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Dear Ladies and Gentlemen:

In connection with our exemption as a foreign private issuer pursuant to Rule 12g3-2(b)
under the Securities Exchange Act of 1934, we hereby furnish the Securities and Exchange
Commission with the following information required by Rule 12g3-2(b):

1. Semi-Annual Securities Report including Interim Financial Statements under Japanese
GAAP for the Six Months Ended September 30, 2007

2. The 92th Fiscal Year Interim Business Report (April 1, 2007 through September 30, 2007)

3. Consolidated and Non-Consolidated Financial Summary under Japanese GAAP for the
Nine Months Ended December 31, 2007

4. Announcement on the Change of Dividend Policy and Dividend Payment Plan for the Year
ends March 2008

If you have any further questions or requests for additional information please do not
hesitate to contact Yoshiaki Kato at 011-813-5216-0654 (telephone), 011-813-5216-8639 (facsimile) or
y-kato@matsui.co.jp (E-mail).

Very truly yours,

PROCESSED | Serfirities o,/ Ltd.
FEB 13 2008 ’ ’

THOMSON ﬁnicﬁ{UZAWA
6 FlNANCIAL Title: ector, General Manager of

Finance Department

Matsui Securities Co.,Ltd.




{2) Non-Consolidated Business Indices

Sixmonths | Six months { Six months Year ended | Year ended
ended ended ended March 31 March 31
September | September | September 2006 2007
30, 2005 30, 2006 30, 2007

Operating revenues (Millions of Yen) 22,463 21,625 22,095 57,072 43,691
[Commissions) [16,242] [13,513] [13,125] [42,477] [26,936]
Net operating revenues {Millions of Yen) 21,067 20,154 20,209 54,150 40,708
Ordinary income {Millions of Yen) 14,022 11,202 11,618 37,052 22,709
Net Income {Millions of Yen} 7,835 6,579 7,274 20,644 13,449
Capital stock (Millions of Yen) 11,681 11,825 11,936 11,750 11,922
Total shares outstanding {1,000 shares) 268,017 268,824 269,231 268,281 269,183
Net assets {Millions of Yen) 54,224 67,975 75,475 67,581 75,222
Total assets (Millions of Yen} 813,880 830,908 675,871 1,067,143 839,414
Imterim/Annual dividends
per share (Yen) 0.00 0.00 0.00 23.09 23.00
Equity ratio (%) 6.7 8.2 11.2 6.3 9.0
Capital adequacy ratio (%) 418.5 433.7 586.4 346.0 432.9
Number of employees 135 112 111 125 108
[Average temporary staff) (64] [162] [218] [83) [199]

Note:

1. Capital adequacy ratio as of March 31, 2006 and 2007 are calculated with appropriated retained earnings being
deduced from Tier | Capital.
2. The Company split its stock three-for-one on May 17, 2005.
3. The Company has adopted “Accounting Standard for the Presentation of Net Assets in the Balance Sheet”
(Accounting Standard Board of Japan, Statement No. 5) and “‘Guideline for the application of Accounting
Standard for the Presentation of Net Assets in the Balance Sheet” (Accounting Standard Board of Japan,
Statement No. B) for the six months ended September 30, 2006 and the following fiscal periods.




2 Business of the Company’s Group
There have not been significant changes in the business of the Company's group in the six months

ended September 30, 2007. There have not been significant changes in the business of the

Company's major affiliates for the six months ended September 30, 2007 neither.

3 Affiliated Companies
There have not been changes in the combination of the affiliate companies in the six months

ended September 30, 2007.

4 Employees
(1) Consolidated Company

The Company and its consolidated company employ 112 employees and 221 temporary

employees.

(2) Non-consolidated Company
The Company employs 111 employees and 218 temporary employees.

{3} Employees’ union
The Company has been maintaining a good relationship with the Matsui Securities Co., Ltd.

Employees’ Union.



| Part 2 Outlook for the Company’s business
% 1 Outlook for the Company’s Business Results

Translation omitted.

2 Problems and Challenges to the Company’s Business
There have not been significant changes in the problems and challenges to the Company's group

(the Company and its affiliate companies) in the six months ended September 30, 2007.

3 Significant Contracts for the Company’s Business
Na relevant items.

4 Research and Development
Nao relevant items.




Part 3 Equipment
1 Major Equipment

There have not been significant changes in the Company's equipment in the six months ended
September 30, 2007.

2 Plans to purchase or dispose equipment
There have not been significant changes during the six months ended September 30, 2007 in the

plans to purchase or dispose equipment as of March 31, 2007.
There have not been any significant plans newly introduced in the six months ended September 30,
2007. '
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Part 4 Corporate Profiles
1 Details of Shares
(1) Total Number of Shares
(iYTotal Number of Shares Authorized

Total Number of Shares Authorized

Common Stock 1,050,000,000

Total 1,050,000,000

(i) Total Number of Shares Qutstanding

Total Number of Shares Qutstanding
Stock Exchanges Listed Note
As of September 30, 2007 | AS °f(ggf:rgfb§ijigj2°°7
Tokyo Stock Exchange _
Common Stock 269,231,402 269,232,902 (First Section)
Total 269,231,402 269,232,902 — —

Note: The number of shares outstanding as of December 27, 2007 does not include those shares issued as a
result of the exercise of new-share purchase rights in the period December 1, 2007 to December 27, 2007.




{2) New-Share Purchase Rights

(i) New-share purchase rights

Special resolution of general shareholders' meeting (June 16, 2002)

‘ As of November 30, 2007
As of September 30, 2007 | {Last day of the month prior to
the month of filing)

Number of new-share purchase rights 269 15
Number of new-share purchase rights held by the _
Company
Shares on which the new-share purchase rights Common Stock Common Stock
will be exercised
Number of shares to be issued by the new-share
purchase rights 80,700 4,500

Total: 45,111,300 Yen Total 2,515,500 Yen
Total value of payment (559 Yen per share) (55 Yen per share)

Period of exercise of rights

From July 15, 2005 to July 14, 2010

Price of issuance and value to be capitalized as
common stock

Price of Issuance: 559 Yen
Value to be capitalized as commen stock: 280 Yen

Conditions of exercise

# Note

Restrictions on assignment of rights

Assignments of rights require the approval by the board of
directors.

Alternative payment on the exercise of the rights

Grant of rights due to corporate recrganization

Note: (1) Persons granted with new-share purchase right must be in the position of directors, auditors or
employees of the Company or its subsidiaries at the time of the exercise of the rights.
The exemption of this is the case where the persans have retired from directors, auditors or employees
of the Company or its subsidiaries by the expiration of their term or reaching their retiring age.
{2) In case the persons granted with new-share purchase rights die, the heirs of them can exercise the rights.
(3) Disposttion of the rights including pawning is to be denied.
{4) Other conditions will be given in the stock option contracts.



Special resolution of general shareholders’ meeting (June 22, 2003)

As of November 30, 2007
As of September 30, 2007 | (Last day of the month prior to
the month of filing}

Number of new-share purchase rights 247 106
Number of new-share purchase rights held by the .
Company
Shares on which the new-share purchase rights Common Stock Common Stock
will be exercised
Number of shares to be issued by the new-share 74.100 31 800
purchase rights ' !

41,051,400 Yen Total 17,617,200 Yen
Total value of payment {554 Yen per share) (554 Yen per share)

Period of exercise of rights

From July 15, 2005 to July 14, 2008

Price of issuance and value to be capitalized as
commaon stock

Price of Issuance: 554 Yen
Value to be capitalized as common stock: 277 Yen

Conditions of exercise

KNote

Restrictions on assignment of rights

Assignments of rights require the approval by the board of
directors.

Alternative payment on the exercise of the rights

Grant of rights due to corporate reorganization

Note: (1) Persons granted with new-share purchase right must be in the position of directors, auditors or

employees of the Company or its subsidiaries at the time of the exercise of the rights.

The exemption of this is 1) the case where the persons have retired from directors, auditors or
employees of the Company or its subsidiaries by the expiration of their term or reaching their retiring age

and 2) the case where the persons have reasonable conditions.

{2) In case the persons granted with new-share purchase rights die, the heirs of them can exercise the rights.

(3) Disposition of the rights including pawning is to be denied.
(4) Other conditions will be determined by the resoclution of the board of directors.




Special resolution of general shareholders’ meeting (June 27, 2004)

As of November 30, 2007
As of September 30, 2007 | (Last day of the month prior to
the month of filing)

Number of new-share purchase rights 1,645 1,590
Number of new-share purchase rights held by the .
Company
Shares on which the new-share purchase rights
will be exercised Common Stock Common Stock
Number o( shares to be issued by the new-share 493,500 477,000
purchase rights

Total; 600,589,500 Yen Total: 580,509,000 Yen
Total value of payment (1,217 Yen per share) (1,217 Yen per share)

Perind of exercise of rights

From July 15, 2006 to July 14, 2009

Price of issuance and value to be capitalized as
common stock

Price of Issuance: 1,217 Yen
Value to be capitalized as common stock: 609 Yen

Conditions of exercise

#Note

Restrictions on assignment of rights

Assignments of rights require the approval by the beoard of
directors.

Alternative payment on the exercise of the rights

Grant of rights due to corporate reorganization

Note: (1) Persons granted with new-share purchase right must be in the position of directors, auditors or

employees of the Company or its subsidiaries at the time of the exercise of the rights.
The exemption of this is 1) the case where the persons have retired from directors, auditors or
employees of the Company or its subsidiaries by the expiration of their term or reaching their retiring age
and 2) the case where the persons have reasonable conditions.

(2) In case the persons granted with new-share purchase rights die, the heirs of them can exercise the rights.

(3) Disposition of the rights including pawning is to be denied.

(4) Other conditions will be determined by the resolution of the board of directors.
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(ii) Bonds with new-share purchase rights

Zero Coupon Convertible Bond due 2011 (Issued on November 17, 2003)

As of September 30, 2007

As of November 30, 2007
(Last day of the month prior to
the month of filing)

Number of new-share purchase rights

19,900

19,900

Number of new-share purchase rights held by the
Company

Shares on which the new-share purchase rights
will be exercised

Common Stock

Commaon Stock

Number of shares to be issued by the new-share
purchase rights

31,983,285

31,983,285

Total value of payment

39,800,000,000 Yen
{ 2 million yen per one new-
share purchase right
1,244.4 Yen per share)

39,800,000,000 Yen
( 2 million yen per one new-
share purchase right
1,244.4 Yen per share)

Period of exercise of rights

From December 1, 2003 to March 17, 2011

Price of issuance and value to be capitalized as
commaon stocks

Price of Issuance: 1,244.4 Yen
Value to be capitalized as common stock: 623 Yen

Conditions of exercise

New-share purchase rights of each bond cannot be exercised

partially.

Restrictions on assignment of rights

The new-share purchase
separately from the bonds.

rights can not be assigned

Afternative payment on the exercise of the rights

The amount equivalent to the bonds issued is to be treated
as the fulfiiment of the payment on the exercise of the rights.

Grant of rights due to corporate reorganization

Outstanding balance of bonds with new-share
purchase rights (Millions of yen)

39,800

39,800




(3) Rights Plan
No relevant items. ’

(4) Total Number of Outstanding shares and Capital Stock

Shares Outstanding Capital Stock Additional Paid in Capital
(Number of shares) {Millions of Yen) (Mitlions of Yen)
Outstanding Outstanding Outstanding
Change amount Change amount Change amount
From April 1, 2007
to September 30, 48,900 | 269,231,402 14 11,936 14 9,784
2007

Note: As a result of the exercise of new-share purchase rights of stock options, during the peried from April 1, 2007
to September 30, 2007, the shares outstanding increased by 1,500 shares, Capital increased by 0 million yen
and additional paid in capital increased by 0 million yen.




{5) Principal Shareholders

(As of September 30, 2007)

Shares held

Percentage of shares

Name Address {Thousands| held to the total shares
of shares) outstanding (%)
Chizuko Matsui Bunkyo-ku, Tokyo, Japan 69,700 25.89
Michio Matsui Bunkyo-ku, Tokyo, Japan 31,864 11.84
Shokosha Ltd. 2-4-2, Nishikata, Bunkyo-ku, Tokyo, 24 391 9.06
Japan
Maruroku Ltd. 3;:—; Nishikata, Bunkyo-ku, Tokyo, 10,692 3.07
Gokd man Sachs International :JS: Fleet Street London EC4A 2BB,
Szta::'g% pl'_‘;é“’)' Goldman Sachs | (poooongi Hills Mori Tower, 6-10-1, 5508 2.05
P e Roppongi Minato-ku, Tokyo, Japan)
The Master Trust Bank of Japan, | 2-11-3, Hamamatsucho, Minato-ku, 4.834 1.80
Ltd. (Trust account) Tokyo, Japan ’ ’
(C:Ir;::tes Ax:%rlﬁtgsnc c oaank GTS 5thFloor, Trinity Tower 9, Thomas More
\ . . Street London, E1W 1YT, Unied
{Standing proxy: Mizuho | ..
Corporate  Bank,  Limited, | [ngdom . 4,498 1.67
Kabutocho Securities Settlement | (0-7» Nihonbashi Kabutocho, Chuo-ku,
Office) Tokyo, Japan)
Michitaro Matsui Bunkyo-ku, Tokyo, Japan 4,390 1.63
Chiaki Matsui Bunkyo-ku, Tokyo, Japan 4,390 1.63
Yuma Matsui Bunkyo-ku, Tokyo, Japan 4,390 1.63
Total — 164,654 61.16

Note: Because the Company can not confirm the number of shares held by The Master Trust Bark of Japan, Ltd for

their trustee businesses, the Company does not show these numbers.




The Company has received an "Amendment Report on the Report as to Acquisition of Large Proportion of
Shares™ dated May 8, 2007 filed by UBS Securities Japan Ltd, Tokyo Branch and other 3 companies reporting
that they jointly hold our shares as of April 30, 2007 as follows. However, these numbers are not included in
the table above because we are not able to confirm the number of shares they hold as of the end of this

interim fiscal period.

Shares held| Percentage of shares

Name Address (Thousands| held to the total shares
of shares) outstanding (%)
UBS Securitics Japan Ltd, [ Otemachi First Square, 1-5-1 Otemachi, 207 0.11
Tokyo Branch Chiyoda-ku, Tokyo ’
UBS AG, Tokyo Branch Otemachi First Square, 1-5-1 Otemachi, 51 7,843 284

Chiyoda-ku, Tokyo

10th North Wacker Drive, 32nd Floor,
Chicago, llingis, 60606 USA

2711 Centerville Road, Suite 400, 1 0.00
Wilmington DE 19808 Delaware, USA ’

UBS O'Connor LLC 2 1,815 0.70

UBS Securities LLC

Note:
1. 6,618 thousand of potential common stock is included.

2. 2,988 thousand of potential common stock is included.

The Company has received an "Amendment Report on the Report as to Acquisition of Large Proportion of
Shares" dated May 22, 2007 filed by Barclays Global Investors Japan Trust & Banking Co., Ltd. and other 7
companies reporting that they jointly hold our shares as of May 15, 2007 as follows. However, these numbers
are not included in the table above because we are not able to confirm the number of shares they hold as of

the end of this interim fiscal period.

Shares held| Percentage of shares
Name Address {Thousands| held to the total shares
of shares) outstanding (%)
Barclays Global Investors Japan ; .
Trust & Banking Co.. Ltd, 1-1-32 Hiroo, Shibuya-ku, Tekyo, Japan 1,511 0.56
. Barclays Global Investors Japan | 4 1 49 Hirgo, Shibuya-ku, Tokyo, Japan 2,743 1.02
45 Fremont Street, San Francisco, CA
Barclays Global Investors, N. A. 94105, United States of America 3,569 1.33
: 45 Fremonl Street, San Francisco CA
Barclays Global Fund Advisors 94105, United States of America 502 0.19
= Barclays Global Investors Lid 1 Royal Mint Court, London EC3N 4HH 769 0.29
|
. . 5 The North Colonnade, Canary Wharf
| )
| Barclays Capital Securities Ltd London E14 4BB, England 21 0.01
| Barclays Capital Japan Lid 2-2-2, Otemachi, Chiyoda-ku, Tokyo 875 0.33
CT Corporation System, 1 Commercial
Barclays Capital Inc Plaza, Hartford, Connecticut 06103 — 0.00
United States of America




The Company has received an "Amendment Report on the Report as to Acquisition of Large Proportion of
Shares” dated October 3, 2007 filed by Fidelity Investments Japan Limited and other 1 company reporting that
they jointly hoki our shares as of September 26, 2007 as follows. However, these numbers are not included in

the table above because we are not able to confirm the number of shares they hold as of the end of this

interim fiscal period.

Shares held| Percentage of shares
Name Address (Thousands| held to the total shares
of shares) outstanding (%)
Fidelty Investments Japan | Shiroyama Trust  Tower, 4-3-1, 16.051 5.95
Limited Toranomon, Minato-ku, Tokyo, Japan ! :
82 Devaonshire Street, Boston,
FMR Corp Massachusetts 02109, USA 12,411 4.61
(6} Voting rights

(iYOutstanding shares

(As of September 30, 2007)

Number of shares

Number of voting rights

Shares without voting rights

Shares with limited voting rights (Treasury stock)

Shares with limited wvoling rights (Other than

treasury stock}

Shares with full voting rights (Treasury stock)

(Treasury stock)
Common stock

31,800

Shares with full voting rights {Other than treasury

stock) Common stock 269,186,700 2,691,867
Odd lot shares (1 lot = 100 shares) Common stock 12,802 —
Total number of shares outstanding 269,231,402 -
Total number of voting rights -— 2,601,867

Note:

1. 800 shares (8 voting rights) under the title of Japan Securities Depositary Center Inc. and 268,100 shares (2,681
voting rights) of securities bought by customers using money leaned from the Company's own fund are included in
“Securities with unlimited voting rights.”

2. 20 treasury shares are included in odd lot shares.

