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r Securities and Exchange Commission by

o GrouoLiited

APppenalx Jb
New issue announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.5

File Number; 082-35128 Ap pendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as seon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003, 24/10/2005.

Name of entity

MACQUARIE GROUP LIMITED

ABN
04 122 169 279

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to be
issued

2 Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

3  Principal terms of the T*securities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount cutstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Fully Paid Ordinary Shares

23,547

As per other fully paid ordinary shares
already quoted.

+ See chapter 19 for defined terms,

24/10/2005 Appendix 3B Page |




Appendix Jb
New issue announcement

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

e the date from which they do

¢ the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificates

Yes.

12,036 @ $28.74
500 @ $32.26
7,165 @ $32.75
3,846 @ $77.40

19,701 shares were issued on exercise of
employee options

3,846 shares were issued on retraction of
exchangeable shares issued by Macquarie
Capital Acquisitions (Canada) Limited, a
subsidiary of Macquarie Group Limited.

23,547 on 10/06/2008

+ See chapter 19 for defined terms.

Appendix 3B Page 2
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Appendix o
New issue announcement

10

Number and ‘*class of all
*securities quoted on ASX
(including the securities in clause
2 if applicable)

Number and ‘“*class of all
tsecurities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend pelicy (in the case of a
trust, distribution policy) on the
increased capital {interests)

Number +Class

274,884,876 Fully Paid Ordinary
Shares

Number *Class

38,963,088 Options over
Ordinary Shares at
various exercise
prices

1,582,406 Exchangeable shares

issued by Macquarie
Capital Acquisitions
(Canada) Limited, a
subsidiary of
Macquarie  Group
Limited, which may
be exchanged into
1,582,406 fully paid
Ordinary shares in
Macquarie  Group
Limited

Shares rank pari passu with all existing fully
paid ordinary shares.

Part 2 - Bonus issue or pro rata issue

11

13

i4

15

Is security holder approval
required?

Is the issue renounceable or non-

renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 3




Appendix Jb
New issue announcement

16

17

13

19

20

21

22

23

24

25

26

27

28

29

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Sccurity holders must be 1old how their
entitlements are to be dealt with.

Cross reference: rule 7.7.

Closing date for receipt of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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Appendix 3B
New issue announcement

30

31

32

33

How do *security holders sell their
entitlements in full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

How do *security holders dispose
of their entitlements (except by sale
through a broker)?

*Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34

(a)

®

Type of securities
(tick one)

Securities described in Part |
AN

All other securities

Example: restricted sccurities at the end of the escrowed period, partly paid securities that become fubly paid, employee
incentive share securitics when restriction ends, securities issued on expiry or conversion of conventible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securitics held by
those holders

36 If the “securities are “equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 5




Appendix O b
New issue announcement

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

¢ the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other securify)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Quolation agreement

1

Number

+*Class

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may

quote the *securities on any conditions it decides.

We warrant the following to ASX.

+ See chapter 19 for defined terms.

Appendix 3B Page 6
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Appenulx J1»
New issue announcement

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the 'securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act,

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any ‘*securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents, We warrant that they are (will be) true and complete.

Signhere: Date: 10 June 2008
(Assistant Company Secretary)

Print name: Paula Walsh

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 7
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No.1 Martin Place Telephone (61 2) 8232 3332
Sydney NSW 2000 Facsimile (61 2) 8232 7780

GPO Box 4294 Internet hitp:/mwww.macquarie.com.au
Sydney NSW 1164

6 June 2008

Company Announcements Office
Australian Stock Exchange

20 Bridge Street

SYDNEY NSW 2000

MACQUARIE

Dear Sir/Madam

Issue Price for Shares to be issued under the Dividend Reinvestment Plan
(“DRP”) in July 2008

Please be advised that the issue price for the new shares to be allotted pursuant to
the operation of the Macquarie Group Limited DRP in respect of the ordinary final
dividend to be paid on 4 July 2008, including the 2.5% discount to the “Market
Value”, as defined in the DRP Rules, will be $50.95 per share.

Yours faithfully

Paula Walsh
Assistant Company Secretary




] Securities and Exchange Commission by

Maeguarie-Group-timitedt

File Number: 082-35128

Appendix b
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

ppendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and
documenis given io ASX become ASX's property and may be made public.

Introduced 1/7/6. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/772000, 30/9/2001, 11/3/2002, 1/1/2003, 24/10/2005.

Name of entity

MACQUARIE GROUP LIMITED

ABN

94 122 169 279

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections fattach sheets if there is not enough space).

1

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment, if
*convertible securities, the
conversion price and dates for
conversion)

Fully Paid Ordinary Shares

14,620

As per other fully paid ordinary shares
already quoted.

+ See chapter {9 for defined terms.

24/10/2005 Appendix 3B Page 1




Appendix OB
New issue announcement

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificates

Yes.

14,620 @ $77.40

14,620 shares were issued on retraction of
exchangeable shares issued by Macquarie
Capital Acquisitions (Canada) Limited, a
subsidiary of Macquarie Group Limited.

14,620 on 05/06/2008

+ See chapter 19 for defined terms.
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Appendix ob
New issue announcement

10

Number and “*class of all
*securities quoted on ASX
(including the securities in clause
2 if applicable)

Number and “*class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Number *Class

274,856,665 Fully Paid Ordinary
Shares

Number *Class

39,050,901 Options over
Ordinary Shares at
various exercise
prices

1,589,916 Exchangeable shares

issued by Macquarie
Capital Acquisitions
(Canada) Limited, a
subsidiary of
Macquarie  Group
Limited, which may
be exchanged into
1,589,016 fully paid
Ordinary shares in
Macquarie  Group
Limited

Shares rank pari passu with all existing fully

paid ordinary shares.

Part 2 - Bonus issue or pro rata issue

i1

12

13

14

15

Is security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 3




Appendix 3b
New issue announcement

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlements are to be deakt with,

Crass reference: rule 7.7,

Closing date for receipt of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitiement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option helders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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APpeadis JD
New issue announcement

30

k3|

32

33

Hew do *security holders sell their
entitlements in full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

How do *security holders dispose
of their entitlements (except by sale
through a broker)?

*Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34

(a)

W)

Type of securities
(tick one)

g Securities described in Part 1

All other securities

Example: restricted securities at the end of the escrowed period, partly paid sccurities that become fully paid, employee
incentive share sceurities when restriction ends, sccurities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or
documents

35

36

37

If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

If the “securities are “equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories

1-1,000

1,001 - 5,000

5,001 - 10,000

10,001 - 100,000

100,001 and over

I | A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 5




Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of ‘*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional! securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

» the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Quotation agreement

1

Number

*Class

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may

quote the *securities on any conditions it decides.

We warrant the following to ASX.

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities shoutd not be granted *quotation.

An offer of the "securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropniate warranties from subscribers for the securities in order to be able to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 10198 of the Corporations Act at the
time that we request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form, If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents, We warrant that they are (will be) true and complete.

............................................ Date: 05 June 2008
(Assistant Company Secretary)

Paula Walsh

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page 7
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Macquarie Group Limited

File Number-082-35128

Appeadix IB
New issue announcement

Rule 2.7, 3,103, 2.164. 3. 10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or danmonts vt awrilahle now sunt be giver o ASY a5 soon as available,  Information ond
dncvnents piven to ASY hecome ASY s properry and sy be made puMic.

btrocteod 9. Origing Appendia 5. Amended AR, £590, 1772000, 392001 112000, 1212005, 24 L7200

Name of eniity

MACQUARIE GROUP LIMITED

ABN

94 122 169 279

We {the crtity) give ASX the following information,

Part 1 - All issues

Yout wanst complese the pefevant sectiony (urfoch skeets [ there Is e enough spoce).

*Class of “securities issued or to be
issued

Number of “securitics issued or to
be issued (if known) or maximum
number which may be issued

Principal 1erms of the *sccuritics
(cg. il options, excrcise price and
cxpiry  date;  if  panly  pod
*securities, the amount outstanding
and due dates for payment; if
*econvertible securitics. the
conversion price snd  dates  for
CONversion)

Fully Paid Ordinary Shares

4,664

As per ather fully paid crdinary shares
already quoted.

+ Scv chapter 19 for defined erms,

20008 Appemdis 3B Page |

http://research.iress.com.auw/1DS/ids.asp?dt=20080606&id=00848992&p=-1&mp=7&... 11/06/2008




Appendix 3B
New Issue announcement

7

Da the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities”?

If the additional sccuritics do not

rank equally, please state:

« the date from which they do

» the extemt to  which they
participate for the next dividend,
(in the case of a s,
distribution) or inferest payment

* the extent w which they do w
rmnk oqually. other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued s consideration for the
acquisition of assets, clearly identify
those asscls)

Diates of emering *securities into
uncertificated holdings or despatch
of certificates

Yes,

1.000 G, $28.74
366 @ $77.40

1,000 shares were issued on excrcise of
employce options

3,669 shares were issued on retraction of
exchangeable shares issued by Macquaric
Capital Acquisitions (Canadn) Limited, a
subsidiary of Maoquarie Group Limited.

4,664 on 06/06/2008

+ Sec chapaer 19 for defined terms,

Appendix 3B Page 2

241072008
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Appendix 3B
New issae anpouncement

i

Number ond ‘claes  of all
*sceurities  quoted on ASX
(including the securitics in clause
2 il applicable)

Number and “class  of all
*securilics nol quoted on ASX
(including the sccuritics in clause
2 if applicable)

Numbcr *Class

274,861,329 Fully Paid Ordinary
Shares

Number *Class

38,082,780 Options over
Ordinary Shares at
various exercise
prices

1,586,252 Exchangeable shares

issucd by Macquarie
Capital Acquisitions
(Canada) Limited, a
subsidiary of
Macquaric  Group
Limited, which may
be cxchanged into
1,586,252 fully paid
Ordinary shares in
Macquarie  Group
Limited

Dividend policy (in the case of a
tust, distribution policy) on the

increased capital (interests)

Shares rank pari passu with all existing fully
paid ordinary shares.

Part 2 - Bonus issue or pro rata issue

Is  security  holder  approval
required?

Is the issue renounceable or non-
renounceable?

Raftio in which the *securitics will
be offered

*Class of *sceuritics 10 which the
offer retates

*Record  date  to  determine
entitiements

+ Sce chapter 19 for defined torms,

2471072008 Appendin 3B Page 3
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Appendix 38
New Isstue announcement

L]

£?

19

20

24

25

27

Will holdings an different registers
(or subregistcrs) be agpregated for
calculating entitlements?

Policy for deciding entitlements in
srelation 1o fractions

Names of countrics in which the
enlity has *security holders who
will not be sent new  issue
documents

Neas; Sevurity hobders must be bobd hem Owir
cesitioraonts art o he deall with,

Crons eoferemae; rue 7%

Closing date  for receipt  of
acceptances of Fenuncialions

Namges of any underwriters

Amount of any underwriting fee or
commission

Namgcs of any brokers 1o the issue

Fee or commission payable to the
broker to the issue

Amount of any handling foe
payuble 1o brokers who lodge
BCCEPRARCES  OF renunciations  on
behalf of *security bolders

If the isswe is contingent on
*security  holders’ approval, the
date of the meeting

Date enmtitiernent and  seceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entithed

If the entity has issued options, and
the terms cniitle option holders 1o
participate on exercise, the date on
which notices will be sent to option
hoiders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicablc)

+ Sec chapter 19 for delined terms,

Appendin IB Page d
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Appendix 3B
New lssue announcement

30

31

3

How do *sccurity holders scll their
entilements i fidl  through a
broker?

How do *security holders sell parr
of their entitlemweig through a
broker and accept for the balange?

How do *security holders dispose
of their entitfements (except by sale
through 8 broker)?

*Despatch date

Part 3 - Quotation of securities
Your necd only corgplete this sectlon if yeou are appiliing for guottion of securitics

4

(2}

(b)

Type of securities
{rick one)

Securitics described in Pan |

Al other sccuritics

Easigde: rotrktd werunitios 2 the pud of the cscrownd et iy yesid seossities that hooome fully guid, cnphoyre
incinive share socuntics wikn reitrction ends, Weurities ivacd oo CyEry o suaetrian of osceble secaitics

Entities that have ticked box 34(a}

Adgitional securities forming a new class of securities

Tick fo imdieate vou are providing the informarion or

ducumenty
i3 If the “sccuritics afe *equily securitics, the names of the 20 largest holders of the
additional *securitics. and the number and percentage of additional *securitics held by
those hokders
is

3

L__] If the *securities are “equity scewritics, o distribution schedule of the additional
*securitics setting out the number of holkders in the categories
1~ L000
1,001 - 5.000
5,001 - 10,060
10,00} - 10,000
100,001 and over

D A copy of any trust deed for the additonal *socurities

+ S chaprer 19 for defined 1ems.

2871072008 Appendix 38 Page 3
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Appendix 3B
New Issue announcement

Entities that have ticked box 34(b)

38 Number of securitics for which
*quolation is sought

39 Class of ‘*securitics  for which
quotation is sought

40 Do the *securities rank equally in all
respects from the date of allodment
with an existing *class of quoted
*securities?

If the additional secuthies do not

rank cqually, please state:

¢ the date from which they do

o the oxtemt to which they
pacticipate for the next dividend,
(n the case of a  trust,
distribution) or interest payment

e the exteni to which they do not
ek equally, other than in
refation to the next dividend,
distribution or interest payment

41 Reason for requést for quotation
oW
Lxampies 1o the cane of reuvicied worities, end of

(f msued upon conversion of
another securily, clearly identify that
other sceurity)

Number *Class
42 Number and *class of all *securities
quoted on ASX (imncluding the
securities in clause 38)
Quotation agreement
| *Quotation of our additional *sccuritics is in ASX's absolute discretion. ASX may

quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

+ See chaper 19 for defined werms,
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Appendix 3B
New Issue announcement

. The issuc of the ‘securities to be quoted complies with the law and is not for
an iHegal purpose.

. There is no reason why those “securities should not be granted *quotation.

. An offer of the “securitics for sale within 12 months after their issuc will
nol require disclosure under section 707(3) or scction 1012C(6) of the
Corporations Act.

Nouc: Am (vitily may pocd Ko obisEn gysopriste manraiics (o sabscnbn S the socurities in onder in by abd s pive
this vkrranhy

. Scction 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation lo any “securitics to be quoted and
that no-one has any right 10 retum any “securities to be quoted under
sections 737, 738 or 1016F of the Comporations Act ot the time that we
request that the “securitics be quoted.

. If we are a trust, we warmant that no person has the rght to retum the
*secunitics 10 be quoted under section 10198 of the Corporations Act at the
time that we request that the “securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warrantics
in this agreement,

4 We give ASX the information und docunwnis required by this form.  If amy
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are {will be) true and complete.

Signhere: e Date: 06 Junc 2008
(Assistant Company Scerctary)

Print name, Paula Walsh

[——R- W -]

+ Sec chapier 19 for defined terms,
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Appenaix o x
Change of Director’s Interest Notice

MacquarieGrowp-imitee

Rule 3.194.2

File Number: 082-35128 Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 304/9/2001.

Name of entity Macquarie Bank Limited & Macquarie Group Limited

ABN 46 008 583 542 94 122 169 279

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director John R Niland AC

Date of last notice 12 November 2007

Part 1 - Change of director's relevant interests in securities
In the case of a trust, this includes interests in the trusi made available by the responsibie entity of the rrusi

Direct or indirect interest

Direct and indirect.

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving rise to the
relevant interest.

* MQG fully paid ordinary shares held by Carmel
Niland and John Niland as trustees for the Niland
Family Superannuation Fund, of which John Niland
is a joint beneficiary with Carmel Niland;

» Shares held by John Niland and Carmel Niland as
trustees for the Niland Family Superannuation Fund
(No 2), of which John Niland is the beneficiary.

Date of change

2 June 2008 & 3 June 2008

No. of securities held prior to change

& 2,309 shares held directly by John Niland (acquired
via the Macquarie Bank Non-Executive Director
Share Acquisition Plan).

e 2 800 shares held by Carmel Niland and John
Niland as trustee for the Niland Family
Superannuation Fund, of which John Niland is a
joint beneficiary with Carmel Niland,

» 2,850 shares held by John Niland and Carmel
Niland as trustees for the Niland Family
Superannuation Fund (No 2), of which John Niland
is the beneficiary.

Class

MQG fully paid ordinary shares.

Number acquired

o 1,000 MQG shares acquired on 2 June 2008; and
e 600 MQG shares acquired on 3 June 2008,

Number disposed

GACAGWCOS\ CoSec & IR WorkSite structure\ASX Market Releases WS\3X_3Y_3Z TABUohnNiland\jm050608.doc

+ See chapter 19 for defined terms.
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appeiuia Jir
Change of Director’s Interest Notice

Value/Consideration

estimated valuation

Note: If consideration is non-cash, provide details and

» 500 MQG shares acquired at $53.03 per MQG share
on 2 June 2008;

» 500 MQG shares acquired at $52.97 each on 2 June
2008; and

» 600 MQG shares acquired at $51.10 each on 3 June
2008.

No. of securities held after change

+ 2,309 shares held directly by John Niland (acquired
via the Macquarie Bank Non-Executive Director
Share Acquisition Plan).

» 4,400 shares held by Carmel Niland and John
Niland as trustee for the Niland Family
Superannuation Fund, of which John Niland is a
joint beneficiary with Carmel Niland.

= 2,850 shares held by John Niland and Carmel
Niland as trustees for the Niland Family
Superannuation Fund (No 2), of which John Niland
is the beneficiary.

Nature of change

plan, participation in buy-back

Example: on-market irade, off-market trade, exercise of
options, issue of secunties under dividend reinvestment

Shares acquired via on-market trades.

Part 2 - Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to which

interest related prior to change
Note: Details are only required for a contract in
relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details
and an estimated valuation

Interest after change

Dated: 5 June 2008

GACAGVCOS\ CoSec & IR WorkSite structure\ASX Market Releases WS\3X 3Y 3Z TABJohnNiland\jm050608.doc

+ See chapter 19 for defined terms.
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ST APppendix 2 x
Macquarie Group Limited | Change of Director’s Interest Notice

File Number: 082-35128 Rule 3.194.2

ppendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given 1o ASX become ASX's property and may be made public.

Introduced 30/9/2001,

Name of entity Macquarie Bank Limited & Macquarie Group Limited

ABN 46 008 583 542 & 94 122 169 279

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Peter H Warne

Date of last notice 28 May 2008

Part 1 - Change of director's relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the irust

Direct or indirect interest Indirect
Nature of indirect interest e Securities held in the name of Fortis Clearing
{including registered holder) Sydney on behalf of Next Financial Nominees

Note: Provide details of the circumstances giving rise to the Pty Limited on behalf of P & F Super Pty
relevant interest Limited as trustee for the Warne Family
Superannuation Fund, a trust of which Peter
Hastings Warne is a joint beneficiary with
Frances Jane Warne.

These accounts are operated on a discretionary
Basis by a third party on behalf of the
beneficiaries, who are not involved in the
investment decisions.

Date of change 30 May 2008

No. of securities held prior to change » 2,866 MQG fully paid ordinary shares held in
the name of Fortis Clearing Sydney on behalf
of Next Financial Nominees Pty Limited on
behalf of P & F Super Pty Limited as trustee
for the Warne Family Superannuation Fund, a
trust of which Peter Warne is a joint
beneficiary with Frances Jane Wamne; and

» 8,211 MQG fully paid ordinary shares hetd in
the name of Fortis Clearing Sydney on behalf
of Next Financial Nominees Pty Limited on
behalf of Peter Hastings Wame.

Class MQG fully paid ordinary shares.

GACAG\COS\_CoSec & IR WorkSite structure\ASX_Market Releases WS\3X_3Y_3Z
TAB\Peter Warne\phw(4062008.doc
+ See chapter 19 for defined terms.
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Appenaix o x
Change of Director’s Interest Notice

estimated valuation

Number acquired 2,000 MQG fully paid ordinary shares.
Number disposed Nil.
Value/Consideration $56.00 per MQG share.

Note: H consideration is non-cash, provide details and

No. of securities held after change

¢ 4,866 MQG fully paid ordinary shares held in
the name of Fortis Clearing Sydney on behalf
of Next Financial Nominees Pty Limited on
behalf of P & F Super Pty Limited as trustee
for the Warne Family Superannuation Fund, a
trust of which Peter Wamne is a joint
beneficiary with Frances Jane Wamne; and

e 8,211 MQG fully paid ordinary shares held in
the name of Fortis Clearing Sydney on behalf
of Next Financial Nominees Pty Limited on
behalf of Peter Hastings Wame.

Nature of change

plan, participation in buy-back

Example: on-market trade, off-market trade, exercise of
options, issue of securities under dividend reinvestment

Securities acquired as a result of put options
being exercised upon expiry.

Part 2 - Change of director’s interests in contracts

Detail of contract

Two put option contracts over MQG fully paid ordinary
shares, expiring on 29 May 2008 and exercisable at
$56.00 per share; and

Two call option contracts over MQG fully paid ordinary
shares, expiring on 25 September 2008 and exercisable at
$64.00.

Nature of interest

Indirect

Name of registered holder
(if issued securities)

Contracts sold by Fortis Clearing Sydney on behalf of Next
Financial Nominees Pty Limited on behalf of P & F Super Pty
Limited as trustee for the Warne Family Superannuation
Fund, a trust of which Peter Warne is a joint beneficiary with
Frances Jane Warne.

Date of change

L
L

29 May 2008 regarding put options contracts; and
27 May 2008 regarding call options contracts.

No. and class of securities to which

interest related prior to change
Note: Details are only required for a contract in
relation to which the interest has changed

Two put option contracts over a total of 2,000 MQG
shares; and

Two call option contracts over a total of 2,000 MQG
shares.

Interest acquired

2,000 MQG fully paid ordinary shares were purchased as a
result of the options being exercised upon expiry.

Interest disposed

Sold two call option contracts over a total of 2,000 MQG
fully paid ordinary shares.

Value/Consideration
Note: If constderation is non-cash, provide details
and an estimated valuation

$56.00 per MQG share regarding put option contracts;
and
$6,200 regarding call option contracts.

Interest after change

The put option contracts were exercised upon expiry; and
The call option contracts were sold via on market trade.

4 June 2008

GACAG\COSY_CoSec & IR WorkSite structure\ASX_Market Releases WS\3X_3Y_3Z

TAB\PeterWame\phw04062008 doc
+ See chapter 19 for defined terms.
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Macquarie Group Limited

Appendlix Jb
New issue announcement

File Number: 082-35128

Rule 2.7,3.10.3,3.10.4, 3.10.5

ppendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and
documents given fo ASX become ASX's property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 17172003, 24/10/2005.

Name of entity

MACQUARIE GROUP LIMITED

ABN

94 122 169 279

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevani sections (attach sheets if there is not enough space}.

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Fully Paid Ordinary Shares

16,117

As per other fully paid ordinary shares
already quoted.

+ See chapter 19 for defined terms.
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Appendix 3b
New issue announcement

4 Do the *securities rank equally in all | Yes,
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

s the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5  Issue price or consideration
750 @ $28.74
12,500 (@; $29.72
2,867 @ $77.40

6  Purpose of the issue
(If issued as consideration for the | 13,250 Shares were issued on exercise of
acquisition of assets, clearly identify | employee options.
those assets)

2,867 shares were issued on retraction of

exchangeable shares issued by Macquarie

Capital Acquisitions (Canada) Limited, a

subsidiary of Macquarie Group Limited.

7 Dates of entering *securities into
uncertificated holdings or despatch { 16,117 on 04/06/2008
of certificates

+ See chapter 19 for defined terms,
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New issue announcement

10

Number and “class of all
*securities quoted on  ASX
(including the securities in clause
2 if applicable)

Number and ‘*class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Number *Class

274,842,045 Fully Paid Ordinary
Shares

Number *Class

39,050,901 Options over
Ordinary Shares at
various exercise
prices

1,604,536 Exchangeable shares

issued by Macquarie
Capital Acquisitions
(Canada) Limited, a
subsidiary of
Macquarie  Group
Limited, which may
be exchanged into
1,604,536 fully paid
Ordinary shares in
Macquarie  Group
Limited

Shares rank pari passu with all existing fully

paid ordinary shares.

Part 2 - Bonus issue or pro rata issue

11

i2

13

14

15

Is security holder

required?

approval

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

*Record
entitlements

date to  determine

+ See chapter 19 for defined terms.
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New issue announcement

16

19

20

21

22

23

24

25

26

27

28

29

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note; Security holders must be vold how their
entitlements are to be dealt with.

Cross reference: rule 7.7,

Closing date for receipt of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitte option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

+ See chapter 19 for defined terms.
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New issue announcement

30

31

32

33

How do *security holders sell their
entitlements in  full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

How do *security holders dispose
of their entitlements (except by sale
through a broker)?

*Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34

(a)

(b)

Type of securities
(tick ong)

& Securities described in Part |

l:l All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share sccurities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documenis

35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 9 for defined terms,
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New issue announcement

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of *securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

s the date from which they do

» the extent to which they
participate for the next dividend,
(in the case of a ftrust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction peried

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clavse 38)

Quotation agreement

1

Number

*Class

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may

quote the *securities on any conditions it decides.

We warrant the following to ASX.

+ See chapter 19 for defined terms.
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The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need 10 obtain appropriate warranties from subscribers for the securities it order 10 be able to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement,

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here:

Print name:

............................................ Date: 04 June 2008
{Assistant Company Secretary)

Paula Walsh

+ See chapter 19 for defined terms.
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MACQUARIE CONVERTIBLE PREFERENCE SECURITIES
PRODUCT DISCLOSURE STATEMENT

Macquarie Convertible Preference Securities offer to raise up to $600 million.
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Product Disclosure Statement

This Replacement Product Disclosure
Statement is dated 5 June 2008 and was
lodged with the Australian Securities and
Investments Commission (“ASIC") on that
date. The Replacemen: Product Disclosure
Staternent replaces the product disclosure
statement lodged with ASKC on 28 May 2008
{*Onginal Produet Disclosure Statement”).
References to Product Disclosure Statement
in this document are references to the
Replacerment Product Disclosure Staterment.
The offer contained n this Product Disclosure
Staterment is for an issue of Convertible
Preference Securities (*CPS") (the “Cfier”)

by Macquarie Capital Loans Management
Lirmited (ABN 18 077 595 012} (*Issuer’) as
responsible entity of the Macquarie CPS Trust
(ARSN 129 962 358) (Trust™).

