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Launch with staff and the Managing Board on Stephansplatz,
Vienna, today at 4:00 pm

Bank Austria: rollout of new brand image

s From today, "Bank Austria” is new brand name of Austria's largest bank
s "UniCredit Group" is new joint parent brand for the entire banking group
* New logo unifies strong national identity with international focus

From today, Austria's largest bank has a new hrand name of "Bank Austria” and bears the
design of the new joint parent brand of UniCredit Group. The wave has been replaced, giving
way to the white number one on a red sphere. The sphere symbolises the international
presence of UniCredit Group, while the number one pointing towards the top-right stands for

size, strength and dynamism. _
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"In association with UniCredit Group today we play in the Champions League of the

JUN 1 22008
international banking arena, and are one of the leading participants. This is perfectly
expressed by our new brand image. The UniCredit Group parent brand stands for THOMSON REUTERS
internationality and our affifiation with one of the leading European banking groups, while our
brand name of Bank Austria symbolises our strong national identity and is also an excellent
name from a brand perspective for being the number 1 in Austria”, explained Erich Hampel,
CEO of Bank Austria.

Changes from today

"UniCredit Group" will become the new joint parent brand for the entire banking group. Its
logo and design will be transposed over the brands in the individual countries and business
fields of the Group. This sends a clear signal both internally and externally that all units of the
Group belong to a strong, Eurcpean banking group.

"Bank Austria Creditanstait” is to become "Bank Austria”. This move was preceded by an
analysis: five and a half years after the merger between Bank Austria and Creditanstalt to
form "Bank Austria Creditanstalt”, only a very few of the Austrians surveyed mentioned the
name "Creditanstalt", With a customer share of 18 percent in the retail banking business only
one percent of Austrians named "Creditanstalt” as their bank.

Bank Austria CEO Hampel: "The new brand name is easier to remember and will greatly /
simplify communication for us. The name Bank Austria is apt as a brand for the largest bank

in Austria.” Market research also confirms that the new brand image as "Bank Austria" with -
the new design will be broadly welcomed by customers and lead to an unmistakable

positioning on the market. ‘{
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'fﬁz‘:st';?f-a;d the Board members wiilmto_gétt_'ler-reproduce the new Bank Austria logo in the
shape of a massive red disc. At 12.30 pm the CEO of Bank Austria, Erich Hampel, will unveil
the new design at the branch on Stephansplatz.

In addition to this, the new brand is also visible from today on important buildings in Vienna
as well as at 30 highly frequented branches in the capital and throughout the country. The
rest of the branches will gradually follow suit over the coming months. On the facades of all
the buildings the new logo will demonstrate the unity with UniCredit Group in the shape of an
iluminated, rotating disc. Window displays, doors to branches, display screens on ATMs, the
Internet website, name badges and business cards of staff along with the main product
folders will all bear the new corporate design.

The new Internet-Homepage is named www.bankaustria.at

The affiliation with UniCredit Group is also expressed in the new email addresses. The email
addresses of Bank Austria staff will therefore be structured as follows from now on:

firstname.surname@unicreditgroup.at.

Enquiries: Bank Austria Press Office Austria
Martin Halama, Tel. +43 (0)5 05 05 Ext. 52371,
E-Mail: martin.halama@unicreditgroup.at

Copyright by Bank Austria Creditanstalt AG 2002 - 2008
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13.03.2008
Results for the 2007 financial year!:
Bank Austria Creditanstalt doubles profit to EUR 2.3 billion

¢ BA-CA performs strongly in a difficult year: profit before tax up by 96.4 per
cent to EUR 2.7 billion

+ Operating profit reaches new record level of EUR 3.1 billion

¢ Return on equity after tax improved to 17 per cent

¢ Economic Value Added (EVA) up by EUR 905 million to EUR 1.3 billion, with
contributions coming from all regions and business segments

e CEE husiness segment accounts for 49 per cent of overall profit before tax

e Austrian customer business achieves strong increase of close to 80 per cent
{+ EUR 354 million} in profit before tax

s Cost/income ratio further improved to 52.2 per cent

Bank Austria Creditanstalt (BA-CA), a member of UniCredit Group, one of the leading
European banking groups, again performed strongly in the difficult market environment
prevailing in 2007. Profit before tax was EUR 2.7 billion; while this is lower than the previous
year's level of EUR 3.3 billion, it should be noted that a direct comparison with the reported
figure for 2006 is not meaningful; the previous year's figure should be adjusted for special
effects totalling a net EUR 1.9 billion resulting from the sale of the Polish bank Bank BPH and
the Croatian bank Splitska banka. Adjusted for these special effects, results from current
business improved by 96.4 per cent.

BA-CA's CEO Erich Hampel: "We have achieved excellent results. In view of the difficult
conditions in financial and credit markets, this achievement is not a matter of course and we
are therefore proud of it. I am particularly pleased that the improvement in results comes
from the CEE Division and from Austrian customer business alike. This shows that we have a
weill-balanced business model with sustained profitability, which enables us to perform well in
a difficult market environment. We benefit from cooperation within UniCredit Group. I am
confident that on this sound basis, we can continue to pursue growth in 2008 and further
improve our performance.”

Changes in the group of consolidated companies, and one-off effects

2007 was the first full year of Bank Austria Creditanstalt in its function as sub-holding
company for CEE operations. The group of consolidated companies widened significantly. To
make a comparison with 2006 more meaningful, consolidation effects resulting from the
disposal of banks in 2006 and from additions to the group of consolidated companies in 2007
are to be taken into account. These include:

& - EUR 2.2 billion: capital gains in 2006 (sale of Bank BPH S.A. and HVB Splitska banka
d.d.)

e - EUR 358 million: missing profit contribution 2006 from banks which were sold

® + EUR 713 million: profit contribution 2006 from new CEE banks

If the consolidation effects in the CEE Division are taken into account, profit before tax for
2006 declines from EUR 3.3 billion to EUR 1.4 billion {pro forma in the new perimeter). On
the basis of adjusted pro-forma figures, profit before tax improved by 96.4 per cent to EUR
2.7 billion compared with the previous year.

Dividend: EUR 4 per share
The Management Board of BA-CA will propose to the Annual General Meeting that a dividend
of EUR 4 (2006: EUR 4) per share be paid on the shares entitled to a dividend.

Items in the income statement

BA-CA's net interest income rose by 15.6 per cent to EUR 3.9 billion (2006: EUR 3.4 billion).
Net fees and commissions increased by 17.4 per cent to EUR 2.1 billion (2006: EUR 1.8
billion). Net trading, hedging and fair value income, which for the first six months exceeded

http://www bankaustria.at/de/20964.html

30.05.2008



uperating expenses totalied UK 5.5 pDillion, down by 1.5 per cent from the previous year
(2006: EUR 3.4 billion). If the special effect resulting from a partial release of the pension
provision {ASVG equivalent) is taken into account, by which payroll costs in the Corporate
Center declined, the adjusted figure for operating expenses rose slightly, by EUR 113 million
or 3.3 per cent, compared with the previous year.

Operating profit reached EUR 3.1 biilion, exceeding the EUR 3 billion mark for the first time.
On an adjusted basis, it rose by 26.4 per cent over the previous year (2006: EUR 2.4 billion).

Net writedowns of loans and provisions for guarantees and commitments were EUR 483
| million (2006: EUR 715 million), down by 32.4 per cent from the previous year. The decline
' of EUR 232 million mainly reflects the base effect in the second half of 2006, when - as part
of a methodoelogical refinement and higher credit risk standards for low-volume loans to retail
customers and to a smaller extent in the SME segment - a one-off allocation of EUR 278
million was made to provisions. Adjusted for this effect, the provisioning charge increased by
only EUR 46 million {10.5 per cent), reflecting business expansicn.

Restructuring costs in 2007 were EUR 33 million, 87.2 per cent lower than in 2006 (EUR 257
million}. The integration in UniCredit Group's structure is more or less complete,

Net income from Investments amounted to EUR 268 miillion, a significant increase over the
previous year (2006: EUR 93 million). The rise was mainly due to the share of EUR 223
million in current profits of UniCredit Group's Polish banking subsidiaries, to which BA-CA is
entitled under the terms and conditions of the sale of Bank BPH? and which is included in net
income from investments for the first time.

BA-CA's profit before tax was EUR 2.7 billion, exceeding the previous year's figure by 96.4
per cent {2006: EUR 1.4 billion).

Consolidated profit {after tax and minority interests) was EUR 2.3 billion - more than double
the adjusted pro-forma figure for 2006 (EUR 1.1 billion).

On the basis of the above mentioned results the following key financial data have
been calculated:

& Eamnings per share were EUR 11.71 after EUR 20.56 (as published) in 2006. After

' deduction of all one-off effects, but still based on the old consclidation perimeter and
the old number of shares, adjusted earnings per share for 2006 were EUR 7.61.

s Return on equity (ROE) after tax increased significantly, to 17 per cent (adjusted
figure for 2006: 15.8 per cent).

¢ The cost/income ratio improved significantly, to 52.2 per cent {adjusted figure for
2006: 58.3 per cent).

e The risk/earnings ratio (provisioning charge / net interest income) improved to 12.3
per cent (adjusted figure for 2006: 14.9 per cent).

¢ Economic Value Added {(EVA) rose by EUR 905 million to EUR 1.3 billion. Of the total
increase, EUR 291 million came from the Austrian business segments {including MIB,

' without the Corporate Center) and EUR 334 million from the CEE business segment.

Results of the Divisions

BA-CA reports its results in five Divisions: Retail, Private Banking & Asset Management,
Corporates, Markets & Investment Banking, and Central Eastern Europe {CEE). The bank also
shows resuits for its Corporate Center.

Efforts made in the Retail Division in the past years to serve the market with a customer-
focused approach while improving profitability proved successful in 2007, The Retail Division
achieved the turnaround in 2007 and has returned to sustained profitability. The favourable
development in the business segment was supported by three factors: the switch from a
traditionally product-oriented approach to customer-focused segmentation; further
differentiation of customer service models geared to providing customers with advisory
services responding to different stages in their lives; and the transfer of back-office and
settlement activities to a subsidiary.
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ne pront cantripution mrom the Alriuent Lustomers sub-segment rase strongly in the
previous year, reflecting very favourable trends In investment business. Revenues generated
in business with Mass Market customers remained at a stable level. A gratifying feature is the
turnaround in results from the Small Businesses sub-segment (businesses with an annual
turnover of less than

EUR 3 million): with its "one-stop shop" appreach, BA-CA has a strong competitive advantage
in this area. The bank plans to open about 15 new branches for retail customers in Austria in
the next three years.

The Private Banking & Asset Management Division took further integration steps in 2007
to align its set-up to UniCredit's structure with a view to concentrating services provided to
high net worth individuals and conducting Austrian fund business with the support of Pioneer,
one of the world's leading fund managers. The transfer of private customers in the top
segment from BA-CA to BANKPRIVAT was completed, creating the basis for providing
integrated services to high net worth individuals. Pioneer Investments Austria held its ground
in a difficult market environment; the company offers structured investment products
providing investment opportunities while limiting risk.

Operating profit of the Private Banking & Asset Management Division in 2007 reached EUR 98
million {2006: EUR 66 million). Profit before tax rose to EUR 99 million (2006: EUR 63
million). ROE before tax increased from 36.5 per cent to 48.9 per cent, the cost/income ratic
improved from 61.6 per cent to 51.5 per cent compared with the previous year.

The Corporates Division generated an operating profit of EUR 652 millien in 2007, which was
5 per cent higher than in the previous year {2006: EUR 623 million). Profit before tax
increased by 12 per cent to EUR 570 million (2006: EUR 507 million). ROE before tax rose to
25.2 per cent (2006: 20.5 per cent) and the cost/income ratio improved to 35.1 per cent
(2006: 41.2 per cent).

A comparison of the items in the 2007 income statement of the Corporates business segment
with 2006 figures is meaningful only to a limited extent because BA-CA Leasing was
transferred to UniCredit Global Leasing and was no longer included in the group of
consolidated companies as from the second half of 2007. This restructuring led to a decline in
net interest income and net non-interest income. If the figures are adjusted for this effect,
operating income rose by 5 per cent {reported figure: — 5 per cent).

The Corporates Division attracted more than 700 new customers in 2007. The Division aims
to further increase the number of new customers significantly in the next few years,
especially among Austrian medium-sized companies. The target number to be reached by
2010 is a total of 30,000 custorners served by the Corporates Division - 3,000 more than the
current number of 27,000 customers. In this context, BA-CA will benefit from the trend
towards internationalisation among medium-sized companies by increasingly offering such
companies in Austria the network advantages within UniCredit Group. Today, BA-CA is
already the number 1 banking partner for companies in Austria: 82 per cent of large
corporates, 62 per cent of medium-sized companies and 45 per cent of small businesses are
customers of BA-CA.

Operating profit generated by the Markets & Investment Banking (MIB} Division in 2007
was EUR 238 million, slightly exceeding the strong performance of the previous year (2006:
EUR 235 million), despite global market turbulence and a very difficult market environment.
Profit before tax improved by 15 per c¢ent to EUR 237 million (2006: EUR 207 million). RCE
before tax was 12.1 per cent (2006: 66.4 per cent). The cost/income ratio was 49.5 per cent
{2006: 41.6 per cent).

QOverall, the financial market crisis in 2007 had an impact on net trading, hedging and fair

value income, which was partly offset by favourable developments in other business lines

such as FICC (Fixed Income, Commodities and Currencies). Net fees and commissions and
net interest income rose strongly, especially in the second half of the year, thus more than
offsetting the impact on net trading, hedging and fair value income.

MIB's good overall performance is mainly due to the diversification of trading activities (by
market segment and region) and to the large proportion of customer-driven business. It also
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BA-CA's CEE Division doubled its profit before tax compared with the previous year, to EUR
1.3 billion (2006: EUR 655 million), contributing almost one half (49 per cent) to overall profit
before tax of Bank Austria Creditanstalt. Return on equity before tax reached 18.9 per cent
(2006: 18 per cent). Further improvements were achieved in the cost/income ratio to 51.4
per cent {2006: 53.2 per cent) and in the risk/earnings ratio, which declined from 13.4 per
cent in the previous year to 9.8 per cent in 2007.

BA-CA acts as UniCredit Group's hub for its banking network in Central and Eastern Europe.
As sub-holding company for CEE operations and based in Vienna, BA-CA manages by far the
largest banking network in the region, with more than 43,600 employees serving 21 million
customers in over 2,400 branches (including Ukrsotsbank).

In 2007, BA-CA continued to grow strongly and made two strategic acquisitions of renowned
banks. With the acquisition of ATF Bank in Kazakhstan, the third-largest bank in the country,
BA-CA has become the first Austrian bank to enter the Central Asian market. In Ukraine, it
acquired Ukrsatsbank, the sixth-largest bank in the country; after the closing in January
2008, Ukrsotsbank is now a member of one of the world's largest banking groups.
Ukrsotsbank will be included in the group of consolidated companies in 2008,

Apart from these major acquisitions, BA-CA has also expanded its branch network in CEE
countries through organic growth andpians to open 950 additional branches in the next two
years. The bank will thereby further expand its leading pasition in CEE. Another focus in 2007
was on integrating the CEE banking subsidiaries. Mergers of banking subsidiaries took place
in Bulgaria, the Czech Republic, Romania and Slovakia in the past year. Moreover, the
implementation of a distinct branding strategy has made the banks in the CEE network clearly
recognisable as members of UniCredit Group. The last merger in Bosnia and Herzegovina was
finalised in February 2008. This means that CEE network consolidation is now complete.

BA-CA's CEQ Erich Hampel: "The past year was another milestone in our success story in
CEE. With two large acquisitions, four mergers and strong organic growth in booming
markets such as Russia and Turkey, we have further expanded our leading position in the
region. This benefits our customers: wherever they want to expand their business in CEE, we
are already there - offering the standards of quality of one of the largest European banking
groups."

The Corporate Center of BA-CA recorded a profit before tax of EUR 362 million compared
with EUR 2 billion In 2006, the previous year's figure included the above-mentioned one-off
capital gains on the sale of banks.

Balance sheet

As at 31 December 2007, BA-CA's total assets were EUR 209.2 billien, up by EUR 54.9 billion
or 35.6 per cent on the year-end 2006 figure (31 December 2006: EUR 154.3 billion}. This
strong increase is due to first-time consolidation of the new banks in CEE and to growth of
the bank's business volume.

On the assets side of the balance sheet, financial assets held for trading rose by 14.5 per
cent to EUR 19.1 billion (2006: EUR 16.7 billion). Loans and receivables with banks totalled
EUR 38 billion, an increase of 17 per cent over the year-end 2006 figure (EUR 32.5 billion).
Loans and receivables with customers grew at a disproportionately high rate of 44 per cent,
to a total of EUR 115.3 hillion (2006: EUR 80.1 billion), as a result of the large volume and
strong expansion of customer business in CEE countries.

On the liabilities side, deposits from banks increased by 8.6 per cent to EUR 52.4 billion
(2006: EUR 48.3 billion). Deposits from customers rose by 69.6 per cent to EUR 93.2 billion
(2006: EUR 55 billion). Debt securities in issue grew by 4.5 per cent to EUR 26.5 billion
(20086: EUR 25.3 billion). Primary funds (deposits from customers and debt securities in
issue) rose by 49 per cent to EUR 119.7 billion, growing more strongly than loans and
receivables with customers - this means that lending business with customers can be fully
financed with primary funds.

Equity {including minority interests) increased by 51.2 per cent to EUR 15.3 billion {2006:
EUR 10.1 billign). On this basis, BA-CA is the bank with by far the largest capital resources in
Austria.

As at 31 December 2007, the BA-CA Group had 54,387 employees (FTE), 33,300 more than
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ATLET SULCESSTUL CAxpdlSIOn LU NG LEE regiun and thc LUNTalUUNA 1 AUSLE AN Teldil Mdiikilnyg,
BA-CA is pursuing organic growth in the current year. This development continues to be
driven by the CEE region, where the focus will be on the ambitious branch network expansion
programme and full integration of the recently acquired banking subsidiaries in Central and
Eastern Europe.

BA-CA's CEO Erich Hampel: "Based on the position created in 2007, we aim to further
enhance our performance in Central and Eastern Europe and in Austrian business. In 2008 we
want to achieve a double-digit percentage increase in profits.”

In the current financial year, the group of consolidated companies of BA-CA will further
increase through the integration of Ukrsotsbank in Ukraine.

! Unless otherwise stated, all comparative figures in the income statement for the previous year are
pro-forma figures. This provides more meaningful information because the group of consclidated
companies of BA-CA has significantly widened as a result of the bundling of all CEE banks (except
Poland's Markets) in UniCredit Group's CEE Division, which is managed out of Vienna. To make BA-CA's
results for 2007 comparable with those for 2006, the 2006 figures have been adjusted on a pro-forma
basis reflecting the new structure of BA-CA.

2 When BA-CA's Polish banking subsidiary Bank BPH was sold to UniCredit in November 2006, it was
agreed that BA-CA would receive a share of Bank BPH's current profits for three years.

Enquiries: Bank Austria Creditanstalt Communications Austria

Copyright by Bank Austria Creditanstalt AG 2002 - 2008
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BA-CA to sell profit participation rights in Immobilien-Holding \

+ Highest-bidder procedure open to national and international investors alike
¢ Deloitte engaged with handling sales process

Bank Austria Creditanstalt {BA-CA) has reached a decision in principle to sell its profit
participation rights in the Austrian firm Immobilien Holding GmbH. The profit participation
rights of BA-CA and the interests in Immobilien Holding of the Immobilien Private Foundation
are to be sold in a coordinated process.

By means of its profit participation rights in Immobilien Holding, BA-CA shares in the revenue
of the real estate portfolio of the Immaobilien Private Foundation. Corporate strategy
considerations have prompted the sale of the profit participation rights, as BA-CA wants to
focus more on its core business going forward. The anticipated proceeds will strengthen
equity capital and thus contribute towards the financing of continued growth in the banking
business.

Immobilien Holding is wholly-owned by the Immobilien Private Foundation. The appealing
portfolio with 84 existing properties and 19 development projects as well as the encouraging
development of business at Immobilien Holding has recently enabled BA-CA to enjoy an
attractive return from the profit participation rights. This is why BA-CA also expects to
generate significant revenue from the sale of the rights. The rights shall be sold in a highest-
bidder procedure, open to both national and international parties. The whole process will be
structured and accompanied by the international advisory firm Deloitte Corpaorate Finance,
Legal advice and legal matters will be handled by Grohs Hofer Rechtsanwilte GmbH.

Under this highest-bidder procedure, potential investors from Austria and around the world
are invited to make a non-binding offer by the beginning of April if they are interested, based
on which a shortlist of potential parties will be drawn up. This group of selected bidders will
receive an opportunity to conduct a technical and legal due diligence before submitting their
binding offers. A decision on the winning bid should be made by the end of June.

Enquiries: Bank Austria Creditanstalt Press Office Austria
Martin Halama, Tel. +43 (0)5 05 05 Ext. 52371;
E-Mail: martin.halama®@®ba-ca.com

Copyright by Bank Austria Creditanstalt AG 2002 - 2008
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Image study: Companies want internationality and consulting
expertise from a bank

BA-CA: 20 per cent more customers in the SME segment by 2010

s Representative survey: Austrian companies asked about what they expect in
a bank

¢ Medium-sized and large enterprises want consulting expertise and support in
CEE

s BA-CA respected for its know-how and extensive network of subsidiary banks

*The Austrian business community strongly associates us with internationality and size and
sees us as a financial institution that can support companies expanding into Central, Eastern
and South Eastern Europe with competent consuiting services and highly specialised
products. This makes us extremely happy because it underscores the success of our efforts
to build up our network in the CEE region over the last several years as well as our leading
position within UniCredit Group,” says Regina Prehofer, the member of the Managing Board
responsible for corporate banking at Bank Austria-Creditanstalt (BA-CA), summarising the
results of the 2008 image study.

Jn the behalf of BA-CA, the market research institute Sensor asked businesses about their
a2xpectations in a bank in a representative survey. While high profitability (87 per cent),
srofessional competence (82 per cent) and friendly customer service (80 per cent) are seen
1$ basic requirements by all of the companies surveyed, large enterprises consider size (82
ser cent), support for CEE activities and the provision of alternative forms of financing (both
35 per cent) to be extremely important. In addition, banks can score extra points with large
:nterprises with rating advice and government-assisted financing for investments and with
nedium-sized enterprises with advice about CEE activities and global suppert for
nternational activities as well as with products such as alternative forms of financing and
yoducts for hedging against interest rate and currency risks (each of these factors was
nentioned by over 25 per cent of respondents). Small enterprises primarily expect sound
ndvice and strong regional ties from a bank.

“If you look at the results for customers and non-customers separately, you can see that 82
|rer cent of BA-CA customers gave the bank a positive rating. The reasons given for this
rating were competence, size, friendly customer service and internationality. Non-customers
also attribute size and internationality to BA-CA, however one-fifth see the bank as having a
tlow decision making process,” says Martin Mayr of BA-CA’s Market Research division.

