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CI Financial assets up $2.3 billion or 3.6% in April

TORONTO (May 1, 2008) - CI Financial Income Fund (“CI”) today reported net sales of $170
million in April 2008, and assets under management of $68.1 billion and total fee-carning assets
of $102.4 billion as of April 30, 2008.

The month was marked by solid asset growth, as retail assets under management grew by $2.3
billion or 3.6% to $65.1 billion. This level represents an increase of $975 million or 1.5% from
December 31, 2007, and a gain of 5.4% or $3.3 billion over the average retail assets under
management for the first quarter of 2008.

In April, CI subsidiaries CI Investments Inc. and United Financial Corporation had combined
gross retail sales of $913 million and net sales of $170 million, consisting of $148 million in
long-term funds and $22 million in money market funds. Over the last three months, CI has
posted gross sales of $3.3 billion and net sales of $1.1 billion.

“The outlook today is much more positive, with central banks having made significant interest
rate reductions in recent months and credit markets stabilizing,” said Stephen A. MacPhail, CI
President. “CI’s sales momentum continues, with our new products — SunWise Elite Plus and the
Cambridge Funds — making important contributions to these results.”

CT’s assets under management at April 30, 2008 consisted of investment funds at CI Investments
and United Financial of $64.6 billion, institutional assets at KBSH Capital Management Inc. of
$2.9 billion and structured product assets of $550 million. CI also reported assets under
administration of $32.8 billion, which consisted of $23.5 billion in assets under administration at
Assante Wealth Management (Canada) Ltd. and $9.3 billion in assets under administration at
Blackmont Capital Inc.

Additional information about CI's sales, assets and financial position can be found below in the
tables of preliminary statistics and on its website in the Statistics section.
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CI FINANCIAL INCOME FUND

April 30, 2008
MONTH-END STATISTICS

MONTHLY SALES DATA GROSS SALES REDEMPTIONS NET SALES
RETAIL MANAGED FUNDS {millions) {millions) (millions)
Total long-term $773 $625 5148
Total short-term $140 $118 322
TOTAL RETAIL FUNDS $913 $743 $170
FEE-EARNING ASSETS March 31/08 April 30/08 %

(millions) {millions) Change
Retail managed funds $62,319 $64,582 3.6%
Structured products 541 550 1.7%
TOTAL retail assets under management 562,860 $65,132 3.6%
Institutional managed assets 2,899 2,942 1.5%
TOTAL assets under management 365,759 $68,074 3.5%
Assante assets under administration* 23,299 23,530 1.0%
Blackmont assets under administration 9,183 9,306 1.3%
TOTAL assets under administration $32,482 $32,836 1.1%
ClI other fee-earning assets 1,518 1,533 1.0%
TOTAL FEE-EARNING ASSETS 599,759 3102443 2.7%
AVERAGE RETAIL ASSETS March 31/08 April 30/08 %o
UNDER MANAGEMENT {millions) {millions) Change
Monthly 561,748 364,601 4.6%
Quarter-to-date $61,818 $64,601 4.5%
Fiscal year-to-date $61,818 $62,508 1.1%
FISCAL AVERAGE RETAIL ASSETS Fiscal 2007 Fiscal 2008 %
UNDER MANAGEMENT {millions) (millions) Change
Fiscal year average retail assets $64,958 $62,508 -3.8%
EQUITY FINANCIAL POSITION

{millions unless otherwise indicated)
LP units 146,632,287 | Bank debt $1,049
Trust units 139,521,717 | Cash & marketable securities {144)
Total outstanding units 286,154,004 | Net debt outstanding $905
Quarter-to-date weighted Net debt to annualized EBITDA 1.21:1
average units outstanding | 279,152,470 | (most recent quarter)

Yield at $22.44 8.6% | In-the-meney option liability (net of tax) 38
In-the-money options 2,467,225 | Terminal redemption value of funds $780
Percentage of all options 91% | Quarter-to-date equity-based compensation** 33
All options % of units 0.9%

*Includes United Financial investment funds
**Estimate partially based on marked-to-market pre-tax option expense accrual from change in unit price and -
vesting from last quarter-end ($21.79) to April 30, 2008 ($22.44).
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GEOGRAPHIC EXPOSURE OF AUM

Canada 46% Asia 4%
United States 22% QOther 4%
Europe 12% Cash 12%

Cl Financial Income Fund (TSX: CIX.UN) is an independent, Canadian-owned wealth
management company. CI offers a broad range of investment products and services, including an
industry-leading selection of investment funds, and is on the Web at www.ci.com/cix.

EBITDA (earnings before interest, taxes, depreciation and amortization) is a non-GAAP (generally accepted
accounting principles) earnings measure; however, CI management believes that most unitholders, creditors, other
stakeholders and investment analysis prefer to include the use of this performance measure in analyzing Cl’s
results. EBITDA is a measure of operating performance, a facilitator for valuation and a proxy for cash flow.

This press release contains forward-looking statements with respect to CI and its products and services, including
its business operations and strategy and financial performance and condition. Although management believes that
the expectations reflected in such forward-looking statements are reasonable, such statements involve risks and
uncertainties. Actual results may differ materially from those expressed or implied by such forward-looking
statements. Factors that could cause actual results to differ materially from expectations include, among other
things, general economic and market factors, including interest rates, business compeltition, changes in government
regulations or in tax laws, and other factors discussed in materials filed with applicable securities regulatory
authorities from time to time.
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For further information:
Stephen A. MacPhail
President

(416) 364-1145
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FOR IMMEDIATE RELEASE

Skylon Funds Announce Distributions
for Month Ending May 31, 2008

Toronto, May 16, 2008 — CI Investments Inc., as manager of each of the issuers named below
(the Skylon Funds), announces the following distributions for the month ending May 31, 2008
payable on June 13, 2008 to unitholders of record as at May 30, 2008:

Skylon TSX Distribution
Fund Symbol Amount
Convertible & Yield Advantage Trust CNV.UN Cdn$0.1458 per unit
High Yield & Mortgage Plus Trust HYM.UN Cdn$0.15625 per unit
Signature Diversified Value Trust SDF.UN Cdn$0.0666 per unit
Skyion Global Capital Yield Trust SLP.UN Cdn$0.1510 per unit
Skylon Global Capital Yield Trust 11 SPO.UN Cdn$0.1510 per unit
Skylon Growth & Income Trust SKG.UN Cdn$0.05833 per unit
Skyton International Advantage Yield Trust
Series A units SIA.UN Cdn$0.1042 per unit
Series B units SIA.U US$0.0417 per unit
Yield Advantage Income Trust YOU.UN Cdn$0.0583 per unit
For more information, please contact: CI Investments Inc.

(416) 364-1145
1-800-268-9374

Jiweiviifundsiskylonistributionsidistributions\2008\may\sel-agpregate. doc
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CI Financial announces earnings conference call and webcast

TORONTO (May 7, 2008) — CI Financial Income Fund (“CI”) today announced that it will hold
a conference call and webcast on May 13, 2008, at 3 p.m. Eastern Time to discuss its financial
results for the first quarter ending March 31, 2008. Chief Executive Officer William T. Holland
will host the call.

The webcast, which will include a slide presentation, will be available at www.ci.com/ql.
Alternatively, investors may listen to the discussion by dialling (416) 644-3433 or 1-800-814-
4862.

The call will be available for playback later that day until May 27, 2008, at (416) 640-1917 or 1-
877-289-8525 (passcode: 21271620, followed by the number sign). The webcast will be archived
at www.ci.com/ql. Cl expects to release its results at about 12:00 p.m. on May 13 on Canada
Newswire and www.ci.com/cix.

Cl Financial Income Fund (TSX: CIX.UN) is an independent, Canadian-owned wealth
management company with approximately $102.4 billion in fee-earning assets at April 30, 2008.
CI offers a broad range of investment products and services, including an industry-leading
selection of investment funds, and 1s on the Web at www.cl.com/cix.
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For further information:
Stephen A. MacPhail
President

Tel.: (416) 364-1145
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CI Financial reports first quarter results,
fee-earning assets now exceed $103 billion

TORONTO (May 13, 2008) ~ CI Financial Income Fund (“CI”) today released unaudited
financial results for the quarter ended March 31, 2008.

Quarter ended Quarter ended

March 31, 2008 March 31, 2007 o
HIGHLIGHTS (millions except (millions except °

. \ change
per unit amounts} per unit amounts)

Average Retail Assets Under $61,818 $63,706 3
Management
Net Income $139.4 $142.1 -2
Earnings Per Unit $0.50 $0.51 -2
EBITDA* 3181.5 $175.6 3
EBITDA Per Unit* $0.65 $0.63 3

*EBITDA (earnings before interest, taxes, depreciation and amortization) is not a standardized earnings
measure prescribed by GAAP; however, management believes that most of its unitholders, creditors,
other stakeholders and investment analysts prefer to include the use of this performance measure in
analyzing CI's results, EBITDA is a measure of operating performance, a facilitator for valuation and a
proxy for cash flow.

Fee-earning assets at March 31, 2008 were $99.8 billion, up 6% from $94.5 billion a year earlier.
The increase in fee-earning assets is attributable to positive net sales of funds, as well as the
addition of Lakeview Asset Management Inc., KBSH Capital Management Inc., and Blackmont
Capital Inc. through the acquisition of Rockwater Capital Corporation in Apnil 2007. Fee-
earning assets were comprised of $62.3 billion in investment funds and pools at CI Investments
Inc. and United Financial Corporation, $541 million in structured products, $2.9 billion in
institutional managed assets, $32.5 billion in dealer assets under administration (at Assante
Wealth Management and Blackmont), and $1.5 billion in other fee-earning assets.

As at May 12, 2008, CI’s retail assets under management totalled $66.6 billion, a gain of $4.8
billion or 8% from the average level of assets for the three months ended March 31, 2008, and
CP’s highest asset level in 10 months. Total fee-earning assets exceeded $103 billion.
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For the three months ended March 31, 2008, gross sales and redemptions of investment funds
totalled $3.4 billion and $3.0 billion, respectively, compared with $3.5 billion and $2.6 billion,
respectively, in the same quarter a year earlier. The increased redemptions were mainly a result
of deposit notes that use asset allocation strategies in which money is moved out of the
underlying funds when related markets are declining. In addition, CI reported net sales of $170
million in April 2008, another solid month of sales with important contributions from the
SunWise Elite Plus segregated funds and the Cambridge Funds.

Net income for the quarter ended March 31, 2008 was $139.4 million, down 2% from the three-
month period ended March 31, 2007. Earnings per unit for the quarter declined slightly to $0.50
per unit from $0.51 per unit for the three months ended March 31, 2007.

EBITDA (earnings before interest, taxes, depreciation and amortization) for the quarter ended
March 31, 2008 was $181.5 million, up 3% from $175.6 million in the same quarter a year
earlier. On a per unit basts, EBITDA increased 3% to $0.65 for the first quarter of 2008 from
$0.63 per unit for the three-month period ended March 31, 2007.

“Despite significant declines in equity markets during the quarter, we are pleased that our
earnings and cash flows remained healthy,” said Stephen A. MacPhail, CI President. “In
addition, we have experienced a significant rebound in assets under management since quarter-
end. If positive market conditions continue, CI’s profitability should improve from first quarter
levels.”

For detailed financial statements for the quarter ended March 31, 2008, including Management’s
Discussion and Analysis, please refer to CI’s website at www.ci.com/cix under Reports, or
contact investorrelations{@ci.com.

In other matters, a monthly distribution of $0.17 per trust unit of CI and exchangeable limited
partner unit of Canadian International LP was declared payable on June 13, July 15 and August
15, 2008. These distributions reflect CI's current expectations for distributable cash and
represent a yield of 8.7% on CI’s closing unit price of $23.50 on May 12, 2008.

