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(Note) Amounts less than one million ven have been omitted.
1. Consolidated Financial Results {for the fiscal year ended March 31, 2008)

(1) Operating Results (Millions of yen, except per share data and percentages)
Ordinary Income Ordinary Profit Net Income
Fiscal Year
ended March 31, 2008 ¥4,623,545 18.5 % ¥ 831,160 4.1% ¥ 461,536 4.6 %
ended March 31, 2007 3,901,259 5.3 798,610 (17.1) 441,351 {35.7)
Net Income Net Income Return on Ordinary Profit Ordinary Profit on
per Share ‘per Share (Diluted) Net Assets on Total Assets Ordinary Income
Fiscal Year
ended March 31, 2008 ¥ 59,298.24 ¥ 56,657.4] 13.2% 0.8% 18.0 %
ended March 31, 2007 57,085.83 51,494.17 131 0.8 20.5

Notes: 1, Equiry in eamings (losses) of affiliates
(a) for the fiscal year ended March 31, 2008: ¥ (41,760) million  (b) for the fiscal year ended March 31, 2007: ¥ (104,170} million
2. Percentages shown in Ordinary Income, Ordinary Profit and Net Income are the increase {decrease} from the previous fiscal year.

(2) Financial Position {Millions of yen, except per share data and percentages})
Total Assets Net Assets Net Assets Ratio | Net Assets per Share Capital Ratio
March 31, 2008 ¥ 111,955,918 ¥ 5,224,076 32% ¥ 424,546.01 (Preliminary) 10.55 %
March 31, 2007 100,858,309 5.331,279 39 469,228.59 11.31

Notes: 1. Stockholders’ equity
(a) as of March 31, 2008: ¥ 3,578,326 million  (b) as of March 31, 2007: ¥ 3,922,986 million
2. Net Assets Ratio = {(Net assets ~ Stock acquisition rights — Minority interests) / Toral assets} X 100
3. Capital Ratio is calculated using the method stipulated in “Standards for Bank Holding Company to Examine the Adequacy of its Capital Based
on Assets, ¢t¢. Held by It and Its Subsidiaries Pursuant to Article 52-25 of the Banking Law” (Notification 20 tssued by the Japanese Financial
Services Agency in 2006).

(3) Cash Flows (Millions of yen)
Cash Flows from Cash Flows from Cash Flows from Cash and Cash
Operating Activities Investing Activities Financing Activities Equivalents at year-end
Fiscal Year
ended March 31, 2008 ¥ 5,782,588 ¥ (5,086,559) ¥ 102,112 ¥2,736,752
ended March 31, 2007 (6,760.740) 4,769,454 (1.244,945) 1,927,024
2. Dividends on Common Stock (Millions of yen, excepl per share data and percentages
Dividends per Share Total Dividends Dividend Ratio of Dividends
Interim | Year-End { Anmnual {Annual) Payoul Ratio to Net Assets
Fiscal Year
ended March 31, 2007 Yy - ¥ 7.000 ¥ 7,000 ¥ 53,660 12.5% 1.6 %
ended March 31, 2008 5,000 7,000 12,000 91,982 20.5 2.7
ending March 31, 2009 (Forecast) 7,000 7,000 14.000 109,512 233

Notes: 1. Dividend Payout Ratio and Ratio of Dividends to Net Assets are reported on a consolidated basis,
2. Dividends on unlisted preferred stock are reported on page 3.
3. Dividends per Share and Dividend Payout Ratio for the fiscal year ending March 31, 2009 do not reflect the stock split thai SMFG announced
today. For more details, please refer to page 3.

3. Earnings Forecast on a Consolidated Basis (for the fiscal year ending March 31, 2009)
(Millions of yen, except per share data and percentages)

. . Net Income

Ordinary Income Ordinary Profit Net Income per Share
Six Months ending September 30, 2008 ¥ 1,850,000 (11.0)% | ¥380,000 7.6% ¥210,000 23.1% ¥ 26,592.80
Fiscal Year ending March 31, 2009 3,900,000 ({15.6) 850,000 23 480,000 4.0 60,878.65

Notes: §. Percentages shown in Ordinary Income, Ordinary Profit and Net Income are the increase {decrease) from the results of the previous fiscal year.
2. Forecast on Net Income per Share for the fiscal year ending March 31, 2009 does not reflect the stock split that SMFG announced today. For
more details, please refer to page 3.




4. Other Information
(1) There was no change in significant consolidated subsidiary in the fiscal year

(2) Change in significant accounting principles, policies and presentation
(a) There was a change due to revision of accounting standards.
(b) There was a change due to other reason.

(Note) The details are reported in 4. (4} and (10} of “Significant Accounting Policies for Consolidated Financial Statements” (page 16 and 17),

*Application of New Accounting Standards™ (page 19) and “Change of Presentation” (page 19).

(3) Number of common stocks issued
(a) Number of shares issued (including treasury shares)

(i) as of March 31, 2008: 7,733,653 shares (ii) as of March 31, 2007: 7,733,653 shares
{b) Number of treasury shares
{1) as of March 31, 2008: 168,997 shares (i) as of March 31, 2007: 168,630 shares

(Note)} Number of shares used in calculating *“Net ircome per share” (on a consolidated basis) is reported on page 41.

[Reference] Parent Company Only Financial Information on a Nonconsolidated Basis

1. Nonconsolidated Financial Results {for the fiscal year ended March 31, 2008)

{1} Operating Results

{Millions of ven. except per share data and percentages)

Operating Income Operating Profit Ordinary Profit Net Income

Fiscal Year

ended March 31, 2008 ¥111,637 (70.3)% ¥ 105,391 (L. % ¥ 89063 (75.6)% ¥ 82975 {(17.2)%

ended March 31, 2007 376,479 578.6 372,838 61311 364,477 6552 363,535 3952

Net Income Net Income
per Share pet Share (Diluted)

Fiscal Year

ended March 31, 2008 ¥ 9.134.13 ¥ 9,133.76

ended March 31, 2007 46,326.41 41,973.46

{2) Financial Position

Noze: Percentages shown in Operating Income, Operating Profit, Ordinary Profit and Net Income are the increase (decrease) from the previons fiscal year.

(Millions of yen, except per share data and percentages)

Total Assets Net Assets Net Assets Ratio Net Assets per Share
March 31, 2008 ¥4,021.217 ¥ 2,968,749 73.8 % ¥339,454.71
March 31, 2007 3,959,444 2,997,898 75.7 342.382.75

Note: Stockhoiders’ equity

(a) as of March 31, 2008:

¥2,968.749 million

(b) as of March 31, 2007:  ¥2,997,898 million

2. Earnings Forecast on a Nonconsolidated Basis (for the fiscal year ending March 31, 2009)
(Millions of ven. except per share data and percentages)

Operating Income Operating Profit Ordinary Profit
Six months ending September 30, 2008 ¥ 49,000 104.7% ¥ 46,000 123.3% ¥ 36,000 208.9%
Fiscal year ending March 31, 2009 150,000 344 145,000 37.6 130,000 46.0

Net Income

Net Income per Share

Six months ending September 30, 2008
Fiscal year ending March 31, 2009

¥ 35,000
125,000

273.7%
50.6

¥ 3,802.92
14,636.07

Notes; 1, Percentages shown in Operating Income, Operating Profit, Ordinary Profit and Net Income are the increase {decrease) from the resulis of the
£ g P ] ry

previous fiscal year.

2, Forecast on Net Income per Share for the fiscal year ending March 31, 2009 does not reflect the stock split that SMFG announced today. For
more details, please refer to page 3.

This document contains certain forward-looking statements. Such forward-looking statements are not guarantees of future performance
and involve risks and uncentainties, and actual results may materiaily differ from those contained in the forward-locking statements as
a result of various factors,

The following items are among the faciors that could cause actual results to differ materially from the forward-looking statements in
this document: business conditions in the banking industry, the regulatory environment, new legislation, competition with other
financia) services companies, changing technology and evolving banking industry standards and similar matters.




Dividends on Preferred Stock
(Millions of yen, except per share data)

Cash Dividends per Share Apggregate

Type Record Dare PJS:;T}EIH d Year-End Annual g?:.?;:;:sf

Fiscal year ended March 31, 2007 ¥ - ¥ 135,000 ¥ 135,000 ¥ 6,763

Preferred stock ({type 4) Fiscal year ended March 31, 2008 67,500 67,500 135,000 6,763
Fiscal year ending March 31, 2009 (forecast) 67,500 67,500 135,000 4,509

Fiscal year ended March 31, 2007 - 88,500 88,500 6,195

Preferred stock (type 6) Fiscal year ended March 31, 2008 44,250 44,250 88,500 6,195
Fiscal year ending March 31, 2009 (forecast) 44,250 44,250 88,500 6,195

Forecast on Common Stock Dividends for the Fiscal Year ending March 31, 2009
As announced on May 16, 2008, a 100 for | split of common stock will be implemented on the previous day of enforcement of the “Law
for Partial Amendment of the Laws Related to Transfer of Bonds, etc., to Streamline Settlement with respect to Transactions of Stock,
etc.” (“Stock Settlement Streamlining Law™).
Assuming that the stock split had been implemented at the beginning of the fiscal year, interim and year-end common stock dividends
per share for the fiscal year ending March 31, 2009 would be ¥70 each, and total annual dividends per share would be ¥140. Dividend
Payout Ratio on a consolidated basis would remain unchanged at 23.3%.

<Reference> Calculation for Indices
- Return on Net Assets (consolidated basis):
Net income - Dividends on preferred stock

{(Stockholders’ equity at beginning of year — Number of preferred stocks issued at beginning of year X Issue price)
+ {Stockholders’ equity at year-end — Number of preferred stocks issued at year-end X Issue price)} /2

100

- Dividend Payout Ratio (consolidated basis):
Dividends on common stock
Net income — Dividends on preferred stock

100

- Ratio of Dividends to Net Assets (consolidated basis):
Dividends on common stock
{{Stockholders’ equity at beginning of year — Number of preferred stocks issued at beginning of year X Issue price)
+ (Stockholders’ equity at vear-end — Number of preferred stocks issued at year-end X lssue price)} /2

100

- Forecasted Net Income per Share (consolidated basis):
Forecasted net income — Forecasted preferred stock dividends

Forecasted average number of common stocks during the period (excluding treasury stock)

(Note) Forecasted average number of common stocks during the period was calculated considering that acquisition rights granted to
preferred stock (5th series rype 4, 6th series type 4, 7th series type 4 and 8th series type 4) were exercised on April 30, 2008
and 157,151 shares of common stock were issued. The forecasted average numbers of common stock used in the above
formula are as follows:

Six months ending September 30, 2008: 7,695,615 shares
Fiscal year ending March 31, 2009; 7,708,711 shares

As announced on May 16, 2008, SMFG will implement a 100 for 1 common stock split that will be effective on the previous
day of enforcemeni of the Stock Settlement Streamlining Law. Forecasted Net Income per Share, which is calculated using the
forecasted average number of common stock as the denominator of the above formula assuming that the siock split had been
effective on April 1, 2008, would be as follows:

Six months epding September 30, 2008:  ¥265.93

Fiscal year ending March 31, 2009: ¥608.79

- Forecasted Net Income per Share (non-consolidated basis):
Forecasted net income — Forecasted preferred stock dividends
Forecasted average number of common stocks during the period {excluding treasury stock)

(Note) Forecasted average number of common stocks during the period was calculated considering that zcquisition rights granted to
preferred stock (5th series type 4, 6th series type 4, 7th series type 4 and 8th series type 4) were exercised on April 30, 2008
and 157.151 shares of common stock were issued. The forecasted average numbers of common stock used in the above
formula are as follows:

Six months ending September 30, 2008: 7,796,096 shares
Fiscal year ending March 31, 2009: 7,809,192 shares

As announced on May 16, 2008, SMFG will implement 2 100 for | common stock split that will be effective on the previous
day of enforcement of the Stock Settlement Streamlining Law. Forecasted Net Income per Share, which is calculated using the
forecasted average number of common stock as the denominator of the above formula assuming that the stock split had been
effective on April 1, 2008, would be as follows:

Six months ending September 30, 2008: ¥ 38.03

Fiscal year ending March 31, 2009: ¥146.36




1. Operating and Financial Review

1. Consolidated Operating Results for the Fiscal Year Ended March 31, 2008

(1) Operating Results

In fiscal 2007 ended March 31, 2008, SMFG endeavored to “strengthen targeted growth business areas” and “fortify
platform for supporting sustainable growth” as the first step toward achieving the goals of the medium-term management

plan titled “LEAD THE VALUE” Plan.

Ordinary income increased 18.5% to ¥4,623.5 billion. This was attributable mainly to increases in (a) interest income on
loans and discounts due to higher overseas lean balance and higher interest rates in Japan, (b) other operating income
reflecting a record of gains on sale of bonds and an increase in lease-related income as a result of mergers of leasing

subsidiaries.

Ordinary expenses increased 22.2% to ¥3,792.3 billion. This was attributable mainly to increases in (a) other operating
expenses reflecting an increase in lease-related expenses as a result of mergers of leasing subsidiaries, (b) credit cost

reflecting a sub-prime related losses and an unanticipated loss provision for loans to certain borrowers and (¢} other expenses

reflecting an impairment of holding stocks amid declining stock markets.
As a result, Ordinary profit amounted to ¥831.1 billion. Net income, after adjusting ordinary profit by extraordinary gains
or losses such as gains on change in equity due to merger of leasing subsidiaries, was ¥461.5 billion.

(2) Segment Information

The breakdown of Total assets and Ordinary income before elimination of intemal transactions is as follows:

Bv business
Ordinary income

Banking business 65%
Leasing business 20%
Other business 15%
Total assets
Banking business 92%
Leasing business 2%
Other business 6%
By Region
Ordinary income
Japan 83%
The Americas 7%
Europe and Middle East 5%
Asia and Oceania 5%
Total assets
Japan 34%
The Americas 7%
Europe and Middle East 4%
Asia and Oceania 5%

(3) Eamnings Forecast

(up 0 point from the previous fiscal year)
(up 1 point)
{down 1 point)

{down 1 point from the previous fiscal year-end}
(up 0 point)
(up 1 point)

(up 2 points from the previous fiscal year)
(down 0 point)

{up O point)

(down 2 points)

(down 3 points from the previous fiscal year-end)
(up 1 point}
{up 1 point)
(up 1 point)

SMFG has designated fiscal 2008 as the year for taking a step forward 1o accomplishing the medium-term management

plan, while coping with uncertainty in business environment. )
As for earnings forecast on a consolidated basis, Ordinary income, Ordinary profit and Net income are expected to amount
to ¥3,900 billion, ¥850 billion, and ¥480 billion, respectively.
On a non-consolidated basis, Qperating income, Operating profit, Ordinary profit and Net income are expected to amount
to ¥150 billion, ¥145 billion, ¥130 billion, and ¥125 billion, respectively.




2. Consolidated Financial Position as of March 31, 2008

(1) Assets and Liabilities
Deposits amounted to ¥72,690.6 billion, an increase of ¥534.4 billion from the previous fiscal year-end and Negotiable
certificates of deposit amounted to ¥3,078.1 billion, an increase of ¥488.9 billion.
Loans and bills discounted amounted to ¥62,144.8 billion, an increase of ¥3,455.5 billion, mainly due to an increase in
overseas lending to companies with high credit ratings and overseas project finance.
Total assets amounted to ¥111,955.9 billion, an increase of ¥11,097.6 biliton.

(2) Net Assets
Stockholders® equity amounted to ¥3,095.3 billion, an increase of ¥353.6 billion from the previous fiscal year-end, as a
result of recording net income. On the other hand, Net unrealized gains on other securities decreased ¥711 .4 billion to ¥550.6
billion. As a result, Net assets decreased ¥107.2 billion to ¥5,224.0 billion as compared with the previous fiscal vear-end,

(3) Cash Flows
SMFG generated ¥5,782.5 billion of “Cash flows from operating activities,” used ¥5,086.5 billion of “Cash flows from
investing activities,” and generated ¥102.1 billion of “Cash flows from financing activities.”
Consequently, Cash and cash equivalents amounted to ¥2,736.7 billion, an increase of ¥809.7 billion.

(4) Capital Ratio (preliminary)
Capital ratio was 10.55% on a consolidated basis.

3. Dividend Policy and Dividends for the Fiscal Years Ended March 31, 2008 and 2009

SMFG has a basic policy of increasing profit distribution stably and continuously through a sustainable growth of its
corporate value while enhancing its capital for maintaining financial soundness. Under the medium-term management plan
titled “LEAD THE VALUE" Plan, SMFG aims for realizing payout ratio of over 20% on a consolidated net income basis in
the fiscal year ending March 31, 2010 from the viewpoint of increasing return to shareholders.

In line with such policy, SMFG has determined to pay the following year-end dividends, considering the operating results
for the fiscal year ended March 31, 2008. Dividends on preferred stocks will be paid as prescribed.

Common stock
Year-end dividends ¥ 7,000 per share
Annual (of which ¥5,000 per share was paid as 12,000 (year-on-year increase by ¥5,000)
interim dividend)
[Dividend payout ratio {on a consolidated basis): 20.5%]
Preferred stock (type 4}
Year-end dividends ¥ 67,500
Annual {of which ¥67,500 per share was paid 135,000
as interim dividend)
Preferred stock (type 6)
Year-end dividends ¥44,250

Annual (of which ¥44,250 per share was paid 88,500
as interim dividend)

Under the above-mentioned policy, SMFG expects to increase return to shareholders and pay the following dividends for
fiscal 2008, considering the earnings forecast. Dividends on preferred stocks will be paid as prescribed.

Commeon stock ¥14,000 per share (year-on-year increase by ¥2,000)
[interim dividends] [7,000]

Preferred stock (type 4) ¥135,000 per share
(interim dividends] [67,500]

Preferred stock (type 6) ¥88,500 per share
finterim dividends] [44,250]




II. Overview of SMFG Group

SMFG group conducts primary banking business through the following financial services: leasing, securities, credit card
business, investment banking, loans and venture capital. SMFG has 268 consolidated subsidiaries and 74 companies

accounted for by the equity method.
* consolidated subsidiary  ** equity method affiliate

Principal subsidiaries
Domestic
* Sumitomo Mitsuj Banking Corporation
* THE MINATO BANK, LTD.
(Listed on the First Section of Tokyo Stock Exchange and Osaka Securities Exchange)
* Kansai Urban Banking Corporation
(Listed on the First Section of Tokyo Stock Exchange and Osaka Securities Exchange)
* The fapan Net Bank, Limited (Intemet banking)
* SMBC Guarantee Co., Ltd. (Credit guarantee)
Overseas
* Sumitomo Mitsui Banking Corporation Europe Limited
* Manufacturers Bank
* Sumitomo Mitsui Banking Corporation of Canada
* Banco Sumitomo Mitsui Brasileiro S.A.
* PT Bank Surmiormno Mitsui Indonesia

Banking
. business

Principal subsidiaries and affiliated companies

Domestic
Leasing * Sumitomo Mitsui Finance and Leasing Company, Limited
business | ** Sumitomo Mitsui Auto Service Company, Limited
Overseas

* SMBC Leasing and Finance, Inc.

Principal subsidiaries and affiliated companies
Sumitomo Domestic
Mitsui * Sumitomo Mitsui Card Company, Limited (Credit card services)
Financial | | * SAKURA CARD CO., Ltd. (Credit card services)
Group, Inc. * QUOQ Ine. (Consumer installment credit and credit card services)
* SMBC Consulting Co., Ltd. (Management consulting and information services)

* SMBC Finance Service Co., L1d. {Loans, factoring and coliecting agent)
* Financtal Link Company, Limited (Data processing service and consulting)
* SMBC Friend Securities Co., L1d. {Securities)
* The Japan Research Institute, Limited
(System development, data processing, management consulting and economic research)
* JRI Solutions Lid. (System development and daia processing)
* Sakura KCS Corporation (System engineering and data processing)
(Listed on: the Second Section of Osaka Secunties Exchange)
* Sakura [nformation Systems Co., Ltd. {System engineering and data processing)
** Promise Co., Lid. (Consumer finance) (Listed on the First Section of Tokyo Stock Exchange)
** At-Loan Co., Ltd. (Consumer finance)
** SANYOQ SHINPAN FINANCE CO,, LTD. (Consumer finance)
** POCKET CARD CO., LTD. (Credit card services)
{Listed on the First Section of Tokyo Stock Exchange and Osaka Securities Exchange)
** Central Finance Co., Limited {Consumer installment credit and credit card services)
(Listed on the First Section of Tokye Stock Exchange and Nagoya Stock Exchange)
** OMC Card, Inc. (Credii card services) (Listed on the First Section of Tokyo Stock Exchange)
** Daiwa Secunities SMBC Co. Ltd. (Securities and derivatives)
** NIF SMBC Ventures Co., Ltd. (Venture capital) (Listed on the JASDAQ Securities Exchange)
** Daiwa SB Investments Ltd. (Investment advisory and investment trust management)
** Sumitomo Mitsui Asset Management Company, Limited
(Investment advisory and investment frust management)

L Other
business

** Japan Pension Navigator Co., Ltd. (Operational management of defined contribution pension plans)
Overseas

* SMBC Capital Markess, Inc. (Derivatives and investments})

* SMBC Capital Markets Limited {Derivatives)

* SMBC Secunties, Inc. (Securities)

(Notes) 1. Sumitomo Mitsui Banking Corporation (*SMBC™), a consolidated subsidiary of SMFG, sold some of common stocks of Sakura Information
Systems Co., Ltd. ("SIS") to Osaka Gas Information System Research institute Co., Ltd. on April 1, 2008. As a result, SIS became an equity method
affiliate.

2. SMBC acquired common stocks of Japan Pension Navigator Co., Ltd. (“J-PEC") on April 1, 2008, As a result, J-PEC became a consolidated
subsidiary.

-6-




111, Management Policy

1. Our Mission
SMFG’s group-wide management philosophy is as follows:
- To provide optimum added value to our customers and together with them achieve growth
- To create sustainable shareholder value through business growth
- To provide a challenging and professionally rewarding work environment for our dedicated employees
In line with this philosophy, SMFG and the group companies will put their collective energy into becoming “a globally
competitive financial services group with the highest trust”.

2. Management Indices to be Achieved

SMFG has established a medium-term management plan, “LEAD THE VALUE" Flan, spanning the three years from fiscal
2007 and has set the following four management indices as the financial targets to be achieved in fiscal 2009, the final year

of the plan.
- Consolidated net income ¥650 billion
- Consolidated Tier ! ratio Approximately 8%
- Consolidated net income RORA * Approximately 1%

- Overhead ratio (SMBC non-consolidated basis) 40 - 45%
* Return on Risk-adjusted Assets
In addition, in order to increase return to shareholders, SMFG is aiming for a payout ratio of over 20% on a consolidated
net income basis in fiscal 2009. During the period of the plan, SMFG expects ROE to be 10 - 15% on a consolidated net
income basis.

3. Medium- to Long-term Management Strategy

In fiscal 2007, SMFG launched a medivm-term management plan, “LEAD THE VALUE” Plan, for the three years until
fiscal 2009 given the completion of repayment of public funds October 2006 and in response to the greatly changed business
environment, including the economic situation and competitive environment.

In the plan, the basic policy of SMFG is to aim for “a globally competitive financial services group with the highest trost”
by maximizing its strengths — “Spirit of Innovation,” “Speed” and “Solution & Execution.” Under this basic policy, SMFG
has set the following three goals.

1. Aim for top quality in growth business areas
2. Realize solid financial base as a global player
3. Increase return to shareholders

Under the plan, SMFG will implement strategic initiatives centered on “strengthening targeted growth business areas” and
“fortifying platform for supporting sustainable growth.”

(1} Strengthen targeted growth business areas
SMFG will focus on business areas with high growth potential and achieve top quality in such areas by creating added
values that exceed customers’ expectations, thereby realizing sustainable growth. SMFG will especially strengthen the
following seven growth areas.
A) Financial consulting for individuals
B) Solution providing for corporations
C) Focused business areas in global markets
D} Payment & setilement services, consumer finance
E) Investment banking and trust business
F) Proprietary investment
G) Credit derivatives, trading & distribution




(2) Fortify platform to support sustainable growth
SMFG will maximize its ability to provide added value by (a) implementing an internal business performance
evaluation system centered on medivm-term targets and strategic measures, (b) establishing a framework for developing
highly qualified professionals capable of challenging and achieving top quality in growth business areas, (c) reinforcing
IT and operational infrastructure to support SMFG’s business in a flexible manner, (d} strengthening compliance, and (¢)

improving ALM and risk management system.

SMFG and the group companies will make every effort to achieve the goals of the plan and cope with changes in
business environment properly in order to realize sustainable growth and higher corporate value.

4, Issues to be Addressed
In the recent business environment with the continuing turmoil in financial markets and the growing concemn over
slowdown of both foreign and domestic economies, SMFG has designated fiscal 2008 as the year for taking a step forward
to accomplishing the medium-term management plan, while coping with uncertainty in business environment. SMFG
continues to maximize its core strengths, “Spirit of Innovation,” “Speed” and “Solution & Execution,” and thereby
strengthen targeted growth business areas and fortify the platform for supporting sustainable growth.

(1) Strengthen targeted growth business areas

- “Financial consulting for individuals,” “Payment & settlement services, consumer finance”

For consumer customers, financial consulting business at Sumitomo Mitsui Banking Corporation (SMBC) will be
upgraded further.  SMBC will expand its product linewp to meet diversifying needs of #ts customers. Specifically,
SMBC started to sell six kinds of insurance products such as whole life, term and medical insurance, when fuli-range
sales of insurance products by banks were deregulated in December 2007. In addition, SMFG will fortify its lineup of
investment trusts, pension-type insurances and an asset management service in which customers entrust their investments
to SMBC Friend Securities. Also, SMBC will increase the number of financial consultants and enhance consultants’
skills through trainings, and expand various types of channels such as branches, SMBC consulting plazas and SMBC
consulting offices. i

Next, in credit card business, according to the strategy announced in February 2008, Central Finance, OMC Card and
QUOQ plan to merge in April 2009. Centered on the merged company and Sumitomo Mitsui Card, going forward,
SMFG group aims for establishing “the number one credit card group in Japan” by leveraging allied companies’ strength
to maximize top-line synergies and by seeking economies of scale. Also, collaborative business with Promise will be
further promoted through measures such as increasing the number of automatic contract machines in order to meet the
sound cashing needs of customers with a variety of life styles.

- “Solution providing for corporations,” *Investment banking and trust business”

For corporate customers, high quality solution will be provided further to meet customers’ diversified needs.
Specifically, SMBC will provide various financing techniques, such as syndicated loan and structured finance, and
financial solutions for solving clients” managerial issues, such as business expansion and reorganization through M&A,
through cooperation between marketing front and Corporate Advisory Division as well as collaboration with Daiwa
Securities SMBC. Meanwhile, SMBC will further strengthen coverage in business areas where needs of individual
customers and corporate customers co-exist, such as business succession consulting and workplace banking, through
cooperation between marketing offices and Private Advisory Dept. Also, SMBC will promote collaboration between
domestic and overseas channels through Global Advisory Dept. established in April 2008 and enhance solution providing
capability for customers’ needs of overseas expansion. Moreover, SMBC continues to strengthen measures in growth
business areas such as businesses with growth companies, public institutions and local financial institutions, and
environment-related businesses.

In Jeasing business, Sumitomo Mitsui Finance and Leasing was established through the merger of SMBC Leasing and
Sumisho Lease in October 2007, based on a sirategic alliance with SMFG and Sumitomo Corporation group.  Going
forward, Sumitomo Mitsui Finance and Leasing will provide more value added products and services leveraging the
know-how of bank related leasing and trading company related leasing. Also, group-wide solution providing such as IT
system development and IT consulting provided by JRI Solutions will be promoted further.



- “Focused business areas in global markets™

In global markets, SMFG designates Asia, expected to demonstrate a strong economic growth, as one of the most
important market, and established an Asia Pacific Division within SMBC in April 2008 in order to respond flexibly and
quickly to local business requirements in the region. Also, SMBC will strengthen initiatives in Asia by leveraging
strategic alliances with local banks, such as Vietnam Export Import Commercial Joint Stock Bank and First Commercial
Bank in Taiwan, agreed since last year. In addition, SMBC will further expand business franchises in growing market
such as Middle-East, and further strengthen specific products which SMBC has competitive advantages, such as project
finance and ship finance.

- “Proprietary investment,” “Credit derivatives, trading & distribution”

In “Proprietary investment” such as mezzanine, equity and fund investments, and in “Credit derivatives, trading &
distribution,” under which we structure and distribute various types of risk taken through businesses such as corporate
lending, SMFG will establish business platform to cope with changes in business environment flexibly and promply, and
capture business opportunities accurately.

(2) Fortify platform for supporting sustainable growth

SMFG continues to fortify its platform for supporting sustainable growth.

SMFG will further strengthen compliance through complying appropriately with both domestic and overseas laws and
regulations.  Also, SMFG will further strengthen function to reflect customer opinions and requests, thereby further
improving customer satisfaction and service quality.

In addition, SMFG will strengthen risk management framework complying with the Basel 1l accord, which came into
effect on March 31, 2007. Also, SMBC will enhance credit risk management further, through initiatives including the
establishment of Credit Monitoring Dept. in April 2008, which provides support and guidance on credit risk management
at corporate business offices.

Also, in the area of human resource management, SMFG will provide its dedicated and high motivated employees with
opportunities to challenge higher positions and to broaden their coverage, thereby establishing a platform to provide
customers with higher quality services.

Moreover, as one of our initiatives for becoming “‘a globally competitive financial services group with the highest
trust,” SMFG began considering future listing on the New York Stock Exchange.

With the aim of increasing return to shareholders, SMFG plans to increase dividend per common share for fiscal 2008
by ¥2,000 compared with the dividend paid for fiscal 2007, to ¥14,000. (of which ¥7,000 per common share will be paid
as interim dividend.) SMFG will continue to actively examine measures to further increase return to sharecholders
according to the progress in the medium-term management plan.

In fiscal 2008, through these initiatives, SMFG will take a step forward to accomplish the medium-term plan, and
further increase SMFG’s value to its customers, sharcholders, markets and society.




IV. Consolidated Financial Statements
Consolidated Balance Sheet
March 31, 2008

{Millions of yen)

Assets:
Cash and due from banks
Call loans and bills bought
Receivables under resale agreements
Receivables under securities borrowing transactions
Commercial paper and other debt purchased
Trading assets
Meoney held in trust
Securities
Loans and bills discounted
Foreign exchanges
Other assets
Tangible fixed assets
Buildings
Land
Construction in progress
Other tangible fixed assets
Intangible fixed assets
Software
Goodwill
Other intangible fixed assets
Lease assets
Deferred tax assets
Customers' liabilities for acceptances and guarantees
Reserve for possible loan losses
Tatal assets
Liabilities:
Deposits
Negotiable certificates of deposit
Call money and biils sold
Payables under repurchase agreemenis
Payables under securities lending transactions
Trading liabilities
Borrowed money
Foreign exchanges
Short-term bonds
Bonds
Due 1o trust account
Other liabilities
Reserve for employee bonuses
Reserve for executive bonuses
Reserve for employee retirement benefits
Reserve for executive retirement benefits
Reserve for reimbursement of deposits
Reserve under special laws
Deferred 1ax liabilities
Deferred tax liabilities for land revaluation
Acceptances and guarantees
Total liabilities
Net assets:
Capital stock
Capital surplus
Retained earnings
Treasury stock
Total stockholders' equity
Net unrealized gains on other securities
Net deferred losses on hedges
Land revaluation excess
Foreign currency translation adjustments
Total valuation and translation adjustments
Stock acquisition righis
Minority interests
Total net assets

Total liabilities and net assets
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5,017,325
595,802
357,075

1,940,170

1,153,070

4,123,611

7,329
23,517,501
62,144,874

893,567

4.951,587
820,411
235,729
463,225

3,755
117,700
332,525
141,419
178,645

12,460

1,425,097
985,528

4,585,141

(894,702)
311955918
72,690,624

3,078,149

2,638,142

1,832,467

5,732,042

2,671,316

4,279,034
301,123
769,100

3,969,308

80,796
3,916,427
29,267
1,171
38,701
7,998
10,417
1,118
52,046
47,446
4585141
106,731,842

1,420,877
57,826
1,740,610

(123.989)
3.095.324
550,648
(75,233)
34,910

(27,323)

483.002
43
1,645,705

5,224,076
111,955,918




Consolidated Statement of Income

Year ended March 31, 2008 (Millions of ven)
Ordinary income: 4,623,545
Interest income 2,145,451
Interest on loans and discounts 1,557,823

Interest and dividends on securities 333,255

Interest on call loans and bills bought 26,014

Interest on receivables under resale agreements 7,044

Interest on receivables under securities borrowing transactions 7,032

Interest on deposits with banks 101,120

Other interest income 113,160

Trust fees 3,752
Fees and commissions 704,283
Trading profits 469,571
Other operating income 1,212,635
Lease-related income 501,481
Installment-related income 344563

Other 366,590

Other income 87,850
Ordinary expenses: 3,792,384
Interest expenses 935,067
Interest on deposits 495,690

Interest on negotiable certificates of deposit 51,103

Interest on call money and bills sold 23,529

Interest on payables under repurchase agreements 7,404

Interest on payables under securities lending transactions 45,499

Interest on borrowed money 47.862

Interest on short-term bonds 4,105

Interest on bonds 50,945

Other interest expenses 168,926

Fees and commissions 92,289
Other operating expenses 1,392,089
Lease-related expenses 438,856
Installment-related expenses 310,644

Other 642,588
General and administrative expenses 978,896
Other expenses 394,041
Provision for reserve for possible loan losses 71,278

Other 322,763
Ordinary profit 831,160
Extraordinary gains 115,495
Gains on disposal of fixed asscts : 10,988
Collection of written-off claims 1,355
Gains on reversal of reserve for contingent liabilities from financial instruments transactions 18
Other extraordinary gains 103,133
Extraordinary losses 17,700
Losses on disposal of fixed assets 12,538

Losses on impairment of fixed assets 5,161
Provision for reserve for contingent liabilities from financial instruments transactions 0
Income before income taxes and minority interests 928,955

Income taxes

Current 103,900
Deferred 282,538
Minority interests in net income 80,980

Netincome 461.536
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Consolidated Statement of Changes in Net Assets

Year ended March 31, 2008 (Millions of yen)
Stockholders' equity
Total
Capital Capital Retained Treasury [stockholders'
stock surplus earnings stock equity
Balance at March 31, 2007 1,420,877 57,773 | 1,386,436 (123,454)] 2,741,632
Changes in the year
Cash dividends (110.215) (110,215)
Net income 461,536 461,536
Acquisition of own shares 901 (901)
Disposal of treasury shares 53 367 420
Increase due 1o increase in
subsidiaries 268 268
Increase due to decrease in
subsidiaries 7 7
Decrease due 1o increase in
subsidiaries (100) {100)
Decrease due to decrease 1n
subsidiaries {3) (3)
Transfer from land
revaluation excess 2,681 2,681
Net changes in the items
other than stockholders'
equity in the year
Net changﬁin the year — 53 354,173 (534) 353,692
Balance at March 31. 2008 1,420,877 57,826 | 1,740,610 (123,989)( 3,095.324
{Millions of yen)
WValuvation and translation adjustments
Net Total
unrealized Foreign valuation
gains on | Net deferred Land currency and Stock
other losses on | revaluation | translation | translation { acquisition| Minority | Total net
securities hedges excess adjustments | adjustments rights interests assets
Balance at March 31, 2007 1,262,135 (87,729) 37,605 (30,656)f 1,181,353 14| 1,408,279 | 5331279
Changes in the year
Cash dividends (110,215)
Net income 461,536
Acquisition of own shares (901)
Disposal of treasury shares 420
Increase due to increase in
subsidiaries 268
Increase due 10 decrease in
subsidiaries 7
Decrease due to increase in
subsidiaries (100)
Decrease due to decrease in
subsidiaries 3)
Transfer from land
revaluation excess 2,681
Net changes in the items
other than stockholders'
equity in the year (711.486) 12,495 {2.694) 3,333 (698,351) 29 217,426 (460,8935)
Net changes in the year (711,486) 12,495 (2,694) 3,313 (698,351} 29 237,426 (107,203)
Balance at March 31, 2008 550,648 (75.233) 34.910 {27.323) 483,002 43 | 1.645,705 | 5.224,076
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Consolidated Statement of Cash Flows

Year ended March 31, 2008 {Millions of yen)
1. Cash flows from operating activities:
Income before income taxes and minority interests 028,955
Depreciation of fixed assets 83,346
Depreciation of lease assets 403,775
Losses on impairment of fixed assets 5,161
Amortization of goodwill 10,520
Equity in (eamnings} losses of affiliates 41,760
Losses (gains) on sale of subsidiaries' shares and gains on change in equity of subsidiary 106
Net change in reserve for possible loan losses (26,197)
Net change in reserve for employee bonuses 1,289
Net change in reserve for executive bonuses 1,146
Net change in reserve for employee retirement benefits 2,178
Net change in reserve for executive retirement benefits . 295
Net change in reserve for reimbursement of deposits 10,417
Interest income (2,145,451)
Interest expenses 935,067
Net (gains) losses on securities 29,146
Net (gains) losses from money held in trust {227)
Net exchange {gains) losses . 355,913
Net (gains) losses from disposal of fixed asseis 1,550
Net {gains) Josses from disposal of lease assets (2,436)
Net change in trading assets {864,864)
Net change in trading liabilities 747,776
Net change in loans and bills discounted (3,372,601}
Net change in deposits 776,786
Nei change in negotiable centificates of deposit 497,697
Net change in borrowed money (excluding subordinated debt) B 333,136
Net change in deposits with banks (241,409)
Net change in call loans and bills bought and others 34,765
Net change in receivables under securities borrowing transactions 336,724
Net change in call money and bills sold and others 2,044,633
Net change in payables under securities lending transactions 4,215,699
Net change in foreign exchanges (assets) (14,713)
Net change in foreign exchanges (liabilities) (22,916)
Net change in short-term bonds (liabilities) 42,500
Issuance and redemption of bonds (excluding subordinated bonds) {220,801)
Net change in due to trust account 15,733
Interest received 2,146,724
Interest paid (924,191)
Other, net (326.054)
Subtotal 5,840,942
Income taxes paid (58.353)
Net cash provided by operating activitics 5,782,588
2. Cash flows from investing activities:
Purchases of securities (50,073,494)
Proceeds from sale of securities 35,004,774
Proceeds from maturity of securities 10,504,800
Purchases of money held in trust (5,378)
Proceeds from sale of money held in trust 796
Purchases of tangible fixed assets (71,301)
Proceeds from sale of tangible fixed assets 16,592
Purchases of intangible fixed assets (64,918)
Proceeds from sale of intangible fixed assets 252
Purchases of lease assets (457,070)
Proceeds from sale of lease assets 51,141
Proceeds from sale of stocks of subsidiaries 198
Purchases of stocks of subsidiaries (2.951)
Net cash nsed in investing activities (5,086,559)
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt 40,000
Repayment of subordinated debt (76,000)
Proceeds from issuance of subordinated bonds and bonds with steck acquisition rights 214,000
Repayment of subordinated bonds and bonds with stock acquisition rights (47,000)
Dividends paid (110,099)
Proceeds frotn minority stockholders 141,500
Dividends paid to minority stockholders (60,239}
Purchases of ireasury stock (901)
Proceeds from disposal of treasury stock 853
Net cash provided by financing activities 102,112
4. Effect of exchange rate changes on cash and cash equivalents (8.465)
5, Net change in cash and cash equivalents 789,676
6. Cash and cash equivalents at beginning of vear 1,927,024
7. Change in cash and cash equivalents due to merger of consolidated subsidiarics 1,183
8. Change in cash and cash equivalents due to newly consolidated subsidiaries 18,870

9. Change in cash and cash equivalents due to exclusion of conselidated subsidiaries (3)
10. Cash and cash equivalents at end of year 13 2,736,752
= = e




Significant Accounting Policies for Consolidated Financial Statements

1. Scope of consolidation
(1) Consolidated subsidiaries 268 companies
Principal companies: Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Manufactorers Bank
Sumitomo Mitsui Finance and Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
QUOQ Inc.
SMBC Fimance Service Co., Ltd.
SMBC Friend Securities Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc,

Changes in consolidated subsidiaries in the fiscal year ended March 31, 2008 are as follows:

Thirty-three companies including QUOQ Inc. were newly consolidated due mainly to an increase in shareholding ratio.
Seventy-six companies including MG Leasing Corporation were zalso consolidated due to a merger between SMBC
Leasing Company, Limited and Sumisho Lease Co., Ltd. .

