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Vienna, 30 April 2008

INVESTOR INFORMATION

Erste Bank continues growth: record operating result as
Q1 net profit rises to EUR 315.6 million in 2008.

Highlights'!

« - During the first quarter of 2008, operating result.reached a new record level of EUR 766 2

: - million — an increasé of 25.1%, driven by strong growth in na; interest and net commission i income.
- Nei:t profit after minority interests increased by 4 5% tn a diffi cult market environment to’ EUR 315. 6
© miliion.

» Central and: Eastern Europa remain main. growth drivers. Operatlons in Romania and the Czech
Republic developed particularly positively, with their operating: result contribution to the graup
increasing by 87% and 49% respectively. Romania benefited from an improving macroeconomic
environment with extemal deficits and the currency stabilising; while business in the Czech Republlc

. was supported by continued strong economic growth.

+ Significant reduction in the ABS/CDO porlfollo through redemptlons and currency effects by
EUR 300 milllon. As anticipated, market turbulence in February and March had a negative effect on
the pre-tax profit of EUR 32.8 million, through mark-to-market valuations. Due to the quality of the
underlying assets no impairment continues to be anticipated for 2008,

« Focus on core competences: Sale of insurance business and conclusion of a 15-year preferred
partnership agreement with Vienna Insurance Group for a consideration of EUR 1,445 million.
Positive 2008 net income effect of EUR 600 million will raise the tier 1 ratic by around 0.7 %-points.
Closing of the transaction is expected in'Q3 2008.

¢ Unchanged, strong capital base: tier 1 ratio (as per Basel I} is unchanged at 7.0% compared with
year-end 2007. This value does not take into account retained eamnings for the quarter or the sale of
the insurance business.

Earnings performance in brief

The continuing profitability of Erste Bank was underpinned by strong net intarest income growth in the
first quarter (+27.4% to EUR 1,151.1 million). Despite the substantial decline in net trading result (- A%
ta EUR 82.3 million), operatlng income improved by 16.7% to EUR 1,731.0 million. The increase in
general administrative expenses — at 10.8% — (to EUR 964.8 million) was significantly lower than in the
previous quarters. The operating result increased by 26.1% to EUR 766.2 million, the highest amount to
date, clearly demonstrating Erste Bank's operating strength. The cost-income ratio fell to 55.7% (full year
2007: 58.5%) thereby almost achleving the target level for 2009,

The strong quarterly operating resuit was achieved against the backdrop of the current financial market
turmoil: thus net profit after minorities grew despite the impact of securities valuations by 4.5% to EUR

A5 a rosuft of the planned asle of the Insurance business and of two Gthar lnvestments in Romanis, tha profit and loss statement (the previous TTncome fram
Insurance business” ne bacomes “profit from discontinued operationa™) and the halsnoe shoat (on the assst and llablity side, @ comespanding new line itam has
baen added), have beon adapted In line with IFRS 5.

Two savings banks joined the Hafunggverbund In Decamber 2007 four additional savings banks joined In Ienuary 2008 and are thervfome being incorporated In the
consolidated financial statemant from tha respectiva point in tima. Furtharmere, Dirers Club Adriatic Croatia (DCA) hias been part of the consclidated financlal
statement since 2 April 2007 and ABS Banks, Bosnia, aicquired by Stalermarkische Sparkassa, since 3 April 2007; these were therefara not yat included In the 1°
q'uannr of 2007, This resulls in an = albell minor — distortion of the rates of change compared with the comparative pariods for the previous year,
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315.6 million — mark-to-market valuations for the ABS/CDO portfolio of the whoie group had a negative
effect on the P&L (before tax) of EUR 32.8 miliion while for the remainder of the fair value partfolio the
impact equalled EUR 40 miliion, This s the second-highest quarterly result achieved, after the fourth
quarter of 2007 (EUR 336.8 million).

The cash return an equity, i.e. ROE before the linear amortisation of customer relationships and
distribution networks from acquisitions, increased from 14.6% (reported ROE: 14.1%) in 2007 to 15.3%
(reported ROE: 14.8%),

Cash eamings per share was EUR 1.04 in the first quarter of 2008 (reported earings: EUR 1.01),
compared with EUR 1.00 {reported eamings: EUR 0.97) in the comparative quarter of the previous year,

Total assets climbed by 2.0% in the first quarter of 2008 compared with year-end 2007, to EUR 204.5
billion,

The saolvency ratio in respect of credit risk fell slightly due to volume growth, from 10.5% at year-end
2007 to 10.2% as at 31 March 2008, It thus remains significantly abave the legal minimum requirement
of 8%,

Qutlook?

Erste Bank confirms its existing targets: net profit after minorities are expected to grow by at least 20% in
the current financial year and at least 25% in 2009 — without taking into account the profit eantribution
from the sale of its insurance operations to Vienna Insurance Group. Thanks to the strengthening of the
tier 1 ratio by 70 bps as a result of the aforementioned sale, this ratio is expected to exceed 8% in 2009,
On this basis return on equity should surpass 16% in 2009,

2as already announced, Erste Bank intends ~ subject to approvat by the reeponsible compalition and kical insurance supervision autharitios — to sall sVerzicherung,
including its CEE Subslidlaries, as wall as its Inveatmonts in e insutence subsidianes of BCR. to the Vienna Insurancs Group (VIG) Erste Rank/ita CEE banking
subsidiarias shall maintain a respective stake of 5% In e local Me insurance companioa. Furtharmarne, a 15-yasr sales cooperation agreement ta ta be concluded
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I. FINANCIAL PERFORMANCE IN DETAIL

in EUR mitlion

Net interest income

Risk provisions for Ioans and advanoes
Net fee and commission income

Net tradmg result .
General admimstrahve expanses

Proﬁt from dlscontmued opsrations®
Otherresult

Pre-tax profit

Net profit after minorities

Neot Interest income

]
»
N

307 | Change |

{ :

903.7 | 27.4%

284 27.0% :

438.9 I 12.1% |

1248, | -341%
8706 | 10.8%
156 ° -63.5%
74| na
476.6 3.8%
3021 _ 4.5%

Strong credit growth at the central and east European subsidiaries continued in the first quarter of 2008.
As a result, net interest income increased during the reporting quarter by 27.4% to EUR 1,151.1 million,
compared with ELUR 903.7 million in the same petiod last year,

The net interest margin (net interest income as a perceritage of the average inlerest-bearing assets)
improved fram 2.49% In the full year 2007, to 2.77% in the first three months of 2008, Bath the CEE
countries (from 4.1% to 4.5%) and the Austrian business (from 1.6% to 1.8%) saw an increase. In
Austria this was mainly due to a smaller share of Interbank business and securities holdings in relation to

higher margin retail business in interest-bearing assets.

Net fee and commission income

{n EUR million

Lending business
Payment transfers
_ . .Card bus.mess )

Secunhes transacnons
tnvestment fund transactlnns
Custodlal fees
Brokerage

lnsurance business B

Building society brokerage .

Foreign exchange transactions

lnvestment banking business

Qther

Total

bl et

TR L

s,
e Tl

12.1%

Net fee and commission income rose by 12.1%, from EUR 438.9 miillion to EUR 491.9 million. Growth
was primarily seen in the lending business (+28.1% to EUR 91.2 million) and in payment transactions

# As explatnad, Ersta Bank intends to sell its insurance operstons. In fine with IFRS 5, the result from this business is fo be stated in & separate line on the PAL:

*Praft from alacentinuad operations®. This position thorefora correspends to the vah

provicusly etated under "tncoie from insurance businosy”,

Page 3 of 17

wd a ST AT




39-AFR-2088 @B:45 ERSTE BANK INVESTOR RELAT +43 1 551 J1is >.dos1a

(+24.3% to EUR 203.4 million — this alsa includes the card business). The securities business (-3.7% to
EUR 126.6 million) —~ especlally in the brakerage area — declined slightly, as expected.

Nst trading result

Duse to the continuing difficult market conditions, the unusually strang net trading result recorded in the
first quarter of 2007 could not be maintained. The 34.1% decline, from EUR 124.8 million to EUR 82.3
million, was within expectations and is primarily explained by the weaker resuit from the securities
business.

Profit from discontinued operations (Insurance business)

The negative effects of the crisis in the financial markets were also felt in the insurance division, in the
form of weaker results from financial investments. The result from this business segment of EUR 5.7
million in the first quarter of 2008 was therefore significantly below that of the previous year's quarter
(EUR 16.6 million).

General administrative expenses

in EUR million 1-307 Change
Personnel expenses ] 506.7 : 10.8%
Other administrative expenses L 2684 | 154%
Subtotal 775.1 12.4%
Depreciation and amortigation 85.5 . 20%
Total 37061 10.8%

General administrative expenses increased by a total of 10.8%, from EUR 870.6 million to EUR 964.8
millien. Around 2.4 percentage points of this increase were due to the broadening of the scope of
consolidation since April 2007 (among other things, this was enlarged in 2007 through Diners Ciub
Adriatic as well as two — and in 2008 four — savings banks, which joined the cross guarantee
systern/Haftungsverbund).

The rise in staff costs by 10.68%. from EUR 506.7 million to EUR £61.4 million, is partially due to the
increase in staff numbers,
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Headcount!

