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31 January 2008

By Courier

U.S. Securities and Exchange Commission
Attn: Elliott Staffin

Office of International Corporate Finance
Division of Corporation Finance

Mail Stop 36-28

100 F Street, NE

Washington, DC 20549

USA

Dear Sirs

Rule 12g3-2 Exemptions for American Depository Receipts (“ADR”)

Neptune Orient Lines Limited
File No. 82-2605

NOL has today made the following announcements and media releases:-

1) NOL 2007 Full Year Financial Statement and Dividend Announcement

2) Press Release on NOL 2007 Full Year Results

3) Presentation on NOL 2007 Full Year Results by NOL Group President &
Chief Executive Officer and NOL Group Deputy President & Chief Financial

Officer

Attached are copies of the announcements and media releases for your attention,

please.

Yours faithfully

'ﬁWJ
arjorie Wee (Ms)

Company Secretary

Encs
f/cl

QACSOWSECRETARLA Weptune Orient Lines LimitedComespondenceiLetien2008\Letter to SEC {Elliorr S1atfin) - 12Feb08.00C

W Neptune Orient Lines Limited
APL 456 Alexandra Road #06-00
A"_ Logistics - NOL Building Singapore | 19962

Tel: 65 6278 9000 Fax: 65 6278 4900

www.nol.com.sg
Co. Reg. No.: 196800632D
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Company Announcements

% ~NOL

NEPTUNE ORIENT LINES LIMITED {Reg. No. 196800632D)
Unaudited Financial Information
For the Financial Year Ended 28 December 2007

1.{a}{ll Consolidated Income Statement

Revenue
Cost of sales
Gross profit

Qther gains (net}

- Miscellaneous

- Financé and investment income
Expenses

- Administrative

- Finance

- Impairment in value of goodwill arising

on consolidation

- Other operating
Share of results of associated companies
Share of results of joint ventures
Profit before income tax

Income tax (expense)icredit
Net profit for the financial year

Attributable to:

Equity holders of the Company
Minority interest

1{ajii)} Notes to the Consolidated Income Statement

{A) Investment Income

{8) Other Income Including Interest Income
{C) Interest on Borrowings

{D) Depraciation and Amortlsation

(E) Allowance for Doubtful Debts and Bad Debts Written
Off

(F} Provision for Impairment in Value of Investments
(G) Foreign Exchange Gain

{H} Adjustment for (Under)/Over Provision for Tax in
Prior Years

{I} Profit on Sale of Investments, Property, Plant ang
Equipment and Investment Properties

{J) Write-off of Inventorles

Group
2007 2006 % Increasef
Uss§'000 US$'000  (Decrease)
8,159,977 7,263,500 12
{6,865,603)  (65,135,304) 12
1,294,374 1,128,196 15
47,909 30,522 57
26,703 29129 (8)
(717.443) (720,725) @)
(44,013) {45,994) (4)
- (99,999) (100)
(32,113) (52,561) {39)
3,300 1,640 101
7,146 2,637 17
585,863 272,845 115
(53,800) 100,350 Nt
531,963 373,235 43
522,761 363,742 44
9,202 9,492 {3)
531,963 373,235 43
Group
2007 2006 % Increase/
Us§*000 US$'000  (Decrease)
25 60 (58)
41,167 36,940 1
{36,465) {37,502) {3)
(254,170} {247,212) 3
(12,740) {21,429) {41)
(201) {6,508) (a7
11,286 14,334 (21
{15,018) 125639 Nim
24,583 12,291 100
(347) {103} 237

' Includes writa-back due to adoption of tonnage tax regime in Q3 2006.



1.{b}{i)

Balance Sheets

ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables *
Inventories at cost

Derivative financlal instruments
Other current assets

Total current assets

Non-current Assets

Investments in subsidiaries
Investments in assoclated companies
Investments in joint ventures
Available-for-sale financial assets
Property, plant and equipment
Investment properties

Deferred charges

Intangible assets

Goodwill arising on consolidation
Deferred income tax assets
Other non-current assets

Total non-current assets
TOTAL ASSETS

LIABILITIES

Current Liabilltics

Trade and other payables
Current income tax liabilities
Borrowings

Pravisions

Deferred income

Derivative financial instruments
Cther‘current liabillties °

Total current liabitities

Non-current Liabilities
Borrowings

Provisions

Deferred income

Deferred income tax liabilities
Other non-current liabilities

Total non-current llakilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Share capital

Treasury shares

Shares held by employee benefit trust
Treasury share reserve

Retained earnings
Other reserves

Capital and reserves attributable to equity holders

of the Company
Minority interest

TOTAL EQUITY

Net current assets

Group Company
28 Dec 2007 29 Dec 2006 % Increase/ 28 Dec 2007 29 Dec 2006 % Increase/
ussooo US$'000 (Decrease) us$oog US3H'000 (Decrease)
504,365 694,313 (27} 44,584 26,111 71
1,044,710 907,085 15 579,694 735,454 {21)
161,126 101,567 59 - - 0
119,918 45,225 165 57,990 41,526 40
54,004 36,451 48 589 551 7
1,884,123 1,784 681 [ 682,857 803,642 {15)
- - 1] 996,358 1,007,739 1)
15,107 8,736 73 5 24 (56)
23,004 17,112 34 - . o
147 323 (54) - 11 {100}
2,812,777 2,168,365 10 283,111 47,153 500
21,348 23,114 (8} - . [}
4,213 3,31 27 - - 0
32,927 26,115 26 141 26 442
124,454 121,454 0 - - 0
20,506 43,786 (53) - . 0
73,105 73,889 (1) 2,586 3,088 (1
3,124,588 2,486,205 26 1,282,197 1,058,051 21
5,008,711 4,270,886 17 1,965,054 1,861,693 6
1,116,496 915,633 22 93,498 86,703 ]
32,313 36,364 (i1) 18,660 18,166 3
54,263 141,683 (62) 2,268 8,539 {73)
38,572 47,029 (18} 370 926 (60)
4,563 4,637 1 - . 0
59,406 67,132 {12} 57,931 41,526 40
238,218 178,472 33 - - 0
1,543,931 1,390,950 11 172,727 155,860 11
537,252 530,412 1 - - 0
123,613 115,987 7 - - 1]
537 5,478 (90} - . 0
18,180 17,148 6 11,310 10,329 9
77,981 68,816 13 - . 0
757,563 737,841 3 11,310 10,329 9
2,301,494 2,128,791 8 184,037 166,189 1"
2,707,217 2,142,095 26 1,781,017 1,695,504 5
840,738 822,066 2 840,738 822,066 2
{6,926) - NIM {6,926} - N/M
833,812 822,066 1 833,812 822,066 i
(610) (2,482) (75) - - 0
(78) . N/M {78} . NiM
1,726,025 1,280,755 as 913,017 852,015 8
102,769 8,378 1,127 29,266 21,423 7
2,661,918 2,108,717 26 1,781,017 1,695,504 5
45,299 33,378 36 - . o
2,707,217 2,142,095 26 1,781,017 1,685,504 5
340,192 393,71 {14) 510,130 547,782 {21}

? Trade receivables inciude the full freight revenue for voyages, which corresponds to the contractual rights stipulated in the standard Bill of Lading
and Is inclusive of the freight charges collectable at destination for Free on Board shipments,
* Other current lizbilities refates to deferred revenue arising from the percentage-of-completion method for revenue recognlition.
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1.[b){ll} Borrowings

The Group
As at 28 December 2007

Amount repayable in one year or less, or on demand
Amount repayable in:

2009

2010

2041

2012

Thereafter

As at 29 Docember 2006

Amount repayable in one year or less, of on demand
Amount repayable in :

2008

2009

2010

2011

Thereafter

Securad Unsecured Secured
bank hank finance lease
loans loans liahilities Total
Uss$'000 us$ooa US$'000 Us$'000
6,897 47,307 53 54,263
7,113 - k1] 7,151
11,935 25 11,960
12,311 - - 12,311
11,891 . - 11,891
50,234 443,705 . 483,939
100,381 491,012 122 591,515
Secured Unsecured Secured
bank bank finance lease
loans loans liabliities Total
uUss'ooo Uss$'0oo ussoco Us$'000
5,980 135,468 235 141,683
6,651 . 50 6,701
7,051 - 10 7.061
7,410 - 10 7,420
7,187 - - 7.787
58,317 443,126 - 501,443
93,196 578,594 305 672,085

The bank loans are secured mainly on vessels, and the flnance lease llabilities are secured mainly on equipment and motor vehicles,

1.{b}iil) Operating Lease Commitments

The future aggregate minimum lease payments under non-cancellable operating leases of the Group are as follows:

The Group
As at 28 December 2007

Amount repayable in one year or less
Amount repayabte in :

2009

2010

2011

2012

Thereafter

As at 29 December 2006

Amount repayable in one year or less
Amount repayable in :

2008

2009

2010

2011

Thereafter

Vessels  Containgrs Terminals Chassis Others Total
ussooo Us$'o00 US$'000 Us%'000 US$000 Uss'000
630,000 19,803 B5,551 28,488 72,186 816,028
612,894 11,865 86,403 14,917 55,769 781,848
593,110 507 87,413 9,708 34,310 725,048
544,566 - 87,652 8,662 24 858 665,736
483,102 - 84,529 8,662 17,901 594,224
1,682,878 - 1,000,970 19,318 41,096 2,744 263
4,546,550 32475 1,432,518 83,756 246,148 6,347 147
Vessels  Containers Terminals Chassis Others Total
Us$'000 US$000 Us$'000 Uss'000 Uss'oo uss$o000
485,977 37,184 73,479 31,105 65,673 693,128
513,070 20,230 70,148 28,640 §2,740 684,829
487,785 12,084 67,209 14,987 43,026 625,091
435,845 512 67,440 9,737 27,765 541,300
418,666 - 67,682 8,684 21,038 516,070
1,655,514 - 875,335 28,052 49,991 2,608,892
3,996,858 70,020 1,220,994 121,205 260,233 5,669,310
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1.(c)

