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FINANCIAL HIGHLIGHTS

SHIN CORPORATION PUBLIC COMPANY LIMITED

Baht Million
As at 31 December 2007 2006 2005
OPERATING RESULTS - CONSOLIDATED
Revenues from sales and services 10,359 14,029 12,583
Share of net results from investments 7,020 7.0¢8 8,111
Total revenues ' 22,829 23,450 22,079
Gross profit 2,063 1,5(3 4,148
Net income 960 3,410 < 8,625
Total assets 67,267 84,780 82,344
Total liabilities 17,545 34,5C8 29,933
Total parent's shareholders’ equiry 39,872 42,021 43,168
FINANCIAL RATIO - CONSOLIDATED
Ner profit margin 4% 15% 39%
Return on equity : 2% 8% 21%
Return on assets 1% 44 11%
Toral liabilities to total shareholders' equiry ratio 0.44 0.£2 0.69
Basic earning per share 0.30 1.C9 2.88
Book value per share 12.47 13.15 14.39
Dividend per share . ' 0.30 2.30 2.60
Number of share (Million} 3,196.85 3,196.30 2,999.31

{at one Baht par value per share)

Dividend Policy : The Company dividend policy will be distributed from the Company’s performance on cost method to pay
dividend not less than 40 percent of profit after tax, unless the Company has other financial needs and

the payment marerially affect the Company's normal operations.
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2001 - PRESENT ORGANIZE THE CAMP SANOOK KID WITH SHIN CORP

Extending learning opportunities to the youths in applying knowledge to create  QOver 3,360 youths
tangible benefits. Throughout the past 7 years, over 3,360 youths from 1,700 £, 1,700 schools,
schools, 796 districts and 76 provinces have participated in the project, learned 796 disticts and
from ourside classroom, expressed ideas, acted with confidence, employ creative

imagination and adjust to appropriately and happily live the diverse sociery. 76 provinces have

participated

—  For 2008, the Company will humbly adopt His Majesty the Kings in the project
initiatives in “Sufficiency Economy” to pursue the project Camp Sanook Kid

with Shin Corp. The youths will drive the project and apply the principle under
the new concept “Sufficient Youths, Sufficient Schools.” Granting 10
scholarships to 500 students from the universities and rtargeted schools

nationwide, the project aims at applying Royal Initiatives to 10 pilot schools

from 4 regions countrywide. Subsequently, additional scholarships will be
granted to follow up and extend the results of the pilot schools in order to
further develop to be Learning Centers beneficial to youths, schools and
communities in applying the knowledge.

Adopting His Majesty the Learning outdoors “Camp Sancok Kid :
King’s “Sufficiency Economy™ with Shin Corp”
phila ractice
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2007 THAU'S LITERATURES CONSERVATION CONTEST

— To encourage youths to conserve Thai language and literature existing as
valuable heritage and narional identity, promote reading habits among the
youths, be proud and treasure the value of Thai language, the project welcomed
the youths from junior high school to undergraduace level countrywide to select
their favorite literatures and portray imaginarion into drawings for the contest,
Interested youths from all over the country submitted over 1,640 works; of
which, 40 works won the prizes. The Company received highest honors from 7
specialists from 3 literary genres composing the committee including 1) Thai
Language and Literature: Mr. Sathienpong Wannapok, a Royal Institute
Committee and Khunying Wimeol Siripaiboon (Tomyantee), 2) Fine Arts:
Mr. Chalermchai Kositpipat, Silapatorn Award Winner, Mr. Sangkom
Thongmee, Director of Sirinthorn Art Center and Mr. Panya Vijinthanasarn,
Dean of Faculty of Painting Sculpture and Graphic Arts and 3) Mass Media: Mr.
Prakic Limsakul, Columnist from Thairath and Mr. Tawatchai Somkong, Editor
in Chief of Fine Art magazine.  *

The winners
receive their prizes

The judges consider
the paintings

A guest admires
the patntings

¢

Interested youths
from all over the
country submitted
over 1,640

works
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2007 FORESTATION TO REDUCE THE GLOBAL WARMING EFFECT

— The project was established to support people and youths to learn and
apply the initiations and relared projects of His Majesty the King as well as
promulgacting consciousness of global warming effects and finding the
preventive solutions through forestarion in order to balance the nature by
reducing temperature in the atmosphere stratum. In 2007, as a result, the
Company launched the project 80th Royal Celebration Shin Corporation to

2007 ANNUAL REPORT

Support pecple
and youths to learn
and apply the
initiations and
related projects of

promote the forestation for global warming reduction, in conjunction with His Majesty
the State Agencies, youths, communities and people in Phetchaburi the King
province, grassing and plantation as taught by His Majesty’s way and fish
breeding ar the Huay Tapad reservoir, Huay Sai Royal Development Study
Center, Cha-Am, Phetchaburi. The project serves as the pilot project for
further implementation in other centers in the following years.

Planting trees to reduce Young people and local

global warming community join in the project




THE CELEBRATIONS OF THEIR MAJESTY THE KING AND THE QUEEN'S BIRTHDAY

— The Company, in collaboration with over 1,000 members of the The ceremony events
‘ , Phaholyothin Community, has hosted the events in the auspicious |, |ude merit making,
! celebrarion of His Majesty the King’s and Her Majesty the Queen’s

blood donation to the !
Thai Red Cross Society, t

fund raising to alleviate ;

Birthday for 4 consecutive years. The ceremony events include merit
making, blood donation to the Thai Red Cross Society, fund raising to
alleviate HIV patients from War Phrabat Nampu and invitation ro do
good things to express loyalty and royal merit given to His Majesty the  HIV patients

I King. In 2007, the Company rolled out the campaign to persuade
people from all parties to plant Phutaraksa trees and other kinds a tree
a day to pay homage to His Majesty’s royal honors and help reduce the
global warming condition.

The Company arranges an activity
with the Phaholyothin community

Giving alms to manks Encouraging people to plant

phutaraksa and ocher kinds of wrees

SHIN CORPORATION PLC | 07



TR I TR PTG

Shin Corporation adheres to good corporate governance, respects and inherits thai identity, extends helps
to society and disadvantaged people and creates long-term shareholder vatue.

- Throughour the past 24 years, Shin Corporation (Public) Co., Ltd. has ceaselessly realized the importance
of and sitictly adhered to the Principles of Good Corporate Governance as acclaimed by local and foreign investors.

In 2007, the Company adheres its resolution in business operations pertaining to the Principles of Corporate
Governance. The Management and employees will work ac full course for highest customer satisfaction
leading to earnings to service debt, pay taxes and fees, protecting benefits of customers, institution and
individual investors and Thai people, promoting and supporting human resources in the organization to
work happily with stability and fortifying the Company to be a sustainable organization while retaining
Corporate Social Responsibility.

08 2007 ANNUAL REPORT
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With the absolute commitment to create long-term shareholder value, the Company has established the

policies, operative planning and business strategies as well as measurable key performance indicators based on
the transparency in operations verifiable in every process and disclosure of clear, accurate and timely financial

and business information to ensure shareholders of the direction towards long-teem value creation.

‘The Company selects only capable and moral human resources in charge of monitoring and controlling asset
investments in compliance with appropriate investment and risk management process to enhance long-term
added values for shareholders. ‘

|

Recognizing that the crucial factors ro strengthen Thai people, fuel stable and sustainable growth of Thailand

consists of promising, well-educated and good youths, warm and strong families and the solidifying society
resided by people rendering helps to each ather and living together with happiness, moreover, the Company

has initiated several social projects.
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MESSAGE FROM THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Dear Shareholders:
The year 2007 was not an exciting period for Thailand politically as well as economically. Consumer confidence
was very low, which led to a slowdown in domestic consumption. However, with new government in office,

consumer confidence and the economy should gradually improve.

At the same time, Shin Corporation Ple (SHIN) went through a period of management restructuring as part of our
cotporate succession plan. Additionally, we also divested the non-core assets namely the budget aitline and
consumer finance businesses. The later was a non-profit-making operation.

Advanced Info Service Ple (ADVANC), our mobile flagship, continues to grow and the customer base increased
from 19.5 million at the end of 2006 to 24.1 million at the end of last year. This represents a growth of 24% with
service revenues market share of about 509% against the other two major competitors. ADVANC is also preparing
to bid for new 3G telecom license as soon as the regulator announces bidding process.

Shin Satellite Ple (SATTEL) IPSTAR segment has reached a key milestone when it sold over 10€,000 IPSTAR user
terminals. These terminals roll-out have a reach in several continents in terms of service coverage area. As IPSTAR
services continue to do well in both Thailand and Australia, it is also expanding its distribution <hannels in China.
And in India, its government agency is in the process of reviewing the detail conditions of gateway equipment
-importation which could potentially pave the way for service area expansion.

SATTEL: telecom segment is continuing to grow in both Lao PDR and Cambodia with an aggregated subscriber
base art the end of 2007 of more than 1.1 million. In July, Shenningten, a subsidiary of SATTEL and a holding
company of both telecom operators in Lao PDR and Cambodia, took on a new strategic partnership. As a result,
the proceeds from the sales benefited and enhanced SATTEL balance sheets, as its consolidated debt to equiry ratio
improved from 1.42x to 0.80x. We strongly believe in growth potential of both telecom franchises as the
penetration rate in both countries is still lower than 15%.

In 2008, we will be turning our attention back to the telecom, as it has been the main contributor to the
Company’s overall performance since it was founded. We will also continue to pursiie an intzrest in the media
business. We believe these sectors continue to offer opportunities for growth as well as syrergistic and value
enhancing for other parc of group businesses. Furthermore, SHIN is continuing to seek new business opportunity
to fulfill our long-rerm goal in create greater wealth through our expertise.

We strongly believe that good corporate governance makes a vital contribution to the Company’s basic foundations,
providing a system of checks and balances, and ensuring transparency and equitable treatment of all sharcholders
and stakeholders. In addition, our Board of Directors and the management team have proven leadzrship skills, vision
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DR VIRACH APHIMETEETAMRONG SOMPRASONG BOONYACHAI
Chairman of the Board Chief Executive Officer
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and accountability. At the least, these characteristics are the right ingredients to achieving sustainable growth of
business operations, secure the confidence of investors and all refated stakeholders, and maximize the economic
value of the company and the long-term wealth of its shareholders.

We conrtinue to focus our Corporate Sacial Responsibility activities on promoting the development of Thai youth.
We consider educational development and creative thinking to be a valuable trait for our young people and are
proud to state that we have been actively involved in conducting the “Camp Sanook Kid with Shin Corp” program
for the last seven years in order to achieve this. In 2008, we will be taking this program one step further by
designating ten schools throughout the four regions of Thailand as centers for educating young people and
delivering His Majesty the King's “Economic Sufficiency Philosophy” message. The project will be called “Selt-
sufficient Youth, Self-sufficient Schools”.

Over the past year, we have also become involved with the literary community in promoting fun-to-read Thai
classics to young people. We began this program by holding a contest called “Imagination & Inherit Thai
Literarures” which we invited students to submit pictures they had painted. This contest proved to be very popular,
especially among the literary community. We are proud to be a part of preserving the herirage and traditions of our
country.

The Company's full-year consolidated revenues were Baht 22.8 billion, a decline of 2.6% when compared to 2006.
Net profit for the year was Baht 960 million, a decrease of 71.8% due to losses from impairment of 1TV’
concession asset as a result of revocation of concession agreement coupled with losses from sales of consumer
finance business Capital OK. The total consolidated assets were Baht 67.3 billion, down Baht 17.5 billion or
20.7% from the previous year. The total consolidated liabilities were Baht 17.5 billion, a reduction of Baht 17.0
billion or 49.2%.

We would like to take this opportunity to thank and express our sincere appreciation to our shareholders, financial
institutions, business allies and partners, and all our staff for your kind support over the years. We would like 10
reassure all of you that we are committed to upholding good corporate governance practices, fair treatment,
transparency, and a system of checks and balances. Our business practices are conducted in accordance o related
laws and regulations and independent of political involvement. We aim o deliver the highest quality of service o
our customers, institutional and minority shareholders. With the management team proven expertise in the telecom

and media businesses, our commitment is to deliver sustainable growth for the benefit of all our stakeholders.

SHIN CORPORATION PLC 11
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AUDIT COMMITTEE REPORT FOR 2007
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To the Shareholders of Shin Corporation Ple

The Audit Committee {the “Committee) of Shin Corporation Plc {the “Company”) consists of three independent
directors who have extensive knowledge and experience in the fields of management, investraent, finance and
accounting. The Committee is chaired by Mr. Somchai Supphatada and the other members are Mr. Vithit
Leenutapong and Mr.Chalaluck Bunnag. The Committee is authorized by the Board of Directors to perform its
duties, and is accountable to the Board as set forth in the Audit Committee Charter.

The Board made two appointments, namely Mr. Chalaluck Boonnag as a member of the Committee replacing Dr.
Virach Aphimeteetamrong on August 14, 2007, and Mr. Somchai Supphatada as the Chairman of the Committee
on November 14, 2007.

During the fiscal year 2007, the Committee independently performed its duties according to the Audit Committee
Charter. A toral of seven meetings were held with the management, the Company’s external audivors, and the Head
of Internal Audit. The Commitree’s significant activities can be summarized as follows:

1. Conducted a review with the management and the external auditors on the Company’s quarterly, yearly and
consolidated financial statements for the year 2007. The management has the primary responsibility for the
preparation of financial statements and the reporting process. The external auditors are responsible for expressing
an opinion on the Company's audited financial statements.

" The Committee also conducted a separate meeting with the external auditors to consider the risk-based external
audit plan and financial controls the latter had recommended.

Based on this review, the Committee believes that the Company’s financial reports have been presented fairly in

all material respects, and have provided adequate disclosure that conforms with generally accepted accounting
principles.

2. Considered and reviewed the disclosure of relared-party transactions among the Company «nd its group. The
Commitree informed the Board that the disclosure was adequate and correct.

3. Recommended that the Board propose the appointument of auditors from KPMG Phoomchai Audit Lid. as the

Company's new external auditors for 2008 at the annual general meeting of shareholders, and fix the audit fees at
no more than 2.19 million baht.
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4. Reviewed and evaluated the Company’s internal control system, which consists of management control,
financial control and compliancé control, based on guidelines from the SEC. In addition, the Committee reviewed
the risk management policy and the progress and status of the risk management plan as proposed by the Company’s
Risk Management Committee. Based on this review, the Committee concluded that the Company's systems of

internal control and risk management are adequate and functioning effectively.

5. Reviewed the independence, scope of work and risk-based annual audit plans of the Internal Audit Department.
The Commirree also reviewed the quarterly internal audit results and the progress of the audit plan, and evaluated
the performance of the Head of Internal Audit. Based on this review, the Company’s system of internal auditing is
adequate and effecrtive.

6. Conducted a review to ensure that the Company is in compliance with related laws and regulations by assigning
the Internal Audit Department to perform the compliance audit, and the Compliance Department and Legal
Department to summarize the compliance status report and update the Committee on any major changes in the
related regulations. Based on this review, the Commirree believes that the Company has performed in accordance
with related laws and regulations without material flaw.

7. Reviewed the Company's corporate governance policy and code of conduct to ensure that they are consistent
with international srandards and suitable for the current business environment.

8. Regularly invited the management to exchange their views and opinions, share their expertise and provide
updates on the regulations that are relevant to the Company’s business operations. This will enable the Commirtee
to perform its duties effectively, and keep abreast of current affairs and any changes that may occur.

9. Conducted a self-assessment to review and evaluate its performance by benchmarking with the Audit
Commitcee Charter and Good Practices. The performance results have been effective and have followed the terms

of reference in the Audit Commitree charter.

In conclusion, the Committee was of the opinion that during the fiscal year 2007, the Company’s financial
statements were prepared and sufficiently disclosed in accordance with generally accepted accounting principles.
The Company has established effecrive risk management and internal control systems, and practiced good
corporate governance,

MR. SOMCHAI SUPPHATADA
Chairman of the Audit Committee
Shin Corporation Plc

February 13, 2008
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CONTRIBUTIONS TO SOCIETY
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Social Contribution is a crucial commitment Shin Corporation Plc. has continually made as evidenced by a wide array
of social activities primarily focusing on youths growing up to be quality people contriburing to social development.
Besides, the Company organized other activities to promote the recognition of Thai value and forestation in order
to reduce global warming. The social activities initiated and implemented by Shin Corp consist of;

The activities encouraging learning, imagination and creative thinking of youths
The project “Camp Sanook Kid with Shin Corp™ ‘

Throughour the past 7 years, the Camp Sanook Kid with Shin Corp has extended the opportunity for over 39
classes comprising 3,360 high school students o learn and think creatively from direct experiences and self
expetiments such as self-sufficiency principle in compliance with His Majesty the King’s “Sufficiency Economy”
theory ar the Bhumirak Dhamachart Project, The Royal Nature Conservation Center in Nakhonnayok. The yourths
learned about Thai way of living, the products crafted from Thai wisdoms and herbal planting. Moreover, they
learned about various' academic advancement such as Thai monetary revolution and the animation making

i workshop. The 5 days and 4 nighrs of living with friends coming from different regions and cultures became a
bond of friendship and impression. The friendship among camp youths did not end in the last day of event yet
began the wonderful relationship between one class to the other through the network of www.shincamp.com
serving as the learning and communicating channel for update of each alumni.

In 2008, the new activity “Sufficient Youths, Sufficient Schools” will grant scholarship to university students in
applying His Majesty the King’s initiative “Sufficiency Economy” to construcring the 10 countrywide pilot schools
developed to be local and community Learning Center.

The Activities treasuring and inheriting the Thai identity
The project “Thais Literarures Conservation Contest”

Thai literatures are valuable heritage of arts tending to disappear from Thai sociery. The project “Thai’s Literatures
Conservation Contest” was established to encourage youths from junior high school to graduate levels to love
reading and realize the value of Thai language. Reading the favorite Thai literature, the participating youths used
their imagination and portrayed in drawing. The first project was warmly welcomed by nationwice youths with the
1,640 contesting works and 40 award winnings. The Company received a great honor from rthe 7 committees
specializing in 3 branches consisting of 1) Fine Arts : Mr. Chalermchai Kositpipat, Mr. Sangkom Thongmee and
Mr. Panya Vijinthanasarn, 2) Thai Language and Literature : Khunying Wimol Siripaiboon (Tomyantee) and Mr.
Sathienpong Wannapok and 3) Mass Media : Mr. Prakit Limsakul and Mr. Tawatchai Somkong. The Company
was proud to function as a media in inheriting and supporting Thai arts and cultures among youths.

t  The project “Pay Homage to His and Her Majesty the King and the Queen”

! Every year, the Company organizes the activity to celebrate His Majesty the King and Her Majesty the Queen’s
Birthday by inviting people to do good things such as merit making, donation to HIV patients at War Phrabat
Nampu, blood and organ donation to the Thai Red Cross Socicty to express loyalty and give royal merit to His
Majesty the King and Her Majesty the Queen.
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The activities encouraging everyone to help alleviate the Global Warming
The project “80th Birthday Celebration of His Majesty the King by Shin Corporation in the forestation reducing
global warming campaion” -

On the occasion of His Majesty the King’s 80th Birthday Celebration in 2007, the Company established the
project “80th Birthday Celebration of His Majesty the King by Shin Corporation in the forestation reducing global
warming campaign.” The project aimed at encouraging people and youths to learn about His Majesty the King’s
initiarives in conserving and balancing nature and find out the measures to prevent and alleviate global warming
effect which is the problem jeopardizing human’s lives. The project invited people and youth in Phetchaburi and
over 500 youths from the Camp Sanook Kid with Shin Corp to grow plants and release fish breeds at the Huay
Tapad reservoir, Huay Sai Royal Development Study Center, Cha-Am, Phetchaburi. Moreover, sport equipment
was given to 12 schools in the surrounding communities. The project “Forestation reducing global warming campaign
by Shin Corporation” will be continued from 2008-2012 under the concept of forest and water conservation to pay
homage to His Majesty the King and Her Majesty the Queen.

— THE PROJECT “THAI'S LITERATURES
CONSERVATION CONTEST"

NIINRTYNITTUNYATY Co
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— THE PROJECT "FORESTATION REDUCING GLOBAL
WARMING CAMPAIGN"

— THE CELEBRATIONS OF THEIR MAJESTY THE KING
AND THE QUEEN'S BIRTHDAY
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INVESTMENT STRUCTURE OF SHIN GROUP

0.5
SHIN CORPORATION PLC
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ADVANCED INFO
SERVICE PLC
42.71%

- Digiral Phone Co., Ltd.
98.55%

I Wireless Device Supply Co., Ltd.
99.99%

— Advanced Datanerwork
Communications Co., Ltd.
51.00%

- Advanced Contact Center
Co., Lud.
99.99%

— Advanced Ml;ay Co., Lid.
99.99%

— Advanced Magic Card Co., Led.
99.99%

— AIN GlobalComm Co., Lid.
99.99%

~ Super Broadband Nerwork
Co., Led.
99.93%

49.00%
- Advanced Wireless Nerwork

Co., Lwd.
99.93%

t
L Mobile from Advance Co., Ltd.
99.99%
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- Data Newwork Solutions Co., Ltd.

1)
SHIN SATELLITE PLC
41.28%

Shin Broadband Internet
{Thailand) Co., Lid.
99.99%

2)
— CS LOXINFO PLC
39.89%

L- Teleinfo Media PLC
99.99%

— Loxley Information
Services Co., Ltd.
99.86%

— AD Venrure Co., Lid. )
99.99%

L Shineedotcom
Co., Lid.
99.99%

Hunsa Dot Com
Co., Ld.
99.99%

Sodamag Corp
Co., Lud.
99.99%

L Warta Classifieds Co., Led.
60.00%

— N.T.U. (Thailand} Ltd.
71.85%

1}
~  Shenington Investments Pre Led.

51.00%

— Cambodia Shinawatra Co., Ltd.
. 100%

L. Lao Telecommunications Co., Lid.
49.00%

IPSTAR Co..Lxd.
99.14%

IPSTAR Australia Pry Led.
100%

IPSTAR New Zealand Lid.
100%

i
3
 [PSTAR DO BRASIL :
100%

Star Nucleus Co., Lid.
70.00%

Spacecode LIL.C
70.00%

IPSTAR International Pre. Lid.
100%

IPSTAR Global Services Lid,
100%




( As of February 4, 2008 )

2)
ITV PLC — LT. APPLICATIONS AND !
52.92% SERVICES CO., LTD. .
b 99.99% !
‘ i
Artware Media Ca., Led. -~ PAYMENT SOLUTION i
99.99% CO., LTD. :
99.99% i
Media Connex Co., Ltd. !
60.00% ;
‘~ MATCHBOX CO., LTD. \
| 99.96% : }
|
[
' 1
|
{
!
i
|
1
|
— e — - —_ !
Remark - Data Line Thai Co.,Led, ,which is a subsidiary of Advanced Info Service PLC, registered of its cessation with the MOC on November 29, 2007, |
currently on process of liquidation !
- Com Chat Co,.Ltd. Idea Maker Co.,Led. and Decode Co,,Led. ;which are subsidiaries of Warea Classifieds Co.,Ltd. , registered of its cessation |
with the MOC on November 30, 2007, cusrently on process of liquidarion . i
i
e _ X
| 1) Holding Company i
S - .
E 2)  Listed Company on the Stock Exchange of Thailand
r e

3} On process of set up and register the Company
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DETAILS OF DIRECTORS AND MANAGEMENT TEAM
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| Dr. Virac-h_;ﬂ\phimeteetamrong Age G4
I “Title N a Indcpcndenrt Dircctor and Chairman of the Board of Directors ;
Sharcholding None |
| Relationship with Management None
| Highest Education Ph.D. Finance, University of Illinois, USA
 Governance Training of IOD DAP: Directors Accreditation Program Class 2/2003
Experience 2007 — Present Chairman of the Board of Directors, Shin Corporation PLC

Chairman of the Audit Committee, AIG Retail Bank PLC
Member of the Audit Committee, Thai Ago Energy Co., Ltd.
2004 - Present Independent Director and Chairman of the Audit Committee,
California Wow Xperience PLC
Independent Director and Chairman of the Audit Committee,
Bangkok Chain Hospital PLC
Independent Director and Chairman of the Audit Committee,
| ' Asia Plus Securities PLC
2001 - Present Independent Director, Shin Corporation PLC

1995 - Present Independent Director and Member of the Audit Com nitree,
Metro Systems Corporation PLC
1993 - Present Director, Supalai PLC

1988 — Present Chairma_n, Dr. Virach and Asspciares Public Accounting Firm :
Present Director, Thai Rating and Information Services Co., Lrd. ?
' 2006 ~ 2007 Chairman of the Audit Commirtee, Shin Corporation PLC
2001 - 2006 Member of the Audit Commirtee, Shin Corporation FLC
1999 - 2003 Dean Faculty of Commerce and Accountancy, Chulalongkorn University
Iliegal Record in past 10 years None
N ) - e e L }
L Mr. Somchai Supphatada  Age 48 ) o o
~ Tide Independent Director and Chairman of the Audit Committee
! Sharcholding None I
| Relationship with Management None _
{ Highest Education Master Degree in Professional Accounting, University of Texas at Austin, USA
Governance Training of 1OD DAP: Directors Accreditation Program Class 56/2006
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Experience Present

2006-2007
2000 - 2002

1995 - 1998

Illegal Record in past 10 years

Independent Direcror and Chairman of the Audit Commitcee,
Shin Corporation PL.C

Asst. Prof,, Department of Accounting, Faculty of Commerce
and Accountancy, Thammasat University

Associate Dean - Finance and Planning, Faculty of Commerce
and Accountancy, Thammasat University

Member of Accounting Standards Setting Committee,
Federation of Accounting Professions, Thailand

Member of the Audit Committee, Shin Corporation PLC
Chairperson, Department of Accounting, Faculty of Commerce
and Accountancy, Thammasat University

Director, MBA Program, Faculty of Commerce and
Accountancy, Thammasac University

None

Mr. Vithit Leenutapong

Age 52

Title

Shareholding

Relationship with Management
Highest Education

Governance Training of IOD

Experience 2005 — Present

2001 — Present

1999 = Present

2002 - 2007
2005 - 2006
2002 - 2004

2001

Independent Director, Member of the Audit Committee, Member of the
Nomination and Governance Committee and Member of the
Remuneration Committee .

None

None

Master Degree in Business Administration, University of Southern
California, USA

ACP: Audit Committee Program Class 5/2005

DCP: Directors Certification Program Class 16/2002

President, Thai Yarnyon Co., Led.

Vice Chairman, Yontrakit Group

Director, Yontrakit Volkswagen Marketing Co., Led.
Director, Saha Thai Steel Pipe PLC

Director, The Queen’s Gallery

Director, The Bangkok Bank Foundation

Independent Director and Member of the Audit Committee,
Shin Corporation PLC

Director, Worldclass Rent a Car Co., Ltd.

Director, German - Thai Chamber of Commerce

Chairman of the Board of Directors, The Government
Pharmaceutical Organization

Management Board, Airports of Thailand PLC

Management Board, Thai Airways International PLC

SHIN CORPORATION PLC
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1995 - 2000 Independent Director and Member of the Audit
Committee, Advanced Info Service PLC
‘ 1996 - 1997 Board of Director, Expressway and Rapid transit Authority of Thailand

[llegal Record in past 10 years None

Mr. Chalaluck Bunnag Age 60

Title Independent Director and Member of the Audit Commictee
Shareholding None

Relationship with Management None

Highest Education

Governance Training of IOD
Experience 2007 — Present

2005 - Present

2002 - 2005
1995 - 2002
1987 - 1995
1982 — 1987
1979 - 1982

Hicgal Record in past 10 years

Master Degree in Industrial Administration, Carnegie-Mellon Universicy
Master Degree in Civil Engineering, Oklahoma State University

DAP: Directors Accreditation Program Class 5/2003

Independent Director and Member of the Audit Committee,

Shin Corporation PLC

Advisor, The Siam Cement PLC

Advisor, Siam Yamato Steel Co., Led.

Chairman of the Board of Directors, Siam Lemmerz Co., Ltd.
Chairman of the Board of Direcrors, Siam Aisin Co., Ltd.

Director, Michelin Siam Group Co., Ltd.

Director, Thai Tokai Carbon Product Co., Ltd.

Chairman of the Board of Directors, Siam AT Industry Co., Ltd.
Chairman of the Board of Directors, The Nawaloha Industry Co., Ltd.
Chairman of the Board of Directors, The Siam Nawaloha Foundry Co., Led.
Chairman of the Board of Directors, Thai Engineering Products Co., Ltd.
Chairman of the Board of Directors, Siam Asahi Glass Co., Ltd.
Chairman of the Board of Directors, Siam Furukawa Co., Ltd.
Chairman of the Board of Directors, The Siam Kubota Industrial Co., Ltd.
Chairman of the Board of Directors, Siam Toyota Manufacturing Co., Led.
Director, The Siam United Steel (1995) Co., Ltd.

Director, Toyota Motor Thailand Co., Ltd.

Director, Millennium Steel PLC

Director, Pheonix Pulp & Paper PLC

President, Cementhai Holding Co., Ltd.

Vice President, The Siam Cement PLC

Managing Director, Siam Tyre Co., Ltd.

Maketing Division, The Siam Cement Co., Ltd.

Planning & Project, The Siam Cement Co., Ltd.

None
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Mr. Boon Swan Foe

Age 52

Title

Sharcholding
Relationship with Management
Highest Education

Governance Training of [OD

Experience 2007 - Present

2006 - Present
2005 - Present

2004 — Present

2002 - Present

2001 — Present

Director, Chairman of the Nomination and Governance Commirtee,

Chairman of the Remuneration Committee and Authorized Director

None

None

Master Degree in Business Administration, NUS

None

Director, Shin Corporation PLC

Chairman of the Board of Directors, Nothacker Pre Led.
Directos, Cypress Holdings Ltd.

Director, Aspen Holdings Ltd.

Director, Motorola Inc

Advisor, ST Asset Management

Director, Singapore Utilicies International Pre Led.

Advisor, Singapore Technologies Engineering Ltd.

Deputy Chairman, Qrangestar Investment Holdings Pre Led.
Deputy Chairman, Singapore Computer Systems Led.
Director, Keppel Amfels Inc

Director, BMRC, Singapore’s Agency for Science, Technology
and Research (A*STAR)

Director, SERC, Singapore’s Agency for Science, Technology
and Research (A*STAR)

Deputy Chairman, Merlion Pharmaceuticals Pte Led.
Member of Commercialization Advisory Board, Imperial College
(UK)

Director, Info-Communications Development Authority of
Singapore (IDA)

Executive Chairman, Exploit Technologies Pre Ltd.

Illegal Record in past 10 years None

Mis. Thitima Rungkwansiriroj Age 46

Tide Director, Member of the Remunerarion Committee and Authorized
Director

Shareholding None

Relacionship with Management None

Highest Education
Governance Training of [OD

Experience 2007 - Present

Master Degree in Finance Accounting, Thammasar University
DAP: Directors Accreditation Program Class 66/2007
Director, Shin Corporation PLC

SHIN CORPORATION PLC
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2006 — Present

2003 - 2006
2001 - 2003
1997 — 2001

Illegal Record in past 10 years

Director, SCB Leasing PLC

Director, Siam Niti Law Office Co., Ltd.

Director, Mahisorn Co., Ltd.

Director, The Siam Administrative Management Co., Ltd.

Director and Member of the Executive Commirtee, Siam

Commercial New York Life Insurance PLC

Head of Equity Investment Division, The Siam Commercial Bank PLC
Chief Financial Officer, GMM Grammy PLC

Head of Support Function Unit, KGI Securities ( Thailand) PLC
Chief Financial Officer, The East Asiatic ('Thailand) PLC

None

Mr. Surin Upatkoon Age 58

Title Director

Shareholding None

Relationship with Management None

Highest Education Bachelor Degree in HSC Han Chiang High School
Governance Training of IOD None

Experience _2006 — Present

2003 — Present

2002 — Present

Director, Shin Corporation PLC

Chairman, Magnum Corporation Berhad

Director, MWE Holdings Berhad

Director, MWE Spinning Mills Sdn Bhd

Chairman, Magnum 4D Berhad

Managing Director, Multi-Purpose Holdings Berhad

2005 - 2006 Senior Executive Director, Magnum Corporation Beraad
1976 - 2003 Executive Director, MWE Holdings Berhad
1974 - 2003 Managing Director, MWE Spinning Mills Sdn Bhd
2000 - 2002 Executive Director, Multi-Purpose Holdings Berhad
Illegal Record in past 10 years None
Mr. Boonklee Plangsiri Age 56
Title Director
Shareholding None
Relationship with Management None

Highest Education

Governance Training of [OD

Experience 1997 ~ Present

Master Degree in Computer Engineering, University of lllinois (Urbana
Champaign), USA

DAP: Directors Accreditation Program Class 40/2005

Director, Shin Corporation PLC
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2004 - 2007

Chairman of the Board of Directors, CS LoxInfo PLC

2001 - 2007 Chairman of the Board of Directors, ITV PLC
1999 - 2007 Chairman of the Group Executive Committee, Shin Corporation PLC
1997 - 2007 Director, Advanced Info Service PLC and Shin Satellite PLC
2001 - 2002 Chairman of the Executive Committee, ITV PLC
1997 - 2000 Member of the Executive Committee of Shin Corporation PLC,
Advanced Info Service PLC and Shin Satellite PLC
1995 - 1996 Vice Chairman of the Executive Commirttee (Operation),
Shinawatra Group
1993 - 1994 President of Shinawatra Group
Illegal Record in past 10 years None
Mr. Somprasong Boonyachai AgeS2

Tite

Shareholding

Relationship with Management
Highest Education

Governance Training of IOD

Experience 2007 -Present

2006 — Present
2004 — Present
2000 — Present
1999 - Present

1997 — Present

2004 - 2007
2000 - 2007
1997 - 1998
1995 ~ 1996
1994 - 1995
1993 - 1994
1993 -1993

Director, Member of the Nomination and Governance Committee,
Member of the Remuneration Committee, Chairman of the Group
Executive Committee and Authorized Director

0.0000003%

None

Master Degree in Engincering, Asian Institute of Technology (AIT)
DCP: Directors Certification Program Class 65/2005

DAP: Direcrors Accreditation Program Class 30/2004

Direcror and Chairman of the Group Executive Commitree,

Shin Corporation PLC

Director, Shin Satellice PL.C

Director, Praram 9 Hospital Co., Ltd.

Member of the Executive Committee, Shin Satellice PLC

Direcror and Chairman of the Executive Commitzee,

Advanced Info Service PLC

Independent Director, Power Line Engineering PLC

Member of the Executive Committee, CS LoxInfo PLC

Director and Member of the Executive Committee, [TV PLC
Group Vice Chairman of the Group Executive Committee,

Shin Corporation PLC

Vice Chairman of the Executive Committee - Wireless
Communications, Shinawatra Group

Senior President, Advanced Info Service PLC

President, Advanced Info Service PLC

President, Shin Satellite PLC

President, Advanced Info Service PLC

SHIN CORPORATION PLC




1992 - 1993 Executive Vice President (Operation 4), Shinawatra Group
Iliegal Record in past 10 years None
M. Arak Chonlatanon Age 57

Tide

Sharcholding

Relationship with Management
Highest Education

Governance Training of IOD

Experience 2007 — Present

1998 - Present

Director, Member of the Executive Committee, Chairman of the
Executive Committee - Media & New Business and Authorized
Director

None

None

Bachelor Degree in Electronic Engineering, Chulalongkorn University
None )

Director, Shin Corporation PLC

Chairman of the Executive Commirtee-Media & New Business,

" Shin Corporation PLC

Member of the Executive Committee, Shin Corporation PLC

2000 - 2007 Chairman of the Executive Committee - E-Business and Others,
' Shin Corporation PLC
2001 - 2006 Director, Shin Corporation PLC
2000 - 2002 Member of the Executive Committee, Advanced Info Service PLC
1993 - 1998 President, Shinawatra International PLC
1991 - 1992 President, Advanced Info Service PLC
Illegal Record in past 10 years None
Dr. Dumrong Kasemset AgeS3

Title

Shareholding
Relationship with Management

Highest Education

Governance Training of IOD
2004 — Present
2000 — Present

Experience

1999 — Present
1997 — Present

2004 - 2007
1994 - 2000

Member of the Execurive Committee and Chairman of the Executive
Committee-Satellite and International Business

None

None

Doctorate Degree in Electrical Engineering, Massachusetts Institute of
Technology, USA

DAP: Directors Accreditation Program Class 2/2003

Director and Chairman of the Executive Committee, CS LoxInfo PLC
Member of the Executive Committee, Advanced Info Service PLC
Member of the Executive Committee, Shin Corporation PLC
Direcror and Member of the Executive Committee, Sain Satellite PLC
Chairman of the Executive Comimittee, Satellite and International
Business

Director and Member of the Executive Committee, [TV PLC

President, Shinawartra Satellite PLC
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1995 - 1997 Vice Chairman of the Executive Committee, Policy, Shinawatra Group
1993 - 1994 Executive Vice President, IBC Cable TV
1991 -1992 Group General Manager, IBC Cable TV
Senior Manager - Business Development, Shinawatra Group
1989 - 1991 Program Manager Integrated Optoelectronics, GE Aerospace,
New York, USA
1986 - 1989 Manager, Ga As IC Materials, Microwave Semiconductor Co., Ltd.,
Siemens Group, New Jersey, USA
Iliegal Record in past 10 years None
Mr. Vikrom Sriprataks Age 55
Title Member of the Executive Committee
Shareholding None
Relationship with Management None

Highest Education
Governance Training of IOD

Experience 2007 — Present

2002 — Present

Master Degree in Business Administration, Thammasat University
Nene

Member of the Executive Committee, Shin Corporation PLC
Director and Member of the Executive Committee, Advanced
Info Service PL.C

Chief Executive Officer, Advanced Info Service PLC

Chief Technology Officer, Advanced Info Service PLC

2000 - 2007 President, Digital Phone Co., Ltd.
1998 - 2000 Senior Exccutive President Engineering, Advanced Info Service PLC
‘ 1995 - 1998 Executive Vice President, Shinawarra International Co., Ltd.
Illegal Record in past 10 years None
Mrs. Suwimol Kaewkoon Age 52
Title Member of the Executive Committee
Sharcholding None
Relationship with Management None

Highest Education

Governance Training of IOD

Experience 2007 - Present

2006 - 2007
2002 - 2006

Master Degree in Business Management, Asian Institute of Management,
Philippines

None

Member of the Executive Committee, Shin Corporation PLC
Director, Payment Solution Co., Ltd.

Chief Customer Officer, Advanced Info Service PLC

Managing Director, Capital Ok Co., Ltd.

Chief Customer Champion & Terminal Business Officer,

Advanced Info Service PLC

SHIN CORPCQRATION FLC
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1995 - 2002
1982 - 1994
1980 - 1981

Managing Director, Advanced Wireless Marketing Co., Ltd.
President, Robinson Department Store PLC

Senior Business Consultant, Allied Management Consuleant of
Asia Co, Lid. -

Illegal Record in past 10 years None

M:s. Nidchanun Santhavesuk Age 42

Title Member of the Executive Committee and President
Sharcholding 0.0000059%

.Relationship with Management None

Highest Education
Governance Training of 10D

Experience 2007 - Present

2003 - 2007
2000 - 2003
1998 - 1999
1997 ~ 1998
1993 - 1996

Illegal Record in past 10 years

Master Degree in Business Administration, Thammasar: University
DAP: Directors Accreditation Progx.-am Class 66/2007

Member of the Executive Commirttee and President,

Shin Corporation PLC

Director and Member of the Executive Committee, Shin Satellite PLC
Director and Member of the Executive Committee,

Advanced Info Service PLC*

Vice President of Portfolio Management Department,

Shin Corporation PLC

Assistant Vice President of Portfolio Management Department,
Shin Corporation PLC

Senior Finance Specialist, Shin Corporation PLC

First Vice President Finance & Treasury, Jardine Fleming Thanakom
Head of Project Finance, Shinawatra Computer &

Communication PLC

None

* Will resign from the board of Advanced Info Service PLC after the Annual
General Meeting of Shareholders for 2008 (April 10, 2008) approves t]'lc-

appointment of a replacement.

Mt. Anck Pana-apichon Age 42 _

Title Vice President - Finance & Accounting
Shareholding 0.0000001%

Relationship with Management None

Highest Education

Governance Training of [IOD

2004 — Present
2003 - 2004

Experience

Master Degree in Business Administration, Chulalongkorn University
None
Vice President - Finance & Accounting, Shin Corporztion PLC

Comptroller, Shin Corporation PLC
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2000 - 2002 Assistant Vice President - Accounting, Shin Corporation PLC
1992 - 1999 Finance & Accounting Director, Shinawatra Directories Co., Ltd. ;
Illegal Record in past 10 years None ‘.
1
Mr. Wichai Kittiwittayakul Age 46

Title

Shareholding

Relationship with Management
Highest Education

Governance Training of [OD

Experience 2003 — Present
2004 - Present

2002 - 2004
2000 - 2002
2002
2001

Illegal Record in past 10 years

Secretary to the Board of Directors and

Vice President - Internal Audit & Risk Management
0.0000026%

None

Master Degree in Accounting, Thammasat University
Company Secrerary Program - 2005

Board & CEO Assessment Program - 2003

Effective Audit Commitrec Program — 2002

Board Practices Program - 2002

Board Composition and Relations Program - 2002

Board Policy Program - 2002

Secretary to the Board of Directors, Shin Corporation PLC
Vice President - Internal Audic & Risk Management,

Shin Corporation PLC

Assistant Vice President — Internal Audic and Risk Management,
Shin Corporation PLC

Assistant Vice President — Internal Audit, Shin Corporation PLC
Head of Compliance, Shin Corporation PLC

Assistant Vice President — Internal Audit, Shin Satellite PLC

None

Mr. Panya Thongchai

Age 48

Tide
Sharcholding
Relationship with Management

Highest Education

Governance Training of IOD

Experience -+ 1995 - Present
1992 - 1993

1989 - 1991

" 1986 - 1988

Ilegal Record in p-ast 10 years

Assistant Vice President-Investor Relations

None

None

Bachelor Degree in Business Administration, City University of
New York

None _

Investor Relations, Shin Corporation PLC

Accounting-Brown and Associates, New York, USA

Real Estate Marketing-McNerney and Talmo, New York, USA
Accounting-Citibank, New Jersey, USA '

None

SHIN CORPORATION PLC F
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Mr. Kim Siritaweechai Age 39

Title Assistant Vice President - Portfolio Management
Sharcholding 0.0000007%

Relationship with Management None

Highest Education
Governance Training of IOD

Master Degree in Business Administration, Thammasat University

None

Experience 2007 - Present Assistant Vice President-Portfolio Management, Shin Corporation PLC
2004 — 2007 Assistant Vice President-New Business, Shin Corporztion PLC
2003 - 2004 Senior-Finance Analyst, Shin Corporation PLC

Ilegal Record in pase 10 years None

Mr. Anan Chatngoenngam Age 40

Title Assistant Vice President-Corporate Accounting

Shareholding None

Relationship with Management None

Highest Education
Governance Training of IOD
2006 - Present

Experience

Master Degree in Accounting, Chulalongkorn University
None

Assistant Vice President-Corporate Accounting,

Shin Corporation PLC

2004 - 2006 Corporate Accounting Manager, Shin Corporation PLC
1996 - 2004 Accounting Specialist, Shin Corporation PLC
Illegal Record in past 10 years None
Ms. Korawan Kitsommart Age 39
Title Assistant Vice President-Performance Measurement
Shareholding None
Relationship with Management None

Highest Education
Governance Training of [OD

Experience 2007 — Present

2006 - 2007
1999 - 2006
1995 - 1999
1994 - 1995

Master Degree in Business Administration, Thammasat University
None

Assistant Vice President-Performance Measurement,

Shin Corporation PLC

Assistant Vice President-Portfolio Management Department,
Shin Corporation PLC

Senior Manager-Portfolio Management Department.

Shin Corporation PLC

Assistant Vice President-Investment Banking Department,
Ayudhya Investment and Trust PLC

Valuation Trainee, Jones Lang Wootton
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1992 - 1994 Chief Accountant, SE-Education PLC
1989 - 1991 Assistant to the Auditor, Accounting Management and
Consultant (AMC)
Illegal Record in past 10 years None
Mr. Metho Piamthipmanus Age 34
Title Assistant Vice President-Finance
Sharcholding None
Relationship with Management None

Highest Education

Governance Training of IOD

Experience 2007 — Present
2005 - 2006
2001 - 2004
1999 - 2000

Illegal Record in past 10 years

Master Degree in Business Administration, Sasin Graduate Institute of
Business of Chulalongkorn University

None

Assistant Vice President-Finance, Shin Corporation PLC

Department Manager-Corporate Finance Department,

Shin Corporation PLC

Manager-Corporate Finance Department, Shin Corporation PLC
Assistant Manager-Treasury Deparcment, Shin Corporation PLC

None

SHIN CORPORATION PLC
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PRE - 2007 MILESTONES

1983 e Shinawatra Computer Service and Investment Co., Ltd. was established to supply and lease mini
and mainframe computers {the company’s name was changed to Shin Computer Co., Ltd. in 1984,
and then Shin Corporation PLC in 1999, SHIN).

1990 o Shinawatra Computer Co., Ltd. was listed on the Stock Exchange of Thailand.

» Advanced Info Service Co., Ltd. was granted an exclusive 20-year BTO (build-transfer-operate)
concession by the Telephone Organization of Thailand (currently TOT PLC - TOT) to provide
mobile telephone services on the 900 MHz band. In 1996, the concession was extended to
25 years, ending in 2015.

1991 o Shinawatra Satellite Co., Ltd. wasgranted a 30-year concession to operate Thailand’s first commercial
satellite by the Ministry of Transport and Communications, with 8 years of exclusivity.

o Advanced Info Service Co., Ltd. (AIS) was listed on the Stock Exchange of Thailand and changed
to 2 Public Company Limited. in 1992.

1993 o ‘Thaicom 1 was successfully launched into orbit.

o Shinawarra Satellite Co., Ltd. was changed to Public Company Limited.

1994 o Shinawatra Satellite PLC was listed on the Stock Exchange of Thailand and its name was changed
to Shin Satellite PLC (SATTEL) in 1999.

o Thaicom 2 was successfully launched into orbit.

1997 o Thaicom 3 was successfully launched into orbit.

1999 « Singapore Telecom International Private Limited (STI) became a shareholéer in AlS, diluting
SHIN’s stake to 42%.

2000 e SHIN bought 45.59% stakes in Digital Phone Co., Ltd. (DPC), which was granted a BTO

concession by CAT Telecom PLC (CAT) to operate mobile telephone services on the 1800 MHz
band, from Samart Corporation PLC. After a capital increase, SHIN's stakes in DPC increased to
47.55%.

SHIN invested in ITV, taking 39% via a capital increase. ‘
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2001

The wireless business was rescrucrured, with DPC moved to directly under AIS, whose stake rose
to 98.17% after acquiring DPC from TMI Mauritius Limirted.

SHIN and AIS c.hangcd par value from Baht 10 per share to Baht | per share.

SHIN became ITV's major shareholder with 77.48% stake via purchasing shares from Siam

Commercial Bank and a tender offer.

2002

ITV was listed on the Stock Exchange of Thailand, issuing new ordinary shares for an Initial
Public Offering that included some shares held by SHIN, which diluted SHIN’s stakes in ITV to
55.53%.

2003

SHIN and AirAsia Sdn Bhd established Thai AirAsia Co., Ltd.. (TAA), holding 50% and 49%,
respectively, to operate a budget airline. SHIN also set up Capital OK Co., Ltd. (OK) with DBS
Bank, Singapore, with 60% and 40% stakes, respectively, to operate a consumer finance business.

These two businesses started operations in 2004.

2004

CS LoxInfo PLC (CSL) purchased a 38.25% stake in Teleinfo Media Co., Led. (TMC) from
SHIN and 25% from Singrel Interactive Pte Ltd., which made CSL the major sharcholder in
TMC with 63.25%. This allowed CSL to enhance revenue by using the strengths lying in TMC’s
information system.

CSL was listed on the Stock Exchange of Thailand through an Initial Public Offering.

2005

SATTEL increased capital by issuing 208 million new ordinary shares at Baht 15.30 each, placed
with institutional and individual investors, bringing in Baht 3.18 billion. This dilured SHIN's
holding in SATTEL to 41.34%.

Thaicom 4 (IPSTAR), the world’s first broadband satellite in Asia Pacific Region, was successfully
launched into orbit. IPSTAR commenced wich services for TOT, which is the National Service
Operator for IPSTAR in Thailand. .

ITV (holding 60%), CA Mobile Led. (25%) and Mirsui & Co., Ltd. (15%) established Media
Connex Co., Ltd. to operate mobile content business. In 2006, the holding proportion was
changed to ITV 60% and Mitsui 40%.

TMC became a wholly owned subsidiary of CSL after CSL purchased the remaining 36.75% in
TMC from TOT. .

SHIN CORPORATION PLC




2006

Thaicom 5 was successfully launched into orbit and Thaicom 3 was taken out of its orbi, as it had
experienced an extensive power loss thac made it incapable of providing further service.

SHIN’s holding in OK increased to 99.99% after SHIN acquired the shares held by DBS Bank.
SHIN sold all ics stakes in TAA to Asia Aviation Co., Ltd. (AA), in which it holds 49%, diluting
SHIN’s holding in TAA to 24.50%.

CSL acquired AD Venture Co., Ltd. (ADV) from SHIN and Mitsubishi group. ADV is a
shareholder of Shineedotcom Co., Ltd., which operates mobile content business as well as a portal

web, hunsa.com.

2007 MILESTONES

2007

On March 6, 2007, the cabinet resolved to cease ITV's broadcasting at 12.00 am of March 7,
2007. PMO sent the notice dated March 7, 2007, to terminate the Concession Agreement, and
demanded ITV repay the debt as previously requested and deliver to PMO the assets that ITV uses
in operating the business under the Concession Agreement within the period specified by PMO in
accordance with the cabinet’s resolution issued on March 6, 2007. Such termination caused ITV
to cease its broadcasting business using the UHF system.

However, ITV continues to proceed with the cases against PMO with the remaining valid claims
requesting PMO to compensate ITV for such losses and damages. There are ~hree (3) pending
cases between ITV and PMO consisting: two (2) pending cases, which I'TV is a claimant, Black
case No. 1/2550 at arbitration institute regarding the unrcasonable fine for the adjustment of
the broadcasting schedule and the interest on the difference of the minimum concession fee
and Black case No.46/2550 at arbitration institute regarding PMO’s illegal termination of the
Concession Agreement and the illegal request for the debt as well as claim for the damages arising
out of such wrongdoings in the amount of Bahe 21,814 million; and one (1) pending case, which
PMO in a claimant, Black case No.640/2550 that PMO filed the complaint against ITV at the
Central Adminjstrative Court requesting I'T.V to pay Baht 101,865 million but the Supreme
Administrative Court reaffirmed the Central Administrative Court’s order of dismissal of such
case in order to allow the parties to the Concession Agreement to use the arbitration proceeding
as specified by the Concession Agreement

SHIN bought Payment Solution Co., Ltd. From OK and became major sharehclder with 99.99%
stake.

SHIN sold all its stake in OK to ACAP Advisory PLC and ORIX Corporation.

SHIN sold all its stake in AA, representing 49%, to TAA’s top management.

SATTEL sold 49% stake in Shenington Investments Pte Led. (SHEN) to Asia Moblie Holdings
Pre Lid,, diluting SATTEL' holding in SHEN to 51%.
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GENERAL INFORMATION OF THE COMPANY, SUBSIDIARIES
AND ASSOCIATED COMPANIES
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GENERAL INFORMATICON OF THE COMPANY
SHIN CORPORATION PUBLIC COMPANY LIMITED
Symbol: SHIN
Nature of Business: Telecom, Satellite, and Media
Website: www.shincorp.com
Registration No: 010753000257
Head Office: 414 Phaholyothin Road, Samsennai, Phayathai, Bangkok

Tel: (662) 299-5000

Fax: (662) 271-1058
Registered Capiral: 5,000,000,000 shares
Paid-up Capital: 3,196,857,425 shares
Par Value: 1 Baht
Paid-up Capital: 3,196,857,425 Baht
GENERAL INFORMATION OF THE SUBSIDIARIES AND ASSOCIATED COMPANIES 1
ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED I
Symbol: ADVANC T |
Nature of Business: Mobile phone service provider on 900 MHz frequency
Website: www.ais.co.th
Registration No: 0107535000265
Head Office: 414 Phaholyothin Road, Samsennai, Phayathai, Bangkok

Tel: (662) 299-6000

Fax: (662) 299-5165
Registered Capiral: 4,997,459,800 shares
Paid-up Capital: 2,958,593,799 shares
Par Value: 1 Baht
Paid-up Capital: 2,958,593,799 Baht
Percent of Investment: 42.71%
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SHIN SATELLITE PUBLIC COMPANY LIMITED

Symbol:

Nature of Business:

Website:
Régisrration No:
Head Office:

Branch Office 1:

Branch Office 2:

Registered Capiral:
Paid-up Capital:
Par Value:

Paid-up Capital:

Percent of [nvestment:

SATTEL

Providing satellite transponders service for telecommunications and
broadcasting

www.thaicom.net

0107536000897

414 Phaholyothin Road, Samsennai, Phayathai, Bangkok 10400
Tel: (662) 299-5000

Fax: (662) 299-5252 ,

41/103 Rattanathibet Road, Muang, Nonthaburi 11000

Tel: (662) 591-0736

Fax: (662) 591-0705

50 Moo 1 Bor-ngern, Ladlumkaew, Phathumthani 12140

Tel: (662) 599-3000

Fax: (662) 599-3000 Ext. 712

1,132,082,300 shares -

1,092,218,894 shares

5 Baht

5,461,094,470 Baht

41.28%

1TV PUBLIC COMPANY LIMITED

Symbol:

Nature of Business:

Registration No:
Head Office:

Registered Capital:
Paid-up Capital:
Par Value:
Paid-up‘Capital:

Percent of Investment:

ITV .

Operator of ITV television station (On March 8, 2007, ITV has to cease
its operation under ITV Television Station due to the revocation of the
Concession Agreement)

0107541000042

1010 Shinawatra Tower 3, 6* Floor, Viphavadi Rangsit Road, Chatuchak,
Chatuchak, Bangkok

Tel: (662) 791-1795-6

Fax: (662) 791-1797

1,560,000,000 shares

1,206,697,400 shares

5 Baht

6,033,487,000 Baht -

52.92% A
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MATCHBOX COMPANY LIMITED
{FORMERLY NAME SC MATCHBOX COMPANY LIMITED)

Symbol:

Nature of Business:
Website:

Head Othce:

Branch Office 1:

Branch Office 2:

Registered Capiral:
Paid-up Capital:
Par Value:

Paid-up Capiral:

Percent of Investment:

MB

Full service advertising agency

www.scrnatchbox.com

414 Phaholyothin Road, Samscm;ai, Phayathai, Bangkok 10400
Tel: (662) 299-5600

Fax: (662) 299-5661 .

