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PRESS RELEASE 20 -
“. -.' .‘a-,
Thursday, December 27, 2007 _
For Immediate Release Stock Symbol: TSX Venture Exchange:-BFS ,

BFS ENTERTAINMENT & MULTIMEDIA LIMITED
ANNOUNCES SECOND QUARTER RESULTS
BFS Entertalnment & Multimedia Limited of Richmond Hill, Ontario announces its unaudited consolidated financial and operating
results for the second quarter ended November 3, 2007.

Sales for the first six months were $4,630,256 compared to $5,505,457 last year, a 16% decrease. Net earnings for the first six
months were $150,504 (80.02 per share) compared to net earnings of $424,916 ($0.05 per share) for the same period last year.

Sales for the second quarter were $2,679,554 compared to $3,334,832 during the same quarter |ast year, a 20% decrease. Net eamnings
for the second quarter were $93,794 {$0.01 per share} compared to $285,111 ($0.04 per share) in the same quarter last year.

Denis B.E. Donnelly, President and CEQ stated, “Our lower sales revenue and earnings compared lo the prior year reflect the impact
of a weaker United States dollar and a softer United States economy. The company is actively developing areas of growth within the
direct to consumer division and is confident it will provide BFS with incremental revenue and increased earnings in 2008.”

FINANCIAL HIGHLIGHTS Twenty-six Twenty-six Thirteen Thirteen
{unaudited and not reviewed by an auditor) Weeks Ended Weeks Ended Weeks Ended Weeks Ended

Naov. 3, 2007 Nov. 4, 2006 Nov. 3, 2007 Nov. 4, 2006
Sales $ 4,630,256 $ 5505457 $ 2,679,554 § 3,334,832
Earnings before income taxes 246,448 651,885 144,868 445,535
Income taxes 95,944 226,969 51,054 150,424
Net earnings 150,504 424,918 93,794 295,111
Basic and diluted earnings per share $ 0.02 5 0.05 $ 0.01 ] 0.04

BFS is a recognised independent manufacturer and distributor of home video with head office in Toronto, Ontario and sales office in
Los Angeles, California.

BFS acguires exclusive rights to film and television programming for home video distribution and broadcast where applicable,
Distribution rights are obtained by license, acquisition and co-production from various ingdependent production and television
broadcast companies. These programming rights are developed into home video products for North American distribution and where
applicable, are licensed internationally.

Programming includes classic dramas, mystery, comedy, sports, documentaries and health and wellness and is sold under the BFS
Video, American Home Treasures and Bodhi Lifestyle™ brands. North American distribution is through natignal retailers,
distributors, mail order companies and BFS’ direct to consumer division.

BFS' strategy is to continue to acquire new programming and to expand its proprietary programme development, international
distribution and direct to consumer electronic delivery,

(SEC Rule 12g exemption #32-4245)

For further information, please contact;
John Grzybowski, MBA, CA

Chief Financial Officer

E-mail: ir@blisent.com

Te! {805) 884-2323

Fax (905) 884-8292

Corporate Website: www.bfsent.com

-30-




[SEC EXEMPTION #82-4245 ]

= ENTERTAINMENT
l:)% [ ] | ] & MULTIMEDIA
LIMITED

FORM 52.-109F2
CERTIFICATION OF INTERIM FILINGS

|, Denis B.E. Donnelly, the President and Chiet Executive Officer of BFS Entertainment & Multimedia
Limited, certifies that:

1. | have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of BFS Entertainment & Multimedia
Limited, (the issuer) for the interim pericd ending November 3, 2007;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated, or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial information
included in the interim filings fairly present in all material respects the financial condition, results of
operations and cash flows of the issuet, as of the date and for the periods presented in the interim
filings;

4. The issuer’s other centifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and internal control over financial reporting for the issuer, and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under our
supervision, ta provide reasonable assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the pericd in which the interim filings are being prepared; and

(b) designed such internal control over financial reporting, or caused it to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP; and

5. | have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal control

over financial reporting that occurred during the issuer’s most recent interim period that has materially
affected, or is reasonably likely to materially affect, the issuer’s internal control over financial reporting.

