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Securities and Exchange Commission
Office of International Corporate Finance
100 F Street, N.W.

Washington, D.C. 20549 SU P P L

Re:  SEC File No. 082-34930 -
Mori Seiki Co., Ltd. (the “Company™)
Rule 1203-2(b) Exemption: Document

January 18, 2008

Dear SirrMadam:

1. This information is being furnished pursuant to Rule 12g3-2(b). Included
is all information since our last correspondence to you under Rule 12¢3-2(b) required to
be furnished pursuant to Rule 12g3-2(b){(1)(iii). Attached hereto as Exhibit A is an
English translation of a Japanese language document, as required to be submitted
pursuant to Rule 12g3-2(b).

2. The information enclosed herewith is being furnished to the Commission
pursuant to Rule 12g3-2(b)(1)(111). In accordance with Rule 12g3-2(b)(4) and Rule 12g3-
2(b)(5), the information and document fumished herewith are being furnished with the
understanding that they shall not be deemed “filed” with the Commission or otherwise
subject to the liabilities of Section 18 of the Exchange Act and that neither this letter nor
the document enclosed herewith pursuant to Rule 12g3-2(b)(1)(ii1) shall constitute an
admission for any purpose that the Company is subject to the Exchange Act.

3. Should you have any questions in connection with this submission, please
do not hesitate to contact Izumi Akai or Junke Urabe of Sullivan & Cromwell LLP,
Otemachi First Square East, 16F, 5-1, Otemachi 1-chome, Chiyoda-ku, Tokyo 100-0004
(telephone: 81-3-3213-6140; facsimile: 81-3-3213-6470).

PROCESSED Very truly yours,
JAN 23 2008 Mori Seiki Co., Ltd.

v N

Namé: Toshihiko Hirate
Title: Manager of the Accounting
Department

(Enclosures)
ce Izumi Akai, Esq.

Junko Urabe, Esq.
(Sullivan & Cromwell LLP) ! 2

TOKY(:357902




iy

File No. 082-34930

Exhibit A

Information Made Publice by the Comapany

L. Summary of Consolidated Financial and Business Results for the Interim Fiscal
Year 2007 (to March 31, 2008), dated November 5, 2007 and filed with the
Tokyo Stock Exchange, Inc. and Osaka Securities Exchange Co., Ltd.

(Attachment: Summary of Consolidated Financial and Business Results for the Interim
Fiscal Year 2007 (1o March 31, 2008})

A-1
TOKY0:35790.2
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Summary of Consolldated Financlal and Business Resuits for the interim Fiscal Year 2007 (to March 31, 2008)

Novermber 5, 2007

Company Name Mol Seikl Co., Lid. Listing Stock Exchange Tokyo and Csaka
Listing Code 6141 URL Iittp:/fwww.moriselki co.ip
Representativa  (Title) Prasident (Name) Masahiko Morl
Contact (Titke)  Director (Name) Morikuni Uchigasakl

Accounting / Finance HQ Executive Officer TEL {052)587-1811
Expected date of filing the interim consolidated financial statements Decembar 21, 2007
Expacted start date of interim dividend payment Decomber 10, 2007

Nota: Al amourtts lsss than one mEon are disreganded,

1. Consuolidated business results for Intarim fiscal year 2007 (April 1, 2007 to March 31, 2008)

(1) Consolidated business rasults {Percent change shows the change from the previous intarim fiscal period )
Net salsa L Opereting income Ordinary incoma Not Income
mition yen % milion yen % million yen % milion yen %
Interdm Fiscal Yoar vepsd | 235 14052 | 404 wworz| 28| . rz2{ s17
. 2007
Intarim Facal Year
78,431 188 10,029 79.8 10,037 a8.1 4,585 11
2006 .
Fiscal Yeur 2008 172,282 —_ 25,043 - 24,718 — 16,194 _
Diuted net income N
Met income per shars : 3
per sham ) - N
- 2 - g
yan yan L. XY N
Intarim Fiscal Year ™~ )
T4, B2 72. - - .
2007 . s N
Intnrim Fiscal Year - .
50. 07 47, 3] —! . {
2008 o —
Flacal Year 2008 174, 78 166, 12 —
Nols: Equity-method samings interim Fiscal Year 2007 33 milion yen  Interim Fisca! Year 2006 1% milion yen
Fisca! Year 2008 45 mBion yen

(2) Consolidated financial position

Totol asaets Net pasols Sharehoiders’ Shareholders’ squity
8. as
equlty ratio par share
millon yen milion yen %. yan
interkn Fiscal Year .
177323 134474 754 1372 28
2007
Intarim Flscal
Yoar 153,306 116,670 754 1,254, 17
2006
Fiscal Yoar 2007 169,034 131,038 - 7r.2 1,358, 82

Note: Total Shareholdary’ eqully  Intsrm Fiscal Year 2007 133,715 miffionyen  Interm Fiscal Year 2006 118,171 milion yen

Fizcal Year 2006 130,480 million yen
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(3) Consolidated cash flows

Balance of cash and
Cash Sows from Cash flows from Cash fiows from .oqu
operating activities irrvesting activities financing actiities
e e at the and of the term
mifion yon milllon yen milllon yen mifion yen
Interin Fiscal Year
4216 ABITD A3,119 25,570
2007
Fiacal Yoor 11,724 538 A12992 30,757
Fincs! Year 2006 23485 ) AB0B2 A18,989 29,859
2. Dividend
Dividend per share
Intarim Final Full yoar
yan yen yan
Fiscal Year 2006 2. 00 2. 00 “w 00
Flscal Yoar 2007 % 00
Flscal Yoar 2007 25 DO %. 00
(Estimaind)}

3. Consolidated eamings forecast for Fiscal Year 2007 (April 1, 2007 to March 31, 2008)

(Percent change shows the change from the full year.}

Net sales Cperating income Ordinary income - Net income Net income par shame
\ miion yen % millon ysn % milllon yan % milion yen % yen
Ful Year 197.000 | 14.4 29,000 | 158 28,000 | 133 18,000 | A12 168. 81
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4. Other
(1)  Change of significant subsidiares during the financial term (increasing/daletion i the scope of consolidation) s

(2) Change of important sccounting poiicies, procedures, and ways of diaplay {description as the change of basis for prepesing

consolicated financial siaternents)
@  Changes along the mvision of accounting standand ste . None
@  Changes ather than the above D .

Nots: Plaase refer o page No.23 on “(2) “The way of emortization on important essets™ In "Notes related to the preperation of the
consoiidated financial statements™ for further dotals,

(3)  Number of shares cutstanding {Common Stocka}
@  Number of shares outstanding at the end of the Bnanclel tsrm (Including traasury stocks)
Intetim Fiscal year 2007 101,354,612 shares  Interim Fiscal year 2006 86,356,350 shares
Fiscal yoar 2006 ~ 100,386,274 sheres
@  Tmasury stocks et the end of the financis! term '
interim Fiscal year 2007 3,812,519 shares Intorin Fiscal yoar 2008 3,738,308 shares
Fiscel year 2006 4,333,935 shares
Note: Pleass refer to page No.43 on "Per share infortnation” regarding number of sharss which Is usad to caicutata net income per share.

{Reference) Non-consolidatad Finencial resulls
1. Non-Consoildated business results kor intarim fiscal yaar 2007 (Apd 1, 2007 to March 31, 2008)

{1) Non-Consolidated business resulls (Percerd change shows the change from the previous interim fiscal petiod.)
Natsales Operating income Ordinary income Net income
milion yen % milion yen % millon yen % mition yen %
tntarim Fiscal Year s30es | 254 13116 | 485 1201 | 7 8955 | 620
2007
Interim Fi Yi
cal Year 68,415 14.1 8,951 029 8919 89.3 4203 A58
2006
Fiscal Yaar 2008 144 824 — 21,605 —_— 21474 — 14,203 —_
Net income per share
yan
Intarim Fiscal Year . e
2007
Intarim Fiscal Yeat 5. 87
2006
Fiscal Year 2006 153. 26
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(2) Non-consolidatad financlal position
Shansholders’
Total azsats Net assets Not assots per share
equity ratio
miion yen milion yen % Yan
Interim Flacal Year
156,818 124,125 9.2 1272 32
2007
Interim Fiscal Year
138,11 108,874 788 1.175. 12
2008
Flscad Yenr 2008 151,051 120972 20.1 1259. 45
{Reference)

Note: Totsl Shereholders’ squity  Interm Fiscal Year 2007 124,002 mifion yen  [ntarim Fiscal Year 2006 103,874 miiion yen

Fiscal Year 2008 120,072 milon yen

2. Nor-Consolidated eamings foracast for Fiscal Year 2007 (Aprll 1, 2007 to March 31, 2008)

{Percent change shows the change from the fid yesr.)

Netincome per
Nbt sales Oparating income Oniinary incoma Net Income shaim
nel income
million ysn % millon ysn - % million ysn % milion yen % yen
Full Year 169,000 | 167 25500 | 180 24,000 | 133 14,200 ADD 147. B4

- ala * . MMNG] RRcEs [0 OLNOT NCRES .

The sbove forecasts am based on information avalable as of the relesss of this rsport and assumptions of several uncertzin
factors which may affact the company's results.  Actual results mighl be diffarent from the sbove estimates dus to subsequent
changes in the crcumstances. Please rufer to the attached materizls for further information of the forecasts and assumptions.
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1. Management performance
{1) Aratysis of management performance

in this semkannual period, orders in the machine tool industry continued to gmw centered on overseas demand, but
invesiment in ptant and equipment in Japan dacreased compared with the same period last year, so our orders aiso
dropped slightly. However, we expact that environment and automobile related orders will gradually recaver from the
second half of the year.

Although there were problems in the Americas, such as sub-prime loans, the business of Ellison Technologies, a
trading comparry in which Mori Seikl has Invested, is on track. Thelr orders and sales are increasing in spite of the harsh
economic climate, and we e.xpad that this situation will continue.

In Europe, where the empiloyment shuation In the Euro zone and the profit in the corporate sector continue to improve, .
we am seeing the results of our continuous investment in human resources and Technical Centers over the last several
years. Our S-axis machines, which ara ide_a] for the market, have been highly praised, especially in the aircraft,
automobile and energy sectors, and orders have risan dramatically.

In Asia, we have been treating each project with exirems care, but as a result of the reinforcement of our Technical
Centers in the past two years, our orders and sales grew dramatically. We will continue to make strenuous efforts in the
future.

We will continue to maintain and expand our market share in emerglng' markets such as Russia, India, and Turkey,
strengthening our sales force by establishing sales subsidiaries, just as we have done in Brazil,

Against this business background, our orders have increased, espacially in the automobile, general industrial
machinery, constnuction machinery, semiconductor industries, and most notably in the aircralt industry. Our results are

shown in the tables below.
Consolidated {Units: milllion yen)
56th Term interim 60th Term Interim Change 59th Tarm Full year
{0 Septamber 2006) | (to September 2007) {to March 2007)
Sales 78,431 96,884 18,452 172,262
Operating income 10,029 14,052 4,023 25,043
Ordinary income 10,037 13,012 2,975 24,716
Net income 4,585 7,232 2,648 16,194
Non-Consolidated {Units: milllon yen)
50th Term interim €0th Term Interim Change 55th Term Full year
{to Septsmber 2006) | (to September 2007) (to March 2007)
Sales 66,415 83,085 16,680 144,824
Oparating income 8,951 13,116 4,164 21,605
Ordinary income 8,918 12,011 3.092 21,174
Net incomne 4,293 6,955 2,661 14,203
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(2) Analysis of financial condition
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@ Cument term cash flow {Units: milion yan}
58th Term Interim 60th Term Intedm Change 58th Term Full year
(to September 2006) | (1o Septomber 2007) (to March 2006)
%mmm 11,724 4,216 AT,508 23495
ﬁmmm 538 46,170 28,708 28,082
| ﬂnancinrm‘g"aﬁc?mmﬂes A12,992 A3 1D 9,873 A16.989
acta t;: mmﬂm 30,757 26,570 AS5,186 29,959
{Cash fiow from operating activities)

Net operating cash flow Increased by 4,216 milllon yen {pravious interim fiscal period : 11,724 milion yen increase)
dus to the racording of the following items : 12,631 million yen In pre-tax nat income, a 2,408 million yen incraase in
accounts Teceivable, a 7,167 millon yen increase In wventories and a 4,325 millon yen increase in income tax
payments , etc.

(Cash flow from investing activities)
Net investing cash flow decreased pys.m) million yen {previous intarim fiscal pericd : 538 mililon yen increase) due
to the recording of the following itams : the outiays of 4,331 mifion yan for the purchase of tangible fixed assats, 904
milfion yen for the purchase of intangibie fixed assels and 917 milfion yen for the purchase of investments in
securities, eic.

{Cash flow from financing activities)
Net financing cash flow decreased by 3,119 million yen (previous interirn fiscal period : 12,992 mililon yen decrease)
due o the recording of the foliowing items : the outiays of 2,571 million yen for the purchase of treasury stock and
2,291 milion yen for dividend payments efc.

- @ Trends in cash flow indices
58th Term 58th Term 58th Term 59th Term: B0th Term
Intsrim Full year Interim Full year Intertm
{to Saptember {to March {to September| (to March (to Septamber]

2005) 2008) 2006) 2007) 2007)
Sharsholkders’ equity ratio (%) 674 715 758 T7.2 75.4
Sharsholders’ equity ratio on market 1
value (%) 90.5 140.0 136.2 1594 162,
?::“ flow to intarest bearing debt ratio 167.3 67.3 6.4 84 178
interest coverage ratio (imes) 95.5 155.7 268.2 4646 156.9

(Notes) Sharehoiders' squily ratio on market value : Market capitalization / total assets

Cash flow to interest bearing dabt ratio : inerest-bearing liabllities / cash flow from operating activities
Interest coverage ratio : Cash flow from operating activities / interest payments '
¥ These Indices are calcutated basad on consofidated financial figures.
3Market capitalization is calcutated on closing share price at end of term x outstanding shares (excluding

treasury stock) at end of term.
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$#%Wo used “Cash fiow from operating activities” from the consolidatad statements of cash flows for operating
cash flow.
Interast-bearing liabililes include all lablities on the consolidated batance sheets that incur interest
Wa used "Interest payments” on the consolidated statement of cash fiows for Interest payments.

% Gash fiow to intorest bearing dabt ratio for the interim period is multiplied by 2 to calculate cash flow from
operating activities for the full year.

{3 Basic policy conceming distribution of profits and dividends for this term

The Mol Seiki Group recognizes the pammount importance of its obligations as a company to enhance corporate
value and to extend the profits of our sharehokdsrs, who understand that machine tools are both capital assets and
products which support manufacturing throughout the world.

Our principle for profit appropriation has been to make an overall judgment based on our future business plan, '
bustness results; financia! condition, and 50 on before determining the profit aflocation to sharehoiders and the
arncunih:beratahodlorwrlrltamlme.mmtaimemhrﬂswiﬂbouﬂlhadmwmﬂwdevdopmem
oiplvnia!newpmdwhandts&ndogiasasweﬂastnoonsoﬁdataourproducﬁonequipnmhordsrtorehfmow
competitive strength In the markel.

MoﬂSeDu"sbasbpoli:ystamsmatthedish’ibuﬂmdeanﬂmsvﬁllbemadelwbaayear.asitmdmandynar-a\d
dividends. Decisions conceming dividends are mads by the Board of Directors (for the Interim dividend) and by a
sharehoiders’ meeting (for the year-end dividend).

For FY 2007, the intsrim dividend and the year-end dividend per share are scheduled to be 25 yen each, for a
full-year total of 50 yen.

{4) Business risks
Of the items contalned In this material which concern Mori Seikl and tha Mori Seiki Group's business condition and
forecasts, the following items may have a povmfulinnuemeonmeimesmamdedsinmoflmesm. Please nota
that ait stataments contained in this document that rafer to the future are based on judgments made by the Mori Selki
Group as of the day this document was created.

@ Economic conditions in key markets (Japan, the Americas, Europe, Asia, eic)

The sales percentage distribution by region for the current semk-annual consolidated accounting period was
37.9% in Japan, 21% in the Americas, 28.6% in Eurcpe and 12.5% in the Asta/Oceania area. If demand for the
products and services which the Morl Sellkd Group sefls and supplies declines in any of thesa regions dus to
deteriorating business trends, this may have a negative effect on the Group's business results.

@ Sudden fluctuations in demand for investment in plant and equipment
With the economic expansion in Asfa, the machine tool markets in all regions (Japan, the Amaricas, Europe and
Asia) have been doveloping with a good balance, so it seems uniikely that there will be any sharp fluctuations in
demand In the future. However, if for some reasor demand for investmant in plant and equipment declined in all
thesa regions simultaneousty, this coutd have a negative effect on the Group's results.
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) @ Significant changes in the exchange rate against the yen of the U.S. dallar, the Euro, etz

The Mori Selki Group's operations, business results and financial condition are influenced by fluctuations in
exdxangemtas.nhmmbmmmmmMWMMMWpEMammm
they are converted from foreign cumencies into Japaness yen. Fluctuations In exchange rales could also affect
sales and the cost of products and services which are bought or sold in foreign currencies. -

Inmsponsamﬂwsapmbloms,waamvmﬂmtolmaasawrmﬂodsabshEmnpewAsiaandwacﬁevea
balance between yen-denominatad transactions In Japan and Asia, $US-denominated transactions in the
Americas and Euro-dencminated transactions in Europe. However, there is still a possibility that fluctuations in
axdtangomtasoouﬂhavoamgaﬂvaeﬂodmmonup'sopemm.buﬁnessmunsammandalwﬂiﬁm.