/ltogether there are some 23,300 corporate clients in Austria: This number reflects
conventional businesses with turnover starting at EUR 3 million and does not include
raultinational corporations, provincial governments, municipalities, commercial real estate
clients or financial institutions. BA-CA services roughly 15,500 of these corporate clients
ranging from small enterprises (annual turnover of EUR 3-15 million) to medium-sized
enterprises (annual turnover of EUR 15-250 million) all the way to large enterprises (annual
turnover starting at EUR 250 million). BA-CA is setting the bar high for the next few years,

[ articularly in the SME segment. The bank aims to expand its client base by 3,000 companies
Ly 2010, thus increasing it by 20 per cent within three years. BA-CA already acquired over
00 new corporate clients in 2007.

“We want to make our know-how, products and international networking possibilities
evailable to the local business community even more quickly and want to help increase the
cverall level of internationality of Austria’s businesses,” concludes Prehofer.

Enquiries:

Eank Austria Creditanstalt Press Office Austria
b artin Halama, Tel. +43 (0)}5 05 05 ext. 52371
E-mail: martin.halama@ba-ca.com
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National sponsor BA-CA at UEFA EURO 2008(TM): Archduke
Charles to be guest of honour at the UniCredit Group Tower

e Historic statue of the Archduke in Heldenplatz to be enveloped in a modern
Event Center
# Greater international recognition for the new UniCredit Group and 'Bank
Austria’
¢ Pan-Austrian activities as part of the UEFA EURO 2008™ Experience Tour

"The venerable Archduke Charles will be guest of honour at the
UniCredit Group Tower in Vienna's Heroes' Square”, said Robert
Zadrazil, Bank Austria Creditanstalt {BA-CA) COQ, announcing BA-CA's
most unusual activity in connection with UEFA EUROC 2008™. During
the sporting mega-event, BA-CA will open up new sponsorship
communication channels by integrating the historic statue of the
mounted Archduke in Vienna's Heldenplatz, or Heroes' Square, into a
modern event and communication center. The temporary symbol of
the event will also incorporate a public catering area. The
superstructure will protect the statue of Archduke Charles, which high-
spirited football fans will no longer be able to climb, from damage.

According to Zadrazil, "The UniCredit Group Tower will also be used for a charitable cause on
| a selected match day."Vienna, where the bank traditionally has a very strong market
presence, will be at the centre of BA-CA's pan-Austrian sponsorship actlvities. The UniCredit
Group Tower, in Vienna's Hofburg Palace precincts, promises to put all that has gone before
firmly in the shade, because the monumental statue of Archduke Charles (on the Volksgarten
side of Heldenplatz) will not only be covered by a superstructure, but will also be converted
into an ultra-modern event and communication center, A three-storey temporary landmark
building, with almost 1,000 square metres of usable space and an overall height of 16.5
metres, will emerge in the middle of Vienna city centre's fan zone, to create one of the most
interesting hotspots for friends and guests of BA-CA and the entire UniCredit Group.

The prominently positioned UniCredit "1" logo will be a special feature of the futuristic-looking
cube. BA-CA COOQO Zadrazil is convinced that "The UniCredit Group Tower will transform the
historic mounted statue of the Archduke into a temporary event monument. This statement is
in perfect keeping with the way we see ourselves — as a dynamic European bank.” Some
4,000 VIP guests in total are expected over the 19 match days. The 160 or so participants
expected at the annual Capital Markets Day of UniCredit Group, for example, will come to the
Tower.

The UEFA EURQ 2008™ Experience Tour will also be stationed in Vienna. This is a multi-
screen movie dome, with an interactive zone for footbali fans. BA-CA, as the national
sponsor, is an official partner in this too.

Group sponsorship at UEFA EURO 2008™ is very important to BA-CA, because nine nations
from the group of 23 countries in the UniCredit network are taking part. "As far as we are
concerned, UEFA EURQ 2008™ is the perfect stage for increasing recognition of the UniCredit
Group across Austria and internationally", says Robert Zadrazil, "In addition we will take this
opportunity to introduce the new 'Bank Austria’ appropriately." UEFA reckons on an audience
of roughly 7.5 billion viewers, which will follow the football matches via television and in the
stadia.

BA-CA expects that UEFA EURO 2008™ will considerably heighten awareness of its brand
beyond Austria's borders, both for its parent company in Italy and its sister in Germany, as
well as its subsidiaries in Croatia, Poland, Romania, Russia, the Czech Republic and Turkey.
“Most desirable would be a final with Austrian participation. But the dream final from the
Group's paoint of view is surely Germany versus Italy," admits BA-CA's COO Robert Zadrazil.

. http://www bankaustria.at/de/20848 .html 30.05.2008
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Enquiries:

Bank Austria Creditanstalt Media Relations Austria

Tiemon Kiesenhofer, Tel. +43 (0)5 0505 52819 (direct line)
E-mail: tiemon.kiesenhofer@ba-ca.com

Copyright by Bank Austria Creditanstalt AG 2002 - 2008
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Bank Austria Creditanstalt launches sale of real estate

* Properties in Vienna’s Vordere Zollamtsstrasse and Am Hof will be sold
* Two-stage bidding process planned to lead up to sale by the end of May

Bank Austria Creditanstalt (BA-CA) is starting the sale process for two properties owned by
the bank in Vienna, at Am Hof 2 and Vordere Zollamtsstrasse 13. As part of a two-stage
bidding process the properties, which are offered as a package, will be sold to the best bidder
by the end of May 2008.

“The two properties have been selected for sale as part of our office space optimisation plan.
We have chosen a transparent bidding process which is open to natienal and international
investors. As the properties are very attractive, we expect strong interest from prospective
buyers”, says Robert Zadrazil, the BA-CA Management Board member responsible for the
sale.

The bank intends and prefers to sell the two properties as a package; however, bids for a
single property are also possible. As a first step, the bank will select a number of interested
parties from among national and international potential investors and invite them to
participate in the bidding procedure. Phase 1 will end with the submission of non-binding bids
by mid-March, which will be the basis for a shortlist of interested parties. This selected
number of bidders will have the opportunity for due diligence activities in respect of technical
and legal details. This will be followed by the submission of a binding offer. The final decision
, on the sale will be made by the end of May.

- mtediGoup
I
]

Project management is performed by DOMUS Real Estate Management GmbH, a wholly-
owned BA-CA subsidiary which acts as BA-CA's trustee for the sate process. The contact for
interested parties in Austria is ORAG Immobilien Vermittiungsgesellschaft mbH, and for
international interested parties HVB (Bayerische Hypo- und Vereinsbank AG). Grohs Hofer
Rechtsanwidlte GmbH provide legal advice and handle the sale process.

Enquiries: Bank Austria Creditanstalt Communications Austria
Martin Halama, tel. +43 (0)5 05 05 52371;
e-mail; martin.halama@®ba-ca.com

(>opyright by Bank Austria Creditanstalt AG 2002 - 2008
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28.01.2008
UniCredit introduces SEPA throughout Europe

within the scope of the SEPA launch, from today [Monday, January 28, 2008] UniCredit
Group will be making a common euro payments platform available to its 240,000+ corporate
customers in Europe. This will make cross-border transfers within Europe just as convenient,
secure and favourably priced as domestic payments. SEPA simplifies the centralisation of
national accounts by consolidating them into a central account. At the same time, the costs
associated with a widespread netwaork of accounts will be significantly reduced. Cash flow and
liquidity planning activities will likewise see a substantial improvement.

“Cash management and payment transactions are one of the focal points of corporate
banking in UniCredit Group. Our aim is to provide our corporate clients with the best possible
service. Thanks to our European orientation, we have already been well acquainted with the
relevant market expertise and technologies for quite some time, enabling us to handle
European payment transactions in a professional manner”, says Marco Bolgiani, Head of GTB
Global Transaction banking in UniCredit Corporate Banking. “We alsc anticipate growth in
naticnal and international payment transactions in future. Our strong position in Italy,
Germany and Austria as well as in central and eastern Europe gives us an ideal platform in
this regard. In total, last year UniCredit Group processed and settled more than 3.5 billion
transactions for its customers in Europe.”

UniCredit Group's corporate banking advisers are currently supporting clients in the transition
to SEPA, the aim being to jointly exploit growth opportunities in Europe. UniCredit has a
network of more than 9,000 branches in 23 european countries, and ranking in paramount
position in central an eastern Eurcpe. The SEPA region extends to include 31 countries;
UniCredit is represented in 18 of these, with 38 banks established on site. In these SEPA
countries, CreditTransfer system is being introduced today, which basically corresponds to a
remittance by transfer. In parallel, work is currently under way on the introduction of Direct
Debits. In Germany, SEPA direct debit system will be introduced in January 2009. Since the
European Union is still in the process of supplementing the bedy of rules and requlations on
Direct Debits, a taunch throughout Europe is anticipated starting in November 2009,

Qutside the SEPA region, UniCredit Group is represented in ten further countries in central
and eastern Europe, where UCG provides its corpororate clients with the benefits of efficient
payment transaction services. With its network product known as Flash Payment, for
instance, UniCredit already guarantees overnight payments today to 32 banks of the
UniCredit Group in 21 countries - also in local currency. Of these countries, eight area located
outside the SEPA area. “Flash Payment makes us the clear market leader in Europe, since the
one-day waiting period in the SEPA region is only scheduled for the year 2012. Until then,
banks in the SEPA countries will need to process payments within three working days”, says
Ernst Ohmayer, Head of Cash Management and e-Banking in UniCredit.

UniCredit offers its corporate customers a further advantage with its EuropeanGate system.
This solution enables every enterprise engaged in ¢ross-border operations te administer all
accounts via a single, central entry point. The centralised EuropeanGate service is accessible
from any given location and assists corporate clients in handling their whele volume of
payment transactions for Europe via a single unit - a service that is convenient, transparent
and secure, with the capacity to source account information on all accounts on a centralised
basis. Using EuropeanGate, UniCredit corporate customers can already process cross-border
debit notes today, for instance, a facility that will be possible via SEPA enly towards the end
of 2009.

Enquiries; Bank Austria Creditanstalt Communications Austria
Alexander Trabinger, tel. +43 {0)5 05 05 52809;
e-mail: alexander.troebinger@ba-ca.com
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Press Release

23.01.2008
Deal of the Year Award for CEE insurance joint venture between
Generali and PPF

At its annual awards ceremony, which took place in London yesterday night, Acquisitions
Monthly magazine presented a "Deal of the Year" Award to the joint venture between
Generali and PPF Holding in Central and Eastern Europe. UniCredit CAIB acted as Financial
Advisor and Financing Mandated Lead Arranger to Generali spa. The transaction, which closed
a few days ago, renders the two joint venture partners market leaders in the Emerging
European insurance business.

Generali and PPF Holding had formed a joint venture into which each party contributed its
CEE insurance business. Following a balancing payment to PPF, Generali became the 51%
shareholder of the joint venture. UniCredit arranged two financing facilities for Generali,
including a EUR 1.1bn financing facility and a EUR 2.1bn structured finance facility connected
to the joint venture.

About UniCredit Markets & Investment Banking

Wwith a current market capitalization of approximately EUR 75bn (2 January 2008), ranking
among the top financial groups in Europe, UniCredit has a presence in 23 countries, with over
40mn clients and 9,000 branches. Within the Group, the UniCredit Markets & Investment
Banking division is the competence centre for global financial markets and investment
banking services.

UniCredit Markets & Investment Banking maintains one of largest networks of all investment
banks on the European continent and combines placement power with in-depth structuring
know-how in the majer markets as well as in the fast growing European emerging markets,

Contacts

Veronika Fischer-Rief

Product Press Relations

UniCredit Markets & Investment Banking
Bank Austria Creditanstalt AG

Tel. +43 50505-82833
veronika.fischer-rief@ba-ca.com
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04.03.2008
Slovakia: respectable economic growth continues in 2008

¢ Limited impact from the international environment
¢ Economic growth at outstanding 10.3 % and continues to be good
e Euro: estimated conversion rate of 32.3 SKK/EUR most likely

Slovakia had an outstanding year 2007 with an economic growth rate of 10.3 %. This
development was driven by both domestic and external demand and economy is expected to
stay strong, though not at such a high rate: for 2008 a growth rate of 6.9 % is expected.
"The Slovakian economy is strong and relatively healthy”, so Debora Revoltelia, CEE chief
economist of UniCredit Group. “It is further backed by an increasing production in new plants,
mainly in automotives, electronics and machinery.” These are perfect prospects for the labour
market as well. The development there remains healthy and a continual growth in
employment and a decline in unemployment, as well as reasonable wage growth can be

| observed,

| 86 % probability of Slovakia meeting the Maastricht criteria

, At the end of 2007 inflation increased, driven by external factors like rising global prices for

| food and oil. Despite that it remains to be one of the lowest in the EU and Slovakia still fulfils
the Maastricht criterion. "We consider that there is an 86 % probability of Slovakia meeting
all the Maastricht criteria”, so Viliam Patoprsty, chief economist of UniCredit Bank in Slovakia.
Consequently Slovakia would adopt the Euro as national currency and become part of the
Euro Zone with 2009. Sustainability, however, mainly inflation related, is now the main issue.
Pressure for a further tightening in fiscat policy may, therefore, increase in the next few
years.

Nevertheless, the Slovakian currency, the koruna was volatile in recent month, influenced by
the turbulences on the global financial markets and the domestic political scene. The
economic experts of UniCredit Group expect that the koruna will still have some room to
appreciate. In the next few manths one more revision is supposed to come - the last one - of
central parity vs. the Euro, most likely in May. The new parity and consequently also the
conversion rate could be set within a range of 32.0-33.0 SKK/EUR, while the experts regard
32.3 SKK/EUR as the most likely one.

|
|
|
The recent international financial turmoil had no major impact on the Slovak financial market.

About UniCredit Group

Ranking among the top financial groups in Europe in terms of market capitalization (approx.
€70 billion at current market price), UniCredit has a presence in 23 countries, with over 40
million clients and 9,000 branches, approximately 170,000 employees and total assets of
approximately €1,018 billion (pro-forma) as of 30 June 2007.

In the CEE region, UniCredit operates the |largest international banking network with over
3,700 branches and outlets, where more than 76,000 employees serve approximately 27
rillion customers.

The Group operates in the following countries: Azerbaijan, Bosnia and Herzegovina, Bulgaria,
Croatia, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Kazakhstan, Kyrgyzstan,
Poland, Romania, Russia, Serbia, Slovakia, Slovenia, Tajikistan, Turkey and Ukraine.

Requests: Communications CEE, Silvana Lins
Phone: +43 (0} 50505 56036,
E-mail : silvana.lins@ba-ca.com

Copyright by Bank Austria Creditanstalt AG 2002 - 2008
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27.02.2008
UniCredit aligns its investment banking business in Russia

o Powerful operations out of UniCredit Aton and UniCredit Bank
+ Extracrdinary proposition of domestic presence and international operations

UniCredit Group, one of Europe’s leading financial service providers, has combined its Russian
financial markets activities under one management with the aim of providing ideal services to
its clients, “UniCredit Group considers Russia one of its major growth markets. By

‘ establishing the UniCredit brand name for banking services including investment banking it
becomes evident how strong UniCredit Group is in Russia already today”, said Willi
Hemetsbherger, Head of Global Markets for UniCredit Markets & Investment Banking.
The UniCredit Markets & Investment Banking division is the competence centre within the
Group for capital markets, investment banking and other financial services around the world.

‘ As one of the leading European players in the field of financial services including investment

| banking, it maintains hubs in London, Vienna, Munich and Milan and a widespread network
across Emerging Europe. Qut of the approximately 2,400 peopie within in the division, around
350 are based in Russia, namely in UniCredit Bank (formerly International Moscow Bank) as
well as in UniCredit Aton and UniCredit Aton International Limited (formerly Aton Broker and
Aton International Limited).

‘ Comprehensive investment banking services

| “"We offer fully fledged financial markets services for local clients as well as for investors into
the Russian market. Leveraging on our outstanding position in Russian corporate banking,
our highly skilled teams are prepared to establish a new and powerful financial franchise”,
commented Martin Rauchenwald, Head of UniCredit Markets & Investment Banking Russia.
Mr. Rauchenwald runs the husiness together with two experienced bankers: Alexander
Kandel, who runs the investment banking business and Andrey Yumatov, who is in charge of
the debt & FICC business.

Successful transactions
Within the past few months, UniCredit Group was In the lead for various landmark
transactions. Amongst them was such as the first ever Russian securitization of collateralized
debt obligations {Cash Flow CDO), the successfully placed USD 160m “Moscow Region
PULSE", for which UniCredit Aton International Limited has been sole arranger. In January,
Kinross Gold Corp sold Omolon Gold Mining Company, which owns the Kubaka gold deposit,
to Polymetal with UniCredit Aton as advisor. UniCredit Aton also advised the majority
shareholders of The United Bakers Group (Russia) on the sale of approx. 100% of the group
; to Kellogg. UniCredit’s high quality custody activities were recently acknowledged by Global
- Custodian's survey of Agent Banks in Emerging Markets as Top Rated for servicing both
Domestic and Cross-Border Clients in Russia.

Further development in the region

Out of Russia, the Markets & Investment Banking Division will further develop its business in
the CIS countries. Supported by its product hubs, UniCredit envisages to become a leading
player in capital markets, financing, mergers & acquisitions adviscry as well as custody. Only
recently, UniCredit Group had increased its presence in the region by acquiring two major
banks, namely ATF Bank in Kazakhstan and Ukrsotsbank in Ukraine.

Contact

Veronika Rief

ZAO UniCredit Aton

Tel. +7 495 777 8877 ext. 4400
pr@unicreditaton.ru

(¢ pyright by Bank Austria Creditanstalt AG 2002 - 2008
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26.02.2006
Russia: on the brink of presidential elections on 2 March

¢ Russians overall priority for 2008 is a strong economic development to
promote its geopolitical weight
* In 2007 Russia became the 10th largest economy in the world

©On March 2nd the Russians are asked to elect a new president and on the brink of this
election the political elite shows what is ¢rucial to them: a strong economy. The Russian
Statistical Agency published a first estimate of GDP growth of 8.1 % for 2007, which is higher
than the most optimistic predictions. In the future the government will also be stepping up
efforts to accelerate the growth of key non-cil & gas sectors, such as the car and aircraft
industries. In addition Infrastructural expenditures will be further increased to support the
development.

10th largest economy in the world

Even if caution is asked for concerning these plans, Russian’s economy is strong. In 2007 the
country reached a nominal GDP of € 942 bn, making Russia the 10th largest economy in the
world. Drivers of this impressive dynamic were household consumption, which grew by 13.1
% and an investment boom, here especially notable the 21.1 % increase in corporate
investment. The strong growth provides ample opportunities also for foreign companies. “In
the current phase of development, Russia‘s demand for goods from abroad, among them
investment goods, is very high”, says Debora Revoltella, CEE Chief economist of UniCredit
Group. According to a survey by the Statistical Agency 61 % of interviewed enterprises
bought imported equipment in 2007,

2008: Prosperous outlook for Russian economy

The economists of UniCredit Group predict a GDP rise of 6.7 %, an increase of the real wages
by 12 % and a rise in household demands by 10.2 % in 2008. The prospects for investment
growth in 2008 are still very positive, despite a worsening international context and '
consequent repricing of risk resulting in higher financing costs. "We expect investment to
increase by another 14 %, as with almost 60 % of equipment being more than ten years old,
the need for equipment renewals is pressing” so Revoltella.

Presidential elections: political continuity granted

The future configuration of power has become clear soon after parliamentary elections, when

President Putin announced his support of Mr. Medvedev as a presidential candidate. Given Mr.

Putin’s popularity Mr. Medvedev’s election is almost guaranteed. Furthermore Mr. Putin has

agreed to become Russia’s Prime Minister in case Mr. Medvedev wins the presidential

elections. This shows that he will continue to play a key role in Russian politics. “Internaticnal

financiai markets are likely to react positively to Mr. Medvedev’s victory, says Revoltella.

| “"Moreover, the end of the uncertainty who becomes president should reduce the political risk
and minimise struggles between Kremlin ¢lans, and ensure the continuity of the economic
policy.”

About UniCredit Group

UniCredit has a presence in 23 countries, with over 40 million clients and 9,000 branches,
approximately 170,000 employees and total assets of approximately €1,018 billion (pro
forma) as of 30 June 2007.

In the CEE region, UniCredit operates the largest international banking network with over
3,700 branches and outlets, where more than 76,000 employees serve approximately 27
million customers. Currently, the Group operates in the following countries: Azerbaijan,
Bosnia and Herzegovina, Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Kazakhstan,
Kyrgyzstan, Latvia, Lithuania, Poland, Romania, Russia, Serbia, Slovakia, Slovenia, Tajikistan,
Turkey and Ukraine.

Requests: ‘
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Two awards for UniCredit Bulbank in Bulgaria

e UniCredit Bulbank is ranked best custodian bank for the third time |
¢ Best Banker in Bulgaria is UniCredit Bulbank CEO Levon Hampartzoumian

The international magazine Global Custodian ranked UniCredit Bulbank in Bulgaria first in the |
category of best custodian banks of the country. UniCredit Bulbank is part: of UniCredit Group. ‘
The bank achieved the first position in all three categories from the prestigious survey -

“Local Clients”, “Foreign Clients” and “Leading Clients”. Thus, UniCredit Bulbank is the

indisputable leader in custodian services in the country. It takes the first place in the

classification for the third year.

One of the strong sides noted in the grading is the good knowledge of the financial markets in
Central and Eastern Europe (CEE). This is the benefit of a large and unique network offered
by UniCredit Group as the clearly leading banking group in CEE. With more than 30 years
experience in the region UniCredit Group is able to offer special services in all the countries
tailored to the needs of the individual customer. With around 3.700 branches and around
76.000 employees the CEE network enables a comprehensive service for all 27 million
customers.

A further outstanding award was given to the Chairman of the Management Board and CEO of
UniCredit 8ulbank, Levon Hampartzoumian. He received this year’s Burov Foundation Award
for bank management in Bulgaria. The Burov Foundation is the first non-profit organization in
Bulgaria, founded in 1992, working in the area of banking and industry. The mission of the
foundation is to preserve the ideas and the achievements of the famous Bulgarian banker and
politician Atanas Burov from 19th century and to pass them on to the current and future
generations.

Bulgaria’s economic fundamentals remain streng, despite inflationary pressures and high

. external imbalances. GDP growth is estimated to have increased by a real 6.2% last year, on
the back of lively consumption and a booming investment demand underpinned by recent EU
accession. The capacity of the economy to create new jobs has also significantly improved,
bringing the unemployment rate to less than 7% in 2007. These good fundaments are further
supported by a strong creditworthiness of the Bulgarian economy.

‘ Short economic outlook on Bulgaria for 2008

Thus, the short-term to medium-term economic outlook remains positive. 2008 is anticipated
to be another year of robust growth, with real GDP forecasted to increase by 5.9% yoy,
despite rising vulnerabilities and a deteriorated international scenario. This is also reflected
internationally as Bulgaria was ranked 62 in the most recent Index of Economic Freedom. The

. results are indicative that Bulgaria has a very supportive business environment in a number
of areas including: taxation, privatization, labor market flexibility, restructuring of the
financial system and liberalization of prices, capital movement and foreign trade.