(i) Treasury Stock

(As of September 30, 2007)

Treasury Treasury Percentage of
stock held byjstock held byl  Total shares held to the
Name of the shareholders Address the other Number of | total number of
Company’s | person's |shares held putstanding shares!
own name name {%)
t,fgg:;‘ga}’n;)“’d‘ held by 14, Kojmachi, Chiyoda-| 57 g9 | s1e00 001
Matsui Securities Co., Ltd. u, 10Kyo, Japan
Total — 31,800 — 31,900 0.04




2 Price of Shares

Monthly highest and lowest prices for the six months ended September 30, 2007

April 2007 May 2007 June 2007 July 2007 | August 2007 | September 2007
Highest (Yen) 1,038 1,012 1,161 1,133 1,064 962
Lowest {Yen) 854 886 955 973 895 767

Note: 1. The highest and lowest prices are quoted on the 1st section of the Tokyo Stock Exchange.

3 Executives

The changes in the executives after June 25, 2007 when the Company filed its Annual Securities

report for the year ended March 31, 2007 are as follows.

Present title Former title Name Date of change
Director (General Manager | Director (General Manager
of Dept. of General Affairs. | of Dept. of General Affairs.
and Director in charge of | and Director in charge of | Toshimasa SEKINE August 1, 2007

Compliance)

Compliance and Risk

Management)

Director  (Manager  of

Corporate Services Dept. )

Director {Director in charge
of Corporate Services
Dept. )

Akihiro [CHIMURA

August 29, 2007

Director(Director in charge
of Marketing Dept.)

Director(General Manager
of IR Office and Director in
charge of Marketing Dept.)

Akira WARITA

December 27, 2007




4 Operations of Business

{1) Commissions

{Millions of Yen)

Beneficiary

Stocks Bonds Certificates Others Total
Brokerage commissions 12,124 — 71 39 12,234
Underwriting and selling 37 _ __ . 37
Six months | commissions
ended Subscription and 9 _ — — 2
September 30, | distribution commissions
2006
Others 444 — 3 793 1,240
Total 12,607 — 74 833 13,613
Brokerage commissions 11,732 — 59 47 11,838
Underwriting and selling 7 . _ _ 7
Six months | commissions
ended Subscription and 1 — - — 1
September 30,} distribution commissions
2007
Others 367 — 4 908 1,279
Total 12,107 - 63 955 13,125

(2) Net Gain (loss) on Trading

{Millions of Yen)

Six months ended September 30, 2006 Six months ended September 30, 2007
Mndioss " |ganangioss | @ |NRARE | oo and loss| @
Stocks (81) - (81) (1) (N (2)
Bonds and others 4 {0) 4 4 0 4
Bonds - — - - - -
Others 4 (0) 4 4 0 4
Total (77 (0) (77) 3 4l 2




(3) Operations of Securities Trading

[1] Trading of securities excluding futures trading

(i) Stocks
{Millions of Yen)
Brokerage Proprietary trading Total
Soptomber 30, 2006 13,713,252 14,904 13,728,245
Somomber 36,2007 10,343,978 2,151 10,346,129
{Margin Trading)
{Millions of Yen)
Brokerage Proprigtary trading Total
Six months ended _
September 30, 2006 8,813,623 8,813,623
Six months ended _
September 30, 2007 6,653,766 6,653,786
(ii)Bonds
(Millions of Yen}
Brokerage Proprietary trading Total
Six months ended _ — -
September 30, 2006
Six months ended _ _ _
September 30, 2007
(ii) Beneficiary Certificates
{(Millions of Yen)
Brokerage Proprietary trading Total
Six months ended
September 30, 2006 79.497 95 79,592
Six months ended 55 894 10 55,905

September 30, 2007




(iv) Others

{Millions of Yen)

N?i‘g;::zr: dp;r;:rise Commercial paper Others Total
Six months ended
September 30, 2006 10,606 10,606
Six months ended
September 30, 2007 - - 7,443 7.443
{Brokerage)
{Millions of Yen)
Nigﬁ:?:dp;rﬁ S;SE Commercial paper Others Total
Six months ended _ -
Seplember 30, 2006 10,606 10,606
Six morths ended
September 30, 2007 - - 7,443 7,443
¥ “Others” are covered wamranis.
[2] Futures Trading
(i)Stocks-related
Millions of Yen)
Futures Trading Option Trading
Total
Brokerage Proprietary Brokerage Proprietary o
trading trading
Sz;g’nfgg‘%g"ggge 9,668,971 3380 | 20,654,810 12,894 | 30,340,055
St 5 So07 27,225,965 083 | 24,400,707 6543 | 51,733,108
(i) Bonds-related
{Millions of Yen)
Futures Trading Option Trading
Total
Brokerage Proprietary Brokerage Proprietary
trading trading

Six months ended
September 30, 2006

Six months ended
September 30, 2007




[3] Underwriting and selling, subscription and distribution and private offering

(i)Stacks
{Millions of Yen)
Underwriting Selling Subscription Distribution  |Private offerings
Six months ended . _
September 30, 2006 1,080 1.080 134
Six months ended . N
September 30, 2007 312 312 93
(i) Bonds
(Millions of Yen)
. . - N Private
Underwriting Selling Subscription | Distribution offerings

Government bonds —

Municipal bonds —

Six months
ended Special bonds — — — _ _
sep‘g’a‘ggr 30. | Corporate bonds — - - — -
Foreign bonds — - - — -
Total -— — — — _
Government bonds — — —_ — —
Six months Municipal bonds — — — — —

ended Special bonds -

September 30, | Corporate bonds -
2007

Foreign bonds —

Total —




wr

(ii)Beneficiary certificates

Millions of Yen)

" . - L Private
Underwriting Selling Subscription Distribution offerings
Six months ended —
September 30, 2006 - o 1.528
Six months ended — — 1,719 —
September 30, 2007 '
(iv) Others
{Millions of Yen)
" . . R Private
Underwriting |  Selling | Subscription | Distribution | e inoq
Commercial _ _ _ _ -
Papers
Six months ended Fareign _ _ _ _ —
September 30, 2006 | certificates
Others — — — — -
Commaercial _ _ _ _ _
Papers
Six months ended Foreign _ . _ - _
September 30, 2007 | certificates
Others — - — - -

Note: The format of tables has been changed from this semi annual securities report.

“Underwriting” represents value of securities newly-issued and securities offered for selling where the Company

takes risk of underwriting. “Selling” represents value of securities sold which are offered for selling. The values

for the six months ended September 30, 2006 are presented following this manner.



[4] Capital Adequacy Ratio
(Millions of Yen

As of September 30, | As of Septernber 30,
2006 2007
Tier | Capital D 67,293 75,468
Net unrealized gain on investment 681 B
Statutory reserves 3,097 3,577
Allowance for doubtful accounts 280 379
Tier |l Capital
Long-term subordinated debts - -
Short-term subordinated debts - -
Total @ 4,059 3.963
Assets to be deducted
from equity capital @ 6,566 7.731
Equity capital after _
deduction O+@-3 (A) 64,786 71,700
Market risk 155 11
Counter party risk 10,257 7,575
Risk
Basic risk 4,524 4,638
Total (B) 14,937 12,225
Capital adequacy ratio (A)/(B) =100 (%) 433.7 586.4

Note: Values are rounded down to the nearest million yan.

Note: The format of tables has been changed in some parts of "Part 4-(4) Operation of Business™ from this semi

annual securities report.

)



.

Part 5 Financial Status

1 Presentation of Interim Financial Statements
{1) Consolidated Interim Financial Statements

Pursuant to the “Regulations of Consolidated Interim Financial Statements” (Ministry of Finance
Ordinance No. 24, 1999) and its Article 48 and 69, the consolidated interim financial statements of
the Company are prepared in accordance with the “Cabinet Office Ordinance concerning Financial
Instruments and Exchange Law" (Cabinet Office Ordinance No. 52, 2007) and the “Uniform
Accounting Standards of Securities Business™ (set by the board of directors of the Japan Securities
Dealers' Association, November 14, 1974) along with the “Regulations of Consolidated Interim
Financial Statements”.

The consolidated interim financial statements for the six months ended September 30, 2006
have been prepared in accordance with the former Regulations of Consolidated Interim Financial
Statements and its Article 48 and 69, the ‘Cabinet Office Ordinance Concerning Securities
Companies” (Prime Minister's Office Ordinance and Ministry of Finance Ordinance No. 32, 1998)
and the “Uniform Accounting Standards of Securities Companies” (set by the board of directors of
the Japan Securities Dealers’ Association, November 14, 1974). The consolidated interim financial
statements for the six months ended September 30, 2007 have been prepared according to the

current Regulations of Consolidated Interim Financial Statements.

(2) The non-consolidated Interim Financial Statements

Pursuant to the "Regulations of Intedim Financial Statements” (Ministry of Finance Ordinance No.
38, 1977) and its Aricle 38 and 57, the non-consolidated interim financial statements of the
Company are prepared in accordance with the "Cabinet Office Ordinance concerning Financial
Instruments and Exchange Law" (Cabinet Office Ordinance No. 52, 2007) and the “Uniform
Accounting Standards of Securities Business” (set by the board of directors of the Japan Securities
Dealers’ Association, November 14, 1974) along with the “Regulations of Interim Financial
Statements”.

The non-consolidated interim financial statements for the six months ended September 30, 2006
have been prepared in accordance with the former Regulations of Intenm Financial Statements
and its Article 48 and 69, the "Cabinet Office Ordinance Concerning Securities Companies” (Prime
Minister's Office Ordinance and Ministry of Finance Qrdinance No. 32, 1998) and the "Uniform
Accounting Standards of Securities Companies” (set by the board of directors of the Japan
Securities Dealers' Association, November 14, 1974). The non-consolidated interim financial
statements for the six months ended September 30, 2007 have been prepared according to the

current Regulations of Interim Financial Statements.




(3) Presentation of Amounts
The amounts presented in the consolidated and nonconsolidated interim financial statements

are rounded to the nearest million Yen.

2 Audit Reports

The consolidated and non-consolidated interim financial statements for the six months ended
September 30, 2006 were audited by PricewaterhouseCoopers Aarata based on the Article 193-2
of Japanese Securities Law. The consolidated and non-consolidated interim financial statements
for the six months ended September 30, 2007 were audited by PricewaterhouseCoopers Aarata

based on the Article 193-2-1 of Financial Instruments and Exchange Law.



Notice to readers:

The accompanying consolidated and non-consolidated interim financial statements have been
prepared in accordance with the proviso set forth in the Corporation Law of Japan and the Financial
Instruments and Exchange Law, and in conformity with accounting principles and practices generally
accepted in Japan, which are different in certain respects from the application and disclosure
requirements of International Financing Reporting Standards.

The consolidated and non-consolidated interim financial statements are not intended to present the
financial position, results of gperations and cash flows in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other than Japan.




1 Consolidated interim financial statements and others

(1) Consolidated interim financial statements
[1] Consolidated interim balance sheets

September 30, 2006

September 30, 2007

March 31, 2007

Item

Note

Millions of Yen %

Millions of Yen %

Millions of Yen

%

(Assets)

I Cumrent Assels
Cash and bank
deposits
Cash segregated as
deposits
Cash in trust

Trading assels:
Trading securities
and others
Derivatives
Net receivables arising
from pre-settiernent
date trades
Margin account assets:
Loans receivable
from customers
Cash deposited as
collateral for
securities borrowed
from securities
finance companies
Receivables on
collateralized

securities transactions:

Cash deposited as
collateral for
securities borrowed

Receivables from
customers and others

Short-term guarantee
deposils

Others

Allowance for doubtfut
accounts

Total current assets
I Fixed assets

1 Tangible fixed assets

2 Intangible assets
Software
Others

3 investments and aothers
Investment securities
Others

Allowance for
doubtful accounts

Total fixed assets

#1

26,931

262,006

75,000

13

433,832
430,208

3,624

1,773

1,773

61
16,920
7,435
(281)

823,689 99.1
1,083 04
2,944 0.4
2,97

27
3,263 0.4
1,691

2,182
(610)

7.2800 0.8

22,412

234,012

51,100
914

36
878

315,881
314,360

1,620

47

447

108
34,760
9,204
(379)

668,558] 98.9

1,004
3,395

0.2
0.5
3,376

19
2981 04
361

3,837
(1,217)

7.380( 1.1

16,137

268,026

75,700
1

174

433,446
430,420

3,026

1,508

1,508

34
28,436
8,870
(281)

832,051

1,043
2,949
2,926

23
3,433
1,882
2,179

(628)

7,424

88.1

0.1

0.4

04

0.9

Totd assets

830,979(100.0

675,9391100.0

839,475

100.0




September 30, 2006

September 30, 2007

March 31, 2007

Iltem Nate| Millions of Yen % Millions of Yen % Millions of Yen %
{Liabilities)
] Current liabilities
Trading liabilities: - 655 -
Trading securities _ 10 —
and others
Derivatives - 845 -
Margin account 102,107 38,466 79,476
liabilities:
Loans from secur_mes %2 | 69,540 13,585 47,081
finance companies
Proceeds of securties
sold on 32,558 24,880 32,396
customers’ account
Payables on
collateralized 86,234 42,505 86,038
securities transactions:
Cash deposits as
collateral for 86,234 42,505 86,038
securities loaned
Deposits received 137,337 131,549 146,842
Guarantee money
received 174,435 164,161 171,506
Suspense account for _
undelivered securities 18 %2
Short-term borrowings 119,815 95,810 157,093
Commercial paper 8,000 - 1,000
Bonds due within one 10,000 - _
year
Accrued income taxes 3,977 5,745 4,917
Accrued bonuses 69 63 82
Others 2,433 2,83 2,284
Total current liabilities 644,523| 77.5 481,816| 71.3 649,238| 77.3
0 Long-term liabilities
Bonds 40,000 40,000 40,000
Convertible bonds 39,800 39,800 39,800
Long-term borrowings 35,310 35,000 31,550
Reserve for retirement
bonuses for directors 206 206 206
and auditors
Others 0 0 0
Total long-term liabilities 115,316/ 13.9 115,006 7.0 111,556] 13.3
I Statutory reserves
Reserve for securities %4 3,098 3,577 3,399
transactions
Total statutory reserves 3,008 04 3577 05 3,398 0.4
Totd liahilities 762,937 91.8 600,400 88.8 764,194| 91.0




September 30, 2006

September 30, 2007

March 31, 2007

ltem Note Millions of Yen % Millions of Yen % Millions of Yen %
(Net assets)
Shareholders' equity
Common stock 11,825 11,936 11,822
Capital surplus 9,673 9,784 9,770
Earned surplus 45,885 53,835 52,747
Treasury stock (22) {22) {22)
Total shareholders' equity 67,361 81 75,532 11.2 74,417 8.9
Valuation and trans!ation
adjustments
Net unrealized gain
(loss) on investment 681 & 865
securities, net of taxes
Total vatuation and
trans!ation adjusiments g81) 01 6 00 865) 01
Totd net assets 68,042 8.2 75,539 1.2 75,281 9.0
T:'Sﬂzb”“'es and net 830,979| 100.0 675,939/ 100.0 839,475 100.0




[2] Consolidated interim statements of income

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended

March 31, 2007

[tem

Note

Millions of Yen %

Millions of Yen %

Millions of Yen

%

I Operating revenues

Commissions

Brokerage
commissions

Underwriting and
setling commissions

Subscription and
distribution
commissions

Others

Net gain {loss) on
trading

Interest and dividend
income

Total operating revenues

I Interest expenses

13,513
12,234

3r

1,240
{77

8,188

21,625(100.0
1,474

13,125

11,838

1,279

8,968

22,095{100.0
1,886

24,386

58

24

2,468

26,936

(73)
16,828

43,691
2,964

100.0

Net operating revenues

20,154 93.2

20,209| 91.5

40,708

93.2

I Selling, general and
administrative expenses

Transaction related
expenses

Employees’
compensation and
benefits

Occupancy and rental

Data processing and
dffice supplies

Depregciation

Duties and taxes other
than income taxes

Provision of allowance
for doubtful accounts

Others

Total selling, general and
administrative expenses

#1

2,674

951

182
4,403
593

152

138

9,092| 42.0

2,291
1,125
219
3,542
557
141
687

99

8.662| 39.2

5,182

1,808

409
8,848
1,252

284

186

18,160

4.6

Operating income

11,061 51.2

11,547| 52.3

22,547

51.6

IV Non-operating income

Compensation income
for damages

Dividend income

Others

Total non-operating
income

V  Non-operating expenses
Others

Total non-operating
eXpenses

94
56

157 0.7

12

12| 04

58
20

96
63
38

24

196

0.5

24

0.1

Ordinary income

11,207] 51.8

11,623 52.6

22,720

52.0




Six months ended
September 30, 2008

Six months ended
September 30, 2007

Year ended
March 31, 2007

Item Note| Milliens of Yen % Millions of Yen % Millions of Yen %
VI Special profits
Gain on sales of _
investment securities 1,110 332
Reversal of altowance
for doubtful accounts 218 - 200
Total special profits 218| 1.0 1,110 5.0 532 1.2
VI Special losses
Less on sales and
disposals of property 2 Iy 0 22
and_ eguipment
Provision for statutory 302 178 604
reserves
Devaluaticn loss on
telephone subseription 0 - 0
rights
Others - 0 51
Total special losses 303 14 178| 0.8 677 1.5
Income before income taxes 11,123| 51.4 12,555| 56.8 22,575| 51.7
Income taxes - current 3,916 5,668 8,720
Income taxes - deferred 625 4,541 21.0 (392) 5,276 23.9 411 9,130{ 20.9
Net income 6,582| 30.4 7,279| 32.9 13,444| 30.8




[3] Consolidated interim statements of changes in net assets

(Six months ended September 30, 2008)

{Millions of Yen)

Shareholders’ equity

Total
Common stock | Capital surplus | Earned surplus | Treasury stock shareholders'
equity
Balance as of March 31, 2006 11,750 9,598 45,497 (22) 66,823
Changes in the current term
Issuance of new shares 75 75 150
Dividends from earned surplus (6,194) {6,194}
Net income 6,582 6,582
Purchase of treasury stock {0) {0)
Net change of items other than
Shareholders’ equity
Total changes of items in the 175 75 238 © 537
current term
Salance as of September 30, 11,825 9,673 45,885 @2) 67,361

