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{Incorporated in Bermuda with limited liability}
(Stock Code: 275)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2007

INTERIM RESULTS

The Board of Directors of Hanny Holdings Limited {the “Company”) is pleased to announce the unaudited
condensed financial statements of the Company and its subsidiaries (the “Group”) for the six months ended
30 September 2007 together with comparative figures for the corresponding period in 2006 as follow:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2007

Six months ended
30 September

NOTES 2007 2006
HK$’000 HK$'000
{Unaudited) {(Unaudited)

Continuing Operations
Turnover (Note) 651,953 88,221
Revenue 3 6,898 8,734
Cost of sales (3,007) (10,565)
Gross profit (loss) 3,891 (1,831)
Other income 78,057 68,551
Distribution and selling expenses (2) (17)
Administrative expenses (76,369) (44,757
Finance costs 4 (83,867) (38,886)
Change in fair value of conversion options

embedded in convertible notes 4,984 (185,111)
Change in fair value of conversion options

embedded in convertible note from an associate 26,554 (19,113)
Change in fair value of convertible notes designated

at fair value through profit or loss 43,544 5,579
Gain on convertible notes converied into investments

held for trading 434,221 -

Gain on investments held for trading 210,798 1,187



Six months ended
30 September

NOTES 2007 2006
HK$’000 HK$'000
(Unaudited) (Unaudited)
Change in fair value of investment property - 9,000
Reversal of impairment loss on club debentures 45 -
Loss on disposal of available-for-sale investments (122) -
Loss on disposal of subsidiaries - (609)
Discount on acquisition of subsidiaries 7,311 116,363
Discount on acquisition of additional interests in
subsidiaries 5,491 -
Impairment loss on other asset (99,288) -
Impairment loss on goodwill - (6,621)
Impairment loss on available-for-sale investments (16,159) (28,088)
(Loss) gain on partial disposal/disposal of interest
in an associate (165,076) 5,097
Discount on acquisition of additional
interest in an associate 148,309 -
Share of results of associates 72,593 (22,122)
Profit {loss) before income tax 594,915 (141,378)
Income tax (expense) credit 5 (114,864) 971
Profit (loss) for the period from continuing operations 480,051 (140,407)
Discontinued Operations
Profit for the period from discontinued operations - 1,480,522
Profit for the period 6 480,051 1,340,115
Attributable to:
Equity holders of the Company 581,057 491,398
Minority interests (101,006) 848,717
480,051 1,340,115
Distributions 7 33,381 15,027
Earnings (loss) per share 8

From continuving and discontinued operations
- Basic

— Diluted

From continuing operations
— Basic

— Diluted

HK14.84 cents

HK11.97 cents

HK14.84 cents

HK15.29 cents

HK11.58 cents

HK(4.21) cents

HK11.97 cents

HK(4.21) cents

Note: Turnover comprises of revenue and gross proceeds from sale of securities.




CONDENSED CONSOLIDATED BALANCE SHEET
At 3G September 2007

Non-current Assets

Property, plant and equipment

Investment properties

Prepaid lease payments

Goodwill

Interests in associates

Available-for-sale investments

Payments and deposits for acquisition of
long-term investments

Deposit paid for acquisition of subsidiaries

Conversion options embedded in convertible notes

Convertible note receivable from an associate

Conversion options embedded in convertible note
receivable from an associate

Deposits for acquisition of interests in properties

Ciub debentures

Deferred tax assets

Current Assets

Prepaid lease payments

Inventories

Properties held for sales

Deposit paid for acquisition of subsidiaries

Other asset

Trade and other receivables and prepayments

Investments held for trading

Deposits paid for acquisition of investments
held for trading

Convertible notes designated at fair value through
profit or loss

Short-term loans receivable

Margin loan receivables

Loans to associates

Tax recoverable

Bank balances and cash

30 September 2007 31 March 2007
HK$’000 HK3$’000
(Unaudited) {Audited)
448,015 133,789
146,000 146,000
7,855 -
35,776 -
1,033,115 875,614
1,050,593 995,696
552,000 145,000
- 50,000

54,038 52,070
53,016 241,450
8,784 44,642
60,235 58,830
3,545 3,500
1,464 1,464
3,454,436 2,748,055
515 -

207 107
142,000 -
30,000 -
130,000 229,288
354,340 389,173
1,012,520 598,748
- 73,289
126,210 122,549
350,102 308,549
3,291 2,813
379,281 372,072
1,007 1,438
224,794 161,626
2,754,267 2,259,652




Current Liabilities
Trade and other payables
Margin loan payables
Amounts due to related companies
Amount due to ultimate holding company
Tax payable
Dividend payable
Borrowings — due within one year
Bank overdrafts

Net Current Assets
Total Assets Less Current Liabilities

Capital and Reserves
Share capital
Reserves

Equity attributable to equity holders of the Company
Minority Interests

Total Equity

Non-current Liabilities
Borrowings — due after one year
Convertible loan notes
Deferred tax liabilities

30 September 2007

31 March 2007

HK$’000 HK$ 000
(Unaudited) {Audited)
423,032 90,723
6,212 6,377
368,048 162,817
- 169,757

179,982 63,977
33,381 -
536,045 514,650
20,620 21,006
1,567,320 1,029,307
1,186,947 1,230,345
4,641,383 3,978,400
40,057 2,528
3,160,210 2,489,962
3,200,267 2,492,490
657,870 706,622
3,858,137 3,199,112
79,980 83,700
609,113 659,341
94,153 36,247
783,246 779,288
4,641,383 3,978,400




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 September 2007

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared under the historical cost basis except for
investment properties and certain financial instruments, which are measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial statements for the year ended 31 March 2007. In
addition, the Group adopted the following accounting policies for acquisition of additional interests in subsidiaries
during the period.

Acquisition of additional interests in subsidiaries

Any excess of the consideration paid over the net assets attributable to the interests in subsidiaries acquired are
accounted for as goodwill. Any excess of the net assets attributable to the additional interests in subsidiaries
acquired over the consideration is recognized immediately in profit or loss.

In the current interim period, the Group has applied, for the first time, a new standard, amendment and
interpretations (“new HKFRSs”) issued by the HKICPA, which are effective for the Group’s financial year
beginning 1 April 2007.

The adoption of the new HKFRSs had no material effect on the results or the financial position of the Group for
the current or prior accounting periods. Accordingly, no prior period adjustment has been recognized.

The Group has not early applied any of the new and revised standards, amendments or interpretations that have
been issued but are not yet effective. The directors of the Company anticipate that the application of new and
revised standards or interpretations will have no material impact on the results or the financial position of the
Group.

SEGMENT INFORMATION
Business Segments

During the period ended 30 September 2006, the Group disposed of its subsidiaries and assets relating to the
trading of computer related product business under the trade name “Memorex®” and trading of consumer
electronic products, which resulted in discontinuance of business segment of (i) trading of computer related
products under “Memorex® and (ii) trading of consumer electronic products.

During the period ended 30 September 2007, the Group acquired subsidiaries which were engaged in the
business of water supply in the People’s Republic of China (the *PRC”) and resulted in a new business segment
of water supply during the period.

The Group is currently organized into four business segments, namely (i) trading of non-“Memorex®’ computer
related products; (ii) trading of securities; (iii) sand mining and (iv) water supply.




Six months ended 30 September 2007

Trading
of non-
“Memorex®”’
computer
related Trading of Sand Water
products securities mining supply Consolidated
HK$'000 HK$’000 HK$ 000 HK$’000 HK$'000
Turnover - 645,055 3,529 3,369 651,953
Revenue from external sales - - 3,529 3,369 6,898
Segment result - 2,597 (9,278} 1,839 (4,842)
Interest income 70,082
Unallocated corporate income 7,823
Unallocated corporate expenses (67,486)
Finance costs (83,867)
Change in fair value of
conversion options
embedded in convertible notes 4,984
Change in fair value of
conversion options embedded
in convertible notes
from an associate 26,554
Change in fair value
of convertible notes
designated at fair value
through profit or loss 43,544
Gain on convertible notes converted
into investments held for trading 434,221
Gain on investments held for trading 210,798
Reversal of impairment loss on
club debentures 45
Loss on disposal of
available-for-sale investments (122)
Discount on acquisition of subsidiaries 7,311
Discount on acquisition of
additional interest in subsidiaries 5,491
Impairment loss on other asset (99,288)
impairment loss on
available-for-sale investments (16,159)
Loss on partial disposal of interest in an associate (165,076)
Discount on acquisition of
additional interest in an associate 148,309
Share of results of associates 72,593
Profit before income tax 594,915
Income tax expense {(114,864)
Profit for the period 480,051



Six months ended 30 September 2006

Tumover

Revenue from external sales

Segment result

Inseresi income
Unallocated cerporate income
Unallocated corporate expenses
Finance costs
Change in fair value of conversion
oplions embedded in convertible notes
Change in fair value of conversion options
embedded in convertible notes
fram an associate
Change in fair value of convertible note designaied
at fair vatue through profit or loss
Gain on investments held for trading
Change in fair value of investment property
Loss on disposal of subsidiaries
Discount on acquisition of subsidiaries
Impairment loss on goodwill
[mpairment loss on available-for-sale invesiments
Gain on disposals of interest in an associate
Share of resalts of associates

Loss before income tax
[ncome 1ax credit
Gain on disposal of discontinued operations

{Loss) profit for the period

Continuing operations

Discontinued operations

Trading of Trading of
non- computer
*Memorex®™ related  Trading of
compuier products  consumer
related  Trading of Sand under  electronic
products  securities mining Sub-tozal “Memorex®” products Sub-total Consolidated
HK$'000  HKS'000  HES'000  HKS'0D0  HKS'000  HKS'000 HKS'000 HKS'000
7,838 79487 8§96 88.221 129,442 59.811 289.233 1744
7838 - 896 8734 229442 59.811 289,253 297,987
(2,494) 68 (54) (2,480) {73,450) 1Li70 (72,280) {74.760)
59,069 67 59.136
9,482 - 9482
{44,125 - {44,125)
{38,886) (667) {39.553)
(185,111) - {185,011
(19,113) - (19,113}
5519 - 5579
1,187 - 1,187
9,000 - 9.000
(609) - {609)
116,363 - 116.363
(6,621) - {6.621}
{28,088) - (28.088)
509 - 5.097
(22,122 - (22,122}
(141.378) (72,880) (214,258}
971 26,235 21.206
- 1,521,161 1,527,167
{140,407) 1480522 130,015




4.

FINANCE COSTS

Interest on:
Borrowings
Convertible loan notes

INCOME TAX (EXPENSE) CREDIT

The (expense) credit comprises:

Profits tax:
Hong Kong Profits Tax
Overseas

Deferred tax:
Current period credit

Discontinued
operations
Six months ended
30 September
2007 2006
HK$’000 HK3'000

Continuing
operations
Six months ended
30 September
2007 2006
HK$’'000 HK3'000

Consolidated
Six months ended
30 September
2007 2006
HK$’000 HK3'000

Six months ended
30 September
2007 2006
HK$’000 HKS$'000

Six months ended
30 September
2007 2006
HK$’006 HK$'000

64,752 27,219 - 667 64,752 27,886
19,115 11,667 - - 19,115 11,667
83,867 38,886 - 667 83,867 39,553
Continuing Discontinued
operations operations Consolidated

30 September
2007 2006

|
|
|
Six months ended !
|
\
HK$000 HK$'000 |

(114,921) (125) - - (114921) (129 |
- 1,083 - - - 1,083 ‘
|
I
57 13 - 26235 57 26248 |
|
(114,864) 971 - _ 26235 (114,864) _ 27,206

Hong Kong Profits Tax was calculated at 17.5% of the estimated assessable profit for both periods. |

Income tax arising other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.



6. PROFIT FOR THE PERIOD

Continuing Discontinued
operations operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
2007 2006 2007 2006 2007 2006

HK$’000 HK3'000 HK$'000 HK$'000 HEKS000 HKS'000

Profit for the period has been arrived
at after charging (crediting):

Allowance for bad and doubtful debts 11,338 6,479 - 11,878 11,338 18,357
Impairment loss on goodwill {nore) - 6,621 - - - 6,621
Depreciation of property,

plant and equipment 11,979 4,607 - 1,023 11,979 5,630
Exchange losses (gain} 4,184 (7,742) - (5.133) 4,184  (12,875)

Interest income (70,082) (59,069) - (67) (70,082) (59,136)

Note: The impairment loss oo goodwill represents full amount of goodwill arising on acquisition of Rapid
Growth Limited in prior years, a subsidiary engaged in the business of property investment.

7. DISTRIBUTIONS

2007 2006

HK$’000 HK$'000

Final, declared — HK1 cent per share for 2007, with a scrip option 33,381 -
Final, paid — HK6 cents per share for 2006, with a scrip option - 15,0627

33,381 15,027

The directors have resolved to declare an interim dividend of HK0.5 cent with scrip option (2006: HK5 cents
with scrip option) should be paid to shareholders of the Company whose name appear on the Register of
Members of the Company on 22 February 2008,

On 13 September 2007, a dividend of HK1 cent per share in cash with scrip option was declared to shareholders
as a final dividend for the year ended 31 March 2007, amounting to HK$33,381,000.

On 28 July 2006, a dividend of HK6 cents per share in cash with scrip option was declared to shareholders as a
final dividend for the year ended 31 March 2006, amounting to HK$15,027,000.

Cash and share dividends were offered in respect of the 2006 final and 2007 final dividends. These cash and
share dividends were as follows:

2007 2006
HK$’000 HK$'000

Dividend
— Cash 32,057 7,758
— Share alternative 1,324 7,269
33,381 15,027




8.

EARNINGS (LOSS) PER SHARE

(i)

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share from continuing and discontinued operations
attributable to equity holders of the Company is based on the following data:

Earnings:

Earnings for the period attributable to equity holders of
the Company for the purpose of basic earnings per share
Adjustment to the share of results of an associate
based on its dilution of its earnings per share
Interest on convertible loan notes

Earnings for the period attributable to equity holders of
the Company for the purposes of
diluted earnings per share

Number of shares:

Weighted average number of ordinary shares
for the purpose of basic earnings per share

Effect of dilutive potential ordinary shares
— Share options
— Convertible loan notes

Weighted average number of ordinary shares for the purpose

of diluted earnings per share

Six months ended

30 September

2007 2006
HK$’000 HKS$' 000
(Note) {Note)
581,057 491,398
(5,029) -
19,115 11.667
595,143 503,065
2007 2006

000 ‘000
(Note) {Note)
3,915,286 3,213,606
- 1,741
1,054,774 1,130,765
4,970,060 4,346,112

Note: The weighted average number of ordinary shares had been adjusted for the effect of bonus issue.
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(ii) From continuing operations

The calculation of the basic earnings per share from continuing operations attributable to equity holders
of the Company for the period is based on the following data:

Six months ended
30 September
2007 2006
HK$'000 HK§'000

Earnings (loss):

Profit for the period attributable to
equity holders of the Company 581,057 491,398
Less: Profit for the period from discontinued
operations attributable to equity holders
of the Company - (626,636)

Profit (loss) for the purpose of basic earnings (loss)

per share from continling operations 581,057 (135,238)
Adjustment to the share of results of an associate based

on its dilution of its earning per share (5,029) -
Interest on convertible notes 19,115 -

Profit (loss) for the purpose of diluted earnings (loss)
per share from continuing operations 595,143 (135,238)

The diluted earnings per share for the period ended 30 September 2006 taking into account of the
exercise of share options and the conversion of convertible loan notes would resuit in a decrease in loss
per share from continuing operations.

The denominators used are the same as those for continuing and discontinued operations.

It has not accounted for the conversion of the convertible note issued by the associate for the period
ended 30 September 2006 since such conversion is anti-dilutive.

CHANGE IN PRESENTATION

In previous period, sale proceeds and related cost of sales of financial assets were presented in the condensed
consolidated income statement within turnover and cost of sales respectively.

In preparation for the interim financial information for the period ended 30 September 2007, the presentation of
turnover and cost of sale for sales of investments held for trading have been changed to reflect the nature of
sales of financial assets in a more appropriate manner, whereby the net gain/losses on sales of financial assets
are presented in the condensed consolidated income statement as gain on investments held for trading.

The effects of the change in presentation have been accounted for retrospectively with comparative figures
changed. The specific line items affected are as follows:

Six months ended
30 September

2007 2006

HK$'000 HK$'000

Decrease in revenue 645,055 79,487
Decrease in cost of sales 126,614 77,041
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INTERIM DIVIDEND

The directors have resolved to declare an interim dividend of HKO.5 cent per share in cash with scrip
option for the six months ended 30 September 2007 (2006: HKS cents) to those shareholders whose
names appear on the Register of Members of the Company on 22 February 2008. The relevant dividend
warrants and/or share certificates will be despatched to the shareholders on or around 20 March 2008,

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Thursday, 21 February 2008 to Friday,
22 February 2008, both days inclusive, during which period no transfer of shares will be effected. In
order to qualify for the interim dividend, all completed share transfers forms accompanied by the
relevant share certificates must be lodged with the Company’s branch share registrar in Hong Kong,
Tricor Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:00 p.m. on Wednesday, 20 February 2008.