Consolidated Cash Flow Statement

Cash Flows from Operating Activities
Profit betore income tax
Adjustments for :
Amortisation of non-current assets and deferred income
Depreciation of property, plant and squipment
Depreciation of ir properti
Fair value losses on cash flow hedges
- Cross currency interest rate swap: discontinuation of cash flow hedge
Fair vatus loss#s on fair value hedge
- cross curmency interest rate swap; hedging instrument
Fair value gains on long term borrowings
- medium term note {air value hedge adjustment
Premium on bunker call option
Interest expense
Interestincome
Investment income
Shars-based compensation costs
Write-off of invantaries
Fair value losses/(gains} on shares held by amployee benefit trust
Het profit on disposal of property, plant and equipment
Nat loss on disposal of intangible assets
Net profit on disposal of subsidiaries
Net (profitMloss on disposal of assoclated companias
Net profit on disposal of available-for-sale financia) assets
Het loss on disposal of other non-current investments
Net provision tor impairmaent of loans and non-trade dobts 1o associated companies
Net {write-back of¥provision for impairment of loans receivable
Net write-back of provision for tmpairment in vatua of proparty, plant and squipment
Nat {write-back ofiiprovision for impairmant In value of investment propertias
Nel provision tor impairment in value of a joint venture company
Provision for impalrment in value of svallable-for-sale financial assets
Net provision lorf{writs-back of) impairment of other non-current assets
Impairment in valus of goodwill arising on consolldation
Net provision for restructuring and termination costs
Net provision for insurance, litigation ang other claims, net of reimbursement
Met provision for drydocking costs
Share of results of associated companies
Share of results of joint ventures
Unrealised translation losses
COparating cash flow before working capitz) changes

Changes In operating assets and liabilities, net of effects from dispasal of subsidiaries ;

Recelvables

Inventories

Payables

Net amount due from associaied companies
Cash generated from operations

Interest paid

Intarast recaived

Net income tax paid

Net cash inflow from operating activities

Cash Flows from Investing Actlvities

Acquisition of additional interests in a subsidi
Invastment in an assoclated company

Invastment in a joint venture

Net proceeds fromi{repsyment of) loans receivable
Inysstment income recelved

Dividends received from an assotiated company
Dividends received from a Joint venture

Additions in other non-current investments

Purchase of praperty, plant and squipment

Subsequent expenditure on in properties
Purchase of intangible assets

Proceeds from disposal of property, plant and equipment
Procesds from disposal of an investment property
Proceeds from disposal of avallable-for-sale financial assets
Proceeds from disposal of othor non-current investmants

Net cash inflow (net of transaction costs] from disposal of subsidiaries, net of cash disposed*

Net cash outflow from investing activitias

Cash Fiows from Financing Activitles

Proceeds from barrowings

Net cash inflow contributed by employes benefit trust

Capital distribution to equity holders

Dividends paid to #quity holders

Dividends paid to minority i

Capital contributlon by minority interest

Proceads from issus of new ordinary shares

Procesds from re-issuance of treasury shares

Purchasae of treasury shares

Repaymaent of borrowings

Net payment for garty redemption of madium term note and tefmination of
trass currency interest rate swap

Paymant of costs incurred in connection with long temm financing

Net cash outflow from firancing activities

N#t decrease in cash and cash equivalents
Cash and cash equivalents at heginning of financlal year
Cash and cash egulvalents at end of flnanclal year

Page 4

Group
2007 2006
usy o000 US$000
585,863 272,845
(446} - 2,466
254,138 234,276
478 470
- 1,573
- 2037
- [257)
5459 .
36,465 37,502
(25,776) (23,794)
{25} (60)
10,532 92,901
347 103
1813 {703)
(24,022) (2.437)
. 102
- 12,295)
[419) 20
{153) [2,579)
1" -
1,263 2,412
{279) 2,908
{230) {1,180)
(1.570) 625
- 2,075
. 4,813
201 (344)
- 99,999
1,238 13,171
0,007 28,821
2,007 1,223
{3,200} {1,640}
(7,146) 12,637}
4,541 151
861,084 684,665
1170,917) {64,809)
{60,104) 3,772)
242,654 14,598
568 {2.664)
873,685 628,018
{36,735) (34,725)
25,341 23,811
_ {34,366) (57,239)
827,925 559,865
(14} -
13,924} -
- {94}
251 {2,771)
25 60
353 2,002
1,260 125
{T34) (1.178)
{911,330) (172,381)
(1% {5
11,209} {5.533)
34,763 12,725
4,245 -
165 4,306
76 9
13,112 2,238

{863,473} [160,497)

13,134 414,745
217 23

- (824,756)
(T7.481) (36,752)
(887) (2,166)

28 5,527
16,027 3,788
172 -
7,219) -
{96,405) (125,940
- (288,204)
{1,900 (2,266)

~(154,394) {866.001)

(189,348) (466,633)
694 313 1,160,946

504,365 694,313




1.(c)

1.(dKD

Consolidated Cash Flow Statement {continued)

ary of Effect of Disposaj of Subsidi on the 's Cash Flow

Net assets disposed :

Other non-current assets

Current assets

Currant liabilitias

Non-current liabilities

Net attributable assets disposed

Leas : Minority interest

Add ; Foreign currency translation reserve

Net profit on disposal of subsidiaries

Nst procesds from disposal of subsidiaries

Lass : Cash of subsidiaries disposed

Net cash inflow (net of transaction costs} from disposal of subsidiaries,
net of cash dispesed

Statement of Changes in Equity

Group
2007 2006
LUS$000 us§onn
10,935 540
12,598 1,646
(4,114) (54}
{176} -
19,244 2,132
3,669 {36)
{2,830} {733
20,023 1,363
- 2,295
20,023 3,658
(6,911} {1,420)
13,112 2,238

Capital and reserves attributable to equity holders of the Company

Shares held
Treasury by employes Treasury Ratained Other Minority
GROUP Share capital sharos  benefit trust  share reserve ing: reserves interest  Total aquity
usstoon US§'ao0 US§'000 US$'000 Uus§'oeo Us§oo0 us§oeo uss'oo0

Bzlance at 30 December 2006 822,066 - {2,432} - 1,280,755 8,378 33,378 2,142,095
Fair valys gains on cash flow hadges - - - B - 140,654 - 140,654
Fair value gains on cash flow hedges

transferred (0 the income statement - - - . - 158,883 - 158,893)
Fair value losses on available-for-sale financial

assot - - - - . (150) - (150)
Tax on fair value gains and lossas - - - - - (835) . {915)
Currency transtation difterences - - - - - 5731 (67} 5,664
Net gains/(losses) recagnised directly in aquity - - - B . 86,607 (67) 86,540
Net profit for the financial year - - - - 522,761 - 9,202 531,963
Total gains racognised for the financial year R - - - 522,761 26,607 9,135 618,503
Dividends to equity holders - - - - {77 AN) . - {71491}
Dividends to einority lterest - - - - - - {297} (e
Acquisition of additional interests in a subsidiary . - - . - . [14) {14)
Capita! contribution by minority interest . - - - - - 28 b ]
Disposal of a subsidiary - - - B - . 31,669 3,669
Employee equity compensation schemas:

- value of employee services - - - . - 10,532 - 10,532

- procesds from shares issued 18,672 - - - . {2,645) . 16,027
- treasury shares re-issued - 353 - (78} - {103} - 172
Purchase of treasury shares - {7.279) - - - - - {7,279)
Sale of shares by employes banefit trust - - 1,872 - - - - 1,872
Balance at 28 December 2007 840,738 16,926) 1610) (78} 1,726,025 102,769 45,299 2,707,217
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hed)i)

Statement of Changes in Equity {continued)

GROUP

Balance at 31 Dacember 2005

Employae squity compensation schemes:

- proceeds from shares issued

Capital distribution to equity holders

Balance before transfer of share premium reserve
to share capital

Transfer of share premium reserve to share capital
upaon implementation of Companies {Amsndment}
Act 2005 ¢

Balance after
to share capital

Fair value losses on cash flow hedges

Falr value losses on cash flow hedges
transferred to the incorna statement

Fair value losses on hedged risk of medlum term note

Fair value losses on hedged risk of madium term note
transferred to the income statement

Nat falr value losses on available-for-sale financial
assals

Tax on fair value gains and logses

Currency transiation differsnces

Net losses recognised directly In equity

Nat profit for the financial year

Tota! gainsi/{losses) recognised for the financiat year
Dividends to equity holders

Dividends to minority interest

Capltal contribution by minority interest

Disposal of subsidiarias ’

Employee equity compensation schemes:
- value of employes services
- proceeds from shares issued

Purchase of shares by employee banaflt trust

far of share p rasarve

Balance at 29 Dacember 2006

* Withthe imph i

of the Companles (A d

Capital and reserves attributable to equity holders of the Company
Shares held
Share by smployes Retained Other Minority
Share capital premium__ benefit trust § reserves intarest  Total equity
US$000 Us$'000 ussooo us$'o00 USSs'000 uss'o0o UsS'000
814,447 556,586 {1,388) 1,222,706 12,733 20,835 2,625,908
913 2,758 - - {1,794) - 1,577
- (555,814} - {268,942} - - (824,756)
215,380 3,530 {1,399 953,764 10,938 20,835 1,803,029
3,530 {3,530} - . - . .
318,390 - {3,399} 953,764 10,933 20,335 1,803,029
N - - . (11,673} . (13,673)
. . - - 1,954 - 1,954
. - - . (18,227} - {18,227}
- B - - 18,227 - 18,227
- - - . (7,980} . (7,980)
- - . - 753 . 753
. . - - 6,330 {274} §,056
. - - - (10,616) (274} (10,390)
h - - 363,743 - 9,492 373,235
- . - 363,743 (10,616} 9,218 362,345
- - - (36,752) - - 36,752)
- - - - - {2.166) {2,166
- - - - - 5,527 8,827
. - - - - (36) {36)
- - - - 9,320 - 9,320
3,176 - - . {1,265} . 1,914
. - (1,083} . . . {1,083)
822,066 - (2,482) 1,280,755 8,378 33,372 2,142,095

ent) Act 2005 on 30 January 2006, the concepl of authorised share capital Is abolished and the shares

of the Company have no par value. Consequently, the balance in share premium within equity as at 30 January 2006 had been reclassified to the Company's share

capital.

