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Dear Sir w ,h

Re; Chevalier-Pacifie Holdings Limited (Exemption No. #82-4201)

On behalf of Chevalier Pacific Holdings Limited, a company incorporated in Bermuda
with limited liability, I am furnishing herewith the Announcements and Circulars

pursuant to Rule 12g3-2(b)(ii1} under the Securities Exchange Act of 1934 for you
record.

Kindly acknowledge receipt of the said documents by signing and returning the
duplicate of this letter to us by post or by fax at (852) 27575669.

Should you have any queries, please feel free to contact our Ms Nancy Chan at (852)
23315662 or via email at nancy chan@chevalicr.com
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(incorporated in Bermuda with limited liability)
(Stock code: 508)

NOTIFICATION OF BOARD MEETING

The board of directors (the “Board”) of Chevalier Pacific Holdings Limited (the “Company”)
announces that a meeting of the Board of the Company will be held on Wednesday, 12 December
2007 at 9:30 a.m. at which the Board will, inter alia, approve the release of the interim results
announcement of the Company and its subsidiaries {or the six months ended 30 September 2007
and consider the payment of an interim dividend, if any.

By Order of the Board
Chevalier Pacific Holdings Limited
Kan Xa Hon
Company Secretary

Hong Kong, 30 November 2007

As at the date of this announcement, the Board comprises Dr. Chow Yei Ching, Mr. Chow Vee Tsung,
Oscar, Mr. Kuok Hoi Sang, Mr. Kan Ka Hon, Miss Lily Chow and Mr, Chang Wan Lung, Robert as
executive Directors, and Mr. Shinichi Yonehara, Mr. Wu King Cheong and Mr. Kwong Man Sing as
independent non-executive Directors.

* For identification purpose only
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(Incorporated in Bermuda with limited liability)
(Stock Code @ 508)
INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2007

INTERIM RESULTS
The Directors of Chevalier Pacific Holdings Limited (the “Company”) are pleased to announce the
unaudited condensed consolidated interim results of the Company and its subsidiaries (the “Group”) for the
six months ended 30th September, 2007, together with the comparative figures for the corresponding period
in 2006 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2007
Unaudited
Six months ended
30th September,

2007 2006

Note HKS$'000 HKS$'000
Continuing operations
Revenue 3 148,954 120,842
Cost of sales (36,885) (30,544)
Gross profit 112,069 90,298
Other income, net 4 2,171 3,755
Distribution costs (102,784) {77,497)
Administrative expenses (2,020) (1,492)
Other gains/(losses), net 1,692 254
Operating profit 11,128 15,318
Share of results of associates 2,878 -
Finance costs (1,491) (2,427
Profit before taxation 5 12,515 12,891
Income tax expenses 6 (1,401) (1,978)
Profit for the period from continuing operations 11,114 10,913
Discontinued operations
Profit for the pericd from discontinued operations 9 9,397 4,751

Attributable to:
Equity holders of the Company 20,511 15,664
Minority interests - -

20,511 15,664
Dividends 7 63466 4,754
Earnings per share 8
From continuing and discontinued operations
- Basic and diluted (HK cents) 10.27 9.11
From continuing operations
- Basic and diluted (HK cents) 5.57 6.35
From discontinued operations
- Basic and diluted (HK cents) 4.70 2.76
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CONDENSED CONSOLIDATED BALANCE SHEET
As at 30th September, 2007

Unaudited Audited
30th September, 31st March,
2007 2007
Note HK$'000 HK$'000
Non-current assets
Investment properties - 7,799 -
Property, plant and equipment 56,437 58,890
Goodwill 84,010 84,010
Trademark 108,000 108,000
Interests in associates 69,082 62,092
Available-for-sale investments 9,247 9,247
Investments at fair value through profit or loss 35,170 51,320
Other non-current assets 26,958 19,498
396,703 393,057
Current assets
Inventories 7,913 6,897
Debtors, deposits and prepayments 10 18,786 24,699
Income tax recoverable 1,103 2,553
Investments at fair value through profit or loss 48,183 62,142
Bank balances and cash equivalents 222,166 88,250
298,151 184,541
Non-current assets classified
as held for sale - 171,479
298,151 356,020
Current liabilities
Creditors, bills payable, deposits and accruals i1 55,993 48,832
Amount due to ultimate holding company 3,566 1,404
Deferred income 1,621 1,073
Dividend payable 79 -
Provision for taxation 41 -
Bank borrowings 12,000 52,000
73,300 103,309
Liabilities directly associated with
non-current assets classified as held for sale - 105,969
73,300 209,278
Net current assets 224,851 146,742
Total assets less current liabilities 621,554 539,799




CONDENSED CONSOLIDATED BALANCE SHEET
As at 30th September, 2007

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders of the Company
Minority interests

Total equity

Non-current liabilities
Deferred tax habilities
Bank borrowings

Total equity and non-current liabilities

Unaudited Audited
30th September, 31st March,
2007 2007
HKS$'000 HKS$'000
107,770 95,078
473,088 386,086
580,858 481,164

- 200

580,858 481,364
21,196 21,435
19,500 37,000
40,696 58,435
621,554 539,799




Notes

1

3

Basis of Preparation and Accounting Policies

The condensed consolfidated financial statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong Accounting Standard (“HKAS”) 34 "Interim
Financial Reporting" issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared under the historical cost
convention except for certain investment properties and financial instruments, which are stated at fair
values.

The accounting policies and methods of computation used in the preparation of the condensed
consolidated financial statements are consistent with those used in the annual financial statements of
the Group for the year ended 31st March, 2007, except for the adoption of the standards, amendments
and interpretations issued by the HKICPA mandatory for annual periods beginning 1st April, 2007.
The effect of the adoption of these standards, amendments and interpretations was not material to the
Group's results of operations or financial position, whereas the adoption of HKAS 1 (Amendment)
“Presentation of Financial Statements — Capital Disclosures” and HKFRS 7 “Financial Instruments:
Disclosures” requires additional disclosure to be made in the annual consolidated financial statements.

Business and Geographical Segments

Revenue and results

{a) By business segment

For management purposes, the Group is organised into three divisions. These divisions are the basis
on which the Group reports its primary segment information.

Segment information about these businesses is presented below.

For the six months ended 30th September, 2007

Discontinued
Continuing operations operations
Computer
and
Food information
and Investments communication
beverages in securities technology Total
HKS$'0600 HKS'000 HK3$'000 HK$'000
REVENUE 142.871 6,083 35,287 184,241
RESULTS
Segment results 5,706 5,341 11,107

60
——
Unallocated corporate

expenses (1,018)
Interest income 1,130
Share of results of

associates 2,878 - 2,878
Finance costs (1,582)
Gain on disposal of

discontinued

operations - - 9,397 9,397
Profit before taxation 21,912
Income tax expenses (1.,401)
Profit for the period 20,511




For the six months ended 30th September, 2006

Discontinued
Continuing operations operations
Computer
and
Food information
and Investments  communication
beverages in securities technology Total
HKS$'000 HK$'000 HKS'000 HK$'000
REVENUE 115,963 4.879 257,600 378,442
RESULTS
Segment results 8|149 8i392 5i205 21,746
Unallocated corporate
expenses (1,585)
Interest income 492
Finance costs {2.541)
Profit before taxation 18,112
Income tax expenses {2,448}
Profit for the period 151664
(b) By geographical segment
Revenue
Six months ended
30th September,
2007 2006
HKS$'000 HK$'000
Hong Kong 164,643 328,878
Singapore 12,932 10,212
Mainland China 4,441 2,513
Thailand 2,225 36,839
M w



4 Other Income, Net

Continuing operations

Interest from bank deposits

Gain on investments at fair value
through profit or loss

Others

Discontinued operations
Interest from bank deposits
Gross rental income HK$95,000

(2006: HK$311,000) from properties

less direct operating expenses
Others

5 Profit Before Taxation

Profit before taxation has been
arrived at after charging:

Cost of inventories recognised a:
expenses
Depreciation on property, plant
and equipment
Staff costs
Operating lease payments in
respect of leasing of premises
- minimum lease payments
- contingent rent

Six months ended
30th September,

2007 2006
HKS'000 HK$'000
1,099 362
407 3,377

665 16
2171 3,755

31 130

64 220

- 442

95 792

2,266 4,547

*

Continuing operations Discontinued operations Total

2007

Six months ended 30th September,

2006

HKS$’060 HKS$'000

30,306
7,586
25,477

25,708
3,348

2007
HK5000

28,478

378
5,643

2006 2007 2006
HKS$'000 HKS$000 HK$ 000

187,209 64,518 217,515
2,770 9,869 10,356
35999 39,132 61,476

2,374 29,884 28,082
- 4,459 3,348




6 Income Tax Expenses

Continuing operations  Discontinued operations Total
Six months ended 30th September,
2007 2006 2007 2006 2007 2006
HKS$000 HK$000 HKS'000 HK$000 HK$(00 HK$'000
Current tax

Hong Kong 1,636 1,508 - 3 1,636 1,539
Overseas - - - 439 - 439
1,636 1,508 - 470 1,636 1,978
Deferred taxation (235) 470 - - (235) 470
1,401 1,978 - 470 1,401 2,448

Hong Kong profits tax is calculated at the rate of 17.5% (2006: 17.5%) on the estimated assessable
profits less available tax relief for losses brought forward of each individual company.

Overseas taxation is calculated based on the rates applicable to the relevant local legislation on the
estimated assessable profits.

7 Dividends

Six months ended
30th September,

2007 2006
HKS$'000 HKS$'000

Interim dividend of 3.0 HK cents
(2006: 2.5 HK cents) per share 62466 4,754

On 12th December, 2007, the Board of Directors declared an interim dividend of 3.0 HK cents per
share. The interim dividend is not reflected as a dividend payable in this condensed consolidated
interim financial statements, but will be reflected as an appropriation of the retained earnings for the
year ending 3 1st March, 2008.

