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The enclosed information is being furnished by PaperlinX Limited (“PaperlinX"} under
paragraph (b)(1)(i} Rule 12g3-2 (the “Rule”) under the Securities Exchange Act of 1934
(the “Exchange Act”). PaperlinX’ file number is indicated in the upper right hand corner
of each unbound page of each document furnished herewith.

In accordance with paragraphs (b)(4) and (b)(5) of the Rule, the enclosed documents
are being furnished with the understanding that such documents will not be deemed
“filed” with the Securities and Exchange Commission or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the furnishing
of such documents shall constitute an admission for any purpose that PaperlinX is
subject to the Exchange Act.
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List of documents forwarded under cover of this letter to Securities and Exchange
Commission dated 18 April 2008.

Ref. Title Date released
to ASX
1. | PaperlinX Refinances Multi-Currency Debt Facility 17 January 2008
. | Webcast Details for PaperlinX 2008 Interim Results 4 February 2008
3. | Half Year Financial Results 21 February 2008
e ASX release “Platform Progressing For 2009 Benefit”
o Appendix 4D
¢ Interim Financial Report
4. | 2008 Interim Results Presentation 21 February 2008
5. | Appointment of Executive Director 21 February 2008
6. | Initial Director's Interest Notice (David Lamont) 26 February 2008
7. | Change of Director's Interest- Lindsay Yelland and Andrew 3 March 2008
Guy
8. | Change of Director's Interest— Andrew Guy 7 March 2008
9. | DRP Issue Price for Interim Dividend 12 March 2008
10.| Change of Director’s Interest— Tom Park 3 March 2008
11 Half Year Financial Report 2008 Bookiet 12 March 2008
12| Change in substantial holding from AXA 2 April 2008
13} New issue announcement (Appendix 3B) 9 April 2008
14, Change of Director’s Interest— Nora Scheinkestel, Lindsay 9 April 2008
Yelland and Andrew Guy
15, Ceasing to be a substantial holder (The Capital Group) 11 April 2008
16, Change in substantial holding (Maple Brown) 11 April 2008
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PaperlinX Limited

ABN 70 005 146 350

307 Ferntree Guily Road
Mt Waverley Victoria 3149
Australia

Tel +61 3 8540 2211

Fax: +61 3 8540 2255

STOCK EXCHANGE RELEASE

17 January 2008

PAPERLINX REFINANCES MULTI-CURRENCY DEBT FACILITY

PaperlinX today announced that it has successfully arranged the
refinancing of its multi-currency debt facility. The new syndicated facility
of US$589 million consists of a US$251 million 1-year tranche, a
US$263 million 3-year tranche and a US$75 million 5 year tranche.

National Australia Bank and the Commonwealth Bank of Australia were
the lead arrangers in a syndicate with 4 other banks. The facility
replaces PaperlinX's existing multi-currency facility.

PaperlinX's Chief Financial Officer, David Lamont said, “We are very
pleased with this outcome given the broader credit market issues and
are encouraged by the strong support of key relationship banking
partners. This facility meets our financing needs at a competitive cost
without significantly impacting our net funding costs.”

The facility provides PaperlinX with flexibility to borrow in multiple
currencies, including AUD, USD, CAD, EUR and GBP. It is available to
refinance existing debt and fund business requirements globally.

PaperlinX will release its interim results on 21 February 2008.

For further information, please contact;

Mr David Shirer
Executive General
Manager

Corporate Affairs
PaperlinX Limited

Ph: +61 {3) 8540 2302
Ph: +51 {(407) 512 521

Editors Note:

PaperlinX is the world's leading fine paper merchant, with businesses in Australia, New
Zealand, Asia, North America and Europe. Through its Australian Paper division, it is
also the only Australasian producer of high quality communication papers including
Reflex, Australia’s leading copy paper, and a major Australian producer of high
performance packaging and industrial papers.




NEWS RELEASE

4 February 2008

PAPERLINX 2008 INTERIM RESULTS

PaperlinX Limited will be releasing its results for the six months to 31
December, 2007 to the Australian Stock Exchange on Thursday, 21
February, 2008.

A live webcast of the management presentation will be held at 9.30am
(AEST) on 21 February 2008. If you wish to view the webcast you should
access the Company website www.paperlinx.com at least 15 minutes
before the commencement of the webcast to register.

The presentation material to be used will be available on the company's
website, and an archived version of the webcast will be available on the
wehsite shortly after completion.

For further information, please contact;

Mr David Shirer
Executive General
Manager

Corporaie Affairs
PaperlinX Limited

Ph: +61 (3) 8540 2302
Ph: +61 (407) 512 521

Editors Note:

PaperlinX is the world’s leading fine paper merchant, with businesses in Australia, New
Zealand, Asia, North America and Europe. Through its Australian Paper division, it is
also the only Australasian producer of high quality communication papers including
Reflex, Australia’s leading copy paper, and a major Australian producer of high
performance packaging and industrial papers.

MMDAVID SHIRER\Annual Results 2008\nterim Results 2008\0RAFT 2008 Int Results ASX Timing Annoucement.doc




' PaperlinX Limited

ABN 70 005 148 350

STOCK EXCHANGE RELEASE 307 Ferntree Gully Road
Mt Waverley Victoria 3149
Australia
Tel: +61 3 8540 2211

21 February 2008 Fax: +61 3 8540 2255

PLATFORM PROGRESSING FOR 2009 BENEFITS

PaperlinX today announced profit after tax for the six months ended 31 December
2007 of $35.3 million, up 8% on the prior corresponding period. Reported EBIT
was $85.7 million, down 1.5%. Underlying EBIT, adjusted for asset sales and the
implementation of strategic initiatives, was $92.1 million (down 4.1%). The interim
dividend will be 3.0 cents per share, unfranked.

. The key features of this result are:

e Rising input costs and currency continued to impact on Manufacturing
earnings despite continued good work on mix and operational
efficiencies .

« Continued positive contribution from strategic initiatives with an
annualised run rate of $65 million (net) delivered to date; on track to
exceed initial 2009 targets of an incremental $100 million profit per
annum (over 2005) by up to an additional $25 million per annum
(following successful completion of the pulp mill upgrade}

« Strong contribution from recent merchant acquisitions, with above plan
progress on integrations in Canada and Italy

» Improved mix and growth in sign and display, graphics and industrial
packaging .

¢ Merchanting return on average funds employed of 11.4% was in line with
the prior corresponding period, benefiting from declines in working

capital

. » The pulp mill upgrade project is now expected to cost up to $310 million,
but is on track for returns above 12% with increased output and
improved EBIT benefits.

Commenting on the result, PaperlinX CEO Mr Tom Park said, “Though only
modest versus our longer term expectations, these results are consistent with
previous commentary regarding the difficult external environment PaperlinX faces
in most markets during 2008. Our returns have been negatively impacted by the
upfront investment made over the past two years against the pulp mili upgrade
and associated projects that, on completion, will begin to provide substantial
benefits in 2009 and beyond. it is pleasing that we are on-track and now less than
six months away from the 2009 financial year in which we expect a step change
in benefits from these positive initiatives and strategic investments.”
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“We are seeing a more integrated and competitive company emerge, as reflected
in successful merchant acquisition integrations and on-going improvements in mix
(value based selling), working capital management, IT integrations, expense
management and safety performance.”

Added Mr Park, “While the increased capital costs being incurred during the
current financial year on the pulp mill upgrade is disappointing, the strategic
rationale behind this project remains sound. The upgrade will deliver major
benefits to quality, our environmental footprint, and the costs of our manufacturing
business in the 2009 financial year.”

“‘As we said at our full year results in August last year, 2008 was always going to
be a platform year, building towards delivering on our strategic initiatives in fiscal
2009. And that is the way this year has progressed. External conditions have
remained as tough as expected, and are not assumed to provide much second
half benefit, though further industry consolidation and pricing in Europe are
possible as a result of escalating input costs and generally low industry returns.” .

“But as we come out of this year, and complete the start-up of the pulp mill
upgrade early in fiscal 2009, we will see a step change in the net benefits from
our strategic initiatives during the 2009 financial year that will deliver improved
returns to our shareholders.”

For further information, please contact:

Mr David Shirer

Executive General Manager
Corporate Affairs

PaperlinX Limited

Ph: +61 (3) 8540 2302

Ph: +61 (407) 512 521

Forward looking Statements:

Certain statements in this release relate to the future, including forward fooking statements relating to PaperlinX's financial
position and strategy. These forward looking statements involve known and unknown risks, uncertainties, assumptions and
other important factors that could cause the actual results, performance or achievernents of PaperlinX to be materially
different from future results, performance or achievements expressed or implied by such statements. Neither PapertinX
nor any other person gives any representation, assurance or guarantee that the occurrence of the events expressed or
implied in any forward looking statements in this decument will actually occur and you are cautioned not to place undue
reliance on such forward looking statements.

Subject to any continuing obligations under applicable taw or any relevant listing rules of the ASX, PaperlinX disclaims any
obligation or undertaking to disseminate any updates or revisions to any forward looking statements in this document to
reflect any change in expectations in relation thereto or any change in events, conditions or circumstances on which any
such statement is based.



RESULTS FOR THE HALF YEAR ENDED 31 DECEMBER 2007

PaperlinX has reported operating earnings (EBIT) of $85.7 million and after
tax earnings of $35.3 million for the half year ended 31 December 2007.

PAPERLINX LIMITED AND 6 months ended 31 December

CONTROLLED ENTITIES 2007 2006 % change

Sales Revenue M 3,783.0 3,9485 (4.2)

Eamings from Operating Activities before interest, income tax,  $M 136.5 137.8 (1.0)

amortisation and depreciation .

Earnings from Operating Activities before interest & income ™ 857 87.1 (1.5}

tax

Underlying Earnings from Operating Activities before interest S 921 96.0 (4.1}

& income tax

Profit before tax M 54.2 50.7 7.1
. Profit after income tax M 353 327 7.9

Step-up Preference Security {SPS) distribution ™M {12.9) 0.0

Key Ratios

Eamings before interest and income tax to average funds % 6.2 6.6

employed

Average Working Capital to Sales % 18.0 18.3

Operating Cash Flow M (110.4) (142.0)

Net interest cover X 2.7 2.4

| Net debt/Net debt & Equity % 327 39.7

Basic earnings per share post SPS distribution cps 5.0 7.3

Dividend per share cps 3.0 5.0

{1) After capitalised interest in the first half of 2008 of $7.1 million compared with $1.2 million in the first half of 2007.

Note: In this statement, cummency is in Australian doflars unless otherwise indicated.

. Sales revenue fell 4.2% to $3.78 billion from $3.95 billion in the prior
corresponding period partly due to the divestiture of western Canadian

. operations.

. Reported EBIT fell 1.5% to $85.7 million and underlying EBIT fell 4.1% to
$92.1 million.

. Operating profit includes net one-off costs of $(6.4) million before tax arising
from restructuring costs of $(14.1) million partially offset by net profit on
property transactions of $7.7 million, compared to $(8.9) million in the prior
corresponding period.

»  After tax profit was up 7.9% to $35.3 million.

. Earnings per share were 5.0 cents after the distribution for PaperfinX Step-
up Preference Securities (SPS) issued in March 2007. For the six months
this was $4.5219 per security which totalled $12.9 million.

. The interim dividend of 3.0 cents per share, unfranked, compares with 5.0
cents per share in the prior corresponding period.
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Earnings before interest, tax, depreciation and amortisation (EBITDA) were
$136.5 million, down 1% over the prior year but with an improved margin to
sales. Net cash flow from operating activities was $(110) million, improved
$32 million versus the prior corresponding period due to lower trade working
capital.

PaperlinX overall return on average funds employed was 6.2%, down on the
prior correspending period reflecting up-front investments on the pulp mill
upgrade and other strategic initiatives.

Paper Merchanting achieved earnings before interest and tax of $96.6
million, down 2.6% on the prior corresponding period though EBIT margins
grew from 2.7% to 2.8%. Underlying operating earnings were $98.2 million
{excluding a net $1.6 million in one-off costs), in line with the prior period.
Paper demand in the UK and the US was weak though continental Europe
was healthier. Realised prices were generally higher due to a favourable
sales mix. Earnings were significantly impacted by currency translation,
most notably in the US and the UK. However, the gross profit percentage
was up 0.3% due to mix, and trading expenses were down 4.0%. ROAFE
was steady at 11.4%, supported by a 6.8% improvement in average net
working capital.

Earnings before interest and tax for Paper Manufacturing of $3.9 million
included a net $(4.8) million of one-off costs associated with strategic
initiatives. Underlying operating earnings of $8.7 million were down $3.9
million on the prior corresponding period, being impacted by higher input
costs ($4.4 million more than in the prior year) and the impact of currency,
but benefiting from positive mix and efficiencies.

The annualised run rate from strategic initiatives in the first half was a net
$65 million over the base 2005 level. We remain on track to exceed the
$100 million per annum net incremental target for 2009 by up to $25 million
per annum (following successful completion of the pulp mill upgrade).

As a part of the Group’s ongoing property sales programme to release funds
for growth, a process has begun to sell a pan-European portfolio of the
remaining company owned properties in Europe with a book value of
approximately $140 million and upside sales potential.

Working capital decreased by $55 million versus December 2006 and
average working capital to sales fell to 18.0% versus 18.3%.

Capital expenditure in the period was $187 million (including $106 million on
the pulp mill upgrade, $32 million on ancillary catch-up capital, with normal
sustenance capital below depreciation}. The second major shut for the pulp
mill upgrade was completed on time, though the project capital is now
expected to exceed the August estimate by up to $60 million. Returns
remain on track to exceed 12% due to the higher expected EBIT benefit
arising from increased output and greater cost savings than originally
planned.

In February the multi-currency borrowing facility was renewed at US$589
million in 1, 3 and 5 year tranches.



RESULTS FOR THE SIX MONTHS ENDED 31 DECEMBER 2007

Commentary on the Group Interim Results

Introduction

Reported profit after tax of $35.3 million for the six months ended 31 December 2007
compared with $32.7 million for the prior corresponding period. Results included a net
$(6.4) million in pre-tax one-off costs associated with various strategic initiatives ($(8.9)
million in the prior corresponding period). Reported EBIT was $85.7 million, down 1.5%
on the prior corresponding period.

A decline in underlying operating earnings ($92.1 million, down 4% versus the prior
corresponding period) was seen. The key impacts were continued cost pressures
particularly in Manufacturing in an environment where currency movements have limited
pricing and volume impacts, partly mitigated by margin management and benefits from
strategic initiatives.

The external demand environment has remained largely unchanged; however there
have been improvements in pricing realisations mainly in continental Europe and Asia.

Working capital showed a normal seasonal increase from June, but was at lower levels
than seen in the prior corresponding period. The average working capital to sales ratio
showed a 2% improvement over the prior corresponding period, reducing from 18.3% to
18.0%.

The return on average funds employed of 6.2% declined slightly as investments on
strategic initiatives precede major benefits to flow in 2009.

Paper Merchanting

The Paper Merchanting businesses achieved EBIT of $96.6 million, down 3% on the
prior corresponding period, though underlying EBIT of $98.2 million was flat versus prior
corresponding period. Operating earnings in North America were down 6% in local
currency with above market growth constrained by the soft demand conditions, Europe
was flat on the prior corresponding period in local currency and Australia, NZ and Asia
was up 71%, off an artificially low prior corresponding period. Volume was down 2.5%
partly due to the prior corresponding period including the Cascades western Canadian
businesses subsequently divested, and also reflecting the changed mix due to
divestment in France and acquisition in ltaly. This, along with currency translation,
impacted revenue which was down 4.5%, although there was growth in North America
and Central Europe

Overall, the Paper Merchanting businesses have continued to produce good returns in
this difficult environment, with clear potential for upside from any improvements in the
current market conditions. Total merchanting return on average funds employed was
11.4% (10.5% in 2004). Overall trading expenses were down 4% despite an improved
stock to indent ratio, while the average working capital to sales ratio reduced to 15.7%
from 16.1%.



Paper Manufacturing

Underlying operating earnings from Paper Manufacturing in Australia were impacted by
higher input costs and the impact of the higher Australian dollar on both paper selling
prices in Australia and the translation of export earnings. Operating earnings of $3.9
million included a net $(4.8) million one-off charge and were ahead of the prior
corresponding period. Underlying operating earnings of $8.7 million was down on the
$12.6 million earned in the prior corresponding period.

Earnings have continued to be impacted by depressed Australian paper selling prices in
the coated paper segment as a result of a strong Australian dollar relative to the US
dollar. We have seen a high level of paper imports lowering paper selling prices in
Australia, and reduced export returns when translated to Australian dollars.

Paper Manufacturing’s strategy, to improve returns from the current depressed position,
is to increase domestic margins and sales through product, environmental and logistics
innovation while managing costs through efficiency and supply chain improvement.
During 2008 new products have been launched including Reflex® Recycled 100 and
ENVI® carbon neutral publication paper in addition to achieving environmental
accreditations (FSC and PEFC) on key brands.

Completed strategic initiatives are already delivering significant benefits, including the
upgrade of the Maryvale number 1 sack kraft machine, the closure of the Shoalhaven
number 1 and 2 paper machines and the creation of PaperlinX Office and PaperlinX
Printing and Publication Papers. Cost reduction programmes implemented during the
period included the reduction of shifts on a number of paper machines and conversion
of oil and coal fired power plants to natural gas. Future gains will come from continued
improvements in operating efficiencies, cost reductions and product rationalisation,
potentially supported by pricing as global capacity utilisation improves. The upgrade of
the Maryvale pulp mill and its associated projects will provide additional benefits for
2009 and beyond on costs, quality and environmental measures.

The pulp mill upgrade project has seen increases in _total costs along with improved
project benefits to remain on-track for targeted returns (over 12% ROAFE).

Project costs have escalated and are now expected to exceed previous estimates by up
to $60 million, bringing the total cost of the pulp mill upgrade project up to $310 million.
Escalations have primarily been due to raw material, labour and overhead costs,
previously indicated as key risk areas. The project is well progressed with more than
70% of the capital, 95% of materials and over 60% of iabour complete. Contracts have
now been awarded for remaining construction. The wood yard and ancillary equipment
required for increased rate will be started up before the end of this financial year to
reduce project complexity and commissioning risk.



Project benefits have also increased. Incremental output capacity has increased from
80,000 tonnes to over 90,000 tonnes through design improvements. Per tonne cost
benefits have also improved from the increase in volume throughput and the widened
differential between manufactured cost and pulp import costs, which will particularly
benefit 2009 comparisons versus 2008 (initial ongoing estimate for imported pulp cost of
US$520/mt, new ongoing estimate $US550/mt, current spot US$750/mt). The projected
annualised EBIT benefits have increased from $30-35 million pa at project inception to
$40-50 million pa today.




OPERATING EARNINGS

The following table shows, for PaperlinX Limited and controlled entities, Operating Earnings
(EBIT), Sales Revenue and Total Assets by industry segment for the six months to 31
December in Australian dollars.

EBIT Sales Revenue Total Assets
DCec 2007 Dec 2006 Dec2007 Dec20068 Dec2007 Dec2006
M 3M M M ™ M
Industry Seqments
Europe 63.9 66.2 2,308 2,388 2,127 2,101
North America 220 26.6 651 719 507 480
Australia, NZ and Asia " 10.7 6.3 518 531 449 470
Inter-merchant Sales _ - _ - 20} (20} - -
Total Paper Merchanting 96.6 99.1 3,457 3,618 3,083 3,051
Paper Manufacturing " 3.9 3.0 482 510 1,270 1,053
Corporate "2 (14.8) {15.0) 52 25
Operating earnings before interest & 857 87.1
income tax
Net Interest @ {(31.5) (36.4)
Income Tax Expense (18.9) {18.0)
Outside Equity Interests 0.0 0.0
Inter-segment Sales (156} (179}
Unallocated Assets 51 64
(deferred tax assets)
Total 353 327 3,783 3,949 4,456 4,193

Notes — (1) Reported historic results adjusted to reflect the formation of PaperlinX Office.
(2) Corporate includes Group overheads, governance and compliance costs, financing costs,
public company costs, Group wide long term incentive costs and applicable one-off items.
(3) After capitalised interest in the first half of 2008 of $7.1 million compared with $1.2 million in
the first half of 2007.

Underlying Operating Earnings

Reported operating earnings for recent

periods have contained a number of cne-off  Agm Underlying Group Operating Earnings
items. This chart helps provide clarity on the 1op-
trend in underlying operating earnings (EBIT)
after removing one-off costs and benefits
relating to property transactions and costs 801
associated with implementing strategic gg |
initiatives. On this basis, the first half EBIT for
2008 has shown a negative performance
relative to recent trends with Manufacturing 20+
impacted by ongoing input cost increases and |
currency impacts on pricing. Merchanting was 1HO5 2HB5 1HD6 2HO6  1HO? 2HO7  1HO8
flat on pcp.
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Trade Working Capital

Trade working capital for the Group at

%
December 2007 was $1,420 million. This was , e | "
4% lower than December 2006. Average A"g;zg:u‘g;z:“g

trade working capital for the period was $1,396 (Currency Adjusted) -

million, was also below the prior period after
adjusting for currency and acquisitions. The

RHS + 20
1,425 -

average working capital to sales ratio Rolling Average

continued to show improvement, reducing to Working Capital 119

18.0% from 18.3%, while on a currency Currency Adjusted) -

adjusted basis (as shown in the chart) it LHS

reduced to 18.4% versus 19.1% in the prior 7% ; ' 18
Jun-05 Jun-06 Jun-07

corresponding period.

Financial Position

At 31 December 2007, PaperlinX had a gearing ratio of net debt to net debt plus equity of
32.7%, which is below both the prior corresponding period and the Group’s target range of 40%
to 50%. Interest cover was 2.7 times (2.4 times for the prior corresponding period) reflecting the
benefits of the SPS issue against the increased capital investment in 2008 relating to the pulp
mill upgrade project. Both of these ratios are in compliance with debt covenants.

Earnings before interest, tax, depreciation and amortisation (EBITDA) were $136.5 million,
down 1% over the prior corresponding period. Net cash flow from operating activities was an
outflow of $(110.4) million, as compared with a net outflow of $(142.0) million in the prior
corresponding period due to an improved seasonal working capital shift. Net debt has reduced
to $952 million compared to $1,067 million at the same period last year.

Capital expenditure in the period was $187 million (including $106 million on the pulp mill
upgrade, $32 million on ancillary catch-up capital, with normal sustenance capital below
depreciation). No significant new expenditures have been committed to over the past six
months. Funding for all capital expenditure projects is available within existing credit lines.

Average funds employed were up $91 million primarily due to the pulp mill project expenditure
($106 million for the period, $188 million to date) which will begin to deliver a return in 2009,

The distribution for PaperlinX Step-up Preference Securities (SPS) instrument for the first half of
the 2008 financial year was $4.5219 per security which totalled $12.9 million.

PaperlinX has an appropriate mix of long, medium and short term debt, and has undrawn lines
of credit available to it beyond current foreseeable needs. In February 2008 the company
renewed its multi currency borrowing facility with a cap of US$589 million, in 1, 3 and S year
tranches. Net interest expense reduced 14% to $31.5 million reflecting the benefits of the equity
raised through the SPS, against increases in floating interest rates, and higher debt levels
associated with the pulp mill project (capitalised interest was $7.1 million versus $1.2 million in
the prior corresponding period).

