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NEPTUNE GRIENT LINES LIM TED {Reg. No. 196300632D)
Unaudlited Guarterly Financlal Information
For the Quarter Ended 4 April 2008

1.{ajll) Consalldated tncom: Statement

Group
Q1 2008 Q12007 % Increase/
US$'000 US$'000 {Decrease)
Revenue 2,406,915 1,897,185 27
Cost of sales {2,098,178)  (1,672,992) 25
Gross profit 307,737 224,192 rg
Cther galns {het)

- Miscellaneous 20,510 9,245 122

- Finance and inve:tment income 2,618 9,540 {73)
Expenses

- Administrative {183,304) (166,339) 10

- Finance (7,488) {13,545) 45)

- Other operating (9,172) {10,993) 7
Share of results of asociated companles 1,133 64 64
Share of results of jcint ventures 1,770 1,252 M
Profit belore income tax 133,714 54,042 147
Incoma tax expense (11,267) {8,934) 26
Net profit for the fin¢ ncial perlod 122,447 45,108 171
Attributable to:

Equity holders of th¢ Company 120,728 42,720 183
Minority interast 1,719 2,388 (28)
122,447 45,108 17
1.{a)il) Notes to the Consoll fated Incoma Statament
Group
Q12008 Q12007 % Increase/
US$'a00 US$'000 (Decrease)
{A) Investment Incor 1e 29 - N'M
{B) Other Income Including Interest Incoma 4,007 11,443 (65)
{C) Interest on Borrowings (5,128) (11,930} (57)
{D) Depraciation and Amaortisation {65,922) (65,190) 1
{E) Allowance tor Doubtiul Debts and Bad Debts Written
oft (1,385) {4,945) (72)
{F) Forelgn Exchang) Galn 1,246 1,967 (3N
{G) Adjustment lor Under Provision for Tax n Prior
Years (938) (247) 280
{H) Profit on Sale of nvestments, Property, Plant and
Equlpmant and Inve:tment Properiias 17,974 5,669 216
{1) Write-aoff of Inveniorias (e4) - N
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Group Company

4 April 2008 28 Dec 2007 % Increass/ 4 April 2008 28 Dec 2007 % Increase/

Us$'000 US$'000 {Decreass) uss'ooo US§'000 {Decreasa)
ASSETS
Current Assels
Cash and cash equh alents 244,368 504,365 (52) 17,117 44,584 {62)
Trade and other rece ivables ' 1,054,782 1,044,710 1 535,375 579,694 (8)
Inventories at cost 187,413 161,126 16 - . o
Derlvative financial i 1struments 90,536 114,918 (25) 72,424 57,980 25
Other current assots 69,760 54,004 25 670 589 14
Total current assets 1,646,859 1,884,123 (13) 625,586 682,857 &)
Non-current Assets
tnvestmenis in subsidiaries - - ] 996,513 996,358 )
tnvestments In assoilated companies 22,866 15,107 51 1 1 ¢
{nvestments in joint rentures 24,774 23,004 8 - - o
Available-for-sale tinsnclal assots 180 147 22 - . 0
Property, plant and € quipment 3,277,820 2812777 17 460,842 283,111 63
Investment properties 22,143 21,348 4 - - 1]
Deferrad charges 3,583 4213 (5} . - 0
Intanglble assets 31,786 32,927 (3} 13 14 N
Goodwlll arising on :onsolldation 121,454 121,454 0 - - 0
Deterred incoma tax assets 18,051 20,506 {12} - - 0
QOther non-current as sets 74,327 73,105 2 2,583 2,586 (U]
Total non-curren! as iets 3,597,384 3,124,588 15 1,460,070 1,282,197 14
TOTAL ASSETS 5,244,243 5,008,711 5 2,085,656 1,965,054 ]
LIABILITIES
Currgn| Liabilltigs
Trade and other payubles 1,179,566 1,116,496 6 120,747 93,498 29
Current incoma tax | abilities 32,792 32,313 1 19,243 18,660 3
Borrowlings 92,827 54,263 [al 72,296 2,269 3,088
Provisions 35,457 38,572 (8} aro 70 0
Deferred income 344 4,663 27 - - 0
Derivative linancial i 1struments 71,763 59,408 21 70,038 57,931 21
Other currant llabilities * 261,678 238,218 10 - - ]
Total current lkablliti s 1,677,517 1,543,931 9 282,694 172,727 64
Non-gcurrent Llabllitiig
Borrowings 542,839 537,252 1 . - [+]
Provisions 131,923 123,613 7 . - 0
Deferred Income 566 537 5 - - [
Deferred incomae lax liabillties 18,824 18,180 4 11,310 11,310 [+
Other non-current li; bilities 77,142 77,881 {1) . - ]
Total non-current lla llitles 771,294 757,563 2 11,310 11,310 V]
TOTAL LIABILITIES 2,448,811 2,301,484 6 294,004 164,037 €0
NET ASSETS 2,795,432 2,707,217 3 1,791,652 1,781,017 1
EQUITY
Share capltal 843,715 840,738 0 843,715 840,738 1]
Treasury shares {4,595) {6,926) {34) {4,585) (6,926} (34)
839,120 833,812 1 839,120 833,812 1

Shares held by ampl syee bensfit trust (641) (610) -1 - - 1]
Treasury shars reselve {1,195) (78) 1,432 (1,195) {78) 1,432
Retained sarnings 1,846,753 1,726,025 7 922,833 918,017 1
Other reserves 67,706 102,769 {34) 30,894 29,266 -]
Capltal and reserves attributable to equity holders

of the Campany 2,751,743 2,661,918 3 1,791,652 1,781,017 1
Minority Interest 43,689 45,299 {4) - . 0
TOTAL EQUITY 2,795,432 2,707,217 3 1,791,852 1,781,017 1
Net current (liabilitie s)/assets (30,658) 340,192 NM 342,892 510,130 (33)

¥ Trade receivables In :lude the tull frelght revenue for voyages, which corresponds to the contractual rights stipulated in the standard Blil ol Lading
and s Inclusive of t e freight charges collactable at destination for Free on Board shipments.
2 Other current liabllit e relates to deferred ravenue arising trom the parcentage-of-completion mathod lor revenue recognltion.
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~acureqa unsacured ~ACUrea