A 2007 final dividend of 4.0 HK cents (2006: 5.0 HK cents) per share, totally HK$8,622,000 (2006:
HK$8,568,000), was approved at the annual general meeting held on 29th August, 2007 and was paid
in September 2007. It has been reflected as an appropriation of retained earnings for the six months
ended 30th September, 2007.

8  Earnings Per Share
From continuing and discontinued operations:

Basic eamings per share are calculated by dividing the consolidated profit atiributable to equity
holders of the Company for the period ended 30th September, 2007 of HKS$20,511,000 (2006:
HKS$15,664,000) by the weighted average number of shares in issue during the period of 199,683,619
shares (2006: 171,922,446 shares).

As there was no potential dilutive share, the diluted earnings per share equal the basic earnings per
share.

From continuing operations:

Basic earnings per share are calculated by dividing the consolidated profit attributable to equity
holders of the Company from continuing operations for the period ended 30th September, 2007 of
HKS$11,114,000 (2006: HK$10,913,000) by the weighted average number of shares in issue during the
period of 199,683,619 shares (2006: 171,922,446 shares).

As there was no potential dilutive share, the diluted earnings per share from continuing operations
equal the basic earnings per share from continuing operations.



From discontinued operations:

Basic earnings per share are calculated by dividing the consolidated profit attributable to equity
holders of the Company from discontinued operations for the period ended 30th September, 2007 of
HK$9,397,000 (2006: HK$4,751,000) by the weighted average number of shares in issue during the
period of 199,683,619 shares (2006: 171,922,446 shares).

As there was no potential dilutive share, the diluted earnings per share from discontinued operations
equal the basic earnings per share from discontinued operations.

9 Discontinued Operations
During the period, the Company completed the disposal of the Group’s operations relating to computer
and information communication technology (the “Disposal”). The Board of Directors consider that the
Disposal realigned the Group’s business focus and resources in food and beverages business and was in
line with the Group’s business strategy.

The results and cash flows of the discontinued operations included in condensed consolidated income
statement and condensed consolidated cash flow statement are set out below.

Six months ended

30th September,
2007 2006
Note HKS'000 HK$'000
Revenue 3 35,287 257,600
Cost of sales (30,996) (225,248)
Gross profit 4,291 32,352
Other mcome, net 4 95 792
Distribution costs (4,561) (24,934)
Administrative expenses (101) (2,092)
Other gains/(losses), net 367 (783)
QOperating profit 91 5,335
Finance costs (91) (114)
Profit before taxation 5 - 5,221
Income tax expenses 6 - (470)
Profit for the period from discontinued operations - 4,751
Gain on disposal of discontinued operations (Note) 9,397 -
9,397 4,751
Net cash (outflow)/inflow from
operating activities {3,393) 3,643
Net cash outflow from
investing activities (864) (1,605)
Net cash outflow from financing activities (9,000) -
Net cash (outflow)/inflow from
discontinued operations (13,257) 2,038

Note: Gain on disposal of discontinued operations includes amounts of approximately HK$4.9 million
exchange fluctuation reserve realised upon disposal of subsidiaries, approximately HK$5.0 million
revaltuation gain on properties disposed of and approximately HK$1.2 million expenses incurred.



10 Debtors, Deposits and Prepayments

Trade debtors
Less: allowance of doubtful debts

Other debtors, deposits and prepayments

Reclassified as held for sale

As at As at
30th September, 31st March,
2007 2007
HK$000 HKS$’000
1,703 49,476
47) {1,942)

1,656 47,534
17,130 44,279
18,786 91,813

- (67,114)

18,786 24,699

The Group has established different credit policies for customers in each of its core businesses. The
average credit period granted to trade debtors is 60 days except for sales of food and beverages at
coffee shops which are mainly on cash basis. The ageing analysis of trade debtors is as follows:

0 - 60 days
61 - 90 days

Over 90 days

As at As at
30th September, 31st March,
2007 2007
HK$000 HKS'000
1,454 38,458
106 3,892
96 5,184
1,656 47,534

The carrying amounts of the Group’s debtors, deposits and prepayments approximate to their fair

values.




11 Creditors, Bills Payable, Deposits and Accruals

As at Asat
30th September, 31st March,
2007 2007
HKS$’000 HKS$’000
Trade creditors and bills payable 16,045 64,626
Other creditors, deposits and accruals 25,111 48,526
Estimated consideration payable in respect of
acquisition of associates (Note 12) 14,837 14,837
55,993 127,989
Reclassified as held for sale - (79,157)

The ageing analysis of trade creditors and bills payable is as follows:

As at Asat

30th September, 31st March,

2007 2007

HK$'000 HK$’000

0 - 60 days 14,154 61,845
61 - 90 days 223 1,129
Over 90 days 1,668 1,652
16,045 64,626

The carrying amounts of the Group’s trade creditors, bills payable and other creditors approximate to
their fair values.

12 Capital Commitment

The aggregate consideration for acquiring the first 49% issued share capital of Sinochina Enterprises
Limited (“SEL”) as an associate of the Group is estimated to be approximately HK$61 million of
which HK$46 million has been settled. As at 30th September, 2007, approximately HK$15 million
remaining balance of this consideration has been recognised in “Creditors, Bills payable, Deposits
and Accruals” which will be settled in the year 2008 based on the forthcoming results performance of
SEL and its subsidiaries and associates for the year ending 31st December, 2007.

As at 30th September, 2007, the Group has committed to acquire the remaining 51% of the issued
share capital of its associate, SEL, from Sinochina Pacific Limited, an independent third party. After
that acquisition, SEL will become wholly-owned subsidiary of the Group. The consideration is based
on the forthcoming results performance of SEL and its subsidiaries and associates for the year ending
31st December, 2008. The aggregate consideration including the purchase price paid for the 45%
issued share capital of SEL shall not exceed HK$200 million.

13 Comparative Figures

The presentation of comparative information in respect of the six months ended 30th September,
2006 which appears in these condensed consolidated financial statements has been conformed with
the presentation adopted in the 2007 annual financial statements.

-10 -




INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK3 cents (2006: HK2.5
cents) per share for the six months ended 30th September, 2007 payable on Wednesday, 9th
January, 2008 to shareholders whose names appear on the Register of Members of the Company
on Friday, 4th January, 2008.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 2nd January, 2008 to
Friday, 4th January, 2008, both days inclusive, during which period no transfer of shares will be
effected. In order to qualify for the above interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s Branch Share Registrars in
Hong Kong, Tricor Standard Limited of 26/F., Tesbury Centre, 28 Queen's Road East, Hong Kong
for registration not later than 4:00 p.m. on Monday, 31st December, 2007.

MANAGEMENT DISCUSSION AND ANALYSIS

After completing the disposal of the Computer and Information Communication Technology
business to Chevalier International Hoidings Limited, the Group began the financial year focused
on expanding its food and beverage business. As of 30th September 2007, the Group operated 71
stores in its Pacific Coffee chain and 26 outlets under its Igor’s portfolio. The Group managed to
achieve a revenue growth of 23% from continuing operations to HK$149 million for the six-month
period. Excluding the operating losses incurred and a one time write off in total of HK$3.5

million in relation to 2 closed Pacific Coffee stores in Mainland China during the period, net profit
increased by 34% to HK$14.6 million.

Pacific Coffee

Hong Kong Operation

In Hong Kong, the total number of Pacific Coffee stores increased by 9 to 55 as of 30th September
2007 as compared to 46 in September last year. Benefiting from a favourable market
environment and with the Group’s continued investment in branding, product quality and services,

same store sales in Hong Kong grew an impressive 10% during the six-month period and total
revenue climbed 22% to HK$126 million.

The Group has introduced several initiatives to realise the potential and improve the performance
of Pacific Coffee in Hong Kong in the second half of the year. These included a payment and
loyalty card system and also a revamp of food strategy enabled by the new central kitchen under
Igor’s coming into operation. With strong fundamentals in Hong Kong, the Group remains
optimistic about the expansion pace and performance of local operations.

Mainland China Operation

The Group gained valuable experience from its first full year of operation in China. It has strong
confidence in the long-term growth potential of the China market. During the period under review,
the Group closed 2 unprofitable outlets in Shanghai and Beijing, which gave rise to operating
losses and a one time write off in total of HK$3.5 million but allowed the Group to redirect
Tesources to more promising outlets. It is operating a total of 8 stores in Shanghai and Beijing
currently.

On 31st May 2007, the Group signed a Memorandum of Agreement with Dayou Digital Resources
Limited (*Dayou Digital”) to co-operate in expanding the Group’s coffee business in China.
Discussion with Dayou Digital is in progress and the Group will continue to actively look for other
local partners to expedite business development.

-11-




Singapore and other markets

Singapore continued to be a competitive market for Pacific Coffee with a relatively smaller
network of 8 stores compared with the market leaders. The Group will continue to maintain
presence in the market and push for growth prudently, keeping its eyes on joint venture or
acquisition opportunities with suitable local partners to accelerate expansion.

Partnering with local licensees will be the tactic used by the Group to expand into other regional
markets. It targets to include the Middle East or Southeast Asia as its new license territory by the
end of the financial year.

As at 30th September 2007, Pacific Coffee had 457 full time employees in Hong Kong, the
Mainland China and Singapore.

Igor’s

After the Group acquired 49% of Igor’s Group at the end of the last financial year, the restaurant
operation has had rapid expansion and started to generate synergies with other operations in the
Group. The Group has an enhanced food and beverage business network and stronger expertise in
food processing now.

