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Management’s Responsibility for Financlal Reporting

The consolidated financial statements of Gitennes Exploration In¢, have been prepared by, and are the
responsibility of, the Company's management. The consolidated financial statements are prepared in
accordance with accounting principies generally accepted in Canada and reflect management's best
estimates and judgement based on information currently available.

Manag t has developed and is maintaining & system of intemnal controls to oblain reasonable

assurance that the Company's assels are safeguarded, transactions are authorized, and financial
information is reliable.

The Board of Directors is responsible for ensuring management fulfills its responsibilities. The Audit
Commiltee reviews the results of the annual Budit and the annual consolidated financial statements prior
to their submission to the Board of Directors for approval.

The consalidated financial stalements have been audited by PricewaterhouseCoopers LLP and their
report outlines the scope of thelr examination and gives their opinion on the consolidated financlal
statements.

“Jairy D. Blackwall®

Jerry D. Blackwell
President

March 28, 2008



PrceAATERHOUSE(QOPERS

150 Howe Rtroce, Sine M0
| Vancouver, British Coluzabia
| Canada V(' 157

Telephone +1 604 $06 7600
Facsimile +1 604 806 7306

| Auditors’ report

To the Sharcholders of Gitennes Exploration Inc,

We have audited the consolidated balance sheets of Gitennes Exploration Inc. as at
December 31, 2007 and 2006 and the consolidated statements of operations, comprehensive
income (loss) end deficit and cash flows for cach of the years in the two year period ended
December 31, 2007, These consolidated financial statements are the responsibility of the
company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

| We conducted our audits in accordanice wilth Canadian generally accepted suditing standards.
Those standards require that we plan and perform an audit o obiain reasonable assurance

| whether the financial statements are frce of material misstatersent, An sudit includes

| examining, on a test basis, evidence supporting the amounts and disclosures in the financial

staternents. An audit also includes assessing the accounting principles used and significant

estimates made by management, as well as cvaluating the overall financial staizment

presentation.

In our opinion, these conselidated financial statements present fairly, in all material respects,

the financial position of the company as at December 31, 2007 and 2006 and the results of its
opcretions and its cash flews for cach of the years in the two year period ended December 38,
2007 in accordance with Canadian generally accepted aceounting principles.

WW L7
Chartered Accountants

Vancouver, British Columnbia
March 20, 2008

ety roke ther Comling. Frss ooty LLP aeal ther ety mucwniior firm of PricowanesomscCoopers herastionat
ILismived, wech of whwch ks 2 scpuveds sad independont legal miity.




Gitennes Exploration Inc.
Consolidated Balance Sheets

As at December 31
Canadian Funds
ASSETS 2007 2006
Current
Cash and cash equivalents s 2,031,587 § 278,325
Accounts receivable 16,516 262,955
Prepaid expenses 12,887 5515
2,060,990 546,795
Mineral Propertias (voie ¢) f 4,504,669 3,941,051
Plant and Equipment (Note 5 88,028 62,306

$ 6,653,687 3§ 4,550,152
LIABILITIES
Currant .
Accounts payable and accrued liabiiities (vote & $ 248,763 § 102,196
SHAREHOLDERS' EQUITY
Shara Capital {Nots 8) 30,767,181 29,275,281
Contributad Surplus {Note sb} 803,620 657,283
Deticlt - Statement 2 {25,165,877) (25,484 608)
6,404 924 4,447 956
$ 6,653,687 § 4550152
Going Concarn {Note 1)
Commitment (Note 7)
ON BEHALF OF THE BOARD:
~Jorry Biackwol” Director
Jemry D. Blackwell
‘Ken Bogth” Director
Ken Booth

- See Accompanying Notes -




Gitennes Exploration inc,

Consolidated Statements of Operations,

Comprehensive Income (Loss) and Deficit
For the Yoars Endod Docember 31

Canadian Funds
2007 2008
Expenses
Audit, accounting, legal and professional fees $ 145087 § 123,920
Amortization 15,051 14,194
Filing, transfer fees and investor relations 167,155 191,721
Insurance 13.68% 17,500
Interest and bank charges 5,149 6,730
Offica rent, ulllities and miscellanecus 112,543 108,628
Salartes and benefits 286,075 262,960
Stock-hased compensation (Note &d; 148,337 -
Traved 28,687 20,628
Loss Bafore the Under-Noted (319,773 (746,581)
Other Income (Expense)
Foreign axchange gain (foss) (113,217) 7.853
General exploration {36,078) (29.540)
Interest and other income 10,763 14,021
Income from royalty (Note <} 40,118 421,307
Income from sale of royalty (Note 4) 1,532,614 B
Write-down of mineral properties (vore 4 {195,696} _(413 658)
Net incoma (Loss) and Comprohensive Income (Loss)
for the Yoar 318,731 (746.588)
Deficit - baginning of year [25,484,608) (24,738,010)
Deflcit - End of Year . $ (25165877} § (25.484.608)
Earnings (Loss) Par Shara - Basic . 001 s (0.02)
Earnings {Loss) Por Share - Dilusted $ 015 {0.02)
Waeighted-Average Number of Shares Outstanding — Basic 43,469,091 38,749,779
Weighted-Average Number of Shares Qutstanding - Diluted 44,354,233 38.749.779

- Se0 Accompanying Notes -




Gitennas Exploration Inc,

Consolidated Statements of Cash Flows

For the Years Ended Docembaer 31
Canadian Funds

2007 2006
Cash Flows from Operating Activities
Income (lass} for the year $ 8,7 (746,598)
lems not affecting cash
Amortization 15,051 14,194
Stock-based compensation 146,337 -
Whrite-down of mineral progerties 195,696 413,658
675,815 {318,746)
Changes in non-cash working capiial items
Accounts receivable 246,439 (244,160)
Prepaid expenses {7.372) 23,541
Accounts payable and accrued liabilities {42,280) 41,598
196,787 {179,021}
872,602 {497,767
Cash Flows from Financing Activitios
Net proceeds from issuance of common shares 1,491,900 1,003,205
Cash Flows from Investing Activities
Mineral properties - net of recoveries (5T0,467) (1.148,579)
Purchase of plant and equipment {40,773) {16,269)
(611,240) {1,165,848)
Net Increase (Decrease) in Cash and Cash Equivatents 1,753,262 (660,410}
Cash and cash equivalents - beginning of year 278,325 938,735
Cazh and Cash Equivalents - End of Year 3 2,031,587 278,325
Supplemantsl Schedule of Non-Cash investing
and Financing Transactions
Increase (decrease) in mineral property acoounts payable $ 188,847 [82,216)

- Sea Accompanying Notes -



Giltennes Exploration Inc.

Notes to Consolidated Financial Statements

Decambaer 31, 2007 and 2006
Canadian Funds

1.

Golng Concern

The Company, which is considered to be in the expioration stage, Is in the process of exploring
saveral mineral properties in Peru. The Company has not yet determined whether these properties
contain economic reserves,

The business of mining and exploration involves a high degree of risk and there can be no assurance
that cument exploration programs will result in profitable mining operations. The Company has no
ongoing source of revenue, and has cash requirements to meet its administrative overhead and
maintain its mineral intergsts. The recoverability of amounts shown for resource properties is
dapendent upon several factors, including the discovery of economically recoverable reserves, the
ability of the Company to obtain the necessary financing to complete the development of these
properties, and future profilable production or proceeds from disposition of mineral properties. Also,
the Company will have to raise additional funds for future corporate and administrative expanses and
te undentake further exploration and development of its mineral properties. While the Company has
been successful in the past at raising funds, there can be no assurance that it will be able (o do so in
the future,

These consolidated financlal statements have been prepared on a going concemn basis, which
assumes that the Company will be able to realize its assets and discharge its liabililies in the normal
course of busk for the for ble future. These consolidated financlal statements do not include
adjustments that would ba necessary should the Company be unable to continue as a going concem.

Accounting Policies

a) Basis of Consolidation

The accompanying audited consolidated financial statements are prepared in accordance with
accounting principles generally accepted in Canada and inctude tha accounts of the Company
and its significant wholly-owned subsidiaries, Castle Keep Lid., Gitennes Exploraciones Peru
S.A., Oromalqui Gold Corp., Minera Corimalqul S.A. and Compania Minera Seis Rios S.A. All
significant inter-company transactions and balances have been eliminated.

b

Foraign Currency Translation

The operations of the Company’s subsidiaries ara considered integrated foreign operations and
are translated into Canadian dollars using weaighted average rates for tha year for items included
in the consolidated statements of loss and deficit, the rate prevailing at the balance sheet dates
for monetary assets and Kabilities, and historical rates for all other items. Translation gains and
losses are included in the determination of operating results in the period incurred.

£} Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires managemant to make estimates and assumptions that atfect the
reported amounts of assets and liabilities and disclosure of contingent labilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
periods. The Company's koy estimates retate to the recoverability of its mineral property costs
and lhe measurement of stock-based compensaticn. Actual results could differ from those
estimates,




Gitennes Exploration Inc.

Notes to Consolidated Financial Statements

Decamber 31, 2007 and 2006
Canadian Funds

2. Accounting Policies - Cotinued

dj

€)

al

Cash and Cash Equivalents

Cash and cash equivalents comprise cash and term deposits maturing within 30 days from the
original date of acquisition.