You should read this Product Disclosure
Staterment carefully and in its entirety before
deciding whether to participate in the Offer,
and, in particular, you shoukd consider the
risk factors that could affect the

of CPS or Macquarie, some of which are
outlined in Section 5.

The information in this Prochuct Disclosure
Statement is not financial product advice and
does not take into account your individual
imnvastment objectives, financial situation or
needs. You should carefully consider the
whale of this Product Disclosure Staternent
in light of your particular investrment needs,
objectives and financial situation (including
your taxation situation). , after reading this
Product Disclasure Staternent, you have any
questions about the Cffer, you should contact
your stockbiroker, solicitor, aceountant

or other professional adviser. No cooling

off ights apply to the ssue of CPS. The
Issuer will apply to the Australian Securities
Exchange operated by ASX Limited
{ABN 98 008 824 691) (‘ASX"} for the Trust
to be admitted to the Cfficial List of ASX and
for CPS to be quoted on ASX as soon

as practicable following the date of this
Product Disclosure Staterment and in any
evant within 7 days of the date of this
Product Disclosure Statement.

ASIC and ASX take no responsibiity for the
content of this Product Disclosune Statement
or for the merits of the investrment to which
this Product Disclosure Staternent relates.
Foreign jurisdictions

The distribution of this Product Disclosura
Statement in jurisdictions outside Australia
may be restricted by law. If you come into
possession of this Product Disclosure
Statement you should ocbserve any such
restrictions and seek advice where required.
Any failure to comply with such restrictions
may constituie a violation of applicable
securities laws.

This Product Disclosure Statement does not
constitute an offer in any jurisdiction in which,
or 10 any person to whom, it would not be
lawful to make such an offer. No action has
been taken to register or qualify CPS or to
otheswise permit a public offering of CPS
outside Austraa, CPS may be offered in a
jurisdiction outside Australia where such an
offer is made in accordance with the laws of
that jrisdiction.

CPS have not bean, and will not be,
registered under the United States Securities
Act of 1933 ("Securities Act™) and may not be
offered or sold in the Linited States or to, or
for the account or benefit of, a US Person (as
defined in Regutation S under the Securities
Act), except in a transaction exempt from the
registration requirements of the Securities Act
and appbcable United States state securities
laws, Any offer, sale or resale of CPS in the
United States by a dealer (whether or not
participating in the Cffer) may violate the
registration requirerments of the Securities Act
if made within 40 days of the Issue Date.
THIS PRODUCT DISCLOSURE STATEMENT
MAY NOT BE DISTRIBUTED IN THE UNITED
STATES OR TO ANY US PERSON.

NZ Investment Statement

A NZ Investment Staternent which complies
with the Securities Act 1878 (NZ) and the
Securities Regulations 1983 (NZ) has been
prepared in connection with the Offer.

New Zealand residents should read the NZ
Investment Staternent befare appling for CPS,

CPS are not deposit liabilities of
Macquarie Bank Limited

Investments in CPS are issued by
Macquarie Capital Loans Management
Limited (ABN 18 077 595 012} ("Issuer”)
as responsible entity of the Macquarie
CPS Trust (ARSN 129 962 358) (“Trust™)
and are not the product of Macquarie
Bank Limited (ABN 46 008 583 542).

The Issuer as responsible entity of the
Trust is not an authorised deposit-taking
institution for the purposes of the Banking
Act 1959 (Cth), and its obligations do not
represent deposits or other liabilities of
Macquarie Bank Limited. The investment
performance of CPS is not guaranteed
by Macquarie Bank Limited or any other
member of the Macquarte Group.

No representations other than in this
Product Disclosure Statement

No person is authorised 1o give any
information, or to make ary represantation,
in connection with the Offer described in
this Product Disclosure Staterment that is
not contained in this Product Disclosura
Statement. Ay information or representation
that is not in this Product Disclosure
Statement may not be relied on as having
been authorised by the [ssuer or any other
person in connection with the Offer.

Future performance

The pro-forma financial information provided
in the Product Disclosure Staterment is for
information purposes only and is not a
forecast of operating results to be expecied
in the futura periods. Except as required

by law, and only then to the extent so
required, neither the Issuer nor any other
person warrants or guarantess the future
performance of CPS or any returm on any
rvestrment made pursuant to this Product
Disclosure Statement.

Forward looking statements

Some of the statements appearing n this
Product Disclosure Staternent are in the
nature of forward locking statements,
including staterments of current intention,
statements of opinion and predictions as to
possible future events. You should be aware
that such staternents are not statements

of fact and thera can be no certainty of
outcome in relation to the matters to which
tha statements relate, Forward looking
statements are subject to many inherent risks
and uncertainties before actual outcomes
arg achieved. Actual outcomes may differ
matedially from the events, intentions or
results expressed or impled in any forward
locking staterment in this Product Disclosure
Staternent. None of the Trust, Macquarie
Group, the Issuer, their officers, or persons
named in this Product Disclosure Staternent
with their consent or any person involved in
tha preparation of this Product Disclosure
Statement makes any representation or
warranty (exprass or implied) as to the
accuracy or Ekehood of fulftment of arry
forward looking statement, or any intentions
or outcomes expressed or implied in any
forward looking staternent. You are cautioned
not to place undue refiance on any forward
locking statement having regard to the fact
that the outcome may not be achieved.
Product Disclosure Statement availability
Investors can cbtain a copy of this Product
Disclosure Staterment during the period

of the Offer on the Macquane website at
Wiww.IMacqUArne.com.au or by caling the
Macquarie CPS Information Line on 1300
726 836 (if in Austratia} or +61 3 9415 4336
{if outside Australia) (8:30am to 5:00pm AEST
Maonday to Friday). The Offer constituted

by this Product Disclosure Statement in
slectronic form is only available to persons
receiving this Product Disclosurs Staterment
in glactronic form in Australia. Persons who
access the electronic version of this Product
Disclosure Statement should ensure that
they downicad and rsad the entire Product
Disclosure Staternent.

Applications for CPS made by Australian
investors may only be made on the
Application Form attached to or
accompanying this Product Disclosure
Statemment or its online copy form
downloaded in its entirety from the Macquarie
website at www.macquarie.com.au. The
Corparations Act prohibits any person from
passing onto another person the Application
Form unless it is attached to, or accompaniad
by, the complete and unaltered version of the
Product Bisclosure Statement.

Information in this Product Disclosure
Staternent that is not materially adverse
inforration is subject 10 change from time
to time and may be updated by the Issuer,
This nformation may be updated and
madg available to you on the Macquarie
website at www.macquarie.com.au or by
contacting the Macquarie CPS Information
Line on 1300 726 836 {if in Austrafia) or
+61 3 9415 4336 (f cutside Austraia).

A paper copy of any updated information
is available free on requaest.

Exposure Period

The Corporations Act prohibits the
processing of Applications in the period

of seven days after the date of lodgement
of the Onginal Product Disclosure Staterment
(“Expasure Period"). This periog may

be extended by ASIC by up to a further
seven days. This periad is to enable tha
Onginal Product Disclosure Staterment to be
examined by market participants prior 10 the
raising of funds. Applications recefved during
the Exposure Period wil not be processed
until after the expiry of that period. No
preference will be conferred on Applications
received during the Exposure Period.
Photographs and diagrams

Photographs and schematic drawings
appearing in this Product Disclosure
Staternent may not depict assets or
aquipment cwned or used by the Issuer,
Macquarie or an activity conducted by

tha Issuer or Macguarie uniess otherwise
indicated. Diagrams used in the Product
Disclosure Statement are ilustrative only
and may not be drawn to scale. Unless
otherwise stated, all data contained in
charts, graphs and tables is based on
information avatable at the date of this
Prochuct Disclosure Statement.

Defined words and expressions

Some words and expressions used in this
Product Disclosure Staterment have defined
meaanings, which are either explained in
the Glossary in Section 9 or in clause 19
of the CPS Terms set out in Appendix A.

A reference to a *clause” in this Product
Disclosure Statement is a reference 10 the
cormesponding clause n the CPS Terms
unless otherwise stated.

A reference to time in this Product Disclosure
Staterment is 1o Australian Eastern Standard
Time (AEST) unless ctherwise stated.

The financial amounts in this Product
Disclosure Statement are expressed in
Australian currency unless otherwise stated,
A reference to §, AS, AUD and cents is to
Australian curmency, unless otherwise stated.

Enquiries

If you have any questions in relation to the
Offer, please contact your stockbroker,
solicitor, accountant or other fnancial
adviser. 1f you require assistance to completa
the Apphcation Form, or you have any
admnistrative questions in retation to

the Offer, please call the Macquarie CPS
mnformation Line on 1300 726 836

(if in Australia) or +61 3 9415 4336

{if outside Australia) (8:30am 1o 5:00pm
AEST Monday to Friday).

Privacy

Pleass read the privacy statement located
at Section 3.21 of this Product Disclosurs
Staternent. By submitting the Application
Formn accompanying this Product Disclosurs
Statement, you consent to the matters
cutined in that statement.
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Bookbuild 3 June 2008
Announcement of the Margin and

Replacement Product Disclosure Statement lodged with ASIC 5 June 2008
Broker Firm, General and Shareholder

Priority Offer Opening Date 5 June 2008
General and Shareholder Priority Offer Closing Date 26 June 2008
Broker Firm Offer Closing Date 3 July 2008
Issue Date and announcement of Distribution Rate 8 July 2008

Holding Statements dispatched by 11 July 2008

CPS commence trading on ASX on anormal setllement basis 11 Juy 2008
F| ,—St D |St nb Ut,on : PaymemDate R 31 : December 2008
|n ma| Mandatory Conversm \ DateZ ........................................................ 30 : June 2013 ..........
R

' Distributions are scheduled to be paid semi-annually until, and including, the Initial Mandatory Conversion
Date, and quarterly thereafter, in each case subject to the Payment Tests being satisfied.

2 The Mandatory Conversion Date may be later than the Initial Mandatory Conversion Date if the Mandatory
Convarsion Conditions are net satisfied at that initial date.

These dates are indicative only and are subject to change. The Issuer has the right to
extend the Closing Dates, tc extend the Offer, to close the Offer early, to accept late
Applications without notice or to withdraw the Offer at any time prior to the issue of
CPS. Accordingly, Applicants are encouraged to submit their Application Forms as soon
as possible after the Opening Date. If the Closing Dates are extended, the subseguent
dates may also be extended {although the first Distribution Payment Date is not
expected to change).

The Issuer will apply to ASX within seven days after the date of this Product Disclosure
Statement for CPS to be quoted on ASX.




g\ ,

U e e e Teaene Seteers
Read this Product Disclosure Statement in full, paying particutar
attention to the:

> Important information on the inside front cover;
> Key features in Section 1;

> Key questions and answers in Section 2;

> Risk factors in Section &; and

> CPS Terms in Appendix A.

T
B e
Consider all risks and other information about CPS in light of your
particular investment objectives and circumstances. Consult your
financial adviser or other professional adviser if you are uncertain as to

whether you should apply for CPS.

T

B R O e
If you have decided to apply for CPS, you need to apply pursuant to the
Application Form attached to or accompanying this Product Disclosure
Statement. The Application process varies depending on whether
you are a Shareholder Priority Offer Applicant, General Offer Applicant
or Broker Firm Offer Applicant.

T

e e A e

If you are a Shareholder Priority Offer Applicant or General Offer
Applicant, your Application must be received by the Registry no later
than the Closing Date for the Shareholder Priority Offer and the General
Offer, which is expected to be 5.00pm on 26 June 2008. You may
submit your Application pursuant to a paper Application Form, or online
by following the instructions at www.macquarie.com.au and completing
a BPAY® payment.

If you are a Broker Firm Offer Applicant, your Application must

be received by your Syndicate Broker in time for them to arrange
settlement on your behalf by the Closing Date for the Broker Firm Offer,
which is expected to be 10.00am on 3 July 2008. You should contact
your Syndicate Broker for further instructions on how to submit your
Application. The Offer may close earty, so you are encouraged to submit
your Application as soon as possible after the Opening Date.
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Section (1) This summary is designed to inform investors of

‘ the key features of CPS. More detailed information is
set out in Section 2 and elsewhere in this Product
Disclosure Statement.






This summary is designed to inform investors of the key
features of CPS. More detailed information is set out in
Section 2 and elsewhere in this Product Disclosure Statement.

You should read this Product Disclosure Statement in its
entirety, including the risks set out in Section 5 before deciding
whether to invest in CPS.

{
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» “CPS" is an acronym for Convertible Preference Securities, which are non-

4

curulative, unsecured, mandatorily convertible, preference units in the Trust.

Distributions on CPS are preferred, non-cumulative and based on a fixed rate
until 30 June 2013 {the “Initial Mandatory Conversion Date”) and on a floating
rate thereafter.

Distributions are scheduled to be paid semi-annually until, and including, the
Initial Mandatory Conversion Date, and quarterly thereafter, in each case in
arrear, and subject to the Payment Tests.

The fixed Distribution Rate for the period until and including the Initial Mandatory
Conversion Date will be determined on the Issue Date as the sum of the
prevaiing Market Rate plus a Margin of 3.5%.

On any Mandatory Conversion Date there are a number of possible

outcomes for Holders:

—the Issuer may arrange for one or more Nominated Purchasers to acquire all
CPS for $100 each (called “Resale”);

—if Resale does not occur, CPS will Convert into a variable number of Ordinary
Shares provided that the Mandatory Conversion Conditions are satisfied; and

—if Resale or Conversion have not occurred, the Issuer may, with the prior
written approval of APRA, Redeem CPS for $100 each.

CPS may be Exchanged at certain times before a Mandatory Conversion Date
if a RE Removal Event, a Trust Winding Up (Holder Resolution) Event, a Tax
Event or a Regulatory Event occurs. CPS must, subject to APRA's prior written
approval, be Exchanged if an Acquisition Event occurs.

Holders have no right to request Exchange.

The Issuer will apply within seven days after the date of this Product Disclosure
Statement for CPS to e quoted on ASX. CPS are expected to trade under
ASX code “MQCPA”.

CPS have been assigned Issue Credit Ratings of:
—-‘BBB' from Standard & Poor’s; and
~‘Baal’ from Moody's.

CPS are not deposit liabilities of Macquarie Bank Limited or obligations

of MGL. Before deciding whether to apply for CPS, you should consider
whether CPS are a suitable investment for you. There are risks associated
with investing in CPS and in Macquarie and the financial services industry
generally. Please refer to Section 5 of this Product Disclosure Statement
where the risks associated with investing in CPS are set out in detail.

Macquarie CPS Product Disclosure Statement 7
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This Section answers some key questions you may have
about CPS. The answers to these key questions are intended
as a guide only. Further details are provided elsewhere in this

Product Disclosure Statement, which you should read carefully
in its entirety.













For defined terms not in the Glossary of terms, refer to the CPS Terms in Appendix A.

2.1.1 What are CPS?
*CPS" is an acronym for Convertible Preference Securities, which are non-cumulative, unsecured, mandatority
convertible, preference units in the Trust.

CPS:

—entitle Holders 1o preferred, non-cumulative Distributions, based on a fixed rate until the initial Mandatory Conversion
Date and on a fleating rate thereafter, subject in all cases to the Payment Tests - see Section 2.5;
—have a number of possible cutcomes for Holders on any Mandatory Conversion Date:
- the Issuer may arrange for one or more Nominated Purchasers to acquire all CPS for $100 each,
(called “Resale");
— if Resale does not occur, CPS will Convert into a variable number of Ordinary Shares provided that the
Mandatory Conversion Conditions are satisfied; and
— if Resale or Conversion have not occurred, the 1ssuer may, with the prior written approval of APRA, Redeem
CPS for $100 each;
or, if none of the above apply, CPS will remain on issue.
—can be Exchanged by the Issuer on the occurmence of certain events — see Sections 2.6.5 - 2.6.10; and
—will Exchange into Preference Shares on the occurrence of certain events — see Section 2.9
2.1.2 What is the Trust and who is the Issuer?
The Trust is a registered managed investment scheme. The issuer of CPS will be the Respensible Entity of the Trust
(the “Issuer”). The current Responsible Entity of the Trust is Macquarie Capital Loans Management Limited which
is a member of the Macquarie Group and has been appointed on a temporary basis. It is envisaged that following
the issue of CPS, it will be replaced as Responsible Entity by Macquarie CPS Management Limited, which is also a
member of the Macgquarie Group.

For more information on the Trust and the Issuer and the proposed repiacement of Macquarie Capital Loans
Management Limited — see Sections 8.1 and 8.3.2.16.

2.1.3 Why are CPS being issued?

CPS are being issued as part of Macquarie's ongoing capital management and funding strategy, which includes
aming to maximise value for its shareholders through optimising the level and use of capital resources, and
maintaining a sufficient capital buffer for growth over the medium term and the abiiity to take advartage of
opportunities as they arise. )

The Trust will use the proceeds of the Offer to subscribe for preference shares (“LPS"} in Macquarie LLC. Macquarie
LLC will in turn invest the proceeds of subscription in subordinated notes ("Subordinated Notes”) to be issued by
Macquarie UK.

All funds raised by the issue of CPS must be invested in LIPS issued by Macquarie LLC.

An investment in CPS is not an investment directly in MGL. MGL does not guarantee the payment of Distributions on
CPS or their capital value and/or their performance as an investment.

Macquarie will use the proceeds for general corporate purposes.
For more information these arrangements — see Section 8.

2.1.4 What are Macquarie's prudential capital requirements?

MGL is an authorised Non-Operating Holding Company (‘NOHC?), regulated by APRA. MGL is required by APRA
to hold sufficient capital to meet the requirements of the Banking Group (based on APRA's ADI prudential standards)
and the Non-Banking Group {calculated using Macquarie’s economic capital model).

APRA allows for a mix of capital to meet the NCHC Capital requirements, including shareholders’ equity and certain
hybrid instruments, with minimum requirements as described in the NOHC Authority.

For more information on APRA — see Section 2.4.1.

2.1.5 What is Eligible Hybrid Capital for the NOHC?
Certain hybrid Instruments are eligible to partly support the NOHC Capital requirements.

CPS qualify as Eligible Hybrid Capital for the NOHC due to the permanence and loss absorption characteristics
of the instrument.



2.1.6 Can CPS be traded on ASX?

Application will be made to ASX within seven days after the date of this Product Disclosure Statement for Official
Quotation of CPS. It is expected that trading of CPS on ASX will commence on or about 8 July 2008 on a deferred
settlement basis. Holding Statements are expected to be dispatched by 11 July 2008. Trading is expected to
commence on a normal settlement basis on 11 July 2008.

If ASX does not grant permission for CPS to be quoted, CPS will not be issued and all Application Monies will be
refunded (without interest) to Applicants as soon as possible. CPS are expected to trade under ASX code 'MQCPA.

For more inforrmation on the risks associated with an investment in CPS — see Section 5.

2.1.7 What are the Issue Credit Ratings of CPS?

CPS have been assigned Issue Credit Ratings of ‘BBB’ from Standard & Poor's and ‘Baal’ from Moody's. Any Issue
Credit Rating of ‘BBB-' or higher from Standard & Foor's or ‘Baa3’ or higher from Moody's is generally considered to
be investrnent grade.

These credit rating references are cument but may be revised or withdrawn by the relevant credit rating agency at any
time. These credit rating references are not a recommendation by the relevant credit rating agency to apply for CPS
offered under this Product Disclosure Statement. Neither Standard & Poor's nor Moody's have consented to the use
of their credit rating references in this Product Disclosure Statement.

For information about credit ratings associated with CPS - see Section 4.6.
For information about the risks associated with credit ratings — see Section 5.2.10.

2.2.1 What is the Offer?
The Offer is for up to 6 milion CPS at $100 each to raise up to $600 million.

The Offer comprises a Shareholder Priority Offer, General Offer, Broker Firm Offer and Institutional Offer.
For more information on the details of the Offer — see Section 3 and the CPS Terms.

2.2.2 Who may apply for CPS?
You may apply for CPS if you are:

—an Eligible Shareholder who may apply under the Shareholder Priority Offer;

—a general Applicant who may apply under the General Offer;

—a dlient of a Syndicate Broker who may apply under the Broker Firm Offer; or

—an Institutional Investor who is invited by the Joint Lead Managers to bid for CPS through the Bookbuild under
the Institutional Offer.

For more information on who may apply for CPS — see Section 3.1.
For more information on how to apply for CPS - see Section 3.2,

2.2.3 Is there a minimum Application amount?

Yes. You must apply for a minimum of 20 CPS ($2.000). if you apply for more than 20 CPS, you must apply for
muttiples of 10 CPS - that is, for incremental multiples of at least $1,000. There is no maximum number of CPS
that may be applied for under the Offer, however, you may receive fewer CPS than you apply for or none at all.
2.2.4 Is there brokerage or stamp duty payable?

No brokerage or stamp duty is payable on your Application. You may have to pay brokerage on any subsequent
trading of your CPS on ASX.

Macquarie CPS Product Disclosure Statement 13
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2.3.1 Market price and liquidity

The market price of CPS may fluctuate and trade below the Issue Price of $100. In addition the market for CPS
may be less liquid than the market for Ordinary Shares. This means that Holders who wish to sell their CPS may be
unable to do so at an acceptable price or at all.

2.3.2 Distributions may not be paid

There is a risk that Distributions will not be paid. If Macquarie LL C elects not to make a distribution on the LPS, then
the Issuer will not be in a position to pay a Distribution to Holders. If for any reason a Distribution has not been paid
in full within 5 Business Days of the relevant Distribution Payment Date, then, subject to certain exemptions, the
Distribution Restriction will apply to MGL.

2.3.3 Changes in interest rates

The market value of your CPS investment may decline as a result of a movermnent in prevailing interest rates,

The Distribution Rate will be fixed until 30 June 2013 and there is a risk that if market interest rates increass, the
Distribution Rate will become less attractive when compared with the rates of return on comparable securities.

Also, after 30 June 2013, the Distribution Rate will be based on a floating market interest rate which may rise or fall.
There is a risk that this floating rate may become less attractive when compared to the rates of return available on
comparable securities.

2.3.4 Mandatory Conversion may not occur

CPS may convert into Ordinary Shares on the Initial Mandatory Conversion Date. However, there is a risk that
Conversion will not occur on the Initial Mandatory Conversion Date, or on any subsequent Mandatory Conversion
Date, if the Mandatory Conversion Conditions are not satisfied. There is a risk that Conversion will not occur at

all if the Ordinary Share price is below the requisite level for the purposes of satisfying the Mandatory Conversion
Conditions or if the Issuer chooses to amange for the Resale or Redemption of CPS. Therefore, Mandatory
Conversion may not occur when scheduted, or at all.

2.3.5 Ranking

If the Trust is wound up, Holders' claims rank for payment behind all creditors of the Trust. A Holder's only claim in
a winding up of the Trust will be for the Liquidation Amount (being an amount equal to the Issue Price).

2.3.6 Macquarie’s financial performance and conditions

The market price of CPS, and the Ordinary Shares in which they are expected to Convert, may be affected by
Macquarie's financial performance angd position. For specific risks associated with Macquarie see Section 5.
Macquarie's financial performance and position may also affect the credit ratings associated with CPS, which may
impact the market price and liquidity of CPS.

For more information on the particular risks associated with an investment in CPS and Macquarie - see Section 5.
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2.4.1 What is APRA?

APRA is the Australian Prudential Regulation Authority, which is the prudential regulator of the Australian financial
senvices industry. It supervises banks, credit unions, building societies, general insurance and reinsurance companies,
life insurance companies, friendly societies and most members of the superannuation industry. MGL is regulated by
APRA because it is an Authorised NOHC of an ADI.

APRA's website at www.apra.gov.au includes further detalls of its functions and prudential standards and guidelines.
2.4.2 How are CPS 'ﬁ"eated by APRA for regulatory capital purposes?
CPS qualify as Eligible Hybrid Capital for the NOHC.

For more information about Macquarie's capital managernent — see Section 4.5.

For more information on the pro-forma financial effect of the issue of CPS on Macquarie’s capital pasition —

see Section 4.5.4

2.4.3 What are the tax consequence's";f' 'iﬁ-\;resting in CPS?

The tax consequences for you of investing in CPS will depend on your individual circumstances. You should obtain
your own tax advice before investing in CPS.

For a summary of the relevant tax consequences for Australian residient Holders — see Section 7.

2.5.1 What are Distributions?

Distributions on CPS are prefered, non-cumulative payments, based on a fixed rate until the Initial Mandatory
Conversion Date and on a floating rate thereafter. For a Distribution to be paid, the Payment Tests must be satisfled
— see Section 2.5.6.

Distributions are scheduled to be paid, until, and including, the Initial Mandatory Conversion Date, at the end of each
semi-annual Distribution Period, and thereafter at the end of each quarterty Distribution Period, in each case at the
Distribution Rate - see Section 2.5.4.

2.5.2 How will the semi-annual Distribution Rate be calculated?

The Distribution Rate for each semi-annual Distribution will be set on the Issue Date and will be calculated using the
following formuta:

Distribution Rate = (Market Rate + Margin)

where:

Market Rate is the 5 year swap rate on the Issue Date
Margin is 3.5000%

As an example, assuming the Market Rate on the Issue Date is the same as that on 27 May 2008 then the
Distribution Rate will be calculated as follows:

Market Rate 7.5950% per annum
Plus: the Margin + 3.5000% per annum
Distribution Rate 11.0950% per annum
Note:

1 The calculation of the Distribution Rate will be rounded to four decimal places. The Market Rate on which this calculation is based,
is for flustrative purposes only and does not indicate, guarantee or forecast the actual Distribution Rate. The actual Distribution
Rate may be higher or lower than this.