@ Significant changes in the cost of natura) resources of raw materials:
ThnMorlSe[ﬁiGmuphaaapdhydadjm&mhopdmdhpm&c&hmspmmmhmcostof
raw matsrials, but if we should be hit by a sudden, unexpected increase, this could have a negative effect on the

Group's results.

© Risks conceming export controls )

Maior changes In the laws and regulations of the many countries and regions where the Mori Seiki Group
operates could affect the Group's operations, business resufts and financial condition.

The machine toots which constitute the Morl Saiki Group's core business are classified as stratsgic items, and
are subject to restrictions under the framework of bnterational export controls. If the regulations relating to
stratagicltamsamtigmanedasarasuﬂofd\angesinﬂwlntemﬂonalslmaﬁon.miscouldhaveanegaﬁvaeﬂod
on the Group's operations, business results and financial condition.

10
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Outline of the Mor Salkl group
The group conalsts of Mori Selkl Co., Ltd, 32 consolidated subsidiarios, and 6 effilated companles. The group's principel activities are the
manufaciure and sale of machine tools (mechining cantars, CNC lathes, and cther finshed products), and insurance agency.

- The structure of the group is shown in the diagram.

Development snd zale of

Insurance agency Domestic Manofacturs
¥ Morf Seiki Kosan, Ltd. O Watsnebe Seikosho Co., Lid. © Digitel Technologr
Laborstory Corpormtioh
Service P Servics Overssas Sale
art
O Worl Seiki U.5.A, INC.
Domestic Manufscturs ¥ QO Wori Seini Gom b Y
O Wori Seiki Techno, Ltd. Products O Nori Seiki (V) LID.
O Mori Seiki High Precixion Parts | Products | O Wori Seiki FRANCE S.A.5.
Machining Laborstory, Ltd | Mori Seiki Co., Ltd Parts | O Wori Seiki ITALIANA S.R L.
| ¢ Akishico Mold Laborstery Lt4 _ Products © Mori Seiki ESPANA S.A.
Parts’ [T © Mori Seiki SINGAPORE FTE LTG
O Wori Sefki (Tajwsn} Co., ltd.
Products © Wori Seiki BRASIL LTDA
Parts O Worl Seiki BONG KONG LTD.

O Nori Seikt MEXICO, S.A. DEC.Y.
O Mori Seiki (THAILAND) CO., LTD.
O uorl Seiki (Shanghai} Co., Ltd
O Mori Seik} KOREA CO., LTD.

O PT. Mori Seiki INDONESIA

© Mori Seikl AUSTRALIA PTY LIMITED
O M5 SYFRAMO §.A.S.

¥ Mord Seiki TECHNO G.m b.H.

© Nort Seiki ENDEA PRIVATE LIMITED
< Worl Seiki MOSCOW LLC

2 Worh Seiki MANUFACTURING (THAILAND) CO., LTD.

v

Domastic Sals Domsstic Ssle and Menufacture ¥ Mori Seiki lstanbul Makins Ssn. Ve Tic. Ltd. Sti.
O Mori Seiki Tradieg, Ltd. O Talyo Koki Co., Ltd Overzess Sale and Mamufacture
Products) O Morf Seiki INTEDIATIONAL SA
Products Products Products Products
Parts Parts Parts
4

I Customers ]

Cr: Consclidated subsidaries

¥ Non-consolidated subsidiaries

©: Equity-mathod affilates

The business activiiies of the group's consolidated subsidiaries, non-consofidated subskiares, and affiisted companies is shown below.
Consolidated subsidiaries
Sale of machine tools (machining centers, CNC lathes, and other finished products)
Mori Sefki U.S.A, INC., Mor Seiki G.m.b.H., Mor SeXd (UK} LTD., Mori Seki FRANCE SAS. Mod Seki ITALIANAS.R.L.,
Mol Sefkl ESPANA S.A., Mod Selki SINGAPORE PTE LTD, Mori Seikl (Taiwan) Co,, Ltd., Mori Selki BRASIL LTDA,,
Morl Saiki HONG KONG LTD.. Morl Selki MEXICO, S A DE C.V., Mod Sekl {THAILAND) CO., LTD., Mot Sek (Shanghai) Co., Ltd.,
Mod Seiki KOREA CO.. LTD., PT. Mori Sakl INDONESIA, Mori Saiki AUSTRALIA PTY LIMITED, Mori Seikl Trading, Ltd.,
MS SYFRAMO S.AS., Morl Saki INDIA PRIVATE LIMITED
Devalopment and sale of machine tool software
Digial Tachnology Laboratory Corporation
Manufacture and sale of grinders and other finished products

Takyo Koki Co., Ltd.

11
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Overhaul of used machine tools
Mori Seik| Techno, Lid.
Manutaciure and sate of auto parts, metal mold compoaents, and machine tools components
Mol Selki High Precision Machining Labortory, Ltd.
Sales of machining centans, Jig borer, and other finishad products
Moarl Selki INTERNATIONAL SA
Nor-consolidatad subsidiaries
Sale of machine tools {(machining canters, CNC lathes, and other finished products)
Mot Seiki TECHNO G.m.b.H.. Mori Saiki MANUFACTURING (THAILAND) CO., LTD., Mor Seik) kstanbul Makina San. Ve Tic. Lid. S
Design, mamutacture and asle of machine tool paripherals
Aklshino Mold Laboratory Ltd.
Insurance agancy
Morl Seik Kosan, Lid.
Other 3 non-consolideted subsidiarios
Equity-nethod affilstas
Manufacture and sale of cast products, procesaed machine tools, and other finished products
Watanabs Seikosho Co,, Lid.
Sala of machine tools (machining centars, CNC Isthes, and other finished products)
Moxi Selki MOSCOW LLC -
Non-exjulty method afflistss
MOCHL Pltamac Co., Ltd., other 3 non-equity method afffiates

_lo_
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3. Management policies
{1} Company’s basic management policy

As a machine tool maker, our Group has made “supply of innovative, accurate and trouble-free machines at
competitive pricas” the mainstay of its management policy, and looks forward to “Global One” status in the flekds of
CNC lathes, machining centers, multi-axis machines and grinding machines.

Our basic policy Is to continuously strive to increase the productivity and efficiency of our customers all over the
world, through the development of the latest and best technology, accurate and detatied manufacturing techniques
and swit, precise sales and service.

{2) Management targots
In order to build a robust corporate structure, to be able to respond quickly to ehifts In market trends and the
business environment within the rapidly changing maching tool industry, and to achieve the Global One position
within that industry, we befieve that the most importart issus for the Mori Selki Group s increasing our profitability.
The Mori Seiki Group will continue our untiring efforts, aiming for a ratio of consolidatad sales in relation to
consolidated operating profit of more than 10%, in order to increase our corporate vatue and the profits of our
sharehoiders.

(3) Company’s medium to long-tarm managemant strategies
The Mori Saiki Group is promoting our medium-term management plan, the Mork-588PLAN, for the three-year
petiod from FY 2005 to FY 2007. The Mori-568PLAN has as its basic policy to maks the 10 best companies in each
Industry our major customers, and o bacome Global One in the machine too industry,” and commits us to the
following three business targets.

{DMon-5: Aftain a 5% share of the world markst

The machine tool market Is estimated to be worth 3.5 trilfion yen worldwide, and our goal s to acquire @ 5% share
of that market. I order to do this, we have formed sales teams dedicated to Individual industries and individual
customers, and are cultivating new customers, Wa ame also serfously addressing the demand from our existing
customers for replacement machines.

And we are looking to boost our salas activities in india, Russia, Central Europe {the Czech Republic, Hungary,
Poland, Slovenia, elc.} and Mexico.

During the cument semi-annual period, we have achisved consolidatad sales of 95.884 billlon yen, which is a 5.5%

share.

@ Mori-6: Achieve a consolidated cost of sales ratio of 60%
This has as s target achieving a consolidated cost of sales ratio of 60%. in order to do this, we are conducting
strict cost control at the design stage, and promoting the in-house manufacture of parts and the use of mom
shared parts to reduce material costs. In addition, by raising the machine operating rate and shortening working

_ll_
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hours, we are aiming to increase productivity by 50% per person,
During the current semi-annual period, we have achieved a consolidated cost of sales ratio of 57.3%.

3 Moxi-B: Establish a system that produces a minimum of 800 machines per month.

In order to satisfy our cusiomers' requirements quickly, we ars working to bulld a systern with monthly production
of 800 urits. By training our empioyees in cell production techniques, strengthening our cooperation with our
business partners, ralsing our procurement capability and reducing lead time, we are developing a system which
canrespondqdickrywchapgesindemm.

During the current semi-annual period, we have achieved an average monthly production of 673 units.

Also, our subsidiary company, Akishino Moid Laboratory, started operations at the end of May 2007, offering
mptetahwk—upforwrcustomeummedieandmoldInduslryashoirbestparherfordlaandmoldmadﬂning.
wmummmmeamm“wdhmmmmdwmmm.mwmrwprnvide
information which will be usaful for our customers, such as design tachniques, machining techniques and peripheral
technology. Akishino Mald will function not only as a research facility for die and mold machining, but also as a support
center 1o help solve customers’ problems, a supplier to support customer's production through consignment
manufacturing of dies and molds, and as a practical showroom equipped with afl the latest equipment, from machine
tools to CAD/CAM, tools and peripheral equipment.

AshwedanhphMarﬂequ!pmeanhmexpaMedourlgaCamnushlgaCﬂthiePrafedure..
strangmanedmnpmducﬁmcnpwtywmhgmnsmwmmmmmg%m.mdwabpedamm
which aliows us to deliver our products to our customers even more guickly than before.

{#) New modals
At EMD 2007, Europe’s largest trade fair, we released saveral new models, including the NMVB000 DCG, the
NMH10000 DCG and the DuraTum2556MC. The Dura Series, which was released last year, has reached orders for
1.500 units. The NMV Sarles, with the world's best spsed and highest precision, has establishad a good reputation as
a simultaneous S-axis machine in a wide range of industries, Including aircraft and automobiles, and we have received
ordars for 160 units. Wa hava graduatly extanded our MAPPS Il operating system, which is equipped with simulation
 tachnology for collision-free machining. And more than 8,200 machines in Japan are connected to the MOR-NET
remote monitoring system, which improves service effactivenasa and reduces down ime by using the Intamet.

{5) Challenges facing the company
The final year of the Mor-S68PLAN is progressing satisfactorlly, but part of the reason for that is the favorable
order environment and the advantage of the weak yen. In future, we are planning 10 draw up and implement naxt
medium-term managemant pian and to do everything in our power to strangthen our corporate structure, s0 that we
will still be able to achieve our salas targets even i thero is a bad order environment or a high yen exchange rata.
We racogmm that problams with product quality represent our greatest risk. of disappointing our customers and

_12_
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hurting our business, so wa will continue to make every effort to further improve our quality at each stage, from
development and manufacturing to sales and service.

From FY 2008 the assessment of listed companies’ intemal control systems for financial reporting wiil be
mandatory, and we have been constructing our intemal control systems in response to Japan's equivalent of the
Sarbanes-Onxdey Act, refleciing the importancs which we place on the retiability of financial reporting.

From the point of view of sacurity trade management, we have establishad intemal regulations {Complance
Program) to ensure compiiance with the export control laws and regulations designed to prevent the profiferation of
waaponsofmassdestmcﬂonandmeamsstockp!nngofconvenﬁonalwaapons.andmwinconﬁnuntoenfm
themsmcﬂya.samalterotgreatinpomme.

This year we have hired about 200 excellent new employees from graduate schools, universities, technical
colleges.]unioraﬂlogesandh!ghsctmhﬂmgtmnhpan.andaban100mmmm19hgenem!mauithg.wm
haveabsolutaiynommabmﬁsecurhgsufﬂdarﬂwmnmmms.lnmhmromﬁnmnuemdowrbest
o acquire first-rate staff.

L T e
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4. Consolidated inmsrim financial statsmant

{1) Consolidated balance sheots
Pravious intarim Cumrent knterim Pravious full
consciidatad fiscal yesr consokiatad fiscal year consolidatedfiscal year
{Septamber 30 ,2006) _(Saptember 30 .2007) {March 31 2007)
Account ":::’ Amourt{mBion yen) m Amountimition yon) m; Amount{mElon yen) m
(Assots)
I Cumont Assets
1 Cash and deposk 30,757 ) 25,570 20,959
2 Notes end accounts receivable | 3 28,008 35,673 32918
3 Inventores 27,116 38,807 29,904
4 Deorred tax aseet 255 2377 1,881
5§ Consumption tax racelvable 281 638 610
& Other 2790 3,548 2704
? M‘“’I | for doubhithl 2362 2196 Y
Total current assats 23,824 579 104,519 539 97,604 57.8
I Fled assets ‘
1 Property piant and equipment | %4
(1) Bulldings end structures 22,859 4510 | 23,067
mm” Squipment and 8452 7058 7.004
3)Land 15,364 14,896 15,533
(4) Construction In progress 838 1,115 82
(5) Other 3382 4041 3721
ﬁm plant and 48,698 38 52523 206 49,409 292
2 iniangble fixed sssets 269 18 4362 25 4082 24
3 investments and other sssets
{1) Irwestment in sacurlties 12,321 13,584 15,708
[2) Long-term prapaid expsnsss 130 403 159
(3) Doterred tax asset 8 1097 185
(4) Other 622 041 1804
(5) Allowanca for doubthul _ _ At
rocaivables
:‘::h'"‘"’"“"‘" and other 12,083 85 15818 90 17.837 108
Total fiuad assets © e4A81 424 72804 | 414 71,340 422
Total essets 153308 | 1000 1mazs | 1000 169034 { 1000
-4 -
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Provious interim Curment intsrim Provious ful
consolidatad fiscal year consolidated fiacal year consoliiated fiscal year
{September 30 ,2006) {September 30 .2007) {March 31 .2007)
Account '::: Amount(mition yen) m Amount{mBion yen) :&’”‘: Amourtimilion yen) m
{Lizbillties)
1 Cument liabEties
1 Accounts poyable 10,265 12973 11,812
2 Shor-term loans 1,500 1,500 1,500
3 Other accounts payable 4842 1573 6788
4 Accrued expanses 420 522 476
5 Accrued income taxes 982 6,578 4,082
8 Accnied consumption tax as 35 48
7 Defomed tax iizbity a7 144 164
8 Provision for product wananties 677 1,116 810
9 Allowance for bonuss to oficars - 100 158
10 Other 3942 7.113 4,565
Total cunrernt lablitles 22,755 14.8 37,653 2.2 31,104 184
I Longierm Eabifies
1 Bonds with warrant attached 9.3 2563 3820
2 Defarrad tax liablky 2485 508 B4
3 :ra::r‘;d:wli::nlyonmum 1699 5,009 1680
4 Ofher 364 404 430
Total long-term Lablties 13,880 9.4 5,195 30 5,884 41
Total liablities 36,635 229 42,849 242 37,938 s
{Nst worth)
I Shamhckiers’ equlty
1 Common siock 29,288 32,698 32,022
2 Capltal surplus 42820 45960 45328
3 Retained eamings 44229 58,720 53,885
4 Treasury stock A3244 26,183 A5388
Totel shareholdens’ squity 112,801 737 131,225 74.0 125.968 TAS
I sdjustment gains and losses
1 Netunreaized holding gain on 3477 3320 4559
socurities
2 Dofarred hedgs profits H688 H2,254 £1,341
3 Raserve for land revaluation 1 .54_5 1,545 1545
4 Transtation adjustments LTS 2130 A240
Total adjustment gaina and losses 3278 21 2,489 14 4522 27
Warmant - - 13 0.1 - -
[V Minority interests 498 0.3 635 03 545 03
Total el worth 118,870 78.1 134474 75.8 131,036 715
Total liabiiities ,nat worth 153,308 100.0 177323 100.0 169,034 100.0
15 -
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{2} Consoiidtated statement of income

