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Half Year Report

For the six months ended 31 December 2007

ABN 49 007 620 886

Results for announcement to the market

Extracts of the Foster's Group Limited results for the half year ended 31 Decomber 2007,

Total operating ravanue

Dividends

Interim dividend
Pravious corresponding perod

Othar information

Net tanglble asset backing

Net profit for the period attributable to members

Record date for determining entitiements to the dividend

$m
down 0.7% to $2,455.2
down 28.0% to $388.6
Franked amount per
* Amount per security Security at 30% tax
12.00¢ 12.00¢
10.76¢ 10.75¢
3 March 2008
$0.55 per share (2008: $0.83 per share}

Furher Information:

Chria Knorr
Tel: +61 3 9633 2685
Mob: 81 417 033 823
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FOSTER'S FIRST HALF EARNINGS PER SHARE UP 9.7%

Net profit' up 6.0% to $393.5 million
Net sales revenue down 0.5% (constant currency up 3.2%) to $2.36 billion
EBITS margin up 1.0 percentage point (constant currency up.1.4 percentage
points) to 26.9%

. Cash flow after dividends increased to $288 million

. Interim dividend up 11.6% to 12.0 cents per share

Foster's Group Limited (Foster's) today reported a 8.0% increass in first half net profit' to
$393.5 miltion, with earnings per share’ up 9.7% to 20.1 cents.

On a constant currency basis, net sales revenue increased 3.2%, earnings before interest
tax and SGARA (EBITS) increased 9.1% and earnings per share increased 15.4%.

*A shift toward premium products, improved pﬂélng outcomes and the realisation of
efficiency benefits contributed to solid first half growth in eamings”, said Chief Executive
Officer, Trevor O'Hoy.

“Performance in Australia, Asia, Pacific and Europe was strong, with improved product mix,
revenue growth and cost performance. However our North American earnings were
impacted by exchange rates, a slower US wine market in November and early December, a
decline in merchandising effectiveness and a planned change in mix”, Trevor said.

EBITS in the Australia, Asla and Pacific (AAP) region grew 14.1% (13.2% constant
currency) to $515.5 million with good growth in beer and premium wine. In Australia
Foster's growth in premium import and mid-strength beer was ahead of category rates
(Source: AC Nielsen). ‘

AAP Beer Cider and Spirits/RTDs (BCS) EBITS increased 9.4% to $433.4 million and
included a $17.8 milllon profit on the sale of properties adjacent to the Abbotsford brewery
and $4.9 million in Australian logistics transformation costs. AAP wine EBITS increased

47.9% (48.2% constant currency) to $82.1 million driven by significant mix enhancement,

improved efficiencies and prior period packaging cost overruns no longer reported in the
AAP region.

EBITS in the Americas decreased 32.2% (11.9% constant currency) to $98.3 million,
impacted by softer sales for Australian wine, increased cost of goods and unfavourable
sales mix as distributors stocked Beringer White Zinfandel and California Collection wines
prior to the planned 1 January 2008 price rise.

A slow down in wine category growth in November and early December, and a reduced
share of major retail chain merchandising activity resuited in an increase in Foster's US
distributor inventeries compared to the prior paeriod.

! before significant items and SGARA (refer page 3)

Booq
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EBITS in Europe, Middle East and Africa (EMEA) grew 16.5% (22.9% constant currency),
benefiting from strong growth in the Nordics, selective price increases and cost savings from
the move to in-market packaging of some products.

Further initiatives in global supply have established increased fiexibility and efficiency into
Foster's network. The transformation of Carlton and United Beverages, Southcorp and Beringer
Blass Australian logistics functions into a national purpose built network will be completed in the
second half.

“We've reduced our global warehouse network by 24 sites, and our global production network
by 12 sites over the past three years”, Trevor said. “With efficiency improving in our Napa and
Wolf Blass wine packaging facilities and Australian export.logistics, we have built a flexible and
efficient platform from which to grow."

On the back of solid eamnings growth, Foster's continued to generate robust operating cash
flows. Cash conversion increased, 17.8 percentage points to 85.9% of EBITDAS and cash
conversion in global wine increased 52 percentage points to 104,5% of EBITDAS. Cash flow
after dividends increased to $288 million. : :

“Strong cash flow has become a hallmark of our business, with our first half performance in
wine a major achlevement”, said Trevor. “Foster's remains in a solid financial position with
interest cover, gearing and net debt all well within target ranges.”

“Net debt is up $232.2 milllion since June 2007 as we completed a $350 million buy-back
program and made a $244.5 million payment in relation to a disputed tax assessment” said
Trevor, '

‘At the mid-point of fiscal 2008, our earnings outlook remains solid", Trevor said. '"The US
market will remain challenging, however, we expect our business in the Americas to return to
constant currency earnings growth in the second half.

“I'm confident that we have built the right business model, the capability in our route-to-market
and the flexibility in our supply chain to continue sustained earnings growth', Trevor said.

“We make great wine and have some wonderful global wine brands, but we are yet to make it a
great business” said Trevor. “The Foster's management team and | are united in our resolve to
grow wine retumns, and remain absolutely committed to driving shareholder value.”

Qutlook

Foster's expects total group volume, and constant currency net sales revenue and EBITS
growth trends from the first half to continue into the second half. Fiscal 2008 constant currency
earnings per share (before significant items and SGARA) growth is expected to be
approximately 10%. '

Further information:

Media Investors

Troy Hey Chris Knorr

Tel: +61 3 9633 2085 Tel: +61 3 9633 2685

Mob: +61 409 709 126 : Mob: +61 417 033 623
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FINANCIAL COMMENTARY
€ Months to 31 Decomber 2007 2008 2006 % Change
Reportesd Reported Constant Reported Constant
currency Currency
$m $m $m
Net sales revanus'® 23563 2,367.8  2,282.8 0.5) 3z
Australia, Asia and Pacific 515.5 451.8 455.5 141 13.2
Americas 98.3 144.9 111.8 (32.2) {11.9)
Europe, Middle East and Afrlca 45.1 38.7 36.7 16.5 229
Caorporate . (24.3) {22.2) {(22.1) {9.5) (10,0
EBITS™ 634.6 613.2 581.7 3.5 9.1
SGARA 4.1 (11.4) (11.2) 136.0 136.6
EBIT 638.7 601.8 570.5 6.1 12.0
Net finance costs 81.3) {1019 {96.3) 20.2 15.6
Continuing net profit beforq tax 557.4 499.9 474.2 11.5 17.8
Tax ) (158.7) (144.9)  (137.5) (9.5) (15.4)
Cantinulng net profit after tax 398.7 355.0 336.7 123 18.4
Minority Interests {3.5) (2.8) (2.8) {25.0) (25.0)
Continuing net profit after tax and minority .
interests (before significant items) 395.2 3522 333.9 12.2 18.4
Discontinued operations trading resuit after tax!"” : 1.2 11,1 11.2 (89.2) (88.3)
Net Profit after tax (before slgnificant tems) 396.4 363.3 348.1 8.1 14.9
Discontinued operations significant tems®" i
{net of tax) . 2.2 190.2 190.4 (28.89) (98.8)
Nat profit after tax attributable to
members of Foster's Group Limited J98.6 553.5 535.5 {28.0) (25.6)
Net profit after tax (before significant items & SGARA) 3935 art.a 353.1 6.0 1.4
EPS (before significant items & SGARA) 20.1 184 17.5 9.7 154
Reported EPS 20.4 274 265 (25.4) (22.9)
Averzpe shares (number - million) 1,953.1 2,023.0 2,023.0

1 Rafer raconciliation to the Incoma Statement on page 4

Exchanga rates: average exchange rates used for profit and loss purpcses in Hi 08 are: $A1 = SUS 0.8678 (H1 07: $A1 = SUS 0,7660), §A1 =
GBP 0.4265 (H1 07: $A1 = GBP 0.4037), Perdod end sxchange rates used far belance sheet items are: $A1 = $US 0.877 (H1 07: $A1 = 3US
0.7811), $A1 = GEP 0.4388 (H1 07: $A1 = GBP 0.4020). :

Constant currency: Throughout (hia report constant currency assumes curent and prior eamings of seif-sustaining foreign operations ara
tranalated and ¢roas border transactions are transacted at current year axchange rates.

SAARA: Austretian Intamational Accounting standard AASB 141 “Agriculiure”
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RECONCILIATION TO THE INCOME STATEMENT

§ Months to 31 Decomber

Reforonce

2007 2006
Ruoported Reported

$m $m

Not Sales Revenue [NSR)
Other Ravenue
Total Rovenue

EBITS

SGARA

Profit from continuing operations before tax
and financa costs

Discontinuad oporations trading rosutt aftor tax
Profit after tax on divestment
Net profit from discontinued operations

Net profit after tax before Significant tems and
SGARA

Discontinued divastmant rasult after tax

SGARA after tax

Not profit attributable to membors of Foator'a
Group Limited

Commentary - p3

Income statement - p17

Cammentary - p3

Income statement - p17

Commentary - p3

Income atatement - p17

Commanlary - p3

Income statamant - p17

2,358.3 2,367.8
28.9 104.0

2,455.2 2471.8

634.6 613.2
4. {11.4)

638.7 601.8

12 . 11.1°
2.2 190.2

3.4 201.3

3918 T4

2.2 180.2
2.9 (8.1}

398.6 553.6

@oo7
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FOSTER’S AUSTRALIA, ASIA AND PACIFIC

6 Months to 3t December 2007 2000 2008

Reported Reported Change Constant Change
- Currency

Continuing Business pre Slgnificant items $m $m Y $m %
BGCS Volume (millions 9L. cases) 59.8 60.3 (1.0) 60.3 (1.0
Wine Volume (mitlion 9L cases) 5.8 8.5 9.7 8.5 (9.7)
Total Volums (millions 9L cases) 65.6 86.8 1.9 66.8 1.9
BCS NSR . 1,2171 1,155.5 53 1,155.2 5.4
Wine NSR 455 359.4 >(3.9) 3598 (3.9
Total Net Sales Revenue 1,562.6 1,514.9 3.1 1,514.8 3.2
BCS EBITS 433.4 396.3 9.4 400.1 a3
Wine EBITS 821 55.5 479 55.4 48.2
Total EBITS . 5158.5 451.8 141 455.5 13.2
EBITS / NSR Margin (%) 330 29.3 3.2 pts 30.1 2.9pts

Australlan Route to Market Model

Foster's Australian business is realising the benefits of recent crganisational stability, and is
continuing to make incremental refinements to its sales model to improve customer service
and maximise opportunities arising from its integrated national business platform. In the first
half Foster's has strengthened its specialist wine and premium on-premise sales teams and
has introduced a specialist craft and premium import beer sales team.

Foster's is also continuing to invest in sales capabllity. In the ﬂ_rét half Foster's 'completed a
sales excellence pilot program and in the second half will roll the program out nationally.

Brand prioritisation and portfolio simplification initlatives are continuing to gain momentum
with an ongoing reduction in stock keeping units during the first half. Advertising and
promotional investment remains in the target range of 8-10% of net sales revenue. The
success of brands such as Secret Stone and Carlton Dry during the period has also
highlighted Foster's ability to seed products in the independent channel.

Foster's has made substantial progress in developing its integrated national business
platform. Single order and invoicing capability is in place nationally and single delivery
capability is becoming available with the transformation of the Australian logistics network. In
the first half new multi-beverage warehouses were successfully commissioned in Melbourne
and Sydney and the national network is expected to be completed in the second half with the
commlssmnlng of the new Brisbane warehouse.

Beer, Cider and Splrits/RTD

AAP BCS EBITS increased 9.4% to $433.4 million with good growth in Australia and a lower
contribution from the Pacific, EBITS included a $17.8 million profit on the sale of properties
adjacent to the Abhotsford brewery site and $4.9 million in Australian logistics transformation
costs.
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AAP beer net sales revenue increased 6.4%. In the imported premium segment in Australia,
Corona continues to lead growth with volume increasing 36.1%. In the premium domestic
segment Crown Lager pricing was re-positioned driving an expected reduction in volume.