The Group bank bank finance leass
As at 4 Aptil 2008 lpans laans liabllitles Total
us$'000 Us$'000 US$'000 USs'000
Amount repayabla in ane year or less, or an demand 7,046 85,726 55 82,827
Amount repayables o1 or betore 4 April:
2010 7,190 - 47 7,237
2011 11,920 29 11,949
2012 12,301 - - 12,301
2013 13,043 - . 13,043
Thereatter 54,437 443,872 - 458,309
105,937 529,598 131 635,666
Sacured Unsecured Secured
bank bank flnance lease
As at 28 Docamber 2107 loans lgans labillities Total
USs$'000 us§'ooo Us$'000 USS'000
Amount rapayabls in one year or less, or on demand 6,897 47,307 59 54,263
Amount repayabls in :
2009 7,113 - 38 AL
2010 11,935 25 11,960
2011 12,311 - - 12,31
2012 11,891 - - 11,891
Thareafter 50,234 443,705 - 493,939
100,381 491,012 122 591,515

The bank loans are s cured mainly on vessals, and the finance lease liablllties are secured mainly on equipment and motor vehicles.

1.{b)(ili) Operating Lease Corimitmenis

The future aggregate minlmum leass payable under non-cancellable operating leases of the Group are as follows:

The Group
As at 4 April 2008 Vessels  Containers Terminals Chassi Others Total
[TETY ] uss$'o00 USs$'000 Us$'000 US$'000 US$'000
Amount repayable far the remainder of 2008 522,656 12,979 70,548 26,877 56,528 689,588
Amount repayable in :
2009 705,885 11,852 90,014 23,291 59,638 890,680
2010 707,340 507 88,799 17,424 37,609 851,679
2011 628,391 - 89,046 15,817 27,107 760,361
2012 548,493 - 85,537 13,278 19,839 667,147
Thereafter 1,558,147 - 1,005,410 23,178 44,012 2,630,747
4,670,912 25,338 1,429,354 118,865 244,733 6,490,202
As at 28 December 2 )07 Vessels  Containers Terminals Chassis Others Total
Uss000 US$'000 US$000 US$'000 Us$000 US$'000
Amount repayabls in one year or less 630,000 19,803 85,551 28,488 72,186 836,028
Amount repayable in :
2009 612,854 11,865 86,403 14,917 55,769 781,648
2010 593,110 507 87,413 8,708 34,310 725,048
2011 544,566 - 87,652 8,662 24,856 665,736
2012 483,102 . 84,529 8,662 17,931 594,224
Thereafter 1,682,878 . 1,000,970 19, 11% 41,096 2,744,263
4,546,550 32175 1,432,518 89,756 246,148 6,347,147
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aroup

01 2008 Q1 2007

uss'000 uss'000
Cash Flows from Op irating Activities
Protit betore Incame tax 133,714 54,042
Adjustments lor :
Amgrtisation of non- zurrent assoets and deterred income 268 459
Depreciation of prop arty, plant and squipment 65,525 64,608
Depreciation of Inve:tment properties 129 123
Premium on bunker :all option 2,333 1,810
Intsrest expansa 5,138 11,830
Interest income {2,821) {9,232)
Investment incama (29} .
Shars-based compeiisalion costs 3,225 2,403
Write-aff of Inventorias 7 -
Falr value {gains)/lo: aes on shares held by employes benelit trusi {150) 1,224
Nel proflt on dispos:l of property, plant and equipment (17,628) (5,543)
Net proflt on diapasi| of subsidizries (214} -
Net protll on dlapasil of avallable-for-sale financial asseta {132} {153}
Hat loss on disposal of other non-current investments - 7
Net provision lor imjairment of loans and trade debts lo iated companies 4 258
Not provision tor/{wiite-back of) r ing and termination cosis 254 {76}
Net provtsion for Insurance, litigation and other claims, nat of refmb " 8,385 5819
Net provision tor drydocking costs 854 1,054
Share of results of a ssociated companies {1,133} {691}
Share of resulis of joint ventures {1,770} {1,252)
Unrealised transtatic n losses 2,126 245
Operating cash flow belore working caplital changes 196,225 127,075
Changes In operatinj asseis and llabllitles, net of atfecta trom disposal of subsidiaries :
Receivables {24,685) 37,276
Invantaries {26,294) ™
Payables 80,830 (47,771}
Net amount due fror) assoclated companles (415) (639)
Cash generated tror) operations 225,761 119,662
Interest paid (7,870) {14,082}
Interest recaived 4,974 8,334
Net incoma tax pald (9,917} {10,988)
Nat cash inflow fron) operating activities 212,948 102,946
Cash Flaws from Im esting Activities
[{ tment in an as:.oclated pany (6,075) -
Net proceeds trom | yans recsivable 18 52
tnvastment incoma | ecelived 2 -
Additions In other nn-current investments - (157
Purchase of properly, plant and equipment {534,164} {139,413)
Purchase of intangihle assets {415) (81}
Proceeds trom disp »sal of property, ptant and squipmaent 25,504 7,228
Proceeds tram disp »aal of available-for-sale financlal assets 132 165
Proceeds trom disp sal of other non-current investmants 490 T5
Net cash inflow (nel of transaction costs) fram dispoaal of subsidiaries, net of cash disposed ! - 12,678
Not cash outflow frc m Investing activitles (514,483) (119,433}
Cash Flows trom Fluancing Activities
Procesds from borr ywings 76,138 .
Net cash intlow/(ou!llow) contributed by employes benefit trust 262 {1,548)
Dividends paid to minority Interest {3,223) (B26)
Proceeds from isau ) of new ordinary sharea 240 3,634
Proceads from re-is suance of treasury shares 27 -
Repayment of borrawings {31,803) {41,526)
Payment of costs incurred in connection with long term financing {103} {1,500)
Net cash Inflow/{ou tlow) from financing activities 41,538 (41,766)
Net decrease In ¢casy and cash equivalents (259,397) (58,253)
Cash and cash oqul ralents at baginning of {inancial pariod 504,365 694,313
Cash and cash oquivalents at snd af tinanclal pericd 244,368 636,060
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w“on3oliaaieg Lasn riow slaiement (canlinued)