As a part of the Group's ongoing property sales programme to release funds for growth, a
process has begun to sell a pan-European portfolio of the remaining company owned properties
in Europe with a book value of approximately $140 million with upside sales potential.

Potential future income tax benefits relating to accumulated tax losses of $95 million (tax
affected) have not been recognised in the balance sheet.



Dividend

Directors have declared an unfranked interim dividend of 3.0 cents per share compared with 5.0
cents per share in the prior corresponding period,

The interim dividend will be paid on 4™ April 2008 to shareholders on record as of 5% March
2007 as being entitled to the dividend. The PaperlinX Dividend Reinvestment Plan (DRP)
applies in respect of this interim dividend.

SUSTAINABILITY

Employees

As at 31 December 2007, PaperlinX had 9,466 employees, up 0.2% versus the prior
corresponding period and up 2.4% versus two years ago (as a result of acquisitions). Of our

employees 29% are in Australia, New Zealand and Asia, 54% in Europe and 17% in North
America.

Safety
Achieving our goal of no accidents and injuries Roling 12 morsin averaga LTIFR
. h . {Injuries per million hours worked)
is a continuous challenge. Over the past six 12 -

years the overall Lost Time Injury Freguency

Rate (LTIFR) has been reduced successfully by
40%, and in the last 12 months the Group's 10
rolling LTIFR decreased from 6.3 to 5.4.

A number of programmes are underway to lead g
further improvement such as vehicle and traffic

risk management and manual handling training,

while a new heaith and wellness programme for 6 1
employees is being rolled out this year.

Safety and health will continue to be a key focus 4 . . . . . .
for PaperlinX at all levels of management and Gl AmGZ ke s AndS kedS o7
operations.

Environment

PaperlinX has a long-term commitment to the environment and is focusing on areas where
sustainability can deliver reat and credible benefits at many levels.

We believe there are three critical areas our organisation should focus on:
1. Energy use and carbon footprint (greenhouse gas emissions)

2. Resource use and water management
3. Waste reduction and recycling

Manufacturing is an energy intensive business and storing and distributing paper also uses

energy. Given that our manufacturing operations account for around 90% of our energy use
much of the effort is focused here. Key projects incfude:

10
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Preparing a carbon strategy ahead of the Australian Government National Greenhouse &
Energy Reporting Act, which has included quantifying and then seeking ways to improve our
total carbon footprint in Australian manufacturing

PaperlinX has signed a Greenhouse Challenge Plus agreement with the Australian
Government and is identifying and implementing further opportunities to reduce greenhouse
gas emissions (GGE) at Australian Paper's manufacturing sites

Launch of ENVI®, Australia’s first carbon neutral printing and publishing paper accredited by
the Australian Greenhouse Office

Oil and coal-fired boilers have been replaced at Wesley Vale and Shoalhaven with gas-fired
boilers which will significantly reduce greenhouse gas emissions.

Warehouse consolidations reducing logistics emissions.

The Maryvale Pulp Mill upgrade will provide strong economic benefits and reduce GGE,
other air emissions, odour and liquid waste.

Australian Paper recently qualified as a member of The WWF Australia Forest and Trade
Network. This is an initiative to promote responsible forest management and credible forest
certification.

Other projects across the Group include:

Formation of a Sustainability Affinity Group to co-ordinate an overall group sustainability
position and facilitate the sharing of global best practice in this area, along with the
appointment of a Sustainability Director in Europe.

The Group is rationalising its logistics operations in Europe to improve fleet utilisation and
reduce greenhouse gas emissions.

Sites around the group are identifying and implementing recycling opportunities for waste such
as fibre, plastic, paper, wood and metals.

PaperlinX had no significant environmental breaches or non-compliance with environmentai
regulations during the period.

11



BALANCE SHEET

PAPERLINX LIMITED AND

CONTROLLED ENTITIES December 2007 December 2008
Current Assets M 27421 2,698.8
Non Current Assets M 1.713.8 1,484.5
Total Assets $mM 4,455 9 4,193.3
Current Liabilities M 1,720.9 1,355.2
Non Current Liabilities M 778.3 1,216.5
Total Liabilities M 2,499.2 25717
Shareholders Equity M 1,856.7 1,621.6

Key Balance Sheet Ratios
Net Debt ™ 951.9 1,067.1
Net tangible assets per share $ 2.67 2.55

INCOME STATEMENT

PAPERLINX LIMITED AND 6 months ended 31 December
CONTROLLED ENTITIES 2007 2006
M M
SALES REVENUE 3,783.0 3,948.5
Operating Earnings before depreciation, amortisation, interest and 136.5 137.8
income tax (EBITDA)
Depreciation and amartisation {50.8) (50.7)
Operating Earnings before interest 85.7 87.4
and income tax (EBIT)
Net Interest Expense {31.5) (36.4)
Operating profit from Ordinary Activities before income tax 54.2 50.7
Income tax expense on Operating profit (18.9) (18.0}
Qutside Equity Interests 0.0 0.0
NET PROFIT AFTER TAX 35.3 32.7

RETURN ON AVERAGE FUNDS EMPLOYED ("

& months 6 months

Dec 2007 Dec 2006
Merchanting” % 11.4 11.4
Australian Paper* % 0.7 06
PaperlinX Group %a 6.2 6.6

* befare allocation of corporate overheads
) EBIT / average funds employed

12




Summary and Qutlook

Fine paper manufacturing capacity reductions continue to balance weakening demand
to see global capacity utilisation rates hold or improve. Thus, despite generally soft
demand in the UK and the US, prices are holding with some potential for increases in
Europe (including the UK) and Asia. Industry consolidation could lead to further
capacity reductions and thus influence future pricing.

PaperlinX does not expect substantial assistance from the above in the second half, but
does note the potential for improved industry dynamics in the medium term. Variations
to demand, input costs and currency relativities will all continue to influence results as
has been seen in the first half of 2008.

The primary contribution to future PaperlinX earnings growth outside of improvements in
external conditions remains the successful delivery of the strategic initiatives, now
expected to exceed the original 2008 target of $100 million per annum by up to $25
million per annum following successful completion of the pulp mill upgrade project.
Changes already mentioned o the pulp mill project are not expected to materially
impact 2008 earnings projections though upside exists to benefits that are expected in
fiscal 2009.

Financing flexibility is provided by the renewal of the multi-currency borrowing facility,
continued target reductions of working capital, and the planned sale of a pan-European
portfolio of properties with a book value of approximately $140 million.

Internal momentum continues to be positive as reflected in successful acquisition
integrations, broad-based delivery of strategic initiatives, improving working capital to
sales ratios, successful roll-out of common [T systems, an improving environmental
footprint and continued reductions in injury frequency rates.
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AP 1LY
APPENDIX 1 - SECTOR COMMENTARY

PAPER MERCHANTING - TOTAL ¢

6 months 6 months
Dec 07 Dec 06
Sales Volume ‘000 tonnes 1,863 1,810
Sales Revenue ASM 3,457 3,618
Earnings before Interest & Tax ASM 96.6 99.1
EBIiT/3ales Ratio % 28 27
Return on Average Funds Employed % 11.4 11.4

(1) Reported historic results adjusted to reflect the formation of PaperlinX Office

. Overall sales volume for Paper Merchanting was down around 2.5% due mainly to lower
volumes in the UK and NW Europe (mostly indent and commodity uncoated) and the
divestiture of Western Canadian operations.

. The EBIT/Sales ratio improved marginally (2.8% versus 2.7%) as a result of actions taken
to improve mix.

. The stock to indent ratio (the ratio of product sold from our warehouse stock compared to
the product sold directly from suppliers) improved.

. Growth in Sign and Display, Graphics and Industrial Packaging revenue was around 5%
in source currency.

. Sales revenue for the total Paper Merchanting business was 4.5% behind the prior
corresponding period and EBIT was 3% behind, though underlying EBIT was flat.

. Average working capital was 6.8% below prior and the average working capital to sales
ratio declined from 16.1% to 15.7%.

. The return on average funds employed was 11.4%, well above the cost of capital and in
line with the prior corresponding period.

Europe
6 months 6 months
Dec 07 Dec 06
NW Europe . ‘000 tonnes 352 382
UK & Ireland '000 tonnes 572 601
Central & Southern Europe ‘000 tonnes 258 258
Total European Sales Volume ‘000 tonnes 1,182 1,241
Sales Revenue €M 1,386 1,399
Earnings before Interest & Tax €M 388 38.8
EBIT/Sales Ratio % 28 28

Note (1) Also includes volume from South Africa

- Sales volumes were down 5%. Our key markets in the UK and the Netherlands both
suffered market driven volume declines, although this was largely confined to lower
margin indent and office products sales, with December particularly weak for what
appear to be seasonal reasons.

+ The average price realisation across the European merchanting pltatform was 5% ahead
of the prior corresponding peried, supported by continued improvements in mix including
the acquisition in Italy, ongoing improvements in the stock to indent ratio, continued
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growth in Sign and Display and Industriai Packaging, and branded sales of key coated
and environmental papers.

» Reported EBIT was largely in line with the prior corresponding period despite volume
declines seen in a small number of key markets. Underlying EBIT was up 3% on the
prior corresponding period, and the EBIT/sales ratio held at 2.8%.

+ Progress on the rollout of the UK integrated logistics solution, The Delivery Company,
has progressed well with 11 sites now operational (7 sites exited).

»  The consolidation of two warehouses in Barcelona onto one site was successfully
completed.

+ In the Netherlands the successful consolidation of our envelope manufacturing business
Velpa and our industrial packaging business onto one site was completed.

» The integration of the two business papers activities in the Netherlands was completed
and they are now operating as Living Office.

« Average working capital improved on the prior corresponding period as did the average
working capital to sales ratio, which improved to 17.6% from 18.0% in the prior
correspond period.

«  Printers in the UK are facing a challenging market, raising the need for continued tight
management of creditors.

+ Qperating expenses were in line with the prior corresponding period with cost savings
balancing higher labour costs.

+ The integration and results for the acquisition in Italy are progressing ahead of plan.

+ The rollout of a common European IT system is progressing to plan with implementation
in Ireland and progressed roliouts in Germany and the UK.

North America
6 months & months
Dec 07 Dec 06
Sales Volume ‘000 tonnes 320 315
Sales Revenue USEM 561 547
tarnings before Interest & Tax USEM 19.0 20.2
EBIT/Sales Ratio % 34 37

» Total sales volume growth for North America of 1% was impacted by the sale of
businesses in Western Canada as a result of the Cascades acquisition in Canada.
Excluding this impact, underlying volume growth of 5% was ahead of the market,
supported by a 9% growth in proprietary brands and various top line growth initiatives.

= Qverall market conditions were soft, with the US showing reduced market volumes (fotal
US printing and writing paper volumes down 4.7% in calendar 2007). Despite US mill
capacity utilisation rates being consistently above 94%, all North American producers
are struggling to cover increased input and operational costs.

+ North American paper selling prices continued to be supported by mill capacity
reductions (some 2.1 million short tonnes of woodfree capacity alone in calendar 2007),
with realised prices up 1% on the prior corresponding period, despite cngoing weakness
in market demand.

» The total operating earnings result eased reflecting the impact of the weak US market on
EBIT margins.

« Canadian prices were down over 6% as a result of the weak US dollar but due to good
margin management gross profit percentage was up 1%.

« The Toronto warehouse integration (4 locations into 1) was completed successfully in
January 2008.

15
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IT integrations across Canada and within Kelly Paper are now completed, providing

additional opportunities for business benefits.

Operating expenses were impacted by business improvement initiatives underway which
will provide growth platforms into the future (graphics, global customer solutions).

Average working capital to sales at 12.6% was a slight improvement over the prior
corresponding period at 12.9%.

Australia, NZ and Asia !

Sales Volume ‘000 tonnes 375 370
Sales Revenue AIM 518 532
Earnings before Interest & Tax ASM 10.7 8.3
EBIT/Sales Ratio Yo 2.1 1.2

(1) Includes the Group’s paper trading activities.

»

Reported EBIT was up 71% with underlying EBIT up 40%. The prior corresponding
period included negative currency impacts that were not repeated. Revenue was 3%
below the prior corresponding period with lower revenues in paper trading having a
considerable impact. Excluding this, revenues were down only 0.5%.

Pricing in Australia and New Zealand remained under pressure from a weak US dollar,
Qverall price realisations for the region were down around 4% with regional and mix
variations.

Australian earnings remained under pressure from the competitive market conditions.
New Zealand earnings saw the benefit against prior of the non-repeating FX impacts, but
underlying earnings were largely flat in a very competitive market.

Customer consolidation remains a feature of both the Australian and New Zealand
markets.

Entry into the Australian sign and display market with acquisition of iMedia.

Asian EBIT was 23% above the prior corresponding period on the back of volume
growth and tight control of operating expenses. Overall pricing was up on the prior
corresponding period, helping margins.

Paper Trading earnings remained unchanged despite volume restrictions from Paper
Manufacturing due to shuts related to the pulp mill upgrade.

Average working capital was reduced 12% as a result of ongoing good performance on
inventory management and warehouse consolidations leading to a continued
improvement in the working capital to sales ratio.

Earnings benefited from good performance on trading expenses which were down 10%.

16



PAPER MANUFACTURING

6 manths 6 months
Dec 07 Dec 06
Communication paper Sales Volume ‘000 tonnes 232 254
Packaging paper Sales Volume '000 tonnes 149 159
Total Sales Volume ‘000 tonnes 381 413
Sales Revenue ASM 482 510
Underlying Eamings before Int & Tax ASM 8.7 12.6
Reported Earnings before Int & Tax ASM 39 3.0
Return on Average Funds Employed % 0.7 06

« Overall sales volumes were impacted by the second shut related to the pulp mill upgrade
and a corresponding reduction in export volumes. Domestic communication papers
volumes were up from the prior corresponding period although overall volume declined
due to reduced exports.

« Higher pulp costs have continued to impact operating eamings, with the average price of
pulp up 15% on the prior corresponding period in US dollars. Cost increases in US
dollars have been mitigated to some extent by the stronger Australian dollar (up 2.5% in
Australian dolfars). Pulp prices have remained high with further increases announced.

+ Reported EBIT contained less one-off charges than in the prior corresponding period
resulting in a small increase from 3$3.0 miltion to $3.9 millien. Underlying EBIT of A$8.7
million was less than the prior corresponding period due to the combined impact of the
stronger Australian dollar, higher pulp costs and weaker coated paper prices.

= In the face of cost and currency impacts, good progress has been made on efficiencies
and positive mix management to contain the downward impact on EBIT to only $3.9
million.

» The high Australian dollar continues to hold down pricing across most segments, though
more particularly in coated woodfree and publication papers markets, with a net direct
impact on EBIT from export earnings of A$(8.7) million versus the prior corresponding
period.

«  Ongoing work on product and customer rationalisation saw shift reductions on 3
manufacturing units to take effect in the second half of the year. Restructuring charges
associated with the shift reductions were booked in the first half.

«  The GO GREEN WITH ENVI® range of carbon neutral papers was launched during the
period offering the first Australian made carbon neutral paper with Australian
Greenhouse Office certification.

» Average working capital was at a similar level to the prior corresponding period however
the period end position for working capital to sales was adverse due to the timing of
plant shuts.

» Two major shuts have now been completed for the Maryvale pulp mill project with
benefits being seen from the work completed.

» Insurance proceeds of $3.6 million were received during the period.
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APPENDIX 2 - VARIATION ANALYSIS

Reported EBIT for the 6 months ended December 2007 was $85.7 million, down 1.5% on the $87.1
million reported for the prior corresponding period. The chart below highlights the key items of
variance between these two periods, with commentary relating to the three key areas.

EBIT VARIATION ANALYSIS BY MAJOR INFLUENCE
o T < Srmegmmai: >< Stereimpa s oersts >

100
90_ I
- _ ]

80 -

AS$M

Top Line Growth

«  While sales volumes were down 3%, stock volumes remained relatively constant versus
the prior corresponding period, despite a 24% decline in office paper papers volumes
sold through our Merchanting platform.

= The stock to indent ratio trend continued its positive development, with stock sales
(higher margin) representing 55.8% of Merchant volumes (54.9% in the previous
correspanding period).

« Within Manufacturing, Australian communication paper volumes improved by over 4%
reflecting the strength of our brands and recent product launches. Packaging volumes
were down by 6%.

« Gross margin percentage improved in all key regions highlighting the benefit of mix
management activities and further growth in Sign and Display, Industrial Packaging and
branded products.
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Strategic Initiatives

Asset sales were higher in the half by $5.4 milion as compared with the prior
corresponding period and reflect our ongoing review of our property portfolio and capital
management.

Strategic initiatives continue to be a key driver of profitability. In the six months to
December 2007, the $14.1 million investment in restructuring costs was an increase of
$2.5 million over the prior corresponding period.

All projects are on track to deliver targeted returns and a further $18 million of gross
benefits was delivered in the half.

External Impacts and Expense Management

Despite negative impacts of translation of overseas and export earnings, net direct FX
movement was positive versus the prior corresponding period due to no losses recorded
in New Zealand on settlement of overseas purchases (experienced in the prior
corresponding period) and gains on funding related transactions ($7 million unrealised)
in the half.

Commodity input costs continue to put pressure on our Manufacturing business, but
have eased in magnitude when compared to the impact seen in prior periods.

Real expenses improved around $4 million and reflect the ongoing programme of
expense management. The prior year benefit of $4.2 million due to defined benefit
superannuation plan gains recorded under AIFRS did not repeat in this half.
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Appendix 4D

Half Yearly Final Report

Appendix 4D
Half Yearly Report

Introduced 1/1/2003

Name of entity

Rules 4.3 A

PAPERLINX LIMITED
ABN Half yearly Preliminary  Half yearffinancial year ended ('current
(tick) final (tick} period'}
70005 146 350 v 31 December 2007

Results for announcement to the market

Extracts from this report for announcement to the market (see note 1). ASM
Revenue (item 1.1) down 35% to 3,784.6
Net profit (loss) for the period attributable to:
Equity holders of PaperlinX Limited (item 1.13) up 8.0% 35.3
Mingrity interest (item 1.14) -
Profit for the period (item10.1) up 8.0% to 353
Dividends (distributions) Amount per Franked amount
security per security
Final dividend (Preliminary final report only - item N/A N/A
.4
I1n5ter)im dividend {Half yearly report only - item 15.6) 3.0¢ Nil
This dividend was declared at the date of this report.
This dividend has not been provided for in the
accounts as at 31 December 2007.
Previous corresponding period (Preliminary final 5.0¢ Nil
report — jtem 15.5, half year report — item 15.7)

*Record date for determining entitlements to the
dividend, {in the case of a trust, distribution) {see
item 15.2)

5 March 2008

Brief explanation of any of the figures reported above (see Note 1) and short details of any bonus
or cash issue or other item(s) of importance not previously released to the market:

Refer attached news release.

If this is a half yearly report it is to be read in conjunction with the most recent annual

financial report.

+ See chapter 19 for defined terms.
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Appendix 4D

Half Yearly Final Report

Condensed consolidated statement of financial performance

. Previcus
2;;;ent period — corresponding
period - ASM
11 Revenue (items 1.30 - 1.32) 37846 3,923.7
12 Otherincome (items 1.33 - 1.39) 15.6 6.2
1.3 Expenses (items 1.40 — 1.46) (3.726.9) (3,839.2)
14 Result from operating activities 733 80.7
1.5  Financial income (items 1.50 — 1.52) 17.1 3.2
16 Financial expenses (items 1.53 - 1.57) (36.2) (43.7)
1.7 Netfinancing cost {(19.7) (40.5)
1.8  Profit before tax 54.2 50.2
1.9 Tax expense (18.9) (17.8)
Profit after tax but before profit from 353 32.4
1.10 discontinuing operations )
1.11  Profit from discontinued operations, net of tax - 0.3
112  Profit for the period: 35.3 32.7
Profit for the period attributable to:
. . - 353 32.7
1.13  Equity hoiders of PaperlinX Limited '
1.14  Minority interest ) -
35.3 327
. . . Previous
Earnings per security (EPS} (item 10) Current period corresponding
period
1.20 Basic EPS (cents) 50 7.3
1.21 Basic EPS from continuing operations (cents) 50 7.3
1.22 Diluted EPS (cents) 4.9 72
1.23 Diluted EPS from continuing operations {cents) 4.9 7.2

+ See chapter 19 for defined terms.

31/12/07
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Appoendlx 4L

. Half Yearly Final Report
Current Period — ASM Previous
Comresponding Period
ASM
REVENUES AND EXPENSES
Revenue
1.30  Sales of goods 3,783.0 39228
131  Commissions 16 1.1
1.32 Total Revenue 3,784.6 3,923.7
. Other income
1.33 Rent 1.1 1.8
1.34 Dividends 0.2 0.4
1.35  Net profit on disposal of non-current assets (1) 8.2 1.2
1.36 (nsurance proceeds 3.6 -
1.37  Government grants 01 -
138  Other 24 28
1.39  Total other income 15.6 6.2

. M

Included in the amount in the current year is $5.5 million (2006: Nil million) in relation to profits
arising on the disposal of properties under commercial sale and lease back arrangements. In
accordance with the on-going review of the owned properties, it is expected that further
commercial sale and lease back arrangements may be undertaken in the future.