About UniCredit Group

UniCredit has a presence in 23 countries, with over 40 miltion clients and 9,000 branches,

approximately 170,000 employees and total assets of approximately €1,018 billion {pro ‘

forma) as of 30 June 2007, !
, Through the merger with Capitalia, effective as of 1 October 2007, UniCredit has significantly

strengthened its presence in Italy, which is one of its core markets alongside Germany,

Austria and CEE.

In the CEE region, UniCredit operates the largest international banking network with over

3,700 branches and outlets, where more than 76,000 employees serve approximately 27

million customers.

Requests:
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UniCredit Group: Bank Austria Creditanstalt finalizes the
acquisition of a majority stake in Ukrsotsbank

Today Bank Austria Creditanstalt AG {(BA-CA), responsible within the UniCredit Group for
commercial banking activities in CEE has finalized the acquisition of 94.2% of the total issued
share capital of 0JSC Ukrsotsbank (USB) from a group of investors represented by EastOne,
an international investment advisory firm (the "Selling Shareholders"}.

The purchase price at closing is €1,525 million (or around US $2,211 million at current
exchange rates), which includes the pro-rata capital increase subscribed by the Selling
Shareholders in June 2007. In addition, the final consideration will include a post-closing
adjustment to be based on USB's net asset value at closing.

The acquisition of USB reinforces UniCredit Group's operations in Ukraine, one of the fastest
growing economies in the region, where the Group already operates through UniCredit Bank
Ltd.

Credit Suisse and UniCredit Markets & Investment Banking acted as financial advisors to
UniCredit and BA-CA, with Allen&Overy acting as legal advisor.

About Ukrsotsbank

USB was established in 1990 and is currently listed on the Ukrainian stock exchange.
Historically, USB has concentrated its activities into the corporate and SME sectors. The Bank
shifted its activity towards retail banking following the acquisition by a Group of investors
now represented by EastOne. At present, the Bank is considering diversifying its activities
into asset management, financial consulting and pension funds.

As of 31 December 2007, USB was the 4th largest bank in Ukraine by net customer loans
(€3.2 billion, +68% over 2006 at historic Euro exchange rate, representing a rmarket share of
5.8%) and 4th by customer deposits (€1.6 billion, 5.5% market share). At the same date, the
Bank had total assets of approximately €4.2 billion.

USB's business model is primarily oriented towards retail banking {48% of the loan portfolio
and 8.6% market share as of 31 December 2007) coupled with a solid presence in the
corporate and SME sector, accounting for the residual 36% and 16 % of the loan portfolio
respectively. As of December 2007, USB's network consisted of 508 branches.

About UniCredit Group

Ranking among the top financial groups in Europe in terms of market capitalization (approx.
€70 billion at current market price), UniCredit has a presence in 23 countries, with over 40
million clients and 9,000 branches, approximately 170,000 employees and total assets of
approximately €1,018 billion (proforma) as of 30 June 2007,

In the CEE region, UniCredit operates the largest international banking network with over
3,700 branches and outlets, where more than 76,000 employees serve approximately 27
million customers.

The Group operates in the following countries: Azerbaijan, Bosnia and Herzegovina, Bulgaria,
Croatia, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Kazakhstan, Kyrgyzstan,
Poland, Romania, Russia, Serbia, Slovakia, Stovenia, Tajikistan, Turkey and Ukraine.

Requests: Communications CEE

Silvana Lins / Christina Bischof

Phone: +43 (0) 50505 - 56036 / -57126

E-mail : silvana.lins@ba-ca.com / christina.bischof@ba-ca.com

Capyright by Bank Austria Creditanstalt AG 2002 - 2008

tttp://www.bankaustria.at/de/20732.html 30.05.2008




7 A TN F WA VD LITULCKET
rCred Group

Pir2ss Release

amam oy 4T -
: .

22.01.2008
Czech Republic is among the top 40 economic players worldwide

¢ Good strategic position in the middle of Europe
¢ Economy benefits from expanding capacities in manufacturing
¢ Second stage of economic reform needed to join the Euro zone

The Czech Republic ranks among the best countries in Central and Eastern Europe (CEE) in
terms of attractiveness for foreign investors. Especially the favourable economic and business
environment creates this strong position. The country is ranked among the first 30 to 40
economies in the world in terms of "ease of doing business”, level of corruption and global
competitiveness. "After Estonia, the Czech Republic attracted the largest amount of per capita
FDI in the CEE region in the last decade", adds Debora Revoltella, CEE Chief Economist of
UniCredit Group.

Competitiveness Report on Czech Republic

With a well established industrial tradition, the Czech Republic has increasingly specialized in
mid-high technology sectors, such as automotive, machinery and equipment manufacturing
and fabricated metal products. The competitiveness report on the Czech Republic from the
UniCredit Group shows furthermore that the strategic position in the middle of Europe is a
clear advantage. Due to its proximity to or being part of some important industrial districts in
Central Europe, the country still shows increasing growth potentials. "The growing income
and life standards of the Czech people, as well as the development of mid-high technology
industries, drive the expansion of services” so Revoltella. Thus, business sectors such as
wholesale and retail trade, financial and consulting services, real estate, transportation and
logistic services, etc. are expanding.

No date set yet to enter the European Economic and Monetary Union

The recent economic reform acts as a boost for new direct investments (FDI), but no
European Economic and Monetary Union (EMU) date has been set yet. "In order to enable the
country to join the Euro area by 2012/13, a second stage of economic reforms will need to be
introduced in 2008", so Revoltella. Nevertheless for foreign investors willing to exploit the
favourable business environment and the local expertise the Czech Republic will continue to
be attractive, as the economy is expected to stay healthy. The GDP has been growing by
more than or around 6 % for the third year in a row and an expansion of arcund 4-5 % is still
expected for the years to come. This positive outlook has key drivers such as falling
unemployment, rapidly expanding capacities in manufacturing on the production side and
gross capital formation as well as private consumption an the demand side.

About the UniCredit Group

UniCredit has a presence in 23 countries, with over 40 million clients and 9,000 branches,
approximately 170,000 employees and total assets of approximately €1,018 biliion (pro
forma) as of 30 June 2007.

Through the merger with Capitalia, effective as of 1 October 2007, UniCredit has significantly
strengthened its presence in Italy, which is one of its core markets alongside Germany,
Austria and CEE.

In the CEE region, UniCredit operates the largest international banking network with over
3,700 branches and outlets, where more than 76,000 employees serve approximately 27
million customers.

Reqguests: Communications CEE
Silvana Lins

Phone: +43 (0) 50505 56036
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16.01.2008
CEE facing the challenges of a new global environment

e UniCredit Group's view on the growth prospects of the region remains rather
positive. The main contagion channel from the international crisis is expected
to be related to a potential credit squeeze,

e Central European countries are those likely to remain little affected. Some
more risk of credit squeeze in South Eastern Europe, in the Baltics and in the
Broader Europe countries is forecasted.

s The positive outlook is confirmed at the sector level, with medium high
technological branches and construction remaining among the best
performers.

CEE countries face the challenges arising from the US sub-prime crisis

The US sub-prime crisis has changed the global operating environment, leaving a world
characterised by higher uncertainty, lower growth in the US (and maybe also a recession)
and in the Eurozane, lower liquidity and higher cost of risk.

The CEE region is in a good position to withstand the new challenges, a new study from
UniCredit New Europe Research Network affirms. Sound growth has been achieved in the last
years mainly thanks to a strong dynamic in households' income and wealth, while companies’
profitability in the region Is high and infrastructural projects add to investment demand. The
: banking sector has also played a strong role in supporting growth, with financial penetration,
measured as loans over GDP, increasing from 23% in 2000 to 43% in 2007.

"Unbalances are however present and they might become a transmission channel for the
international fiquidity crisis into the region,” says Debora Revoltella, the CEE Chief Economist
of UniCredit Group. As part of the transition process, some countries were indeed relying on
external savings to finance domestic growth, Strong consumption and investment demand
brought about fast rising current account deficits and led to a general national saving gap,
which has been financed via foreign direct investment, but also via increasing external debt.
"In the context of an international repricing of risk, reliance on external savings might lead to
some moderate credit squeeze, as the costs of financing for the local economies increase,”
Debora Revoltella adds. According to UniCredit experts, Central Europe is likely to be largely
unaffected by a potential credit squeeze. For Poland, Slovakia, the Czech Republic, Hungary
and Slovenia, the main challenges in the years to come are rather related to preserving
competitiveness, despite bottlenecks in production capacity.

South Eastern Europe and the Baltics might face some credit squeeze. Given the strong
growth of the last years and overheating concerns, this works in line with Central Banks
aspirations and can even be beneficial to correct existing unbalances. Broader Europe
countries are alse sensitive to international repricing of risk. A liquidity crunch is possible to
come up in Kazakhstan. Some funding problems might emerge in both Russia and Ukraine.
"We believe however resources and commitment should be enough to preserve long term
potential of the economy in Kazakhstan and to prevent any major setback even in the short
to medium term in the other two countries," adds Revoltella. While remaining sensitive to
capital market volatility, Turkey is relatively less likely to face a bank related credit squeeze.

On the overall, the CEE region continues to perform well, even if the pick of the growth cycle
is passed. UniCredit forecasts growth at 5.9% and 5.6% in 2008 and 2008, versus an
estimated 6.6% in 2007. "The new international environment poses additional challenges, but
might also favour a smooth correction of existing unbalances, which in some countries should
be taken as a positive signal," explains Revoltella.

Positive outlook confirmed at the sector level

"The CEE region is becoming the manufacturing preduction arm of Europe and a slowdown of
growth at the world and European level might even enhance the process,” says Debora
Revoltella. "International companies active in the region might try to preserve their
profitability by maximising the benefits of having deiocalised in the region - thus transferring
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of investment and intermediate goods as clear winners for 2008-09. "These are the sectors
characterised by higher productivity, higher export orientation and higher FDI intensity," so
Debora Revoltella. Construction and real estate are also considered as winning branches in
most of the CEE countries and UniCredit Group experts believe that positive prospects will
stay. This despite the risk of credit squeeze, as local markets are mostly influenced by
domestic features and in the region a structural gap in terms of supply is still visible in most
of the segments. UniCredit experts warn however that despite a general positive view on the
sector, it is time to be relatively more selective among potential projects.

About UniCredit Group

UniCredit has a presence in 23 countries, with over 40 million clients and 9,000 branches,
approximately 170,000 employees and total assets of approximately €1,018 billion (pro
forma) as of 30 June 2007. Through the merger with Capitalia, effective as of 1 October
2007, UniCredit has significantly strengthened its presence in Italy, which is one of its core
markets alongside Germany, Austria and CEE. In the CEE region, UniCredit operates the
largest international banking network with over 3,700 branches and outlets, where more than
76,000 employees serve approximately 27 million customers.

Requests: Bank Austria Creditanstalt Communications CEE
Christina Bischof

Phone: +43 (0) 50505 57126

e-mail: Christina.Bischof@®ba-ca.com
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BA-CA Purchasing Managers' Index in March:
Financial market turmoil yet to really impact on Austrian industry
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BA-CA PMI moves up again in March

Growth in orders ensures expanding production
Employment growth continues unabated
Industrial activity to remain robust until mid-year

The BA-CA Purchasing Managers' Index (PMI) rose in March from 52.4 to 53.4. After the
indicator hit a 2%-year low in the previous month, Austrian industry is now again setting a
somewhat brisker pace. Although the index value for 2008 Q1 is below the mean level for
2007, it clearly exceeds the long-term average. "Despite the turmoil on the financial markets
and the adverse overall conditions on the international scene, Austrian industry is proving to
be in rude health, revealed Stefan Bruckbauer, deputy chief economist at Bank Austria
Creditanstalt (BA-CA), who went on to say that: "There is no reason to be pessimistic, at
least for the first six months of 2008."

- Austrian industrial output was abie to record robust growth again in March, with the launch of

| new, additional manufacturing capacities. The output index climbed to 55.2, the highest level

I in the current year and significantly higher than the 2007 annual average. This increase was
enabled by the continued rise in demand for Austrian industrial products. The growth in
orders was actually rather modest and also far lower than in the previous year, even though
a good number of orders were brought forward to March in anticipation of future price hikes,

ARter the decline in the previous month the volume of incoming orders from abroad
recovered. However, companies recorded just miner growth in relation to these orders too,
which are extremely important for econoemic activity in Austria. In spite of negative
international factors, such as the strong euro exchange rate, export demand has risen
slightly. "Austrian industry is reacting very flexibly to the poorer overall conditions and is
focusing its activities strongly on buyers in more dynamic economic areas outside of the
dollar zone", said BA-CA economist Walter Pudschedl. As is evident from the latest foreign
trade figures, the US dollar zone is losing its significance for the Austrian export industry,
while trade with Central and Eastern European countries among others is booming.

Conditions for Austrian industry have also become more difficult in light of the way prices are
developing on raw material markets. The record rise in the price of oil in March was felt by
companies in the form of higher energy and primary materia! prices. And the increase in price
of metals pushed the growth in average purchase prices to its highest level for more than one
year. As a result, Austrian industry pushed its sales prices up even more. The increase in
sales prices not only exceeded the figure from the previous month but was alsc the second
strongest rise for the last year. Under the current conditions on the market it will become
more difficult to fully pass on to customers the additional cost burden caused by the higher
purchase prices. "Austrian industry is currently exposed to particularly intense pressure to
rationalise operations and will have to undertake major efforts to boost productivity in order
to safeguard competitiveness"”, noted Pudschedl|.

In addition to the higher ocutput and the development of new orders, the continued rise in
employment, which even picked up pace in March, is an amazing sign of life from industry.
While Austrian economic activity has been running along somewhat more sedately than in the
previous year, its endurance is nonetheless impressive. However, the turmoil on the financial
markets, which is causing the US economy to slide into a recession, will still hinder the pace
of the European and thus the Austrian economy as the year progresses. Nevertheless, the
latest data shows that the impacts on the Austrian real economy are likely to be less marked
than originally feared. "As a result we continue to assume that Austria will record economic
growth in 2008 of 1.9 percent. There is absolutely no need to fear a recession in Austria”,
said Bruckbauer. At the same time, the BA-CA economists believe that the chances of quickly
traversing the rocky economic waters expected ahead are slim. The general international
conditions will ensure that any recovery will not be seen until well into the following year. As
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Note: PMI figures above the 50.0 mark indicate growth compared to the previous month; readings below the
50.0 rmark indicate contraction. The greater the divergence from 50.0, the greater the change signalled. This
report contains the original data from the monthly survey among purchasing managers of industrial companies
in Austria. The survey is sponsored by Bank Austria Creditanstalt and has been carried out by NTC Research
under the auspices of OPWZ, the Austrian Productivity and Efficiency Centre, since October 1998.

S charts

Enquiries: Bank Austria Creditanstalt Economics & Market Analysis
Walter Pudschedl, Tel. +43 (0)50505 Ext. 41957
E-Mail: economic.research@ba-ca.com

Coayright by Bank Austria Creditanstalt AG 2002 - 2008

http://www bankaustria.at/de/21045 html 30.05.2008




Press Release

21.03.2008

Sector Report from the Bank Austria Creditanstalt Economics
Department:

Printing and publishing sector still under pressure in 2007

¢ Sales growth remains below 3 per cent despite positive trend in demand

Earnings curtailed by falling prices and rising costs

e Structural disadvantages reflected in high trade deficit of €490 million for
publishing products

¢ Sector will maintain moderate growth in 2008 and 2009

Pressure on prices and earnings persists for printing companies and publishing houses in
Austria as a result of the specific market and competitive situation. This pressure remained
even when the econamic environment was favourable, as in 2006 and 2007, when production
output in the printing industry rose by an average of 5 per cent a year. These are the
highlights of the latest sector report from the Bank Austria Creditanstalt (BA-CA) Economics
Department. At the same time, however, sales rose by only 4 per cent a year, indicating that
prices have fallen on average in the sector by around 1 per cent. In 2007, sales in the
industry increased by less than 3 per cent to € 4.9 billion (preliminary figure). Moreover,
printing companies have also been battling significant cost increases for more than two years.
These could no longer be offset in full by productivity gains and curtailed earnings in the
sector in 2007 at least.

"The sector is highly concentrated in some areas and at the same time some segments are
less competitive and very cyclical," commented BA-CA economist Ginter Wolf. This is one
reason why further cuts in capacity are unavoidable in the printing and publishing industry
despite extensive restructuring efforts in the past. In 2007, the number of employees fell by
1 per cent and the jobs that were created for the first time in ten years in 2006 have
disappeared again. The sector now has a workforce of around 24,900 employees compared to
more than 30,000 in the mid-nineties.

Sales by the publishing houses and printing companies are largely dependent on domestic
consumer demand: this is generated directly through spending by private households on
reading materials and indirectly through advertising spend by companies. As a result of this
dependency on consumption, publishing companies in particular are facing weak growth with
saturated demand in many areas. "The proportion of household expenditure spent on books,
newspapers and other print media has risen only minimally by 1.4 per cent over the last two
decades,” explained sector analyst Wolf.

Like the publishing houses, Austria's printing industry alse focuses on the domestic market.
The export ratio stands on average at 21 per cent, compared to the average for industry of
56 per cent. However, while being close to the customer is often a decisive success factor for
printing companies, the low export ratio for publishing products points to weaknesses in the
sector. In 2007, the export surplus on catalogues and printed advertising materials of

€ 74 million was countered by the deficit from books and magazines of € 490 million. The
deficit in book exports has been growing virtually unchecked for years, partly because Austria
Is not generally considered to be an ideal location for book production as it is a small market.

Weaker economic growth in 2008 and 2009 will cost the publishing and printing industry
relatively few orders, mainly because consumption will expand slightly. The momentum in the
business community's willingness to advertise and the demand for print media will continue
and consequently so will demand for print services. Glnter Wolf of BA-CA: "Although in
future media companies will no longer achieve any major increases in circulation with
newspapers and magazines, they are benefiting from further rises in advertising revenue.
Similarly, demand for print services is increasing at around the same modest pace of previous
years." The pressure from competition and pricing in the sector will not ease and will lead to
further consolidation measures and job cuts.
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Holiday Euro Spring 2008:
Holiday euro only benefiting from strong appreciation overseas

e Popular holiday destinations still suffering from even higher inflation than
Austria

¢ Strong euro translates to increased holiday funds primarily overseas

¢ Holiday euro worth almost as much in the USA as in Turkey

e Particularly significant increases in South Africa, Mexico and Hong Kong in
addition to the USA and the UK

"Holiday travellers will only be able to escape high inflation in overseas destinations and in
Great Britain,” says Stefan Bruckbauer, an economist at Bank Austria Creditanstait {BA-CA).
Although many holiday destinations that are popular among Austrians have exhibited a
somewhat lower level of inflation than that seen in Austria over the |ast twelve months, the
difference is insignificant. At the same time, many other popular holiday destinations have
experienced higher inflation combined with currency appreciation, such as Turkey, where the
lira has appreciated against the euro. Travellers can profit from somewhat lower inflation in
Germany and France: the holiday euro is worth a bit more in both of these countries this
year. However, the holiday euro is worth significantly less in Turkey and slightly less in
Croatia due to high inflation and appreciation against the euro in both countries.

"Welighted by the popularity of the various holiday destinations, the holiday euro is worth
roughly 2 per cent less in the spring of 2008 than it was a year ago," adds Bruckbauer. This
figure represents a continued historic low for the holiday euro. The economists at BA-CA
calculated the value going back to 1990. At the moment, the strength of the euro is only
having a positive impact for overseas destinations. The only exception among the popular
European destinations is Great Britain, where currency depreciation and low inflation have
increased the value of the holiday euro by 10 per cent, making the eurc worth noticeably
more in Great Britain than at home for the first time in ten years.

"In the summer of 2008, the holiday euro will continue to be worth the most in Turkey,
despite the depreciation of the euro against the lira. This is followed by Hungary and Croatia,
with the USA coming in higher than usual at fourth place,” says the BA-CA economist. "This
year the holiday euro is hardly worth more in Portugal, Spain, Canada, France, Germany and
Italy than in Austria.” Despite the depreciation of the franc, travellers will get less for their
holiday euro in Switzerland (85) than in Austria.

The fact that the USA Is fourth among the most popular destinations for Austrians in terms of
the value of the holiday euro is clearly due to the strong development of the euro, which
continued to appreciate against the doliar, increasing by 11 per cent since the spring of 2007.
Overall, the holiday euro is also worth significantly more than it was a year age in other
overseas destinations that are popular among Austrians. "According to our calculations which
are weighted by popularity, the holiday euro is worth roughly 9 per cent more for overseas
destinations in the spring of 2008 than it was a year ago," says Stefan Bruckbauer.

At the moment, travellers can particularly profit when travelling to South Africa, where higher
inflation has been outweighed by the depreciation of the rand against the euro. However,
travellers can also take advantage of the strength of the euro in South and Central America,
with the exception of Brazil, whereby Mexico and the Dominican Republic represent
particularly attractive destinations. The value of the holiday euro also increased in Asia,
although somewhat less than on average. While the value of the holiday eurc has increased
at an above average rate in Hong Kong, it has only increased at an average rate in Thailand
and a below average rate in China and Japan.

In conclusion, the economists at BA-CA would like to peint out that these figures are average
values that could differ for individual regions (such as the central region of London, for

example). In addition, the price levels refer to the average price of goods and services in the
individual countries; the prices for individual preducts could differ substantially (especially for
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holiday destinations than in Austria is primarily due to the high income level in Austria, If the
price level were lower in Austria, the income level would also be lower - rmany of us would
most likely not be able to afford ta go on holiday at all.
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Slovakia: respectable economic growth continues in 2008

e Limited impact from the international environment
¢ Economic growth at outstanding 10.3 % and continues to be good
¢ Euro: estimated conversion rate of 32.3 SKK/EUR most likely

Slovakia had an outstanding year 2007 with an economic growth rate of 10.3 %, This
development was driven by both domestic and external demand and economy is expected to
stay strong, though not at such a high rate: for 2008 a growth rate of 6.2 % is expected.
“The Slovakian economy is strong and relatively healthy”, so Debora Revoltella, CEE chief
economist of UniCredit Group. "It is further backed by an increasing production in new plants,
mainly in autormotives, electronics and machinery.” These are perfect prospects for the labour
market as well. The development there remains healthy and a continual growth in
employment and a decline in unemployment, as well as reasonable wage growth can be
observed.

86 % probability of Slovakia meeting the Maastricht criteria

At the end of 2007 inflation increased, driven by external factors like rising global prices for
food and oil. Despite that it remains to be one of the lowest in the EU and Slovakia still fulfils
the Maastricht criterion. “We consider that there is an 86 % probability of Slovakia meeting
all the Maastricht criteria”, so Viliam Patoprsty, chief economist of UniCredit Bank in Slovakia.
Consequently Slovakia would adopt the Euro as national currency and become part of the
Euro Zone with 2009. Sustainability, however, mainly inflation related, is now the main issue.
Pressure for a further tightening in fiscal policy may, therefore, increase in the next few
years.