Date: December 18, 2007

“signed” Denis B.E. Dannelly
President and Chief Executive Officer
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@ LIMITED

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, John Grzybowski, the Chief Financial Officer of BFS Entertainment & Multimedia Limited, certifies that:

1. I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Intetim Filings) of BFS Entertainment & Multimedia
Limited, (the issuer) for the interim period ending November 3, 2007,

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated, or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period covered by
the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial information
included in the interim filings fairly present in all material respects the financial condition, results of
operations and cash flows of the issuer, as of the date and for the periods presented in the interim
filings;

4. The issuer’s other certifying officers and | are responsible for establishing and maintaining disclosure
controls and procedures and internal control over financial reporting for the issuer, and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under our
supervision, to provide reasonable assurance that material information relating to the issuer,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which the interim filings are being prepared; and

{b) designed such internal control over financial reporting, or caused it to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’'s GAAP; and

5. | have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal control

over financial reporting that occurred during the issuer’s most recent interim period that has materially
affected, or is reasonably likely to materially affect, the issuer’s internal control over financial reporting.

Date: December 18, 2007

“signed” John Grzybowski
Chief Financial Officer




BFS ENTERTAINMENT & MULTIMEDIA LIMITED

Report to Shareholders

We are reporting our unaudited consolidited financia! and
operating results for the second quarter ended November 3, 2007.
Sales for the first six months were $4,630,256 compared to
$5,505,457 last year, a 16% decrease. Net earnings for the first six
months were $150,504 ($0.02 per share} compared to net earnings
of $424,916 ($0.05 per share) for the same period kst year.

Sales for the second gquarter were $2,679,554 compared to
$3,334,832 during the same quarter last year, a 20% decrease. Net
earnings for the second gquarter were $93,794 ($0.01 per share)
compared to $295,111 ($0.04 per share) in the same quarter last year,

Our lower sales revenue and earnings compared to the prior year
reflect the impact of a weaker United States doilar and a softer United
States economy. The company is actively developing areas of growth
within the direct to consumer division and is confident it will provide
BFS with incrementa revenue and increased eamnings in 2008

BFS is a recognised independent manufacturer and distributor of
home video with head office in Toronto, Ontario and sales office in
Los Angeles, California.

BFS acquires exclusive rights to film and television programming for
home video distribution and broadcast where applicable. Distribution
rights are obtained by ficense, acquisition and co-production from
various independent production and television broadcast companies.
These programming rights are developed into home video products for
North American distribution and where applicable, are licensed
internationally.

Programming includes classic dramas, mystery, comedy, sports,
documentaries and health and wellness and is sokd under the BFS
Video, American Home Treasures and Bodhi Lifestyle™ brands. North
Ametican distribution is through national retailers, distributors, mail
order companies and BFS' direct to consumer division.

BFS' strategy is to continue to acquire new programming and to
expand its proprietary programme development, international
distribution and direct to consumer electronic defivery.

l Denis B.E. Donnelly
5 Chairman, President & CED
December 18, 2007

Shareholders and other individuals requesting copies of the
Annual and Quarterly Reports should contact:
INVESTOR RELATIONS
BFS ENTERTAINMENT & MULTIMEDEA LIMITED
360 Newkirk Road, Richmond Hill, Ontario L4€ 3G7
Tel {905) 884-2323 Fax (905) B84-8292
E-mail: ir@bisent.com Corporate Website: www.bfsent.com
E-Commerce Website: www.collectablesdirect.com
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B F S ENTERTAINMENT & MULTIMEDIA LI MITED
Consolidated Statements of Cash Flows

_ ISEC EXEMPTIOQ @g-g%?g l
(Unaudited & not reviewed by an auditor) 13 Weeks Ended 26 Weeks Ended