* Summary of EHgct o' Disposal of Subsidinrles on the Group's Cash Flow

Group
a1 2008 Q12007
US$'000 US$'000
Nat assats disposed :
Cther nan-currant as sats - 7,840
Currant assets - 11,754
Currant liabilities - {3,215)
Non-current liabililie s - {168)
Net attributable assats disposoed - 16,210
Less : Minorty inter st - 3,669
Add : Foreign currency transiation raserve {214) {1,064)
(214) 18,815
Net profit on dispos: | of subsidiaries 214 -
Net proceeds from d sposal of subsidiariea - 18,815
Less : Cash of subsi llaries disposed - (6,137}
Net cash intlow {net 3l transaction costs) from disposal of subsidiaries,
net cof cash disposed - 12,678

Statamant of Change s in Equily

Caplial and ressrves attributable to equity halders of the Company

Sharas held Troasury
Treasury by smployes sharas Retained Other Minority
GROUP Share caplial shares  benetfit trust rosarve samings reserves Interast  Totel egulty
Uss'000 US$'000 UsS$'0o0 US$000 US$000 Us$'000 Uss'o00 US$'000
Balance at 29 Decerr ber 2007 840,738 (6,926) (610} (78) 1,726,025 102,769 45,299 2,707,217
Falr value gains on cash flow hedges - - - - - 5457 - 5457
Fair value gatns on cash flow hedges
transterred to the ir come statement - - - - - (44,883} - {44,883)
Fair value gains on svallable-tor-sale financial
assst - - - - - a3 - 33
Tax on fair value gaiiis and losses - - . - - {7 - {777)
Currancy transiation difterences . - {31} . - 5,806 {106) 5,668
Net losses recognis« d direcily In equity . - {31} . - (34,364) (106) (34,501)
Net profit for the financlal pariod - - - - 120,728 - 1,719 122,447
Total {losses)ygalns 1eacognisad for the financial period - . {31) - 120,728 (34,354) 1,613 87,948
Dividends ta minorit ¢ interest - - . - - - (3,223} (3.223)
Employae aquity conipensation schemaes:
- value of employee iervices . - - - - 3,225 - 3,225
- new sharas |asusd 2,977 - - - - {2,737} - 240
- traasury shares re-issued - 2,31 - (1,117} - {1,187} - 27
Balance at 4 Apri) 20)8 843,715 (4,595) (641} {1,195} 1,846,753 67,706 43,689 2,795,432
Capital and reserves attributable to equity holders ol the
Company
Shares held
by employee Retained Other Minority
GROUP Share capital _benefit trust samings resarves interest _ Total equity
USs'000 US$'000 US$'000 USS000 US$000 uUs$000
Balanca at 30 December 2006 822,066 (2,482) 1,280,755 8,378 33,378 2,142,095
Fair valus gains on cash flow hadges - - - 8,134 - 8,134
Fair value losses on ;ash llow hedges
transtermad to tha Ir come statement - . - 17,314 - 17,314
Falr value loss an avillable-lor-sale financfal
assat - - - (39) - {39)
Tax on falr value gains and lossas . - - (378) - (378)
Currancy transiation diftersnces - - - (680} 18 {662}
Net gains recognisec directly in aquity - - - 24,351 18 24,369
Net profit for the financial period - - 42,720 - 2,389 45,108
Total gains recognis xd for the financial period - - 42,720 24,351 2,406 69,477
Dividends to minorit’ Interest - . - - (826) {826)
Disposal of 8 subsid ary - . - - 3,669 3,669
Employes squity conipsnsation schames:
- value ot employss lervices - - - 2,403 - 2,403
- naw shares |ssued 5278 - - (2,645} . 3,634
Salo of shares by employes banefil trust - 30 - - - 310
Balance at § April 207 628,345 (2,172) 1,323,475 32,487 38,627 2,220,762
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1.(d)(l)

Traasury

Treasury shares Ratained Other
COMPANY Share capital shares reserves earnings roserves  Total equlty
US$'000 Uss$000 US$'000 USS'000 Uss$'000 Uss'oo0

Balance at 29 Decery ber 2007 540,738 (6,926) (78) 918,017 29,266 1,781,017
Falr value gains on cash flow hadges - - - - 2,461 2,461
Fair value gains on cash flow hadges transferred

to the incomae siate nent - - - - {134) {134)
Net gains recognises| directly In aquity - - - - 2,227 2,327
Net profit for the fingnclal period - - - 4,816 - 4,816
Total gains recagnis #d for the financlal period - - - 4,410 2327 7,143
Employee equity coripansation schemes:

- value of employee servicas - - - - 3,225 3,225

- new shares issued 2,977 - - - {2,7137) 240

- treasury shares re-Issued - 2,331 (1,117) - {1,187) 27
Balance at 4 April 2018 843,715 (4,595) {1,195) 922,833 30,594 1,791,652

Retalned Other
COMPANY Share capital earnings resorves Total equlty
US$'000 Uss’000 USs$'000 US§'000

Balanca at 30 Decen ber 2006 822,066 852,015 21,423 1,685,504

Neat profit tor the fin¢ nclal parlod - 3,863 - 3,863

Total gains recognis ad for the financtal period - 3,863 - 3,863

Employee equity coripansation schemes:

- value of employes services - - 2,403 2,402

- new shares izsued 6,279 . (2,645) 3,634 |
Balance at 6 April 2037 028,345 855,878 21,181 1,705,404 |

Details of any chang »s In the Company’s share capital arising from rights issue, bonus Iasue, share buy-backs, exercise of share options or warrants,
canversion of othar issues of equity securities, Issue of shares for cash or as conslderation tor acquisition or for any other purpose since the end of
the previous period 1eported on. State also tha number of shares that may be |asued on conversion of all the cutstanding convertibles as at the

end of the current fii ancial perlod reported on and as at the end of the previous period of the immadiately preceding financlel year,

lssul lil I \pital
As at 4 April 2008, th : Company’s issued and paid-up capital comprised 1,471,697,127 (26 December 2007: 1,469,941,544) ordinary shares.