The recent international financial turmoil had no major impact on the Slovak financial market.
Nevertheless, the Stovakian currency, the koruna was volatile in recent month, influenced by
the turbulences on the global financial markets and the domestic political scene. The
economic experts of UniCredit Group expect that the koruna will stili have some room to
appreciate. In the next few months one more revision is supposed to come - the last one - of
central parity vs. the Euro, most likely in May. The new parity and consequently also the
conversion rate could be set within a range of 32.0-33.0 SKK/EUR, while the experts regard
32.3 SKK/EUR as the most likely one.

About UniCredit Group

Ranking among the top financial groups in Europe in terms of market capitalization (approx.
€70 billion at current market price), UniCredit has a presence in 23 countries, with over 40
million clients and 9,000 branches, approximately 170,000 employees and total assets of
approximately €1,018 billion (pro-forma) as of 30 June 2007,

In the CEE region, UniCredit operates the largest international banking network with over
3,700 branches and outlets, where more than 76,000 employees serve approximately 27
million customers.

The Group operates in the following countries: Azerbaijan, Bosnia and Herzegovina, Bulgaria,
Croatia, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Kazakhstan, Kyrgyzstan,
Poland, Romania, Russia, Serbia, Slovakia, Slovenia, Tajikistan, Turkey and Ukraine,
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BA-CA Purchasing Managers’ Index in February: Industry still
growing, but more slowly

BA-CA PMI edged down in February

Production, order backlog and employment growth slowing
Record-high euro curtailing orders from abroad

Rising purchasing prices a negative factor

The BA-CA Purchasing Manager's Index (PMI) sank from 54.1 to 52.4 in February. The index
has been weakening consistently over the past months in spite of its upward and downward
fluctuations, and is now at its lowest level in 36 months, However, a value above 50 indicates
that domestic industry Is still growing. “Activity in the Austrian industrial sector is losing some
of its momentum, but is still speeding up,” says Stefan Bruckbauer, deputy chief economist at
Bank Austria Creditanstalt (BA-CA). However, last year’s robust growth rates are out of reach
now.

Especially the paltry rise in order intake is dampening the outlook. The index for overall new
orders has fallen to 51.2, well under the average for 2007 (52.9) and the level posted in
January {53.0). While some companies were able to win new customers, demand is falling
across the board in key foreign markets. “Export orders actually declined in February,” says
Bruckbauer, and adds: “The difficult international conditions are having an increasing impact
on Austria’s industry.” The fact that the economies of Austria’s most impertant trading
partners are slowing and the strength of the euro, which surpassed USD 1.50 for the first
time in February, are taking a bite out of business far heavily export-oriented companies.

The slackening order intake is already having an effect on the order books and production
levels. Order backiog nearly stagnated in February, and production growth slowed
considerably, The index component for production output fell from 54.8 in January to 33.1 in
February and is now well below the average for 2007 (54.7).

BA-CA Purchasing Managers' Index and components

BA-CA| New [Output|Employ-| Supptiers' | Stocks of | prices 1| Backlog
PMI |orders ment | delivery times | purchases of work 1)
Qct.07 52.8 | 50.1 52.1 54.8 42.2 51.0 58.1 50.3
Nov.07 | 55.0 { 53.5 55.7 56.8 44.5 53.2 57.2 53.5
Dec.07 | 53.2 1 52.6 52.3 54.1 44.2 51.8 58.7 50.9
Jan. 08| 54.1 53.0 54.8 55.4 44.7 1.2 64.9 53.3
Feb. 08 52.4 51.2 53.1 51.5 45.8 52.9 64.3 50.3

The index component for employment fell to 51.5 in February (January: 55.4). “In spite of
the fact that the sector is no longer as robust, Austrian industry is still creating new jobs, just
at a markedly slower rate,” says BA-CA economist Walter Pudsched|.

The industrial sector is still fighting with a hefty increase in purchasing prices. Prices are up
for energy and transport services and especially for inputs such as wood and metals.
Industrial companies have responded to this increasing cost pressure by raising their own
selling prices, but not fast enough to entirely compensate for the jump in purchasing prices.
And selling prices increased less in February than in January. "The fact that the selling price
index component is lower than in January shows that the companies are not free to set prices
because of the falling demand. Their profit margins are shrinking,” says Pudsched|, The
current environment of fierce competition and economic cooling will breed growing challenges
for Austrian industry in the coming months.

http://www .bankaustria.at/de/20941.html 30.05.2008




Note: PMI figures above the 50.0 mark indicate growth in the manufacturing sector compared to the previous
month; readings below the 50.0 mark indicate contraction. The greater the divergence from 50.0, the greater
the change signalled. This report contains the original data from the monthly survey amaong purchasing
managers of industrial companies in Austria. The survey is sponsored by Bank Austria Creditanstalt and has
been carried out by NTC Research under the auspices of OPWZ, the Austrian Productivity and Efficiency Centre,
since October 1998,
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Austria at a

Income statement figures

E€m) 01 2008 Q1 2007 +-
Net interest income 1,125 890 264%
Net fegs and commissions 519 517 0.3%
Net trading, hedging and fair value loss/income ~-143 161 -
Operating income 1,543 1,618 -4.6%
Operating expenses -9141 -B49 10.8%
Operating profit 603 769 -21.6%
Profit before tax 520 688 —24.5%
Consolidated profit 410 535 -23.2%

Volume figures

Em) 31 MARCH 2008 31 DEC. 2007 +i=
Total assets 220,751 209,170 5.5%
Loans and receivables with customers 121,517 115,341 5.4%
Primary funds 122,059 119,699 2.0%
Shareholders' equity (excluding minority interests) 14,577 14,676 -0.7%
Risk-weighted assets (31 March 2008 under Basel (1} 133,733 117,993 13.3%

Key performance indicators

012008 2007
Return on equity after tax (ROE) 1.50% 17.00%
Return on assets (ROA) 0.76% 1.18%
Cost/income ratio 60.90% 52.20%
Net interest income/ avg. risk-weighted assets (banking book) 4.00% 4.08%
Risk/earnings ratic 15.40% 12.30%
Provisioning charge/ avg. risk-weighted assets (banking book} 0.61% 0.50%
Total capital ratio (based on credit risk RWA) 9.10% 11.40%
Tier 1 capital ratio {based on Credit risk RWA} 7.30% 8.80%

Staff')
31 MARCH 2008 31 DEC. 2007 +—-
Bank Austria (full-time equivalent) 66,705 54,387 22.6%
Central and Eastern Europe 55,481 43,648 271%
Austria and other subsidiaries 11,224 10,739 45%

*} Employees of companies accounted for under the proportionate consolidation method are included at 100 %.

|

31 MARCH 2008 31 DEC. 2007 +-

Bank Austria 2,877 2,343 22.8%
Central and Eastern Europe 2,53 1,977 28.0%
Austria and other subsidiaries 346 366 -55%

*} Offices of companies acecunied for under the proportionate consolidation method are included at 100%.

2 Interim Report at 31 March 2008 - Bank Austria




Preface by Erich Hampel

Interim Report at 31 March 2008 [
Banking environment in the first quarter of 2008 6
Bank Austria in the first quarter of 2008 7
Development of business segments 13
Outlook 20

Consolidated Financial Statements in accordance with IFRSs 22
income statement for the first quarter of 2008 22
Income statement by quarter 23
Balance sheet at 31 March 2008 24
Statement of changes in equity 25
Notes to the Gonsolidated Financial Statements 26
Statement by Management on the Interim Report 43

Additional information 44
Income statement/CEE banks 44
Investor Redations, imprint, notes 46

Bank Austria - Interim Repart at 31 March 2008 3




Preface by Erich Hampel

“Coping with a
difficult environ-
ment by pursuing
expansion.

More optimism
in spring 2008173

Ladies and Gentlemen,

Bank Austria got off to a positive start in
2008, despite feeling the repercussions of
the global credit market crisis.

The sub-prime crisis had a relatively minor
impact on Bank Austria, as on the entire
UniCredit Group. Our direct involvement
has been limited. It was the sharp decline
in securitised credit instruments in a wider
sense that required mark-to-market ad-
justments to be made on book values at
Bank Austria, too. This resulted in a net
trading, hedging and fair value loss, after
trading activities had made significant con-
tributions to profit over many years,

If the net trading, hedging and fair value
result is excluded from the caicutation,
Bank Austria’s profit before tax improved
by over one-guarter. Commercial banking
business developed favourably alihough
securities investments, primary market
activities and capital market-related struc-
turing were affected by the wait-and-see
attitude adopted by customers. Costs and
credit risk remain under cortrol.

Most importantly, Bank Austria continued
its expansion. Organic growth {measured
by risk-weighted assets) in the first quarter
of 2008 was 10 % compared with the
same period of the previous year. Our
branch network expansion programme is
under way. Qur fwo most recent acquisi-
tions in Kazakhstan and Ukraine werg in-
cluded for the first time, bringing the
growth rate to 17 %. We have thereby se-
cured further growth potential and more

broadly diversified our business portfolio:
it now encompasses countries with widely
varying profiles, including EU member
states and candidates for EU membership
which have made very good prograss in
convergence; large countries such as
Turkey and Russia, where the banking in-
dustry is growing strongly; and now also
countries in Central Asia which are rich in
raw materials and enjoy bright long-term
prospects. In Austria, we also won many
new customers and lending volume rose
significantly. Moreover, we have further en-
hanced efficiency in sales and preduction.

We do not see any reason for “crisis talk”
in spring 2008. The past months were
mostly characterised by & mutual loss of
confidence — a psychological phenomenon.
Banks wanted to stay on the safe side, and
so did companies and institutional and pri-
vate investors. White this is easy to under-
stand, it results in a negative, seff-pro-
pelled downward spiral. Yet this develop-
ment may soon reverse. And even if
economic grawth may be weaker in the
coming quarters, opportunities for growth
abound. In the corporate sector there is

a large number of projects waiting to be
realised: capital investment, rastructuring
and internationalisation projects, some of
which have been postponed over the past
months.

As Bank Austria we are in a fortunate posi-
tion, finding ourselves at the interface of
mature economies and young growth
markets which are vigorously pursuing the
opportunities available to them. In this con-
text, we will position ourselves even better
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by making more intensive use of a cross-
regional network in the production of
banking services.

This is clearly reflected in our new brand
identity. The comman UniCredit logo with
the white number 1 in the stylised shape
of an arrow on a red background symbol-
ises our cross-regional claim and our
promise 10 deliver on our service approach.
With the integration of local brands such
as Bank Austria we underline our local
roots and proximity to customers. Qur core
message is "Shape your tomorrow, today”,
which stands for dynamism and optimism.
“Let’s start!” and the accompanying cam-
paigns are directed against doubt and hes-
itation, they stand for moving ahead and
taking action. This is the approach we take
to serving our customers, in a professional
manner, fult of optimism and with calm
confidence.

Let's also enjoy a moment of relaxation: a
big event is coming soon, the UEFA EURO
2008™ in Switzerland / Austria, for which
we are a national supporter. We are look-
ing forward to an exciting tournament.
Nine couniries in which our Group oper-
ates have qualified for the tournament ...
and we hope that we will be ameng the
winners with one of them.

Yours sincerely,

Erich Hampel

Chairman of the Management Board
Bank Austria

Bank Austria - Interim Report at 31 March 2008
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Interim Report at 31 March 2008

Banking environment in the first quarter of 2008

® The first quarter of 2008 was one of the very rare periods when
developments in the global banking sector are largely determined by a
single phenomenon: the crisis in credit markets and its repercussions,
In a third wave after August and November, spreads on securitised
credit instruments in the secondary market widened, as did spreads an
corporate and country risk in general. The iTraxx Europe, one of the
benchmarks for credit spreads, rose to new highs until the middle of
March. Following determined liquidity support provided by central
banks and successful measures to support international investment
banks with large exposures, the transparency of risks improved. It was
only in April, however, that spreads narrowed significantly. Neverthe-
less, interbank relations remained strained until recently, with short-
term money market rates exceeding central banks’ interest rates more
visibly than before. As a result of the divergent interest rate policies
pursued in the US and the euro area, the US dollar fell to new lows
against the euro in the course of the first quarter of 2008.

During the first three months, attention turned to the economic impact
of these developments. Global economic growth remained remarkably
robust in the first quarter of 2008, benefiting from the momentum
gained in the previous year and from continued strong growth in Asia.
Exports, industrial output and investment in construction are still sup-
porting the economy, primarily in Europe, where Germany is an enging
of growth; anather positive element is employment growth, which lags
the other factors. Financial investments and fundamental shortages led
to a sharp rise in commaodity prices, which had inflationary effects also
in the industrial countries. Business sentiment surveys and early indi-
cators started to suggest an economic slowdown.

P In the first quarter of 2008, the Austrian economy still achieved
good growth estimated at a reat % %, or 2.6 % year-on-year, and driven
by foreign demand and lively investment activity. Private consumption
faited to meet expectations despite the improvement in employment.,
The strong liquidity position of private individuals and companies was
reflected in strong growth in bank deposits (+12.3% in March 2008
compared with a year earlier) as short-term interest rates reached at-
tractive levels and investors showed resiraint with regard to securities
investments. Credit demand rose by 5.1 %. Dynamic growth was seen
in hausing loans to private individuals and in business loans ingluding,
for the first time in several months, SME loans. The total volume of mu-
tual funds declined by 6.9 % compared with a year earlier and by 4.5%
from the year-end 2007 level, as a result of outflows and valuation
effects.

P The global risk aversion in the wake of the credit market crisis is
also discernible in CEE countries. Spreads rose strongly in the first

quarter of 2008, differentiated by country profile and in some cases
against positive fundamentals, Risk premiums rose significantly, also

in respect of those countries which currently benefit from being ex-
porters of raw materials. This led to volatility in exchange rates and
stock markets, and to central bank action to counter these develop-
ments, with an impact on the real economy. Grawth trends in Central
and Eastern Europe remained intact; in the first quarter of 2008, the
ten EU member states achieved combined growth of over 5%, after
6.2 % in the preceding quarter. In the South-East European countries,
gconomic growth is estimated to have reached between 4.5% and 5%.
Russia and Ukraine expanded by about 7 % and 6 %, respectively.
Lending volume in GEE continues to grow at double-digit rates: for
example, in Russia with year-on-year growth of about 56 %, in Turkey
with 34 % and in Poland with 29 %.
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Bank Austria in the first quarter of 2008

Overview

@ In this exceptionally difficult environment, Bank Austria continued
its favourabte development aleng its main strategic lines which pro-
duced the outstanding performance in 2007 as a whole, with consali-
dated profit for the year reaching € 2.3 bn. Based on efficiency im-
provement in Austria, growth in CEE, and integration gains within
UniCredit Group, this development is confirmed by a sustained
increase in operating incoms {net interest income and net fees and
commissions) and on-balance sheet business volume, as well as by
a favourable cost trend in numerous cross-regional initiatives.

However, as in the entire banking industry, the repercussions of the
credit market crisis had an impact on performance, with varlous neg-
ative influences refiected in the income statement:

» First, the sharp decline in market prices for securitised credit risks
and corporate finance transactions required significant fair value ad-
justments in respect of debt instruments held for trading; despite the
comparatively modest exposure to such instruments, the totat amount
of these valuation adjustments in the first quarter of 2008 was larger
than in each of the twe preceding guarters.

P Second, the unfavourable market environment prompted many
customers to indefinitely pestpone their planned capital market trans-
actions. This had an impact on investment banking activities and
capital market-related corporate finance as well as the entire primary
business. Due to the above-mentigned factors, the net trading, hedg-
ing and fair value result turned regative, to & net loss of € 143 m,
mainly reflecting fair value adjustments of the carrying amounts of
debt instruments.

P Third, current securities businass and new issue activities — with
bath institutional and retail investors — were alsg affected by general
uncertainty. Net fees and commissions thus recorded lower-than-
expected growth, primarily in Austria and also in CEE; overall, they
stagnated at a high level (€ 519 m).

P Fourth, more difficult funding conditions and higher liquidity costs
had a significant impact on commercial lending business. Moreover,
economic growth in our two core markets staried to weaken,

=>» As a result of marking-to-market adjustments reflected in the net
trading, hedging and fair value resuit, consolidated profit for the first
three months of 2008 was € 410 m, considerably lower than in the
preceding quarter (4 2007: € 507 m) and significantly below the
comparative figure for the first quarter of 2007 (€ 535 m). Profit be-
fore tax declined to € 520 m, from € 565 m in the preceding quarter
and € 688 m a year befere.

profitbetoretax || | (]| | |
Q107 0207 Q307 Q407 0108 +/-PREV.

YEAR

Profit before tax (€ m) 688 B840 652 5HBL 620 -24%

... withaut net trading, hedging
and fair value income/loss

527 777 697 604 662 +26%

The table shows that profit before tax declined by 24 %, or € 168 m,
compared with the first quarter of the previous year, This is explained
by the development of the net trading, hedging and fair value result:
this item showed a net loss for the first quarter of 2008, while net
trading, hedging and fair value income for Q1 2007 was far above av-
erage (€ 161 m). The swing of —€ 304 m from net income 1o net loss
was particularly farge. Without the net trading, hedging and fair value
result, profit befare tax improved by 26 %.

A few figures illustrate the exceptional nature of current develop-
ments: from 2000 to the middle of 2007, Bank Austria generated a
trading profit averaging € 257 m per year, with the lowest figure

(€ 220 m) recorded in 2003. With an average profit of € 66.7 m per
guarter over the past 30 quarters, results from trading activities were
a steady and refiable source of revenue. Disruptions in an entire
market segment, the market for securitised loans of all types, had an
impact on valuation results and overall performance for the third con-
secutive quarter. In the first quarter of 2008, market transparency im-
proved significantly and the exposures of major market participants
have become largely known. In Bank Austria, the valuation resuft
under the mark-to-markst principle is recognised in the nat trading,
hedging and fair value result.

Debt instruments affected by the credit market crisis in a wider sense
have in the meantime baen combined in separate ABS portfalios in
UniCredit Group and thus aiso in Bank Austria. After redemptions and
selective sales, the market value of the portfolio in Bank Austria at the
end of March 2008 was € 3.2 bn {year-end 2007 € 3.6 bn). The
portfalio is widely diversified, profitable and carries good ratings

{99 % with an investment-grade rating). Valuation losses — these are
marking-to-market adjustments to market prices as at 31 March
2008 — on the structured credit portfolio in the first quarter of 2008
totalled € 141 m and are fully reflected in the income statement, The
adjustments to the carrying amounts to reflect lower fair values in line
with the mark-to-market principle may reverse when the strain in
credit markets eases.
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@ The underlying development of Bank Austria continued to be
driven by expansion in the growth markets of Central and Eastern
Europe and by efficiency enhancement resulting from integration
in UniCredit Group.

The interim consolidated financial statements as at the end of March
2008 for the first fime incluge the full quarterly results of our most re-
cent acquisitions, ATF Bank (Kazakhstan) and Ukrsotsbank. Measured
by average risk-weighted assets according to Basel |, business val-
ume thus rose by about € 7 billion (up by 6% on average total risk-
weighted assets in the fourth quarter of 2007), operating income was
up by € 131 m and profit before tax by € 14 m (for more datails, see
the section on the Central Eastern Europe business segment). This
compares with an increase in funding costs in the Corporate Center.

The creation of effective international structures in UniCredit Group
also involved changes in the group of consalidated companies in the
Corporates and Markets & Investment Banking (MIB) business seg-
ments: Aton International and Aton Broker have been consalidated in
the MIB business segment as from August 2007 . Fallowing the trans-
fer (described in previous reports} of BA-CA Leasing GmbH from Bank
Austria to UniCredit Global Leasing — a sub-holcing company which is
based in Milan and number one in the European leasing market — in
exchange for an interest of 32.59 % in the results of that company,
the performance from leasing business has been acceunted for under
the equity method since the third quarter of 2007 (in the first half of
2007, BA-CA Leasing was still a consolidated company). Moreover,
Bank Austria’s shareholding interest in iT Austria, which was previ-
ously accounted for under the cost method, has been accounted for
using the proportionate consolidation method since the beginning of
2008 (as required by qualitative and quantitative consolidation crite-
ria); the effects of this change are comparatively small.

Income statement of Bank Austria
for the first three months of 2008

Bank Austria continued to expand, notwithstanding the more difficult
economic conditions and operating environment for the banking in-
dustry; “sustainable revenue” continued to rise, albeit more slowly,
and costs were kept under control despite an expansion of the bank’s
business and the current investment programme for organic growth.

Operating income by quarter (€ m)

+16% over
prev. year

1,334

R B
O w03 W e 03
2006 2007 2008

Total operating income
W (perating income excl. net frading, hedging and f2ir value income/loss =
nel intarast income, net fees and commissions, net other expensas/income

@ Business volume {in terms of average risk-weighted assets pur-
suant to Basel ) expanded in the course of the last few quarters to
reach € 118.5 bn in the first quarter of 2008, which is 17 % up on
the same period of the previous year. While this growth was sup-
ported by the inclusion of ATF (Kazakhstan) in December 2007 and
Ukrsoishank {Ukraine) at the beginning of 2008, the cld perimeter
alse reflects a 10 % increase in Bank Austria’s business volume. The
absolute increase (without new banks) of € 10.2 bn mostly comes
from the CEE business segment (+ € 9.1 tn) as well as from the MIB
business segmeant, while risk-weighted assets in the three segments
of Austrian customer business were maintained at more or less their
previous levels in line with our allocation targets.
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Business volume and revenues J \
Q107 0207 Q307 Q407 Q108 +/-PREV.

YEAR
Average risk-weighted assets
(€ bn)? 101.2 1009 1025 1134 1185 +17%
Cperating income (€ m) 1,618 1,624 1,541 1,632 1543 -5%
... excl. net trading, hedging
and fair value incomefloss 1,457 1,661 1,686 1,671 1,686 +16%

"} Q1 07 under Basel |

@ Aside from the negative developments in the net trading, hedging
and fair value resuit, operating income (+ 16 %) grew in line with
business velume, which provides a good basis for the next few quar-
ters. Including the net trading, hedging and fair value result, operating
income declined by € 74 m or 5% aver the previous year. In this ¢on-
text, the revenues of our banking subsidiaries in CEE have constantly
risen from quarter to quarter tc a figure of over € 1 hillion in the first
quarter of 2008 (€ 1,020 m), correspanding to a 36 % increase over
the previous year. At 19%, revenue growth in CEE was also impres-
sive in the old perimeter of operations (i.e. without revenues from ATF
and Ukrsotsbank). Tha three Austrian customer business segments
{Retail, Corporates and Private Banking & Asset Managemant) were
affected by the downturn in securities business and more difficult
funding conditions, resulting in a combined 12 % decline in revenues
compared with the first quarter of 2007,

Profit before tax for 1 2008 compared with Q1 2007 € m)

1= +16%
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Within the components of operating income, net interest income

(€ 1,125 m) rose by € 235 m or 26 %, thus being the only driver of
revenue growth, Again, the CEE husiness segment made the
strongest contribution to growth, with an increase of € 231 mor
49%, hased on the old perimeter, the increase was € 140 m or 30 %.
Net interest income generated by the MIB business sagment tripled
compared with the previous year, reaching € 127 m and thus con-
tributing € 84 m to the overall increase; this reflects the performance
of the Treasury trading units.