Previous interim Current Ftarim Pravious bl

consofidated facal yaar consoiidated flscal year consolidated fiscal year
April 1, 2008 1o {Apr 1, 2007 o (Apr 1, 2008 to
Septsmber 30, 2006) Septamber 30, 2007) March 31, 2007)
I
| || e PR dm [E
| Netsales 78431 | 1000 98384 | 100.0 12262 | 1000
0 Costof sales : 47,895 811 55471 [ G7.3 wz312 | 594
Gross proft 50,538 388 42| 427 60045 | 408
“' W end administrative |y, 4 20,507 26.1 2738 | 282 aapoe | 264
Opemting income 10,020 128 14052 [ 145 . 25043 | 145
V Non-oporating income
1 Interest come 50 o4 133
2 Dividend ncome 75 148 107
3 Foreign exchange gain 43 - ' -_—
4 Equity method Income 1 3 a5
| 5 Other "7 308 04| 7 w“s| o4} 23 52 0.3
| V Non-gperating expenses
; 1 Intsrest expense 38 21 4
| 2 Foreign exchange loss - 1330 ) 330
3 Foas and commissions 118 47 218
4 Other 141 © 207 04 87 1,488 15 242 s 05
Ondinary Incomo 10,037 128 1302 134 24718 | 143
V1 Extaondinary incoms
1 Gain on sale of fxnd assets ¥*2 5 47 57
2 Gain on sales of investments and 5 _ 5
other ssets
3 Reversal of alowanca for doubtful 35 48 00 35 82| ot a 101 0.4
Vii Extreordinary expenses
1 Loss on sale of fixed assets %3 100 220 185
2 Losson deposalof fied sssets | %4 83 , 269 155
3 Loss on impakment %5 | 4209 - 4,209
4 Loss on devakmation of . 7 m
Investmerts bn securlics
5  Loss on devehation of _ _ 6
Investments and other assats
8 :”"’::“&w wermanties 857 5,050 B4 - 563 06 657 5415 3
Incoms before income taxes 5,032 684 12531 | 129 19403 | 13
Income taxss 807 5,834 5,308
Income taxes - defemed A230 arr o5 | sexs 5209 53 | A2202 3,105 12
Minory Intarests In et income 069 | Ao A8 | 804 a0z | 8043
Net Income 4585 58 1252 75 18,194 94
- 16 -
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(3) Consolidated statement of shareholders’ equity

Previous interim consofidated fiscal year {Apsl 1, 2006 to September 30, 2006)

Sharahoiders’ squlty

Common stock

Caphnl surplus

Relained eamings

Troasury stock

Total shreeholdars’
oqulty

Batance (March 31, 2008) (milion yon)

29, 285

42, 529

49,645

&3, 867

117,593

Amount of changes in the intarim facal
pariod

tasue of new stock 1 1 2

Dividends of reteined samings

Bonuses o dirsctors snd
statutory audRors

Net income In the interim fiscal
pericd i

Purchasa of treasury stock

H3, 677 A3, 6T?

ayiy A4z

4,585 4, 565

L4 [}

Disposat of reasury stock

[~ Roversal of eserve for land
revaluation

Total amount of changes in the interim

facal period {milion yen)

Balsnce (Saptember 30, 2008}

(milion yen)

89 626 716

46,181 46, 181

A5, 415 622 £4,701

29,286 42,620 44, 229 A3, 244 112, 891

Adjustmant gains and lossas

Tota! pat
worth

Total
sdjustment
gains and

losses
H), 246

Minoriy

Net unreakzed Interests

holding gains
on securities

Deferred
hedge

Reserve Translath
revalustion adjustments

Bsiance (March 31, 2008)

(miion yan)

Amount of changes in the interim fiscal
period

Issue of new stock 2

4,576 44,638 Al 186 425 116, 772

Dividends of retainad eamings A3, 677

Bonuses to directors and
statutory sudtors

Net Income In the interim fiscal pariod

H142

4,585

Purchase of treasury stock fat}

Dispoaal of treasury stock 716

Raversal of ressrve for iand
Revalustion

Net amount of changes In the interim
fiscal period cther than sharehoiders’

A6, 181

AH688 6,181 431 4, 525 7 4, 599

| _equlty

Totsl amount of changas In the interim
fiscal million yen'
Balance (Sopismber 30, 2008}
{mifion yen)

A688 6,181 431 4, 526 73 Al02

A688 1,545 ATH 3,219 198 116, 670

-17 -
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Sharsholden’ equity
Common stock Capltal surplus Retained pamings Tl-'usurjr stock Tota) lhamholdaul :
Baiance (March 31, 2007) (million yan) a2, 45, 328 53, 585 A5, 368 125, 968
Amount of changes in the interim fiscal
Period
tasue of new stock 676 B74 1, 350
Dividends of retained samings A2,305 [2,308
Net income in the interim fiscel period 7,232 7.232
Purchase of tressury stock A2, 572 AH2,572
Dispoazal of treasury stock fakck] 1,777 1, T44
Decreasa of retainad samings with
i A3 143
Decraese of reteined samings with
for consolidation 048 A48
“Total amount of changes in the Interim
fiscal poriod (milion yen) 676 640 4T ATH 5, 257
Balsnce (September 30, 2007)
(milion yen) 32, 698 45, 969 58, 720 46,163 131, 225
Adjustment gains and losses
Net ’ Total Minority | Total net
unreaized Dh‘;z" m Transiation | adjustment | Warsnt | intsrests | worth
hoifing gains |edjustments| pains and
on securities profis revaluation oases
Balznce (Mamh:ﬂ. 2007) {milibn yen) 4,559 Al 341 1, 545 L2400 4,522 - 545 | 131,036
Amount of chenges in the intarim fiscal
Pariod
Issue of new stock 1, 350
Dividends of retained eamings H2,305
Net incoms in tha Intarim fiscal perfod 7.232
Purchase of Treasury stock A2,572
Disposal of Treazury stock 1, T4
Decrasse of misined eamings with A3
new consolkiation
Decrease of retained eamings wih A48
sxcapling for consolidation
Net amount of changes In the interim
fiscal parind othar than shareholdens’ 41,230 L8912 110 AHZ, 032 123 90 4H1,819
Total amount of changas in the intarim
fecal period (mion yen) AL 230 ANz - 110 5H2,032 123 80 3,438
Balance {(Septsmber 30, 200T)
{millon yen) 3,329 N2, 254 1, 545 5130 2,489 123 635 134, 474

_.18-
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Sharsholders' sqully

Common stock Capial surplus Retained samings Treasury stock Toted 'W'
Batance (March 31, 2008) {milion yen) 29, 285 42,529 49, 645 43,867 117,593
Amount of changes In the Inferim fiscal
period
Izsue of new stock 2, 136 2,730 5, 485
Dividends of rstained samings 3,677 A3 677
Dividands of retained aamings
(interim dividends) 41,862 51,852
Bonuses to dimectors and
statutory sudiors Az AUZ
Net income 16, 194 16, 194
Purchase of treasury stock A2, 664 AZ, 564
Disposal of treasury stock &9 1,062 1,132
Reversal of reserve for land
revaluation A6, 181 A6, 181
., Net amount of changes in the fiscal N _
year other than shareholders’ egully
Total mount of changes in the facal 736 2,799 4,340 A1,501 8,375
yaar (miffon yen) 2, . 3 . A
Balance {March 31, 2007) (milloh yen) 32,022 45,328 53,885 A5, 368 125, 968
Adustment gains and losses
Yotal Minority Total net
Not unrealized Deforred Rossrve Transtation adiustment Intarests worth
hokling gains hedge for land adjustments | gaines and
on sacurities profits revaluation oesas
Balance {(March 31, 2008) (milicn yen) 4,576 - A4, 635 Al, 186 Al, 246 425 116,772
Amount of changes in the fiscal period
Issue of new stock 5, 466
Ovidends of retained eamings A3, 677
Divideands of retained eamings
(irterien diidends) 81,852
Bonusas to direciors and Al42
statutory sudBors
Nat income 18, 194
Purchase of reasury stock AZ, 564
Dispossl of tressuty stock 1,132
. Reversal of reserve for land A6, 18]
revaiustion
Net arount of changes in the fiscal &y 81 945 5,768 120 5,888
yoar other than oy’ ety Al Al, 341 6,1 ,
Total amount of changes in the fscal 86| AL 6,181 945 5,768 120 14,263
[mililon yen) -
Baiance (March 31, 2007) 059 | AL 1,545 A240 ..522 45 | 131,036
{million yen)
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Previous interim Current interim Pravious full
consolidated fiscal year consolidated fiscal year consolidated fiscal year
(April 1, 2006 to {April 1, 2007 to (Apdl 1, 2006 o
Septsmber 30, 2006} September 30, 2007) March 31, 2007)
Amoun Amournt Amount
(mikion yen ) {million yen } {millon yen }
| Cash flow from opersating activiies
1 lmbebn Income taxes and minority 5032 12,531 15,409
2 Deprecistion and amortization 2,268 2,944 4,582
3 Loas on kmpeiment of fixed assets 4,209 - 4209
4 Loss on dispossl of fixed sssets 83 269 155
5 Loss on sale of fixed assats 100 20 185
8 Gain on saie of fixad sssehy AS HAT AST
7 Loss on devaluetion of irvestmants _ - 201
In sacurties
8 Proft on sale of investments in other fat.] - A5
9 Loss on devakiation of investments in - _ 6
assety
10 Increass in alowancs for bonuse to
officars bt 100 158
11 Bond redemption expense 0 13 54
12 Amortization amournt of goodwill 270 408 703
13 Equity method Income L8 L33 5H45
14 Incregse in allowance for doubtiul
recoivables ™ LS4 AS
1% Increase in provision for product
Wararties 677 284 B0
18 Intarest and dividend income A125 A%3 D240
17 Interest axponse ' s 2t 47
18 Foreign exchange gain A5 £H358 AB4S
19 Increass in trade recaiveble 2507 [2,408 A1, 788
20 incroase in iventories L2, 704 AT 67 AS5.B
21 Increase in sccounts payable 509 1073 1812
22 Bonusas to directors and stotutory
auditors H142 A158 OH142
23 Cther 156 895 1,135
Sub-total 12,575 8,336 25.048
24 Intarest and dividend Income recaived 125 232 38
25 internst paid HAD fa¥. ] ASD
26 Income tax paid £935 54,325 H1,741
Cash fiow from opersting activities 11,724 4,218 23,485
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Previous interim Cumment intsrim Previous ful

Consolidated flacal year Consolidatad fiscal Consolidatod fiscal year
(Aprl 1, 2006 to (Aprll 1, 2007 to {Aprl 1, 2006 to

September 30, 2008) Septamber 30, 2007} March 31, 2007)

Note Amourdt {miilon yen ) Amount (mEfon yen } Amount (mifion yen )

1l Cash flow from investing activbies
1 Purchase of investmants in securities ATAS A7 451535
2 Purchase of investments in affllated companies - Ad A1.845
3 Increase In investment for affilated companles - - AST
4 Proceed from fiquidetion of an affilated company " - 11
5 Procesds from ssle of property, plant and equipment 4,871 823 4,855
8 Purchesa of property, plent and equipment A3 L4331 45035
7 Purchase of intangle fied assets H3S L0904 A2 440
8§ Lending shori-tarm loens - AB1 -
8 Landing long-term kans - - fat:l. ]
10 Other 29 A317 £153
Cash fiow from investing activities 538 ABATO A8,082
Il Cash flow from financing activites

1 Incresse (decresss) in shori4erm bank loans 180 - 140
2 Satisfaction of long-term bomowings 410208 - A10,208
3 Proceads from disposal of treacury stock FAL:] 1,744 1,132
4 Purchase of tressury stock fat} L2571 L2583
5 Cash dividend AJBTT A2,201 A5,530
Cash fiow from financing activiies 512902 53,119 A18,080

V Transiation diflersnce on cash and cash equivalents L8 73 Hds
V Decreasa in cash and cash squivslants HI25 54,999 A1A23
Vi_Cash and cash squivalents at beginning of the ysar 31,582 29,055 31, 582
Vvl Incresse In cash and cash equivalents with now _ 613 -

consolidation
VI Decraase in cosh and cash squivalents with axcepting _ Az -
for consolidation '

x g:hy:::; cash aquivalents at end of the intarim perlod 30,757 25,670 20,950

..21..

23



File No.082-34330

(5) Notes related to the preparation of the interim consolidated financiai statements

Previous Intarim consolidatad fiscal year

Curment intarim conaolidatad fiscal yaar Pravious full consoldated flacal yaar
{Aprl 1, 2006 to Sempember 30, 2008} {April 4, 2007 to September 30, 2007) (Aprl 1, 2008 to March 31, 2007)
1 Scope of consolidated group 1 Scope of consolidated pgroup t Scope of consolkdated group
{1) Consolidaind subsidiaries (1) Consolidsted {1} Consolidgted subskilarias
23 consolidated subsidinries 24 consofiduted subsidiaries 23 consolidatod subsidleries
Names cf principal consolidated Namas of princips! consolidated Narmes of principal consolidated
subsidiaries: subsidieries: subsidiaries:

Owmittad dus to Inclusion in the Omitted due to inclusion in the Omitted due to Inclusion in the
description of the outtine of Mor Selkl description of the outiine of Morl Selkd dascription of the outline of Mori Sekl
group above. group above, group above.

Consolidated subsldinries Mori Salki Morl Sek! Intemational SA, 2 Comsolidated subsidimries Morl Seki
DISTRIBUTOR SERVICES,INC, and non-cosolidatad siubakdinry In the DISTRIBUTOR SERVICES INC, and
Morl Solkl MID-AMERICAN SALES pravious consolidated fiscal year, b Morl Seki MID-AMERICAN SALES
INC.are omitted from the consofidatad inchuded a3 a consolidsted subsidmry INC are omittad from the consolidated
accounts due to thelr assimistion by from the current consolidated flecal yoer accounts due to thelr sesimistion by

Morl saki LS AINC. (DISTRIBUTOR b
01/04/2008, MID-AMERICAN s
01/0772008)

{2) Non-consoldated subsidiaries
Non-consolidstad subsidiary names

Mori Seik TECHNO Gun.b.H.

AKISHINO KANAGATA instituta.

Mori Sakl Leasing, Lid,

Mori Seikd Kosan, Lid.

Mori Seiki Machine Seles, Lid.

Raasons for exclusion from consolidatad

All five non-consolidatad subsidiaries
are smal In scale. Thek tolnl assats,
seles, consotidated net income, and

due to ks increass of Importance. Mord
Saki India Private Lid ks included es 8
consolkiated subsidiary fiom the cument
consolidated flacel year, folowing by
estabiishment. Morl Selkd Flxture
Laborory, Lid., m non-cosolidated
subeidlary in the revious consolidated
fixcal yoar, hes been inactive as from
March 31, 2007. It ks omitted from the
consolidated accounts since ks
importance s not recognioed.

(2) Non-consofidated subskiiaries

Non-consolidated subsidiary names
Mort Selk! TECHNO G.m.b.H.
AKISHIND KANAGATA instiute.
Mori Salkl MANUFACTURING
(THAILAND} CO. Lxd.

Mot Selkd Kosan, Lid.
Mori Selki Istanbul, Lid.
And 3 others

Rezsons for exclusion from consofidated

p
Al aight non-consolidatad subsidindes
are smal in scale. Their total Bssets

Morl seki (1. S AINC. (DISTRIBUTOR b

0120472008, MID-AMERICAN i
O10772008)

Mort Selk! TECHNO Gmb.H.
AKISHINO KANAGATA instiuty,
Wori Sokl Leasing, Ltd.

Morl Sekl Kosan, L,

Morl Sekl Machine Seles, Lid.

Razsons for exciusion from conzolidatad
Al six non-consolidated subsidiaries

ara small in scale. Their tolal assels,
sales, consolidated net income, and

All non-consolidatad subsidiares and
affiiates are smell in scale. Thelr
consolidated net income and retained
garnings ere not significant for the
consolkiated financial statements are
not important for the overall group.

Unchanged

reteined eamings ame not significant for retained esrnings & not signiicant for retained esmings are not significant for
the consolidatad financis! staternents. the consolidated financisl stetements the consotidsted financial sistements. |
2 Associated companiss 2 Associated companins 2 Associated companies
[1) Associated companies tn which aquity (1) Azsociated companies to which equity (1) Associated companies to which equity
method applies method applies mathod eppiies
(one compeny) {two compenry) (one company)
Watanabe Selo's Co., Ltd. Watznabe Seko's Co., Lid, Waiznabe Seko’s Co., Lid.
Mor Selkd MOSCOW, LLC.
(4] Nm-eonsolldabd subskiiaries and (2) Non-conaolidated subsidiaries and (2} Nor-consofidated subsidlaries and
not accounted by aflikated companies not accounted by afftlstad companies not accournted by
me squity mathod fha -quly mathod the equity method
Names of consolidaind subsidieries encd bl and N of consolidated subsidiares and
companies not accountsd by aﬂlhtadwnmbundmﬁndw affiaind compenies not accounted by
the scuity mathod the aquity method the equlty method
Non-consolidated subskiiaries Non-consolidstad subsidlaries Non-consoldated subsidiaries
Mori Selid TECHNO GmbH Mori Sabd TECHNO Gm.bH. MoriSakENTERNATIONAL SA,
AKISHINO KANAGATA, ingtihste AKISHINO KANAGATA institute Mo Selkk  TECHNO Gmb.H
Mori Selkd Lsasing, Lid. Mot Seki Kosan, Lid. AKISHINOG KANAGATA Insthute
Morl Seki Kosan, L, Mor Sekl MANUFACTURING Mori Seki Leasing, LY.
Mort Seki Machine Sales, Lid. (THAILAND) CO . Ltd. Mori Selkd Koaan, Lid.
Affietsd companiss Marl Sekd lstanbul, Lid. Mori Salkl Machina Sales, Lid.
ITOCHU Ptamac Comoration And 3 others Affiiated companies
And 3 others Affiated Morl Seidd MOSCOW, LLC.
TOCHU Plamac Corpomﬁon And 4 othars,
And 3 others
Reason for non-application of the equity Rasason for non-application of the equity Reasor for non-application of the aquity
method method method

All non-consolidatad subsidiaries and
affliates sre amail in scale. Thelr
consolidated net income and ratained
aamings ame not significant for the
consofidatad financial statemsants are
not important for the overa group.
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Pravious Intorim consolidatad fiscal year Cumert Interim consolkisted fiscol yesr Previous ful consolidated fiscal year
{Aprd 1, 2006 to Ssptember 30, 2006) (Aprl 1, 2007 to Septsmber 30, 2007} {April 1, 2006 to March 31, 2007)

3 Flscal ysar and of consolidstad 3 Fiscai year and of consolidatad 3 Fiscal yesr end of consolkistad
subsidieries subsiilaries subeidinsies i

Four consclidmied subsidiaries have

Four consolidated subsidiades have
end December fiscal year —ends, and 20
have and —March yess ends,

Consoikisted subsidiaries with end
-December year-ends are reportad

Four consolidated subsidiaries have

basad on pro-orma financial statsments based on pro-forma financisl statements based on financie! siptermnents
as of the interim consolidated ciose of as of the intarim consolideted close of as of the consolidated closs of accounts.
accounts. accounts. —
4 Summary of significant accounting 4 Summary of significant eccounting 4 Summary of significant accounting
policies policies policies
" (1) Assets (1) Assets (1) Asseln
{DSecuritiss DSecurities
Other investments In sacurties Other Investments in sacurities Other investinents In sacurities
Securiies with detsrminable market Sacurities with determinable market
value Unchanged value
Stated at market valus as of the Stated #t inurket vaius &3 of the

pmcbunyontfwht-h first-out
mathod for oversaas consolidated
subsidiaries.
Raw materals

Stated &t cost using the moving
average method

Stated st cost using the last
purchass price mathad.