408/37 Phaholyothin Road, Samsennai, Phayathai, Bangkok 10400
Tel: {662) 299-5600

Fax: (662) 299-5636

408/50 Phaholyothin Road, Samsennai, Phayathai, Bangkok 10400
Tel: {662) 299-5600

Fax: (662) 615-3052

900,000 shares

900,000 shares

10 Baht

9,000,000 Baht

99.96%

LT. APPLICATIONS AND SERVICES COMPANY LIMITED

Symbol:

Nature of Business:
Website:

Head Office:

Registered Capital:
Paid-up Capital:
Par Value:

Paid-up Capiral:

Percent of Investment:

ITAS

Provide of computer software and applications
www.itas.co.th

388 SP Tower, 3™ Floor, Phaholyothin Road, Samsennai, Phayathai, Bangkok
Tel: (662) 273-0760

Fax: (662) 273-0191

1,000,000 shares

1,000,000 shares

10 Baht

10,000,000 Baht

99.99%
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PAYMENT SOLUTION COMPANY LIMITED (PS)

Symbol:
Nature of Business:

Head Office:

Registered Capital:
Paid-up Capital:
Par Value:

Paid-up Capital:

Percent of Investment:

PS

Electronic card and prepaid card business
1010 Shinawatra Tower 3, 13® Floor, Viphavadi Rangsit Road, Chatuchak,
Chatuchak, Bangkok 10900

Tel: (662) 299-5000

Fax: {662) 299-5624

55,000,000 shares

55,000,000 shares

10 Bahe

550,000,000 Baht

99.99%

GENERAL INFORMATION OF THE ASSOCIATED COMPANY OF WIRELESS BUSINESS

DIGITAL PHONE COMPANY LIMITED {DPC)

404 Phaholyothin Center
Tower, Phaholyothin Road,
Samsennai, Phayathai,
Bangkok 10400

Tel: (662) 299-6000

Fax: (662) 299-5455

Nature of Business: Service provider of digital mobile phone

network on 1800 MHz frequency

Registered Capital: 1,462.19 million shares
Par Value: 10 Bahe
Paid-up Capital: 14,621.86 million Baht

% of Investment of ADVANC  98.55%

WIRELESS DEVICE SUPPLY COMPANY LIMITED (WDS)

404 Phaholyothin Center
Tower, Phaholyothin Road,
Samsennai, Phayathai, Bangkok
Tel : (662) 299-5777

Fax: (662) 299-5455

Narure of Business: Importer and distributor of handset and

accessories

Registered Capital: 0.5 million shares
Par Value: 100 Baht
Paid-up Capital: 50 million Baht

% of [nvestment of ADVANC  99.99%

ADVANCED DATANETWORK COMMUNICATIONS COMPANY LIMITED (ADC)

500 Amarin Plaza Tower,
17#-19% Floor, Ploenchit Road,
Lumpini, Pathumwan, Bangkok
Tel: (662) 256-9461-80

Fax: (662) 256-9922

Website: www.adc.co.th

Nature of Business: Service provider of voice/data communications
via telephone line and broadband in Bangkok

and metropolitan areas

Registered Capital: 95.75 million shares
Par Value: 10 Baht
Paid-up Capiral: 957.52 million Baht

% of Investment of ADVANC 51.00%
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ADVANCED CONTACT CENTER COMPANY LIMITED (ACC)

414 Phaholyothin Road, Nature of Business:
Samsennai, Phayathat, Registered Capiral:

Bangkok 10400 Par Value:

Tei: (662) 299-6000 Paid-up Capital:

FAX: (662) 299-5959 % of Investment of ADVANC

Service provider of call center service
27.2 million shares

10 Baht

272 million Baht

99.99%

ADVANCED MPAY COMPANY LIMITED (AMP)

408/60 Phaholyothin Place Nature of Business:

Tower, 15th Floor, Phaholyothin

Road, Samsennai, Phayathai, Registered Capital:

Bangkok Par Value:

Tel: (662) 687-4808 Paid-up Capital: .
Fax: (662) 687-4788 % of Investment of ADVANC

Service provider of payment business via
mobile phone

30 million shares

10 Baht

300 million Baht

99.99%

ADVANCED MAGIC CARD COMPANY LIMITED (AMC)

414 Phaholyothin Road, Nature of Business:
Samsennai, Phayathai, Registered Capital:

Bangkok 10400 Par Value:

Tel: (662) 299-6000 Paid-up Capital:

Fax: (662) 615-3330 % of Investment of ADVANC

Distribucor of cash card business
25 million shares

10 Baht

250 million Bah;

99.99%

AIN GLOBALCOMM COMPANY LIMITED (AIN)

(FORMERLY NAME A[S INTERNATIONAL NETWORK COMPANY LIMITED)

408/127 Phaholyothin Place Nature of Business:
Tower, 29" Floor, Phaholyothin ~ Registered Capiral:

Road, Samsennai, Phayathai, Par Value:
Bangkok Paid-up Capital:
Tel: (662) 299-6000 % of Investment of ADVANC

Fax: (662) 278-7030

Service provider of international gateway
2 million shares

100 Baht

100 million Baht

99.99%

SUPER BROADBAND NETWORK COMPANY LIMITED (SBN)
(FORMERLY NAME AlS WIRE NETWORK COMPANY LIMITED)

408/60 Phaholyothin Place Nature of Business:
Tower, 15" Floor, Phaholyothin

Road, Samsennai, Phayathai,

Bangkok Registered Capital:
Tel: {662) 299-6000 Par Value:
"Fax: (662) 615-3330 Paid-up Capital:
) % of Investment of ADVANC

Service provider of internet (ISP), internet
gateway and broadband, voice over IP, and
IP television

0.01 million shares

100 Baht

1 million Bahe

99.93%
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DATA NETWORK SOLUTIONS COMPANY LIMITED (DNS)

500 Amarin Plaza Tower, 9% Nature of Business: Service provider of voice/data communications |
Floor, Ploenchit Road, Lumpini, via telephone line network in upcountry
Pathumwan, Bangkok Registered Capital: 0.10 million shares

Tel: (662) 256-9461-80 Par Value: ~ 10Baht |

Fax: (662) 256-9922 Paid-up Capiral: 1 million Baht

% of Investment of ADVANC  49.00%

ADVANCED WIRELESS NETWORK COMPANY LIMITED (AWN)
(FORMERLY NAME AlS WIRELESS COMMUNICATION NETWORK COMPANY LIMITED)

414 Phaholyothin Road, Nature of Business: Currently not in operation
Samsennai, Phayathai, Registered Capiral: 0.01 million shares
Bangkok 10400 Par Value: 100 Bahe

Tel: (662) 299-6000 Paid-up Capital: I million Baht

Fax: (662) 615-3330 % of Investment of ADVANC 99.93%

MOBILE FROM ADVANCE COMPANY LIMITED (MFA)

1 Phaholyothin Road, Nature of Business: Importer and distriburor of cellular phones and
Samsennai, Phayathai, Bangkok accessories (non-operated)
Tel : (662) 299-6000 Registered Capital: 24 million shares
Fax : (662) 299-5019 Par Value: 10 Baht
Paid-up Capital: 240 million Baht

% of Investment of ADVANC 99.99% _

DATA LINE THAI COMPANY LIMITED (DLT)

414 Phaholyothin Roa,d,- Nature of Business: Internet service {On process of liquidation)
Samscnnai, Phayathai, Registered Capial: 1.5 million shares

Bangkok 10400 Par Value: 10 Baht

Tel: (662) 299-6000 Paid-up Capital: 15 million Baht

Fax: (662) 615-3330 % of Investment of ADVANC  65.00%
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GENERAL INFORMATION OF THE ASSOCIATED COMPANY OF SATELLITE AND INTERNATIONAL BUSINESS

SHIN BROADBAND INTERNET (THAILAND) COMPANY LIMITED (SBI)

41/103 Rarranathibet Road, Nature of Business Providing internet, mobile satellite phone, and
Muang, Nonthaburi 11000 related telecommunication services
Tel: (662) 591-0736 Registered Capital 94,7285 million shares
Fax: (662} 591-0705 Par Value 10 Baht
Paid-up Capital 947.285 million Baht

% of Investment of SATTEL  99.99%

N.TU. (THAILAND) LIMITED (NTU)

1010, Shinawatra Tower 111, Narture of Business Providing training network services

3 Floor, Viphavadi Rangsit Registered Capital 1.2 million shares

Rd., Chatuchak, Par Value 10 Baht f
Bangkok, 10900 Paid-up Capital , " 12 million Baht

Tel: (662) 949-2646-8 % of Investment of SBI 71.85%

Fax: (662) 949-2650-1

Website: www.ntuthailand.com

SHENINGTON INVESTMENTS PTE LIMITED (SHEN)

1 Temasek Ave., #27-01 Nature of Business Hélding Company
Millenia Tower, Singapore Registered Capital 15 million shares
039192 + Par Value 1SGD

Tel: (65)338-1888 Paid-up Capital 14.66 million SGD
Fax: (65) 337-5100 % of Investment of SATTEL  51.00%

CAMBODIA SHINAWATRA COMPANY LIMITED (CAMSHIN) |

66 Mao Tse Toung Boulevard, Nature of Business Providing fixed phone and mobile phone
Sangkat Bengtrabek, services in Cambodia
"Districe of Chamncar Mon, Registered Capital 19.2 million shares
Phnom Penh, Kingdom of Par Value , 1USD
Cambodia Paid-up Capital 19.2 million USD

Tel: (855) 23-360001-5 % of Investment of SHEN 100%
Fax: (855) 23-3611234 '

|
|
|
-
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LAO TELECOMMUNICATIONS COMPANY LIMITED (LTC)

Lanexang Avenue 0100, Nature of Business
Vientiane, Lao People’s
Democratic Republic
Tel: {007) 856-2121-6465-6 Registered Capital
Fax: (007) 856-2121-9690 Par Value
Paid-up Capital
% of Investment of SHEN

Providing fixed phone, mobile phone, services
international facilitics, internet, and paging
services in Laos

96.84 million shares

1 USD

96.84 million USD

49.00%

I1PSTAR COMPANY LIMITED (IPSTAR)

Trident, Chambers, P.O. Box Nature of Business
| 146, Road Town, Tortola, Registered Capital
British Virgin Islands Par Value
Paid-up Capital

% of Investment of SATTEL

Provider of IPSTAR capacity
200 million shares

0.01 USD

2 million USD

99.14%

IPSTAR AUSTRALIA PTY LIMITED (IPA)

Building A, L3, Suite 3.1, Nature of Business
64 Talavera Road, North Ryde,  Registered Capital
NSW 21)3, Australia Par Value

Paid-up Capiral

% of Investment of IPSTAR

Providing IPSTAR services in Australia
6.95 million shares

1 AUD

6.95 million AUD

100%

IPSTAR NEW ZEALAND LIMITED (IPN)

13/22-24 Caloola Road, Nature of Business
Wentworthville Registered Capital
NSW 2145 New Zealand Par Value

Paid-up Capital

% of Investment of IPSTAR

Providing IPSTAR services in New Zealand

* 2.50 million shares

INZD
2.50 million NZD
100%

IPSTAR DO BRASIL (IPB)

(on process of set up and register  Nature of Business

the company) Registered Capital

| Par Value

‘ Paid-up Capital

% of Investment of IPSTAR

Providing IPSTAR broadband services
0.10 million shares
1 USD

100%
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STAR NUCLEUS COMPANY LIMITED (STAR)

Trident Chambers, P.O. Box
146, Road Town, Tortola,
British Virgin Islands

Nature of Business
Registered Capital

Par Value

Paid-up Capital

% of Investment of SATTEL

Licensor of IPSTAR technology
0.05 million shares

1USD

10USD

70.00%

SPACECODE LLC (SPACE)

8695 Zumwalt Road,
Monmouth, OR 97365 USA

Nature of Business

Registered Capital

Par Value

Paid-up Capital

% of Investment of SATTEL

Research and development of IPSTAR
technology

4.29 million USD
70.00%

[PSTAR INTERNATIONAL PTE LIMITED (IPI)

1 Temasek Avenue # 27-01,
Millenia Tower, Singapore
039192

Tel: (65) 338-1888

Fax: (65) 337-5100

Nature of Business

"Registered Capital

Par Value
Paid-up Capiral
% of Investment of SATTEL

Providing IPSTAR broadband services
0.02 million shares
1SGD

100%

IPSTAR GLOBAL SERVICES LIMITED (1PG)

Inzercontinental Trust Limired
Suite 802, St. James Courr,

St. Denis Sereet, Port Louis,
Mauritius

Tel: (230} 213-9800

Fax: (230) 210-9168

Nature of Business
Registered Capital

Par Value

Paid-up Capiral

% of Investment of SATTEL

Providing IPSTAR broadband services
0.02 million shares
1USD

100%
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CS§ LOXINFO PUBLIC COMPANY LIMITED (CSL)

Head Office: 414 Phaholyothin Road, Nature of Business
Samsennai, Phayathai, Bangkok 10400
Branch Office: 971,973 President Tower, 11*

Floor, Ploenchit Road, Lumpini,

Pathumwan, Bangkok, 10330 Registered Capital
Tel: (662) 263-8000 Par Value

Fax: (662) 263-8132 Paid-up Capiral
Website: www.csloxinfo.com % of Investment of SBI

Internct data cenzer services, Internet
access and satellite uplink-downlink
service for domestic and international
communications

660.85 million shares

1 Baht )

626.90 million Baht

39.89%

TELEINFO MEDIA PUBLIC COMPANY LIMITED (TMCQ)

Head Office: 414 Phaholyothin Road, Nature of Business
Samsennai, Phayathai, Bangkok 10400

Branch Office 1: 273 Soi Sang U-thai, 50 Registered Capital
Sukkhumvit Road, Phakhanong, Klongtoey, Par Value
Bangkok Paid-up Capiral

Branch Ofhice 2: 25th- 28th Floor, Vanit Bldg. % of Investment of CSL
2, 1126/2 New Phetchaburi Road, Makkasan,

Ratchathewi, Bangkok 10400

Tel: (662) 262-8888

Fax: (662) 262-8899

Website: www.teleinformedia.net

Publishing telephone directories and
advertising

17.35 million shares

10 Baht

173.53 million Bahe

99.99%

LOXLEY [NFORMATION SERVICES COMPANY LIMITED (LOXSERV)

Head Office: 414 Phaholyothin Road, Narure of Business
Samsennai, Phayathai, Bangkok 10400 Registered Capital
Branch Office: 971, 973 Prc;idcnt Tower, 12*  Par Value

Floor, Ploenchit Road, Lumpini, Paid-up Capital
Pathumwan, Bangkok 10330 % of Investment of CSL

Tel: (662) 263-8000
Fax: (662) 263-8102

Providing internet services
26.01 million shares

10 Baht

260.10 million Bahe
99.86%
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AD VENTURE COMPANY LIMITED (ADV)

Head Office: 414 Phaholyothin Road,
Samsennai, Phayathai, Bangkok 10400
Branch Office: Room 2101, 2104, 21= Floor,
1126/2 Vanit Bldg, 2, New Phetchaburi Road,
Makkasan, Ratchathewi, Bangkok 10400

Tel: (662) 207-6800

Fax: (662) 207-6899

Nature of Business

Registered Capiral

Par Value

Paid-up Capital

% of Investment of CSL

ADV derives all of its profits from the
operational performance of SHINEE
17.197 million shares

i0 Baht

171.97 million Baht

99.99%

SHINEEDOTCOM COMPANY LIMITED (SHINEE)

Head Office: 414 Phaholyothin Road,
Samsennai, Phayathai, Bangkok 10400
Branch Office: Room 2101, 2104, 21 Floor,
1126/2 Vanit Bldg. 2, New Phetchaburi Road,
Makkasan, Rarchathewi, Bangkok 10400

Tel: (662) 207-6800

Fax: (662) 207-6899

Website: www.shinee.com

Nature of Business

Registered Capital
Par Value
Paid-up Capiral

% of Investment of ADV

Provider of mobile contents,

Community portal services, and other

internet related businesses
8 million shares

10 Baht

80 million Baht

99.99%

HUNSA DOT COM COMPANY LIMITED (FHUNSA)

Head Office: 414 Phaholyothin Road,
Samsennai, Phayathai, Bangkok 10400
Branch Ofhice: Room 2101, 2104, 21st Floor,
1126/2 Vanit Bldg. 2, New Phetchaburi Road,
Makkasan, Ratchathewi, Bangkok 10400

Tel: (662) 207-6800

Fax: (662) 207-6898

Website: www.hunsa.com

Nature of Business

Registered Capital
Par Value
Paid-up Capital

Provider of mobile contents,
community portal services, andother
internet related businesses

0.8 million shares

10 Bahe

8 million Baht

% of Investnent of SHINEE 99.99%

SODAMAG CORP COMPANY LIMITED {(SODAMAG)

Head Office: 414 Phaholyothin Road,
Samsennai, Phayathai, Bangkok 10400
Branch Office: Room 2101, 2104, 215t Floor,
1126/2 Vanit Bldg. 2, New Phetchaburi Road,
Makkasan, Ratchachewi, Bangkbk 10400

Tel: (662) 207-6800

Fax: (662) 207-G898

Nature of Business

Registered Capiral
Par Value
Paid-up Capital

Provider of mobile contents,
community portal services, and other
internet related businesses

2.18 million shares

5 Baht

10.90 million Baht

% of lnvestment of SHINEE 99.99%
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WATTA CLASSIFIEDS COMPANY LIMITED (WATTA)

Head Ofhce: 71/30 Borommaratchachonnani
Road, Arun-amarin, Bangkoknoi, Bangkok
10700

Branch Office: 71/36 orommaratchachonnani
Road, Arun-amarin, Bangkoknoi, Bangkok
10700

Tel: (662) 422-8000

Fax: (662) 422-8032

Website: www.wartta.co.th

Nature of Business

Registered Capital

Par Value

Paid-up Capital

% of Investrent of CSL

Provides sub-advertisement

and classified services in its own
publications publishes and sells various
publications such as newspapers,
magazines, pocket books and others.
0.2 million shares

100 Baht

20 Million Baht

60.00%

COM CHAT COMPANY LIMITED {COM CHAT)

Head Office: 71/36 Borommaratchachonnani
Road, Arun-amarin, Bangkoknoi, Bangkok
10700

Tel: (662) 422-8000

Fax: (662) 422-8032

Nature of Business

Registered Capiral

Par Value

Paid-up Capiral

% of Investment of WATTA

Conducting film and plate production
(On process of liquidation}

(.01 million shares

100 Baht

1 million Baht

99.94%

IDEA MAKER COMPANY LIMITED (IDEA MAKER)

Head Office: 71/30 Borommaratchachonnani
Road, Arun-amarin, Bangkoknoi, Bangkok
10700

Tel: (662) 422-8000

Fax: (662) 422-8032

Nature of Business

Registered Capital

Par Value

Paid-up Capital

% of Investment of WATTA

Operating publishing business (On
process of liquidation)

0.023 million shares

100 Bahe

2.3 million Baht

99.97%

DECODE COMPANY LIMITED (DECODE)

Head Office: 71/36 Borommaratchachonnani
Road, Arun-amarin, Bangkoknoi, Bangkok
10700

Tel: (662) 422-8000

Fax: (662) 422-8032

Nature of Business

Registered Capital

Par Value

Paid-up Capital

% of Investment of WATTA

Advertising and producing premium
Goods {On process of liquidation)
0.01 million shares

100 Baht

1 million Baht

99.93%
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GENERAL [INFORMATION OF THE ASSOCIATED COMPANY OF MEDIA BUSINESS

ARTWARE MEDIA COMPANY LIMITED (AM) !

1010 Shinawatra Tower 3, 13th Floor, Nature of Business Leasing of production equipment for
Viphavadi Rangsit Road, Chatuchak, television programs, production of
Chatuchak, Bangkok 10900 television programs, buying/selling
Tel: (662) 791-1000 of program rights, and marker event
Fax: (662) 791-1010 organizing

Registered Capital 0.20 million shares

Par Value 100 Baht

Paid-up Capital 20 million Baht

% of Investment of ITV ~ 99.99%

MEDIA CONNEX COMPANY LIMITED (MC)

1010 Shinawatra Tower 3, 13th Floor, Nature of Business Mobile advertising and Marketing
Viphavadi Rangsit Road, Chatuchak, business

Chartuchak, Bangkok 10900 Registered Capital 5 million shares

Tel: (662) 791-1000 Par Value 10 Baht

Fax: (662) 791-1010 Paid-up Capital 50 million Baht

% of Investment of ITV ~ 60.00%

Remark The information of registered capital, paid-up capital and shareholding are as at February 4, 2008.
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MAJOR SHAREHOLDERS

» List of the first top 10 major shareholders
The first top 10 shareholders on the closing date of the registration bock as of April 5, 2007 are as follows:

. : b S A S Ll S ST . e 5 e e o SR S et Lo o e e S e Sef e M L B
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No. Name No. of Shares  Fereentage of
1. CEDAR HOQLDINGS LIMITED 1,742,407,239 54,51
2. ASPEN HOLDINGS LIMITED 1,334,354,825 41,75
3. UBS AG SINGAPORE, BRANCH-PB SECURITIES CLIENT CUSTODY 23,176,100 0.73
4. THAINVDR COMPANY LIMITED 18,370,633 0.57 -
5. N.C.B. TRUST LIMITED-UBS AG LONDON BR-1PB CLIENT AC 12,087,400 0.38
G. CITIBANK NOMINEES SINGAPORE PTE LTD-ARANDA INVESTMENTS 8,071,100 0.25

PTELTD
7. MERRILL LYNCH INTERNATIONAL-GEF {(NON AUTQ-FX) 6,8€3,900 0.21
CLEARSTREAM NOMINEES LTD 5,884,069 0.18
9. STATE STREET BANK AND TRUST COMPANY FOR AUSTRALIA 5,123,000 0.16
10. CHASE NOMINEES LIMITED 42 4,179,500 0.13
Toral 3,160,517,766 98.87

Source: Major Sharcholders prepared by Thailand Securities Depository Co., Led.

date.

As of January 17, 2008, the shareholding structure of Shin Corporation PLC is as follows:

Mr. Surin Upatkoon CYPRESS‘ Mr. Pong Sarasin
68.00% ( Temasek Holdings ) 1.27%
29.90% ’

‘ P T

The investors can find for more information in website: www.set.or.ch before Annual General Shareholders Meeting for the year 2008

Mr. Suphadej
Poonpipat
0.82%

|

CYPRESS S1IAM COMMERCIAL KUL
ARB

( Temasek Holdings ) BANK 45 22‘;’2AEW

48.99% 5.78% I

ASPEN
( Temasek Holdings ) (ég ?O}ZA)R

41.73% ' |

Y
SHIN
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CORPORATE GOVERNANCE

ERERERREDE B LR %@?%%%ﬁ%%

CORPORATE GOVERNANCE POLICY

The Board strongly believes that good corporate governance makes a vital contribution to the Company’s basic foundations, provid-
ing a system of checks and balances, and ensuring transparency and equitable trearment of all shareholders and stakeholders. To
this end, the Board and the management team must possess proven leadership skills, vision and accountability in order to promote
sustainable growth of business operarions, secure the confidence of investors and all related stakeholders, and maximize the economic

value of the company and the long-term wealch of its sharcholders.

The Board of Directors (the “Board”) of Shin Corporation Ple (the “Company”) passed a resolution to approve the Corporate Gover-
nance Policy, which lays down guidelines that comply with che Stock Exchange of Thailand’s (the “SET”) principles of good corporate
governance and best practice recommendarions. This policy became effective on November 13, 2002 and has been updated annually
to keep it aligned with best business practices. The last updare was made on March 22,2007. These changes are communicated ro the

Board, management and all members of staff in order to comply with both the letter and spirit of the policy.

The Corporate Governance Policy can be divided into five sections as follows:
1. The Board of Diirectors
2. Rights and Equitable Treatment of Shareholders and the Role to Stakeholders

3. Disclosure of Information and Transparency
4. Internal Control and Risk Management Systems

5.Cade of:Conduct

(For more details of corporate governance ar Shin Corporation, please see the documents that are posted on our website at www.

shincorp.com)
1. THE BOARD OF DIRECTQORS
COMPOSITION OF THE BOARD

The Board currently comprises ten members. There are four independent directors (including the chairman}, four non-executive
directors and two executive directors, all of whom have a broad experience in several business areas. The proportion of non-execurive
to executive direcrors is 8:2. As a general rule, over half the board should be non-executive directors in order to ensure an optimal

balance of control and independence.

The Board annually reviews its size and composition as reccommended by the Nomination and Governance Committee in order to

ensure that all its members have the necessary expertise and come from sufhciently diverse backgrounds.
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SEPARATION OF POSITIONS: CHAIRMAN OF THE BOARD AND CHIEF EXECUTIVE OFFICER

The Company has a policy to separate the positions of Chairman of the Board and Chief Executive Officer. The Chairman of the
Board, who is an independent director, is responsible for the operations, leadership and governance of the Board. The Chief Executive

Officer is responsible for implementing the Company's business plans, strategies and policies.
APPOINTMENT TO THE BOARD OF DIRECTORS

The Nomination and Governance Committee is responsible for nominaring new board members who are willing to contribute their
time, knowledge and expertise to the Company. All nominations must receive the approval of the Board and/or the shareholders at
a shareholders’ meeting, in accordance with the rules and regulacions below as specified in the Company’s Articles of Association.

{(For more details of the Articles of Association, please see the documents thar are posted on our website ac www.shincorp.com.)

1. At each annual general meeting of sharcholders, one-third of the board members are required to recire. If the toral number
of members is not a multiple of chree, the number of directors nearest to one-third shall retire. The directors to retire from
office in the first and second yeats after the'registration of the Company shall be selected by drawing lats. In subsequent years,

the longest-serving directors shall retire, bur if they vacate office under this condition, they may be re-zlected.

2, Regulations for the election of board members at the shareholders’ meetings are as follows:
2.1 Every shareholder shall have one vote for each share he or she holds.
2.2 Each shareholder may exercise all the votes he or she has under (2.1) to elect one or several persons as directors. In the
event of electing several directors, the sharcholder may not allot his or her votes to any person unequally.
2.3 The candidates will be ranked in descending order from the highest to the lowest number of votes received, and

appointed in this order until all the positions are filled.

In cases where there is a tie and selection of both candidates would result in an excessive number of directors, the Chairman

will cast the deciding vote.

3.If a vacancy arises on the Board for reasans other than the expiration of a director’s term of office, the Board will, ac che nexe
scheduled meeting, select a temporary replacement, choosing a person with the appropriate qualifications in accordance with
Secrion 68 of the Public Limited Companies Act B.E. 2535. 'The temporary replacement must be zpproved by a vote of not
less chan three-quarters of the remaining directors, and will hold the position only until the normal expiration of the departed

director’s term of office. If this is less than rwo months, no temporary replacement will be appointed.
TERM OF DIRECTORSHIP

A director’s term of office is specified in the Company’s Articles of Association. The Company has a pelicy whereby there is no limita-
tion on a director’s age or the number of rimes he or she may be re-elected although an independent director may not serve for more

than three (3) consecurive terms or a total of more than nine {9) years.
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BOARD COMMITTEES

The Board has appointed the following four sub-committees to take charge of reviewing specific essential tasks:
1. The Audit Committee .
2.The Remuneration Commirtee
3. The Nomination and Governance Committee

4, The Execurive Commitree

All the sub-committces have a clearly defined policy and framewaork to perform their duties, hold meetings and report directly to the

Board.

The majority of members of the Remuneration Committee and Nomination & Gevernance Commiteee (including the chairmen)
are not independent directors. Although this is not in line with the SET recommendation in The Principles of Good Corporate

Governance, the Board considers its composition suitable for the current business environmenrt and ownership structure.
DIRECTORSHIPS ON OTHER BOARDS

In The Principles of Good Corporate Governance, the SET recommends that a person should not serve on the boards of more than five
companies at the same time. However, the Company does not limit the number of outside directorships because the Nomination
& Governance Committee carefully selects qualified people whao are able to devote sufficient time and atrention to the Company's

affairs.
SUCCESSION PLANNING

The Board has sct out a succession plan for top exccutives, especially the Chief Exccutive Officer. The Company has developed a
succession plan by identifying existing personnel who have the right qualifications and expertise to fill this position. In the event
the Chief Executive Officer is no longer able to serve in this position, the Nomination and Governance Committee will propose a

successor for the Board’s approval.

Moreover, the Company has also developed a succession plan for the management team (department heads and higher) by identifying
existing personnel. In cases where there are no potential successors, a development progmn{mc has been established to train suitable
candidares. If a situation should arise where there is no suitable person available to replace a member of the management team, outside
candidates will be considered in order to guarantee a smooth handover and continuiry of operations, and retain the confidence of the

Company’s stakeholders.
BOARD PERFORMANCE SELF-ASSESSMENT

The Board conducts an annual self-assessment to evaluate its performance with the aim of improving its efficiency. This evaluation
covets a broad spectrum of the Board's duties, including scrategic direction, supervision and monitoring of operarions, members’

responsibilities, teamwork, structure, policy, meetings, training and development.

Based on the results of its selfassessment in March 2007, the Board decided to hold a half-year strategic review meecing in July 2007 o
consider the Company's strategic direction, The Board also assigned the Nomination & Governance Committee to review its structure

and composition, and organize a familiarization program for its members focusing on the Company’s core business operations.
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BOARD MEETINGS
Schedules and Agendas

"The Board holds at least séven {7) regular meetings each year and meets at other times as necessary. The schedule for the year's meetings

is drawn up in advance so all board members are able to actend each meeting in order to actin the best interests of the Company.

The main items on the agenda cover business plans, quarterly inancial statements, key policies, new investment projects and operat-
ing results. The Secretary to the Board is responsible for scheduling the meetings and distributing the supporting documentation at

least seven (7) days before the date of the meeting in order to provide cach board member with sufficient time to study the details.

Each meeting generally tasts two to three hours. The Chairman of the Board must allow adequare time for the imanagement to present
the necessary informarion and the members to discuss each item on the agenda in order to ensure that the shareholders’ best interests

are represented fairly. All board members have a right to express their opinions and submit items for the agenda.

The Secretary to the Board must attend all board meetings. He or she is responsible for ensuring that accurate and sufficient
documentation exists to meet all legal requirements and enable authorized persons to determine when, how and by whom the Board’s
business was conducred. In order to fulfill these responsibilities, as required by the organization's bylaws, the Secretary to the Board
must record the minutes of each meeting (later agreed upon and accepred by the Board) and file any supporting documents. All the
documentation pertaining to each board meeting must always be available to all board members, shareholders and other concerned

parties.

DIRECTORS ATTENDANCE RECORD FOR 2007

(No. of meetings atrended / Toral meetings held)

2007 Annual Nomination
Board of Audir Remuneration  Executive
Name General & Governance
Directors  Committee Committee Committee
Mecting Committee
Current Directors
1. . Dr Virach Aphimeteetamrong Yes 11/12 4/4
2. Mr. Vithit Leenutapong : Yes 10/12 77 . 6/6 /3
3. Mr. Somchai Supphatada Yes 12/12 6/7
4. Mr. Boon Swan Foo NA 2/2
5. Mr. Surin Upatkoon Yes 7112
6. Mrs. Thitima Rungkwansiriroj N.A 5/5 2/2
7. Mr Chalaluck Bunnag N.A 3/3 3/3
8. Mr Boonklec Plangsiri Yes 12/12 3/3 272 4/5
9. Mr Somprasong Boonyachai N.A 8/8 ’ 3/3 i/l 16/17
10. Mr. Arak Chenlaranon N.A 7/7 4/4 H2 16/17
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2007 Annual Nomination

Board of Audit Remuncration  Executive
Name ’ General & Governance
Directors  Committee Commirree Committee
Meering Committee
Directors retiring from the Board
in 2007
1.  Mr Pong Sarasin Yes 3/5
2. Dr Vichit Suraphongchai Yes 4/6 3/3
3. Mr. Phoon Siew Heng Yes 10/10 6/6 3/3
4. Mus. Siripen Sitasuwan No 6/9 ) ' 5/5

EXECUTIVE SESSIONS

The Board has a policy to arrange executive sessions which give non-management members an opportuniey ro discuss the Company’s

business and related issues of interest by themselves. The Company held the first executive session on January 7, 2008,
ACCESS TO INFORMATION

Members of the Board have separate and independent access to senior management at all times. In each board meeting, the
management must provide the Board with all the information relevant to the items on the agenda. The Board must also receive

regular reports pertaining to the operational and financial performance of the Cempany.

The Board also receives analysts’ reports on the Company, its subsidiaries and their competitors. These reports will enable the Board

10 keep abreast of the key issues and developments in each industry.
REMUNERATION FOR DIRECTORS AND THE MANAGEMENT TEAM

The Company has a clearly defined remuneration policy, with remuncration for directors and the management team reviewed

annually by the Remuneration Committee and submitted to the Board and sharcholders for approval.

Remuneration is adequate, determined in a manner equitable with industry standards, and is performance-based as a way to
motivate and retain qualified directors, All the details are disclosed on page 86 under "Remuneration for Direcrors and the

Management Team”.
2. RIGHTS AND EQUITABLE TREATMENT OF SHAREHOLDERS, AND THE ROLE TO STAKEHOLDERS
Rights and Equitable Treatment of Sharcholders

The Company respects the shareholders’ rights and treats all shareholders equitably whether they are retail, foreign, institurional or
major shareholders. Every shareholder is entitled to the rights and equitable trearment detailed below:
1. The right to receive share certificates and share rransfers, and to be sufficiently informed of operating results and management
policies on a timely basis.

2. The right to an equitable dividend,
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3.The right to participate in meetings, vote and make recommendations on decisions concemning major corporate
actions such as amendments to the Articles of Association, appointments to the Board, appointment of the Company's
external auditors, and issuance of new share capital.

4. The right to be furnished with information ¢oncerning connected transactions.

5. The right to elect directors.

6. The right to sell shares back to the Company, should the sharcholder disagree with the resolutions of a shareholders’

meeting to amend the Company’s Articles of Association concerning voring rights or dividend payments.

Moreover, all shareholders have equal rights as set forth in the Company’s Articles of Association and related laws and
regulations. To ensure equitable treatment for all sharcholders, the Company holds regular and transparent thareholders’ meetings,
and provides a mechanism to protect against the release of inside information and a system to oversee the transactions of related

parties and adequarcly disclose informasion about the Company.

At present, the Company does not have any established procedures for minority shareholders to propose items for consideration at the
sharcholders’ meetings in advance or nominate candidates for the Board. As these procedures are recommended by the SET in
The Principles of Good Corporate Governance, the Company has agreed to implement them when the Company’s free float rises above the

minimum requirement of 15%.
Sharcholders Meetings

The Board holds the Annual General Meeting of Sharcholders within four months of the end of the financial year. Extraordinary

mectings may be held if warranced by particular circumstances that may affece the shareholders’ benefics or are required by law.

It is the Company's policy to conduct all shareholders’ meetings in a transparent manner with appropriate procedures in
accordance with the law, which includes calling for a meeting and the distribution of supperting decumentation, agendas and
board resolutions in both Thai and English. This encompasses the meeting procedures as well as preparation and distribution of

the minutes in accordance with regulations issued by the SET.

Information abourt the items on the agenda of each meeting is posted on the Company’s website for shareholders to access

immediarely after the agenda has been drawn up and prior to the notification of the meering,

The Company has introduced a bar code system o facilitate registration. Before each meeting begins, the sharcholders are informed
of the rules and meeting and voting procedures, including their right to ask questions about and give opinions on the items to be

discussed.

The Chairman of the Board, the Chief Execurive Officer, subcommittee members, and the external auditors attend each meeting to
g
provide explanations and answer questions about items on the agenda, The chairman of the meeting should allot sufficient time to

encourage shareholders to express their opinions and ask questions,

At each meeting, the Company appoints at least one independent director to act as a proxy and vote on behalf of sharcholders who

are unable to attend but had informed the Company of their absence beforehand.
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The minutes of each shareholders’ meeting are published within fourteen {14) days, including the questions that were raised during
the meering and the response from the Board. This information will also be posted on the Company’s website for the benefit of absent
shareholders. Shareholders may obtain further information on the meetings or submir their questions in advance by contacting the

Investor Relations Department.

The 2007 Annual General Meeting of Sharcholders, held on 25 April 2007, was attended by shareholders representing 97.76% of
the paid-up capital and an independent director representing 1.14% by proxy. All the Company’s board members attended with the
exceprion of Mrs. Siripen Sitasuwan, who had been called away on unforeseen business. The minutes of the meeting have been posted

on our website at www.shincorp.com.
ROLE TQ STAKEHOLDERS

The Company assigns the highest priority to the rights of stakeholders and has a policy to oversee all aspects of the business and ensure
that appropriate priorities are maintained for all shareholders, employces, managers, customers, business partners, creditors, and the
public and community at large. The Company facilitates cooperation among the various groups of stakeholders according to their

roles and duties in order to create a fair and stable business environment that runs smoothly for the benefir of all parties concerned.
Shareholders

The Company acts as a representative of jts sharcholders in carrying out the business in order to maximize their satisfaction with

regard to the Company’s long-term sustainable growth and value as well as the disclosure of transparent and reliable informarion.
Employees

All members of staff are valuable assets and a critical success factor, so the Company places emphasis on developing and promoring 2
good culture and weorking atmosphere, teamwork, courtesy, and respect for individuality. The employment, promotion and transfer

of all staff members is conducted in a fair manner based on ethical standards whilst maximizing human resource utilization,

‘The Company is responsible for implementing and maintaining a safe working environment in order to protect the lives and properry

of all its employees. The Company must also adhere strictly to the labour law.
Customers

Customer satisfaction and consumer confidence are very important to the Company. The Company aims to provide high quality
goods and services at reasonable prices, and maintain a good relationship with its customers. The Company has thus determined the

following guidelines:
Products and, Services

The Company shall provide high quality products and services, and continuously strive to improve these. The Company shall also

provide complete and accurate disclosure of all information pertaining to its products and services withour any misrepresentation.

SHIN CORPORATION PLC

35



Confidentiality of Customers’ Information

Directors, management, and staff members at all levels shall not disclose any information on customers without prior permission
from those customers or authorized personnel of any company in the Group. The only exception to this is information requested by

law enforcement fhicers acting in accordance with the law,
Competitors .

The Company has a policy of free and fair comperition and will not try to monopolize the industry. The Company does not force its

business partners to distribute only the Company’s products.
The Company does not acquire information on its competitors by any illegal or unethical methods.
Responsibility to Society and the Environment

The Company is aware thac it is a Thai company and has a responsibility to Thailand and Thai society. The Company is commitred
to making a contribucion to society by supporting activities of public interest and cooperating with the communiries in which chose

activities are located.

The Company has a policy to produce goods and render services that are environmentally friendly and comply with all relared

environmental laws.

The Company supports activities that protect the environment and save energy. In addition, the Company has a policy to purchase

and promote the use of products that are environmentally friendly.
Business Partners and Creditors

The Company’s dealings with any business par‘tner shall be conducted in a manner cthat upholds the repuration of the Company and
all relevant laws. All Company personnel must be aware of the common interests of the Company's business partners and treat them
equitably. The selection of business partners shall be fair. The Company shall also consider its business partners to be the key factor in

jointly creating a value chain for customers.

‘The Company shall keep all its promises and perform in accordance with the terms and conditions agreed with its creditors for the

repayment of principal and interest, as well as safeguarding all guaranteed assets.
3. DISCLOSURE OF INFORMATION AND TRANSPARENCY

It is the Company’s mission and policy to disclose financial information and operating results to investors, along wich other informa-

tion that is fair, accurate, complete, transparent, and issued in a timely manner to use for investment decisions.

An investor relations unir was established in 1995 to communicate information to sharcholders and investors through various
channels, including road shows, meetings with analysts, press releases, publicacions in various kinds of media, posting information on
its own website, teleconferences, and investor and analyst visits. This unit also answers questions aver the telsphone and via e-mail.
The Company has developed a policy manual on investor relations activities in order to ensure thorough compliance with all relevant

laws and regulations.

56

2007 ANNUAL REPORT




All the information disclosed during the mectings is also posted on the Company’s website in order to ensure fair and adequare
distribution of informacion to the other stakeholders. Interested persons are invited to contact the Investor Relations Department for

more information art Tel. 02-299-5050, by e-mail at investor@shincorp.com or via the Company’s website at www.shincorp.com.
4. INTERNAL CONTROLS AND RISK MANAGEMENT SYSTEMS
Internal Controls

The Company has a policy to arrange and maintain an efficient and effective internal control system. ‘The Board and the
management team are responsible for maintaining the incernal conerol sy.s:em and reviewing its efficiency on a regular basis in order ta
safeguard the sharcholders’ investments and the Company’s assets. The internal control system covers the arcas of finance, operations,
compliance, and risk management, and provides a reasonable assurance thar the following objectives and goals can be achieved:

« Reliability and integrity of information and financial reports.

s Compliance with regulations, policies, procedures and related laws.

e Safeguarding of the Company’s assets.

+ Efficicncy, effectiveness and operational economy for employment of resources.

e Effective achievement of the Company's objectives and strategies.
A good internal control system can provide early warning signals of any problems as well as reduce risks to an acceptable level.

The Company's internal centrol system is based on a framework developed by the Treadway Commission’s Committee of Sponsoring

Organization (COSO). The following points summarize the key control systems implemented by the Company:
1. Organization & Concrol Environment :

The Company has formulated business plans complete with objectives, strategies, long-term vision and budgets, and has determined
evaluation criteria. It has restructured the organization to align it with these business plans. The Company has implemented a good
corporate governance system, hires qualified personnel and continuously develops its human resources. [t has established key policies
and procedures to be used as guidelines in order to control financial transactions, purchasing activities and risk management. Codes

of conduct have also been developed as guidelines for directots, management and employees.
2. Risk Management System

The Company has had 2 formalized, enterprise-wide risk-management system in place since 2002. The Risk Management Unit, Risk
Management Committee and Audit Commictee play major roles in overseeing the implementration of the risk management system.
Risk is an integral part of business activities so every member of each business unit has the task of performing risk assessments when

executing business transactions.
3. Management Control

The Company has established controls over the various management duties and their segregation in order to ensure there is a
system of checks and balances ouclining proper written authority and approval levels and limits. Guidelines for connected and related

transactions have also been developed to ensure compliance wich relevane laws.
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4. Information and Communication.

The Company has implemented a management information system to assist in decision-making, Critical information and data are
collected, analyzed and stored in the Company’s database. Two-way communications are done efficiently within the Company.
At the board level, information and supporting documentation are provided to all members in order to make more informed

decision-making possible.
5. Monitoring

The monitoring system is handled by the management team and the Board to assess adherence to established plans. The internal audit
department is responsible for monitoring the internal controls independently, and giving an assessment and recommendations to the

managcmcnt team.

At Board Meeting No. 2/2008, held on February 25, 2008 with the Audit Committee present, the Board asszssed the following five
areas of the Company’s internal control system: organization and control environment; risk management; management control;

informarion and communicarion; and monitoring, The Board found that the internal conerol system was operating effectively.

PricewaterhouseCoopers ABAS Limited, the Company's external auditors, who conducted the audic of the 2007 financial

statements, concluded that there was no marerial deficiency in the Company's accounting and financial control system.

INTERNAL AUDIT

The internal audit deparement repores directly to the Audit Committee and advises, monitors and assesses the effectiveness of
the internal control system, risk management system and corporate governance to ensure that these are adequate and effective
as recommended in International Standards for the Professional Practice of Internal Auditing. The department performs its duties in
dependently and has sufficient personnel, resources and budget to carry out operational, compliance, financial and information

technology audits.

‘The internal audit department has adopred a risk-based approach in formulating the annual audic plan that focuses on key business
risks that might have an impact on business goals and the accuracy of financial reports. This plan is reviewed and approved by the

Audit Committee. The Audic Commirtee also receives and reviews the audit results and progress reports on a quarterly basis.
RISK MANAGEMENT

Risk management is an integral part of the Company’s business. The Risk Management Committee and the Risk Management Unic
were formed to establish this policy, manage both internal and external risks, and wrire risk management guidelines in order 6 reduce
risks to an acceprable level. Informarion has always been provided to employees, which includes training anc workshops to create a

greater awareness of the imporrance of risk management.

All managers and employees are responsible for taking charge of the risks inherent in their business operations in order to keep them

ar an acceptable level.
5. BUSINESS CODE OF CONDUCT

In order to maintain high ethical standards, the Company has formulaced a Business Code of Conduct to guide all of its directors,

managers and employees as they perform their duties. The code covers the following areas:
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Responsibility to Sharcholders

Responsibility to Customers

Responsibilicy to Business Partners and Creditors
Responsibility to Scaff

Business Competition

Responsibility re Society and the Environment
Conflicts of Interest

Giving Gifis, Entertainment and Gratuities

b g A T R o o

Participation in Political Acrivities

—_—
o]

. Safeguarding of the Company’s Assets

—
—

. Use of Inside Informarion and Trading of the Group's Securities

—
~

. Distribution of Information and Interviews with the Press or Public

—
W

. Related Transactions within the Group

14. Compliance with Laws, Rules and Regulations

Any violation of this code is subject to a full range of disciplinary action including dismissal. In addition, managers and supervisors
at all levels are under the obligation o encourage their subordinates to abide by the code and always behave as model citizens, and 1o

meoniter their subordinates’ compliance.
WHISTLE-BLOWER POLICY

The Company has established a system whereby any director, manager or staff member who observes or suspects a case of fraud,
dishonest practice or a similar matter can report this directly to Human Resources, Internal Audit and Review, the Erhics
Committee or the Audit Committec. The aim of this policy is to encourage violations to be reporred in good faith with an assurance

that the informant will be treaced fairly and given the best possible protection from reprisals.

In the year 2007, no violations were reported.
CONFLICTS OF INTEREST

The Board has established a policy ro control any conflice of interest that may arise between related parties, such as directors,
managers, major sharcholders or employees in order to show integrity, fairness and rransparency in all cransactions. Business decisions
and actions must be based on upholding the best interests of the Company, not for personal gain or the benefir of a family member

or close friend.
RELATED PARTY TRANSACTIONS

The Board has established policies governing related party and connecred transactions to control these transactions and avoid
conflicts of interest, Related party transactions involving assets and services must be made on terms and pricing that have been
negotiated on an arm'’s length basis, If the related parcy provides goods or services solely for the Company and no third-party
price is available, the Company shall compare external’parry transactions under the same or similar conditions. The Company

may use information from the report of an independent appraiser hired by the Company to compare prices for important relared
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party transactions in order to ensure reasonable pricing and provide the best arrangements. Approval for relaced parry
transactions is based upon the system for regular transactions. The authority of the individual assigned to approve the rransaction

is determined according ta the type of transaction and the authorization limit.

Any manager or director who has a conflict of interest is not allowed to vote on or approve a transaction. The Audit Commitree is
obliged to review significant related party transactions in order 1o monitor and prevent conflicts of interest as well as protect
the interests of minor sharcholders. In executing related party transactions, the Company must comply with the regularions

of the Securities and Exchange Commission and the SET.
MONITORING THE HANDLING OF INSIDER INFORMATION

The Company has a policy to maintain the confidenciality of material non-public information from unauthorized access that
may lead to misuse. An information security policy has been developed thar classifies documents by their level of confidentiality,

controlling access on a need-to-know basis only.

In addition, all directors, managers and employees are prohibited from using information that has not been released to the public in
order to trade the Company's securities for their own or others’ interests. This policy also requires each person to refrain from trading

the Company's securities one month prior to the release of such information to the public.

'The Company has distributed written guidelines, and held informational meetings and training sessions governing the trading of

securities, as well as announcing the periods in which trading cannot be conducted.

The Board requires the Company’s compliance unit to reporr details of the Company's securities held by directors and

management, and any change in these holdings, to the board meetings on a quarcerly basis.

Any breach shall be regarded as a violation of the Company’s rules and is subject to serious disciplinary action according to

Sections 241 and 242 of the Securities and Stock Exchange Act B.E.2535,
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NATURE OF BUSINESS

A A T I T e T T T T I T L

2l

WIRELESS COMMUNICATIONS BUSINESS

The wireless communications business encompasses mobile phone network operation, the distribution of mobile handsets and
accessories and payments via mobile phone. Advanced Info Service Public Company Limited (AlIS) operates 900 MHz GSM
network, currently with GPRS and EDGE capability. AIS opetation is under a 25-year build-transfer-operate (BTQ) contract
granted by TOT Corporation Public Company Limited {TOTY), started from 1990 to 2015. Under the BTO agreement, AIS is
required to build and raise capital for investment in cellular nerwork and transfer the network ownership to TOT. The company
is entitled to the right for entire commercial operation, including network engineering & planning, equipment procurement and
installation, network maintenance and service commercialization. In compensated to such economic use, AlS is entited to share
its revenue from service ro TOT in term of revenue share, currently, ac 30% of its postpaid revenue (excleded VAT and 20% of its

prepaid revenue (included VAT).

AIS also operates 1800 MHz GSM network through its subsidiary, Digital Phone Co., Lid. (DPC). DPC operates under a
16-year BTO contract from CAT Telecom Public Company Limited {CAT), started from 1997 to 2013. Under the agreement,
DPC is enritled o pay revenue share to CAT, currently at the rare of 25% of its revenue from mobile phone operation. DPC also has
a network reaming agreement with AlS to enable nationwide service to the GSM 1800 customers as well as to the GSM Advance

customers to provide better network service quality for both nerworks.

In March 2007, AIS commercially launched its new business to provide international telephone service under AIN GlobalComm Co.,
Led. (AIN), a wholly owned subsidiary of AIS. AIN is awarded a 20-year license ended in 2026 from the Narttonal Telecommunications
Commission (NTC), which allow them to service through its own international gateway facility. Under the license term, AIN is

entitled to pay a rotal regulatory fee of 7% of its revenues; 3% of which is an annual license fee and 4% is Universal Service Obligation

(USO) fee.

Going forward, AIS is lovking to expand its business into fixed lines area focusing on providing data services as oppose to the rraditional
voice service, The business is expected to run through its 99.93% subsidiary, Super Broadband Network Co., Ltd. {SBN). In 2007,
$BN already obtained licenses from N'TC to operate internet ([SP), internet gateway and broadband, voice over IP, and IP welevision.

Additionally, SBN received 2 WiMAX erial license to test potential service for residential broadband, on January 17, 2008.
PRODUCTS AND SERVICES

AIS main services include prepaid and postpaid service. Prepaid subscribers consist of 90% of total subscribers while postpaid

subscribers are 10%.
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POSTPAID AND PREPAID SUBSCRIPTION SERVICE

AIS offers a postpaid subscription service under the brand GSM Advance and GSM 1800, and the prepaid service under One-2-
Call! and Sawasdee. For postpaid subscription, GSM Advance targets young workers, businessman, urban lifestyle, technology-savvy,
qualicy-oriented while GSM 1800 focuses on simplicity and basic of voice communication. For prepaid service, One-2-Call! aims
teens, youngster who has distinctive style and creativity whereas Sawasdee rargets upcountry folks, first-time users, those who need

low cost for communicacion with long validicy.

NON-VOICE SERVICE

AIS non-voice revenue in 2007 grew 15% from the previous year. Non-voice services consist of SMS, MMS, download, Calling
Melody, data & portal. The continued double digit growth during the year was dué to the upgrade of nationwide nerwork to EDGE

capability which helps improve cuscomer experience on faster data speed.
MPAY — MOBILE PAYMENT

mPAY is a mobile payment platform initiated two year ago. mPAY services include prepaid rehll, postpaid bill payment, uriliry bili
payment, and online shopping. The financial transaction was supported by the six major banks include Bank of Ayudhaya, Siam
Commerical Bank, UOB Bank, Bangkok Bank, Kasikorn Bank, and Krung Thai Bank. In 2007, AIS also launched new service

platform called mAGENT in support of prepaid refill on mobile.
INTERNATIONAL TELEPHONY SERVICE 005

In 2007, AIS launched its own international relephony service with 005 prefix code. The service is targeted ac premium qualicy,
connected 230 countries globally. As an initial stage, brand awareness is important that consumer will recognize the new prefix dial

COdC.
ENTERPRISE BUSINESS SERVICE

ALS Smart Solution is the enterprise business service arm serving both corporate and SME markets, covering industries such as finance
and insurance, energy and manufacturing, ICT, trade and services, as well as government agencies and educational institutions.
During the year, the development of corporate solutions focused on enhancing higher efficiency through services such as Push Mail,
an instant email solution enabling with security server and various handset compatibilicy, and SM$ Solution for corporate, designed

to serve different usage and requirements from customers,

SALES AND DISTRIBUTION OF MOBILE HANDSETS

AIS also operares sales and distribution of mobile handsets through its subsidiary, Wireless Devices Supply Co,, Ltd. (WDS}. The
low-end basic phones were the majority of handser marker share as the market is expanding more into rural area and increasing
numbers of multi-SIM users. WIS carries selections for all the popular brands such as Nokia, Motorola, LG, Sony Ericsson, and

Samsung. WDS also launched its own house brand in July 2007 under the name “Phone Onc”.
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CUSTOMER RELATIONSHIP MANAGEMENT

AlIS hasbeen commirting to CRM during the past several years to differentiaré their service and sustain the long zerm growth. Examples

of CRM are 1) Improvement of service standard 2) Enhancing skills of call center staffs 3} Privilege under AIS Plus campaign.
INDUSTRY OUTLOOK AND COMPETITION

In 2007, the mobile industry had 2 strong 33% growth. At year end, the total marker subscribers recorded asound $3 millions. The
" strang growth was stimulated by competition exploiting market-push approach mainly from free SIM distribution and short-term

low-price plans offered specifically to new subscription. This resulted in changes in consumer usage behavior to be multiple-SIM users

who would wisely take advantage from the different cariff plans to lower their cost of ourgoing calls and make best use from lower on-

net eariff. Consequently, the market experienced a much slower revenue growth despite of the strong subscriber growth.

Overall price competition in 2007 has continuously been improving from 2006. Throughout the year, mobile operators have been
continuously adjusting upward the tariffs for new subscription. In the second half of 2007, tariffs for the existing subscribers were also

raised. This suggests an improving competitive landscape going forward in an atcempt to move away from aggressive price play.
TREND OF MOBILE PHONE MARKET IN 2008

With Bangkok and major cities reaching saturation, Thai mobile market growth remains in the rural area where penetration is
significantly lower. Mobile operators will be focusing on network expansion and marketing campaign to actract higher penetration

from rural population as well as exploiting CRM approach to retain the existing subscribers.
SATELLITE AND INTERNATIONAL BUSINESS

Shin Satellite Public Company Limited (SATTEL), its subsidiaries and associated companies operate four types of businesses -
satellite transponder leasing and related services, internet-related services, telephone-related services, and telephone directories and

distribution.
SATELLITE TRANSPONDER LEASING AND RELATED SERVICES

SATTEL has a 30-year concession from the Ministry of Information and Communication Technology (MICT), expiring in 2021, to
operare the national satellite communications project. Currently, SATTEL operates four satellites including Thaicom 1A, Thaicom

2, Thaicom 4 {IPSTAR), and Thaicom 5.

Thaicom 1A, 2, and 5 are termed “conventional” satellites, providing broadcasting and telecommunications services over a wide
coverage area stretching from Europe to Australia. These satellites are used for television broadcasting. Direct-to-Home {DTH)

broadcasting, and telecommunication services.

Thaicom 4 (IPSTAR) offers a variety of the high-speed broadband satellite solutions via Incernet Protocol (IP) network throughout

the Asia Pacific Region. Such services include voice, data, and video applications for corporate and consumers at reasonable prices.
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INTERNET-RELATED SERVICES

SATTEL provides internet-related businesses through C$ Loxinfo Public Company Limited (CSL), with a concession from the
Communications Authority of Thailand (CAT) granting it the exclusive license to provide television transponder services via satellice
and interner via satellice for 22 years, expiringin 2016, In addirion, CSL was granted another license from CAT to provide commercial
interner access under the brand name, “CS Inrernet”, expired in 2007. At present, CSL has been awarded the “Interner License Type
One”, from the NTC. The License will be automatically renewed by NTC annually, unless CSL commits a serious or material breach

of the conditions of the License.
TELEPHONE-RELATED SERVICES

SATTEL is a provider of telephone-related services through an investment in Shenington Investments Pre Led. (SHEN) which
invested in two companies including Lao Telecommunications (LTC) and Cambodia Shinawatra (Cam$hin). In 2007, SATTEL
holds 51% stake of the shares in SHEN, and Asia Mobile Holdings Pre Led. (AMH), a joint vencure becween Qatar Telecom and ST
Telemedia, holds 49%.

s Lao Telecommunications Co., Ltd. {LTC) is a joint venture with the Government of Lao PDR. It has a 25-year license,
expiring in 2021, to provide comprehensive telecommunications services using the latest digital technology for Laos
including fixed line telephone (PSTN and CDMA-200 1X 450 MHz), cellular phone under GSM 900/1800 MHz,

international ealling service, and interner service.

¢ Cambodia Shinawatra Co., Ltd. (CamShin) was granted a 35-year concession from the Cambodia Government, expiring in
2028, to provide fixed-line telephone under CDMA and mobile phone services under GSM 900/1800 MHz and internet

access services.
TELEPHONE DIRECTORY PRINTING AND DISTRIBUTING SERVICES

SATTEL provides telephone directory printing and distribution services through an investment in Teleinfo Media Co., Led. {TMC),
asubsidiary of CSL. TMC provides the Thailand Yellow Pages, ocher directory printing and distributing services in Thailand and the
Information Service Hotlines. TMC has been granted a 10-year concession to exclusively publish and distribute both white and yellow
pages relephone directories in Thailand from 1996 to 2005 by TOT. Even though the concession period of the telephone directory has
expired, CSL foresees the growth in the TMC business. At present, there are no competitors in the Yellow Pages Directory business.
Additionally, in early 2007, CSL has invested 60% on Watta Co., Ltd., a famous Classified Media company. CSL plans to distribute

Watta’s contents in digital formar through various channels such as interner, call center, 1900, GPRS, etc.
INDUSTRY QUTLOOK AND COMPETITION
CONVENTIONAL SATELLITE

Although there has been high competition among satellite operators from China, Malaysia, Europe and America, SATTEL is still able
to maintain the existing cuscomers and has been successful in acquiring competitive advantage by offering Value Added Service such

as Video Broadcasting, Teleport and System Integration e cuscomers.
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In 2008, SATTEL will consistently emphasis on the Video Broadcasting Applications. SATTEL will cooperate with the teleport
partners in Europe and South Asia regions to package a competitive end-to-end transmission solution for customers acquiring satellite
distribution using C-band for service afeas throughout Asia, Africa, Australia, and Europe regions. Also, SATTEL will cooperate with

existing customers to plan for their network expansion.