Six companies including SMFG Corporate Recovery Servicer Co., Ltd. were excluded from the scope of consolidation
because they were no longer subsidiaries due to liquidation and other reasons. Also, sixteen companies including SMLC
ANTLIA CO., LTD. were excluded from the scope of consolidation and became unconsolidated subsidiaries that are not
accounted for by the equity method because they became operators of silent partnerships for lease transactions.

(2} Unconsoclidated subsidiaries
Principal company: SBCS Co., Ltd.

Two hundred and thirty-eight subsidiaries including SMLC MAHOGANY CQO., LTD. are operators of silent
partnerships for lease transactions and their assets and profits/losses do not belong to them substantially. Therefore, they
have been excluded from the scope of consolidation pursuant to Article 5 Paragraph 1 Item 2 of Consolidated Financial
Statements Regulations.

Other unconsolidated subsidiaries are also excluded from the scope of consolidation because their total amounts in
terms of total assets, ordinary income, net income, retained earnings and deferred gains/losses on hedges are so
immaterial that they do not hinder a rational judgment of SMFQG’s financial position and results of operations when
excluded from the scope of consolidation.

Information on the fourteen special purpose entities, which are not regarded as subsidiaries pursuant 1o Article 8
Paragraph 7 of the Financial Statements Regulations, is reported on page 37.

“Implementation Guidance on Disclosures about Certain Special Purpose Entities” (ASBJ Guidance No. 15, issued on
March 29, 2007} is effective from the fiscal year beginning on or after April 1, 2007, and SMFG has applied the guidance
from this fiscal year.

2. Application of the equity method
(1) Unconsolidated subsidiaries accounted for by the equity method 3 companies
Principal company: SBCS Co., Lid.

(2) Affiliates accounted for by the equity method 71 companies
Principal companies:  Sumitomo Mitsui Auto Service Company, Limited

Promise Co., Ltd.
Central Finance Co., Ltd.
OMC Card, Inc,
Daiwa Secunties SMBC Co. Ltd.
NIF SMBC Ventures Co., Ltd.
Daiwa $B Investments Lid.
Sumitomo Mitsui Asset Management Company, Limited

Changes in affiliates accounted for by the equity method in the fiscal year are as follows:

Twenty-five companies including Central Finance Co., Ltd. newly became affiliated companies accounted for by the
equity method due mainly to acquisition of shares.

Three companies including QUOQ Inc. were excluded from the scope of affiliated companies accounted for by the
equity method because they became consolidated subsidiaries. Ten companies including NIF Capital Management Co.,
Ltd. were also excluded due mainly to a merger.
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{3) Unconsolidated subsidiaries that are not accounted for by the equity method
Two hundred and thirty-eight subsidiaries including SMLC MAHOGANY CO., LTD. are operators of silent
partnerships for lease transactions and their assets and profits/losses do not belong to them substantially. Therefore, they
have not been accounted for by the equity method pursuant to Article 10 Paragraph 1 Item 2 of Consolidated Financial
Statements Regulations.

(4) Affiliates that are not accounted for by the equity method
Principal company:
Daiwa SB Investments (USA) Ltd.

Affiliates that are not accounted for by the equity method are also excluded from the scope of equity method because
their total amounts in terms of net income, retained eamings and deferred gains/losses on hedges are so immaterial that
they do not hinder a rational judgment of SMFG’s financial position and results of operations when excluded from the
scope of equity method.

3. The balance sheet dates of consolidated subsidiaries
{1) The balance sheet dates of the consolidated subsidiaries are as follows:

June 30 6 companies
July 31 2 companies
September 30 7 companies
October 31 2 companies
November 30 2 companies
December 31 122 companies
January 31 7 companies
February 29 6 companies
March 31 114 companies

(2) The subsidiaries whose balance sheet dates are July 31, September 30, November 30 and January 31 are consolidated after
the accounts were provisionally closed as of March 31 for the purpose of consolidation. In case of the subsidiaries whose
balance sheet dates are June 30, they are consolidated after the accounts were provisionally closed as of December 31 and
March 31. As for the subsidiaries whose balance sheet dates are October 31, their financial statements are consolidated
based on the provisional financial statements closed as of January 31 and March 31, respectively. The other companies are
consolidated on the basis of their respective balance sheet dates.

Appropriate adjustments are made for material transactions during the periods from their respective balance sheet dates
to the consolidated balance sheet date,

4. Accounting policies :
{1) Standards for recognition and measurement of trading assets/liabilities of trading assets/liabilities and trading profits/losses

Transactions for trading purposes {seeking gains arising from short-term changes in interest rates, currency exchange
rates, or market prices of securities and other market related indices or from variation among markets) are included in
“Trading assets” or “Trading liabilities” on the consolidated balance sheet on a trade date basis.

Securities and monetary claims purchased for trading purposes are stated at the fiscal year-end market value, and
financial derivatives such as swaps, futures and options are stated at amounts that would be settled if the transactions were
terminated at the consolidated balance sheet date.

Profits and losses on trading-purpose transactions are recognized on a trade date basis, and recorded as “Trading
profits” and “Trading losses.” Both accounts include interest received or paid during the fiscal vear. The year-on-year
valuation differences of securities and money claims are also recorded in the abeve-mentioned accounts. As for the
derivatives, assuming that the settlement will be made in cash, the year-on-year valuation differences are also recorded in
the above-mentioned accounts.

(2) Standards for recognition and measurement of securities

(a) Debt securities that consolidated subsidiaries have the positive intent and ability to hold to maturity are classified as
held-to-maturity securities and are carried at amortized cost (straight-line method) using the moving-average method.
Investments in unconsolidated subsidiaries and affiliates that are not accounted for by the equity method are carried at
cost using the moving-average method. Securities other than trading purpose securities, held-to-maturity securities and
investments in unconsolidated subsidiaries and affiliates are classified as “other securities” (available-for-sale securities).
Stocks in other securities that have market prices are carried at their average market prices during the final month of the
fiscal year, and bonds and others that have market prices are carried at their fiscal year-end market prices (cost of
securities sold is calculated using primarily the moving-average method). Other securities with no available market prices
are carried at cost or amortized cost using the moving-average method. Net unrealized gains (losses} on other securities,
net of income taxes, are inclueded in “Net assets.”

(b) Securities included in money held in trust are carried in the same method as in (1) and (2) {a) above.
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(3) Standards for recognition and measurement of derivative transactions

Derivative transactions, excluding those classified as trading derivatives, are carried at fair value, though some
consolidated overseas subsidiaries account for derivative transactions in accordance with their local accounting standards.

(4) Depreciation
(a) Tangible fixed assets and lease assets

Tangible fixed assets owned by Sumitomo Mitsui Financial Group, Inc. (“SMFG”) and its consolidated subsidiary,
Sumitomo Mitsui Banking Corporation (“SMBC”) are depreciated using the straight-line method. Equipments are
depreciated using the declining-balance method. The estimated useful lives of major items are as follows:

Buildings: 7 to 50 years
Equipment: 2 to 20 years

Other consolidated subsidiaries depreciate tangible fixed assets and lease assets primarily using the straight-line
method over the estimated useful lives of the respective assets and the straight-line method over the lease term based on
the residual value of assets at the end of the lease term, respectively.

In accordance with the amendment of the corporate tax laws in this fiscal year, the tangible fixed assets acquired on or
after April 1, 2007 are depreciated based on the depreciation method under the amended corporate tax laws. This
accounting change had no material impact on the consolidated financial statements of this fiscal year.

As for the tangible fixed assets acquired before April 1, 2007, from the fiscal year ended March 31, 2008, their residual
values are depreciated over five years using the straight line method after the fiscal year in which the depreciable limit is
reached. This accounting change had no material impact on the consolidated financial statements.

(b) Intangible fixed assets

Intangible fixed assets are depreciated using the straight-line method. Capitalized software for internal use owned by
SMEG and its consolidated domestic subsidiaries is depreciated over its estimated useful life (basically five years).

(5) Reserve for possible loan losses

Reserve for possible loan losses of major consolidated subsidiaries is provided as detailed below in accordance with the
internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy, special liquidation proceedings or similar legal proceedings
(""bankrupt borrowers™) or borrowers that are not legatly or formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers™), a reserve is provided based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from collateral and guaraniees.

For claims on borrowers that are not currently bankrupt but are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers™), a reserve is provided in the amount deemed necessary based on an overall solvency
assessment of the claims, net of the expected amount of recoveries from collateral and guarantees.

Discounted Cash Flows (“DCF”) method is used for claims on borrowers whose cash flows from collection of
principals and interest can be rationally estimated and SMBC applies it to claims on large potentially bankrupt borrowers
and claims on large borrowers requiring close monitoring that have been classified as “Past due loans (3 months or
more)” or “Restructured loans,” whose totat loans from SMBC exceed a certain amount. SMBC establishes a reserve for
possible loan losses using the DCF method for such claims in the amount of the difference between the present vatue of
principal and interest (calculated using the rationally estimated cash flows discounted at the initial contractual interest
rate) and the book value.

For other claims, a reserve is provided based on the historical loan-loss ratio.

For claims originated in specific overseas countries, an additional reserve is provided in the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent from these operating sections, audits their assessment. The
reserves are provided based on the results of these assessments.

Reserve for possible loan losses of other consolidated subsidiaries for general claims is provided in the amount deemed
necessary based on the historical loan-loss ratios, and for doubtful claims in the amount deemed uncolleciible based on
assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collateral and guarantees is deemed to be uncollectible and written off against the total
outstanding amount of the claims. The amount of write-off was ¥518,594 million.

(6) Reserve for employee bonuses

Reserve for employee bonuses is provided for payment of honuses to employees, in the amount of estimated bonuses,
which are attributable to the fiscal year.

(7) Reserve for executive bonuses

Reserve for executive bonuses is provided for payment of bonuses to executives, in the amount of estimated bonuses,
which are attributable to the fiscal year.

(8) Reserve for employee retirement benefits

Reserve for employee retirement benefits is provided for payment of retirement benefits to employees, in the amount
deemed accrued at the fiscal year-end, based on the projected retirement benefit obligation and the fair value of plan
assets at the fiscal year-end,
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Unrecognized prior service cost is amortized using the straight-line method, primarily over 9 years within the
employees’ average remaining service period at incurrence.

Unrecognized net actuarial gain (loss) is amortized using the straight-line method, primarily over 9 years within the
employees’ average remaining service period, commencing from the next fiscal year of incurrence.

(9) Reserve for executive retirement benefits
Reserve for executive retirement benefits is provided for payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at the fiscal year-end based on our internal regulations.

(10) Reserve for reimbursement of deposits

Reserve for reimbursement of deposits which were derecognized as liabilities under certain conditions is provided for
the possible losses on the future claims of withdrawal based on the historical reimbursement experience. Formerly,
deposits which were derecognized as liabilities were expensed when they were actually reimbursed. However, from the
fiscal year ended March 31, 2008, such reserve is provided in the estimated amount as described above in accordance
with the “Treatment for Auditing of Reserve under Special Taxation Measures Law, Reserve under Special Laws and
Reserve for Retirement Benefits to Directors and Corporate Auditors™ (JICPA Audit and Assurance Practice Committee
Report No.42) of April 13, 2007.

As a result, Ordinary profit and Income before income taxes and minority interests decreased by ¥10,417 million each
as compared with the former method.

(11) Reserve under special laws

Reserve under special laws is a reserve for contingent liabilities from financial instruments transactions of ¥1,118
million. This reserve is provided for compensation for losses from derivative transactions porsuant to Article 46-5 and
Article 48-3 of the Financial Instruments and Exchange Law.

Reserve for contingent liabilities from financial futures and securities transactions were formerly recognized in
accordance with Article 81 of the Financial Futures Transactions Law and Article 51 of the Securities and Exchange Law,
respectively. However, from the fiscal year ended March 31, 2008, reserve for contingent liabilities from financial
instruments transactions is stated in accordance with the enforcement of the Financial Instruments and Exchange Law on
September 30, 2007.

(12) Translation of foreign currency assets and liabilities
Assets and liabilities of SMFG and SMBC denominated in foreign currencies and accounts of SMBC overseas
branches are translated into Japanese yen mainly at the exchange rate prevailing at the consolidated balance sheet date,
with the exception of stocks of subsidiaries and affiliates translated at rates prevailing at the time of acquisition.
Other consolidated subsidiaries’ assets and liabilities denominated in foreign currencies are translated into Japanese
yen at the exchange rate prevailing at their respective balance sheet dates.

(13} Accounting method for lease transactions
Financing leases of SMFG and its consolidated domestic subsidiaries, excluding those in which the ownership of the
property is transferred to the lessee, are accounted for in the same method as operating leases.

(14) Standards for recognizing lease-related income and expenses on lease transactions
(a2) Recognition of lease-related income on lease transactions ‘
Primarily, lease-related income is recognized on a straight-line basis over the full term of the lease, based on the |
contractual amount of lease fees per month,
{b) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and installment-sales-related expenses are recognized on a due-date basis
over the full term of the installment sales,

(15) Hedge accounting
{(a) Hedging against interest rate changes

As for the hedge accounting method applied to hedging transactions for interest rate risk arising from financial assets
and liabilities, SMBC applies deferred hedge accounting.

SMBC applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No.24} to .
portfolio hedges on groups of large-volume, small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation, SMBC assesses the effectiveness of such hedges by classifying
the hedged items (such as deposits and loans) and the hedging instruments (such as interest rate swaps} by their maturity.
As for the portfolio hedges to fix cash flows, SMBC assesses the effectiveness of such hedges by verifying the correlation
between the hedged items and the hedging instruments,

As for the individual hedges, SMBC also assesses the effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit Committee Report No.24, SMBC discontinued the application of
hedge accounting or applied fair value hedge accounting to a portion of the hedging instruments using “macro hedge,”
which had been applied in order to manage interest rate risk arising from large-volume transactions in loans, deposits and
other interest-earming assets and interest-bearing liabilities as a whole using derivatives pursuant to “Temporary
Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in Banking
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Industry” (JICPA Industry Audit Committee Report No.15). The deferred hedge losses and gains related to such a portion
of hedging instruments are charged to “Interest income” or “Interest expenses” over a 12-year period (maximum)
according to their maturity from the fiscal year ended March 31, 2004. At the fiscal year-end, gross amounts of deferred
hedge losses and gains on “macro hedge” (before deducting tax effect) were ¥17,608 million and ¥13,358 million,
respectively,

(b) Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Report No.25) to
currency swap and foreign exchange swap transactions executed for the purpose of lending or borrowing funds in
different currencies.

Pursuant to JICPA Industry Audit Committee Report No.25, SMBC assesses the effectiveness of currency swap and
foreign exchange swap transactions executed for the purpose of offsetting the risk of changes in currency exchange rates
by verifying that there are foreign-currency monetary claims and debits corresponding to the foreign-currency positions.

In order to hedge risk arising from volatility of exchange rates for stocks of subsidiaries and affiliates and other
securities (excluding bonds) denominated in foreign currencies, SMBC applies deferred hedge accoynting or fair value
hedge accounting, on the conditions that the hedged securities are designated in advance and that sufficient on-balance
(actual) or off-balance (forward) liability exposure exists to cover the cost of the hedged securities denominated in the
same foreign currencies.

(c) Transactions between consolidated subsidiaries

As for derivative transactions between consolidated subsidiaries or internal transactions between trading accounts and
other accounts (or among internal sections), SMBC manages the interest rate swaps and currency swaps that are
designated as hedging instruments in accordance with the strict criteria for external transactions stipulated in JICPA
Industry Audit Committee Report No.24 and No.25. Therefore, SMBC accounts for the gains or losses that arise from
interest rate swaps and currency swaps in its eamings or defers them, rather than eliminating them.

Certain other consolidated subsidiaries apply the deferred hedge accounting or the special treatment for interest rate
swaps. A consolidated domestic subsidiary (a leasing company) partly applies the accounting method that is permitted by
“Temporary Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in
Leasing Industry” (JICPA Industry Audit Committee Report No.19).

(16) Consumption tax
National and local consumption taxes of SMFG and its consolidated domestic subsidiaries are accounted for using the
tax-excluded method.

5. Valvation of consolidated subsidiaries’ assets and liabilities
Assets and liabilities of consolidated subsidiaries including the portion attributable to minority shareholders are valuated
for consolidation at fair value when SMFG acquires their control.

6.  Amortization of goodwili
Goodwill on SMBC Friend Securities Co., Ltd., Sumitomo Mitsui Finance and Leasing Company, Limited and SMBC
Leasing Company, Limited is amortized using the straight-line method over 20 vears, 20 years and 5 years, respectively.
Goodwill on other companies is charged or credited to income directly when incurred.

7. Scope of “Cash and cash equivalents” on Consolidated Statement of Cash Flows

For the purposes of presenting the consolidated statement of cash flows, “Cash and cash equivalents” are cash on hand
and non-interest earning deposits with banks.
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<Application of New Accounting Standards>

(Accounting Practices for Tax Effect Accounting on Consolidated Financial Statements)

From this fiscal year, SMFG has applied Article 30-2 of the “Accounting Practices for Tax Effect Accounting on
Consolidated Financial Statements™ (JICPA Accounting Practice Committee Report No. 6, issued on March 29, 2007) to
sales of investments such as shares of subsidiaries within the group companies. As a result, net income decreased by
¥18.939 million compared with the former method.

(Accounting Standards for Financial Instruments)

Provisions on the scope of securities stipulated by regulations such as the “Accounting Standards for Financial
Instruments” (ASBJ Statement No. 10) and the “Accounting Practices for Financial Instruments” (JICPA Accounting
Practice Committee Report No. 14) were partially revised on June 15 and July 4, 2007, respectively, and became effective
from the fiscal year ending on and after the implementation day of the Financial Instruments and Exchange Law. SMFG,
accordingly, applied the revised accounting standards and practices from this fiscal year.

<Change of Presentation>

The Enforcement Ordinance of the Banking Law was revised on August §, 2007 and effective on and after September
30, 2007. “Provision for reserve for contingent liabilities from financial futures transactions™ and “Provision for reserve
for contingent liabilities from securities transactions,” which were reported in “extraordinary losses,” are reported as
“Provision for reserve for contingent liabilities from financial instruments transactions” from this fiscal year. Similarly,
“Gains on reversal of reserve for contingent liabilities from financial futures transactions” and “Gains on reversal of
reserve for contingent liabilities from securities transactions,” which were reported in “extraordinary gains,” are reported
as “Gains on reversal of reserve for contingent liabilities from financial instruments transactions” from this fiscal year.
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| Notes to Consolidated Balance Sheet |

1.

2.

9.

Amounts less than one million yen have been omitted.

Securities included stocks of unconsolidated subsidiaries and affiliates of ¥488,876 million and investments of ¥5,252
million.

Japanese government bonds and stocks as a sub-account of Securnities include ¥81,071 million of unsecured loaned
securities for which borrowers have the right to sell or pledge.

As for the unsecured borrowed securities for which SMBC has the right to sell or pledge and the securities which SMBC
purchased under resale agreements and borrowed with cash collateral, that are permitted to be sold or pledged without
restrictions, ¥1,758,728 million of securities are pledged, and ¥504,363 million of securities are held in hand as of the
consolidated balance sheet date.

Bankrupt loans and Non-accrual leans were ¥73,472 million and ¥607,226 million, respectively.

“Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Article 96-1-3 and 96-1-4 of the
Enforcement Ordinance No.97 of the Japanese Corporate Tax Law (issued in 1965) and on which accrued interest income is
not recognized as there is substantial doubt about the ultimate collectability of either principal or interest because they are
past due for a considerable period of time or for other reasons.

“Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans™ and loans
on which interest payments are deferred in order to support the borrowers’ recovery from financial difficulties.

Past due loans (3 months or more) totaled ¥26,625 million.
“Past due loans (3 months or more)” are loans on which the principal or interest is past due for three months or more,
excluding “Bankrupt loans” and “Non-accrual loans.”

Restructured loans totaled ¥385,336 million.

“Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g.
reduction of the original interest rate, deferral of interest payments, extension of principal repayments or debt forgiveness) in
order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” *“Non-accrual loans” and
“Past due loans (3 months or more).”

The total amount of Bankrupt loans, Non-accrual loans, Past due loans (3 months or more) and Restructured loans was
¥1,092,661 million. The amounts of loans presented in Notes 4 to 7 above are the amounts before deduction of reserve for
possible loan losses.

Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee Report
No.24. SMFG’s banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted,
documentary bills and foreign exchanges bought without restrictions. The total face value was ¥807,712 million.

Assets pledged as collateral were as follows:
(Millions of yen)
Assets pledged as collateral

Cash and due from banks ¥ 158,679
Trading assets 673,261
Securities 8,334,432
Loans and bills discounted 952,137
Other assets (installment account receivable etc.) 3,008
Liabilities corresponding to assets pledged as collateral
Deposits ¥ 25381
Call money and bills sold 1,135,000
Payables under repurchase agreements 1,714,479
Payables under securities lending transactions 5,379,076
Trading liabilities 150,283
Borrowed money 1,447,744
Other liabilities 14,499
Acceptances and guarantees 140,917

In addition, Cash and due from banks of ¥7,745 million, Trading assets of ¥601,560 million, Securities of ¥3,344,984
million, Commercial paper and other debt purchased of ¥427 million and Loans and bills discounted of ¥888,532 million
were pledged as collateral for cash settlements, variation margins of futures markets and certain other purposes.

Other assets include surety deposits and intangible of ¥85,979 million and variation margins of futures markets of
¥11,546 million.
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10. Commitment line contracts on overdrafts and loans are agreements to lend to customers up to a prescribed amount, as
long as there is no violation of any condition established in the contracts. The amount of unused commitments was
¥40,694,898 million and the amount of unused commitments whose original contract terms are within one year or
unconditionally cancelable at any time was ¥34,502,051 million. Since many of these commitments are expected 10 expire
without being drawn upon, the total amount of unused commitments does not necessarily represent actual future cash flow
requirements. Many of these commitments include clauses under which SMBC and other consolidated subsidiaries can
reject an application from customers or reduce the contract amounts in the event that economic conditions change, SMBC
and other consolidated subsidiaries need 1o secure claims, or other events occur. In addition, SMBC and other consolidated
subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracts, and
take necessary measures such as monitoring customers’ financial positions, revising contracts when need arises and securing
claims after contracts are made.

11. SMBC revaluated its own land for business activities in accordance with the “Law Concerning Land Revaluation” (the
“Law™) effective March 31, 1998 and the law conceming amendment of the Law effective March 31, 2001. The income
taxes corresponding to the net unrealized gains are deferred and reported in “Liabilities™ as “Deferred tax liabilities for land
revaluation,” and the net unrealized gains, net of deferred taxes, are reported as “Land revaluation excess” in “Net assets.”

Certain other consolidated subsidiaries revaluated their own land for business activities in accordance with the Law. The
income taxes corresponding to the net unrealized gains are deferred and reported in “Liabilities” as “Deferred tax liabilities
for land revaluation” and the net unrealized gains, net of deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

Date of the revaluation

SMBC:
March 31, 1998 and March 31, 2002

Certain other consolidated subsidiaries:
March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Law)

SMBC:
Fair values were determined by applying appropriate adjustments for land shape and timing of appraisal to the
values stipulated in Article 2-3, 2-4 or 2-5 of the Enforcement Ordinance of the Law Concerning Land
Revalvation (the Enforcement Ordinance No.119) effective March 31, 1998.

Certain other consolidated subsidianies:
Fair values were determined based on the values stipulated in Article 2-3 and 2-5 of the Enforcement Ordinance
No.118.

12.  Accumulated depreciation on tangible fixed assets and accumulated depreciation on lease assets amounted 10 ¥557,958
million and ¥2,356,863 million, respectively.

13.  Deferred gain on fixed assets deductible for tax purposes amounted to ¥66,936 million.
14, The balance of subordinated debt included in “Borrowed money” was ¥523,500 million.
15, The balance of subordinated bonds included in “Bonds™ was ¥2,281,432 million.

16. The amount guaranteed by banking subsidiaries to privately-placed bonds (stipulated by Article 2-3 of Financial
Instruments and Exchange Law) in “Securities” was ¥2,179,347 million.
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| Notes to Consolidated Statement of Incomd

1. Amounts less than one million yen have been omitted.
| 2. "Other income™ included gains on sales of stocks and other securities of ¥61,509 million.

3. “Other expenses” included write-off of loans of ¥141,750 million, losses on devaluation of stocks and other securities of
¥62,835 million, losses on delinquent loans sold of ¥35,300 million and equity in losses of affiliates of ¥41,760 million.

4. “Other extraordinary gains” included gains on change in equity due to mergers of subsidiaries of ¥103,133 million,

5. The difference between the recoverable amount and the book value of the following assets is recognized as “Losses on

impairment of fixed assets” and included in “Extraordinary losses™ in the fiscal year.
{Millions of yen}

i Area Purpose of use Type Impairment loss
Branches 4 branches ¥ 41
Tokyo metropolitan area | Idle assets 27 items Land and premises etc. 1.196
' Others 2 items 69
- Branches S branches . 298
Kinki area Tt aesets 18 Stems Land and premises etc. 3.086
Branches 9 branches . 17
Others Tdle acces 13 Stems Land and premises etc. 351

SMBC continuously manages every branch and determines its income and expenses. SMBC considers each branch as the
smallest unit of asset group for recognition and measurement of impairment loss. Fixed assets (such as corporate

headquarters facilities, training institutes, business and system centers, and health and recreational facilities) which do not
have identifiable cash flows are grouped with other assets. As for idle assets, impairment loss on each asset is measured
individually. At cther consolidated subsidiaries, a branch is generally considered as the smallest grouping unit.

In case investments in idle assets and branches (only idle assets in the case of SMBC) are not expected to be recovered,
SMBC and other consolidated subsidiaries reduced the book values to their recoverable amounts and recognized the relevant
losses as “losses on impairment of fixed assets,” which were included in “Extraordinary losses™ in the fiscal year.

Recoverable amounts are calculated mainly using net realizable value which is based on appraisal value in accordance
with the Real Estate Appraisal Standard less the expected sale costs.
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| Notes to Consolidated Statement of Changes in Net Assets |

1

2.

Amounts Jess than one million yen have been omitted.

Type and number of shares issued and treasury shares are as follows:

Number of shares Number of shares Number of shares | Number of shares
as of the previous increased in the decreased in the as of the fiscal
fiscal vear-end fiscal year fiscal vear vear-end
Shares issued
Common stock 7,733,653.77 - - 7,733,653.77
Preferred stock (1st series tvpe 4) 4175 - - 4,175
Preferred stock (2nd series type 4) 4,175 - - 4,175
Preferred stock (3rd series type 4) 4,175 - — 4,175
Preferred stock (4th series type 4) 4,175 - - 4,175
Preferred stock (5th series type 4) 4,175 - - 4175
Preferred stock (6th series type 4) 4,175 - - 4,175
Preferred stock (7th series type 4) 4,175 - - 4,175
Preferred stock (8th series type 4} 4,175 - - 4,175
Preferred stock (9th series type 4) 4,175 - - 4,175
Preferred stock (10th series type 4) 4,175 - - 4,175
Preferred stock (11th series type 4) 4,175 - - 4,175
Preferred stock (12th series type 4) 4,175 - - 4,175
Preferred stock (15t series type 6) 70,001 - - 70,001
Total 7,853,754.71 - - 7.853,754.77
Treasury shares
Common stock 168.630.95 (*1) 895.01 (*2) 52855 168,997.41
Total 168,630.95 895.01 528.55 168,997.41

(*) 1. Increase in number of reasury commeon shares;

* 895.01 shares due to purchase of fractional shares
2. Decrease in number of treasury common shares:

e 23455 shares due to sale of fractional shares and delivery of shares in connection with exercising of stock options
e 294 shares due to sale of shares of SMFG’s common stock owned by subsidiaries

Information on stock acquisition rights is as follows:

Number of shares Balance as of the
Detai) of stock Typeof | Previous Increase Decrease .
L . . Fiscal fiscal year-end
acquisition rights shares fiscal inthe fiscal | in the fiscal a
year-end | (Millions of yen)
year-end year year
Stock acquisition
SMFG rights as stock options ¥ -
Consolidated
subsidiaries 43
Total ¥ 43
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4.

Information on dividends is as follows;
1) Dividends paid in the fiscal year

(Millions of yen, except per share amount)

Date of Aggregate . (:Jash .
. Type of shares amount of dividends Record date Effective date
resolution dividends | per share
Ordinary Comimon stock ¥53,660 ¥ 7000 March 31, 2007 June 28, 2007
general Preferred stock (1st series type 4) 563 135,000 March 31, 2007 June 28, 2007
meeting of Preferred stock (2nd series type 4} 563 135,000 March 31, 2007 June 28, 2007
shareholders | Preferred stock (3rd series type 4) 563 135,000 March 31, 2007 June 28, 2007
held on Preferred stock {4th series type 4) 563 135,000 March 31, 2007 June 28, 2007
June 28,2007 | Preferred stock (5th series type 4) 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (6th series type 4) 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (7th series type 4) 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (8th series type 4) 563 135,600 March 31, 2007 June 28, 2007
Preferred stock (Sth series type 4) 563 135,600 March 31, 2007 June 28, 2007
Preferred stock (10th series type 4) 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (11th series type 4) 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (12th series type 4) 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (1st series type 6) 6,195 88,500 March 31, 2007 June 28, 2007
Meeting of Common stock ¥38,326 ¥ 5000 September 30, 2007 | December 7, 2007
Beard of Preferred stock (1st series type 4) 281 67,500 September 30,2007 | December 7, 2007
Directors held | Preferred stock (2nd series type 4) 281 67,500 September 30, 2007 | December 7, 2007
on November | Preferred stock (3rd series type 4) 281 67,500 September 30, 2007 | December 7, 2007
19, 2007 Preferred stock (4th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (5th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (6th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (7th series type 4) 281 67,500 September 30,2007 | December 7, 2007
Preferred stock (8th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (9th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (10th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (1 1th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (12th series type 4) 281 67,500 September 30, 2007 | December 7, 2007
Preferred stock (1st series type 6) 3,097 44,250 September 30, 2007 | December 7, 2007
(2) Dividends to be paid in the next fiscal year
{Millions of yen, except per share amount)
Dateof Aggregate Source R C.aSh .
resolution Type of shares amount of of dividends dividends Record date Effective date
dividends per share
Ordinary Commeon stock ¥53,655 Retained camings ¥ 7000 | March 21,2008 | June 27, 2008
general Preferred stock {15t series type 4) 281 Retained eamings 67,500 | March 31,2008 | June 27,2008
meeting of Preferred stock (2nd series type 4} 281 Retained eamings 67,500 | March 31,2008 | June 27,2008
shareholders Preferred stock (3rd series type 4) 281 Retained eamings 67,500 | March 31,2008 | June 27, 2008
1o be held on Preferred stock (4th series type 4) 281 Retained eamnings 67,500 | March 31, 2008 | June 27, 2008
June 27, 2008 Preferred stock (5th series type 4) 281 Retained eamnings 67.500 March 31,2008 | June 27, 2008
Preferred stock (6th series type 4) 281 Retained eamings 67,500 | March 31, 2008 | June 27, 2008
Preferred stock (7th series type 4) 281 Retained eamings 67,500 | March 31,2008 | June 27, 2008
Preferred stock (8th series type 4) 281 Retained eamings 67,500 | March 31, 2008 | June 27, 2008
Preferred stock (Sth series type 4) 281 Retzined eamings 67.500 | March31, 2008 | June 27, 2008
Preferred stock {10th series type 4) 281 Retained eamings 67,500 | March 31, 2008 | June 27,2008
Preferred stock (11th series type 4) 28t Retained eamings 67,500 | March 31,2008 | June 27, 2008
Preferred stock (12th series type 4) 281 Retained eamings 67,500 | March 31,2008 | June 27, 2008
Preferred stock (15t series type 6) 3,007 Retained eamings 44,250 | March 31,2008 | June 27,2008
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| Notes to Consolidated Statement of Cash Flows |

1. Amounts less than one million yen have been omitted.

2. Reconciliation of “Cash and due from banks” of the consolidated balance sheet to “Cash and cash equivalents™ at the fiscal

year-end is as follows:

March 31, 2008 (Millions of yen)
Cash and due from banks ¥ 5017325
Interest-earning deposits (2,280,573)
Cash and cash equivalents ¥ 2,736,752

3. Significant non-money transactions
(1) QUOQ Inc. and two other companies became consolidated subsidiaries of SMFG due to increases in voting rights. Their

major assets and liabilities are as follows:
{Millions of yen)

Assets ¥ 1,504,288
[Other assets] [548,428]
[Customers” liabilities for acceptances and guarantees] 891,593}

Liabilities ¥ 1,471,831
[Borrowed money] [436,628]

[891,593]

[Acceptances and guarantees]

(2) The major assets and liabilities which were acquired due to a merger between SMBC Leasing Company, Limited and

Sumisho Lease Co., Ltd. are as follows:
{Millions of yen)

Assets ¥ 1,392,490
[Lease assets] [632,224)
[Loans and bills discounted] [329,069]
Liabilities ¥ 1,249,703
[Borrowed money] {571,741] ‘
[393,000]

[Short-term bonds]

(3) SMBC Auto Leasing Company, Limited and one other company were excluded from the scope of consolidation due to a

merger with Sumisho Auto Leasing Corporation. Their major assets and liabilities are as follows;
(Millions of yen)

Assets ¥ 305,751
[Lease assets) [221,725]
Liabilities ¥ 289,379
[Borrowed money) [144,561]
{106,000]

[Short-term bonds)
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Year ended March 31, 2007

(Millions of yen)

Stockholders’ equity

Capital
stock

Capital
surplus

Retained
eamings

Treasury
stock

Total
stockholders'
equity

Balance at March 31, 2006

1,420,877

1,229,225

992,064 (4,393)

3,637,773

Changes in the year

Increase due to exchange
of shares

221,365

221,365

Cash dividends

(47,951)

(47,951)

Net income

441,351

441,351

Acquisition of own shares

(1,519,599)

Disposal of treasury shares

3,459

4,260

Retirement of treasury shares

(1,396,277

1,396,277

Increase due to increase of
subsidiaries

396

Increase due to decrease of
subsidiaries

22 e

Decrease due to increase of
subsidiaries

(16)

Decrease due to decrease of
subsidiaries

(5)

Transfer from land
revaluation excess

575

Net changes in the items
other than stockholders'
equity in the year

Net changes in the year

(1,171,452)

394,372 (119,061)

(896,141)

Balance at March 31, 2007

1,420,877

57,773

1,386,436 (123,454)

2,741,632

(Millions of yen)

Valuation and translation adjustments

Net
unrealized
gains on other
securities

Net deferred
losses on
hedges

Foreign
currency
translation
adjustments

[.and
revaluation
excess

Total
valuation and
translation
adjustments

Stock
acquisition
rights

Minority
Interesis

Total net
a556t5

Balance at March 31, 2006

819,927

38,173 (41,475}

816,625

1,113,025

5,567,424

Changes in the year

Increase due to exchange
of shares

Cash dividends

Net income

221,365

(47,951)

441,351

Acquisition of own shares

........