Bullding mequired after Aprl 1 , 1958
{exgiuding fitings) re sintad using
the straight line mathod. The ranges
of usaful lives an

Buldings and structures :

7 to 50 years

Machkufyoqubmrﬂau!velddu

2017 yaams

Securities wikhout determinable
market vakrs
Statad at cost using the moving
sveraga mathod.

@net Exbilies razulting from derivatives
trensactions
Unchenged

@inventories
Merchandise/Finkshed goods!
Work-inprocess

Unchanged

Rew matasials
Unchanged

Supplles
Unchanged

{2)Deprociation
(DProperty, Plant end squipment
balancs mathod , although
the streight Ine method s used for
overseas interkn  consodated
subsidiaries.
Bulding scquired after Aprl 1, 1988
(amudm ftings) ore stated using

Ho.83 datnd March 30 2007) for
tangible assets acquired on and
Aprl 1,2007.

The impact of the changs i3 o
reduce consolidated gross proft by

56 miZfion yen, and operating income, |

Iast day of the period. Unsealtzed
holding geins (osses) are stated
In the sharehokiers Equity portion
of the batance shests. The cost of
securities moving-average
method.

Securties without det=rminable
market value
Stated at cost using the maving
average method,

@Nat lisbiiltles rasulting from darivatives
trensactions
Unchanged

inventories

smdpmmn:nslmmma
r
eonwﬂddad subsidiaries. Statsd
principally on the firstin, finst-out
method for oversess moﬁdabd
subsidiaries.

Raw materials

Unchanged

Supplies
Unchangad

{2)Dapreciation
(DProperty, Plant and equipmen
Dacining balance method , athough
the staight e method s used for
overseas  Interim consolidated
subsidiaries.
Bulding acquired after Apd { , 1998
(axchuding fitings) are stsind using
the stralght Bne method. The ranges
of usefu) [ves are
Buldings and structures ;
7 to 50 years
Machinery, squipment and vehicles :
210 17 ymars
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Dintangible fixed essets @intangibie fixad assals @lintangble fixad assats
Straight ine method Unchanged Unchanged

(3) standard for inciusion of reserves (3) standard for inclusion of resarves (3) standard for Inchusion of resarves
(DAlowance for doubthul receivables Qalywance for doubtiul recelvables (PAllowancs for doubtful recalvables
The Company bases ks provisioning Unchanged Unchanged

provisionad sgaint individuslly. .
DProvision for product warmanties @Provision for product waranties QProvision for product wamanties

The compeny recorded provision for Unchanged Unchangad

products
@ABowance for bonuses to officers @Allowance for bonuzes to officers
The company recorded provision for The company recorded provision for
dimctor's bonus bwsed on an director's bonus based on  en
estimated payment amount sstimated payrnant amount

nproperanca fortapeyment |  boprepermrcofortapeyment |

.-24_
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Previous Intevim corsolidated flecal year

(5) Methad of accounting for major lease
transactions

Is recognized.
@itams to be hedged, undmundobgy

@Assesing sffactiveness

group companles sre transtuted into yen &t
ﬂnt‘hﬂlﬂsmlywondm Gainor
losa resulting from such tranaiation
adjustments is cresisd or chaged to
income a8 incurred.

Foreign curency-denominated sssets
and fiabities of oversess consolidstad
subsidiaries sre trensisted o yen at the
facal yaar end rates. Revenuss snd
cosls ara transiated inlo yen gt the

aversge exchange rata during the tam,
end the difference Is Included as forsign

currency stataments transiation
adjustments In the minordly intarests and
sharsholders’ aguity sactions of the
batance sheets.

Finance lsases other than those which

for as normal operating lsasas in the case

Tha gain (loss) on derivatives des|
&3 hadging instruments is deferred untl
mummwmmmm

dortvative transactions for hedging risk with
the aim of appropriate market risk
management.

The effectvencss of a cesh flow
Is esssssod bssed on the
between & base Interast rats Index of

hadged cash flow and that of the hedging
instranent.

Current interim consolidated fiscal year Previous full consolidated fiscal year
{Aprit 1, 2006 fto September 30, 2008) (Aprl 1, 2007 to Septamber 30, 2007) (Aprk 1, 2006 to March 31, 2007)

(#) Cormversion of foreign {4} Convarsion of foreign (4} Conversion of foraign
Curmency-danomineted sssets and Cumency-denominated sssets and Currency-denomineted sssets and
labities of consolidated group compeniss labiities of consolidated group Rabitios of consolidated group companies

Foreign Unchanged Foreign currency-denominated

(5) Mathod of eccounting for mojor lease
transactions
Unchanged

(6) Hedge accounting
(DHedge accounting
Unchanged

Sitams to be hadged, and methodology
Unchanged

QHedging policy
Unchanged

@DAssassing effoctivensss
Unchanged

{5) Method of accounting for major loase
transactions

undeying
@ttems i be hedged, mmmodoloqy

©Assessing effectiveness

recoivables and payabies of consolidatad
gmpMmMmmJ
the flacal year end rates. Gain ot loss
resulting from such trensistion
adjustments is creatad or charged to net
asset a3 Incumed.

Foreign cumency-denominated sssets
and lmbiltiss of oversess consolidated
subsidiaries are trensisted nlo yen ot the
facal yoar end rates. Revenuss snd costs]
are transisted intd yen st the average
axchange myts during the term, and the
dMerance ls includad as foreign cumency
stetaments trensiation adjustments in the
minorlty interests and sharsholdan’ aquityf
soctions of the balance shests, .

Finance leases cther than thoss which
transfer the ownarship of the lessed
property o the Company end Iy
consofidated subsidlaries sre accourntad
for as normal operating lanses In the case
of domestic subsidiarios. Loases at

The gain (kies} on derivetives

designotad a3 hedging
defarmed untl the loss of gein on the
hodged Rkem is recognizad.

Headga methodology -
Foralgnomhange Mdnes
Itams hedged -

darivative transactions for hedging risk withy
the aim of appropriste market risk
management.

Tha affectivenass of a cash flow hedge
b mssessed based on the conmwlation
betwoen 2 base interest rate index of
the hedged cash flow and thet of the
hedging rstrument.

convertad into cash, as wek as short-term
investments with redemption dutes within
thiee months of the dete of ecquisition, and
which entall only mininal risk of price
change,

(7) Other significant xsues {7} Other significant issues (7) Other significant issues
Consumption tax tax Consumption tax
Sales are Included net of consumption Unchanged Soles are Included net of consumption
o, tax,
5 Defindtion of current aszats in the 5 Definition of current asauts in the 5 Definlion of cument assets in the
consotidated Stetement of Cash flows consoidiated Statement of Cash flows consolidsted Statement of Cash flows
Current assets are defined as cash in Unchangad Current assots are defined &3 cash in
hand, immedietely redeamable deposits, hand, immecdietaly redesmable deposhs,
and other deposls that can be sasly and other deposits that can be ezsly

- 95 =

convertad into cash, 2s well ag short-term
investmants with redempticn dates within
three months of the dets of acquiskicn, and
which ental only minimal risk of price
chanpe.
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(6) Change in Accounting

Pravlous interim consoldated fiscal year Current interim consolidated flacal year Pravious full consolldatad fscol year
{Aprl 1, 2006 to Septembar 30, 2006) (Aprll 1, 2007 to Septamber 30, 2007) {Aprll 1, 2008 10 March 31, 2007)

(Provision for product warmanties) {Provision for product warranties

increasing.
153 milion yen of the provision for

wamaniiss asccounting
Is posted as general administrative and
expenses and 657 milion yen of the past

mmmswmmmuum (Accounting standands regarding indication cff (Accounting siendands regarding indication of
mtuuholbdancouhul) et assets of baience shaet)

"Accounting standands regarding indication
of net assets of balance sheet]

year,
Thare is no Impect to praft and loass by

Meanwhils, amount of the ogquivalent of
traditional “equiy saction” s 131
yen.

Consolidated financiel stetement of
consolidated fiscal year s mada by e o
rovised consolidated financial statement.

_26_
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Pravious intarim consolidatad fiscal year Currert interim consolidated fiscal year Previous full consolidated flscal yanr
(April 1, 2006 to Saptembaer 30, 2008) (Api 1, 2007 to Septomber 30, 2007) {April 1, 2008 to March 349, 2007)
J— R (Accounting standards reganding bonuses i
directors and statutory sudiion)

“Accounting standaris regarding bonusas
directors end stetutory audiom {Administration
of financial accounting stendards 28™ NOVJ -
2005 finencisl accounting standards Asticle 47)
spply to accounting stendards from curend
conaolidatod Ascal ymar.

With this changes, operating profit,
ordinary profts end net income before taxes]
end other adjustments decresse 158 mii
yon, comparsd established  standard.
Mesnwhils, the sffect on the seg
information s described in  comespondi
soction.

- 27 -
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Change of display method
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Provious interim consolidatad fiscal yesr

{Aprl 1, 2008 to Septamber 30, 2006)

Curent interim consolidated fiscal year

(Consolidated statament of Cash fows)

“Amortizetion of goodwli * of “Amortization of consclidation sccount
pracoding consolkdstad facal year arel
“Amortization amount of goodwlll” from cument consolidated]

adjustment” and “Depreciation” in
described
fiscal yoar,

{Aprl 1, 2007 ts September 30, 2007}

Notes
(Consolidated balance shaots)

Previous intarim consolidated flscal year
(September 30, 2006)

Current interin consolidated fiscal year
’ (Septsmber 30, 2007)

Previous full consolidated fiscal year
{March 31, 2007)

%1 Cumuistive dapreciation of. proparty,
plant and equipment 67,232 mifon yan

2 Contingernt iabEles
Cortingent  liabiities
on lesse peyments by
customars 2,425 million yen
(Komatuski and
363 others)

4 Commitnent line agreement
The Company has signed commiment
line agreements with thros banks in order
to procure working capitnl efficlently.
mautting balance of loans not taksn up
the end of the tarm s as follows:

Commiment caling 11,000 millon yon
Borrowed —
Balance 11,000 million yen

¥ 1 Cumuiative depraciation of property,
plart and equipment 88,350 mificn yen

2 Contingent Kabiities
Contingent Eablities
onbnepaymanhb

2,446 million yen
(Komam.kl end
334 others)

¥ 3 The sccounting trestment of the bill that
receives the date on the day of the end of
the tarm does the setlement processing
on the clearing day. :
In addition, since this lest day of a

Notes recalvable 75 million yen
4 Commiment line agresment
The Company has
agreements with three banks in order
o procure working capitel The
resuliing batance of loans not taken up at

the end of the terrn is & follows:

Commbiment celling 30,000 m¥ion yen
Bormowed —
Batance 30,000 mitlon yen

%1 Cumdntive depracistion of propedy,

plant and equipment 68,553 mdllon yen
2 Contingent lisbiRies

Contingent  liablities
on lsase paymenta by
customers
(Komahssk| and
3849 cthers)

2458 mitlon yen

%3 The accounting treatment of the bl that
roceives the date on tha day of the end of
the tem does the settioment processing
on the clearing day.
in addiion, since this Issl day of a
consolidated-nencial-accounting  fiscal
year was a holiday of the financial
instihtion, the following terminal date
matured bl s contaied in Te term-end
batanca.

Notss receivable 117 milion yen

4 Commitment line agrmement
Tmcﬂnmhuslgnadmnm
line agresmants with three banks In onder
to procure working capltal fficiently. The
batance of ioans not taken up at
tha end of the term is a3 follows:

Commimaent celing 30,000 million yen
Bormowed —_
Balance 30,000 miilon yen
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(Consolidated Statements of income)

File No. 082-34930

Previcus interdm consolidatsd flscal year
{Apil 1, 2008 to September 30, 2006}

Current Intarim consolidated fiscal year
{(Apsit 1, 2007 to September 30, 2007)

Previous full consolidatad fiscal year
(Apr¥ 1, 2008 to March 31, 2007)

¥ 1 Principal tsms of seling expensas and

pensral administrative expensas.
Freight 3458 milion yen
Sales promotion
2 million
D8N 309 yen
Saturiey and bonuses 5,504 milion yen
Retrement benefits 140 milion yen
Depraciation T28 milion yen
Research and
duves 1,518 mion yen
Amortization emourt of 7, ion yan
Fees end commissions 1,067 mition yen
Provislon for produet
" 20 milon yen

% 2 Gein on sale of fixed sssats

({breakdown).
Bulidings and structures 0 milion yen
Machinary. equipment
and vehicles 4 mition yon
Other{fumiture and
D millon

equipment) monyen

Toted 5 miflon yen

¥ 3 Loss on sale of fixed nssats

({breakdown)
Bulldings and stnucturas 58 mEion yen
Machinery, equipment
and vehicles 3 mitlon yen
Land 38 mifion yen
Otherflumiture end

" ) 1 mition yen

Toted 100 mition yan

% 4 Loss on disposal of fixad assels
{broakdown)

Buldings and structures 0 milion yen
Machinary, squipment
and 14 mition yen
Othar{lumiturs and
ipemant) 23 mittion yan
Other(softwars) 45 milion yen
Total 83 milion yen

¥ 1 Principal tems of solling expenses and

genera) administrative expenses,
Fraight 4,458 miion yen
Sales promotion 2,857 milon yen
axpensos
Salarisy and bonuses 6,571 miion yen
Rstirament benefis 177 milion ysn
Deprecistion B85 millon yen
Research and
2 mitioh
devalopment axpenses 233 yen
Amortization amount of 408 miion yen
Fees and commissions 2,153 milon yen
Provision for product
" 297 miion yean
Alowance for boruses
o ot 100 mition yan
Stock-based
tion axpense 82 miion yen
¥ 2 Gain on sale of fued sssats
{breakdown).
Machinery, squipment
and vehich 48 miiion yen
Other{flumiure and
mitlon
equipment} 0 yon
Other{software) 0 million yen
Totat 47 mElon yen

%3 Loss on sale of fixed pssets

1 Principal Rems of seling expenses and

geneal administrative sxpenses.
Freight 7,851 mition yen
ES"" promation 4,634 milion yen
Salarles and boruses 11,185 milion yen
Retirement benafiis 310 milion yen
Depreciation 1,842 milion yen
Ressarch and
3,553 milion

developmeant experses yon
Amel ;: ) ! of 703 million yen
Feas and commissions 2,816 millon yen
Provision for product

; 153 milion yen
Miowance for bontises
o off 158 millon yen

¥ 2 Gain on sale of fixed assels

(braakdown).

Buldings and structums 47 millon yen

Machinery, equipment

end vehicles & miion yen

Other(lumiture and + millon yen
Total 57 mMion yen

¥ 3 Loas on sale of fxad assets

(breakdown} : (breakdown) ..
Buldings and structures 0 mriiiion yen, Bulkdings and structyres 140 million ysn
Machinery, equipment Machinary, squipment
and vehick 11 million yen and vehicles 4 milion yen
Land 207 milion yen Land 38 mifion yen
Other{furniture and Other{furmiturs and
t milion 1 mBlon

squipment) e squipment) yen

Total " Total 185 million yen

220 mifflon yeh

# 4 Leas on disposal of fuad aasets
(braakdown) :
Buldings and structures 120 miion yen

Machinery, oquipment ., . yon

and vehicles
Other{fumBure and
" 80
squ ) mikn yon
Other{software) 2 miilon yen
Totsd 269 milion yen

¥ 4 Loxs on disposal of fxed assats

{braakdown)
BuSdings and structures 70 million yen
m:‘"yl 3 ’mw 20 mition yen
Otherffumiture snd
18 mifion yen

equipment) nye
Othar{software) 44 miflion yen

Total 155 million yen
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Pravious interim consoiidatad fiscal yaar
{Apit 1, 2008 to Septamber 30, 2008)

Curmant Interim comsolidsted fiscal year
(Aprll 1, 2007 to Saptember 30, 2007)

Previous full consolkiated fiscal year
(Apri 1, 2008 to March 31, 2007)

¥ 5 impakment losses

The Comparry recognized the folowing
impsirment icsses
Use Type Locaion | Vake
Sales Sulding | Kohoky, 128
Offics Yokoharma
3pieces | Land | OnoioFukuoa 2m8
Bulking | Chite . 183
S | | e |
‘Yarnatokorh
‘D"m"h’ Nars ;
Sagemihara,
Landt ot
kie korrm, Nera
zpaces | U | Eriem. Holdaido 520
Totsl 4200

The Company used the kand and e
building 23 sales office and so on.