Sharg gotions
As at 28 December 2007, there were 28,290,533 outstanding options 1o subscribe for unissued ordinary shares exercisable at any time during the exercise periods
under the NOL Shar¢ Option Plan {"NOL SCP*).

During the 3 months :nded 4 April 2008, 177,665 share aptions were exercised to take up unissued shares of the Company at the subscription price of between
5%2.06 to 5$3.32 per share and 67,667 options were cancelled.

As at 4 April 2008, th zre were 10,000 (28 December 2007: nil) options exercised but lor which shares have yel 1o be allotted.

In additign, the Comp any granted 9,658,000 new opticns 1o subscribe for unissued ordinary shares exercisable at any time during the exercise periods under the
NOL SOP.

As at 4 April 2008, o} tions 10 subscribe for 37,703,201 ordinary shares remain outstanding under the NOL SOP.

Pergrmance shares
As at 28 December 2007, there were 4,784,507 outstanding performance shares under the NOL Performance Share Plan ["NOL PSP").

Duwing the 3 months anded 4 April 2008, 2,361,535 performance shares wers vested on 2 January 2008,
In addition, the Comg any awarded 2,344,000 new perfarmance shares under the NOL PSP.
As at 4 April 2008, 4,767,372 performance shares remain outstanding under tha NOL PSP.

har

As at 28 December 2007, there were 2,226,334 treasury shares that may be re-issuel upon the exercise of options under the NOL SOP and the vesting ol
performance shares inder the NOL PSP.

During the 3 months 2nded 4 April 2008, the Company re-issued 18,000 treasury shares pursuant to the NOL SOP at the exercise price of $$2.20 per share, and re-
issued 755,617 treas Jry shares pursuan! to the NOL PSP.

As at 4 April 2008, 1htre were 1,452,717 treasury shares remaining that have not been re-issued.
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7.(8)

T.4b)

The preparation of the first quarter 2008 interim financial information in conformity with Singapore Financial Reporiing Standards requires management Lo exercise its
judgement in the process of applying the Neptune Orient Lines Limited Group's accounting policies. It also requires the use of accounting estimates and assumptions
that affect the reportad amounts of assets and liabilities as at 4 April 2008 ard the reported amounts ¢f revenue and expenses during the financial period from 29
December 2007 ta 4 April 2008. Although these estimates are based on management’s best knowledge ol current events and actions, actual results may ultimalaly
differ from those estimates.

Nagativa Assurance Confirmation by the Board Pursuant to Rule 705(4) of the Listing Manual

On behalf al the board of directors of the Company, we, the undersigned, hereby conlirm to the best of cur knowledge that nothing has come to the attention
of the board ol directors of the Company which may render tha interim financial inlormation tor the lirst quanter ended 4 April 2008 (o be lalse or misleading.

On behalf ol the board of directors
CHRISTOPHER LAU THOMAS HELD
Ciractor Director

Dated this 14 May 2008

Audlt or Review of Figuras

The figures have not baen audited nor reviewed by our auditors,

Auditors' Report (including any qualificalions or emphasis of matter)
N.A,

Accounting Policles

Whethat the samo accounting peliclas and methods of computation as In the Issuer’s most recently audited I fi ial have
besn applied.

Except as disclosed under Note 7{a}, the Group has applied the same accounting palicies and mathads of computation in the financial statements for the current
reporting period compared with the audited linancial statements as at 28 Decembar 2007,

1t there are any changes in the accounting policies and methads of computallon, Inctuding any required by an accounting standard, to disclose what
has changed, as well a3 the reasons for, and the sifect of, the change,

On 29 December 2007, the Group and the Company adapted the lollawing Interpretations of FRS {"INT FRS"):

INT FRS 29 : Service Concession Arrangaments: Disclosures (eflective lor annual periods beginning on or after 1 January 2008}

INT FRS 111 : FRS 102 - Group and Treasury Share Transactions {elfective for annual periods beginning on or after 1 March 2007}

INTFRS 112 : Service Concession Arrangements (effective lor annual periods beginning on or atter 1 January 2008)

INTFRS 114 1 FRS 19 - The Limit on a Datined Banelit Asset, Minimum Funding Requirements and their Interaction {effective for annual periods beginning

on or after 1 January 2006}

The adoption of the abgve INT FRS did not have any signilicart impact on the Group and the Company.

Comparatives

Where necessary, comparative ligures have been adjusted to conform with changes in presentation in the current period.
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10.

(a}

CH

Earnings per ordinary share after deducting
any provision tor preference dividends

a) Based on the weightad average number
of ordinary shares on lasus (adjusted tor ahares held by

eamployoe bonafil trust and treasury shares) 8.22UScts 2.93UScts
b) On a fully diluted basis
{detailing any adjustmants made to the earnings) 816UScts 291UScts
Net Assot Value
Group Company
4 April 2008 28 Dec 2007 Inc / {Dec} 4 April 2008 28 Dec 2007 Inc / {Dac}
uss uss % uss uUss %
Not Assat Value per ordinary share based on
issusd share caplial (adjusted for treasury shares)
of the iasuer 1.87 1.81 an 122 1.21 0.83

Review of the Performance of the Group

The NQL Group achieved revenue of US$2.41 billion (Q1 2007: US$1.90 bitlion), an increase of 27% year-on-year (YoY).

Net profitincreased 183% Yo from US$43 million in G 2007 to US$121 million in Q1 2008, primarily due to improved container shipping volumes and

treight rates in selected key frades.

a1 2008 Q12007
US$'m USS'm

Revenue
Container Shipping 2,018 1,522
Logistics 363 325
Terminals 145 155
Others 3 4
Efirnination (123) {109)
Total 2,407 1,897
EBIT
Corntainer Shipping 108 28
Logistics 17 12
Terminals 12 21
Tatal from core businessss 137 g1 ¢

* The Group's EBIT for Q1 2007 was US$64 million, which included US$3 millien from non-core businesses.
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Analysis by business Units

Container Shipping

Container Shipping recorded revenue of US$2.0 billion, an increase of US$497 million or 33% year-on-year {YoY). Valumaes increased 14% YoY. mostly in
the Intra-Asia and Transpacific backhaul trade, while average revenue per FEU showed a 16% improvement over Q1 2007 due to freight rate improvement in

key trade lanes such as Asia-Eurcpe and Intra-Asia,

EBIT mcreased by 286% YoY to US$108 million primarily as a resutt of higher freight rates, improved volumes and yield management.

