 2008

1) Contributions from Domestic Banks (Millions of yen)
Amount
Funds None
Subordinated loans and debentures None
2) Contributions to Domestic Banks {Millions of yen)
Amount
Bank stocks held 106,155
Subordinated loans and debentures 299,453
(11) Number of Employees and Agents
As of March 31, 2007 |As of September 30, 2007| As of March 31, 2008
Amount % Change Amount % Change Amount _{ % Change
In-house sales representatives 4,726 (3.7) 4,491 (8.1) 4,307 {8.9)
Sales agents 14,295 2.4 14,634 2.4 14,460 1.2
Administrative personnel 3,212 1.3 3,392 4.5 3,358 4.5

(12) Provision for reserve for policyholder dividends for the Year ended March 31, 2008

(Millions of ven)
. Amount % Change
Individual insurance 17,708 {17.3)
Individual annuities 212 335
Group insurance 11,134 {26.9)
Group annuities 1,933 (35.7)
Total including others 31,237 (22.0)

(13) OTC Sales through Banks

Daido life is not applicable since the Company does not offer its products OTC through banks.
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T&D Holdings, Inc. (Financial Summary for T&D Financial Life Insurance Compa.ny)

Name of Company:

Stock Listings: Tokyo, Osaka LeELe BT o e
Secunity Code No.: 8795 R 1 AV N I
Head Office: Tokyo, Japan '
URL: http://www.td-holdings.co.jp/e/

1. Non-Consolidated Operating Results for the Fiscal Year Ended March 31, 2008 (April 1, 2007 - March 31, 2008)

(1) Results of Operations

Note: Amounts of less than one million ven have been elimi d, and percentages have been rounded to the nearest percent.

Ordinary Profit
Ordinary Revenues Net Income
% change % change Core Profit % change % changs

Year ended March 31, 2008
Year ended March 31, 2007

¥180,453 miltion {32.2)
¥266,120 million (14.8)

¥(9,667) million (28.5)
¥(13,528) million 10.5

¥(18,183) million 181.6
¥(6,457) million  (8.2)

¥6,937) million (35.3)
¥(10,720) million (6.1)

Net Income Per Share { Ratio of Net Income to|  Ratio of Ordinary  |Ratio of Ordinary Profit
Net Income Per Share } . 110 Pituted) | Shareholders’ Equity | Profit to Total Assets | tw Ordinary Revenues
Year ended March 31, 2008 ¥(8,672.25) - (22.1% (0.9)% (5.4)%
Year ended March 31, 2007 ¥(13,400.36) - (27.0)% (1.3)% (5.1)%

Nores:

1. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses ™ such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses " such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous fiscal year.

(2) Financial Conditions

: . Net Assets
Total Assets Net Assets Equity Ratio per Share
As of March 31, 2008 ¥1,048,962 million ¥26,922 million 2.6% ¥33,652.53
As of March 31, 2007 ¥1,078,447 million ¥34,201 million 3.2% ¥42,752.18
Note: Shareholder's equity: as of March 31, 2008: ¥26,922 million; as of March 31, 2007. ¥34,20! million
2. Dividends
Annual Dividends per Share DiVidtf::d\s’ cl::rid for Payout Ratio Dividends on
Interim Year-End Net Assets
Year ended March 31, 2007 ¥ ¥- ¥- ¥- -% -%
Year ended March 31, 2008 ¥- ¥- ¥- ¥- Y% -%

3. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
T&D Financial Life's forecasts are omitted. Please refer to T&D Holdings’ “Consolidated Forecasts for the Year Endmg
March 31, 2009 section in this material “Consolidated Financial Summary for the fiscal year ended March 31, 2008".

4. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated
Financial Summary:
Changes due to the revision of accounting standards: Applicable

Changes due to other factors : None
Note: Please refer to T&D Hoidings' “Summary of Significant Accounting Policies” section in this material “Consolidated Financial Summary
Jor the fiscal vear ended March 11, 2008".

(2} Number of Outstanding Shares (Common Stock):
Numnber of outstanding shares including treasury stock at the end of the year: as of March 31, 2008: 800,000
as of March 31, 2007: 800,000
Number of treasury stock at the end of the term: None
Average number of outstanding shares during the term: for the fiscal year ended March 31, 2008: 800,000
for the fiscal year ended March 31, 2007: 800,000
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T&D Financial Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of March 31, 2007 As of March 31, 2008 Increase
{decrease)
Amount Yo Amount % Amount
Assets:
Cash and deposits 30,649 2.8 20,627 20 (10,022)
| Cash 1 I (0)
| Deposit 30,648 20,626 {10,021)
| Call loans 20,000 1.9 29,500 2.8 9,500
Monetary trusts 12,340 1.1 30,165 29 17,824
Securities 977,536 90.6 934,854 89.1 (42,681)
Government bonds 336,822 347,897 11,074
! Corporate bonds 17,686 12,263 (5,423)
Domestic stocks 1,913 960 {952)
Foreign securities 24,823 2,015 (22,808)
Other securities 596,290 571,718 (24,571)
Loans 10,259 1.0 7,277 0.7 (2,982)
Policy loans 7,704 7,235 (468)
Commercial loans 2,555 41 (2,513)
Tangible fixed assets 298 0.0 300 0.0 2
Buildings 286 293 7
Other tangible fixed assets 11 6 “
Tntangible fixed assets 2,690 0.2 3,356 03 665
Software 2,682 3,347 665
Other intangible fixed assets 8 8 (1))
Due from agencies 0 0.0 0 0.0 0
Due from reinsurers 8,158 0.8 7,671 0.7 {487)
Other assets 10,330 1.0 6,522 0.6 {3,808)
Accounts receivable 8,585 4,769 (3,816)
Prepaid expenses 260 282 22
Accrued income 842 718 (124)
Deposit for rent 414 486 71
Suspense payable 64 101 36
Other assets 162 163 0
Deferred tax assets 6,254 0.6 8,755 0.9 2,501
Reserve for possible loan losses {(71) {0.0) (69) (0.0) 2
Total assets 1,078,447 100.0 1,048.962 100.0 {29,485)
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(Millions of yen)

As of March 31, 2007 As of March 31, 2008 Increase
{decrease)
Amount Yo Amount % Amount
Linbilities:

Palicy reserves 1,029,160 95.4 1,011,530 96.4 (17,629)
Reserve for outstanding claims 5,144 5,240 96
Policy reserve 1,020,869 1,004,147 (16,721)
Reserve for policyholder dividends 3,146 2,142 (1,004)

Due to agencies 1,313 0.1 280 0.0 (1,032)

Due to reinsurers 84 0.0 66 0.0 (17)

Other liabilitics 5,347 0.5 2,004 0.2 (3,253)
Income taxes payable 24 12 (12)
Accounts payable 3,525 932 (2,592)
Accrued expenses 1,385 835 (549)
Uneamed income 0 0 {0)
Deposit received 312 219 (92)
Suspense receipt 100 93 (6)

Reserve for employees' retirement benefits 7,794 0.7 7,446 0.7 (347)

Rc.scrvc for directors' and corporate auditors' 152 0.0 207 0.0 54

retirement benefits

Reserve for price fluctuations 393 0.1 414 0.1 21

Total liabilities 1,044,246 96.8 1,022,040 97.4 (22,205

Net assets;

Common stock 36,000 34 36,000 3.4 -

Capital surplus 26,000 24 26,000 25 -

Retained camings (26,951) (2.5)] (33,889) 3.2)] (6,937)
Other retained earnings (26,951) (33,889) (6,937)

Unappropriated retained carnings (26,951) (33,889) {6,937)

Total stockholder's cquity 35,048 3.3 28,110 2.7 {6,937)

Net unreatized gains on securities (846) (0.1) (1,188) (0.1) (341)

Total valuation and translation adjustments (846) (0.1) (1,188) {0.1) {341)

Total net assets 34,201 3.2 26,922 2.6 (7.279)

Total liabilities and net assets 1,078,447 100.0 1,048,962 100.0 (29,485)
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T&D Financial Life Unaudited Non-Consolidated Statements of Operations

(Miltions of yen)
Year ended March 31,2007 | Year ended March 31, 2008 Increase
(decrease)
Amount % Amount Yo Amount
Ordinary revenues 266,120 100.0 180,453 100.0 (85,667)
Income from insurance premiums 240,759 | 134,097 {106,661)
Insurance premiums 235,146 130,894 {104,251)
Ceded reinsurance recoveries 5,612 3,203 (2,409)
Investment income 17,173 19,329 2,656
:::zrcst, dividends and income from real estate for 4,396 4158 (237
Interest income from deposits 0 0 0
Interest income and dividends from securities 3,990 3,651 (339)
Interest income from loans 342 288 (33
Other income from interest and dividends 62 218 156
Gains from monetary trust, net - 15,324 15,324
(Gains on sales of securities 1,266 277 (989)
Gains on redemption of securities 1 14 13
Foretgn exchange gains, net - 0 0
Other investment income 136 33 (82)
Gains on separate accounts, net 11,372 - (11,372)
Other ordinary income 8,188 26,526 18,337
Income related to withheld lnsmcc claims and 7751 9222 1,470
other payments for future annuity payments ’
Income due to withheld insurance payments 335 227 (108)
Reversal of reserve for outstanding claims - 16,721 16,721
Reversal of reserve for employees' retirement 51 147 256
benefits
Qther ordinary profit 9 7 {2)
Qrdinary expenses 279,649 105.1 190,120 105.4 {89,529
Insurance claims and other payments 99 590 95,581 (4,009)
Insurance claims 21,027 20,119 (908)
Annuity payments 5,176 5,720 544
Insurance benefits 16,685 18,705 2,020
Surrender payments 45,406 40,103 (5,302)
Other payments 7,825 7,702 (122)
Reinsurance premiums 3,470 3,229 (240)
Provision for policy and other reserves 154,582 101 {154,481)
Provision for reserve for outstanding claims 669 96 (573)
Provision for policy reserve 153,907 - (153,907}
[nterest portion of reserve for policyholder 5 5 (0)
dividends
Investment expenses 4,766 77,951 73,185
Interest expenses 4 21 17
Losses from monetary trusts, net 3,407 - {3,407)
Losses on sales of securities 1,302 189 (1,113)
Devaluation losses on securities - 24 24
Losses from redemption of securities 1 - (v
Foreign exchange losses, net - (0)
Other investment expenses 50 96 46
Losses on separate accounts, net - 77,619 77,619
Operating expenses 17,921 13,605 (4,316)
Other ordinary expenses 2,787 2,880 92
Payments related to withheld insurance claims 638 599 (39)
Taxes 1,530 940 (590)
Depreciation 560 615 54
Provision for reserve for directors’ and corporate
o 35 54 19
auditors' retirement benefits
Other ordinary losses 22 670 647
Ordinary loss 13,528 (5.1) 9.667 {5.4) (3,861
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(Millions of yen)

Year ended March 31, 2007 | Year ended March 31, 2008 §  [¢T%€
(decrease)
Amount Yo Amount % Amount
Extraordinary gains 603 0.2 0 0.0 (603)
Gains on disposal of fixed assets 0 - 0
Reversal of reserve for possible loan losses 9 0 )
Other extraordinary gains 593 - (593)
Extraordinary losses 939 0.3 21 0.0 (917
Losses on disposal and devaluation of fixed assets 36 0 (35)
Provision for reserve for price fluctuations 29 21 8)
Headquarters removal costs 873 - (873)
Provision for reserve for policyholder dividends 1,373 0.5 182 0.1 (1,190)
Loss before income taxes 15,237 (5.7 9,871 (5.5) (5,366)
Current income taxes {3,608) (1.4) (578) (0.3) 3,029
Deferred income taxes {908) {0.3) (2,354) (1.3) (1,446
Net loss 10,720 (4.0) 6,937 (3.9) (3,782
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Supplementary Materials for the Fiscal Year Ended March 31, 2008

Percentages are rounded to the nearest relevant percentage point.
Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights

{1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of yen, %)

As of March 31, 2007 As of March 31, 2008
Category Number Amount Number Amount
Change (%) Change (%) Change (%) Change (%)
Individual insurance 253 88.6 17,734 85.6 227 89.6 15,424 87.0
Individual annuities 105 121.2 7,499 126.1 112 107.1 7,185 95.8
Subtotal 358 96.1 25,233 94.7 339 94.7 22,610 89.6
Group insurance - - 10,227 67.5 - - 154 1.5
Group annuities - - 395 §9.0 - - 367 92.9

Notes:

1. Policy amaunts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an annuity for which annuity
payments have not yet commenced (excluting the amounts for minimum guaransee risks) and the amouni of policy reserve for an annuity for which payments

have commenced,

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

(2) New Policy Amount (Number: Thousands, 100 Millions of ven)
Year Ended March 31, 2007 Year Ended March 31, 2008
Category Number { Amount Number | Amount
New policies| "7 fFom New policies| 17 from
COonversion CONvETsion
Individual insurance 0 0 0 - - - - -
Individual annuities 23 1,795 1,795 - 12 933 933 -
Subtotal 23 1,795 1,795 - 12 933 933 -
Group insurance - - - - - -
Group annuities - - - - - -
Notes:
I. There is no conversion plan from FY200!,
2. The new policy amount for group annuity is equal 1o the initial premium payment.
(3) Annualized Premiums
1} Policies in force {Millions of yen, %)
i Category As of March 31, 2007 As of March 31, 2008
Amount Change (%) Amount Change (%)
Individual insurance 28,721 87.9 25,460 88.6
Individual annuities 63,363 152.9 73,808 116.6
Total 92,085 124.2 99 158 107.9
|3rd Sector 6,741 87.4 6,115 90.7
2} New policies (Millions of yen, %)
c Year Ended March 31, 2007 Year Ended March 31, 2008
ategory
Amount Change (%) Amount Change (%)
Individual insurance 0 0.2 - -
Individual annuities 22,990 183.3 12,739 55.4
Total 22,991 176.4 12,739 55.4
[3rd Sector 0 0.0 - -
Notes:

1. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance;the Second Sector,
which involves P&C insurance;and the Third Sector, whick involves insurance positioned between the two, including medical insurance, cancer insurance,
gccident insurance, and nursing care insurance,
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(4) Policy Amount by Dividend Type (Individual Insurance and Annuities)

1) Policies in force

{Millions of ven, %)

As of March 31, 2007

As of March 31, 2008

Category
Amount Percentage Amount Percentage
Participating 1,426,030 56.5 1,244 340 55.0
Semi-participating 300,773 11.9 265,641 11.7
Non-participating 796,539 L6 751,024 33.2
Total 2,523,343 100.0 2,261,006 100.0
2) New policies {Millions of ven, %)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Amount Percentage Amount Percentage
Participating - - . .
Semi-participating - - . .
Non-participating 179.576 100.0 93.388 100.0
Total 179,576 100.0 93,388 100.0
Notes: Semi-participating policies only pay dividends related to investment every five years.
(5) Average Amount of New Policies and Amount in Force (Individual Insurance} (Thousands of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Average amount of new policies 12,600 -
Average amount in force 6,990 6,785

Note: There is no conversion plan from FY2001.

(6) New Policy Rate (New policy amount / Policy amount in force at the beginning of the fiscal year)

(%)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Individual insurance 0.0 -
Individual annuities 30.2 12.5
Subtotal 6.7 3.7
Group insurance - -
Note: There is no conversion plan from FY2001.
(7) Surrender and Lapse Rate
(Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year) (%)
Category Year Eended March 31, 2007 Year Ended March 31, 2008
Individual insurance 10.0 7.6
Individual annuities 6.1 4.2
Subtotal 9.1 6.6
Group insurance 0.2 0.8
(8) Surrender and Lapse Amount (Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Individual insurance 206,356 134,389
Individual annuities 36,410 31,193
Subtotal 242,766 165,582
Group insurance 3,681 7,909
(9) Average Premium Amount of Individual Insurance New Policies (Monthiy premium)
{yen)

Category

Year Ended March 31, 2007

Year Ended March 31, 2008

Average premium amount

18,530

Note: There is no corversion plan from FY200!,
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(10) Average Assumed Investment Yield and Negative Spread (Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Amount of negative spread 4,117 4,103
Investment yield on core profit 1.13% 1.04%
Average assumed investment yield 2.17% 2.08%
[individual insurance and annuities 2.33% 2.22%
Policy reserve in general account 396,596 394,802

Nores:
1. Negative spread is calculated by the following method:

Investment yield on core profit - average assumed investment yield) x policy reserves in general accounts
2. While investment yield on core profit and average assumed investment yield in the table are annualized as in the notes 3 and 4 hereunder.
3. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses finvestment prafit in general account) included
in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in general account.
4. Average assumed investment yield is calculated by dividing numerator as assumed interest (general accounts only) by denominator as policy reserve in

general accounts.

3. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounts less contingency reserve by

Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x 12

(11) Mortality Rate for Individual Insurance (%0)
Category Year Ended March 31, 2007 Year Ended March 31, 2608
Rate based on number of policies 5.21 5.97
Rate based on policy amount 6.44 6.95
(12) The Number of Reinsurance Companies Accepting the Company's policies
(Number)
Year Ended March 31, 2007 Year Ended March 31, 2008
4 4
(13) The Ratio of Reinsurance Premium paying to Top Five Reinsurance Companies to
Total Reinsurance Premium Amount
(%) -
Year Ended March 31, 2007 Year Ended March 31, 2008
100.0 100.0
(14) Reinsurance Premium Ratio by Rating Categories (%)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
AAA 0.0 0.0
AA- 100.0 100.0
Note; Rating caregories are based on the Insurer Financial Strength Rating Definitions by Standard & Poor's,
(15) Reinsurance Recovery Receivable (Millions of ven}
Year Ended March 31, 2007 Year Ended March 31, 2008
0 19
(16) Ratio of Insurance Claims to Earned Premium by the Benefit Cause in 3rd Sector Insurance
(%)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Occurtence rate in 3rd sector insurance 32.8 38.8
Medical 30.1 31.2
Cancer 51.9 57.1
Nursing care 1.6 3.7
Others 50.2 62.5
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{17) Reserve for Qutstanding Claims {Millions of yen)
Category As of March 31, 2007 As of March 31, 2008

Death benefits 1,416 1,286

Accidental death benefits 48 14

Insurance claims Disability benefits 577 950
Maturity benefits 600 708
Others - -

Subtotal 2,643 2,960

Annuity payments 55 64
Insurance benefits 670 767
Surrender payments 1,302 1,206
Deferred insurance benefits 22 33
Total including others 5,144 5,240
(18) Policy Reserve (Millions of yen)

Category As of March 31, 2007 As of March 31, 2008

Individual insurance 235,174 221,675

General accounts 232,059 219,128

Separate accounts 3,115 2,547

Individual annuities 735,822 731,277

General accounts 124 058 144,397

Separate accounts 611,763 586,879

Group insurance 235 201

Policy reserve General accounts 235 201
(excluding Separate accounts - .
contingency [Group annuity 39,555 36,762
reserve) General accounts 39,555 36,762
Separate accounts - -

Others 769 643

General accounts 769 643
Separate accounts - -

Subtotal 1,011,557 990,560

General accounts 196,678 401,133

Separate accounts 614,879 589,427

Contingency reserve [ 4,571 4,551
Contingency Contingency reserve 11 - -
reserve Contingency reserve 111 4,740 8,626
Contingency reserve [V - 409

Subtotal 9,311 13,587

Total 1,020,869 1,004,147
General accounis 405,990 414,720

Separate accounts 614,879 589,427

Note: Method of accumulating reserves has been changed from the fiscal year ending March 31, 2008 along with regulation change. 19 million yen of
contingency reserve relating to the third sector which were included (n "Contingency reserve 1" (s now included in "Contingency reserve 4" with 355

million yen of contingency reserve as an object of stress-test.
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(19) Policy Reserve Calculating Methods and Ratios

standards"”

Category As of March 31, 2007 As of March 31, 2008
Variable Net level premium reserve Net level premium reserve
annuities method method
POI[CE;M’JTF: to 5-year Zillmer Method 5-year Zillmer Method
standard policy Other (Full-year Zillmer Method is (Full-year Zillmer Method is
reserve method . applied to the policies whose applied to the policies whose
Calculating methods insurance effective date are before cffective date are before
Septernber 30, 2001.) September 30, 2001.)
Vanable Net level premium reserve Net level premium reserve
Policies not subjectto|  annuities method method
standard policy
reserve method _ Other Full-year Zillmer Method | Full-year Zillmer Method
insurance
Ratio of "Amount of the company's policy reserve (excluding
contingency reserve)” to "Policy reserve required by regulatory 99.5% 99.7%

Note:

1. Calculating methods and ratios siated above cover individual insurance and annuity policies ony. Group insurance and annuity policies have different

calculating metkods.
2.The ratio for policies the standard policy reserve

hod is indicated in the

hod laid down in Nortice No. 48 from the Ministry of Finance. The ratio for

policies not applied the siandard policy reserve method is indicated for accumulated reserve for claims and unearned premiums calculated with the net level

premium reserve method.

3. Policy reserve calculated by Full-pear Zitlmer Method is increased intentionally on the purpose of method change (o net level premium reserve method in the

year ended March 31, 2011,

4. Additional amount of policy reserve is based on a sufficient liability examination for third sector products from the fiscal year ended March 31, 2008, and

the additional amount of policy reserve includes accumulated reserve for claims stated above "Note 2" for the calculation.

(20) Policy Reserve for Separate Account Policies with Minimum Gurantee (Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Policy reserve (General account) 12,946 33,685
(21) Other Reserves (Millions of ven)
As of March 31, 2007 As of March 31, 2008
Category Amount Increase Amount Increase
{decrease) (decrease)
Reserve for Possible |General reserve 4 (N 4 0
Loan Losses Specific reserve 67 anf 65 (2)
Reserve for employees’ retirement benefits 7,794 (91) 7,446 (347)
l;Rcservc for directors’ and corporate auditors’ retiremnent 153 15 207 54
enefits
Reserve for price fluctuations 393 29 414 21
(22) Insurance Premium ) (Millions of yen
Category Year Ended March 31, 2007 | Year Ended March 31, 2008
Individual insurance 23,780 20,805
Single premiums - -
Annual payment 2,566 2,205
Semi-annual payment 373 317
Monthly payment 20,840 18,282
Individual annuities 204,069 105,154
|Single premiums 202,518 103,759
Annual payment 212 195
Semi-annual payment 20 18
Monthly payment 1,317 1,182
Group insurance 3,589 1,761
Group annuities 3,672 3,138
Total including others 235,146 130.894
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{23) Insurance Claims

{Millions of yen

Year Ended . . Workers' asset Year Ended
Categoty March 31, I'ndwldual Inlel.d.ual . Group Gro'u.p m:::nwr:n " Others March 31,
2007 mnsurance annuities mnsurance annuities mities 2008
Death benefits 10,647 7,849 - 1,216 - - 0 9,065
Accidental death benefits 105 111 - - - - - 111
Disability benefits 793 1,125 - 73 - - - 1,199
Maturity benefits 9,447 5,603 - - - 106 - 9,709
Others 33 33 - - - - - 33
Total 21,027 18,723 - 1,289 - 106 ] 20,119
(24) Annuity Payments {Millions of yen)
Workers' asset
Year Ended March 31, | Individual | Individual Group Group formation Oth Year Ended March 31,
2007 insurance | annuities | insurance | annuities | insumnceand e 2008
annuihes
5,176 - 4.590 34 1,042 52 - 5,720
(25) Insurance Benefits {Millions of ven)
Workens' asset
Cateso ﬁ:rmin; fd Individual | Individual Group Group fon:::i:a Others Yh::[:rmin;i fd
gory | insurance | annuities | insurance | annuities | nsuresceand ’
2007 annuitics 2008
Death benefits 8,727 4 10,912 - - {0 - 10,917
Hospitalization benefits 1,353 1,249 5 1 - - 0 1,256
Operation benefits 601 623 2 - - - - 626
Injury benefits 30 97 - 0 - - - 97
Survival benefits 2,410 2,062 - - - 2 - 2,064
Others 3,562 110 - - 3,632 - - 31,743
Total 16,685 4,147 10,920 1 3,632 2 0 18,705
{26) Surrender Payments (Millions of yen)
Workers' asset
Year Ended March 31, | Individual | Individual Group Group formation Others Year Ended March 31,
2007 insurance | annuities | insurance | annuities | insumnaceand 2008
annuitics
45,406 8,703 30,980 - 410 8 - 40,103
{27) Operating Expenses {Millions of yen)
Category Year Ended March 31, | Year Ended March 31,
2007 2008
Sales activity related expenses 8,374 4,098
Sales administrative expenses 404 210
General administrative expenses 9,143 9,296
Total 17,921 13,605
Note: Selection expenses represent mainly expense for medical examinations at the time of contract.
{28) Operating Expense Ratio (Against insurance premiums) (%)
Ttem Year Ended March 31, | Year Ended March 31,
2007 2008
Operating expense ratio 7.6 10.4
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2. Status of General Account Assets

(1) Investment Performance

For the fiscal year ended March 31, 2008, the Company continued to invest mainly in yen-denominated fixed
income assets to earn stable investment income in middle to long term. In addition, the Company uses the
derivative transactions to hedge the minimum guarantee risks for individual variable annuities.

As of March 31, 2008, general account assets amounted to ¥458.7 billion, down ¥4.4 billion from the level at
the end of the previous fiscal year.

At the end of the fiscal year ended March 31, 2008, the percentages of general account assets in principal
categories were as follows: domestic bonds, 78.3% (76.4%, hereinafter, figures in parentheses represent levels
at the end of the previous fiscal year); domestic stocks, 0.0% (0.0%); foreign securities, 0.0% (4.9%); other
securites, 0.4%(1.0%); and loans, 1.6% (2.2%).

For the fiscal year ended March 31, 2008, net investment income increased by ¥18.4 billion from the previous
fiscal year, to ¥19.4 billion. This was mainly due to a ¥15.3 billion of gains from monetary trusts relating to
hedging minimum guarantee risks relating to individual variable annuites.
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(2) Asset Composition

(Millions of yen, %)

As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage |
Cash and deposits, call loans 31,756 6.9 34,066 7.4
Securities repurchased under resale agreements - - - -
Pledged money for bond borrowing transaction - - - -
Monetary claims purchased - - - -
Securities under proprietary accounts - - - -
Monetary trusts 12,340 2.7 30,165 6.6
Securities 381,539 82.4 361,189 78.7
Domestic bonds 353,902 76.4 159,295 78.3
Domestic stocks 115 0.0 183 0.0
Foreign securities 22,773 4.9 65 0.0
Foreign bonds 15,580 34 - -
Foreign stocks, etc. 7.192 i.6 65 0.0
Other securities 4,747 1.0 1,644 0.4
Loans 10,259 2.2 7,277 1.6
Property and equipment 286 0.1 293 0.1
Deferred tax asset 6,254 1.4 8,755 1.9
Other assets 20,873 4.5 17,068 3.7
Reserve for possible loan losses (71) (0.0) (69) {0.0
Total assets 463,238 100.0 458,748 100.0
[Foreign currency denominated assets 660 0.1 65 0.0

Note: "Property and equipment” shows the total value of buldings ard constraction in progress.

{3) Changes in the Amount of Assets by Categories

(Millions of yen)

Category Year Ended March 31, 2007 Year Ended March 31, 2008
Cash and deposits, call loans 1,174 2,310
Securities repurchased under resale agreements - -
Pledged meney for bond borrowing transaction - -
Monetary claims purchased . '
Securities under proprietary accounts - -
Monetary trusts 4,592 17,824
Securities (16,693) (20,349
Domestic bonds 42,116 5,392
Domestic stocks (366) 68
Foreign securities (21,834) {22,701
Foreign bonds {11,985) (15,580}
Foreign stocks, etc. (9,848) (7,126
Other securities (36,609) (3,102)]
Loans (3.074) (2,982)]
Property and eqguipment 161 7
Deferred tax asset 1,046 2,501
Other assets (327 {3,804}
Reserve for possible loan losses 20 2
Total assets (13,099 (4,450)
[Foreign currency denominated assets 1 (594)]

Note: "Property and equipment” shows the total value of buldings and constraction in progress.

-10-
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(4) Investment Income

(Millions of yen)

Category

Year Ended March 31, 2007

Year Ended March 31, 2008

Interests, dividends and income from real estate for rent 4396 4,158
Interest income from deposits 0 0
Interest income and dividends from securities 3,950 3,651
Interest income from loans 342 288
Income from real estate for rent - -
Other income from interest and dividends 62 218

Gain on securities under proprietary accounts - -

Gains from monetary trusts, net - 15,324

Gains on investments in trading securities, net - -

Gains on sale of securities 1,266 277
Gains on sale of domestic bonds - 4
Gains on sale of domestic stocks 1,266 260
Gains on sale of foreign securities - 12
Qther - -

Gains on redemption of securities 1 14

Gains from derivatives, net - -

Foreign exchange gains, net - 0

Other investment income 136 53

[ Toal 5,300 19,829

Note: The figures of gains and losses from monetary trusts are equal to gains and losses on derivarive transactions for the purpose of hedging minimum

guarantee risks relating to individual variable annuities.

(5} Investment Expenses

(Millions of yen)

Category

Year Ended March 31, 2007

Year Ended March 31, 2008

Interest expense

4

21

Losses on securities under proprietary accounts

Losses from monetary trusts, net

3,407

Losses on investments in trading securities, net

Losses on sale of securities

1,302

189

Losses on sale of domestic bonds

1,103

189

Losses on sale of domestic stocks

51

Losses on sale of foreign securities

148

Qther

Devaluation losses on securities

Devaluation losses on domestic bonds

Devaluation losses on domestic stocks

Devaluation losses on foreign securities

Other

Amottization of securities

Losses from derivatives, net

Foreign exchange losses, net

Provision for reserve for possible loan losses

Write-off of loans

Depreciation of real estate for rent

QOther investment expenses

50

96

Total

4,766

331

Note: The figures of gains and losses from monetary tmusts are equal to gains and losses on derivarive transactions jor the purpose of hedging minimum

guarantee risks relating ro individual variable annuities.

{6) Net Investment Income

(Millions of yen)

Category

Year Ended March 31, 2007

Year Ended March 31, 2008

Net investment income

1,033

19,497

-l -
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(7) Investment Yield by Asset Categories

(%)

Category

Year Ended March 31, 2007

Year Ended March 31, 2008

Cash and deposits, call loans 0.14 0.44
Securities repurchased under resale agreements - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased - -
Securities under proprietary accounts - -
Monetary trusts (28.54) 107.58
Securities 1.08 1.04
Domestic bonds 0.91 0.93
Domestic stocks 55.31 {2.68)
Foreign securities 1.77 2.96
Loans 275 3.10
Property and equipment - -
Total general accounts 0.22 4.34
[Excluding monetary trusts] [0.98] [0.96]
[Foreign investments 0.44 2.61

(8) Securities

{Millions of ven, %)

Category As of March 31, 2007 As of March 31, 2008
Amount | Percentage ]| Amount | Percentage
Government bonds 336,216 88.1 347,032 96.1
Municipal bonds - - - -
Corporate bonds 17,686 4.6 12,263 14
{Public corporation bonds 16 0.0 27 0.0
Domestic stocks 115 0.0 183 0.1
Foreign securities 22,773 6.0 65 0.0
Foreign bonds 15,580 4.1 - -
Foreign stocks, etc. 7,192 1.9 65 0.0
Other securities 4,747 1.2 1,644 0.5
Total 381,539 | 100.0 [ 361,189 ] 100.0
{9) Securities by Contractual Maturity Dates {Millions of yen)
As of March 31, 2007
LA e e e e e
Three Years Five Years Seven Years Ten Years
Govemment bonds 128,884 76,680 62,249 8,638 6,005 53,756 336,216
Municipal bonds - - - - - - -
Corporate bonds - 673 16 14,997 1,998 - 17,686
Domestic stocks - - - - - 115 115
Foreign securities 15,262 393 - - - 7,117 22,773
Foreign bonds 15,234 345 - - - - 15,580
Foreign stocks, etg, 27 47 - - - 7,117 7,192
QOther securities 26 292 - 1,985 115 2,328 4,747
Total [ 144,173 78,040 62,266 25,621 8.120 63,317 381,539
(Millions of yen)
As of March 31, 2008
Category A e e e
Three Years Five Years Seven Years Ten Years
Govemnment bonds 160,545 76,146 16,625 9,159 13,194 71,361 347,032
Municipal bonds - - - - - - -
Corporate bonds 238 4 5,021 6,999 - - 12,263
Domestic stocks - - - - - 183 183
Foreign securities 46 19 - - - - 65
Foreign bonds - - - - - - -
Foreign stocks, etc. 46 19 - - - - 65
Other securities 117 107 - - - 1,420 1,644
Total 160,947 76.276 21.646 | 16,158 | 13,194 72,965 161,189

* Includes securities with maturity dates unfixed.
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(10) Stock Holdings by Industry

{Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount

Percentage

Amount

Fisheries, agriculture and forestry

Percentage

Mining

Construction

0.0

0.0

Manufacturing industries

Food products

Textiles and clothing

Pulp and paper

Chemicals

Medicals

Qil and coal products

Rubber products

Glass and stone products

Steel

Non-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Electric and gas utilities

Transportation/ information telecommunications

Ground transportation

Water transportation

Air transportation

23.1

26

14.6

Warehouses/ transportation

Information/ telecommunications

Commerce

Wholesalers

Retailers

Financial services / insurance

Banking

Securities and commodity futures trading

Insurance

Other financial services

12

10.8

12

6.8

Real estate

49

42.4

48

26.6

Service companies

27

23.6

95

52.0

Total

115

100.0

183

100.0

Note: Categories of stock holdings by indusiry are based on the classification by Securities Identification Code Committee.
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{11) Loans (Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
Policy loans 7,704 7,235
Policyholder loans 6,394 5,934
Premium loans 1,309 1,301
Commercial loans 2,555 41
[Loans to non-residents] [-] [-]
Loans to corporations 2,500 -
[Loans to domestic corporations] [2,500] -
Loans to Japanese government, government-related
panese g & 38 26
organizations and intemational organizations
Loans to Japanese local governments and public entities 0 -
Mortgage loans - -
Consumer loans - -
Others 16 15
Total 10,259 7,277
(12) Loans to Domestic Companies by Company Size {Millicns of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Percentage Percentagc_
Larae cotporations Number of debtors | 100.0 - -
Amount of loans 2,500 100.0 - -
. . . Number of debtors - - - -
Medium-sized corporations
P Amount of loans - - - -
Small corporations Number of debtors : ) ) )
Amount of loans - - - -
Total Number of debtors 1 100.0 - -
Amount of loans 2,500 100.0 - -
Notes:
1. Corporations are grouped as follows:
Business type (i) All except (ii)-(iv)} (ii) Retail & restaurants (iii) Services {iv) Wholesalers
Large-sized With a capital of | With a capital of 1 With a copital of | With a capital of 1
corporations With (illion yen or more ] v/iin more billion yen of MOTE| g more [T1IOT YT SF MO with more hilfion yenor more
employees With a capital of than 50 With a capital of than £ 00 With a capital of than 100 With a capital of
M edium-sized more than |™OT¢ than 300 employees, morte than 50 employees, mare than 50 employess, more than 100
corporath 300, and |Million yen and and million yen and and million yen and and million yen and
TP oniions : less than | billion less than 1 billion less than | billion . less than 1 billion
yen yen yen yen

Small- and medium-
sized corporations

With a capital of 300 million yen
or less, or regular employees of
300 or less

With a capital of 50 million yen
or less, or regular empioyees of 50
or less

With a capital of 50 million yen
or less, or regular employees of
100 or less

With a capital of 104 million yen
or less, or regular employeeas of
100 or less

2. The number of debtors represents those who have an obligation, net of loans 10 the Company, rot the number of loan transactions.

-14-

T&D Financial Life [nsurance Company




(13) Loans by Industry

(Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount

Percentage

Amount Percentage

Domestic Loans

Manufacturing Industries

Food products

Textiles and clothing

Tirnber, wood products, pulp and paper

Printing

Chemicals

Qil and coal

Ceramic and stone products

Steel

Non-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Agriculture, forestry, fisheries

Mining

Construction

Utilities

Information and telecommunications

Transportation

0.4

2 6.7

Wholesalers

Retailers

Financial services/ insurance

98.6

16 38.3

Real estate

Service companies

0.3

8 19,1

Local governments

0.0

Mortgage and consumer and others

0.7

15 35.9

Total

2,555

100.0

41 100.0

Foreign Loans

Governments, etc.

Financial institutions

Commerce and industry companies

Total

Total

2,555

100.0

41 100.0
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(14) Foreign Investments
1) Investments by asset category

a. Denominated in foreign currency (yen amount not fixed)

(Millions of yen, %)

Category As of March 31, 2007 As of March 31, 2008
Amount Percentage Amount Percentage |
Foreign bonds 580 2.4 - -
Foreign stocks - - - -
Non yen-denominated cash, cash equivalents and 9 03 65 44
other assets
Total 660 27 65 4.4

b. Dencminated in foreign currency (yen amount fixed with forward currency exchange contracts)
(Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount

Percentage

Amount

Foreign bonds

Percentage

Non yen-denominated cash, cash equivalents and
other assets

Total

¢. Denominated in yen

(Millions of yen, %)

As of March 31, 2007

As of March 31, 2008

Category Amount Percentage Amount Percentage
Loans to borrowers located outside of Japan - - - -
Foreign bonds 15,000 6f.6 - -
Foreign stocks, etc. 8,669 35.6 1,420 95.6
Other 24 0.1 - -
Total 23,694 | 97.3 1 1,420 | 95.6
d. Total {Millions of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage |
Total foreign invesiments 24,354 100.0 1,486 100.0

2) Foreign currency denominated assets by currency

{Millions of yen, %)

Category

As of March 31, 2007

As of March 31, 2008

Amount Percentage Amount Percentage
U.S. dollar 660 100.0 65 100.0
Euro - - - -
Others - - - -
Total 660 100.0 65 100.0
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3) Investments by region

{Millions of yen, %)

As of March 31, 2007

Foreign securities Loans to borrowers
Category Bonds Stocks, etc. located outside of
Japan
Amount | Percentage| Amount | Percentage| Amount |Percentage| Amount |Percentage]
North America 628 2.8 580 3.7 47 0.7 - -
Europe 2,026 8.9 - - 2,026 28.2 - -
Qceania - - - - - - - .
Asia - - - - - - - -
Latin America 20,117 88.3 15,000 96.3 5,117 71.2 - -
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations - - - . - - - -
Total 22,773 100.0 15,580 100.0 7,192 100.0 - -
(Millions of yen, %)
As of March 31, 2008
Foreign securities Loans to borrowers
Category Bonds Stocks, etc. located outside of
Japan

Amount | Percentage| Amount |Percentage| Amount | Percentage| Amount |Percentage|
North America 46 71.0 - - 46 71.0 - -
Europe - - - - - - - -
Oceania - - - - - - - -
Asia - - - - - - - -
Latin America 19 29.0 - - 19 29.0 - -
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations - - - - - - - -
Total 65 | 100.0 | -l -| 65|  100.0 | -{ -

(15) Fair Value Information on Securities and Others
1) Valuation gains (losses) on trading securities

{Millions of yen)

As of March 31, 2007

As of March 31, 2008

1 T :
Category Curren ffm value and Valuation gains (losses) Current ffm value and Valuation gains (losses),
carrying value carrying value
Trading securities 12,340 (2,979 30.165 16,162

Note: The above table includes securities such as monetary trusts on trading securities.
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2) Fair value information on securities (except trading securities)

a. Securities with market value {Millions of yen)
As of March 31, 2007
Category Cost/ carrying | ot fair Net unrealized gains (losses)
value before -
mark-to-market value Gains Losses

Held-to-matunity securities 315,889 316,371 481 1,212 {731)
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 66,424 65,215 (1,209) 425 (1,634)
Domestic bonds 54,549 53,013 {1,536) 16 (1,553
Domestic stocks - - - - -
Foreign securities 7,681 7,773 a1 118 (26)
Bonds 592 580 {11) - {11
Stocks, et¢. 7,088 7,192 103 118 {14)
Other securities 4,194 4,429 235 290 (5%)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -
Total 382,314 381,586 (727} 1,638 (2,365)
Domestic bonds 355,439 354,391 (1,047 1,229 (2,276)
Domestic stocks - - - - -
Foreign securities 22,681 22,765 84 118 (33)
Bonds 15,592 15,572 {19} - (19)
Stocks, etc. 7,088 7,192 103 118 (14)
Qther securities . 4,194 4,429 235 290 (55)
Monetary claims purchased - - . - -
Certificates of deposit - - - - -
QOthers - - - - -

Note: The above rable includes assets such as cersificates of deposits which are perminted to be considered as equivalent to securities defined in the

Securities and Exchange Law,

b. Securities without market value (Carrying value)

(Millions of yen)

Category

As of March 31, 2007

Held-to-maturity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 434
Unlisted domestic stocks (excluding over-the-counter stocks) 115
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 318

Total 434

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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o, Securities with market value

{Millions of yen)

As of March 31, 2008
Category vaﬁ(:s:e E:::::‘k ] Current fair Net unrealized .gams (losses)
to-market value Gains Losses
Held-to-maturity securities 270,583 273,751 1,168 3,433 (265)
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 91,896 90,198 {1,697) 11 (1,708)
Domestic bonds 90,331 88,712 {1,619) 11 (1,630)
Domestic stocks - - - - -1
Foreign securities 70 65 4 - 4
Bonds - - - - -
Stocks, etc. 70 65 4 - (4)
Other securities 1,494 1,420 (73) - {73)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others ’ - - - - -
Total 362,479 363,950 1,470 3,444 (1.974)
Domestic bonds 360,914 362,463 1,549 3.444 (1,895)
Domestic stocks - - - - -
Fon:_ign securities 70 635 4) - (4}
Bonds - - - - -
Stocks, etc. 70 65 {4 - @)
Other securities 1,494 1,420 (73) - (73}
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -
Note: The above table includes assets such as certificates of deposits which are permitied to be considered as equivalent to securities defined in the
Financial Instruments and Exchange Law.
b. Securities without market value (Carrying value) {Millions of yen)
Category As of March 31, 2008
Held-to-maturity securities -
Unlisted foreign bonds -
Others -
Policy reserve matching bonds h
Stocks of subsidiaries and affiliated companies -
Available-for-sale securities 407
Unlisted domestic stocks (excluding over-the-counter stocks) 183
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 224 |
Total 407
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3) Fair value information on monetary trusts (Millions of yen)

As of March 31, 2007

Category Carrying | Current fair Net unrealized gains {losses)
value value Gains Losses
Monetary trusts 12,340 12,340 - - -
(Millions of yen)
As of March 31, 2008
Category Carrying | Current fair Net unrealized gains (losses}
value value Gains Losses
Maonetary trusts 30,165 30.165 - - -
4. Monetary trusts for investment (Millions of yen)
As of March 31, 2007 As of March 31, 2008
Category Carrying |Net valuation| Carrying |Net valuation
value gains(losses) value gains(losses)
Monetary trusts for investment 12,340 (2,979) 30,165 16,162
Note: Above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.
b. Monetary trusts for held-to-maturity, policy reserve matching securities and others {Millions of yen)
As of March 31, 2007
Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses

Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts - - - - -

{Millions of ven)

As of March 31, 2008
Category Carrying | Current fair Net unrealized gains (losses)
value value Gains Losses

Monetary trusts for held-to-maturity - - - - R

Monetary trusts for policy reserve matching - - - - -

Other monetary trusts - - - - -
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4) Fair value information on derivative transactions
a. General information
i) Types of transaction
The Company uses the following derivative transactions.
* Currency-related : currency option transactions
* Interest-related : not applicable
+ Stock-related : stock index option transactions
* Bond-related : not applicable

ii) Transaction policy
The Company uses derivative transactions to hedge minimum guarantee risks (guaranteed minimum death benefit risk,
guarantee of minimum annuitization value risk) relating to variable annuities.

fii) Purpose of use
In accordance with the transaction policy, derivative transactions are used to hedge against the price fluctuation risks for
the underlying assets of separate accounts.

iv) Risk profile

Since the derivative transactions in which the Company is engaged are only put option purchases, it is exposed only to
limited risks related to derivative transactions. Since it uses these transactions to hedge fluctuations of minimum
guarantee risk from market risks (price fluctuation and currency risk) relating to the underlying assets of separate
accounts, the risk of derivative transactions is limited further.

The risk of nonperformance by counterparties is also limited, because the Company only conducts transactions through
exchanges or carefully selected OTC dealings with partners with high credit ratings.

v} Risk management

The policy of hedging minimum guarantee risk relating to variable annuities is stipulated in the Company's internal
regulations regarding the execution and monitoring of hedging transactions, and the Company conducts tightly
controlled operations in this respect. In the Company's approach to risk management, the front and back offices are
separated into the investment section and the clerical and administrative section, which mutually supervise each other.
The Total Risk Control Divisicn also ascertains and analyzes all kinds of risks, including derivative transaction risk, and
regularly reports to the Board of Directors.

vi) Supplemental information

The Company does not apply hedge accounting to derivative transactions for the purpose of hedging minimum guarantee
risk relating to variable annuities.

221 T&D Financial Life Insurance Company




b. Gains (losses) on derivatives with and without hedge accounting
i) Interest-related transations
The Company held no interest-related derivative instrurnents as of March 31, 2007 and 2008.

ii} Currency-related transactions (Millions of yen}
As of March 31, 2007 As of March 31, 2008
Contracted value or notional] Current | Valuation{Contracted value or noticnal| Current | Valuation
Category o . . )
principal amount market or gains principal amount market or gains
Over | Year | fair value| (losses) Over | Year | fair value | (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold:
Call - - - -
[-] (-1 [-] [-] [] [-] (-] -}
Put - - - -
[ [ [] 8! [] [ (] -
Bought:
Call - - - -
-] (-] [-] -4 [-] [-] [-] (-]
Put 35,692 32,286 34,222 30,495
[4,472)1 [4,338)] [2,170]] [{2,301)]] [4,508)| [4,287]] [3.534]| [(974)]
U.S. dollar 22,103 19,976 20,686 18,369
[3,0231] (2,930]] [L,646]] [(1,37D1) [2,971)] [2,818]] [2,643]y {(328)]
Euro 13,589 12,309 13,535 12,126
[1.448]] (14071 [524]] (9210 [1,536}1 [1.469] 891 645
Total (2,301) (974)

Nore: Parenthesized figures are option premiums.
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iii} Stock-related transactions

(Millions of yen)

As of March 31, 2007

As of March 31, 2008

Category .Conuac?cd.value or Current { Valuation Contracf:d.valuc ar notional | Current | Valuation
notiogal principal amount [ market or|  gains principal amount market or|  gains
Over 1 Year | fair value| (losses) Over 1 Year | fair value| (losses)
Over-the-counter transactions
Stock index options:
Sold:
Call - - - -
S T | NS () | G| B
Put - - - -
(-} [-] (-] (-] (-} [-] (-] (-]
Bought:
Call - - - -
, @ [ [ [ [ [ [ [
Put 104,408 | 97,500 110,044 | 102,932
(12,811]] [12,518]| [7,777]] [(5,034)]] [15.576]| [15,103]f (25,377])| [9,800]
Nikkei225| 96,744 | 89,942 94,094 87,233
[11,447]] [11,159]| [6,585]| [(4,861)]] [12.415]| [11,963]| [20,590]| [8,174]
S&P500 5,022 4,951 10,356 10,187
[822] [819] [7181] [(103)] [1,880] [1,867]] [3,033]( [1,152]
DJES 50 2,641 2,605 5,593 5,511
[541]] [539]]) [47211 [(69)] [1,280] [1.271]] [1,753])  [473]]

Total

/l/l/l (5 034)m

Note: Parenthesized figures are option premiums.

iv) Bond-related transactions

The Company held no bond-related derivative instruments as of March 31, 2007 and 2008.

v) Others

The Company held no other derivative instruments as of March 31, 2007 and 2008.
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets

(Millions of yen)

Category As of March 31, 2007 As of March 31, 2008 -
Individual vanable insurance 3,127 2,568
Individual variable annuities 615,441 588,207 |
Total 618,569 590,775

(2) Status of Individual Variable Insurance (Separate accounts)

1) Total number of policies and total policy amount in force

{Number: Thousands, Millions of yen)

Category As of March 31, 2007 As of March 31, 2008
Number Agmount Number Amount
Variable insurance (term life) 0 15 0 15
Variable insurance {whole life) 3 12,272 k) 11,939
Total 3 12,288 3 11,954
2) Asset composition . {Millions of yen, %)
As of March 31, 2007 As of March 31, 2008
Category
Amount Percentage Amount Percentage
Cash and deposits, call loans 134 4.3 148 5.8
Securities 2,958 94.6 2,390 93.1
Domestic bonds 606 19.4 865 337
Domestic stocks 1,797 57.5 776 30.2
Foreign securities 354 17.7 748 29.1
Foreign bonds 354 17.7 304 11.8
Foreign stocks, etc. - - 443 17.3
Other securities - - - -
Loans - - - -
Other assets 34 1.1 30 1.2
Reserve for possible loan losses - - - -
Total assets 3,127 100.0 2.568 100.0
3) Net investment income {Millions of yen)
Category Year Ended March 31, 2007 Year Ended March 31, 2008
Interests, dividends and income from real estate for rent 57 52
(Gains on sale of securities 30 419
Gains on redemption of securities - -
Valuation gains on securities 938 494
Foreign exchange gains, net 0 0
(ains from denvatives, net - -
Other investment income - -
Losses on sale of securities 2 315
Amortization of securities - -
Devaluation losses on securities 932 1,032
Foreign exchange losses, net - -
Losses from derivatives, net - -
Other investment expenses 0 4]
Net investment income 92 ] {3%81)

Note: Above net investment incomefloss) are stated on the statemnets of operations as an item of the gains(losses) from separate accounts.