Pure Blonde continues to be the key driver of total beer category value growth in Australia
(Source: AC Nielsen). Pure Blonde revenue increased over 100% and for the first time was
supported with a national television advertising campaign. Carlton Dry's re-launch as a
reduced carbohydrate beer has gained momentum and captured 16% share of the lower-
carbohydrate sategory (Source: AC Nielsen).

Carlton Draught revenue growth was solid and total VB revenue was Iin line with the prior

year. VB-Mid is performing well and is a key contributor o Foster's increased mid-strength
category share.

Excluding property sale profits and logistics transformation costs, Australian BCS mix
adjusted unit cost of goods increased 3.1% and continues to banefit from the consolidation of
production at larger more efficient sites. In the first half the North Fremantle brewery was
closed with praduction transferred to the Abbotsford and Cascade breweries.

Foster's continues to expect underlying Australian BCS mix adjusted unit cost of goods to
increase between 2% and 4% in fiscal 2008.

Wine

In the first half the AAP wine business has driven EBITS growth through increased focus on
margin expansion and profitable mix.

The decline in AAP wine volume reflects the ongoing de-emphasis of cask and low margin
commercial bottled wine, and a re-alignment of wholasaler inventaries. Bottled wine volume
declined 5.4%, with a significant mix shift to more premium price points.

In Australia the re-alignment of wholesaler inventory levels included a reduction of overall
stock levels to reflect national accounts route to market changes and increased direct to
customaer distribution.

Rosemount, Yellowglen, Matua and Annies Lane performed strongly. Rosemount was re-
launched in the first half in Asia.

Constant currency net sales revenue declined 3.9% with bottled wine constant currency net
sales revenue decreasing 3.6%. Constant currency net sales revenue per case increased
6.4% and included a significant contribution from mix and a benef' t from pnce increases
throughout the region in the first half.

Constant currency wine EBITS increased 48.2% to $82.1 million and constant currency
EBITS margins increased 8.4 percentage points to 23.8%.

A major contributor to EBITS growth was a reduction In costs reported in the AAP region
associated with ineffictencies at the Wolf Blass packaging facility and Australian export
logistics. In the first half of fiscal 2007, higher than anticipated costs associated with the Wolf
Blass packaging facility and Australian export logistics of approximately $15 million were
included in the AAP region. The implementation of efficiency initiatives has improved

6
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Fostars Group Limited
31 December 2007

performance in line with expectations, however, in accordance with Foster's historic practice,
the remaining costs are now incorporated into product cost of goods for all sales regions.

Underlying percentage growth in AAP wine EBITS was in the mid-teens. Key contributors
were enhanced mix from strong premium bottled wine growth, reduced volume of cask and
low value wine, pricing and lower first half cost of goods in advance of vintage changeover to
the higher cost Australian 2007 vintage.

Foster's expects improved AAP wine volume in the second half and a return to revenue

growth.

FOSTER'S AMERICAS
6 Months to 31 December 2007 2006 2008

. Reported Reported Change Constant Change
Currency

GContinuing Business pre Significant items $m $m % $m %
BCS Volume (milions 9L cases) 26 29 (7.1} 29 1)
Wine Volume {million 9L cases} 10.2 9.9 24 ‘9.9 24
Total Volume (millions 9L cases) 12.8 128 0.2 128 0.2
BCS NSR : 30 2.2 364 - 2.2 36.4
Wine NSR 551.6 623.0 (11.5) 549.9 0.3
Taotal Net Sales Revenue 854.6 6252 {(11.3) §552.1 . 05,
BCS EBITS . 1.4 0.5 180.0 0.6 133.3
Wine EBITS 96.9 t44.4 (32.9) 111.0 (12.7)
Total EBITS . 98.3 144.9 {32.2) 111.6 (1.9
EBITS / NSR Margin (%) . 17.7 23.2 (5.9)pts 20.2 (2.5)pts

Sebtember quarter' perforrﬁance in the Americas was solid, however, performance in the
December quarter was challenging, as a slow down in the US consumer environment in
Novemnber and early December coincided with a decline in Foster's merchandising activity.

Foster's implemented a number of initiatives in the first half to improve merchandising /
promoticnal investment discipline. These initiatives were expected to result in some
moderation in volume growth, particularly for Foster's Australian wines. The implementation
coincided with a deterioration in consumer confidence in Novemnber and December, and an
increase in competitor merchandising activity. As a resuit December quarter retall sales of
Foster's wines were significantly lower than anticipated.

Foster's has subsequently increased the allocation of resources to sales execution, and
promotion planning and analysis, and expects to see the benefits from these activities flow
through in the fourth quarter.

The decline in December quarter retail sales is reflected in Australian wine shipments which
were down 8.7% with constant currency net sales revenue down 7.2%. Constant currency
net sales revenue per case of Australian wines increased 1.6% with the Little Penguin,
Rosemount, Penfolds and Wolf Blass benefiting from selective price increases, and a
contribution from mix.




19702

‘08 09:26 FAX 61 3 9645 72286

SECRETARIAL DEPARTMENT

Foster's Group Limited
31 December 2007

Californian wine volume increased 11% and included strong growth in wines in the above
$US10 segment, the launch of the Beringer California Collection Chardonnay and a
significant benefit from a planned distributor buy-in of Beringer California Collection wines

. (including Beringer White Zinfandel) ahead of 1 January 2008 price increases. Californian

wine constant currency net sales revenue increased 4.7% with the 5.7% decline in constant
currency net sales revenue per case primarily driven by mix as a consequence of the buy-in.

In the second half Foster's expects strong growth in Californian wine constant currency net
sales revenue per case with a benefit from Beringer California Collection price increases and
the reversal of first half mix trends. Beringer California Collection performance since the 1
January 2008 price increase has been in line with expectations.

Distributor inventories at 31 December 2007 were approximately 15% above the prior period.
Approximately half of the increase was planned as part of the Beringer Califomia Collection
price increase. The balance of the increase was a consequence of the decline in December
quarter retail sales. In the second half shipments will be impacted by Foster's initiatives to
reduce US distributor inventories.

Constant currency eamings in the Americas have been Impacted by higher wine cost of
goods and mix. The increase in wine unit cost of goods reflects the impact of an increasing
portion of wine sales from the higher cost Californian 2006 vintage, a significant increase in
glass costs in the US, and higher transportation and energy costs.

Foster's expects an improved constant currency EBITS performance in the second half,
however, full year constant currency EBITS is expected to remain below the prior year.,

FOSTER'S EUROPE, MIDDLE EAST AND AFRICA

+ SEC CORP FIN o1

6 Montha to 31 December 2007 2008 2006

Reported Reportad Change Constant Change |

Currency

Continuing Business pre Significant items $m $m % $m %
BCS Volume {millions SL cases) . 0.6 0.7 0.7 a7 0.7
Wine Volume {million SL cases) 5.2 47 9.4 47 9.4
Total Volume {milllons SL cases) 6.8 5.4 83 5.4 8.3
BCS NSR 8.9 7.5 8.0) 7.5 (8.0}
Wine NSR 2322 220.2 5.4 208.4 114
Total Net Sales Revenue 2391 2277 80 2159 10.7
BCS EBITS 4.2 5.0 (16.0) 4.7 (10.6)
Wine EBITS 40.9 33.7 214 32.0 278
Tatal EBITS 451 as7 i6.5 6.7 229
EBITS / NSR Margin (%) . 18.9 17.0 1.9 pis 17.0 1.9pis

Wine volume in the UK increased 8% and constant currency net sales revenue increased
6%. Outside the UK wine volume increased 11.3% and constant currency net sales revenue
increased 12.8%. Growth in the Nordics continues to be strong as distributor consolidation
benefits are realised.
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Rosemount and Lindemans performed strongly with 43% and 51% respectively of global
brand volume now scld in EMEA. The EMEA region is expected to be the primary driver of
future growth in these global brands. Rosemount volume increased 21.4%, continuing to
benefit from its relaunch in the prior period. Lindemans volume increased 15.5% with good
growth in the Nordics from “bag-in-box” wines and a strong confribution from Lindemans
Chile and Lindemans Winemakers Release.,

Constant currency net sales revenue per case Increased 1.9% and included a benefit from
price increases in Continental Europe. In the second half Foster's will focus on targeted
promotional activity and implement further selective price increases on Australian wine.
Foster's expects- these initiatives will moderate second half volume and constant currency -
EBITS growth.

Foster's Is continuing to develop its non-Australian sourced wine portfolio. Gabbiano was
launched during the first half and is performing strongly with new listings in the UK and
Nordics. Beringer volume was below the prior period. Foster's will further develop its Italian
and Californian offerings under the Gabbiano and Beringer labels in the second half. In the
second half Fosters will launch additional Lindemans Chile varietals and a range of
Lindemans South Africa wines.

Constant currency EBITS margins increased 1.9 percentage paints to 18.9%. In the first half
mix, price increases, cost savings from in-market packaging of bag-in-box product, and flat
cost of goods were the drivers of EBITS growth. Cost of goods increases are expected in
the second half driven primarily by increased volumes of the more expensive Australian 2007
vintage, however, fiscal 2008 constant currency margins are expected to remaln above the

prior period. :
FOSTER’S WINE TRADE

& Months to 21 December 2007 . 2008 2006

Reported Reported Change Constant Change

Currency

Continuing Business pre Significant ltemsa $m m % $m %
AAP Volume (millions SL cases) 58 6.5 (9.7) 8.5 (9.7}
Americas Volume (millions 9L cases) 10.2 9.9 24 99 2.4
EMEA Volume {millions 9L cases) 5.2 ‘47 9.4 47 9.4
Total Volume (millions SL cases} ’ 21.2 211 0.2 211 0.2
AAP NSR 345.5 3594 (3.9) 3598 (3.9)
Americas NSR 851.6, 823.0 (11.5) 5498 0.3
EMEA NSR 232.2 220.2 54 208.5 11.4
Total Net Sales Revenue 1,120.3 1,202.6 (8.1) 1,117.8 1.0
AAP EBITS 82.1 55.5 47.9 554 48.2
Amaricas EBITS 96.9 144.4 (32.9) 111.0 (12.7)
EMEA EBITS 40.9 3.7 21.4 320 278
Total EBITS 219.9 23386 5.9 198.4 10.8
_EBITS / NSR Margin (%)} . 19.5 194 0.1 pts A7 1.8 pts
EBIT 224.0 222.2 0.9 187.2 19.7
Cash Convemion (%) 104.5 52.5 52.0 pts
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Volume of Australian wine declined 4% to 14.1 million cases and constant currency net sales
revenue per case of Australian wine increased 2.2% as portfolio- focus continues to shift to
higher margin products and price increases were implemented.

Non-Australian wine volume increased 10.1% and now represents approximately one third of
total wine volume. Californian, New Zéaland and Italian wines continue to perform strongly
and the successful launch of the Lindemans Chile and South Africa ranges have further
demonstrated Foster's global sourcing capabilty. In the upcoming Southern Hemisphere
harvest Foster's expects to source approximately 1 million cases of South American wine for
the Americas and EMEA regions.

Constant currency EBITS margins increased 1.8 percentage points to 19.5% with the benefit
of efficiency realisation and positive mix in AAP and EMEA partially offset by negative mix in
Americas and higher cost of goods from the Californian 2006 vintage.

Constant currency wine unit cost of goods increased 1.4% and a further increase is

anticipated in the second half with an increased portion of wine sales from the Australian
2007 vintage.

Anticipaied improvements in Australian and Californian packaging and Australian export
logistics are being realised. Wolf Blass packaging facility and Napa bottling centre
efficiencies improved through the first half and the St Helena bottling facility was closed in
December. In Australla, export logistics service levels have been sustained at excellent
levels and container packing has been consolidated to the Outer Harbour facility.

Vintage Outlook

In Australia, at this early stage of the 2008 vmtage Foster's expects the total Australian wine
grape harvest to be similar in size to the prior period, Yields in the wamm inland irrigated
regions have been negatively impacted by reduced water availability and are likely to be
below the 2007 vintage. Grape and bulk wine prices in these regions are expecled to
increase.

