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Summary of Key Financial Information for the financial period ended
* 31/03/2008
" INDIVIDUAL QUARTER - 78 "CUMURATIVE QUARTER (47"
CURRENT YEAR |  PRECEDING YEAR |C BRECEDING-YEAR
QUARTER * CORRESPONDING & ORRESPONDING
- . QUARTER ¥
31/03/2008 31/03/2007
[dd/mm/yyyy] [dd/imm/yyyy)
RM'000 RM'000




1 Revenue 1,692,867
2 Profit/{loss) before tax 215.57‘{
3 Profit/(loss) for the period 196.934|
4 Profit/(loss) attributable 200,810
to ordinary equity holders
of the parent
5 Basic earnings/(loss) per - 26.28
share {sen)
6 Proposed/Declared 0.04

dividend per share (sen)
AS AT END OF CL

7 Net assets per share -
attributable to ordinary
equity holders of the
parent (RM)

Remarks :

hEY

1,251,286 - 476,897 - 3,584,272
59,682 . % 408554 . 236,676
38,604 ° R .;», 3382,1’10;‘:.; 187,201

. 201,215

{Part A3 : ADDITIONALTINFORMATION . - i .

... . INDIVIDUAL QUARTER . T
- *CURRENT YEAR'} . PRECEDING YEAR {-CURRE
"+ QUARTER® ' . CORRESPONDING D
R . ’QUARTER * B imm sgg »‘ﬁ#PER]QD“
; "-31/03/2008 - 31/03/2007 1 i
- [ddfmmfym] vio - {ddimmiyyyyl. - Lad )
A 'RM’000 ./ RMO00
1 Gross interestincome ... . - .6.223" h 7,193 AN
2 Gross interest expense " 30,323 39,754 £ 3"5- 693 KRe R 1 120 719
Remarks :
Nole: The above information is for the Exchange intemal use only.
LION INDUST CORPORATION BERHAD {(415-D)
Secrerary

3 0 MAY 2008
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Interim report for the third quarter ended 31 March 2008

{The figures have not [been audited)

CONDENSED CONSOLIDATED INCOME STATEMENTS

Note

- Revenue

Operating expenses

Other operating income

Profit from operations
Finance costs

Share in resuits of associated
companies

Income from other investments

Gain on disposal of shares in
associated companies

{tmpairment loss)/ Reversal of loss on:
- disposal of a subsidiary company
- investment in unquoted bonds
Profif before taxation

Taxation : 16

" Net profit for the period

Attributable to :
. - Equity holders of the parent
. - Minority interests

Net profit for the period

Earnings per share
attributable to equity holders
of the parent {sen}) :

- Basic 24

- Diluted 24

{The Condensed Consolidaled Income Stalaments should be re
for the year ended 30 June 2007 and the accompanying explani

INDIVIQUAL CUMULATIVE
QUARTER QUARTER
CURRENT PFECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
311372008 317372007 31/3/2008 311312007
RM'000 RM'000 RM'000 RM000
1,692 867 1,251,286 ; 4,76_1 897 3,584,272
{1,541,590) (1,195,274) (4,41 9,041.) .(3,403,556)
11,535 16,407 25,480 - 45,736
162,812 74,419 368,336 226,452
(30,323) (39,754) . (100,693) (120,?19)
55,998 9,709 80,668 149,801
6,220 7,193 20,044 23,027
§5,970 - 77,199 -
- 8,115 - (41,865)
(39,000) - (39,000) -
215,677 59,682 406,554 236,6.76
(18,743) (21,078} (24,444) (49,475)
196,934 38,604 382,110 187,201
200,810 41,173 390,038 '201,2157
{3,876} (2,569) {7,928) -(14,014)
196,934 38,604 382,110 187,201
28.26 5.90 55.04 28.86
28.14 5.89 54.79 28.85
ad in conjunction with the Audited Financial Stafements
plory noles eltached o the interim financial statements)
1




{Incorporated in Malaysia)

Interim report for the third quarter ended 31 March 2008

(The figures have not been audiled)

CONDENSED CONSOLIDATED BALANCE 'SHEETS

ASSETS

Non-Current Assets
Property, plant and equipment
Investment properties
Prepaid and lease payment
Land held for property development
Investment in associated companies
Long-term investments
Deferred tax assets .
Intangible assets
Deferred consideration

