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{All amounts less than one million yen are rounded down.}

1. Consclidaled Financial Results for Fiscal Year 2007 (April 1, 2007 through March 31, 2008)

(1) Consolidated Financial Results

{% of change from previous period)

Ordinary Income Ordinary Profit Net Income 5 5 [ .‘-O g
Fiscal Year Ended Millions of Yen % Millions of Yen % Millions of Yen % S
March 31, 2008 1,095,650 28.4 136,985 (19.5) 82,344 (20.7)
March 31, 2007 863,365 8.0 170,171 {(1.0) 103,820 3.7
Net Income Ordinary Profit Ordinary Profit
Net Income Net Income :
per Share . to Total Assets to Ordinary Income
per Share (Fully Diluted) | 10 Net Assets Ratio Ratio Ratio
Fiscal Year Ended Yen! Yen % % %
March 31, 2008 49.17 49.17 7.1 0.6 125
March 31, 2007 62.05 62.04 8.8 0.8 19.9

Equity in earnings (losaes) of affilintes Year ended March 31, 2008 (2,702) miilions of yen, Year ended March 31, 2007 5,861 millions of yen

(2) Consolidated Financial Paosition

Total Assets Net Asscta to Togim‘t?ﬁatio Net Asseta BIS g::ist‘:;?;::uacy
(*1) per Share Ratio (*2}

As of Millions of Yen] Millions of Yer) % Yen %
March 31, 2008 22 180,734 1,280,954 4.8 639.76 11.87 (proliminary)
March 31, 2007 21,003,064 1,447,907 5.9 738.78 11.36

Net Assets less Minority Interesta: March 31, 2008 1,071,368 millions of yen, March 31, 2007 1,237,157 millions of yen

(*1) Net Assets to Total Assets Ratio = Net Assets less Minority Interests / Total Assets

(*2) Consolidated BIS Capital Adequacy Hatio was calculated based on the "Standard to determine the adequacy of bank's capital concerning
its pssets provided under the Paragraph 2, Article 14 of the Banking Law (FSA Anncuncement No.19, 2006.)

(3) Consolidated Cash Flows

Net Cash Provided by | Net Cash Provided by | Net Cash Provided by Cash and Cash
{Used in} (Used in) (Used in} Equivalents
Operating Activities Investing Activities Financing Activities at End of Period
Fiscal Year Ended Millions of Yen| Millions of Yen| Millions of Yen| Millions of Yen|
March 31, 2008 (153,759) 184,510 14,559 487,255
March 31, 2007 (1,174,494) 744,304 181,729 443,240
2, Dividends
Dividends per Share Total Dividends . . Dividends to
. N Payment Pay ouf, Ratio Net Assets Ratio
Interim Year-end Annual (Ansual) (Consolidated) (Consolidated)
Fiscal Year Ended Yen Yen Yen Millions of Yen] % %
March 31, 2007 8.50 8.50 17.00 28,4565 274 24
March 31, 2008 8.50 8.50 17.00 28,469 34.6 2.5
Fiscal Year Ending
March 31, 2009 8.50 8.50 17.00 28.5
{Forecast)
3. Forecasts of Consolidated Financial Results for Fiscal Year 2008 {April 1, 2008 through March 31, 200%)
(% of change from previous period)
QOrdinary Income Ordinary Profit Net Income Net Income per Share
Six Months Ending Millions of Yen % Millions of Yen % Millions of Yen % Yen
September 30, 2008 500,000 (4.3 75,000  22.2 45,000 193 26.87
Fiscal Year Endin;
March 31, 2059 1,020,000 (6.9) 170,000 24.1 100,000 21.4 59.71

This financial information is summarized translations of the brief inaneial statements {Kessan Tanshin) and explanatory material.
For further information, please contact the [nvestor Relation QOifice, Financial Management Department at +81-3-3286'8354 by phone, +81-3-3286-

4854 by facsimile, or e-mail * rsibirnews@sumitomotrust.co.jp.
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4. Other Information

(1} Changes in specified subisidiariea result in changes in the scope of consolidation during Fiscal Year 2007: None

(2) Changes in accounting principles, procedures and presentation in preparation of financial statements
1) Changes due to revision in accounting standards! Yes
2) Other changes: None

(3) Number of issued shares (Common stock)
1) Number of issued shares {including treasury stock)}
March 31, 2008 : 1,675,128,5646 shares, March 31, 2007 :
2) Number of treasury stock
March 31, 2008 :

1,676,034,646 shares

477,196 shares, March 31, 2007 : 429,396 shares

< Reference > Summary of Non-consolidated Financial Resulls
1. Non-consolidated Financial Results for Fiscal Year 2007 (April 1, 2007 through March 31, 2008}

(1) Non-consolidated Financial Results (% of change from previous period)
CQrdinary [ncome Ordinary Profit Net Income

Fiscal Year Ended Millions of Yen %, Millions of Yen % Millions of Yen %
March 31, 2008 682,644 222 103,928 (22.8) 69,924 (14.5)
March 31, 2007 558,470 0.1 134,651 (9.3) 81,813 (7.6

Net Income Net Income
per Share
per Share {Fully Diluted}

Fiscal Year Ended Yen Yen
March 31, 2008 41.75 41,75
March 31, 2007 48.90 48.89

(2) Non-consolidated Financial Position

Net Assets Non-Consolidated
Total Assols Net Assets to Total Assets Ratio Net ‘éﬁms BIS Capital Adequacy
oD per Share Ratio (*2)

As of Millions of Yen Milliona of Yen % Yen %
March 31, 2008 21,513,246 1,019,800 4.7 608.96 12.73 Greliminary)
March 31, 2007 20,404,956 1,195,505 5.9 713.90 12.25

Neot Asacta: March 31, 2008 1,019,800 millions of yen, March 31, 2007 1,195,505 millions of yen

(*1) Net Assets to Total Assats Ratio = Net Assetas / Total Assets
(*2) Non-Consolidated BIS Capital Adequacy Ratio waa calculated based on the "Standard to determine the adequacy of bank's capital concerning
its assets provided under the Paragraph 2, Article 14 of the Banking Law (FSA Announcement No.19, 2006.)

2. Forecasts of Non-consolidated financia! Results for Fiscal Year 2008
{April 1, 2008 through March 31, 2009)

(% of change from previous period)

Ordinary Income Ordinary Profit Net Income Net Income per Share
Six Months Ending Milliona of Yen % Millions of Yen % Millions of Yen %, Yen
September 30, 2008 300,000 (5.3 60,000  40.1 40,000 252 23.89
vt 620,000  (9.2) 135,000  29.9 85,000 216 50.76

Forecasta in this material are based on information, which is available at this moment, and assumptions of uncertain factors, which may affect
future operating results. Actual results moy differ materially from those forecasta depending on various future events and conditions. Forecasts do
not incorporate the impact of adoption of "Accounting Standard for Lease Transactiona(ASBJ Statement No.13).”

{Changes in translation of account names

Prior to the Bank start providing financial disclosure through EDINET (Electronic Disclosure for Investors' NETwork) in XBRL format from the
firat quarter of fiscal year 2008, the Bank ndopted, where possible, English translations of the standardized labels of EDINET taxonomy
stipulated by Finoncial Services Agency. Major changes in transtations of acoount names are attached on page 27.
For more information nbout EDINET, plense ncceaa http//www.fan.go.jp/en/newa/2008/20080317. himl
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Organization of the Sumitomo Trust & Banking group

The Sumitomo Trust & Banking group (The Sumitomo Trust and Banking Co., Ltd,, subsidiaries and affiliates, hereafter "STB
Group”) conducts primarily trust banking businecss ag well as other wide range of services: leasing, credit cards, venture capital,
investment trust advisory, housing brokerage and think tank.

STB Group includes 36 consolidated subsidiaries and 7 affiliates accounted for by the equity method.

Positioning of businesses and business segments of STB group at the end of this fiscal year are as follows.

Business Segment Location Names of Major Companies

The Sumitemo Trust and Banking Co., Ltd.

{Head office, Branches: 50, Subbranches: 11}
Consolidated subsidiaries: 8, Affiliates accounted for by the equity method: 5
[Principal subsidinries and affilintes]

* The Sumishin Shinko Co., Ltd.
* Sumishin Guaranty Co., Ltd.
Japan * Sumishin Business Service Co., Ltd.
* Japan TA Solution, Ltd.
* Sumishin Information Service Co., Ltd.

** SBI Sumishin Net Bank, Ltd.

** Japan Pension Operation Service, Ltd.

** Human Resource Management Service & Consulting Co., Ltd.

el anén Trustee Services Bank, Ltd.

** Japan Trustee Information Systems, Ltd.

The Sumitomo Trust and Banking Co., Ltd, (Branches: 4)
Consolidated subsidiaries: 8
[Principal subsidiaries]

* The Sumitomo Trust Finance (H.K.) Ltd.
Overseas * Sumitomo Trust and Banking (Luxembourg) S.A

* STB Preferred Capital (Cayman) Ltd.

* Sumitomo Trust and Banking Co. (US.A)

* STB Preferred Capital 2(Cayman) Ltd.

* STB Preferred Capital 3(Cayman) Ltd.
Consolidated subsidiariesa: 6

Trust Banking
Busineas

[Principal subsidiaries]

Leaaing Busineas Japan * STB Leasing & Financial Group Co., Ltd.

* STB Leasing Co., Ltd.

* Sumishin Matsushita Financial Services Co., Ltd.

QOversens Consolidated subsidiary: 1

Consolidated subsidiaries: 10, Affiliates accounted for by the equity method: 2
[Principnl subsidiaries and affiliates]

* First Credit Corporation

* STB Wealth Partners Co., Ltd.

* Life Housing Loan, Ltd.

* STB Real Estate Investment Management Co,,Ltd.
* Sumishin Life Card Co., Ltd.

Japan * Sumishin Card Co,, Ltd.
Financial-Related * STB Investment Corporation
Business * STB Asset Management Co., Ltd.

* STB Research Institute Co., Ltd.
* Sumishin Realty Co., Ltd.
** BUSINEXT CORPORATION
** Top REIT Asset Management Co., Ltd.
Consolidated subsidiaries: 4
Overseas | [Principal subsidiary}
* STB Omega Investment Ltd.

Note:  * denotes a consolidated subsidiary and ™ denotes an affiliate accounted for by the equity method.




Consolidated Balance Sheets

The Sumitomo Trust & Bonking Co., Ltd.

(Millions of Yen)
Mar-08 Mar07 Change
@ (B} (A-B)

Assets:

Cash and Due from Banks 891,560 789,472 102,088

Call Loans and Bills Bought 140,780 299,623 (158,842)

Receivables under Securities Borrowing Transactions 152,240 - 152,240

Monetary Claims Bought 581,167 753,314 (172,147)

Trading Assets 1,078,192 608,887 469,305

Money Held in Trust 17,533 20,031 (2,497

Securities 4,602,451 5,265,243 (662,792)

Loans and Bills Discounted 10,746,228 10,487,237 258,991

Foreign Exchanges 7,946 6,618 1,327

Derivatives Other than for Trading-Asscts 1,802,243

Other Assets 1,414,171 2.077.233 (853,081}

Tangible Fixed Assets 132,743 131,120 1,622

Intangible Fixed Assets 148,241 134,619 13,622

Deferred Tax Assets 83,060 26,187 56,863

Customers' Liabilities for Acceptances and Guarantees 488,866 518,865 (28,000

Allowance for Loan Loeses (106,683) (106,671) (§3})

Allowance for Investment Loss . (6,718) 6,718

Total Assets 22,180,734 21,003,064 1,177,669

Uabilities:

Deposits 11,876,749 11,361,270 514,479

Negotiable Certificates of Deposit 2,456,695 2,354,648 102,046

Call Money and Bills Sold 140,152 153,620 (13,468)

Payablea under Repurchase Agreements 790,588 683,686 106,902

Payables under Securities Lending Transactions 191,957 292,166 (160,208)

Trading Liahilities 338,217 53,682 284,535

Borrowed Money 883,035 927,931 (44,891)

Foreign Exchanges 1] 4 (3)

Short-term Bonds Payahle 366,754 333,959 22,795

Bonds Payable 598,859 549,465 49,404

Borrowed Money from Trust Account 747,554 1,319,648 (571,993}

Derivatives Other than for Trading-Liabilities 1,620,494

Other Liahilities 437,776 878,955 (441,178)

Provision for Bonuses 6,272 5,752 519

Provision for Directors' Bonuses 75 85 {10}

Provision for Retirement Benefits 9,636 10,078 {441)

Provision for Reimbursement of Deposita 819

Provision for Contingent Loss 7,806 —_—

Provision for Relocation Expenses 2,243 . 2,243

Deferred Tax Liabilities 188 107,334 (107,136)

Deferred Tax Liabilities for Land Revaluation 8,021 6,113 91)

Acceptances and Guarantees 488,865 516,865 (28,000)

Total Liabilities 20,899,780 19,666,157 1,344,622

Net Assels:

Shareholders' Equity: 1,013,838 959,340 53,997
Capital Stock 287,537 287517 19
Capital Surphas 242555 242538 16
Renined Eamings 481,686 429,674 54012
Treasury Stock (44D (389) S0

Valuation and Translation Adjustments! 58,029 277,817 {219,787
Vakution Difference on Available-for-Sale Securities 65,958 295213 (229.254)
Deferred Gaing or Loases on Hedges LI07 (9.710) 10817
Revahuatiom Reserve for Land {4,306) (4.168) asn
Foreign Currency Translation Adjusement 4729 3517 (1.212)

Minority Interests 209,586 210,749 (1,163)

Total Net Assets 1,280,954 1,447,907 (166,952

Total Uabllites and Net Assets 22,180,734 21,003,064 1,177,669




Consolidated Statements of Income

the Sumitomo Trust & Banking Co., Lid.

(Millions of Yen}

Mar-08 Mar07 Change
[\ {B} {A-B)
Ordinory Income:
Trust Fees 74,628 73,226 1,402
Interest Income: 405,653 344,541 81,112
Inrerest on Loans and iscouns 217297 184,710 32,587
Interesc and Dividends o1 Securities 155468 127848 27,619
Fees and Commissions 181,132 134,250 (3,118
Trading Income 16,288 8,311 1,977
Other Ordinary Income 418,847 261,632 157,215
Other Income 49,009 31,403 17,695
Crdinary Income 1,095,650 853,365 242,284
Ordinary Expenses:;
Interest Expenses: 243,903 184,456 69,447
Interese on Deposits 107,546 94,162 13381
Fees and Commissions Payments 28,829 30,498 {1,668)
Trading Expenses 2,885 166 2,718
Other Ordinary Expenses 364,225 222,739 141,486
General and Administrative Expenses 202,939 183,334 19,605
QOther Expenses 115,880 61,998 53,881
Ordinary Expenses 958,664 683,194 275,470
Ordinary Profit 136,985 170,171 (33,185)
Extraordinary Income 11,448 5,214 6,234
Extraordinary Loss 2,189 7,607 {5,444}
Income betore Income Taxes 146,271 187,718 {21,507}
Income Taxes:
Current 78,747 59,830 13,816
Deferred (14,920) (1,086) {13,833)
Minority Interests in Income 5,098 5,214 (118)
Net Income 82,944 103,820 (21,475)




The Surmitomo Trust & Bonking Co.. Lid.

Consolidated Statemenls of Changes in Net Assets

Yoar endod
March 31, 2008 {Millionx of Yen)
Sharcholdrrs’ Equity
- - . Toinl
Capital Capital Retained Treasury Sharcholders’
Sinck Surplus Earnings Stock i ’
AUy
Bolance at the End of Previous Period 287,617 242,638 429,674 (389 959,340
Changes of ltems during the Perfod:
Tusuonen of New Shares 19 19 39
Dividends from Surplus M (28,468) (28,468)
Not [ncome 82,944 82,344
Purchasa of Treasury Stock (8D By
Disposz| of Treasury Siock @ - 30 27
Reversal of Revaluation Resorve for Land 136 136
Decrenso in Reserve for
Overseas Investment Loss © (0)
Not Changos of Items Other than
Shareholders’ Equity
Tota) Changes of tems during the Perlod 19 16 54,012 (8D 53,997
Balance at the End of the Current Perled 287,537 242,555 483,686 (44D 1,013,338
Your ended
Merch 81, 2008 {Millions of Yen}
Veluation and Translation Adjustments
Valustion ‘Total Minorit Total
Defarred Guns .1 . Formgn Currency Valuath d + 4
Drffsrsnes sn Lossrs Luti hluation as Interests Net Assets
Availabledor-Sala 7 Rasarve for Land Tr N Travulati
..Smumi:u on Hedges Adjuaement Adjusimenta
Balance af the End of Previous Perod 296,213 (9,710) (4,168) (3,617 277817 210,749 1,447,907

Changes of Items during the Perlod:

Insunneo of New Shares 39
Dividends from Surplus {28,468)
Not Income 82,344
Purchasa of Treasury Stack (8L
Disposal of Treasury Stock 27
Reversal of Rovaluation Reservo lor lLand 138
Decrense in Roserve for ©

Oversoas Investment Loss

Not Changes of ltems Other than
Sharsholders® Faquity (229,254 10,817 (137 (1,212) (219,787

(1,163) (220,850)

Totel Changes of lterns during the Pedod  (229,254) 10,817 (137 (1,212} (219,787)

(1,163) (168,852}

Balance &t the End of the Current Period 66,958 1,107 (4,308) (4,729) 58,029

209,686 1,280,864
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Consolidated Stalements of Changes in Net Assets

Yoar cnded
March 31, 2007 {(Millians of Yen)
Sharrhalierme' Equity
Captal Capital Retained Treasury Totul
. 9 S - Shareholdvery
Stnck Surplus Earnings Stock X
Equity
Balanc e at the End of Previous Pertad 287,283 240,703 349,751 (25D 877,487
Changes of lems duiing the Period:
Issuance of New Shares 233 1,832 2,066
Dividends from Surplus - (24,256) (24,256)
Bonuses to Directors (10 (70
Nat [ncome 103,820 103,820
Purchase of Treasury Stock {145) (145
Dispoanl of Treasury Stock 2 - 6 9
Reversal of Revaluation Reserva for Land 429 429
Increase in Reserve for 0 o
Overecas Investment Loss
Net Changes of ltems Qther than
Shareholders' Equity
Tolal Changes of ltems during the Perlod 233 1,835 79,922 (138) 81,853
Balance ot the End of the Current Period 287,617 242,538 429,674 (389) 958,340
Yomr anded
March 31, 2007 (Millions of Yen}
Valuation and Translation Adjustments
5 B Total et
Dfmmese PTG Betinin P T aboinand O
A milable-Tor Sale oLl . nslation
Snun:a on Hadges Adustament Adjuniments
Balonce ol the End of Mrevicus Perlod 248,116 — (8,740 (3,871) 240,604 159,086 1,277,078
Changes of llems during the Pered:
[asunnce of New Shares 2,068
Dividends from Surplus (24,256)
Bonuses 1o Directors (70
Net Licore 103,820
Purchase of Treasury Stock {145)
Dispoeal of Treasury Stock ]
Roversal of Revaluation Reserve for Land 429
Increase in Reserve for o
Overseas Investment Loas
Net Changes of ltems Other than
Shareholders’ Equity 47,006 (9,710 427 364 37.312 61,663 88,976
Total Changes of ilems during the Perlod 47,006 {9,710) “2n 354 37,312 51,663 170,830

Balance at the End of the Cunrent Period 205,213 (8,710} (4,168 {3517 277,817 210,749 1,447,907
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Consolidated Statements of Cash Flows

(Milliona of Yen)