Plant and Equipmant

Plant and equipment are recorded at cost less accumulated emortization, which is calculated on a
declining batance basis at the following annual rates:

Computer equipment - 20%
Fumiture and fixtures - 20%
Equipment - 20%

Mineral Propeorties

The costs of acquiring mineral properfies and related exploration expenditures are deferred uniil
the properties ane brought into production, at which time they will be amortized on a unit-of-
production basls, or until the properties are abandoned, sold, or considered to be impaired in
value, at which time the cost of the properties and related deferred expenses are written down.
Option and other payments received are credited egalnst mineral properties. Where such
payments axceed the related book value, the excess is included in revenue,

The Company is in the process of exploring its mineral properties and has not yel detenmined the
amount of reserves available in its properties. Senior management regularly raviews the carrying
values of mineral peoperties and deferred exploration and development costs 1o assess whather
there has been any mpairment in valge.

Ownership in mineral interests involves certain inherent risks due to the difficulties of determining
and obtaining clear title to the claims as well as the potential for problems arising from the
frequently smbiguous conveyancing history characteristic of many mineral interesls. The
Company has investigated ownership of its mineral interests and, to the best of its knowledgs,
ownership of its interests is in good standing. The Company does not accrue the estimated costs
of maintaining its mineral interests in good standing.

From time o time, the Company may acquire or dispose of properties pursuant to the terms of
option agreements. Due to options being exercisable entirely at the discretion of the optiones,
the amounts payable or receivable are not accrued. Option payments are recorded as resource
property Costs or recoveries when the payments are made or recoived.

Management of the Company regularly reviews the net carrying valua of each mineral property.
Where information and conditions suggest that there has been impairment, a write-tdown {o the
eslimated fair value is recorded in the statement of operations.

Asgot Retirement Obligations

The Company recognizes the liability for legal obligations relating to the retirement of property,
plant and equipmeni and obligations arising from the acquisition, construction, development, or
normal operation of those assets. Such assel retirement costs must be recognized al fair value,
when a reasonable estimate of fair value can be made, in the period in which the liability is
incurred. The estimates are based pancipally on legal and regulatory requirements. It is possible
that the Campany's estimate of its ultimate rectamation liabllities could change as a result of
changes in rogulations, the extent of environmental remediation required, the means of
reclamation or changes in cost estimates.




Gitennes Exploration Inc.

Notes to Consolidated Financial Statements
December 34, 2007 and 2006
Canadian Funds

2. Accounting Policles - Continued

a9

h

i

k}

Asset Retiroment Obligations - Continyed

Changes In estimates are accounted for prospectively commencing in the period the estimate is
revised. The Company is In the exploration stage on ils properties and has determined that it has
no asset retirement obligations as at December 31, 2007,

Environmental

The operations of the Company may, in the future, be affected by changes in environmental
regulations, including those for future reclamation and site restoration costs. Both the likelihood
of new regulations and their overall effect upon the Company vary greatly and are not predictable.

Stock-Based Compansation

The Company measures end recognizes stock-based compensation for all awards of stock
oplions using a fair value based method. The Company uses the Black-Scholes Option-Pricing
Model to estimate the fair value of stock options at the time of the grant and recognizes the
related compensation expense over the vesting period,

Incomae (Loss) Por Share

Basic vamings (loss) per share is computed using the weighted average number of commoen
shares outstanding during the period. The Company uses the treasury stock mathod to calculate
diluted samings per share, which assumaes the conversion, exercise or contingent issuance of
securities only when such conversion, exercise or issuance would have a dilutive eflect on
eamings per share,

Future Income Taxes

The Company uses the asset and Eabllity method of accounting for income taxes whereby the
income tax effects of temporary differences in the lime when income and expenses are
recognized in accordance with Company accounting practices, and the time they are rocognized
for income tax purposes, are reflected &s future ingome tax assets or liabilities. Future income
lax assets and liabililies are measurad using enacted or substantially enacted tax rates that are
expecied to apply to taxable income in the years in which temporary differences are expected to
ba recovered or settled. The changa in the net future tax asset or liability is included in income in
the current year. Future tax bepefits are recognized to the extent thal realization of such benafits
is more likely than not.

Financia! Instruments

Effective 1 January 2007, the Company adopted the recommendations of CICA Handbook
Section 3855, Financlal Instrumenis — Recognition and Measurement, Soction 1530,
Comprehensive Income and Section 3865, Hedges. These seclions provide guidance on the
classification, recognition and measurement of financial instrurnents and hedges in the financial
statements and the inclusion of other comprehensive income. The Company adopted these new
standards with no material affect on these financial statements and with no effect on prior
periods.




Gitennes Exploration Inc.

Notes to Consolidated Financial Statements

Dacember 31, 2007 and 2006
Canadian Funds

2. Accounting Policies - Continved

m) Accounting Changes

n)

During the year, the Company adopted the recommendations of CICA Handbook Section 1506,
Accounting Changes. This new standard establishes criteria for changing accounting policies,
logether with the accounting treatment and disclosure of changes in accounting policies and
estimates, and correction of errors, replacing former CICA Handbook Section 1508. This Section
also requires disclosure of new accounting pronouncements which have been issued but have
not yet become effective.

Recent Canadian Generally Accepted Accounting Principles Pronouncemants

Seclion 1535 — Capital Discloswres. This Section requires disclosure of qualitative and
quantitative information that enables users of financial statements to evaluate the Company's
objectives, policies and processes of managing capital. These recommendations are effective Tor
the Company’s annual reporting pericd beginning, January 1, 2008. This new standard is not
expecied 10 have a material effect on the Company's financial statements or on its results of
operations.

Sections 3862 and 3863 - Financial instruments — Disclosures and Presenalion. These
Sections require disclosure of quantitative and quatitative information in their financial statements
that enable users to evaluate (a) the significance of financial instruments for the entity's financial
position and performance; and (b) the nature and extent of risks arising from financial instruments
to which the entity is exposed during the period and at the balance sheet date, and
management’s objectives, policies and procedures for managing such risks.  These
recommendations are effective for the Company’s annual reporting period beginning, January 1,
2008. Disclosure of the measurement basis used and the criteria used to determine classification
for different types of instruments is also required.

3. Financial Instruments

The Company’s financial instruments consist of cash and cash equivalents, accounts receivable, and
accounts payable and accrued liabilities. The fair value of these financial instruments approximates
their carrying value, unless otherwise noted. Al December 31, 2007, the Company held currency
totafling US$289,400, which is exposed to currancy risk given fluctuations in the prevailing exchange
rates between the Canadian and United States dollars. Unless otherwise noted, it is management's
opinion that the Company is not exposed to significant interest, curency or credit risks arising from
these financial instruments.
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Gitennes Exploration In¢.

Notes to Consolidated Financial Statements

December 31, 2007 and 2006
Canadiae Furdy

4. Mineral Properties - Continved

b} Cumulativo mineral costs are as follows:

Acquisition Exploration 2007 2006
Peru
Tucumachay 1 400000 $ 2,456,313 3 2856313 § 2,780,351
Urumalqui 87,329 769,497 856,826 800,985
La Chivona - - - 184,719
Titimina 9,456 B5,227 95,683 78,675
TotoRoka - 599,036 599,036 7,399
Other - 86,811 96,811 80,922
Canada
Red, B.C. - - - -

$ 496785 § ADOTS84 $ 4504669 § 3941050

¢} Tucumachay, Peru

d

-

)

Unger a letter of intent dated June 30, 2004 with Inmet Mining Corp. ("Inmet”) the Company
acquired an option to eam a 100% Interest in the Tucumachay property by issuing 1,000,000
shares 1o inmet (issued) and incurring total exploration expenditures of US$1,600,000 by
Docember 31, 2008 (incurred). The Company has served nofice that it has eamed a 100%
intlerest in the property, and inmet has acknowledged that the Company has met! its earn-in
expenditure requirements.

Inmet may, at its option, regain a 60% interest in the property by spending three times the amount
of the Cormpany’s investment once the Company has drilled 12,000 metres.

Urumalqui, Peru

The Company owns a 100% interest in the Urumalqui project. which is situated in north-central
Peru.

La Chivona, Paru

The Company acquired, by staking, the La Chivona property near the coastal city of Chiclayo. As
the Company has no current plans 1o explore the praperty in tha coming year, it has wriften its
camying value down to a nominal value. The Company intends to maintain the ctalms in good
standing, and may in future retum to further explore the property.

Titimina, Paru

The Company has acquired, by staking, the Titimina property adiacent in part to the Tucumachay
property.

TotoRoko, Peru

The Company has acquired a 100% interasl in the TotoRoko property in the State of Arequipa,
Peru.




Gltennes Exploration Inc.

Notes to Consolidated Financial Statements

Decombeor 31, 2007 and 2006
Canadian Funds

4. Mineral Proparties - Continced

h) Red,B.C., Canada

On Juty 12, 2006, the Company returned the property to the oplionors and wrote off all
expenditures incurred on the property.

Other Properties

The Company has staked various claims in Peru, il of which are held 100% by the Company.
Individual, segregated exploration expenses will be shown for these properties if and when
significant costs are incurred exploring one or more of the claims.

Virgen, Peru

During the year ended December 31, 2001, the Company sold its interest in the Virgen property.
Pursuant to the terms of the sale agreement, the Company retained a 2% nel smelter retum
royalty, payable when aggregate gold production from the property exceeded 145,000 gunces.
The Company received notice from the cperator of the Virgen Mine that gold production had
reached the threshold of 145,000 ounces on May 16, 2006. Accordingly, the Company's 2% net
smelter raturmn royally became effective, with payments to be received every six months.