Current Assets .
Assets held for sale
Property development costs
Inventories
Short-term investments
Amount due by contract customers
Trade receivables
Other receivables
Depusits, cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital '
Reserves

Equity attributable to equity holders of the parent
Minarity interests :

Total equify

Non-Current Liabilities
Long-term barrowings
LICBE Bonds and USD Debts
Deferred tax liabilities
Deferred payables

Current Liabilities’
Liabilities associated with assets held for sale
Trade payables
Cther payables
Short-term borrowings
LICB Bonds and USD Debts
Tax liabilities

TOTAL EQUITY AND LIABILITIES
Net assets per share attributable

to ordinary equity ho!ders of the parent (RM)

(The Condensed Consolidated Balance Sheets should be 1

Note

20
20

20
20

AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
31/3/2008 30/6/2007
RM'000 RM'000
1434,773 1,382,352
68,453 101,047
102,125 103,591
68,377 52,079
632,846 562,260
123,508 100,127
76,364 76,364
131,024 131,038
- 124,272
2,637,470 2,653,130
2,239 18,862
31,825 39,799
1,125,366 1,070,355 -
129,266 107,844
571 571
380,159 430,271
573,030 620,594
525,879 711,437
2,768,335 2,999,733
5,405,805 5,652,863
740,952 705,555
1,830,267 11,436,687
2,541,238 2,142,242
190,166 195,995
- 2,731,405 2,338,237
849,300 1,304,742
55,053 67,156
132,401 132,250
- 517
1,036,754 1,504,665
- 9,641
345,221 392,666
689,731 599,841
492,711 557,032
88,766 248,382
21,217 2,399
1,637,646 1,809,961
5,405,805 5,652,863
3.57 3.04

ead in conjunction with Ihe Audited Financial Statements

for the year ended 30 June 2007 and the accompanying explanatory nofes cHtached to the intarim financial statements)

2




(lncorp'orated in Malaysia)

Interim report for the third quarter ended 31 March 2008

(The figures|have not been audited)

CONDENSED CONSOLIDATED STA'I,'EMENTS OF CHANGES IN EQUITY

+————  Attributable to equity holders of the parent ———*

Share Share Negative Other Retained Minority Total
Capital  Premlum (Goodwill Reserves  Profits Total Interests  Equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
31 _March 2008
At 1 July 2007 705,655 518,927 - 27,843 889,917 2,142,242 185,995 2,338,237
Share-based payments . 4021 | N - 4483 - 4453
Exercise of share options 5,397 1,611 . - 7008 - 7,008
Translation difference an net
" equity of foreign subsidiaries - ]
and other movements - - - (9,093) - {5,093y 2,099 (6,994)
Dividend patd for the financial . :
year ended 30 June 2007 - - - - (5,182) (5,182} - (5,182)
Effect of dilution on equity .
interest in associated
companies - - - - 11,773 11,773 - 11,773
Net profit/(loss) for the period - - - - 390,038 390,038 (7,928) 382,110
At 31 March 2008 710,952 524,559 - 19,182 1,286,546 2,541,239 180,166 2,731,405
31 March_ 2007
At 1 July 2006 )
As previously stated 697,102 515,192 605,122 30,046 162,362 2,009,824 424,364 2434158
Pricr year adjustment :
Effects of adopling FRS 2 - - - 1,257 {1,257) . - - -
Effects of adopting FRS 140 - - - - 1,439 1,438 - 1,438
Restated 697,102 515,192 605,122 31,303 162,544 2,011,263 424,364 2435627
Realisation ofAransfer to negative .
gaodwill pursuant to the
disposal of a subsidiary ‘ -
company - - (76,314) - - (76.314) 27,125 (49,189)
Effecis of adopting FRS 3 - - | (528,808) - 540,708 11900 - 11,900
_ 697,102 515,192 - 31,303 703252 1,946,849 451,489 2,395,338
Issue of shares 1,923 82 - ' - - 2,005 - 2,005
Translation difference ’
on net equity of foreign
subsidiaries and other :
movements - - - (17,649) (78) {17,727y (172,000} {189,727)
Dividend paid for the financiat
year ended 30 June 2008 - - - - (2,510) {2,510) - {2.510)
Equity accounting for share of net
assets of associated companies - - - 13,286 - 13,296 - 13,296
Effect of dilution on equity
interest in an associated
company - - - - (14,532)  (14,532) - (14,532}
Share-based payments - - - 675 - 678 - 678
Net profiti{loss) for the pericd - - - - 201,215 201,215 {14,.014) 187,201
At 31 March 2007 699,025 515,274 - 27,628 867,347 2,129,274 265,475 2,394,749
{The Condensed Consofdated Statements of Changes it Equity should be read in conjunction with the Audited Financial Statements
for the year ended 30 Jure 2007 and the accompanying explanalory nates attached to the interim financial statements)
3