Mar08 Mar-07 Change
[FN) (B) [N
Net Cash Provided by (Used in) Operating Activilies:
Income before Income Taxes and Others 146,271 167,778 {21,507
Depreciation 15,313 14,071 1,241
Losses on Impairment of Fixed Asseta 170 7,088 16,918
Amortization of Goodwill {Negative Goodwill) 8.238 6,171 2,066
Equity in Losses (Earnings) of Affiliates 2,702 {5,851) 8,564
Incrense (Decrease) in Allownnce for Loan Losses (503) 29,259 (29,763)
Increase (Decrease) in Allowance for Investment Loss (6,718} 6,718 (13,437)
Increase (Decrease) in Provision for Bonuses 275 (81) 356
Increase (Decrease) in Provision for Directors’ Bonuses (10 85 (95)
Increase {Decrease) in Provision for Retirement Benefits (522) (635} 112
Increase {Decrease) in Provision for Reimbursement of Deposits 819 - Bi19
Increase (Decrease} in Provision for Contingent Loss 7,806 - 7.808
Increase (Decrease) in Provision for Relocation Expenses 2,243 - 2,243
CGain on Fund Management (405,653) (344,541) 61,112)
Financing Expenses 243,903 184,455 59,447
Loss (Gain} Related to Securities 3,666 (3,495) 7,162
Loss {Gain} on Money Held in Trust 2,378 (680) 3,058
Foreign Exchange Loeses (Gains) 92,385 (84,777) 177,164
Loss {(Gain} on Disposal of Noncurrent Assets 1,378 (1,754) 3,133
Net Decrease (Increase) in Trading Assets (469,306) (173,842) (295,462)
Net Increase (Decrease) in Trading Liabilities 284,536 {16,179 300,716
Net Decrease (Increase) in Loans and Bills Discounted {166,667) (267,487) 100,820
Net Increase {Decrease) in Deposit 518,377 997,277 (478,500
Net Increase (Decrease) in Negotiable Certificates of Deposit 102,048 {54,008 156,055
Net Increase (Decrease) in Borrowed Money excluding Subordinated Borrowings (131,728) 37,130 {168,858)
Net Decrease (Increase) in Deposit {excluding Doposit Paid to Bank of Japan) (58,073 (147,239 89,165
Net Decrease (Increase) in Call Loans 333,093 76,699 257,394
Net Decrease (Increase) in Receivables under Securities Borrowing Transactions (152,240) . {152,240}
Net Increase (Decrease) in Call Money 83,43 (815,431) 908,866
Net Increase {Decrease) in Paynbles under Securities Lending Transactions 160,208) (410,884) 260,676
Net Decrease (Increase) in Foreign Exchange-Asseta (1,327 {3,634) 2,206
Net Increase (Decrease) in Foreign Exchange-Linbilities @) 2 (6}
Net Increase (Decrease) in Short-term Bonds Payable 22,784 {80,454} 113,239
Increase (Decrease) in Straight Bonds'[ssuance nnd Redemption 2,160 - 2,150
Net Increase {Decrease) in Borrowed Money from Trust Account (571,993) (413,508) (168,095
Proceeds from Fund Management 410,907 336,732 74,175
Payments for Finance (242,958) (166,196) (76,762}
Qther Net 5,100 (37,686) 42,686
Sub Total (67,930) {1,166,098) 1,108,167
Income Taxea Paid (95,829) (8,396) (87,432)
Net Cash Provided by (Used In) Operating Actlvities (153,759) (1,174,494 1,020,735
Net Cash Provided by (Used In) Investment Activities:
Purchase of Securities (7,926,748 (3,632,206) (4,394,543}
Proceeds from Sales of Securities 7,304,575 3,386,301 3,918,274
Proceeds from Redemption of Securities 853,648 978,916 (126,367}
Increase in Money Held in Trust - (5,000} 5,000
Decrease in Money Held in Trust 119 417 (298)
Purchase of Tangible Fixed Assets (10,915) (51,725) 40,810
Proceeds from Sales of Tangible Fixed Assets 1,484 3,722 (2,237
Purchase of Intangible Fixed Assets (13,361 {12,259 (1,092)
Proceeds from Sales of intangible Fixed Assets 24 0 24
Purchase of [nvestments in Subsidiaries Resulting in Change in Scope of Consolidation (24,225) (23,462} {783)
Purchase of Investments in Subsidiaries - (399) 399
Net Cash Provided by (Used in) Investment Activities 184,510 744,304 (6559,794)
Net Cash Provided by (Used in) Financing Activities:
Increase in Subordinated Borrowings 45,000 - 45,000
Decrease in Subordinated Borrowings (68,600 - (58,500)
Proceeds from Issuance of Suberdinated Bonds and Bonds with Subscription Rights to Shares 89,527 205,203 (115,676)
Payments for Redemption Subordinated Bonds and Bonds with Subscription Rights to Shares (28,900) (45,800} 19,900
Proceeds from lssuance of Commen Stock 39 466 27
Proceeds from Stock Issuance to Minority Sharcholders - 51,735 (61,735
Cash Dividends Paid (28,622) (24,248) (4,273)
Cash Dividends Paid to Minority Shareholders (6,031} (4,492) (1,538
Purchase of Treasury Stock (81) (145) 63
Proceeds from Sales of Treasury Stock 27 10 17
Net Cash Provided by (Used In) Financing Activitles 14,559 181,729 {167,170)
Effect of Exchange Rate Change on Cash and Cash Equivalents (1,295) 250 (1,545)
Net Increase in Cash and Cash Eqguivalents 44,014 (248,209) 292,224
Cash and Cash Equivalents at Beginning of Year 443,240 691,450 {248,209)
Cash and Cosh Equivalents ot End of Year 487,256 443,240 44,014




The Sumitomo Trust & Bonking Co. Lid.

Significant Accounting Policies and Practices
1. Trading Account Activities

Trading account activities are conducted for short-term profit taking by market-making and sales arbitrages. Trading
asscts and lisbilities include sccurities, commercial paper, and derivative financial instruments, The mark-to-market
accounting method is adopted for such financial instruments, all of which are stated at fair values as “T'rading Assets” or
“Trading Liabilities” in the consclidated balance sheets.

Trading account securities and monetary claims are stated at fair value of the balance sheet date and derivative financial
instruments for trading activities, such as swaps, futures and options, are valued on the assumption that they are settled
at the balance sheet date.

Profits and losses on trading transactions shown as "Trading Income” and “Trading Expenses” include interests, changes
in fair value of securities and monetary claims between March 31, 2007 and March 31, 2008, and changes in values of
derivative financial instruments on the assumption that they are settled at the balance sheet dates, March 31, 2007 and
March 31, 2008.

2, Securities

Under the accounting standard for financial instruments, the Sumitomo Trust and Banking Company, Limited (*the
Bank") is required to explicitly determine the objectives of holding each security and classify them inte (1) securities held
for trading purposes ("Trading Securities”), (2) debt securities intended to be held to maturity (“Held-to-Maturity Debt
Securities”), (3) stocks issued by subsidiaries and affiliated companies, or (4) all other securities that are not classified in
any of the above categories {*Available-for-Sale Securities.”)

Held'to'maturity debt securities are carried at amortized cost, using the moving average method. Stocks issued by
subsidiaries and affiliated companies that are neither consolidated nor accounted for using the equity method are stated at
moving average cost. Japanese stocks classified as Available-for-sale securities with fair value are revaluated at the average
market price of the final month in the fiscal year. Securities other than Japanese stocks classified as Available-for-sale
securities with fair value are revaluated at the balance sheet date. Available-for-sale securities with no available fair value
are carried at cost or amortized cost using the moving average method. Valuation difference on available-for-sale gecurities ,
net of taxes, are recorded as a separate component of Net assets in the consolidated balance sheets.

A part of overseas asset backed securities whose fair value had not been available, has been valued at fair value as they
become obtainable and verifiable, thus has become subject to recording Valuation difference, net of taxes, in Net assets and
Devaluation losses using fair values. As a result, Securitiea and Valuation difference on Available-for-sale securities
decreased by 4,032 million yen and 2,394 million yen, respectively, deferred tax assets increased by 1,637 million yen, and
Qrdinary income and Income before income taxes both decreased by 14,597 million yen.

3. Securities Inveated in Money Held in Trust

Securities invested in money held in trust, which is solely entrusted by the Bank for security trading purpose, are
revalued at the fair value,

4. Derivative Financial Instruments

Derivative financial instrumente other than trading purposes are valued on the assumption that they are settled at the
balance sheet date (the mark-to-market accounting method}, )

5. Tangible Fixed Assets

Tangible fixed assets are depreciated using the declining-balance method over the following estimated useful lives.

Buildings acquired on and after April 1, 1998 are depreciated using the straight-line method.
Buildings : 3 to 60 years
Equipment 1 2 to 20 years

Tangible fixed asset of subsidiaries are depreciated mainly using the declining-balance method over the estimated useful
lives.

In accordance with the taxation reform for the fiscal year 2007, Tangible fixed assets acquired on and after April 1, 2007
are depreciated using a method under the revised corporate tax law. This change did not materially impact on the
consolidated financial statementa.

Regarding Tangible fixed assets acquired on and before March 31, 2007, the remaining 5% of the purchase price would be
depreciated to 1 yen using the straight-line method over 5 years starting from the following fiscal year after such Tangible
fixed assets reached allowable limit for depreciation. Thia change did not materially impact on the consolidated financial
statements.

6. Intangible Fixed Assets

Intangible fixed assets are depreciated using the straight-line method., Expenses related to software for internal use are
capitalized in “Intangible Fixed Acsets” and amortized over the estimated useful lives, generally 5 years.

Goodwill is amortized over the duration which is reasonably determined by each case within 20 years. However, it is
expensed as incurred during the each fiscal year if deemed immaterial.

7. Allowance for Loan Losses

As for the Bank, Allowance for loan losses is provided as detailed below, pursuant to the internal rules for self-assessment
of assets’ quality and the internal rules regarding allowance for possible credit losses.

For claims to debtors who are legally bankrupt or virtually bankrupt, the specific allowance is provided based on the
amount of claims, deducting the amount expected to be collected through the disposal of collateral or execution of
guarantees from book value after direct deduction described below.

For claims to debtors who are likely to become bankrupt, the specific allowance is provided for the amount considered to
be necessary based on an overall solvency assessment, deducting the amount expected to be collected through the disposal
of collateral or execution of guarantees.

Among for claims to debtors with more than certain amount of the Bank’s claims to debtors, 1) who are likely to become
bankrupt, 2) to whom the Bank has Restructured loans, or 3) whom the Bank classifies as “Special Mention Debtors” other
than substandard ones meeting certain credit criteria, where future cash flows from capital collection and interest receipt
could be reasonably estimated, allowance is provided for the difference between the present value of expected future cash
flowa discounted at the original eontracted interest rate before relaxing to support and the current book value of the claims.

For claims that are classified to the categories other than above, the general allowance is provided based on the historical
loan-loss-ratio. The allowance for loans to borrowers in specific foreign countries is provided based on expected losses due to
the political and economic situation of these countries.

All claims are assessed by branches and the Global Credit Supervision Department based on the internal rules for
self-assessment of assets' quality, The Corporate Risk Management Department, which is independent from the branches
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and the department, subsequently conducts the audits of their assessments, and the allowance is adjusted to reflect the
audit results.

As for the consolidated subsidiaries, Allowance for loan losses for general claims is provided based on the historical
loan-loss-ratio, and Allowance for loan losses for specific claims is provided based on the amount expected to be uncollectible
for each claim,

And for claims to debtors who are legally bankrupt or virtually bankrupt with collateral or guarantees, the expected
uncollectible amount, net of amounts expected to be collected through the disposal of collateral or through the execution of
guarantees, are deducted directly out of the original amount of claims. The deducted amount was 32,227 million yen.

Provision for Bonuses
Provision for bonuses is provided for the estimated employees' bonuses attributable to each fiscal year.
Provision for Directors’ Bonuses

Provision for directora’ bonuses is provided for the estimated directors’ bonuses attributable to each fiscal year.
Provision for Retirement Benefits

Provision for retirement benefits is provided based on the projected benefit obligation and the fair value of the plan assets
at the respective balance sheet date. Prior service cost is recognized in income or expenses using the straight-line method
over the average expected remaining service years {mainly 10 years.) Actuarial gains and losses are recognized in expenses
using the straight-line method over the average expected remaining service years {mainly 10 years.}

Provision for Reimbursement of Deposits

Provision for reimbursement of deposits is provided for the deposits no longer accounted as deposit under certain
conditions against the estimated future reimbursement requested by customers calculated based on the past
reimbursement record , This provision was introduced by the new aceounting treatment made possible by the Auditing and
Assurance Practice Committee report No.42, April 13, 2007. As a result of this adoption, Ordinary income and Income
before income taxes both decreased by 819 million yen.

Provision for Contingent Loas

Provision for contingent loss is provided for possible contingent loss on trust transactions based on individually estimated
expected losses. This provision, formerly included in “Allowance for Loan Losses” with the amount of 2,888 million yen, is
presented as a separate item in the consolidated balance sheeta from March 31, 2008 due to increased materiality.

Provision for Relocation Expenses

Provision for relocation expenses is provided for the reasonably estimated cost for integrating and jointly developing office

buildings in Tokyo district.
Foreign Currency Translation

Assets and liabilities denominated in foreign currencies are primarily translated into yen at the exchange rate at the
balance sheet date.

Assets and liabilitica of consolidated overseas subsidiaries are translated into yen at the exchange rote at each of the
balance sheet date.

Accounting for Leases

As for the Bank and its domestic consolidated subsidiaries, finance leases, whereby the ownership of the property was not

deemed to be transferred to the lessee, are accounted for by the same accounting treatment used in the operating leases.
Derivatives and Hedge Accounting
{Interest Related Transactions)

The Bank manages interest rate risk arising from various assets and liabilities, such as Loans, Bills discounted, Deposits,
etc,, by using financial derivative transactions and applies deferred hedge accounting regulated by “Treatment for
Accounting and Auditing of Application of Accounting Standard for Financial Instruments in Banking Industry” (JICPA
Industry Auditing Committee Report No.24, hereafter “Report No. 24). In hedging activities to offset changes in the fair
value of deposits, loans, ete., as hedged items, the Bank designates hedged items and interest rate swaps etc. as hedging
transactions by grouping them by their maturities. As for cash-flow-hedge, the effectiveness of the hedge is assessed by
confirming the correlation between the fluctuant factor of interest rate for hedged items and for hedging transactions. In
accordance with “Temporary Treatment for Accounting and Auditing concerning Application of Accounting Standard for
Financial Instruments in Banking Industry” (the JICPA Industry Auditing Committee Report No.15), the bank had
adopted “Macro Hedge Accounting” to account for certain interest related derivatives, which were utilized to manage
interest rate exposure of certain changes of transactions such as loans and deposita.

Deferred gains or losses on hedges resulted from “Macro Hedge Accounting” are amortized over the remaining period for
each hedging transaction, At the balance sheet date, Deferred gains or losses on hedges (before net of taxes) resulted from
“Macro Hedge Accounting” were 28,797 million yen and 27,734 million yen, respectively.

(Currency Related Transactions)

The Bank manages foreign exchange risk arising from various assets and liabilities denominated in foreign currencies by
using financial derivative transactions and applies deferred hedge accounting regulated by “Treatment for Accounting and
Auditing of Application of Accounting Standard for Foreign Currency Transactions in Banking Industry” (the JICPA
Industry Auditing Committee Report No. 25, hereafter “Report No. 267). The Bank designates specific currency swaps and
foreign exchange swaps made to mitigate foreign exchange risks arising from monetary claims and debts denominated in
foreign currencies as hedging transactions. The effectiveness of the hedge is assessed by confirming that the monetary
claims and debts denominated in foreign currency as hedged items exceed the position of those hedging transactions. The
Bank also applies fair value hedge to mitigate foreign currency exchange rate exposure in Available-for-sale securities
denominated in foreign currencies (other than bonds) as “Portfolin Hedges® when hedged foreign currency securities are
specified in advance to the inception of the transactions and spot liabilities and forward liabilities exist on a foreign
currency basis that exceed acquisition costa of the foreign currency securities designated as hedged items.

(Internal Hedge Transactions)

Gains and losses arisen from hedging instruments such as interest rate swaps and cross currency swaps among
consolidated subsidiaries and beiween the trading account and other accounts are either accounted as income, losses or
deferred as asset, liability or net asset and are not eliminated. This treatment is allowed by the Report No. 24 and 25,
under which the Bank operated strictly and nonarbitrarily in conformity with the standard equivalent to the third-party
cover transactions that are required for hedge qualification.

(Others)

The Bank also applies the individual deferred hedge accounting to specific assets and linbilities. Ag for specific assets and
liabilities, the Bank also applies the individual deferred hedge accounting. Consolidated subsidiaries apply the individual
deferrcd hedge nccounting, the individual fair value hedge accounting and the accrual-basis hedge accounting on interest
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rate swaps.
17. National and Local Consumption Taxes
National and local consumption taxes of the Bank and consolidated subsidiaries were accounted for using the
tax-excluston method. However, consumption taxes not eligible for deduction such as those with purchasing properties are
charged to expenses as incurred.

Scope of Cash and Cash Equivalenis in the Consolidated Statement of Cash Flows
In preparing the consolidated statement of cash flows, cash and due from Bank of Japan in the case of the Bank, and
cash and due from banks in the case of the consolidated subsidiaries, are considered as “Cash and cash equivalents.”

Changes in Significant Accounting Policies and Practice
Accounting Standards for Financial Instruments
As the revision took effect to the scope of securities stipulated in the “Accounting Standards for Financial Instruments”
{the ASBJ Statement No.10, revised on June 15, 2007) and the “Practical Guidelines for Financial Instruments
Accounting” (the JICPA Accounting System Committee Report No, 14, revised on July 4, 2007), the Bank has adopted such
revisions from the fiscal year ended March 31, 2008.

Practical Guidelines for Deferred Tax Accounting in Consolidated Financial Statements
The Bank has started to adopt Paragraph 30-2 of the “Practical Guidelines for Deferred Tax Accounting in Consolidated
Financial Statements” (the JICPA Accounting System Committee Report No.6, March 29, 2007) from the fiscal year ended
March 31, 2008. As a result, Net income for the fiscal year ended March 31, 2008 decreased by 4,134 million yen compared
with that calculated by the former method.

Change in the presentation of the Consolidated Balance Sheets
*Derivatives other than for trading-asset,” and “Derivatives other than trading-liabilities” are presented as separate
items in the consolidated balance sheets as it exceeded 5% of the Total assets. They were formerly included in “Other
assets” and “Other liabilities” with the amounts of 591,237 million yen and 567,599 million yen, respectively for the fiscal
vear ended on March 31, 2008,

Notes to Consolidated Balance Sheets for the Fiscal Year 2007
1. Investments in Stocks of Affiliated Companies
Investments in stocks of affiliated companies excluding consclidated subsidiaries were 47,367 million yen.
2. Delinquent Loans
“Loans in Bankruptcy Proceedings” and *Other Delinquent Loans” were 1,126 million yen and 56,110 million yen,
respectively.
Loans in bankruptey proceedings are non‘accrual loans outstanding (not including direct write-off portion of loans) to
borrowers who are legally bankrupt as defined in the Paragraph 1, Item 3 and 4 of Article 96 of “Enforcement Ordinance
for the Corporation Tax Law” (Cahinet Order No.97, 1965).
QOther delinquent loans are non-accrual loans other than 1) loans in bankruptcy proceedings and 2} loans of which
interest payments are rescheduled in order to assist the restructuring of borrowers.
3. Loans More than Three Months Past Due
“Loans More than Three Months Past Due” amounted to 4 million yen.
Loans more than three months past due are those loans for which principal or interest payments are more than three
months past due from the date succeeding the due date, excluding those loans ¢lassified as delinquent loans.
4. Restructured Loans
“Restructured Loans” amounted 77,668 million yen,
Restructured loans are those loans whose terms have been relaxed to support borrowers who are in financial difficulties
excluding delinquent loans and loans more than three months past due.
5, Total of Delinquent Loans, Loans More than Three Months Past Due and Restructured Loans
The total of "Loans in Bankrup:cy Proceedings™, "Other Delinguent Loans™, *Loans More than Three Months Past Due”
and “Restructured Loans”™ amounted 134,910 million yen. Note that those amounts described in Notes 2 to 6 are before
deducting Allowance for loan losses.
6. Bills Discounted
The Bank treats Bills discounted as financial transaction, which are regulated by the JICPA Industry Auditing
Committee Report No. 24. The Bank holds the right to sell or pledge such bills discounted at its discretion and the total
face value of these bills amounted to 5,089 million yen.
7. Assets Pledged as Collateral
Following parts of the assets were pledged as collateral.

Trading Assets 543,204 million yen
Securities 1,118,018 million yen
Loans and Bills Discounted 267,889 million yen
Other Assets 37,788 million yen
Corresponding Liabilities of the Assets Pledged as Collateral:
Deposits 35,211 million yen
Payables under Repurchase Agreements 790,688 million yen
Payables under Securities Lending Transactions 131,957 million yen
Borrowed Money 174,667 million yen

In addition to the items outlined above, “Securities”™ of 571,967 million yen and “Other Assets” of 197 million yen were
pledged mainly as collateral in substitution for settlement of cash or margin of future markets. “Other " includes margin of
future markets of 4,777 million yen, security deposits of 16,786 million yen and cash collateral for derivative transactions
of 5,076 million yen.

8. Commitment Line Contracts on Overdrafts and Loans

Commitment line contracts on overdrafts and loans are agreements to loan up to committed limit as long as there have

been no breach of contracts upon the customers’ request. The balance of unused commitment line contracts was 8,241,981
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million yen, including 6,655,788 million yen of those either maturing within 1 year or unconditionally cancelable,

Because most of these contracts expire without being drawn down, the balance of unused commitment line contracts itself
does not necessarily represent future cash flows of the Bank and its subsidiaries. In addition, most of these contracts
contain clauses allowing the Bank and its subsidiaries to reject requests or reduce committed limits, when there are
reasonable reasons such as changes in financial condition, needs to protect claims and other similar necessities. The Bank
and its subsidiaries may request the customer to provide collateral such as real estate or securities at the time of the
contract, and may ask customers 10 amend clauses or take measures to secure soundness of the credit thereafter through
periodical internal menitoring procedures that have already been in place.