COMPANY

Balancs at 30 December 2006

Fair value gains on cash flow hedges

Fair vaiue gains on cash flow hedges transferred
to the Incoma statament

Net gaina recognised dirscty in equity

Not profit for the financial year

Totat gains recognised for the financial year

Dlvidends 1o squity holders

pleysa aquity pensation

- value of employee services

- procewds from shares issusd
- treasury shares re-issued

Purchase of treasury shares

Balance at 26 December 2007

Treasury
Treasury shares Retainad Other

Share capital shares reserves aarnings reserves  Total equity
ussoon Vs§ 000 uss$'ooo Us§'000 US$'000 US$000
822,066 - - 852,015 21,423 1,695,504
- - - - 199 199

- - . - {140) [140)

- - - - 59 59

- - - 143,493 . 143,493

- - - 143,493 53 143,552

. - - {77,49%) - (77.499)

- - - - 10,532 10,532

18,672 - - - (2,645} 16,027

. 353 (78) - {103} 172

- (7,279) - - - (7,278)
240,738 16,926) (78) 918,017 29,266 1,781,017
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14d)(i) Statemant of Changes in Equity (continued)

Share Retalned Other
COMPANY Share capital premium eamings reserves  Total equity
Uss$000 uss'oon UsS$'000 uss'oo0 us$ oo

Balanca at 31 December 2005 814,447 556,586 1,020,722 22,327 2,414,082
Employee squity compensation schemes:

- proceeds from shares Issusd 913 2,758 . {1,794) 1,877
Capital distribution to equity holders - {555,814) (268,942} - {824,756)
Balance before transter of share premium reserve

to share capital 815,360 3,530 751,780 20,532 1,591,203

Transfer of share premium reserve to share capital

upan imp tation of Companies {Amend )
Act 2005 * 3,530 {3,530} - - -

Balance after transfer of share premium resarve

to share capital 818,880 - 751,780 20,533 1,591,203

Fair value gains on cash flow hedges - - - 17,567 17,567

Fair value gains on cash flow hedges transferred
to the Income statement - - - (18,715) {16,715)

Fair value losses on hedged risk of medium term note - - - (18,227) {18,227)

Fair value losses on hedged risk of medijum term nots

transferred to the income statement . - - 18,227 18,227
Fair valus losses on available-for-salg flnancial

asset . - - 18,017) 18.017)

Net losses recagnised directly in equity - - - {7,165) {7.1865)
Met profit for the financial year - - 136,987 - 136,937
Total gainsi(lasses) recognised for the financial year . - 136,987 {7.,165) 129,822
Dividends to equity holders - - (36,752) - {36,752)
Employee squity compensation schemes:

- value of smployee services - - - 9,320 8,320

- proceeds from shares lssued 3,176 - - {1,265) 1,911
Balance at 29 Dacember 2006 822,066 - 852,015 21,423 1,695,504

With the impli tation of the Companies (A d ) Act 2005 on 30 January 2006, the concept of authorised share capital is abolished and the shares of the
Company have no par valua. Consequnntly, the balance in share premium within equity as at 30 January 2006 had been reclassified to the Company's share capital.

1.d}{ii} Details of any changes in the Company’s shars capital arising from rights issus, bonus issue, share buy-backs, exercise of share options or warrants,
conversion of other issues of equity securitles, issue of shares for cash or as tonsideration for acquisition or for any other purpose since the end of
the previous period reported on. State alsc the number of shares that may b issued on conversion of all the cutstanding convertibles as at the
end af the current financial period reported on and as at the end of the previous period of the immediately preceding financial year.

ssued and paid up capital
As at 28 December 2007, the Company's issued and paid-up capital comprised 1,469,941,544 (29 December 2006: 1,456,480.540) ordinary shares.

Share oplions

As at 29 December 2006, there were 34,344,000 outstanding oplions 1o subscribe for unissued ordinary shares exercisable at any ime during the exercise perigds
under the NOL Share Option Plan ("NOL SOP™).

During the financial year, 11,711,463 share options were exercised 10 take up unissued shares of the Company at the subscription price of between $$2.06 and
552.20 per share and 1,633,004 opiions were cancelled.

In addition, me Company granted 7,291,000 new aptions to subscribe for unissued ordinary shares exercisable at any time ouring the exercise pesiods under the NOL
SOP.

As at 28 Decernber 2007, options to subscribe for 28,250,533 ordinary shares remain outstanding under the NOL SOP.

Performance shares
As at 29 Decermnber 2006, there were 5,001,115 outstanding performance shares under the NOL Perfermance Share Plan ("NOL PSP).

During the financial year, 1,873,207 performance shares were vested on 2 January 2007 and 201,001 were cancelled.

In addition, the Comnpany awarded 7,858,000 new performance shares under the NOL PSP.

As at 28 December 2007, 4,784,907 performance shares remain outstanding under the NOL PSP.

Treasury shares

Pursuant to the share purchase mandate approved at the Annual General Meeting heid on 18 April 2007, the Company purchased a 1otal of 2,350,000 shares during
the financial year. The shares were purchased by way of market acquisiions at prices ranging from 553 .94 1o 554.98 per share and the total consideration paid was.
US$7 278,756 {including transaction costs). The share purchases were made out of the Company's capital and held as treasury shares for the purposes of fulfiling the
Company's obligations under the NOL SOP and NOL PSP.

During the financial year, ihe Company re-issued 123,666 treasury shares pursuant to the NOL SOP at the exercise price of between $$2.06 and $$2,20 per share,

As at 28 December 2007, there wera 2,226,334 treasury shares that may be re-issued upon the exercise of aptions under the NOL SOP and the vesting of
performance shares under the NOL PSP,

2. Basis of Praparation

The preparation of the FY 2007 financial information in confonmity with Singapore Financial Reporting Standards requirgs management to exercise its judgement in the
process of applying the Neptune Orient Lines Limited Group's accounting policies. it also requires the use of accounting estimates and assumptions ihat affect the
reported amounts of assets and liabilities as at 28 Decemnber 2007 and the reported amounts of revenue and expenses duvring the financial year from 30 December
2006 1o 28 Decernber 2007. Althaugh these estimates are based on management's best knowledge of current evants and actions, actuat resulls may ultimatety differ
fram those estimates.

kN Audit or Review of Figures

The figures have not been audited nor reviewsd by our auditors.
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£, Audltors® Report (including any qualifications ar amphasis of matter)
N.A.

5 Accounting Policies

Whether the same accounting policies and methods of computatian as In the issusr's most recantly audited annual financial statements have
been applied.

Except as disclosed under Note 6(a), the Group has applied the same accounting policies and methods of computation in the financial statements for the current
reporting y=ar compared with the audited financial statements as at 29 December 2006.

6.[a) 1f thers are any changes in the sccounting poficies and methods of computation, inctuding any required by an sccounting standard, to disclose what
has changed, as well as the reasons for, and the effect of, the change.

On 30 December 2006, the Group and the Company early adopted the new or revised Singapore Financial Repoarting Standards ("FRS"), which are effective for the
financial period beginning en or efter 1 January 2007, Further, the Group and the Company adopted Interp of FRS {TINT FRS") that are mandatory for
application in the cuent financlal yaar, The 2006 comparatives hava been amernded where &s required, in accordance with the relevant transitional pravisions in the
respectiva FRS and INT FRS,

The following are the FRS and INT FRS (hat are relevant to the Group:

Amendments ta FRS 1 : Presentation of Financial Stalements (Capital Disclostres)

FRS 40 . Investment Propesty

FRS 107 : Financial Instruments: Disclasures

INT FRS 107 : Applying the Restatement Approach under FRS 29, Financial Reporting in Hyperinfiationary Economies

INT FRS 108 : Scope of FRS 102, Share-based Payment

INT FRS 108 :Ri 1ent of Embedded Derivat

INT FRS 110 : Interim Flnancial Reporing and Impawment

The adoption of the above FRS and INT FRS did not have any significant impact on the Group and the Company except a5 di d below:

1) Amendments o FRS 1, Presentation of Financial Staternents {Cagpital disciasures)

The amendment to FRS 1 requires the Group to make new disclosures to enable users of (he financial statements to evaluate the Group's objectives, pdlicies and
processes lor managing capital,

The required disciosures will be made accordingly in the full year financiat statements of the Group and the Company.

2) FRS 107, Financia! instruments: Disclosures

FRS 107 introduces new disclosures to improve the information about financial instruments. It requires the disclosure of quakitative and quantitative informatien about
exposure 1o risks arising trom financial instruments, including spedified minimum disclosures about aredit risk, Nquidity risk and market risk, including sensitivity
analysis to market risk.

The raquired disclosures will be mades accordingly in the ful year financial siatements of the Group and the Company.

3) FRS 40, Investment property

FRS 40 requires companies to choose to measure investmenl properties either using the fair value or cost mathod.

The Group and the Company have elected 1o meaasure investment properties under the cost method. Investment properties are stated al cost less acoumnulated
depraciation and accumaulated impaimment losses.

Under the transitional pravision of FRS 40, net book vatue of freehold land and buildings of US$23.1 million had been reclassified from peoperty, plant and equipment to
nvestmenl properties at 30 December 2006.

6.{b} Comparatives
Where necessary, comparative figures have been adjusted to conformn with changes in presentation in the current year.

7. 2007 2006
GROUP

Eamings per ordinary share afier deducting
any provision for preference dividends

a) Based on the weightsd average number
of ordinary shares on issus (adjusted for shares held by

employss benefit rust and treasury shares) 35.72UScts  25.00 US cts
b} On a fully diluted basis
{detailing any adjustments made 10 the eamings) 3533UScta 2492US cts
8. Net Asset Value
Group Company
28 Dec 2007 29 Dec 2006 Inc ! {Dec) 28 Dwc 2007 29 Dec 2006 tnc / {Dec)
uss uss % uss uss %

Nat Assat Value per ordinary share based on
|Issuad share capital (adjusted for treasury shares)
of the Issuer 1.84 1.45 24.83 1.1 1.16 41
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{b}

3}

{b}

Review of the Performance of the Group

A ]
The NOL Group achieved ravenue of US$8.16 billion (FY 2006: USS$7.28 bilion), an increase of 12% year-on-year {YoY),

Net profit increased 44% Yo from US$364 miltion in FY 2006 to US$523 million in FY 2007, primarily due 1o improved liner volumes and freight rates in
selected key (rades.

The FY 2008 net profit included a US$144 millon gain from the write-back of deferred tax fabilijes arising from alection of the US fonnape lax regime, partially
offset by a US5%125 miflian write-down of goodwil and defemed tax assets following a review of the warehousing service businesses.

4 vs
The NOL Group achiaved revenua of US$2.42 billion {4 2006: US$1,99 bilion), an increase of 22% quaner-en-quarter (QoQ).

Net profit increased from US$50 million in Q4 2006 1o US$196 million in Q4 2007, due to improved liner freight rates and volumes in selecled key trades,

FY 2007 Q4 2007 Q3 2007 Qz 2007 Q1 2007
Uss'm uss'm uss'm US$'m uss'm

Ravenue
Liner 5,852 2,048 1.5 1,516 1,573
Logistics 1370 384 18 298 325
Cthers 120 37 29 28 35
Etimination (144) (42) (33 a3 (38}
Total 8,160 aﬂl 2,029 1,810 1,897
EBIT
Liner 533 196 192 98 a7
Logistics 57 19 12 14 12
Qthers 23 13 5 - 5
Total 613 228 208 112 54

FY 2006 Q4 2006 Q3 2008 Q2 2006 Q1 2006

uss'm Uss'm US$'m US$'m Us$'m

Ravenus
Liner 5,547 1,624 1,446 1,341 1,538
Logistics 1,310 361 313 252 344
Others 136 40 3 3 kT
Ebmination (129) (40} {31) {27 {31)
Total 7,264 1,985 1,759 1,637 1,883
EBIT
Liner 3 55 86 76 124
Logistics 50 7 1] 147 10 16
Others 10 6 ) 2 5
Total 401 71 L1 a8 145

7 Excludes the impaiment in value of geodwil arising on consofidation of LIS$100 million.
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1G]

Analysis by Business Units

Liner

FY 2007 vs FY 2006

Liner revenug rose 15% year-gn-year (YoY) to US$5 9 bilion. Volurmes increased 12% Yo, mostly in the Intra-Asia and Transpacific rade, while averags
revenue per FEU showed a 4% improvement over the previous year,

EBIT increased by 56% YoY to US$533 million primarily as & result of higher freight ratas, improved volumes, yield management and cost mitigation efforts,

Q4 2007 vs Q4 2006
Liner ravenue rose 26% quarter-on-guarter (QoQ) to US52.0 billion. Volumes increased 15% QoQ, mostly in the Transpacific and Intra-Asia rades, while
average revenue per FEU rose by 11% as & result of rate restoration programs in key trade lanes.