(Incorpo'rated in Malaysia)

Interim report for the third quarter ended 31 March 2008

(The figures have not been audited)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

OPERATING ACTIVITIES
Profit before taxation
Adjustments for:
Non-cash ilems {mainly depreciation)

Non-operating items (mainly associates' résults & finance c;sls)

Operating profit before changes in working capital
Changes In working capital : ’
Net changes in current assets
Net changes in current liabilities
Others (mainly interest and tax paid)

INVESTING ACTIVITIES

Proceeds from disposaliredemption of investments and propertles.
Proceeds from disposal of shares in associated companies

Purchase of propenrty, plant and equipment
Purchase of investment

Acquisition of additional investment in a subsidiary company

Others

FINANCING ACTIVITIES
- issue of shares
Issue of shares by a subsidiary company
"Repayment of BalDS
Interest and profit element of BalDS paid
Borrowings
Redemption/repayment of LICB Bonds and USD Debts
Decrease in cash and cash equivalents - restricted
Dividend paid to shareholders
Others

Net changes in cash & cash equivalents
Effects of exchange rate changes

Cash & cash equivalents at beginning of the period

Cash & cash equivalents at end of the period

CURRENT
YEAR
TO DATE
31/3/12008
RM'000

406,554

70,802
(19)

A ——————

477,337

(92,398)
(15.878)
(5.664)

\

363,397

293 816
100,737
(152,784)
(88,832)

(450)

7,683 .

\

171,370

I ——— e

7.008

186
{60,000)
(32,840)

(431,539) -

" (199,283)
273,760
(5,182)
(650)

(448,540)

86,227
255
233,178

et ——————

319,660

_—————

PRECEDING YEAR
CORRESPONDING
PERIOD
31/3/2007
RM000

236,676

165,363
(30,157)
371,882

(300,182)
139,956

5,225 ¢

216,881

395,885

(100,138)

(440)

295,307

2,005
(40,000)
(38,260)
(46.432)
(34,857)
(2.510)
4,009

———————————

(156,045)

356,143
101
134,035

EESSE—————

490,279

e —m——t
—_————————

(The Condensed Consolidated Cash Flow Sltatements should be raad in conjunction with the Audited Financial Statements
far the year ended 30 June 2007 and the accompanying explanatory notes altachad lo the intedm financial statements}
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{Incorparated i Malaysia}

Interim report for the third quarter ended 31 March 2008
{The figures have not been audited)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. Accounting policles and methods of computation

The interim financial statements have been |prepared in accordance with the Financial Reporting
Standard (“FRS") 134: “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements
of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements
of the Group for the financial year ended 3q June 2007. These explanatory notes aftached to the
interim ﬁnan_cial statements provide an explanfalion of events and fransactions that are significant to
an understanding of the changes in the financial position and performance of the Group since the
year ended 30 Jung 2007.

The signiﬁca;nl accounting policies adopted | are . consistent with those of the audited financial
statements for the financial year ended 30 Jupe 2007 except for the adoption of the following new /
revised FRSs oeffective for the  financial period - beginning 1 - July 2007

FRS 107 Cash Flow Slatements
FRS 111 Construction Contracts
FRS 112 Income Taxes :
' FRS 118 Revenue :
FRS 120 Accounting for Government Grants and Disclosure of Government Assistance
FRS 124 Related Party Disclosures .
FRS 134 Interim Financial Reporting
FRS 137 Provisions, Contingent Liabilities and Contingent Assets

The édoption of the above FRSs does nol have a significant financial impact on the Group.