9. Revaluation Reserve for Land

In acecordance with the “Act on Revaluation of Land” {Law No.34, promulgated on March 31, 1998, hereafter the “Act”),
the Bank revaluated land used for business operations. Net unrealized losses on revaluation deducted by “Deferred Tax
Liabilities for Land Revaluation” are recorded as “Revaluation Reserve for Land" in “Net Assets.”

Revaluation Date: March 31, 193¢
Revaluation method as stipulated in the Paragraph 3, Article 3 of the Act:

Revaluations are based on land prices of standardized premises as specified by the Paragraph 1, Article 2 of the
“Enforcement Order on Act on Revaluation of Land”, and the land prices specified in the Article 4 of the Act after
relevant adjustmentas.

Difference between the fair value on March 31, 2008 of the land for business operations revaluated in accordance with the
Article 10 of the Act and its book value after revaluation was 4,049 million yen,

10. Other Assets

“Other Assets” in the consolidated balance sheets includes the amount of 6,316 million yen of the provisional withholding
tax payment as the Bank received a reassessment notice from the tax office claiming the Bank's responsibility for collecting
withholding tax on some of its repurchase agreement transactions. After a petition, the Bank filed a lawsuit in the Tokyo
District Court on March 31, 2006, and won the case on April 17, 2007. Although the defendant appealed to the Tokyo High
Court on May 1, 2007, its appeal was dismissed on March 12, 2008. It filed the final appeal on March 26, 2008.

11. Accumulated Depreciation of Tangible Fixed Assets '
Accumulated depreciation of Tangible fixed assets was 104,863 million yen.
12. Tax Qualified Deferred Gains on Tangible Fixed Assets
Total tax qualified deferred gains on tangible fixed assets, which is allowed by the tax law, was 28,337 million yen.
13. Borrowed Money
Borrowed money includes subordinate debt of 126,000 million yen.
14. Bonds Payable
Bonds payable include subordinate bonds of 583,859 million yen.
15, Principal of Guaranteed Trust Account

Principals of Jointly-operated money trusts (“JOMTs") and Loan trust, whose repayment of the principal is guaranteed by

the Bank, were 696,894 million yen and 284,609 million ven, respectively.
16. Guarantee Liabilities for Privately-offered Corporate Bonds
The Bank guaranteed 118,207 million yen of corporate bonds in "Securities” which were privately offered (subject to the
Paragraph 3, Article 2 of the “Financial Instruments and Exchange Law.")
17. Net Assets per Share
Net assets per share was 639.75 yen
18, Accounting for Leases '

Other than Tangible assets in the consolidated balance sheets, the Bank uses a part of computer systems applying finance

lease contracts where the ownership deemed not transferred.
19. Projected Pension Obligations
Projected Pension Obligations and others were as follows.

Projected Pension Obligations (235,645) million yen
Plan Assets (Fair Value) 237,143 million yen
Unfunded projected benefit. obligation 1,498 million yen
Unrecognized net actuarial gain or loss 66,683 million yen
Unrecognized prior service costs (net) 1,354 million yen
Net amount recorded on the consolidated balance sheets 69,535 million yen

Prepaid pension 79,172 million yen

Provision for retirement benefits (9,636) million yen

20. Stock Option Plans
The details of stock option plans are as follows.
(1) Stock Option Plans

Resolution Date June 27, 2003
Directors 13
Number of Eligible Persons by Positions Executive Officers 13
Employees 415
1,186,000 shares
Total Number and Type of Share Granted of Common Stocks
Grant Date June 30, 2003
Prerequisite to be Vested None
Required Service Period None
. . From July 1, 2005
Exercise Period to June 30, 2007
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(2)  Size and Change of Stock Options
1) Number of Stock Options
(Shares)

Resclution Date June 27, 2003
Unvested Stock Options
At the Beginning of Fiseal Year
Granted
Forfeited
Vested
At the End of Fiscal Year
Vested Stock Options
At the Beginning of Fiscal Year 99,000
Vested .
Exercised 94,000
Forfeited 5,000
At the End of Fiscal Year -

)

) Price Information

(Yen)

Resolution Date June 27, 2003
Exercise Prices 415
Weighted-Averape Exercise Date Stock Price 1,217

Notes to Consolidated Statements of Income for the Fiscal Year 2007

1. Other Income
“Other Income™ includes gains on sale of stocks and other securities of 31,403 million yen.

2. Other Expenses
“Other expenses” includes losses on devaluation of 40,748 million yen and losses on sales of 7,480 million yen with
respect to securities incurred as a result of reexamination of overseas credit investment portfolio, as well as losses on
devaluation of stocks and other gecurities of 30,6566 million yen.

3. Extraordinary Income
“Extraordinary income” represents gains from partial redemption of employee retirement benefit trust.

4. Net Income per Share 49.17 yen

8. Net Income per Share (fully diluted) 49.17 yen

Notes to Consolidated Statements of Cash Flows for the Fiscal Year 2007

1. Reconciliation of Cash and Cash Equivalents

(Millions of Yen)
Cash and Due from Banks 891,560
Due from Banks (excluding due from Bank of Japan) {404,306)
Cash and Cash Equivalents 487,265

2. Details of Assets and Liabilities of Naw Subsgidiary Due to Stocks Purchase
The Bank made Life Housing Loan Co., Ltd. (hereafter “Life Housing Loan") its consclidated subsidiary through
stock acguisition. Increase in ascets and liabilities, and reconciliation of cash flow relating to the acquisition are
described as follows.

(Millions of Yen)

Assets 109,203

Loans and Bills Discounted - 102,227
Liabilities (102,887)

Borrowed Money (100,900)
Goodwill 18,974
Sub Total ' 25,291
Purchase Price of Life Housing Loan’s Stock 25,291
Cash and Cash Equivalents (Life Housing Loan) (1,189)
Expense for the Life Housing Loan's Stock Purchase 24,101
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Notes to Consolidated Statements of Changes in Net Assets for Fiscal Year 2007

1.[ssued Share and Treasury Stock
[ssued Share and Treasury Stock are as fellows:

{Thousands of Shares)
Number of Shares Number of Shares
Qutstanding I D Outstanding Not
at the End of nerease ecrease at the End of ote
Previoua Pericd Current Period
Number of issued shares:
Common Stock 1,675,034 94 . 1,675,128 Note 1
Treasury Stock:
Common Stock 429 80 32 477 Notes 2, 3
Notes:
1, Issued share increased by 94 thousand due to exercise of stock option plans.
2, Treasury atock increased by 80 thousand due to requests for redemption of odd-lot stocks.
3. Treasury stock decreased by 32 thousand due to requests for additional purchase of odd-lot stocks.
2.Dividends
Dividends are as follows:
Cash Cash X
Resolution Type of Shares  Dividends Dividends Record Date E.fgg'::ii‘?g;
Declared per Share
June 28, 2007 (Milliona of Yen) (Yen)
Ordinary Genera! Meeting Common Stock March 31, 2007 June 29, 2007
14,234 8.50
of Shareholders
November 15, 2007 {Millions of Yen) (Yen)
. Common Stock September 30, 2007 December 7, 2007
Board of Directors 14,234 8.50

Dividends, which record date is by this period and effective date of distribution is after the end of this period, are as follows.
The Bank is planning to make the following proposal to the ordinary general meeting of shareholders to be held on June 27, 2008.

1} Cash Dividends to be Declared ' 14,234 million yen
2) Cash Dividends per Share : 8.50 yen

3) Rocord Date : March 31, 2008

4) Effective Date of Distribution ! June 30, 2008

Retained earnings will be proposed to be allotted for the distribution.
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Segment Information (Consolidated}

1. Business Segment

Year ended
March 31, 2008 (Millicns of Yen)
Trust Banking Leasing FinancialRelated i .
Busines Busin Busi Total Elimination Consolidated
| Ordinary Income 703,501 355, 509 53,925 1,112 935 (17,285) 1,095,650
Unaffiliated Customers 688,241 355,033 52,375 1,095,650 - 1,095,850
Intersegment 15,259 476 1,549 17,285 (17,285) .
Ordinary Exp 580,833 347,012 47,219 975,065 (15,400) 958 664
Ordinary Profit 122,667 8,496 6,706 137,870 884 136,985
Il Tola} Assets, Depreciation, Impairment
and Caplial Expenditures
Total Assets 21,889,944 1,140,201 872,591 22,902,737 (722,002) 22,180,734
Depreciation 13,922 932 458 15,313 - 15,313
Impairment 82 63 23 170 - 170
Capital Expenditures 21,336 2379 561 24,267 - 24267
Year ended
March 31, 2007 (Millions of Yer)
Trust Banking Leasing  Financial'Related Total Elimination  Consalidated
Buginess Business Dusiness
I Ordinary Incoms 575, 18% 241,714 650,487 867,391 {14,025} 853,365
Unaffiliated Customers 570,615 241,472 41,278 853,365 - 853,365
Intersegment 4,574 242 9,209 14,025 (14,025} -
Ordinary Expanses 424,490 231,367 31,822 687,681 (4,486) 683,194
Ordinary Profit 150,698 10346 18,664 179,710 (9,538 170,171
Il Tota! Assets, Depreclation, impalrment
and Capital Expenditures
Total Assets 20,209,834 1,114,690 240,724 21,665,248 (562,183) 21,003,064
Depreciation 12,597 635 439 14,071 . 14,071
Impairment 6,950 102 36 7.088 . 17,088
Capital Expenditures 61,405 2,049 530 63,985 - 63,985
Notes:

1. Business segment ia determined by the principal business of each consclidated wubsidiary,
2. The primary content of each business segment in as lollows:
{1) Trust Banking Business: trust banking and ite supplemental and associated businesses.
(2) Leasing Business: leasing business
(3) Financinl-Related Business: real estate secured loon, credit cards and other busineases.
3. The table above lists ordinary income and ordinary profit, instead of gross sales and business profit of company in other industries.
4. Capital Expenditures include IT related investmenta.
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2. Geographic Segment

Year ended
March 31, 2008 (Millions of Yen)
- Japan Americas Furope Asin/Oceania Total Elimination Consolidated
| Ordinary Income 984,484 79,674 52,979 28,541 1,145,679 (50,029) 1,095,650
Unaffiliated Customers 960,781 62,385 49,298 23,185 1,095,650 . 1,095,650
Intersegment 23,703 17,289 3,681 5,356 50,029 (50,029) .
Ordinary Expenses 792,810 89,067 97,962 26,208 1,006,048 (47,383) 858,664
Ordinary Profit 191674 (9,393 (44,983) 2,333 139,631 (2,645) 136,985
N Total Assets 21,217,581 1,638,712 928,336 583634 24268266  (2087,530) 22180734
Year ended
March 31, 2007 {Millions of Yen)
Japan Ameritas Europe AsiafOceania Total Elimination  Consolidated
| Ordinary Income 750,931 567,684 45,212 30,436 884,265 (30,899 853,365
Unaffiliated Customera 737,317 46,826 42,642 26,681 853,366 . 853,265
Intersegment 13,614 10,859 2,670 3,855 30,899 (30,899
Ordinary Expenses 589,325 52,084 42,505 28,445 712,420 (29,226) €83,194
Ordinary Profit 161,605 5,630 2,617 1,990 171,844 (1,672} 170,171
0 Iotal Assets 19,424 831 1.506,628 1050218 509,191 22,490,930 {1,487,866) 21,003,064
Notea:
1, The table above lists ordinary income and ordinary profit, which are classified each regions into geographic proximity, similarity of
economic activities and relationahip of businens activities, inatead of groas sales and busi profit of panies in other industries.
2. Americas includes United States, Ewrope includes United Kingdom and Asia/Oceania includes Singapore.
3. Ordinary Income from Overseas Operation
(Millions of Yen)
Urdanary Income Consclidated
from Overneas Operations Ordinary Income
(A (E) WA
Year ended March 31, 2008 1:14,868 1,095,650 12.3%
Year ended March 31, 2007 116,048 853,365 13.5%

Notes!

1. The table above lists a breakdown of ordinary income and ordinary profit instead of gross sales and ordinary profit of companies in other
industries.

2. Ordinary income from overseas operation connists of income from transactions of overseas branches of the Bank and overseas consolidated
subsidiaries (excluding internal ordinary income amang consolidated subsidinries). These extensive transactiona are not categorized by
transaciion party, geographic segment information is not presented.

Related Party Transactions

There are no material transaction with related parties to be reported for the fiscal year ended March 31, 2008 and 2007,
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Fair Value Information for Fiscal Year 2007 { Consolidated )

1. Securities
The information includes a part of *Trading Assets,” “Cash and Due from Banks® and "Monetary Claims Bought”
trented as securities in "Accounting Standard for Financial Instruments.”

(2) Trading Securitiea
March 31, 2008
Book Valuation Difference
Miltions of Yen Value Reflected v the Statements of Income
Trading Securities 615,610 450
(b} Held-to -Maturity Debt Securities with Fair Value
Mareh 31, 2008
Book Fair Difference I nrealized Gaintlons)
Millions of Yen Value Value . (Gain Loss
Japanese Government Bonds 439,374 447,281 7,906 7,906 0
Japanese Local Government Bonds 100 100 [ 4} 0
Japanese Short-Term Corporate Bonds . . . . -
Japanese Corporate Bonds 136,890 138,929 38 93 54
Others 281 316 34 5 0
Foreign Bonds 281 316 34 36 4]
Total 576,646 884,627 7,980 8,036 56
Notes:
1. Fair value is based on the market clesing prices at the balance sheet date date,
2. *Unrealized Gain® and "Loss™ are breakdawns of *Difference.”
(<) Available-for-Sale Securities with Fair Value
March 31, 2008
Book Valuation U nrealized Cain{loss)
Millions of Yen Cast Value Lifference (Gain Lass
Japanese Stocks 478,667 669,831 181,163 211,008 25,844
Japanese Bonds 829,853 829,100 (852> 5,021 5,678
Government Bonds 648,603 649,475 971 4,486 3,515
Local Government Boads 25,441 25,623 182 210 28
Short-Term Corporate Bonds - - - - -
Corporate Bonds 155,708 154,001 (1,706) a3 2,030
Others 2,603,717 2,523,932 {(79,788) 17,814 97,689
Foreign Stocks 374 1112 738 T38 .
Foreign Bonds 1,979,586 1,810,582 (69,008 12,700 81,704
Others 623,766 612,238 (11,519 4,375 165,898
Total 3,812,038 4,022,864 110,828 239,843 129,017
Notes:

1. Book value of Japanese stocks in the consoliduted balance sheets is calculated using the average market value
during final month of the fiscal year, swhile that of securities other than Japanese stocks is mainly calculated using
the market value at the end of the fiscal year,

2. "Unrealized Gain" and “Loas" are breakdowns of "Valuation Difference.”

3. Available-for- sale sscurities with fair value other than trading seturities are written off when the fair value of each

securities remarkably declines compared to its cost and the decline is dcemed other than temporary at each fiscal year end,

and the valuation differences are recognized as loases. According to the Self-Assessment Rules, o "Remarkable Decline

in the Fair Value® is recognized based on the classification of issuers as follows:

-Jasuera whose classification are ordinary’ Fair value ia 50% or more lower than cost.

-1ssuera whose classification are other than ordinary: Fair value is 30% or more lower than cost.

In light of current turmoil in the international financial market, where the recovery trend of fair value is not yet
materialized, the Bank and its subsidiary additionally wrote off foreign securities of 54,944 million yen, mainly whose fair
value ia 30% or more lower than cost.

(d) Available-for-Sale Securities sold during the Fiscal Year

March 31, 2008
Artount
Millions of Yen Sold Gain Loss
Available-for-Sale Securities 7,198,861 52,800 9,569

(e) Securities with No Available Fair Value

The table below summarizes main itema of book value of securities with no available fair value,

March 31 2008
Book
Millions of Yen Value
Held-to-Maturity Debt Sccurities
Available-for-Sale Securities
Unlisted Japanese Bonds 242,287
Trust Certificates of Loan Trust e
Unlisted Foreign Securities ——
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The Sumitcme Trust & Banking Co., Lid.

{f) Change of Classification by Holding Purpose of Securities

There are no corresponding items.

(g} Redemption Schedule of Bonds classified as Available-for-Sale Securities with Maturity
and Held-to-Maturity Debt Securities

March 31, 2008
Rook Value
More than ! year More than 5 yvears More than
dvear or Jess but less than but less than 10 years
Miilions of Yen Jyears 10 years

Japanese Bonds 338,883 588,429 401,654 318,885
Government Bonds 172,210 294,614 304,549 317,474
Local Government Bonds 4,862 13,914 6,946 -

Short'Term Corporate Bonds . —_— _—_ _—
Corporate Bonds 161,810 279,900 90,057 1,411
Others 61,187 616,935 1,018,868 747,942
Foreign Bonds 52,779 522,615 842,493 494,588
Others 8,407 94,319 173,372 253,253
Total 400,070 1,205,368 1,417,419 1,068,828

(h) Investments in Subsidiaries and Affiliates with Fair Value (Non-consolidated)

There are no corresponding items,

2. Money Held in Trust

(a) Money Held in Trust for Trading Purpose

March 51, 2008
Book Valuation Dilference
Millions of Yen Value Relflacted on the Statements of Income
Money Held in Truat for Trading Purpose 15,533 (53)

(b} Money Held in Trust being Held to Maturity

There are no corresponding items.

() Other Money Held in Trust (other than for trading purpose and being held to maturity )

March 31, 2008
Book Difference Unrealized Gain(Loss)
Millions of Yen Cast Value | (Fain Loss
Other Money Held in Truat 2,000 2,000 - | .

3. Valuation Diterence on Available-for-5ale Securilies
The table below shows component items of "Valuation Difference on Available-for-Sale Securities”
in the consolidated balance sheets,

Millions of Yen Murch 51, 2008
Valuation Difference 111,382
Available for-Sale Securities 111,382
Outher Money Held in Trust .
(-} Amount Equivalent to Deferred Tax Liabilities 45,383
Total (before adjustment for Minority Interests) 65,998
(-} Minerity Interests 46
(+) Parent Company's portions in Available-for-Sale Securities owned by its affiliates 6
Valuation Difference on Available-for-Sale Securities 65,958

Notes:

1. Valuation difference does not include 243 million yen, which was expensed as the result of the fair value hedging.
2. Valuation difference includes foreign currency translation adjustments an foreign securities with no available fair value

and investment associations.
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The Sumitomo Trust & Banking Co., Lid.

Fair Value Information for Fiscal Year 2006 { Consolidated )

1. Securities
The information includes a part of "Trading Assets,” "Cash and Due [rom Banks™ and "Monetary Claims Beught”
treated as securities in "Accounting Standard for Financial Instruments.”

(a) Trading Securities
March 31, 2007
Book Vzluation difference
Millions of Yen Value Rellected on the Statements of Income
Trading Securities 534,464 218

(b) Held-to-Maturity Debt Securities with Fair Value

March 31, 2007

Book Fair Difference U/ nrealired (7ain{Loks)

Millions of Yen Value Value Gaio Logs
Japanese Government Bonds 502,183 501,472 (711 785 1,497
Japanese Local Government Bonds 100 a9 )] 0 0
Japanese Short-Term Corporate Bonds - . - - .
Japanese Corporate Bonds 204,292 203,361 (230) - 930
Others 295 322 27 29 1
Foreign Bonds 258 322 27 29 1
Total 706,871 705,256 {1,614 818 2,429

Notes:

1. Fair value is based on the market closing prices at the balance sheet date.
2, "Unrealized Gain” and "Loss” are breakdowns of "Difference.”

() Availablo-for-Sale Securities with Fair Value

March 31, 2007

Book Valustion Unrealired Gain(loss!

Miilions of Yen Coxt Values Difference Gain Loss
Japanese Stocks 481,914 989,188 507,278 514,775 7,601
Japanese Bonds 956,035 951,480 (3,555 1,340 4,895
Government Bonds 623,930 621,497 (2,433) 802 3,285
Local Government Bonds 62,061 61,884 am 234 412
Short-Term Corporate Benda - - - - -
Corporate Bonds 269,042 268,098 (044) 303 1,248
Others 2,150,581 2,143,336 (7,248) 17,803 25,049
Foreign Stocks 3 27 24 24 -
Foreign Bonds 1,692,225 1,672,190 {20,035 3,572 23,607
Others 458,352 471,117 12,765 14,207 1,441
Total 3,687,532 4,084,004 496,472 533,919 37,446

Notes:

1. Book value of Japanese stocks in the consolidated balance sheets is calculated using the average market price
during final month of the fiseal year, while that of securities other than Japanese stocks is mainly caleulated wsing
the fair value at the end of the fiscal year.

