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ESCADA and De Rigo prolong their successful cooperation ahead of plan

Munich, May 9, 2008 - ESCADA has extended the successful cooperation with the
Italian De Rigo Group ahead of schedule. The original contract concluded in 2004
between the two Groups has now been prolonged. It includes the license for the
worldwide distribution of the ESCADA eyewear collection until the year 201 3.

Jean-Marc Loubier, CEO of ESCADA AG: "We are very satisfied the way the
cooperation with the De Rigo has developed since it was started four years ago. A
convincing eyewear collection is indispensable for a strong fashion brand as
ESCADA. We are convinced that with our partner De Rigo we will expand the
eyewear business over the coming years.”

“With this licence agreement,” says Michele Aracri, General Manager of De Rigo, “we
aim to consolidate what we already regard as a highly satisfactory level of revenue."

For further information:

Financial press: Investor Relations:

Frank Elsner Kommunikation fir Unternehmen GmbH Viona Brandt, ESCADA

Phone: +49 — 5404 - 91920 Phone: +49 89 9944 1336

Fax: +49 — 5404 — 91 92 29 Fax: +49 89 9944 1650

Mail: info@elsner-kommunikation.de Mail: viona.brandt@de.escada.com
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ESCADA lowers targets for fiscal year 2007/2008, primarily
because of poor performance of PRIMERA

Munich, June 20, 2008 - The market environment of the ESCADA Group has
worsened once more over the last few weeks, in particular in the business-
sensitive fast fashion segment of the PRIMERA brands (apriori, BiBA, cavita,
Laurél). The retail chain BiBA registered a disproportionately strong sales decline
in the second quarter of 2007/2008 (February to April} and in May. BiBA has
already introduced targeted counter-measures to bring its performance back on
track. At the core brand ESCADA the full price sell-through for the past collections
Cruise and Spring/Summer 2007 was behind the comparative figures of previous
year, whereas, as part of the restructuring program, the new collections hitting the
stores in May and June are showing a recovery in sales.

Given the background of these developments ESCADA is adjusting its sales and
earnings expectations for fiscal year 2007/2008 (reporting date: October 31):
instead of the originally earmarked 51 million Euros for earnings before interests,
taxes, depreciation and amortization (EBITDA) the Board of Management expects
EBITDA to close out at around 37 million Euros. From today's perspective the
Group result after taxes is set to be negative. Consolidated sales for 2007/2008
are expected to decline by a low double-digit percentage point.

Contact:

Viona Brandt

Investor Relations

Phone: +49-89-9944 13 36
Viona.brandt@de.escada.com
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ESCADA AG announces major financial and personnel
decisions

Munich, June 24, 2008 — The Board of Management and Supervisory Board of
ESCADA AG announced several major financial and personnel decisions today. The
manufacturer of luxury women's fashions has agreed that the Hamburg-based Herz
business families Wolfgang and Michael Herz will acquire a significant minority interest
in the company.

The decision has been taken for a cash capital increase of around 10% (tranche 1) of
the capital stock. This portion of the capital increase will be subscribed in full by two
companies of the business families Wolfgang and Michael Herz, at an issue price of
14.00 Euro per share and at the exclusion of the other shareholders’ preemptive rights
for this portion of the capital increase.

Another cash capital increase (tranche 2) also at an issue price of 14.00 Euro per
share will follow tranche 1. The new shares from tranche 2 will be offered to existing
shareholders for subscription. The subscription period is to start immediately after
registration in the Commercial Register of tranche 1 of the capital increase and will last
for two weeks. The subscription ratio is 2 for 19; in other words, 2 new shares can be
subscribed for every 19 shares of ESCADA stock that the stockholder already holds.
There are no plans for subscription rights to be traded.

Over and above the exercise of all subscription rights which they will hold, the
companies of the business families Wolfgang and Michael Herz have already pledged
irrevocably to subscribe all other shares of tranche 2 whose subscription rights have
not been exercised in the allocated exercise period.

The capital measures under tranche 1 and 2 are expected to generate a net cash-in of
50 million Euro after transaction costs. The number of ESCADA AG shares will
increase from approximately 17.19 million shares to approximately 20.90 million
shares as a result of the capital increase.

Additionally, ESCADA has agreed with one of the firm’'s bank on an 90 million Euro
credit facility with a term until December 31, 2009 that will replace the existing 90
million Euro syndicated credit facility, which is to lapse at the end of 2008.



The Board of Management members Mr. Jean-Marc Loubier and Ms. Beate Rapp are
leaving the Board of Management of ESCADA AG by mutual consent, effective June
30, 2008. The Supervisory Board has appointed Dr. Bruno Salzer and Dr. Werner
Lackas as members of the Board of Management effective as of July 1, 2008. Dr.
Sélzer has additionally been named the new CEO. Mr. Markus Schiirholz will remain
as CFQO.

As a further consequence of the planned changes in ownership, Messrs. Wolfgang
Herz and Prof. Dr. Reinhard Péllath, a Munich attorney, will join the Supervisory Board
of ESCADA AG. One seat on the Supervisory Board is currently vacant, and Dr. Martin
Kuhn today resigned his post on the Supervisory Board with immediate effect. Prof. Dr.
Péllath assumes the Chair of the Supervisory Board from Claus Mingers, who will
remain a member of the Supervisory Board.

Contact:

Viona Brandt

Investor Relations

Phone: ++49 — 89 -99 44 13 36
viona.brandt@de.escada.com

This publication is neither an offer to sell nor an invitation to buy securities of any kind. The information
contained in these maferials is for information purposes only and is not for publication or distribution in the
United States. These malerials are not an offer of securities for sale in the United States. The securities to
which these malerials relate have not been registered under the US Securities Act of 1933, as amended
(the "Securitias Act”), and may not be offered or sold in the United States absent registration or an
exemption from registration under the Securities Act. There will be no public offering of the securities in the
United States.