-24-

T&D Financial Life Insurance Company




(3) Status of Individual Variable Annuities (Separate Accounts)

1) Total number of policies and total policy amount in force

{Number: Thousands, Millions of yen)

Category

As of March 31, 2007

As of March 31, 2008

Number Amount

Number Amount

Individual variable annuities

69 621,544

78 596,807

2) Asset composition

Millions of yen, %)
( b

Category

As of March 31, 2007

As of March 31, 2008

Amount Percentage Amount Percentage

Cash and deposits, call loans 18,758 3.0 15,912 2.7
Securities 593,039 96.4 571,274 97.1
Domestic bonds - - - -
Domestic stocks - - - -
Foreign securities 1,456 0.2 1,201 0.2
Foreign bonds - - - -
Foreign stocks, etc. 1,496 0.2 1,201 0.2
Other securities 591,542 96.1 570,073 96.9
Loans - - - -
Other assets 3,643 0.6 1,019 " 0.2
Reserve for possible loan losses - - - -
Total assets 615,441 100.0 588.207 100.0
1) Net investment income (Millions of yen)
Category Year Ended March 31, 2007 | Year Ended March 31, 2008

Interests, dividends and income from real estate for rent 12 682 10,221
Gains on sale of securities - -
Gains on redemption of securities - -
Valuation gains on securities 102,525 29,382
Foreign exchange gains, net - -
Gains from derivatives, net - -
QOther investment income - -
Losses on sale of securities 6 284
Amortization of securities - -
Devaluation losses on securities 103,926 116,558
Foreign exchange losses, net - -
Losses from derivatives, net - -
Other investment expenses - -
Net investment income 11,274 (77,238)
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4) Fair value information on securities
4. Valuation gains (losses) on trading securities
{Millions of ven)

As of March 31, 2007 As of March 31, 2008
Category Current fair value Valuation Current fair value Valuation
and carrying value | gains(losses) | and carrying value |  gains(losses)
Trading securities 593,039 (1,400) 571.274 (87.175)

Note: The above table includes securities such as monetary trusts on trading securities.

b. Fair value information on monetary trusts
The company held no monetary trusts as of March 31, 2007 and 2008.

¢. Fair value information on derivative transactions
i) Interest-related transactions

The Company held no interest-related derivative instruments as of March 31, 2007 and 2008.

ii) Currency-related transactions
The Company held no currency-related derivative instruments as of March 31, 2007 and 2008.

iii) Stock-related transactions
The Company held no stock-related derivative instruments as of March 31, 2007 and 2008.

iv) Bond-related transactions
The Company held no bond-related derivative instruments as of March 31, 2007 and 2008.

v) Others
The Company held no other derivative instruments as of March 31, 2007 and 2008.
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4. Reconciliation to Core Profit and Ordinary Profit

1) Reconciliation to Core Profit

(Miilions of yen)

Category Year Ended March 31, | Year Ended March 31,
2007 2008
Core Revenues 264,853 171,722
Income from insurance premiums 240,759 134,097
Insurance premiums 235,146 130,894
Ceded reinsurance recoveries 5,612 3,203
Investment income 15,906 4,227
Interest, dividends and income from real estate for rent 4,396 4,158
Gains on redemption of securities i 14
Other investrent income 136 53
Gains on separate accounts, net 11,372 -
Other ordinary income 8,188 33,397
Income related to wnhhel_d insurance claims and other 7751 9,222
payments for future annuity payments
Income due to withheld insurance payments 335 227
Reversal of reserve for outstanding claims - -
Reversal of policy and other reserves - 23,593
Reversal of reserve for employees’ retirement benefits 91 347
Other ordinary income 9 7
Other core revenues - -
Core Expenses 271,311 185,906
Insurance claims and other payments 99,590 95,581
Insurance claims 21,027 20,119
Annuity payments 5,176 5,720
Insurance benefits 16,685 18,705
Surrender payments 45,406 40,103
Other payments 7,825 7,702
Reinsurance payments 3,470 3,229
Provision for policy and other reserves 150,954 101
Investment expenses 56 77,737
Interest expense 4 21
Losses from redemption of securities 1 -
Provision for reserve for possibte loan losses - -
Depreciation of real estate for rent - -
Other investment expenses 50 96
Losses on separate accounts, net - 77,619
Operating expenses 17,921 13,605
Other ordinary expenses 2,787 2,880
Payments related to withheld insurance claims 638 599
Taxes 1,530 940
Depreciation 560 615
Provision for reserve for employees’ retirement benefits - -
Other ordinary expenses 57 725
Other core expenses - -
Core Profit (6,457} (18,183)

-27-

T&D Financizl Life Insurance Company




2) Reconciliation to Ordinary Profit

(Millions of yen}

Category Year Ended March 31, | Year Ended March 31,
2007 2008
Core profit (A) (6,457 (18,183)
Capital gains 1,266 15,602
Gains from monetary trusts, net -1 (Note 1) 15,324
Gains on investments in trading securities, net - -
Gains on sale of securities 1,266 277
Gains from derivatives, net - -
Foreign exchange gains, net - 0
Others - -
Capital losses 4,710 213
Losses from monetary trusts, net (Note I) 3,407 i)
Losses on investments in trading securities, net - -
Losses on sale of securities 1,302 189
Devaluation losses on securities - 24
Losses from derivatives, net - -
Foreign exchange losses, net 0 -
Others - -
Capital gains/losses {B) (3,443) 15,388
Core profit reflecting capital gains / losses {A+B) (9.,900) (2,795)
Other one-time gains 548 -
Ceding Teinsurance recoveries - -
Reversal of contingency reserves - -
Others (Note 2) 548 -
Other one-time losses 4,177 6,871
Reinsurance premiums - -
Provision for contingency reserve 4,177 4,275
Provision for specific reserve for possible loan losses - -
Provision for specific reserves for loans to refinancing countries - -
Write-off of loans - -
Others -| Note 3) 2,595
Other one-time gains/losses {C) (3,628) (6,871)
Ordinary profit (A+B+C) (13,528) (9.667)
Notes:

1. The figures of gains and losses from moneiary trusts are equal to gains and losses on delivative transactions for the purpose of hedging minimum

guarantee risks relating to individual variable annuities.

2. 'Others’ in Other one-time gains above include a 548 million yen of reversal for policy reserve relating o minimum guarantee risks for individual
variable annuities contracted prior 1o March 31, 2004, which were not mandatory in the FSA regulation.

3. 'Others’ in Other one-time losses above include a 2,288 million yen of provision for policy reserve relating to minimum guarantee risks for individual
variable annuities contracted prior to March 31, 2004, which were not mandatory in the FSA regulationd. in addition, they include a 73 millions yen of
additional premium reserve relating to third sector products, and a 234 million yen of the provision for policy reserve for the scheduled accumulation to

ret level premium reserve.
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5. Disclosed Claims Based on Insurance Business Law Standard

(Millions of yen, %)

Category As of March 31, 2007 As of March 31, 2008
Claims against bankrupt and quasi-bankrupt obligors ‘101 101
Claims with collection risk - -
Claims for special attention - -
Sub-total 10t 101
[% of Total] { 09711 [ 1.37]
Claims against normal obligors 10,345 __7.350
Total 10,446 7,452

Notes:

1. Claims against bankrupt and quasi-bankrupt obligors are ioans to borrowers who are subjecr to bankruptcy, corporate reorganization or
rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans 1o obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial condition and resuits of
operations from which it is uniikely that the principal and interest on the loans will be recovered.

3. Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans with a concessionary interest
rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated schedule and/or waivers, in each case, other than the
loans described in notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

5. The amount of policy loans included in total loan amounts above as of March 31, 2008 is 7,347 million yen, including 38 million yen of claims against
bankrupt and quasi-bankrupt obligors, and 7,308 million yen of claims against normal obligors.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Millions of yen, %)

Category As of March 31, 2007 As of March 31, 2008

Loans to bankrupt companies - -

Past due loans 37 38

Loans over due for three months or more - -

Restructured loans - -

Total 37 38

[% of total loans] [0.37 ] f0.53

Notes:

1. Loans 1o bankrupt cornpanies are loans to borrowers that are subject to bankruptcy, corporate reorganization or rehabilitation or other similar
proceedings on which the Company has stopped accruing interest after determining that collection or repayment of principal or interest is impossible due
to a significant delay in payment of principal or interest or for some other reason.

2. Past due loans are lpans (other than the loans described in note 2 above and the loans for which due dates for interest payments have been rescheduled
for purposes of restructuring or supporting the borrower) on whick the Company has stopped accruing interest based on self-assessment.

3. Laans gver due for three months or more are loans, other than the loans described in notes I or 2 above, on which principal andfor interest are in
arrears for three months or more.

4. Restructured loans are loans, other than the loans described in notes 1, 2 or 3 above, for which agreements have been made between the relevant
parties to provide a concessionary interest rate, rescheduling of due dates for interest andfor principal payments, waiver of claims and/or other terms in
favor of the borrower for purposes of restructuring or supporting the borrower.

5. The total amount of risk monitored loans as of March 31, 2008 are comprehensive policy loans, The all amount of policy loans applicable to risk
monitored loans are reserved by the amount of surrender and lapse and others.

(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses {Millions of yen)
Category As of March 31, 2007 As of March 31, 2008
General reserve for possible loan losses 4 4
Specific reserve for possible loan losses 67 635
Specific reserve for loans to refinancing countries - -
Total | 71 69
(2) Specific Reserve for Possible Loan Losses ) {Miilions of yen)
Category Year Ended March 31, 2007) Year Ended March 31, 2008
Transfer 0 0
Reversal 0 0
Total {0) (0}

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.
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(3) Specific Reserve for Loans to Refinancing Countries

a. Specific reserve for loans to refinancing countries .
The Company held no specific reserve for loans to refinancing countries as of March 31, 2007 and 2008.

b. Loan outstanding by country
The Company held no loan outstanding by country as of March 31, 2007 and 2008,

(4) Write-off of Loans
{Millions of yen)

Category Year Ended March 31, 2007 Year Ended March 31, 2008

Write-off of loans - -

Note: The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed credits to Bankrupt Debtors and
Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the amounts equivalent to those deemed recoverable by way of valuation of
collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits.

(Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of
reliable financial statements.

According to their risks in collection or deteriomtion of the value as an asset, assets are categorized into four classes from
Class [ - 1V, Class | is composed of assets with no problem.

T&D Financial Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying
out strict self-assessment, and write-offs and reserve.

In the results of self-assessment of loans as of March 31, 2008, the Company deducted all assets categorized Class IV as
uncollectible, and calculated the expected losses on each asset in Class III, and added the adequate reserve. Thus, the
Company is making efforts to keep soundness of its assets.

Self-Assessment of Loans {Millions of yen)
As of March 31, 2007 As of March 31, 2008
Classifications Before write-offs / After write-offs / Before write-offs / After write-offs /
reservation reservation reservation reservation
Class [ 10,382 10,383 7,388 7,389
Class I - - - -
Class [11 - - - -
Class [V 1 - 0 -
Total exposures 10,383 10,383 7330 7,389

Note: The toral exposures include securities lems, guarantee endorsements, interest payable and suspense payments in addition to loans. The interest
payable and suspense pavments included here are limited to those related to loans and securities lent.

230 - T&D Financial Life Insurance Company




7. Solvency Margin Ratio

{Millions of yen)
[tems As of March 31, 2007 | As of March 31, 2008
Total solvency margin (A) 71,523 68,361
Common stocks, etc. (less certain items) 35,048 28,110
Reserve for price fluctuations 393 414
Contingency reserve 9,311 13,587
Reserve for possible loan losses 4 4
Net unrealized gains on available-for-sale securities (before tax)
1,2 1,697
(x 90 per cent., if gains; x 100 per cent., if losses) (1,209 ( )
Net unrealized gains (losses) on real estate )
(x 85 per cent., if gains; x 100 per cent., if losses)
Excess amount of policy reserve based on Zillmer method 27,585 27,851
Brought in capital ' -
Subordinated debt ' '
Deductible items - -
Others 389 91
Total risk,\/(Rl.,. Rg)*+ (Rp+ Ry + Ry)P+ Ry (B) 12,023 14,984
Insurance risk R, 2,165 1,162
Assumed investment yield risk R, 387 368
Investment risk R, 2,005 1,441
Business risk R, 407 479
Minimum guarantee risk R, 9,020 12,610
3rd sector guarantee risk R, - 403
Solvency margin ratio
— @A) v 1,189.7% 912.4%

(12) X (B)

Nores:

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as well as Announcement No.

50 issued by the Ministry of Finance in 1996.

2. “Common stock, etc. (less certain items) " represents net assets on the balance sheet less net unrealized gains on securities.
3. "Excess amount of policy reserve based on Zillmer method"in Total solvency margin above represents was described as "Excess amount of policy

surrender payment” in the fiscal year ended March 31, 2007,

4. The figures of "minimum guarantee risk R 7" are calculated on the basis of the regulatory standard,
3. "3rd sector insurance risk R 3" is separated from "insurance risk” since the fiscal year ending March 31, 2008 according to the FSA regulation.

8. Adjusted Net Assets
(Millions of yen)
[tems As of March 31, 2007 | As of March 31, 2008
Adjusted net assets 63,511 63,798
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May 19, 2008
T&D Financial Life Insurance Company

Supplementary Data for the Fiscal Year Ended March 31, 2008
Nen-Consolidated Financial Results at Press Conference

(1) Sales Results {Millions of yen, %)
Fiscal Year Ended Six Months Ended Fiscal Year Ended
March 31, 2007 September 30, 2007 March 31, 2008
Amount % Change Amount % Change Amount % Change
Annualized premiums of new policics 22,991 764 8,744 398 12,739 (44.6%)
3rd sector products 0 (100.0) - (100.0) - (100.0%)
Annualized premiums of total policies 92,085 24.2 98,287 26.0 99,358 7.9%
3rd sector products 6,741 (12.6) 6,394 {10.8) 6,115 (9.3%)
[ncome from insurance premiums 240,759 15.7 88,081 2.9 134,097 (44.3%)
[ndividual insurance and annuities 227,849 17.2 83,079 3.3 125,960 (44.7%)
Group insurance and annuities 7,262 {18.9) 2,790 {26.9) 4,900 (32.5%)
New policy amount 179,576 10.3 63,901 18.2 93,388 (48.0%)
Policy amount in force 2,523,343 (5.3 2,445,503 (3.3} 2.261,006 (10.4%)
Surrender and lapse amount 242,766 (42.0) 89,266 (35.7) 165,582 (31.8%)
Surrender and lapse rate 9.11%)| (5.26points) 3.54%| (1.67points) 6.56%| (2.55points)
Nores:
1. New policy amoun:t and policy amount in force inelude individual insurance and annuines.
2, Surrender and lapse amount does not include reinstatement.
3. Surrender and lapse rates for the six montks ended September 30, 2007 is not annualized.
4. Annualized premiums include individual insurance and annuities, and exclude the net increase from conversion.
(2) Assets (Millions of yen, %)
As of March 31, 2007 As of September 30, 2007 As of March 31, 2008
Amount | % Change Amount % Change Amount % Change
Total assets 1,078,447 T15.4 1,113,677 16.4 1,048,962 (2.7%)
Adjusted net asset 63,511 (1.6) 64,119 1.2 63,798 0.5%
Adjusted net asset / General account assets 13.7 0.7 14.2 5.2 13.9 1.5
Solvency margin matio 1,189.7 | (722.1points) 1,080.5 | (478.5points) 912.4 | (277.3points)
Note: Adjusted net asset is calculated based on the regulatory standard.
(3) Core Profit / Negative Spread / Investment Yield {Millions of yen, %}
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending
March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)
Core profit Amount % Change Amount % Change Amount
(6,457) - {18,183) (4,000)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending

March 3, 2007

March 31, 2008

March 31, 2009 (Forecast)