In Hong Kong, 9 outlets have been added to the Igor’s portfolio increasing the total number of
outlets from 17 in September last year to 26 in September this year. The latest outlets of Igor’s
included the fine dining restaurant Watermark boasting a 270 degree grand seaview on the 2nd
floor of the new Star Ferry Pier in Central and 2 outlets, namely Stormies and Wildfire, in
Elements, the new high-end shopping complex on top of the MTR Kowloon Station. The Group
will closely work together with the existing management of the Igor’s Group to ensure a smooth
transition in anticipation of the full acquisition of the Igor’s remaining 51% interest in 2009.

With 26 outlets under Igor’s that offer a wide range of stylish and creative food and beverage
concepts to diners, the Group expects to capture a growing share of the burgeoning lifestyle-based
food and beverage market in Hong Kong.

FINANCIAL REVIEW

SHAREHOLDERS’ EQUITY AND FINANCIAL RATIOS

As at 30th September, 2007, the Group’s total net assets attributable to equity holders of the
Company amounted to approximately HK$581 million (As at 31st March, 2007: HK$481 million},
an increase of HK$100 million or 20.7%.

As at 30th September, 2007, total debt to equity ratio was 5.4% (As at 31st March, 2007: 20.4%)
and net debt to equity ratio was Nil (As at 31st March, 2007: Nil), which was expressed as a
percentage of bank and other borrowings, and net borrowings respectively, over the total net assets
of HK$581 million (As at 31st March, 2007: HK$481 miilion).
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BORROWINGS

As at 30th September, 2007, the Group’s bank and other borrowings amounted to HK$31.5
million (As at 31st March, 2007: HK$98 million). Cash and deposits at bank, including fixed
and structured deposits, amounted to HK$257 million (As at 31st March, 2007: HK$168 million)
and there are no net borrowings as at 30th September, 2007 (As at 31st March, 2007: Nil). Most of
the borrowings are carrying floating interest rates based on Hong Kong Interbank Offering Rates.
The increase of cash and deposit at bank was mainly attributable to the net proceeds of HK$92.2
million from the share placement of 25.4 million new shares in May, 2007 and the net sales
proceeds of HK$27.8 million from disposal of the computer and information communication
technology business (“IT business™). The total proceeds from the share placement and disposal
of IT business are aggregated for the expansion of food and beverages, general working capital of
the Group and repayment of the bank borrowings.

With the decrease in borrowing, finance costs for the period amounted to HK$1.6 million,
(HK$2.5 million for the corresponding period last year), a decrease of HKS$0.9 million as
compared with previous six-month period in 2006.

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial management. To achieve
better risk control and minimise cost of funds, the Group’s treasury activities are centralised.
Cash is generally placed in short-term deposits mostly denominated in Hong Kong or US dollars.
The Group’s liquidity and financing requirements are frequently reviewed. In anticipating new
investments or maturity of bank loans, the Group will consider new financing while maintaining
an appropriate level of gearing.

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30th September, 2007.

EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2007, the Group employed approximately 500 full time staff globally.
Total staff costs amounted to approximately HK$39 million for the peried under review. The
remuneration policies are reviewed periodically on the basis of the nature of job, market trend,
company performance and individual performance. Other staff benefits include bonuses awarded
on a discretionary basis, medical schemes, retirement schemes and employees’ share option
scheme.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing, internal controls and
financial reporting matters including the review of an unaudited interim financial statements for
the six months ended 30th September, 2007.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by the Company or
any of its subsidiaries during the six months ended 30th September, 2007.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code™) as set out in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules™). All directors of the Company confirmed, following specific enquiry by the Company,
that they have complied with the required standard set out in the Model Code during the six
months ended 30th September, 2007.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied with the code provisions listed in the
Code on Corporate Governance Practices as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30th September, 2007 with deviation from code provision A.4.1
which has already been stated in the Company’s annual report 2007.

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXCHANGE’S
WEBSITE _

The interim report of the Company for the six months ended 30th September, 2007 containing ail
the applicable information required by the Listing Rules will be despatched to the shareholders of
the Company and published on the Stock Exchange’s website at http://www.hkex.com.hk and the
Company’s website at http.//www.chevalier.com in due course.

APPRECIATION

On behalf of the Board, I would like to thank the management and all staff for their concerted
effort, commitment and professionalism in helping the Group deliver satisfactory results for the
period under review.

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 12th December, 2007

As at the date of this announcement, the Executive Directors of the Company are Dr Chow Yei
Ching (Chairman), Mr Chow Vee Tsung, Oscar (Managing Director), Mr Kuok Hot Sang, Mr Kan
Ka Hon, Ms Lily Chow and Mr Chang Wan Lung, Robert. The Independent Non-Executive
Directors of the Company are Messrs Shinichi Yonehara, Wu King Cheong and Kwong Man Sing.

website:  Atp:/rwww.chevalier.com

* For identification purpose only
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INTERIM REPORT 2007/08 — @R Lt /N B S

INTERIM RESULTS C B T

The Directors of Chevalier Pacific Holdings Limited (the “Company™) H--Z ARG RS E) ([ 247 1) SR
are pleased to announce the unaudited condensed consolidated interim  AMEAST BEHEMBAR(TALER RE <
results of the Company and its subsidiaries {the “Group™) for the six BE-LERA=Z-FRALABEAZ RIBFHEN
months ended 301th September, 2007, together with the comparative B4 idE4GT BRI ZFENEFRMZ L

figures for the corresponding period in 2006 as follows: OFEWT :
CONDENSED CONSOLIDATED INCOME STATEMENT T e s

For the six months ended 30th September, 2007 BEZLTLEAAZITBILAEA
Unaudited
R b
Six months ended
30th September,
BERLAZHFHEARNAA

. 2007 2006
R TEERX
Note HK$'000 HKS$'000
Bit 5% ENF R T
| Continuing operations RERSRTH
Revenue i 5 3 148,954 120,842
j Cost of sales Hi B Rk (36,885) (30,544)
|
! Gross profit TR 112,069 90,298
Other income, net LA AR 4 2,171 3,735
Distribution costs SR A (102,784) (77.497)
Administrative expenses T E S (2,020) (1,492)
Orher gains/(losses), net bt/ (B B HE 1,692 254
Operating profit BEERN 11,128 15,318
Share of resuits of associates B (6B 45 Bl 24T 2,878 —
Finance costs MEMMA (1,491) (2,427)
Profit before taxation B B it s | 5 12,515 12,891
Income tax expenses RLE ] 6 (1,401) (1,978)
Profit for the period from continuing =R pEb
operations B9 % A 11,114 10.913
Discontinued operations IR BR NG
Profit for the period from discontinued HOH SRR
operations A A id F1) 9 9,397 4,751
Profit for the period 38 A s 20,511 15,664

CHEVALIER PACIFIC HOLDINGS LIMTED R+ S B 2 R & B 2 a
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CONDENSED CONSOLIDATED INCOME STATEMENT 1 0] &5 4 ol 2 3 (AD)

(Continued)

For the six months ended 30th September, 2007 BEZZEZLEAA=1-HESMA
Unaudited
& £ A5 B

Six months ended
30th September,
BRELHZ-HFHAERAN

2007 2006
ZRELE ZEERE
Note HKS$'000 HKS$'000
Bifak T %
Attributable to: REAGFr
Equity holders of the Company AN THHRERET A 20,511 15,664
Minority interests B — —
20,511 15,664
Dividends 453 7 6,466 4,754
Earnings per share HREEA 8
From continuing and discontinued E RS
operations WAL T
— Basic and diiuted (HK cenis) — FA B PR G 10.27 9.11
From continuing operations BE RS S IR
— Basic and diluted (HK cents) — A Fe 4R Gt Q) 5.57 6.35
From discontinued operations B H RIS TR
— Basic and diluted (MK cents) —= A SR CRED 4,70 2.76

The notes on pages 7 to 18 are integral parts of thesc unaudited BRTHEBEZWEARS R BFEEN
condensed consolidated financial statements. A R A LB AR A o

CHEVALIEF! PACIFIC HOLDINGSLIMITED Rt Z G KR AR &
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CONDENSED CONSOLIDATED BALANCE SHEET Mo EntE
| As at 30th September, 2007 BB EAREA=TH
Unaudited Audited
¥ 3% 1 BEH
30th September, 31st March,
' 2007 2007
gL —ZZLLE
H=Z+h =ZR=-F—¢
Note H KS’UU_? HKS'OO_O
B ax BT T
| Non-current assets JER R VA
| Investment properties ERS {ETiE 10 7,799 —
Property, plant and equipment W BB REH 10 56,437 58,890
j Goadwill AR 84,010 84.010
. Trademark i ~ 108,000 108,000
| Interests in associates A G R o w2 HE 69,082 62,092
Available-for-sale investmenits al o 1 Ay £ ¥ 9,247 9,247
Investments at fair value through P S A e fE R IR
profit or loss 15Fite 35,170 51,320
Other non-current assets L fth 9 345 B VS 26,958 19,498
396,703 393,057
Current assets AL N
Inventories 8 7,913 6,897
Debtors, deposits RSB K - TR K
and prepayments T IH 1 18,786 24,699
Income tax recoverable TRy 1,103 2,553
Investments at fair value through MRS A R
profit or loss Ry HE ¥ 48,183 62,142
Bank balances and cash equivalents MiTek{E BB &2 222,166 88,250
298,151 184,541
Non-current assets classilied S RRfE LA
as held for sale Z B Y — 171.479
298,151 356,020
Current liabilities w4
Creditors, bills payable, deposits REAT 0K - MO SR
and accruals TEAES RRRAM 12 55,993 48,832
Amount due to ultimate holding company  [E 58 PERE 4 RIRAT0R 3,566 1,404
Deferred income PR EE A 1,621 1.073
Dividend payable FE TR 79 —
Provision for taxation AR e 41 —
Bank borrowings §RAT EERK 12,000 52,000
73,300 103,309
Liabilities directly associated with HiEESS AEEHE
non-current assets classified ZHmB AR
as held for sale HZ &0 — 105,969
73,300 209,278
Net current assets T h OF A B0 224,851 146,742
Total assets less current liabilities BT P R S B 0 O 621,554 539,799