This document is only distributed to and aimed at (i) persons outside the United Kingdom or (i) professional
investors as per Article 19(5) of the Financial Services and Markets Act 2000 and the Financial Promotion
Order 2005 (the "Order*), or (iii) high net wealth companies and other high net wealth persons as per Article
49(2)(a) to (d) of the Order (these persons jointly being termed "qualified persons®). All of the securities
named herein are available only to qualified persons and any invitation, offer or agreement to subscribe to,
buy or otherwise acquire them is made only to qualified persons. Persons who are not qualified persons
should on no account act with regard to or in refiance on this information or its contents.
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ESCADA AG announces major financial and personnel

decisions

e Cash capital increase in two tranches to strengthen equity
by 50 million Euro
Herz family to acquire significant minority interest
Agreement on new 90 million Euro credit facility
Dr. Bruno Silzer and Dr. Werner Lackas to be new members of
Board of Management; Dr. Silzer to be CEO

» Jean-Marc Loubier and Beate Rapp leave Board of Management
by mutual consent

* Prof. Dr. Reinhard Péllath to chair Supervisory Board

Munich, June 24, 2008 — The Board of Management and Supervisory Board of
ESCADA AG announced several major financial and personnel decisions today. The
manufacturer of luxury women's fashions has agreed that the Hamburg-based Herz
business families Wolfgang and Michael Herz will acquire a significant minority interest
in the company.

The decision has been taken for a cash capital increase of around 10% (tranche 1) of
the capital stock. This portion of the capital increase will be subscribed in full by two
companies of the business families Wolfgang and Michael Herz, at an issue price of
14.00 Euro per share and at the exclusion of the other shareholders’ preemptive rights
for this portion of the capital increase.

Another cash capital increase (tranche 2) also at an issue price of 14.00 Euro per
share will follow tranche 1. The new shares from tranche 2 will be offered to existing
shareholders for subscription. The subscription period is to start immediately after
registration in the Commercial Register of tranche 1 of the capital increase and will last
for two weeks. The subscription ratio is 2 for 19; in other words, 2 new shares can be
subscribed for every 19 shares of ESCADA stock that the stockholder already holds.
There are no plans for subscription rights to be traded.

Over and above the exercise of all subscription rights which they hold, the companies
of the business families Wolfgang and Michael Herz have already pledged irrevocably
to subscribe all other shares of tranche 2 whose subscription rights have not been
exercised in the allocated exercise period.

The capital measures under tranche 1 and 2 are expected to generate a net cash-in of
50 million Euro after transaction costs. The number of ESCADA AG shares will
increase from approximately 17.19 million shares to approximately 20.90 million
shares as a result of the capital increase.

Additionally, ESCADA has agreed with one of the firm's bank on an 90 million Euro
credit facility with a term until December 31, 2009 that will replace the existing 90
million Euro syndicated credit facility, which is to lapse at the end of 2008.




The Board of Management members Mr. Jean-Marc Loubier and Ms. Beate Rapp are
leaving the Board of Management of ESCADA AG by mutual consent, effective June
30, 2008. The Supervisory Board has appointed Dr. Bruno Sélzer and Dr. Wermer
Lackas as members of the Board of Management effective as of July 1, 2008. Dr.
Sélzer has additionally been named the new CEQ. Mr. Markus Schiirholz will remain
as CFO.

As a further consequence of the planned changes in ownership, Messrs. Wolfgang
Herz and Prof. Dr. Reinhard Péllath, a Munich attorney, will join the Supervisory Board
of ESCADA AG. One seat on the Supervisory Board is currently vacant, and Dr. Martin
Kuhn today resigned his post on the Supervisory Board with immediate effect. Prof. Dr.
Pollath assumes the Chair of the Supervisory Board from Claus Mingers, who will
remain a member of the Supervisory Board.

Claus Mingers, Chairman of the Supervisory Board of ESCADA AG: ‘The
Supervisory Board is convinced that ESCADA’s stability and viability will benefit from
the Herz family’s financial commitment and the personnel changes in management. In
Dr. Sélzer and Dr. Lackas we have gained two outstanding, experienced fashion
experts. Their successes at Hugo Boss are undisputed and command respect.

We also want to thank Mr. Jean-Marc Loubier for his dedication to our company's best
interests. He has taken many important steps to put ESCADA back on track for
success. We also want to thank Ms. Beate Rapp, who has served the company with
dedication and professional acuity in executive capacities for 13 years.”

Markus Schurholz, CFO of ESCADA AG: “The cash generated by the planned
capital increases will expand our financial leeway in refocusing the ESCADA Group.
Our better equity capitalization, our successful refinancing of the credit facility, and the
200 million Euro bond that runs to 2012 are the cornerstones that provide a stable
financial base for the Group’s strategic reorientation.”

Dr. Bruno Sidlzer, CEQO of ESCADA AG: “Managing ESCADA is an exciting
challenge, and | am very much looking forward to it. Few brands in the luxury fashion
industry combine such worldwide renown with such great untapped potential. ESCADA
has everything it needs to grow profitable in the luxury goods market. ESCADA must
definitely act promptly to catch back up with its competitors but we will make it.”

For more information:

Financial press: Investor relations:

Frank Elsner Kommunikation fir Unternehmen GmbH Viona Brandt, ESCADA

Tel.: +49-5404-919020 Tel.: +49 89 9944 1336

Fax: +40 - 5404 — 91 92 29 Fax: +49 89 9944 1650

Mail: info@elsner-kommunikation.de Mail: viona.brandt@de.escada.com




This publication is neither an offer to sell nor an invitation to buy securities of any kind. The information
contained in these materials is for information purposes only and is not for publication or distribution in the
United States. These materials are not an offer of securities for sale in the United States. The securities fo
which these materials relate have not been registered under the US Securities Act of 1933, as amended
(the "Securities Act"), and may not be offered or sold in the United States absent registration or an
exemption from registration under the Securities Act. There will be no public offering of the securities in the
United States.