As ot December 31, 2006, the Company had received and accrued a total of $348,124 due under
the royalty agreement. This amount represents the Company’s production royalty payment, net
of taxes, for the period May 16 to November 16, 2006. The Company recognized an additional
$73,183 in royalty revenus receivable for the period Novernber 17 to December 31. 2006,

During the current year, the Company racognized an additional $67,274 in royalty revenue
receivable for the period January 1 1o February 6, 2007 and paid tees of $17,156. On February
6, 2007, the Company agreed to sell its inferest in the royalty for US$1,500,000. The Company
paid a fee of USS75,000 in respect of the sale for net proceeds of $1,663,071. As a condition of
the sale, the Company agreed to forego the receipt of all royalty income accruing under the
royatty agreement after November 16, 2008. Accordingly, the Company hes offset accrued
royalty income of $130,457 against the income from the sale of the royalty for net income from
the sale of $1,632.614.

5. Plant and Equipment

Details are as follows:
2007 2008
Accoumiisied Net Book Net Book
Cost Amortisdion Value Vaiue
Computer squipment $ 90,384 § 12200 3% 24,000 $ 19,103
Fumiturs and fixtures 74,182 58,087 17,105 24,403
Equipment 76,174 20 407 48,707 21,710

$ 248,720 § w62 § Bao28_ § 02,308




Gltennas Exploration Inc.

Notes to Consolidated Financial Statements

Docermnber 31, 2007 and 2006
Canadian Funds

6. Share Capital

a) Detalls of share capital are as follows:

Authorized: An unlimited number of common shares without par value

Issued and outstanding:
2007 2000

Shares Arourt Shares Asncunt
Batance - beginning of year 4157923 § 20275281 37,320,231 §  28.272,070
Private placement (7) - - 4,250,000 1,062,500
Issuance couts - - - (50,205)
Exercias of stock optiors ©00,000 135,000 - -
Exercise of warrants 4 523 D00 1,350,000 -
Balerice - end of year 47002,231  § 20767131 41579231 §$ 20275281

@  On August, 31, 2006, the Company completed a private ptacement financing of 4,250,000
units at a prico of $0.25 per unit, for gross proceeds of $1,062,500. Each unil is comprised
of one common share and ¢ne common share purchase warrant. Each wammani entitied the
holder to purchase one common share at & price of $0.20 unil August 31, 2007. The
Company paki cash commissions lotalling $40,950, legal costs of $18,345, and issued

273,000 broker warrants in connection with the offering.

b

—

Contributed Surplus
Details are as foltows:

Balance - beginning of ysar
Stock-based compensation {MNote dd)

Balance - end of year

<) Stock Options

-

2007 2006
657,283 § 657,283
146,337 -
803620 $ 657,283

The Company has a fixed stock option plan. Under the terms of the plan, the Company may grant
options to its directors, employees, and other service providers for up to 4,800,000 shares. The
Board of Direciors detenmines the exercise prico par share and the vesting period under the plan.




Gitannes Exploration Inc.

Notes to Consolidated Financial Statements

December 31, 2007 and 2006
Canadian Funds

6. Share Capital - Continued
c) Stock Options - Continued

During the years ended December 31, the change in stock options outstanding was as follows:

Waighted Weighted
Average Average
2007 Exercise Price 2006 Exercise Price
Batarice = boginning of year 3.905.000 5054 3,805,000 $0.54
Granted 605,000 $0.27 - 5 -
Exercised {900.000) $0.15 - 5 -
Expired {115,000) $037 - 5 -
Balance ~ and of year 3,495,000 $0.60 3,905.000 $0.54

Details of the stock options outstanding at December 31 are as follows:

2007 2006 Exercise Price Expiry Date
- 900,000 $0.15 October 2, 2007
370,000 370,000 $2.80 March 31, 2008
500,000 520,000 $0.13 May 4, 2008
690,000 730,000 $0.355 Apnil 21, 2009
180,000 180,000 3040 July 21, 2009
470,000 525,000 3047 April 1, 2010
80,000 80,000 $030 Movember 10, 2010
400,000 400,000 $0.40 March 12, 2011
55,000 - $0.41 August 30, 2012
200,000 200,000 $047 March 18, 2015
550,000 - 3026 June 5, 2017
3,495,000 3,905,000

All options outstanding at December 31, 2007 have vested,

The weighted average exercise price of the stock options outstanding at December 31, 2007 is
$0.60 and the weighted average remaining contract life of the options is 3.12 years.

d} Stock-Based Compensation

During the year, the Company ssued stock options, which vested immediately, to its directors,
officers end employees and racognized stock-based compensation as follows:

2007 2006
TFotal options granted 605,000 -
Average exercise price $ 027 % -
Estimatec fair value of compensation s 146,337 § -
Estimated fair value per option $ 024 § -




Gltennes Exptoration Inc.

Notes to Consolidated Financial Statements
December 31, 2007 and 2006
Canadian Fundy

6. Share Capital — Continuved

d) Stock-Based Compansation - Continued

U

The fair value of the stock-based compeansation recognized in the accounts has been estimated
using the Black-Scholes Option-Pricing Modet with the following weighted-average assumptions:

2007 2008
Risk-free interest rate 4.50% -
Expected dividend yield 0.00% -
Expected stock price volatility 98.16% -
Expected option life In years 9.55 -

The Black-Scholes Option-Pricing Model was created for use in estimating the fair vatue of freety
tradable, fully transferable options. The Company's employee stock options have characteristics
significantly different from those of traded options, and because changes in the bighly subjective
input assumptions can matenially affect the calculated values, management believes that the
accepted Black-Scholes model does not necessarily provide a reliable measure of the fair value
of the Company's stock option awards.

Warrants
Weighted Waeighted
Average Average
2007 _ Exercise Price 2006 Exercise Price

Balance - beginning of year 7,146,500 $0.37 4,459,710 $ 052
Granted - 8 - 4,523,000 $0.30
Exercised (4,523,000) $0.30 - 5 -
Expired (2,623,500) . $ 0.50 {1,836.210) 3 0.55
Balance — end of year - [ e 7,148,500 $037

Al December 31, the fobowing warrants were outstanding;

2007 2006  Exercise Price Expiry Date
- 2,500,000 5050 June 4, 2007
- 123,500 $0.50 June 4, 2007
- 4,250,000 $0.30 Augus? 31, 2007
- 273,000 $0.30 August 31, 2007

7.146,500
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7. Commitmant

The Company has an agreement to lease offica space until October 31, 2010, with a net annual lease
commitment of approximataly $24,000.

8. Reolated Party Transactions

During the year, the Company incurred $25,113 (2006 - $39,408) in legal fees and disbursements
paid to a law firm in which a director of the Company is a pariner; accounts payable and accrued
liabilities includes $2,935 (2006 - $3,170) payable to this firm.

The Company also paid $60,942 in geological and administrative consulting fees to a directar,

During 2006, the Company received advances totalling $84,000 from certain directors and officers.
Thesa unsacured advances cared interest at prime plus 2%, were without fixed terms of repayment,
and were repaid in full during the year. A total of $2.508 in Interest was pald (o the lenders.

The above transactions were conducted in the normal course of operations and wers measured at
the exchange amount, which for the inferest is based on the rate agreed to by the lenders and the
board of direclors, and for the legal fees is based on the same rates that the law firm charges its other
clients.

9. Income Taxes

The Cormpany operates in several tax jurisdictions and is subject to varying rates of taxation. In
addition, the Company has various non-capital tax losses and dafemed exploration expendilures that
are avallable for carry forward to reduce taxable income of the cument and future years, Details of
income tax expense for the years ended December 31 are as follows:

2007 2006
Income (1053} before income taxes
for accounting purposes $ 3BT § (746,558)
Adjustments for differences between accounting and
taxable income:
Amortization 5,891 5,565
Stock-based compensation 146,337 -
Resource property costs written off 224,327 413,658
Unrealized foreign exchange loss 108,660 -
Non-geductible and other items (46,844) (9,749)
Consolidated loss for lax purposes 757,102 (337,124)
Tax rate H.1% 1%
Expected tax expense (recovery) for the year 258,172 {114,959)
Increase {decrease) in taxes due to;
Foreign income at different tax rates 9,636 8,173
Apptication of less camy-forwards. {331,793 -
Current valuation allowance 63,985 105,786

Tax exponse {rocovery) for the year 3 - 8§ -
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9.

Income Teaxes - Continved

Future income taxes reflact the net effects of temporary differences between the camying amount of
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes.
The significant components of the Company's future income tax assets as al December 31 aro as
follows:

2007 2006
Non-capita! [oss carmy-forwards s 1.190926 § 1,722,904
Mineral property expenditures 1,497,703 1,491,194
Plant and equipment 54,711 69,131
Other 26,865 26,865
2,767,205 3,310,004
Valuation allowance {2,767,205) {3,310,084)
$ - 3 .

As at December 31, 2007, the Company had non-capital lax losses carried forward available to reduce
future prescribed taxable income in Canada as follows:

Year of Expiry

2012 s 295,000
2013 . 122000
Total $ 418,000

The Company has Canadian exploration expenditures of approximately $4,392,000 that may be
caried forward indefinitely. The Company also has losses of approximatety $3,513,000 available in
Peny, which expire four yaars after the attainment of profitable commercial operations in Peru. Al
loss carry-forwards and deductible exploration expenditures are subject to final determination by tax
authoritios,

10.