For the period ended Nov. 4, 2007 Nov.5, 2006 Nov. 3, 2007  Nov. 4, 2006
Operating aclivities
Net income s 93794 $ 295111 § 150,504 % 424916
{tems not affecting cash:
Future income taxes 20 1,058 23,419 18,448
Amortization of capital assets 55,441 67,120 103,448 123,984
Amortization of deferred development costs 21,672 29,099 50,910 54,869
176,927 392,388 328,281 622 217
Net changes in non-cash working capital balances (*) {427,659) (70,747} (714,654) 49,855
Cash flows provided by (used in) operating activities (250,732} 321,641 {386,373) 672,072
Financing aclivities
Increase in bank borrowings 25,894 - 25,894 -
Proceeds from capital lease 74,913 - 74,913 43,547
Repayment of capital lease obligations (18,391) {10,688) (32,575) (18.873)
Cash flows provided by (used in) financing activities 82,416 (10,688) 68,232 24,674
Investing aclivities
Additions to investment in productions - {15,708) - {29,172)
Additions to deferred development costs (65,480} (26,999) (101,840) {52.866)
Additions to capital assets (184,793) {40.472) {228,108) (122,379)
Cash flows used in investing activilies {250,273) (83,179) {329,948) (204,417)
Net change in cash and cash equivalents $ (418,589) $ 227774 § (648,089) $§ 429329
Cash and cash equivalents, beginning of period 1,418,589 1,133,496 1,648,089 868,941
Cash and cash equivalents, end of period $ 1,000,000 $ 1,361,270 § 1,000,000 § 1,361,270
Components of net cash and cash equivalents
Cash $ - % 861270 $ - § 861,270
Short-term investment 1,000,000 500,000 1,000,000 500,000

$ 1,000,000 $ 1361270 $ 1,000,000 % 1,361,270

{*) Components of the net changes in non-cash working
capital balances related to operations

Increase in accounts receivable $ (407,427) $ (469,488) $ (163,907) $ {484,170)
increase in inventories (205,351) (237,689) (79,466) (164,981)
Decrease (increase) in prepaid video royalties 40,208 8,659 {61,847) {141 685)
Increase in income taxes recoverable (11,546) - (87,382} -
increase in prepaid expenses and deposits (127,295) (183,570) (137,278) (121,105)
Increase in accounts payable

and accrued liabilities 283,752 844,728 11,583 936,028
Increase {decrease) in income laxes payable - (33,387) {196,357} 25,768

$ {427,659) § (70,747)
The accampanying notes are an integral part of the Interim Consolidated Finangial Statements.

o

{714,654) § 49,855
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B FS ENTERTAINMENT & MULTIMEDIA LI MITED
Consolidated Statements of Operations
(Unaudited & not reviewed by an auditor} 13 Weeks Ended 26 Weeks Ended
for the period ended Nov.3,2007  Nov.4, 2006  Nov. 3, 2007  Nov. 4, 2006
Sales $ 2679554 § 3334832 § 4630256 § 5,505,457
Cost of qoads sold 907,284 1,369,897 1,588,559 2,182 500
Gross profil 1,772,270 1,964,935 3,040,697 3,312,957
Sefling expenses 689,366 637,476 1,221,485 1,153,259
Administrative expenses 668,507 788,641 1,165,193 1,352,167
Foreign exchange {gain) loss 176,222 (4,457) 239,146 {25,508)
Interest expense 10,194 1,521 14,067 2,301
Amortization 83,113 96,219 154,358 178,853
1,627,402 1,519,400 2,794 249 2,661,072
Income before income faxes 144,868 445,535 246,448 651,885
Income taxes
Current 51,054 149,366 72,525 208,521
Future 20 1,058 23,419 18,448
51,074 150,424 95,944 226,969
Net income $ 93,794 3 205111  $§ 150,504 $ 424,916
Basic and diluted earnings per share (Note 3) $ 0.01 $§ 0.04 § 0.02 § 0.05
Consolidated Statements of Retained Earnings
(Unaudited & not reviewed by an avditor) 13 Weeks Ended 26 Weeks Ended
For the period ended Nov. 3, 2007 Nov. 4, 2006  Nov. 3, 2007  Nov. 4, 2006
Retained earnings - beginning of period $ 1743802 § 1264339 § 1,687,092 § 1,134,534
Net income 93,794 285,111 150,504 424,916
Retained earnings — end of period $ 183759 §$ 1550450 § 1,837596 $ 1,559,450