2. Comments about seasonal or cyeclical factors

The Group's performance is not affected by any material seasonal or cyclical factors.

3 Unusual items due to their nature, size or!incldance

There were no unusual items affecting assets._liaﬁiikies. equily, net income or tash flows duri'ng
the financial year-to-date. ’ .

4, Changes in estimates

There were no changes in estimates that have had a material effect in the current quarter and financial
year-to-date results.




e

REVENUE

inter - Segment

Total . Segment External Results

RM'CO0 RM'000. RM'000 RM'000

Steel 4,530,821 {49,345) - 4,481,476 399,137
Building materials _ 154,{472 - 154,472 6,983
Property 11,444 - 11,444 ‘3,242
Tyre C 687512 - 67,512 (21,951)
Others } 46,|993 ' - 46,993 (14,581)
4,811,242 ~_{49,345) 4,761,897 372,830

Unallocated costs (4,494)
Profit from. operations 368,336
Finance costs ‘ (100,693)

_ Share in results of associated companies 80,668
_ Income from other investments _ 20,044
Gain on disposal of shares in associated companies 77,199
impairment loss on investment in unquoted bonds '(39,000)
Profit before taxation 406,554

10.

" Segmental Information

e A R v e 2 e —

During the financial year-to-date, the issued

Company.

During the financial year-to-date, the Group has:

and paid-up share capital of the Company was
increased from RM705,554,965 to RM710,952,465 by the issuance of 579,000 new ordinary shares of
RM1.00 sach at an issue price of RM1.037 per share and 4,818,500 new ordinary shares of RM1.00 each at
an issue price of RM1.33 per share for cash pursuant to the Execulive Share Option Scheme of the

(i) partially redeemed its Bai' Bithaman Ajil Islamic;Debt Securities ("BalD$") amounting to RME0 million;

and

(ii) redeemed/repaid part of its LICB Bonds and USD Debts amounting to RM199 miflion,

Other than as disclosed above, there were no issuance, cancellation, repurchase, resale and repayment of
debt and equity securities during the financial year:to-date.

Dividends pald

During the financial year-to-date, a first and final [dividend of 1%, less tax, amounting to RM5.2 million in
respect of the previous financia! year ended 30 June 2007 was paid by the Company.

The Group's segmental report for the financial year-to-date was as follows :

Suhsequent events

Other than as disclosed in Note 19, there were no material evenls subsequent to the end of the

current quarter.

Changes_In_composition of the Group

There were no material changes in the composition of the Group during the financia! year-to-date.

Changes In contingent liabllities and contingent assets

There were no material changes in contingept liabilities or contingent assets since the last annual

palance sheet date.




12,

The Group posted a significantly improved perforlrnance with 33% increase in revenue to RM4.8 billion and
63% increase in profit from operations to RM368.3 million compared to RM3.6 billion and RM226.5 million
respectively in the preceding year corresponding 'pen'od. The improved performance was mainly attributable
to higher sales of our steel products at better margins as a result of the surge in international steel prices.

In addition, the recognition of a gain on disposal of shares in assoclated companies and lower finance costs

had further increased the profit before tax of the I('5rc:up by 72% to RM406.6 million from RM236.7 miliion in
the preceding year corresponding period. '

Comment on _material change in profit

| Revenue |1 [  Profitfrom operations
Immediate Immediate
Current Preceding Current Preceding
Quarter Quarter Quarter Quarter
31/3/2008 311212007 31/3/2008 3111212007
RM'000 RM'000 RM'000 RM'000
Steel - 1.5911437 1,540,835 182,592 127,892
Tyre 418|179 24,481 (13,518) {4,818)
Others - 83251 65,095 (4,003) (5,827)
Unallocated costs - _ - (2,261 {1,184)
1,692\867 1,630,411 162,812 115,953

The Group posted higher revenue and profit
registering higher seiling price and better profit m

Meanwhile, our associated companies in the
Group's earnings. :

for the quarter under
argins,

review with the siee! operations

retail operations continued to contribute posilively to the

During the quarter under review, the Group recognised a gain of RMS56.0 million from the disposal of shares
in associated companies. The. proceeds from the disposal has been utilised to reduce the Group's
borrowings. Despite the provision of an impairmént loss on investment in unquoted bonds of RM39.0 million,

the Group achieved a profit before taxation of R
million in the preceding quarter.

a) Commentary on prospects
The Group is expected to continue to perfo

13.