Valuation and translation adjustments
Net unrealized
gain (loss) on Tatal valuation | Total net assets
investment and translation
securities, net of adjustments
taxes
Balance as of March 31, 2006 822 822 67,645
Changes in the current term
Issuance of new shares 150
Dividends from earned surplus (6,194)
Net income 6,582
Purchase of treasury stock (0)
Net change of items other than
Shareholders' equity (141) (141) (141)
Total changes of tems in the
current term {141) (141) 3g7
Balance as of September 30,
2006 681 681 68,042




{Six months ended September 30, 2007)

(Millions of Yen)

Shareholders' equity

Total
Common stock | Capital surplus | Earned surplus | Treasury stock shareholders’
equity
Balance as of March 31, 2007 11,922 8,770 52,747 {22) 74,417
Changes in the current term
Issuance of new shares 14 14 27
Dividends from earned surplus {6,190) (6,190)
Net income 7,279 7,279
Purchase of treasury stock {0y (0)
Net change of items other than
Shareholders’ equity
Total changes of items in the 14 14 1,089 ) 1116
current term
Dalance a3 of September 30, 11,836 9,784 53,835 22) 75,532

Valuation and translation adjustments
Net unrealized
gain {loss} on Total valuation | Total net assels
investment and translation
securities, net of |  adjustments
taxes
Balance as of March 31, 2007 865 865 75,281
Changes in the current term
Issuance of new shares 27
Dividends from earned surplus (6,190)
Net income 7,279
Purchase of treasury stock )]
Net change of items other than
Shareholders’ equity (858) (858) (858)
Total changes of items in the
current term (858) (858) 257
Balance as of September 30,
2007 6 6 75,539




(Year ended March 31, 2007)

{Milions of Yen)

Shareholders’ equity

Total
Common stock | Capital surplus | Eamed surplus | Treasury stock shareholders’
equity
Balance as of March 31, 2006 11,750 9,598 45,497 (22} 66,823
Changes in the curent year
Issuance of new shares 172 172 344
Dividends from earned surplus (6.194) (6,194)
Net income 13,444 13,444
Purchase of treasury stock 0 (V)]
Net change of items other than
Shareholders’ equity
Total changes of items in the 172 172 7.250 ) 7593
current year
Balance as of March 31, 2007 11,922 9,770 52,747 (22) 74,417

Valuation and translation adjustments,
Net unrealized
gain (loss) on Total valuation | Total net assets
investment and translation
securities, net of adjustments
taxes
Balance as of March 31, 2006 822 822 67,645
Changes in the current year
Issuance of new shares 344
Dividends from earned surplus (6,194}
Net income 13,444
Purchase of treasury stock {0}
Net change of tems other than
Sharehelders' equity 43 43 43
Total changes of items in the
current year 43 43 7,636
Balance as of March 31, 2007 865 865 75,281




[4] Consolidated interim statements of cash flows

Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
ltem Naote Millions of Yen Millions of Yen Millians of Yen
[ Cash flows from operating
activities
Income before income taxes 11,123 12,555 22,575
Depreciation and amortization 593 557 1,252
Nel change in allowance for
7 24
doubtful accounts (260) 68 (242)
Net change in accrued
1
bonuses (314) {18) (301)
Net chf'ar\ge in reser_ve for 302 178 604
securities transactions
Interest and dividend income (891) (1,405) (2,068)
Interest expenses 843 1,287 1,842
Interest ir_lcome on margin (7,247) (7.521) (14,666)
transactions
Interest expenses on margin 529 508 083
transactions
Loss on sales and disposals 0 0 22
of praperty and equipment
Devaluation loss on telephone
Y 4] - v]
subscription rights
Gain o_n_sa1es of investment _ (1,110) (332)
securities
Net change in deposits 59,099 34,014 53,991
segregated for customers
Net change in cash in trust {14,000) 3,000 {15,000}
Net change in trading assets — (258} {1)
Net change in net receivables
and payables arising from 692 173 531
pre-settlement date trades
Net change in margin assets 60,519 76,454 38.274
and liabilities
Net change in receivable on
collateralized securities 27 1,061 239
transactions
Net change in deposits (18,136) (15,293) (8,631)
received
Net chang_e_ in cash collateral (66.886) (43,534) (67,082)
for securities loaned
Net change in guarantee
4,729
deposits received (21.800) (7,345} (24.729)
Net change in short-lerm (3,854) (6.324) (15,370)
guarantee deposits
Others 858 {1,063) 166
Sub total 2,044 46,603 (27,942)
Interest and dividend received 890 1,450 2,043
Interest paid (788) (1,284) {1,768}
Interest on margin_ 6,552 7.407 13,511
transactions received
Interest ont margin 4
transactions paid (612) (494) (964)
Income taxes paid (11,998) (4,847} (15,872)
Net cash flows from operating (3.812) 48,836 (30,991)
activities




Six moenths ended
September 30, 2006

Six manths ended
September 30, 2007

Year ended
March 31, 2007

Item

Note

Millions of Yen

Millions of Yen

Millions of Yen

I Cash flows from investing
activities
Payments for purchases of
property and equipment
Proceeds from sales of
property and equipment
Payments for purchases of
intangible assets
Payments for purchases of
investment securities
Proceeds from sales of
investment securities
Others
Net cash flows from investing
activities
[ Cash flows from financing
aclivities
Net change in short-term
borrawings
Net change in commercial
| paper
Proceeds from long-term
borrowings
Repayments of long-term
| borrowings
Repayment of corporate
. bonds
Proceeds from issuance of
shares on the exercise of
| new-share purchase rights
Payments for purchase of
| treasury stock
Dividends paid
Net cash flows from financing
activities
IV Translation difference of cash
and cash equivalents
V  Net change in cash and cash
equivalents
VI Cash and cash equivalents at
beginning of period
VI Cash and cash equivalents at
end of period

1

(15)

(481}

(64)

8

(359)

1177

(50)
22
(1,398)
(10}

401
{40)

(560)

814

{1,074)

(2,000)
8,000
4,000

(2,068)

{10,003}

147

(0
(6,176)

{56,500)
(1,000
4,000

(5,333)

27

(0)
{6,170)

33,500
1,000
1,000

{4,150}

(20,007)

339

@
(6,183)

{11,100

(64,976)

5,499

0

0

1

(15,472)

(15,325)

(26,565)

102,403

76,837

102,403

86,931

60,512

75,837




Significant Accounting Policies for the Consolidated interim Financial

Statements
Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
1 Scope of Number of Consclidated Same as the left column. Same as the left column.
Consolidation subsidiaries; 1

(Matsui Real Estate Co.,
Ltd.)

2 Application of
equity method

The Company has nreither
unconsolidated subsidiaries
nor affiliates for which an
equity method is to be
applied.

Same as the left column.

Same as the left column,

3 Accounting period

The interim fiscal year of
the consolidated subsidiary
ends September 30, the
same interim fiscal year-
end as the parent company.

Same as the feft column,

The fiscai year of the
consolidated subsidiary
ends March 31, the same
fiscal year-end as the
pareni company.

4 Accounting policies

{1} Valuation of securities
and derivatives
(0 Securities and
derivatives classified
as trading assets:

Securities and
derivatives classified
as trading assets are
carried at fair value.

(i) Securities not
classified as ftrading
assels:

Other securities,
such as available-for-
sale securities, whose
fair values are readily
determinable, are
carried at fair value
with unrealized gains
or losses included as
a component of net

assets, net of
applicable income
taxes.

Cther securities not
publicly quoted are

stated at cost
determined on  a
moving average
method.

(1) Valuation of securities
and derivatives
(i Securities and
derivatives  classified
as trading assets:

Same as the left
column.

{ii) Securities not
classified as trading
assets:

Other securities,

such as available-for-
sale securities, whose
fair values are readily
determinable:
Same as the
column.

left

Other securities not
publicly quoted are

stated at cost
determined on a
moving average
method.

Investments in
investment funds are
stated at the
proportional net value
of the Company's

interest to the total
fund interest.

(1) Valuation of securities
and derivatives
(i) Securities and
derivatives classified
as trading assets:

Same as the left
column.

{ii) Securities not
classified as trading
assets:

Other securities,

such as available-for-
sale securities, whose
fair values are readily
determinable:
Same as the
column.

left

Other securities not
publicly quoted:

Same as the left
column.

Investments in
investment funds:
Same as the left
column.

Derivatives are

carried at fair value.




Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

(2) Depreciation of

depreciable assets

(i) Tangible fixed assets
The Company applies
the straight-line
method while the
consolidated
subsidiary applies the
declining-balance
method. The useful
life for depreciation is
15 to 40 years for
buildings and 4 to 10
years for equipmert
and instruments.

(2) Depreciation of
depreciable assets
{i) Tangible fixed assets
Same as the left column.

(Changes in accounting
policies)

In  accordance with
revision of the Corporate
Tax Law (the Law
amending Income Tax Law
(taw No.6, March 30,
2007} and the
Government  Ordinance
amending Implementation
Ordinance of Corporate
Tax Law {Government
Ordinance No.83, March
30, 2007)), the Company
has changed its
depreciation method of
tangible fixed assets
acquired on or after April
1, 2007 to the method

based on the revised
Corporate Tax Law.

The effect of this
change on the
consolidated interim
financial statements s
immaterial.

{Additional information)
The Company has

applied new depreciation
method for the assets
acquired on or before
March 31, 2007. Under the
new depreciation method,
the assets acquired on or
before March 31, 2007 are
depreciated using the
straight-line method for the
following five years after
the fiscal year when they
have been depreciated to
their depreciation limits
that were defined under
the old method.

The effect of this change
on the consolidated
interim financial
statements is immaterial.

(2) Depreciation of
depreciable assets
(i) Tangible fixed assets
Same as the left column.




Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

(i} Intangible assets
The straight-line
method is primarily
applied. Software for
in-house use is
depreciated under the
straight-line method
based on an internal
estimated useful life
(within & years).

(3) Accounting policies for
significant provisions
{i) Allowance for doubtful

accounts

Allowance for
doubtful accounts is
provided for estimated
uncollectible doubtful
accounts at an
amount specifically
assessed plus an
amount computed
based on historical
loss experience.

(i) Accrued bonuses

Estimated amount
of employees’
bonuses is accrued.

(4) Accounting for important
lease transactions
Financial leases that
do not transfer
ownership to lessees
are not capitalized
and are accounted for
in the same manner
as operating leases
{“non-capitalized
finance leases”).

(i) Intangible assets
Same as the left column.

(3) Accounting policies for
significant provisions
(i) Allowance for doubtful
accounts
Same as the left column.

(i) Accrued bonuses
Same as the left column.

(4} Accounting for important
lease transactions
Same as the left column.

(i} Intangible assets
Same as the left column.

(3) Accounting policies for
significant provisions
(i) Allowance for doubtful
accounts

Same as the left column,

(i) Accrued bonuses
Same as the left column.

(4) Accounting for important
lease transactions
Same as the left column.




Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
(5) Hedge Accounting (5) Hedge Accounting (5)Hedge Accounting
{i) Hedge accourting| (i) Hedge accounting () Hedge accounting
method method method
Interest rate swap| Same as the left column. Same as the left column.

trades of the Company
and its Subsidiary are
eligible for the application
of the allowed alternative
method for interest rate
swaps. The Company
accounts for interest rate
swap trading pursuant to
the allowed alternative

method.

(i) Means for hedging and
objective of hedging
(Hedging instruments)

Interest rate swap
(Hedged items)
Borrowings and others

(iil) Hedging policy

The Company and its
subsidiary use interest
rate swap trading to limit
exposures to fluctuations
in interest rates. The
objective of hedging is

identified for each
individual contract.
(iv) Judgment for

effectiveness of hedging

The Company omis
judgment for hedging due
to the allowed aternative
method.

(6) Other material items

(ii) Means for hedging and
objective of hedging
Same as the left column.

{iii) Hedging policy
Same as the left column.

{iv) Judgment for
effectiveness of hedging
Same as the left column.

(6) Other material items

(i) Means for hedging and
objective of hedging
Same as the left column.

(iii) Hedging policy
Same as the left column.

{v) Judgment for
effectiveness of hedging
Same as the left column.

(6) Other material items

National and local | Same as the left column. Same as the left column,
consumption taxes are
separately recorded.
Scope of ‘Cash | “Cash and cash | Same as the left column. “Cash and cash
and cash | equivalents” in the equivalents” in the
equivalents” in | consolidated interim consolidated statements of
consolidated statements of cash flow is cash flow is defined as
interim defined as liquid funds liquid funds including cash
statements of | including cash in hand, in hand, current account
cash flows current account deposits deposits and short-term

and short-term
investments which are
exposed to negligible risk.

investments which are
exposed to negligible risk.




Significant Change in Accounting Policies for the Consolidated Interim

Financial Statements

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

The Company has adopted
“Accounting Standard for the
Presentation of Net Assets in the
Balance Sheet” {(Accounting
Standard Board of Japan, Statement
No. 5, Dec. 9, 2005) and *Guideline
for the Application of Accounting
Standard for the Presentation of Net
Assets in the Balance Sheet’
{Accounting Standard Board of
Japan, Statement No. 8, Dec. 9,
2005y from this interim period.
The amount corresponding to the
conventional “Shareholders’ Equity”
in the balance sheet is 68,042
million yen. Consolidated interim
financial statements are presented
according to the revision of
“Regulations of Consolidated Interim
Financial Statements™.

The Company has adopted
“Accounting Standard for the
Presentation of Net Assets in the
Balance Sheet” (Accounting
Standard Board of Japan, Statement
No. 5, Dec. 9, 2005) and “Guideline
for the Application of Accounting
Standard for the Presentation of Net
Assets in the Balance Sheet”
{Accounting Standard Board of
Japan, Statement No. 8, Dec. 9,
2005)" for this fiscal year. The
amount coresponding to the
conventional “Shareholders’ Equity”
in the balance sheet is 75,281
million yen. Consolidated financial
slatements are presented according
to the revision of “Regulations of
Consolidated Financia! Statements”.




Reclassifications

Six months ended
September 30, 2006

Six months ended
September 30, 2007

“Compensation income for damages” in non-operating
income, which had been previously included in “non-
operating income’, was stated separately from the
current fiscal period. The amount of “Income from
compensation for damages” for the six months ended
September 30, 2006, was 3 million yen.

“Dividend income” in non-operating income, which had
previously been included in “others”, was stated
separately in the current fiscal period. The amourt of
“dividend income” for the six months ended September
30, 2006 was 26 million yen.




Notes to Consolidated Interim Financial Statements
Notes to Consolidated interim Balance Sheets

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

¥ 1 Accumulated depreciation
deducted from tangible fixed assels
is 518 million yen.

# 2 Assets collateralized: none
of the assels are collateralized.
Note: The securities bought by
customers using money loaned
from the Company’s own fund, of
which fair value amounts to 5,657
million yen are collateralized for
the loans from securities finance
companies. 33,636 million yen of
the guarantee securities received
from customers are collateralized
for loans from securities finance
companies.

¥ 3 Fair wvalue of securities
received and deposited is as
follows.
{1) Securities deposited
{(Millions of yen)
({Securities lent for
customers' short
position in margin
trading
@Collateralized
securities for loans
from securities
finance companies
@Securities loaned
out in securities
loaned: vs. cash
transactions
@Long-term
guarantee
securities
deposited
®Securities pledged
as collateral for
short-term
guaraniee

34,667

72,876

99,865

4510

4,052

¥ 1 Accumulated depreciation
deducted from tangible fixed
assets is 580 million yen.

¥ 2 Assets collateralized: none
of the assels are coltateralized.
Note: The securities bought by
customers using money loaned
from the Company's own fund, of
which fair value amounts to 3,565
millien yen are collateralized for
the loans from securities finance
companies. 7,049 milion yen of
the guarantee securities received
from customers are collateralized
for loans from securities finance
companies.

# 3 Fair value of securties
received and deposited is as
follows.

{1) Securities deposited
(Millions of yen)
(DSecurities lent for
customers' short
position in margin
trading
@Collateratized
securities for lpans
from securities
finance companies
@Securities loaned
out in securities
loaned: vs. cash
transactions
@Long-term
guarantee
securities
deposited
®Securities pledged
as collateral for
short-term
guarantee

27,229

14,316

51,344

8,104

12,039

¥ 1 Accumulated depreciation
deducted from tangible fixed assets
is 538 million yen.

¥ 2 Assets collateralized: none
of the assets are collateralized.
Note: The securities bought by
customers using money loaned
from the Company’s own fund, of
which fair value amounts to 2,986
milion yen are coliateralized for
the loans from securities finance
companies. 24,699 million yen of
the guarantee securities received
from customers are collateralized
for leans from securities finance
companies.

3 Fair value of securities
received and deposted is as
follows.

(1) Securities deposited
(Millions of yen)
(DSecurities lent for
customers' short
position in margin
trading
@Collateralized
securities for loans
from securities
finance companies
(3Securities loaned
out in securities
loaned: vs. cash
transactions
@Long-term
guarantee
securities
deposited
{&Securities pledged
as collateral for
short-term
guarantee

35,395

46,794

97,453

3,991

5,694




As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

(2) Securities received
{Millions of yen)

(DSecurities received
for customers' long
position in margin
trading

®Securities borrowed
from securities
finance companies

@ Securities received in
securities borrowed:
vs. cash transactions

(DGuarantee securities
received from
customers

®Securities received
from customers as
collateral for short-
term guarantee

383,721

3,722

1,704

433,941

1,380

%4 The Company accounts for a
Reserve for Securities
Transactions for  possible
customer losses by default of
the securities company on
securities transactions
according to Article 51 of the
Securities Exchange Law.

(2) Securities received
(Millions of yen})
@DSecurities received
for customers' long
position in margin
trading
(TSecurities borrowed
from securities
finance companies
@Securities received in
securities borrowed:
vs. cash transactions
@Guarantee securities
received from
customers
(®Securities received
from customers as
collateral for short-
term guarantee

273,772

1,726
434

371,944

3,032

#4 The Company accounts for a
Reserve  for Securities
Transactions for  possible
customer losses by default of
the securities company on
securities transactions
according to Article 51 of the
former Securtties Exchange
Law based on the Article 40 of
the supplementary provision of
the Financial Instruments and
Exchange Law.