MANAGEMENT DISCUSSION AND ANALYSIS
Results and financial review
Results

For the period ended 30 September 2007, the Group’s unaudited consolidated profit before minority
interests was HK$480.1 million {(9/30/2006: HK$1,340.1 million), which comprised of profit after
operating income and expenses from continuing operations of HK$5.5 million (9/30/2006:
HK$21.9 million, as restated), finance costs of HK$83.9 million (9/30/2006: HK$38.8 million), increase
in fair value of conversion options embedded in convertible notes of HK$5.0 million (9/30/2006: decrease
of HK$185.1 million), increase in fair value of conversion options embedded in convertible note from
an associate of HK$26.5 million (9/30/2006: decrease of HK$19.1 million), increase in fair value of
convertible notes designated at fair value through profit or loss of HK$43.5 million (9/30/2006:
HK$5.5 million), gain on convertible notes converted into investments held for trading of
HK$434.2 million (9/30/2006: Nil), gain on of investments held for trading of HK$210.8 million
(9/30/2006: HK$1.2 million), discount on acquisition of subsidiaries of HK$7.3 million (9/30/2006:
116.3 million), discount on acquisition of additional interests in subsidiaries of HK$5.5 million
(9/30/2006: Nil), impairment loss on other asset of HK$99.3 million (9/30/2006: Nil), impairment loss
on available-for-sale investments of HK$16.1 million (9/30/2006: HK$28.0 million), loss on partial
disposal of interest in an associate of HK$165.0 million (9/30/2006: gain on disposal of HK$5.1 million),
discount on acquisition of additional interest in an associate of HK$148.3 million (9/30/2006: Nil),
share of net results of associates of HK$72.6 million (9/30/2006: losses of HK$22.1 million), and
income tax expense from continuing operations of HK$114.8 million (9/30/2006: income tax credit of
HK$0.9 million). While there was an increase in fair value of investment property, impairment loss on
goodwill, loss on disposal of subsidiaries and profit from discontinued operations of HK$9.0 million,
HK$6.6 million, HK$0.6 million and HK$1,480.5 million, respectively, for the period ended 30 September
2006, there were no such items for the period.

Segment Results

During the period, the Group experienced a decline in growth as well as gross profit margin. This
deterioration was mainly due to the suspension of trading of non-“Memorex®” computer related products
during the period.

For trading of securities, segment turnover amounted to HK$645.0 million, increasing by
HK$565.6 million (over 100%) from the same interim period in 2006 and segment result recorded
HK$2.6 million, increasing by HK$2.6 million (100%) from the same interim period in 2006.
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For sand mining segment, segment turnover amounted to HKS$3.5 million, increasing by HK$2.6 mitlion
(over 100%) from the same interim period in 2006 and segment loss recorded HK$9.3 million, increasing
by HK$9.3 million (100%) from the same interim period in 2006,

During the period, water factory segment was included as a result of the acquisition of a subsidiary,
with segment turnover of HK$3.4 million and segment result of HK$1.8 million.

Investment in Convertible Notes

During the period, the Group acquired two unlisted convertible notes issued by companies listed on the
Stock Exchange for an aggregate consideration of HK$158.2 million in addition to the existing seven
convertible notes acquired in prior years. An aggregate of HK$636.4 million was converted into
investments held for trading during the period. One of the convertible notes stated at fair value of
HK$18.9 million as at 31 March 2007 was redeemed. The aggregate fair value increase of HK$5.0 million
in respect of the conversion option element and decrease of HK$4.5 million in respect of the debt
element were recognized in profit and loss and reserves, respectively. In addition, the aggregate fair
value increase in respect of the convertible notes designated at fair value through profit or loss, gain on
convertible notes converted into investments held for trading and fair value increase in conversion
options embedded in convertible notes from an associate of HK$43.5 million, HK$434.2 million and
HK$26.5 million, respectively, were recognized in condensed consolidated income statement.

Liguidity

Bank and cash balances at 30 September 2007 increased significantly to HK$224.8 million (3/31/2007:
HK$161.6 million), accounting for 7.1% (3/31/2007: 6.5%) of the net tangible asset value of the Group.
Such increase was mainly attributable to the top-up subscription of 43.5 million Company’s shares
during the period. The cash was mainly used for daily operations and investments in financial instruments
during the period. The current ratio of the Group at 30 September 2007 was 1.7 (3/31/2007: 2.2).

Financial Review

The current assets of the Group at 30 September 2007 increased by HK$494.6 million (21.9%) to
HK$2,754.2 million (3/31/2007: HK$2,259.6 million).

Such increase was mainly attributable to the increase in properties held for sales of HK$142.0 million,
investments held for trading of HK$413.8 million, short-term loans receivable of HK$41.5 million,
loans to associates of HK$7.2 million and bank balances and cash of HK$63.1 million at period end as
compared to 31 March 2007, Such increase outweighed the decrease in other asset of HK$99.2 millien,
trade and other receivable and prepayments of HK$34.8 million, and deposits paid for acquisition of
investments held for trading of HK$73.2 million. Deposit paid for acquisition of subsidiaries of
HK$30.0 million was reclassified from non-current assets as at 31 March 2007 to current assets as at
30 September 2007,

Other asset of HK$130.0 million as at 30 September 2007 was stated at fair value with reference to
quoted market bid price. The decrease in fair value was charged to the condensed consolidated income
statement during the period.

Trade and other receivables and prepayments decreased from HK$389.1 million as at 31 March 2007 to
HK$354.3 million as at 30 September 2007. Such decrease was mainly attributable to the settlement of
receivables from borrowers. The number of days for debtors turnover decreased from 104 days last year
to 0.5 day in current period and such decrease was mainly attributable to repayment from borrowers
before the period end.
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Short-term loans recetvable and loans to associates increased in aggregate from HK$680.6 million as at
31 March 2007 to HK$729.4 million as at 30 September 2007. Such increase was mainly attributable 1o
a number of loan agreements entered into with third parties and an associate of an aggregate principal
amount of HK$422.0 million during the period. During the period, an aggregate amount of
HK$373.2 million was repaid, satisfied by cash and other payables.

Deposits paid for acquisition of investments held for trading of HK$73.2 million was reclassified to
investments held for trading as at 30 September 2007.

Trade and other payables increased from HK$90.7 million as at 31 March 2007 to HK$423.0 million as
at 30 September 2007. Such dramatic tncrease was mainly attributable to the promissory notes of
HK$110.0 million issued to third parties in relation to the acquisitions of various investment projects,
amount payable to creditors in relation to securities trading of HK$152.5 million, and increase arising
from acquisitions of subsidiaries. The number of days for creditors turnover decreased from 72 days
last year to 1.7 days in current period and such decrease was mainly attributable to settlement before
period end.

At 30 September 2007, total borrowings of the Group amounted to HK$1,245.7 million (3/31/2007:
HK$1,278.6 million), of which HK$689.1 million (3/31/2007: HK$743.0 million) were not repayable
within one year. The borrowings included bank and other borrowings of HK$616.0 million (3/31/2007:
HK$598.3 million), overdrafts of HK$20.6 million (3/31/2007: HK$21.0 million). In addition, there
were convertible loan notes of HK$609.1 million as at 30 September 2007 (3/31/2007: HK$659.3 million).
The slight decrease in borrowings was mainly due to the new loan of HK$20.0 million granted to the
Group for the purposes of investment and daily operation. Repayment of HK$2.3 million was made
during the period. Overdrafts decreased by HK$0.4 million as compared to 31 March 2007. Convertible
loan notes of HK$55.2 million were converted during the period, with coupon interest paid of
HK$14.1 million and effective interest accrued of HK$19.1 million.

Interests in associates

The increase in balance from HK$875.6 million as at 31 March 2007 to HK$1,033.1 million as at
30 September 2007 was mainly due to the increase of HK$74.9 million arising from further acquisition
of an associate, and currency realignment of HK$3.7 million. During the period, the Group had shared
profits and increase in reserves of associates of HK$72.6 million and HK$6.3 million, respectively.

Pledge of assets

At 30 September 2007, certain assets of the Group amounting to HK$698.4 million (3/31/2007:
HK$300.0 million) were pledged to banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio

The gearing ratio (borrowings/shareholders’ funds) at 30 September 2007 significanily decreased to
38.9% (3/31/2007: 51.3%) owing to the conversion of convertible loan notes during the period and
increase in shareholders’ funds.
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Exchange rate and interest rate risks exposure

Maost of the Group’s business transactions, assets and liabilities are denominated in Hong Kong Dollars.
The risk of foreign exchange fluctuation has not been significant to the Group. Interest rates of bank
and other loans are at Prime plus. At the balance sheet date, the Group did not enter into any interest
rate speculative and hedging contracts.

Contingent liabilities

At 30 September 2007, the Group had guarantee given to a bank in respect of banking facilities utilized
by a third party of HK$27.7 million (3/31/2007: HK$23.2 million).

Employees and remuneration policies

As at 30 September 2007, there were approximately 85 staff members (3/31/2007: 45) employed by the
Group. The remuneration policies are formulated on the basis of performance of individual employees
and the prevailing salaries’ trends in the various regions. They are subject to be reviewed every year.
The Group also provided employee training programs, a mandatory provident fund scheme, medical
insurance and discretionary bonuses. Share options are awarded to employees on a merit basis. However,
no share options were granted during the period.

Business and operations review

During the six months ended 30 September 2007, the Group captured a significant profit of
HK$581.1 million, due mainly to a significant increase in fair value of investment in securities and
embedded oplions of convertible noles. The results are really encouraging.

In the robust financial markets, the Group has realised certain sizeable profit and working capital out of
its portfolio of marketable securities. The Group aimed to capture a satisfactory level of return from
certain securities which are deemed over-priced at then market environment. In the recent volatile
financial markets, the Group has taken the opportunity to shuffle the mix of the portfolio which then
became resilient to future market turmoil. Besides its holdings in marketable securities, the investment
in convertible notes issued by listed companies is another asset contributing values to the Group.

Sand Mining is another area of business development the Group is focusing on. Given the early stage of
investment, the sand mining segment did not contribute significantly to the Group’s results for the
period. By collaboration between company holding sand reserve license and our sand dredgers, the
Group has been taking up growth in both revenue and earnings out of this segment. As sand is a limited
natural resources, we remain confident this segment will prosper and have a positive contribution to the
Group.

In June 2007, the Group acquired an industrial water supply company, a business operating in the PRC
market. The contributions of this business since acquisition have been promising. Since acquisition, the
Group has been renewing its contracts with the existing customers and negotiated better contract terms.

In addition to the industrial water supply business, the Group had teamed up relevant resources and
business connections to acquire several projects involving assets of land use rights and commercial
complex in the PRC. During the due diligence process, the Group carefully identified any viable
projects by assessing in the polential reasonable revenue and earnings against the investment made and
to be made to that project.
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Significant Investment
China Enterprise Limited ( "CEL”, carried on business in Hong Kong as China Tire Holdings Limited)

During the period under review, CEL continues to be an investment holding company. CEL is engaged
in the business of property investment and development in the People’s Republic of China (“PRC”) and
has substantial interests in Hangzhou Zhongce Rubber Company Limited and Wing On Travel (Holdings)
Limited, which are principally engaged in manufacturing and marketing of tires in the PRC and other
countries aboard, and the business of providing package tour, travel, and other related services and
hotel operalions, respectively.

Major Strategic Investments
PSC Corporation Lid. ("PSC”)

At 30 September 2007, the Group held an effective interest of 24.21% in PSC , which is principally
engaged in the manufacturing of food and other products, distribution of food and other fast moving
consumer goods, logistics and franchising, healthcare consultancy and services, and education.

Intraco Limited (“Intraco™}

At 30 September 2007, the Group held an effective interest of 7.24% in Intraco, which focuses on four
core businesses, which include commodities trading, projects, info-communications and the distribution
of semiconductors.

Tat Seng Packaging (“Tat Seng"”)

At 30 September 2007, the Group held an effective interest of 15.47% in Tat Seng, which is one of
Singapore’s leading manufacturers of corrugated paper packaging product with operations in Singapore,
Suzhou and Hefei in the PRC. The Tat Seng Packaging group designs, manufactures and sells corrugated
paper packaging products for the packing of diverse range of products according to customers’
specifications. Its key products include corrugated paper boards, corrugated paper cartons, die-cut
boxes, assembly cartons, heavy duty corrugated paper products and other packaging related producis,

Wing On Travel (Holdings) Limited (*“Wing On Travel”)

At 30 September 2007, the Group held an effective interest of 17.23% in Wing On Travel, which is
principally engaged in the business of providing package tours, travel and other related services, and
hotel operation including a hotel chain branded under the name of “Rosedale” in Hong Kong and the
Mainland.
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Corporate Development
Placing and Subscription of Shares

On 11 April 2007, it was announced that a placing and subscription agreement was entered into between
ITC Corporation Limited (stock code: 372) (“ITC", being the vendor), the Company and Taifook
Securities Company Limited (being the placing agent and underwriter) on 11 April 2007 pursuant to
which (i} the placing agent agreed to place 43,500,000 existing shares of the Company of HK$0.01 each
at the price of HK3$3.40 per placing share on behalf of ITC on a fully-underwritten basis to not less than
six placees who were independent third parties, and (ii) ITC agreed to subscribe for 43,500,000 new
shares at the same price of HK$3.40 per share. The placing price was equal to the subscription price of
HK$3.40 represents a discount of approximately 5.0% to the closing price of HK$3.58 per share as
quoted on the Stock Exchange on 30 March 2007. The Company intended to use the estimated net
proceeds from the subscription of approximately HK$143 million for the Group’s general working
capital purposes and investment in natural resources related business in the PRC. Further details of the
placing and subscription are set cut in the Company’s announcement dated 11 April 2007.

Bonus lssue of new shares and change in board lot size

On 11 April 2007, it was announced that a bonus issue of new shares be made to the shareholders on the
basis of ten bonus shares for every one existing issued share held on 21 May 2007. The bonus issue was
approved by the shareholders at the special general meeting of the Company held on 21 May 2007.

It was also announced that subject to the issue of the bonus shares, the board lot size of the shares for
trading on the Stock Exchange would be changed from 2,000 shares to 8,000 shares with effect from 6
June 2007. Further details of the bonus issue and the change in board lot size are set out in the circular
of the Company dated 3 May 2007.

Subscription of shares and convertible notes of Wonson International Holdings Limited (stock code:
651) (“Wonson”)

On 25 April 2007, it was announced that a share placing contract (“Share Placing Contract™) and
convertible notes placing contract (“CN Placing Contract”) were executed between Total Wealth
Investments Limited (being an indirect wholly owned subsidiary of the Company) and Taifook Securities
Company Limited (being the placing agent) on 24 April 2007 in relation to the subscription of 125,000,000
shares in the capital of Wonson and a 4% convertible notes of Wonson with the principal amount of
HK$40,000,000. The Share Placing Contract and the CN Placing Contract were completed on 21 May
2007 and 18 May 2007 respectively. Further details of this transaction are set out in the circular of the
Company dated 15 May 2007.

The Underwriting Agreement and Subscription of right shares of See Corporation Limited (stock code:
491) (“SCL")

On 14 May 2007, it was announced that the Company took up its entitlement of 92,959,092 rights
shares of SCL under an underwriting agreement entered into between the Company and SCL on 6
March 2007 whereby the Company agreed to fully underwrite up to 367,047,620 rights shares of SCL at
a price of HK$0.20 per rights share, and the Company executed an undertaking to SCL to take up its
entitlement in full under the rights issue of SCL. Further details of this transaction are set out in the
circular of the Company dated 4 April 2007.
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Subscription of convertible bond of China Star Entertainment Limited {stock code: 326) (“China Star™)

On 18 May 2007, it was announced that a conditional subscription agreement was entered into between
Improvemany International Limited (being an indirect wholly-owned subsidiary of the Company) and
China Star on 19 January 2007 in relation to the subscription of zero coupon convertible bonds of China
Star with the principal amount of HK$124.5 million was completed. Further details of this transaction
are set out in the circular of the Company dated 16 February 2007.

Top-Up Subscription of shares in ITC Properties Group Limited (stock code: 199) ("ITC Properties”,
Jormerly known as Macau Prime Properties Holdings Limited)

On 18 May 2007, it was announced that a placing and subscription agreement (“Top-Up Placing and
Subscription Agreement”) was entered into between Loyal Concept Limited (“Loyal Concept”, an indirect
wholly-owned subsidiary of the Company, being the vendor), ITC Properties and Kingston Securities
I.imited {being the placing agent) on 18 May 2007 pursuant to which Loyal Concept agreed to place,
through the placing agent, an aggregate of 300,000,000 shares in the capital of ITC Properties, on a
fully underwritten basis to not less than six placees at the price of HK$0.56 per placing share and Loyal
Concept conditionally agreed to subscribe for an aggregate of 300,000,000 top-up subscription shares at
a price of HK$0.56 per share. The Top-Up Placing and Subscription Agreement were completed on 1
June 2007. Details of the transaction are set out in the circular of the Company dated 8 June 2007.

Subscription of convertible notes of See Corporation Limited {stock code: 491) (“SCL”)

On 26 June 2007, it was announced that a subscription agreement (“Subscription Agreement”) was
entered into between the Company and SCL on 20 June 2007 in relation to the subscription of 1%
convertible notes of SCL with the principal amount of HK$100,000,000 and may, upon notification by
SCL, elect 1o subscribe for the additional amount of up to HK$100,000,000. Further details of the
Subscription Agreement are set out in the circular of the Company dated 17 July 2007.

On 31 August 2007, it was announced that the long stop date of the Subscription Agreement was
extended to 30 November 2007.

On 29 November 2007, it was announced that the Company did not exercise the option to subscribe for
any additional amount and that SCL issued and the Company subscribed for the convertible notes with a
total principal amount of HK$100,000,000 pursuant to the Subscription Agreement. Completion of the
Subscription Agreement took place on 5 December 2007.

Acquisition of 88% equity interest in Jianghai Trading Company Limited

On 19 July 2007, it was announced that Widecheer Limited (an indirect wholly-owned subsidiary of the
Company, being the purchaser) entered into a conditional agreement with an independent third party
(being the vendor) to acquire the entire interest in the capital of Rainbow Plus Limited at the consideration
of HK$179 million. Rainbow Plus Limited, through its wholly owned subsidiary, is interested in 88%
equity interest in Jianghai Trading Co. Ltd., a company incorporated in the PRC which is principally
engaged and is licensed in sales of construction sand, and will be licensed to do sand mining operation
business. Further details of this transaction are set out in the circular of the Company dated 9 August
2007.
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Bonus Issue of New Shares

On 27 July 2007, it was announced that a bonus issue (the “Bonus Issue”} be made to the shareholders
on the basis of one bonus share for every five existing issued shares held on 10 September 2007. The
Bonus Issue was approved by the shareholders at the special general meeting of the Company held on
10 September 2007. Further details of the Bonus Issue are set out in the circular of the Company dated
24 August 2007.