The Distribution Rate will be set on the Issue Date and will be advised to investors by way of announcement to
the ASX on or about the Issue Date.
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2.5.3 How will the dollar amount of the semi-annual Distribution be calculated for Distribution Payment
Dates?

The Distribution scheduled to be paid on each semi-annual Distribution Payment Date will be calculated using
the following formula:

Distribution Rate x A$100 x D
365

Distribution =
where:
D is the number of days in the Distribution Period as determined in accordance with clause 2.1 of the CPS Terms,

As an example, if the Distribution Rate was 11.0950% per annum then the Distribution on each CPS for an indicative
Distribution Period of 182 days would be calculated as follows:

Distribution Rate 11.0950% per annum

Muttiplied by $100.00 x $100.00

Multiplied by number of days in the Distribution Period x 1821

Divided by the number of days in a year + 365

Distribution $5.53232 T
Notes:

1 Sermi-annual Distribution Periods will generally be 181 1o 184 days. However, the first Distribution Period is expected to be
177 days as it is expected to start on {and wil include) the Issue Date, 8 July 2008.

2 All caleulations of Distributions will be rounded to the nearest four decimal places. For the purposes of making any Distribution
Payment in respect of a Holder's total holding of CPS, any fraction of a cent wil be disregarded. The Distribution Rate on which
this calculation is based and the Distribution above are for illustrative purposes only and do not indicate, guarantee or forecast
the actual Distribution. The actual Distribution may be higher or lower than this.

For the calculation of the Distribution — see clause 2.7 of the CPS Terms.

2.5.4 When will Distributions be paid?

Subject to the Payment Tests described in Section 2.5.8, Distributions are scheduled to be paid, until, and including,
the Initial Mandatory Conversion Date, at the end of each semi-annual Distribution Period and, thereaiter, at the end
of each quarterty Distribution Period. The first Distribution Payment Date is scheduled to be 31 December 2008.
The last Distribution Payment Date is the date on which CPS are Exchanged.

Distributions will be paid on the following dates in each year. If any of these days is not a Business Day, the
Distribution Payment Date will be the next Business Day (without any adjustment to the amount of the Distribution
in respect of the delay in payment).
Semi-annual Distribution Payment Dates (for Distributions up to and including the Initial Mandatory Conversion Date):
—30 Jdune
—31 December

CQuarterty Distribution Payment Dates (for Distributions after the Initial Mandatory Conversion Date):
—31 March
—30 Jure
—30 September
—31 December
2.5.5 How will your Distributions be paid?
Cistributions will be paid in Australian dollars by cheque, direct credit, or such other means as authorised by the
Issuer. The Issuer reserves the right to vary the way in which any Distribution is paid.

If your Application is successful and you are issued with CPS, when you are sent your Holding Staternent, the
Registry will provide you with a personalised direct credit form on which you can provide your Australian dollar
financial institution account details if you wish to receive your Distributions by direct credit,
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2.5.6 Will Distributions always be paid?

Distributions are discretionary and may not always be paid (for example if Macquarie LLC elects not to make a
distribution on the LPS or if the Trust did not otherwise have sufficient Trust Income to pay the Distribution in full).

In addition, for a Distribution to be paid, certain Payment Tests rmust be satisfied. These Payment Tests include that,
unless APRA otherwise agress:

—the amount of the Distribution does not exceed Distributable Profits; and
—the Distribution will not result in MGL not complying with APRA's capital adequacy guidetines then applicable to MGL.

if one or more of these conditions are not satisfied, a Distribution will not be paid. As Distributions are non-
cumulative, Holders will have no recourse to payment from Macquarie and may not receive payment of the
Distribution at any later time.

For more information on the major risks affecting when Distributions will not be paid and the level of profitability of
Macquarie - see Sections 5.2.1 and 5.5.

For the actual Payment Tests — see clause 2.2 of the CPS Tarms.

257 What are Distributable Profits?

Distributable Profits are an amount of profits from which Distributions can be paid. The calculation of Distributabie
Profits is as follows:

—the consolidated net profits after tax of the Macguarie Group which is attributable to the holders of the Ordinary
Shares (determined before any interest, distributions or other distributions paid or payable by a member of the
Macquarie Group on any instrument which constitutes Eligible Hybrid Capital for the NOHC) for the immediately
preceding two half yearly financial periods for which results have been publicly announced by MGL; less

—the aggregate amount of any interest, distributions or other distributions paid or payable by a member of the
Macquarie Group on any instrument which constitutes Eligible Hybrid Capital for the NOHC (but not including any
interest, distributions or other distributions paid or payable to a member of the Macquarie Group by another member
of the Macquarie Group) in the 12 month period up to and including the Distribution Payment Date (but excluding
any Distribution payable on CPS on a Distribution Payment Date).

2.5.8 What happens if a Distribution is not paid?

Distributions on CPS are non-cumulative. Therefore if a Distribution or part of a Distribution is not paid on a
Distribution Payment Date, Holders have no right to receive that Distribution at any later time and non-payment is
not an event of default.

However, subject to certain exceptions (described in clause 2.8 of the CPS Terms), MGL has undertaken for the
benefit of Holders that, if for any Distribution Period, Distributions are not paid in full by the Issuer within five Business
Days of the relevant Distribution Payment Date, a Distribution Restriction will apply such that no member of the
Macquarie Group will:

—pay arny interest, dividends or other distributions or payments in respect of Equal Ranking Securities and Junior
Securities; or

—(if permitted) effect any redemption, reduction, cancellation or repurchase of any Equal Ranking Securities and Junior
Securities,
until, in the case of both of the above, the first to occur of:

—an Opticnal Distribution equal to the amount of any Distribution (or part thereof} missed during the preceding
12 months is paid by the Issuer in accordance with the CPS Terms;

—all Distributions scheduled to be paid in respect of CPS during the preceding 12 months have been paid in full by
the Issuer in accordance with the CPS Terms; or

—all CPS have been Exchanged {other than by Resale) and in the case of Exchange for Preference Shares, without
prejudice to any similar restriction in the terms of the Preference Shares issued.

Payment of an Optional Distribution is subject to APRA giving its prior written approval and the Payment Tests —
see Sections 2.5.6 and 2.5.9.

For the full detaits on the Distribution Restriction and the circumstances in which it will not apply - see clauses 2.7
and 2.8 of the CPS Terms.
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2.5.9 Can the Issuer make Optional Distribution payments?

The Issuer may, in its absolute discretion, determine that an Optional Distribution is payable on any date {and either
alone or togather with a distribution by MGL referred to below) until the amourt of any Distribution (or part of a
Distribution) not paid in the preceding 12 months is paid in full to remove the effects of a Distribution Restriction if any
scheduled Distributions have not been paid. MGL may, in its absolute discretion elect to pay to Holders an amount
equal (and either alone or together with an amount by the Issuer referred to above) to an Optional Distribution.

For the full description of Optional Distribution — see clause 2.3 of the CPS Terms.

2.6.1 What is Mandatory Conversion?

Mandatory Conversion is the process through which CPS Convert into a variable number of Ordinary Shares on
the Mandatory Conversion Date provided the Mandatory Conversion Conditions are satisfied. If the Mandatory
Conversion Conditions are not satisfied on that date, then the Mandatory Conversion Date will be the next
Distribution Payment Date on which they are satisfied.

Where Mandatory Conversion occurs, you will receive a variable number of Ordinary Shares for each of your

CPS equivalent to the Conversion Number but subject to the Maximum Conversion Number. Pursuant to the
Implementation Deed, MGL has undertaken to the Issuer to issue Ordinary Shares if the Issuer elects, or is required
to, Convert CPS in accordance with the CPS Terms - see Section 8.7.1.4.

Before Mandatory Conversion occurs and whether or not the Mandatory Conversion Conditions are satisfied on

a relevant Mandatory Conversion Date, the Issuer may choose to arange that all fout not some only) CPS on
issue be acquired from Holders by one or more Nominated Purchasers for cash equal to $100 for each CPS, If
the Issuer chooses to arrange Resale, it must notify Holders by issuing a Resale Notice no less than 21 Business
Days before a possible Mandatory Conversion Date. In this circumstance, Holders would, subject to settlement of
the Resale, receive $100 per CPS that was Resold rather than a variable number of Ordinary Shares issued under
Mandatory Conversion.

For more information about Resale — see Section 2.8.
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2.6.2 What are the possible outcomes on the Initial Mandatory Conversion Date?
The following diagram sets out the possible outcomes for Holders on the Initial Mandatory Conversion Date.
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2.6.3 When is the Mandatory Conversion Date and what are the Mandatory Conversion Conditions?
The Mandatory Conversion Date will be 30 June 2013, provided the Mandatory Conversion Conditions are satisfied
on that date.

if the Mandatory Conversion Conditions are not satisfied on 30 June 2013, then the next possible Mandatcry
Conversion Date will be the next Distribution Payment Date on which they are satisfied.

If the First Mandatory Conversion Condition is not satisfied in relation to a possible Mandatory Corwersion Date,

then the Issuer will notify the Holders between the 25th and the 21st Business Day prior to that date that Mandatory
Conversion will not occur on that possible Mandatory Conversion Date. If either the Second Mandatory Conversion
Condition or the Third Mandatory Conversion Condition is not satisfied in relation to a possible Mandatory Conversion
Date, then the Issuer will notify the Holders as soon as practicable after that date that Mandatory Conversion did not
occur on that date. In each circumstance, the Issuer may choose to Redeem all (but not some) of CPS (subject to
APRA, giving its prior written approval). If the Issuer makes this choice, Holders wilt receive $100 for each CPS that is
Redeemed together with any Distribution that was scheduled to be paid on that possible Mandatory Conversion Date.
It a notice is issued by the Issuer stating that a Mandatory Conversion Condition has not been satisfied, and CPS
have not been Redeemed, the Distribution Payment Date that will occur in three months time will become the next
possible Mandatory Conversion Date. The Mandatory Conversion Conditions will be tested again before that date.

For more information on the Mandatory Conversion Date — see clause 3.2 of the CPS Terms,
For more information on the Mandatory Conversion Conditions — see clause 3.3 of the CPS Terms.

For more information on when Redemption will occur if chosen by the Issuer and approved in writing by APRA —
see ciause 3.5 of the CPS Terms,
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2.6.4 How do the Mandatory Conversion Conditions operate? .

As an example, assumning the Issue Date VWAP was $60.00, then the following tables set out the calculations that
the Issuer would perform to determine if Mandatory Conversion was to occur on the Initial Mandatory Conversion
Date - 30 June 2013. These examples assume that:

—there are no changss to the VWAP or Maximum Conversion Number arising from transactions affecting the capital
of MGL - see clause 6 of the CPS Terms; and
—the Issuer has not chosen to arrange Resale - see Section 2.8.4.

Assumptions

25th Business Day on which trading in Ordinary Shares took place immediately

preceding, but not including, the possible Mandatory Conversion Date 24 May 2013

20th Business Day on which trading in Ordinary Shares took place immediately

preceding, but not including, the possible Mandatory Conversion Date 31 May 2013

Possible Mandatory Conversion Date 30 Jure 2013

20 Business Day period preceding (but not including) the possible

Mandatory Conversion Date 31 May 2013 - 28 June 2013
Ordinary Share Issue Date VWAP (which should be known on 8 July 2008) $60.00

55.55% of Ordinary Share Issue Date VWAP = 55.55% of $60 $33.3300

50.51% of Ordinary Share Issue Date VWAP = 50.51% of $60 $30.3080

N .o.t-e:: ...........................................................................................................................................

The Business Days set out in the example above and below are indicative only as there may be changes to the definition of
Business Days by ASX from time-to-time up t¢ 30 June 2013 which may affect these dates.

These examples also assume that there is in fact trading in Crdinary Shares taking place during the relevant period.
To satisfy the First Mandatory Conversion Condition, the Issuer would calculate the VWAP for 24 May 2013.

Ii the VWAP of Ordinary Shares for 24 May 2013 is greater than 55.55% of the Ordinary Share Issue Date VWAP
{being $33.3300) then the First Mandatory Conversion Condition would be satisfied.

As a result the Mandatory Conversion process would progress to the Second Mandatory Conversion Condition.

Howaver, if the VWARP is less than or equal to $33.3300 on that date then Mandatory Conversion would not occur
and, subject to the Issuer choosing to Redeem or Resell CPS, the Issuer would issue a notice between 24 May 2013
and 30 May 2013 to ASX. This notice would inform all Holders that Mandatory Corwersion will not occur and that

the possible Mandatory Gonversion Date would be moved to the next Distribution Payment Date and the Mandatory
Conversion Conditions would be tested again in the lsad up 1o that date.

To satisfy the Second Mandatory Conversion Condition, the Issuer would caleulate the VWAP during the period of
the 20 Business Days on which trading in Ordinary Shares took place ending on (but excluding) 30 June 2013.

If the VWAP of Ordinary Shares for the pericd referred to above is greater than 50.51% of the Ordinary Share Issue
Date VWAP (being $30.3060) then the Second Mandatory Conversion Condition would be satisfied. As a result the
Mandatory Conversion process would progress to the Third Mandatory Conversion Condition.

However if the VWAP over that period was less than or equal to $30.3060 on that date then Mandatory Conversion
would not occur and, subject to the Issuer choosing to Redeem or Resell CPS, the Issuer would issue a notice as
soon as is practicable after that date to ASX. This notice would inform all Holders that Mandatory Conversion will
not occur and that the possible Mandatory Conversion Date would be moved to the next Distribution Payment Date
and the Mandatory Conversion Conditions would be tested again in the lead up to that date.
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To satisfy the Third Mandatory Conversion Condition on 30 June 2013, Ordinary Shares must be quoted or admitted
to trading on ASX and trading of Ordinary Shares on ASX must not have been suspended for a period of at least
5 consecutive Business Days prior to that date and including that date.

The Issuer will issue an announcement to ASX detailing the amounts which represent 50.51% and 55.55% of the
Ordinary Share Issue Date VWAP respectively.

The range for the Ordinary Share price over the last five years is set out in the chart below. Over this period, the
Ordinary Share price has risen by 99%. The Crdinary Share price is subject to fluctuations (both up and down) and
the information provided about the Ordinary Share price is not a forecast of future price movements.

Ordinary Share price
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*Data for the period from 27 May 2003 to 27 May 2008.
For more information on Mandatory Conversion — see clause 3 of the CPS Terms.
For more information on what happens if the Mandatory Conversion Conditions are not satisfied — see Section 2.6.3.

2.6.5 When can the Issuer require Exchange?
The Issuer may choose to Exchange all (but not some only) CPS on issue by giving an Exchange Notice to Holders
after a RE Removal Event, a Trust Winding Up (Holder Resolution) Event, a Tax Event or a Regulatory Event,

The Exchange Notice must be given no later than six months after the applicable event.

If an Acquisition Event occurs, the Issuer must notify the Holders as soon as practicable after becoming aware of that
event and must, subject to the prior written approval of APRA, Redeem or Convert all (but not some only) of CPS by
giving an Acquisition Exchange Notice to Holders.

For more information on Exchange - see clauses 4 and 5 of the CPS Terms.
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2.6.6 If there is a RE Removal Event, Trust Winding Up (Holder Resolution) Everit, Tax Event, Regulatory
Event or Acquisition Event, what is the method of Exchange?

In the case of a RE Removal Event, Trust Winding Up (Holder Resolution} Event, Tax Event or Regulatory Event, then
on Exchange the Issuer can choose any (or a combination) of the following:

—subject to APRA giving its prior written approval:

- Convert each CPS into Ordinary Shares; or

- Redeem CFS;
—arrange that all (but not some only) CPS on issue be Resold from Holders to one or more Nominated Purchasers; or
— Exchange CPS for Preference Shares.

In these circumstances, Holders will receive cash (in the case of Redemption or Resale) or Ordinary Shares
(in the case of Conversion) having a value (based on the Ordinary Share Issue Price) equivalent to the aggregate of:

—$100; and
—in some cases prior to 30 June 2013, a Make-Whole Amount as more fully described in Section 8.7.4.

This will ensure that Holders receive value for their commitment to a fixed rate return until the Mandatory Conversion
Date in the event that interest rates decline and they would not be able 1o re-invest in securities referenced to the
market interest rate at the time of initial investment.

The Issuer will issue an Exchange Notice to Holders in which it will specify the mechanism of Exchange. The Issuer
must not choose Conversion as the mechanism of Exchange if the VWAP on the second Business Day before the
proposed date of dispatch of the Exchange Nofice is less than 55.55% of the Issue Date VWAP or if a Delisting
Event subsists.

If an Acquisition Event occurs, the Issuer must, subject to APRA giving its prior written approval, Exchange CPS for
Qrdinary Shares having a value (based on the Ordinary Share Issue Price) equivalent to the aggregate of:

- $100; and

- prior to 30 June 2013, a Make-Whole Amount as more fully described in Section 8.7.4.

The Issuer will issue an Acquisition Exchange Notice to Holders in which it will specify the mechanism of Exchange.
The Issuer must not choose Conversion as the mechanism of Exchange if the VWAP on the second Business Day
before the proposed date of digpatch of the Exchange Notice is less than 55.55% of the Issue Date VWAP or if a
Delisting Event subsists.

Subject to the Payment Tests, on Exchange (other than Exchange for Preference Shares) Holders also receive a
payment of a Distribution calculated to have accrued to the Exchange Dats.

2.6.7 What is a RE Removal Event?

A RE Removal Event occurs when Holders pass a resolution, in accordance with the requirements of section
B601FM of the Corporations Act, to remove the Issuer as the Responsible Entity of the Trust and the replacement
Responsible Entity is not a member of the Macquarie Group or a person approved by MGL to act as Responsible
Entity of the Trust.

2.6.8 What is a Trust Winding Up (Holder Resolution) Event?

A Trust Winding Up (Holder Resclution) Event occurs when a meeting is called to consider a resolution directing
the Issuer to wind up the Trust.

2.6.9 What is a Tax Event?

Broadly, a Tax Event occurs when MGL receives professional advice that {as a resuft of certain factors, including a
change in Australian tax law, an administrative pronouncement or judicial ruling, or a decision is made as a resutt
of an audit of the Macquarie Group or a decision is made in relation to any other taxpayer that has raised capital
through the issuance of securities substantially similar to CPS or an Eligible Asset on or after the Issue Date) there is
a more than insubstantial risk that:

—there is a requirement to gross-up Distributions, interest payments or distibutions on CPS or any Eligible Asset;

—a payment in connection with CPS or any Hligible Asset would be a frankable distribution for Australian income tax
purposes;

—income of Macquarie LLC or the Issuer would be subject to United States federal income tax or Australian
income tax;

—one or more members of the Macquarie Group would be exposed to more than a de minimis amount of other
taxes, assessments or other governmental charges in connection with CPS or any Eligible Asset; or

-taxes, duties or government charges would be imposed on the Issuer in connection with CPS.

For the full definition of a Tax Event — see clause 19.2 of the CPS Terms.




2.6.10 What is a Regulatory Event?

Broadly, a Regulatory Event occurs when MGL receives advice from a reputable legal counsel that, as a result of a
change of law or regutation on or after the Issue Date, additional requirements would be imposed on MGL which the
Directors determine to be unacceptable or the Directors determine that MGL is not, or will not be, entitled to treat all
CPS as Eligible Capital to support the NOHC Capital requirements.

For the fulf definition of a Regulatory Event — see clause 19.2 of the CPS Terms.
26.1 What is an Acquisition Event?
An Acquisition Event occurs when:

—a takeover bid is made to acquire all or some COrdinary Shares, the Offer is or becomes unconditional and the bidder
has a relevant interest in more than 50% of the Ordinary Shares; or

—a scheme of arrangement, which, when implemented, would result in a person having a relevant interest in more than
50% of Ordinary Shares,

other than as part of a solvent recrganisation where the identity of the relevant persons before and after the event
are, or will be, substantially the same and certain other condiitions are satisfied (including as to certain protections for
Holders regarding the benefit of the Implementation Deed and Deed of Undertaking).

Where the Issuer has been unable to Redeem or Convert CPS subsequent to the occurrence of an Acquisition Event
{e.g. due to APRA withholding its written approval or due to the Mandatory Conwersion Conditions not being met),
then CPS will remain outstanding.

The Issuer will then reattempt to Redeem or Convert on the next Distribution Payment Date, again subject to APRA's
prior written approval.

For the full definition of an Acquisition Event - see clause 19.2 of the CPS Terms.

2.6-.-1-2- Can é I-lal'der request Exchange?

No. Holders have no right to request Exchange.

2.6.13 When will you receive your Ordinary Shares or cash on Exchange?

The day on which you will receive your QOrdinary Shares or cash on Exchange will be called the Exchange Date.
Any Exchange Notice or Acquisition Exchange Notice issued by the Issuer must specify the Exchange Date.

For more information on when the Exchange Date will be determined - see clausss 4.2(b) and 5.3(b} of the CPS Terms.

2.7.1 How many Ordinary Shares will Holders receive on Conversion?
Conversion into Ordinary Shares will occur in two circumstances providing all Mandatory Conversion Conditions
are satisfied:

—on Mandatory Conversion — on a Mandatory Conversion Date, the first of which is 30 June 2013; or

—if the Issuer chooses Conversion into Crdinary Shares as the mechanism of Exchange after a RE Removal Event,
a Trust Winding Up (Holder Resolution) Event, a Tax Event, a Regulatory Event or an Acquisition Event - on the
applicable Exchange Date.

If the Issuer choosas to Resell all CPS (but not some only) on either of these dates then Ordinary Shares will not
be issued to Holders. Instead, Holders will receive cash equal to the aggregate of $100 and, in some cases prior
to 30 June 2013, a Make-Whole Amount, for each of their CPS that is Resold to the Nominated Purchasers —
see Section 2.8.3.

The number of Ordinary Shares you will receive for each CPS on Conversion will be the Conversion Number. The
Conversion Number will be calculated by reference to the aggregate of the Issue Price ($100) and, in some cases
prior to 30 June 2013, a Make-Whole Amount, and the VWAP during the 20 Business Days on which trading in
Ordinary Shares took place immediately before the Mandatory Conversion Date or the Exchange Date (as applicabls).

For more information on the Maximum Conversion Number - see Section 2.7.2
For more information on the Make-Whole Amount - see Section 8.7.4
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The Conversion Number will be calculated on the Business Day before the Mandatory Conversion Date or Exchange
Date (as applicable) using the following formula:

Issue Price
Ordinary Share Issue Price

Conversion Number =

where:
Issue Price is $100 per CPS;
Ordinary Share Issue Price is 99% of VWAP,

VWAP (expressed as dollars and cents) means the VWAP during the pericd of 20 Business Days on which trading
in the Ordinary Shares took place immediately preceding, but not including, the Mandatory Conversion Date or the
Exchange Date (as applicablg).

Following on from the exampie in Section 2.6.4, assuming the VWAP calculated over the 20 Business Day period
ending on (but nat including) the Mandatory Conversion Date or the Exchange Date was $50.00.

lssue Price (per CPS) $100.00
Divided by:

Ordinary Share Issue Price being:

VWAP $50.00
Muttiplied by 99% x (0.99)
99% of VWAP + $49.50
Corwersion Number per CPS 2.02021
Note:

' The Conversion Number will be rounded to the nearest four decimal places. For the purposes of issuing Ordinary Shares on
Canversion in respect of a Holder's total holding of CPS, any fraction of an Ordinary Share will be disregarded.

In this example, the Conversion Number of 2.0202 is less than the Maximum Conversion Number of 3.3333
(as calculated in the following example} and as a result the value of Ordinary Shares received per CPS would be
$101.01 = $50.00 x 2.0202.

The VWAP of Ordinary Shares during the 20 Business Days on which trading in the Ordinary Shares took place
before Conversion that is used to calculate the number of Ordinary Shares Holders receive on Conversion of CPS
may differ from the Ordinary Share price on or after Conversion. This means that the value of Ordinary Shares received
on Conversion of each CPS into Ordinary Shares may be worth more or less than $101.01 when they are issued.

The Issuer will be unable to choose Conversion if the VWAP on the second Business Day before the proposed date
of dispatch of the Exchange Notice or Acquisition Exchange Notice is less than 55.55% of the Ordinary Share Issue
Price or if a Delisting Event subsists on such date.

All of the Ordinary Shares issued on Conversion will rank equally in all respects with Ordinary Shares then on issue.
For the Conversion Number formula - see clause 6.7(a) of the CPS Terms.

2.7.2 What is the Maximum Conversion Number?
The Maximum Conversion Number will be calculated on the Issue Date using the followmg formuta:

Maximum Issue Price
Conversion Number = Ordinary Share tssue Date VWAP x 50%
where:

Issue Price is $100 per CPS; and

Ordinary Share Issue Date VWAP (expressed as dollars and cents) means the VWAP during the period of
20 Business Days on which trading in the Ordinary Shares took place immediately preceding, but not including,
the Issue Date subject to certain adjustments. The Issue Date is expected to be 8 Juty 2008.
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For example, if the Ordinary Share Issue Date VWARP is $60, then the Maximurn Conversion Number will be
3.3333 Ordinary Shares.

Issug Price {per CPS) $100.00

Divided by 50% of the Ordinary Share Issue Date VWAP Price (50% of $60.00)  + $30.00

Maximum Conversion Number per CPS1 3.3333
e

The Maximum Conversion Number will be rounded to four decimal places. For the purposes of issuing Ordinary Shares on
Exchange in respect of a Holder's total holding of CPS, any fraction of an Ordinary Share will be disregarded.

For more information on the Maximum Conversion Number — see clause 6.1 and the definition of Maximum
Conversion Number in clause 19,2 of the CPS Terms.