EBIT increased by 256% Qo to US$186 milion due to rate resiorstion in key rades, improved volumas, yield management and cost mitigation efforts.

APL FULL YEAR RESULTS 2007 and 2006

Unauvdited
FY 2007 Q4 2007 Q3 2007 Q2 2007 Q12007
Load Factors %
Transpacific Eastbound 293% 0% 96% 83% S4%
Asia-Europe Westbound 100% G8% 100% 100% 100%
Transatiantic Wesibound 93% 0% 8% 99% 7%
Intra-Asia Westbound 100% 6% 100% 100% 100%
Asia-Latin America/Maxico Eastbound 98% 99% 7% 100% 9T%
Headhaul 96% 93% 99% 98% 98%
Valume (000s FEU)
Americas
Transpacific 832 243 203 188 200
Latin America 182 55 44 40 41
1.014 298 247 228 243
Europe
Asia-Eurcpe 428 17 o8 jiH)] 112
Transatiantic 132 38 32 n 31
560 155 130 132 143
AsialMiddle East
intra-Asla 764 217 187 184 196
Total Volume * 2,358 670 564 542 582
Qperating Expenses (US$'m)
Americag
Transpacific 2,956 873 2 661 T
Latin America 615 136 148 134 147
3571 1,059 850 795 857
Europe
Asia-Ewrops 1,180 340 268 264 288
Transattantic 384 105 96 89 94
1,544 445 364 353 382
AsiaiMiddle East
Intra-Asia 1,204 348 299 270 287
Totat Operating Expensas 8,319 1,852 1,523 4.418 1,526
Analysis of Expenses {US§'m}
Operating Cost 5,575 1,639 1,342 1,244 1,350
General and Administrative 510 147 128 14 16
Depreciation and Amorlisation 233 66 55 52 60
Gihers? 1 . - 1 .
Total Operating Expansts 86,319 1,852 1,523 1,418 1,526

" Represants voluma recognised from each Blll of Lading upon commencement of shipment on vessels,
* Others consists of minarity interest and share of resulls of associated companies and joint venhures,
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APL FULL YEAR RESULTS 2007 and 2006 {continued)

Unaudiled
FY 2006 Q4 2006 Q3 2006 Q2 2006 Q1 2006
Load Factors %
Transpacific Eastbound 95% 93% 99% 91% 96%
Asia-Eurepe Westbound 98% 100% 9% 95% 96%
Transatlantic Westbeund 93% B85% 91% 96% 100%
intra-Asia Westbound 9% 100% 99% 97% 2%
Asia-Latin AmericafMexico Eastbound 100% 97% 1% 100% 97%
Headhaut 96% 96% 98% 95% 96%
Volume {000s FEU)
Americas
Transpacific 730 167 176 167 190
Latin America 165 45 41 37 42
895 242 217 204 232
Europe
Asia-Europe. 414 112 a7 %6 108
Transatlantic 120 32 27 28 33
534 145 124 124 141
AsiaiMiadie East
Intra-Asia 668 193 164 154 157
Total Volume " 2,087 580 505 482 530
Operating Expenses (US$'m)
Americas
Transpacific 2,616 20 636 583 677
Latin America 538 148 127 124 138
354 863 763 707 815
Europe
Asia-Europe 1,055 300 253 243 259
Transatantic 351 94 64 83 90
1,406 394 k=13 326 349
Asia/Midtle East
Intra-Asia 1,046 306 260 232 248
Total Operating Expenses 5,606 1,569 1,360 1,265 1,412
Analysis of Expenses (US$'m)
Operating Cost 4,876 1,385 1,185 1.095 1,227
General and Administrative 507 138 123 120 126
Depreciaiion and Amortisation 222 81 52 50 59
Others ' 1 1 - - -
Total Operating Expenses 5,608 1,569 1,360 1,265 1412

‘% Represents volume recognised from each Bill of Lading upon commencemant of shipment on vessels.
" Dthers consists of ménority interast and share of results of associated companies and joint ventures.
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{c) Analysis by Business Units (continued)

{n Logistics

EY 2007 vs FY 2006
APL Logistics recorded revenue of UUS$1.32 billion, a 1% increase year-on-year (YoY), Contract Logistics revenua was down 7% YoY, while revenue in
International Services increasad by 18% on higher volume growth,

EBIT totalled US$57 million, 8 YoY 14% increase due lo cos| miligation efforts in Contract Logistics offset by higher operating expenses from the Intemational
Services segment.

Q4 2007 vs 04 200§
APL Logistics recorded revenus of US$381 million, a 6% increase quarter-on-guarter {QoQ}. Contract Logistics revenue was down 5% QoQ while revenue in
Intemnational Services increased by 25%.

EBIT totalled US$19 milfion. 8 QoQ 90% increase due to cost mitigation efforts and higher revenue derived in | ional Services

APLYL FULL YEAR RESULTS 2007 and 2006

Unaudied
USS miflions
FY 2007 Q4 2007 Q3 2007 Q2 2007 Q1 2007
BY REGION
Revenue
Americas B823 228 193 190 212
Europe 196 60 47 44 45
AsiaMiddle East 304 R 78 85 ]
Total Revenue 1,323 381 318 293 325
BY BUSINESS SEGMENT
Revenue
Contract Logistics Services 807 224 186 186 21
International Services 516 157 132 113 114
Total Revenus 1,323 381 318 299 325
Operating Expenses
Contract Logistics Services 780 217 181 177 205
International Services 486 145 125 108 108
Total Qperating Expenses 1,288 362 306 285 313
. EBIT
: Contraci Logistics Services 27 7 5 ] 6
Interriational Services 30 12 7 5 6
Total EBIT 57 19 12 14 12
Analysis of Expenses
Cperating Cost 1,056 306 251 237 262
General and Administrative 197 53 52 45 47
' Depreciation and Amortisation 11 3 3 2 3
Others *? 2 . - 1 1
Total Operating Expanses 1,266 382 306 285 M3

'? Others consists of minerity interest and share of results of associaled companies and joint ventures.
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APLL FULL YEAR RESULTS 2007 and 2006 (continued)
Unaudited

USS milians

FY 2006 Q4 2008 Q3 2008 Q2 2006 Q1 2008
BY REGION
Revenue
Americas a78 237 201 158 242
Ewope 180 55 a1 40 4
AsiafMiddie East 252 69 71 54 58
Total Revenue 1,310 361 313 292 344

Y BUSIN MENT

Revenue
Contract Logistics Services 871 235 199 197 240
International Services 438 126 14 g5 104
Total Revanue 1,310 381 313 292 J44
Oparating Expenses
Contract Logistics Services 853 231 196 192 234
Internattional Services 407 120 103 g0 94
Total Oparating Expenses 1,260 151 288 282 328
ERIT
Contract Logistics Servites g 4 3 " 5 [
Intemational Sandcas 32 [ n 5 10
Total EBIT 50 10 14 10 18
Analysis of Expanses
Operating Cost 1,044 286 246 237 275
(General and Administrathve 198 58 48 432 43
Depreciation and Amortisation 12 4 3 2 3
Others ™ 6 3 2 - 1
Total Operating Expensos 1,260 351 299 282 28

3 Exciuges the impaimvent in value of goodwill arising on consofidation of LIS$100 milion.

** Others consists of minority interest and share of results of assoclated companies and joint ventures,
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10.

12.

(b}

lc)

{d)

(e}

Where a farecast, or a prospact statement, has been previously disclosed to sharsholders, any varlance between it and the
actual results.

NA.
A commentary at the date of the announcement of the significant trends and competitive conditions of the industry In which the
Group operates and any known factors or svents that may affect the Group in the next reporting period and the next 12 months,

Based on recent volatility in world financial markets and a slowing US economy, we expect growth in the US container trades (o moderate. In other markets, we
expett that there will be continuing growth in container shipping, particularly in trade Janes inked with the Asian economies.

Dividena
Any dividend recommended for the currant financlal period reported on?

The directors are pleased to recormmend a final tax exempt (one-ter) dividend of 10.00 Singapoce cents per share in respect cf the financial year ended 28
December 2007 for approval by shareholders at the Annual General Meeting 1o be convenad on 16 April 2008,

The recommended final dividend has not been provided for in this financial informatlon and will be accounted for in the sharehoiders' equily as an appropriation
of FY 2007 profits after tax in the financial information for the year ending 26 December 2008,

Name of dividend Intedm Final
Dividend Type Cash Cash
Dividend Amount per share 4.00 Singapora cents 10.00 Singapore cents
Tax Rate Tax Exempt {One-tier) Tax Exempt (One-tier)
Payment Date 7 Septsmber 2007 5 May 2008

Any dividend declared for the corresponding period of the immedlately preceding financial year?

Namae of dividend Interim Final
Dividend Type Cash Cash
Dividend Amount per share 4.00 Singapors cents 4.00 Singapore cents
Tax Rate Tax Exempl {One-tier) Tax Exempt {One-tier)
Payment Data 18 September 2006 9 May 2007

Date payabls

On 13 Seplember 2006, an interim tax exempl (one-tier) dividend of 4.00 Singapore cents per shale was paid in respect of the financial year ended 29
December 2006.

On 9 May 2007, a final tax exempt (one-tier) dividend of 4,00 Singapore cents per share was paid in respect of the financial year anded 29 December 2006,

On 1’Septemher 2007, an interipn tax exempt (one-tier) dividend of 4,00 Singapare cents per share was paid in raspect of the financial year ended 28
December 2007.

Tha recommended final tax axempt (one-tier} dividend of 10.00 Singapore cents per share, if approved al the Annual General Meeling to be held on 16 April
2008, will be paid on 5 May 2008.