. + See chapter 19 for defined terms.
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Half Yearly Final Report

Current Period — A$M Previous
Corresponding Period
ASM
Expenses
140 Costof sales {3,087.6) (3,217.3)
1.41  Personnel costs non-manufacturing (350.2) (344.3)
142  Logistics and distribution (153.9) (158.4)
143  General and administration (120.0) (103.3)
144  Sales and marketing (14.8) {15.3)
1.45  Research and development (0.4) {0.6)
146 Total expenses {(excluding financing costs (3,726.9) (3,839.2)
Net financing costs
Financial income:
1.50 Interest income 3.0 3.2
1.51 Net foreign exchange gains 14 )
1.52 Total financial income 171 3.2
Financial expenses.
153 Interest expense (41.6) (40.4)
1.54 Less capitalised interest 71 1.2
(34.5) (39.2)
1.55 Net foreign exchange losses - (3.4)
1.56 Other borrowing costs (1.7) (1.1
1.57 Total financial expenses (36.2) (43.7)
1.58 Total net financing costs, continuing (19.1) (40.5)
operations
Net interest expense, continuing operations:
1.60 Interest income 3.0 3.2
1.61 Interest expense (34.5) (38.2)
1.62 Total net interest expense, continuing (31.5) (36.0}
operations

+ See chapter 19 for defined terms.
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Half Yearly Final Report
Current Period - A$m Correspondinzrg‘;iroig;
A$m
Profit before tax
1.70 Revenue, sale of goods:
s Continuing operations 3,783.0 39226
» Discontinuing operations - 25.9
3,783.0 3,848.5
1.71  Profit before depreciation, impairment,
amortisation, net interest and tax:
» Continuing operations 136.5 136.9
+ Discontinuing operations - 0.9
. 136.5 137.8
1.72 Depreciation, impairment and amortisation:
« Continuing operations {50.8) (50.7)
» Discontinuing operations - -
(50.8) (50.7
1.73  Profit before net interest and tax:
+ Continuing operations 85.7 86.2
» Discontinuing operations - 0.9
85.7 87.1
174 Netinterest:
« Continuing operations (31.5) (36.0)
« Discontinuing operations - (0.4
{31.5) {36.4)
. 1.75  Profit before tax:
« Continuing operaticns 54.2 50.2
« Discontinuing operations - 0.5
54.2 50.7
1.76 Tax
+ Continuing operations (18.9) (17.8)
« Discontinuing cperations - (0.2)
(18.9) (18.0)
1.77 Profit for the period:
« Continuing operations 353 324
« Discontinuing operations - 0.3
353 32.7

+ See chapter 19 for defined terms.
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Half Yearly Final Report

Consolidated retained profits Current period - ASM Previous corresponding
period ASM
1.80 Retained profits (accumuiated losses) at the 15.0 (38.2)
) beginning of the financial period
1.81 Net profit (foss) attributable to equity holders 35.3 32.7
of PaperlinX Limited
1.82 Employee share options and rights 53 2.2
1.83 Dividends paid (26.9) (20.1)
1.84 Distributions provided on PaperlinX step-up {12.9) -
preference securities
1.85 Actuarial gains on defined benefit plans 0.5 3.4
1.86 Retained profits (accumulated losses) at 16.3 (20.0)
end of the year

+ See chapter 19 for defined terms.
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. Half Yearly Final Report

Intangible and extraordinary items

Consolidated — current period
Before tax Related tax Related Amount (after
ASM ASM outside tax)
+equity attributable to
interests members
(a) {b) | ASM ASM
(d)
{c)
2.1 Amortisation of computer (9.7) - - (9.7)
software
2.2 Amortisation of brand A ) i
names )
. 2.3 Amortisation of cther )
intangibles ] )
2.4 Total amortisation of (9.7) - - {9.7)
intangibles
2.5 Extraordinary items - - - -
{details)
26 Total extraordinary - - - -
items
Comparison of half year profits Current year — ASM | Previous year — ASM
{Preliminary final report only)
. 3.1 Consolidated profit (loss) after tax N/A N/A

attributable to equity (ordinary and
preference) holders of PaperlinX Limited
reported for the 1st half year (item 1.13in
the half yearly report)

3.2 Consolidated profit (loss) after tax N/A N/A
attributable to equity (ordinary and
preference) holders of PaperlinX Limited
for the 2nd half year

Total for year N/A N/A

. + See chapter 19 for defined terms.
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Condensed consolidated balance sheets At end of Asshownin | Asin last half
current last annual yearly report
period ASM report ASM ASM
Current assets
4.1 Cash and cash equivalents 180.6 448.8 197.9
42 Trade and other receivables 1,638.1 1,564.0 1,610.9
43 Inventories 9234 861.2 890.0
4.4 Total current assets 2,7421 2,874.0 2,698.8
Non-current assets
4.5 Receivables 38.1 17.7 8.6
46 Investments 13.9 13.3 13.8
4.7 Property, plant and equipment 1,184.9 1,066.6 994.7
4.8 fntangible assets 4259 417.9 413.2
4.9 Deferred tax assets 51.0 52.9 64.2
410  Total non-current assets 1,713.8 1,568.4 1,494.5
411 Total assets 4,455.9 4,442.4 4,193.3
Current liabilities
4.12  Trade and other payables 1,148.2 1,256.8 1,054.4
4.13  Loans and borrowings 502.6 494.9 2252
414  Income tax payable 12.8 5.1 12.9
415 Employee benefits 45.4 47.1 50.3
4.16 Provisions 11.9 19.1 12.4
4.17 Total current liabilities 1,720.9 1,823.0 1,355.2
Non-current liabilities
418 Payables 53.5 53.8 B39
4.19 Loans and borrowings 629.9 565.7 1,039.8
4.20 Deferred tax liabilities 47.2 48.9 441
421 Employee benefits 39.4 37.8 37.2
422 Provisions 6.9 7.6 11.5
423 Deferred income 1.4 0.5 -
4.24 Total non-current liabilities 778.3 714.3 1,216.5
4.25 Total liabilities 2,499.2 2,537.3 2,571.7
4.26 Net assets 1,956.7 1,905.1 1,621.6

+ See chapter [9 for defined terms.
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Half Yearly Final Report
Condensed consolidated balance At end of As shown in As in last half
sheets(cont) cument last annual yearly report
period ASM report AM ASM
Equity
427 lIssued capital 1,708.0 1,701.5 1,698.3
428 Reserves (44.2) {(87.9) (56.8)
429 Retained profits 16.3 15.0 (20.0)
4.30  Equity atiributable to holders of
ordinary shares of PaperlinX Limited 1,.680.1 1.628.6 1,621.5
4.31  PaperlinX step-up preference 276.5 276.4 -
securities {net of issue costs)
4.32  Mincrity interests 0.1 0.1 0.1
4.33 Total equity 1,956.7 1,905.1 1,621.6
434 Preference capital included as part 276.5 276.4 -
of 4.33

+ See chapter 19 for defined terms.
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Exploration and evaluation expenditure capitalised
(Te be completed only by entities with mining interests if amounts are material

Include all expenditure

incurred.)

Current period ASM | Previous
corresponding
period — ASM

51 Opening balance N/A N/A
5.2 Expenditure incurred during current period N/A N/A
53 Expenditure written off during current N/A N/A
period
54  Acquisitions, disposals, revaluation N/A
increments, etc. N/A
5.5 Expenditure transferred to Development N/A
Properties N/A
5.6 Closing balance N/A N/A
Development properties
(To be completed only by entities with mining interests if amounts are materiai)

Current period ASM | Previous
corresponding
period - ASM

6.1 Opening balance N/A N/A
6.2 Expenditure incurred during current period N/A N/A
6.3 Expenditure transferred from exploration N/A NIA

and evaluation
6.4 Expenditure written off during current N/A

period N/A
6.5 Acquisitions, disposals, revaluation N/A

increments, etc. N/A
6.6 Expenditure transferred to mine properties N/A N/A
6.7 Closing balance N/A N/A

+ See chapter 19 for defined terms.
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Half Yearly Final Report

A Sps pFReRLAALA T

Condensed consolidated statement of cash flows

Current period ASM | Previous
corresponding
period — ASM

Cash flows related to operating activities

7.1 Receipts from customers 37777 3,840.1

7.2 Payments to suppliers and employees (3,850.8) (3,950.3)

7.3 Dividends received 0.2 0.4

7.4 Interest received 341 32

7.5 Interest paid (37.9) {36.9)

7.6 Income taxes paid {8.9) (6.6)

7.7 Other income received 6.2 8.1

7.8 Net operating cash flows (110.4) (142.0)
Cash flows related to investing activities

7.9 Loans (advanced to)/repaid by other - 0.1
persons

7.10 Acquisition of property, plant and equipment (186.6) {63.5)
and intangibles

7.1 Acquisition of controlled entities and (13.9) (11.1)
businesses

7.12 Partial refund of the purchase price in - 8.7
relation to an acquisition in a prior period

7.13 Proceeds on disposal of property, plant and 58 12.2
equipment

7.14 Proceeds from the sale of controlled entities - 16.4
and businesses

715  Net investing cash flows {194.7) (37.2)
Cash flows related to financing activities

7.46  Dividends paid (20.5) (14.4)

717  SPS distributions paid (19.0) -

7.18  Proceeds from employee share plan loans 0.1 0.1

719 Proceeds from issue of shares - 0.7

7.20 Issue costs of step-up preference securities 0.1 -

7.21  Proceeds from borrowings 580.6 1,078.6

722  Repayment of borrowings (488.0) (1,145.0)

7.23  Principal lease repayments (0.1} (0.1)

7.24 Net financing cash flows 53.2 (80.1)

7.25  Net increase in cash held (251.9) {259.3)

7.26  Cash and cash equivalents at beginning of 448.8 4539
period (see Reconciliation of cash)

7.27 Effect of exchange rate changes on cash (16.3) 2.9

728 Cash and cash equivalents at end of 180.6 197.5

period(see Reconciliation of cash)

+ See chapter 19 for defined terms.
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Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated assets and
liabilities but did not involve cash flows are as follows. { If an amount is quantified, show comparative

amount.)

N/A

Reconciliation of cash

Reconciliation of cash at the end of the period Current period A$M Previous
{(as shown in the consclidated statement of cash corresponding
flows) to the related items in the accounts is as Pericd — ASM
follows.
8.1 Cash on hand and at bank 180.6 197.9
8.2 Bank overdraft - (0.4)
8.3 Total cash at end of period {item 7.30) 180.6 197.5
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
Pericd
Profit before tax / revenue
9.1 Consolidated profit {loss) before tax (item 1.4% 1.3%
1.8) as a percentage of revenue (item 1.1)
Profit after tax / Tequity interests
8.2 Consolidated net profit {loss) after tax
attributable to equity holders of PaperlinX 2.1% 2 0%

Limited (item 1.13) as a percentage of
equity (similarly attributable) at the end of
the period (iftem 4.30)

+ See chapter 19 for defined terms.
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. Half Yearly Final Report

Earnings per share (EPS)

10. Details of basic and diluted EPS reported separately in accordance with paragraph 9 and
18 of AASB 1027; Earnings Per Share are as follows.

DECEMBER 2007
Continuing Discontinued Total
10.1 Profit for the period 35.3 - 353
10.2  Less attributable to holders of (12.9) - (12.9)
PaperlinX step-up preference
securities
10.3 Less attributable to minority interest - - -
10.4 Profit for the period attributable to 22.4 - 224
holders of ordinary shares of
. PaperlinX Limited
105 Weighted average number of shares —~ 4497 - 4497
basic (millions)
10.6 Basic EPS (cents) 5.0 - 50
10.7  Weighted average number of shares — 455.7 - 455.7
diluted (miliions)
10.8 Diluted EPS (cents) 4.9 - 4.9
DECEMBER 2006
Continuing | Discontinued Total
10.9 Profit for the period 324 0.3 32.7
10.10  Profit for the period attributable to 32.4 0.3 32.7
holders of ordinary shares of
. PaperlinX Limited
10.11  Weighted average number of shares — 4469 446.9 4486.9
basic (millions)
10.12  Basic EPS (cents) 7.3 - 7.3
10.13  Weighted average number of shares — 4511 4511 4511
diluted (millions)
10.14  Diluted EPS (cents) 7.2 - 7.2
NTA backing Current period Previous
corresponding
Period
111 Net tangible asset backing per *ordinary $2.67 $2.55
security
. + See chapter 19 for defined terms.
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Discontinuing Operations

(Entities must report @ description of any significant aclivities or events relating to discontinuing operations in
accordance with paragraph 7.5 (g) of AASB 1028: interim Financial Reporting, or, the details of discontinuing
operations they have disclosed in their accounts in accordance with AASB 1042: Discontinuing Operations (see

note 17).)

121 Discontinuing Operations

N/A

Control gained over entities having material effect

13.1 Name of entity (or group of
entities)

NIL

13.2 Consclidated profit (loss) and extracrdinary items after
tax of the subsidiaries since the date in the current

period on which control was *acquired

N/A

13.3 Date from which such profit has been calculated

N/A

13.4 Profit (loss) and extraordinary items after tax of the
subsidiaries for the whole of the previous
correspending period

N/A

Loss of control of entities having material effect

141 Name of entity {(or group of
entities)

NIL

14.2 Consolidated profit (loss) and extracrdinary items after
tax of the subsidiaries for the current period to the date
of loss of control

14.3 Date to which the profit (loss) in item 14.2 has been
calculated

14.4 Consolidated profit {loss) and extraocrdinary items after
tax of the subsidiaries while controlled during the whole
of the previous corresponding period

14.5 Contribution to consolidated prefit (loss) and
extraordinary items from sale of interest leading to loss
of control

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms,
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Dividends (in the case of a trust, distributions)

15.1 Date the dividend (distribution} is payable 4 April 2008
15.2 +Record date to determine entitlements to the dividend
(distribution) {ie, on the basis of proper instruments of
transfer received by 5.00 pm if *securities are not 5 March 2008
*CHESS approved, or security holding balances
established by 5.00 pm or such later time permitted by
SCH Business Rules if *securiies are *CHESS
approved)
15.3 If it is a final dividend, has it been declared? N/A
(Preliminary final report only)
Amount per security
Franked
amount per | Amount per
. security of
Amount per | security at foreian
security applicable sourge
tax (see .
note 4) dividend
(Preliminary final report onfy)
15.4 Final dividend: Current year (30% tax rate) NIA N/A N/A
- not provided for at 30 June
15.5 Previous year (30% tax rate) N/A N/A N/A
(Half yearly and preliminary final reports)
15.6 Interim dividend: Current year (30% tax rate) 3.0¢ Nil 100%
- not provided for at 31 December.
15.7 Previous year (30% tax rate) 5.0¢ Nil 100%

Total dividend (distribution) per security {interim plus final)

{Prefiminary final report only)

158 +Qrdinary securities
15.9 Ppreference *securities

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend {distribution) on all securities

1510 *+Ordinary securities (each class separately)
Preference *securities {each cfass separately)

15.12 Other equity instruments (each class separafely)
Refer 15.6 above

15.13 Total

Current year

Previgus year

N/A
N/A

N/A
N/A

Previous

Current period ASM

comresponding
Period — ASM

Not provided for at
31 December 2007

Not provided for at
31 December 2006

+ See chapter 19 for defined terms.
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The *dividend or distribution plans shown below are

in gperation.

Dividend Reinvestment Plan (‘'DRP")

The last date(s) for receipt of election notices for the
*dividend or distribution plans

5 March 2008

Any other disclosures in relation to dividends (distributions). (For half yearly reports, provide details in

accordance with paragraph 7.5(d) of AASB 1029 interim Financial Reparting)

N/A

Details of aggregate share of profits {losses) of associates and joint venture entities

Group’s share of associates’ and joint
venture entities’:

16.1 Profit (foss) before tax

16.2 Income tax

16.3 Profit (loss after tax

16.4 (1) Extraordinary items net of tax

(2) Unrealised profit in inventory
adjustment

16.5 Net profit {loss)

16.6 Adjustments

16.7 Share of net profit (loss) of associates
and joint venture entities

Current period ASM | Previous
corresponding
period — ASM

N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A

+ See chapter 19 for defined terms.
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Half Yearly Final Report

Material interests in entities which are not controlled entities
The economic entity has an interest (that is material to it} in the following entities. (If the interest was acquired
or disposed of during either the current or previous corresponding period, indicate date of acquisition (“from

dd/mmdyy”) or disposal {"to dd/mm/yy’).)

Name of entity Percentage of ownership Contribution to net profit {loss)
interest held at end of period (item 1.9)
or date of disposal
17.1 Equity Cur_rent Previous _ Current period Previous
. accounted period corresponding ASM corresponding
period period — AEM

associates and
joint venture

entities
NIL

17.2 Total

Name of entity

Percentage of ownership
interest held at end of period
or date of disposal

Contribution to ne
(item 1.9}

t profit (foss)

17.3 Other material

interests
NIL

Current Previous Current period Previous
period coresponding | ASM corresponding
period period — ASM

17.4 Total

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current period
(Description must include rate of interest and any redemption or conversion rights together with prices and dates)

Category of Ysecurities

181

18.2

Preference *securities
{description)

Changes during current
period

(a)} Increases through
issues

(b) Decreases through
returns of capital,
buybacks, redemptions

Total number

Number
quoted

issue price
per security
(see note 14}
($'s)

Amount paid
up per
security (see
note 14)
(3's)

2,850,000

2,850,000

100

100

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

18.3
18.4

*Ordinary securities
Changes during current
period

(a) Increases through
Employee Share Plan
Issues

— Exercise of Options
{b) Increase through long
term incentive plan

{c) Decreases through
returns of capital, buybacks

(d) Issued pursuant to
Dividend Reinvestment
Plan

— Final 2007 dividend
~  Interim 2008 dividend

450,648,516

1,910,956
N/A

1,910,956
N/A

$3.34
N/A

$3.34
N/A

18.5

18.6

*Convertible debt
securities (description and
conversion factor)
Changes during current
period

(a) Increases through
Employee Share Plan
Issues

(b} Decreases through
securities matured,
converted

N/A

N/A

N/A

N/A

N/A
N/A

N/A
N/A

NfA
N/A

N/A
N/A

+ See chapter 19 for defined terms.
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Total number Number Exercise Expiry
quoted price Date

{if any)
18.7 Options (description and 5,312,290 Nil N/A
conversion factor)

18.8  Issued during current
period

|

|

|

| 649,120 Nil $3.80 N/A
958,110 Nil $3.80 N/A
|

1,607,230

18.8 Exercised during current - - - -
period

. 18.10 Expired during current 649,260 N/A
period

18.11 Debentures (description)

18.12 Changes during current
period
(@) Increases through N/A N/A
issues

(b} D_e_creases through N/A N/A
securities matured,
converted

18.13 Unsecured notes
{description)

18.14 Changes during current
period

. (a) Increases through N/A N/A
issues

(b) Dg_creases through N/A N/A
securities matured,
converted

. + See chapter 19 for defined terms.
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Segment Reporting

(Information on the business and geographical segments of the entity must be reported for the current
period in accordance with AASB 8: Segment Reporting and for half year reports, AASB 1029: Interim
Financial Reporting. Because entities employ different structures a pro forma cannot be provided.

Segment information in the layout employed in the entity’s *accounts should be reported separately
and attached to this report.)

Segment Reporting

The Group has elected to early adopt AASB 8 Operating Segments, which requires segment
information disclosure based on segments monitored by management rather than on a business /
geographical basis.

This change in accounting policy has been recognised retrospectively in accordance with
transitional provisions of the standard, and comparatives have been restated.

As a result of the standard’s early adoption, segment information is now provided in respect of
Paper Merchanting, Paper Manufacturing and Corporate. Previously it was provided in respect of
Merchanting and Paper Trading, Communication Papers, Packaging Papers and Corporate.

BUSINESS SEGMENTS

The consolidated entity comprises the following main business segments, based on the
consolidated entity's management and internal reporting reporting system,

Segment Description of Operaticns

Paper Merchanting Intemational paper merchant and paper trader
supplying the printing and publishing industry and
office supplies.

Paper Manufacturing Manufacture of communication papers, including
office papers, graphic papers, converting papers and
other speciality and coated papers. Manufacture of
packaging papers and industrial papers.

Corporate Corporate operations.

+ See chapter 19 for defined terms.
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Segment Reporting {cont’d)
CONSOLIDATED
SEGMENT SEGMENT
RESULT(3) REVENUE
$M $M
For the half year ended
31 December 2007
BUSINESS SEGMENTS
Paper Merchanting
. + FEurope 63.9 2,308.0
« North America 220 651.1
» Australia, New Zealand, Asia 107 518.2
+ Inter-segment sales (2) - (20.7)
96.6 3.456.6
« Discontinued Cperations - -
96.6 3,456.6
Paper Manufacturing 39 481.9
Corporate {14.8)
Profit before net interest and tax 85.7
Net interest (1) (31.5)
. Profit before tax 542
Tax expense (1} 18.9
Profit for the period 353
Inter-segment sales (2) - {155.5)
Total 353 3,783.0
. + See chapter 19 for defined terms.
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Segment Reporting (cont’'d)

For the half year ended
31 December 2006

BUSINESS SEGMENTS

Paper Merchanting

« Europe

« North America

» Australia, New Zealand, Asia

« Inter-segment sales (2)

« Discontinued Operations

Paper Manufacturing

Corporate

Profit before net interest and tax
Net interest (1}

Profit before tax

Tax expense (1)
Profit for the period

Inter-segment sales {2)
Total

Notes

CONSOLIDATED
SEGMENT SEGMENT
RESULT(3) REVENUE

$M M

66.2 2,387.5

257 693.3

6.3 531.6

- (20.3)

98.2 3,502.1

0.9 25.9

99.1 3,618.0

3.0 509.8
15.0
87.1
(36.4)
50.7
18.0
32.7

(179.3)

327 3,948.5

{1} Interest and income tax expense are not allocated internally to the segments but heid centrally
{2} Inter-segment sales comprise sales of paper, which are priced on an arm'’s length basis
(3} The segment result for the individuat business segments is the profit before net interest and tax

+ See chapter 19 for defined terms.
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{Comments on the following matters are required by ASX or, in relation to the half yearly report, by AASB 1029:
Interim Financial Reporting. The comments do not take the place of the directors’ report and statement (as
required by the Corporations Act) and may be incorporated into the directors’ report and statement. For both half
yearly and preliminary final reports, if there are no comments in a section, state NiL. If there is insufficient space
to comment, attach notes to this report.}

Basis of financial report preparation

19.1  Not applicable (Interim report only)

19.2  Material factors affecting the revenues and expenses of the economic entity for the current
period. [n a half yearly report, provide explanatory comments about any seasonal or irregular
factors affecting operations.

Refer attached News Release

19.3 A description of each event since the end of the current period which has had a material effect
and which is not already reported elsewhere in this Appendix or in attachments, with financial
effect quantified (if possible).

Refer attached News Release

19.4 Franking credits available and prospects for paying fully or partly franked dividends for at least

. the next year.

At the date of this report, PaperinX Limited has declared an unfranked dividend on
ordinary shares payable on 4 April 2008 — 3.0 cents per share on fully paid shares. This
dividend has not been provided for in the accounts as at 31 December 2007.

The balance of the consolidated franking account as at 31 December was $Nil million
(2006: Nil million).

It is expected that any final dividend in respect of the year ending 30 June 2003
will be unfranked.

Appendix 40
. Half Yearly Final Report
Comments by directors
|
|

. + See chapter 19 for defined terms.
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19.5 Unless disclosed below, the accounting policies, estimation methods and measurement bases
used in this report are the same as those used in the last annual report. Any changes in
accounting policies, estimation methods and measurement bases since the last annual report
are disclosed as follows

Not applicable

196 Revisions in estimates of amounts reported in previous interim periods. For half yearly reports
the nature and amount of revisions in estimates of amounts reported in previous +annual
reports if those revisions have a material effect in this half year.

Not applicable

19.7 Changes in contingent liabilities or assets. For half yearly reports, changes in contingent
liabilities and contingent assets since the last " annual report.

Not applicable

+ See chapter 19 for defined terms.
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Additional disclosure for trusts
201 Number of wunits held by the
management company or responsible Not applicable
entity or their related parties.
202 A statement of the fees and
commissions payable to the Not applicable

management company or responsible
entity.

Identify:

. initial service charges
. management fees

. other fees

Annual meeting
{Preliminary final report only)

The annual meeting will be held as follows:

Place

Date

Time

Approximate date the 'annual report will be
available

Not applicable

Not applicable

Not applicable

Not applicable

+ See chapter 19 for defined terms.
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Half Yearly Final Report

Compliance statement

1

This report has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent issues Group Consensus Views or other standards acceptable to
ASX (see note 12).

Identify other standards used Not applicable

2 " This report, and the accounts upon which the report is based (if separate}, use the same
accounting policies.

3 This report does give a true and fair view of the matters disclosed (see note 2),

4 This report is based on *accounts to which one of the following applies.

(Tick one) .
The ‘*accounts have been The ‘accounts have been
m] audited. . v subject to review.
The ‘accounts are in the The *accounts have not yet
O process of being audited or ] been audited or reviewed.
subject to review.