Contalner Shipping Q1 RESULTS 2008 and 2007
Unaudited

Q1 2008 Q1 2007
Load Factors %
Transpacific Eastbound 95% 94%
Asia-Europe Westbound 97% 100%
Transatlantic Wesiboung 87% 87%
Intra-Asia Westbound 95% 100%
Asia-Latin America/Mexico Eastbound B3% 97%
Headhaul 85% 98%
Volume {000s FEU)
Americag
Transpacific 232 200
Latin America 52 43
284 243
Europe
Asia-Eurcpe 118 112
Transatlantic 41 31
159 143
AsiagMigdle East
Intra-Asia 220 196
Tota! Volume * 663 582
Operating Expenses (US$'m)
Americas
Transpacific B4G 679
Latin America 194 147
1.040 826
Europe
Asia-Europe 379 288
Transatlantic 113 93
492 L=
Asia/Middle East
Intra-Asia 379 287
Total Operating Expanses 1,911 1,494
Analysis of Expenses (US$'m)
Operating Cost 1,729 1,330
General and Administrative 125 108
Depreciation and Amortisation 56 56
Cthers ® t .
Total Operating Expenses 1,911 1,494

® Represents valume recognised fram each Bill of Lading upon commencement of shipmant an vessels.
? Others consists of minority interest and share of results of associated companies and joint ventures.
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{ii} Logistics

Logistics recorded revenue of US$383 million, an increase of US$3B million or 12% year-on-year (YoY). Contract Logistics and International Services revenug
was up 3% and 28% respectively YoY on higher volume and rales in the International Services division and improved volumes in Contract Logistics.

EBIT tatalled US$17 million, a YoY 42% increase due (o higher revenue derived from improved valumes and cost mitigation efforts in Contract Logistics.

LOGISTICS Q1 RESULTS 2008 and 2007

Unawdited
US$ millions

Q1 2008 Q1 2007
BY REGION
Revenue
Americas 218 212
Europa 56 45
Asia/Middle East 89 68
Total Revenue 363 325

BY BUSINE EGMENT

Ravenue

Contract Logislics Services 217 21
International Services 145 114
Total Revenus 363 325

Cperating Expenses

Contract Logislics Services 209 205
International Services 137 108
Tolal Operating Expenses 346 312
EBIT

Contract Logistics Services 8 [
International Services 9 ]
Total EBIT 17 12
Analysls of Expenses

Operating Cost 297 262
General and Administrative a6 47
Depreciation and Amortisation 3 3
Others ’ . 7
Total Oparating Expensas 346 312

Others consists of minarity interest and share of results of associated companies and jeint ventures.

(iil) Terminals
Slower Transpacific trade growth and the industry-wide seasonal capacity withdrawal from Transpaeific route reduced total volume throughput by 11% year-on
year (YoY). As a result, Terminals recorded revenue ol US$145 million, a decrease of US$10 milion or §% YoY. However, the decrease in volume was
partially oftset by improved trade mix and higher average revenue par lift.

Lower volumes achieved resulted in a decrease in EBIT by 43% YoY to US$12 million,

TERMINALS Q1 RESULTS 2008 and 2007

Unaudited

Q1 2008 o1 2007
Total Voluma (000s lift) 569 638
Analysis of Expenses (US$'m)
Operating Cost 116 119
General and Administrative 12 1"
Depreciation and Amortisation 5 5
Others * m (1
Total Operating Expenses 133 134

# Others consists of minority interest and share of resulls of associated companies and jaint ventures.

Page 10




dHelal FUSUiLa.
N.A,

12 A commaeniary at the date of the announcement of the significant trends and competitive conditions of the industry in which the
Group operalas and any known factors or avanta that may atfect the Group in the next reporting pariod and the next 12 months.

Going forward, the business environment is expected to remain chaflenging with cost pressures impacted by escalating fued prices. Whilst there remains
uncertainty an the economic outlock, suppart within tha Asla region centinues. The Group will continue to focus on optimising asset utilisation, yield and cost

management.

13 Dividend

() Any dividand recommended tor the current financial period reported on?
Nil

(b) Any dividend dectared for the carrespanding period of the Immediately preceding financial year?
Nil

{c) Data payable

N.A.
{d) Books closure date
N.A,
(e} It no dividend has been declared {r ded), a stat t to that effect.

Ng dividend has been declared or recommended lor the current financial period.

ART it - ADDITIONAL INFORMATION REQUIRED Al Y ANNQUNCEME|
14, Interasted Parson Transactions

Aggregale value of all transactions conducted under a shareholders’ mandate Q12008 Q12007
pursuant to Rule 920 of the SGX-ST Listing Manual Uss'o0d USs 000
Transactlona for the Purchase of Goods and Services

Keppel Shipyard Limited and its associates - 1,090

Keppel Tetecommunications & Transpartation Ltd and its associates 158 142
PSA Caorporation Limited and its associates 46,770 35,450

SembCorp Marine Lid and its associates 13,338 378

Singapore Petroleum Company Uimited and its asscciates 547 3,001

Tranaactlons for the Leasing-in of Assels
SembCorp Marine Lid and its associalas 1415 1,169

Transactions for the Szle of Goods and Servicas
PSA Carperation Limited and its associates - 241

The above relates 10 cumulative value of transactions (inclusive ol GST) more than S$100K,

BY ORDER OF THE BOARD
MARJORIE WEE AND WONG KIM WAH
Company Secrataries

Dated this 14 May 2008
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NOL First Quarter Profit Up 183% to US$121 Million

Press Release

Disciplined approach and cost focus continue in first quarter
Singapore, 14 May 2008: Global container shipping, terminals and logistics group Neptune
Orient Lines (NOL) today reported a net profit for the first quarter of 2008 (1Q08) of US$121
million, a rise of 183% over the same period of 2007 (1Q07).

1Q08 EBIT was US$137 million, up 114% on the prior year. Revenue rose year-on-year by
27% to US$2.41 billion.