Employed by Erste Bank Group

Austria incl. Haftungsverbund savings banks
Erste Bank AG incl. Austrian subsidiaries

Haflungsverbund savings banks

Central and Eastern Europe / International

Ceska spofitelna Group o
Banca Comerciald Romana Group
Slovensk4 sporitelfia Group

Erste Bank Hungary Group

] Erste Bank Croatia Group
Erste Bank Serbaa
Erste Bank Ukraine

Other subsidiaries and foreign branch offices

Dec 07 ! Change
52,442 23% i
15,658 3.9%
LoBag2 o 14%
7,206 ; .6.8% !
36,784 18% |
10,842 0.6% !
12,224 -2.9% |
4,763 21% ;
3,066 3.4% |
1,886 1.9%
958 -1.6%
11300 20.1%.
1,925 |. 16.7% |

The change in headcount is mainly due to the fact that in Austria four additional savings banks have
been included in tha cross-guarantee system (Haftungsverbund) since year-end 2007 and 328
employees were therefore added in the first quarter of 2008. At 7.7%, the rate of increase in personne!
expenses was lower in the CEE countries than in the rest of the group (12.9%).

General and administrative expenses — Austria {incl. Corporate Center and International Business)

in EUR million

Personnel expenges
Other admimstratlve expenses
.Subtotal L
Depreciation and arnomsatmn
Total

General and administrative expenses ~
in EUR million

Personnelexpenses___ _ ..
Other adminlstrauve expenses
Sub'gotal

Depreciation and amortisation
Total

1-3 o7 Change
. 309.7 C12.9%,
117.7 9.3%
a4l C11.9%,
36.0 | 1.7%
454.4 11.1%
1307 Chango ;
]
|
_.208.0 o 1.7%.
71507 20.2%,
" 356.7 13.0%
 59.5 4.2% |
418,2 '10.5% i

Other administrative expenses rose by 15.4% from EUR 268.4 million to EUR 309.8 million. The CEE
subsidiaries in particular showed an above average rise of 20.2% (rest of the group: +9.3%). Among
other things, this increase is explained by the costs relating to the conversion of the core hanking system
and the planned [ntroduction of the euro in Slovakia. Above-average rises were therefore shown in IT

* Refarenca date values.
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costs (+25.4% to EUR 77.1 million, particularly in CEE) as well as in axpenses related to the
reorganisation of Erste Bank Group and the implementation of group projects.

Continuing the trend of the previous quarters the depreclation of fixed assets also declined in the first
quarter of 2008 (-2.0% from EUR 95.5 millien to EUR 93.6 million).

Operating result

Operating income increased by 16.7% from EUR 1,483.0 million to EUR 1,731.0 million, significantly
more sirongly than general administrative expenses, which rose by 10.8% from EUR 870.6 million to
EUR 984.8 million. This led to a 25.1% increase in aperating result, from EUR 612.4 million 1o EUR
766.2 million.

Risk provisions for loans and advances

On balance (allocations and release of provisions for credit business and costs from writing off loans and
income from the receipt of loans already written off), this line item increased by 27.0% from EUR 128.4
million to EUR 163.1 million. In addition to credit growth — particularly in the CEE countries — specific
developments in 2007 particularly those at BCR, such as the release of provisions In the first quarter of
2007 and the expiry of credit insurance for retail laans in the second quarter of 2007 were also
responsible for this.

Other cperating result

The other operating result, which mainly comprises the linear depreciation of the customer base from
a'cqg:.iisitinns and deposit insurance contributians, improved significantly, from EUR -33.3 million to EUR -
22.9 million.

Results from financial assets

The balance of all categories of financlal assets deteriorated significantly. While In the first quarter of
2007 — still prior to the outbreak of the credit crisis in the financial markets — a positive result of EUR 25.9
million wae posted, the balance in the first quarter of 2008 was distinctly negative at EUR -856.7 mitiion.

In addition to losses from securities sales from the available for sale portfolio, revaluation requirements
of structured products and shares in the fair value portfalio in the amount of araund EUR 70 million was
mainly responsible for this decline. A large part of this {EUR 32.8 million) was related to the ABS/CDO
portfolio, while the remainder was attributable to international stock market declines.

The total volume of the group's ABS/CDO portfolio, including that of the savings banks, declined in the
first quarter of 2008 by around EUR 300 million due to redemptions and 2 weaker S Dollar and
Sterling, and about EUR 100 million due to mark-to-market valuations from EUR 3.4 billion at the end of
2007 to the current fevel of around EUR 3.0 billion. The mark-to-market valuation in the fair value
partfolio in Q1 2008 led to a valuation Impact on the P&L of EUR -32.8 miillion. (n the availabla for sale
portfolio, mark-to-market valuations in the first quarter of 2008 resulted in a decline of EUR, 75 miillion,
booked against equity. As there was no deterioration in the guality of the underlying assets, no
impairment was required.

Net profit and net profit after minority interests
The pre-tax profit rose by 3.8% from EUR 476.6 million to EUR 494.5 million.

fhe net profit after minority interests achieved the second-highest quarterly value ever, at EUR 315.6
million after EUR 302.1 million (+4.5%), despite the difficult market conditions.
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In EUR million Dec 07 ! Change

Loans and advances to credit institutions 14,937 ! 6.7% |
Loans and advances 1o customers 113,956 ! 1.6% |
Risk provisions for loans and advances -3,205 | 4.6% '
Trading and other financial assets 44,214 | -1.4%
Other agsets 30,708 | 8.0% !
Total assets 200,519 2.0% '

Total assats of Erste Bank Group increased by 2.0%, from EUR 200.5 billion at the end of 2007 to EUR
204.5 billion as at 31 March 2008. Around EUR 2.3 billion of the growth was attributable to the expansion
of the scope of consolidation which has taken place since the end of 2007, through the addition of
another feur savings banks to the cross-guarantee system (Haftungsvarbund).

Loans and advances to customers increased moderately, by 1.6% from EUR 114.0 billion to EUR '
115.8 billion. Within this, loans to custemers in the CEE countries rose by 4.8% to EUR 44.0 billion (of
which private customars +7.3%). The volumes in the International Business were scaled back.

Due to new allocations, the level of risk provisions increased slightly from EUR 3.3 billian to EUR 3.4
billion.

Securities investments in the various categories of financial assets declined by 4.0% from EUR 37.6
billion at the end of 2007 ta EUR 36.1 hillion. |

As previously noted, according to IFRS 5, as of 31 March 2008, investments of insurance companias
are grouped tagether with the other assets fram thaese companies, including the assets from the two
BCR Group investments for sale, in the separate line assets held for sale and discontinued
operations.

in EUR million Dec 07 Changea
Deposits by banks 35185 . -0,3%
Customer accounts 100,118 37%
Debt securities in issue . 31,078 T.7%
Cther liabilites __ 17.168 L 11.8%
Subordinated liabilities e i 5,589 3.3%
‘Total equity e . 11,403 . 43%
Shareholder's equny o _ B 452 ‘ 1.6%
 Minority interests T 2951 " 11.9%
Total liahilities and equity 200,519 2.0%

i

E
The expansion in customer accounts was particularly favourable rising by 3.7% to EUR 103.9 billion.
Deposits in the CEE countries increased by 4.9%. i

I
The dacline in the debt securities in issue of EUR 31.1 billian by 7.7% to EUR 28.7 billion resulted
mainly from redemptions on bonds and certificates of deposnt in Erste Bank AG.

]
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Total equity increased by 4.3% from EUR 11.4 billion to EUR 11.9 biliion, whereby the expansion of the
scope of consalidation by four additional savings banks since the end of 2007 also had a corresponding
effect on the minority interests.

The risk-weighted assessment base. ross in the first quarter from EUR 95,1 billion to EUR 98.7 billian,
of which the four newly added savings banks contributed an increase of around EUR 1.3 billion.

Total own funds of Erste Bank Group according to the Austrian Banking Act amounted to EUR 11.2
billion as of 31 March 2008 (31 December 2007: EUR 11.1 hillion). The cover ratio in relation to the
statutory minimurm requirement on this date (EUR 9.1 billion) was 124% (year-end 2007: 127%).

After deductions in accordance with the Austrian Banking Act, tier 1 capital stood at EUR 6.9
billion (year-end 2007: EUR 6.7 hillion).

The tier 1 ratio in relation to the credlt risk (tier 1 capital after deductions in accordance with the Austrian
Banking Act, in relation to the assessment basis for the credit risk pursuant to Article 22 sec. 2 Austrian
Banking Act) resulted in a value of 7.0% - unchanged compared with year-end 2007.

The solvency ratio in respect of credit risk (totai equity eligible qualifying capital less requirements
outside of credit risk — particutarly settlement risks, operational risks and position risks for the trading
book and foreign currencies - in % of the assessment basis for the credit risk pursuant to Article 22 sec.
2 Austrian Banking Act) was 10.1% as of 31 March 2008 (year-end 2007: 10.5%) and therefore
significantly above the legal minimum requirement of 8%. :

N SEGMENT REPORTING®
Austria Segment

Oespite tha current difficult market environment, the operating result in the Austria segment was
maintained at |ast year’s level of EUR 292.0 million. The decline in net trading result (EUR 20.8 million
after EUR 63.9 million) and in net commission income, from EUR 246.2 million to EUR 237.7 million
(EUR -8.5 million or -3.5%), was more than offset by distinctly stronger net interest income. The first
quarter of 2008 also saw a strong increase in customer deposits, which made a significant contribution to
the improvement of net interest income. In this context it has to be noted that six savings banks joined
the cross guarantee system (Haftungsverbund) since the start of 2007. The rise in operating costs by
6.4% or EUR +26.9 millien compared to the first quarter of 2007 was also attributable to this fact. The
decline in other income was due to the revaluation requirements for securities outside of the trading
portfolio. The operating result declined marginally by EUR -0.5 milllon or -0.2% to EUR 292 million. The
cost/lncame ratio stood at 60.6%.