The accompanying notes are an integral part of the interim Consolidated Financial Statements,

Notes to Interim Consolidated Financial Statements (unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. BANK INDEBTEDNESS

The significant accounting policies used in these unaudited interim consalidated As of November 3, 2007, the corporation had an operating line of cradit In the
financial statements conform to those presented in the corporation’s amount of $2,000,000 (May 5, 2007 — $2,000,000) of which $185,000 (May 5,
May 5. 2007 audited annual consolidated financial statements. These intertm 2007 - $nil) was outstanding at that date. The outstanding portion of the line of
consplidated financial statements da not include all of the disclosures included credit bears interest at the bank prime rate plus 0.5% per annum payable monthly.
in the annual consolidated financial statements and accerdingly, should be read A general secufity providing a first charge over all accounts receivable, inventorigs
in conjunction with the annual consolidated financial statements, and equipment, ather than leased assets. has been pledged as security for this

operating line of credit.
The accompanying unaudited interim financial statements of the corparation have

been prepared by and are the responsibility of the carporation’s managemen. 3. CAPITAL STOCK

Authorized
Unlimited cornmon shares
Issued - Comman Shares

The corporation’s independent auditor has not performed a review of these
financial statements in accordance with standards established by the Canadian
Institute of Chartered Accountants for a review of interim financial statements
by an entity's auditor.

Amounl
$ 2,110,316

Shares
1,828,333

Balance ~ beginning of year and end of period
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As at Unaudited Audited
November 3, 2007 May 5, 2007
' {Unaudited & not reviewed by an auditor) Audited
Assels
Current
Cash and cash equivalents $ 1,000,000 $ 1,648,089
Accounts receivable 1,008,492 844,985
Inventories 1,056,676 977,210
Prepaid video royalties §07,985 746,138
Incorne taxes recoverable 87,382 -
Prepaid expenses and deposits 317,385 180,107
4,277,920 4,396,129
Investment in productions 100,000 100,000
Development costs 237,373 186,443
Capital assets 508,210 383,550
Future income taxes 122,095 145,514
$ 5,245,598 $ 5,211,636
Liabilities
Current
Bank indebtedness $ 25,894 $ -
Accounts payable and accrued liabilities 1,139,765 1,128,182
Income taxes payable - 196,357
Capital lease obligations due within one year 57,618 44,057
1,223,271 1,368,596
Capital lease obligations 74,409 45632
1,297,686 1,414,228
Shareholders’ Equity
Capital stock (Note 3) 2,110,316 2,110,316
Retained earnings 1,837,596 1,687,092
3,947,912 3,797,408
$ 5,245,598 $ 5,211,636

The accompanying nates are an integral part of the Interim Consolidated Financial Statemenls.

The following table sets out the computation of basic and diluted earnings

per share: .
2008 2007
Numerator:
Net earnings avatlable to comman shareholders § 150,504 § 424,916
Denominator:
Weighted average shares 7,828,333 7,828,333
for basic earnings per share
Weighted averaga shares 7,828,333 B,078,333
for diluled parnings per share
Basic and diluted earnings per share $ 002 % 0.05

On Sepiember 19, 2006, the corporation received approval from the TSX
Venture Exchange to purchase, pursuant to a normal course issuer bid expiring
on September 20, 2007 a maximum of 412,283 common shares of the
corporation for cancellation. Pursuant to the approval, the corporation has

purchased no common shares for canceliation,

On September 17, 2007, the corperation received approval from the TSX Venture
Exchange to purchase, pursuant to a normal course issuer bid expiring on
Septerber 20 2008 a maximum of 412,283 comman shares of the corperation for
cancellation. Pursuant to the approval, the corporation has purchased no common
shares for cancellation.