As of April 30, 2008, there were 134,930,217 issued and outstanding trust units of CI and
146,632,287 exchangeable limited partner units of Canadian International LP, for a total
outstanding amount of 281,562,504,

CI Financial Income Fund (TSX: CIX.UN) is an independent, Canadian-owned wealth
management company. CI offers a broad range of investment products and services, including an
industry-leading selection of investment funds. CI is on the Web at www.ci.com/cix.
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This press release contains forward-looking statements with respect to CI and its products and services, including
its business operations and strategy and financial performance and condition. Although management believes that
the expectations reflected in such forward-looking statements are reasonable, such statements involve risks and
uncertainties. Actual results may differ materially from those expressed or implied by such forward-looking
statements. Factors that could cause actual results to differ materially from expectations include, among other
things, general economic and market factors, including interest rates, business competition, changes in government
regulations or in tax laws, and other factors discussed in materials filed with applicable securities regulatory
authorities from time to time.

-30-
For further information contact:
Stephen A. MacPhail

President
(416) 364-1145
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CIX Split Corp. Announces
Distribution for Month Ending May 31, 2008

Toronto, May 1, 2008 — CIX Split Corp. (the “Corporation’) announced today a distribution for
the month ending May 31, 2008 of $0.04167 per Priority Equity Share and $0.07 per Class A
Share payable on May 30, 2008 to unitholders of record as at May 15, 2008.

The Corporation’s investment objectives for the Priority Equity Shares are to provide
shareholders with tax-efficient fixed cumulative preferential monthly cash distributions in the
amount of $0.04167 per Priority Equity Share to yield approximately 5.0% per annum on the
original issue price and on or about January 31, 2011 to pay to the holders of Priority Equity
Shares the original issue price of the Priority Equity shares.

The Corporation’s investment objectives for the Class A Shares are to provide holders of Class A

Shares with regular tax-efficient monthly cash distributions targeted to be $0.07 per Class A

Share to yield 5.6% per annum on the original issue price and on or about January 31, 2011, to
pay to the holders of Class A Shares at least the original issue price of the Class A Shares.

The Corporation’s Priority Equity Shares and Class A Shares are listed on the Toronto Stock
Exchange under the symbol CXC.PR.A and CXC respectively.

For more information, please contact: CI Investments Inc.
(416) 364-1145
1-800-268-9374

Feivcidundswkylen\distributions\distributions\2008vmayel-cxc.doe
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CI FINANCIAL ANNOUNCES INTENTION TO RENEW
NORMAL COURSE ISSUER BID

Toronto, May 23, 2008 — CI announced today that it has filed a Notice of Intention to Make a
Normal Course Issuer Bid with The Toronto Stock Exchange. This Notice is subject to
acceptance by The Toronto Stock Exchange.

CI intends to purchase up to 11,475,066 of its trust units by way of a normal course issuer bid
through the facilities of The Toronto Stock Exchange. The 11,475,066 trust units represent
approximately 10% of the public float. As of May 22, 2008, there are 139,592,904 issued and
outstanding trust units of CI and 146,561,100 exchangeable LP units of Canadian International
LP.

It is expected that the purchases under the normal course issuer bid may commence on May 29,
2008 and will terminate on May 28, 2009, or on such earlier date as CI completes its purchases
or provide notice of termination. Any such purchases will be made by CI at the prevailing
market price at the time of acquisition in accordance with the requirements of The Toronto Stock
Exchange.

CI believes that the market price of the trust units may, at certain times throughout the duration
of the normal course issuer bid, be undervalued based on CI’s future earnings and prospects.

To the best of the knowledge of the trustees and senior officers of CI, no trustee, senior officer,
associate of a trustee or senior officer, or person holding 10% or more of the trust units of CI
intends at present to sell trust units during the course of this bid. However, sales by such persons
through the facilities of The Toronto Stock Exchange or elsewhere may occur as the personal
circumstances or decisions of any such person, unrelated to the bid, determine. The benefits to
any such person whose trust units are purchased would be the same as the benefits available to
all other holders whose trust units are purchased.

In the last 12 months under its previous normal course issuer bid, CI purchased 6,161,900 of its
units at a weighted average price of $26.08 per unit.

-30-
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For further information, contact:
Stephen A. MacPhail

President
Tel.: (416) 364-1145

joeilcix\cixVissuerbidincib08-09'press.final.doc
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Financial Highlights

Asat Asat
{in thousands, except per unit amaunts) March 31, 2008 March 31, 2007 % change
Fee-gaming assets 89.758.021 __ Gasm486 0000 B
Retail assets under management 62,859,776 64,571,023 B
Units outstanding a2 279,939 0
For the For the
quarter ended quarter ended
March 31, 2008 March 31, 2007 % change
Average retail assets under management B1817768 63706883 (3}
_Gross sales of managed funds 3473679 3bnEed ()
Redemptions of maraged funds 2967750 7598909 000 4
_Net sales of managed funds e 505828 91398 {48)
_Net income . o 139,372 R LAY N 4
_Eamings per unit__ B | RN - | B 4
EBDAT _ e .o \Biya o 176848 3.
EBTDA” perunit - . _ 08 083 3_
. Pre-iax aperating earnings” per unit S _es e 2]
_Distributions paid perunit — o 0 0
_Average units outstanding_ . _ o 279806 706 0

*EBITDA (Earnings before interest, taxes, depreciation and amortization] and pre-tax operating earnings are not standardized
gamings measures prescribed by GAAP: however, management believes that most of its unitholders, creditors, other stakeholders
and investment analysts prefer to include the use of these performance measures in analyzing CI's results. Cl's method of calculating
these measures may not be comparable to similar measwes presented by other companies. EBITDA is a measure of operating
performance, a facilitator for valuation and a proxy for cash flow. A reconciliation of EBITDA to net income is provided on page 10.

A recanciliation of pre-tax operating earnings to income before income taxes is provided on page 9.
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Dear Unitholders,

The first quarter of 2008 started with a significant decline in global equity markets and a crisis of
confidence in the financial sector, particularly in the United States. Investors were increasingly concemed
about the prospects of a deep recession in the U.S. and the impact of rising commaodity prices, especially
as oil and gasoline hit new highs. This environment had 4 measurable impact on CI's businesses. Within
tlie Asset Munagement segment. average retuil assets under management fell 4% from the average level for
the fourth quarter, while banking and service fee revenues in the Asset Administration segment declined 5%.
However, the markets have since rallied, so that CI's retail assets under manageent at March 31, 2008

were 2% above the average for the first quarter and currently are 7% higher than the first quarter average.

The S&P/TSX Composite Index fell 2.8% over the three months, although it was down as much as 13% in
mid-January. During the guarter. the Canadian dollar declined 2.7% against the U.S. dollar, helping to
boost returns on foreign securities in Canadian dollar terms. The S&P 508 Index lost 9.4% and the Dow
Jones Industrial Average dropped 7.0%, which converted to losses of 6.1% and 3.6%, respectively, in

Canadian dollars. The MSCI World Index slid 8.9% in U.S. dollars and 5.6% in Canadian doflars,

CI posted net sales of its funds of $306 million in the first quarter, led by its segregated funds and the newly
launched Cuambridge Funds. A notable recent development is that CI has surpassed $1 billion in assets
under management in SunWise Elite Plus, a new segregated fund product that provides investors with a

guaranteed income. This rapidly growing product line is offered in partmership with Sun Life Financial.

Opecrating Review

CI's net income in the quarter ended March 31, 2008 was $139.4 illion, or $0.50 per unit, down 2% from
$142.1 million, or $0.51 per unit in the quarter ended March 31, 2007. EBITDA, which provides a pre-tax
measure of underlying profitability, was $181.5 million, or $0.65 per unit, up 3% from $175.6 million, or

50.63 per unit.




CI recorded an equity-based compensation expense recovery of $13.8 million this quarter against an
expense of $6.4 million in the year-earlier period. Net of this recovery, EBITDA was $0.60 per unit this
quarter and $0.65 in the first quarter of last year, The 8% year-over-year decrease is the result of a 3%
decrease in CI's average assets under management, lower margins on those asscts and lower profits within

the dealership side of the business.

Qutlook

In spite of the market declines of the first quarter, CI's business remains strong. CI reported net sales
in April of $170 million, up fromn $134 million in the sane month a year ago. Our retail assels under
management at April 30, 2008 were $65.1 billion — an increase of 5% from the average assets under

management for the ficst quarter of $61.8 billion.

The Board of Trustees declared wonthly distributions of $0.17 per unit payable on June 13, July 15 and

August 15, 2008 to unitholders of record on May 31, June 30 and July 31, 2008, respectively.

pfe” SHAAL

William T. Holland Stephen A. MacPhail

Chief Executive Officer President

March 31, 2008



MANAGEMENT'S DISCUSSION AND ANALYSIS



This Management’s Discussion and Analysis (“MD&A™) dated May 6, 2008 presents an analysis of the
financial position of CI Financial Income Fund and its subsidiaries (“CI”) as at March 31, 2008, compared
with December 31, 2007, and the results of operations for the quarter ended March 31, 2008, compared
with the quarter ended March 31, 2007.

Financial information, except where noted otherwise, is presented in accordance with Canadian generally
accepted accounting principles (*“CGAAP”) and amounts are expressed in Canadian dollars. The principal
subsidiaries referenced herein include Cl Investments Ine. (“CI Investments™), United Financial
Corporation (“United™), Assante Wealth Mumagement (Canada) Lid. (“AWN”) and Blackmont Capital Inc.
{“Blackmont™). The Asset Management segment of the business includes the operating results and financial
position of CI Investments, United, and KBSH Capital Management Inc. (“KBSH”}. The Asset Admunistration
segment includes the operating results and financial position of Blackimont and AWM and its subsidiaries,
including Assante Capital Management Lid. ("ACM”) and Assante Financial Management Lid. ("AFM”).

This MD&A contuins forward-looking statements with respect to future financial performance. strategy
and business conditions. These statemnents are based on current expectations and estimates about the
markets in which we operate and management’s beliefs and assumptions regarding these markets. These
statemients are subject to risks and uncertainties, which may prove to be inaccurate, Therefore actual
results may differ materially from current expectations und those expressed or implied by CIL Factors that
may cause such differences include, but are not limited to, general economic and martkel conditions
including interest and foreign exchange rates, global financial nurkets, legistative and regulatory changes,
industty competition, technological developments and catastrophic everts. For a more complete
discussion of the risk factors that may immpact actual results, please refer to the “Risk Management” section
of this MD&A and to the “Risk Factors” section of Cl's Annual Information Form dated February 29, 2008,
which is available at www.sedar.com. The reader is cautioned against undue reliunce on these forward-

lovking statements,

This MD&A includes several non-GAAP financial measures that do not have any standardized meaning
prescribed by GAAP and may not be comparable to similar measures presented by other companies.
However, management believes that most unitholders, ereditors, other stakeholders and investment analysts
prefer to include the use of these financial measures in analyzing CI's results. These non-GAAP measures
and reconciliations to GAAP where necessary, are shown as highlighted footnotes to the discussion

throughout the document.