Savings Banks ,
The operating result improved from EUR 102.3 million by EUR 30.0 million or +28.3% to EUR 132.3

million. This pleasing development was mainly due to a significant improvement in net interest income
{newly joined savings banks: EUR +22.4 million). Operating expenses increased by EUR 17.9 million or
8.5% (ER 229.1 million after EUR 211.2 million in Q1 2007), with the newly joined savings banks
contributing EUR 14.7 miilion to this increase. The cost/income ratio fell from 67.4% to 63.4%. The
decline in other result was down to by revaluations of securities outside of the trading portfolio. The
return on equity was at 6.9%.

Retail and Moriaage

§ From tha 4ih guarter of 2007, the so~caflad "unwinding effocts" purapant to IAST9 {compoundad Intorast sffect from snticipated cashflow retiums with
loans and advances {0 customery) to the extert of areund EUR 14.4 milllon - which cio not affect the result, but do have sifects on nat interost incoma
and sk provisions, ane shown on an aggragated basis in the segmant reporting for the Carporate Center.
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In the retail business, the distinct decline in net commission income was only partially offset by a
weicome rise in net interest income. Net commission Income fell from EUR 96.3 million by EUR 13.3
million to EUR 83.0 million, mainly due to the market-related decline In the securities business. The rise
in net interest income from EUR 136.6 millien by EUR 10.5 million is primarily due to increased demand
for deposit products, in addition to an expansion of lending volume. General administrative expenses
developed positively and stayed below the previous year's level. The operating result was only slightly
weaker than in the same quarter last year (EUR 82.3 million), at EUR 80.9 millian. Other result fell from
EUR 0.7 million to EUR -10.4 million. This can be explained by revaluation requiraments in the fair-value
portfolio of those savings banks that are majority-owned by Erste Bank and are allocated to this
segn;ufnt_ The cost/income ratia equalled 66.0% (previous year 65.8%), while return on equity was at
20.5%.

Large Corporates

Net profit after minority interests in the Large Corporates segment showed a rise of 50.8% from EUR
20.4 millien to EUR 30.7 million, compared with the first quarter of 2007. Net interest income increased
from EUR 38.4 million to EUR §6.5 million (+43.3%). Main factors were substantial volume increases in
the Large Corporates division, supported by a significant widening of margins and the continuing
expansion of the real estate leasing subsidiary, Immorent. In addition to an improvement in risk
provisions (EUR -11.2 million after EUR -13.1 million), net commission income aiso increased from EUR
23.8 million to EUR 27.2 million. Tha risa in general administrative expenses from EUR 24.3 million by
37.0% to EUR 33.3 million was parlly due to the CEE expansion in the Ieasing division. The cost/income
ratio stood at 39.7%, while return an equity in¢creased from 11.8% to 15.8%.

Treasury and Investment Banking

In net interest income, the negative impact from increased refinancing costs in balance sheet
management as a result of the general market anvironment was offset by exceptionally good results In
the money market business. Net commission income remained unchanged compared to the first quarter
of 2007, as income from securitiss business — particularly from structured products and capital market
transactions — was not repeated this year due to the market environment. As anticipated, net trading
resyit declined by 70% from EUR 50.3 million to EUR 12.6 million in the first quarter of 2008 due to
market turbulences and above average results in the prior yaar pericd. The decline in other resuit

(EUR -14.4 million after EUR +1.8 million in the first quarter of 2007) is primarily explained by market-
related revaluation requirements in the fair-value portfolio. The cost/income ratic was at 50.6%, return on
equity was at 12.1%.

Central and Eastern Europe Segment:

Czech Republic

Net profit after minorities at Ceskd spoiitelna rase from EUR 87.3 million in the first quarter of 2007, by
EUR 24.3 million or 27.8% (currency-adjusted +17.9%) to EUR 111.6 miilion. The aperating result
posted growth of 49.1% (currency-adjusted +37.5%) from EUR 138.3 million to EUR 206.2 million. This
increase is mainly explained by the strong expansion of the net interest income, from EUR 191.8 million
by 35.5% (currency-adjusted +25.0%) or EUR 68.2 million to EUR 258.9 million. The growth in net
commission income by 21.7% (currency-adjusted +12.3%) from EUR 83.8 million to EUR 102.0 million
reflacts positive developments in payment transactions and In the securities business. The increase in
general administrative expenses from EUR 157.3 miillian to EUR 184.0 million {+17.0%; currency-
adjusted +7.9%) is a reflection of business expansion on the one hand, and the currency trend, on the
other. The decline in other result (EUR -40.0 millicn after EUR -2.8 million in 2007) is based on market-
related revaluation requirements, increased deposit insurance contributions and securities sales during
the first quarter of 2007. The cost/income ratio improved to 47.1%, return on equity was at 51.6% (afier
42.6% in the previous year).
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Romania
First quarter net profit after minorities increased significantly compared to the first guarter of 2007 to

EUR 76.2 million (up 71.9% or EUR 31.9 million; currency-adjusted 87.7%). At EUR 158.1 million, the
oparating result was 87.3% (currency-adjusted 104.5%) above the figure pasted in the previous year,
This excellent result was achieved through an above-average rise in net interest income, up £EUR 61.0
miltion or 51.1% {currency-adjusted 65.0%) from EUR 119.4 miilion to 180.4 milllon, and a significant
increase in net commission income — particularly related to lending business and payment transactions.
In addition to the strong growth in the most important business divisions of BCR (total lending growth
amounted to 35%), the pronounced advange in net interast Income was also due to the reclassification of
interest-like commissions in the amount of EUR 17.9 million from net commission to net interest income.
Operating expenses stayed essentially flat comparad to the prior year quarter (EUR 106.1 million after
EUR 108.4 million {currency-adjusted up 6.9%), a first tangible result of the restructuring meastres
executed In 2007. This translated into a costiincorne ratio of 40.5% and a return on aquity of 67.0%. The
rise in risk provisigns was mainly due to the expansion of the lending votume.

Slovakia

Net profit after minorities at Siovenska sporitefiia rose from EUR 30.8 miition by 1.7% (currency-adjusted
-1.9%) to EUR 31.4 million compared to the first quarter or 2007. Net interest income improved from
EUR 71.9 million by 7.3% or EUR 5.2 miliion (currency-adjusted 3.5%) to EUR 77.1 million as compared
same period last year. This was partly attributable to the significant axpansion of custormer lending by
21%. Net commission income increased from EUR 22.5 miilion {n the first quarter of 2007 to EUR 25.8
million {currency-adjusted +10.4%) driven by strong lending business and payment transactions. General
administrative expenses rose from EUR 55.7 million by EUR 1.8 million or 3.2% (currency-adjusted -
0.5%) to a total of EUR 57.5 million. Despite increased expenses for the introduction of the euro and a
new core banking system, costs were kept at a low level. The opearating result therefore increased by just
under 20% (currency-adjusted 15.6%) from EUR 43.0 million to EUR 51.5 million. Growth in risk
provisions from EUR 7.8 million in the first quarter of 2007 to EUR 10.4 rnillion (currency-adjusted |
29.0%) is explained by the substantial expansion of lending business aver the past quarters. The decline

in other result from EUR -1.6 million in 2007 to EUR -3.6 million (currency-adjusted -125.3%) is primarily

due 10 market-refated revajuation requirements for securities In the fair-value portfolio. The return on

equity was ;t 39.3% after 42.7% in the prior year period; the cost/income ratie declined slightly from

56.4% to 52.7%.

Hunaary ] .
The operating result from Erste Bank Hungary increased, despite the difficult macroeconomic

environment, from EUR 30.4 million by 51.8% or EUR 15.8 million io EUR 46.2 million. Net interest
income showed a rise frorn EUR 51.3 million by EUR 15.9 million (+31.0%) to EUR 67.2 million, with the
first quarter of 2007 being negatively impacted by an interest accrual correction of EUR 8.0 million.
When adjusting for this technical effect, growth equalled 11.8%. The rise in the risk provisions from EUR
114.8 millicn to EUR 13.1 million corresponds to the growth in the lending business and accounts for the
general aconomic development. Net commission income increased significantly from EUR 29.5 million in
the first quarter of 2007 to EUR 32.6 million as a resulf of volume growth in payment transactions and
securities business. General administrative expenses were maintained at the level of the previous year
at EUR 61.0 milion. The improvement in other result (EUR 3.3 million after EUR -0.4 million in the first
quarter of 2007) is mainly due to a technical reporting shift from local tax positions (“municipal tax” and
"innovation tax") at the expense of the tax expenses. Net profit after minorities rose from EUR 14.9
million by 75.4% to EUR 26.2 million, The cost/income ratio stood at 56.9%, while return on equity
inecreased from 19.0% to 31.4%.