Net fees and commissions stagnated at a high level (€ 519 m,

+/— 0%). Slightly weaker growth in CEE was offset by a deciine
recorded in the other business segments. In Austria, the lower level of
net fees and commissions reflects investors' current preference for
liquidity and their restraint with regard {o those capital market-related
instruments which the bank promoted strengly in the past.

The net trading, hedging and fair value result (3 net loss of € 143 m
for Q1 2008, after net income of € 161 m in the same period of the
previous year) is composed of a net 10ss of € 196 min the MIB Divi-
sion and net income generated in CEE (€ 31 m} and in the Corporate
Center (€ 22 m).

® While revenues present a mixed picture, the interim consolidated
financial statements for the first quarter of 2008 show a clearly posi-
tive trend on the cost side; operating expenses rose by € 91 mor
11% to € 941 m, mainly due to the largar group of consolidated
companies. If the two new banks in Kazakhstan and Ukraine are ex-
cluded from the calculation, operating expenses increased by only

€ 11 mor 1% compared with 01 2007.

Costtrends | ‘
(Em) 0107

L0

Q207 0307 (407 0108 +/-PREV

YEAR
Bank Austria totai 849 735 821 841 941 +11%
Austrian customer busingss 358 368 321 344 303 -15%
CEE 380 407 417 526 513 +35%
CEE old perimeter 445 +17%

In Austrian customer business, operating expenses declined by € 55 m
or 15% compared with the first quarter of 2007. The cost/income
ratio was reduced from 55.4 % to 53.5 %. If the consolidation effect
in leasing business Is taken into account, costs were reduced by 5%
and the cost/income ratio remained more or less unchanged. The in-
crease of € 65 mor 17 % in costs in CEE — adjusted for the most re-
cent acguisitions — is in healthy properiion to volume and revenue
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growth; it should also be noted that these costs include expenses re-
lated 1o rebranding in & number of countries and the current invest-
ment programme for branch network expansion. The cost/income
ratio of the CEE business segment in the old perimeter improved
slightly, from 50.8 % to 50.1 %, compared with the previous year; this
is a low level. Even if the newly added banking subsidiaries are in-
cluded, the cost/income ratio declined slightly, by half a percentage
point, 10 50.4 %,

= As the net trading, hedging and fair value result turned negative
and the swing was only partly offset by growth of other revenue com-
ponents, Bank Austria’s operating profit declined by 22% or € 166 m
to € 603 m, despite the moderate increase in costs.

@ Among the income statement items leading from operating profit
to profit before tax, net writedowns of loans and provisions for
guarantees and commitments (€ 173 m) in the first quarter of 2008
rose by € 56 m or 47 %; the increase was mainly due to the consoli-
dation effect in the CEE business segment. On the basis of the old
perimeter, the increase was only € 7 mor 6%, to a level of € 125 m.
The Austrian business segments recorded flat rigk trends; especially
in large-volume corporate banking business, provisioning require-
ments remained at the low level seen in previous periods. Cur con-
stant efforts to improve the portiolio quality and reduce risk-weighted
assets without affecting customer refationships have contributed to
this favourable development. The risk/earnings ratio {provisioning re-
quirement as a percentage of net interest income) in these segments
was 21.4 %, 2 percentage points higher than a year before, mainly
due to the weak trend in net interest income. In the CEE business
segment, the risk/earnings ratic based cn the old group of consoli-
dated companies improved by 1.7 percentage points to 8.9 %. With
the inclusion of the new banking subsidiaries in the growth markets of
Kazakhstan and Ukraing, the risk/earnings ratio increased to 14.6 %,
while still remaining below the figure of 15.4 % for the bank as a
whole. The application of the strict UniCredit risk standards has re-
vealed a high cost of risk for the new subsidiaries. In Kazakhstan, the
tightening of conditions in credit markets has contributed to this
situation.

Net income from investments in the first quarter of 2008 was
€101 m, up by € 43 mon Q1 2007. The largest companent within
the total figure was the share of current profits of the Polish banking
subsidiaries, which is defined in the terms and conditions of the sale
of Bank BPH by Bank Austria and amounted to € 70 m; in the first

quarter of 2008 it was € 32 m higher than a year before. The sale of
Hypo Stavebni Sporitelna in the Czech Republic in March 2008 re-
sulted in a capital gain of € 26 m.

=> The items between the operating profit and profit befare tax added
up to a net figure of — € 83 m, only € 3 m mere than in the first quar-
ter of the previous year. Profit before tax amounted to € 520 m. After
deduction of income tax (€ 86 m) and minority interests (€ 24 m),
consolidated profit was € 410 m, down by 23 % from the previous
year's figure. On an annualised basis, earnings per share came to

€ 8.12, after € 10.58 in the first quarter of 2007 (based on the num-
ber of shares after the capital increase). Return on equity {ROE after
tax) was 11.5% (after 16.9 % in the first quarter of 2007 anc 17.0%
for 2007 as a whole).

@ The direct and indirect impacts of the credit market crisis are also
reflected in marginal Economic Value Added (marginal EVA). Marginal
EVA of Bank Austria in the first quarter of 2008 was € 111 m, after

€ 274 m in the same period of the previous year, with MIB making a
negative contribution of € 111 m. The combinad marginal EVA of the
three Austrian customer segments was € 85 m, down by € 10 m from
the level a year before. The CEE business segment {including the
Vienna-based cost centre) achieved a marginal EVA of € 148 m,
almost matching the level of the first quarter of the previous year

(€ 150 m); a major factor in this context is the higher cost of capital
resulting from the recent acquisitions. RARORAC was 12.4 % for Aus-
trian customer business and 10.1 % for the CEE business segrment.

Marginal Economic Value Added € m)
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150 M Corporate Center
100 2% Markets & Invesiment Banking (MIB)
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Balance sheet

Bank Austria's consolidated total assets increased by € 11.6 bn or
5.5 % in the first quarter of 2008, reaching € 220.8 bn on 31 March
2008. Compared with a year before, total assets rose by € 22.5 bnor
15.4 % — the balance sheet at 31 March 2007 for the first time cov-
ered the enlarged consolidation perimeter after Bank Austria had
assumed the sub-holding company function for CEE operations.

The expansion — in the course of the reporting period and in a com-
parison of March 2008 with March 2007 — reflects the bank's
organic growth supported by business expansion in CEE. In the old
consolidation perimeter, total assets increased by 3.2 % compared
with year-end 2007 and by 9.3 % as against the end of March 2007.
Growth was also driven by new acquisitions: the contribution from ATF
Bank in Kazaknstan, which was consolidated as from the beginning of
December 2007, was € 6.6 bn (after eliminaticn of intercompany
items) as at the end of 2007 and € 6.4 bn as at 31 March 2008, The
integration of our banking subsidiary in Ukraine (Ukrsotshank together
with its holding company ferrotrade) increased Bank Austria's total
assets at the end of March 2008 by € 5.3 bn. Both banks are active
in young growth markets and therefore contribute to growih of
customer business primarily on the assets side. The sale of Hypo
Stavebni Sporiteina {balance sheet total; € 1.2 bny in the Czech
Republic had a less significant impact.

Development of total assets £ bn)

240 +15.4%
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® In the first quarter of 2008, the balance sheet reflected strong
growth of loans and receivables with customers as well as mere in-
tensive interbank pusiness on the assets and liabilities sides. Finan-
cial assets and financial liabiities held for trading also rose strongly.
A comparison of the balance sheats at the end of March 2008 and at
the end of 2007 shows that growth was dampened by currency de-
preciation espacially in Turkey and Russia; while this effect is partly
offset by currency appreciation in a number of other countries, our
Turkish and Russian subsidiaries have a strong impact on account

of their size.

On the assets side, loans and receivabies with customers grew by

€ 6.2 bn or 5.4 %, accounting for more than half of the increase in
total assets and 55 % cf the balance sheet total. Loans and receiv-
ables with banks increased by € 4.2 bn or 11.1% 1o € 42.2 bn (a de-
velopment mainly driven by the parent company), a rise which under-
lines the bank’s good liquidity position and competitiveness in the in-
terbank sector against the background of currently prevailing uncer-
tainty in the banking industry. Intangible assets increased {by € 1.0 bn
or 23.9%) as a result of goodwill recegnised in connection with the
acquisition in Ukraine.

On the liabilities side, the first quarter of 2008 saw mcre restrained
growth of € 1.6 bn (+ 1.7 %) in deposits from customers {€ 94.8 bn).
Interbank busiress recorded the largest increase (+ € 8.7 bn/
+16.6% 10 a total of € 61.1 bn). Together with debt securities in
issue {€ 27.9 bn), primary funds were slightly higher, at € 122.1 bn,
than loans and receivables with customers (also 55 % of the balance
sheet total). Equity amounted to € 15.3 bn, accounting for 7 % of the
balance sheet total. Compared with the end of 2007, equity was
slightly lower (oy € 84 m) as foreign currency translation led to a
decline of € 534 m, mere than offsetting the effect of consolidated
profit (€ 410 m) and the changes in other equity components.

© A comparison of March 2008 with March 2007 (which is not
affected by year-end effects) shows that balance sheet growth {of

€ 29.5 bn) was mainly supported by loans and receivahles with cus-
tomers {+ € 20.6 bn/+20.4 %) and primary funds (+ € 16.9 bn/
+16.1 %). This development confirms that Bank Austria's business
is growing strongly.
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Net capital resources and
capital requirements pursuant
to the Austrian Banking Act

On 1 January 2008, the calculations required under regulatory stan-
dards pursuant fo the Austrian Banking Act were converted to the
Basel Il rules. The main changes in respect of (net) capital resources
result from differences in taking account of deductions (for capital
companents held in associated financial companies in a wider sense)
and from the lower net Tier 3 capital (to meet — lower — capital re-
quirements for market risks in the trading book). In addition to the
changed rules for determining the assessment basis for credit risk,
the provisions in Section 22 of the Austrian Banking Act concerning
the minimum capital requirements now comprise, for the first time,
the calculation of capital requirements for operationaf risk and
changes in the rules for capital to be held against parts of the trading
book {in particular, Tier 3 capital can no longer be used to meet the
capital requirements for counterparty default risk).

The comparison of 31 March 2008 (new presentation pursuant to
Basel I} with the calculation as at the end of 2007 (old method pur-
suant to Base! I) shows a decline of 8% in net capital resources to

€ 12.0 bn, most of which is due to the new supervisory rules. On the
other hand, risk-weighted assets rose by 13% t0 € 133.7bnas a
result of the regulatory changes and the bank’s underlying business
development. The largest contribution to this development came from
expansion in the CEE business segment. The capital requirement for
credit risk increased by 9% to € 9.6 bn, and together with the other
risk types it rose by 13% to € 10.7 bn. The Tier 1 capital ratio —
based on all risk types pursuant to Basel Il — on 31 March 2008 was
6.57 % after 8.20% at the end of 2007 (Basel }; the total capital
ratio was 9.02 % (new presentation) after 11.16 % (old method/

all risks).

=» The increase in risk-weighted assets {credit risk) in the first quarter
of 2008 resuiting from the first-time inclusion of Ukrsotsbank (USB}, a
bank in Ukraine, in the group of consolidated companies for regula-
tory purposes as from January 2008 and positive business growth
was only partly offset by the first-time application of the solvency cal-
culation pursuant to Basel II.

From March 2008, Bank Austria Creditanstalt AG applies the partial-
use approach for credit risk, using the internal ratings-based ap-
proach for individual asset categories. The subsidiaries are taken
into account by applying the Basel Il standarcised approach. As at
31 March 2008, operational risk is determined in Bank Austria
Creditanstalt AG and in Zagrebagka banka d.d. using the advanced
approach, while the other subsidiaries use the standardised ap-
proach.

Information on the BA-CA share

In the first quarter of 2008 (and since the announcement of the
squeeze-ouf) the price of BA-CA shares moved independently of the
trend for bank shares in a market temporarily characterised by high
volatility. The share price averaged € 138.90 in the first three months
of 2008, with a low standard deviation of 1.1 %. Given the very low
turnover (averaging 7,350 shares per day) on the basis of which
prices are determined daily in the Standard Market Auction segment
(trading in BA-CA shares in the Prime Market was discontinued at the
end of March 2007), and in view of the pending squeeze-out proce-
dure, this performance does not provide meaningful infarmation in
ecanomic-terms.

Market interest rates (3-month money):
movements and quarterly averages

475
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Development of business segments

Retail Division

Q1/08 01/07 CHANGE

Net interest ingome 173 185 -12 7%
Net non-interest income 123 137 -14  -10%
Operating income 296 322 -26 -8%
Operating expenses =215 -235 200 -8%
Operating profit 81 a8 -7 -8%
Net writedowns of loans -56 -51 -5 10%
Net income from investments 1 12 =11 -94%
Profit before tax 26 48 -22 -46%
Risk-weighted assets {avg ) 15719 16,563 -844 -5%
Average equity” 975 1,056 -82 -8%
Cost/income ratio 727% 728%

Risk/earnings ratio 322%  273%

ROE before tax 106% 181%

“}HAS capital for subsidiaries, standardised capital for Drasions of Bank Austna

In the first quarter of 2008, the Retail business segment faced a much
more difficult environment: short-term interest rate trends and the un-
certainty of investors had a negative impact on revenue, which weak-
ened in the course of the first three menths and over the previous year,
As this could rat be cffset by further cost savings, operating profit

(€ 81 m) was 8 % below the level of the first quarter of 2007,

Net interest income (€ 173 m} continued to decline over the preced-
ing quarter and was 7 % below the previous year's figure. Since busi-
ness volume was generally favourable (deposit business was some-
what better than lending business), the downturn is largely explained
by tighter margins in deposit business; reference rates fell signifi-
cantly in January and February after a longer period of rising market
rates and increases in Bank Austria’s own external interest rates,
which led to narrower margins as a result of the usual time lag until
interest rates are adjusted accordingly. This development is most visi-
by reflected in a 30 % decline in revenue from savings deposits:
while business volume in this segment — in average terms for Q1
2008 — was 6 % above the level of the previous year (€ 17.9 bn) due
to the attractive interest rate levels after interest rates were raised in
2007, margins narrowed sharply. This development was partly attrib-
utabie to new legal provisions in Austria {interest rate adjustment
clause) which permit interest rates to be adjusted to market rates only
an a quarterly basis. Revenues from time deposits developed in a
similar fashion, although they were generated with one-quarter of the
volume of savings deposits.

€ sge chart on page 12

Interest income from lending business declined only slightly. Business
volume expanded largely in the area of medium/long-term loans; the
increase was most pronounced in housing loans, where interest raies
could not be raised any further, while the volume of short-term loans
(overdrafts, consumer loans), which cffer favourable margins, con-
tracted.

Net fees and commissions (€ 129 m) declined by 2 % from the pre-
ceding guarter, and in the first quarter of 2008 this item was 10%
below the previous year's figure which was very high on account of
strong securities business. In Q1 2008, sales of securiies, mutual
funds and own issues were down, influenced by ongoing media re-
ports about the banking crisis and by the weak performance of stock
markets, which prompted customers to await further developments,
Customers exercised restraint in the area of derivatives husiness, pre-
ferring simple and transparent products to complex structurings.

Such customer behaviour and the current strong preference for lig-
uidity are largely dictated by macroeconomic conditions; conse-
quently, the demand irends among the three sub-segments Mass
Market, Affluent Customers and Small Businesses hardly differ.

Operating efficiency of the Retail business segment has further im-
proved, which is reflected in the cost trend: operating expenses

(€ 215 m} continued to decline aver the previous quarter and were
8% below the level of Q1 2007, supported equally by declines in pay-
rolt costs and other administrative expenses. While the cost/income
ratio (72.7 %) improved cnly marginally sver Q1 2007, reflecting the
different revenue levels, it was significantiy better than the average
for 2007 (73.9%).

Net writedowns of loans were according to plan and in the first quar-
ter of 2008 amounted to € 56 m after € 51 m in the previous year.
The risk/earmings ratio was high, at 32.2 %, as was the cost of risk in
terms of the average hanking book {142 basis points). However, the
quality of the pertfolio improved follewing the sale of non-performing
loans in the fourth quarter of 2007. This measure reduced risk-
weighted assets by 5% to € 15.7 bn.

Profit before tax reached € 26 m in the first quarter of 2008. While
this was well up on the previus quarter (€ 18 m), it was significantly
below the figure for Q1 2007 (€ 48 m) as net income from invest-
ments in the first quarter of the previous year inciuded one-off capital
gaing of € 12 m from the sale of shares in CA Immaobilien AG. In Q1
2008, the return on equity (ROE before tax} was 10.6 % {average for
2007:13.3%).
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Private Banking & Asset Management

a1/08 a1/07 CHANGE

Net interest income 5 4 0 10%
Net non-interest income 36 40 -5 -12%
Operating income 40 45 -4 -10%
Operating expenses -26 -23 -3 12%
Operating profit 15 22 -7 -331%
Net writedowns of loans 0 0 0 n.m.
Net income from investments 2 0 2 >100%
Profit before tax 17 22 -5 =23%
Risk-weighted assets (avg.) 481 441 40 9%
Average equity 199 233 -33 -i4%
Cost/income ratio 63.6% 91.1%

Risk/earnings ratio n.m. n.m.

ROE before tax 7% 3I73%

n.m. = nct meaningfut

Resuits of the Private Banking & Asset Management (PB&AM) busi-
ness segment for the first three months of 2008 were weaker than a
year before, though not bad, reflecting the impact on investor behav-
jour of the repercussions of the credit market crisis, which have made
themselves repeatedly felt since August 2007, As net fees and com-
missions declined, operating income (€ 40 m) was 10% lower than
in the first quarter of 2007, a period which was marked by a different
outlook for investors. After the successful fourth quarter of 2007,
sales of structured investrment products in the first three months of
2008 fell short of expectations, with outstanding volume declining
from the year-end 2007 and Q1 2007 levels {not least because of
current valuations). This development was dug to restraint displayed
by investors, who responded to current news in the media by invest-
ing fresh money in liquid direct depasits; this investment jam may
clear in the coming months.

The start of the year marked an important milestone for Private
Banking: the transfer of customers from other segments to BANK-
PRIVAT was successfully completed; this move met with a very high
level of acceptance, reflected in the recent inflow of new funds. With
the effective differentiation between private and corporate customers,
we have now geared business with the top segment of private cus-
tomers to the homaogeneous needs of this specific customer group and

we are thereby also taking account of the stronger momentum of pri-
vate banking services in Austria. Apart from direct deposits, guarantee
preducts have proved attractive to this customer segment especially
in view of current market volatility. Morecver, BANKPA/VAT has heen
able to win more than half of its customers for VM PREMIUM, a new
customised asset management product with all-in fee models (option-
ally with or without performance fees) complementing the range of
standardised investment services. In the first quarter of 2008,
Schoellerbank recorded a net inflow of funds and, in the given mar-
ket envirgnment, placed inflation-proof investment products, struc-
tured interest rate products and guarantee funds based on the CPPI
concept. AMG largely offset farthcoming redemptions in the first quar-
ter of 2008 through sales of new structured products including
another issue of WeltAktienindex-GarantieAnieihe (WAIGA 2008—
2011/1). Total financial assets in Private Banking at the end of March
2008 were € 15.3 bn, up by 3% on the level a year before, despite
adverse market developments.

[n the Asset Management sector, Pioneer Investments Austria (PIA)
improved its market share in Austria by 0.5 percentage points to
15.7 %. However, the entire mutual fund industry recorded net out-
flows and & weak performance of underlying instruments. At the end
of March 2008, the outstanding volume of funds of PIA totalled

€ 22.3 bn, down by 5% from the year-end 2007 level, 65 guarantee
funds {compared with 101 funds in the market as a whole) and a
market share of 63 % make PIA the undisputed market leader in this
segment. Placement of Globai Emerging Markets Garantie was partic-
ularly successful in the first quarter of 2008, PIA also achieved a top
performance among the respective peer groups in traditional fund
products such as PIA-Austria Stock or PIA-Gold Stock.

Costs in the PB&AM business segment in the first three months of
2008 were below budget. Operating expenses were € 26 m, up by
12 % on a year earlier; the increase reflects the build-up of the
Private Banking sub-segment during that period and is also due to
changes in the distribution of responsibilities among Bank Austria’s
Divisions. Adjusted for these bank-internal effects, operating ex-
penses increased by about half the amount. PB&AM generated a
profit before tax of € 17 m, return on equity before tax was 33.7 %
(Q1 2007: 37.3%).
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Corporates

€m | .l
Q1/08 Q1707 CHANGE  WITHOUT
LEASING"
Net interest income 151 161 -9 -6% 11 %
Net non-intarest income 80 M9 -3 -33% -168%
Operating income 231 280 49 -17% -1%
Operating expenses -63 -1 38 -38% 0%
Operating profil 168 179 -1t ~6% ~1%
Net writedowns of loans -15 -17 3 -15% 12%
Net income from investments 0 2 -2 -100% -100%
Profit before tax 154 64 10 -6% -3%
Risk-weighted assets (avg.) 32,135 31,554 581 2% -4%
Average equity 2,335 2,301 33 1% -3%
Cost/incoms ratio 270% 360% 28.4%
Risk/earnings ratio 97% 107% 10.4%
ROE before tax 265% 285% 27.4%

*) Corporates business segment without leasing business

At the beginning of the year, the Corporates Division faced a mixed
environment: there were initial signs of a reversal in the interest rate
cycle and funding costs rose, reflecting developments in the hanking
sector; nevertheless, the Austrian corporate sector more or less main-
tained its growth momentum. The main factors that had an impact on
business trends were general restrain: with regard to capital market
transactions and in securities busingss and derivatives.

Against this background, the Corperates business segment had a
good start in 2008, with a significant improvement in results being
supported by revenue and cost trends. Operating profit for the first
quarter of 2008 was € 168 m, up by over one-quarter on Q4 2007,
and profit before tax (€ 154 m) exceeded the figure for the preceding
quarter by almost one half.

When comparing results with the same peried of the previous year,
one should note a structural change: BA-CA L easing was reflected in
results for the first half of 2007 as a consolidated company; since the
third quarter of 2007, the income statement has included an interest
of ahout 33 % in the results of UniCredit Global Leasing S.p.A., to
which Bank Austria transferred its leasing business. This means that
income and expense items in Q1 2008 and Q1 2007 are not directly
comparable, but the effect of this change on results is less significant
(rates of change are also indicated without leasing business, see the
table above). On an unadjusted basis, profit before tax was € 10 m
or 6% lower than a year before; adjusted for the consclidation effect,

the decline was half of the unadjusted figure (—€ 5 m or 3%). At

€ 231 m), operating income increased by 10 % over the preceding
quarter and was 17 % lower than the — very high — figure for the first
quarter of 2007.