March 31, 2008
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Summary of Quarterly Results

{miftions of clollars, except per unit amounts)

2008 2007 2006 2005
INCOME STATEMENT DATA at Q4 03 02 03 Gz* ar* | a4
Management fees 301.0 3222 326.3 3287 3146 306.7 2938 |[2949
Administration fees 74.4 81.3 79.6 946 4{]u§“ __ms].a 310 | 345
Other revenues 22.3 2356 15.9 16.7 13.6 15.0 121 146
Total revenues 3977 4211 M78 4141.0 369.0 3590 3370 | 3440
Selling, general
and administrative 718 924 88.5 N 924 734 64.1 56.2 _ _1_9[]_[L
Trailer fees 829 938 929 931 89.0 8a.8 811 80.5
Investment dealer fees 474 51.8 495 56.0 39 285 239 | 261
Amortization of deferred
sales commissions 334 321 309 794 774 256 241 224
Interest expense 11.8 114 106 1940 18 6.6 5.4 4.i
Other expenses 9.5 9.4 17 38 2.6 28 25 33
Tatal expensas 2658 29049 280.1 2907 2314 2134 032 | 2338
Incoms before income taxes 1319 136.2 1377 150.3 1371 1456 1338 [1072
Income taxes (75) | {51.5) {6.0} {1.3) (5.0 {463y (48) | 3789
Net income 139.4 187.7 1437 151.6 1421 149.9 1384 59.3
Eamings per unit 0.50 0.66 050 054 051 + 053 04% | 024
Distributicns paid per unit 0.54 057 055 054 054 | 05025 05025 | 018

*Results reflect the three moanths ended September 30, 2006 and December 31, 2005.
**Besults reflect the three months ended May 31, 2006.



Overview
Cl is a diversified wealth management firm and one of Canada’s largest independent investment fund

companies. Cl also became one of the country’s largest income trusts in June 2006.

The principal business of Cl is the management, marketing, distribution and administration of mutual funds,
segregated funds, structured products and other fee-earning investment products for Canadian investors.
They are distributed primarily through brokers, independent financial planners and insurance advisors,
including ACM, AFM and Blackmont financial advisors. Cl operates through bwo business segments, Asset
Management and Asset Administration. ‘The Asset Management segment provides the majority of CI's income
and derives its revenue principally from the fees earned on the management of several families of mutual,
segregated, pooled and closed-end funds, stuctured products and discretionary accounts. The Asset Administration
seginent derives its revenues principally from cominissions and fees eamed on the sale of mutual funds and cther

financial products, the underwriting of securities transactions, principal trading and ongoing service to clients.

On April 4, 2007, Cl acquired control of Rockwater Capital Corporation (“Rockwater”) and its subsidiaries,
including Blackmont, a full-service investment dealer, KBSH, an investment counselling firm, and Lakeview,
a mutual fund company. On September 1, 2007, Rockwater was amalgamated with Blackmont and continued
as Blackmont. On January 1, 2008, Lakeview was amalgamated with CI Investments to continue as Cl Investments.

Fee-Earning Assets and Sales

Total fee-carning assets, which include CI mutual and segregated funds, United funds, structured products,
KBSH assets (collectively, assets under management or AUM), AWM assets under adininistration, Blackmont
assets under administration and other fee-eaming assets at March 31, 2008 were $99.8 billion, an increase of
6% from $94.5 billion at March 31, 2007. As shown in the following chart, these assets are represented by
$62.3 hillion in retail managed funds, $0.6 billion in structured products, $2.9 billion in institutional
managed assets at KBSH, $23.3 hillion in AWM assets under administration, $9.2 billion in Blackmont
assets under administration and $1.5 billion in other fee-earning assets.

FEE-EARNING ASSETS

AS AT MARCH 31

{in biltions} 2008 2007 % change
Retail managad funds o . . %823 $63.7 ) {2}
Structured products 0.6 03 {32
Total retail assets under management $62.9 $646 {31
Institutional managed assels 29 - n/a
Total assets under management §65.8 $64.6 2
AWM assets under administration . . ] ) 33 80 17}
Blackmont assats under administration 9.2 - n/a
Totai assets under administration® 3325 $280 16
Cl other fee-eaming assets 1.5 1.9 (2}
Tota! fee-earning assets 5938 3945 6

*Includes $11.9 billion and $13.3 bilfion in assets managed by I investments and United in 2008 and 2007, respectively.
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Retail assets under management form the majority of CI's fee-eaming assets and provide most of its revenue and
net income. The change in assets under management during the quarter ended March 31, 2008 is detailed in the

table below.

fin billions} Quarter ended March 31, 7008
Retail assets under management at December 31, 2007 L . . $64.2
Gross sales ) o 35
Redemptions 30
Net sales - e o - - 05
Market performance ) . . (1.8}
Retai! assets undar management at March 31, 2008 3629

The table below sets out the levels of and the change in CI's average retail assets under management and
the gross and net sales levels for the relevant periods. As imost of CI's revenue and expenses are based on
assets throughout the veuar, average asset levels are critical to the analysis of Cl's financial results.
The change in CT's average retail assets is the result of poor market performance as CI's funds experienced

positive net sales.

Quarter ended Quarter ended Quarter ended
firr bitlions} March 31, 2008 December 31, 2007 March 31, 2007
Average retail assets under managament ) ) _ 81818 §64.485 $63.706
Change (consecutive / year aver year] A1% /-3.0%
Gross sales. - $35 ] $2.6 $35
Nat sales 305 $0.3 $09

Net sales of stand-alone mutual funds reported by the Investment Funds Institute of Canada (“IFIC”} were
$9.2 billion for the three months ended March 31, 2008. down over $7.9 billion from industry net sales of
$17.1 billion fur the same three-month period last year. The murket volutility of the past several months
coutinued to impact the industry in the form of reduced low long-term sales. Sales and assets reported by

IFIC are helpful as an indicator of trends affecting a significant portion of CI's business.



Results of Operations

Cl reported net income of $139.4 million ($0.50 per unit) for the quarter ended March 31, 2008, a decrease
of 2% from the $142.1 million {$0.5! per unit) reported in the quarter ended March 31, 2007 and a decrease
of 26% fromn the $187.7 million ($0.66 per unit) reported in the previous quarter ended December 31, 2007.

[n the quarter ended March 31, 2008, income tax recoveries were $7.5 million versus $5.0 million in the
quarter ended March 31, 2007. [n the previous quarter ended December 31, 2007, an income tax recovery
of $51.5 million was recorded, of which $36.4 million pertained to lower future tax rates that were
substantively enacted during that quarter.

The results of operations include amounts recorded for equity-based compensation expense, which varies
from period to period based on CI’s unit price, the extent of vesting during the period and the price at
which options were exercised during the period. Earnings for the quarter ended March 31, 2008 were
increased by equity-based compensation recoveries of $13.8 million ($9.1 million after-tax}, versus cxpenses
of $6.+ willion ($4.1 million after-tax) in the quarter ended March 31, 2007 and $4.8 million ($3.0 million
after-tax) in the quarter ended December 31, 2007,

CI's pre-tax operating earnings, as set out in the table below, adjust for the impact of equity-based
compensation and gains on marketable securities. Redemption fee revenue and the amortization of
deferred sales commissions and fund contracts are also deducted to remove the impact of back-end

financed assets under management.

Redemption fee revenue rose to $9.8 million in the first quarter from $7.6 million in the fourth quarter of
2007 and $8.6 million for the quarter ended March 31, 2007. Redemption fee revenue hus generally been
declining as back-end assets are aging, and therefore pay a lower redemption fee rate when redeemed;

however, this quarter the volume of redemptions increased over comparative periods.

Pre-Tax Operating Eamings
Cl uses pre-tax operating eamings to assess its underlying profitabitity. Cl defines pre-tax operating eamings as income before income taxes less redemption
fee revenue and investment gains, plus equity-based compensation expense and amortization of deferred saies commissions (*DSC™) end fund contracts.

Quarter ended Quarter ended Quarter ended
{in mitlions, except per unit amounts) March 31, 2008 December 31, 2007 March 3, 2007
Income befare income taxes $131.9 $136.2 $137.1
Less:
Redemptioa fees 98 18 8.6
Gain on marketable securities and fund contracts 0.0 14 0.2
Add:
Amortization of DSC and furd coniracts 348 331 281
Equity-based compensation expense {138} 4.8 6.4
Pre-1ax operating earnings $1428 $165.1 §1628
per unit $0.5t $0.58 3058
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Amortization of deferred sales commissions and fund contracts increased to $34.5 million in the quarter
ended March 31, 2008 from $33.1 million in the quarter ended December 31, 2007 and $28.1 million in
the first quarter of 2007. The increase is a result of higher spending on deferred sales conunissions, which

has grown from $80 million per year in 2003 to $180 million over the past year.

Pre-tax operating earnings per unit were down for the quarter ended March 31, 2008, compared with both
the previous quarter ended December 31, 2007 and the comparative quarter ended March 31, 2007, as
average retail assets under management and Cl's operating margin declined within the Asset Management

seginent and revenues fell in the Asset Administration segment.

EBITDA for the quarter ended March 31, 2008 was $181.5 miltion ($0.65 per unit), an increase of 3% from
$175.6 willion ($0.63 per unit} for the quarter ended March 31, 2007. The increase is due to the equity-
based conipensation recoveries discussed above and the inclusion of Blackmmont in the current year. EBITDA
was down slightly from $184.2 million ($0.65 per unit) in the previous quarter as a result of lower average
assets under managenent and a decline in the margin on those assets, despite the equity-based compensation

recoveries this quarter.

[nterest expense increased slightly due to higher debt levels, as discussed under “Liguidity and Capital
Resources” although the average interest rate paid declined. CUs debt increased primarily due to the funding
of deferred sales commissions and the repurchase of units. Debt is generally used to fund growth in the
company as well as to repurchase unit capital. EBITDA provides infonmation on the results of operations

prior lo the impact of such capital structure decisions and financing activities on interest expense.

EBITDA

Ct uses EBITDA (eamings before interest, laxes, depreciation and amortization) to assess its underlying profitability prior 1o the impact of its financing
structure, income taxes and the amortization of deferred sales commissions, fund contracts and capital assets. This also pamits comparisons of com-
panies within the industry. before any distortion caused by different financing methods. levels of taxation and mix of business between front-end and back-
end sales commissian assets under management. EBITDA is a measure of operating performance, a facilitator for valuation and a proxy for cash flow.

Quarter ended Cuarter ended Quarter ended
{in millions, except per unit ampunts) March 31, 2008 December 31, 2007 March 31, 2007
Net income $1394 $187.7 $142.1
Add {deduct);
tnterest expense 18 1.4 78
Income tax expense (recavery) (75} 515} (5.0}
Amortization of DSC and fund contracts 345 331 281
Amortization of ather items 3.3 35 2.8
EBITDA 31815 $184.2 §i7586
per unit $0.65 3065 30.63
EBITDA margin {as a % of revenug) 16% 43% 8%




Asset Management Segment
‘The Asset Management segment of the business is CI's principal business segiment and includes the
operating results and financial position of C1 Investments, United, and KBSH.

Results of Operations

'The table that follows presents the operating results for the Asset Management segment:

Quarter ended Quarter endad Quarter ended
{in millions} March 31, 2008 December 31, 2007 March 31, 2007
Maragement fees ) L R ¥R o §3222 $3148
{ther revenue 13.1 19.3 106
Total ravenue 3141 15 3252
Selling, general and administrative o . o 34 o 632 61.1
Traifer fees ) ) 0z o 975 B 925
Amortization of deferred sales
commissions and fund contracts . . M8 < © X 284
Other expenses } T 5.6 79 1.6
Total expenses 174.0 2018 1836
Inceme before income taxes and
non-segmented items $140.1 $1396 $14i6

Income before income taxes and interest expense for CI's principal segment was $140.1 million for the
quarter ended March 31, 2008, compared with $141.6 million in the same period last vear and $139.6
million in the previous quarter. This lack of growth reflects declines in revenue caused by lower assets under

management and lower margins, offset by a drop in expenses primarily equity-based compensation.

Revenues

Revenues from management fees were $301.0 million for the quarter ended March 31, 2008, a decrease
of $13.6 million or 4% from the quarter ended March 31, 2007 and down $21.2 million or 7% from the
previous quarter ended December 31, 2007. The decreases are mainly attributable to lower average retail
assets under management, which were 3% lower than the same period last year and 4% lower than the
previous quarter. As a percentage of average retail assets under management, management fees were 1.958%
for the quarter ended March 31, 2008, down from 2.003% in the first quarter last year and 1.982% in the
fourth quarter.