Negative spread Amount Change Amount Change Amount
4,117 (18%) 4,103 (14) 4,000
(%)
Fiscal Year Ended Fiscal Year Ended Fiscal Year Ending

March 31, 2007 March 31, 2008 March 31, 2009 (Forecast)

Invesiment vield for core profit 1.13 1.04 approx. 1.0
[nvestment yield - general account 0.22 4.34 approx. 0.4
[Excluding monetary trusts) [0.98] [0.96] approx. [0.9]
Average assumed investment yield 217 2.08 approx. 2.0
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(4) Policy and Other Reserves

{Millions of yen)

As of March 31, 2007

As of September 30, 2007

As of March 31, 2008

Amount Change | Amount Change Amount__| _Change
Policy rescrve (Note) 1,011,557 149,730 1,051,732 16-3',-217 990,560 (20,997)
General account 396,678 (8,424) 391,665 (8,102) 401,133 4,454
Separate account 614,879 158,154 660,066 172,319 589,427 (25,451)
Reserve for price flectuations 393 29 404 19 414 21
Contingency reserve 9,311 4,177 12,111 5,615 13,587 4,275
Contingency reserve | 4,571 1,582 4,981 1,672 4,551 (19)
Contingency reserve 11 - - - - - -
Contingency reserve II1 4,740 2,595 6,768 3,581 8,626 3,885
Coatingency reserve IV - - 361 361 409 409
Contingency reserve fund - - - - - -
Price fluctuation reserve fund - - - . - -
Note: The amount of policy reserve excludes the amount of contingency reserve.
(5) Unrealized Gains / Losses {Millions of yen)

As of March 31, 2007

As of September 30, 2007

As of March 31, 2008

Amount ] Change Amount | Change Amount Change
Sccuritics (727)] 633 (919) {275) 1,470 2,198
Domestic stocks - (265) - (192) - -
Domestic bonds (1,047) 1,646 (1,001) 209 1,549 2,596
Forcign sccurities 84 31 (11) (1) 4 (89)
Real estate (domestic land and lease) - - - - - -
(6) Investment for the Fiscal Year Ended March 31, 2008 (Millions of yen
Net Increase Forecast for the Fiscal Year
(decrease) Ending March 31, 2009
Domestic stocks 68 -
Domestic bonds 5,475 Level-off
Foreign stocks (7,018) -
Foreign bonds (15,592) -
Real estate 7 -

{7) Level of Indices where Unrealized G

NIKKEI Average approx. -
TOPIX approx. -
Yen-denominated bonds approx. 1.50%
Forcign securitics approx. 107 Yen

Nores:

ains/Losses on Assets are Break-even as of March 31, 2008

1. These figures are calculated based on asset holdings as of March 31, 2008 assuming that our asset portfolio is the same as those of the NIKKE]
average, TOPIX, 10-Year JGB and U.S .dollar { yen rate. Because our portfolio is not necessarily the same as these indices, acrual results may differ

from above figures.

2. The indices for Yen-denominated bonds are caleulated on a 10-Year JGB yield basis.

3. The indice of Foreign securities is calculated based on a U.S. dollarfyen rate basis. Currency hedged position to which applied hedge accounting

rule are excluded in the calculation.
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{8) Performance Forecasts {Billions of yen)
Fiscal Year Ending March 31, 2009
Income from insurance premiums 250
Annualized premiums of total policies 130
Policy amount in force 2,320

Notes:

1. Policy amount in force includes individual insurance and annuities
2. The above forecasts for the year ending March 31, 2008 reflect the Company's current analysis of existing information and trends. Actual results may
differ from expectations based of risks and uncertainties that may affect the Company's businesses.

(9} Cross Holdings with Domestic Banks as of March 31, 2008

i) Contributions from Domestic Banks (Millions of yven)
Amount

Funds -

Subordinated loans and debentures -

i1} Contributions to Domestic Banks (Millions of yen)
Amount

Bank stocks held -

Subordinated loans and debentures 11,996

(10) Number of Employees and Agents

il Asof March 31,2007 | As of September 30, 2007 |  As of March 31, 2008
" Amount % Change Amount % Change Amount % Change
In-house sales representatives I - {100.0) - - - -
Administrative personnel i 320 7.7 328 5.5 339 5.9
(11) Alloted portion of reserve for policyholder dividends as of March 31, 2008
(Millions of yen)
I Amount | % Change
Individual insurance - (100.0%)
Individual annuities - (100.0%)
Group insurance 232 (70.8%)
Group anmuities 23 (16.4%)
(12) OTC Sales through Banks (Millions of yen)
Fiscal Year Ended March | Fiscal Year Ended March | 102, Saics since October 2002
(Lifting of ban on sales of
31, 2007 31, 2008 individuat annuities)
Amount % Change Amount % Change Amount
Variable annuities Number 19,010 6.5% 10,840 (43.0%) 47,679
Amount 147,187 27.6% 81.281 {44.8%) 531,162
Fixed annuities Number z - - . -
Amount - - - -
(Millions of yen)
Total Sales since December 2005 (Lifting
of ban on sales of whole life and
endowment with single premiums)
Whole life insurance with single Number -
premiums Amount -
Endowment with single premiums Number .
Amount -

T&D Financial Life Insurance Company




File No.82-34783

- May 19, 2008

T&D Holdings, Inc.

Naoteru Miyato, President

(Security Code: 8795)

Taiyo Life Insurance Company

Katsuro Oishi, President

Daido Life Insurance Company

Haruo Kuramochi, President

Té&D Financial Life Insurance Company
Muneo Takeuchi, President

Disclosure of European Embedded Value
as of March 31, 2008

T&D Holdings {“TDH™), Taiyo Life Insurance Company (“Taiyo™), Daido Life Insurance
Company (“Daido™) and T&D Financial Life Insurance Company (“TDF”) {collectively, “the
Group”) is disciosing the Group’s European Embedded Value (“EEV") results as of March 31,
2008.

The embedded value on an EEV basis as of March 31, 2008 is ¥1,621.6 billion, a reduction of
¥450.4 billion from the value as of March 31, 2007. The value of new business issued in fiscal
2007 is ¥62.0 billion, a reduction of ¥22.8 billien from the year before.
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1. Outline of EEV

(1) What is EEV?

Recently the valuation and disclosure of embedded values (“EV”) calculated under the EEV
Principles have been widely adopted among leading insurance companies in Europe.

The EEV Principles and Guidance were published in May 2004 by the CFO Forum, a group
consisting of CFOs from leading European insurance companies. The aim of the EEV Principles
and Guidance is to improve the consistency and transparency of the financial reporting of
embedded values. Further EEV Guidance was published by the CFO Forum in 2005 which
covered sensitivities and aspects of disclosure.

(2) EEV Approach

The allowance for risk in the shareholder cash flows is a key feature of the EEV Principles. The
Group’s EEV results have been calculated using a bottom-up market-consistent approach.

A Market-Consistent Embedded Value (“MCEV™) is calculated in a manner such that each cash
flow is valued consistently with similar traded market instruments. The MCEV approach has been
increasingly adopted among leading European insurers.

(3) Covered Business

The covered business is the life insurance business of the Group (through its three life insurance
subsidiaries, Taiye, Daido and TDF). TDH holds 100% of the shares of the three life insurance
subsidiaries.

2. EEV results of T&D Life Group

The embedded value on an EEV basis as of March 31, 2008 is ¥1,621.6 billion, a reduction of
¥450.4 billion from the value as of March 31, 2007, The adjusted net worth is ¥1,057.1 billion, a
reduction of ¥287.7 billion, which has been caused largely by a reduction in the unrealized gains
of securities due mainly to a fall in the equity market prices. The value of in-force business is
¥564.4 billion, a reduction of ¥162.7 billion, which has been caused largely by a reduction in the
certainty equivalent present value of future profit due mainly to a fall in the level of interest rates.
The value of new business is ¥62.0 billion, a reduction of ¥22.8 billion due mainly to a decline in
the volume of new business and a reduction of new business premium rates.

The table below summarizes the Group’s EEV results as of March 31, 2008 from the three life
insurance companies in the Group. The figures exclude the impact of TDH and the other
subsidiaries of TDH,

{Billions of ven)
March 31, 2008 | March 31, 2007 Increase
(Decrease)
Embedded value 1,621.6 2,072.1 (450.4)
Adjusted net worth 1,057.1 1,344.8 (287.7)
Value of in-force business 564.4 727.2 (162.7)
Value of new business 62.0 84.8 (22.8)




(1} Adjusted Net Worth

Adjusted net worth represents the market value of assets in excess of policyholder liabilities,
represented by statutory reserves, and other liabilities.

Adjusted net worth is the sum of the stated amount in the financial statements and appropriate
adjustments for unrealized gains and losses and other items. The adjusted net worth has been
derived as follows.

(Billions of yen)

March 31, | March 31, Increase
2008 2007 (Decrease)

Adjusted net worth 1,057.1 1,344.8 (287.7)
Shareholders equity on the balance sheet (Nosel) 456.2 437.2 19.0
Unrealized gains/losses on securities (after tax) 289.5 687.8 (398.2)
Unrealized gains/losses on loans (after tax) 49.0 243 24.6
Unrealized gains/losses on land (after tax) 21.5 (5.6) 272
General reserves for possible loan losses (after L1 10 0.1
tax)
Internal reserves as quasi-equity liabilities 240.1 2014 186
{Notel)
Unrealized gains/losses on subordinated debts 0.5) 13 0.7
(after tax)

Notes:

1. Excluding unrealized gains/losses
2. Price fluctuation reserve, contingency reserve and unallocared amount in policyholders’ dividend reserve

(2) Value of in-force husiness

Value of in-force business represents the present value as at the valuation date of future profits
distributable to shareholders from the in-force business as of March 31, 2008 and consists of the
following components.

(Billions of yen)

March 31, | March 31, Increase
2008 2007 (Decrease)

Value of in-force business 564.4 727.2 (162.7)

Certainty equivalent present value of future 768.2 918.1 (149.9)

profit

Time value of financial options and guarantees (129.0) {117.0) (12.0}

Frictional cost of capttal (33.0) {29.7) (3.3)

Allowance for non financial risk (41.5) (44.1) 2.5

The certainty equivalent present value of future profit is the present value of future profit
calculated deterministically by assuming the investment vield is equal to the risk-free rate and
using the risk-free rate as the discount rate. This value includes the intrinsic cost of the financial
options and guarantees present in the Group’s products.

The time value of financial options and guarantees is caICUlatcd stochastically using a set of
market-consistent risk neutral economic scenarios.
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The frictional cost of capital represents the double taxation cost associated with maintaining the
level of capital which the Group considers as required in continuing the life insurance business.

The allowance for non financial risk is an estimate of the impédct of non financial risks which are
not adequately allowed for directly in the models, as described further below.

Further explanation of the above components is provided in Section 5 of this document.
(3) Value of new business

Value of new business is the value as at the valuation date of the new business issued in the
financial year ending March 31, 2008. It has been calculated applying the same assumptions used
to calculate the embedded value as of March 31, 2008, It does not include values anticipated from
future new business. For conversions, only net increases in value by conversions have been
included in the value of new business. The table below shows the results. The figure for adjusted
net worth represents the loss arising between the point of sale and March 31, 2008 on business
sold in the period.

(Billions of yen)

March 31, | March 31, Increase
2008 2007 (Decrease)
Value of new business 62.0 34.8 (22.8)
Adjusted net worth (54.1) (60.9) 6.7
Value of in-force business 116.2 145.7 (29.5)
Certainty equivalent present value of future 126.1 160.4 (34.2)
profit
Time value of financial options and 3.2) (6.6) 313
guarantees
Frictional cost of capital (0.1) (0.3} 0.1
Allowance for non financial risk {6.4) (7.6) 1.1

The table below shows the new business margin, calculated as the ratio of the value of new
business to the present value of new business premiums.

(Billions of yen)

March 31, | March 31, Increase
2008 2007 (Decrease)
Present value of new business premiums 1,137.4 1,258.2 {120.8)
Value of new business 62.0 84.83 (22.8)
Value of new business/present value of new o o .
business premiums 5.5% 6.7% { (1.3 points)




(4) Reconciliation between Consolidated GAAP accounts and Adjusted Net Worth

A reconciliation between the adjusted net worth of ¥1,057.1 billion and the group consolidated net

assets of ¥677.2 billion is shown below.

(Billions of yen)
March 31, | March 31, Increase
2008 2007 {Decrease)
Adjusted net worth 1,057.1 1,344.8 (287.7)
- Items classified as liabilities in the accounts 2413 200.5 18,7
(after tax) (Note!)
- Difference in unrealized capital gains/losses 160.1 729 874
(after tax) (Note2)
+ Net fissets not allocated to life insurance 1.4 20.5 0.9
business
Net assets shown on consolidated balance sheet 677.2 1,090.2 (413.0)

Notes:

1. Price fluctuation reserve, contingency reserve, unallocated amount in policyholders’ dividend reserve and general

reserve for possible loan lossess.

2. This is the difference berween the unrealized capital gainsflosses included in the adjusted net worth of ¥359.5 billion
as of March 31, 2008 (¥705.1 billion as of March 31,2007) and the unrealized capital gainsflosses shown on the
consolidated balance sheet of ¥199.4 billion as of March 31, 2008 (¥632.4 billion as of March 31, 2007).

3. Movement Analysis

The table below shows an analysis of the increase (decrease) in the embedded value during the 12
month period ending March 31, 2008. All components are shown on a post-tax basis.

(Billions of yen)

Embedded value
Adjusted net Value of in-force
worth business
EEYV as of March 31, 2007 2,072.1 1,344.8 727.2
Dividend payout
(Capital movements) (16.0) (16.0) j
Operating assumption changes (31.5) - (31.5)
Expected return on opening EV 96.5 15.8 80.6
Exp.ected trans?fer from in-force i 99.5 (99.5)
business to adjusted net worth
Operating experience variances {19.1) (13.9) (5.1)
Economic variances {542.4) (315.0) (223.3)
New Business 62.0 (54.1) 116.2
Change in EEV (450.4) (287.7) (162.7)
EEYV as of March 31, 2008 1,621.6 1,057.1 564.4




(1) Dividend Payout (Capital movements)

This consists of the total shareholders dividend paid by Taiyo, Daido and TDF to T&D Holdings
during fiscal 2007, which also corresponds to the shareholders dividend paid by T&D Holdings
during fiscal 2007. There are no capital movements related to the Group’s life business during
fiscal 2007.

(2) Operating assumption changes
The impact of operating assumption changes are calculated as at the beginning of the period.
(3) Expected return on opening EV

This item consists of the expected change in the opening embedded value over the year (excluding
the impact of new business). The expected return on the value of in-force business is the expected
increase in the value of in-force business as of March 31, 2007 over the one year period, including
changes in cost of financial options and guarantees, frictional cost and allowance for non-financial
risk. The expected return on adjusted net worth is the expected return on the adjusted net worth as
of March 31, 2007 over the one year period. These calculations are based on real world
investment return assumptions (ie allowing for risk premiums) over the period. Note that the
projected MCEYV in this calculation is based on risk neutral assumptions, and the risk premiums
allowed for are only for the one year period.

(4) Expected transfer from in-force business to adjusted net worth

This item represents the after-tax surplus expected to emerge during the period from the business
that was in-force at the beginning of the period. The effect is a shift of value from the value of in
force to the adjusted net worth. This does not affect the total value.

(5) Operating experience variances

This is the impact on the embedded value of differences between the actual experience and
operating assumptions during the period.

(6) Economic variances

This is the impact of differences between the actual investment returns in the period and the
expected investment returns, including the impact on the value of future profits from the change to
the end of period future economic assumptions. See Section 6(1} for details of economic
assumptions.

(7) New business

This is the value of new business issued during fiscal 2007. The value s as of March 31, 2008.
For details of the approach, please see section 2(3).



4. EEV by Company

The table below shows each company’s EEV results.