CHEVALIER PACIFIC HOLDINGS LIMITED Rt Z GE B8 RER LS
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

As at 301h September, 2007

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders
of the Company
Minority interests

Total equity
Non-current liabilities

Deferred tax liabilities
Bank borrowings

Total equity and non-current liabilities

B A K G 4l
i
=]

A2 B R ARFR AT A
W 40 2

b W R

My

FrHE B £ 6

1R E 32 7R £ 1
MITR

£24 0 2 % e A D 1

The notes on pages 7 to 18 are integral parts of these unaudited

condensed consolidated financial statements.

nCHEVALIER PACIFIC HOLDINGSLIMITED ELt S TR RER LD

Mg T A AR (D
PoRR-LFELA=TH
Unaudited Audited
¥ 3%, 2 ke
30th September, 31st March,
2007 2007
gLy ZEREAF
AH=+H =ZH=+—H
Note HKS$'000 HKS$'000
BitaE BT il
13 107,770 95,078
473,088 386,086
580,858 481,164
— 200
580,858 481,364
21,196 21,435
19,500 37.000
40,696 58,435
621,554 539,799

BRITHBISHZMEBESREE BN
GeEMBgEEL LEARESY -




CONDENSED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Unaudited)

For the six months ended 30th September, 2007

Asal Ist April, 2007

Exchange differeace on translation
of eperatians of everseas
subsidiaries and an associate

Transfer 1o reiained profits wpon
disposal of suzsidiaries

Total income and expense recopnised
directly in equity
Prafii for the pericd

Tota] recognised income and expense
for the period

Exchange fluctaation resere rezlised
upen disposal of subsidiaries

Dividends paid

ssue of share capital

Share issvance expenses

As at Jith September, 2007

As at st April, 2006

Exchange difTesence on translation
of operations of overseas
stbsidiaries and an agsociate

Total income recogaised directly
in ¢quity
Profit for the period

Total recognised income
far the petiod

Dividends paid

Issue of share czpital

Share issuance expenses

As a1 30th September, 2008

BZ3FLERA-H

BREARTEAR
-AERATHED
Lt AAEH

B ERYA
QBERERH

HRIRERTL
BUARRE
RAEH

MMERRA KL

RUSERLARR,
HELARDRE

EXEE

Bk

RfEHAL

RoTRLE
ARZTE

RZTZAERA-B

BIESRELAR
—HRELANLE
RELzBAER

HEREARIY
a4A

it

MRCEREA

INTERIM REPORT 2007/08 — 88t /SN S MBS

i 01 65 1 i 2 SR e
CAREEE)
WEZET-LENA=HELENEAR

Equity attributable to equity holders of the Company

ARERARTABYRE
Capital ~ Exchange
Share Share Capital  redemption  Mortuation  Refained Minority
capital  premium reserve Teserve reserve profits Total  interests Total
Bk HEER SREK
Bk BAEE  TABR  BEGR QR BEEA 3 #2 2y
Note HKSO00  BKS000  HKS000  HKSO00  HKS000  HKS'GOD  HKST00  HKSO000  HKS00
M R%Tr TR R8T AW ENTE E¥TR BMfR B #x
55078 158,680 18,060 it 644 102883 #1164 Hil 481,364
- - - - L] - M - M
- - {E8.060) - - 18066 - (200) {29
- - (8,060 - Lt 18,060 RX (200) ELE
- - - - - w1 030 - 03l
- - {18.060) - 54 131 005 (0) 20345
- - - - {4504 - {4904 - (436
1 - - - - - {8622) {8611} - {361
12492 8L - - - - 391 - 933911
- (LM - - - - (1.H46) - (1148
167,770 18 - it 40 13143 580838 - 550,858
§3.618 M43 13,050 14 L310 1254 411,100 17 111,27
- - - - 1050 - 1030 § 103§
- - - - 1050 - 2050 § 1058
- - - - - 15,684 [5,664 - 15,664
- - - - 1450 13664 17714 H 1
7 - - - - - (8.568) (8.568) - (3.568)
9,400 EELE] - - - - EENES - #iH
- (98) - - - - (%) - (98)
95,078 28680 13,060 14 34 89,640 464,89 184 485,07

CHEVALIER PACIFIC HOLDINGS LMITED R T 2 T ERARB 2 ?1
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT ﬁﬁwjﬁfﬁﬁﬁiﬁ%ﬁ

For the six months ended 30th September, 2007 BE_FFALFENAZFHIEABA
Unaudited
#H A

Six months ended
30th September,
BRELH=A-HIEAWA

07 2006
—“RELY ZRERE
HKS$'000 HK$'000
BT ik i v
Net cash inflow from operating activitics USRI A 2 AT A 53,444 15,445
Net cash inflowf{outflow) from HHERELZMET
investing activities AL i) 25,308 (24,028)
Net cash inflow from financing activities BT EFAEZHLSBRA 26,054 38.646
Increase in bank balances and cash HITHELRE
cquivatents ERm 104,806 30,063
Bank balances and cash equivalents at Rwme BiTER
beginning of the period KBS 116,988 72,399
Effect of changes in foreign exchange rate & TH > L8 in 207
Bank balances and cash equivalents at PR ZMITET
end of the period B R4S E 222,166 102,669

nCHEVALIEH PACIFIC HOLDINGS LIMITED R+ Z SR ER L H
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NOTES Btk
For the six months ended 30ih September, 2007 WE-ST-EELAZFHIEAEA

Basis of Preparation and Accounting Policies

The condensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited and with Hong Kong Accounting Standard ("HKAS")
34 “Interim Financtal Reporting™ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared under
the historical cost convention except for certain investment properties and
financial instruments, which are stated at fair values.

The accounting policies and methods of computation used in the
preparation of the condensed consolidated financial statements arc
consistent with those used in the annual financial statements of the
Group for the year ended 31st March, 2007, except for the adoption of
the stundards, amendments and interpretlations issued by the HKICPA
mandatory for annual periods beginning 1st April, 2007. The effect of
the adoption of these standards, amendments and interpretations was
not material 10 the Greup's results of operations or financial position,
whereas the adoption of HKAS | (Amendment) "Presentation of Financial
Statements — Capital Disclosures” and HKFRS 7 “Financial Instruments:
Disclosures™ requires additional disclosure to be made in the annual
consolidated financial statements.

MWALEE BB BN

AMAL G M ERB I RIBG S 2
AR AR AR B e BN R
BOE LB il erat B o (Do ik Grat b
€ 1) 916 22 7 e R 10 R0 (7 736 st il
F34 B PN ITTRN -

E -3 iy g

HA AL ARY -
A7 VR 0 B I LT A R A
FAE -

S 0 4 0 W e £ AR UK BT AR T 2 O
ROt p s AN BE ST LES
AZ— H bR 2 I B R BT IR &
— B o HESR TR AT O AT
L1 E M — B B Gt I A A i
) - WEAT AR ERRR S o SRMULSERRY - T
B TR L AR et AT E A B AR BT
KRR - e IR 0 ol it o B 55 — SR AT
FHMBEREMZRTA - WAER LG
e B R AL O R R T IL - S 1
RGBSR A M £ P B A e -
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. Business and Geographical Segments

Revenue and resulis

(a)

By business segment

3. REXBREAN

s & R

()

For management purposes, the Group is organised into three
divisions, These divisions are the basis on which the Group
reports its primary segment information.

Segment information about these businesses is presented below.

For the six months ended 30th September, 2007

REYENUE

RESULTS
Segment results

Unallocated corporate expenses

Interest income

Share of results of associates

Finance costs

Gain on dispesal of
discantinued operations

Profit before taxation
Incame tax expenses

Profit for the period

B

F 35
LR

FARZEREN

HERA

FrifBiit o v KA

BB

EER L g 317
Wed

B BLIT i A
BBl

i Fl

nCHEVALIER PACIFIC HOLDINGS LIMITED R+t Z L RFR AT

e 0 i

HERTIEAM  AMERUTEM
ERMALA - WIF R A AR MM 2

BESRHCEE -

EHAHRYDRR T n7F

BEZFLLEANZ TN AR

Discontinued

operations
Continuing operations Fip
ibindd] ot did
Computer and
Food information
and Invesiments communication

beverages in securities technology Totzl
GRS

14 Fi3:2.5] ks ax

HK$'000 HKS'000 HKS'000 HK$ 000

bl S BT i1 S il

142,871 6,083 15,287 184,241

5,706 5341 60 11,107

(1,018}

1,130

1878 — — 2878

{1,582)

- — 9,397 9397

912

(1401)

20,51




3.