In the premium regions, where the vast majority of Foster’s vineyards are located, yields are
expected to be above the drought and frost affected 2007 vintage.

Foster's remains comfortable with its current tevel of commitment from the Australian 2008
vintage.

In California, the 2007 vintage was similar in size and cost to the 2006 vintage.

10 -
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CASH FLOW

6 Months to 31 December 2007 2006 % Change
$m $m

EBITDAS - continuing 711.8 683.4 4,2
Working capital change (79.6) (217.9)
Other items (21.0) {0.4)
Operating cash Aow before Interest and tax 611.2 465.1 31.4
Net interest pald (83.2) (119.8)
Tax paid (72.4) (118.0)
Net operating cash flows 45886 2218 100.3
Capital expenditure net of asset dispositions 3z.2 (5.5.3)
Cash flow before dividends 487.8 172.2 183.3
Ordinary dividends/distributions to minarities {200.0) (190.0)
Cash flow after dividenda 287.8 (17.8) >{200)}
Continuing Net operating cash flows before Significants 455.6 2275 100.3
Discontinued business ' (1.3) 323
Significant item cash flows in payments (6.6} (40.8)
ATO disputed tax payment (244.8) -
Net cash flow from operating activities 200.2 219.0

{8.6)

Cash conversion increased 17.8 percentage points to 85.9% of EBITDAS with BCS cash
conversion similar to the prior period and cash conversion in wine increasing 52 percentage
points to 104.5%. The increase in wine cash conversion was driven by improved working

capital management.

Net capital expenditure benefited from the sales proceeds of the Nuriootpa and Seppeltsfield
wineries and properties adjacent to the Abbotsford brewery. Major capital expenditure
undertaken during the period included improvements to spirits production capability at
Yatala, kegs in the AAP region, oak in the Americas and AAP, and expenditure related to the
Australian logistics transformation. Foster's expects capital expenditure in fiscal 2008 to be

slightly below depreciation.

11
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Foster's Group Limited =
31 Decamber 2007
NET DEBT

Dec Doc % Change Jun % Change

2007 2008 2007

$m $m $m
Gross borrowings 3,180.4 344886 (8.4) 28745 9.9
Debt Issuance costs (19.1) {20.2) (18.8)
Falr value adjustments to fixed debt 725 380 2.1
Borrowings per balance sheet 3,213.8 3,464.4 {(7.2) 2,857.8 125
Cash (341.7) (344.0) (A 4] (287.5) 18.9
Fair value of fixed rate debt hedges {71.3) (35.8) 1.7
Net debt , 2.800.3 3.084.8 (8.2) 2,588.6 8.0
Gearing (%) ‘62.9 64.0 11 pts 55.5 (7 4)pts
Interest Caver (imes) 7.8 6.0 1.Btimes 62 1. times

Since 30 June 2007 Foster's net debt has increased $232 million to $2.8 billion. The
increase in net debt reflecis strong free cash flow, an $89.2 million benefit from exchange
rate movements, offset by the completion of the $350 million share buy-back program
announced in August 2007 and a $244.5 million payment to the Australian Commissioner of
Taxation (ATO) in relation to disputed tax assessments. The payment to the ATO will
continue to be recorded as a current receivable until resolution of the dispute.

Net interest expense declined to $81.3 million and included a $9 million reduction as a result
of exchange rate movements. The average interest rate in the period was 6.0% and in the
second half Foster's expects the average interest rate to be similar.

With gearing at 63% and Interest cover at 7.8 times, Foster's retains a robust financial

position. Foster's credit rating remains at BBB / Baa2 with a stable outlook. Approximately

90% of gross debt Is denominated in US dollars, and approximately 50% of gross debt is at
floating rates.

Foster's retains significant- liquidity with committed undrawn facilities of approximately $1.3
billion and $342 million of cash at 31 December 2007, The weighted average maturity of
gross debt is 7.4 years with approximatety $590 million of debt to be refinanced in the
ordinary course of business over the next 12 months,

12
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Faster's Group Limited
Diractors’ Report for the Half Year Ended 31 Decomber 2007

Thg Directors present their report on the consofidated entity comprising Foster's Group Limited and the
entities it controlled at the end of, or during, the half year ended 31 December 2007,

PRINCIPAL ACTIVITIES

* The principal activities of the Group during the periecd were the production and marketing of alcoholic

beverages.
REVIEW OF OPERATIONS

The consolidatad net profit of the Group, after income tax expense and minority interests, attributable to
shareholders was $398.6 million, a decrease of 28.0% on the previous corresponding period result of $553.5
million. Total consolidated Company net profit was $402.1 million, a decrease of 27.7% an the previous
corresponding period of $556.3 million. Net profit attributable to minority interests was $3.5 million compared
with $2.8 million in the previous corresponding period.

Continuing operations net profit after tax attributable to shareholders was $398.7 million, an Increase of
12.3% on the previous corresponding period of $355.0 milion. Tax expense on continuing operations was
$158.7 million, a 9.5% increase on the previous corresponding period of $144.9 million. Net interest
expanse was $81.3 million, a decrease of 20.2% on the previous comesponding period of $101.9 million.
There were ne material items in the cumrent or prior period.

Discontinued operations profit after tax was $3.4 million compared with $201.3 million in the previous
corresponding period. The financial result for discontinued operations comprises both trading activity and
the financial outcome from divested businesses. The prior period discontinued operations profit is mainly
due to sale of the India and Vietnam breweries.

Continuing operations earnings before interest and tax (EBIT) was $638.7 million, an increase of 6.1% on the
previous corresponding period of $601.8 million. The EBIT contribution from each operating division was as
follows: ' .

. Australia, Asia and Pacific EBIT was $520.2 million, an increase of 17.6% on the previous corresponding
period of $442.2 million.

« Americas EBIT was $97.7 million, a decrease of 31.7% on the previous corresponding period of $143.1
million.

» Europe, Middle East and Africa EBIT was $45.1 milllon, an increase of 16.5% on the previous
corresponding period of $38.7 million.

» Corporate division costs before tax were $24.3 million, an increase of 9.5% over the previous
corresponding period of $22.2 million.

The net profit after tax from discontinued operations of $3.4 million (2006 net profit after tax of $201.3 million)
includes the following:

« Clubs and Services nat profit after tax from trading activities was $1.2 million compared with $11.5 million
in the previous carresponding period.

= A net gain on sale after tax of $2.2 million arising predominantly from ALH property sales, party offset by
residual costs associated with the divested businesses.

« A prior period Clubs and Services net loss after tax of $24.3 million from a provision for impairment on the
Amaricas net assst carrying value partly offset by a gain on the sale of part of the European businesses.

- A priar period divested international beer operations net loss after tax of $0.4 million from trading
activities.
« A prior period net profit on the sale of the India and Vietnam breweries of $214.5 million.

13
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Foster's Group Limitad
Diractors’ Report for the Half Yoar Ended 31 Decembeor 2007

SHARES

Movement in shares during the period were as follows:

Number of

ordinary

fully paid
Movement in Contributed Equity shares | $m

(million}
Balance at 1 July 2007 1,970.8 . 36129
Off-market buy-back (43.0) 79.7)
On-market buy-back {15.9) (100.0)
Dividend reinvestment plan 8.8 56.3
‘Employae share plans 07 4.1
Balance at 31 December 2007 1,921.4 3,493.6

On 28 August 2007 the Company announced its Intention to return capital to shareholders through a
combination of an off-market and on-market share buy-back program.

The tendering process for the off-market share buy-back was completed in QOctober 2007 with 42,956,371
ordinary shares, representing 2.2% of issued shares, bought back at a price of $5.82 per share. The buy-
back amount comprised a capital component of $1.83 per share (recegnised in share capital) and a fully
franked dividend of $3.99 per share (recognised in retained eamings). The total cost of the off-market buy-
back was $251.0 million with $79.7 million recognised in share capital and $171.3 miilion recognised in
retained earnings. :

With respect to the on-market share buy-back 15,950,793 ordinary shares, representing 0.8% of issuad
shares, were bought back during November 2007 at prices ranging between $6.06 and $6.43 per share at’an
average cost of $6.27 per share. The cost of this on-market buy-back was $100.0 million.

The 2006/2007 final dividend of $256.2 million {13.0 cents per ordinary sharé) was paid on 1 Oc¢tober 2007,
Dividend reinvestment plan participation resulted in 8,832,202 ordinary shares being issued at $6.37 per
share, increasing share capital by $56.3 million,

Under the terms of the Employee Share Grant Plan 697,263 fully paid ordinary shares were issued during
the pericd. These shares were issued at $6.40 per share calculated at the weighted average market price at
the time of issue to eligible employees. A further 7,281 fully paid ordinary shares were issued pursuant to
various employee share plans.

14
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. Foster's Group Limited
Directors’ Report for the Half Year Endod 31 Decomber 2007

AUDITOR INDEPENDENCE
The external auditor has provide& a written statement that no professional engagement for the Group has

been carried out which would impair their independence as auditor. The auditors’ independence declaration
is attached as part of this report.

DIviDENDS

The Directors have declared an interim dividend of 12.00 cents per ordinary share, an increase of 11.6%
from the 10.75 cents per share for the previous corresponding period.

DIRECTORS

The members of the Board of Directors of Foster's Group Limited who held office during the half year are as
follows: . .

' David A Crawford Chairman

Colin B Carter (until 30 September 2007)

M Lyndsey Cattermole, AM

lan D Johnsion (since 1 September 2007)

Graeme W McGregor, AC

Trevor L O'Hoy Chief Executive Officer

Max G Ould '

Frank J Swan (until 31 October 2007)

ROUNDING

The Company is of a kind referred to in Class Order 98/0100 issued by the Australian Securities &

Investments Commission, relating to the “rounding off" of amounts in the directors' report and financial

report. In accordance with that Class Order, reported amounts have been rounded to the nearest tenth of

one million doliars. - ‘ - : :

This report is made in accordance with a Resolution of the Board of Directors and is signed for and on behaif
of the Directors, '

Dated at Melboumne 19 February 2008.

SEEES T =i'e

David A. Crawford Trevor L. O'Hoy
Chairman . Chief Executive Officer

15
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PRCEAVAIERHOUSE(QOPERS @

PricewaterhousoCoopers
ABN B2 780 433 757

Frashwater Place

2 Southbank Boulevard
SQUTHBANK VIC 3008
GPO Box 13311
MELBOURNE VIC 3801
DX 77

Telephane 81 3 8803 1000
Facsimlle 81 3 B8O 15399
Wabsite:www.pwe, comfau

Auditor’s Independence Deaclaration

As lead auditor for the review of Foster's Group Limited for the year ended 31 Dacember 2007,
doclare that to the best of my knowtedge and ballef, thers have been:

a) no gontraventions of the auditor Independence requirements of the Corporations Acf 2007 In
relation to the review; and

b) no contraventions of any appliceble cede of professional conduct in relatian to the review.