2. "Unrealized Gain® and "Loss* are bieakdowns of "Valuation Difference.”

3. Valuation difference includes 643 million yen, which was expensed as the result of the fair value hedging.

(d) Available-for-Sale Securities sold during the Fiscal Year

March 31, 2007
Amount
Millions of Yen Sold Gain Loss
Available-for-Sale Securities 3,248,298 27,204 19,143

(e) Securities with No Available Fair Value

The following table summarizes main items of book value of securities with no available fair value.

Merch 31, 2007

Book

Millions of Yen Value
Held-to-Maturity Debt Securities -

Available-for-Sale Securities

Unlisted Japanese Bonds 237,619
Trust Certificates of Loan Trust 225,258
Unlisted Foreign Securities 92,060
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(f) Change of Classification by Holding Purpose of Securities

There are no corresponding items.

(g Redemption Schedule of Bonda classified as Available-for-Sale Securities with Maturity
and Held-to-Maturity Debt Securitics

March 31, 2007
Book Value
More than 1 vear More than 5 years
Ivearorless  butless than bat less than ‘1?;!;::;”
Millions of Yen 5 years 0 years
Japanese Bonds 344,357 960,828 §35,419 55,069
Government Bonds 196,627 463,310 410,683 53,060
Local Government Bonds 5,109 23,829 33,045 -
Short-Term Corporate Bonds - —_ _ —
Corporate Bonds 142,620 473,689 91,650 2,009
Others 264,901 712,136 628,122 661,043
Foreign Bonds 164,101 522,380 600,519 436,140
Othera 100,799 189,756 27,602 224,502
Total 609,258 1,672,965 1,163,542 716,112
{h) Investmenta in Subsidiaries and Affiliates with Fair Value {Non-consolidated)
There are no corresponding items.
2. Money Held in Trust
(a} Money Held in Trust for Trading Purpose
March 31, 2007
Boak Vaiuation Dilfference
Millions of Yen Value Reflected on the Stat ts of Income
Maoney Held in Trust for Trading Purpose 18,031 460

{b) Money Held in Trust being Held to Maturity

There are no corresponding items.

(c) Other Money Held in Trust (other than for trading purpose and being held to maturity )

March 31, 2007
Book Valuation U/ nrealized GainlLoss)
Milfions of Yen Cost Value Difference Gain Loss

Other Money Held in Trust 2,000 2,000 - - -

3. Valudtion Difference on Avalloble-for-Sale Securilies
The table below shows component items of *Valuation Difference on Available-for-Sale Securities”
in the consolidated balance sheets,

Millioas of Yen March 31 2007
Valuation Difference 497,074
Available-for-Sale Securities 497,074
Other Money Held in Trust -
(-} Amount Equivalent to Deferred Tax Liabilities 201,564
Total {before adjustment for Minority Interests) 208,510
(-} Minority Interests 274
(+) Parent Company's portions in Available-for-Sale Securities owned by its affiliates (22)
Valuation Difference on Available-for-Sale Securittes 295,213

Notes:

1. Valuation difference does not include 643 million yen, which was expensed &s the result of the fair value hedging.

2. Valuation difference includes foreign currency translation adjustments on foreign securities with no available fair value
and investment associations.
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Non-Consolidated Balance Sheels

The Sumitomo Trust & Banking Co.. Lid.

(Millions of Yen)
Mar-08 Mar07 Change
(A (B) (A-B)

Assets:

Cash and Due from Banks 860,067 761,614 98,453

Call Loans 54,022 244,125 {190,102}

Receivables under Securities Borrowing Transactions 162,240 . 152,240

Monetary Claims Bought 465,918 646,072 {180,153)

Trading Assets 1,079,618 610,025 168,602

Money Held in Trust 17,633 20,031 (2,497)

Securities 4,891,135 5,504,467 {613,332)

Loans and Bills Discounted 11,033,244 10,797,440 235,804

Foreign Exchanges 7.946 6,618 1,327

Other Assets 2,164,786 1,041,532 1,123,252

Tangible Fixed Asseta 116,167 114,020 2,148

Intangible Fixed Assets 21,472 21,392 80

Deferred Tax Asscts 63,670 . 63,670

Customers’ Liabilities for Acceptances nnd Guarantess 687,736 741,588 (53,851}

Allowance for Loan Losses (98,799} {97,879} 1,080

Allowance for [nvestment Loss {5,5614) (6,993) 1,479

Total Assels 21,618,246 20,404,956 1,108,289

Liabllitles:

Deposits 11,810,218 11,317,081 493,137

Negotiable Certificates of Deposit 2,466,696 2,371,648 95,046

Calt Money 140,152 153,620 (13,458)

Payables under Repurchase Agreements 790,688 683,686 106,902

Payables under Securities Lending Transp:tions 131,967 292,166 (160,208)

Trading Liabilities 339,643 55,720 283,922

Borrowed Money 770,820 826,678 (65,757

Foreign Exchanges 469 183 285

Short-tarm Bonds Payable 804,814 293,490 11,323

Bonds Payable 215,964 260,690 55,374

Borrowed Money from Trust Account 747,564 1,319,648 (571,993}

Other Linbilities 1,565,656 776,618 1,189,178

Provision for Bonuses 8,954 3,620 333

Provision for Directors' Bonusea 75 85 {10

Provision for Retirement Benefita 212 200 12

Provision for Reimbursement of Deposits 819

Provision for Contingent Loss 7,806 —_—

Provision for Relocation Expenses 2,243 . 2,243

Deferred Tax Liabilities - 107,010 (107,010)

Deferred Tax Liahilities for Land Revaluation 8,021 6,113 [C1V]

Acceptances and Guarantees 687,736 741,688 (53,851)

Total Uabilities 20,493,448 16,209,450 1,283,996

Net Assets:

Shareholders' Equity: 956,640 914,963 41,677
Capital Stock 287,637 287,517 19
Capital Surplus: 242,665 242,538 16

Legal Capital Surphes 242,555 242536 19
Other Capital Surphus Y z @
Retained Earnings: 425,888 385,296 41,692
Legal Rerained Eamings 46,580 46,580 .
Other Reined Eamings 380,308 338,715 41,592
Reserve for Oversaas Invesment Loas [ 0 )

Other Vohmuary Reserve 01870 251870 S0.000
Renained Earnings Brought Forward 78438 836,843 (8.407)
Treasury Stock (441) (389} (51)

Valuation and Translation Adjustments 63,259 280,642 (217,283)
Valuation Difference on Available-for-Sile Securities 65,936 204,424 (228,488)
Deferred Gains or Losses on Hedges 1,629 9,713 11,343
Revaluation Reserve for Land (4,306 {4,168} (137

Total Net Assels 1,019,800 1,185,605 (175,705)

Total Liabilities and Net Assets 21,513,246 20,404,956 1,108,289
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Non-Consolidated Statements of Income

The Sumitomo Trust & Banking Co., Lid.

(Millions of Yerd

Mar08 Mar07 Change
(A) (B} (A-B)

Ordinary Income:
Trust Fees 74,641 73,226 1,415
Interest Income: 387,662 333,194 54,357

Inserest on Loans and Discouns 205801 176234 29,562

laterest and Dividends on Securities 155491 128,535 26,955
Fees and Commissions 92,936 97,249 (4,312)
Trading Income 16,283 8311 7,977
Other Ordinary [ncome 69,736 27,953 41,782
Other Income 41,488 18,535 22,953
Ordinary Income 682,644 558,470 124,173
Ordinary Expenses:
Intereat Expensea 242,158 187,521 54,637

Interest on Deposits 103,070 90,565 12,505
Fees and Commissions Payments 39,206 30,500 (294}
Trading Expenses 2,885 166 2,718
Other Ordinary Expenses 51,200 16,392 34,816
General and Administrative Fxpenses 135,182 120,959 14,223
Other Expenses 108,073 59,378 48,694
Ordinary Expenses 578,715 423,918 154,797
Ordinary Profit 103,928 134,551 (30,623)
Extraordinary Income 11,048 5,210 5,838
Extraordinary Loss 1,694 7,264 (5,569
Income before Income Taxes 113,282 132,497 (19,214)
[necome Taxes:

Current 65,661 48,046 17,614

Deferred (22,303) 2,636 (24,940)
Net Income 69,924 81,813 {11,889)
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Non-Consolidated Statements of Changes in Net Assets

Year endod
March 31, 2008 {Millions of Yen)
Sharchohlers' Enuity
Capital Surphus Hetained Earnings
. Total
Capital Logat Cther Total Legal Other Total Trevury o hokler'
Stock Capiial Capatal Cugnal Retained Retsined Retaimed Stock Equity
Surplus Surplus Surplus Earnings Esrnings Earnings
Balance of the End of Previous Perlod 287,817 242,636 2 242,638 46,580 338,715 385296 (383) 914,963
Changes of ltems during the Period:
Issuance of Now Shares 19 19 19 3%
Dividends from Surplus - (28,468 {28,468) (28,468)
Not Income 69,924 69,924 69,924
Purchave of Treasury Stock 1) {81)
Disposat of Treasury Stock - (2) (2 - 30 27
Reversal of Rovaluation Heserve for Land 138 138 138
Decroase in Roaerva for
Oversoas Investment Loss © @ ©
Net Changes of Items Other than
Sharehalders’ Equity
Total Changes of llems during the Perlod 19 19 @ 18 - 41,592 41,592 [(3)] 41,677
Balunce af the End of the Curent Pesiod 287,537 242,555 0 242,555 48,680 380,308 426,888 (441) 856,540

Yoar ended
March 51,2008 (Milliona of Yen)
Valuation and Translation Adjustments
Valuation ) Total Total
; Befarrsd Geins  povpiustion  Valuwtion and
Aviilabie for e LS s fr Land Tramalation VoL AmiCIS
Secunties on Hadges Adjustmenta
Balance af the End of Previous Period 204,424 (9,713 (4,168) 280,542 1,195,505
Changes of llems duting the Perod:
[esuance of New Shares 39
Dividnnds from Surplus (28,469
Not [ncome 69,924
Purchase of Treasury Stock (a1)
Dispasal of Trensury Stock 27
Reversat of Revaluation Reserve for Land 138
Decreara in Resorve for )
Overscas Investment Loes
Net Changes of Items Other than
Sharehaldera’ Equity (228,488) 11,343 (1370 (217.283) {(217,283)
Total Changes of ttems during the Period  (228,488) 11,348 (137 (217,283) {175,705
Balance at the End of the Current Pedod 65,936 1,629 (4,306) 63,289 1,019,800
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Non-Consolidated Stotements of Changes.in Net Assets

Year ended
March 31, 2007 {Mllionx= of Yen)d
Sharcholders' Equity
Capmtat Surplus Retained Earnings
. Towl
Capital Legol thar Total Legal Onber Total Treasury o holders'
Stock Capital Capal Capital Retained Retauined Retmined Stuck Equity
Burplus Surplus Sarplus Earnings Earnings Farmngs
Balance at the End of Previous Perlod 287,233 240,703 - 240,703 46,580 280,755 327,379 {251} 855,115
Changes of Hems during the Perlod:
Tssuanee of New Shares 233 1,832 1,832 2,065
Dividends from Surptus 0 (24,256) (24,256) (24,256)
Bonuses to Directors {70} 70) (70)
Net Income 81,813 £1,813 81,813
Purchnse of Treasury Stock (145) (145)
Dispoaal of Tronsury Stock 2 2 [ 9
Reversal of Rovaluation Reserve for Land 429 429 429
Increane in Reserve for
QOvorseas Investment Loss 0 0 0
Nat Changen of items Other than
Sharoholders' Equity
Total Changes of Items during the Perled 233 1,832 2 1,835 0 57,918 57,916 (138 59,847
Balance at the End of the Cunrent Perlod 287,517 242,536 2 242,538 46,580 338,715 385,296 (389) 914,963
Year ended
March 31, 2007 {Milliana of Yen)
Valuation and Translation Adjustments
Valuatior . Totat
I)L[I'.r‘:n‘: o8 Deferred Gains gy siion anualion‘lnd N{:.[? “IMB

AsmilableforSale  °F 19495 Bop furLand  Translation
Becuritios 00 Hedew Adjustments

Balance of the End of Previovs Perlod

244,674 —— (3,740) 240,934 1,096,043

Changes of ltems during the Period:

lasuanco of Now Shares 2,066
Dividends from Surplus (24,256)
Bonuses 1 Diroctors {70}
Net [ncome 81,813
Purchasa of Treasury Stock (145)
Disposat of Treasary Stock 9
Reversal of Kevaluation Reserve for Land 429
Increase in Reserve for
Oversenn Investment Loss 0
S e Otber thas 49749 (9713 {427 39,608 39,608
Total Changes of Bems during the Perlod 49,749 (9,713} (427} 39,608 99,455

Balance al the End of the Current Pericd

204,424 9,713} (4,168) 280,542 1,195,506
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Statements of Trust Account

The Sumitomo Trust & Banking Co., Lid.

(Millions of Yen)

Mar08 Mar07 Change
(A} (B) (A-B)

Assets:
Loans and Bilts Discounted 447,069 591,989 (144,929)
Securities 11,508,943 10,496,104 1,012,838
Money Held in Trust 61,015,610 50,601,325 10,414,285
Securities Held in Custody Accounts 434,419 399,129 35,290
Money Claims 5,908,810 7,058,417 1,850,393
Tangible Fixed Assets 4,343,235 3,854,098 489,136
Intangible Fixed Assets 83,370 23,865 9,504
Other Claims 2,822,637 2,624,875 297,762
Call Loans 45,100 3,800 41,300
Loans to Banking Account 747,664 1,319,548 (571,993
Cash and Due from Banks 227,355 276,793 {49,438)
Total Assets 90,634,098 77,149,949 13,384,149
Liabilities:
Money Trusts 26,645,526 21,369,242 4,176,284
Pension Trusts 7.100,851 6,970,683 130,168
Property Formation Benefit Trusts 7,203 8,207 (1,003}
Loan Trusts 278,182 685,561 (407,378)
Securities Investment Trusts 21,484,220 16,912,419 4,671,801
Money Entrusted, other than Money Trusts 3,042,883 3,020,418 22,465
Securities Trusts 15,886,157 13,635,165 2,349,991
Money Claim Trusts 8,638,407 6,740,747 1,897,659
Equipment Trusts - 1,147 (1,147
Land and Fixtures Trusts 149,581 146,802 2,778
Composite Trusts 8,402,083 7,759,552 642,530
Other Trusts Q 0 -
Total Uabliitles 90,534,008 77,149,949 13,384,149
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Major Account Balances

{sum of Banking Account and Trust Account)
(Millions of Yen)

Mar-08 Mar-07 Change
{A) (B) A-B)
Total Employable Funds 47,208,679 42,722,424 4,486,254
Deposits 11,810,218 11,317,081 493,137
Negotiable Certilicates of Deposit 2,466,695 2,371,648 95,046
Money Trusts 25,545,626 21,369,242 4,176,284
Pension Trusts 7,100,851 6,970,683 130,168
Property Formation Benefit Trusts 7,203 8,207 (1,003)
Loan Trusts 278,182 (85,561 (407,378)
Loans and Bills Discounted 11,430,303 11,389,429 90,874
Banking Account 11,033,244 10,797,440 235,804
Trust Account 447,069 591,989 (144,929}
Investment Secyritles 16,400,079 16,000,572 399,506
Banking Account 4,891,135 5,604,467 (613,332)
Trust Account 11,608,943 10,496,104 1,012,838
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Changes in translation of account names

Current translation

Front Page

+ Ordinary Income

+ Ordinary Profit

- Ordinary Profit to Total Assets Ratio

- Ordinary Profit to Ordinary Income Ratio

Consolidated Balance Sheets

- Consolidated Balance Sheets
« Allowance for Loan Losses

+ Allowance for Investment Loss
- Short'term Bonds Payable
- Bonds Payable

+ Provision for Bonuses

« Provision for Directors’ Bonuses

+ Provision for Retirement Benefits

+ Sharehelders' Equity

- Valuation Difference on Available-for-Sale Securities
- Deferred Gains or Losses on Hedges

- Revaluation Reserve for Land

- Foreign Currency Translation Adjustment

Consolidated Statements of Income
- Consolidated Statements of Income
» Ordinary Income

+ Other Ordinary Income

+ Ordinary Expenses

- Fees and Commissions Payments

+ Other Ordinary Expenses

+ Ordinary Profit

+ Extraordinary Income

- Extraprdinary Loss

= Minority Interests in Income

- Income before Income Taxes

Non-consolidated Balance Sheets
+ Non-Coensolidated Balance Sheets

+ Allowance for Loan Losses

- Allowance for Investment Loss

+ Short-term Bonds Payable

- Bonds Payable

- Provision for Bonuses

- Provision for Directors' Bonuses

+ Provision for Retirement Benefits

+ Shareholders' Equity:

+ Legal Capital Surplus

- Legal Retained Earnings

+ Retained Earnings Breught Forward
- Valuation Difference on Available-for-Sale Securities
- Deferred Gains or Losses on Hedges
- Revaluation Reserve for Land

Non-Consolidated Stalements of Income

« Non-Consolidated Statements of Income

+ Ordinary Income

+ Other Ordinary Income

+ Ordinary Expenses

- Fees and Commissions Payments
- Other Ordinary Expenses

» Ordinary Profit

- Extraordinary Income

- Extraordinary Loss

- Income before Income Taxes
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Previous translation

« Operating Income

- Operating Profits

- Operating Profits to Total Assets Ratio

- Operating Profits to Operating Income Ratio

+ Consolidated Balance Sheet

+ Reserve for Possible Loan Losses

+ Reserve for Losses on Investment Securities

- Short-term Corporate Bonds

- Bonds and Notes

+ Reserve for Employees’ Bonua

+ Reserve for Bonus for Directors and Corporate Auditors

« Reserve {for Employee Retirement Benefits

+ Owners’ Equity

+ Net Unrealized Gains on Securities Available for Sale, Net of Taxes
+ Net Deferred Logses on Hedging Instruments, Net of Taxes
- Revaluation Reserve for Land, Net of Taxes

+ Foreign Currency Translation Adjustments

+ Consolidated Statement of Income
+ Operating Income

+ Other Operating Income

+ Operating Expenses

+ Fees and Commissions

+ Qther Operating Expenses

- Operating Profits

- Extraordinary Profits

+ Extraordinary Losses

« Minority Interests

» Income before Income Taxes and Others

+ Non-Consclidated Balance Sheet

+ Reserve for Possible Loan Losses

+ Reserve for Losses on Investment Securities

- Short-term Corporate Bonds

+ Bonds and Notes

- Reserve for Employees’ Bonus

« Reserve for Bonus for Directors and Corporate Auditors

+ Reserve for Employee Retirement Benefits

« QOwners' Equity:

- Capital Surplus Reserve

- Earmed Surplus Reserve

+ Earned Surplus Brought Forward

- MNet Unrealized Gains on Securities Available for Sale, Net of Taxes
+ Net Deferred Losses on Hedging Instruments, Net of Taxes
+ Revaluation Reserve for Land, Net of Taxea

+ Non-Consolidated Statement of Income
- Operating Income

- Other Operating Income

- Operating Expenses

+ Fees and Commissions

« Other Operating Expenses

+ Operating Profits

« Extraordinary Profits

- Extraordinary Losses

+ Income before Income Taxes and Others



The Sumitomo Trust & Banking Co., Lid.
May 15, 2008

Changes in Directors, Statutory Auditors and Executive Officers
{As of June 27, 2008)

The Sumitomo Trust & Banking Co,. Lid. hereby nolifies the following changes of Directors,

Statutory Auditors and Executive Officers.

1 | Changes in Representative Directors
{1)Candidates for Representative Directors

Representative Director, Senior Executive Officer Akio Otsuka
{Currently Managing Executive Officer)

Representative Director, Senior Executive Officer Kiyoshi Mukohara
{Currently Director, Managing Executive Officer)

Representative Director, Senior Executive Officer Teruhiko Sugita
(Currently Managing Executive Officer)

Representative Director, Senior Executive Officer Tomoaki Ando
{Currently Director, Managing Executive Officer)

{2)Retiring Representative Directors
{Currently Representative Director, Senior Executive Officer) Masao Shibuya

{Currently Representative Director, Senior Executive Officer) Masakiyo Inoue

2 | Changes in Directors and Corporate Auditors
(1)Candidates for Directors

Director, Managing Executive Officer Rikiya Hattori
{Currently Managing Executive Officer)

Director, Managing Executive Officer Tetsuo Ohkubo
(Currently Managing Executive Officer)

Director, Managing Executive Officer Junichi Sayato
(Currently Executive Officer, Regional Executive for the Americas
and GM of New York Branch)

(2)Retiring Directors
(Currently Director, Managing Executive Officer) Masaru Suzuki
(Curremtly Director, Managing Executive Officer) Hiroaki Okuno

(Currently Director, Representative Director and President of STB | Jiro Araki
Leasing Co., Ltd.)