The dachlon of sell off thess assets inthe
current helf yaar, the company recognizes
the impairment of thelr valus. Theas aszaty
has been sold off at Segtember 27,2008,

{Grouping)

Marketing and sales offices are desmed to
be part of the Marketing HQ, and production
faclities to be part of the Manufacturing HQ.
idie tand for which no Lutire use ks planned
is gmouped according to the type of stucture

inltielly planned.
(Racoverable amounds in the calculation) -

Racoverable amounts are measured at the
assumed sefiing price.

¥ 5 Impakment bsses

The Company recognizad the following
Enpaimnent losses
tss | Time Location vars
{MElon yen)
Sales Bullding | Kohelay, 1283
Offics Yokoherm
Wpiaces | Long | Onojo.Fulucke .2
e Buliting [ Chibe ’ 1%
ome - :‘humA
Dormitory Nara
4 places
Land | Segemihars, n3
Kanegees
e Ik, Nem o
2piacos | L2 | Erome. Holdakdo 50
Total 4200
(Background)
The Company used the land and the
buiding usa as sales office and 30 on.

The dacision of sal off theas assats in the
cument flscal year, the company recognizes
the impairment of thekr value. Thaze assats
has bean soid off at Septomber 27,2008,

{Grouping)

Marketing and aales offices e desmad to
ba part of the Marketing HQ, and production
facities to be part of the Manufacturing HQ.
Idle land for which no future use b plannad
Is grouped acconding to the type of structum
Inktiaity planned.

(Racoverable amounts In the calcutation)

Racoverabis amounts are measured st the

assumed seling price.
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(Consoiidated statamant of changes In shareholders’ squity)

Previous Interim consclidated fiscal ysar (Aprll 1, 2008 to September 30, 2006)
1 Issued caplial stock

File No. 082-34930

End of previous

consokistad fiscal year Cromse

End of curment intesim
consolkiatad fiscal yesr

Common siock (shars) $6,364,872 1478

06,366 350

Exarciae the stock acquisition right of warant bond 1478 shares

2 Common stock of tressury

End of grevious
consolidated fiscal year

End of cument interim
consolkiated fiscal yvear

Common atock {share) 4454 518 2,014

718,228

3,738 306

{Outiine of reascns for changes)
Broakdown of incroase
Increase by purchase of the siocks less than und
Treasury stock (common stock of Mor Seikd) attributabie to us
which were aguired by equity+nethod affiliated company
Braakdown of decrensa
Exercise the new stock acquisition rights (stock options)
Dacrease by purchase increass claim of the stocks less than unit

1.822 shares
162 shares

718,100 shares
126 shares

3 Wamantefc.
Nona

4 Dwidends
(1) Dividends

Amount dividend Dividend per share

Rasolution Kind (milion yen) tyen)

Racord date

Effactive dete

June 29, 2008

3ernr 40

March 31, 2008

June 30, 2008

interim consofidatad flscal year.

{2) Dividend whose accnue valdRy is after the cumrent interim consolidated fiscal year in dividend whoss racord dats Is In the cument

Amount dvidond |Dividend por share

Resolution Kind {mifion yen) {yen)

Undering assat

Record date

Effective date

October 30, 2008
Board of diractors

Retained
aamings

Common stock 1852 20

Sepwmber 30, 2008

Dacamber 28, 2008

_31_

33



File No. 082-34930

Curmrent interim consolldated fiscal year (Aprl 1, 2007 o September 30, 2007)

1 Issued capital stock
End of pravious End of cument intarim
conscldsted fecal year meresse Decroaso comsolidated fecat year
Common sinck (shame) 100,368,274 988,338 ’ — 101,354,612
{Outiine of ressons for changes)
Breakdown of incresss
Exarciaa the stock acquizition right of warrant bond 988,338 shares
2 Common stock of treesury
End of previous o End of cument intsrim
consolkiated flacal year : consolidated fiscal year
Common stock (share) 4,333,935 1,002,642 1,424,058 3912510
{Outiine of reasons for changes)
Breskdown of increass . .
Increase by purchase of tressury stock (Rasolution of Boerd of directors) 1,000,000 shares
Increass by purchase of the stocks less than undt 2,642 shares
Breakdown of decreass
Exarcise the pew stock acguishion rights {stock options) 1,424,000 sharas
Decreass by purchase Incraese claim of the stocks less than un 58 shares
3 Wamantei.
The number of the stocks {share} . Balence of curment
P inberim consolidated
Company Broakdown Kind Provious Current interim facal
consolideted increase Decrease comolidated (mllbnwy:;}
fucal yaar fiucol yoar
Mori Waman Common . _ _ _ 123
Saiki as stock option stock
Totsl - - - - 1z

(attantion) The first day when the warmant as stock option can be exercised st don come.

4 Dividends
(1) Dividends

Resohstion Kind ‘"'(“‘M '“"::;‘" 0 '”"(“w":)' shars Record datn Effectve dats
Juna 28, 2007 -
prisopied Common stock 2305 24| Marchat, 2007 Juna 28, 2007

(2)Mﬁmmvawhmmwmmmdﬂwdmhdwmmmmdmbhﬁ\ouumni
interim consolidated flscal yesr.

Amount dividend |Dividend per sham

Resolution Kind Undesling asset {miBicn yen) {yen) Record data Effoctive datay
Novembet 5, 2007 Retained
Board of drectors. | COTORSOCK | ngs 2438 25 | September 30,2007 | Deocember 10, 2007
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Previous consolidstad fiscal year (Aprit 1, 2008 o Merch 31, 2007)

1 issued capkal stock

File No.082-34930

End of previous
consolidated facal year Increase

Decrease End of cumrent

consolidated flscal ysar

Common stock (share)

96,354,872 4,001,402

- 100,366,274

{Outline of matons for changes)
Breakdown of increase

Esxercisa of tha stack option right of wamant bond

2 Common siock of treasury

4,001,402 shares

End of previous
consolidatad fiscal yoar

End of current
consolkiated flacal year

Common stock {share}

4,454,518 1,005,408

1,125,991 4,333,635

(Outline of reasons for changes)
Breskdown of iIncreass

Incraass by purchase of treasusy stock {Resolution of Beard of directors)
Increass by purchase of the stocks less than unk

Breakdown of decrease

Exarcise the new stock acquisltion rights (stock options)
Decrease by purchese icreess ciaim of the stocks less than und

3 Waman st
None

4 Dividends
(1) Dividends

1,000,000 shares
5400 shares

1,124,500 shares
147 shares

Resolution Kind

Amount dividend Dividend per shame
(mRion yon) (yen)

Record date Effective dats

June 29, 2008 ]
Annugl general meeting

g7 40

March 31, 2008 June 30, 2006

October 30, 2006

Board of directors

1,852 .+

Seplember 30, 2008 December 28, 2006

Intarim consoclidated fiscal yesr.

(2) Dividend whose accrue valkiity i after the current inferim consolidated flaca! year in dividenc whoss record dats ks In the cument

Amount dividend Dividend per share
Resolution Kind Underiing asset {imiltion yen} (yon) Recond date Effective date
June 28, 2007 Retained
Annusl general Common stock ! 2305 24 March 31, 2007 June 28, 2007
meeting
(interim consolidated statement of cash flows)
Previous interim consolidsted fiscal year Current interim consolidated flacal year Pravious Rd consolidated fiscal year

(Apel 1,2006 to September 30,2006)

{April 1, 2007 to Ssptamber 30,2007)

{April 1, 2008 to March 31, 2007)

Relation betwean the batance of cash, cash
squivalents st the end of interim tarm and
amounts stated on the interim consolidsted
balance sheet

Cash and deposhs 30,757 million yen

Ralation between the balance of cash, cash
squivalents a2t tha end of iterim tarm and
amourts stated on the intedm consolidatad
batance shost

Cash and deposits 25,570 million yen

The balence of cesh
and cash squivalents at 30,757 million yen
tho end of interim tarm

The balance of cash
and cash equivalents at 25,570 milion yen
the end of Intarim tarm

stated on the consolidatad balance shest

Cash and deposis 29,958 milion yan

Roelation between the baiance of cash, cash
oquivelents at the end of tarm and amounts

The balance of cesh
and cash squivalents st 29,059 million yan
the end of term
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{Lease accounting)

Previous interim consolidated fiscal year Cument Interim consolldated fscal ysar Previous full consclidated fiscal yaar
(April 1,2006 to Seplember 30,2008) {(April 1, 2007 to Septamber 30, 2007} (Apri 1, 2006 to Merch 31, 2007)
(Dobior) (Debtor) {Debton)
1 Finance lesse business except that approved to 1 Finance lsase businass axcept that appeoved to 1 Finance lease businass axcept that approved o
transfer possession of leasad objec! to dabtor trensfer possassion of leasad abjact to debtor transfer possazsion of lsased object 1o debtor
(DAcquistion cost squivalent of lsase object and (DAcguisition cost squivaient of leass object and DAcquiskion cost equivalant of lease object and
accumuiats depreciation and the balance of the accumuiats doprociation and the balance of the accumuiate depreciation snd the belance of the
and of interim term, end of Interim term., end of term, )
Acquisition Tha balancs Acquiskion The balance Acquisition The balance
cost mo{mmd cont | ACCUMUIED | of g ang of cost  |Accumiato | ey g
oquivalent {mBlon yen) Irterien tenm squivalent (mAlion yen) intarin tarm squivalent (mition yen) of term
{million yen) (miiion yen) {mition yan) {mBlon yen) {milion yan) (millon yen)
Machinery, Machinery, Machinery,
squipment 7413 2,085 5327 | || squipment 9,553 3514 6.038 (] | squipment 8930 2,788 8162
and vehicles and vehicles and vehiciey -
plant and 184 75 119} || ptant and a3 112 220 H | phant and 21 75 138
squipment equipment oquipment
Total 7.608 2,161 5,447 ITohl 9,858 3628 6,259 |{ | Tkl 0,142 . 2043 68,298
(Note) . (Nots)
cost equivalent was used io be shown Acquisition cost equivalent was usad to be show
mathod of Induding interest pald due to the method of including intsres! peid due to the
standard of impoctence, but increased importance standard of importence, but increasad importance
led the change to show by fundamental method led the chanpe to show by fundamental method
from this interdm consolidated ftscal year.. from this consolidated fixcal year,
The fobowing s in case of using the method of . The foliowing s in casa of using the method of
. ncluding interest paid. including interest paid.
Acquiskion The balance Acquiskion The belance
cost | Acoummuiste lory o off cost  |Acoumuiste oy ond
equivalent interim tarmm equivalent of tyrn
{milion yen| ™27 Y9 (rasgen yan] (million yany| ™800 Y80} g, ven)
Machinery, Machinsry,
7,089 2,172 51717 suipment 9.515 2.908 8,609
and vehicles and vehicies| .
Property, Property,
piant and v o4 128 plant and 263 120 143
squipment equipment
Tots! 8,112 2,266 5,845 Totet 9.778 3,028 8,752
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Pravious interim consolidated fscal yaar
{AprR 1,2008 to Septambet 30,2008)

Curment intarim consclidatsd flscal yaar
(Apel 1, 2007 to Septamber 30, 200T)

Pravious full consolidated fiscal year
(Aprii 1, 2006 o March 31, 2007)

unmdummmmm

end of interim term
Less than one year 1,253 miion yen
Total 5,501 miion yen

(Note) '

Equivalent of unaxpired logas payments st the
ond of Interim termn was used to be shown by
mathod of icluding interest pald due to the
importancs but increesed lod the
by fundsmental method from this interkm
comolidatad fiacal year..

The following s In case of using the method of
ncluding Intarest paid.

Less than one year 1,370 milion yen
Total 5845 million yen
@Equivalent of laass payment, deprectstion and
iurest expense
Lsasa payment 531 miion yen
Equivalent of depraciation 503 millon yen

Equivalent of interest expense  41mEion yen
G)Tho‘rrnﬂ\odofmlwmﬁumhnioi
depraciation
“The fixad amount method{Lezasing period is
reganded as usehd (e and Reskual vake Is
regerded as zerc) is applied.
EThe method of caicutating equivelent of imenest
pxpense
The difference batwesn total arnount of lease
peyment and squivalent of acquisition price is

regarded es squivalent of intarast and intarest
method ts applied.

2 Operating leass, unexpired lease payment
Less than one year 1,006 milion yen

Totzl 11,155 mition yen

@Equivalent of unexpired lsase payments at the
and of interdm term .

Less than one year 1,510 milllon yen
Overonayoqr . 4834 milonven
Totsl 6,344 milon yan

@Equivalent of lsase payment, deprecistion end
brtwreat expense
Laase payment 855 miion yen
Equivalent of depraciation 801 mition yen
Equivalent of intarest expense 76 million yan

@Tha method of calculating squivalent of
depreciation
Unchangad

GThe method of calcutating equivalent of intersst
mpense '
Unchanged

Operating loass, unexpired lezse payment

Less then one year 1,084 mifion: yen
Overcpevesr  9.701 miion ven
Totad 10,845 milllon yen

@Equivalent of unexpied losse payments at the
and of tarm

Less than one year
r

Totad 8,381 million yen

1,478 milion yen

(Note)
Equivaient of unexpired issse payments at the
ond of termn was usad to be shown by mathod of

_mmmwmmmmm&
consolidated fiscal year..

The following Is In case of using the method of
inckuding Interest palkd.

Less then one yerr 1,613 miion yen

Total 8,752 millon yen

@Equivalent of lease peyment, depreciztion and
interast axponse

Laase payment 1,288 mition yen
Equivaiant of depreciation 1,218 milion yen
Equivalant of interest expenss 137 miion yen

@ The method of caicutating equivalent of
depraciation
Unchanged

©The method of ceicutating squivalent of interest

axpense
Unchanged

2 Operating lease, unaxpired lease paymant

Lass than one year 865 milion yen
Overonovesr 0,332 milion yen
Total 10,297 mitfion yan
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(Notes to securities holding)
1 Breakdown of marketable securities (units; million yen)
Pravious inferim consolidatad fiscal year |  Curment intarim consolidated fiscal year Previous fult consolidated fiscal year
{Septsmber 30,2008) {Septamber 30, 2007) (March 31, 2007)
Value Unrealizad Value Unmeakzed Value Unreaiized
iskion ion

Acquiskon | ooied | gaingoss) | AN booked | gainkas) | AOTH booked | gainfoss)
Stock 5,130 11,182 8,051 8,881 11,389 4,537 8,117 12,341 8224
Total 5,130 11,182 8,051 8,881 11,399 4,537 8,117 12,341 8,224

{Note) 201 milion yen and aach spoll procassing of the one in other securities with the quotation has been done for
the this middle connection accounting period In 73 million yen and the pre-connectad fiscal year.
Meanwhile the spoil processing is done when the middie end of the term falls by 30% or more compared

with the acquisition cost.
2 Braakdown of non-marketable securities {units: million yen)
Previous interim Currant interim Previous ful
consolidetsd flacal yaar consolkiatad flecal year consolidsted fiscal year
{September 30.2006) (Septomber 30, 2007) (March 21, 2007)
Intarim consolidated Interim consolidated .- Consolidated
batarce shest balance sheet baiance sheet
Subsidiery compenies stocks 300 841 2,145
Relsted companies stocks 838 2.1} A70
Uniksiad companies stocks —_ 342 350
Investmant in investment _ 100 _
business linitad fabillly union
Total 1,138 2,185 3365
{Notes to derivative transactions)
Amount of contract, Market price, Appralsal profit or loss
{units: million yen)
Previous interim Cuirent intarim Previous ful
consolidatad flacal year consolidated fiscal year consolidated flscat year
{Septomber 30,2008) September 30, 2007) (March 31, 2007)
Amount Armount An:ml
Amount of | Appmisal] Amount of [Appralsall Amount [Appralsal
of | contract (M@ oemor|  of mmnd“:r::ipmﬂotﬁuf contract | Mkt gt or
controct | of 1 ysar| P8 | Vioes | contrmct [of 1 year| P oss | contract [of 1 year| P foss
of mone or more or mors
Forward
Desfinga contracts
other than
foarkat Szles currency
uss 2,083 — | 2,012 ATO 4,147 —1 4,163 A8 Y 3033 — 2,004 A48
dealings EUR 8,381 — | 6,054 | A326 8,089 — | 8742 LHB43 ] T342 - T.048 | A204
STG — — — — 224 — 240 A16 453 — 438 H16
Total 8,465 — {80687 | A307 ] 12470 — | 13,148 | AB75 | 10,820 — 1 10,470 | A359

(Nots) 1 Method of cakulating market value
Forward exchange contract dealings- - - - - - it depends on the forward exchange rate.
2 The one to apply the hadge accounting ks exciuded from the object indication
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{Notes to stock option)

PmmmmmdidatadewywmtAprﬂmeSepmb&w.M)

There is no pertinent matter.

