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Reader’s Note;
These interim consolidated financial statements for the three and nine months ended November 30, 2007 of

International Northair Mines Ltd. (“Northair” or the “Company™} have been prepared by management and have not
been subject to review by the Company’s auditor.
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International Northair Mines Ltd. ’ —— o
{4 Development Stage Company) Y o ! T
Interim Consolidated Balance Sheet. . ., .~ ... .. et ey
Canadian Funds — Unaudited — Prepared by Management v
) o ) L ‘ T, November 30, February 28,
'ASSETS A "q e Y "Ti"' E O LY lf = 2007 2007
Current ' ) ST L T TR
Cash and cash equivalents $ 1,195,558 % . 780,469
. Short-term deposits fNore 5 , . XL : L 68,184, " ~i- 673,167
Receivables 69,627.1 242,632
- Due from related patties (Note 11) 301,222 .. w1 95992
' Short-term investments (Mote 6) s 235,492 © 216,997
Prepaid expenses LY s 19,646 0 o 2880
e ! ol 1,879,729 | 1,810,137
[ B - A | L - i L T 1
Property, plant and equipment (Vore 7); - - Ly R 71,372, I . 1, 78,668
Resource property co's‘ts—S_chédufe (Note ).+ ™'} DRI 905,366 . ° - +519,338
3 2,856,467 2,408,143
i- = g Tl f.-- P! . - '
. " ! i - .f;‘l
LIABILITIES . * M ] o
Current ) )
Accounts payable and accrued liabilities o ) 196,537 & 125,119
Capital lease obligation (Nere 9 <y L 1,782 i .. 3,813
o : S T 198,319.. ... . --133932
; o S L
SHAREHOLDERS’ EQUITY  * & . Y e
Share capital (Noze 10) 22,435,677 22,435,777
Warrants n 1 266,943 _ 266,943
Contributed surplus 549,351 v +530,280
Accumulated other comprehensive income i " 104,056 Lol
Deficit (20,697,879) *(20,958,789)
2,658,148 2,274,211
‘e ) IR R 2,856,467 $ 2,408,143
‘Commitments (Note 14) S ) I
ON BEHALF OF THE BOARD: o i
"F. G, Hewett” , Director i
i ' 1 3 3

“D. Bruce Mc;’,eod ”

1

, Director -

- See Accompanying Notes -



International Northair Mines Lid.
(A Development Stage Company)

Interim Consolidated Statement of Incomé- (Loss)'

Canadian Funds — Unaudited — Prepared by Management

I Three Months Ended November 30

Nine Months Ended November 30

- e s e 2007 ... 2006 e 2007 o 2006 . .
General and Admmlstratwe T
Expenses ) IR . A
* Office, equipment rental and general § 85395 $ 53,586 $ 254,858 . 3. (166,617
~. Shareholder information,and e,

"+ " investor relations . .. - 18,468 12,638 ... 55,590, . . 39,348
‘ Professional fees - ', "¢ 33,039 4,637 . 92,903 0 30, 689
.-Regulatory compliance ard transfer R LTS

;- . agent fees T o 1,785 3,043 21,947 18 046
Stock-based compensallon " 7,766 63,287 19,072 _ 67,671

* *Administrative recoverfes * (38217) (L,157) ° * 5 {120,049y "¢+ (123.472)

_ Loss before the Undernoted . (108,236) (56,034)~ . -:-+(324,321) .. (198,899}
Write-off cxploration costs R (80;521) ~ © (76,56T) - - ~(207,642) - - (204,589)
Gain on sale of investments 569,401 - 724,063 4]12
Foreign exchange gain (loss) (2,278) 2,168 (703) (2,896)
Gain (loss) from resource property

option agreement (18,511) (8,759) 32,265 32,317
Interest income 9,928 3,075 37,248 -y . 10,500

Net Income (Loss) for the period- ... .$..- -369,783 ... -5  (180453) - & . 260910. - § . (363,155).
st . - o . . K ! e

‘ Net lncume {Loss) per Share Basic nee ke sn
and Diluted _ sy $ 0.02 $ {0.01) s 0.01 3 (0.03)
Weighted Average Number of

Shares Outstanding 19,690,272 13,596,772 ‘19,690,272 ° 13,264,207

International Northair Mines Ltd.
(4 Development Stage Company)

Consolidated Intemﬁ Statement of Comprehensive Income. (Loss)

{Caradian Funds - Unaudited —Prepared by Management)

a- .

.Three Months Ended November 30 Nine Months Ended November 30

2007 2006 2007 2006
Net income (loss) for the period $ 369783 $ (180,453) $ 260910 $ (363,155)
Other comprehensive income (loss)
Unrealized gain on available-for-sale
investments, net of taxes 235,831 - 828,119 s -
Less: Amounts reclassified to income
upon realization, net of taxes (569,401) B (724,063) -
Other comprehensive income (loss) (333,570) - 104,056 -
Total comprehensive income {loss) b 36,213 $ (180,453) $ 364;§66 $ (363,155)

- See Accompanying Notes -



International Northair Mines Litd.
{A Development Stage Comparmy)

Interim ConsolidatedLS!tfat)e;ngqt of Cash.Flows, ..

Canadian Funds — Unaudited - Prepared by Managemeni

a3 LR

Three Months Ended November 30

mhy agan
. oz L) ' SV :
LV LSO PLETE SO BN I UP

T I S P ey toom

Nine Months Ended November 30

L) 2007 2006 2007 2006
Cash Resources Prov:ded By (Used D ER L
In) st b el e
Operating activities o N O PR LAY vie o
Income (loss) for the perlod $ 369,783 § (180, 453) $ 260910 $ (363,155)
Items not affecting cash
Write-off exploration costs . 80521 e ='!: 267 207 642 204 ,589
Stock-based compensation 7,766 3287 7 Ti9,072 .67 671
Amortization . 5878 o7l o, 16471 © 22,848
(Gain) loss from resource property Ce N
option agreement 18,511 8,759 {32,265) . (32,317)
Gain on sale of short-term investments (569,401)  11:7. 10 - (724,063) - i (412)
(86,942) ~ (24,109) (252,233) (100,776)
Changes in non-cash working capital i e o
Note 12) (72311) (27,226) 392,525 : - - (92,537)
(159,253) (51,335) 140,292 =7 (193,313)
Investing activities o . .
Resource property costs (220,211) (121,898) (545,020) . (307,853)
Proceeds from sale of short- o . e
term investments 654,745 e - C ,\836,124 i 6,872
Option payment received - . . 20,000
Acquisition of short-term investments . - Gl - - . (6,460)
Acquisition of property, plant PN
and equipment . Al {7,484) (950) 9,176): ... .. (7,716)
427,050 v (122,848) 281,928 (295,157)
Financing activities .
"Reduction’of obligation under cdpital | _, T LT U y
lease o (2,329) " (2,186) " (7,031) {8,464)
Share issue costs . .- - aoo) . - -
Issuance of share capital - 1,525,716 - 1,533,766
(2,329) (1,523,530 (7,131) - 1,525,302
. {
Net Decrease in Cash and Cash
..Equivalents . 265,468 (1,349,347) ".. 415,089 (1, 036 832) )
Cash Position - Begmnmg of period 930,090 369,892 ° 780,469 682,407
Cash and Cash Equivalents - End of . L
Period § 1,195558 % 1,719,239 $ 1,195558 . .$ 1,719,239
Schedule of Non-Cash lnvestmg and g
Financing Transactions : e
Units issued as a finders fee $ - $ 102,025 $ - $ . 102,025
Shares received from a property ' ' ’
option agreement 5 - . - -8 126500 $ - 26,000
Resource property costs included i in v e . ST RIS i
accounts payable $ 42885 $§ 363927 § 42,885 $ 26392

- See Accompanying Notes -



International Northair Mines Ltd. S e ' } - .
(A Development Stage Comparny)} " ’ ‘_' ]
Interim Consolidated Statement 6f Shiteholdérs* E“qmty e T e
Canadian Funds — Unaudited — Prepared by Management * o
= P Jo g ! Accumulated
‘. [ j RS Other
Sha.re Caplta.l Sha.rc Capltal boelh s Comipre- 0
o ~ (Numberof ~ _ __ _ _ ___ Contributed _ hensive i
Shares) {Amount) Warrants Surplus Income .’ . Deﬁcnt« Total
P . TIEAM L Raat. n S, an - Fo i e
S A I .
‘i D syt I oA P B T .
Februafy 28, 2006 © 13,077,172 $21,161,001  § ’ _‘_- $ 461,897 % e $(20,417438) $ 1,205,460
Private placement ‘. e : o o e L
* “units * 6,060,000 1,515,000 nos, - - PR 1,515,000
Fair value of warrants . G i Ty d
v ‘issued with private . " -} ?UiB Tadl Pines s L gt o
. placementunits :..7;: "7} (217 972) 21.’5?_7"2‘._“‘ e et e D by e T -
- Private placement -7 1.7 £
finders fee units 408,100 102 025 . - e e 1o 102,025
Fair value of warrants: 3 © -~ { _
| ssuedprivate © oy )
- placement finders - . ’ T SR S
_ fee units Lo (L4 679) 14 679 - - T -
‘Private placement © " " LT
broker warrants ] 34,2,92 P e 34,292
Exercise of options 145,000 27350 Rl - - T e 27,350
Fair value of stock A -
i -options exercised - 8,479 - (8,479) < et P i -
Fair value of stock- s e e
-‘based compensation”™ - *v - iy - 76,862 - e - 76,862
\Sham issuecosts, _ “i A0 - tU-'(145427) . } - - - (145,427)
Net loss - - - - - P (541,351) 7 (541,351
February 28, 2007 19,690,272 22,435,777 266,943 530,280 - T'(20958,789) 2,274,211
Stock based gl ' R -
compensation . - - - 3,480 - T 3,480
.- Share issue costs - =L E(100) e T - - B (100)
. Other comprehensive . - . . .. ... " .. i3 -
income - - - - 657,098 _ - 657,098
Net i income . - - - - - - 74,931 ° 74,931
May 31 3007 ’ 19 690 272 ‘22,‘4‘_35,677 266,943 533,760 657,098 (20,883,858) 3,009,620
T T - b te
compensation - - - 7.825" - e 7.825
Other'comprehensive ~% .* L, o RS
loss _ - oo - (219472) - (219472)
Net loss - - - - - (183,804) (183,804)
August 31,2007 . 19,690,272 . 22,435,677. .266,943 541,585 . 437,626 (21,067 662) 2,614,169
Stock based oo Ry
compensation - - - 7,766 - I o= 7,766
Other comprehensive : ' Lo
loss - - - - . (333,570) - (333,571)
Netincome ~ Co 3 - - - - - 369,783 369,783
November 30, 2007 19,690,272 $22, 435 677 § 266,943 3 549,35l t$ 104,056 $ (20,697,879) $ 2,658,148

KN

- See Accdhbaﬂyihg Notes -



International Northair Mines Ltd.