(2) Securities received
{Millions of yen}
(DSecurities received
for customers’ long
position in margin
trading
(2Securities borrowed
from securities
finance companies
®Securities received in
securities borrowed:
vs. cash transactions
@Guarantee securities
received from
customers
(®Securities received
from customers as
collateral for short-
{erm guarantee

395,534

3,087

1,423

434,479

2,594

¥4 The Company accounts for a
Reserve for Securities
Transactions for  possible
customer losses by default of
the securities company on
securities transactions
according to Article 51 of the
Securities Exchange Law.




Notes to Consolidated Interim Statements of Income

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

1 Employees' compensation and
benefits reported in the
consolidated interim
statements of income include
68 milion yen of accrued
bonuses.

¥2 Breakdown of loss on sales
and disposals of property and
equipment is as follows.

Loss on disposal:
(Millions of Yen)

Software 0

#%1 Employees’ compensation and
benefts reported in the
consolidated interim
statements of income include
63 milion yen of accrued
bonuses.

2 Breakdown of loss on sales
and disposals of property and
equipment is as follows.

Loss on disposal:
(Millions of Yen)

Equipment and instruments 0

Total 0

Loss on sales:

Total 0

Loss on sales:

¥1 Employees' compensation and
benefits reported in the
consolidated statements of
income include 81 million yen
of accrued bonuses.

#2 Breakdown of loss on sales
and disposals of property and
equipment is as follows.

Loss on disposal:
(Millions of Yen)

Equipment and instruments 0
Software 7
Total 7

Loss on sales:
{Millions of Yen)

Buildings 2
Equipment and instruments 0
Land 13
Total 15




Notes to Consolidated Interim Statements of Changes in Net Assets

(Six months ended September 30, 2006}
1 Type and number of outstanding shares and treasury stock

(Number of shares}

Number of shares Number of shares
. . \ Number of shares
Tvoe of sh Number of shares increased in the decreased in the as of September 30
YPe OTSNArES | 4s of March 31, 2006 | sixmonths ended | six months ended 2%06 '
September 30, 2006 | September 30, 2006
Outstanding shares
Common stock 268,281,485 542,304 - 268,823,789
Total 268,281,485 542,304 - 268,823,789
Treasury stock
Common stock 31,426 205 — 31,631
Total 31,426 205 - 31,631

Note:

1. Increase of commaon stock outstanding is a result of the execution of new-share purchase rights as stock options.
2. Increase of treasury stock is a result of the purchase of odd-lot shares.

2 New-Share Purchase Rights
No relevant tems.

3 Dividends

(1) Dividend payment

Date of resolution

Ordinary General Meeting of Shareholders

held on June 25, 2006

Type of shares

Common stock

Amount of dividend payment

6,194 million yen

Dividends per share

23.09 yen

Date of record for dividends

March 31, 2006

Effective date

June 26, 2006




{Six months ended September 30, 2007)
1 Type and number of outstanding shares and treasury stock

(Number of shares)

Number of shares

Number of shares
increased in the

Number of shares
decreased in the

Mumber of shares

Type of shares as of March 31, 2007 | six months ended six months ended as of Sezrgg;nber 30,
September 30, 2007 | September 30, 2007
Outstanding shares
Common stock 269,182,502 48,900 - 269,231,402
Total 269,182,502 48,900 - 269,231,402
Treasury stock
Common stock 31,836 B4 - 31,920
Total 31,836 84 - 31,920

Note:

1. Increase of common stock outstanding is a result of the execution of new-share purchase rights as stock options.
2. Increase of treasury stock is a result of the purchase of odd-lot shares.

2 New-Share Purchase Rights
No relevant items.

3 Dividends

(1) Dividend payment

Date of resolution

Ordinary General Meeting of Shareholders
held on June 24, 2007

Type of shares

Common stock

Amount of dividend payment

6,190 million yen

Dividends per share

23.00 yen

Date of record for dividends

March 31, 2007

Effective date

June 25, 2007




(Year ended March 31, 2007)

1 Type and number of outstanding shares and treasury stock

(Number of shares}

Number of shares

Tye of shares | ' ¢ March 31, 2006

Number of shares
increased in the year
ended March 31, 2007

Number of shares
decreased in the year
ended March 31, 2007

Number of shares
as of March 31, 2007

Outstanding shares

Common stock 268,281,485 901,017 - 269,182,502
Total 268,281,485 901,017 - 260,182,502
Treasury stock
Comron stock 31,426 410 - 31,836
Total 31,426 410 - 31,836
Note:

1. Increase of common stock outstanding is a result of the execution of new-share purchase rights as stock options.
2. Increase of treasury stock is a result of the purchase of odd-lot shares.

2 New-Share Purchase Rights
No relevant temns.

3 Dividends
(1) Dividend payment

Date of resolution

Ordinary General Meeting of Shareholders
held on June 25, 2006

Type of shares

Common stock

Amount of dividend payment

6,194 million yen

Dividends per share

23.09 yen

Date of record for dividends

March 31, 2006

Effective date

June 26, 2006

(2) Dividends for which effective date is in the year ending March 31, 2008

Dale of resolution

Qrdinary General Meeting of Shareholders

held on June 24, 2007

Type of shares

Common stock

Source of dividends

Earned surplus

Amount of dividend payment

6,190 million yen

Dividends per share

23.00 yen

Date of record for dividends

March 31, 2007

Effective date

June 25, 2007




Notes to Consolidated Interim Statements of Cash Flows

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

#1 The reconciliation between

cash and cash equivalents and
the balance of cash in hand
and at banks presented in the
consolidated interim balance
sheet is as follows.

(As of September 30, 2006}

{Millions of Yen)
Cash and bank

deposits 26,931
Cash in trust (3%) 60,000
Cash and cash 86,931

equivalents

(%) Cash in trust whose purpose
is to segregate guarantee
money is excluded.

#1 The reconciliation between
cash and cash equivalents and
the balance of cash in hand
and at banks presented in the
consolidated interim balance
sheet is as follows.

(As of September 30, 2007)
(Millions of Yen)
Cash and bank

# 1 The reconciliation between
cash and cash equivalents and
the balance of cash in hand
and at banks presented in the
consolidated balance sheet is
as follows.
(As of March 31, 2007)
(Millions of Yen)
Cash and bank

deposits 22.412 deposits 16,137
Cash in trust 51,100 Cash in trust 75,700
Cash in trust Cashin trust

o e (300 | REERSE (16.000)
guarantee money guarantee money

Cash and cash 60.512 Cash and cash 75.837

equivalents

equivalents




Notes to Lease Transactions

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

Financing lease transactions other

than those where title of the

property is transferred to lessee.

1 Acquisition costs equivalent,
accumulated depreciation
equivalet and equivalent of
balance at the end of period

{Millions of Yen)

Acquisition cost equivalent:
Equipment and instruments 1
Total 10

Accumulated depreciation

equivalent
Equipment and instruments ¢
Total 0

Equivalent of balance at end of
period
Eguipment and instruments 10
Total 10

2 Present value of future lease

payments
Wihin 1 year 2
QOver 1 year 8
Total 10

3 Lease charge paid, depreciation
equivalent and interest equivalent
(Millions of Yen)

Lease charge paid 0
Depreciation equivalent 0
Interest equivalent 0

4 Calculation method for
depreciation equivalent
The lease term is regarded as a
durable period and the residual
value is regarded as zero.
5 Calculation method for interest
equivalent
The difference between the total
amount of fulure lease payments
and the acquisition cost equivalent
is regarded as the interest
equivalent, which is allocated to
each of the fiscal periods by using
the interest method.

Financing lease transactions other

than those where ttle of the

property is transferred to lessee.

1 Acquisition costs equivalent,
accumulated depreciation
equivalent and equivalent of
balance at the end of period

(Millions of Yen)

Acquisition cost equivalent:

Equipment and instruments 10

Total 10
Accumulated depreciation
equivalent
Equipment and instruments 2
Total 2

Equivalent of balance at end of
pericd
Equipment and instruments 8
Tolal 8

2 Present value of future lease

payments
Within 1 year 2
Over 1 year 6
Total 8

3 Lease charge paid, depreciation
equivalent and interest equivalent
(Millions of Yen)

Lease charge paid 1
Depreciation equivalent 1
Interest equivalent 0

4 Calculation method for
depreciation equivalent

Same as the left column.

5 Calculation method for interest
equivalent
Same as the left column.

Financing lease transactions other

than those where ftitle of the

property is transferred to lessee.

1 Acquisition costs equivalent,
accumulated depreciation
equivalent and equivalent of
balance at the end of period

{Miliions of Yen)

Acquisition cost equivalent:
Equipment and instruments 1
Total 10

Accumulated depreciation

equivalent
Equipment and instruments 1
Total 1

Equivalent of balance at end of
period
Equipment and instruments 9

Total 9
2 Present value of future lease
payments
Within 1 year 2
Over 1 year 7
Total 9

3 Lease charge paid, depreciation
equivalent and interest equivalent
{Millions of Yen)

Lease charge paid 2
Depreciation equivalent 1
Interest equivalent 0

4 Calculation method for
depreciation equivalent

Same as the left column.

5 Calculation method for interest
equivalent
Same as the left column.




Notes to Securities and Derivatives Transactions

1 Details of transactions

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

1 Detais and purpose of transactions
The trading position of
transactions classified as trading
of the Company arises from
dealings in its own account. The
Company deals with spot trading
of stocks, bonds and other
marketable securities, margin
trading of stocks, futures trading of
stocks and option trading. The
purpose of the trading is not to
earn profits for its own account,
but to provide various services for
online trading customers.

The Company also uses foreign
exchange forward contracts to limit
losses affected by changes in
foreign currency exchange rates
on its foreign currency settlement
transactions and interest rate
swap trading to hedge the risk of
the fluctuation of interest rates on
borrowings and others.

2 Policies of transactions

To manage risk of the futures
trading of stocks and option
trading, the Company allocates
fund and position limits along with
investment criteria to the dealings
section.

The Company does not trade
directly to earn profits on its own

account for the present. The
criteria  requires the dealing
section to Kkeep outstanding

position as litlle as possible.

As for transactions not classified
as trading, the Company uses
foreign exchange forward
contracts and interest rate swap
trading to hedge the trades based
on actual demand.

1 Detals and purpose of transactions
The trading  postion  of
transactions classified as trading
of the Company arises from
dealings in its own account. The
Company deals with spot trading
of stocks, bonds and other
marketable securities, margin
trading of stocks, futures trading of
stocks and option trading. The
purpose of the trading is not to
earn profits for its own account,
but to provide various services for
online trading customers.

The Company also uses foreign
exchange forward contracts to limit
losses affected by changes in
foreign currency exchange rates
on its foreign currency settlement
transactions.

The Company also uses foreign
exchange margin trading with
other financial institution to avoid
marked risk of the foreign
exchange margin trading the
Company offers to its customers.

As for transactions not classified
as trading, the Company uses
interest rate swap trading to hedge
the risk of the fluctuation of
interest rates on borrowings and
others.

2 Policies of transactions
To manage risk of the futures
trading of stocks and option
trading, the Company allocates
fund and position limits along with
investment criteria to the dealings
section,

The Company does not trade
directly to earn profits on its own
account for the present. The
criteria require the dealing section
to keep outstanding position as
little as possible.

The Company uses foreign
exchange forward contracts to
hedge the trades based on actual
demand.

The Company enters into
offsetting foreign margin trades
with its counterparty basically for
all the foreign margin trades with
its customers to avoid market risk.

As for transactions not classified
as trading, the Company uses
interest rate swap trading to hedge
the trades based on actual
demand.

1 Detais and purpose of transactions
The  trading  posttion  of
transactions classified as trading
of the Company arises from
dealings in its own account. The
Company deals with spot trading
of stocks, bonds and other
marketable  securities, margin
trading of stocks, futures trading of
stocks and option trading. The
purpose of the trading is not to
earn profits for its own account,
but to provide various services for
online trading customers.

The Company also uses foreign
exchange forward contracts to limit
losses affected by changes in
foreign currency exchange rates
on its foreign currency settlerent
transactions and interest rate
swap trading to hedge the risk of
the fluctuation of interest rates on
borrowings and others,

2 Policies of transactions

To manage risk of the futures
trading of stocks and option
trading, the Company allocates
fund and position limits along with
investment criteria to the dealings
section.

The Company does not trade
directly to earn profits on its own

account for the presenl. The
criteria  requires the dealing
section to keep oulstanding

position as little as possible.

As for transactions not classified
as trading, the Company uses
foreign exchange forward
contracts and interest rate swap
trading to hedge the trades based
on actual demand.




Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

3 Risk arising form transactions
Risk arising from transactions is
classified mainly as market risk
and credit risk. Market risk is the
risk arising from the increase and
decrease in positions resulting
from trades due to fluctuations in
the value of stocks, interest rates
and currencies. Credit risk is the
risk that is realized when the
trading counterparty becomes
incapable of executing the
contract.
As for transactions not classified
as trading, risk is classified as
same as that of transactions
classified as trading. The
Company does not anlicipate
significant market risk arising from
dealings other than trading
because of the limited amount and
duration. As for credit risk, the
Company does not anticipate
significant risk  because the
Company selects limited financial
institutions with high credibilty as
ts business partners.

4 Risk Management

The finance depariment, which is
independent of the dealing section,
monitors  the limit of risk and
positions in compliance with the risk
management rules. Monitoring
results are reported to the head of
internal control periodically.

3 Risk arising form transactions
Risk arising from transactions is
classified mainly as market risk
and credit risk. Market risk is the
risk arising from the increase and
decrease in positions resutting
from trades due to fluctuations in
the value of stocks, interest rates
and currencies. Credit risk is the
risk that is realized when the

trading counterparty becomes
incapable of executing the
contract.

As for foreign exchange forward
contracts the Company does not
anticipate significant market risk
arising from dealings because of
the limited amount and duration.

The Company does not anticipate
significant credit risk because the
Company selects limited financial
institutions with high credibilty as
its business partners.

As for foreign exchange margin
trading, the Company receives
guarantee money from customers
and the Company sets the loss-cut
rule to keep the customers' losses
basically within the guarantee
money, which makes the
Company consider that the risk is
quite small. To avoid market rigk,
the Company enters into offsetting
trades with its counterparty
basically for all the foreign margin
trades with its customers to cancel
out the outstanding position in
substance.

The Company does not anticipate
significant credit risk because the
Company selects limited financial
institutions with high credibility as
its business partners.

As for transactions not classified
as trading, risk is classified as
same as that of transactions
classified as trading.

4 Risk Management

Same as the left column.,

3

4

Risk arising form transactions

Risk arising from transactions is
classified mainly as market risk
and credit risk. Market risk is the
risk arising from the increase and
decrease in positions resufting
from trades due to fluctuations in
the value of stocks, interest rates
and currencies. Credit risk is the
risk that is realized when the

trading counterparty becomes
incapable of executing the
comtract.

As for transactions not classified
as trading, risk is classified as

same as that of transactions
classified as trading. The
Company does nol anticipate

significant market risk arising from
dealings other than trading
because of the limited amount and
duration. As for credi risk, the
Company does not anticipate
significant risk because the
Company selects limited financial
institutions with high credibilty as
its business partners.

Risk Management
Same as the left column.




2 Securities and Derivatives

[1] Trading assets and liabilities
(i) Securities held for trading

(Millions of Yen)

Six months ended Six months ended Year ended
Septernber 30, 2006 September 30, 2007 March 31, 2007

Book value Net Book value Net Book value Net

(Fair value) unrealized {Fair value) unrealized {Fair value) unrealized
gain on gain on gain on
Assets | Liabilities those Assets Liabilities those Assets | Liabilities those

securities securities securities
Stock — - — 36 — (0) 1 — —
Bonds - - — — - — - — -
Others - — - — 10 {1)) — — -
Total - — — 36 10 {1) 1 — -

(iiy Derivative trading
{Six months ended September 30, 2006)

No relevant items.

{Six months ended September 30, 2007)

Assets Liabilities
Notional amount Fair value Notional amount Fair value

Foreign exchange 5 0 _ _

forward contracts

Foreign exchange

margin trading 61,589 878 13,913 645
Note:
1: Fair value of the foreign exchange forward contracts is estimated based on the discounted amounts of net future

cash flows.

2: Fair value of the foreign exchange margin trading is calculated with spot rate at the end of September 30, 2007.
3: Tha notional amounts of contracts or trading whose fair value is zero are included in “Assets”.

(Year ended March 31, 2007}

No relevant items.




[2] Non-trading assets and liabilities
(i) “Other securities” whose market price is available

{Millions of Yen)

Six months ended Six months ended
September 30, 2006 September 30, 2007 Year ended March 31,2007
Acquisition Book value | Difference Acquisition Book value | Difference Acquisition Book value | Difference
cost cost cost
Stocks 152 1,295 1,143 36 38 2 103 1,549 1,447
Bonds - — — - - - - - -
Others - - - - - - - - -
Total 152 1,295 1,143 36 38 2 103 1,549 1,447
{ii} Major securities which are not evaluated by market value
(Millions of Yen)
As of As of As of
September 30, 2006 | September 30, 2007 March 31, 2007
Book value Book value Book value
“Other securities” which are not listed on 296 224 333

securities exchanges

Note:

1: Securities which are not listed on securities exchanges include investment in investment funds.

(iii) Denvative transactions

(Millions of Yen)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Contract Value Fair value Contract Value Fair value Contract Value Fair value
Foreign
exchange _ _
forward 1 (0) 2 ((4)]
contracts
Note:

1: Fair value of the foreign exchange forward contracts is estimated based on the discounted amounts of future net

cash flows.
2: The table above excludes hedging transactions.




Notes to Stock Options
(Six months ended September 30, 2006)

No relevant items.

(Six months ended September 30, 2007)

No relevart items.