FINANCIAL HIGHLIGHTS

1Q08 | 1Q07 C“f;'/:‘ge
Revenue (US$m) 2,407 1,897 27
EBIT (US$m) 137 64 114
Net profits (US$m) 121 43 183

Announcing the results, NOL Group President and Chief Executive Officer, Dr Thomas Held,
said: "Our increased revenue clearly shows our Group is well positioned in a growth
industry. At a time of economic uncertainty and unprecedented fuel costs, we have again
illustrated the viability of our business model and our strong focus on cost management.”

First quarter revenue from the APL Container Shipping business rose by 33% from 1Q07 to
more than US3$2 billion. 1Q08 EBIT of US$108 million was 286% better than 1Q07. The
EBIT Margin in 1Q08 of 5.3% was up from 1.8% in the same period last year.

Globally, APL carried a total of 662,900 FEU (forty-foot equivalent unit) in 1Q08, up 14%
from the same period of last year. There was an 8% industry-wide contraction of US West
Coast volumes in the first quarter, while APL recorded a 2% fall. Overall, APL’s Transpacific
volumes grew by 16% in 1Q08. This growth was due to increased backhaul volumes and to
US East Coast cargoes rising as a proportion of total Transpacific liftings. Moreover, Intra-
Asia continued to drive volumes with growth of 12% in 1Q08.

In the Terminals business activities, 1Q08 revenues were down 6% to US$145 million
compared to 1Q07. EBIT was US$12 million, compared with US$21 million in the same
period of 2007.

Dr Held said: “Some softening of demand in the Transpacific West Coast trade coupled with
network optimisation initiatives resulted in lower volumes at our US West Coast terminals.
This impacted the contribution of our Terminals activities. In the mid to longer term, we
expect West Coast volumes to recover. We continue to be focused on increasing utilisation
and improving the productivity of all aspects of our Terminals. The long-term demand
outlook for the sector remains very positive.”




1Q08 revenue from the Group's Logistics activities rose 12% to US$363 million, while EBIT
of US$17 million was up 42% from the same period last year.

“We continue to make good progress in Logistics by focusing on our service strengths. In the
first quarter, we improved ocean forwarding and land transport volumes. Additionally, cost
management efforts in Contract Logistics pushed our yields up,” said Dr Held.

APL Logistics’ EBIT margin of 4.7% already places it among the more profitable logistics
service providers, and over time the Group aims to increase Logistics’ contribution to its
bottom line.

OUTLOOK

Going forward, the business environment is expected to remain challenging with cost
pressures impacted by escalating fuel prices. Whilst there remains uncertainty on the
economic outlook, support within the Asia region continues. The Group will continue to focus
on optimising asset utilisation, yield and cost management.

1Q08 OPERATING PERFORMANCE (vs 1Q07)
Container Shipping

Revenue rose 33% to US$2.02 billion

EBIT of US$108 million was up 286%

EBIT margin 5.3% up from 1.8%

Average revenue per FEU was up 16% to US$2,934
Volumes rose 14% to 662,900 FEU

Headhaul utilisation 95%

Terminals

e Average revenue per lift up 6% to US$256
¢ Revenue down 6% to US$145 million
¢ EBIT margin 8.3% down from 13.5%

Logistics
¢ Revenue rose by 12% to US$363 million
o EBIT up 42% to US$17 million
¢ EBIT Margin 4.7% up from 3.7%

-ENDS-



Note to editors:

Click here for the Corporate Presentation and Financial Statements.

Media Enquiries: Investor Enquiries:

Mr Paul Barrett Mr Bernie Yu

Telephone: (65) 6371 7959 Telephone: (65) 6371 5028
paul barrett@nol.com.sq bernie yu@@nol.com.sg
About NOL

Neptune Orient Lines (NOL) is a Singapore-based global container shipping, terminals and
logistics company. Its container shipping arm, APL, provides world-class container shipping
services and intermodal operations supported by leading-edge IT and e-commerce. Its
terminals unit has one of the world's leading container terminal networks, with key gateway
facilities in Asia and North America. Its logistics business, APL Logistics, provides
international, end-to-end logistics services and solutions, employing the latest IT and data
connectivity for maximum supply chain visibifity and control. NOL Web site: www.nol.com.sq
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Forward Looking Statements

The following presentation includes forward-looking statements, which involve known and
unknown risks and uncertainties, that could cause actual results or performance to differ.
| Forward looking information is based on current views and assumptions of management,
‘ including, but not limited to, prevailing economic and market conditions. Such statements
} are not, and should not be interpreted as a forecast or projection of future performance.

1Q 2008 Performance Review:

Page 1] 14 May 2008 | 1Q 2008 Performance Review é NOL




By Thomas Held
Group President & CEQ

Group Financial Highlights

US$m 1Q08 1Q07 A%
Revenue 2,407 1,897 27
EBIT 137 64 114
Net profit 121 43 183
Basic EPS (US cents) 8.22 293 181
|
!
Page 3} 14 May 2008 | 1Q 2008 Performance Review é NO L.
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Going forward, the business environment is expected to remain challenging with cost
pressures impacted by escalating fuel prices. Whilst there remains uncertainty on the
economic outlook , support within the Asia region continues. The Group will continue to
| focus on optimising asset utilisation, yield and cost management.

! Page 4| 14 May 2008 | 1Q 2008 Performance Review é NOL

By Cedric Foo

Group Deputy President &
CFO

2. 1Q 2008 Financial Performaice
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| US$m 1Q08 1Q07 A%

|

! Revenue 2,407 1,897 27

' EBITDA 203 129 57

‘ » Depreciation & Amortisation (66) (65) 1
EBIT 137 64 114
*Gross Interest Expense (5) (12) (57)

i » Tax (11) (9) 26

i Net profit to equity holders 121 43 183

|

|

|

! Page 6 14 May 2008 | 10 2008 Performance Review é NOL

- Group Revenue Breakdown

|

|

! UsS$m 1Q08 1Q07 A%

| Container Shipping 2,019 1,522 33

| Logistics 363 325 12
Terminals 145 155 (6)
Others/Elimination A (120) (105) 14
Total 2,407 1,897 27

: 0% (Others)

r 6% (Terminals)

i 14% (Logistics)

| 80% (Container Shipping)

|

inter-segment elimination.
! Page 7| 14 May 2008 | 1Q 2008 Performance Review

Revenue by business segment is stated before
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US$m 1Q08 1Q07 A%
Container Shipping 108 28 286
Logistics 17 12 42
Terminals 12 21 (43)
Total 137 61! 125

1The Group's EBIT for 1Q07 was US$64 million, which included US$3 million from non-core

businesses.