{ LI ey ‘ v .,
{4 Development Stage Compary) - ' o Coo et

Interim Consolidated Schedule of Resource Property, Costs et 3y
R T T A = SR Pt st

Canadian Funds — Unaudited - Prepared by Management o ' et ot o .
Total
Acquisition Exploration ., November 30,
Costs ] Costs 2007

" Meévico el LA ey ' cusluirta peng, AR e L e
O 'l'.‘.‘_z-'l'i,i"r'..'i‘l.‘ L R A T

El Reventon ™’
Opening balance — 28 February 2007 .. .
Camp and general
Field work and travel
Drilling
+ -:Salarfes and consulting
.Claim staking.and acquisition. * .+ + 2

S

I . N
LI T

i U Endin balance - El Revénton™ "' '
R N T TR TR S L UG T RN
' RICECRE

PR EIT,e'sor(')' : '.." LU . .; Vol
Opening'balance — 28 Febiuary 2007
Concession lease payments received

Balance — Resource Property Costs November 30, 2007

[T FoRA I M

et

w8 31384 8 128,745
- 45,204
WL ga049

- 137,322

160,129

45,204
- 72,749
137322

i H

SRR 637 ~310,638 *

vl apram D0V bl anne 0t 84062 ¢ e 84,062

SRR \\-"—11-240- e ke 013,240

o 42&24 ! 468;032’ ' slo,706
ol s tesEl T, T T i
PR M TR LT LT PO FT B L L L S T P TR O o

T 321,278

$ 76,025 § 829,341

. Salaries and consulting L ~ s _ - -
Taxes - - -
Ending balance — El Tesoro 63" Ut 310438 321,275
e e [EEFTIVN § b e in I . N
La[ndla R R 53 LI I i il . P
Opemng balance - 28 February 2007 o A 4851 33083 - 37,934
't Fitld work and tmavel v T3 f 0 et e R R P A 11,407
e { ¢l Salaries and consulting” AN O T A A 63 L "'6,131
" Tixes and optionpayments  *~ i - " S LN P A TE e ' 17,913
i Ending balance — La India AN L e 22,764 ! 50,621 - ! or 73,385
!, , ", T ; P i T g et . LA . .
~SierraRosario = . = ° o o s . o . s
Opening balance — 28 Febmary 2007 - [ T -
Field work, travel and salaries - 19,235 19,235
REN <Recoveries - Option payments {cash) B . - ! 3 (25,000) (25,000)
* Recoveries - Option payments (sharks) * - R BT .4 (26,500) (26,500)
Gain — property option agreement '} oo e 32,265 .’ 32,265
" Ending balance - Sierra Rosario ™ L s t z Col ' -
. ; o . IS N T ~ =
General exploration ' T
Qpening balance - 28 February 2007 - - -
© o te 7 Assdying, camp and general ) ' Lo HEDN .
TS '+ Field work and travél P ' e 72889 0 DT 72889
~- Salaries and consulting - " Gl A LI 116433 © 118,433
- *Write-offs S ! e e Lo (191,322) (191,322)
Ending bi‘aslance-General Exploration ' L - -
T 0 B . i T ) o Lo '
Canada "' ' ' : e . '
. ' . . b
General exploration ' '
Opening balance — 28 February 2007 - et -
Salaries and consulting o P LA . 16,320 16,320
Write-offs ; w e v 6.320) ’ (16,320)
Endmg balance - GenemlExplomllon " ; - - -

s 905,366

- See Accompanying Notes -




International Northair Mines Ltd.
(4 Developmeni Stage Company)

Notes to the Interim’ Consolldated Fmanclal Statement’

A PR P TR R N SRR

Three and Nine Months ended November 30, 2007
Caradian Funds — Unaudited — Prepared by Management

Ry T T S

for
Ir

Nature of Operanons L

The Company is a development stage company which is engaged pnnc1pally in the acqunsmon exploration and
development of mineral properties and in providing administration services to other companies.

L€ N Fur : RS SR )

3.l
2...

; I P
Basis of Consolidation and Presentation b

¥ .

++ 1These unaudited.interim consolidated financial statements have been prepared in accordance with Canadian

. generally accepted accounting principles and include the accounts of the Company.and its. wholly owned

.Mexican subsidiary, Grupo Northair de Mexico, S.A. de C.V. Inter-company balances haye been gliminated
upon consolidation. ~These ‘interim financial statements follow the same accounting pohcnes and methods of
their application as the most recent annual financial statements. These interim financial statements should be
read in conjunction with the audited financial statements of the Company as,at February 28, 2007. .

"3

Change in Accountmg Pollcles | I de U oan b

Effective March 1, 2007, the Company prospectively adopted the Canadian Institute of Chartered Accountants
+ (“CICA”) recommendations pertaining to financial instruments {Section-3855), which establish, 'standards for

.- the recognition; measurement, disclosure and presentanon of financial assets, financia) liabilities and non-

NN
t

4;!

financial derivatives. These recommendations require that fair value be used to measure financial assets that are
held for trading or available for, sale, financial liabilities that are held for trading .and all, derivative financial
sinstruments. Other f'manc_lal a_.ssets such as loans and receivables and investments that are held to maturity and
‘other financial liabilities are measured at their carrying value. The main impact on the Company’s financial
statements was the recognition of the fair value of the short term investments which had been carried at the
Iower of cost or market. :

: FEffective March 1; 2007, the Company prospectively adopted the CICA recommendations pértainifig to hedges

. [(Section 3865), which establish standards for the identification, designation, documentation.and effectiveness of
hedgmg relationships for the purpose of applying hedge accounting. The purpose,of hedge accountmg is to
ensure that gains, losses, revenues and expenses from effective hedging relationships are recorded in earnings in
- the same period. ''This change in accounting policy had no effect on the consolidated financial statements for the
nine months ended November 30, 2007 as the Company.

* Effective March 1, 2007, the Company prospectively adopted the CICA r’ecomméndatiorgs-;egarding the

e

reporting and- disclosure of comprehensive income (Section 1530). Comprehensive income consists of changes
in the equity of the Company from sources other than the Corporation’s share owners, and includes earnings of
the Company, the foreign currency translation adjustment relating to self-sustaining foreign operations and
unreallzed gains and losses on changes in fair values of available for sale assets and effective cash flow hedging
“instruments.  Other' comprehensive income comprises revenues, expenses and gains and losses that are
recognized in comprehensive income but are excluded from earnings for the period. Comprehensive, incomg is
required to be disclosed in a separate statement in the consolidated financial statements. .
Effective March, 1, 2007, the Company prospectively adopted the CICA recbmmendations regarding the
presentation of equity and changes in equity. These recommendations require separate presentation of the

" components of equity, including retained earings, accumulated other comprehensive |ncome, comrlbuted

surplus, share capital and reserves, and the changes therein.



International Northair Mines Ltd. L e
{4 Development Stage Company) f . ' )
Notes to the Interim Consolidated Financial Statements - .-....
Three and Nine Months ended November 30 2007 ’
Canadian Funds — Unaudited — Prepared by Management
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3. Changes in Accounting Polices - continued

Recently issued accounting standards
3 '. ‘-‘ ]
Financial Instrument Disclosures et
v LRI
"In March 2007 the CICA issued Section 3862 Fmancml Instruments — Drsclosures and Sectmn 3863 Financial
Instruments — Presentation, which together comprise a gomplete, set of disclosure, and presentation requirements
.. that revise and enhance current disclosure requirements. Section 3862 requires dlsclosure of additional detail
by financial asset and liability categories. Section 38153:establ|shes standards for presentanon of financial
. instruments and non-financial derivatives, The standard deals with the classification of financial instruments,
" from the perspecflve of the issuer, between liabilities and equlty, the classification of related interest, dividends,
losses and gains, ahd the c1rcumstances in which ﬁna.nclhl aslsets ‘dnd’ financial habllltles are offset

H EE R TN A DT T P ..4*7‘15' T T E S M PP RPN b

" "These Sectlons are effective March 1, 2008.° The Company is currently evaluatmg the lmpact on |ts f' nancial
statement dlsclosure and presemanon T S B ‘

T P ALEERUPLEE T SV PRI P
- CapttalD:scIosures """ et lA\. y S ~="ﬂ e AR S R
BN PR P, e o, T N N i [
- In December 2006, ’the CICA"issued Setfion 1535 Caﬁ:tal Drsclasnres ‘This section establlshes standards for
disclosing iriforniation about an eritity’s objectlves policies,'dnd processes for managing capital. This séction is
effective March 1, 2008, and the Company is currently evaluating the impact on the Company’s disclosure and
presentation.