5 If the audit report or review by the auditor is not attached, details of any qualifications are
attachedfwill follow immediately they are available* (delete one). (Half yaarly report only - the
audit report or review by the auditor must be attached to this report if this report is to satisfy
the requirements of the Corporations Act,).

6 The entity has a formally constituted audit committee.

Sign here: Date: 20 February 2008

panysecretary)

Print name: James Orr

+ See chapter 19 for defined terms.
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INTERIM FINANCIAL REPORT
OF

PAPERLINX LIMITED

31 DECEMBER 2007



The directors present their report together with the consolidated financial report of PaperfinX Umited (“the Company™)
and its subsidiaries ("the consolidated entity™) for the half-year ended 31 December 2007 and the auditors’ review
report thereon.

Directors

The directors of the Company during or since the end of the half-year are:

Name _ Period of Directorship

Mr D E (David) Meiklgjohn Director and Chalrman since December 1.999

Mr T P (Thomas) Park Managing Director since February 2004

Mr A F {Andrew) Guy Director since March 2001

Mr B J (Barry) Jackson Director since February 2000

Dr N L (Nora) Scheinkeste! Director since February 2000

Mr D A (David) Walsh Director since July 2000: retired 31 Decemﬁer 2007
Mr L J {Lindsay) Yalland Director since February 2000

Mr J W (James) Hall Diractor since May'2007

Review of Operations

A review of the operations of the consolidated entity during the half-year, and the results of those operations is
contained in PaperlinX's Staternent to the Australian Stock Exchange and News Media dated 21 February 2008
(copy attached). :

Lead Auditor's Independence Declaration under Section 307C of the Corporations Act 2001

The lead auditor’s independence declaration is set out on page 3 and forms part of the directors’ report for the half-
year ended 31 December 2007.

Rounding Oft
The Company is the kind referred to in the Australian Securities and Investments Commission Class Order 98/100

dated 10 July 1998 and in accordance with that Class Order, amounts in the financial report have been rounded off to
the nearest hundred thousand dollars, unless otherwise stated,

In accordance with a resolution of the directors, dated at Melbourne, this 20th day of February 2008,

:f32wm

D E Meiklejohn T P Park
Chairman Wanaging Director
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CORPORATIONS ACT 2001

To: the directors of PaperlinX Limited:

| declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 31 December
2007, there have been:

()  no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the review; and

{i) no contraventions of any applicable code of professional conduct in relation to the review.

e

KPMG

S

P Jovic

Partner

Melbourne

20th February 2008
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For the half year ended 31 December

Revenue Note 2
Other income Note 3
Expenses Note 4

Result from operating activities

Financial income Note 5 (b)
Financial expenses Note 5 (b}
Net financing costs

Profit before tax Note 5 (a)
Tax expense

Profit after tax expense but before profit from
discontinued operations

Profit from discontinued operaticns, netoftax Note 7

Profit for the period Note 5 (a)

Profit for the period attributable to:
Equity holders of PaperlinX Limited

Minority interest

Basic earnings per share (cents) Note 15

Basic earnings per share fram continuing Note 15
operations (cents)

Diluted earnings per share {cents) Note 15

Diluted eamings per share from continuing Note 15
operations {cents})

Notes 1 o 16 forms part of these financial statements and are to be read in conjunction therewith.

CONSOLIDATED
2007 .2006
$M $M
3,784.6 3.923.7
15.6 6.2
(3,726.9) (3,839.2)
73.3 90.7
17.1 32
(36.2) (43.7)
(19.1) (40.5)
54.2 50.2
(18.9) (17.8)
35.3 324
- 0.3
35.3 327
353 327
35.3 327
5.0¢ 7.3¢
5.0¢ 7.3¢
4.9¢ 7.2¢
4.9¢ 7.2¢
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For the half year ended 31 December

Net foreign exchange differences on
translation of overseas subsidiaries Note 9

Actuarial gains on defined benefit plans Note 10
Net income recognised in equity
Profit for the period

Total recognised income for the period

Total recognised income for the period

attributable to:

Equity holders of PaperlinX Limited

Minority interest

Notes 1 to 16 forms part of the financial statements and are to be read in conjunction therewith.

CONSOLIDATED

2007 2006
™ ™
437 (11.8)
0.5 34
442 (8.4)
35.3 32.7
79.5 243
79.5 24.3
79.5 243
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CONSOLIDATED
As at As at
31 December 30 June
2007 2007
M L
CURRENT ASSETS
Cash and cash equivalents 180.6 448.8
Trade and other receivables 1,638.1 1,564.0
Inventories 923.4 861.2
TOTAL CURRENT ASSETS 2,742 1 28740
NON-CURRENT ASSETS
Receivables 38.1 7.7
Investments ) 13.9 13.3
Property, plant and equipment 1,184.9 1,066.8
Intangible assets 4259 4179
Deferred tax assets 51.0 52.9
TOTAL NON-CURRENT ASSETS 1,713.8 1,568.4
TOTAL ASSETS 44559 4,442 4
CURRENT LIABILITIES
Trade and other payables 1,148.2 1,256.8
Loans and borrowings 502.6 4949
Income tax payable 12.8 5.1
Employee benefits 45.4 471
Provisions 11.9 19.1
TOTAL CURRENT LIABILITIES 41,7209 1,823.0
NON-CURRENT LIABILITIES
Payables 535 53.8
Loans and borrowings 629.9 565.7
Deferred tax liabilities 47.2 489
Employee benefits 394 378
Provisions 6.9 76
Deferred income 1.4 0.5
TOTAL NON-CURRENT LIABILITIES 778.3 714.3
TOTAL LIABILITIES 2,499.2 2,537.3
NET ASSETS 1,956.7 1,905.1
EQUITY
Issued capital Note 8 1,708.0 1,701.5
Reserves Note 9 (44.2) (87.9)
Retained profits Note 10 16.3 15.0
Total equity attributable to holders of 1628.6
ordinary shares of PaperlinX Limited 1.680.1 R
PaperlinX step-up preference securities Note 11 276.5 276.4
Minority interest 0.1 0.1
TOTAL EQUITY 1,856.7 1,905.1

Notes 1 to 16 forms part of these financial statements and are to be read in conjunction therewith.
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. CONSOLIDATED

For the half year ended 31 December 2007 2006
M M
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 3.777.7 3,840.1
Payments to suppliers and employees {3.850.8} {3,950.3)
Dividends received 0.2 0.4
Interest received 31 3.2
Interest paid (37.9) {36.9)
Income taxes paid (8.9) (6.8)
Other income received 6.2 8.1
NET CASH FROM QPERATING ACTIVITIES {110.4) (142.0)
CASH FLOWS FROM INVESTING ACTIVITIES
‘ Loans advanced to cther persons - 0.1
Acquisition of:
Controlled entities and businesses (13.9) {11.1)
{net of cash and bank overdraft acquired)
. Property, plant and equipment and intangibles (1) (186.8) (63.5)
. Partial refund of the purchase price in relation to
| an acquisition in a prior period - 8.7
! Proceeds from the sale of;
Controlled entities and businesses
{net of cash and bank overdraft dispesed) - 16.4
Property, plant and equipment 58 12.2
NET CASH USED IN INVESTING ACTIVITIES {194.7) (37.2)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (20.5) (14.4)
Step-up preference securities distributions paid (19.0) -
Proceeds from employee share plan loans 0.1 0.1
Proceeds from issue of shares - 0.7
Issue costs of step-up preference securities 01 -
Praceeds from borrowings 580.6 1,078.6
Repayment of borrowings {488.0) {1,145.0)
. Principal finance lease repayments (0.1} ©.1)
NET CASH FROM / (USED IN) FINANCING ACTIVITIES 53.2 (80.1)
NET DECREASE IN CASH AND CASH EQUIVALENTS {251.9) (259.3)
Cash and cash equivalents at the beginning of the period 448.8 453.9
Effect of exchange rate changes on cash (16.3} 29
Cash and cash equivalents at the end of the period 180.6 1475

(1) Includes expenditure in relation to the Maryvale Pulp Mill project of $105.5 million (2006: $33.2 million).

Notes 1 to 16 form part of these financial statements and are to be read in conjunction therewith.
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Note 1.

Accounting policies

(1)

(2)

)

Reporting Entity

PaperlinX Limited {the “Company"”) is a company domiciled in Australia. The
consolidated interim financial report of the Company as at and for the six months ended
31 December 2007 comprises the Company and its subsidiaries (together referred to as
the “consolidated entity”).

The consolidated annual financial report of the consolidated entity as at and for the year
ended 30 June 2007 is available upon request from the Company's registered office at
307 Ferntree Gully Road, Mt Waverley Victoria 3149 or at www _paperlinx.com.au

Statement of Compliance

The consolidated interim financial report is a general purpose financial report which has
been prepared in accordance with AASB 134: Interim Financial Reporting and the
Corporations Act 2001.

The consolidated interim financial report does not include all of the information required
for a full annual financial report, and should be read in conjunction with the consolidated
annual financial reporl of the consolidated entity as at and for the year ended 30 June
2007,

This consolidated interim financial report was approved by the Board of Directors on
20th February 2008.

The consolidated entity is of a kind referred to in ASIC Class Order 98/100 dated 10 July
1988 and in accordance with the Class Order, amounts in the financial report have been
rounded off to the nearest thousand dollars, unless otherwise stated.

Significant Accounting Policies

Except as described below, the accounting pelicies applied by the consolidated entity in
this consolidated interim financial report are the same as those applied by the
consolidated entity in its consolidated financial report as at and for the year ended 30
June 2007.

Segment Reporting

The Group has elected to early adopt AASB 8 Operating Segments, which requires
segment information disclosure based on segments monitored by management rather
than on a business / geographical basis.

This change in accounting policy has been recognised retrospectively in accordance
with transitional provisions of the standard, and comparatives have been restated.

As a result of the standard's early adoption, segment information is now provided in
respect of Paper Merchanting, Paper Manufacturing and Corporate. Previously it was
provided in respect of Merchanting and Paper Trading, Communication Papers,
Packaging Papers and Corporate.

Refer to note 13 for further detail.
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Note 2.

Note 3.

CONSOLIDATED

2007 2006
™ ™

Revenue
Sales of goods 3,783.0 39226
Commissions 1.6 1.1
Total Revenue 3,7846 3,923.7
Other income
Rent 1.1 1.8
Dividends 0.2 0.4
Net profit on disposal of non-current 8.2 1.2
assets (1)
Insurance proceeds 36 -
Government grants 0.1 -
Other 24 28
Total other income 15.6 6.2
(N Included in the amount in the current year is $5.5 million (2006: Nil million) in relation to

profits arising on the disposal of properties under commercial sale and lease back
arrangements. In accordance with the on-going review of the owned properties, itis

expected that further commercial sale and lease back arrangements may be

undertaken in the future,
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Note 4.

CONSOLIDATED

2007 2006
M M
Expenses (excluding financing costs)
Cost of sales (3,087.6) (3,217.3)
Personnel costs non-manufacturing {350.2) (344.3)
Logistics and distribution {153.9) (158.4)
General and administration {120.0) (103.3)
Sales and marketing (14.8) (15.3)
Research and development (0.4) (0.8)
Total expenses {excluding financing
costs} (1) (3,726.9) (3,839.2)
{1 Included in expenses is $7.2 million (2006: $10.5 million) Paper Manufacturing

business restructure costs and $6.7 million (2006: $0.7 million) Paper Merchanting

business restructure costs.
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CONSCUDATED

2007 2006
M M
Note 5.  Profit for the period
(a) Profit for the period comprises the
following:
Revenue sale of goods
+ Continuing operations 3,783.0 392286
« Discontinued operations - 258
37830 39485
Profit before depreciation, impairment,
amortisation, net interest and tax
+ Continuing operations 136.5 136.9
» Discontinued operations - 09
136.5 137.8

Depreciation, impairment and amortisation
= Continuing operations (50.8) (50.7)
» Discontinued operations - -

(50.8} {50.7)
Profit before net interest and tax
» Continuing operations 857 86.2
» Discontinued operations - 0.9
857 87.1
Net interest
» Continuing operations (31.5) (36.0)
» Discontinued operations - (0.4)
(31.5) (36.4)
Profit before tax
« Continuing operations 542 50.2
« Discontinued operations - 05
54.2 50.7
Tax
» Continuing operations (18.9) (17.8)
» Discontinued operations - 0.2}
(18.9} (18.0)
Profit for the period
s Continuing operations 35.3 324
» Discontinued operations - 0.3
353 327
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Note 5.

{b)

Profit for the Period (cont'd)

Net financing costs, continuing
operations

Financial income:
« Interest income
» Net foreign exchange gain

Total financial income
Financial expenses:

+ Interest expense
Less capitalised interest expense

« Net foreign exchange losses
e Other borrowing costs

Total financial expenses

Total net financing costs, continuing
operations

Net interest, continuing operations:
s Interest income
s Interest expense

Total net interest, continuing
operations

CONSOLIDATED

2007 2006
$M SM
3.0 3.2

14.1 -
17.1 3.2

(41.6) (40.4)
7.1 1.2

(34.5) (39.2)

- (3.4)
(1.7) (1.1)

(36.2) (43.7)

(19.1) (40.5)
30 3.2

(34.5) (39.2)

(31.5) (36.0)
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Note 6.

CONSOLIDATED

2007 2006
M M
Dividends and distributions
{a) Dividends on PaperlinX Limited
ordinary shares
Final dividend paid:
» 6.0 cents per share paid on 26
September 2007, Nil% franked at a 30% 26.9 -
tax rate on fully paid shares (2)
s 4.5 cents per share paid on 13 October
2008, Nil% franked at a 30% tax rate on - 201
fully paid shares (1)
26.9 20.1

{1) Paid out of profits measured in accordance with Australian Accounting Standards and other

financial reporting requirements applicable for the year ended 30 June 2006.

{2) Paid out of profits measured in accordance with Australian equivalents to International
Financial Reporting Standards and issued by the Australian Accounting Standards Board

and the financial reporting requirements applicable for the year ended 30 June 2007.

PaperiinX Limited has declared a dividend, at the date of this repont, on ordinary shares payable
4 April 2008 — 3.0 cents per share, unfranked on fully paid shares. This dividend has not been

provided for in the accounts as at 31 December 2007,

{b) Distributions on PaperlinX step-up
preference securities

*  Rate of 8.97% for the period 1 July 2007
to 31 December 2007, inclusive (1) 2.9

12.9

(1) This distribution was paid on 31 December 2007. The distribution rate for the period 1
January 2008 to 30 June 2008 is 9.175%. The distribution rate for the period 30 March

2007 to 30 June 2007 (inclusive) was 9.04% and was paid on 2 July 2007.
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Note 7. Assets and liabilities held for sale

There are no assets or liabilities held for sale as at 31 December 2007. The assets and liabilities
held for sale in 2006 relate to part of the Paper Merchanting business purchased in Canada,
which were required to be sold as a condition of the regulatory approval of the total acquisition.
The sale was concluded in October 20086.

CONSOLIDATED

2007 2006
3M sM
RESULTS FROM DISCONTINUED OPERATIONS:
Revenue - sales of goods - 25.9
Profit before depreciation, impairment, amortisation, net
interest and tax
»  Operating activity - 0.3
»  Profit on disposal - 0.6
- 0.9
Profit before net interest and tax
»  Operating activity - 0.3
»  Profit on disposal - 0.6
- 0.9
Net interest
¢ Operating activity - (0.4)
s Profit on disposal - -
- (0.4)
Profit before tax
s Qperating activity - 0.1)
»  Profit on disposal - 0.6
- 0.5
Tax expense
«  Operating activity - -
. Profit on disposal - {0.2)
- (0.2)
Profit for the period
»  Operating activity - (0.1
*  Profit on disposal - 0.4
- 0.3
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Note 7.

Assets and liabilities held for sale (cont’d)

CONSOLIDATED
2007 2006
5M M
Effect of the disposal on individual assets and
liabilities of the consolidated entity
Assels
e Trade and other receivables - 97
¢ Inventories - 57
+  Property, plant and equipment - 0.4
- 15.8
Liabilities
»  Trade and other payables - 0.3)
- 0.3
Net identifiable assets and liabilities - 15.5
Consideration
s Received in cash - 16.4
e  Accrued costs - 0.3)
- 16.1
Profit on disposal before tax - 0.6

During the half year ended 31 December 2007, the component of the Canadian business held
for sale had cash inflows from operating activities of $Nil million (2006: $3.1 million), cash
outflows from investing activities of $Nii million (2006: $Nil million} and cash flows from financing
activities of $Nil million (2006: SNl million).
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Note 8.

Issued capital

Issued and paid-up share capital 450,648,516
ordinary shares (2006: 447,983,180 ordinary
shares)

Employee share plan loans

Total issued capital

Movement in ordinary share capital:
Balance at beginning of period

Nil {2006: 165,000) shares issued at $3.13 each
pursuant to options exercised

Nil {2006: 25,000) shares issued at $3.32 each
pursuant to options exercised

Nil (2006; 25,000) shares issued at $3.50 each
pursuant to options exercised

Nil (2006: 1,585,971) shares issued at $3.50 each
pursuant to the dividend reinvestment plan for the
final 2006 dividend

1,910,956 (2006: Nil) shares issued at $3.34 each
pursuant to the dividend reinvestment plan for the
final 2007 dividend

Balance at end of pericd

Movement in employee share plan loans:

Balance at beginning of period

Repayments

Balance at end of period

CONSOLIDATED

2007 2008
M &M

1,709.9 1,700.5
{1.9) (2.2)
1,708.0 1,688.3
1,703.5 1,694.2
- 0.5
- G.1
- 0.1
- 56
6.4 -
1,709.9 1,700.5
20 23
{0.1) 0.1)
1.9 2.2
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Note 8.

Issued capital {cont’d)

Holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at shareholders’ meetings.

tn the event of winding up of PaperlinX Limited, ordinary shareholders rank after all other
shareholders and creditors and are fully entitled to any proceeds of liquidation.

Employee shares

PaperlinX Limited has in prior years issued employee shares at a discount to the market price,
on the date of the issue, in accordance with the terms of the Employee Share Purchase Plan as
approved by shareholders. Each of the share plan issues is at a varying discount to the market
price on the date of the issue in order to comply with the local legislative requirements, and to
ensure that the issues in each country are approximately equivalent in value to employees.

The granting of employee shares was generally subject to specific performance criteria being
achieved. This plan ceased in 2004 and no future issuances of shares will be made under this
plan.

Options
s  During the period, no options over shares were exercised:

This resulted in the aggregate issue of Nil shares.
«  During the prior period, the following options over shares were exercised:

165,000 options, which had been granted on 14 April 2000 at an exercise price of $3.13
were exercised between 30 October 2006 and 2 November 2006. The market price of the
shares was between $4.04 and $4.15.

25,000 options, which had been granted on 20 November 2000 at an exercise price of
$3.32 were exercised on 30 October 2006. The market price of the shares $4.04.

25,000 options, which had been granted on 19 April 2000 at an exercise price of $3.50
were exercised on 16 October 2006. The market price of the shares $3.67.

This resulted in the aggregate issue of 215,000 shares.
e  During the period, the following options lapsed:

530,080 performance options, which had been granted on 22 December 2004 at an
exercise price of $4.85.

50,000 performance options, which had been granted on 19 April 2001 at an exercise
price of $3.50.

15,800 performance options, which had been granted on 13 September 2001 at an
exercise price of $4.12.

11,000 performance options, which had been granted on 20 September 2002 at an
exercise price of $5.13.

42 380 performance options, which had been granted on 2 September 2005 at an
exercise price of $2.77.

An aggregate of 649,260 performance options lapsed to 31 December 2007.
e During the prior period, the following options lapsed:

111,610 options, which had been granted on 2 September 2005 at an exercise price of
$2.77.

75,120 options, which had been granted on 22 December 2004 at an exercise price of
$4.85.

This resulted in the aggregate lapsing of options of 186,730 in the period to 31 December
2006.

Page 17




Note 8.

Issued capital {cont’d)

Options (cont'd)

During the period, PaperlinX Limited granted options over ordinary shares as follows:

L]

Employee Share and Option Plan

958,110 performance options, over 958,110 ordinary shares in the grant date of 20 August 2007
at an exercise price of $3.80 per option, which was the weighted average price on the Australian
Stock Exchange for the 30 days prior to 30 June 2007 on the Australian Stock Exchange.

649,120 performance options, over 649,120 ordinary shares in the grant date of 30 November
2007 at an exercise price of $3.80 per option, which was the weighted average price for the 30
days prior to 30 June 2007 on the Australian Stock Exchange, as approved by shareholders at
the 2007 Annual General Meeting.

This resulted in the aggregate granting of 1,607,230 in the pericd to 31 December 2007.

During the pricr period, PaperiinX Limited granted options over ordinary shares as follows:

Employee Share and Option Plan

150,000 options over 150,000 ordinary shares at an exercise price of $3.11 per option, which
was the average weighted price for the month of June 2006 on the Australian Stock Exchange.

1,121,240 options over 1,121,240 ordinary shares at an exercise price of $3.11 per option, which
was the average weighted price for the month of June 2008 on the Australian Stock Exchange.

This resulted in the aggregate granting of 1,271,240 in the period to 31 December 2006.

At reporting date, there are 5,312,290 (2006: 4,421,670} unissued shares of PaperlinX Limited which
are under option whose exercise is subject to the satisfaction of the terms of the option agreements.
The details of the options on issue at balance date are as follows:

285,000 {2006: 300,000) at $3.13 at the grant date of 14 April 2000
162,500 (2006: 170,000) at $3.32 at the grant date of 20 November 2000
325,000 (2006: 375,000) at $3.50 at the grant date of 19 April 2001
202,900 (2006: 228,700) at $4.12 at the grant date of 13 September 2001
50,000 (2006: 50,000) at $4.18 at the grant date of 13 September 2001
155,000 (2006: 170,000) at $5.13 at the grant date of 20 September 2002
150,000 (2006: 150,000) at 34.76 at the grant date of 18 June 2003
150,000 (20086; 150,000} at $4.64 at the grant date of 26 November 2003
Nil (2006: 530,080} at $4.85 af the grant date of 22 December 2004
834,270 (2006: 876,650) at $2.77 at the grant date of 2 September 2005
150,000 (20086: 150,000} at $2.77 at the grant date of 28 February 2006
150,000 (2008: 150,000) at $3.11 at the grant date of 4 September 2006
1,090,390 (2006: 1,121,240) at $3.11 at the grant date of 5 September 2006
958,110 (20086: Nil) at $3.80 at the grant date of 20 August 2007
649,120 {20086: Nil) at $3.80 at the grant date of 30 November 2007
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Note 8. Issued capital (cont'd)

Qutstanding at the beginning of the period
Lapsed during the period

Granted during the period

Exercised

Qutstanding at the end of the period

Employee share plan loans

CONSOLIDATED
2007 2006
Number Number
4,354 320 3,552,160
(649,260) (186,730)
1,607,230 1,217,240
- (215,000)
5,312,290 4,421,670

Loans to execulive directors, officers and employees in the full time employment of the
consolidated entity are made in accordance with a scheme 1o provide financial assistance to
enable executive directors and employees of the consolidated entity to purchase shares in
PaperlinX Limited as approved by PaperlinX Limited shareholders. These loans are interest
free and are reduced either by the dividends paid on the shares so issued or in certain
instances in accordance with an agreed schedule of repayments which does not exceed three

years.
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CONSOLIDATED

2007 2006
M M
Note 9. Reserves

Reserve for own shares
Balance at beginning of period {9.7) {8.7)
Balance at end of period .97 8.7
Exchange fluctuation reserve
Balance at beginning of period (78.2) (35.3)
Exchange fluctuation on translation of
overseas subsidiaries 437 (11.8)
Balance at end of period (34.5) {47.1)
Total reserves (44.2) (56.8)

Nature and purpose of reserves

Reserve for own shares

The reserve for own shares represents the value of shares held by an
equity compensation plan that the consclidated entity is required to
include in the consolidated financial statements. This reserve will be
reversed against share capital when the underlying shares vest in the
employee. No gain or loss is recognised in profit or loss on the purchase,
sale issue or cancellation of consolidated entity's own equity instruments.