{1) Taiyo Life

{Billions of yen)

March 31, March 31, Increase
2008 2007 {Decrease)
Embedded value 574.9 738.6 (163.7)

Adjusted net worth 484.7 574.9 (90.2)
Shareholders equity on the balance sheet 166.3 160.8 54
{Notel)

Unrealized gains/losses on securities 171.9 320.0 (148.0)
(after tax)

Unrealized gains/losses on loans (afier tax) 274 15.6 11.8
Unrealized gains/losses on land (after tax) 0.9) (16.6) 15.6
General reserves for possible loan losses 10 0.9 0.1
{after tax)

Internal reserves as quasi-equity liabilities 119.4 95.5 3.9
(Note2)

Unrealized gains/losses on subordinated (0.5) (1.3) 0.7
debts (after tax)

Value of in-force business 90.2 163.7 (73.5)
Certainty equivalent value of future profit 144.1 218.0 (73.8)
Time wvalue of financial options and (24.6) 22.4) 22)
guarantees
Frictional cost of capital (16.7) (18.0) 1.3
Allowance for non financial risk (12.4) (13.7) 1.3

Value of new business 18.2 334 (15.1)
Adjusted net worth (16.6) (19.3) 2.7

Value of in-force business 34.9 52.8 (17.8)
Certainty equivalent value of future profit 37.5 56.4 (18.8)
Time wvalue of financial options and (0.6) (0.8) 0.2
guarantees
Frictional cost of capital {0.1) (0.1) (0.0)
Allowance for non financial risk (1.8) (2.6) 0.8

Notes:
1. Excluding unrealized gains/losses
2. Price fluctuation reserve, contingency reserve and unallocated amount in policyholders’ dividend reserve




(2) Daido Life

(Billions of yen)

March 31, March 31, Increase
2008 2007 {Decrease)
Embedded value 990.7 1,263.0 {272.2)
Adjusted net worth 532.9 728.0 (195.1)
Shareholders equity on the balance sheet 261.8 2412 20.5
(Notel) :
Unrealized gains/losses on securities 116.6 3683 (251.7)
(after tax)
Unrealized gains/losses on loans (after 20.9 32 12.7
tax)
Unrealized gains/losses on land (after tax) 22.5 10.9 11.5
General reserves for possible loan losses 01 0.1 0.0)
(after tax)
Internal reserves as quasi-equity liabilities 110.8 99.1 116
(Notel}
Unrealized gains/losses on subordinated
debts (after tax) i ) )
Value of in-force business 457.7 534.9 (77.1)
Certainty equivalent value of future profit 599.2 660.9 (61.7)
Time value of financial options and 97.1) (85.9) (11.2)
| guarantees
Frictional cost of capital (15.3) (10.4) (4.9
Allowance for non financial risk (28.9) (29.7) 0.7
Value of new business 46.2 35.2 0.0
Adjusted net worth (31.3) (31.4) 0.0
Value of in-force business 77.6 86.7 9.1)
Certainty equivalent value of future profit 33.4 94.2 (10.7)
Time value of financial options and (1.4) 2.9) 1.4
guarantees
Frictional cost of capital 0.1 0.2 (0.1)
Allowance for non financial risk 4.5) (4.8) 0.3

Notes:

1. Excluding unrealized gainsflosses
2. Price flucruation reserve, contingency reserve and unallocated amount in policyholders’ dividend reserve




(3) T&D Financial Life

(Billions of yen)

March 31, March 31, Increase
2008 2007 {Decrease)
Embedded value 56.0 70.4 (14.4)

Adjusted net worth 39.5 41.8 2.3

Shareholders equity on the balance sheet 28.1 35.0 (6.9)

{Notel)

Unrealized gains/losses on securities 1.0 0.5) 1S

(after tax)

Unrealized gains/losses on loans (after tax) 0.5 0.5 0.0

Unrealized gains/losses on land (after tax) - - -

General reserves for possible loan losses 0.0 0.0 0.0

(after tax}

Internal reserves as quasi-equity liabilities 9.8 6.7 1.0

{Note2)

Unrealized gains/losses on suberdinated

debts (after tax) ) i i
Value of in-force business 16.4 28.5 (12.1y

Certainty equivalent value of future profit 24.8 39.1 {14.3)

Time value of financial options and (7.3) 8.7) 14

guarantees

Frictional cost of capital {0.9) (1.2) 0.2

Allowance for non financial risk (0.1) (0.5) 0.4

Value of new business (2.4) (3.8) 1.3

Adjusted net worth (6.1 (10.0) 39
Value of in-force business 3.6 6.2 (2.5)

Certainty equivalent value of future profit 5.1 9.7 (4.6)

Time value of financial options and (1.2) 2.8) 16

guarantees

Frictional cost of capital (0.1) ©4) 0.3

Allowance for non financial risk 1 (0.0) (0.1) 0.0

Notes:
1. Excluding unrealized gains/losses
2. Price fluctuation reserve, contingency reserve and unallocated amount in policyholders ' dividend reserve




(4) Movement analysis

Billions of yen)

Tatyo Daido TDF
EEV as of March 31, 2007 738.6 1,263.0 70.4
Dividend payout (Capital movements) (6.1) (9.9) -
Operating assumption changes (16.5) (15.0) (0.0)
Expected return on opening EV 40.7 54.4 1.3
Expected transfer from in-force business to
adjusted net worth ) ) i
Operating experience variances (3.2) (15.5) (0.2)
Economic variances (196.9) (332.4) (13.0)
New Business 18.2 46.2 (2.4)
Change in EEV (163.7) {272.2) (14.4)
EEV as of March 31, 2008 574.9 990.7 56.0
Novre: “Expected transfer from in-force business to adjusted net worth” does not affect the embedded values, and the
item has been shown with “-". The amounts of expected transfer (from in-force business to adjusted net worth) are Taiyo

¥21.2 billion, Daido ¥73.3 billion and TDF ¥4.9 billion.

5. EEV Methedology
(1) Basis of Preparation

The methodology and assumptions adopted by the Group to calculate the EEV results is in
accordance with the EEV Principles & Guidance issued by the European CFO Forum in May
2004, with the exception that a look-through basis has not been applied to T&D Asset
Management (“TDAM”).

The EEV results presented in this document only relate to the covered business. No figures are
included for TDH or the other businesses of TDH, such as asset management.

(2) Covered Business

The covered business represents all of the life insurance business of the Group, through TDH’s
three wholly owned life insurance subsidiaries, Taiyo, Daido and TDF.

{(3) Embedded value

The embedded value provides an estimate of the value of the shareholders’ interest in the covered
business, excluding any value that may be generated from future new business. This value
comprises the sum of the adjusted net worth and the value of in-force business. The adjusted net
worth is the net assets attributable to shareholders, and is represented by the sum of required
capital and free surplus. The value of in-force business is the present value of the projected
stream of future distributable profits available to shareholders from the existing business at the
valuation date, on a best estimate basis allowing for risk, adjusted for the cost of holding required
capital.
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(4) Value of new business

The value of new business is the value of new policies issued during the 12 month period to
March 31, 2008. It is calculated in a similar manner to the value of in-force business. The value
has been calculated as of March 31, 2008, and the same assumptions as those applied for the
valuation of in-force business are used. The value of new business includes the impact of all cash
flows arising from the point of sale to March 31, 2008.

Future renewals of the new business policies are included in the value of new business. The value
of new business includes the net increase in value arising from conversions. The value arising
from the sale of future new business policies is not included.

{5) Allowance for Risk

The allowance for risk in the valuation is a key feature of the EEV Principies. The EEV guidance
sets out three main areas available to allow for risk:

- The risk discount rate. :
- The allowance for the cost of financial options and guarantees.
- The cost of holding both prudential reserves and any additional required capital.

The Group decided to use a market-consistent approach to allow for risk in all three areas. The
resulting value is referred to as a Market Consistent Embedded Value (“MCEV™).

An MCEYV is calculated in a manner such that the valuation is consistent with the valuation of
similar cash flow and risk profile in the market based on financial theories.

Under the MCEV approach:
- Assets and liabilities other than policy reserves are valued at market value;
- Investment return assumptions and risk discount rates are set consistently with the market.
By so doing, those assumptions can be set more objectively;
- Time value of financial options and guarantees associated with the life insurance business is
valued explicitly and consistently with market prices of equivalent traded options.

A market-consistent value has been calculated for each product line by valuing the cash flows in
line with the prices of similar cash flows traded on the open market.

In principle, each cash flow is valued using the discount rate consistent with that applied to such a
cash flow in the capital markets. For example, an equity cash flow is vaiued using an equity risk
discount rate, and a bond cash flow is valued using a bond risk discount rate. If a higher retumn is
assumed for equities, the equity cash flow is discounted at this higher rate.

In practice, for liabilities where the payouts are either independent or move linearly with market
movements, a short-cut method has been applied known as the “certainty equivalent” approach
whereby it is assumed all assets earn the risk-free rate and all cash flows are discounted using the
risk-free rate, This gives the same result as applying the method in the previous paragraph.

A market-consistent cost of financial options and guarantees and a market-consistent cost of
holding required capital have also been calculated.

Further details of the methodology are described in the sub-sections below.
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(6) Adjusted net worth

Adjusted net worth is calculated by adjusting the total net worth on the company’s balance sheet
for the following:

- Differences in market value and book value of assets have been reflected (adjusted for tax).

- For retirement benefits, figures from the primary statements, which are calcuiated on the
Japanese ACR 13 basis, have been used without adjustment.

- Certain liabilities that are effectively part of net worth (contingency reserve, price fluctuation
reserve, unallocated portion in the policyholders’ dividend reserve, and general reserve for
possible loan losses) have been added.

(7) Value of in-force business
The value of in-force business is calculated as follows:

Certainty equivalent present value of future profit

less Time value of financial options and guarantees
less Frictional cost of capital
less Allowance for non financial risk

The value of new business is calculated in the same way, but in addition the cash flows arising
between the point of sale and March 31, 2008 are allowed for.

(8) Certainty equivalent present value of future profit

The certainty equivalent value is the value of the future cash flows, calculated on a deterministic
basis, and assuming all assets earn the risk-free rate and all cash flow are discounted at the
risk-free rate. The certainty equivalent approach ensures that future investment risk premiums (i.e.
excess investment yield over the risk-free rate, expected from risk assets such as equities and
corporate bonds) are not capitalized in the embedded value and value of new business.

It reflects the intrinsic value of financial options and guarantees (e.g. policyholder dividends), but
the time value of financial options and guarantees is not reflected and is calculated separately.

(9) Time value of financial options and gﬁarantees

The time value of financial options and guarantees is calculated as the difference between the
average of the values calculated under a set of market-consistent risk neutral stochastic economic
scenarios and the value based on a mean scenario (ie. the certainty equivalent value).

The economic scenarios were calibrated to reproduce the market prices of similar traded options.
This approach is usually used in the market to value derivatives.

The elements described below have been taken into account in calculating the time value of
financial options and guarantees. Some management actions such as changes in asset allocation
have not been reflected in the valuation.
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Participating policies

When investment performance and other experience is good, policyhaolders’ dividends are paid out
and shareholders may not receive 100% of the profit. On the other hand, when losses arise,
shareholders need to bear the cost of guarantees attached to participating policies.

Policyholders’ dividends have been assumed as certain percentages of the profit of the
corresponding segment in accordance with each life company’s dividend policy, and future
dividend rates therefore vary according to the projected circumstances.

Selective Surrenders
Policyholders have a variety of options against the company. In this valuation, the risk of selective
lapses in the event that interest rates rise has been allowed for.

Minimum Guarantees on Variable Annuities

When investment performance is good, policyholders will be entitled to the full amount of the
account. On the other hand, when investment performance is poor, shareholders need to bear the
cost of guarantees attached to variable annuity policies. These features have been allowed for in
the valuation.

(10) Required Capital

The EEV Principles define the minimum required capital to be equal to the statutory minimum
capital requirement, and also allows companies to use other levels of required capital, such as
their own required risk assessment, as long as the minimum requirement is satisfied.

The Group assumed a level of required capital corresponding to a 600% solvency margin ratio. In
Japan, the statutory minimum is a 200% solvency margin ratio, and the Group's assumption
satisfies the EEV Principles. A breakdown of the adjusted net worth can be given as the required
capital, on which the cost of capital is based, of ¥259.7 billion, and free surplus of ¥797.4 billion.

It should be noted that the Japanese solvency regulations allows for implicit items, such as
subordinated debt and policy reserves in excess of surrender values. The calculations reflect such
implicit items,

Recently, actual solvency margin ratios of domestic life insurers tend to be significantly greater
than the Group’s assumnption of 600%. If the level of required capital were to be set to a solvency
margin ratio of 1,000%, the required capital would become ¥880.0 billion and the cost of capital
¥92.6 billion.

The definition of required capital may be reviewed in the future considering international and

Japanese developments in this area, including development of international accounting standards
and the trend towards the introduction of economic-value-based solvency margin standards.
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(11) Frictional cost of capital

This item is the cost of having to retain the level of required capital, and within MCEYV, it is
referred to as “frictional cost”.

Within this item, tax on investment returns on required capital has been allowed for. Investment
expenses incurred in respect of the assets backing the required capital (another frictional cost) are
reflected in the unit cost assumptions.

{12) Non financial risk

EEV Principles define the EV to be the present value of distributable profits attributable to
shareholders arising from assets allocated to the covered business, calculated taking into account
all the risks of the covered business including non financial risks.

According to corporate finance theory, an investor can diversify away the uncertainty around the
return on most non-financial risks. So, an allowance for non-financial risk is generally made
through the appropriate choice of best estimate experience assumptions relating to risks such as
mortality. Provided the best estimate assumptions are set to provide the mean expected financial
outcome to shareholders, no further allowance for non-market risk is required. This is true for the
majority of T&D’s non-financial risks.

Some non-financial risks are correlated with market risk (e.g. policyholder behaviour linked to
changes in investment markets). These have been allowed for directly in the cost of financial
options and guarantees.

There are some non-financial risks where the existing best estimate experience assumptions do not
allow for the impact on embedded value of the full range of potential outcomes. These are
typically operational risks and are allowed for in the EEV through the allowance for non-financial
risk,

The Group estimated these costs per year based on a simple model, and projected forwards to
make an explicit allowance.
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6. Principal EEV assumptions

(1) Economic assumptions

In the certainty equivalent calculation, the discount rates and investment yields are the risk-free
rates at the valuation date. These risk-free rates have been determined based on swap rates (mid
price). The table below shows, for selected terms, the swap rates as of March 31, 2008, which are

used for the calculation.

Swap Rates as of March 31, 2008

lyear | 2year 3 year 4 year 5 year
0.915% 0.898% 0.939% 0.988% 1.043%
(0.781%) {0.946%) (1.087%) (1.221%) (1.343%)
10 year . 15year 20 year 25 year 30 year
1.462% 1.804% 2.041% 2.184% 2.264%
(1.810%) (2.118%) (2315%) (2.406%) (2.476%)
Note: Figures in brackets are those as of March 31, 2007. Source: Bloomberg

For the stochastic calculations, to derive the time value of financial options and guarantees, the
asset portfolio of each company is modeled into three asset classes, cash, equities and bonds, and
different volatilities are assumed for each asset class.

The economic scenarios have been calibrated to reproduce the market prices of swaptions and

equity options. The table below shows a sample of the implied market volatilities for swaptions
and equity options as of March 31, 2008,

Implied Market Volatility of Swaptions as of March 31, 2008

Option Term / Swap Term 5 years 10 years 15 years 20 years
5 26.1% 20.0% 17.4% 16.1%
years (22.0%) (17.4%) (16.6%) (15.8%)
10 vears 18.5% 15.6% 14.5% 14.1%
year (17.3%) (15.7%) (14.9%) (14.5%)
Nore: Figures in brackets are those as of March 31, 2007 Source: Bloomberg

Implied Market Voiatility of Nikkei 225 Option as of March 31, 2008

Strike Price,” Term 3 years 4 years 5 years

90% 25.1% 24.9% 24.8%
(18.3%) (18.8%) (19.2%)

100% 24.0% 24.0% 24.0%

(17.9%) (18.5%) {19.0%)

110% 23.2% 23.3% 23.5%

(17.8%) (18.4%) (18.8%)

MNote: Figures in brackets are those as of March 31, 2007. Source: Investment Bank

The expense inflation assumption was taken to be zero.
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(2) Other assumptions

All cash flows (premium, commission, non-commission expense, death benefit, cash surrender
value, tax, etc.) are projected applying the best estimate assumptions up to the termination of the
policies, by product, referring to recent experience, trends and the Group’s future views. Here, as
recent experience, the latest 3 years’ mortality, morbidity and lapse and surrender experiences, the
last year’s expense and corporate tax experiences were particularly referred to.

Expenses

Expense assumptions have been set based on the expenses incurred by each of the life companies.
Some adjustments were made including the elimination of one-off expenses which are not
expected to be regularly repeated in the future. The amount of one-off expenses eliminated is ¥6.9
billion (pre tax), which mainly relates to one-off remuneration and systems costs related to policy
administration.

The group has an asset management company, TDAM, which manages assets of the life insurance
companies, The look-through basis has not been applied to the profits arising in TDAM relating
to managing the assets of the life insurance companies. Therefore the EEV results do not include
the capitalised value of these profits.