Current interim consofidated fiscal year 2007 (April 1, 2007 to Septembar 30, 2007)

1 Cost and Account
Cost of sales

40 milflon

Salling,general and administrative sxpenss 82 million

2 Contents of stock option
Compary name
Date of resolution
For the number of person
Type and number of stock
investment date
Vesting condition
Right exercise period
Right exsrcise price
Fare estimation unk price

submittad company

June 28, 2007

371 persons

common stock 1,180,000 shares

July 23, 2007

Empioyed tsrm from July 23,2007 to June 30,2009
July 1, 2003 to June 30, 2012

4040 yen per share

866 yen

Previous full consolidated fiscal year 2006 {April 1, 2006 to March 31, 2007)

There is no partinent matter.
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{Segment information)

By business
Prwbuslntarinmolidatadﬂscafyearzooe(hpﬁl1 2006 to September 30, 2006)
And Current interim consolidated flscal ysar 2007 (April 1, 2007 to September 30, 2007)
And Previous full consolidated fiscal year 2008 (Apxil 1, 2008 to March 31, 2007)
As the Company and lis consolidated subsidiaries manufacture and se¥ the same kinds and same saries of
machine tools which are similar in terms of the type and natura of the products, the manufacturing methods and
sales markets, the disclosure of business sagment informafion has besn omitted.

By geographic region
Pravious intedm consolidated fiscal year (Aprl 1, 2006 to September.30, 2006)

Japan Americas Europe Asho mdl Total Eliminations | Consolidated
{mNion yen) | (milllon yen) | (milion yen) {milllon yen) {million yen) | (millicn yen} { (miion yen)

Sales :
m ps::;:."’ thid 41910 18,306 18,453 1764 78431 - 78,431
{2) Intra-group sales 27,860 383 245 434 28,912 (28.912) —_
Tolal sales 89,780 18,669 18,6550 2,195 107 344 (28,812} 78.4M
Cperating sxpensss . 50,540 16,400 18,052 2173 87,187 (28,704) 68,402
Opersting Income 0,240 268 648 21 10,177 {148) 10,029

(Nets) 1 Shared opersting expensss are distributed among ol segments.
2 The sspments consist of the foflowing countries and meglons:
(1) The Comprny and consolkdated subsidiaries are summertzed in thres ssgments by geographic area basad on the
countries where customers are locatad.
n)mmmummmmm:

[T, — Gmmﬂnhdlﬂwm France, Raly, Spain, Turkey
Asla / Oceania......Singapors, Talwan, China, Thalland, Komea, indonesis, Australia, lnthahyﬂa

3 Importunt matter concaming with making the basls of consolidated financial statarment
(Provision for product wamrantiss)

As stated in the "Notes raiated to the prsparation of the consciidatad financial statements” from the currsnt
interim consolidated fiscal your, the repair cost under wamranty changes from the expenditure to the provision for
product warranties. The impact of the changs i to raduce consclideted cperating income before taxes by 20 mBion
yon. Tha impect on individusl sagtments is notad as relevant.
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Current interim consolidated fiscal year (April 1, 2007 to September 30, 2007)

Japan Amerces | Europs | ovaEnd Tots | Efiminations | Consoldated
(milion yen) | (mRlon yen) { (mion yen) (miBon yen) {milion yen) | (mbiion yen) | (million yen)

Salea
(1) Seles Io third 47576 18,712 28238 2,058 06,884 - 06,684
(2) Intrargroup sakes 40,102 az (37 672 41,618 {41,518 —
Total sales A7578 15,034 28,780 279 138,502 (41,618 06,884
Operating expenses 74,104 18,761 27 508 2,724 123,454 {40,662} 82,531
Operating income 13,874 m 853 B 15,008 {958) 14,052

(Nots) 1 Shared opersting expanses are distributed among all segmants.
2  The sapments consiat of the following countries and regions:
(1} The Company and consolidsted subsidiaries am summarizad in thres sagments by geographic ame basad on the
countries whars cusiomers ane located.
(z)mmmmudhmm

Eumpo ...Gemmany, United Kingdom, France, taly, Spaln,

Asle / Oceanln, ... mmmmmmmnwmmmm
3 Tukey i invoived in Asis / Ocesnia.t's not importent effect’
4 Change of important matter conceming with making the basls of consolidatad financiet statement
{Accounting for sales recogniion)

As siated in the "Notes related to the preperation of the corsolidated financial statements” from tho cument interim
consolidated fiscal year, the atandard for booking sales of machinery in Japan changes from the time of shipping to the
time of cusiomer acceptance. The Impact of the change bs 1o reduce consoikiated sales by 1,788 mition yen, and
operating income, ondinary ncome end net incoms before taxes by 554 milion yen.The impact on Individual segments
is notad &8 ralevant.

Previous full consolidatad fiscal year (April 1, 2006 to March 31, 2007)

Japan Amercas | Eupe | A a end Tott | Eilminations | Consolidated
(mition yen) | (milion yen) | (m¥tion yen) (millon yen) | (milion yen) | (miion yen)
{mllllon yen)

Seles
m sm third 88648 3432 44745 a5 | 12282 ~| 12282
{2) Intra-group sales 83,751 938 | 662 1,081 86,435 | (66.435) —
Total sales 152,395 35,267 45,407 5826 | 238,897 | (86,435) 172.282
Opersting expentes 130,433 34.088 43288 5496 | 213,604 | (66.385) 147218

b Ihcome 22262 579 2421 129 25,083 (50) 25,043

(Nots) 1 Shared opemting expenses are distributed among all segments.
2 The segments consist of the following countries and regions:
{1) The Compeny and consciidated subsifisries sre summarized In three segments by geogmphic sraa basad on the
countries where customers are located.
B)ﬂnwmmudhmm

Enmpa ...Gemeny, Unkted Kingdom, France, italy, Spein, Turkey
m:om ...... Singapore, Talwan, China, Thallend, Koren, indonesia, Austrake, india, Malaysia
3 Important mettsr conceming with making the hasis of consolidstad financial sttement
(Provision for product warrantias)
mmmdinmwsmmmmmmmwmmmmmlmm'mm
cument consolidatad fiscal year, the repair cost under warranty changes from the expenditure to the
provision for product warranties. The impect of the changs is to reduce consolidated operating income before taxes
by 153 millon yen. The impect on individual segmants i noted as relevant.
{Accounting conceming bontisss to officers)

As stated in the “Notes ralated to the preparation of the consolidated financlal statements” from the
currant consolidated fiscal ysar, the company has adopted the “Accounting concerning bonuses to
officers” (26 November 2005). The impact of the change is to reduce consolidated operating income
before taxes by 158 miillon yen. The impact on individual segments is noted as relevant. -
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Overseas sales
Previous interim consolkdlated fiscal year (Apdl 1, 2008 to Septamber 30, 2006)
Amoricas Eurapo prooduisd Total
T Overseas sales (miiion yon ) 17,01 18,579 5428 2407
E Consoidated Seles (milion yen ) - - . 78431
o °"°'""|” ""'I piid ('*P)"W of thal 26 24.1 74 54.9

(Notes) 1 cversess sale consist of saies

2  The segments conint of the lollowing countries:
(1)mw-ﬂmmmsmﬂhodhmwbymbamwmh
countries whers cusiomers are locsing,
(z)mwmmmmaumm
...\Inkted States . Brazl , Canada , Argantina , Mexico
Eump_o GcmmyUnthth Raly, France, Spain, The Netheriands, Norway, Swedan, Denmark,
Switzaviand lsrael, Fintand, Turkey, Russia Slovenia, the Czach Repubiic, Hungary, Poland
Asia / Ocesnla...... sm.rmcm.mm.mmmu.m,m,unw.mh.
P o3, Vietnam

Current interim consolidated fiscal year (April 1, 2007 to September 30, 2007)

by the Comparny and its subsidisries outside Japan,

Asia and
Americes Eurnpe 0 ; Totz!
1 Ovemrseas saies (millon yen ) 20,302 2r17 12,148 60,159
- 96,554

I Consoidated Sales (millon yon )

I Oversaas salas 28 8 perceniage of
totsl consolidated sales (%)

210

2886

125

Ba.1

2 The segments conlst of the following countrias:

(1)Tm0mpnnymdmmmuhﬂuamwmmmwhmwbygaogmphlcmbuedonh
ntrles where customers are eated,

(2)msowmmbtofhmmmgmm

............ Unitad States, Brazll , Canada , Argentina , Mexico

Eurupe Gemmany, UMMMFWWIMM.W.SW.DMIK

{Notes) 1 Ovarsass aales consist of saies by the Company and its subsidiaries outskie Japan.

Switzarand, Fintand, Slovenia, the Czach Republic, Hungary, Potand

Asia / Ocaania.....Singapore, Tawan, China, Thakand, Indis, indonesia, Koraa, Australia, New Zealand, Malaysia,
Phippines, Vistnam Turkey, lsrael . Russia

Previous full consolidated fiscal year (April 1, 2006 to March 31, 2007)

Americas Europe sy Total
1 Owersoss salas (milion yen ) 37,848 46,164 15,715 99,729
I Comsolidatnd Sales {miilon yen } 172,262
I Ovarsaas sales 23 & parcentage of
sl idated sales (%) 20 26.8 9.1 579

2 Tha segments consist of the following countries: |
(1)NWWM:MWWWhMWWWEMWmN

nirles where customers are located.
a)mwmdumm

Unkad States, Brazil, Canads, Argantina, Maxico
Garmmany, Unked Kingdom, italy, France, Spain, The Nethertands, Norway, Swedan, Deamark,

Swizertand, lscael, Fintand, Turkey, Russia Siovenia, Czach,

(Notes) 1 Oveiseas sales conslst of sales by the Company and Its subsidinries outside Japan.

Poland

Hungary,
Asia / Oceania......Singapore, Taiwan, China, Thallend, indls, Indonesia, Kotes, Australia, New Zesland,
Maizysla Phitippine, Vietham
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{Per share information)

Previous interm Curmrent interim Previous full
consolidated fiscal year consolidsted flscal year consolidatad fisce! year
yon (Apd 1, 2008 Io {April 1, 2008 to (April 1, 2008 to
Septembar 30, 2008) Septamber 30, 2007) March 31, 2007)
Net worth per share 1,254 1Tyen 1,372 26yan 1,358.02yen
Nat incoma pes share 50.07yen T4 B2yen 174, T8yon
Diuted net income per share i 47.51yen T241yen 168.12yen
{additionsl informution) ——— (nddtionad irformation)
From the cument interim From the cument
consolidated fiacal year, the consoldatac flacal yesr, the
Compery has adopted the Compatty has adoptad the
refonmed accounting standards reformad accounting
retated to net Income per share standards mated to net
published by the Income per share published
Standard Board of Japan (31 by the Accounting Standerd
January 2008). Board of Japan {31 January
Shamsholders’ aquily per 2008).
share calculsted in the same ' Sharehoiders’ agulty per
wey 83 provious interim shan caiculated in the same
consofidstad flacal yearis - Way a3 pravious
1,261.60 yen. consolidated fscal year b
1,372.70 yen.

(Note) The basis of cakculation of Net income per share and Diuted nel income per share are as follows:

Pravious interim Cument interim Pravious full
consofidstad flecal year conolidated fiscal year consolidated flscal yaar
{Aprl 1, 2006 to (Aprd 1, 2007 1o {Apd 1, 2008 to
Septamber20, 2006) Septamber 30, 2007) March 31, 2007}
Net income per share
Net income (millon yen) 4,585 7232 16184
The amount of not belong to . . _
sharshokdars (milion yan}
Net income of shares
7 16,194
{millon yen) . 4,585 232
mﬂn“‘”"""l‘:f"’?"‘ 91,588 96,663 92,858
Diuted net incoma per share
Nst income adjustment _ _ _
(milion yen)
ﬂnmﬂl:arofhcmsod) 4827 3205 4531
(Mew stock option) (4.927) {3.205) {4,831}
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5. Interim financial statement

{1) Balance sheets
Previcus interim Curmont interim Previous &Il
Non-consclidatad flacal yoar Non-consolidated flacal year Non-consolidated flacal year
{September 30, 2008) {Septeinber 30, 2007} {March 31, 2007}
Accourt Amouni Percentage Amount Percantage Amount Parcentage
{m¥ion yon ) oftotal (%) | (millonyen } of toted (%) {rmllon yen ) of totak (%)
(Assets)
b Current Assets
1 Cash sixt depost 24,568 15,091 21,921
2 Notes racelvable 522 867 816
3 Accounts recaivable 24 395 3T 30,708
4 Inventories 21,204 28,303 . 24292
5 Deferred tax asset ' 23 1,178 293|
6 Consumption tax receivable 169 338 2
7 Other 2,533 2,547 Co2s27
& Aflowance for doubtiul recelvables £B8 O44 ATS
Total current essets 73438 532 83,425 53.3 84,105 53.7
Il Flxed assets
1 Propesty, plant and squipmest .
(1) Bulkdings 17,357 17,047 16,559
(2) Machinery and equipment 5361 - 6 6,137
(3) Land 12,519 11,’21 12,653}
(4} Construction in progross 130 212 50
(5) Other 3,703 3974 3,543
I‘;‘:‘m"" plant and 39,072 283 39,480 252 39.3«’ 282
2 Intangibio fxed nssets ]
Total intangible fixad assets 2,108 1.5] 2 pse} 18 2,554 18
3 Investments end other assats
{1) Investments in securties 11,182 11,409] 12,341
{2) Shares in affiiate companies 9,001 1,711 10,847
(3} Deformred tax asset - 773 ‘ -
(4) Other 3,325 s.azl i 4,458
(5) Allowance for doubtiul receivables - - ‘a1
L‘:‘hm"’ and other . 23,509 170 20,811 197 27,848 183
Totsl fixed assets 64,692| 408 73,189 487 69,945 48.3
Totsl assets 138,131 100.0 1sa.s1a| 100.0 151,051 100A
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Previous intarim Cument inferim Previous Al
Non-corolidated fiscal year Nen-consolidated fiscal yesr Non-consolidated fscal year
{Saptember 30, 2006 (Septomber 30, 2007 (March 31, 2007
Account Amount {mition yen) :m Amount {miElon yen) m Amount {miflon yen) :&m&;
{Linbiities)
| Curent liablities
1 Accounts payable 2524 10,032 9,849
2 Accrued income taes 156 5,047 a58s
3 Provision for product warantes 385 648 360
4 Alownnca for bonus to officers - 100 158
5 Other 6,988 12,380 10,108
Totas current kabiiies 18,054 1"e 28,208 10 24,070 159
Il Long-tsmm fabRiies _
1 Bonds with stock warrant sttached 9,381 2,583
2 Doforred tax abllRy 2,171 .
smnr;dtulhbllyonmm 1,689 1688
Total long-tarm labiities 13,202 9.6 4282 27 ad
Total lisblities 28,267 212 32480 207 199
(Nat worth) '
| Sharsholders'aquiy
1 Common stack 20,286 712 32,608 209 32,022 212
2 Cagital surplus
{1) Caphal reserve 42,025 45420 44,755
{2) Other 594 540 | 573
Total Caphal surpkus 42,620 308 45,969 23 45328 300
3 Retained samings
(1) Logal resarve 2,850 2,850 2,650
(2) Othar
mw disposal 42 13 2,
Asset reduction reserve 174 168 m
Genersl resarve 32,600 36,600 32,600
:md eamings camied 728 RATO 8,803
Tots) Retained eamings 36,195 282 48,902 32 44,252 203
4 Tromsury stock DI2NZ az4 28,160 53D £5,366 235
Tolsd Sharehokders'equity 104,860 758 121,410 75 118,238 9
i1 Vakation, Transtation
Adjustments and Others
1 Net unimallzed holding gain on 3157 23 3,301 2.4 453 30
Bl boiod et aess|  s0s a2254] b4 FETT] YY)
3 Resarve fof landrevalustion 1,545 1.4 1,545 1.0 1,545 10
mm;;%w 401 29 2581 17 T4 31
o Wamt - - 2 0.1 - -
Total Net worth 108,874 788 124,125 793 120972 80.1
Totol Liabitas and Net 138,131 100.0 156,616 100.0 151,064 1000
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{2) Statements of income
Previous Intasim Curverd Intarim Pravious ful
Non-cofnsolidated fscal year non-conyolidated fscal ysar focal year
{Sepiember 30, 2006) (Septarnber 30, 2007) (March 31, 2007)
Amuurt (rilion yen) | % ‘;2;’“' Amount {mition yen) | * g“;’” Amount (milion yen)| * ?2;’”
I Not salas g6 415] 1000 paoes| 1000 14a024] 1000
1+ Cost of sales 43222 65.4 50872 813 91,450 832
Gross prom 23,192 343 iz 38.7 53,364 308
" Sol and adminitrative
wm-“m”' 14240 214 10006| 228 arel 219
Operating Income 8,951 135 13,116 158 21,805 149
IV Non-operating income
1 intorest income 7 35
2 Dividend income 75 1 110
3 Foreign exchange gain 44 -
AOther 2 188 ol 1 312 od 188 an 02
V Non-operating axpenses
1 Interest axpense 21 - 21
2 Foreign axchange loss - 1338 351
3 Other 209 2 0.4 o4 1418 17 389 743 05
Ordinay Income 2,919 13.4 1201 145 21,174 146
VI Exirsordinary income
1 Gain on sale of fiad assets ) 23 3
2 Galt on saies of Ivestments and 5 . s
' othar easets
3 Rovenat of m"”m 4 ) 00 3z 55 0.1 . 9 0.0
Vil Extraordinary sxpenses
1 Loss on sake of fiud assets 88 218 182
2 Loss on disposal of fxed assets 62 249 80
3 Loss on impalrment 4,209 - 4,200
4 Loxs on devaluation of investments . 13 201
in socurities
5 Loss on dovsiustion of investments ) X 6
and other assets
e m’:&";’“’m warmnties tha | 459 4729 ] - 542 07 60| 5048 35
income before incoma taxes 4,189 83 1525 139 18.134 A1
Incoma taxes 21 4,839 34417
Corporstion tax adjustment 2125 s104 | a0z Az 4570 55 a5 1891 13
Net Income 4293 85 8,855 84 1420 Y
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(3} Interim Non-Consofidated Stataments of Shareholders’ Equity