{Year ended March 31, 2007)

Details of stock options

or an employee of
! the Company for
rights holders to exercise
rights.

acquisition of

an employee of the
Company or its
subsidiary for
holders to exercise
rights.

Company or s
subsidiary for
holders to exercise
rights.

Date of resolution June 1, 2001 June 16, 2002 June 22, 2003 June 27, 2004
Holders of rights Directors: 8 Directors: 10 Directors: 10 Directors: 9
g Employees: 157 Employees: 28 Employees: 6% Employees: 82
Iyrrjr?: anc: har Common stock Common stock Common stock Common stock
toube i?sl:.szecsi ‘;es 3,081,060 shares 1,203,000 shares 1,209,000 shares 1,048,500 shares
Grant date June 8, 2001 July 1, 2002 July 9, 2003 June 28, 2004
. . It is required to be a | It is required to be a | It is required to be a
o lc:irlz c;gsuur:: ‘gu?i?toar director, an auditor or | director, an auditor or | director, an auditor or
Condtions of ' an employee of the [ an employee of the

Company or s
subsidiary for
holders to exercise
rights.

Vesting period —

From December 1,
2003 to January 31,
2007

Exercise period

From July 15, 2005
to July 14, 2010

From July 15, 2005
to July 14, 2008

From July 15, 2006
to July 14, 2009

Exercise price 44

559

564

1,217

Fair value at the
grant date

Note: The number of options is translated into the equivalent number of shares. The number of shares
reflects the changes including stock split on the original number of shares.




Segment Information
information relating to operations in different industries has been omitted as the Company and its

consolidated subsidiary operate predominately in the investment and financing service industry. The
Company's primary business activities include brokerage, underwriting and distribution and trading of
securities, and over 90% of the operating revenue or operating income of the Company and its
consolidated subsidiary are related to the investment and financing service industry.

Information relating to geographic area and export sales has been omitted, as the Company and

its consolidated subsidiary do not hold overseas revenues nor overseas branches.




Per Share Information

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

Net assets per share  253.14Yen
Net income per share 24.51 Yen
Fully diluted earnings 21.90 Yen

per share

Net assets per share  280.60Yen
Net income per share 27.04 Yen
Fully diluted earnings 24.16 Yen

per share

Net assets per share  279.70Yen

Net income per share  50.02 Yen
Fully diluted earnings

per share 44.73 Yen

Note: Calculation basis of per share information is as follows:

1. Net assets per share

ltems

September 30, 2006

September 30, 2007

March 31, 2007

Total net assets
on the balance sheets
{Millions of Yen)

68,042

75,539 75,281

Net assets attributed to
commaon stock
(Millions of Yen)

68,042

75,539 75,281

Breakdown of difference
(Millions of Yen)

Number of common stock
outstanding
(Thousands of shares)

268,824

269,231 269,183

Number of carnmon stock
held in treasury
{Thousands of shares)

32

32 32

Number of common stock
included in the calculation
of net assets per share
(Thousands of shares)

268,792

269,199 269,151




2. Net income and fully diluted earnings per share

ltems

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

Net income on the
statements of income
(Millions of Yen)

6,582

7.279

13,444

Net income attributed to
common stock
{Millions of Yen)

6,582

7,279

13,444

Net income not attributed
to common stock
{Millions of Yen)

Average number of
commaon stock outstanding
{Thousands of shares)

268,484

269,189

268,771

Breakdown of increase of
commcn stock considered
in the calculation of fully
diluited earnings per share
{Thousands of shares)
New share purchase rights
(Thousands of shares)

32,019

32,055

31,783

Increase of common stock
(Thousands of shares)

32,019

32,065

31,783

Number of new-share
purchase rights or others
without dilution effects
which are not considered
in the calculation of fully
diluted eamings per share

1 class of new-share

purchase rights.

Residual securities:
561,000 shares

Details are given in "Part 4
Corporate Profiles — 1
Number of shares - (2)
New-Share Purchase
Rights”

1 class of new-share

purchase rights.

Residual securities:
493,500 shares

Details are given in "Part 4
Corporate Profiles - 1
Number of shares — (2}
New-Share Purchase
Rights”

1 class of new-share

purchase rights.

Residual securities:
549,000 shares

Details are given in “Part 4
Corporate Profiles ~ 1
Number of shares - (2)
New-Share Purchase
Rights”




Subsequent Events

No relevant items.



(2) Others

No relevant items.




2 Non-consolidated interim financial statements and others

(1) Non-consolidated interim financial statements
[1] Non-consolidated interim balance sheets

September 30, 2006

September 30, 2007

March 31, 2007

Iltem

Not ]

Millions of Yen %

Millions of Yen %

Millions of Yen

{Assets)

[ Cument Assets
Cash and bank
deposits
Cash segregated as
deposits
Cash in trust

Trading assets:
Trading securities
and cthers
Derivatives

Net receivables arising
from pre-settlement
date trades

Margin account assels:

Loans receivable
from customers

Cash deposited as
collateral for
securities borrowed
from securities
finance companies

Receivables on
collateralized
securities transactions:

Cash deposited as
collateral for
securities borrowed

Receivables from
customers and others

Short-term guarantee
deposits

Others

Allowance for doubtful
accounts

Total current assets
I Fixed assets
1 Tangible fixed assets
2 Intangible assets
Software
Others
3 Investrnents and others

Investment securities

Shares of affiliated
companies
Others

Allowance for
doubtful accounts

Total fixed assets

%1

26,737

262,006
75,000

13

433,832
430,208

3,624

1,773

1773

61
16,920
7,433
(281)
823,494| 99.1

758/ 0.1
2,944 0.4
2,917
27
3712 0.4
1,691
450
2,181

(610)

7.415| 0.9

22,179
234,012

51,100
914

364
878

(v

315,981
314,360

1,620

447

447

108
34,760
9,203
(379)
668,324 98.9

7211 041
3,395 0.5
3,376
19
34301 0.5
361

450
3,837
(1.217)

7.546| 11

15,914

268,026
75,700

174

433,446
430,420

3,026

1,508

28,436
8,868
(281)

831,825

758
2,949
2,926

23
3,882
1,862

450

2,178

(628)

7,588

99.%

01

0.3

0.5

0.9

Total assets

830,808]100.0

675,871(100.0

839,414

100.0




September 30, 2006

September 30, 2007

March 31, 2007

Item Note Millions of Yen % Milliens of Yen % Millions of Yen %
{Liabilities)
1 Current liabilities
Trading liabilities: - 655 -
Trading securities _ 10 _
and others
Derivatives — 645 —
Margin account 102,107 38,466 79,476
liabilities:
Loans from securities %2 | 69,549 13,585 47,081
finance companies
Proceeds of securilies
sold on 32,558 24,880 32,396
customers’ account
Payables on
collateralized 86,234 42,505 86,038
securities transactions:
Cash deposits as
coltateral for 86,234 42,505 86,038
securities ioaned
Deposits received 137,337 131,549 146,841
Guaraniea money 174,435 164,161 171,506
received
Suspense account for 16 ) _
undelivered securities
Short-term borrowings 119,015 95,810 157,093
Commercial paper 8,000 - 1,000
Bonds due within one 10,000 _ _
year
Accrued income taxes 3,975 5,744 4,017
Accrued bonuses €8 63 82
Qthers 2,432 2,828 2,283
Total current liabilities 644,520| 77.5 481,813 71.3 649,236f 77.3
I Long-temm liabilities
Bonds 40,000 40,000 40,000
Convertible bonds 39,800 39,800 39,800
Lohg-term borrowings 35,310 35,000 31,550
Reserve for retirement
bonuses for directors 206 206 206
and auditors
Total tong-term liabilities 115,316 13.9 115,006] 17.0 111,556| 13.3
M Statutory reserves
Reserve for securities .
transactions 4 3,098 3,577 3,359
Total statutory reserves 3,008| 0.4 35771 05 3,399 04
Total liabilities 762,933(91.8 600,396| 88.8 764,192 91.0




September 30, 2006

September 30, 2007

March 31, 2007

[tem Note Millions of Yen % Millions of Yen % Millions of Yen %
(Net assets)
1 Shareholders' equity
1 Commaon stock 11,825 1.4 11,936/ 1.8 11,922 1.4
2 Capital surplus
(1) Additional paid-in capital 9,673 9,784 9,770
Total capital surplus 9,673 1.2 9,784, 1.4 9,770 1.2
3 Eamed surplus
{1) Earned surplus reserves 159 159 159
{2) Other earned surplus
Special purpose reserves 4,250 4,250 4,250
Eg'\:’;;“""us carried 41,409 49,363 48,279
Total earned surplus 45B818| 5.5 53771 840 52,688 6.3
4  Treasury stock (22)| (0.0 (22} (0.09 (22)| (0.0)
Total shareholders’ equity 67,294| 8.1 75,468 11.2 74,357 89
I Valuation and translation
adjusiments
1 Net unrealized gain
(less) on investment 681 8 865
securities, net of taxes
Tﬁi‘fiﬁ'ﬁ%ﬁ:& s 81| 0.1 6| 00 ges| 0.1
Total net assets 67,975| 8.2 75,475 1.2 75,222 9.0
Total liabilities and net assets 830,908(100.0 675,871(100.0 839,414| 100.0




[2] Non-Consolidated Interim Statements of Income

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

Item

Note)

Millions of Yen %

Millions of Yen %

Millions of Yen

%

I Operating revenues

Commissions

Brokerage
commissions

Underwriting and
selling commissions

Subscription and
distribution
commissions

Others

Net gain (loss) on
trading

Interest and dividend
income

Total operating revenues

I Interest expenses

#1

13,513
12,234

37

1,240
{77)

8,188

21,625/100.0

1,471

13,125
11,838

7

1,279

8,968

22,085/100.0

1,886

26,936
24,386

58

24

2,488
(73)

16,828

43,681

2,984

100.0

Net operating revenues

20,154| 93.2

20,209 91.5

40,708

93.2

I Selling, general and
administrative expenses
Transaction related
expenses
Employees’
compensation and
benefits

Qccupancy and rental

Data processing and
doffice supplies
Depreciation

Duties and taxes other
than income taxes

Provision of allowance
for doubtful accounts

Others

Total selling, general and
administrative expenses

2

2,674

948

192
4,403
590

149

137

9,093 42.1

2,291
1,123
228
3,542
555
138
687

98

8,663 39.2

5,182

1,994

428
8,848
1,248

280

185

18,163

41.6

Operating income

11,060 51.1

11,546| 52.3

22,544

51.6

IV Non-operating income

Compensation income
for damages

Dividend incomae

Qthers

Total non-operating
income

V  Non-operating expenses
Others

Total non-operating
expenses

56

153 0.7

12

12| 0.0

58

16

80 04

96
63

30

189

24

24

0.4

0.0

Ordinary income

11,202| 61.8

11,618 52.6

22,709

52.0




Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
ltem Note| Millions of Yen % Millions of Yen % Millions of Yen %
VI Specia profits
Gain on sales of _
investment securities 1110 332
Reversal of allowance _
for doubtful accounts 218 200
Total special profits 218 1.0 1,110 S.0 5321 12
VI Special losses
Loss on sales and
disposals of property 0 0 7
and equipment
Provision for statutory
reserves 302 178 604
Devaluation foss on
telephone subscription 0 = 0
rights
Others - 0 51
Total special losses 303 1.4 178| 0.8 662| 15
Income befare income taxes 11,118 51.4 12,550 56.8 22,579t 51.7
Income taxes - current 3,914 5,667 8,720
Income taxes - deferved 625 4,539| 21.0 {392) 5,275 23.9 410 9,130| 20.9
Net income 6,579| 30.4 7,274] 32.9 13,449| 30.8




[3] Non- Consolidated interim statements of changes in net assets

(Six months ended September 30, 2006) (Millions of Yen)

Shareholders’ equity
Capital surplus Earned surplus
Common Other eamed surplus Treasury sh ar:goelud erg’
stock . Total Total stock .
Capital = | Earned equity
Capital . Earned | Eamed
reserve reserve | Special
surplus surplus | surplus
PUTPOSE | arried
TeSEVES | forward
Balance as of March 31, 2006 11,750 | 9,588 | 9,598 159 4,250 41,024 | 45433 {22) 66,760
Changes in the current term
Issuance of new shares 75 75 75 150
Dividends from earned surplus {6,194} | (6,194) (6,194)
Net income 6,579 6,579 6,579
Purchase of treasury stock {0} (0}
Net change of items other than
shareholders’ equity
Total changes in the current term 75 75 75 — — 385 385 {0) 534
23'0%”“ as of September 30, 11,825 | 0673 | 9673 | 150 | 4250 | 41400 45818 | (22) 67,204

Valuation and translation
adjustments
Net unrealized gain
(less) on Total valuation and| Total net assets
investment translation
securities, net of adjustments
{axes
Balance as of March 31, 2006 822 822 67,581
Changes in the current term
Issuance of new shares 150
Dividends from earned surplus (6,194)
Net income 6,579
Purchase of treasury stock [(+)]
Net change of items other than
shareholders’ equity (141) (141) (141)
Total changes in the current term (141) (141) 394
Balance as of Septernber 30,
2006 681 681 67,975




(Six months ended September 30, 2007}

(Millions of Yen}

Shareholders’ equity

Capita) surplus Earned surplus
Common Other earmed surplus! Treasury sharz:o?ders'
stock Capital Tm.al Earned Total stock equity
Capital . Earned | Earned
reserve reserve | Special
surplus surplus | surplus
PUPOSe | rried
reserves forward
Balance as of March 31, 2007 11,922 | 9,770 | 9,770 159 4,250 48,279 | 52,688 (22) 74,357
Changes in the current term
Issuance of new shares 14 14 .14 27
Dividends from earned surplus (6,180) | (6,190) (6.190)
Net income 7,274 7.274 7,274
Purchase of treasury stock (0} (0)
Net change of items olher than
shareholders’ equity
Total changes in the current term 14 14 14 - - 1,084 1,084 {0 1,11
Saance as of September 30, 11,0 | o784 | 0784 | 150 | 4260 490363 s3771| (@ 75,468

Vatuation and translation
adjustments
Net unrealized gain
{loss) on Total valuation | Total net assets
investment and translation
securities, net of adjustments
taxes
Balance as of March 31, 2007 865 865 75,222
Changes in the current term
Issuance of new shares 27
Dividends from earned surplus (6,190)
Net income 7,274
Purchase of treasury stock {0)
Net change of tems other than
shareholders’ equity (838) (858) (858)
Total changes in the current term (858) (858) 252
Balance as of September 30,
2007 8 6 75,475




(Year ended March 31, 2007)

{Millions of Yen}

Shareholders’ equity

Capital surplus Eamed surplus
Comman Other earmed surplus Treasury Total .
shareholders
stock . Total Total stock .
Capital = | Earned equity
reserve Captal reserve | Special Earned | Earned
surplus pupose surplus | surplus
reserves carried
forward
Balance as of March 31, 2006 11,750 | 9,588 | 9,598 159 | 4,250 | 41,024 | 45433 {22) 66,760
Changes in the current year
Issuance of new shares 172 172 172 344
Dividends from earned surplus (6,194) | (6,194) {6,194}
Net income 13,449 | 13,449 13,449
Purchase of treasury stock () (0
Net change of items other than
shareholders’ equity
Total changes in the current year 172 172 172 - - 7,255} 7,255 @ 7,598
Balance as of March 31, 2007 11,922 | 9,770 | 9,770 159 4,250 48,279 | 52,688 {22} 74,357

Valuation and translation
adjustments
Net unrealized gain
(loss) on Total vatuation | Total net assets
investment and translation
securities, net of adjustments
taxes
Balance as of March 31, 2006 822 822 67,581
Changes in the current year
Issuance of new shares 344
Dividends from earned surplus {6,194}
Net ingome 13,449
Purchase of treasury stock (0)
Net change of items other than
shareholders’ equity 43 43 43
Total changes in the current year 43 43 7,641
Balance as of March 31, 2007 865 865 75,222




Significant Accounting Policies for the Non-Consolidated Interim Financial

Statements

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

1 Valuation of Significant
Assets

(1) Securities and
derivatives classified as
trading assets:

Securities and derivatives
classified as trading assets
are carried at fair value.

{2) Securities not classified
as trading assets:

Shares of affiliate
companies are stated at
cost determined on a
moving average method.

Other securities, such as
available-for-sale
securities, whose  fair
values are readily
determinable, are carried
at fair value with
unrealized gains or losses
included as a component
of net assets, net of
applicable income taxes.

Other securities not
publicty quoted are stated
at cost determined on a
moving average method.

(4] Securities and
derivatives classified as
trading assets:

Same as the left column.

(2) Securities not classified
as trading assets:
Shares of affiliate
companies:
Same as the left column.

Other securities, such as
available-for-sale
securties, whose fair
values:

Same as the left column,

Other securities not
publicly quoted are stated
at cost determined on a
moving average method.

Investments in
investment  funds are
stated at the proportional
net value of the
Company's interest to the
total fund interest.

(1) Securities and
derivatives classified as
trading assets.

Same as the left column.

(2) Securities not classified
as trading assets:
Shares of affiliate
companies:
Same as the left column.

Cther securities, such as
available-for-sale
securities, whose fair
values:

Same as the left column.

Other securties not
publicly quoted:
Same as the left column.

Investments in
investment funds:
Same as the left column,

Derivatives are carried at
fair value.




Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

2  Depreciation
Fixed Assets

of

{1) Tangible fixed assets

The Company applies the
straight-line method. The
useful fife for depreciation
is 15 to 40 years for
buildings and 4 to 10 years
for equipment and
instruments.

{2) Intangible assets

The Straight-line method
is primarily applied.
Software for in-house use
is depreciated under the
straight-line method based
on an internal estimated
useful life (within 5 years).

(1) Tangible fixed assets
Same as the left column,

{Changes in accounting
policies}

In accordance with
revision of the Corporate
Tax Law (the Law
amending Income Tax Law
{Law No.5, March 30,
2007) and the
Government  Ordinance
amending Implementation
Ordinance of Corporate
Tax Law (Government
Ordinance No0.83, March
30, 2007)), the Company
has changed its
depreciation method of
tangible fixed assets
acquired on or after April
1, 2007 to the method
based on the revised
Corporate Tax Law.