4. RELATED PARTY TRANSACTION

A subsidiary of the corporation has entered into 2 trademark licensing agreement
with an entesprise controlled by the spause of the controlling shareholder. This
controlling shareholder is an executive having significant influence over the
corporation. The agreement provides for the use of the BODHI LIFESTYLE™
trademark by the subsidiary over a five-year period commencing in August 2007, tor
which the corposation paid $30,000 to offset lagal and trademark ragistration costs
incurved by the spouse’s enterprise. The amount will be amortized on a straight line
basis over the term of the agreement and the carrying value will be evaluated on a
regular basis. As at November 3, 2007, development costs include an amount of
$28,500 resulting from this transaction. This transaction was carried out in the
nofmal course of business and is measured at the exchange amount,
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LMITED

MANAGEMENT'S DISCUSSION AND ANALYSIS

Khis management’s discussion and znalysis of the financial results of BFS Entertainment & Mutimedla Limited should be read in

¢ ion with ihe fnancual and retated aotes for the period ending Nevembat 3, 2007 and the audited financial
statements and related notes for the period endng May 5, 2007. The consolidated financial statements have been prepared in
actordance with Canadian generatly accepted accounting pringi All ion i3 P W Canadian doltars.

This reporl may contain forward-locksng L qgarding the future soceess of our Business strategies

and tutare marke! opportunities These statements ars neither promises Kor guarantees, bit invove known and unknown risks and
wncertainties that may cause our actual results, levels of actity, perionmance or achisvements |0 b materially different trom any
uture resutts, lavels of activibies, or achi d in or implied by ihese Torward-locking stalements, These
sisks incluge risks related to our sales growth, operating results, indusiry and products as well as other faclors distussed below and
etsewhera in this repart. Readers shoukd not place undue refiance on any such lorward-looking statements, which speak only as of the
date they were made. We drscizim any obligation to publicly update or revise such statements (0 refhgct 2ny change i our expeciations
& in &vents, condilions of QICUMSEanCas on which any such statements may be based, or thal may affect the Kkekhood that actual
reesults will difter lrom those set loeth in the torward-looking statements.

The int| : in this 's jon and anzlysis repert updates for the year ended May 5, 2007 for material
changes thai have Laken place.

Agditronal informabon relating to BFS s filed at www.sedar com. This managemwnt’s distussion 2nd anglysis is dated December t8, 2007,

RESULTS FROM OPERATIONS

(unaudited and ol reviewed by an auditar) Thirtean Weaks Ended Twenty-5lx Wesks Ended
Kov, 3, 2007 Nov. 4, 2006 Nov. 3, 2007 Nov. 4, 2006

Saes $ 2,671,554 § 3334832 § 4,820,256 $ 5505457
Cost ot goods soki 942,284 +.369.897 1,589,559 2,192,500
Gross profit 1,772,210 1964935 1,040,697 3312957
Gross profit % 66% 5% 66% 0%
Sefling and administrative expenses ,357.473 1,426,117 2,385,678 2.505.426
foreign exchange loss (gain) 176.222 (4.457) 39,146 (25,508)
Interest expense 10,194 1.521 14,067 230
Amoriization 2113 96,219 154,358 178,853
Net eamnngs 3.1 295111 150,504 424916
Basic and diluted earnings per shara $ 0.01 1 0.04 $ 602 3 nes
Weighted average numbes of shares 7,021,833 7,898,832 7,420,082 7,893.833

Sales decreased (o bath corporate and direct 1o consumer cusfomers during the last three months and six moaths when compares to
the same periods in the pnor year primarily as a result of the current sotening of the Linited States econormy and the cuirency impac
1rom a stronger Canadian dollar against tha United States dollar. Sales for the quarter were $2,679.554 compared 10 33,334,832 dyring
1he same quarter st yedr, a 20% decrease over the prior year. Sales 1os the six months were 34,630,256 compared 1o $5.505.457 for
he Sane period Last year, 3 16% decrease.