The Maximum Conversion Number may be adjusted to reflect transactions affecting the capital of MGL (including
capital reconstructions, buy backs, returns of capital, bonus and rights issues and other circumstarices at the sole
discretion of the Directors).

For details of the adjustments that apply to the Maximum Conversion Number — see clauses 6.5 to 6.10 of the

CPS Terms.

2.7.3 What is the Ordinary Share Issue Date VWAP?

The Ordinary Share Issue Date VWAP (expressed as dollars and cents) is the VWARP during the period of 20 Business
Days on which trading in the Ordinary Shares took place immediately preceding, but not including, the Issue Date
subject to certain adjustments set out in clauses 6.5 to 6.10 of the CPS Terms.

The VWAP of Ordinary Shares during the 20 Business Days before Mandatory Conversion that is used to calculate
the number of Qrdinary Shares you receive on Mandatory Conversion of CPS may differ from the Ordinary Share
price on or after Mandatory Conversion. This means that the value of Ordinary Shares received on Mandatory
Conversion of each CPS into Ordinary Shares may be worth mare or less than $101.01 when they are issued.

For details of how many Ordinary Shares you will receive on Mandatory Conversion — see Section 2.7.1.

2.8.1 What is a Resale?

Before Conversion occurs, the Issuer may choose to arrange that afl (but not some only) CPS on issue be acquired
from Holders by one or more Nominated Purchasers for cash equal to $100 for each CPS on the Mandatory
Conversion Date or Exchange Date. If the Issuer chooses to arrange Resale, it must notify Holders by issuing a
Resale Natice. In this circumstance Holders will receive $100 per CPS that is Resold rather than Ordinary Shares. If
Resale occurs prior to 30 June 2013, in some cases, Holders may also receive a Make-Whole Amount.

For more information about Resale - see clauses 3.7, 3.8, 3.9 and 8 of the CPS Terms.
For more information on the Make-Whole Amount — see Section 8.7.4.

28 2 Cana I-l O Ider requ est Resale 7 .................................................................................................
No. Holders have no right to request Resale.

283 Wh en can the Issue r choose to Resell? .....................................................................................
The Issuer may choose to arange a Resale of all (but not some only) CPS on issue from Holders to one or more
Nominated Purchasers on a possible Mandatory Conversion Date or an Exchange Date.

If the Issuer chooses to arrange Resale to occur on a possible Mandatory Conversion Date, it must issue a Resale
Notice to Holders no less than 21 Business Days before a possible Mandatory Conversion Date.

If following the occurrence of a RE Removal Event, a Trust Winding Up (Holder Resolution) Event, a Tax Event
or a Regulatory Event, the Issuer chooses to arange Resale, it must issue a Resale Notice to Holders,

For more information about Resale Notices — see ciause 3.7, 4.2 and 4.3(c) of the CPS Terms.
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2.8.4 How does the Resale work?
If the Issuer issues a Resale Notice:

—each Holder is taken irrevocably to offer to sell all CPS to Nominated Purchasers on the relevant Mandatory
Conversion Date or Exchange Date for cash equal to $100 for each CPS; and

—on the relevant Mandatory Conversion Date or Exchange Date, subject to payment by the Nominated Purchaser
of the $100 to Holders, all ight, title and interest in CPS will be transferred to the Nominated Purchaser,

The Nominated Purchaser must have a long term credit rating from one of Standard & Poor's, Moody’s or Fitch
Ratings equal to or higher than the rating assigned to CPS. The Nominated Purchaser may not be a member of the
Macquarie Group unless otherwise approved by APRA,

If the Nominated Purchaser fails to complete its obligations, the Resale will not proceed and any scheduled
Conversion into Ordinary Shares under Mandatory Conversion or Exchange will not proceed. In these circumstances
Conversion into Ordinary Shares will occur on the next Distribution Payment Date on which the Mandatory
Conversion Conditions are satisfied.

For more information about Nominated Purchaser ~ see clauses 8.3 and 19.2 of the CPS Terms.

'é 8 5 If CPSare Resold ' what WI" Ho Iders recerve q .............................................................................
The consideration paid to each Holder for all their CPS that are acquired by the Nominated Purchaser on Resale

will be $100 for each CPS.

2.9.1 Where do CPS rank in a winding up of MGL?

If a MGL Winding Up Event occurs a Preference Share Exchange will accur, Preference Shares rank in priority to
Ordinary Shares and behind creditors in a winding up of MGL.

v IS a . Pref erence S ....... Exchange’? .....................................................................................
A Preference Share Exchange will occur when one of the following events occurs:

—a MGL Breach of Undertakings Event;

—a MGL Winding Up Event;

—an APRA Capital Event; or

—the Issuer has chosen to Exchange CPS for Preference Shares pursuant to clause 4.2 of the CPS Terms.

The lssuer must give Holders a Preference Share Exchange Notice as soon as practicable following one of these
events (but in any event no later than 5.00pm on the second Business Day after the relevant event) and the
Preterence Share Exchange Date will fall either:

(i) three Business Days after an APRA Capital Event or Macquarie Group Breach of Undertakings Event;
(i) immediatety prior to the MGL Winding Up Event; or
(i) the date specified as the Exchange Date in the relevant Exchange Notice in the case of an Exchange of CPS for
Preference Shares.
2.9.3 What is a Preference Share?
A Preference Share is a non-cumulative, perpetual preference share in the capital of MGL which gives the Holder:

—aright to distributions payable out of the profits of MGL, at the discretion of the Directors, and otherwise equivalent
to the Distribution right which would have been scheduled to be payable on CPS had the event triggering the
Preference Share Exchange not occurred;

—a right to a return of capital in a winding up of MGL in an amount equal to the $100 Issue Price and any dividend
determined to be paid on the Preference Share but unpaid at that date, out of the surplus, if any, available to
shareholders in priority to holders of Ordinary Shares;

—no further or other right to participate in the assets of MGL or a return of capital in the winding up; and

—limited voting rights as permitted by ASX Listing Rules.

if as a result of falling to perform or cbserve these obligations, a MGL Breach of Undertaking Event occurs
(as described in Section 2.9.4) then Preference Shares must be issued.

Further, Preference Shares are mandatorily convertible into Ordinary Shares on termis and conditions substantially
equivalent to the terms and conditions on which CPS convert into Ordinary Shares and otherwise on terms
determined by MGL as reasonably equivalent to CPS.




2.9.4 What is a MGL Breach of Undertakings Event?

A MGL Breach of Undertakings Event means that the Issuer gives a Breach Notice to MGL, in accordance with the
Implementation Deed, or Holders of 10% of CPS by value gives a Breach Notice to Macquarie Group in accordance
with the Deed of Undertaking and, if the breach is remediable, that breach has not been remedied to the satisfaction
of the Issuer within three Business Days.

2.9.5 What is a MGL Winding Up Event?

A MGL Winding Up Event means that an order has been made by a court of competent jurisdiction for the winding
up of MGL or Macquarie LLC and 30 days have elapsed without that order having been successfully appealed,
stayed or revoked or a resolution Is passed by the members of MGL or Macquarie LLC for the winding up of MGL
or Macquarie LLC (in each case as the case may be) or the Trust is wound up other than as a result of a Trust
Winding Up (Holder Resolution) Event and in all cases subject to an exception for Holder approved consolidations,
amalgamations, mergers or reconstructions.

2.9.6 What is an APRA Capital Event?

An APRA Capital Event means, unless APRA determines otherwise:

—APRA issues a written directive to MGL under section 11CA of the Banking Act for MGL to increase its capital;
—proceedings are commenced for the winding up of MGL (other than a solvent reconstruction approved by APRA); or
—the consolidated retained earnings of the Macquarie Group have become negative.

2.10.1 Do CPS have any participation rights?

CPS do not carry a right to participate in new issues of securities or capital reconstructions of MGL.

2.10.2 Does MGL have any equal ranking securities?

MGL does not have any equal ranking securities. Macquarie Bank Limited, which has separate and distinct funding,
capital and liquidity arrangements from MGL, cumently has Macquarie Incorme Securities (*MIS™) and Macquarie
Income Preferred Securities (‘MIPS") on issue. These securities are issued by Macquarie Bank Limited or members
of the Macquarie Bank Group and are structurally senior to dividend payments to MGL (as the ultimate shareholder
of the Macquarie Bank Group) and CPS (as the MIS and MIFS relate to claims on the Macquarie Bank Group). This
structural feature is reflected in the higher credit ratings of ‘BBB+’ assigned by Standard & Poor's and *A3’ assigned
by Meody's to the MIS and MIPS when compared to the Issue Credit Ratings of ‘BBB' assigned by Standard &
Poor's and ‘Baal’ assigned by Moody's to CPS. Because the MIS and MIPS are securities issued by the Macquarie
Bank Group they are not subject to the Distribution Restriction.

2.10.3 Does MGL guarantee CPS?

CPS are not guaranteed by MGL. MGL and the Issuer have entered into an Implementation Deed pursuant to which
MGL undertakes to issue Ordinary Shares or Preference Shares if required to do so under the CPS Terms. MGL has
also provided the Deed of Undertaking in favour of Holders in which it undertakes to comply with the Distribution
Restriction. If MGL fails to perform or observe these obligations, an MGL Breach of Undertaking Event will occur
which leads to MGL issuing to Preference Shares(s) in exchange for each CPS,

2.10.4 Can MGL direct the Issuer to act?

MGL can, following a RE Removal Event, a Trust Winding Up {Holder Resolution} Event, a Tax Event or a Regulatory
Event under the LPS, issue a “Trigger Notice” to the tssuer requiring the Exchange. On receipt of such a notice, the
Issuier must issue a notice to the Holders in corresponding terms.

In addition, MGL or Macquarie LLC may give directions to the Issuer and, subject to the duties of the Issuer and to
the extent permitted by law, the Issuer must act in accordance with those directions - see clauses 10.04 and 17.5
of the CPS Terms.

.2. 1 0 5 Do Holders L g nghts’? ..............................................................................................
Holders do not have voting rights in MGL — see clause 11 of the CPS Terms.

5 0 6 How ca.n . you ﬁnd outmore mfonnatlon about the Offer? .............................................................
If, after reading this Product Disclosure Statement, you have any questions, please consult your Financial adviser or
other professional adiviser.
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You may apply for CPS if you are:

—an Australian resident who is an existing Ordinary
Shareholder (“Eligible Shareholder”) — through the
Shareholder Priority Offer;

— an Australian resident retail investor - through the
General Offer;

—an Australian or New Zealand resident retail client of a
Syndicate Broker — through the Broker Firm Offer; or

—an institution in Australia and other selected jurisdictions
through the Institutional Offer via the Joint Lead Managers.

No action has been, or will be, taken to register or qualify
CPS or otherwise permit a public offering of CPS in any
jurisdiction outside Australia other than to allow New
Zealand residents to apply under the Broker Firm Offer
pursuant to the NZ Investment Statement. CPS may

be offered in a jurisdiction outside Australia where such
an offer is made in accordance with the laws in that
jurisdiction.

CPS have not been, and will not be, registered under
the United States Securities Act of 1933 (“Securities
Act”) and may not be offered or sold in the United States
or to, or for the account or benefit of, a US Person

(as defined in Regulation S under the Securities Act),
except in a transaction exempt from the registration
requirements of the Securities Act and applicable United
States state securities laws.

The Offer constituted by this Product Disclosure
Staterment in electronic form is available only to persons
receiving this Product Disclosure Statement in electronic
form in Australia.

3.2 How to apply

To apply for CPS, you must complete an Application
Form during the Offer Period, which will begin at 9.00am
{AEST) on 5 June 2008. The General Offer and the
Sharehclder Priority Offer are expected to close at
5.00pm (AEST) on 26 June 2008 and the Broker Firm
Cffer is expected to close at 5.00pm 3 July 2008.

Australian residents apply under this Product Disclosure
Statement and New Zealand residents apply under the
NZ Investment Statement.

Application Forms will not be available until after the
Offer opens on 5 June 2008,

Application Forms and the instructions for complsting
and returning your Application Form vary depending on
whether you are making an Application:

—as an Eligible Shareholder (see Section 3.4); or

—as a member of the general public (see Section 3.5); or

—through a Syndicate Broker for a Broker Firm Allocation
(“Broker Firm Applicant™} (see Section 3.6).
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You should follow the instructions in this Section and on
the Application Form carefully as your Application may
be rejected if you complete it incorrectly.

Persons who receive the electronic version of the
Product Disclosure Statement should ensure that they
download and read the Product Disclosure Statement
in its entirety prior to completing an Application Form.

3.3 When to apply

Applications must be received by the Registry no later
than 5.00pm (AEST) on the relevant Closing Date. (See
Section 3.7 for where to send your Application Form).
Applicants who have received a Broker Firm Allocation
should not return their Application to the Registry but
instead return it to their Syndicate Broker in accordance
with the Syndicate Broker's instructions and Section 3.6.

The Issuer may close the Offer early, extend the Closing
Dates or withdraw the Offer without notice. Accordingly,
Applicants are encouraged to submit their Application
Form and Application Monies as soon as possible

after the Opening Date. f the Closing Dates are varied,
subsequent dates may also be varied accardingly.

3.4 Applying as an Eligible Shareholder

If you are an Bligible Sharsholder and wish to apply

for CPS, you should complete the Application Form
accompanying the Product Disclosure Statement or
available at www.macquarie.com.au from 5 June 2008.
You must tick the relevant box on the Application Form
to indicate you are an Eligible Shareholder. Altemativety,
you may register your details to receive a paper
personalised Application Form online at
Wwww.macguarie.com.au or by caling the Macquarie
CPS Information Line on 1300 726 836 (if in Australia)
or +61 3 9415 4336 (if outside Australia).

If there is excess demand, Eligible Shareholders will
receive preferential allocations over other Applicants who
have applied under the General Offer.

3.5 Applying as a member of the general public

If you are a member of the general public and you

wish to apply for CPS, you should complete the
Application Form accompanying the Product Disclosure
Statement or available from the Macquarie website at
www.macguarie.com.au from 5 June 2008.




3.6 Applying as a Broker Firm Applicant

If you are a Broker Firm Applicant, you should contact
your Syndicate Broker for information about how to
submit an Application Form and payment instructions.
Your Syndicate Broker will be your agent. The process
of applying for CPS for Broker Firn Applicants differs
in two important respacts from the process described
for Applicants applying as Eligible Shareholders or the
general public:

—the Application Monies must be made payable to the
Syndicate Broker {not to ‘Macquarie CPS Offer’); and
—the completed Application Form and Application Monies
must be delivered to the Syndicate Broker directly in
accordance with their instructions {not to the Registry).

These differences and any other requirements can be
explained to Broker Firm Applicants in further detail by
their Syndicate Broker.

If you are a New Zealand resident and have received an
allocation from a Retail Broker, you should refer to the
NZ Investment Staterment for detalls on how to apply.

3.7 Where to send your completed Application Forms
If you are not applying onling, and are applying as an
Eligible Shareholder or as a member of the general
public, your completed Application Form and Application
Monies should be retumed to:

For: Standard Application Forms
Computershare Investor Services Pty Limited
GPO Box 52

Melbourne VIC 8060

or

For: Personalised priority Application Forms
Computershare Investor Services Pty Limited
GPO Box 505

Melboume VIC 8060

50 that it is received by no later than 5.00pm (AEST}

on 26 June 2008. Application Forms and Application
Monies from Applicants applying either under the
General Offer or the Shareholder Priority Offer will not be
accepted at any other address {including Macquarie's
registered office or any other Macquarie office) or by any
other means.

If you are applying online, go to www.macquarie.com.au
and complete an online Application Form. You must pay
for CPS by BPay®, see Section 3.9.

Broker Firm Applicants shoutd return completed
Application Forms and Application Monies directly to
their Syndicate Broker.

3.8 Payment

Application Forms, duly completed, must be
accompanied by a cheque(s) or a money order in
Australian dollars drawn on an Australian branch of a
financial institution. Cheques should be crossed ‘not
negotiable’ and made payable to ‘Macquarie CPS COffer.
Clients of brokers with firm allocations should refer to
their Syndicate Broker for settlernent instructions. No
interest will be paid on funds received.

Macquarie CPS Product Disclosure Statement

3.9 Online Payment by BPay®

Applicants that apply online must pay by BPay® and
should follow the instructions set out on the onfine
Application Form. If you are an Eligible Shareholder and
have received a personalised Application Form you
may pay by BPay® and you do not need to complete
or return the personalised Application Form. Simply
use the biller code and customer reference number
provided on your personalised Application Form and
follow the BPay® instructions on your personalised
Application Form. By completing a BPay® payment,
you acknowledge you are applying pursuant to the
personalised Application Form. t is very important that
you enter the Biller Code and Customer Reference
Number ("CRN") correctly. Please note that you should
contact your bank, credit union or any building society
to make a payment ang confirm timing of payments
made by BPay®. It is the responsibility of the Applicant
to ensure payments are received by the relevant Closing
Date. Your bank, credit union or building society may
impose a limit on the amount which you can transact
on BPay® that may vary between bank, credit union
or building society. For more information please see:
www.bpay.com.au.

3.10 Minimum Applications

The minimum Application under the Offer is 20 CPS at
$100 each ($2,000). Applications for more than 20 CPS
must be in muttiples of 10 CPS {$1,000). There is no
maximum number of CPS that may be applied for under
the Offer. Please see Section 3.17 regarding allocation
(you may receive fewer CPS than you applied for).

3.11 Acceptance of Applications

The Issuer may, at its discretion, reject any Application,
including where the Application Form is not property
completed or where a remittance submitted with an
Application is dishonoured.

The Issuer may, at its discretion, accept any Application
in part only and allocate to the relevant Applicant fewer
CPS than applied for. This may include scaling back to
below the stated minimum Application of 20 CPS,

3.12 Refunds
Until CPS are aliotted, the Issuer will hold the Application
Monigs on trust for Applicants.

If you are not allocated any CPS or you are allocated
fewer CPS than the number you applied for, you will
receive a refund cheque as soon as practicable after

the conclusion of the Offer for the amount of your
Application Monies that was not used to pay for CPS.
No interest will be payable on Application Monies. In
addtion, if the Offer does not proceed for any reason at
all, Applicants will have their Application Monies refunded
to them (without interest) as soon as practicable. Any
interest earned wil becoms an asset of the Issuer.
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3.13 Brokerage, stamp duty and tax file number
No brokerage or stamp duty is payable by Applicants in
relation to the Application for CPS.

You do not have to provide your Tax File Number (“TFN")
or Australian Business Number (*ABN". If you do not do

50, your Application will not be aftected. However, the
Issuer may be required to withhold Australian tax at the
maximum marginal tax rate (curently 46.5% including
the Medicare levy) on the amount of any Distribution in
respect of your CPS, if you do not provide one of your:

_TFN;

—TFN exemption details (f applicable); or

—ABN (if CPS are held in the course of an enterprise you
carry on).
The Registry will also provide you with a form on which
to provide the above details when Holding Statements
are mailed.

3.14 Withdrawal and early close of the Offer

The Issuer may close the Offer earty or withdraw the
Offer without notice. You are encouraged to submit
your Application Forms and Application Monies as
soon as possible after the Opening Date. If the Closing
Diates are varied, subsequent dates may also be varied
accordingly.

3.15 CHESS, trading and provision of

Holding Statements

The Issuer will apply for CHESS approval of CPS.
No certificates will be issued for CPS. Each Holder
will be provided with a Holding Staterment which is a
statement of holding which sets out the number of
CPS held on register.

Holding Statements for CPS issued pursuant to this
Product Disclosure Statement are expected to be
despatched by 11 Juty 2008. Upon admission to
CHESS, CPS must be held on either the CHESS
subregister under sponsorship of a broker or on the
issuer-sponsored subregister. These two subregisters
will make up the register.

it is expected that CPS will commence trading on the
ASX on a deferred settlerment basis on 8 July 2008.
Trading is expected to commence on a normal
settlerment basis on 11 July.

Deferred settlement will occur as a consequence of
trading which takes place before entries are made by
the Registry in respect of holdings of CPS and before
Holding Statements are despaiched to Holders. It is the

responsibility of each Applicant to confirm their allocation

of CPS before trading in CPS. Any person who sells
CPS before receiving confirmation of their allocation

in the form of their Holding Statement will do so at
their own risk. The Issuer, Registry, Macquarie and the
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Joint Lead Managers disclaim all liability, in negligence
or otherwise, to any person who trades CPS before
receiving their Holding Statement, whether on the basis
of a confirmation of allocation provided by any of them,
the Macquarie CPS Information Line or otherwise,

3.16 Allotment
The Issuer intends to issue up to 6 million CPS at
an Issue Price of $100 each, to raise up to $600 milion,

Allotment will not commence until all proceeds from
accepted Applications have been received by the Issuer
and ASX has granted permission for CPS to be quoted
on ASX. The Issuer expects that CPS will be allotted to
successful Applicants on 8 July 2008. The Issuer may
change the Closing Dates and the Issue Date or may
withdraw the Offer at any time before Allctment.

There s no minimum amount to be raised under
this offer.

The Issuer reserves the right to issue less than
$600 million of CPS.

3.17 Allocation Policy

The allocation policy for Institutional Investors
and Syndicate Brokers was determined during
the Bookbuild.

The allocation policy for Bligible Shareholders and
members of the general public will be determined after
the General and Shareholder Priority Offer Closing Date
when all Applications have been received.

The Issuer reserves the right in the event of excess
demand to allocate under the Sharehoider Priority

Offer and the General Offer fewer CPS than Higible
Shareholders and members of the general pubfic have
applied for — possibly fewer than the minimum Application
of 20 CPS or even no CPS. No assurance is given that
any Applicant under either the Sharsholder Pricrity Offer
or the General Offer will receive an allocation.

If there is excess demand, Applications from Efigible
Shareholders will receive preferential allocations over
other Applicants who have applied under the General
Offer. In order to be eligible for such allocation,
Eligible Sharehclders must tick the relevant box on
the Application Form to indicate they are an Eligible
Shareholder or make an Application pursuant to a
paper personalised Application Form.

3.18 Bookbuild

In the period after lodgement of the Original Product
Disclosure Statement and before the Opening Date,
the Joint Lead Managers conducted a Bookbuild. As
part of the Bookbuild, certain Institutional Investors and
Syndicate Brokers were invited to lodge bids for CPS
indicating their demand and required margin. The Margin
was then set by reference to indications received. CPS
allocated during the Bookbuild will be issued pursuant
to this Product Disclosure Statement and the NZ
Investment Statement (as applicable).

Application and settlement procedures for the Bookduild
were notified to Institutional Investors and Syndicate
Brokers by the Joint Lead Managers.
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3.19 Broker Firm Allocations

The distribution of each Broker Firm Allocation to Broker
Firm Applicants by a Syndicate Broker will be at the
discretion of that Syndicate Broker. That distribution will
be subject to the terms and conditions of the Bookbuild
and the offer made to that Syndicate Broker by the Joint
Lead Managers.

3.20 Cooling off rights
No cooling off rights apply to an investment in CPS.

3.21 Acknowledgment and privacy statement

The Application Form requires you to provide personal
information to Macquarie, the Issuer and the Registry.
Macquarie, the Issuer and the Registry collect, hold and
use personal information to assess your Application

for CPS, service your needs as a Holder, provide
facilities and services that you request, provide you with
marketing materials, carry out appropriate administration
in relation to your CPS holding and to comply with
legislative and regulatory requirements, including crime
prevention and investigation.

Macquarie may also use your persenal information

to tell you about other products and services offered

by Macquarie or other members of the Macquarie
Group and in order to do that we may disclose your
personal information to other member companies in the
Macquarie Group or to their third party service providers.
Please contact the Registry on the number below if

you do not consent to the use and disclosure of your
personal information for these purposes.

By submitting an Application Form, you agree that
Macquarie, the Issuer and the Registry may use the
information provided by you on the Application Form for
the purposes set out in this privacy statement and may
disclose your personal information for those purposes to
the Joint Lead Managers (or your broker), the Registry,
Macquarie’s related entities, agents, contractors and
third party service providers (including mail houses and
professional advisers), ASX, other regulatory authorities
and in any case, where disclosure is required or allowed
by law or where you have consented. If you do not
provide the information required on the Application
Form, the Issuer may not be able to accept or process
your Application.,

if you become a Holder, the Corporations Act requires
the Issuer to include information about Holders (including
name, address and details of the securities held} in its
public register (Register}. The information contained

in the Register must be retained, even if you cease to
be a Holder. Information contained in the Register is

also used to facilitate payments including Distributions
and corporate communications {including Macquarie's

Macquarie CPS Product Disclosure Statement

financial results, annual reports and other information
that Macquarie wishes to communicate to Holders) and
to ensure compliance by the Issuer and Macquarie with
legal and regulatory requirements.

Under the Privacy Act, you may request access to your
personal information held by {or on behalf of) the Issuer,
Macquarie or the Registry, subject to certain exemptions
under law. A fee may be charged for access. You can
request access to your personal information or obtain
further information about Macquarie or the issuer's
privacy management practices by telephoning or writing
to Macquarie through the Registry as follows:

Computershare Investor Services Pty Limited
GPO Box 7045
Sydney NSW 2001

Telephone: 1300 85 0505

The Issuer, Macquarie and the Registry aim to ensure
that the personal information they retain about you is
accurate, complete and up-to-date. To assist them with
this, please contact the Registry if any of the details you
have provided change. If you have concerns about the
completeness or accuracy of the information held about
you, steps will be taken to correct it.

Macquarie and the Issuer adhere to the privacy policy,
which is available at www.macquarie.com.au.

3.22 Enquiries and further information

This Product Disclosure Statement is important and
requires your immediate attention. It should be read in
its entirety. If you are unclear in relation to any matter
or are uncertain if CPS are a suitable investment, you
should consult your stockbroker, solicitor, accountart
and/or other professional adviser. If you are a Broker
Firm Applicant and you are in any doubt what action
you should take, you should immediately contact your
Syndicate Broker.