(3)Candidate for Corporate Auditor

Standing Statutory Auditor Masaru Suzuki
{Currently Director, Managing Executive Officer)

(4)Retiring Corporate Auditor
{Currently Standing Statutory Auditor) Eiichi Tanabe

3 | Changes in Executive Officers
{1)YCandidates for Managing Executive Officers

Managing Executive Officer Hidehiko Asai
(Currently Executive Officer, Regional Executive for Nagoya and
GM of Nagoya Branch)

Managing Executive Officer Fuminari Suzuki
(Currently Executive Officer, GM of Corporate Trust Business
Department )

Managing Executive Officer Koichi Hozumi
{Currently Executive Officer, GM of Planning and Coordination

Department)
Managing Executive Officer Yasuyuki Yagi

{Currently Executive Officer, Representative Director and
President of First Credit Corporation)

{2)Candidates for Executive Officers

Executive Officer Kazunori Hino
(Currently GM of Stock Transfer Agency Department)

Executive Officer Tatsuya Tsuboi
{Currently GM of Corporate Risk Management Department)

Executive Officer Koji Nohara
(Currently GM of Pension Trust Department and Pension
Consulting Department)

Executive Officer Koji Inagaki
{Currently GM of Tokyo Corporate Business Department I}

Executive Officer Seiichiro Nemoto
(Currently GM of Asset Management Department)

Executive Officer Koji Yosomiya
(Currently GM of Tokyo Corporate Business Department Ill)

Executive Officer Takashi Imai
(Currentty GM of Corporate Administration Department)

Executive Officer Keiji Tanaka
(Currentty GM of Financial Institutions Department)

(3)Retiring Executive Officers

(Currently Executive Officer, GM of Fukucka Branch) Takashi Matsui
(Currently Executive Officer, GM of Kyoto Branch) Kazumitsu Tanaka
{Currently Executive Officer, GM of Internal Audit Department) Kazuyoshi Arakawa

GM: General Manager
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Legal Disclaimer

Regarding forward-tooking Statements contained in this material

This presentation material contains information that constitutes forward-looking statements. Such
forward-looking statements are not guarantees of future performance and involve risks and
uncertainties, and actual results may differ from those in the forward-looking staternents as a result of
various factors including but not limited to changes in managerial circumstances. By virlue of the
aforementioned reasons, The Sumitomo Trust 8 Banking Co., Ltd. {referred to hereinafter as
“Sumitomo Trust™) hereby cautions against sole reliance on such forward-looking statements in
making investment decisions.
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Summary of the financial results for the fiscal year 2007

Financial results

<Consolidated>
- Consolidated net business profit before credit costs increased by
1.4 billion yen frorn the previous fiscal year to 216.8 billion yen.
S$TB Leasing and Life Housing Loan contributed to consolidated
profit by becoming a wholly owned subsidiary in 2H of FY2006
and 1H of FY2007, respectively.

- Ordinary profit decreased by 33.1 billion yen from the previous
year due to the increase of non-consolidated total substantial
credit costs(*). Netincome decreased by 21.4 billion yen from
the previous year to 82.3 billion yen.

<Non-consolidated>

=~ Non-consolidated net business profit before credit costs
decreased by 2.0 billion to 173.8 billion from the previous year
mainly due to the increase in expenses related to the expansion
of personne! and relocation/renovation of offices so as to
improve efficiency and to enhance cliznt services. Despite a
decrease in fee revenue, such as sales fee of mutual fund, non-
consolidated gross business profit before credit costs achieved a
8.0 billion yen increase due to the increased profit from bonds.

~ Total substantial credit costs increased by 35.9 billion yen from
the previous year to 76.4 billion yen mainly due to the increase in
losses related to international credit investments, as more
comprehensively explained in Page 9 item 3).

~ As a result, ordinary profit decreased by 30.6 billion yen the from
previous year, and net income decreased by 11.8 billion yen from
the previous year to £9.9 billion yen.

<Eamnings forecast for FY2008>
= Net business profit before credit costs is forecasted to remain
around the previous year level, on both a consolidated and non-
consolidated basis, at 215.0 billion yen and 170.0 billion yen,
respectively.

= Net income is forecasted to achieve a1 20% increase from the
previous year at 100.0 billien yen, consolidated, and 85.0 biltion
yen, non-consolidated, mainly due to the decrease in total
substantial credit costs.

<Dividend forecast>
~ Dividend per share for full year 2007 is planned to be 17 yen, the
same level as the previous year, which equates a consolidated
dividend payout ratio of 34.6%.

= We plan a dividend of 17 yen per share for FY2008 , the same
level as FY2007, targetting an approximately 30% consotidated
dividend payout ratio, which is consistent with our established
target.

= In association to the midterm management target as shown in
the table below, we ptan to maintain an approximately 30%
midterm consolidated dividend payout ratio,

<Midterm financial plan>
= We have established a three-year midterm management plan
which started in FY2008. Midterm financial management targets
include a consolidated net business business profit before credit
costs of 250.0 billion yen, a consolidated net income of 125.0
billion yen, and a consclidated ROE of approximately 11%.

We plan to target our Tier | capital ratio at approximately 8%,
while maintaining the high quality of our capital.

Summary 1

<Qutline of the financial results>
(i bilkans of Yen)

" FY2007 FY2006 Change

Net business profit before credit costs

Consolidated 216.8 215.4 14

Non-consclidated 173.8 175.9 -2.0
Ordinary profit

Consolidated 136.9 1701 =331

Non-consolidated 103.9 134.5 -30.6
Net income

Consolidated 82.3 103.8 -214

Noen-consclidated 69.9 81,8 -11.8

(Non-consolidated)

Total substantial credit costs (") -76.4 -40.5 -35.9
International credit refated -79.3 - -79.3

(*) "Tolal substantial credil costs” is a sum of "Total credit costs” and costs in
"Nel gains on salas of siocks and other securities” and "Other non-recuming
profits* which are related to investrment in securities of domestic and
overseas cradit.

<Eamings forecast for FY2008>

(in bions of Yen)
e m‘ ;un:.p.s.x’iﬁ s s.xs"Rnﬂ-m
oo r!‘ w},‘m kﬂw\‘x@-ﬁ& axggfl-@lw DS-DHE?Gd
Net business profit before credit costs 215.0 170.0
Ordinary profit 170.0 135.0
Net incomne 100.0 85.0

<Dividend forecast>

N et gl zm’
v mm ;‘,,n,w-

G & t; riaeChange, F‘(Zt)()Bw
A FX?DO mff-nmooe Fcracast

Dlvrdend per common shock (Yen) 17 - 17
Consolidated dividend payout ratio (%) 34.6% 7.2% 28.5%

<Midterm financial plan>

{Consolidated) — ) {m bilions of Yen)
... - FY2007 FY2010

Actual Forecast

Het business profit before credit costs 216.8 250.0

Net income 823 126.0

Returm on shareholders’ equity B.34% Approx. 11%

Tier | capital ratio 7.35% Approx. 8%




Assets and liabitities

<Balance of major accounts>
{Non-consaolidated)

- The average balance of non-consolidated loan portfolio
during FY2007 stayed around the same level as the
previous fiscal year at 11.2 trillion yen. Deposits, including
the principal guaranteed trust account, also stayed around
the same level as the previous fiscal year at 12.3 trillion
yen, as the decrease of the trust account offset the
increase of time deposits.

- The average yield, both on loans and deposits, rose mainly
due to the increased market rates to reach 1.54% and
0.48%, respectively. The loan-deposit margin, for
domestic banking a/c and principal guaranteed trust a/c
combined, improved by 0.07% to reach 1.06%.

<Assets classified under the Financial Reconstruction Law>
{Non-consolidated)
{Banking afc and principal guaranteed trust a/c combined)
= The total balance of assets classified under the Financial
Reconstruction Law decreased by 10.5 billien yen from the
previous fiscal year to 107.1 billion mainly due to the
upgrade of doubtful and other assets.

= The ratio of assets classified under the Financial
Reconstruction Law to the total loan halance decreased by
0.1% from the end of the previous fiscal year to 0.9%.

- Loans to special mention debtors slightly increased by 17.5
billion yen from the end of the previous year to 751.3 billion
yen, as the gross increase due to downgrade exceeded the
gross decrease due to repayment from special mention
debtors.

<Net unrealized gains/ losses of "Available-for-sale securities">
{Consolidated)
« Net unrealized gains/losses of "Available-for-sale
securities” decreased by 385.6 billion yen from the end of
the previous fiscal year to a net gain of 110.8 billion yen.

~ The decrease of net unrealized gain of stocks by 316.1
bitlion yen due to the stagnant domestic stock market and
the increase of net unrealized loss of fureign bonds
included in "Others” by 48.9 billion yen resulted in the
above.

<BIS capital adequacy ratio>
(Consolidated, Preliminary)
= The consolidated BIS capital adequacy ratio and Tier |
capital ratio both increased by 0.51% and 0.91% from the
end of previous fiscal year to 11.87% and 7.35%,
respectively.

= Despite the decrease of total capital by 77.1 billion yen
caused by the decline of net unrealized gains of securities,
the decrease of total risk-weighted assets by 1,332.0 billion
yen mainly due to the roll-out effect of approximately 590.0
billion yen of planned migration of approach an retail
assets, such as residential mortgage leans, from the
standardized approach to the FIRB (Foundation Internal
Ratings-Based) approach, resulted in the above.

The Sumitomo Trust and Banking Co., Lid.

—— <Balance of major accounts>
(in trillicns of Yen)
14

(%)
16

12 1.27"/:“@5; E

114
112
110
108
108
104
102

00

="l oans {average batance)
e Ayerage yieki of ioans and bills discounted
s = oan-ce posit margin

== Ayerage yiekl on deposits

2873 Deponts + Trust pnncipals (average balance)

<Assets classified under the Financial Reconstruction Law>
{in billions of Yan}
800

1 0.5%

500 1.0,233'9 % 751.3 %
400 g/% — %
2 B

2] Special mention (exc. substandard)

24 Subsiandard loans

C——J Doubtful loans

MR |_oans in bankrupt and praclically bankrupt
— Ratio to iotal loan batarcs (Right)

1.5%

1.0%

0.0%

<MNet unrealized gains/ lossas of “Available-for-sale securities™>
{in bilions of Yen)

oo | /(;9“)
w00 /
300 |
20 | s07.2 (110.8)
r

100 | /// 191.1

° 7 . Y
0 | o 797
200 ar. Mar, 2008

[ @stocks # Bonds OOthers |

<BIS capital adequacy ratio>

(in billions of Yen)

(Consolidated, Preliminary)

2 B

il e 5

e Changa fm . Chiangs fm
Siracrin £5EPL2007 T - Mar, 2007,

BiS capital adequacy ratio

1.87% 0.07% 0.81%

=Tier| capital ratio 7.35% 0.67% O'ﬁ.
Total capital 17326 -103.7 -17.1
Tier | 1.073.5 32.9 473
Tierll 760.9 -160.2 -143.7
Less: Deduction 1017 -23.4 -19.2
Total risk-weighted assets 14,592.9 5628  -1,332.0

Summary 2



Status of international credit investment

Non-consolidated; Please refer to page 9 for glossary of terms

<Actions in FY2007>

« For FY2007, we have decided to take a proactive approach
relative to the existing accounting policy with regard to the
asset-backed securities which has been affected by the
severe market conditions during 2H, especially the 4th
qQuarter, of FY2007.

«~ Firstly, we expanded the scope of impairment process by
reclassifying most of asset-backed securities categorized in
the Securities with No Available Fair Value to the Securities
with Fair Value category, as the availability and validity of the
fair value for those securities have become verifiable.

- Secondly, we posted additional impairment by applying a
stricter threshold of 30% fair valua depreciation from the
original cost rather than 50% to overseas asset-backed
securities, and we also included any securities which we
decided to liquidate into the impairment process irrespective
of the unrealized loss ratio of those securities.

= As a result, the amount of impairment loss related to overseas
asset-backed securities totaled 50.8 billion yen, which
includes an additional impairment loss of 46.8 billion yen, The
total substantial credit costs, which include loss on sale and
reserve to corporate loan, amounted to 79.3 billion yen.

<Mazjor categories of impairment or reserve;
parenthesized amounts danote impaiment losses>
= The impairment loss from SIV Capital notes (25.4 billion yen}

and CLO equities (10.1 billion yen}, both equity type
securities, comprise approximately 70% of total impairment
loss from asset-backed securities.

= Other major categories include; Synthetic CDOs which take
the credit risk of corporations through credit derivatives (5.2
billion yen), Subprime related RMBS (2.3 billion yen),
resecuritized ABS-CDO and CDO mez:anine (4.4 billion yen).

<Actions in FY2007 and Portfolio overview>

Balance as of
Sep. 2007 ¢y

Actions in FY2007

Asset-backed securities {*2)
Total: 718.0 {-22.6)

* Sale of assets to reduce risk

|

* Expaqded MTM + Additional impairment (%
|{') Add all of i} Stricter threshold of 30% depreciation
, and ii) ABSs to be liquidated, to impairment process

The Sumitomo Trust and Banking Co., Ltd.

- We have reserved 9.0 billion yen for CLO Warehousing loan
based on the valuation of the underlying corporate loan.

<Qverview of Asset-backed securities
after impairment as of the end of March 2008>

- The cost of SIV Capital notes and CLO equities, two major
components of our impairment process, was reduced to 0.8
billion yen and 15.9 billion yen, respectively, after being
almost completely marked down so0 as to have an unrealized
loss of 0.1 billion yen.

- The total cost of other major impaired categories, including
13.0 billion yen in Subprime related RMBS as referred in the
chart below, was reduced to 55.5 billion yen with an
unrealized loss of 5.7 billion yen.

~ To control the risk of SV Capital notes, high grade RMBS,
CLO and financia!l debt of 123.3 billion yen have been bought
from SiV. On the other hand, both the impairment process
explained above and strong yen contributed to reduce the
total asset-backed securities exposure to 667.6 billion yen
with an unrealized loss of 56.5 billion yen, which equates an
unrealized loss ratio of 8.5%.

<Qverview of Comorate loan as of the end of March 2008>
= We have reduced the exposure of CLO Warehousing loan,

within the category of corporate loan, to 42.1 billion yen,
approximately 170.0 billion reduction from the peak during 1H
of Y2007, as of the end of fiscal year and put a reserve of
approximately 21% of the outstanding amount.

<Exposure to Monoline insurance companies>
- We have invested in asset-backed securities, as referred in
the chart below, and corporate bonds of 13.9 billion which are
guaranteed by "Monoline" insurance companies. We do not
have any other direct exposure 16 them or derivative
transactions with them,

{in bilions of yen)

Balance as of
Mar. 2008 ¢4

Asset-backed securities (*2)
Total: 667.6 {-56.5)

I SIV Capital notes [

| SV Capital notes |

| saasa7) |

CLO equities

282

{ 0.8({-} ]

CLO equities
16.9(0.1)

ABS-COO

ABS-CDO
€DO mezzanine

w1 )

to Securiios with

Feir Value

- | Synthetic CDO

12.9 (-0.8)

| Subprime related RMBS ll

[ 12.4 (-0.5)

-

'

Corporate loans
Total: 385.7

| cLOWarehousing loan ||

CDO mezzanine

O

13.7 (-0.5)

I Subprime related RMBS ]

Total impaiment; 50.8

{additional impairment: 46.8)

™ Reserves: 9.0 |
I

[ 103 ]

Corporate foans
Total: 285.5

[ cLo warehousing loan |

[ 120.1

1]

.

e

)

Total substantial credit costs: 79.3 ¢y

%] Losses on sakes: 5.2

[ 42.1 ] }

_/

(*1) Amount denole either cost or principal amount in bilions of yen; parenthesized amounts denote unrealized gainsfosses
(*2) "Total" numbers include Securities with No Available Fair Value
(*3) Ihcludes allowance for investment loss of 4.3 billion yen to $TB Omega Investment Lid., Sumitomo Trust's consolidated subsidiary, ete.

Summary 3



The Sumitomo Trust and Banking Co., Ltd.

I. Outlook of the financial resulits for the fiscal year 2007

1. Qutline of the financial results for the fiscal year 2007
{1) Financial results for the fiscal year 2007
(“onsolidated)

Millions of Yen |

FY2007 - FY2006 Change|
Gross profits 1 406,707 384,101 22,606
Gross profits before credit costs (1-4) 2 406,695 385,461 21,234
Net trust fees 3 74,628 73,226 1,402
Principa! guaranteed trust a/c credit costs 4 1" -1,360 1,372
Trust fees from principal guaranteed trust a/c 5 11,977 16,356 4,378
Other trust fees 6 62,639 58,230 4,409
Net interest income 7 161,750 160,086 1,664
Net fees and commissions B 102,302 103,751 -1,449
Net trading income 9 13,403 8,144 5,258
Net other operating income 10 54,622 38,892 15,730
General and administrative expenses 11 -199,847 -183,973 -15,873
{excluding amortization of goodwill} 12 -191,609 -177,802 -13,807
Personnel expenses 13 -86,864 -77,199 -9,665
Non-personnel expenses excluding taxes 14 -105,264 -99,850 -5,413
Taxes other than income taxes 15 -7,718 6,923 -794
Provision of genera! allowance for loan losses 16 -17,023 -17.527 504
Banking a/c credit costs 17 3,673 -23,185 26,858
Written-off of loans 18 -6,102 -6,462 360
Provision of specific allowance for loan losses 19 14,888 -16,240 31,129
Provision of allowance for loan losses
from borrowers in specified foreign countries 20 614 413 1,028
Losses on sales of loans 21 -5,727 -68 -5,659
Net gains on sales of stocks and other securilies 22 -2,263 4,814 ~7,078
Net income from affiliates by equity method 23 -2,702 5,861 -8,564
Others 24 -51,557 81 -51,639
Cirdinary profit 25 136,985 170,171 -33,185
Extraordinary profit 26 9,285 -2,393 11,678
Gains on return of securities from retirement benefit trusts 27 9,969 - 9,969
Income before income taxes 28 146,271 167,778 -21,507
Income taxes-current 29 -73,747 -59,830 -13,916
Income taxes-deferred 30 14,920 1,086 13,833
Minority interests in income 31 -5,098 5214 115
Net income 32 82,344 103,820 -21,475
Total credit costs (4 + 16 + 17} 33 -13,338 42,073 28,735
Net business profit before credit costs 34 216,888 215,485 1,402
<Number of subsidiaries/affiliates>
L. I . ‘. Mar.2008 ~* ' Mar. 2007 . Changg
Consolidated subsidiaries 36 34 2

Affiliates (subject to the equity method) 7 7 -




{Mon-consclidated)

The Sumitomo Trust and Banking Co., Ltd.