This document is only distributed to and aimed at (i) persons outside the United Kingdom or (ii) professional
investors as per Article 19(5} of the Financial Services and Markets Act 2000 and the Financial Promation
Order 2005 (the "Order”), or (iii) high net wealth companies and other high net wealth persons as per Article
49(2)(a) to (d} of the Order (these persons jointly being termed "qualified persons”). All of the securities
named herein are available only to qualified persons and any invitation, offer or agreement to subscribe o,
buy or ctherwise acquire them is made only to qualified persons. Persons who are not qualified persons
should on no account act with regard to or in reliance on this information or its contents.
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ESCADA publishes results for first six months of fiscal
year 2007/2008

+ Sales and earnings down on last year
¢ EBITDA for first half year at 19.3 million Euro
¢ After six months sales 14.1% down on last year

¢ Group targets for fiscal year 2007/2008 adjusted downwards

Munich, June 26, 2008 — During the second quarter of fiscal year 2007/2008
(reporting date: October 31) the business performance of ESCADA Group
remained below last year's level. This applied in particular to the result of the
business unit PRIMERA with the brands apriori, BiBA, cavita, and Laurél, which
are allocated in the fast fashion segment. On view of this development the
Board of Management is downgrading its targets for fiscal year 2007/2008, as
had already been communicated on June 20, 2008.

Group performance second quarter 2007/2008

e During the course of the second quarter Group sales registered a
downturn. In the period February to April 2008 sales totaled 153.7
million Euro, which is 16.1% less than the quarter of last year (183.1
million Euro). Currency-adjusted the decline was -13.5%.

e At 12.5 million Euro earnings before interest, taxes, depreciation
and amortization (EBITDA) for the second quarter was 3.5 million
Euro down on the comparative figure of the second quarter 2006/2007
(16.0 million Euro). The ESCADA business unit generated an EBITDA
of 10.5 million Euro, which is an increase of 6.1% on the same period of
last year (9.9 million Euro). Basis for this improved result was a higher
share in sales generated in the company-owned retail with the
associated positive effect on gross profit, as well as earnings from
hedging foreign currency transactions. The PRIMERA business unit




generated an bl UA OF £.U millon EUro (Irst nair year ol cuUt/LU07
6.1 million Euro).

The result after taxes reported for the second quarter is negative at -
4.3 million Euro (second quarter 2006/2007: 2.4 million Euro).

Group performance first half year 2007/2008

During the first six months of fiscal year 2007/2008 the ESCADA Group
generated sales of 295.8 million Euro, which is 14.1% less than the
same period one year ago (344.3 million Euro). Currency adjusted —
that is on the basis of constant exchange rates — the minus in sales
came to 11.5%.

The Group's gross profit margin for the first six months came to
65.1%, which is a plus 2.5 percentage points compared with the level
recorded the same period the year before (62.6%). This was due to the
positive effect from an increasing share of sales generated by the
company's own retail.

The operative costs - personnel expenses plus other operating
expenses - totaled 185.2 million Euro for the first six months, which was
1.6 million Euro less than the year before (186.8 million Euro).

The other operating earnings came to 11.9 million Euro and were thus
higher than the earnings one year ago (8.8 million Euro). The increase
is essentially the result of higher income generated from the
management of foreign currencies.

For the first half year the ESCADA Group reports an EBITDA of 19.3
million Euro, after a total of 37.6 million Euro for the same period one
year before (-48.7 %).

The Group earnings before taxes (EBT) came to -1.7 million Euro,
following 18.9 million Euro for the first half year of last year.

The Group result after taxes and minority interests came to -8.2
million Euro, after having stood at 9.3 million Euro in the same period of

last year.

Balance sheet figures per April 30, 2008

Group equity (not including minority interests) at the end of the second
quarter came to 78.7 million Euro, some 2.6 million Euro less than the
value recorded at the end of fiscal year 2006/2007. The economic
equity ratio (not including minority interests but including the




convertible bonda 2003/2013 with the fixea conversion rate) came to
19.0% after a ratio of 19.5% as of October 31, 2007.

» As a result of lower liquidity and higher financial liabilities the net debt
of the ESCADA Group (interest-bearing debt less liquid assets, and not
including outstanding non-interest-bearing convertible bonds) increased
from 174.6 million Euro per April 30, 2007 to 194.8 million Euro per
April 30, 2008.

Outlook for full fiscal year 2007/2008

As already communicated on June 20, 2008 ESCADA is downgrading its sales
and earnings expectations for fiscal year 2007/2008. Instead of approximately
51 miilion Euro EBITDA the Board of Management expects to see an EBITDA
of around 37 million Euro. From today's perspective the Group's result after
taxes is going to be negative. Consolidated sales for 2007/2008 are expected

to decline by a low double-digit percentage point.

For further information:

Financial press: Investor Relations:
Frank Elsner Kommunikation fiir Unternehmen GmbH Viona Brandt, ESCADA
Phone: +49 - 5404 - 91 92 0 Phone: +49 89 9944 1336
Fax: +49 — 5404 — 91 92 29 Fax: +49 89 9944 1650

Mail: info@elsner-kommunikation.de Mail: viona.brandt@de.escada.com




ESCADA Group at a glance

Income statement

(Figures according to IFRS/IAS)

in million Euro HY1 HY1 Q2 Q2
2007/2008 | 2006/2007 | 2007/2008 | 2006/2007

Group sales’ 295.8 344.3 163.7 183.1
» ESCADA 198.5 230.3 101.9 118.8
+ PRIMERA 107.4 126.0 55.2 69.3
Gross profit 192.6 215.6 96.8 107.7
Gross profit in % 65.1 62.6 63.0 58.8
Operative costs? 185.2 186.8 90.1 95.6
Other operating income 11.9 8.8 5.8 3.9
Earnings before interest, taxes, 19.3 37.6 12.5 16.0
depreciation and amortization

(EBITDA)

o ESCADA 16.1 25.9 10.5 9.9
¢ PRIMERA 3.2 11.7 20 6.1

One-time expenses -1.1 0.0 -1.1 0.0
Financial results -10.0 -8.8 -5.4 -4.5
Earnings before taxes (EBT) -1.7 18.9 21 6.3
Earnings after taxes and Third Party -8.2 93 -4.3 24
shares

Earnings per share in € (undiluted) -0.48 0.55 -0.25 0.14
Weighted number of issued no-par shares 16.964.717 16.846.360
! Consolidated, without Group-intemal sales
2 aggregate of personnel expenses and other operating expenses