Business and Geographical Segments (Continued)}

Revenue and results (Continued)

(a} By business segment {Continued)

For the six months ended 30th September, 2006

REVENUE

RESULTS
Sepment resuits

Unallocated corporate expenses
Interest income
Finance cosis

Profi1 before taxation
Income 1ax expenses

Profit for the period

{by By geographical segment

Hong Kong
Singapore
Mainland China
Thailand

8-

£ 404
2 %A

FAMEZ LA
FRgA
BT R

B B A
Risd

MR

Filk

= imik
o [ A i
£

INTERIM REPORT 2007/08 — 8 Rt S AT HE &

3. BB RBMAESNED
Yok B RET (4D
() S EE

BEZFFAFELAZ+BIEAMEA

Discontinued
operations
Continuing operations e
AR EHE 2BRXN
Computer and
Food information
and Invesiments communication
beverages in securities technology Total
ERATR
1. SHEH LUHIEaSH a5
HKS'000 HK$'000 HKS$'000 HKS"000
MR Wt L EMTE
115,963 4879 257,600 378,442
8,149 8392 5,205 21,746
(1.583}
492
{2,541)
18.112
(2,448)
15,664
—_—
(Z) Hhlfs 5 51
Revenue
B

Six moanths ended
30th September,
RELHZFDEARNAN

2007 2006
ZRELY ZFTAH
HK$ 000 HK$'000
i N
164,643 328.878
12,932 10,212
4441 2513

2,225 36,839
184,241 378,442

CHEVALIER PACIFIC HOLDINGS LIMITEDH X Z S £ R R L ﬁsn
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4, Other Income, Net

4. JBBOABE

Six months ended
30th September,
BEANZA-HIEARAN

2007 2006
ot 3 5 Y ZHREANE
HKS'000 HKS$'000
BT ik i T
Continuing operations HEERRS
Interest from bank deposits HTIESA T B A 1,099 362
Gain on investments at fair value through profit or loss  FIABMREA A HEBHR NS 407 3377
Others It 665 16
2,171 3,755
Discontinued operations SRR RE
Interest from bank deposits MITTER R B A 3 130
Gross rental income HK$95,000 R O A 95,000 T
(2006: HK$311,000) from properties (ZFBAE W 311,0007T)
less direct operaling expenses HIEgEEn 64 220
Others JLft — 442
95 792
2,266 4,547
5. Profit Before Taxation 5. BBHER
Continuing operations Discontinued operations Total
it d EREEN R an
Six months ended Six months ended Six months ended
30th September, 30th September. 30th September,
BEAAZFHIEAAN BELNZFHEARA REAN=AUEARNA
2007 2006 2007 2006 2007 2006
SRPLE CSTRE ZRFLY ZTERE ZEFLE CFIAE

Profis before taxation has been B 8L i I E R
arrived ai after charging:

Cost of inventories recognised BN A AT
as expenses L ES

Depreciaticn on property, ¥ BERREL
plant and equipment biig ]

Staff costs AR

Operaling lease payments in BRERUTARZ
respect of leasing of premises BREHIRA

— minimum lease — EfEfE

payments {15k
— contingent rent —HRlig

HKS'000 HKS'000 HK$'000 HKS 000 HKS$'000 HKS'000
BUTL #HTT #UTx LR BUTA ik

36.040 30,306 18478 187.209 64.51% 217.515
9491 1.586 378 2770 9.869 10.356
33489 25477 5,643 35.9%9 39,132 61,476
29036 25,108 848 2374 29,884 28,082
4.459 3,348 - - 4,459 3,348

M) CHEVALIER PACIFICHOLDINGS LIMITED R+t Z LR BR L
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Income Tax Expenses 6.  BifBi iy
Continuing operations Discontinved operations Total
RAENRE FNEARE By
Six months ended Six months ended Six months ended
30th September. 30th September, 30th September,
BERNZANEAAA REARZFALARA REANZHHEARK
2007 2006 2007 2006 2007 2006
CREEE O ZFEAE ZRFLE O ZTEAE CEPLFE ZERAE
HKS$'000 HKS000 HKS'000 HKS$000 HKS§'000 HKS§"000

BT TR T TR BY-rx ENTR

Current tax AEEE
Hong Kong it 1,636 1,508 — 34 1,636 1,539
Overseas 5 - - - 439 - 439
1,636 1,508 - 470 1,636 1978
Deferred taxation JHERM (235) 470 - - (235) 470
1,401 1.978 - 470 140 2,448
Hong Kong profits tax is calculated at the rate of 17.5% (2006: 17.5%) on Trilk MBI R &% R o M2 flT R
the estimated assessable profits less available tax relief for losses brought I A2 40 B T B A B R BB 1T 5% (2
forward of each individual company. FANIE 17.5%) 3 -
Overseas taxation is caleulated based on the rates applicable to the B Z AR AERE A TN EHEEY
relevant local legislation on the estimated assessable profits. BRARBLE FINIT -
Dividends 7. B
Six months ended
3bth Scptember,
BELAZFHIEANN
2007 2006
—REER —EITNE
HKS$'000 HKS'000
BEMTR HEW T
Interim dividend of 3.0 HK cents AR B AT 3.0
(2006: 2.5 HK cents) per share (B 25D 6,466 4,754
On 12th December, 2007, the Board of Directors declared an interim BZRF-LEFZHFZH - IR
dividend of 3.0 HK cents per share. The interim dividend is not reflected AR GRS - T IARE M\ A
as a dividend payable in these condensed consolidated interim financial MO ER & S WIS R i Iy B I, HE
statements, but will be reflected as an appropriation of the retained profits BAWAERE _FEAEZAZ—HIL
for the year ending 31st March, 2008. FEZRENE SIS -
A 2007 final dividend of 4.0 HK cents (2006: 5.0 HK cents) per share, CETCHERMELERAEN( TR
totally HK$8.622,000 (2006: HK$8,568,000), was approved at the annual o SHEL) » SN 8,622,000 L ZEF
general meeting held on 29th August, 2007 and was paid in September T BN S,568.000 ) ERTFF-EFEA
2007. It has been reflected as an appropriation of retained profits for the AU H B2 BNGE ALK S e -
six months ended 30th September, 2007, ERIET-LFLARMS - G ARSI

EREZFELEAZFALESHAZR
Bl A SR .

CHEVALIER PACIFIC HOLDINGS LIMITED # + F S R Bk < 5 il
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Earnings Per Share
From continuing and discontinued operations:

Basic earnings per share are calculated by dividing the conselidated
profit atiributable 1o equity holders of the Company for the peried ended
30th September. 2007 of HK$20.511.000 (2006: HK$15.664.000) by
the weighted overage number of shares in issue during the period of
199,683,619 shares (2006: 171,922,446 shares).

As there was no potential dilutive share, the diluted earnings per share
equal the basic earnings per share.

From continuing operations:

Basic earnings per share are calculated by dividing the consolidated profit
attributable to equity holders of the Company from cenlinuing operations
for the period ended 30th September, 2007 of HK$11,114,000 (2006:
HK$10,913,000) by the weighted average number of shares in issue during
the period of 199,683,619 shares (2006: 171,922,446 shares).

As there was no potential dilutive share, the diluted earnings per share
from continuing operations equal the basic earnings per share from
continuing operations.

From discontinued operations:

Basic carnings per share arc caleulated by dividing the consolidated
profit attributable to equity holders of the Company from discontinued
operations for the period ended 30th September, 2007 of HK$9,397.000
(2006: HKS$4,751.000) by the weighted average number of shares in issue
during the period of 199,683,619 shares (2006: 171,922,446 shares).

As there was no potential dilutive share, the diluted earnings per share
from discontinued operations equal the basic earnings per share from
discontinued operations.

AP CHEVALIER PACIFIC HOLDINGS LIMITED R+ 2 R REMR 2 7

HRERN
IR LR it g

SRELERFZANTFURE_SFLE
HAZ+ WA 425 G R REET AR
G sr 6 M B W2051L000T(ZFF N
0 HENE 15,664,000 BR AN EL BT
1 1 T B 199,683,619 M (Z B F o5
171,922,446 B ¥HIT -

B A A AT CE L A o T AR R 42 ) R Y
GREEDH -

RHOFHARIE -

TR A 2 ) 2 SRR TR R TR AR
AZ+H L WAREFISEREZLLE
ME AT A FE I Ar S Pl % 11,114,000 T
(ZZTACE 110,913,000 70) BE R 4
L8 170 112 %0 199.683.619 AR (S
FNAR 1 171,922,446 ) FHEL -

A TR WAL O - AR PRI
gyt dutcRilod R age b el E R A
ML -

HEUFIEER T

iR Ik R 2 BB E SR LIENL
HE+TRLHAEAERONERETZ &40
)R HE AT ARG 5 5 i B3 9,397,000
ol ERUE A HERE 4,751,000 70 ) B LA A
P EL B 1T A T2 AL B0 199,683,619 { =&
AR 171,922,446 BV HER -

B A I A AR 0 - SROE SRR ETE R
$5 2 G F 0 8 B S R SRR O R SRR R
ZHREERH -




INTERIM REPORT 2007/08 — R+ " SNATHES

Discontinued Operations 9. FHEENRH

During the period, the Company compteted the disposal of the Group’s FRBAGY o AL FHGE AL A L 2 AR R Y
operations relating to computer and information communication AREE SR EH B TR D o W 3T
technology (the “Disposal”). The Board of Directors considered that the B SRS R MR RN TR
Disposal realigned the Group’s business focus and resources in food and BYEUR o+ ff oA 2 TR SRS — 5 -
beverages business and was in line with the Group's business strategy.