Miltions of Yen

0y

% . . FY2007 FY2006 Change A change
Gross business profits before credil costs(2-4} 1 305,796 297,776 8,019 27
Gross profits 2 305,807 296,416 9,391 3.2
Net trust fees 3 74,641 73,226 1,415 1.9
Principal guaranteed trust afc credit costs 4 11 -1,360 1,372 100.9

Trust fees from principal guaranteed trust a/c 5 11,977 16,356 -4,378 -26.8

Net gains on sale of securities 6 - -0 0 100.C

Other trust fees 7 62,652 58,230 4,422 7.6

Net interest income 8 145,505 145,735 -229 -0.2
Domestic 9 122,005 130,217 -8,212 -6.3

Net fees and commissions 10 53,730 57,748 -4.018 -7.0
Domestic 11 53,843 58,351 -4,507 -1.7
Net trading income 12 13,403 8,144 5,258 64.6
Net other operating income 13 18,526 11,560 6,965 60.3
Net gains on foreign exchange transactions 14 6,749 11,730 4,980 425

Net gains on bonds 15 46,450 ~1,179 47,629 4,039.6

Net gains from derivatives other than for trading or hedging 16 -35,907 -352 -35555 -10,091.5
General and administrative expenses 17 131,916 -121,856 -10,059 -8.3
Personne! expenses 18 -50,425 -44 386 -6,038 -13.6
Non-personnel expenses excluding taxes 19 -74,758 -71,379 -3,379 4.7
Taxes other than income taxes 20 -5,732 -6,080 541 -10.5
Net business profit befere credit costs (1+17) 21 173,879 175,920 -2,040 1.2
excluding Net gains on bonds {21-6-15) 22 127,429 177,099 -49 669 -28.0
Provision of general allowance for loan losses 23 15,677 -18,878 3,200 17.0
Nzt business profit 24 158,214 155,681 2,532 16
Nzt non-recurring profit 25 -54,285 -21,130 -33,155 -156.9
Net gains on sales of stocks and other securities 26 4,230 5,096 . -865 -17.0
(Gains on sale of stocks and other securities 27 30,382 12,573 17,809 1416
Losses on sale of stocks and other securities 28 -991 -2,932 1,940 66.2
Losses on devaiuation of stocks and other securities 29 -25,160 -4.544 -20,615 4536
Banking a/c net credit costs 30 4,610 -20,289 24,899 1227
Written-off of loans 31 -5,282 -4.820 -462 9.6
Provision of specific allowance for loan losses 32 15,004 -15,001 30,006 200.0

Provision of allowance for loan losses

from borrowers in specified foreign countries 33 614 413 1.028 2486
Losses on sales of loans 34 -5,726 -63 5,672 -10,562.2
Others 35 63,127 -5,937 -57,190 -963.3
Provision of allowance for investment loss 35 1,479 -6,458 7,937 1229
Provision of allowance for contingencies 37 -7,806 - -7,806 -
Losses related to overseas asset-backed securities 38 -48,228 - -48,228 -
Ameortization of net actuaria losses/prior service cost 39 -2,923 1,449 -4,373 -301.7
Ordinary profit 40 103,928 134,551 -30,623 -22.8
Extraordinary profit 41 9,354 -2,054 11,408 555.3
Recoveries of written-off claims 42 861 436 424 97.3
Gains on return of retirement benefit trusts 43 9,969 - 9,969 -
Income before income taxes 44 113,282 132,497 -19,214 -14.5
Income taxes-current 45 -65,661 -48,046 -17.614 -36.7
Income taxes-deferred 46 22,303 -2,636 24,940 945.8
Net income 47 69,924 81,813 -11,889 -14.5
Total credit cosls (4+23+30) 48 -11,054 -40,527 29,472 72.7
Total substantial credit costs (*) 49 -76,457 -40,527 -35,930 -88.7
Losses related to international credit investments 50 -79,349 - -79,349 -

{*) Total substantial credit costs (49) = (48) + "Credit investment related costs of (26) (36) (37)"+ (38)

Dividend per common stock (Yen)

17.00

17.00
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{2} Major subsidiaries operating leasing and finance business

. Bittions of Yen :
. STB Leasing Group Sumishin Matsushita Financial Services First Credit A
) FY2007  FY2006 Change  FY2007  FY2006 Change  FY2007  FY2008  Change
Ordinary profit 6.7 6.6 0.1 3.3 5.3 -1.9 11.6 8.5 3
Net income 4.1 17.3 -13.1 24 31 -0.7 11.8 2.3 25
T e e el S Dt e o s - Blllions of Yena » oo . e
. o 3 STB Leasmg Group - Sumishin Matsushita Financial Services. . Flrst Cl'edttw 2
R Mar 2008 -Mar.2007 - Change Mar: 2008 - Mar.2007 .- Change Mar. 2008 Mar, 2007:: 2. Change:
Total assets 543.7 520.4 232 605.1 601.5 3.6 206.5 1658.7 36.7
Nizt assets 49.6 46.3 32 7.5 69.8 16 48.5 36.6 11.8

Note: STB Leasing Group includes STB Leasing Co., Ltd. and its group companies.

3) Fee revenue breakdown
(C onsolldaled)

Other trust fees

Pension management and other asset management services 21.9 326 -0.7
Securities processing services 17.0 13.4 3.5
Net fees and commissions 102.3 103.7 -1.4
Domestic business 2.8 97.3 -4.5
Retail financial services 26.1 31.0 -4.9
Wholesale financial services 43.9 45.5 -1.6
Stock transfer agency services 20.0 20.9 -0.9
Real estate 345 348 -0.3
Fees paid for outsourcing -14.0 -14.3 0.2
International business 9.4 6.4 3.0
Total 164.9 161.9 28
Nete: Managerial accounting basis.
Fee revenue ratio 40.5% 42.0% -1.5%
(3ross profits before credit costs 406.6 3854 21.2
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{4) Return on equity

{Consolidated)

Percentage points |
FY2007 FY2006 Changel

Return (Net income) on shareholders’ equity 8.34 11.30 -2.96
Return (Net income) on equity 713 8.81 -1.68

{Non-consolidated)

g 2eePercentage points - L

2 - e S EERLIT ST R B CUN EFY2007 ¢ - FY2006 04’ Change

Return (Net income) on shareholders' equity 1.47 9.24 -1.77

Return (Net income) on equity 6.31 7.14 -0.83

Return (Net business profit before cn?dlt c_osts) 18.58 19.87 129
on shareholders' equity

Return (Net business profit before credit costs) 15.69 15.35 0.34

on equity

Note: Shareholders' equity = Equity - Valuation and translation adjustments
Equity = Total net assets - Minority interests
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2. Assets and liabilities

{1} Balance of major accounts (Banking a/c: and Principal guaranteed trust a/c combined)
1} Balance of major accounts

{Non-consclidated)

. Miilions of Yen
‘Mar. 2008 Mar. 2007 Change

Totat Domestic business Total Domestic business Tolal Domestic business

Deposits (Ending balance) 11,810,218 10,958,061 11,317,081 10,227,386 493,137 730,674

(Average balance) 11,112,981 10,210,472 10,817,337 9,719,277 295,643 451,185

Time deposits {Ending balance) 9,663,967 8,918,393 8,878,236 7,980,871 785,730 937,521

{Average balance) 9,077,474 8,302,132 8,684,913 7,747,360 392,550 554,772

- , (Ending balance) 1,835,112 4,833,908 2,048,690 2,046,144 -213,577 -212,235
Liquidity depasits {*)

(Average balance) 1,708,880 1,707,682 1,760,145 1,758,903 -51,264 -51,221

Trust principal {Ending balance) 981,504 981,504 1,598,277 1,698,277 616,773 616,773

{Average balance) 1,282,057 1,282,057 1,850,968 1,850,968 -568,910 -568,910

Loans {Ending balance) 11,262,157 10,566,900 11,226,383 10,403,849 135,774 163,051

{Average balance) 11,212,296 10,431,619 11,287,518 10,509,722 -75,222 -78,102

. (Ending balance) 11,033,244 10,237,987 10,797,440 9,974,906 235,804 263,081

Eanking account

{Average balance) 10,803,947 10,023,270 10,838,519 10,060,722 -34,572 -37,452

Principal guaranteed {Ending balance}) 328,913 328,913 428,943 428,943 -100,029 -100,029

bust account {Average balance) 408,348 408,349 448,999 448,999 40,650 -40,650

()ircluding Current deposits, Ordinary deposits and Deposits at notice.

2) Ending balance of domestic deposits classified by depositors
(Non-consolidated)

T e By B ey tea a2 MIIBNS Of Yersy

T A a T R T

e e e S e et
Iindividuals 8,315,391 8,056,070 7,998,206 259,320 317,184
Deposits {*) 7,606,331 7,252,541 7,073,347 353,790 532,064
Trust principal (Principal guaranteed) 709,059 803,529 924,859 -94,469 -215,799
Corporations and other erganizations 2,561,851 2,864,732 3,001,511 -299,881 -439,659
Deposits {*) 2,289,406 2,245,914 2,328,093 43,492 -38,686
Trust principal (Principal guaranteed) 272,444 615,818 673,417 -343,373 -400,973
Others 1,062,322 804,609 825,946 257,713 236,376
Total 11,939,565 11,722,412 11,825,664 217,152 113,901
(") Excluding NCDs and offshore accounts
(2) Spread
{Non-consolidated)
1) Domestic banking alc
a_h'“"j.—‘,e'f-:v-.-‘,y..t‘-;;* R Sl Peroemage points< “;‘ LI
TS : o '. EY2007 :§FY2006 .. ° ... Changej
Average yleld on |nterest-eam|ng assets (A) 1.40 1.24 0.16
Loans and bills discounted {a) 1.55 1.25 0.30
Eonds (b) 1.39 111 0.28
Average yield on interest-bearing liabilities (B) 0.57 0.38 0.19
Dieposits (c) 0.51 0.32 0.19
Gross margin (A) - (B} 0.83 0.86 -0.03
Loan-deposit margin (a) - (c) 1.04 0.93 0.11
2) Domesue bankmg alc and pnncnpal guaranteed trust a/c combined
- Percentage points” : ;
3 . . . FY2007 . .. FY2008 Change;
Average yield on interest-earning assets {A) 1.40 1.26 0.14
Loans and bills discounted (a) 1.54 1.27 0.27
Bonds (b) 1.39 1.11 0.28
Average yield on interest-bearing liabilities (B} 0.53 0.33 0.20
Ceposits (c} 0.48 0.28 0.20
Gross margin {A) - (B} 0.87 0.92 -0.06
Loan-deposit margin (a) - (c) 1.06 (.99 0.07
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(3) Balance of mutual fund/ individual annuity (for retail customers)
{Non-consolidated)

Biflions of Yen
Mar, 2008  Mar. 2007 Change

Mutual fund 1,273.1 1,333.5 -55.3
Individual annuity §50.0 490.1 59.8
Total 1,828.1 1,823.7 4.4

{4) Deferred hedge gains/ losses of derivative transactions qualifying for hedge accounting
{Non-consolidated}

Millions of Yen
e Mar. 2008  Mar. 2007 Change
Interest rate related 851.1 -1,091.3 18424
Interest rate swaps 8511 -1,091.3 1,942 4
Currency related 16.5 -216.5 2331
Stock related -283.7 4.8 -278.9
Total 5839 -1,312.7 1,896.6

(5) Unrealized gainsflosses on investment securities

1) Held-to-Maturity Debt Securities with Fair Value -
(Consolldated)

»4-}1 D ey ; - mw e e B0 TERGE S SR nqw& Ml"lOI‘IS of Yen - .. ww‘wm&’“ e;—'saw A m“ e
ik i SN e e “Hacr200 S sk

?@ 2 L b VB %@5%“ b o sl JL?%*-?"E“"
Japanese Government Bonds 439,374 447,281 7 906 502 183 501,472 711 -62,809 8,617
Japanese Local Government Bonds 100 100 0 100 99 -0 - 0
Japanese Corporate Bonds 136,890 136,929 a8 204 202 203,361 930 67,401 969
Others 81 M6 34 295 322 27 -13 6
Foreign bonds 281 ki1 1) 295 322 27 -13 6
Total 576,646 584,627 7,980 706,871 705,256 -1,614 -130,224 9,594

(Non-consolldated)

; H ‘ﬂiaﬁém‘m” 5

o . __20 ﬁuh g

d k ; ' S0 A L RHeE A : it dp.ﬂ..- AT

Japdnese Govemment Bonds 438 978 446,883 7,904 501 839 501, 130 -709 62,860 8,613
Japanese Local Government Bonds - - - - - - - -
Japanese Corporate Bonds 136,890 136,929 k! 204,292 203,361 930 67,401 969
Others - - - - - - - -
Foreign bonds - - - - - - - -
Totz) 575,869 583,813 7,943 706,131 704,481 -1,639 -130,262 9,583
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2} Available-for-sale securities with Fair Value
{Consolidated)

Millions of Yen
, Mar. 2008 Mar, 2007 Changeof  Change of
. : . Cost Book value Net Cost Beook value . | Net . oost , net

Japanese stocks 478,667 669 831 191,163 481,914 989,188 507,273 -3,247  -316,109
Japanese bonds 829,653 829,100 -552 955,035 951,480 -3,555 -125,382 3,002
Government bonds 648,503 649,475 971 623,930 621,497 -2,433 24,572 3,404
Lccal government bonds 25,441 25,623 182 62,061 61,884 -177 -36,620 360
Corporate bonds 155,708 154,001 -1,706 269,042 268,098 -944  -113,334 -762
Cthers 2,603,717 2,523,932 -79,785 2,150,581 2,143,336 -7,245 453135 -72,539
Foreign stocks 374 1,112 738 3 27 24 370 714
Foreign bonds 1,879,586 1,910,582 -69,003 1,692,225 1,672,190 -20,035 287,360 -48,968
Others 623,756 612,236 -14,519 458,352 471,117 12,765 165,404  -24,285
Totel 3,912,038 4,022,864 110,826 3,587,532 4,084,004 496472 324,506 -385,646

(Non consolldated)

Miuions-of)rengf-gaé;w%;:*,«%{mwi”‘M;%/‘f:w, ni¥ Jf g
3, 4 *_46,}'4.1}\

- __I)ange of%gChange of L

R e R ier et L e oKk Vallle Kl °‘**‘s_-19;§,w9;,; I ety
Japcanese stocks 478,567 669,412 190 845 481 705 988,215 506 509 -3,138 -M 5,664
Japanese bonds 829,653 829,100 -552 955035 951,480 -3,555 -125,382 3,002
Government bonds 648,503 649475 971 623,930 621,497 -2,433 24,572 3,404
Lccal government bonds 25,441 25,623 182 62,061 61,884 177 -36,620 360
Corporate bonds 155,708 154,001 -1,706 269,042 268,098 -944 113,334 -762
Others 2,573,201 2,493,618 -79,582 2,100,669 2,093,421 -7,247 472532 -72334
Foreign stocks 370 1,093 722 - - - 370 722
Foreign bonds 1,955,410 1,886,621 -68,789 1,662,977 1,643,451 -19,5626 292,433  -49,263
Others 617,420 605,903 11,516 437,691 449,970 12,278 179,728  -23,794
Total 3,881,421 3,992,132 110,710 3,537,410 4,033,116 495706 344011 -384,996

(6) Cross shareholdings
1) Cross shareholdings {with Fair Value)

~W“§m%,sﬁl"msm\%nm‘% SR
i P TMar. 2008737 Sef 2007 Marl 2007, -
Cosl basas (A) 478.6 493.2 481.9

Mark-to-market basis 669.8 913.2 989.1
Tier t (B) 1,073.5 1,040.5 1,026.1
Perczntage (A) / (B) 44.5% 47.3% 47.0%

2) Unwinding of cross shareholdings
{Non-consolidated)

P o 2. o Billions of Yen. - .

o ©OFY2007 " Tl . FY2006
. R Y Fuli FY2007", = 1HFY 2007 - Full FY2008 - 1HFY2006 (*)
Cosl basis 12.8 51 371 30.6

() Sales of Yachiyo Bank's No.1 Preferred Shares (25,000 shares, cost: 28.7 billion yen) to Yachiyo Bank is included.
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(7) Status of international credit investment
1) Securities with Fair Value

1. We reclassified most overseas asset-backed securities, which were originally categorized as Securities with No Available Fair
Value as shown in numbers 9, 11, and 12 in the chart below, to the Securities with Fair Value category from March 2008, as
the availability and validity of the fair value for those securities have become verifiable.

2. We posted an additional impairment from overseas asset-backed securities by applying a stricter threshold of 30% fair value
depreciation from cost rather than 50%. We also included any securities which we decided to liguidate into impairment
process irrespective of the unrealized loss ratio of those securities. The total impairment loss amounted to 50.8 billion yen, of
which the additional impairment losses was 46.8 billion yen.

3. During the 3rd quarter of FY2007, in order to contro! the risk of SIV Capital notes, high grade RMBS, CLO and financial debt
of 123.3 billion yen were bought from SIV. On the other hand, an impairment loss and stronger yen both mainly contributed
to reducing the total exposure of asset-backed securities to 663.8 billion yen.

. v Bl!!ions of Yeni * .- -
" Mar. 2003

! . - S P e BT B <Fornf¢mncc:-
' . . : Cost (aﬂer Impalrment): < ox - o Change from: 3 Unreallzed gains/ | Iosses FYZOGT

R + STy ~Intotal - = North Amerlca * Eumpo b Seg 2007~ vt TR e Sy i Fmpalm'lent
Asset-backed securities 1 663.8 297.5 363.0 14.8 -56.5 -8.5% -50.8
RMBS (Residential mortgage) 2 2421 19.0 220.8 10.3 -17.7 -7.3% -4.0
Subprime related RMBS 3 13.0 13.0 - 0.5 -1.3 -10.3% -2.3

CMBS (Commercial mortgage) 4 3.8 0.7 380 6.2 -3.2 -8.3% 0.1
CLO (Corporate ioans) 5 205.5 143.1 62.3 -17.8 -20.6 -10.0% -0.0
CARDS (Credit card receivables) & 85.2 747 104 7.4 -8.5 -10.0% -0.3
Equity type securities 7 12.9 12.9 - -31.7 -0.1 -0.9% -35.5
SIV Capital notes 8 0.8 0.8 - -43.8 - -% -25.4

CLO equities 9 121 121 - 121 -0.1 -1.0% -10.1
Others 10 79.1 468 3.3 40.2 6.2 -7.9% -10.6
ABS-CDO 11 104 9.3 11 10.4 -1.0 -10.2% -2.7

CDO mezzanine 12 18.3 15.9 2.3 183 -2.8 -15.5% -1.7
Synthetic CDO 13 13.7 7.6 6.0 0.7 -0.5 -3.8% -5.2
Corporate bonds 14 . 355.8 39.0 1526 29.0 -9.0 -2.6% -
Total 15  1,019.6 336.6 515.7 43.8 -65.6 -6.4% -50.8

(Reference 1) Outstanding balance of investments guaranteed by "Monaline™ insurance companies
(included in the above table) _

mw& Wwv

m%m‘-?w»;ﬁmm 00T R N0 S AT =i S iy

. Wﬁ," t(amrlmpalm:emll; 3, gg {romes Unreal Ir R EY 2007

k AR R iy £ e - B 1 totd 5 Rorth Amierica ’!*Eu:ope Sipr ‘20074 IR R A it 'E‘Inhirﬁ“l
Asset-backed securities and corporats bonds 16 13.9 9.0 4.9 5.8 -0.3 -2.2% -2.0

(Reference 2) Asset-backed securities held by STB Omega Investment Ltd., Sumitomao Trust's 75% owned subsidiary
(not lncluded ln the top table}

e .-t.3‘*'-;.;.1-.k%’éﬁ;i&_ﬁﬂﬁons“of;\feﬁi&m}fs.'.'t:'«'é;i; I;B‘X; BERT
4 7T Mar, 200848 SERRA PR e Ll f<Foi'reiﬂngp

ﬁc‘ost (afterjmp '_ e u,m{,‘ Cnaﬂqg from Un;nllzad gcinu lomt;_q,aF\fzoor (O
"f%ﬁ!lotal > North Amerca” * Eurupe“} Sep? 2607\&"'6 ke gt s Impalrmant

CLO equmes 17 5.9 5.9 - -19.0 -0.0 -0.2% -5.3
{*} Amount of impairment loss realized by STB Omega Investment Ltd,

(Reference 3} Procedure and organization for Fair Value Verification
We have been utilizing the fair value provided by securities brokers to mark the asset-backed securities. With regards to the
securities for which OTC transaction is not observable, in accordance with the guideline "Regarding Auditing of ABS
Evaluation” published by JICPA, our risk management section, a depariment independent from transactions execution, has
verified the validity of the range of the price discrepancies between the fair price which was used for mark-to-market purpose
and the comparable price which was retrieved or computed for verification purpese by applying the following procedures. As
for the overseas asset-backed securities, as of the end of March 2008, we have verified the validity mentioned above of all
issues by applying either first or second alternatives of the following analysis and verification procedure.

Overview of Fair Velue Verification

1. For securities whose price is available from other brokers or price vendors, such securities as numbers 2, 4, and 6 in the
above table, receive a price for comparison purpose.

2. For securities whose model-derived valuations are available, such securities as numbers 5, 9, 11, 12, and 13 in the above
table, retrieve significant inpuls, such as discount rate, from the market depending on securities category in order to derive
the valuation.

3. For securities for which neither price nor model-derived valuations are avaitable, analyze and verify the discrepancies
between and among the securities with similar characteristics such as underlying asset or rating.
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2) Securities with No Available Fair Value and loans
{Non-consolidated)

Billions of Yen .

Balance Change from

In tota) North America Europe Sep. 2007
Other securities 18 344 8.8 138 -67.1
Asset-backed securities 18 3.7 - 3.7 £65.2
CLO equities 20 .7 - 3.7 -24.4
Corporate loans 21 2855 162.9 66.1 -100.1
CLO Warehousing loan 22 42.1 42.1 - -78.0
Total 23 319.9 171.8 80.0 -167.3

3) Losses related to international credit investments
(Non-consolidated)

* Biflions of Yen
m.re«ma Total substantial credit. costs Do
\i“otal Netgann&m\sale ;
bt A S l:redlt co’j;%;‘o{ flmmggg’gﬂekf’%*,ﬁww .
Asset-backed securltles 24 B53.4 - -10.8
SIV Capital notes 25 -32.9 - -
CLO equities (*) 26 -15.1 - -10.8
ABS-CDO 27 27 - -
CDO mezzanine 28 -1.7 - - -1.7
Synthetic CDO 29 -5.2 - - -5.2
Subprime related RMBS 30 -2.3 - - -2.3
Corporate loans 31 -15.9 -15.9 - -
CLO Warehousing ioan 32 -14.3 -14.3 - -
Total 33 -79.3 -15.9 -10.8 -52.5

(7 Amount includes Pravision of allowance for investment loss, accounted In "Others” of "Net
non-recurring profit”, of 4.3 billion yen in relation to equity investment in STB Omega
Investment Ltd., Sumitomo Trust's consolidated subsidiary, of 5.2 billion yen.