M215.7 million, representing a 73% increase from RM124.4

mJ: better in the next quarter with significant improvement in

the stee! division in view of the favourable local market conditions and strong global demand.

b) Forecast or target previously anndunce_d

The disclosure re'quirements are not applicable for the current quarter and financial year-to-date...

14. Statement of the Board.of Directors’ opinion g

n achievemegnt of forecast or target

The disclosure requirements are not applicable for the current quarter and financial year-to-date.

15. Profit forecast or profit quarantee

No profit forecast or profit guarantee was publish




0.

17.

raxation:

INDIVIDUAL QUARTER CUMULATIVE QUARTER

CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR

YEAR | CORRESPONDING YEAR CORRESPONDING

QUARTER QUARTER TO DATE PERIOD
31/3/2008 311312007 31/3/2008 317372007
RM'000 RM'000 RM'000 RM'000

Taxation comprises :

In respect of current period: :
- income tax 18,743 4,007 24,392 6,745
- deferred tax | - 17,071 52 43,000

18,743 21,078 24,444 49,745

Excluding the share of those of the associaled!companies, the effective tax rate of the Group for the
current quarter and financial year-to-date is lower than the statutory tax rate principatly due to utilisation of tax
losses and certain profit not taxable for tax purpose .

Sale_of unquoted Investments and properlies

There were no material sale of unquoted investments or properties for the current quarter and

financial year-to-date except for the disposals by the Company of two parcels of land with buildings erected
therean measuring in aggregate 40.25 acres forming part of. the .land commonly known as the Melaka

" Technology Park situaled in Melaka for a total cash consideration of RM34.7 million. The disposals were

18.

completed by 31 December 2007 and resulted in a hain on disposal of RM2.1 million.

Quoted securities

There were no material purchases or disposals of quoted securities for the current quarter and
financial year-to-date. ' ' :

Details of invesiments in quoted securilies (excluding investments in associated companies) as at the
end of the reporting pericd were as follows:

A RM'000
At cost 3,142
At book value 1,296 -
At market value © 1,304




19. Corporate proposals

a) Statys of corporate proposals

(1)}

{"AMSB"), a subsidiary of the Company, of the
following debts in Silverstone Corporation Berhad
("SCB"):

lts entire Zero-Coupon Redeemable Secured Class B
and Class C RM Denominated Bonds with an
aggregale nominal value of|japproximately RM11 7.63
million (*SCB Bonds") for a cash consideration of
RM50.81 million to Gama Harta Sdn Bhd, a wholly-
owned subsidiary of Lion Foresl Industries Berhad
("LFIB") which is in turn a sy bsld_:ary of the Company;
and

its entire 6.70 million Redeemahle Cumulative
Convertible Preference Shares of RM0.01 each
issued at 2 premium of RMO 99 for a cash
consideration of RM0.34 mi llion to Jadeford
International Limited, a whelly-owned subsidiary of
LFiB.

Date of
No| Annguncements Subjects Status
1.1 04.12.2007 Proposed disposal by Amstee! Mills Sdn Bhd Pending approvals from:

i) Shareholders of the Company;

iy Shareholders of LFIB;

iiiy Lenders of AMSB;

iv} Holders of the.SCB Bonds,

v) Bank Negara Malaysia, if required;
and

vi) Any other relevant authorities,
if required.

Approval was obtained by LFIB from
Securities Commission,

The status of corporate proposals of LFIB is repT

rted in the Interim Report of LFIB.

Other than the above, there ware no corporate proposais pending completion at the date of this report.

20. Borrowings and debt securities
The Group's borrowings as at end of the reporting

Bank borrowings'

Secured
Unsecured

BalDS
Secured

LICB Bonds and
Secured

The Group's borrowings were
following currencies

- US Dollar

period were as follows:

Short '|I'em1 Long Term Total
RM'000 RW000 RM'000
413,006 519,300 932,306
8,705 - 9,705
79,000 330,000 400,000 .
492,711 849,300 1,342,011°
USD Debts -
8B,766 55,053 143,819
581,477 904,353 1,485,830
Foreign
" Currency
denominated in the
‘000 RM'000
- Ringgit Malaysia - 1,000,669
138,623 443,038
nbi 92,335 42,123

- Chinese Renmi

21. Off balance sheet

financial Instruments

There were no off

22. Changes [n material_litigations
There were no changes in material litigations

balance sheet financial i

1,485,830

nstruments at the date of this report.

since the tast annual balanca sheet date.
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24.