This declaration Is In respsct of Foster's Group Limited and the entities It controlled during the

perlod,
Agtirew MIll . ' Malbourne
Pghtner 19 February 2008

PricewsaterhousaCoopers

Liabillty imied by & scheme approved under Profossional Standards Leglstation 16
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Foster's Group Limited
' Half Year Roport
Income Statement 31 Decamber 2007
Foster's Group Limited and its contralled entities
ncome Statement for the half year ended 31 Decerrber
Note Consolidated
2007 2008
$m Sm
Revenue 2 24552 24718
Cost of sales {1,377.2) {1,402.8)
Gross profit 1,078.0 1,069.0
Cther Income 2 28.3 ' 9.7
Selllng Expenses {166.7) (172.5)
Marketing Expenses {176.8) {195.1)
Administration Expenses . {113.8) {101.7)
Other Expensas {17.0) (11.5)
Share of net profits of associates and Jolnt ventures
accounted for using the equity method 9 4.5 39
Profit from continuing operations bafore tax and finance costs 6387 601.8
Finance income 13.8 10.4
Fmance costs . (95.1) (112.3)
Net finance income/(costs) ' {81.3) (101.9)
Profit before tax from continuing operations 5574 499.9
Income tax expense relaling to continuing operations ) ) (158.7) - {144.9)
Net profit from continuing operations 80.7 355.0
Net profit from discontinued operations 3 : 34 2013
Net profit including discontlhued operations 4021 556.3
Net profit attributable to minarity infarests L {3.5) (2.8}
Mat peofit attributahla to membars of '
Foster's Group Limited 388.6 553.5
Eamings per share for profit from continuing gperations attributable )
to the members of Foster's Group Limited (cents) "5 20.2 174
Earnings per share for profit atiributable to the members
of Foster's Group Liited {cents) 5 204 27.4

The Incame Staternent should be read in conjunction with the accompanylng notes.
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Foster's Group Limited

. Halt Year Raport
Balance Sheet . 31 Decomber 2007
Fostar's Group Limited and fis’ controlled entities
Balance Sheet at 31 December
Note Consolidated
Doc-07 Jun-07 Dec-06
: m $m $m
Current assets
Cash and cash equivalents 317 28758 3440
Receivables - 1,346.2 1,211.4 1,278.8
nventories 1,002.8 1,037.9 §89.5
Non-current assels classified as hekd for sals 78.3 100.7 4820
Derivative financial assets 3.3 1.6 1.5
Total current assets 27723 26391 3,095.8
Non-current assets
Recelvables 36.8 426 47.2
nventorles 4448 461.2 540.8
ivestments accounted for using the equity method 9 61.7 63.0 634
Property, plant and equipment 2,200.6 2261.7 23202
Agricultural assets 3354 3351 3322
Intangiblie assets 3,362.1 34218 3,517.9
Deforred tax assets 2631.3 286.8 286.7
Derivative financial assets 7.2 41.7 63.4
Total non-cusrent assets - 8,775.9 6,923.9 7.171.8
Total assets 0,548.2 8,563.0 10,2676
Current liabllitias
) Payables B22.2 771.1 871.5
BorrowIngs 6876 2850 2131
Current tex Rabilities 83.6 2724 -
Provisions . 120.8 148.7 159.2
Liabilities directly assoclated w ith non-current assets held for sale 35.4 40.4 103.0
Derivative financial labiities . 4.3 3.1 e 07
Total current labllities 1,653.9 1,521.6 13475
Non-current llabilitles
Payables 233 274 39.2
Borrow ings’ . 2,626.2 25M.9 3,251.3
Deterred tax labilities 736.4 744.4 7578
Provisions 357 28.7 246
Derivative financlal llabilltles 1.8 35.8 24,7
Total non-current liabillties . 34434 .3,408.2 4,007.6
Total liabllitles 5,097.3 4,929.8 54451
Not assots 4,450.9 4,633.2 48225 ]
Equity
Contributed equity 7 3,492.6 36129 3,6689.3
Reserves . {256.2) {219.4) ) (170.9)
Relalned profits 8 1,183,7 1,.212.1 1,292.9
Total parent entity interest 4,421.1 4,605.6 ] 4,791.3
Mmority interests in controlled entities 29.8 276 3.2
Total oqulty 4,450.9 4,633.2 ' 4,822.5 ’

The Balance Sheet should be read In conjunction with the accompanyling notes.
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Fosters Group Limited

HaH Year Report
31 Docember 2007

Statement of Recognised Income and Expenses

Foster's Group Limited and iis controlled entitles

Statement of Recognised Income and Bxpenses for the half year ended 31 December

Consolidated
2007 2005
$m $m
Total Equity at the baginning of the period 48332 44817
Adjustment resufting from change in accounting policy - (5.3)
Cash flow hedges (net of tax) {2.9) 32
Net Investment hedges (net of tax) 395 90.0
Share based payments , 8.0 (1.1)
Actuarial gains/(losses) on defined benefit plans 0.6 {1.3)
Exchange difference on translation of foreign operations {79.4) {(113.1}
Net incomel/{expense) recognised directly In equlty {36.2) {27.6)
Profit for the porlod 4021 553.5
Total recognised Income for the perlad 365.9 525.9
Total recognised Ineoro for the perlod is attributable to:
- members of Faster's Group Limited 1824 5231
- minerity interests s 28
Transactions with equity holders
- contributions {return) of equity (119.3) 52.5
- dividends paid {427.8) {237.2)
- minority interests {1.3) {0.4)
(548.2) {185.1)
Total Equity at the end of the period 4,430.9 4,822.5

The Statement of Recognised Income and Expenses should be read In conjunction with the accompanying notes.
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Fostar's Group Limited

Half Yoar Report
Statement of Cash Flows 31 Docember 2007
Foster's Group Limited and its controlled entitfes
Statement of Cash Flow s for the half year ended 31 Decamber
2007 2008
$m $m
Inflows! nflows/
{Qutilows) (OQutflows)
Cash flows from operating activitiss
Roceipts from customers 3,276.4 3,210.7
Payments to suppllers, governments and employees (2,674.8) (2,753.2)
nterest recelved ’ 8.7 8.1
Borrow ing costs {82.1) {(127.4)
ncomes taxes paid . {314.0) (119.2)
Not cash flows from operating activities 200.2 219.0
Cash flows from investing activities
Payments to acquire controtiad antiies {net of cash balances
acquired) : ' - (0.4)
Payments for property, plant, equipment and agricutiural assets (47.7) (81.8)
Payments far acquisftion of Invastmenis/other assats - (0.8)
Net proceeds from repayment of loans 2.2 . 15
Proceeds from sale of non-current assets 17.0 249
Preceeds fromsale of controlied enliies {1.9} 193
Net cash flows from Investing activities 29.49 282.7
Cash flows from flnancing activities
‘Payments for shares bought back {180.0) (1.3}
Procesds fromissue of shares and exercise of options - 1.3
Proceeds from borrowings 503.0 1,409.6
Repayment of borrow ings ) (126.0) {1,797.9)
Dividends pakd {3711.3) (190.0)
Net cash flows from financing actlvities ‘ By . {173.3) (578.3)
Total cash flows from activitles 56.5 (96.6)
Cash at the beginning of the perfod 287.5 448.0
Hfects of exchange rate changes on foreign currency
cash flows and cash balances (2.3) 7.7
Cash at the end of the period g M7

‘The Statement of Cash Flows should be read In conjunction with the accompanying notes,

Net cash flows from operating activities Includes $9.6 million {2008: $40.8 million) net cash eutflows resulting from prior periog material
items and restructuring of discontinued operations.

Non cash financing activity: Dividend reinvestment plan paricipation resuited In 8.8 miliion shares {2008: 7.8 million) being issued
increasing share capital by $56.3 million (2005: $47.2 million).
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Faster's Group Limited
Hal Yoar Roport

31 Decemher 2007

g 024

Note 1 Summary of significant accounting policles

Basis of Praparation

This genare! purpose financlal report for the Interim half year
reporting period ended 31 December 2007 has been prepared
in accordance with the requirements of applicable Accounting
Standards including AASB 134 “Interim Financlial Reporting”,
the Corporations Act 2001 and all mandatory professional
reponing requiremants. The half-year firancial report has also
been prepared on a historical cost basis, except for derivative
financlal instruments and agricultural assets, which have been
measured at falr value. The camying values of recognised
assets and liablliies that are hedged items in fair velue
hedges, and are atherwise carred at cost, are adjusted to
record changes In the fair value attributable to the risks that
are belng hedged.

This half year financla! raport does not include all the notes of
the type nomally Included in an annual financlal report.
Accordingly, this report is to be read In conjunction with the
annuat report for the year ended 30 June 2007 prepared under
Australlan GAAP, changes in accounting policy for accounting
standard requiremants summarised below and any publlc
announcements made by Foster's Group Limited (FGL) during
the interim reporting pariod in accordance with the continuous
disclosure requiremants of the Carperations Act 2001.

The financlal repart has been prapared for the conzolidated
enlity (also referred to as the ‘Group’} comprising FGL. as the
parent enlity and all its controlled entiies. This report is
presented in Australlan dollars, which is the functlonal and
prasenlatlon currency of FGL and its Australian subsidiaries.

Statomoent of Compliance

This financlal report complles with Australian Accounting
Standards, which Include Australlan equivalents to
International Financial Reporling Standards (AIFRS).

Compliance with AIFRS ansures that the half-year financial
report, comprising the flnancla! statements and notes,
complies with Intemnational Financial Reporting Standards
{IFRS).

Significant Accounting Policins

The accounting policles applled by tha Greup Ia this
consolidated interim financlal report are the seme as those
applied by the conaolidated entity In its consolidated financial
report {or the year endad 30 June 2007.

Prior peried Accounting Pollcy change

The following change In accounting policy was implemented
for the period ended 31 December 2008 and Is dlaciased in the
comparativaes.

AASB 2005-3 "Amendmeonts to Australlan Accounting
Standards [AASB 4, AASB 1023, AASB 139, AASB 132] =
Financial Guaranteo Contracts

Where a conlract meets the definltion of a-financlal guarantee,
the contracl Is recognlsed at falr value at inception and then
recognised at the greater of amortised cost, or the best
estimate of total payments under the contract terms.,

In implemanting this change on 1 July 2005, a provislon of
$5.3 milllon (no tax benefit applicable) was recagnised against
retained eamings with $0.5 million of this provision released to
net finance costs during the peried.

Recently lssued or amendad accounting standards

Tha following Australian Accounling Standard has recently
been issued bul Is not yet effactive and has not been adopted
in the annual reporting perlod:

AASB 7 *Financlal Instruments: Disclosures®, issued August
2005 and applicable for the year commencing 1 July 2007,
The adoption of AASB 7 gives rise lo disclosure changes enly.

AABB 8 "Operating Segments®, issued February 2007 is
applicable to the Group for years commencing 1 July 2008.

Both acceunting standards have disclosure implicalions to the
Group. R is not possible to ascertain whether thers are
financial Implications associated with adoption of the
amendments above.

Change in disclosure of Overheads

Diselosure of overheads directly related to the production and
distribution of inventory have been reclassified as cost of sales
to harmmonise beer and wine cosi treatment. This has resulted
tn $28.8 milllon of overheads being reclassified in the Income
Statement for the hall. year ended 31 December 2006, as
outlined below: ’

- jodd”
..... — 2006 | Restatement | Reatatnd
T . . e I Sm
.Costof selog {1.374.0) ._{28.8) | (1,402.8)
Distributionexpense | (18.2) | 182 - |
Adminisirotlon ex 38 {114.3) 12,6 {101.2)

Total 1,504.6 ol 45045
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Fostars Group Limited
Half Year Report

Notes to the Financial Statements ) 31 Dacembar 2007

Note 2 Revenua, Income and axpsnsea

Consclidated
2007 2006
$m $m

‘Revenue
Sales Revenue from continuing cperations 2,354.4 2,366.0
Royalties 18 1.8
Not Sales Revenue 2,380.3 2,367.8
Rent - 0.1
Other revenue . 98.9 103.9
Total other revenys 88.9 104.0
Total revenue from continuing operatlons 2,455.2 24718
tncome
Net profit on disposal of non-current assets © 24.2 8.7
Net agriculture valuation increment 4.1 18
Forelgn exchange Lo 1.2
Totalincome from continuing operations 28.3 97
Depreciation - continuing operations : {75.8} {66.8)
Amortlsation - conlinuing operations {1.5) (3.4)
Totel depreciation and amortisation - continuing operations {71.3) 70.2)
Nel agriculture valuation decrement - (11.4)

Met sales of alcoholic beverage products is after deducting excise and other duties and taxes of $1,055.6 milllion (2006 $867.8 million).
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Fostor's Group Limited
Half Yoar Roport

Notes to the Financial Statements 31 Decomber 2007

Nate 3 Discontlnued operatlons
Wine Clubs and services

Sobemab, the European Wine Services business remains held for sale at 31 December. 2007. During 2007, the Group divesied the
Australia and New Zealand Clubs and Services businesses to Archer Cepltal for $214.9 milion; the Bourse du Vin Internationat
European Clubs business was sold to Baarsma Wine Group Holdings B.V. for $20.1 million; the Windsor USA Clubs business was sold
for $9.8 million to affillates of Girard Winery LLC and the Pallhuber:European Clubs business was sold to an affiliate of Orlando
Management GmbH for $12.3 million. . .