The effect of this
change on the non
consolidated interim
financial statements s
immatertal.

{Additional information)
The Company has

applied new depreciation
method for the assets
acquired on or before
March 31, 2007. Under the
new depreciation method,
the assets acquired on or
before March 31, 2007 are
depreciated using the
straight-line method for the
following five years after
the fiscal year when they
have been depreciated to
their depreciation limits
that were defined under
the old method.

The effect of this change
on the non-consolidated
interim financial
statements is immaterial.
{2) Intangible assets

Same as the left column.

(1) Tangible fixed assets
Same as the left column.

{2) Intangible assets
Same as the left column.




Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

3 Accrued Assets

Bond issuing cost

The entire bond issuing
cost s expensed on
issuance.

4 Accounting policies
for significant
provisions

(1) Allowance for doubtful
accounts
Allowance for doubtful

accounts is provided for

estimated uncollectible
doubtful accounts at an
amount specifically

assessed plus an amount
computed based on

historical loss experience.
(2) Accrued bonuses

Estimated amount of
employees' bonuses s
accrued.
(3) Reserve for Securities
Transactions

The Company accounts
for Reserve for Securiies
Transactions for possible
customer losses by default
of the securities company
on securities transactions
according to article 51 of
the Securities Exchange
Law and the Article 35 of
the “Cabinet Office
Ordinance Concerning
Securities Companies.”

(1) Allowance for doubtful
accounts
Same as the left column.

{2) Accrued bonuses
Same as the left column.

(3) Reserve for Securities
Transactions

The Company accournts
for Reserve for Securities
Transactions for possible
customer losses by default
of the securilies company
on securtties transactions
according to article 51 of
the former  Securities
Exchange Law based on
the Aricle 40 of the
supplementary provision of
the Financial Producls
Exchange Law.

(1) Allowance for doubtful
accounts
Same as the left column.

(2) Accrued bonuses
Same as the left column.

{3) Reserve for Securities
Transaclions

The Company accounts for
Reserve for Securities
Transactions for possible
customer losses by default
of the securities company
on securities transactions
according to article 51 of
the Securities Exchange
Law and the Article 35 of
the “Cabinet Office
Ordinance Concerning
Securilies Companies.”

5 Lease Transactions

Financial leases that do
not transfer ownership to
lessees are not capitalized
and are accounted for in
the same manner as
operating leases (“non-
capitalized finance
leases’).

Same as the left column.

Same as the left column.




Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
6 Hedge accounting (1Y Hedge accourting | (1) Hedge accounting | (1) Hedge accounting
method method method
Interest rate  swap Same as the left column. | Same as the left column.

trades of the Company are
eligible for the application
of the allowed alternative
method for interest rate
swaps. The Company
accounts for interest rate
swap trading pursuant to
the allowed alternative
methed.

(2) Means for hedging and
objective of hedging
{Hedging instruments)
Interest rate swap
{Hedged items)
Borrowings and others
(3) Hedging policy

The Company uses
interest rate swap trading
to fmit exposures to
fluctuations in  interest
rates. The objective of
hedging is identified for
each individual contract.

(4) Judgment for
effectiveness of hedging
The Company omils

judgment for hedging due
to the allowed alternative
method.

(2) Means for hedging
and objective of hedging
Same as the left column.

(3) Hedging policy
Same as the left column.

(4) Judgment for
effectiveness of hedging

Same as the left column.

(2) Means for hedging
and objective of hedging
Same as the left column.

{3} Hedging policy
Same as the left column.

(4) Judgment for
effectiveness of hedging

Same as the left column.

7 Other material items

Consumption taxes
National and
consumption  laxes
separately recorded.

local
are

Consumgption taxes
Same as the left column.,

Consumiption taxes
Same as the left column.




ant Change in Accounting policies for the non-consolidated interim

financial statements

Signific
i

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

The Company has adopted
“Accounting Standard for the
Presentation of Net Assets in the
Balance Sheet’ (Accounting
Standard Board of Japan, Statement
No. 5, Dec. 9, 2005) and “Guideline
for the Application of Accounting
Standard for the Presentation of Net
Assels in the Balance Sheet’
(Accounting Standard Board of
Japan, Statement No. 8, Dec. 9,
2005) from this interim period.
The amount corresponding to the
conventional *Shareholders’ Equity”
in the balance sheet is 67,975
milion yen. Non-consolidated
interim financial statements are
presented according to the revision
of “Regulations of Non-consolidated
Interim Financial Statements”.

The Company has adopted
*Accounting Standard for the
Presentation of Net Assets in the
Balance  Sheet”  (Accounting
Standard Board of Japan,
Statement No. 5, Dec. 9, 2005) and
“Guideline for the Application of
Accounting  Standard for the
Presentation of Net Assets in the
Balance  Sheet”  (Accounting
Standard Board of Japan,
Statement No. 8, Dec. 9, 2005)" for
this fiscal year. The amount
corresponding to the conventional
“Shareholders’ Equity" in the
balance sheet is 75,222 milion
yen. Non-consolidated financial
statements are presented
according to the revision of
“Regulations of Non-consolidated
Financial Statements”.

LI




Reclassifications

Six months ended
September 30, 2006

Six months ended
September 30, 2007

“Compensation income for damages” in non-operating
income which had previously been included in *non-
operating income”, was staled separately from the
current fiscal period. The amount of “lncome from
compensation for damages” for the six months ended
September 30, 2008, was 3 million yen.

“Dividend income” in non-operating income which had
previously been included in “non-operating income”,
was stated separately in the current fiscal period. The
amount of "dividend income” for the six months ended
September 30, 2006 was 26 million yen.




Notes to Non-Consolidated Interim Financial Statements
Notes to Non-Consolidated Interim Balance Sheets

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

# 1 Accumulated depreciation
deducted from tangible fixed
assets is 369 million yen.

% 2 Assets collateralized: nene
of the assels are collateralized.
Note: The securities bought by
customers using money loaned
from the Company's own fund, of
which fair value amounts to 5,657
milion yen are collateralized for
the loans from securities finance
companies. 33,636 million yen of
the guarantee securities received
from customers are collateralized
for loans from securities finance
companies.

3 Fair value of securties
received and deposited is as
follows.

(1) Securities deposited

(Millions of yen)

(D Securities lent for

customers’  short

posttion in margin
trading

@ Collateralized

securities for loans 72 876

from securities '

finance companies
@ Securities loaned
out in securities
loaned wvs. cash
transactions
@Long-tenm guarantee 4510
securities deposited !
BSecurities pledgefd
as collateral for
short-term 4,052
guarantee

34,667

99,865

¥ 1 Accumulated depreciation
deducted from tangible fixed
assets is 447 million yen.

% 2 Assets collateralized: none
of the assets are collateralized.
Note: The securities bought by
customers using money loaned
from the Company's own fund, of
which fair value amounts to 3,565
million yen are collateralized for
the loans from securities finance
companies. 7,049 milion yen of
the guarantee securities received
from customers are collateralized
for lpans from securties finance
companies.

3 Fair value of securities
received and deposited is as
follows.

{1) Securities deposited

{Millions of yen)
(DSecurities lent for

cust.qmer_s' sho.rt 27229

postion in margin

trading
@ Collateralized

securities for loans 14.316

from securities !

finance companies
(3 Securities loaned

out in securities

loaned wvs. cash 51,344

transactions
@Long-term guarantee 8104

securities deposited !
B Securities pledged

as collateral for

short-term 12,039

guarantee

¥ 1 Accumulated depreciation
deducted from tangible fixed assets
is 407 million yen.

¥ 2 Assets collateralized: none
of the assets are collateralized.
Note: The securities bought by
customers using money loaned
from the Company's own fund, of
which fair value amounts to 2,986
million yen are collateralized for
the Ioans from securities finance
companies. 24,699 million yen of
the guarantee securities received
from customers are collateralized
for loans from securities finance
companies.

3 Fair value of securities
received and deposited is as
follows.

(1) Securities deposited

(Millions of yen)
(D Securities lent for

cust.o_mer.s sho.n 35305

position in margin

trading
@ Collateralized

?ecurmes for Iqaps 46,794

Tom securities

finance companies
(® Securities loaned

out in securities
loaned wvs. cash
transactions
@Long'term guaramee 1 991
securities deposited !
BSecurities pledged

as collateral for

short-term 5654

guarantee

97,453




As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

(2) Securities received
{Milions of yen)
{@Securities received
for customers' long
position in margin
trading
{ZSecurties borrowed
from securties finance
companies
@ Securities received in
securities borrowed:
vs. cash transactions
@Guarantee securities
received from
customers
(B)Securities received
from customers as
collateral for short-
term guarantee
34 The Company accounts for a
Reserve for Securtties
Transactions for  possible
customer losses by default of
the securities company on
securities transactions
according to Article 51 of the
Securities Exchange Law.

383,721

3,722

1,704

433,941

1,380

(2) Securities received
(Millicns of yen)
DSecurities received
for customers' long
position in  margin
trading
{ZSecurties bomowed
from securiies finance
companies
@Securities received in
securities  borrowed:
vs, cash transactions
@Guarantee securities
received from
customers
(®Securities received
from customers as
collateral for short-
term guarantee
¥4 The Company accounts for a
Reserve for Securities
Transactions for  possible
customer losses by default of
the securities company on
securities transactions
according to Article 51 of the
former Securities Exchange
Law based on the Article 40 of
the supplementary provision of
the Financial Instruments and
Exchange Law.

273,772

1,726

434

371,944

3,032

(2) Securities received
{Millions of yen)
(DSecurities received
for customers’ long
position in margin
trading
(2Securities borrowed
from securites finance
comparies
@Securities received in
securities borrowed:
vs. cash transactions
@Guarantee securities
received from
customers
®Securities received
from customers as
collateral for shorn-
term guarantee
%4 The Company accounts for a
Reserve for Securities
Transactions  for  possible
customer losses by default of
the securities company on
securities transactions
according to Article 51 of the
Securities Exchange Law.

395,534

3,087

1,423

434,479

2,594




Notes to Non-consolidated interim statements of income

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

¥ 1 Breakdown of net gain on
trading (Millions of Yen)

¥ 1 Breakdown of net gain on
trading (Millions of Yen)

# 1 Breakdown of net gain on
trading (Millions of Yen)

Stocks (81) Stocks (2) | Stocks (82)
Bonds and others 4 Bonds and others 4 Bonds and others 9
Total (77) Total 2 Total (73)

#2 Depreciation expenses
{Millions of Yen)
Tangible Fixed Assets 40
Intangible Assets 550

#2 Depreciation expenses
(Millions of Yen)
Tangible Fixed Assets 41
intangible Assets 514

#2 Depreciation expenses
{Millions of Yen)
Tangible Fixed Assets 80
Intangible Assets 1,167

R T




{Six months ended September 30, 2006}
Type and number of shares of treasury stock

Notes to Non-consolidated Interim Statements of Changes in Net Assets

{Number of shares)

Number of shares Number of shares
) \ ) Number of shares
Number of shares increased in the decreased in the as of September 30
as of March 31, 2006 six months ended six months ended 2%06 !
September 30, 2006 | September 30, 2006
Treasury stock
Common stock 31,426 205 - 31,631
Total 31,426 205 — 31,631

Note: Increase of treasury stock is a result of the purchase of odd-lot shares.

(Six months ended September 30, 2007)
Type and number of shares of treasury stock

(Number of shares)

- Total

Number of shares Number of shares

. . . Number of shares

Number of shares increased in the decreased in the as of September 30
as of March 31, 2007 | six months ended six months ended 2%07 !

September 30, 2007 | September 30, 2007
Treasury stock

Common stock 31,836 84 - 31,920
31,836 84 - 31,920

Note: Increase of treasury stock is a result of the purchase of odd-lot shares.

{Year ended March 31, 2007)
Type and number of shares of treasury stock

(Number of shares)

Number of shares
as of March 31, 2006

Number of shares
increased in the
year ended March 31,

Number of shares
decreased in the
year ended March 31,

Number of shares
as of March 31, 2007

2007 2007
Treasury stock
Common stock 31,426 410 - 31,836
Total 31,426 410 - 31,836

Note: Increase of treasury stock is a result of the purchase of odd-lot shares.




Notes to Lease Transactions

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

Financing lease transactions other

than those where title of the

property is transferred to lessee

1 Acquisition costs equivalent,
accumulated depreciation
equivalent and equivalent of
balance at the end of period

(Miflions of Yen)

Acquisition cost equivalent

Equipment and instruments 1

Total 10
Accumulated depreciation
equivalent
Equipment and instruments 0
Total 0

Equivalent of balance at end of
period
Equipment and instruments 10
Total 10

2 Present value of future lease

payments {Millions of Yen)
Within 1 year 2
Over 1 year 8
Total 10

3 Lease charge paid, depreciation
equivalent and interest equivalent
{Millions of Yen)

Lease charge paid 0
Depreciation equivalent 0
Interest eguivalent 0

4 Calcutation method for
depreciation equivalent
The lease term is regarded as a
durable period and the residual
value is regarded as zero.
5 Calculation method for interest
equivalert
The difference between the total
amount of future lease payments
and the acquisition costs equivalent
is' regarded as the interest
equivalent, which is allocated to
each of the fiscal periods using the
interest method.

Financing lease transactions other

than those where title of the

property is transferred to lessee

1 Acquisition costs equivalent,
accumulated depreciation
equivalent and equivalent of
balance at the end of period

(Millions of Yen)
Acquisition cost equivalent
Equipment and instruments 10

Total 10
Accumulated depreciation
equivalent

Equipment and instruments 2

Total 2

Equivalent of balance at end of
period
Equipment and instruments 8
Total 8

2 Present value of future lease

payments {Millions of Yen)
Within 1 year 2
Over 1 year 6
Total 8

3 Lease charge paid, depreciation
equivalent and interest equivalent
(Millions of Yen)

Lease charge paid 1
Depreciation equivalent 1
Interest equivalent 0

4 Calculation method for
depreciation equivalent
Same as the left column.

5 Calculation method for interest
equivalent
Same as the left column.

Financing lease transactions other

than those where title of the

property is transferred to lessee

1 Acquisition costs equivalent,
accumulated depreciation
equivalent and eguivalent of
balance at the end of period

(Millions of Yen)

Acquisition cost equivalent

Equipment and instruments 1
Total 10
Accumulated depreciation

equivalent
Equipment and instruments 1
Total 1

Equivalent of balance at end of
period
Equipment and instruments 9
Total 9

2 Present value of fulure lease
payments (Millions of Yen)
Within 1 year 2
Over 1 year 7
Total 9
3 Lease charge paid, depreciation
equivalent and interest equivalent
(Millions of Yen)

Lease charge paid 2
Depreciation equivalent 1
Interest equivalent 0

4 Calculation method for
depreciation equivalent
Same as the left column.

5 Calculation method for interest
equivalent
Same as the left column.

R
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Notes to Securities held by the Company
Shares of affiliate companies do not have a market price for the six months ended September 30 of

2006 and 2007 and the year ended March 31, 2007.

Per-share information
Per-share information for the Non-Consolidated Company is omitted for the Company disclosed

consolidated interim financial statements.

Subsequent events
No relevant items.




(2) Others

No relevant items.
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1 Information on the Company

Part 1 Qutlook for the Company’s Status
1 Major Business Indices

(1) Consolidated Business Indices

Six months | Six months | Six months Year ended | Year ended
ended ended ended 1 March31, | March31
September | September | September 2006 : 2007 '
30, 2005 30, 2006 30, 2007
Operating revenues {Millions of Yen) 22,463 21,625 22,095 57,072 43,691
Net operating revenues {Millions of Yen) 21,067 20,154 20,209 54,150 40,708
Ordinary income {Millions of Yen) 14,026 11,207 11,623 37,062 22,720
Net income {(Millions of Yen) 7,839 6,582 7.279 20,650 13,444
Net assets {Millions of Yen) 54,285 68,042 75,539 67,645 75,281
Tolal assets {Millions of Yen) 813,044 830,979 675,939 | 1,067,210 839,475
Net assets per share {Yen) 202.57 253.14 280.60 252,17 279.70
Earnings per share {Yen) 29.31 24.51 27.04 77.1 50.02
F iy diltad eamings per (Yen) 26.13 21.80 24.16 68.78 44.73
Equity ratio (%) 6.7 8.2 1.2 6.3 9.0
Cash flows from operaling yjiions of Yen) 10,189 (3,812) 48,836 | (30.650) |  (30,991)
activities
Cash flows from investing -
activities (Millions of Yen) (983) {560) 814 (949) (1,.074)
Cash flows from financing -
activitios {Millions of Yen) 8,852 (11,100) (64,976) 72,750 5,499
Cash and cash equivalents ..
at end of period (Millions of Yen) 79,309 86,931 60,512 102,403 75,837
Number of employees 136 113 112 126 109
[Average temporary staff] [65] [163] [221] [84] [200]
Note:

1. The Company split its stock three-for-one on May 17, 2005.
2. The Company has adopted “Accounting Standard for the Presentation of Net Assets in the Balance Sheet”
{Accounting Standard Board of Japan, Statement No. 5) and “Guideline for the application of Accounting
Standard for the Presentation of Net Assets in the Balance Sheet” (Accounting Standard Board of Japan,
Statement No. 8) for the six months ended September 30, 2006 and the following fiscal periods.




Part 6 Referential information on the Company

Transtation omitted.



2 Information on the Surety of the Company
No relevant items.
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1.

Per Share Information (Consolidated)

(Yen)

Year ended | Yearended | Yearended | Yearended | Yearended | Six months

Mar. 31, Mar. 31, Mar. 31, Mar. 31, Mar. 31, ended Sep.

2003 2004 2005 2006 2007 30, 2007
Earnings per share 16.94 81.50 140.98 77.1 50.02 27.04
Fully diluted earnings

per share 16.66 76.99 125.56 68.78 44.73 24.16
Net assets per share 363.80 439.36 557.20 252.17 279.70 280.60

2,

Note: The Company split its stock in three-for-cne on May 17, 2005. The per share data of the year ended Mar. 31,

2006 are calculated under the assumption that the stock split has been carried out at the beginning of the fiscal

year ended Mar. 31, 2006.