Croatia
Prior year comparisons are affected by the first time consolidation of Diners Club Adriatic d.d. from the

second quarter of 2007.
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Compared with the first quarter of 2007, the operating result of Erste Bank Croatia increased significantly
by 39.0% or EUR 9.4 million from EUR 24.1 million to EUR 33.5 miliion. Net interest income grew
markedly, despite the restrictive legal regime aiming to curb foreign currency financing and the general
fimits to credit growth, whereby, as a result of rising growth rales in the lending business and the clear
improvement of the derivatives business. As a result of this, net interest income rose from EUR 33.9
million by EUR 9.6 million to EUR 43,5 million (DCA: EUR +6.6 million). Nat commission income
business advanced from EUR 10.2 million to EUR 17.8 million, by more than 70%, thanks in particular to
payment transactions, securities business and income from the credit card subsidiary, (exciuding DCA
EUR +2.4 milllon). General administrative expenses rose from EUR 22.7 million by EUR 9.7 million or
42 5% tn EUR 32.4 million, mainly due to salary adjustments and an increased number of employees.
Ihe ;gzst!income ratio stood at 34.5%, while the cost/income ratia Increased slightly from 48.5% to

9.2%.

Serbia .

Net profit after minorities Improved from EUR -1.0 million by EUR 3.2 million to EUR 2.3 million. The
strong rise in net interast income {EUR 6.0 million after EUR 3.6 million in the first quarter of 2007) was
due to the expansion in customer business and an increase in cusiomer depasits. In addition to an
improvement in net commission income (from EUR 0.9 million to EUR 1.6 million) and in net trading
result (EUR 0.6 million after EUR 0.2 million)}, general administrative expenses aiso increased slightly
compared with the same period last year {EUR 7.8 million after EUR 8.6 million), which was particularly
due to higher personnel expenses in the first quarter of 2008. The strong rise in other resuit from EUR
1.5 million by EUR 3.0 million to EUR 4.5 million was due to disposals of investments and rea! estate.

Ukraine

After the complete acquisition of Bank Prestige by the Erste Bank Group in January 2007, the focus was
on expanding the market position of the bank, now renamed Erste Bank Ukraine. By 2010, the market
share is targeted to reach four per cent, while the branch network should comprise approx. 400 outlets
throughout the country. The bank currently employs 1,459 staff and operatas 86 branches; another 50
branches are scheduled for opening in the near future.

In comparison to the first quarter of 2007, the period under review continued to show a very pleasing rise
in net interest income, frem EUR 1.7 millien to EUR 3.5 miltion, which is due to a fourfold increase in
customer lending, from EUR 96.0 million to EUR 449.6 million. At the same time, net trading result
increased from EUR 1.1 million to EUR 2.4 million, due to the strong rise in foreign exchange
transactions. General administrative expenses rose distinctly, as anticipated, due to the rapid expansion
of business activity, compared with the prior year quarter. Net profit after minorities came in at EUR -5.4
millian.

International Businsss Segment

Net profit after minoritles showed a rise of EUR 5.3 million or 23.6% from EUR 22.2 million by to EUR
27.5 miilion. Other result recorded a strong rise (EUR 1.2 miltion after EUR 0.1 miillion in 2007), while the
cperating result rose from EUR 35.4 milllon to EUR 41.8 million in the first quarter of 2008. Supported by
the development of the credit margins net interest income grew from EUR 36.6 million to EUR 40.1
million. The costincome ratio was at an impressive 17.6%. Return on equity grew from 19.8% to 23.8%.

Corporate Center Segment

The Corporate Center segment includes results from companies that cannot be assigned directly to a
specific business segment, profit consolidation between the segments, linear depreciation, particularly
on the customer base for BCR and DCA and one-off effacts, which cannot be assigned to a specific
business segment, in order to ensure comparability. Thus, in the first quarter of 2008, the “unwinding
effect” {compound interest effect from expected cash fiows on non-performing loans} in the amount of
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EUR 14.4 miliien was allocated to this segment. On baiance, the unwinding effect does not affect the
result, as the positive effect in net interest income was accompanied by highet risk provisions.

The development in net commission income and general administrative expenses was mainly due to
profit cansolidation of banking suppert operations. General administrative expenses were particularly
impacted by group projects and costs in relation ta the recrganisation of Erste Bank Group. Other result
included the required linear depreciation of the customer bases of BCR and Diners Ciub Adriatic D.D.
amounting to EUR 19.0 million,

IV. EXCHANGE RATE DEVELOPMENT

! i

;I End of period rates Average ratos 2
EuroFX rates | Dec07 |  Change | .. @107{  Change
C2K/EUR 2663 | | 49% .. 2799 ¢ 7.8%
RONEUR se1; 33% 3% 9w
SKK/EUR .. 3388 3.0% | ... 3433 3.5% |
HUF/EUR . 26373 | | 22%, 25287 | -2.5%
HRK/EUR 7.33 0.8% . L 03T 1.3%
_RSD/EUR 80.05 -2.8% _79.67 | -3.1%
UAH/EUR N 7.42 6.3% 663 ] __ -15.0%
Positive change = appreciation vs EUR, negative change = depreciation vs EUR -*

Questions to;
Erste Bank, Investor Relations
1010 Vienna, Graben 21, Telefax: 0043 (0)5 0100 DW 9 13112
Gabrlele Werzar, Tel. 0043 (0)5 0100 DW 11286, E-mail: gabriele werzer@erstebank at

Thomas Sommerauer, Tel. 0043 (0)5 0100 DW 17326, E-mail: thomas.sommeraver@arstebank.at

Peter Makray, Tel. 0043 (0)5 0100 DW 16878, E-mail: peter.makmy@arstebank.st
You can aocess this text on cur webslte at T ank, com/ir
underNews".
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Appendix

. GROUP PROFIT AND LOSS ACCOUNT (IFRS)

J
In EUR mifion 1307 Change |
Net Interest income L o 903.7 | 27.4% |
Risk provisions for ioans and advances ! -1284 1 0 Z7.0% !
Net fee and commigsion income A L 4389 ! 12.1% |
‘Net trading result T 1248 -341% |
General administrative expenses i -870.6 | 10.8% |
Profit from discontinued operations 158 ; 63.5% |
Other gperating result L -33.3 31.2% |
Resutt from financial assets - FV . L 111 na_|
Result from ﬁnanclal assets AfS . L _ o 14.3 } na )
Result from financia! assets - HtM' i 05! na I
Pregtaxproft e e e 478.6 | .. 3.B%
Taxes on ingome e -102.5 | 3.7%
Net profit before minority interests L i . 3740t . 58% i
Mmonry mterests =72.0 . 11.4% |
Nat proﬂt aﬂer minorities 3021 4.5%
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il. CONSOLIDATED BALANCE SHEET (IFRS)

in EUR milillon

ASBETS

ERSTE BANK INUESTOR RELAT

"Cash and balances with central banks
Loans and advances to credit institutions
Loans and advances to customers .

Risk provisions for ioans and advances |
Trading assets

Financial assets - at fair value through profit or loss

Financial assets - avallable for sale
Financial assets - heid to matunty
Investments of msurance companles

Equity thdIngS in assomates accountad for at equity

Intangible assets
Property and equ:pment
Tax assets

Assets held for sale and discontinued operations

Other assets
Total assats

LIABILITIES AND EQUITY 7~

Deposits by banks

Customer accounts

Debt secun’ues in |ssue

Trading liabliities R

Undemmlmg prowsn:ms

Other provisions

Tox llabilities

l.labilities diseonﬂnued _operations

Other liabilities

Subordinated liabilities

Total equity o
Shareholder's equlty
Minariy interests

Total liabilities and equlty

+43 1 53188 3112

Dec 07 :

S.15-18

; Change |
TTee | SE%
14,937 i 6.7%
{13.956 | 1.6% !
-3,296 . 4.6%

6,637 | 12.5%
4,534 -1.8%
16,200 ; -1.8%
16,843 -6.4%
. .8084i ' Tna
285 -16.8% |
5,962 T23%
. 2,289 ¢ 3.0%.
. 446 6.7%
0 na
6,057 5.3%
200,519 2.0%
...35.165 | -0.3%
100,118 | 3.7%
31.078 ! 7.7% |
... 1756 54.8%
8,638 na
1,702 -1.2%
329 21.8%
S na,
4,653 6.7%
... 5589 | 3.3%
11,403 4.3%
/8,452 1.6%
. 2,951 | 11.9%
200,519 | __2.0%
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Vienna, 30 Aprii 2008

INVESTOR INFORMATION

Erste Bank continues growth: record operating result as
Q1 net profit rises to EUR 315.6 million in 2008.

Highlights'.

s During the first quarter of 2008, operating result reashed a new record level of EUR 786.2
million - an increase of 25.1%, driven by strong growth in net interest and net commission income.
Nﬁltl proftt after minority Interests increased by 4.5% In a difficult market environment to EUR 315.6
miilion,

+ Contral and Eastern Europe remain main growth drivers. Operatlons in Romaria and the Czech
Republic developed particularly positively, with their operating result contribution to the group
increasing by 87% and 49% respectively. Romenia bensfited from an improving macroeconomic
environmant with external deficits and the currency stabilising, while business In the Czech Republic
was supported by continued strong economic growth,

s Slgniflcant reduction in the ABS/CDO portfollo through redemptions and currency effects by
EUR 300 million. As anticlpated, market turbulence in February and March had a negative effect on
the pre-tax profit of EUR 32.8 million, through mark-to-market valuations. Due to the quality of the
underlying assets no impalrment continues to be anticipated for 2008.

s Focus on core competences: Sale of Insurance business and conclusion of a 15-year preferrad
partnership agreement with Vienna Insurance Group for a conslderation of EUR 1,445 miillion.
Posltive 2008 net income affect of EUR 600 milllon wl!l raize the tiar 1 ratio by arsund 0.7%-points. |
Closing of the transaction Is expected in Q3 2008. |

« Unchanged, strong capltal base: tier 1 ratlo (as per Basel Il) is unchanged at 7.0% comparsd with
year-end 2007. This value does not take Into account retained eamings for the quarter or the sale of
the insurance business.