Placing and Subscription of Shares

On 27 August 2007, it was announced that: (1) a conditional placing agreement (the “Placing Agreement”,
as amended by a supplemental agreement dated 10 September 2007) was entered into between the
Company and Kingston Securitizs Limited (being the placing agent) on 24 August 2007 pursuant to
which the placing agent agreed to place, on a best effort basis, up to an aggregate of 501,000,000 new
shares of the Company at the price of HK$0.29 per share (adjusted from HK$0.35 as a result of the
Bonus [ssue); and (2) a conditional subscription agreement (the “Subscription Agreemenlt”, as amended
by a supplemental agreement dated 10 September 2007) was entered into between the Company and
ITC Corporation Limited (stock code: 372} (“ITC™) on 24 August 2007 pursuant to which ITC agreed to
subscribe (or procure its noming¢e(s) (o subscribe) up to 499,000,000 new shares of the Company at
HK$0.29 per share (adjusted from HK$0.35 as a result of the Bonus Issue) which shall be the same as
the number of placing shares to be placed under the Placing Agreement but not more than 499,000,000
shares.

The maximum net proceeds from the placing and the subscription was in aggregate of approximately
HK$344 million which was intended to be used by the Company for opportunistic investments in the
PRC should appropriate opportunities arise and where the Directors consider it in the interests of the
Company to do so and/or for general working capital of the Group. The Placing Agreement and the
Subscription Agreement and the transactions contemplated thereunder were approved by the shareholders
at the special general meeting of the Company held on 5 October 2007. Further details of the Placing
Agreement and the Subscription Agreement are set out in the circular of the Company dated 17 September
2007.

OUTLOOK

The PRC government’s move to conduct feasibility studies to allow PRC citizens to trade securities
listed on the Hong Kong Stock Exchange bodes well for Hong Kong as this is a positive indicator that
the financial markets in Hong Kong are well-positioned and a sign that Hong Kong stock market has
been given a very important ranking among the PRC security markets in the eyes of the PRC government.
When the PRC government proceeds with this move, the Hong Kong financial markets are expected to
boom and hence the Group should gain through its sizeable portfolio of quality securities and convertible
notes.

Historically, The HK dollar has been pegged to the US dollar, Along with the depreciation of the US
dollar, the HK dollar has unavoidably depreciated at the same pace. To uphold the overall asset value
against the depreciation, the Group has adopted the strategy of investing in assets tend to appreciate in
value. Unlike the US dollar, the Renminbi has been appreciating at a rate of 5% per annum and is
expected to accelerate at two-digits rates going forward, which is in line with the strong business
growth in the PRC. With this in mind, the Group will continue to explore good investments opportunities
in the PRC.



With the 2008 Olympic games being organized in Beijing, the Group expects a significant amount of
infrastructure and auxillary spending to flood into Hong Kong and the PRC markelt places, resulting in a
further boost to the economies of these two regions. We believe that this is a golden chance for the
Group to team up and focus resources in order to seize good investment opportunities around and to
build up a stable income stream platform to the best interests of our shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SHARES

During the period ended 30 September 2007, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company’s listed shares.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the management and the Company’s auditors
the accounting principles and practices adopted by the Group and discussed auditing, internal control
and financial reporting matters including the unaudited financial statements for the six months ended 30
September 2007 on the basis that such review does not in itself constitute an audit. The Audit Committee
is not aware of any matertal modifications that should have been made to the interim financial statements
for the six months ended 30 September 2007. The Audit Committee, with written terms of reference in
line with the code provisions as stipulated in the Code on Corporate Governance Practices (the “CG
Code™) as set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) (the “Listing Rules™), currently comprises
two independent non-executive directors, namely Mr. Kwok Ka Lap, Alva and Mr. Poon Kwok Hing,
Albert.

Rules 3.11 and 3.23 of the Listing Rules

The Company has two independent non-executive directors and two audit committee members, the
number of which falls below the minimum number required under Rules 3.10(1) and 3.21 of the Listing
Rules. However the Company complies with the requirements of Rule 3.10(2) and second part of Rule
3.21 in which one of the independent non-executive directors has the professional qualifications as
required under Rule 3.10(2) of the Listing Rules.

The Board will ensure that an additional independent non-executive director be appointed as soon as
practicable and by all means no later than 31 January 2008. Further announcement will be made by the
Company upon fulfilling the requirements of Rule 3.10 and Rule 3.21 of the Listing Rules.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with the CG Code throughout the six months ended 30 September 2007,
except for the following deviations:

Code Provision A.2.1 of the CG Code

Under the code provision A.2.1 of the CG Code, the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual. The Company does not at
present have any officer with the title of “chief executive officer” (“CEQ”) but instead the duties of a
CEOQ are performed by Dr. Yap, Allan, the Managing Director of the Company, in the same capacity as
the CEQ of the Company.

Code Provision A.4.1 of the CG Code

Under the code provision A.4.1 of the CG Code, non-executive directors should be appointed for a
specific term, subject to re-election. The current independent non-executive directors of the Company
are not appointed for a specific term. However, all directors (including executive and non-executive) of
the Company are subject to retirement by rotation at annual general meeting of the Company in accordance
with bye-law 87(2} of the Bye-Laws of the Company.

As such, the Company considers that sufficient measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those in the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuvers
(the “Model Code™} as set out in Appendix 10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry by the Company, all directors have
confirmed the compliance with the required standard set out in the Model Code throughout the six
months ended 30 September 2007.

By order of the Board
HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles

Chairman

Hong Kong, 21 December 2007

As at the date of this announcement, the directors of the Company are as follows:

Executive Directors: Independent Non-Executive Directors:
Dr. Chan Kwok Keung, Charles (Chairman) Mr. Kwok Ka Lap, Alva
Dr. Yap, Allan (Managing Director) Mr. Poon Kwok Hing, Albert

Mr. Lui Siu Tsuen, Richard
{Deputy Managing Director)

Please also refer to the published version of this announcement in The Standard.
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AdBEZ AT HEY (19.113) - (19,113}
EATHAREHARERZ
MERES ATHRE 5,579 - 5,519
2 (3:8: 678 ¥4 18 1187 - 1,187
REDEZATHEY 9,000 - 9,000
HERRELAER (609) - (609)
BIERR A E TN 116,363 - 116,363
BREHER {6,621) - (6,621)
A EER Tz REER (28,088) - (28.088)
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The Board of Directors of Hanny Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed financial
statements of the Company and its subsidiaries (the "Group”} for
the six months ended 30 September 2007.

The directors have resclved to declare an interim dividend of HK0.5
cent per share in cash with scrip option for the six months ended
30 September 2007 (2006: HK5 cents) to those shareholders
whose names appear on the Register of Members of the Company
on 22 February 2008. The relevant dividend warrants and/or share
certificates will be despatched to the shareholders on or around
20 March 2008.

The Register of Members of the Company will be closed from
Thursday, 21 February 2008 to Friday, 22 February 2008, both
days inclusive, during which period no transfer of shares will be
effected. In order to qualify for the interim dividend, all completed
share transfers forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor,
Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong for
registration not later than 4:00 p.m. on Wednesday, 20 February
2008.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREwmEoN

RESULTS AND FINANCIAL REVIEW
Results

For the period ended 30 September 2007, the Group's unaudited
consolidated profit before minority interests was HK$480.1 million
(9/30/2006; HK$1,340.1 million}, which comprised of profit after
operating income and expenses from continuing operations of
HK$5.5 million (9/30/2006: HK$21.9 million, as restated), finance
costs of HK$83.9 million {8/30/2006: HK$38.8 million), increase
in fair value of conversion options embedded in convertible notes
of HK$5.0 million {9/30/2006: decrease of HK$185.1 million},
increase in fair value of conversion options embedded in convertible
note from an associate of HK$26.5 million (9/30/2006: decrease
of HK$19.1 millicn}, increase in fair value of convertible notes
designated at fair value through profit or loss of HK$43.5 million
(9/30/2006: HK$5.5 million), gain on convertible notes converted
into investments held for trading of HK$434.2 million (9/30/2006:
Nil), gain on investments held for trading of HK$210.8 million
(9/30/2006: HK$1.2 million}, discount on acquisition of subsidiaries
of HK$7.3 million (9/30/2006: 116.34 million), discount on
acquisition of additional interests in subsidiaries of HK$5.5 million
(9/30/2006: Nil}), impairment loss on other asset of HK$99.3 million
(9/30/20086: Nil), impairment loss on available-for-sale investments
of HK$16.1 million (9/30/2006: HK$28.0 million), loss on partial
disposal of interest in an associate of HK$165.0 million (9/30/2006:
gain on disposal HK$5.1 million), discount on acquisition of
additional interest in an associate of HK$148.3 million {9/30/2006:
Nil), share of net results of associates of HK$72.6 million
{8/30/2006: loss of HK$22.1 million}, end income tax expense
from continuing operations of HK$114.8 million {9/30/2008: income
tax credit of HK$0.9 million). While thers was an increase in fair
value of investment property, impairment loss on goodwill, loss
on disposal of subsidiaries and profit from discontinued operations
of HK$9.0 million, HK$6.6 million, HK$0.6 million and
HK$1,480.5 million, respectively, for the period ended
30 September 2008, there were no such items for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESRRIMN

RESULTS AND FINANCIAL REVIEW (Continued)
Segment Results

During the period, the Group experienced a decline in growth as
well as gross profit margin. This deterioration was mainly due to
the suspension of trading of non-"Mamorex®” computer related
products during the pericd.

For trading of securities, segment turnover amounted to
HK$645.0 million, increasing by HK$565.6 million (over 100%)
frem the same interim period in 2008 and segment result recorded
HK$2.6 million, increasing by HK$2.6 million {1009%) from the same
interim period in 20086.

For sand mining segment, segment turnover amounted to
HK$3.5 million, increasing by HK$2.6 million (over 100%) from the
same interim period in 2006 and segment loss recorded
HK$9.3 million, increasing by HK$9.3 million {100%) from the same
interim period in 2006.

During the period, water factory segment was included as a result
of the acquisition of a subsidiary, with segment turnover of
HKS$3.4 million and segment result of HK$1.8 million.

Investment in Convertible Notes

During the period, the Group acquired two unlisted convertible
notes tssued by companies listed on the Stock Exchange for an
aggregate consideration of HK$158.2 million in addition to the
existing seven convertible notes acquired in prior years. An
aggregate of HK$636.4 million was converted into investments
held for trading during the period. One of the convertible notes
stated at fair vatue of HK$18.9 million as at 31 March 2007 was
redeemed. The aggregate fair value increase of HK$5.0 million in
respect of the conversion option element and decrease of
HK$4.5 million in respect of the debt element were recognized in
profit and loss and reserves, respectively. In addition, the aggregate
fair value increase in respect of the convertible notes designated
at fair value through profit or loss, gain on convertible notes
converted into investments held for trading and fair value increase
in conversion options embedded in convertible notes from an
associate of HK$43.5 million, HK$434.2 million and
HK$26.5 million, respectively, were recognized in condensed
consolidated income statement.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEESR RN

RESULTS AND FINANCIAL REVIEW (Continued)
Liquidity

Bank and cash balances at 30 September 2007 increased
significantly to HK$224.8 million (3/31/2007: HK$161.6 million),
accounting for 7.1% (3/31/2007: 6.5%) of the net tangible asset
value of the Group. Such increase was mainly attributable to the
top-up subscription of 43.5 million Company's shares during the
period. The cash was mainly used for daily operations and
investments in financial instruments during the period. The current
ratic of the Group at 30 September 2007 was 1.7 {3/31/2007:
2.2).

Financiai Review

The current assets of the Group at 30 September 2007 increased
by HK$494.6 million (21.9%) to HK$2,754.2 million (3/31/2007:
HK$2,259.6 miliion).

Such increase was mainty attributable to the increase in properties
held for sales of HK$142.0 million, investments held for trading of
HK$413.8 million, short-term loans receivable of HK$41.5 million,
loans to associates of HK$7.2 million and bank balances and
cash of HK$63.1 million at period end as compared to
31 March 2007. Such increase outweighed the decrease in other
asset of HK$99.2 million, trade and other receivable and
prepayments of HK$34.8 million, and deposits paid for acquisition
of investments held for trading of HK$73.2 million. Deposit paid
for acquisition of subsidiaries of HK$30.0 million was reclassified
from non-current assets as at 31 March 2007 to current assets as
at 30 September 2007,

Other asset of HK$130.0 million as at 30 September 2007 was
stated at fair value with reference to quoted market bid price. The
decrease in fair value was charged to the condensed consolidated
income statement during the period.

Trade and other receivables and prepayments decreased from
HK$389.1 million as at 31 March 2007 to HK$354.3 million as at
30 September 2007. Such decrease was mainly attributable to
the settlement of receivables from borrowers. The number of days
for debtors turnover decreased from 104 days last year to 0.5 day
in current period and such decrease was mainly attributable to
repayment from borrowers before the period end.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESRRIM

6

RESULTS AND FINANCIAL REVIEW (Continued)
Financial Review (Continued)

Short-term loans receivable and Ipans to associates increased in
aggregate from HK$680.6 million as at 31 March 2007 to
HK$729.4 million as at 30 September 2007. Such increase was
mainly attributabie to a number of loan agreements entered into
with third parties and an associate of an aggregate principal
amount of HK$422.0 million during the period. During the period,
an aggregate amount of HK$373.2 million was repaid, satisfied by
cash and other payables.

Deposits paid for acquisition of investments held for trading of
HK$73.2 million was reclassified to investments held for trading
as at 30 September 2007.

Trade and other payabies increased from HK$90.7 million as at
31 March 2007 to HK$423.0 million as at 30 September 2007.
Such dramatic increase was mainly attributable to the promissory
notes of HK$110.0 million issued to third parties in relation to the
acquisitions of various investment projects, amount payable to
creditors in relation to securities trading of HK$152.5 million, and
increase arising from acquisitions of subsidiaries. The number of
days for craditors turnover decreased from 72 days last year to
1.7 days in current period and such decrease was mainly
attributable to settlement before period end.

At 30 September 2007, total borrowings of the Group amounted
to HK$1,245.7 million (3/31/2007: HK$1,278.6 million), of which
HK$689.1 million (3/31/2007: HK$743.0 million) were not repayable
within one year. The borrowings included bank and other
borrowings of HK$616.0 million {3/31/2007: HK$598.3 million),
overdrafts of HK$20.6 million (3/31/2007: HK$21.0 million). In
addition, there were convertible locan notes of HK$609.1 million as
at 30 September 2007 (3/31/2007: HK$659.3 million). The slight
decrease in borrowings was mainly due to the new loan of
HK$20.0 million granted to the Group for the purposes of
investment and daily operation. Repayment of HK$2.3 millicn was
made during the period. Overdrafts decreased by HK$0.4 million
as compared to 31 March 2007. Convertible loan notes of
HK$55.2 million were converted during the period, with coupon
interest paid of HK$14.1 million and effective interest accrued of
HK$19.1 million.

HANNY HOLDINGS LIMITED SRSHES/E 2R

RRAEMBEME ()
A5 B (o)

BWSEHERRETHRERTNHETH_BBLF
T A=+ —84& 680,600,000/ T8 =
R+ FH A=+ H2729,400,0005 5T - 18
MEERMENRE=-FR—HEHE D RE
SN HEA R AT A422,000,000/ T E BB
HoRHA BERARSREMERARENERS
#5373,200,0004% 7T °

RoRPLEABR=TH WEFHEETRE
MEM2RE73,200,000E T EF S EAE
EEHIER-

B9PAMENRAO _FFLF=ZA
=+—-RB2Z90,700 000 TEE_BFLE
NBZ+B2Z423,000000F T -ZFENEE
EHRRUEBEREARBMEAE =T HITHR
AR 110,000,000/ 7T - 38 7 R 5 FE 1+ {1 1
A2 FRIA152,500,000% T R IE BB H RS 2
AfR-ENERTERaEFZT2ARES
HRz21.78 T E2RBRIMER R

R_RF+FELA=1TH THRHEMEBR
WA 1,245 7000008 L (B R L &
=A=+4+—8:12786000008 L) AH
689,100,000 L (R B+FE=-A=+—8:
743,000,000 T) BAR —FAMB-G/ME
RERETREf®E 616,000,000 5t
{(Z¥F+F=H=+—HB:598,300,000{&T)
BiE&20600,0008 R (ZBF+E=ZA
=+ — B :21,000,000# 5t ) o itk 5
R-TB+ENAZS+RH - HLARIERS
609,100,000 T (—ZBR+E=R=+~8:
659,300,000) - E MW BT EHLHRE T
ZEEAELERBRYEZHER
20,000,000/ 7T« 2,300,000 TR AN A -
BEYH_STRtEZAZt+—SHERD
400,000 7T - i A & B 55,200,000/ T 2
THAEBEREREBECELR MAXHMZ
EBEA14100000F TR EFG TEME A
19,100,000/ 7T ¢




MANAGEMENT DISCUSSION AND ANALYSIS
AR YR

RESULTS AND FINANCIAL REVIEW (Continued)
Interests in associates

The increase in balance from HK$875.6 million as at
31 March 2007 to HK$1,033.1 million as at 30 September 2007
was mainly due to the increase of HK$74.8 million arising from
further acquisition of an associate, and currency realignment of
HK$3.7 million. During the period, the Group had shared profits
and increase in reserves of associates of HK$72.6 million and
HK$6.3 million, respectively.