Inventories g er Lo age st

In June 2007, the CICA issued Section 3031 /nventories whlch prowdes more gu1dance on thc measurement
-and disclosure requirements_for inventories. Specifi cally the new pronouncement requires inventories to be
- mieasured at the lower of cost and net reallz.able value, and’ provndes guidance on the determination of cost and
“its- subsequent recogmtlon as an expense, mcludmg any -write-down {o net realizable value. The new
+ pronouncement is effective March 1,,2008, and will have no impact-on the Company s accounting or
disclosures. : - Lo L

\

4. Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, short-term deposits, accounts receivable, amounts due from
related parties, accounts payable and amounts due to related parties approximates their fair value due to their
short-term maturity or capacity of prompt liquidation. Unless otherwise noted, it is management’s opinion that
the Company is not exposed to significant interest, currency or credit risks arising from the financial
instruments.

5. Short-term Deposits

Included in short-term deposits of $68,184 (February, 28 2007 - $673,167) is $7,000 held for reclamation costs
(February, 28 2007 - $5,000) and $61,184 (February, 28 2007 - $65,893) held as collateral for the corporate
credit cards.




Interdational Northair Mines Ltd. ! '!'l ,‘ e 1;". Y
(A Development Stage Company) yoo : “ F
Notes to the Interim Consolidated Finanécial Statemedts !- . trHa i w, '-»;
Lok g, L dutitet oS, At LN
Three and Nine Months ended November 30, 2007 [ ta ot W : jutd o N i !
. Canadian Funds - Unaudited ~ Prepared by Management ____ T e e By
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6. Short-term Investments

LT Y CNoveinber 30, February 28,

2007 2007
Marketable Securities: N -
Holdings in cumpa.mes related by virtue of common % 166867 § 209,397
dlrectorsfoffcers F R O T CeY XL AT L L PR T RN T SO B : .E., PO 'A‘!l I . '
10| Available-for'Sale'(quoted iarket ilué'-Méreh 1, 2007 - $562:490) w e
*#"* 1" Holdings in drirelated compames LAY e A : ’68 625.“*\ 7,600
e Avarlable fér—‘sale (quolecf markzat \5&1 e Marchl .1?00?] $41; 914) ----- S et
'.-"JT b 1,‘: "ll v ke ‘l i b

. i T Asdey | S 316997

The Compaqy prospecpve[y adopted the CICJA; rpcommpndpt}ons .petaining, to f' nancial mstruments which
establish standards for the recogmtxon, measurement, disclosure and presentation of financial assets, financial
liabilities and. ‘non-ﬁnanclal derivatives.. These , recommendations requirgthat :fair, valye be used to,measure
financial assets that ar€ held for trading or available for sale. In accordance : with the.new. standards as of March
1, 2007 the Company has classified its investments as available for sale. Accordmgly, investments with a book
value of $216,997 were measured as of March 1, 2007 at a fair value of $604,404, which resulted in a
revaluation gain of $387,406, net of tax. As of November 30, 2007, investments were measured at a fair value
. of $235,492 and resulted in a revaluation loss of.$104,056, net-of tax and amounts reclagsified. to jncome upon
reallzatlon The revaluatlon losses have been recogmzed in, Accumulated Other Comprehenswe Income .

LN o bt Dt e by o el M

7. Property, Plant and Equipment

Details are as follows: . ..

N L LI 3 SIS LR SRR I R
. : . . Ve e e November:!(l. 2007 v . , , February 28, 2007 | st
U, " Coge AccmnnlatcdI .. Net Book . .. Accumylaed  NetBook
T .. A Cost‘ . Amor‘tizaliun . Value Cost . Amortlzauon o Value
* Qffice fumitureand T 7 " - R ¥ IR .

: equipment T8 132,176 3 -(83,863) § ¢ .548,313 8. 122994 % 72,516 § - 7 " 50478
Vehicle 36,760 (27,422) 9,338 36,760 24,71 -+ 12,049
Equipment under capital

lease 25,221 (11,560) 13,721 25,221 9,080 16,141
- - 8 194;157 - § (122,785)-8---- - 71,372 § 184975 -8 - -~ 106307 § 78,668
H i [ I L N
/o i nou 5. ! -
T “I Lt 1Ry ! 0 o - 2



International Northair Mines Ltd. - .
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{4 Development Stage Company) .
Notes to the Interim Consolidated .Finangial St?tements S :
Three and Nine Months ended November 30, 2007 e e et e
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I L " Lo e

8. Resource Property Costs

oy

H v Sl
RS SR T O PE A ] IR R I Y 14 3

The write-off of exploration costs consisted of:

Nine Months Endéd November 30

1 L, I T I R e 2007 - — - '2006

Canada Generaiexploratlon vt Tamg UL §as 16,320 v $ T
Mexico - General exploration-and property : :.  euust s Ml o

exarninations 3 '19!,322 v 128,022

Sierra Rosario, Mexico T

The Company acquired, by stakmg, a concessnon in the tate,of Slnaloa Mex:co, known as Sierra Rosario

o (“Rosano”) The Company has. granted Sparton Resources ]nc (“Sparton”) the optlon to acquire a 51%
1nterest in the property by’ completmg the followmg e

e b T e

pac 4 Exploration

bore M pegpe AT e e ey

Cash Shares Expenditures

Upon SIgnmg ‘the agreement (recewed) $ 20 000 e I . - -

' "‘_On or before 11 Marchi 2005 (received) . )"_'_ o 15 000 . 75 000 C
“On or before 31 August 2005 (completed) " - - 150, 000
On or before 11 March 2006 (l;ecelved!completed) 20 000 . 100, 000 e I.' 150,000
Oh or béfore 11 March 2007 (recewed!comp[eted) 25 L0007 ,100 000 ‘ L o 200 000
On or before 11 March 2008 s boo - T 7300,000
ey Yoanecon g oo $ 4 130,000 ... 275,000, . 8. -0, - 800,000
L ST R O S E R T Vo
v El Tesoro, Mexico - e T L .,{.J, T .

The Company has a large’ propeny posmon Iocated in Pueblo Nuevo Mumclpahty, State of Durango Mexico,

“consisting of four mineral concessioris Known-as La Lajlta, Tesoro 1, Tesoro 2 and Tesoro 3, all of which

were acquired by staking.

In 2005 the Company’s wholly-owned subsidiary, Grupo Nerthair de_Mexico, S.A. de C.V. (“Grupo
Northair”} entered into an agreement with Compania Minera San Valentin, 8.A. de C.V. (“San Valentin”)
whereby, for up to 15 years, San Valentin may purchase the G Zone for US$$200,000 and the remainder of the

., concessions for a further US$300,000. During the option period San Valentin must pay to Grupo Notthair
. US$3 000 per month Should San Valentin exercise the purchase option, Grupo Northair wﬂ] retain a 49%

back-in right for the'G Zone. San Valentisi has encountered mining dilution and ground contro] problems in
their underground excavation on the Company’s and adjacent claims. In view of the circumstances, the
scheduled dates and amounts of the monthly payments have been modified. As of January 2008, the

Company has received a total of US$25,350. It is not clear if San Valentin will be able to maintain their lease.
v . -4 . 1 :l H
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8. Resource Property Costs - Continued
IR P S T S VI S B T T SO ST

EIRevemon, Mexico

-'._r!_. l.s

“In- -April 2006 the Company acquired the El Reventon project in Durango, Mexico by staking a 100% interest
in certain claims and by concluding in July 2006 an option agreement for an'additional concession. Under the
terms of the option agreement, the Company may eamn a.100% interest-in.the opnoned concession by making

:payments totalling US§15§000. ¢ o timew

Lalmﬂa, Mexico R U ST T T4

In August and Septembcr 2006 ‘the! COmpany acqum:d ¢ La India pl‘D_]eCt in Durango, Mexico’ by staking a

100% interest in certain ‘claims and by coricllfdlng ih'February 2007 m’l optlon agreement;for an'additional

concession. Under the terms of the option agreement; the Compaﬁy may eamn a 100% interest in the optioned
. UCOHCCSSIDH by makmg payments totallmg US$171,000 over a four year period.

‘In November 2007 the Compa.ny slgned a letter of intent with Exploraciones Minerag Parrcna, SAdeCV,a

subsidiary of Minas Penoles, SA de CV, to form a joint veniture on thc Company ] La Indra prcgect Penoles

. can earn a 60% interest in the pro_|ect by maintaining the obl:ganops to the owners of the pnvately held

, intemnal La India concession, ma.kmg cash payments to Northarr of, US$210 000 purchasmg Northalr shares

" from treasury valued at US$210,000 (at a 20% prermum to market value) and by cornpletlpg exploration
. expendltures of US$1 750 000 overafour year period. T

“The first year paymem/share pirrchase of US$39,000 and exploration expenditures of US$150,000 are a firm

Penoles commitment, with all subsequent expenditures optional.

Penoles can increase their interest in the project to 75% by preparing a Pre-Feasibility Study, and can increase
- ts interest to 80% by financing Northair to production with a 90:10 pre:ferential payback to Penoles from
' productron if Nonhalr elects not to- pamclpate Nonhmr will rétain a. 1% NSR jinterest, The. final agreement

is subject to board and regulaxory approval. . Y )

1Y ] [ ., il - 3

9,7 Capttal Lease Oblrgatwn e k B

' ' RAFLI R HN Do

\' The Company has ‘équipment clasmﬁed asa cap:tal lease and the: appllcab!e cost is included in propcrty, plant and
~ equipment. The ledse term cxplrcs m February 2008 lcavmg no ﬁ.n'ure minimum Iease payments in excess of one
"7 fiseal year. " ’

it 1.