Exchange fluctuation reserve
The translation reserve records the foreign currency differences arising

from the translation of the financial statements of foreign subsidiaries and
the impact of transactions that hedge the company's net investmentin a
foreign operation, net or tax.

Note 10. Retained profits
Balance at beginning of period 15.0 (38.2)
Net prefit attributable to equity holders of
PaperinX Limited 35.3 327
Employee share options and rights 53 22
Actuarial gains on defined benefit plans 0.5 3.4
Dividends paid on PaperinX Limited ordinary
shares {(26.9) {20.1)
Distributions provided on PaperlinX step-up
preference securities {12.9) -
Total retained profits 16.3 (20.0)
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Note 11.

CONSOLIDATED

2007 2006
™ ™M

PaperiinX step-up preference securities
Balance at beginning of year 276.4 -
Issue costs 01 -
Total PaperlinX step-up preference securities 276.5 -

The PaperfinX SPS Trust was established for the purpose of issuing a new security called PaperlinX
Step-up Preference Securities (PSPS). The PSPS are perpetual, preferred units in the PaperlinX SPS
Trust and on 30 March 2007, 2,850,000 PSPS were issued at an issue price of $100 per security
raising $285 million. The PSPS are listed on the ASX under 'PXUPA’.

Distributions on the PSPS are at the discretion of the Responsible Entity and are paid on a floating

rate, unfranked, non-cumulative, discretionary and semi-annual basis. Distributions are therefore only

paid after declaration by the Responsible Entity. If a distribution is not paid in full, the distribution does

not accumulate and may never be paid on the PSPS. If a distribution is not paid in full, PaperiinX

Limited will be prohibited from paying dividends or making other distributions on any cfass of its share

capital until such time as scheduled distributions are paid by the PaperlinX SPS Trust. The first

distribution date for the PSPS was 30 June 2007 and is scheduled on a six monthly basis thereafter.

The distribution rate is the 180 day bank bill swap rate plus a margin of 2.40%. The first periodic

remarketing date is 30 June 2012 and provides the PaperiinX SPS Trust with the following options:

+ conduct a remarketing process to establish a new margin and add or adjust such other terms of the
PapedinX SPS as it may request, to apply until the next remarketing date;

+ realise PaperlinX SPS (redeem for cash, exchange for PaperlinX Limited ordinary shares or resel
to a third party); or

» begin paying distributions at the step-up margin on the PaperlinX SPS.
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Acquisitions 2007

PaperlinX Limited did not gain control over any material entities or businesses during the current
half year.

Acquisitions 2006

PaperlinX Limited did not gain control over any material entities or businesses during the
previous half year.

Note 12. Acquisition / Disposal of Controlled Entities and Businesses
|
|

Disposals 2007

PaperlinX Limited did not lose control over any material entities or businesses during the current
half year.

Disposals 2006

PaperlinX Limited did not lose control over any material entities or businesses during the
previous half year, other than that detailed in Note 7.

Segment reporting

Business segments

The consolidated entity comprises the following main business segments, based on the
consolidated entity's management and internal reporting reporting system.

Segment Description of Operations

Paper Merchanting International paper merchant and paper trader
supplying the printing and publishing industry and
office supplies.

Paper Manufacturing Manufacture of communication papers, including
office papers, graphic papers, converting papers and
other speciality and coated papers. Manufacture of
packaging papers and industrial papers.

Corporate Corporate operations.
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Segment Reporting {cont'd)

CONSOLIDATED
SEGMENT SEGMENT
RESULT(3) REVENUE
M M
For the half year ended
31 December 2007
BUSINESS SEGMENTS
Paper Merchanting
+ Europe 53.9 2,308.0
» North America 220 651.1
« Austrafia, New Zealand, Asia 10.7 518.2
« Inter-segment sales (2) - (20.7)
96.6 3,456.6
« Discontinued Operations - -
96.6 3,456.6
Paper Manufacturing 39 4819
Corporate 14.8
Profil before net interest and tax 857
Net interest (1) (31.5)
Profit before tax 542
Tax expense (1) (18.9)
Profit for the period 353
Inter-segment sales (2) - {155.5)
Total 353 3,783.0

Notes
(1)  Interest and income tax expense are not allocated internally to the segments but held centrally

(2} Inter-segment sales comprise sales of paper, which are priced on an arm’s length basis
{3}  The segment result for the individual business segments is the profit before net interest and tax
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Note 13.

Segment Reporting (cont’d)

For the half year ended
31 December 2006
BUSINESS SEGMENTS

Paper Merchanting

Europe
North America
Australia, New Zealand, Asia

Inter-segment sales (2)

Discontinued Operations

Paper Manufacturing

Corporate

Profit before net interest and tax

Net interest (1)

Profit before tax

Tax expense (1)

Profit for the period

Inter-segment sales (2)
Total

Notes

(1)
(@)
3

Interest and income tax expense are not allocated internally to the segments but held centrally
Inter-segment sales comprise sales of paper, which are priced on an arm’s length basis
The segment result for the individual business segments is the profit before net interest and tax

CONSOLIDATED

SEGMENT  SEGMENT
RESULT(3)  REVENUE
$M $M
66.2 2,387.5
25.7 693.3
6.3 5316
- (20.3)
98.2 3,592.1
0.9 259
99.1 3,618.0
3.0 509.8
15.0
87.1
(36.4)
50.7
(18.0)
327
(179.3)
327 3,948.5
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Note 14,

Note 15.

Note 16.

Contingent liabilities CONSOLIDATED
2007 2006
M ™

Contingent liabilities arising in respect of
related bodies corporate:

+  Bank guarantees (trade) 12.5 13.1

Total contingent liabilities 125 131

The bank guarantees {trade), the beneficiaries of which are third parties, are primarily in relation
to the importation of products.

Eamings per share

For the half year ended 31 December 2007 $M Continuing Discontinued Total
Profit for the period 353 - 353
Less attributable to holders of PaperinX step-up (12.9) - {12.9)
preference securities

Profit for the period attributable to holders of 22.4 - 224
ordinary shares of PaperlinX Limited

Weighted average number of shares — basic 4497 - 4497
{millions)

Basic EPS {cents) 50 - 50
Weighted average number of shares — diluted 455.7 - 455.7
(millions)

Diluted EPS (cents) 49 - 49
For the half year ended 31 December 2006 $M Continuing Discontinued Total
Profit for the period 324 0.3 327
Profit for the period attributable to holders of 324 0.3 327
ordinary shares of PaperinX Limited

Weighted average number of shares — basic 446.9 446.9 446.9
(millions)

Basic EPS (cents) 7.3 Co- 7.3
Weighted average number of shares — diluted 451.1 451.1 451.1
{millions)

Diluted EPS (cents) 7.2 - 7.2

Events subsequent to balance date

Dividends on PaperlinX Limited ordinary shares

For dividends declared after 31 Decernber 2007, see Note 6.

Distributions on PaperinX step-up preference securities

For the distribution rate for the period 1 January 2008 to 30 June 2008, see Note 6.

Refinancing of multi-currency debt facility

On 17 January 2008 PaperlinX Limited announced that it has arranged the refinancing of its
multi-currency debt facility. The new syndicated facility of USD 589 million consists of a

USD 251 million 1 year tranche, a USD 263 million 3 year tranche and a USD 75 million 5 year
tranche.
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in the opinion of the directors of PaperiinX Limited (“the Company™):
1. the financial statements and notes set out on pages 1 to 25 are in accordance with the
Corporations Act 2001, including: '
- {a) giving a true and fair view of the financial position of the consolidated entity as
at 31 December 2007 and of its performance, as represented by the results of

its operations and cash flows for the half-year ended on that date; and

{b) complying with Australian Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001; and

2. there are reasonable grounds to believe that the Company will be able to pay its debts
. esand when they become due and payable. '

In accordance with a resolution of the directors, dated at.Melbourne, this 20" day of February 2008.

%/iw —

D E Meiklejohn TP Park
Chalrman Managing Director

Pzage 26




CEViGy

Independent auditor’s review report to the members of PaperlinX Limited
Report on the financial report

We have reviewed the accompanying interim financial report of PaperlinX Limited, which comprises the consolidated interim
condensed balance sheet as at 31 December 2007, condensed income statement, statement of recognised income and expense and
cash flow statement for the half-year ended on that date, a statement of accounting policies and other explanatory notes | to 16
and the directors’ declaration set out on pages 4 to 26 of the consolidated entity comprising the company and the entities it
controlled at the half-year's end or from time to time during the half-year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the interim financial report in
accordance with Australian Accounting Standard AASB 134 Interim Financiul Reporting and the Corporations Act 2001, This
responsibility includes establishing and maintaining internal controf relevant to the preparation and fair presentation of the
interim financial report that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances,

Auditor's responsibility

Our responsibility is to express a conclusion on the interim financial report based on our review. We conducted our review in
accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an Interim Financial Report Performed by
the Independent Auditor of the Entity, in order to state whether, on the basis of the procedures described, we have become aware
of any matter that makes us believe that the interim financial report is not in accordance with the Corporations Act 2001
including; giving a true and fair view of the Group’s financial position as at 31 December 2007 and its performance for the half-
year ended on that date; and complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001. As auditor of PaperlinX Limited, ASRE 2410 requires that we comply with the ethical
requirements refevant to the audit of the annual financial report.

A review of an interim financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A revicw is substantially less in scope than an audit
conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain assurance that we

would become aware of alil significant matters that might be identified in an audit, Accordingly, we do not express an audit
opinion,

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us belicve that the interim
financial report of PaperlinX Limited is not in accordance with the Corporations Act 2004, including:

(a) giving a true and fair view of the Group’s financial position as at 3| December 2007 and of its performance for the half-
year ended on that date; and

{b) complying with Austratian Accounting Standard AASB 134 [nterim Financial Reporting and the Corporations
Regulations 2001.

e

KPMG

.

Peter Jovic
Partner
Melbourme

20 February 2008
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PaperlinX Limited

ABN 70 005 146 350

307 Ferntree Gully Road
Mt Waverley Victoria 3149
Australia

Tel: +61 3 8540 2211

Fax: +61 3 8540 2255

ASX RELEASE

21 February 2008

PAPERLINX ANNOUNCES APPOINTMENT OF EXECUTIVE DIRECTOR

The Board of PaperlinX Ltd, advises that Mr David M. Lamont, the Company's
Chief Financial Officer, has been appointed an executive director of the
Company effective today.

Mr Lamont joined PaperlinX, as Chief Financial Officer, two years ago. Prior to
joining PaperlinX he was Chief Financial Officer of BHP Billiton's Carbon Steel
Materials business and has held a number of senior finance roles in the
mining, chemicals and agricultural industries.

“David has sound commercial experience and we are pleased to have
someone with his capabilities join our Board” said Mr David Meiklejohn,
Chairman of PaperlinX Ltd.

Enquiries:

Mr David Meiklejohn
Chairman

PaperlinX Ltd

Tel :+61 3 9674 7121



Appendix 3X
Initial Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

IName of entity:  PAPERLINX LIMITED

IABN ACN 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.1 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director David Mark Lamont

Date of appointment 21 February 2008

Part 1 - Director's relevant interests in securities of which the director is the registered holder
In the case af a trust, this includes interests in the trust made available by the responsible entity of the trust

Number & class of securities
e 15,000 ordinary shares

s 150,000 share options to subscribe for ordinary shares in PaperlinX pursuant to
PaperlinX Employee/Share Option Plan

e 247520 performance rights pursuant to PaperlinX Senior Management
Performance Rights Plans

e 135,750 performance options to subscribe for ordinary shares in PaperlinX
pursuant to PaperlinX Employee/Share Option Plan

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3X Page 1



Part 2 - Director's relevant interests in securities of which the director is not the registered

holder

In the case of a trust, this includes interesis in the trust made available by the responsible entity of the trust

Name of holder & nature of interest
Note: Provide details of the circumstances giving
rise to the relevant interest.

Number & class of Securities

Part 3 - Director's interests in contracts

Detail of contract

Employment contract

interest relates

Nature of interest Direct
Name of registered holder n/a

(if issued securities)

No. and class of securities to which | n/a

+ See chapter 19 for defined terms.

Appendix 3X Page 2

30/9/2001



Rule 3.104.2

Appendix 3Y

Change of Director’s Interest Notice

Information or docurnents not available now must be given to ASX as soon as available. Information
and documents given to ASX become ASX's property and may be made public.

Introduced 30/8/2001.

Name of entity PAPERLINX LIMITED

ABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for
the director for the purposes of section 205G of the Corporations Act.

Name of Director

Andrew Frank Guy

Date of last notice

2 October 2007

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest

Direct

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving rise to
the relevant interest.

Date of change

26 February 2008

No. of securities held prior to change

82,942 - Direct 10 418
- Indirect 72 523

Class

Fully paid ordinary shares

Number acquired

2,860

Number disposed

Value/Consideration
Note: If consideration is non-cash, provide details and
estimated valuation

$2.18 per share

No. of securities held after change

85,802 - Direct 13,279
- Indirect 72,523

Nature of change

Example: on-market trade, off-market trade, exercise of
options, issue of securities under dividend reinvestment
plan, paricipation in buy-back

On market purchases pursuant to the
Non-Executive Director Share Plan

Appendix 3Y Page 1




Part 2 — Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change

Appendix 3Y Page 2



Rule 3.19A.2

Appendix 3Y

Change of Director's Interest Notice

Information or documents not available now must be given to ASX as soon as available.
Information and documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.
(Name of ntity PAPEBLINX LIMITED
lAIIII 70005146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for
the director for the purposes of section 205G of the Corporations Act.

Name of Director Lindsay James Yelland

Date of last notice 2 October 2007

Part 1 - Change of director’s relevant interests in securities
in the case of a frust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest Direct

Nature of indirect interest -

{including registered holder)
Note: Provide details of the circumstances giving rise to
the relevant interest.

Date of change 26 February 2008
No. of securities held prior to change 39,454 - Direct 29,733

- Indirect 9,721
Class . Fully paid ordinary shares
Number acquired 5,413

Number disposed -

Value/Consideration 2.18 per share
Note: If consideration is non-cash, provide details and
estimated valuation

No. of securities held after change 44 867 - Direct 35,146
- Indirect 9,721
Nature of change On market purchases pursuant to the

Example: on-market trade, off-market trade, exercise of | Non-Executive Director Share Plan
options, issue of securities under dividend reinvestment

plan, padicipation in buy-back

Appendix 3Y Page 3



Part 2 — Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change

Appendix 3Y Page 4



Rule 3.104.2

Appendix 3Y

Change of Director's Interest Notice

Information or documents not available now must be given to ASX as soon as available. information
and documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

Name of entity PAPERLINX LIMITED

ABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director

Andrew Frank Guy

Date of last notice 3 March 2008

Part 1 - Change of director’s relevant interests in securities
in the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest

Indirect

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving rise to
the relevant interest.

Disposal of share through a trust account
held jointly by Mr Andrew Frank Guy &
Mr John Lachlan Mcinnes <Gardiner
Settlement A/C>

Date of change

5 March 2008

No. of securities held prior to change

85,802 - Direct 13,279
- Indirect 72,523

Class

Fully paid ordinary shares

Number acquired

Number disposed

6,951

Value/Consideration
Note: if consideration is non-cash, provide details and
estimated valuation

$2.067 per share

No. of securities held after change

78,851 - Direct 13,279
- Indirect 65,572

Nature of change

Example: on-market trade, off-market trade, exercise of
optiens, issue of securities under dividend reinvestment
plan, paricipation in buy-back

On market disposal

Appendix 3Y Page1




Part 2 -~ Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: I consideration is non-cash, provide
details and an estimated valuaticn

Interest after change

Appendix 3Y Page 2

Rule 3.104.2
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PaperlinX Limited

ACN 005 146 350

307 Ferntree Gully Road, Mt Wavertey
Victoria 3149 Australia

Tel: +61 3 8540 2264

Fax: +61 3 8540 2291

12 March 2008

Company Announcements Office
Australian Securities Exchange Limited
Level 4, 20 Bridge Street

SYDNEY NSW 2000

PaperiinX Dividend Reinvestment Plan (‘DRP’} Issue Price

The DRP issue price, with respect to the Interim Dividend declared on 21 February
2008, is $2.13.

The issue price is based on the 5 day volume weighted average price of PaperlinX
l.td’s securities traded on the ASX from 28 February 2008 (ex-dividend date) to 5
March 2008 (record date).

The new securities issued under the DRP will rank equally with existing securities.

The DRP securities will be issued on the dividend payment date of 4 April 2008.

Yours sincerely,
7 /"d

James Orr
Company Secretary



vnange oI brecior's Interest ivotice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

Name of entity PAPERLINX LIMITED

ABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Thomas Pearson Park

Date of last notice

30 November 2007

Part 1 - Change of director’s relevant interests in securities
in the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest

Indirect

Nature of indirect interest

{including registered holder)
Note: Provide details of the circumstances
giving rise to the relevant interest.

Shares purchased through Invia Custodian Pty
Limited

Date of change

7 March 2008

No. of securities held prior to
change

200,000 ordinary shares in PaperlinX;

1,068,730 performance rights issued pursuant to
PaperlinX Senior Management Performance
Rights Plan;

349,120 performance options to subscribe for
ordinary shares in PaperlinX pursuant to the
PaperlinX Employee/Share Option Plan;

500,000 performance rights and 500,000
performance options to subscribe for ordinary
shares in PaperlinX pursuant to the PaperlinX
Managing Director's Strategic Initiatives
Performance Rights and Performance Options
Plan.

Class

Ordinary shares

Number acquired

100,000

Number disposed

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3Y Page1
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Lnange oi birector’'s interest INotice

Value/Consideration
Note: H consideration is non-cash, provide
details and estimated valuation

$2.2081 per share

No. of securities held after
change

» 300,000 ordinary shares in PaperlinX;

+ 1,068,730 performance rights issued pursuant {o
PaperlinX Senior Management Performance
Rights Plan;

s 348,120 performance options to subscribe for
ordinary shares in PaperlinX pursuant to the
PaperlinX Employee/Share Option Plan;

+ 500,000 performance rights and 500,000
performance options to subscribe for ordinary
shares in PaperlinX pursuant to the PaperlinX
Managing Director's Strategic Initiatives
Performance Rights and Performance Options
Plan.

Nature of change
Exarnple: on-marke! trade, off-market trade,
exercise of options, issue of securities
under  dividend reinvesiment  plan,
participation in buy-back

On market purchase

Part 2 — Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

Interest disposed

ValuefConsideration
Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change

+ See chapter 19 for defined terins.

30/9/2001 Appendix 3Y Page=2







What we can do
is deliver
improvements

Seraten
_ Strategic

» Continued positive
contribution to
earnings

* Potential to
deliver additional
$25 million to
$100 million
targel in 2009
(over 2005 target)

~” Merchanting
¢ Improved mix with
growth in sign and

display, graphics and
industrial packaging

+ Continued
improvements
(reductions) in
working capital

* Strong contribution
from recent Merchant
acquisitions, with
above plan progress
on integrations in
Canada and Italy

~~ Manufacturing
+ Continued good work

on mix and operational
efficiencies

* Maryvale Pulp Mill
upgrade remains
on track for target
returns {above 12%)
with increased output
and improved EBIT
benefits. though at
a substantially
higher cost




Upgrade of Maryvnle PM1
osure of Shoalhaven PMl and PM2 Complete
picers Cnnada acquisltion

Complete, in market. Pricing favourable

Compleie, returns exceeding
expectations

Paperl.inx Oﬂ'ice
European portfollo changes

Complete market successes

Exit France, Sweden, Portugal Finland
Acquisition in Italy [exceeds expectations)

Warehouse i_ntegrations

The Delivery Company
Netherlands restructure

European IT platform

Maryvale pulp mill upgrade
Maryvale wood yard cutsourcing
Growth of own brands

trategic sourcing alignment
lobal customer solutions

Toronto, Barcelona, Australia

On track, 11 sites operational

On track, DRiem and industrial
packaging and office integrated

On track, 3 Units completed,
2 Units in progress

On irack for targeted returns.
Output and EBIT upside potential,
though capital cost higher

On track
+3% Europe, +9% North America
Ongoing

Positive momentum




inX Results

for the half year ended 31 December 2007

PaperlinX has reported operating earnings (EBIT) of $85.7 million and after tax earnings
of $35.3 million for the half year ended 31 December 2007.

[]

1B

PaperlinX Limited and Controlled Entities

& months ended 53 Docenigh
2007 2006 . % chail

Sales Revenue SM 3.783.0 3,948.5 (4.2)
Earnings from operating activities before interest,

income tax, amortisation and depreciation SM 136.5 137.8 (1.0}
Earnings from operating activities before

interest and income tax SM 85.7 87.1 [1.
Underlying earnings from operating activities

before interest and income tax SM 92.1 96.0 (4.1)
Profit before tax SM 54.2 50.7 7.1
Profit after income tax SM 35.3 32.7 7.9
Step-up Preference Security (SPS) distribution SM (12.9) 0.0

Key Ratios

Earnings before interest and income tax to

average funds employed % 6.2 6.6

Average working capital to sales % i8.0 18.3

Operating cash flow SM (110.4) (142.0)

Net interest cover(l) x 2.7 2.4

Net debt/Net debt and equity % 32.7 39.7

Basic earnings per share post SPS distribution cps 5.0 7.3

Dividend per share cps 3.0 5.0

(UAfter capitalised interest in the first half of 2008 of $7.1 million compared with $1.2 million in the first

half of 2007.

Note: In this statement, currency (s in Australian dollars unless otherwise indicated.

* Sales revenue fell 4,2 per cent to $3.78
billion from $3.95 billlen in the prior
corresponding period partly due to the
divestiture of western Canadlan operations.

* Reported EBIT fell 1.5 per cent to $85.7
million and underlying EBIT fell 4.1 per cent
to $92.1 million.

* Operating profit includes net one-off
costs of $(6.4) million before tax arising
from restructuring costs of $(14.1) million,
partially offset by net profil on property
transactions of $7.7 million compared
to $(8.9) million in the prior
corresponding period.

+ After tax profit was up 7.9 per cent to
$35.3 million.

* Earnings per share were 5.0 cents after
the distribution for PaperlinX Step-up
Preference Securities (SPS) issued in March
2007. For the six months, this was $4.5219
per security, which totalled $12.9 milllon.

The interim dividend of 3.0 cents per share,
unfranked. compares with 5.0 cents per
share in the prior corresponding pericd.

Earnings before interest, tax, deprectatio
and amortisation (EBITDA) were $136.5
million, down 1 per cent over the prior year.,
but with an improved margin to sales. Net
cash flow from operating activities was
$(110) million, improved $32 million versus
the prior corresponding period due to lower
trade working capital.