A comparison with the figures excluding BA-CA Leasing shows that
operating income, at € 221 m, was only € 2 m or 1% lower than a
year before. The performance of the Corporates Division in the first
quarter of 2008 was mainly supported by the fact that the decling in
net fees and commissions was almost offset by a strong increase in
the other income components. Net interest income (adjusted) rose by
€14 mor 11% to€ 141 m, mainly due to good volume growth. On
the liabilities side, deposits taken by our profit centres rose by 23 %;
mest of this increase related to ime deposits from corporate cus-
tomers of all size categories. This reflects the currently strong liquidity
position in the corporate sector while also indicating the wait-and-see
attitude towards long-term financial and capital investments, a trend
which is intensified by the atiractive levels to which inierest rates
have risen, at the expense of securities business. As market interest
rates declined in January/February and were lower on a guarterly av-
erage, the bank’s interest rate spreads narrowed and Geposits made
only @ modest contribution 1o the trend in net interest income. Lend-
ing business expanded at mare or less unchanged margins. Quarterly
average volume increased by about 9 %, mainly in medium-term to
long-term loans and in foreign trade financing. This proves that there
is no supply-side credit ciunch.

Net fees and commissions were significantly higher (by € 15.3 m)
than in the preceding quarter, reaching € 81 m. The increass is im-
pressive in light of the volatile capital market environment: it shows
that, in contrast to retail customers, companies continue o make use
of risk management instruments. Compared with the first quarter o}
2007 {€ 97.0 m without leasing business), net fees and commissions
declined by € 24 mor 23%. In this context it should be noted that the
first three months of the previous year were a period characterised by
hrisk fee-based business; and the decline also reflects a side effect
from our credit portfolio management: in previous quarters, with a
view to reducing risk-weighted assets and allocated equity, we used
various seconoary-market instruments to place credit risks, without
affecting customer refationships; the related expenses are reflected in
current net fees and commissions.

Our profit centres continued to win new customers, An acquisition
drive in the Austrian corporate banking sector is aimed at increasing
the share of wallet. A new analysis product, Working Capital Check,
has been launched to intensify existing customer relationships.
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Derivatives business focuses on simple, non-speculative products.
Additional specialist advisers are employed, and they use a new
security advisory tool to intensify investment advisory services.
Cooperation with Factor Bank, a company consolidated as from the
beginning of 2008, got off o a good start. In the International Corpo-
rates department, efforts are being intensified to win new business
along the international value chain of multinational companies.
Cooperation with Global Transaction Banking, a cross-regional prod-
uct line, is a door opener in this context. The Public Sector unit offers
a new flat-rate package for payment services. Moreover, intensive
efforts are focusing on strengthening business relations with non-
public hospitals and social-security institutions through spegific
structured financing arrangements and also on the investments side,
including newly launched Ethik Fonds, Real Estate is very successful
in lending business, with a number of international projects in the
pipeline. The Financial Institutions profit centre availed itself of the
bank’s good standing in significantly expanding interbank business.

Costs in the Corporates Division have declined over the past few
guarters. Operating expenses were € 63 m, 38 % below the figure
for @1 2007, a reductior: which reflects the deconsclidation effect of
leasing business. Adjusted for this effect, operating expenses were
more or less unchanged compared with a year earlier, despite a
targer number of account managers and product advisers and the
development of new products. The cost/income ratio was 28.4 %
after 28.1% in the first quarter of the previous year {adjusted).

Net writedowns of loans in the first three months of 2008 were

€ 14.6 m, This translates inte a risk/earnings ratio of 10.4 % (includ-
ing income from the investment in the leasing company, which in-
creases net interest income: 9.7 %). This means that the provisioning
charge has remained at a very low level, despite an increase of 12%
compared with the Q1 2007 figure. The cost of risk (provisioning
charge/average banking book) is 18 basis points {adjusted figure for
the first quarter of the previous year: 17 basis points).

Average risk-weighted assets pursuant to Basel | — and thus allo-
cated equity — remained stable daspite the expansion of customer
business volume {RWA as reported: +2 %, without leasing: -4 %
compared with Q1 2007). On the basis of a prefit before tax of

€ 154 m, return on equity (ROE before tax) was 26.5% (01 2007;
28.5 %), without leasing business it was unchanged at 27.4 %.

Markets & Investment Banking (MIB)

Q1/08 ai/07 CHANGE

Net interest income 127 43 84 >100%
Net non-interest income -172 123 -295 n.m.
Operating income -45 166 -211 =100%
Operating expenses —-50 -60 9 -15%
Operating loss/profit -96 106  ~202 —100%
Net writedowns of loans 0 Y 0 n.m.
Net income from investments 0 1 -1 -100%
Loss/profit before tax -96 105 =201 ~->100%
Risk-weighted assets (avg.) 6,392 4,431 1,962 44%
Average equity 4415 428 3985 >100%
Cost/income ratio -i11.5% 36.0%

Risk/earnings ratio 0.0% 0.0%

ROE before tax -87% 97.7%

The credit market crisis had an impact on Bank Austria’s Markets &
Investment Banking (MIB) business segmant via two channels: first,
valuations of securitised credit risks continued to decline significantly,
reaching a new low in the middle of March before starting to recover;
it was only in April/May that the recovery was really noticeable. These
developments required substantial adjustments to lower fair values
also in MIB in the first quarter of 2008; current trading activities in
credit market instruments were affected by the market situation. Sec-
ond, demand from customers was slack, numerous projects were
postponed in view of uncertainties and currently unfavourable prices.
As the year progresses, however, valuation results may reverse anc
investors may abandon their wait-and-see attitude.

=» Unlike the situation in the two preceding quarters, the negative im-
pact of the credit market crisis on Structured Credit was only partly
offset by the positive and in some areas very strong performance of
other MIB activities. Overall, this led 10 a loss before tax of € 96 m for
the first quarter of 2008, resulting from a net trading, hedging and
fair value loss of € 196 m which fully reflects the valuation iosses
associated with the crisis; this represents a negative € 281 m swing
from net trading, hedging and fair value income of € 85 m in the first
guarter of 2007. However, this compares with a strong improvement
in the other income components, which increased by a combined
€69 mor 85% to € 151 m. Operating income tumed negative, from
€ 166 m in the first quarter of the previous year and € 120 m in the
preceding quarter to —€ 45 m in the first quarter of 2008.
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The Markets area reccrded a low double-digit loss, reflecting devel-
opments in the Structured Cregit business line, which absorbed

almost all of the impact of the crecit market crisis. In March, the valu-

ation of credit market instruments which is reflected in the general
widening of spreads fell to low levels previously thought impossible;
this development can be seen from the iTraxx Europe, one of the
benchmarks for credit spreads (see chart). As a result, in line with the
mark-to-market principle, asset-backed securities {ABS portfolio)
were marked down although the pertfolio has been built vp over
many years, is well diversified and characierised by a good rating
structure, and also generates significant current interest income.
Spreads of financials and corparates alsc widened in the wake of
the crisis. This adversely affected Credit Trading, though te a lesser
extent. Overall, valuation losses on the structured credit portfolio
were € 141 m.

The other Markets units continued to perform well. FICC (Fixed In-
come, Currencies, Commodities; mainstream markets and emerging
markets) exceeded expectations, contributing about € 94 m to overall
income in the first quarter of 2008, as in the previous year. Interest

Credit market crisis and
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rate management and trading activities in EEMEA markets were suc-
cessful especially at the beginning of the year; performance in these
sectors weakened somewhat in subsequent manths as volatility was
strong. Equity-related activities were mainly supported by large
turnover in Sales and Brokerage, while large-volume transactions and
primary business were more or less absent, A significant number of
transactions are in the pipeline in customer business, especially from
CEE.

Investment Banking, the other MIB area, was &ffected by a general
wait-and-see attitude in the reporting period rather than by the mar-
ket crisis. In the Financing sectos, Corporate Solutions Austria fully
met expectations, accounting for two-thirds of the positive result. In
capital market transactions, there was slow progress in the equities
sector while Debt Capital Markets (DCM) gained market share espe-
cially in the evro area in customer business with corporates, local
government and institutional customers. In M&A business, the
number of deals was low, but work on a number of projects not yet
realised is in progress.

In Principal Investments, a business area in which investments in
alternative asset categories have been bundled, the performance of
hedge fund investments weighed down on results while Private Equity
Investments developed favourably.

Among the other MIB activities, Corporate Treasury Sales delivered a
good performance as in previous periods; the unit handles current
Austrian customer business in cooperation with the Corporates Divi-
sion and holds an undisputed market position in this area.

Operating expenses in the first quarter of 2008 were € 50 m, down
by 15 % from the level a year earlier. This decline is due to cost sav-
ings relating to staff and non-staff expenses, and to lower provisions
for profit-sharing. Given the negative figure for operating income
(—€ 45 m) and a loss hefore tax (—€ 96 m), the key performance
indicaiors do not provide meaningful information.
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Central Eastern Europe (CEE)

Qi/08 Q1707 CHANGE oLD?
Net interest income 704 472 23 49% 30%
Net non-interest income 316 275 41 15% 0%
Operating income 1,020 747 272 36% 19%
Operating expenses -513 -380 -134 35% 17%
Operating profit 506 368 139 38% 38%
Net writedowns of loans -103 -50 -53 >100% 9%
Net income from investments 28 3 25 >100% =>100%
Profit before tax 420 305 115 38% 33%
Risk-weighted assets (avg.) 59,776 43673 16,103 7% 21%
Average ecquity 8,100 6,611 1488 23% 14%
Cost/income ratio 50.4% 50.8% 50.1%
Risk/eamnings ratio 146% 105% 8.9%
ROE before tax 208% 185% 21.5%

*) Rates of change anc key ratios in the old consolidation perimeter

Following an excellent performance in the fourth quarter of 2007, our
CEE banking subsidiaries maintained their strong momentum in the
first quarter of 2008. While economic conditions in the various coun-
tries differ widely, the Central Eastern Europe (CEE) business segment
is generally characterised by healthy growth. Business volume and
results have risen steadily over the past quarters. Cost efficiency has
been kept at a high level despite investment in organic growth, and
risks have remained well within our expectations.

Our two recent acquisitions in Kazakhstan and Ukraine are fully in-
cluded for the first time in the consolidaied financial statements for
the first quarter of 2008. These acquisitions reflect our commitment
to particutarly promising markets, through banks which have already
attained strong market positions. We have thereby strengthened the
basis for sustainable growth in the long term while further diversifying
our business portfolio. It now encompasses countries with widely
varying profiles, including EU member states and candidates for EU
membership which have made very good progress in Convergence;
large countries such as Turkey and Russta, where the banking indus-
try is growing strongly; and now also countries in Central Asia which
are rich in raw materials and enjoy bright prospects in a long-term
perspective.

Business volume measured by risk-weighted assets (RWA pursuant
to Basel 1) expanded by 17 % in the first quarter of 2008 as compared
with the preceding quarter and was up by 37 % on the level a year
earlier; in the old consofidation perimeter (after deduction of the two

newly added hanks}, quarter-on-guarter volume growth was 3%, and
year-on-year growth reached 21 %. Business aperations in Turkey
(+30%), Russia (+40 %) and Croatia (+ 10 %) expanded strongly;
based on their size and market position, they accounted for two-thirds
of growth in the old consolidation perimeter. Considerable growth was
also achieved in Hungary (+21 %), the Czech Republic (+24 %) and
Slovakia (+ 27 %), reflecting these countries' strong economic rela-
tions with Western Europe.

From Q4 2007 to 1 2008, operating income rose by 7 % to over
€1 bn (€ 1,020 m) as a result of consalidation effects. The increase
over the first quarter of the previous year was 36 %. In the old
perimeter, operating income did not quite match the record figure of
the final quarter of 2007 (-7 %) as the global credit market crisis also
had an impact on net trading, hedging and fair value income in CEE;
nevertheless, revenues exceeded the Q1 2007 figure by 19%. The
“sustainable” income companents {operating income without net
trading, hedging and fair value income} in the old perimeter grew by
25%, more strongly than underlying risk-weighted assets. The main
contribution to growth came from net interest income, which was
49 % {in the old perimeter, 29 %) higher than a year before. In gight
countries, the growth rate reached 30 % or more, with Russia achiev-
ing the strongest increase (+ 40 %). Net fees and commissions in
the first quarter of 2008 were 26 % (on an adjusted basis, 14 %)
higher than in the same period of the previous year. Trends in the vari-
ous countries differed according to the relative importance of the gen-
erally weak securities and new issue business; commercial services
such as cash management and loan commissions developed
favourably. There was a sirong increase of 44 % in Turkey, where
Yapi Kredi Bank is the undisputed and innovative market leader in
commercial services — including credit card business, foreign trade
financing, leasing and factoring — and in institutional asset manage-
ment. Qverall, the net trading, hedging and fair value resuit was
positive {€ 31 m/old perimeter: € 18 m) but significantly lower than
the quarterly average of € 44 m in 2007 and the figure of € 52 m for
the first quarter of 2007, Although the resutts from trading activities
largety relate to customer business, the decline was generally due to
the significant widening of credit spreads on high-yield securities
(emerging markets, corporates or currencies) in the wake of the
global credit market crisis — leading to fair value adjustments. This
was the main reason why net trading losses were recorded in Bussia
{(—€ 6 m} and Bulgaria (—€ 4 m), while in Hungary (-€ 5 m) and in the
Czech Republic (- € 7 m}) the main factors were the stabilisation policy
and interest rate trends. In the other countries (with the exception of
the increase in Romania), net trading, hedging and fair value income
was only slightly lower. The contribution from the newly consolidated
banking subsidiaries to the overall figure totalled almost € 14 m.
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Profit before tax of CEE banking subsidiaries (¢ m)

In the first quarter of 2008, the increase in costs compared with the
same period of the previous year was 35% in the naw consolidation
perimeter and 17 % in the old perimeter, remaining below revenue
growth. The cost/income ratio thus impraved by about half a percent-
age point, to 50.4 % {old perimeter) and 50.1 % (new perimeter)
respectively; these levels are well below the average for the bank as
awhole (61.3 %). This development is to be seen against the hack-
ground of cur ongoing branch network expansion programme, our
investments to unlock further cress-regional synergies, and the
rebranding process. As part of our drive to expand the office natwork,
through which we aim to open about 950 new branches by the end
of 2009, we opened 82 new branches in the first guarter of 2008,
This comparas with the closure of 44 smaller outlets, mainly in
Ukraine (—23), where UniCredit Group has a double presence. The
branch network was expanded in Turkey (+49 branches, net), Russia
(+5), Romania (+ 11), Hungary {+ 4), Serbia (+ 2) and Latvia (+ 1). By
the end of April 2008, one-quarter of the new branches planned for
2008 {a total of about 500) had been opened, two-thirds of the entire
expansion programme is elther already operational or in the process
of being implemented. The number of employees (FTE) in the old con-
golidation perimeter increased by 12%. With the two newly included
banks (ATF in Kazakhstan and USB in Ukrzine}, 140 (naw 150) and
485 branches, respectively, with a tatal of 5,351 and 10,740 employ-
ees (FTE), respectively, were added to the network. The cost/income
ratio of the new banks was 43.7 % and 59.6 %, respectively.

Net writedowns of loans and provisions for guarantees and commit-
ments in the first guarier of 2008 reached € 103 m {Q1 2007; € 5C m);
the inclusion of ATF/Kazakhstan accounted for € 34 m of this total,
and USB/Ukraine for € 15 m. It is to these initial levels that the Uni-
Credit business model with its strict rigk policies and processes will
be applied. In the old consolidation perimeter, net writedocwns of loans
and provisions for guarantees and commitments were € 54 m, anly
slightly higher than a year before (€ 50 m). Althcugh the provisioning
charge increased as a result of general expansion, and especially on
gocount of strong effarts to boost retail banking and business with
small and medium-sized companies, the risk/earnings ratio is still
very low on all definitions: 14.6 % including Kazakhstan and Ukraine,
#.9% in the old perimeter as reparted, and 11.9% after adjustment
for the effact in Turkey.

=> |n the CEE business segment, the combination of organic and ex-
ternal growth led to an increase in revenues which was twice the
amount of cost growth (€ 272 m compared with € 134 m). In the first
quarter of 2008, profit before tax in the CEE business segment,
including the two new banks, rose by 38% to € 420 m; the increase
in the old consolidation perimeter was 33 % to € 406 m. Return on
eguity (ROE hefare tax) improved from 18.5% in the first quarter of
2007 to 19.7 % in the first quarter of 2008 in the old censolidation
perimeter; including the two new banks, ROE before tax was 20.8 %.

Share
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Outlook

@ After surprisingly robust grawth in the first quarter of 2008, the
global economic slowdown is making itse!f felt in Austrian industry
also as a result of the strong euro. For the first time after 30 quarters,
Bank Austria’s Purchasing Managers Index has fallen below the 50 %
mark, signalling a downturn. Especially demand from key foreign mar-
kets weakened. The situation is aggravated by the strong increase in
commodities prices and transport costs, while pricing power in the
sales sector is low. This will be reflected in corporate eamings and in
stock market prices. Yet a recession is not in sight. Growth will
weaken as the year progresses, but our forecast for the annual aver-
age remains at 1.9 %, not least because of the higher-than-expected
figure for the early part of the year. A similar trenc is expected for
Europe as a whole. White economic growth has slowed down, it is still
80 strong that a change in policy to sustained interest rate reductions
cannot be expected in view of inflationary pressure. This means that
the preference for liquidity will probably remain strong.

The upswing in the CEE countries is likely to continue in the coming
months, though at a lower rate. However, pressure comes from two
sides: first, the general risk aversion has made external borrowing
more expensive and more difficult. This effect is felt most strongly in
countries with a large current account deficit and a need for large
capital imports, and it may result in more restrictive credit conditions
also within the various countries. As international investors take a
differentiated approach, various countries may experience higher
exchange rate volatility. Second, the economic stowdown in Western
Europe also feeds through to the CGEE economies viz close econemic
links. For 2008 we continue to forecast growth of 5.6 %, after 6.7 %
in the previous year.

@ As regards the bank’s future performance it is not possible to say
when the credit crisis will be overcome and how valuations reflected
in the net trading, hedging and fair value result will develop in the fu-
ture, While credit spreads narrowed in April, ene cannot say that the
situation has returned to normal; spreads will remain high for the fime
being, even after easing somewhat. We expect that in current cus-
tomer business in Markets & Investment Banking, companies will
swiftly implement praiects which they have planned for a long time.

In Austrian customer business we anticipate a moderate trend in
revenugs; the investment jam cannot be expected to clear within a
short time. In this environment, we will offer classic banking products
and capital market-related solutions with a simple structure while
continuing our business acquisition initiative through advisory
services.

In GEE we are focusing on further increasing revenue through organic
growth. Our branch network expansion programme is under way. In
this context, strong efferts in retail banking business will help us gain
market share in those segments which are expanding in the structural
catching-up process. Risks associated with future developments tend
o be of a macroeconomic nature, hut well-balanced thanks to the
diversification of our business.

Within Bank Austria and UniCredit Group, we will make more inten-
sive use of opportunities for cross-regional organisational arrange-
ments. Further steps towards bundling decentralised units in Markets
& Investmeant Banking wiill enhance the effectiveness of our opera-
tions in Europe and henefit customer business. With our product lines,
in product development of the Divisions and also in back-office activi-
ties, we will use econemies of scale through closer cocperaticn
across Europe. This is likely to result in short-term cost advantages
and improved efficiency.

=» Overall, we expect that — unless there are further sharp declines in
credit markets — profits will improve significantly in the second quar-
ter of 2008. As a consequence of the net trading, hedging and fair
value loss recorded in the first quarter of 2008, results for the first six
months of 2008 will be substantially lower than in the same period of
the previous year, althocugh the other business areas are expected to
develop favourably.
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ncome Statemen

of the Bank Austria Group

for the first quarter of 2008
.
CHANGE
1.JAN.— 1 JAN.-
(Notes) 31 MARCH 2008 31 MARCH 2007 £M IN %
Net interast L 1075 852 223 26.2
Dividend income (5 1 9 2 227
Other income from equity investments 5 29 29 10 34.5
Net interest income 1,125 890 235 26.4
Net fees and commissions 6 519 517 1 0.3
Net trading, hedging and fair value loss/income 1l 143 161 -304 -
Net other expenses/income 8 42 49 -7 -149
Net non-interest income ] a8 727 -309 -425
OPERATING INCOME ) 1,543 1,618 =74 -4.6
Payroll costs )] -591 =502 4G g8
Cther administrative expenses {10) 316 -275 -41 5.0
Recovery of expenses - - - —
Amoriisation, depreciation and impairment losses on tangible and intangible assets -73 -7z -1 11
OPERATING EXPENSES -941 -849 - 10.8
OPERATING PROFIT 603 769 -166 -21.6
Goodwill impairment - - - -
Provisions for risks and charges 1) -7 -18 1 -63.0
Restruciuring costs -5 -3 -2 49.9
Net writedowns of loans and provisions for guarantees and commitments 12 -173 -7 -56 473
Net income from investments (3 101 58 43 7489
PROFIT BEFORE TAX 520 688 -168 -245
Income tax -86 -125 39 -31.3
NET PROFIT 434 563 -129 =230
Minaority interasts -24 -29 5 -18.0
CONSOLIDATED PROFIT 410 535 -124 -23.2
31 MARGH 2008 31 MARCH 2007
Farnings per share (in €, basic and diluted) 2.03 3.23
ROE before tax ' 13.9% 20.7%
ROE after tax 11.5% 16.9%
Cost/income ratio 60.9% 52.5%
Risk/earmings ratio 15.4% 13.2%
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ncome statement

of the Bank Austria Group

by quarter

Q1 2008 04 2007 03 2007 02 2007 1 2007
Net interest 1,075 1,015 903 883 852
Dividend income 11 17 64 33 9
(Other income from equity investments 39 47 52 32 29
Net interest income 1,125 1,079 1,019 943 890
Net fees and commissions 519 550 520 537 517
Net trading, hedging and fair value loss/income -143 -39 -44 83 161
Net other expenses/income 42 42 47 75 49
Net non-interest income 418 553 522 675 727
OPERATING INCOME 1,543 1,632 1,541 1,624 1,618
Payroll cosls -551 —-505 —-479 -350 -502
(Qther administrative expenses -316 -370 —284 -314 -275
Recovery of expenses - 1 1 1 -
Amertisation, depreciation and impairment losses on tangible and intangible assets -73 -67 -60 -72 -72
OPERATING EXPENSES -941 -941 =821 -735 -849
OPERATING PROFIT 603 691 720 889 769
Goodwill impairment - - - - -
Provisions for risks and charges -7 -34 5 -29 -18
Restructuring costs -5 -13 -12 -5 -3
Net writedowns of loans and provisions for guarantees and commitments —173 —128 —148 -90 -117
Net income from investmants 101 49 87 74 58
PROFIT BEFORE TAX 520 565 652 840 688
Income tax -86 -34 -88 ~134 -125
NET PROFIT 434 531 564 705 563
Mincrity interests -24 -24 =21 -32 -29
CONSOLIDATED PROFIT 410 507 543 674 535

Key figures ] ) i e i

Q1 2008 Q4 2007 03 2007 ﬂz 2007 01 2007
tarnings per share (in €, basic and diluted) 2.03 2.51 269 3.34 3.23
ROF hefore tax 13.9% 155% 18.6% 24.4% 20.7%
ROE after tax 11.5% 14.5% 16.2% 205% 16.9%
Cost/income ratic 60.9% 57.7% 53.3% 45.3% 52.5%
Risk/earnings ratio 15.4% 11.8% 14.5% 9.5% 13.2%
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at 31 March 2008