The results and cash flows of the discontinued operations included in RATIME S SR B ES RS H TR
condensed consolidated income statement and condensed consclidated AZ BN RS AR AR E SN
cash flow statement are set out below. T

Six months ended
30th September,
B8FELI=ZA-NEAREAN

2007 2006
ZERELY ZRIARE
Nate HKS'000 HKS$'000

FiteE EWTA i T

Revenue (&3 3 35,287 257.600
Cost of sales Hits 4 {30,996) (225,248)
Gross profit EH 4,291 32,352
Other income, net A AR 4 95 792
Distribution costs MR A (4,561) (24.939)
Adminisirative expenses ITHE (101} (2.092)
Other gains/(losses). net ik 3 (8581 9 367 {783)
Operating profil R R 91 53358
Finance costs BERA 21 (114)
Profit before taxation B BB i A 5 — 5,221
Income tax expenses LT i 6 - (470}
Profit for the period from discontinued HEE AR R T
operations Z 10 ox it — 4,751
Gain on disposai of discontinued HEERLERER
operations (Noig) TR (A 9,397 —
9,397 4,751
Net cash (outflow)finflow from operating BRRFREEZHER GG,
activities A (3.393) 3,643
Net cash outllow from investing activities BN BEEZ BERRN (864) (1.605)
Net cash outflow from financing activities RV AE A2 REFiHL {9.000) —
Net cash {outflow)/inflow from discontinued FE B R s M
operations (FY /A (13,257) 2,038
Note: Gain on disposal of discontinued operations includes amounts Bt SRR IY MR 2 8 LIS A
of approximately HK$4.9 million exchange fluctuation reserve FrE A2 AIBERE 2 S0 55 PR I 1
realised upon disposal of subsidiaries. approximately HKS$5.0 518 B 4,900,000 7T - H 15 ¥
million revaluation gain an properties disposed of and ol &t A BE 5,000,000 TR 18R B JT
approximately HK3$1.2 million expenses incurred. AUt 1,200,000 5T -

CHEVALIER PACIFIC HOLDINGS LIMITED Ht Z S £ 8 5 B £ 7 RK]
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10.

11

Investment Properties and Property, Plant and Equipment

For the six months ended 30th September, 2007 the Group acquired
investment property of HK$7,799.000 (Nil for the six months ¢nded 30th
September, 2006) for the operation of new central kitchen. The directors
have considered the carrying amounts of the Group’s investment properties
carried at fair values at 30th September, 2007 and have estimated that the
carrying amounts did not differ significantly from the fair values at date
of acquisition. Consequently, ne changes in the fair value of investment
propertics have been recognised in the current period.

For the six months ended 30th September. 2007, the Group acquired
property, plant and equipment of HK$9,745.000 (HK$16,956,000 for the
six months ended 30th September, 2006) and disposed of property, plant
and equipment with o carrying amount of HK$2,288,000 (HK$368.000 for
the six months ended 30th September. 2006).

Debtors, Deposits and Prepayments

FEUCHR
3 RN

Trade debtors
Less: allowance of doubtful debts

Other debtors. deposits and prepayments

Reclassified as held for sale

iF S CHEVALIER PACIFIC HOLDINGS LIMITED R Z E 8RB R 4 A

TR A R 1

10.

FEAb ARG - fE 8 g R HUH IR

H#UEHRRDHD - RO RR A

BETTLEERLASTBERMA - &R
ERT R PR N 7,799,000 LI E
TRAELAZHAILATER B AER
oh S 5 17 22 AR o WO RS ot R A S B B
WK EELEANBEZHRZ A M
WK FHICHR I TSR B ACE B 2 A A R0
ENAEE . Motk EmEREmELS
ez 3 -

BECTRALEAASTHIAMA - £
% BT A AT - B RO M D i 1 9.745,000
SUBAE _ETAFEAAZFEEARA -
HE®16.956,0007C)  HEWE - EAEREE
W EiP RN 288 000 (B E-F
B ALAZ-FHIEAWA - BT 368,000
JE)

HOBORE ~ A7 ih 3@ R B

As at 30th As at 315t
September, March.
2007 2007
noeRLE RIFFLE
A=+ =ZA=+—H
HKS§’ 000 HKS$000
BT i1 A
1,703 49.476
47 {1,942)

1,656 47.534
17,130 44,279
18,786 91.813
- (67.114)

18.786 24,699
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11. Debtors, Deposits and Prepayments (Continued) 1. BROBCHESK « 7 B8 B4 SR BT (AD)
The Group has established different credit policies for customers in each FREENAHECETZRFFOETEEL
of its core businesses. The average credil period granted to trade debtors fEISFH - BT RIR R Z TAEERD 60
is 60 days except for sales of food and beverages at ¢coffee shops which are Eo M Er REMENEELMRES
mainly on cash basis. The ageing analysis of trade debtors is as follows: TE o LATF £ MR WObR £ 2 0 47 B

As at 30th As at 3lst
September, Mareh,
2007 2007
BR_RFLE RBOFELE
AH=4H =ZA=+—8
HES$000 HK$'000

W [ickiths g

0 — 60 days 0— 60K 1,454 38,458
61 — 90 days 61 — 90K 106 3.892
QOver 90 days i 90K 96 5,184
1,656 47,534
The carrying amounts of the Group's debters, deposils and prepayments AR B S TP S REARKEL
approximate to their fair values. 1065 T {F1 S 3L AL RE 2N e (AR =
12. Creditors, Bills Payable, Deposits and Accruals 12, HEfPEEEK - EBEAHREE - HABRERR
#an

As at 30th As at 3lst

September, March,

2007 2007

ROFFRLE ROFTLE
hN=+H ZH=+—H

HK$000 HKS'000
] A AN
Trade creditors and bills payable R 5 b ok S B A 16,045 64,626
Other creditors, deposits and accruals ICfRE S - AR S M ERRR 15111 48.5726
Estimated consideration payable in respect of e REEE S 40 F) 2 (BT RE
acquisition of associates {Note 14) B (B e 14,837 14,837
55,993 127,989
Reclassified as held for sale WEF T ER RN — {79.157)
55,993 48,832

CHEVALIER PACIFIC HOLDINGS LIMITED R+ 2 Z#2 B B R 2 5 @]
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12.  Creditors, Bills Payable, Deposits and Aceruals (Continued) 12, MEfhWEak - AL - EARGRT
b5 3ii RG]
The ageing analysis of trade creditors and bills payable is as follows: FE T 0 3 BB AT S 2 R T
As at 30th As at 3st
September, March,
2007 2007

RIZFFLE RIFTELF
RHA=+H =HZ=A14-—H
HKS$000 HK$000
AT HERT

0— 60 days 0—60 K 14,154 61,845
61— 90 days 61—90 F 223 1,129
Over 90 days 390K 1,668 1,652

16,045 64,626

The carrying amounts of the Group's trade creditors, bills payable and  Zs S22 BE ST 9R &k - FE 7 S48 B bl {th R 7108 35 2 1

other creditors approximate to their fair values, T {7 S JL A M2 S (AR -
13. Share Capital 13. Bk
As at 30th Sepiembrer, 2007 As at 3)st March, 2007
REZRFLEAN=ZAH MR LTEE=H=+—H
Number of Number of
Ordinary Nominal Ordinary Nominal
Shares of Value Shares of Value
HKS$0.5 each Eilifff  HK3$0.5 each SR A
EWosTZ HK$000 %03tz HK$°000
HHEREH ET L il d 4] HWT T
Authorised: LR
At beginning of the period BB 240,000,000 120,000 240,000,000 120,000
Increase during the period i GILBli] 110,000,000 55,000 — —
At end of the period IR 350,000,000 175,000 249,000,000 120,000
Issued and fully paid: BT RS TRA
At beginning of the period g ik 190,155,871 95,078 171,355,871 85,678
Issue of share capital BT R A 25,384,146 12,692 18,800,000 9,400
At end of the period AR 213,340,017 7,770 190,155 871 95,078

CHEVALJEH PACIFIC HOLDINGS LIMITED H+ 2 S ZE BB R £ A
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15.

Capital Commitment

The aggregate consideration for acquiring the [irst 49% issued share
capital of Sinochina Enterprises Limited ("SEL") as an associate of the
Group is estimated to be approximately HKS61 million of which HKS46
million has been settled. As at 30th September, 2007, approximately
HKS$15 million remaining balance of this consideration has been
recognised in “Creditors, Bills Payable, Deposits and Accruals™ which will
be settled in the year 2008 based on the forthcoming results performance
of SEL and its subsidiaries and associates for the year ending 3lsi
December, 2007,

As at 30th September, 2007, the Group has committed to acquire the
remaining 51% of the issued share capital of its associate, SEL, from
Sinochina Pacific Limited, an independent third party. After tha
acquisition, SEL will become whelly-owned subsidiary of the Group. The
consideration is based on the forthcoming results performance of SEL and
its subsidiaries and associates for the year ending 315t December, 2008.
The aggregate consideration including the purchase price paid for the 49%
issued share capital of SEL shall not exceed HK$200 million.

Operating Lease
(a) The Group as lessee
The Group had future minimum lcase payments under non-

cancellable operating leases in respect of renting of premises which
fall due as follows:

Within one year —
In the second to fifth year inclusive ZERIEN
After five years il

The above lease commitments only include commitments for basic rentals,
and do not include commitments for additienal rental payable {contingent
rents), if any, which are 1o be determined generally by applying pre-
determined percentages to future sales less the basic renials of the
respective leases, so it is not possible to determine in advance the amount
of sech additional remals.
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14, PEARRN

i T1 1 49% Sinochina Enterprises Limited
TSELN B SiTH A2 AREA RS
1™ 61,000,0007C » BhEXTZHEMS
46,000,0007 - RZTF-LENLAZAH
i B 7 3% % 10 {0 3 ' %9 15,000,000 TC B B2
[RE (o 5 - R (IR0 - ARG REUER
B I EEE s L E I B SEL JILEH B 2
TAABBAFRE_EH-LETA=+—
H L EE 2 R SRR Em AT - MmN
BEAFEELA

ROSE-LELHZTH - FREERFR
— % RS = 77 Sinochina Pacific Limited 4%
UM BAFASELM TF51% 2 EBITHRE -
W RN SE I 1% - SEL WAL By SR B 2 VR R 40
Gl o S R SELE KB AR R
BHARARE_ZZNAFET__A=+—H1L
FEEZARERHRRNEE - BRFEE
SEL49% 2 BB iTHEC 1T Z BT G5
A< AR % 200,000,000 7T -

15. BRI
() AiMARREA
2 41808 R M BRI MR R R 2

Btk B AT TR SR AL T 2 SR 1T
S8 HOEREET

As at 30th As at 3lst
September, March,
2007 2007
ROEFLE RIFTLF
A=A ZA=+—H
HKS$'000 HK$ 000
BMT T
74,901 58,249
81,675 55,228
4,482 —
157,058 113,477

B R T EFE R S ISR - LR
RPN EEESHE - AEBRMHEIE
G AR &) (NAT) 2 7R 1T - —RTTLUARSE
PR TR AT 2 A A & R e T

HAHHEARE -

CHEVALIER PACIFIC HOLDINGS LIMITED R+ T TR RAR 25
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15.