Books closure date
Nuolics is hereby given that subject to shareholders’ approval being obtained for the proposed final tax exempt (one-tier) dividend of 10.00 Singapore cenls per
shara for the financial year anded 28 Decamber 2007 {"dividend”), the Share Transfer Books and the Register of Members of the Company will be closed on

23 April 2008, To determine sharehokiers’ entitlament 1o the dividend, Registrable Transfers received by the Company’'s Registrar, B.A.C.S, Private Limiled,
63 Cantonment Road, Singapore 089758, up to 5.00 pm on 22 Apell 2008 will be registered 10 determine shareholders' entilement to the dividend.

if no dividend has besn declared (recommended), a statament to that sffect

NA
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PART I - TIONAL INFO 11[¢) IR OR Fl YE OLUNCEMEN

Segment information
Primary Segment Reporting By Business Segments

The principal activities of the Group include those relating to:

1. Uiner - Global contamer ransportation operatons. 1t offers containes shipping Senices in major triade lanes such as Transpacific, inre-Asia, Transatiantic, Latin
America and Asia.Europa.

2. Logistics - Global logislics provider with a comprehensiva network of facilities and services to support the global supply chain management needs of cuslomers. The
range of services indude consolidation, warghousing, global freight management {ocean, air, truck and rail), domestlc distribution networks, intamational
deconsolidation and information technalogies thal provide timely and accurate information to efieclively manage supply chain activitles.

The terms of inter-segment sales ara established by negoliation beh the various busi units.

Unallocated income slatement items represent income tax expense or cradil, interest expense and Interest income, However, costs are sometimes incurred al the
enterprise level on behalf of a segment. Such costs are segment expensas if they relata to the segment's operating aclivilies and they can be directly attributed or
aliocated to the segment an a reasonable basis.

Ssgmeni assels comprise primarlly of property, plant and equipment, investment properties, intangible assets, goodwill arising on consolidation, inventories,
recejvables, operating cash and olher investmants and exclude fixed and demand deposits and deferred income lax assels. Segment fabililies comprise primarily of
operating Eabiities and exclude items such as income tax Kabllies and borrowings.

Capital expenditure comprises 20itons 10 propary, plant and equipment, investment properies and intangible assets, exchuding those acquired through business
combinations.,

Liner Logistics Cihars Elimination Total

2007 Us$aoo Us$000 Us§000 US$'000 US$'000
Ravenues

External sales 6,823,289 1,322,014 13,774 - 8,159,977
Inter-segmant sales 29,678 29 115,580 {144,2885) -
Total revenus 6,351,083 1,322,943 129,154 {144,285} 8,159,977
Segmant result 518,745 56,042 14,31% - 586,106
intaras: expensw {36,465)
Interest income 25,776
Share of results of associated companies - 2,787 513 - 3,300
Share of results of Joint ventures - 782 6,164 - 7,148
Profit bafore Income tax 535,363
Income tax expense 53,3900
Net profit for the financial year 531,963
Segment assets 3,725,472 108,093 288,142 (375,217) 4,544,450
Associated companies - 11,166 3,541 B 15,107
Joint ventures - 5,465 17,533 . 23,004
Unaliccatad assets . 428,510
Consalidated fotal assats 5,008,711
Segmant llabilities 1,654,575 343,668 136,450 [376,217) 1,659,486
Unallocated liabilities 642,008
Consolidated total liabilities 2,301,494
Other segment items:

Capital expenditures

- property, plant & equipment $32,328 24,741 284,749 - 911,830
- investment propertiss . - 18 - 18
- intangible assets 353 12,960 137 - 13,450
Depreclation 236,174 7.954 10,432 . 254,616
Amortisation {3,287} 2,320 21 - (445)
Nat prevision for/{write-back of} impairment 10,494 1,385 {113 - 11,106
Other non-cash expenses 30,911 7,230 2,853 - 40,994
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Segmaent Information {continuad)
Primary Segment Reporting By Business Segments {continusd)

Liner Loglstics . Others Ellmination Total

2008 uss‘'oo0 Us$oo0 uS$'000 US$'000 Uss000
Revenues

Extemal sales 5,917,483 1,308,732 36,235 - 7,263,500
Inter-ssgment sales 29,034 107 99,405 {128,546) .
Total revanue 5,946,517 1,309,833 135,650 {128,546} 7,263,500
Segment result 316,396 {48,168) 14,048 - 282,276
Interast axpense {37,502}
Interest income 23,794
Share of results of associated companies . 2,848 {1,206) - 1,640
Share of resutts of joint vantures - (917} 3,554 - 2637
Proflt befors incoma tax 712,845
Income tax credit 100,380
Net profit for the financial year 373,235
Ssgment assets 3,069,547 297,603 811,503 (552,091) 3,626,562
Assoclaled companies - 8,738 - - 8,736
Joint ventures - 4,617 12,435 - 17,112
Unallocated assets B18,A76
Consolidated total assats 4,270,856
Sagment llabilities 1,564,280 251,354 139,641 {552,091) 1,403,184
Unallocated liabilities 725,607
Consolidated total liabilitles 2,128,791
Other segment items:

Capital expendltures

- proparty, plant & equipment 160,241 10,423 1,17 - 172,341
- Investment propertias - - 5 - &
- intanglble assets 2,321 3188 14 - 5,533
Dapraciation 222,450 3,511 13,783 - 4. TAG
Amortisation {539) 2,082 3 - 2,458
Net provision for impaiment 15,144 103,724 8,057 - 126,925
Other non-cash expenses 47,215 3,837 6,403 - 57,158

Secondary Segmant Reporting By Geographical Segments

In respect of iner activities which covers the world's major shipping lanes, the geographical segment of extemal sales are reported as follows:

Geographica ment Trade Lanes
AslaMiddie East Intra-Asia
Ewope Asia-Europe
Transatlantic
Americas Transpactfic
Latin America

In respect of logistics activities, the geographical segments of extemnal sales are reported based on the country where the services were significantly performed.
In respect of other aclivities, the geographical segmenta of external sales ara reporied based on the country of domicile of customers.,
The directors of the Compary consides thal the natuce of the Group’s business prectudes 2 meannghul alocation of vessels, drydocking cosis and containers o

spocific geographical segments as defined under FRS 14, Segment Reporting, These vessels, logether with the related drydocking costs, and containers are
primarly utlised across geographic markets for shipment of camoes throughout the world. This is in line with the industry practice.

Sales Total Assets
2007 2008 % ncrease! 2007 2006 % Increase/
Uss'oo0 US$000 (Dscrease} USs'000 US$'000  [Decrease)
Asia/Middie East 1,832,207 1,471,028 25 1,247,630 1,181,549 6
Europe 1,847,842 1,583,272 18 287,456 223,846 29
Americas 4,479,323 4,228,304 6 1,072,188 1,028,688 4
Subtotal 8,159,977 7,263 500 2,607,252 2,434 283
Vessals - - 1] 1,662,040 1,385,651 20
Containars - - 0 666,585 396,796 1]
Drydocking costs B - 0 72,84 54,156 34
Total 8,159,977 7,263,500 5,008,711 4,270,888
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13

14.

15.

Segment Information {tontinued)

Secondary Segment Reporting By Geographical Segments (continued)

Capital Expendlture - Property, plant and equipment

2006 % Increase/

Asia/Middle East
Europe
Amerkcas

Subtotal
Vassels
Containers

Drydocking costs

Total

Asia/Middle East
Europe
Americas

Total

Factors leading to any material changes in ¢contributions to turnover and eamings by the business or geographical segments.

Please refer Lo Note 9 for an analysis by business units,

Breakdown of sales as folkows:

Sales reported for the first half year

Operating gains after incoma tax before deducting
minority interast reported for first half yaar
Salss reported for the second half year

Operating gains after incoma tax before deducting
minority intarest reported for second hatl year

2007

US$'000 US$'000 {Decrsase)

32,058 18,526 72
2,90 752 298

402,065 56,434 an

137,115 75,772

388,493 5,341 7.136

345,499 52,646 556
42,123 38,622 "

#11,830 172,381

Capltsl Expenditurs - Investment Properties

Capital Expenditurs - Intangible Assets

2007 2006 % Increase/ 2007 2006 % Increase/
US$000 US$000  [Decrease) Ussoo0 USS$'C00  (Decreass)
18 5 260 12,548 40 1,270
. . 0 5 14 (64)
. - 0 847 5479 (84)
18 5 13,450 5,533

Group
2007 2006 % Increase/
Uss$'000 US$'000 {Decraass)
3,707,135 3,519,618 5
140,039 180,581 {2
4,452,842 3,743,882 18
391,924 132,654 118
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Interssted Person Transactions

Aggregate vatue of all transactions conductad under a sharehold dat 2007 2006
pursuant to Rule 920 of the SGX-ST Listing Manual US$'000 Us$'a00
Transaclions for the Purchase of Goods and Services

Keppel Shipyard Limited and its associates 3.249 13,044

Keppeal Telecommunications & Transponation Lid and its associates 557 650
P5A Corporatian Limited and its associates 149 239 122967

SembCorp Marine Ltd and its associales 620 2,725

Singapore Petroiezm Company Limited and its associates 10,465 24,252

Singapore Technologies Engineering Ltd and its associates - 72

Temasek Capital (Privale} Limited and its associatas - 72

Transactions for the Leasing-in of Assats

SembCorp Marine Litd and its associates 4412 4175
Transactions for the Sale of Goods and Sarvices

Keppel Shipyard Limited and its associates 70 -
Keppel Telecommunications & Transportation Lid and ils associates - a0

PSA Corporation Limited and its associatas 243 2078
SembCorp Marine Ltd and its associates 79 118
SembCorp Industries Ltd and lts associates - 64

Singapere Food Industries and its associates - 80
SNP Carporation 1 td and its associates 323 ]

The above ielates to cumuiative value of transactions (inclusive of GST) more than S$100K,

A breakdown of total annual dividend (in dollar value) for the issuer's latsst full year and its previous year as follows:-

2007 2006
US$000 US§0e00
Ordinary 139,899 75,423
Preferenca - -
Total 139,899 75,423
BY ORDER OF THE BOARD

MARJORIE WEE ARD WONG KIM WAH
Company Secretaries

Dated this 12 February 2008
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Press Release

NOL Posts 2007 Net Profit of US$523 Million, Up 44%
FOURTH QUARTER NET PROFIT RISES 292%
Singapore, 12 February 2008: Global container shipping and logistics group Neptune
Orient Lines {NOL) today reported a net profit for 2007 of US$523 million, 44% higher than
the result for 2006.
The Group's EBIT was US$613 million, 53% higher than in 2006.

For the fourth quarter of 2007 (4Q07), the company reported a net profit of US$196 million
(up 292%) and EBIT of US$228 million (up 221%).

Revenue for the year was up 12% to a record US$8.16 billion.