If you require assistance to complete the Application
Form or additional copies of this Product Disclosure
Statement, or you have administrative questions relating
to the Offer, you should call the Macquarie CPS
Information Line on 1300 726 836 (if in Australia) and
+61 3 9415 4336 (if outside Australia} (8:30am to
5:00pm AEST Monday to Friday}.
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This Section sets out:
— where to find information about Macquarie;

— an overview of Macquarie and its businesses;

— a summary of Macquarie’s financial performance;

— pro-forma financial information for the effect of the issue
of CPS on Macquarie;

— information on Macquarie’s capital adequacy position; and
— information on the credit ratings relevant to the Offer.
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This Section sets out:

— where to find information about Macquarie;

— an overview of Macquarie and its businesses;

— a summary of Macguarie’s financial performance;

— pro-forma financial information for the effect of the issue
of CPS on Macquarie;

— Iinformation on Macquarie’s capital adequacy position; and

— information on the credit ratings relevant to the Offer.




Macquarie Group Limited (*MGL" is listed on ASX

{ASX Code: MQG) and is a disclosing entity under

the Corporations Act. It is therefore subject to regular
reporting and disclosure obligations under the
Corporations Act and the Listing Rules. These inchude
preparation of yearty and half-yearly financial statements,
a report on the operations of Macquarie during the
relevant period and an audit or review report by its
auditor. Copies of documents lodged with ASIC may

be obtained from or inspected at any ASIC office.

Macquarie has an obligation under the Listing
Rules (subject to certain exceptions) to notify ASX
immediately of any information of which it is, or
becomes, aware concerning Macquarie, which a
reasonable person would expect to have a material
effect on the price or value of Ordinary Shares. This
information can be accessed via the ASX website
and at www.macquarie.corm.au.

Macquarle will provide a copy of any of the following
documents free of charge to any person who requests
a copy during the Offer Period:

—the annual financial report most recently provided to
ASX by MGL (on 20 May 2008);

—any continuous disclosure notices given by MGL after
the release of that annual financial report and before
the lodgement of this Product Disclosure Statement
with ASIC;

—the Macquarie Constitution; and

—the Constitution.

During the Offer Period, you can cbtain a copy

of the above documents free of charge at
wwawv.macaquarie.com.au ¢r by phoning the
Macquarie CPS Information Ling on 1300 726 836
(if in Australia) and +61 3 9415 4336

(if outside Australia).

4.2 Overview of Macquarie

Macquarie is a diversified international provider of
banking, financial, advisory, investment and funds
management services, headquartered in Sydney,
Austrafia. MGL is listed on the ASX with a market
capitalisation of approximately A$15.2 bilion (as at
27 May 2008). Macquarie's strategy is to expand
selectively and enter markets only where its particular
skills and expertise deliver real value to clients. This
approach provides the strategic flexibility to enter
new sectors and regions as opportunities arise and
to respond to the specialist requirements of individual
markets. As a result, Macquarie has established leading
positions in a diverse range of markets.

In Australia and New Zealand, Macguarie is a market
leader in investment and financial services. In Asia-
Pacific, Macquarie offers a full range of investment,
financial market and advisory products and services.

In Europe, the Middle East, Africa and the Americas,
Macquarie focuses on particular business areas in which
its expertise delivers special value to clients.

Macquarie CPS Product Disclosure Statement

Macquarie has grown substantially since its
establishment in Australia in 1969 and has reported
successive years of record profits and growth since
1992, Macquarnie has evolved from an Australian
institution growing intemationally to a global institution
headqguartered in Australia.

For the year ended 31 March 2008, Macquarie's total
operating income increased by 15% to A$S8,248 milion
from A$7,181 million in 2007. Consolidated profit after-
tax attributable to ordinary equity holders increased 23%
to A$1,803 milion from A$1,463 million and international
income increased by 14% to A$4,293 milion over the
same period, accounting for 57% of total operating
income, Eamnings per share increased 13% to A$6.71
from A$5.92.

Reported net profit after tax attributable
to ordinary equity holders
AS million
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Total assets under management increased 18% to Macquarie has:
A$232 bilion at 31 March 2008 (compared to A$197 _ More than 60 office locations in 25 countries:
billion at 31 March 2007). — Approximately 13,000 staff worldwide;

—Achieved successive years of record profit and growth
Assets under management since 1992: and
AS billion ) L — Significant joint ventures with local partners across
Wholesale m Retail m Other Specialist O Macquarie’s global markets.

Real Estate B Infrastructure m
Comorate structure

250 The establishment of MGL as a NOHC (non-operating
AS239b holding company) was completed on 13 November
: ] 2007. As a result of this restructure, MGL and Macquarie
200 A$197b Bank Limited are the Group’s two primary external

funding vehicles which have separate and distinct

' funding, capital and liquidity management arrangements.
A$140b MGL and Macguarie Bank Limited are regulated
by APRA.

The establishment of the NOHC was initiated to enable
Macquarie to continue its strategies for growth. As a
resutt of the restructure, Macquarie has greater flexibility
to adapt to future business, market and regulatory
changes. Macquarie is positioned to actively pursus new
opportunities and expand in Australia and internationally.

An overview of Macguarie Group's corporate structure is
provided below.
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MGL will continue to monitor and review the appropriateness of the MGL structure, including the composition

of and transactions between the Banking Group and the Non-Banking Group, including the provision of shared
services, From time to time, the optimal mix of Macquarie's businesses between the Banking Group and the
Non-Banking Group and within the Banking Group and the Non-Banking Group may need to be reconsidered and
Macquarie may make changes in light of relevant factors including business growth, regulatory considerations, market

developments and counterparty considerations.
Business activities

Macquarie's business activities are organised into six operating groups, specialising in defined product or market
sectors: Macquarie Capital; Equity Markets Group; Treasury and Commaodities Group; Banking and Financial Services
Group*; Funds Management Group; Real Estate Group. More detail on each of these business groups

are provided in Sections 4.2.1 to 4.2.6 below.

Net profit contribution by operating group for the year to 31 March 2008 is provided below.

2008 2007 Contribution Movement

ASm ASm % %
Macquarie Capital 2915 2,573 63 13
Equity Markets 732 417 16 76
Treasury & Commaodities 645 635 14 2
Financial Services" 187 141 4 33
Banking & Securitisation” 51 143 1 (64)
Funds Management 177 59 4 200
Real Estate 81 507 2) {116)
Total Net Profit™ 4,626 4,475 3
Corporate*™* {2.823) (3.012) (&)
Net Profit After Tax 1,803 1,463 23

* The Banking and Secuntisation Group and the Financial Services Group merged in February 2008 1o become the Banking and

Financial Services Group.

* The net profit of an gperating gmoup inchudes income from external customers and transactions with other operating groups,
direct operating costs {e.g. salaries & wages, occupancy costs and other direct operating costs), internal management charges,
and excludes certain corporate costs not recharged to operating businesses. The amounts are before income tax.

 Includes Group Treasury, head office and central support functions. Costs within Corporate include unalfocated Head Office costs,
employment related costs, eamings on capiial, derfvative volatifity, income tax expense and amounts attributable to minority interests.

An overview of each of the six operating groups is provided below.

4.2.1 Macquarie Capital

Macquarie Capital includes the Macquarie Group’s wholesale structuring, underwriting, corporate advisory, specialised
funds management, specidised equipment financing, institutional stockibroking and equities research capabiiitios.

As at 31 March 2008, Macquarie Capital employed more than 4,000 staff in 52 locations across 25 countries.

Income by division

MacCap Advisers
Funds 24%

MacCap Securities 19%

Income by region

Americas 15%

Asia Pacific 25%

MacCap Products 8%
MacCap Finance 4% Europe, Africa & Middle East 26%
MacCap Advisers 45% Australia 34%

Note:

! The Barking and Securitisation Group and the Financial Services Group merged in February 2008 to become the Banking and

Financial Services Group.
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The four divisions within Macquarie Capital are:

—Macquarie Capital Advisers
Macquarie Capital Advisers provides advisory and capital
raising services 1o corporate and government clients
involved in public mergers and acquisitions, private treaty
acquisitions and divestments, debt and equity fund
raising and corporate restructuring.

Advisory activities are afigned Into industry groups,
reflecting key areas of expertise in: infrastructure

and utilties; resources; telecommunications, media,
entertainment and technology; property; industrials and
financial institutions.

Macquarie Capital Advisers also encompasses
Macquarie Capital Funds which manages a range of
specialist funds including infrastructure and private
equity funds. Macquarie Capital’s ahility to source

and acquire unique assets has allowed it to develop a
range of specialist funds globally. As at 31 March 2008,
Macguarie Capital Funds had assets under management
of A$140 billion’.

—Macquarie Capital Securities
Macquarie Capital Securities is a member of
22 exchanges operating in six distinct regions
including Australia, Asia, South Africa, Europe,
Canada and the US.

in Australasia, it operates as a full service institutional
broker. In Asia, the business is a full service institutional
broker with one of the largest research and sales teams
dedicated to the region. It operates in 10 markets across
the region. In South Africa, Macquarie Capital Securities
operates as a joint venture under the name Macquarie
First South, In Canada, Macquarie Capital Securities
acquired Orion Securities Inc, a Canadian specialist
resources broker.

In both the US and Europe, Macquarie Capitai Securities
has recently commenced a domestic specialist equities
business. This has been driven to support Macquarie
Capital's equity capital markets activities. The businesses
are being built as specialist equities platforms centred

on a quality independent research offering. The sectors
being focused on are those where we have core global
competence including infrastructure/utilties, property,
resources, gaming and quantitative research.

Note:

TAs at 31 March 2008, Calculated as proportionate
enterprise value (proportionate net debt and equity valug)
as at 3% December 2007 or cost if acquired subsequent to
31 Decemiper 2007.

—Macquarie Capital Products
Macquarie Capital Products advises on and participates
in comporate and project financing transactions where
there is a wide range of structuring issues. Macquarie
Capital Products uses its technical skills to provide a
key competitive advantage in these transactions. In
addition, Macquarie Capital Preducts manufactures and
distributes a number of retail financial products including
closed end funds in Gemmany, Austria and Switzertand,
funds in a number of other countries investing in listed
infrastructure securities and Fusion Funds, refleXion,
Austrafian Agricuttural Products and infrastructure bonds
in Australia. Macquarie Capital Products also invests
in specialised asset managers to seed new structured
product opportunities.

—Macquarie Capital Finance
At 31 March 2008, Macquarie Capital Finance’s portfolio
of loans and leases under management totalled
$A7 .3 bilion across a range of different industries in
select domestic and international markets. Macquarie
Capital Finance provides capital, finance and services
to clients operating in a range of select industries often
in niche international markets. The division uses intemal
and third party capital to acquire financial assets and to
acquire, manage and realise niche assets through their
lifecycle. Macguarie Capital Finance’s experience with
assets is used to deliver value and services to clients
through the provision of asset management and risk
transfer solutions.

4.2.2 Equity Markets Group

Equity Markets Group ("EMG") manages Macquarie’s
equity derivatives business. It utilises its expertise in risk
management and product structuring skills to design
equity-based financial solutions and products for retail
and wholesale clients. EMG also operates Macquarie's
stock borrowing and lending business and hedge funds.
It is comprised of four businesses:

—Equity Products Division — produces and distributes
equity-finked and risk management investment products
to retail and wholesale investors.

—Fund Products Division - specialises in quantitative
trading strategies and manages single strategy hedge
funds and fund-of-hedge-funds for wholesale and
retail investors.

—Alternative Strategies Division — a joint venture with
Macquarie Capital Securities and provides hedge funds
with market access, leverage, stock-borrowing and
execution services.

—Global Equity Finance Division - incorporates
Macquarie’s stock-bomowing-and-lending business
and provides structured equity finance transactions for
wholesale clients.



4.2.3 Treasury and Commodities Group 4.2.4 Banking and Financial Services Group

Treasury and Commodities Group (“TCG") activities The Banking and Securitisation Group (‘BSG™) and the
include trading and related activities in a broad range Financial Services Group (‘FSG") merged in February
of financial and commodity markets. Activities range 2008 to become the Banking and Financial Services
across foreign exchange, debt and futures, as well Group ("BFS").

as agricufture, energy and metals commodities. The
group globally provides clients with over-the-counter

and structured hedging and financing solutions and is
recognised as a lsader across a number of markets. The
group s focus is onlselecthlle gquraphic expansion and management products and senvices to financial advisers,
continued product inngvation in its chosen markets. stockbrokers, morigage brokers, professional service
TCG consists of the following divisions: industries and the end consumer.

—Metals and Energy Capital — provides equity and debt  This business is active in:
finance to the global metals and energy sectors. It also Investment Lendi : ;

) . ; s ; - ng - provides a comprehensive range
prowc}es price making, derivative tradlr)g and stuctured ¢ margin and protected lending products throughout
hedging facilties to the base and precious metals Australia and New Zealand. The business distributes
ngtqrs at':]d' in COﬂjUf‘ICttIOn with the Energy Markets muttiple branded products through financial advisers,

vision, the energy sector. . . stock brokers and other strategic partners.

— Foreign Exchange - provides 24-four interbank price- — Relationship Banking - provides innovative banking
makllng Sevices In al currency pairs from one pentrg! services to successful small to medium businesses,
dealing room in Sydney. The division also provides dsk o eeqonals and high net worth individuals in Austraia,
management senvices across all of these currencies and Canada and the UK.
tailor-made products to corporates and institutionsin-—_ ~ e imer Finance — provides a range of consumer
Australia and globally. . finance products in Australia. The personal loan business

—Debt Mar!(ets ~ aranges and places primary ”‘?‘k‘?‘. distributes secured and unsecured personal loans
debt for clients, and provides secondary market liquidity under multiple brands via intermediaries and direct

in government, inflation-linked, corporats, global, ;
mortgage and asset-backed securities. It also provides 3;23&?: rf:::tr &TQ;OSédt;ﬁw%o up launched

risk management solutions through structured securities  _ ey p a1 investments — is a new division established
f'irt'd detnv%tm:kbased products relating to credit and to focus on the development of products for retall and
2 eres ﬁr;"c - modities and Investor Product wholesale investors globally. In its first six months it
—Agnoul ommodities and investor Froducts has launched an institutional boutique investment firm,
{ AG".: ) - prowdeg risk manggement. structured Queen St Partners, and taken on responsibility for the
financing, commdity related investor products and BFS interests in New Zealand fund manager Brook
se!etcted pQ;s:ca!AcéclvFanmothjy sor:su;tions toa broatd Asset Management, acquiring the remaining 51% of
custorner base. AL provdes nsk managemer the company. The division also includes the Macquarie
services across agricuttural commodities and selected Pastoral Fund
féenght rortnn:ﬁ; ts ides risk t and —Mortgages — specialises in residential mortgage
- r“e'g.y lee. N tpmb 9535 ”?a”ageé‘“e” an e SOTvices in Australia, Canada, taly and the US. Difficul
NANCing SOLMCNS 10 a broad customer base across credit market conditions and increased cost of funding
energy sector. Global energy products traded include significantly impacted the mortgage businesses
cmde o_tl. fuel ofl, heating oil, gasoline, distilates {gas resulting in a decision to wind back residential mortgage
oll and jet fuel), naptha and natural gas. The division origination services in Australia and cease new mortgage
is also active In physical gas and electricity trading in business in the US. Both businesses continue to provide

BFS s the primary relationship manager for Macquarie
Group’s retall client base. The group brings together
Macquarie’s retail banking and financial services
businesses providing a diverse range of wealth

North America. . ‘o
— Futures - provides a full range of broking and Oe o c?mstlng customers. o

clearing services for Australian and international Credit quality across the mortgage portfolio is high

futures exchanges. across all countries, default rates are low and there is

no exposure to sub-prime loans.
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—Macquarie Adviser Services — manages relationships
with external financial intermediaries and provides
sales senvice and product management of in-house
and external products including retall superannuation,
insurance, financial planning software and
outsaurced paraplanning.

—Macquarie Private Wealth - maintains direct
relationships with approximately 250,000 clients
offering a diverse range of services including full-service
and onfine stockbroking; strategic financial planning;
exgcutive wealth management; private banking and
private portfolioc management.

As at 31 March 2008, BFS had A$80.9 billion In assets
under administration, advice and/or management,
including A%17.6 bilion in the Cash Management Trust
and A$22.5 biflion in the Macquarie Wrap (funds under
administration).

4.2.5 Funds Management Group

The Funds Management Group ("FMG") focuses
on the management of securities. It manages funds
across the full spectrum of asset classes with
$A57 4 billion in assets under management at

31 March 2008. The group markets its products

in Australia and internationally.

FMG is one of Australia’s largest fund managers and
provides an innovative range of investment solutions to
superannuation funds, corporations, financial advisers,
platforms and retall investors in Australia

and internationalty.

4.2.6 Real Estate Group

The Real Estate Group ("REG") is a diverse,

international business with a blend of real estate and
financial expertise across a number of locations and
products, It offers a range of services including funds
management, wholesale equity raising, investment

and development finance, development management,
property securitisation, asset management, advisory and
research, REG consists of two divisions:

—Real Estate Structured Finance - is a client based
business which originates real estate development and
investment opportunities for debt and/or equity funding
in project risk and profit sharing structures. The business
specialises in investing or raising capital {debt and
equity) for clients engaged in real estate acquisition and
repasitioning, development and longer term investment.

—Real Estate Capital — a market leader in real estate
management, development and fund management,
deal sourcing, advisory, structuring and financing, real
estate securitisation and unlisted equity raising, with
businesses located in Australia, Asia, North America,
Africa and Europe.

As at 31 March 2008, REG (and associates) had
A$32.3 billion in real estate assets under management,
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Risk is an integral part of Macquarie's businesses.
Management of that risk is therefore critical to
Macquarie’s continuing profitabiiity. Strong independent
prudential management has been a key to Macquarie's
success over many years. Where risk is assumed, it is
within a calculated and controlled framework.

Risk is owned at the business level with business heads
responsible for identifying risks within their businesses
and ensuring that they are managed appropriately.

The aim is to give business heads a high level of
entreprensurial freedom to develop and implement
business unit strategy, new products and services,

new market initiatives and domestic and international
gliances. However, boundaries exist in relation to credit,
market, operational, regulatory and reputation risks.
These areas have implications outside the businesses
and are tightly controlled by the Risk Management
Group (“RMG"). This is referred to as the 'Freedom within
Boundaries' philosophy.

RMG exercises centralised prudential managerment

and ensures risks are assessed consistently from a
Macquarie-wide perspective. RMG is mandated with
identifying, quantifying and assessing all risks and sefting
appropriate prudential limits. RMG's authority is required
for all material risk acceptance decisions. The Head

of RMG is a member of Macquarie’s Executive
Committee and reports directly to the Managing

Director and the Board.

Macquarie has developed an economic capital model
that is used to quantify Macquarie’s aggregate level of
risk. The economic capital framework complements
the management of specific risk types including equity,
credit, market and operational risk by providing an
aggregate view of the risk profile of Macquarie. The
economic capital modsl is used to support business
decision-making, and has three main applications:

—capital adequacy assessment

—risk appetite setting

—risk-adjusted performance measurement.
Full details of Macquarie's risk governance structure
and risk management framework are provided in the
Risk Management Report in Macquarie's 2008 Annual
Report.




4.4.1 Macquarie Resufts

Macquarie announced its resutts for the year ending 31 March 2008 on 20 May 2008, Detalils of its financial
performance are included in its financial statements (included in the Annual Report) provided to ASX on

20 May 2008.

The consolidated profit after tax attibutable to Ordinary Shareholders of Macquarie for the year to 31 March 2008
was $1,803 milion, increasing by 23% from $1,463 million for the year to 31 March 2007. Eamnings per Ordinary
Share increased by 13% from A%$5.92 to A$6.71 for the same period.

4.4.2 Pro-forma Financial Information
4.4.2.1 Basis of preparation

The following consolidated pro-forma balance sheet and consolidated pro-forma capital adequacy position for
Macguarie as at 31 March 2008 sets out the expected effect of this Offer, and assume that as at 31 March 2008:

—the Offer was completed and $600 milion of CPS are issued;

—CPS proceeds are initially invested into investment securities available for sale; and
—CPS are classified as $584 milion of loan capital ($600 milion gross proceeds net of $16 million total issue costs)

in the consolidated balance sheet of Macquarie.
4.4.2 2 Consolidated pro-forma balance sheet

The following table sets out the consolidated pro-forma balance sheet based on the audited consolidated balance
sheet of Macquarie as at 31 March 2008, adjusted as if the issue of CPS was completed as at that date.

Consolidated pro-forma balance sheet — 31 March 2008

As at 31 March 2008

Pro-forma
$ million Actual adjustments Pro-forma
Assets
Cash and balances with central banks 7 7
Due from banks 10,110 10,110
Cash collateral on securities borrowed and reverse
repurchase agreements 22,906 22,906
Trading portiolic assets 15,807 15,807
Loan assets held at amortised cost 52,407 52,407
Cther financial assets at fair value through profit or loss 4131 4,131
Derivative financial instruments ~ positive values 21,136 21,136
Other assets 10,539 10,539
Investrment securities avallable for sale 16,454 584 17,038
Intangible assets 494 494
Uife investment contracts and other Unitholder assets 5,699 5,699
Due from controlled entities - -
Interest in associates and joint ventures using the equity method 5,500 5,500
Property, plant and equipment 375 375
Investrments in conirolied entities - -
Deferred income tax assets 718 718
Non cumrent assets and assets of disposal groups classified
as held for sale 967 a67
Total assets 167,250 584 167,834
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As at 31 March 2008

Pro-forma

$ million Actual adjustments Pro-forma
Liabilities
Due to banks 10,041 10,041
Cash collateral on securities lent and repurchase agreement 13,781 13,781
Trading portfolio liabfities 11,825 11,825
Derivative financial instruments — negative values 21,399 21,38@
Deposits 15,783 15,783
Debt issued at amortised cost 57,115 57,115
Other financiat liabilities at fair value through profit or loss 6,288 6,288
Other liabilities 12,210 12,210
Current tax liabilities 193 193
Life investment contracts and other Unitholder liabilities 5,689 5,689
Provisions 179 179
Defered income tax liabilities 121 121
Non-cument liabilities and liabilities of disposal groups
classified as held for sale 215 215
Total liabilities excluding loan capital 154,839 154,839
Loan Capital
Subordinated debt at amortised cost 1,704 1,704
Subordinated debt at fair value through profit or loss 646 646
CPS 584 584
Total loan capital 2,350 584 2,934
Total liabilities 157,189 584 157,773
Net assets 10,061 10,061
Equity
Contributed equity

Ordinary share capital 4,534 4,534

Treasury shares (12 (12)

Exchangeable shares 133 133
Reserves 456 456
Retained esarnings 3718 3,718
Total capital and reserves attributable to ordinary
equity holders of Macquarie Group Limited 8,829 8,829
Minority Interest
Macguarie Income Preferred Securities 752 752
Macquarie Income Securities 33 391
Other minority interests 89 89
Total equity 10,061 10,061

The pro-forma adjustments reflect the impact of the issuance of CPS. For the purpose of the pro-forma historical
balance shest, it is assumed this issuance occurs effective 31 March 2008.

Issue of CPS

It is assumed that $600 milion of CPS are issued for cash, less issue expensas of $16 milion, giving net cash

proceeds of $584 milion. No pro-forma adjustment has been made for oversubscriptions.
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4.5.1 Macquarie’s regulatory capital position and
capital management strategy

Macquarie is currently well capitalised with surplus
capital in both the Banking Group and the Non-Banking
Group. At 31 March 2008, Macquarie’s capital buffer
was approximately $3 billion in excess of the Group’s
minimum capital requirements. Macquarie’s policy is to
hold a level of capital that can be efficiently used in day-
to-day activities while ensuring there is a sufficient buffer
for growth over the medium term and the ability to take
advantage of opportunities as they arise. Macquarie
has consistentty grown capital ahead of its business
requirements to allow for future growth.

4.5.2 APRA’s capital adequacy requirements

As an APRA Authorised NOHC, MGL is required to
hold adequate regulatory capital to cover the risks

for the whole Group. APRA has stipulated a capital
adequacy framework for MGL, based on MGL's Beard-
approved economic capital model and APRA's ADI
prudential standards.

MGLUs capital adequacy framework requires it to
maintain minimum regulatory capital requirements
calculated as the sum of the dollar value of:

--The Banking Group's minimum capital to cover risk-
weighted assets and regulatory deductions, according
to APRA's ADI prudential standards; and

— The Non-Banking Group economic capital requirement,
calculated using Macquarie's economic capital model.

Transactions intemal to the Group are excluded.

In addition, Macquarie maintains a buffer against
unexpected volatility in various factors that affect its
capital position, such as foreign exchange and interest
rate movements.

4.5.3 Risk appetite setting

Macquarie's risk appetite is exprassed through the risk
limit framework. This consists of the specific risk limits
given to vanous businesses and products or industry
sectors and also a Global Risk Limit which constraing
the aggregate level of risk. The Global Risk Limit is set to
protect earnings and ensure Macquarie emerges from a
downturn with sufficient capital to operats.

4.5.4 Consclidated pro-forma capital adequacy position
The following graph sets out the consolidated pro-
forma capital adequacy position based on the capital
position as disclosed in Macquarie's Annual Report as at
31 March 2008, adjusted as if an issue of $600 million of
CPS was completed as at that date.

Macquarie Group Limited - Pro-Forma Regulatory capital position

31 March 2008
Banking Group ® Non-Banking Group ®
$ billion

Minimum capital
requirement

Buffer for volatility
Growth and strategic
flexibility

Regulatory capital
position
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Macquarie has been rated on an interactive basis by
Standard & Pcor’s, Moody's and Fitch Ratings. Those
ratings that are current at the date of this Product
Disclosure Statement and are relevant to the Offer are
as follows:

Macquarie

CPS - Issue long-term

Ratings Credit Rating credit rating
Standard & Poor's BBB A-
Moody’s Baal A2
Fitch Ratings A

CPS have been assigned Issue Credit Ratings of 'BEB’
from Standard & Poor's and ‘Baat’ from Moody's. These
ratings from Standard & Poor's and Moody's have been
assigned subject to no material changes occuning to the
transaction structure or documentation.