BROADBAND SATELLITE - IPSTAR

At the end of the second quarter of 2007, the total number of global broadband lines finally reached the 313.6 million mark. It is
estimated that chere will be a total of 207 million of DSL, Cable Modem and other Broadband Internet technologies, representing
27.23% growth from the first half of 2006. A more focused breakdown shows the different percentages for each of the regions of the
world. The total of Western Eurape slightly surpasses North America, reporting 27.6% and 22.8% respectively, followed by South
East Asta, Asia-Pacific and Latin America. However, together all of the regions in Asia accounts for 38.19% of the world’s broadband
lines. North America and Europe together account for nearly half of all broadband access in the world at 50%, with almost an average

growth of 27.2% for all broadband users.

Considering Internet users in each region by technology, DSL has so far been the most widely used technology in the world with
65.9% market share where Cable Modem and other technologies only account for 34.1% of Internet worldwide. China has the highest
number of DSL users followed by USA, Germany, France, and Japan. However, the overall growth of IDSL users in these countries
have increased insignificantly. North America dominates cable modem up-take with a 32.9 million users as oi".thc second quarter of

2007. (Source: www.point-topic.com)

MEDIA AND ADVERTISING BUSINESS

The Media and advertising business comprises ITV Public Company Limited (ITV}, and Matchbox Co.. Led. (MB), an advertising

preduction house.
PRODUCTS AND SERVICES
TELEVISION STATION

[TV used to operate as Thailand’s first UHF system television station under the name [TV Television. ITV was awarded a BTO
concession, signed by the Prime Ministers Office on July >3. 1995, to build and operate 2 UHF television master station for a
concessionary period of 30 years, ending on July 3, 2025. Under this concession contract, ITV shares its revenue with the Prime

Minister’s Office at a rate specified in the contract.

Howerer, the ITV Concession Agreement was revoked by the Prime Minister’s Office on March 7, 2007 on the ground that I'TV did
not pay the concession shortfall including interest and fine. The Prime Minister's Office also ordered [TV to transfer back the assets

under BTO concession agreement. Hence, [TV had 1o cease the operation of the UHF system television station.
ADVERTISING

MB’s major activities center on advertising and producrion services, preducing advertising materials and coordinating media, including
television, newspapers, radio, advertising signs and websites. MB also organizes event marketing for customers to build up end-user

feelings toward products and impress them with the product quality.
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INDUSTRY QUTLOOK AND COMPETITION !

According to Nielsen Media Research, in 2007, total ad spending amounted to Bt92.01 billion, or growing by 2.54%. Ad spending via
TV rose 0.02%, while radio dropped 2.96% and other medias grew 28.98% from the year before,

ADVERTISING EXPENDITURE BY MEDIA
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RISK FACTOR
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RISK FROM BEING A HOLDING COMPANY AND ARE DEPENDENT ON THE RECEIPT OF DIVIDENDS

As a holding company, we are dependent on the receipt of dividends from our subsidiaries and associated companies, the payment
of which will depend on their future financial performance and cash flow. If the performance of our subsidiaries and associated

companies miss the rarger, the dividend payment made by such companies may lower than the expectation.

In addition, the ability of our subsidiaries and associated companies to pay dividends to their shareholders, including us, is subject
to applicable law and any restrictions contained in the debt instruments and credit agreements of such subsidiaries and associared
companies, Covenants in debe instruments and credit agreemenis of certain subsidiaries and associated companies may limit

their ability to pay dividends.

To mitigate the risks, each business unit is assigned to draw up a business plan and set out business strategies as well as a budger
for the following year. Each plan is required to be reviewed and approved by irs executive commitee and board of direcrors
prior to implementation. In general, the Company’s executive commitree meetings are held on a monthly asis for consideration
and follow-up of business plans, cvaluation of business performance, financial management, and marketing strategies to ensure

that the appropriate risk management is achieved on a timely basis.
RISK ARISING QUT OF BUSINESS EXPANSION

The Group’s associates and subsidiaries continue to expand their business to enhance competency as well as to incorporate new
products and enhance services. Should such companies find it unable to obtain necessary investment capital by themselves, the
Company, as a major shareholder, would be at risk of injecting more capital. This should not be a great difficulty to the company,
given its strong financial status and sustainable cash inflow from dividend income from subsidiaries and associates that should
maintain its liquidity and cash flow. To further reduce this risk, any new investment project will be carefully reviewed prior to
approval, in order to ensure that the appropriate return is delivered. The company also places a strong emphasis on maintaining

good relationship with investors and financial institutions, both local and foreign, for possible furure financing needs,
FOREIGN EXCHANGE RISK

Because the SHIN Group’s investment lies mainly in telecommunication and satellite services' loan is partially in foreign

currency, the Group is by necessity exposed to foreign exchange risk.
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The Group focuses on risk management via the use of hedging instruments, entering into a forward conrtract in foreign currency to
soften the risk from foreign currency fluctuation. The Group has consiscently been very conservarive in its financial policies; its policy
to manage foreign currency risk is based on net foreign currency dominated transactions, revenue structure and cash flow strucrure.

After careful and detailed analysis, the most appropriate financial instrument is selected.

As of December 31, 2007, the Company and its subsidiaries had outstanding foreign currency assets and liabilities ac Baht 2,218.93
million and Bahe 10,821.47 million, respectively, after foreign currency forward contracts and cross currency interest rate swap and

foreign options {details are as shown in notes to Ainancial statement 35)

RISK ON LITIGATION TO WHICH WE ARE NOT A DIRECT PARTY MAY RESULT IN REVOCATION OF
CONCESSION AGREEMENTS WITH AlS AND SATTEL

On March 20, 2006, Mr. Sacra To-Orn submitted a complaint to the Central Administrative Court (the “CAC”) against the Minisery
of Information and Communications Technology (the “ICT Ministry™), the Ministry of Transportation (the “Transport Ministry™),
requesting the court to (i) order the defendants to-terminate the concession agreement entered into with ALS and SATTEL; and (ii)

grant a temporary injunction preventing new shareholders from taking any action or receiving any benefit under such concession.

Mr. Satra claims that the defendants should have terminated the concession agreement following the transfer of the Company sharc.s
to new sharcholders which results in material sharcholding structure and in control of operation of the Company that éarries on
the business which is a Thai national resource that must be owned and operated for the benefit of the Thai people under applicable
Thai law. The CAC ruled thar Mr. Satra had no right to claim because he had not been a party to the concession agreement. However,
M. Satra appealed to the Supreme Administrative Court on September 12, 2006 which later ruled that Mr. Satra could claim citing
his public interest on the ground that if the Company business were under control of alien, it would cause damage or result in national
security and unavoidably affected Mr. Satra. Accordingly, the Supreme Administrative Court order the CAC to accepr and oy the

complaint which is now in the process of hearing.

AlS and SATTEL should not be affected in so far as there is no decision to the extent that scate officials have acted in accerdance with
the actions cited in the complaint and that sharcholders of the Company are under contzol of alien. In addition, whether or not the

concession agreement could be revoked shall be considered under the terms and conditions of the concession agreement.

On April 19, 2007, Dr.Supong Limthanakul submitted a complaint to the Central Administrative Court (the “CAC”) against the
Ministry of Information and Communications Technology (the “ICT Ministry”), the National Telecommunications Commission
(the “NTC"}, requesting the court to consider whether or not such government authorities neglect to perform their authority to
inspect the operation of SATTEL after the sale of SHIN's shares to the new major shareholder which may be done illegally. The case
is under the process of hearing of the CAC. However the Company can not ensure whether the outcomes will not materially and

adversely affect to the SATTEL’s concession agreement for satellite services.
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RISK IF WE ARE DEEMED TO BE A “FOREIGNER’

The Foreign Business Act (the “FBA”) is an act to regulate the level of permitted foreign shareholdings in Thai companies. A definition
of “foreigner” defined in the FBA also applies in the Telecommunications Business Act (the “TBA”) as regards qualifications of
applicants for licenses under type 2 and 3. There is a provision under FBA prohibiting Thais to act as nominees for foreigner carrying

on businesses which require permission.

In 2006, the Ministry of Commerce investigated shareholding on behalf of foreigners in companies including major sharehold-
ers in Kularb Kaew Co., Ltd. (“Kularb Kaew™), a Thai company holding shares in Cedar Holding Co., Ltd. (*Cedar”), which
holds majority of the shares in SHIN. The issue is whether a major Thai sharcholder of Kularb Kaew holds shares on behalf
of foreigner. The Ministry of Commerce has summarized the case and referred to the public prosecutor for prosecution in the

Criminal Court. The case is under the process by competent ofhicial.

If Kularb Kaew is found under a final court decision to be a “foreigner” then Cedar could be deemed to be a “foreigner” and the
Company including AIS, DPC and SATTEL could also each be deemed to be a “foreigner”. In addition, the court has power to order
those holding shares on behalf of foreigner to discontinue holding shares. Howevet, the Company, AIS, DPC and STTEL believe
they have not committed any offence. As a result, the Company, AlS, DPC and SATTEL may find new sharcholders ro replace
those alleged 1o have held shared on behalf of forcigner. Failure might affect applying for new licenses of AIS, DPC and SATTEL.

The concession agreement granted to AIS does not contain a clause of sharehelding limicarion by foreigner.
W cannot assure thar the case will not impact the concession agreement and licenses of AIS, DPC and SATTEL,

RiSK ARISING OUT OF CONCESSION AGREEMENTS AND AMENDMENTS TO OUR CONCESSION
AGREEMENTS MAY NOT HAVE BEEN DULY APPROVED BY THE CABINET AND MAY BE INVALID

Under the Act Permitting the Private Sector to Participate in or Operate State Businesses (the “Private Sector State Business
Participation Act”), any joint project or investment by the Government with a private entity, or permission given to a private entity
to invest in a business operating under a Government license or concession, with a value of Bahe 1 billion or more must be approved
by the Cabiner (including the scope of work and the form of agreement). A transitional provision provides char steps taken before the

effectiveness of che Private Sector Stare Business Participation Act are enforceable, but any new arrangement must be approved by the Cabinet.

It is unclear whether the Private Sector State Business Participation Act or the transitional provision applics 1o amendments made to

concession agreements entered into before the Act became law.

Afrer the Private Sector Stare Business Participation Act became law, prior governments entered into new concession agreements with

DPC or amended pre-existing concession agreements with AIS and SATTEL without obtaining Cabiner approval.

The Council of State opined in respect of the effectiveness of the amendments of the Concession Agreement that it still be valid until
revocation and also gave the case to the Coordination Committee under Article 22 of The Private Sector State Business Participation
Actto find the fact of such amendment and verify whether there is an impact to the public intcrésg. If there is such public interest impact,
it may be revoked, but if not, it will be ratified or amended to make it be duly effective. At this stage, the Coordination Committee, AL 8’
representative is one of the member of the committee, is considering the fact in order to conclude result to the cabinet. If such amendments

are revoked, there may be impact to shorten the concession period and higher revenue sharing of Prepaid service.

The Company can not ensure whether the outcomes will nor materially and adversely affect our business, financtal condicion, resulr

of operation and prospects.
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WIRELESS BUSINESS
REGULATORY AND GOVERNMENT POLICY RISK

REGULATORY BODY SUPERVISING RADIO / TELEVISION BROADCAST AND TELECOMMUNICATION
BUSINESS

Pursuant to Section 47 of the Constitution of Thailand 2007, it has been stipulated thar there shall be a free regulatory body of the
Stare tor allocate frequency for and supervise the operaring of radio broadcast, television and telecommunication business, but Section
305(1) of the Constitution has further stipulared that Section 47 shall not be enforceable until an enactment for the establishment of
the said free regulating body under Section 47, which shall not be later than 180 days after the announcement of government’s policy
to the parliament. Therefore, there shall be only one free regulatory body to control and regulate the telecommunication business and
it will be ser up after the new government has announced the policy to the parliament. In addition, the details of composition, the
function and the selection of personnel of the said free regularery body have nort et been stipulated in the Constitution which shall
cause the setting up of this free regularory body to take time. Thus, the direction of radio/television broadcast and telecommunication

business in the future remains unclear,

Notwithstanding the foregoing, the current regulatory body i.e. The National Telecommunication Commission (NTC) shall still be
active and Secrion 305(1) also stares that the Act so enacted shall not affeet the permissions, concessions or legally contracts which
have been done before an announcement of this Consirution until the expiration of such permissions, concessions or contracts.

Therefore, AIS anticipates that it shall not affect the existing scope of AIS” business.
THE LAWS REGARDING INTERCONNECTION CHARGE

Pursuant to the isstance by NTC of principles and guidelines: Guidelines for the Use and Interconnect of Telecommunication
Network B.E. 2549 of which stipulates that all operators having been granted license, concession or contract under the
supervision of NTC have to comply with the Guidelines on the basis of fair competition. After the issuance of the said Guidelines,
AIS has negotiated and entered into the Interconnection Agreements with other operators. However, up to now the Interconnection
Charge has not yet been collected among the operarors due to the objection made by TOT Public Company Limited {TOT) to NTC
requesting NTC to inspect and issue an order to prohibit AIS and other operators to enter into the Interconnection Agreement until

the final adjudicacion from administrative court.

However, AlS has been received supporting reason for the compliance with the said laws from Telecom Consumer-Protection
Institute’s response to TOT's lecter that NT'C has been of the opinion that the entering into the agreement or business among privare
sectors is in accordance with the principle of freedom of contract of private autonomy by which the parties have to be bound and

NTC has no auchority o prohibir the entering into the said agreement of the parries.

Notwithstanding the foregoing, should the administration court give a judgment according to TOT request prohibiting AIS and
other operators to enter into the Interconnection Agreement; the result shall be that AIS shall not be forced to comply with the
said laws. But if the administrative court dismiss TOT request, AlS shall have to comply with the said laws. The main feature of this

law shall enable each operator to direcely interconnect and pay an interconnection charge according to actual trafhc use among its

. network. The interconnection charge of each operator shall reflect its actual cost which arising from che traffic usage berween the
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networks of each operator and result in a free and fair comperition which shall benefic to the economic and society as a whole. For
AIS’ opinion, this law shall prevent other operators from further starting the price competition which shall encourage the subscribers

to consider the quality of the network instead of only the price whenever making selection of mobile phone service.
DIiSPUTE ON EXCISE TAX

On January 22, 2008, TOT submitted a dispute no. black 9/2551 to the Arbitration Institute, Dispute Reconciliation Office, Justice
Court Office demanding AlS ro pay additional payment of revenue sharing amounting to Bahe 31,462.51 million under the Cellular
Mobile Phone Conrtract plus interest at the rate of 1.25 % per month computing from the default date on January 10, 2007 uncil the

full payment is made.

At present, the said dispute is pending on AIS’s preparation of the opposition according to arbitration procedures and the
proceedings of which shall take for several years. However, AIS's management believes that the rulings of the Arbitration Panel shall
have no impact to the financial statements of AIS because AIS's management understands char this amount is the same as an excise tax
that AIS had submitted to Excise Department during January 28, 2003 to February 26, 2007 and deducted :t from revenue sharing
according to the resolution of the cabiner dated February 11,2003, Thus, AIS has fully complied with the cabinet’s resolution dated
February 11, 2003 and this practice is the same as other operators in mobile phone or cellular radio telecommunication industries
according to the resolurion of the cabinet. Moreover, TOT had sent letter no. Tor Sor Tor. Bor Yor./843 dated March 10, 2003
stating that AlS has fully complied with the cabinet’s resolution and AIS’s burden remains at the same percentage race as specified in

the contract and the submission of the said excise tax return shall not affect the rerms of the coneracr.
MARKET AND COMPETITION RISK

Thai mobile industry has been closing to a saturation point. As at the end of 2007, the penetration rate was around 80 % implying that
consumer growth started to slow down. As a result, price competition appeared to be the major factor in determining an operator’s
marker position and financial situation. Together with value for money tariff plans, a wide-variety of sexvices, and continuous
relationship building with customers, AIS has readily prepared itself to deal with the rapidly changing marker situation. This can be
seen with innovative promortional packages which targer and suit the behavior of specific customer groups, particularly those who
tend to switch to new number for cheaper promotion. Mareover, ALS has also been strengthening its main distribution channels,
Telewiz, dealers, and smaller distributors (sub dealers), and has established an alliance with corporations of many different industries

to help distribute products and services to every customer segment more efficiendy.

As a result of such price competition, especially during the period of a saturated marker, it is evident that continuing to use this
stratcgy would not be advantageous for either industry growth or positive yield rate. Instead, eperators have tended to focus on
customer relarionship building to form long-lasting partnerships. AIS has for a long time placed great emphasis on Customer
Relationship Management (CRM). This can be seen through the many customer privileges such as the AIS Plus and the AIS Serenade

programs.
TECHNOLOGY RISK

The rapid change in technology has become a key factor in competition in the telecommunications industry. To hesitare and fail to

adapt to new technology may cause an operator delay in sustaining long-term performance. AlIS anticipates thar third generation
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(3G) mobile technology and high-speed Internet technology through WiMAX will be readily available in the future and further
increase compcritic;n. At present, NTC has not granted 3G and WiMAX licenses to any operator yet. AIS continues to focus on 3G
readiness, staff development, technology simulation, strategic planning, and budgeting in order to be r«éady to offer quality
services when such licenses are granced. The Company can not ensure when NTC will grant 3G licenses and WiMAX licenses to the
operators. Furthermote, during this time of uiclear policy from NTC regarding new licenses, ALS has already invested in EDGE
technology to add value to the porential of existing technology, to increase the speed of data transfer in the network, and to pave

consumer readiness towards 3G technology.

SATELLITE AND INTERNATIONAL BUSINESS
RISK ARISING OUT OF BREAK DOWN OR MALFUNCTION I[N ORBIT OF SATELLITE.

Sacellives are highly complicated systems and may be sensitive to the space environment. Once in orbit, malfunctions may occur
for various reasons and lead to a decrease in their remaining operarional life and/or 2 permanent or intermitcent reduction in their
transmission capacity. This could adversely affece SATTEL' service to customers and make it more difficulc to acquire new
customers. However, specifications design for satellites are far superior to most other types of vehicle and satellites are designed to withstand
a certain amount of wear and tear in space and it is rare that they suffer damage that is severe enough to bring complete failure.
SATTEL maintains a contingency plan to minimize adverse effects on customers in the case of severe damage to a satellite. This
includes transferring as many as possible to available transponders on the remaining Thaicom satellites. SATTEL has also made
agreements for temporary use of satellites operared by other companies until a replacement satellite is launched {manufacture and

launch is estimared in the ranging of 18-30 months).

SATTEL is aware of the potential risks of satellites in geostationary orbit and minimizes such risks by fully insuring its satellizes.
SATTEL and the ICT Ministry are co-beneficiaries. The insurance policy is for full coverage with partial loss, meaning that SATTEL
can immediately make a claim when the satellite is partially damaged. The insured value equals the satellite’s book value at the rime the
contract was issued. The insured value does not cover compensation for loss of revenue, to the company or its customers, arising from

satellice damage. This could possibly affect SATTEL's operational performance.
RISK ARISING OF TECHNOLOGY CHANGE

The broadcasting and relecommunications industry is subject to rapid technological changes. However, technology for conventional
satellites in fact have not changed that much. Customers select their sarellite operator based on service qualicy and policies as well
as competency racher than technological advancement. For broadcasting service which is the major service of conventional satellite

business, SATTEL continually studies how to develop satellite service technology in prepararion for replacement of existing satellice,

Apart from the conventional satellite technology, SATTEL has push cfforts on the research and development of the new
technologies for the communications satellite and ground system. SATTEL also updares its ground equipment regularly in
order to keep pace with the latest developments in satellire technology. In addition, SATTEL continues to constantly develop the
IPSTAR ground equipment, which includes the gateways and IPSTAR user verminals, to support the demands of telecommunications

nerworks, especially the Internes, in the Asia-Pacific region.
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CHANGES IN LAWS, RULES, REGULATIONS AND GOVERNMENT FOLICY

SATTEL was incorporated and registered in Thailand to operate satellite relecommunications in the country under a concession,
There is a business risk from the rise in competition due to the changes in the Government’s rules and regulations on sarellite
telecommunications license, as well as related telecommunications liberalization policies. In addicion, other changes in laws, rules,

regulations and policy of the Government can have significant impac, either directly or indirectly, on SATTELS businesses.
LEGAL AND REGULATIONS RISKS IN COUNTRIES WHERE SATTEL OPERATES

At present, the globalization trend has created a more liberalized telecommunications landscape around the world. It has enabled
SATTEL to expand the satellite telecommunications services to many countries. SATTEL strictly abides by the Rules, Regulations,
Government Policy, or International Agreement as well as Telecommunications Law of the countries where it operates. The satellice
telecommunications business in each counrry is strictly controlled by its Government and any changes to its policy and regulacions
may affece SATTELSs license standing and business strategy. The changes in the policy and regulations can significantly impact

SATTEL’s business opportunities and performance.

RISK ARISING QUT OF A FEW CUSTOMERS CONTRIBITED A SIGNIFICANT PORTOIN OF SATTELS
REVENUE

Major source of SATTEL revenue comes from major customers who provide telecommunication services. In 2007, SATTELS

revenue from three major customers was 29% of the total revenues from SATTELS sales and services.

In case one of these major customers have cancelled their services, not renewed the Contract, or renewed the Contract with additional
terms and conditions whereas suffering SATTEL business. For example, they may reduce the service costs in the new Contract. Major
customers may have financial problem that will delay their payment to SATTEL. These factors will affect the SATTELS business.
However, the major customer has never defaulted on payments to SATTEL as their television broadcasting programs must be on-air
for the viewers. In addition, to change to other satellites service will bring technical hurdles as it requires to relocate or reposition the
customer’s antennas from Thaicom satellites. The change to other satellites would be very cost prohibitive as well. These are important

factors that the customers will not swirch to use other sarellives.
RISK ARISING OUT QOF THE DEMAND OF SATELLITE SERVICE

The expansion of SATTELs conventional satellite business depends on the demand for television broadeasting services and
development, which may not materialize as planned. However, the development on the television technology and high
definition rtelevision services will increase demand for satellite services. In addition, the development of IP communications
services including data and multimedia is one of SATTEL’ strategies to expand the Thaicom 4 (IPSTAR) business. This
development will depend on the growth of the demand of Internet Protocol (IP) communicacions as well as high-speed Internet
access. However, if such growth does not materialize as forecasted, it may impact SATTELS operation, cash flow, and ability of

loan repayment. Even if demand gwows, SATTEL may also be challenged by other terrestrial communications services.
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RISK ARISING OUT OF COMPETITION FROM OTHER SATELLITE OPERATORS, TERRESTRIAL NETWORK
OPERATORS, AND INTERNET SERVICE OPERATORS

Even though SATTEL is the only satellite service operator in Thailand at present, the Authority may grant the same license to
other satellite operators in the future. SATTELs major competitors are from Indochina and India. In Indochina, major satellite
comperitors include such as AsiaSar, Intelsat, Palapa, Apstar and Measat. Some of these competitors have large footprint coverage
arcas and have a tremendous source of funds than SATTEL. In addirion, some competitors are the operarors in those countries, they
will have the advantages on the laws and regulations and other related issues. The merger and acquisition of the satellice operators has

also affected SATTEL. It will cause a highly competition in the market and lead to a price war of the transponder leasing services.

SATTEL has also competed with terrestrial network operators such as fiber optic, DSL, microwave, VHF/UHF broadcasting, digital
data services, value-added broadband services, etc. Normally, the terrestrial network services have charged lower than the satellite
services. The competition with these terrestrial nerwork operators will limit SATTEL price setting. Therefore, SATTEL may loss the
existing customers to terrestrial services or it will be dificult to get new customers. However, satellite services provide low cost and

quickly deployment to remote and less density areas. The satellite also enhances the terrestrial necwork expansion as back up.
RISK ARISING OUT OF RE-NEGOTIATING REPAYMENT AND OTHER TERMS OF CREDIT AGREEMENTS.

SATTEL is a party to credit agreements, each relating to the financing of IPSTAR and Thaicom 5. Because the launch of IPSTAR
and the roll-out of services relating to IPSTAR took longer than anticipated, SATTEL is in the process of re-negotiating with the
lenders to reschedule repayments under, and amend other covenants contained in, these agreements. SATTEL has obtained a
deferral of principal from its creditors under the credit agreements starting from the period of November 15, 2006 to February
29, 2008. On July 26, 2007, SATTEL made the mentioned principal repayment and the rest amount is carly loan repayment for
IPSTAR and Thaicom3.At the moment, SATTEL is in process of reviewing new loan agreement with creditors. We cannot assure
you that SATTEL will be successful in re-negotiating repayment schedule and other conditions of these IPSTAR and Thaicom
5 credit agreements. If SATTEL is unsuccessful, SATTEL will be required to make principal repayments according to the existing
repayment schedule before realizing the full revenue stream that it expects from these satellites, which could have an adverse impace

on SATTEL' cash flow and liquidity and materially affect SATTEL.

RISK RESULTING FROM ALLEGATIONS OF BREACH OF THE TERMS OF THE SATELLITE CONCESSION
AGREEMENT

SATTEL provides the satellite relecommunications services under the Concession, The Satellite Concession Agreement may be
terminated, if SATTEL breaches or violates any material Conditions of the Concession Agreement. This will incur a significant
impact of SATTELS business opporzunities, financial status, and performance. Presently, SATTEL has been accused to breach the

Satellice Concession as the following issues.

The issue of back-up satellite - Under the Satellite Concession Agreement, SATTEL is required to provide a back-up satellite ro each
main satellite that it launched into orbit. There is a query whether or not the Thaicom 4 {IPSTAR) satellite should be considered asa

backup for Thaicom 3 and/or Thaicom 5 since Thaicom 4 (IPSTARY uses different technology and specification.

SHIN CORPORATICON PLC

75




The issue of the shareholding percentage - According to the necessity that SATTEL needed to raise its capital by Public Offering
(PO), the Satellite Concession Agreement was amended in 2004 to lower the percentage shareholding in SATTEL that
SHIN was required to own from 51% to 40%. Under the Private Sector State Business Participation Act, the amendment may
have to be approved by the Cabiner. Therefore, this amendment may have been considered void. SATTEL may be accused of
breaching the Sarellite Concession Agreement. As of December 31, 2007, SHIN owned 40.32% of SATTEL.

The issue of the Thaicom 3’5 insurance proceeds - As a result of the damage of the Thaicom 3 satellite, SATTEL received insurance
proceeds amounting of US$33.0 million which was placed in an escrow account outside Thailand. SATTEL subsequently used all
of the insurance proceeds as partial payment for the construction and launch of Thaicom 5 and for the interim lease of transponder
capacity until the launch of Thaicom S. Under the Budgetary Procedure Act of 1959, all money received by the government agencies
shall be delivered to the Ministry of Finance. The Ministry of Information and Communication Technology is a co-beneficiary of the
insurance proceeds of the satellite. Therefore, SATTEL may be accused of breaching the Sarellive Concession Agreement as placcdrin

an escrow account ourside Thailand was not abided che Budgerary Procedure Act of 1959,

SATTEL is unable to predict the outcome and impact from the examination of the related agencies.

MEDIA AND ADVERTISING BUSINESS
RISKS FOLLOWING THE REVOCATION OF ITV CONCESSION

During ITV's operation, ITV attempted on several occasions, unsuccessfully, to negotiate amendments to the ITV Concession
Agreement in order to amend the programming mix provisions and to lower its annual concession fees. As a result, and in accordance
with the ITV Concession Agreement, ITV began arbitration proceedings in 2002 requesting measures to compensate for ITV’s
damages. As a result of the arbitration award, ITV began payment of the reduced annual concession fee with effect from January
1, 2004 and began changing its programming mix with effect from April 1, 2004. However, the Prime Minister’s Office
institured legal proceedings in the Central Administrative Court requesting the revecation such arbitration award. On May 9, 2006,
the Central Administrative Court revoked the arbitration award. In addition, on June 7, 2006, ITV filed an appeal with
the Supreme Administrative Court, bur the Supreme Administrative Court upheld the verdict of the Central Administrative
Court. As a result, [TV complied with the original terms and conditions as specified in the ITV Concession Agreement regarding

payment of the concession fee and programming on December 14, 2006.

In addition, after the verdict, the Prime Minister’s Office sent a written notice to [TVA requesting [TV to pay the shortfall in
amount of concession fees for 2004, 2005 and 2006 amounting to an aggregate of Baht 2,210 million and to pay interest from 2004
and a fine for breaching the programming mix required under the ITV Concession Agreement totaling Bahe 97.8 billion within
March 6, 2007. ITV tried to negotiate with the Prime Minister's Office regarding different principle of calculation of interest and
the fine, which I'TV saw it was unfair. The tremendous amount of ourstanding liabilities made ITV unable to find the possible source
of funds to pay such amounts of fine; therefore, ITV requested the Prime Minister's Office to enter into the negotiation process.

However, the negotiation was not successful.

76

2007 ANNUAL REPORT




Asaresult, the ITV Concession Agreement was revoked by the Prime Minister’s Office on March 7, 2007 on the ground that ITV did
not pay the concession shortfall including incerest and fine. The Prime Minister’s Office also ordered ITV to transfer back the assets

under BTO concession agreement., Hence, ITV had to ccase the operation of the UHF syscem television searion,

However, ITV further proceeds in litigation and files the claim against che Prime Minister’s Office according to the dispute
sertlement process asking for compensation in the form of money damages to be payable to ITV. There are 3 pending claims which
are under the dispure sertlement process ;1) the case of ITV filed againse the Prime Minister ‘s office at Arbitration Institute in respect
of unreasonable fine and interest of the concession shortfall, 2) ITV filed against the Prime Minister ’s office for unduly termination
of the Concession Agreement claim for damages in an amount of Baht 21,814 million, and 3) case of the Prime Minister’s Office
filed against [TV claim for damages to be payable by ITV in an amount of Baht 101,865 million. That, during this time, is under the

dispute settlement process at the Arbitration Insticute.

At this stage, ITV is under the process of wairing for the resolution from the Arbitration Institute in respect of debt and liabilizy
under such cases. ITV also claimed for damages arising out of unduly rermination of the Concession Agreement but SHIN is unable

to foresce the result of the Arbitration Institute or the Court verdict (in case of appealing the Arbitration Award) marters.
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DIRECTORS SHAREHOLDING IN THE COMPANY
AND ITS SUBSIDIARIES OF THE YEAR 2007
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Name Position Shin Corporation Advanced Info Shin Satellite
PLC Service PLC PLC
Ordinary Shares  Ordinary Shares Debentures Ordinary Shares
2007 2006 2007 2006 2007 2006 2007 2006
Dr. Virach Chairman of the Board of - - - - 470 470
Aphimeteetamrong Directors
Mr. Somchai Supphatada  Independent Director and - - -
Chairman of the Audit
Committee
Mr. Vithit Leenutapong  Independent Direcror - - - - - - -
and Member of the Audit
Committee
Mr. Chalaluck Bunnag Independent Director - - - - - -
and Member of the Audit
Committee
Mzr. Boon Swan Foo Director - - - - - -
Mrs. Thitima Director - - - - - - -
Rungkwansiriroj
M. Surin Upatkoon Director - - - - - - -
Mr. Boonklee Plangsiri Director - - - - - 500 500
Mr, Somprasong Director 10 . . 79 - - 200 200
Boonyachai
Mr. Arak Chonlatanon Director - 94,794 - - - 400 400
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Name Position ITVPLCY Matchbox Co., Payment LT. Applications
Led. ? Solution Co.,  and Services Co.,
Led. ¥ Led.
Ordinary Shares  Ordinary Shares  Ordinary Shates  Ordinary Shares
2007 2006 2007 2006 2007 2006 2007 2006
Dr. Virach Chairman of the Board of - - - - - - -
Aphimeteetamrong Directors
Mr. Somchai Supphatada  Independent Direcror and - - - - - - - -
Chairman of the Audit
Committee
Mr. Vithit Leenutapong Independent Director - . - - - - -
and Member of the Audit
Committee
Mr. Chalaluck Bunnag Independent Direcror - - - - - -
and Member of the Audic
Commirtce
Mr. Boon Swan Foo Director - - - - . -
Mrs. Thitima Director - - - - - - -
Rungkwansiriroj
Mr. Surin Upatkoon Director - - - - -
Mr. Boonklee Plangsiri Direcror - - 10 10 - 1 1
M. Somprasong Director - - - - - . -
Boonyachai
Mr. Arak Chonlatanon Director - - . 1 1 -

As of December 31, 2007, the number of ordinary shares and debentures includes holdings by spouse and children age under 20.

Remark 1) Asof March 8, 2007, ITV has to cease its operation under ITV Television Station due to the revocation of the Concession

Agreement.

2) On October 4, 2007, SC Marchbox Co., Ltd. has been changed the name of the company to be Matchbox Co., Ltd.
3) On November 19, 2007, Shin Corporation PLC. acquired Payment Solution Co., Ltd. from Capital OK Ce., Led.
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MANAGEMENT STRUCTURE
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THE BOARD OF DIRECTORS

As at December 31, 2007, the Board comprised the following members:

Name of Director

—

. Dr. Virach Aphimetectamrong
2. Mr. Vithit Leenutapong

3. Mr, Somchai Supphacada

4. Mr. Chalaluck Bunnag

5. Mr. Boon Swan Foo

6. Mr. Surin Upatkoon

7. Mrs. Thitima Rungkwansiriroj
8. Mr. Boonklee Plangsiri

9. Mr. Somprasong Boonyachai

10. Mr., Arak Chonlatanon

Position
Chairman & Independent Director
lndcpcndcnc Direcror
Independent Director
Independent Direcror
Non-Execurive Director
NOD‘EXCCl:ltiVC Director
Non-Executive Director
Non-Executive Director
Executive Direcror

Executive Director

Note: The current Secretary to the Board is Mr. Wichai Kirtiwittayakul.

Date first appointed
November 7,2001
Qcrober 16,2000

June 30, 2006
August 14,2007
September 26,2007
March 22,2006
June 27,2007
December 1,1998
April 25,2007

May 14, 2007

During 2007, the Board appointcd a new chairman, Dr. Virach Aphimeteetamrong, to replace Mr.Pong Sarasin. The Board also appointed

the following new direcrots:

1. Mr. Boon Swan Foo assumed the office of Mr. Phoon Siew Heng,

Lol

DUTIES AND RESPONSEBILITIES OF THE BOARD OF DIRECTORS

Mirs. Thitima Rungkwansiriroj assumed the office of Dr. Vichit Suraphongchai.
Mr. Chalaluck Bunnag assumed the office of Mrs. Siripen Sitasuwan.
Mr. Arak Chenlatanon assumed the office of Mr. Pong Sarasin.

The Board has the following duties and responsibilities:

s Perform its duties with henesty, integricy and prudence, in accordance with the law, the Company’s objectives and Articles of

Associarion, and resolutions passed at shareholders’ meetings in order o carcfully protect the Company’s interests.

» Formulate the Company’s strategic vision, direction and policy, and supervise the management team to ensure thar they operare

efficiently and effectively in order to maximize the wealth and economic value of the Company for its sharcholders.
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« Consider and approve majar issues such as large investments, policy, management authority, and any transactions as prescribed by
law.

+ Approve or agree to all major related transactions berween the Company and its subsidiaries in compliance with the relevant
notifications, regulations and guidelines of the Stock Exchange of Thailand.

o Assess the performance of the Exccurive Chairman and the executive directors, and fix appropriate remuneration on a regular
basis.

* Be responsible for overseeing operational results and performance of the management team in order to ensure duc attentiveness
and care.

o Arrange appropriate accounting systems, including the preparation of financial reports and a reliable audicing system; oversee
processes and evaluate the internal control system, the internal audit system and the risk management system to ensure their effec-
tiveness and efhciency, as well as follow up on results,

« Ensure avoidance of conflicts of interest amongst the Company’s stakeholders.

e Supervise business operations to enforce ethical work standards.

o Annually review the Company's corporate governance policy and assess due compliance.

« Report on the exceution of the Board's responsibility o prepare financial reports, along with the excernal auditor’s report in the
Annual Report covering key issues according to the Policy Statement and the Stock Exchange of Thailand’s Code of Best Practices for

Directors of a Listed Company.
AUTHORIZED SIGNATORIES
The following directors have been designated as authorized signateries of the Company:

Mt. Boon Swan Foo, Mrs. Thitima Rungkwansisiroj, Mr. Somprasong Boonyachai, and Mr. Arak Chonlatanon, Validation of all documents

requires the signatures of any two of these directors along wich the Company’s seal.
DEFINITION OF INDEPENDENT DIRECTOR

An independent director is a qualified and independent person according to the Company’s Corporate Governance Policy established by
the Board, and the definition of the Stock Exchange of Thailand and the Securities Exchange Commission. An independent director must

meet the following criceria:

1}Not hold shares worth more than 0.5 per cent of the paid-up capital of the Company, an afhiliaced company, associated company

or related company, which shall be inclusive of the shares held by related persons.

2)Have no participation in the management of the Company, an affiliaced company, associated company or related company, or be
2 major shareholder of the Company. He or she shall not be an employee or advisor who receives a regular salary from the Company,

an affiliated company, associated company, related company or major shareholder of the company.

3)Have no direct or indirect benefit from, or interest in, the finance and management of the Company, an affiliated company.

associated company or related company.

4)Not be a related person to, or close relative of, any manager or major sharcholder of the Company.
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5)Not be appointed as a representative to safeguard che interests of the Company’s directors, major shareholders or shareholders

who are related to the major sharcholders.

In addition, an independent director must be capable of undertaking his or her duties, giving opinions and reporting performance resules as
delegated by the Board, free and clear of the control of the Company’s management or major shareholders including refated persons or close

relatives,
THE AUDIT COMMITTEE

The Audit Committee was established on May 5, 1998 and comprises three (3) independent directors with the full qualifications required

under the guidelines of the Stock Exchange of Thailand. As at December 31, 2007, the following persons were serving on the commirree:

Name ' Position
i. Mr. Somchai Supphatada Chairman
2. Mr. Vithit Leenutapong Member
3. Mr. Chalaluck Bunnag Member

Mr. Somchai Supphatada has in-depth knowledge and experience in accounting while Mr. Vithir Leenutapong and Mr. Chalaluck Bunnag

are experienced in the ficld of finance and investment.

The Audit Committee has the following duties and responsibilities:

« Review the accuracy of the Company’s financial reports in accordance with Generally Accepred Accounting Principles, and
. ensure there is adequate disclosure.

« Review the Internal Control and Internal Audit systems to ensurc these are appropriate and effective.
o Ensure that the Company performs in accordance with the laws governing Securities and Exchange, the laws applicable to its
business, and the regulations of the Sto;k Exchange of Thailand. .
o Consider, select and nominate the Company’s external auditors, and propose their remuneration.
o Review the Company’s Corporate Governance Policy and propose any changes to the Board for approval.
e Review connected transactions made by the Company and its subsidiaries to ensure all of these are in line wich the notices and
guidelines of the Stock Exchange of Thailand.
¢ Determine appropriate disclosure of information in cases where there are connected transactions or transactions which may lead
to a conflict of intetests, in order to ensure complete compliance with all rules and regulations.
o Review the risk management system to ensure it is appropriate and effective.
« Consider and approve the appointment, rotation, termination, perfermance appraisal and remuneration for the Head of the
Internal Audit Department.
* Review and comment on the internal audit plan and the performance of the Internal Audit Department, and cooperate with the
external auditors.
s Prepare an annual disclosure report on the commitree’s corporate governance, to be signed by the chairman and included in the

Company’s Annual Report.

The Audit Commictee held seven meetings during 2007 and its performance as a term of reference was appraved by the Board. Details of its

performance and recommendations can be found in the Audit Committee Report for 2007.
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THE REMUNERATION COMMITTEE

‘The Remuneration Committee comprises three (3) directors, of whom at least two must be non-executive directors. As at December 31,

2007, the following persons were serving on the committee:

Name Position
1. Mr. Boon Swan Foo Chairman
2. Mr. Vithit Leenutapong Member

3. Mr. Somprasong Boonyachai Member

The Remuneration Comimittee has the following duties and responsibilities:

» Fix appropriate annual remuneration in monetary and/or non-monetary form as a motivation and retention measure for the
Board members, committee members and top executives.

» Draw up guidelines to provide appropriate remuncration for the Board and top exccutives to be submitted to the Board and/or
the sharcholders’ meetings for approval.

¢ Be accountable ro the Board, explain the committee’s decisions at the sharcholders’ mectings and answer any questions that may
arise.

s Review and approve the Company’s performance in order to determine the annual KPI bonuses and merit-based increases in
salary across the Company. '

» In consulration with the Company’s Chief Executive Officer, evaluate potential successors for the Company’s and its subsidiaries’
chief executive officers and those who report directly to them, and report annually o the Board on exccutive succession planning,

» Consider and approve the performance evaluations of the Company’s and its subsidiaries’ chief executive officers and those who
report directly to them in order to determine their annual benuses and merit-based increases in salary.

o Oversee the procedures by which the Chief Executive Officer and exceutive management are evaluated.

» Consider and approve the annual bonus allocation for the Board.

» Disclose policies governing the direcrors’ remuneration in the Annual Report.

- The Remuneration Committee held three meetings during 2007 in order ro perform its duties as delegated by the Board.

THE NOMINATION AND GOVERNANCE COMMITTEE
The Nomination and Governance Committee comprises at least three (3) directors, of whom the majority must be non-executive directors.

Asat December 31, 2007, the following persons were serving on the committee:

Name Position
1. Mr. Boon Swan Foo Chairman
2. Mr. Somprasong Boonyachai Member
3. Mr. Vithit Leenutapong Member
4. Mrs. Thitima Rungkwansiriroj Member

‘The Nomination and Governance Committee has the following ducies and responsibilities:

» Annually review with the Board the criteria for board membership, including any minimum qualifications and necessary qualities

or skills, which are set forth in the Company’s Corporate Governance Policy.
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e Review and make recommendations to the Board with respect to the size, structure, composition, term, processes and practices of
the Board and its committees.

o Identify, evaluate and recruir individuals qualified for board membership.

o Consider director nominees proposed by the Company's sharcholders.

e Recommend to the Board nominees to be proposed for election at the annual general meeting of sharehelders or to be elecred by
the Board to fill vacancies or newly-created direcrorships.

« Recommend to the Board nominees {including chairpersons) for appointment to the Executive Committee and other board
commirtecs.

¢ Consider and nominate the Company’s representatives to sit an the boards of its subsidiaries, associates and joint venrures.

« Periodically review the Company's standards of director independence and recommend any proposed changes to the Board for
approval,

¢ Oversee the orientation program for new board members.

s Review and make recommendations to the Board with respect to the Company's process for the continuing education of board
members. '

o Implement and oversee the annual performance evaluations of the Board, each board committee (including a review of its own
performance) and each board member; review the results of each board committee's evaluation and report to the Board the results
of the full Board, its own and, as appropriate, individual director evaluations.

o Assist the Audit Committee to periodically review the Company's Corporate Governance Policy and recommend any proposed
changes to the Board for approval, l

¢ Review and make recommendations to the Board regarding potential waivers of the Code of Conduct & Ethics involving board
members or executive management.

e In consultation with the Chairman of the Board and Chief Executive Officer, evaluate potential successors for the Chairman of

the Board position and other board members, and report annually to the Board on succession planning,

The Nomination and Governance Committee held six meetings during 2007 in order to perform its duties as delegated by the Board.

THE EXECUTIVE COMMITTEE

The Executive Committee comprises qualified and experienced members as recommended by the Nomination and Governance Committee

and approved by the Board. As at December 31, 2007, the following persons were serving on the committee:

Name Position
1. Mr. Somprasong Boonyachai Chairman
2. Mr. Arak Chonlatanon Member
3. Mrs. Suwimol Kaewkoon Member
4. Dr. Dumrong Kasemset Member
5. Mr. Vikrom Sriprataks Member
6. Ms. Nidchanun Sanchavesuk Member

The Executive Committee has the following duties and responsibilities:
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e Formulate the Company’s strategic direction, management structure, and annual business plan and budget for the Board's approval.
» Manage the Company’s business operations in order to achieve the planned objectives and targets.

» Monitor the Company’s financial and operating resules, and keep all the board members informed by monthly report.

« Identify and evaluate new business opportunicies.

+ Review and recommendations tc.; the Board regarding the Company’s dividend pelicy.

¢ Review and approve all transactions concerning investments and disposal of assets, human resource management, finance and
treasury, general administration and any other transaction related to the Company’s business within the limits of delegared approval
authority granted by the Board,

e Review matters that require the Board’s approval and make appropriate recommendations with che exception of activities that
have been delegated to other Board sub-commitrees.

+ Consider and review the Company’s risk management and control system.

¢+ The Exccutive Committee may delegate its auchority to any member of the management or staff as it deems appropriate.

However, such authority does not permit the committee or its appointed persons to approve any transaction berween them or related -

persons having mutual benefits or conflicts of interest (as preseribed in the Company’s Articles of Asseciation and Notifications of the
Securities Exchange Commission). The approval for transactions shall be in accordance with the policies and principles already

determined by the Board and regulatory bodies.
The Execurive Committee held seventeen meetings during 2007 in order to perform its duties as delegated by the Board.

As at December 31, 2007, the Company’s management team, as defined by the Securiries and Exchange Commission, consisted of the

following persons:
Mr. Somprasong Boonyachai Chief Executive Officer
Ms. Nidchanun Santhavesuk President
Mr. Anek Pana-apichon Vice President - Finance and Accounting
Mr. Wichai Kittiwittayakul Vice President - Internal Audit and Risk Management
Mr. Panya Thongchai  Assistant Vice President - Investor Relations
M. Kim Siritaweechai Assistant Vice President - Porcfolio Management
Mr. Anan Chatngoenngam Assistant Vice President - Corporate Accounting
Ms. Korawan Kitsommart Assistant Vice President - Performance Measurement
Mr. Metho Piamthipmanus Assistant Vice President - Finance

REMUNERATION FOR DIRECTORS AND THE MANAGEMENT TEAM

1) Remuneration for the Board

At the 2007 Annual General Meeting of Shareholders held on April 25, 2007, the shareholders approved the remuneration for che

Chairman of the Board, the independent directors and the non-exccutive directors in a total amount not higher than15 milion baht. Each
board member’s remuneration consists of salary, bonus, and meeting allowance as specified below:

¢ The Chairman of the Board shall receive a monthly allowance of 300,000 baht and an annual bonus;

a ‘The Chairman of the Audir Commirtee shall receive 2 monthly allowance of 90,000 baht, a meeting allowance of 25,000 baht for

¢ach board or sub-committee meering and an annual bonus;
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o Independent ditectors, non-execurive directors and directors who are representatives of che sharcholders shall receive a monthly
allowance of 75,000 baht, a meeting allowance of 25,000 bahe for cach board or sub-committee meeting and an anmual bonus;

o Executive directors shall not receive any remuneration as members of the Boacd.

During 2007, the total remuneration paid to the Board was 14.62 million bahr {including accrued bonuses of 3 million baht paid in February
2008), an increase of 2,66 million baht, or 22.25%, from 11.96 million baht in 2006.

Unir:'000 Baht

Name Position Remuneration for 2007
Current Directors
1. Dr. Virach Apimetectamrong Chairman 3,512
2. Mr.Somchai Suppharada Independent Director 1,698
3. MrVithiz Leenurapong [ndcpc;]dcnt Director 2,075
4. Mr.Chalaluck Bunnag Independent Director 694
' 5. Mr.Boon Swan Foo Non-Executive Director 538
6. Mr.Surin Upatkoon Non-Exccutive Director 1,200
7. MrsThitima Rungkwansiriroj ’ Nen-Executive Director 835
- 8. Mr.Boonklee Plangsiri Nen-Executive Director 775

|‘ Directors retiring from the Board in 2007

9. Mr.Pong Sarasin Chairman 1,326
10. Mr.Phoon Siew Heng Non-Execurive Director 1,063
| 11. Mr.Vichit Surapongchai Non-Executive Director 777
: 12. Mrs. Siripen Sitasuwan Non-Executive Director 131
-
| Total 14,624

2) Remuneration for the management team

The total remuneration for the management team, according to the definition of the SEC, was 125.88 million baht, which comprised salaries,
bonus payments, the provident fund and other bencfits, {Including Mr.Boonklee Plangsiri, Mrs.Siripen Sitasuwan, and Mr.Niwattumrong

Boonsongpaisan, who resigned on June 30, 2007).
. 3) Other remuneration

The ESOP is a repeat, five-year program whereby the Company allots an annual grant of warrants for five consecutive years, after obtaining

approval at the annual general meeting of shareholders. So far, five grants have been completely allotted and Grant I expired in 2007. The

following four grants remain:
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Description Grane IT Grant I11 Grant [V Grant ¥V
Number of warrants granted {units) 18,083,700 13,660,200 16,000,000 14,256,100
Price Baht-0- Baht-0- Baht-0- Bah-0-
Expiration Five years after date granted
Exercise Ratio ***(warrant/shares) 1: 111410 1:1.09950 1:1.06582
Exercise Price *** (per share) Bt 12.269 Bt 32.681 Br 37.981 Bt 35.353
Date warrants granted May 30, 2003 May 31, 2004 May 31, 20035 July 31,2006
List of directors ( of the company
its subsidiaries) and management {Unit) % {Unit} % {(Unir) % {Unit) %
receiving warrants
1. Mr .Boonklee Plangsiri . 9.484,600 | 5245 7,083.709 51.86 6,414,600 | 40.09 | 5,380,700 | 37.74
2. Mr. Somprasong Boonyachai 1,793.800 | 9.92 976,000 | 7.14 970,000 | 6.06 831,900 5.84
3. Dr. Dumrong Kasemser 1,793,800 | 9.92 976,000 | 7.14 970,000 | 6.06 831,500 5.84
4, Mr. Arak Chonlatanon 466,300 | 2.58 679300 | 497 1,247,700 | 7.80 { 1,272,600 . 8.93
5. Mr. Tanadit Charoenchan 316500 | 1.75 170200 | 1.25 179200 | 112 186,300 1.31
6. Ms. Nidchanun Santhavesuk 412,400 2.28 491,100 3.60 386,900 242 343,800 241
7. Mr. Anck Pana-apichon 278,400 1.54 347,900 2.55 302,100 1.89 265,400 1.86
8. Mr. Wichai Kictiwittayakul 118.400 0.65 153,800 1.13 19%.500 1.25 164,800 1.16
9. Mr. Panya Thongchai 94,400 | 0.52 75800 [ 055 96,000 | 0.60 86,000 0.60
10. Mr. Kim Siritaweechai 197,900 1.09 106,400 0.78 135,300 0.85 117,400 0.82
11. Mr. Anan Chatngoenngam - - 117,200 0.73 96,800 0.68
12. Ms. Korawan Kitsommart - 70,800 | 052 88,600 | 0.55 72,100 0.51
13. Mr. Metho Piamthipmanus - - 90,700 0.66 104,800 0.66 24,700 0.66

Type of warrant

Non - transferable unless received from an underwriter or as an inheritance

***The Company adjusted the exercise ratio and exercise price of the warrants on April 2, 2007 as a result of the dividend payout for 2H 2006

was greater than 50% of net profit after tax, under the conditions specified in the prospectus.
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RELATED PARTY TRANSACTION
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During the year 2007, SHIN group had entered into a number of transactions with related parties, the terms of which are negotiated on an
arm’s length basis in the ordinary course of business and according to normal conditions, ‘The details of related transactions are disclosed in

Note 33 to the Financial Statements ending at December 31, 2007.

! RELATED TRANSACTION WITH THE RELATED COMPANIES THAT MAY HAVE CONFLICT OF INTEREST

Cedar and Aspen are major shareholders of SHIN. Aspen is a company incorporated in Thailand and an indirecr subsidiary of Temasek.

Cedar s a company incorparated in Thailand whose sharcholdets are comprised of The Siam Commercial Bank PLC holding 5.8%,

. Kularb Kaew Company Limited (“Kularb Kaew™) holding 45.2% and Cypress Holdings Limited (“Cypress”), an indirect subsidiary of
' Temasak, holding 49.0% of the shares in Cedar. Kularb Kaew was held by four major shareholders, namely, Cypress holding 29.9%, Khun
Surin Upatkoon holding 68.09%, Khun Pong Sarasin holding 1.3% and Khun Suphadej Poonpipat holding 0.8%.

Transactions with entitles within the Cedar, Aspen, and Temasck group are recognised as related parcy transactions of SHIN group.

In 2007, SHIN group had significant related transactions with the relared companies are as follows:
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RELATED TRANSACTION POLICY AND PROCEDURE

SHIN group has a policy on related transaction procedures based on arm’s length principle. The prices are normally charged at the same
rate as external cuscomers. If there is no comparable external customer price, SHIN will compare with the products or services given under
similar condirions and circumstances. In some cases, we seek appraisal from independent consultants to ensure thae the price is fair and
reasonable. Similar to other transactions, the approval must come frem authorized person (s) according to the rype and size of transaction.
Moreover, management with conflict of interest in the transaction will noc have approval auchoricy for the transaction. Additionally, the Audic
Committee is responsible for reviewing the significant related transactions every quarter in order to ensure that no conflict of interest

occutred.
When SHIN has other related transactions which comply to SET regulation, SHIN has the policy to strictly observe the SET regulation.
Policy and trends of related transaction

SHIN will continue to follow its policy thac the related cransactions will be synchronized among its businesses with rational prices and

conditions.

94

2007 ANNUAL REPORT




MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL RESULTS OF OPERATIONS
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OVERVIEW (CONSOLIDATION BASIS)

We are a holding company and conduct our business through discrete business segments: telecommunications (in Thailand through
Advanced Info Service PLC “AIS" and in Cambodia and Laos through Shin Satellite); satellite (Shin Satellite); advertising and media
business (primarily ITV and Matchbox) and others (primarily CS LoxInfo). Our net profic in 2007 was Baht 960.0 million based
upon total revenues of Baht 22,829.4 million. Qur net profit depends primarily on the results of operations of AlS, our associated
company and the primary focus of our wireless communications business, We account for AIS using the equity method. In 2007, our
share of the net results of AIS contribured 30.2% of our toral revenues and 718.0% of our net profit. For a discussion and analysis of

the results of operations of AIS, see “a summary of MD&A of AIS” below.

Prior to March 7, 2007, our subsidiary [TV operated 2 free-to-air television broadcasting station in Thailand. On March 7, 2007,
the Prime Minister's Office (PMC) revoked ITV's concession to operate and ITV ceased its television broadcasting operations.
[TV is awaiting to hear the arbitral award ruling regarding this matter and it shall be dependant on the judgment which cannot be
predicted. For the purposes of a'discussion of our historical financial statements, we have included a discussion of ITV in the following
discussion. As a result of the revocation of ITV's concession, there was a substantial decrease in our advertising and media revenues

and in our retained ezrnings in our 2007 financial statements.

Prior to December 7, 2007, our subsidiary Capital OK provided consumer credit services, including personal loans, credit cards and
motorcycle hire-purchases and, prior to June 21, 2007, Asia Aviasion Co., Led. {AA) who has an interest in a joint venture, Thai AirAsia,
provided low-cost airline services from Bangkok to various domestic and international destinations, We sold our interests in Capital OK
on December 7, 2007 for a loss of Baht 1,378.2 million and our indirect interests in AA on June 21,2007 for a gain of Baht 406.8 million.
In addition, Shin Satellite sold 49.0% of its holding in Shenington on July 25, 2007 for a gain of Baht 5,126.3 million.

COMPANY OPERATION (COST METHOD)
The change in accounting policies relaring to investment in subsidiaries, associates and joint ventures for the company financial statements

Notification of Federation of Accounting Professions No. 26/2549 dated on October 11, 2006 and No. 32/2549 dated November 3,
2006 relares to amendment of TAS no. 44 “Consolidated Financial Statements and Accounting for Investment in Subsidiaries” and
TAS no. 45 “Accounting for Investments in Associates” which require the change from the equity method of accounting to the cost
method of accounting for investments in subsidiaries and associates presented in the separate financial statements. Under the cost
method, income from investment will be recorded when dividends are declared. The notification is mandatory from January 1, 2007.
We have applied such method for investments in subsidiaries and associates and has also applied the same method of accounting for
investment in joint ventures presented in the company financial statements. The change in the accounting policy has an impacc on the

separate financial statements only and does not have an impact on the consolidated financial statements.
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The following table provides a company statements of income, for the period indicated. This table should be read together with our

company financial statements.