FINANCIAL HIGHLIGHTS

2007 | 2006 Chffrge aqo7 | 4qos | CMan9e
Revenue (US$m) 8,160 7,264 12 2,424 1,985 22
EBIT (US$m) 613 401° 53 228 71 221
Net profits (US$m) 523 364° 44 196 50 292

" Excludes the impairment in value of goodwill arising on consolidation of US$100 million.
? Includes US$100 million impairment in value of goodwill arising on consolidation and offset by write
back of net deferred tax liabilities of US$119 million.

Announcing the results in Singapore, NOL Group President and Chief Executive Officer,
Dr Thomas Held, said: "At the start of 2007, we said NOL had a clear, unambigucus
intention to grow profitably. We have delivered on that pledge.”

“We have recorded significant growth in container volumes, succeeded in securing higher
average unit revenues and adopted a rigorous, disciplined approach to the management of
all aspects of our business. Our focus on cost leadership has paid off in a year in which our
industry faced very significant pressure on costs, especially fuel.”

“We built excellent momentum in the fourth quarter, with Liner volumes rising 16% quarter-
on-quarter and a significantly improved performance in Logistics, coupled with effective cost
control across the board.”

Neptune Orient Lines Limited 12 February 2008
456 Alexandra Road, NOL Building Page 1of 4
Singapore 119962, Republic of Singapore

Tel: {65) 6278 9000, Fax: (65) 6278 4900

Company Registration Number: 1968006320

Website: www.nol.com.sg




In NOL'’s Liner business, APL, revenue was up 15% year-on-year at US$6.9 billion, and 26%
higher for 4Q07, at US$2 billion. 4Q07 average revenue per FEU of US$2,865 was 11%
higher than for the same period in 2006.

For the whole of 2007, APL carried record volumes of 2.4 million FEU (forty-foot equivalent
unit). This was 12% more than in 2006, with particularly strong volume increases in the Intra-
Asia trade lane.

APL'’s headhaul utilisation in 2007 continued to be at a high average level of 96%.

The Liner unit reported EBIT for 2007 of US$533 million, up 56% on 2006, and 4Q07 EBIT
of US3$196 million, 256% higher than for 4Q086.

Dr Held said: “Our business model with its focus on yield, value-added services, high asset
utilisation and cost management has again delivered a good financial performance.”

NOL's logistics unit, APL Logistics, recorded a 1% improvement in annual revenue at
US$1.3 billion, with 4Q07 up 6% at US$381 million.

Logistics’ EBIT grew by 14% year-on-year to UUS$57 million, with improved margins and
continued cost management contributing to the positive increase. Quarter-on-quarter, EBIT
improved by 90% to US$19 million, with the EBIT margin for 4Q07 at 5%.

Dr Held said: “APL Logistics’ EBIT margins rank favourably in the logistics industry. Over the
past year, we have made good progress in realigning our business model for logistics and
focusing on our proven service strengths such as consolidation, deconsolidation and
warehouse management.”

NEW TERMINALS BUSINESS UNIT

From 2008, NOL will establish and report the results of a new container terminals business
unit — APL Terminals.

Pro forma accounts provided today detail financial and performance information on the new
Terminals unit. These show that if the Terminals unit had been operating as a separate
business, with charges at arm’s length, it would have delivered revenue of US$609 million
and EBITDA of US$113 million in 2007.

The team appointed to manage the new business comes from NOL's existing management
talent pool. The new President of APL Terminals, Steve Schollaert, has been with the NOL
Group for 18 years. Mr Schollaert reports to the NOL Group CEO as part of the company’s
Group Executive Team.

Announcing the establishment of the new unit, Dr Held said: “Our Terminal assets are a
valuable part of our portfolio. They are a critical component in our ability to deliver reliable,
time-definite services. We recognise there is potential to expand our network by securing
new concessions in geographies where customer demand is greatest and congestion is an
issue.”

Neptune Orient Lines Limited 12 February 2008
458 Alexandra Road, NOL Building Page 20f 4
Singapore 119962, Republic of Singapore

Tel: (65) 6278 9000, Fax: {65) 6278 4900

Company Registration Number: 196800632D

Website: www.nol.com.sg



APL Terminals operates facilities at Los Angeles, Seattle, Oakland and Dutch Harbour in
North America. Its Asian terminals are at Kaohsiung, Yokohama and Kobe. In addition, APL
Terminals has investments in facilities at Ho Chi Minh City, Vietnam and Laem Chabang,
Thailand.

To view pro forma accounts for APL Terminals click here
FINAL DIVIDEND

The NOL Board of Directors has recommended a final tax-exempt (one-tier) dividend of 10
Singapore cents per share to be paid on 5 May 2008 to the shareholders whose names
appear on the Company's share register at close of business on 22 April 2008. This is in
addition to the interim tax-exempt {one-tier) dividend of 4 Singapore cents per share paid in
September 2007. The total dividend for the performance year 2007 will be 14 Singapore
cents per share,

OUTLOOK

Based on recent volatility in world financial markets and a slowing US economy, we expect
growth in the US container trades to moderate. In other markets, we expect that there will be
continuing growth in container shipping, particularly in trade lanes linked with the Asian
economies.

4Q07 OPERATING PERFORMANCE (vs 4Q086)
Liner

Revenue 26% higher at US$2 billion

EBIT of US$196 million, up 256%

EBIT Margin of 9.6%

11% increase in average revenue per FEU to US$2,865
16% growth in total container velumes quarter-on-quarter
Liner network capacity 13% greater than a year earlier
Headhaul utilisation averaged 93%

Logistics
e Revenue 6% higher at US$381 million
e EBIT of US$19 million, up 90%
+« EBIT Margin of 5%
* International Services revenue 25% higher at US$157 miltion
» Contract Logistics revenue 5% down at US$224 million

Neptune Orient Linaes Limited 12 February 2008
456 Alexandra Road, NOL Building Page 3of4
Singapore 119962, Republic of Singapore

Tel: {65) 6278 8000, Fax: (65) 6278 4900

Company Registration Number: 196800632D

Website: www.nol.com.sp



FY07 CPERATING PERFORMANCE (vs FY06)

Liner
¢ Revenue 15% higher at US$6.9 billion
o EBIT of US$533 million, up 56%
* EBIT Margin of 7.8%
e 12% growth in container volumes year-on-year
» Average container shipping capacity expanded by 11%
» Headhaul utilisation averaged 96%
Logistics
s Revenue 1% higher at US$1.3 billion
¢ EBIT of US$57 million, up 14%
s EBIT margin of 4.3%
» International Services revenue 18% higher at US$516 million
+ Contract Logistics revenue 7% down at US$807 million

-ENDS-
Note to editors:

Click here for the Corporate Presentation and Financial Statements.

Media Enquiries: Investor Enquiries:

Mr Paul Barrett Mr Bernie Yu

Telephone: (65) 6371 7959 Telephone: (65) 6371 5028
paul barrett@nol.com.sq bernie yu@nol.com.sq
About NOL

Neptune Orient Lines {(NOL) is a Singapore-based global container shipping and logistics
company. lis container shipping arm, APL, provides world-class container shipping services
and intermodal operations supported by leading-edge IT and e-commerce. Its logistics
business, APL Logistics, provides international, end-to-end logistics services and solutions,
employing the latest IT and data connectivity for maximum supply chain visibility and control.
NOL Web site: www.nol.com.sg

Neptune Orient Lines Limited 12 February 2008
456 Alexandra Road, NOL Building Page 4 0f 4
Singapore 119962, Republic of Singapore

Tel: (65) 6278 9000, Fax: (65) 6278 4900

Company Registration Number: 196800632D

Website: www.nol.com.sg




2007 Full Year Performance ev

12 February 2008

é NOL.

Forward Looking Statements

The following presentation includes forward-looking statements, which involve known and
unknown risks and uncertainties, that could cause actual results or performance to differ.
Forward looking information is based on current views and assumptions of management,
including, but not limited to, prevailing economic and market conditions. Such statements
are not, and should not be interpreted as a forecast or projection of future performance.
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By Thomas Held
Group President & CEO

1. 2007 Financial Highligh

é NOL.

Group Financial Highlights

US$m 2007 2006 % A 4Q07 4Q06 % A
Revenue 8,160 7,264 12 2,424 1,985 22
EBIT 613 401 53 228 71 221
Net profit 523 364 44 196 50 292
Basic EPS (US cents) 35.72 25.00 13.33 338

Group Dividends: Final dividend of 10.00 Singapore cents per share, tax exempt (one-
tier).
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Five Year Track Record of Revenue Growth

Revenue USS millions

10.000 4 CAGR =10.3%
9,000 |
8,000
7,000 |
6,000
5,000
4,000
3,000
2.000
" 1,000
| 0
' 2003 2004 2005 2006 2007
|
|
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. Group EBIT Breakdown
|
|
; US$m 2007 2006 % A 4Q07 4Q06 % A
|
Liner 533 341 56 196 55 256
Logistics 57 501 14 19 10 90
Others 23 10 130 13 6 17
Total EBIT 613 4011 53 228 71 221

! Excludes the impairment in value of goodwill arising on consolidation of US$100 million.

Page 5| 12 February 2008 | 2007 Full Year Performance Review

T
‘ -

o




NCy rifaflividl 1I1ydicalvio

Five Consistent Years of Solid Profitability

NPAT USS millions
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By Thomas Held
Group President & CEQ




2007 — A Positive Report Card

s Profitable Growth e Excellence in Customer Service
» Revenues up 12% » 75% of customer calls attended
1 > EBIT up 53% within 12 seconds
‘ > Value created for all > REMODEL involving review of IT
stakeholders » Industry awards
| ¢ Innovation e Cost Leadership
i » Ocean 53 > G&A cost levels remain flat
: » Time-definite services » Liner cost/FEU, excluding bunker,
; » IndiaLinx rail remain flat

| » Cost mitigation efforts have minimised
impact of higher fuel prices

A strategy for profitable growth and innovation which creates
| long-term value for all key stakeholders

|
| Page 8| 12 February 2008 | 2007 Full Year Performance Review ~ o&
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The NOL Value Chain

A key differentiator of the NOL Group is our market-leading ability to
’ provide reliable and time-definite services along a value chain we control

'Origin Services Destination S.c.-rvices°

NOL.‘Va!ue Chain

Shipping

IT Visibility

We aspire to be the world’s best ocean-based
logistics provider
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Newly organised business units with clear overlapping synergies

Adjacencies

Consolidation,
Deconsolidation,
int'l Warehousing,
Land Transport

Synergies

Captive volumes,
Dedicated berth space,
Service reliability from
guaranteed berthing

Container
Shipping

Terminals

Page 10| 12 February 2008 | 2007 Full Year Performance Review é NOL.