Interview with Michio Matsui
(President and Chief Executive Officer)

Translation omitted.




3. Organization (As of October 31, 2007)

Directors:

Michio Matsui
Toshimasa Sekine

Ayumi Sato
Takashi Moribe

Akihiro Ichimura
Kunihiko Sato

Akira Warita

Shinichi Uzawa

Auditors:

Yukihiro Yabuki
Kyosuke Moriya
Norio Igarashi

Toshihiro Takagi

Organization Chart:

President and Chief Executive Officer

Director (General Manager of Corporate Administration
Dept. and Director in charge of Compliance)

Director (General Manager of Customer Support Dept.)

Director (General Manager of RTGS Preparatory Office
and Director in charge of Business Development Dept.)

Director {General Manager of Corporate Services Dept.}

Director (General Manager of System Dept. and Director
in charge of System Management Dept.)

Director (General Manager of IR Office and Director
in charge of Marketing Dept.)

Director (General Manager of Dept. of Finance)

Standing Corporate Auditor
Corporate Auditor
Corporate Auditor
Corporate Auditor

Shareholders' Meeting

Board of Corporate Auditors HH Corporate Auditors

Board of Directors

l

President &CEO

I

Executive Committee

RTGS Preparatory Office 1 Corporate Services Dept.
IR Office R Marketing Dept.
Business Development Dept. 1 Systemn Dept.

System Management Dept.

Customer Support Dept.

Dept. of Finance

Corporate Administration Dept.

Complience Dept. -




4. Consolidated Financial Statements

Notice to readers:

The accompanying consolidated financial statements have been prepared in
conformity with accounting principles and practices generally accepted in Japan, which are
different in certain respects from the application and disclosure requirements of International
Financial Reporting Standards.

The consclidated financial statements are not intended to present the financial
position, results of operations and cash flows in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other than Japan.




Consolidated Interim Balance Sheets

(Millions _of Yen)

ltem

September 30, 2006

September 30, 2007

March 31, 2007

(Assets)
1 Current Assets

Cash and bank deposits 26,931 22,412 16,137
Cash segregated as deposils 262,006 234,012 268,026
Cash in trust 75,000 51,100 75,700
Trading assets: - 914 1
Trading securities and others - 36 1
Derivatives - 878 -
Net receivables arising from
pre-seftlement date trades 13 0 174
Margin account assels: 433,832 315,981 433,446
Loans receivable
from customers 430,208 314,360 430,420
Cash deposited as collateral
for securities borrowed from 3,624 1,620 3,026
sepurities finance com panies
Recervg_bles on collfater..alnzed 1,773 447 1,508
securities transactions:
Cash deposited as coilateral
for securities borowed 1773 a41 1,508
Receivables from
customers and others 61 108 34
Short-term guarantee deposits 16,920 34,760 28,436
Others 7,435 9,204 8,870
Allowance for doubtful accounts (281) {379} (281)
Total current assets 823,689 668,558 832,051
I Fixed assets
1 Tangible fixed assets 1,083 1,004 1,043
2 Intangible assets 2,944 3,395 2,949
3 Investments and others 3,263 2,981 3,433
Total fixed assets 7,290 7,380 7,424
Total assets 830,979 675,939 839,475




(Millions of Yen

ltem

September 30, 2006

September 30, 2007

March 31, 2007

[

(Liabilities)

Current liabilities

Trading liabilities: - 655 -
Trading securities and others - 10 -
Derivatives - 645 -

Margin account liabilities: 102,107 38,466 79,476
‘-gr?:rfc?c";nﬁi‘;‘;zgfs 69,549 13,585 47,081
Proceeds of securies sold on 32,558 24,880 32,396

Payabies o colateraiz o0 20
Cash qqposﬂs as collateral for 86,234 42,505 86,038

securities loaned

Deposits received 137,337 131,549 146,842

Guarantee money received 174,435 164,161 171,506

Stapenss st 1 5 -

Short-term borrowings 119,915 95,810 157,093

Commercial paper 8,000 - 1,000

Bonds due within one year 10,000 - -

Accrued income taxes 3,977 5,745 4,917

Accrued bonuses 69 63 82

Others 2,433 2,831 2,284

Total current liabilities 644,523 481,816 649,238
I Long-term liabilities

Bonds 40,000 40,000 40,000

Convertible bonds 39,800 39,800 39,800

Long-term borrowings 35,310 35,000 31,550

Others 0 0 0

Total long-term liabilities 115,316 115,006 111,556

I Statutory reserves
Reserve for securities 3,008 3,577 3,399
Total statutory reserves 3,008 3,577 3,399
Total liabilities 762,937 600,400 764,194




{Millions of Yen

[tem

September 30, 2006

September 30, 2007

March 31, 2007

{Net assets)

1 Shareholders’ eguity

Common stock 11,825 11,936 11,922
Capital surplus 9,673 0,784 9,770
Earned surplus 45,885 53,835 52,747
Treasury stock (22) {22) (22)
Total shareholders’ equity 67,361 75,532 74,417
0 Vvaluation and translation
adjustments
Net unrealized gain (loss) on
investment securities, 681 6 865
net of taxes
Total valuation and
translation adjustments 681 6 865
Total net assets 68,042 75,539 75,281
Total liabilities and net assets 830,979 675,939 839,475

Brief comments on the consolidated interim balance sheets:

Translation omitted.




Consolidated Interim Statements of Income

Item

Six months ended
September 30, 2006

Six months ended
September 30, 2007

Year ended
March 31, 2007

I Operating revenues

Commissions 13,513 13,125 26,936
Brokerage commissions 12,234 11,838 24,386
Undgrwriling a.ndl 37 7 58

selling commissions
Subscript'pn and distribution 2 1 24

commissions

Others 1,240 1,279 2,468
Net gain (loss) on trading (77) 2 (73)
Interest and dividend income 8,188 8,968 16,828
Total operating revenues 21,625 22,095 43,691
O Interest expenses 1,471 1,886 2,984
Net operating revenues 20,154 20,209 40,708
t S:(m%isgt?:?ng:;pdenses 9,092 8,662 18,160
Operating income 11,061 11,547 22,547
IV Non-operating income 157 84 196
V Non-operating expenses 12 9 24
Ordinary income 11,207 11,623 22,720
VI Special profits 218 1,110 532
VI Special losses 303 178 677
Income before income taxes 11,123 12,555 22,575
Income taxes - current 3,916 5,668 8,720
Income taxes - deferred 625 (392) 411
Net income 6,582 7,279 13,444

Brief comments on the consolidated interim statements of income:

Translation omitted.

Outlook for the quarterly results of operations:

Translation omitted.




Consolidated Interim Statements of Changes in Net Assets

(Six months ended September 30, 2007)

{Millions of Yen)

Shareholders’ equity

Total
Common stock | Capital surplus | Earned surplus | Treasury stock shareholders’
equity

Balance as of Mar. 31, 2007 11,922 9,770 52,747 (22) 74,417
Changes in the current term

lssuance of new shares 14 14 a7

Dividends from earned surplus (6,190) (6,190)

Net income 7,279 7,279

Purchase of treasury stock (0 (o

Net change of items gther than

shareholders’ equity
Total changes of items in the
current term 14 14 1,089 {0) 1,116
Balance as of Sep. 30, 2007 11,936 9,784 53,835 (22) 75,532

Valuation and translation adjustments
Net unrealized
gain (loss) on Total valuation | Total net assets
investment and transiation
securities, net of adjustments
taxes

Balance as of Mar. 31, 2007 865 865 75,281
Changes in the current term

Issuance of new shares 27

Dividends from earned surplus (6,190)

Net income 7,279

Purchase of treasury stock (0

Net change of items other than

shareholders’ equity (858) (858) (858)
Totat changes of items in the
current term {858) (858) 257
Batance as of Sep. 30, 2007 6 6| 75,539

Dividends
Interim Annual
{Yen) (Yen)
Six months ended Sep. 30, 2006 0.00 -
8ix months ended Sep. 30, 2007 0.00 -
Year ended Mar. 31, 2007 - 23.00




Consolidated Interim Statements of Cash Flows

{Millions of Yen)

ltem Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
[ Cash flows from operating
activities
Income before income taxes 11,123 12,555 22575
Depreciation and amortization 593 557 1,252
Net change in allowance for
doubtful accounts (260) 687 (242)
Net change in accrued
bonuses (314) (18) (301)
Net change in reserve for 302 178 604
securities transactions
Interest and dividend income {891) {1,405) (2,068)
Interest expenses 843 1,287 1,842
Interest income on margin
transactions (7,247) (7,521) (14,666)
Interest expenses on margin 529 508 983
transactions
Loss on sales and disposals 0 0 99
of property and eguipment
Devaluation loss on telephone 0 _ 0
subscription rights
Gain on sales of investment _ (1.110) (332)
securities '
Net change in deposits
segregated for customers 59,999 34,014 53,991
Net change in cash in trust (14,000) 3,000 (15,000)
Net change in trading assets — (258) (1)
Net change in net receivables
and payables arising from 692 173 531
pre-settlement date trades
Net change in margin assets 60 519 76.454 38,274
and liabilties ' ' )
Net change in receivable on
collateralized securities (27) 1,061 239
transactions
Net change in deposits
received (18,136) {16,293) (8,631)
Net change in cash collateral
for securities loaned (66.886) (43.534) (67,082)
Net change in guarantee
deposits received (21,800) (7,345) (24.729)
Net change in short-term
guarantee deposits (3.854) (6,324) (15,370)
Others 859 (1,063) 166
Sub total 2,044 46,603 (27,942)
Interest and dividend received 890 1,450 2,043
Interest paid {788) (1,284) (1,768)
Interest on margin
transactions received 6.552 7.407 1351
Interest on margin
transactions paid (512) (494) (964)
Income taxes paid {11,998) (4,847) {15,872)
Net cash flows from operating
activities (3,812) 48,836 {30,991)




{Millions of Yen)

(tem Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
I Cash flows from investing
activities
Payments for purchases of
property and equipment {15) (8) (50)
Proceeds from sales of _ _ 29
property and equipment
Payments for purchases of
intangible assets (481} (359) (1.398)
Payments for purchases of _ _ (10)
investment securities
Proceeds from sates of _ 1177 401
investment securities !
Others (64) 4 (40)
Net cash flows from investing (560) 814 (1,074)
activities '
I Cash flows from financing
activities
Net char)ge in short-term (2,000) (56.500) 33.500
borrowings ' !
Net change in commercial 8.000 (1,000) 1,000
paper '
Proceeds from long-term 1.000 4.000 1.000
bomrowings ' ’ '
Repayments of long-term (2,068) (5.333) (4.150)
borrowings ! !
Repayment of corporate (10.003) _ (20,007)
bonds ’
Proceeds from issuance of
shares on the exercise of 147 27 339
new-share purchase rights
Payments for purchase of
treasury stock {0) 0) (0)
Dividends paid (6,176) (6,170) (6,183)
Net cash flows from financing (11,100) (64,976) 5,499
activities ! '
IV Translation difference of cash 0 0 4
and cash equivalents
V' Net change in cash and cash (15.472) (15,325) (26,565)
equivalents ' ) !
V] Cash and cash equivalents at 102.403 76.837 102 403
beginning of period ' ' '
VI Cash and cash equivalents at 86.931 60,512 75.837

end of period

10




Capital Adequacy Ratio

(Millions of Yen)

As of Sep 30, As of Sep. 30, | As of March 31,
2006 2007 2007

Ter | capital {A) 67,293 75,468 68,167
Tier Il capital Net unrealized gain on investment 681 6 864
Statutory reserves 3,097 3,577 3,399

Allowance for doubtful accounts 280 379 281

Total {B) 4,059 3,963 4 545

Assets to be deducted from equity capital {C) 6,566 7,731 6,280
Equity capital after deduction (a)+®8)—() (D) 64,786 71,700 66,432
Risk Market risk 155 11 186
Counterparty risk 10,257 7,675 10,363

Basic risk 4,524 4,638 4,793

Total (E) 14,937 12,225 15,343

Capital adequacy ratio (D)/(E) 433.7 % 586.4 % 432.9%

Note: Capital adequacy ratio as of March 31, 2007 is calculated with appropriated retained earnings being
deducted from Tier | Capital. )




- Total number of shares outstanding: 269,231,402 shares

’F 5. Corporate Profile and Company’s Shares

Number of shareholders: 52,210

' + Stock market listed: Tokyo Stock Exchange (First section)
+  Accounting auditor: PricewaterhouseCoopers Aarata

Number of employees: 111
Distribution of shares

1) Number of shares

Individuals and others 163,487,175 (60.72%)
Financial institutions 17,958,600 (6.67%)
Other domestic institutions 36,198,124 (13.44%)
Foreigners 48,346,358 (17.96%)
Securities companies 3,241,145  (1.20%)
Total 269,231,402
2) Number of shareholders
Individuals and others 51,655
Financial institutions 46
Other domestic institutions 220
Foreigners 252
Securities companies 37
Total 52,210
Major shareholders

Chizuko Matsui 69,699,600 (25.89%)
Michio Matsui 31,864,014 (11.84%)
Shokosha Ltd. 24,391,224 (9.06%)
Maruroku Ltd. 10,692,000 (3.97%)
Goldman Sachs International 5,505,800 (2.05%)
The Master Trust Bank of Japan, Ltd.

(Trust Account) 4,834,100 (1.80%)
Chase Manhattan Bank GTS Clients Account Escrow

4,497,942 (1.67%)

Michitaro Matsui 4,390,200 (1.63%)
Chiaki Matsui 4,389,900 (1.63%)
Yuma Matsui 4,389,600 (1.63%)

12




6. Introduction to Netstock Online Trading Services

Translation omitted.




File No. 82-5215

Consolidated and Non-Consolidated Financial Summary under Japanese GAAP
For the Nine Months Ended December 31, 2007

Date: January 25, 2008
Company name $co.de number): Matsui Securities Co., Ltd. (8628)
Stock exchange listing: Toklyo
(URL http: .matsui.c?dp irfenfindex html} . )
Representative: ichio Matsui: President and Chief Executive Officer
Contact: Shinichi Uzawa: Director, General Manager of Finance Department

Nate: All figures in the financial statements are rounded off to the nearest millionth.

1. Consolidated financial summary for the nine months ended December 31, 2007
(1) Operating results

i i in ) .
Operating Net operating Operat q Ordinary income
revenues revenues income
Millions YriYr

MiIIions) ( YriYr ) (Miilions) ( { )4 )
of Yen' ‘% change’ | ‘of Yen of Yen' "% change’

31,874 (  0.8) | 29,277 ( —0.6) | 16,854 ( 6.5)| 16931 ( 6.0)

Yr/Yr ) (Millions)( YriYr
of Yen’ '% change

{

% change
Nine months ended
December 31, 2007
Nine months ended

December 31, 2008 31,625 (—18.6) | 29,485 (—19.6) | 15,825 (—37.4) | 15,977 (—36.6)

Year ended

March 31, 2007 43,691 - 40,708 - 22,547 - 22,720 -
Net income Earnings/share Ful!y diluted o
earnings/share L
Milli YriY P ]
{of \?er:i) loy c:lanrge) (Yen) (Yen) L w3
Nine months ended ok ¥
December 31, 2007 10,570 ( 11.9) 39.26 35.09 - r "
Nine months ended _ o 5 .
December 31, 2006 9,445 (—33.4) 35.16 31.43 , ".
Year ended _ e -
March 31, 2007 13,444 50.02 4473 _ - JI
(2) Financial position E
Total assets Net assets Equity ratio Net assets /share
{Millions of Yen) {Millions of Yen) (%) {Yen)
As of December 31, 2007 645,852 78,826 12.2 292.82
As of December 31, 2006 821,248 71,232 8.7 264.68
As of March 31, 2007 839,475 75,281 9.0 279.70

2. Other information

{1) Changes in scope of consolidation :  None
(2) Simplified accounting policies . None
(3) Changes in accounting policies . Note

Note: In accordance with revision of the Corporate Tax Law (the Law amending Income Tax Law (Law No.6,
March 30, 2007) and the Government Ordinance amending Implementation Ordinance of Corporate Tax
Law (Government Ordinance No.83, March 30, 2007}), the Company has changed its depreciation method
of tangible fixed assets acquired on or after April 1, 2007 to the method based on the revised Corporate Tax
Law. The effect of this change on the consolidated financial statements is immaterial.



Matsui Securities Co., Ltd. {8628) Nine Months Ended December 31, 2007

{Additional information)

The Company has applied new depreciation method for the assets acquired on or before March 31, 2007.
Under the new depreciation method, the assets acquired on or before March 31, 2007 are depreciated
using the straight-line method for the following five years after the fiscal year when they have been
depreciated to their depreciation limits that were defined under the old method. The effect of this change on
the consolidated financial statements is immaterial.

(Reference)
1. Non-consolidated financial summary for the nine months ended December 31, 2007
(1) Operating results

Operating Net operating Qperating Ordinary income
revenues revenues income
Millions YriYr Millions YriYr Millions: YriYr Millions. Yr/Yr
(of Yen} (% change) (of Yen) (% change) (of Yen} (% change) (of Yen) (% change)
Nine months ended
December 31, 2007 31,874 ( 08) | 29,277 { —0.6) | 16,850 ( 6.5 | 16,923 { 6.0)
Nine months ended _ _ _ _
December 31, 2006 31,625 (—18.6) | 29,465 (—19.6) | 15,823 (—37.4) | 15970 (—36.6)
Year ended _ _ _ _
March 31, 2007 43,691 40,708 22,544 22,709
Net income Earnings/share Fully diluted
earnings/share
STV o o
Nine months ended
December 31, 2007 10,562 ( 11.9) 39.24 35.06
Nine months ended i
December 31, 2006 9,440 (—-33.4) 35.14 31.41
Year ended B
March 31, 2007 13,449 50.04 4475
{2) Financial position
Total assets Net assets Equity ratio Net assets /share
{Milions of Yen) {Millions of Yen) {%) (Yen)
As of December 31, 2007 645,782 78,760 12.2 292.57
As of December 31, 2006 821177 71,163 8.7 264.42
As of March 31, 2007 839,414 75,222 9.0 279.48

Notice to readers:

The accompanying consalidated and non-consolidated financial statements of the Company are
prepared on the bhasis of accounting principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements of International Financial Reporting
Standards.