Year Ended December 31,
2006 ] 2007
(in millions (%) (in millions (%}
of Baht} of Baht)
Revenue 141.8 1.7% - -
Dividend income 8,061.3 94.9% 8.078.3 - 96.2%
Gain from sale investment in joint ventures 1988 2.3% 2710 3.2%
Other income 91.6 1.1% 49.8 0.6%
Tozal revenues 8,493.5 100.0% 8,399.1 100.0%
Cost and Selling and administrative expenses 334.2 3.9% 355.0 4.2%
Impairment loss on subsidiaries 4,812.9 56.7% 4.940.8 38.8%
Directors’ remuneration . 12.0 0.1% 14.6 0.2%
Total expenses 5,159.1 60.7% 5,310.4 63.2%
Profit before interest 3.334.4 39.3% 3,088.7 36.8%
Interest expenses A (38.8) (0.5)% (2.1) -
Net profir for the year 3,295.6 38.8% 3,086.6 36.7%

THE COMPANY'S NET PROFIT

The Company’s net profic decreased 6.3% from Baht 3,295.6 million in 2006 to Baht 3,086.6 million in 2007. These were mainly duc
to a decrease in revenue of Baht 141.8 million and the impairment loss on investment in Capital OK but were offset with the increase
in gain on sale of investment in AA.

The following table provides a company balance sheets, for the period indicated. This table should be read together with our company
financial statemencs. '

As at December 31,
2006 2007
s O

Cash & cash equivalents 1,192.9 7.5% 2,575.3 16.9%
Other current assets 131.6 0.8% 452 0.3%
Investments in subsidiaries, associates and joint ventures 14,491.4 91.2% 12,5144 82.3%
Other assets 82.5 - 0.5% 67.6 0.5%

Total assets 15,898.4 100.0% 15,202.5 100.0%

Total labilities 658.1 4.1% 59.0 0.4%

Sharcholders’ equity
Share capital 3,196.3 20.1% 3,196.8 21.0%
Premium on share capital . 10,141.2 63.8% 10,149.9 66.8%
Retained carnings 1,406.7 8.8% 1,296.8 8.5%
Others 496.1 3.2% 500.0 3.3%

Total shareholders’ equity 15,240.3 95.9% 15,143.5 99.6%
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THE COMPANY'S BALANCE SHEETS

Total assets as at December 2007 was Baht 15,202.5 million decreased from December 2006, mainly, as a result from the
impairment loss on investments and the disposal of investments. Toral liabilities decreased from the repayment of shorr-term
loan. As at December 31, 2007, che sharcholders’ equity was Bahr 15,143.5 million relatively flat when compared to 2006 and had
retained carnings at Bahe 1,256.8 million.

GROUP OPERATION {CONSOLIDATION METHOD)

The following table sets forth, for the periods indicated, our toral revenues from sales and services and net results from investments by

business segment and as a percentage of total revenues of sales and services:

For the year ended December 31,

2006 2007

{Baht Millions) % of total - (Bahr Millions} % of total

Telecommunications:
Domestic (AIS™M) 6,944.9 32.9% 6,893.1 35.7%
International (Laos and Cambodia) 2,405.7 11.4% 2,211.9 12.7%
Satellite 4,443.7 21.1% 4,240.9 24.49%
Advertising and media 4,209.8 19.9% 2,045.3 11.8%
Consumer finance 1,931.0 9.1% 1,247.4 7.2%
Low-cost airline 1,004.5 4.8% 502.1 2.9%
Others® 475.4 2.3% 3163 1.8%
Consolidation eliminations (308.0}) (1.5)% (779) {0.5)%
Total 21,107.0 100.0% 17,379.1 100.0%
n Net results from AIS.
2) Includes Internct and information technology businesses.

SHIN CQRPORATION PLC

97




We analysed our results of aperations based on our segment results, which are derived from our operating profic before other income,

interest income, interest expense, taxes and minority interests. The following table sets forth our segment results for the periods

indicared:
For the year ended December 31,
2006 2007
{Baht Millions) % of total {Baht Millions) % of total

Telecommunications:

Domestic (AIS®) 6,944.9 474.5% 6,893.1 {815.3)%

International (Laos and Cambodia) 829.6 56.7% 782.0 (92.5)%
Sarellice {2,152.%) (147.1)% {1,179.5) 139.5%
Advertising and media {2,806.3) (191.8)% {2,759.1) _ 326.3%
Consumer finance {1,279.6) (87.4)% (2.851.4) 337.3%
Low-cost airline 333 2.3% (16.7) 2.0%
Others® (137.5) (9.4)% (1,702.5) 201.4%
Consolidation eliminations 317 22% {11.4) 1.3%
Total 1,463.5 100.0% (845.5) 100.0%

(1) Net results from AIS. )

(2) Includes Internet and information technology businesses.

For additional informartion about our segment results, see note 31 to our consolidared financial starements.

The following table sets forth, for the periods indicated, total consolidated revenues and net profit or loss of each of ALS, Shin Satellire,
ITV. Capital OK and Thai AirAsia and the method that we use when consolidating the financial statements of these companies into

owr own financial statements:
Year Ended December 31,

2006 _ 2007
{Baht in millions)
Total revenues:
AISW 92,490.6 109,115.6
Shin Satellite® 8,972.6 12,8205
ITV® 2,158.7 3523
Capital OK® ’ 2,868.4 1,247 4
Thai AirAsia®® 3,805.1 2,016.2
Net profit (loss):
AlS® 16,256.0 16,290.5
*  Shin Satellite (45.3) 3,069.9
ITV (1,7827) (2.721.1)
_ Capiral OK {2,021.1) (3,033.3)
Thai AirAsia 52.7 (27.1)

{1} Not consolidated as part of our financial statements. See also footnote (6) below.

(2) Consolidated as a subsidiary and primarily included in “satellite and international telecommunications” in the segment break-
down provided in note 31 to our consolidated financial statements.

{3) Consolidated as a subsidiary and included in “media and advertising” in the segment breakdown provided in note 31 to our

consolidated financial statements.
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{4) Consolidated on a proportionate consolidation basis until September 2006 by taking 60.0% (representing our sharcholding
interest in Capital OK) of each of the revenues and expenses of Capital OK and combining these with our revenues and expenses
and, following the increase in our sharcholding to 100.0% in October 2006, consolidated as a subsidiary in 2006 and 2007.
Capital OK is included in “consumer. finance” in the segment breakdown provided in note 31 to our consolidated financial
statemnents. Following the sale of our interest in Capital OK on December 7, 2007, our financial statements from 2008 onwards
will not include the financial statements of Capiral OK.

(5) Consolidated on a proporrionate consolidation basis in 2006 and 2007 by raking 24.5% (from February 2006 to December 20086)

and 24.5% (from January 1, 2007 to June 21, 2007), respectively, (representing our indirect sharcholding interest in Thai AirAsia
during the respective years) of each of the revenues and cxpenses of Thai AirAsia and combining these with our revenues and
expenses. Thai AitAsia included in “low-cost airline” in the segment breakdown provided in note 31 to our consolidared financial
statements. Following the sale of our interestin AA on June 21, 2007, our financial statements from 2008 onwards will notinclude |

the financial statements of Thai AirAsia.

(6) Our share of AIS’s net profit is included in the line item “net results from investments” in our financial statements.

The following tables provide a breakdown of our ‘total revenues by showing cach item as a percentage of total revenues, and a
breakdown of our expenses by showing each item as a percentage of our roral revenues, for che periods indicated. This table should be

read together with our consolidated financial statements.
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Year Ended December 31,

2006 2007
ot e
Revenues:
Revenue from sales and services:
- Telecommunications {other than AIS) 24057 103% 2,211.9 9.7 %
- Satellite 4,443.7 189% 42409 18.6%
- Advertising and media 41389 17.6% 20453  89%
- Consumer finance 1,931.0 82% 1,247 4 55%
- Low-cost airline 1,004.5 4.3% 502.1 22%
- Other 1154 0.5% 111.5 03%
Toral revenue from sales and services 14,0392 59.9% 10,359.1  45.3%
Orther income 2,343.1  10.0% 5450.1 23.9%
Share of net results from investments - equity method:
- AlS 69449 29.6% 6,893.1 30.2%
- Other 122.9 05% 127.1 0.6%
Total share of net results from investments - equity method 7,067.8 30.1% 7,020.2 30.8%
Total revenues 23,450.1 100.0 22,8294 100.0%
Expenses:
Costs of sales and services 9.559.6  40.8% 76473 335%
Concession fees 14699  63% 649.2  28%
Unpaid concession fee and overdue interest 15063 64% 382.3 1.7 %
Selling and administrative expenses 50169 214% 57350 25.1%
Impairment loss on goodwill in a subsidiary .1,105.4 47 % 447 .0 2.0%
Lmpairment loss and write-off of concession assets 9640  4.1% 19616 8.6%
Directors’ remuneration 214 01% 244 0.1%
Total expenses 19.643.5 838% 16,8468 73.8%
Profit before interest and tax 38066 162% 59826 262%
Interest expenses (1,4203) (6.1)% (1L117.5) (4.9)%
Income tax 162.4 0.7 % (2,361.3) (10.3)%
Profit before minority interests 25487 108% 2,503.8 11.0%
Net resulrs attriburable to minority interests 8613 37% {1,543.8) (6.8)%
Net profit for the year 3,409.9 145% 960.0 42%
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REVENUES
Total revenues decreased by 2.6% from Baht 23,450.1 million in 2006 to Baht 22,829.4 million in 2007.

Revenues from Sales and Services. Revenues from sales and services decreased by 26.2% from Baht 14,039.2 million in 2006 to Baht
10,359.1 million in 2007, Revenues from all of our business segments decreased, in particular from our media and advertising and

low-cost airline business segments.

Telecommunications. Revenues from our international relecommunications businesses in Cambodia and Laos decreased by 5.8%
from Baht 2,405.7 million in 2006 to Baht 2,211.9 million in 2007, primarily because Shin Satellite recognized only 51.0% of the
revenues from Cambodia and 25.0% from Laos from July 25, 2007 using the proportionate consolidation basis instead of 100.0%
using the fully consolidated basis in Cambodia and 49% using the proportionate consolidation basis in Laos after the sale by Shin
Satellite of 49.0% of its interests in Shenington (a holding company who invest in business in Laos and Cambodia) and has beén
changed to a joint venture instead of a subsidiary. However, acrual revenues from Cambedia and Laos increased in 2007, primarily
as a result of the growth of prepaid mobile telephone subscribers in each marker. Had Shin Satellite accounted for its international
telecommunications business in Cambodia and Laos on a fully consolidared basis, our international telecommunications revenues in
2007 would have been Baht 2,906 million. In 2007, prepaid services accounted for approximately 65.9% and 59.7% of revenues in
Cambodia and Laos, respectively. (2006: Cambodia 74.1% and Laos 57.7%)

In Laos, mobile telephone subscribers increased 28.7% to 700,306 in 2007, primarily due to market expansion following increased
marketing activities targeted at low-usage subscribers, and PSTN subscribers increased by 0.1%. Mobile ARPU increased 10.0% while
PSTN ARPU increased 2.2%. Mobile usage of prepaid service increased in 2007, primarily because of a migration of subscribers from
postpaid. ’

In Cambodia, mobile telephone subscribers increased 72.1% to 469,514 in 2007, primarily due o market expansion following
increased marketing activities targeted at low-usage subscribers. Mobile usage was relatively constant in 2007, but mobile ARPU

decreased 12.19%, primarily as a result of the introduction of promotional packages following increased competition.

Satellite. Revenues from our satellice segment decreased by 5.8% from Bahr 4,443.7 million in 2006 to Baht 4,240.9 million in 2007,
primarily because of a reduction in Conventional Thaicom transponder utilization, a loss from the continued appreciation of the Thai
Baht and lower UT sales volume.

Advertising and media. Revenues from our advertising and media segment decreased by 50.6% from Baht 4,138.9 million in 2006 to
Baht 2,045.3 million in 2007, primarily due to the cessation of ITV s television broadcasting concession following the revocation of

ITV's concession agreement on March 7, 2007 and the expropriation of I'TV’s broadcasting assets.

Low-cost Airline. Revenues from our low-cost airline segment decreased by 50.0% from Bahe 1,004.5 million in 2006 to Bahe 502.1
million in 2007, primarily because we did not account for the results of AA from June 21, 2007 following the sale of our interest in AA,

Consumer Finance. Revenues from our consumet finance segment decreased by 35.4% from Bahe 1,931.0 million in 2006 to Baht
1,247 4 million in 2007, primarily due to a decreasé in the number of loans approved following a tightening of Capiral OK's credit
policies. We sold our interest in Capital OK on December 7, 2007.

Other Income. Other income increased by 132.6% from Baht 2,343.1 million in 2006 to Baht 5,450.1 million in 2007, primarily
due to an increase in the gain from the sale of investments, primarily the sale of 49.0% of Shenington amounting to Bahr 5,126.3
million and our 24.5% cffective sharcholding in Thai AirAsia amounting to Baht 406.8 million, parcially offser by a loss from the
sale of 100.0% of Capital OK amounting to Baht 1,378.2 million. Other income was partially offset by a decrease in gain on foreign
exchange from Baht 1,880.6 million in 2006 to Baht 1,044.5 million in 2007, primarily atrributable to the higher appreciation of the
Baht against the U.S. dollar in 2006 compared with the lower appreciation of the Baht against the U.S. dollar in 2007.
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Share of Net Results from Investment - Equity Method. Our share of ner results from investments using the equity method decreased
by 0.7% from Baht 7,067.8 million in 2006 to Baht 7,020.2 million in 2007. Our share of the net results of AIS relatively flat from
Bahr 6,944.9 million in 2006 to Baht 6,893.1 million in 2007. In 2007, after the management of AIS has an opinion that non-
compliance to the interconnecrion (1C) agreements could be in violation to the National Telecommunications Commission’s (NTC)
interconnection regulation, AIS decided to record all transactions related to the IC charges under the IC agreements in the financial
statements for the year ended December 31, 2007. Excluding IC impact, net profic was Baht 14,879 million, declined 8.5% y-o-y due
to higher network amortization, SGA and interest expense. For a discussion and analysis of the results of operations of AIS, see “a
summary of MD&A of AIS” below.

EXPENSES

Total expenses decreased by 14.2% from Baht 19,643.5 million in 2006 to Baht 16,846.8 million in 2007, primarily from our media

and advertising, international communications and consumer finance business.

Cost of Sales and Services. Cost of sales and services decreased by 20.0% from Baht 9,559.6 million in 2006 ro Baht 7,647.3 million in
2007, primarily due to the cessation of [TV television broadcasting business, the sale of our indirect interest in Shenington and AA.
Actual expenses from our international telecommunications business in Cambodia and Laos increased in 2007, primarily as a result of an
increase in amortization following the expansion of the telephone network in Laos, an increase in revenue share of the Ministry of Post

and Telecommunications in Cambodia from 7.0% to 10.0% of total revenue before expenses, and an increase in electricity prices.

Concession Fees. Concession fees decreased by 55.8% from Baht 1,469.9 million in 2006 to Baht 649.2 million in 2007, primarily
because of a decrease in I'TV's concession fees from Bahe 1,000.0 million in 2006 to Baht 180.8 million as a result of the revocation of

the ITV concession agreement on March 7, 2007.

Unpaid Concession Fees and Overdue Interest. Unpaid concession fees and overdue interest decreased by 74.6% from Baht 1,506.3
million in 2006 to Baht 382.3 million in 2007, primarily because the amount we accrued in 2006 included unpaid concession fees in

relation o 2004 and 2005 while the amount we accrued in 2007 related only overdue interest.

Selling and Administrative Expenses. Our selling and administrative expenses increased by 14.2% from Baht 5,016.9 million in 2006 to
Baht 5,735.0 million in 2007, primarily due to an increase in the provision for loan losses at Captial OK and an increase in marketing
expenses relating to satellite business, partially offset by decreases in selling and administrative expenses at ITV following the cessation

of its business in March 2007 and at AA following the sale of our interest in AA in June 2007

Impairment loss on goodwill in a subsidiary. In 2007, we recorded an impairment loss on goodwill of Baht 447.0 million in Capital
OK as a result of a loss from operations following the adoption of more stringent regulacions relating to cthe maximum amount of
interest and fees that inance companies, including Capital OK, may charge its customers that limited our consumer finance business
opportunitics and a downturn in the Thai economy leading to unfavorable business prospects. In 2006, we recorded an impairment
loss on goodwill in I'TV of Baht 1,105.4 million, which is the total outstanding goodwill in [TV in ocur financial statements in

recognition of ITV's inability to continue as a going concern.

Impairment loss and write-off of concession assets. In 2007, we recorded impairment loss and write-off of concession assets of Baht
1,961.6 million, compared to impairment loss and write-off of concession assets of Baht 964.0 million in 2006, The impairment in
2007 resulted from the expropriation of ITV's assets following the revocation of the ITV concessian agreement by the PMO in March
2007. The impairment in 2006 resulted from the write-off of Thaicom 3 following the failure of a different electrical power subsystem

unit in 2006 that resulted in a total loss of power and Thaicom 3's subsequent de-orbiting.
PROFIT BEFORE INTEREST AND TAX

As a result of the foregoing, profit before interest and tax increased by 57.2% from Baht 3,806.6 million in 2006 to Baht 5,982.6
million in 2007.
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INTEREST EXPENSE

Qur interest expense decreased by 21.3% from Baht 1,420.3 million in 2006 to Bahe 1,117.5 million in 2007, primarily due to the
repayment of loans in relation to the IPSTAR and Thaicom 5 projects and the repayment of loans by Capital OK in 2007.

INCOME TAX

We recorded an income tax expense of Bahe 2,361.3 million in 2007 compared with an income tax surplus of Baht 162.4 million in

2006, primarily because of the income rax expense relating to the gain from the sale of our indirect interest in Shenington.
PROFIT BEFORE MINORITY [NTERESTS

As aresult of the foregoing, our profit before minority interests decreased by 1.8% from Baht 2,548.7 millien in 2006 to Baht 2,503.8
million in 2007.

NET RESULTS ATTRIBUTABLE TO MINORITY INTERESTS

We recorded a surplus in the share of our net results attributable to minority incerests of Baht 861.3 million in 2006 because of losses

at our subsidiaries but recorded a deficit of Baht 1,543.8 million in 2007 because of profits at our subsidiaries.
NET PROFIT
As a resule of the foregoing, our net profit decreased by 71.8% from Baht 3,409.9 million in 2006 ro Baht 960.0 million in 2007,

CASH FLOW

The following table summarizes our cash flows for the periods indicated:

Year Ended December 31,
2006 2007
] ) {Baht in millions)
Net cash provided by operating activiries 5,049.4 5,172.7
Net cash provided by investing activities 2,459.0 14,852.]
Net cash used in financing activicies (4,564.3) (19,145.5)
Net increasc in cash and cash equivalencs 2,944.1 879.3

NET CASH FLOWS FROM OPERATING ACTIVITIES

As at December 31, 2007, consolidated cash and cash equivalent were Bahr 6,446.7 million, which was a rise of Baht 879.3 million,
net of unrealized loss on exchange rate of Baht 4.4 million. The consolidated cash flow from operating activities was Bahe 3,172.7

million slighely increased from Bahe 5,049.4 million in 2006 mainly due to the collection of loans and accrued interest receivables.
NET CASH FLOWS FROM INVESTING ACTIVITIES

The consalidared cash flow from investment activities was Bahr 14,852.1 million, increased from Baht 2,459.0 million in 2006, as a
result of the cash received from the sale of investments in Shenington Baht 6,433.0 million. In addition, the purchase of assets
decreased by Baht 3,460.2 million due to the repayment of satellite construction tn 2006. In 2007, we had a cash received from

short-term investment Baht 881.7 million while, in 2006, there was a repayment of short-term loan Baht 600.0 million
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NET CASH FLOWS USED IN FINANCING ACTIVITIES

‘The consolidated cash outflow from financing activities was Baht 19,145.5 miltion, increased from Baht 4,564.3 million in 2006 due
to a decrease of borrowings by Baht 7,090.3 million and an increase of loans repayment by Bah 8,792.7 million. Also, in 2006, there
was a cash flow from the receipt of the exercise of a warrant (Shin—W1) by Baht 3,745.0 million. Even the dividend paid in 2007 was
Baht 3,196.4 million, a drop of Baht 5,039.0 million from Baht 8,235.4 millien in 2006.

SUMMARY OF MD&A OF AlS

Because in recent years our net profit has primarily depended on the results of operations of AIS, we present below a discussion and

analysis of the results of operations of AIS.
OPERATING RESULTS

As at end of 2007, AIS and its subsidiaries {“AIS") reported total subscribers of 24.1 million, or 23% growth from last year. Of toral

subscriber, postpaid subscribers were 2.3 million and prepaid subscribers were 21.8 million,
Recagnition of interconnection revenue and cost in the year ended 2007

In compliance 10 the Natjonal Telecommunications Commissions (NTC) interconnection regulation, AIS entered into
interconnection (IC) agreement with TAC on November 30, 2006 and True Move on January 15, 2007; the IC agreements have been
approved by NTC. However, during the first quarter to the third quarter of 2007, AIS did neither invoice the IC charges to both
parties nor record any transactions related to the IC charges on the financial statements. The IC recognition was pending upon the

considerarion between AIS and TOT, the grantor of concession.

On August 31, 2007, TOT filed a case against NTC to the Administrarive Court to revoke NTC's IC regulation. TOT also informed
AIS that TOT shall not recognize AIS's related actions and that AIS must be responsible for such actions, should AIS undertake the

IC agreements before the final ruling by the Administrative Courr.

AIS's management has the opinion that non-compliance to the IC agreements could be in violation to the NTC'’s regulation.
Therefore AIS has decided to record all transactions related to the IC charges under the 1C Agreements in the financial starements
for the year ended December 31, 2007. AIS has recorded the IC revenue of Baht 16,530 million, [C cost of Baht 14,054 miltion and
also recorded the revenue sharing calculated from the net IC revenue after deducting IC cost to the financial statements for the year
ended December 31, 2007.

REVENUE

Service Revenue AlS recorded total revenue of Bahr 108,454 million, an increase of 18.6%, of which Bahe 16,530 million was from
IC revenue. Revenue from mobile phone services increased 2.9% from Baht 76,053 million in 2007 to Baht 78,280 million in 2006,
primary from prepaid and international call that grew 1.7% and 72%, respectively. Prepaid increased was because the strong and good-
quality net additions while pricing for new subscription was also improved. The growth of IDD was contributed by the launch of AIN

GlobalComm Co., Ltd, a wholly owned subsidiary of AIS, offering the international call service through its own 005 dialing prefix.

IC Revenue and Cost The IC revenue (from incoming minutes) was Baht 16,530 million, and the IC cost {from outgoing minutes)
was Baht 14,054 million, representing net IC revenue of Bahr 2,476 million before revenue share. The amount was in accordance
with the interconnection agreements with TAC and True Move, on which traffic settdement scarted from February 2007 with TAC
and April 2007 with True Move. In the year ended 2007, AIS had 48% oucgoing minute, of which 70% is on net trafhic of the total

consumed minutes.
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Sale Revenue decreased 11.3% from Bahe 15,375 million in 2006 to Bzahr 13,644 million in 2007. Despite of the growth of handset
units sales, most handsets sold were less expensive low-end models. Handset business has thin margin and does not have material
impact to the consolidated ner profit. The launch of house-brand “Phone One” carlier in the year has not yet contributed significant

impact to the revenue.

Other Income decreased from Baht 1,015 million in 2006 to Bahe 662 million primary from lower interest income as AIS has kept

lower cash on hand as well as lower market deposit interest rate.

EXPENSES

Cost of Service increased 66% from Baht 23,139 million in 2006 to Baht 38,441 million in 2007 due to the recognition of 1C cost in
the amount of Bzht 14,054 million. Apart from the IC cost, cost of service increased 5.4% as a result of higher urility cost and netwark

amortization.

Concession fee increased 5% from Baht 18,754 million in 2006 to Bahe 19,691 million in 2007. In 2007, the revenue share caleulared

from net 1€ (IC revenue less IC cost) included.

Selling and Administrative Expenses increased 11.8% from Bahr 11,421 million in 2006 to Baht 12,767 million in 2007, mainly, as a
result of higher provision for bad debt. Such increase was from the aggressive acquisition of postpaid subscriber during the first half
year of 2007. However, after the introducing stringent credit screening policy for the acquisition of new subscriber, che situation was

improved.
Net Profic

The net profit was relatively flat, from Baht 16,256 million in 2006 to Baht 16,290 millien in 2007. Excluding IC impact, net profit
was Baht 14,879 million in 2007, decreased 8.5% due 1o higher network amortization, SGA and interest expense.

BALANCE SHEETS
Liquidiry

Current ratio slightly decreased to 73% in 2006 from 74% in 2006 due to less cash ourstanding and lower inventories for mobile

handsets.
Capiral Strucrure

The capiral structure was strong with low financial leverage, which supported AIS’s ability to continue high dividend payout. Total
liabilicies o equity improved from 73% as at December 31, 2006 to 71% as at the same period this year as a resulr of a partially
repayment of debentures. Shareholders’ equity decreased 2.8% from Baht 77,599 million as at December 31, 2006 to Bahe 75,461
million as at December 31, 2007 as AIS paid dividend over 100% of its net income. In 2007, AIS paid a cash dividend of total Bahr
18,658 million, implying a dividend per share of Baht 6.30. The unappropriated retained earnings at the ending period were Baht
49,999 million.

Net Debt to Equiry

D/E ratio slightly increased from 26% in 2006 to 29% in 2007 due to lower amount of cash and cash equivalents.
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CASH FLOW

Cash flow position remained strong to support capex and dividend payment. For 2007, AIS generated cash flow from operations (after
interest and tax) of Baht 36,235 million and had net increase in total borrowing of Baht 8,501 million. Of this amount, AIS spent
Baht 17,105 million on capiral expenditures, repaid Baht 11,523 million of debts, and paid Bahe 18,658 million in dividend. Asa
result, ALS had net decrease in cash of Baht 4,254 million for the period.

ANNUAL AUDIT FEE FOR 2007

1.Audit fee

In 2007, the Company and its subsidiaries paid to the auditor as follows:

- 'The auditor of the Company in the amount of Baht 5,836,000.

- The auditor’s irm and auditor’s related firms in the amount of Bahr 6,548,371,
2. Non - audit fee

In 2007, the Company and its subsidiaries paid for other fees, such as tax consultation fee and the review of financial data, in addition

to the normal audit procedures as follows:

- The audivor’s firm and auditor’s related firms in 2007 in the amount of Baht. 1,851,736,

106

2007 ANNUAL REPORT




BOARD OF DIRECTORS' RESPONSIBILITY FOR FINANCIAL REPORTING
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‘The Board of Directors is responsible for Shin Corporation Public Company Limited” s financial statements and Shin Corporation
Public Company Limited and its subsidtaries’ consolidated financial statements, including the financial information presented in this
annual report. The aforementioned financial statements are prepared in accordance with generally accepted accounting principles,
using careful judgment and the best estimations. Important information is adequarely and transparendly disclosed in the notes to

financial statements for the Company’s shareholders and investors.

The Board of Directors has provided and maintained a risk management system and appropriate and efficient internal controls to
ensure that accounting records are accurate, reliable and adequate ro protect its assets and uncover any weaknesses thar may be

presented in order to prevent fraud or materiafly irregular operations,

In this regard, the Board of Directors has appointed an Audit Committee to be responsible for reviewing the accounting policy,
financial reports, internal controls, internal andit and risk management system. The Audit Committee has also reviewed a disclosure of
related party transactions. All their comments on these issues have been included in the Audit Committee Report which is presented

in this annual report.

The financial statements of the Company and the consolidared financial statements of the Company and its subsidiaries have been
examined by an external audiror, PricewaterhouseCoopers ABAS Limited. To conduct the audits and express an opinion in
accordance with generally accepted auditing standards, the auditor was provided with all of the Company’s records and related data

as requested. The auditor’s opinion is presented in the auditor’s report as part of this annual report.
P P p P p

The Board of Direcrors believes that the Company’s overall internal control system has functioned up to a satisfactory level and
rendered credibility and reliability to Shin Corporation Public Company Limited’ s financial statements and Shin Corporation
Public Company Limited and its subsidiaries’ consolidated financial stacements for the year ended 31 December 2007, The Board
of Directors also believes that alt these financial statements have been prepared in accordance with generally accepred principles and

e, e

{Dr. Virach Aphimeteetamrong) {Mr. Somprasong Boonyachai)

related regulations.

Chairman of the Board Chief Executive Officer
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TO THE SHAREHOLDERS OF SHIN CORPORATION PUBLIC COMPANY LIMITED

I have audired the acc‘ompa-ny.ing consolidated and company balance sheets as at 31 December 2007 and 2006, and the related
consolidated and company statements of income, changes in shareholders’ equity and cash flows for the years then ended of Shin '
Corporation Public Company Limited and its subsidiaries and of Shin Corperation Public Company Limited, respectively. The
Company’s management is responsible for the correctness and completeness of information in these financial statements, My

responsibility is to express an opinion on these financial statements based on my audits,

"1 conducted my audits in accordance with generally accepted audicing scandards. Those standards require that I plan and perform

an audit to obtain reasonable assurance abour whether the financial statements are free of material misstatement. An audirt includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial stacements. An audit also includes
assessing the accounting principles used and significant estimates made by managerient, as well as evaluaring the overall financial

statement presentation. 1 believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated and company financial statements referred to above present fairly, in all material respects, the
consolidated and company financial position as at 31 December 2007 and 2006, and the consolidated and company results of
operations, and cash flows for the years then ended of Shin Corporation Public Company Limired and its subsidiaries, and of Shin

Corporation Public Company Limited, respectively, in accordance with generally accepred accounting principles.

Without qualifying my opinion, I draw attention to Note 38 to the financial statements thar the Office of the Permanent Secrétary of
the Office of the Prime Minister (“PMO7) revoked the Television Broadcasting Station under a UHF Radio-Television Broadcasting
Agreement (“Concession Agreement”) of ITV Public Company Limited and its Group (“ITV") due to I'TV was not able to pay the
unpaid concession fee totalling Baht 2,210 million, including the 15% interest per annum on the total unpaid concession fee and the
penalty arising from the alteration of television programming of Baht 97,760 million as a consequence of the ruling of the Supreme
Administrative Court on 13 December 2006. These events have resulted ITV to cease its operations from 7 March 2007. In addition,
the PMO claimed the undelivered value of assets under concession amounting to Baht 656 million plus interest. ITV isin the process of
preparing the clarification on the development plan to resolve the cause of delisting and the plan in undertaking of new business and the
tehabiliration to the Stock Exchange of Thailand {*SET™). In addition ITV has intended to pursue the arbitration process on the dis-
pute of the unpaid concession fee totalling Bahr 2,210 million, the over due interest, the penalty arising from the alteration of television
programming of Baht 97,760 million and the undelivered value of assers under concession amaunting to Baht 656 million plus interest.
The auditor of ITV hasexpressed adisclaimer of opinion on the ITV 2007 and 2006 financial statements due to the significance of the mat-
ters mentioned above. Assets and liabilities of ITV included in the consolidared financial statements as at 31 December 2007, represent
1.97%and 19.90% of consolidated total assets and liabilities, respectively and the net value of asser of IT Vincluded in the company financial

statements as at 31 December 2007 is nil,

il e

Suchart Luengsuraswat
Certified Public Accountant { Thailand) No. 2807
PricewatethouseCoopers ABAS Limited
Bangkok

- . 25 February 2008
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Shin Corporation Public Company Limited
As at 31 December 2007 and 2006

BALANCE SHEETS

~ Consolidated Company
2007 2006 2007 2006 |
Restated |
Notes Baht Baht Baht Baht |
ASSETS :
Current assers .
Cash and cash equivalents 6446712486  5,571,781,530  2,575,298,045 1,192,882,511 |
Current investments 880,583,172 - 80,583,172
Trade accounts and notes receivable, net 1413,779,690  2,249,010,672 - 12,305,163
Current portion of loans and accrued A
interest receivable, net 7 5,744,566,841 - -
Amounts due from and.advances
to related parties 33 16,575,277 3,944,446 20,000,000 595,517
Inventories, net 540,004,730 346,318,103 - -
Other current assets 658,659,086  1,006,315,397 25,156,007 38089917
Tordl current assets 9075731269 15,802,520,161  2,620,454,052  1,324,456,280
Non-current assets )
Loans and accrued interest receivable, net 7 - 1,788,218,847 - -
Investments in subsidiaries, associates
and joint ventures 10 32,690,683,964 33,681,457,600 12,514415,801 14,491,373,956
Other investments 11 26,249,938 27,476,919 26,249,938 26,249,938
Loans to other company 13,845,347 19,104,044 oo -
Property and equipment, net 12 4674176693 7425355879 29,991,430 39,661,957
Property and equipment under
concession agreements, net i3 18,776,370,562  22,342,368.630 - -
Goedwill, net i5 86,197,207 550,102,595 - -
Other intangible assets, nex ) 16 1,429,727,237  1,765,097,481 10,464,329 15,669,395
Refundable income tax 70,310,490 70,092,083 - -
Deferred tax assets 17 83,658,860 896,860,405 - -
Other assets 33 339,918,326 411,261,456 943,579 943,579
Toral non-current assets 58,191,138,624 68,977,395,939 12,582,065,077 14,573,898,825
Total assets 67,266,869,893 84,779.916,100 -15.202,519,129 15,898,355,105
Direcror Director

The notes to the consolidated and company financial statements are an integral part of these financial starements.
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Shin Corporation Public Company Limited
As at 31 December 2007 and 2006

BALANCE SHEETS

Consolidated Company
2007 2006 2007 2006
- Restated
Notes Baht Bahe Baht Baht

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Bank overdrafts and short-term loz‘ms from

banks and financial institutions 19 344,833,098 4,706,078,278 600,000,000
Trade accounts and notes payable 18 865,700,304 1,082.209,486 1,117,558 3.577.659
Accounts payable - property and equipment 141,159,097 749,983,425
Amounts due to and loans from related parties 33 11,194,437 47,204,975 3,210,107 2,750,435
Current portion of fong-term borrowings 19 1,272,718,055 7.750,943,585 526,553
Derivative instruments, net 2! - 752,900,400
Accrued concession fees 529,795,081 541,915,913
Provision for unpaid consession fee and interest 3,289,489,154 2.726.347.945
Income tax payable 1,347,884,280 86,540,872
Qther current liabilities 20 829,117,982 1,665.504,5.62 54,621,294 51,265,866
Total current liabilities 8631891488 20,109,629.441 58,948,959 658,120,513
Non-current liabilities ‘
Long-tcrm borrowings, net 19 8.453,636,516 14,108,659,557
Deferred tax liabilities 17 67,122,883 126,951,600 - -
Other labilities 392,741,273 162,782,401
Total non-current liabilities 8,913,500,672 14,398,393,558 -
Total liabilities 17.545,392,160  34,508,022,999 58,948,959 658,120,513

The notes to the consolidated and company financial statements are an integral part of these financial starements,

110

2007 ANNUAL REPORT




BALANCE SHEETS

Shin Corporation Public Company Limited
As at 31 Decemnber 2007 and 2006

Consolidated Company
2007 2006 2007 2006
Restated
Notes Baht Bahe Baht Baht

LIABILITIES AND SHAREHOLDERS' EQUITY
Share capital 22 ’

Authorised share capital - common shares $,000,000,000 5,000,000,000 5,000,000,000 5,000,000,000

Issued and paid share capiral - common shares 3,196.857.425 3,196,301.710 3,196,857.425 3.196,301,710
Warrants ' 22 - 789.325 . 789,325
Premium on share capital ] 2 10,149,870.686  10,141,235497  10.149,870,686  10,141,235.497
Retained earnings

Appropriarcd : chal reserve 23 500,000,000 500,000,000 500,000,000 500,000,000

Unappmpriated 22,127,020,909 '24,363,416,537 1.296,842,059 1,406,684, !87
Unrealised gain on dilution of investments

in subsidiaries and associates 3.998,014,312 3.966.023,942
Unrealised loss from revaluation of current investment (4.776.127) (4,776.127)
Cumulative foreign currency translation adjustment (99,286,160) {142,140,018)
Total parent’s shareholders’ equiry 39872477172 42020850866 15143570170 15240,234,592
Minoriry incerests 24 9,249,000,561 8,251,042,235 . -
Total sharcholders’ equiry 49721477733 50271893101 15.143570,170  15,240,234,592
Total liabilities and sharcholders’ equity 67,266,869,893 84,779,916,100 15,202,519,129 15,898,355.105

The nores to the consolidared and company financial statcments are an integral part of these financial stacements.
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Shin Corporation Public Company Limited
For the years ended 31 December 2007 and 2006

STATEMENTS OF INCOME

Consolidated Company
2007 2006 2007 2006
Restated:
Notes Baht Baht Baht Baht

Revenues 33
Revenues from sales and services 10,359,076,708 14,039,200,930 141,844,773 )
Dividends income - 8,078,345.481 8.061,345,600
Gain on sale of invesment in subsidiaries and a 4.154,967,553 128,991,233 270978778 198,772,371

joint venture: .
Other income 25 1,295,153,724 2.214,089,622 49,740,216 91,564,105
Net results from investments - equity methed 1o 7.020,151,886 7.067.813.749 - -
Total revenues 22,829,349,871 23.450,095.534 8399064475 8,493,526,845
Expenses 33
Cost of sales and services 7.639,060,123 9.559.552,189 76,622,625
Concession fees ) 657,390,030 1.469.926,881
Loss on provision for unpaid concession fee and .382.319.291 1,506,347.945

1ntcrcsF
Selling and administrative expenses 5.733,740,518 5.016.770.m 355,033,618 257,526,353
Impairment loss on goodwill and investment in 10 446,971,412 1,105.433,726 4,940,762,836 4,812,947.875

a subsidiary and a jointventure
lmpairfnent loss and write off concession assets 13 1,961,592.858 964,030,593
Directors’ remuneration 27 25,675,927 21,445.491 14,623,742 11,962,546
Toral €Xpenscs 16,846,730,159 19,643,507,269 5,310,420,196 5.159,059,399
Profit before interest and tax 5982599712 3806588265 3088644279 3334467450
Interest expenses (1.117.529,397) (1.420,305.353) (2,086,017) (38.829,592)
Income tax 26 (2.361,265,131) 162,402,587 - _
Profit before minority interests 2,503.805,184 2,548,685,499 3086358262  3,295,637,858

. Net results from subsidiaries to minority 24 (1,543,800,422) 861,262,632
interests
.Net profic for the year 960,004,762 3,409.948.131 3.086,558,262 3295,637.838

Basic carnings per share (Baht) 29
Net profit for the year 0.30 109 0.97 1.06
Diluted earnings per share (Baht) 29
Net profic for the year ) 0.30 1.09 0.96 1.06

The notes to the consolidated and company financial statements arc an incegral parc of these financial statements.
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STATEMENTS OF CASH FLOWS

Shin Corporation Public Company Limited
For the years ended 31 December 2007 and 2006

Consolidated Company
2007 2006 2007 2006
Restated
Notes Bahe Baht Baht Baht

Net cash flows from/{used in) operating activities 32 5,172,700,741 5,049,355,651 (275,908,966) (142,301,682}
Cash flows from investing activities
Acquisition of subsidiaries, and a joint venture,

net of cash acquired 10 - (564.624.477) (3,460,000,000) (2,604,604,186)
Purchases of property and equipment (1,279.555,853)  (4,566,799,174) (8,468,413) (21,050,400)
Investments in intangible assets (52,516,440)  (168,060,289) - (3,934.423)
Investments in property and cquipment

under concession agreements (7.498.604) (64,870,433} -
(Increase) decrease in current investments 881,730.833  (599.476,487) 81,730,833 200,523,513
(Inerease) decrease in loans and advances

to related parties 693,330,162 17,707,972 (19,404,483) 17,599,901
Disposals of 2 subsidiary and

a joint ventute, net of cash disposed i0 6,543,208,152 109,866,580 768,128,753 431,999.997
Receipt from decreasing of a joint venture’s

share capital - 6,127,500
Receipt from disposal of equipment 27,029,269 101,322,141 6,517,693 10,772,358
Dividends received from a subsidiary

and associates 10 8,046,419,597 8,193,978,591 8,078,345,481 8,061.345,600
Ner cash flows from investing activities 14,852,147,116  2,459,044,424  5,446,849,864  6,098,779,860
Cash flows from financing activities
Receipts from shorz-term loans 19 870,786,289  4,224,935,794 2,580,450,000
Receipts from long-term loans 19 51,681,037  3,787.865,534 - -
Reccipts from share capital issued by subsidiaries ' - 430,000 - -
Receipts from increase in share capital 22 8,401,579  3.745.030,148 8.401,579  3,745,030,148
Repayments of shore-term loans 19 (5,221,891,984) (5.505,950,000) (600,000,000} (3.180,450,000)
Repayments of long-term loans 19 (11,658,047,965) (2,581,268,883) (526.553) {682,776}
Dividends paid 40 {3,196,400,490) (8,235,370,803) (3,196,400,390) (8,235,370,803}
Nert cash flows used in financing activities (4.564,328,210) (3,788,525,364) (5,091,023,431)
Net increase in cash and cas.h equivalents 879,376,323  2,944,071,865  1,382,415,534 865,454,747
Cash and cash equivalents, opening balance 5,571,781,530  2,628319,439  1,192.882,511 327,427,764
Unrealised loss on exchange rate (4,445.367) (609,774) -
Cash and cash equivalents, closing balance 4 6,446,712,486  5,571,781,530  2,575,298,045  1,192,882,511

SHIN CORPORATION PLC
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Shin Corporation Public Company Limited
For the years ended 31 December 2007 and 2006

STATEMENTS OF CASH FLOWS (CONT'D)

Consolidated Company
2007 2006 2007 2006
Restared
Notes Baht Baht Baht Baht
Supplementary disclosures of cash flow information
Interest and income tax paid
Interest paid 1,249.78 1,347.70 7.96 33.10
Income tax paid 296.06 307.63 . -
Non-cash transactions
Liabilities due to purchases of properry and
equipment and intangible assets 91.53 164.74 372 257
Property and equipment under finance leases - 36.70 - -
Liabilities due to purchases of property
and equipment - 13.85 - -
Liabilities due to purchases of
programming rights and production costs - 2784 - -
Purchases of fixed assets through installments - 318.73 - -

[The notes to the consolidated and company financial statements are an integral part of these financial statements.
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NOTE TO THE CONSOLIDATE AND COMPANY FINANCIAL STATEMENTS -

Shin Corporation Public Company Limited
Note to the Consolidate and Company Financial Statements For the ended 31 Decernber 2007 and 2006

1 GENERAL INFORMATICN

Shin Corporation Public Company Limited (“the Company”) is a public limited company and is incorporated and domiciled in

* Thailand. The registered office of the Company is:

414 Shinawatra Tower 1, Phaholyothin Road, Phayathai, Bangkok 10400.

The Company, its subsidiaries, associares, and joint ventures (rogether “the Shin Corp Group” or “the Group”) are principally engaged
in the satellite, internet, telecommunications, media and advertising, low-fare airline and consumer finance. The Group renders sat-
ellite transponder and related services, operates a relevision channel, is an interner service provider and content producer, provides
advertising services and publishes telephone directories, trades in cellular telephone equipment, provides nationwide cellular nerwork
services and provides data transmission services, operates a low-fare airline and offers consumer finance. The Company sold Asia
Aviation Company Limited, a holding of Thai AirAsia Company Limited who operared a low-fare airline business, in June 2007 and
Capital OK Company Limited, who operated consumer finance business, in December 2007, ITV Public Company Limited, who
operated a television channel business, ceased its operation since 7 March 2007 as a result of the revocarion of the Concession Agree-

ment,

The principal business units are Shin Corporation Public Company Limited, its subsidiaries and Shin Satellice Public Company
Limited, and its associates, Advanced Info Service Public Company Limited and CS Loxinfo Public Company Limited. All of these
companies are listed on the Stock Exchange of Thailand.

As at 31 December 2007, the Group employed 1,586 employees (2006: 4,430 employees) on a consolidated basis and 72 employees
(2006: 99 employecs) at the Company level. -

The Shin Corp Group has obrained concessions from government agencies, in Thailand and other countries, to provide satellites and
transponder services, to be an Internet Service Provider, to act as a television broadcaster, and to provide telecommunication services
in the Laos People’s Demacratic Republic (“Laos PDR”) and Cellular Telephone Systems in Thailand and Cambodia, etc, The periods
of the concessions range from 10 - 35 years. Under these concession agreements, certain companies in the Group must pay fees to the
relevane government agencies based on a percentage of service income or at the rate specified in the relevant agreements, whichever is
higher. In addition, certain companies in the Group, according to their concession agregments, must procure property and equipment
for their operations and must transfer the ownership of such property and equipment to the relevant government agencies within the
periods specified in the concession agreements.

The principal concessions are held by subsidiaries, associates and a joint venture at 31 December 2007 include:

Concession Country ~ Held by Expi.ry

SuF).sidiaries

Satellites Thailand Shin Sarellice Public Company Limited September 2021
Radio-television broadcasting  Thaitand ITV Public Company Limited July 2025 {In the process of
- under UHF system . o | ‘ dispute Note 38)

. SHIN CORPORATION MC
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1 GENERAL INFORMATION (CONT'D)

Concession Couatry Held by _ Expiry
Associates
900-MHz cellular " Thailand Advanced Info Service Public Company September 2015
telephone system Limited ' _
1800-MHz cellular Thailand Digital Phone Company Limited September 2013
telephone system . .
International call Thailand - AIS International Network Company Limited July 2026
Datakic Virtual Circuit Switch  Thailand Advanced Datanetwork Communications 2022

Company Limited
Satellite uplink-downlink Thailand CS Loxinfo Public Cempany Limited Auéust 2016.
Joint Ventures

Fixed phone, mobile phone, Laos PDR Lac Telecommunications Company Limited 2021
international faciliries ’
and internet

Cellular relephone system Cambodia ~ Cambodia Shinawatra Company Limited March 2028

The concession of CS Loxinfo Public Company Limited (“CSL"} in part of interest services expired on 15 April 2007, The National
Telecommunications Commission (“NTC”} is currently responsible for granting licenses to provide internet access services in

Thailand.

CSL and its subsidiary received one-year Type I ISP licenses from NTC to provide internet access services for one year from 8
September 2007 to 7 Seprember 2008 and 29 June 2007 to 28 June 2008, respectively, CSL also received Type I1 11G license from
NTC to provide internet access services for five years from 26 April 2007 to 25 April 2012 {Internet access services Type [ ISP
license represents a license to provide domestic internet access services which the service providers do not need to have their own
telecommunication infrastsucture. Internet access services Type 11 1IG license represents a license to provide international gateway
internet access services and internet networks which the service providers need to have their own telecommunication infrastruccure).
According o the conditions specified by NTC, if the authorised licensee is not in significant violation of the conditions specified in

the license, NTC will consider renewing the license as a normal procedure.

These consolidated and company financial statements have been approved for issue by the board of directors on 25 February 2008. .

2 ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these consolidated and company financial statements are set out

below:
2.1  Basis of preparation

The consolidated and company financial statements have been prepared in accordance with Thai generally accepred accounting
principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Profession
Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission under the Securities and
Exchange Acc B.E. 2535,

The consolidated and company financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with Thai generally accepred accounting principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilicies, the disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported years. Although these

cstimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
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2 ACCOUNTING POLICIES (CONT'D)
2.1 Basis of preparation {Cont'd)
Where necessary, comparative figures have been adjusted to comply with changes in presentation in the current year. -

An English version of the consolidated and company financial statements has been prepared from the statutory financial statements
that are in the Thai language. In the event of a conflicr or a difference in interprecation berween the rwo languages, the Thai language

statutory financial statements shall prevail.
2.2 Financial status of I'TV Public Company Limited and its Group (“ITV?)

As at 31 December 2007, [TV’ current liabilities exceed its current assets by an amount of Baht 2,095 million and there is a defi-
cit in excess of the share capital of an amount of Baht 2,167 million. In addirion, as a consequence of the ruling of the Supreme
Administrative Court on 13 December 2006, [TV is liable to pay the unpaid concession fee totalling Baht 2,210 million. The PMO,
the concessionaire, c.aimed that the payment includes the 15% interest per annum on the roral unpaid concession fee and the penaley
arising from the alteration of television programming of Baht 97,760 million, which was due for payment within 30 days of ITV
receiving the notice on 1 February 2007. ITV disputed these and did not pay for these unpaid concession fees including interest
and penalty. On 7 March 2007, I'TV received the letter of revacation of the concession agreement and radio-television operacion
under UHF system {rom the PMO and ceased it operation on that date. Furthermore, the SET raised a Suspension sign (SP) to stop
trading of ITV's stock. ITV is in the process of preparing &cvclopmcnt plans to resolve the cause of delisting, and the plans to

undertake of new business, and the rehabilitation for SET after [TV secks and obrains approval from ITV's shareholders. SET -

provided a two - year timeframe for [TV to resolve the delisting issue. In addition, ITV is still conducting arbitral proceeding
regarding the unpaid concession fee including interest and penalty arising from the alteration of television programming of Bahe
97,760 million and value of undelivered assets include interest which shall await the arbitral award granted by the arbitration panel
and the final [egal outcome. This event indicates a material uncertainry which may cast significant doubt on ITV's ability to continue

as a going concern.
23 New Accounting Standards and Amendments to Accounting Standards with the effective date in 2008

The following new accounting standards and amendments to accounting standards are revised and are mandatory for accounting

periods beginning on or after 1 January 2008.

Amendments to Accounting Standards .
TAS No. 25 “Cash Flow Starements”

TAS No. 29 “Leases™

TAS No. 31 “Inventory”

TAS No. 33 “Borrowing Costs”

TAS No. 35 “Presenration of Financial Statements”

TAS No. 39 “Accounting Policies, Changes in Accounting Estimates and Errors”
TAS No. 41 “Interim Financial Reporting”

TAS No. 43 “Business Combinations”

TAS No. 49 “Construction Contracts”

New Accounting Standards

TAS No. 51 “Intangible Assers”

The Group will apply these standards and amendments from I January 2008. However, the Group managemenc determines that
the application of these standards will not have significant impact on the consolidated and company financial statements as of 31
December 2007 being presented, except the revised TAS 35 “Presentation of Financial Statements” which requires the additional
disclosures on eritical judgement and estimates made by the management and the revised TAS 43 “Business Combinations” which
requires intangible assets with indefinite useful life will no longer be amortised but be tested for impairment annuaily.
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2 ACCOUNTING POLICIES (CONT'D)
2.4 Group accounting -
a}  Subsidiary underrakings

Subsidiary undertakings, which are those companies in which the Group has power to govern the financial and operating policies, are

consolidated; attention is directed to the substance of the power, and not merely the legal form.

Subsidiaries are consolidated from the date on which effective control is transferred to the Group and are no longer consolidared from
the date on which the Group ceases to have the power to exercise control over the operations. The purchase method of accounting is
used to account for the acquisition of subsidiaries. The cost of an acquisition is measured at the fair value of the assets given up, shares
issued or liabilities undertaken at the date of acquisition plus costs directly attriburable to the acquisition. Intercompany transactions,
balances and unrealised gains on transactions between group companies are eliminated; unrealised losses are also eliminated unless
costs cannot be recovered. Where necessary, the accounting policies of subsidiaries have been changed to ensure 'consistcncy with the
policies adopted by the Group. Separate disclosure is made for minority interests. The interest of third parties in subsidiaries is ac-

counted for on the basis of their share in the underlying equity of these undertakings.

In the Company financial statements, the Company accouncs for its incerest in subsidiaries on a cost basis. -
A list of the principal subsidiaries is ser out in Note 10.

b) Joint ventures

The Group's' interest in jointly controlled entities {“joint ventures™) is accounted for by proportionate consolidation in the consoli-
dated financial statements. The Group combines its share of the joint ventures” individual income and expenses, assets and liabilities
and cash flows on a line-by-line basis with similar items in the Group’s financial statements. The Group recognised the portion of
gains or losses on the sale of assets by the Group to the joint ventures that it is attributable to the other venturers. The Group does
not recognised its share of profits or losses from the joint ventures that result from the purchase of assets by the Group from the joint
venture until it resells the assets to an independent party. However, if a loss on the transaction provides evidence of a reduction in the

net realisable value of current assets or an impairment loss, the loss is recognised immediately.
In the company financial statements, the Company accounts for its interest in joint ventures on a cost basis.
A list of the principal joint ventures and further details about joint ventures are set out in Notes 10 and 34, respectively.

¢)  Associated underrakings

Investments in associated undertakings are accounted for using the equicy method of accounting in the consolidated financial state-
ments. Under this method, the company’s share of the post-acquisition profits or losses of associates are recognised in the income
stacement and its share of post-acquisition movements in reserves are recognised in reserves. The cumulative post-acquisition move-
ments are adjusted against che cost of the investment. Associates are entities over which the Group generally has significant influence,
but which it does not control, generally accompanying or sharcholding of between 20% and 50% the voting rights. Unrealised gains
on transactions berween the Group and its assoctates are eliminated to the extent of the Group’s interest in the associates; unrealised
losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. The Group’s investment
in associates includes goodwill (net of accumulated amortisation) on ;u:quisition. When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, the Group does not continue to recognised further losses, unless the Group has incurred

obligations or made payments on behalf of the associates.

In the company financial statements, the Company accounts for its interest in associates on a cost basis.
A list of the principal associates is set out in Note 10.

d}  Gain {loss) on dilution from investment

Dilution gains or losses that arise on shares issued by subsidiaries, joint ventures or associates to third parties are recognised as an un-
realised gain (loss) on dilution of investment which is presented in sharchalders’ equity in the balance sheet in consolidated financial

statcments.
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2 ACCOUNTING POLICIES (CONT'D)
2.5 Related parties

Enterprises and individuals chat direcely, or indirectly through one or more intermediaries, control, or are controlled by, or are under
commeon contrel with, the Group, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Group.
Associates and individuals owning, directly or indirectly, an interest in the voting power of the Group that gives them significant influ-
ence over the enterprise, key management personnel, including direcrors and officers of the Group and close members of the family of

these individuals and companies associated with these individuals alse constirute related parties.

.

In considering each possible related party relationship, acrention is direcred to the substance of the relationship, and not merely the

legal form.
2.6  Foreign currency translation

Transactions denominated in foreign currencies are translated into Thai Baht at the rate of exchange prevailing on the transaction
dates. Monetary assets and liabilities ac the balance sheet dare denominated in foreign currencies are translated into Thai Baht at the
rare of exchange prevailing at the balance sheer date. Gains and losses résulting from the settlement of foreign currency transactions
and from the translation of monetary assets and labilities denominated in foreign currencies are recognised in the statements of

income,

Statements of income and cash flows of foreign entities are translated into the Group's reporting currency at the weighted average
exchange races for the year and balance sheets are translated ar the exchange rates ruling on the balance sheet date. Currency transla-
tion differences arising from the retranslation of the net investment in foreign entities are taken to shareholders’ equicy. On disposal
of a foreign entity, accumulated currency translation differences are recognised in the statement of income as parc of the gain or loss

on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign

entity and are cranslared at the closing rate.
2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and deposits held at banks and other short-term highly liquid investments with

original maturities of three months or less.
2.8 Current investments

Current irivestments represent time deposits, bills of exchange and promissory notes with original maturities of more than 3 months
but Jess than 12 months.

2.9 Trade accounts receivable

Trade accounts receivable are carried ac the original invoice amount and subsequently measured at the remaining amount less allow-
ance for doubtful receivables based on a review of all outstanding ameunts ac the year end. The amounc of the allowance is the differ-
ence between the carrying amount of the receivable and the amount expected to be collectible. Bad debts are written off during the

year in which they are identified and recognised in the income stagement as selling and administrative expenses.
2.10 Loans and accrued interest receivable

Loans and accrued interest receivables are carried at recoverable amount, The Company estimates 70% to 100% for allowance for
doubtful accounts when the payment is in default more than three periods and writes off when the payment is in default more than
180 days. In addition, the Company considers provision of an allowance for doubtful accounts on the balance of which invoices were
issued but the payments are not in default more than three periods. The estimation of allowance for doubtful debts is based on a his-

totical trend of potential loss rate.
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2 ACCOUNTING POLICIES (CONT'D)

2.11 Inventories

Inventories are valued ar the lower of cost or net realisable value. Costs are determined using the moving weighted average method
except for the cost of aircraft spare parts, which is determined using the firsc-in first-out method. Work in progress is valued using the
specific identification method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisi-
tion of the inventory, such as import duties and transportation charges, less all atcriburable discounts, allowances or rebates. The cost
of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production overheads
(based on normal operating capacity) but excludes borrowing costs. Net realisable value is the estimate of the selling price in the
ordinary course of business, less the costs of completion and selling expenses. Allowance is made, where necessary, for obsolete, slow-

moving and defective inventories.
2.12 Investments (other than subsidiaries, associates and joint ventures)

Markerable equiry securities which are classified as available-for-sale securities are carried ar fair value. Fair value of markerable equicy
securities is calculated by reference to the purchasing prices quoted by the Stock Exchange at the close of business on the balance sheer
date. Increases/decreases in the carrying amount are credited/charged against unrealised gains/losses from revaluation of investment

in shareholders’ equity.
Investments in non-marketable equity securities which are classified as general investments.