The Board of Directors does not recommend any interim dividend for the financial quarter ended 31

March 2008.

Earmnings per share {("EPS")

Basic

Basic EPS is calcutated by dividing the net pfofit for the period attributable to equity holders of the
parent by the weighted average number of prdinary shares of the Company in issue during the

financial period.

Net profit attributable to equity
holders of the parent (RM'OOO)

Weighted average number of

" ordinary shares in issue ('000)

Basic EPS (sen)

Diluted

INDIVIDUAL QUARTER CUMULATIVE QUARTER

CURR#NT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING

QUAR'fIER QUARTER TO DATE PERIOD

31/3/2008 31/3/2007 31/3/2008 31/3/2007
2001840 - 41,173 390,038 201,215
710,662 697,640 708,582 - 697,280
28.26 5.90 55.04 28.86

For the purpose of calculating diluted EPS] the net profit for the period attributable to equity
holders of the parent and the weighted average number of ordinary shares .in issue during the
period have been adjusted for the dilutive effects of all potential ordinary shares i¢ shares granted
under the Executive Share Option Scheme ("ESQS").

Net profit attr‘ibutable to equity
holders of the parent (RM'000)

~ Weighted avérage number of

ordinary shares in issue ('000).

- Effect of dilution ('000) .

" Diluted EPS (sen)

25.

INDIVIDUAL QUARTER " CUMULATIVE QUARTER

CURR'ENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR . CORRESPONDING

QUARTER QUARTER TO DATE PERIOD

31/3/2008 31/3/2007 31/3/2008 31/3/2007
200,810 41,173 390,038 201,215 -
710,662 697,640 708,582 697,280
2.952 . 1,729 1244 <113
713,614 699,369 711,826 897,393
28.14 5.80 54.79 28.85

Auditors' report on preceding annual finangial statémants

There were no qualifications in the auditors' repont of the preceding years financial statements.

LICB Bonds and USD Debts issued pursuapt to the Group Wide Restructuring Scheme ("GWRS")

However, the auditors drew attention to the .Fnancial position of the Group concerning the portion of

that are due for redemption/repayment withi

the Group to meet lhis obligation.

the next twelve (12) months and the steps taken by

10
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interim report for the third quarer snded 31 March 2008
{(The fgurgs have not been audited)

{i} Status of the Propused Divesimants

. ]  Concluded Sales .- ! 'Sate Proceeds Recelved
POP Up|to Current Year (Jan-Dec 08) Up to Current Year (Jan - Dec (8}
Assets to be Divested (Per December Cumrent Year- December Actual Recelved In
GWRS) 2007 Quader To-Date 2007 Current Qtr YTD
RAM'milion | RM'million RMmillion RM'miilion ARM'miTion RM'mitian RM'milicn
By December 2002
Unlisted shares in pharmaceutical company 2.0 2.0 - - 2.0 - -
Unlisted shares in automotive company 20.4 20.4 B - 20.4 - .
Listed shares in financial services company 2.5 2.5 - - 2.5 - -
e

By _December 2003 .
Shares in unlisted companies, Industrial

jand, office block, factores and . .

shoplots in Parade and shopping centre 174.3 1743 - ) . 1743 - | -
By December 2004

Shares in unlisted companies and

shoplots in Parade and shopping centre ™ 45.4 1341 - - 5.8 7.3 7.3
By December 2005

Shares in unlisted company,

factories and apariment - ' - 8.7 - . - - - -
By December 2008

Shares In- unilsted companiss, commerclal |

tand, residential land and shoplots in :

Parade and shopping centre b 278.0 74.0 s B 74.0 - -
Total . 541.3 $95.3 - - 288.0 7.3 7.3

** The Group is actively looking for potential buyers for its assets/companies under the PDP. Where necessary, the Group
will divest other assets which are not under the PDP to redeem/repay the LICB Bonds and USD Debts.