Previous interim Non-consofldatad fiscal year (April 1, 2006 to Septamber 30,2006)

File No.082-34930

Shamhoidars'equlty

Common stock

Cophtal surplus

Capital reserve

Qthet

Total Capltal surplus

Balance (March 31, 2006) {(million yen)

28,285

42,024

42,520

Amount of changes in the interim fscal
pariod

tssues of new stock

Liquidation of
axtmordinary dsposal reserve

Liquktstion of
a3sel reduction reserve

Dividands of retsined semings

Bonuses fo dimciors and
statutory audiors

Nst income in the interim fiscel
period

Purchasa of Treasury stock

Disposal of Treasury stock

20

Total emount of changes in the interim
fiacal pariod {milllon ven)

Balsnce (Septamber 30, 2006)
{mW¥ion ysn}

29,286

42,820

1

ordinary
disposal

Toinl

Totnl

equlty

Bolance (March 31, 2008) (milion yer)

2,850

114

41,003

43,885

109,852

Amourt of changes in the interim fiscal
period

Issua of new stock

Liquidation of
extraordinery disposal rassrve

AT2

Liguidation of
ss3ot reduction resarve

L9 8

Dividands

23,877

a3sm

A3BTT

Bonuses to direciors and
statutory audiors

L1142

A4z

a142

Net Income In the interim fiscal
period

423

4263

4293

Purchass of Treasury stock

Ad

Al

Disposal of Treasury stock

718

Reveral of reserve for land
revaiuation

A8,181

48,181

ABB

Total amount of changes In the intarim
fiscal period (milion yen)

AT2

A9 - 45825

A5, T07

A4 802

Batance (September 30, 2006)
{mEkn yen)

2,650

42

174 32,600 728

38,185

A3,242

104,860
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Valuation, Transistion Adjustmants and Others

Not unfeeitzed
hokding gsins

on sacurities

Dafarred
hadge profis

Reserve for
land revaluation

Tota! Valustion,
Transtation

and Others

Total
net worth

Balance {March 31, 2008) {miion yen)

4,548

A4,838

ABB

109,768

Amount of changes in the interim flscal
period

1ssve of now stock

Liquidetion of
axtraordinary disposal esarve

Liquidation of
asset reduction raserve

Dividends

HIBTT

Bonuses to directors and
statistory audion

A142

Net Income n the intsrim flacal
period

4,203

Purchase of treasury stock

Ad

Disposal of tressury stock

718

Revernal of mserve for land
revalustion

A6,181

Net amount of changes in the interim|

fiscal pefiod other than
shareholders’ aqulty

£1302

AGS8

6,184

4,101

4,104

Total smount of changes In the interim
fiscal period {mion yon)

Aa1382

AGSd

8,184

4101

ABp

Balanca (September 30, 2008)
{million yen)

3,157

ABBA

1,545

4,014

108,874
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Cumrent Interim Non-consolidatad fiscal year (April 1, 2007 to September 30, 2007}

File No.082-34930

Sharehoiders squity

Caphal surplus

Capitnl reserve

Other

Total Capltal surplus

Balance (March 31, 2007) (mlon yen)

z0z2

44,755

573

45323

Amount of changes in the Interim flscal
period

tssua of new stock

876

674

874

Liquidation of
axtraordinary disposal

Liguidation of
asse! recuction reserva

Dividends

Bonuses 10 direclors and
siatutory sudiors

Net incorne In the Intedm flscal period

Purchase of treesury stock

Disposal of trassurystock .

433

Total amount of changes In the intarim
fiscal period {milion yen}

876

Balance({September 30, 2007)
{mBion yen)

32,608

g8k

45,909

Total

Treasury

Total
sharehokiar's

ogqulty

Balance (March31, 2007) (rmition yen)

2850

32,600

“

£3,388

118,238

Amaunt of changes in the interim fscal
period

Ixsie of new stock

1,350

Liguiriation of
Extraordinary disposal

fat]

Lkquidation of Asset
reduction resarve

Dividends

£2,305

Bormazes to dimctons and
statutory auditors

4,000 A4,000

“Nat income in the Interim fiscal period

8,955

6,955

Purchase of treasury stock

A25T1

52571

Dispossl of tragsury stock

1777

1.744

Total amount of changes In the Interim
fiscal perod (mlfion yen)

fat.]

4,000

881

4,849

LHTo4

572

Batance {September 30, 2007)
(milion yen)

2,850

13

168

36,600

8A4TO

48,902

AB8,180

121410
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Valuation, Transiation Adjustments and Others

on sacurltiss hedge profts ravakustion Adustments
and Others
Batance (March 31, 2007) {millon yen) 4530 21341 1545 7 —~ 120872
Amount of changes in The kderim facal
Isstso of new stock 1,350
Liquidation of —
extracrdinary disposal
Uiquidation of —
axsel reduction reserve
Dividends 22,305
Reserve ind . —
Netincome in the interim facal period 8,955
Purchass of tressury stock 52571
Disposal of trassury stock 1,744
:s.t:d pll'lod:fﬂ-ﬂfm :‘m /1220 2812 252,142 123 A2,019
aquity
of In the Wntsrim
mm mlm 51,229 2012 - 22,142 12 3153
Balance (Septomber 30, 2007) 3301 D£2.254 1,545 2501 123 124,125

{mitiion yen)
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Previous full non-consolidated fiscal yaar (April 1, 2006 to March 31,2007)

Sharsholders'squy
Cophal Capltal surplus
Capltal mserve Other Total Capital surpkis
Batance (March 31, 2008) {milion yen) 25,285 42,024 504 42,529
Amount of changes in the fiscal pesiod
issue of new stock 2,736 2,730 2,730
Liquitation of
Extracrdinary disposal
Liquidation of Assst
roduction ressrve

Dividends

Interim dividends
Bonusss to directons
and stsitory sudion

Nat incoms in the fiscal period
Purchase of treasury stock
Disposal of tressury stock 60 B9

Raversal of reserve for land
revaluation

Total samount of changesin the interm '
facal period (millon yen) 2,738 2.7%0 89 2,788

Balanca (March 31, 2007) (milion yen) 32,022 44,755 573 45328

Tota) | Treasury | o) oniders

Batance (March 31, 2006) (milion yon) 2,850 14 154 32,600 41903 | A3mes 109,852

Amount of changes in the fiscal period

Issua of new stock ) 5487

Liguidation of

" finary dk : A92

8
1

Liquidation of

asset reduction ressrve a2 12 -

Dividends ’ A3 877 A 677 AIETT

Intarim dividends A1.852 41,852 41,852

Bonuses to directors and

tmtutosy sudhom 5142 L1142 5142

Net income in the fiscal perdod 14,203 14,203 14203

Purchzse of traasury atock H25683 £H2,563

Disposal of treasury stock 1,062 1,132

Roversal of reserve for land " AB.ABY
AH6,181 0HB,18 v

Total amount of changes In the fecal

pariod (million yat) - 2B2 a12 - 2454 2348 [ 41500 6,385

Batance (March 31, 2007) (milion yan) 2,650 22 m 32,600 8,808 44,252 L5366 118,233

- 40 -
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Valuation, Translation Adjustments and Others

Nt uveaizeg Deterred Rosovolor | Tomiston | o
o toc hecige profts tand revaksation m
Baiarce (March 31, 2006) (mBlion yen) 4,548 - Ad4638 AB6 109,768
Amount of changes In the fiscal perkxd
Issue of now stock 5467
Liguldation of -
extroordinary disposal
Liquidation of _
asset naduction reserve
Dividends A3 BT7
Interim dividends A1,852
Bonwsas to Girectors end At42
stalutory sudiors
Net income in the fiscal period . 14,203
Purchase of treasury stock A2,563
Disposas of treasury stock 1132
Revarse of resarve foriend £8,181
Net amount of changes In the facal
poriod other than sharehoiders’ o) A1,341 6,181 4820 4820
squity
mm";m d‘)"‘“‘ n the fiscal 218 A1,349 8,181 a8 ¥1,208
?:M"“ﬂ‘""m) h 31.2007) 4530 A1,341 1,545 44 120972
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(4) Important accounting policies

File No. 082-34930

Pravious intarim non-consclidatad fiscal year
{Apr 1, 2006 o Saptember 30, 2008)

Curront interim non-consolidsted facal year
(April 1, 2007 to Sepismber 30, 2007)

Pravious full non-consolidated fiscal year
{ Apeit 1, 2008 to March 31, 2007)

1 Assets valustion standard and 1 Assets valustion standard and 1 Assots vakmstion stsndard and
methodology methodology mathodology
(1) negotiable securty {1) negotiable securlty {1) negotiabls sacurity
(DShares in subsidieries and afiated (DShares in subsidiaries and afffiated (DShares in subsidiaries and affiiated
companies are stried 8t cost detarmined companiss are stated st cost determined companies ate stzled &t cost determined
by the moving-averaps method. by the moving-average method. by tha moving-avaraga method.
@Other investmants in sectities @Other investments In sacurtties @0Other investments In securities

Securities with detemminable markst valus
Statad st markat value as of the lnst
day of the Interim period. Unreeiized
holding gains (losses) are stated In the
Sharsholders’ Equity portion of the
balance sheets. The cost of securities
sold ls detarmined basad on the
maving-average method

Non-markstebie avalable-for-saie

sacurkios
Statad ot cost detarmined by the
moving-average method.

@Liabikies arising as a result of derivaiives
trades valustion standard and
meathodology

Stated st markst value

{2) inventories velustion standarnd and
methodology

Siated st cost using the moving
average method

@Supplies
Sinted at cost using the last purchase
price mathod

Securties with detarminable market valua
Statad at market valus as of the last
day of the interim period. Unrealized
holding geins (losass) are stated In
the Sharehoidars’ Equity portion of
the belance sheets. The cost of
securities sold Is determined basad
on the moving-average method

Nor-marketable svalablo-for-sale

securities
Stated at cost determined by the
moving-average method.

GLiabiiies aneing a3 a resuft of derivatives
trades valuation standard and
methodology

Unchanged
{2) Inventorias valuation stendard and
methodology

Unchanged

Stated at market value as of the last
day of the intarim period, Unresllzed
holding gains (lcases) are stated in
the Shamholdsn® Equity portion of
the balance shoets. The cost of
securities scld is determined besed

on the maoving-everage method
Non-marketable svalable-4or-saie
securlins

Stated at cost determined by the
moving-avarage mathod.

@Lisbilties arking &3 a resuk of derivatives
trades valuztion stancdard and
methodology

Unchanged
(2) tnventories valuation standand and
methodology

Unchanged
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Previous inderim non-consolidated fiscal year
{Aprl 1, 2006 to Saptember 30, 2008)

Cumant intarim non-consolidated fiscal year
(Apri 1, 2007 to Saptember 30, 2007)

Previous full non-consolldatad fscal year
{Apri 1, 2008 to March 31, 2007)

2 Deprecistion
{1} Property, Plant and equipment
Dacining balance mathod
Bubding acquired after Aprt 1, 1988
{exchxiing Mtings) are stated using the
straight line method. The ranges of usedd
[ives are
Buldings and structures: 8 o 50 yoarns
Machinery, equipment and vehicles:
20 17 years

(2) intangible fixad sssets

Straight line method
However , goodwiil are calculstsd by
the siraight fine method over 5 years,
softwara for sale B cakculsted by the
forecast ssies porod ( twee ysars )and
software for In-house use is calculated by
the pericd of potentist usaps { five years)

3 Stendand for inclusion of reserves
{1} Allowance for doubtiul recaivables
Tha Company bases ky provisloning

2 Deprecistion
(1) Propedty, Plant and aquipment
Declining batance

(2) intangibia fixed assets
Unchanged

3 Standard for inclusion of resarves
{1) Alowance for doubtiud raceivables
Unchangsd

{2) Provision for product warranties
Unchanged

2 Deprecistion
(1) Property, Plant and equipment
Caclining balance mathod
Bulding acquired after Aprd 1,
1993 {axcluding filtings) ame siatad
using the straight ine method. The

ranges of useful Dves are
Buidings and structures:
8 to 50 years
Machinery, and
vohiclos: 2 17 years
(2} Intangible fued assets
Unchangad
3 Standand for nciusion of rasorves
(1) Alicwsnca for doubt receivables
Unchanged

{2) Provision for product wamenties
Unchanged

(3) Alowance for boruses to officers
The

company recorded alowance compeny roconded allowance
for bonusas to officers based on an for bonuses to officers based on an
astimstad payrmant amount estimated payment amourt
inpreparance for ks payment. inpraparance for s payment
4" Method of sccounting for  mador 4 Method of accounting for major 4  Mathod of accounting for major lease
lesss transactions lease transactions transactions
Finance lsases other than those which Unchanged Unchanged
transher the ownarship of the leksed
property to the Company and s

consolidated subskilares ore accounted
for as normal opersting leases in the case
of domastic subsiiiaries. Leases st
oversoas consoldstad subsidiaries are

ted for oa 4 trar tions.
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5 Hedgs accounting 5 Hadge accounting 5 Hedge accourting
(DHaxige sccounting (DHedge accounting (DHadge sccounting
Deferred hadge sccounting. Unchanged. Unchanged.
@itema to ba hedged, and methodology _ @itams to be hadged, and methadology @itams to be hedged, and methodology
H " " Unchanged Unchanged
Foreign exchange hedges
Forelgn currency-denominated
@tHadging poficy... @Hadging polcy. . @Hedging polcy...
In responsa to risk-hedging naeds Unchanged Unchanged
related to foreign axchange retas and .
interust rates for customers, the Company
and ks consolidated subsidiaries use
derivative transactions for hedging risk with
tha aim of appropriats madket riek
@Assessing sflactiveness @Aszessing effectiveness @Asseasing offactiveness
The effactiveness of a cash flow hadge Unchanged Unchangoed
is assessed basad on the comelation
betwesn a bass interest rats index of the
hedged cash fow and that of the hedging
ingtrument.. )
6 Other significant lssues 6 Other significant lssues B Othor significant lssuss
Consumption tax Comumpﬁonp Consumption tax
Sales are iInclkuded net of consumption Unchanged, Unchanged.

tax.

- 53 -

55



(5) Change n Actounting
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Previous Interirn non-corsolidated fiscal year
{Apif 1, 2008 to Saptambar 30, 2008)

Curent interim non-consolidated fiscal ysar
{Aprl 1, 2007 to September 30, 2007}

Pravious Rl non-comolid ated fiscel yesr
(Apell 1, 2008 to March 31, 2007)

(Provision for product warranties)

fiscal year is made by rule of revisad
financls statement.

siZndarcs reganding Wdiicaton of | standerds regarding Indication of
et o ) i o u-u'm
— - | +

Therahminpadbpmﬂmdbuw .

Munwhle amount of the squivalent o
tradbional “oquity section® s 122.314miFo

mmmm::mmmmm :
made by nue of revibed  financial statement.

Prervious intarim non~consoldsted fecal year
(April 1, 2008 to September 30, 2008)

Cummont intsrim non-consolidated fiscal yeor
(Aprl 1, 2007 to September 30, 2007)

Previous full non-consalidated flacal yesr
(Aprll 1, 2008 to March 31, 2007)

(Change In accounting for ofcer bonus)
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" {8} Notes
{Statement of balance shest)

File No. 082-34930

Previous interim non-consolidated fiscal yesr
(Apri 1, 2006 to Septamber 30, 2006)

Cument interim non-consolidaiad fiscal yesr
(Aprd 1, 2007 to September 30, 2007)

Previous fulnon- consolidated fiscal year
(Apdl 1, 2008 to March 31, 2007T)

1 Cumulative deprecistion of property,
piant and aquipment
62,378 mition yan

threebenks in order to procure working

caplial efficiently.

The resuliing belance of joans not
token up ot the snd of the term s &3
follows:

Commitment celing 11,000 millon yen
Borrowed —

¥t Cumulstive deprecistion of property,
plent and aquipment
84,110 milion yen

2 Coniingent tabities
Cortingent [iablties on leasal
payments by customerns
(Komatsuki and 384 othars)

2,446 milion yen

#3 Notes recelvable which had come &
dua date are accounted with claaring

day.

