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2007 ANNUAL RESULTS

CHAIRMAN'S STATEMENT

The year 2007 saw the Group progress its businesses both in Hong Kong and internationally
culminating in early January 2008 with the signing of a new Scheme of Control Agreement (SCA)

for our Hong Kong electricity business.

The new SCA signed by The Hongkong Electric Co., Ltd. (HEC) and the Hong Kong
Government is for ten years commencing 1st January 2009 with a Government option to extend
the SCA for a further term of 5 years. The agreement provides for a 9.99% permitted rate of
return on average net fixed assets other than for renewable energy fixed assets for which the
permitted return is 11%. The new SCA also contains provisions which encourage emission
reduction, energy efficiency, operational performance, service quality and the use of renewable
energy. I believe that in the curent regulatory environment, the new SCA effectively balances
the interests of our customers in reliable and secure electricity supply at reasonable prices while
providing our shareholders with the benefit of the certainty and stability of a long term regulatory

framework.

Outside of Hong Kong, the Group’s international operations performed well with results for 2007
ahead of those for 2006. In December 2007, as part of our strategy of investing outside Hong
Kong, we acquired an interest in six power plants in Canada with a total generating capacity of

1,352MW.
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Results

The Group’s consolidated net proﬁt after tax for the year ended 31st December 2007 was
HK$7,448 miilion (2006 : HK$6, 842 mﬂhon), an increase of 8.9%. Eamings from the Group’s
Hong Kong operations were HK$6,727 mrlllon (2006 : HK$6,173 million). Higher HEC unit
sales of electr1c1ty and the impact of no specnal rebate in 2007 and higher interest income
contributed ‘to the hrgher eammgs from Hong Kong operatlons Eamings from the Group S
international operations were HK$721 million (2006 : HK$669 million). The higher mternanonal
‘ operations’ earnings in 2007 were pnmanly due to hlgher eamnings from the Aust[ahan electncrty

¥

businesses.
Final Dividend

The Directors will recommend a final dividend of HK$1.43 oer share, payable on 16th May 2008
to those persons registered as sharcholders on 15th May 2008. This, together with the interim
d1v1dend of HK$0.58 ‘per share will give a total dividend of HK$2 01 per share for the year
(2006 : HK$1.85 per share)

Hong Kong Operations

Unit sales of electricity grew by 1.1% in 2007 compared with 0.2% in 2006. The number of
‘domesti¢ and commercial customers increased slightly during the year while the number of
industrial ‘sector customers continued their declining trend. Maximum Demand in 2007 was
2,552 MW compared with 2,597 MW in 2006.

During 2007, Unit 9, HEC’s first gas fired combined cycle unit which was commissioned in
October 2006, generated 17% of the electricity sent out from the Lamma Power Station helping
to reduce emissions levels at the power station. Gas for Unit 9 is supplied to the power station
through a 92 kilometre submarine pipeline from the Guangdong Dapeng Liquefied Natural Gas
Terminal in Shenzhen. The Lamma Power Station coal fired generating units which generate the

majority of electricity at the power station operated satisfactorily during 2007.

Lamma Winds, the 800 kW wind turbine on Lamma Island with its associated exhibition centre

on renewable energy continued to attract considerable interest in 2007.
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High coal and gas prices continued to put pressure on fuel costs in 2007 with the higher costs
continuing to be felt into 2008. In order to mitigate in part the impact of higher coal costs we
continued to source and use a variety of coal dudng.me year | |

Our em]ss10n reduction programme at the Lamma Power Statlon progressed well durmg 2007.
'C1v11 COIIStI‘IlCthIl work commenced for the ﬁue gas desulphurisation (FGD) plant and low
nitrogen oxlde system retrofit works for the coal fired Umts 4 and 5. The environmental permit
for the coal fired Unit 2 FGD retrofit work hasj been issued and the contract for the supply of the
'FGD plant awarded. Conversion of GT57 from an oil fired combined cycle unit to a gas fired unit
was substantially completed. By the end of 2010, it is expected that over 95% of the electricity
generated at the Lamma Power Station will be generated by gas and by coal fired units fitted with
FGDs and low nitrogen oxide burners resulting in lower emission levels as we work toward

achieving the Hong Kong Government’s emission targets.