Fostor's Asla

in September 2005 the Group soid the Vietnam brewing business to Asia Pacific Browerles for US$105 million and the Fosters brand
and brewing business In Indla to SABMiller ple for US$120 milllon,

Austrafian Lelsure ant Hosplitality

The Australian Leisure and Hospitality Group (ALH) division was divested In November 2003, Certain propertles which remain on hand
were subject to development conditions before fitle could pass to the Australien Lelsure and Enterlainment Property Trust,

8 menths 12 months 8§ months
ended endad ended
Dec-07 Jun-07 Dec-06
$m $m $m
Consclidated iIncome statement Inform ation
Revenue . 19.3 381.1 242¢
Expensaa {17.3) {348.6) (221.7)
Profit before tax and finance costs 2.0 325 211
Inceme tax benefit/(expense) (0.8) (9.1) (10.0)
Protit after tax from discontinued operations . 1.2 234 141
Gain on sale before income tax 14 192.0 205.9
Income tax benefit/(expense) 0.3 {22.3) {15.7)
Profit after tax on divestrrent 2.2 169.7 180.2
Net profit from discontinued operations 34 193.1 201.3
Carrylng amount of assets and llabliitles
Non-current assets classified as held for sale 2.7 41.0 321.8
Liabilittes direcily associalsd with non-current assats held for sale {34.0) (38.1) {98.2)
Not Aasots 8.7 2.9 223.6
Consglldated cash flow information
Cash Flows related to Operating activities
Raceipts from customers 19.4 404.1 2550
Paymenis to suppliers, governments and employses (20.7) (369.7) {222.7)
Net Qperating Cash Flows {1.3) 344 23
Gash Flows related to Investing activities
Payment for purchases of property, plant and equipment {0.3) 4.3 {17
Praceeds from sate of property, plant and equipment - 0.5 0.1
Proceeds (romsale of controfled entities . 517.3 319.3
Not Investing Cash Flows . {0.3) 513.5 317.7
Not cash flows from activitles {1.8) 5479 350.0
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Foster's Group Limited
Half Year Report

Notes to the Financial Statements . 31 December 2007

Note 4 Segment results

Acqulsition of

property, plant
& equipment, Depreciation

agricultural and Recoverable
Total Total assets & amortisation amount
assels fablitles intangibles expense writa-dow n
$m $m $m m $m
2007
Geographic segments
Americas 2,262.5 190.6 10.3 13.56 -
Elrope, Mddle East and Africa 393.2 971 04 1.3 -
Australia, Asia and Pacific 5,834.3 £93.1 .0 58.9 3.2
Continuing operalions 8,450.0 880.8 44.7 73.7 3.2
Unaflocated
Corporate 410.5 128.7 1.7 3.6 -
Cash/Borrowings 3417 3,213.8
Deferred tax assets/tax provisions 263.3 840.0
Continuing operations 9,505.5 5,063.3 46.4 77.3 3.2
Discentinuad operations ) 42.7 340 0.3 - -
Total oparstions 9,548.2 5,097.3 46.7 77.3 3.2
2006
Goographlc segmants
Americas 24703 220.5 16.7 12.4 -
Europe, Middle East and Africa g7 - a1.2 0.7 24 -
Australia, Asia and Pacific 5,143.9 649.4 60.8 51.4 2.9
Continuing operations 8,976.9 861.1 78.2 66.2 29 .
Unallocated
Corporate 338.2 163.6 1.9 3.9 -
Cash/Borrow ings 34340 3,464 4
Deferred tax asaetsftax provisions 286.7 757.8
Continuing operations 99458 52469 80.1 701 29
Discontinued operations 321.8 98.2 1.7 27 _—

Total oparations 10,267.6 5,445.1 81.7 728 29

Tha previous period tatal Habllitles for the Australia, Asla and Pacific and Gomorata segment have been restated to mare gccurately
disclose the allocation of employee enlltlementa between these segments.
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Fostor's Group Limited

. - Halt Year Report
Notes to the Financial Statements 31 Decembar 2007
Note 4 Segment results {continued)
Total Revenue Comprised of
Revenue Nat
including Inter segment Bxternal Sales Other
ter-segment sales ravenua revenus Revenue revenue
$m $m $m’ $m $m
2007
Goographical segments
Americas 880.9 {5.4) 8585 5546 0.9
Europe, Mddle East and Africa 283.7 (13.8) 239.9 2391 0.8
Australla, Asla and Pacific 2,008.8 {353.3) 1,655.5 1,662.6 92.8
2,823.4 (I72.5) 2,460.9 2,356.3 . 94.6
Unaltocated .
Corporata 4.3 - 43 - 4.3
Net finance costs - -
Continuing operatlons 2,821.7 {372.5) 2,455.2 2,356.3 8.9
Discontinued operations 19.9 (0.6) 19.3 19.2 0.1
Total operations B 2,847.6 {373.1) 2,474.5 23755 99.0
2006
Gaographical segmaents
Americas 638.5 {6.8) 831.7 - B252 8.5
Burope, Mddle East and Africa 243.4 (13.0) 230.4 221.7 2.7
Australla, Asta and Pacific 2.012.9 {407.9) 1,805.0 1,514.9 801
2,894.8 42171 2,467 2.367.8 o982
Unallocated ) ) ’
Corpurate 4.7 - 4.7 - 47
Net finance costs - -
Continuing operations . 28995 (427.7 24718 2,367.8 104.0
Discontlnued operations 258.7 (15.9) 2428 ’ 240.7 2.1
Total operations 3,158.2 (443.6) 2,714.8 26085 108.1

The Group operates [n the beverage Industry, which includes the.production and marketlng' of premium alcohollc beverages. The
interest revenue and intersat expense has not been allocated across segments as tha financing function of the Group Is centralised
through the Group’s Treasury division, Inter-segment pricing is on an arm’s length basia,

Other revenue mainly includes sales of non-alcoholic baverages, sales by capilal liquor, hop extract sales and big-resource revenus,
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Fostora Group Limited

. Hall Yoar Roport
Notes to the Financlal Statements 3t December 2007
Note 4 Segment resuits (continued)
Profit before
. income tax Profit
and materiat Materia) before
iterms items income tax
$m - $m $m
2007
Geographical segments
Americas 87.7 - 977
Europe, Middle East and Africa 45.1 - 451
Austraiia, Asla and Pacific ) 520.2 - . 520.2
6683.0 - - 843.0
Unallocated
Corporate {24.3) - {24.3)
Net finance cosis {81.3) ) {81.3)
Continuing operations 5574 - 557.4
Discontinyed aperatiuns 2.0 - 240
Tolal operations 559.4 - 5594
. 2006
Geographical segments
Americas 143.1 - 143.1
Burope, Middle East and Africa w7 - 387
Australla, Asia and Pacific 4422 ' - 4422
6240 - 8240
Unalfecated ’
Corporale (22.2) - {22.2)
Net finance costs {(101.9) - (101.9)
Cantinuing operations 4999 - . 499.9
Discontinued operations 211 - 211
Total operations 521.0 - ’ 521.0
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Foster's Group Limitod
Half Yoar Report

31 December 2007

Note 5 Eamings Per 8hare

Consolidated

2007 2008
Basic earnings per share (cents) based on net proflt fram continuing oparations
attributabla to members of Foster's Group Limited 20,2 17.4
Basic earnings per share {cents) based on net profit from discontinued operations 0.2 10,0
Basic earnings per share {cents) based on profit atiributable to members of Foster's Group Limited 204 27.4
Weighted average numbar of ordinary shares on issue used in the calculation of
basic eamings per share {in thousands) 1,953,032 2,022,971
Diluted earnings per share {cents) based on net profit from continuing operations
attributable to members of Foster's Group Limited 20.2 17.4
DQlutad earnings per share (cents) based on net profit from discontinued operations 0.2 100
Diluted earnings per share {cents) based on profit attributable to members of Foster's Group Limited 204 274
Waeighted avarage number of ordinary shares on issue used in the calcutation of diluted
earnings per share {in thousands) 1,983,118 2,022,971
Comparatives have been restated to reflect the impact of bonus elements of shares.
Earnings reconcillation
Basic earnings per share $m $m
Net profit fror continuing oparations 398.7 355.0
Net profit attributable to minority interests {3.5) (2.8)
Net profit from continuing operations attributable to merrbers of Foster's Group
Limited used in calculating basic earnings per share a85.2 352,2
Net profit from discontinued operations 34 201.3
Net profit stiributable to members of Fosiers Group United used in calcutating ’ .
baslc earnings per share 398.8 553.5
Diluted earnings per share
Net profit from continuing operations 298.7 355.0
Net profit attributable to minority interests (3.5 (2.8)
Nat profit from confinuing operations attributable to members of Foster's Group
Limited usad in calculating diuted eamings per shara 395.2 3522
Nat profit from discontinued operations 34 2013
Net profil attributable to mambers of Foster's Gioup Limited used in caleulating
dihted eamings per share 398.6 553.5
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Foster's Group Limited

. Half‘Year Report
Notes to the Financial Statements 31 December 2007
Note 8 Dividends
Dale interim dividend phyabfa Wednesday, 2 Aprl 2008
Recard date for determining entitiements : ' Monday, 3 March 2008
Registrable transfors recelved by the Company at its principal register or any of its branch registers up
to §.00 pm on Monday, 3 March 2008, if paper based, or by End of Day on that date if electronically
transmitted by CHESS, wlll be registerad before entitlements to the dividend are determined.
Computershare tnvestor Services Pty. Limited
Yarra Falls
452 Johnston Street
Abbotsfard, Viclorla, 3067
Australia
2007 2006
$m m
Interim dividend of 12.00 cents per ordinary share payable 2 Aprll 2008 (2008: 10.75 cenis 2106 217.9
per ordinary share pald 2 April 2007) : ‘
Amount of franking crediis avallable for the remalnder of the year, 526 269.0
Dividends during the pericd wera: .
Paid in cash 200.0 190.0
Of-market share buy-back ) 1713 -
Setisfied by the [saue of shares under the dividend relnvestment plan 66.% 472
Employes share plan loan repayment - -
427.8 237.2

Amount per security of forelgn sourced dividends is nil,

The above amount of franking credils avallable for the remainder of the year represents the balances of the franking accounts as at the
and of the period, adjusted for income tax payable and Incame tax refunds at 31 Dacember. All the proposed dividends will be 100%
franked out of existing franking credits or out of franking credlts arising from the payment of income lax in the period subsequent to 31
December based on a tax rate of 30%. Franking credits expscled to be used to fully frank the interdm dividend are $101.8 milllon (2006:
$93.4 million}. The final dividend pald in the current and previous period were 100% franked at a tax rate of 30%.