Dispasal of treasury shares

(1.519,599)

Retirement of treasury shares

Increase due 10 increase of
subsidiartes

Increase due to decrease of
subsidiaries

Decrease due 1o increase of
subsidiaries

Decrease due to decrease of
subsidiaries

Transfer from land
revaluation excess

Net changes in the items
other than stockholders'
equity in the year

442,207

(87,729)

(568) 10,818

364,728

295,254

659,996

Net changes in the year

442,207

(87,729)

(568) 10,818

364,728

295,254

(236,144)

Balance at March 31, 2007

1,262,135

(87,729)

37,605 {30,656)

1,181,353

1,408,275

5,331.279
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Comparative Consolidated Balance Sheets (Condensed)

{Millions of yen)

2008 2007 Change
March 31, (A) (B) (A-B)
Assets:
Cash and due from banks 5,017,325 4,036,856 980,469
Call loans and bills bought 595,802 1,107,078 (511,276)
Receivables under resale agreements 157,075 76,551 280,524
Receivables under securities borrowing transactions 1,940,170 2,276,894 (336,724)
Commercial paper and other debt purchased 1,153,070 963,916 189,154
Trading assets 4,123,611 3,277,885 845,726
Money held in trust 7,329 2,924 4,405
Securities 23,517,501 20,537,500 2,980,001
Loans and bills discounted 62,144,874 58,689,322 3,455,552
Foreign exchanges 893,567 881,436 12,131
Other assets 4,951,587 3,349,949 1,601,638
Tangible fixed assets 320,411 817,567 2,844
Intangible fixed assets 332,525 234,896 97,629
Lease assets 1,425,097 1,001,346 423,751
Deferred tax assets 985,528 887,224 98,304
Customers' liabilities for acceptances and guarantees 4,585,141 3,606,050 979,091
Reserve for possible loan losses (894,702) (889,093) {5,609)
Total assets 111,955,918 100,858,309 11.097.609
Liabilities:
Deposits 72,690,624 72,156,224 534,400
Negotiable certificates of deposit 3,078,149 2,589,217 488,932
Call money and bills sold 2,638,142 2,286,698 351,444
Payables under repurchase agreements 1,832,467 140,654 1,691,813
Payables under securities lending transactions 5,732,042 1,516,342 4,215,700
Trading liabilities 2,671,316 1,942,973 728,343
Borrowed money 4,279,034 3,214,137 1,064,897
Foreign exchanges 301,123 323,890 22,767)
Short-term bonds 769,100 439,600 329,500
Bonds 3,969,308 4,093,525 (124,217)
Dae to trust account 80,796 65,062 15,734
Other liabilities 3,916,427 2,981,714 934,713
Reserve for employee bonuses 29,267 27,513 1,754
Reserve for executive bonuses 1,171 - 1,171
Reserve for employee retirement benefits 38,701 34,424 47277
Reserve for executive retirement benefits 7,998 7,371 627
Reserve for reimbursement of deposits 10,417 - 10,417
Reserve under special laws 1,118 1,137 (19)
Deferred tax liabilities 52,046 50,953 1,093
Deferred 1ax liabilities for land revaluation 47,446 49,536 (2,090)
Acceptances and guarantees 4,585,141 3,606,050 979,091
Taotal liabilities 106,731,842 95,527,029 11,204,813
Total net assets 5,224,076 5,331,279 (107,203)
Total liabilities and net assets 111,955,918 100.858.309 11,097,609

(Note} Amounts less than one million yen have been omitted,

-27 -




Comparative Consolidated Statements of Income (Condensed)

(Millions of yen)

2008 2007 Change

Year ended March 31, {A) (B) (A-B)
Ordinary income: 4,623,545 3,901,259 722,286
Interest income 2,145,451 1,979,069 166,382

Interest on loans and discounts 1,557,823 1,375,851 181,972

Interest and dividends on securities 333,255 369,770 (36,515)
Trust fees 3,752 3,508 244
Fees and commissions 704,283 705,998 (1,715)
Trading profits 469,571 127,561 342,010
Other cperating income 1,212,635 1,003,632 209,003
Other income 87,850 81,489 6,361
Ordinary expenses: 3,792,384 3,102,649 689,735
Interest expenses 935,067 810,476 124,591

Interest on deposits 495,690 457,078 38,612
Fees and commissions 92,289 96,812 (4,523)
Trading losses - 1,936 (1,936)
Other operating expenses 1,392,089 1,004,370 387,719
General and administrative expenses 978,896 888,561 90,335
Other expenses 394,041 300,491 93,550
Ordinary profit 831,160 798,610 32,550
Extraordinary gains 115,495 46,527 68,968
Extraordinary losses 17,700 38,347 (20,647)
Income before income taxes and minority interests 928,955 806,790 122,165
Income taxes

Current 103,900 87,818 16,082

Deferred 282,538 218,770 63,768
Minority interests in net income 80,980 58,850 22,130
Net income 461,536 441,351 20,185

(Note) Amounts less than one million yen have been omitted.
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Comparative Consolidated Statements of Cash Flows

{Millions of ven)
2008 2007 Change
Year ended March 31, {A) (B) (A-B)
1. Cash flows from operating activities:
Income before income taxes and minornity interesis 928,955 806,790 122,165
Depreciation of fixed assets 83,346 78,869 4,477
Depreciation of lease assets 403,775 335,399 68,376
Losses on impairment of fixed assets 5,161 30,548 (25,387)
Amortization of goodwill 10,520 4,858 5,662
Equity in losses (earnings) of affiliates 41,760 104,170 (62,410)
Losses (gains) on sale of subsidiaries’ shares and gains on change in equity of subsidiary 106 (5,072) 5,178
Net change in reserve for possible loan losses (26,197) (146,971} 120,774
Net change in reserve for employee bonuses 1,289 2,128 (839)
Net change in reserve for executive bonuses 1,146 - 1,146
Net change in reserve for employee retirement benefits 2,178 (2,639 4,817
Net change in reserve for executive retirement benefits 295 s (7,076}
Net change in reserve for reimbursement of deposits 10,417 - 10,417
Interest income (2,145,451) (1,979,069) {166,382)
Interest expenses 935,067 810,476 124,59]
Net (gains) losses on securities 29,146 71,686 (42,540)
Nes (gains) losses from money held in trust {227) 0y 227
Net exchange (gains) losses 355,913 (103,541) 459,454
Net (gains) losses from disposal of fixed assets 1,550 3,067 (1,517)
Net (gains) losses from dispesal of lease assets (2,436) " (1,364) {1,072)
Net change in trading assets (864,864) 767,067 (1,631,931)
Net change in trading liabilities 747,776 (969,090) 1,716,866
Net change in loans and bilis discounted (3,372,601) (1,376,693) {1,995,908)
Net change in deposits 776,786 1,307,266 {530,480}
Net change in negotiable certificates of deposit 497,697 (136,304) 634,001
Net change in borrowed money (excluding subordinated debt) 333,136 1,141,752 (808,616}
Net change in deposits with banks (241,409) (137,092) (84,317
Net change in call loans and bills bought and others 34,765 (612,297) 647,062
Net change in receivables under securities borrowing transactions 336,724 (320,243) 656,967
Net change in call money and bills sold and others 2,044,633 {5,994,528) 8,039,161
Net change in commercial paper - (10,000) 10,000
Net change in payables under securities lending transactions 4,215,699 (1,230,782) 5,446,481
Net change in foreign exchanges (assets) (14,713) 66,917 (81,630)
Net change in foreign exchanges (liabilities) (22,916) {124,047} 101,131
Net change in short-term bonds (liabilities) 42,500 55,700 (13,200)
Issuance and redemption of bonds (excluding subordinated bonds) (220,801) (198,091) (22,M10)
Net change in due to trust account 15,733 (253,534) 269,267
Interest received 2,146,724 1,966,949 179,775
Interest paid (924,191) (774,678) {149,513}
Other, net (326,054) 197,841 (523,895)
Subtotal T 3,830,942 T (6,637,179) 12,378,121
Income taxes paid (58,351) {123,561) 65,208
Net cash provided by (used in) operating activities 5,782,588 {6,760,740) 12,543,328
2. Cash flows from investing activities:
Purchases of securities (50,073,494)  (35,085,809) (14,987,685)
Proceeds from sale of securities 35,014,774 21,544,154 13,470,620
Proceeds from maturity of securities 10,504,800 18,886,454 (8,381,654)
Purchases of money held in trust (5,378} - (5,378)
Proceeds from sale of money held in trust 796 - 796
Purchases of tangible fixed assets (71,301) (193,614) 122,313
Proceeds from sale of tangible fixed assets 16,592 8,474 8,118
Purchases of intangible fixed assets (64,918) (57,506} (7,412)
Proceeds from sale of intangible fixed assets 252 6 246
Purchases of lease assets (457,070} {383,526} {73,544)
Proceeds from sale of lease assets 51,141 48,392 2,749
Proceeds from sale of stocks of subsidiaries 198 3,745 (3,547}
Purchases of stocks of subsidianies {2,951) (1,317) {1,634}
Net cash (used in) provided by investing activities (5,086,559} 4,769,454 {9,856,013)
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt 40,000 20,000 20,000
Repayment of subordinated det (76,000) (83,000) 7,000
Proceeds from issuance of subordinated bonds and bonds with stock acquisition rights 214,000 196,951 17,049
Repayment of subordinated bonds and bonds with stock acquisition rights {47,000} (181,283) 134,283
Dividends paid (110,099) {47,926} (62,173)
Proceeds from minority stockholders 141,500 360,362 (218,862)
Dividends paid to minority stockholders (60,239 (46,724) (13,515)
Purchases of treasury stock (901) (1,474,644) 1,473,743
Proceeds from sale of treasury stock 853 11,320 (10,467
Net cash provided by (used in) financing activities 102,112 (1,244,945) 1,347,057
4. Effect of exchange rate changes on cash and cash equivalents (8,455) 3,434 {11,899
5. Net change in cash and cash equivalents 789,676 (3,232,797) 4,022,473
6. Cash and cash equivalents at beginning of year 1,927,024 5,159,822 (3,232,798)
7. Change in cash and cash equivalents due to merger of consolidated subsidiaries 1,183 - 1,183
8. Change in cash and cash equivalents due to newly consolidated subsidiaries 18,870 0 18,870
9. Change in cash and cash equivalents due to exclusion of consolidated subsidiaries (3) - 3
10. Cash and cash equivalents at end of year 2.736.752 1.927.024 §09.728

(Note) Amounts less than one million yen have been omitted, -29.




Market Value of Securities and Money Held in Trust

1. Securities

(Note)

The amounts shown in the following tables include trading securities and short-term bonds classified as "Trading assets,” negotiable
certificates of deposit bought classified as “Cash and due from banks” and beneficiary claims on Joan trusis classified as “Commercial paper
and other debt purchased,” in addition to “*Securities™ stated in the consolidated balance sheet.

(1) Securities classified as trading purposes

As of March 31, 2008 {Millions of yen)
Consolidated balance Valuations gains (losses) included
sheet amount in the earnings for the fiscal year
Securities classified as trading purposes 1,114,812 313

{2) Bonds classified as held-to-maturity with market value

As of March 31, 2008 (Millions of yen)
Consolidated Market Net unrealized
' balance sheet value gains (losses)  Unrealized Unrealized
amount gains Josses

Japanese government bonds 614,281 625,028 10,747 12,035 1,287
Japanese local government bonds 97,311 98,903 1,591 1,591 -
Japanese corporate bonds 390,070 394,679 4,608 4,752 143
Other 9,178 8,985 (192) - 192
Total 1,110,841 1,127,597 16,755 18,379 1,623

(Note) Market value is calculzted using market prices at the fiscal year-end.

(3) Other securities with market value

As of March 31, 2008 (Millions of ven)
Acquisiion  Consolidated Net unrealized
cost balance sheet  gains (losses)  Unrealized Unrealized
amount gains losses
Stocks 1,954,723 2,890,952 936,228 999,414 63,186
Bonds 9,864,246 9,731,353 (132,892} 18,645 151,537
Japanese government bonds 8,858,202 8,725,687 {132,515) 16,924 149,439
Japanese local government bonds 342,677 341,916 (760) 308 1,069
Japanese corporate bonds 663,366 663,750 383 1,412 1,028
Other 5,295,371 5,237,455 (57.915) 24,469 82.385
Total 17,114,348} 17,859,762 745,420 1,042,530 297,109
(Notes)
1. Consolidated balance sheet amount is calculated as follows:
Stocks Average market prices during one month before the fiscal year-end
Bonds and other Markel prices at the fiscal year-end

2. Other securities with markel value are considered as impaired if the market value decreases materially below the acquisition cost and
such decline is not considered as recoverable. The market value is recognized as the consolidated balance sheet amount and the
amount of write-down is accounied for as valuation loss for the fiscal year. Valuation loss for the fiscal year was ¥96,455 million. The
rule for determining "material decline” is as follows and is based on the classification of issuing company under self-assessment of

assets,

Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers :; Market value is lower than acquisition cost.

Issuers requiring caution : Market value is 30% or more lower than acquisition cost.
Normmal issuers : Market value is 50% or more lower than acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring,

Normal issuers: Issuers other than the above four categories of issuers.
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(4) Held-to-maturity bonds sold during the fiscal year

There are no corresponding transactions.

(5) Other securities sold during the fiscal year

Year ended March 31, 2008

(Millions of yen)

Sales Gains Losses
amount on sales on sales
Other securities 35,013,724 169,352 33,521

{6) Securities not stated at market value

As of March 31, 2008

(Miltions of ven)

Consolidated
balance sheet
amount

Bonds classified as held-to-maturity
Unlisted foreign securities
Other

Other securities
Unlisted stocks (excluding OTC stocks)
Unlisted bonds
Unlisted foreign securities
Other

(7) Change of classification of securities

There are no corresponding transactions.

4
11,672

377,123
2,826,953
724,557
567374

(8) Redemption schedule of other securities with maturities and held-to-maturity bonds

As of March 31, 2008

(Millions of yen)

Within 1 year

After 1 year After 5 years
through 5 years through 10 years

After 10 years

Bonds 2,572,065 7,672,897 1,675,020 1,739,846
Japanese government bonds 1,919,514 5,205,946 521,200 1,693,316
Japanese local government bonds 142,310 142,937 153,582 398
Japanese corporate bonds 510,240 2,324,013 1,000,238 46,131

Other 825,298 3,847,580 580,263 562,258

Total 3,397,364 11,520,477 2,255,284 2,302,105
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2. Money Held in Frust

(1) Money held in trust classified as trading purposes

As of March 31, 2008 (Millions of ven)
Consolidated balance Valuations gains (losses) included
sheet amount in the earnings for the fiscal vear

Money held in trust classified as trading purposes 1,488 3

(2) Money held in trust classified as held-to-maturity

There are no corresponding transactions.

(3) Other money held in trust

As of March 31, 2008 {Millions of ven)
Acquisition  Consolidated Net unrealized
cost balance sheet gains (losses)  Unrealized Unrealized
amount gains losses
Other money held in trust 5,870 5,841 (29) - 29

(Note) Consalidated balance sheet amount is calculated using market prices at the fiscal year-end.

3. Net Unrealized Gains on Other Securities and Other Money Held in Trust

Net unrealized gains on other securities that is reported on the consolidated balance sheet is shown as follows:

As of March 31, 2008 (Millions of ven)
Net unrealized gains 745,330
Other securities 745,359
Other money held in trust 29)
(-) Deferred tax liabilities 192,478
Net unrealized gains on other securities (before following adjustment) 552,851
(-) Minority interests 1,632
(+) SMFG's interest in net unrealized gains on valuation of other securities
held by affiliates accounted for by the equity method (570)
Net unrealized gains on other securities 550,648
(Note)

Net unrealized gains included foreign currency translation adjustments on non-marketable securities denominated in foreign currency.
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Emplovee Retirement Benefits

1. Outline of employee retirement benefits

Consolidated subsidiaries in Japan have contributory funded defined benefit pension plans such as employee pension plans,
qualified pension plans and lump-sum severance indemnity plans. A consolidated subsidiary in Japan adopts defined-
contribution pension plan. Certain domestic consolidated subsidiaries have general type of employee pension plans. They may
grant additional benefits in case where certain requirements are met when empolyees retire.

Some overseas consolidated subsidiaries adopt defined-benefit pension plans and defined-contrnibution pension plans.

SMBC and some consolidated subsidiaries in Japan contributed some of their marketable equity securities to employee
retirement benefit trusts.

2. Projected benefit obligation

As of March 31, 2008 (Millions of yen)
Projected benefit obligation (A) (919,082)
Plan assets (B) 975,920
Unfunded projected benefit obligation (C)=(A)+(B) 56,838
Unrecognized net actuarial gain or loss (DY 153,949
Unrecognized prior service cost (E) (37,118)
Net amount recorded on the consolidated balance sheet (F} = (C)+(D)+(E) 173,669
Prepaid pension cost . (G) 212,370
Reserve for employee retirement benefits (F)-(G) (38,701)
{Note)

Some consolidated subsidiaries adopt simple method in calculating projected benefit obligation.

3. Pension expenses

i Year ended March 31, 2008 {Millions of yen)

f Service cost 19,947

! Interest cost on projected benefit obligation 22,414

| Expected return on plan assets (32,407)

| Amortization of unrecognized net actuarial gain or loss 4,546

: Amortization of unrecognized prior service cost (11,182)
Other (nonrecurring additional retirement allowance paid and other) 2,544
Pension expenses 5,863
{Notes)

1. Pension expenses of consolidated subsidiaries which adopt simple method are included in " Service cost."
2. Premium paid to defined-contribution pension is included in "Other.”
I

4. Assumptions

i Year ended March 31, 2008

(1) Discount rate 1.4% - 2.5%

(2) Expected rate of return on plan assets 0% - 4.5%

(3) Allocation of estimated amount of retirement benefits Allocated to each period by the straight-line method

(4) Term to amortize unrecognized prior service cost Mainly 9 years (amortized using the straight-line method, within

the employees’ average remaining service period at incurrence)

{5)Term to amortize unrecognized net actuarial gain or loss Mainly 9 years (amortized using the straight-line method,
primarily over 9 vears within the employees’ average remaining
service period, commencing from the next fiscal year of
incurrence}



Stock Options )
1. Amount of stock options to be expensed in the fiscal year

General and administrative expenses ¥29 million

2. Outline of stock options and changes
(1) SMFG
a) Outline of stock options
Date of resolution
Title and number of

June 27, 2002
Directors and employees
of SMFG and SMBC 677

prantees

Number of stock options Common shares 1,620
Grant date August 30, 2002
Condition for vesting N.A.
Requisite service period N.A.

Exercise period June 28, 2004 to June 27, 2012

Number of stock options

(b) Stock options granted and changes

Date of resolution

June 27, 2002

Before vested

Previous fiscal vear-end

Granted

Forfeited

Vested

Qutstanding

After vested

Previous fiscal vear-end

1,116

Vested

Exercised 35

Forfeited —

Exercisable 1,081
Price information (Yen)
Date of resolution June 27, 2002
Exercise price ¥669,775
Average exercise price ¥1,188,285

Fair value at the grant date

(a) Outline of stock options

(2) A consolidated subsidiary, Kansai Urban Banking Corporation

Date of resotution June 28, 2001 June 27, 2002 June 27, 2003 June 29, 2004 June 29, 2005
Title and number of Directors and Directors and Directors and Directors and Directors and
rantees emplovees 45 employees 44 employees 65 emplovees 174 employees 183
Number of stock options Common shares Common shares { Common shares | Common shares Common shares
238,000 234.000 306.000 399,000 464.000
Grant date July 31,2001 July 31, 2002 July 31, 2003 July 30, 2004 July 29, 2005
Condition for vesting N.A. N.A. N.A. N.A, N.A.
Requisite service period N.A. N.A. N.A. N.A. N.A,

Exercise period

June 29, 2003
10 June 28, 2011

June 28, 2004
to June 27, 2012

June 28, 2005
to June 27, 2013

June 30, 2006
to June 29, 2014

June 30, 2007
to June 29, 2015

Date of resolution

June 29, 2006

June 29, 2006

June 28, 2007

June 28, 2007

Exercise period

to June 29, 2016

to June 29, 2016

to June 28, 2017

Officers not Officers not
Title and number of Directors doubling as Directors doubling as
grantees 9 directors 14 10 directors 14
Employees 46 Employees 48
Number of stock options Common shares | Common shares | Common shares | Common shares
162,000 115,000 174,000 112,000
Grant date July 31, 2006 July 31, 2006 July 31, 2007 July 31, 2007
Condition for vesting N.A. N.A. N.A, N.A.
Requisite service period N.A. N.A. N.A. N.A,
June 30, 2008 June 30, 2008 June 29, 2009 June 29, 2009

to June 28, 2017

-34.




{b) Stock options granted and changes

Number of stock options

Date of resolution

June 28, 2001

June 27, 2002

June 27, 2003

June 29, 2004

June 29, 2003

Before vested

Previous fiscal year-end

464,000

Granted

Forfeited

Vested

464,000

Outstanding

After vested

Previous fiscal vear-end

174,000

174,000

256,000

363,000

Vested

464,000

Exercised

52,000

16,000

26,000

33,000

13,000

Forfeited

Exercisable

122,000

158,000

230,000

330,000

451,000

Date of resolution

June 29, 2006

June 29, 2006

June 2§, 2007

June 28, 2007

Before vested

Previous fiscal year-end

162,000

115,000

Granted

174,000

112,000

Forfeited

Vested

Qutstanding

162,000

115,000

174,000

112,000

Afier vested

Previous fiscal year-end

Vested

Exercised

Forfeited

Exercisable

Price information

{(Yen)

Date of resolution

June 28, 2001

June 27, 2002

June 27, 2003

June 29, 2004

June 29, 2005

Exercise price

¥155

¥131]

¥179

¥202

¥313

Average exercise price

¥415

¥358

¥360

¥380

¥335

Fair value at the grant date

Date of resolution

June 29, 2006

June 29, 2006

June 28, 2007

June 28, 2007

Exercise price ¥490 ¥460 ¥461 ¥46]
Average exercise price - - — -
Fair value at the grant date ¥138 ¥138 ¥ 96 ¥ 96

{c} Valuation technique used for valuating fair value of stock options
Stock options granted in the fiscal year were valuated using the following valuation technique.
(i) Valuation technique: Black-Scholes option-pricing model

(1i) Principal parameters used in the option-pricing model

Date of resolution

June 28, 2007

Expected volatility (*1)

36.91%

Average expected life (*2)

5 years

Expected dividends (*3)

¥5 pershare

Risk-free interest rate (*4)

1.39%

(*} 1. Celculated based on the actual stock prices during the five years from June 2002 1o June 2007.
2, The average expected life could not be estimated rationally due to insufficient amount of data.

Therefore, it was estimated assuming that the options were exercised at the mid point of the exercise period.
3. The actual dividends on comman stock for the fiscal year ended March 31, 2007,

4. Japanese government bond yield corresponding to the average expected life.

(d) Method of estimating number of stock options vested

Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual
number of stock options that will be forfeited in the future.

-35.




Segment Information

1. Business segment information

Year ended March 31, 2008 {Millions of ven)
Banking  Leasing - Other Total  Elimination Consolidated
business business business

Ordinary income

(1) External customers 3,185,057 945,193 493,293 4,623,545 - 4,623,545
{(2) Intersegment 58,113 20,644 249,030 327,788 (327,788) -
Total 3,245,171 965,837 742,324 4,951,333 (327,788) 4,623,545

Ordinary expenses 2,501,702 921,338 669,064 4,092,105 (299,720} 3,792,384

Ordinary profit 741,469 44499 73,259 859,228 (28.067) 831,160

Assets 107,336,930 3,020,106 6,707,715 117,064,752  (5,108,833) 111,955,918

Depreciation 61,223 399,910 25,972 487,106 16 487,122

Losses on impainment

of fixed assets 4,740 109 310 5,161 - 5,161

Capital expenditure 99,277 458,002 36,007 593,286 3 593,290

{Notes)

1. The business segmentation is classified based on SMFG's internal administrative purpose.
Ordinary income and ordinary profil are presented as counterparts of sales and operating profit of companies in other industries,

2. "Other business" includes securities, credit card business, investment banking, loans, venture capital, system development and information
processing.

3. Amount of assets that are included in "Elimination and unallocated corporate assets" is ¥4,101,536 million, most of which are stocks of
SMFG's subsidiaries and affiliates.

2. Geographic segment information

Year ended March 31. 2008 (Millions of ven)
The Europe and  Asia and

Japan Americas Middle East  Oceania Total Elimination Consolidated
Ordinary income

(1) External customers 3,911,387 280,556 249,321 181,780 4,623,545 - 4,623,545

(2) Intersegment 121,304 59,437 11,000 39,046 231,289 (231,289) -
Total 4,033,692 339,994 260,321 220,826 4,854,834 (231,289) 4,623,545
Ordinary expenses 3,359.217 240,378 249,869 156,831 4,006,298 (213,913) 3,792,384
Ordinary profit 674,474 99,615 10,451 63,994 848,536 (17,375) 831,160
Assets 96,694,481 7,590,359 4,875,150 5,501,957 114,661,949  (2,706,030) 111,955,918

(Notes)

1. The geographic segmentation is classified based on the degrees of following factors:
geographic proximity, similarity of economic activities and relationship of business activilies among regions,
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of compantes in other industries.

2. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France
and others; Asia and Oceania includes Hong Kong, Singapore, Ausiralia and others except Japan.

3. Amount of assets that are included in "Elimination and unallocated corporate assets” is ¥4,101,536 million, most of which are stocks of
SMFG's subsidiaries and affiliates.

3. Ordinary income from overseas operations

Year ended March 31, 2008 (Millions of ven)
Consolidated ordinary income from overseas operations {A) 711,657
Consolidated ordinary income (B) 4,623,545
(A)/(B) 154 %
(Notes)

1. Consolidated ordinary income from overseas operations are presented as counterparts of overseas sales of companies in other industries.

2. The above 1able shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas consolidated
subsidiaries, excluding internal income. These extensive transactions are not categorized by transaction party and the geographic segment
information is not presented because such information is not available.
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Special Purpose Entities

Sumitomo Mitsui Financial Group, Inc. (8316)

SMBC, a consolidated subsidiary of SMFG, provides credit lines, liquidity lines and loans to fourteen special
purpose entities ("SPEs") for their fund needs and issuing of commercial papers. The SPEs are engaged in
purchases of monetary claims such as receivables from SMBC customers, and incorporated under the laws of the
Cayman Islands or as intermediate corporations with limited liabilities.

The combined assets and liabilities of the fourteen SPEs as of their most recent closing dates were ¥3,219,524
million and ¥3,219,835 miilion, respectively. SMBC has no voting rights in the SPEs and sends no directors or

employees.

The amounts of transactions with these SPEs in the fiscal year ended March 31, 2008 are as follows:

{Millions of yen)

Balances of principal
transactions as of

Principal profit or loss
for the fiscal year ended March 31, 2008

March 31, 2008 Item Amount
Loans and bills discounted ¥ 1,803,952 Interest on loans and discounts ¥ 25,194
Credit lines 905,533 Fees and commissions 2,509
Liquidity lines 326,074 - -
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Business Combinations

A merger of leasing companies and a merger of auto leasing companies

SMFG, SMBC Leasing Company, Limited (“SMBC Leasing”) and SMBC Auto Leasing Company, Limited (“SMBC
Auto Leasing”’) reached a final agreement with Sumitomo Corporation, Sumisho Lease Co., Ltd. (“Sumisho Lease™) and-
Sumisho Auto Leasing Corporation (“Sumisho Auto Lease™) on July 30, 2007 concerning strategic joint businesses in
leasing and auto leasing business and mergers of two businesses (a merger between SMBC Leasing and Sumisho Lease,
and a merger between SMBC Auto Leasing and Sumisho Auto Lease). They also concluded “Basic Agreement
Concerning the Joint Business” and “Merger Agreement” with respect to the two businesses. In accordance with the
merger agreements, SMBC Leasing and Sumisho Lease merged on October 1, 2007, and SMBC Auto Leasing and
Sumisho Auto Lease also merged on the same day.

<Purchase method>
A merger of leasing companies
1. Outline of the business combination of leasing companies
(1) Name and business of the acquired company
Sumisho Lease (Leasing business)
{2) Reason for the business combination
SMBC Leasing and Sumisho Lease have merged with the aim of achieving the highest leasing volume in Japan

|
|
I
I
|
! by leveraging the blue-chip customer bases of both the SMFG Greup and the Sumitomo Corporation Group, and to
| create a high quality leasing company that can respond accurately and timely to market needs which are becoming
| increasingly sophisticated, by combining and blending the finance know-how of SMBC Leasing as a subsidiary of a
bank and the product and distribution know-how of Sumisho Lease as a subsidiary of a trading company, thereby
promoting diversification and differentiation of products and providing more value-added products going beyond
traditional approaches.
i {3) Date of the business combination
| October 1, 2007 '
| (4) Legal form of business combination
The merger was a merger procedure by ahsorption with Sumisho Lease as the surviving company and SMBC
Leasing was dissolved.
(Name of the merged company: Sumitomo Mitsui Finance and Leasing Company, Limited)
(5) Name of the entity after the business combination
Sumitomo Mitsui Financial Group, Inc.
(6) Percentage share of voting rights SMFG has acquired
55%

2. Period of the acquired company’s financial results included in the consolidated financial statements
From October 1, 2007 to March 31, 2008

3. Acquisition cost of the acquired company
45% of the fair value of SMBC Leasing’s common stock  ¥140,648 million
45% of the fair value of SMBC Leasing’s preferred stock 24,750 million
Acquisition cost ¥165,398 million
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4. Merger ratio, calculation method, number of shares delivered and valuation
(1) Merger ratio
Common stock Sumisho Lease 1: SMBC Leasing 1.4859 (%)
Preferred stock Sumisho Lease 1: SMBC Leasing 5.7050 (*)
{*) The amounts are rounded down to the nearest ten-thousandth.
(2) Basis for calculation of the merger ratio .

In order to ensure the fairness and reasonableness of the merger ratio (hereinafter referred to as the “merger
ratio”), SMBC Leasing and Sumisho lease conducted negotiation and discussion based on the analysis of the
merger ratio provided by each financial advisor, Daiwa Securities SMBC Co. Ltd., appointed by SMBC Leasing,
and Nomura Securities Ca., Ltd., appointed by Sumisho Lease, respectively.

(3) Number of shares delivered and value

52,422,762 shares of common stock of Sumisho Lease were allocated for 31,375,000 shares (30,000,000 shares
of common stock and 1,375,000 shares of preferred stock) of SMBC Leasing (44,578,289 shares of Sumisho
Lease’s common stock for SMBC Leasing’s common stock and 7,844,473 shares of Sumisho Lease's common
stock for SMBC Leasing’s preferred stock). Total estimated value amounted to ¥367,552 million.

5. Goodwill, reason for recognizing goodwill, amortization method and amortization period

(1) Amount of goodwill
¥88,090 million

(2) Reason for recognizing goodwill
SMFG accounted for the difference between the acquisition ¢ost and the increased amount of interest in Sumisho

Lease as goodwill.

(3) Method and term to amortize goodwill

Straight-line method over 20 years

6. Amounts of assets and liabilities acquired on the day of the business combination

(1) Assets
Total assets ¥1,392.490 million
Lease assets 632,224 million
Loans and bills discounted 329,069 million
(2) Liabilities
Total liabilities ¥1,249,703 million
Bormrowed money 571,741 million
Short-term bonds 393,000 million

7. Approximate amounts of impact on the consolidated statement of income for the fiscal year ended March 31, 2008
assuming that the business combinations had completed on the commencement date of the fiscal year
(1) The difference between the estimated ordinary income and other income information assuming that the business
combinations had completed on the commencement date of the fiscal year and the actual ordinary income and other
income information which is recorded in the consolidated statement of income is as follows.

Ordinary income ¥277,442 million
Ordinary profit 35,319 million
Net income 30,933 mittion

(2} Calculation method of the approximate amounts and material assumptions
The approximate amounts are calculated retroactively to the commencement date of the fiscal year based on the
amounts stated in Sumisho Lease’s statement of income for the period from April 1, 2007 to September 30, 2007
However, such amounts do not indicate the results of operations in case the business combinations actually
completed on the commencement date of the fiscal year.
The estimated information mentioned above has not been andited by KPMG AZSA & Co.
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<Business combination of consolidated subsidiary>
A merger of auto leasing companies
1. Outline of the business combination of auto leasing companies
(1) Name and business of the companies
Combining company: Sumisho Auto Lease (Auto leasing business)
Combined company: SMBC Auto Leasing (Auto leasing business)
(2) Reason for the business combination
Sumisho Auto Lease and SMBC Auto Leasing have merged to survive and thrive in the auto leasing industry that
is becoming increasingly competitive and to establish a structure to capture the number one market share by
capitalizing on the high-quality customer bases of both the Sumitomo Corporation Group and the SMFG Group and
combining the high-value-added services of Sumisho Auto Lease based on its value chain and business network of
SMBC Auto Leasing. Another aim of the merger is to achieve betier customer satisfaction by combining and
blending the product and distribution know-how of Sumisho Auto Lease as a subsidiary of a trading company, and
the finance know-how of SMBC Auto Leasing as a subsidiary of a bank, thereby pursuing various services.
(3) Date of the business combination
October 1, 2007
(4) Legal form of business combination
The merger was a merger procedure by absorption with Sumisho Auto Leasing as the surviving company, and
SMBC Auto Leasing was dissolved.
(Name of the merged company: Sumitome Mitsui Auto Service Company, Limited)

2. Outline of accounting method
As a result of the merger between Sumisho Auto Leasing and SMBC Auto Leasing, SMBC Auto Leasing was
excluded from the scope of affiliated company and the combined company became an equity method affiliated
company of SMFG. SMFG will apply the accounting procedures stipulated by Article 20 of the “Accounting Standard
for Business Divestitures” (ASBJ Statement No.7).

3. Name of the business segment, in which the subsidiary was included, in the segment information
Leasing business

4. Consolidated statement of income for the fiscal year included the following earnings of SMBC Auto Leasing:

(approximate amounts)

Ordinary income ¥69,752 million
Ordinary profit 2,237 million
Net income 1,254 million

5. Status after the business combination
SMBC Auto Leasing and its subsidiaries are excluded from the scope of consolidation, and Sumitomao Mitsui Auto
Service Company, Limited and its subsidiaries have become affiliated companies accounted for by the equity method.
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Per Share Data

{Yen)
As of and year ended March 31, 2008
Net assets per share 424,546.01
Net income per share 59,298.24
Net income per share (diluted) 56,657.41

(Notes)

1. Net income per share and Net income per share (diluted) are calculated based on the followings:

(Millions of ven, except
____number of shares)

Year ended March 31, 2008

Net income per share

Net income 461,536

Amount not to attributable to common stockholders 12,958
[preferred stock dividends} [12,958)

Net income atiributable to common stock 448 577

Average number of common stock during the fiscal year (in thousand) 7,564

Net income per share (diluted)

Adjustment for net income 6,751
[preferred stock dividends] [6,763]
[stock acquisition rights issued by subsidiaries and affiliates] [(11)]

Increase in number of commen stock (in thousand) 471
[preferred stock) [471]
[stock acquisition rights] [0]

Outline of dilutive securities which were not included in the caleulation of "Net income per share (diluted)
because they do not have dilutive effect:

2. Net assets per share is calculated based on the followings:

{Millions of yen, except

number of shares)
March 31, 2008
Net assets 5,224,076
Amounts excluded from Net asseis 2,012,532
[preferred stock] [360,303]
[dividends on preferred stock] [6,479]
[stock acquisition rights] [43]
[mincrity interests] [1,645,705)]
Net assets attributable to common stock at the fiscal year-end 3,211,544
Number of common stock at the fiscal vear-end used for the calculation of Net assets per share (in thousand) 7.564

Related Party Transactions

There are no material transactions with related parties 10 be reported for the fiscal year ended March 31, 2008.
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Subsequent Events

1.

3

SMFG resolved at the Board of Directors held on April 28, 2008 10 authorize the redemption in full of the preferred
securities issued by its overseas special purpose subsidiary. Qutline of the preferred securities to be redeemed is as

follows.
(1) Issuer

SB Treasury Company L.L.C.
{2) Type of securities issued
Non-cumulative perpetual preferred securities

{3) Redemption amount

$1,800 million

(4) Scheduled redemption date

June 30, 2008

{3) Reason for redemption

Optional redemption

SMFG resolved at the meeting of the Board of Directors held on April 28, 2008 to issue preferred securities through
overseas special purpose subsidiaries and establish wholly-owned subsidiaries in Cayman Island. The preferred
securities issued on May 12, 2008 were as follows.

Issuer

SMFG Preferred Capital USD 2 Limited

An overseas special purpose subsidiary established in the Cayman Islands, the voting rights
of which are wholly owned by SMFG

Type of securities

U.S. Dollar denominated Non-cumulative Perpetual Preferred Securities

The preferred securities are not convertible or exchangeable into common stock of SMFG

Total issue amount

$1,800 million

Dividends

8.750% per annum (fixed rate)

Issue price

$1,000 per preferred security

Use of proceeds

To be ultimately provided to SMBC, a banking subsidiary of SMFG as perpetual
subordinated loans

Ranking

The preferred securities rank, as to liquidation preferences, effectively pari passu with
preferred stock of SMFG

Method of offering

Offered in euro market. Also, offered in the U.S. market through private placement to
qualified institutional investors.

Listing

Singapore Exchange Securities Trading Limited

Issue date

May 12, 2008

With the enforcement of the “Law for Partial Amendment of the Laws Relaied (o Transfer of Bonds, etc., to
Streamline Settlement with respect to Transactions of Stock, ete.” (Law No. 88 of 2004, “Stock Settlement Streamlining
Law™), the electronic share certificate system is scheduled 1o be introduced in January 2009 and fractional shares will
need to be eliminated. In line with this process, SMFG resolved to implement 2 100 for 1 common stock split and adopt
a unit share system, under which the number of shares constituting one unit shall be 100, at the meeting of the Board of
Directors held on May 16, 2008, subject to the approval of the amendment of the articles of incorporation at the 6th
ordinary general meeting of shareholders and the general meeting of holders of class shares with respect to each class
of shares that will be held on June 27, 2008.

If the stock split had been implemented on April 1, 2007, per share information for the fiscal year ended March 31,
2008 would be as follows.

Year ended March 31, 2008 (Yen)
Net assets per share ¥ 4,245.46
Net income per share 592.98
Net income per share (diluted) 566.57
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Other Notes

Please refer to EDINET system (http://info.edinet-fsa go.jp/) on and after June 30, 2008 (available in Japanese) for
information on lease transactions, tax effect accounting and derivative transactions.