As we ent;:r ihto the', new regulafory frame\‘NQIk for the electricity industry in .Holng i(ong, we
plan to undertake a review of the mix of our generating capacity at the Lamma Power Station
which comprises coal fired units, some of which will be nearing the end of their uséful Iivés over
the next ten years, gas fired generating plant, oil fired gas turbine generating plant, and renewable
energy plant with a view to continuing to reduce the emission levels at the Lamma Power Station.
Part of this review will include the evaluation of the potential for a 100 MW offshore wind farm.
As part of this evaluation, we have commlsswned a marine traffic impact assessment and an

environmental impact assessment study Wthh are expected to be completed in early. 2009

Supply reliability was maintained at over 99.999% in 2007 surpassing our pled;ged service
standards. This world class supply reliability has been consistently maintained at above 99.999%
since 1997. During the year, a network reliability and operations review was conducted on the
reliability and safety of our lransmission. and distribution assets as part of our ongoing standard

improvement efforts.
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During 2007, we continued with our participation in environmental and communify' acti\‘rities.
The Smart Power 2006/2007 campaign which focused on reliable power concluded successfully
with a record number of people tamng part, the 2007/2008 campaign focusing on sustamabl]lty
"and energy conservation was launched in November 2007. The Hongkong Electric Clean Energy
Fund continued its éfforts in 2007 in promotmg renewable energy The Hongkong Electric
Volunteers which celebrated its tmrd anmversary in July 2007 now has a membershlp of over
750 employees. Volunteer ‘activities in 2007 focused on care ' for the elderly and those in the
eommunity in need as well as on improving the environment. The Hongkong Electric Centenary
Trust continued to provide scholarships for secondary students and funding for self learning

centres for senior citizens.

International Operations

In Australia; ETSA Utilities in South Australia and Powercor and CitiPower in Victoria, our
electricity distribution businesses, performed-well in 2007 recording higher revenue and meeting
their operational targets. Reliability levels contributed to improved customer service during the

year.

In the UK., Northern Gas Networks (NGN) which operates a gas distribution network in the
north of England recorded results ahead of those for 2006. In a recent independent benchmarking
performed by the UK.’s gas and electricity regulator, NGN was benchmarked as the most
efficient network in the U.K.’s gas industry setting the efficiency frontier for the industry. NGN
recently concluded a regulatory price reset review for the regulatory period 2008-2013. The
outcome was considered acceptable and should permit NGN to record a satisfactory return over

the new regulatory period.

In Thailand, construction of the 1,400 MW gas fired Ratchaburi Power Station is nearing
completion with the first 700 MW unit scheduled to commence commercial operation in March

2008 followed by the second unit in June 2008.

In Canada, the acquisition of a 50% interest in Stanley Power Inc. was completed at the end of
2007. Stanley Power holds a 49.99% interest in TransAlta Cogeneration L.P. TransAlta
Cogeneration has interests in six power plants located in three Canadian provinces Alberta,
Saskatchewan and Ontario with a total attributable generating capacity of 810 MW. Five of the

power plants are gas fired and one coal fired.
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Outlook

The current and past schemes of control have ensured that the necessary investment in Hong
Kong s electricity mfrastructure has been made over the years as Hong Kong transmoned from a
developmg economy with an 1ndustna1 base to a devcloped economy with a service base and an

international financial centre. With the mgmng of the new SCA, much of the recent uncertainty

'surroundmg the electricity mdustry in Hong Kong has been removed and we can now focus on

planning for the future so as to continue contributing to the economic development of Hong

Kong.

Internationally, we will continue to look for investment opportunities so as to increase the
proportion of Group eamings derived from activities outside Hong Kong, N

On behalf of the Board, I would like to record our thanks and appreciation to Mr. Ewan Yee who
resigned as a director at the beginning of 2008 for his contributions over 40 years of service to
the Company.

I would also like to express my appreciation to the directors for their valuable counsel during the

year and to the management and staff for their loyalty and hard work in 2007.

Canning Fok Kin-ning
Chairman
Hong Kong, 6th March 2008
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FINANCIAL REVIEW

Capital Expenditure, Liquidity and Financial Resources

_ Capltal expendlturc during the year 3 amounted to HK$1,747 million, which was primarily funded
' by cash from operatlons Total extemal borrowmgs outstandmg at the year end were HK$13,495
million (2006 : HK$14,689 million), comprising unsecured. bank loans and debt securities in
issue. In addition, the Group had undrawn committed bank facilities of HK$7,145 million (2006 :
HK$5,686 million) and available liquid funds of HK$12,180 million (2006 : HK$10,462 million).

Treasury Policies, Financing Activities and Capital Structure .

A
H

The Company manages its financial risks in accordance with guidelines laid down in its treasury
policy, which is approved by the Board. The Company aims to ensure that adequate financial
resources are available for refinancing and business growth whilst managing the Group’s
curréncy, interest rate'and counierparty credit risks: '

In January 2007, The Hongkong Electric Company, Limited ("Hongkong Electric"), through its
subs:dlary, Hongkong Electnc Finance Lmnted issued HKSSOO million fixed rate notes due
2012 at a coupon rate of 4 32% pa.. Durmg the third quarter of 2007 Hongkong Electric
refinanced HK$S5 billion of 1ts bank facilities at competmve rates and at the same time, extended
the Group’s debt matunty proﬁle

Following a review of the financing structure of its UK investment, the Company refinanced
approximately 50% of its equity contribution with bank borrowings in November 2007.