NOL Senior Management

Group President & CEO
Dr Thomas Held
| Group Deputy CEO, APL resident, | President, | Group CIO i
. PresiCFO | | EO l . APL Logistics | | APL Terminals | \ up i g:;u?eﬁﬂgcf:
| CedricFoo | Ron Widdows | | " grianiut | | Steve Schollaert | | Wu Choy Peng, |
e [ ] i | [ Lo _
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rerminais
Commitment to Expand and Invest in Our Gilobal Network

e Manage Terminals as a business, with increased visibility of performance

* Network of strategic gateway facilities and key hubs
o Handles more than 4.5 million TEUs per year
o Nine separate facilities on US West Coast and in Asia

: o A global top 10 operator

o 2007 revenue of US$609 million, EBITDA of US$113 million

s Exploit great potential to expand our existing network and capitalise on new terminal
development opportunities

o Focus on choke points and areas of greatest customer demand
o Greater China, South East Asia, India, Middle East and Europe
o Works already underway in Oakland and Vietnam

o Enhance linkages with APL operations — a major competitive advantage
o Also sharpening focus on third party customers

Page 12| 12 February 2008 | 2007 Fuil Year Performance Review é”O‘-
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| . . .

Container Shipping ‘ *;m;\
|

APL - a Top Rank Global Shipping Line \\__,‘,

» APL husiness medel - an acknowledged benchmark for optimising profitability across
the business cycle

o Focus on yield, value-added services, asset utilisation and cost management

* Record volumes of 2.4 million FEU in 2007, up 12%:
. s Strong increases in Intra-Asia
= Headhaul utilisation at 96%
. o Average container capacity up by 11%

! * Accelerated organic growth plan:
e 7,000 and 10,000 TEU vessels to enter fleet

» Bunker cost pressures faced

s Progress on the environment
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Logistics
Focus on Profitable Growth in Origin & Destination services

| e Fourth quarter improvement

o 90% improvement in EBIT
o EBIT margin of 5.0%

¢ Cost management yields results

s Margins rank favourably in logistics industry

» Progress in realigning business model
o Focus on consolidation, deconsolidation and warehousing

' * Proven source of innovation
o Time-definite services

o IndialLinx

! Page 14| 12 Febnuary 2008 | 2007 Fuil Year Performance Review

Asset
Operator

Product:
; Physical
) Transport

Croduct]
. lofldoarito]
. @w

Ocean
Global
Sales: $1878
CAGR: ~12%

Top 10: ~70%
(Capacity)

Ocean
Forwarding

Sales: $558
CAGR: 11%

Top 10: 40%

Terminal

Global

Sales: $508
CAGR: ~9%

Top 10: 38%

We're in a Growth Industry

Air Land
Global us
Trucking
Sales: $578 Sales: $5208
. CAGR: 2.5%.
CAGR:~6% | | rop 10 : ~10%
Top 10: 49%
Rall
Intermodal
Sales: $148
CAGR: 5%
Top 10: >95%
Air Forwarding | Truck
brokerage
Sales: ~$160B
Sales: $438 CAGR: ~12%
Top 10: <
CAGR: 8% op 10: <25%
i Intermodal
Top 10: 50% wholesale
(IMC)
Sales: 48
CAGR: 11%
Top 10: >70%

Contract
Y Parcel
Logistics Giobal
Global
Sales: Sales:
ussgtere ~5$1108
CAGR: 14% CAGR: ~9%
Top 10: 25% Top 10: >80%
CAGR figures

are for 2006 - 2012

Note: Al sales figures in 2006, except Rail Intermodal figures in 2005, CAGR growth for the period 2006-12
Source: Transport Intelligence, |IATA, Boeing, Traffic Word, Qliver-Wyman, Drewry
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Asia is the Engine of Global Trade

TRANS-ATLANTIC
2006 size: 6.1 m TEU
2007 growth est: ~3%

*Headhau!

! Source; Drewry 2007 and NOL estimates
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\ Group Outlook

| ! Based on recent volatility in world financial markets and a slowing US economy,
| we expect growth in the US container trades to moderate. In other markets, we
' expect that there will be continuing growth in container shipping, particularly in

. trade lanes linked with the Asian economies.
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By Cedric Foo

Group Deputy President &
CFO

3. 2007 Financial Performan

!
i Group Financial Highlights

US$m 2007 2006 % A 4Q07 4Q06 % A
Revenue 8,160 7,264 12 2,424 1,985 22
EBITDA 867 6487 34 299 139 115
i » Depreciation & Amortisation (254) (247) 3 (71) (68) 4
| EBIT 613 4011 53 228 71 221
* Impairment of Goodwill - (100) (100) - - -
» Gross Interest Expense (36) (37) (3) (6) 42)] (33)
» Tax (54) 100 nm (26) (12) 117
Net profit to equity holders 523 364 44 196 50 292

1Exciudes the impairment in value of goodwill arising on consolidation of US$100 million,

. Page 19| 12 February 2008 | 2007 Full Year Performance Review é ~ O‘-




WIUUNY IMOVETTUT LIiICaRnuuvwil

. US$m 2007 2006 % A  4Q07  4Q06 % A
Liner 6,852 5947 15 2,048 1,624 26
Logistics 1,323 1,310 1 381 361 6
Others 129 136 (5) 37 40 (8)
Elimination (144) (129 12 (42)  (40) 5

.| Total Revenue 8160 7,264 12 2424 1,985 22

0% (Others)

16% (APL Logistics)

84% (APL Liner)
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" Group EBIT Breakdown

‘ US$m 2007 2006 % A 4Q07 4Q06 % A
!
Liner 533 341 56 196 55 256
Logistics 57 501 14 19 10 a0
: Others 23 10 130 13 6 117
|
; Total EBIT 613 4011 83 228 71 221

1Excludes the impairment in value of goodwill arising on consolidation of US$100 million.
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Accelerated profitable growth

Ussm 2007 2006 % A 4Q07 4Q06 % A
Revenue 6,852 5,947 15 2,048 1624 26
EBITDA 766 563 36 262 116 126
* Depreciation & Amortisation (233) (222) 5 (66) (61) 8
! | EBIT 533 341 56 196 55 256
| l EBIT Margin 7.8% 5.7% 9.6% 3.4%

in the Transpacific and Intra-Asia trade lanes, and improving freight rates in key trade

' e Revenue increased by 15% YoY to US$6.9 billion due to higher volumes, particularly
lanes throughout the year.

e EBIT increased by 56% YoY to US$533 million and EBIT margins rose to 7.8% from
5.7% due to rate restoration in key trades, improved volumes, yield management and
cost mitigation efforts.

Page 22| 12 February 2008 | 2007 Full Year Performance Review é NOL.

Logistics

Focus on profitable growth in Origin & Destination services

1 Excludes the impairment in value of goodwill arising on consolidation of US$100 miltion.

» Revenue for 2007 grew by US$13 million or 1% YoY due to higher volumes and change
in business mix in the international Services segment.

s Logistics EBIT grew by US$7 million or 14% YoY to US$57 million in 2007 mainly due to
continued cost management efforts in Contract Logistics operations, resulting in an
overall increase in EBIT margins for the Logistics business.
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R b

|
| ussm 2007 2006 % A  4Q07  4Q06 % A
' Revenue 1,323 1,310 1 381 361 6
EBITDA 68 621 10 22 14 57
* Depreciation & Amortisation (11) {12) (8) (3) (4) (25)
EBIT 57 501 14 19 10 90
EBIT Margin 4.3% 3.8% 5.0% 2.8%
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UsS$m 28 Dec '07 29 Dec ’06
Total Assets 5,009 4,271
Total Liabilities 2,301 2,129
| Total Equity 2,708 2,142
Total Debt 592 672
Total Cash 504 694
‘ Net Debt/(Cash) 88 (22)
' Gearing (Gross) 0.22 x 0.31 x
' Gearing (Net) 0.03x Net Cash
f NAV per share (US$) 1.81 1.45
| (S$) 263 222
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US$m 2007 2006
* Cash & Cash Equivalents - Beginning 694 1,161
F Cash Inflow/(outflow)
l Operating Activities 828 560
| Investing/Capex Activities (864) (161)
*‘ Financing Activities (154) (866)
| Redemption of Medium Term Note - (298)
? Capital distribution/dividends (78) {864)
Others (76) 296
Cash & Cash Equivalents - Closing 504 694
N N

Cash Flow Highlights
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US$m 2007 2006
Actual Actual

1. Vessels 386 5

2. Equipment / Facilities 447 97

3. Drydock 43 39

4. 1T 15 17

i 5. Others \ 22 20 )
Total 913 178
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‘ US$m 2007 2006 A%
{
Container Shipping 6,653 5,744 16
Logistics 1,323 1,310 1
Terminals 609 582 5
| Others 129 136 (5)
Elimination (554) (508) 9
Total Revenue 8,160 7,264 12

i
' Note: The proforma information on Terminals has been prepared as if the Terminals unit of the Group operates as a

Page 28] 12 February 2008 } 2007 Full Year Performance Review

separate business and charges are at arm's length. In practice, terminal handling forms an integral part of shipping.

é NOL.

. Proforma Group EBITDA Breakdown

i US$m

2007 2006 A%
|
Container Shipping 659 463 42
Logistics 68 62’ 10
Terminals 113 104 9
' Others 27 19 42
t
Total EBITDA 867 6481 34

' Excludes the impairment in value of goodwilt arising on censolidation of US$100 million.

Note: The proforma information on Terminals has been prepared as if the Terminals unit of the Group operates as a
separate business and charges are at arm’s length. in practice, terminal handling forms an integral part of shipping.
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UsS$m 2007 2006 A%
Container Shipping 446 260 72
Logistics 57 501 14
I Terminals 93 85 9
| Others 17 6 183
l
| Total EBIT 613 401 53

1 Excludes the impairment in value of goodwill arising on consolidation of US$100 miltion.

Note: The proforma information on Terminals has been prepared as if the Terminals unit of the Group operates as a
separate business and charges are at arm’s length. 1n practice, terminal handling forms an integral part of shipping.
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Bunker

o The Group continues to recover part of its fuel price increases from customers through
bunker adjustment factors.

e The Group also maintains a policy of hedging bunker exposures.

Foreign exchange

o Major foreign currency exposures are in Euro, Japanese Yen, Chinese Yuan, S$,
Korean Won, Canadian $, British Pound, A$, Indian Rupee and Taiwan Dollar.

s The Group maintains a policy of hedging foreign exchange exposures.
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» Revenue increased by 15% YoY to US$6.9 billion due to higher volumes and freight
rates in key trade lanes throughout the year.

lanes.