PaperlinX overall return on average funds
employed (ROAFE) was 6.2 per cent, down
on the prior corresponding period reflecting
up-front investments on the pulp mill
upgrade and other strategic initiatives.




+ Paper Merchanting achfeved earnings before

interest and tax of $96.6 million, down 2.6
per cent on the prior corresponding period.
though EBIT margins grew from 2.7 per
cent to 2.8 per cent. Underlying operating
earnings were $98.2 million (excluding a net
$1.6 million in one-off costs), in line with
the prior period. Paper demand in the UK
and the US was weak, though eontinental
Europe was healthier. Realised prices were
generally higher due to a favourable sales
mix. Earnings were significantly impacted
by currency translation, most notably in the
US and the UK. However, the gross profit
percentage was up 0.3 per cent due to mix,
and trading expenses were down 4.0 per
cent. ROAFE was steady at 11.4 per cent,
supported by a 6.8 per cent improvement

in average net working capital.

* Earnings before interest and tax for

Paper Manufacturing of $3.9 million

_included a net $(4.8) million of one-off
costs associated with strategic initiatives.
Underlying operating earnings of $8.7
million were down $3.9 million on the
prior corresponding pertiod, being {mpacted
by higher input costs ($4.4 million more
than in the prior year) and the Impact of
currency. but benefiting from positive mix
and efficlencies. i

+ The annualised run rate from strategic

initiatives in the first half was a net $65
million over the base 2005 level. We remain
on track to exceed the $100 million per
annurm net incremental target for 2009 by
up to $25 million per annum (following
successful completion of the pulp

mill upgrade).

» As a part of the Group's ongoing property

sales programme to release funds for
growth, a process has begun to sell a
Pan-European portfolio of the remaining
Company-owned properties in Europe, with
a book value of approximately $140 million
and upside sales potential.

Working capital decreased by $55 millicn
versus December 2006 and average working
capital to sales fell to 18.0 per cent versus
18.3 per cent.

+ Capital expenditure in the period was

$187 million {including $106 million on the
pulp mill upgrade, $32 million on ancillary
catch-up capital, with normal sustenance
capital below depreciation). The second
major shut for the pulp mill upgrade was
completed on time, though the project
capital fs now expected to exceed the August
estimate by up to $60 million. Returns
remain on track to exceed 12 per cent due
to the higher expected EBIT benefit arising
from increased output and greater cost
savings than originally planned.

In February the muiti-currency borrowing
facility was renewed at US$589 million in
1. 3and 5 year tranches.



Commentary on the Group Interim Results

Introduction

Reported profit after tax of $35.3 million

for the six months ended 31 December 2007
compared with $32.7 million for the prior
corresponding period. Results included

a net $(6.4) million in pre-tax one-off

costs associated with various strategic
initiatives ($(8.7) million in the prior
corresponding period). Reported EBIT

was $85.7 million, down 2 per cent on

the prier corresponding period.

A decline in underlying operating earnings
(892.1 million. down 4 per cent versus Lhe
prior corresponding period) was seen.

The key impacts were continued cost
pressures, particularly in Manufacturing

in an environment where currency movements
have limited pricing and volume impacts,
partly mitigated by margin management

and benefits from strategic initiatives.

The external demand environment has
remained largely unchanged: however,
there have been improvements in pricing
realisations. malinly in continental Europe
and Asia.

Working capital showed a normal seasonal
increase from June, but was at lower levels
than seen in the prior corresponding period.
The average working capital to sales ratic
showed a 2 per cent improvement over the
prior corresponding period, reducing from
18.3 per cent to 18.0 per cent.

The return on average funds employed of
6.2 per cent declined slightly as investments
on strategic initiatives precede major
benefits to flow in 2009,

Paper Merchanting '

The Paper Merchanting businesses achieved
EBIT of $96.6 million, down 3 per cent on the
prior corresponding period, though underlying
EBIT of $98.2 million was flat versus prior
corresponding period. Operating earnings

{n North America were down 6 per cent in
local currency, with above market growth
constrained by the soft demand conditions,
Europe was flat on the prior corresponding
period in local currency. and Australia, NZ
and Asia was up 71 per cent, off an artificiall
low prior corresponding period.

Volume was down 2.5 per cent partly due

to the prior corresponding period, including
the Cascades western Canadian businesses
subsequently divested, and also reflecting the
changed mix due to divestment in France and
acquisition in Italy, This, along with currency
translation, impacted revenue, which was
down 4.5 per cent, although there was growth
in North America and Central Europe

Overall, the Paper Merchanting businesses
have continued to produce good returns in this
difficult environment, with clear potential for
upside from any improvements in the current
market conditions, Total Merchanting return
on average funds employed was 11.4 per

cent (10.5 per cent in 2004). Overall trading
expenses were down 4 per cent despite an
improved stock to indent ratio, while the
average working capital to sales ratio reduced
to 15.7 per cent from 16.1 per cent.




Paper Manufacturing
Underlying operating earnings from Paper
Manufacturing in Australia were impacted by
higher input costs and the impact of the higher
Australian dollar on both paper selling prices
{n Australia and the translation of export
earnings. Operating earnings of $3.9 million
included a net $(4.8) million one-off charge
and were ahead of the prior corresponding
period. Underlying operating earnings of $8.7
million were down on the $12.6 million earned
the prior corresponding period.

‘rnings have continued to be impacted

v depressed Australian paper selling prices
in the coated paper segment as a resull of
a strong Australian dollar relative to the
US dollar. We have seen a high level of paper
imports lowering paper selling prices in
Australia, and reduced export returns when
translated to Australian dollars.

Paper Manufacturing’s strategy, to improve
returns from the current depressed position,
is to increase domestic margins and sales
through preduct, environmental and logistics
innovation, while managing costs through
efficiency and supply chain improvement.
During 2008 new products have been
launched. including Reflex® Recycled 100
and ENVI® carbon neutral publication paper
in addition to achieving environmental
accreditations (FSC and PEFC) on key brands.

Completed strategic initiatives are already
delivering significant benefits, including
the upgrade of the Maryvale number 1 sack
kraft machine, the closure of the Shoalhaven
number 1 and 2 paper machines, and the
creation of PaperlinX Office and PaperlinX
nting and Publication Papers. Cost
#uctmn programmes implemented during
1e period included the reduction of shifts on
a number of paper machines, and conversion
of oil and coa! fired power plants to natural
gas. Future gains will come from continued
improvements in operating efficiencies. cost
reductions and product rationalisation,
potentially supported by pricing as global
capacity utilisation improves. The upgrade
of the Maryvale pulp mill and its associated
projects will provide additional benefits
for 2009 and beyond on costs, quality and
environmental measures.

The pulp mill upgrade project has seen
increases in total costs, along with improved
project benefits, to remain on-track for
targeted returns (over 12 per cent ROAFE).

Project costs have escalated and are now
expecled to exceed previous estimates by
up to $60 million, bringing the total cost

of the pulp mill upgrade project up to $310
million. Escalations have primarily been due
to raw malterial, labour and overhead costs,
previously indicated as key risk areas. The
project is well progressed, with more than
70 per cent of the capital, 95 per cent of
materials and over 60 per cent of labour
complete. Contracts have now been-awarded
for remaining construction. The wood

yard and ancillary equipment required for
increased rate will be started up before the
end of this financial year to reduce project
complexity and commissioning risk.

Project benefits have also increased.
Incremental output capacity has increased
from 80,000 tonnes to over 90,000 tonnes
through design improvements. Per tonne cost
benefits have aiso improved from the increase
in volume throughput and the widened
differential between manufactured cost and
pulp import costs, which will particularly
benefit 2009 comparisons versus 2008
{Iinitial ongoing estimate for imported pulp
cost of US$520/mt, new ongoing estimate
$US550/mt, current spot USS750/mt).

The projectled annualised EBIT benefits have
increased from $30-35 million per annum

at project inception to $40-50 million per
annum today.




Overating Earni

The following table shows, for PaperlinX Limited and controlled entities.
Operating Earnings (EBIT), Sales Revenue and Total Assets by industry segment
for the six months to 31 December 2007 in Australian dollars,

, EBIT - Sales Revenue Total Assets
1 Dec2007 Dec2006 Dec2007 Dec2006 Dec2007 Dec 2(1%
_ i M 4™ M “BM SM
Industry Segments
Eurcpe 63.9 66.2 2,308 2,388 2,127 2,101
North America 22,0 26.6 651 718 507 480
Australia, NZ and Asiati 10.7 6.3 518 531 449 47
Inter-merchant Sales - - (20) (20) -
Total Paper Merchanting 96.6 99.1 3.457 3.618 3,083 3.051
Paper Manufacturing(l 3.9 3.0 482 510 1.270 1,053
Corporatellit) (14.8) [15.0) 52 25
Operating earnings before
interest and income tax 85.7 87.1
Net Interest!3} (31.5) (36.4)
income Tax Expense (18.9) (18.0)
Cutside Equity Interests 0.0 6.0
Inter-segment Sales (156) (179)
Unallocated Assets 51 64
(deferred tax assets)
Total 35.3 32.7 3,783 3.949 4.456 4.193
M Reported historic results adjusted to reflect the formation of PaperlinX Office.
2iCorporate includes Group overheads. governance and compliance costs, financing costs,
public company costs, Group wide long-term Incentive costs and applicable one-off items.
FAfter capitalised interest in the first half of 2008 of $7.1 million compared with $1.2 million
in the first half of 2007.
Underlying Operating Earnings Undertying Group Operating Farnings
The reported operating earnings for recent ASM
periods have contained a number of one-off 120 .
items. This chart helps provide clarity on
the trend in underlying operating earnings
(EBIT) after removing one-off costs and 100
benefits relating to property transactions and
costs associated with implementing strategic 80 —
initiatives. On this basis. the first half EBIT
for 2008 has shown a negative performance
relative to recent trends, with Manufacturing 60
impacted by ongoeing input cost increases and
currency impacts on pricing. Merchanting was 40
flat on the prior corresponding period:
20
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Trade Working Capital

Trade working capital for the Group at
December 2007 was $1,420 million. This was
4 per cent lower than December 2006. Average
trade working capital for the period was $1,396
million, below the prior period after adjusting
for currency and acquisitions, The average
working capital to sales ratio continued to
show improvement, reducing to 18.0 per

cent from 18.3 per cent, while on a currency
adjusted basis (as shown in the char), it
educed to 18.4 per cent versus 19.1 per cent
‘the prior corresponding period.

Trade Working Capital
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Financial Position

Al 31 December 2007, PaperlinX had a gearing
ratio of net debt to net debt plus equity of
32.7 per cent, which is below both the prier
corresponding period and the Group’s target
range of 40 per cent to 50 per cent. Interest
cover was 2.7 times (2.4 times for the prior
corresponding period), reflecting the benefits

the SPS [ssue against the increased capital

estment in 2008 relating to the pulp mill
upgrade project. Both of these ratios are in
compliance with debt covenants.

Earnings before interest, tax, depreciation and
amortisation (EBITDA) were $136.5 million,
down 1 per cent over the prior corresponding
period. Net cash flow from operating

activities was an outflow of $(110.4) million,

as compared with a net outflow of ${142.0)
million in the prior corresponding period

due to an improved seasonal working capital
shift. Net debt has reduced to $952 million
compared to $1,067 million at the same period
last year.

Capital expenditure in the period was $187
million (including $106 million on the pulp
mill upgrade, $32 million on ancillary catch-
up capital, with normal sustenance capital
below depreciation). No significant new
expenditures have been committed to over
the past six months. Funding for all capital
expenditure projects is available within
existing credit lines.

Average funds employed were up $91 million
primarily due to the pulp mill project
expenditure ($105 million for the period,
$188 million to date), which wili begin to
deliver a return in 2009,

The distribution for PapertinX Step-up
Preference Securities {SPS) instrument
for the first half of the 2008 financial year
was $4.8222 per securlty, which totalled
$12.9 millton.

PaperlinX has an appropriate mix of long,
medium and short-term debt, and has
undrawn lines of credit available to it beyond
current foreseeable needs. In February 2008,
the Company renewed its multi-currency
borrowing facility with a cap of US$589
million in 1, 3 and 5 year tranches. Net
interest expense reduced 14 per cent to $31.5
million, reflecting the beneflts of the equity
ratsed through the SPS against increases

in floating interest rates and higher debt
levels associated with the pulp mill project
{capitalised interest was $7.1 million versus
$1.2 million in the prior corresponding period).

As a part of the Group's ongoing property
sales programme to release funds for growth,
a process has begun to sell a pan-European
portfolio of the remaining Company-owned
properties in Europe, with a book value of
approximately $140 million with upside
sales potential.

Potential future income tax benefits relating
to accumulated tax losses of $95 million (tax
affected) have not been recognised in the
balance sheet.

Dividend

Directors have declared an unfranked interim
dividend of 3.0 cents per share compared
with 5.0 cents per share in the prior
corresponding period.

The interim dividend will be paid on 4th April
2008 to shareholders on record as of 5th March
2007 as being entitled to the dividend. The
PaperlinX Dividend Reinvestment Plan (DRF}
applies in respect of this interim dividend.



Employees

As at 31 December 2007, PaperlinX had

9.466 employees, up 0.2 per cent versus

the prior corresponding period and up 2.4

per cent versus Lwo years ago (as a result of
acquisitions). Of our employees, 29 per cent are
in Australia, New Zealand and Asia, 54 per cent
in Europe and 17 per cent in North America.

Safety

Achieving our goal of no accidents and injuries
is a continuous challenge. Over the past six
years, the overall Lost Time Injury Frequency
Rate (LTIFR) has been reduced successfully

by 40 per cent, and in the last 12 months the
Group’s rolling LTIFR decreased from 6.3 to 5.4.
A number of programmes are underway to
lead further improvement, such as vehicle and
traffic risk management and manual handling
training, while a new health and wellness
pregramme for employees is being rolled

out this year.

Safety and health will continue to be a key
focus for PaperlinX at all levels of management
and operations.

Rolling 12 month average LTIFR
{Infuries per million hours worked)
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Environment

PaperlinX has a long-term commitment to the

environment, and is focusing on areas where

sustainability can deliver real and credible

benefits at many levels.

We believe there are three critical areas our

organisation should focus on:

1. Energy use and carbon footprint
(greenhouse gas emissions)

2. Resource use and water management

3. Waste reduction and recycling.

Manufacturing is an energy Intensive business,
and storing and distributing paper also

uses energy. Given that our manufacturing
operations account for around 90 per cent of our
energy use, much of the effort is focused here.

Key projects include:

¢ Preparing a carbon strategy ahead of the
Australian Government National Greenhouse
& Energy Reporting Act, which has included
quantifying and then seeking ways to
improve our total carbon footprint
in Australian manufacturing

» PaperlinX has signed a Greenhouse
Challenge Plus agreement with the
Australian Government, and is Identifying
and implementing further opportunities to
reduce greenhouse gas emissions (GGE) at
Australian Paper's manufacturing sites

* Launch of ENVI®, Australia’s first carbon
neutral printing and publishing paper
accredited by the Australian
Greenhouse Office

* Ofl and coal-fired boilers have been replaced
at Wesley Vale and Shoalhaven with gas-
fired boilers, which will significantly reduce
greenhouse gas emissions

* Warehouse consolidations reducing logistics
emissions

* The Maryvale Pulp Mill upgrade will provide
strong economic benefits and reduce GGE,
other air emissions. odour and liquid waste

* Australian Paper recently qualified as a
member of the WWF Australia Forest and
Trade Network. This is an initiative to
promote responsible forest management and
credible forest certification.

Other projects across the Group include:

+ Formation of a Sustainability Affinity
Group to co-ordinate an overall Group
sustainability position, and facilitate the
sharing of global best practice in this
area, along with the appointment of
a Sustainabtlity Director in Europe

* The Group is rationalising its logistics
operations In Eurcpe to [mprove fleet
utilisation and reduce greenhouse
gas emissions.

+ Sites around the Group are identifying and
implementing recycling opportunities for
waste, such as {lbre, plastic, paper, wood
and metals.

PaperlinX had no significant environmental

breaches or non-compliance with

envirenmental regulations during the period.




Balance Sheet
PaperlinX Limited and Controlled Entities

| 1 December 2007 December 2006]

Current assets sM 2.742.1 2,698.8
‘Non-current assets 5M 1,713.8 1,494.5
Total assels M 4,455.9 4.193.3
Current liabilities M 1.720.9 1.355.2
Non-current liahilities SM 778.3 1.216.5
Total llabilities M 2,499.2 2,517.7
Shareholders equity SM 1,956.7 1,612.6
.y Balance Sheet Ratios

et debt M 951.9 1,067.1

Net tangible assets per share 3 2.67 2.55

Income Statement

PaperlinX Limited and Controlled Entities

! 6 months ended 31 December
: 2007 2006
SM SM
Sales revenue 3.783.0 3,948.5
Operating earnings before depreciation,
amortisation, interest and income tax (EBITDA) 136.5 137.8
Depreciation and amortisation (50.8) (50.7)
Operating earnings before {nterest
and income tax (EBIT) 85.7 87.1
Net interest expense [31.5) (36.4)
Operating profit from ordinary activities
before income tax 54.2 50.7
Income tax expense on operating profit {18.9) [18.0)
.utside equity interests 0.0 0.0
et profit after tax 35.3 327

Return On Average Funds Empl W

6 months 6 months

; Dec 2007 Dec 2006

% %

Merchanting* 11.4 11.4
Australian Paper* 0.7 0.6
PaperlinX Group 5.2 6.6

*before allocation of corporate overheads.
MEBIT/average funds employed.




Summary and Outlook

Fine paper manufacturing capacity reductions
continue to balance weakening demand to

see global capacity utilisation rates hold

or improve. Thus, despite generally soft
demand in the UK and the US, prices are
holding with some potential for increases in
Europe (including the UK} and Asia. industry
consolidation could lead to further capacity
reductions and thus influence future pricing.

PaperinX does not expect substantial
assistance from the above in the second
half, but does note the potential for improved
industry dynamics in the medium term.
Variations to demand. input costs and
currency relativities will all continue to
influence results, as has been seen in the
{irst half of 2008.

The primary contribution to future PaperlinX
earnings growth outside of improvements in
external conditions remains the successful
delivery of the strategic initiatives, now
expected to exceed the original 2009 target of
$100 million per annum by up to $25 million
per annum following successful completion of
the pulp mill upgrade project. Changes already
mentioned to the pulp mill project are not
expected to materially impact 2008 earnings
projections, though upside exists to benefits
that are expected in fiscal 2009.
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Financing flexibility is provided by the renewal
of the multi-currency borrowing facility,
continued target reductions of working capital
and the planned sale of a pan-European
portfolio of properties with a book vale of
$140 million.

Internal momentum continues to be positive as
reflected in successful acquisition integratfons,
broad-based delivery of strategic initiatives,
improving working capital to sales ratios,
successful roli-out of common IT systems,

an improving environmental footprint and
continued reductions in injury frequency rat




Sector Commentary

Paper Merchanting

Paper Merchanting Total!"!
: 6 months 6 months
Dec 2007 Dec 2006
Sales volume ‘000 tonnes 1.863 1,910
Sales revenue ASM 3.457 3.618
Earnings before interest and tax ASM 96.6 99.1
EBIT/Sales ratlo % 2.8 2.7
6turn on average funds employed % 11.4 11.4

eported historic results adjusted to reflect the formation of PapertinX Qffice.

Overall sales volume for Paper Merchanting was down arcund 2.5 per cent due mainly to lower
volumes in the UK and NW Europe (mostly indent and commeodity uncoated) and the divestiture
of Western Canadian operations.

The EBIT/Sales ratio improved marginally {2.8 per cent versus 2.7 per cent} as a result of actions
taken Lo improve mix.

The stock to indent ratio (the ratio of product sold from our warehouse stock compared to the
product sold directly from suppliers) improved.

Growth tn Sign and Display, Graphics and Industrial Packaging revenue was around 5 per cent
in source currency.

Sales revenue for the total Paper Merchanting business was 4.5 per cent behind the prior
corresponding period and EBIT was 3 per cent behind, though underlying EBIT was flat.

Average working capital was 6.8 per cent below prior and the average working capital to sales
ratio declined from 16.1 per cent to 15.7 per cent.

The return on average funds employed was 11.4 per cent, well above the cost of capital and in line
with the prior corresponding period.
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Sector Commentary continued

Europe - Paper Merchanting

6 months 6 monihs

Dec 2007 Dec 2406

NW Europe ‘000 tonnes 352 382

UK and Ireland"" '000 tonnes 572 601

Central and Southern Europe ‘000 tonnes 258 258

Total European sales volume ‘000 tonnes 1.182 1,241

Sales revenue - €M 1,396 1,399

Earnings before Interest and tax €M 3886 .38.8
EBIT/Sales ratio % 2.8

tHAlsa includes volume from South Africa.

European sales volumes were down 5 per cent. Qur key markets in the UK and the Netherlands
both suffered market driven volume declines, although this was largely confined to lower
margin indent and office products sales, with December particularly weak for what appear to be
seasonal reasons.

The average price realisation across the European Merchanting platform was 5 per cent ahead

of the prior corresponding period, supported by continued improvements in mix, including the
acquisition in Ttaly. ongoing improvements in the stock to indent ratio. continued growth in Sign
and Display and Industrial Packaging. and branded sales of key coated and environmental papers.

Reported EBIT was largely in line with the prior corresponding period despite volume declines
seen in a small number of key markets. Underlying EBIT was up 3 per cent on the prior
corresponding period and the EBIT/sales ratio held at 2.8 per cent.

Progress on the rollout of the UK integrated logistics solution. The Delivery Company. has
progressed well, with 11 sites now operational (7 sites exited).

The consolidation of two warehouses in Barcelona onto one site was successfully completed.
In the Netherlands, the successful consolidation of our envelope manufacturing business, Velpa,
and our industrial packaging business onto one site was completed. The integration of the two
business papers activities in the Netherlands was completed, and they are now operating as
Living Office.

Average working capital improved on the prior corresponding period, as did the average
working capital to sales ratio, which improved to 17.6 per cent from 18.0 per cent in the prior
correspond period.

Printers in the UK are facing a challenging market, rafsing the need for continued tight .
management of creditors.

Operating expenses were in line with the prior corresponding period, with cost savings balancing
higher labour costs.

The integration and results for the acquisition in Italy are progressing ahead of plan,

The rollout of a common European IT system is progressing to plan, with implementation
in Ireland and pregressed rollouts in Germany and the UK.
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North America - Paper Merchanting

6 months 6 months
Dec 2007 Dec 2006
Sales volume ‘000 tonnes 320 315
Sales revenue USSM 561 547
Earnings before interest and tax USSM 19.0 20.2
EBIT/Sales ratio % 3.4 3.7

Total sales volume growth for North America of 1 per cent was impacted by the sale of businesses
esternt Canada as a result of the Cascades acquisition in Canada. Excluding this impact.
erlying volume growth of 5 per cent was ahead of the market, supported by a 9 per cent

growth in proprietary brands and various top line growth initiatives.

Overall market conditions were soft, with the US showing reduced market volumes (total

US printing and writing paper volumes down 4.7 per cent in calendar 2007). Despite US mill

capacity utllisation rates being consistently above 94 per cent. all North American producers

are struggling to cover increased input and operational costs.