The Group’s financial profile remained strong during the year. Standard and Poor's affirmed the
A+ long term credit ratings of Hongkong Electric Holdings Limited and Hongkong Electric with
a stable outlook in January 2008. As at 31st'December 2007, net:debt of the Group was
HK$1,315 million-(2006 : HK$4,227 million) with a net debt-to-equity ratio of 3% (2006 : 10%).

The profile of the Group’s external borrowings, after taking into account currency and interest
rate swaps, was as follows:-

(1) 63% was denominated in Hong Kong dollars, 31% in Australian dollars and 6% in sterling
pounds;

(2)  75% was bank loans and 25% was capital market instruments;
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(3) 16% was repayable within 1 year, 70% was repayable between 2 10 5 years and 14% was
repayable beyond 5 years;

(4)  59% was fixed rate and 41% was-flcating rate.

Currency and interest rate risks are actively rﬂanagcd i ‘accordance with the Group’s treasury
policy. Derivative financial instruments are used primarily for managmg interest rate and forc1gn
currency risks and not for speculative purposes. Treasury transactions are only executed with
counterparties with acceptable credit ratings to control credit risk exposure.

~ The Group’s policy is to maintain a portion of its debt in fixed or capped mterest rates. Interest

rate risk is managed by either securing fixed or floating rate borrowings or by using interest rate
swaps and caps. As at 31st December 2007, 59% of the Group’s total borrowings were fixed rate.

The Group’s principal foreign currency exposures arise from its overseas investments.and from
the import of fuel and capital equipment for Hongkong Electric. Foreign currency transaction
exposure is managed, utilising forward contracts and currency swaps. As at 31st December 2007,
over 95% of the Group’s transaction exposure was either denominated in US dollars or hedged
into Hong Kong or US dollars. Where con51dered appropnate foreign currency exposure arising
from the Group’s overseas investments is mltlgated by financing those mvestments in local
currency borrowings. Forelgn currency fluctuations will affect the translated value of the net
assets of overseas investments, w1th the resultant translation differences mcluded in the Group’s
reserve account. Since such differences do mnot have any impact on ‘cash flows until the
investments are disposed of, currency translation exposure is not hedged.

The contractual notional amounts of derivative financial instruments outstanding at 31st
December 2007 amounted to HK$9,576 million (2006 : HK$5,306 million).

Charges on Group Assets

The shares of an associate were pledged-as part of the security arrangements for project financing
facilities for that associate. The carrying value of the associate as at 31st December 2007 was
HK$281 million (2006 : HK$75 million).
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Contingent Liabilities

Lot . 4

The Company had given guaraatees in respect of banking'ficilities made available to an associate
amounting to HK$2,482 million (2006 : HKS$nil).

"*The Company had given "guarantees and indemnities in respect of bank and other borrowing
facilities made available to and financial commitments of subsidiaries totalling HK$5,286 million
(2006 : HK$5,563 million). Out of this amount, HK$5,156 million (2006 : HK$5,257 million),
while being a contingent liability of the Company, is reflected in the Consolidated Balance Sheet
of the Group. ' .

A wholly-owned subsidiary of the Company, Hongkong Electric, has given. guarantees to third
parties in respect of the value of leased equipment of HK$210 million (2006 : HK$210 million)
at expiry of the lease. . '

Employees

T'hq Group continues its policy of pay by performance and market pay levels are monitored to
ensure competitiveness is maintained. The Group’s total remuneration costs for the year ended
31st December 2007, éxcluding directors’ emoluments, amounted to HK$843 million (2006 :
HK3$887 million). As at 31st December 2007, the Group employed 1,879 (2006 : 1,931)
permanent staff. No share option scheme is in operation. :

Apart from well-established training schemes for university graduates, trainee technicians and
apprentices, the Group pfovides training for employees in management and functional skills,
language skills, computer knowledge and technology relevant to the Group’s industry by both
classroom training and e-learning platforms. Educational courses relevant to the job are also
provided to develop and enhance the general skills and knowledge of employees.
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HONGKONG ELECTRIC HOLDINGS LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR-ENDED 31ST DECEMBER 2007

2007

2006
Note. HKS$ million  HKS million
Turnover A T . 12,524 12,181
Direct costs : " (4,218) (4,083)
. 8,306 8,098
Other revenue and other net income 1,547 1,044
Other operating costs 984} ESOS%
Finance costs 634 420
Operating profit 8,235 7,914
Share of profits less losses of associates | i 524 229
Profit before taxation 4 8,759 8,143
Income tax: 5 -' :
Current (1,301) (1,314)
Deferred 5 13
(1,296) - (1,301)
Profit after taxation : 7,463 6,842
Scheme of Control transfers
From /(To) :
Development Fund (14) -
Rate Reduction Reserve ) -
(1s) -
Profit attributable to equity shareholders
Hong Kong operations 6,727 6,173
International operations 721 669
Profit for the year 7,448 6,842
Dividends payable to equity shareholders of
the Company attributable to the year: 6
Interim dividend paid during the year 1,238 1,238
Final dividend proposed after the balance sheet date 3,052 2,710
4,290 3,948
Earnings per share
Basic and diluted 7 $3.49 $3.21
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HONGKONG ELECTRIC HOLDINGS LIMITED
CONSOLIDATED BALANCE SHEET
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Consolidated Balance Sheet