Dynantic Assumptions

Interest-sensitive dynamic lapse assumptions are applied to conventional products. For variable
business, dynamic lapse assumptions are related to the ratio of the actual fund value to the level of
minimum guarantees.

Dynamic policyholders’ dividend assumptions have been made based on each life company’s
policyholders’ dividend policy. Daido and Taiyo set their dividend policies in April 2002 and in
April 2003 respectively when they demutualised. TDF, previously Tokyo Mutual which was
rehabilitated and acquired by Taiyo and Daido jointly in October 2001 (now held directly by
TDH), has a policyholders’ special dividend rule as part of its rehabilitation schedule.
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7. Sensitivities

The impact of changes in assumptions (sensitivities) on the EEV resuits are summarised below.
For each sensitivity, only one specific assumption is changed and other asumptions remain
unchanged from the base. It should be noted that the effect of the change of more than one
assumption at a time is likely to be different from the sum of two sensitivities with only one
assumption change. Under different sensitivity scenarios, the basis for policy reserves {(excluding
reserves for separate accounts) is unchanged, in line with the Japanese statutory reserving rules.
The sensitivity results on the value of new business exclude the impact on the adjusted net worth.

Sensitivity 1: 0.5% increase in risk-free rate (for all future years)

Fixed interest assets (bonds, loans, etc.) are revalued according to the change in the interest rate.
The value of in-force business is re-calculated according to the change of investment yield and
risk discount rate. Policyholder behavibur also changes corresponding to these changes. EEV
Guidance requires disclosure of the sensitivity of a 1% increase in risk free rate, but a sensitivity
of 0.5% is shown instead considering the low level of interest rates in the Japanese market.

Sensitivity 2: 0.5% decrease in risk-free rate (for all future years)
Same as sensitivity 1. However if the risk-free rate becomes negative after the deduction of 0.5%,
(% is applied instead.

Sensitivity 3: 10% decrease in equity and real estate value as at the valuation date
Market values of equities and real estate at the valuation date are changed. The impact on the
value of new business is not considered.

Sensitivity 4: 10% decrease in lapse rate
Base lapse rates are multiplied by 0.9.

Sensitivity 5;: 10% decrease in operating expenses
This is applied only to operating expenses, leaving other expenses unchanged

Sensitivity 6: 5% decrease in claim incidence rates for the life business

Base claim incidence rates (mortality and morbidity) are multiplied by 95%. The paossibility of
premium rate cuts and any other managerial actions associated with such changes in the claim
level are not reflected.

Sensitivity 7: 5% decrease in mortality for the annuity business
Base mortality rates are multiplied by 95%.The possibility of premium rate increases and any

other managerial actions associated with such changes in the claim level are not reflected.

Sensitivity 8: Change the required capital to the statutory minimum (200% of solvency margin
ratio)

Sensitivity 9: Change the required capital to 1,000% of solvency margin ratio
Sensitivity 10: 25% increase in volatility

Base implied volatilities of swaptions and Nikkei 225 options are multiplied by 125%. The
volatility assumptions affect cost of options and guarantees.

17-




Sensitivity figures shown below are the difference from the base result.

{Billions of yen)

Change in EEV as
of March 31, 2008

Change in Value of
New Business for
the year ended
March 31, 2008

Base Scenario 1,621.6 62.0
Sensitivity 1: 0.5% increase in risk-free rate 164.0 13.1
Sensitivity 2: 0.5% decrease in risk-free rate (203.6) (15.8)
Sensitivity 3: 10% decrease in equity and real (157.0) )
estate value '
Sensitivity 4: 10% decrease in lapse rate 594 9.1
Sensitivity 5: 10% decrease in operating expenses 41.8 3.0
Sensitivity 6: 5% decrease in claim incidence rates
. . 76.7 5.7

for the life business
Sensitivity 7: 5% decrease in mortality for the

. . (2.8) 0.0
annuity business
Sensitivity 8: 200% solvency margin ratio 33.0 0.1
Sensitivity 9: 1,000% solvency margin ratio (59.6) (2.8)
Sensitivity 10: 25% increase in implied volatility (50.6) (0.6)

8. Notes on the Use of the Information

The calculation of EEV results involves certain assumptions regarding future projections that are
subject to risks and uncertainties, It should be noted that actual future results might differ
materially from the assumptions used in the EEV caiculations. Moreover, although EEV is one
indicator of the corporate value of a stock life insurance company/group, the actual market value
may significantly diverge from the EEV, and investors are advised to be cautious.



9. Third Party Opinion

The Group engaged the Tillinghast to review its EEV results and obtained the following opinion.

Tillinghast insurance consulting business of Towers Perrin (*Tillinghast™) has reviewed the
methodology and assumptions used to determine the embedded value results as of March 31,
2008 for the T&D Life Group. Tillinghast's review covered the embedded value as of March 31,
2008, the value of new business issued in fiscal 2007, the analysis of movement in the embedded
value during fiscal 2007 and the sensitivities of the embedded value and new business value to
changes in assumptions.

Tillinghast has concluded that the methodology and assumptions used comply with the EEV
Principles. In particular:

® The methodology makes allowance for the aggregate risks in the covered business through
T&D’s market-consistent methodology as described in section 5 of this document;

® The operating assumptions have been set with appropriate regard to past, current and
expected future experience;

® The economic assumptions used are internally consistent and consistent with observable
market data; and

® For participating business, the assumed policyholders’ dividend rates, and the ailocation of
profit between policyholders and shareholders, are consistent with the projection assumptions,
established company practice and local market practice.

The methodology and assumptions also comply with the EEV Guidance, with the disclosed
exceptions of the exclusion from the life EEV results of the value of profits arising in T&D’s asset
management subsidiary relating to managing assets of the life insurance companies, and showing
the sensitivity of a 0.5% change in interest rates (rather than 1%).

Tillinghast has also performed checks on the results of the calculations, without however
undertaking detailed checks of all the models, processes and calculations involved. On the basis of
these checks, Tillinghast is satisfied that the disclosed results have been prepared, in all material
respects, in accordance with the methodology and assumptions set out in this disclosure
document.

In arriving at these conclusions, Tillinghast has relied on data and information provided by T&D
Life Group. This opinion is made solely to T&D Life Group in accordance with the terms of
Tillinghast’s engagement letter. To the fullest extent permitted by applicable law, Tillinghast does
not accept or assume any responsibility, duty of care or liability to anyone other than T&D Life
Group for or in connection with its review work, the opinions it has formed, or for any statement
set forth in this opinion.
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Glossary

Allowance for Non Financial Risk:

An allowance for insurance and operational risks which are not covered by the best estimate
assumptions. The EEV Principles require all risks inherent in the covered business to be taken
into account, and it is widely seen among European insurers that an explicit allowance for non
financial risk is made.

Best Estimate Assumptions:
Projection assumptions which represent the most likely outcome of the future and which are set
based on past, current and expected future experience.

Certainty Equivalent Value:
The present value of future projected cash flow over the life time of the policies assuming the
investment returns are risk free and discounted at the risk-free rate.

Cost of Financial Options and Guarantees:
Cost of financial options and guarantees consists of intrinsic value and time value.

The intrinsic value quantifies the amount by which the financial options and guarantees are
in-the-money. In the calculation of MCEV, this corresponds to the impact on value of the
financial options and guarantees in the certainty equivalent scenario.

The time value is calculated as the difference between the present value of the financial options
and guarantees on the certainty equivalent scenario and the average of the values caiculated with
a set of risk neutral scenarios under the MCEV approach. The average of the values calculated
with a set of risk neutral scenarios represents the total value of the financial options and
guarantees, and by deducting the intrinsic value, the time value is derived.

The financial options and guarantees to be valued on the EEV basis needs to include all
important financial options and guarantees inherent in the life insurance business, in accordance
with the EEV Principles.

Deterministic Approach:
An approach under which a single future scenario is applied in developing a cash flow
projection.

Dynamic Assumptions:

Projection assumptions which change according to economic and other parameters following
certain formulae. Examples include policyholders dividend assumptions linked to investment
return and lapse rate linked to the difference between risk-free rate and the guaranteed rate.

European Embedded Value (EEV);
An embedded value caiculated and disclosed in accordance with the EEV Principles and -
Guidance published by the CFO Forum, a group consisting of CFOs from leading European
insurance companies. The aim of the EEV Principles and Guidance is to improve the consistency
and transparency of the EV methodology and disclosure.

EEV publications started in Europe with 2004 reporting, and now over 30 European insurers,
including both CFQ Forum members and non-members, publish EEV results.

Free Surplus:
Part of capital and surplus allocated to the covered business but not required to be maintained.
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Frictional Cost of Capital:
The cost to maintain a certain level of capital in excess of policy reserves required to continue
the life insurance business.

EEV Principles require the level of required capital to be at least the statutory minimum, and
allow companies to use other levels such as the internally required level provided that this
minimum is met.

MCEV assesses the value of life insurance business for shareholders, In addition to the
operational costs of the insurer, shareholders may be subject to other costs of ownership of the
business. Such costs to shareholders are referred to as frictional costs.

In the Group’s calculations, the tax on investment returns on required capital has been allowed
for. [nvestment expenses in respect of the investment of required capital have been reflected in
the unit cost assumptions.

Market Consistent Embedded Value (MCEY):

An evaluation of a company’s net assets and value of in-force business on a market-consistent
basis. For the valuation of in-force business, market values of cash flows arising from assets and
liabilities of the in-force business are assessed. The values are determined by referring to the
market value of financial instruments traded in the market which have the best match to the cash
fiow and risk characteristics of the asset or liability being valued.

Look Through Basis:
An approach which includes in the EEV results the value of profits and losses arising in service
companies within a group from providing services to the life insurance company.

Present Value of New Business Premiums:
The present value of premiums projected to be paid in the future from the new business issued in
a single year, discounted at the risk-free rate.

Risk Neutral Scenarios:

Investment retwrn scenarios used te value assets and liabilities applying a Monte Carlo
simulation approach on a market-consistent basis. Risk neutral scenarios are generated applying
an arbitrage-free stochastic model based on financial markets data.

‘Stochastic Approach;

An approach to project a range of possible future outcomes applying probability distribution
models. In the calculation of the cost of options and guarantees, a set of scenarios are generated
based on a probability model and each scenario is applied to project future cash flows.

Swap Rates:

The rates at which cash flows based on fixed interest rates and those based on floating rates are
exchanged in the market. Typically, swap rates represent fixed interest rates which can be
exchanged against standard floating rates, such as LIBOR (London Inter-Bank Offered Rate).

For inquiries regarding the above, please contact:
T&D Holdings, Inc. Investor Relations
Tel: +81-3-3434-9142
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The state of investment in securitized products, sub-prime related products

and others

Taiyo Life Insurance Company announced that the state of investment in securitized products,
sub-prime related products and others as of March 31, 2008, in accordance with a guideline on

Financial Stability Forum, as you see the exhibit.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc. '
Tel: +81-3-3434-9142




Exhibit

The state of investment in securitized products, sub-prime related products and others

1. Overseas Investments

(as of March 31, 2008)

(i) SPEs
(Billicns of yf:n)
Fair value Net 'unrealized Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(i) CDO
(Billions of yen)
Rating Fair value Nge;i?lz;]ﬁ;::d Realized gains/losses
CDO - - -
ABS-CDO - - -
AAA - - -
AA - - -
A - - -
BBB and below - - -
CLO - - .
AAA - - -
AA - - .
A - - -
BBB and below - - -
CBO - - -
Other products - - -

(iii) Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure




(iv) CMBS

(Billions of yen)
: Fair value T\Iet.lmr':ahze':l Realized gains/losses
Rating .. {ref.) as of March 31, 2007 gains/losses
CMBS - - - -
Japan - - - -
AAA - - - -
A - . - -
BBB and below - - - -
{v) Leveraged Finance
{Billions of yen}
Fair value Net-unreallzed Realized gains/losses
(ref)) as of March 31, 2007 gains/losses

Leveraged Finance - - - -

(vi) Other products

Hedge Fund:

Funds of hedge funds include hedge funds using strategies to invest in the sub-prime related products.
However, the size of those hedge funds is relatively small, thus the impact of sub-prime crisis is so limited.
Fair value of offshore hedge funds amounts to 49.0 billion yen, of which fair value of hedge funds using
strategies to invest in the sub-prime related products amounts to about 6.4 biilion yen.



2. Domestic Investments

(i) SPEs
(Billions of yen)
Fair value th.unrealizecl Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SIv . - -
Other products - 7 - - |
Note: The above table shows the figures for SPEs to invest in securitized products and others.
| (i) CDO
(Billions of yen)
Rating Fair value N:;;;:;T;::d Realized gains/losses
CDO 9.3 0.0 0.1
ABS-CDO 3.9 0.0 0.1
AAA 29 0.0 0.0
AA - - ) -
A 3.0 - 0.0
BBB and below - - -
CLO 34 0.0 0.0 |
AAA 3.0 0.0 - |
AA 03 0.0 0.0 1
A - - -
AAA - - . |
BBB and below - - - |
CBO - - -
Other products - - -

(ii1) Other sub-prime and ALT-A expaosure
(Billions of yen)

. Net unrealized . .
Fair value . Realized gains/losses
gains/losses

Other sub-prime and ALT-A exposure - - -




(iv) CMBS

(Billions of yen)
Rating Fair value {ref.) as of March 31, 2007 N;;i:ﬁizd Realized gains/losses
CMBS 12.5 9.5 0.0 0.1
Japan 12.5 9.5 0.0 0.1
AAA 2.5 - 0.0 0.0
AA 49 4.4 0.0 0.0
A 5.1 5.1 0.0 0.0
BBB and below - - - -
(v) Leveraged Finance
(Billions of yen)
Fair value (fef) a3 of March 31, 2007 Nge;;x:;]?;;z:d Realized gains/losses
Leveraged Finance - - - -
(vi) Other products
(Billions of yen)
Fair Value Net.unrealized gealized
gains/losses gains/losses
RMBS 195.1 35 38
AAA 189.5 33 37
Securities issued by Japan Housing Finance Agency . 56.3 0.2 1.0
AA 5.1 0.1 0.1
A - - -
BBB 0.4 0.0) 0.0
BB and below - - -
Other products  (note) 87.8 0.0 23
AAA 23 0.0 0.0
AA 56.0 0.0 0.8
A 11.5 0.0 0.4
BBB 2.0 - 0.0
None (apartment loans securitized by Taiyo) 15.9 - 0.8

Note: Other products include credit card-backed secunties, lease-backed securities, consumer loan-backed

securities, credit link loans and apartment loans.




Hedge Fund:
In domestic hedge funds, there are no hedge funds using strategies to invest in the sub-prime related products.
Fair value of domestic hedge funds amounts to 5.0 billion yen.

Notes: 1. Realized gains/losses include interest, dividends and income from real estate for rent in addition to
gains/losses on sales of securities,

2. Rating is based on JCR, R&I, S&P and Moody’s. If there is more than one rating, lower rating is
showed.
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The state of investment in securitized products, sub-prime related products

and others

Daido Life Insurance Company announced that the state of investment in securitized products,
sub-prime related products and others as of March 31, 2008, in accordance with a guideline on

Financial Stability Forum, as you see the exhibit.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434.9142




Exhibit

The state of investment in securitized products, sub-prime related products and others

1. Overseas Investments (foreign-currency-denominated)

(as of March 31, 2008)

(i) SPEs
(Billions of yen)
Fair value Net .unrealized Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SIvV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others,

(ii) CDO
(Billions of yen)

Fair value N;;;;T:sl;::d Realized gains/losses

CDO 4.0 (1.0 (0.6)
ABS-CDO - - -
sub-prime and ALT-A exposure - - -

CLO 4.0 (1.0} (0.6)

equity 4.0 (1.0) (0.6)
CBO - - -
Other products - - -

(iii} Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure

(iv) CMBS

(Biilions of yen)

Fair value

(ref’} as of March 31, 2007

Net unrealized
gains/losses

Realized gatns/losses

CMBS




(v} Leveraged Finance

(Billions of yen)
. Net unrealized . .
Fair value (oot 3s of March 31, 2007 sains/losses Realized gains/losses
Leveraged Finance - - - -
(vi) Other products
(Biltions of yen)
Fair value N;;iﬁns:(:;z:d Realized gains/losses
ABCP - - -
RMBS - - -
CDS - - -
Other products - - (note) (1.8)

Note: Other products’ realized gains-losses arise from foreign mutual funds mainly investing in securitized products,
which have been already terminated.