Segmented Information

The Company's business consists of miners! exploration and development, Detalls on geographic
segments are as follows:

Ptant and Mineral
2007 Revenue Equipment Properties
Canada $ 1577512 % 41,261 % -
Pery 5,983 46,767 4,504,669
Total $ 1583405 § 88,028 $ 4,504,869

Plant and Mineral
2008 Ravenug Equipment Properties
Canada 3 421,307 40,59 % -
Peru 14,021 21,710 3,941,051

Total $ 435328 § 62,306 % 3841051
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The consolidated financial staternents for the year ended Decembar 31, 2007 have been prepared on the
basis of accounting principles applicable to a golng concem. The assumption is that the Company will
continue in operation for the foreseeable future and will be able o realize its assets and discharge its
liabilities in the normal course of operations, Excaptling these quarters in which the Company has realized
revenues from royalties or the sale of assets, the Company has consistentty reported operating losses.
The Company has limited financlal resources, no source of operating cash flow, and no assurances that
sufficient funding will be available to further explore and develop its mineral property projects, or to cover
the overhead costs necessary to maintain a public company.

The Company’s expioration activities outside of Canada make it subject to foreign currency fluctustions
and this may affect the Company’s financial position and results of operations. The Company does not
engage in currency hedging activities. It does mainiain some funds in US dollar accounts unti) such time
as the funds are drawn upon.

The government of Perd has implemented a royalty scheme on mining operations. The Company
believes that this royalty does not impact significantly on operations at this stage of the Company’s
development.

Approval

The Board of Directors of the Company has approved the disclosure contained in this Annual MD8A, a
copy of which will be provided to any interested parties upon requast,

Additiona! Information

The Company's publicly filed documents are available on the Company’s website or on SEDAR at
www sedar.com,

Cautionary Note

This document contains “forwarc-fooking information™ which may includs, tut is not kmited to, statements with respect
Io the future financlal or operating pedformance of the Corporation, its subsidiarias and its projects, the futura Supply,
damand, inventory, production and price of minerals, the astimation of mineral raserves and resourcas, tha reaiization
of mineral raserve eshimalas, the timing and t of eshi d future production, costs of production, capital,

oporating and exploration expendifures, costs end timing of the davaiopment of new deposts, costs and nmfng of
futre exploration, requirements for additional capital, government regulaton of miring op 18, arvironmental
risks, reclamation expenses, titie disputes or claims, limitations of insurance coverage and the timing and possible
outcome of pending Rligation and regulatory matters. Offen, but not afways, forward-ocking statements can be
iarttified by the use of words such as “‘plans’, ‘expects’, 'is expecled’, ‘*budget’, “scheduled”, ‘sstimales’,
“Yorecasts”, “infends’, “articipates”, or ‘believes” or variations (including negalive varations) of such words and
plrases, or state thal certain acbions, evenis or results "may’, “could”, “would”, “might” or “wilf” be taken, occur or be
achioved. Forwang-ooking statements involve known and unknown risks, uncertainties and other faciors wivch may
cause the actual results, performance or achievernents of ihe Corporation andior ity subsidi 0 be mafially
differant from any Raure results, performance or achlavements expmssed or implied by the fa'wam'-loddm
statements. Such factors inciude, emong otfers, general business, sconomic, compatitive, political and social
uncertainties; the aclual results of current exploration activilies; actual results of redlaration activities, condusions of
econamic evaluations; changes in projact parametars as plans confinue to be refined, future prices of m’mrafs

possible variations of ore grade or recovery rales; failure of plant, equipment or prc o fe as

accidants, labour disputes and other risks of the mining industry; political instahility, insurrecton o war, deloys in
oblalning governmental approvals or finandng or in the completion of development or construction activities.

Although the Corporation has attemplted to identify important factors that could cause aclual actions, events or resutls
io differ matorially from those dascribed in forwarg-fooking statements, theve may be other factors that cause sctions,
svants or resuits (o differ from those anlicipaled, estimsied or intended, Forwand-ooking statements conlained horgin
are made as of the dafe of this document and the Corporation disciaims any obligation fo update any forward-looking
statements, whather g8 a rosult of new information, futtre events or results or othorwise. Thors can be no assurance
that forward-looking siatements will prove to be acciralte, 8s aciual resuils and futura events could differ matenally
from those anticipated in such . Acocordingly, raaders showld not place undue raliance on forward-looking
statamerns,




Financlal Instruments

The Company's financial instruments consist of cash and cash equivalents, accounts receivable, and
accounts payable and accrued liabilities. It is management's opinion that the Company is not exposed to
significant interest or credit risks arising from these financial instruments and that the fair value of these
instruments approximates their camying values. At December 31, 2007 the Company held US$299 400
that is exposed to currency risks that might result from fluctuations in the prevailing exchange rates
between the Canadian and United States dollar.

Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide assurance thatl all relevant information s
gathered end reported (o the senior managerment, which inchudes the Company's President and its Chief
Financial Officer, on a timely basis so that appropriate dedisions can be made regarding public
disclosure. As of December 31, 2007, the Company’'s certifying officers, being the President and the
Chief Financial Officer, evaluated tha effectivenass of the Company’s disclosure controls and procedures.
Based on that evaluation, the certifying officers have concluded that, as of December 31, 2007, the
disclosure controls and procedures were effective fo provide reasonable assurance that information
required to be disclosed in the Company's annual filings and interim filings (as such terms are defined
under Multilateral Instrument 52-109 ~ Cerfification of Disclosure in Issuers’ Annual and Interim Filings)
and reports filed or submitted under Canadian securities laws were recorded, processed, summarized
and raported within the time periods specified by those laws and that matedal information was
accumulated and communicated to management of the Company, including the President and the Chiet
Financial Officer, as appropriate to allow timely decisions regarding required disclosure.

Internat Control over Financial Reporting

The Company's President and the Chief Financial Officer are responsible for astablishing and maintaining
the Company’s intemal controls over financial reporting in accordance with Muitlateral Instrument 52-
109- Cortification of Disclosure in Issuers’ Annual and Interim Filings of the Canadian Securities
Administrators. These intemal controls over financial reporting have been established as at December
31, 2006. There have been no changes in these controls during fiscal year 2007 which have materially
affected, or are reasonably likely 1o materially affect, the Company’s internal controls over financial
reporting.

Risk and Uncertainties

The business of exploration and mining is risky and there is no assurance that current exploration
programmes will eventually result in profitable mining operations. The recoverability of money speni on
the resource properties is dependent upon various factors, These include actually discovering a
potentially economic mineral deposit and then transforming the deposit into ore reserves through a sevies
of stringent technical programmes. Following upon this is the ability of the Company to obtain afl
necessary financings 1o complste the development of & property and place it inlo cormmenclal production,
The Company must also raise funds for corporate and administrative expenses. While the Company has
been successiul in the past at raising funds, there can be no assurance that it will conlinue to do so.

Tha mineral indusiry is intensely competitive and there ere inherent risks in all its phases. The Company
competes with other companies, many of which have greater financial resources and experience. Metal
prices are volatile and cannot be controlled.

The Company has no mining operations and its mineral projects are at an earty stage. It is thercfore
to many risks common t¢ comparable companies, including undercapitalization, cash shortages
and limitations with respect to personnel, financial and cther resources and the lack of revenues.




The Company has a fixed stock option plan. As at December 31, 2007, there were 3,495,000 stock
options granted to directors, officers and employees of the Company and its affiliates as follows:

2007 2006 Exercise Price Expiry Date
- 500,000 $0.15 October 2, 2007

370,000 370.000 $2.80 March 31, 2008
500,000 520,000 $0.13 May 4, 2008
690,000 730,000 $0.355 Aprl 21, 2009
180,000 180,000 $0.40 Juty 21, 2009
470,000 525.000 $0.47 April 1, 2010

80,000 80,000 $0.30 November 10, 2010
400,000 400,000 $0.40 March 12, 2011

55,000 - $0.41 August 30, 2012
200,000 200,000 $0.47 March 18, 2015
550,000 - $0.26 June 5, 2017

3,495,000 3,905,000

Al Decernber 31, 2007, wammants to purchasa the following shares weare outstanding:

2007 2006 Exercise Price Expiry Date
- 2,500,000 $0.50 June 4, 2007
- 123,500 $0.50 June 4, 2007
- 4,250,000 $0.30 August 31, 2007
- 273,000 $0.30 August 31, 2007
- 7,146,500

Critical Accounting Estimates
Stock-based Compensation

The Company uses the Black-Scholes Option-Pricing Model to estimate stock-based compensation. The
Black-Scholes QOption-Pricing Model was created for use in estimating the fair value of freely tradable,
fully transferable options. The Company's employee stock options have characleristics significantly
different from those of raded options, and because changes in the highly subjective input assumptions
can materially affect the calculated values, management befieves that the accepted Black-Scholes model
does not necessarnily provide a refiable measure of the fair value of tho Company’s stock option awards.

Changas in Accounting Policios
Financla! Instruments

Effective 1 January 2007, the Company adopted the recommendations of CICA Handbook Section 3855,
Financial Instruments — Recognition and Moaswement, Section 1530, Comprehensive Income and
Saction 3885, Hedges. These sections provide guidance on the classification, recognition and
measurement of financial instruments and hedges in the financial statements and the inclusion of cther
comprehensive income. The Company adopted these new standards with no material affect on these
financial statements and with no effect on prior periods.