When disposing of part of the Group’s holding of a particular investment in debt or equity securities the carrying amounr of the

disposed part is determined by reference to the average carrying amount.of the total holding of the investment.

A test for impairment is carried out when there is a factor indicating that an investment might be impaired. If the carrying value of the
investment is higher than its recoverable amount, impairment loss is charged to the statements of income,

2.13 Propertyand cqui'pmcm:

All property and equipment is initially recorded at cost and subsequently shown at cost less accumulated depreciation. Depreciation
is caleulated using the straighc-line method to write off the cost of each asset to its estimated useful lives, or, if it is shorter, the lease

term, based on the following useful lives:

Years
Leaschold land, buildings and improvements 3-30
Furniture, fixtures and equipment 5-10
Vehicles (including vehicles under finance leases) . 5
Computers and equipment . . 3-10
Rental equipment 2-5
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2 ACCOUNTING POLICIES (CONTD)
2.13 Property and equipment {Cont'd)

Borrowing costs to finance the construction of propercy and equipment arc capitalised as pare of the cost of the assets, during the
period of time that is required to complete and prepare the property and equipment for its intended use. The borrowing cost includes
interest on bank overdrafts, shore-term and long-term borrowings, amortisation of discounted bills of exchange, amortisation of de-

ferred financial expenses and relaced raxes.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediarely to its recover-

able amount,

Gains and losses on disposal of property and equipment are determined by comparing proceeds with carrying amount and are in-
cluded in operating profic. '

Repair and maintenance expenses are charged to the income statements during the financial year in which they are incurred. The cost
of major renovations is included in the carrying amount of the asset when it is probable that future economic benefits in excess of the
originally assessed standard of performance of the existing asset will flow to the Group, Major renovations are depreciated over the

remaining usefu] life of che relared assets.
2.14 Property and equipment under concession agreements

Property and equipment under concession agreements comprises assets used under concession agreements, ownership of which must
be transferred to the regulatory government agencies in accordance with the specific rerms of the respective concessions. Property and
equipment under concession agreements is amortised on a straight-line basis over the shorter of the useful lives of the property and

equipment or the remaining concession term, based on the following useful lives:

Years
Satellires Designed life (14.25 - 15.75)
Satellites station, telemetry, tracking, command and monitoring equipment 5-27.5
Computer systems 5

2.15 Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable assets of
the acquired subsidiary or associated undertaking or joint venture at the date of acquisition. Goodwill on acquisitions of subsidiaries
and joint venrures is teported in the consolidated balance sheet as goodwill and is included in investments - equity method in che
Company’s separate financial statements. Goodwill on acquisitions of associates is included in investments in associates. Goodwill is
amortised using the straight-line method over its estimared useful life not exceeding 20 years. Management determines the estimated
useful life of goodwill based on its evaluation of the respective companies at the time of the acquisition, considering factors such as

existing market share, porential growth and other factors inherent in the acquired companies.

The gain or loss on disposal of an entity includes the unamortised balance of goodwill relazing ro the entity disposed.

) 2.16 Other intangi_blc assets .

Other intangible assets represent the development of iPSTAR technology, proprictary software for internal use or to service within
the Group, costs of computer software and equipment provided to certain overseas customers in connection with the urilisation of
transponder services from the Group, and operating rights, expenditure on acquired patents, trademarks or licenses. Other intangible

assets are amortised using the straight-line method over estimated period of their benefits of related assets for a period of 3 - 15.75 years.

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating ro the design
and testing of new or improved products) are recognised as intangible assets when it is probable that the project will be a

success considering its commercial and technological feasibility, and only if the cost can be measured reliably. Other development
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2 ACCOUNTING POLICIES (CONT'D)

expenditure is recognised as an expense as incurred. Development costs previously recognised as an expense are not
recognised as an asset in a subsequent period. Development costs that have been capitalised are amortised from the
commencement of the commercial production of the product on a straight-line basis over the period of their expected benefic, not

exceeding 20 years.
2,17 Leases - where the Group is the lessee

Leases of assets where the Group assumes substantially all the benefits and risks of ownership are classified as finance leases. Finance
leases are capiralised at the inception of the lease at the lower of the fair value of the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated to the finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other payables. The interest element of
the finance charge is charged to the income statements over the lease period. The assets acquired under finance leasing contracts are
depreciated over the shorter of the estimated useful life of the assets or the lease term, However, if there is reasonable certainty thar the

lessee will obtain ownership by the end of the lease term, depreciation is calculated over the estimared useful life of the assets,

Leases not transfering a significant portion of the risks and rewards of awnership the lessee are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are charged to the statements of income on a straighe-line

basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to the lessor by way of
P 4 p Y pay q Y way
penalty is recognised as an expense in the period in which the termination takes place,

2.18 Leases - where the Group is the lessor

Assets leased out under operating leases are included in property and equipment in the balance sheet. They are depreciated over their
expected useful lives on a basis consistent with similar fixed assets. Rental income is recognised on a straight-line basis over the lease

rerm.
2.19 Impairment of long lived assets

Property and equipment, property and equipment under concession agreements and other non-financial assets, including goodwill
and intangible assers, are reviewed for impairment losses whenever events or changes in circumstances indicare that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying amount of the asset exceeds
its recoverable amount, which is the higher of an asset’s net selling price and value in use. For the purpose of assessing impairment,
assets are grouped at the lowest level for which there are separately identifiable cash flows (cash-generating units). Non-financial assets

other than goodwill thar have suffered impairmenc are reviewed for possible reversal of the impairment at each reporting date.
2.20 Employee benefits

The Group operates a provident fund, which is a defined contribution plan, the assets of which are held in a separate trust fund. The
provident fund is funded by payments from employees and by the relevant Group companies. Contributions to the provident fund are
charged to the statements of income in the year to which they relate. However, the Group does not record the employment benefits
payable to employees under the Thai Labour Law.

Warrants granted to directors and employees of the Group are recognised when they are exercised.
2.21 Provisions

Provisions are recognised when the Group has a present legal or constructive obligarion as a result of past evens, it is probable that an
outflow of resources embodying economic benefies will be required to settle the obligarion, and a reliable estimate of the amount of the
obligation can be made. Where the Group expects an expenditure is to be reimbursed, the reimbursement is recognised as a separate

asset but only when the reimbursement is virtually certain.
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2 ACCOUNTING POLICIES (CONT'D)
2.21 Provisions (Cont'd)

Provisions are measured ac the present value of the expenditures expected to be required to settie the obligation using a pre-tax
rate chat reflects current market assessments of the time value of money and the risks specific te the obligation. The increase in the
provision due to passage of rime is recognised as interest expenses.

2.22 Revenue recognition

Sales are recognised upon delivery of products and customer acceptance, if any, net of taxes and discounts.

"Revenue and cost of sales of gateway equipment with installation are recognised using che percentage of completion method. The

stage of completion is measured by reference to the related contract costs incurred for work performed to date compared with the
estimated total costs for the contract. When it is probable that total contract costs will exceed toral contract revenue, the expected loss

is recognised as an expense immediately.

Revenue from rendering transponder services and services related to the satellive business, Internet services, and other business related
to the Internet business, and telephone services is recognised when the services is provided to customers. Revenue from the sale of

advertising space in relephone directories is recognised on a monthly basis over the uscful life of the telephone directory.
Revenue from leases of equipment is recognised in the period at the rare specified in the lease contrace.

Revenue from the production of advertising materials is recognised upon completion. Revenuc from advertising media is recognised

when the service is rendered to the customers.

Revenue from advertising on television is recognised upon broadcasting and airtime rental is recognised when the program is

broadcasted.

Revenue from airline fares is recognised when services are rendered to the customers,

Interest income is recognised on an accrual basis unless collectability is in doubs.

Dividend income is recognised when the shareholders’ right to receive payment is established.
2.23 Deferred tax

The Group recogniscd deferred income rax, using the liability method, on temporary differences arising from differences between the

tax base of assets and liabilities and their carrying amounts in the financial stacements.
The tax rate at the balance sheet date was used to calculare the deferred income rax.

Deferred tax assets are recognised to the extent that it is probable that future taxable profic will be available against which che
temporary differences can be utilised. Deferred income tax is provided on temporary differences arising from investments in
subsidiaries, associates and joint vencures, except where the timing of the reversal of the temporary difference can be controlled and it

is probable that the remporary difference will not reverse in the foreseeable furure.
2.24 Financial instruments

Financial instruments carried on the balance sheet include cash and cash equivalents, current investments, trade receivables, related
party receivables and payables, trade payables, finance leases, borrowings and certain derivative financial instruments. The particular

recognition methods adopted arc disclosed in the individual policy statements associared with each item.

The Group is a party to financial instruments that manage exposure to fluctuations in foreign currency exchange and interest rates.

These instruments mainly comprise:
Derivative instrumecnts

Derivative instruments are initially recognised at fair value on the date a derivative contraet is entered inro and are subsequently
remeasured at their fair value. The changes in che fair value are recognised immediately in the statement of income. Disclosures relared

to the change in accounting policy are provided in Note 3.2.
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2  ACCOUNTING POLICIES {CONT'D)

2.24 Financial instruments (Cont'd)
Fair value estimarion

‘The fair values of foreign currency forward contracts, foreign currency option contracts and cross currency and inrerest rate swap

contracts are determined using forward exchange market rares at the balance sheet date.
Disclosures related to financial instruments to which the Group is a party are provided in Notes 21 and 35.
2.25 Segment reporting

The segmental reporting has been prepared based on the internal report of the Group, which disaggregates its business by service or

product.
2.26 Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable o sharcholders by the weighted average number of
ordinary shares in issue during the year, exclusing treasury shares.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted o assume the conversion of all
potential dilutive ordinary shares, which is the weighted average number of ordinary shares which would be issued on the conversion
of all dilutive potential ordinary shares into ordinary shares. The assumed proceeds from the exercise of warrants would be considered
to have been received from the issue of shares ac fair value. These represenc share options where the exercise price is less chan the average

market price of the Company’s shares during the year. .
2.27 Dividends

Dividends are recorded in the consolidated and company financial statements in the peried in which they are declared.

3 THE EFFECT OF CHANGE IN ACCOUNTING POLICIES

3.1 Accounting policies relating to investment in subsidiaries, associates and joint ventures for the company financial

statcments

Notification of Federation of Accounting Professions No. 26/2549 dated on 11 October 2006 and No, 32/2549 dated 3 November
2006 relates to amendment of TAS No. 44 “Consolidated Financial Statements and Accounting for Investment in Subsidiaries” and
TAS No. 45 "Accounting for Investments in Associates” which require the change from the equity method of accounting to the
cost method of accounting for investments in subsidiaries and associates presented in the separate financial statements. Under the
cost method, income from investment will be recorded when dividends are declared. The notification is mandatory from 1 January
2007. The Company has applied such method far investments in subsidiaries and associates and has also applied the s2me method of
accounting for investment in joint ventures presented in the company financial statements. The change in the accounting policy hasan

impact on the separate financial statements only and does nat have an impact on the consolidated financial statements.

The Group has adopted the cost method commencing from 1 January 2007 by applying retrospective adjustments. The effects of
the changes to the Company’s balance sheet as of 31 December 2006 and the Company's statement of income for the year ended 31
December 2006 are as follows:
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Company

Restated
Baht Million
Balance sheets as at 31 December 2006
Drecreased in investments in subsidiarics, associates and joint ventures 26,780.61
Sharcholders’ equity
Decreased'in unrealised gain on dilution from investments 3.966.02
Decteased in retained earnings brought forward 22,842.42
Decreased in retained earnings carried forward 22.956.73
Decreased in cumularive foreign currency translation adjustment 142.14
Statement of income for periods ended 31 December 2006
Decreased in loss on sale of investment in a subsidiary 5.44
Increased in gain on sale of investment in a joint venture 64.44
Increased in impairment loss on investment in a subsidiary 2,191.83
Incteased in impairment loss on investment in a joint venture 1,515.6%
Increased in dividend income 8,061.35
Decreased in net results from investments - equity method 4,538.02
Decreased in net profit 11431
Decreased in basic carnings per share (Baht) 0.03
Decreased in diluted earnings per share {Bahe) 0.03

3.2 Accounting for derivative instruments

The Group and the Company have adopred an accounting policy for derivative instruments in accordance with the draft
Accounting Practice Guidance, Accounting for Derivative Inscruments, issued by the Accounting Standard Committee of Federation of
Accounting Professions under the Royal Patronage of His Majesty the King in 2006. The Group and the Company applied this new

practice prospectively, which is in accordance with the draft guidance.

The Group and the Company have changed their accounting method from the recognition of foreign currency forward contracts as
forward contracts receivable and forward contracts payable on inception at the rate specified in the contracts to recognition of foreign

currency forward contracts on inception at their fair value; and from the methad that the foreign currency option contracts are not

recognised on the financial statements to the recognition of the foreign currency option contracts on inception at their fair value.

4 CASH AND CASH EQUIVALENTS

Consolidated Company
2007 2006 2007 2006
Baht Million  BahcMillion  Baht Million  Baht Million
Cash on hand 73.69 37.82 0.02 0.03
Cash at banks and financial institurions 773.85 1,020.01 134.24 91.65
Time deposit, bills of exchange and promissory notes 5.599.17 4,513.95 2441.04 1,101.20
Total cash and cash cquivalents 6,446.71 5,571.78 2,575.30 1,192.88

The weighted average effective interest rate of bank deposics, time deposits, bills of exchange and promissory notes was 3.11% per

annum (2006: 4.419 per annum) on a consolidated basis and 2.95% per annum (2006: 4.74% per annum) on the Company basis.
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5 CURRENT INVESTMENTS

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million
Bills of exchange - held to maturity - 800.00 -
Markerable securities - available for sale - 80.58 80.58
Toral current investments - 880.58 - 80.58

The markerable securities are investment in debenture of a financial institution which bears interest at the rate of 4.24% per annum,

The weighted average effective interest of bills of exchange - held to maturity was 5.16% per annum on a consolidated basis.

The movements in the marketable securities - available for sale, which are investments in debenture are as follows:

Consolidated Company
2007 2006 2007 2006
Bahe Million Baht Million Baht Million Baht Million

. Opening balance 80.58 272.11 80.58 272.11
Disposal {85.31) (200.52) (85.31) (200.52)
Amortisation of premium {0.05) {0.26) (0.05) {0.26)
Fair value changes of investment 478 9.25 478 9.25
Closing balance - 80.58 - 80.58

6 TRADE ACCOUNTS AND NOTES RECEIVABLE, NET
Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Bah: Million

‘Trade accounts and notes receivable
- Third parties 1,365.42 2,048.70 -
- Related parties (Note 33) 325.90 534.22 - 1231
Accrued income
- Third parties 101.04 176.26 -
- Related parties (Note 33) 24.86 7.56 - -
Toral trade accounts and notes receivable 1.817.22 2,766.74 - 1231
Less Allowance for doubtful accounts (403.44) (517.73) - -
Total trade accounts and notes receivable, net 1,413.78 2.249.01 12,31
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6 TRADE ACCOUNTS AND NOTES RECEIVABLE, NET (CONT'D)

Ourstanding trade accounts and notes receivable from third parties can be aged as follows:

Consolidated

2007 2006
Baht Million Baht Million
Current - 3 months 611.89 1,192.24
Overdue 3 - 6 months 157.46 86.26
Overdue 6 - 12 months 105.41 88.38
Overdue over 12 months 490.66 681.82
Total 1,365.42 2,048.70
Less Allowance for doubtful accounts - third partics (403.44) (517.73)
Total trade accounts and notes receivable - third parties, net 961.98 1,530.97

7 LOANS AND ACCRUED INTEREST RECEIVABLE., NET

Outstanding loans and accrued interest receivable as at 31 December can be aged as follows:.

Consolidared

2007 2006
Baht Millien Baht Million
Up to 90 days - 7.694.83
Over 90 days 948.58
Total loans and accrued interest receivable - 8,643.41
Less Allowance for doubrful accounts - (1,110.62)
Loans and accrued interest reccivable - 7.532.79
Less Current portion of loans and accrued interest receivable - (5.744.57)
Loans and accrued incerest receivable, net 1.788.22
8 INVENTORIES, NET
Consolidated
2007 2006
Baht Million Baht Million
Raw materials 135.95 116.12
Work in process 6.60 16.61
Finished goods 414.05 333.20
Goods in transit 2294 25.47
Total 579.54 491.40
Less Allowance for obsolered inventories (39.54) (145.08)
Total inventories, net 540.00 346.32
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9  OTHER CURRENT ASSETS

Consolidated Company
2007 2006 2007 2006
Baht Million  Baht Million ~ Baht Million  Bahe Million

Prepaid expenses 209.17 355.66 3.92 250
Income tax receivable 123.60 142.99 8.62 16.42
Advance payments 120.80 7891 - Q.01
Deposits 28.93 38.35

Debror - others 6.06 184.64 5.51 4.02
Accrued income receivable - others 26.03 22.73 - -
Accrued interest receivable 51.58 34.99 6.33 9.04
Orhers ’ 92.49 148.05 0.78 6.10
Total other current assets 658.66 1,006.32 25.16 38.09

10 [NVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

a) Long - term investments in subsidiarics, associates and joint ventures as at 31 December comprise:

Consolidated Company
2007 2006 2007 2006
Restated
Baht Million ~ Baht Million ~ Baht Million  Bahr Million
Investments in subsidiaries - - 3,704.94 5,481.00
Investments in associates 32,690.68 33,681.46 8,807.46 8,807.46
Investments in joint ventures - - 202 202.92
Toral investments in subsidiaries, associates and joint ventures 32.690.68 33,681.46 12.514.42 14,491.38

b}  Movements in investments in subsidiaries, associates and joint ventures for the years ended 31 December comprise:

Consolidared Company
2007 2006 2007 2006
Restaced
Baht Million ~ BahtMillion = Baht Million  Baht Million

Opening net book value - previously reported 33,681.46 34,819.29 " 41,271.99 43,696.85
Pricr year adjustment (Note 3) - - (26.780.61} (26,757.87)
Opening net book value - resrated 33,681.46 34,819.29 14,491.38 16,938.98
Increased investment in subsidiaries and a joint venture (Note 10€) - - 3,460.00 2,604.60
Decreased in decreasing in share capital of a joint venture - - - (6.13)
Disposal of investment in a subsidiary and a joint venture - (19.38) (490.90) (233.12)
Share of net results from investments 7.020.15 7,067.81 -

Impairment loss of investment in a subsidiary {Note 10 ¢} - - (4,946.06) {4,812.95)
Dividends received from subsidiaries and associates (8,046.42) (8.193.98) -

Change starus from a subsidiary to an associaze - 21.83

Unrealised gain (loss) on dilution from investment 35.49 (14.11) - -
Closing net book value 32,690.68 33,681.46 12,514.42 14,491.38

130

2007 ANNUAL REPORT




i

10 INVESTMENTS IN SUBSIDIARIES. ASSOCIATES AND JOINT VENTURES (CON'D)

<)  The details of investments in subsidiaries, associates and a joint venture can be summarised as follows:

Name Business Country Currency

Subsidiaries
Shin Satcllite Public Company Limited - Operating and administering communication satellite " Thailand Baht
and its Group projects and rendering transponder services for domestic

and international communications
[TV Public Company Limited and its Broadcasting of UHF system and lease of equipment for ‘Thailand Baht
Group program production, producing ITV programs and ar-

ranging related markering events (ITV ceased its operation

(Note 38 ¢))
LT. Applications and Service Company ~ Computer services Thailand Baht
Limited and its subsidiary
Matchbox Company Limited (formerly  Providing advertising services and production Thailand Baht
$C Matchbox Company Limited) of advertisements for radio and television
Payment Solutien Company Limited Providing cash card scrvices Thailand Baht
Associares
Advanced Info Service Public Company  Operating a 900 MHz cellular telephonc system Thailand Baht

" Limired and its Group
CS Loxinfo Public Company Limited Providing internet dara center services, interner, satellite Thailand Baht
and its Group uplink - downlink services
Joint venture
ArcCyber Company Limited Providing internet services Thailand Baht
d}  Carrying value of investments in subsidiaries, associates and joint ventures
Consolidated - 31 December 2007 (Baht Million)
Accumulated
Paid-up Investment Share of profic

capital portion {%) Cost (loss) Equiry Dividend
Associates
Advanced Info Service Public

Company Limired 2,958.12 42,72 8,807.46 23,387.66 32,195.12 7.961.39
CS Lexinfo Public Company
Limiced 626.80 39.98 1669.10  (1,173.54) 495.56 85.03

Total investments in associates 10,476.56 22,214.12 32,690.68 8,046.42
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10 INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (CONT'[)

d)  Carrying value of investments in subsidiaries, associates and joint ventures (Cont'd)

Consolidated - 31 December 2006 (Baht Million)

Accumulated
Paid-up Investment Share of profit
capital portion (%) Cost {loss) Equity Dividend
Associates )
Advanced Info Service Public Company
Limited 2,953.55 42.79 8.807.46 2439045  33,197.91 7.961.39
CS5 Loxinfo Public Company Limited 625.00 40.02 1,669.10 (1,18555)  ° 48355 23259
Total investments in associates 10,476.56 2320490  33.681.46 8,193.98
Company - 31 December 2007 {Baht Million)
Paid-up Investment Allowance for  Investment,
capital portion (%) Cost itnpairment net Dividend
Subsidiaries
Shin Satellite Public Company
Limited 5,461.09 41.28 3,612.97 - 3.612.97 -
ITV Public Company Limited 6,033.49 52.92 3,297.26 (3.297.26) -
LT. Applications and Service .
Company Limited 10,00 99.99 10.00 10.00 17.00
Matchbox Company Limited 2.00 99.96 71.97 - 71.97 99.96
Payment Solution Company
Limited 550.00 99.99 10.00 - 10.00
Total investments in subsidiarics 7,002.20 (3,297.26) 3.704.94 116.96
Associate
Advanced Info Service
Public Company Limited 2,958.12 4272 8,807 46 8.807.46 7,961.39
Total investment in an associare 8.807.46 ' 8,807.46 7,961.39
Joint venture
ArcCyber Company Limited 275.80 47.50 2.02 - 2.02 -
Total investments in a joint venture 2.02 2.02 -
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10 INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (CONT'D)

d)  Carrying value of investments in subsidiaries, associates and joint ventures (Cont’d)

Company - 31 December 2006 (Baht Million) - Restated

Paid-up Investment Allowance for  Investment,
capital portion (%) Cost impairment net Dividend
Subsidiaries
Shin Satellite Public
- Company Limited 5455.35 41.32 3.612.97 - 3,612.97 -
[TV Public Company Limited 6,033.49 52.92 3,297.26 (3.297.26) - -
LT. Applications and Service
Company Limited 10.00 . 9999 10.00 - 10.00 -
Macchbox Company Limited 9.00 99.96 7197 . 71.97 99.96
Capiral OK Company Limited 4,050.00 100,00 3,715.66 (1,929.60) 1,786.06 -
Total investments in subsidiaries 10,707.86 (5.226.86) 5,481.00 99.96
Associate
Advanced Info Service
Public Company Limited 2,953.55 42.79 8,807.46 - 8,807.46 7,961.39
Total investment in an associate 8,807.46 - 8.807.46 7.961.39
Joing venrures '
Asia Aviation Company Limited 410.00 49.00 200.90 - 200.90 -
ArcCyber Company Limired 279.80 47.50 2.02 - 2.02 -
Total investments in joint ventures 202.92 - 202.92 -

The Group's share of the results of its principal associates and its share of che assets, liabilities, revenue and net profic are as follows:

Advanced Info Service Public CS Loxinfo Public Company
Company Limited Limired
2007 2006 2007 2006
Bahe Million  Baht Million ~ BzhtMillion  Baht Million

Balance sheets

Assets, net 128,941.65 134,300.77 2,368.29 2,615.25
Liabilities, net 53,480.85 $6,701.77 743.17 806.81
Income statements

Gross revenues _. 108,454.05 91.428.16 2,517.55 2,460.38
Ner profic for the year . 16,290.47 16,256.02 261.00 212.59
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10 INVESTMENTS IN SUBSIDIARI ES.. ASSOCIATES AND JOINT VENTURES (CONT'D)
e)  Significant movements in invesements during the year ended 31 December 2007 were as follows:
Exercised warrants issued to directors and employees {ESOP) of a subsidiary and an associate

During the period, a subsidiary and the associate increased their issued and paid-up share capiral in order to support the exercised
warrants issued to directors and employees (ESOP). As a result, the Company's investment in the subsidiary and associate were diluted

as detail below:

Unit of Share capital Premium Decrease in %
exercised increased on share capiral changed of interest of
warrants Bahe Million Baht Million . the Company

Company Million units from to from w from to
SATTEL 0.56 5,455.35 5461.09 4,295.76 4,297.23 " 41.32 41.28
ADVANC 4.18 2,953.55 2,958.12 20,978.56 21,250.96 42,79 42.72

Changing in invesement of Capital OK Company Limited (*OK”)
Increase in share capital of OK

During 2007, OK increased its issued and paid-up capital from Baht 4,050 million to Bahe 7,500 million. The Company paid Baht

3,450 million for all of its increments.
Sale of investment in QK

On 25 September 2007, the Company’s Board of Directors granted approval for the Company to sell all of its ordinary shares in OK,
proportionate to 99.99% of paid up shares, for approximately Baht 290 million to ACAP Advisory Company Limited and ORIX
Corporation {together referred to as “Purchasers™}. In addition, the Purchasers agreed to accept liability for the repayment of the loan
to OK of Baht 700 million. On 7 December 2007, the Company received payment in full for che sale of all of its ordinary shares in
OK and the loan repayment, totalling Baht 930 million. The sale of the investment in OK did not, however, include the investment
in Payment Solution Company Limited (*PSC”), an OK’s subsidiary. As 2 result there was a loss on the sale of investment of Baht
1,378 million in the consolidated financial statements. During the vear 2007, the Company had recognised impairment loss on the
investment in OK of Baht 4,946 million, in the company financial statements in order to present the value of the investment in OK
at it recoverable amount of Baht 290 million. Therefore, the Company financtal statements did not show a gain (loss) from the sale

of the investment in OK.
Changing in investment of Asia Aviation Company Limited (“AA”)
Sale of investment in AA

On 21 June 2007, the Company sold its entire investment in AA for the amount of Bzaht 472 million. As a result, a gain on sale of
investment was recognised in the consolidated and the Company’s income statements approximately Baht 407 million and Baht 271

million, respectively.
Changing in investments of Shin Satellite Public Company Limited (“SATTEL”)
Sale of investment in Shenington Investment Private Limited {“Shenington™) (a subsidiary of SATTEL)

On 4 July 2007, the Extraordinary General Meeting of Sharcholders No. 1/2007 of SATTEL passed a reselutien to approve the sale -

" of 7,182,420 shares of investment in Shenihgton to Asia Mobile Holdings Pre Ltd. ("AMH™, equivalent 10 49% of Shenington’s total

issued shares at approximately price of US Dollars 27.85 per share, in totaling US Dollars 200 million (approximately Baht 6,709
million). SATTEL sold the shares in Shenington and received cash from AMH on 25 July 2007. Gain on sale of investment
amounting to Baht 5,126 million.
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10 INVESTMENTS IN SUBSIDIARIES. ASSOCIATES AND JOINT VENTURES (CONT'D)
¢)  Significant movements in investments during the year ended 31 December 2007 were as follows: {Cont'd)

According to the Shareholders’ Agreement between SATTEL and AMH, Sheningron is a jointly controlled entity between SATTEL
and AMH. Subsequently, the investment in Shenington has changed the status from a subsidiary to 2 joint venture of SATTEL.

Changing in investment of C$ Loxinfo Public Company Limited (“CSL") (an associate of SATTEL)
Allocation of warrants and increasing in registered share capital of CSL

On 23 April 2007, the annual ordinary sharcholders meeting of CSL passed a resolution to approve the allocation of 8,354,400
ordinary shares, equivalent to 1.34% of CSL’s voral issued and paid-up share capital as ac the date on which the warranc allocation
was approved, under an ESOP scheme (Grant V), by granting warrants to directors and employees of CSL and its subsidiary. The
exercise ratio is one warrant per ordinary share. The warrants are in registered form and are non-transferable. The term of the warrants
does not exceed five years from the date on which they were granted, and the warrants have no offering price, The exercise price is the
weighfcd-avcrage closing price of CSL's shares traded on the Stock Exchange of Thailand during the period of 30 days prior to the an-
nuzl ordinary sharcholders meeting held on 23 April 2007. One-third of the allocated warrants may be exercised to purchase ordinary
shares, ane year from the grane date for the first excrcise, and rwo years and three years from the grant date for the second and third
exercises, respectively. On 24 May 2007, the Securities and Exchange Commission approved CSL's ESOP scheme {Grant V). The issue
and allocation of these warrants on 30 May 2007 was subsequently ratified by the Executive Committee of CSL on 22 June 2007,

In addition, the meeting also passed a resolution to approve an increase in registered share capital from 649,020,074 ordinary shares at
2 par value of Baht 1 each to 660,849,474 ordinary shares at a par value of Baht 1 each by registering 11,829,400 additional ordinary
shares. These additional 3,475,000 shares are to support the additional units of warrants due to the éhangc in exercise ratios under
ESOP Granis I, I1, 11l and 1V and 8,354,400 shares are to support warrants to be issued to its directors and employees under ESOP
Grant V. CSL registered the increase in registered share capital with the Ministry of Commerce on 28 June 2007,

Offset of legal reserve and premium on share capital with deficit of CSL

" On 23 April 2007, the sharcholders passed a resolution to approve the offsct of legal reserve of Baht 45.6 million and premium on
share capital of Baht 574.5 million, cc;taling Baht 620.1 million with the deficit. The offset is allowed under the Public Limited Com-
panies Act section 119; which states “Where approval of the sharcholder meeting has been obrained, the company may transfer the
reserve fund referred to premium on share, the reserve fund referred to legal reserve or other reserves to compensate for the deficit of
the company”

Acquisition of Wacta Classified Company Limited (“Watta”™)

On 27 April 2007, CSL acquired 120,000 common shares of Watta ar Baht 733.34 per share, equivalent co 60% of the share capital
of Watta. Toral cost of the acquisition is Bahe 89.7 million, which includes financial advisory expenses of Baht 1.7 million. Asa result,
Whatta and its subsidsaries changed their status to become CSL's subsidiaries from the date on which control was transferred to CSL.

Acquisition of ordinary shares of Loxley Information Service Company Limited {“Loxserv”)

On 10 May 2007, the Board of Directors of CSL passed a resolution to approve the acquisition of 991,593 ordinary shares of Loxserv
from Point Asia Dot Com (Thailand) Company Limited at Baht 2.02 per share, cquivalent to 3.81% of the share capital of Loxley
Information Services Company Limited at a toual price of approximartely Baht 2 million. As a result of this acquisition, CSL owns
99.86% of Loxserv. :

!
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10 INVESTMENTS IN SUBSIDIARLES, ASSOCIATES AND JOINT VENTURES {CONT'D)
e)  Significant movements in investments during the year ended 31 December 2007 were as follows: (Cont’d)
Approval of Treasury Shares Program of CSL

On 9 August 2007, at the Board of Directors meeting of CSL, a resolution was passed to approve a programme to repurchase up to
51.7 million shares, or 8.3% of the total number of paid-up share capital for liquidity management purposes. The toral budget for the
programme is Baht 225 million. The repurchase of shares on the Srock Exchange of Thailand will occur during the period from 27
August 2007 to 27 February 2008, The offered price for the repurchase of shares must not exceed the average closing price of those
shares for the preceding five business days, plus an amount of 15% of such average closing price, according to notification of the Stock
Exchange of Thailand. The period when the repurchased shares can be resold is the three-year period following completion of the
repurchase, excluding the first six-months of such period. The offered price for the resale of the repurchased shares must not be fess
than the average closing price of those shares for the preceding five business days, less an amount of 15% of such average closing price,
according to notification of the Stock Exchange of Thailand. '

As at 22 November 2007, CSL purchased 51.70 million treasury shares (par value of Baht 1 per share) or 8.3% of paid-up capital, in
total amount of Baht 222.09 million achieving the number of share repurchased as approval by the Board of Directors. Thus, CSL has
completed the Share Repurchase Project.

Consideration of impairment loss on investments

As the Company adopted the accounting policy for investments in subsidiaries, associates and joint ventures in the company financiat
statements beginning on 1 January 2007 (Notze 3), the Company had restated the prior period’s comparative financial statements, as
the investments in the subsidiaries, associates and joint ventures had previously always been recognised using a cost methed. Therefore,
the comparative Ainancial statement figures of the year 2006 are prepared on the assumption that the new accounting policy has been

applied. Under the application of this standard, the Company has determined impairment of investments in subsidiaries as follows:
Investment in OK

OK has incurred a loss from operations as a result of decreasing its lending portfolio by tightening its credic policy. In addition, the
consumer finance business came under regulation resulting in limired business opportunities. For example, the Bank of Thailand

regulates the maximum interest rate and fees that consumer finance operators can charge customers. In addition, the subsequent

economic downtrend has caused unfavourable business prospects. Consequently, the operation of OK may continue incurring further

losses and there is a low possibility of recovering the investment value. Therefore, the Company decided to impair the investment

in OK to its realisable value of Baht 290 million (according ro the Memorandum of Understanding} in the amount of Baht 4,946

million for the year ended 31 December 2007 (2006: Baht 1,515 million).

Investment in AD Venture Company Limited ("ADV™)

ADV had continuous operating loss and its net realisable value estimated from selling price to a related company in 2006 is less than
book value of investment under cost method which indicated the impairment of investment in ADV. The Company recognised
impairment loss of investment in ADV approximarély Baht 468 million and restated retained earnings brought forward as if it has
been incurred since 2005 in the Company's income statement.
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10 INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (CONT'D)

¢)  Significant movements in investments during the year ended 31 December 2007 were as follows: (Cont’d)

Consideration of impairment loss on investments (Cont’d)

Investment in ITV

In the fourth quarter of 2006, the Supreme Administrative Courr ruled to uphold the Arbitration award ruled by the arbitration
panel thar affected the PMO claimed ITV to pay the unpaid concession fee totalling Baht 2,210 million plus penalty and interest of
the overdue concession fee. On 7 March 2007, ITV received the letter of revocation the Concession Agreement and radio-television
operation under UHF system from the PMO and ceased its operation since that date (as mentioned in Note 38 e). These events are
indicators for the impairment of investment in ITV. In 2006, the Company has recognised impairment loss of the investment in [TV

in full amount of its carrying cost at approximately Baht 3,297 million estimated from ner realisable value of [TV.

f)  Dividend receipts

In the year 2007, the Company’s subsidiaries and associates paid dividends to the Group as follows:

Baht per share Amount received
Par value Dividend rate Baht Million

Matchbox Company Limited (a subsidiary) 10.00 1iL11 99.96
LT Ap.plications and Service Company Limited

(a subsidiary) 10.00 17.00 ‘ 17.00
ADVANC (an associate) 1.00 6.30 7.961.39
CSL (an associate) 1.00 0.34 85.03

11 OTHER INVESTMENTS
Consolidated Company
2007 2006 2007 2006

Bahr Million Baht Million

Baht Million Baht Million

General investments

Imperial Technology Management Services
Public Company Limited

Other

Toral other investments

25.00 25.00 25.00 25.00
1.25 2.48 1.25 1.25
26.25 2748 2625 2625

\
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12 PROPERTY AND EQUIPMENT, NET

Consolidated (Baht Million}

Vehicles &
Furniture, vehicles Compurers
Buildings &  fixtures & under & Rental  Assets under
improvements equipment finance leases equipment equipment construction  Total

As at 31 December 2006
Cost 49221 931424 151.89 600.67 11.40 56390 1113431
Less Accumulated depreciation (184.15) (3.132.79) (79.50) (279.67) (11.32) - (3.687.43)
Less Allowance for impairment . (21.48) - . (0.05) ‘ - - (21.53)
Net book value 308.06 6,159.97 72.39 32095 0.08 563.90 7,425.35
Transactions during the year 7
ended 31 December 2007
Additions 171.80 141.13 2620 45.03 0.13 814.72 1,199.01
Transfer, net {78.00} 1,129.88 {0.01) 1.39 (0.02) (1,136.86} (83.62)
Disposals. net - (34s)  (1625) (6.04) (2.09) : . (2783)
Write-off, net ’ (1396)  (4.09) (8.18) (0.09) - (048)  (26.80)
Dccrc.asc investment in ’

a joint venture and

a subsidiary, net * (5404) (2.22425) (1621)  (111.46) - (11325 (2.5192D)
Depreciation charged (49.04)  (786.45) (23.31) (102.62) - - (961.42)
Impairment loss (9.75) - - - (9.75)
Foreign currency

translations adjustment (1.27)  (291.49) (0.02) (0.30) - (28.47) (321.55)
Closing net book value 280.10 4,098.70 44,82 150.81 0.19 99.56 4,674.18
As at 31 December 2007
Cost ‘ 40032 6,802.31 102.97 384.88 11.45 99.56  7.801.49
Less Accumulated depreciacion (120.22) (2.668.7%) (58.15) (234.07) {11.26) - (3,092.45)
Less Allowance for impairment - {34.86) - - - - (34.86)
Net book value 280.10  4,098.70 44.82 150.81 0.19 99.56 4,674.18

Property and equipment includes property and equipment under concession agreements of a-joint venture of SATTEL,
Cambodia Shinawatra Company Limited (“CAM”), of approximately Baht 1,611 million {31 December 2006: Bahr 2,728
million). Aecording to the concession agreement, CAM must eransfer its ownership of this related property and equipment to the

government of Cambodia on the expiration date of the concession agreement, 4 March 2028 (Note 38 a).
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12 PROPERTY AND EQUIPMENT, NET (CONT'D)

Company (Baht Million)

Buildings & Furniture, Vehicles & Computers Assets Total
improvements  fxeures & . vehicles &equipment under
equipment under construction
finance leases
As at 31 December 2006
Cost 16.55 27.30 29.83 4222 0.45 116.85
Less Accumulated depreciation (10.86) {20.19} (16.50} (29.64) (77.19)
Net book value 5.69 7.6l 1333 - 12.58 0.45  39.66
“Transactions during the year
ended 31 December 2007
Additions 3.06 0.96 437 0.79 9.18
Disposals, net (0.10) (0.70) (4.91) {0.04) (5.75)
Transfer, net 0.09 - - - {045) (0.36)
Amortisation (0.05) (0.03) - (0.01) {0.13) (0.22)
Depreciation charge {1.65) (2.29) (4.34) (4.24) - (12.52)
Closing net book value 7.04 5.55 4.08 12.66 0.66 29.99
As at 31 December 2007 '
Cost 12.05 2205 12.69 45.57 0.66 93.02
Less Accumulated depreciarion (5.01) (l6.5(5) (8.61) (3291} {63.03)
Net book value 7.04 5.55 4.08 12.66 0.66 29.99

The Group do not have borrowing cost of assers under construction, which is capitalised, during the year 2007 (2006: Baht 51

million) in the consolidated financial statements.

13 PROPERTY AND EQUIPMENT UNDER CONCESSION AGREEMENTS, NET

Consolidated (Baht Million)

Radio & television

Satellite equipment  broadcast equipment Tozal
As at 31 December 2006
Cost 26,550.49 3,708.46 30,258.95
Less Accumulated amortisation (6,062.15} (1,854.43) (7.916.58)
Net book value 20,488.34 1,854.03 22,342.37
Transactions during the year ended 31 December 2007
Additions 0.19 7.31 ©7.50
Transfer, net 79.71 79.71
Write-off, net (1.712.16} (40.06) {1,752.22)
Allowance for impairment (1,900.99) (1,900.99)
Closing net book value 18,776.37 - 18,776.37
As at 31 December 2007
Cost 26,551.07 3.846.01 30,397.08
Less Accumulated amortisation (7.774.70) (1,945.02) (9.719.72)
Less Allowance for impairment - (1,900.99) (1,900.99)
Net book value 18,776.37 - 18,776.37
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14 CONSIDERATION OF IMPAIRMENT ON ASSETS OF ITV
On 7 March 2007, ITV received the letter to revoking the Concession Agreement and the UHF television operation. Thus, the
Concession Agreement was terminated. This was an indicator fo impair the property and equipnient, property and equipment under
the Concession Agreement, programming rights and other current assets in the amounts of Bahe 9.8 million, Bahe 1,901 million,
Baht 49.9 million and Baht 0.9 million respectively, which have been recognised in the consolidated financial statements, which was
determined from the ner realisable value of these assets.
15 GOODWILL. NET
Consolidated
Baht Million
Asat 31 December 2006
Cost . 2,253.16
Less Accumulared amortisation {597.62)
Lzss Allowance for impairment (1,105.43)
Net book value 550.11
. Transactions during the year ended 31 December 2007 '
Addirions 0.27
Amortisation (17.21)
Impairment (Note 10 ¢) {446.97)
Closing net book value 86.20
As ar 31 December 2007 )
Cost 225343
Less Accumulared amortisation (614.83)
Less Allowance for impairment (1.552.40)
Net book value 86.20
16 OTHER INTANGIBLE ASSETS, NET
Consolidated Company
Baht Million Baht Million
Asat 31 December 2006
Cost 2,556.24 78.87
Less Accumulared amortisation (791.14) (63.20)
Net book value 1,765.10 15.67
Transactions during the year ended 31 December 2007
Additions 56.40 0.44
Transfer, net 1.62 0.45
Decrease from disposal of investment, net (184.79)
Write-off, net (3.55)
Amortisat-ion (187.60) (6.09)
Foreign currency translation adjustment (17.45) -
Closing net book value 1,429.73 10.47
Asar 31 December 2007
Cost 2,062.32 79.76
Less Accumuiated amortisation {632.59) (69.29)
Net book value 1,429.73 10.47
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17 DEFERRED INCOME TAX

Deferred income tax is calculated on temporary differences under the balance sheet liability method using a principle tax rate ranging
berween 20% to 30% (2006: 20% to 30%).

Deferred tax assets for tax loss carried fogward are recognised to the extent that it is probable that future taxable profir will be available

“against which the temporary differences can be utilised. The Group has tax loss carried forward to offset future tax income amounting

to Baht 6,290 million (31 December 2006: Baht 5,714 million) which is recognised as a deferred tax assets up to the amounc it expects
to be utilised of Bath 430 million (31 December 2006: Baht 430 million).

The movements in deferred tax assets and liabiliries during the year ended 31 December 2007, withour taking into consideration the

offsetting of balances within the same tax jurisdiction, are as follows:

Consolidated (Baht Million)
For the year ended 31 December 2007

Allowance
for doubtful Loss carry Depreciation/  Allowance for
Deferred rax assets accounts forward amortisation impairment Others Total
Balance brought forward 377.28 430.22 430 79.47 924.64
Impact to statement of income (356.15) {430.65) - 997 (77977}
Impact to sharcholders’ equity (0.06) 0.43 (0.15) . 1.13 1.39
Decrease from changing status from (2.50) - (11.04) (2.03) (14.09) (29.66)
a subsidiary to a joint venture, net
Decrease from disposal of investment - - - - (0.95)
Balance carried forward 18.57 - 2,12 76.48 115.65
Consolidated {Baht Million)
For the year ended 31 December 2007
Amorrisation ’
on assets
under
Deferred concession
Deferred tax liabilities expenses agreement Investment Others Toral
Balance broughe forward " (21.15) (109.22) (14.15) (10.21) (154.73)
Impact to statement of income 15.69 (45.75) 28.30 279 1.03
Impact to sharcholders’ equity 6.85 (14.15) (6.19) (13.49)
Decrease from changing status from a subsidiary toa 61.90 - - 61.90
joint venture, net

Decrease from dispusal of investment 4.24 - - 1.93 6.17
Balance carried forward (1.22) (86.22) - {11.68) (99.12)

Deferred income tax assets and liabilities are offser when there is a legally unforceable right to offset current tax assets against current

tax liabilities and when the deferred income tax relared o the same tax authority. The offset amounts are as follows:

Consolidated
2007 2006
Baht Million Baht Million
Deferred tax assets 83.66 896.86
Deferred tax liabilitics (67.12) (126.95)
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18 TRADE ACCOUNTS AND NOTES PAYABLE

Consolidated - Company
2007 2006 2007 2006
Baht Million  Baht Million  BahtMillion  Bahe Million
Trade accounts and notes payable .
- Third parties 831.27 1,043.50 0.90 0.35
- Related parties {Noze 33} 3443 38.71 0.22 3.23
Total trade accounts and notes payable 863.70 1,082.21 1.12 3.58
19 BORROWINGS
Consolidated Company
2007 2006 2007 2006
Baht Million  BahtMillion  Baht Million  Baht Million
Current
Bank overdrafts and short-term loans from banks and financial 344.83 4,706.08 - 600.00
insttutions .
Currenc portion of long-rerm borrowings .1,251.75 7,703.90 - -
Finance lease liabilitics 2097 47.04 - 0.53
1,617.55 12,457.02 - 600.53
Non-current
Long-term borrowings 8.433.67 14,070.70 - -
Finance lease liabilities 19.97 3796 - -
8,453.64 14,108.66 - -
Total borrowings 10,071.19 26,565.68 - 600,53
The movements in the borrowings can be analysed as follows:
) Consolidated Company
Baht Million = Baht Million
For the year ended 31 December 2007
Opening balance 26,565.68 600,53
Additions 922.47 -
Decreased in investment in a subsidiary and a joint venture, net {406.02} ‘ -
Repayments (16,879.95) {600.53)
Amortisation of financial cost 114.03
Unrealised gain on exchange rate {71.97)
Foreign currency wanslation adjustment {173.05)
Closing balance 10,071.19 -

Asart 31 December 2006, the Company has unsecured promissory notes with a bank in the amount of Baht 600 million with weighted

average of effective interest at rates of 5.99% per annum.
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19 BORROWINGS (CONT'D)
Loan default of ITV

Termination of the Concession Agreement executed on 7 March 2007 caused ITV’s status to be incompliant with the terms and
conditions of the Dcbr Restricting Agreement and the bank was eligible to claim that the remaining loan amount became due for
payment without providing the prior netice. However, ITV contracted the bank in writing to seek the approval of an alternative
course of action on the said issue. On 2 August 2007, the bank permitted [TV to pay the loan under the original terms defined in the

Debt Restructuring Agreement. 1TV has therefore not reclassified the outstanding amount of loan as current liabilicies.
Facility agreements in relation to the financing of the iPSTAR satellite project

On 7 November 2002, SATTEL entered into a US Dollars 389.3 million credit agreement, which comprises three agreements as
follows:

a) Loan credic agreement for US Dollars 184.5 million. The guarantor is the Export-Import Bank of the United States.

b) Loan credir agreement for US Dollars 79.8 million. The guarantor is a French export and import bank (Compagnie Francaise
d'Assurance pour le Commerce Exterieur).

¢} Loan credit agreement from another group of commercial banks for US Dellars 125 million, This has no guarantor.

The loans under each loan credit agreemenr bear interest at various rates. These are based on margins over the London Incer-Bank
Offer Rate (“LIBOR”) for a period of six months and fixed rates. SATTEL is required to pay a commitment fee in respect of the
unused portion of the facilities. In addition, under the aforementioned credit agreements, SATTEL must comply with the condirions
in the credit agreements concerning maintaining certain financial ratios, dividend payment policy, guarantee, sale or transfer of assets
and investment. The repayment of principal and interest was changed from semi-annually to monthly. The monthly repayments of
loans principals and interest as secured by the Export-Import Bank of the United Stares and Compagnie Francaise d'Assurance pour
le Commerce Extericur are from November 2005 to May 2013 and other loans from another group of commercial banks are from
November 2005 to November 2009.

Facility agreement in relation to the financing of the Thaicom 5 satellite project

SATTEL entered into credit agreements guaranteed by the French cxport and import bank for the purpose of the Thaicom 5
satellite project on & August 2005 and 13 October 2005 amounting to US Dollars 33.01 million with 8.75 years and US Dollars
3836 million with 8.58 years, respectively. These credit agreements bear interest at fixed rates. SATTEL must comply with che
conditions in the aforesaid credic agreements with regards to maintaining certain financial ratios, dividend payment policy,
guarantees, and sale or transfer of assets. The initial repayment of principal will be six-month after the In - Orbic Acccptan‘ce of the

Thaicom 5 satellize.
The rescheduling of loan repayments on long-term loans for the iPSTAR satellite and Thaicom 5 sarellite projects

In the fourth quarter of 2006, SATTEL issued a fetter to the group of lenders for the iPSTAR and Thaicom 5 sarellite requesting for
negoriations on the rescheduling of loan repayments on the long-term loans for the iPSTAR and Thaicom $ satellite. During the fourch
quarter of 2007, SATTEL was still engaged in the negotiation process. SATTEL has received the latest forbearance letter from the
group of lenders, which allowed SATTEL to defer the payment which was due for repayment from 15 November 2006 to 15 February
2008 of the principal amount of US Dollars 31.75 million, US Dollars 26.74 million and US Dollars 32.95 ro 14 November 2007,
31 January 2007 and 29 February 2008, respectively,

Subsequently, on 26 ju.ly 2007, SATTEL repaid the loan principal for the iPSTAR and Thaicom § satellite amounting to US Dollars
141.15 million {approximarely Baht 4,776 million} to cover the principal amount of US Dollars 79.02 million (Baht 2,717 million)
as mentioned abovz, the remainder covering the principal of undue payment schedule, which was in accordance with the terms
specified in the “Distribution Agreement” between SATTEL and the group of lenders. The ourstanding long-term loan balance after
this repayment is US Dollars 261.15 million (approximately Baht 8,849 million).
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19 BORROWINGS (CONT'D)

SATTEL and the group of lenders are currently in the process of reviewing the new loan agreements. As at 31 December 2007,
SATTEL presented fong-term loans (before offsetting with financial expenses in these financial statements) as'a current liabiliry of
Baht 651 million and 2 nen-current liability of Baht 8,199 million {31 December 2006: Bahe 3,161 million and Bahe 11,414 million,

respectively), in accordance with the agreements on repayment reschedule.

The revised maruriry of non-current borrowings (before offsetting with financial expenses) in relation to the iPSTAR and Thaicom 3

satellires is as follows:

’ Consolidared
Bahc’000
Later than 1 year but not later than 2 years 938.71
Later than 2 years but not later than 5 years 4,320.84
Larer than 5 years ' 3,390.14
Toral 8,649.69
The interest rate exposure of the borrowings of the Group and the Company are as follows:*
Consolidated Company
2007 2006 2007 2006
Baht Million  Baht Million  Baht Million  Baht Million
Total borrowings:
- at fixed rates 3.716.44 10,570.79 - 600.53
- at floating rates 6,354.75 15,994.89 -
10,071.19 26,565.68 - 600.53
Weighted average interest rates: (%)
- bank overdraft and short-term loans from financial institutions 8.97 6.58 - 5.99
- long-term borrowings 5.69 5.70
- finance lease liabilitics 2.67 646 7.26
Maturity of non-current borrowings as at 31 December 2007 is as follows:
Consolidated Company
Finance lease Finance lease
Borrowings liabilities Borrowings liabilities
BaheMillion  Bahe Million  Bahe Million  Bahe Million
2009 1.661.59 14,90 0.53
2010 1,760.28 1.77 -
2011 117892 223 -
2012 and after 3,832.88 ' 1.07 - -
8,433.67 19.97 - 0.53
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19 BORROWINGS (CONT'D)
Borrowing facilities

As of 31 December 2007, SATTEL has unutilised short-term loan facilities made avatlable by various financial institutions in an
aggregate amount of Baht 1,488 million (2006: Baht 1,656.81 million) and a standby letcer of credit issued by a commercial bank in
2006 amounting to US Dollars 1,599 million (2007 nil) security to the iPSTAR loans, The repayment of any amount drawn under
the standby letter of credir will be made after the full repayment of the iPSTAR loans.

The above facilities are as follows is as follows:

Consolidated
2007 2006
Baht Million  Baht Million
Floating rate
- expiry within one year 1,488.00 1,656.81

- expity after one yzar ) - -
Fixed rate

- expiry after one yzar -

Total 1,488.00 1,656.81
Stand by letter of cedic : - 1,557.00

Fair values

The carrying amount of cash and cash equivalents, accounts receivable, accounts payable and short-term borrowings approximate the
fair value due to the short maturities of these instruments. The value of non-cutrent borrowings is estimated using discounted cash

flows based on the Group’s incremental borrowing rates for similar types of borrowings, as follows:

Consolidated
2007 2006
Amount Fair value Amount Fair value

Baht Million * Baht Million  Baht Million ~ Bahe Million

Long-term debt (exclude finance lease liabilities) 8,433.67 . 7.537.86 14,068.37 13,642.04
20 OTHER CURRENT LIABILITIES
Consolidated Company
2007 2006 2007 2006

_ Baht Million  Bahr Million ~ Bahc Million  Baht Million
Accrued expenses 413.56 871.34 5119 42.37
Deferred income and advance receipts 22195 47443 - -
Otlier payable 89.14 12142 219 1.84
Tax payable 36.94 68.95 - 5.06
Deposit from customers 4454 60.39 - -
Others 23.05 68.98 1.24 2.00
Total other current liabilities 829.18 1,665.51 54.62 51.27

SHIN CORPORATION ['LU

1145



21  DERIVATIVE INSTRUMENTS, NET

As ar 31 December 2006, the fair value of the Group’s recorded derivarive instruments is as follows: {2007: nil)

Consolidated 2006
Baht Millien
Foreign currency forward contracts - liabilicies ‘ {1,008.69)
Foreign currency option contracts - assets ' 1,008.69
Nect amount shown in the balance sheet -
Cross currency and interest rate swap contracts - liabilities . : (831.72)

As at 31 December 2006, the group has entered into foreign currency forward contracts to purchase US Dollars 309 million. The'
settlement dates of these contracts are due within 1 year. (2007: nil) '

As at 31 December 2006, the group has entered into European buy put option contracts amounting to US Dollars 309 million and

European sell call option contracts amounting to US Dollars 309 million. The settlement dares of these contracts are due within 1
year (2007 nil ). '

22 SHARE CAPITAL, PREMIUM AND WARRANTS
Share capital and premium

Movement of share capiral is as follows:

Authorised Issued and fully paid shares
number of Number of Ordinary Share
shares shares shares premium Total
Million shares Million shares Baht Millien Baht Million Baht Million

Asat 31 December 2005 5,000.00 2,999.31 2,999.31 ! 6,100.29 2,099.60
Issue of shares - 196.99 196.99 4,040,935 4,237.94
Asat 31 December 2006 5.000.00 3,196.30 3,196.30 10,141.24 13,337.54
Issuc of shares o - 0.56 0.56 . 363 2.19
As at 31 December 2007 5.000.00 3,196.86 3,196.86 10,149.87 13,346.73

During the year 2007, the Company registered its issued and paid share capital in respect of exercised warrants.-which were issued to
directors and employees (ESQP) for 0.26 million shares and in respect of exercised warrants which were issued to the public (Shin-
W 1) for 0.30 million shares. Consequently, the Company’s issued and paid share capital increased from Baht 3,196.30 million to Bahe
3,196.86 million and share premium increased from Baht 10,141.24 million to Bahc 10,149.87 million.
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22 SHARE CAPITAL, PREMIUM AND WARRANTS (CONT'D)

Warrants

Movements in the number of outstanding warrants are as follows:

' For the year ended 31 December 2007 (000 units)

) Exercised Granted Expired
Opening during during during Closing
balance the period the period the period balance
ESOP - Grant I
- Directors 506.90 - - (506.90) -
- Employces 42.80 - (42.80) -
Total 549.70 - (549.70) -
'ESOP - Grant II
- Direcrors 3,683.70 (100.00) - 3,583.70
- Employees 407.50 (135.50) - 272.00
Total 4,091.20 (235.50) - - 3,855.70
ESOP - Grant 111
- Direcrors 6,420.30 - - - 6,420.30
- Employees 2,718.40 - - - 2,718.40
Toral 9,138.70 - - 9,138.70
ESOP - Grant IV ]
- Direcrors 9,356.10 - - - 9,356.10
- Employees 6,643.90 - - - 6,643.90
Total 16,000.00 - 16,000.00
ESOP - Grant V
- Direcrors 6,159.20 - - 6,159.20
- Employees 7,931.30 - - - 7.931.30
Toral 14,090.50 - - . 14,090.50
SHIN - W1 259.34 (252.92) . (6.42) -
Total 44,129.44 (488.42) - (556.12) 43,084.90 -

a)  Warrants issued and offered to directors and employees (ESOP)

The Company issued and offered five grants of warrants to directors and employees which are in registered form and

non-transferrable. The warrants terms have no offered price and do nort exceed 5 years. The exercise ratios and prices are detailed

belows:
Issued unis Exercise price . Exercise period
Issue date {Million}) Percentage* {Baht/unit) Start End
ESOP - Grane | 27 March 2002 29.00 0.99 16.645 Expired since 26 March 2007
-ESOP - Grant Il 31 May 2003 18.08 0.61 12.269 31 May 2004 30 May 2008
ESQP - Grant 111 31 May 2004 13.66 0.46 32.681 31 May 2005 30 May 2009
ESOP - Grant [V 30 May 2005 16.00 0.54 37.981 31 May 2006 30 May 2010
ESOP-GrantV 31 July 2006 14.09 0.47 35353 31July2007  30July201i

* Percentage of the Company's total issued and paid share capital (before dilution) at the issue date.
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22  SHARE CAPITAL, PREMIUM AND WARRANTS (CONT'D)
Warrants (Cont'd)
b}  Warrants issued and offered to the public (Shin-W1})

In May 2002, the Company issued and offered 200 million units of warrants at Bahr 3.10 each to purchase newly issued ordinary
shares of the Company. The warrants are in registered form and are transferable with a maturity period of 5 years from the issue date.
The exercise ratio is 1 unit of warrant to ) ordinary share and the exercise price is Baht 20.50 each. The exercise period is every three
months from the issue date. The first exercise date was 30 August 2002 and the last date is 21 May 2007, The warrants were presented
nee of transaction costs. The warrants 6,416 units were expired and cannot be exercised thereafter and the amount of them were

transferred to premium on share.