-AT 31ST.DECEMBER 2007 -
R 2007 2006
- | , - Note HKS$ million  HK$ million
Non-curreni assets S L
F'xeﬁirassets lant and = o TR TP 41,763
- operty, antan uipment ; . s
Asats onme rconstruegtm% . 2,623 2355
- Interests in leasehold land held for
own use under operating leases 2,323 2,378
46,058 46,496
Interest in associates 9,071 6 339
Other non-current financial assets 66 1 687
Derivative financial mstruments 122 47
Deferred tax assets > - 1
Employee retirement beneﬁt assets 1,i06 578
56,423 55,148
Current assets
Inventories ’ 539 484
Trade and other receivables 8 1,197 1,119
Fuel Clause Account 336 - '566
Bank deposits and cash 12,180 10,462
: 14,252 12,631
Current liabilities : R
Trade and other payables 9 Q1 071) (1, 095
Bank overdrafis — unsecured
Current portion of bank loans and other borrowings Q, 191} (1, 089
Current taxation (424 (551
(3,686) (2,739)
Net current assets 10,566 9,892
Total assets less current liabilities 66,989 65,040
Non-current liabilities
Interest-bearing borrowings (11,304 (13,596
Derivative financial instruments ( 1
Customers’ deposits 1,585 1,537
Deferred tax liabilities 5,444 5, 432
Employee retirement benefit liabilities (530 (389
(18,870) (20,955)
Rate Reduction Reserve 8)) -
Development Fund (14) -
NET ASSETS 48,104 44,085
CAPITAL AND RESERVES
Share capital 2,134 2,134
Reserves 45,970 41,951
Total equity attributable to equity
shareholders of the Company 48,104 44 085



Notes to Annual Results

1.

Review of Annual Results . =~

The annual results have beén reviewed by the Audit Committee.

The figures in respect of the preliminary announcement of the Group’s results for the year ended 31st
December 2007 have been compared by the Company’s auditors, KPMG, Certified Public
Accountants, to the amounts set out in the Group’s financial statements for the year and the amounts
were found to be in agreement. The work performed by KPMG in this respect was limited and did
not constitute an audit, review or other assurance engagement and consequently no assurance has
been expressed by the auditors on this announcement. "

Changes in Accounting Policies

The Hong Kong Institute of Certified Public Accountants has issued. a number of new and ‘revised
Hong Kong Financial Reporting Standards and Interpretations that are first, eﬁ"ectwe or avallable for
early adoption for the current accounting period of the Group. T :

There have been no significant changes to the accounting policies applied in these financial
statements for the years presented as a result of these new standards and interpretations. However, as
a result of the adoption of HKFRS 7, Financial instruments: Disclosures and the. amendment to
HKAS 1, Presentation of financial statements: Capital d1sclosures, there have been some additional
disclosures provided as follows:

As a result of the adoption of HKFRS 7, the financial statements include expanded disclosure
réga.rdmg the significance of the Group’s financial instruments and the nature and extent of risk
arising from those instruments, compared with the information prevmusly required to be disclosed by
HKAS 32, Financial instruments: Disclosure and presentation.

The amendment to HKAS 1 introduces additional disclosure requirements to provide information
regarding the level of capital and the Group’s objectives, policies and processes for managing capital.

‘Both HKFRS 7 and the amendment to HKAS 1 do not have any material impact on the classification,

recognition and measurement of any amounts recognised in the financial statemients.
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3. Turnover and Segment Information

(a) Business S‘e!g!me‘nt's
For the year ended 31st December

Sales of Infrastructure Unéllocaied

. Electricity Investments & Other Items Consolidated

HK3$ miilion 2007 2006 2007 2006 2007 2006 2007 2006
Revenue
Group turnover 12,478 12,139 - - 46 42 12,524 12,181
Other revenue' 426 26 46 78 36 216 508 320
Segment revenue ' 12,904 12,165 46 78 §2 258 13,032 12,501
Result ' ' ' :
Segment result 7,858 7,347 46 78 (74) 185  17,830° 7,610
Interest income - - 519 461 520 263 1,039 724
Finance costs (369) (186) (265) (234) - - (634)  (420)
Operating profit 7,489 17,161 300 305 446 448 8,235 7914
Share of profits less

losses of associates - - 523 228 1 1 524 229
Profit before taxation 7.489 7,161 823 533 447 449 - 8,755 8,143
Income tax (1,290} (1,286} {1) #))] () (13- (1.296) (1,301)
Profit after taxation 6,199 52875 822 531 442 436 7463 6,842
Scheme of Control

transfers . - (15) - - - - - (15) -
Profit attributable to

equity shareholders 6,134 5,875 822 531 442 436 7,448 6,342

(b) Geographical Segments
For the year ended 31st December
Unallocated
v Hong Kong Australia & Other Items Consolidated