Accounting Changes

During the year, the Company adopted the recommendations of CICA Handbook Section 1506,
Accounting Changes. This new standard establishes criterla for changing accounting policies, together
with the accounting treatment and disclosure of changes In accounting policies and estimates, and
comrection of errors, replacing former CICA Handbook Section 1506. This Section also requires
disclosura of new accounting pronouncements that have been issued but have nol yot become effective.




Liquidity

The Company’s cash and cash equivalents increased by $1,753.262 during the yaar, which is due to the
cash provided by operating activities and financing exceeding the cash used in invesling aclivities for the
year. During the year, the Company received proceeds of 51,532,614 from the sale of its Virgen royalty
interest and received $1,491,800 from the exercise of options and warrants. As at December 31, 2007,
cash and cash equivalents totalled $2,031,587 compared to $278,325 at December 31, 2006. Working
capital as at December 31, 2007 totalled $1,812,227 compared {o working capital of $444,599 at
December 31, 2006.

Capital Resources

As at the date hereof, the Company has met the current tenms of ils option agreements and, given the
proceaeds from the sale of its royalty interest (see "Resulfs of Operations”), considers ils capital resources
to be sufficient to meet its operating overhead for Lhe ensuing year.

The Company has a five-year operating lease for is office premises and storage space in Vancouver that
expires on October 31, 2010. The cument monthly fee is $2,034 plus operating expenses. In Lima, Pend,
the Company's affiliates lease office space for US$1,120 per month on a rental agreement that is
renewed semi-gnnually.

Fourth Quarter

The Company reported a loss during the fourth quarter of $362 856 or $0.01 per shara. The current fourth
quarier loss compares to a net income of $250,649 or $0.01 per share in the fourth quarter of 2006. The
significant vartances in these fourth quaner results are a $195,696 write-down of mineral properties in
2007 and royalty income of $421,307 in 2006. Afer factoring in these items, the quarterty loss of 2007 is
relatively consistent with that of 2008. Mineral property expenditures for the quarter were $456,515
compared to $402,587 in the fourth quarter of 2006.

Ofi-Balance Sheet Arrangemants
The Company had no ofi-balance sheet arrangaments at December 31, 2007 or at the date hereof.
Transactions with Related Parties

During the year ended December 31, 2007, the Company incurmed $25,113 (2006 - $39,408) in legal foes
paid te a law firm In which & director of the Company is a partner; accounts payabla and accrued Habilities
includes $2,935 (2006 - §3,170) payabie to this firm. in addition, tha Company paig $60,452 in geclogical
and administrative consulting fees to a director during the year,

OQutstanding Shara Data

The authorized capital of the Coempany consists of an unlimited number of common shares without par
value. As of December 31, 2007 and the date hereo!, the number of issued and oulstanding common
shares was 47,002,231 (50,497,231 on a diluled basis), which compares 10 issued and outstanding
shares as of December 31, 2006 of 41,579,231 (52,630,731 on a dilted basis). During the year, the
Company issued 605,000 stock options and had 115,000 stock options and 2,623,500 share purchase
warrants explre. During the year, the Company lssued 5,423,000 shares upon the exercise of 4,523,000
warmants and 800,000 options. .




Titimina Property

The Company has staked a 3,800 hectare property adjacent to the westem and northem portions of the
Tucumachay property. Titimina covers extensions (o the same geological formations that host
mineralization at Tucumachay. Several showings have been found on the Titimina property, the most
important of which is the Alpha zin¢ target, consisting of a large area of carbonate-hosted zinc — lead —
silver mineralization, During the year ending Docomber 31, 2006 and through the period ending
Septernber 30, 2007, the Company completed geclogical mapping, surface sampling and four lines of
induced pofarization gecphysical surveys. Results are favourable and suggest additional work, including
drilling, is waranted. Cumulative expenditures to December 31, 2007 are $95,683.

Urumalqui Property

The Company's 100%-held Urumalqui property is a silver-gold prospect situated in north-central Pert.
The property was exploced during 2003 and 2004 in joint venturg with Meridian Gold Inc., which withdrew
from the venture June 17, 2005. Work a1 the time included geophysical and geological surveys and two
diamond drll programmes. During the year ending December 31, 2007 the Company continuad its
programmes of community consultation, engaged a peologist to work full-time on the project, and
undertook a detailed review of the project. The review recommended that the Company advance the
property through a programme of core dnfling and metallurgical tests. The recommended work
commenced in January 2008 with a programme of 12 core holes totalling 2,433 metres. Cumulative
axpenditures to December 31, 2007 are $856,826.

La Chivona Property

The Company has a 100% interest in La Chivona, located in north-coastal Perni. There has been minimal
exploration activity on the property since 2004, and the Company has writlen this property down
($195,696) 1o a nominal valua.

Virgen Royatty

Dyring the year ended Decomber 31, 2001, the Company sold its interest in the Virgen property.
Pursuant to the terms of the sale agreement, the Company retained a 2% net smelter retum royalty,
payable when aggregate gold production from the property exceeded 145,000 ounces. The Company
received nolice from the operator of the Virgen Mine that gold production had reached the threshold of
145,000 ounces on May 18, 2008. Accordingly, the Company’s 2% net smelter royalty became effective,
with payments to be received every six months.

As at December 31, 2006, the Company had received and accrued a total of $348,124 due under the
royalty agreement. This amount represents the Company’s production royalty payment, net of taxes, for
the period May 16 to November 16, 2006. The Company recognized an additional $73,183 in royaity
revenue receivable for the period November 17 to December 31, 2006.

During the year ending December 31, 2007 the Company recognized an additional $57,274 in royalty
revenue receivable for the period January 1 to Febnary 6, 2007 and paid fees of $17,156. On February
6, 2007, the Company sold its Interest in the royalty for US$1,500,000. The Company paid a fee of
US$75,000 in respect of the sale for net proceeds of $1,663,071. As a condition of the sale, the
Company agreed to forego the receipt of all royalty income accruing under the royaity agreement after
November 16, 2008. Accordingly, the Company has offset accrued royalty income of $130.457 against
the income from the sale of the royalty for net income from the sale of $1,532,614.

Other Properties

The Company has siaked and conducted preliminary exploration of various 100%-owned prospective
mineral claims located in Penl. Total costs as at December 31, 2007 are $96,811.




The Company granted 605,000 stock options during the year and recorded stock-based compensation of
$146,337. There were no grants of stock options in 2006.

General exploration expenses fluctuate from year lo year depending upon the time spent by employees
and consultants on projecl development and reconnaissance, which is a function of the status of the
Company’s own resource properties. Project generation costs have remained relatively consistent for the
years reported.

Due to the recent sale of the Virgen royalty, the Company had a large balance of U.S. cash on hand
during the year. With the weakening U.S. dollar, the Company recorded a foreign exchange loss of
$113,217 for the year,

The royalty income and the income from the sale of the royalty were nol applicable in the comparative
years (see “Properiies ~ Virgen Royalty™).

Properties

The Company has four mineral projects in Peni. Work is supervised by either J. Blackwell, P.Geo., Alvaro
Femandez-Baca, P.Geo,, or J. Foster, P.Geo., qualified persons as defined in National Instrument 43-
101. Selected expenditure information on the Company's maln projects is as follows:

TotoRoko Property

The Company has a 100% interest in a 5,000-hectare property in southen Perti. The property covers a
new discovery of copper-siver-gold mineralization within Jurassic-aged volcanic, sedimentary and
intrusive rocks. The Company’s activilies during the year ending December 31, 2007 included community
consultations, environmental assessments, mapping, prospecting, geophysical surveys and 1,138 metres
of core drilling in seven holes. Drilling was hampered by hard, highly fractured rocks and poor drill
performance. Overall drilt results are inconclusive, howeaver the last hote intersected 0.78% copper over a
core length of 29.65 metres, suggesting that continued drifling is wamanted. Additional work was
underiaken during January and February 2008, and further drilling is planned. Cumulative expenditures
to December 31, 2007 are $599,036.

Tucumachay Property

The Tucumachay property is focated in the Andes Mountains of central Pend. On June 30, 2004 the
Company signed a letter-of-intent with Inmet {the “Tucumachay Agreement®), under the terms of which
the Company had an option to eam a 100% interest in the property. During the year ending December
31, 2006, the Company served notice that it had eamed a 100% interest in the property, and Inmet has
acknowtedged that Gitennes has met its eam-in expenditure requirements. Inmet now has the option 1o
regain a 60% interest in the property by spending three times the amount of the Company’s investment.
Inmet's option must be decided upon once the Company has drilled 12,000 metres.

During the year ended December 31, 2006 and continuing during the first quanter of the year ending
Decenber 31, 2007 the Company completed both reconnaissance and grid soil gecchemicat and rock
sampling programmes, [P and VLF-EM grid geophysical surveys, and three drill programmes totalling 38
core holes and 28 raverse circulation holes. Total metres drilled stand at 5,284 metres. Results continue
to be favourable and Indicate the occurrence of a near-surface 20ne of mingralizetion in the La Nariz aroa
that warrants continued exploration. The Company maintaing a minimal camp at the site, is continuing its
environmental assessments of the property and region, and is active in several local community initiatives
and community consultation. Tha Company has reduced its overall level of aclivity al the property while it
endeavours to renegotiate its agreement with Inmet.

Cumutative exploration expenditures to December 31, 2007 are $2,856,313. This total includes $400,000
in acquisition costs recorded during the year ended December 31, 2004 upon the issuance of 1,000,000
shares from treasury with a value of $0.40 per share, as required by the terms of the Tucumachay
Agreement.