Gross profit ior the quarier was $1.772,270 (66% of sales) compared 10 $1,964,935 {55% of sales] in the prior year. Gross profit for
ine six month period was $3,040.637 (6% of sles) compared to $3.312,957 (60% of sales) in the prior yeas. The gross margin
ncrease was pricnarity due to maierial reductions s DVD replication costs.

Seiling and adminisiralive expsnses for tha quarter were $1,357.873 (51% of sales) compared to $1,426,117 (43% of sales) in the
priaf year, a decreasa in the second quarter of $68.244 over the prévious year, Shipping costs decreasad by $32,745, salarles and
benelits decreased by $15,089, bad debts decreased by $67.875, renl decreasad by 327,277, advertising and promotions and trade
show oosts ncreased by $44,650 and ofher expentses Increasad by a nat 310,092 for the (res months over the previous year.

Setling and administralive expenses (v 1he six months were $2,386,676 (52% of sales) compared to $2,505.426 (46% of sales) in the
priov yeas, a decrease in ihe six months of $118,748 gver the previous year. Adveriising and promotioes and trade show ¢osts
increased by $88,846, shipping costs decreased by $22,438, salaries and benefits increased by $11,701, bad detts decreased by
$67,892, rent decreased by $67.297 and other expenses decreased by a net $61,708 for the six months aver tha previous year.

Amorilzation of capial assets and delerred development costs was $83,113 dor the quarter compared 10 $96.219 in the prior year,
Amoriizaton for the six monins was $154,358 compared 1o $178,853 m the provious vear.

Eamings befors [ncame taxes in (s quarter were $144,868 compared 1o $445.535 in the prior year. Earnings before income taxes fos
the six months were $246 443 compared % $651.885 is the prior year.

N\ sarnings [or the quarter were $93,794 or $0.01 per share lor this year, compared (0 $295.111 or $0.04 pes sharw in the prior year.
Het ezmangs or the six months wers $150,504 or $0 02 per share for the year, comparad to $424.916 of $0 05 per s&arg in the prior year,

Waighted average numbier of shares omtstanding ‘o the six monihs and the second quarter was 7,826,833,

FINANCIAL CONDITION AS AT NOVEMBER 3, 2007

Salacted data 10 Hinancial condlilon Thirtean Weeks Endud

{Unaudited & naf reviewed by an duditor) Mov. 3, 2007 May 5_2007
Cash and t2sh equivzlems $ 1,000,000 $ 1,648,089
Net working capitak 3,054,643 3,027,533
Total assets 6,245,593 5211 636
Total Jong-term lizbiliies 74,409 45,632
Totai liasiities 1,297,686 1,414.228
Shareholders’ equity 1,471,012 3,757,408

Total assets of Lhe company at the and of the quarler increased 10 $5,245,598 compared 10 $5.214,636 at the prior year end.

Cash and cash equivalents decreased by 3644.089 from the prior year end to $1,000,000 of which $1,000,000 s invested in &
prime-linked cashable GIG msued by the Aoyal Bank of Canada.

Accounts recetvable sncreased by $163.907 trom $844,585 at the prior year end dus 1o noavil seasonal increases i the lasl quarter.
tnventary increased by $79.466 from $377,210 a1 the prior year &nd dus to Sales seasonatity and timing of catalogue mallings.

{continued on next page)
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MANAGEMENT'S DISCUSSION AND ANALYSIS
{eontinued)

Prapatd royailles for video products Increased by $61,847 from $746,138 at the prior year end dut [ an increased activity of
programema acquisition i this quartes,

L In g ined 21 $100.000 trom the prior year.