Macquarie’s long-term credit ratings were issued by
Standard & Poor's on 16 November 2007, by Moody's
on 16 November 2007 and by Fitch Ratings on 15
November 2007.

These crediit rating references are current but may be
revised or withdrawn by the relevant credit rating agency
at any time. These credit rating references are not a
recommendation by the relevant credit rating agency

to apply for CPS offered under this Product Disciosure
Statement. None of Standard & Poar’s, Moody's and
Fitch Ratings has consented to the use of their credit
rating references in this Product Disclosure Statement.
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4.6.1 Issue Credit Rating

An Issue Credit Rating is a current opinion of the
creditworthiness of an obligor with respect to specific
financial obligations, a specific ¢lass of financial
obligations or a specific financial program.

Issues rated ‘BBB-' or higher by Standard & Poor’s are
generally considered in capital markets to be investment
grade. CPS have been assigned a ‘BBB’ rating by
Standard & Poor's and are therefore investment grade.

Issues rated ‘Baa3’ or higher by Moody's are generally
considered in capital markets to be investment grade.
CPS have been assigned a ‘Baa1’ rating by Moody's
and are therefore investment grade. An Issue Credit
Rating of ‘Baa1’ offers strong financial security.

4.6.2 Macquarie's long-term credit rating

A long-term credit rating is a current opinion of an
obligor's overall financial capacity to pay its financial
obligations {that is, its creditworthiness).



Standard & Poor's

Macquarie's current long-term credit rating from
Standard & Poor's is ‘A-’ {Outlook Stable). An obligation
rated ‘A-" is somewhat more susceptible to the adverse
effects of changes in circumstances and economic
condttions than obligations in higher rated categories.
However, the obligor's capacity to meet its financial
commitment on the obligation is still strong.

The ratings from ‘AA’ to ‘CCC' may be modified by the
addition of a plus (+) or a minus () sign to show relative
standing within the major rating categories. The rating
outlook assesses the potential direction of an issuer's
long-term debt rating over the intermediate to longer
term. Rating outlocks fall into the following four
categories: positive, negative, stable and developing.

The outiook applied to Macquarie's long-term credit
rating above is ‘Outiook Stable' which indicates that
the rating is not Ekely to change.

Moody's

Moody's long-term credt rating for Macguarnie is ‘A2’
(Cutlook Stabie). Issuers rated "A2” offer good financial
security. However, elements may be present which
suggest a susceptibility to impairment sometime in
the future.

Moody's applies numerical modifiers of 1, 2 and 3

in each category from ‘Aa’ to ‘Caa’. The modifier

1 indicates that the issuer is in the higher end of its
letter rating category. The rating outlook is an opinion
regarding the likely direction of an issuer's rating over the
medium term. Rating outlooks fall into the four following
categories: positive, negative, stable and developing
(contingent upon a particular event). The outlook
applied to Macquarie’s long-term credit rating above is
‘Outlook Stable” which indicates that the rating is not
likely to change.

Macquarie CPS Product Disclosure Statement

Fitch Ratings

Macquarie’s long-term credit rating from Fitch Ratings
is ‘A {Outlook Stable). Issuers rated ‘A’ offer a low
expectation of credit risk. The capacity for timely
payment of financial commitments is considered strong.
This capacity may, nevertheless, be more vulnerable to
changes in circumstances or in economic conditions
than is the case for higher ratings.

The ratings from ‘AA’ to *CCC’ may be modified by
the addition of a plus (+) or a minus {-) sign to show
relative standing within the major rating categories. The
rating outlook assesses the potential direction of an
issuer's long-term debt rating over the intermediate to
longer term. Rating outlooks fall into the following four
categories: positive, negative, stable and developing.

The outlook applied to Macquarie’s long-term credit
rating above is ‘Outlook Stable’ which indicates that the
rating is not likely to change.

Credit ratings are not ‘'market’ ratings, nor are
they a recommendation to buy, hold or sell
securities (including CPS). As at the date of this
Product Disclosure Statement, Macquarie has not
approached any other rating agency for a rating
of CPS. Credit ratings are subject to revision or
withdrawal at any time.
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SECHON ”5"‘ This Section sets out:
_________________________ -~ — risks associated with investing in CPS; and
— risks associated with Macquarie







This Section identifies a number of risks associated with
an investment in CPS. Prospective investors should note
that this fist of risks is not exhaustive and that additional
risks and uncertainties that Macquarie is unawara of,

or currently deems immaterial, may become important
factors that affect Macquarie or the performance of CPS.

Some risks are specific to both an investment in CPS
and Macquarie itself whilst other risks are general
investrent risks, which may materially and acversely
affect the perfarmance of CPS and the value of CPS.
Many of these risks are outside the contro! of the Issuer,
Macquarie and their respective Directors,

Aninvestment in CPS sheuld be considered in light of
these risks, bath general and specific. Each of the risks
set out below could, if they eventuate, have a materialty
adverse impact on CPS,

Prior to making an investment decision, prospective
investors should read the entire Product Disclosure
Staternent and carefully consider the highlighted risk
factors. Investors should have regard to their own
investrment objectives and financial circumstances
and should seek professional guidance from their
stockbroker, solicitor, accountant or other professional
adviser before deciding whether to invest.

Investors should have regard to how an investment
in CPS fits into their overall investment portfolio.
Diversification of investment portfolios overall can be
used as a part of portfolio risk management.

5.2.1 Distributions may not be paid

If the Issuer decides in its absolute discretion not fo pay
a Distribution, or one or more of the other Payment Tests
are not satisfied in respect of a Distribution, then that
Distribution wilt not be paid. If dividends or distributions
are not paid on the LPS or Subordinated Notes then

the Issuer may not have sufficient Trust Income to pay
Distributions to Holders.

Distributions are non-cumulative. Therefore, if a
Distribution is not paid, Holders will have no right to
receive that Distribution at a later time and no remedy
for the non-payment. The Issuer may subsequently pay
all or some of the unpaid Distribution by declaring an
Optional Distribution {subject to APRA giving its prior
written approval) — see Section 2.5.9.
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If the Issuer doas not pay a Distribution in full within

five Business Days of a Distribution Payment Date,

then a Distribution Restriction applies to Macquarie.

This means that no Member of the Macquarie Group
will pay any interest, dividends, or other distributions

or paymenits in respect of the Ordinary Shares and
certain other securities or (if permitted) effect any
redemption, reduction, cancellation or repurchase of

the Ordinary Shares or certain other securities, unless
either an Optionat Distribution equal to the amount of
any Distribution {or part thereof) missed during the twelve
months preceding the date of the Optional Distribution is
paid by the Issuer; or all Distributions in respect of CPS
during the preceding twelve months have been paid

in full by the Issuer; or all CPS have been Converted,
Redeemed or Exchanged for Preference Shares -

See Section 2.5.8.

5.2.2 Financial market conditions

The market price of CPS may fluctuate due to

various factors, including investor perceptions, worldwide
economic conditions, interest rates, movemnents in the
market price of Ordinary Shares, debt market conditions
and factors that may affect Macquarie's financial
performance and position.

It is possible that CPS may trade at a market price
below their Issue Price of $100 each.

Increases in relevant interest rates may adversely affect
the market price of CPS. The market price of CPS
may be more sensitive than that of Ordinary Shares to
changes in interest rates.

The Ordinary Shares issued to Holders as a resuft of any
Conversion of CPS will, after Conversion, rank equally
with existing Ordinary Shares. Accardingly, the value of
any Ordinary Shares received will depend on the market
price of Ordinary Shares after the Exchange Date or
Mandatory Conversion Date.

The Distribution Rate will be fixed unti! 30 June 2013 and
thereafter will be based on a floating rate. There is a risk
that if market interest rates increase the Distribution Rate
will become less atiractive when compared with the
rates of return on comparable securities.

5.2.3 Liquidity

The market for CPS may be less liquid than the market

for Ordinary Shares.

Holders who wish to sell their CPS may be unable to do
50 at an acceptable price, or at all, if insufficient liquidity

exists in the market for CPS.




5.2.4 Exchange by Macquarie is subject to certain
events occurring

Exchange may occur after a RE Removal Evert, a Trust
Winding Up (Holder Resclution) Event, a Tax Event or a
Regulatory Event and must occur after an Acquisition
Event - see Section 2.6.6. The mechanism chosen by
the Issuer for Exchange is subject in all cases {other than
in respect of Resale or Preference Share Exchange) to
APRA giving its prior written approval. The chaice of
Conversion is also subject to the level of the Ordinary
Share price on the second Business Day before the
proposed date of dispatch of the Exchange Notice.

If the VWAP on that date Is less than 55.55% of the
Issue Date VWAP, the Issuer is not permitted to

choose Conversion,

The mechanism of Exchange that is chosen by the
Issuer and whether APRA gives its approval, may not
coincide with a Holder's individua! preference in terms of
timing or whether the Holder receives Ordinary Shares
or cash on Exchange. This may be disadvantageous

to the Holder in light of market conditions or individual
circumstances at the time of Exchange.

5.2.5 Mandatory Conversion may not occur on

30 June 2013 or at all

CPS may convert inte Ordinary Shares on 30 June
2013. However, there is a risk that the Ordinary Share
price falls to such an extent that the First Mandatory
Conversion Condition or Second Mandatory Conversion
Condition is not satisfied. Mandatory Conversion would
then occur on the next Distribution Payment Date on
which all of the Mandatory Conversion Conditions are
satisfied unless the lssuer elects to Redeem or Resell
CPS. However, there remains a risk that, having fallen to
the extent necessary to prevent Mandatory Conversion,
the Ordinary Share price does not retum to levels that
would cause Mandatory Conversion to oceur. In addtion,
Conversion cannot occur if a Delisting Event subsists
on the relevant Mandatory Conversion Date. If the
Mandatory Conwersion Conditions are not satisfied on
the Initial Mandatory Conversion Date and CPS are not
otherwise Redeemed or Resold, CPS will remain on
issue and the Distribution Rate will be based on a
floating rate for all such Distributions after the Initial
Mandatory Conversion Date.

The Issuer may chooss to arrange for Resale to occur
from Holders to one or more Nominated Furchasers

on a possible Mandatory Conversion Date, which would
mean Holders would receive $100 for each CPS that

is Resold.

The choice to Resell CPS may not coincide with a
Holder's individual preference in terms of timing or
whether the Holder receives Qrdinary Shares or cash
on the Mandatory Conversion Date. This may be
disadvantageous to the Holder in light of market
conditions or individual circumstances at the time.

Macquarie CPS Product Disclosure Statement

In the case of Mandatory Conversion not occurring on
a possible Mandatory Conversion Date, and there being
no Resale or Redemption, Distributions are expected to
be paid on CPS subject to the Payment Tests.

For more information on Mandatory Conversion
— sea Saction 2.6

For more information on Resale — see Section 2.8.

For a chart showing the Ordinary Share price over the
past five years — see Section 2.6.4.

5.2.6 Resale may not occur

If the Issuer chooses to arrange for the Resale of all
CPS on issue, Macquarle must nominate a Nominated
Purchaser(s) to undertake, on terms and conditions
reascnably determined by Macquarie, to acquire all
CPS for $100 each. It is the Nominated Purchaser(s)
obligation to pay the consideration to Holders for CPS
that are to be Resold. Macquarie has no obligation

to pay this amount if it is not paid by the Nominated
Purchasers. Accordingly, there is a risk that the
Nominated Purchasers may not be able to deliver cash
equal to $100 for each CPS to be Resold. There is
also a risk that the Resale does not proceed because
the conditions to which the Resale is subject are not
satisfied or walved within the appropriate period. if

the Nominated Purchasers do not pay cash equal to
8100 for each CPS that is to be Resold or the Resale
otherwise does not complete, Holders will continue to
hold CPS (unless Resold in accordance with the CPS
Terms) until the next Distribution Payment Date where
all of the Mandatory Conversion Conditions are satisfied,
or subject to APRA giving its prior written approval, an
Exchange Date when the Issuer can Convert or Redeem
all CPS on issue.

As a result, where the Issuer has chosen to arrange
Resale, there is a risk that the Resale may nct occur
and that CPS may be converted into Ordinary Shares
or Redeemed for cash at a date later than originally
expected. This may not coincide with a Holder's
individual preference in terms of timing or whether the
Holder receives Ordinary Shares or cash for their CPS.
This may be disadvantageous to the Holder in light

of market conditions or individual circumstances at
the time.
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5.2.7 Conversion Credit ratings are not ‘market’ ratings, nor are they
The only conditions to Conversion are the Mandatory a recommendation to buy, hold or sell securities
Conversion Conditions. {including CPS) and are subject to revision or

One condition to Conversion is that a Delisting Event withdrawal at any time.

has not occurred however other events and conditions The credit ratings may not reflect the potentiaf impact
may affect the ability of Holders to trade or dispose of of all risks related to the structure under which CPS are
the Crdinary Shares issued on Conversion. For exampls,  issued, market and additional factors discussed in this
the willingness or ability of ASX to accept the Ordinary Section, and other factors that may affect the value of
Shares issued on Conversion for listing or any practical CPS or Macquarie’s financial performance or position.
issues which affect that listing, any disruption to the 5.2.11 Regulatory matters

market for the Ordinary Shares or to capital markets CPS . .
o . qualify for NOHC Capital treatment at the date of
generally, the avalabillty of purchasers for Ordinary this Product Disclosure Statement. However, if APRA

Shares and any costs or practicalities associated with : -
) ; A . subsequently determines that CPS do not or will not
trading or disposing of Ordinary Shares at that time. qualify for NOHC Capital treatment, the Issuer may

5.2.8 Fluctuation in Ordinary Share price decide that a Regulatory Event has occurred. This will
The market price of Ordinary Shares will fluctuate allow Conversion, Resale or Redemption of all (but
dus to various factors, including investor perceptions, not some onty) of CPS on issue (subject to APRA
domestic and worldwide economics and factors that giving its prior written approval). For the risks attaching
affect Macquarie's financial performance and position to Macguarie's exercise of discretion on Exchange
and the performance of the financial services sector or after certain specified events — see Section 5.2.5 and
other industries. Section 5.2.6.

The number of Ordinary Shares issued on Mandatory if an APRA Capital Event occurs, a Preference Share
Conversion or after a RE Removal Event, a Trust Exchange will occur — see Sections 2.8.2 and 8.5.2.1.

Winding Up (Holder Resolution} Event, a Tax Event, a
Regulatory Event or an Acquisition Event wili depend
on a number of factors, including the Ordinary Share
price over the 20 Business Days immediately before
the Mandatory Conversion Date or the Exchange Date.
The value of the additional Ordinary Shares issued as

5.2.12 Australian tax consequences

A general outline of the tax consequences of investing
in CPS for certain potential investors who are Australian
residents for tax pumposes is set out in the Tax Letter

in Section 7. This discussion is in general terms and is

” not intended to provide specific advice addressing the
3;’:?: ggag?gg LIJDS?;; mgyvt\?\?gocﬁnpnz ?fsrggtégstirﬁgss circumstances of any particular potential investor,
Days on which trading in the Ordinary Shares took place  Accordingly, potential investors should seek independent
before the Mandatory Corwversion Date or Exchange advice concerning their own individual tax position. If a
Date. changs is made to the Australian tax system and that
5.2.9 Ranki change leads to a more than insignificant increase in
Te aanenrt‘%f Distributions and cash Redemption Macquarie's costs in relation to CPS being on issue,
or P yml on CPS are not guaranteed by Macq%arie or the Issuer is entilied to Exchange - see Sections 2.6.9
any other member of the Group. and 28.12.

In the event of a winding up of the Issuer, if CPS have
not been Resold or Bedeemed, Holders will be entitled
to be paid the Liquidation Amount for each CPS. This

5.2.13 Issue of securities by Macquarie
MGL and other members of the Group have issued and
may in the future issue securities that:

is an amount for each CPS equal to its Issue Price. —rank for ('iistlributions or paymepts of capital ncluding
The claim for the Liguidation Amount ranks ahead of on the winding up of Macquearie or ancther member of
Ordinary Units. the Group) equally with, behind or ahead of CPS and

. . which may contain a distribution restriction which affects
If thera is a shortfall of funds on a winding up, there Distributions on CPS;

is a risk that Holders will not receive a full {or any)
return of capital or payment of any Distributions
declared but unpaid.

In a winding up of MGL, Holders will receive Preference
Shares, which will rank in priority to Crdinary Shares and

—have the same or different distribution, interest or
distribution rates as CPS; or
—have the same or different terms and conditions as CPS.

Aninvestment in CPS carries no right to participate in
any future issue of securities {whether equity, hybrid,

behind creditors, debt or otherwise) by any member of the Group. No
5.2.10 Credit ratings prediction can be made regarding the effect {if any} such
Cne or more independent credit rating agencies have future issue of securities by an entity in the Group may

assigned ratings to CPS and Macquarie. There Is a risk have on the market price or liquidity of CPS.
that the credit ratings of CPS and Macquarie could be

reviewed, withdrawn or downgraded, which may impact

the market price and liquidity of CPS.
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Risks associated with Macquarie are relevant to Holders
because:

—they may adversely affect the ability of Macquarie to fund
Distributions; and

—they may adversely affect the price of, or payment of
distributions on, Ordinary Shares after Conversion.

5.3.1 Market conditions and competition

Global credit market conditions are subject to periods

of volatility which can negatively impact market liquidity,
increase credit spreads and reduce funding availability.
Volatile markets can have the effect of reducing the

flow of fransactions in certain industry sectors which
can adversely impact Macquarie’s financial performance.
Other risks associated with funding that a financial
institution may face are over reliance on a particular
funding source, or a simuftaneous increase in funding
costs across a broad range of sources. In the second
half of 2007, global credit markets, particularty in

the United States and Europe, experienced difficutt
conditions and volatility. These challenging market
conditions have continued into 2008, and have resulted
in less liquidity, greater volatility, widening of credit
spreads and lack of price fransparency in credit markets.

Changes in investment markets, including changes

in interest rates, exchange rates and returns from

equity, property and other investments, will affect the
financial performance of Macquarie through its ability

to earn base and performance fees and through its
operations and investments held in financial services and
associated businesses.

The financial services industry in Australia and
imternationally is competitive and subject to significant
change. Macquarie faces significant competition from
local and international competitors, which compete
vigorously for participation in the various markets and
sectors across which Macquarie operates. The effect of
competitive market conditions may adversely impact on
the earnings and assets of Macquarie.

5.3.2 Liquidity risk

Liquidity risk is the risk that Macquarie may be unable to
meet its financial commitments when they fall due which
could arise due to mismatches in cash flows. Liquidity
is essential to Macquarie’s businesses, Liquidity coutd
be impaired by an inability to access debt markets, an
inability to sell assets or unforeseen outflows of cash or
collateral. In difficult credit markets Macquarie may be
forced to fund its operations at a higher cost or may not
be able to raise as much funding as it needs to support
its business activities. The Group's funding costs have
increased since global credit markets deterigrated in
August 2007. This has not yet had a material impact

on the Group’s profitability. The future availability of

term funding markets to market participants, including
Macquarie, will be of critical importance. Although

there have been some signs of improvement in access
to public bond markets, if this is not sustained over

the medium term, and other existing avenues of term
funding become unavailable, Macquarie may need to
consider a reduction in term assets.

Macquarie CPS Product Disclosure Statement

5.3.3 Market risk

Market risk is the exposure to adverse changes in the
value of Macquarie's trading portfolios as a resutt of
changes in market prices or volatility including risks
arising from foreign exchange rates, interest rates,
equities, commocdities, derivatives (which are subject to
settierment and other risk) and the comelation of market
prices and rates within and across markets. These risks
may impact the value of financial instruments and other
financial assets that are camied at fair market value.
These risks are heightened at present because the
current credit market deterioration has affected financial
rmarkets, with significant loss of vatue and confidence in
some sectors. it remains unclear how long it will take for
markets to stabilise.

5.3.4 Interest rate risk

Interest rate risk arises from a variety of sources
including mismatches between the repricing pericds of
assets and liabilities. As a result of these mismatches,
movements in interest rates can affect eamings or the
value of Macquarie.

5.3.5 Equity risk
Risks, which may resutt in losses, arise on non-trading
equity-like exposures, including:

—holdings in specialised funds managed by Macqguarie
Capital;

—principal exposures taken by Macquarie Capital,
including direct investments in entities external to
Macquarie and seed assets for funds;

— property equity, including property trusts and direct
property investments; and

—other equity, including lease residuals and investments
in resource companies.

5.3.6 Credit risk

Credit risk is the risk of financial loss as a resuft of
failure by a client or counterparty to meet its contractual
abligations. Credit risk arises from both lending and
trading activities.
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5.3.7 Operational risk

The daily operations of Macguarie may result in financial
or other loss. Macquarie’s profitability is subject to a
variety of operational risks including business decisions,
technology risk (including business systems failure),
reputation risk fincluding damage to brands), fraud,
compliance with legal and regulatory obligations,
counterparty performance under outsourcing
arrangements, business continuity planning, legal and
litigation risk, data integrity risk, managing conflicts of
interests and key person risk.

Macquarie is reliant on the ability to hire and retain
appropriately qualified staff. The availability of adequate
insurance cover is important in order to mitigate the risks
across Macquarie’s business activities.

The Directors have adopted policies and procedures

to control exposure to, and limit the extent of, these
risks. Whilst there are inherent limitations in any risk
management control system and control breakdowns
and system faflures can occur, the development and
maintenance of effective control systems should provide
a solid foundation for risk management.
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5.3.8 Regulatory and legal risks

Macquarie’s business is subject to substantial regulatory
and legal oversight. In particular, Macquarie Group
Limited, authorised as a NOHC of an ADI, is regulated
by APRA.

Failure to comply with legal and regulatory requirements
or govemment policiss may have a material adverse
effect on Macquarie and its reputation among customers
and regutators and in the market.

Future regulatory and legal developments may also
have a material adverse effect on Macguarie. Macquarie
operates in a range of jurisdictions with different
complianice regimes which are subject to change.

In addition to regulatory consequences associated

with CPS, potential changes to the Australian and
international regulatory environment may have a material
adverse effect on Macquarie. These risks include
changes to:

—aceounting standards;
—government policies; and
— prudential reguiatory requirements, including those

administered by APRA.




5.3.9 General business

The financial prospects of any entity are sensitive to
the underlying characteristics of its business and the
nature and extent of the commercial risks to which
the entity is exposed. There are a number of risks
faced by Macquarie, including those that encompass
a broad range of economic and commercial risks.
The risk management framework incorporates active
management and monitoring of risks including market,
credit, equity, liquidity, operational, compliance, foreign
exchange, legal and regulatory risks. These risks create
the potential for Macquarie to suffer 10ss.

The Risk Management Report in Macquarie's 2008
Annual Report (pages 38 to 51) sets out a summary
of the key policies which have been put in place by
Macquarie to control exposure to risks including credit
risk on lending activities, iquidity risk, market risk and
operational risk.

5.3.10 Tax risk

Future tax developments or changes to tax laws may
also have a matenal adverse effect on Macquarie.
Macquarie operates in a range of jurisdictions with
different tax regimes which are subject to change.

A change to tax treatment of any of Macquarie’s
subsidiary companies may impact the after tax eamings
of Macquarie.

5.3.11 Changes in govemment policy

Macquarie may be affected by changes in government
policy or legislation applying generally to companies in an
industry of any jurisdiction in which Macquarie operates.
5.3.12 Changes in technology

Technology plays an increasingly important role in

the delivery of financial services to customers in a

cost effective manner. Macquarie’s ability to compete
effectively in the future will, in part, be driven by its ability
to maintain an appropriate technology platform for the
efficient defivery of its products and services.

5.3.13 Cther risks

Macquarie's profitability is also subject to a number of
other risks including political risk, risks from external
events and strategic risks {including acquisitions).

Macquarie CPS Product Disclosure Statement

5.3.14 New business risk

The operating strategy of Macquarie is driven by growth
and diversification. A number of Macquarie’s recent and
planned business initiatives and expansions of existing
businesses into new jurisdictions may bring Macquarie
into contact, directly or indirectly, with individuals and
entities that are new clients, with new asset classes and
other new products or and new markets.

These business activities expose Macquarie to new and
enhanced risks, including reputation risks arising from
dealing with a range of new counterparties and investors
along with these activities being exposed to the range of
rieks already outiined in Section 5.3.

The summary of risks in this Section is not
exhaustive and you should read this Product
Disclosure Statement in full, as well as any
documents incorporated by reference, and consult
your financial adviser or other professional adviser
before deciding whether to invest in CPS.
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CONSUMER ADVISORY WARNING

Did you know?
Small differences in both investment performance and fees and
costs can have a substantial impact on your long term returns.

For example, total annual fees and costs of 2% of your fund
balance rather than 1% could reduce your final return by up to
20% over a 30 year period (for example, reduce it from
$100,000 to $80,000).

You should consider whether features such as superior
investment performance or the provision of better member
services justify higher fees and costs.

You may be able to negotiate to pay lower contribution fees

and management costs where applicable. Ask the fund or your
financial adviser.

To find out more

If you would like to find out more, or see the impact of the fees
based on your own circumstances, the Australian Securities and
Investments Commission (ASIC) website (www.fido.asic.gov.au)
has a managed investment fee calculator to help you check out
different fee options.




This Section summarises the fees and other costs that may be payable in respect of the Trust and may be deducted
from the assets of the Trust, which may impact the returns on your investment and the fund assets as a whole.
As shown in the table below, you will not generally be charged fees and costs. This is because:

—Macquarie is paying the costs incurred in establishing the Trust and carrying out the Offer and has agreed to
reimburse the Issuer for the ongoing costs and expenses of operating the Trust; and
—on this basis, the Issuer has waived its right to a management fee under the Constitution.