S 2003 ‘ S RSN .! v Rt R A TR 1,782
T A T S

Total minimum lease payments ' 1,782

Less: Current portion (1,782)

Long-term portion 3 -




International Northair Mines Ltd.
(A Development Stage Company) e

Notes to the Interim Consplidated Financial Statements . , ., .|
Three and Nine Months ended November 30, 2009 ’ ' e
Canadian Funds - Unaudited - Prepared by Management

Tl N P A A DI T A

10. Share Capital

Authorized

Unlimited number of common shares without par value .

Stock Options KT
L - Palont I
. Tha Company has established a sharé purchase option plan whereby the board of dlrectors may, ﬁom time to
s .0+ - time,.grant up to-a total of 3, 938 ,054 options to directors, officers, emp!oyees of }consulta.nts The vesting
period of options outstandmg range from the grant date to one year and expire 5 years from the grant date.

g A summary of the 'Co!nplyanyis_qppio% i§ as follows;, .., .

T R L O RTINS LARVI M

; Welghted
Average Exerdise
. v e Options Qutstanding . . . Price
Balance February 28,2007 7 . oo 13385000:. 0% .- 043
Granted 180,000 0.30
<24 tmoExercised 0 - o- v s e e minr a0 Ta e ae e
Cancelled oot NG O00Y T e T s 0420
‘Balance — November 30, 2007 ' ) 1475 000 g - ¢ 0.42
i T TR
As at November 30, 2007, the following stock'opttons are cutstanding?- - -
t i et T
B Options
Number Price per Share Expiry Date Exercisable
310,000 - ' ~'$025-"-" - December 31} 2007 K 310,000 " - ' $0.25
" 5,000 © $040 T~ June5;2008 50000 " $0.40
485,000 : $0.69 " . October 21,2008 © . 485000 " *$0.69
15,000 $0.40 June 17, 2009 : T15,000 ¢ <1 $0.40
50,000 $0.23 September 14, 2010 50,000 $0.23
20,000. - $0.40. . . April 21, 2011 ; .20,000 $0.40
360,000 $0.30 September 26, 2011 360,000 $0.30
50,000 $0.32 January 24, 2012 50,000 $0.32
170,000 $0.30 April 16,2012 36,6067 $0.30
10,600 $0.28 June 6, 2012 3,333 $0.28

1,475,000 3042 1,355,000 $0.43

Nt
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10. Share Capital - Continued

Warrants
As at November 30, 2007, the following warrants weré outstanding: A
Ending Balance
Balance, November 30, Exercise
¢ February 28,2007 . Granted-=!w Géncelled w2007 ;.. . Pricer ...+ Expiry
' 3642150~ TS i “ ot 36‘42'150 ’ - '$0!50" November 24, 2008

et LT oA e g Ter, L

Stock-based Compensation

During the period ended November 30, 2007, ‘the ‘é?omﬁaﬁj/';g'ianted' optiéns fo purchdse up to 1

30,000

shares of the Company’s stock to employees and non-employees of the Company at an exercise prices

between $0. 30 and 0. 2_8

A total estimated value of $19,072 has beén récerded in contributed surplus as stock-based compensation

expense for the period ended NovemberSO 2007 (November 30, 2006'$67,671).. " &~ -~ &

The fair value of each option granted durmg the period has been estimated on: the date of grant us
Black-Scholes option-pricing model wnh the followmg assumptions:

)

B R .
Expected dividend yield” Nil

Expected stock price volatnllty CLLL oL 65%
Risk free interest rate 4%
Expected life of options 5 years

-

ing the

Option pricing rnodels require the: mput of h:ghly SubjcCthB assumptlons including the’ est:mate of the share
- .. price volatility.. Changes in the sub_;ectlve input assumptions can materially affect the fair value estimate,
;and therefore the existing models do not necessarily provide a rellab!e single measure of the fair value of the

company’s stock options.
. .

.
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11. Related Party Transactions S R T L

. 1Except as disclosed elsewhere in the financial statements, related party transactions are as folows: -

Administrative recoveries during the nine month period of $120,049 (November 30, 2006 - $123,472) and
during the three month period of $38,217 (November 30, 2006 - $41,157), .are primarily recovered from
various companies with certain officers and directors in common. Total salaries during the nine month
period of- $207,000 (November- 30, 2006 5 - $207,000) -and- dusing ‘the’ -three- month period of $69,000
ey (Novetiiber 30,2006 - $69,000), were paid.to two dlrectors ‘of the Compaqy "Based on time spent, the
"7 - Company recovered $189,328 (Novembier 30 2006 - $217 223) for ‘the” niné month” period and $53,863
L. (November 30,:2006 - $80,31 5) for.the thré& ibnth period, from‘companies with'Certain officers and directors

mcomnlon e 4 XA 5 S0

These transactions_ are in the normal course of operations: and: are, measured' at the. exchange amount of
consideration, establlshed and agreed to by all the related pames I

. e L
- r\.r 1 r : P Come

) 12..Chang'és in Non-cash Working Capita'i: e e e
' ".., ret 7 Pt e ' .

AP -
“The change in non-cash workmg capltal is compnsed off © T 7T T

=+t .+ iz Three Months Ended: _ ::: . _Nine Months En;ieli

) I . - - Novemb,er 30 e November 30
I S i 2007 2006 2007 - 2006
. (increase) decrease in: e T T O S
Short-term deposits $ 10,000 § 124862 $ 604983 § 124862
- - Receivable - - S ITSM6 o 121150 - (26995) ¢ T (6;115)
Due from related paritics (74,202) (63,773) (205230) , .1,381
Prepaid expenses 11,425 (3,104) (8,766) ' (6 321)
(Decrease) increase in: el e o
Accounts payable and accrued liabiiities © GT080) " (97:326) 28,533 (206,344)

$ (72311) S (27226) & 392,525 $  (92,537)

]
;

v

©ox
it

)
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13. Segmented Information R R P I

The Company’s business consists-of mineral ‘explotation and development. ' Details on geographic segments are as

follows .
N PN SN AR 1; oo & B i
- Far theNme Months Ended Pag - SNRELGE ' R B l
o L T A C aaa St il &0l es 1 Lo A -Tow
[ '1_ B PR ] N ‘:r I et 1!\' ..jr‘_ . @ L
o ) November30 = No . Noyember30 quqmber ’ Nov‘ember.’»(]_ , ,November
VOp e ek zom : 7302(506”““0 '”zoovl““-“ 30,2006 T app7 T T 30,2006
Cead T "y AR B TRin ~ M VI, A aftm Jaalbon v ,‘_:_, DN
- Assets . S . 1,915,728 .- $ 214-4 2,371 $.- 9A0,739 o8B 447,867: 3., 2,866,467 32591917
Capltal o | ] ;
Expenditures 8§ 16320 § 127258 577352 § 303398 § so3d7d" " s T 316623
Interest Income ™ § .« 37,248 . . 8 < oop 10500+ 8y eri . e mmorun$ b ool o8 ool CIT248 10 % -7 10,500
Income (loss) R A S SR LS e STNDL TR IS TS CR PR R 7
fortheperiod  § 474277 §  (197288) & ° (213,367)‘ $ (165,867) 5 250910 $ (363,155
- For the Three Months Ended: - -« oot ot mimee e e - S
Canada Mexicg | . . Toal -
November 30, November November 30, November ) November 3{}, November
2007 30, 2006 . 2007 , 30, 2006 2007 30, 2006
Capital R S N —
Expenditures - .§ .- 2,880 $oau 5 3597 8§ 7 321,732 $ 118516 § 324,612 3 122,113
InterestInéome -’87 9@ . $ . - MRS . . $ - § 9928  § 3,075
.+ Income (loss) * . I A
“fortheperiod § 480378 8T T (99321) §T T l0sw) 8 (31,132) § 369783 $  (180453)
Ten N B T3 S : AN LRI '
< . T
(A T AV Ty PARTIN } *
14 Commltments Ve .
The Company has a lease agreement for its oﬂ' ice space The minimum annual commntments ﬁor rental cxpenses
o 'are as follows . " ; c
2008 $ 34,449
2009 .. . . . .- -~ . 142,851
2010 135,044
2011 123,790
Total $ 436,134

In addition to the basic monthly rent, the Company must also pay a proportionate share of the building’s operating
costs and property taxes. The Company has a sub-lease agreement with Strongbow Exploration Inc. The
Company may recover approximately two-thirds of the minimum annual rent commitment pursuant to this sub-
lease agreement.
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The fotlowing management discussion and analysis (the “MD&A”} of the Company has been prepared as of January
28, 2008 and is intended to supplement and complement the Company’s unaudited interim consolidated financial
statements for the nine month periods ended November 30, 2007. This MD&A should also be read in conjunction
with the audited annual consolidated financial statements and annual MD&A for the period ended February 28,
2007. All financial information has been prepared in accordance with Canadian Generally Accepted Accounting
Principles (“GAAP") and all amounts disclosed are Canadian dollars unless otherwise stated.

Nature of Business

The Company is a mineral exploration company engaged in the acquisition, exploration and development of
strategic mineral properties throughout North America with a particular focus in Mexico. The Company is listed on
the TSX Venture Exchange (“TSXV*} and trades under the symbol “INM”, In Mexico, exploration is conducted by
its wholly owned subsidiary, Grupo Northair de Mexico, S.A. de C.V. (“Grupo Northair”).