(i) Transactions completed during the financial year-to-date ) . ‘ ' o

a) As disclosed in Note 17, the disposals of two parcels of land with buildings erected thereon were completed in the immediate preceding
‘guarter. The divestment proceeds of RM34.7 million were dtitised o redeem/rapay the LICB Bonds and USD Debts.

b) The disposal of shares in an unlisted subsidiary company|has been completed and the proceeds of RM7.3 million were received in the
current quarter. ‘ .

(i) Utilisation of the divestment proceeds received

The divestment proceeds received werefwill be used ta redeemfrepay the LICB Bonds and USD Debis.
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LION INDUSTRIES CORPORATION BERHAD (“LICB” OR THE “COMPANY”)

Grant of a 20-year lease on part of the land held under HS(D) 13425, PT 17216, Mukim
Tanjong Dua Belas, District of Kuala Langat, 'Selangor by Amsteel Mills Sdn Bhd

1. INTRODUCTION

The Board of Directors of LICB wishes to announce that Amsteel Mills Sdn Bhd (“AMSB”) (a
99% owned subsidiary of LICB) will be entering into a 20-year lease agreement with Petronas
Gas Berhad (“Petronas Gas”) for the leasg of an area measuring approximately 2,375 square
metres (“Demised Premises”) (“Lease Agreement”). The Demised Premises form part of the
land held under HS(D) 13425, PT 17216, Mukim Tanjong Dua Belas, District of Kuala Langat,
Selangor (“Land™).

2. BACKGROUND INFORMATION

2.1 Lion DRI Sdn Bhd (“Lion DRI”),|a wholly-owned subsidiary of Lion Diversified
Holdings Berhad (“LDHB”), and Petroliam Nasional Berhad (“Petronas™) had entered into
an agreement for the sale and delivery by Petronas of dry gas to be used as feedstock for
the direct reduced iron produced by Lion DRI at its plant in Banting (“DRI Plant™)
(“SPA™). Petronas has nominated Petronas Gas, a subsidiary of Petronas, to supply the dry
gas.

2.2 To enable Petronas Gas to supply dry gas to Lion DRI, Lion DRI has agreed to procure for
the benefit of Petronas Gas, a lease én the Demised Premises which is required for the
erection and maintenance of a meterir'{g equipment for the purpose of measuring the flow
of gas to be supplied to Lion DRI by Petronas Gas.

2.3 At the request of Lion DRI, AMSB) has agreed to grant Petronas Gas a lease on the
Demised Premises on an “as is where is” basis for an initial term of 20 years with an
option to renew for a further term of 20 years at a nominal rental of RM10.00 (“Grant of
Lease”). The agreement on the Grant of Lease when signed, will take effect
retrospectively from 1 February 2008 and expires on 31 January 2028. The Land is
charged to lenders of AMSB (*AMSRH Lenders”) and as such the registration of the Lease
is subject to the approval of the AMSRE Lenders.

3. INFORMATION ON LION DRI

Lion DRI was incorporated as a private limited liability company in Malaysia on 24 February
2005 under the Companies Act, 1965. As at current date, the authorised share capital of Lion

DRI is RM200,000,000 comprising 200,0
150,000,002 ordinary shares of RM1.00 eac

Lion DRI was incorporated for the purpose
briquetted iron. '

00,000 ordinary shares of RM1.00 each of which
h have been issued and fully paid-up.

of manufacturing hot direct reduced iron and/or hot

LIQN INDUSTRIES CORPORATION BERHAD {415-D)
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4. DETAILS OF THE GRANT OF LEASE

4.1

42

The Grant of Lease is to enable Lion DRI t

7

Consideration for the Grant of Le3

llllllllll HOIPERARNBARE AR RN IR

0 MAY 2008

15€

In consideration of AMSB agreeing at the request of Lion DRI to grant the lease to
Petronas Gas, Lion DRI shall pay AMSB a monthly payment of RM2,560.00 (“Monthly

Payment™) on or before the seventh

ay of each successive calendar month commencing

1 February 2008 until the terminatiof/expiration of the Lease.

Basis of Arriving at the Monthly Payment

The Monthly Payment (which was
foot per month) was arrived at after

calculated based on the rate of RMO0.10 per square
taking into consideration market rental valuation on

the Land as appraised by DTZ Nawawi Tie Leung Property Consultants Sdn Bhd, a firm

of independent professional valuers,

2008 (“Valuation Letter”).