Eamings performance In brief

The continuling profitabllity of Erste Bank was underpinned by strong net interest income growth in the
first quarter {+27.4% to EUR 1,151.1 milllon). Despite the substantial decline In net trading resuli {-34.1%
to EUR 82.3 millllon), opersting income Improved by 16.7% to EUR 4,731.0 milllen. The Increase in
gensral administrative expenaes — at 10.8% — (to EUR 864.8 milllon) was significantly lower than In the
previous quarters. The operating result increased by 25,1% to EUR 786.2 miillion, the highast amount to
date, clearly damonstrating Erste Bank's cperating strength. The cost-Income ratlo fell to 56.7% (full year
2007: 58.5%) thereby almost achieving the target level for 2009,

The strong quarterly operating result was achieved againat the backdrop of the current financlal market
turmoil: thus net profit after minorities grew despite the Impact of securities valuations by 4.6% to EUR

“As a tesult of the plenned aale of tha Inauranos business and of two ofher Investmants In Romanls, the profit and loas statemen (the previous "Incoma from
Inaurence businaes® line beaomes *profif from dlacontinuad cperationa’} and the balance sheet (on the egeed and liabiity alde, a oorrasponding nevy (Ine iism haa
been added), have buen sdspisd In Ins with IFRS &,

Twe amings banks joined the Haeftungeverbund In fecember 2087; four edditional savings banks Ioined In Januer 2008 and are therefore balng Incorporated in the
sonsolideted financis) slatamant from the respective pein In e, Furtharmore, Dirers Club Addatle Crostia (DCA) has baan part of the censolidated financial
vintoment since 2 April 2007 and ABS Barke, Boanle, acquired by Steiermirkische Sparknass, xince 3 April 2007; thess were tharefore not yet Includsd In the 1%
guartar of 2007, This resudta In an - alball minar -~ distortion of tha rales of chenge companed with the comparative pariods for tha previous year.
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315.6 milllon — mark-to-market valuations for the ABS/CDO portfoilo of the whole group had a negative
effect on the P&L (before tex) of ELIR 32.8 million while for the remalnder of the fair value portfolio the
Impact equalled EUR ~40 million. This is the second-hlghest quarterly result achieved, after the fourth
quarter of 2007 (EUR 338.8 million).

The cash return on equity, i.e. ROE before the linear amortisation of customer relationshlps and
distribution networks from acqulsitions, Increased from 14.6% (reported ROE: 14.1%) In 2007 to 15.3%
{reported ROE: 14.8%).

Cash earnings per share was EUR 1.04 In thae first quarter of 2008 (reported saminga: EUR 1.01),
compared with EUR 1.00 (reported earnings: EUR 0.87) In the comparative quarter of the previous year.

gm}a] assels climbed by 2,0% In the first quarter of 2008 compared with year-end 2007, to EUR 204.5
on,

The solvency ratlo In respect of credit rigk fell slightly due to volume growth, from 10.5% at year-enhd
2‘93; 10 10.2% as at 31 March 2008. it thus remains significantly above the legal minimum requirement
of 8%.

Qutlook?

Erste Bank conflrms Ite exdsting targets: net profit aftar minorities are expected to grow by at least 20% In
the current financlal year and at least 25% in 2009 — without taking into account the profit contribution
from the sale of its insurance operatlons to Vienna Insurance Group, Thanks to the strengthening of the
tier 1 ratio by 70 bps as a result of the aforamentioned sale, this ratlo Is expectad to exceed 8% in 2009,
On this basis raturn on equity should surpass 16% |n 2008,

3 Az alteody announced, Erets Bark Intande - subjact to approval by the reapena’bls sompetition and locel Ineuranca eupervision autharities — to sell aversicherung,
Inoluding e CEE gubslidiarion, sa wall &8 ks Invastments in the insuranas subsidieres of BOR, {o tha Vienns (nsurdnte Group (ViG). Emta Bankfts CEE banking
aubsidiafias shall mairtaln a respective atake of 8% In tha |acel lifa Inaurenas compantes, Furthermors, a 18-year egles conperaiion egrearman Is 1 be conduded
Batwaar; beth groups, The total valus of the transeation [s EUR 4,448 milllan, Under considersfion of axdsting bock valugs and accruel maaquiremants, e positive resutt
contituton ls maticpatad for 2008 for the Ersts Bank Group (afist tax and minorty Intecssts) of sround EUR 800 mililon, The cors capitel mito |s antkipated o rse
by eround 70 BP with this. The cioaing of the tranection i plennad for the 3 quarter of 2008,

For {he thind quarter of 2008, Erste Bank AG 1s planning the apin-off of the Austria bus!hsee yegment {melnly ralutee {o the domestlo privets and corporeta
austomar buainass Ingl. aflocated units) tn & 100% subaidisry. Thia restrusturing within the graup wiil nat heve any affects on the financlal figures of te everall group,
The remelning part of Erate Bank AQ will Inslude the funclion of a holding company for the maln bank Inveatments and for (he infrastruciure divislon of tha proup, sa
wall as oparationally ecilve units In Globs| Markats and in the Large Corpemtes and Inveatmen! Banking dhision.
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1. FINANCIAL PERFORMANCE IN DETAIL

in EUR milllon 1.3 07 Changs
Net Interast Income 803.7 27.4%
Rigk proviglons for loans and advances -128.4 27.0%
Net fea and commisglon Income _ 4389 12.1%
Net trading resutt _124.8 o -34.1%
‘General administrative expenses " T -Bro8 | | 10.8%
_Profit from discontinued operations? "' B " 4Bs| 7 .B3.E%
Otherresult o " 41 na
Pre-tax profit 478.8 3.8%
_Nat profit after minoritles 302.1 4.3%
Net Interest Income

Strong credit growth at the central and east European subsldiaries continued in tha first quarter of 2008,
As a result, net interest income increased durlng the reporting quarter by 27.4% to EUR 1,151.1 millllon,
compared with EUR 803.7 miliion in the same partiod last yaar.

The net Interest margin {net interest income as & percentage of the average [nterest-bearing assets)
Improvad from 2.48% in the full year 2007, to 2.77% in the first three months of 2008, Both the CEE
countries (from 4.1% to 4.5%) and the Austrian business (from 1.6% t¢ 1.8%) saw an increase. In
Austria this was malnly due to a amaller share of interbank business and securities hoidings In relation to
higher margin retail business In Intersst-hearing asssts.

Nst fee and commigsion Income

" In EUR mililcn Change
Lending business 28.1%
Paymant transfars 24.3%
. Card busingss 22.1%
Securitles transactions -3.7%
Investmant fund trensactions 1.3%

Custodiel fees - 7.8% |

' Brokerage N -11.3%
Insurance business o o 10,8%.
‘Bullding soclety brokerage — _ -
Forelgn exchenge transactions ) TTT8,8%
Investmentbanking business ] L rBAG%
Other = __ e e e e e et 2 -4.5%
Total 121%

Net fee and commission Income roge by 12.1%, from EUR 438.9 million to EUR 491.9 million, Growth
was primarily seen in the lending business (+28 1% to EUR 91.2 miillon) and in payment transactions

3 As explained, Erste Benk Inienda to =mil its insurance operationa. [n fine with IFRS 5, the nesult from thia businowe 1e to be slated 1 @ 2eparate line on the PAL:
“Proftt from discontinued oparatans®. This poaitien tharelom cormapands to the values previously stated under *Income tront ingurancs businass”,

Page 3 of 17




J0-Apr-Z006 11:31 AM Citigate UDewe Rogerson +44 /282 2811

(+24.3% to EUR 203.4 million —~ this also includes the card business)., The securitles business (-3.7% to
EUR 128.8 millilon) — espacially in the brokersge area - declined slightly, as expectad.

Net trading result

Due to the continuing difficult market conditiona, the unusually strong net treding result recorded In the
first quarter of 2007 could not be maintained, The 34.1% decilhe, from EUR 124.8 millior to EUR 82.3
million, was within expactations and is primarily explained by the weaker resuit from the securities
business.

Profit from discontinued operations (Ingurance business)

The negative effects of the crisls in the financial markets were also felt in the insurance division, in the
form of weaker rasults from financia! investments. The result from this business ssgment of EUR 6.7
millien in the first quarter of 2008 was therefora significantly below that of the previous year's quarter
(EUR 15.6 milllon).

QGaneral administrative expsnses

In EUR miillon Change
Personnel expenses . . .......... U . 10.8%
‘Other administrative expensas . 154% |
Subtotal __ — ] L1245
Dapraciation and amortisation . =2.0%
Total 10.8%

General administrative expenses increased by a total of 10.8%, from EUR B870.€ million to EUR 864.8
millicn. Around 2.4 percentage pointe of this Increase were due to the broadening of the scope of
consolidation since Aprit 2007 (among other things, this was enlarged In 2007 through Diners Club
Adriatic as well as two — and In 2008 four —~ savings banka, which joined the cross guarantee
system/Haftungsverbund).