North American paper selling prices continued to be supported by miil capacity reductions (some
2.1 million short tonnes of woadfree capacity alone in calendar 2007}, with realised prices up
1 per cent on the prior carresponding period, desplte ongoing weakness in market demand.
The total operating earnings result eased reflecting the impact of the weak US market

on EBIT margins.

Canadian prices were down over & per cent as a result of the weak US dollar, but due to good
margin management, gross profit percentage was up 1 per cent.

The Toronto warehouse integration (four locations inte one) was completed successfully in
January 2008. IT integrations across Canada and within Kelly Paper are now completed,
providing additional opportunities for business benefits.

Operating expenses were impacted by business improvement initiatives underway, which will
provide growth platforms into the future (graphics, global customer solutions).

Average working capital to sales at 12.6 per cent was a slight improvement over the prior
corresponding period at 12.9 per cent.
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Sector Commentary continued

Australia, New Zealand and Asialll - Paper Merchanting

6 months 6 mc:%j

Dec 20067 © Dec 6
Sales volume ‘000 tonnes 375 370
Sales revenue ASM 518 532
Earnings before interest and tax ASM 10.7 6.3
EBIT/Sales ratio % 2.1 1.2

WIncludes the Group’s paper trading activities.

Reported EBIT was up 71 per cent with underlying EBIT up 40 per cent. The prior correspondQ
period included negative currency impacts that were not repeated. Revenue was 3 per cent bel
the prior corresponding period, with lower revenues in paper trading having a considerable
impact. Excluding this, revenues were down only 0.5 per cent.

Pricing in Australia and New Zealand remained under pressure from a weak US dollar. Overall
price realisations for the region were down around 4 per cent, with regional and mix variations.
Australian earnings remained under pressure from the competitive market conditions. New
Zealand earnings saw the benefit agalnst prior of the non-repeating FX impacts, but underlying
earnings were largely flat in a very competitive market.

Customer consolidation remains a feature of both the Australian and New Zealand markets.
We entered into the Australian sign and display market with the acquisition of iMedia.

Aslan EBIT was 23 per cent above the prior corresponding period on the back of volume growth
and tight control of operating expenses. Overall pricing was up on the prior corresponding
period, helping margins.

Paper Trading earnings remained unchanged despite volume restrictions from Paper
Manufacturing due to shuts related to the pulp mill upgrade.

Average working capital was reduced by 12 per cent as a result of ongoing good performance on
inventory management and warehouse consolidations leading to a continued improvement
in the working capital to sales ratio.

Earnings benefited from good performance on trading expenses, which were down 10 per cent.
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Paper Manufacturing

Paper Manufacturing Total

; & months 6 months

: Dec 2007 Dec 2006
Communication paper sales volume 000 tonnes 232 254
Packaging paper sales volume ‘000 tannes 149 159
Total sales volume ‘000 tonnes 381 413
Sales revenue ASM 482 510
derlying earnings before int and tax ASM 8.7 12.6
ported earnings before int and tax ASM 3.9 3.0
Return on average funds employed % 07 0.6

Overall sales volumes were impacted by the second shut related to the pulp mill upgrade and a
corresponding reduction in expert volumes. Domestic communication papers volumes were up
from the prior corresponding perfod, although overall volume declined due to reduced exports.

Higher pulp costs have continued to impact operating earnings, with the average price of pulp
up 15 per cent on the prior corresponding period in US dollars. Cost Increases in US dollars have
been mitigated to some extent by the stronger Australian dollar (up 2.5 per cent in Australian
dollars). Pulp prices have remained high, with further increases announced.

Reported EBIT contained less one-off charges than in the prior corresponding period resulting
in a small increase from $3.0 million to $3.9 million. Underlying EBIT of AS8.7 million was
less than the prior corresponding period due to the combined impact of the stronger Australian
dollar, higher pulp cosis and weaker coated paper prices.

In the face of cost and currency impacts, good progress has been made on efficiencies and
positive mix management to contain the downward impact on EBIT to only $3.9 million.

The high Australian dollar continues to hold down pricing across most segments, though more
particularly in coated woedfree and publication papers markets, with a net direct impact on EBIT
from export earnings of A$(8.7) million versus the prior corresponding period.

Ongoing work on product and customer rationalisation saw shift reductions on three
manufacturing units to take effect in the second half of the year. Restructuring charges
associated with the shift reductions were booked in the first half.

The GO GREEN WITH ENVI® range of carbon neutral papers was launched during the
riod, offering the first Australian-made carbon neutral paper with Australian Greenhouse
‘10& certification. -

erage working capital was at a similar level to the prior corresponding period; however, the
period end position for working capital to sales was adverse due to the timing of plant shuts.

Two major shuts have now been completed for the Maryvale pulp mill project, with benefits being
seen from the work completed.

Insurance proceeds of $3.6 million were received during the period.
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Europe

Adria Papir

Alpe Papir

Antalis SpA
Bratislavska papicrenska
Budapest Papir
BiihrmannUbbens
Caledonia

CC&CO Group
ContactHorne Paper
Deutsche Papier

DM Paper

Dunav Papir

Epacar

Finwood Papers

Howard Smith Paper Group

Mercator Papier
Ospap

Paper Products Marketing

PaperNet Austria
PaperNet Denmark
Polyedra

Proost en Brandt
Robert Horne Group
The Paper Company
Udesen

Union Papelera

Australia, New Zealand
and Asia

Australian Paper

Dalion Fine Paper
PaperlinX Office

Paper Products Marketing
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Corporate Directory

Registered Office and Head Office
PaperlinX Limited
ABN 70 005 146 350

307 Ferntree Gully Road
Mount Waverley

Victoria 3149

Australia

Telephone: +61 3 8540 2211
Facsimile: +61 3 8540 2280
Internet: www.paperlinx.com

iail: contact@paperlinx.com.au

re Registry
PaperlinX Share Registry
Yarra Falls
452 Johnston Street
Abbotsford
Victorla 3067
Australia

Telephone: 1800 232 867 or +61 3 9415 4000
Facsimile: +61 3 9473 2500
Internet: www.computershare.com

Forward Looking Statements:

Certain statements in this Report relate to the future, including forward looking statements
relating to PaperlinX's financial position and strategy. These forward locking statements involve
known and unknown risks, uncertainties, assumptions and other important factors that could
cause the actual results, performance or achievements of PaperlinX to be materially different
from future results, performance or achievements expressed or implied by such statements.
Neither PaperlinX nor any other person gives any representation, assurance or guaraniee that
the occurrence of the events expressed or implied in any forward leoking statements in this
document will actually occur and you are cautioned not to place undue rellance on such forward
looking statements.

Subject to any continuing obligations under applicable law or any relevant listing rules of the
ASX, PaperlinX disclaims any obligation or undertaking to disseminate any updates or revisions
to any forward looking statements in this document to reflect any change in expectations

in relation thereto or any change in events, conditions or circumstances on which any such
slatement is based.




The paper used in this publication is
distributed exclusively by PaperlinX
and its merchanting businesses.

This publication is printed on
Tudor RP 100% Recycled,

Tudor RP is Australian made

and contains 100% recycled fibre
sourced from collected office, printing
and converting waste. No chlorine
bleaching occurs {n the recycling
process and Australian Paper has
ISC 14001 accreditation. Sales of
Tudor RP support Landcare Australia.
When you have finished with this
publication, PaperlinX encourages
you to recycle it to avoid landfill.




AI CIIC
Kevin Keenatl
Campany Sec staiy
Phone:61 3 8t 38 1978
Fax: 6139t 141298

2 April 2008

Australian Sec rritins Exchange
Company Ann uncements Office
20 Bridge Stre

JYDNEY NSV 2010

Dear SirfMadz n

Substantial Security Holder Notice

Please find at ach :d a notice of change of interests of Substantial Security Holder
for PapettinX timil 2d,

Yours sincere; -
Vg

) -

/

Kevin Keenan
Company Sec ataly

Page 1 of 8 pi Jes

AXA Agia Pacific Holdings Limited
ABN 78 068 123 011




AN/

s LY 2N

1 it
AUSTRALIA

From To:
Bruce Cooper Mr James Orr

AXA Funds M: 1ag:ment 307, Femtree Gully Road

Mount Waverly
Tel: 613 8€.:82391 VIC 3149
Fax: 61 3 86827366

E-mail: bruce.« yop :ri@axa.com.au Fax: (03) 8540 2280

Date: 3 April 2 08 Pages: 9 (inclusive)

CONFIRENTIAL
This facsimile ok sage sontains infonmatien that 1s confidential and may be subject 1o fepal privilege. i yuu are not the
intended recipicnl, v 1 my tnot poruse, use, disseminate, distribute of copy this message. 1f yau have reeeived this messoge in
error, pled:  uofi y us immediately by facsimite or telephone and destroy the origingl message. Thank vow.

NOT CF OF CHANGE IN SUBSTANTIAL SHAREHOLDING

Please find att ched Notice of substantial shareholding as forwarded to the Ausnalian
stock exchang .

Please contact ne .f you have any queries.

Kind Regards

Bruce Cooper
Investinent Of :rat ons

AXA Austrabia
Mationed Mutuy) Funds Manapesnent Lid ACN {06 787 720
147 Callins $t, Melhoume 3000, Licensed Securities Deater and Futures Broker
Memher vl the Global AXA Group
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Form 604

Corporations Act 2001
Section 6718

Novice of change of interests of substantial holder

1 Jompany NamelScheme

ASMPRSN

1. Dutatls of sudstantial hofder (1)

e

T

—

_ lepennX Limtgd

XA 5\ {TARAT), AXA Asia Pacific Holdings Limited ("AXA APHT) and varous badics cofporate contsollod by A¥A and AXA APH
stedt v Schedule | flogather, “the AXA Grosp”) and cartain other anubes assaciated with AXA ang AXA APH ksted in

_ thedlat.

& LIARS Y (i appicabie)
Thuigwar achengs in the inksests of the
woolRabal hoker on

Th 2 previz us notice was given 1o tha comp

Tt 3 previcus nofica was datad

2. Pievicn 3 and present voting powar

It @ intai ¢ uriver of voles atlachad to a1k
0 26815 in whan [3s1 required, and wher

Cizze of secuelies (4}

_suien

280006
1H122007

131202007

volin shangs In e company of voling Interests in iha scheme that the subsiantial hotder or an associatt: {2) tad a relevant
10w r guied, o ghva a subsianilal hoiding notico lo the company or seheme, ere as follows:

- - ——

Crdinary

Pravious notica Present notce
Person’s volos Volng power (5 Penon’s vales Voung power ()
53,782,071 11.93% 50,635,914 13.46%

3. Cnangr 3 in relevant interesis

% rtavar: of epch change in, or change in
sy’ koider was last requiced (o give

na na are of, a relevant inferest of te substantial hokde: o1 an Bzapcizle in wuling secuitey of thy company or scheme., snce the
suby anttal haitleg rotice o the compary or scheme are a3 fallows:

Dalg of Paist  whot 3 relevant | Nasture of Censideralion Class and number of | Person's votes
change warg :chas jed change {6) qiven in relabon seuhes affeclod sffucton
to 2harge {7} [ordingry Shatys
uriless slated
olherwee)
Segcolamn? | Eath efsen whose The thenge in Ihe reivant Seacoumadol | Scocolumns ol [Ges previoss
of Schedule 2, | relevi {nte 2t lay warestoccuned ssaresult | Schedulz 2, Suhadule 2. eolumn |
chamx disk edim of varlols fransactions
S et eifaciod on he Austraban
Siock Exchange (sae
Sciredute 2 for delaily, in
narmcular oclumi 3)

pyir torm BG4 latter 280308280308
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1. Peosent refevant interests

2¢-vuutars of wach relvantinterest of the s betan iak holder in voring Securies aftsr th thangs arp a3 Tolvws

5 -ibanges in assoclation

“h 2 persor wha hive besoma 25sotates 2 of, : eased 1o b associates of, or have changed the nature of their esaodiation {3} with, tha substantal ho'dar it refatian to voling

Wiresis o the compary b scheme

Hatder o Regists 2 Persen entitied Nature of Class and Person's yoles
felgvant hokder « fo be ragistared fefavani number of
interest securith ; as holder (8) interest {6} securifies
The holders | Therer stered hoiders | [Notappiicable.} Each parson litad in Pat Al of | Seegolurnd | [Ges previous
ofamlgvant | ofthes wudlia; am Schadua 1 hag a rolevant of Schedule 2. | column.)
erest an vasnLR i p rils arleras! bacapse it g power Io
bgted InPant | acling: cusic dlang exercise o confiol the exervise of
Aql pnbgh iclATA 2 night to vole or o dispose ¢f the
Schedute 1. | Gioupe wilies see televart secuatties (3 60B{1Xb)
aisoce’ mat o and {t) Corporation3 Act 2001
Sched »2). {'CAT).
Each parsun listed in Par| A() of
Schedute 1has a nzvan)
inlerest tecause il hes voling
power above 20% over one or
R persons listed in Pan Ajl}
of Sehadule 1 (5 602(3} Ch).

5. Aodres;as

aeas Jlgws.
Hasne and ACNARSN | applk able) Nawre of assocation
et appiicable ) - [Not applicable ]
T3 adgneses ¢f pereans named & His for vare i s follows:
Name Address

Soe Parts A and B of S¢ 20ula | {coiumn 1),

See Parts A and B of Seheduly 1 {crhuma 2).

S'gnature
3 pame Kevin Kearrt!
- @/

oy forrr 604 letler 280308

Capacity  Company Secretary, AXA Asia Pacii Holdings Limied

Data: 02104/2008
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DIRECTIONS

N If ther are a number of subs nlial t oldera with aimiar or retaled ielevant interests {eg a corporation and 1ts refsiod corporations, or the manager and {rustee of
an ecudy busl). the names ¢ 1d be included D an annexuse 10 the Tomm. I B relevant mieresls of & group of persons ere exsermtaly simdar, they may be
referred to throughoul the for 23 B spacifically nammed proup i the membership of ench group, with thy Namcs and addresses of members is clearly et out in

paragraph § ol the form,
(&} See the definiion o ‘associat  in e tion 3 of the Goerporations Act 2001,
{3i See Lhe defiution of “relevand Jeres *in sections 608 and §718(7) of the Corportians Act 2001.
{& The voling shares of 3 compe + cane shuto one class unless divded inlg separate classes.
{51 The: persan's vo'ag divided by e tok | voles in the body corporate of scheme multiplied by 100.
& Include detnils of:
{a} ay felevant age meml ¥ ofher cncumsiances because of which The change In relevent Interest oecured. | subsection 67 15(4) applies, a copy of

aty document s¢ ing o1 the terms of eny relevant agrezment, and a stalemant by tho peison giving Rt and accurate detabls of any contact,
scheme or grang menl must accompany this forn, together wiki a wiilen stxtament ceifying tis contract, schieme or arangement; and

{b} any quatfiication [ the . ower of a person to exercise, confrol the exercise of, of inflvance the exercise of, e voling puwers or disposal of the
securiaes 10 whicl he re evant interest refates (Indiating cleardy (e particuler securities to which the quakfication appias)

S04 tho defintion of Tekevant  yeam st in section § of the Comporatons Ad 2001.

7 Detsits of the considerstion r 1w bde any and all banefits, money and other, thal any parsdn Srom whom a relavant intarest was acyuied has, or may,
become entilied to receive in slahir (o thal acquisiion. Delails must be inchded even if the benefil is condiliona! o the happening or not of 2 contingency.
Dataiis must be inciuded of &1 - bent it paid on behaf of the substental hotder or its assooate in relation to the acquistions, even i they are not paid directly o
tha pursen from whorm the ek ant in orasl was soquired

-} i the substansial halder i una & i ¢ 2termine the identity of the persen teg ¥ the refevani interest arkes because of en oplicn] wite "untnown’,

] Give detalls, if appropriats, of & prer enlassocnbon and any change n (ha) 2380cia’on since the 13| substantal holding nofice.

prx fom: 604 lettor 280308




SCHEDULE " - FOLDERS OF A RELEVANT INTEREST AND ASSOCIATES

Noti:: All information provided in this schedile is based on the
Yoriaation avuiluble tv AXA APH at the time of filing this notice.

PART A - PERSONS WITH A RELEVANT INTEREST

Nanme ' o | Address

Piurt A(D) - Responsibie ent tes . irustees / muanagers of funds / delegates of managers [s 608(1) (b} and (c)f

Vatious AXA Group entitic : whch are responsible Nul.applicable

citities, trusices, managers f funds and delegates of

managers, including thosc s 1 ou below

National Mutual Funds Mar ager ient Limited 750 Collins Street. Docklands, Victoria 3008

AXA Rosenbery [nvestmen Maragers LLC 4 Orinda Way Bldg E, San Francisco, CA 94102
e -

AXA Investment Managers JK |.td 7,Newgate Strect, London EC 1A 7NX, England

1IPAC Sccuritics Limited 750 Collins Street. Docklands, Yiciaria 3008
L]PAC Assel Menugement L nite ) 750 Collins Street. Dacklands, Victoria 3008

AltianceBernstein [P, 1345 Avenue of the Americas, NYC 10105

AllianceBemstein Australia Limted Levet 28, 1 Farrer Place, Sydncy, NSW 2000

Vuriows custodians on heha { of “arious internationa) Various

entities ultimately controlle by .AXA (details not

avaslable at time of filing)

Pari A(ii) - Persons with ve ‘ing sower greater than 20% in persons listed in Parts A(l) and (il)

Various AXA Group entitie |, including, as ultimate Not applicable

holiling companies, those v oul belew

AXA SA 25 Avenue Matignon 75008 Paris France

AX A Asia Pacific Holdings Lim ted 750 Collins Street. Docklands, Victoria 3008

Part Afti) - Qther refevart ‘nter sty :

{Net applicable) J_

PART - ASSQCIATES OF PERSONS WITH A RELEVANT INTEREST

Nae Address

Fart (B)(i) - AXA Group C mpanles [associates by virue of s 1202)(a) of CAJ

AXA SA 25 Avenuc Matignon 75008 Paris Frunce

Folio Neminces Pty Lid AI_TSU Collins Street, Docklands, Victoria 3008 J

ppx form 604 lester 2B0308280 38



Naloe

o—— —

Address -

Mational Mutual Funds Mar agement (Global) Limited

750 Collins Streel. Docklands, Victoria 3008

AXA Asia Pacific Holdings Lim-ted

750 Callins Street. Docklands, Vicloria 3008

The National Mutual Lifc A wsociation of Australasia Lid

e e

750 Collins Street, Docklands, Victoriv 1008

Ipac: Asset Management Lic

750 Collins $treet, Docklands, Victoria 3008

Tpac: Financial Care 1.td

750 Cellins Strect. Docklands, Victoria 3008

lpac: Portfolio Management .id

750 Collins Street. Docklends, Vicloria 3008

Ipac: Financizl Services Pty ad

750 Collins Street. Docklands, Victoria 3008

{pac: Group Survices Py Lu

750 Collins Street. Dockland.‘s, Victoria 3008

Da id Bird Finencial Servic s Pt/ Ld

759 Collins Srroct Dock}ands Victoria 3008

s 4 1k 2 % 8 Sk 1 2 e b el =+ e Pt s,

Lidomein Pty Lid

f——n. R

750 Coilins Street. Dock[amds. Victoria 3004

Waiker Lawrcnee & Assoui tes Ity Lud

b R .

750 Collins Street. Docklands, Victoria 3008

Strategic Planning Partners 'ty Lid

[ —

750 Collins Street. Dot.klands, Vicioria 3008

Albzrt & Will Financiul Pla ning Pty Lud

750 Co!llns Street, Docklands. Vigtoria 3008

Finpncial Resourges Group Ty Lid

150 Collins Strect. Docklands, Victeria 3008

e

Clicnteare Australia {Invest wente) Pty Ltd

T Securities Py Ld

750 Collins Street. Docklands, Victoria 3008

750 Collins Strecl. Docklands, Victoria 3008

Monere

750 Collins Street. l)ocklands Victaria 3008

s s i o P — § - —

Arniitage Investment Servic 5 Pt Lid

750 Coliins Sireet. Docklands, Victoria 3008

{.___.___—_._..____._. ry—
| Armitage Group Pty [id

| —— i — §

e

756 Collins S!rc(.! Docklands, Victoria 3008

Slerhng Gruce Poritolio Mz apgernent Group Pty Lid

750 Collins Sueet. L)ock!:mds Victorin ,:008

$G Holdings Lid

750 Collins Streer. Docklands, Victoria 3008

I
Alliance Capital Manageme .t C¢rpuration of Delaware

S — v g o—

+ AX A Equitable Life Insurar ¢ Company

1345 Avenue of the Americas, NYC 10105

1290 Avenue of the Americas, NYC 10105

E—E —_— e r g —

AX"\ Finaneial, Inc,

1290 Avenue of the Americas, NYC 10103

NMMT Limited

R

750 Collins Street. Docklands, Victoria 3008

National Mutual Funds Ma 1gen ent NZ Limited

Level 6, 80 The Terrace, Wellington

— —.

mf.M.C. In¢

1345 Avenue of the America, NYC 13105

{ Newville Company Inc

C/-750 Collins Sirect, Docklands, Victoria 3008

e — v — o—

ppx form 604 lettar 280308
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Name

LTl e —

Address

Spicurs Porifolio Manageme t Lu!

Level &, 80 The Terrace, Wellington

Assure New Zealand 1.t

Level 6, 8¢ The Terruce, Wellinglon

Areus Investment Managem:  L1d

— a— —_

.

Levet 6, §0 The Terrace, Wellington

Client Ponfolio Administrati n L13

Level 6, 80 The Terrace, Wellinglon

Sterling Portfoliv Managemas o Lt3

Level 6, 80 The Terrace, Wellington

Client Reserve Lid

Level 6, 30 The Terrace, Wellingtan

Marigage Bucked Bunds Lia ited

In aédition 1o the entities refi mmed lo above, vach other
entity in AXA's global corpe “ale proup which is
ultirately controlled by AX: is a1 associate of a person
whote relevant intercst chany =d.

Level 6, 80 The Terracs, Wellington

Part B(H) - Gther asseciates

Not applicable

- U

ppx form 604 lotter 280308




SCI EDULE 2 - CHANGES IN RELEVANT INTERESTS

Tramsaction
Holder of Relavar Inte eqt Pata_ol Transactlon Type Considetatien 2 Shves

HSBC Custody Hominess Lid A tralics as custodian for
adenal Mutual Funds Mai agenwa Limirod open 13.843,830.00
3 an08 buy - 141283933 615402.0
14-Fab{R} buy . 1821 454 801.40.00
DFeb B buy - 29 p74.38 157 .300.60
72-FebdE buy 29 081,30 13564.00
26-veb08 buy - Baot.77 218 500,00
2B-Fab8 buy - 2B A7T 92 12 000.00
20-Fab (B Suy - 162, 452.06 76,0500 00
03 M08 buy . 540482 149 £00.00
04-Mar-i8 buy . 382 /07 .42 191 612.00
05-mar 08 by - 306 490.60 144 p0.00
06 Mar-0C buy . 138.171.94 54,100.00
O7-Mmar-08 buy - 32.106.51 14719.00
o 08 ael] 1537 27912 - 85 228.00
T I e

HSBC Custody Nominees Ltd Av itrali 1 as custodian fur
ipac Securities Imlt d open 311.129.00
13-Feb 08 buy -1183141.21 553,860.00
14.Feb.0B huy 5200719 22882.00
3.690.876.00

Menll Lynch Custedian Nemi eus -is custadian tos
ipac Securities Imited open -
H-Dec T by - 168,679.66 £5.100 00
It-Jan08 brury . 19051.79 0,600 00
T3.90.00_

Varigus Hommees {intemation 1 AXA Entities) Detalls
pot avatlable a1 th e of fling vpes 11,624,113.00
831 Dec 2007 buy 23.454.00
Jan08 buy 231,145.00
Fab-0g buy 1010.300.00

MertD buy _ yminm

10TAL 50,635,344 00

pp form S04 lelter 280208



Rule 2.7, 3.10.3, 3.10.4, 3.10.5

New issiie announcement,
application for quotation of additional securities
ani agreement

Information or documents not available now must be given to ASX as soon as available.
Information and documents given to ASX become ASX's property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 13/3/2002, 1/1/2003, 24/10/2005.