In addition, the Company provides management and/or administrative services to other resource companies,
including but not limited to, New Dimension Resources Ltd., Sherwood Copper Corporation, Tenajon Resources
Corp. and Troon Ventures Ltd. (collectively referred to herein as the “Northair Group” or the “Group™). Each
company within the Group is related to Northair through directors and/or officers in common. (See “Transactions
with Related Parties™).

Highlights in the third quarter ended November 30, 2007

e Announced in September the results from El Reventon Project drill program started in June 2007. The
phase-one drill program focused on the Reventon Breccia zone and totaled 660 metres in six NQ core
holes. All drill holes intercepted significant zones of mineralized breccia, with highlights including 33.5
metres of 179 grams per tonne silver, 22.8 metres of 94.7 grams per tonne silver and 56.4 metres of 84.5
grams per tonne silver, with associated lead and zinc values.

= Announced in November 2007 the signing of a Letter of Intent with Exploracicnes Mineras Parrefia, 5.A.
de C.V,, a subsidiary of Minas Pefioles, S.A. de C.V., (“Pefioles”) to form a joint venture on the
Company’s La India project, located in the State of Durango, Mexico. Pefioles can earn a 60% interest in
the project by maintaining the obligations to the owners of the privately held internal La India concession,
making cash payments to Northair of US$210,000, purchasing Northair shares from treasury valued at
US$210,000 (at a 20% premium to mmarket value) and by completing exploration expenditures of
US$1,750,000 over a four year period. The first year payment/share purchase of US$39,000 and
exploration expenditures of US$150,000 are a firm Pefioles commitment, with all subsequent expenditures
optional. Pefioles can increase their interest in the project to 75% by preparing a Pre-Feasibility Study, and
can increase its interest to 80% by financing Northair to production with a 90:10 preferential payback to
Pefioles from production. If Northair elects not to participate, Northair will retain a 1% NSR interest. The
final agreement is subject to board and regulatory approval.

Highlights subsequent to the third quarter ended November 30, 2007

* Discovered high-grade mineralization within the Company’s wholly owned Sierra Rosaric Project, which is
currently under option to Sparton Resources Inc. The Sierra Rosario project lies along the western flanks of
the Sierra Madre Occidental geological province in the state of Sinaloa, Mexico and has been the subject of
an ongoing exploration program for the past three years by Northair and Sparton. Previous exploration by
Northair and Spartan has outlined six mineralized zones. The new zone of mineralization, referred to as
“Dulces Nombres”, was discovered by ongoing exploration programs. A total of 35 chip samples that
average 0.71 grams per tonne gold, 263 grams per tonne silver, and 0.35 percent copper have been taken to
date from the zone. These samples were continuous chip samples, ranging from 1.0 to 3.0 metres in length.



The zone, where mapped, is up to 8 metres in thickness. Sparton is earning a 51% interest, m the property
from Northair, and. the two companies plan to. afgesswely explore the project area durmg 2008 w1th

Ce ant|c1pated prograrns that mclude‘mechamcal trenc ing and drllhng R o 7 S

¢
-l LTI TS PR |

DT ML DR S N IO PRURL T SURNLIY PRI N FELAE A T . . St

Results of Operatlons '
The Company’s net income for the three months ended November 30, 2007 (the “Current Quarter”) was 3369 783 or
~$0 02 per share as compared wrth a ioss of 5180 453 or. $0 0] per share for, the three months epded Novemher 30
‘20Q6 (the “Compa.ratwe Quarter”) M . .

.1“-»'.ﬂun' 'J.‘;..,,.i.;‘-' . S

ti
'[‘he Company ] “net 1ncome for the mne months ended November 30 2007 (the “Current Penod”) was $260 910 or
$0 01 per share as compared with a 1055 of $363,155 or SQ 03 p.er share for the nme months ended November 30
2006 (the “Comparatwe Penod”) -

Y
Aa ang sl -I‘(.' B ST . LI T

e ol
The main reason for the net income in the Current Perlod was the realized gam on thie sale’ of short-term ‘nvestrents

of; $724,063 compared with a limited gam of $412 in the Comparative Period and interest income of. $37,248 in the
Current Perrod compared wnh $10,500 in the Comparatrve Perrod due to, h:gher cash balances held partially offset
'by hlgher general and admmlstratlve expenses ‘of $324 321 compared wrth $193 899 in the Comparatlve Perlod due
:malnly to higher office. costs hlgher shareholder and ;nvestor relathn costs and professlonal fees.

P

-

erte-off of exploratlon costs were $207 642 in the Current Penod compared wrth $204 589 in the Comparatlve
‘Perlod These write offs. pertam mam!y to general exploratron costs mcurred ln the perlods Wthh are; not
.attrlbutable to spemf ¢ propemes .

RE D ST ) R RPN RS A !"J". PR R EATh ot o

R I P Mo n s h e s e e e e
For the Three Months Erided: : ! . .o
Canada e < e, o Mexico Total
. November30, :  November November 30, . , " Nowember E . November 30, November
2007. 30,2006 . . ..2007... . . .,30.2006 2007 30,2006
Capital i A TS S
Expenditures 3 2.880. $ - - 3597 § - .M % 118516 *8 C 324,612 < 122,113
InterestIncome $° - 99280 § T 3095 s - o L. 8 . i s . 998 3,075
Income (loss) ' . L . ', ao :
fortheperiod § 480375~ § U(9321) §° C(110592) "$° (8,132) "8 369783 S (180453)
For the Nine Months Erided:, "¢ - - -7 i : . o
i Canada RS . ’ Mexlco : v ' R Total
November 30, November November30, . . November November 30, November
- 2007 ' {30, 2006 ZWT ) 30 2006 0. . - 2007 30, 2006
Assets 5 1,915,728 $ - 2 l44 237 § 940, 740 .. 3 447 367 ‘$ - 2,856,468 $ 2,591,917
Capna] P —— . - - - - e
Expendituress _§ . 16320, " S.. 12, 225, s sTAs2 .S 33898 s - 593672 $ 316623
—— . —
InterestIncome _$ ~  37248° "§ " ° 10500 § ~ ° - s - s 37,248 $ 10,500
Income (loss) . - ) T . L B .
fortheperiod _S - 474277 ~§  (197288)- §  '(M3367) - § - (165867) 8 " 280910 S (363.155)
| A N T
Exploration Update - R BRI AT

Overview '

The Company continues to focus its-éxploration eﬂ‘orts in Mexrco where it beheves 1t en_toys a field advantage over
many of its competitors. Utrhamg its subsidiary, Grupo Northair, Northarr maintains a pro;ect generation program
focused within prospective mineral belts that -have a good opportumty for significant discovery. The Company
utilizes a strategy combining: reconnalssance geologrcal and- geochemrcal programs eombmed with property
solicitation and evaluatlon of advanced stageprcgects R

".'_ '.. B [ r

Current projects that evolved from this’ program are discussed below Further project’ aequlsmons are currently under
consideration. . ) _ ) i . .
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The El'Revénton Project iiear Durango,, Mexito Wik’ atqiiirét ‘it "April 2006, "“The'"property is ‘comprised of
approximately 3,400 hectares acquired- by Stakiligidnd a fulfthér 60 hectares' which' is the''subject 6f an option
agreement. The Company may acquire a 100% interest from the optionor by making payments totaling US$151,000
over a four year period. i foon

P LT T P TR AT B ST R T AN | JLSAPEUEE L A T SRR TE STt S (A )

e el

EI Reventon is 16&4ted ifi'the Tunicipality ¥ OtdeZ, Durango and'is Iabp‘rokiﬁ'idfe‘lf1”{0"1&1"[6&&&{%@ rorthwest of the
capital city of Durango. The project lies within the Sierra Madre Occidental 'géblogical ‘province and a highly
prospective mineral belt that includes the mines and districts of Bacis, Montoros, Metates, La Cienega and, Topia.
The propefty covers a seriés'of occutrencés aligned dlong a northedst trehdifig belt consisting'of Upper Jurassic tow
grade rietasedimentary Tolks' dvertain By Hitllesiié and itiyolite: volcahics belongitig o the Tnferiot and’ Superibr
Super Groups intruded by numerous dykes and stocks. The property’s initial exploration focus! has been on the
Reventon Breccia which cantains silver and !)a',s_e metal minera!i‘?@‘ti_q{l.i}n‘iptgnse!y altered qndesi'lt? p_(:xj_;‘)hylfy.‘

[ TEH HE TR P T YA ot

I GH P

Outorogsof e péityry cistay VGANE hpdriuial o e nd i Bt toires The
enire éxpos zone s sfon Spihenal 1 NoGing i feplaceint i né mati bnd redcia gt
Mineralization occurs as ‘disseminations;’ Veintng, stockworking, and “aggregates’ of "coarsé“pyrite, galena and
sphalerite, contained within the intrusive ds wél 24 the adjadent Volcanfes. %’He exposed ‘outcrop of the intrusive and
‘mineralized breccia is an irregular shape with surface dimensions of approximately 70 by 70 metres. Initial surface
sampling by the Company feturned’ encouraging ‘silver”afilt ‘associated' lead and zinc values, Company geblogists
believe that theReveiiton' Bréccia cduld be ‘significantly larger than ‘currently éxposed, due’to éxtensive, cover by
Quaternary deposits and altered post mineral volcanics. The Company recently completed an initial drill test of the
breccia which successfully tested the breccia depth. Six holes totaling 660 metres produced encouraging results as

listed below. s

. o ) . ' "Reventon Breccia o
= [ "HOLE “From To« - | “Total Silver Lead Zinc
- 3 | (metres) | (metres) T’ (metres). ] (/) L% L (%) .