Average management fee rates have decreased as a result of a change in the mix between equity, bond and
money market funds towards money market funds, on which Cl receives a lower management fee. As well,
there is a continuing trend towards a higher proportion of CI’s assets being Class F and Class | funds, which
have lower management fees. Class F funds pay no trailer fees to advisors, who typically charge their clients
a flat or asset-based fee. Class I funds have reduced management fees for institutional clients with large
holdings. At March 31, 2008, there were $747.0 million and $6.5 billion in Class F and Class 1 funds,
respectively, compared with $698.4 million and $6.2 billion at March 31, 2007,
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For the quarter ended March 31, 2008, other revenue was $13.1 million, increasing from $10.6 million for
the quarter ended March 31, 2007. Included in the quarter ended March 31, 2008 is $3.0 million from

KRBSH, which CI did not own in the year-carlier period.
¥ P

The largest component of other revenue is redemption fees. Redemption fees were $9.8 million for the
quarter ended March 31, Z008. In comparison, redemption fees were $8.6 million in the first quarter of
2007 and $7.6 million for the fourth quarter. The increase in redemption fees over the comparative periods

is a result of higher redemption levels in the first guarter this vear.

Expenses

Selling, general and administrative ("SG&A”) expenses for the Asset Management segiment were $43.4 million
for the quarter ended March 31, 2008. This is a decline from $61.1 million for the quarter ended March
31, 2007 and $63.2 million for the quarter ended December 31, 2007, Included in SG&A are expenses
relating to Cl's equity-based compensation plun. The equity-based compensation expense within the Asset
Management segment was $6.4 million and $4.8 million for the quarters ended March 31, 2007 and
December 31, 2007, respectively, comipared with an expense recovery of $14.3 million for the current quarter
ended March 31, 2008,

Al December 31, 2007, based on the price per CI trust unit of $28.07, the potential payiment on all vested
equity-based compensation outstanding, plus the proportion of unvested amounts, was $27.2 million.
Based on the price per CI trust unit at March 31, 2008 of $21.79 and the options that were exercised
during the quarter, the equity-hased compensation liability decreased by $15.9 million to $11.3 miltion.
The decline in the liability was primarily a result of the decline in the unit price during the guarter ended
March 31, 2008. Although CI acknowledges that the equity-based compensation expense is clearly a cost
of business that is tied to the performance of CI's trust unit price, the finuncial results presented hereinalter

both inchude and exclude the expense to aid the reader in conducting a comparative analysis.

SCG&A expenses net of the mnount related to equity-based compensation (“net SG&A™) were $57.7 million
for the quarter ended March 31, 2008, $58.4 million for the previous quarter ended December 31, 2007
and $54.8 willion for the quarter ended March 31, 2007, The increase from the prior year is due growth

in infrastructure and compensation.

As a percentage of average retail assets under imanageiment, net SG&A expenses were 0.38% for the quarter
ended March 31, 2008. This compares with 0.36% for the three months ended December 31, 2007 and
0.35% for the quarter ended March 31, 2007, and reflects that while during the year spending grew

modestly, assets under management fell slightly.

Trailer fees decreased from $92.5 million for the guarter ended March 31, 2007 and $97.5 million for
the quarter ended December 31, 2007 to $90.2 million for the quarter ended March 31, 2008. Net of
imtersegiment ainounts, this expense decreased to $85.9 million from $89.0 million for the quarter ended

March 31, 2008 and $93.8 million in the quarter ended December 31, 2007.



The overall decrease in trailer fees is consistent with the decrease in assets under management and an
imncrease u the proportion of assets held in money market and bond funds which pay lower trailer fees.
As a percenlage of average retail assets, trailer fees were 0.50% for the quarter ended March 31, 2008
compared with 0.57% and 0.58% in the fisst and fourth quarters. respectively, in the prior vear,

Tior the quarter ended March 31, 2008, CI's operating profit margin on the Asset Management segment, as
a percentage of average retail assets under management and adjusted for equity-based compensation
expense, was 1.025%, down from 1.087% for the first quarter last year and 1.046% in the fourth quarter.

The decline was a result of lower management fees and higher SC&A costs, offset by lower trailer fees.

Generally, the trend in GI's nargins has been gradually downward. Increasing competition and changes in
the product platforins through which an increasing amount of funds are sold have pushed management fee
rates lower. [n recent vears, an increasing proportion of funds have been sold with a front-end sales charge,
resulting in higher trailer fees and contributing to the decline in margins. However, this quarter the decline
in management fees and trailer fee rates was primarily a result of an increase in the percentage of assets in
money market funds relative to CI's total assets under management. While CI has historically been able to
Tt growth in SG&A expenses below the growth in assets under management in order to mitigate the

decline in its margins, this is particularly difficult in periods when assets under management decline.

Commissions paid from CI's cash resources on the sale of funds on a deferred sales charge basis are, for
financial reporting purposes. amortized evenly over the 36 or 84 months immediately following the sale of
the funds, for low-load or full-load deferred sales charges, respectively. The actual cash payment in any period
is reported in the Consolidated Statements of Cash Flows under Tovesting Activities. Amortization of
deferred sales commissions was $33.4 million for the quarter ended March 31, 2008, up from $27.4 million
in the same quarter last year and $32.1 million in the previous quarter, The increase is consistent with the

increase in deferred sales conunissions paid in the last four fiscal vears.

Operating Profit Margin

Clmonitors its operating profitability on assets under management within its Asset Management segment by measuring the operating peofit margin, which
is defined as managemeat fees from funds less trailer fees and SG&A expenses net of equity-based compensation expense {recovery). calculated as a
perceniage of average assets under management,

Quarter ended Quarter ended Quarter ended

fas a % of average retait AUMJ March 31, 2008 December 31, 2007 March 31, 2007

Management fees 1.958 1.982 2.003
Less:

Trailer fees 0.958 0.577 0567

Net SGRA expenses 0.375 0.358 0.349

Operating profit margin 1.025 1.046 1.087

March 31, 2008
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Other expenses increased from $1.6 milkion for the quarter ended March 3, 2007 to $5.6 million for the
quarter ended March 31, 2008, Included in other expenses are distribution fees to limited partnerships,
which decreased to $0.6 million in the first quarter this year from $0.8 million for the comparative period
last vear. Other expenses also included $2.5 million related to KBSH for the quarter ended March 31, 2008.

Assct Administration Segment
The Asset Administration segment includes the operating results and financial position of Blackmont and
AWM und its subsidiaries, including ACM and AFM.

Results of Operations

The table that follows presents the operating results for the Asset Administration segment:

Quarter ended Quarter ended Quarter ended
{in miflions} March 31, 2008 December 31, 2007 March 31, 2007
Administrationfees w4 3068 g
Other revenue 92 43 30
Total revenue 1106 1.1 751
Sefling, general and administrative 344 3 82 o123
tvesiment dealer fees R | /Y A _ 583
Amortization of deferred sales commissions and fund contraets 04 04 04
Other 27 05 0.2
Total expenses 108.4 1028 "2
Income before income taxes and non-segmented items $2.2 $8.3 339

The Asset Administration segment had income before income tuxes and non-segimented items of $2.2 million
for the quarter ended March 31, 2008, a decline from $3.9 nillion for the quarter ended March 31, 2007
and $8.3 million in the quarter ended December 31, 2007, The decrease this quarter is primarily the result

of higher SG&A expenses.

Revenues

Administration fees are earned on assets under administration in the AWM and Blackmont business and
from the administration of third-party business. These fees were $101.4 million for the quarter ended
March 31, 2008 (of which $37.1 million related to Blackimoat), an increase of 41% from the $72.1 million
for the same period last vear. Net of interseginent amounts, administration fee revenue was $74.4 million
for the quarter ended March 31, 2008, up from $40.8 million for the quarter ended March 31, 2007, The
year-over-year increase in administration fee revenue is due to the increase in assets under administration
over the past year resulting from the inclusion of Blackmont. Administration fees this quarter were down
from $106.8 million in the fourth quarter (of which $45.8 million related to Blackmont) and $81.3 million
net of intersegment items. Administration fees should be considered in coujunction with investment

dealer fees, an expense that represents the payout to financial advisors.



Other revenues camed by the Asset Administration segrient are utainly comprised of interest incorne on
cash balances, fees related to registered accounts and foreign exchange gains and losses. For the quarter
ended March 31, 2008, other revenues were $9.2 million, increasing fromn $3.0 million for the first quarter

Tast vear and $4.3 million in the fourth quarter.

[xpenses

[nvestinent dealer fees are the direct costs attributable to the operation of the AWM and Blackment
dealerships, including payments to financial advisors based on the revenues generated from assets under
administration. These fees decreased as a result of lower revenues and were $70.9 million for the first quarter
ended March 31, 2008, down from $72.7 million for the fourth quarter ended December 31, 2007, The
current period expense was an increase frona $58.3 million for the comparative period last year, reflecting
the acquisition of Blackmont. Dealer gross inargin was $30.5 million or 30.1% of adininistration fee revenue
for the quarter ended March 31, 2008, compared to $34.1 million or 31.9% of achninistration fees last quarter

and $13.8 million or 19.1% for the same quarter last year, which excluded Blackmont.

The increase in year-over-year gross margin detailed in the table below is a result of the acquisition of
Blackmont. The compensation directly tied to fee revenue is lower at Blackimont (where SG&A costs are
generally paid by Blackmont) than at AWM (where SG&A costs are generally borne by the advisor}. These
two businesses have different business models and therefore are operated separately. sharing certain key
infrastructure and services frorn CL At AWM, the payout rate to advisors has been increasing hecause the
finn has been successful in attracting advisors with large books of business and other advisors have been

consolidating their books.

Selling, general and administrative {"SC&A”) expenses for the segment were $3+.4 million for the three
months ended March 31, 2008, up from the $29.2 million for the fourth quarter of 2007. AWM and

Blackmont accounted for $2.8 million and $2.4 million of this increase respectively,

Dealer Grass Margin

Cl manitors its operating profitability on the revenues earned within its Asset Administration segment by measuring the deales gross margin, which
is talculated as administration fee revenue less investment dealer fees, divided by administration fee revenue. Cl uses this measure 1o assess the
margin remaining after the payout to advisors.

Quarter ended Quarter ended Quarter ended

fin millions} March 31, 2008 December 31, 2007 March 31, 2007

Administeation fees $11.4 3i06.8 3721
Less:

Investment deater fees 709 Yy ey 58.3

3305 $34.1 $138

Dealer gross margin 30.1% 31.9% 19.1%

March 31, 2008
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Liquidity and Capital Resources

The balance sheet for CI at March 31, 2008 reflects total assets of $3.75 hillion, an increase of $121.6
million from $3.63 billion at December 31, 2007. This is represented by an increase in current assets of
$100.0 million and an increase in long-term assets of $21.6 million. CI's cash balance increased by $7.8
million in the quarter ended March 31, 2008,

CI generates significant cash flow from its operations. Cash flow provided by operating activities was
$173.6 million for the quarter ended March 31, 2008. Excluding the change in working capital, cash flow from
operations was $151.8 million. Both levels of cash flow were sufficient to meet distributions during the period.

CI purchased $0.2 million in marketable securities and disposed of $1.5 million for a net increase int cash of
$1.3 million in the quarter ended March 31, 2008. The fair value of marketable securities at March 31, 2008
was $19.0 million. Marketable securities are comprised of seed capital investments in its funds and other

strategic investments.