SMFG wilt also disclose the above-mentioned financial information on the Annual Report that will be issued in August
2008. (http:/fwww.smfg.co.jp/english/index.htmti)
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V. Non-Consolidated Financial Statements

1. Nonconsolidated Balance Sheets

{Millions of ven)

March 31, 2008 2007
Assets % %
Current assets
Cash and due from banks 53,735 37,073
Prepaid expenses 2] 21
Deferred tax assets 359 265
Accnied income 56 23
Accrued income tax refunds 14,267 71,377
Other current assets 515 603
Total current assets 68,956 1.7 109,364 2.8
Fixed assets
Tangible fixed assets
Buildings 0 0
Equipment 4 6
Total tangible fixed assets 4 0.0 7 0.0
Intangible fixed assets
Software 9 20
Total intangible fixed assets 9 0.0 20 0.0
Investments and other assets
Investments in securities - 20
Investments in subsidiaries and affiliates 3,950,642 3,847.716
Deferred tax assets 1.603 2.315
Total investments and other assets 3,952,246 98.3 3,850,052 97.2
Total fixed assets 3,952,260 98.3 3,850,079 97.2
Total assets 4.021.217 100.0 3.959.444 100.0
Liabilities
Current liabilities
Shon-term borrowings 1,049,030 959,030
Accounts payable 223 108
Accrued expenses 173 48
Income taxes payable 1,539 964
Business office taxes payable 4 4
Reserve for employee bonuses 81 83
Reserve for executive bonuses 74 -
Other current liabilities 1.114 1,132
Total current liabilities 1,052,242 26.2 961,372 243
Fixed liabilities
Reserve for executive retirement benefits 225 174
Total fixed habilities 225 0.0 174 0.0
Total liabilities 1.052.468 26.2 961.546 243
Net assets
Stockholders' equity
Capital stock 1,420,877 353 1,420,877 35.9
Capital surplus
Capital reserve 642,355 642,355
Other capital surplus 288,031 288,113
Total capital surplus 930,386 23.1 930,469 23.5
Retained earnings
Other retained earnings
Voluntary reserve 30,420 30,420
Retained earnings brought forward 670,259 698,709
Total retained earnings 700,679 17.4 729,129 18.4
Treasury stock (83.194! (2.0) (82,578) .1
Total stockholders' equity 2,968,749 73.8 2,997 898 75.%
Taotal net assets 2,968,749 73.8 2,997,898 75.7
Tatal liabilities and net assets 4.021.217 100.0 _3.959.444 100.0

(Note) Amounts less than one million yen have been omitted.
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2. Nonconsolidated Statements of Income

{Millions of yen)
Year ended March 31, 2008 2007
Ya %
Operating income

Dividends on investments in subsidiaries and affiliates 29,693 366,680

Fees and commissions received from subsidiaries 21,944 111,637  100.0 9,798 376,479 100.0
Operating expenses

General and administrative expenses 6,246 6,246 5.6 3,641 3,641 1.0
Operating profit 105,391 944 372,838 99.0
Non-operating income

Interest income on deposits 298 213

Fees and commissions income 14 20

Other non-operating income 153 466 0.4 0 234 0.1
Non-operating expenses

Interest on borrowings 11,012 4,311

Amortization of organization costs - 301

Fees and commissions expenses 1,263 3,978

Losses on devaluation of stocks of affiliate 4,518 -

Other non-operating expenses - 16,794 15.0 3 8,594 23
Ordinary profit 89,063 79.8 364,477 96.8
Income before income taxes 89,063 79.8 364,477 96.8
Income taxes, current 5,470 2,918

deferred 618 6,088 55 (1,975) 942 0.2
Net income 82,975 74.3 363,535 96.6

(Note) Amounts less than one million yen have been omitted.
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3. Nonconsolidated Statement of Changes in Net Assets

Year ended March 31, 2008 {Millions of yen)
Stockholders' equity
Capital surplus Retained eamings
Other retained earnings
Retained
Other “Total camings Total Total
Capital Capital capital capital Veluntary |  brought retained Treasury |stockholders’| Total net
stock reserve surplus surplus reserve forward eamings stock equity assets

Balance at

March 31, 2007 1.420.877 642,355 288,113 930,469 30,420 698,709 729,129 (82,578}  2,997,898| 2.997,898
Changes intheyear | | | | 1 4 | | |

Cash dividends (111,425) (111,425) (a5 (11425

Net income 82,975 82,975 82,975 82,975

Acquisition of own

shares (501) {9Q1) (901

Disposal of treasury

shares (82) (82) 285 202 202

Net changes

in the year - ~ (82) (82) - (28,450) (28.450) (616) (29,149  (29.149)

Balance at

March 31, 2008 1,420.877 642,355 288,03) 930,386 30,420 670,259 700.679 (83,194) 2,968,749 2.968,749

(Note) Amounts less than one million yen have been omitted,
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Year ended March 31, 2007 (Millions of yen)

Stockholders' equity
Capital surplus Retained camings
Other retained earnings
Retained
Other Total eamings Total Total
Capital Capital capital capital Voluntary | brought retained Treasury |stockholders’) Total et
stock reserve surplus surplus reserve forward camings stock equity assets
Balance at
March 31, 2006 1.420,877] 1.420989 684.406] 2,105,396 30,420 383,126 413.546 (4,393)] 3,935,426] 3.935.426
Changes in the year
Transfer of capital
reserve to other
capital surplus (1,000,000)] 1,000,000 - . - -
Increase due to 7
exchange of shares 221,365 A 221,365 221,365 221,365
Cash dividends (47.951) (47,951) (47.951) (47.951)
Net income 363,535 363,535 363,535 363,535
Acquisition of own
shares . (1,474.644)| (1.474.644)| (1.474,644)
Disposal of treasury
shares {15) (15) 182 167 167
Retirement of
treasury shares {1.396,277)] (1.396,277) 1.396.277 - ~
Net changes
in the year - (778.634)] (396,292)] (1,174,927) - 315,583 315,583 (78.184) (937.527) (937,527)
Balance at
March 31, 2007 1.420.877 642,355 288.113 930,469 30.420 €98,709 729,129 (82,578)] 2,997.898] 2.997.858
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seea o Sumitomo Mitsui Financial Group, Inc.

Notice regarding Stock Split and Adoption of the Unit Share System; and
Partial Amendment to the Articles of Incorporation, etc.

Tokyo, May 16, 2008 --- Sumitomo Mitsui Financial Group, Inc. (SMFG, President: Teisuke
Kitayama) hereby announces that SMFG’s board of directors resolved at a meeting held today to
implement a stock split and to adopt a unit share system, subject to approval of the partial
amendment to the Articles of Incorporation at the ordinary general meeting of shareholders and the
general meeting of holders of class shares with respect to each class of shares, in order to cease
fractional share system without causing inconvenience to the holders of fractional shares in
conjunction with the introduction of the electronic share certificate system, which is scheduled to
take effect in January 2009,

SMFG also announces that its board of directors resolved to propose partial amendment to the
relevant provisions of the Articles of Incorporation, etc. to the 6th ordinary general meeting of
shareholders and the general meeting of holders of class shares with respect to each class of shares,
to be held on June 27, 2008.

1. Purpose

The electronic share certificate system, which will become effective in January 2009 upon
implementation of the “Law for Partial Amendment of the Laws related to Transfer of Bonds, etc.,
to Streamline Settlement with respect to Transactions of Stock, etc” (Law No. 88 of 2004,
hereinafter referred to as “Stock Settlement Streamlining Law”), does not provide for fractional
shares and, accordingly, SMFG determines to implement a stock split and to adopt a unit share
sysiem in order to cease fractional share system, subject to approval of the partial amendment 1o
the Articles of Incorporation, etc. (see Section 4. below) at the 6th ordinary general meeting of
shareholders and the general meeting of holders of class shares with respect to each class of
shares, to be held on June 27, 2008,

No substantive changes in the investment units will take place in conjunction with this stock split
and adoption of the unit share system.

2. Stock Split
(1) Overview of the stock split

1) Method of split
Ordinary shares held by those who are recorded or registered either on the final register of
shareholders of ordinary shares or on the beneficial shareholders’ list (including the holders of
fractional shares recorded or registered on the final register of fractional shares of ordinary
shares) as of the record date, which is two days prior to the date on which the Stock Settlement
Streamlining Law will become effective, will be split at a ratio of 100 shares for each share.
Stock splits will not be conducted as to preference shares.




2) Increase in the number of ordinary shares due to the split

Total number of shares issued {before the split): 7,890,804.77 shares
The number of shares increased due to the split: 781,189,672.23 shares
Total number of shares issued (after the split): 789,080,477 shares
Total number of shares authorized to be issued after the split: 1,500,000,000 shares

*There will be no changes in the total number of shares issued or authorized to be issued with
respect to preference shares.

{2} Schedule for the stock split
Record date: The date two days prior to the date of the implementation of the Stock
Settlement Streamlining Law
Effective date: The date immediately preceding the date of the implementation of the
Stock Settlement Streamlining Law
*1f the date of the implementation of the Stock Settlement Streamlining Law is Monday, January
5, 2009, which is the target date for implementation, then the record date will be Saturday,
January 3, 2009, and the effective date will be Sunday, January 4, 2009. In this case, trading of
SMFG’s shares on the Tokyo Stock Exchange, Osaka Securities Exchange, and the Nagoya
Stock Exchange will be suspended from Thursday, December 25, 2008, to Tuesday, December
30, 2008.

3. Adoption of the Unit Share System
(1) The number of shares constituting one unit of share

On condition that the stock split will take effect as described above in Section 2, the unit share
system will be adopted on the date immediately preceding the date of the implementation of
the Stock Settlement Streamlining Law and the number of shares constituting one unit of
ordinary share will be fixed at one hundred (100) shares.

{2} Schedule :
Effective date: The date immediately preceding the date of the implementation of the Stock
Settlement Streamlining Law

4. Partial Amendment to the Articles of Incorporation, etc.

(1) Purpose of amendment
1) Purpose of amendment to the Articles of Incorporation
The following amendment will be made to the Articles of Incorporation in order to implement
the stock split as described above in Section 2 and to adopt the unit share system as described
above in Section 3.

Reasons for the amendment are as follows.

* Article 6 of the existing Articles of Incorporation will be amended in order to increase the
total number of authorized shares, etc. of SMFG in accordance with the ratio of the stock
split.

* Article 9 will be newly established in order to adopt the unit share system and to fix the
number of shares constituting one unit of share at 100 simultaneously with the stock split.

» Article 10 and Article 11 will be newly established in order to establish the rights, etc. of shares
constituting less than one unit, in conjunction with the adoption of the unit share system.




- Article 9 of the existing Articles of Incorporation will be eliminated and Article 11, Article 12,
Article 42 and Article 43 of the existing Articles of Incorporation will be amended in order to
delete the provisions regarding fractional shares in conjunction with the adoption of the unit
share system.

* Article 10 of the existing Articles of Incorporation will be amended in order to delete the
provisions regarding the beneficial shareholders in conjunction with the transition to the
electronic share certificate system.

» Article 20 of the existing Articles of Incorporation will be amended in order to adjust the
calculation method of ordinary shares to be delivered upon mandatory acquisition of
preference shares, in conjunction with the stock split of ordinary shares.

» Article 1 of the Supplementary Provisions will be newly established in order to prescribe that
the effective date of each Article, except for Article 12 as amended, should be the date
immediately preceding the date of implementation of the Stock Settlement Streamlining Law.

* Article 2 of the Supplementary Provisions will be newly established in order to prescribe that
the effective date of Article 12 as amended should be the date of implementation of the Stock
Settlement Streamlining Law.

* Necessary amendment, including adjustments of related provisions, will be made to the
relevant provisions across the Articles of Incorporation.

2) Purpose of amendment to the Terms and Conditions of Issue of Type 4 Preferred Stock
Necessary amendment will be made in conjunction with the above amendment to the Articles of
Incorporation.

(2) Details of Amendment

Existing Articles of Incorporation, etc., and the proposed amendment are set forth in the
attached Exhibits | and 2.

{3) Schedule

1} The day on which the general meetings of shareholders are scheduled to be held for the
proposed amendment to the Articles of Incorporation, etc.: June 27, 2008 (Tentative)

2) The day on which the proposed amendment to the Articles of Incorporation is expected to
become effective: As stated in Article 1 and Article 2 of the Supplementary Provisions to the
Articles of Incorporation

3) The day on which the propesed amendment to the Terms and Conditions of Issue of Type 4
Preferred Stock is expected to become effective: The date immediately preceding the date of the
implementation of the Stock Settlement Streamlining Law.




Exhibit |

Sumitomo Mitsui Financial Group, Inc.

Comparison Table of Existing Articles of Incorporation and Proposed Amendments

(Underlined parts are amended.)

Existing Articles of Incorporation

Proposed Amendments

(Total Number of Authorized Shares, etc.)

Article 6.

1. The total number of shares the Corporation is
authorized to issue shall be fifteen million six
hundred eighty four thousand one hundred

one (15.684.101) shares.

2. The total number of shares the Corporation is
authorized to issue shall consist of fifteen
million (15,000,000} ordinary shares, fifty
thousand one hundred (50,100) type 4
preference shares, one hundred sixty seven
thousand (167,000) type 5 preference shares,
seventy thousand one (70,001) type 6
preference shares, one hundred sixty seven
thousand (167,000) type 7 preference shares,
one hundred fifteen thousand (115,000) type
8 preference shares and one hundred fifteen
thousand (115,000) type 9 preference shares.

(Purchase of Fractional Share)

Article 9. A holder of a fractional share (hakabu)
may request the Corporation for sale of a
fractional share pursuant 1o the

Share-Handling Rules so as to make one share
from such fractional share.

(Newly established)

(Total Number of Authorized Shares, etc.)

Article 6.

1. The total number of shares the Corporation is
authorized to issue shall be one billion five
hundred million six hundred eighty four
thousand one hundred one {1,500,684.101)
shares.

2. The total number of shares the Corporation is
authorized to issue shall consist of one billion
five hundred million (1.500,000,000) ordinary
shares, fifty thousand one hundred (50,100)
type 4 preference shares, one hundred sixty
seven thousand (167,000) type 5 preference
shares, seventy thousand one (70,001) type 6
preference shares, one hundred sixty seven
thousand (167,000) type 7 preference shares,
one hundred fifteen thousand (115,000) type 8
preference shares and one hundred fifteen
thousand (115,000} type 9 preference shares.

(Deleted)

{(Number of Shares Constituting One Unit of
Share)

Article 9. The number of shares constituting one
unit of share shall be one hundred (100} with
respect to ordinary shares.




Existing Articles of Incorporation

Proposed Amendments

(Newly established)

(Newly established)

(Record Date)

Article 10,

1, The Corporation shall treat the shareholders
(including the beneficial shareholders

(jisshitsu kabunushi), hereinafier regarded as
the same) entitled to vote and appearing or
recorded on the register of shareholders
(including the beneficial shareholders' list
(iisshitsu kabunushi meibo), hereinafter
regarded as the same) at the close of March 31
of each year as the shareholders entitled to
exercise their rights at the ordinary general
meeting of shareholders to be held for the
fiscal year ending on that date.

2. In addition to the foregoing Paragraph, the
Corporation may, upon giving prior public
notice, fix a record date whenever necessary.

{Rights with respect to Shares Constituting Less

Than One Unit)

Article 10. A shareholder may not exercise rights

with respect to shares constituting less than
one unit other than those specified in the
following sections:

1. Rights specified in each item of Article 189,
Paragraph 2 of the Comporation Law;

2. Right to make reguests provided for in Article
166, Paragraph 1 of the Corporation Law;

3. Right to receive an allotment of shares for
subscription or share options for subscription
in accordance with the number of shares held
by the shareholder: and

4. Right to make a request provided for in the

following article.

(Purchase of Shares Constituting Less Than One
Unit)

Article 11. A shareholder of shares constituting
less than one unit may request the Corporation
to sell to the shareholder such number of
shares which will, when combined with the
shares less than one unit already held by such

shareholder, constitute one unit pursuant to the
Share-Handling Rules.

(Record Date)

Article 12,

1. The Corporation shall treat the shareholders
entitled to vote and appearing or recorded on
the register of shareholders at the close of
March 31 of each year as the shareholders
entitled to exercise their rights at the ordinary
general meeting of shareholders to be held for
the fiscal year ending on that date.

2. In addition to the foregoing Paragraph, the
Corporation may, upen giving prior public
notice, fix a record date whenever necessary.




Existing Articles of Incorporation

Proposed Amendments

(Share Register Agent)

Article 11.

1. The Corporation shall have a share register
agent and a fractional share transfer agent.

2. The share register agent and the fractional
share transfer agent, and their place of
business shall be decided by resolution of the
board of directors and a public notice thereof
shall be given.

3. Preparation, keeping and other administrative
matters of, or relating to, the register of
shareholders, the register of share purchase
warrants and the register of lost share
certificates of the Corporation shall be
entrusted to the share register agent, and the

Corporation shall not handle any such matters.

4. Preparation and keeping of the register of
fractional shares, purchase and sale of
fractional shares and other administrative

matters relating to fractional shares shall be
handled by the fractional share transfer agent,

and the Cormporation shall not handle any such

matters.

(Share-Handling Rules)

Article 12. The types and denominations of

share certificates to be issued by the
Corporation, the entry and recording on the

register of sharehglders and on the register of
fractional shares, the purchase and sale of
fractiona! shares and all other matters
pertaining to the handling of shares of the
Corporation and the fees therefor shall be
governed by the Share-Handling Rules to be
enacted by the board of directors.

(Share Register Agent)

Article 13.
1. The Corporation shall have a share register
agent,

2. The share register agent and its place of
business shall be decided by resolution of the
board of directors and a public notice thereof
shall be given.

3. Preparation, keeping and other administrative
matters of, or relating to, the register of
shareholders, the register of share purchase
warrants and the register of lost share
certificates of the Corporation shall be
entrusted to the share register agent, and the
Corporation shall not handle any such matters.

(Deleted)

(Share-Handling Rules)

Article 14. The entry and recording on the
register of shareholders and all other matters
pertaining to the handling of shares of the
Corporation and the fees therefor shall be
governed by the Share-Handling Rules to be
enacted by the board of directors.




Existing Articles of Incorporation

Proposed Amendments

(Preferred Dividends)

Article 13,

1. In the event that the Corporation distributes
dividends of surplus pursuant to Article 42
hereof, the Corporation shall distributes to the
holders of preference shares (hereinafter
referred to as the “Preference Shareholders™)
or the registered pledgees of preference shares
{(hereinafter referred to as the “Registered
Preference Share Pledgees™), in preference to
the holders of ordinary shares (hereinafter
referred to as the “Ordinary Shareholders™) or
the registered pledgees of ordinary shares
(hereinafter referred to as the “Registered
Ordinary Share Pledgees”), cash dividends of
surplus in the amounts set forth below (such
cash dividends being hereinafter referred to as
the “Preferred Dividends™), respectively;
provided, however, that if Preferred Interim
Dividends stipulated in Article 14 hereof were
paid during the relevant fiscal year, the
amount of such Preferred Interim Dividends
shall be subtracted from the amount of
Preferred Dividends,

The type 4 preference shares:
amount not exceeding 200,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 5 preference shares:
amount not exceeding 200,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 6 preference shares:
amount not exceeding 300,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 7 preference shares:
amount not exceeding 200,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 8 preference shares:
amount not exceeding 300,000 yen per
share and determined by resolution of the
board of directors relaiing to the issuance
of the shares

(Preferred Dividends)

Article 15.

1. In the event that the Corporation distributes
dividends of surplus pursuant to Article 44
hereof, the Corporation shall distributes to the
holders of preference shares (hereinafter
referred to as the “Preference Shareholders™)
or the registered pledgees of preference shares
(hereinafter referred to as the “Registered
Preference Share Pledgees”), in preference to
the holders of ordinary shares (hereinafter
referred to as the “Ordinary Shareholders™) or
the registered pledgees of ordinary shares
{(hereinafter referred to as the “Registered
Ordinary Share Pledgees™), cash dividends of
surplus in the amounts set forth below (such
cash dividends being hereinafter referred to as
the “Preferred Dividends™), respectively;
provided, however, that if Preferred Interim
Dividends stipulated in Article 16 hereof were
paid during the relevant fiscal year, the
amount of such Preferred Interim Dividends
shall be subtracted from the amount of
Preferred Dividends.

The type 4 preference shares:
amount not exceeding 200,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type § preference shares:
amount not exceeding 200,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 6 preference shares:
amount not exceeding 300,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 7 preference shares:
amount not exceeding 200,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

The type 8 preference shares:
amount not exceeding 300,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares
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The type 9 preference shares:
amount not exceeding 300,000 yen per
share and determined by resolution of the
board of directors relating to the issvance
of the shares

2. If the amount of cash dividends of surplus
paid to the Preference Shareholders or the
Registered Preference Share Pledgees is less
than the amount of the Preferred Dividends in
any fiscal year, such deficiency shall not be
carried over for accumulation to the
subsequent fiscal years.

3. The Corporation shall not pay dividends in
excess of the amount of the Preferred
Dividends to the Preference Shareholders or
the Registered Preference Share Pledgees.

(Preferred Interim Dividends)

Article 14. In the event that the Corporation pays
Interim Dividends pursuant to Article 43
hereof, the Corporation shall pay to the
Preference Shareholders or the Registered
Preference Share Pledgees, in preference to the
Ordinary Shareholders or the Registered
Ordinary Share Pledgees, Interim Dividends
(hereinafter referred to as the “Preferred
Interim Dividends”) in the amount not
exceeding one-half of the amount of the
Preferred Dividends per preference share and
determined by resolution of the board of
directors relating to the issuance of the shares.

(Liquidation Distributions of Residual Assets)

Article 15.

1. In the event that the Corporation makes a
liquidation distribution of residual assets, the
Corporation shall make to the Preference
Shareholders or the Registered Preference
Share Pledgees, in preference to the Ordinary
Shareholders or the Registered Ordinary
Share Pledgees, a distribution of 3,000,000
yen per preference share.

2. Other than a distribution mentioned in the
foregoing Paragraph, no liquidation
distribution shall be made to the Preference
Shareholders or the Registered Preference
Share Pledgees.

The type 9 preference shares:
amount not exceeding 300,000 yen per
share and determined by resolution of the
board of directors relating to the issuance
of the shares

2, If the amount of cash dividends of surplus
paid to the Preference Shareholders or the
Registered Preference Share Pledgees is less
than the amount of the Preferred Dividends in
any fiscal year, such deficiency shall not be
carried over for accumulation to the
subsequent fiscal years.

3. The Corporation shall not pay dividends in
excess of the amount of the Preferred
Dividends to the Preference Shareholders or
the Registered Preference Share Pledgees.

{(Preferred Interim Dividends)

Article 16. In the event that the Corporation pays
Interim Dividends pursuant to Article 45
hereof, the Corporation shall pay to the
Preference Shareholders or the Registered
Preference Share Pledgees, in preference to the
Ordinary Shareholders or the Registered
Ordinary Share Pledgees, Interim Dividends
(hereinafter referred to as the “Preferred
Interim Dividends™) in the amount not
exceeding one-half of the amount of the
Preferred Dividends per preference share and
determined by resolution of the board of
directors relating to the issuance of the shares.

(Liquidation Distributions of Residual Assets)

Article 17.

1. In the event that the Corporation makes a
liquidation distribution of residual assets, the
Corporation shall make to the Preference
Shareholders or the Registered Preference
Share Pledgees, in preference to the Ordinary
Shareholders or the Registered Ordinary
Share Pledgees, a distribution of 3,000,000
yen per preference share.

2. Other than a distribution mentioned in the
foregoing Paragraph, no liquidation
distribution shall be made to the Preference
Shareholders or the Registered Preference
Share Pledgees.
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{Provisions for Acquisition)

Article 16. The Corporation may acquire a part
or the whole of the type 5 preference shares,
the type 6 preference shares, the type 8
preference shares or the type 9 preference
shares (i} on or after such day as shall be
reasonably determined by resolution of the
board of directors by the time such preference
shares are first issued, (i1) in exchange for cash
payment in the amount regarded to be
appropriate in light of market price, the
amount of liquidation distributions of residual
assets relating to such preference shares, etc.
In the event that a part ot such preference
shares are acquired, the preference shares to be
acquired shall be decided by lottery or by
propertional allotment.

(Voting Rights)

Article 17, No Preference Shareholder shall have
any voting rights at a general meeting of
shareholders; provided that if a proposal to pay
the Preferred Dividends is not submitted to an
ordinary general meeting of shareholders, or if
such a proposal is submitted but rejected at an
ordinary general meeting of shareholders, the
Preference Shareholders shall have voting
rights from the time of the ordinary general
meeting of shareholders te which such
proposal is not submitted, or from the time of
conclusion of the ordinary general meeting of
shareholders at which such proposal is
rejected, as the case may be, until a resolution
to pay the Preferred Dividends is made by an
ordinary general meeting of shareholders.

(Consolidation or Splits of Shares; Rights to
Receive Allotment of Offered Shares, etc.)

Article 18.

1. Except as otherwise provided by applicable
law, no consolidation or splits of shares shall
be made with respect to preference shares.

2. The Corporation shall not give the Preference
Shareholders any rights to receive allotment
of offered shares or share purchase warrants
with respect to offered shares.

3. The Corporation shall not alltot free of charge
any shares of stock or share purchase warrants
to the Preference Shareholders

(Provisions for Acquisition)

Article 18. The Corporation may acquire a part
or the whole of the type 5 preference shares,
the type 6 preference shares, the type 8
preference shares or the type 9 preference
shares (i) on or after such day as shall be
reasonably determined by resolution of the
board of directors by the time such preference
shares are first issued, (ii) in exchange for
cash payment in the amount regarded to be
appropriate in light of market price, the
amount of liquidation distributions of residual
assets relating to such preference shares, etc.
In the event that a part of such preference
shares are acquired, the preference shares to
be acquired shall be decided by lottery or by
proportional allotment.

{Voting Rights)

Article 19. No Preference Shareholder shall have
any voting rights at a general meeting of
shareholders; provided that if a proposal to pay
the Preferred Dividends is not submitted to an
ordinary general meeting of shareholders, or if
such a proposal is submitted but rejected at an
ordinary general meeting of shareholders, the
Preference Shareholders shall have voting
rights from the time of the ordinary general
meeting of shareholders to which such
proposal is not submitted, or from the time of
conclusion of the ordinary general meeting of
shareholders at which such proposatl is
rejected, as the case may be, until a resolution
to pay the Preferred Dividends is made by an
ordinary general meeting of shareholders,

{Consolidation or Splits of Shares; Rights to
Receive Allotment of Offered Shares, etc.)

Article 20,

1. Except as otherwise provided by applicable
law, no consolidation or splits of shares shall
be made with respect to preference shares.

2. The Corporation shall not give the Preference
Shareholders any rights to receive allotment
of offered shares or share purchase warrants
with respect to offered shares.

3. The Corporation shall not allot free of charge
any shares of stock or share purchase
warrants to the Preference Shareholders
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(Request for Acquisition of Shares)

Article 19.

1. A Preference Shareholder of the type 4
preference shares may request the Corporation
1o acquire his or her preference shares in
exchange for ordinary shares. The period
during which the acquisition may be requested
(hereinafter referred to as the “Acquisition
Request Period™) and the terms and conditions
of acquisition shall be reasonably determined
by resolution of the board of directors by the
time of the first issuance of the relevant
preference shares.

2. A Preference Shareholder of the type 5
preference shares or the type 7 preference
shares may request the Corporation to acquire
his or her preference shares in exchange for
ordinary shares. The Acquisition Request
Period in such case shall be reasonably
determined by a resolution of the board of
directors by the time of the first issuance of
the relevant preference shares, provided that
the last day of such Acquisition Request
Period shall fall within twenty five (25) years
after the date of issuance of the relevant
preference shares. The number of ordinary
shares to be delivered in exchange for
acquisition of the relevant preference shares
shall be obtained by dividing the amount of
the subscription price of the relevant
preference shares by the amount fixed in a
manner as reasonably determined by a
resolution of the board of directors by the time
of the first issuance of the relevant preference
shares (hereinafter referred to as the
“Acquisition Rights Exercise Price™).
Provided, however, that the initial Acquisition
Rights Exercise Price shall be determined by
reference to the amount regarded to be
appropriate in light of market price, etc., and
provided further that any fraction of less than
one share arising as a result of calculation of
the number of ordinary shares to be delivered
pursuant to the foregoing shall be treated in
accordance with the provisions of Article 167
of the Corporation Law.  Other terms and
conditions of acquisition shall be reasonably
determined by a resolution of the board of
directors by the time of the first issuance of
the relevant preference shares.

(Request for Acquisition of Shares)

Article 21.

1. A Preference Shareholder of the type 4
preference shares may request the Corporation
to acquire his or her preference shares in
exchange for ordinary shares. The period
during which the acquisition may be requested
{(hereinafter referred to as the “Acquisition
Request Period”) and the terms and conditions
of acquisition shall be reasonably determined
by resolution of the board of directors by the
time of the first issuance of the relevant
preference shares.

2. A Preference Shareholder of the type 5

preference shares or the type 7 preference
shares may request the Corporation to acquire
his or her preference shares in exchange for
ordinary shares. The Acquisition Request
Period in such case shall be reasonably
determined by a resolution of the board of
directors by the time of the first issuance of
the relevant preference shares, provided that
the last day of such Acquisition Request
Period shall fall within twenty five (25) years
after the date of issuance of the relevant
preference shares. The number of ordinary
shares to be delivered in exchange for
acquisition of the relevant preference shares
shall be obtained by dividing the amount of
the subseription price of the relevant
preference shares by the amount fixed in a
manner as reasonably determined by a
resolution of the board of directors by the
time of the first issuance of the relevant
preference shares (hereinafter referred to as
the “Acquisition Rights Exercise Price”).
Provided, however, that the initial Acquisition
Rights Exercise Price shall be determined by
reference to the amount regarded to be
appropriate in light of market price, etc., and
provided further that any fraction of less than
one share arising as a result of calculation of
the number of ordinary shares to be delivered
pursuant to the foregoing shall be treated in
accordance with the provisions of Article 167
of the Corporation Law. Other terms and
conditions of acquisition shall be reasonably
determined by a resolution of the board of
directors by the time of the first issuance of
the relevant preference shares,
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{Mandatory Acquisition)

Article 20.

1. Any type 4 preference share, type 5
preference share or type 7 preference share
with respect to which acquisition has not been
requested during the Acquisition Request
Period shall be mandatorily acquired by the
Corporation, as of the date immediately
following the last day of the Acquisition
Request Period (hereinafter referred to as the
“Mandatory Acquisition Date”), in exchange
for such number of ordinary shares as is
obtained by dividing the amount of
subscription price per share paid for the
preference share by the average of the daily
closing prices (including quoted prices (kehai
hyoji) if no closing prices are reported) per
share of the Corporation's ordinary shares by
regular transactions at the Tokyo Stock
Exchange for the thirty (30) trading days
(disregarding trading days on which no such
closing prices are available) commencing on
the day forty-five (45) trading days prior to the
Mandatory Acquisition Date. The average
price shall be calculated in yen and rounded
down to the nearest ten and thereafter rounded

to the nearest hundred (50 being rounded

upwards). Provided, however, that if such
average price is less than the amount not less
than five hundred thousand yen (¥300,000)
determined by resolution of the board of
directors relating to the issuance of the
relevant preference shares, then a preference
share shall be acquired by the Corporation in
exchange for such number of ordinary shares
as is obtained by dividing the amount of
subscription price per share paid for the
preference share by such amount determined
by such resolution.

2.Any fraction of less than one share arising as a
result of calculation of the number of ordinary
shares pursuant to the foregoing Paragraph
shall be treated in accordance with the
provisions of Article 234 of the Corporation
Law.

{Preference Order)

Article 21. The preference order of payment of
Preferred Dividends, Preferred Interim
Dividends and liquidation distributions of
residual assets for preference shares issued by
the Corporation shall be the same among the
various types of preference shares.

(Mandatory Acquisition)

Article 22,

1. Any type 4 preference share, type 5
preference share or type 7 preference share
with respect to which acquisition has not been
requested during the Acquisition Request
Period shall be mandatorily acquired by the
Corporation, as of the date immediately
following the last day of the Acquisition
Request Period (hereinafter referred to as the
“Mandatory Acquisition Date”), in exchange
for such number of ordinary shares as is
obtained by dividing the amount of
subscription price per share paid for the
preference share by the average of the daily
closing prices (including quoted prices (kehai
hyoji) if no closing prices are reported) per
share of the Corporation's ordinary shares by
regular transactions at the Tokyo Stock
Exchange for the thirty (30) trading days
(disregarding trading days on which no such
closing prices are available) commencing on
the day forty-five (45) trading days prior to the
Mandatory Acquisition Date. The average
price shall be calculated in yen and rounded
down to one decimal place and thereafter
rounded to the nearest yen (0.5 being rounded
upwards). Provided, however, that if such
average price is less than the amount not less
than five thousand yen (¥5,000) determined by
resolution of the board of directors relating to
the issuance of the relevant preference shares,
then a preference share shall be acquired by
the Corporation in exchange for such number
of ordinary shares as is obtained by dividing
the amount of subscription price per share paid
for the preference share by such amount
determined by such resolution.

2.Any fraction of less than one share arising as a
result of calculation of the number of ordinary
shares pursuant to the foregoing Paragraph
shall be treated in accordance with the
provisions of Article 234 of the Corporation
Law.

{Preference Order)

Article 23. The preference order of payment of
Preferred Dividends, Preferred Interim
Dividends and liquidation distributions of
residual assets for preference shares issued by
the Corporation shall be the same among the
various types of preference shares.
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(Convocation)

Article 22

1. An ordinary general meeting of shareholders
shall be convened within three months after
the close of each fiscal year and an
extraordinary general meeting of shareholders
may be convened whenever necessary.

2. Except as otherwise provided by applicable
law, a general meeting of shareholders shall
be convened by the director-president
pursuant to a resolution of the board of
directors.  Should the director-president fail
or be unable to act, another of the directors
shall act in his or her place in accordance with
the seniority established in advance by the
board of directors.

(Disclosure by Internet of Reference
Documents, etc. for Sharcholders Meeting and
Deemed Provision)

Article 23. In connection with convocation of a
general meeting of shareholders the
Corporation may deem that the information
relating to the matters to be described or
shown in the reference documents for the
shareholders meeting, the business report,
financial statements and the consolidated
financial statements, is provided to the
shareholders by disclosing such information
by internet as provided in the relevant
Ministerial Ordinance of the Ministry of
Justice,

{Chairman)

Article 24. The director-chairman or the
director-president shall act as chairman at all
general meetings of shareholders. Should hoth
the director-chairman and the
director-president fail or be unable to act,
another of the directors shall act in their place
in accordance with the seniority established in
advance by the board of directors.

{Convocation)

Article 24.

1. An ordinary general meeting of shareholders
shall be convened within three months after
the close of each fiscal year and an
extraordinary general meeting of shareholders
may be convened whenever necessary.

2. Except as otherwise provided by applicable

law, a general meeting of shareholders shali
be convened by the director-president
pursuant to a resolution of the board of
directors. Should the director-president fail
or be unable to act, another of the directors
shall act in his or her place in accordance
with the seniority established in advance by
the board of directors.

{Disclosure by Internet of Reference
Documents, etc. for Shareholders Meeting and
Deemed Provision)

Article 25. In connection with convocation of a
general meeting of shareholders the
Corporation may deem that the information
relating to the matters to be described or
shown in the reference documents for the
shareholders meeting, the business report,
financial statements and the consolidated
financial statements, is provided to the
shareholders by disclosing such information
by internet as provided in the relevant
Ministerial Ordinance of the Ministry of
Justice.

(Chairman)

Article 26. The director-chairman or the
director-president shall act as chairman at all
general meetings of shareholders. Should both
the director-chairman and the
director-president fail or be unable to act,
another of the directors shall act in their place
in accordance with the seniority established in
advance by the board of directors.
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(Requirement for Resolutions)

Article 25.

1. Except as otherwise provided by applicable
law or by these Articles of Incorporation, all
resolutions at a general meeting of
shareholders shall be adopted by a majority of
all the voting rights held by the shareholders
present thereat who are entitled to exercise the
voting rights.

2. A resolution under Paragraph 2 of Article 309,
of the Corporation Law shall be adopted by
two thirds or more of the voting rights held by
the shareholders present at a general meeting
of shareholders, who hold at least one third of
the voting rights held by all the shareholders
of the Corporation who are entitled to exercise
the voting rights.

(Exercise of Voting Rights by Proxy)

Article 26.

1. A shareholder may exercise his or her voting
rights by one proxy; provided, however, that
the proxy must be a shareholder entitled to
vote at the relevant general meeting of
shareholders of the Corporation.

2. Either a shareholder or his or her proxy shall
submit power of attorney to the Corporation,

(Shareholders’ Meeting of a Particular Class of
Shares)

Article 27. The provisions of Paragraph 2 of
Article 22, Article 23, Article 24 and Article
26 hereof shall be applied mutatis mutandis to
a shareholders' meeting of a particular class of
shares.

{(Number of Directors)
Article 28. The Corporation shall have three or
more directors.

{Election)

Article 29.

1. A resolution for the election of directors shail
be adopted at a general meeting of
shareholders by a majority of the voting rights
held by the shareholders present at the general
meeting of shareholders and who hold not less
than one third of voting rights of all the
shareholders who are entitled to exercise the
voting rights.

2. Such resolution may not be adopted by
cumulative voting.

{Requirement for Resolutions)

Article 27.

1. Except as otherwise provided by applicable
law or by these Articles of Incorporation, all
resclutions at a general meeting of
shareholders shall be adopted by a majority of
all the voting rights held by .the shareholders
present thereat who are entitled to exercise the
voting rights.

2. A resolution under Paragraph 2 of Article 309,
of the Corporation Law shall be adopted by
two thirds or more of the voting rights held by
the shareholders present at a general meeting
of shareholders, who hold at least one third of
the voting rights held by all the shareholders
of the Corporation who are entitled to exercise
the voting rights.

(Exercise of Voting Rights by Proxy)

Article 28.

1. A shareholder may exercise his or her voting
rights by one proxy; provided, however, that
the proxy must be a shareholder entitled to
vote at the relevant general meeting of
shareholders of the Corporation.

2. Either a shareholder or his or her proxy shall

submit power of attorney to the Corporation.

(Shareholders' Meeting of a Particular Class of
Shares)

Article 29. The provisions of Paragraph 2 of
Article 24, Article 25, Article 26 and Article
28 hereof shall be applied mutatis mutandis to
a shareholders' meeting of a particular class of
shares. :

{(Number of Directors)
Article 30. The Corporation shall have three or
more directors.

(Election}

Article 31.

1. A resolution for the election of directors shall
be adopted at a general meeting of
shareholders by a majority of the voting rights
held by the shareholders present at the general
meeting of shareholders and who hold not less
than one third of voting rights of all the
shareholders who are entitled to exercise the
voting rights.

2. Such resolution may not be adopted by

cumulative voting,
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(Term of Office)

Article 30. The term of office of a director shall
expire upon conclusion of the ordinary general
meeting of shareholders to be held for the last
fiscal year ending within two years after the
election of the director.

(Board of Directors)

Article 31.

1. The board of directors shall consist of all the
directors of the Corporation currently in
office.

2. Except as otherwise provided by applicable
law, the director-chairman shall convene, and
act as chairman at, all meetings of the board
of directors:  Should the office of the
director-chairman be vacant, or should the
director-chairman fail or be unable to act, the
director-president shall act in his or her place.
Should the director-president also fail or be
unable to act, another of the directors shall act
as chairman in accordance with the seniority
established in advance by the board of
directors.

3. Notice of a meeting of the board of directors
shall be given to each director and each
statutory auditor at least three days prior to the
day set for such meeting; provided, however,
that in case of emergency, such period of
notice may be shortened.

4. Except as otherwise provided by applicable
law, all resolutions of the board of directors
shall be adopted at a meeting of the board of
directors at which a majority of all of the
directors entitled to vote at the meeting are
present, by a majority of such directors
present at such meeting.