CHANGE
Assets {Notes) 31 MARCH 2008 31 DEC. 2007 €M IN %
Cash and cash balances 2,710 2,967 -257 -8.7
Financial assets held for trading (14) 21,033 19,092 1942 10.2
Financial assets at fair value through profit or loss {15) 1,019 935 84 8.0
Available-for-sale financial assets (16) 11,477 10,864 614 5.6
Held-to-maturily investments (17) 6,481 7,623 -1,142 =150
Loans and receivables with banks (18) 42225 38,007 4218 11.1
Loans and receivables with customers (19) 121,517 115,341 6,177 5.4
Hedging derivatives 1,191 1,147 44 3.9
Changes in fair value of portfolio hedged items (+/=) - - — —
Investments in asseciates and joint ventures 2,293 2,281 12 0.5
Property, plant and equipment (20) 2,274 2,003 279 13.5
Intangible assets 1) 5,276 4,258 1,18 239
of which: goodwill 4,915 3,886 1,029 26.5
Tax assets 1,001 1,007 -7 -06
a) current tax assets 150 151 -2 -12
b} deferred tax assets 851 856 -5 -05
Non-current assets and disposal groups classified as hetd for sale 22) 535 1,727 -1,192 —69.0
Other assets 1,718 1,918 -201 -10.5
TOTAL ASSETS 220,751 209,170 11,582 5.5
Liabilities and equity
Deposits from banks 23) 61,148 52,445 8,703 16.6
Deposits from customers {24) 94,768 93,203 1,565 1.7
Debt securities in issue 25 27,2N 26,496 795 3.0
Financial liabilities held for trading (26) 9,353 7,442 1,810 20.7
Financial liabilities at fair value through profit or Ioss 27 2,057 2,386 -329 -13.8
Hedging derivatives 2,014 1,638 377 23.0
Changes in fair value of portfolio hedged items (+/-) - - - -
Tax liabilities 688 616 71 16
a) current 1ax liabilities 159 125 35 27.8
b deferred tax liabilitiss 528 492 ¥ 75
Liabilities included in disposal groups classified as held for sale {29) - 1,247 -1,247 -100.0
Qther liabilities 3,481 3,574 -3 —2.6
Provisions for risks and charges (28) 4,552 4,611 -h9 -1.3
a) nosi-retirament henefit obligations 4,089 4,088 1 —
b) other provisions 463 523 -B60 -11.5
\nsurance reserves 150 178 -28 -155
Equity 15,250 15,334 -84 -0.5
of which: Minorities (+/~) 673 658 15 23
TOTAL LIABILITIES AND EQUITY 220,751 209,170 11,582 55

Cash fiow statement

1 JAN. —31 MARCH 2008

1 JAN. —31 MARCH 2007

CASH AND CASH EQUIVALENTS AT END OF PREVIQUS PERIOD 2,967 1,584
Cash flows from operating activities 733 715
Cash flows from investing activities -363 1,662
Cash flows from financing activities —24 Ell
Effects of exchange rate changes -3 —102
CASH AND CASH EQUIVALENTS AT END OF PERIOD 2,710 3,890
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d

ement 0T changes

In equity

of the Bank Austria Group|

Total

387

kI

ACTUARIAL
SuB- FOREIGN RESERVES IN LOSSES IN SHARE-
SCRIBED CAPITAL RETAINED CURRENCY ACCORDANCE ACCORDANCE HOLDERS' MINORITY
CAPITAL RESERVES EARNINGS TRANSLATION WITH IAS 39"  WITH IAS 19 EQUITY INTERESTS  EQUITY
As at 1 January 2007 1,069 2,859 6,482 -73 347 ~757 9,927 213 10,140
Capital increase 400 1,566 1,966 1,966
Changes in the group of consolidated companies 1,094 -148 -1 944 89 1,333
Shares in contrelling companles - -
Recognised inceme and expenses 535 10 42 586 34 6520
Dividend paid - -
Other changes - -
AS AT 31 MARCH 2007 1,469 4,425 8,111 =213 388 =757 13,423 636 14,099
1) Reserves in accordance with 1AS 38 1 Jan 2007 31 March 2007
Cash flow hedge reserve -175 -160
Available-for-sale reserve 522 548
Total 347 388
ACTUARIAL
SuB- FOREIGN RESERVES IN LOSSES IN SHARE-
SCRIBED CAPITAL RETAINED CURRENCY AGCORDANCE ACCORDANCE HOLDERS'  MINORITY
CAPITAL RESERVES EARNINGS TRANSLATION WITH IAS 39"  WITH IAS 19 FEQUITY INTERESTS  EQUITY
As at 1 January 2008 1,468 5,323 8,118 -31 397 -600 14,676 658 15,334
Capital increase - - -
Changes in the group of consolidated companies - i0 10
Shares in controlling companies - - -
Recognised income and expenses 10 —534 -16 -139 24 =115
Dividend paid - -39 -19
Other changes 41 41 - 41
AS AT 31 MARCH 2008 1,469 5323 8,569 =565 381 -600 14,577 673 15,250
1} Reserves in accordance with [AS 39 1 Jan. 2008 31 March 2008
{ash flow hedge reserve -119 -37
Available-for-sale reserve 516 417

The change in foreign currency translation is due to exchange rate fluctuations, which were particularly discernible at our units in Turkey and

Kazakhstan in the first quarter of 2008.

Statement of recogni#ed incomé and e)::p:t?nses

Gains/losses on assets held for sale (available-for-sale reserve) -127 35
Gains/losses on cash flow hedges {cash flow hedge reserve) 112 20
Foreign currency translation — exchange differences -539 17
Foreign currency translation relating to assets held for sale - -
Actuarial losses on defined-benefit plans - -
Taxes on items directly recognised in equity 5 -1i5
Recogrised directly in equity -549 57
Net profit 434 563
TOTAL OF INCOME AND EXPENSES RECOGNISED IN THE REPORTING PERIOD -115 620
Shareholders’ equity -139 586
Minority interests 24 34
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(1) Significant accounting policies

The interim report of the Bank Austria Group has heen prepared in
accordance with International Financial Reporting Standards {FRSs).
IAS 34 was applied to the interim report. The interim report covers
the first three months of 2008 {1 January 2008 to 31 March 2008)
and compares this pericd with the same period of the previous year.

In January 2008, the 1ASB published a revised IFRS 3, “Business
Combinations” (“IFRS 3 R, and an amended !AS 27, “Consalidated
and Separate Financial Statements” (1AS 27 R"). IFRS 3 R and 1AS
27 R will become effective for busingss combinations in business
years beginning on or after 1 July 2009. They may be applied for
earlier periods if both Standards are applied simultaneously. The
Bank Austria Group is examining the possible application from 2009.

(2) Earnings per share

During the reporting period, no financial instruments with a dilutive
effect on the bearer shares were outstanding. Therefore basic eam-
ings per share in accordance with 1AS 33 equal diluted earnings per
share in accordance with fAS 33. Based on the average number of
shares outstanding, earnings per share for the first three months of
2008 were € 2,03 {comparative figure for the same period of the
previous year: € 3.23),

(3) Changes in the group of
consolidated companies in 2008

The following subsidiaries were included in the group of consolidated
companies as from 1 January 2008;

@ Factorbank AG

@ HYPERION Immobilienvermietungsgesellschaft m.b. H.

® Teledata Consulting und Systemmanagement Gesellschaft m.b. H.
@ Treuconsult Beteiligungsgesellschaft m.b.H,

@ Informations Technologie Austria GmbH faccounted for under the
proportionate consolidation method)

On 25 June 2007, the Management Board of BA-CA AG ("Bank Aus-
tria") approved the acguisition of Joint Stock Commercial Bank far |
Social Development Ukrsotsbank, Kigv, Ukraing, (Ukrsotsbank). On 21
January 2008, the bank acquired a 94.20% shareholding interest for
€ 1,526.9 m. A shareholding interest of 8.05% with a book value of
€ 131.7 m was acquired directly by Bank Austria, and 86.15% with
a book value of € 1,395.2 m was acquired indirectly through Private
Joint Stock Company “Ferrotrade International” (a wholly-owned sub-
sidiary of Bank Austria), which has its headguarters in Kiev. The two
companies have been included in the group of consclidated compa-
nies of the Bank Austria Group as from 1 January 2008. The prelimi-
nary goodwill resulting from the transaction is € 1,167.7 m.

Two of Bank Austria’s Bosnian banking subsidiaries, HVB Central
Profit Banka and UniCredit Zagrebacka banka, were integrated to
form the new UniCredit Bank d.d. on 1 March 2008.

In March 2008, our equity interest in the Czech banking subsidiary
Hypo Stavebni Sporitelna was sold for GZK 1.2 bn,

In the course of the new corporate branding process, the subsidiary
International Moscow Bank {MB) was renamed UniCredit Bank

in the first quarter of 2008; it is now operating under the name of
ZAD UniCredit Bank,
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Notes to the income statement

(4) Net interest

1 JAN.- 1 JAN.-

31 MARCH 2008 31 MARCH 2007

Interest income 2,997 2,387
Financial assets heid for trading 148 129
Fimancial assets designated at fair value through profit or loss 13 3
Available-for-sale financial instruments 114 a8
Held-to-maturity investments 136 172
Loans and receivables with banks 444 469
Loans and receivables with customers 2,090 1,402
Hedging derivatives 46 101
Other assets ] 13
Interest expense -1,922 -1,535
Deposits from banks -B835 -578
Deposits from customers -922 -B54
Debt securities in issue -332 -268
Financial liabilities heid for trading -16 -1
Financial liabilities designated at fair vaiue through profit or loss -9 -8
Other lizbilities —4 -12
Hedging derivatives -4 —-14
TOTAL 1,075 852

(5) Dividends and other income from equity investments

A |

|

1 JAN.- 1JAN.—

31 MARCH 2008 31 MARCH 2007

Income from dividends 1 9
Investments 2 9
Available-for-sale financial assets Z -
Financial assets designated at fair vaiue through profit or foss 8 -
Income from investments valued at equity 39 29
TOTAL 50 38
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Notes to the income statement (conmuen)

(6) Net fees and commissions

Fee and commission income/expense (€ m)

1 JAN, - 1 JAN.-
31 MARCH 2008 31 MARCH 2007

Fee and cornmission income 629 621
Management, brokerage and consultancy services 206 210
Collection and payment services 235 209
Other services 189 202
Fee and commission expense =111 -i04
Management, brokerage and consultancy services -25 -25
Collection and payment services -49 -45
Other services -3 -33
TOTAL 519 517

Net fees and commissions € m

1JAN.- 1.JAN.—

31 MARCH 2008 31 MARCH 2007

Management, brokerage and consultancy services 181 185
Coliection and payment services 186 163
Other services 152 16%
TOTAL 518 517

(7) Net trading, hedging and fair value loss/income

1 JAN.- 1.JAN.—

31MARCH 2008 31 MARCH 2007

Financiat assets held for trading -178 53
Debt securities -304 7
Equity instruments 88 9
Units in investment funds -15 25
Loans - -
Other 53 1
Financial liabilities held for trading 23 -
Deposits 2 -
QOther 21 -
Qther financial investments 130 57
Derivatives -93 49
Financial derivatives -175 47
Credit derivatives 82 2
Trading income fram assets and liabilities designated at fair value through profit or loss -24 2z
Dividends from trading assets - -
TOTAL =143 161
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1 JAN.—

1 JAN.-

31 MARCH 2008 31 MARCH 2007
QOther income 81 75
{Other expenses -39 -26
TOTAL 42 49

(9) Payroll costs

1 JAN.-

1 JAN.-

31 MARCH 2008 31 MARCH 2007

Employees =537 -491
Wages and salaries -375 —343
Secial charges —-68 -89
Severance pay -3 -1
Social security costs -22 -12
Allocation to employee severance pay provision -6 -8
Provision for retirement payments and similar provisions -49 -46
Payments to external pension funds -7 -6
Costs related to share-based payments -2 -
Other employee benefits -20 -14
Recovery of compensation 16 8
Others -15 -1
TOTAL -551 -502

(10) Other administrative expenses

i

1 JA.— 1 JAN.-

31 MARCH 2008 31 MARCH 2007

Indirect taxes and duties -8 -5
Miscellaneous costs and expenses =308 =270
Fees paid to external professionals -12 -18
Insurance -10 -5
Advertising -40 -34
Premises surveillance and cash transportation -10 -6
Supply and miscellaneous servicas rendered by third parties -59 -60
Property related expense -66 -57
Maintenance and lease rentals for plant and equipment =20 -15
Postage, telephone, printed materials and other office expenses -38 -34
Hire charges and other expenses -13 -11
Other costs -40 -30
TOTAL -316 -275
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Notes to the income statement onminue)

(11) Provisions for risks and charges

1 JAN. - 1 JAN.-
31 MARCH 2008 31 MARCH 2007
Increase -g -24
Legal disputes - -2
Reserves for advisory services -9 -22
Decrease 2 6
Legal disputes 2 -
Reserves ior advisory services 6
TOTAL -7 -18
Net provisions
Leqgal disputes 1 -2
Reserves for advisory services -8 -16
TOTAL -7 -18

{(12) Net writedowns of loans and provisions for guarantees and commitments

{€m)

1 JAN. - 1 JAN -

31 MARCH 2008 31 MARCH 2007

Impairment losses on lpans and receivables -173 -122
Loans and receivables with banks - 4
writedoving - -
writebacks - 4
payments received for written-off loans - -
Loans and receivables with customers =173 -126
writedowns -348 -212
writebacks 165 79
payments received for written-off loans 8 7
Impairment losses an other transactions - 5
TOTAL -173 -117

(13) Net income from investments

1 JAN.- 1 JAN.-

31 MARCH 2008 31 MARCH 2007

Income 156 9g
Expense ] -55 —-41
NET INCOME FROM INVESTMENTS 101 58
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Notes to the halance sheet

(14) Financial assets held for trading

‘ | en

31 MARCH 2008 31 DEC. 2007

LISTED UNLISTED TOTAL TOTAL

Financial assets (non-derivatives} 7,833 3,318 11,151 11,491
Oebt securities 7,645 1213 8,858 10,416
Equity instruments 187 590 777 808
Units in invesiment funds 1 36 37 42
Loans - 1,479 1,479 214
Impaired assets - - - 10
Assets sold but not derecognised - - - -
Positive fair values of derivative financial instruments 5 9,878 9,883 7,601
Financial derivatives 5 9,530 8,535 7,489
Credit derivatives - 348 248 112
TOTAL 7,837 13,196 21,033 19,092

(15) Financial assets at fair value through profit or loss

31 MARCH 2008 31 DEC. 2007

LISTED UNLISTED TOTAL TOTAL

Debt securities 647 64 Iah! 577
Equity instruments 8 20 28 3
Units in investment funds 7 254 261 306
Loans - 20 20 20
TOTAL 663 357 1,018 935

In the first thrae months of 2008, the negative effect in the
Bank Austria Group’s income statement from financial assets at
fair value through profit or loss was € 22.7 m.

(16)

Available-for-sale financial assets
| 1l

il

31 MARCH 2008 31 DEC. 2007

LISTED UNLISTED TOTAL TOTAL

Debt securities 5,670 2,601 8271 7,521
Equity instruments 88 1,934 2,022 2,185
Units in investment funds 26 1,159 1,184 1,159
TOTAL 5,784 5,693 11,477 10,864
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Notes to the balance sheet (conmmuen)

(17) Held-to-maturity investments

31 MARCH 2008 31 DEC. 2007
Dabt securities
Structured securities 67 70
Other securities 6,414 7,553
TOTAL _ 6,481 7,623

(18) Loans and receivables with banks

31 MARCH 2008 31 DEC. 2007
Loans to central banks 5,091 5,365
Time deposiis 3N 289
Compuisory reserves 3,405 3,573
Repos 994 1,120
Other 351 382
Loans to banks 37,134 32,642
Current accounts and demand deposits 5,130 7,527
Time deposits 14,002 11,689
Qther loans 17,975 13,397
Debt securities - -
Impaired assels 27 28
TOTAL 42,225 38,007
Loan loss provisions deducted from loans and receivables 32 SSJ

(19) Loans and receivables with customers

31 MARCH 2008 31 DEC. 2007
Other transactions 75,623 72,61
Current accounts 16,570 15,824
Mortgages 17,273 15,506
Credit cards and personal loans, incl. loans guaranteed by salary 9,559 8,559
Impaired assets 1,812 2,071
Finance leases 680 740
Assets sold but not derecagnised = -
TOTAL ) 121,517 115,341
Loan loss provisions deducted from loans and receivables 3612 3,570
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(20} Property, plant and equipment

31 MARCH 2008 31 DEC. 2007

Assets for operational use 2,022 1,751
Owned 1,963 1,698
Land 198 186
Buildings 1,305 1,088
Equipment 153 152
Electronic systems 171 131
Other 138 142
Leased 59 53
Land - -
Buildings b1 53
Equipment ~- -
Electronic systems 7 -
Qther - -
Held-for-investment assets 252 252
Owned 252 252
Land 197 197
Buildings 55 55
Qther - -
TOTAL 2,274 2,003

(21) Intangible assets

| e

31 MARCH 2008 31 DEC. 2007
Goodwill 4914 3,886
Other intangible assets 362 373
Intangible assets generated internalfy 141 153
Other assets 221 220
TOTAL 5,276 4,258
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Notes to the balance sheet (coninue)

(22) Non-current assets and disposal groups classified as held for sale

31 MARCH 2008 31 DEC. 2007
Individual non-current assets 535 535
Asset groups classified as held for sale
Financial assets held for trading - -
Financial assets at fair value through profit or loss - -
Available-for-sale financial assets - 557
Held-to-maturity investments - 407
Loans and recefvables with banks - 65
Loans and receivables with customers - 95
Equity investments - -
Property, plant and equipment - 3
Intangible assets - 3
Other assets - 62
Tota! - 1,192
TOTAL ASSETS 535 1,727

(23) Deposits from banks

31 MARCH 2008 31 DEC. 2007
Deposits from central banks 5013 5,448
Deposits from banks 56,135 46,997
Current accounts and demand deposits 14,923 6,933
Time deposits 20,701 21,473
Qther liabilities 20,511 18,591
TOTAL 61,148 52,445

(24) Deposits from customers

31 MARCH 2008 31 DEC. 2007
Current accounts and demand deposits 39,453 34,43%
Time ceposits 49,714 35,323
QOther liabilities 5,601 23,441
TOTAL . 94,768 93,203
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(25) Debt securities in issue

| | | | | L] )

31 MARCH 2008 31 DEC. 2007
Listed securities 12,225 12,329
Bonds 11,023 11,923
Other securities 1,202 406
Unlisted securities 15,066 14,167
Bonds 13,392 11,663
Other securities 1,675 2,504
TOTAL 27,201 26,496

(26) Financial liabilities held for trading
| il

31 MARCH 2008 31 DEC. 2007

LISTED UNLISTED TOTAL TOTAL

Financial liabilities 85 630 714 1,248
Deposits from banks 1 616 617 1,109
Deposits from customers 64 6 69 114
Debt securitigs 20 8 29 25
Derivatives 55 8,583 8,638 6,194
Financial derivatives 55 8,335 8,389 6,120
Credit derivatives - 249 249 74
TOTAL 140 9,213 9,353 7,442

(27) Financial liabilities at fair value through profit or loss

31 MARCH 2008 31 DEC. 2007

LISTED UNLISTED TOTAL TOTAL

Deposits from banks - i 11 12
Daposits from customers - - - -
Debt securities 171 1,875 2,046 2374
TOTAL 171 1,886 2,057 2,386

On balance, a negative change of € 34.7 m in the fair values of other
debt securities totalling € 2,057 m was recognised in the income
statement.

In the first three months of 2008, changes in fair values resulting
from changes in our own funding costs (debt securities in issue, and
financial liabilities at fair value through profit or loss) were € 36.3 m
{2007 €3.1 m).
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Notes to the balance sheet (CONTINUED)

(28) Provisions

31 MARCH 2008 31 DEC, 2007
Pensions and other post-retirement benefit obligations 4,089 4,088
Other provisions for risks and charges 463 523
Legal disputes 176 181
Other 287 34
TOTAL 4,552 4,611

(29) Liabilities included in disposal groups classified as held for sale

31 MARCH 2008

31 DEC. 2007

Liabilities associated with assets classified as held for sale
Deposits -

Securities -

Other liabilities _

Total -

Liabilities included in disposal groups classified as held for sale

Daposits from banks -

Deposits from customers -

Debt securities in issue _

Financial liahilities held for trading -

Financial liabilities at fair value through profit or loss -

Other liabilities -

Total _ -

TOTAL LIABILITIES -
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Additional IFRS disclosures

(30) Contingent liabilities and commitments

| .l

L]

31 MARCH 2008 31 DEC. 2007
Financial guarantees given to: 9,041 8,228
Banks 1,103 1,697
Customers 7,938 6,531
Commercial guarantees given to: 12,487 12,768
Banks 2,503 2825
Customers 9,984 9,943
Other irrevocable commitments 14,067 14,224
Credit derivatives: sales of protection 1,702 969
Other commitments 5,544 5731
TOTAL 42841 41,919

(31) Employees

Share-based payments

The Management Board and selected key management personnel of
Bank Austria participate in UniCredit Group’s incentive scheme for
share-based payments. The share-based payment arrangements re-
late to Stack Options, Performance Shares and Restricted Shares
hased on shares in the parent company UniCredito Italiano 5.0, A,
({uch.

UniCredit calculates the econcmic value of the share-based payment
arrangements on & uniform basis for the entire Group and provides
the Group companies with the relevant information. In the Bank Aus-
tria Group, the total amount recognised in the income statement for
the first three monihs of 2008 is € 2 m.

i
B

Qt 2008 2007

Salaried staff 60,478 44,542
Other employees 94 98
TOTALY 60,572 44,640
of which: in Austria 10,002 10,658
of which: abroad 50,317 34,082

*) Average full-time equivalents of staft emptoyed in the Bank Austria Group (employees of companies accounted lor under the proportionate consolidation method are included at 100%), excluding apprentices

and employees on unpaid sabbatical or maternity / paternity leave

(32) Events after the date of the
interim financial statements

For the purpose of creating & uniform visual Group identity, a re-
branding took place at the beginning of the secend quarter of 2008,
The Group is naw operating under the Bank Austria brand. The name
of the parent company will remain unchanged fer the time being.

(33) Segment reporting

As in previous periods, the primary segment reporting format is
based on the internal reperting structure of husiness segments,
which reflects management responsibilities in the Bank Austria Group
in 2008. The husiness segments are presented as indepandent units
with their own capital resources and responsibility for their own re-
su'ts. This also complies with the requirements of IFRS 8.
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Additional IFRS disclosures (conmmueo)

The definition of business segments is primarily based on organisa-
tional responsibility for customers.

Retail

Respensibility for the Retail Division covers Bank Austria Creditanstait
AG's business with private customers and small businesses and the
credit card business (card complete).