HKS$ million - - 2007 2006 2007 2006 2007 2006 2007 2006
Revenue ' -
Group tumover 12,503 12,166 - - 21 15 12,524 12,181
Other revenue 460 65 46 78 . 2 17 508 320
Segment revenue 12,963 12,231 46 78 23 192 13,632 12,501
Result
Segment result 7,885 7,394 45 82 100y 134 7,830 7,610
Interest income 520 263 519 460 - 1 1,039 724
Finance costs _(369) (186). (357) (234) (8) - (634) (420)
Operating profit 8,036 7471 07 308  (108) 135 8235 7914
Share of profits less ,

losses of associates 1 1 327 254 196  (26) . 524 229
Profit before taxation 8,037 7472 634 362 88 109 8,759 8,143
Income tax {1.295) (1.299) (4] ) 1 - (1.296) (1,301)
Profit after taxation 6,742 6,173 632 560 8 109 7,463 6,842
Scheme of Control

transfers (15) - - - - - (15) -
Profit attributable to

equity shareholders 6,727 6,173 632 560 89 109 7,448 6,842
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4. Profit before Taxation

Profit before taxation is shown after charging/(crediting):

2007 2006
_ﬂﬁ_ million HKS million
Depreciation : ’ 1,963 1,832
Amortisation of leasehold land ‘ 57 55
Fixed assets written off : ' 22 21
Net profit on sale of fixed assets -~ - ' 3) _ (8)
5. Income Tax o
' 2007 2006

HKS$S million HKS million

Current Tax - Hong Kong Profits Tax

Provision for the year . 1,300 1,313
Current Tax - Overseas Lo .
Provision for the year T ) 1 : 1
: N 1301 1,314
Deferred Tax R .
Origination and reversal of temporary differences &) : (13)
1,296 1,301

Hong Kong Profits Tax has been provided for at the rate'of 17.5% (2006 : 17.5%) based on the
estimated assessable profits for the year. Overseas taxation has been provided for at the applicable
rate on the estimated assessable profits for the year.

6. Dividends
) 2007 2006
. HKS million HKS$ million

Interim dividend declared and paid of

58 cents per ordinary share (2006 : 58 cents per ordinary share) 1,238 - 1,238

Final dividends proposed after the balance sheet date of .
$1.43 per ordinary share (2006 : $1.27 per ordinary share) 3,052 2,710
4,290 3,948

The final dividend proposed after the balance sheet date is based on 2,134,261,654 ordinary shares
(2006 : 2,134,261,654 ordinary shares), being the total number of issued shares at the year end. The
final dividend proposed after the balance sheet date has not been recognised as a liability at the
balance sheet date.

7. Earnings per Share

The calculation of earnings per share is based on the profit attributable to ordinary equity
shareholders of the Company of HK$7,448 million (2006 : HK$6,842 million) and 2,134,261,654
ordinary shares (2006 : 2,134,261,654 ordinary shares) in issue throughout the year.
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8. Trade and Other Receivables

2007 2006
' ""'HKS million HKS$ million
Trade debtors (see note (a) below) 643 635
Other receivables ) .., 519 . 452
i . _ . 1,162 1,087
: Derwatlve fihancial instruments e _ '
-'held as cash flow/fair value hedging mstmments : S 10 19°
Deposxts and prepayments _ " 25 . 13
1,197 1,119
(a) Del;tors’ ageing is analysed as follows: -
Current 600 596
1 to 3 months overdue 32 29
More than 3 months overdue but less than 12 months overdue 11 10
Total trade debtors (see note (b) below) S T 643 " 635

. F

(b) Electricity bills issued to domestic, small industrial,-commercial and miscellaneous customers for
electricity supplies are due upon presentation whereas maximum demand customers are allowed a
credit period of 16 working days. If settlements by maximum demand customers are received
after the credit period, then a surcharge of 5% can be added to the electricity bills.

9. Trade and Other Payables

- 2007 2006
HKS$ million HKS$ million
Creditors measured at amortised cost (see note below) 1,068 1,090
Derivative financial instruments

- held as cash flow/fair value hedging instruments 3 5
1,07 1,095

Creditors’ ageing is analysed as follows:
Due within 1 menth or on demand : 474 349
Due after 1 month but within 3 months ‘ 240 267
Due after 3 months but within 12 months 321 441
1,035 1,057
Other payables 33 _ 33
1,068 1,090
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OTHER INFORMATION

Purchase, Sale or Redemption of Shares

Neither.the Company nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s issued shares during the year.