Bocause the curment interim flscal
yoar last day was 8 holidey of a
financist insthution, notes recedveble
which had come a due date in the end
of m term are inckxied In the closing
balance ss follows.

Notes receivable 75 milion yen
4 Tha Compeny has signed T

commikment [ins agresmerts. with
thresbanks in omer to pocurs

taken up at the end of the term B &s
follows:

Commimant celing 30,000 milion yen
Borrowed —

¥1 Cumuistive depreciation of property,
plant and equipment
84,224 milion yen

%3 Noies recaivable which had come a
dus date are accounted with clearing
day.

Bocause the cument flacal year ast
day was & holiday of o fnanciel
Instiution, Notes racsivable which had
come & due dats n the end of a term
am Included In the closing balance as
follows.

Notes receivable 117 millon yan

4 The Compeny has signed
commimant line agreemants with
thresbanks In  order o procum
working capital efficienty.

The resulting  batance of loans not
taken up st the end of the term is es
follows:

Commitment celing 30,000 mMilon yen
Bormowad -

Balanca 11,000 milion yen

Balance 30,000 mition yen

Batance 30,000 milicn yen

- 5§ -
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{Statement of income}

File No.082-34930

Pravious Interim non-consolidated fiscal year
(Apr 1, 2008 to September 30, 2006)

Current Intsrim non-consolidated fiscal year
(Aprl 1, 2007 to September 30, 2007)

Pravious full non~consolidated fiacal yaar
(April 1, 2008 to March 31, 2007)

1 Deoprecition
mdoqulpm 1,834 milion yen
Intangile
fad 483 million yen

¥ 2 Gain on sale of fixad assats

(breakdown)
Bulkdings 0 mdlion yen
M onm
Other(Structures) 0 millicn yen
%“FM! r':) 0 mitlion yen
Tote 0 mitiion yen

3 Loss on asle of fixed assets
(bragkdown)

Buldings 53 millon ysn
Machinery and 1 me
oxuipment flon yon
Land 38 milion yon
Other{Structures) 2 mbilon yen
Other{Fumbturs
and equipment) 1 millon yen
Total 98 mitlion yen

¥4 Loss on daposs! of fixed assets

{breakdown)

Buidings 0 miflion yen

Machinery and

equipment 12 milllion yen

Other(Vehicies) 0 milion yen

Other(Fumiura

and equipment) 5 mifion yen

Other(Soltware) 44 mifon yen
Totn! 62 milion yen

1 Depreciation

%2 Gainon sale of fxed assets
{braakdown)

Machinery and

3 A 18 mition yen
Other{Vehicies) 3 mion yen
Other{Fumiurme
21 equipment) © millicn yen
Other(Software) 0 mition yen

Totad 23 millon yen

¥ 3 Losson sale of fued assets
(breakdown)

Machinery and

equipmant 11 millon yen

Land 207 mRlion yen
Totsl 218 million yen

¥4 Loss on disposal of ficed mssats
(beaakdown)

Buldings 108 milion yan

Machinery snd

squipment 38 mElon yen

Other{Structures) 1% miion yen

Other(Vehicles) 0 m¥ion yen

Othen(Fumiture

and aqui 8 90 milon yen

Othen(Software) 1 milon yen
Total 245 mition yon

Property, plant
and equipment 2,044 milion yen _
:‘:&‘““”“ 577 mBion yen

¥2 Galncnsaleofficed nssets

3,608 milion yen
293 miflon yen

(breakdown)
Bubdings 0 mifion yen
Machinery and
? A 3 mBon yan
Other{Struchires) 0 mifion yen
Other(Furniure
ond equipmant) 0 milion yen
Totsl 3 miiion yen

#3 Loss on sale of fuad assets

(bmakdown)

Buldings 137 mitlon yen

Machinety and 1 milion yen

Land 38 milion yen

Other(Struchures) 2 mition yen

Cther(Fumiire

and equi ) 1 miion yen
Total 182 miion yen

¥4 Loss on dispossi of fad assats

(breskdown)

Buidings 8 miion yen

Machinary and

eoument 19 million yen

Other{Structures) 0 milllon yen

Other{Vehicies) 0 millon yen

Other{Fumiire

and squipment) 7 mlllion yan

Cther(Scltware) 44 milion yen
Totsl 80 milion yen

—sea—
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non-consciidated flacal year
{Apal 1, 2008 to September 30, 2006)

Current Interim
non-consolideted fiecal year
(Apsik 1, 2007 to September 30, 2007)

non-consolidatad fiscal year
(Apd 1, 2006 to March 31, 2007)

Provious ful

%5 Impakment losses

The Comparty racognized the following
Impairment lossas
Vike
Use | Twe Loczsion
(MEOn yen)
Saise BulAng | ooy, Yokoh 1283
pimces | Lacg | OcioFukcks 2,018
Chbs ~
Bulkding 1
Coreany [ vara.bura
Donmiory | N 7
dpaces | panat msm. s
ile Ikoma, Ners
zpaces | 19 | Eniwe, Hokiaido 520
Tot! 429
(Background)
The Compeny used the lend end the
buikiing &3 sales office and sc on.

The decision of sall off these essets in the
currsnt half yaar, the company recognizes the
impalment of thek valus. These ussels has
bean soki off at Saptember 27,2008,
(Grouping
Marketing and sales offices are deemed to
be pert of the Marksting HQ, and production
tacTities to be pest of the Manufacturing HQ.
Idle land for which no future usa is planned is
grouped sccording to the type of structum
initially ptanned.
{Recoversbis amounts in the calculation)
Recoverable amounts am meesured at tha
assumad selling price.

¥ 5 impakment osses
The Company recognizad the
—following inpaimment losses
s | Tvpe Locaton Vaks
Sales. |
Pt Buliing | Koholas, 1253
S0 pmces| Land | OngjoFulunks 2,018
.
houss - [ Nara Narz %
Tamsolortyina,
Oonmiory, Nusily
AP | Land | sagaminers, L]
Kanegewe
ida Ikoms, Nara
zpces |12 | Eriwe, Hokiaiio 520
Totd 4209
(Background)

The Company usad the land and the
bulding use as sales office and so ON.

The decision of soll off these sssats n
the curment fiscal yemr, the company]
recogrizes the impeimerd of thair vakie
These nmssets hes boen soikd off at
Seplernber 27,2008.

{Grouping)

Marketing and asies offices ane deemed
to be pat of tha Markating HQ, and
production facilies to be pant of the
Manufachiring HQ. Idie tand for which no
future use ks plannad s grouped according|
to the typs of structume inltislly

{Recovermbie amounts In the calcutstion)
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(Staternent of changes In shareholders equity)
Previous interim non-consofidated fiscal year (April 1, 2006 to September 30, 2006)
Common stock of treasury

File No. 082-34930

End of previous End of current intetim
non-consolidatad increase Decrease non=consolidsted
Fiscal yaar fiscal year
Common stock (share) 4,433,509 1822 718,228 377,105
(Outhine of reasons for changes)
Braakdown of increase )
Increase by purchese of the stocks leas than unk 1,822 shares
Breakdown of decrease
Exerciss the new stock acquisiion rights (stock options)} 718,100 shares
Decrease by purchass increass ciaim of the siocks of less than unt 126 shares
Current interim non-consolidated fiscal year (April 1, 2007 to September 30, 2007)
Common stock of treasury
End of previous End of cument Intesim
non-consolidatad Increase . Decranss Non-consolidated
fisca! yeny flacal vear
Common stock (share) 4314 270 1,002,642 1,424,058 3,892,854
(Outiine of reasons for changes)
Breakdown of increass
Increasa by purchase of fressury stock (Resolution of Board of direciors) 1,000,000 sherss
increass by purchase of the stocks less than unit 2,842 shames
Breskdown of decreass
Exsrciss the now stock acquisition rights (stock options) 1,424,000 shares
Dacreass by purchass incresss claim of the stocks of less thanunt 58 shares
Provious fiscat year{April 1, 2008 o March 31, 2007)
Common stock of traasury
End of previous . End of current
norrconsolidated increasa Docroasa non-consolidatad
fiscal yaar fiscal yoar
Common tiock (shame) 4,433 509 1,005,408 1,124 647 4314,270
(Outline of reasons for changes)
Braakdown of incresse
Increase by purchase of treasury siock (Resolution of Boerd of directors) 1,000,000 shares
Incremse by purchzse of the stocks less than unk 5,400 shares
Breakdown of decrease .
Exercies the new stock acquisition rights (stock options) 1,124 500 shares
Decreass by purchase increass claim of the siocks of less than unit 147 shares

_58_

60



File No. 082-34930

{Lease accounting)
Previous interim Current Intarim Pravious &
non-consolidated fiscal year norcomsolideted fiscal yoar nof-consolidated fNacal yaar
{Aprl 41,2008 to September 30,2008} (Apell 1, 2007 to September 30, 2007) " (Aprl 1, 2008 to March 31, 2007)

(Debtor)
1 Financa lsase business sxcept that epproved to
trensfar possession of leased objact to debtor
(DAcquisiion cost aquivalert of lease object and
accumciiate depreciation and the batance of the
ond of interim temn.

{Debinr)
1 Finance leasa business axcopt that epproved fo
transfer possession of leased object to debtor
(DAcquisition cost equivalent of lase object and
sccumuists depreciation and the balance of the
end of intasin term.

(Dabtor)
1 Finance lsass business axcept that epproved to
transter possession of leased object to deblor
(DAcquisition cost aquivaient of loase object and
accumuiate depreciation and the balance of the
ond of interim term,

Acquisition The batance Acquistion Tha balance Acquisttion The balance
cont | Aomulste | ofthe end of cost  fACCUmUIEtE | o ond of cost | Socumuiste | o g’ end
oquivalent (enfllon yen) Interim term oquivalsmt {miion yen)| Interim tarm equivalent (miion yan) of tarm
{mition yan) (millon yen) (milon yen {miion yen) {million yen) (million yen)
Machinary, Machinery, Machinery,
oqul A 6,801 1915 4,885 equipment B.O75 az280 5,685 equi A 8,358 2567 5.1
Vehiciss 27 13 14 Vehicles 4T 12 35 Vehicles 27 15 1
Property, Propesty, ' Property,
plant and 1% 48 a5 plant and 252 ép 182 plant and 130 40 20
oquipment squipment equipment
Total 8,940 1975 4,904 Total 9,275 3N 5,903 Tots} 8516 2,623 5,883
{Nots) (Note)
cost equivalent was usad to be Acquisition cost equivalent was used (o be

shown by method of inchuding intsrest paid due to
the standard of importancs, but Increased
importznce led the change to show by furdamentsl
method from this interim consolidatsd fiscal yesr..

The following i In case of waing the method of
Including intarest paid,

A“::;:b" Accumulats I'mmmmh c‘;
aquivalent ‘:‘m) interim term
{milfion yen) {millon yen)
Machinery,
hainally 1,220 1995 5234
Vehicles a7 17 19
Propenty,
piant and 118 48 68
squipment
Total 7382 2,060 5322

shown by method of Including interest peld due to
the standand of importance, but incressed
importance led the change to show by
fundamental method from this consolidated fiscal

yenr.
“The following is in case of using the method of
inchuding interest paid,

Acqulation The balanca
cost Actumulats of the end

daprocistion
aquivaient (milion yen) of teem

{mition yen} {millon yen)
Machinery,
oqupment 8,85 2,888 8209
Vehicles 3 R 15
Propesty,
plant end 156 62 9
equipmant

Total 9.058 2,789 8318
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nor-comolidated fiscal yoar
(Apr 1, 2006 to September 30, 2008)

Curment interim
non-consolidated fiscal year
(AprE 1, 2007 to Saptember 30, 2007)

non-consolidated fiscal yaar
{Aprl 1, 2006 tp March 31, 2007)

@The squivalent to the belsnce of remeining
leasa changes st the end of the tam price

Less than one yaar 1,128 miliion yan

More than one year 3,878 milon r_‘_g*
Total 5,004 mition yen
(Note)

1,233 million yan
4,088 mhlion ygnl
Tota! 5,322 milon yen

@Equivalent of leass payments and

§

Laase payments 461 mifon yen
Depreciation equivalent 438 millon ysn
The amount of paymeni 36 mifion yan

Calcutated on the streight line method,
using the lsasas pariod as the usaful life of
the leased kem and the reskiual price of
tha kem.

GCalcutstion mathod of the amount of interest

equivalency equivalency equivalsncy
Tha balance of the amount of ths leass Unchenged Unchanged
and the scquislion cost
squivalency of the leasad property is
conakierad ms the amount of interest
suuivalency.
The distrbution method o each period
had caluctiated by the interest mathod.
2 Opemting lenses 2 Operating lases 2 Operating leases
Remaining lsase payments Ramaining lesxss peymarnts Remaining lease payments
Less than one year T74 milion yen Less than one ysar 762 millon yen Less than one yoar 755 milion yen
More than ona year 8,522 millon yen Mors than one year 8,377 mition yen More than one year 8,148 million yen
Totsl 6,297 milicn ysn Total 9,139 milon yen ~ Totod 8,901 millon yen

@The equivalent to the batance of remaining
hluchmaﬂhomdoﬂhlbmpm

L.ess than one year 1,405 milion yen
More then one year 4 574 million yen
Total 5,580 million yen

@Equivalent of laase payments and
depreciation

Lease payments 797 mHon yon
Deprocistion equivelent 748 milion yen
The smount of peyment

Interest aquivalency 72 milion yen

@Celculation of depracistion squivalent
Unchanged .

BCalcudation method of the amount of iInterost

@The equivalent to the batance of remaining
leass changes at the end of the term price

Less thanone year 1,372 milion yen
Mors then one year 4 575 mifion yen
Total 5,048 millon yen

(Note)

1,501 milon yan

- More thenone year . 4,818 milion yen
Total 8,218 milion yan

QEquivalent of lease payments and
depreciation

Laoss payments 1,187 million yen
Depraciation squivalent 1,105 million yen
The amount of payment
interest aquivalancy 127 millon yen
DCakculation of dapreciation equivalent
_ Unchanged

G)Caiwhﬂonmﬁndofhmwﬂofhﬂ!ﬂL

{Marketable securities)

End of previous interim non-consolidated fiscal year (Septernber 30, 2006)
And

End of current interim non-consalidated fiscal year (September 30, 2007)

And

End of pravious full nonconsolidatad fiscal year (March 31, 2007)

Not datalled, dus to the absence of stocks in subsidiaries or affiliated companies with market value,
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{Information per share)
Pravious Iterim Cument intarim Prawious i
non-consolidated fiscal year non-consolidated fiscal yasr non-consolidated fscal year
(April 1, 2008 to Saptember 30, 2008) (Aprll 1, 2007 to Septamber 30, 2007} (April 1, 2006 1o March 31, 2007}
Net assels per share 1,175.12yeon | Nat ssssts per shom 127232 yen | Not sssets per sham 1,250.45 yon
Interim net income per share net income Irderin net income per share nat income Net Income per share net income 153.28 yen
48.B7 yen 7183yen | Diutsd net Income per share 145.67 ysn
Intesim diuted net income per share Intarim ORited net income per share
44.45 yon B0.63 yan
(Addtional information) .

From the Provious accounting period, the

(Nota) The basics In caiculation of interim net income per share net income and interien diuted net income per share are as follows

nor-consolidated fscal ysar
{Aprfl 1, 2006 to September 30, 2000)

Previous intarim

Current Interim
non-consolidated -
(AprE 1, 2007 to September 30, 200T)

fiscal year

non-consolidated fscal year
{Aprd 1, 2006 to March 31, 2007)

Previous il

Mot incoma per sham

Nat income {milion yen)

8,055

14,203

The emount of not belong to
shamsholders {(milion yen)

. Nat incoms of shawres
{rmdlllon yen)

4263

14,203

Avarage number of shares
in ssue (thousand shares)

91,610

02,875

Diuted net iIncome per shars

4977
(4.827)

(3.205)

4.8
(4,831}

11,350)

Share warmant with one as stock
options
~ | (The number of share wamant Is

. (Inportant late-ctarted matter) -
Nons.
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Changes in Director
(1) Change in Repressentative Director
None
{2) Other changes  (planned for January 1, 2008)
Charge duty chenge '
Exsculive Managing  Hiramolo Kazuyukl {Currently) Sales & Marksting HQ Executive Officer
S.n:'w . {Now} Sades & Marketing HQ Exacutive Officer Managing Director
Engineering HQ
Senlor Executive Managing  Kofi Okurs (Currenlly) Managing Dirsclor Enginesring HQ Exacutive Officer
Diractor {(New) President of Mori Sekl USA (residance in USA)
Managing Ciractor Fujlshims Makoto {Currently)} information tachnology HQ Executive Officar
(New) Sclence Champe, Menagemsnt of DTL{residance In USA)
Dirsctor Hamabe Yasunor {Cumently) Prasidant of Mori seld GMBH(residence in Germany)
{(New) Quaity HQ Exscutive Officer :
Director Kobi Tekshiro [Cumently) Quasty HQ Exacutive Officer

{New) President of Mer seki GMBH{resklence in Genmany)
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