The Company's dividend relnvestment plan (DRF) was reaclivated for the 1599/00 final dividend and continues to be availabie to
eligible shareholders. The last date for recelpt of election notices for participation in the 2007/2008 interdm dividend under the DRP Is
Monday 3 March 2008.
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Fostor's Group Limitad
Hzlf Yoar Report

31 December 2007

Note 7 Contributed Equlty
Consobidatgd
2007 2006
$m . $m
Paid up capital
ordinary fully paid shares 3,493.6 3,669.3
. Movements in Share Capital
opening balance
- ordinary fully pald shares 3,612.8 3,616.8
- employee shares of $1 pald to 1.67 cents - -
3,612.9 3,616.8
697,263 (20086: 783,149) ordlnary fully paid sharas '
issued to errployees @& $6.40 (2006: $6.74 per ghare) 4.1 5.3
Dividend reinvestment plan '
- 8,832,202 @ $6.37 {2006: 7,871,780 @ $5.00) 56.3 47.2
On-market share buy-back
- 15,850,793 @ $6.27 (2006: 204,000 @ $6.40) {100.0) ) (1.3)
Off-market share buy-back
- 42,956,371 @ $5.82 (2006: NL) 7a.1y . -
Converslon of partly paid employee shares of NiL.
{2006: 211,800) fully paid ordinary shares - 1.3
Closing balance
- ordinary fully paid shares 3,493.6 3,669.3
- enployee shares of $1 paid to 1.67 cents - -
Total Contributed equity 3,453.6 3,669.3
2007 2008
shares m shares m
Cpening balance
- atdinary fully pad shares 1,870.8 2,018.8
- partly paid emmployee shares 0.8 1.0
’ 1,971.6 2019.8
697,263 (2006: 783,149) employee share plan issues 0.7 0.8
Oividand reinvestment plan
- Oclober 2007: 8,832,202 {Oclober 2006: 7,871,760) 8.8 7.8
On-market share buy-back 15,850,793 (2006: 204,000) {15.9) (0.2)
Off-market share buy-back 42,956,371 (2006: Ni.) {43.0} -
Conversion of NL {2006: 211 800} partly paid enployes - : -
shares to fully paid ordinary shares
Ciosing balance
- ordinary fully paid shares "1,921.4 2,027.2
- partly paid employee shares 0.8 0.8
1,922.2 2,028.0
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Foatar's Group Limited
] . Half Year Report
Notes to the Financial Statements 31 Decombor 2007
Note 8 Retalned profits .
Consolidated
2007 2008
§m $m
Retained profits at the beginning of the pariod 1,212.1 arz.y
Adjustrant resulting from change in
accounting policy - {5.3)
1,212.1 967.4
Net profit 198.6 553.5
Actuarlal gains/(losses) on defined benefit superannuation plans 0.6 {1.3)
Transfers fromreserves - 10.5
Total available for appropriation 1,611.% 1,530
Ordinary dividends final paid {427.68) (237.2)
Retalned profits at the end of the period 1,183.7 1,292.9
Note 9 (nvestmants accounted for using the equity method
Ovwmership 'intora'sl
Reporting date 2007 2006
% %
Fiddlesticks LLC 31 December 50.0 50.0
Foster's USA, LLC 31 March 49.9 499
Judd Road Vineyards Limited 30 June 50.0 50.0
Internationzl Trade and Supply Limited 31 December 39.9 39.9
Qak Vale Vineyard Limited 30 June 850.0 50.0

The carrying values of matertal Investments are:

- Fostar's USA LLC $23.9 million (2008: $25.7 million); and
- Internatlonal Trade and Supply Limited $36.5 miltan (2008: $36.2 milllon)

a0
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‘Foster's Group Limited

. Half Year Roport
Notes to the Financial Statements 31 December 2007
Note 10 Contingent Llabliitles
Consolidated
2007 2008
$m $m
Guarantees ~ divestment warranties 6.2 2323
Litigatton - disputed tax assessmants . 208.8 -
Termination benefits — executive service agreements 7.2 1.6
512.2 243.9

Guarantees — divastmont warrantles

The Group has varfous contingent liabllifes arising in connection with the sale of discontinued operations. Under the various sale
agreements the Group has given customary representations, warranties and Indemn|ties in respect of the divested businesses and thelr
assels and liabilitles. These representalions, warranties and Indemnities expire at various times through to December 2008. The
maximum potential Ipss arsing from the contingent liabliities has been ldentified, however it Is not envisaged that any material
unrecorded loss is likely to arise.

Litigation - disputed tax assessmaents

On 28 June 2007 the Group received assessment nofices from the Australian Commissioner of Taxation (the Commissloner) for
primary tax of $548.7 milllon and penalties and Interest of $302.0 millon. The assessments are atidbutable to the 1895 to 2004 income
tax years and refate o (he utilisation of tax losses assoclated with the funding of the Elders Finance Group (EFG) In the 1980s and
1890s. Foster's view of the positions adopted by the Commissioner is that Its maximum exposure In relation to these and rafated
assessments Is limited to $545.7 milllon, comprising $340.9 million for primary tax and $204.8 million for penaltles and interest. The
Commissicner has lssued assessments for the higher amounts in order to cover all possiblg alternative positions that may be argued In
Federal Court proceedings currently underway. Foster's Initiated the Federal Court proceedings in July 2008 to obtain certainty about
the avallabllity of the tax losses, following the Gommissioner's disallowanca of an objection against an assessment for tax for a Foster's
subslidiary company. ,

The Group is confident of the position It has adopted and Intends to defend vigorously the deduction claims. Part payment of the
disputed tax assessments was required pending resolution of the dispute. The Group has paid $244.5 million to the Commissioner in
respect of the assessments. This amount is fully refundable in the event that the matter is resolved in favour of Foster's. This amount
has been recorded on the balance sheet as a recelvable,

M
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Foster's Group Limited
’ Half Yoar Report
31 Docomber 2007

Foster's Group Limilad
Directora’ Daclaratlon

The directors declare that the financial statements and notes for the consaolidated entity:

a. comply with Accounting Standard AASB 134 “Interim Financial Reporting®, the Corporations Act 2001 and cther mandatory
professional reporiing requirements; and

b. give a true and fair view of the consolidated enlity's ﬁnanciai position as at 31 December 2007 and of lta performanca, as
reprasentad by the rasuits of its operatlons and (ts cash flows, for the half year ended on that date.

In tha diractors’ opinfon there are reasonable grounds (o bellave that the Company will be able to pay ite debts as and when they
become due and payable.
This report Is made in accordance with a Resolution of the Board of Directors and is signed for and on behalf of the Directors,

Dated at Melboumne this 18th day of February 2008.

. N . ‘

{ e e O \J‘B
David A. Crawford Trovor L. O'Hoy
Chairman Chief Executive Officer

a2
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PRICEWAERHOUSE@PERS

PricawaterhouseCoopers
ABN 52 780 433 787

Frashwater Place

2 Southbank Boulevard
SOUTHBANX VIC 3008
GPO Box 13311
MELBOURNE VIC 3001
Independent auditor's raview report to the members of oxn

, Telophons +81 3 8603 1000
Foster's Group Limited Facgimile +61 3 8603 1990

Website:www.pwe.oomvat

Report on the Half-Yaar Financial Report

We have reviewed the accoimpanying half-year financtal raport of Foster's Group Limited, which
comprises the balance sheet as at 31 Dscambar 2007, and the income statement, sfatement of
recognised income and expense and cash flow statemant for the half-year ended on that dats, other
selected explanatory notes and the directors’ declaration for the Foster's Group Limited group (the
consclidated entity). The consolidated entity comprises both Foster's Group Limited {the company)
and the entities It controlled during that hatf-year.

Directars’ Responsibiiity for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year
financlal report in accordance with Australian Accounting Standards (Including the Australian
Accounting Interpretations) and the Corporafions Act 2001. This responsibility Includes establishing
and malntaining Internal control relevant to the preparation and fair presentation of the half-year
financial report that Is free from material misstatement, whether due to (raud or arror; selacting and

applying appropriate accounting policles; and making accounting estimates that are reasonabls In the
clreumstancas.

Auditer's Responsibility

Our respongibility Is to express a conclusion on the half-year financial report based on our review. We
conductsd our review in accordance with Audlting Standard on Review Engagements ASRE 2410
Roeview of an intarim Financlal Report Performed by the independent Auditor of the Entily, in order to
state whether, on the basis of the procadures described, we have become aware of any matter that
makes us beliove that the financial report e not in accordance with the Corporations Act 2001
Including: giving a true and fair view of the consolidated enfity’s financlal position as at 31 Becember
2007 and its performance for the half-year ended on that date; and complying with Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001, As the auditor
of Foster's Group Limited, ASRE 2410 raquires that we comply with tha ethical requirements relevant
to the audit of tha annual financlal report.

A review of a half-year financial report conslsts of making enquiries, primarily of persons responsible
for financial and accounting matfars, and applying analytical and other review procodures, it also
includes reading the other information included with tha financlal report to determine whather it
contains any material inconsistencies with the financlal report. A review lg substaniially less In scope
than an audit conducted in accordance with Australlan Auditing Standards end consequently does not
enable us to cbtain assurence that we would become aware of all significant matters that might be’
identified In an audit. Accordingly, we do not exprass an audit opinlon.

For further explanation of a review, visit our website hitp:/iwww.pwe.com/au/financialstatementau dit,

Liability mitad by a scheme approved under Professional Standards Legislation
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PRICEATERHOUSE(COPERS

Indepandent auditor's review repart to the members of
Foster's Group Limited

{continued)

While wa censldered the effectiveness of management's internal controls over flnancial reporting

when determining the nature and extent of our procedures, our review was not designed to provide
assurance on internal controls.

Qur reviaw did not Involve an analysls of the prudence of husiness decislons mads by directors or
management.

Indepandence

In conducting our review, we have complied with the Independence requiremants of the
Camoratlons Act 2001.

.Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us beliave that the.half-year financial report of Foster's Group Limited is not in accordance with the
Comgratlons Act 2001 Including;

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 Decamber
2007 and of ite performance for the half-year ended on that date; and

(b} complying with Accounting Standard AASB 134 Interim Financial Reporting and
Corporations Ragulations 2001.

PricewaterhousaeCoopers
rew Mill Melbourne
nar : 19 February 2008
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ASX RELEASE

The fbllowlng release was made to the
Australian Securities Exchange Limited today:

“2008 Interim Results Presentation”

Released: 19 February 2008

Pages: 24
{including this page)

FILE NO: 082-01711

If you would prefer to receive this notification by email please reply to
jane.dowsey@fostersgroup.com or
Ph: +61 396332105

n

FOSTER’S GROUP

77 Southbank Boulevard Scuthbank Victoria 3006 Australia GPO Boex 753 Melbourne Victoria 3001
Tel 61 3 9633 2000 Fax 61 3 9633 2002 Foster's Group Limited ABN 49 007 620 886 www.fostersgroup.com
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2008 Interim Reasults Presentation a
18 February 2008 FOSTER'S

orOwr

Outlook Statement Disclalmer

Foster's Group Limited advises that the fallowing
presentation contains forward looking statements
which may be subject to significant uncertainties

outside of Foster's control.

No representation is made as to the accuracy or
reliability of forecasts ar the assumptions on which
they are based.

Actual future events may va}y from these forecasts
and you are cautioned not to place undue reliance
on any forward looking statement.
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2008 Interim Results Summary
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Unioss othorwise stated, all figures am continuing business baforo significant kems and SGARA
1. Condlnuing and discontinued business befora aign¥icant items and BGARA

Sorsamt apored
Net Sales Revenue 4 A §  os% $2,356
EBITS 4 9.1% 4 35% $635
EBITS Margin f 140 bpts f 100 bpts 26.9%
Eamt.ngs per Share 4 154% 4 . 9.7% 20.1¢
Cash Conversion 4 1730 85.9%

W

11141
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2008 Interim Results Scorecard

AAP eamings growth

M| &

Americas earnings growth

|

EMEA eamings growth

BCS! costs in line with expectations

BB

Wine costs In line with expectations

&

Cash generaticn and capital management

1. Bawr, Cidae, Gpirks end RTDs

Australia, Asla and Pacific - BCS
Volume and Revenue Growth

Total

Premium

Regular

Light

Othor

—

-13 -10 -5 0 -] 10 15
o Volume o Revanue

» Revenua up 5.3%

= Continuation of above categary
growth [n premium import

* Domestlc pramium brand bullding
and pricing discipfine

» Robust Pura Blonde and Carllon
Dry growth dellvering regular
category mix benefit

» Conlinued growth in Cariton
Draught, lower VB regular volume

» VB Mid and Crown Gold capturing
mid-strength category share

o

[Booaro23
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. Global Wine
Volume and Revenue Growth

Total Wins

Beringer

Lindemans

Perfolds
Rosemount
Wolf Blass

YG/Mat/Gab.'