Pledge of assets

At 30 September 2007, certain assets of the Group amounting to
HK$698.4 million {3/31/2007: HK$300.0 million) were pledged to
banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio

The gearing ratio (borrowings/shareholders’ funds) at
30 September 2007 significantly decreased to 38.9% (3/31/2007:
51.3%) owing to the conversion of convertible loan notes during
the period and increase in shareholders' funds.

Exchange rate and interest rate risks exposure

Maost of the Group's business transactions, assets and liabilities
are denominated in Hong Kong Dollars. The risk of foreign
exchange fluctuation has not been significant to the Group. Interest
rates of bank and other loans are at Prime plus. At the balance
sheet date, the Group did not enter into any interest rate
speculative and hedging contracts.

Contingent liabilities
At 30 September 2007, the Group had guarantee given to a bank

in respect of banking facilities utilized by a third party of
HK$27.7 million (3/31/2007: HK$23.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EREBHNRRIN

RESULTS AND FINANCIAL REVIEW (Continued)
Employees and remuneration policies

As at 30 September 2007, there were approximately 85 staff
members (3/31/2007: 45) employed by the Group. The
remuneration policies are formulated on the basis of performance
of individual employees and the prevailing salaries’ trends in various
regions. They are subject to be reviewed every year. The Group
also provided employee training programs, a mandatory provident
fund scheme, medical insurance and discretionary bonuses. Share
options are awarded to employees on a merit basis. However, no
share options were granted during the period.

BUSINESS AND OPERATIONS REVIEW

During the six months ended 30 September 2007, the Group
captured a significant profit of HK$581.1 million, due mainly to a
significant increase in fair value of investment in securities and
embedded options of convertible notes. The results are really
encouraging.

In the robust financial markets, the Group has realised certain
sizeable profit and working capital cut of its portfolio of marketable
securities. The Group aimed to capture a satisfactory level of
return from certain securities which are deemed over-priced at
then market environment. In the recent volatile financial markets,
the Group has taken the opportunity to shuffle the mix of the
portfolio which then became resilient to future market turmoil.
Besides its holdings in marketable securities, the investment in
convertibie notes issued by listed companies is another asset
contributing values to the Group.

Sand Mining is another area of business development the Group
is focusing on. Given the early stage of investment, the sand
mining segment did not contribute significantly to the Group's
results for the period. By collaboration between company holding
sand reserve license and our sand dredgers, the Group has been
taking up growth in both revenue and earnings out of this segment.
As sand is a limited natural resources, we remain confident this
segment will prosper and have a positive contribution to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS AND OPERATIONS REVIEW (Continued)

In June 2007, the Group acquired an industrial water supply
company, a business operating in the PRC market. The
contributions of this business since acquisition have been
promising. Since acquisition, the Group has been renewing its
contracts with the existing customers and negotiated better
contract terms.

In addition to the industrial water supply business, the Group had
teamed up relevant resources and business connections to acquire
several projects involving assets of land use rights and commercial
complex in the PRC. During the due diligence process, the Group
carefully identified any viable projects by assessing in the potential
reasonable revenue and earnings against the investment made
and to be made to that project.

Significant Investment

China Enterprise Limited ("CEL”, carried on business in Hong Kong
as China Tire Holdings Limited)

During the period under review, CEL continues to be an investment
holding company. CEL is engaged in the business of property
investment and development in the People's Republic of China
(“PRC" and has substantial interests in Hangzhou Zhongce Rubber
Company Limited and Wing On Travel (Holdings) Limited, which
are principally engaged in manufacturing and marketing of tires in
the PRC and other countries aboard, and the business of providing
package tour, travel, and other related services and hotel
operations, respectively.

Major Strategic Investments
PSC Corporation Lid. (“PSC")

At 30 September 2007, the Group held an effective interest of
24.21% in PSC |, which is principally engaged in the manufacturing
of food and other products, distribution of food and other fast
moving consumer goods, logistics and franchising, healthcare
consultancy and services, and education.

Intraco Limited (“intraco”)

At 30 September 2007, the Group held an effective interest of
7.24% in Intraco, which focuses on four core businesses, which
include commaodities trading, projects, info-communications and
the distribution of semiconductors.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Major Strategic Investments (Continued)
Tat Seng Packaging (“Tat Seng”)

At 30 September 2007, the Group held an effective interest of
15.47% in Tat Seng, which is one of Singapore’s leading
manufacturers of corrugated paper packaging product with
operations in Singapore, Suzhou and Hefei in the PRC. The Tat
Seng Packaging group designs, manufactures and sells corrugated
paper packaging products for the packing of diverse range of
products according to customers' specifications. Its key products
include corrugated paper boards, corrugated paper cartons, die-
cut boxes, assembly cartons, heavy duty corrugated paper
products and other packaging related products.

Wing On Travel (Holdings) Limited ("Wing On Travel”)

At 30 September 2007, the Group held an effective interest of
17.23% in Wing On Travel, which is principally engaged in the
business of providing package tours, travel and other related
services, and hotel operation including a hotel chain branded under
the name of "Rosedale” in Hong Kong and the Mainland.

Corporate Development
Placing and Subscription of Shares

On 11 April 2007, it was announced that a placing and subscription
agreement was entered into between ITC Corporation Limited
(stock code: 372) (“ITC", being the vendor}, the Company and
Taifook Securities Company Limited {being the placing agent and
underwriter) on 11 Aprit 2007 pursuant to which (i) the placing
agent agreed to place 43,500,000 existing shares of the Company
of HK$0.01 each at the price of HK$3.40 per placing share on
behalf of ITC on a fully-underwritten basis to not less than six
placees who were independent third parties, and (i) ITC agreed to
subscribe for 43,500,000 new shares at the same price of HK$3.40
per share. The placing price was equal to the subscription price
of HK$3.40 represents a discount of approximately 5.0% to the
closing price of HK$3.58 per share as guoted on the Stock
Exchange on 30 March 2007. The Company intended to use the
estimated net proceeds from the subscription of approximately
HK$143 million for the Group's general working capital purposes
and investment in natural resources related business in the PRC.
Further details of the placing and subscription are set out in the
Company’s announcement dated 11 April 2007,
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)
Bonus Issue of new shares and change in board lot size

On 11 April 2007, it was announced that a bonus issue of new
shares be made to the shareholders on the basis of ten bonus
shares for every one existing issued share held on 21 May 2007,
The bonus issue was approved by the shareholders at the special
general meeting of the Company held on 21 May 2007.

It was also announced that subject to the issue of the bonus
shares, the board lot size of the shares for trading on the Stock
Exchange would be changed from 2,000 shares to 8,000 shares
with effect from 6 June 2007. Further details of the bonus issue
and the change in board lot size are se: out in the circular of the
Company dated 3 May 2007.

Subscription of shares and convertible notes of Wonson
international Holdings Limited (stock code: 657) {("Wonson”)

On 25 April 2007, it was announced that a share placing contract
(“Share Placing Contract”) and convertible notes placing contract
{(*CN Placing Contract”) were executed between Total Wealth
Investments Limited {being an indirect wholly owned subsidiary of
the Company} and Taifock Securities Cempany Limited (being the
placing agent) on 24 April 2007 in relation to the subscription of
125,000,000 shares in the capital of Wonson and a 4% convertible
notes of Wonson with the principal amount of HK$40,000,000.
The Share Placing Contract and the CN Placing Contract were
completed on 21 May 2007 and 18 May 2007 respectively. Further
details of this transaction are set out in the circular of the Company
dated 15 May 2007.

The Underwriting Agreement and Subscription of right shares of
See Corporation Limited (stock code: 491) ("SCL")

On 14 May 2007, it was anngunced that the Company tock up its
entitlement of 92,959,092 rights shares of SCL under an
underwriting agreement entered into between the Company and
SCL on 6 March 2007 whereby the Company agreed to fully
underwrite up to 367,047,620 rights shares of SCL at a price of
HK$0.20 per rights share, and the Company executed an
undertaking to SCL to take up its entitlement in full under the
rights issue of SCL. Further details of this transaction are set out
in the circular of the Company dated 4 April 2007.
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)

Subscription of convertible bond of China Star Entertainment
Limited (stock code: 326) ("China Star”)

On 18 May 2007, it was announced that a conditional subscription
agreement was entered into between Improvemany International
Limited (being an indirect wholly-owned subsidiary of the Company)
and China Star on 19 January 2007 in relation to the subscrigtion
of zeroc coupon convertible bonds of China Star with the principal
amount of HK$124.5 million was cocmpleted. Further details of
this transaction are set out in the circular of the Company dated
16 February 2007,

Top-Up Subscription of shares in ITC Properties Group Limited
(stock code: 199) (*ITC Properties”, formerly known as Macau
Prime Properties Holdings Limited)

On 18 May 2007, it was announced that a placing and subscription
agreement ("Top-Up Placing and Subscription Agreement”) was
entered into between Loyal Concept Limited (“Loyal Concept”, an
indirect wholly-owned subsidiary of the Company, being the
vendor), ITC Properties and Kingston Securities Limited (being
the placing agent) on 18 May 2007 pursuant to which Loyal
Concept agreed to place, through the placing agent, an aggregate
of 300,000,000 shares in the capital of ITC Properties, on a fully
underwritten basis to not less than six placees at the price of
HK$0.56 per placing share and Loyal Concept conditionally agreed
to subscribe for an aggregate of 300,000,000 top-up subscription
shares at a price of HK$0.56 per share. The Top-Up Placing and
Subscription Agreement were completed on 1 June 2007, Details
of the transaction are set out in the circular of the Company
dated 8 June 2007,
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)

Subscription of convertible notes of See Corporation Limited {stock
code: 481) (“SCL")

On 26 June 2007, it was announced thal a subscription agreement
(“Subscription Agreement”) was entered into between the Company
and SCL on 20 June 2007 in relation to the subscription of 1%
convertible notes of SCL with ths principal amount of
HK$100,000,000 and may, upon notification by SCL, elect to
subscribe for the additional amount of up to HK$100,000,000.
Further details of the Subscription Agreement are set out in the
circular of the Company dated 17 July 2007.

On 31 August 2007, it was announced that the long stop date of
the Subscription Agreement was extendad to 30 November 2007.

On 29 November 2007, it was announced that the Company did
not exercise the option to subscribe for any additional amount
and that SCL issued and the Company subscribed for the
convertible notes with a total principal amount of HK$100,000,000
pursuant to the Subscription Agreement. Completion of the
Subscription Agreement took place on 5 December 2007.

Acquisition of 88% equity interest in Jianghai Trading Company
Limited

On 19 July 2007, it was announced that Widecheer Limited {an
indirect wholly-owned subsidiary of the Company, being the
purchaser} entered into a conditional agreement with an
independent third party (being the vendor) to acquire the entire
interest in the capital of Rainbow Plus Limited at the consideration
of HK$179 million. Rainbow Plus Limited, through its wholly owned
subsidiary, is interested in 88% equity interest in Jianghai Trading
Co. Ltd., a company incorporated in the PRC which is principally
engaged and is licensed in sales of construction sand, and will be
licensed to do sand mining operation business. Further details of
this transaction are set out in the circular of the Company dated
9 August 2007.

Bonus Issue of New Shares

On 27 July 2007, it was announced that a bonus issue (the "Bonus
Issue™) be made to the shareholders on the basis of one bonus
share for every five existing issued shares held on
10 September 2007. The Bonus Issue was approved by the
shareholders at the special general meeting of the Company held
on 10 September 2007, Further details of the Bonus Issue are set
out in the circular of the Company dated 24 August 2007,
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BUSINESS AND OPERATIONS REVIEW (Continued)
Corporate Development (Continued)
Placing and Subscription of Shares

On 27 August 2007, it was announced that: (1) a conditional
placing agreement (the “Placing Agreement”, as amended by a
supplemental agreement dated 10 September 2007) was entered
into between the Company and Kingston Securities Limited (being
the placing agent) on 24 August 2007 pursuant to which the
placing agent agreed to place, on a best effort basis, up to an
aggregate of 501,000,000 new shares of the Company at the
price of HK$0.29 per share {adjusted from HK$0.35 as a result of
the Bonus Issue); and (2) a conditional subscription agreement
{the "Subscription Agreement”, as amended by a supplemental
agreement dated 10 September 2007) was entered into between
the Company and ITC Corporation Limited (stock code: 372) (“ITC")
on 24 August 2007 pursuant to which ITC agreed to subscribe (or
procure its nominee(s) to subscribe) up to 499,000,000 new shares
of the Company at HK$0.29 per share (adjusted from HK$0.35 as
a result of the Bonus Issue) which shall be the same as the
number of placing shares to be placed under the Placing
Agreement but not more than 499,000,000 shares.

The maximum net proceeds from the placing and the subscription
was in aggregate of approximately HK$344 million which was
intended to be used by the Company for opportunistic investments
in the PRC should appropriate opportunities arise and where the
Directors consider it in the interests of the Company to do so
and/or for general working capital of the Group. The Placing
Agreement and the Subscription Agreement and the transactions
contemplated thereunder were approved by the sharehclders at
the special general meeting of the Company held on 5§ October
2007, Further details of the Placing Agreement and the
Subscription Agreement are set out in the circular of the Company
dated 17 September 2007.
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OUTLOOK

The PRC government’s move to conduct feasibility studies to allow
PRC citizens to trade securities listed on the Hong Kong Stock
Exchange bodes well for Hong Kong as this is a positive indicator
that the financial markets in Hong Kong are well-positioned and a
sign that Hong Kong stock market has bsen given a very important
ranking among the PRC security markets in the eyes of the PRC
government. When the PRC governmeni proceeds with this move,
the Hong Kong financial markets are expected to hoom and hence
the Group should gain through its sizeable portfolio of quality
securities and convertible notes.

Historically, The HK dollar has been pegged to the US dollar.
Along with the depreciation of the US dollar, the HK dollar has
unavoidably depreciated at the same pace. To uphold the overall
asset value against the depreciation, the Group has adopted the
strategy of investing in assets tend to eppreciate in value. Unlike
the US dollar, the Renminbi has been appreciating at a rate of 5%
per annum and is expected to acceleratiz at two-digits rates going
forward, which is in line with the strong business growth in the
PRC. With this in mind, the Group will continue to explore good
investments opportunities in the PRC.

With the 2008 Olympic games being organized in Beijing, the
Group expects a significant amount of infrastructure and auxiliary
spending to flood into Hong Kong and the PRC market places,
resulting in a further boost to the economies of these two regions.
We believe that this is a golden chance for the Group to team up
and focus resources in order to seize good investment
opportunities around and to build up a stable income stream
platform to the best interests of our shareholders.
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BARPBEARENS —BEEFHEEFTSET
EHREREE - B EBAETIIRE
EE-RHEETHMEBEERRER By
FEEBERAABRESEF R RRERA
& i 7 15 Wik o

Bt B TR ME MM BRI BT
AT @ eRASEE-AHEE AlkiEQE
EEE FEBCRREARERAELAE
ZERWETTR ARKALSF5% L
G CEMEE DAY R AR
AR AL BN R H (B0 52 0t B - 5 SR 45 00 4R
ERRBRATZRERS

MR _TENFRAEGHREILRET A£HE
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2007, the interests and short positions of the
directors in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance {the "SFQ")) which
(a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(in¢luding interests and short positions which they are taken or
deemed to have under such provisions of the SFO) or pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code"); or {b) were required to be entered in
the register kept by the Company pursuant to Section 352 of the
SFQ, were as follows:

(a) Interests in shares of the Company

Long position/

BEER$2FEREBNZMREG HEMRG
RESHZHNGRKE

RIFFLHENA=Z+H HERERRRH
HEOEE (RERSF LB ERA (TESFRRE
BB EXVEBZEH) 2 i ti - R AR kB
HHHEE@QABRESF MEGRINEXVEET
Eenaf (BIERBF R MEGH B IR
SHRAFNEERE o HRRAR) RE L
MABERETESFREZERETA ([F£
SR ARG AL O R s KA
S OREEH R E EHIFEI621F A EAERN
FRalFBEzERMZEEKERNE:

(@) RERAMRDER

Approximate %
of the issued
share capital

Number of
shares held in

Name of Director Short position Capacity Nature of interest  the Company of the Company

BELER

BRITRE

HEpS HE/HR E:4vi) HEHE BFERGBEE Baastt

Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 23,941,600 0.60%

Chartes {Note)

FREEIE L (M) HE A A B A 2 25

Dr. Yap, Allan Long position Beneficial owner Personal interest 39,726,384 1.00%
Yap, Allani# + e BaEAA fE A fE 25

Note: This interest does not include interests in underlying shares Mi: ZEFZTERESLRAREFITEIR

of equity derivatives of the Company. This interest needs
to be aggregated with those sat out in sub-paragraph {b)
below to give the total interest of Dr. Chan Kwok Keung,
Charles in the Company.

HANNY HOLDINGS LIMITED SRESEEERQF

ZHABR G ER - EER AR T X (b)
SRS R E UHERE
BEIRECRZESANE.
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(b)  Interests in equity derivatives (as defined in the SFO) of (b) RHEQRIBETETIE(FEREH
the Company EHIEGER) 2@
Number of Approximate %
underlying shares of the issued
Long position/ Nature of {under equity share capital
Name of Director Short position Capacity interest derivatives) held of the Company
1R N
BEHBKRGRE ERITRE
Ensa BE/HR &t gt  (REGTEIAET) BABSL
Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 4,241,507 0.11%
Charles (Note)
BRE ST (wi) ifE REFAFA BAER
Note: Dr. Chan Kwok Keung, Charles is interested in 2% Mit: BEEETESADANR-F——

convertible bonds of the Cormnpany due 2011 (the “"Hanny
Bonds") with face value of HK$2,841,810. Upon full
conversion of the Hanny Bonds at the conversion price of
HK$0.67 per share (subject to adjustments), 4,241,507
shares of the Company will be issued to Dr. Chan Kwock
Keung, Charles.