RATIONALE FOR THE GRANT OF LE

as set out in their valuation letter dated 24 January

ASE

erect 2 metering station to measure the quantity of

dry gas supplied to Lion DRI. At the same time, it will allow AMSB to receive rental income on

the Demised Premises which would otherwis

5.

6.
61
6.2
6.3
6.4

- EFFECTS OF THE GRANT OF LEASE

Share Capital and Substantfal Sha

There will be no effect on the is
substantial shareholders’ shareholdi
the issuance of new shares in LICB.

Earnings

e be idle.

reholders’ Shareholdings

sued and paid-up capital of LICB as well as the
ngs in LICB as the Grant of Lease does not involve .

The Grant of Lease is not expected to have a material impact on the eamnings of the
LICB Group for the financial year ending 30 June 2008.

Net Assets (“NA”)

On a proforma basis, the Grant of L.

NA of the LICB Group based on t}

2007.

Gearing

The Grant of Lease is not expected ;

Group.

7. APPROVALS REQUIRED

Approval of the AMSB Lenders is require

Lease.

ease is not expected to have a material impact on the
he audited consolidated balance sheet as at 30 June

o have a material impact on the gearing of the LICB

d for the registration of the Lease under the Grant of

LION INDUSTRIES CORPORATION BERHAD (415-D)
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8. DIRECTORS’ AND MAJOR SHAREHOLDERS’ INT
LEASE

8.1 Directors’ Interests

The following Directors of LICB do not consider themselves independent in respect of the
Grant of Lease (“Interested Directors”):

(i) Datuk Cheng Yong Kim, who is a substantial shareholder of the Company, is the
Managing Director and a substantial shareholder of LDHB, the holding company of
Lion DRI, He is also a Director of Lion DRL

(ii) Dato’ Kamaruddin @ Abas bin Nordin who is an Executive Director of Lion Courts Sdn
Bhd (a wholly-owned subsidiary of LICB), a company in which Datuk Cheng Yong
Kim is deemed to have a substantial interest by virtue of his substantial shareholdings in
the Company. Dato’ Kamaruddin is therefore deemed to be a person connected with
Datuk Cheng Yong Kim.

(iii) Cheng Yong Liang who is the brother of Datuk Cheng Yong Kim.
(iv) Heah Sieu Lay who is a Director of LDHB.

The Interested Directors have abstained and will continue to abstain from all Board
deliberations and voting at meetings of the Board in relation to the Grant of Lease.

Save as disclosed above, none of the other Directors of LICB has any interest, direct and/or
indirect, in the Grant of Lease. '

8.2 Major Shareholders’ Interests
Other than Datuk Cheng Yong Kim, the other major shareholders of LICB who are deemed
to be interested in the Grant of Lease are Tan Sri Cheng Heng Jem, Lion Realty Pte Ltd,
Lion Development (Penang) Sdn Bhd, i—[orizon Towers Sdn Bhd, Lion Corporation Berhad,
LDHB, LDH (S) Pte Ltd, Megasteel Sdn Bhd, Limpahjaya Sdn Bhd and Narajaya Sdn Bhd.

9, STATEMENT BY DIRECTORS
The Directors of LICB (save for the Inierested Directors), having considered all relevant aspects

of the Grant of Lease, are of the opinion that the Grant of Lease is in the best interest of the
LICB Group and its shareholders.

10. DEPARTURE FROM THE SECUBITIES COMMISSION’S POLICIES AND
GUILDELINES ON ISSUE/OFFER OF rECURITIES
The Board of Directors of LICB is not aware of any departure from the Securities Commission’s
Policies and Guidelines on Issue/Offer of Securities in respect of the Grant of Lease.

11. ESTIMATED TIMEFRAME FOR COMPLETION o

The Grant of Lease takes retrospective effect from 1 February 2008 and will expire on 31
January 2028.




12. DOCUMENT AVAILABLE FOR INSPECTION

The Valuation Letter is available for insppction at the registered office of LICB at Level 46,

Menara Citibank, 165 Jalan Ampang, 504?0 Kuala Lumpur during normal business hours from
Mondays to Fridays (except public holidays) for a period of thrée months from the date of this

announcement.
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