5. In the event that a director made a proposal
with respect to a matter to be resolved at a
meeting of the board of directors and all
directors who are entitled to vote on such
matter agree affirmatively in writing or by
electronic means, it shall be deemed that a
resolution of a meeting of the board of
directors has been made to approve such
proposal unless any corporate auditor objects
to the resolution.

(Term of Office)
Article 32. The term of office of a director shall

expire upon conclusion of the ordinary general
meeting of shareholders to be held for the last
fiscal year ending within two years after the
election of the director.

(Board of Directors)
Article 33.

1. The board of directors shall consist of all the
directors of the Corporation currently in
office.

2. Except as otherwise provided by applicable

law, the director-chairman shall convene, and
act as chairman at, all meetings of the board
of directors. Should the office of the
director-chairman be vacant, or should the
director-chairman fail or be unable to act, the
director-president shall act in his or her place.
Should the director-president also fail or be
unable to act, another of the directors shall act
as chairman in accordance with the seniority
established in advance by the board of
directors.

3. Notice of a meeting of the board of directors

shall be given to each director and each
statutory auditor at least three days prior to the
day set for such meeting; provided, however,
that in case of emergency, such period of
notice may be shortened.

4. Except as otherwise provided by applicable
law, all resolutions of the board of directors
shall be adopted at a meeting of the board of
directors at which a majority of all of the
directors entitled to vote at the meeting are
present, by a majority of such directors
present at such meeting.

5. In the event that a director made a proposal

with respect to a matter to be resolved at a
meeting of the board of directors and all
directors who are entitled to vote on such
matter agree affirmatively in writing or by
electrontc means, it shall be deemed that a
resolution of a meeting of the board of
directors has been made to approve such
proposal unless any corporate auditor objects
to the resolution,
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(Representative Directors, Titled Directors)

Article 32.

1. The board of directors shall by its resolution
elect one or more representative directors.

2. The board of directors may by its resolution
appoint from among its members, one
director-chairman, one director-president and
one or more director-deputy chairmen,
director-deputy presidents, senior managing
directors and managing directors,

(Powers and Duties of Directors)

Article 33,

1. The director-chairman shall preside over the
board of directors.

2. The director-deputy chairmen shall assist the
director-chairman.

3. The director-president shall carry out and
implement resolutions of the board of
directors and shall generally supervise the
entire operation of the Corporation. Should
the director-president fail or be unable to act,

a director-deputy president, a senior managing

director or a managing director shall, in such
order of sentority, act in his or her place.

4. The director-deputy presidents, the senior
managing directors and the managing

directors shall assist the director-president and
shall carry on the day-to-day businesses of the

Corporation.

(Limitation of Liability Agreement with Qutside
Directors)

Article 34. Pursuant to Paragraph 1 of Article
427 of the Corporation Law, the Corporation
may conclude with an outside director an
agreement to limit the liability of the outside
director under Paragraph 1 of Article 423 of
the Corporation Law, provided, however, that
the limit of liability under such agreement
shall be the higher of (i) the amount specified
in advance which is not less than 10,000,000
yen or (i1) the amount specified by law.

(Number of Corporate Auditors)
Article 35. The Corporation shall have three or
more corporate auditors.

{Representative Directors, Titled Directors)

Article 34.

1. The board of directors shall by its resolution
elect one or more representative directors.

2. The board of directors may by its resolution

appoint from among its members, one
director-chairman, one director-president and
one or more director-deputy chairmen,
director-deputy presidents, senior managing
directors and managing directors.

(Powers and Duties of Directors)

Article 35.

1. The director-chairman shall preside over the
board of directors.

2. The director-deputy chairmen shall assist the
directer-chairman.

3. The director-president shall carry out and
implement resolutions of the board of
directors and shall generally supervise the
entire operation of the Corporation.  Should
the director-president fail or be unable to act,
a director-deputy president, a senior managing
director or a managing director shall, in such
order of seniority, act in his or her place.

4. The director-deputy presidents, the senior

managing directors and the managing
directors shall assist the director-president
and shall carry on the day-to-day businesses
of the Corporation.

(Limitation of Liability Agreement with Outside
Directors)

Article 36. Pursuant to Paragraph 1 of Article
427 of the Corporation Law, the Corporation
may conclude with an outside director an
agreement to limit the liability of the outside
director under Paragraph 1 of Article 423 of
the Corporation Law, provided, however, that
the limit of liability under such agreement
shall be the higher of (i) the amount specified
in advance which is not less than 10,000,000
yen or (ii) the amount specified by law.

(Number of Corporate Auditors)
Article 37. The Corporation shall have three or
more corporate auditors.
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(Election)

Article 36, A resolution for the election of
corporate auditors shall be adopted at a general
meeting of shareholders by a majority of the
voting rights held by the shareholders who are
present at the general meeting and who hold
not less than one third of voting rights of all
the shareholders who are entitled to exercise
the voting rights.

(Term of Office)

Article 37. The term of office of a corporate
auditor shall expire upon conclusion of the
ordinary general meeting of shareholders to be
held for the last fiscal year ending within four
years after the election of the corporate
auditor.

(Board of Corporate Auditors)

Article 38,

1. The board of corporate auditors shall consist
of all the corperate auditors of the
Corporation currently in office.

2. Notice of a meeting of the board of corporate
auditors shall be given to each corporate
auditor at least three days prior to the day set
for such meeting; provided, however, that in
case of emergency, such period of notice may
be shortened. '

3. Except as otherwise provided by applicable
law, all resolutions of the board of corporate
auditors shall be adopted at a meeting of the
board of corporate auditors, by a majority of
the corporate auditors.

(Standing Corporate Auditors)

Article 39. The board of corporate auditors shall
elect by its resolution one or more standing
corporate auditors. The standing corporate
auditor(s) shall serve on a full-time basis.

{Election)

Article 38. A resolution for the election of
corporate auditors shall be adopted at a general
meeting of shareholders by a majority of the
voting rights held by the shareholders who are
present at the general meeting and who hold
not less than one third of voting rights of all
the shareholders who are entitled to exercise
the voting rights.

{Term of Office)

Article 39. The term of office of a corporate
auditor shall expire upon conclusion of the
ordinary general meeting of shareholders to be
held for the last fiscal year ending within four
years after the election of the corporate
auditor.

(Board of Corporate Auditors)

Article 40.

1. The board of corporate auditors shall consist
of all the corporate auditors of the
Corporation currently in office.

2. Notice of a meeting of the board of corporate
auditors shall be given to each corporate
auditor at least three days prior to the day set
for such meeting; provided, however, that in
case of emergency, such period of notice may
be shortened.

3. Except as otherwise provided by applicable

law, all resolutions of the board of corporate
auditors shall be adopted at a meeting of the
board of corporate auditors, by a majority of
the corporate auditors.

(Standing Corporate Auditors)

Article 41. The board of corporate auditors shall
elect by its resolution one or more standing
corporate auditors. The standing corporate
auditor(s) shall serve on a full-time basis.
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Corporate Auditors)

Article 40. Pursuant to Paragraph 1 of Article
427 of the Corporation law, the Corporation
may conclude with an outside corporate
auditor an agreement to limit the liability of
the outside corporate auditor under Paragraph
1 of Article 423 of the Corporation Law,
provided, however, that the limit of liability
under such agreement shall be the higher of (1)
the amount specified in advance which is not
less than 10,000,000 yen or (ii) the amount
specified by law.

(Fiscal Year)

Article 41. The fiscal year of the Corporation
shall commence on April 1 of each year and
shall end on March 31 of the following year.

{Dividends of Surplus)

Article 42. Cash dividends of surplus shall be
made by the Corporation pursuant to a
resolution of a general meeting of shareholders
to the shareholders ot the registered share

, pledgees appearing or recorded on the final
register of shareholders and to the holders of

|
|
(Limitation of Liability Agreement with Qutside

fractional shares appearing or recorded on the
register of fractional shares as of the last day
of a fiscal year.

(Interim Dividends)

Article 43. The Corporation may, by resolution
of a meeting of the board of directors,
distribute interim dividends to the shareholders
or the registered share pledgees appearing or
recorded on the final register of shareholders
and to the holders of fractional shares
appearing or recorded on the register of
fractional shares at the close of September 30
of each year.

(Period of Limitations for Dividends)

Article 44. If any cash dividends shall remain
unreceived after expiration of five years from
the day on which such dividends shall have
become due and payable, the Corporation shall
be relieved of its obligation to pay such
dividends.

(Limitation of Liability Agreement with Qutside
Corporate Auditors)

Article 42. Pursuant to Paragraph 1 of Article
427 of the Corporation Law, the Corporation
may conclude with an outside corporate
auditor an agreement to limit the liability of
the outside corporate auditor under Paragraph
1 of Article 423 of the Corporation Law,
provided, however, that the limit of liability
under such agreement shall be the higher of (i)
the amount specified in advance which is not
less than 10,000,000 yen or (ii) the amount
specified by law,

(Fiscal Year)

Article 43, The fiscal year of the Corporation
shall commence on April 1 of each year and
shall end on March 31 of the following year.

(Dividends of Surplus)

Article 44. Cash dividends of surplus shall be
made by the Corporation pursuant to a
resolution of a general meeting of shareholders

to the shareholders or the registered share

pledgees appearing or recorded on the final
register of shareholders as of the last day of a

fiscal year.

(Interim Dividends)

Article 45. The Corporation may, by resolution
of a meeting of the board of directors,
distribute interim dividends to the shareholders
or the registered share pledgees appearing or
recorded on the final register of shareholders
at the close of September 30 of each year.

(Period of Limitations for Dividends)

Article 46. If any cash dividends shall remain
unreceived after expiration of five years from
the day on which such dividends shall have
become due and payable, the Corporation shall
be relieved of its obligation to pay such
dividends.
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(Newly established)

(Newly established)

(Supplementary Provisions)

(Transitional Measures)

Article 1. Except for Article 12 after
amendments, provigsions of each article after
amendments shall become effective on the day
immediately preceding the date of

implementation of the *‘Law for Partial
Amendment of the Laws related to Transfer of

Bonds, etc., to Streamline Settlement with
respect to Transactions of Stock, etc.” (Law
No.88 June 9. 2004 hereinafter referred to as

the “Stock Settlement Streamlining Law™).

Article 2. Article 12 after amendments shall

become effective on the date of
implementation of the Stock Settlement

Streamlining Law,




Exhibit 2

Sumitomo Mitsui Financial Group, Inc.

Comparison Table of Existing Terms and Conditions of Issue of Type 4 Preferred Stock and
Proposed Amendments

{(Underlined parts are amended.)

Existing Terms and Conditions

Proposed Amendments

1, Name of Shares:
Sumitomo Mitsui Financial Group, Inc. First
Series Type 4 Preferred Stock, Sumitomo Mitsui
Financial Group, Inc. Second Series Type 4
Preferred Stock, Sumitomo Mitsui Financial
Group, Inc. Third Series Type 4 Preferred Stock,

1. Name of Shares:
Sumitomo Mitsui Financial Group, Inc. First
Series Type 4 Preferred Stock, Sumitomo Mitsui
Financial Group, Inc. Second Series Type 4
Preferred Stock, Sumitomo Mitsui Financial
Group, Inc. Third Series Type 4 Preferred Stock,

Sumitomo Mitsui Financial Group, Inc. Fourth
Series Type 4 Preferred Stock, Sumitomo Mitsui
Financial Group, Inc. Fifth Series Type 4
Preferred Stock, Sumitomo Mitsui Financial
Group, Inc. Sixth Series Type 4 Preferred Stock,
Sumitomo Mitsui Financial Group, Inc. Seventh
Series Type 4 Preferred Stock, Sumitomo Mitsui

Financial Group, Inc. Eighth Series Type 4
Preferred Stock, Sumitomo Mitsui Financial

Group, Inc. Ninth Series Type 4 Preferred Stock,

Sumitomo Mitsui Financial Group, Inc. Tenth

Series Type 4 Preferred Stock, Sumitomo Mitsuj
Financial Group, Inc. Eleventh Series Type 4

Preferred Stock, Sumitomo Mitsui Financial
Group, Inc. Twelfth Series Type 4 Preferred
Stock, (Type 4 Preferred Stock of each series
shall be hereinafter referred 1o as “Each Series
Preferred Stock™, respectively, and *'First-Twelfth

Series Preferred Stock”, collectively)

2. Number of Shares to be issued:
4,175 for each series (an aggregate number of
50,100 First-Twelfth Series Preferred Stock)

4. Aggregate Amount to be paid:
¥12,525,000,000 for each series (an aggregate
amount of ¥150,300,000,000 to be paid for the
First-Twelfth Series Preferred Stock)

16. Request for Acquisition of Shares:
Each Series Preferred Stockholder may request
the Company to acquire his/her Each Series
Preferred Stock in exchange for the Common
Stock.

(1) Period during which a request for acquisition
may be made (the “Acquisition Period™):
From February 8, 2003 to and including
February 7, 2028.

Sumitomo Mitsui Financial Group, Inc. Fourth
Series Type 4 Preferred Stock, Sumitomo Mitsui

Financial Group, Inc. Ninth Series Type 4
Preferred Stock, Sumitomo Mitsui Financial

Group, Inc. Tenth Series Tvpe 4 Preferred Stock,
Sumitomo Mitsui Financial Group, Inc. Eleventh

Series Type 4 Preferred Stock, Sumitomo Mitsui
Financial Group, Inc, Twelith Series Type 4
Preferred Stock, (Type 4 Preferred Stock of each
series shall be hereinafter referred to as “Each
Series Preferred Stock”, respectively)

2. Number of Shares to be issued:

4,175 for each series (an aggregate number of
33.400 Each Series Preferred Stock)

4. Aggregate Amount to be paid;
¥12,525,000,000 for each series (an aggregate
amount of ¥100,200,000.000 to be paid for the_
Each Series Preferred Stock)

16. Request for Acquisition of Shares:
Each Series Preferred Stockholder may request
the Company to acquire his/her Each Series
Preferred Stock in exchange for the Common
Stock.

(1) Period during which a request for acquisition
may be made (the “Acquisition Period”):
From February 8, 2003 to and including
February 7, 2028.
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(2) Terms of Acquisition: (2) Terms of Acquisition:

A. Price for exercising the right to request A. Price for exercising the right to request

acquisition (the “Acquisition Price™):
The Acquisition Price shall be ¥318,800.

B. Reset of Acquisition Price:

As of the date on which Each Series Preferred
Stockholders request the Company to acquire
Each Series Preferred Stock (the “Reset Date™),
the Acquisition Price will be reset to the lower
amount of (1) the Acquisition Price in effect on
the date immediately preceding the Reset Date
and (ii) the amount equal to the average of the
closing price (including the closing bid or
offered price) (regular way) of the Common
Stock on the Tekyo Stock Exchange Co., Ltd.
on each of the thirty (30) consecutive trading
days (excluding any day on which the closing
price is not available) commencing on the
forty-fifth (45th) trading day preceding the
Reset Date, and such amount shall be calculated
to the digit two places to the left of the decimal
(i.e. ten {10) yen); any amount equal to or more
than fifty (50) ven shall be rounded up to the
nearest gne hundred (100) yen and any amount
less than fifty (50) ven shall be disregarded (the
“Acquisition Price After Reset”); provided,
however, that in the event that the Acquisition
Price After Reset is less than ¥ 105,100 (subject
to any adjustment set forth below) (the
“Acquisition Floor Price”), the Acquisition
Price After Reset shall be the Acquisition Floor
Price. If any event that requires adjustment of
the Acquisition Price in accordance with section
“C. Adjustment of Acquisition Price” below
occurs from the forty-fifth (45th) trading day
preceding the Reset Date up until such Reset
Date, the Acquisition Price After Reset will be
subject to adjustment in accordance with section
“C. Adjustment of Acquisition Price” below,
For avoidance of doubt, the Acquisition Price
After Reset shall apply only to such series of
Each Series Preferred Stock in respect of which
a request for acquisition is made on the Reset
Date.

acquisition (the “Acquisition Price”}):
The Acquisition Price shall be ¥3,188.

B. Reset of Acquisition Price:
As of the date on which Each Series Preferred
Stockholders request the Company to acquire
Each Series Preferred Stock (the “Reset Date™),
the Acquisition Price will be reset to the lower
amount of (i} the Acquisition Price in effect on
the date immediately preceding the Reset Date
and (ii) the amount equal to the average of the
closing price (including the closing bid or

offered price. The closing price on the trading

day prior to the day immediately preceding the
date of implementation of the “Law for Partial

Amendment of the Laws related to Transfer of
Bonds, etc., to Streamline Settlement with
respect to Transactions of Stock, ete.” (Law
No.88. June 9, 2004, hereinafter referred to as
the “Stock Settlement Streamlining Law’”) shall
be one hundredth of such closing price.
(regular way) of the Common Stock on the
Tokyo Stock Exchange Co., Ltd. on each of the
thirty (30) consecutive trading days (excluding
any day on which the closing price is not
available} commencing on the forty-fifth (45th)
trading day preceding the Reset Date, and such
amount shall be calculated to the first decimal
place (i.e. zero point one (). 1) yen); any amount

equal to or more than zero point five (0.5) yen
shall be rounded up to the nearest one (1) yen

and any amount less than zerg point five (0.5)
yen shall be disregarded (the “Acquisition Price
After Reset”); provided, however, that in the
event that the Acquisition Price After Reset is
less than ¥ 1,051 (subject to any adjustment set
forth below) (the “Acquisition Floor Price”), the
Acquisition Price After Reset shall be the
Acquisition Floor Price. If any event that
requires adjustment of the Acquisition Price in
accordance with section “C. Adjustment of
Acquisition Price” below occurs from the
forty-fifth (45th) trading day preceding the
Reset Date up until such Reset Date, the
Acquisition Price A fter Reset will be subject to
adjustment in accordance with section “C.
Adjustment of Acquisition Price” below. For
avoidance of doubt, the Acquisition Price After
Reset shall apply only to such series of Each
Series Preferred Stock in respect of which a
request for acquisition is made on the Reset
Date.
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C. Adjustment of Acquisition Price:

(a) After the issuance of Each Series Preferred
Stock and upon the occurrence of any event set
out in items (i) through (v) below, the
Acquisition Price will be subject to adjustment
in accordance with the relevant formula for each
event set forth below (the “Acquisition Price
Adjustment Formula”; the Acquisition Price
adjusted by the Acquisition Price Adjustment
Formula shall be hereinafter referred to as the
“Acquisition Price Afier Adjustment™):

I. With respect to the events set forth in items (i)
through (i11) below, the Acquisition Price
Adjustment Formula shall be as follows:

NNXC
N+

NAP = 0AP X CMP
N+NN

where:

“NAP” means the Acquisition Price After
Adjustment;

“OAP” means the Acquisition Price Before
Adjustment (as defined in (d) below);

“N” means the number of shares of issued
Common Stock (as defined in (e) below);

“NN" means the number of shares of
Common Stock newly issued or transferred,
or in the case of a calculation relating to
Convertible Securities (as defined in (iii)
below, hereinafter the saine) or Share
Acquisition Rights (as defined in (iii) below),
the number of shares of Common Stock
deliverable upon the exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition, or the exercise of the Share
Acquisition Rights;

*“C” means the amount to be paid per share of
Common Stock included in NN (including the
value of the asset to be contributed upon the
exercise of each Share Acquisition Right);
and

“CMP” means the Current Market Price (as
defined in {c) below).

C. Adjustment of Acquisition Price:
(a) After the issuance of Each Series Preferred

Stock and upon the occurrence of any event set

out in items (i) through (v) below, the
Acquisition Price will be subject to adjustment

in accordance with the relevant formula for each

event set forth below (the “Acquisition Price

Adjustment Formula”; the Acquisition Price

adjusted by the Acquisition Price Adjustment

Formula shall be hereinafter referred to as the

“Acquisition Price After Adjustment”):

I. With respect to the events set forth in items (i)
through (iii) below, the Acquisition Price
Adjustment Formula shall be as follows:

NNxC
N+

NAP = OAP X CMP
N+NN

where:

“NAP" means the Acquisition Price After
Adjustment;

“OAP” means the Acquisition Price Before
Adjustment (as defined in (d) below);

*“N” means the number of shares of issued
Common Stock (as defined in (e) below);

“NN” means the number of shares of
Common Stock newly issued or transferred,
or in the case of a calculation relating to
Convertible Securities (as defined in (iii)
below, hereinafter the same) or Share
Acquisition Rights (as defined in (iii) below),
the number of shares of Common Stock
deliverable upon the exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition, or the exercise of the Share
Acquisition Rights;

“C” means the amount to be paid per share of
Common Stock included in NN (including the
value of the asset to be contributed upon the
exercise of each Share Acquisition Right);
and

“CMP” means the Current Market Price {(as
defined in (c) below).
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11. With respect to the event set forth in item (iv)
below, the Acquisition Price Adjustment
Formula shall be as follows:

CMP — FMV
CMP

NAP = 0AP X

where:

“NAP” means the Acquisition Price After
Adjustment;

“OAP” means the Acquisition Price Before
Adjustment;

“CMP” means the Current Market Price; and

“FMV" means the fair market value as of the
Record Date (meaning the date for the
determination of the entitled shareholders;
hereinafter the same) for the Extraordinary
Cash Dividends (as defined in (iv) below) or
distribution of the evidence of indebtedness or
assets paid with respect to one share of
Common Stock. Such fair market value
shall be evaluated by an independent third
party (such as a securities company or bank)
which the Board of Directors of the Company
(the “Board of Directors™) determines to be
appropriate.

I1. With respect to the event set forth in item {iv)
below, the Acquisition Price Adjustment
Formula shall be as follows:

CMP — FMV
CMP

NAP = QAP X

where:

“NAP” means the Acquisition Price After
Adjustment;

“OAP” means the Acquisition Price Before
Adjustment;

“CMP” means the Current Market Price; and

“FMV” means the fair market value as of the
Record Date {meaning the date for the
determination of the entitled shareholders;
hereinafter the same) for the Extraordinary
Cash Dividends (as defined in (iv) below) or
distribution of the evidence of indebtedness or
assets paid with respect to one share of
Common Stock. Such fair market value
shall be evaluated by an independent third
party {such as a securities company or bank)
which the Board of Directors of the Company
(the **Board of Directors”) determines to be
appropriate.
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[11. With respect to the event set forth in item
(v) below, the Acquisition Price Adjustment
Formula shall be as follows:

CMPX N—ACP
CMPXx (N—NP)

NAP=0AP X

where:

“NAP” means the Acquisition Price After
Adjustment;

“OAP” means the Acquisition Price Before
Adjustment;

*“N” means the Number of shares of issued
Common Stock;

“NP” means the number of shares of
Common Stock (or, in the case of Convertible
Securities or Share Acquisition Rights, the
number of shares of Common Stock
deliverable upon the exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition, or the exercise of the Share
Acquisition Rights) acquired in such event;

“CMP” means the Current Market Price; and

“ACP"” means the aggregate consideration
payable by the Company for the total number
of shares of Common Stock (or Convertible
Securities or Share Acquisition Rights)
acquired pursuant to (v) below.

If the number resulting from CMP % N - ACP
(in the above Acquisition Price Adjustment
Formula) is less than 1, such number shall be
deemed to be 1,
The Acquisition Price After Adjustment shall be
calculated to the digit two places to the left of
the decimal (i.e. ten (J0) ven). Any amount
equal to or more than fifty {50) yen shall be
rounded up to the nearest one hundred (100) yen
and any amount less than fifty (50) yen shall be
disregarded.

II1. With respect to the event set forth in item
(v) below, the Acquisition Price Adjustment
Formula shall be as follows:

CMPx N-—ACP
CMPx (N—NP)

NAP=0AP X

where:

“NAP” means the Acquisition Price After
Adjustment;

“OAP” means the Acquisition Price Before
Adjustment;

“N" means the Number of shares of issued
Common Stock;

“NP”" means the number of shares of
Common Stock (or, in the case of Convertible
Securities or Share Acquisition Rights, the
number of shares of Common Stock
deliverable upon the exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition, or the exercise of the Share
Acquisition Rights) acquired in such event;

“CMP” means the Current Market Price; and

“ACP” means the aggregate consideration
payable by the Company for the total number
of shares of Common Stock (or Convertible
Securities or Share Acquisition Rights)
acquired pursuant to (v} below.

If the number resulting from CMP x N - ACP
(in the above Acquisition Price Adjustment
Formula) is less than 1, such number shall be
deemed to be 1.
The Acquisition Price After Adjustment shall be
calculated to the first decimal place (i.e. zero_
point one (0. {} yen). Any amount equal to or
more than zero point five (0.5) yen shall be
rounded up to the nearest one (1) ven and any

amount less than zero point five (0.5) yen shall
be disregarded.
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(i) In the event that the Common Stock is issued
or transferred by the Company at a price less
than the Current Market Price that would be
used in the Acquisition Price Adjustment
Formula (excluding the delivery of shares of
Common Stock due to the exercise of Share
Acquisition Rights or the exercise of a right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition with respect to Convertible
Securities), the Acquisition Price shall be
adjusted to bethe Acquisition Price After
Adjustment computed in accordance with the
Acquisition Price Adjustment Formula in
Section 16(2)(C)(a) L., and such Acquisition
Price After Adjustment will become effective,
where the rights to an allocation of such
Common Stock are granted to shareholders
with a specified Record Date, as of the date
immediately following such Record Date, or, in
all other cases, as of the date immediately
following the payment date of such Common
Stock.

(ii) In the event that Common Stock is issued or
transferred by way of stock split or free of
charge allotment, the Acquisition Price shall be
adjusted to bethe Acquisition Price After
Adjustment computed in accordance with the
Acquisition Price Adjustment Formula in
Section 16(2)(C)(a) 1., and such Acquisition
Price After Adjustment will become effective as
of the date immediately following the Record
Date specified for the stock split or free of
charge allotment (or, in the case that no Record
Date is specified for a free of charge allotment,
as of the date immediately following the
effective date thereof).

However, if the Board of Directors resolves
that the issue or transfer of Common Stock by
way of stock split or free of charge allotment
shall be effected, subject to a reduction of the
amount of surplus and increase in capital, by
such increase and the Record Date specified for
the stock split or free of charge allotment {or, in
the case that no Record Date is specified for a
free of charge allotment, the effective date
thereof) falls prior to the date of the general
meeting of shareholders at which the relevant
increase in capital is to be approved, such
Acquisition Price After Adjustment will
become effective as of the date immediately
following the date on which the relevant
general meeting of shareholders approving such
increase in capital is concluded.

(i) In the event that the Common Stock is issued
or transferred by the Company at a price less
than the Current Market Price that would be
used in the Acquisition Price Adjustment
Formula {excluding the delivery of shares of
Common Stock due to the exercise of Share
Acquisition Rights or the exercise of a right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition with respect to Convertible
Securities), the Acquisition Price shall be
adjusted to bethe Acquisition Price After
Adjustment computed in accordance with the
Acquisition Price Adjustment Formula in
Section 16(2)(C){a) ., and such Acquisition
Price After Adjustment will become effective,
where the rights to an allocation of such
Common Stock are granted to shareholders
with a specified Record Date, as of the date
immediately following such Record Date, or,
in all other cases, as of the date immediately
following the payment date of such Common
Stock.

(ii) In the event that Common Stock is issued or
transferred by way of stock split or free of
charge allotment, the Acquisition Price shall be
adjusted to bethe Acquisition Price After
Adjustment computed in accordance with the
Acquisition Price Adjustment Formula in
Section 16(2)(C)(a) 1., and such Acquisition
Price After Adjustment will become effective as
of the date immediately following the Record
Date specified for the stock split or free of
charge allotment (or, in the case that no Record
Date is specified for a free of charge allotment,
as of the date immediately following the
effective date thereof).

However, if the Board of Directors resolves
that the issue or transfer of Common Stock by
way of stock split or free of charge allotment
shall be effected, subject to a reduction of the
amount of surplus and increase in capital, by
such increase and the Record Date specified for
the stock split or free of charge allotment (or, in
the case that no Record Date is specified for a
free of charge allotment, the effective date
thereof) falls prior to the date of the general
meeting of shareholders at which the relevant
increase in capital is to be approved, such
Acquisition Price After Adjustment will
become effective as of the date immediately
following the date on which the relevant
general meeting of shareholders approving such
increase in capital is concluded.
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{i11) In the event that the Company issues
securities with rights to request the
acquisition of such securities by the Company
or with provisions entitling the Company to
acquire such securities in exchange for
Common Stock (excluding any other series of
Each Series Preferred Stock to be issued at the
same time of issuance of this series of Each
Series Preferred Stock; hereinafter referred to
as the “Convertible Securities”) or rights to
request the delivery of the Commen Stock by
the Company (including share acquisition
rights incorporated in bonds issued by the
Company; the “Share Acquisition Rights”) at
a price less than the Current Market Price that
would be used in the Acquisition Price
Adjustment Formula, the Acquisition Price
shall be adjusted to be the Acquisition Price
After Adjustment computed in accordance
with the Acquisition Price Adjustment
Formula in Section 16(2)}(C)a) [, and such
Acquisition Price After Adjustment will
become effective, where the right to receive
an allotment of the Convertible Securities or
Share Acquisition Rights are granted to
shareholders with specified Record Date, as
of the date immediately following such
Record Date, or, in all other cases, as of the
date immediately following the payment date
of such Convertible Securities or the
allotment date of such Share Acquisition
Rights (or, in the case of a free of charge
allotment of Share Acquisition Rights, as of
the date immediately following the Record
Date therefor if specified, or the effective date
thereof if no Record Date is specified). In
the case of issuance of such Convertible
Securities or Share Acquisition Rights, the
Acquisition Price After Adjustment shall be
calculated on the assumption that the total
number of the issued Convertible Securities
are acquired in exchange for the delivery of
the Common Stock or all the issued Share
Acquisition Rights are exercised on the date
immediately preceding the date on which the
Acquisition Price Afier Adjustment becomes
effective. However, in the case that the
acquisition price of such issued Cenvertible
Securities or the exercise price of such issued
Share Acquisition Rights is not fixed as of the
payment date of such Convertible Securities
or the atlotment date of such Share
Acquisition Rights (or, in the case of a free of
charge allotment of Share Acquisition Rights,

{ii1) In the event that the Company issues

securities with rights to request the
acquisition of such securities by the Company
or with provisions entitling the Company to
acquire such securities in exchange for
Common Stock (excluding any other series of
Each Series Preferred Stock to be issued at the
same time of issuance of this series of Each
Series Preferred Stock; hereinafter referred to
as the “Convertible Securities”) or rights to
request the delivery of the Common Stock by
the Company (including share acquisition
rights incorporated in bonds issued by the
Company; the “Share Acquisition Rights”) at
a price less than the Current Market Price that
would be used in the Acquisition Price
Adjustment Formula, the Acquisition Price
shall be adjusted to be the Acquisition Price
After Adjustment computed in accordance
with the Acquisition Price Adjustment
Formula in Section 16(2){(C)(2) I, and such
Acquisition Price After Adjustment will
become effective, where the right to receive
an allotment of the Convertible Securities or
Share Acquisition Rights are granted to
shareholders with specified Record Date, as
of the date immediately following such
Record Date, or, in all other cases, as of the
date immediately following the payment date
of such Convertible Securities or the
allotment date of such Share Acquisition
Rights (or, in the case of a free of charge
allotment of Share Acquisition Rights, as of
the date immediately following the Record
Date therefor if specified, or the effective date
thereof if no Record Date is specified). In
the case of issuance of such Convertible
Securities or Share Acquisition Rights, the
Acquisition Price After Adjustment shall be
calculated on the assumption that the total
number of the issued Convertible Securities
are acquired in exchange for the delivery of
the Common Stock or all the issued Share
Acquisition Rights are exercised on the date
immediately preceding the date on which the
Acquisition Price After Adjustment becomes
effective. However, in the case that the
acquisition price of such issued Convertible
Securities or the exercise price of such issued
Share Acquisition Rights is not fixed as of the
payment date of such Convertible Securities
or the allotment date of such Share
Acquisition Rights (or, in the case of a free of
charge allotment of Share Acquisition Rights,
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the Record Date therefor if specified, or the
effective date thereof i no Record Date is
specified), and such issued Convertible
Securities or Share Acquisition Rights do not
have a fixed lowest initial acquisition price or
exercise price per share, then such Acquisition
Price After Adjustment will become effective
as of the date immediately following the date
on which the acquisition price of such issued
Convertible Securities or the exercise price of
such issued Share Acquisition Rights is fixed.
In case that the acquisition price of such
issued Convertible Securities or the exercise
price of such issued Share Acquisition Rights
is not fixed as of the payment date of such
Convertible Securities or the allotment date of
such Share Acquisition Rights (or, in the case
of a free of charge allotment of Share
Acquisition Rights, the Record Date therefor
if specified, or the effective date thereof if no
Record Date is specified), and such issued
Convertible Securities or Share Acquisition
Rights have a fixed lowest initial acquisition
price or exercise price per share, then such
Acquisition Price After Adjustment will
become effective, where the right to receive
an allotment of the Convertible Securities or
Share Acquisition Rights are granted to
shareholders, as of the date immediately
following the Record Date specified for such
allotment, or, in all other cases, as of the date
immediately following the payment date of
such Convertible Securities or the allotment
date of such Share Acquisition Rights {or, in
the case of a free of charge allotment of Share
Acquisition Rights, as of the date immediately
following the Record Date if specified, or the
effective date thereof if no Record Date is
specified) and such Convertible Securities or
Share Acquisition Rights will be deemed to be
delivered in exchange for the maximum
number of shares of Common Stock
deliverable upon such exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition, or the exercise of the Share
Acquisition Rights at the lowest initial
acquisition price or exercise price per share
{without taking into account any anti-dilution
adjustments}, If there is a subsequent
change in the maximum number of shares of
Common Stock deliverable, or in the
minimum acquisition price or exercise price,
upon exercise of the right to request the

the Record Date therefor if specified, or the
effective date thereof if no Record Date is
specified), and such issued Convertible
Securities or Share Acquisition Rights do not
have a fixed lowest initial acquisition price or
exercise price per share, then such Acquisition
Price After Adjustment will become effective
as of the date immediately following the date
on which the acquisition price of such issued
Convertible Securities or the exercise price of
such issued Share Acquisition Rights is fixed.
In case that the acquisition price of such
issued Convertible Securities or the exercise
price of such issued Share Acquisition Rights
is not fixed as of the payment date of such
Convertible Securities or the allotment date of
such Share Acquisition Rights (or, in the case
of a free of charge allotment of Share
Acquisition Rights, the Record Date therefor
if specified, or the effective date thereof if no
Record Date is specified), and such issued
Convertible Securities or Share Acquisition
Rights have a fixed lowest initial acquisition
price or exercise price per share, then such
Acquisition Price After Adjustment will
become effective, where the right to receive
an allotment of the Convertible Securities or
Share Acquisition Rights are granted to
shareholders, as of the date immediately
following the Record Date specified for such
allotment, or, in all other cases, as of the date
immediately following the payment date of
such Convertible Securities or the allotment
date of such Share Acquisition Rights {or, in
the case of a free of charge allotment of Share
Acquisition Rights, as of the date immediately
following the Record Date if specified, or the
effective date thereof if no Record Date is
specified) and such Convertible Securities or
Share Acquisition Rights will be deemed to be
delivered in exchange for the maximum
number of shares of Common Stock
deliverable upon such exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition, or the exercise of the Share
Acquisition Rights at the lowest initial
acquisition price or exercise price per share
(without taking into account any anti-dilution
adjustments). [fthere is a subsequent
change in the maximum number of shares of
Common Stock deliverable, orin the
minimum acquisition price or exercise price,
upon exercise of the right to request the
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. exercise of the Share Acquisition Rights,

acquisition or the occurrence of any of the
events set out in the provisions for acquisition
with respect to such Convertible Securities, or

including but not limited to, a change
resulting from the anti-dilution provisions
thereof, then immediately prior to the exercise
of the right to request acquisition with respect
to Each Series Preferred Stock, the
Acquisition Price After Adjustment shall be
recomputed to reflect such changes (provided,
hiowever, that no resulting increase in the
Acquisition Price After Adjustment may be
made unless there was a previous decrease in
the Acquisition Price After Adjustment as a
result of the issuance or deemed issuance of
those Convertible Securities or Share
Acquisition Rights due to adjustments or
recomputations as provided for in this (ii1)
and, in the case where any previous decrease
exists, no resulting increase in the Acquisition
Price After Adjustment may exceed the
amount of any such decrease), but no further
recomputations shall be made for the actual
delivery of Common Stock or any payment of
consideration upon exercise of the right to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition of such Convertible Securities, or
the exercise of the Share Acquisition Rights.
If there is a subsequent expiration of any
rights to request acquisition or any of the
events set out in the provisions for acquisition
with respect to such Convertible Securities, or
any Share Acquisition Rights, then
immediately prior to the exercise of the right
to request acquisition with respect to Each
Series Preferred Stock, the Acquisition Price
After Adjustment shall be recomputed to
reflect the delivery of only the number of
shares of Common Stock actually delivered
upon exercise of the right to request
acquisition or the occurrence of any of the
events set out in the provisions for acquisition
with respect to such Convertible Securities, or
the exercise of the Share Acquisition Rights.

All Convertible Securities and Share
Acquisition Rights that are outstanding at the
time of issuance of Each Series Preferred
Stock shall be deemed to have been issued on
the date immediately following the issue date
of Each Sertes Preferred Stock.

acquisition or the occurrence of any of the
events set out in the provisions for acquisition
with respect to such Convertible Securities, or
exercise of the Share Acquisition Rights,
including but not limited to, a change
resulting from the anti-dilution provisions
thereof, then immediately prior to the exercise
of the right to request acquisition with respect
to Each Series Preferred Stock, the
Acquisition Price After Adjustment shall be
recomputed to reflect such changes (provided,
however, that no resulting increase in the
Acquisition Price After Adjustment may be
made unless there was a previous decrease in
the Acquisition Price After Adjustment as a
result of the issuance or deemed issuance of
those Convertible Securities or Share
Acquisition Rights due to adjustments or
recomputations as provided for in this (iii)
and, in the case where any previous decrease
exists, no resulting increase in the Acquisition
Price After Adjustment may exceed the
amount of any such decrease), but no further
recomputations shall be made for the actual
delivery of Common Stock or any payment of
consideration upon exercise of the nght to
request acquisition or the occurrence of any of
the events set out in the provisions for
acquisition of such Convertible Securities, or
the exercise of the Share Acquisition Rights.
If there is a subsequent expiration of any
rights to request acquisition or any of the
events set out in the provisions for acquisition
with respect to such Convertible Securities, or
any Share Acquisition Rights, then
immediately prior to the exercise of the right
to request acquisition with respect to Each
Series Preferred Stock, the Acquisition Price
After Adjustment shall be recomputed to
reflect the delivery of only the number of
shares of Common Stock actually delivered
upon exercise of the right to request
acquisition or the occurrence of any of the
events set out in the provisions for acquisition
with respect to such Convertible Securities, or
the exercise of the Share Acquisition Rights.