Private Banking & Asset Management

The Private Banking & Asset Management Division comprises the
subsidiaries BANKPRIVAT, Schoellerbank AG, Asset Management
Gesellschaft AMG and Pioneer Investments Austria,

Corporates

The Corporates Division covers the sub-segment Large Corporates
{multinational corporates, financial institutions, public sector} and
Real Estate, business with medium-sized companies and customers
using specific products (g. g. derivatives) as well as the activities of
BA-CA Wohnbaubank AG and BA-CA Real Invest GmbH. The leasing
business of the Bank Austria Creditanstalt Leasing Group was trans-
ferred to UniCredit Global Leasing with effect from July 2007. In ex-
change, Bank Austria received a 32.59% shareholding interest in
that company which is accounted for under the equity method.

CEE

The CEE business segment includes the commercial banking units of
the Bank Austria Group in the region of Central and Eastern Europe.
From 2007, the CEE segment also includes the units in Central and
Eastern Eurepe and in Turkey which were transferred from UniCredit
and HVB to the Bank Austria Group. Corporate finance business for
CEE customers was transferred to the Markets & Investment Banking
Division. JSC AT Bank was included in the group of consolidated
companies as from Dacember 2007 and Ukrsotsbank was included
as from January 2008.

Markets & Investment Banking

The Markets & Investment Banking Division essentially comprises the
treasury activities of Bank Austria. The equity interests in UniCredit
Aton International Limited and ZAO UniGredit Aton were included in
the group of consolidated companies and allocated to the MIB Divi-
sion as from August 2007.

Corporate Center

"Corporate Center” covers all equity interests that are not assigned to
other segments. Also included are inter-segment eliminations and
cther items which cannot ba assigned to other business segments.

Methods

Net interest income is split up according to the market interest rate
method. Costs are allocated to the individual business segments from
which they arise.

The result of each business segment is measurad by the profit be-
fore tax and the net profit after tax earned by the respective seg-
ment. In addition to the cost/income ratio, the return on equity is one
of the key ratios used for controlling the business segments. The
segment reporting data also show the nat profit after tax.

The interest rate applied to investment of equity allocated to the
business segments corresponds to the 3-month EURIBOR plus a
margin of the average 5-vear UniCredit cradit spread. The rate ap-
plied to the business segments for investment of equity is deter-
mined for one year as part of the budgeting process. A uniform rate
of 3.8% Is applied to loans on which interest is not accrued and i
writedowns.

Overhead costs are allocated proportionately to direct and indirect
costs of the business segments.

Capital allocated te the business segments in Bank Austria is based
on the Core Tier 1 capital ratio on the basis of planned risk-weighted
assets. The bank uses differentiated percentage rates according to
the individuat business segments:

Retail 6.00%
Private Banking & Asset Management 5.90%
Corporates 6.45%
CEE 6.45%
Markets & Investment Banking 6.45%
Corporate Center 6.80%

Capital allocation to subsidiaries reflects the equity capital actually
available.
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'segment reporting 01/2008 / 04 2007 / 03 2007 / 02 2007 / Q1 2007

PRIVATE

BANKING CENTRAL MARKETS &
& ASSET EASTERN  INVESTMENT BANK
RETAIL. MANAGEMENT CORPORATES EUROPE BANKING  CORPORATE AUSTRIA
BIVISION DIVISION DIVISION DIVISION DIVISION CENTER GROUP
Net interest income Q1/2008 173 5 151 704 127 -34 1,125
Q4/2007 177 6 147 633 135 -18 1,079
03/2007 200 5 167 536 83 29 1,019
Q2/2007 187 4 156 510 69 22 948
Q1/2007 185 4 161 472 43 25 890
Net fees and commissions Q1/2008 129 27 81 261 23 -2 918
Q472007 133 46 65 249 57 - 550
Q3/2007 133 29 72 248 37 - 520
Q2/2007 139 34 101 226 43 -5 537
Q172007 144 33 104 207 35 -6 517
Net trading, hedging and Q1/2008 - - - 3 -196 22 -143
fair value foss/income 04/2007 -3 - - 52 -73 -15 -39
03/2007 3 - - k]l -72 -6 -44
0272007 - - - 42 18 3 63
0172007 - - - 52 85 24 161
Net other expenses/income Q1/2008 -7 8 - 24 - 16 42
Q4/2007 -5 12 -1 16 1 19 42
(372007 -10 9 -6 34 3 16 47
(272007 -8 11 25 43 3 2 75
0172007 -7 7 15 16 4 15 49
Net non-interest income (1/2008 123 36 80 316 -172 36 418
(4/2007 125 59 64 317 -15 3 553
(3/2007 125 38 66 314 -32 10 522
Q2/2007 130 45 126 310 64 - 675
1/2007 137 40 119 275 123 32 728
OPERATING INCOME Q1/2008 296 40 231 1,020 -45 2 1,543
04/2007 301 65 211 950 120 -15 1,632
Q372007 325 44 233 849 51 39 1,541
Q272007 317 49 282 821 133 22 1,624
/72007 322 45 280 747 166 58 1,618
OPERATING EXPENSES Q172008 -215 -26 —-63 -513 -50 -73 -941
Q4/2007 -238 =30 =77 —-525 -79 8 -941
Q372007 -228 -25 —-68 -417 -42 -40 -821
Q2/2007 -235 -26 -107 —407 -52 a3 -735
Q1/2007 -235 -23 -101 —-380 -60 -52 -840
OPERATING PROFIT Q172008 81 15 168 506 -96 =72 603
Q4/2007 63 35 133 425 41 -7 691
Q3/2007 a7 18 165 432 9 -1 720
Q2/2007 82 23 175 414 81 115 889
(1/2007 88 22 179 368 106 6 769
Goodwill impairment 01/2008 - - - - - - -
Q4/2007 - - - - - - -
03/2007 - - - - - - -
02/2007 - - - - - - -
Q1/2007 - - - - - - -
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Additional IFRS disclosures (conmmuen)

PRIVATE

BANKING CENTRAL  MARKETS &
& ASSET EASTERN  INVESTMENT BANK
RETAIL MANAGEMENT CORPORATES EUROPE BANKING  CORPORATE AUSTRIA
DIVISION DIVISION DIVISION DIVISION DIVISION CENTER GROUP
Pravisions for risks and charges at1/2008 - - 1 -7 - - -7
Q4/2007 -4 -1 -4 -33 - 8 ~34
03,2007 5 - - -16 2 14 5
02/2007 -1 - - -15 - -1z -29
Q1/2007 -2 - - -14 -2 - —18
Restructuring costs Q01/2008 - - - -4 - -1 -5
04/2007 - - - -9 -2 -1 -13
Q3/2007 - - - -t - -1 -12
Q2/2007 - - - -5 - - -5
/2007 - - - -2 - - -3
Net writedowns of loans and provisions 0172008 -56 - -15 —-103 - - -173
for guarantees and commitments Q4/2007 —41 - -26 —62 2 - -128
(342007 -58 1 -10 -80 -1 - —-148
Q2/2007 -58 - -13 -19 - ~ -90
172007 —51 - -17 -50 - - -117
Net income from investments Q1/2008 1 2 - 28 - 70 101
Q4/2007 - 1 -1 -5 -2 56 49
Q372007 - 1 -12 22 1 74 87
Q272007 1 - -2 - 2 74 75
Q172007 12 - 2 3 1 39 58
PROFIT BEFORE TAX Q1/2008 26 17 154 420 =96 -2 520
Q4/2007 18 36 104 315 39 55 565
Q372007 45 20 143 347 11 86 652
Q2/2007 24 22 159 374 82 177 840
Q1/2007 48 22 164 305 105 45 688
Income tax Q1/2008 -6 -4 -33 -94 26 26 —-86
Q4/2007 - -9 -26 -61 -10 72 -34
03,2007 -10 -4 —27 -62 1 13 -88
Q2/2007 -5 -6 —-29 -69 -17 -9 -134
Q1/2007 -12 —6 -38 -58 —24 14 -125
NET PROFIT Q172008 20 13 122 326 -70 24 434
Q4/2007 18 26 78 254 29 127 531
Q372007 36 16 116 285 12 ag 564
Q2/2007 20 17 130 306 65 168 705
Q1/2007 36 16 126 246 80 59 263
RWA credit and market risk Q1/2008 15,719 481 32135 59,776 6,392 4,004 118,507
Q4/2007 15,801 445 31,587 51,001 6,852 7,681 113,366
03/2007 16,128 464 29,387 47,342 5,424 3N 102,516
Q2/2007 16,190 457 31,508 44,355 4,703 3,643 100,857
Q1/2007 16,563 441 31,554 43,673 4,431 4,613 101,275
Average equity? (1/2008 975 199 2,335 8,100 4415 -1,120 14,903
04/2007 1,003 231 2,241 7.517 5,009 —1.487 14,603
Qaszo07 1,011 181 2,137 7377 1,884 1,472 14,064
Q2/2007 1,005 168 2,362 6,891 427 2,910 13,764
a1/2007 1,056 233 2,309 6,611 429 2,669 13,300

*} IAS capital for subsidiaries, standardisec capital for Divisions of Bark Austria
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PRIVATE

BANKING CENTRAL MARKETS &
& ASSET EASTERN  INVESTMENT BANK
RETAIL MANAGEMENT  CORPORATES EUROPE BANKING CORPORATE AUSTRIA
DIVISION DIVISION DIMVISION DMVISION DVISION GCENTER GROUP
ROE belore laxin % 01/2008 10.6 337 26.5 208 -87 nm’} 139
Q472007 7 61.9 185 16.8 30 nm. 15.5
Q3/2007 17.9 44.0 26.8 18.8 23 n.m. 18.6
Q272007 a7 524 2r.0 217 772 n.m. 244
Q172007 18.1 37.3 285 18.5 97.7 a.m. 207
ROE after tax in % Q1/2008 8.0 254 207 15.8 -54 n.m. 11.5
Q472007 7.1 45.9 139 135 22 n.m. 14.6
Q372007 4.1 34.8 217 15.5 25 n.m. 16.0
Q272007 7.9 38.3 22.0 17.8 61.0 n.m. 205
Q172007 137 275 219 14.9 75.0 nm. 16.9
Cost/income ratio in % 0172008 727 636 271 50.3 -5 n.m. 60.9
0472007 78.9 45.7 36.6 55.3 65.5 m.1m. 57.7
0372007 70.1 588.0 281 49.2 82.0 .M. 53.3
02/2607 74.2 53.8 380 49.6 36.4 n.m. 45.3
0172007 728 a1.1 36.0 50.8 36.0 m.1m. 525
Risk/earnings ratio in % Q1/2008 32.2 n.m. 2.7 14.6 nm n.m. 154
Q472007 234 mim. 17.4 9.8 nm. n.m 11.8
03/2007 28.9 . m, 6.0 14.9 n.m n.m. 14.5
0272007 311 1, n. 83 3.8 nm n.m. a5
Q172007 2r.3 i, 10.7 10.5 n.m n.m. 13.2

‘Y not meaninglul
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Information required under Austrian law

(34) Consolidated capitai resources and regulatory capital requirements

Net capital resources of the Bank Austria group of credit institutions (€em)

31 MARCH 2008 31 DEC. 2007
BASEL I} BASEL |
Paid-in capital (less own shares} 1,468 1,468
Reserves and minority interests 8,775 8,912
Intangible assets —-755 —702
Core capital (Tier 1, under Basel I) 9,488 9,678
Deductions from Tier 1 capital (in particular 50 % deduction pursuant to Section 23 (13) 3 to 4d
of the Austrian Banking Act)® =700
Core capital (Tier 1, under Basel Il) 8,788 9,678
Net subordinated liabilities 3,673 3,893
Revaluation reserves and undisclosed reserves 138 141
Supplementary capital resources (Tier 2, under Basel [) 3.811 4,034
Deducticns from Tier 2 (50% deduction pursuant to Section 23 (13) 3 to 4d)3 —681
Supplementary capital resources (Tier 2, under Basel Il) 3,130 4,034
Deductions from Tier 1 and Tier 2 {under Basel | only deduction pursuant to Section 23 (13) day -140 ~1,153
Net capital resources (excl. Tier 3) 11,778 12,559
Tier 3 (re-assigned subordinated capital) 286 606
NET CAPITAL RESOURCES (INGL. TIER 3) 12,064 13,165

Capital requirements of the Bank Austria group of credit institutions

31 MARCH 2008 31 BEG. 2007
BASEL Il BASEL I
Basel |
Banking book 8,833
Trading book 606
Basel Il
a) Credit risk pursuant to standardised approach 7,604
b) Credit risk pursuant to interna ratings-based (IRB) approach 2,01
Credit risk 9,615
Operational rigk 797
Position risk — debt instriments, equities, foreign currencies and commadities 286
Settlement risk 0
CAPITAL REQUIREMENT 10,699 9,439
Total RWA 133,733 117,993

Capital ratios (€m

31 MARCH 2008 31 DEC. 2007

BASEL Il BASEL |

Tier 1 capital ratio, based on all risks 6.57% 8.20%
Total capital ratio, based on all risks" 9.02% 11.16%
Tier 1 capital ratio, based on credit risk 7.31% 8.76%
Total capital ratio, based on credit risk? 9.14% 11.37%

1) Net capital resources (incl. Tier 3) as a percentage of the risk-weighted assessment basis for all risks

2} Total capital resources less requirement for trading book, commodities risk, exchange rate risk and operational risk as a percentage of the risk-weighted assessment basis for credit risk

3) Capital companents in non-consolidated companies and “shortfall”®
4) Capital compaonents in insurance companies
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Statement by Management

on the Interim Report

We state to the best of our knowledge that the consolidated financial

statements prepared in accerdance with the relevant financial report-

ing standards provide a true and fair view of the financial position
and performance of the Group, and that in the Management Report
of the Group for the first quarter of 2008 the businass trends in-
cluding business results and the position of the Group have been
presented in such a way as to provide a true and fair view of the

Vienna, 5 May 2008

The Management Board

financial position and performance of the Group, and that it describes
the material risks and uncertainties io which the Group is exposed.

In respect of this Interim Repcrt for the first three months of 2008,
the conduct of an audit and a review by an independent auditor have
been waived.

-~

Erich Hampel
(Chairman)

Federico Ghizzoni

5 bz, Q

Werner Kretschmer

Carlo Vivaldi

{/Thomas Gross

Ralph Miiller

Wilhelm Hemetsberger

[ vl

Regina Prehofer

Robert Zadrazil
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Income Statement/CEE Banks

Income statement of the consolidated banking subsidiaries in CEE

_

TURKEY'? RUSSIA CROATIA

Qa1 2008 a1 2007 % Q12008 a1 2007 % 01 2008 01 2007 %
Net interest income 148.3 14,0 +30% 107.4 76.9 +40% 83.6 65.0 +29%
Net fee and commission income 749 52.0 +44% 28,5 250 +14% 324 26.3 +23%
Net trading, hedging and fair value income 5.0 6.9 -28% -58 5.7 nm. 5.0 5.6 -12%
Net other income/expenses 7.4 10.7 +63% 0.0 1.7 -100% 2.7 31 -13%
Net non-interest income 97.2 69.6 +40% 22.7 325 -30% 40.0 350 +14%
OPERATING INCOME 245.6 183.7 +34% 130.1 109.4 +19% 123.6 100.0 +24%
OPERATING EXPENSES -116.9 -92.2 +27% -56.1 —-40.7 +38% —62.4 -55.9 +11%
OPERATING PROFIT 128.6 91.4 +81% 74.0 68.6 +8% 61.2 44.1 +39%
Provisions for risks and charges -8.7 -134 -35% 0.0 0.0 - -0.1 -0.5 -82%
Net writedowns on loans 29.6 -99 n.m. -139 -7.2 +92% -3.2 -4 >100%
Net income from investments 0.2 0.4 -46% 0.0 0.0 - -1.8 0.6 n.m.
Integration costs 0.0 -0.1 -100% 0.0 0.0 - 0.0 0.0 n.m.
PROFIT BEFORE TAX 149.7 68.4 >100% 60.1 61.4 -2% 56.1 427 +31%
Cost/income ratio 476% 50.2% 43.1% 37.3% 50.5% 55.9%
Exchange rate 1.786 1.809 35.018 34.112 7.338 7.325
Appreciation/depreciation against the euro +1.3% -26% -02%

CZECH REPUBLIC SLOVAKIA SLOVENIA !

Q1 2008 Q1 2007 % a1 2008 @1 2007 % 01 2008 a1 2007 w !
Net interest income 67.4 49.6 +36% 259 18.7 +32% 10.0 7.8 +28%
Net fee and commission income 242 258 -6% 64 586 +22% 47 42 +12%
Net trading, hedging and fair value income -6.6 0.6 n.m. 46 7.3 -37% -0.2 0.7 n.m.
Net other income/expenses 0.0 04 —>100% 049 06 +37% 0.0 0.0 ->100%
Net non-interest income 17.6 26.8 -35% 12.4 13.6 -9% 4.6 4.9 -5%
OPERATING INCOME 84.9 76.5 +11% 38.2 33.2 +15% 14.6 12.7 +16%
OPERATING EXPENSES -37.3 -34.4 +8% -17.4 -16.7 +4% -7.8 -6.9 +13%
OPERATING PROFIT 47.6 42.0 +13% 20.9 16.6 +26% 6.8 5.7 +18%
Provisions for risks and charges 0.0 0.0 -100% 0.4 0.0 n.m. 0.0 0.0 -100%
Net writedowns on loans -91 -4.1 >100% -1.5 -18 -8% -1.2 -1.1 +6%
Net income from invesimenis 26.9 0.0 >100% 0.0 03  —>100% 0.2 0.0 n.m.
Integration costs -1.7 -0.2 >100% 0.0 -0.5 -100% -0.3 0.0 -
PROFIT BEFORE TAX 63.7 37.8 +69% 19.7 14.7 +3% 54 46 +18%
Cost/income ratio 439% 45.0% 45.4% 50.1% 53.7% 547%
Exchange rale 27.766 28.342 33.775 37.234 1.000 1.000
Appreciation/ depreciation against the euro +2.1% +10.2%

*) pro quota
n.m. = not meaningtu!
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| BULGARIA ROMANIA HUNGARY KAZAKHSTAN UKRAINE
' @1 2008 1 2007 % Q1 2008 a1 2007 % Q1 2008 1 2007 % G1 2008 1 2008
56.7 441 +28% 299 229 +30% 381 35.0 +12% 456 455
181 17.5 +4% 139 18.9 ~27% 20.7 18.3 +13% 82 16.2
~4.1 1.7 n.m. 213 175 +22% -45 4% f.m. 7.0 6.6
01 06 -84% 0.0 -1.3 —>100% -0 0.0 -—>100% 0.1 20
| 14.1 19.8 -29% 35.3 35.2 +0% 16.1 23.2 =-31% 15.4 24.8
70.8 63.9 +11% 65.1 58.1 +12% 55.2 58.2 -5% 60.9 70.2
-30.3 =270 +12% -34.8 -29.0 +20% -31.7 -286 +11% -26.6 -41.9
40.6 36.9 +10% 304 29.0 +5% 23.5 296 -21% 34.3 28.4
0.6 0.1 >100% 0.6 0.0 n.m. 0.2 00 - 0.0 0.0
-31 -6.8 -55% -6.6 =50 +33% -4.8 -39 +25% -33.7 -14.8
09 0.2 >100% 1.4 0.1 >100% 0.6 1.3 -44% =01 00
| 0.0 0.0 - 0.0 -0.1 -100% -04 -1.0 -66% 0.0 0.0
| 39.0 30.3 +29% 258 241 +7% 19.1 25.8 -26% 0.5 13.5
|
! 42.7% 42.2% 53.4% 50.0% 57.4% 49.1% 43.7% 59.6%
1.956 1.956 3335 3.526 251.352  264.263 167.871 6.903
+0.0% +5.7% +51%

SERBIA

BOSNIA BALTICS CEE BANKS TOTAL
1 2008 01 2007 % Q1 2008 Q1 2007 % Q1 2008 a1 2007 % 0 2008 01 2007 %
18.8 18.3 +3% 94 8.2 +15% 4.8 39 +23% 692.5 465.5 +49%
7.3 7.2 +2% 46 39 +17% Q.1 0.3 -61% 260.6 205.2 +27%
1.4 08 +81% i4 1.2 +21% 0.5 -06 n.m. 318 52.3 -39%
0.1 0.3 -71% ~-0.2 -0.1 >100% 08 0.0 n.m. 23.8 16.0 +49%
g8 8.3 +7% 5.8 5.0 +16% 1.6 -03 n.m. 6.2 273.4 +16%
27.6 26.5 +4% 15.3 13.3 +15% 6.4 36 +78% 1,008.6 7389 +37%
-19.1 -17.8 +7% =15 -7.0 +6% -3.0 =25 +20% -492.6 -358.9 +37%
8.6 8.7 -2% 7.8 6.2 +25% 34 1.1 >100% 516.0 380.0 +36%
-0.1 -0.1 +67% 0.0 0.0 - 0.0 0.0 - -7.2 -13.9 -49%
-35 0.7 n.m. -1.2 -1.1 +16% -0.8 0.6 n.m. -67.7 -40.8 +66%
-0.1 00 —>100% 0.0 0.0 -100% 0.0 0.0 - 28.1 28 >100%
-1.7 -0.4 >100% 0.0 0.0 - 0.0 -0.4 -100% -4 -2.7 +55%
31 9.0 -65% 6.5 5.1 +27% 26 1.3 +91% 465.1 325.3 +43%
6%.0% 67.2% 48.9% 53.1% 46.7% 69.2% 48.8% 48.6%
1.956 1,956 79.986 84.446 0.708 0.696
0.0% +5.5% -0.5%
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Investor Relations

Investor Relations of Bank Austria Creditanstalt AG

Am Hof 2, 1310 Vienna, Austria

Tel: (+ 43) (0)5 05 05-595 22 Fax: (+ 43) (0)5 05 05-500 32
g-mail; IR@unicreditgroup.at Interngt: hitp://ir.bankaustria.at
Glnther Stromenger

Tek: (+ 43) {0)5 05 05-872 30

Christina Klein

Tel: {+ 43) ()5 05 05-595 22

LONG-TERM SUBORDINATED LIABILITIES SHORT-TERM
Moody's™ Aa? Aa3 P-1
Standard & Poor's A+ A A1

1) Grandtathered debt remains rated Aa?, subordinated debt rating remains Aa3.
2) Grandiathered debt and subordinated debt raling remain rated Ad+.

Financial calendar

5 August 2008 Results for the first six months of 2008
12 November 2008 Results for the first nine months of 2008
All information is available electronically at htip://ir.bankaustria.at
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Notes

This report containg forward-looking statements relating 1o the future performance
of Bank Austria. These statements reflect estimates which we have made on the
basis of all information available to us at present, Should the assumptions
underlying forward-locking statements prove incorrect, or should risks mentioned
in the Interim Report materialise to an extent not anticipated, actual results may
vary from those expected at present. Market share data are based on the most re-
cent information available at the editerial close of the Interim Report.

“Bank Austria” as used in this report refers to the group of consolidated compa-
nies. “Bank Austria Creditanstalt AG™ as used in this report refers to the parent
company. In adding up rounded figures and calculating the percentage rates of
changes, stight differences may result compared with totals and rates arrived at by
adding up companent figures which have not been rounded off.

Disclaimer

This edition of our Interim Report is prepared for the convenience of our English-
speaking readers. It is based on the German original, which is the authentic version
and takes precedence in all legal aspecis.
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