Code on Corpoi_'éte Governance Practices

As Directors, including the Non-executive Directors, are required to retire and be subject to re-
election by shareholders every three years, the Non-executive Dlreotors havc not been appointed
for a specific term as provided for under Code A.4.1 of the Code on Corporate Governance
Practices ("Code") contained in Appendix 14 of the Rules Goveming the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules™). From 15th October 2007, in order
to comply fully with the Code, the Non-executive Directors have been appointed for speciﬁc
terms. Save as mentioned above, the Company has complied with the applicable code prov1smns
set out in the Code throughout the year ended 31st December 2007.

Closing of Register of Members o '._.' :‘

The register of members will be closed from Thursday, 8th May 2008 to Thursday, 15th
May 2008, both days inclusive. To qualify for the final dividend and the right to attend and
vote at the Annual General Meeting to be held on 15th May 2008 (or any adjournment
thereof), all transfers accompanied by the relevant share certificates should be lodged with
the Company's Registrar, Computershare Hong Kong Investor Services Limited, Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen's Road East, Wanchai, Hong Kong, not
later than 4:30 p.m. on Wednesday, 7th May 2008.

Annual General Meeting

The Annual General Meeting of the Company will be held on 15th May 2008. Notice of the
Annual General Meeting will be published and sent to shareholders in the manner as required by
the Listing Rules in due course.

Board Composition
As at the date of this announcement, the Directors of the Company are:

Executive Directors: Mr. FOK Kin Ning, Canning (Chairman), Mr. TSO Kai Sum
(Group Managing Director), Mrs. CHOW WOO Mo Fong, Susan
(also alternate to Mr. FOK Kin Ning, Canning and Mr. Frank
John SIXT), Mr. Andrew John HUNTER, Mr. KAM Hing Lam
(alternate to Mr. KAM : Mr. CHAN Loi Shun}), Mr. LEE Lan Yee,
Francis, Mr. LI Tzar Kuoi, Victor, Mr. Neil Douglas MCGEE, Mr.
Frank John SIXT, Mr. WAN Chi Tin and Mr. YUEN Sui See.

Non-executive Directors: Mr. Ronald Joseph ARCULLI and Mr. George Colin MAGNUS.
Independent Non-executive  Mr. Holger KLUGE, Mr. Ralph Raymond SHEA and Mr.
Directors: WONG Chung Hin.
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APPOINTMENT OF ALTERNATE DIRECTOR

This announcement is made further to the announcement dated ilth February 2008 on the
same subject to provide additional information required under Rule 13.51(2)(1) of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The Board of Directors of Hongkong Electric Holdings Limited (the “Company’} announces
that with effect from 11th February 2008, Mr. CHAN Loi Shun has been appointed as
Alternate Director to Mr. KAM Hing Lam, an Executive Director of the Company.

Mr. CHAN Loi Shun, aged 45, is the Chief Financial Officer of Cheung Kong Infrastructure
Holdings Limited (“CKI”). He joined Hutchison Whampoa Limited (“HWL”) in January 1992
and has been with the Cheung Kong Group since May 1994. Both CKI and HWL are
substantial shareholders of the Company within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”). Mr. Chan is a director of Envestra Limited, a company listed in
Australia. He also holds directorships in certain companies controlled by a substantial
shareholder of the Company. Save as disclosed above, he does not have any relationship with
any other Directors, senior management, substantial or controlling shareholders of the
Company.

Mr. Chan previously held directorships in CrossCity Motorway Pty Ltd, CrossCity Motorway
Nominees No. 1 Pty Ltd, CrossCity Motorway Nominees No. 2 Pty Ltd, CrossCity Motorway
Holdings Pty Ltd and CrossCity Motorway Finance Pty Ltd (collectively the “CrossCity
companies™), all incorporated in Australia. Mr. Chan resigned from all directorships in the
CrossCity companies on 22nd December 2006. The principal business of the CrossCity
companies was the design, construction and operation of the Cross City Tunnel in Sydney,
Australia. A voluntary administrator and a receiver and manager were appointed in respect of
the CrossCity companies on 27th December 2006 as they were insolvent. The amount which
led to the receivership proceeding was approximately AUD 567 million. According to a press
release dated 27th September 2007 on the website of the Cross City Tunnel, ABN AMRO
announced that the ABN AMRO and Leighton Contractors consortium had acquired the Cross
City Tunnel.