Consolidated Batance Sheets

Matsui Securities Co., Ltd. (8628) Nine Months Ended December 31, 2007

December 31, December 31, Increase/ (Reference)
ltem 2006 2007 Decrease March 31, 2007
Millions of Yen Millions of Yen Millons of | o4 Millions of Yen
(Assets)
[ Current assets
Cash and bank deposits 25,206 15,109 16,137
Cash segregated as
deposits 293,006 237,012 268,026
Cash in trust 72,500 49,900 75,700
Trading assels: — 1,514 1
Trading securities and _ . 4
others
Derivatives — 1,514 -
Net receivables arising
from pre-settlement 7 0 174
date trades
Margin account assets: 388,966 261,033 433,446
Loans receivable from
customers 383,405 288,551 430,420
Cash deposited as
collateral for securities
borrowed from 5,561 2,482 3,026
securities finance
companies
Receivables on
collateralized securities 1,654 828 1,508
transactions:
Cash deposited as
collateral for securities 1.654 828 1,508
borrowed
Receivables from
customers and others 50 59 - 34
Short-term guarantee
deposits 24 777 34,226 28,436
Others 7.991 9,196 8,870
Allowance for doubtful
cooume | Coun (215) (348) (281)
Total current assets 813,940 638,530 | —175410 [ —216 832,051
Il Fixed assets
1 Tangible fixed assets 1,087 984 —-102 —-9.4 1,043
2 Imangible assets 2,878 3,334 456 15.9 2,949
Software 2,853 3,316 2,926
Others 25 18 23
3 Investments and others 3,343 3,003 —340 | —10.2 3,433
Investment securities 1,831 353 1,882
Others 2,103 3,837 2,179
Allowance for doubtful
accounts {591) {1,187) (628)
Tolal fixed assets 7,308 7,322 14 0.2 7,424
Total assets 821,248 645,852 | —175387 | —-21.4 839,475




Matsui Securities Co., Ltd. (8628) Nine Months Ended December 31, 2007

December 31, December 31, Increase/ (Reference)
2006 2007 Decrease March 31, 2007
Item
Millions of Yen Millions of Yen Milons of | g, Millions of Yen
{Liabilities)
[ Current liabilities
Trading liabilities: — 934 —
Derivatives - 934 —
Margin account liabilities: 58,176 36,302 79,476
Loans from securities
finance companies 17,275 14,342 47,081
Proceeds of securities
sold on customers’ 40,901 21,961 32,396
account
Payables on collateralized
securities transactions: 77,470 36,993 86,038
Cash deposits as
collateral for securities 77.470 36,993 86,038
loaned
Deposits received 167,779 136,262 146,842
Guarantee money
received 176,737 165,793 171,506
Suspense account for _ 0 _
undelivered securities
Short-term borrowings 149,915 96,560 157,093
Commercial paper — — 1,000
Accrued income taxes 1,975 3124 4.7
Accrued bonuses 102 94 82
Others 2,567 2,294 2,284
Tola current liabilities 634,720 478,356 | — 156,364 | —246 649,238
I Long-term liabilities
Bonds 40,000 40,000 40,000
Convertible bonds 39,800 34,800 39,800
Long-term borrowings 32,060 5,000 31,550
Reserve for retirement
bonuses for directors 206 206 206
and auditors
Others 0 0 0
Total long-term liabilities 112,066 85,006 —27,060 | —241 111,556
I Statutory reserves
Reserve for securities
transactions 3,230 3,663 3,399
Total statutory reserves 3,230 3,663 433 134 3,399
Totdl liabilities 750,017 567,025 | —182,991 | —244 764,194
(Net assets)
I Shareholders’ equity
Common stock 1,917 11,936 11,822
Capital surplus 9,764 9,784 9,770
Earned surplus 48,748 57,126 52,747
Treasury stock (22) (22) (22)
Total shareholders' equity 70,407 78,824 B.416 12.0 74,417
[ Valuation and transiation
adjustments
Net unrealized gain (loss)
on investment 825 3 865
securities, net of taxes
Total valuation and
Iranslation adjustments 825 3 —822| —997 865
Total net assets 71,232 78,826 7,595 10.7 75,281
Total liabilities and net assets 821,248 645852 | —175397 | —21.4 839,475




Consolidated Statements of Income

Matsui Securities Co., Ltd. (8628) Nine Months Ended December 31, 2007

Nine months Nine months Increase/ (Reference)
ended December | ended December Decrease Year ended
ltem 31, 2006 31, 2007 March 31, 2007
Millions of Yen Millions of Yen Mitorsof | o Millions of Yen
I Operating revenues
Commissions 19,034 19,301 26,936
Net gain (Ioss) on trading (75) 6 (73)
Interest and dividend .
income 12,666 12,567 16,828
Total operating revenues 31,625 31,874 249 0.8 43,691
I Interest expenses 2,160 2,597 437 20.2 2,984
Net operating revenues 29,465 29277 —188 —0.6 40,708
I Selling, general and
adminislrative expenses
Transaction related
expenses 3,932 3,496 5,182
Employees’ compensation
and benefits 1,506 1,668 1,998
Qccupancy and rental 292 326 409
Data processing and
office supplies 6,612 5,166 8,848
Depreciation 913 818 1,252
Duties and taxes other
than income taxes 218 195 284
Provision of allowance for _ 626 _
doubtful accounts
Others 167 128 186
Total selling, general and _ _
administrative expenses 13,640 12,423 1,217 B.9 18,160
Qperating income 15,825 16,854 1,029 6.5 22,547
IV Non-operating income 175 88 —87 | —49.9 196
V Non-operating expenses 23 10 —12 | —543 24
Ordinary income 15,977 16,931 954 6.0 22,720
VI Special profits 500 1,110 610 1219 532
VI Special losses 478 264 —214 | —4438 677
Income before income taxes 16,000 17,777 1,777 11.1 22,575
Income taxes - current 5,824 7.441 1,618 27.8 8,720
Income taxes - deferred 731 (234) —965 — 411
Net income 9,445 10,570 1,124 11.9 13,444




(Reference)

Matsui Securities Co., Ltd. (8628) Nine Months Ended December 31, 2007

Summary of Quarterly Consoclidated Statements of Income

(Millions of Yen)

1Q of the 2Q of the 3Q of the 4Q of the Total for the
year ended year ended | year ended year ended year ended
Item Mar. 31, 2007 | Mar. 31, 2007 { Mar. 31, 2007 | Mar. 31, 2007 | Mar. 31, 2007
{‘06. 4, 1) ('06. 7. 1) ('06. 10. 1) ('07.1. 1) (‘06. 4, 1)
'06. 6.30 '06. 8.30 '06.12.31 "07.3.31 07. 3.31
Operating revenues 11,820 9,805 10,000 12,066 43,691
Commissions 7,524 5,089 5,520 7,902 26,936
Net gain {loss) on trading &) {76) 2 2 (73)
Interest and dividend income 4,297 3,891 4,478 4162 16,828
Interest expenses 700 77 689 823 2,984
Net operating revenues 11,120 9,033 9,311 11,243 40,708
Selling, general and
administrative expenses 4,666 4,426 4,547 4,520 18,160
Transaction related expenses 1,368 1,306 1,258 1,250 5,182
Employees’ compensation
and benefits 452 499 555 493 1,998
Cccupancy and rental 90 93 110 17 409
Data processing and office
supplies 2,309 2,094 2,209 2,236 8,848
Depreciation 288 305 321 339 1,252
Duties and taxes other than
income taxes 8o 72 66 67 284
Provision of allowance for _ _ _ _ _
doubtful accounts
Others 80 58 29 19 186
Operating income 6,454 4,607 4,764 6,722 22,547
Non-operating income and
expenses 33 93 7 20 172
Ordinary income 6,507 4,700 4,770 6,742 22,720
Special profits and losses (117) 33 107 (168) {145)
Income before income taxes 6,390 4733 4,877 6,574 22,575
Income taxes-current 1,806 2,110 1,808 2,896 8,720
Income taxes-deferred 780 (155) 106 (320) 411
Net income 3.804 2778 2,864 3,999 13,444




Matsui Securities Co., Ltd. (8628) Nine Months Ended December 31, 2007

{Miliions of Yen)

1Qofthe | 2Qofthe | 3Qoftne | fXaliorihe
year ends year ends year ends ended Dec
tem Mar. 31, 2008 | Mar. 31, 2008 | Mar. 31, 2008 31, 2007 ’
('07. 4. 1) ('07. 7. 1) ('07.10. 1) .0.{,‘ 4. 1
07. 6.30¢ 07. 9.30 07.12.31 {.0712_31)
Operating revenues 11,235 10,860 9,778 31,874
Commissions 6,626 6,499 6,176 19,301
Net gain (loss) on trading 2 1 4 6
Interest and dividend income 4,607 4,361 3,589 12,567
Interest expenses 919 967 71 2,597
Net operating revenues 10,316 9,893 9,067 29,277
Selling, general and
adm?nislralive expenses 5,034 3,628 3.761 12,423
Transaction related expenses 1,132 1,159 1,205 3,496
Employees' compensation
and benefits 569 556 543 1,668
Oceupancy and rental 110 109 107 326
Data processing and office
supplies 1,931 1,610 1,624 5,166
Depreciation 292 265 261 818
Duties and taxes other than
Pincqn)e ta’f(e'cﬁ f 76 65 53 195
rovision of allowance for
doubtful accounts 856 (169) (62) 626
Others 67 32 29 128
Operating income 5,282 6,265 5,306 16,854
Non-operating income and
expenses 76 {1} 2 77
Ordinary income 5,359 6,264 5,308 16,931
Special profits and losses 1,023 {91) (86) 846
Income befere income taxes 6,381 6,173 5,222 17,777
Income taxes-current 2,879 2,788 1,774 7.441
income taxes-deferred (203) (188) 158 (234)
Nel income 3,705 3,574 3,291 10,570




Matsui Securities Co., Ltd. (8628)

Non-Consolidated Balance Sheets

Nine Months Ended December 31, 2007

December 31, December 31, increase/ {Reference)
ltem 2006 2007 Decrease March 31, 2007
Millions of Yen Millions of Yen Milions of | o Millions of Yen
(Assets)
[ Current assets
Cash and bank deposits 25,009 14,874 15,914
Cash segregated as
deposits 293,006 237,012 268,026
Cash in trust 72,500 49,900 75,700
Trading assets: — 1,514 1
Trading securities and _ - 1
cthers
Derivatives — 1,514 -
Net receivables arising
from pre-settlement 7 0 174
date trades
Margin account assets: 388,966 291,033 433,446
Loans receivable from
customers 383,405 288,551 430,420
Cash deposited as
collateral for securities
borrowed from 5,561 2,482 3,026
securities finance
companies
Receivables on
collateralized securities 1,654 828 1,508
transactions:
Cash deposited as
collateral for securities 1,654 828 1,508
borrowed
Receivables from
customers and others 50 59 34
Short-term guarantee
deposits 24,777 34,226 28,436
Others 7,989 9,185 8,868
ey for doubltd (215) (348) (281)
Total current assets 813,743 638,294 | —175,449 | —216 831,825
[I Fixed assets
1 Tangible fixed assets 764 702 -—62 -8.1 758
2 Intangible assets 2,878 3,334 456 15.9 2,949
Software 2,853 3,316 2,926
Others 25 18 23
3 Investments and others 3,792 3,452 —-340 -9.0 3,882
investment securities 1,831 353 1,882
Shares of afiiliated
companies 450 450 450
Others 2,102 3,837 2,178
Aliowance for doubtful
accounts (591} (1.,187) (628)
Total fixed assets 7,434 7,488 55 0.7 7,588
Total assets 821,177 645,782 | —1753%4 | —21.4 839,414




Matsui Securities Co., Lid. (8628) Nine Months Ended December 31, 2007

December 31, December 31, Increase/ (Reference)
Item 2006 2007 Decrease March 31, 2007
Millions of Yen Millions of Yen M“'ff:: of % Millions of Yen
(Liabilities)
1 Current liabilities
Trading liabilities: — 934 -
Derivalives — 934 —
Margin account liabilities: 58,176 36,302 79,476
Loans from securities
finance companies 17,275 14,342 47,081
Proceeds of securities
sold on customers' 40,901 21,961 32,396
account
Payables on collateralized
securities transaclions: 77,470 36,993 £6,038
Cash deposits as
collateral for securities 77,470 36,993 86,038
loaned
Deposits received 167,779 136,262 146,841
Guarantee money
recelved 176,737 165,793 171,506
Suspense account for _ 0 _
undelivered securities
Short-term borrowings 149,915 96,560 157,093
Commercial paper — — 1,000
Accrued income taxes 1,974 3,123 4,917
Accrued bonuses 102 a3 82
Others 2,566 2,293 2,283
Total current liabilities 634,717 478,353 | —156,364 | —246 649,236
Il Long-term liabilities
Bonds 40,000 40,000 40,000
Convertible bonds 39,800 39,800 39,800
Long-term borrowings 32,060 5,000 31,550
Reserve for retirement
bonuses for directors 206 206 206
and auditors
Tatal long-term liabilities 112,066 85,006 —27,060 | —241 111,556
I Statutory reserves
Reserve for securities
transactions 3,230 3,663 3.399
Total statutory reserves 3,230 3,663 433 134 3,399
Total liabilities 750,014 567,022 | —182991 | —244 764,192




Matsui Securilies Co., Ltd. (8628) Nine Months Ended December 31, 2007

December 31, December 31, Increase/ (Reference)
ftem 2006 2007 Decrease March 31, 2007
Millions of Yen Millions of Yen M“”;’:: of | o Millions of Yen
(Net assets)
I Shareholders’ equity
1 Common stock 11,917 11,936 19 0.2 11,922
2 Capita! surplus
(1) Addtional paid-in 9,764 9,784 9,770
capital
Total capital surplus 9,764 9,784 19 0.2 9,770
3 Earned surplus
(1) Earned surplus 159 159 159
reserves
(2} ©Other earned surplus
Special purpose 4,250 4,250 4,250
reserves
Earned surplus 44,274 52,651 48,279
carried forward
Total earned surplus 48,679 57,060 8,380 17.2 52,688
4 Treasury stock (22) (22) —0 — (22)
Total shareholders’ equity 70,338 78,757 8419 12.0 74,357
11 Valuation and translation
adjustments
1 Net unrealized gain
{loss) on investment 825 3 865
securities, net of taxes
Total valuation and 825 3 —822 | —99.7 865
translation adjustments
Total net assels 71,163 78,760 7,597 10.7 75,222
Total liabilities and net assets 821,177 645,782 —175384 | —-21.4 839,414
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Non-Consolidated Statements of Income

Matsui Securities Co., Lid. (8628) Nine Months Ended December 31, 2007

Nine months Nine months Increase/ {Reference)
ended December | ended December Decrease Year ended
item 31, 2006 31, 2007 March 31, 2007
Millions of Yen Millions of Yen Mi"\i?:: of % Millions of Yen
[ Operating revenues
Commissions 19,034 19,301 26,936
Net gain (loss) on trading (75} 6 (73)
Interest and dividend
income 12,666 12,567 16,828
Total operaling revenues 31,625 31,874 249 0.8 43,691
I Interest expenses 2,160 2,587 437 20.2 2,984
Net operating revenues 29,465 29,277 —188 —0.6 40,708
M Selling, general and
administrative expenses
Transaction related
expenses 3,832 3,496 5,182
Employees’ compensation
and benefils 1,502 1,665 1,994
QOccupancy and rental 306 340 428
Data processing and
office supplies 6,612 5,166 8,848
Depreciation 210 815 1,248
Duties and taxes other
than income taxes 214 191 280
Pravision cf allowance for . 626 _
doubtful accounts
Others 166 127 185
Total selling, general and _ _
administrative expenses 13,642 12,428 1,215 8.9 18,163
Operating income 15,823 16,850 1,027 6.5 22,544
N Nor-operating income 170 a3 —87 | —51.3 189
V Non-operating expenses 23 10 —12 | —543 24
Qrdinary income 15,870 16,923 953 6.0 22,709
VI Special profits 500 1,110 610 121.9 532
VI Special losses 478 264 —214 | —44.8 662
Income before income taxes 15,992 17,769 1,776 1.1 22,579
Income taxes - current 5,821 7.440 1,619 27.8 8,720
income laxes - deferred 731 (234) — 964 — 410
Net income 9,440 10,562 1,122 11.9 13,449
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File No. 82-5215

N AT e January 25, 2008
Pt = Matsui Securities Co., Ltd.
At Michio MATSUI: CEO, the representative Director

Contact; Akira WARITA: Director, in charge of Marketing

Announcement on the Change of Dividend Policy
and Dividend Payment Plan for the Year ends March 2008

The Board of Directors of Matsui Securities Co. Ltd (“The Company” hereafter) has
resclved on the change of dividend policy and dividend payment plan for the year ends
March 2008 at the meeting held on January 25, 2008 as follows.

1. The Change of Dividend Policy

The Company regards its dividend policy to be one of its most significant
managerial agendas. Since initial public offering, the dividend policy of the Company has
been to distribute 30% of non-consclidated net income to its shareholders considering

various factors, ranging from the level of equity to provide margin-trading services to its

customers, to the circumstances to conduct investments strategically.

The Company has changed its policy to distribute 30% or more of consclidated net
income to its shareholders as dividends to reinforce middle- and long-term retationship.

2. Dividend Payment Plan

The Company will celebrate its 90" anniversary on May 2008. The Company will
submit to the general shareholders meeting to be held after the end of this fiscal year a plan
to distribute dividend of 35 yen per share including conventional portion of 20 yen and
commemorative dividend of 15 yen.