Page 8| 14 May 2008 | 1Q 2008 Performance Review
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Balance Sheet Highlights

US$m 4 Apr’'08 28 Dec '07
Total Assets 5,244 5,009
Total Liabilities 2,449 2,301
Total Equity 2,795 2,708
Total Debt 636 592
Total Cash 244 504
Net Debt 392 88
Gearing (Gross) 0.23 x 0.22 x
Gearing (Net) 0.14 x 0.03 x
NAV per share (US$) 1.87 1.81
(S%) 2.59 2.63

Page 9| 14 May 2008 | 1Q 2008 Performance Review
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US$m 1Q08 1Q07
Cash & Cash Equivalents - Beginning 504 694
w Cash Inflow/(outflow)
i Operating Activities 213 103
|
‘ Investing/Capex Activities (515) (119)
Financing Activities 42 (42)
: Cash & Cash Equivalents — Closing 244 636
N N
Page 10| 14 May 2008 | 1Q 2008 Performance Review é NOEL.
} Capital Expenditure
|
| US$m 1Q08 2007
' Actual Actual
) R
1. Vessels 234 386
2. Equipment / Facilities 284 447
3. Drydock 11 43
41T 3 15
5. Others \ 3 ) 22
Total 535 913

Page 1| 14 May 2008 | 1Q 2008 Pzrformance Review
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Appendix

Group Fuel and Currency Exposures

Bunker

* The Group continues to recover part of its fuel price increases from customers through
bunker adjustment factors.

+ The Group also maintains a policy of hedging bunker exposures.

Foreign exchange

+ Major foreign currency exposures are in Euro, Japanese Yen, Chinese Yuan, S§,
Korean Won, Canadian $, British Pound, A$, Indian Rupee and Taiwan Dollar.

« The Group maintains a policy of hedging foreign exchange exposures.

Page 13| 14 May 2008 | 1Q 2008 Parformance Review é NOL




Operating Performance
Container Shipping

(=
Container Shipping 1Q 2008 Highlights \)

s Revenue increased by 33% year-on-year (YoY) to US$2.0 billion due to higher
volumes and improved freight rate environment in key trade lanes.

» Volume grew by 14% YoY, driven mainly by the Transpacific, particularly the
backhaul, and intra-Asia trade lanes.

» 1Q 08 average revenue per FEU was 16% higher YoY as freight rates improved
in key trade lanes, particularly Asia-Europe and Intra-Asia.

» In 1Q 2008, average capacity was reduced as part of the seasonal capacity
adjustments while utilisation was maintained at a strong level of 95%.

o EBIT increased by 286% YoY to US$108 million and EBIT margins rose to 5.3% from
1.8% due to rate restoration in key trades, improved volumes and yield management.
» Higher bunker prices continue to put pressure on cost, even though bunker
recovery in certain trade lanes and a continued conservative hedging policy has
helped to minimise the impact of rising bunker prices.

Page 15| 14 May 2008 | 1Q 2008 Performance Review é NOL.
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Us$m 1Q08 1Q07 A%
Revenue 2,019 1,522 33
EBITDA 164 84 95
 Depreciation & Amortisation (56) (56) -
EBIT 108 28 286
EBIT Margin 5.3% 1.8%
Page 16| 14 May 2008 | 1Q 2008 Performance Review é NOL
. if§ _
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- Container Shipping Volume
Volume (‘000 FEUs) 1Q08 1Q07 A%
 Americas (284 243 17 )
‘ Transpacific 232 200 16
L Latin America 52 43 21
f
Europe 159 143 11
Asia-Europe 118 112 5
Transatlantic 41 31 32
Asia/Middle East 220 196 12
Total 663 582 14 |

Page 17 | 14 May 2008 | 1Q 2008 Performance Review
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» Transpacific East Coast trade growing as a proportion of total Transpacific volume

* Trade volume mix continues to be managed to maximise yields

, 33% (Asia/Middle 34% (AsiaMiddle
East) East)
| 8% (Latin 7% {Latin
! America) America)
|
f 35% 35%
1 (Transpacific) (Transpacific)
| 18% {Asia- 19% (Asia-
Europe) Europe}
i 6% 5%
! {Transatlantic) (Transatiantic)
: 1Q 2008 Volume breakdown 1Q 2007 Volume breakdown
| Page 181 14 May 2008 | 1Q 2008 Performance Review é NOL.
' Container Shipping Average Revenue/FEU /
USS$/FEU 1Q08 1Q07 A%
. - A
i Americas 3,486 3,261 7
| Europe 3,216 2,566 25
i Asia/Middle East 2,014 1,618 24
Total 2,934 2,538 16
| \_ J

| Page 19 14 May 2008 | 1Q 2008 Performance Review é NOL
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Higher average revenue/FEU was achieved in 1Q08 due to the improved rate environment in
selected key trades as compared to prior year.

USSIFEV
3’000.‘ R e e e e - - - dea mme e imea = . -- - emama
1Q07 Average
Revenue/FEU
[ US$2,538
| 2800 - e
. 1Q08 Average
' Revenue/FEU
! US$2,934
| 2'600 [ N T i, N,
|
|
| 2400 4 p——— o ———e
P4 PS5 P66 P7 PA8 P9 PIOPI1PI2 P1 P2 P2 P4 P5 P6 P7T PB PSS PIOPI1T P12 P1 P2 P2
06 06 DB 08 08 08 08 08 06 O7 07 07 07 Q7 OF @G7r OF OF O7 QF 07 08 08 08
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Container Shipping : Americas

1Q08 1Q07 A%

i 1
Total Volumes (‘000 FEU) | 284 243 17
- Transpacific 232 200 16
» Latin America 52 43 21
Average Revenue (US$/FEU) 3,486 3,261 7

+ Transpacific : US economic uncertainties arising from the weak housing market and
sub-prime issues resulted in slower headhaul volume growth. However, weaker US
dollar and improved utilisation has generated significant improvement in backhaul
volume and rates.

o Latin America : Improvements in volume from continued heaithy demand conditions in
the trade lane.