Capltal asseis Increased by 3124,660 from $383.550 a1 the prior year end. Continuing capital expenditures {or master tapes for the six
moeths wers $91.067. Capital additions amounting to $123.213 were incurred [or new offics humitture, computer scitware and
competer hardwaie during the six months.

Tatal Ifabitities decreased by $116.542 from $1,414,228 at the prior year end primarily trom the decrease In incoma 1axes payable.

Sharehalders’ squity increased by $150,504 from 3,797,408 at the prior year enc. The share capital as at November 3. 2067 was
$2.110,316 with 7 828,333 shares outsianding. which is unchanged from the prios yedr end.

Capital Requil R and Liquidity

At November 3, 2007, the Company had an eperatmg line of cradd of $2.000.000 of which §145,000 was outstznding, A regestered
general agreement providing  first chaege over all accounts receivable, i ries and agui other than leasad assels, has been
provided as security for this operating Kne of credit,

on 17, 2007, tra mwtmmtstunsxmmmwmmmm
issues bid expiring on September 20, 2003, 4 macmum of 412,283 shares of the camoration for canceftation. As at Decernber 18, 2007,
the Company has no shares for

Other

1. Naw BDDHI LIFESTYLE™ division annoznced

BFS announced on August 8, 2007 the formation af its BODHK LIFESTYLE™ Division, which will focus on Health ang Weidlness
peogramming. SFS witl Larpet he BODHI LIFESTYLE™ Division al thase with & Qrowing awareness and desirg for quality and lonpiraty
of life through the maintenance of an active and healthy lifestyle.

The BODHI LIFESTYLE™ Division will paratiel the company's alieady successhil business moded i 1erms of business to business
disinbution of home videa prog ol prog through co-¢ and and tha of o
direct to and # site. Other exciting opportunities will exisl iod the consumer division whers BFS
anticipates a sthstantial par of the revenue will ba dertved irom expanded wdeo and lifestyle products.

BFS will utilire ils existing 2nd successiul distribution channets for Hs new genre of product, which will generile signilicant incremental
revenues i the (uture. Hezlth and Wellness is an enormous field with an ever-increasing level of consumer dwareness. BF5 has an
excellent and proven track racord in Aiche marketing and maintaing a wesl-estabtished business modet with which to support this new
growth opportunity,

The corporation has been looking lor sevaral years o the right acquisition It and after carehsl consideration, its management reafised
tha greatest opporiunity by In extending 'what we a'ready do best’. BFS has the modet and now has an extremety large aiche 1o add 1
W5 portiotio with extensive opportunities, This will provide BFS wilh signiticant increases in samings growih over tha next few years.

The dévision i¢ schedided to Lunch officlady in Spring 2008.
2. Newe L

The corporation has entered Into an agresment with & leading provider of e-commerce retal technology and services for sefling onfine.
The agreemeni provides tor the development of an enterprise-class retall e-commerce solition for ihe updated direct lo consumer
webtie,

The website developmen! consulling services expenditures are Lo be approximatety $198,000 1o updata the direct to consumer website,
which will ba lzunched oticially in Spring 2008.
3. Related party transaction

A subsidiary ol ha corporation has enterad into a trademark licensing agraement with an enterprise cosrolied by the spouse of the
controlliy shareholder, This controlling bolder 15 an having h influence over the comoration.

e agreement provides for the usa of the BODHI LIFESTYLE™ tradermark by ihe subsidiary over & five-ysar period commencing in
Augus! 2007, 1or which the corporation paid $30.000 ta otfset legal and trademark registration costs incurred by the SpOUSA’S
enterprise. Tha amount will be amarlized o6 a straight kne basis aver Lhe ksm of the agreement and the carrying value will be
evaluated on a reguiar basis.

As a1 November 3. 2007, development costs include an amount of $28,500 resutting from this transaction. This transachion was
carried out in 1ha normal course of business and is measured at the exchanga amount.