o _ . |ppH97-0 1.5 57.9 564 84.5 0.44 L | o
S o includesd e~ {- T 198 J--133--] 190 |- o048 I 240 |° e
S s includes]  32.0 . 56.4 244 116.0 062 |+ 088

65.5 67.1 1.6 445.0 1.57 1.64
LR A T T 3 T O P— £g T R '
DDHO7-02] 0.0 213 213 64.7 0.30 0.5 )
44.2 48.3 46 131.7 011 { --238 [ L
67.1 79,2 12.1 83.9 0.35 0,38
e ‘ e - e - i, " .
DDH-07-03, .7 76 366 |° 290 40.8 .- 028 |° 064
48,8 50.3 1.5 107.0 0,31 0.24
T 62.5 - 655-1-"30-1- 1835 | 100 |° 058
. o] 747 97,5 228 947 033 0.92
includes - 74.7 - 80.3 6.1 1963 | 055 1.73
t . [ o i
‘ . |DDH-07-04] 0.0 46 . .46 105.3 059 | ., 137 S
S EREE T Y =305 | 198 [ - 609 | 030 0,29
includes|  16.8 21.3 45 113.3 0.46 0.63
579 59.4 1.5 246.0 0.55 1,27
e \ DDHO7-08  00.. | 335 | -335. 1790 | . 094 089 |-
e - 1 includes]. .00, [-. 168 .] 168 253.0 095, . 0.51 o
) includes. 244 - [.. 305 | . 61 275 |, 217 | 283 )
- ] 488 _ 70.1 213 . 62.8 0.27 0.14
includes) 488 | 518 3.0 540 021 [© 034
includes]  54.9 59.4 4.5 177.3 " 066 T 002
ppio7-0df 30 1 306 | 366 17 M9 085 | i12 !
includes| 122 18.3 6.1 169.3 2.20 1.80 v
includes|  24.4 274 3.0 149.5 139 1.35
includes]  33.5 38.1 4.6 124.0 127 1.89
59.4 67.1 77 93.6 0.37 0.26




The Company plans to conduct a second stage of drilling and is currently discussing its plans with drill‘contractors, .

Other srgmﬁcant mmeral oeeurrences on the proper’t‘;’r a'?l%"_‘. ?“l i."".ff;]“':"_ 'J o : T J ? L. Co
The Los AllSOS Zone l:es in close proxrmrty to tlle Reventon Brp_c‘c.ra', approxtmately 500 metres o the south! An
excavated french reported values ‘of 88 prams per}tonne srlver over 15 metres Within a broader zone of anomalous
srlver values.” The Los Allsos and Reventon1 lBrer:elra zones ‘appear to be geo]ogrcally srmrlarrm that they havé'a
eomparable geochemlcal signature and both occur in ‘diorite porphyry The area between the two zones is covered by
post-mineral volcanics and agglomerate; however the Los Alisos Zone may be open to the noith' and the east.’ At
Ieast one dnll hole in conjunctron wrth tlre second phase of drrllrng the Relventon _Brecc_l_a has_been recommended

The La Estrella Zone is. hrgh grade sdver-gold polymetalqc vem system,,located two krlometres southwest of the
Reventon Brecc;a 24 mmal samples taken from the  Zone average 0 825 grams per tonne gold and 385 grams per
ton.ne silver’ over‘ sample w1dths, from 0] §5 to 5 rnetres A sys em of vemsi a.nd Stockworks ranging from
approxrmately 1 to 15 metres in width, has been mapped and Sampl ed in o]d underground workmgs and limitéd
‘surface outcrop over a defined strike length of approxrmatel);'(lBO Tétres. The zorie remams open in ‘both stnlge
directions. Geologic mapping indicates that La Estrella sits'in A notthwést striking belt'5f mineralization that oécurs

overadlsta.nce of 2.3 kjlometres, , . oo st s s .

A thrrd |Zone, the l’ortrero Zone is located approxrmate]y one kllometre northeast of the Reventon Breccia, and
‘contains dozens of prospects and small mme workrngs over a“n‘ ’r'e'a' of approxrmately 150 by 225 metres The zone
has been explored as a potentral ‘bulk mineable silver target “with véin, stockwork and disséminated mineralization
occurring in silicifi ed diorite porphyry A total of 61 samples taken from the zone averaged 23 grams per tonne
silver over wrdths ranging frorn 1 3 to 7 metres The Portrero East Zone lies about 200 metres to the east of the
_main Portrero, Zone and. contams hlgh -level eplthermal quartz stockwork and silica replacement in d:orrte porphyry
exposed over an area of approxrmately 75 by 115 metres Ten panel samples ﬁ'om this zone average 28 grams per

tonne stlver . < . . . ) .
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‘La Indm iject
The La India Project, located in the Sierra San Francisco area approximately 140 kilometres north of the capltal crty
of ‘Durlango, was acquired in August and !September‘2Q06

P L SR o et
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The Company centrols coricessions covering approxrmately 8| ,800 hectares through stakirig and thé option to
Ipurchase a 300 hectare privately held concession. Northair can acqutre a 100 percent interest m the optroned
Iconcessron by paymg US$171 000 overa four-year penod R

: P '.A.'."".'.l

La India is an iron oxide low sulfidation g gold System with mineralization occurring ih an intrusive rhyolité bréccia
that is currently est1mated to be at least 70 by 300 meters in, surfaee exposure. During its initial field evaluation the
Company 'took a total of 16 reconnalssance samples. The average value of these samples was 1.486 grams, per tonne

gold, with a hrgh of 10.8 grams per tonne and a, low value 'of 0, 02 grams per tonri¢. Samples consisted of panel
grabs as, well as eontmuous chrps taken over mtervals rangmg from 2 to 10 metres L, -
The mmerahzed breccia zone contams hydrothermal anid explosrve fragments of rhyollte porphyry cemented by a
matrix of siliceous iror oxide. High denisity (<1 centimeters wide) stockworkmg quartz veinléts cut both the miatrix
and fragments of the breccra, which intrudes rhyolite volcanics. The area is also cyt by several large regional
extensional faults. Regional reconnarssance eompleted to dite, 1nd|cates thal the exploratron potential distal to the
known breccia is good Two small’ gambusmo workings have beet found wrthm the project area’, but thére is o
evidencé that the property has been .examined by other modem exploranon companres The Company has
completed two phases of rock chip and stream sedlment samplmg

P
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To, date, 100 samples have been taken from the zone, with a global average of 0/344 ‘ot gold Hrghllghted intervals

.of contrnuous chiip sampllng includé 15 metres @ 2.42 grams per tonne gold, 32, metres @ 2.31 grams per tonne
gold, ‘and 48 metres @ 1.08 grams per tonne gold. "has srgned a Letter of lntent w1th a subsrdrary of Minas Peﬁoles
to further explore the property. A definitive agreement is expected to be srgned in the fourth quarter.
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In April of 2002, the Company staked a concession covering the Sterra Rosarto Proyeet in the state of Sinaloa. The
Sierra Rosario property lies along the western flanks “Of ‘the" Sierra’ Madte "Otcidental” geologteal provmee
approx1mately 40 kllometres east of Alamos Sonora. The pro ect was opttoned to Sparton Resources Inc. in early
2004 Sparton can earn a S1 percent mteresf in the' pro;ect by paymg Northalr $l30 000 i in cash; issuing 275,000
common shares and mcumng '$800; 000 in explorauon expendltures over a four year penod “To daté the’ Company
has received cash payments of $80 000 and 275 000 eommon shares of Sparton In 2006 the pro_;ect 51ze was
mcreasedto 1 090hectares " ' F n'-‘ . im B . o

Sierra Rosario contains has‘emén't" rocks of Laramidé age granodiotité ovétlain by weakly Hetamorphosed andesite
belongmg to the Lower Volcanlc Complex These rocks are overlain by Cretaceous massrve limestone and
) g' to the Upper Volcanlc Complex lntruswe rocks
consrstmg of mtermedlate porphyry dtkes and a “la) ge mtensel'y altered rllyol'te porphyry are exposed at the San
Rafael Zone. Northair’s exploratton staﬂ' dtscovered multlple zones of gold and s:lver mmeraltzatron duirmg
prelrmmary exploratton programs’ Some of these zones have ‘small’ sr.!ale mtne workmgs and there are 0ver 100 pits
within the alluyium where gambusmos have mmed gold e et el
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Northair’s field programs concentrated primarily in the San Rafael Zone which contai'ns"st'rong epithermal silver
with gold mineralization within mtensely altered rhyoltte porphyry havmg a surface expressr n of appr0x1mately
200 by 70 metres. Frrst phase mappmg and samplmg by Northalr wrthm the San Rafael Zone reiumed an average of
181 grams per tonne srlver and 0 321 grams per tonne gold from 23 Ch!p channel samples ' he

Sparton s field programs have eonf rmed Northarr ] explora,tlon results and’ hdve lnd1cated that Sicrra Rosano
contains’ numerous mtneraltzed Zones, In the fall of 2005 Sparton comp]eted a samphng, geologtcal mapping and
geophysrcal survey program on the property Each ‘of the’ three _separate zones of mmeraltzatlon explored by
Sparton referréd to ds' La Josca, Las Tahunas and San’ Rafael is an area of’ historical productlon from small
underground and open cut excavations. The La Josca and Las Tahunas zones of mineralization, which contain free
gold, are at least partly responsible for the widespread placer gold occurrences in the southern portlon of the

property A R P et v E-R i [T : ! "
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The work initially completed by Sparton involved electrical and magnetic geophysrcal'survey's to systematically
cover these areas as well as detailed soil sampling along the zones to extend them through overburden covered areas.