EFHEE 52,841,810 T2 2%
Fa@Es(REAHS) 2ER-R
BRASELBAESRERK067E
(R PRE) BEMKLBE &4
4,241,507RE RN R T FHE%§
=+

Interests in associated corporations (as defined in the c0 AAFEREM(EEREHERE
SFO) of the Company Rfl) Z

(i Interests in shares of Wing On Travel (Holdings) (i)
Limited ("Wing On Travel”)

Aok ki (TR AR
(T Zamis]) Rty L AEd

Approximate %

Number of of the issued

Long position/ shares held in share capital

Narne of Director Shoit position Capacity Nature of interest  Wing On Travel of Wing On Travel

=2 ERRHRE

A= Wi ERTBF

BEEpE HE/ AR 3 B B8R BHE

Dr. Chan Kwok Keung, Long position  Beneficial owner Personal interest 4,529,800 0.30%

Charles

REEE L iR BEERA BARES

Mr. Kwok Ka Lap, Alva  Long position  Beneficial owner Personal interest 150,000 0.01%

BEURSE HR REBEAA BAES
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{if) interests in share options of Wing On Travel

(i) HARZARBMBHEZES

Approximate%
Number of share Exercise of the issued
Long position/ Nature of  Exercisable options held in prica  share capital of
Name of Director Short position ~ Capacity interest pericd Wing On Travel  per share  Wing On Travel
HK$
EH HARRE
AERE &R ERTRE
EEnsg #Aa/ %R &4 AHKE TEHE BEREYER fTHEM BREsH
E 3
Or. Yap, Allan Long position Beneficial Personal 22 June 2006 to 4,000,000 0.728 0.26%
owner interest 21 June 2008
Yap, Alfan 8+ HE KEEFA  BAEE —2BAE
~REZ+ZBZ
“REAE
AR=+—-H
Mr. Lui Siu Tsuen, Long position Beneficial Personal 22 June 2006 to 3,600,000 0.728 0.24%
Richard owner interest 21 June 2008
aXRze 18 nHEAA EAER —F2REF
~AZtZEE
ZEENF
AAZ+-B
Mr. Kwck Ka Lap, Long position Beneficial Personal 22 June 2006 to 250,000 0.728 0.02%
Alva owner interest 21 June 2008
BHURE Ha nNEEEA  EAEGZ Z¥FRE
RAZ+ZEE
ZEENE
AA-T—-8

Save as disclosed above, as at 30 September 2007, none of the
Directors had (a) under Divisions 7 and 8 of Part XV of the SFQ,
nor were they taken or deemed to have under such provisions of
the SFO, any interests or short positions in the Shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFQ); (b} any
interests which are required to be entered into the register kept
by the Company pursuant to Section 352 of the SFQ; or (¢} any
interests which are required to be notified tc the Company and
the Stock Exchange pursuant to the Model Code.

HANNY HOLDINGS UMITED SREBEFRALF

BREXHEEEN R_BTLFHLA=T
H-E2&HE8@REEFRBREKIEXVAEE
TReNHEBRBEEFRPEENZARKEX
FREREERE R HERIREEE (K
BEARBEGIEXVERZER) 2k 10
BRASEAGFTRBTAEEIONE OIRE
S RPEESE2FERAERER A QRTF
Br Mtz EMEs: skcHR BB TRIR
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS

DISCLOSEABLE UNDER THE SFO

So far as is known to the directors, as at 30 September 2007, the
following persons had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part

FRESRIERGAATHRZREEER

3|

HREFHA R_FFTLFAAZLE-UT
ATRBROREEENHEAREZESFRNE
EHEXVIBE 2R3 SR M AL R R 5 2 ¥
SRARE RBRBEFDBE GO FI36IEMA

XV of the SFO, or which were recorded in the register required to SERBRARRATE ZE MRz s

be kept by the Company under Section 336 of the SFO: E:
Number of
underlying shares  Approximate %
{unlisted equity of the issued
Name of Long position/ Number of derivatives of the share capital
shareholder Short position Capacity shares held Company) held  of the Company
REHBRRG
BA (E47 HERATE
o] kEHRE ERTRAE
RERE BHe/ %R =47} RBEE fT£TR) gHEsk
ITC Corporation Limited Long position  Interest of controlled  2,002,529,452 - 49.99%
{Notes 1 and 2) corparation
ERCEEIGELT e TRARZER
(R 3212 2)
L.ong position  Interest of controlled - 283,521,894 7.08%
corporation {Note 3}
HE REREZER (H3z3)
Leng position  Beneficial owner 499,000,000 - 12.46%
(Note 4)
HE HmisfiA A (#1324
ITC Investment Holdings Long position  Interest of controlled  2,002,529,452 - 49.99%
Limited (Notes 1 and 2) corporation
(Mizl1A2) HE RERA2ER
Long position  Interest of controlled - 283,521,894 7.08%
corporation (Note 3)
A SN (#iE3)
Mankar Assets Limited Long position  Interest of controlled  2,002,529,452 140,288,841 53.49%
(Notes 1 and 2} corporation
(B 214 2) iE REQR s
Famex Investment Limited  Long position  Bengficial owner 2,002,529,452 140,288,641 53.49%

(Notes 1 and 2)
Hp R BERLAA
(Hit1A2)

e

BREAA

Interim Report 2007-2008 7 HA % &




General Information

20

— &R
Note: M it
1. Famex Investment Limited {“Famex”) is a wholly-owned subsidiary 1, HEEEaRr LA (1HE]) AMankar
of Mankar Assets Limited (“Mankar”). Mankar is a wholly-owned Assets Limited ( [Mankar] ) 7 2 E B R
subsidiary of ITC Investment Holdings Limited (“ITC investmant”), A] e Mankar& ITC Investment Holdings
which in turn is a wholly-owned subsidiary of ITC Corporation Limited ([ITC Investment] ) 2 2 B/ B &
Limited (“ITC"). 8] fITC tnvestment | AEE T E R EER
nEl(lE#l) z2zEWMB LA
2. Famex is interested in 2% convertible bonds of the Company due 2. HERBAARRCRAR _B——FHHEAEA
2011 (the “Hanny Bonds™) with face value of HK$93,993,390. Upon 03,093,300 T 7 2% Rl HiEs ([REE
full conversion of the Hanny Bonds at the conversion price of FzEH-REABRFELRESRARG
HK$0.67 per share, a total of 140,288,841 shares of the Company OB7TELBENEBE 5£140,088,641 7
will be issued to Famex. Mankar, ITC Investment and ITC are Al A B 1T T H B - At - Mankar, ITC
therefore deemed to be interested in 2,002,529,452 shares and tnvestment R B EHBRBEAREEES
140,288,641 underlying shares held by Famex. 22,002,529,452R% B 15 . 140,288,64 182 18
BARR DR HE AR
3. Hollyfield Group Limited (“Hollyfield") is a wholly-owned subsidiary 3. Hollyfield Group Limited ( [Hollyfield] ) &
of ITC Investment. Hollyfield is interested in the Hanny Bonds with ITC InvestmentZ & & Kt B 2 & ° Hollyfield
face value of HK$95,966,280. Upon full conversion of the Hanny EHEASS G280 T B RARZE
Bonds at the conversion price of HK$0.67 per share, a total of H-MBEREXREHREERMBAE0ETET
143,233,253 shares of the Company will be issued to Hollyfield. BEM E Rk & $1£143,233,2038 4 A% 9
ITC Investment and ITC are therefore deemed to be interested In 1% 3 17 T Holtyfield « B - ITC Investment
143,233,253 underlying shares held by Holiyfield. EEHEYEK A BHollylieldd § 2
143,233 253 HMAR g EER-
4, Pursuani {o a subscription agreement dated 24 August 2007 {as 4, BEAHAE-_TFR+FNA-THEZER

supplemented on 10 September 2007), ITC conditionally agreed
{o subscribe for up to 499,000,000 shares of the Company.

Save as disclosed above, as at 30 September 2007, there was
no other party (other than the directors of the Company) who had
an interest or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the 8FQ, or which were
recorded in the register required to be kept by the Company
under Section 336 of the SFO.

HANNY HOLDINGS LIMITED #EEEFR LA

BH (BB FAATRIEE) EXS
& 1% Bl & 8 88 & % 499,000,0008% &~ 2 7 A%
{7

BEXHEBREN R_ET+EAA=T+
B-EEEaEa—F (RarEERM BA
R REERGTEEREES RIS S
PIEXVHB2RIDBAME LI EBEHLRE
BHRHEEGERERERERETQREFE
ZEEEMERFTHE-
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SHARE OPTICN SCHEMES

The Company's share option scheme was adopted on 21 August
2001 (the “2001 Share Option Scheme”) for the primary purpose
of providing incentives to the employees of the Group. Under the
2001 Share Option Scheme, the board of directors may grant
options to eligible employees including the directors (but excluding
independent non-executive directors) of the Company and the
directors of any of the subsidiaries of the Company. All options
granted under the 2001 Share Option Scheme were either
exercised or lapsed on 30 August 2006. No options were
outstanding under the 2001 Share Option Scheme as at 30
September 2007.

Pursuant to a resolution passed at the special general meeting of
the Company held on 17 March 2003, the Company terminated
the 2001 Share Option Scheme and acdopted a new share option
scheme (the "2003 Share Option Scheme”}. Under the 2003 Share
Option Scheme, the board of directors of the Company may grant
options to the eligible persons (subject t2 the terms and conditions
stipulated in the 2003 Share Option Scheme) for the purpose of
providing participants with the opportunity to acquire proprietary
interests in the Group and encouraging participants to work
towards enhancing the value of the Group and its shares for the
benefits of the Group and its shareholdars as a whole. All options
granted under the 2003 Share Option Scheme were either
exercised or lapsed on 22 February 2006. No Options were
outstanding under the 2003 Share Option Scheme as at 30
September 2007.

No options were granted, exercised, lapsed or cancelled during
the period ended 30 September 2007 under the 2003 and 2001
Share Option Schemes.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SHARES

During the peried ended 30 September 2007, there was no
purchase, sale or redemption by the Company or any of its
subsidiaries of the Company’s listed shires.

mMEaNE

BLORAR_BE—FENA-T—REREHER
EAA(—RF—EHRERD]) EEEDH
AATDEE-RE SR - ERAEHS
ELRHEGIOERABZAARES B
HE(BTEEBYERTHSE) X L0 FE
AHBARHEIRHERBE-R_FF —F8
B BIET 2 AR DET AN
BECR -_ZRRENA=Z+HEAFESX
HM-R-_BRL+FHAA=+RH H_BR—F
BB HIETEEMBREMRITE.

BEXAROR_FTT=F=A+tBBTZR
RENAGLRBZRER AR CRIEZ
TR F A 8 - 30 R A — TR I A R
B —FR=FRRE0 ] - RE_FF=
FREEMDN ARFAMEGTRAIRAMBZE
ERATHRLBRE AR -_STZFHEE
B BRI GRRIRFARAR-—FF=F
EREGAHEERASEEREBATREER
BRE/7BE IRDSAEFNUTEZARE
BRz2BMNSA/KE BEAXZRARARG
ZHEE-R_BRR-FRAENBATZHA
MABRER-—SFRF-_A-+-_BHITEN
RB-R_BFLEAAZ+E RZRE=
FHEAEGSHATERBRERNRITE:.

RBE_RF+FEAE=+HLER R=-F
PoER_RT-FREEMNETERMAR
BEL T RBEBUH

AR - HEXROELEZLTER

BHE-_SRLFAAZ+ALYRAR T2 F
HEFAHBARREBE LERBEER
Az L.
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AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management and the Company’s auditors the accounting principles
and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the
unaudited financial statements for the six months ended 30
September 2007 on the basis that such review does not in itself
constitute an audit. The Audit Committee is not aware of any
material modifications that should have been made to the interim
financial statements for the six months ended 30 September 2007.
The Audit Committee, with written terms of reference in line with
the code provisions as stipulated in the Code on Corporate
Governance Practices {the “CG Code”) as set cut in Appendix 14
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”) (the
“Listing Rules"), currently comprises two independent non-
executive directors, namely Mr. Kwok Ka Lap, Alva and Mr. Poon
Kwok Hing, Atbert.

Rules 3.11 and 3.23 of the Listing Rules

The Company has two independent non-executive directors and
two audit committee members, the number of which falis below
the minimum number required under Rules 3.10(1) and 3.21 of
the Listing Rules. However the Company complies with the
requirements of Rule 3.10(2) and second part of Rule 3.21 in
which one of the independent non-executive directors has the
professional qualifications as reguired under Rule 3.10(2) of the
Listing Rules.

The Board will ensure that an additional independent non-executive
director be appointed as soon as practicable and by all means no
later than 31 January 2008. Further announcement will be made
by the Company upon fulfiling the requirements of Rule 3.10 and
Rule 3.21 of the Listing Rules.

HANNY HOLDINGS LMITED SR2MERE DT

THRAY

FRRI2 B EZREOBREEERETARZ
EEAEN S REARAZ &R A REG
YEMEEZ AREEEMBREFTEETH
WOEPOAEEE (RFLTHAERZEE)
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BYEEREEBEEEER-

FHHEBNEIIERFEI.23E
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANGE PRACTICES

The Company has complied with the CG Code throughout the six
months ended 30 September 2007, except for the following
deviations:

Code Provision A.2.1 of the CG Code

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individuel. The Company does not
at present have any officer with the title of “chief executive officer”
(“CEO") but instead the duties of a CEQ are performed by Dr. Yap,
Allan, the Managing Directer of the Company, in the same capacity
as the CEO of the Company.

Code Provision A.4,1 of the CG Code

Under the code provision A.4,1 of the CG Code, non-executive
directors should be appeinted for a spacific term, subject to re-
election. The current independent non-gxecutive directors of the
Company are not appointed for a spacific term. However, ali
directors (including executive and non-executive) of the Company
are subject to retirement by rotation at annual general meeting of
the Company in accordance with bye-law 87(2) of the Bye-Laws
of the Company.

As such, the Company considers that sufficient measures have
been taken to ensure that the Company's corporate governance
practices are no less exacting than those in the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuars (the "“Model Code”) as
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all directors have confirmed the
compliance with the required standard set out in the Model Code
throughout the six months ended 30 September 2007.

BTPLRESRATR

ARARBE_FTLFHLA=THIEAMA
HIRME & T RE0 5T R #T 5 i 5 R
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EERRSTRZ THEIXFA21E

BRCEERTIZTFREXFA2E EF
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BERE]) B AmMTHREREZBEDHES
TIEEQZEEyap, AllanB L BT - BEROE
RRITHEER —#-

EERSTHZTFARIEAL K

RERFEETA TR EALIGE IR
NEEMNETEAEEEH BEATER-B
ERUFRITRSYBECEH-RM -T2
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DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair
view of the state of affairs of the Group and of the results and
cash flow for that period. In preparing the unaudited financial
statements for the six months ended 30 September 2007, the
directors have selected suitable accounting policies and applied
them consistently, made judgements and estimates that are
prudent, fair and reasonable and prepared the unaudited financial
statements on a going concern basis. The directors are also
responsible for keeping proper accounting records which disclose
with reasonable accuracy at any time the financial position of the
Group, for safeguarding the assets of the Group ard for taking
reasonable steps for the prevention and detection of fraud and
other irregularities.

APPRECIATION

On behalf of the directors, | would like to express my sincere
appreciation to all the staff of the Group for their continuing
dedication and support, and thank our shareholders for their
continued support.

By order of the Beard

HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 21 December 2007
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Report on Review of Interim Financial Information

T HIf A M 2 BRI WS

L BE « XS REET Deloitte Touche Tohmatsu
e OItte EETiHBess 35/F One Pacific Place
® AOEB—EBR 88 Queensway
IE Hong Kong
BE]
TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED BREEBERLAESS
(incorporated in Bermuda with fimited fiability) (HEREFERR L ZHARLSI)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 27 to 58, which comprises the condensed consolidated
balance sheet of Hanny Holdings Limitec as of 30 September 2007
and the related condensed consolidated income statement,
statement of changes in equity and cash flow statement for the
six-month period then ended and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financia' Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of this interim
financia! information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Indepencent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants,
A review of interim financial information consists of making
enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

C1h: |
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AEA AR RERERPRMARRER
RAaTHBEMI - FERERBMARRAE
REHFLITRMNAE RETHEBER &
SEANAEARGUREAETERHMLE
Bz EEGEN ([FREGFER]) F34
WM ERE ] - HERERIBESETE
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MrEARW RS wm BLEEMmA M-
FEBMTTEREARS ZATREMERA
TR ERFABEARE.