Glossary of terms

SIV Capital notes Most junior tranche of security, or equity, funding SIV
(Structured Investment Vehicle), which mainly invests in ABS
(asset-backed securities) and notes issued by financial
institutions,

CLO equities Most junior tranche of security, or equity, of CLO
(Collateralized Loan Obligation}, a category of asset-backed
securities, which is backed by corporate loans.

ABS-CDO A category of resecuritization product, backed by other asset-
backed securities.

CDO mezzanine A-rated or BBB-rated, at the time of issuance, tranches of
CDOs which are backed by corporate loan or bond portfolio.

Synthetic CDO Synthetic Collateralized Debt Obligation: A category of

securitization products, which utilizes credit derivative
transactions to take credit risk of corporations.

CLO Warehousing loan A short-term, bridge type loan to the issuing entity of CLO
securities to fund its accumulation of loan assets.
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(8) Non-performing loans
After partial direct written-off

1) Assets classified under the Financial Reconstruction Law (Banking a/c and principal guaranteed trust a/c combined)
{Non-consolidated)

Millions of Yen

Mar. 2008 Sep. 2007 _ Mar. 2007 ‘cpitom Samtiom
Assets classified under the Financial Reconstruction Law (a) 107,078 98,199 117,550 8,878 -10,472
l.oans in bankrupt and practically bankrupt 6,854 5477 6,499 1,377 355
Doubtful loans 27,270 59,803 58,463 -32,532 -31,192
Substandard loans (b) 72,952 32,919 52,587 40,033 20,365
Ordinary assets 12,084,568 12,087,044 11,966,308 -2475 118,260
Loans to substandard debtors (excluding Substandard loans) {c) 4,132 2,472 30,154 1,659 -26,021
Loans to special mention debtors {(excluding (b) and (¢)) 747,189 748,438 703,710 -1,248 43,478
l.oans to ordinary debtors 11,333,246 11,336,132 11,232,443 -2,886 100,803
Tola! loan balance (d) 12,191,646 12,1685244 12,083,858 6,402 107,788
Ratio to total loan balance (a) / (d) 0.9% 0.8% 1.0% 0.1% 0.1%
Loans to substandard debtors (b)+(c) 77,084 35,392 82,741 41,682 -5,656

Note: Parlial direct written-off: Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen, Mar. 2007: 23,549 millicn yen

2} Risk managed loans (Banking a/c and principal guaranteed trust a/c combined)
(Ccmsolidated)

R R R T T 2 % LRI Rore LR A MITTONS Ol Y BN P it b el v g
Risk managed loans 150,312 132,043 154,783 18,269 -4.471
L.oans in bankruptcy proceedings - 1,126 1,310 2,534 -184 -1,408
Other delinquent loans 70,766 96,306 95,820 -25,539 -25,053
Loans more than 3 months past due 4 170 2 -165 1
Restructured loans 78,414 34,256 56,425 44 158 21,988
Total loans under risk management 11,075,142 11,040,839 10,916,180 34,302 158,961
Ratio to total loan balance 1.4% 1.2% 1.4% 0.2% 0.0%

Note: Partial direct written-off: Mar. 2008: 29,496 million yen, Sep. 2007: 36,373 million yen, Mar. 2007 29,837 million yen

{Non-consolidat

ed) , '

T PR e R i T en ta e Millions ofYers Bt X TR U
b R R N fiMars 2008 SEO TR00 TR Mar 00 s o
Risk managed loans 106,867 97,985 117,317 8,882 -10,449
L.oans in bankruptcy proceedings 349 593 1,763 -244 -1.414
Other delinquent loans 33,565 64,471 62,966 -30,806 -28,400
Loans more than 3 months past due - 165 - -165 -
Restructured loans 72,952 32,754 52,587 40,198 20,365
Total loans under risk management 11,362,157 11,313,650 11,226,383 48507 135774
Ratio to total loan balance 0.9% 0.9% 1.0% 0.0% 0.1%

Not2: Partiat direct written-off: Mar. 2008; 24,724 million yen, Sep. 2007: 30,944 million yen, Mar. 2007: 23,549 million yen
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3. Total risk-weighted assets and capital (Basel Il)

(1) Risk measurement methodologies

The Sumitomo Trust and Banking Co., Lid.

Credit risk: Foundation Internal Ratings-Based Approach(*)
Market risk: Internal Models Approach
Operational risk: Standardized Approach

(*) The Standardized Approach is appliad to the material consolidated subsidiaries as the phased rollout of the Foundation Internal
Ratings-Based Approach. Sumitomo Trust plans for these business units a transition to the Foundation internal Ratings-Based
Approach, when it will have a suitable risk management system. The Standardized Approach is duly applicable in light of
materiality to the business units such as small-sized subsidiaries as the exception of the Foundation Intemal Ratings-Based

Approach.

(2) BIS capital adequacy ratio (Preliminary)}

{Consolidated)

. Millions of Yen

- Mar, 2008

B

5, 2007, Mar, 2007

" Change from ~; Change from

- Sep. 2007 >y Mar, 2007

‘i’olal capital

1,732,688 1,836,452 1,809,860 -103,764 -77,172
Tier | 1,073,507 1,040,536 1,026,199 32970 47,307
Minority interest 209,362 210,397 210,641 -1,035 -1,278

- Noncumutative preferred securities i
issued by overseas special purpose companies 183,000 183,000 183,000 ) N
Less: Goodwill equivalents 115,508 119,777 104,877 -4,268 10,631
Less: Equwalept ‘to 50% of the excess of expected loss 14,719 16.165 21,068 1,445 £.348

over qualifying reserves

Tier 11 760,940 921,173 904,656 -160,233 -143,715
Upper Tier Il 366,276 506,018 534,565 -139,742 -168,289
45% of unrealized gain on available-for-sale securities 48,096 167,000 223,049 -118,904 -174,952
45% of revaluation reserve for land 7 875 875 -103 -103
General allowance for loan losses 3,213 6,942 5,626 -3,729 -2,413
Perpetual subordinated debt 314,195 331,200 305,015 -17.005 9,180
Lower Tier It 394,664 415,155 370,090 -20,491 24,574
Subordinated term debt and fixed-term preferred stock 394,664 415,155 370,090 -20,491 24 574
Less: Deduction (double gearing) 101,759 125,257 120,995 -23,497 -19,235
Total risk-weighted assets 14,692,988 15555,868 15,924,988 -962,879 -1,332,000
Amount of credit risk-weighted assets 13,712,339 14,719,262 15,100,642 -1,006923 -1,388,303
Amount of market risk equivalents 162,263 135417 158,957 26,845 3,306
Amount of operational risk equivalents 718,385 701,187 665,388 17,198 52,896
BIS capital adeguacy ratio 11.87% 11.80% 11.36% 0.07% 0.51%
(Tier | capital ratio} 7.35% 5.68% 6.44% 0.67% 0.91%

Hota - Non-consolidated BIS capital ratlo and Tler | ratio are 12.73% and 7.99%, respectively.

(3) Monitoring the interest rate risk of the banking account (Outlier ratio)

a. Measurement methodology
Grid Point Sensitivity Approach
b. Selected level of confidence or interest rate shock

For assets in Japanese yen, US dollar and Euro, 1st and 99th percentile of observed interest rate changes using a 1 year
holding period and a minimum of 5 years of observations. For assets in the currencies less than 5% of total assets or

liabilities, an upward and downward 200 basis point parallel rate shock.

¢. Definition of core deposits

The upper limit of the core deposits is defined as the minimum of the following:
{a) minimum balance in the last § years, (b) the balance after deducting the maximum annual outflow in the last 5 years from
the current batance, or (¢) the equivalent of 50% of the current balance. The maturity of up to 5 years (average 2.5 years) is

assumed.
d. Outlier ratio

Qutlier ratio was 8.44%, below the outlier level (more than 20%).

(Consclidated)

Bilions of Yen

Mar. 2008
5 : - . (Preliminary}
Total interest rate risk (A) 154.8
Tier | 4 Tier Il {B) 1,834.4
Outlier ratio (A/B) 8.44%
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4. Forecast
{1) Forecast for full FY2008
l Billions of Yen ]
Forecast for FY2008 FY2007 Change
Full FY2008 (A) 1HFY2008  (Actual) {B) (AX(B)
{Consolidated)
Net business profits before credit costs 215.0 895.0 216.8 -1.8
Ordinary profit 170.0 75.0 136.9 33.0
Net income 100.0 45.0 82.3 17.6
{Non-consolidated)
Net husiness profits before credit costs 170.0 75.0 173.8 -38
Ordinary profit 135.0 60.0 103.8 31.0
Net income 85.0 40.0 69.9 15.0
Total substantial credit costs -25.0 -10.0 -76.4 514
Dividend per common stock (Yen) 17.00 B.50 17.00 -
Consolidated dividend payout ratic (%) 28.5% 34.6% -6.1%

Note: Forecast is subject to change

12
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5. Management Policy and New Midterm Management Plan
1} Management Policy

In accordance with principle of trust and the Sumitome business spirit, and recognizing the trend from savings to investment in

the macro economy, we have established our management policy keeping in mind our mission, vision and policy to achieve the
following;

<Expected Role of the Sumitomo Trust Group: Mission>
Against a background trend from savings to investment in the macro economy, we shall contribute to the sustainable growth of
the economy and society, by way of providing appropriate solutions for our clients’ assets and by providing high quality
products and services, which in turn will support the development of the financial market and other assets, such as securities
and real estate, markets as a result of exposing our function of asset management oriented financial intermediary (*}, which is a

cornbination of financial intermediary function, which includes conventional loan/deposit business, and our functions of asset
management and administration.

{*} Business model of Asset Management Qriented Financial Intermediary Function: Sumitomo Trust's business model, which positions our financial
intermediary function as an optimal mixture of our extended functions, such as conventional loan/deposit business, arangement function, and asset
management and administration, to the individual needs of our clients.

<Goal of the Sumitomo Trust Group: Vision>
As an independent Asset Management Oriented Financial Solution Group, we shall become an indispensable partner for our
clients and society by speedily providing best and highest services which are client-focused and rich in variety and productivity.

<Policy to achieve our vision>
We shall pursue stable growth by promoting businesses with emphasis on best solutions, best performance, and best balance.

(1) Leveraging "Trustee-ness” and "STB-ness"™. We shall leverage our "Trustee-ness” by devoting meticulous attention to every

case and by offering the most appropriate solutions from the standpoint of each individual client. We shall also leverage our
"STB-ness" by providing various, productive and speedy solutions.

{2) Pursuing No. 1 Client Satisfaction and creating value via CSR: We shall aim to become number one in terms of client
satisfaction by incessantly enhancing the quality of our services from the clients’ point of view. We shall also venture into
the new field of business added-value at the same time achieving CSR.

{3) Achieve best balance between "attack” and "defense": We shall establish the best balance between attacking forward and
building up defense in order to cope with the changes of business environment with high flexibility.

{4) Reinforcing global business expansion: We shall reinforce our international business horizon not only in the loan and other
credit businesses but also fiduciary and real estate businesses by providing globally competitive services.

2) Midterm Management Plan
We started New Midterm Management Plan from FY2008 to FY2010, which includes following mid-term financial target.

L, Bil-lions rof.Yen wival
i #.FYZOO?%.!:} FYZMO«

&wm‘m

Nel busmess proﬁl before credlt oosts 216.8 250.0

Net income 823 125.0
Return on shareholders' equity 8.34%  Approx. 11%
Tier | capital ratio 7.35% Approx. 8%

%) Strategies to achieve Midterm Management Plan
(1) Reinforcing strategies of each business line

- Retail: Expand depositary assets and mutual fund investment trust sales volume. Expand product lineup, including
insurance, loan and real estate, which timely fits clients’ major life events

- Wholesale: Provide comprehensive solution to corporate clients. Promote asset management business by expanding
investor base

-Realestate:  Improve competitiveness of real estate brokerage service. Further expand real estate asset management by
originating investment funds
- Fiduciary: Increase AUM from domestic and international investors by providing a variety of investment products and high
level investment consulling services
- Global market: Capture profit making opportunities by utilizing comprehensive risk analysis capabilities. Develop and provide
market-oriented financial products to fulfill clients’' needs
(2) Expanding of Hybrid type business
- Improve "investment sales" toward clients of entire group, retail and wholesale both inclusive, by utilizing investment consulting
capabilities originally targetted to institutional investors
- Expand "wealth management business” to serve high net worth individuals and afftuent clients by providing total solution
regarding their assets
- Expand comprehensive real estate business by leveraging the overall competence of real estate businesses
{3) Improving infrastructure for management and business
- Enhance risk management structure
- Promole organized hurman resource development
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li. Supplementary information

1. Qulline of the financial results
(1) Major subsidiaries and affiliates

The Sumitomo Trust and Banking Co., Ltd.

‘ . STB Group's share Bitlions of Yen
‘Company names Capital Primary business in voting rights Nelincome
- (STB's share in voting ights)  FY2007  FY2008  Change
{Subsidiaries)
The Surnishin Shinko Co., Ltd. Yen 50 mil. Property maintenance 100 {100} 0.2 0.3 -0.1
Sumishin Guaranty Co., Ltd. Yen 100 mil. Housing loan guaranty 100 {100} 25 3.9 -1.4
First Credit Corporation Yen 13,500 mil.  Finance services 100 (100} 11.8 93 25
i . . q Holding company of leasing a0 o
STB Leasing & Financial Group Co., Lid. Yen 52 mil. subsidiaries 100 {100} 0.0 —
578 Leasing Co., Ltd. (*1} Yen 5,064 mil. General leasing 100 (- 9.9 16.5 -6.6
STB Wealth Partners Co,, Lid. Yen 155 mil, Consulting 100 (100) 0.0 -0.0 0.0
Life Housing Loan, Ltd. {*2) Yen 1,000 mil. Finance services 100 {100) 1.4 e e
. . ’ PR Agency services/temporary .
Sumishin Business Service Co., Ltd. Yen 83 mit. stafingAiraining services 100 {100) -0.0 -0.0 0.0
gga Sg'a' Estate Investment Management Yen 320 mil. Asset management 100 {100) 0.5 0.8 -0.2
Development and management of
Japan TA Solution, Lid. Yen 2,005 mil. systems/operations of entrusted 80 (80} 0.6 -0.0 0.7
data processing
Gomisty" Matsushita Financial Services Yen20,520mi.  General leasingfcredit cards 66 ¢ 2.4 3.1 07
Sumishin Life Card Co., Lid. Yen 200mil. Credit cards 51 (51) 0.0 0.0 0.0
Sumishin Card Co., Ltd. Yen 50 mil. Credit cards 95 (50) 0.3 25 -2.1
STB Invzstment Carporation Yen 35 mil. Venture capital 100 {40) 0.0 0.0 0.0
Information technology/
Sumishin Information Service Co., Ltd. Yen 100 mil. commissioned accounting 100 (35) 0.4 1.7 -1.2
’ operation
STB Asset Management Co., Ltd. Yen 300 mil, Asset management 100 (30) 1.2 0.7 0.4
STB Research Institute Co., Ltd. Yenaoomi ~ Rosearchand consulting/ 100 (29.8) 0.0 0.0 0.0
asset management
Sumishia Realty Co., Ltd. Yen 300 mil, Residential brokerage 100 (3 1.0 39 -28
The Sumitomo Trust Finance (H.K.) Lid. USD 45 mil. Banking and security services 100 (100} 0.4 04 0.0
Sumitomo Trust and Banking (Luxembourg) P Banking, security and trust
SA USD 30 mil. SErVICES 100 (100) 0.4 0.3 0.0
Sumitomo Trust and Banking Co. (U.S.A) USD 56 mil. Banking and trust services 100 (100) 29 1.7 1.1
STB Omega Investment Ltd. USD &0 mil. Finance services 75 (75) -3.6 0.0 -3.7
STB Preferred Capital (Cayman) Ltd. Yen 85,000 mil.  Finance services 100 {100) 31 2.7 0.3
STB Preferred Capital 2 (Cayman) Ltd. Yen 51,500 mil.  Finance services 100 {100) 14 1.4 0.0
STB Preferred Capital 3 (Cayman) Ltd. Yen 51,500 mil.  Finance services 100 {100) 1.3 — -
{Affiliates)
SBI Sumishin Net Bank, Ltd. {"3) Yen 20,000 mil.  Banking 50 (50) 47 — e
Sumishin SBI Net Bank Research Co., Ltd. (*3) =--sessemsessens Research and studies 50 (50) 1.6 0.7 -0.8
Japan Pension Operation Service, LAd, Yen 1,500 mil. :::fé‘;’; plan administration 50 (50) 1.0 0.1 0.9
BUSINEXT CORPORATION Yen 9,000 mil, Finance services 40 (40) 0.1 0.5 -0.5
numan Resource Management & Consutin  ven5tomi.  Employees data administration 389  (38.9) 0.1 0.0 0.0
. Invesiment company {(Asset
Top REIT Asset Management Co., Ltd. Yen 300 mil. management) 38 (38) 0.3 03 -0.0
Japan Trustee Services Bank, Lid. Yen 51,000 mil.  Trust and banking 333 (33.3) 11 1.4 -0.3
Information technology/
Japan Trustee Information Systems, Ltd. Yen 300 mil, commissioned accounting 333 ()] 0.1 0.0 0.1

operation

(*1) STE Leasing Co., Ltd. became consolidated subsidiary from affiliated company in December 2006. In addition, effect of intra-group restructuring (7.0 billion
yen} is included in the financial results of FY2007.

(*2) Life Housing Loan, Lid. is not included in financial esults of FY2006. {Newly consolidated in May 2007)

(*3) SBI Sumishin Net Bank, Ltd. (former Sumishin SBI Net Bank Research Co., Ltd.) obtained the banking business and commenced its business on September
2007. Numbers for SBI Sumishin Net Bank, Lid. are the results after its commencement (September 24, 2007 to March 31, 2008).
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The Sumitomo Trust and Banking Co., Ltd,

{2) Breakdown of profit by business group
1} Gross business profits before credit costs
{Non-consolidated)

Billions of Yen
- FY2007 FY2006 Change
Retail financial services 87.5 84.2 3.3

Wholesale financial services 56.3 105.3 -89
Stock transfer agency services 184 19.5 -1.0
Global Markets 49.3 48.7 0.5
Fiduciary services 62.4 55.9 6.5
Pension asset management 43.0 415 1.5
Securities processing services 19.5 14.4 5.0
Real estate 31.8 300 1.8
Fees paid for outsourcing -26.1 -27.3 1.2
Stock transfer agency services -12.1 -13.0 09
Fiduciary services -14.0 -14.3 0.3
Others (*) 4.5 1.0 3.5
(5ross business profits before credit costs 305.7 297.7 8.0

2) Net business profit before credit costs

wided Db Billions ofeYen i staayy
:FY2007 %82 FY2006%: 4 " Change':*

27.5 273 0.2

\Wholesale financial services 59.9 69.4 85
Stock transfer agency services 4.1 4.5 -0.3
Global Markets 39.8 394 03
Fiduciary services 33.4 28.5 4.9
Pension asset management 20.3 199 0.3
Securities processing services 13.1 85 45
Real estate 23.9 2286 1.2
Others (%) -10.5 -11.4 0.8
Net business profits before credit costs 173.8 175.9 -2.0

w0 Bilions ofYen - a thize i
W FY2008 %5 -¥ Chiangde ¢

303 296 0.6

Wholesale financial services 92.8 96.2 -33
Stock transfer agency services 7.7 a1 -1.4
Global Markets 39.8 39.4 03
Fiduciary services 396 331 8.5
Pension asset management 224 213 1.0
Securities processing services 17.2 1.7 54
Real estate 26.9 27.0 0.0
Others () -12.6 -9.9 -26
Met business profits before credit costs 216.8 2154 1.4

{™) Managerial accounting basis. Net of dividerd income, cost of capital sourcing and head office expense is included.
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The Sumitomo Trust and Banking Co., Ltd.