18 A0 B 0 .8 10
B Volume M Revanue

1 Yellowglen, Matua & Gabblano

5 global wine brands constant
currency revenus up 2.6%

Beringer constant currency
revenue up strongly

Lindemans and Wolf Blass growth
driven by EMEA

Strong Rosemount growth in
EMEA and AAP

Penfolds reduced focus of lower
tiera

Strong growth from Yellowgien,
Matua and Gabblano

Doe-emphasls of caek and low
margin wine in Australia
] g
mmP

e

Angus McKay

Chief Financial
'Officer

BHoo5/023
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1. Contimi

Constant
- Cuwrrancy Reported
. Change Change 1H 08

Eamings Net Sales Revenue +3.2% -0.5% $2,356m

EBITS +8.1% +3.5% $635m

Net Profit (9 +11.4% +6.0% $394m

Eamings per share +15.4% +8.7% 20.1¢
Cash Flow Cash Converslon +17.9pts 859%

Cash Flow after Dividends >+200.0% $288m

Net Debt - #$232md $2.801m
Returns - Dividend +11.6% 12.00¢

Unfess ctherwise llllld all figuros are continuing business before significant itams end SGARA
and d busk batore significant tama and SGARA
2. Wovement from 30 June 2007

400 -
490 1
380 1

370 4
340
250
m ] I
330 -

Ak
410 7 20.8

ma |11 )]

'Net Profit before Significant items an

9.3}

- (D'ﬂ 3923
zu () I

1.2

|

1H4Y Met Drsaminead  1HWT n-m Corparaty Inlsrual

Prof buters Camlinuing Drpenns
wignmsent "l Prelit
ome & utere
ARA wtgnifsant
omsh
SAARR

Cuniinuing
Nat Pront
Baters
wigitipamt
uans ant

1Het  Cweentimued 1HES Nt

Proin baters

Mo &
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(28 ] 3%e

Volune {81, cazes m's)

Australia, Aslia and Pacific

Volume down 1.9%
« BCS volume down 0.8% to 59.8 mililon cases
+  Wina volume down 9.7% to 5.8 million cases

Neot salss revenus up 3.1%, constant currency up 3.2%
»  Constant cusrency BCS revenue up 6.4% to $1,217.1 millon
* Constant currency wine revenue down 3.9% (o $345.5 miillon

NER {tm's}
5158 EBITS up 14.1%, conatant currency up 13.1%
ais + Constant cumency BCS EBITS up 8.3%
+»  Constant currency wine EBITS up 48.2%
+  Constant currency EBITS mangins up 2.9 pls
EBITH {Sm's)
WAHOT H 1Hoe mmg"

Australia, Asia and Pacific - BCS

Volums down 1.0%

03 o3
»  AAP Beer volume down 1.1%
* Augtralla BCS voluma down 1.0%
Volums {SL canes m's)
1217 Not salea revenue up 5.3%, constant currency up 5.4%

*  AAP beer revenue up 6. 4%
»  AAP BCS revenus per case up 86.2%

1407 W 1Ho3

NOR {$m's)
4334 EBITS up 9.4%, constant curranoy up 8.3%
3383 + EBITS margins up 1.3 pts
+  Mix adjusted Austratia BCS unit cost of goods up 3.1%
* $17.8 milicn asset sale profits ’
EBITS (3m's) » 34,9 milion Ausirafian logistice fransformation coste

L g
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Australia, Asia and Pacific - Wine

Volume down B.T%

«  Botfed wing volume down 5.4%

* Reducad volume of cask and low/negative margin products
* Ausiralian dstributor re-afignment

" Neot aalen revenus down 3.9%, constant currency down 3.0%

*  Constant currency revenus par case up 8.4%
«  Significant contribution from mix
+ Prce incroase ihroughout the region

EBITS up 47.9%, constant currency up 48.2%

*  Wolf Blass packeging and exporl logistic cost overruns in the pror perlod
*  Undertying EBITS growth mid-teens

* Key contribulors mix and price

FIN doosso23

ERITE (§r's)
L od
H1HOT H {HOS 1Y
Americas

124 129 Volums flat, wine voltime up 2.4%
* Bernger Catifornia Collection up 17.6%
» Califomlan wina up 11,0%
* Auystrallan wine down 8,7%,

Veiume {IL cazas m's}
26 Not Sales Revenus down 11.3%, constant currency wine up 0.3%
s » Califomnian wine constant cumency revenus increased
»  Austraiian wine constant currancy revenue decreased
NER (3my's)
1449 EBITS down 32.2%, constant currency EBITS down 11.9%
"3 *  Constani curmancy gins down 2.5 points, mix and cost of goocds

«  CaNornia vintage 2006
«  Significant increass In US glass cosls

TRITS {3n's}

afv
H1Ho7 N 1HD® FoETIRY

rinee
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Volume {SL sases m's}

Europe, Middle East and Africa
Yolums up 8.3%, wine voluma up 8.4%
el = UK wine volume up 8.0%
54 . * Continental Europe wine volums up 11.3%
Velums (51 cases m's)
23 Net sales rovenue up 8.0%, wine constent currency revents up 11.4%
218 * UK constamt currency wina revanue up 8.0%
»  Continentz2d Europe constant currency wine revenuve up 12.8%
*  Wine constant currency revenue per casa up 1.9%, pricing in
NBR [$mr's) Continental Europe
A EBITS up 16.6%, constant curroncy EHITS up 22.8%
- Constant currency EBITS margine up 1.@ pointa, driven by price, mix
8.7 and efficiency reallsaticn
* Cost sovings (rom iIn-market packaging
ERITS ($m"s)}
H1HOT @ tHO8 mmg'v
Global Wine

Volums up 0.2%

= Australlan wine voiuma down 4.0%

* Californlan wine volume up 9.8%

= Strong growth from other reglons off low base

1,203
= 1,130

NSR (3m's)

Naut sales revenue down 8.1%, constant currency revenue up 1.0%

+  Australlan wine constant cumsncy revenus per case up 2.2%, -
pricing and pramium bottiad wine focus .

+  Califomlan wine constant currency revanue por case down 5.2% driven
by H108 mix

ERITS (Em's}

H1HITH 1HO

EBITS down 5.9%, conatant curroncy EBITS up 10.8%
« Consatant currency EBITS margins up 1.8 points
= Constant currency unlt Gost of Goods up moderately

fhoogso23
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Australian Vintage 2007

Indicative Australian FY08 Volume
by Vintage Release

FIN

Indicative phasing of incremental
Vintage 2007 cost to future years

|MYOT mVOL. BYOS B PreVos

= Blond of vintages sold In any year
¢« Majority of volume soid in any year ls from

FYos FY &b FY w

Bayond FY
n

Phasing differs for each vintage, grapo price
movemenis rarely uniformn across grades

past three vintagos Vintage 2007 higher cost than vintage 2008,
lowsar yields In gremiym / dryland regions
Vintage 2007 cosl of goods impact spread
over 4+ years, weighted to FY08 end FY10
o
FRSTENS
Vintage QOutlook
. g:.;l;omla +  Simller slze and cast to Vintage 2000
Vintage *  Excellant quality expacted scross all varieties and ragiona
:uu:;m"a" - Gorftortable with curront graps commitmants
Vintage + Expect 2000 viniage to be similar size to the 2007 vintaga:

— inland lirigated maghon Yislds Impacted by reduced water svailabllity
- Pramium region ylekis axpecled to be above 2007 vintage
— Fosters owned vineyard ylelds expected to ke above 2007
+  Likely to result In further decline in Industry bulk wine surplus
* At this early siage overagll 2008 vintage costs expected to be slightly abave
vintags 2007, increases welghted to imigated commaercial grades

o536 0

Bo1c/023
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Currency Sensitivities

Group
Wine Praofit
Selectsd EBITS 'Hafors Tax
. Curmency {3m’s) ($m’'s)
Impsct of FX on 1H o7 1H 08
Has AUDIUSD 78,60 ‘a8.78 (30.7 (18.3)
AUD/GBP 40.37 42,65 {11.3} (10.5)
Other 4.0 ar
Total {35.9) {20.1}
2H 03 1H 08 Sensitivity
Indicative
AUD/USD 86.78 1¢ changa 3.2 8
Sensitivities ¢ 21
AUD/GBP 42.65 1p change 4.2 4.0
) ad

Cash Flow and Net Debt

Am
3,000 1 a8 (D)
- 1.800.8
J ama
.15 2508 (5412
28997 2000| 0.3 131 l
2250 124 (22 —_
m - I
2,000 - ||
1,780 4 Oporating cash flow after
dividonds Up >200% to $288m
1,5“0“ n.:.uq OOBNPTY Mol irobnraal T Mol Cupis  Dvidanse L] ..?.”Ih'-l Bey Bmz ﬂml:;:: MBI“M
Lusee  Olsinitfensl
L
af
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Capital Structure and Debt Profile

Debt Paortfolio Debt Maturity
muss bl
' 2,800
2,008
1,800
1,000
500
° -
FY o8 FY 08 FY 10 &n'l;d L4
BEA/Bea2 (Slable Outiook) credit reting = $1.3 hitllgn committed undrawn faclites
+  Gearing 63%, Interest cover 7.8x = ¥341.7 milllon cash on hand
+  52% fiosting, 48% fixed * $530 millon of bank dedt to ba re-
*  Groas dobt weighted average maturity 7.4 financad over the next 12 months
yaars

Scott Weiss

Managing Director
Americas
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Americas — Retall Market Review

US Off Premise Retall Sales Trends - % Volume Growth vs. LY

;)
10.0 << Qtdy | Mihly - 5>
- 00
[X]
40
20
oe
2.0
40
40
a1 cvor o2cvor Qcyor AWK end WK and £NK end AWK end
200ct Thiov 150ec 12Jen
== Total >$4 == Totad AUS >$4 —— Yatat Blush BeArTa: AC Mishan

Wine sustained strong growth in the first throe quarters
+  Wine tumed sharply down in November and December
*  Ratallers reduced merchandising support for all wine
+  Blush and Australlan segments dedined ahead of the category

= \Wine began ts rbound in Janusry >

“re.

acvr | Qacvor Q1Ev0? | WKed  OWKend  WKepd  AWKend
. 200c4 1TNov 15Dec 124an

—8—Total Foster's —i— Fosters Austrailan ~=— Fostar's Blush —5— Foster's Other
Bource: AC Niawan

*  Foster'a irends reflected the catagory downtum in November and Desember
+  Foster's portfolio results mixed i

»  Blush decline reflacia segment and competiion from muith-varietal winea

+  Austrila Impacted by unique low-priced acthity

Balanca of portfolio reflects strong results in USS10+/bottle J

Bo13so23
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Americas — Portfolio:
White Zinfandel and California Colled

Bearinger *  Veiiotels include White Zinfande (Blush), Pinot Grigio, Chenin Blans
Callfornla - = Biush is Foster's kagest selling wine brand
Collection

»  Each varietal holds #1 market share posltion

Brand *  Biush cstegory hay been in lang term decline
Performance *+ Recan! performance impacted by:
' ~ Competilion from now multi-vasietal
= Moerchandising loases to mufli-varietal and highar price point winea

OQutlook / + .January 1, 2008 price Incraass
Activity - Launch of new Chardonnay varietal

+ Launch of new Beringer labal

* Restore histaric merchandlsing levels

3

LT

FIN

Americas - Portfolio:

Australia sourced products
Australia sourced product - Off Premise Retail Sales Trends - % Volume Growth

%
0 << - Qtrly | Mthly - >>
wn.o

150
10.0
Lo
2.9 T T - T

3] pa———

-10.9

ar1eyer Qz cvor o cvor AWK and AWK snd ONK snd AWK end
00ct 1TNoy 1EDec 1Ljam

—— —
AUS >33 AUS <38 ACN

+  Austrziien wine priced <36 per botlla volume graw drametically during the holidays while all
other Ausirallan brands declined

+  Aclion plan:
— Restors historic merchandise lovels
= Sustaln positive month-on-month Rosemount trends “F

@o14s023
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Americas — Portfolio:
. Balance of Portfolio

Balance of Partfalio — Off Pramlse Retall Sales Trends - % Volume Growth

%
140 << - Qtly , Mthly - 5>
10.0

o T

0.0 T

-

T

4.0
-16.0

~E-Total Foster's ~~ Fontar's Balanca

»  Industry-leading growth in first three quarters of 2007
=  Holiday downturn reflected catagary trends

Third Century, and segment |eaders like Greg Norman Estates
»  Sustainad merchandising

at oYy Qzcyor Q3 GYoT AWK snd AWK end
200ct oy

+ January rabound behind strong growth brands ke Chateau Bt. Jaan, new itemn Ike Beringer

- el

AWK snd AWK ane
-16Dsc 12Jan

Bource: AG Nislssn

3V

Trevor O’Hoy

Chief Executive
Officer

Boi1s/023
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Americas Outiook

Baringer Californla Coltection price riss

Poaltive mix

Volume Impected by hnitiatives to roduca distrbutor inventories
Improvad 2H samings, flacal 2008 eamings to remain betow prior year

increased resources applied fo salos axscution, promotianat ptanning
and analysls

Focus on regaining share of chain store merchandlsing activity

Top Line ' .
Growth .
Reute To -
Market

Portfollo -

Beringer Californla Colflection {ine extension
Sustaining R nt month on month trends
Cantinued growth in the US$10+ sepmant

arear

FIN

Australia, Asla,

Top Ling .
Growth .