All Convertible Securities and Share
Acquisition Rights that are outstanding at the
time of issuance of Each Series Preferred
Stock shall be deemed to have been issued on
the date immediately following the issue date
of Each Series Preferred Stock.
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(iv) In the event that the Company pays an
Extraordinary Cash Dividend or makes a
distribution to all holders of Common Stock
of evidence of its indebtedness or assets
{other than cash dividends of surplus
excluding Extraordinary Cash Dividends), the
then applicable Acquisition Price shall be
adjusted to be the Acquisition Price After
Adjustment computed in accordance with the
formula in Section 16(2)(C)(a} 1. Such
adjustment shall be made whenever any such
Extraordinary Cash Dividends or distribution
is made and the Acquisition Price After
Adjustment shall become effective, in the
case of Extraordinary Cash Dividends, as of
the date immediately following the last day of
the relevant Annual Fiscal Period (as defined
below), or, in the case of the right to receive a
distribution, as of the Record Date specified
for the determination of shareholders entitled
to receive such distribution.

“Extraordinary Cash Dividend” means the
amount by which the Percentage Dividend
Yield (as defined below) based on the
aggregate amount of cash dividends of
surplus declared by the Company the Record
Date of which falls during the relevant Annual
Fiscal Period exceeds the sum of (i) five per
cent. plus (ii) the average of the Percentage
Dividend Yields based on each aggregate
amount of the cash dividends of surplus the
Record Date of which falls during each of the
three immediately preceding Annual Fiscal
Periods;

*Annual Fiscal Period” means a period
commencing on 1st April and ending on the
succeeding 3 st March, provided that if the
Company shall change its fiscal year so as to
end on a date other than 31st March, Annual
Fiscal Period shall be deemed to be amended
miutatis mutandis;

“Percentage Dividend Yield” means the
percentage figure derived from the following
formula:

x  100%

{(iv) In the event that the Company pays an
Extraordinary Cash Dividend or makes a
distribution to all holders of Common Stock
of evidence of its indebtedness or assets
{other than cash dividends of surplus
excluding Extraordinary Cash Dividends), the
then applicable Acquisition Price shall be
adjusted to be the Acquisition Price After
Adjustment computed in accordance with the
formula in Section 16(2)(C)(a} I1I. Such
adjustment shall be made whenever any such
Extraordinary Cash Dividends or distribution
is made and the Acquisition Price After
Adjustment shall become effective, in the
case of Extraordinary Cash Dividends, as of
the date immediately following the last day of
the relevant Annual Fiscal Period (as defined
below), or, in the case of the right to receive a
distribution, as of the Record Date specified
for the determination of shareholders entitled
to receive such distribution.

“Extraordinary Cash Dividend™ means the
amount by which the Percentage Dividend
Yield (as defined below) based on the
aggregate amount of cash dividends of
surplus declared by the Company the Record
Date of which falls during the relevant Annual
Fiscal Period exceeds the sum of (i) five per
cent. plus (ii) the average of the Percentage
Dividend Yields based on each aggregate
amount of the cash dividends of surplus the
Record Date of which falls during each of the
three immediately preceding Annual Fiscal
Periods;

“Annual Fiscal Period” means a period
commencing on Ist April and ending on the
succeeding 31st March; provided that if the
Company shall change its fiscal year so as to
end on a date other than 3 1st March, Annual
Fiscal Period shall be deemed to be amended
mitatis mutandis;

“Percentage Dividend Yield” means the
percentage figure derived from the following
formula:

100%

x
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where:

“D” equals the aggregate amount of cash
dividends of surplus declared by the
Company on each share of Common Stock,
the Record Date of which falls during the
relevant fiscal year; and

“P”  equals the average of the closing price
of the Common Stock on the Tokyo Stock
Exchange Co., Ltd. for each trading day
(excluding the dates on which the closing
price is not available) in the applicable
Annual Fiscal Period.

(v) In the event that the Company acquires any
Common Stock at a price per share greater
than the Current Market Price per share of
Common Stock on the date of such
acquisition (the “Acquisition Date™)
(excluding an event where the Company
acquires Common Stock in the open market
or otherwise according to the Company Law
and where the Company redeems or otherwise
acquires Common Stock relating to a claim
for the purchase of fractional shares (hakabu
kaitori seikyy)), or any Convertible Securities
or any other securities with the right to
receive delivery of Common Stock for a
consideration per share of Common Stock
greater than the Current Market Price per
share of Common Stock on the Acquisition
Date, the then applicable Acquisition Price
shall be adjusted to the Acquisition Price
After Adjustment computed in accordance
with the formula in Section 16(2)(C){a) I11.,
and such adjustment shall be made whenever
Common Stock or such securities are
redeemed or otherwise acquired by the
Company, and the Acquisition Price After
Adjustment shall become effective as of the
date immediately following the Acquisition
Date.

where:

“D"™ equals the aggregate amount of cash
dividends of surplus declared by the
Company on each share of Common Stock,
the Record Date of which falls during the
relevant fiscal year; and

“P” equals the average of the closing price
of the Common Stock on the Tokyo Stock
Exchange Co., Ltd. for each trading day
(excluding the dates on which the closing
price is not available) in the applicable
Annual Fiscal Period.

(v) In the event that the Company acquires any

Common Stock at a price per share greater
than the Current Market Price per share of
Common Stock on the date of such
acquisition (the “Acquisition Date™)
(excluding an event where the Company
acquires Common Stock in the open market
or otherwise according to the Company Law
and where the Company redeems or otherwise
acquires Common Stock relating to a claim
for the purchase of shares less than one unit
(tangen-miman-kabushiki kaitori seikyu)), or
any Convertible Securities or any other
securities with the right to receive delivery of
Common Stock for a consideration per share
of Common Stock greater than the Current
Market Price per share of Common Stock on
the Acquisition Date, the then applicable
Acquisition Price shall be adjusted to the
Acquisition Price After Adjustment computed
in accordance with the formula in Section
16(2)(C)(a) III., and such adjustment shall be
made whenever Common Stock or such
securities are redeemed or otherwise acquired
by the Company, and the Acquisition Price
After Adjustment shall become effective as of
the date immediately following the
Acquisition Date.
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(b) If an adjustment of the Acquisition Price is
required by any share exchange (kabushiki
kokan), share transfer (kabushiki iten), corporate
split-up (kaisha bunkatsu), merger, decrease in
capital, consolidation of Common Stock or any
other dilution event not covered in (a) above,
such Acquisition Price will be adjusted to be the
price which the Board of Directors determines
to be appropriate in accordance with (a) above.
The Board of Directors shall make such
determination of the adjustment in good faith
and in a reasonable manner.

{c) The “Current Market Price” used in the
Acquisition Price Adjustment Formula shall be

the average of the closing price {including the
closing bid or offered price) (regular way) of the

Common Stock on the Tokyo Stock Exchange
Co., Ltd. on each of the thirty (30) consecutive
trading days (excluding any day on which the
closing price is not available) commencing on
the forty-fifth (45th) trading day preceding the
date on which the Acquisition Price After
Adjustment becomes effective, or in the case
referred to in the proviso contained in (a) (ii)
above, the Record Date specified for a stock
split or free of charge allotment (or, in case that
no Record Date is specified for a free of charge
allotment, the effective date thereof). The
average of the closing price shall be calculated
to the digit two places to the left of the decimal
(i.e._ten {10) ven). Any amount equal to or
more than fifty (50) yen shall be rounded up to
the nearest gne hundred (100) yen and any
amount less than fifty {50) ven shall be
disregarded. [f any event that requires
adjustment of the Acquisition Price occurs in
accordance with (a) above from the forty-fifth
(45th) trading day preceding the date on which
the Acquisition Price After Adjustment becomes
ctfective to such date on which the Acquisition
Price After Adjustment becomes effective, the
Acquisition Price After Adjustment will be
subject to adjustment in accordance with (a)
above.

(b) If an adjustment of the Acquisition Price is
required by any share exchange (kabushiki
kokan), share transfer (kabushiki iten), corporate
split-up (kaisha bunkatsu), merger, decrease in
capital, consolidation of Common Stock or any
other dilution event not covered in (a) above,
such Acquisition Price will be adjusted to be the
price which the Board of Directors determines
to be appropriate in accordance with (a) above.
The Board of Directors shall make such
determination of the adjustment in good faith
and in a reasonable manner.

{(c) The “Current Market Price” used in the
Acquisition Price Adjustment Formula shall be
the average of the closing price (including the
closing bid or offered price. The closing price
on the trading day prior to the day immediately
preceding the date of implementation of the
Stock Settlement Streamlining Law shall be one
hundredth of such closing price.) (regular way)
of the Commeon Stock on the Tokyo Stock
Exchange Co., Ltd. on each of the thirty (30)
consecutive trading days (excluding any day on
which the closing price is not available)
commencing on the forty-fifth (45th) trading
day preceding the date on which the Acquisition
Price After Adjustment becomes effective, or in
the case referred to in the proviso contained in
(a) (ii) above, the Record Date specified for a
stock split or free of charge allotment {or, in
case that no Record Date is specified for a free
of charge allotment, the effective date thereof).
The average of the closing price shall be
calculated to the first decimal place (i.e. zero_
point one (0.1) yen). Any amount equal to or
more than zero point five (0.5) yen shall be
rounded up to the nearest one (1) ven and any
amount less than zero point five {0.5) yen shall
be disregarded. If any event that requires
adjustment of the Acquisition Price occurs in
accordance with (a) above from the forty-fifth
{45th) trading day preceding the date on which
the Acquisition Price After Adjustment becomes
effective to such date on which the Acquisition
Price After Adjustment becomes effective, the
Acquisition Price After Adjustment will be
subject to adjustment in accordance with (a)
above.
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(d) The “Acquisition Price Before Adjustment”
used in the Acquisition Price Adjustment
Formula shall be the Acquisition Price in effect
on the date immediately preceding the date on
which the Acquisition Price After Adjustment
becomes effective,

{e) The "Number of shares of issued Common
Stock™ used in the Acquisition Price Adjustment
Formula shall be, where the Record Date is
specified for the determination of shareholders
entitled thereto, the number of shares of
Common Stock issued and outstanding on such
Record Date, or if no such Record Date is
specified, the number of shares of Common
Stock issued and outstanding on the same date
of the month before the date on which the
Acquisition Price After Adjustment becomes
effective (excluding the number of shares of the
Common Stock owned by the Company). The
Board of Directors shall make such
determination of the adjustment in good faith
and in a reasonable manner.

(f) The “the amount to be paid per share of
Common Stock™ used in the Acquisition Price
Adjustment Formula shall be, in the case of
(a)(1}, such amount to be paid (if the payment is
made in kind, the fair market value of such
payment as evaluated by an independent third
party (such as a securities company or bank)
which the Board of Directors determines to be
appropriate), in the case of (a)(ii), zero yen, and
in the case of (a)(iii), such Acquisition Price per
share of Common Stock or the sum of the
amount per share of Common Stock of the issue
price of the Share Acquisition Rights and the
amount to be paid upon exercise, respectively.

{(g) For the purpose of this section “C. Adjustment
of Acquisition Price” (except for (¢) above), the
“Common Stock” shall include the Common
Stock and any other stock (i) that has no
preference for dividends of surplus or
liquidation and (ii) that is not redeemable,

() The “Acquisition Price Before Adjustment”
used in the Acquisition Price Adjustment
Formula shall be the Acquisition Price in effect
on the date immediately preceding the date on
which the Acquisition Price After Adjustment
becomes effective.

() The “Number of shares of issued Common
Stock” used in the Acquisition Price Adjustment
Formula shall be, where the Record Date is
specified for the determination of shareholders
entitled thereto, the number of shares of
Common Stock issued and outstanding on such
Record Date, or if no such Record Date is
specified, the number of shares of Common
Stock issued and outstanding on the same date
of the month before the date on which the
Acquisition Price After Adjustment becomes
effective (excluding the number of shares of the
Common Stock owned by the Company). The
Board of Directors shall make such
determination of the adjustment in good faith
and in a reasonable manner.

(f) The “the amount to be paid per share of
Common Stock™ used in the Acquisition Price
Adjustment Formula shall be, in the case of
(a)(i), such amount to be paid (if the payment is
made in kind, the fair market value of such
payment as evaluated by an independent third
party (such as a securities company or bank)
which the Board of Directors determines to be
appropriate), in the case of (a)(ii), zero yen, and
in the case of (a)(iii), such Acquisition Price per
share of Common Stock or the sum of the
amount per share of Common Stock of the issue
price of the Share Acquisition Rights and the
amount to be paid upon exercise, respectively.

{(g) For the purpose of this section “C. Adjustment
of Acquisition Price” (except for (c) above), the
“Common Stock™ shall include the Common
Stock and any other stock (i) that has no
preference for dividends of surplus or
liquidation and (ii) that is not redeemable.
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D. In case the Acquisition Price is adjusted in
accordance with section “C. Adjustment of
Acquisition Price” above, the Acquisition Floor
Price shall be adjusted in the same way, subject
to replacing the “Acquisition Price” with the
“Acquisition Floor Price” in the Acquisition
Price Adjustment Formula. In case that the
Acquisition Price is adjusted in accordance with
(b) of section “C. Adjustment of Acquisition
Price” above, the Acquisition Floor Price shall
also be revised to the price which the Board of
Directors determines to be appropriate. The
Board of Directors shall make such
determination in good faith and in a reasonable
manner. Any adjustment to the Acquisition
Floor Price shall take effect simultaneously with
the adjustment to the Acquisition Price under
(b) of section “C. Adjustinent of Acquisition
Price” above.

E. Method of calculating the number of Common
Stock to be delivered in exchange for the
acquisition of Each Series Preferred Stock:

The number of Shares of Common Stock of the
Company to be delivered in exchange for
acquisition of Each Series Preferred Stock shall
be determined in accordance with the following
formula:
Number of shares of Aggregate amount to be paid
Common Stock to be for Each Series Preferred
Stock presented by holders of
Each Series Preferred Stock

for the acquisition

delivered in exchange
for the acquisition of
Each Series Preferred
Stock = Acquisition Price
Any fraction of less than one share resulting
from the calculation of the number of shares of
Common Stock to be delivered in exchange for
the acquisition of Each Series Preferred Stock
shall be dealt with in the manner as provided for
in Paragraph 3 of Article 167 of the Company
Law,
For the purposes of clarity, according to Section
16 (2)(E), no more than one fraction of a share
of Common Stock shall result from a single
request for acquisition by a holder of any
number of shares of Each Series Preferred
Stock.

D. In case the Acquisition Price is adjusted in
accordance with section “C. Adjustment of
Acquisition Price” above, the Acquisition Floor
Price shall be adjusted in the same way, subject
to replacing the “Acquisition Price” with the
“Acquisition Floor Price” in the Acquisition
Price Adjustment Formula. In case that the
Acquisition Price is adjusted in accordance with
(b} of section ““C. Adjustment of Acquisition
Price™ above, the Acquisition Floor Price shall
also be revised to the price which the Board of
Directors determines to be appropriate. The
Board of Directors shall make such
determination in good faith and in a reasonable
manner. Any adjustment to the Acquisition
Floor Price shall take effect simultaneously with
the adjustment to the Acquisition Price under
(b) of section “C. Adjustment of Acquisition
Price” above.

E. Method of calculating the number of Common
Stock to be delivered in exchange for the
acquisition of Each Series Preferred Stock:

The number of Shares of Common Stock of the
Company to be delivered in exchange for
acquisition of Each Series Preferred Stock shall
be determined in accordance with the following
formula:
Number of shares of Agpgregate amount to be paid
for Each Series Preferred
Stock presented by holders of
Each Sertes Preferred Stock
for the acquisition

Common Stock to be
delivered in exchange
for the acquisition of
Each Series Preferred
Stock = Acquisition Price
Any fraction of less than one share resulting
from the calculation of the number of shares of
Commeon Stock to be delivered in exchange for
the acquisition of Each Series Preferred Stock
shall be dealt with in the manner as provided for
in Paragraph 3 of Article 167 of the Company
Law. With respect to any shares less than one
unit delivered in exchange for the acquisition of
Each Series Preferred Stock, a holder shall be
deemed to have submitted a claim for the

purchase of shares less than one unit, and the

Company shall pay a monetary consideration in
cash to such holder.

For the purposes of clarity, according to Section
16 (2)(E), no more than one fraction of a unit of
Common Stock shall result from a single
request for acquisition by a holder of any
number of shares of Each Series Preferred
Stock,

.32.




Existing Terms and Conditions

Proposed Amendments

F. Shares to be delivered in exchange for the
acquisition of Each Series Preferred Stock:
Common Stock of Sumitomo Mitsui Financial
Group, Inc.

G. Place of Acceptance of Request for
Acquisition:
The Sumitomo Trust and Banking Company,
Limited
Stock Transfer Agency Department
4-4, Marunouchi 1-chome, Chiyoda-ku, Tokyo

H. Effectiveness of a Request for Acquisition :
Any request for acquisition shall become
effective on the date when a written request for
acquisition and the relevant share certificates of
Each Series Preferred Stock arrive at the place
of acceptance of request for acquisition set forth
in section “G. Place of Acceptance of Request
for Acquisition” above.

F. Shares to be delivered in exchange for the
acquisition of Each Series Preferred Stock:
Common Stock of Sumitomo Mitsui Financial
Group, Inc.

G. Place of Acceptance of Request for
Acquisition:
The Sumitomo Trust and Banking Company,
Limited
Stock Transfer Agency Department
4-4 Marunouchi 1-chome, Chiyoda-ku, Tokyo

H. Effectiveness of a Request for Acquisition :
Any request for acquisition shall become
effective on the date when a written request for
acquisition and the relevant share certificates of
Each Series Preferred Stock arrive at the place
of acceptance of request for acquisition set forth
in section “G. Place of Acceptance of Request
for Acquisition” above.
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(3) Mandatory Acquisition:
The Company shall acquire Each Series
Preferred Stock which is not requested for
acquisition during the Acquisition Period on the
date immediately following the last day of such
period (the “Mandatory Acquisition Date™), in
exchange for the number of shares of Common
Stock obtained by dividing the amount to be
paid per share of such Each Senes Preferred
Stock by the average of the closing price
(including the closing bid or offered price)
{regular way) of the Common Stock on the
Tokyo Stock Exchange Co., Ltd. on each of the
thirty (30) consecutive trading days (excluding
any day on which the closing price is not
available) commencing on the forty-fifth (45th)
trading day preceding the Mandatory
Acquisition Date. The average of the closing
price shall be calculated to the digit two places
to the left of the decimal (i.e. ten (10} yen).
Any amount equal to or more than fifty (50} yen
shall be rounded up to the nearest one hundred
(100} yen and any amount less than fifty (50)
yen shall be disregarded; provided, however,
that if such average of the closing price is less
than five hundred thousand (500,000) yen, such
Each Series Preferred Stock shall be acquired in
exchange for the number of shares of Common
Stock obtained by dividing the amount to be
paid per share of such Each Series Preferred
Stock by five hundred thousand (500,000) yen.
In the calculation of the number of shares of
such Common Stock, any fraction of less than
one share shall be dealt with in the manner as
provided for in Article 234 of the Company
Law.

(Newly established)

(Newly established)

(3) Mandatory Acquisition:
The Company shall acquire Each Series
Preferred Stock which is not requested for
acquisition during the Acquisition Period on the
date immediately following the last day of such
period (the “Mandatory Acquisition Date™), in
exchange for the number of shares of Common
Stock obtained by dividing the amount to be
paid per share of such Each Series Preferred
Stock by the average of the closing price
(including the closing bid or offered price)
(regular way) of the Common Stock on the
Tokyo Stock Exchange Co., Ltd. on each of the
thirty (30) consecutive trading days {excluding
any day on which the closing price is not
available) commencing on the forty-fifth (45th)
trading day preceding the Mandatory
Acquisition Date. The average of the closing
price shall be calculated to the first decimal
place (i.e. zero point one (0.1) yen). Any
amount ¢qual to or more than zero point five
{0.5) yen shall be rounded up to the nearest cne_
(1) yen and any amount less than zero point five
{0.5) yen shall be disregarded; provided,
however, that if such average of the closing
price is less than five thousand (5,000} yen,
such Each Series Preferred Stock shall be
acquired in exchange for the number of shares
of Common Stock obtained by dividing the
amount to be paid per share of such Each Series
Preferred Stock by five thousand (5.000) yen.
In the calculation of the number of shares of
such Common Stock, any fraction of less than
one share shall be dealt with in the manner as
provided for in Article 234 of the Company
Law.

Supplementary Provisions
1. Provisions of each section afier amendments
shall become effective on the day immediately

preceding the date of implementation of the Stock
Settlement Streamlining Law.

2. Section “C. Adjustment of Acquisition Price”
shall not be applied to the split of Common Stock
which is effective on the day immediately
preceding the date of implementation of the Stock

Settlement Streamlining Law.
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Sumitomo Mitsui Financial Group, Inc.

Policy Concerning Reduction of Stock Investment Unit

TOKYO, May 16, 2008 --- Sumitomo Mitsui Financial Group, Inc. (SMFG) today announced its policy

concerning reduction of stock investment unit.

SMFG does not believe there is a need to reduce the stock investment unit at this time, taking into
account the stock price, number of sharcholders, liquidity of shares on the stock market,
cost-effectiveness, and other factors. However, it will continue to examine the matter as
circumstances change.




Pr:"-‘".‘.‘_”t'\ FASE
viee s MEMBERSHE
agny 1t A DD Sumitomo Mitsui Financial Group, I
e umitomo Mitsui Financial Group, Inc.
AR i -

PRI ol

Revision of Divideﬁds 'én& Earnings Forecasts for Fiscal Year Ended March 31, 2008

TOKYO, April 28, 2008 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announces a revision of its
dividends (common stock) and camings forecasts for the fiscal year ended March 31, 2008, which were

announced in November 2007.

1. Revision of dividends forecast (common stock)

SMFG has a basic policy of increasing profit distribution stably and continuouély through a sustainable
growth of its corporate value while enhancing its capital for maintaining financial soundness. Under a
medivm-term management plan titled “LEAD THE VALUE” Plan, SMFG aims for realizing payout ratio of
over 20% on a consolidated net income basis in the fiscal year ending March 31, 2010 from the viewpoint of
increasing return to sharcholders.

In line with such policy, SMFG determined to increase dividend payout ratio to over 20% in the fiscal year
ended March 31, 2008, considering such factors as year-over-year increase in consolidated earnings and so
on.

Accordingly, SMFG revised its fiscal year-end dividends forecast (common stock) from ¥5,000 per share
to ¥7,000, a year-over-year increase of ¥2,000. As a result, annual dividends per share will be ¥12,000

(including semi-annual dividends of ¥5,000 paid in December 2007), a year-over-year increase of ¥5,000.

(Yen)
Dividends per share (common stock)
Interim-end ¢ Fiscal year-end Annual
Previous forecast " (A) ¥ 5,000 ¥ 5,000 ¥ 10,000
Revised forecast (B) 5,000 7,000 12,000
Change (B-A) - +2,000 +2,000
AT :

(*!1) Announced in November 2007
{*2) Paid in December 2007

(Note) Dividend payout ratio on a consolidated net income basis in the fiscal year ended March 31,
2008 is expected 1o be approximately 21%. Result in the fiscal year ended March 31, 2007
was 13%.

Dividends forecast on preferred stock (1st 1o 12th scries type 4 and 1st serics type 6) remains unchanged.




2. Revision of consolidated earnings forecast

SMFG revised its consolidated camnings forecast for the fiscal year ended March 31, 2008 mainly

because Sumitomo Mitsui Banking Corporation (“SMBC™), a major consolidated subsidiary of SMFG,

records increased credit cost and impairment loss on stockholdings due mainly to decline in stock prices.

SMFQG, however, expects year-over-year increase in ordinary profit and net income.

(Billions of yen, except percentages)

ended March 31, 2007

Ordinary income Ordinary profit Net income
Previous forecast (*) (A) ¥ 4,300 ¥ 940 ¥ 570
Revised forecast ®) 4,600 830 460
Change B-A) 300 (110) (110)
Percentage change (%) 7.0% (1. 71% (19.3)%
Results for the fiscal year 3.901.3 798.6 441 .4

(*) Announced in November 2007

Forecast on non-consolidated earnings remains unchanged.




[Appendix 1]

I. Revision of SMFG consolidated eamnings forecast (fiscal year ended March 31, 2008)

{Billions of yen)
Fiscal year Fiscal year Fiscal year Change from
ended ended ended the previous
March 31, 2007 March 31, 2008 | March 31, 2008 forecast
{Result) (Revised) (a) (Previous) (b) (a) - (b)
Ordinary profit ¥ 798.6 ¥ 830 ¥ 940 ¥ (110}
Net income 4414 460 570 (110)

As described in 1l below, SMBC expects banking profit (before provision for general reserve for
possible loan losses) to be almost the same as the previous forecast, however, it records increased
credit cost and loss on impairment of stockholdings. As a result, SMFG expects ordinary profit to be
approximately ¥830 billion and net income to be approximately ¥460 billion, both ¥110 billion below

the previous forecast.

SMFG, however, expects year-over-year increase in ordinary profit and net income.

IL. Revision of SMBC non-consolidated camings forecast (fiscal year ended March 31, 2008)

(Billions of yen)
Fiscal ycar Fiscal year Fiscal year Change from
ended ended ended the previous
March 31, 2007 March 31, 2008 | March 31, 2008 forecast
(Result) (Revised) (a) (Previous) (b) (a) - (b)
Banking profit
(before provision for general ¥ 740.6 ¥ 820 ¥ 830 ¥ (100)
reserve for possible loan losscs)
Ordinary profit 5733 510 600 (90)
Net income 315.7 205 315 (110)
Total credit cost (89.5) (150) (110 (40)
Gains (losses) on stocks, net 11.1 (140
[Impairment loss on stocks] [(38.6)] | (165) ]




Banking profit (before provision for general reserve for possible loan losses)
SMBC expects banking profit to be approximately ¥820 billion, almost the same as the previous
forecast, and a substantial increase year-over-year. This is led by such factors as increase in profit of
SMBC’s Treasury Unit reflecting gains on sale of bonds earned amid declining interest rates in
domestic and overseas markets, although it records losses on write-off and sale of sub-prime loan

related securitized products.

Total credit cost

SMBC expects total credit cost to be approximately ¥150 billion, ¥40 billion above the previous
forecast, due mainly to unanticipated deterioration in credit quality of certain borrowers led by their

worsened financial conditions and so on,

Ordinary profit

SMBC expects ordinary profit to be approximately ¥510 billion, ¥90 billion below the previcus
forecast. This is mainly attributable to (i) factors mentioned above and (ii) losses on stocks of
approximately ¥140 billion as a result of impairment of stockholdings (approximately ¥165 billion)

reflecting decline in stock prices.

Net income

SMBC expects net income to be approximately ¥205 billion, ¥110 bitlion below the previous
forecast, due mainly to the decrease in ordinary profit.

111. Forecast on problem assets based on the Financial Reconstruction Law (SMBC, Non-consolidated basis)

(Billions of yen, except percentages)

March 31, 2007

September 30, 2007

March 31, 2008

{Result) {Result) {Forecast)
Problem assets based on ¥ 738.7 Y7736 ¥ 800
the Financial Reconstruction Law ) ' '
Problem asset ratio 1.2% 1.2% 1.2%

Problem assets are expected to be ¥800 billion as of March 31, 2008, Problem asset ratio will remain

at a low-level of 1.2%.

[V. Forecast on net unrealized gains on other securities (SMBC, Non-consolidated basis)

(Billions of ven)

March 31, 2007

September 30, 2007

March 31, 2008

{Result) (Result) (Forecast)

Ne;mgr::é:lzr?gesgams (losses) ‘on ¥1,8332 ¥1,5178 ¥ 755
Stocks 1,978.7 1,716.3 936

Bonds (151.4) (157.7) (130$)

Others 5.9 (40.8) (1))




[Appendix 2]

Sub-prime loan related exposure and monoline related exposure (preliminary)

1. Sub-prime loan related exposure
(1) Balances after provisions and write-offs
As of March 31, 2008, SMBC had the U.S. sub-prime loan related exposure as follows.

(Billions of yen)

Securitized products, net of write-ofTs approximately ¥5

Warehousing loans with sub-prime related assets as collateral in the U.S.

after provisions and write-offs approximately ¥1

SMBC had no valuation gains or losses on such securitized products as of March 31, 2008 because it
made necessary provisions and write-offs.

(2) Realized losses in the fiscal year ended March 31, 2008: approximately ¥93 billion

SMBC made necessary provisions and write-offs for sub-prime loan related exposures of ¥93 billion in
the fiscal year ended March 31, 2008; that is to say SMBC recorded impairment of more than 90% of the
sub-prime loan related exposures in terms of acquisition cost. As a result, SMBC held a limited exposure of

approximately ¥6 billion as of March 31, 2008.

(Notes) 1. Above amounts include foreign exchange translation adjustments.

(Billions of yen)
Asof Balances, net of provisions and
Mar. 31, Provisions and write-offs in the fiscal year ended | Write-offs | Change | Change
20.02.3. Mar. 31 as of from from
(acquisition 1st half Ind half ar. >4, Mar. 31, | Sept. 30, i Dec. 31,
cost) 4th quarter | 2008 2008 2007 2007
Securitized products 74 a7 (52) 7 (69) 5 (65) (5)
Warchousing loans etc. 21 (an §)] 4)] (20) 1 (13) 4
Subtotal (a) 95 {28) (61) 6 (89) 6 (78) (9
Loss on sale in the sales amount: approximately
period  (b) (4) 0 0 (4) ¥350 billion
Impact on profit
(a) + (b) (32) (61) 6 (93)

2. Gains on reversal of provisions of ¥6 billion expect to be recorded in the fourth quarter due mainly to a
decrease of the amount in yen led by exchange fluctuations.

Most of the assets held by ABCP programs which SMBC sponsors are receivables of corporate clients
and do not include sub-prime loan related assets. Further, SMBC had no securities issued by Structured

Investment Vehicles.

Subsidiaries other than SMBC had no sub-prime loan related exposure.



2. Monoline related exposure
(1) Exposures and mark-to-market value

SMBC and other consolidated subsidiaries had the following transactions with U.S. monoline
insurance companies as of March 31, 2008.

(Billions of ven)
(a) Exposures guaranteed or insured by moneline insurance companies approximately ¥40
b Mark-to-mzzrket value of credit derivatives traded with monoline insurance roximately ¥30
companies( ) after provisions and write-offs approximaiely -

(*) Exposures to moneline insurance companies related to intermediate transaction of credit derivatives which are
used for hedging credit risk (Possible claim amount for monoline insurance companies, which is equivalent to
valuation loss of reference assets, when contracts are terminated)

Notional amount of reference assets, net of provisions and realized losses, amounted to approximately ¥560
billion

(2) Losses realized in the fiscal year: approximately ¥30 billion

Monoline insurance companies guarantee payment when underlying assets or reference assets become
unpaid. Qur profit or loss is basically affected by the credit conditions and prices of underlying and
reference assets, and is also affected by the credit conditions of monoling insurance companies.

The underlying and reference assets of our transactions are investment grade assets and do not include
sub-prime loan related assets.

Though we do not always suffer losses due to rating downgrades of monoline insurance companies, the
monoline insurance company’s credit rating has worsened considerably, and we made loss provisions for all
amount of the exposure to the company, In the end, we terminated such transaction and realized losses of
approximately ¥30 billion in order to avoid additional-losses.

The amount (1) (b) mentioned above does not include such credit derivatives transactions because losses
on such transactions have been realized. Other monoline insurance companies have retained their high credit
ratings at the present time.

In addition, SMBC had commitment line contracts of approximately ¥16 billion (¥0.01 billion withdrawn)
with insurance companies which had a monoline subsidiaries. These insurance companies have no credit
standing problem as of now.

This press release contains certain forward-looking statements. Such forward-looking statements are not guarantees of future
performance and involve risks and uncertainties, and actual results may materially differ from those contained in the
forward-looking statements as a result of various factors.

The following items are among the factors that could cause actual results to differ materially from the forward-looking statements
in this material: business conditions in the banking industry, the regulatory environment, new legislation, competition with other
financial services companies, changing technology and evolving banking industry standards and similar matters.
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Notice regarding Redemption of .P{_o?nCu'hlpl_:itive Preferred Securities

TOKYO, April 28, 2008 --- Sumitomo Mitsui Financial Group, Inc, (SMFG) hereby announces that
SMFG and Sumitome Mitsui Banking Comporation (SMBC) resolved at their respective Board of
Directors held today to authorize the redemption in full of the preferred securities issued by SB
Treasury Company L.L.C., which is a subsidiary of both SMFG and SMBC, as stated below.

1. Summary of Non-cumuiative Preferred Securities to be Redeemed

Issuer 8B Treasury Company L.L.C.

T ¢ .

I s):s EZ; Securities Non-cumulative preferred securities (the “Preferred Securities™)

Maturity Pempetual
The Preferred Securities may be redeemed at the option of the Issuer

Optionat Redemption | on any dividend payment date on and after the dividend payment date
in June 2008,
At a fixed rate

Dividends Provided, however, that with respect to each dividend period
commencing on and after the dividend payment date in June 2008,
dividends will be payable at a stepped-up floating rate.

Total Issue Amount $1,800,000,000

Issue Date Febmary 18, 1998

Redemption Amount | $1,800,000,000

2. Scheduled Redemption Date

June 30, 2008
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Sumitomo Mitsui Financial Group, Inc.

Sumitomo Mitsui Financial Group Announces
Revision of Earnings and Dividends Forecasts of
a Consolidated Subsidiary (The Minato Bank, Limited)

TOKYO, April 4, 2008 - Sumitomo Mitsui Financial Group, Inc. (*SMFG”) hereby announces that The
Minato Bank, Limited, a consolidated subsidiary of SMFG has revised its earnings and dividends forecasts
published on November 14, 2007 (sce Appendix).




Minato Bank Announces

Revision of Earnings and Dividends Forecast for Fiscal Year 2007

KOBE, Japan, April 4, 2008 --- The Minato Bank, Limited ("Minato Bank") announces its revision of
carnings and dividends forecast for the fiscal ycar 2007 ended March 31, 2008, which was previously

published on November 14, 2007.

. Revision of earnings forecast (Fiscal year ended March 31, 2008)

(Consolidated) Millions of ven, except percentages and per share amounts)
Total income Ordinary profit Netincome  [Netincome per share
Previous forecast (A) 80,200 13,800 7,300 17.78
Revised forecast (B) 81,300 8,200 5,900 14.37
Difference (B)—(A) 1,100 (5,600) (1,400) (3.41)
Percentage change 1.4% (40.6)% (19.2)% (19.2)%
(Reference) Fiscal year 2006 75,703 12,153 6,948 17.76

(Non-consolidated) Millions of yen, except percentages and per share amounts)
Total income Ordinary profit Net income | Net income per share
Previous forecast (A) 72,200 12,600 6,500 15.83
Revised forecast (B) 73,300 7,000 4800 11.69
Difference (B)—(A) 1,100 (5,600) (1,700) 4.14)
Percentage change 1.5% 44.4)% (26.2% (26.1)%
(Reference) Fiscal year 2006 67,698 10,368 5,577 14.25

. Reason for the revision of earnings forecast

Minato Bank expects ordinary profit to have decreased ¥5.6 billion both on consolidated and non-
consolidated bases to ¥8.2 billion and ¥7.0 billion, respectively, due to a ¥3.6 billion increase in disposal
of problem loans and a ¥2.6 billion increase in provision for general reserve for possible loan losses
compared with the previous forecast mainly due to the deterioration of some borrowers with large-

exposure,

Net income on consolidated and non-consolidated bases are expected to be ¥5.9 billion and ¥4.8 billion,

respectively.

3.Revision of dividends forecast

Dividends per share (ven)

Year-end Fiscal 2007
Previous forecast 5.00 5.00
Revised forecast 4.00 4.00
(Reference) Fiscal year 2006 4.00 4.00

4. Reason for the revision of dividends forecast

Minato Bank expects net income on a non-consolidated basis to have decreased ¥0.7 billion 10 ¥4.8 billion
year on year, ¥1.7 billion below the previous forecast,
Accordingly, Minato Bank, under the stable dividend policy, has revised the year-end dividend forecast to
¥4, unchanged from the previous fiscal year.
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This document contains certain forward-looking statements. Such forward-looking statements are not guarantees

of future performance and involve risks and uncertainties, and actual results may materially differ from those

contained in the forward-looking statemnents as a result of various factors.
The following items are among the factors that could cause actual results to differ materially from the forward-
looking statements in this material: business conditions in the banking industry, the regulatory environment, new

legislation, competition with other financial services companies, changing technology and evolving banking

industry standards and similar matters.