The Company has no ongoing source of operating revenus. In addition to the normal expenses
associated with its exploration and administrative activities, the Company had certain infrequent or non-
recurming transactions that produced significant variances in its operaling results.

During the quarter ended December 31, 2006, the Company recoived and accrued incormne from the
Virgen royalty (see "Properties — Virgen Royalty”) of $3421,307. The Company accrued an additional
$40.118 in net royalty income during the quarter ended March 31, 2007, in which it also recorded income
from the sale of the royalty in the amount of $1,532,614. Thae loss for the quarter ended June 30, 2007
was affected by a foreign exchange loss of $94,250, which resulted from the effects of a weakening U.S.
doltar on a significant balance of U.5. cash held due to the sale of the royalty. The Company also
recorded $129,292 in stock-based compensation during this guarter. For the quarter ended September
30, 2007, the Company experienced foreign exchange losses of $31,545 and Incumed higher investor
relations cost dus to various new initiatives in this area. During the fourth quarter of 2007, the Company
experienced foreign exchange gains of $38,495, due primarily lo the weakening of the US doltar against
the Peruvian sole, and wrote off $195,696 in costs relating to the La Chivona property. During the quarter
ended June 30, 2006, the Company recorded a write-down of $413,658 upon abandoning the Red
property. Expenses for the first and second quarters are traditionally higher than for the other quaners
due to the costs of the Company’s annual filings, preparation of annual general meeting materials, and
increased shareholder information costs, which are not experienced in the other quarters.

After factoring in tha effect of the royalty income and other non-recurring items, which are an inherent part
of the mineral exptoraticn industry, all other operating results remain reasonably consistent among the
quarters presanted.

Results of Operations

Expanses

A summary of the Company’s significant income and expense items for the three most recent fiscal years
follows:

2007 2006 2005

Audit, accounting, legal and professional leas  § 145087 $ 123,920 [ 142,887
Filing, transfer fees and investor relations 1 167,155 § 191,721 H 240,123
Office rent, utilities and miscellanecus 1 112,543 $ 108,928 $ 112,242
Salares and benefits 3 286,075 $ 262,960 $ 248,720
Stock-based compensation s 146,337  $ - % 305,929
Write-down of mineral properties H 195696 § 413,658 H 322,660
General exploration 3 38078 0§ 20540 % 31,257
Foreign exchange loss {gain) 3 113,217 § (7853) § 10,376
Income from royalty 3 40118 $§ 421307 %

Income from sale of royalty $ 1532614 $ -8

Audit, accounting, legal and professional fees for 2007 Increased redative to those of the prior year's
period due mostly (o an increase In sudit costs and some additional legal work relating to statutory filings.

Filing, transfer fees and investor relations expenses were higher in 2006 due to increased investor
relations programme Initiatives and promotional expenses that were incurred in the previous year, which
were not experienced to the same degree in the cumment year,

Office rent, utilities and miscellaneous costs for the year ended December 31, 2007 are consistent with
the pricr years.

Salaries and benefils can vary depending upon the amouni of time allocated for certain employees
between exploration projects and general and administrative dutias. For the year ended December 31,
2007, sataries and benefits were slightly higher compared with the prior period due to additiona) salaries
being charged !o the investor relations area in the curment period.




Qverall Performance
Unless noted otherwise, all figures are in Canadian dollars.

The Company's cumulative resource property costs 1o December 31, 2007 were $4,504,669, which is up
from the cumulative batance of $3,941,051 as at December 31, 2006. The increase for the year includes
current additions of $758,314 in expenditures, less a write-down of $185,696 attributed to the La Chivona
property. Expenditures of $591,637 were incumed on the TotoRoko property (see “Resulls of
Qperations”). i

The Company recognized royalty income of $40,118 and income from the sale of the Virgen royalty of
$1,532,614 during the year. The Company reported net income of $318,731 for the year ended
December 31, 2007, which compares (0 a 1oss of $746,505 tor the year ended December 31, 2006 (see
“Results of Qperations”.

Salected Annual Informaticn
Thae following table summarizes selected financial data for the Company for each of the three most recent

fiscal years. The information herein is prepared in accordance with Canadian generzlly accepted
accounting principles:

Yaars Endod December 31

2007 2006 2005
Total assets $6,653,687 $4,550,152 $4,3,163
Cash and cash equivalents $2,031,587 $278,325 $938,735
Current assets $2,060.990 $546,795 $986,586
Cumutative resource property expenses $4,504 669 $2,941.051 $3,287, M6
Current liabilities $248,763 $102,196 $142.814
Long term lizbilities. - - -
Total shareholders’ equity 56,404,924 54,447,956  $4,191,249
General and administretive expenses $919.773 $746,581 $1,108,116
Stock-based compensation $148,337 - £305,92
Income from royalty $40,118 $421,307
Income from sale of royzity ) $1,532614 - -
Write-off of exploration costs $195,696 $412,658 $322,660
Net income (loss) from continuing operations $318,731 $(746,508) $(1,449.498)
Basic and diluted eamings (loss) per share $0.01 $(0.02) $(0.04)
Financial Data for the Last Eight Quarters
Quarter Endad Dec M Sepl 30 Jun 30 Mar 31 Dec 3 Sept 30 Jun 30 Mar M
2007 2007 007 2007 2008 2008 2008 2008
Total revanues $ -1 $ - $ - 3 - 3 -1 8§ - % $
Loss before the under-noted | $(205,066) | ${212,029) | $(189,004) $(100,233) | ${170,032) | ${150,577) | $1204,005} [ &218,506)

Stock-based compensstion | trroasy | (120.202) . . . - .

Foreign exchange 38,405 | (M54 | (pazso) (25,917) 8,374 4180 {3.245) 2,062

‘Write-down of minoral

properties {195,800) . . (413,858)

Income from royalty - 40,118 421,307 -

Income from stle of royalkty - - - 1,532,814 - - - -
Income (losa) for the quarter | $(382.850) | $(201.510) | $412.470) [ 51350582 | $ 250,040 | $(154,701) | $(021,608) | $(220.648)
Income (losa) per sham
— basic $ ©oD1|$ (po1)|$ (001} ¢ oo $ oo1|$ (0o0)|$ (moay|$  {o01)
Income (loss) por share
— diluted $ o01|$ (oo1)|$ (001} t 0oa| $ o0o1($ (poojf$ (o |$ {oon




GITENNES EXPLORATION INC.
ANNUAL MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2007

March 28, 2008

This Annual Management Discussion and Analysis supplements, but does not form part of, the audiled
consolidated financlal statements of the Company and the notes thereto lor the year ended December 31,
2007. Consequently, the information set forth below should be read In conjunction with the consolidated
financial statements for the year ended December 31, 2007 and related notes therein, which have been
prepared in acoordance with Canadian generally acceptad accounting principles.

Additional information, including the audited consofidated financial statements, and the nctes thereto, for
the year ended December 31, 2007, can be found filed on SEDAR at www.sedar.com.

Description of the Business

Gitennes Exploration Inc. (the "Cormpany”} is in the business of exploring for mineral deposits in Perd and
Canada. The Company ecquires properties direclly by staking and through option agreements with
prospectors or other exploration companies. The Company slso develops new projects through
reconnaissance programmes and by kaison with a network of industry contacts. None of the properties
that the Company currently owns or holds under option have been adequately explored to prove the
existence of ore réserves.

Overview

The Company's primary focus is the exploration for gold, sitver, copper, and zinc deposits. During the
year ended December 31, 2007 the Company undertook a field programme at the ToteRoko project
locatad in southermn Peru, which included 1,138 metres of core drilling in seven holes. TotoRoko was
acquired during 2006 and 2007 for its copper, silver and gold potential. During the same period the
Company undertock a detailed review of its Urumalqui silver-gold pecject in northern Peru. As a resuft of
the recommendations from this review the Company resumed drilling &t the site in January 2008.

During the year ended December 31, 2008, and continuing through the first quarter of the year ending
December 31, 2007, the Company undertook a major fieki programme at the Tucumachay project in
Central Peri, which included 38 core drill holes and 28 reverse circulation drill holes, The Tucumachay
project is subject to a letter of intent dated June 30, 2004 with Inmet Mining Corp. (“Inmet’). The
Company also exploned its 100%-owned Titimina Property, located in the same be!t as Tucumachay,

During the year ended December 31, 2006, the Company was informed by the operator of the mine at La
Virgen that gold production had exceeded 145,000 ounces on May 18, 2008. Accordingly, the
Company's 2% NSR Royalty became effective, to be paid every six months. The Company sold its
interest in the royalty on February 6, 2007 for US%1,500,000.

During the year and to the date herect, the Company issued the following news releases:

March 4, 2008 Gitennes Intersects Urumalqui Silver-Gold Vein at depth

January 30, 2008 Gitennes Reporis Copper Al TotoRoko, Starts Driling At Urumalqui
November 13, 2007  Gitennes Exploration - Update On TotcRoko Drilling

September 19, 2007 Gitennes Reports On TotoRoko Geophysics And Resuits
September 6, 2007  Gitennes — Update

July 30, 2007 Gitennes' TotoRoko Copper-Sitver-Gold Project — Update
May 15, 2007 Pernu Exploration & Royalty Update
April 18, 2007 Gitennes Update cn Peru Copper-Silver Project

February 21, 2007 Gitennes Exploration - Tucumachay, TotoRoko & Royalty Updates
February 9, 2007 Gitennes o Sell Royalty Interest for US$1,500,000
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GITENNES TOTOROKO PROPERTY — NEW RESULTS POINT TO ADDITIONAL DRILLING APR N

~ r‘l,::‘t--
Vancouver, April 1, 2008: Gitennes Exploration Inc. (TSX-GIT) is pleased to advise that a detailer&U-‘.’Pg; Jl‘f,! TeEp o
report on its 100%-owned TotoRoko Property has been filed on SEDAR. The report, title “TECHNICAL TATE Fird
REPORT on the TOTOROKQO PROJECT, Department of Arequipa, Perd” was authored by Alvaro
Fernandez-Baca, P.Geo. and James R. Foster, P.Geo., two experienced geologists in the employ of
Gitennes.