2. Assets and liabilities

(1) Loans
1) Loans to small and mid-sized corporations
(Bankmg alc and pnnmpal quaranteed trust a/c combined) (Non-consolidated)
Percentage points, Millions of Yen

. Change from  Change from
Mar. 2008 Sep. 2007 Mar, 2007 Sep. 2007 Mar. 2007

Perzentage to total loan balance 50.5 49.8 49.9 0.7 0.6
Loan balance 5,336,715 5,180,389 5,188,293 156,326 148,421

2) Consumer loans
Banking al/c and principal guaranteed trust a/c combined} (Non-consolidated)

" Millions of Yen
a e . ’ Change from  Change from
Mar, 2008 . Sep. 2007 Mar, 2007 . Sep, 2007 Mar. 2007

Residential mortgage loans 1,550,336 1,505,611 1,506,471 44,724 43,864

PN

Other consumer loans 376,786 377,093 380,334 -306 -3,547
Total 1,927,122 1,882,704 1,886,806 44 417 40,316

3) Real estate non recourse loans
(Banking a/c) (Non-consolidated)

Loan balance 1,1191 1,014.4 930.5 104.7 168.6

4) Overseas loan by borrowers' location
(Non-consolldated)

TE = awnd e €
e ch‘.r& ks %t,.;k‘f

iy Cha:g”ge;from

e i 18 AR i Milions of Yen i, L X
Lt o L Mar 2200884000 SRR 9% Mal

R P vt &vlg 5T 013l 75 Uapanese afliiates ; - Non-Japanese j‘&f s Mar, 2007 3
NOrth Amenca 308,141 177,538 130,603 302, 514 5,626
Europe 165,127 92,540 72,587 132,816 32,310
Asia 318,188 277,028 41,159 257,074 61,113
Total . 1,081,107 753,463 327,644 1,093,533 -12,425

§) Loans by industry
(Non-consohdated)

A e w-‘s:ammg.mmy e Mnhons'ofoenf:}{immz?x 0 ki

&ﬁﬁ'ﬁ%mmoos e L T

T L YT iy
Domesllc Branches 10,237,987 328,91 3 10,566,900 163.051 9,974, 906 428 943 10, 403 849
(excluding offshore)
Manufacturing 1,348,600 13,220 1,361,821 52,466 1,297 427 11,927 1,309,354
Agriculture, forestry, fishing, mining 19,302 - 19,302 7,127 26,429 - 26,429
Canstnuction 120,826 787 121,614 -23,350 143,429 1,575 145,004
Energy and utilities 160,456 1,908 162,364 207 159,684 2,472 162,157
Communication 142,607 7 142,614 7.314 135,285 15 135,300
Transportation 659,084 5,005 664,090 -12,402 673,541 2,952 676,493
Wwiolesale and retail 910,224 932 911,156 18,056 887,520 5,580 893,100
Finance and insurance 1,917,404 33,000 1,950,404 21,726 1,901,677 27,000 1,928,677
Real estate 1,582,264 7,448 1,589,713 167,244 1,413,205 9,264 1,422,469
Vzrious services 1,228,784 111,562 1,340,347 -107,901 1,252,938 185,310 1,448,249
Others 2,148,430 155,040 2,303,470 46,857 2,083,767 172,845 2,256,612
Overseas branches and offshore 795,256 - 795,256 -27,277 822,533 - 822,533
Total 11,033,244 328,913 11,362,157 135774 10,797,440 428,943 11,226,383

(*) Trust alc is principal guaranteed trust a/c
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The Sumitomo Trust and Banking Co., Ltd.

(2) Assets classified under the Financial Reconstruction Law

(After partial direct written-offs)

1) Banking af¢c (Non-consolidated)
‘ Millions of Yen

Change from  Change from;

Mar. 2008 Sep. 2007 Mar, 2007 Sep, 2007 Mar. 2007,

Assets classified under the Financial Reconstruction Law {a} 91,676 94,351 98,032 -2,675 -6,356
Loans in bankrupt and practically bankrupt 4,978 3,223 4,21 1,755 767
Doubtful loans 14,490 58,979 58,063 -44 488 -43,572
Substandard loans {b) 72,206 32,149 35,758 40,057 36,448

Ordinary assets 11,771,057 11675454 11,556,882 95,602 214174
Loans to substandard debtors (excluding Substandard loans) (c) 4,080 2,419 28,948 1,661 -24 868
Loans to special mention deblors (excluding (b) and (c)) 737,722 713,054 702,297 24,667 35424
Loans to ordinary debtors 11,029,253 10,959,980 10,825,635 69,273 203,617

Total loan balance (d) 11,862,733 11,769,806 11,654,915 92,926 207,817

Ratio to total loan balance (a) / (d) 0.8% 0.8% 0.8% 0.0% 0.0%

Loans o substandard debtors (b)+(c) 76,287 34,568 64,707 41,719 11,580

Note: Partial direct written-off: Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen, Mar. 2007: 23,549 million yen

nsolidated)

Gl

§§ e o R
SRR A T e s Change Ty Change for
S TR Mar2008; 20 M 200 A R R AR e z0cd

Assets classified under the Financial Reconstruction Law (e) 15,402 3,848 19,517 11,554 -4,115

Leans in bankrupt and practically bankrupt 1,876 2,253 2,287 =377 411
Doubtful loans 12,780 824 400 11,955 12,379
Substandard loans (f) 745 770 16,829 -24 -16,083
Crdinary assets 313,511 411,589 400,425 -98,078 -95914
Loans to substandard debtors (exciuding Substandard loans) (g) 5 53 1,205 -1 -1,153
Loans to special mention debtors (excluding (f) and (g)) 9,467 35,383 1,412 -25,916 8,054
Loans to ordinary debtors 303,992 376,152 406,807 -72,159 -102,814
Total loan balance (h) 328,913 415,437 428,943 -86,524 -100,029
Ratio to total loan balance (e) / (h) 4.7% 0.9% 4.6% 3.8% 0.1%
Loans to substandard debtors (f)+(g) 797 823 18,034 -26 -17,237
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The Sumitomo Trust and Banking Co., Ltd.

3) Asset classified under the Financial Reconstruction Law as of Mar. 31, 2008 {(Non-consolidated)
{Banking alc}

{in millions of Yen)

Balance - Collateral/Reserves Reserve ratio
Covarage ratio
() . 160%
Loans in bankrupt/ | 4,978 100% |Speciic allowance forloan losses (b) 361 (100%)
practically bankrupt (A} (4.21%) | {100%) }i5,0cantee and collateral {c) 4617 (b} 1 { {a)-(c} )
(d) Uncovered 3,369 62%
Doubtful ioans (B) 14,490 76% Specific allowance for loan losses (8) 5,688 (68%)
(58,063) (B85%) Guarantee and collateral (f) 5,433 {8} 7| (d)}-() )
Q) Uncovered 16,181 48%
Substandard loans (C) 72,206 7% General allowance for loan losses (h) 15,353 (29%)
(35,758) (48%) jGuarantee and collateral {i) 40,672 M7 ({9)-i))
General allowance for loan losses 72,483
Ordinary assets 11,771.057 Altwancs for loan losses i spetified foreign countries -
{11,556,882)
Total loan bl 11,862,733 Tolal of (&), (B) and (C) 91,676 Ratio to total loan balance
al loa otal of (A), (B} an
oialfodn batanca (11,654,915) (98,032) 0.8%
(Principal guaranteed trust a/c) {in millions of Yen)
Balance Covarags Rt Collataral/Reserves Reserves for principal
Loans in bankrupy/ 1,876 100% Reserves for loan trust
practically bankrupt (D) | (2,287) (100%) Guarantee and collateral 1,876 1,839
12,780 100%. Reserves for JOMT
Doubtful loans (E) (400) (95%) Guarantee and collateral 12,780 (Jointly-operated money trust)
745 100% 024
4
Substandard loans (F) (16.829) (100%) Guarantee and collateral 745
. 313,514
Ordinary assets (409,425)
328,913 15,402 Ratio to total loan balance
Total loan balance Total of (D), {E) and {F) -
{428,043) {19,517) 4.7%
(Banking a/c and principal guaranteed trust a/c combined)
12,191,646 107,078 Ratio to grand total loan balanca
Grand total Total of (A).‘(jBi;(C).(D).(E) gra
(12,083,858) and (F) (117,550) 0.9%

Note: Numbers in parenthesis are as of Mar. 2007

4} Assets classified under the Financial Reconstruction Law by industry
(Non-consolidated)

Baﬁk‘n@aw*sgeﬁswm

¥ : (e ¢ ; e "*"‘"3“«'«‘ E "f;;« &?W&%(Kma% *ﬂa“rhﬁ: f. e
Domestic Branches 47,293 15,402 62,695 -54,436 97,664 19,517 117,182
{excluding offshore)
Manufacturing 5,735 - 5,735 481 5,254 - 5,254
Agriculture, forestry, fishing, mining - - - - - - -
Construction 1,383 - 1,383 -467 1,850 - 1,850
Energy and utilities - - - - - - -
Communication 60 - 60 -40 100 - 100
Transportation - - - -39,005 39,005 - 39,005
Wholesale and retail 21,355 - 21,355 kY3 21,033 - 21,033
Finance and insurance - . - - . . .
Real estate 6,263 - 6,263 -10,825 13,396 3,692 17,089
Various services 2,999 - 2,999 -3,163 6,163 - 6,163
Others 9,495 15,402 24,898 -1,787 10,860 15,824 26,685
Owerseas branches and offshore 44,382 - 44,382 44,014 368 . 368
Total 91,676 15,402 107,078 -10,472 98,032 19,517 117,550

(*) Trust alc is principal guaranteed trust a/c
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The Sumitomo Trust and Banking Co., Ltd.

5} Allowance for loan losses
Banking account (Consolidated)
; Millions of Yen 1

- © Mar. 2008 Sép.2007 Mar.2007 g e Chege o

Allowance for loan losses — 106,683 130,674 106,671 -23,990 1"
General allowance for loan losses 93,609 99,927 76,383 5,318 17,226
Specific allowance for loan losses 13,074 29,995 29,568 -16,921 -16,494
Allowance for loan losses from borrowers } 750 720 750 -720

in specified foreign countries

Banking account (Non-consolidated)
© s : o o Millions of Yen. N
Change from.  Change from

R T T Mar. 2008 5992007 Ma£“2007 © - Sép, 2007 Mar; 2007,
Allowance for foan losses 96,799 120,967 97,879 -24,167 -1,080

oy e . S e
e .o S R

General allowance for loan losses 88,437 94 998 72,760 -6,560 15,677
Specific allowance for loan losses 8,361 25,217 24,398 -16,856 -16,037
Allowance for loan losses from borrowers i 750 720 -750 720

in specified foreign countries

Principal guaranteed trust afc (Non-consolidated)
= ‘

sMillions:ofY ens e demur siippaie
007,3&}) hange fmmﬁ Change from

i i = b & B 2007)
Reserves for loan trust 1,339 3,467 4136 -1 .628 -2,297
Reserves for jointly-operated money trust 924 1,175 1,235 -251 -310
Total 2,763 4,643 5372 -1.879 -2.608

6) Reserve ratio for loans to special mentionfordinary debtors {general allowance for loan losses)
Banking account {Non-consolidated)

Special mention
Substandard debtors
Against uncovered portion
Other than substandard debtors .
Ordinary debtors 0.1 0.1 0.1 0.0 0.0
Note: Reserve ratio = general allowance for loan losses/loan amount
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The Sumitomo Trust and Banking Co., Lid.

(3) Final disposal of non-performing loans
(Banking a/c and principal guaranteed trust a/c combined)
1) Loans outstanding in doubtful or worse categcries {Non-consolidated)

Total
Billions of Yen

. i Belore Mar 2004 Sep. 2004  Mar. 2005  Sep. 2005  Mar, 2006 - Sep. 20068 Mar. 2007  Sep. 2007 _Mar. 2008 chenge tiom Sep, 2007,
Loans In bankrupt/practically bankrupt 131.3 79.2 15.5 42.2 7.3 6.0 6.5 5.5 6.9 1.4
Doubtiul lgans 909.9 47.9 88.1 206 19.3 234 58.5 59.8 27.3 -32.5
Total 1,041.2 1271 103.6 62.9 26.6 29.4 655.0 65.3 34.1 -31.2
Loans sutstanding in doubtful or worse categories as of Mar. 2004 and disposal thereafter
Loans n bankruptpractically bankrupt 131.3 777 9.9 6.4 5.7 4.1 36 3.4 248 0.6
Doubth loans 909.9 354 210 131 6.9 6.4 20 1.0 0.7 0.2
Total 1,041.2 112.8 30.9 19.6 12.6 10.5 5.6 4.4 3.6 -0.8
New entry to doubtful or worsa categories during 1HF Y2004 and disposal thereafter
Loans in bankrupVpractically bankrupt 1.5 0.9 03 0.2 0.1 0.1 0.2 0.2 -0.0
Doubtfs loans 12.8 21 1.8 1.5 11 1.0 0.3 0.2 -0.1
Total 14.3 3.0 2.1 1.8 1.2 1.1 0.5 0.4 -0.1
New entry to doubtful or worsa categories during 2HFY'2004 and disposal thereafter
Loans in bankrupYpractically bankrupt 4.7 341 0.5 0.3 0.3 0.3 0.3 -0.0
Doubtf 1! loans 65.0 0.6 0.5 0.4 0.4 0.3 0.2 -0.1
Total 69.7 34.8 1.0 0.7 0.7 0.6 0.5 -0.1
New entry to doubtful or worsa categories during 1HFY 2005 and disposal thereafter
Loans in bankrupt/practically bankrupt 1.4 0.3 0.4 0.4 03 0.3 -0.0
DoubtfJl loans 5.1 33 27 26 22 1.6 0.6
Total 6.4 3.8 3.1 2.9 2.5 1.9 -0.6
New entry to doublful or worse categonies during 2HFY2005 and disposal thereafter
Loans in bankrupt/practically bankrupt 0.6 0.4 0.2 0.1 0.0 -0.0
Doubtful lcans 7.0 33 2.5 23 21 0.2
Total 7.7 3.7 2.6 2.4 2.2 -0.2
Naw entry to doubtiul or worse categories during 1HF Y2006 and disposal thereafter -
Loans in bankrupt/practically bankrupt 0.7 04 0.2 0.1 0.1
Doubtfu! lcans 9.6 18 0.9 0.3 -0.5
Tatal 10.3 2.3 1.4 0.4 -0.6
New entry to doubtful or worse categories during 2HFY2008 and disposal thereafter
Loans in bankrupt/practically bankrupt 16 04 01 -0.3
Doubtful loans 48.2 43.6 0.8 427
Total 49.8 44.0 1.0 -43.0
New entry to doubtful or worse categories during 1HFY2007 and disposal thereafter
Loans in bankrupt/practically bankrupt 0.6 0.4 0.1
Doubtful loans 9.4 76 -1.8
Total 10.0 8.1 -1.9
New entry to doubthut or worse categories during 2HFY 2007 and disposal thereafter
Loans in bankrupt/practically bankrupt 2.5 2.5
Doubtful loans 13.6 13.6
Total 16.1 16.1

2) Progress of final disposal

{Non-consolidated) {in Billions of Yen)

) Amount Ciuasi final | Amount of Ratio of Mil..l!‘»'led

Period Primary as of disposal or in |final di-sposal final disposal]l ratio of
amount HFY2007 the process duning progression |finat disposal
of finat 2HFY2007 %) progression

disposal (") (%}
Before 2HFY2003 1,041.2 a5 1.3 0.8 99.7 998
1HFY2004 143 0.4 0.0 0.1 97.2 97.2
2HFY 2004 69.7 0.5 0.2 0.1 99.3 99.7
1HFY2105 6.4 1.8 0.2 0.6 70.9 742
ZHFY2005 7.7 22 0.0 0.2 71.6 719
1HFY 2006 10.3 0.4 0.1 0.6 95.7 96.3
2HFY 2006 49.8 1.0 [+ K| 43.0 98.0 98.1
1HFY2007 10.0 8.1 0.1 1.9 19.3 20.7)
2HFY2007 16.1 16.1 - - - -

Total 34.1 2.0 47.3] __—

(*) Ratio of final disposal progression considering quasi final disposal
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The Sumitomo Trust and Banking Co., Ltd.

(4) Deferred tax assets
1) Major factors for deferred tax assets and deferred tax liabilities
{Consolidated)

Billions of Yen |
Mar. 2008  Mar. 2007}

Deferred tax assets (on the balance sheet) (1) 83.0 26.1
Devaluation of securities 426 33.0
Allowance for loan losses (including written-off of loans) 52.4 40.2
Provision for retirement benefits 15.8 25.0
Loss camy forwards 71 13.0
Unrealized profit 01 5.4
Others 31.5 326
Valuation allowance -13.4 -22.0
Offset with deferred tax liabilities -53.2 -101.3

Deferred tax liabilities (on the balance sheat) (2) 0.1 107.3
Valuation difference on available-for-sale securities 452 201.4
Others 8.2 7.2
Offset with deferred tax assets -53.2 -101.3

Net deferred tax assets (1)-(2) 828 -81.1

Percentage to Tier I (*} 7.7% -
Tier | 1,073.5 1,026.1

(") As the offset resull of Mar. 2007 is negative (deferred tax liabilities), number is stated ™ - =,

{Non-consolidated)
P O R R R R P T Ayt g o L i BIlIONS OF Yen < s
Fh e 1 e U W AR T A . Lt e e S eedntgls Mar2 2008 ++ Mar. 2007
Deferred tax assets (on the balance sheet) (1) 63.6 -

Devaluation of securities 52.4 330
Allowance for loan losses (including written-off of loans) 36.3 338
Provision for retirament benefits 11.8 116
Others 223 30.2
Valuation allowance 3.4 -10.0 ’
Offset with deferred tax liabilities -50.8 -98.6
Deferred tax liabilities {on the batance shesat) (2) - 167.0 '
Valuation difference on available-for-sale securities 45.0 201.2
Others ) 5.7 43
Offset with deferred tax assets -50.8 -98.6
Net deferred tax assets (1)-(2) 636 -107.0
Percentage to Tier | (") 5.7% -
Tier } 1,109.4 1,063.1

{*} As the offset result of Mar. 2007 is negative (deferred tax liabilities), number is stated " - ".

2) Adequacy for calculating and posting net deferred tax assets (Non-consolidated)
Amaunt of loss camied forward has been used up in FY2008.
Thus, the item 2 of the practical guidefine, * Treatment for audit of recoverability of deferred tax assets™(*) is applicable.
And net deferred tax assets are posted based on the tax planning with limits of not more than the total future taxable income.
(") Classification of companies in the practical guideline, the Japanesa Institute of Certified Public Accountants ("JICPA") industry Auditing Committee
Report No. 66 Treatment for audit of recove rability of deferred tax assets (November 9, 2001}

item 2: Companies which show stable business performance but do not report taxable income enowgh for covering temporary differences
that will resuit in deductiblie amounts in the future years,

Billions of Yen - :
FY2007 FY2006 FY2005 FY2004 FY2003!

Taxable income before deduction of loss camry forwards (*) 147.5 195.2 936 103.2 338
Net business profit before credit costs 173.8 175.9 164.6 148.2 145.0
{*) Taxable income before deduction of loss carry forwards of FY2007 is preliminary.
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{5) Retirement benefits
{Consolidated)

Millions-of Yen ]
Mar. 2008  Mar. 2007 Change!

Projected benefit obligation (A) 235,645 230,848 4797
{Discount rate) (2.0%) (2.0%}) {(-%)
Plan assets {(market value) (B) 237,143 310,612 -73,468
Provision for retirement benefits (C) 9,636 10,078 -441
Advanced benefit paid (D) 79,172 80,391 -1,219
Unrecognized net prior service cost (E) 1,354 842 511
Unrecognized net actuarial loss {A-B-C+D-E) 66,683 -10,294 76,977

S el . I P Millionsof Yen .-~ " -]
T D TP . : o e enm Lot e BY2007 - FY2008 - Changgl

Retirement benefit expenses {A) 942 5,105 -6,047

Gains on retum of retirement benefit trusts (B) 9,969 - 9,969

Total (A+B) 9,026 5,105 3,921

(Non consohdated)

%ggwﬁs oo 2 gMIONS-OTY BNGRE- 2y 5 %4
LHaT s Mar? 2008+ Mar»2007 #3858 Changel

Pro;ected benef t obhgatlon

216,455 211,701 4,753
{Discount rate) {2.0%) (2.0%) (-%)
Plan assets (market value) (B) 226,943 300,709 -73,765
Provision for retirement benefits (C) 212 200 12
Advanced benefit paid (D) 79,085 80,362 -1,277
Unrecognized net prior service cost (E) 1,595 1,117 478
Unrecognized net actuarial loss (A-B-C+D-E) 66,788 -9,963 76,751

PR, % vt MITTION S 0T .Y TR R P ]

o AT e s A e W :

1 iiww Mbvw%iﬁt ; @%ﬁ% %§ % dorydusr: FY2007.:.55 FY 200688 Chiange

Retirement benefit expenses (A) - 429 6,687 -6,257
Service cost-benefits earned -5,167 -4,075 -1,091
Interest cost on projected benefit obligation -4,230 -4,073 -156
Expected return on plan assels 12,205 13,892 -1,687
Amortization of prior service cost -352 -310 -41
Amortization of net actuarial losses -2,571 1,760 -4,332
Others (additional benefit at retirement, etc) 545 -506 1,051

Gains on return of retirement benefit trusts (B) 9,969 - 9,969

Total {A+B) 10,398 6,687 3,71
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