You should read all the information about fees and costs, because it is important to understand their impact on
your investment.

None of the fees or other costs set out below are negotiable.

Type of fee or cost Amount* How and when paid
Fees when your money moves

in or out of the Trust

Establishment fee: The fee Nil. Not applicable.

1o open your investment.

Contribution fee: The feeon Nil. Not applicable.

each amount contributed to
your investment.

Withdrawal fee: The fee on Nil. Not applicable.
each amount you take out
of your investment.

Termination fee: The fee Nil. Not applicable.
to close your investment.

Management costs Details on how and when
The fees and costs for management costs are paid
managing your investment. are set out below in relation

to the individual components
of management costs.

Management fee; The fees Nil. See Section 6.3.1 for an explanation of the Not applicable.
for managing your investment. management fees that may be deducted from

the Trust assets as a whole. However, you will

not generally be charged the management fees

as, under the Constitution, the Issuer has waived

its rights to the management fees as these wilt

be payable by Macquarie under the terms of the

Implementation Deed.

Other management costs: See Section 6.3.2 for an explanation of the other Not applicable.
The ongoing costs and management costs, including the Offer and

expenses of operating the establishment costs. However, you will not

Trust, including the Offer generally be charged other management costs.

and establishment costs. This is because under the terms of the implementation

Deed, Macquarie is paying the costs incumed in
establishing the Trust and carrying out the Offer and
has agreed to reimburse the Issuer for the ongoing
costs and expenses of operating the Trust.

Service fees

Investrment switching Nil. Not applicable.
fee: The fee for changing
investment options.

* The costs and expenses disclosed in the table are inclusive of GST and net of any input tax credits available.
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This table gives an example of how the fees and costs in refation to the Trust can affect your investment over a one
year period. You should use this table to compare this product with other managed investment products.

Type of fee or cost Amount How and when paid
Management costs. Nil costs to Holders. For every $50,000 you have
invested in the Trust you will
be charged $Q each year.
Total cost of Trust Nil. if you had an investment of
{Management costs plus $50,000 at the beginning
contribution costs). of the year, you would be
charged a fee of $0".

* As stated above, management costs and expenses of the Issuer will not reduce the Distribution Rate on CPS.
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6.3 ADDITIONAL EXPLANATION OF FEES
AND COSTS

If you seek the advice of a financial acviser in connection
with applying for CPS, your financial adviser may charge
you a fee. The adviser's remuneration will be the amount
you negotiate with your adviser.

For more information on taxation implications, see
Section 7.

6.3.1 Issuer's fee under the Constitution

Under the Constitution, the Issuer is entitled to receive
out of the Trust a fee in respect of each three month
period ending on 31 March, 30 June, 30 September
and 31 December in each year equal to the greater of:

—the amount calculated at the rate of 0.125% of the gross
asset value of the Trust; and

—the Issuer’s reasonable estimate of its costs for each

three month period ending on 31 March, 30 June,
30 September and 31 December, including all
overheads, whether incurred directly by the Issuer or
reimbursed by the Issuer to any of its related bodies
corporate, in properly performing or exercising any
of its powers or duties and providing its services

as Responsible Entity for which it is not otherwise
reimbursed pursuant to its right of indemnity.

The Issuer's fee accrues daily and is payable, in arrears,
as at the end of each three month period ending on

31 March, 30 June, 30 September and 31 December,
The fee must be paid within 21 days of the end of
each period.

Under the terms of the Constitution, the Issuer waives
the whole and any part of the remuneration to which

it would otherwise be entitled as this will be paid by
Macquarie under the terms of the Implementation Deed.

Macquarie CPS Product Disclosure Statement

6.3.2 Expenses of the Trust

The lssuer is indemnified and entitlied to be reimbursed
out of the Trust for, or entitied to have paid from the
Trust, all costs (including, without limitation, any amounts
payable to any delegate, attorney, agent or custodian)
incurred in the performance of its duties or the exercise
of its powers, the course of its office or In relation to the
administration or management of the Trust.

Holders will generally not be charged any costs and
expenses of the Issuer or the Trust and these costs

and expenses will not reduce the Distribution Rate.

This is because, under the terms of the Implementation
Deed, Macguarie is paying the Issuer's costs incurred in
establishing the Trust and carrying on the Offer and has
agreed to reimburse the Issuer for the ongoing costs
and expenses of operating the Trust while the Issueris a
member of the Group.

6.3.3 Costs of the Offer

For more information about the composttion of the Offer
and establishment costs, which are being paid by MGL,
ses Section 8.3.2.14.

6.3.4 Costs of your financial adviser

If you seek the advice of a financial adviser in connection
with applying for CPS, your financial adviser may charge
you a fee. The adviser’s remuneration will be the amount
you negotiate with your adviser.

6.3.5 Taxation implications
For more information on taxation implications, see
Section 7.
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If you are considering applying for CPS, it is important that
you understand the tax consequences of investing in CPS.
You should read the information set out in this Section before
deciding whether to invest and discuss the tax consequences
with your tax adviser.

Taxation




acquarie CPS Product Disclosur Statement




If you are considering applying for CPS, it is important that you
understand the tax consequences of investing in CPS.

You should read the information set out in this Section before
deciding whether to invest and discuss the tax consequences

with your tax adviser.
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10 Shalley Streat
Sydney NSW 2000
PO Box HE7
Australia Square 1213
Australia

The Directors

Macquarie Capital Loans Management Limited

No 1 Martin Place

Sydney NSW 2000

27 May 2008

Dear Directors

Macquarie CPS

ABN: 51 194 660 183
Telephone: +61 2 9335 7000
Facsimile: +61 2 9335 7001
DX; 1056 Sycnay

WL KD, com.au

Thés tax summary provides guidance on the Australian income tax and GST implications for
investors acquiing, holding and disposing on capital account of CPS to be acquired under this
Product Disclosure Statement. The income tax implications can vary depending on the nature and

characteristics of each particular investor and their spacific circumstances.

Each praspective investar should consutt his or her own tax advisor as to the taxation implications of
investing in CPS. This summary is intended as a guide onfy and is net intended 1o be an authoritative
or exhaustive statement of the legislation applicable to all investors, KPMG disclaims all liabiity to

any Holder arising from or in connection with any reliance by the Holder on the contents of this tax
summary. This summary should not be refied on by prospective investors as a substitute for obtaining
detailed advice in refation to the investor's specific circumstances. The views expressed i this
summary are open to challenge by the Australian Commissioner of Taxation and we are unable to give
any guarantee that our interpretation will utimately be sustained in the event of such challenge.

The information contained in this section does not apply to Holders that:
~ Hold CPS as trading stock in the coursa of the camying on of a business;
— Hold CPS for the purposes of resale at a profit; or

— Are non-residents of Australia for income tax purposes and hold CPS through an Australian branch

or parmanent establishrment.

This summary is based on the Income Tax Assessment Act 1936 (TAA 367, the Income Tax
Assessment Act 1997 (“ITAA 977 and A New Tax System {Goods and Services Tax) Act 1999

GST Act").

This summary is based on current tax jaw as at the date of this Product Disclosure Statement. The tax
law is frequently being changed, both prospectively and retrospectively. A number of key tax reform
measures have been implemented, a number of other key reforms have been deferred and the status

of some key reforms remains unciear at this stags.

This summary does not take account of changes to the tax legistation, case law, rulings and
deterrminations issued by the Australian Commissioner of Taxation or ather practices of taxation

authorities after the date of this PDS.

KPRAG, 15 an AJstralan parnership and & member fm of the KPMG
natwork of ndependent mamber ms aliated with KPMG Intematonal
& Swiss cooperatve

LiabZly Umitad by a £cheme appitned undén
Professicnal Standards Legistalon
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M Macquarie Capital Loans Management Limited
Macquarie CPS
27 May 2008

KPMG's Tax practice is not icensed to provide financial prochuct advice under the Corporations Act
and taxation is only one of the matters that must be considered when making a decision on a financial
product. You should consider taking advice from an Australian Financial Services Licence holder before
making any dedision on a financial product.

Australian taxation of Australian resident Holders
Distributions from the CPS Trust — foreign interest income

— Australian resident Hoiders should include in their assessable income their share of the taxable income
of the CPS Trust to which they are presently entitled. The Holders become presently entitied at the
time the ssuer makes a determination for Distribution of the taxable income of the CPS Trust. The
Distribution shoutd not be a frankable distribution.

— The Distributions in the hands of Holders should retain their character as foreign sourced interest
income from Macquarie UK on the Subordinated Notes due to the operation of the foreign hybrid
pravisions, which deern Macquarie LLC 1o be a partnership (and consequently a “flow-through” entity)
for Australian tax purposes.

— Depending on the circumstances of the Holders, the Distributions should be taxahle at their applicable
tax rate.

Conversion of CPS for Ordinary or Preference Shares

— In the future circumstance where the CPS are exchanged for Ordinary or Preference Shares in MGL,
a CGT evert should arise and rollover relief should be available as the CPS should be considered
“convertible interests™ for CGT purposes. This is on the basis that MGL and the CPS Trust are likely to
be regarded as “connected entities.”

Safe on ASX, Redemption or Resale of CPS

— Whare the CPS are sold on the ASX, Redeemed by the CPS Trust or there is a Resals to a Nominated
Purchasey a capital gain may arise to the extent that the proceeds exceed the tax cost base.

— The capital gain realised by certain Holders should be ligible for the 50% CGT discount {for individuals
and frusis) or 33 % discount {for complying superannuation funds) provided the CPS were acquired
by the Holder at lsast 12 months betore their disposal. Corporate Holders are not eligible for the CGT
discount.

— Disposal of CPS for consideration less than their tax cost base shoud give rise to a capital loss, which
may be offset against current or future capital gains.

Future holding of MGL Ordinary or Preference Shares

— Any subsaquent dividends credited by MGL on Ordinary or Preferenca Shares held by Holders should
be includad in their assessable income as dividend income.
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— Generally, where the dividends are franked, Holders will be required 1o gross up their share of the
dividend in their assessabie income for any imputation credits attaching to the distribution. Holders
may then be able to claim the imputation credits as tax offsets against ther Australian tax payable
{deperxiing on their croumstancas) subject to the holding period nule. Broadly, the holding period rule
prescrives the MGL shares to be held for a continuous period of at least 45 days.

— Disposal of the Ordinary or Preferance Shares in MGL at a future date should give rise to similar
Australian CGT implications to that of the sale / Redemption / Resale of the CPS outined above,

Australian taxation of non-resident Holders
Distributions from the CPS Trust

— Non-resident Holders should not be taxable on Distributions made by the CPS Trust on the basis that
non-residents are only liable for tax on Australian sourced income and these Distributions comprnise
solely of foreign sourced interest income from Macquarie UK on the Subordinated Notes channelied
via Macquarie LLC. Where the Distributions include a capital gain (albeit unlikety) which may arise from
redemption of the LPS by Macquarie LLC, such capital gain should be exempt under the non-resident
CGT nules.

Sale on ASX, Redemption, Resale or Conversion of CPS

— Any capital gain should be disregarded where the CPS are sold on the ASX, Redeemed by the CPS
Trust or Resold by non-resident Holders as the CPS should not constitute taxable Australian Property
(“TAP"). Veery byvoadly, TAP includes assets constituting Australian real property. Similar consequences
should arise in the event where the CPS are exchanged for Crdinary or Preference Shares in MGL.

Future holding of MGL Ordinary or Preference Shares

— Dividend withholding tax should be withhekd by MGL on any unfranked dividends subsequently paid by
MGL on the Ordinary or Preference Shares held by non-resident Holders. No tax should be withhedd if
the dividends are fully franked.

— Dividend withhoding tax is a final tax for non-residents and the level of withholding is generalty 30%,
though this rate may be reduced for residents in Doubls Tax Agreement countries.

— Any capital gain on disposal of the Ordinary or Praferenca Shares in MGL at a future date should be
disregarded to the extent that these shares do not constitute TAP.

Australian taxation of the CPS Trust
Net income of the CPS Trust

— Tha CPS Trust shoutd not constitute a public trading trust under Division BC of the (TAA 36, by virtue
of its passive investment in the LPS in Macguarie LLC, which in turn holds Subordinated Notes issued
by Macquarie UK as its sole asset. This is on the basis that the holding of shares and the holding of
Subordinated Notes should constitute an “eligible investment business” for Division 6C purposes.

— Accordingly, the CPS Trust should not be taxable as a company and its net income (je. taxabla income)
should generally be nciuded in the assessable income of the CPS Holders ta the extent that the net
income is fully distributed by the (ssuer (refer below).

Macquarie CPS Product Disclosure Statement
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M Macquarie Capital Loans Management Limited
Macquarie CPS
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— We note that a private niing has been issued by the Australian Taxation Office {“ATO") to confim the
above paosition for another taxpayer in similar crcumstances.,

— To the extent that the “net income” {or taxable income) of the CPS Trust is not fully distributed,
Australian resident CPS Holders should be assessable for the appropriate proportion of the
undistributed armount pursuant 10 the “proportionate amourt method,” being the approach currently
preferred by the Tax Commissioner.

— Dus to the operation of the forelgn hybrid provisions, the net income of the CPS Trust should comprise
foreign sourced interest payments payable by Maoquarie UK on the Loan Notes to Macauarie LLG.

No tax consolidation with Macquarie

— We understand that after the establishment of the CPS Trust to the time of issue of units to the Holders
of the CPS Trust, the CPS Trust will be owned by Macquarie Group Holdings New Zealand Limited
and Macquarie Financial Holdings Limited. On this basis, the GPS Trust should not be considered to
be part of the MGL tax consolidated group for Australian tax purposes.

Capital gain on redemption of LPS by Macquarie L C

— As Magquarie LLC should be treated as a partnership and the CPS Trust a partner for Australian tax
purposes, redemption of tha LPS by Macquarie LLC should be considered 10 be a disposal by the
CPS Trust of its undertying interest in the assets of Macguarie LLC {ie. the Subordinated Notes). Since
the partrership is not a separate entity for tax purposes, any capital gain arising from the disposal
should be included in the income of the partner {ie. the CPS Trust) and uitimatsly distributed to the
Holders.

— Whilst tha disposaf of the CPS Trust's interest in the Subordinated Notes should constitute a CGT
evert for the CPS Thust, it is anticipated that a capital gain should not arise as the prooceeds on
redemption are expected to equal the tax cost base of the Subordinated Notes. It is important to note
that the Subordinated Notes are denominated in Australian Dollars.

— In the unlikely event that a capital gain is realised, there should be no tax consequences for the CPS
Trust where the capital gain is fully Distributed to the CPS Holders. The capital gain mary be reduced by
patential CGT discounts in the hands of the CPS Holders {refer above).

— Shoutd tha CPS Trust realise a capital loss on rederption, this loss wil be quarantined in the CPS
Trust and wit not be available for Distribution. Subject to satisfying the relevant tests, the CPS Trust
shoukd be able 1o cary forward the capital ioss to offset against its future capital gains.
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Pay As You Go {“PAYG")

- Whera an Australian resident Holder does not quote their tax file number (“TFNT), the Issuer is required
to deduct tax from their Distributions at the highest marginal rate (Currently 45%) pius the Medicare fevy
(currently 1,5%). Business taxpayers may quote an Australian Business Number instead of a TFN. An
exemption from quoting a TFN or ABN is avadable where the Holder is a non-resident and does not
have a TFN or ABN,

GST implications for the CPS Thust

— The issue of CPS to Holders who are resident of Australia will be an input taxed financial supply
and wil not be subject 1o GST. To the extant that the CPS Trust incurs any GST includad in costs
associated with the above transactions it may become a cost to the CPS Trust. This is because GST
inctuded in costs that relate to the making of input taxed financial supplies is not ganerally avalable as
an input tax credit, except 10 the extent of any reduced input tax credits. This wit generally be the case
for any input taxed supplies that the CPS Trust makes such as the CPS issue.

— However, the issue of CPS 1o Holders who are not Australian residents are ikely 1o be a GST-frea
financial supply. Where this is the case. the CPS Trust can recover costs, 1o the extent that they relata
to making such a GST-fres financial supply.

— in practice, certain estabiishment costs may be bome by the Issuer or other parties, To the extent
these costs are charged to the CPS Trust as consideration for services of the Issuer, the CPS Trust
may be entitied to daim reduced input tax credits.

Yours sincerely

' Grant Wardell-Johnson
Partner
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You should be aware of a number of other matters that
have not been addressed in detall elsewhere in this
Product Disclosure Statement. These include:

—Section 8.1 - The Trust and the Issuer
—Section 8.2 - Disclosure and availability of
information in relation to the Trust
—Section 8.3 - Trust and related instruments
—8ection 8.4 — Description of LPS
—S8ection 8.5 - Summary of rights attaching to
Crdinary Shares and Preference Shares
—Section 86 - Summary of Subordinated Notes
—Section 8.7 - Summary of other important documents
—Section 8.8 - ASIC and ASX relief
—Section 83 - Consents and disclaimers
— Section 8.10 — Complaints handing procedure
—Section 8.11 — Costs of the Offer and interests
of experts and advisers
—Section 8.12 — Interests
—Section 8.13 — Investment considerations
—S8ection 8.14 — Directors’ consent to lodgement
—S8ection 8.15 — Updates to Original Product
Disclosure Statement

100%

Subordinated |
Note
Guarantee

Macquarie UK

Macquarie Financial
Holdings Limited

8.1.1 Macquarie CPS Trust

The Trust is a special purpose trust, the sole purpose

of which is to issue CPS and invest in LPS. The

Trust was registered with ASIC as a managed investrment
scheme on 13 March 2008, The Trust will have Ordinary
Units, which will be held by Macguarie Financial Holdings
limited and Macquarie Group Holdings New Zealand
Limited, wholly owned subsidiaries of MGL, who will not
hold CPS.

The diagram below provides an overview of the use of
proceeds and corporate structure.

| Deed of
¢ undertaking

Magquarie Group
Holdings New

Zealand Limited

1 LLC Comimon
: Share 100% | | Unit 50%
 Subordinated
Notes y | |
| e 126 MEsanEs OFE Tust >
LPS CPS
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8.1.2 The Issuer, Macquarie Capital Loans Timothy Stiel

Management Limited Timothy Stiel joined Macquarie in 2001 and leads the
The current Responsible Entity of the Trust is team responsible for the taxation and structuring of the
Macquarie Capital Loans Management Limited which listed and unlisted funds managed by Macquarie Capital
is a member of the Macquarie Group and has been Funds. Timothy is a member of the Institute of Chartered
appointed on a tempaorary basis. It is envisaged that Accountants and has a Commerce degree from the
following the issue of CPS, it will be replaced as University of NSW and masters degrees in economics
Responsible Entity by Macquarie CPS Management from Macquarie University and taxation law from

Limited which is also a member of the Macquarie Group.  Sydney University.

The Responsible Entity's role is to manage the Trust in Frank Kwok

the Holders’ best interests and in accordance with the Frank joined Macquarie in 1897 and is the Global Chief
Constitution {summarised at Section 8.3.2), and the law  Operating Officer for Macquarie Capital Funds. Prior
(including the Corporations Act). to his current role, Frank was Chief Financial Officer

of Macquarie Airports. Frank has economics and law

8.1.3 Comporate and governance framework degrees from the Uriversity of Sydney.

As required under the Corporations Act, the Issuer

has adopted the Compliance Plan for the Trust. The 8.1.5 Pro-forma financial information

Compliance Plan sets out the processes by which the The Trust pro-forma statement of financial position is
Issuer, as Responsible Entity of the Trust, will ensure unaudited and has been prepared under AIFRS, The
compliance with the Constitution and the Corporations pro-forma financial information below sets out the

Act. The Compliance Plan also sets out procedures expected effect of the Offer on the Trust as at the Issue
for applications, distributions, audit, related party Date, with $600 million raised through the issue of
transactions, conflicts of interest and disclosure and CPS invested in LPS.

reporting requirements. Macquarie CPS Trust pro-forma statement

The Issuer's Board of Directors has appointed a of financial position

compliance committee for the Trust that consists of Pro-forma as at Issue Date ¢ million
a majority of members who are external to the Issuer.

The compliance committee’s role includes monitoring Assets

the Issuer's compliance with the Compliance Plan and LPS 600
to report to the Issuer accordingly. Totat Assets 600
8.1.4 Composition of the Issuer’s Board Liabilities

The Board of Directors of the lssuer is as follows: CPS 600
John Roberts (Chairman) Crdinary Units —
John Roberts joined Macquarie in 1991 and is both .

joint head of Macquarie Capital Advisers and directly Total Liabilities 600
responsible for Macquarie Capital Funds. John is Net Assets -

currently a director or alternate director of a number -
of Macquarie funds including Macquarie Infrastructure Total Equity -

Group, Macquarie Airports, Macquarie Communications

Infrastructure Group, DUET Group and Macquarie “Nominal value of $100 for each Ordinary Unit held by
Media Group. Macquarie Financial Holdings Limited and Macquearie
L Group Holdings New Zealand Limited
John has a law degree from the University of Canterbury, . ) ) o
New Zealand. The Trust is a sole-purpose vehicle for investing in
LPS. Provided that dividends are declared and paid
Greg Ward N , on LPS and MGL complies with its obligations under
Greg Ward joined Macquarie in 1996 and was appointed  {he Implementation Deed, the Trust will have sufficient
member of Macquarie’s Executive Committee. Distributions on CPS {subject to the CPS Terms}) and
Greg is a Fellow of the Institute of Chartered to cover on-going fees and costs associated with the
Accountants and holds a Master of Economics and management of the Trust.

is an Associate of the Securities Institute of Australia.
Greg has moare than 20 years experience in finance and
financial services.
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8.2 DISCLOSURE AND AVAILABILITY OF
INFORMATION IN RELATION TO THE TRUST

Following the issue of CPS, the Trust will be a disclosing
entity for the purposes of the Corporations Act and will
be subject to regular reporting and disclosure obligations
under the Corporations Act and the Listing Rules.

These obligations require that ASX be continuously
notified of information about specific events and matters
as they arise for the purpose of ASX making the
information avaffable to the market operated by ASX. In
particular, the Issuer will have an obligation under the
Listing Rules {subject to certain fimited exceptions) to
notify ASX immediately of any information concerning the
Trust of which it becomes aware and which a reasonable
person would expect to have a material effect on the
price or value of CPS.

The Issuer will also be required to lodge with ASIC both
yearty and half-yearly financial statements accompanied
by a Directors’ statement and report, and an audit or
review report,

8.3.1 Related information
Rights attaching to CPS are contained in the:

— Constitution ~ the key provisions of which are
summarised in Section 8.3.2;

—CPS Terms (included as Schedule 1 to the Constitution,
set out in full in Appendix A and summarised in Sections
1and 2); and

—the Corporations Act, the Listing Rules and the general
law relating to trusts.

Some of the rights attaching to CPS are linked with
rights arising under other documents, for example:

—CPS will be Converted into Crdinary Shares in certain
circumstances. The rights attaching to Ordinary Shares
are set out in the Macquarie Constitution. For a summary
of important rights attaching to Ordinary Shares -
see Section 8.5.1;

—the gross proceeds raised through the issue of CPS are
invested in LPS which are issued by Macquarie LLC.
For a summary of important rights attaching to LPS -
see Section 8.4;

—the proceads raised through the issue of LPS by
Macquarie LLC will be invested in Macquarie UK
through the Subordinated Notes. For a summary of the
Subordinated Notes — see Section 8.6;
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—MGL has given certain undertakings to the Issuer
in relation to CPS, LPS and the Trust under the
Implementation Deed. For a summary of the
Implementation Deed — see Section 8.7.1; and

—MGL has also given certain undertakings directly
to Holders in relation to CPS under the Deed of
Undertaking. For a summary of these undertakings —
see Section 8.7 .4,

—MGL has given certain undertakings to the holders of
Subordinated Notes (expected to be Macquarie LLC) to
guarantee the payment of principal and interest payable
on the Subordinated Notes — seg Section 8.6.

8.3.2 Trust
The tssuer holds the assets of the Trust on trust for
Holders and the Ordinary Unitholders {‘Unitholders').

8.3.2.1 Beneficial interest in the Trust

The beneficial interest in the Trust is divided into units.
There are two classes of units: CPS and Ordinary Units.
Macquarie Group Holdings New Zealand Limited and
Macquarie Financial Holdings Limited own one Ordinary
Unit each.

The main rights attaching to CPS under the CPS Terms
are summarised in Sections 1 and 2. The Ordinary Units
carry voting rights, limited rights to a distribution and
rights on a winding up of the Trust that rank behind CPS.
The holders of Ordinary Units have no right to have their
Ordinary Units redeemed.

8.3.2.2 Nature of interest

A CPS or Ordinary Unit confers ng interest in any
particular agset of the Trust, and no Unitholder is entitied
to require the transfer 1o them of any of the assets of the
Trust. Unitholders must not interfere with the rights or
powers of the Issuer under the Constitution,

8.3.2.3 Transfers

Subject to the Listing Rules and the Corporations Act,
while CPS are Officially Quoted, the Issuer may refuse
to register a transfer of CPS or request ASTC or the
Reqistry, as the case may be, to apply a holding lock to
prevent a transfer of CPS for any reason. However, the
Listing Rules substantially restrict when the lssuer may
refuse to register a transfer,

8.3.2.4 Meetings

Unitholders are entitled to attend and vote at meetings
in person or in proxy. In certain circumstances governed
by the Corporations Act, Unitholders can call a meeting.
A resolution passed at a meeting of Unitholders binds all
Unitholders whether or not they are present.




4

8.3.2.5 Termination
The Trust temminates on the earlier of:

—the date specified by the holders of Ordinary Units as
the date of termination of the Trust in a notice given to
the Issuer; and

—the date on which the Trust terminates by law.

8.3.2.6 Winding up

On winding up of the Trust, the net proceeds of
realisation after making allowance for all liabilities of
the Trust {ncluding income entitlerments of Unitholders
and meeting the expenses of the termination), must
be distributed:

—first to Holders, for each CPS held as at termination
an amount equal to the Liquidation Amount; and
—second, the balance {if any) to the Crdinary Unitholders.