Pacific Outlook:

Bear valuma, mix and pricing frends to continue

Good H2 growth in wine revenue, continued focus on premium bottled
wine

Organiaation stability

Strangthening pramium sates capatility

Natlonal roll out of salos oxcellsnce program

Intagrated national business plstform nearing completion

Route To *
Markst .
Portfollo -

Brand building and continued NPD momentum
Portfollo prioritsation
Simplification and SKU reduction

wenr

do1e/023
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EMEA OQutlook

Top Line "+ UK market slowing

Growth - Moderating volums growth in Cantinental Europe
»  Targeted promotianal activity
+ Selective pricing

Route To = Further distributor consolidetian beneafits

Market * UK Impulse and convenience channel Investinant
+  Grow distributlon In new markets

Portfolio *  Invest in driving Woif Blass and Rosempunt growth
»  Lindemarn's Chile vanatal extersions & South Afrca lsrmch
* {Gabbiano end Bernger davelapment

Group FY 08 Outlook

Revonue and « Continuation of 1H08 volume, revenue end EBITS trands
EBITS +  Constant currency group EBITS growth similer to first haif

+  FY08 conetant currency EPS growth of approxdmately 10%
Cash Flow and + Cash converslon st 85 —80% of EBITDAS
Batance Shest »  Net Dabt below 31 December 2007

»  Strong balance sheet, significant liquldity
Portfolio f «  Austroian beer business retsins rabust defensive chasacterictics
Strategy «  Wine catogory growth charactertstics remain Intect — bul Foster's

undsrperforming the category
Foster's performanca Improvement drivare:
= Execulion and simpiification
— . Groater source and sales reglon divorsity
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Continuind business result

Contnuing busineas before aignificant tams

1R 0B 1HoT 2H 07 FYo7

$m m $m £m
Volume (9L m's) 84,3 85.0 715 182.6
NSR 2,256.3 2,367.8 2,187.4 48552
EBITDAS 7118 683.4 8223 1,305.7
EBITAS 638.1 818.8 542.1 1,158.7
EBITS 5340 8132 541.7 1,154.9
EBIT 6307 601.8 5150 1,118.8
Net Profit {pra- 295.2 a52.2 TR 8653
Significant ltems}

-

ho1s8/023
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1H 08 EPS 1HOT EPS
o] L] wm [

Nsi profit aftar tax 388.6 20.4 552.6 27.4
Leas: Significant ltama (aftar taxh 2.2) {180.2)
Met profit after tax (before significant tema) 296.4 203 3833 18.0
Add: SGARA (after tax) (2.9) 8.1
Met profit after tax (before significant ilema &
SGARA) 3935 201 Ires 18.4
Diluted Welghted Average Shares 1,853.1 2,023.0

of discantinod opariions

™ gignificant Itama inchide contiruing matortal Hems, decontinued materisl itema and gaine or laasas on asls

-

FIN

Cash Flow - Continuing Buslness

1H 08 1H 07 . Change

™ m %

Reported OCFPIT 601.8 4615 ns

Add:  Significant [tems 2.5 408 L

Discontinued Oparations 0.1 (33.2} »{100.0)

Continging business OCFPIT, 611.2 485.1 31.4
befora Significant Horms

EBITOAB 711.8 884 4.2

Continuing business OCFPIT before Significant Items 611.2 465.1 31.4

* Cash Conversion 85.9 28.1 17.8pis

Go19-/023
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 Excludos the dividend componeat of the oftmarket shera buy-back compiatea on 16 Octaber 2007

Flow pre Significant ltems

4H 03 1H 07

$m $m

EBITDAS 711.8 8834
Working Capital {78.6) (217.9)
Other items {21.0) {0.4}
Continuing QCFPIT befora signiticant items 611.2 465.1
Net Intsrest Pald (832.2) (119.6}
Tax Paid 724 (118.0)
Continuing Net Operating Cash Flows before significants -458.8 215
Net Capex 322 {55.3)
Dividends Pald , {200.0) (190.0)
Fres Cash Flow after Dividands 20878 {17.8)

= L

Australia, Asla and Paciflc
iH 08 1H 07 2H 07 FY o7
$m $m $m m
BCS Volume 59.8 €0.3 " 549 114.4
Wina Volume 5.8 8.5 5.2 11.7
Totel Voluma [ 85.6 €8.8 59,3 1264
BCS NSR 1,217.1 1,151.9 1,038 2,190.4
Wine NSR ) M55 350.4 3311 880.5
Total NSR 1,5828 1.5149 1,366.0 2.800.9
, BCS EBITS 433.4 296.3 1258 722.1
Wine EBITS 82.1 65.8 924 147.9
Total EBITS 615.5 451.8 4102 870.0
EBIT £20.2 4422 2800 831.2
g
M gL cases {mikcns) FfTENS

fhoz20/023
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Americas
1H a8 1H o7 2H 07 FY o7
§m . $m $m $m
BCS Volume 28 28 2.9 5.8
Wine Voluma 10.2 2.9 100 19.9
Total Volurme 12.8 128 12.9 257
BCS NSR 3.0 " 22 19 41
Wine NSR 5518 623.0 592.8 12158
Total NSR 654.6 625.2 504.7 12109
BCS EBITS 1.4 05 2.8 23
Wine EBITS 96,9 144.4 108.5 250.8
Total EBITS : g8.3 144.9 1003 254.2
EBIT 97.7 143.1 1118 264.9
. afe
™ 8L casas (millons)- a0

Europe, Middle East and Africa
1H 0B Mo 2H o7 FY 07
$m $m $m . $m
BCS Volume 0.8 % 0.8 13
Wina Volume 52 4.7 47 0.4
Total Volume [ 5.8 54 53 10.7
BCS NSR 6.0 1.6 87 14,2
Wine NSR 2322 2202 . 2200 440.2
Total NSR 230.1 2277 226.7 454.4
BCS EBITS 42 6.0 a4 $1.4
Wine EBITE 40,8 37 371 70.8
Total EQITS 45.1 38.7 38 82.2
EBIT ] 45.1 387 4395 62.2
—oF
FOITERS
M g1, casss (MAdoNE) T
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Global Wine
1H 08 1H 07 2H o7 FY 07
$m m sm m
Volume i 212 211 19.9 410
NSR 1,128.3 1,202.8 1,143.8 2,348.5
EBITDAS 268.5 2757 280.2 §55.9
EBITAS 221.3 236.0 238.2 472.0
EBITS 210.9 2138 2360 468.6
EBIT 224.0 2222 209.3 4315
Capex 201 B2.6 721 124.7
J
gl cases (milans) RATERS
‘Debt Summary
1H o8 FY 07 1H 07
sm $m $m
Gross Debt  Gross Borowings 3,180.4 2,874.5 3,440.8
Debt Iasuance Costs (19.1) (18.8) (20.2)
Falir Value Adjustment to fixed rate dabt 72,8 21 as.0
Bomowinga per balance sheat 3,215.0 2.587.8 2,484 4
Not Dabt Cash (341.7) (287.5) {344.0)
Fair Value of fixed rate debt hadges (71.3) .n (35.8)
Net Debt 2,800.8 2,663.8 3,084.8
Oabt AUD (A3) 1.1 301.1 512.2
Portfollo USD (US3) 2,523.6 1,035.0 24779
GBP {GBP} 100.0 1000 419
Other (A3) 54.3 516 18.3
% Fixed — Groas Borrowings 408% 49% 45%
Welghled average matuiity of gross debt 74 ymn 0.7 yrs X}
)

id022,023




19/02

‘08 09:39 FAX 61 3 9645 7226 SECRETARIAL DEPARTMENT - SEC CORP FIN

Capital Structure

Gearing ) Group Interest Cover
ok
a 7.8
T
)
3 46 48
4
3
2
1
-3
1H o8 Froe o7 FYo? 1H 0% tH oS8 FY 08 1H 07 _FYW 1H 08
1. EBITS Interest cover ' nnsﬂl'!"

Definitions

Exahange rats . .

Avorage exchange ritas usoed for proft and loss puposss In the B montha ended 31 Decamber 2007 are: §A1 = $US
0,8878 (2000: $A1 = $US 0.7680), SA1 = GBP 0.4265 (2006: $A1 = GHP 0.4037). Period snd exchange ratss usad for
batancs siwet hame 2re: SA1 = SUS 0.8770 (006 SA1 = $US 0.7011), $41 = GBP 0,4396 (2008: SA1 = GOF 0.4026).
Constant Cummeney

Th hout this p tatien i urTency ssumes cument dnd prior perfod samings ef self-sustalring foraign
opomiions sre translated and cross border transactions sm {ransacted al cument yeer exchangs raies,

Gisoontinued Buatnase

Wire Clubs & Services, Aston brewing businessss and residoal Austrufian Leisure and Hospiislty.

2ignificant tems

Significant Itama nchuda Hruing rial iterns, d materisl itsina and gains of loases on sale of discontinued
oporations

&8IT

Continuing business semings beform Intarasy, tax end significant temas.

esTa -

Continuing businoss samings before inlerest, tax, significant lteme and SGARA.

ERITDAS

Continuing bausiness eaminga befors intecest, tax, deprodatian, smontisstion, sigrificant [tems & SGARA.
Gantinuing business OCPAT .
Corftnuing business cperating cash flow bafors cash recalpts and payment iated with signincant itams and other
one-0I7 tansactions and pror (o intenaat snd tax,

SGARA

Avsirafien Intemationsl accounting standard AASB141 “Agricultre’. g"

et

@023/023
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+61 88116 5260/ +&1 (0} 421 888 858 +81 B B116 5314/ +61 (0} 437 166 497
matthew doman@santos.com andrew. nairn@santeg,.com

19 February 2008
Santos appoints new Investor Relations executive

Mr Andrew Nairn has joined Santos to take up the position of Group Executive, Investor
Relations.

In this role, Mr Nairn will be responsible for managing Santos’ relationships with the
broader investment community, to ensure that the Company’s strategies, value drivers
and results are understood by investors.

Mr Nairn is a finance and investor relations executive with extensive global experience in
the resources sector.

He joins Santos from BHP Billiton where he held senior finance and investor relations
positions. His most recent position was as Finance Manager for BHP Billiton Petroleum’s
United Kingdom Production Unit. Prior to that position, he was BHP Billiton’s Manager of
Investor Relations. '

“it is pleasing to secure someone of Mr Nairn’s calibre for this important executive role”,
said John Ellice-Flint, Santos Managing Director.

Following a short handover period, Andrew Seaton, currently Santos’ Group Executive,

Investor Relations, will move to a new leadership role associated with the Gladstone LNG
Project.

Ends

Santos stock symbols: STO (Australian Securities Exchange), STOSY (NASDAQ
ADR), Ref #82-34 (Securities Exchange Commission) '

Santos Limited ABN 80 007 330 923
GPO Box 2455, Adelalde SA 3001
Telephone: «61 8 6116 3000 Facsimlle: «61 88116 5131
Www.santos.com

END