Balance sheet

in million Euros April 30, 2008| Oct. 31, 2007 | April 30, 2007

Balance sheet total 416.0 430.1 425.2

Inventories 103.4 90.8 87.0

Equity” 78.7 81.3 120.0

Net debt 194.8 164.7 174.6

without minority interests
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ESCADA GROUP

The first six months of fiscal year 2007/2008
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Key figures for ESCADA-Group (IAS/IFRS)

in million Euro 6 months 6 months
2007/2008| 2006/2007
Sales 295.8 344.3
ESCADA brand 198.5 230.3
PRIMERA 107.4 126.0
Consolidation -10.1 -12.0
Gross profit as % of sales 65.1 62.6
ESCADA brand 67.5 64.4
PRIMERA 54.6 53.4
EBITDA 19.3 37.6
ESCADA brand 16.1 259
PRIMERA 3.2 11.7
Earnings before taxes -1.7 18.9
Consolidated profit/loss -8.2 9.3
Capital expenditures 9.8 10.3
Net debt {as of April 30) 194.8 174.6
Employees (as of April 30) 4,154 3,955
Stock price in Euro (as of April 30) 12.50 36.35
Earnings per stock
6 months 6 months
2007/2008 | 2006/2007
Group profit in million Euro -8.2 9.3
Weighted number of issued no-par 16,964,717 | 16,846,360
stocks
Undiluted earnings per stock -0.48 0.55
in Euro
Weighted potential no-par stocks 262,341 335,698
from conversion of convertible bond
and stock options
Total weighted and potential no-par | 17,227,058 | 17,182,058
stocks
Fully diluted earnings per stock -0.47 0.54

in Euro

LR

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Gemany-Tel.: +49 (0) 89 9944-0-Fax: +49 (0) 89 9944-1111 2
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ESCADA Group Overview

ESCADA Group is a worldwide operative manufacturer for women’s luxury
fashion with a global presence in around 60 countries. The company is structured
into the business units ESCADA brand and PRIMERA.

The ESCADA brand includes the segments Fashion {(ESCADA Collection and
ESCADA Sport), Accessories (handbags, shoes and small leather goods) as well
as Licenses (fragrances, eyewear and kid's fashion). ESCADA stands for first-
class fabrics, exclusiveness, highest workmanship and wearing comfort as weli

as color and femininity.

The business unit PRIMERA includes the apriori, cavita and Laurél brands, and
the BiBA retail chain. They operate in the mid-price to high-end segment of the
fashion market.

Interim management report for ESCADA Group per April 30,

1. General Economic Conditions

The global economy remained on a growth course in the first few months of
2008, although as expected, it lost some of its momentum. The substantial rise in
the price of raw materials, the slowdown of the U.S. economy, and the ongoing
turbulence in the international financial markets — which became even more
acute in the first quarter of 2008 — siowed economic expansion worldwide.
However, also partly because of a mild winter, the economic performance of the
Euro Zone remained robust. For example, initial estimates indicate that gross
domestic product (GDP) in the 15 countries of the European currency area grew
2.2% from January through March, compared to the same quarter last year. But
only a small part of the increase was driven by consumer spending. The primary
engine behind growth in the Euro zone was the lively economy in Germany,
where GDP growth was calculated at 2.6% against the first quarter of 2007.

Sources: Deutsche Bundesbank, May 2008 Monthly Report, Eurostat Press
Release of June 3, 2008

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Gemany-Tel.: +49 {0) 89 9944-0-—Fax; +48 (0) 89 0944-1111

3




COULALA OIA THONULS TEPOTL LUV LU0

2. Conditions in the luxury goods market

The market environment for luxury goods lost momentum in 2008 because of
less dynamic economic growth worldwide and the crisis in the international
financial markets. Tendencies toward a recession in the United States had a
particularly adverse effect on consumers’ propensity to spend. In anticipation of a
downswing in business conditions for the industry, stock prices for leading luxury
goods companies (e.g. Bulgari, PPR} suffered significant declines since the
beginning of the year. Experts assume that the prosperous emerging economies
like China and India will be able to compensate for part of the economic
slowdown in the USA and in Europe as well. All the same, after years of dynamic
growth, ail agree that worldwide business conditions for luxury goods will cool.

3. Major events of the second quarter of 2007/2008

New Chairman of the Supervisory Board

On February 27, 2008, the Supervisory Board of ESCADA AG unanimously
elected Mr. Claus Mingers as its new Chairman. He succeeds Hans-Jérg Rudloff,
who resigned from the Board for personal reasons on December 4, 2007. Mr.
Mingers has been on the Company’s Supervisory Board since May 14, 2007, and
sat on the Executive Board of Douglas Holding AG as Vice-Chairman until
March 31, 2007.

Discussions with financial investor

On April 9, 2008, the Board of Management of ESCADA AG confirmed that Apax
Partners, an investment company, had been accorded a limited authorization to
examine the Company's business and financial condition. However, early that
same month Apax Partners informed the Board of Management that it would not
pursue plans further for investing in ESCADA AG. As reasons, it cited the latest
performance of ESCADA stock, and the weakness of the international financial
markets.

Revision of targets for fiscal year 2007/2008

Given a deteriorating market environment, and on the basis of the business
figures as of the end of March 2008, the Board of Management revised the
corporate targets for the current 2007/2008 fiscal year on April 8, 2008. The
revised expectations reflected the further deterioration of conditions in important

markets, especially the stronger tendency toward a recession in the USA. On

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.: +49 (0) B9 9944-0-Fax: +49 (0) 89 9944-1111 4
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June 20, 2008 the targets for the fiscal year were adjusted once more (see also
"Events subsequent to the reporting date").

Annual Shareholders’ Meeting

The Annual Shareholders’ Meeting of ESCADA AG was held in Munich on April
17, 2008. With 62.1% of the share capital as of the voting date in attendance, all
items on the agenda carried by majorities of more than 98%. The shareholders
elected Mr. Raffaello Napoleone to the Supervisory Board; he had been
appointed previously by the courts on September 7, 2007. Additionally, the
meeting approved authorized capital of 40.0 million Euro (the 2008/2013
Authorized Capital), together with an according amendment of the articles of
incorporation. The meeting also consented to the creation of a stock option plan
for Group management.