B.3.2.7 Annual accounts
Every Unitholder has a right to receive copies of the
Trust's annual accounts and accompanying reports.

8.3.2.8 Unitholder liability

The Constitution contains provisions designed to limit
the liability of a Unitholder to the application price of
their units. While it is generally considered that such
provisions will be effective, this has not been definitively
determined by the courts. In certain circumstances,
the Issuer is entitled t0 be indemnified by a Unitholder
to the extent the Issuer incurs a liability for taxation in
connection with their units. Joint Unitholders are jointly
and severally liable in respect of all payments.

8.3.2.9 Powers

The Issuer has all the powers in respect of the Trust it is
possible to confer on a trustee and as though it were the
absolute owner of the assets and acting in its personal
capacity.

8.3.2.10 Investments

The Issuer, in its capacity as Responsible Entity of the
Trust, must not acquire any interest in any asset other
than LPS, interests in bank accounts in which income or
capital of the Trust is invested, cash, rights and benefits
under the transaction documents, and income or other
rights arising in connection with those assets.

8.3.2.11 Complaints

The Issuer must handle complaints made by Unitholders
under Australian standards, the Constitution and

its AFSL conditions. The Issuer is a member of

an independent complaints resolution body — see
Section 8.10.
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8.3.2.12 Liability of the Issuer

Subject to the Corporations Act, the Issuer is not liable
to Unitholders for any loss suffered in any way reiating to
the Trust. Subject to the Corporations Act, the liability of
the Issuer to any person other than Unitholders is limited
to the Issuer’s ability to be indemnified from the assets of
the Trust.

8.3.2.13 Indemnity

The Issuer is entitied to be indemnified out of the

assets of the Trust for any liability incurred by it in
propery performing its powers and duties in relation to
the Trust. To the extent permitted by the Corporations
Act, this indemnity extends to any liability incurred as a
result of an act or omission by a delegate or agent of the
Issuer, and continues to apply after the Issuer retires or
is removed.

The Issuer is entitled to exercise its rights of
indemmnification or reimbursement from the Trust assets
to satisfy a liability to any creditor of the Issuer (as trustee
of the Trust) notwithstanding that the Trust may have
suffered a loss or may have diminished in value as a
consequence of any unrelated act, omission or breach
of trust by the Issuer or its agent or detegate.

The assets of the Trust include the rights and benefits
under the Implementation Deed, which include an
undertaking by MGL to indemnify the Issuer for costs
and losses incurred in connection with the Trust or CPS.
See Section 8.7.1 below.

8.3.2.14 Issuer fees

In consideration of the Issuer performing is rofe as
Responsible Entity of the Trust, the Issuer is entitled to be
paid the fees set out in Section 6. Macquarie has agreed
to pay these fees as set out in Section 8.7.1 below.

8.3.2.15 Retirement of the Issuer
The Issuer may retire where permitted by law, and must
retire when required by law.

8.3.2.16 Replacement of the Issuer as

Responsible Entity

It is intended that the cument Responsible Entity of the
Trust will be replaced by Macquarie CPS Management
Limited (ACN 131 311 021). Macquarie CPS
Management Limited is another member of the Macquarie
Group with its registered office at 1 Martin Place, Sydney.
Macquarie CPS Management Limited will be specifically
set up to act as Responsible Entity of the Trust.
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8.3.2.17 Retirement or removal of the

Responsible Entity

The Responsible Entity may only retire as permitted by
law (and this usually involves a meeting of Unitholders
to vote on a new Responsible Entity), and must retire
as required by law. The change from Macquarie
Capital Loans Management Limited to Macquarie CPS
Management Limited as Responsible Entity can take
place without a Unitholder meeting, subject to the
approval by ASIC of the Macquarie CPS Management
Limited obtaining an AFSL to act as a Responsible
Entity. By applying for CPS, you are taken to have
agreed to Macquarie Capital Loans Management
Limited's retirement and replacement as the Responsible
Entity of the Trust.

8.3.2.18 Amendments to the Constitution

Subject to the Corporations Act, the Issuer may amend
the Constitution by resolution passed by Unitholders
halding 75% of the value of units voted on the resolution
or by deed executed by the Issuer. The rights attaching
to a class of units may only be amended or varied by
Special Resolution of members of that class. Each
Unithclder agrees not to exercise these rights in a
manner which the holders of Ordinary Units reasonably
consider, and notify the Issuer, may acversely affect thelr
interests or those of Macguarie without consent of the
holders of Ordinary Units.

8.3.2.19 How to transfer CPS

All CPS are transferable through CHESS.
Electronic transfers must be made under the ASTC
Settlement Rules.

8.3.2.20 Listing Rules

It is intended that the Trust will be listed on ASX and

if and when this occurs, the Listing Rules will apply to
the Trust (subject to the Listing Rule waivers set out in
Section 8.8.2).

8.3.2.21 Persons bound

The Constitution and the CPS Terms bind the Issuer and
each present and future Holder and any person claiming
through any of them.

8.3.2.22 Rights of the Issuer

The Issuer and its associates may hold units in the Trust
in any capacity. Subject to the Corporations Act, nothing
in the Constitution restricts the Issuer {or its associates)
from dealing with itself (as Responsible Entity of the Trust
or in another capacity), an associate, any member of the
Macquarie Group or with any Unitholder and may derive
and retain for itself any benefits from these dealings. The
[ssuer may act as trustee or responsible entity for other
managed investment schemes.
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LPS will be preferred imited liability company interests in
Macguarie LLC.

It is expected that LPS will be issued on or before the
Issue Date.

Prior to and including 30 June 2013, LIPS will entitie

the holder (expected to be the Trust) to semi-annual

fixed rate discretionary non-cumulative distributions,

and thereafter, to quarterly floating discretionary non-
cumulative distributions.

LPS have a face value of, and will be issued for, $100
each. The initial fixed distribution rate will be set by
reference to the Distribution Rate of CPS and the
subsequent fleating distribution rate will be calculated
on the 90 day Bank Bill Rate plus a margin.

LPS will not be securities of Macquarie or any controlled
entity of Macquarie (other than Macquarie LLC) and will
not be guaranteed by Macquarie or ancther controlled
entity of Macquarie. LPS will confer on the holder no
right to wind up Macquarie LLC and will confer no rights
to the assets of Macquarie LLC.

8.5 SUMMARY OF RIGHTS ATTACHING TO
ORDINARY SHARES AND PREFERENCE SHARES

8.5.1 Summary of rights attaching to Ordinary Shares
8.5.1.1 issue of Ordinary Shares

Ordinary Shares will be issued to Holders on certain
events - see Section 2.6 for further details of a
Mandatory Conversion and when it may occur.

8.5.1.2 Description of key features of Ordinary Shares
The rights and liabilities attaching to Ordinary Shares

are set out in the Macquarie Constitution and are also
regulated by the Comporations Act, Listing Rules and the
general law.

This Section briefly summarises the key rights
attaching to Ordinary Shares. It is not intended to be
an exhaustive summary of the rights and obligations of
holders of Ordinary Shares. A copy of the Macqguarie
Constitution ¢can be obtained as provided under
Section 4.1.

The key rights attaching to Crdinary Shares are as
follows:

—the right to vote at general meetings of MGL on the
basis of one vote per fully paid Ordinary Share {or a
fraction of a vote in proportion to the capital paid up on
that Ordinary Share) on a poll;

—the right to receive dividends declared from time to
time in proportion to the capital paid up on the Ordinary
Shares held by each holder (subject to the rights of
holders of securities carmying preferred rights including
Preference Share holders);

—the right to receive information required to be distributed
under the Corporations Act and the Listing Rules; and

—the right to participate in a winding up of MGL at the
discretion of the liquidator.




8.5.2 Surmmary of rights attaching to

Preference Shares

8.5.2.1 Issue of Preference Shares

Preference Shares will be issued to Heolders on certain
events — See Section 2.9.1 for further details of a
Preference Share Exchange and when it will occur.

8.5.2.2 Description of key features of
Preference Shares

Preference Shares are non-cumulative, perpetuat
preference shares in the capital of MGL.

Preference Shares entitie the hofders of Preference
Shares to a discretionary non-cumulative dividend at the
same rate, and on the same payment dates, as applies
to Distributions on CPS. This dividend is payable in
pricrity to the payment of a dividend on Ordinary Shares.

8.5.2.3 Mandatory Conversion

Preference Shares are mandatorily corwertible into
Ordinary Shares in substantially the same circumstances
and on the basis of a substantially similar conversion
formula to CPS — See Section 2.6. MGL may also
redeem, convert or resell Preference Shares, in
substantially the same circumstances as the Issuer is
entitied to Redeem, Convert or Resell CPS, as described
in Section 2. Holders of Preference Shares have no

right to request a redemption, conversion or resale of
Preference Shares.

8.5.2.4 Limited rights in a winding-up

In a winding up of MGL, the holder of a Preference
Share will be entitled to be paid out of any surplus
remaining after payment of all amounts due to
creditars of an amount equal to the issue price of the
Preference Share and any dividend determined to be
paid on the Preference Shares but unpaid at that date.

8.5.2.5 Restriction on MGL

MGL undertakes to holders of Preference Shares, on
the same terms as the Distrbution Restriction in respect
of CPS {which is described in Section 8.7.4), not to pay
interest, dividends or other distributions or payments

in respect of, or effect any redemption, reduction,
cancellation or repurchase of, Equal Ranking Securities
and Junior Securities if a dividend has not been paid
within five Business Days of a scheduled dividend
payment date for the Preference Shares.

8.5.2.6 Rights in relation to meetings

Preference Shares entitle the holders of Preference
Shares to receive meeting materials provided to holders
of Ordinary Shares, attend and be heard at all meetings
of MGL but only entitle holders of Preference Shares to
vote in the following circumstances:
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—during a period during which a dividend {or part of a
dividend) in respect of the Preference Share is in arrears;

—on a proposal to reduce MGL's share capital (other than
in respect of the Preference Shares);

—on a resolution to approve the terms of a Buy-Back
Agreement (other than a resolution to approve a buy-
back of the Preference Shares);

—on a proposal that affects rights attached to the
Preference Shares;

—on a proposal to wind up MGL;

—on a proposal for the disposal of the whole of MGL's
property, business and undertaking;

—during the winding up of MGL.

Each Preference Share entitles the holder of the
Preference Share to one vote in the circumstances
described above.

8.5.2.7 Quotation on ASX
MGL undertakes to use its reasonable endeavours to
obtain quotation of any Preference Shares on ASX.

The Subordinated Notes will be subordinated, unsecured
obligations of Macquarie UK, a subsidiary of MGL. The
Subordinated Notes are guaranteed on a subordinated
basis by MGL (“Subordinated Guarantee”. The Holders
de not have the benefit of this Subordinated Guarantee.

The Subordinated Notes will be issued on or before
the Issue Date. The Subocrdinated Notes will have the
following features.

Prior to (and including) 30 June 2013, they will entitle
the holder of Subordinated Notes (expected to be
Macquarie LLC) to semi-annual fixed rate discretionary
non-cumulative distributions, and thereafter, to quarterty
floating discretionary non-cumulative distributions,

Subordinated Notes will have a face value of, and will be
issued for, $100 each. The initial fixed distribution rate
will be fixed at the time of their issue and the subseqguent
floating distribution rate will be calculated on the face
value at the 90 day Bank Bill Rate plus a margin.

In a winding up of Macquarie UK, the claims of the
holder of Subordinated Notes (expected to be Macquarie
LLC) will rank junior to the claims of all other creditors

of Macquarie UK who are entitled to be admitted ina
winding up of Macquarie UK and whose claims are not
otherwise expressed to be equal to or subordinate to the
claims of the holder of the Subordinated Notes. All such
other creditors must be paid in full before the claims of
the haolder of the Subordinated Notes is paid.

The Subordinated Notes will not be securities of MGL
or any controlled entity of MGL other than Macquarie
UK and will not be guaranteed by any controlled entity
of MGL. The Subordinated Notes are guaranteed on a
subordinated basis by MGL.
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In a winding up of MGL the claims of a beneficiary under
the Subordinated Guarantee will rank junior to the claims
of all other creditors of MGL who are entitled to be
admitted in a winding up of MGL and whose claims are
not otherwise expressed 1o be equal to or subordinate
to the claims of a beneficiary under the Subordinated
Guarantee and all such other creditors must be paid

in full before the claims of a beneficiary under the
Subordinated Guarantee is paid.

8.7 SUMMARY OF OTHER IMPORTANT
DOCUMENTS

8.7.1 Implementation Deed

The Issuer and MGL will enter into an Implementation
Deed to give effect to certain agreements between them
in relation to CPS and the Trust.

8.7.1.1 Fees and expenses

MGL agrees to pay the Issuer’s fees and expenses
incurred by tha Issuer in relation to the proper
performance of its duties in connection with the Trust

or CPS including, but not limited to, the Issuer's
remuneration {if any) pursuant to the Constitution,

the costs in establishing and administering the Trust,
convening meetings of Holders, terminating the Trust,
replacing the Responsible Entity of the Trust, prosecuting
or defending any Fitigation in connection with CPS or the
Trust, auditing the Trust, operation of the compliance
committee established by the Issuer for the Trust,
underwriting liabiiities, tax liabilties and legal fees, GST,
financial institution fees and registry fees while the Issuer
is a member of the Macquarie Group.

8.7.1.2 Indemnity

MGL agrees to indemnify the Issuer for any liabilities of
the Issuer in connection with the Trust or CPS, for so
long as the Issuer is a member of the Macquarie Group.

8.7.1.3 Provision of information

Macquarie agrees to provide certain information

in relation to Macquarie to the tssuer to assist in
compliance with its continuous disclosure obligations.

8.7.1.4 Macquarie undertakings in respect of CPS
MGL has made the following undertakings to the
Issuer in respect of CPS, who holds the benefit of the
undertakings on trust for Holders:

—to comply with any obligations expressed to be
imposed on MGL under the CPS Terms; and

—if it fails to comply with any such obligations, the
Issuer may give MGL a breach notice. Such notice
once given is imevocable and has the effect provided
in the CPS Terms.
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These obligations include:

—to comply with the Distribution Restriction;

—to issue Ordinary Shares if the Issuer elects to or
is required to Convert CPS in accordance with the
CPS Terms; and

—to issue Preference Shares if reguired to do so in
accordance with the CPS Terms.

MGL and the Issuer agree that the consequences of
a breach by MGL of these undertakings are imited
to giving the Issuer the rights expressly set out in the
CPS Terms.

The sole remedy of the Issuer against MGL for breach
or failure to perform or ocbserve these obligations is to
require MGL. to issue to Helders, Preference Shares in
Exchange for each CPS, pursuant to clause 9 of the
CPS Terms.

8.7.1.5 MGL undertaking in respect of LPS

MGL undertakes to comply with any obligations
expressed to be imposed upon it under the terms of
issue of LPS,

8.7.1.6 Obligation to seek guotation

MGL undertakes to use its reasonable endeavours to
obtain quotation of any Ordinary Shares issued upon
Conversion and any Preference Shares issued upon a
Preference Share Exchange on ASX.

8.7.1.7 Replacement of Responsible Entity

MGL's undertakings to the Issuer will apply to any
entity which replaces the Issuer as Responsible Entity
of the Trust.

8.7.2 Custody Deed

The Custodian is appointed by the Issuer to hold such
assets and title documents of the Trust as the Issuer
may direct. The Custody Deed sets out the Custodian’s
role in detail including its rights and obligations and a
clause limiting its liability.

8.7.3 Offer Management Agreement (“OMA")

The Issuer and MGL have entered into an OMA with
the Joint Lead Managers. Macquarie Capital Advisers
is sole Arranger and a Joint Lead Manager. Under the
OMA, the Joint Lead Managers have agreed to conduct
a Bookbuild for the purpose, amongst other things, of
establishing the Margin and determining the allocation
of CPS.

The following is a summary of the principal provisions of
the OMAL

8.7.3.1 Fees

The fees payable to the Joint LLead Managers are set out
in Section 8.11. The fees must be paid in cleared funds
on or before the Issue Date.




8.7.3.2 Representations, warranties and undertakings
Under the OMA, MGL and the Issuer make various
representations and warranties in relation to this Product
Disclosure Statement, compliance with the Corporations
Act, conduct of the Offer in accordance with this Product
Disciosure Statement, the Macquarie Constitution and
the Trust Constitution {as applicable), the OMA and the
Corporations Act. The Issuer also warrants that it has the
power (including under the Constitution) to enter into and
perform transactions and agreements in connection with
the OMA and the Offer,

Macquarie has undertaken not to make any

further issues of any shares in MGL, convertible or
exchangeable securities which convert or exchange

into shares in MGL., or that represent a right to receive
shares in MGL, for a period of 60 days after the lssue
Date without the consent of the Joint Lead Managers
other than pursuant to the Offer, a dividend reinvestment
plan, an employee incentive scheme, or an issue made
pursuant to a written agreement entered into before the
date of the OMA,

8.7.3.3 Termination events

The Joint Lead Managers may terminate the OMA
after the happening of any one or more of the following
events (non-exhaustive list):

—unconditional approval {or conditional approval, provided
such condition would not, in a reasonable opinion of the
Joint Lead Managers, have a material adverse effect) for
Official Quotation of CPS or admission of the Trust to
the Official List is refused, or is not granted by the listing
approval date, or is withdrawn;

—ASIC issues a stop order or similar proceeding in relation
to this Product Disclosure Staternent;

—this Product Disclosure Statement does not comply
with the Corporations Act, the Listing Rules or any other
applicable law or regulation;

—the Issuer withdraws this Product Disclosure Staterment
or the Offer;

—at any time following the successful completion of
the Bookbuild, the UBS Composite Bond Index (All
Maturities) is at any time at a level which is 2.0% or
more below its closing level on the last market close
on the day immediately prior to the day of successful
completion of the Bookbuild,

—the credit rating assigned to MGL or to CPS at the date
of the OMA by Standard & Poor's or Moody's Investor
Services is downgraded or withdrawn or that credit
rating is placed on negative outlook or credit watch
negative;
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—the S&P ASX 200 Index:

i closes on three consecutive Business Days at a
level that is 10% or more below the closing level of
the S&P ASX 200 Index as at the close of trade on
the day immediately prior to the day of successful
completion of the Bookbuild (*Starting Level™);

{#} closes at a level that is 10% aor more below the
Starting Level for consecutive days, excluding the
Issue Date, in the period of three business days prior
1o the Issue Date; or

(i) at any time falls to a level that is 15% or more below
the Starting Level,

—one of the following occurs:

{) ageneral moratorium on commercial banking
activities in Australia, the United States or the United
Kingdom is declared by the relevant central banking
authority in any of those countries, or there is a
material disruption in commercial banking or security
settlement or clearance services in any of those
courtries;

(i} trading in al securities quoted or listed on ASX,
the Londen Stock Exchange or New York Stock
Exchange is suspended or limited in a material
respect for more than one day on which that
exchange is open for trading; or

i) there is a suspension or material limitation in trading
in MGL's securities on ASX {other than in connection
with the Bookbuild);

in each case the effect of which is such as to make it,

in the reasonable judgment of the Joint Lead Managers,
impracticable to market the Offer or to enforce contracts
to sell CPS; or

—after the successful completion of the Bookbuild:

) thereis an outbreak or major escalation of hostilities
involving any one or more of Australia, the United
States, the United Kingdom, Hong Kong, China, any
member of the European Union, Japan or Singapore
or the declaration by any of these countries of a
national emergency or war, or a major terrorist attack
is perpetrated on any of those countries; or

fi) the occurrence of any calamity or crisis or any
change in financial, political or economic conditions or
currency exchange rates or controls in Austraia, the
United States, the United Kingdom,

which would have a matenal adverse effect on the
succeass or settiement of the Offer,
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In addition, the Joint Lead Managers may terminate
the OMA after the happening of any one or more of
the following events (non-exhaustive list) where in

the reasonable opinicn of the Joint Lead Managers
this event has or is likely to have a materially adverse
effect on the outcome of the Offer or give rise to a
material liability of the Joint Lead Managers under ary
law or regulation:

—an adverse change in the assets, liabilities, financial
position or performance, profits, losses, or prospects of
the Issuer or the Macquarie Group; or

—a change in senior management as described in this
Product Disclosure Statement or the Board of Directors
of the Issuer or MGL other than the appointment of a
Director to the MGL Board; or

—contravention by the Issuer, MGL or the Trust of the
Corporations Act, the Constitution, or any of the Listing
Rules; or

—a change in law is introduced which is likely to prohibit
or materially adversely regulate the Offer, capital issues,
or stock markets or materially adversely affect the tax
treatment of CPS; or

—a warranty contained in the OMA is not true or cormect.

8.7.3.4 Indemnity

Macquarie indemnifies the Joint Lead Managers

and its related bodies corporate and each of their
officers, employees and advisers against liabilities in
connection with its appeointment under the OMA except
to the extent that those liabilities arise from the fraud,
recklessness, willful misconduct or negligence of those
parties, or their breach of the OMA,

8.7.4 Deed of Undertaking

Under the Deed of Undertaking, if for any Distribution
Period, Distributions are nct paid in full by the Issuer
within five Business Days of the relevant Distribution
Payment Date by reason of the limitations set out in the
CPS Terms, MGL undertakes in favour of each Holder
that no member of the Macquarie Group will:

—pay any interest, dividends or other distributions or
payrments in respect of Equal Ranking Securities and
Junior Securities; or

— (if permitted) effect any redemption, reduction,
cancellation or repurchase of Equal Ranking Securities
and Junior Securities,

until, in the case of both of the above, the first to
occur of:
— an Optional Distribution equal to the amount of
any Distribution (or part thereof) missed during
the 12 months preceding the date of the Optionat
Distribution is paid by the Issuer in accordance with
the CPS Terms; or
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— all Distributions scheduled to be paid in respect of
CPS during the preceding 12 months have been
paid in fult by the Issuer in accordance with the CPS
Terms; or

— all CPS have been Converted, Redeemed or
Exchanged for Preference Share in accordance with
the CPS Terms (the “Distribution Restriction”).

The Distribution Restriction does not apply in all
circumstances where a Distribution has not been

paid in full by the Issuer within five Business Days of a
Distribution Payment Date. These circumstances are
described in full in clause 2.8 of the CPS Terms. The
consequences of a breach of this undertaking by MGL
are limited to the rights of the Issuer which are expressly
set out in clause 9 of the CPS Terms. In the event of

a breach of this undertaking, Holders of 10% of CPS
by value will be permitted to deliver a notice to MGL
triggering a Preference Share Exchange.

Under the Deed of Undertaking, if there is a Redemption,
Resale or Cornwersion before 30 June 2013 (except where
that is a resutt of a RE Removal Event or a Trust Winding
Up (Holder Resolution) Event where the meeting to
consider the relevant resolution is called by one or more
Holders or the Issuer, in either case without the consent
of MGL), or where there is an Exchange following an
Acquisition Event before 30 June 2013, MGL undertakes
{the “Make-Whole Undertaking”) to the Holders to:

{a) in the case of a Redemption or Resale, pay them,
or procure that a third party pays them, the Make-
Whole Amount (described below);

{b) in the case of a Conversion, allct them an additional
number of Ordinary Shares determined by reference
to the Make-Whole Amount.

The Make-Whole Amount is an amount determined by
MGL and notified to Holders to be the amount, if any, by
which the discounted value of the remaining scheduled
payments exceeds $100. The remaining scheduled
payments are the redemption price of $100 and a
Oistributions that would be scheduled to be paid after
the Exchange Date if CPS were not being Exchanged
before 30 June 2013, but would be Redeemed on

30 June 2013. If the Exchange Date is not 30 June or
31 December, then the amount of the next succeeding
scheduled Distribution (for the purposes of calculating
the Make-Whole Amount) will be reduced by the amount
of the accrued Distribution scheduled to be paid on the
Exchange Date.

The interest rate applied in determining the discounted
value of remaining scheduled payments will be 1.2%
plus the yield to maturity implied by the mid-market
swap rate {expressed as a semi-annual rate) reported
as of the Exchange Date.




In the event of a Conversion before 30 June 2013,

the number of additional Crdinary Shares to be issued
by MGL will be the number calculated by dividing the
Make-Whole Amount {calculated as if CPS were being
Redeemed on the date of Conversion), by the Ordinary
Share Issue Price.

The Make-Whole Undertaking applies, in the same terms
as described above in favour of Holders, to the holders
of Preference Shares, where there is a redemption,
resale or conversion of Preference Shares before

June 2013.

If MGL fails to comply with the Make-Whole Undertaking,
the Distribution Restriction will apply until MGL does
comply. Holders and holders of Preference Shares will
have no other clam (including for damages) and no
other right arising from MGL's failure to comply.

8.7.5 Compliance Plan

The Compliance Plan for the Trust describes the
procedures that the Issuer applies, as Responsible Entity
of the Trust, to ensure compliance with the Corporations
Act and the Constitution.

The Board of the Issuer will oversee the Issuer’s
procedures for complying with the Compliance Plan,
the Constitution and the Corporations Act.

Copies of the Compliance Plan and Constitution
are available free of charge and can be obtained by
contacting the Issuer on 1800 622 812,

8.8 ASIC AND ASX RELIEF

8.8.1 ASIC relief

Applications for dectarations, modifications and
exemptions from the application of provisions of the
Corporations Act have been made to ASIC in relation
to the following matters:

—a modification of Chapter 5C of the Corporations Act
so that the provisions of Part 5C.6 and section B01GA(4)
relating to the withdrawal from a registered scheme
are modified In how they apply to an Exchange or
Preference Share Exchange;

—a moedification of section 707(3} of the Comporations
Act to enable persons to on-sell Ordinary Shares and
Preference Shares without an Australian disclosure
document where they have received the Ordinary Shares
or Preference Shares in accordance with the CPS Terms;

—an exemption frorm section 10168 of the
Corporations Act in respect