Name of entity
PaperlinX Limited

ABN
ABN 70 005 146 350

We (the entity) give ASX the following information.

Part1-Allissues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to | Ordinary shares
be issued

2 Number of *securities issued or | 2,445,838
to be issued (if known) or
maximum number which may be
issued

3 Principal terms of the *securities | Full paid ordinary shares
(eg, if options, exercise price and
expiry date; if partly paid

+securities, the amount
outstanding and due dates for
payment; if *convertible

securities, the conversion price
and dates for conversion)

+ See chapter 19 for defined terms.

24/10/2005 Appendix 3B Page1



Do the *securities rank equaily in
all respects from the date of
allotment with an existing *class
of quoted *securities?

If the additional securities do not
rank equally, please state:

the date from which they do
the extent to which they
participate for the next
dividend, (in the case of a
trust, distribution) or interest
payment

the extent to which they do
not rank equally, other than in
relation to the next dividend,
distnbution  or  interest

payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly
identify those assets)

Dates of entering *securities
into uncertificated holdings or
despatch of certificates

Number and “*class of all
*securities quoted on  ASX
(including the securities in
clause 2 if applicable)

Yes

$2.13 per share

Shares issued to shareholders who elected
to  participate in  the  Dividend
Reinvestment Plan for the 2008 interim
dividend

4 April 2008
Number +(Class
453,004,354 Ordinary Shares

+ See chapter 19 for defined terms.

Appendix 3B Page 2

24/10/2005



10

Number and ‘elass of all
*securities not quoted on ASX
(including the securities in
clause 2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the

increased capital (interests)

Number +Class

5,154,930 options | Employee share

and 7,840,160 rights | options & rights
pursuant to
PaperlinX Employee
Share/Option Plan

N/A

:
Part 2 - Bonus issue or pro rata issue

11

12

13

14

15

16

17

18

19

Is security holder approval
required?

Is the issue renounceable or
non-renounceable?

Ratio in which- the *securities
will be offered

+Class of *securities to which the
offer relates

+*Record date to determine
entitlements

will holdings on different
registers (or subregisters) be
aggregated  for  calculating
entitlements?

Policy for deciding entitlements
in relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlements are to be dealt with.

Cross reference: rule 7.7,

Closing date for receipt of
acceptances or renunciations

+ See chapter 19 for defined terms.

1/1/2003

Appendix 3B Page 3
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20

21

22

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee
or commission

Names of any brokers to the
issue

Fee or commission payable to
the broker to the issue

Amount of any handling fee
pavable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be
sent to persons entitled

If the entity has issued opticns,
and the terms entitle option
holders to  participate on
exercise, the date on which
notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell
their entitlements in full through
a broker?

How do *security holders sell
part of their entitlements
through a broker and accept for
the balance?

+ See chapter 19 for defined terms.

Appendix 3B Page 4

1/1/2003
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32 How do ‘“*security holders
dispose of their entitlements
(except by sale through a
broker)}?

33  *Despatch date

You need only complete this section if you are applying for quotation of securities

34  Type of securities
(tick one)

(a) Securities described in Part 1

(b) All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid,
employee incentive share securities when restriction ends, securities issued on expiry or conversion of convertible
securities

Entitles that have ticked hox 34{al

Additional securities forming a new class of securities

Tick to indicate you are providing the information
or documents

35 If the *securities are *equity securities, the names of the 20 largest holders of
the additional *securities, and the number and percentage of additional
*+securities held by those holders

36 If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the rumber of holders in the categories

1- 1,000

1,001 - 5,000

5,001 - 10,000

10,001 - 100,000

100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 10 for defined terms.

1/1/2003 Appendix 3B Page 5
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38 Number of securities for which
*quotation is sought

39 Class of “*securities for which
quotation is sought

40 Do the *securities rank equally in
all respects from the date of
allotment with an existing *class
of quoted *securities?

If the additional securities do not

rank equally, please state: .

s the date from which they do

« the extent to which they
participate for the next
dividend, (in the case of a
trust, distribution) or interest
payment

» the extent to which they do
not rank equally, other than in
relation to the next dividend,
distribution or interest

payment

41  Reason for request for quotation
now

Example: In the case of restricted securities,
end of restriction period

(if issued upon conversion of

another security, clearly identify .
that other security)

Number *Class

42 Number and “*class of all
*securities quoted on  ASX
{including the securities in clause

38)

+ See chapter 1¢ for defined terms.

Appendix 3B Page 6 1/1/2003



Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX
may quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is
not for an illegal purpose.

There is no reason why those *securities should not be granted
*+quotation.

An offer of the *securities for sale within 12 months after their issue
will not require disclosure under section 707(3) or section 1012C(6)
of the Corporations Act.

Note: An entity may need to obtain appropriate warranties from subseribers for the securities in arder to be
able to give this warranty

Section 724 or section 1016E of the Corporations Act does not apply
to any applications received by us in relation to any *securities to be
quoted and that no-one has any right to return any *securities to be
quoted under sections 737, 738 or 1016F of the Corporations Act at
the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return
the *securities to be quoted under section 1019B of the Corporations

Act at the time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of
any claim, action or expense arising from or connected with any breach of

the warranties in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before
*quotation of the *securities begins. We acknowledge that ASX is relying on
the information and documents. We warrant that they are (will be) true and

complete.
Signhere: oo
(Direeter/Company secretary)
Print name: James K Orr

1l
It
It
I
1]
]
It
1
it
1l

Date: 9 April 2008

+ See chapter 19 for defined terms.

24/10/2005
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Rule 3.19A.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not avaifable now must be given to ASX as soon as avaifable. Information
and documents given to ASX become ASX’s property and may be made public.

Introduced 30/9/2001.

Name of entity PAPERLINX LIMITED

ABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for
the director for the purposes of section 205G of the Cerporations Act.

Name of Director Andrew Frank Guy

Date of last notice 7 March 2008

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the frust

Direct or indirect interest

Direct & Indirect

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving rise to
the relevant interest.

Indirect interest through:-

- Ristolle Pty Ltd

- Guyhill Pty Ltd <Guy Superannuation
Fund A/C>

Date of change

4 April 2008

No. of securities held prior to change

78,851 - Direct 13,279
- Indirect 65,572

Class

Fully paid ordinary shares

Number acquired

Direct — 182

Indirect

Ristolle Pty Ltd - 441

Guyhill Pty Ltd <Guy Superannuation
Fund A/C> - 287

Number disposed

Value/Consideration
Note: If consideration is non-cash, provide details and
estimated valuation

$2.13 per share

No. of securities held after change

79,761 - Direct 13,461
- Indirect 66,300

Appendix 3Y Pages
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Nature of change Participation in PaperlinX Ltd’s Dividend
Example: on-market trade, off-market trade, exercise of | Reinvestment Plan

options, issue of securities under dividend reinvestment
plan, participation in buy-back

Part 2 — Change of director’s interests in contracts

Detail of contract -

Nature of interest -

Name of registered holder -
(if issued securities)

Date of change -

No. and class of securities to | -
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired -

Interest disposed -

Value/Consideration -
Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change -

Appendix 3Y Page 6




Rule 3.10A.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information
and documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001,

Name of entity PAPERLINX LIMITED

ABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for
the director for the purposes of section 205G of the Corporations Act.

Name of Director

Nora Lia Scheinkestel

Date of last notice

2 October 2007

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest

Indirect

Nature of indirect interest

{including registered holder)
Note: Provide details of the circumstances giving rise to
the relevant interest.

Indirect interest through

1. Scheinkestel Superannuation Pty Ltd
A/C No. 2

2. Scheinkestel Superannuation Pty Ltd
A/C No. 3

Date of change

4 April 2008

No. of securities held prior to change

39,632

Class

Fully paid ordinary shares

Number acquired

Scheinkestel Superannuation Pty Lid
A/C No. 2 - 95 shares
Scheinkestel Superannuation Pty Ltd

Number disposed

A/C No. 3 - 464 shares

Value/Consideration
Note: I consideration is non-cash, provide details and
estimated valuation

$2.13 per share

No. of securities held after change

40,191

Nature of change

Example: on-market trade, off-market trade, exercise of
options, issue of securities under dividend reinvestment
plan, participation in buy-back

Participation in PaperlinX Ltd’s Dividend
Reinvestment Plan.

Appendix 3Y Page 1
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Part 2 — Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: i consideration is non-cash, provide
details and an estimated vaiuation

Interest after change

Appendix 3Y Page 2




Rule 3.19A.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information
and documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

Name of entity PAPERLINX LIMITED

ABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agenti for
the director for the purposes of section 205G of the Corporations Act.

Name of Director Lindsay James Yelland

Date of last notice 3 March 2008

Part 1 - Change of director’s relevant interests in securities
in the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest Direct & Indirect
Nature of indirect interest Indirect interest through  Suzanne
{including registered holder) Jeanette Yelland

Note: Provide details of the circumstances giving rise to
the relevant interest.

Date of change ’ 4 Aprit 2008
No. of securities held prior to change 44 867 - Direct 35,146
- Indirect 9,721
Class Fully paid ordinary shares
Number acquired Direct - 418
Indirect — 138

Number disposed -

Value/Consideration 2.13 per share
Note: If consideration is non-cash, provide details and
estimated valuation

No. of securities held after change 45,423 - Direct 35,564
- Indirect 9,859
Nature of change Participation in PaperlinX Ltd's Dividend

Example: on-market trade, off-market trade, exercise of | Reinvestment Plan
options, issue of securities under dividend reinvestment
plan, participation in buy-back
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Part 2 - Change of director’s interests in contracts

Detail of contract -

Nature of interest -

Name of registered holder -
(if issued securities)

Date of change -

No. and class of securities to | -
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired -

Interest disposed -

Value/Consideration -
Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change -
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10 April 2008

BY FAX - ORIGINAL IN POST
(61 3 8540 2255)

PaperlinX Limited

307 Ferntree Gully Road
Mount Waverly

Victoria 3149 Australia

Re: Notice of Person Ceasing to be a Substantial Shareholder Under Section 671B

Corporate Secretary:

Enclosed is a Notice under Section 871B of Person Ceasing to be a Substantial
Shareholder dated 09 April 2008. The decrease in holding percentage is due to the
increase in the outstanding share capital.

Please note that one or more of the affiliates of The Capital Group Companies, Inc.
have made notifications to your company pursuant to Section 671B in the past.

For the purposes of this Notice an outstanding share balance of 453,094 354
shares was used to calculate the percentages of holdings of the relevant share capital.
We believe this outstanding share balance is current; however, if this number is not
accurate, please contact us as soon as possible so that we may make the necessary
revisions to this Notice.

Shoutd you have questions or require additional information, please contact Gina
Martinez or Vivien Tan at (213) 615-0469, or send a fax message to (213) 486-9698.
Alternatively, you may contact us via E-mail at GRGroup@capgroup.com.

Regards,

Gina Martinez
Compliance Manager




Form 605

Corporations Act 2001 Section 671B

Notice of ceasing to be a substantial helder

To Company Name/Scheme PaperiinX Limited

ACN/ARSN

1. Details of substantial holder(1)

Name The Capital Group Companies, Inc.

CAN/ARSN (if applicabte N/A

The holder ceased to be a substantia! holder on 9 April 2008
The previous notice was given to the company on 3 November 2006
The previous notice was dated 2 November 2006

The shares reported were owned by accounts under the discretionary investment management of 1 investment
management company (Capital Research and Management Company) which is a direct or indirect subsidiary of The
Capital Group Companies, Inc., 333 South Hope Street, 55th Floor, Los Angeles, California 90071.

2. Changes in relevant interests
Particulars of each change in, or change in the nature of, a relevant interest (2) of the substantial holder or an associate

(3) in voting securities of the company or scheme, since the substantial holder was last required to give a substantial
holding notice to the company or scheme are as follows:

Date of Person whose Nature of change Consideration given Class (6) Persan's votes
change relevant interest (4) in relation to and number | affected
changed change(5} of securities
affected
Decreased holdings
: The Capital Group due to an increase 0 Ordinary
9 April 2008 Companies, Inc. in the cutstanding n/a shares 0 shares

share capital.

See Annexure A dated 2 November 2006




3. Changes in association

The persons who have become associates (3) of, ceased to be associates of, or have changed the nature of their
association (7) with, the substantial holder in relation to voling interests in the company or scheme are as follows:

Name and ACNJARSN (if applicable) Nature of association

NIA N/A

4. Addresses

The addresses of persons named in this form are as follows:

Name Address

333 South Hope Street, 55" Floor

The Capital Group Companies, Inc. Los Angeles, CA 90071

The shares being reported are owned by accounts under the discretionary investment management of 1 investment
management company (Capital Research and Managemeni Company) which is a direct or indirect subsidiary of The
Capital Group Companies, Inc., 333 South Hope Street, 55th Floor, Los Angeles, California 90071,

See Annexure A dated 9 April 2008 (copy attached)

Signature

print name Liliane Corzo capacity: Associate Counse!

sign here date 10 April 2008




Annexure “A”

This is the Annexure of 1 page marked Annexure “A” referred to in Form 605 (cease)

signed by this corporation dated 9 April 2008.

The Capital Group Companies, Inc.

By:

Liliane Corzo
Associate Counsel




. Australia Annexure
PaperlinX Limited

9 April 2008

CG Investment Management Company
Capital Research and Management Company

GRAND TOTAL

Account Number

11000012

Number of Shares % Held
22,547,000
22,547,000

22,547,000 4.98%



Nominee List

PaperlinX Limited
09 April 2008

Nominee Name
Chase Manhattan Bank Australia Limited
Level 36 World Trade Cenire
Jamison Street
Sydney, NSW 2000 Australia
11000012

Total Shares:

22,547,000
22,547,000




rpvestiment Mabaytio

11 April 2008

Mr James Orr

Company Secretary
PaperlinX Limited

307 Ferntree Gully Rd
Mt Waverley VIC 3149

By Fax: (03) 8540 2255
Dcar Mr Orr
We wish to advise that our substantial shareholding in the Company has changed and

enclose the formal notice. A notice has also been lodged with the Stock Exchange in
Sydney.

Youts sincercly

ichard Grundy
Company[Secretary

Maple-Brown Abbott Limited

Level 30, 20 Bond Straer Sydaty NSW 2000 Australia
Telephane +61 2 B226 B200 Facsimile +61 2 8226 6201
www, thaple-brownabbarr.com.ay

ABN 73 001 208 56+

AFSL No. 237296, RSE Licence No, 10000130
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Corporaticns Act 2001
Section 6T1B

Notice of change of interests of substantial holder

To Company Name/Scheme paperlinX Limited

ACN/ARSN P05 146 350

1. Detils of suhswmal hotden(l)

Name Maple-Brown Abbott, Limited

ACN/ARSN {if applicable) 001 208 564

There was @ changy in b inleests of the )
05,04, 08

substantial hnldar on
The previows rptice waxs grven L the company on 08 y10; 07
The provious notice was doted 04 410, 07

2. Previgus and prosent voling power

The: onal e ol voies auached e all tie voung shares in the company or voting interests in the scheme (it the substomtial balder or e pssuciale {2) od o ndevint interest (3)

in when 1ast fequired, and when now required, (0 give 8 substantial holding notice to the company or schime, itre as (il

LFully paid ordinary {51, 880,345

Class of seeuritios (4) Previous notice , Present notice
Porson's volcs | Voling Sower (o) Person's voles] Vetingpower{5) "
11.51% 57,061,192 12.59%

shares

1. Changes in relevant interests

Particulars of each change in. or chinge in the nature of, 3 refevant inlerest of the substantial holder or an associale [n vating securitles of the company or schaeie, since the

substantial holder was last required to give a substantial holding netice to the company or scheme aee o lallowns:

Date of Person whose Nature of Consideration Ciass und Person’s voles
¢hange relevant interest change {6) given in relation nymber of affected
¢hanged 10 change (7} soeuritics
. affected
p09/04/08 [Refer Annexure Al Purchases and fece=vseco.. Refer l[annexure |B------------
issue of new
securities
4. Presem relevant interests
Particutars of cach refevant interest of the suDSKntial holder in vixin securities altes the change are a5 follgws:
Hivdra of Registerpd Person entitled Natwre of Cliaks and Persars voles
tetevint holges of 1o be registered relevant number of
interast senurities as holder (8) interest (6) securties

------------------------- Refer Annexure |C------ we.o--- |-

[ s e




5. Changes in association
The parsons wio hiave become associates (2) of, ceased to be associates of, or have changed the szt of their assaeiarion {8) with, Lhe substantial boldes in refation (¢ vting
interesis in Lhe rompany of scheme are 3s follows:

Nitme and ACN/ARSN {if applicable) Nature of associgtion
N/A N/R

6. Anfrasses
[he addresses of persons namea In this orm are as lollows:

T
Signature
prinl name g ichaﬂrunpy fal { - apcity Company Secretary
5ign here date 11/ 04 /08
DIRECTIONS
4] ¥ there are 2 number of substaitial holders with similar or refated relevant inlerests feg. a corporatinn and lis relaled cerporations, or the managyer sod tnasiar oF an

3

)

]

&)

Nismi Address
Maple-Brown Akbott Ltd Level 30, 20 Bond Stxeet, Sydney NSW 2000

tquity rust), the names could be included in an annexure to the form. If L relevant inleresis of 8 group of parsons are essennially Similar, Moy may e reterd 1o
throughout the form 83 a specifically named group if the membership of each growp, with the names and addresses of members is cloarly setout in paragraph b o the
form.

See the definition of “associate” in section 9 of the Corparations Act 2001,

See the dafinition of “ralevant inlerest” in segtions B06 and 671B(7} of the Corporations Act 2001,
The voting shares of a company censtitute one class unless divided into separale ¢lasses,

The persen’s vntes dividea by the total voles in the body corporate or scheme multipfied by 100.

Inchuge dewaiis of;

) any relevant agresment or ather circumstances because of which the change in réfevant interest occurred, I subsection 6719{4) applies. a copy of any
dacument setidng out the terms of ary refevant egreement. and a statement by the person giving (1!l and accurate details of amy contract, scheme or
arrangement. must accompary dhis form, together with a written stalement rertifying Whis contract, schems of arangement; aned

) any qualification of the power of 2 persan Lo exarcise, conlrol Lhe £xeCise o, o influence the exercise of, the voling powers or dispast ol the sorurilies 1
which the relevant interes relates (indizating clearty the garticutar sacurilies to which the quatificalion applies).

Sen tue cfinition of Telewzl aryeement” in section 9 of the Corporations Act 2001,

Details of the consideration must include any and all benefits, moncy and other, that any person from whom A i@levant interest wars acguiced has. o may, becorm o
emtiticd to receive in relation 1o that acquisitlon, Detalls must be included even if the benefiy is conditional on the happening or not of a contingency. Details must be
mctuded of any benalit paid en behalf of the substantial holder o its assdeiate in relation Lo the acquisitions, even if they arc not paid dircctly Lo the person from whom
the refevant intorest was acquired. :

I ihe substantial holder is unable b determine the identity of the person (eg. if the relevant intorest arises because of an option) wiite "unkngwn”,

Give gelails, il appropviale, of the puesent ussociation and sy change in that association since the fast substantial holding netice.




SPEORR 1S
LL9'PEE
£0S°06F
£650b9
ZEIWGTL
SI60bC'L
98E'09b"k
661°625'9
00T'0Ep'L
CLO'STLEL
+99'0K95
JUIpjoy

Y 21nxsuiry -

261650 TUOIVONIS w0 oIl 10-Z0H YI0SEa L auQ

_ 60120 YN NOLSOB "13au8 1ie O

PZOBKD THOAVONIS 928]d S3)3ey 08 ' | 22eeld GO0 ‘9 (9437

| 0007 MSN ATINGAS 7§ USrasaiee) 09 ‘SEquEg dNE 8 [247]

ODDE DIA INUNOHTIIA 59AS UOIMGIGNT § *8[ 94T

[6OE DIA ININOLTHIA ‘19ang swfo) OS§ 7 194977

006T AMSN ASNAAS 19908 251030 667 31430 gy V “i{ [9407]

0007 MSN AINCAS 13308 BJ 7 L1 % 91 [3437]

FOOL DA TNEN0OT 1AW 'WNIGE] X0 040

000Z MSN AINCAS 29318 Nig GEE "ustiredag] 1SS, Ny PRSI - [ [9497]

SEOIpPY

£00Z 12G0120 p 1€ s s3uipjoyaieys pasisidoy

xurjade

ML #ap JO YuBE Ny

UBWILRE SIA0E HA01g
Avediio? 1snuf acagpon syj
_uu:E..J A19 ssatuiop Juadony

. © SKBPOISDD 4 I
211 Aag saaujwon dioaginy
$30NUG BINHUNIAG APIMPHO, UEBIOW 4f
ISNIT, $32ALS FOYSAAL[ CIXI(T Y
PPaNUHT sa0uLIUGN] [DuanEN

pY] mzw:wj. 122015 a1

JULEN DOIS)SIdY




Date
05-0ct-2007
11-Oct-2007
15-Qct-2007
22-0ct-2007
23-0¢t-2007
25-0ct-2007
26-0ct-2007
07-Nov-2007
08-Nov-2007

09-Nov-2007
- 13-Nov-2007

14-Nov.2007
15-Nov-2007
20-Nov-2007
21-Nov-2007
23-Nov-2007
26-Nov-2007
03-Dec-2007
04-Dec-2007
09-Jan-2008
15-Jan-2008
21-Jan-2008
28-Feb-2008

PaperlinX

Annexure B

Net Trades between 5 October 2007 and 9 April 2008

Quantity
193,200
100,000

25,672
8413
200,000
809,353
250,000
750,000
460,636

(113,281)
469,145
420,000
230,000
200,000

50,000
235,366
100,000

50,000

50,000
(5,112)

(207,040)
114,465
789,530

5,180,847

Consideration .

585,378.49
312,166.11
78,781.51
2423808
575,950.60
2,224,287.42
701,849.80

1,826,233.40

1,085,610.04
(261,509.87)
1,134,971 .86
1,038,736.70
59279472
492,229.92
123,006.49
579,837.37
245,884.33
123,022.38
119,894.35
(12,274.82)
(465,840.00)
252,967.65
1,681,703.0)
13,063,959.54
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