“The ‘soil samplmg and geophysrcal surveys “over the Las Tahunas Zone dtsclosed a distinct électrical (“VLF”)
anomaly approximately 200 metres long. It is located alorig strike “ith ‘mineralization found in a trench near "high
gra.de (upto 33 grams per tonne gold) mmeralrzauon from boulders assocrated with the old mine workings.

Work at the La Josca Zone' succeeded in extendtng this mmera.llzed zone, to over 1.1 kilometres in strike length. The
“zone is characterized by a wide Hyrmc gossan zone wrth strong s:ltclﬁcatton and quartz veining and widths from 8 to
30 metrés. A moderate VLF anomaly is assocrated with the central 400 metre long section of the Zone and is
comcrdent with a strong gold in sorl geochemlcal anomaly (values over 400 paf'ts per billion). Sparton comp]eted an

.......

holes tested a 500 metre-long portlon of the l I kllometre-long La Josca structure wrth modest results

The San Rafael Zone remaifis the prmcrpal target area on the property "and the geophysical work, in particular the
magneétic survey, delineated a well deﬁned magnetle anomaly associated wrth the San Rafael thyolite porphyry body
and also located a similar anomaly which i is covered by upper “volcanic sertes tuffs and may represent'a new buried
intrusion. Both skarn and structurally controfled mmerahzatron contammg barite, copper, gold, and silver are present
in the area and values of up to 7.28 percent copper and 13 grams per tofine gold were obtained from samples taken
from boulders in a gully below an old mine dump. Strong baselprecrous metal mineralization is located in a shear
fracture zone east of the main rhyoltte intrusive as wellas in fault zones associated with rhyolite dykes in llmestone
on the,east side of the property where there is a large multi element soil anomaly The Company has been mformed
by Sparton that it is attemptmg to schedule dnllmg of the San Rafael Zone early,in 2008

El Tesoro Project
The El Tesoro Project, located in the state of Durango, was acquired in February of 2003. Between 2003 and 2005,
Northair explored El Tesoro by field programs including geologic mapping, sampling, trenching and a twenty hole



reverse circulation drill pregram totaling 1,832 metres. The drill program tested portions of five of the seven known
gold bearing zones but did not delineate cohesive continuity of high grade gold mineralization. Consequently, the
Company ten'nmated the high cost option agreements on four prwate]y held concessions as of March 2005. The
Company continues' to mamtam fits ‘wholly GWned: contessions’ withiin-thié El Tesoro propetty, which total fiearly
3,000 hectares. These ¢oncessidns cover the G Zone’ whére 1io ?drillmg ‘has "been conducted, but where -surface
“trenching fetumed- vahies of 18.86-granis per tonne: gold''and :13.09-grams per-tonne silver. over 12- métres. -In
addition, significant gold and silver stream sediment anomalies which lie on the Company’s:claims to-the north,
+south and east of known mineralization provide further poteqt:al on the wholly owned concessions. In December
2005, Grupo Northair entered into an agreement wnp Cornpanta Mmera San Va]entm S A de o V., whlch allows
San Valentin to lease the Company 5 remammg El Tesoro® concessrons

e po b e L e R g e L Lo L e e ‘i
Under the agreement, San-Valentin wili pay Grupo Northair. US$2, 000 per-thonth:for the- r1ghts torexplore and mine
the G Zone and US$3,000 per month for the rights for the remainder of' the: concessions: .- It is'anticipated that thie
Jease will run for,a period of 15 years, durmg which time San Valentin has the option to purchase the G Zone for
"1$$200,000 and the remainder of the coricéssions for LIS$300,000 ‘for & totl purehase price of US$500, 000. Grupo
Northair retains a back-in right for 49 percent of the G Zone if San Valentin exercises the purchase option. During
the term of the lease, San Valentin will be responsible for all taxes, permitting and environmental aspects of the

concessions. . i : P s o ) . -
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The terms of the’ agrqement pvrtlrt San Valentln have been modtf ed several trmes due to problems they have
encountered with their mining and mtllmg activities. Tt i§ not clear if San"Valéntin ‘will be able to maintain their

lease. . . ..,
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.For full detdils on the risks and uncertamtreSap!ease refer to the’ Company § managemeht dtsoussron and analysts and
audited consolidated financial statements and notes‘for the period-ended February 28,2007. - e e
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,Summary of Quarterly Results , |
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- The following table sets out Selected unaudited quarterly financial information of Northatr and is derwed from

unaudtted quarterly financial statements prepared by management IR R LR TS
B "o [ i R o T F' B ' '. LT
! : ©e vee a0 il : ...} . Basic& full drluted
Quarter Ended ~Revenues l Income (Loss) income (loss)yper sha.re .
November 30, 2007 $ Nil $ 369,783 b 0.02
" August 31, 2007 ’ Nl - P as3s0 | - - (0.01}
May 31, 2007 Nil 74,931 0.00
.February 28, 2007 Nil (178,196} . (0.01)
November 30, 2006 Nil (180,453) 0.01}
| August 31, 2006 Nil (116,577) (0.01)
May 31, 2006 Nil (66,125) (0.01)
February 28, 2006 $ Nil $ (81,968) $ (0.00)

The quarteriy results of the Company can vary for the following reasons i _

»  Gains or losses on the sale oflshort tefm secufities. " C 0 Tt TRl e

s  Exploration activities dre'seasonal, w1th less work conducted i in Mexrco dunng the summer months due to

.. the rainy season, typtcal]y admmlstratwe expenses will declmé as well: " R

e The write-down or-write-off capitalized rescurce property costs when' exploratton fesuits 1nd1cate that no
further work is warranted. The size and timing of these write-offs cannot typically be predicted and affect
the Company’s quarterly results. The Company regularly reviews its resource properties to determine
whether ot not a write-down or write-off of capitalized resource property costs is required.

+ »  Stock-based compensation, a non-cash expense, also-affects the size of the Company’s quarterly loss.

e The Company’s piimary source of funding exploration activities .is through the issuance of share capital.
When the capital markets are depressed, the Company’s activity level normally declines accordingly. As
capital markets strengthen and the Company is able to secure equity financing with favorable terms, the
Company’s activity levels and the size and scope of planned exploration projects will also increase.
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Workmg capltal as at- November 30 2007 IWastSl 681,410 as; compared wnh $,1 676 205 at. February 28 2007
-Cash-and cash equivalents were $1,195,558; an-increase of $416,089 compared with 3780 469 at February 28,2007,
1as funds were transferred from. short term deposits during the Current Period and funds were, recelved from the sale
of short term.investments.: Tty o U Dt adfbe ks o b m b re e e e ey T .

T the Current Perlod cash used m operanﬁﬁ aetivmes “fotaled” $_l40,292 related to the ongomg ge'nera] and
‘administrative éxpenses afid changes in ‘non:cHs ivorkmg capttaf B ' :

e . LR RIS SO Ty
Cash received from investing activities was $28[ 928 $836, 124 was recelved on the sale of mvestments 'this was
partially offdet by.$554,196 spent.on:the acqmsmon and, exploration ofimineral propertles, mamlyyon El Reventon

Project and general exploration m.Mex:co' RN L U TR R R © oL o

Thé Company used $7 13‘1 ll‘l f nancmg actlyltIES $7 031 for the capltal Iease payments and $lb0 for share lssue
cgsts. . . . vk ;
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The Company has no operations that generate cash flow and its long-term financial success is depéndan't"on
management’s ability to dlscover and develop .economically viable mineral deposits. Exploration is a lengthy
process that can take many years and |s subject io factors that are beyond the Company’s control ' CoL
In order to finance the Company’s exploration programs and to cover administrative and overhead expenses; the
Company raises money through equity sales, from the exercise of convertible securities and from the sale of
investments. There can be no such assurance that it will be able to obtain adequate financing in the ‘futisre or that the
terms of any financing will be' fayourable. . Many factors isifluence the Company’s ability- to raise funds; including
the state of the resource inarket and.commodities prices, the climate for mineral exploration,:th¢ Company’strack
record and the experience and caliber of its management.

The Company believes it has sufficient financial resources to meet its administrative ‘overhead ‘expenses and 'to
- undertake dll.of.its planned exploration activities, for the next twelve months. Actual funding requirements may. vary
from those planned due to a number of factors, mcludmg the, progress, of. exploratlon activity and foreign exchange
fluctuations. Management believes it will be able to raise equity eap:tal as required in the long term, but recognize
there will be risks 1nvolved that may_ be beyond their control. The Company intends to continue to use various
strategies to minimize |ts dependence on equity capitdl, mcludtng the securmg of joint venture partners where

i

approprnate - , . S ’. C

The Company has a’lease agreement for |ts office space. The mlmmum annual commitments for rental expenses are
as follows: | . . o

2008 T L i : § . ‘34,449

, 2009 ce DM . - - SR 142,851
© 2010 L S : IS 135,044
L2001 ¢ I e o " 123,790
“Teml ot - ‘ : : $ 436,134

In addition to the basic monthly rent, the Company must also pay g proportlonate share of the bulldlng s operatmg
costs and property taxes. The Company has a sub- [ease agreement with Strongbow Exploration Inc. whereby the
Company recovers a portion of the’ mm:mum annual rent comm:tment “In addition, the Company offsets some of
this.contractual obligation through admlnlstratwe serwces agreements with other companles (see “Transacttons with
Related Parties™).