4. Overall assessment of the period under review

During the second quarter of fiscal year 2007/2008 (reporting date: October 31)
the business performance of ESCADA Group fell short of last year's level and
remained below expectations. This applied in particular to the result of the
PRIMERA business unit with the brands apriori, BiBA, cavita, and Laurél, which
are allocated in the fast fashion segment. On view of this development the Board
of Management revised its targets for fiscal year 2007/2008 once more
downwards on June 20, 2008,

5. Sales performance

During the first six months of fiscal year 2007/2008 the ESCADA Group
generated sales of 295.8 million Euro. This represents a decline of 14.1% from
the value for the comparable period last year (344.3 million Eurc). Currency
adjusted — that is on the basis of constant exchange rates — the minus in sales

came to 11.5%.

Sales at both the ESCADA and PRIMERA business units declined in the second
quarter and the first half year (see “Segment report”}.

Consolidated sales by region for the first six months of 2007/2008 were down by
9.4%, to 215.2 million Euro in Europe (same period last year: 237.5 million Euro).

The performance in key individual markets varied. There were declines in Spain,

ESCADA AG--Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.: +49 (0) 88 9944-0-Fax: +49 (0) 89 9944-1111

5




bR WA TS TPV WU T T EVD

France and ltaly, among others, but ESCADA remained on an unchanged growth

course in Russia.

Sales in North America for the first half were 45.1 million Euro, well below both
the prior year (62.5 million Euro; -27.8%) as well as the expectations. Currency-
adjusted the decline was 19.0%. The Group's first-half revenues in Asia were
35.5 million Euro, a 19.9% decline (first half of 2006/2007: 44.3 million Euro).
After currency adjustments, the decrease was 13.5%. Sales declines in Japan

and Hong Kong were partially countered by growth in the Korean market.

Sales development by regions and business units

in million
Euro
6 months 6 months Change 6 months Change
2007/2008 2006/2007 in%  2007/2008 in %
Currency
adjusted
Europe 215.2 237.5 94 215.9 -9.1
North America 45.1 62.5 -27.8 50.6 -19.0
Asia 355 443 -19.9 38.3 -13.5
Group total 295.8 344.3 -14.1 304.8 -11.5
Total ESCADA 198.5 230.3 -13.8 207.5 -9.9
Total
PRIMERA 107.4 126.0 -14.8 107.4 -14.8
Consolidation -10.1 -12.0 15.8 -10.1 15.8
Group total 295.8 344.3 -14.1 304.8 -11.5

ESCADA AG—Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.: +49 (0) 89 8944-0-Fax: +49 (0) 89 99441111
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6. Earnings performance

The Group's gross profit margin for the first six months came to 65.1%, which
is a plus 2.5 percentage points compared with the level recorded the same
period the year before (62.6%). This was due to the positive effect from an

increasing share of sales generated from the Group's own retail operations.

Most of the increase came from the ESCADA unit, but the PRIMERA business
unit also showed a slight plus in the gross profit margin (+1.2 percentage points).

The operating costs - personnel expenses plus other operating expenses -
totaled 185.2 million Euro for the first six months, which was 1.6 million Euro less
than the year before (186.8 million Euro). For the second quarter by itself,
operating costs were down by 5.5 million Euro against a year earlier, o
90.1 million Euro (vs. 95.6 million Euro). All of these savings were generated in
the ESCADA unit, while costs at PRIMERA remained constant for the quarter.

The other operating income for the first half year came to 11.9 million Euro well
above the 8.8 million Euro that was recorded for the same period the year before.
The increase is essentially the result of higher income generated from the
hedging of foreign currency transactions. Other operating income for the second
quarter was 5.8 million Euro {vs. 3.9 million Euro in the same quarter of
2006/2007).

For the fist half year of 2007/2008 the ESCADA Group reports consolidated
earnings before interest, taxes, depreciation and amortization (EBITDA) of
19.3 million Euro, compared to a of 37.6 million Euro for the same period one
year before (-48.7 %). Most of this substantial decrease came from the slow first
quarter, when EBITDA, at 6.8 million Euro, was 14.9 million Euro below the prior-
year figure. The second quarter EBITDA came to 12.5 million Euro, which was
merely 3.5 million Euro less than for the second quarter of fiscal year 2006/2007
{16.0 million Euro).

Depreciation and amortization for the first half came to 12.1 million Euro (H1
2006/2007: 9.9 million Euro).

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.: +49 (0} 89 9944-0-—Fax: +49 (0) 89 9944-1111
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Group earnings before interest and taxes (EBIT) for the first six months
amounted to 7.2 million Euro {First six months 2006/2007: 27.7 million Euro}. Of
this figure, the second quarter alone accounted for 6.4 million Euro {vs. 10.8

million Euro).

The net financial result for November 2007 through April 2008 was -10.0 million
Euro, and thus more than for the same period the year before (-8.8 million Euro).
This increase is due to the expansion of net debt in the wake of an increased
capital tied-up as well as the expenses incurred from the exercise of conversion
rights from the convertible bond 2003/2013.

The Group earnings before taxes (EBT) came to -1.7 mitlion Euro, compared
to 18.9 million Euro for the first half of last year. The Group closed the second
quarter with a profit before taxes of 2.1 million Euro {vs. previous year’'s quarier:

6.3 million Euro).

Tax expenses for the first half came to 6.7 million Euro, compared to 9.7 millicn

Euro in the first haif of the prior year.

The Group's result after taxes and minority interests for the first six months
came to -8.2 million Euro, compared to a profit of 9.3 million Eurc for the same
period of last year. The result after taxes reported for the second quarter is
negative at -4.3 million Euro (second quarter 2006/2007: 2.4 million Euro).

7. Asset position

As of April 30, 2008, the total assets of the ESCADA Group came to 416.0
million Eure, down by 14.1 million Euro from the value at the end of fiscal year
2006/2007 (430.1 million Euro).

On the assets side of the balance sheet, there were no significant changes in
noncurrent assets. They declined by 6.5 million Euro against the figure from
October 31, 2007, to 191.8 million Euro. Of this figure, deferred tax assets

decreased 4.9 million Euro because of consumption, to 44.4 million Euro.