Accounts receivable and prepaid expenses increased to $237.0 million from $211.6 million at
December 31, 2007. The future income tax asset decreased by $5.1 million as a result of the $15.9 million

decrease in the equity-based compensation liability.

Long-term assets increased primarily as a result of a $22.4 million increase in deferred sales commissions,

reflecting new sales commissions incurred of $55.7 million net of $33.3 million of amortization during the

guarter ended March 31, 2008.

Liabilities increased by $171.3 million during the quarter ended March 31, 2008, The increase in the current
portion of long-term debt totalling $81.6 million was the main contributor to this change. Current income
taxes payable decreased by $1.2 mitlion. Future income taxes payable decreased by $15.2 million mainly
due to a reduction in timing differences. offset by higher deferred sales commissions paid compared to the
amount amortized for the quarter. in addition, the equity-based compensation liability decreased by $15.9

million, as Cl's unit price closed down $6.28 on the quarter and there were fewer options outstanding at

the end of March 31, 2008.

Cl drew $113.1 million on its credit facility during the quarter ended March 31. 2008, increasing long-term
debt. At March 31, 2008, Cl had drawn $1,041.0 million at an average rate of 3.37%, compared with $927.9
million drawn at an average rate of +.90% at December 31, 2007. Net of cash and marketable securities,
debt was $958.7 million at March 31, 2008, versus $348.3 million at December 31, 2007.

Interest expenses of $11.8 million were recorded for the quarter ended March 31, 2008, compared with
$7.6 million for the quarter ended March 31, 2007. This increase in interest expenses reflects higher average
debt levels. Principal repavments are only required under the facility should the bank decide not to renew
the facility on its anniversary, in which case the principal would be repaid in 48 equal monthly instalments.
These payments would be payable beginning june 2008 should the bank not renew the facility. On
January 14, 2008, the facility was amended to increase the amount that may be borrowed by $100 million,
The current limit on the facility is $1.1 billion.



CPs main uses of capital are the financing of deferred sales commissions, the payment of distributions on
its Exchangeable LP units and Trust units, the funding of capital expenditures and the repurchase of Trust

units through its noninal course issuer bid program.

CI paid sales commissions of $35.7 million in the quarter ended March 31, 2008, This compares to $59.0
million in the quarter ended March 31, 2007. The amount of deferred sales commmissions incurred in the

guarter ended March 31, 2008 relates to sales of back-end load units of approximately $380 million per month.

During the quarter ended March 31, 2008, CI incurred capital expenditures of $2.0 million, prirarily for

computer hardware and software.

Unitholders” equity decreased $49.7 million in the quarter ended March 31, 2008. During the quarter, CI
repuirchased Trust units under its nonnal course issuer bid, in part to satisfy obligations under its deferred
equity unit plan, at a cost of $69.3 million. CI declared distributions of $133.8 million ($151.5 million

paid), which was less than net income for the quarter ended March 31, 2008 by $5.6 1nillion.

Distributable Cash

Quartar ended Quartar ended Since inception June 30, 2006
{in milligns, except per unit ameunts) March 31, 2008 March 31, 2007 to March 31, 2008
Cash flow from pperating activities $1735 $159.3 $1.105.7

Capital expenditures s .. 108
Deferred sales commissions . 8T 880 3097
Restrictions on distribyticns - = —
Standardized distributable cash 11538 937 7854
per unit 0414 0.356 2.788
. Growth portion of deferred sales commissions AR 28T

Equity-based compensation I e . 483
Nor-cash working capital change {21.8) 78 144
per unit 0.480 (0.551 3.742
Distributions paid 151.5 1514 1,060.2
per unit D54 0.54 3745
Cost of unit repurchases 693 15.9 7891
Pay-out ratio on standardized distributable cash 8% ek T
Pay-aut ratio on adjusted distributionbase UL TN .- L. o 18%
Pay-out ia_tio‘an adjusted distribution base, net of unit repurchases 111%m . 98% 101%

The above calculation of standardized distributable cash is a simple measure of the cash available to be paid
out to unitholders. It is intended to rely solely on itenis recorded in accordance with GAAP. The calculation
starts with cash flows from operating activities less cash outlays in the period for tangible and intangible
capital assets, which in CT’s case includes capital expenditures and deferred sales commissions, and
contractual limitations or restrictions on the distribution of cash in the period by virtue of a covenant

within a debt agreement, of which CI has noue.
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CI believes that this measure, while standardized, does not capture the amvount available to be distributed
to unitholders and has therefore provided a calculation of an adjusted distribution base above. CI makes

three adjustinents, as set out below.

Cl defines its productive capacity as its assets under management. This is split into two pools, front-end and
back-end financed assets. Front-end financed assets do not require uny investment by CI, whereas CI pays
the commission to investment advisors for back-end financed assets. CI allocates a portion of its spending
on deferred sales commissions as the amount required to replenish that productive capacity when back-end
finauced assets are redeemed by investors. Any incremental spending on deferred sales commissions is

viewed as growing CI's productive capacity and is financed by debt, not out of current period cash flow.

Cl also adjusts for the cash-settted component of equity-based compensation, on an after-tax basis. These
amounts are the result of increases in the unit price of Cl and could have been settled with units, Tt is therefore

viewed as 4 financing item and is added towards the adjusted distribution buse.
g I

Other than moderate seasonal fluctuations, CI's business does not require incremental working capital at
its current productive capacity; it is an amount that may grow with the growth of CI and would therefore
be financed with debt. The change in working capital is therefore an additional adjustment in calculating

the adjusted distribution base.

Cl generally distributes most of its adjusted distribution base, with the view that the adjusting items are
either expenditures related to growth in the business or other financing items to be considered in

conjunction with the debt and equity components of CI's balunce sheet.

The pay-out ratio on standardized distributable cash as set out in the table above includes the mmount
disbursed on the repurchase of units during the period. The pay-out ratio on the adjusted distribution base
is calenlated both with and without the unit repurchase amount, To date, all distributions paid have been
on account of income, CI does not expect to make payments on account of capital, nor does it anticipate

making payments on account of dividend.

Ci's productive capacity, and therefore its ability to taintain distributions, is dependent on the amount of
net sales of its funds (gross sales less redemptions) and the market performance of those funds. CT's strategy
with respect to its productive capacity is to offer a wide range of products to investors, to continually
enhance and develop products and to ensure the funds are managed by highly skilled portfolio managers.
ClI faces strong competition for investors, which it meels through providing excellent products at reasonable

pricing, and margin pressure, which it offsets with increased economies of scale and efficiency in its operations.

Approsimately one-third of CI's gross sales are back-end financed, and CI uses debt to finance ahout 7% of
the deferred sales commissions paid thereon. Given the amount of required financing relative to the overall
size of CI's enterprise value, CI has sufficient roomn to continue to finance this growth with debt. Cl's current
ratio of debt to EBITDA is 1.4:1. Clis comfortable with Hiis ratio and has a long-term target of 1:1. It is forecast
that over the next five years, absentacquisitions in which debt is increased, the amount of debt incurred to finance

growth will fall below the amount of increase in EBITDA and the ratio of debt to EBITDA will trend lower,



Clis well within its financial covenants with respect to its credit facility, which require that the debi service

ratio, currently at 2 times, remains above 1.5 and that the debt to EBITDA ratio remain below 2.25 to L.

Risk Management

The disclosures below provide an analysis of the risk factars affecting Cl's business operations.

Market Risk
Market risk is the risk of a financial loss resulting from adverse changes in underlying market factors, such
as interest rates, foreign exchange rates, and equity and commodity prices. A description of each component

of imarket risk is described below:

e Interest rate risk is the risk of gain or loss due to the volatility of interest rates.
* Foreign exchange rate risk is the risk of gain or loss due to volatility of foreign exchange rates.
* Fquity risk is the risk of gain or loss due to the changes in the prices and the volatility of individual equity

instruments and equity indexes.

CT's financial performance is indirectly exposed to market risk. Any decline in financial markets or lack of
sustained growth in such markets may result in a coiresponding decline in perforimance and nuy adversely
affect CUs assets under management, management fees and revenues, which would reduce cash flow to CI
and ultimately CI's distributions.

Asset Munagement Segment
CI is subject to market risk throughout its Asset Management business segment. The following is a

description of how CI nitigates the impact this risk Tras on its inancial pusition and operating eamings.

Management of the Asset Management segment’s market risk is the responsibility of the Chief Compliance
Officer, who reports to CI's senior inanagement. The Compliance group has established a control environment
that ensures risks are reviewed regularly and that risk controls throughout Cl are operating in accordance
with regulatory requirements. The Compliance group carefully reviews the exposure to interest rate risk,
foreign currency risk and equily risk by monitoring and identifying any potential market risks to CI's senior
management. When a particular market risk is identified. portfolio managers of the funds are directed to

mitigate the risk by reducing their exposure,

At March 31, 2008, approximately 17% of CI's assets under management is held in fixed-income securities,
which are exposed to interest rate visk. An increase in interest rates causes market prices of fixed-income
securities to fall, while a decrease in interest rates causes market prices to rise. CI estimates that a 100 basis
point change in the value of these securities would cause a change of $1.3 million i annual pre-tax

earnings in the Asset Management segiuent,

At March 31, 2008, close to 60% of Cls assets under management is based in Canadian currency, which
diminishes the exposure to foreign exchange risk. However, approxim:'itely 15% of CI's assets under
management is based i U.S. currency at March 31, 2008, Any change in the value of the Canadian

dollar relative to the U.S. currency will cause fluctuations in CI's assets under management upon which CI's
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munagement fees are caleulated. CI estimates that a 100 basis point change in Canadian/U.S. exchange

rates would cause a change of $1.2 million in annual pre-tax earnings for the Asset Managenient segment.

About 70% of CT's assets under management is held in equity type securities, which are subject to equity
risk. liquity risk is classified into two categories: general equity risk and issuer-specific risk. CI employs
internal and external fund managers to take advantage of these individuals' expertise in particular market
niches, sectors and products and te reduce issuer-specific risk through diversification. CI estimates that a
160 basis point change in the prices of equity indexes would cause a change of $5.5 million in the Asset

Management segment’s annual pre-tax eamings.

Asset Administration Segment
CI Asset Administration business is exposed to market risk. The following is a description of how CI

miligates the impact this risk has on its financial position and resulls of operations.

Risk management for the Asset Administration segment is the responsibility of the Chief Compliance
Officers and senior management. Responsibilities include ensuring policies, processes and internal controls
are in place and in accordance with regulatory requirements. Cl's internal audit department reviews Cl's

adherence to these policies and procedures.

Cr’s operating results have Hinited exposure to the market risk impacting the Asset Adininistration segment
given that this segment generates less than 2% ($2.2 million for the quarter ended March 31, 2008) of the
total income before non-segmented items. Tnvestinent advisors regularly review their client portfolios to
assess murket risk and consult with clients to make appropriate changes to nitigate market risk. The effect
of a 100 basis point change in any component of market risk (coprised of interest rate risk, foreign exchange
risk and equity risk) would have resulted in a change of less than $1 million to the Asset Administration

segiient’s pre-tax earnings.

Changes in Economic, Political and Market Conditions

Cr's perforimance is directly affected by conditions in the financial markets and political conditions, inelucling
the legislation and policies of governments. The financial markets and businesses operating in the securities
industry are volatile and are directly affected by, among other factors, domestic and foreign economic
conditions and general trends in business und finance, all of which are beyond the control of ClI. There
can be no assurance that financial market performance will be favourable in the future. Any decline in
financial markets or lack of sustained growth in such markets may result in a corresponding decline in
performance and nuy adversely affect CI's assets under management, fees andfor reventies, which would

recuce cash flow to Cl and ultimately CI's distributions,

Investment Performance of the Funds

If the funds managed by Cloare unable to achieve inveshuent returns that are competitive with or superior
to those achieved by other comparable investment products offered by CT's competitors, such funds may
nol attract assets through gross sales or may experience redemptions, which may have a negative impact on

CI's assets under management. This would have a negative impact on CF's revenue and profitability.