Page 21| 14 May 2008 | 1Q 2008 Performance Review é NOL
. | -

ezt




vontainer snipping . curope -

; 1Q08  1Q07 A%
| Total Volumes (‘000 FEU) 159 143 11
: . Asia-Europe 118 112 5
" | . Transatlantic 41 31 32

Average Revenue (US$/FEU) 3,216 2,566 25

s Asia-Europe : Demand remain stable with significant freight rate improvement
achieved in 2007 still maintained. Volume growth was limited due to capacity
constraints.

¢ Transatlantic : The Transatlantic route continue to grow with increase in volume on
both eastbound and westbound routes.

Page 22| 14 May 2008 | 1Q 2008 Performance Raview é NOL
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Container Shipping : Asia/Middle East

1Qo08 1Q07 A%
Total Volumes (‘000 FEU) 220 196 12
Average Revenue (US$/FEU) 2,014 1,618 24

f ¢ Asia/Middle East: Robust demand conditions in 2007 continued to support volumes in
: 1Q08 in a typically softer season. Overall, average freight rate improvement achieved
; in prior year remain stable.

. Page 23| 14 May 2008 | 1Q 2008 Performance Review é NOL.
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Improvement in the Transpacific imbalance was due to greater demand for US products

as a result of the weaker US dollar.

| Trade

+ Transpacific
» Asia-Europe

« Transatlantic

No. of FEUs that are full backhaul for every 10 FEUs full headhaul

2006

2007 1Q08
6 7

7 7

10 10
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Average Capacity (weekly TEUs)

9% 98% . ee% 9% g, B8%  98%

5%

99%

Container Shipping Network Capacity & Utilisation @

For 1Q 2008, average container shipping capacity was reduced by 6% from previous
quarter as part of the seasonal capacity adjustments. During this period, headhaul
utilisation maintained at a high level of 95%.

LHilisation %

93."/‘—‘\9:1’_‘_’/’\*_—4-—0-——\9&;% 100%

o1|az

r Q3 l Q4
2005

Note: Figures are basad on the headhau! leg of main tinehaul services
The capacity figures takes into account “winter program” initiations.
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ficant costs over the last four years.

Rising bunker prices have added signi

USe/MT
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Source: Ptatts (High Sulphur Fuel Oil SIN 380cst Grade)
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¢ Logistics recorded revenue of US$363 million, an increase of US$38 million or 12%

o Logistics EBIT grew by US$5 million or 42% YoY to US$17 million in 1Q 2008 mainly

LOGISTUCS T1W 4UVO RIghiugnis U

year-on-year (YoY) due to higher volume and rates in the Internationa! Services
division and improved volumes in Contract Logistics.

due to revenue derived from higher volumes and continued cost management efforts
in Contract Logistics.

Page 28| 14 May 2008 | 1G 2008 Performance Review é NOEL.
Logistics Profit & Loss Summary a
US$m 1Q08 1Q07 A%
Revenue 363 325 12
EBITDA ' 20 15 33
* Depreciation & Amortisation (3) (3) -
EBIT 17 12 42
EBIT Margin 4.7% 3.7%
. Page 29| 14 May 2008 | 1G 2008 Ferformance Review é NOL
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Business Segment 1Q08 1Q07 A%
Revenue 363 325 12
« Contract Logistics 217 211 3
» International Services 146 114 28
EBIT 17 12 42
« Contract Logistics 8 6 33
* International Services 9 6 50
EBIT Margin 4.7% 3.7%

« Contract Logistics 3.7% 2.8%

» International Services 6.2% 5.3%

Page 30| 14 May 2008 | 1Q 2008 Performance Review
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21%

1Q 2007

Logistics’ Revenue Trend — By Region

25%

12008

Growth in the Asia/Middle East and Europe region has resulted in greater contribution to
overall revenue and accounting for 25% and 15% respectively in 1Q 2008.

[ | Americas

H Eurcpe Asia&Middle Eas
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| Revenue growth driven by Retail and Consumer verticals.
!
|

UsSsm

400 -
1 350 -
I 14 %
]
- 300 - "% 8%

12 %

250 -
I

200 -
| 150 -
|
: 100 4
|

so 4

0
1007 1008
W Auto/ Industrial | Consumer m Retail Electronics/ Hi tech Other ’
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43% YoY to US$12 million.
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» Slower Transpacific trade growth combined with industry-wide seasonal capacity
withdrawal from Transpacific route reduced total volume throughput by 11% year-on-
year (YoY). As a result, Terminals recorded revenue of US$145 million, a decrease
of US$10 million or 6% YoY. However, the decrease in volume was partially offset by
improved trade mix and higher average revenue per lift.

¢ Lower volumes achieved resulted in a decrease of Terminals EBIT by US$9 million or

Terminals Profit & Loss Summary

UsS$m 1Q08 1Q07 A%
|

Revenue 145 165 (6)
EBITDA 18 26 (31)
* Depreciation & Amortisation (6) (5) 20
EBIT * 12 21 (43)
EBIT Margin 8.3% 13.5%

Volume (‘000 lifts) 569 638 (11)
Average Revenue (US$/Lift) 256 242 6

'Includes share of results from a joint venture.
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Overall industry container shipping seasonal capacity reduction on the Transpacific has
resulted in lower proportion of 3 party volumes in 1Q 2008.

: 23% (Alliance 24% {Alliance
| partners) partners)
: 8% (3™ party) 11% (3" party)
69% (APL) 65% (APL)
1Q 2008 Volurme breakdown 1Q 2007 Volume breakdown i
!

‘ i
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Neptune Orient Lines Ltd
456 Alexandra Road,
NOL Building

Singapore 119962

End of Presentation

Tel: (65) 6278 9000
Fax: (65) 6278 4900
Company registration
number : 1968006320

Thank You

Website: www.nol.com.sg