23 LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Public Company Limited Act B.E. 2533,
which requires the appropriation as legal reserve of at least 5% of net income for the year until the reserve reaches 10% of the autho-

rised share capital. This reserve is not available for dividend distribution.

24 MINORITY INTERESTS

Consolidated
2007 2006
Baht Million ~ Baht Million
Opening net book value 8,251.04 9,242.57
Purchased investment in a subsidiary - - 1.00
Disposal of investment in a subsidiary - (22.08)
Increased in share capital by subsidiaries : 4.08 1.59
Net results from subsidiaries 1,543.80 (861.26)
Foreign currency translation adjustment . . : 50.08 (110.78)
Closing balance : 9,849.00 8,251.04
25 OTHER INCOME
Other income for the years ended 31 December 2007 and 2006 comprised:
Consolidated Company
2007 2006 2007 2006
. Baht Million ~ Baht Million  Baht Million  Baht Million
Interest income ' 187.94 - 21529 4744 . 88.83
Reversal of accrued tax - 77.46 - -
Gain on exchange rate 1,044.53 1,880.63 . -
Others 62.68 40.71 2.30 273
Total other income 1,295.15 2,214.09 49.74 91.56
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26 INCOME TAX

Reconciliation of income tax for the year ended.31 December is as follows:

Consolidated Company
2007 2006 2007 2006
Restated
Baht’000 Baht '000 Baht 000 Bahe 000
Current tax 1,595,289 211,135 - -
Dcfgrred tax 765,976 (373.538) - -
2,361,265 (162.403) - .

Reconciliation of income tax expense and the results of the accounting profit multiplied by the income tax rates for the year ended 31 °

December is as follows:

Consolidated Company
2007 2006 2007 2006
Restated
Bahe '000 Baht '000 Baht 000 Baht 000

Profit before tax 4,865,070 2,386,282 3,086,558 3,295,638
Tax rates ' 30.00% 29.43% 30.00% 30.00%
The result of the accounting profit multiplicd by

the income tax rates 1,459,522 721,939 925967 988,651
Net results from investments - equity method (2,106,046) - (2,120,008) - -
Effect of gain on sale of investment under

equity method to deferred tax 465,521 - - -
Effecc of gain on related parties rransactions (21,568) 35,265 - -
Effect of discounted tax rates to the deferred tax . (71,779) - -
Effect of the different basis of income tax ‘

calculation on tax rates in other countries (97.041) (39.998) - -
Tax losses in current period not recognised

as deferred tax assets ' 2.021.240 1,200,755 15,308 -
Utilisarion of previously unrecognised tax losses . - “(4,135) - (14,171)
Effect of exceptional revenue - dividend income . - - (2,423,504} (2.418,404)
Effect of the non-deductible tax expense and

income and expense recognised in the

different period between accounting and rax 639,637 115,538 1,482,229 1,443,884
Tax charge i : 2,361,265 (162,403} -

27 DIRECTORS REMUNERATION

For the years ended 31 December 2007 and 2006, the remuneration of directors in the consolidared financial statements amounting
to Baht 25.68 million and Bahc21.45 million, respectively and in the company financial statements amounting to Bahe 14.62 million
and Baht 11.96 million, respectively. Direcrors’ remuneration represents monthly allowance, meeting allowance and bonus as

approved by the shareholders of the Group and the Company in their Ordinary General Meeting of Shareholder.
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28 PROVIDENT FUND

The Group has established a contributory registered provident fund, in accordance with the Provident Fund Act B.E. 2530. The
registered provident fund plan was approved by the Ministry of Finance on 23 July 1990 and the provident fund’s name was
amended on 21 fanuary 1993. '

Under the plan, the employees must contribuze 3% - 7% of their basic salaries. The Company’s contribution is based on the length
of service of staff. The Company has appointed a fund manager to manage the fund in zccordance with the terms and conditions
prescribed in Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund Aet B.E. 2530.

29 EARNINGS PER SHARE-

Basic earnings per share are calculated by dividing the net income for the year attribucable to shareholders by the weighted average

number of ordinary shares in issue during the year.

The basic earnings per share and the diluted earnings per share are as follows:

For the years ended 31 December (Consolidated )

Weighted average Earnings per
Net profit number of shares share
Baht "000 '000 Shares Baht
2007 2006 2007 2006 2007 2006
"Basic earnings per share 960,005 3,409,948 3,196,590 3,120,175 0.30 1.09
The effect of dilutive

potential shares - - 2,400 3‘.573 - -
Diluted earnings per share 960,005 3409948 - 3,198,990 3,123,748 0.30 1.09

For the years ended 31 December (Company)

_ Weighted average Earnings per
Ner profit number of shares share
Baht *000 ’000 Shares *  Bahe
2007 2006 2007 2006 2007 2006
Restated } : Restated
Basic earnings per share 3,086,558 3295638  3,196590 3,120,175 0.97 1.06
The effect of dilutive
potential shares _ - - 2,400 3573 - (0.01) -
Diluted earnings per share 3,086,558 3,295,638 3,198,990 3,123,748 0.96 1.06

Warrants issued to directors and employees (ESOP) of subsidiaries and associates are not significantly impacted to the calgulation of
diluted earnings per share.
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30 OPERATING INCOME

The followings items are included in the operating income:

Consolidated Company
2007 2006 2007 2006
' Restated
Baht Million  BahtMillion  Baht Million | Baht Million

Depteciation and amortisation 3,032.48 3,516.22 18.61 25.52
Impairment charges on asset under concession 1,961.59 964.03 -
Loss on addiden concession fee and interest 38232 1,506.35 - -

Impairment loss on goodwill and investments 446,97 1,105.43 4,940.76 4,812.95
Staff costs 1,556.22 1,753.76 147.01 196.94
Allowance for doubtful accounts and bad debts 6,365.32 398.36 .
Gain on sale of investments in a subsidiary and a joint venture (4,154.97) (128.99) (270.98) (198.77)
Gain on exchange rate (1,044.53) {1,880.64) - -

31  SEGMENT INFORMATION

The Group is organised into the following main business segments:

Local wireless telecommunications

Satellite business and international
business

Media and advertising

Consumer finance
Airline

Corporate and other activities

Provision of local mabile telecommunication trading and rental of telecommunications
equipment and accessories in Thatland. :

Transponder rental and related services including the provision of earth station services,
uplink and downlink services and including internet services. The international
businesses provide mobile telecommunicarions trading, fixed-line phones, public phones,
public international facilities and internet services in Laos PDR and fixed line, mobile
phone and internet services in Cambodia.

Airtime rental, television broadcasting {ceased its operation due to the revocation of the
Concession Agreement in March 2007) and the provision of advertising services to the
group and third parties.

Consumer finance business (sold investment in OK in December 2007)
Providing a low-fare airline service (sold investment in AA in June 2007)

Corporate and other activities primarily relating to development and synergies that exist
within the business, secting financial and performance targets for operating companies
and assisting operating companies in obraining financing on the most attractive terms
possible and informatien technology businesses,
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31 SEGMENT INFORMATION (CONT'D)

Financial information by business segment is as follows:

For the year ended 31 December 2007 (Bahe Million) - Consolidated
Local Satellite & ‘

wireless intet- )

teleccommu-  national Media& Consumer Corporate Consolidation
) nications  business advertising finance  Airline and others eliminations  Group
Revenues - 645282 204535 1,24743  S02.13 189.22 . (77.87) 10.359.08
Cost of sales and services - {5,591.91) (2,34424) (171.00) (471.24) (126.99) 2661 {8,678.77)
Selling and administrative expenses - (138541} (498.62) (3.480.90) (47.55)  (386.81) 39.88 (5759.41)
Loss from operating activities - (52450)  (797.51) (2.40447) (16.66)  (324.58) (11.38) (4,079.10)
Share of net results from

investments - equity method 6,393.10 127.05 - - - - - 702015
(Gain on sale of investment in |

a subsi-diary and a joint venture - 5,12628 - - - 406.83 - 553311
Loss on sale of investment in .

a subsidiary - . - - - (1,378.15) - (1,378.15)
Impairment loss on goodwill - - (446.97) . - - (446.97)
Impairment loss on concession

assets and related assets - - {1,961.59) - - .- - (1,961.59)
Other revenues (expenses) - 1,131.88 7657 35.94 7.41 52.58 (9.23) 1,295.15
Profit (loss) before interest and tax 6893.10 586071 (2,68253) (2,81550)  (9.25) (1.243.32) (20.61)  5,982.60
Incerest expense - {808.93) (16.73)  (293.82) - {5.24) 719 (1,1 17.53}
Income tax - (1,956.85) (11.41)  (370.92) - {22.09) - (2,361.27)
Net results from subsidiaries to '

minority interests - (1,804.68) 260.88 o - - - (1,543.80)
Net profit {loss) 6,893.10 1,290.25 (2,449.79) (3.480.24)  (9.25) (1,270.65) (13.42) ~ 960.00
Other informarion
Segment assets - 2954534  1,884.26 - - 3,093.43 53.15 34,576.18
Investments in equity method 32,195.13 495.56 . - - - C - 32,690.69
Total consolidated assets 32,195.13 30,040.90 1,884.26 - - 3,093.43 53.15 67,266.87
Segment liabilicies - 357800 3,72445 - - 21272 (2656) 7.488.61
Borrowings - 984463 196.17 - - 15.99 - 10,056.79
Total consolidated liabilities - 13,422.63 3,920.62 - - 228.71 (26.56) 17,545.40
Depreciation - 818.08 15.55 89.9¢ 7.38 30.45 - 961.42
Amortisation - 195133 43.39 69.58 0.37 8.09 (1L.70)  2,071.06
Depreciation and amortisation - 2,769.41 58.94 159.54 7.75 38.54 (1.70)  3,032.48
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31 SEGMENT INFORMATION (CONT'D)
For the year ended 31 December 2006 (Baht Million) - Consolidated
Local Sarellite &
wireless inter-
telecommu-  national  Media& Consumer Corporate  Consolidation

nications  business adverrising finance  Airline  and others eliminations  Group
Revenues - 684591  4,13894  1,931.02 1,004.50 317.65 (198.82) 14,039.20
Cost of sales and services - {5.920.63) (5.284.06) (268.82) (899.05)  (180.52} 17.25 (12,535.83}
Selling and administrative expenses - (1,255.44) (627.58) (2.941.81) (72.18)  (306.10) 164.89  (5,038.22)
Profit (loss) from operating
activities . (330.16) (177270) (127961) 3327 (168.97) (1668)  (3,534.85)

Share of net results from . ‘ '
investments - equity method 6,947.49 120.34 - - - - - 7.067.83 |

Gain on sale of investment in '

a subsidiary and a joint venture - - - - - 129.16 - 129.16
Loss on retirement of Thai Com 3 - (964.03) - - - - - (964.03) ‘r
Impairment loss on goodwill - - (1,105.43) - - - - (1,10543)
Other reveriues (expenses) - 2,040.45 60.40 3403 (15.33) - 97.27 (2.91) 2,213.91 I
Profit (loss) before interest and tax 6,947.49 866.60 (2,817.73) (1,245.58) 17.94 57.46 (19.59) 3,806.59
Interest expensc - (953.94) (25.26)  (402.38) (0.02) (38.87) 017  {1,420.30) l
Income rax - 80.14 (39.46) 132.24 - (9.67) (0.86) 162.39 I
Ner results from subsidiaries to

minority inverests - 22.40 838.96 - - (0.10) - 861.26
Ner profir (loss) 6.947.49 1520 (2,043.49) (1,515.72) 17.92 8.82 (20.28) 340994
Other information )

Segment assers - 3224772 466031 1233002 415.24 1,597.11 (151.94)  51,098.46
Investments in equity method 33,197.93 483.53 ) - - - - - 3368146
Total consolidared assets 33,197.93 3273125 466031 1233002 41524 1,597.11 {151.94)  84,779.92
Segment liabilities - 296694 359338  1,16456 21189 105.80 {100.23) 7.942.34
Borrowings . - - 16,289.20 29619 9.379.40 - 600.89 - 26,565.68
Total consolidated liabilities - 1925614 388957 1054396 21189 706.69 (100.23)  34,508.02
Depreciation - 823.95 41.72 71.61 2.18 30.76 - 977.22
Amortisation - 217415 308.07 46.83 0.62 11.03 {1.70) 2,539.00
Depreciation and amortisation - 2,998.10 349.79 . 118.44 2.80 41.79 {1.70) 3516.22
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31 SEGMENT INFORMATION (CONT'D)
The Group has separated segment of the telephone network in foreign entities from local entities.

For the satellite and international business segment can be shown financial information by sub - business segments as follows:

For the year ended 31 December 2007 (Baht Million) - Consolidated

Satellite

business Internet  Telephone Consolidation

services services network  Others  eliminations  Group
Revenues 4,206.17 25484  2,211.88 - (22007} 6,452.82
Shares of net results from associate - 127.05 - - - 127.05
Allocated costs and expenses (5,622.52) (246.61) (1,434.62) (15.64) 34207 (6,977.32)
Segment results . (1,416.35) 135.28 777.26 - (15.64) 12200 (397.45)
Gain on sales of investment 5,126.28
Qther income : 81.76
Gain on foreign exchange ) 1,050.12
Profit before interest expense and income rax _ 5.860.71
Interest expense . . (808.93) .
Operating proﬁt . 5,051.78
Income tax (1,956.85)
Minoriry interests - ' (1,804.68)
Net profit : ‘ 1,290.25
Segment assets 27.573.51 24621  3,023.35 l 1871 - (1,401.07} 29.460.71
Associate ‘ - . 676.23
Total assers . ‘ 30,136.94
Segment liabilities 2,982.59 46.49 933.33 14.11 (398.52)  3,578.00
Borrowings 9,844.63
Total liabilities ' . ‘ . 13,422.63
Depreciation 422.60 13.46 382.02 - - 318.08
Amortisation - 1,933.62 1.77 3.81 - 12.13  1,951.33
Tortal depreciation and amortisation 2,356.22 i5.23 385.83 - 1213 276941
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31 SEGMENT INFORMATION (CONT'D)

For the satellite and international business segment can be shown financial information by sub - business segments as follows:

{Conrt'd}
For the year ended 31 December 2006 (Baht Million) - Conselidated
Satellite business  Internet  Telephone  Others  Consolidation Group
services services nerwork eliminarions
Revenues 444366 11483  2.405.66 - (11824) 684591
Shares of net results from associace 120.34 - - - 120.34
Allocated costs and expenses (5.618.03) (121.04) {1,576.09) (1.21) l4b.30 (7,176.07)
Segment results (1,174.37) 114.13 829.57  (1.21) 22.06 {209.82)
Loss on write off Thaicom 3 (964.03) - - - {964.03)
Other income 137.75
Gain on foreign exchange 1,902.70
Profic before interest expense and income tax 866.60
Interest expense (953.94)
Operating loss (87.34)
Income tax 80.14
Minority interests 22.40
Net loss 15.20
Segment assets 27,220.05 176.86  5,173.41 35.17 (45773} 3214776
Associare 686.05
Total assets 32,833.81
Segment liabilities 2,118.46 23.43 1,301.64 0.67 (477.26) 2,966.94
Borrowings 16,289.20
Total liabilities 19,256.14
Depreciation 395.65 873 419.57 - - 823.95
Amortisation 2,150.80 - 9.64 - 13.71 2,174.15
Total depreciation and amortisation 2,546.45 8.73 429.21 - 13.71 2,998.10

Financial information by business geographical areas

The group is organised into geographical areas based on customers’ countries in which the Group provided the services to.

The areas of operation in Thailand are principally local wireless telecommunications, satellite business services, interner services,

media and advertising, consumer finance, airline, and corporate and other activities. Cambodia and Laos PDR’S” main acivities are

sales and services relating to telephone nerwork business and satellire business services.

Revenue Segment results Fixed assets
2007 2006 2007 2006 2007 2006
Baht Million Bahr Million Bzht Mitlion Baht Million Baht Million Baht Million
Thailand 6,219.80 10,143.50 (4,504.66) (3,955.13) 30,645.18 44,857.27
Cambodia 1,363.84 1,468.87 23291 534.62 1,750.42 2,859.82
Lao PDR 1,035.40 1,114.69 515.37 265.12 1,014.04 1,997 45
Others 1,740.55 1,312.14 {322.72) (379.46) 1,166.54 1.383.92
10,359.59 14,039.20 (4,079.10) (3.534.85) 34576.18 51,098.46

Revenue and segment results organised into each country based on customers’ locations, Fixed assets shown in each business

geographical arcas are categorised based on assers’ locarions,
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31 SEGMENT INFORMATION (CONT'D)
Financial information by business geographical areas

Costs and expenses at entity level which are not directly attributable to reportable segment of the Group, are allocated to the report-

able segment by incurred revenue of each geographical segment,

In June 2007, the Company sold its entire investment in AA. Consequently, the airline business segment would not be included in the
consolidated financial stacement from July 2007 onward. The operation result of airline business segment until the disposed date had

been included in the consolidated financial statements

In July 2007, SATTEL sold 49% of its investment in Shenington. Consequently, the investment in Shenington has changed status
from a subsidiary to a joint venture and proportionately consolidated to the financial statement.

In December 2007, the Company sold its entire investment in OK. Consequently, the consumer finance business segment would not
be included in the consolidated financial statement from December 2007 onward. The operation result of the consumer finance busi-

ness segment until the disposed date had been included in the consolidated financial statements,
Discontinuing operations

In June 2007, the Company discontinued the airline business and sold its entire investment in AA, a joint venture. As a result, the

airline business is reported in these financial statements as a discontinuing operation.

The gain on disposal was determined as follows:

Consolidated
) 30 June 2007
Baht Million
Proceeds from sale 471.88
Less Net assers (65.04)
Gain on disposal _ 406.84
‘The net cash inflow on sale in determined as follows:
Proceeds from sale 471.88
Less Cash and cash equivalents in joint venture sold {156.53)
Net cash inflow on sale . 315.35

In December 2007, the Company discontinued the consumer finance business and sold its entire included investment in OK,

a subsidiary. As a resulr, the consumer finance business is reported in these financial statements as a discontinuing operation.
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31 SEGMENT INFORMATION (CONT'D)

Discontinuing operations (Cont’d)

The loss on disposal was determined as follows:

Consolidated
7 December 2007
Bahe Million
Proceeds from sale 290.00
Less Net assets (1,663.45)
Less Cost relared to the sale (4.70}
Loss on disposal (1,378.15}
The net cash inflow on sale in determined as follows:
Proceeds from sale 290.00
Less Cash and cash equivalents in joint venture sold (700.62)
Ner cash inflow on sale (410.62)
(Baht Million)
Continuing operation Discontinuing operation Group
Consumer finance
business Airline business
2007 2006 2007 2006 2007 2006 2007 2006
Revenues 8,609.51 11,103.68 1,247.43 1,931.02 502.13 100450 10,359.07 14,039.20
Cost of sales and services (8.036.53) (11,367.96) {171.00) (268.82) (471.24) (899.05) (8.67877) (12,535.83)
Selling and administrative
‘expenses (2,231.26) (2,024.23) (3.481.11) (2.941.81) (47.55) (72.18) (5,759.92) (5.,038.22)
Profit (loss) from operating
activities (1,657.78) (2,288.51) (2,404.68). (1,279.61) (16.66) 3327 (4,079.12)  (3,534.85)
Share of net results from
investments - equity method 702015  7.067.83 ' 7,020.15 7.067.83
Gain on sale of investment in
a subsidiary and a joint venture 5.533.12 129.16 5533.12 129.16
Loss on sale of investment in
a subsidiary (1,378.15) (964.03) - (1.378.15) (964.03)
Impairment loss on goodwill (1,105.43)  (446.97) - - (44697}  (1,10543)
Impairment loss on concession '
assets and relared assets (1,961.59) - - (1,961.59)
Other revenues (cxpenses) 1,251.59  2,195.21 36.15 34.03 7.41  (15.33) 1.295.15 221391
Profit (loss) before interest
and rax 8.807.34 5.034.23 (2.815.50) (1,245.58) (9.25) 17.94 5,982.59 3,806.59
Interest expense (823.71) (1,017.91) (293.82) (402.38) (0.02) (1,117.53)  {1,420.31)
Income tax (1,990.35) 30,16 (370.92) 132.24 - - (2.361.27) 162.40
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31 SEGMENT INFORMATION (CONT'D)

Discontinuing operations (Cont'd)

(Baht Million)
Continuing operation Discontinuing operation Group
Consumer finance
business Airline business
2007 2006 2007 2006 2007 2006 2007 2006

Net results from subsidiaries to

minority interests (1,543.80) 861.26 - - - - (1,543.80) 861.26
Net profit (loss) 444949 490774 (3.480.24) (151572) (925) 1792 960.00  3409.94
Other information
Segment assets 34,576.18  38,353.20 12,330.02 41524 34576.18 5109846
Investments in equity method 32,690.69 3368146 ' 32,690.69 3368146
Total consolidated assets 67,266.87 72,034.66 12,330.02 . - 41524 6726687 8477992
Segment liabilities 7488.61  6,565.89 - 116456 - 21189 748861 7.942.34
Borrawings 10,056.79 17,186.28 - 937940 - - 1005679  26,565.68
Tozal consolidated liabilicies 1754540  23,752.17 - 10,543.96 - 21189 17,54540  34,508.02
Operaring activities 44226 496866 3,616.26 20,69 1,114.18 6001 517270 5,049.36
Investing activiries 1500659  2,482.15 785.31 (9.82) (939.75) (13.29) 1485215 2,459.04
Financing activities (14,176.75) {4,564.18) (5,940.67) (0.07) 97195  (0.08) (19,145.47) (4,564.33)
Increase (decrease) on cash flows 1,272.10  2,886.63 (1.539.10) 10.80 1,146.38 46.64 879.38 2,944.07
32 NET CASH FLOWS FROM OPERATING ACTIVITIES
Reconciliation of net profit to cash flows from operating activities for the years ended 31 December is as follows:

Consolidated Company
2007 2006 2007 2006
Restated
Notes Baht Bahe Bahe Baht

Cash flows from operating activities
Net profit for the year 960,004,762  3.409,948,131  3.086,558,262  3,295,637.858
Adjustments for: )
Depreciation charges 12 961,415,727 977,227,940 12,521,744 15,743,996
Amortisation charges 13-16 1,957,035,167 2,401,872,299 6,091,272 9,778,225
Impairment loss on goodwill and

investment in a subsidiary 10,15 446,971,412  1,105,433,726  4,940,762.836  4.812,947.875
Impairment of property and equipment i2 . 21,481,157 -
Impairment of property and equipment

under concession agreements i3 1,961,592,858 -
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32 NET CASH FLOWS FROM PERATING ACTIVITIES (CONT'D)

Consolidated Company
2007 2006 2007 2006
Resrated
Nores Baht Baht Baht - Baht

Net results from investments in subsidiaries, 10 {7.020,151,886) (7.067,813,749)

joint ventures and associates
Gain on sale of investments in a subsidiary and a {5.533,119.368) (134,327.622) (270,978.778) (198,772,371)

joint venrure
Loss on sale of investments in a subsidiary 1,378,151,815 5,336,389 -
Loss on sale of current investment 3,582,467 15,492,891 3,582,467 15,492,891
Dividend income (8,078,345.481) (8.061,345,600)
Impairment and retiremenc of equipment under 964,030,593 -

concession agreements
Unrealised gain on exchange race {603,294,071)  (1,600,861,648) - -
Realised gain on exchange rare ) - (179,442,327} - -
Allowance for doubrful account and bad debts 3,249,185,619 1,994,580,833 - -
Amortisation cost of loans 19 114,033,403 137,119,571 - -
(Increased) decreased in deferred tax 836,251,748  (506,474,668) -
Net results of subsidiaries ro minority interests 24 1,543,800,422  (861,262,632) -
Others 3,632,130 19, 17;/',748 (593,761) (3.867,067)
Changes in operating assets and liabilities
- trade accounts and notes receivable 784,708,494 (418,141,862) 12,305,163 (5,010,426)
- loans and accrued interest receivable 2,803,809,250 671,373.414. -
- inventoties (194,416,102) 264,997,135
- insurance compensation receivable 52,336,625 - -
- other current assets 148,623,325 120,336,000 12,933,910 (8,881,425)
- refundable income tax (218,407) 261,717,989 -
- other assers (48,750,554) 131,941,577 (30,000)
- trade accounts and notes payable (511,167.822) 338,707,852 (2.460,101) (8,661,875)
- accrued concession fees 608,439,424  2,654,501,411 -
- other current liabilities 1,089,006,063 211,229,195 1,713,501 (5,333,763)
- other liabilicies 233,574,865 58,337,683 . -
Net cash flows from/(used in) operating activities 5,172,700,741  5,049,355.651  (275,908,966)  (142,301,682)

33  RELATED PARTY TRANSACTIONS

On 23 January 2006, the Shinawatra family, the principle sharcholders of the Company sold all Company's shares, representing
49.6% of the paid share capital, to Cedar Holdings Company Limited (“Cedar”) and Aspen Holdings Company Limited (“Aspen”).

Consequently, the Shinawatra family and its related parties ceased to be the related parties of the Company from the date of the sale.

However, the Company disclosed related party transaction with Shinawatra family up to 23 January 2006.

Aspen is a company incorporated in Thailand and an indirect subsidiary of Temasck Holdings (Pte} Ltd. (“Temasek™). Cedar is a

company incorporated in Thailand whose sharcholders are comprised of The Siam Commercial Bank Public Company Limited holding
5.8%, Kularb Kaew Company Limited {“Kularb Kaew ") holding45.2%and Cypress Holdings Limited (“Cypress”), anindirectsubsidiary
of Temasak, holding 49.0% of the shares in Cedar. Kularb Kacw was held by four major sharcholders, namely, Cypress holding
29.9%, Khun Surin Upatkoon holding 68.0%, Khun Pong Sarasin holding 1.3% and Khun Suphadej Poonpipat holding 0.8%.

Transactions with entitles within the Cedar, Aspen, and Temasck group are recognised as related party transactions of the Company.
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During this year, the Group entered into a number of transactions with related parties, the terms of which were negotiated on an arm’s
length basis in the ordinary course of business and according to normal trade conditions. Consulting and management service fees are
charged on a mutually agreed basis as a percentage of assets. Treasury fees, which are included in consulting and management service
fees, are charged at a percentage of transaction amounts. Transactions in respect of work in progress between a subsidiary and related
parties were charged based on hourly rates plus a reimbursement of actual expenses. The Company terminated the consulting and
managsment services agreement with the Group in the third'quarter of 2006.

a)  Salesof goods and services

The Group had transactions wich related parties for the years ended 31 December 2007 and 2006 as follows:

Consolidated Company

2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million

Service income

Subsidiaries
Consulting and management services - - - 4152
Interest received - . - 7.85 )
Dividend income - - 116.96 99.96
Gain on sale of asset - - 0.95 -,
- - 125.76 141.48
Associates
Consulting and management services - 98.38 - 98.38
i Computer services income 103.93 111.32 -
i Advertising income : 481.30 650.87 -
| (Gross 2007: Baht 1475.26 million
r 2006: Baht 1,873.71 million)
i Rental income 63.73 98.19 - -
: Sale of investmenc in a subsidiary - 32.00 - 32.00
Dividend income 8.046.42 8,193.98 7.961.39 7.961.39
8,695.38 9,184.74 7.961.39 809177
Joint ventures '
Consulting and management services - 0.83 - 1.97
Computer services income - 1.16 - -
Advertising income - 11.78 - -
(Gross 2007: nil 2006: Baht 39.31 million)
Rental income 2139 278 -
Interest income - 1.78 - 4.47
Sale of investment in a joint venture - - - 400.00
21.39 1833 - 406.44
Related parties
Sale of investment in a subsidiary 6,709.00 - - -
Computer services income and others - - 1.45 - 0.04
6,709.00 1.45 - 0.04
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33 RELATED PARTY TRANSACTIONS (CONT'D)

b)  Purchase of goods and services

The Group had transactions with related parties for the years ended 31 December 2007 and 2006 as follows:

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Bahe Million Baht Million
Service expense and rencal
Subsidiaries
Computer and management services - 2.57 -
Advertising expenses and others - 20,10 27.70
Purchased investment in a joint venture - - - 8.05
- 22.67 35.75
Associates
Rental and other expenses 42,56 81.10 1.10 1.59
Joint ventures
Rental and other expenses 6.34 - - -
Related parties
Renral and other expenses 107.39 93.35 - 3.40
Purchased investment in a joint venture - - - 665.00
Increased investment in a joint venture - - 620.00
107.39 93.35 1.288.40
Dividend paid
Major shareholders 3,076.76 7.922.71 3.076.76 792271
Directors 0.42 0.43 0.42 0.43
3.077.18 7.923.14 3,077.18 7.923.14
¢)  Ourstanding balance arising from sales/purchases of goods and services as at 31 December
Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million
Trade accounts reccivable - related parties .
Subsidiaries - - - 12.30
Associates 305.17 533.49 -
Joint ventures 20.73 073
Related parties
“Total trade accounts receivable - related parties 325.90 534.22 12.30-
Accrued income - related parties
Subsidiaries - - -
Associates 13.83 6.55 - -
Joint ventures 11.03 .01 -
Related parrties - -
Total accrued income - related parties 24.86 7.56 - -
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33  RELATED PARTY TRANSACTIONS (CONT'D)

¢)  Outstanding balance arising from sales/purchases of goods and services as at 31 December (Cont'd)

Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million
Trade accounts and nores payable related parties
Subsidiaries - - 0.10 315
Associates 3363 37.60 0.12 0.08
Joint ventures 0.25 . -
Related parties : 0.55 1.12 - -
‘Total trade accounts and notes payable related parties 34.43 38.72 022 3.23
d)  Amounts due from and advances to related parties as at 31 December
Consolidated Company
2007 2006 2007 2006
Baht Million Baht Million Baht Million Baht Million
Amounts due from and advances to related parties
Subsidiaries - 20.00 0.60
Associates - 3.84 - .
Joint ventures 16.55 0.10 - -
Related parties 0.02 - -
Toral amount; due from and advances to related parties 16.57 3.94 20.00 0.60
Movements in advance and loan vo subsidiaries are as follows:
Company
Baht Millien
For the year ended 31 December 2007
Opening balance 0.60
Addition 720,00
Repayment (700.00}
. Decreased in advance (0.60)
Closing balance 20.00

The Company granted an unsecured loan to OK and PSC in the amount of Baht 700 million and Baht 20 millicn, respectively. The

interest rates are 5.75% per annum, which is 3.5% above the average rate of the three - month fixed deposit rate of three major banks.

The loan repaymenu is at call. Loan to OK was received in December 2007 (Note 10 ¢).
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33 RELATED PARTY TRANSACTIONS (CONT'D)

e)  Amounts due to and loans from related parties as at 31 December

Consolidated Company
2007 2006 2007 2006
Baht Million  BaheMillion  Baht Million  Bahe Million
Amounts due to and loans from related parties
Subsidiaries - - 321 l 2.75
Associates 2.04 13.83 - -
Joint ventures 6.21 1.08 -
Related parties 2.94 3229 - -
Total amounts duc to and loans from related parties 1119 47.20 3.21 2.75
f)  Other current asset - related parties as at 31 December
Consolidated Company
2007 2006 2007 2006
Baht Million  Baht Million  Baht Million  Baht Million
Other current asset - related parties
Subsidiaries . - 0.14 -
Associates - - - -
Joint ventures - - - -
Relared parties 0.28 458 - -
Total other current asset - related parties 0.28 4,58 0.14 -
g) Otherassetsasar 31 December
Consolidated Company
2007 - 2006 2007 2006
Bahe Million  Baht Million  Baht Million ~ Baht Million
Customer deposits
Related parties - 20.90 - -
- Total other assets - 20,90 - -
h}  Other current liabilities - related parties
Consolidared Company
2007 2006 2007 2006
Baht Million  Bahe Million  Baht Million = Bahe Million
Other current liabilities - related parties
Subsidiarics - . 1.74 231
Associates 61.15 61.58 0.03 0.26
Total other current liabilitics related parties 6115 61.58 1.77 2.57
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i) Other liabilities - related parties

Consolidated Company
2007 2006 2007 2006
Baht Million  BahtMillion  Bahe Million  Bahr Million

Other liabilities - related parties
Associates ' 3145 569

j)  Warrants granted to directors {Note 22}

33 RELATED PARTY TRANSACTIONS (CONT'D)
k)  Special reward program

Certain subsidiaries and associates have granted rights to receive a special reward (“Special Reward Program”) ro eligible directors and
employees of the companies. The rights will be granted once a year for $ consecutive years (commencing from the year 2002). The
rights may be exercised after the first year of the grant date but not exceeding 3 years. The calculation of the Special Reward Program
is based on the improvement in operational performance of such subsidiarics, associates and joint ventures between the date the rights
were granted and the date the rights were exercised and other factors. However, the reward may not exceed each individual’s budger.

The movement of the Special Reward Program is as follows:

As ar 31 December 2007 (Million units)

Issued year Granted Exercised Balance
Grane 1 2002 33 (3.3)
Grant I ' 2003 0.5 (0.5)
Grane 111 2004 06 (0.6)
Toral 4.4 (4.4)

For the Special Reward Program Grant IV and onward will be changed to ESOP instead and is disclosed in Note 22.
1) Otheragreements with related parties

Significant commitments with related parties are as follows:

I.  Asat 31 December 2007, the Company had a contingent liability for a loan guarantee for a subsidiary of Baht 20.50 million.

2. Asat 31 December 2007, a subsidiary had a contingent liabilicy for a long - term loan guarantee for its subsidiary in the amount
of Baht 806.60 million and US Dollars 3.50 million {2006: Baht 806.60 million).

3. Asat 31 December 2006, a subsidiary had a contingent liability for a long-term loan guarantee for its subsidiary in the amount
of US Dollars 0.80 million (2007: nil).

34 INVESTMENT IN JOINT VENTURES
ArcCyber Company Limired (“ARC")

ARC is a joint venture berween the Company and NT'T Communications (Thailand} (“NT'T Thailand"}, a subsidiary of NT'T'
Communications Corporation, and Saha Pathana Inter-Holding Public Company Limired. As at 31 December 2007 and 2006, the
interests in the joint venture of the Company, NTT Thailand and Saha Pathana Inter-Holding Public Company Limited are 47.50%,
47.50% and 5.00%, respectively.

ARC registered its dissolution with the Ministry of Commerce on 31 October 2006 and it is in the liquidation process.
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Lao Telecommunications Company Limited (“LTC")

LTC is a joint venture beeween Sheningron Investment Pre Limited (“Sheningron™) (a 51% joint venture of SATTEL} and the
Government of the Laos People’s Democratic Republic (“Laos PDR”). As at 31 December 2007 and 2006, the interests in LTC
of Shenington and Laos PDR were 49% and 51%, respectively. However, after the sale of Shenington on 4 July 2007, the status of
Sheningron has been changed from a subsidiary a joint venture. Therefore, assets, liabilities and operating result of LTC were shown

under Sheningron.
Shenington Investment Pre Limited (“Shenington™)

On 4 July 2007, SATTEL sold the 49% of investment, amounted to 7,182,420 shares, in Shenington to Asia Mobile Holding
Pre Limited ("AMH"). As a result form sale of the investment, Sheningtori is jointly controlled between SATTLE and AMH
Shenington is considered to be a joint venture. As ar 31 December 2007, che incerest in Shcningtc-)n of SATTEL and AMH is 51%
and 49% respectively.

Asia Aviation Company Limited (“AA”)

In February 2006, the Company sold its entire remaining shares in TAA ro AA. As a result, TAA is a joint venture berween AA and
AA Internacional Limited ("AAI”). As at 31 December 2006, the interests in the joint venture of AA and AAI are 50% and 49%,
respectively, In June 2007, the Company sold its entire investment in AA (Note 10 ¢).

Capital OK Company Limited (“OK”)

In September 2006, OK increased its issued and paid share capical from Baf_lt 2,500 million ro Baht 4,050 million. The Company
contributed with an amount equivalent to 100% of the increase share capital. Consequently, the Company increased its share
holding from 60.00% to 75.31%. However, as at 31 September 2006, the investment of the Company in OK was considered as a joint

venture.

In Ocrober 2006, the Company acquired the remaining investment of 24.69% of OK from DBS Bank Limited, a joint venture
partner. Therefore, the investment in OK increased from 75.31% to 100%. Accordingly, the status of OK changed from a joint

venture to a subsidiary.
In December 2007, the Company sold its entire shares holding in OK (Note 10 e).
Media Connex Company Limited (*MC”)

In January 2006, I'T'V, CA Mobile, Ltd. and Mirsui & Co., Ltd. set up a new joint venture, MC. As at 31 December 2007 the interest
in MC of ITV, CA Mobile, Ltd. and Mitsui & Co., Ltd. are 60%, 25% and 15% respectively.
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35 FINANCIAL INSTRUMENTS

The principal financial risks faced by the Group are interest rate risk and exchange rate risk. The Group borrows at fixed and
floating rates of interest to finance its operations. Sales, purchases and a portion of borrowings are transacted in foreign currencies.
In order to manage the risks arising from fuctuations in exchange rates and interest rates, the Group makes use of derivative

financial instruments.

The objectives of using derivative financial instruments are to reduce uncertainty over future cash flows arising from movements in
inrerest and exchange rates, and to manage the liquidity of cash resources. The following strategics are employed o achieve these
objectives, Interest rate exposures are managed through interest rave swaps taken out with commercial banks and foreign exchange
forward contracts and foreign currency options are taken out to manage the currency risks in future sales, purchases and loan
repayments. Decisions on the level of risk undertaken are govcqu by corperate policy, which has established limits by transaction

type and by counterparty.

Trading for speculative purposes is prohibited. All derivative transactions are subject to approval of the management before

execution,

Management of currency and incetest rate exposures is the responsibilicy of the Treasury Department. Management reports contain
derails of cost and market value for all derivative financial instruments including outstanding forward contracts and cross currency and
interest rate swap. An analysis of exposures against the limits established by the management is also provided. These limits principally

cover the maximum permitted exposure in respect of short-term investment regarding to guideline to short-term investment policy.
Foreign currency risk

As at 31 December 2007 and 2006, the Group had cutstanding foreign currency assets and liabilities after foreign currency forward

contracts and cross currency interest rate swap and foreign currency options as follows:

Consolidated

2007 2006

Foreign currenc Foreign currency
34 ¥

Unit: Million Baht Million Unit: Million Baht Million

Assets
US Dollars “ 43.32 1,457.73 33.73 1,212.81
Australian Dollars 12.39 363.27 11.49 325.02
New Zealand Dollars 1.51 3891 0.33 835
KIP . 8,332.18 30.05 12,479.76 46.21
Pounds Sterling ' - - 0.001 0.09
Paraka Macau - - 437 20.30
Singapore Dollars _ 8.39 ‘ 194.02 1.81 42,22
China Renminbi - - 0.64 293
Hong Kong Dollars ‘ - - 0.05 0.25
Malaysian Ringgit . - - 1.57 15.53%
Vietnam Dong . - - 3.95 0.02
EURO - - 0.02 0.84
Indian Rupees 166.66 134,95 184.57 141.48

Toral 2,218.93 1,816.07

Liabilities
US Dollars . 312,06 10,574.25 505.58 18,317.63
Australian Dollars 0.74 21.92 1.30 ) 3751

New Zealand Dollars 5.48 143.96 276 70.95
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35  FINANCIAL INSTRUMENTS (CONT'D)

Foreign currency risk (Cont'd)

Consolidated
2007 2006
Foreign currency Foreign currency
Unit: Million Baht Million Unit: Million Baht Million
KIP 6,325.57 22.77 53,859.66 199.42
Pounds Sterling - - 0.0001 0.01
Norwegian Kroner - - 341 19.71
Pataka Macau - - 0.09 042
Singapore Dollars 0.83 18.73 0.53 1.26
China Renminbi - - 0.07 0.32
Hong Kong Dollars ) . - 0.13 0.59
Malaysian Ringgit . - ) - 0.79 8.24
Vietnam Dong - - 3.82 0.01
EURO - - 0.001 0.05
Indian Rupees 43.85 39.84 43.85 38.37
Toral 10,821.47 18,694.49

The major foreign currency assets represent cash, accounts receivable and deposits. The major foreign accounts currency liabilities

represent, accounts payable, accounts payable - property and equipment, accrued expenses, and borrowings.
Credit risk

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure thar sales of products and services
are made to customers with an appropriate credit history. Derivative counterparties and cash transactions are limited to high quality

financial institutions.
Fair value of other financial instruments

The carrying amount of cash and cash equivalents, current investmencs, trade receivables, loans and accrued interest recejvable,
amounts due from related parties, short-term loans and advances to.related parties, trade creditors, accounts payable-property and
equipment, amounts due to related parties, and short’term borrowings are assumed to approximare their fair value due ro the short

maturities of these instruments. The fair values of long-term borrowings are provided in Note 19.

36 SIGNIFICANT EVENT OF ADVANCE INFO SERVICE PUBLIC COMPANY LIMITED (*ADVANC"} AND

DIGITAL PHONE COMPANY LIMITED ("DPC")
ADVANC

Pursuant to the letter of the Ministry of Information and Communication Technology to the Council of State requesting
opinion on whether the amendments or supplements to the agreement between TOT Public Company Limited whe is the Telephone
Organization of Thailand-at that time (“TOT”) and ADVANC after the enforcement of the Act on Private Participation in State
Undertaking, B.E. 2535 are legitimately effected and in case those amendments or supplements ro the Agreement are not legitimately
effected according to such Act, what guidelines TOT should implement.

The Council of State was of the opinion by its Memorandum of the Council of State no. 291/2550 on Enforcement of the Act on
Private Participation in State Undertaking, B.E. 2535 (in the case of the Agreement Permitting Undertaking of Cellular Mobile
Telephone Servicesbetween TOT and ADVANC) that**... since TOT being the contracting partyin thiscase acted on behalf of the State

168

2007 ANNUAL REPORT




36 SIGNIFICANT EVENT OF ADVANCE INFO SERVICE PUBLIC COMPANY LIMITED (*“ADVANC™) AND
DIGITAL PHONE COMPANY LIMITED (“DPC") (CONT'D)

ADVANC (Conr’)

by virtue of the authority and duty pursuant to Telephone Organization of Thailand Act, the executed Agreement thus represents the
agreement between the State and the private secror in order to authorise the private sector to provide public services to the public on

behalf of the State. The State therefore is obligared o perform according to those stipulated in that Agreement.

However, since the amendments to the Agreement upon which the consultation is being sought were not legitimately carried our
according to the Act on Private Participation in State Undertaking, B.E. 2535 which was in force at the time of effecting those
amendments because those amendments had not been proposed for the consideration of the Coordination committee according
to Section 22 and not forwarded to the Cabiner, being the organ charged with the authority to approve of the amendmens to the
Agreemnent pursuant to the Act as aforesaid, the amendments made to the Agreement with TOT as the contracting party were

. therefore carried out withour legal authority. However, the procedures to amend the Agreement represent administrative juristic

acts which are capable of being scparated from the amendments to the Agreement already effected and those amendments to the
Agreement are still in force so long as they are not rescinded or extinguished by statute of limitation or by other causes. In case the
Cabinet, vested with the authority under the law and having considered the causes for the rescission, the impact, and the propriery
on the basis of the State’s and the public interest, is of the opinion that the illegitimate procedures have resulted in damage that war-
rants rescinding the amendments 1o the Agreement already effected, the Cabinet may legitimately rescind such amendmenss o the
Agreement. However, if the Cabiner, upon having considered the same, deems it justified, with regard to the Srare’s or the
public interest and the continuity of providing public services, the Cabinet may exercise its discretion ro grant approval for the
procedures to further amend the Agreement, as appropriate, with the unit owning the project and the Coordination committee
pursuant to Section 22 being the parties to submit the facts, justifications, and opinion for the consideration of the Cabinet”.

Presently, the Coordinating Committee has already been established according to Section 13 of the Act where it is to proceed its dury
as assigned thereon and the procedures are pending.

*The above clauses in “...” represent some parts of the Memorandum of the Council of State no. 291/2550 translation,-providcd by
ADVANCs legal advisor. The full text Memorandum of the Council of State is available only in Thai language.

DPC

Pursuant to the lerter of the Ministry of Information and Communicarion Technology to the Council of State requesting opinion
on whether the amendments or supplements ro the agreement between CAT Telecom Public Company Limited (*CAT™) and DPC
after the enforcement of the Act on Private Participarion in State Undertaking, B.E. 2535 (the “Act”) are legitimarely effecred and in
case those amendments or supplements to the Agreement are not legitimately effected according to such Act, what guidelines CAT

should implement.

According to the opinion of the Council of State regarding the enforcement of the Act on Private Participation in State Underrak-
ing, B.E. 2535 regarding the Contract permitting the provision of cellular mobile phone service becween CAT and DPC on case no.
29472550 thar:

*“...the assignment of the rights and duties by Total Access Communication Public Company Limiced (“TAC”) to DPC and the
entering into an agreement between DPC and CAT dared 19 November B.E. 2539 are considered as the permission of CAT granted
to a private sector to provide cellular mobile phone service whereby DPC shall be under the supervision and regulation of CAT and

. pay remuneration to CAT. DPC shall, thercfore, have to comply with the said Act. Since CAT has already specified the scope of the

project and the private scctor to provide the service, besides, the project has already been carried our. Therefore, there is no need to
invite private sector to submit any proposal according to Chapter 3. However, Chapter 3 shall be applied in so far as it is not contrary
to the fact whereby CAT has to set up the Coordinating Committee in accordance with Section 13 to proceed according to Section
21 of the said Act”
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36 SIGNIFICANT EVENT OF ADVANCE INFO SERVICE PUBLIC COMPANY LIMITED ("ADVANC") AND
DIGITAL PHONE COMPANY LIMITED ("DPC") (CONT'D)

DPC (Cont’)

Therefore, the procedures are within the power and authority of the Committee according to Section 13 to consider as appropriate
and DPC has already been assigned of the rights and duties from TAC according to the Contract Permitting the Provision of
Cellular Mobile Phone Service berween CAT and TAC, DPC shall have the right to provide telecommunication service even though
the Contract berween CAT and DPC has not been done or performed in accordance with the Act. However, the Contract berween
CAT and DPC shall remain valid in so far as it is not revoked or terminated by time of ending or other cause. Thus, CAT and DPC

"~ shall remain oblige to fulfill the said agreement.”

Presently, the Coordinating Commirree has already been established according to Section 13 of the Act where it is to proceed its dury

as assigned thereon and the procedures are pending.

*“The above clauses in “...” represent some parts of the Memorandum of the Council of State no. 294/2550 translation, provided by
ADVANC's legal advisor. The full text Memorandum of the Council of State is available only in Thai language.

37 INTERCONNECTION AGREEMENTS OF ADVANC

According to Telecommunication Business Operation Act 2001 (B.E. 2544) and the announcement of National Telecommunication
Commission (“NTC") regarding the use and interconnect of relecommunication network 2006 (B.E. 2549) , ADVANC has entered
into an interconnection (“IC") agreement with Total Access Communication Public Company Limited (“TAC”) dated 30 November
2006, and also with Truemove Company Limited (“Truemove”) dated 16 January 2007. These [C agreements have been approved
by NTC. However, ADVANC did not charge the IC service to both parties in 2007. During the first to the chird quarrer of 2007,
ADVANC did net record transactions relating to the IC service in the interim financial statements since TOT Public Company
Limited (“TOT"), the grantor of concession, sent a letrer to ADVANC informing that ADVANC is not the licensee who owns the
network and the Company has no right to enter into the IC agreement per the NTC announcement in 2006.

On 31 August 2007, TOT has filed a case against NTC to the Administrative Court to revoke the said announcement and on 4
February 2008 TOT sent a letter to ADVANC informing that ADVANC should waic for the final judgment of the Administrative
Court. Should ADVANC undertake the IC agreements per the NTC announcement before the final judgment of the Adminiscrative
Court, TOT shall not recognise ADVANCs related actions and ADVANC must be responsible for such actions.

Having considered the said TOT's letter, related laws and the legal counsel’s opinion, ADVANC's management is of the opinion
that non-compliance by ADVANC with the IC agreements shall be deemed violating the said N'TC announcement. Therefore,
ADVANC has decided to comply with the IC agreements in line with the current legal provisions. ADVANC will charge TAC and
Truemove for the IC services rendered in 2007 and recorded all transactions relating to the IC charges under the IC agreements in the
financial statements for the year ended 31 December 2007.

ADVANC has recorded the IC revenue of Bahe 16,530 million, 1C cost of Baht 14,054 million and also recorded the revenue sharing
calculated from the net IC revenue after deducting IC cost to the financial statements of ADVANC for the year ended 31 December
2007. The consolidated financial statements included net results from investment - equity method from aforementioned transactions

amounted to Baht 602.95 million, there was no effect on the Company financial statements,

According to the Concession agreement to operate celtular mobile telephone service, ADVANC has to pay the higher of stipulated
annual minimum payment or the percentage of setvice revenues prior to deducting expenses and taxes. However, ADVANC had to
comply with the regulation while TOT would like to wait for the final judgment of the Administrative Court. As a result, ADVANC

anticipated to enter into a negotiation with TOT in relation to a calculation method of the revenue sharing.

ADVANC calculated the revenue sharing from the net IC revenue which is similar to other operators in the telecommunication
industry base on a conservative basis. The revenue sharing amount to be paid to TOT is subject the final adjudication of the
Administrative Court in relation to revoking the announcement of National Telecommunication Commission and a negotiation
berween TOT and ADVANC. ADVANC will make adjustment in the financial statement in the period when the issue has been
agreed. ADVANC's management is certain that it will not incur significant expense more than the revenue sharing amount which
ADVANC has recorded. '
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38 CONTINGENCIES AND COMMITMENTS
a)  Concession commitments

Certain subsidiaries and joint ventures have obtained concessions from government agencies, both in Thailand and other countries
as set out in Note 1, for the operation of sarellite services, radio-television broadeasting, internet services and mobile telephone
nerworks. Under the terms of the concessions, they have cerrain commitments to the government agencies, including
commitments to procure, install and maintain operational equipment, and commitments to pay annual fees to the relevant
government agencies based on revenue percentages or minimum fees, whichever is higher, as set out in the individual agreements.

The Group accounts for such commitments on a time basis as the expenditure is incurred.
Shin Satellite Public Company Limited (“SATTEL")

SATTEL was perrhitted by the Ministry of Transport and Communications, under an agreement dated 11 Seprember 1991 and an
amendment thereto dated 22 March 1992, to operate and administer certain satellite projects and to render transponder services
for domestic and international communicarions as well as the right to collect, for a chirty-year period, service charges from users of
the transponders. The concession agreement has been transferred to the Ministry of Information Communication and Technology

("MICT").

Under the aforementioned agreement, SATTEL must pay an annual fee to MICT based on a'percentage of certain service
incomes or at the minimum level specified in the agreement, whichever is higher. In addition, SATTEL, according to the
aforementioned agreement, must transfer its ownership of all satellites, and monicoring stations and other operating equipment
to MICT on the date of completion of construction and installation.

ITV Public Company Limited (“ITV ") (Effective date 7 March 2007}

Under the Concession Agreement, previously revoked, ITV has an obligation to transfer all assets used for operation to the PMO. The
concession agreement is a build-transfer-operate concession. IT'V has to comply with the Concession Agreement and pay an annual

fee to the PMO based on the percentage of revenues or the minimum benefit, whichever is higher, as follows:

Minimum benefir

Year ' Period ' % of revenues Baht Million
3 3 July 1997 - 2 July 1998 225 300
4 3 July 1998 - 2 July 1999 35 400
5 3 July 1999 - 2 July 2000 35 500
6 3 July 2000 - 2 July 2001 35 600
7 3 July 2001 - 2 July 2002 44 700
8 3 July 2002 - 2 July 2003 44 800
9 , 3 July 2003 - 2 July 2004 44 900
10 3 July 2004 - 2 July 2005 44 1,000

11-30 3 July 2005 - 3 July 2025 44 20,000

Fees arc based on a percentage of revenues, calculated using the total revenues thar ITV could earn before relared expense and taxes.
If the fee is paid late, I'T'V will pay 15% interest per annum on the unpaid concession fee, calculated on a daily basis from the dare the

. payment become overdue. If all payments are paid more than 45 days late the PMO will have to revoke the Concession Agreement.

On 7 March 2007, [TV received the letter of rermination of the concession agreement from the PMO causing the Concession
Agreement to be terminated. [TV is currently underraking the litigation process against the PMO as follows:

. A casc of the arbitrarion instirution dispute No. 46/2550 on 9 May 2007 in which I'TV is the plaintiff regarding the PMO's unduly
termination of the Concession Agreement which was wrongfully performed in breach of the Concession Agreement and against the
law, including the arbitration institution dispute No. 1/2550 which is the disputes of the payment of the program penalty fee, interest.

Both disputes are currently under the consideration of the arbitration institution, the arbitration proceeding shall conrinue.
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38 CONTINGENCIES AND COMMITMENTS (CONT' D)
a)  Concession commitments (Cont'd)
ITV Public Company Limited {“ITV?”) (Effective date 7 March 2007) {Conc'd)

2. A case in which ITV is the defendant whereby the PMO demanded that ITV make the payment of the program penaley
fee, interest, approximately totaling Bahr 100,000 million in Black Case No. 640/2550. Later, on 19 December 2007, the Supreme
Administrative Court upheld the Cencral Administrative Court’s verdict for the dismissal of the aforesaid case in order to allow the
parties to the Concession Agreement to use the arbitration proceeding for Cases No. 1/2550 and No. 46/2550.

This shall be subject to the judgment of the Court which may vary from the estimared amount defined in the financial statement,
affecting the amount of income, expenditure, assets and liabilities, and disclosure information regarding assets and unpredicrable

liabilities.
Cambodia Shinawatra Company Limited (“CAM")

CAM, a joint venture in Cambodia, has obrained a concession from the Directorare of Posts and Telecommunications of Cambodia
to operate 2 domestic telephone network under an agreement dated 4 March 1993 and an amendment thereto dated 4 March 1997,
for a period of 35 years. Under the agreement, Cambodia Shinawatra Company Limited will transfer its ownership of all fixed assets

to the Government of Cambodia on the expiration date of the agreement, in 2028,
b}  Sharcholder agreements

The Group has entered into shareholder agreements and other agreements with strategic partners and government agencies both in

Thailand and other countries as follows:
Singapore Telecommunications Limited (*Singtel”)

The Company has shareholders’ agreement with Siﬁgtcl in respect of its equity investment in ADVANC which sets out the
participatory right of the sharcholders in the management and control of ADVANC. This shareholders’ agreement contains a
provision for resolution of disputes between the shareholders. In the event that the shareholders are unable to reach agreement on
significant corporate actions, cither shareholder {the seller) may serve notice on the other shareholder (the buyer) requiring the buyer
to either purchase the seller’s interest in ADVANC, or if the buyer does not do so, then the seller must purchase the buyer’s inceresc in

ADVANC. At present, there are no significant corporate actions on which the shareholders are not in agreement.
The Government of the Lao People’s Democratic Republic (*Laos PDR”)

Lao Telecommunications Company Limited (*LTC") is a joint venture of SATTEL, which was established under the terms of a Joint
Venture Contract dared 8 October 1996, signed by Laos PDR and Shinawatra Computer and Communications Public Company
Limited, the former name of the Company. According to the aforementioned Joint Venture Contract, LTC has the right to provide
telecommunication services - fixed line phione, mobile phone, international facilities, internet and paging within the Laos PDR for 25
vears. Currently, Shenington, which is a 51% joint venrure of SATTEL, owns 49% of LTC's registered shares. At the end of the 25th
year, in 2021, SATTEL has to transfer all of LTC’s shares to Laos PDR without any charges. According to the shareholder agreement,
LTC is required to invest at least US Dollars 400 million in the projects specified in the agreement within 25 years. Asat 31 December
2007, LTC has remaining additional investment of approximately US Dollars 191 million.
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
¢)  Operating lease commitments - where a group company is the lessee

The future minimum lease payments under non-cancellable operating leases as at 31 December (Company: nil) are as follows:

Consolidated
2007 2006
Baht Million  Bah: Million
Nor later than 1 year 184.66 367.99
Later than 1 year and not larer than 5 years 346.57 710.81
Later than 5 years 87.02 149.93
61825 - 1,228.73

d)  Capital commitments

The Group’s capital expenditure contracted as at 31 December bur not recognised in the consolidated financial statements

(Company: nil) is as follows:

Consolidated
2007 2006

Currency Million Million
Related to iPSTAR project US Dollars 0.34 0.01

Norwegian Kroner - 1.90

New Zealand Dollars - 0.99

Australian Dollars 0.05 -
Related to GSM 1800 Network US Dollars 42.63 16.37

e)  Contingencies
Bank guarantees

As at 31 December 2007, the Group had commitments with banks, in respect of letters of guarantees for sacellite space segment
leasing, custom duties, electricity usage and other transactions in the ordinary course of business in the amount of Baht 632.59
million, US Dollars 43.93 million, Rupee § million and AUD 0.03 million (2006 : Baht 689.72 million and US Dollars 50.03 million
and Australian Dollars 0.02 million) on a consolidated basis.