Competition

Cl operates in a highly competitive environment, with competition based on a variety of factors, including
the range of products offered, brand recognition, investment performance, business reputation, financing
strength, the strength and continuity of institutional, management and sales relationships, quality of service,
level of fees charged and level of commissions and other compensation paid. CI competes with a large
number of mutual fund companies and other providers of investment preducts, investment management
firms, broker-dealers, banks, insurance companies and other financial institutions. Some of these competitors
have greater capital and other resources, id offer more comprehensive lines of products and services than
Cl. The trend toward greater consolidation within the investment management industry has increased the
strength of a number of CI's competitors. Additionally, there are few barriers to entry by new investment
management firms, and the successful efforts of new entrants has resulted in increased competition. Cl’s
competitors seek to expand market share by offering different products and services than those offered hy Cl.
There can be no assurance that CI will maintain its current standing in the market or its current market

share, and that may adversely affect the business, financial condition or operating results of C1.

Management Fees and Other Costs

CT’s ability to maintain its management fee structure will be dependent on its ability to provide investors
with produicts and services that are competitive. There can be no assurance that CI will not come under
compelitive pressure to lower the fees charged or that it will be able to retain the current fee structure, or
with such fee struchure, retain its investors in the future. Changes to management fees, commission rates,
structures or service fees related to the sale of imutual funds and closed-end funds could have an adverse
effect on Cl's operating results. By reason of Cl's implementation in 2005 of fived administration fees for
its mutual funds. a significant decrense in the value of the relevant funds, in combination with the fixed

administration fees, cottld reduce marging and have an adverse effect on Cl's operating results.

Regulation of Cl

Certain subsidiaries of Cl are heavily regulated in all jurisdictions where they carry on business. Laws
and regulations applied at the national and provincial level generally grant governmental agencies and
self-regulatory bodies broad administrative discretion over the activities of Cl, including the power to limit
or restricl husiness aclivities. Possible sanctions include the revocation or imposition of conditions on
licenses to operate certain businesses, the suspension or expulsion from a particular market or jurisdiction
of any of CI's business segments or its key persomel or financial advisors, and the imposition of fines and
censures, It is also possible that the laws and regulations governing a subsidiary’s operations or particular
investment products or services could be amended or interpreted in a manner that is adverse to C1. To the
extent that existing or future regulations affecting the sale or offering of CI's product or services or Cl's
investment strategies cause or contribute to reduced sales of Cl's products or lower margins or impair the
investment performance of Cl's products, CI's aggregate assets under management and its revenues may be

adversely affected.
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General Business Risk and Liability

Given the nature of Cl's business, CI may from time to time be subject to claims or complaints from
investors or others in the normal course of business. The legal risks facing CI, its trustees, officers, employees
or agents in this respect include potential liability for violations of securities laws, breach of fiduciary duty
and misuse of investors’ funds. Some violations of securities laws and breach of fiduciary duty could result
in civil liability, fines, sanctions, or expulsion from a self-regulatory organization or the suspension or
revocation of CI's subsidiaries” right to canry on their existing business. CI may incur significant costs in

connection with such patential liabilities.

Leverage and Restrictive Covenants

The ability of Cl to make distributions or dividends or other payments is subject to applicable laws and
contractual restrictions contained in the instruments governing any indebtedness of Cl and its subsidiaries
(including Cl's credit facility). The degree to which Cl is leveraged could have important consequences to
Unitholders, including: CI's ability to obtain additional financing for working capital, capital expenditures
or acquisitions in the future may be limited; C1 may be unable to refinance indebtedness on terms acceptable
to it or at all; and a significant portion of CI's cash flow from operations may be dedicated to the payment
of the principal and interest on its indehtedness, thereby reducing the funds available for future operations.
The credit facility contains a number of financial covenants that require CI to meet certain financial ratios
and financial condition tests. A failure to comply with the obligations in CI's credit facility could result in
a default which, if not cured or waived, could result in a termination of distributions by CI and permit
acceleration of the relevant indebtedness. If the indebtedness under CUs current credit facility were to be
accelerated, there can be no assurance that Cl's assets would be sufficient to repay in full that indebtedness.
[n addition, CI's current credit facility matures no later than the fourth anniversary thereof (imless the bank
elects to extend the term at its annual renewal). There can be no assurance that future borrowings or equity

financing will be available to CI, or available on acceptable terms, in an amount sufficient to fund CI's needs.

Fluctuation of Cash Distributions

Although Cl intends to distribute the income it earns, there can be no assurance regarding the amount of
cash distributions distributed upstream from its subsidiaries. The actual amount of distributions paid
depends upon numerous factors, all of which are susceptible to a number of risks and other factors beyond
the control of Cl. Distributions are not guaranteed and will fluchuate with the performance of the business.

Unit Price Risk

Unit price tisk arises from the potential adverse impact on CI's earnings due to movements in Cl’s unit
price. CFs equity-based compensation liability is directly affected by fluctuations in Cl’s unit price. Cl’s
senior management actively manages equity risk by employing a number of techniques. This includes
closely monitoring fluctuations in CI's unit price and purchasing Cl units at optimal times on the open
market for the trust created solely for the purposes of holding CI units for Cl's equity-hased compensation.
As well, Cl has in the past entered into total return swap transactions to mitigate its exposure to the price
of Cl units and the resulting fluctuations in its equity based compensation. "T'he effect of a $1.00 change
in CI's unit price at March 31, 2008 would have resulted in a change of approximately in $2.4 million in

equity-hased compensation.



Related Party Transactions

Sun Life is a related party as a result of its ownership of 36.5% of CI's outstanding units. In fiscal 2003, in
conjunction with the acquisition of Spectrum Investment Management Limited (“Spectrum™) and Clarica
Diversico Ltd. (*Diversico”), Cl and Sun Life entered into an arrangement whereby, among other things,
Sun Life weuld distribute CI's funds through Sun Life’s sales force on a preferred hasis and that Cl would
perform essentially all administrative and management services to Sun Life’s Clarica and SunWise segregated
funds. These activities are in the normal course of business for Cl and Sun Life is compensated at normal
commercial rates as a distributor of fund products as disclosed in the funds’ prospectus or other offering
documents. These payments are in the form of commissions on sales of funds on a deferred sales charge
hasis ($14.7 million for the quarter ended March 31, 2008 versus $16.8 million for the quarter ended
March 31, 2007) and trailer fees ($24.3 million for the quarter ended March 31, 2008 versus $24.7 million
for the quarter ended March 31, 2007).

Unit Capital
As at March 31, 2008, Cl had 132,503,499 Trust units and 146,648,721 Exchangeable LP units outstanding.
The Exchangeable LP units may be exchanged for Trust units at any time.

At March 31, 2008, 2.8 million options to purchase Trust units were outstanding, of which 2.0 million

options were exercisable.

Contractual Obligations

‘The table that follows summarizes ClI's contractual obligations at March 31, 2008.

PAYMENTS DUE BY PERIOD

Less than 5 or mora
{millions) Totat 1 year 2 3 4 5 years
Long-term debt $1,041.0 $2169 $260.3 $260.3 $2603  p2 0 -
Operating eases 62.9 180 149 0.2 59 54 75

Totai $1,1039 $231.9 8275.2 §2705 $262.2 $48.8 3715

Significant Accounting Estimates

"The consolidated interim unaudited financial statements have been prepared in accordance with Canadian
generally accepted accounting principles. For a discussion of all significant accounting policies, refer to
Note | of the Notes to the Consolidated Financial Statements included in Cl's 2007 Annual Report.

Changes in Significant Accounting Policies
On Junuary 1, 2008, CI adopted CICA Handbook Section 1535, Capital Disclosures, Section 3862,

Financial Instruments ~ Disclosures and Section 3863, Financial Instruments — Presentation.

CICA Section 1335 requires the disclosure of both qualitative and quantitative information that enables

users of financial statements to evaluate the entity’s objectives, policies and processes for managing capital.



CICA Section 3862 and CICA Section 3863 enhance disclosures to enuble users to evaluate the significance
of financial instruments, the nature and extent of risks arising from financial instraments and how an enlity
nuanages such risks. The new standards require specific qualitative and quantitative disclosures about each
type of risk, This includes new requirements to quantify certain risk exposures and to provide sensitivity

analysis for some risks.

These standards required additional new disclosures found in Note 2 and Note 3 to the consolidated interim
financial statements. The new standards did not have an impact on the financial position or results of

operations of CIL

Disclosure Controls and Internal Controls Over Financial Reporting

The Chief Executive Officer and the Chief Financiul Officer, together with management, have designed
and evaluated the effectiveness of Cl's disclosure controls and procedures as at March 31, 2008. They have
concluded that they are reasonably assured these disclosure comtrols and procedures, as defined in
Multilateral Instrumnent 52-109 - Certification of Disclosure m Issuers” Annual and Interim Filings, were
effective and that material information relating to CT was made known to them within the time periods

specified under applicable securities legislation.

Management has designed internal controls over financial reporting to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements in accordance
with Canadian GAAP. Managenient has evaluated and concluded that there were no changes that materially
affect, or are reasonably likely to materially affect, CI's design of internal controls over financial reporting

during the quarter ended March 31, 2008.

© Additional information relating to Cl, including the most recent audited financial statements, management

information cireular and annual information form are available on SEDAR at www.sedar.com.
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Consolidated Statements of Income and Comprehensive Income naudited)

FOR THE THREE-MONTH PERIGD ENDED MARCH 31

{in thousands of dollars, except per unit amounts) 2008 2007
REVENUE
Management fees 301,005 314,567
_Administration fees 74,431 40,818
_Redemption fees 9,758 8643
_Gain {loss) on sale of marketable securities (4) 197
Gther income 12,524 4812
_______________ 397,714 369,037
EXPENSES
Selling, general and administrative 77,790 73,426
Trailer fees 85,869 89,019
Investment dealer fees 47,406 3,511
Amartization of deferred sales commissions and fund contracts 34,528 28,143
_Interest 11,792 7,647
—: L
231,954
_________ 131,909 137,083
Frovision for (recovery of) income taxes
Current 2,035 2,634
U (9,498) (7,673}
_______________ (7,463} (5.039)
Net income for the period 139,372 142,122
OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAX
Unrealized gain {loss) on available-for-sale financial assets,
net of income taxes of ${621) [2007 - $56] (3,223) 110
Reversal of gains tc net income on available-for-sale
finangial assets, net of income taxes of nil {2007 - ${20]] - {40)
Total other comprehensive income (loss), net of tax (3,223} 70
Comprehensive income 136,149 142,192
Basic and diluted earnings per unit $0.50 $0.51

{see accompanying notes}



Consolidated Statements of Cash Flows junaudited)