Included within the report are the results of a multi-element Mobite Metal lon {(“MMI") survey completed
over the area of the Cantafia structure and the “Northern IP Anomaly”. In December 2007 Gitennes drilled
one core hole on the Cantaia structure, aimed to test some high-grade silver and gold results obtained
from surface rock-chip sampling. The hole encountered a wider-than-expected zone of argillic-altered,
strongly oxidised breccia that began at a down-hole depth of 28.50 metres. The main Cantafia quartz
structure was hit at a depth of 48.55 metres and continued, with varying degrees of fracturing and
brecciation, down to 99 metres {50.45 metres of core length, or 35.7 metres true width). This deeper
guartz-rich structure is accompanied by moderate sericite alteration and locally heavy pyrite with minor
local chalcopyrite and other unidentified fine-grained metallic minerals. The Cantafia structure contains
evidence of multiple brecciation events evidenced by cemented brecciated quartz clasts, such that it must
have been the focus of several hydrothermal pulses or repeated fault movements, or both.

Despite the attractive-looking core, the rocks returned low grades with the highest assay results coming
from a 1.45-metre sample of vein material, with 0.75 gft Au and 8.9 g/t Ag. Pyrite and galena occur as
minor minerals in this interval. All other samples taken from the vein and from the fauilt zone yielded less
than 60 ppb gold and less than 4.9 g/t silver. Copper numbers of up to 0.2 % copper are coincident with
traces of fine-grained sulphide minerals, as is zinc (up to 0.26% Zn) and lead (up to 0.18% Pb).

The Cantaria hole did not test the Northern IP anomaly. Due to the poor development of soils in the area,
the presence of transported colluvium, and the dry desert-like conditions that characterize the climate for
most of the year, MMI was thought to be a more effective soil geochemical technique than conventional
soil sampling. MM! is a technique pioneered in Australia that targets metals that are weakly bonded onio
the outer surfaces of soil, gravel and sand. The “soil samples” are not sieved and analysed by
conventional destructive processes, instead weak reagents are used to take these surface ions into
solution, which can then be analysed .

A total of 182 MMI samples were collected by Gitennes geologists in January 2008 along eight survey
lines oblique to stratigraphy but crossing the Cantaia structure. The aim of the survey was to identify
possible deep-sourced geochemical anomalies over the northern IP anomaly that may not have been
picked up by conventional soil geochemistry methods. A test line parallel to the Lomas Qrcco zone was
completed in order to see the strength of an MMI response associated to mineralization in this area
{TRO7-07 which intersected 0.75% copper over a core length of 29.65 metres, including 5.35 metres at
3.90% copper).

Results show very strongly anomalous copper (up to 28,400 ppb), silver (up to 2,120 ppb), gold {up to
56.3 ppb) and lead {up to 37,100 ppb) values associated to the Cantana structure and to another north-
south trending structure to the east, with copper responses similar to those obtained on the Lomas Orcco
test line. Sampling of outcrops in this area revealed no significant copper values, and only minor copper
was encountered in drill hole TRO7-01. It is possible that the MMI method may be outlining a deep copper
target. The eastern MMI copper anomaly is unexplained and is not associated to any surface copper
mineralization, but is centered upon another north-trending lineament.

Suite 2390 - 1055 West Hastings Street, Box 60, Vancouver, B.C. VBE 2E9 Tel: 604-682-7970 Fax: 604-608-9014
email: info@gitennes.com website: www.gitennes.com




The writers of the Technical Report note that the exploration done in 2006 focussed primarily on bedding-
parallel copper zones. Second priority targets were the structurally-controlied north trending Cantafna and
Lomas Orcco zones. The results from TR07-01 and TR0O7-07, coupled with follow-up exploration such as
the MMI survey, show that these north-trending structures are equal to, or perhaps of greater exploration
significance, than the original primary target. They also noted that the 2007 geophysical survey was not
optimally oriented (north-northeast) or spaced (at 200 metres apart) for these north-trending structures,
with only three lines obliquely crossing either the Cantana or the Lomas Orcco structures. Closer spaced
lines oriented east-west are more suitable to test these targets.

Fernandez-Baca and Foster recommend that future exploration at TotoRoko includes:

1. Additional IP surveys are done on east-west survey lines over the north part of the Cantafa structure
and adjacent anomalous areas eastwards to the Lomas Orcco structure.

2. Expansion of the detailed mapping area and additional petrographic studies of the alteration zones.

3. Completing drill hole TRO7-07 to its target depth. Follow-up drill holes should also be completed in
step-outs towards the south of TR07-07 along the north-south structure defining the mineralization.

4. Drilling three deep holes near the Cantafa structure to test the MMI{ and the coincident chargeability
anomaly.

5. Drilling two shallow holes in the untested Jala Orcco zone.

Gitennes is pleased by the results of the MMI programme at TotoRoko. Representatives of the Company
are currently re-visiting communities in the project area to explain our near-term plans, which will include
following the recommended exploration programmes.

Exploration at TotoRoko has been under the supervision of Alvaro Fernandez-Baca, P.Geo. and James
Foster, P.Geo. Samples collected for MMI are delivered to SGS Laboratories Limited in Lima; analyses is
done at the SGS Laboratories in Canada Further information on MMI may be found by accessing
hitp://www.geochem.sgs.com/met mobile metal ions geochem. Other analytical services and fire
assays are provided by ALS Chemex Laboratories in Lima. The technical information in this release has
been reviewed by J. Blackwell {(P.Geo), a Qualified Person as defined by National Instrument 43-101.

The full text of the Technical Report is available in the company profile section on SEDAR
(http:/fiwww.sedar.com/DisplayProfile.do?lang=EN&issuerType=03&issuerNo=00003914)

Plan maps of the MMI results are available on the Company's website at www.gitennes.com.

Jerry Blackwell, President

The Toronto Stock Exchange has neither approved nor disapproved the information herein.
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GITENNES INTERSECTS URUMALQUI SILVER - GOLD VEIN AT DEPTH

+« Mineralization extended to southeast and to depth
¢ Grades and widths remain strong
s Large zone of strong alteration with disseminated mineralization found at deeper levels

Vancouver, March 4, 2008: Gitennes Exploration Inc (TSX-GIT) is pleased to report significant silver
and gold intercepts from the ongoing drilling programme at its 100%-owned Urumalqui project in north
central Peru.

Six new holes have been completed, with results received for the first five, and drilling continues. Ali of
the holes reported here test the main Urumalqui Vein structure deeper at its southeastern end. Drilling
shows that while the vein is narrow on surface (1 metre), it thickens with depth. Significant vein intercepts
from the current programme include:

Drill Hole From ... to... Core length Silver Gold Silver Silver
Number (metres) & True width {git) (g/t) Equivatent | Equivalent
{metres) (a/t) (oz/ton)

URU08-36 | 60.15-62.15 2.00 1.53 493.0 3.05 645.5 20.8
URUO08-37 | 170.00-180.00 | 10.00 | 6.46 108.9 0.48 132.9 43
URUOCB-38 | 88.20 - 80.95 275 2.1 849 2.02 185.9 6.0
Including 89.05 - 89.50 0.45 0.41 39.0 5.75

URUO0B-39 | 254.50 -257.90 | 3.40 2.60 104.1 1.18 163.2 5.2
URUG8-40 | 181.00-193.00 | 12.00 | 8.85 141.0 0.49 165.5 5.3

Silver equivalent is calculated using a ratio of 50:1. The Company has not undertaken metallurgical tests
to determine the recovery of gold and silver. Therefore the silver equivalents values stated here assume a
recovery of 100%.

Vein widths and the silver and gold grades reported are comparable or higher than those from previous
drill programmes. The intercepts in the southeastern portion of the Urumalqui vein show that the structure
remains open at depth and along strike to the southeast. At depth the Urumalqui vein maintains both
continuity and grade and remains a relatively simple quartz-andularia vein with only rare traces of
sulphide minerals. These deeper intersections have significantly increased the project’s resource
potential. The Urumalqui vein has now been traced by drilling over a strike length of 1,400 metres and
has been intersected to depths of over 200 metres below surface.

As reported previously by the company (November 20", 2003), a mineralized gold halo surrounds the
main Urumalqui vein. Deeper drilling during this latest programme has found that the width and strength
of this “gold envelope™ mineralization increases at depth, with significantly higher silver grades than
previously identified. Recently completed holes URU08-39 and URUOD8-40 intersected the Urumalqui vein
and its envelope at deeper levels from surface than previously encountered by the Company.