Financial Highlights for FY2007

1. Income Analysis
<SMBC Non-consolidated>

(Millions of yen)

FY2007 FY2006
Change
Gross banking profit 1 1,484,783 140,293 1,344,450
Excluding gains (losses) on bonds 2 1,514,841 57,938 1,456,903
Gross domestic profit 3 1,198,285 48,344 1,149,941
Excluding gains (losses) on bonds 4 1,208,293 (16,352) 1,224,645
Net interest income 5 914,625 10,436 904,189
Trust fees 6 3,710 231 3,479
Net fees and commissions 7 263,035 {26,843} 289,878
Net trading income 8 8,531 4,646 3,885
Net other operating income 9 8,383 59,874 (51,491)
Gains (losses) on bonds 10 {10,007) 64,696 (74,703)
Gross international profit 11 286,497 91,949 194,548
Excluding gains (losses) on bonds 12 (306,548) 74,290 232,258
Net interest income 13 56,193 22,930 33,263
Net fees and commissions 14 69,327 5,787 63,540
Net trading income 15 432 454 334,719 97,735
Net other operating income 16 (271,477) (271,486) 9
Gains (losses) on bonds 17 (20,051) 17,658 (37,709)
Expenses (excluding non-recurring losses) 18 (665,091) (61,203) (603,388)
Personnel expenses 19 (211,681) (21,051) (190,630}
Non-personnel expenses 20 (413,317 (35,077) (378,240)
Taxes 21 (40,092) (5,075) (35,017
Banking profit (before provision fo.r 2 $19,691 79,090 740,601
general reserve for possible loan losses)

Excludinggaim (losses) on bonds 23 {849, 750) (3,265) 853,015
Provision for general reserve for possible loan tosses 24 - (41,728) 41,728
Banking profit 25 819,691 37,361 782,330

|Gains (losses) on bonds 26 {30,058) 82.355 (112.413)
Non-recurring gains (losses) 27 (308,952} (99,935) (209,017)
Credit related costs 28 (155,011) (23,315) (131,676)
Gains (losses) on stocks 29 {141,002) (152,100} 11,098
(Gains on sale of stocks 30 26,718 {23,486} 50,204
Losses on sale of stocks . 31 (2,311) (1,765) (546)
Losses on devaluation of stocks 32 (165,409) {126,850) (38,559)
Other non-recurring gains (losses) 33 {12,937 75,502 (88.439)
rdinary profit ) 34 510.739 (62,574) 573313
Extraordinary gains {losses) 35 (3,284) {16,899) 13,615
Gains (losses) on disposal of fixed assets 36 (5.849) (4,169) (1,680)
Losses on impairment of fixed assets 37 (4,700) (1,020) (3,680)
Gains on reversal of reserve for possible loan losses 38 7.238 7,238 -
Gains on collection of written-off claims 39 7 (448) 455
Gains on return of securities from retirement benefits trust |40 - (36,330) 36,330
Losses on liguidation of subsidiary 41 - 17,809 (17,809)
Income before income taxes 42 507.454 (79,474) 586,928
Income taxes, current 43 (16,031) 476 (16,507)
Income taxes, deferred 44 {285,680) (31.000) (254.680)
Net income 45 205,742 (l(ﬁg%) 315,740
Total credit cost (24+28+38+39) 46 (147,765) (58,274) (89.491)
Provision for general reserve for possible loan losses 47 96,900 55,172 41,728
Write-off of loans 48 (121,801) (71,333) (50,468)
Provision for specific reserve for possible loan losses 49 (91,603) (47,245) (44,358)
Losses on sales of delinquent loans 50 {33,209) 4,053 (37,262)
Provision for loan loss reserve for specific overseas countries | 51 1,941 1,529 412
Gains on collection of written-off claims 52 7 (448) 455

(Note) Amounts less than JPY | million are rounded down. Figures in parenthests indicate the amount of loss or decrease.



<Consolidated> (Millions of yen)
FY2007 FY2006
Change
Consolidated gross profit 1 2,116,248 210,075 1,506,173
Net interest income 2 1,210,383 41,791 1,168,592
Trust fees 3 3,752 244 3,508
Net fees and commissions 4 611,993 2,808 609,185
Net trading income 5 469,571 343,946 125,625
Net other operating income 6 (179,453) (178,715) (738)
General and administrative expenses 7 (978,856) (90,335) (888,561)
Credit related costs 8 (249,922) (103,736) (146,186)
Write-off of loans 9 {141,750} (60,335) (81,415
Provision for specific reserve for possible loan losses 10 (172,570) (95,124) (77,446)
Provision for general reserve for possible loan losses 11 99.350 45,980 53,370
Other credit cost 12 (34,952) 5,743 (40,695)
Gains (losses) on stocks 13 {7,063) (51,793) 44,730
Equity in earnings (losses) of affiliates 14 (41,760) 62,410 {104,170)
Other income (expenses) 15 (7,444) 5,930 (13,374)
Ordinary profit 16 831,160 32,550 798,610
Extraordinary gains (losses) 17 97,795 89,615 8,180
Losses on impairment of fixed assets 18 (5,161) 25,387 (30,548)
Gains on collection of written-off claims 19 1,355 119 1,236
Gains on return of securities from retirement benefits
trust 20 - (36,330) 36,330
Gains on change in equity 21 103,133 103,133 -
Income before income taxes and minority interests 22 928,955 122,165 806,790
Income taxes, current 23 (103,900) (16,082) (87,818)
Income taxes, deferred 24 {282,538) (63,768) (218,770}
Minority interests in net income 25 (80,980) (22,130) (58,850)
et income 26 461,536 20,185 441,351

(Note) Consolidated gross profit = (Interest income - interest expenses)y+ Trust fees + (Fees and commissions (income) - Fees and commissions (expenses) )
+ (Trading profits - Trading losses) + (Other operating income - Other operating expenses)

[Total credit cost (8+19) [27] (248,566)} (103,616)| (144,950)|
(Reference) (Billions of yen)
[Consolidated net business profit [ 28] 1,022.9 | 98.7 | 924, |
(Note) Consolidated net business profit = (SMBC Non-consolidated banking profit (before provision for general reserve for possibte loan losses))
-+ (Other consolidated subsidiaries’ ordinary profit {excluding non-recurring items)} + (Affiliates’ ordinary profit) X (Ownership ratio)
- (Internal transaction (dividends, etc.))
{Number of consolidated subsidiaries and affiliates)
Mar. 31, 2008 Change Mar. 31, 2007
Consolidated subsidiaries 29 268 87 181
Affiliated companies accounted for by equity method | 30 74 12 62




2. Banking Profit per Employee / Overhead Ratio <SMBC Non-consolidated>

(Millions of yen, %)

FY2007 FY2006
Change
(1)Banking profit (before provision for general reserve for possible loan losses) §19.691 79,030 740,601
|Per employee (thousands of ven) 45,583 1,300 44,283
(2)Banking profit 819,691 37,361 782,330
[Per employee (thousands of yen) 45,583 (1,195) 46,778
(3)Banki.ng prlofn {before provision for general reserve for possible loan losses, ' 849,750 (3.265) 853,015
excluding gains (losses) on bonds)
|Per employee (thousands of yen) 47,255 (3,750} 51,005
[Overhead ratio | 448 | (0.1)] 44.9 |
(Notes) 1. Employees include executive officers (who are not board members) and overseas local staff, and exclude temporary staff,
employees temporarily transferred from other companies, and transferred staff to other companies,
2. Banking profit per employee is calculated on the basis of the average number of employees during the period.
3. Overhead ratio = Expenses (excluding non-recurring losses}/ Gross banking profit
3. Interest Spread (Domestic) <SMBC Non-consolidated>
(%)
2007 FY2006
SixMonths | SixMonths
ended ended Three months | Three months
Sep. 30,2007 | Mar. 31, 2008 ended ended
Dec. 31, 2007 | Mar. 31, 2008
Yield on interest eaming assets (A) 1.78 1.78 1.79 1.56
Interest eamed on loans and
bills discounted (C) 2.04 200 207 2.06 209 i.73
Interest eamed on securities 1.27 1.37 16| _— 117
Total cost of funding (including 125 121 129 098
expenses) (B)
Cost of interest bearing liabilities 0.38 0.36 0.40 0.19
I;‘l;‘;“’“ paid on deposits, etc. 023 022 0.24 023 025 0.10
Interest paid on other
. . } 14
liabilities 0.69 0.7 0.68 0.42
Expense ratio 0.87 0.85 089 0.79
Overall interest spread (A) - (B) 0.53 0.57 0.50 0.58
|In1crest spread (C) - (D) 1.81 1.78 1.83 1.83 1.84 [.63
4. Gains (Losses) on Securities <SMBC Non-consolidated>
Millians of yen)
FY2007 FY2006
Change
Gains (losses) on bonds (30,058) 82,355 {112,413)
Gains on sales 97.9%6 77,137 20,359
Losses on sales (25,861) 105,042 (130,90
Gains on redemption 23 (1,006) 1,119
I.osses on redemption (35,624) (32,136) (3,488)
Losses on devaluation (66.592) (66.592) -
Gains (losses) on stocks (141,002) (152,100} 11,098
Gains on sales 26,718 (23,486) 50,204
Losses on sales (2,311) {1,765) (546}
Losses on devaluation (165.,409) {126,850) (38,559)




5. Unrealized Gains (Losses) on Securities

(1) Evaluation method of securities

Trading purpose Fair value method (net valuation gains (losses) are recognized in income statement)
Held-to-maturity purpose Amortized cost method
Other securities With market value Fair value method (net valuation gains (losses) are directly included in Net assets)

Without market value

Cost method or amortized cost method

Investments in subsidiaries and affiliates

Cost method

{Reference) Securities in money held in trust

Investment purpose Fair value method (net valuation gains (losses) are recognized in income statement)
Other money With market value Fair value method (net valuation gains (losses) are directly included in Net assets)
held in trust Without market value Cost method or amortized cost method

(2) Unrealized gains (losses)

<SMBC Non-consolidated>

{Millions of yen}

Mar. 31, 2008 Mar. 31, 2007
Net unrealized gains (losses) [Net unrealized gains (losses)
{a) (a)- () Gains Losses (b) Gains Losses

Held-to-maturity purpose 17,075 30,139 18,373 {1,298)] {13,064) 200 (13,265)
Stocks of subsidiaries and afhiliates 1,054 (6,904) 14,885 (13,831) 7,958 85,505 (77,547}
Other securities 755,749 (1,077,142) 1,030,778 {275,029) 1,832,891 2,028,694 (195,802)
Stocks 936,324 (1,042,425) 992,665 {56,341)] 1,978,749 1,990,476 (11,727)
Bonds (129,508) 21,936 15,579 (145080 (151,444) 748 (152,193)
Others {51,067} (56,654) 22,533 (73.600)' 5,587 37,469 (31,882)
Other money held in trust (29) (351) - (29)| 322 322 -
Total 773,849 (1,054,258) 1,064,037 (290,188) 1,828,107 2,114,723 (286,615)
Stocks 937,378 (1,049,329) 1,007,551 (70,172) 1,986,707 2,075,981 (89,274
Bonds (112,432) 52,258 33,952 (146,385) {164,690) 768 {165,458)
Qthers (51,096) (57,186) 22,533 (73,630) 6,090 37,972 (31,882)

<Consolidated>

[ {Notes} 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in ‘Cash and due from banks & Deposits with banks' and
on beneficiary claims on loan trust and commeodity investment trusts in '‘Commercial paper and other debt purchased'.

2. Unrealized gains (losses) of stocks (excluding stocks of subsidiaries and affiliates) are calculated with the average market price during the final menth
of the fiscal year. Rest of the securities are valuated at market prices as of the balance sheet date.

3. Other securities and Other money held in wust are valuated and recorded on the balance sheet at market priees. The figures in the table sbove

L indicate the différence between the acquisition costs (or amortized costs) and the balance sheet amounts.

(Millions of yen)

Mar. 31, 2008 Mar. 31, 2007
Net unrealized gains (fosses) Net unrealized gains (losses)
(a) {a) - (b) Gains Losses (b) Gains Losses

Held-to-maturity purpose 16,755 29,820 18,379 (1,623} (13,065) 200 (13,266)
Other securities 745,420 | (1,079,748)] 1,042,530 (297,109 1,825,168 2,032,120 (206,952)
Stocks 936,228 | (1,036,419) 999,414 (63,186)] 1,972,647 1,987,337 (14,689)
Bonds (132,892) 24,475 18,645 {151,537) {157,367 1,805 (159,173
Others (57.515) (67,803) 24 469 (82,385) 9,888 42,977 {33,089)
Other money held in trust (29) (351) - (29) 322 322 -
Total 762,146 {1,050,278) 1,060,909 (298,763) 1.812,424 2,032,643 (220.218)
Stocks 936,228 {1,036,419) 999,414 (63,186)] 1,972,647 1,987,337 {14,689
Bonds (115,944) 54,669 37,025 (152,969) (170,613) 1,825 (172,439)
Others (58,137} (68,528) 24,469 (82,607) 10,391 43,480 (33,089)

(Notes) 1. The figurcs sbove include unrealized gains (losses} on negotiable certificates of deposit in *Cash and due from banks & Deposits with banks' and
on beneficiary claims on loan trust in '‘Commercial paper and other debt purchased.
2. Unrealized gains (fosses) of stocks are mainly calculated with the average market price during the final month of the interim period. Rest of the
securities arc vatuated at market prices as of the balance shect date.
3. Other securities and Cther money held in trust are valuated and recorded on the batance sheet at market prices. The figures in the table above
indicate the difference between the acquisition costs (or amortized costs) and the balance sheet amounts.




6. Redemption Schedule of Other Securities <SMBC Non-consolidated>

Redemption schedule of other securities with maturities and bonds classified as held-to-maturity

(Billions of yen)
Mar. 31, 2008 Mar. 31, 2007
I year More than | More than More than | year More than | More than More than
o less I year to | § years to 10 years Total of less 1 year to | 5 years to 10 years Totai
5 years 10 years 5 years 10 years
Bonds 2051.0 7.334.1 1,569.8 1,688.5 ] 12,636.6 3423.9 3,593.2 2,261.9 2,000.8 | 117280.0
Japanese
government
bands 1,637.3 5,087.7 439.0 1,635.0 §,799.2 2,784.9 1353.7 884.5 1,904.0 6,927.3
Japanese local
government
bonds 64.0 114.0 152.6 0.3 331.1 83.7 132.4 304.0 0.4 520.7
Japanese
corporate
bonds 349.5 2,132.4 973.0 46.1 3,506.1 555.1 2,107.0 1,073.3 96.3 3,831.9
Other 579.5 3,755.9 560.5 386.5 5,282.5 501.5 422.8 678.1 783.9 2,386.5
Total 26305} 11,0900 2,130.3 2,068.1 1 17.915.1 39255 4,016.1 2,940.0 2,784.8 | 13,666.5

7. Overview of Derivative Transactions (on Deferred Hedge Accounting Basis)
<SMBC Non-consolidated>

(Billions of yen)

Mar. 31, 2008 Mar. 31, 2007
Net Net Net Net

Assets | Liabilities | assets deferred Assets | Liabilities | assets deferred
(a) (b) (a) - (b) gains (losses) (c) (d) (c) - (d) gains (losses)
Interest rate swaps 17.9 624 (44.5) (131.2) 49.6 78.1 (28.5) (143.1)

Currency swaps 26.3 1.3 25.0 0.4 7.1 6.4 0.7 0.6
Others 31 0.8 23 65.6 04 0.5 (0.1) (2.0)
Total 47.3 64.5 (17.2) {65.2) 57.1 85.0 {27.9) (144.5)

(Notes) 1. Derivative transactions are valuated at fair value on the balance sheet.
2. SMBC applied deferred hedge or fair value hedge accounting based on Practical Guidelines for Accounting Standard for Financial Instument

as well as deferred hedge aceounting for banking industry based on JICPA Industry Audit Committee Report No. 24 and No. 25.
3. Figures for Net deferred gains (losses) are those before application of 1ax effect accounting.

(Appendix) Contract amount of interest rate swaps (on deferred hedge accounting basis), classified by maturity

(Billions of yen)

Mar. 31, 2008 Mar. 31, 2007
I year More than More than 1 year More than More than
1 year to Total | yearto Total
or less 5 years or less 5 years
5 years 5 years
Receivable fixed rate
/payable floating rate 6,090.1 1 103503 | 3,289.7 | 19,730.1 7,0187 ] 11,8684 | 4,429.8] 23,416.9
Receivable floating rate
/payable fixed rate 938.3| 5,6686 | 44406 11,0475 1,103.2 51916 52186 11,5134
Receivable floating rate
/payable floating rate 0.2 50.5 - 50.7 200.0 30.5 203 250.8
Total contract ameunt 7,028.6 | 16,069.4 7,730.3 | 30,828.3 8,4219 | 17,090.5 9,668.7 | 35,181.1




8. Employee Retirement Benefits

(1) Projected benefit obligation

<SMBC Non-consolidated> (Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
Change
Projected benefit obligation {A) 839,583 (1,901) 841,484
<Discount rate> <2.5%> <-> <2.5%>
Fair value of plan assets {B) 938,244 (211,779 1,150,023
Reserve for employee retirement benefits (C) - - -
Prepaid pension cost (D) 209,071 33,227 175,844
Unrecognized prior service cost (deductible
from the obligation) (E) (36,831) 11,084 (47,915)
Unrecognized actuarial net gain (loss) (A-B-C+D-E) 147,241 232,020 (84,779)
{Reference) <Consolidated> (Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
Change
Projected benefit obligation (A) 919,082 8,043 910,139
Fair value of plan assets (B) 975,920 (210,140) 1,186,060
Reserve for employee retirement benefits Q) 38,701 4,277 34,424
Prepaid pension cost (D) 212,370 34,188 178,182
Unrecognized prior service cost (deductible
from the obligation) (E) (37,118) 11,139 (48,257)
Unrecognized actuarial net gain (loss) (A-B-C+D-E) 153,949 237,854 (83,905)
(2) Cost for employee retirement benefits
<SMBC Non-consolidated> {Millions of yen)
FY2007 FY2006
Change
Cost for employee retirement benefits (A) (1,610) (1,301) (309)
Service cost 15,374 (341) 15,715
Interest cost on projected benefit obligation 21,037 24) 21,061
Expected returns on plan assets {31,509) (1,844) (29,665)
Amortization of unrecognized prior service cost] (11,084) - (11,084)
Amortization of unrecognized actuarial net gain 3,889 1,166 2723
(loss)
Others 682 (257) 939
Gains on return of securities from retirement
benefits trust (B) - 36,330 (36,330)
Total (A+B) {1,610} 35,029 {36,639)
(Reference) <Consolidated> {(Millions of yen)
FY2007 FY2006
Change
Pension expenses (A) 5,863 (1,744) 7,607
Gains on return of securities from retirement
benefits trust (B) - 36,330 (36,330)
Total (A+B) 5,863 34,585 (28,722)




9. Capital Ratio <Consolidated>

(Sumitomo Mitsui Financial Group)

Billions of yen, %)
Mar, 31, 2008 Mar. 31, 2007
[Preliminary] Change
(1) Capital ratio 10.55 (0.76) 11.31
Tier [ ratio 6.94 0.50 6.44
(2) Tier I 4,381.5 478.2 39033
(3) Tier I 3,021.9 (618.3) 3,640.2
(4) Subtraction items 737.8 41.0 690.8
(5) Total capital (2)+(3)-(4) 6,665.5 (187.2) 6,852.7
(6) Risk-adjusted assets 63,121.0 2,580.7 60,540.3
(7) Required Capital (6)X8% 5,049.7 206.5 48432
<SMBC consolidated> (%)
{Capital ratio (BIS Guidelines) 12.19 | {0.76)| 12.95 |
<SMBC Non-consolidated> {%6)
[Capital ratio (BIS Guidelines) 12.67 | (0.78) 13.45 |
10. ROE <Consolidated>
(%)
FY2007 FY2006
change
ROE (numerator: Net income) 13.2 0.1 13.1
(Note)
ROE (Net income - Dividends on preferred stocks)
{(Net assets at the beginning of the term) - (Number of preferred shares outstanding at the beginning of the 1erm} X X100
(Issue price} - (Stock acquisition rights at the beginning of the term} - (Minority interests at the beginning of the term)
+ {Net assets at the end of the 1erm) - (Number of preferred shares outstanding at the end of the term) X (lssue price}
« (Stock acquisition tights at the end of the term) - (Minority interesis at the end of the term)} / 2
(%)
FY2007 FY2006
change
Diluted ROE {numerator: Net income) 12.3 1.8 10.5
(Note}
Net income

Diluted ROE =

T{Net assels at the beginning of the 1erm) - (Stock acquisition rights at the beginning of the term)

- {Minority interests at the biginning of the term) + (Net assets at the end of the term)

- (S10ck acquisition rights at the end of the tenn) - (Minority interests at the end of the term)} / 2

X 100




11. Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs / Reserves
<SMBC Non-consolidated>

< As of Mar. 31, 2008 >

(Billion of yen)

caegorye || problem Assets based on the Classification under Self-Assessment Reserve for _
Bomawersundes | | o o ion L possible loan Reserve Ratio
Sclf-Assessment Inancial Reconstruction Law Classification 1 | Classification 11} Classification [0 {Classification [V| losses
: . [.\ e |
Bankrupt Bankrupt and Quasi-Bankrupt Portion of claims Fully N
secured by collateral or .
Borrowers Assets uarantees, etc reserved Direct 18.3 100%
_ 8 » € Write-Offs : o
Effectively 117.8 (i) 104.3 (a) 13.5 1) of 2 (*3)
Bankrupt horrrees g
Borrowers (Change from Mar. 31, 2007: + 8.9} : | E
Portion of claims Necessary =
\ Doubtful Assets secured by collateral or | amount §_
Potentially o 0
guarantees, etc. reserved 170.8 17.21%
Bankrupt B
Borrowers 402.0 (ii) 180.8 (b) ) *3)
{Change from Mar. 31, 2007: +101.9) e
Substandard Loans Portion of Subslandar(-t: 3 E......-..-.--.-...........E
284.1 (iii Loans secured by | iuteniemismmnshwmimewnnsl (: Generel Rescrve for { 44.57%
1 (i) bollateral or guarantees; j Substandard Loans § 2470
Borrowers {(Change from Mar. 31, 2007: - 45.6) etc. i i 88.5 i (*3)
Requiring { | (Claims to Substandard Borrowers) 85.2 !C! i | 14.56%
Caution Claims to Borrowers 625% 1 (*3
Requiring Caution, [ 10.38% ]
Nomal Assets excluding claims to
Substandard Borrowers 3 (*4
g 430.9
M)
=4
63,928.2 E
Normal Claims to C 0.20%
B Normal
OITowers Borrowers (*4)
Loan lgss Reserve for Specific 0.0
Overseas Countries '
. Total Reserve for .
Total Problem asset ratio possible loan fosses 620.0 ||| Reserve Ratio (*5)
64,732.1 (iv (WA “;“"‘F from D: Specific Reserve + General (DIC)
(iv) Mar. 31, 30D Reserve for Substandard Loans 277.6
1.24% (+0.03%) (*2) 64.02%

A=(i)+(i1)+(iii)

803.9 (v)

{Change from Mar. 31, 2007: + 65.2)1

B: Portion secured by collaterai or

guaranteed, etc.

(a)+(b)*(c)

370.3

433.6

C: Unsecured portion { A - B)

Coverage Ratio

((B+D)/A)
80.60%

(*1} Includes amount of direct reduction totaling JPY 333.8 billion.

{(*2) Includes reserve for assets that are not subject to disclosure based on the Financial Reconstruction Law standards.
{Bankrupt/Effectively Bankrupt Borrowers: JPY 4.8 billion, Potentially Bankrupt Borrowers: JPY 6.6 billion}

{*3) Reserve ratios for claims on Bankrupt Borrowers, Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard
Bomrowers and Borrowers Requiring Caution including Substandard Borrowers are the proportion of reserve for the possible loan

losses to each category’s total unsecured claims.

{*4) Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers) are
the proportion of the reserve for possible loan losses to the respective claims of each category.
The reserve ratio for unsecured claims on Borrowers Requiring Caution {excluding claims to Substandard Borrowers) is shown in [ ].
(*5) The proportion of the reserve to the claims, excluding the portion secured by collateral or guarantees, etc.

_8_




12. Risk-Monitored Loans

<SMBC Non-consolidated> (Millions of yen)
Mar. 31, 2008 Mar, 31, 2007
(a) (a) - (b) (b)
Bankrupt loans 48,734 14,980 33,754
Risk- Non-accrual loans 437,699 80,067 357,632
monitored |Past due loans (3 months or more) 23,747 3,204 20,543
loans Restructured loans 260,405 (48,728) 309,133
Total 770,587 49,523 721,064
Amount of direct reduction 291,246 24,373 266,873
Total loans (term-end balance) 56,957,813 3,201,373 53,756,440
(%}
Bankrupt loans 0.1 0.0 0.1
Non-accrual loans 0.8 0.1 0.7
Ratio to
total loans Past due loans (3 months or more) 0.0 0.0 0.0
Restructured loans 0.5 0.H 0.6
Total 14 0.1 1.3
<Consolidated> {Millions of yen)
Mar. 31, 2008 Mar, 31, 2007
(a) (a) - (b) (b)
Bankrupt loans 73,472 12,757 60,715
Risk- Non-accrual loans 607,226 99,937 507,289
monitored |Past due loans (3 months or more) 26,625 4,607 22,018
loans Restructured loans 385,336 (92,026) 477,362
Total 1,092,661 25275 1,067,386
Amount of direct reduction 433,447 3,112 430,335
Total loans (term-end balance) 62,144 874 3,455,552 58,689,322 |
(%)
Bankrupt loans 0.1 00 0.1
Non-accrual loans 1.0 0.1 0.9
Ratio to
total loans Past due loans (3 months or more) 0.0 0.0 0.0
Restructured loans 0.6 (0.2} 0.8
Total 1.8 0.0 1.8




13. Reserve for Possible Loan Losses

<SMBC Non-consolidated> (Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
(a) (a) - (b) (b)
Reserve for possible loan losses 620,004 (57,569) 677,573
General reserve 430,919 (99,888) 530,807
Specific reserve 189,084 44,260 144,824
Loan loss reserve for specific overseas countries 0 (1,941) 1,941
Amount of direct reduction 333,811 35,497 208,314
<Consolidated> (Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
(a) (a)- (b) (b)
Reserve for possible loan losses 894,702 5,600 889,093
General reserve 593,714 (89,875 683,589
Specific reserve 300,987 97,425 203,562
Loan loss reserve for specific overseas countries 0 (1,941) 1,941
Amount of direct reduction 518,594 28,471 490,123
14. Reserve Ratio to Risk-Monitored Loans
<SMBC Non-consolidated> (%)
Mar. 31, 2008 Mar. 31, 2007
(a) (a) - (b) (b)
Before direct reduction 89.8 (9.0) 98.8
After direct reduction 80.5 (13.5) 94.0
<Consoclidated> (%)
Mar. 31, 2008 Mar. 31, 2007
(a) () - (b) (b)
Before direct reduction 92.6 0.5 92.1
After direct reduction 81.9 (1.4) 83.3

(Note) Reserve ratio to risk-monitored loans = (Reserve for possible loan losses) / (Risk-monitored loans)
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15. Problem Assets Based on the Financial Reconstruction Law and the Coverage

<SMBC Non-consolidated>

(Millions of yen, %)

Mar. 31, 2008

Mar. 31, 2007

(2) (@ - (v ()
Bankrupt and quasi-bankrupt assets 117,757 8,864 108.893
Doubtful assets 402,028 101,931 300,097
Substandard loans 284,153 (45,524) 329.677
Total (A) 803.939 65,272 738.667
Normal assets 63,928,140 3,385,902 | 60,542,238
Total (B) 64,732,080 3,451,174 | 61,280,906
Problem asset ratio (A/B) 1,24 0.03 1.21
Amount of direct reduction 333,811 35,497 298,314

(Note) Problem Assets Based on the Financial Reconstruction Law include loans, acceptances and guarantees,

suspense payments, and other credit-type assets.

]
]
|
Reserve for possible loan losses* (D)
]

(Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
() (a) - () ()
Total coverage {C) 647,950 61,269 586,681
277,591 33,888 243,703
Amount recoverable due to guarantees, collateral and others (E} 370,359 27,382 342,977
* Sum of general reserve for Substandard loans and specific reserve.
(%)
{Coverage ratio (C) / {A) 1 80.60 | 1.18 | 79.42 |
tio cal i i
?ovemge_ra io calcutated with total reserve for possible loan losses 123.19 (14.97) 138.16
included in the numerator
(%)
[Reserve ratio to unsecured assets (D) / (A - E) 1 64.02 | 2.43 | 61.59 |

Reserve ratio calculated with total reserve for possible loan losses

included in the numerator 143.00 (28.24) 171.24

<Consolidated> (Millions of yen, %)

Mar. 31, 2008 Mar. 31, 2007
(a) (a) - (b) (b)
Bankrupt and quasi-bankrupt assets 206,634 12,842 193,792
Doubtful assets 507,167 122,350 384,817
Substandard loans 418,841 {87.183) 506.024
| Total (A) 1,132 643 48,011 1,084,632
—_— —
Normal assets 69,001,954 4,186,347 | 64,815,607
Total (B) 70,134,597 4,234,357 | 65,900,240
Problem asset ratio (A/B) 1.61 (0.04) 1.65
(Millions of ven}
Mar. 31, 2008 Mar, 31, 2007
(a) (a) - (b (b)

Total coverage (C) 915,910 34,409 881.501
Reserve for possible loan losses {D) 319,935 38.277 281,658
Amount recoverable due to guarantees, collateral and others (E) 595,975 {3,868) 599,843

(%)
|Caverage ratio (C) / (A) | 80.86 | (0.41)| 81.27 |

ll:overage. ratio calculated with total reserve for possible loan losses 131.61 (5.67) 137.28

included in the numerator

(%)
[Reserve ratio to unsecured assets (D) / (A - E) l 59.62 | 1.52 | 58.10 |
Reserve ratio calculated with total reserve for possible loan losses 166.71 (16.69) 183.40

included in the numerator
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16. Progress in Off-Balancing of Problem Assets <SMBC Non-consolidated>
(Performance of the first half-year)

(Billions of yen)
Changc in Problem assets
the six months | newly classified
Mar. 31, 2007 ended during the six | mount of | | Sep. 30,2007
off-balancing|
Sep. 30, 2007 months ended
Sep. 30,2007
Bankrupt and quasi-bankzupt assets 108.9 0.4 341 (33.7) 109.3
Doubtful assets 300.1 40.3 1412 (100.9) 340.4
[Total || s0001]| 40.7 175300 0346 |
!Resuh of measures connected to off-balancing (*2) J .--23-69-
& 9.7)
- ‘5’ (27.4)
1 -
-
2 E" (46.0)
§ ‘5 389
[
@ < (90.4)
= (78.5)
(11.9)
(134.6)

(Performance of the second half-year

(Billions of yen)

Change in Problem assets
i ly classified
Sep. 30, 2007 | | the six months | REWY CESSUCS|  Amount of | | Mar, 31,2008
ended during the six .
off-balancing]
Mar. 31, 2008 monshs ended
Mar, 31, 2008
Bankrupt and quasi-bankrupt assets 10%.3 8.5 377 (29.2) 117.8
Doubtful assets 3404 61.6 241.7 (180.1) 402.0
Total || a97]] 70.1 279.4 | (2093)(*1)] | 5198 |
iResult of measures connected to off-balancing (*2) I T "94'7": i--" 102.8 ¢

-~ (22.1)
©
*
Py (6.5)
=3
13 -
-y (33.0)
= ow
“ g 4
g8 6.0
=8
'$ (193.7)
=
] Collection/repayment, etc. (115.3)
Improvement in debtors' performance (78.4)
Total (209.3)

(*1) The amount of Problem assets newly classified during the six months ended Sep. 30, 2007 and ofT-balanced in the six months ended Mar. 31, 2008 was IFY 34.7 billion.

(*2) The measures connecled (o ofT-balancing are legal rearganizalions, measures associated with legal reorganizations, corporate splils (o good companies and bad companics,
partial direet write-ofls of retail exposure 10 individuaks and small- and medium-sized enterprises, and trusts 1o RCC for the purpose of revitalization which is scheduled 10 be
ofT-balanced before the maturity.

di fhanl
B P

y or special liquidations).

{*3) 1. "Disposition by borrowers’ liquidation” refers 10 sband or write-o[T of Joans involved in bankrupicy liquidation pro
2. *Reconstructive dispasition” refers 1o abandonment of loans involved in rehabilitative bankrupicy proceedings (corporale reorganization, civil rehabilitation, composition and

armangement), debt forgiveness involved in special medistion or other types of civil mediation, or debt forgiveness for restructuring invelved in private reorganization.
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17. Loan Portfolio, Classified by Industry <SMBC Non-consolidated>

(1) Loans and bills discounted, classified by industry

(Millions of ven)
Mar. 31, 2008 Mar. 31, 2007
(a) (a) - (b) (b)
Domestic offices
(excluding offshore banking account) 48,877,589 687,080 | ~ 48,190,509
Manufacturing 5,284,513 48,416 5,236,097
Agniculture, forestry, fisheries, and mining 138,440 6,244 132,196
Construction 1,153,752 {71,199) 1,224,951
Transportation, communications and public enterprises 2,891,612 5,444 2,886,168
Wholesale and retail 4,902,333 (186,964) 5,089,297
Finance and insurance 6,083,560 407,655 5,675,905
Real estate 6,310,993 {58,250) 6,369,243
Various services 5,453,700 (288,676) 5,742,376
Municipalities 780,942 188,704 592,238
Others 15,877,739 635,706 15,242,033
Overseas offices and offshore banking accounts 8,080,224 2,514,293 5,565,931
Public sector 19,835 806 19,029
Financial institutions 679,195 391,297 287,898
Commerce and industry 6,790,929 1,752,121 5,038,808
Others 590,262 370,067 220,195
Total 56,957,813 3,201,373 53,756,440
Risk-Monitored Loans (Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
(a) (a) - (b) (b)
Domestic offic
(excluding offsilsore banking account) 702,780 23,286 679,494
Manufacturing 66,580 7,829 58,751
Agriculture, forestry, fisheries, and mining 3,883 1,065 2,818
Construction 74,590 40,263 34,327
Transportation, communications and public enterprises 39,356 (64,624) 103,980
Wholesale and retail 120,530 29,066 91,464
Finance and insurance 16,159 14,855 1,304
Real estate 153,962 (16,121) 170,083
Various services 159,333 9,355 149,978
Municipalities - - -
Others 68,382 1,596 66,786
Overseas offices and offshore banking accounts 67,807 26,237 41,570
Public sector - - -
Financial institutions - - -
Commerce and industry 67,807 26,237 41,570
Others - . -
Total 770,587 49,523 721,064
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(2) Problem assets based on the Financial Reconstruction Law classified by industry, and reserve ratio

(Millions of yen, %)

Mar. 31, 2008 Mar. 31, 2007
{(a) Reserve ratio (a) - (b) (b)
Domestic offices
(e?(cluding offshore banking aceount) 733,572 63.9 40,383 695,189
Manufacturing 70,794 60.1 10,029 60,765
Agriculture, forestry, fisheries, and mining 3,383 56.4 1,065 2,818
Construction 79,065 64.1 44,551 34,514
Transportation, communications and public enterprises " 40,500 59.5 (64,349} 104,849
Wholesale and retail 127,584 61.3 31,312 96,272
Finance and insurance 17,190 69.2 14,749 2,441
Real estate 157,331 70.7 (12,781) 170,112
Various services 168,951 59.2 14,167 154,784
Municipalities - - - -
Others 70,270 100.0 1,640 68,630
Overseas offices and offshore banking accounts 68,366 64.6 24,388 43478
Public sector - - - -
Financial institutions - - - -
Commerce and industry 63,366 64.6 24,888 43478
Others - - - -
Total 803,939 64.0 65,272 738,667

{(Notes) 1. Problem assets based on the Financial Reconstruction Law include loans, acceptances and guarantees, suspense payments, and other credit-type assets.

2. Reserve ratio = (Reserve for possible loan losses) / {Assets excluding amounts recoverable due to guarantees, collateral and others) X 100

Reserve for possible loan losses is sum of general reserve for substandard loans and specific reserve.

(3) Consumer loans outstanding

(Millions of yen)

Mar. 31, 2068 Mar. 31, 2007
(a) (a) - (b} (b)
Consumer loans 14,581,772 88,958 14,492,814
Housing loans 13,647,753 90,232 13,557,521
chsidential purpose 10,033,842 114,958 9,918,884
Other consumer loans 934,018 (1,274) 935,292
(4) Loans to small- and medium-sized enterprises, etc.
(Millions of ven, %)
Mar. 31, 2008 Mar. 31, 2007
(a) (a} - (b) (b)
Cutstanding balance 36,129,519 (146,719) 36,276,238
Ratio to total loans 73.9 (1.4} 75.3

(Note) Owstanding balance does not include loans at overseas offices and offshore banking accounts.
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18. Loan Portfolio, Classified by Country <SMBC Non-consolidated>

(1) Loans to specific overseas countries

(Millions of yen)

Mar. 31, 2008

Mar. 31, 2007

(a) (@) - () ®)

Loan balance 4 (32,574) 32,578

Number of countries 1 (N 2

(2) Loans outstanding, classified by major domicite

(Millions of yen)
Mar. 31, 2008 Mar. 31, 2007
(2) (@)-b) ()

Asia 2,416,212 348 977 2,067,235
Indonesia 57,370 5,481 51,889
Thailand 350,342 (35,691) 386,033
Korea 119,688 (148.472) 268,160
Hong Kong 501,635 101,085 400,550
China 503,115 115,652 387,463
Singapore 549 866 201,402 348,464
India 121,300 72,364 48,936
jOthers 212,893 37,158 175,735

North America 2,616,800 863,185 1,753,615

Central and South America 614,952 148,345 466,607
Mexico 30,220 (6,415) 36,635
[Argentina 14 - 14
Brazil 80,235 50,012 30,223
Panama 479,967 87,903 392,064
Others 24,515 16,847 7,668

Western Europe 1,580,643 608,076 972,567

Eastern Europe 338,562 250,428 88,134

Others 892.348 352,596 539,752

Total 8,459,521 2,571,611 5,887,910

(Notes) Classified by domicile of debtors,

(3) Problem assets based on the Financial Reconstruction Law, classified by domicile

(Millions of yen, %)

Mar, 31, 2008 Mar.31, 2007
(a) Reserve ratio (a) - (b) (b)
Overseas offices and
Japan offshore banking accounts 68,366 64.6 24,888 43478
Asia 25,717 39.5 (7,181) 32.898
Indonesia 750 448 268 482
Hong Kong 15,362 34.1 {4,026} 19,388
Thailand 287 49.6 (284) 571
China 1,849 459 (1,695) 3,544
Others 7,468 48.5 (1,443) 8911
North America 32,498 98.4 22,097 10,401
Central and South America - - - -
Western Europe 153 69.3 (24) 177
Eastern Europe - - - -
Others 9,996 44 8 9,996 -

(Notes) 1. Problem assets based on the Financial Reconstruction Law include loans, acceptances and guarantees, suspense payments, and

other credit-type assets.

2. Reserve ratio

= {Reserve for possible loan losses) / (Assets excluding amounts recoverable due to guarantees, collateral and others) X 100
Reserve for possible Joan losses is sum of general reserve for substandard loans and specific reserve,

3. Classified by domicite of debtors.
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19. Deposits and Loans <SMBC Non-consolidated>

(1) Deposits and loans outstanding

(Millions of yen, %)
FY2007 FY2006
(a) (a) - (b) (b)

Deposits (term-end balance) 66,417,260 182,258 66,235,002
Deposits (average balance) 65,980,237 130,091 65,850,146
Domestic units 57,309,691 (64.611)] 57,374,302
[Average vield 0.22 0.12 0.10

Loans (term-end balance) 56,957,813 3,201,373 53,756,440
Loans {(average balance) 54,248,936 689.335 53,559,601
Domestic units 46,675,889 (512.668)| 47,188,557
fAverage vield 2.04 0.31 1.73

(Note) Deposits do not include "negotiable certificates of deposit”.