FOR THE THREE-MONTH PERIOD ENDED MARCH 31

March 31, 2008

2008 2007
{in thousands of dollars, except per unit amounts) $ $
OPERATING ACTIVITIES
Net ingome for the period 139,372 142122
Add [deduet} items not involving cash
Loss {gain) on sale of marketable securities 4 {197}
Equity-based cempensation {15,877} 1,997
Amortization of deferred sales commissions and fund contracts 34,528 28,1:15"
Amortization of other 3,275 2,772
Future income taxes - (9,498} {7673}
T 151,804 167,184
_Net change in nan-cash working capital balances related to operations 21,809 (7,8?_!_5_)_
_Eg}_l]_:a_p_c_i._c_-a_‘s.l_\_gg.g{i-\fgl_enm provided by operating activites 173613 159,338
INVESTING ACTIVITIES
Purchase of marketable securities (150) {451)
Proceeds on sale of marketable securities 1,4% 3,359
Additions o capital assets {2,012) {607)
“Deferred sales commissions paid {55,728} N {58,@
Additions to other assets (1ge8) {2,382}
Cash and cash equivalents used in investing activities (s8052) Y (59,049}
FINANCING ACTIVITIES
increase in long-term debt 113,059 71,81
Hepurcﬁ;ge of unit capital fnote 4al} (69,327) {15,860}
Issuance of unit capital [note 4(a)f 4 37
Distributions paid to ugit_hg_l_cjga_rf ________ (151,502) . {191,387}
Cash and cash equivéli_e_;]_tﬁ_yégd in financing activities {17723 {95,269}
Net increase in cash and cash 7,838 5,020
Cash and cash equivalents, beginning of period 55,406 22,210
Cash and cash Equivall.a.ﬁ.t;, end of pericd 63,244 ..... 21,230
SUPPLEMENTAL CASH FLOW INFORMATION
Interest patd 12,538 1137
Income taxes paid 3,055 2,707

{see accompanying notes)
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Consolidated Balance Sheets unaudited)

{in thousands of dolfars) as at March 31, 2008 as at December 31, 2007
ASSETS
Current
Cash and cash equivalents 63,244 55,406
Client and trust funds on deposit 504,075 429016
Securities owned, at market 713,977 69,532
Marketable securities 13,028 24,222
Accounts receivable and prepaid expenses 236,953 211,629
]come taxes recoverable - 2,348
Future income taxes 3,639 8,756
Totalcurrentassets 900,916 800,909
“Capital assets, net 34,011 34,938
Deferred sales commessions, net of accumulated
amortization of $430,734 (December 31, 2007 — $445,858) 562,862 540,497
Fund contracts 1,018,266 1,019,43?
Goodwil) 1,132,926 1,132,926
Other assets 99,166 97848
""""""" 3748147 3,526,549
LIABILITIES AND UN{THOLDERS® EQUITY
Current
Accounts payable and accrued liabilities 285,173 230,31
Distributions payable 80,100 107,636
Client and trust funds payable 530,818 472,201
Securities sold short, at market 42,772 28,354
Income taxes payable 15,331 16,521
Equity-based cempensation 1,274 27,151
Current portion of long-term debt 216,875 35,325

Long-term debt 824,125 792,616
Preferred shares issued by subsidiary 18,967 18,740
Future inCome taxes e B 346,967
Total liabiliies 2,347,166 2,175,882
Unitholders” equity
Unit capital [note 4fa)f 1,781,038 1,788,501
Contributed surplus 45,729 39,300
Deficit (423,812 (377,983}
" Accumulated other comprehensive income 23y 843
Total unitholders’ equity 1,400,981 1,450,667
3,748,147 3,626,548




Changes in Unitholders” Equity tunaudited)
FOR THE THREE-MONTH PERIOD ENDED MARCH 3t

March 31, 2008

2008 2007

{in thousands of dollars, except per unif amounts) $ $

UNIT CAPITAL [note 4(a)]

_Balance, beginning of period 1,788,501 1,652,472
Issuance of unit capital 47 37
Unit repurchase, net of issuance of unit capital

on vesting of deferred equity units frote 4faff (7,510) (4,361)
Balance, end of period 1,781,038 1,648,148

CONTRIBUTED SURPLUS

_Balance, heginning of period 39,300 -

_Compensation expense for deferred equity unit plan 17,231 10,747

_Issuance of unit capital on vesting of deferred equity units {10,802) 1413)
Balance, end of period 45,729 10,328

DEFICIT
Batance, beginning of pariod {377,983) {281,344)

_Transition adjustment on adoption of new accounting policies - {81)

_Net income for the period 139,372 142,122
Cost of units repurchased in excess of stated value fnote 4fa)} {51,015) (11.080)

Distributionsdeclared (133,788) . ... {151.334)

_Balance, end of period {423,412) (301,17}

ACCUMULATED OTHER COMPREHENSIVE INCOME
Batance, beginning of perigg 849 =
Transition adjustment on adoption of new accounting policies — {231}
(ther comprghensive income (3,223) 70
Balance, end of period (2,374) {161}
Net change in unitholders’ equity during the period {49,686) 14,530}
Unithelders’ equity, beginning of period 1,450,667 1,371,128
Unitholders’ equity, end of period 1,400,981 1,356,598

(see accompanying notes)
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Notes to Consolidated Financial Statements junaudited)

{in thousands of dollars, except per unit amounts]
MARCH 31, 2008 AND 2007

C! Financial Income Fund ["CI™) is an unincorporated epen-ended limited purpose trust established under the laws of the Provinge of
Ontario pursuant to a Declaration of Trust dated May 18, 2006. CF's primary business is the management and distribution of a broad
range of financial products and services, including mutual funds, segregated funds, financial planning, insurance, investment advice,
wealth management and estate and succession planning. Cl also participates in the underwriting of securities transactions, institutional
saies and pringipal trading.

1. ACCOUNTING POLICIES

The unaudited interim consolidated financial statements have been prepared in accordance with Canadian generally accepted
accounting principles ("GAAP"), except that certain disclosures required for annual financial statements have not been included.
Accordingly, the unaudited interim consclidated financial statements should be read in conjunction with the audited consolidated
financial statements for the year ended December 31, 2007. The unaudited interim consolidated financiat statements have baen prepared
on a hasis consistent with the accounting poficies set aut in the audited annual censolidated financial statements.

Change in Accounting Policies
On January 1, 2008, Cl adopted CICA Handbook Section 1535, Capital Disclosures, Section 3862, Financial instruments —~ Disclosures
and Section 3863, Financial lnstruments — Presentation.

CICA Section 1535 requires the disclosure of both qualitative and quantitative information that enables users of financial statements
1o evaluate the entity’ s objectives, policies and precesses for managing capital.

CICA Section 3862 and CICA Section 3863 enhance disclosures to enable users to evaluate the significance of financial instruments,
the nature and extent of risks arising from financial instruments and how an entity manages such risks. The new standards require
specific qualitative and quantitative disciosures about each type of risk. This ineludes new requirements to quantify certain risk exposures
and to provide sensitivity analysis for scme risks.

These standards required additional new disclosures in the notes to the consolidated financial statements [see notes 2 and 3], but
did not have an impact on the financial position of resuits of operations of Cl.



Notes to Consolidated Financial Statements (wnaudited)

{in thousands of dollars, except per unit amounts]

MARCH 31, 2008 AND 2007

2. FINANCIAL INSTRUMENTS

|a] Fair value

March 31, 2008

The estimated fair values of financial instruments approximate their carrying amounts in the consolidated batance shests, The following
tables provide the carrying values for each classification of financial instruments as at March 31, 2008;

Designated as

Loans and receivables

As at March 31, 2008 Held-for-trading  held-for-trading ~ Available-for-sale  or other financial liabilities
Cash and cash equivalents 53,244 - - -
Chignt and trust funds on deposit - - - 504,075
Securities owned, at market - 73,977 - -
Marketable securities - - 19,028 -
Accounts receivable - - - 229,785
Other assets - - 10,585 88,571
Total financial assets 63244 73,977 29,623 822431 )
Accounts payable and accrued liabilities - - - 265,173
Distribution payable - - - 90,100
Client and trust funds payable - - - 530.818
Securities sold short, at market - 42,172 - -
Long-term debt - - - 1,041,000
Preferred shares issued by subsidiary - - - 18,967
Total financiat liabilities - Tam - 1946,058
Designated as toans and receivables
As at Dacember 31, 2007 Held-for-trading  held-for-trading ~ Available-for-sale  or other financial liabilities
Cash and cash equivalents 55,406 - - -
Client and trust funds on deposit - - - 429016
Securities owned, at market - 69,532 - -
Marketable securities - - 24,272 -
Accounts receivable - - - 208,088
Other assets - - 11,889 85,959
Total financial assets 55,406 69,532 36,111 721,063
Accounts payable and accrued lishilities - - - 230,371
Distribution payable - - - 107,638
Client and trust funds payable - - - 472,201
Securities sold shart, at market - 28,354 - -
Long-term debt - - - 927,941
Preferred shares issued by subsidiary - - - 18,740
Total financial liabilities - 28,354 - 1,756,889
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Notes to Consolidated Financial Statements (unaudited)

{in thousands of dolfars, except per unit amounts]
MARCH 31, 2008 AND 2007

Ib] Risk management

Risk management is an integrated process with independent oversight. Cl's compliance group has estabfished a contro! environment
that ensures risks are reviewed regularly and that risk controls throughout Cl are operating in accordance with regulatory requirements.
Cl's senior management takes an active rale in the risk management pracess by reviewing policies and procedures within each business
segment and assessing and mitigating the various financial risks that eould impact Cl's financial position and results of aperations.

Cl's financial instruments, as disclosed in note 2(a), bear the following financial risks:

Market risk

Market risk is the risk of a financial loss resulting from adverse changes in underlying market factors, such as interest rates, foreign
exchange rates, and equity prices. Management of CI's market risk is the responsibility of the €hief Compliance Officer who reports
to CI's senior management. The Compliance group carefully reviews the exposure to interest rate risk, foreign currency risk and equity
risk by monitoring and identifying any potential market risks to Cl's senior management. A description of each compenent of market
risk is described below:

* Interest rate risk is the risk of gain or loss due o the volatility of interest rates.

+ Foreign exchange rate risk is the risk of gain or loss due to volatility of foreign exchange rates.

« Equity risk is the risk of gain or loss due to the changes in the prices and the volatility of individual equity instruments and
equity indexes.

i. Interest rate risk

fnterest rate risk arises from the possibility that changes in interest rates will affect the value of financia! instruments. Fluctuations
in interest rates have a direct impact an the interest payments Cf makes on its long-term debt. Debt outstanding is borrowed at a
floating interest rate, The existing credit facility provides CI with the option of fixing interest rates, should Cl change its view on its
exposure to rising interest rates. Based on the amount berrewed under the facility at March 31, 2008, each 100 basis point increase
or decrease in interest rates would result in annual interest expense increasing or decreasing $10.4 million, respectively.

ii. Foreign exchange risk
As at March 37, 2008, net financial liabilities of $0.8 million were denominated in U.S. currency. A change in U.S. exchange rates
would have an immaterial impact on CF's results of operations. Cl may enter inte forward contracts to manage its foreign exchange
exposure to currenty risk.

iii. Equity risk

Cl's marketable securities and securities owned or sold short are exposed to equity risk. Based on the carrying balance of these assets
as disciosed in note 2(a), an increase or decrease in equity market prices by 100 basis points would result in estimated gains or losses
of $0.5 miltion, respectively.
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Notes to Consolidated Financial Statements wnaudited)

fin thousands of doliars, except per unit amounts]
MARCH 31, 2008 AND 2007

Liguidity risk

Liquidity risk arises from the possibility that Cl will encounter difficulties in meeting its financial obligaticns as they fall due. Cl manages
its liquidity risk though a comhination of cash received from operations as we!l as borrowings under its revolving credit facility.
Liguidity is menitored though a daily cash management process that includes the projection of cash flows te ensure C} meets its
funding obligations.

The credit facility contains a number of financial covenants that require Cl 1o meet certain financial ratios ard financial condition
tests. O is well within its financial covenants with respect to its credit facility, which require that the debt service ratio, currently at
2 times, remains above 1.5 and that the debt to eamings before interest, taxes, depreciation and amortization ratio remain below
2.25 to 1. There can be no assurance that future borrowings or equity financing will be available to Cl or available on acceptable
terms, in an amount sufficient to fund Cl's needs.