Legal cases

A subsidiary is 4 defendant in various legal actions relzting to news reporting. In the opinion of the subsidiary’s management, after
raking appropriate legal advice, the ourcome of such actions is not expected to give rise to any sighificant loss and no provision or

accruals in respect of such legal actions have been raised in these financial starements.

The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating to the Concession

Agrccmcnt
- Sequence of significant events of the dispute between ITV and the PMO

©On 30 January 2004, the arbitration award granted by the arbitration panel on the dispute between ITV and the PMO inaccordance

with the Concession Agreement can be summarised as follows:

1. The PMO shall indemnify ITV in the amount of Baht 20 mitlion;

SHIN CORPORATION I'LC

173




38 CONTINGENCIES AND COMMITMENTS (CONT'D)

e)  Contingencies {Cont’d)

The contingent liabilities which may have arisen from the dispute berween ITV and the PMO relating to the Concession

Agreement {Cont'd)

- Sequence of significant events of the dispute berween ITV and the PMO (Conr'd)

2. The concession fee to be paid shall be reduced and adjusted by reducing the concession fee to 6.50% (from the original rate of
44%) of gross revenue or the minimum guarantee of Bahe 230 million (reduced and adjusted from the original concession agreement
of the 8th year of Baht 800 million, the Sth year of Baht 900 million, and the 10th - 30th year of Baht 1,000 million each year),
whichever is higher, starting from 3 July 2002; .

3. The PMO shall return parts of the minimum guarantee of Baht 800 million paid by ITV subject to conditions during the
arbitration proceedings on 3 July 2003. The amount to be returned is Baht 570 million.

4. ITViseligible to broadcast its television programmes during the prime time (7.00 p.m. - 9.30 p.m.) without being restricted to
news, documcntanes and social benefit items. [TV must, however, broadcast news, documentaries and social benefit programmes for
not less than 50% of its total airsime, subject to the rules and regulations issued by govcmmcnta] agencies applicable in general to all
television stations. :

On 27 April 2004, the PMO filed the complaint with the Central Administrarive Court for setting aside the arbitral award granted
by the arbirration panel.

On 9 May 2006, the Central Administrative Court handed down its ruling regarding the revocation of the arbitration award,

On 7 June 2006, ITV filed an appeal against the verdict of the Administrative Court of the First Instance with the Supreme
Administrative Court, and the Supreme Administrative Court received the execution of the judgment.

On 13 December 2006, the Supreme Administrative Court ruled to uphold the judgment of the Central Administrative Court

~ regarding on revocatton of the arbitral award daced 30 January 2004. As a consequence of that ruling, ITV has to follow the previous

terms and conditions as specified in the Concession Agreement on the following:

1. ITVis required to change its television programmes to be in line with Clause 11 of the Concession Agreement which covers
the combination of news, documentaries and social benefit programmes which shall not be less than 70% of rotal air-time, and all
programmes broadcasted during the prime time (7.00 p.m. - 9.30 p.m.), have to be these kinds of programmes.

2. ITVis required ro follow Clause 5 (the concession fee to be rate of 44% and the minimum guarantee of Baht 1,000 million) of

the Concession Agreement in respect ofpaymcnt of concession fee to the PMO.
-On 14 Dcccmber 2006, the PMO issued a letter dared 14 D:ccmbcr 2006 claiming that TV should:
1. ITVis required to alter the television programming in order to comply with Clause 11 of the Concession Agreement.

2. ITVisrequired to paythe unpaid concession fee totali'ng Baht 2,210 million, for the 9th concession year (the Seventh Payment)
in the amount of Baht 670 millien, the 10th concession year (the Eighth Payment) in the amount of Baht 770 million and the 11th
concession year (the Ninth Payment) in the amount of Baht 770 million plus 15% interest per annum on che unpaid concession fee,

calculared on a daily basis from the date the payment become overdue.

3. ITVisrequired to pay the penalty fee in accordance with Clause 11, second paragraph, of the Concession Agreement from 1
Aprﬂ 2004 to 13 December 2006 at the rate of 10% of the annual concession fee, calculaced on a daily basis from the date the payment
become overdue. As [TV had not scheduled programmes following Clause 11, first paragraph, the penalty fee for breach determined
by the PMQO is in the amount of Baht 97,760 million (ITV changed its programming schedule following the Supreme Administrarive
Court’s judgment on 14 Diecember 2006).
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
e)  Contingencies (Cont'd)

The contingent liabilities which may have arisen from the dispute berween ITV and the PMO relating to the Concession Agreement

{Conr'd)
- Sequence of significant events of the dispute between [TV and the PMO {Contd)

The PMO demanded that all payments musc be paid within 45 days of the receipt of such notice (received on 15 December 2006). In
the event that ITV fails to repay such amount within the allocated period of time, the PMO will have to act in accordance with the

terms of the Concession Agreement and any relevant law.

On 21 December 2006, I'TV sent a letter to the PMO which can be summarised as follows:

1. ITV has altered the television programming in compliance with Clause 11 of the Concession Agreement since 14 December
2006.
2. ITV was not ar default for the payment of the concession fee since the concession fee amounting to Bahr 230 million was

paid to the PMO in accordance with the arbicral award. Since the arbitral award was bound to both parties under Clause 15 of the
Concession Agreement, ITV had no liability on interest of the concession fee during the period thar the arbitral award was granted
until the Supreme Administrative Court’s judgment was handed down,

3. ITVdisagreed with che PMO on the issue of the penalty fee amounting to Baht 97,760 million with the 45 days paymenc period
as follows:

3.1 ITV has not breached the Concession Agreement because ITV has comptied with Clause 15 of the Concession Agreement
which states that “The arbitral award shall be bound to both parties.”, the last paragraph in Clause 30 of the Arbitration rules of
Judiciary Office and the second paragraph of Section 70 of Act on Establishment of Administrative Courts and Administrative Court
Procedure, B.E. 2542. Consequently, the alteration of television programming from 1 April 2004 to 13 December 2006 {the date thar

the Supreme Administrarive Court’s judgment was handed down) has duly complied with the Concession Agreement and law.

32  Astothe Concession Agreement regarding the penalty fee incurred on the aleracion of television programming, the PMO has
the right to terminate the Concession Agreement. However, in order to comply with the arbitration proceeding as stated in section
3.1, if it is apparent that ITV breaches the Concession Agreement, the PMO shall be entitled ro terminate the Concession Agreement

*

if the process of setclement of dispure becomes final,

33 The Supreme Adminiscrative Court gazerte No, 78/2549 dated 13 December 2006 stared that “Regarding the matter of the
penalty, the parties have to resolve these themselves, and if the dispute cannot be resolved, the statement of claims is required to be

filed in accordance with the procedure defined in the Concession Agreement”,

3.4 The issue of interest and the penalty incurred from the alteration of relevision programming had not been finalised since it
was not an issue raised for consideration by the Supreme Administrative Court. Therefore, if the parties had any controversy thereon
and it cannot be resolved, the statement of claims shall then enter into arbitration proceeding in accordance with Clause 15 of the
Concession Agreement stating that “If any dispute or controversy arises in connection with this Concession Agreement, both parties

shall agree to submit the said dispute for arbitration, and the Arbitration Committee’s award shall be final and binding”

ITV and its legal consultant viewed that the calculation of the penaley of the PMO was not in compliance with the objective of the
Concession Agreement. The penalty should be calculared at Bahr 274,000 per day as a maximum amount, not Baht 100 million per
day as stated by the PMO. However, if the penalty fees are charged, the penalry for the period from 1 April 2004 to 13 December 2006
should be Baht 268 million, not Baht 97,760 million as claimed to be paid and led to cancellation of agreement by the PMO.
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)

_e}  Contingencies (Cont'd)

‘The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating to the Concession
Agreement (Cont'd)

- Sequence of significant events of the dispute between ITV and the PMO (Cont'd)

With regard to the interest on the unpaid concession fee claimed by the PMO, ITV and its legal consultant is of the opinion thar
during the period that [TV complied with the arbitral award, ITV neither had a liability to settle the debt nor was at default to pay
the concession fee since the concession fee of Baht 230 million was paid in accordance with the arbitral award. The arbicral award
become binding on both parties under Clause 15 at the time it comes into force, since ITV was not at default in the payment of the
concession fee or make the delay payment. In addition, the PMO has not requested provisional remedial measures from the Court
to order ITV not to comply with the arbitral award in such period of time. Consequently, ITV has no liabiliry for the interest of the
concession fee and the PMO has no right to claim for the unpaid concession fee during the period that the arbitral award was valid
and the judgment of the Central Administrative Court was not enforceable during the period that the appeal was submitted to the
Supreme Administrative Court,

On 4 January 2007, referring to the penalty for alteration of television programming and interest of overdue concession fee, ITV filed
the statement of claim, Black Case number 1/2550, to the Arbitration Institute. With regard to concession fee in the amount of Bahe
2,210 million, I'TV has the opinion that in order to comply with the Concession Agreementand to compromise with the PMO not to
terminate the Concession Agreement affecting IT.V’s business. ITV proposed that the PMO to pay the amount of Baht 2,210 million
with the condition that the PMO shall enter inte the arbitration proceeding seeking the arbitral award on the penalty fee and interest
of the concession fee. Nevertheless, the PMO did not accept the said proposal on 31 January 2007.

On 2 February 2007, ITV submitted a letter to the Prime Minister appealing for justice proposing that the PMO accept the concession
fee in the amount of Baht 2,210 million and enter into the arbitral proceedings on the issue of the penalty fee and interest.

On 13 February 2007, the PMO did not accept the said proposal. As a resule, ITV's proposal shall not be enforceable from the
date that the PMO rejected ITV's proposal in writing and I'TV had no onward liability on its proposal onward in accordance with
Section 357 of the Civil Code. Thereafter, the Central Administrative Court made an order striking out the case, Black Case number
640/2550 dated 22 June 2007 from the Case List. The Court ruled that the PMO’s claimant stating that ITV accepted the unpaid
debts of Baht 2,210 million cannot be viewed as I'T'V accepting liability because it was an options proposed by ITV which it had not

become final, and thus considered as a dispute to be enter into arbitration proceedings.

On 20 February 2007, ITV issued a complaint to prescribe provisional remedial measures, and a complaint of compelling urgency

was filed with the Central Administrative Court. The following matters are as follows:

1. ITV requested the Central Administrative Court to rule that the right to terminate the Concession Agreement of the PMO
will be revoked during the period that the penalty fee was incurred from the changé of television programming, and interest of the
unpaid concession fee of approximately Bahe 100,000 million will not be paid until the arbicral award is granted and. the dispute

becomes finalised..

-

2. 1TV requested the Central Administrative Court to specify the grace period to make the paymenc of the unpaid concession fec
amounting to Baht 2,210 million within 30 days of the date of the receipt of the Court order.
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
e}  Contingencies (Cont’d)

The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating to the Concession

Agreement (Conr'd)

- Sequence of significant events of the dispute between 1TV and the PMO (Cont'd)

On 21 February 2007, the Central Administrative Court ordered the rejection of the complaint to prescribe provisional remedial
measures and the complaint of compelling urgency. The Court ruled chat in the case of the PMO’s right of termination of Concession
Agreement, [TV was entitled to claim for damages arisen from such terminadion if [TV viewed that such termination was incorrect. In
respect of the fact that the PMO requested ITV to pay the penalry fee and incerest of the concession fee as well as requested the Court
demanding ITV to pay the concession fee amount of Bahr 2,210 million to the PMO within 30 days from the date that the Court
had granted the order, the Court opinioned that it was the case that such issues shall be mutually negotiared between ITV and the
PMO. I ITV viewed that ITV should not be bound to pay or requested to provide debr settlement, ITV was eligible to process under
the Concession Agreement and legal proceeding. Therefore, the Court did not deem it necessary to prescribe provisional remedial
measures to ITV during the time that such process was being made. The order of the Central Administrative Court shall be deemed
final and cannot be further appealed.

On 7 March 2007, the letter of revocation of the Concession Agreement was sent by the PMO requesting the Company to repay the
debt and return all operations assets under the concession agreement back to the PMO within the period specified by the PMO in
accordance with the Cabiner resolution passed on 6 March 2007, Such termination caused ITV to cease carrying on the business of

the UHF television broadcasting station.

On 28 March 2007, ITV senta lecter to the PMO disputing that the termination of the Concession Agreement exercised by the PMO
demanding that ITV pay the debts of approximately Baht 100,000 million was not in compliance with the law and terms of agreement.
The reason is that ITV has not breached the Concession Agreement and disagreed with the said revocation. The termination of the
Concession Agreement harmed ITV’s business operations which shall be the responsibility of the PMO, and ITV reserved its right
on any further legal action against the PMO.

On 30 March 2007, the PMO requested the Central Administrative Court to order ITV to pay unpaid concession fee of Baht 2,210
million, the 12th concession fee of Baht 677 million (counted from the date the arbitration panel judged the arbitral award to 7 March
2007), interest of overdue concession fees of Baht 562 million {counted from the date the arbitracion panel judged the arbicral award
to the date of requesting of the order, 30 March 2007), adjusting of television program fee of Baht 97,760 million, and the undelivered
value of assets under concession of Baht 656 million with 7.5% of the interest of the undelivered value of assets counted from the
requested date unil [TV repays in full. The undelivered value of assets fec is a new issuc that the PMO has previously not raised. The
aggregated amount is Bahr 101,865 million. ‘

On 8 May 2007, ITV filed against the PMO for the complaint to the Central Administrative Court in the Black Case No. 910/2550 l

requescing that the PMO pay the compensation in the amount of Baht 119,252 million in respect of Article 5 pa.4 which has not been
approved by cabinet caused ITV’s damages

On 9 May 2007, [TV filed the statement of claim, Black Case number 46/2550, with the Arbitration Institute secking an arbitral
award granted by the arbitration panel to rule thar the Concession Agreement terminated by the PMO was not in accordance with law
and the terms of Agreement, the PMO s claim for IT'V for payment of the concession fee {fraction), interest, penalty fee and value of
undelivered assets was incorrect, and compensation shall be paid to [TV by the PMO. )

On 30 May 2007, the Central Administrative court ordered the dismissal of the Black Case number 910/2550 filed by ITV in respect
of Article 5 pa.4 which has not been approved by cabinet caused ITV’s damages. The reason for the dismissal of the case was its expiry
by law (10 years).
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
e}  Contingencies (Cont'd)

The contingent liabiliries which may have arisen from the dispute between ITV and the PMO relating to the Concession Agree-
ment {Conr'd)

- Sequence of significant events of the dispute berween ITV and the PMO {Cont'd)

" On 22 June 2007, the Central Administrative Court passed an order striking out Black Case number 640/2550 in which the PMO

demanded that [TV pay the concession fee, interest, penalty fee and value of undelivered assets from the Case List, so thar the parties
of the Concession Agreement shall enter invo arbicration proceedings as specified in the Concession Agreement. On 24 July 2007, the |
PMO hled and appeal against the verdict of the Central Administrative Court {of the First Instance) with the Supreme Administrative
Court regarding revocation of Black Case number 640/2007 by the Central Administrative Court. In addition, the PMO also issued
a complaint to prescribé provisional remedial measures in order to stop arbitration proceedings and awair for order of the Supreme

Administrarive Courr.

On 11 July 2007, ITV appealed to the Supreme Administrative Court for the Central Administrarive Court’s order to dismiss Black
Case number 10/2550 because of its expiry. The case No.910/2550 was the issue that ITV filed the dispute against the PMO in
respect of Article 5 pa.4 which has not been approved by cabiner caused I'TV's damages and claim to be paid for damages from the
PMO in the amount of Baht 119,252 millien. -

On 24 July 2007, the PMO filed and appeal against the verdice of the Central Administrative Court (of the First Instance} with
the Supreme Administrative Court regarding revocation of Black Case number 640/2007 by the Central Adminiscrarive Court. In
addition, the PMO also issued a complaint to prescribe provisional remedial measures in order 1o stop arbitration proceedings and

await for order of the Supremé Administrative Court.

On 29 October 2007, ITV filed a complaint to prescribe the provisional remedial measures to the Central Administrative Court to
prescribe provisional remedial measures and the complaint in the case of compelling urgency filed. The complaint was to request the
Court to order thar the Public Television Bill shall net become effective. The said Bill was approved in principle by the Cabinet and
shall be brought to be considered by rules to drop the draft bill on the Thai Public Television Broadcasting Station Act (“TPBS”)
which was approved by the Cabinet on 24 April 2007 and shall be submitted to the National Legislative Assembly (“NLA”) on 31
October 2007. ITV contested chat if the Bill is approved and becomes enforceable, neither the award granted by the Arbitration
Committee nor the judgment given by the Administrative Courr ori the dispute or case arisen between ITV and the PMO after 31
QOcrober 2007, which one of the claims that ITV claimed against the PMOto indemnify for damages and grant ITV of the concession
right to re-operate the UHF Broadcasting Television Station fer the remaining period as specified in the Concession Agreement,
shall not be effective for final approval before its effective announcement. The reason is that all assets including rights, obligations and
encumbrance of IT'V shall be transferred to the government subject to Section 56, Transitory Provisions of the Bill. Consequently
ITV then requested the Central Administracive Court to commence urgent proceedings and rule thac the Bill shall not be brought
for the NLA' s consideration in accordance with any method that the Court shall deem appropriate until the case becomes final or the

Court passes other judgment.

On 30 October 2007, the Central Administrative Court rejecred the complaint clarified that-the approval process of the Bill taken
by the NLA is a legislative power under the Constitutional Law, not acting as the administrative power, thercfore, the Court is
unreasonable and insufficient to make an order forbidden the undertaking of the NLA to cancel the aforesaid complaint of [TV for
the reason that NLA is not the Administrative Government agency, but it act as a State Legislarive Assembly Council Authority which
the Administrative court has no access right to prohibit its bill approval process. In addition, since the said‘disputcs are currently on
the account of the Arbitration Committee or the court is on the process of consideration of [TV cases, the Central Administrative

“Court shall then be deemed unreasonable to prescribe the provisional remedial measures as ITV’s complaint. The Administrative

court remedial measures shall not be appropriated in the meantime.
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
¢)  Contingencies (Cont'd) -

The contingent liabilities which may have arisen from the dispute berween ITV and the PMO relating to the Concession
Agreement {Cont’d)

- Sequence of significant events of the dispute between ITV and the PMO {Cont'd)

On 31 October 2007, the said bill was approved by the NLA and irs effective date shall be announced by the government gazetee at
alater stage, Nevertheless, the other claims of ITV that claimed the PMQ indemnify for damages by paying the damages amount will
remain valid if in case the court rules in favour of [TV in the existing lawsuits.

On 14 November 2007, the Supreme Administrative Court reaffirmed the Central Administrative Court’s order in dismissing the
case No. 910/2550 due to its expiry (10 years). Such case was filed by ITV requesting the PMO to pay the amount of Baht 119,252
million regarding the invalidity of Article 5 pa.4 due to the PMO did not propose to the cabiner for approval caused ITV's damage.

On 19 December 2007, the Supreme Administrative Court upheld the Central Administrative Court’s verdict for the dismissal of the
referenced case in order to allow the parties to the Concession Agreement to use the arbitration proceeding. Accordingly, that ITV
submitted the arbitration institution dispute No. 1/2550 to the arbitration institution on 4 January 2007, {prior to the termination
of the Concession Agreement) secking the ruling on the fine for the adjustment of the broadcasting schedule and the interest on the
difference of the minimum concession fee, and the arbitration institution dispute No. 46/2550 on 9 May 2007, (after the termination
of the Concession Agreement) with regard to PMO's illegally terminating the Concession Agreement in breach of the Concession
Agreement and against the law, and boch disputes are currently under the consideration of the arbitration institution, the arbitration

proceeding shall continue.
- The conting.ent lizbilities and recording on the dispute between [TV and the PMO

The contingent labilities after the Supreme Administrative Court’s judgment on revocation of the arbitration award on 13 December
2006 and the dispute between ITV and the PMO are as-follows;

1. Inregard of the penalty arising from the alteration of television programming

The said liability has not been recorded in ITV' financial stacements since the fact of the Black Case number 640/2550 filed by
the PMO demanding that ITV pay the concession fee, interest, the penalty fee and value of undelivered assers was dismissed by the
Cencral Administrative Court which shall await che arbitral award granted by the arbitration panel and the final legal proceeding.

2. Inregard of the concession fee of the 9th, 10th and 11¢h year amounting to Baht 2,210 million and 15% interest of such

amount

Since quarter 4/2006, the provision for unpaid concession fee amounting to Bahr 2,210 million plus 15% interest from the dare thac
the arbitral award was revoked by the Supreme Administrative Court was recorded in the consolidated financial statements. The
reason is that ITV proposed 1o pay such amount to the PMO and brought the issue of the penalty fee and interest into the arbirral
proceeding under the Concession Agreement. Thereafter, in the first quarter of 2007, the PMO did not accepr the said payment, it
shail be deemed that ITV's proposal was not mutually accepred. ITV thus had no liability on the concession fee amounting to Bahe
2,210 million plus 15% interest. In addition, the Central Administrative Court made the order seriking out the case No 640/2550 in

which the PMO demanded that I'T'V pay the concession fee, interest, the penalty fee and value of undelivered assets out of the Case

List, so that the disputes shall be brought into the arbitration proceeding and legal process to be finalised,
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
¢)  Contingencies (Cont'd)

The contingent liabilities which may have arisen from the dispute between ITV and the PMO relating to the Concession
Agreement (Cont'd)

- The contingent liabilities and recording on the dispute between ITV and the PMO (Cont’d)
3. Value of undelivered assets

The undelivered asset in the amount of Baht 656 million plus 7.50% interest per annum of the undelivered asset from che date thae the
case was filed to the Court until the said amount is fully paid. The PM( has not requested ITV to pay such amount. Consequendly,
ITV has no liability to further deliver such assec. In addition, the Central Administrative Court made the order striking out the said
case out from the Case List, therefore, the said items have not been recorded by [TV. Since the value of asset claimed by the PMO is
only the business estimation comprising income, expense, profit, tax and investment asset, which terms regarding the asset only stated
that ITV is required to procure the asset for the undertaking of UHF Television Broadcasting Station to cover the population at the
rate of 96.72% of the population in the country without the condition of value of required asser and ITV has complied with such
requirement, therefore, ITV has neither liability to procure asset nor indemnify to the PMO.

[TV is awaiting to hear the arbitral award ruling on the said concingent liabilities for Black Case No. 1/2550 and the compensarion of
damages arisen from illegal termjnation of agreement Black Case No. 46/2550. It shall be dependant on the judgment which cannot
be predicted.

However, the Group has already recorded provision for unpaid concession fee nrﬁounting to Bahr 2,210 million and interest from the
date that the arbitral award was revoked by the Supreme Administrative Court amounting vo Baht 398.67 million in the consolidated

financial statements.
Assessment for income tax in India

“Ihe Income Tax Authority of India (“Tax Authority”) has raised a tax assessment, penalty and interest in amount of Rupees 1,058
million (approximately Baht 961 million) against SATTEL for the assessment years 1998/99 to 2005/06 (equivalent to the financial
years from 1 April 1997 to 31 March 2005) in respect of revenues received from the provision of satellite transponder capaciry to
Indian customers, both residents and non-residents. As at 31 December 2007, SATTEL deposited for the income tax and penaley for
the assessment years 1998/99 to 2004/05 torally Rupees 293 million (approximately Baht 232 million). SATTEL did not agree wich
the tax assessments of the Tax Authority and filed appeals against these assessments. SATTEL tax advisor in India was of the opinion
that the outcome would be in favour of SATTEL. Therefore, SATTEL presented all amounts paid as other non-current assets in the
balance sheet and did not recognise provision for liabilities of Rupees 765 million {(approximately Baht 695 million) in respect of the
tax assessment that in excess of the amount paid. If the outcome is that SATTEL is no liable to these tax assessments, it will be eligible
to refund all deposits together with incerest. :

-

- Tax assessment for the assessment years 1998/99 to 2001/02

On 22 March 2004, the Commissioner of Income Tax Appeals ("CIT(A})") passed a partially favourable order for the assessment
in respect of the assessment years 1998/99 to 2001/02 seating that revenues from Indian residenes are subject to Indian income rax.
Furthermore, CIT(A) passed an appellate order in favour of SATTEL for the assessment on revenues from Indian non-residents
for the same assessment years. SATTEL has filed an appeal with the Income-Tax Appellate Tribunal (*ITAT") with respect to this
matter and it is in the process of hearing by ITAT. SATTEL also filed an application for a refund of Rupees 72 million (approximately
Baht 60 million) with the Tax Authoriry. The Tax Authority has agreed to give credit for this amount, which will be adjusted against
SATTELS future tax liabilities due to the Tax Authoriry.
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)

e)  Contingencies (Cont’d)

Assessment for income tax in India {Cont'd)

- Tax assessmient for the assessment years 1998/99 to 2001/02 (Cont'd)

On 28 March 2005, the Tax Authoriry assessed the penalty for those assessment years for concealment of income at a total amount of
Rupees 325 million {approximarely Baht 295 million). SATTEL filed an appeal against this assessment of penalty with the CIT{A)
and filed a lecter with the Tax Authority requesting that the penalty assessment be suspended until the case is finalised by the CIT(A).
The CIT{A) decided in favour of the Tax Authority, SATTEL deposited some of penalty for those assessment in the amount of
Rupees 15 million (approximately Baht 12 million) and filed an appeal against the assessment of CIT(A) with [TAT in the first
quarter of 2006.

In the third quarter of 2007, the Tax Authoricy raised an order for the rectification levying interest in amount of Rupees 20 million
{approximately Baht 18 million). SATTEL filed an appeal against the assessment with the CIT(A) and the ITAT. ITAT has dismissed
the appeal. Consequently, SATTEL filed an appeal with the High Court in October 2007.

- Tax assessment for the assessment year 2002/03

On 30 October 2004, the Tax Authority refunded an amount of Rupee 56 million (approximarely Bahr 48.0 million) for the assessment
year 2002/03, SATTEL filed an application requesting an additional refund in the amount of Rupees 2 million (approximately Baht
1.6 million) in respect of the withholding tax paid by the Indian resident customers during such assessment year. The Tax Authority

has agreed to give credit for this amount, which will be adjusted against SATTEL's future tax liabilities due to the Tax Authoricy.

On 16 March 2003, the Tax Authority raised an assessment for the assessment year 2002/2003 in the amount of Rupees 106 million
{approximarely Baht 96 million). SATTEL had deposited Rupees 49 million (approximacely Baht 40 million) in 2004 and has already
filed an appeal againse this assessment with CIT(A). On 2 November 2005, CIT(A) ruled in favour of the Tax Authority and SATTEL
filed an appeal against CIT({A}s decision with ITAT.

In the firsc quarter of 2007, the Tax Authority raised a penalty assessment in amount of Rupees 83.26 million {(approximately Baht 76
million). SATTEL has not yet deposited for the aforementioned penalty and has already filed an appeal against the penalcy assessment
with CIT(A) in April 2007. Subsequendly, on 31 December 2007, CTI(A) repealed the penalty assessment in amount of Rupees
83.26 million (approximately Baht 76 million).

- Tax assessment for the assessment year 2003/04

The Tax Authority refunded an amount of Rupees 15 million (approximarely Baht 11.7 million) for the assessment year 2003/04 in
respect of the withholding tax paid by the Indian resident customers during such assessment year.

On 31 January 2006, the Tax Authoriry raised an assessment for the assessment year 2003/2004 against SATTEL in the amount
of Rupees 106 million {approximately Bahe 96 million), excluding penalty. SATTEL deposited some of the income tax for this
assessment in the third quarter of 2004 in the amount of Rupees 20 million (approximately Baht 16 million). In the first quarter of
2006, SATTEL deposited some of the tax in the amount of Rupees 65 million {(approximately Baht 53 million) and recorded as other
non-current assets in the balance sheet. SATTEL filed an appeal against the assessment with CIT(A} and submitted a request to the
Tax Authoricy asking it to refrain from enforcing the tax demand. At present, SATTEL is waiting for the decision of CIT(A).

In the forth quarter of 2006, the Tax Authority raised an additional tax assessment together with interest for the assessment year
2004/2005 against SATTEL in the amount of Rupees 103 million (approximately Baht 94 million). During the first quarter of 2007,
SATTEL had deposited Rupees 30 million {(approximately Baht 24 million) and presented the amount paid as ather non-current
assets. The remaining unpaid tax assessment and interest balance is Rupees 73 million {approximarely Bahrt 66 million), SATTEL filed
an appeal against the assessment with CIT(A).
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38 CONTINGENCIES AND COMMITMENTS (CONT'D)
e}  Contingencies (Conc'd)

Assessment for income tax in India (Cont’d)

- Tax assessment for the assessment year-2005/06

_On 27 December 2007, the Tax Auchority raised rax assessment together with interest for the assessment year 2005/06 against

SATTEL in the amount of Rupees 36 million (approximately Baht 33 million). SATTEL filed an appeal against the assessment with
CIT(A).

Concession right payable of Digital Phone Company Limited (“DPC”)

On 30 September and 28 Ccrober 2003, TAC submitted a case to the Arbitration Committee for settlement of amounts due on 30
September 2002 and 2003 comprising principal and interest according to the Unwind agreement toraling US Dollars 35.49 million
and called for payment with an additional interest charge on the overdue payment of US Dollars 1.34 million calculated up to 28
October 2003 and with interest to be charged at 9.50% per annum on overdue payment, from 29 October 2003 until the payment is

made.

On 5 July 2006, TAC has submitted an additional claim to the Arbitration Committee for the last two amounts of the righes transfer
fees due on 30 Seprember 2004 and 2005 comprising principal and interest according to the Unwind agreement voraling US Dollars
87.38 million and call for payment with an additional interest charge on the overdue payment of US Dollars 10.29 million caleulared
up <o § July 2006 and with interest to be charged at 9.50% per annum on overdue payment, from 6 July 2006 unrii the payment is
made. :

The case is still in the process of arbitration, DPC has recognised the full concession payable and interest, excluding overdue interest,

according to the agreement in its financial statements {using effective interest rate method).
Obligation from shares buy back options of SATTEL

On 23 Ocrober 2003, SATTEL and Codespace Inc. entered into a “Memorandum ofhgrccrncnt”. which provides Codespace Inc. an
option to sell 2.2 million shares of iPSTAR Co., Ltd. to SATTEL, with the condition that SATTEL has the first option to purchase
these shares. If the offered price per share is grearer than the higher of US Dollars 1 or fair market value at offering date, SATTEL has
the right to refuse. If the offered price per share is the higher of the equal of US Doilars 1 or fair market value at offering date, SATTEL
has to purchase those shares from Codespace Inc. SATTEL believes that Codespace Inc. will not exercise the option because according
to the result of the financial analysis of SATTEL, the value of iPSTARS shares is higher than US Dollars 1, therefore, SATTEL does
not recognise this obligation as its liabilidies in these financial statements. As of 31 December 2007, the remaining share option was

1.52 million shares.

39 PROMOTIONAL PRIVILEGES

A subsidiary was granted promotional privileges under the Investment Promotion Act (B.E. 2520) by the Board of Investment (BOI)

in respect of earnings derived from rendering telecommunicarion services of Thaicom 3 sarellite project to customers outside Thailand.

Promotional privileges include exemption from corporate income tax for a period of eight years commencing from March 1997, when
its revenue was first earned from the promoted business. The subsidiary must comply with cerrain terms and conditions required for

the promoted industries.

On 19 November 2003, the subsidiary was granted promotional privileges under the Investment Promortion Act (B.E. 2520) asamended
by the Investment Promotion Act (No. 3} B.E. 2544 by the BOI in respect of earnings derived from rendering relecommunicartion
services of iPSTAR saellite project to customers outside Thailand. Promotional privileges include exemption from corporate income
tax for a period of cight years from the date revenue is first carned from thé promoted business. The subsidiary must comply with

certain terms and conditions required for the promoted industries.
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In 2007, the subsidiary had the total revenue derived from BOI-promoted activities al-nciunting to Baht 142 million (2006: Bahr 21
million).

40 DIVIDENDS

At the Annual General Meeting of Shareholders on 25 April 2007, the sharcholders approved the declaration of the annual dividend
for the year 2006 at Baht 2.30 each, toralling Baht 7,350.30 million. The interim dividend for the first six-month period of 2006
at Baht 1.30 each. totalling Baht 4,153.96 million, was paid in September 2006. The remaining dividend per share Baht 1.00 each,
totalling Baht 3,196.40 million, was paid in May 2007.

41 SUBSEQUENT EVENTS
a)  Increase in share capital of the companies in the Group

At the end of December 2007 and January 2008, certain warrants issued to directors and employees of ADVANC were exercised, and
these share issues were registered as increased share capital with the Ministry of Commerce in January and February 2008, as detailed

below:
Share capital Premium on share Drecrease in %
Unitsof increased capital increased of interest of
exercise Baht Million Bahr Million the Company
Company Million from o from o from to
ADVANC 0.42 2,958.12 2,958.59 21,250.96 21,285.62 42.72 4271

b)  The effective of Thai Public Television Broadcasting Station Act

On 15 January 2008, the State Legislative Assembly Council Autherity announced Thai Public Television Broadcasting Station
Act effective date by law, being 15 January 2008. The Bill granted by the Arbitration Committee nor the judgment given by the
Administrative Court on the dispute ot case arisen berween I'TV and the PMOQ, for which one of the-claims [TV made against the
PMO to indemnify for damages and grant ITV of the concession right to re-operate the UHF Broadcasting Television Station for
the remaining period as specified in the Concession Agreement, shall not be effective. The _rcas'on is thar all assees including rights,
obligations and encumbrance of ITV shall be transferred to the government subject to Section 56, Transitory Provisions of the Bill.
Nevertheless, the other claims of ITV made to the PMO to indemnify for damages by paying such damages amouint still be valid if the

court rules in favorable of I'TV lawsuit cases.

c)  The resolutions of Board of Directors’ meetings and Sharcholders’ meetings

Board of Directors’ meetings and the Shareholders’ meeting held after the balance sheet date are as follows:
- The Board of Directors’ meeting of the Company on 25 February 2008

- The Board of Diirectors’ meeting of ADVANC on 19 February 2008

- The Board of Directors’ meeting of CSL on 22 February 2008 -

- The Shareholders’ meeting of LTC on 17 January 2008

The above mectings passed resolutions as follows:
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41 SUBSEQUENT EVENTS (CONT'D)

c) The resolutions of Board of Directors” meetings and Shareholders’ meetings (Cont'd)
Dividends paid

To approve dividend payments to sharcholders for the fiscal year 2007 as follows:

Interim

Dividend per dividend Outstanding

share payment balance
Company Bahc/share Baht/share Baht/share
ADVANC (associate} 6.30 3.00 3.30
CSL (assoctate) : 0.20 0.20 -

'The Company’s Board of Diirectors passed the résolution regarding to the annual and interim dividend payment to the Company's
sharcholders as follows: ‘

Estimared dividend
Payment payment
Period . Baht/share Baht Million
1) 2007 Annual dividend payment 1 January 2007 - 31 December 2007 ] 0.30 959.06
2) Interim dividend * 1 January 2008 - 10 April 2008 1.25 3.996.07
Total _ 1.55 4,955.13
Remark: * According ta 2), the interim dividend is subjected ta the approval by the Annual General Meeting of Shareholders

of ADVANC which its Board of Directors passed a resolution to call the Annual General Meeting of Shareholders for the year 2008
on 10 April 2008. Thete will be the agenda of dividend paymenc of Baht 3.30 per share for the performance of the second half of the
year 2007. The Company expects to realise dividend, after the approval by the Annual General Meeting of Sharcholders of ADVANC,
in the amount of Baht 4,170,249,600 (1,263,712,000 shares ; Baht 3.30 per shares).

The Company will propose these dividend payments to the 2008 Annual General Meeting of Shareholders for approval.

At the Ordinary Shareholders’ meeting of LT'C (a joint venture}, the shareholders passed a resolution to approve a dividend payment

of US Dollars 12 million.
d)  Significant commercial dispute of ADVANC and DPC
ADVANC

On 22 January 2008, TOT Public Company Limited (“TOT”j subimitted a dispute no. black 9/2531 to the Arbitration Instirute,
Dispute Reconciliation Ofhice, Justice Court Office demanding ADVANC to pay additional paymenc of revenue sharing amounting
to Baht 31,462.51 million under the Cellular Mobile Phone Contract plus interest at the rate of 1.25 percent per month compating
from the default date on 10 Jan 2007 until the full payment is made. '
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41 SUBSEQUENT EVENTS (CONT'D)
d)  Significant commercial dispute of ADVANC and DPC (Cont'd)

At present, the said dispute is pending on ADVANC's preparation of the opposition according to arbitration procedures and the
proceedings of which shall take for several years. However, ADVANC's management believes that the rulings of the Arbitration Panel
shall have no impact to the financial statements of ADVANC because ADVANC's management underseands chat this amount is the
same as an excise tax that ADVANC had submitted to Excise Department during 28 January 2003 to 26 February 2007 and deducted
it from revenue sharing according ro the resolution of the cabinet dared 11 February 2003. Thus, ADVANC has fully complied with
the cabiner’s resolution dated 11 February 2003 and this practice is the same as other operators in mobile phene or cellular radio
telecommunicarion industries according to the resolution of the cabiner. Moreover, TOT had sent letter no. Tor Sor Tor. Bor Yor./843
dated 10 March 2003 staring that ADVANC has fully complied with the cabinet’s resolution and ADVANC' burden remains at
the same percencage rate as specified in the contracr and the submission of the said excise tax rerurn shall not affect che terms of the

conltract.

DPC

~ On 9 January 2008, CAT Telecom Public Company Limited (CAT) submitted a dispute no. black 3/2551 to the Arbitration Instituce

and the Dispure Reconciliation Office, Justice Coure Office demanding DPC, a subsidiary, to pay additional payment of revenue
sharing amounting to Baht 2,449.09 million under the Digital Personal Communication Network Contract plus penalty art the rate
of 1.25 percent per month of the unpaid amount of each year computing from the default date until the full payment is made which
total penalty caleulated up to December 2007 is Baht 1,500.06 million, totaling Bahe 3,949.15 million.

At present, the said dispute is pending on DPC’s preparation of the opposition according to arbitration procedures and the proceedings
of which shall rake for several years. However, the management believes that the rulings of the Arbitration Panel shall have no impact
on DPC’s financial statements and the consolidared financial statements of the Company because this amount is the same as an excise
tax that DPC submitted to Excise Department during 16 Seprember 2003 to 15 September 2007 and deducred it from revenue
sharing according to the resolution of the cabinet dated 11 February 2003. Thus, DPC has fully complied wich the cabinet’s resolution

dated 11 February 2003 and chis practice is the same as other operators in mobile phone or celtular radio telecommunication industries

according to the resolution of the cabinet.
e)  The purchase of common shares in CSL Group

Asat 31 January 2008, ADV, a subsidiary of CSL, acquired 2.4 million common shares, or 30% of registered and paid-up capital, of
Shineedotcom Co., Ltd (Shinee) from Miwsui & Co., Led in the amount of Bahe 15.10 million. The investment of ADV in Shince
accounts for 99.99%.
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Registration No. 0107535000257
4 April 2008
Subject Invitation to the Annual General Meeting of Shareholders for 2008

To All Shareholders

Notice is hereby given by the Board of Directors of Shin Corporation Public Company Limited (the
“Company”} that the 2008 Annual General Meeting of Shareholders shall be held on Tuesday 22 April
2008, at 2 p.m. {registration opens at noon) at the Auditorium, 9™ Floor, Shinawatra Tower 3, No.1010
Vibhawadi Rangsit Road, Khwaeng Chatuchak, Khet Chatuchak, Bangkok. The agenda is as follows:

Item No. 1 Matters to be informed

Item No. 2 To consider and adopt the Minutes of the Annual General Meeting of
Shareholders for 2007, held on April 25, 2007

Background: The Annual General Meeting of Shareholders for 2007 was held on 25
April 2007 and the minutes were prepared and sent to the Stock Exchange of
Thailand within 14 days from the date of the meeting. The details were publicly
disclosed on the Company’s website (www.shincorp.com), and submitted to the
Ministry of Commerce within the time period required by law.

The Board’s Opinion: The Board recommended that the minutes of the Annual
General Meeting of Shareholders for 2007 should be adopted as an accurate record
by the shareholders. The minutes are shown in Enclosure 1.

Item No. 3 To consider and adopt the Board of Directors’ report on the Company’s
operating results for 2007

Background: The Company summarized the operating results for 2007 along with
the significant changes that occurred during the year in the Annual Report for 2007.

The Board’s Opinion: The Board agreed to present the report on the Company’s
operating results for 2007 along with the significant changes that occurred during
the year, as shown in the Enclosure 2-Annual Report for 2007, to the shareholders

for adoption.

Item No. 4 To consider and approve the Balance Sheet and Income Statements for the
year ended December 31, 2007

Background: The Public Limited Companies Act B.E 2535 specifies that every
company has to prepare balance sheet and statements of income for the previous
year ending December 31, 2007, which have been audited by an external auditor
and submitted to the shareholders’ meeting for approval.

The Audit Committee’s Qpinion: The Audit Committee has reviewed and approved
the balance sheet and statements of income for the year ended December 31, 2007,
which have been audited and reviewed by the external auditor from
PricewaterhouseCoopers ABAS and agreed to submit it to the shareholders’
meeting for approval.

SHIN CORPORATION PUBLIC COMPANY LIMITED
Company Registration No. 0107535000257
414 Shinawatra Tower 1, Pahon Yothin Rd., Phaya Thai, Bangkok 10400 THAILAND,

Tel : (662) 299-5000 Fax : (662) 299-5196 Website http://www.shincorp.com




Item No. 5

The Board’s Opinion: The Board agreed to present the audited balance sheet and

statement of income for the fiscal year ended 31 December 2007 which have been
reviewed by the Audit Committee to the shareholders for approval. It shows
summary of the Company’s financial status and operating resuits as follows:

The Selected Information of the Company’s Balance Sheet and Statement of Income

Unit: Baht million

Description Consolidated Financial The Company’s Financial
Statement Statement

2007 2006 2007 2006
Total Assets 67,267 84,780 15,203 15,898
Total Liabilities 17,545 34,508 59 7 658
Total Revenue 22,829 23,450 8,399 8,494
Net Profit 960 3410 3,087 3,296
Earnings per Share
(baht / share) 0.30 1.09 0.97 1.06

All the details of the Company’s financial statements and operating resuits are
provided in the Annual Report for 2007 (pp. 108 — 185). Annual Report for 2007
was attached to this notice as Enclosure 2.

To consider and approve the appropriation of the net profit for dividend
payments

5.1 To consider and approve the appropriation of the net profit for 2007 as
the annual dividend for 2007

Background The Company has a policy to pay a dividend of no less than 40% of
net profit after tax of the Company’s financial statement, subject to financial needs
or unless the payment of dividends would materially affect the normal business
operations. The details of the dividend pay out ratio of the Company for this year
and the previous years are as follows:

“Dividend payment from nét profits | 2007 * 2006 2005
Dividend {Baht / Share) 0.30 2.30 2.60
Dividend Payout Ratio (%) 31 223 126

Remark+ 2007 dividend that was proposed to the AGM of shareholder’s in 2008

for approval

Board’s Opinion: The Board agreed to propose a dividend payment for the year
2007 of Baht 0.30 per share, amounting to Baht 960 million.
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5.2 To consider and approve the appropriation of the net profit for the period
Jan, 1 — Apr. 10, 2008 as the interim dividend payment

Background Notification of Federation of Accounting Professions No. 26/2549
dated on 11 October 2006 and No. 32/2549 dated 3 November 2006 relates to
amendment of TAS no. 44 “Consolidated Financial Statements and Accounting for
Investment in Subsidiaries” and TAS no. 45 “Accounting for Investments in
Associates” which require the change from the equity method of accounting to the
cost method of accounting for investments in subsidiaries and associates presented
in the separate financial statements. Under the cost method, income from
investment will be recorded when dividends are declared instead of the income
from share of net result from investments of the same period. The notification is
mandatory from ! January 2007 The Company has applied such method for

investments in subsidiaries and associates and has also applied the same method of
accounting for investment in joint ventures presented in the Company financial
statements, and the Company also applied the retroactive adjustment. The change
in the accounting policy has an impact on the separate financial statements only and
does not have an impact on the consolidated financial statements. As a result, the
Company’s retained earnings as of December 31, 2007 decrease significantly from
Baht 24,299 million in Equity method to Baht 1,297 million in cost method.

After the change in accounting policies, dividend will be distributed from the
Company’s performance on cost method. This is to be in-line with the Company’s
operation — the Holding Company, which major source of revenue is from dividend
received. In addition for the purpose of regularly dividend payment to shareholders
as same as in the past, despite of the impact from the change of accounting policies,
the Company proposed the interim dividend payment following the Board of
Director of ADVANC (SHIN holds 42.71% stakes) proposed to pay dividend in the
rate of Baht 3.30 per share to the ADVANC’s Annual General Meeting of
Shareholders for approval on April 10, 2008, estimated SHIN’s net profit during
January 1 — April 10, 2008 would be around Baht 4,007million, and retained
earnings of Baht 5,304 million. The Board of Directors proposed the payment of
interim dividend to shareholders from those retained earnings. The pro forma
financial statement during January 1 — April 10, 2008 as shown in £nclosure 3.

Board’s Opinion: As the Board of Directors of ADVANC passed a resolution to
call the Annual General Meeting of Shareholders for the year 2008 on April 10,
2008, there will be the agenda of dividend payment of Baht 3,30 per share. The
Company expects to realize dividend income in the amount of Baht 4,170,249,600
(1,263,712,000 shares x Baht 3.30) after the approval of the Annual General
Meeting of Shareholders of ADVANCE. Based on the Company’s retained
earnings of the estimated interim earnings results during Januvary 1 — April 10, 2008
as shown in Enclosure 3, the Company would be able to pay dividend.

As a result, the Company proposed to pay interim dividend in the rate of Baht 1.25
per share, approximately Baht 4,000 million to shareholders. The remaining will be
reserved for working capital. However, the Company’s interim dividend
payment in the 5.2 is subjected to the approval of ADVANC’s Annual General
Meeting of Shareholders whether the dividend payment amount would not be
changed from the ADVANC’s Board of Director proposal.
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Item No. 6

After the agenda of dividend payment has been approved by the shareholders of
ADVANC for AGM 2008, the Company shall present the interim financial
statement during Jan 1 — April 10, 2008 (unaudited) to the shareholders on the date
of Annual General Meeting for the purpose of dividend payment approval.

The closing date of the share registration book to determine which shareholders are
eligible to receive the dividend as per Item 5.1 and 5.2 is April 29, 2008 at noon.
Dividend will be paid on May 12, 2008.

To consider and approve the appointment of the Company’s external
auditors and to fix their remuneration for 2008

Background: According to Section 120 of the Public Limited Companies Act B.E.
2535 the appointment of the Company’s external auditors and the audit fee must
be approve at the Annua! General Meeting,

The Audit Committee” s Opinion: the Audit Committee considered and
recommended the Board to appoint KPMG Phoomchai Co., Ltd. (KPMG) one of
four international leading auditor to be the Company’ s new external auditor for
2008 in place of PricewaterhouseCoopers ABAS which be the auditor of the
Company for 9 years since 1999. Therefore the auditing fee for year 2008 is not
higher than the previous year.

Board’s Opinion: The Board agreed with the Audit Committee to proposed the
appointment of KPMG Phoomchai Co., Ltd. to be the Company’s auditor for year
2008 and fix their remuneration.

6.1 To consider and approve the appointment of the Company’s external
auditors for 2008

The name list of auditors is as follows:

1. Mr. Supot Singhasaneh CPA (Thailand) No. 2826
2. Mr. Winid Silamongkol CPA (Thailand) No. 3378
3. Miss Somboon Supasiripinyo CPA (Thailand) No. 3731
4. Mr. Charoen Phosamritlert CPA (Thailand) No. 4068

Any of the above auditors can conduct the audit and express an opinion on the
Company’s financial statements. In the event that none of these auditors is
available, KPMG is authorized to delegate another one of its certified public
accountants to conduct the audit.

KPMG is also appointed to be the external auditor of subsidiaries and associates
for year 2008. ’
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Item No. 7

6.2 To consider and approve the remuneration of the Company’s external
auditors for 2008

] Million Bath
Audit fee and other fees 2008 2008
Audit fee 2.19 2.36
Other fees - 0.44

2008 audit fee is fixed at a total amount not exceeding Baht 2.19 million (2007
audit fee is Baht 2,36 million)

The Company expect that there is no significantly other fees for 2008 (In 2007 the
Company paid Baht .44 million to PwC for tax consultation and review of
financial data, in addition to the normal audit procedures, etc.

The four auditors mentioned above are completely independent from the
Company, its subsidiaries, management, major shareholders and all related
persons.

To consider and approve the appointment of directors to replace those who
will retire by rotation in 2008

Background: According to Clause 18 in the Company’s Articles of Association,
one-third of all directors must retire by rotation on the date of the Annual General
Meeting of Shareholders each year. The following three directors are due to retire
by rotation in 2008:

Name of Director Position

1. Mr. Vithit Leenutapong - Independent Director
- Member of the Audit Committee
- Member of the Nomination &
~ Governance Committee
- Member of the Remuneration
Committee
2. Mr. Somchai Supphatada - Independent Director
- Chairman of the Audit Committee
3. Mr. Chalaluck Bunnag - Independent Director
- Member of the Audit Committee

Nomination and Governance Committee’ s Opinion: the Nomination and

Governance Committee, with the exception of the directors concerned,
considered on the qualifications and performance of each directors agreed to re —
elect all three directors who are due to retire by rotation.

Details of each director’s age, percentage of shareholding, educational
background, work experience, Board of Directors’ meeting attendance, and
contributions to the Company are provided in Enclosure 4. The Company
specifies qualification of the Independence director higher than require by the
regulation of SET and SEC as shown in Enclosure 6.

Board’s Opinion: The Board, with the exception of the directors concerned,
agreed with the Nomination and Government Committee to re-elect Mr. Vithit
Leenutapong, Mr. Somchai Supphatada and Mr. Chalaluck Bunnag who are
due to retire by rotation.

The election of the Company’s directors is determined by a majority of votes in
accordance with Article 17. of the Company’s Articles of Association,
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’ Item No. 8

To consider and approve the remuneration of the Company’s Board of
Directors for 2008

Background: According to Clause 16 in the Company’s Articles of Association,
all directors’ remuneration must be approved at the shareholders meeting.

Remuneration Committee’s Opinion: The Remuneration Committee carefully
considers directors’ remuneration in a manner equitable with the market and
industry standards, and commensurate with each member’s responsibility and
performance, in order to attract, motivate and retain qualified people. The
Committee is of the opinion that the following remuneration for the Chairman of
the Board, independent directors, non — executive directors should be fixed at a
total amount not exceeding Baht 20 million which increased of Baht 5 million
from the previous year. The remuneration consists of a monthly allowance, a
meeting allowance and bonus as detailed below:

Monthly allowance, Meeting allowance and bonus

) The Chairman of the Board shall receive a monthly allowance of
300,000 baht and an annual bonus and shall not receive Meeting
allowance and any remuneration as for the position of Chairman or
member of other committees;

. Directors shall receive a monthly allowance of 75,000 baht, annual
bonus and a meeting allowance of 25,000 baht for each board or sub-
committee meeting;

. The Chairman of the Audit Committee shall receive a monthly
allowance of Baht 25,000 and Chairman of other committee shall
receive of Baht 10,000;

. Executive director shall not receive any remuneration as members of
the Board. '

Monthly allowance, Meeting atlowance and Bonus

Manthly allowance (Baht) Monthly allowance (Baht)
Director 2008 (the propose year) 2007
Monthly all\;loe\:’taizge Bonus Monthly a?;[oi:gzge Bonus

The Board of
Director
Chairman 300,000 - v 300,000 - v
Member 75,000 25,000 v 75,000 25,000 v
Audit Committee
Chairman 25,000 25,000 v 15,000 25,000 v
Member - 25,000 v - 25,000 v
Other Committee
Chairman 10,000 25,000 v - 25,000 v
Member - 25,000 v - 25,000 v
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Item No. 9

The Board of Director shall specify conditions and detailed of the remuneration
policies which is necessary.

Board’s Opinion: The Board approved the Remuneration Committee’s

recommendations for the directors’ remuneration in 2008 and agreed to propose at
the annual general meeting 2008.

In 2007 the Company paid at Baht 14.62 million for the remuneration of the Board
of Directors as per detailed in Annual Report for 2007 which sent to shareholder
attached to the invitation letter as Enclosure 2 (page 85 — 87)

Others business (if any)

The share register book of the Company will be closed at 12 noon on April 1, 2008 in order to
determine which sharcholders are eligible to attend and vote at the 2008 Annual General Meeting of
Shareholders until the meeting is adjourned.

If you wish to appoint a person to attend the Annual General Meeting of Shareholders and vote on your
behalf, please complete one of the three proxy forms. Proxy Form B is attached to Enclosure 3.
Alternatively, you can download the proxy forms at www.shincorp.com: (Proxy Form C is only for
foreign investors who have authorized a custodian in Thailand to [ook after and safeguard their shares. )

In case the shareholders are not able to attend the 2008 Annual General Meeting of Sharcholders, you
can proxy the independent director of the Company to attend and vote at the meeting on behalf of the
shareholder. Details of independent directors are shown in Enclosure 6

Yours faithfully,

(Mr. Sompprasong Boonyachai)
Director
Authorized by the Board of Directors
Shin Corporation Public Company Limited
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Enclosure 1
A Copy of the Minutes of the Annual General Meeting of Shareholders for 2007,
held on 25 April 2007
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Minutes of the Annual General Meeting of Shareholders for 2007

Shin Corporation Public Company Limited - Company Registration No. 0107535000257

Date, Time & Place

Held on 25 April 2007 at 2.15 p.m. at the Auditorium, 9th Floor, Shinawatra Tower 3, 1010 Vibhavadee-
Rangsit Road, Jatujak, Bangkok

Members of the Board of Directors Present

1. Mr. Pong Sarasin Chairman of the Board of Directors

2. Mr. Virach Aphimeteetamrong, Ph. D. Director and Chairman of the Audit Committee

3. Mr. Vithit Leenutapong Director and Member of the Audit Committee

4. Mr. Somchai Supphatada Director and Member of the Audit Committee

5. Mr. Phoon Siew Heng Director and Chairman of the Remuneration Committee

6. Mr.Vichit Suraphongchai, Ph. D. Director and Chairman of the Nomination Committee

7. Mr. Surin Upatkoon Director

8. Mr. Boonklee Plangsiri Director and Chairman of the Group Executive
Committee

Company's Directors Absent
1. Mrs. Siripen Sitasuwan Director, President

Company's Auditor Present

Mr. Suchart Luengsuraswat CPA (Thailand) No. 2807 of PricewaterhouseCoopers ABAS Company
Limited

Preliminary Proceedings

The officer informed the shareholders about how to cast their votes that one share is enable to cast one
vote and in the event that the shareholders disagree or intend to abstain from voting in any agenda, the
shareholders have to fill in the agenda and mark in disagreed or abstained vote and sign on the ballot and
raise your hand, then the officer will pick up the ballot and calculate the disagreed and abstained vote and
the resolution of each agenda will be shown in the monitor. The officer further mentioned that the
shareholders have to mark for voting in the ballot clearly otherwise their votes will become void. The
officer announced that there were 90 shareholders present in person and by proxy representing
3,124,750,237 shares or 97.76 percent of total issued shares of the Company (3,196,425,810 shares) and
such proxy included 8 shareholders who attended by -proxy to independent director of the Company
representing 36,478,954 shares or 1.14 percent of total issued shares of the Company so total shareholders
who attended the meeting was no less than one-thirds of the total issued shares thereby constituting a
quorum as required by the Company's Articles of Association. Mr. Pong Sarasin, as the Chairman of the
meeting, then declared the meeting duly convened according to the following agendas.
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Minutes of the Annual General Meeting of Shareholders for 2007

Agenda 1

Agenda 2

Resolution:

Agenda 3

Matters to be informed

The Chairman announced about substitution of the senior executives of the Company
according to the succession plan for senior executives as part of the human resource
development plan of the groups commencing from 2005. According to the 3™ Board
Meeting of 2007 held on 22™ March 2007 in respect of appointment of the senior
executive as per the succession plan proposed by the management and endorsed by the
Nomination Committee, the Board Meeting approved the appointment of Mr.
Somprasong Boonyachai, the current Executive Chairman of Advanced Info Services
Ple., in charge of Wireless Communication business, to be Executive Chairman of
Shin Corporation Plc., in charge of Group business, replacing Mr. Boonklee Plangsiri;
and acting President of Shin Corporation Plc., replacing Mrs. Siripen Sitasuwan.