FEA WK

FEZEMITOREEEEGMERG 2 FR
FH T RIFE 22105 [ A T8 2 8 7 = 2060
BTz PAMBENERI ETEM -BHT
MMBAMEAETENARMBNEFERY
ABEHER YEBESHTUEMNMEFERRE
FoEHRRERRREEERBEAETTES
ZHERN BHTRSARBMATRESEH
RITHAEEERPARBRAZMAERE
FeEl FAEBMTTERRELZER

interim Report 2007-2008 F H &

25




Report on Review of Interim Financial Information

P ER c BRRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 December 2007
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Condensed Consolidated income Statement

AR AR & W aR &

For the six months ended 30 September 2007 B E =X F L $ AL A=+ B kM A

Six months ended
30 September
BEAAZTHLAEAR

2007 2006
HK$'000 HK$'000
NOTES {Unaudited}) (Unaudited)
—88tE ZRERE
& A &4
Rt 4& (RBHFL) (REBEX)
Continuing Operations HEER
Turnover (Note) R (pi) 651,953 88,221
Revenue W A 3 6,898 8,734
Cost of sales HEEX (3,007) (10,565)
Gross profit {loss) EFH (&) 3,891 {1.831)
Other income Hfb i A 78,057 68,551
Distribution and selling expenses STHEHEMY (2) (17)
Administrative expenses TTHAX {76,369) (44,757)
Finance costs MBER 4 (83,867) (38,886)
Change in fair value of AIRMEBEPREZ
conversion options embedded AHBREZ NFESS
in convertible notes 4,984 {185,111)
Change in fair value of conversion —EBE AR R
options embedded in convertible EERPAREZFINBIE
note from an associate ZRAFEERH 26,554 (19,113)
Change in fair value of convertible BoFENRIEA
notes designated at fair value HEkAZTHBRE
through profit or loss ZAFHEHRZE 17 43,544 5,579
Gain on convertible notes converted B M BEBRI KRR
into investments held for trading HEERIRE 2 WS 17 434,221 -
Gain on investments held for trading FHFETRE 2 WH 210,798 1,187
Change in fair value of REMEZLTHEHEY
investment property - 9,000
Reversal of impairment loss R EESRERE
on club debentures 45 -
Loss on disposal of available-for-sale it #8 7] ft $4 €18 & > B8
investments (122) -
Loss on disposal of subsidiaries HEMBAR BB 25 - {609)
Discount on acquisition of subsidiaries WS HI B 2 8] Z iR 26 7,311 116,363
Discount on acquisition of BEHEBLRERZ IR
additional interests in subsidiaries 5,491 -
Impairment loss on other asset HiBREHERIE 14 (99,288) -
Impairment loss on goodwill mREESE - {6,621)
Impairment loss on available-for-sale A HBREZRAERR
investments (16,159) (28,088)
{Loss) gain on partial disposal/ HE—BEn, e
disposal of interest in an associate —RBELAZ 10 {(165,076) 5,097
2 (5518) Wk
Discount on acquisition of additional B —HBE & 28
interest in an associate Bz E 10 148,309 -
Share of results of associates FEEBE DB B 72,593 (22,122)
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For the six months ended 30 September 2007 8 2 ~ X X L S A A ZT B v A

Six months ended
30 September
BENAAB=1+THLA{EA

2007 2006
HK$’'000 HK$'000
NOTES (Unaudited) (Unaudited)
BB+ —EERE
F# L T #
W i (KEE®Z) (RBEE)
Profit (loss) before income tax BRPrigBiATA AN (E18) 594,915 (141,378}
income tax (expense) credit R (AX) AR 5 {114,864} 871
Profit (loss) for the period MEEBBMARA (E8)
from continuing operations 480,051 (140,407}
Discontinued Operations EIHEER
Profit for the period from FIFEEHRZHARNER
discontinued operations 27 - 1,480,522
Profit for the period EH /A 338 F 6 480,051 1,340,115
Attributable to: HE i
Equity holders of the Company AR A A 581,057 491,308
Minority interests LEHBREEDS (101,008) 848,717
480,051 1,340,115
Distributions 2k 7 33,381 15,027
Earnings (loss) per share BREEF (EHE) 8
From continuing and FENBERIEFEES
discontinued operations
- Basic —HEX HK14.84 centsBill  HK15.29 centsi#l
- Diluted — HK11.97 cents@fll  HK11.58 centsi#{l
From continuing operations KARERD
- Basic — ZE A HK14.84 centsiE{l HK(4.21) centsiEL
- Diluted —#3 HK11.97 centsfll  HK(4.21) centsill
Note: Turnover comprises of revenue and gross proceeds from sale of fric: BREDBFAHERFIRARNBRE
securities. -
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Condensed Consolidated Balance Sheet

BAGEEERER
At 30 September 2007 # — £ E L F AL A =24 8
30 September 31 March
2007 2007
HK$'000 HK$'000
NOTES {Unaudited) (Audited)
3 22 —BBLE
AA=+A8 =A=+—8
F A F AL
[+ (RBEZ) (BEZ)
Non-current Assets FEREEE
Property, plant and equipment ME-HEREE 9 448,015 133,789
lnvestment properties REWE 146,000 146,000
Prepaid lease payments B ERRK 7,855 -
Goodwill [k 26 35,776 -
Interests in associates BRI 10 1,033,115 875,614
Available-for-sale investments HEERE 1,050,593 995,696
Payments and deposits for WHEREIEE 2
acquisition of long-term it R R2E
investments 17 552,000 145,000
Deposit paid for acquisition of 1 B Bt BB 2 &
subsidiaries Al Z2#E& 12 - 50,000
Conversion options embedded AHBREBETALEY
in convertible notes A H e 54,038 52,070
Convertible note receivable i Al S RN Bl
from an associate HRBER 13 53,016 241,450
Conversion options embedded EW—fEBEasr
in convertible note receivable ARREBETIARE
from an associate Z A H I 13 8,784 44,642
| Deposits for acquisition of W EERRE
| interests in properties 60,235 58,830
| Club debentures B AR 3,545 3,500
Deferred tax assets BEMEEE 1,464 1,464
3,454,436 2,748,055
| Current Assets REEE
| Prepaid lease payments EABAEMAR 515 -
Inventories FCy~ 207 107
Properties held for sales HiEHE M E 142,000 -
Deposit paid for acquisition of WHEHRARES
subsidiaries 12 30,000 -
Other asset HitEE 14 130,000 229,288
Trade and other receivables and H5 EHMEWREER
prepayments BRI i5 354,340 389,173
Investments held for trading HEEERE 1,012,520 508,748
Deposits paid for acquisition of WESFREHESR
investments held for trading BfES 16 - 73,289
Convertible notes designated BoFENEEEG A
at fair value through profit or loss HiEkzALBER 17 126,210 122,549
Short-term loans receivable FEUG S HAE K 18 350,102 308,549
Margin loan receivables BUWIFRER 3,291 2,813
Loans to associates BTFHMELAER 379,281 372,072
Tax recoverable o] iR B 54 1R 1,007 1,438
Bank balances and cash RITHBERRE 224,794 161,626
2,754,267 2,259,652
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Condensed Consolidated Balance Sheet

30

BRGEEERESR
At 30 September 2007 # —E R &L A =+ A
30 September 31 March
2007 2007
HK$'000 HK$' 000
NOTES (Unaudited) (Audited)
—EBELF —EgtF
hLAE=+H =B=+-—8
+ % A T # A4
Wik {(REBEK) (')
Current Liabilities mENA R
Trade and other payables BRARHMEEMTE 19 423,032 90,723
Margin loan payables ENTRER 6,212 6,377
Amounts due to related companies BEHEEEARZRE 20 368,048 162,817
Amount due to uitimate FE A B iR & R
holding company ZIE 21 - 169,757
Tax payable PP RIR 179,982 63,977
Dividend payable FE A< iR 8. 33,381 -
Borrowings — due within one year BR—-—FEREE 22 536,045 514,650
Bank overdrafts BITEFX 20,620 21,008
1,567,320 1,026,307
Net Current Assets mBERZEE 1,186,947 1,230,345
Total Assets Less Current Liabilities BEHERRDAR 4,641,383 3,978,400
Capital and Reserves BEXRREHE
Share capital B & 23 40,057 2,528
Reserves & e 3,160,210 2,489,962
Equity attributable to equity holders of R ERERHE A
the Company FE i R% AR AE 2 3,200,267 2,492,490
Minority Interests LEBREER 657,870 706,622
Total Equity HERBE 3,858,137 3,199,112
Non-current Liabilities ERBERE
Borrowings — due after one year B — —Eik P 22 79,980 83,700
Convertible lean notes THBRERER 609,113 659,341
Deferred tax liabilities BILHEAE 94,153 36,247
783,246 779,288
4,641,383 3,978,400
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Condensed Consolidated Statement of Changes in Equity
BAGESRREZZHER

For the six months ended 30 September 2007 . £ 2 E £ L S AL A 2+ B k<A

Atributable to equity holders of the Company
*RARABAARE

Currency  Capital Convertible Investments
Share Share Contributed translation redemption loan notes revafuation Other Revaluation  Retained Minority Total
capital  premium  surplus  reserve  reserve  reserve reserve  reserves reserve profits Total  interests efuity
HKSO00  HKS000  HKS'D0D  HKSOCO  HKS00G  HKS'O00  HKSGO0  AKE0G0  HKEGO0  HKSOD0  HKSD00  HKS'000  AKS'DH0
fnots 2) {note b}
-4 A TRRAE .5} SHER
BAx REEM WaRE SAHR MABR REHR  EGER% REHR ERER RENEN ] A Rzad
T4 T#4 LK 2 & T i 3 LE 2 Lk S & 3 4 LK 34 FEL ti L SN & ¥4
(M ital (B §ib)
At 1 Aprl 2006 {audited) RIREAEMA-B
(&%) 2372 264,185 1443202 26800 592 - (2498 9932 - 149504 1,868,883 350434 2219323
Curmrency reakignment HEES - - - 7,168 - - - - - - 7168 15402 22570
Share of reserves of associates BISEBR2BIHE - - - 423 - - {73 (5,276) - B (BT - 125
Fair value change on THEEERA
avalable-for-salo ivestments  RFEZ BB - - - - - - (103952 - - - (103,952) - (103359
Revaluation increase BE-ARELE
on acquisition of addiicnal FARBHEN
interest in an associate - - - - - - - - 4471 - 447 - 447Y
Nel income {expense) BERBEGHERZ
recognized cirectly inequy WA (L H) 38 - - - D42 - - (104125 (5218 44T - HO528) 15402 (1829
Impairment lass on AHEERR2
available-for-sale ivestments  HABH - - - - - - 13120 - - - 131 - 13120
Realized on disposal of HEMBATSRE
subsidiaries - - - (6H2 - - - - - - 2651 - 26912
Realized on disposal of FERRRAREE
associates - - - (450) - - 7814 {9.883) - - 2519 - 2,519
Prafit for the period FWaH - - - - - - - - - 491308 491398 848717 1340115
Total recognized income and ~ KECBARAR
expense for the peried Ring - - - {15,960 - - [83191) 45159 4471 491308 381550 BG40 1,245,678
Recogrition of equity FamiARR
comporent of convertiia RE2HESH
loan notes - - - - - 50,652 - - - - 59,552 - 552
Issus of shares lor acquisiton  AAREAKB A
of subsidiaries nekG 9 3364 - - - - - - - - 3873 - BB
Issue of shares for scrip dhvidend MR 2R 21 1249 - - - - - - - -1 - 7.270
Distributions A - - - - - - - - - s0I (15.027) - (1500
Arising on acqisition of BRHEL A ES
subsidiaries - - - - - - - - - - - 285518 2853518
Cividend paid to minority AHBL A48
shareholders of subsidiaries  BEXFRE - - - - - - - - - - - (035,390) (935,390
Convergion of convertible ERVERRIRS
loan notes - 204 - - - (18} - - - - 186 - 186
issue of shares upon TR
exercises of share options ga8G ki 3,681 - - - - - - - - 9,714 - 974
Al 30 September 2006 R-RRRE
{unaudited) hBZTH
(REEH) 2525 312953 1,448202 10840 597 50534 (115880 (5220 A4T1 B25875 2350876 564,681 2915557
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Condensed Consolidated Statement of Changes in Equity
BAGEREESEHR

For the six months ended 30 September 2007 M £ — R F L E A A=+ B L~@A

Attributable to equity holders of the Company
FLIRARAARE

Currency  Capital Convertible Investments
Share Share Contributed anslation redemption loan noles revaluation
capital premium  surplus  reserve  reserve  reserve feserve
HKS000  HKED00  AKE000 HKS'000  HK$000 HKS'OOQ  HKS'000

{note a}
% Rz JRERR Ré
B EROHM NARR HBHA MEMR ERUR  EOOR

Other Revalyation  Retained Minosity Total
reserves  reserve profits Total  interests equity
HK3'000  HKE'000  HK3'000  HXS'000  HKS'00G  HKS'000

{note b}

RBER

SRR¥
EiEAN S92 &t i Ex88

4 tai fi EE 3 LE A tEL EE 2 fii T3#E T#4 LE 24 RE 3 hE 24
(Ritnl (R iih)
AL March 2007 [audted)  R-QQLE
ZRzt-8
{HE6) 2528 320877 1448202 9,910 592 59530  (65.609) 10603 27528 648920 2402400 706622 3,199.412
Gurrency rea‘gnment Keae - - - 4,251 - - - - - - 4,251 2,275 6,326
Share of reserves of associates AGBDATES - - - 3,628 - - 2,259 472 - - 6,359 - 6,359
Fair va'ue change on TERERT2
avalable-for-sale ivestments  RFHRE - - - - - - {2909 - - - (29.959) - {2599
Nt income (expenses) BERBZRS
recogeized decty i equty  BRZAA(ZE)
41 - - - 18 - - ) a2 - - (9089 2278 N
Rea*zed on disposal of ERALHE
avelgble-forsas imesiments  RIHRA - - - - - - {16.115) - - - (6,115) - {16115)
Proft for the period AR - - - - - - - - - BB1,057  S81057 (101,006 480,059
Total recognized income and.~ XREBREAR
expensa for the period Rian - - -1 - - (43855 an - BB105T  B45553  (98.731) 446822
Issue of bonus shares RRHGENE
by capitalization of Tt pHER
share premium acoount 36,749 (36749 - - - - - - - - - - -
Placement of shares SR 435 147,465 - - . - - - - - 147,900 - 147,900
Transaction costs alirbutable BB 2 XJHE
10 payment of shares - (6.283) - - - - - - - - [6.283) - {6,283
Distributions A5 - - - - - - - - - passn (3381 - (38
‘Acquisition of additional arRBREET
interests in subsidiaries ANHBLANGY
from minarity interests - - - - - - - - - - - {11,560)  ({11,560)
Arising on acquisition of BRKBLENES
subsiciaries - - - - - - - - - - - 61,538 51,539
Conversion of convertible notes  RIBTI HARERR 345 58,588 - - - {95 - - - - 53988 - 53988
Al 30 September 2007 ) Jut 3 243
{unaudited) hA=1R
(#R&#) 40057 483898 1448202 47789 562 54585 (110464} 11,075 27828 1,196,603 3,200,267 657,870 3,858,137
Notes: SR EAR
(&) The contributed surplus of the Company at the respective balance (a) FRONEEHEZERRGE:
sheet date represented:
0] the credit arising from the transfer of the share premium (i) RRpRR—AANE-_R=+8E
account of the Company as at 20 February 1998 and CRFESF_ATNAERBROER
19 February 2003 to the contributed surplus account of BHBET R EHBRHBEME
the Company; EZER:
{ii} the credit arising from the reduction of the nominal vatue (i} R-~AANER_BR=F5HZ%
of the shares of the Company in 1999 and 2003; and AERTEEREEZER:E
i) a balance as reduced by amounts transferred to the deficit {iii) NEHBRTEARKESEEAS

account to eliminate the deficii of the Group as at
31 January 2000, 31 January 2001, 20 March 2003 and
31 March 2005.

(b) Other reserves represent statutory reserve of the Group's associates (=)}
shared by the Group.
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Condensed Consolidated Cash Flow Statement
BRGNS RER

For the six months ended 30 September 2007 . 2 % B L F A A2+ A k<@ A

Six months ended
30 September
BZNAB=+RAL<EA

2007 2006
HK$’000 HK$'000
NOTES (Unaudited) (Unaudited}
3 o —ETAF
FH FH A
B ik (RBER) (REEZ)
Net cash generated from (used in) meErRELS (R 2
operating activities RE&EFR 483,431 (130,181)
Net cash (used in) generated HEER (BRI EE 2
from investing activities NEFR
Repayment of short-term loan MREEHEREYRE
receivables 57,075 375,426
Interest received W R L2 45,671 23,474
Proceeds from disposal of interests e LR
in associates Fii8 38 263,359 26,437
Decrease on pledged bank deposits EIEBETERR LD - 19,966
Disposal of subsidiaries HENE R E
(net of cash and cash (MREeHERes R
equivalents disposed) BE&%EHEE) 27 - 1,877,302
Proceeds from disposal of HEJHEERE
available-for-sale investments BT 18 FR0E 21,607 73,500
New short-term loan receivables 45 HE FE B AR R 1S BOR (98,628) {356,823)
Advance to associates BN kN {324,600) {(15,492)
Repayment from associates BanmgEm 317,391 -
Acquisition of available-for-sale KignHIHERE
investments (95,879) (81,900)
Acquisition of interests in associates W EBEE D TS (120,028) -
Payments and deposits WERRIEEM
for acquisition of long-term RIA R EE
investments made (502,000) (50,000}
Refund of deposit paid BB REHE AT
for acquisition of subsidiaries Frfvie& 20,000 -
Refund of payments and deposits REOuBERHARE
for acquisition of Frft B ER &
long-term investment 35,000 -
Acquisition of subsidiaries Wi 8 Bt BB 2 R)
{net of cash and cash (e yERe Rk
equivalents acquired) ReEFEMHEER) 26 7.257 68,224
Purchase of convertible notes W EBRE {158,275) {389,000)
Acquisition of additional interests BB B AR R
in subsidiaries (6,069) -
Other investing cash flows HitiRER&RE {1,896) 3,421
(540,015) 1,574,535
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Condensed Consolidated Cash Flow Statement
BHAESEERER

For the six months ended 30 September 2007 # 5 % X A A A=+t B k<8 A

Six months ended
30 September
BEAA=+BLAMAEA

HANNY HOLDINGS LIMITED #BE BB R 2 F

2007 2006
HK$°000 HK$'000
{Unaudited) {Unaudited)
—EELE ZETNREF
I 3 A F# %
(RIEBEE) (REEE)
Net cash generated from (used in) REEXBELE (HA) >
financing activities HEFH
Issue shares expenses BB BT (6,283) -
Proceeds from issue of shares BTl m AR RE 147,900 8,714
Borrowings raised FEER 168,000 111,619
Interest paid BRI A {64,752) -
Dividends paid to minority SRR oY PN
shareholders of subsidiaries LEBER S - {935,390)
Repayments of borrowings HEER (150,325} (368,981)
Repayment from (advance to) ®E ()
related companies (RGN 35,474 {208,326)
Other financing cash flows HitmERENE (14,179) (7,766)
115,835 (1,399,130}
Net increase in cash and ReEHREFEHRHE
cash equivalents EMFE 59,251 45,224
Cash and cash equivalents at 1 April RUEUE—BZEHE& R
REeESEHEE 140,620 (657)
Effect of foreign exchange rate changes [E & &8, & 4,303 {2,368)
Cash and cash equivalents BRAAZ+HZEE R
at 30 September Re&ESEER 204,174 42,199
Analysis of the balances of cashand RERBSSEMAE
cash equivalents: g R i
Bank balances and cash FITEBERS 224,794 61,725
Bank overdrafts WITES (20,620) {19,5286)
204,174 42,199




Notes to the Condensed Consolidated Financial Statements

B R R S B A R M EE

For the six months ended 30 September 2007 % 2 ~ EFE L F A A2+ Bk @A

1. BASIS OF PREPARATION 1.

The condensed consolidated finanicial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 186 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited {the “Stock Exchange”) and with Hong Kong
Accounting Standard (*HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong <ong Institute of Certified
Public Accountants (the “HKICPA™).