Current assets at the end of the second quarter, at 224.2 million Euro, were 7.6
million Euro below the figure from the end of October 2007 (231.8 million Euro).

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.: +49 (0) 89 9944-0-Fax: +49 (0) 89 9944-1111
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Here inventories increased by 12.6 million Eurc to 103.4 million Euro, in part

because of reporting dates and in part because of insufficient sell-through at

ESCADA and PRIMERA. Cash and cash equivalents decreased by 15.2 million

Euro to 26.6 million Euro against the same period last year, primarily because of
‘ an increase in working capital.

‘ 8. Financial position

On the equity and liabilities side of the balance sheet, the Group's equity (not
including minority shareholders) decreased by 2.6 milion Euro against the
comparable reporting date, to 78.7 miilion Euro. Equity was positively affected by
the conversion of portions of the outstanding 2003/2013 convertible bond, which
| carries a fixed conversion ratio as well as the effects from foreign currency
‘ . translations. The economic equity ratio {not including minority interests but

including the convertible bond 2003/2013 with the fixed conversion rate) came to

19.0% after a ratio of 19.5% as of October 31, 2007.

The non-current liabilities rose slightly against the same period last year, by
3.4 million Euro, to 225.0 million Euro. They are still dominated by the 2005/2012
bond issue, with a nominal value of 200 million Euro; that was recognized at
194.8 million Euro per April 30, 2008.

Current liabilities at April 30, 2008, totaled 112.2 million Euro, down by 14.7
million Euro from the end of fiscal year 2006/2007. Financial liabilities increased
by 14.8 million Euro, to 20.9 million Euroc. By contrast, other current liabilities
. {-12.3 million Euro) and current provisions {(-12.1 million Euro) were down

significantly from the figures per October 31, 2007.

ESCADA Group's net debt (interest-bearing debt less liquid assets, and not
including outstanding non-interest-bearing convertible bonds) increased from
174.6 million Euro per April 30, 2007 to 194.8 million Euro per April 30, 2008, as

a result of lower liguidity and higher financia! liabilities.

9. Cash flow

For the first six months of fiscal year 2007/2008 the ESCADA Group reports a

negative cash flow from operating activities in the amount of 18.2 million Euro

ESCADA AG—Margaretha-Ley-Ring 1-85609 Aschheim/Gemmany—Tel.: +49 (0) 89 9944-0—Fax: +49 (0) 89 9944-1111
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(first half of 2006/2007: positive inflow of cash of 25.1 million Euro). The primary

factors behind the decrease were the significantly lower profit for the period and

the increase in working capital.

Investing activities used cash of 10.4 million Euro (vs. 8.8 million Euro used in

the same period last year).

The cash flow from financing activities was positive at 13.9 million Euro after

six months (against 2.8 million Euro for the same period last year), largely

because of an increase in current financial liabilities.

Totaling up the cash flows, and allowing for the effects of differences in foreign

exchange rates, the Group’s total cash and cash equivalents at the end of the

second quarter were down 15.2 million Euro from the beginning of the period.

10. Segment report
10.1 ESCADA

Sales and EBITDA

in miltion Euro

Sales
6 months 6 months
2007/2008 2006/2007

EBITDA
6 months 6 months
2007/2008 2006/2007

ESCADA Collection 114.6 138.9 12.4 18.4

ESCADA Sport 50.5 54.2 4.2 6.5

ESCADA Accessories 13.2 13.6 -2.4 2.3

ESCADA Licenses 04 1.2 3.1 31

Others 19.8 224 -1.2 0.2

Total ESCADA 198.5 230.3 16.1 25.9
Sales EBITDA

2. Quarter 2. Quarter
2007/2008 2006/2007

2. Quarter 2. Quarter
2007/2008 2006/2007

ESCADA Collection
ESCADA Sport
ESCADA Accessories
ESCADA Licenses
Others

Total ESCADA

56.8 68.5
26.9 29.5
7.0 6.4
0.2 0.5
11.0 13.9
101.9 118.8

7.1 8.0
3.4 1.7
-0.9 -1.3
1.1 1.7
-0.2 -0.2
10.5 9.9

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germmany-Tel.: +49 (0} 89 9944-0-Fax: +43 (0) 89 9944-1111
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The ESCADA business unit's sales for the first six months of 2007/2008 came to
198.5 million Euro, a 13.8% decrease against the same period a year earlier.
After currency adjustments, the decrease was 9.9%. For the second quarter, the
sales decrease was 14.2%, to 101.9 million Euro (after currency adjustments: -
10.4%).

The ESCADA Collection segment generated revenues of 114.6 million Euro for
the first half, down 24.3 million Euro from the same period of the prior year. A
particular factor here was the market's disappointing response to the FallWinter
2007 collection. On top of this, the full-price sell-through of the Cruise- and
Spring/Summer collections 2008 remained below their previous year levels.

First-half revenues were also down at ESCADA Sport (-3.7 million Euro),
ESCADA Accessories {-0.4 million Euro) and the ESCADA Licenses segment
(-0.8 million Euro).

EBITDA for the first half, at 16.1 million Euro, was down from the previous year's
equivalent of 25.9 million Euro (-37.8%). At 10.5 million Euro for the second
quarter EBITDA was only marginally better by 6.1% against the same quarter last
year (9.9 million Euro).

10.2. PRIMERA

Sales and EBITDA

in million Euro
Sales EBITDA

6 months 6 months 6 months 6 months

2007/2008 2006/2007 2007/2008 2006/2007

PRIMERA 107.4 126.0 3.2 1.7

Sales EBITDA
2. Quarter 2. Quarter 2. Quarter 2. Quarter
2007/2008 2006/2007 2007/2008 2006/2007

PRIMERA 55.2 69.3 2.0 6.1

Sales at the PRIMERA unit were 107.4 million Euro for the first half of
2007/2008, a decline of 14.8% from the value for the comparable period of
2006/2007 (126.0 million Euro). The principal reason for the decline in revenues

ESCADA AG-Margaretha-Ley-Ring 1-85600 Aschheim/Genmany-Tel.: +49 (0) 89 9944-0-Fax: +49 (0) 8% 9944-1111
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was the inadequate performance of the BiBA retail chain. However, steps were
taken immediately to reverse the current trend at BiBA.