The aforementioned management changes shall be effective from July 1, 2007. For
effective transition of works, after the effective date both Mr. Boonklee Plangsiri and
Mrs. Siripen Sitasuwan will continue to serve as directors of the Company.

The meeting acknowledged the matters informed

To consider and adopt the Minutes of the Annual General Meeting of Shareholders for
2006, held on 27 April 2006

The Chairman proposed that the shareholders adopt the Minutes of the Annual General
Meeting of Shareholders for 2006, held on 27 Apnl 2006 and the minutes were prepared
and sent to the Stock Exchange of Thailand within 14 days from the date of the meeting.
The detatls were publicly disclosed on the Company's website (www.shincorp.com), and
submitted to the Ministry of Commerce within the time period required by law. The
Board recommended that the minutes of the Annual General Meeting of Shareholders
held on 27 April 2006, should be adopted as accurate record by the shareholders. The
minutes are shown in Enclosure I. The Chairman informed the shareholders to
consideration one by one, totalling 18 pages.

The Shareholders adopted the Minutes of the Annual General Meeting of Shareholders
for 2006, held on 27 April 2006, by votes of 3,124,750,237 shares or 100 percent of the
shareholders who attend the meeting and cast their votes. No shareholder objected the
proposed agenda nor abstained from voting against such resolution.

To consider and adopt the Board of Directors’ report on the Company’s operating
results for 2006

Mr. Boonklee Plangsiri reported the operating results of the Company for 2006 to the
shareholders. He reported that the Company has a net profit of 3,410,000,000 Baht
(Three thousand Four hundred and Ten million Baht) in Year 2006 decreasing about 60%
from last year compared with net profit in Year 2005 equalling to 8§,625,000,000 Baht
(Eight thousand Six hundred Twenty-Five million Baht). Return on investment for 2006
equalling to 4,538,000,000 Baht (Four thousand Five hundred Thirty-Eight million baht).
Pursuant to the Balance Sheet of the company in Year 2006, the company has total asset
in an amount of 42,679,000,000 Baht (Forty Two thousand Six hundred Seventy-Nine
million Baht) decreasing about 4% in comparison with the total asset in Year 2005 which
is 44,440,000,000 Baht (Farty Four thousand Four hundred and Forty million Baht), and
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Minutes of the Annual General Meeting of Shareholders for 2007

has total liability in an amount of 658,000,000 Baht (Six hundred Fifty Eight million
Baht), and has shareholder equity in an amount of 42,021,000,000 Baht (Forty Two
thousand Twenty One million Baht) then total of liability and shareholder equity in Year
2006 is equal to 42,679,000,000 (Forty Two thousand Six hundred Seventy Nine million
Baht) so the debt per equity ratio (D/E) of the company is 673 % .

1. ADVANCE and Subsidiaries

- Subscribers at the end of 2006 were 19.5 million subs increased 3.1 million subs or
19% from 2005, accounted for 48.8% market share.

- Consolidated total revenue declined by Bt1,089m or -1% as a result of the lower
average revenue per user from aggressive market competition in spite of the strong
growth in handset sales.

- 2006 net profit was Bt16,256m reduced from 2005 by Bt2 469m or -13% due to the
lower total revenue and the higher costs from higher sales volume and higher
marketing expense.

2. SATTEL and Subsidiaries

- Revenue increased 22% YoY due to the increase in sales of IPSTAR user terminal
which double from the previous year from 17,992 units in 2005 to 39,929 units in
2006. Revenue from telephone service was increased in both Cambodia and LAOs by
20% YoY due to strong growth in subscribers.

- Net loss was Bt46m after a gain on exchange of Bt1,903m due to the impairment of
Thaicom 3 after the de-orbit in October 2006. In addition, the expenses were rising
from depreciation of Thaicom 5, as well as the interest expense relating to IPSTAR
and Thaicom 5 funding. Moreover, SATTEL recognized the insurance compensation
of Thaicom 3 amounting to Bt1,083m in 2005. Share of net income from CSL was
B186m, increase by 16% YoY.

- Thaicom 5 was successfully launched into orbit on 28th May 2006, and the
commercial service was commenced in July 2006 with expected useful life of 14
years.

3. ITV

- Operating revenue for 2006 dropped Bt226m or 10% as clients cut advertising
spending amid concerns on political uncertainty and economic slowdown. Market
share in advertising spending decreased from 18.5% in 2005 to 17.3% in 2006.

- EBIT before concession fee was Bt697m, decreased 24% YoY, and the net loss was
Bt1,783m, significantly decreased from 2005 due mainly to ITV’s booking of
concession shortfall payable fee for period during 2003-2005 and interest totalling
Bt2506m.

4. Thai AirAsia
- 3 aircrafts added in 2006, resulting to 11 aircrafts at the end of 2006.

- Revenue for the year 2006 grew by Btl1.2bn or 50% from 2005 due to an increase of
passenger by 66%.

- Operating profit improved significantly from a loss of Bt15m to a profit of Bt132m.
- After foreign exchange loss, net profit was Bt33m, a decrease of 50% from 2005.
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Minutes of the Annual General Meeting of Shareholders for 2007

Shareholder:

Mr. Boonklee:

Resolution:

Agenda 4

5. Capital Ok

- During 1Q06, SHIN and DBS had proportionately (60:40) injected the Bt300m
equity into Capital OK. Later in 3Q06, SHIN injected additional Bt1,550m equity
into Capital OK and diluted DBS shareholding portion from 40% to 24.69%, while
SHIN’g stake became 75.31%.

- In 4Q06, SHIN bought out all of DBS’s shares in Capital OK, and became the single
shareholder. At the end of Fiscal Year 06, Capital OK paid-up capital was Bt4,050m,
increased by Bt1,850m from that of Fiscal Year 05.

- As of the end of 2006 the number of ending accounts was 757,000 accounts with
total value approximately Bt8,600m, decreased from 815,000 accounts or
approximately Bt11,200m at the end of 2005 due to the direction to focus on asset
quality rather than portfolio growth during the economic downtrend.

- The interest and fee income increased by 57% to Bt2,495m aligned with the higher
averaged receivables.

- Net loss for Fiscal Year 2006 was Bt2,021m 320% worse than that of Fiscal Year 05
due mainly to the higher loan loss provision from worse than expected asset quality
and economic slowdown.

Details of presented operating results for 2006 are specified in the 2006 Annual Report of
the Company which sent to the shareholders together with the notice of this annual
general meeting of shareholders. The shareholders then were asked to consider and adopt
this matter.

Before accepting this resolution, the shareholders asked a question as follow:

As per the operating result of the Company for 2006 which was decreased as a result of
ITV’s and Capital OK’s operating result, we would like to know “how will the Company
manage these two companies in 2007

He replied into two parts: 1.we can not do anything further for ITV due to there was a
termination notice for broadcasting sent to ITV, however ITV will proceed in accordance
with the shareholders’ and Board’s resolution; 2. Capital OK is not the core business of
the Company, the Company is under the process of evaluating the appropriate partners to
restructure the business structure and managing the bad debt. According to the
accounting method, Capital OK has already recorded loss provision to correspond with
the expected bad debt,

The Shareholders adopted, by votes of 3,124,750,237 shares or 100% of the shareholders
who attend the meeting and cast their votes, the report on the operating results of the
Company for 2006. No shareholder objected the proposed agenda nor abstained from
voting against such resolution.

To consider and approve the Balance Sheets, Statements of Income and Statement
of Cash Flow for the year ended on December 31, 2006

Mr. Boonklee Plangsiri informed the shareholders that in order to comply with the Public
Company Act B.E.2535 and the Company's Articles of Association, the balance sheets,
income statement and cash flow statement of the Company for the fiscal year 2006 ended
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Minutes of the Annual General Meeting of Shareholders for 2007

Resclution:

Agenda 5

31 December 2006 (which were approved by the Audit Committee and examined by
PricewaterhouseCoopers ABAS Company Limited (PwC),the Company's auditor) must
be approved by this annual general meeting of shareholders. Details of which appears in
the Annual Report of the Company for 2006 which has been sent to the shareholder with
the Notice of the Annual General Meeting for 2006 as Enclosure 2 and were furnished in
the Agenda 3.

The Selected Information of the Balance Sheet and Statement of Income

for the Company
Unit: Baht million
Description Consolidated Financial The Company’s Financial
Statement Statement
2006 2005 2006 2005
Total Assets 84,780 82,344 42,679 44,440
Total Liabilities 34,508 29.933 658 1,272
Total Revenue 23,450 22,079 4,900 9,067
Net Profit 3,410 8,625 3,410 8,625
Earnings per Share 1.09 2.88 1.09 2.88
(Baht / Share)

The shareholders then were asked to consider and approve the balance sheets, income
statement, and cash flow statement of the Company as mentioned above.

The Sharcholders approved, by the votes of 3,124,750,237 shares representing 100%
shares of the shareholders who attend the meeting and cast their votes, the balance sheets,
income statement, and cash flow statement of the Company for the fiscal year 2006
ended 31 December 2006. No shareholder objected the proposed agenda nor abstained
from voting against such resolution.

To consider and approve the appropriation of the net profit for the year 2006
dividend payments

Mr. Boonklee Plangsiri informed the shareholders that, for the year 2006, the Company
reported the net profit in an amount of 3,409.9 million Baht or 1.09 Baht per share. The
Board request the shareholders to approve the dividend payment for 2006 in accordance
with the Company’s dividend payment policy which specifies that the Company should
distribute the dividend not less than 40 percent of its net profit if there is no other
necessary reason and such dividend payment shall not give any critical impact to the
Company’s business. The Board, therefore, has deemed it appropriate to distribute a
dividend for 2006 to shareholders of the Company at 2.30 Baht per share, totalling
7,350.4]1 million Baht

The Company paid an interim dividend for the operating result for the first half of 2006
at Baht 1.30 per share (One Baht Thirty Satang), totalling 4,153.99 million Baht on 14
September 2006. The dividend to be paid for the operating resuit for the second half of
the year 2006 is at Baht 1 per share, totalling Baht 3,196.42 million Baht.
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Resclution:

Agenda 6

The Officer:

However, dividend payment by the Company will be based on the Company’s Article of
Association and the operating result of the Company at that time. The Company closed
the Company’s share register book at 12:00 P.M. on 5 April 2007 to ascertain the
shareholders right to receive the dividend for the operating results for the second half of
2006. The dividend shall be paid on 11 May 2007 after the Company receives dividend
from ADVANCE.

The shareholders were asked to consider and approve the appropriation of the net profit
of 2006 as dividends.

The Shareholders approved, by votes of 3,124,750,237 shares or 100 % of the
shareholders who attended the meeting and cast their votes, the declaration of the
dividend as the above proposed. No shareholder raised any objections over this item on
the agenda or abstained from voting.

To consider and approve the appointment of the Company’s auditors and to fix
their remuneration for 2007

Mr, Virach Aphimeteetamrong, Ph. D., Director and Chairman of the Audit Committee ,
informed the shareholders that the Audit Committee considered and recommended the
auditors of PricewaterhouseCoopers ABAS Ltd. (PwC) as the auditors for the Company
and its subsidiaries in 2007, based on their experience and expertise, reasonable fees and
continuity. The Board agreed with the Audit Committee’s proposal to appoint the
auditors of PwC as the auditors for the Company and its subsidiaries in 2007, subject to
the shareholders’ approval. The name list of auditors is as follows:

1. Mr. Suchart Luengsuraswat CPA (Thailand) No. 2807
2. Miss Nangnoi Charoenthanveesub ~ CPA (Thailand) No. 3044
3. Mrs. Suwannee Bhuripanyo CPA (Thailand) No. 3371
4. Mr. Pasit Yuengsrikul CPA (Thailand) No. 4174

Any of the above auditors can conduct the audit and express an opinion on the
Company’s financial statements. In the event that none of these auditors is available,
PwC is authorized to delegate another one of its certified public accountants to conduct
the audit. It was recommended that the audit fee for 2007 should not be higher than Baht
2,360,000, which is an increase of 2.16 percent from last year (the audit fee for the
previous year was limited to Baht 2,310,000). PwC and the four auditors mentioned
above are completely independent from the Company, its subsidiaries, management,
major shareholders and all related persons. This will be Mr.Suchart Leongsurasawad’s
second appointment as one of the Company’s auditor.

The sharcholders then were asked to consider and approve the appointment of the
Company’s auditors and to fix their remuneration for 2007.

The officer informed the sharcholders that the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the

bailot and calculate their disagreed and abstained vote in order to conclude the resolution.
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.
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Resolution:

Agenda 7

The Shareholders approved, by votes of 3,124,750,237 shares or 100 % of the shareholders
who attended the meeting and cast their votes, the appointment of the auditors of
PricewaterhouseCoopers ABAS Company Limited (PwC) as the Company's auditors for
2007. No shareholder raised any objections over this item on the agenda or abstained from
voting.

To consider and approve the appointment of directors in replacement of directors
who will retire in 2007

Before the Shareholder considered details of this Agenda, Chairman informed to the
shareholders that Mr. Phoon Siew Heng, Mr. Vichit Suraphongchai and Mr, Surin
Upatkoon were directly involved with the resolution of this agenda so all of them
temporarily left the meeting room until the resolution had been resolved.

According to Section 18 of the Company’s Article of Association, at every annual general
meeting of shareholders, one-thirds of the Board of Directors, namely those people who
have been in office the longest, must be retired by rotation. However, the retiring directors
are eligible for re-election. The directors who must retire by rotation at the 2007 Annual
General Meeting of Shareholders are as follows:

(1) Mr. Phoon Siew Heng Director, Authorized Director, Chairman of the
Remuneration  Committee, Member of the
Nomination Committee

(2) Mr. Vichit Suraphongchai Authorized Director, Chairman of the Nomination
Committee

(3) Mr. Surin Upatkoon Director

The Board, with the exception of the directors concerned, agreed to re-clect all three
directors who are due to retire by rotation, as proposed by the Nomination Committee. The
Board’s opinion was based on the fact that these directors have the necessary qualifications
required under the Public Limited Company Act B.E.2535, as well as experience of the
Company’s business and representing the shareholders, which will enable them to develop
and improve the Company’s prospects.

Their personal details including age, percentage of shareholding, educational background,
work experience, Board of Directors’ meeting attendance record, and contributions to the
Company for each director were sent to the shareholders as shown in Enclosure 3 of the
notice of this Annual General Meeting of Shareholders.

The election of the Company’s directors is to be determined by a majority of votes in
accordance with the Company’s Articles of Association.

The shareholders were asked to consider and approve the re-election of those directors for
2007.

(1) The Shareholders then were asked to re-elect Mr. Phoon Siew Heng as a director of
the Company.
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The Officer:

Resolution:

The Officer:

Resolution:

The Officer:

Resolution:

The officer informed the shareholders that_the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the
ballot and calculate their disagreed and abstained vote in order to conclude the resolution.
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.

The Shareholders approved, by a votes of 3,123,148,837 shares or 99.95% of the
shareholders who attended the meeting and cast their votes, to re-elect Mr. Phoon Siew
Heng as a director of the Company. No shareholder raised any objections over this item on
the agenda. There were 1,601,400 shares or 0.05% of the total number of votes of
shareholders who attended the meeting and had the right to vote voted against but there
were no shareholders abstained from voting.

(2) The Shareholders then were asked to re-elect Mr. Vichit Suraphongchai as a
director of the Company.

The officer informed the shareholders that_the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the
ballot and calculate their disagreed and abstained vote in order to conclude the resolution,
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.

The Shareholders approved, by a votes of 3,123,148,837 shares or 99.95% of the
shareholders who attended the meeting and cast their votes, to re-elect Mr., Vichit
Suraphongchai as a director of the Company. No shareholder raised any objections over
this item on the agenda. There were 1,601,400 shares or 0.05% of the total number of votes
of shareholders who attended the meeting and had the right to vote voted against but there
were no shareholders abstained from voting.

(3) The Shareholders then were asked to re-elect Mr. Surin Upatkoon as a director of the
Company.

The officer informed the shareholders that_the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the
ballot and calculate their disagreed and abstained vote in order to conclude the resolution.
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.

The Shareholders approved, by votes of 3,123,148,837 shares or 99.95% of the
shareholders who attended the meeting and cast their votes, to re-elect Mr. Surin
Upatkoon as a director of the Company. No shareholder raised any objections over this
item on the agenda. There were 1,601,400 shares or 0.05% of the total number of votes of
shareholders who attended the meeting and had the right to vote voted against but there
were no shareholders abstained from voting.

After the resolution was announced, Mr. Phoon Siew Heng, Mr. Vichit Suraphongchali,
Mr. Surin Upatkoon, Director returned to the meeting room.
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Agenda 8

The Officer:

Resolution:

Agenda 9

To consider and approve the appointment of a new director

At Board of Directors Meeting No.3/2007, held on March 22, 2007, it was resolved to elect
Mr. Somprasong Boonyachai as a new director of the Company, as proposed by the
Nomination Comrnittee. Both the Board and the Nomination Committee concluded that Mr.
Somprasong Boonyachai was a suitable successor for the position of Chairman of the
Executive Committee as he has the necessary qualifications required under the Public
Limited Company Act B.E.2535 and his capability has been acknowledged by both the
management and employees. He also has extensive experience of the Company’s core
business, namely wireless communications. The Board, therefore, agreed to seek the
shareholders’ approval to appoint Mr.Somprasong Boonyachai as a new director of the
Company. Details of his age, percentage of shareholding, educational background and work
experience are provided in Enclosure 4.

The shareholders then were asked to consider and approve the appointment of a new
director.

The officer informed the shareholders that_the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the
ballot and calculate their disagreed and abstained vote in order to conclude the resolution.
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.

The Shareholders approved, by votes of 3,123,148,837 shares or 99.95% of the
shareholders who attended the meeting and cast their votes, to appointment Mr.
Somprasong Boonyachai as a new director. No shareholder raised any objections over this
item on the agenda. There were 1,601,400 shares or 0.05% of the total number of votes of
shareholders who attended the meeting and had the right to vote voted abstained.

To consider and approve the remuneration of the Board of Directors of the Company
for 2007

Mr. Boonklee Plangsiri informed to the shareholders that, Clause 16 in the Company’s
Articles of Association, all directors’ remuneration must be approved at the shareholders
meeting. The Remuneration Committee carefully considers directors’ remuneration based
on the Company’s growth and current industry standards. The Board approved the
remuneration of the chairman of the Board, the independent directors and the non-
executive directors of the Company in the total amount which was not higher than Baht
15,000,000 (Baht fifth teen million} per annum, an increase about Baht 3,000,000 from
last year. The board member’s remuneration consists of salary, bonus, and meeting
allowance as specified below:

¢ The Chairman of the Board shall receive a monthly allowance of 300,000 baht and
an annual bonus;

e The Chairman of the Audit Committee shall receive a monthly allowance of 90,000
baht, a meeting allowance of 25,000 baht for each board or sub-committee meeting
and an annual bonus;

e Independent directors, non-executive directors and directors who are
representatives of shareholders shall receive a monthly allowance of 75,000 baht, a
meeting allowance of 25,000 baht for each board or sub-committee meeting and an
annual bonus;

o Executive directors shall not receive any remuneration as members of the Board.
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Shareholder:

Mr.Boonklee:

Shareholder:

Mr. Boonklee:

The Officer:

Resolution:

The shareholders were asked to consider and approve the directors’ remuneration.
Before voting for the resolution, some of the shareholders asked the following question:

An increase about Baht 3,000,000 of the remuneration of the Board of Directors of the
Company for 2007 from last year is not much but when we compare with the decreased
operating result for 2006, we think the remuneration of the Board of Directors should
remain the same as paid in 2006.

He explained as a person who has no interest in relation to such remuneration that the
Company has compared the remuneration of the Board of Directors among the same size
of the company within its industry due to: 1 unattractive remuneration will cause the
Company is unable to recruit the excellent director to procure the shareholders benefit; 2.
increment of Board member to 10 persons; 3. Expected number of meeting should be
increased to support the continuity of corporate governance policy. Despite of the
operating result has not been moved upward but saving money from such remuneration
increasing may cause the Company loses opportunity to have a qualified person who is
enable to improve the Company’s operation. The Company still have the existing board
members who all are the qualified persons. As per the shareholder’s question, he further
explained that the Company considered that such increasing is not much compared to the
expected return and the board member’s intention to improve the Company.

The Company has faced many problems during last year but the Board has not taken any
action to protect the Company why the Board member deserves to earn such remuneration
increase.

Among the social conflict in our society, the Company as the good citizen corporate
should not do any act which would increase the social conflict so we believe that some
problem need long-time period to cure and we use our effort to take any action which has
no impact to the shareholders and we believe that these situation will be better.

The officer informed the shareholders that_the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the
ballot and calculate their disagreed and abstained vote in order to conclude the resolution.
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.

The Shareholders approved the remuneration of the Board of Directors of the Company
for 2007 in the amount up to Baht 15,000,000 as proposed above by a vote of
3,122,984,337 shares or 99.94 % of the shareholders who attended the meeting and cast
their votes which was not less then two-third of the vote presented and had right to vote
in the meeting. There were 164,500 shares or 0.01% of the shareholders who attended the
meeting and cast their votes against this agenda. There were 1,601,400 shares or 0.05%
of the total number of votes of shareholders who attended the meeting and cast their votes
abstained.
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Agenda 10

The Officer:

Resolution:

Agenda 11

To consider and approve the allocation of additional 6,970,000 ordinary shares (at
par value of One Baht) for adjustment to the exercise price and exercise ratio of
Warrants issued under ESOP Program Grant 2, 3,4 and 5

Mr. Beonklee Plangsiri informed the shareholders that according to the issuance of the
warrants under ESOP Program Grant 2, 3, 4 and 5 and the Company paid dividend
payment for Year 2006 in excess of 50% of net profit after income tax as per the Agenda
5 which leads to the Company’s adjustment to maintain rights and benefits of the warrant
holders as specified in the Application Form regarding the Issuance and Offering of
ESOP Program was filed at the office of the Securities Exchange Commission, Thailand
so the Company has to allot the additional ordinary shares for the purpose of the
adjustment of the rights of the warrant holders. The Board is of the opinion that the
allotment of 6,970,000 ordinary shares (at par value of one baht) from the Company’s
ordinary shares not being offered and be reserved for public offering amounting to
781,905,900 shares (at par value of one Baht) should be proposed to the Shareholders for
approval. The additional 6,970,000 ordinary shares will be allotted for the purpose of the
adjustment of exercise ratio of ESOP Grant 2, 3, 4 and 5. The details are as shown in the
Enclosure 5.

The Executive Committee is empowered to consider this allocation and determine the
details and related conditions of as well as any other necessary and reasonable activities
relating to the ordinary share allocation as mentioned above, including listing of the
capital increase ordinary shares on the Stock Exchange of Thailand.

The shareholders were asked to consider and approve the allocation of 6,970,000 ordinary
shares (One Baht par value each) reserved for the aforementioned adjustment right of the
warrant holders under the ESOP Grant 2, 3, 4 5 as mentioned above

The officer informed the shareholders that_the shareholders who disagree or intend to
abstain from voting in any agenda please raise your hand, then the officer will pick up the
ballot and calculate their disagreed and abstained vote in order to conclude the resolution.
If there is no further disagreed and abstained vote, the resolution will be calculated based
on the registered voting.

The shareholders considered the above and approved, by a vote of 3,124,324,237 shares
or 99.99 % of the total number of votes of sharcholders who attended the meeting and had
the right to vote which constituted the majority vote, the allocation of 6,970,000 ordinary
shares (One Baht par value each) reserved for the aforementioned adjustment right of the
warrant holders under the ESOP Grant 2, 3,4 5. There were 426,000 shares or 0.01% of
the total number of votes of shareholders who attended the meeting and had the right to
vote voted against but there were no shareholders abstained from voting.

Other business
The Chairman asked the shareholders to raise the questions, if any.

Some of the sharcholders asked the following questions:
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Shareholder

Mr, Boonklee Plangsiri

Shareholder

Mr. Anek Pana-apichon

Yice President-Finance &
Accounting

Shareholder

Mr. Boonklee Plangsiri

Shareholder

Mr. Boonklee Plangsiri

Shareholder

The Chairman

We have heard that the Company wants to sell out TAA,
Can you ¢laborate more on that?

Despite TAA is a non-core business. Currently, we do
not have any resolution on this TAA issue. However, if
there is any significant change, we will inform the
shareholders and we would make decision for the best
benefit of the shareholders.

SHIN’s free float is currently less than 15%. What is
your plan to increase the Free Float?

The Company consulted with the SET and the SET 15 re-
considering the Cail Market regulations which we
understood that it may include cancellation of the Call
Market. The SET's proposals will require the approval of
the SEC and we anticipate that the final regulations wiil
be out 1n the next few months. Therefore, once the rule
become effective, SHIN share will be allowed to have
further remedy period for another year.

As a result of change of major shareholder. Does it have
any change to the Company’s policy?

The overall policies of the Company have not been
changed. The Company still pursues the good corporate
citizen and good corporate governance and being a top
class of the listed company in the SET. Trend of the
Company’s business still be the same focusing on core
business which is telecommunication business.

As per the Agenda 5 in respect of dividend payment, the
dividend to be paid for the operating result for the second
half of the year 2006 is at Baht 1 per share, totalling Baht
3,196,420,000 (Three thousand One hundred Ninety Six
million and Four hundred and Twenty thousand Baht) but
the total attended shareholders as informed is
3,124,750,237 shares. Why the figures are different?

Total number of shares informed when commencing of
the Meeting is the number of shares of the shareholders
who attended the Meecting today but total number of
shares of the shareholders who are eligible to receive
dividend in Agenda 5 is the number of shares at the
closing of share register book on 5 April 2007.

We would like to ask directors about testimony at the
Assets Examination Committee (Kor Tor Sor) in respect
of the Company’s share.

We prefer to keep silent on this matter but we may say
that we try our best to solve the problem and thank you
for your kind concern.
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Shareholder

Mr. Boonklee Plangsiri

Shareholder

Mr. Boonklee Plangsiri

Shareholder
Mr. Boonklee Plangsiri

Shareholder

Mr, Boonklee Plangsiri

Shareholder

Mr. Boonklee Plangsiri

Shareholder
Mr. Boonklee Plangsiri

Is there any Company’s trend to manage its business in
2007? How about the dividend payment in 20077

In 2006, the Company had lowest operating result that it
should not be worse than the previous situation, however
we believed that the overall picture will be better because
AIS should have opportunity to have good support from
the customers and market share.

According to the news. Does SHIN have any plan or
policy to sell out SATTEL’s shares?

Currently, we have not considered in this matter

Does SATTEL still be core business of the Company?

Yes, it is because it is under the scope of the
telecommunication business

Is it possible that there is negotiation to sell out
SATTEL’s share with Temasek in Singapore without the
Company’s acknowledgment?

Normally, operation of the company or resolution in
relation to its business needs to be approved by the
shareholders or the Board of the company. In this case,
we don’t know about that intention.

We would like to know the operating result of ITV and
Capital OK. Do they have any impact to the operating
result of the Company?

We have recorded impairment investment for ITV. For
Capital OK, now it is worst but when we improve the
quality of debt, the operation should not be worse than
the previous situation.

How much is the Book Value of the Company’s share?
13.15 Baht per shares

There was no other business proposed to the shareholders. The Chairman of the meeting
expressed his sincere thanks to the sharcholders for attending this sharcholders’ meeting. The meeting
adjourned at 3:15 p.m.

- { signed ) -
Mr. Pong Sarasin
Chairman of the Meeting
Minutes prepared by
- (signed ) -
Miss.Leartsiree Nuntavisit
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The Annual Report of the Board of Directors and the Company’s financial

statements ended 31 December 2007




Enclosure 3
Pro forma interim financial statement using the Cost Method during

January 1 - April 10, 2008




SHIN CORPORATION PLC
Pro forma interim financial statement - Cost Method
January 1 — April 10, 2008

January 1 — April
10, 2008

Million Baht (Cnaudited (f)‘
Statements of Income
Revenues
Dividends income 4,170"
Other income 24
Total revenues 4,194
Expenses
Selling & administrative expenses and loss on 187
impairment of investment
Total expenses 187
Net profit for the period 4,007
Balance Sheet
Assets
Cash and cash equivalents 2,422
Accrued dividend income 4,170
Investments in subsidiaries, associates and joint 12.504
ventures
Other assets 114
Total assets 19,210
Liabilities and shareholders’ equity
Total liabilities 59
Shareholders’ equity
Share capital 3,197
Premium on share capital 10,150
Retained earnings

Legal reserve ' 500

Retained earnings - Unappropriated 5,304
Total shareholders’ equity 19,151
Total liabilities and sharcholders’ equity 19,210

Remark

1) Subjected to the approval of the Annual General Meeting of Shareholders of ADVANC,
on April 10, 2008,
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Preliminary information on the retiring Directors being proposed for re — election




Preliminary information on the retiring directors being proposed for re-election

Shin Corporation Public Company Limited

Mr. Vithit Leenutapong

Age 52
Title Independent Director,
Member of the Audit Committee,
Member of the Nomination and Governance

Committee and Member of the Remuneration

Committee
Shareholding None
Relationship with Management None
Highest Education Master Degree in Business Administration,
University of Southern California, USA
Governance Training of 10D ACP: Audit Committee Program Class 5/2005
DCP: Directors Certification Program Class 16/2002
Experience 2005 — Present President, Thai Yarnyon Co., Ltd.

Vice Chairman, Yontrakit Group
Director, Yontrakit Volkswagen Marketing Co., Ltd.
Director, Saha Thai Steel Pipe Plc
Director, The Queen’s Gallery
Director, The Bangkok Bank Foundation

2001 — Present Independent Director and Member of the Audit
Committee, Shin Corporation Plc

1999 — Present Director, Worldclass Rent a Car Co., Ltd.

2002 - 2007  Director, German - Thai Chamber of Commerce

2005 -2006  Chairman of the Board of Directors, The Government
Pharmaceutical Organization

2002 -2004 Management Board, Airports of Thailand Plc

2001 Management Board, Thai Airways International Plc

1995 — 2000 Independent Director and Member of the Audit
Committee, Advanced Info Serviced Plc

1996 — 1997  Board of Director, Expressway and Rapid transit

Authority of Thailand
Term of Directorship 7 years and 6 months
Ilegal Record in past 10 years None
Disqualifications None

(Has never committed an offence against property or entered into a
transaction which may have caused a conflict of interest with
the Company over the last year.)




Holding a position of director/executive in other organizations

Other Listed Companies 1 company: - Director, Saha Thai Steel Pipe Plc
Other Organizations 6 companies: - President, Thai Yarnyon Co., Ltd.
(non-listed companies) - Vice Chairman, Yontrakit Group

- Director, Yontrakit Volkswagen Marketing Co., Ltd.
- Director, The Queen’s Gallery

- Director, The Bangkok Bank Foundation

- Director, Worldclass Rent a Car Co., Ltd.

Position in other organizations that None

compete with/related to the Company

Having the following interests in the Company, parent company, subsidiaries, affiliates or any legal
entities that have conflicts, at present or in the past 2 years

1. Being a director that take part in managing day-to-day operation, or being an No

employee, or advisor who receive a regular salary or fee

2. Being a professional service provider (i.e., auditor, lawyer) No
3. Having the significant business relations that may affect the ability to perform None
independently

Meeting Attendance in 2007

Meeting No. of meetings attended / LY
Total meetings held
- Board Meeting 10/12 83.33
- Audit Committee Meeting 771 100
- Annual General Meeting of Shareholders for 2007 1/1 100
- Nomination and Governance Committee Meeting 6/6 100
- Remuneration Committee Meeting 3/3 100




Preliminary information on the retiring directors being proposed for re-election

Shin Corporation Public Company Limited

e Mo
Mr. Somchai Supphatada i ' i ‘
Age 48 '
Title Independent Director and

Chairman of the Audit Committee

Shareholding None
Relationship with Management None
Highest Education Master Degree in Professional Accounting,

University of Texas at Austin, USA

Governance Training of 10D DAP: Directors Accreditation Program Class 56/2006
Experience Present Independent Director and Chairman of the Audit
Committee, Shin Corporation Plc
Asst. Prof., Department of Accounting, Faculty of
Commerce and Accountancy, Thammasat University
Associate Dean - Finance and Planning, Faculty of
Commerce and Accountancy, Thammasat University
Member of Accounting Standards Setting Committee,
Federation of Accounting Professions, Thailand
2006 - 2007  Member of the Audit Committee, Shin Corporation Plc
2000-2002  Chairperson, Department of Accounting, Faculty of
Commerce and Accountancy, Thammasat University
1995 - 1998  Director, MBA Program, Faculty of Commerce and

Accountancy, Thammasat University

Term of Directorship 1 year and 9 months
Illegal Record in past 10 years None
Disqualifications None

(Has never committed an offence against property or entered into a
transaction which may have caused a conflict of interest with
the Company over the last year.)

Holding a position of director/executive in other organizations

Other Listed Companies None

Other Organizations (non-listed companies) None

Position in other organizations that compete with/related to the Company None




Having the following interests in the Company, parent company, subsidiaries, affiliates or any legal
entities that have conflicts, at present or in the past 2 years

I. Being a director that take part in managing day-to-day operation, or being an No
employee, or advisor who receive a regular salary or fee

2. Being a professional service provider (i.e., auditor, lawyer) No

3. Having the significant business relations that may affect the ability to perform None
independently

Meeting Attendance in 2007

Meeting No. of meetings attended / L7
Total meetings held
- Board Meeting 12/12 100
- Audit Committee Meeting 6/7 85.71
1/1 100

- Annual General Meeting of Shareholders for 2007




Preliminary information on the retiring directors being proposed for re-election

Shin Corporation Public Company Limited

Mr. Chalaluck Bunnag

Age
Title

Shareholding
Relationship with Management
Highest Education

Governance Training of 10D

Experience

60

Independent Director and

Member of the Audit Committee

None

None

Master Degree in Industrial Administration,

Carnegie-Mellon

Master Degree in Civil Engineering,

Oklahoma State University

DAP: Directors Accreditation Program Class 5/2003

2007 — Present Independent Director and Member of the Audit
Committee, Shin Corporation Plc

2005 — Present Advisor, The Siam Cement Plc
Advisor, Siam Yamato Steel Co., Ltd.
Chairman of the Board of Directors,

Siam Lemmerz Co., Ltd.

Chairman of the Board of Directors, Siam Aisin Co., Ltd.

Director, Michelin Siam Group Co., Ltd.

Director, Thai Tokai Carbon Product Co., Ltd.
2002 - 2005 Chairman of the Board of Directors,

Siam AT Industry Co., Ltd.

Chairman of the Board of Directors,

The Nawaloha Industry Co., Ltd.

Chairman of the Board of Directors,

The Siam Nawaloha Foundry Co., Ltd.

Chairman of the Board of Directors,

Thai Engineering Products Co., Ltd.

Chairman of the Board of Directors,

Siam Asahi Glass Co., Ltd.

Chairman of the Board of Directors,

Siam Furukawa Co., Ltd.

Chairman of the Board of Directors,

The Siam Kubota Industrial Co., Ltd.

Chairman of the Board of Directors,

Siam Toyota Manufacturing Co., Ltd.

D’i;rector, The Siam United Steel (1995) Co., Ltd.

Director, Toyota Motor Thailand Co., Ltd.

Director, Millennium Steel Plc




Director, Pheonix Pulp & Paper Plc
President, Cementhai Holding Co., Ltd.
1995 —-2002  Vice President, The Siam Cement Plc
1987 - 1995  Managing Director, Siam Tyre Co., Ltd.
1982 - 1987  Maketing Division, The Siam Cement Co., Ltd.
1979 — 1982  Planning & Project, The Siam Cement Co., Ltd.

Term of Directorship 8 months
Illegal Record in past 10 years None
Disqualifications None

(Has never committed an offence against property or entered into a
transaction which may have caused a conflict of interest with
the Company over the last year.)

Holding a position of director/executive in other organizations

Other Listed Companies None
Other Organizations 4 companies; - Chairman of the Board of Directors, Stam Lemmerz Co., Ltd,
(non-listed companies) - Chairman of the Board of Directors, Siam Aisin Co., Ltd.
- Director, Michelin Siam Group Co., Ltd.
- Director, Thai Tokai Carbon Product Co., Ltd.
Position in other organizations None
that compete with/related to the
Company

Having the following interests in the Company, parent company, subsidiaries, affiliates or any legal
entities that have conflicts, at present or in the past 2 years

1. Being a director that take part in managing day-to-day operation, or being an No
employee, or advisor who receive a regular salary or fee

2. Being a professional service provider (i.e., auditor, lawyer) No

3. Having the significant business relations that may affect the ability to perform None
independently

Meeting Attendance in 2007

Meeting No. of meetings attended / o

Total meetings held
- Board Meeting 3/3 100
- Audit Committee Meeting 3/3 100
- Annual General Meeting of Shareholders for 2007 -* - *

* On August 14, 2007, BOD’s reselutions No. $/2007 approved the appointment of Mr.Chalaluck Bunnag as a
Independent Director of the Company.




Enclosure 5
Proxy Form B (specific details form) According to Regulation of Department of

Business Development Re: Form of Proxy (No. 5) B.E. 2007
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Definition and Qualifications of Independent Directors and information on

Independent Directors




Definition and Qualifications of Independent Directors

An independent director is a qualified and independent person according to the Company’s
Corporate Governance Policy established by the Board. Moreover, the Company’s criteria are
stricter than “the criteria” required by the Stock Exchange of Thailand and the Securities
Exchange Commission.

An independent director must meet the following criteria:

1) Not hold shares worth more than 0.5 per cent of the paid-up capital of the Company, an
affiliated company, associated company or related company, which shall be inclusive of the
shares held by related persons.

2) Have no participation in the management of the Company, an affiliated company, associated
company or related company, or be a major shareholder of the Company. He or she shall not
be an employee or advisor who receives a regular salary from the Company, an affiliated
company, associated company, related company or major shareholder of the company.

3) Have no direct or indirect benefit from, or interest in, the finance and management of the
Company, an affiliated company, associated company or related company.

4) Not be a related person to, or close relative of, any manager or major shareholder of the
Company.

S) Not be appointed as a representative to safeguard the interests of the Company’s directors,
major shareholders or shareholders who are related to the major shareholders.

In addition, an independent director must be capable of undertaking his or her duties, giving
opinions and reporting performance results as delegated by the Board, free and clear of the
control of the Company’s management or major shareholders including related persons or close
relatives.




Information on an Independent Director

Mr. Somchai Supphatada

Age 48
Title Independent Director and
Chairman of the Audit Committee
Shareholding None
Relatienship with Management None
Highest Education Master Degree in Professional Accounting,

University of Texas at Austin, USA
Governance Training of IOD DAP: Directors Accreditation Program Class 56/2006

Experience Present Independent Director and Chairman of the Audit

Committee, Shin Corporation Plc
Asst. Prof., Department of Accounting, Faculty of
Commerce and Accountancy, Thammasat University
Associate Dean - Finance and Planning, Faculty of
Commerce and Accountancy, Thammasat University
Member of Accounting Standards Setting Committee,
Federation of Accounting Professions, Thailand

2006 -2007  Member of the Audit Committee, Shin Corporation Plc

2000-2002  Chairperson, Department of Accounting, Faculty of
Commerce and Accountancy, Thammasat University

1995-1998  Director, MBA Program, Faculty of Commerce and

Accountancy, Thammasat University

Address 414 Shinawatra Tower 1, Phaholyothin Road, Samsennai, Phayathai,
Bangkok 10400

Term of Directorship 1 year and 9 months

Illegal Record in past 10 years None

Disqualifications None

(Has never committed an offence against property or entered into a
transaction which may have caused a conflict of interest with
the Company over the last year.)

Remarks: A director is considered a connected person in the following items on the agenda:

Item No.7 - “To consider and approve the reappointment of directors in place of those who will
retire by rotation” because the director is due to retire this year and has been
nominated for re-election.

Item No.8 - “To consider and approve the remuneration of the Company’s Board of Directors for
2008.”




Information on an Independent Director

Mr. Vithit Leenutapong

Age
Title

Shareholding
Relationship with Management
Highest Education

Governance Training of IOD

Experience

Address

Term of Directorship
Illegal Record in past 10 years

Disqualifications

52

Independent Director,

Member of the Audit Committee,

Member of the Nomination and Governance
Committee and Member of the Remuneration
Committee

None

None

Master Degree in Business Administration,
University of Southern California, USA
ACP: Audit Committee Program Class 5/2005

DCP: Directors Certification Program Class 16/2002

2005 — Present President, Thai Yarnyon Co., Ltd.
Vice Chairman, Yontrakit Group
Director, Yontrakit Volkswagen Marketing Co., Ltd.
Director, Saha Thai Steel Pipe Plc
Director, The Queen’s Gallery
Director, the Bangkok Bank Foundation

2001 — Present Independent Director and Member of the Audit
Committee, Shin Corporation Plc

1999 — Present Director, Worldclass Rent a Car Co., Ltd.

2002 - 2007  Director, German - Thai Chamber of Commerce

2005 -2006  Chairman of the Board of Directors, the Government
Pharmaceutical Organization

2002 - 2004  Management Board, Airports of Thailand Plc

2001 Management Board, Thai Airways International Plc

1995 -2000 Independent Director and Member of the Audit
Committee, Advanced Info Service Plc

1996 — 1997  Board of Directors, Expressway and Rapid Transit
Authority of Thailand

414 Shinawatra Tower 1, Phaholyothin Road, Samsennai, Phayathai,
Bangkok 10400

7 years and 6 months

None

None

(Has never committed an offence against property or entered into a

transaction which may have caused a conflict of interest with
the Company over the last year.)

Remark: | A director is considered a connected person in the following items on the agenda:

2008.”

Item No.7 - “To consider and approve the reappointment of directors in place of those who will
retire by rotation” because the director is due to retire this year and has been
nominated for re-election.

Item No.8 - “To consider and approve the remuneration of the Company's Board of Directors for




Information on an Independent Director

Mr. Chalaluck Bunnag

Age
Title

Shareholding
Relationship with Management
Highest Education

Governance Training of IOD

Experience

60
Independent Director and
Member of the Audit Committee
None
None
Master Degree in Industrial Administration,
Carnegie-Mellon University
Master Degree in Civil Engineering,
Oklahoma State University
DAP: Directors Accreditation Program Class 5/2003
2007 - Present Independent Director and Member of the Audit
Committee, Shin Corporation Plc
2005 — Present Advisor, The Siam Cement Plc
Advisor, Siam Yamato Steel Co., Ltd.
Chairman of the Board of Directors,
Siam Lemmerz Co., Ltd.
Chairman of the Board of Directors,
Siam Aisin Co., Ltd.
Director, Michelin Siam Group Co., Ltd.
Director, Thai Tokai Carbon Product Co., Ltd.
2002 ~ 2005 Chairman of the Board of Directors,
Siam AT Industry Co., Ltd.
Chairman of the Board of Directors,
The Nawaloha Industry Co., Ltd.
Chairman of the Board of Directors,
The Siam Nawaloha Foundry Co., Ltd.
Chairman of the Board of Directors,
Thai Engineering Products Co., Ltd.
Chairman of the Board of Directors,
Siam Asahi Glass Co., Ltd.
Chairman of the Board of Directors,
Siam Furukawa Co., Ltd.
Chairman of the Board of Directors,
The Siam Kubota Industrial Co., Ltd_.
Chairman of the Board of Directors,
Siam Toyota Manufacturing Co., Ltd.
Director, The Siam United Steel (1995) Co., Ltd.
Director, Toyota Motor Thailand Co., Ltd.

Director, Millennium Steel Plc




Director, Pheonix Pulp & Paper Plc
President, Cementhai Holding Co., Ltd.
1995 -2002  Vice President, The Siam Cement Plc
1987 - 1995  Managing Director, Siam Tyre Co., Litd.
1982 — 1987  Maketing Division, The Siam Cement Co., Ltd.
1979 - 1982  Planning & Project, The Siam Cement Co., Ltd.

Address 414 Shinawatra Tower 1, Phaholyothin Road, Samsennai, Phayathai,
Bangkok 10400

Term of Directorship 8 months

Illegal Record in past 10 years None

Disqualifications None
(Has never committed an offence against property or entered into a
transaction which may have caused a conflict of interest with
the Company over the last year.)

Remark: | A director is considered a connected person in the following items on the agenda.

Item No.7 - “To consider and approve the reappointment of directors in place of those who will
retire by rotation” because the director is due to retire this year and has been
nominated for re-election.

Irem No.8 - “To consider and approve the remuneration of the Company's Board of Directors for
2008.”




Enclosure 7
Explanation of documents to identify shareholders or their proxies who are

eligible to attend the meeting and vote




Notes on documents and evidence identifying shareholders and
proxies eligible to register, attend and vote at the Meeting

The Company shall convene the 2008 Annual General Meeting of Shareholders on
April 22, 2008 at 2 p.m. at Auditorium, gth Floor, Shinawatra 3, No. 1010 Vibhawadi
Rangsit Road, Khwaeng Chatuchak, khet Chatuchak, Bangkok 10900. In this
connection, the Company shall proceed with a Barcode system so as to promote
transparency, faimess and benefits for shareholders. The Company considers
appropriate to impose procedures on review of documents and evidence identifying
shareholders and proxies eligible to register, attend and vote at the Meeting as
follows:

1. Proxy Form

The Department of Business Development, the Ministry of Commerce issued a
notification re: Prescription of a Proxy Form (No. 5) B.E. 2550; the Company has
therefore prepared a proxy form for shareholders who cannot attend the Meeting. A
proxy may be any independent director.

1.1 The Company attaches to the Notice a Proxy Form B. which prescribes certain
particulars.

1.2 In the event shareholders wish to apply a Proxy Form A. being a simple proxy
form, or Proxy Form C. for foreign investors appointing custodians as
depositary, both Forms can be downloaded from the Company Website
www.shincorp.com In all cases, please produce the Proxy Form B. on
which a Barcode is affixed on the date of Meeting.

Shareholders may apply either Form A or B while foreign investors appointing
custodians as depositary in Thailand can select Form A, B or C.

2. Proxy

Shareholder who unable to attend the Meeting may appoint a person as your Proxy as
follows:

L. Complete only one of above Proxy Forms as follows:
1.1 General Shareholder shall select only one of either Form A or Form B.
1.2 Shareholders listed in the share register book as Foreign Investor
appointing the Custodian in Thailand can select only one of three Proxy
Forms (Form A, Form B or Form C).

2. Authorize a person as you wish or an Independent Director to attend and vote
at the Meeting on your behalf by specifying the name details of a person to be
your Proxy




3. Affix the 20 Baht stamp duty with specifying the date of Proxy Form across
such stamp duty. For your convenience, the Company will facilitate in affixing
the stamp duty when registration to attend the Meeting

Allocation of shares to several Proxies to vote in the Meeting is not allowed. The
Shareholder shall be entitled to authorize the Proxy to cast the votes by all the shares
held by it. Authorization of less than the total number of shares is not allowed except
for the Custodian appointed by the Foreign Investor in accordance with Proxy Form
C.

3. Documents to be produced prior to the Meeting
Person
1. Personal attendance: ID Card, Civil Servant Card, or Driving License

supported by any documents in case of change thereto; please produce the
Proxy Form B as well.

2. Proxy:

- any Proxy Form duly filled in and signed by shareholder and proxy;

- copies of ID Card, Civil Servant or Driving License duly certified by
shareholder and proxy;

- copy of ID Card, Civil Servant or Driving License duly certified by
proxy at point of registration.

In the event shareholder wishes to apply Proxy Form A, please also produce
Proxy Form A on which a Barcode has been affixed on the date of the
Meeting.

Juristic Person
1. Personal attendance by director

- any Proxy Form duly filled in and signed by shareholder and proxy;

- copy of a company certificate duly certified by authorized director(s)
containing particulars that director(s) attending the Meeting is(are)
duly authorized;

- copy(ies) of ID Card or others issued by competent authorities duly
certified by such director(s).

In the event shareholder wishes to apply Proxy Form A, please also bring
Proxy Form B on which a Barcode has been affixed on the date of the
Meeting.



4,

Proxy

- any Proxy Form duly filled in and signed by authorized director(s) of
shareholder and proxy;

- copy of a company certificate duly certified by authorized director(s)
containing particulars that director(s) affixing signature(s) on the Proxy
Form is(are) duly authorized;

- copy (ies) of ID Card or others issued by competent authorities to
director(s) who is(are) director(s) duly certified by him/her/them;

- copies of ID Card or others issued by competent authorities to proxy
duly certified together with originals thereof at point of registration.

In the event shareholder wishes to apply Proxy Form A, please also bring
Proxy Form B on which a Barcode has been affixed on the date of  the

Meeting.
Custodian appointed as depositary by foreign investors

3.1  documents as under juristic entity I and 2 shall be prepared;
in the event custodian has been authorized to sign on proxy, the
following documents shall be produced:
- apower of attorney appointing such custodian to sign on proxy;
- a confirmation letter that signatory has been licensed to engage in
custodian business.

In the event shareholder wishes to apply Proxy A or C, please also bring Proxy
Form B on which a Barcode has been affixed on the date of the Meeting. If an
original document is not made in English, please attach the English translation
duly certified by director(s) of such juristic person.

Registration

The Company shall proceed with registration two hours prior to the Meeting time or
from noon, Tuesday, April 22, 2008 at the venue with a map attached to the Notice.

5.

Casting Votes Criteria

General agenda

L.

A vote in each agenda shall be counted by a show of hand. Each share
constitutes one vote. Shareholders shall only vote for: agree, disagree or
abstain while splitting of votes is not allowed, except in the case of custodian.

Proxy:

2.1 Proxy shall cast a vote only as specified in the Proxy; non-compliance
shall’not constitute a valid vote by shareholders. Vote of the Proxy in
any Agenda which is not in accordance with this Form of Proxy shall
be'invalid and shall not be the vote of the Shareholder




2.2 Inthe event no instruction has been specified, or instruction is not clear
on the Proxy on each agenda, or the Meeting considers or votes on any
issue other than those specified on the Proxy, or there would be any
amendment to or change in facts, then proxy shall have discretion to
consider and vote as appropriate.

Director agenda

According to Article 17 of the Company’s Articles of Association, the Meeting of
shareholders shall elect directors in accordance with the rules and procedures as
follows:

6.

Every shareholder shall have one vote for each share of which he/she is the
holder;

Each shareholder may exercise all the votes he/she has under 1. above to elect
one or several director(s). In the event of electing several directors, he may not
allot his votes to each unequally.

The persons receiving the highest votes in their respective order of the votes
shall be elected as directors at the number equal to the number of directors
required at that time. In the event of an equality of votes among the persons
elected in order of respective high numbers of votes, which number exceeds the
required number of directors of the Company at that time, the Chairman of the
Meeting shall be entitled to a second or casting vote.

Procedures on Casting Votes

Chairman of the Meeting or officer shall explain casting vote procedure before
commencement of the Meeting. Officers of the Company shall count and sum up votes
on each agenda based on a Barcode duly affixed. Results on each agenda shall be
announced before the Meeting is ended.

The Company will arrange to have the inspector (who is an external legal counsel) for
examine procedures on casting vote in the Meeting to ensure our transparency and
compliance with the laws and Company’s articles of association.



Enclosure 8
The Company's Articles of Association in relation to the Annual General Meeting

of Shareholders




Enclosure]

The Company’s Articles of Association in relation to the Annual General Meeting

of Shareholders

Article 30.

Article 31.

Article 32,

Article 33.

Chapter 5 (Articles 30 to 34 in respect of the shareholders meeting

The board of directors shall arrange for an annual ordinary meeting of shareholders
within 4 months from the last day of the fiscal year of the Company.

The meeting of shareholders other than that in the first paragraph shall be called the
Extraordinary Meetings.

The board of directors may summon an extraordinary meeting of shareholders whenever
the board think appropriate. The shareholders holding shares altogether at not less than
one-fifth of the total number of shares sold or not less than 25 shareholders holding
shares altogether at not less than one-tenth of the total number of shares sold may submit
their names in a letter requesting the board of directors to summon an extraordinary
meeting of shareholders at any time but they shall give express reasons for such request
in the said letter. In such case, the board of directors shall arrange for the meeting of
shareholders to be held within one month from the date of receipt of such request from
the shareholders.

In summoning for a Meeting of Shareholders, the board of directors shall send notice of
the meeting specifying the place, date, time, agenda of the meeting and the subject matter
to be submitted to the meeting together with reasonable details and shall deliver the same
to the shareholders and the Registrar for reference not less than 7 days prior to the
meeting. Besides, the notice of the meeting shall also be announced in a newspaper for
not less than consecutive three days before the meeting.

The meeting of shareholders must be attended by not less than 25 shareholders or proxies
(if any) or not less than a half of total number of shareholders holding an aggregate
number of shares not less than one-third of all shares sold in number to constitute a
quorum.

In the event at any meeting of shareholders, after one hour from the time fixed for the
meeting commencement, the number of shareholders present is still not enough to form a
quorum as required, if such meeting of shareholders was requested for by the
shareholders, such meeting shall be revoked. If such meeting of shareholders was not
called for by the shareholders, the meeting shall be called for again and in the latter case
notice of the meeting shall be delivered to shareholders not less than 7 days before the
meeting. In the subsequent meeting no quorum is required.

At a meeting of shareholders, the shareholder may appoint any other person who is Sui
juris as proxy present and voting on his behalf. The proxy form must be dated and signed
by the principal and according to the form as prescribed by the Registrar.

The proxy form must be submitted to the board chairman or other person designated by
the board chairman at the meeting place before the proxy attending the meeting,
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Article 34, The resolution of the meeting of shareholders shall be supported by the following votes:

M

2)

in a normal case, by the majority vote of the shareholders who attend the meeting
and have the right to vote. In case of an equality of vote, the chairman of the
meeting shall be entitled to a casting vote.

in the following cases, by a vote of not less than three-fourths of the total number
of shareholders present at the meeting and entitled to vote:

a.

b.

the sale or transfer of whole or essential parts of business of the
Company to other persons.

the purchase or acceptance of transfer of businesses of other companies
or private companies to the Company's own.

entering into, amending or terminating the contract relating to the leasing
out business of the Company in whole or in essential parts; the
assignment to anyone else to manage the businesses of the Company or
the amalgamation of the businesses with other persons with an objective
to share profit and loss.

amendment of the memorandum of association or articles of association.
increase or reduction of the capital of the Company or the issuance of
debentures.

the amalgamation or liquidation of the Company.

Page 2 of 2
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Shin Corporation Plc

D e e - B

Attending in Person

S R

Report to registration desk
{open at 12.00 a.m.)

" Sho;wing ID .éard
*  Proxy Form B (with Barcode)

On April 22, 2008
Shareholders of
Shin Corporation Plc.
3 y
The Cotnpany use :
Barcode System for Voting by Proxy ;
Meeting Registration '.' e
. Report to registration desk at 12 noon :
" Review the proxy -
»  Proxy Form B (with Barcode)
_____ »  Certified copies of the proxy’s and
grantor’s ID cards
;

Signing in Registered Document

Receive ballot cards

v

Attend the meeting

A

The meeting will be opened by the
chairman At 2.00 p.m.

An inspector (an external
lawyer will be present to

The agenda will be proposed by the chairman

item by item

observe the voting procedures|
in order to énsure they are
transparent and in compliance

Y

4

with the Company’s articles ol

Shareholders who would like to vote against or
abstain from voting on any item on the agenda

should raise their hands and express their
intention

association and all related laws
and regulations.

*Please return the ballot for every item on the agenda to the Compuany’s afﬁbers when the meeting is finished.

Y

The ballot will be collected by the
Company’s officers from the
shareholders mentioned above

The result of the vote will be
announced to the meeting y the
chairman.




Enclosure 10

A map showing the location of the meeting
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