2. PRINCIPAL ACCOUNTING POLICIES 2.

The condensed consolidated financial statements have been
prepared under the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values.

The accounting policies used in tre condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements
for the year ended 31 March 2007. In addition, the Group
adopted the following accounting policies for acquisition of
additional interests in subsidiarie:ss during the period.

Acquisition of additional interests in subsidiaries

Any excess of the consideration paid over the net assets
attributable to the interests in subsidiaries acquired are
accounted for as goodwill. Any excess of the net assets
attributable to the additional interests in subsidiaries
acquired over the consideration is recognized immediately
in profit or loss.

In the current interim period, the Group has applied, for
the first time, a new standard, amendment and
interpretations ("new HKFRSs"} issued by the HKICPA, which
are effective for the Group’s financial year beginning
1 April 2007.

NEEN

MRS BBRIEREERAXS
FrAERAR (TBRF) &F EfRR
g+ "2 EREERERE Y28
FEEEHAAG([EEGFML
g RGZEAGHHEANFEAR P M
MIBmE. -

FRENMNIN

RS BR4R & B RSB 3R o4 R e K R HE Rl Bk
BHEREVERETHHETARDF
B HBR b

BAKRAMBERAEAZEBER
RETEEAREBE_ZFTLFZA
SH-HUEFEZFEMBERARMN
B FRER A RER RS
BB EERMAATEFER:

18 B BB 2 W)

EXMREEAC WEHE QA EERE
HEEFEZEEIARR -CRER
BRAGEMEREGREESEERA
MREzEZE NERNBERFHER.

REAME *EBERERZHEAER
BHMAERALE_TTLHF
MA—-Bs ARG EHEARERZ
PR BT RRE ((HEEMBRE
AR .
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2007 £ £ S F L A A=+ HLxEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Acquisition of additionat interests in subsidiaries
{Continued)

The adoption of the new HKFRSs had no material effect on
the results or the financial position of the Group for the
current or prior accounting periods. Accordingly, no prior
period adjustment has been recognized.

The Group has not early applied any of the new and revised
standards, amendments or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of new and revised
standards or interpretations will have no material impact
on the resuits or the financial position of the Group.

SEGMENT INFORMATION
Business Segments

During the period ended 30 September 2006, the Group
disposed of its subsidiaries and assets relating to the trading
of computer related product business under the trade name
“Memorex® and trading of consumer electronic products,
which resulted in discontinuance of business segment of (i)
trading of computer related products under “Memorex® and
(i trading of consumer electronic products.

During the period ended 30 September 2007, the Group
acquired subsidiaries which were engaged in the business
of water supply in the People's Republic of Ghina {the
“*PRC") and resulted in a new business segment of water
supply during the period.

The Group is currently organized into four business
segments, namely (i) trading of non-"Memorex®” computer
related products; {ii) trading of securities; (i} sand mining
and (iv) water supply.

HANNY HOLDINGS LIMITED SRHAEEAE LT
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Notes 1o the Condensed Consolidated Financial Statements

&

3.

bRE BT R R FE
For the six months ended 30 September 2007 % £ = E HE L F AL A =+ B L@ A
SEGMENT INFORMATION (Continued) 3. SERE (4
Business Segments (Continued) EBoEH(H)
Six months ended 30 September 2007 BE-ZBt+EhAhBA=Z+TBLEXHEA
Trading
of non-
“Memorex®”
computer
related Trading of Sand Water
products securities mining supply Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
# [ Memorex®]
BHiEEA
ERER 25HE"E R fit & g8
+R 1 +#7 F#A tAA tRA
Turnover By - 645,055 3,528 3,369 651,953
Revenue frem external sales AR HE 2 W - - 3,529 3,369 6,898
Segment result TRER - 2,597 (9,278) 1,839 {4,842)
Interest income FlBHA 70,082
Unallocated corparate income RORRERA 7,823
Unallocated corporate expenses &R EIH (67,486)
Finance costs BEEA (83,867)
Change in fair valug of AHBEENR
conversion options embedded Tz g
in convertible notes ZLFEED 4,984
Change in fair valug of —ERELRAZ
conversion options embedded ARBEES
in convertible notes MEZ A i
fror an asscciate BzRTEED 26,554
Change in fair value AT EfRE
of convertible notes HABERZ
designated at fair value AiaZEEs
through profit or loss LTEAREY 43,544
Gain on convertible notes AREEREES
convarted into investments AREEHERE
held for trading g 434,221
Gain on investments held HERARA
for trading R & 210,798
Reversal of impairment loss on @ EHHEE
club debentures FEiEAR 45
Loss on disposal of LEAHES
available-for-sale investments REsESE {(122)
Discount or acquisition W B a SR
of subsidiaries 7,311
Discount on acquisition of BEHRARES
additional interest o
in subsidiaries 5,491
Impairment loss on other asset  HABEREHE (99,288)
Impairment loss on EREEREY
available-for-sale investments REEE (16,159)
Loss on partial disposal of HE—FES
interest in an associate BREQAZER (165,076)
Discount on acquisition of BE-FBERTF
additional interest EEzhE
in an associate 148,309
Share of results of associates ELBBEARER 72,593
Profit before income tax B 5 15 B0 A0 4 ¥ 534,915
(ncome tax expense BrigBEY (114,864)
Profit for the period A R A 480,051
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For the six months ended 30 September 2007 R 2 £ E L &4 =2+ A~ m A

3. SEGMENT INFORMATION (Continued)
Business Segments (Continued]

Six months ended 30 September 2006

3. SEARE (4)
EBDR ()
BE_ZERRENAAZ+HIEXEA

Continuing cperations Discontinued operations

BERH FHARB
Trading of Trading of
na- computer
"Memorex®" related  Trading of
computer products Consumer
related Trading of Sand under electronic
products securities mining Sub-total  “Memorex®* products Sub-total  Consolidated
HK$'000 HEE000 HKE'000 HKE'000 HK$'o00 HK$'000 HK$'000 HKE'000
* TEER
[ Memorex®) ERRR
TEAR [ Memorex®] HERT
ERRS AN wy it &R ERHB g ga&
i X9 FEL ¥4 ig 3 T&E T#L T#L FEA
Turnover 234 7,838 79,487 836 88,221 229,442 58,811 288,253 377,474
Revenue from external sales ABEE NS 7,838 - 896 8734 229,442 50,811 286,253 297,987
Segment resuit oy E 3] 12,494) 68 (54) {2,480) {13,450) 1,170 (72,280) (74,780)
Interest incoma Ak 59,069 67 59,136
Unallocated corparate income FAERREA 0,482 - 9,482
Unaflocated corporate expenses *AERETH (44,125) - (44,125)
Finance costs HERA (38,386) (667) (39,553)
Change in falr value of conversion HEERPREZTHAE
oplions embedded 20TERS
in cenvertible notes (185,111) - {185,111)
Change in fair value of conversion -BRELRTEATRTAE
options embedded in convertible JURBBZOTERE
notes from an associate 19,113 - [19,113)
Change in fair value of corwertible ERTEHBLHARRRY
note: designated at fair value TRRERZCFERE
through profit or loss 5,579 - 5579
Gain on investments heid for trading ~ BERARKZ WS 1,187 - 1,187
Change in fair value of RENSZOTERD
investment property 9,000 - 9,000
Loss on disposal of subsidiaries EEKHBLANA (B08) - {609)
Discount on acquisition of subsidiaries WHENBAAZER 115,363 - 116,363
Impairment loss on goodwill BREERR {6.621) - {6.621)
Impairment ioss on HEEERAIHAER
available-for-sale invastments (28,088) - {28,088]
Gain on disposals of interest LE-RBELDHE s R
in an associate 5,007 - 5,097
Share of results of associates wiEBELEEs {©2,122) - {22,122)
Loss befors income tax BRGHEWED 1144,378) (72,880 (214,258}
Income tax Gredit mBALS a7 26,235 27,206
Gain on disposal of HEEEAERYN
discontinued operations - 1527067 1,527,167
{Loss) preiit for the pericd M (SR #H {140.407) 1480522 1,340,115
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iRe MR RERN T

For the six months ended 30 September 2007 W E X F L2 A A=+ BILAMEA

4. FINANCE COSTS 4, HERA
Continuing Discontinued
operations operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BRER RAER g4
BERA=+H BEhA=118 #§ELAZ=T+AL
+RBA EX@A ~EBA
2007 2008 2007 2006 2007 2008
HKE'000  HK$000 HKS000 HK$'000 HKS'000  HKE'000
“RRLE C99AE 9%t E “UTAF ZRPLE ZBUAF
TR TE#AL Tii +#4 T4 T# A
interest on: TRH#HEHE:
Borrowings R 64,752 27,219 - 667 64,752 27,886
Convertible loan notes QR348 19,115 11,667 - - 18,115 11,667
83,867 38,886 - 667 83,867 39,553
5. INCOME TAX (EXPENSE) CREDIT 5. FAR(IH ER
Continuing Discontinued
operations operations Consolidated
Six months ended Six menths ended Six menths ended
30 September 30 September 30 September
BHER FRERY g8
BEZhLR=1H BEAA=+E EEZAA=TAL
EAEA EAREA ~BAR
2007 2006 2007 2006 2007 2006
HKS'000  HKS'000  HKS'000  HK$'000 HKS'000  HKE'000
Yt —QEATF CO9LE ZRTAF ZRYLE ZR%RX
34 fi#A T34 FRA 34 ¥4
The (expense) credit comprises: Be Zh) ek
Profits tax: HER:
Hong Kong Profits Tax EANGEH {114,921) {i25) - - {114,921) (125
Overseas &3k - 1,083 - - - 1,083
Deferred tax: BaEm:
Current period credit ZHRES 57 13 - 26,235 57 26,248
(114,864) an - 26,235  {114,864) 27,206

Hong Kong Profits Tax was caculated at 17.5% of the

HEMEB L EM ERARE G E R

estimated assessable profit for baoth periods. FZ17 5% -

ERMAEERBMESE ZFEHIES
BMRAERER ZRITHREHL-

income tax arising other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions,
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For the six months ended 30 September 2007 & £ ~EE L # A A=+ 8 k5 A

6.

40

PROFIT FOR THE PERIOD 6. i
Continuing Discontinued
operations operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 Septernber 30 September
HEER FHEER 5E
BEALAZ=TH BENRBE=+H BERABR=+HL
Lt~BR AEA ~fBA
2007 2006 2007 2008 2007 2006
HK$'000 HK®000 HK$000 HK$'000 HKE000 HK$'G0O
Z22tE _FENF ZB%LEF _TTAEF Z9%tEF —EERE
TR Ta&x TE#AL T&L T#L T#EL
Profit for the period has been arived R ERREFIE MK
at after charging (creciting): (A RTEE:
Allowance for bad and doubtiul debls RIBRBH 11,338 6,479 - 11,878 11,338 18,357
Impairment loss on goodwill (note) BRBAESR (M) - 6,621 - - - 6,621
Depraciation of property, VE-BEAREBZFR
plant and equipment 11,979 4,607 - 1,023 11,979 5,830
Exchange losses (gain) RESRH (M) 4,184 (7,742) - (5,133) 4,184 112,875
Intarest income FBYA (70,082)  (59,069) - (67) (70,0820 (59,135
Note: The impairment loss on goodwill represents full amount of Wi HHAESERERNBEFERR
goodwill arising on acquisition of Rapid Growth Limited in Rapid Growth LimitedZE £ 7 2 8 &
prior years, a subsidiary engaged in the business of £ Rapid Growth Limited& — @
property investment. ENERBEEEZHEB AT
DISTRIBUTIONS 7 b i
2007 2006
HK$'000 HK$'000
- 2 —BERARE
T# T T# AL
Final, declared — HK1 cent KEER-—FFLE
per share for 2007, SRS (FTRELBRRER)
with a scrip option 33,381 -
Final, paid — HK6 cents FEEBA-ZEBARF
per share for 2008, TRReE (FIEEMBRAR)
with a scrip option - 15,027
33,381 15,027

HANNY HOLDINGS LIMITED $ESEMAR 2 a8
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For the six months ended 30 September 2007 H E = F L L F A A=+ H <M A

7.

DISTRIBUTIONS (Continued)

On 21 December 2007, the directors have resolved to
declare an interim dividend of HKO0.5 cent with scrip option
(2006: HK5 cents with scrip option) should be paid to
shareholders of the Company whose name appear on the
Repgister of Members of the Company on 22 February 2008,

On 27 July 2007, a dividend of HK1 cent per share in cash
with scrip option was declared to shareholders as a final
dividend for the year ended 31 March 2007, amounting to
HK$33,381,000.

On 28 July 20086, a dividend of HKB cents per share in
cash with scrip option was declared to shareholders as a
final dividend for the year ended 31 March 20086, amounting
to HK$15,027,000.

Cash and share dividends were offered in respect of the
2006 final and 2007 final dividends. These cash and share
dividends were as follows:

7.

S (M)

R_BE+E+_A=-+—B WA
#5E S HRE 2 F 0.5l (BRI
RS S) (ZRBANF 5B (FTREI
BrE)FTR-_BBNAF-_HA=-+=H
2 ELMERMAZ KOSIRE.

RoBER2EXF+A-++HR-EZQTME
RESHEBRBARSSRAEW (78
BLABRRE) FEBEZ-_2FLF
A=+ BUHEEZFADORE &8
4 3£33,381,000# 7T~

RoREARFLAZ+HAB ZQAMA
BREERGER S SRR
BUBRRE) FRBE_FFEAF
SAZ+-HLEFEZRERS &8
4 #15,027,000/ 7T

PR RN ERBR_FFLERY
R RHEESRBROBRBE -ZERER
BEREwWmT:

2007 2006
HK$'000 HKE'000
—8B+tE THRFAE
I @k A + 3 A

Dividend [;: 80
- Cash -H& 32,057 7,758
— Share alternative -BHEE 1,324 7,269
33,381 15,027

interim Repart 2007-2008 # 1A #f &
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A
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8.

e e e
For the six months ended 30 September 2007 # £ £ E L ¥ A Azt ALt ~®@A
EARNINGS (LOSS) PER SHARE 8. sSkERH(EM)
From continuing and discontinued operations {i REEHER RIS EER
The calculation of the basic and diluted earnings ALTRERE A AEERARE
per share from continuing and discontinued ERRIFFREBIIRERR
operations attributable to equity holders of the BEHRADERUTEENHE:
Company is based on the following data:
Six months ended
30 September
BEALA=1THLAREA
2007 2008
HK$'000 HKS'000
(Note) (Note)
“EBtEF —EBERT
I # A4 FH® A
£ £ M iz
Earnings: &
Earnings for the period HASESREAA
attributable to equity holders EREABEECRT
of the Company for ZEOREREEAAEN
the purpose of basic FHE AT
earnings per share 581,057 491,398
Adjustment to the share of BEESKATNZ#E
results of an associate i 1E L FE (G B 4 A
based on its dilution of RRECAE
its earnings per share {5,029) -
Interest on convertible FHBERERFL
loan notes 19,115 11,667
Earnings for the period RUGtESRAE LA
attributable to equity holders R A ARGEY
of the Company for BHz AR
the purposes of diluted BEAEBGHABEBERT
earnings per share 595,143 503,065

42
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ARG MR T

For the six months ended 30 September 2007 M E —E F L S A A =+ B k@A

8. EARNINGS (LOSS) PER SHARE (Continued) 8. SmRERH(E®R) (4
{ From continuing and discontinued cperatians fi) KEFARHRIFROER
{Continued) {#)
2007 2006
‘000 "000
{Note) {Note)
—B2LF ZBEREF
+ +
M iz M it
Number of shares: ERiD8E
Weighted average number of HAUSHERERR 2
ordinary shares B RS AN HE S Y B
for the purpose of basic
earnings per share 3,915,286 3,213,606
Effect of dilutive potential BETRR s HEEER
ordinary shares
~ Share options — ke - 1,741
- Convertible loan notes - ERBAERER 1,054,774 1,130,765
Weighted average number of RUAGtHERBERFZ
ordinary shares for TR EEDE
the purpose of diluted
earnings per share 4,970,060 4,346,112
Note: The weighted average: number of ordinary shares F ik ﬁﬁﬁﬁ;ﬁﬂiﬁ_mﬁﬂéﬁm
had been adjusted for the effect of bonus issue as 2RI B ITALIR 2 TR
described in note 23. g
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For the six months ended 30 September 2007 # E ~EF L S A A=+ A LB A

8. EARNINGS {LOSS) PER SHARE (Continued) 8.
(i) From continuing operations

The calculation of the basic earnings per share from
continuing operations attributable to equity holders
of the Company for the period is based on the
following data:

mRE¥H(H#) (4)
iy RAFAXRK

KEE AR A ER A AEBER
BRARK.GREFTREER
MTBERTSEHE:

Six months ended
30 September
BEhLhA=+HWL~<M@A

2007 2006
HK$'000 HKS'000
—E88gLF ZEEN
Tt F ik A
Earnings (loss): ¥ (FB)
Profit for the period attributable A2 B R$EIFH A B
to equity holders of 2 HA e 7
the Company 581,057 491,398
Less: Profit for the period from & : &2 B AREFE A
discontinued operations EiEREFiHH
attributable to equity ERZ2EHREERN
holders of the Company - (626,636)
Profit (loss) for the purpose of S H¥EAFHEE2
basic earnings (loss) per share SREXRAHT (B518)
from continuing operations 2B (EE) 581,057 (135,238)
Adjustment to the share of BREESRAN - BHm
results of an associate based e EG B S DA
on its dilution of its BiftzAE
earning per share (5,029) -
Interest on convertible notes AHBRERR 19,115 -
Profit {loss) for the purpose of SHHE X SRFAEKZ
diluted earnings (loss) SRBIRH (B5E)
per share from continuing ZBF (EiE)
operations 595,143 {135,238)

The diluted earnings per share for the period
ended 30 September 2006 taking into account of
the exercise of share options and the conversion of
convertible loan notes would result in a decrease in
loss per share from continuing operations.