16.

17.

Operating Lease (Continued) 15,
(b) The Group as lessor

As at 30th September, 2007, the Group’s investment properly was

rented out under operating leases for a period of two years. The

future minimum lease payments receivable by the Group under

non-cancellable operating leases for each of the following periods

are as follows:

Within one year —4E K

In the second o fifth year inclusive TERER
Related Party Transactions 16.
Interest income from associates REHBSATZ A SNA
Rental income from associates HEBELTZHEIA
Amount due from an associate of HK$4,100,000 (As at 31st March, 2007;
Nil} is secured by plant and equipment of the associate which bears
interest at a rate of Hongkong and Shanghai Banking Corporation prime
rate plus 100 basis points and are repayable not exceeding five years. The
carrying amounts of amount due from an associate approximate their
respective fair values. Amount due frem an associate is denominated in
Hong Kong dollars.

17.

Comparative Figures

The presentation of comparative information in respect of the six
months ended 30th September, 2006 which appears in these condensed
conselidated financial statements has been conformed with the
presentation adopted in the 2007 annual financial statements.

IE) CHEVALIER PACIFICHOLDINGS LIMITED Rt Z G R AR 0 F

BRUER E
(2) ALEfEBHAA

BRIFTLENA=1H paEs
HiHb sy EENRN
oo FYEERBAT RS BHHR
HTTE St RN A Bk 15 AL YO BB o i R 2

Fo:

As at 30th As at 3st
September, Margh,
2007 2007
R-FERLE RITTLE
HA=+H =A=1—H
HKS$000 HK$000
i o il S
456 461
342 422
798 883

TRMALZZ 8

Six months ended
30th September,
BELNZFPkAEAN

2007 2006
SRRLE  STEAE
HKS100 HK$'000

BT HEWT T

10 -

114 -

B 20 B HELOIR SR R 4,100,000 T (R 2 F
BEEZA=Z+—R B 5 -HMBELAN
ZERERGMERN - RSS2 0FE
LEEYRITEEMNEN-EFBTRERTE
8T fR o BRI RERNR R 2 bR il
JCRBRL R AUNF - BHE A R REVOIR SXEL
MEFIE o

o %o
A MERRF T RE_ZTAF

WAZ+RAEAEAZ BT
Mo T LT ERERENE -




INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend
of HK3 cents (2006: HK2.5 cents) per share for the six months ended
30th September, 2007 payable on Wednesday. 9th January, 2008 to
shareholders whose names appear on the Register of Members of the
Company on Friday, 4th January, 2008.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Wednesday. 2nd January, 2008 to Friday, 4th January. 2008, both days
inclusive, during which period no transfer of shares will be effected. In
order to qualify for the above interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged with the
Company's Branch Share Registrars in Hong Kong, Tricor Standard
Limited of 26/F., Tesbury Centre, 28 Queen's Road East, Hong Kong for
registration not later than 4:00 p.m. on Monday. 3Ist December, 2007.

MANAGEMENT DISCUSSION AND ANALYSIS

After completing the disposal of the Computer and Information
Communication Technology business to Chevalier International
Holdings Limited (*CIHL"), the Group began the financial year focused
on expanding its food and beverage business. As of 30th September,
2007, the Group operated 71 stores in its Pacific Coffee chain and 26
outlets under its Igor's portfolio. The Group managed to achieve a
revenue growth of 23% from continuing operations to HK$149 million
for the six-month period. Excluding the operating losses incurred and
a one time write off in total of HK$3.5 million in relation to 2 closed
Pacific Coffee stores in Mainland China during the period, net profit
increased by 34% to HK$14.6 million.
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gid ] o

WHERALRERE - ZL-LEALA=TH
EARAZ PR R EEENIW (ZFF
S HEWE 2.5 ) - R ZFEAE—R
NABEWM=ZRKSBTE_ET/AE—HANAR
W AR AN FIRT A M Az MR -

I 8 P R

EAGMRZEEAF-AZBRBEEC
LRAE~HMEH R (HRWXEETE
i) s mRE ST TR HERE
BIRE DWR hARE  FEAATIRMGA
T B g LEA T A — H AL —
AR R o R AT AR R T i ) A
IREL . A AT FHERMBF BT E
SEEMRAT - ik A F LA ERE
THABRGMESO T BEREE
F¥s 4T -

T8 R i A o B

B 5 A oA 1 SR A PSR A AR BT B
Aal - IRBE B RA IR D
- mMAMHAEER - FEMMGHITNE
R RTEL-LFEAAZFH - 4R
BB Pacific Coffee HISERALH 71 MAHEE - T
Tgor’ s 48 1 B A7 26 ] 15 G - 4 SORD 0 KE 4R
A TR RN A A AN 23%
1.49 43T « SESA B M i M Pacific Coffee
JE 4 B Qe AT AL R 3so EE M — Bt A -
SRTOT A< FH a4 TEWE I B T By T OB IR 7% -
A= IR B A MR B T 340, ZEHER 1,460 08T -
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Pacific Coffee
Hong Kong Operation

In Hong Kong, the total number of Pacific Coffee stores increased by 9
to 55 as of 30th September, 2007 as compared 10 46 in September last
year. Beneliting from a favourable market environment and with the
Group’s continued investment in branding, product quality and services,
same store sales in Hong Kong grew an impressive 10% during the six-
month peried and total revenue climbed 22% to HKS$126 million.

The Group has introduced several initiatives to realise the potential and
improve the performance of Pacific Coffee in Hong Kong in the second
half of the year. These included a payment and loyalty card system and
also a revamp of food strategy enabled by the new central kitchen under
Igor’s coming into operztion. With sirong fundamentals in Hong Kong,
the Group remains optimistic about the expansion pace and performance
of local operations.

Mainland China Operation

The Group gained valuable experience from its first full year of

operation in China. It has strong confidence in the long-term growth
potential of the China market. During the period under review, the
Group closed 2 unprofitable outlets in Shanghai and Beijing, which
gave risc to operating losses and a one time write off in total of HK$3.5
million but allowed the Group to redirect resources to more promising
outlets. It is operating a total of 8 stores in Shanghai and Beijing

currently.

On 31st May, 2007, the Group signed a Memorandum of Agreement with
Dayou Digital Resources Limited (“Dayou Digital™) to co-operate in
expanding the Group's coffee business in China. Discussion with Dayou
Digital is in progress and the Group will continue 10 actively look for
other local partners to expedite business development.

Singapore and Other Markets

Singaporte continued to be a competitive market for Pacific Coffee with a
relatively smaller network of 8 stores compared with the market leaders.
The Group will continue to maintain presence in the market and push
for growth prudently. keeping its eyes on joint venture or acquisition
opportunities with suitable local partners to accelerate expansion.

PN CHEVALIER PACIFIC HOLDINGS LIMITED Rt Z TR R ER 4 8

Pacific Coffee

FETH

ZRE-LENALAZ1H : Pacific Coffeclt
T ik Y 15 B0 £ 0 b 2 4 R) W) 09 46 41195 Jin 9
FisH - BRTR R M Ak R
AR RE EREEAME . &
T 5 T B e 7S 10 H 3 D A () 1 80 B 80 10%
RYTTEE - B EETH 2% Z % 12618
5 e

B4 T 4R Pacific Coflee {EF WG MYEH
EWBMLFRERUMEL AREE R
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Partnering with local licensees will be the tactic used by the Group to
expand into other regional markets. It targets to include the Middle East
or Southeast Asia as its new license territory by the end of the financial
year.

As at 30th September, 2007, Pacific Coffee had 457 full time employees
in Hong Kong, the Mainland China and Singapore.

Igor’s

After the Group acquired 49% of Igor’s Group at the end of the [ast
financial vear, the restaurant operation has had rapid expansion and
started to generate synergies with other operations in the Group.
The Group has an enhanced food and beverage business network and
stronger expertise in food processing now.

In Hong Kong, 9 outlets have been added to the [gor’s portfolic
ingreasing the total number of outlets from 17 in September last year to
26 in September this year. The latest outlets of Igor’s included the fine
dining restaurant Watermark boasting a 270 degree grand seaview on
the 2nd floor of the new Star Ferry Pier in Central and 2 outlets, namely
Stormies and Wildfire, in Elements, the new high-end shopping complex
on top of the MTR Kowloon Station. The Group will closely work
together with the existing management of the Igor’s Group to ensure
a smooth transition in anticipation of the full acquisition of the Igor’s
remaining 51% interest in 2009.

With 26 outlets under [gor’s that offer a wide range of stylish and
creative food and beverage concepts to diners, the Group expects to
capture a growing share of the burgeoning lifestyle-based food and
beverage market in Hong Kong.

FINANCIAL REVIEW
Shareholders’ Equity and Financial Ratios

As at 30th September, 2007, the Group’s total net assets attributable
to equity holders of the Company amounted 10 approximately HK$581
million (As at 31st March, 2007: HK$481 million}, an increase of
HK3$100 million or 20.7%.