The rise In staff costs by 10.8%, from EUR 506.7 mililon to EUR 561.4 million, is partially due to the
increase in staff numbers,
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Hendcountt

Employad by Erste Bank Group
Austria Incl. Haftungsverbund savings banks
Erste Bank AG Incl. Austrlan subsidiaries
Haftunggverbund savings banks
Central and Eaestern Europe { International
Ceskagpoftelna Growp
Banca Comerclald Romé&né Groyp
Slovengka sporftelfia Group
Erste Bank Hungary Group
. Erste Bank Croatla Group
Erste Bank Serbla
Erste Bank Ukralng i
Other subsldiaries and forelgn branch offices

o -————— o s
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Dec 07 Change

62,442 2.3%
- 3.8%
8,452 1.4%

7,208 8.8%

38,784 1.6%
10,842 0.6%
12224 -2.6%

L 4783 2.1%

.. ..3.0858 3.4%
eermemena888 1} 1.9% |
e 288 L -1.8%,
ereeeead 30 29.1%
...... 828 ) 8T7%

The changs in headcount is mainly due to the fact that In Austria four additional savings banks have
heen included In the cross-guaraniee syatem (Haftungsverbund) since vear-end 2007 and 328
employees weare therefora added In the first quarter of 2008, At 7.7%, the rate of increase in personnel
expensas was lower in the CEE countries than in the rest of the group (12.9%).

In EUR million

Persennal expenses i
Qther administrative expensas
Subtetal

Pepraclation and amertisation
Total

General and adminlstratlve expenses = Central and Eastern Euro
R

in EUR milllon

Parsonnelexpensss ...
Other adminiatrative expenses

Subtotal i
Depreclationandamertisatlon

Total

13 07 Change

300.7 12.9%

117.7 8.3%

418.4 11.8%

38.0 1.7%

4564.4 11.1%

1307 Change

e 2080 L TT%

Coaso7 ) T 20.9%
o Thse7l TTA30%
o B85 T 4.2%

418.,2 10.8%

Other adminletrative expenses rose by 15.4% from EUR 288.4 miliion to EUR 308.8 miliion, The CEE
subsidiaries in particular showed an above average rise of 20.2% (rest of the group: +8.3%). Among
other things, this Increase is explained by the costs relating to the conversion of the core banking system
and the planned introduction of the surc in Slovakia. Above-average rises were therefore shown in IT

4 Raferanoe dats values.
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costs (+25.4% to EUR 77.1 milllion, particularly in CEE) a8 well as In expenses related to the
reorganisaticn of Erste Bank Group and the implementation of group projects.

Continuing tha trend of the previous quarters the depreclation of fixed assets also declined In the firet
quarter of 2008 (-2.0% from EUR ©5.5 million to EUR 93.6 milllon).

Opearating result

Operating Income increased by 16.7% from EUR 1,483.C million to EUR 1,731.0 million, significantly
more strongly than general adminlistrative expenaas, which rose by 10.8% from EUR 870.6 million to
_irEéIeRzgﬁ‘_ili_B million. This led to & 25.1% increase in operating result, from EUR 812.4 million to EUR

.2 million.

Rlsk provisions for loans and advances

On halance (aliocations and release of provislons for credit business and costs from writing off loans and
income from the receipt of loans already written off), this line item increased by 27.0% from EUR 128.4
million to EUR 163.1 milllon. In addltion to ¢credit growth — particularly in the CEE countries — specific
developments In 2007 particularly those at BCR, such as the release of provisions in the first quarter of
2007 and the expiry of credit insurance for retall loans In the second quarter of 2007 were also
responsible for this.

Other aperating result

The other oparating result, which mainly comprises the linear depreclation of the customer base from
acquisitions and deposit insurance contributions, improved significantly, from EUR -32.3 mlllion to EUR -
22.2 million.

Resuits from financlal assets

The balance of all categortes of financial assets deteriorated significantly. Whille in the first quarter of
2007 - stllt prior to the outbreak of the credit crisls in the financlal markets — a positive result of EUR 25.9
million wae posted, the balance In the first quarter of 2008 was distinctly negative at EUR -85.7 millian.

In addition to losses from securlties sales from the avaflable for sale portfolio, revaluation requirements
of structured products and shares in the fair value portfolio in the amount of arcund EUR 70 million was
mainly responsible for this decline. A large part of this (EUR 32.8 mllllon) was related to the ABS/CDO
portfolio, while the remainder was attributable to Intarnational stock market deciines,

The total volume of the group’'s ABS/CDO porifollo, Including that of the savings banks, declinad In the
first quarter of 2008 by around EUR 300 miliion due to redemptions and a weaker US Dollar and
Sterting, and about EUR 100 million due to mark-te-market valuations from EUR 3.4 billion at the end of
2007 to the current level of around EUR 3.0 billion. The mark-to-rnarket valuation In the fair value
portfollo In Q1 2008 led to a valuation impact on the P&L, of EUR -32.8 million. In the avallable for sale
portfolio, mark-to-market valuations !n the first quarter of 2008 resulted In a decline of EUR 75 million,
booked against equlty. As there was no detericration In the quallty of the undarlying assets, no
Impalrment was required.

Net profit and net profit after minority Intoresta
The pre-tax profit rose by 3,8% from EUR 476.6 million to EUR 484.5 miltion.

The nat profit aftar minority Intereate achisved the second-highast quarterly value ever, at EUR 315.8
millien after EUR 302.1 million (+4.6%), desplte the difficult market conditions.
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it. BALANCE SHEET DEVELOPMENT

!
in EUR milliton Dac 67 Change 1
Loans and advances fo credit Institutions 14,837 6.7%
Leans and advences to customers 113,058 1.6%
Risk pravislons for lcans and advances =3.288 4.6% !
Tracling and other financial assets 44214 | -1.4% |
Other asssts " 39708 6.0% |
Total assets 200,619 2.0% |

Total asseta of Erste Bank Group Increased by 2.0%, fram EUR 200.5 billion at the end of 2007 to EUR
204.5 billlon as at 31 March 2008, Around EUR 2.3 billion of the growth was attributable to the expansion
of the scope of consolidation which has teken place since the end of 2007, through the addition of

- anocther four savings banks to the cross-guarantse system (Haftungsverbund).

Loans and advances to customers Increased moderately, by 1.8% from EUR 114.0 billion to EUR
118.8 billlon. Within this, [oans to customers in the CEE countries rose by 4.8% to EUR 44.0 billion (of
which private customars +7.3%). The volumes in the International Business were scaled back.

me;e to new allccations, the level of rlak provialons increased slightly from EUR 3.3 billion to EUR 3.4
on,

Securities investments In the various catagories of finencial assets declined by 4.0% from EUR 37.6
bllilon at the end of 2007 to EUR 38.1 billion.

As previously noted, according to IFRS 5, as of 31 March 2008, Investments of Insurance companies
are groupad together with the other assets from these companles, including the assets from the two
BCR Group Investments for sale, in the saparate line assets held for sale and discontinued
oparations,

in EUR mlilllon Dec 07 | Change
Deposits by banks 36,165 -0.3%
Customer accounts 100,116 3.7%
Debt securities In lasue 31,078 27.7%
Other liabilities 17,168 11.8%
Subordinated llabllitlea 5,588 3.9%
Total equity _ 11,403 4.3%
Sharsholder's equity 8,452 1.6%
_Mincrity Interests 2,051 11.9%
Totzal llabllitles and equity 200,819 20%

The expansion In customer accounts was particularly favourable, rising by 3.7% to EUR 103.9 biliion.

Deposits in the CEE countries Increased by 4.9%,

The decline in the debt securities In lsgsue of EUR 31.1 billlon by 7,7% to EUR 28.7 bllllon resulted
mainly from redemptlons on bonds and certificates of depostit in Ersts Bank AG,
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Total equity Increased by 4.3% from EUR 11.4 billlon to EUR 11.9 bllllon, whersby the expansion of the
scope of consolidation by four additional savings banks since the snd of 2007 also had a corresponding
effect on the minority Interasts,

The risk-weighted assessment base ross In the first quarter from EUR 95,1 blilion to EUR 98.7 billion,
of which the four newly added savings banks contributed an increase of around EUR 1.3 billion,

Total own funds of Erste Bank Group according to the Austrian Banking Act amounted to EUR 11.2
billion as of 31 March 2008 (31 December 2007: EUR 11.1 blllon). The cover ratio in relation to the
statutory minimum requirement on this date (EUR 8.1 bllilon) was 124% {year-end 2007: 127%).

After deductions in accordance with the Austrian Banking Act, tler 1 capital stood at EUR 6.9
blliien {year-and 2007: EUR 8.7 billlon).

The tler 1 ratio in relation to the credlt risk (tier 1 capital efter deductions In accordance with the Austrian
Banking Act, In relatlon to the assessment basis for the cradit risk pursuant to Article 22 sec. 2 Austrian
Banking Act) resulted in a value of 7.0% - unchanged compared with year-end 2007.

The solvancy ratlo in respact of credlt risk (total equity eliglbla qualifying capital less requirements
outside of credit risk ~ particularly settiemant risks, operationat risks and posltion rsks for the treding
book and foreign currencles = in % of the assessment basis for the credit risk pursuant to Article 22 sec.
2 Austrian Banking Act) was 10.1% as of 31 March 2008 (year-end 2007: 10.6%) and therefors
significantly above the legal minimum requirement of 8%.

lll, SEGMENT REPORTING'

Auatria Segment
Despite the current difficult market environment, the operating result in the Austria segment was

maintained at last year's level of EUR 292.0 million. The decline in net trading rasult (EUR 20.8 million
after EUR 63.9 million} and In net commilsslon Income, from EUR 248.2 million to EUR 237.7 milllon
{EUR -8.5 million or -3.5%), was mora than offset by distinctly stronger net interast income. The first
quarter of 2008 also sew a strong Increase In customsr deposits, which made a significant contribution to
the Improvement of net Interest incoms. In this context It has to be notad that six savings banks Joined
the cross guarantee systern {Haftungsverbund) since the starl of 2007, The rise in oparating costs by
8.4% or EUR +26.9 million compared to the first quarter of 2007 was also atiributable to this fact. The
decline in other Income was due to the revaluation requirements for securities outside of the trading
portfollo. The operating result declined marginally by EUR -0.5 million or -0.2% to EUR 282 million. The
cost/income ratlo stood at 60.6%.