Mr. Chan is a fellow of the Hong Kong Institute of Certified Public Accountants and a fellow
of the Association of Chartered Certified Accountants. He does not have any interest in the
shares of the Company within the meaning of Part XV of the SFO. There is no service contract
entered into between Mr. Chan and the Company. Pursuant to the Company’s Articles of
Association, the appointment of an Alternate Director shall cease if his appointment is revoked,
or if his appointor ceases for any reason to be a Director of the Company. Mr. Chan will not
receive any remuneration in his capacity as Alternate Director of the Company.



Save for the information disclosed above, there is no other information concerning Mr. Chan’s
appointment as Alternate Director that need to be brought to the attention of shareholders of
the Company or is required to be disclosed pursuant to any of the requirements of Rule 13.51(2)
of the Rules Governing the Listing of ﬁqcufiyiqs on The Stock Exchange of Hong Kong
Limited.

By Order olf the Board
Lillian Wong
Company Secretary

Hong Kong, 6th March, 2008

As at the date of this announcement, the Directors of the Company are:

Executive Directors: . Mr. FOK Kin Ning, Canning (Chairman), Mr. TSO Kai Sum
(Group Managing Director), Mrs. CHOW WOQO Mo Fong,
Susan (also alternate to Mr. FOK Kin Ning, Canning and Mr.
Frank John SIXT), Mr. Andrew John HUNTER, Mr. KAM
Hing Lam (alternate to Mr. KAM is Mr. CHAN Lei Shun), Mr.
LEE Lan Yee, Francis, Mr. LI Tzar Kuoi, Victor, Mr. Neil
. Douglas MCGEE, Mr. Frank John SIXT, Mr. WAN Chi Tin
and Mr. YUEN Sui S@e.

Non-executive Directors: . Mr. Ronald Joseph ARCULLI and Mr. George Colin
' MAGNUS.

Independent Non-executive  Mr. Holger KLUGE, Mr. Ralph Raymond SHEA and Mr.
Directors: ' WONG Chung Hin.
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( Note 7)

(EE Note 8)

(& Note 9)

(B Note 10)

(& Note 11)

(B Note 5)

L"m Notncaiion o1 Lnange or ovecretary and virecior

ARHREBR (Appointment,“Cessation)
Companies Registry (BTG 158(4) B (4A) #8)
{Companies Ordinance s. 158(4) & (4A)) Fonn D2A
EEHEI Important Notes
o RFBEIMSHE (MBHZ) - 2 H # % Company Number
MHARABEBRAFED . fies |- l 46996
® Please’read the accompanying notes before completlng thls form
Please prntinblackink. .. . M. e iUl

1 AT &8\ CompanyName . .- . -, o o

3

Hongkong Electric Holdmgs lelted %% % ﬁ% . ’ﬁ IIE 2 7]

2 T i #¥ 14 Details of Change

A KEEWBH /B RE Particulars of Secretary /Director Ceasing to Act
RS LN BE AR A NG Use Continuation Sheet A if more than 1 secrotary,~director is mvo!ved)

PEENIEBAL v 8¢ Please tick the relevant box(es): -

219 B D j ¥ D CHE® & Atternate to
Capacity tary Director Alternate Director
B AHE /XEN % £ Name of Individual Secretary / Director

% #% £ Name in Chinese w J Sumame in English 2% 3 4 F Other Names in English
S0RY
Identification -

TS 0B M E HKNJentity Card Number 541 M ¥ 8 Overseas Passport Number

B OR

BEANRBE /BN PIERELLE
Chinese and English Names of Corporate Secretary,” Direct

R £ IR X [] #=/ 3t [] =it
Reason for Cessation Resignation ~Others ' Deceased
REEBH

Date of Cessation

A 0D B MM FEYYYY

EE%EJ:MEEEIE/E&IEEEE Bt Eﬁﬂﬂm&’\ﬁlﬂ |:| Z Yes
REXE  XERA

Please Indicate whether the Director,”Alternate Director ceasing to act will |:| % No
continue to hold office as Alternate Director,/Director in the Company after

the date of cessation

# % A B HE Presentor’s Reference M B Z f@ For Official Use
% £ Name: Lillian Wong

¥ it Address: 44 Kennedy Road, Hong Kong

BEE Tel: 2843 3111 # K Fac 25035512
B | # 8 E-mall Address: -

18 2% Reference: LWih

18531G5Y 1/2004 (2004 £ 2 A)
Specification No. 1/2004 (Feb. 2004)




(& Note 12)

(B Note 13)

(B Note 14)

(B Note 15)

(&t Note 16)

Form W&l \

2 W XE 1Y Details of Change (mEE contd)

46996

B. &£ ARBE /¥ HKH Particulars of Indivituat-Secretary,/ Director Appointed
(HEFEA—SEA R BE - FFFNEB D
{Use Continuation Sheet B if more than 1 individual secretary,~director is appointed)

P E TR v 8 Ploase tick the relsvant box(es)