» Volume grew by 12% YoY, driven mainly by the Transpacific and Intra-Asia trade

| > FY2007 average revenue per FEU was 4% higher YoY as freight rates in key

| trade lanes continue to move in an upward momentum due to several successful
rate restoration programs during the year. The freight rate momentum
throughout the year resulted in a QoQ increase in average revenue per FEU of

11% in 4Q07.

| by 11%.

cost mitigation efforts.
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> |n 2007, utilisation continues to be strong at 96% as average capacity expanded

o EBIT increased by 56% YoY to US$533 million and EBIT margins rose to 7.8% from
5.7% due to rate restoration in key trades, improved volumes, yield management and

» Bunker recovery in certain trade lanes and a conservative hedging policy has
minimised the impact of rising bunker costs

» Cost/FEU, excluding bunker fuel, remained flat on a year to year basis as a result
of continuous cost mitigation efforts.

G o

Liner Profit & Loss Summary

US$m 2007 2006 % A 4007 4Q06 % A
. Revenue 6,852 5947 15 2,048 1,624 26
' EBITDA 766 563 36 262 116 126
» Depreciation & Amortisation (233) (222) 5 (66) (61) 8
f EBIT 533 341 56 196 55 256
f EBIT Margin 78%  57% 96%  3.4%
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‘000 FEUs

Americas
Transpacific
Latin America

Europe
Asia-Europe
Transatlantic

Asia/Middle East

Total

Page 36 12 February 2008 | 2007 Full Year Performance Review

2007 2006 % A 4Q07 4Q06 % A
1,014 895 13) ( 298 242 23 )
832 730 14 243 197 23
182 165 10 55 45 22
560 534 5 155 145 7
428 414 3 117 113 4
132 120 10 38 32 19
784 668 17 217 193 12
2358 2,007 12 ) | 670 580 16

é NOL.

Liner : Volume Mix

+ Asia/Middle East continues to grow as a proportion of overall volumes

+ Transpacific East Coast trade growing as a proportion of total Transpacific volume

» Trade volume mix continues to be managed to maximise yields

’ .

2007 Volume breakdown

33% (Asia/Middle

East)

8% (Latin
America}

5%
{Transpacific")

18% (Asia-
Europe)

6%
{Transatlantic)

* East Coast volume is 18% of total Transpacific volume in 2007 (2006 : 16%)
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32% {Asia/Middle

East)

8% (Latin
America)

35%
(Transpacific®)

20% (Asia-
Europs)

5%
{Transatlantic)

2006 Volume breakdown
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US$/FEU 2007 2006 % A 4Q07 4Q06 % A
Americas (3347 3416 2 ) [ 3312 3362 (1)
Europe 2848 2497 14 || 3161 2524 25
Asia/Middle East 1877 1,689 11 2041 1657 23
Total | 2740 2832 4 )| 2865 2,583 11
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Liner Average Revenue/FEU Trend

As rate environment continues to improve in selected key trades, higher average
revenue/FEU was achieved in 4Q07.

USSFEU

3,000 -

2,800 -

2,600 -

2,400
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4Q06 Average
Revenue/FEU
US$2,583

4Q07 Average
Revenue/FEU
US$2,865

P1 P2 P3 P4 P5 PE P7 P8 P% PO P11 P12 P1 P2 P3 P4 P5 P6 P7 P8 PS P10 P11 P12
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2007 2006 % A 4Q07 4Q06 % A

f Total Volumes (‘000 FEUs) 1,014 895 13 | 298 242 23
* Transpacific 832 730 14 243 197 23
« Latin America 182 165 10 55 45 22

| Average Revenue (US$/FEU) 3,347 3,416 (2) 3,312 3,362 (1)

» Transpacific : Continued strong demand resulted in robust volume growth despite
concerns in the US economy arising from the weak housing market and sub-prime
issues. Weaker US dolar and improved utilisation has also generated significant
improvement in backhaul volume.

o Latin America : Improvements in volume and rate from continued healthy demand
conditions in the trade lane.
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Liner : Europe

2007 2006 % A 4Q07 4Q06 % A

i
Total Volumes (‘000 FEUs) 560 534 5 || 155 145 7
* Asia-Europe 428 414 3 117 113 4
: « Transatlantic 132 120 10 38 32 19
| Average Revenue (US$/FEU) 2,848 2,497 14 3161 2,524 25
i
|

* Asia-Europe : Demand remained very strong, with significant freight rate improvement
through rate restoration and yield mix programs. Volume growth was limited due to
capacity constraints.

* Transatlantic : The Transatlantic route continue to grow with increase in volume.
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2007 2006 % A 4Q07 4Q06 % A

Total Volumes (‘000 FEUs) 784 668 17 217 193 12

Average Revenue (US$/FEU) 1,877 1,689 11 2,041 1,657 23

* Asia/Middle East: Robust demand conditions continued to drive up volumes in 4Q07.
Average freight rates have also continued to strengthen in 4Q07 on a series of rate
restoration programs.

Page 42 | 12 February 2008 | 2007 Full Year Performance Review é INOL.

Liner Trade Imbalance

Improvement in the Transpacific imbalance was due to greater demand for US products
as a result of the weaker US dollar.

No. of FEUSs that are full backhaul for every 10 FEUs full headhaul

Trade 2005 2006 2007
» Transpacific 5 5 6
+ Asia-Europe 8 7 7
+ Transatlantic 10 10 10
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For the year 2007, average container shipping capacity expanded by 11% with headhaul
utilisation sustained at a high level of 96%.

Average Capacity (weekly TEUs) Utilisation %
70,000 —
0 , 99% 88%  98%  99%
23% % 9% g 98%  es% 96% 93% + 100%
§0,000 - /—\“M’-—.—"\
50,000 + . a0%
40,000 + H- 60%
30,000 +
o 40%
20,000
H 20%
10,000 - :
0 4 4 4 $ L 0%
Q1 | Q2 | Q3 | Q4
2005
Note: Figures are based on the headhaul leg of main linehaul services
The capacity figures takes into account "winter program” initiations.
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Liner New Vessel Commitments

New vessel commitments currently at 40 (owned and chartered), to be delivered between
2008 to 2012.

TEUs m <5000 TEU | 5000 -6,999 TEU
7,000 - 10,000 TEU > 10,000 TEU
100,000 - 16
13 8
75,000 A

50,000
25,000 -
g 4
2008 2009 2010 20M
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Rising bunker prices have added significant costs over the last four years.

US$/MT
500 -

i 450 -

‘ 400 -
350 -

300 -

250 1

200 1 44

150 T !
1Q04 2Q04 3Q04 4Q04 1Q05 2Q05 3Q05 4Q05 1Q06 2Q06 3Q06 4Q08 1Q07 2Q07 3Q07 4Q07

I Source: Platts (High Sulphur Fuel il SIN 380cst Grade)
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Operating Performance LogiStics
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+ Revenue for 2007 grew by US$13 million or 1% YoY due to higher volumes and
change in business mix in the International Services segment. The growth in
International Services was offset by lower volume from the Contract Logistics
segment.

J o Logistics EBIT grew by US$7 million or 14% YoY to US$57 million in 2007 mainly due
| to continued cost management efforts in Contract Logistics operations, resulting in an
} overall increase in EBIT margins for the Logistics business. The continued cost

l management efforts has resulted in a QoQ improvement in 4Q07 EBIT of 90% to

! US$19 million from US$10 millien and EBIT margins improving to 5.0% from 2.8%.
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Logistics P&L Summary

US$m 2007 2006 % A 4Q07 4Q06 % A
Revenue 1,323 1,310 1 381 361 6
EBITDA 68 62' 10 22 14 57
; - Depreciation & Amortisaton  (11) (12) (8) 3) 4)  (25)
| EBIT 57 501 14 19 10 90
EBIT Margin 4.3% 3.8% 5.0% 2.8%

' Excludes the impairment in value of goodwill arising on consolidation of US$100 million.
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Business Segment 2007 2006 % A 4Q07 4006 % A
Revenue 1,323 1,310 1 381 361 6
« Contract Logistics 807 871 (7) 224 235 (5)
* International Services 516 439 18 157 126 25
EBIT 57 50 14 19 10 90
« Contract Logistics 27 181 50 7 4 75
* International Services }0 32 (6} 12 6 100
EBIT Margin 4.3% 3.8% 5.0% 2.8%

» Contract Logistics 3.3% 2.1% 3.1% 1.7%

» International Services 5.8% 7.3% 7.6% 4.8%

! 'Excludes the impairment in value of goodwill arising on consolidation of US$100 million.
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Logistics’ Revenue Trend — By Region

Growth in the Asia/Middle East and Europe region has resulted in greater contribution to
overall revenue and accounting for 23% and 15% respectively in 2007.

USS$m
1400 -
1200 1 19% 23%
1000 -
|
!
800 -
' 600
400 -
200 |
0 4
2006 2007
| B Americas m Europe Asia & Middle East |
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Shows the benefit of continuing focus on key Auto and Consumer verticals.

uUsSsm
1400 4
10 % 13%
1200 o
14 % 10 %
1000 o
800 1
600 -
400 -
200 A
[
2006 2007
m Auto/ Industrial & Consumer H Retail Electronics/ Hi tech Cther l
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Proforma Operating Performance
Terminals |
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us$m 2007 2006 A%
Revenue 609 582 5
EBITDA 113 104 9

Depreciation & Amortisation (20) (19) 5
EBIT ° 93 85 9
EBIT Margin 15.3% 14.6%
Volume (‘000 lifts) E 2,469 2,420 2
Average Revenue (US$/Lift) 247 241 2

Yincludes share of results from a joint venture.

Note: The proforma information on Terminals has been prepared as if the Terminals unit of the Group operates as a
separate business and charges are at arm's length. In practice, terminal handling forms an integral part of shipping.
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Terminals Network

NOL operates container terminals in strategic locations, primarily in key
hubs on the US West Coast and East Asia

Rotterdam A

<7 Vol B o
ﬁ Qingdac Yokohama Harbour
N, obe

= APL Operated [~
= Joint Venturef Investment
« New Terminal Concessions
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TEU '000
1,800 -
1.600 -4
1400
1200 -+
1,000 -
BCO 4
600 4
400 4
- |
o 4 I -
SanPaedro Oakland Saeattle Dutch Kaohsiung Yokohama Kobe Ho Chi
Harbour Minh*

* Capacity is based on equity share of capacity in joint venture,
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Terminals : Volume Mix

¢« Non-APL volumes constitute 34% to total volume.

9% (3™ Party}

25% (Alliance partners) 66% (APL)

2007 Volume breakdown
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= Capacity expected to lag demand
= US and Europe is expected to have the worst impact
M TEUs '06-12

800 1 Capacity 3.9%

750

700 A

! 850
€00 - Throughput

. 550
500

450 -

400

e B B 8 §F & %
Throughput 441 490 540 591 643 697 753
Capacity 614 657 696 732 758 768 773

i Utilisation 72% 75% 78% 81% 85% 91% 97%

Source. Drewry 2007
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