Sayings Banks

The opsrating result improved from EUR 102.3 million by EUR 30.0 mllllon or +29.3% to EUR 132.3
million, This pleasing development was mainly due to a significant Improvement in net interest Income
{newly joined savings banks: EUR +22.4 milllon). Opsrating expenses Increased by EUR 17.9 million or,
8.5% (ER 229.1 millllon after EUR 211.2 million in Q1 2007}, with the newly joined savings banks
contributing EUR 14.7 milllon to this Increase. The cost/income ratlo fell from 87.4% to 83.4%. The
declins in other result was down to by revaluations of securities ouiside of the trading portfolio. The
return on equlty was at 8.9%. .

Retall and Mortgage

% Erom the 4th querter of 2007, the so-catiod "unwinding effocts” pursusnt to 1ABI? {compoundsd Intereat effact from antlolpatea cashfiow raturma with
{oans ahd advancea to customera) to the extert of around EUR 14.4 milllon - which do not affest the resutt, but do have sffects on net Intarest income
and rlak proviaiens, sre shown on an aggrepated bayln In the ssgment reporting for the Corporate Curvter,

Page 8 of 17

9/18




SU-APr-ZU00 11134 AM L1t1gdate vewe hogerson +44 /Zb7 Zoll

in the retall business, the distinct decline in net commission Incorne was only partiafly offset by a
welcome rige In net interest income. Net commission Income fell from EUR 86.3 million by EUR 13.3
million to EUR 83.0 million, mainly due to the markst-related decline in the securities business. The rise
In net Interest Income from EUR 136.6 million by EUR 10.5 million is primarily due to in¢reased demand
for deposit preducts, in additlon to an expansion of lending volume. General adminlstrative expensas
developed posltively and stayad below the previous year's level. The aperating result was only slightly
weaker than in the same quarter last year (EUR 82.3 million), at EUR 80.8 milllon. Other result fall from
EUR 0.7 million to EUR -10.4 mllllon. This can ba expiained by revealuation requirements in the fair-value
portfalio of those savings banks thet are mejority-owned by Erste Bank and are sllocated to this
gggﬁn;l:nt. The cost/income ratio equalled 88.0% (previous year 85.8%), while return on equity was at

Largs Corporates

Net profit after minorty Interests in the Large Corporates segment showsd a rise of 50.8% from EUR
20.4 million to EUR 30.7 million, compared with the first quarter of 2007. Net Interest Incoma increased
from EUR 39.4 milllon to EUR 58.5 million (+43.3%). Maln factora were substantial volurme ncreases in
the Large Corporates division, supportad by a significant widening of margine and the continuing
expansion of the real estate Isasing subsidiary, Immorent. In addition to an improvement ih risk
provislons (EUR -11.2 million after EUR -13.1 million), net commission Income alsc Increased from EUR
23.8 million to EUR 27.2 million. The rige in general administrative expenses from EUR 24.3 milllon by
37.0% to EUR 33.3 million was partly due to the CEE expansion in the leasing divislon, The cost/income
ratio stood at 38.7%, while return on equity increased from 11.8% to 15.8%.

Treasury end investment Banking

In nat interest income, the negatlve Impact from Increased refinancing costs in balanca sheet
management as a result of the genearal market environment was offset by exceptionally good results in
the money market business. Net commissicn income remeined unchanged comparsd to the first quarter
of 2007, as income from securities business - particularly from structured products and capltal market
transactions — was not repaated this year dus to the market environment. As anticlpated, net trading
result declined by 70% from EUR §0.3 million to EUR 12.6 milllon in tha first quarter of 2008 due to
market turbulences and above average results In the prior year pericd. The decline In other result

(EUR -14.4 million after EUR +1.8 milllon In the first quarter of 2007) is primarily explained by market-
related revaluation requirements In the falr-value portfolio. The cost/Income ratio was at 60.6%, return on
equity was at 12.1%.

Central and Easter Europe Segment:
Czech Republic

Net profit after minoritles at Cesk4 spolitelna rose from EUR 87.3 milllon in the first quarter of 2007, by
EUR 24.3 mililon or 27.8% (currency-adjusted +17.9%) to EUR 111.6 milllon, The operating result
postad growth of 48,1% (currency-adjusted +37.5%) from EUR 138.3 million to EUR 206.2 million. This
increase is mainly axplained by the strong expansion of the net Interest Income, from EUR 181.8 milllon
by 35.5% (currency-ad)usted +25.0%) or EUR 88.2 million to EUR 258.8 million. The growth In net
commisslon Income by 21.7% (currency-adjusted +12.3%) from EUR 83.8 million to EUR 102.0 milllon
reflects positive developments In payment transactions and in the securltles business. The increase In
general adminlstrative expenseg from EUR 157.3 milllon to EUR 184.0 mililon (+17.0%; currency-
adjusted +7.9%) is a reflection of business expansion on the one hand, and the currency trend, on the
other. The decline in other result (EUR -40.0 million after EUR -2.8 milllon In 2007) ia based on market-
related revaluation requiraments, increased deposht Insurance contributions and securitles sales during
the first quarter of 2007. The cost/incoma ratio improved to 47.1%, retum on equlty was at 51.6% (after
42.8% in the previous yeatr).
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Romanla

First quarter net profit efter mincrities increased significantly compared to the first quarter of 2007 to
EUR 78.2 milllon (up 71.9% or EUR 31.9 mililon; currency-adjusted 87.7%). At EUR 156.1 million, the
operating result was 87.3% (currency-adjusted 104.5%) above the figure posted in the previous year.
This excellent result was achieved through an above-average rise In net Interest Income, up EUR 61.0
million or 51.1% (currency-adjusted 85.0%) from EUR 119.4 million to 180.4 million, and a significant
increase In net commisslon incorme — pariicularly related to lending business and payment transactions,
In addition to the strong growth In the moesat Important buainess divisiona of BCR (total landing growth
amounted to 35%), the pronounced advance In net Interest Income was also due to the reclasslification of
interest-like commissions in the amount of EUR 17.9 million from net commission to net interest income.,
Operating expenses stayed essentlally flat compared to the pricr year quarter (EUR 106.1 million after
EUR 108.4 million {currency-adjusted up 6.8%), a first tangible result of the restructurng measures
executed n 2007, This translated Inte a costincome ratlo of 40.5% and a return on aquity of 87.0%. The
rise In risk provisions weas mainly due to the expansion of the {ending volume,

Slovekis
Net profit after minoritias at Slovenska sporitelfia rose from EUR 30.9 million by 1.7% (currency-adjusted

-1.9%) to EUR 31.4 million compared to the first quarter or 2007. Net Interest Income improved from
EUR 71.8 million by 7.3% or EUR 5.2 milllon (currency-adjusted 3.6%) to EUR 77.1 million as compared
game perlod last year, This was partly aftributable to the significant expansion of customer lending by
21%. Net commission income increased from EUR 22.5 milllon In the first quarter of 2007 to EUR 25.8
million (currency-adjusted +10.4%) driven by strong lending business and payment transactions, General
administrative expenges rosa from EUR §5.7 million by EUR 1.8 million or 3.2% (currency-adjusted -
0.5%) to = total of EUR 57.5 million, Desplte Increased expenses for the Introduction of the suro and a
new core barking system, costs were kept at a low level. The operating result therefore increased by Just
under 20% (currency-adjusted 15.6%) from EUR 43,0 milllon to EUR 51.5 million. Growth in risk
provisions from EUR 7.8 million In the firet quarter of 2007 to EUR 10.4 million (currency-adjusted
20.0%) is explained by the substantiial expansion of lending business over the past quarters. The decline
in other resuit from EUR -1.6 milllon In 2007 to EUR -3.6 million (currency-adjuated -125.3%) is primarily
dua to market-relatad revalustion requirements for securitles in the falr-value portfollo, The return on
equity was at 39.3% after 42.7% In the prlor year period; the cost/income ratio declined slightly from
56.4% to 62,7%.