Offshore hedge funds (foreign-currency-denominated} partly include investments in the sub-prime related
preducts. Total fair value of offshore hedge funds as of March 31, 2008 amounted to 157.8 billion yen.

Total realized gains/losses of offshore hedge funds resulted in a loss of 25.1 billion yen, mainiy due to an
appreciation of yen, in spite of gains on a foreign-currency basis. Foreign currency risk regarding foreign-
currency-denominated assets including hedge funds is hedged comprehensively by foreign exchange contracts.
Gains/losses from foreign exchange contracts amounted to 27.1 billion yen (except for foreign-currency-
denominated securities to which the hedge accounting is applied).

Hedge Funds are categorized as trading securities, thus changes in fair value of hedge funds are reflected in
realized gains/losses. Therefore there are no net unrealized gains/losses.



2. Domestic Investments (Yen-denominated)

(i) SPEs
(Billions of yen)
Fair value Net_unrealized Realized gains/losses
gains/losses
SPEs - - -
ABCP - - .
S1v - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others,

(ii) CDO
(Billions of yen)
Rating Fair value N;;i;:;]e:slsiz:d Realized gains/losses
CDO 1.6 (0.0) 0.0
ABS-CDO - - -
CLO 1.6 0.0) 0.0
Senior 1.6 (0.0) 0.0
AAA 1.6 (0.0) 0.0
CBO - - -
Other products - - -
(iil) Other sub-prime and ALT-A exposure
(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure




(iv) CMBS

(Billions of yen)

Net unrealized

Rating Fair value (reF) 23 of March 31, 2007 sains/losses Realized gains/losses

CMBS 472 52.0 (0.3) 11
AAA 7.6 12.2 (0.0) 0.1

AA 3.7 4.6 (0.0) 0.0

A 12.2 16.4 0.0 0.3

BBB 15.1 14.1 (0.2) 04

BB and below 7.6 34 (0.0) 02

None 0.8 1.0 (0.0) 0.0

Note: Backed assets are all domestic real estates (offices, commerce facilities and rental housing). Regarding fair
value as of March 31, 2007, redeemed assets are categorized by rating at the time of redemption.

{v) Leveraged Finance

(Billions of yen)

Net unrealized

Fair value (ref) a3 of March 31, 2007 gains/losses Realized gains/losses

Leveraged Finance 30.0 133 0.9
Telecommunications 8.1 5.5 0.2
t[:lt::r;nr:::::licaﬁons L ) 0.0
Machinery 38 2.0 02
Chemicals 6.3 3.8 0.1
gtcll]:srt:ir::;nufactunng 55 ) ol
Restaurant business 20 2.0 0.1
Banking 29 - 0.0




(vi) Other products

(Billions of yen)
: Fair value Net unrealized Realized
Rating gains/losses gains/losses

ABCP 47.1 - 0.2
a-1/J-1 and above 47.1 - 0.2
RMBS 3377 6.7 6.4
AAA 317.8 6.0 5.9
Fowing ot ey 1910 10 32
AA 19.8 0.6 0.5

A - - -

BBB and below - - -

CDS - . -
Other ABS 7.1 0.0 0.2
AAA 0.7 (0.0} 0.0

AA - - -
A 2.9 . 0.0
BBB 2.6 0.0 0.0
BB and below 0.5 - 0.0
None 0.2 - 0.0

In domestic hedge funds {yen-denominated), there are no hedge funds investing in the sub-prime related
products. Total fair value of domestic hedge funds as of March 31, 2008 amounted to 1.% billion yen, and
realized gains/losses resulied in a loss of 0.0 billion yen. Hedge Funds are categorized as trading securities,
thus there are no net unrealized gains/losses.

Notes: 1. Realized gains/losses include interest, dividends and income from real estate for rent, and also
include gains/tosses from assets which have been already sold or redeemed.

2. Rating is based on R&I, JCR, Moody’s, S&P and Fitch Ratings. If there is more than one rating,
lower rating is applied.
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The state of investment in securitized products, sub-prime related products
and others

T&D Financial Life Insurance Company announced that the state of investment in securitized
products, sub-prime related products and others as of March 31, 2008, in accordance with a
guideline on Financial Stability Forum, as you see the exhibit.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142




Exhibit

The state of investment in securitized products, sub-prime related products and others

(as of March 31, 2008)
Domestic Investments
(i) SPEs
(Billions of yen)
Fair value N;;:Z;ZT;:? Realized gains/losses
SPEs - - -
ABCP - - -
SIvV - - -
Other products - - -
(ii) CDO
(Billions of yen)
Rating Fair value N;;;ZJIE: ;Z:d Realized gains/losses
CDO 0.2 (0.0} 0.0
ABS-CDO - - -
CLO 0.2 (0.0} 0.0
Senior 0.0 0.0) 0.0
AAA 0.0 (0.0} 0.0
CBO - - -
Other products - - -

(iit) Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure

(iv) CMBS

(Billions of yen)

Fair value

(ref.) as of March 31, 2007

Net unrealized
gains/losses

Realized gains/losses

CMBS




(v) Leveraged Finance

(Billions of yen)
Fair value Net unrealized Realized
{ref) a3 of March 31, 2007 gains/losses gains/losses
Leveraged Finance - - -
(vi) Other products
(Billions of yen)
. Net unrealized Realized
Fair value . .
gains/losses gains/losses
Hedge Funds - - 0.2

Note: There is no balance of hedge funds as of March 31, 2008.

Note: Realized gains/losses include interest, dividends and income from real estate for rent, and also include
gains/losses from assets which have been already sold or redeemed.
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eIy e, - T&D Holdings, Inc.
T&D Lite Group " Naoteru Miyato, President
{Security Code: 8795)

Appointment of Substitute Corporate Auditor

T&D Holdings, Inc. has decided to appoint its substitute corporate auditor, as follows.

Candidate for Substitute Corporate Auditor (Effective as of June 26, 2008)

Name Post Current Post
" . , Professor of Graduate
Yoshihiro Fujii Substitute Corporate Auditor School in Sophia University

He will be appointed in the ordinary shareholders’ meeting held on June 26, 2008.

He is a candidate for an outside corporate auditor as provided in the Japanese Corporate
Law.

He will be appointed as a Taiyo Life’s corporate auditor in its ordinary shareholder’s
meeting held on June 24, 2008. '

Regarding his biography, please see the attachment,

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142




Name:
Date of Birth:

Educational Background:

March 1972
Personal History:
April 1972
March 1992
March 1993
March 1993
April 2006

Concurrent Post:

Biography

Y oshihiro Fujii
September 20, 1949

Graduated from Osaka City University, department of economics

Entered Nikkei Inc.

Assistant Director of Business News Department in Tokyo Office
Member of Editorial Board of Business News Department

Guest Researcher for University of Oxford

Professor of Graduate School of Global Environmental Studies in
Sophia University (currently)

Guest Researcher for Japanese Center for Economic Research

Director for Institute of Global Environment and Economic
Research of Japan

Director for Research Group on International Affairs
Director for the JA Bank Agri-Eco Support Fund
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T&D Holdings, Inc.

T&D Life Grou p Naoteru Miyato, President
(Security Code: 8795)

Taiyo Life [nsurance Company
Katsuro Qishi, President

Change of Representative Director in Taiyo Life Insurance Company

Taiyo Life Insurance Company, the subsidiary of T&D Holdings, Inc., has decided to change
its representative director, as follows,

1. Change of Representative Director (Effective as of June 24, 2008)

Name New Post Current Post
Masahiro Yoshiike ) Represenéa}tlnfe Director and
airman
Kenii Nakagome Representative Director and Senior Director and Senior
: g Managing Executive Officer Managing Executive Officer
. Representative Director and Senior Director and Senior
Katsuhide Tanaka Managing Executive QOfficer Managing Executive Officer

Masahiro Yoshiike will retire from Representative Director and Chairman and take up the
post as Taiyo Life’s Advisor on June 24, 2008.

2. Biography of New Representative Director

Please see the attachment.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142




Name:
Date of Birth:

Educational Background:

March 1976

Personal History:
April 1976
October 1987
July 1989
July 1994
April 1999
March 2001
July 2001
August 2002
June 2003

November 2003
April 2004
June 2006

June 2006

April 2007

April 2007

Biography

Kenji Nakagome
January 25, 1954

Graduated from Yokohama City University, department of
commerce

Entered Taiyo Life

General Manager of Ichikawa Branch

General Manager of Utsunomiya Branch

General Manager of Osaka West Branch

General Manager of General Planning Department

General Manager of General Affairs Department

Director and General Manager of General Affairs Department
Director and General Manager of Personnel Department

Managing Director and General Manager of Personnel
Department

Managing Director

Managing Director of T&D Holdings

Director and Managing Executive Officer of Taiyo Life
Director and Managing Executive Officer of T&D Holdings

Director and Senior Managing Executive Officer of Taiyo Life
{currently)

Director and Senior Managing Executive Officer of T&D
Holdings (currently)



Namé:
Date of Birth:

Educational Background:

March 1977
Personai History:
April 1977
August 1987
September 1988
July 1991
April 1994
April 1996
July 1997
July 1999
October 1999
March 2000
September 2000
July 2001
September 2003

January 2004
March 2004
June 2006
April 2007
May 2007

February 2008

Biography

Katsuhide Tanaka
July 20, 1954

Graduated from Keio University, department of economics

Entered Taiyo Life

General Manager of Tokushima Branch

General Manager of Fukuoka East Branch

General Manager of Kobe Branch

General Manager of Shimonoseki Branch

General Manager of Atsuta Branch

General Manager of Omiyé Branch

General Manager of Marketing Department

General Manager of Market Planning Department
General Manager of Policy Administration Department
General Manager of Policy Service Department
Director and General Manager of Policy Service De}::irtinent

Director and General Manager of Customer Service
Department

Director

Managing Director

Director and Managing Executive Officer
Director énd Senior Managing Executive Officer

Director and Senior Managing Executive Officer and
General Manager of Customer Service Headquarters

Director and Senior Managing Executive Officer and
General Manager of Marketing Headquarters (currently)
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Naoteru Miyato, President

(Security Code: 8795)

Té&D Financial Life Insurance Company
Muneo Takeuchi, President

Change of Representative Director in T&D Financial Life Insurance Company

T&D Financial Life Insurance Company, the subsidiary of T&D Holdings, Inc., has decided to

change its representative director, as follows.

1. Change of Representative Director (Effective as of June 24, 2008)

Name New Post Current Post
Sonosuke Usui Representative Director and Senior | Senior Managing Executive
Managing Executive Officer Officer

In accordance with this change, T&D Financial Life Insurance Company will increase the
number of representative directors from one person (Muneo Takeuchi, President) to two.

2. Biography of New Representative Director

Please see the attachment.

_For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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Name:
Date of Birth:

Educational Background:

March 1976

Personal History:
April 1976
July 2000
July 2001

April 2004
April 2005
June 2006

April 2007
June 2007
April 2008

Biography

Sonosuke Usui
November 15, 1953

Graduated from Waseda University, department of
commerce

Entered Daido Life
Director of Daido Life

Representative Director and President of T&D Taiyo Daido
Asset Management (T&D Asset Management currently)

Director of T&D Holdings

Managing Director of T&D Holdings

Outside Director of T&D Financial Life

Director and Managing Executive Officer of T&D Holdings
Managing Executive Officer of Daido Life .

Director and Managing Executive Officer of Daido Life

Senior Managing Executive Officer of T&D Financial Life
(currently)
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T&D Life Group T&D Holdings, Inc.
Naoteru Miyato, President

(Security Code: 8795)

Devaluation Losses on Securities and Decrease of Net Unrealized Gains on
Securities at the End of the Fiscal Year Ended March 31, 2008

T&D Holdings announced today that the amounts of its devaluation losses on securities and
net unrealized gains on securities at the end of the fiscal year ended March 31, 2008 are
estimated to be as shown below.

1. Devaluation Losses on Securities {Consolidated basis)

(A) Total Amount of Devaluation Losses on Securities at the End of .
. 27.1 billion yen
the Fiscal Year Ended March 31, 2008
(B) Net Assets for the Fiscal Year Ended March 31, 2007 1,090.2 billion yen
(A)/(B)Yx 100 2.5%
(C) Ordinary Profit for the Fiscal Year Ended March 31, 2007 158.1 billion yen
(AY/(C)x 100 17.1%
(D) Net Income for the Fiscal Year Ended March 31, 2007 38.7 billion yen
(A)/(Dyx 100 70.0 %
(Note)

Total amount of devaluation losses on securities at the end of the fiscal year ended March 31, 2008 (A, in
the table) is estimated as of April 11, 2008. In accordance with the T&D Life Group’s policy of enhancing
the quality of its assets, the group companies apply the standards that devaluation losses on
available-for-sale securities with fair value, such as domestic and foreign stocks, should be calculated
when the decline of their fair value is 30% or more of the book vaiue.

2. Decrease of Net Unrealized Gains on Securities (Consolidated basis)

(E) Total Amount of Net Unrealized Gains on Securities at the End of

247.0 billi
the Fiscal Year Ended March 31, 2008 ulion yen

(F) Total Amount of Net Unrealized Gains on Securities at the End of

. 680.4 billion yen
the Fiscal Year Ended March 31, 2007

(G) Total Amount of Decrease of Net Unrealized Gains on Securities at

433 4 billi
the End of the Fiscal Year Ended March 31, 2008 (E) -(F) rhon yen

(H) Net Assets for the Fiscal Year Ended March 31, 2007 1,090.2 billion yen
(G)/ (H)x 100 39.7%




{Note)

Total amount of net unrealized gains on securities at the end of the fiscal year ended March 31, 2008 (E,
in the table) is estimated as of April 11, 2008.

3. Forecasts

We are now calculating the financial results for the fiscal year ended March 31, 2008. Should
the change to the earnings forecasts, as announced on May 17, 2007, become necessary, it will
be promptly addressed.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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T&D Holdings, Inc.

T&D Life Group Naoteru Miyato, President
' (Security Code: 8793)
Daide Life Insurance Company
Haruo Kuramochi, President

Change of Representative Director in Daido Life Insurance Company

Daido Life Insurance Company, the subsidiary of T&D Holdings, Inc., has decided to change
its representative director, as follows.

1. Change of Representative Director (Effective as of April 1, 2008)

Name New Post Current Post
- Representative Director and Senior Director and Senior
Kazuki Nakamoto Managing Executive Officer Managing Executive Officer

Exective Vice President and

Takashi Saito _ Director (part time) Representative Director

2. Biography of New Representative Director

Please see the attachment.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.

Tel: +81-3-3434-9142

E-mail; irrequest@td-holdings.co.jp




Name:
Date of Birth:

Educational Background:

March 1976
Personal History:
April 1976
September 1996
July 1998
March 2001
June 2006
April 2007

Biography

Kazuki Nakamoto
January 11, 1952

Graduated from Osaka University, department of science

Entered Daido Life

General Manager of Investment Planning Department
Director

Managing Director

Director and Managing Executive Officer

Director and Senior Managing Executive Officer (currently)
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The Annual Securities Report for the 4th fiscal year (from April 1, 2007 through' Marchi31, """ -
2008) prepared in accordance with paragraph 1 of Article 24 of the Financial Instruments and
Exchange Law was filed with the Director of the Kanto Local Finance Bureau through
EDINET (Electronic Disclosure for Investors' Network) on June 26, 2008 and sets forth the
following information:

PART ONE CORPORATE INFORMATION
L Outline of the company
1 Changes in principal indicators of business operations, etc.
2 Brief history of the company
3. Substance of business
4 Related companies
5 Employees
1L Business operations
Summary of results of operations, etc.
State of underwriting and asset management
Material business issues to be dealt with
Risks of business operations, etc.
Contracts material to operation of business
Research and development activities
. Analysis of financial position and results of operations
[II.  Conditions of facilities
1. QOutline of capital expenditures, etc.
2. Conditions of principal facilities
3. Plans for establishment, disposal, etc. of facilities
V. State of the company
Information concerning shares, etc.
Acquisition, etc. of treasury stock
. Dividend policy
Changes in share price
Officers
Corporate governance
inancial condition
Consolidated financial statements, etc.
Non-consolidated financial statements, etc.
VI.  Outline of share handling matters
VII.  Information for reference
1. Information of the parent company
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2. Other information
PART TWO INFORMATION ON THE GUARANTOR, ETC. (not applicable)
Audit Reports

The annual securities report is available for public inspection through EDINET and at the
Tokyo Stock Exchange, Inc. and the Osaka Securities Exchange Co., Ltd. for a certain period.