Second quarter sales at the PRIMERA business unit, at 55.2 million Euro, were
down 20.3% from the equivalent quarter last year (69.3 million Euro).

Due to lower sales and a reduced gross profit margin the business unit’s EBITDA
for the first six months, at 3.2 million Euro, was down significantly from a year
earlier (11.7 million Euro). EBITDA for the second quarter came to 2.0 million
Euro {vs. 6.1 million Euro for Q2 2006/2007).

11. Capital expenditures

The ESCADA Group's capital expenditures for the first half were 9.8 million Euro,
down slightly from the 10.3 million Euro for the same period the year before. Of
this figure, the second quarter accounted for 6.7 million Euro (vs. 6.6 million
Euro).

Capital expenditures for the ESCADA business unit in the first half were 6.8
million Euro (vs. 8.2 million Euro). Expenditures were laid out primarily for the
ongoing modernization and reorientation of the Company’s own retail operations,
especially for the acquisition of franchise shops in Germany and in other

countries.

PRIMERA had capital expenditures of 3.0 milion Euro for the first half
(vs. 2.1 million Euro).

12. Employees

As of reporting date April 30, 2008, the ESCADA Group had a total of 4,154
employees. This figure represents an increase of 199 staff members against the
same date a year earlier, primarily as a result of the full consolidation of the
EPAS d.o.0. production company in Radgona, Slovenia, in the meantime.
Accordingly, the number of employees working outside Germany increased by
188 against the same date last year, to 2,114. The Group had 2,040 employees
in Germany as of the end of the second quarter, which are 11 more than at April
30, 2007.

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.; +49 (0) 89 9944-0-Fax: +49 (0) 89 9944-1111 1D
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13. Principal risks and opportunities

The ESCADA Group’'s risk profile for the months ahead following the end of the
second quarter of 2007/2008 largely conforms to the estimates in the
consolidated financial statements at October 31, 2007. The Annual Report for
fiscal 2006/2007 contains a detailed discussion of business risks and the Group's

risk management system.

The ESCADA Group's opportunity profile for the months ahead after the end of
the second quarter of 2007/2008 largely conforms to the estimates in the
consolidated financial statements at October 31, 2007. The annual report for
fiscal 2006/2007 contains a detailed discussion of opportunities.

14. Significant events subsequent to the reporting period

Early extension of the eyewear license

On May 9, 2008 ESCADA AG anncunced that it would be extending the
successful cooperation in the eyewear segment with the Italian De Rigo Group
ahead of schedule and until 2013. The cooperation comprises the license for the
design, the production and distribution of eyewear under the brand name
ESCADA.

Revision of targets for fiscal year 2007/2008
On June 20, 2008 the Board of Management announced the renewed revision of
the targets for fiscal year 2007/2008. For further details please refer to the
chapter "Outlook for full fiscal year 2007/2008".

Decision on cash capital increases

On June 24, 2008 ESCADA AG announced that it had come to an agreement
with the Hamburg-based business families Wolfgang and Michael Herz for a
takeover of a significant minority interest in the company by means of two cash
capital increases.

The decision was taken for a cash capital increase of around 10% (tranche 1) of
the capital stock. This portion of the capital increase will be subscribed by two
companies of the business families Wolfgang and Michael Herz, at an issue price
of 14.00 Euro per share and at the exclusion of the other shareholders’

preemptive rights for this portion of the capital increase.

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel.: +49 (0) 89 9944-0-Fax: +43 (0) 89 9944-1111
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The new shares from tranche 2 of the cash capital increase will be offered to

existing shareholders for subscription also at an issue price of 14.00 Euro per

share. The subscription ratio is 2 for 19; in other words, 2 new shares can be

subscribed for every 19 shares of ESCADA stock held by shareholders. There

are no plans for subscription rights to be traded. Over and above the exercise of
‘ all subscription rights which they will hold, the companies of the business families
i Wolfgang and Michael Herz have pledged irrevocably to subscribe all other

shares of tranche 2 whose subscription rights have not been exercised in the
‘ allocated exercise period.

The capitai measures under tranche 1 and 2 will generate a net cash-in of
50 million Euro after transaction costs. The number of ESCADA AG shares will

. increase from approximately 17.19 million shares to approximately 20.90 million
shares as a result of the capital increase.

Agreement on new credit line

Additionally, ESCADA AG has agreed with one of the firm's bank on an 90 million
Euro credit facility with a term until December 31, 2009 that will replace the
existing 90 million Euro syndicated credit facility, which is due to lapse at the end
of 2008.

Changes to Board of Management and Supervisory Board

On June 24, 2008 ESCADA AG announced that the Board of Management

members Mr. Jean-Marc Loubier and Ms. Beate Rapp are leaving the Board of
. Management of ESCADA AG by mutual consent, effective June 30, 2008. The

Supervisory Board appointed Dr. Bruno Sélzer and Dr. Werner Lackas as

members of the Board of Management effective as of July 1, 2008. Dr. Salzer

was additionally named the new CEO.

As a further consequence of the planned changes in ownership, Wolfgang Herz
and Dr. Reinhard Péllath, a Munich attorney, are set to join the Supervisory
Board of ESCADA AG. In the same context Dr. Martin Kuhn resigned his post on
the Supervisory Board on June 24, 2008 with immediate effect. Prof. Dr. Péllath
will assume the Chair of the Supervisory Board from Claus Mingers, who will

remain a member of the Supervisory Board.

ESCADA AG—Margaretha-Ley-Ring 1-85609 Aschheim/Gemany-Tel.: +49 (0) 89 9944-0-Fax: +43 (0) 89 9944-1111 14

D



e W A PR  WAA T 2 AL &V T W)

15. Qutlook for full fiscal year 2007/2008

Given the business performance of the first six months the Board of Management
once more revised its sales and earnings expectations for fiscal year 2007/2008
downwards. Instead of approximately 51 million Eure EBITDA the Board of
Management expects to see an EBITDA of around 37 million Euro. From today's
perspective the Group's result after taxes is going to be negative. Consolidated
sales for 2007/2008 are expected to decline by a low double-digit percentage
point.