Hunaary

Tha operating result from Erste Bank Hungary Increased, desplte the difficult macroeconomic
environment, from EUR 30.4 million by 51.9% or EUR 15.8 million to EUR 48.2 million. Net interest
Income showad e rise from EUR 61.3 million by EUR 15.8 miilion (+31.0%) to EUR 67.2 millllon, with the
first quarter of 2007 being negatively impacted by an Interest accrual correction of EUR 8.0 miliion.
When adjusting for this technlical affect, growth equalled 11.8%. The rise in the risk provisions from EUR
11.8 million to EUR 13.1 million corresponds to the growth In the lending business and accounts for the
generat economic development. Net commisslon income Increased significantly from EUR 28.5 million in
the first quarter of 2007 to EUR 32.@ million as a result of volume growth in payment transactions and
securities business. General administratlve expenses were maintalned at the leve! of the previous year
at EUR 61.0 mlilion, The Impravement in other result (EUR 3.3 million after EUR -0.4 mlllion [n the firat
quarter of 2007) is mainly due to a technical reporting shift from local tax positions (“municipal tax® and
"Innovation tax’) at the expense of the tax expenses. Net profit after minorities rose from EUR 14.9
million by 75.4% to EUR 26.2 million. The cost/Income ratlo stood at £6.9%, while return on equity
increased from 19.0% to 31.4%,

Croatla
Prior year comparisons are affected by the first time consolldation of Diners Club Adriatic d.d. from the

second quarter of 2007.
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Compared with the first quarter of 2007, the operating result of Erste Bank Croatia Increased significantly
by 38.0% or EUR 8.4 milllon from EUR 24.1 million to EUR 33.5 million. Net interest income grew
markedly, despite the restrictlve legal regime alming to curb foreign currency financing and the general
limlte to credit growth, whereby, as a result of rising growth rates In the lending business and the clear
Improvement of the derivetives business. As a result of this, net interest income ross from EUR 33.9
million by EUR 9.6 million to EUR 43.5 mlillon (DCA: EUR +8.8 millllon). Net commission income
business advanced from EUR 10.2 million to EUR 17.8 mllllon, by more than 70%, thanks In particular to
payment transactions, securities business and incoma from the credit card subsidiary, (excluding DCA
EUR +2.4 militon). General adminlstrative expenses rose from EUR 22.7 million by EUR 9.7 million or
42.5% to EUR 32.4 million, mainly due to salary adjustments and an Increased number of employees.
Igez g:smnoome ratio stood at 34.5%, while the costincome ratio increased slightly from 48.5% to

Serhig
Net profit after minorilies Improved from EUR ~1.0 million by EUR 3.2 million to EUR 2.3 million. The

strong rise in net interest Incoma (EUR 6.0 million after EUR 3.6 millicn in the first quarter of 2007} was
due to the expansion [n customer business and an Increase In customer deposits. In addition to an
improvemeant in net commission Incoms (from EUR 0.9 miliion to EUR 1,8 million) and In net trading
resuit (EUR 0.6 milllon after EUR 0.2 miillon), general adminlstrative expenses also Increased slightly
compared with the seme period last year (EUR 7.8 miliion after EUR 8.6 million), which wasa particularly
due to higher personnel expenses In the first quarter of 2008, The strong rise In other result from EUR
1.5 million by EUR 3.0 million to EUR 4.5 miilion was due to disposals of investments and real estate.

Ukraing

After the complete acquisition of Bank Prestige by the Erste Bank Group in January 2007, the focus was
on expanding the market poslition of the bank, now renamed Erste Bank Ukralne. By 2010, the market
share Is targeted to reach four per cant, while the branch network should comprise approx. 400 outlets
throughout the country, The bank currently employs 1,450 etaff and operates 86 branches; another 50
branches are scheduled for opening in the near future.

In comparison to the first quarter of 2007, the peried under review continued to show a very pleasing rlse
in net Interest Income, from EUR 1.7 million to EUR 3.5 millon, which s due to a fourfold Increase In
customer lending, from EUR 96,0 million to EUR 448.8 million. Af the same time, net trading resuft
Increased from EUR 1.1 milllon to EUR 2.4 miilion, due to tha strong rise In forsign exchange
transactions. General administrative expenses rose distinctly, as anticipated, due 1o the rapld expanslon
of business activity, compared with the prior year quarter. Net profit after minorities came in et EUR -5.4
million.

Internatlonal Business Segment

Net profit after minorities showed a rlse of EUR 5.3 milllon or 23.6% from EUR 22,2 million by to EUR
27.5 million. Other result recorded 2 strong rise (EUR 1.2 million aftar EUR 0.1 million in 2007), while the
operating resuit rose from EUR 35.4 million to EUR 41.8 millien In the firet quarter of 2008. Supported by
tha developmant of the credit margins net interest income grew from EUR 36.6 milllion to EUR 40.1
million. The cost/income ratlo was gt an Imprassive 17.8%. Return aon equity grew from 18.8% fo 23.8%.

Corporate Center Segment

The Corporate Center segment includes results from companies that cannot be assigned directly to a
spocific business segment, profit consolidation between the segments, linear depreciation, particularly
on the customer base for BCR and DCA and ons-off effacts, which cannot bs assigned {o a specific
business segment, in order to ensure comparablitty, Thus, In the first quarter of 2008, the “unwinding
effect” (cornpound Interest effect from expected cash flows on non-performing loans) In the amount of
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ERSTES

EUR 14.4 milllon was allocated to this segment. On balancs, the unwinding effect does not affect the
result, as the positive effect In net interest income was accompanled by higher risk provisions,

The development In net commission income and general adminlatrative expenses was mainly due to
profit consolidation of banking support operations. General administrative expsnses were particularly
Impacted by group projects and costs in relation to the reorganisation of Erste Bank Group. Other resuit
included the required linear depreclation of the customer bases of BCR and Diners Club Adratic D.D.
amounting to EUR 19,0 miilion.

IV. EXCHANGE RATE DEVELOPMENT

1
End of perlod rates Average rates !
Euro FX rates Dec 07 Change o 07 Change
CZK/EUR 28,63 4.9% 27.98 7.8%
RON/EUR 361 «3.3% 4 3,39 -9.2%
SKK/EUR 33,58 3.0% i . 34331  36%
HUF/EUR | 288731 -22%] | 25287 | | -28%
HREUR S 0830 0.8%, B 37 . 1.3%
RSD/EUR 80.05 -2.8% i 79.87 -3.1% |
UAH/EUR 7.42 -5.3% | P Bl 8.83 | -15.0% |
Positive change = apprecl R, nepative change = depreciation ve EUR

Questlons to:
Erate Bank, Investor Relatlons
1010 Vienne, Graban 21, Telefax; 0043 (0)5 0100 DW § 13112
Gabriels Warzer, Tel. 0043 {0)5 010Q DV 11288, E-mail; gabiiels werzenfleratehank.at
Thomas Sommerauer, Tel. 0043 (0)5 0100 DW 17328, E-mell: thomas ferstohs
Peter Makray, Tel. 0043 (0)5 0100 DW 18878, E-mail:

You oan acosss this text on our wabslits at www ergtebank com/ir

under"News".
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Appendix

. GROUP PROFIT AND LOS8 ACCOUNT {IFRS)

In EUR milllon 13 07 Change

}.
i
i
Net interest income ) 903.7 27.4%
Rigk pravisions for loang and advances -128.4 27.0%
Net fee and commisslon income 438.9 12.1%
Net trading resuit 124.8 -34.1%
General adminlstrative expanses -870.8 10.8%
Proflt from discontinued aperations 15.8 -83.5%
Other operating result -33.3 31.2%
Reasuit from financlal assets ~ FV 11.1 na
Result from financlal asssts - AfS 14.3 . ha
Result from financial assets ~ HtM 0.5 na ;
Pre-tax profit 476.8 3.8% |
Taxes on Income _ -102.6 -3.7%
Net profit before minority Interests 374.1 6.8%
Minortty Intarests o -72.0 11.4%
Net profit after minoritles 302.1 | 4.6% |
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. CONSCLIDATED BALANCE SHEET (IFRS)

In EUR milllon Dec 07 Change
ASSETS

Cash and balances with ceniral banks -m e 1818} 22%
Loazns and advances to credit institutions 437 | | 8T%
Loans and advances to customers 113,856 {8%
Risk provistons for [oans and advances -3,288 4.6%
Trading assets 8,837 12.5%
Financlal asssets - at falr value through profit or loss 4,534 -1.8%
Financlal assets - avallabls for sale 18,200 -1.8%
Financlal assats - hald to maturity 18,843 =5.4%
Investments of Insurance companies 8,054 _ na
Equity holdings In associates accounted for at equity 286 -18.6%
intangfble zssets .. 5882 -2.3%
Property and squipment _ 2,288 3.0%
Tax assets 448 “8.7%
Agsets held for sale and dlscontmued operations 0 na
Otheressets | EOEEGN 8os7 | ... 53%
Total asaefs 200,619 2.0%

e et e R W R VIV e g P v b s eenrr o) Py e R A DI

LIASILITIES AND EQUITY

Deposits by banks L.n08%
‘Customer accounts o . L 3T%.
‘Debt securtties in lssue - ALY
Trading liabliittes. o R L BAG%.
Undempg!ng provisions i o s .na..
‘Other provisions_ B e o 12%
‘Tax fiabliilies . 1 8%
Llabliifles -~ dlscontinued operations " _ na
Giher labllitles e ] 8T%
‘Subordinated liabliitles e e e e e = U aE% ]
Total aquity i o ) 3% |
. Shareholder‘a equlty o s . —— 1 6%
“Minority Interests 11.0%
_Total llabliltles and squity 200,619 | 2.0% |
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IIl. SEGMENT REPORTING ERSTE BANK GROUP

Overview*

in EUR miillion

o et — e

Net lr;:ling resuf]

Net fee and commission incoma
General adminishative expenees .
Proft from discondinued cperafions
Other result

Taxes on incame

Minority infevests

Net profit after minorites

Pre-tax profit

Net intesest income

Riskpn

1
ge b
il

“Other result” summarises fhe four PAL positions, Olher operating result

# The "Othes result” for the Corporate Center includes the depreciaion for 1he pustomer bass amotnding to EUB 19.0 millon.

Rasulls fram firancial assets —al f&ir valoe theough proft or lass, - avaitible for saie and - held to mahuaity,
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