As at 30th September, 2007, total debt to equity ratio was 5.4% (As at
31s1 March, 2007: 20.4%) and net debt to equity ratio was Nil (As at 31st
March. 2007: Nil), which was expressed as a percentage of bank and
other borrowings, and net borrowings respectively, over the total net
assets of HKS581 million (As at 31st March, 2007: HK$481 million).

CHEVALIER PACIFIC HOLDINGS LIMITED Rt Z S R B E R 2 5
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Borrowings

As at 30th September, 2007, the Group’s bank and other borrowings
amounted to HK331.5 million (As at 31st March, 2007: HK$98 million).
Cash and deposits at bank, including fixed and structured deposits,
amounted to HK$257 million {As at 31st March, 2007: HK$168 million)
and there are no net borrowings as at 30th September, 2007 (As at 31st
March, 2007: Nil}. Most of the borrowings are carrying floating interest
rates based on Hong Kong Interbank Offering Rates. The increase of
cash and deposit at bank was mainly attributable to the net proceeds of
HK$92.2 million from the share placement of 25.4 million new shares
in May, 2007 and the net sales proceeds of HK$27.8 million from
disposal of the computer and information communication technology
business (“1T business™). The total proceeds from the share placement
and disposal of I'T business are aggregated for the expansion of food and
beverages, general working capital of the Group and repayment of the
bank borrowings.

With the decrease in borrowing, finance costs for the period amounted
to HK$1.6 million, {(HK$2.5 million for the corresponding period last
year), a decrcase of HK$0.9 million as compared with previous six-
month period in 2006,

Treasury Policies

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of
funds, the Group’s treasury activities are centralised. Cash is generally
placed in short-term deposits mostly denominated in Hong Kong or US
dollars. The Group’s liquidity and financing requirements are frequently
reviewed. In anticipating new investments or maturity of bank loans,
the Group will consider new financing while maintaining an appropriate
leve] of gearing.

Contingent Liabilities

The Group had no material contingent liabilities as at 30th September,
2007.

Capital Commitment

Details of the capital commitment are set out in note 14 to the condensed
financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30th September, 2007, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO™), which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have taken under such provisiens of the SFQ), or which
were required to be recorded in the register to be kept by the Company
pursuant to S352 of the SFO or as otherwise required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code™) were as follows:

(a) Interests in the Company — Shares
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W RLEEABARZ @5 HE

RIBEREEANZHE AOREHLE
TITHANARF LT RHABRA T (ERAE
#5 R B 0 0 () R 2R RO DR 1) 1) 568 XV ET)
TR - FHBR (R B G R R A TRRE
# MR RIS XV AR 7 R E s A A 4
REVRFHEB LA RN D
ZHEBREE (ARSI MPRR LS
B BAREIR O A E R A Z i 2K
MR - B E DB AR 2 AN B AR
FlE 2R EAT Rz ERMAZ i
RESE  BUREEHARARIETESRZS
BRI (TEEF A D ARG LR R
i R

(W) A2 — R

Number of ordinary shares

HEREREH Approximate
percentage
of interest

(%)
Personal  Corporate Hums
Name of Directors Capacity interests interests Total Hak
&R & R A Au B {%)
CHOW Yei Ching [nterest of controlled — 107,822,933* 107,822,933 50.02
F 70 corporation
AR Z S :
KUOK Hoi Sang Beneficial owner 2,400,000 — 2,400,000 1.11
Wi TR A A
KAN Ka Hon Beneficial owner 451,200 — 451,200 0.21
ik BaEa A
Shinichi YONEHARA Beneficial owner 600 — 600 (.00028
At — TR A

* Dr CHOW Yei Ching has natified the Company that under the
SFQ, he was deemed to be interested in 107,822,933 shares of
the Company which were held by CIHL as Dr Chow beneficially
owned 153,682,339 shares in CIHL, representing approximately
35.17% of the issued share capital of CIHL. Dr. Chow was deemed
to be interested in these shares under the SFO and these shares
were same as those shares disclosed in the section “Substantial
Sharcholders’ Interests in Securities” below.
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DIRECTORS® AND CHIEF EXECUTIVES® INTERESTS IN
SECURITIES (Continued)

{b) Interests in Associated Corporation — Shares

Name of Directors Associated corporation  Capacity

W LR B2 £ )

CHOW Yei Ching CIHL Beneficial owner
TR HImmE HLRBETA
KUOK Hei Sang CIHL Beneficial owner
3240 H LB LR A

KAN Ka Hon CIHL Beneficial owner
[GE-1 HAEME HigA A
Shinichi YONEHARA CIHL Beneficial owner
Ati— HARE HusaA

Save as disclosed above and in “Share Option Schemes™ below, as
at 30th September, 2007, so far as is known to the Directors and the
chief executives of the Company, no other person has interests or
short positions in the shares, underlying shares and debentures of the
Company and any of its associated corporations {within the meaning of
Part XV of the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which he is taken
or deemed to have taken under such provisions of the SFO), or are
required, pursuant to $352 of the SFO, to be recorded in the register
referred to therein; or are required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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Approximate

percentage of

Number of ardinary shares interest
HaRRhegH (%)
Personal Ly
interests Total Hik
1 X4 (%)
153,682,359 153,682,359 5517
98,216 98,216 0.04
29,040 29,040 0.01
1,671 1,671 0.001
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SHARE OPTION SCHEMES

A share option scheme of the Company (the “CPHL Scheme™) was
approved by the shareholders of CIHL and shareholders of the Company
on 20th September, 2002. Another share option scheme of CIHL (the
“CIHL Scheme"™) was also approved by the shareholders of CIHL on
20th September, 2002, The CPHL Scheme and the CIHL Scheme fully
comply with Chapter 17 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules™). As at 30th September,
2007, no share option was granted, exercised, cancelled or lapsed under
the CPHL Scheme and the CIHL Scheme. There was no outstanding
option under the CPHL Scheme and the CIHL Scheme at the beginning
and at the end of the period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SECURITIES

As at 30th September, 2007, so far as is known to the Directors and
the chief executives of the Company. the interests and short positions
of the persons or corporations in the shares or underlying shares of
the Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept by the Company under $336 of the
SFO were as follows:

Substantial Shareholder Capacity

4 R 134

CHOW Yei Ching Beneficial owner
J8) 2 e TR A
MIYAKAWA Michiko Beneficial owner
ENEEF TEHEH A
CIHL Beneficial owner
B g ]34 TraERA
CHEN Wai Wal, Vivien Beneficial owner
[ 4 34 TEa A A
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Approximate

percentage

of interest

(%)

Number of #i s M4y

shares held [:§:4:4

Fodiia 4 (%)

107,822,933 50.02
(Notes | and 2}
(HfFE 1 K 2)

107,822,933 50,02
{Note 2)
(hit2)

107,822,933 50.02

18,800,000 8.72
{Nore 3)
(BHFE3)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SECURITIES TEBRNE GRS ()
{Continued)

Approximate
percentage
of interest

%)

Number of Hi L mEsy

Substantial Shareholder Capacity shares held Yiank

EERWK g FeiR gt (%)

Crosby Investment Holdings Inc. Interest of controlled corporation 18,800,000 8.72
TR LB M {Note 3)
(B3t 3)

Nan Fung Resources Limited Interest of controtled corporation 18.800,000 8.72
MO HRERLE T w2z Hilde {Note 3)
(BHaEs)

Gentfull [nvestment Limited Beneficial owner 18,800,000 8.72
BREHEFRAT TraEHEAT A {Note 3}
(BHaE3)

Notes: B3t -

1. Under the SFO, these shares were held by Dr Chow as corporate interests
in which Dr Chow was deemed to be interested.

2. Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr
Chow, was deemed to be interested in the same parcel of 107.822,933
shares held by Dr Chow.

3 Ms Chen Wai Wai, Vivien, Crosby Investment Holdings Inc., Nan Fung
Resources Limited are taken to be interested in 18,800,000 shares which
were held by Gentfull Investment Limited. Gentfull Investment Limited is
wholly owned by Nan Fung Resources Limited and in turn wholly owned
by Crosby Investment Holdings Inc. which is 100% owned by Ms Chen
Wai Wai, Vivien.

Save as disclosed above, as at 30th September, 2007, so far as is known
to the Directors and the chief executives of the Company. no other
person has interests or short positiens in the shares, underlying shares
and debentures of the Company or any of its associated corporations
which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be Kept by the Company under $336 of the
SFO, or, were directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in alt
circumstances at general meetings of the Company.
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ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

Except for the share option schemes adopted by the Company and its
associated corporations, at no time during the period was the Company
or its holding company or any of its subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2007, the Group employed approximately 500
full time staff globally. Total staff costs amounted to approximately
HKS339 million for the period under review. The remuneration policies
are reviewed periodically on the basis of the nature of job, market trend,
company performance and individual performance. Other staff benefits
include bonuses awarded on a discretionary basis, medical schemes,

retirement schemes and employees™ share option scheme.
AUDIT COMMITTEE

During the period. the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financial reporting
matters including the review of an unaudited interim financial
statements for the six months ended 30th September, 2007

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six

months ended 30th September, 2007.

MODEL CODE FOR SECURITIES
DIRECTORS

TRANSACTIONS BY

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. All directors of the Company confirmed, following
specific enguiry by the Company, that they have complied with the
required standard set out in the Model Cede during the six months
ended 30th September, 2007.
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CODE ON CORPORATE GOVERNANCE PRACTICES

in the opinion of the directors, the Company has complied with the code
provisions listed in the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules throughout the six months
ended 30th September, 2007 with deviation from code provision A 4.1
which has already been stated in the Company’s annual report 2007.

APPRECIATION

On behalf of the Board, [ would like to thank the management and
all staff’ for their concerted effort, commitment and professionalism
in helping the Group deliver satisfactory results for the period under
review,

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 12th December, 2007

website: hitp:/iwww.chevalier.com
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