Drill Hole From ... to... Width Gold Silver
Number {metres) {metres) {g/t) (g/t)

URUO08-39 | 235.00-295.60 (E.O.H.) 60.60 0.30 26.0

URU08-40 174.00 - 205.30 (E.QO.H.) 31.30 0.41 64.2

Gold and silver mineralization in the gold envelope in holes URU08-39 and URU08-40 is accompanied by
locally strong chlorite-pyrite alteration with zones of moderate silicification. The holes ended in
mineralization and the zone remains open in all directions. This zone of alteration is first observed in hole
URUO08-39 at a depth of 144 metres (hangingwall to the vein) and is more pervasive from 235 metres
downwards, with remarkably consistent low-grade gold and silver mineralization.

Suite 2390 - 1055 West Hastings Street, Box 60, Vancouver, B.C. V6E 2E9 Telk 604-682-7970 Fax: 604-608-9014
email: info@gitennes.com website: www.gitennes,com
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“wompany geofogisis suspect that the zone is “evolving” at depth into a larger hydrothermal system that is
not epithermal in nature and pre-dates the veins that have been the target of our drilling to date. It is
interesting to note that a comparable style of gold mineralization was encountered in drill holes (2004)
from the Mariscala vein, located one kilometre west. The intervening area has not been drilled.

Hole locations: Hote URUO08-36 was collared 80 metres north-northwest of hole URU04-29 (2.2 metres @
149.29 g/t Ag) at an inclination of -45°. The vein was cut at a vertical depth of 48.5 metres below surface.
This hole, together with URU08-37 and URUOQ8-38, was aimed at testing the continuity of the vein
between hole URUD4-29, the moast southeasterly hole drilled to date, and hole URU04-16 (1.4 metres @
296.4 g/t Ag), collared 250 metres to the northwest.

Hole URUOD8-37 was collared 80 metres west-southwest of hole URU08-36 at an inclination of -55°. The
vein was cut at a vertical depth of 157 metres below surface. The hole was aimed at testing the continuity
of the vein progressively towards the northwest from hole URU04-29.

Hole URUO08-38 was collared 45 metres closer towards the vein than URU08-37 at an inclination of -55°.
It aimed to cut the vein at a shallower depth than URUO0B-37 in order to test the continuity of
mineralization along the plane of the vein. It cut the vein at a vertical depth of 78 metres below surface.

Hole URU08-39 was collared 189 metres west-southwest of hole URU04-38 and aimed to cut the vein in
between earlier holes URUQ4-30 {1.03 metres @ 135 g/t Ag) and URU03-13 (2.83 metres @ 237.60 g/t
Ag), spaced 100 metres apart. URU08-39 was drilled at an azimuth of 023° and an inclination of -45°. The
vein was cut at a vertical depth of 207 metres below surface, the deepest vein intercept to date.

Hole URU08-40 was collared 100 metres northwest of hole URU08-39 and 30 metres behind hole
URUD3-13 (2.83 metres @ 237.60 g/t Ag) aleng the same section. The aim was to undercut hole
URUD3-13 to test the vein’s grade and thickness continuity at depth. The hole was drilled at an inclination
of -50°. The vein was intersected at a vertical depth of 158 metres below surface.

Drilling at Urumalqui is under the supervision of Alvaro Fernandez-Baca, P.Geo. Analytical services and
fire assays are provided by ALS Chemex Labaratories in Lima. The technical information in this release
has been reviewed by J. Blackwell {P.Geo), a Qualified Person as defined by National Instrument 43-101.

Analytical data from the gold envelope, an updated drill plan and a longitudinal section has been posted
to our website at www.gitennes.com/Projects/Urumalqui.

Jerry Blackwell, President

The Toronto Stock Exchange has neither approved nor disapproved the information herein.
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GITENNES REPORTS COPPER AT TOTOROKO, STARTS DRILLING AT URUMALQUI

Vancouver, January 30, 2008; Gitennes Exploration Inc (TSX-GIT) is pleased to update shareholders
on its on-going copper, silver and gold exploration projects situated in Peru.

At its 100%-owned TotoRoko Project, located in southern Peru, the company completed 1000 metres of
core drilling in seven holes. The highlight was hole TR07-07 which returned:

From....to {metres) Core length % Copper Silver (git)
{metres)
33.55-63.20 29.65 0.78% 5.1
Incl. 54.00 - 59.35 5.35 39% 221

Hole TRO7-07 was collared on the north flank of Cerro Lomas Qrjo in an area of highly aitered and locally
well-mineralized volcanic rocks. The hole was located based upon the geology of the zone; there is no
induced polarization (IP) anomaly present. The entire hole {133.3 metres) was within variably altered and
mineralized rocks, with the upper 63 metres being of interest. This interval, from 11.2 to 63.20 metres,
returned an average grade of 0.47% copper.

Secondary copper mineralization occurs as both oxide (malachite and chrysocolla) and sulphide
(chalcocite and bernite). Within the highest grade interval, massive chalcocite and disseminated bornite
were observed.

Other results: Drill hole TR07-01 was collared to test the Cantafa silver-gold vein structure, 1,100 metres
northwest of hole 7. The hole encountered an unexpected wide zone of intense fracturing, silicification,
alteration and quartz-carbonate veining over a core length of 113 metres (true width estimated to be 60
metres}). Traces of galena, tetrahedrite and pyrite were noted in core, though grades are subeconomic.
The strength of the Cantafa structure, which has been traced over a length of 800 metres, was an
unexpected, positive development. The Company's geologists have recently returned to the property and
completed a series of soil geochemical sampling profiles (MMI - Mobile Metal lons) across the zone in
order to further test this target which coincides with a large, unexplained IP anomaly.

Drill holes TRO7-02 to 06 were located on the principal target, Cerro Totorcco, 1,190 metres west of hole
7. Drilling difficulties were encountered, and only two of the five holes reached their intended target (a
sheet-like IP anomaly approximately 150 to 200 metres below surface). Drilling encountered thick zones
of highly silicified and fractured volcanic rocks as well as abundant intrusive porphyry dykes, and the drill
was unable to complete the holes as intended. The two deepest holes, TR07-03 and 04, intersected a
corridor of dense porphyry dyke swarming. Thin screens of pyritic tuff and highly altered, copper-bearing
rocks are present, suggesting that the zone was present, but is now extensively “diluted” by post-mineral
dykes. Examples of the mineralization that was encountered in Cerro Totorcco include:

Hole TR0O7-02: 10.5 metres (from 36.00 to 46.50 metres) with 0.40% Cu; and
Hole TRO7-06: 4.55 metres (from 24.40 to 28.95 metres) with 0.25% Cu.

Since completing the December drill programme, crews have returned to TotoRoko to complete the MM
sampling and to scout additional drill sites. Additional work is planned later in 2008, once the road access
in the region is assured. Current weather in this area of Peru is unusually rainy, a condition that may last
into April.

Work at TotoRoko is supervised by A. Fernandez-Baca (P.Geo). Analytical services are provided by ALS
Chemex in Lima, Peru, check analyses by CIMM Peru S.A.

Suite 2390 - 1055 West Hastings Street, Box 60, Vancouver, B.C. V6E 2E9 Tel: 604-682-7970 Fax: 604-608-9014
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Urumalqui

A diamond drill programme is underway at the 100% owned Urumalqui Property in northern Peru.
Urumalqui is a low-sulphidation epithermal vein prospect. The property was drilled twice previously (2003-
early 2004) by the Company, returning favourable intercepts of silver and gold mineralization.

The Company has undertaken an internal review of the project. A Peruvian geoclogist with many years
experience in this type of deposit was engaged to help steer the exploration towards attaining enough
technical information to complete a resource estimate and undertake a preliminary economic scoping
study. The recommended programme of diamond drilling (minimum 2,000 metres), underground
sampling, and metallurgical testing has been accepted and is now underway.

The initial objective at Urumalqui is to block-out a 1,000-metre long segment of the main vein to a depth
of 200 metres below surface. Previcus drilling, most of which is within 100 metres of surface, suggested
that a weighted average grade of 6.49 ounces per tonne silver and 1.68 g/t gold may be realized over an
average vein width of 3.70 metres (based upon 17 holes of 23 holes drilled, reported following).

DDH True Width Au g/t Ag oz/t oz Agit Eq.*
URU03-01 7.09 1.54 3.60 6.08
URU03-03 3.11 2.3 5.76 10.44
URUO03-04 212 1.83 3.73 6.67
URU03-05 245 2.28 8.10 9.77
URU03-06 2.37 1.40 10.74 12.99
URU0D3-07 4.06 4.58 6.30 13.66
URUO3-08 2.48 0.31 9.12 9.62
URUQ3-09 8.48 2.01 6.80 10.03
URU03-13 2.83 0.83 7.64 8.97
URU03-14 1.60 0.88 11.60 13.01
URU03-15 8.03 1.09 4.31% 6.06
URU03-16 1.41 1147 9.53 1.4
URU04-29 220 2.04 4.80 8.08
URU04-30 1.03 1.18 434 6.24
URUO04-32 2.30 2.84 6.26 10.83
URU04-33 342 1.31 9.43 11.54
URU04-35 1.00 0.90 415 5.60

* AgEq calculated using a gold price of $700/ounce and silver price
of $14/ounce. AgEq(oz)=Ag{oz)+Au(oz)*50

It is haped that the new holes will extend the higher grade portions of the vein further to the southeast and
to depth, resulting in a significant improvement to the project's potential.

The technica) information in this release has been reviewed by J. Blackwell (P.Geo), a Qualified Person
as defined by National Instrument 43-101.

For further information visit our website at www.qitennes.com, or contact:

Jerry Blackwell, President E N D

The Toronte Stock Exchange has neither approved nor disapproved the information herein,