83 D oo E xE D BEEES 8 Alternate to
Capacity Secretary Director Altemate Director
hRER
Name in Chinese e 7k 1]
ERRL .
Name in English YUEN Sui See
% )& Sumame 4 5 Other Names

BAES

Provious Names

b
Alias

15-8: iR
Residential
Address

. %808
E-mall Address

Flat D1, 16/F., Block D, Beverly Hill, 6
Broadwood Road, Happy Valley

Hong Kong, China

B {38 dentification

a HEERESOEANE
Hong Kong ldentity Card Number

b ®HAMR

Overseas Passport

% {£ H ¥ Date of Appointment

B % Country
A934797(9)
% T B’ & Issuing Country B B Number
1 3 2008
B DD B MM £ YYYY

BRHEE REEREEAS LAZER  EEATHAENERER /XH D & Yes
Pilease indicate whether the Director /Alternate Director whose appointment is

reported above Is already an existing Alternate Director,”Director In the Company at @ £ No
the time of the above appointment

ALY 172004 (2004 £E 2 H)

Specification No. 1/2004 (Feb. 2004)

 H$—H Page?2




(& Note 17) C.
Appointed

(B Note 18)

(® Note 19)

(& Note 19)

(Bt Note 20)

(RE Note 21)

(3t Note 22)

Form LJ&/A 46996

2 B 1H Details of Change @xLE contd)

EENEAENBRRSE  HEPORHE Pariculars of Corporate Secretary,/Director

(WRLEE— SN TR EF  BEHAE C R&D

v 8¢ Plaase tick the relevant box(es)

21 I:I g D REEY £ Altemate to
Capacity Director Altermate Director
PNER \
Name In Chinese

AN
XE4HB \
Name in English

N

ith i
Address

¥ Country

£ 3 F

E-mall Address

2> 7 6 4% Company Number
(RE R E BRI )

{Only applicable to body corporate registered in Hong Kong)

AN

Z{F H §§ Date of Appointment

B DD B MM 3

MLHEEE BRHEBENRLRARER  EEOATBEENENEE X¥ |:| 2 Yes
Please Indicate whether the Director ~ Alternate Director whose appointment Is

raported above is already an existing Alternate Director,/Director In the Company at |:| % No
the time of the above appointment

XEAEEE BRHEA- ZMEB R RBRR C-
This Notification includes - Continuation Sheet(s) A, - Continuation Sheet(s) B and
- Continuation Shest(s) C.
% 2| Signed
¥4 Name Lillian Wong H i Date : 6th March, 2008
X & Directer. " @ Secretary * - BDD / AMM / fYYYY

T EEE  Doleto whichever does not apply

E=H Page3
THEHIERY 1/2004 {2004 4F. 2 H)
Specification No. 1/2004 (Feb. 2u04)




(5 Note 6)

(& Note 4)

N A Consent to Act as
ATHMR Director or Alternate Director ,
Companies Registry . ( (AFEHEE) B 158(5)E)
{Companies Ordinance s. 158(5)) iﬁ D 3
HEHIE Important Note
e MEBFHESHE (MREA)

REAREGBKFIA - : 4 7 i 8% Company Number
® Please read the accompanying notes before completing this form.
Please print in black ink. 46996

1 A H % Company Name
' |Hongkong Electric Holdings Limited FH EREBMAFR AT

—2 [ & & Consent to Act

x A . HEHELEREATEN
1, YUEN Sui See BLkE consentto act asthe abovecompany's

(FAEEF 2L Please state full name)
YR FRoefLn v §F  Please tick the relevant box(es)

'S D REEH & Alternate to

Director Alternate Director

(IFE B A BT H R P92 % Plaase state full nare of the principal director)
EREHBR 1 3 2008 |' X BB X ABEHF H+ AR -

with effect from , and confirm that | have attained the age of 18 years.
H DD H MM EYYYY

I AHEMBREN (FWREERENFEEERESD
‘Non-statutory Guidelines on Directors’ Duties’ issued by the Companies Registry

*A%%Eﬁﬁtﬁf}'ﬁ]ﬁﬂﬁﬁﬁfﬁﬂw (FHEERENEERERS ) NRFRED LS
B/ 5 -

| confirm that a copy of the latest version of the ‘Non-statutory Guidelines on Directors’ Duties’
published by the Companies Registry has been given to me for my information and reference.

¥ B/ Signed : B ¥ Date : 6th March, 2008

EDD / AMM [ EEYYYY

# % A B3R H Presentor's Reference 6% 20 3% % A& @ For Official Use
% & Name: Lillian Wong

4 & Address: 44 Kennedy Road, Hong Kong

®m g5 Tel 2843 3111 K Fax 2537 1013

® B ih 5 E-mail Address: -

18 3 Reference: LWih 7
REAIRBY 472007(5R]) (2007 £F 12 H) EN D

Specification No. 4/2007 (Revision) {Dec. 2007}