D
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Transaetlons w:th Related Parties ) L o )
The Company-provides management andfor admm:sn-atwe services-to other resource companies, including but not
limited to the Northair Group' Each company within the Northair Group is related to,the Company through directors
and/or officers in common. Except as disclosed elsewhere in the financial statements, related party transactions are as

follows: ¥ —



As at November 30, 2007, $301,222 (February 28, 2007.-. $95 99%) was due from related parties. The amounts are

non-lnterest bearmgland are recelvable wrthm the fdll'dwmg’year?’ and therefore, have¢ been ela.ssrﬁ,ed 'as current
' > : asur'ed ,a,t the exchange amount of consrderanon

establlshed and agreed to by ai] the reiated partles

.J'—‘_:"”rHI\’J ll il = TTv e e ' s . 4’{"

Administrative recoveries during the Current Perlod of $120 049 (November 30, 2006 - $123,472) and during-the
Current Quarter of $38,217 {November 30, 2006 - $41,157) were recovered. Total salaries during the nine month
period of $207,000 (November 30, 2006 - $207,000) and during the three month period of $69,000 (November 30,
2006 - $69,000), wére paid to two divectors.of the Conipany.. Based on time spent, the Company, recovered 5189328
(November 30, 2006 .- $217.223) for the nine:month: period-and $53,863 t{November r30,| 2006 - $80,315) forxthe three
‘month period, from.companies-with certain directors incommon. v 1 wiest s Y el ey Ll oy gl LW
Financial Instruments and Other Instruments '
The Company s financial instruments consist of cash and short term deposits, accounts receivable, arfiounts ‘duie
from related parhes investments,‘accounts payab!e and"a.mounts due to relatéd pa.rtles "Unless'otherwise noted, it i§
management 8 opm;on thiat the COmpany is’ not exposed to mgmf' cant’mterest’ burrency or credlt nsks ansmg from
the ﬁnanelal instruments. Thé fait valug ‘of’ ‘these ‘financial instruménts* approximates thelr ca.rrymg value tue to
théir shoft-term manirity or capadity of prompt Tiuidation: < /¢ 95t/ im e R
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Changes in Accounting Policies e, am .
TPV S !

Effective March 1, 2007, the Company prospectwely adopted the CICA recommendanons pertammg to f‘ nancral
mstruments fSectlon 3855) )

of ﬁnancral assets, ﬁnancral llabilities and non-f nancral derwanves These recommendanons reqmre that falr value
be uséd to measure financial assets ihat are held for tradmg or. avallable for sale, fi nancral l:abllmes that are held for
trading and all derivative financial instruments. Othe¥ financial assets, such as loans and receivables and irvesteénts
that are held to maturity and other financial liabilities are measured at their camrying value. The main impact on the
Company’s financial statements was the recognition ‘of the fair Value of tHe ‘shdit teri investments that had’ been
-carried at the lowerofeostormarket T T O L S Y P (7 TR PR S
[ l‘ lr| * - it ‘r"- al .",.p s . ]‘!']’ \.'1-.‘
Effecnve March 1, 2007 the Company prospectwely adopted the CICA recommendanons pertammg to, hedges
-(Section 3865),-which establish standards for the. identification,” designation, documentation and effectiveness of
hedging relationships for the purpose of applying hedge accounting. The purpose of hedge aceouming is'to ensure
that gains, losses, revenues and expenses from effective hedging relationships are recorded in earnings in the same
period. This change in accounting policy had no effect on the consolidated financial statements. :

Effective March 1, 2007, the Company prospeenvely adopted the CICA recommendations regarding the reportmg
and disclosure of comprehensive income (Section 1530). Comprehenswe income conélsts of changes in the equlty of
the Company from sources other than the Company’s sharé ownefs, and includés earnings of the Company, the
foreign currency translation adjustment relating to self-sustaining foreign operations and unrealized gains and losses
on changes in fair values of ayailable for sale assets apd effective. cash flow hedging instruments. Other
comprehensivé incomé comprises revenues, e;:penses and gams and losses that ‘are redogmzed in comprehenswe
income but are excluded from eamings for the period. Comprehensive income is disclosed in a separate statément in
the consolidated financial statements.

‘i w 4 w Py
Effective March 1, 2007 the Company prospectlvely adopted the ClCA recommendatlons regardmg the
presentation of equity and changes in. equity. These recommendations require separate presentation of the
components of equity, including retained earnings, accumulated other comprehensive income, contributed surplus,
share capital and reserves, and the changes therein. o
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Recent accounting pronouncements

‘ .
S

Financial Instrument Disclosures . . c

In March 2007, the CICA issued Section 3862 Financial Instruments — Disclosures and Section 3863 Financial
Instruments — Presentation, which together comprise a complete'set of disclosure and presentation requirements that
revise and enhance current disclosure requirements. Section'3862 requires disclosure of additional detail by
financial asset and liability categories. Section 3863 establishes standards for presentation of financial instruments



and non-f na.nc:al derwatwes Thc standard deals w1th the cIass:ﬁcatlon of ﬁnancxal 1nstruments from the
perspectlve of the 1ssuer, between habllmes andleqmty, the classn' catlon of reIated mterest d|v1dends ]osses and
gains, ‘and ‘the circumstances in which financial assets and financial Ii I]ltl are oif’fset These sectlons are effectlve
March 1, 2008. The Company |s currently evaluating the lmpact ‘on 'its financial statemént disclosure and
presentanon AP P O R IR to Al a g
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In:Deceniber 2006, the CICA .issued Section 1535:Capital Disclasures- .'I“hls sectlon establtshes standards for
disclosing "informétion abiouit an-entity’s objectives, policies; and processes for managing capital.. This.section is
effective March 1, 2008, and the Company is currently evaluating the impact on .the Company’s disclosure and

presentation.
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In. June 2007, the CICA tssued Seqtlon 303] Invemones whlch prowdes more gu1dam;e on the measprement. and
d1sclosure requirements for mventorles Speclﬁcally the new pronou.ncement requlres rnyentorles to be mcasuer at
the lower of cost and net. reallzable \taluea and, proyldes guldanoe on-the determmatlon of cost and lts subsequent
recognition as an expense, including any write-down to ney, reallzaple value The new pronounce,ment is eﬂ”ectwe

March 1, 2008, but will have no impact on the Company.
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Internal Controls over Fmaneral Reportlng

The Company s Cemfymg Ofﬁcers are responsrble for establrshmg and’ mamtalm 1nternal controls over f nancral
reportmg (“lntemal Contio[5") ; and have des:gned ‘Such Internal Controls or causef them to be desrgned under their
supervision, which prov:de reasonable assurance regardmg fhe rellab:hty of fi nancl_al reportmg and the preparatlon
of f' nanclal statements for extemal purposes |n accordance w1th Canadlan GAAP‘ :

) Tt .'. . .
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Addmonal Dtsclosure l’or Venture lssuers Wlthout Slgml‘ cant Revenue ! y o .
Additional dlsclosure concerning Northa:r s general and adm:mstratwe expenses and resource . property costs is
provided in the Company’s Consolidated Statement of Loss and Deficit and the Consolidated Schedule of Resource
:Property "Costs contained in its Consolidated Financial Statements for February 28, 2007 and February 28, 20006 that
is available.on Northair's-website at WWW, northalr comfNortham’ orr on:its SEDAR Page Site accessed through

.wwwsedarcom . Lot ; BRI B R L
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Common Shares
The Company s authorized capltal |s unllm:ted common shares wnhout par. value. As at January 28 2008 there

were 19,690,272 commdn shares issued and outs:anding B _ )
] -t .
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Warrants

As at January 28 2008. _the Company had 3, 642 150 wa.rrants outstandmg w1th an exercrse pnce of $0, 50 untll-

November 24 2008
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Options A
As at January 28, 2008 the Company had 1,460,000 incentive stock options outstandmg as follows:
" ExXercise "1 o B i S
) ~ ~ Number - . orPrice . » Expiry Date-... L
coooc T Ags000 - Y$0.690 ¢ e21X0¢1:2008 - - b ¢
15,000 $ 0.400 - 17-Jun-2009 C
50,000 $0.230 14-Sep-2010
360,000 $0.300 26-Sep-2011
50,000 $0.320 24-Jan-2012
.. 170000 . $0300.... ., 16-April-2012 TTTT——
10000 . $0275., . . .06-June-20i2 , .
320,000 . $0:210 . 04-Jan-2013 N
. 1,460,000 $:0.409 . . e :




Forward-Looking Information

When used in this document, words like "anticipate”, "believe", "estimate” and "expect” and similar expressions are
intended to identify forward-looking statements. Such statements are used to describe management’s future plans,
objectives and goals for the Company and therefore involve inherent risks and uncertainties. The reader is cautioned
that actual results, performance or achievements may be materially different from those implied or expressed in such
statements.

Approval

The Board of Directors of Norlhau' has approved the disclosure contau;ed in lhlS interim MD&A. A copy of this
interim M&A will be provided to anyone who requeSts TR R S

Y
Additional Information

Additional information relating to Northair? includirg the' Compiaty’s Ahnual Information Form is on SEDAR at
www.sedar.com
i E $ : . v - "‘ -P‘ *
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Forward-Looking Information i
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This MD&A may contain forward lecking statements which are not historical facts, such as ore reserve estimates,
anticipated production or results, sales, revefiues, costs, or discussions‘ef.goals and exploration results, and involves
a number of risks and uncertainties that could cause actual results to differ materially from those projected. These
risks and uncertainties include, but are not limited to, metal price volatility, volatility of metals production, project
development, ore reserve estimates, future anticipated réserves‘and cost engineering estimate risks, geological
factors and exploration results, See the Company’s filings for a more detailed discussion of factors that may impact
expected results.

END
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