(2) Deposits outstanding, classified by type of depositor

(Millions of yen
Mar. 31, 2008 Mar.31, 2007

(a) (a) - (b) (b)
Domestic deposits 64,526,149 1,845,385 62,680,764
Individual 33,987,919 364,207 33,623,712
Corporate 30,538,230 1,481,178 29.057,052

(Note) Figures are before adjustment on interoffice accounts in transit,

Excludes "negotiable certificates of deposit" and Japan offshore banking accounts.

(Reference) (Billions of yen)
Mar. 31, 2008 Mar. 31, 2007
5 T - (a) (a)- (b (b)
utstanding balance of investnient
trusts 3,150.6 (394.8) 3,545.4
Balance to individuals 2,974.0 (447.5) 3421.5

(Note) Balance of investment trusts is recognized on a contract basis and measured according to each fund’s

net asset balance at the term-end.

{Billions of ven)
FY2007 FY 2006
(a) (a) - (b) (b)
Sales of investment trusts to
individuals 1,1519 (198.3) 1,350.2
[Sales of Pension-type insurance | 389.4 | (72.3)] 461.7 |
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20. Other Financial Data <SMBC Non-consolidated>

(1) Debt Forgiveness
{Billions of yen)

FY2007

Number of companies whose debts
have been forgiven

Principal amount forgiven -

(Note) Debt forgiveness associated with legal settlement is not included.

(2) Outstanding Balance and the Amount Sold of Stocks in Other Securities

21. Number of Directors and Employees <SMBC Non-consolidated>

Mar. 31, 2008 Mar, 31, 2007
(a) (a) - (b) (b)
Directors and auditors (*1) 20 (2) 22
Executive officers (*2}) 61 2 59
Employees (*3) 17,886 1,479 16,407

{*1) Include those of SMFG.
{*2) Who are not board members

(*3) Include overseas local staff but exclude executive officers, contract employees, and temporary staff,

Number of employees is reported on the basis of full-time workers,

22. Number of Offices <SMBC Non-consolidated>

Mar. 31, 2008 Mar. 31, 2007
(2) (a) - {b) (b)

Domestic branches (*) 416 10 406
Domestic sub-branches and agents 158 1 157
Overseas branches 19 1 18
Overseas sub-branches 6 1 5
Overseas representative offices 15 2 13
(Reference)

Number of offices of SMBC Europe I ﬂ -I 4

(*) Branches specialized in receiving money transfers, branches specialized in controlling ATMs in grocery stores,
and International Business Operations Department are excluded.
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(Billions of yen) (Billions of yen)
Mar. 31, 2008 Mar. 31, 2007 FY2007
Balance sheet amount 3,190.2 4,262.1 Amount sold approx. (40.0)
Acquisition cost 2,253.9 2,283.4




23. Deferred Tax Assets

(Reference)
(1) Deferred Tax Assets on the Balance Sheet {Billions of yen) Temporary
differences
<SMBC Non-consolidated> Mar. 31, 2008 ﬁ:f"ff 233’7 Mar. 31,2007 || Mar. 31,2008
(a) Total deferred tax assets ) | 1 1,094.1 (295.2) 1,385.3
(b) Subtotal of deferred tax assets 2 1,763.5 (161.5) 1,925.0 4,.303.7
Reserve for possible loan losses 3 99.3 19.8 79.5 2444
Write-off of loans 4 104.6 3.1 101.5 257.5
Write-off of securities 5 576.8 150.9 4259 1,419.6
Reserve for employee retirement benefits 6 47.1 (10.7) 57.8 115.8
Depreciation 7 6.3 {0.5) 6.8 15.5
Reserve for possible losses on investments 8 5.2 (26.3) 318 12.8
Net unrealized losses on other securities 9 - - - -
Net deferred losses on hedges 10 514 (8.4) 59.8 126.5
Net operating loss carryforwards 11 813.5 {298.8) 1,112.3 1,965.6
Other 12 59.3 9.4 49.9 146.0
{¢) Valuation allowance i3 669.4 133.7 535.7
(d) Total deferred tax liabilities 14 270.8 (3714.9) 645.7 935.9
e o S| o]
Net unrealized gains on other secun:tics 16 197.6 (375.8) 573.4 755.7
Net deferred gains on hedges 17 - - - -
Other 18 316 1.0 30.6 77.9
wo o] e
Amount correspolndifug 1o the deferred on |20 514 (8.4) 50.8 126.5
tax assets shown in line 10
2?3:2:1&??:5:\3??5 lti?l;]:eedefmed 2 121 (197.6) 375.8 (573.4) (755.7)
i ) R s T
Effective income tax rate 23 40.63% - 40.63%
<Consolidated>
(e) Net deferred 1ax assets 24 9335 97.2 836.3
(f) Tierl 25 4,381.5 478.2 3,903.3
Net deferred tax assets/Tier I (eff) (26 21.3% (0.1%) 21.4%

(*1) Companies may consider net deferted losses on hedges to be collectable, in case they assess the collectability of deferred tax assets

on the basis of their future taxable income as stipulated in examples (4) proviso of the practical guidelines on assessing the collectability
of deferred tax assets issued by the JICPA. ["Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet”

(ASBJ Guidance No.8)).

(*2) Deferred tax assets are recognized on ths balance sheet on a net basis after offsetting against deferred tax liabilities arising from
net unrealized gains on other securities. But the collectabiliry is assessed for the gross deferred 1ax assets, before offsening against

deferred tax lizbilities,

(JICPA Auditing Committee Report No.70 "Auditing Treatment Regarding Application of Tax Effect Accounting to Valuation
Differences on Qther Secunties and Losses on Impairment of Fixed Assets™)
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(2) Reason for Recognition of Deferred Tax Assets

(a) Recognition Criteria | Practical Guideline, examples (4) proviso |

(1) SMBC has significant tax loss carryforwards resulting from taking the measures described below in order to quickly strengthen its
financial base, and are accordingly judged to be attributable to extraordinary factors. As a result, with regard to temporary differences which
are considered to be reversible, SMBC recognized deferred tax assets within the limits of the estimated future taxable income for the period
{(approximately 5 years) pursuant 1o the practical guidelines on assessing the collectability of deferred tax assets issued by the JICPA
("Practical Guidelines") (*1).

(a) Disposal of Non-performing Loans
SMBC established internal standards for write-offs and provisions based on self-assessment in accordance with the "Prompt
Corrective Action" adopted in fiscal 1998 pursuant to the law concerning the maintenance of sound management of financial instirutions
(June 1996). SMBC has been aggressively disposing of non-performing loans and bolstering provisions against the risk of asset

deterioration under the severe business environment of a prolonged sluggish economy
In addition, pursuant to the govemnment's "Program for Financial Revival" of October 2002, SMBC accelerated the disposal of non-

performing loans in order te reduce the problem asset ratio to half by the end of fiscal 2004. As a result, SMBC achieved this target 6
months ahead of schedule, in the first half of fiscal 2004,

In these processes, the amount of taxable disposals of non-performing loans(*2) increased and accumulated. Afterwards, despite

partial increase in taxable disposals led by incurrence of credit cost, taxable disposals have been realized as a whole.
(b} Disposal of Unrealized Losses on Stocks

SMBC has been accelerating its effort to reduce stockholdings in order to Jower the risk of stock price fluctuations, and to comply, at
an carly date, with the regulation limiting stockholdings that was adopted in fiscal 2001.

During fiscal 2002, SMBC s0ld stocks and reduced the balance by approximately ¥1.1 trillion, and also disposed in lump sum
unrealized Josses on stocks of approximately ¥1.2 trillion by writing off impaired stocks and using the gains on the March 2003 merger.
Consequently, SMBC complied with the regulation limiting stockholdings at the end of fiscal 2002, before the deadline.

As a result, the outstanding balance of 1axable write-offs on securities (*2) increased temporarily (from approximately ¥0.1 trillion as
of March 31, 1999 to approximately ¥1.5 trillion as of March 31, 2003). Afterwards, while the amount of the taxable disposal resulting
from reduction of stocks etc. was added, taxable write-offs of securities carried out in the past were realized through the sales of stocks

(2) Consequently, tax loss carryforwards of corporate income tax amounted to approximately ¥1.97 trillion as of March 31, 2008, but they
are to be offset by the end of their carry-over period by the taxable income that will be generated in the future. No material tax loss
carryforwards have expired in the past.

{(*1) JICPA Auditing Committee Report No.66 "Auditing Treatment Regarding Judgment of Realizability of Deferred Tax Assets”
(*2) Comesponds to "Temporary differences” in the table on the previous page.

(b) Period for Future Taxable Income to be estimated

(c) Accumulated Amount of Estimated Future Taxable Income before Adjustments for the Next 5 Years
(Billions of yen)

Estimates of
next 5 vears
Banking profit {before provision for | 37403
general reserve for possible loan losses) o (2) Conservatively estimate the taxable income'before adjustments for
the next 5 years

(a) Rationally make eamings projection for up to the ended March
B Adjustments to taxable income 31, 2012 based on the medium-term management plan {up to

[Basic Policy]

(1) Estimate when the temporary differences will be reversed

A Income before income taxes 2 2,110.9

(excluding reversal of temporary 3 455.3 fiscal 2009), launched in April 2007.
differences as of Mar. 31, 2008) (b) Reduce the earnings projection by reasonable amount, reflecting
C Taxable income before adjustments |, 3 566.2 the uncertainty of the projection.
(A+B) ’ {c) Add the necessary adjustments if any.
G— ’ {2} Calculate and record the amount of "deferred tax assets” by multiplying
Deferred tax assets corresponding to 5 10426 effective tax rate and the taxable income before adjustments estimated
taxable income before adjusiments T above.

(Reference) Income of final return (before deducting operating loss carryforwards) for the last 5 years
{Billions of yen)

FY2003 FY2004 | FY2005 | FY2006 | FY2007

Income of final return
(before deducting operating loss carryforwards)
{Notes) 1. (Income of final retum befare deduction of operating loss carryforwards)
= (Taxable income before adjustments for each fiscal year) - (Temporary differences to be reversed for each fiscal year)
2. Since the final declaration for the corporate income tax is done by the end of June, the figures for FY2007 is estimated.
3. The figures above include amounts arising from "extraordinary factors™ that are specified in the Practical Guideline.
Taxable income has been reported each year when these amounts are excluded.
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24, Earnings Forecast for FY2008

Sumitomo Mitsui Financial Group, Inc.

<Non-consolidated> (Billions of yen)
FY2008 Forecast FY2007
1H FY2008 Result
Operating income 49.0 150.0 111.6
Operating profit 46.0 145.0 105.4
Ordinary profit 36.0 130.0 89.1
Net income 35.0 125.0 83.0
Dividend per share forecast {(Yen)
FY2008 Forecast FY2007
Interim Annual Annual
Resuit
Common stock (*) 7,000 14,000 12,000
Type 4 preferred stock 67,500 135,000 135,000
Type 6 preferred stock 44,250 88,500 88,500

{*) As announced on May 16, 2008, a 100 for 1 split of common stock will be implemented on the previous day of the enforcement of th
*Law Partially Amending the Law Concemning Bock-Entry Transfer of Corporate Bonds, Etc, and other Laws for Streamlining the
Settlement for Trade in Stocks and Other Securities” (Law No. 88 of 2004).
Assuming that the stock split had been implemented at the beginning of the fiscal year, interim and year-end common stock dividend
per share for the fiscal year ending March 31, 2009 would be JPY 70 each, and total annual dividends per share would be JPY 140.

(Reference) {Billions of yen)
[Total dividend planned | 60.1 | 120.2 § 104.9 |
<Consolidated> {Billions of yen)
FY2008 Forecast FY2007
1H FY2(08 Result
Ordinary income 1,850.0 3.900.0 4,623.5
Ordinary profit 380.0 850.0 831.2
Net income 210.0 480.0 461.5
(Reference)
Sumitomo Mitsui Banking Corporation
<Non-consolidated> (Billions of yen)
FY2008 Forecast FY2007
1H FY2008 Result
Gross banking profit 740.0 1,540.0 1,484 8
Expenses (350.0) (710.0) (665.1)
Banki fit isi
anking profit (before prowsmn for 390.0 $30.0 219.7
general reserve for possible loan losses)
Ordinary profit 270.0 610.0 510.7
Net income 180.0 390.0 205.7
[Total credit cost (*) i (90.0)| (180.0)] (147.8)|

(*) (Provision for general reserve for possible loan losses) + {Credit cost included in non-recurring losses)

+ (Gzins on collection of written-off claims included in Extraordinary gains)
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(Reference 1) Overview of Medium-term Management Flan and Management Folicy In kY 2UU8

A Overview of Medinm-term Management Plan (FY2007 ~ 2009) and initiatives taken in FY2007 W

i %
d FY2007 FY2008 F -—‘—“*i FY2009 (Management targets) l—‘

The first step towards accomplishing
the medium-term management plan

« Aim for top quality in growth business areas

Steadily strengthened growth business areas - Realize solid financial base as a'globai player

|> Opened branches aggrwvely and 8 .
expanded line-up of insurance products = * Increase return to shareholders
g X (realize payout ratio of more than 20%)
> Pmmotedsu'ategxc allwncem credtt card business E 2, . - . .
> Strmgt.hened solm.:on pmvudmg for corpm'aaons i g ® Financial targets for FY09 - - k'\.‘
Ltk f o e e wm {SMFG consolidated) - Y
> B(panded channel netwud: and E g o it/
pmmotedstmmglcalimnceml\sm 23 & + Net income : JPY 650 billion l /
Increased return 1o shareholders 0?3 05.1 ;% * Tier I ratio : Approx. 8% :
> Increased annual dividend ufconunon stock 2w . : J
. (Payoutmho 205%) BRI B % § Net income ROR.A' Approx_ 1%
2 “ * Overhead ratio . 40.45% |
Coped with uncertainty in business environment = (SMBC non-consolidated) i
E e e
> Sold, wrote oﬁ‘ provided loss prowston for . ) N _
. secunuzed products related 1o subprime loan - L -
(Balancc after such initistives: 5.5 billion yen) « ROE (SMFG consolidated) :  10-15% I
7
\_ S
FY2008 Management Policy:
"Taking a step forward to accomplishing the medium-term management plan,
while coping with uncertainty in business environment" h

B Strengthen targeted growth business areas
.

onrkiubgs o miv-tivek

< Examples of major initiatives>

- Strengthen line-up of investment products
[=> Investment trusts, pension-lype insurances etc.

» Expand branch network [=> Promote branch openings in Tokai area etc.

Fopsiat B it ey » Take initiatives for establishing the "No.1 credit card business entity in Japan"
‘ B [>> Establishment of a "Two-company System” by Sumitome Mitsui Card and
a merged company, planned 1o be established in April 2009 through a merger of
Central Finance., OMC Card and QUOQ.

LT TR TR TR BT VN B e

* Promote collaboration with Promise

R PR Lo - Improve capability to provide solutions for clients' management issues
TR AR : D Corporate Advisory Div.: M&As, fund raising, capital management etc.
[>> Private Advisory Dept.; Business succession consulting, workplace banking and
private banking
> Giobal Advisory Dept.: Cross-border deals etc.

 Promote collaboration with Daiwa Securities SMBC

PR et LTI et

+ Expand channel network in growing markets
[=> Opened representative offices in Doha, Prague and Amsterdam (in April 2008)

i s vt « Promote strategic alliances in Asia [©> Vietnam Eximbank etc.
Vit fneginm | « Reinforce products with competitive edge > Project finance etc.

B Fortify platform for supporting sustainable growth

- Strengthen compliance both in Japan and overseas

« Reinforce function to reflect customer opinions and requests on products
and services

- Comply with Basel! I accord, and enhance credit risk management

+ Consider future listing centered on Strategic Financial Planning Department
(established in April 2008) J

Explore listifig on the New York Stock Exchange -*
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(Reference 2) SMFG's exposure of securitized products

1. Securitized products

L LU RS VR Eaa s A Al il A0

e o

r = . [y
+Managerial accounting basis :
-Provisions do not include provisions for general reserve }
for possible loan losses. i

{1} As of March 31, 2008, SMFG held approx. 270 billion yen in securitized products after write-offs and provisions. Most parts of SMFG's exposure of securitized
products is those 10 Government Sponsored Enterprises ("GSE") etc. with higher credit ratings. (Approx. 220 billien yen})

(2) SMFG substantially reduced subprime-related exposure to approx. 5.5 billion yen after write-offs and provisions. The amount of loss through the reduction for
FY2007 was approx. 93 billion yen (89.1 billion yen of provisions and write-offs, loss on sale of 3.9 billion yen).

<Consolidated> (Billions of yen)
March 31, 2008
Balances Net Provisions Bal Net Ratings of
(before unrealized]  and (after unrealized underlying assets,
write- gains/ | write-offs . provisions . gains / R ing
offsyr | Overseas Subprime- | |asges Subprime- | and write- | Overseas | Subprime-| oo | Subprime- etc.
related | (hofore related offs) related (after related
(s) write-offs) (b)) (a.-b) write-offs)
l frMBS 219.8§ 2198 - (1.6) - -1 2198 ] 219.8 - (1.6) -
Guaranteed by GSE etc. | 219.8 | 219.8 - (1.6) - -] 219.8 | 2198 - (1.6) - A
. Cards 12.5 12.5 - (0.6) - - 12.5 12.5 - (0.6) - JA~BBB
! 1 CLO 243 243 - (3.4) 0.4 - 239 239 - 3.0 -
Senior (*4) 22.0 22.0 - (2.4) - - 220 220 - (2.4) - jaas~A
(M
W ity 23| 23 -l oml os A ows| 1o Y, - [No ratings
JcMBS 6.0 - - 0.0 - -{ 60 - - 0.0 - |eeB
ABS-CDO 73.5 73.5 73.5| (68.6)] 68.6 68.6 49 49 4.9 - -

f |senior *4) 66.1 66.1 66.1 | (61.2)] 612 61.2 49 4.9 49 - - |Speculative ratings
P . Speculati ings,
38 [Mezzanine (*5) sat 53| s3fp ) s3t 53 . - - - - INT:;;‘;‘ e
;. i)
28| [Equity 2.1 2.1 2.1 2.1) 2.1 2.1 - - - - - INo ratings

(*1) Asi

de from above mentioned provisions and write-offs o

SR P .‘:.,‘.... e b
f

and recorded loss on sale of approx. 3.9 billicn yen.
{*2) SMBC's exposure to subordinated beneficiaries owned through the securitization of SMBC's loan receivables {see next page for details) isn't included.
(*3) "Senior" means the upper tranche with credit rating of A or above en securitization.
(*4) "Mezzanine" means junior to "Senior" but not "Equity".
{*5) Warehousing loans represent lendings to SPV established for the securitization with collateral of SPV's assets.
{*6) Credit ratings are in principle indicated by the lower of S&P ratings and Moody's Investors Services {"Moody's") ratings.

Notation of credit ratings is followed by the notation system of S&P.

ApPIOX.

) .
£9.1 billion

L i
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(Sumitomo Mitsui Financial Group)

{Note) Subordinated beneficiaries in securitization of SMBC's loan receivables

(1) Through securitization of SMBC's loan receivables, SMBC holds a part of loan receivables which constitute
subordinated beneficiaries in securitization.

(2) As of March 31, 2008, SMBC holds approx. 250 billion yen of those subordinated beneficiaries. Most of the
securitized assets are domestic residential mortgage loans with low default rate. SMBC properly enforced self-
assessment and adequately established provisions and write-offs for the subordinated beneficiaries.

No subsidiary other than SMBC has those subordinated beneficiaries mentioned above.

(Billions of yen)

March 31, 2008
: Loan loss
Balances Overseas Subprime-
related reserve

Receivables of

residential mortgage loans 245.5 - - -
Receivables of

loans to corporations 7.9 - _ 1.5

Total 253.4 ; ) Ls
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(Sumitomo Mitsui Financial Group)

2. Transactions with monoline insurance companies

Monoline insurance companies guarantee payment when underlying or reference assets become unpaid. Our
recognition of profit or loss on the transactons with monoline insurance companies is basically affected by the
credit conditions and prices of underlying or reference assets, and is also affected by the credit conditions of
monoline insurance companies.

(1) Credit derivatives ("Credit Default Swap, CDS"} transactions with monoline insurance comparnies

(D Through cover transactions in CDS* brokerage with monoline insurance companies, SMFG holds, as of
March 31, 2008, apporx. 30 billion yen of net exposure** after net of reserve. All of these exposure are to
companies with high credit ratings.

Reference assets of these CDS transactions are investment grade equivalent, and do not include subprime-
related assets.

(@ SMFG enforces self-assessment to these exposures and in fiscal year ended March 31, 2008, since the
creditworthiness of a part of monoline insurance companies was substantially deteriorated, SMFG provisioned
fult amount of reserves for the exposure to the particular company and conducted a series of transactions
(realized loss of 30 billion of yen) to set the upper limit of loss amount associated 1o the remaining exposure
in order to avoid any additional losses.

[ * Derivatives to hedge credit risks )
** Mark-to-market vatue claimable to monoline insurance companies for net loss of reference assets on the settlement

<Consolidated> (Billion of yen)
March 31, 2008 Amount of
Loan 1 refercnce assets
Net exposure an 10ss As of Mar., 31
reserve
Exposure to CDS transactions with :
monoline insurance companies 311 19 3391

(Nowe) 1. Excluding figures related to the portion to which SMFG already realized losses (30 billion of yen) through write-off
2. The credit ratings of counterparty monoline insurance companies {excluding those to which
SMFG realized losses) are equal to or above AA tank, most of them are ranked to AAA by S&P or Moody's.

{2) Loans and investments guaranteed by monoline insurance companies etc.

D) As of March 31, 2008, SMFG holds approx. 40 billion yen of exposure in loans and investments guaranteed
by monoline insurance companies.

{2) Underlying assets are those of project finance and local government bonds with investment grade equivalent,
no subprime-related assets. SMFG properly enforces self-assessment to these loans and investments.

<Consolidated> (Billion of ven)

March 31, 2008

Loss

Exposure ..
provisions

Loans and investments guaranteed or

. o . 41.7 -
insured by monoline insurance companies

{Reference) In addition, we had approx. 16 billien yen in commitment contracts (withdrew amount: 10 million yen)
to insurance companies with monoline insurance companies as group members.
There are no indications so far that the creditworthiness of these monoline insurance companies are at issue.
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(Sumitomo Mitsui Financial Group)

3. Leveraged loans

(1) As of March 31, 2008, SMFG's balance of financing for mergers and acquisitions of whole or part of
companies, was approx. 840 billion yen and undrawn commitments for them was approx. 120 billion yen.

(2) In providing loan and credit line for mergers and acquisitions, SMFG carefully scrutinizes stability of cash-
flow of the borrowers, and, especially in overseas, diversifying especially for overseas portfolio in order to
reduce concentration risk.

At the same time, in credit risk management, SMFG monitors each of such transactions individually, making
loss provisions properly, thereby maintaining quality of portfolio both in domestic and overseas.

<Consolidated> (Billions of yen)
' March 31, 2008
Loans Und.rawn Loss provisions
commitments
Europe 325.4 11.0 -
Japan 2323 17.9 13.7
United States 195.4 81.2 1.3
Asia
(excluding Japan) 89.6 8.0 0.5
Total 842.7 118.1 15.5

*1 Above figures include the amount 1o be sold of approx. 80 billion yen.
Loss on sales is expected to be below 10% to its face value, currently.

*2 Above figures do not include leveraged loans which are collaterals of included
in securitized products exposure shown on page 21.
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{Sumitomo Mitsui Financial Group)

4. ABCP programs as Sponsor

(1) SMFG sponsors issuance of ABCP, whose reference assets are such as clients' receivables, in order to fulfill
clients' financing needs.
Specifically, SMFG, as a sponsor, provides services to special purpose vehicles, which are set up for clients’
financing needs, for purchase of claims, financing, issuance and sales of ABCP. SMFQ also provides
liquidity and credit supports for such special purpose vehicles.

(2) As of March 31, 2008, the total notional amount of reference assets of sponsored ABCP programs is approx.
960 billion yen. Most of the reference assets are credible claims of corporate clients and do not include
subprime loan related assets.

In addition, regarding the exposure of liquidity and credit supports, SMFG properly conducts self-assessment,
and there is no need to prepare reserves so far.

(Billions of yen)
March 31, 2008 Support for programs
Types of reference assets .
Notional amount Subprime loan | Loss provisions |  Liquidi
of reference assets, Overseas P P Sl (T supporty
related assets suppon
828.6 192.3 - - yes yes
Claims on corporations
65.4 - - - no no
Claims on financial institutions 40.1 40.1 - - yes yes
Retail loan claims 25.1 25.1 - - ¥&s yes
Other claims 2.1 2.1 - - yes yes
Total 961.3 259.6 - -

{Note) The maximum amount of credit supports provided for overseas ABCP program is limited to 10% of the balance

of reference assets.
On the other hand, the maximum amount of credit supports provided for domestic ABCP programs are limited to

the balance of 100% of reference assets.

(Reference) In addition, SMFG provides liquidity and credit supports for ABCP programs which are sponsored
by other banks. Total notional amount of reference assets of such programs are approx. 110 billion yen.

5. Others

SMFG has no securities issued by Structured Investment Vehicles.
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(Reference 3) Financial Statements of SMBC
1. Balance Sheet (Condensed) <SMBC Non-consolidated>

(Millions of ven)

March 31, 2008 March 31, 2007 Change
(A) (B) (A-B)
Assets
Cash and due from banks and Deposits with banks 4,948,530 3,999,561 948,969
Call loans 362,988 1,003,796 {640,808)
Receivables under resale agreements 328,544 39,725 288,819
Receivables under securities borrowing transactions 1,900,254 2,213,314 {313,020)
Bills bought 11,094 2,861 8,233
Commercial paper and other debt purchased 447,538 333,524 114,014
Trading assets ' 3,638,676 2,914,023 724,653
Money held in trust 7,329 2,924 4,405
Securities 22,758,241 20,060,873 2,697,368
Loans and bills discounted 56,957,813 53,756,440 3,201,373
Foreign exchanges 836,917 835,617 1,300
Other assets 2,196,999 1,442,066 754,933
Tangible fixed assets 676,072 678,581 (2,509)
Intangible fixed assets 106,469 87,615 18,854
Deferred tax assets 823,251 743,605 79,646
Customers' liabilities for acceptances and guarantees 4,665,062 4,177,816 487,246
Reserve for possible loan losses (620,004) (677,573) 57,569
Reserve for possible 1osses on investments (12,801} (77,.547) 64,746
Total assets 100,033,020 91,537,228 8,495,792
Liabilities
Deposits 66,417,260 66,235,002 182,258
Negotiable certificates of deposit 2,965,574 2,574,335 391,239
Call money 2,656,142 2,291,128 365,014
Payables under repurchase agreements 1,825,481 104,640 1,720,841
Payables under securities lending transactions 5,732,042 1,516,342 4,215,700
Trading liabilities 2,307,304 1,578,730 728,574
Borrowed money 3,798,333 3,371,846 426,487
Foreign exchanges 301,958 329,695 (27,737)
Bonds 3,539,110 3,647,483 (108,373)
Due to trust account 80,796 65,062 15,734
Other liabilities 2,178,263 1,588,683 589,580
Reserve for employee bonuses 8,857 8,802 (35)
Reserve for executive bonuses 496 - 496
Reserve for executive retirement benefits 4,800 4,757 43
Reserve for point service program 1,870 990 880
Reserve for reimbursement of deposits 9,587 - 9,587
Reserve under special law 0 18 (18)
Deferred tax liabilities for land revaluation 46,827 48,917 (2,090)
Acceptances and guarantees 4.665,062 4,177,816 487.246
Total liabilities 96,539,771 87.544.344 8.995.427
Net assets
Capital stock 664,986 664,986 -
Capital surplus 1,367,548 1,367,548 -
Capital reserve 665,033 665,033 -
Other capital surplus 702,514 702,514 -
Retained earnings 854 839 761,028 133,811
Other retained earnings 894 839 761,028 133,811
Reserve for losses on overseas investments 0 0 (0)
Voluntary reserve for retirement allowances 1,656 1,656 -
Voluntary reserve 219,845 219,845 -
Retained earnings brought forward 673,337 539,526 133,811
Total stockholders’ equity 2,927,374 2,793,563 133,811
Net unrealized gains on other securities 558,103 1,259,814 (701,711)
Net deferred losses on hedges (13,787) (84,733) 70,946
Land revaluation excess 21,558 24,240 (2,682)
Total valuation and translation adjustments 565,874 1,199,320 (633,446)
Total net assets 3,493,249 3.992.884 (499,635)
Total liabilities and net assets 100.033.020 91,537,228 8,495,792

(Note} Amounts less than JPY 1 million are rounded down. Figures in parenthesis indicate the amount of loss or decrease.




2. Income Statement (Condensed) <SMBC Non-consolidated>

(Millions of yen)

FY2007 FY2006 Change
(A) (B) (A-B)

Ordinary income 2,933,626 2,451,351 482275
Interest income 1,866,277 1,706,170 160,107

Interest on loans and discounts 1,326,278 1,143 361 182,917
Interest and dividends on securities 322,287 369,039 {46,752)

Trust fees 3,710 3,482 228
Fees and commissions 452,527 465,171 (12,644)
Trading profits 440,985 103,719 337,266
Other operating income 121,812 106,725 15,087
Other income 48,313 66,082 (17,769)
Ordinary expenses 2,422 886 1,878,037 544,849
Interest expenses 895,469 768,722 126,747

Interest on deposits 426,846 396,300 30,546

Fees and commissions 120,165 111,754 8,411
Trading losses - 2,098 (2,098)
Other operating expenses 384,906 158,207 226,699
General and administrative expenses 659,992 609,816 50,176
Other expenses 362,353 227,438 134915
Ordinary profit 510,739 573,313 (62,574)
Extraordinary gains 11,051 41,226 (30,175)
Extraordinary losses 14,336 27,610 (13,274)
Income before income taxes 507,454 586,928 (79,474)
Income taxes, current 16,031 16,507 (476)
Income taxes, deferred 285,680 254,680 31,000
Net income 205,742 315,740 (109,998)

(Note) Amounts less than JPY | million are rounded down. Figures in parenthesis indicate the amount of loss or decrease.
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3. Statement of Changes in Net Assets <SMBC Non-consolidated>

Year ended March 31, 2008 (Millions of yen}
Capital surplus Retained earnings
Other retained earnings
Capital Oth Retained | Lo
apita Capital t 'cr Reserve for| Voluntary eta!ne stockholders'
stock capital josses on | reserve for | Voluntary | earnings .
reserve ) equity
surplus overseas | retirement | reserve brought
investments| allowances forward
Balance
at March 31, 2007 664,986 665,033 702,514 0 1,656 219,845 539,526 | 2,793,563
Changes in FY2007
Transfer from reserve for losses on ) 0 i
overseas investments
Cash dividends (74,613) (74,613)
Net income . 205,742 205,742
Transfer from land revaluation excess 2,681 2,681
Net changes in the items other than
stockholders' equity in FY2007
Net changes in the year - - - (1) - - 133,810 133,810
Balance
at March 31, 2008 664,986 665,033 702,514 0 1,656 219,845 673,337 2,927,374

{Millions of ven)

Valuation and translation adjustments

Net Net Total
unrealized © Land valuation | Total net
. deferred .
gains on revaluation and assets
losses on .
other eXcess translation
L. hedges )
securities adjustments
Balance
at March 31, 2007 1,259 814 (84,733) 24,240 | 1,199,320 | 3,992,884
Changes in FY2007

Transfer from reserve for losses on
overseas investments

Cash dividends (74,613)
Net income 205,742
Transfer from land revaluation excess 2,681

Net changes in the items other than

stockholders’ equity in FY 2007 (701,711) 70,946 (2,681} (633,445)| (633,445)

Net changes in the year (701,711) 70,946 (2,681)] (633,445) (499,635)

Balance
at March 31, 2008

{Note) Amounts less than JPY | million are rounded down. Figures in parenthesis indicate the amount of loss or decrease.

558,103 (13,787 21,558 565,874 | 3,493,249
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Year ended March 31, 2007 (Millions of yen)
Capital surplus Retained earmings
Other retained eamings
Capital Oth Retained Total
apita Capital H er Reserve for| Voluntary etafnc stockholders'
stock capital losses on | reserve for | Voluntary | eamings .
reserve . equity
surplus overseas | retirement | reserve brought
investments| allowances forward
Balance
at March 31, 2006 664,986 665,033 702,514 1 1,656 219,845 572,531 2,826,568
Changes in FY2006
Transfer from reserve for losses on 0 1 i
overseas investments
Cash dividends (349,221) (349,221)
Net income 315,740 315,740
Transfer from land revaluation excess 475 475
Net changes in the items other than
stockholders' equity in FY2006
Net changes in the year - - - (N - - (33,004) (33,005)
Balance
at March 31, 2007 664,986 665,033 702,514 0 1,656 219,845 539,526 | 2,793,563
(Millions of yen)
Valuation and translation adjustments
Net Net Total
unrealized Land valuation | Total net
) deferred .
gains on revaluation and assets
losses on !
other excess translation
.. hedges .
securities adjustments
Balance
at March 31, 2006 783,491 - 24,716 808,207 | 3,634,776
Changes in FY2006
Transfer from reserve for losses on
overseas investments )
Cash dividends (349,221)
Net income 315,740
Transfer from land revaluation excess 475
Net changes in the items other than
stockholders' equity in FY2006 476,323 (84,733) (475) 391,113 391,113
Net changes in the year 476,323 (84,733) 4751 391,113 358,108
Balance
at March 31, 2007 1,250,814 (84,733) 24240 | 1,1 99,320 | 3,992,884

(Note) Amounts less than JPY 1 million are rounded down. Figures in parenthesis indicate the amount of loss or decrease.




4. Market Value Information on Securities <SMBC Non-consolidated>

[1] Securities

In addition to "Securities" stated in the non-consolidated balance sheet, negotiable certificates of deposit
classified as "Cash and due from banks & Deposits with banks" and beneficiary claims on loan trust and
commodity investment trusts classified as "Commercial paper and other debt purchased” is included in the

amount below.

(1) Bonds classified as held-to-maturity with market value

{Millions of yen)
March 31, 2008
Balance sheet | Market value |Net unrealized
amount gains (losses) | Unrealized | Unrealized
gains losses
Japanese government bonds 614,08] 624,829 10,747 12,035 1,287
Japanese local government bonds 97,311 98,903 1,591 1,591 -
Japanese corporate bonds 380,770 385,506 4,736 4,746 10
Total 1,092,163 | 1,109,238 17,075 18,373 1,298
(2) Investments in subsidiaries or affiliates with market value
(Millions of yen
March 31, 2008
Balance sheet Market value Nef unrealized
amount gains (losses
Stocks of subsidiaries 43,699 57,576 13,876
Stocks of affiliates 133,048 120,225 (12,822))
Total 176,748 177,802 1,054
(3) Other securities with market value
{Millions of yen)
March 31, 2008
Acquisition | Balance sheet [Net unrealized
cost amount gains (losses) | Unrealized | Unrealized
gains losses
Stocks 1,924,016 2,860,340 936,324 992,665 56,341
Bonds 8,882,540 8,753,032 {129,508) 15,579 145 087
Japanese government bonds 8,313,837 8,185,168 (128,669) 14,857 143,526
Japanese local government bonds 234,612 233,867 {745) 207 052
Japanese corporate bonds 334,090 333,997 (93) 514 607
Qther 4.980.968 4,929,901 (51,067) 22,533 73,600
Total | 15,787,525 16,543,274 755,749 | 1,030,778 275,029
{Notes)

Other securities with markel value are considered impaired if the market value declines materially below the acquisition cost, and such
decline is not considered recoverable. The market value is recognized as the balance sheet amount and the amount of write-down is
accounted for as valuation loss (impaired) for this term. Valuation loss (impaired) for this term is JPY 93,194 million. The rule for
determining "material decline” is as follows and is based on the classification of issuers under the rules of self-assessment of assets.

Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers

Issuers requiring caution
Normal issuers

Market value is lower than acquisition cost.

Market value is 30% or more lower than acquisition cost.
Market value s 50% or more lower than acquisition cost.

Bankrupt issuérs: Issuers that are legally bankrupt or formally declared bankrupt
Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt
Potentially bankrupt issuers: Issuers that are not currently bankrupt but perceived to have a high risk of falling into bankruptcy

Issuers requiring caution: Issuers that are identified for close monitoring
Nommal issuers: Issuers other than the above four categories of issuers
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(4) Securities with no available market value

{Millions of yen)
March 31, 2008

Investments in subsidiaries and affiliates

Stocks of subsidiaries 1,119,810

Stocks of affiliates 11,696

Other 53,764
Other securities

Unlisted stocks (excluding OTC stocks) 329,851

Unlisted bonds 2,791,413

Unlisted foreign securities 559,964

Other 472,470

[2] Money Held in Trust

(1)Money held in trust for trading purpose

(Millions of ven)

March 31, 2008
Balance sheet | Net unrealized
amount gains (losses)*
Money held in trust for trading purpose 1,488 3

* The amount is those which are recognized in the Income Statement of FY2007

{(2)Other money held in trust {Other than classified as trading or held-to-maturity purpose)

(Millions of yen)
March 31, 2008
Acquisition cost { Balance sheet | Net unrealized
amount gains (losses) Unrealized Unrealized
gains losses
Other money held in trust 5,870 5.841 (29) 29

5. Statements of Trust Assets and Liabilities <SMBC Non-consolidated>

{Millions of yen)

March 31, 2008 March 31,2007 Change
(A) (B) (A-B)
Loans and bills discounted 223,740 5,350 218,390
Securitics 273,504 267,110 6,394
Secunities held in custody accounts 3451 3,000 451
Monetary claims 571,072 703,199 (132,127)
Premises and equipment 25 25 0
Other claims 1,318 1,245 73
Call Loans 263 - 263
Due frombanking account 80,796 65,062 15,734
Cash and due from banks 20,000 129,401 (109,401
Other assets 1,540 - 1.540
Total assets 1,175,711 1,174,396 1.315
Designated money trusts 292,193 358,058 (65,865)
Specified money trusts 61,864 91,741 {29,877
Money in trusts other than money trusts 223,130 - 223130
Security trusts 3,462 3,000 462
Monetary claims trusts 501,920 598,236 (96,316)
Composite trusts 91,600 123,359 (31,759
Other liabilities 1,540 - 1,540
Total liabilities 1,175,711 1,174,396 115

(Notes) 1. Amounts less than JPY 1 million are rounded down. Figures in parenthesis indicate the amount of loss or decrease.
2. SMBC has no co-operative trusts under other trust bank's administration,

3. SMBC does not handte any trusts with principal indemnification.
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