Munich, in June 2008

ESCADA AG

The Board of Management

ESCADA AG-Margaretha-Ley-Ring 1-85603 Aschheim/Germany-Tel.: +49 (0) 89 9944-0—Fax: +49 (0) 89 9944-1111 4§




Responsibility statement by Board of Management of ESCADA AG
for the first half year of fiscal year 2007/2008 according to sec. 264
para. 2 sentence 3, sec. 289 para. 1 sentence 5 HGB (German

Commercial Code)

To the best of our knowledge, and in accordance with the applicable reporting
principles for interim financial reporting, the interim consolidated financial
statements give a true and fair view of the assets, liabilities, financial position and
profit or loss of the Group, and the interim management report of the Group
includes a fair review of the development and performance of the business and
the position of the Group, together with a description of the principal opportunities
and risks associated with the expected development of the group for the

remaining months of the financial year.

Munich, June 26, 2008

ESCADA AG

signed by

Jean-Marc Loubier Markus Schiirholz Beate Rapp
CEO CFO COO

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany—Tel.: +49 (0) 89 9944-0-Fax: +49 (0) 89 9944-1111
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ESCADA GROUP CASH FLOW STATEMENT

in milion Euros

6 months € months
2007/2008  2006/2007
Cash flows from operating activities
Consolidated result before taxes -1.7 18,9
Adjustrents for:
Depreciation of property, plant and equipment and intangible assels 12,1 9.9
Financial result 10,0 8,8
Decreasefincrease long-term provisions -0.,8 -0.2
Other non-cash expenses and income 4.8 28
Gross cash flow 24,4 40,2
Decrease in short-term provisions -10,7 -5,4
Loss from the disposal of fixed assets 0.1 0.4
Increasefdecrease in inventories, trade accounts receivable
and other assets -10.2 838
Decrease in trade accounts payable
and other liabilities -14,1 -11,7
Cash and cash equivalents generated by operating activities 10,5 323
Interest paid -7.8 -7
Interest received 05 0,4
Income taxes paid and received -0,4 0.5
Net cash and cash equivalents from operating activities -18,2 251
Cash flows from investing activities
Expenditures for capital expenditures in intangible assets
and property, plant and equipment -9.8 -10.3
Other expenditures/repayments of financial assets -0.6 0,5
Net cash and cash equivalents from investing activities -10,4 9,8
Cash flows from financing activities
Payments for liabilities from finance leasing -1,2 0.8
Proceeds from borrowings 15,1 36
Net cash and cash equivalents from financing activities 13,9 2,8
Net decreasefincrease in cash and cash equivalents 14,7 181
Effect of exchange rate changes -0,5 0,3
Cash and cash equivalents at the beginning of period 41,8 201
Cash and cash equivalents at the end of perlod 26,6 379
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Notes on ESCADA Group per April 30, 2008

1. Accounting and reporting principles

The consolidated interim financial statement of ESCADA AG per April 30, 2008
were prepared like the consolidated interim financial statement per April 30, 2007
and consolidated annual financial statement per October 31, 2007, in accordance
with International Financial Reporting Standards (IFRS) and their interpretations
in effect as of the applicable reporting date. The rules and regulations under |IAS

34 regarding interim reporting statements found particular application.

The reporting, valuation and consolidation methods applied are the same as
those used in the consolidated interim financial statements as of April 30, 2007
and the consolidated annual financial statement as of October 31, 2007. In
compliance with IAS 1.91, we refer to the Notes to the consolidated annual
financial statement as of October 31, 2007, where the principles applied are
explained in all due detail.

The interim annual financial statements presented herewith were not reviewed by

our independent auditors.

2. Scope of consolidation

In addition to the parent company, ESCADA AG, the consolidated Group covered
by the interim financial statements comprises 42 fully consolidated companies.
Newly added to the scope of consolidation through foundation is “ESCADA
Trading (Shanghai) Limited, Shanghai, China”.

3. Notes on related-party transactions
Members of the Board of Management and Supervisory Board as well as their
relatives are deemed to be related parties. There were no related-party

transactions in the period under review.

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany—Tel.: +49 (0) 89 9944-0—Fax: +49 (0) 89 9344-1111
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4. Share ownership and subscription rights of members of the governing boards

Share ownership of members of the governing boards (common stocks) per
April 30, 2008:

Board of Management:

Jean-Marc Loubier 3,000
BeateRapp e
Markus Schiirholz 2,000

Supervisory Board:

Rustam Aksenenko 4,512,453
Jean-Christophe Hocke 1,250
Claus Mingers 80,000

As of April 30, 2008, no portions in ESCADA’s convertible bond (DE0005568174)
or the ESCADA bond (X50215685115) were held by the members of the Board

of Management and the Supervisory Board.

As of April 30, 2008, members of the Board of Management held no stock
options (prior year: 0) and 73,333 stock appreciation rights {prior year: 65,000).
Additionally, members of the management of Group companies held no stock
options (prior year: 0) as well as 25,000 Stock Appreciation Rights (prior
year:47,500). Other members of management held 30,000 stock options {prior
year: 52,500) and 22,500 Stock Appreciation Rights (prior year: 5,000).

ESCADA AG-Margaretha-Ley-Ring 1-85609 Aschheim/Germany-Tel. +48 (0) 89 9944-0-Fax: +49 (0) 89 9944-1111 4 g




Financial calendar
Interim report, Nine Months 2007/2008

Preliminary Key Figures Fiscal Year 2007/2008

For further information

Investor Relations

Viona Brandt

ESCADA AG

Tel: 49-89-9944 13 36

Fax: 49—-89-9944 16 50

Mail: viona.brandt@de.escada.com
http://investor-relations.escada.com

Financial and Business Press
Frank Elsner
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September 23, 2008

December 18, 2008

Frank Elsner Kommunikation fir Unternehmen GmbH

Tel:49-5404-91920
Fax: 49-~54 04 — 9192 29
Mail: info@elsner-kommunikation.de

Contact for private shareholders
Mail: escada@aktionaersinfo.de

This report is also available in German.
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