Cl's liabilities have contractual maturities, excluding interest payments, as follows:

Toial Less than t year 1-2 years 2-5 years
Actounts payable & accrued liabilities $265,173 $265,173 - -
Distributiun payable 90,100 50,100 - -
Client and trust funds payable 530,818 536,818 - i -
Securities sold short, at market 42,772 42,772 - -
Long-term debt 1,041,000 216,875 260,250 563.875
Preferred shares issued by subsidiary 18967 - 18,967 -
Total 1,988,830 1,145,738 2719217 563,875

Credit risk
Credit risk arises from the potential that investors, clients or counterparties fail to satisfy their obligations.

As at March 31, 2008, financial assets of $833,026, represented by client and trust funds an deposit, accounts receivable and other
assets, were exposed to credit risk. C! does not have a significant exposure to any individual counterparty. Credit risk is mitigated by
regularly monitoring the credit pesformance of each individual counterparty and receiving collateral where appropriate.

Client and trust fund deposits consist mainly of cash deposits or unsettied trace receivables. Ci may also extend amounts to clients
on a margin basis for security purchases. Coltateral is provided in margin accounts by each client in the form of securities purchased
and/or other securities and cash batances. The credit exiended is limited by regulatory requirements and by Cl's internal credit palicy.
Credit risk is managed by dealing with counterparties Cl believes to be creditworthy and by actively monitaring credit and margin
exposure and the financial heaith of the counterparties.

Accounts receivable consists primarily of trads receivables that are outstanding for less than 90 days. As at March 31, 2008, inciuded
in accounts receivable were amouats owing of $75,260 relating to security borrowing and reverse purchase agreements transacted
to facilitate the securities settlement process. These transactions are typically short-term in nature, fully collateralized by either cash
or securities and are subject to daily margin calls for any deficiency between the market value of the security given and the amount of
collateral received. Cl manages this credit exposure by establishing and monitering aggregate limits by counterparty for these transactions.
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Dther assets primarily represent loans granted under Cl's employee unit purchase plan and loans extended to investment advisors
and capital market professionals under Cl's hiring and incentive program. Employee Inans are collateralized in the form of Cl units
and become due immediately upon termination of the employee or vpon the sale of the units hetd as collateral. Commissions may
be used to offset foan amounts made to investment advisors or capital market professionals in the event of default. Credit risk associated
with other assets is limited given the nature of the relationship with the counterparties.

3. CAPITAL MANAGEMENT

Ci's objectives in managirg capital are to maintain a capital structure that allows Cl to maet its growth strategies and build long-term
unitholder value, while satisfying its financial obligations and meeting its long-term debt covenants.

Cr's capital is comprised of unitholders’ equity. long-term debt (including current portion of fong-term debt) and preferred shares
issued by subsidiary. CI's senior management is responsible for the management of capital, Cl's Board of Trustees is responsible for
reviewing and approving CI's capital policy and management.

Ch and its subsidiaries are subject to minimurm regulatory capital iequirements whereby sufficient cash and other figuid assets must be
on hand to mairtain capital requirements rather than using them in connaction with its business. Failure to maintain required requlatory
capital by Cl may result in fings, suspension or revocation of registration by the relevant securities regulator. As at March 31, 2008, Cl
met its current required capital requirements.

Cl's capital consists of the foliowing:

as at March 31, 2008 as at December 31, 2007

§ $

Unitholders’ equity 1,400,981 1,450,667
Long-term det 1,041,000 927,941
F'r_efgrred shares isiugﬂ by subsidiary 18,967 . 18,740
_L_gsg:_ _cash {63,244} {55.406)

Total capitel 2,397,704 2341942
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4. UNIT CAPITAL

[a) Authorized and issued
A summary of the changes to C!'s unit capital is as follows:

March 31, 2008

Number of units Stated value
Units {in thousands) 3
Authorized:
An unlimited number of Trust units of CI,
A limited number of Exchangeable LP units of Canadian International LP and special voting units of Ci.
Trust units, balance, December 31,2000 134,713 894,230
issuané; of unit capital 2 47
tssuance of unit capital on vesting of deferred equity units 393 10,802
Unit repurchase - - s (18312)
Cnnvers-i(;?mm Exchangeable WP ynits 152 925
Trust L;Hits, halance, March 31, 2008 132,503 887,692
Exchangeable LP units, balance, December 31,2000 146,801 89421
Conversion to Trust units ) {152} {925}
E;(changeable (P units, balance, March 31, 2008 146,649 892,346
Trust and Exchangeable LP units, December 31, 2007 281514 1,788,501
Trust and Exchangeable LP units, March 31, 2008 279,152 1,781,038
|b] Employee incentive unit option plan
A summary of the changes in Cl's Employee Unit Opiion Plan is as follows:
Number of options Weighted average exercise price
fin thousands) $
Options outstanding, December 31, 2007 2.878 18.80
Dptions exercisable, December 31, 2007 2,103 18.98
Options Pﬁgrcised . . {76} t@g
Options cancelled (7} 3091
Options outstanding, March 31, 2008 2,795 18.93
Options exercisable, March 31, 2008 2,025 19.18
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Options outstanding and exercisable as at March 31, 2008 are as follows:

Number of options

Weighted average remaining

Number of options

outstanding contraciual life exercisable
Exercise price {in thousands) fyears) {in thousands)
1051 69 0.0 69
1550 445 10 T s
17.08 653 22 653
18.15 1.357 23 a2
18.94 1 28 )
1934 2 T T
2002 21 3
23,08 17 29 11
23,09 3 36 q
2555 N 14 1w s
2670 _ . 8 8
29.95 14 3
3247 B 0.7 5
B2 - T s
3356 50 o0 )
a4 145 09 3
10.51 t0 41.14 2,79 19 2,025
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[¢] Compensation trust
A summary of the changes in the DEU Awards outstanding and the Trust units repurchased by the compensatien trust for the DEU
Plan is as follows:

Number of DEU's
firr thousands)

DEU Awards outstanding, December 31, 2007 1,675
Granted ) B 1,139
Cancelle )
Vested {393)
DEU Awards outstanding, March 31, 2008 ) 2,404
Trust units held by the compensation trust, December 31,2007 _ 1,725
Units repurchased for DEU Plan - 1,079
Released on vesting o {393)
Trust units held by the compensation trust, March 31, 2008 241
[d] Basic and diluted earnings per unit
The weighted average number of units outstanding for the three-months ended March 31, is as follows:
{in thousands} 2008 2007
Basic ) B 9B 280,036
Diluted ] 03%7 0 280,160

[e] Maximum share dilution

The following table presents the maximum number of units that would be outstanding if all the outstanding options as at April 30,
2008 were exercised:

{in thousands) 3
Units outstanding at April 30, 2008 274,153
DEU Awards outstanding - 2,40
Options to purchase Trust units ) 2,708
" 280,262
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5. SEGMENTED INFORMATION

Cl has two reportable segments: Asset Management and Asset Administration. These segments reflect CI's interna! financial reporting
and performance measurement.

The Asset Management segment includes the operating results and financial position of Cl Investments and United excluding AWM,
which derive their revenues principally from the fees eared on the management of several families of mutual and segregated funds.

The Asset Admiristration segment includes the cperating results and financial position of Blackmant and AWM and its subsidiaries,
including Assante Capital Management Ltd. and Assante Financial Management Ltd. These companies derive their revenues principally

from commissions and fees eatned on the sale of mutual funds and other financial praducts, and engoing service 1o clients.

Segmented information for the three-month peried ended March 31, 2008 is as follows:

Asset Asset Intersegment

management administration efimination Total

$ § $ $

Management fees 301,005 - - 301,005
Administratien fees - 101,388 26957) 14431

Other revenue 13073 9.205 - nIm

Total revenue 314078 110,503 (26,957} 391,114

Selling, general and adminisirative N 43,366 34,424 - 17,790
Trailer fees T T Toas =T aas) gs86a
esmentdoaerfees < mm aasi e

Amortization of deferred seles commissions and fund contracts 34,797 376 fe4s) 34528
Other expenses 5672 2,748 ':—_Wﬂ—

Total expenses 174019 108415 (28421) 254003
1ncome before income taxes and non-segmented items 140,059 2,178 1,464 143701
Interest expense o ) (+1.782)

Recovery of income taxes o -7.453

Net income for the period 139,372

Identifiable assets S 1976451 651782 (13m2) 2615221
Goodwill 858703 274223 - 1,132.9%6
Total assets 2,835,154 926,005 (13012) 3,748,147
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Segmentad informaticn for the three-month period ended March 31, 2007 is as follows:

March 31, 2008

Asset Asset Intersegment
management administration elimination Total
§ $ 3 3
Management fees 314,567 - - 314,568
Administration fees - 72,069 (31,251) 40,818
Other revenue 10,647 3.005 - 13,652
Total revenue 325,214 75,074 {31,251} 369,037
Selling, general and administrative 61,158 12,268 - 73,426
Trailer fees 92477 - {3.458) 89,019
Investment dealer fees - 58,315 (26,404) 3.
Amortization of deferred sales cammissions and fund centracts 58,382 355 {615) 78,143
Other expenses 168 180 - 1,808
Total expenses 183,645 71,139 (30,477} 224,307
lr]g_é_r_r]e kefare income taxes and non-segmented items 141,569 3,935 {774) 144,730
iﬁterest expense "_{-7,847]
Recovery of income taxes 5,039
Net income for the period 142,122
@qmifip_ble assets o _1.808,424 42,536 (12733) 1,838,227
Goodwit 815303 135723 0
Total assets 2623721 178,250 (12733) 2,789,253

6. RELATED PARTY TRANSACTIONS

€l enters into transactions related to the advisory and distribution of its mutual and segregated funds with Sun Life Financial Inc.
{Sun Life™), a unitholder of Cl. These transactions are in the normal course of aperaticns and have been recorded at the agreed upon
gxchange amounts, During the theee-month period ended Masch 31, 2008, Cl incurred charges for deferred sales commissions of
$14,665 [three-month pesiod ended March 31, 2007 - §16,781], and trailer fees of $24,275 [three-manth period ended March 31, 2007
—$24,117) which were paid or payable to Sun Life. The balance payable to Sun Life as at March 31, 2008 of $5,643 [December 31,
2007 - $8,476] is included in accounts payable and accrued liabilities, In addition, Sun Life has agreed te reimburse Ct for a portion
of any losses realized on certain invesiments related to the acquisition of IQON Financial Management Inc. in fiscal 2005. Based on
the estimated fair value of these investments as at March 31, 2008, CI's portion of the estimated losses is not significant ta its financial

position or results of operations.

30



40

Notes to Consolidated Financial Statements (unaudited)

{in thousands of dolfars, except per unit amounts]
MARCH 31, 2008 AND 2007

7. FUTURE ACCOUNTING CHANGES

The Accounting Standards Board of the CICA has issued Section 3064, Goodwill and Intangible Assets, applicable for annual and
interim periods Geginning on or after October 1, 2008. Section 3064 provides revised guidance for the recognition, measurement,
presentation and disclosure of goodwill and intangible assets. Cl wil! adopt the new standard effective January 1, 2009 and is currently
assessing the impact adaption will have on its financial position and operating results.

8. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the consolidated financial statement presentation adopted in the
current period.

On May 13, 2008, the Board of Trustees declared a monithly cash distributian of $0.17 per unit payable on June 13, July 15 and August 15, 2008

This Report contains forward-looking statements with respect to C1, including its business operations ang strategy and financial performance and condition.
Although management believes that the expectations reflected in such forward-laoking staterments are reasonable, such statements involve risks and
uncertainties. Actual resuits may differ materiafly from those expressed or implied by such fonvard-fogking statements. Factors that could cause
resuits to differ materiafly include, among other things, general economic and market factors. including interest rates. business competition, changes
in government reguiations or in tax laws, and ather factors discussed in materials filed with applicable securities regulatery authorities from time 1o time.
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