The denominators used are the same as those for
continuing and discontinued operations.

It has not accounted for the conversion of the convertible
note issued by the associate for the period ended
30 September 2006 since such conversion is anti-dilutive.
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For the six months ended 30 September 2007 R E =~ f F b F AL B 2+t A EFMA

9.

10.

1.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group accuired property, plant and
equipment of HK$321,742,000 through acquisition of
subsidiaries. Details of these are set out in note 26.

INTERESTS IN ASSOCIATES

At the beginning of the period, China Enterprises Limited,
(“CEL", a non-wholly owned subsidiary of the Group) held
124,334,481 shares in Wing On Travel (Holdings) Limited
(“Wing On"), representing approximately 20.36% interest in
Wing On. In June 2007, CEL converted the convertible
note of Wing On with principal amount of HK$237,000,000
into 300,000,000 shares in Wing On and disposed of
355,000,000 shares to the market at a consideration of
approximately HK$253 million. Thz interest in Wing On held
by CEL is reduced from 20.36% 10 5.82%. The disposal of
Wing On by CEL resulted in loss on partial disposal of
interest in an associate amounting to HK$165,076,000.

In June and July 2007, the Group, through its wholly owned
subsidiary, acquired 223,772,000 shares in Wing On
{representing 13.45% interest in Wing On}) from the market
at a total consideration of HK$1:22,321,000, and resulted
in discount on acquisition of HK$148,309,000. The interest
in Wing On held by the Group is increased from 5.82% to
19.27%. The directors consider that the Group has
significant influence over Wing On despite the interest held
by the Group is below 20% and the Group has continuously
accounted for Wing On as its associate.

PAYMENTS AND DEPOSITS FOR ACQUISITION OF
LONG-TERM INVESTMENTS

During the period, two long-term investments were acquired
by the Group as subsidiaries and the corresponding
deposits of HK$60,000,000 were applied as partial
settlement of consideration for acquisition of subsidiaries.
Details of these are set out in note 26.

During the period, a deposit of HK$35,000,000 was
refunded to the Group as a result of the conditions not
being fulfiled by the vendor n accerdance with the
agreement. The balance of HK$552,000,000 at
30 September 2007 represented (i) a deposit of
HK$50,000,000 for the acquisition of certain interests
in sand mining operation busingss and the exploitation
right for river sand business at a consideration of
HK$179,000,000 {*Sand Mining Operation Business
Acquisition"); (i) various payments totalling HK$414,000,000
for the acquisition of comparies which hold various
properties interests in the PRC at total consideration of
HK$414,000,000; and (iii) a payment of HK$88,000,000
for the acquisition of 49% interest in a company which was
engaged in the polyester manufacturing in PRC at a
consideration of HK$88,000,000. As at the date of the
report, except for the Sand Mining Operation Business
Acquisition, all other acquisitions were completed.

9.

10.

11.

R -RIAREM

B ZEERBNEMBARER
321,742,000t 2 ME BB RAEB-
EI e

BRLFAD

Hi #) - China Enterprises Limited
([CEL] KMz E2EMBOE) B
EHENE (ER)ARAE ([AEDE
F124334 4813 - ERKkEH
20.36%IER - R -BFHFEA CEL
¥k EAR S E237,000,000F T2 K
#2853 #5300,000,0008% Kk Z A% 17
I LA £1253,000,0008 7T 2 £ B M 15
H € 355,000,0000% R% 153 - CELES 5k I 3%
B2 EHEH20.36% R ES.82% ° CELE
EEENESHEHO B ELRE
2 5518165,076,0005 T o

RIBEBR+EXARER AL WER
H2%H B8 oA B 122,321,000% 7T
sEABETEBARKEZ
223 772,000R W H (W KT Z
13.45%KE 2% ) - I Z £ W BB 3T &
148,309,000 TS EE AR EMFAE
2N HR582%ME10.27% - HIIFR
B BEREMFEE ZEEIER20% -
BrEBROEREELEAERN B
AEENBE B KT AEBE QT

iz R 000 40 0 2 A A RO R i @
B - FEHUERAARHRAER

Bt & 2 B) - i 45 2 60,000,008 TR &
WHFAWEHBARZBHRAM &

S 2 FHEE A2 -
BN - aRTAREEBHERGEE
B0 35,000,000 Tl & HE M
FEBR-R_FFELtEHNAAR=1TH
552,000,000 T2 &8 ANERT
179,000,000 TRRRY HEEH
EAUHEEEEPZzZETHER
(r&ﬂsﬁiiﬁlﬂzﬁﬁj)z&m

1% % 50,000,000 L (N ABKD
414,000,000 TP RUBZHEHME
{7 % HIRIE R 414,000,000 5T
o (jiiyi% 4€ 788,000,000 7T 44 il — R e
RENEPRELEE DR Z40%IEES
19342 2 IHR8,000,000 AR S B
B BEDASBEEWMEA rERMEK
BHE -
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For the six months ended 30 September 2007 2~ £ E L S A A =-FALxM®MA

12.

13.

14.

DEPOSITS PAID FOR ACQUISITION OF
SUBSIDIARIES

As at 31 March 2007, the amount represented the deposits
paid for acquisition of 100% equity interest in Goal Wisdom
Limited. Goal Wisdom Limited is an investment holding
company with its subsidiary engaging in business of catering
and entertainment operations and related management.
During the period, the acquisition was cancelled because
of certain conditions not yet fuffilled by the vendor, including
the land use right related to a piece of land Iocated in the
PRC to be obtained by the subsidiary of Goal Wisdom
Limited. The vendor refunded the amount of HK$20,000,000
to the Group during the period. Subsequent to
30 September 2007, the vendor refunded the remaining
deposit of HK$30,000,000 to the Group.

CONVERTIBLE NOTE RECEIVABLE FROM AN
ASSOCIATE/CONVERSION OPTIONS EMBEDDED IN
CONVERTIBLE NOTE RECEIVABLE FROM AN
ASSOCIATE

At the beginning of the period, a convertible note, which is
held by CEL, represents a convertible note receivable with
an aggregate principal amount of HK$300,000,000 from
Wing On (*Wing On CN').

The debt component of Wing On CN was accounted for as
loans and receivables while the options element of Wing
On CN was accounted for as derivative financial
instruments.

in June 2007, CEL converted the convertible note of Wing
On with principal amount of HK$237,000,000 into
300,000,000 shares in Wing On. During the period, an
increase in fair value of conversion options of Wing On CN
amounting to HK$26,554,000 has been recognized in the
condensed consolidated income statement. The shares
converted are then classified as investments held for trading.

OTHER ASSET

The amount at 31 March 2007 was related to a land
development project of TR I B EEXE located in
Long Shan Development Area, Doumen District, Zhuhai City,
the PRC. The Group made a payment of HK$229,288,000
to PRC government in return for the exclusive development
right to the project and the right to obtain the land for the
development. The Group is also entitled to sell the rights
to the investors at consideration 10 be agreed among
themselves. The Group acquired the other asset for resale
purpose.

Subsequent to 30 September 2007, the Group entered
into an agreement with an independent third party to
dispose of the other asset at a consideration of
HK$130,000,000, and accordingly, an impairment loss on
other asset of HK$99,288,000 were recognized in the
condensed consolidated income statement.

HANNY HOLDINGS LIMITED #HRE@MER L8

12.

13.

14.

BARELEAG RS

B_BERLE-ZF=+—8H %FEA
KEESREARARZ2HEEmS 3t
ZEE-RREARE LA SEEERD
B EMBAR R EEnEIREEIRMN
EBER-EHEAN BNBEARERE
TigF (EREEREHERETR A
ZHBLRRERNTEZ — B2
T HERE) MBRBUECEEE-H
HHEIANE #20,000,0008 T2 IET R
BYFAEHE-PF-_FE+FHLA=TH
i€ |/ A ¥ H 82 7 30,000,000 iR S
BERTLEER.

BE—MRRATZARKRE, W
B—NBRL2EZARMRRPNE
ZAR#ME

Hi#) CEL# £ Z ] HiaEE SR Ak
&S % 5300,000,000E 7T 7 EW
A BBEE ([T BERE])-

KERLBREZABHL NIREE
KEREEHE MR KREERZ K
MERSRIIERATERET R

R_BE+TA CELEXEEREE
237,000,000 L2 kLA HBEEH
12 5300,000,000R% 5k Z2 A% {7 - B 7y - 188
IRiE26,554,000 T 2 kT KRB EE
CHBEZATFEHCHEEAGSWSER
RRER-FFRBR RGBS EAGEE
BHE-.

R fih W &

Ro_BELE-R=+—S2¢HNR
HRPHEFETAMERLUBEREZ
KEMELUEEEXE - mEFES
EH-FE @@ P HEKMF X
220,288,000 0 NEBZBEE 2 EE
MBEMEDRBZ LM BERESE
MeAERMIFEREEABREZRER
HEEMNEETEREESE -FEER
W HtEETREEERAE-.

RIEBH+FAAZTHRE T£HER
S FE] 1% E - 17130,000,000# T
ZRBHEEGMWEE Bt EEEY
B EEI 190,288,000 8 T E MARES
W38 % h BERD .
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8

15.

RE MR
For the six months ended 30 September 2007 L E = E T LA A=+ A E*x{E A
TRADE AND OTHER RECEIVAELLES AND 15. RBERXAMEBENR AR
PREPAYMENTS
Included in trade and other receivables and prepayments ESREMERRERBAMNREE
is trade receivables balance of H<$2,432,000 (3/31/2007: A2,432000F Lz BB E I RE
HK$1,101,000). The Group allows an average credit period ER(ZER®LtE=ZA=Z+-—-8:
of one to two months to its trade customers. 1,101,000/ %) A EEAMEE S TR
RETH—ZEZMBEATEZ2EEY-
The following is an aged analysis of trade debtors at the s BBz BEESREARR TN
reporting date: T
30 September 31 March
2007 2007
HK$'000 HK$'000
—g8+tE 3 o
hB=+H =A=+—8
T T #& L
Not yet due B B8 255 1,101
QOverdue more than one months mEHBB--EA 2,177 -
2,432 1,101
Included in other receivables is (i} an amount of Hit B RELOMNMERIRE PSS
HK$111,252,000 representing the considsration receivable 2HEREE R REZ ERIRMAKE
for disposal of investments held for trading held in brokers' 111,252,000 T R (VAR B E
accounts and {ii) an amount of HK$141,000,000 relating to CTEBRLEF-A=S+—BILERALHE
the consideration raceivable for the disposal of subsidiaries BB > ) 2 FE R £ {1 141,000,000 7T -
during the year ended 31 March 2007 which was HETEHER_FTF+FALAZ+THA
subsequently settled after 30 September 2007. i
DEPOSIT PAID FOR ACQUISITION OF INVESTMENTS 16. WARBERRBARAGERSE

16.

HELD FOR TRADING

During the period, the acquisition of investments held for
trading were completed and the related deposits were
transferred to the investments held for trading accordingly.

HA-FEERREZRBE =K Bt
HRZEEEHERFARRA-
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For the six months ended 30 September 2007 B E = F R L S A A =+ Bk A

17.

18.

CONVERTIBLE NOTES DESIGNATED AT FAIR VALUE
THROUGH PROFIT OR LOSS

During the period, the Group subscribed two convertible
notes with principal amount of HK$40,000,000 from Wonson
International Holdings Limited (*“Wonson”) and
HK$118,275,000 from China Star Entertainment Limited
(“China Star"). The shares of Wonson and China Star are
listed on the Stock Exchange. The Group designated them
as financial assets at fair value through profit or loss because
these convertible notes meet the criteria for the category
of financial assets designated of fair value through profit
and loss. After the subscription, the Group fully converted
the convertible notes of Wonson and China Star during the
period. A gain amounting to HK$434,221,000, representing
the difference between the fair value of the shares converted
and the initial cost of the convertible notes paid by the
Group during the period, has been recognized in the
condensed consoclidated income statement. The shares
converted are then classified as investments held for trading.

During the period, the gain on change in fair value of other
convertible notes designated at fair value through profit
and loss of which the fair value is measured under Black-
Scholes model was HK$43,544,000.

SHORT-TERM LOANS RECEIVABLE

During the period, the Group made advances of
HK$98,628,000 and received repayments of HK$57,075,000.

The amounts are secured, bear interest at Hong Kong Prime

Rate plus 2% to 3% per annum and repayable on demand
or within one year.

HANNY HOEDINGS UMITED SBERIKEHRB D h)

17.

18.

BATEFIMLENARERZ TSR
xi

HA ~EEENMKEEERSERE LT
(X)) EPRELBERE T A
(THFBE|)FAZEEESHE
40,000,000 7L} 118,275,000/ 7t &
MG ERARE-MEEPEEZRG
HRBEM LT -AREZSETRBER
MEELAFHEFIRLTABREZHE
BREHNZBRE KM EEZSF
AHBMERRATENEFT ABRER
ZHBEE-RERE XEEEREA
BHNAETEEALRERSEH®ITR
BR-RHEBBHLAFEEUES
434,221,000 7T AL BRB 20 F
HHEIHABEERAE@ALT S0
BZER YEOEHEZSBRBERDPRE
Re-FrHBZEGESBABFERR
ﬁn

BN - ERFENEFFABERZA
HBMBEB 7 ATEBHUR (2o FE
75 #2 Black-Scholesi@ R it 8 } A
43,544,000 T »

B U 55 1A 3R W%

HAPY - S [ 1 3008, 628,000 7T W E
W BY 38 £% 57,075,000 7T«

RERESAAR HEERETHNXR
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19.

20.

21.

22,

TRADE AND OTHER PAYABLES 19. REBBRRAEMS KRN
Included in trade and other payables is trade creditors B REMMEMFERIERESRMAKE
balance of HK$5,256,000 (3/31/2007: HK$4,421,000). 5256000 T (B FtF=A
=+—H81:4,421,0008 ) °
The following is an aged analysis of trade creditors at the RESEHRESMABREAITNOT:
reporting date:
30 September 31 March
2007 2007
HK$'000 HK$'000
—8ELE —RRLE
hA=+H =RA=+—8
T A T8 A4
Not yet due 3,878 4,421
Overdue more than one month 1,378 -
5,256 4,421
AMOUNTS DUE TO RELATED COMPANIES 200 MHAERALEZRE
The amounts are unsecured, bear interest at Hong Kong ZHEARER REARGEAEMD
Prime Rate plus 2% to 3% per annum and repayable on FRE2EEIFH B -AAREREHH
demand or within one year. —FRHE-
AMOUNT DUE TO ULTIMATE HOLDING COMPANY 21. BRAREBRABSZER
During the period, the amount was reclassified to amounts HA REREZRAREFEERYE
due to related companies upon the change in shareholding AREDAFEAALAFRZBELHEARE
in the Company being held by ITC Corporation Limited, the B ZRREERTREEMHERT
former ultimate helding company. KIE e
BORROWINGS 22, f#&

During the period, the Group obtained additional bank and
other loans of approximately HK$168,000,000 which bear
interest at prevailing market rates ranging from 4.63% to
12.00% per annum and repayable from 2007 to 2009. The
Group also repaid bank and other loans of approximately
HK$150,325,000.

B P9 - 2= £ [ BR 49 43 8049 168,000,000/
EZENEITREMBEZR AHERY
FEBEMBHNENTFELI463EE
120088 YEAR_FR+FE-F
FAFHEBANB -2 ETMNEKN
150,325,000/ 7T Z B1T R H b FE K
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23. SHARE CAPITAL 23. R x
Number Share
of share capital
HK&'000
BHEe [
Fi# A
Ordinary shares of HK$0.01 each HEREHEOIEA I EEE
At 1 April 2007 HoFRLEONAE—AR 252,824,340 2,528
Placement of shares (note a) Al AR (Mdta) 43,500,000 435
Issue of bonus shares by capitalization #BE AL 53
| of the share premium FREETTALRY (M ikb)
| account (note b) 3,674,892,976 36,749
' Conversion of convertible notes (note ¢} I8 0 BRI (M itc) 34,530,202 345
|
| At 30 September 2007 R-FFEtLEALA=+AH 4,005,747,518 40,057

50

Notes:

(a)

()

(e

On 11 April 2007, the Company entered into a placing
agreement with a placing agent for placement of
43,500,000 naw shares on a best-effort basis at the price
of HK$3.40 per share to independent third parties.

On 11 April 2007, the Company announced that a bonus
issue of 3,007,268,390 new shares were issued to the
shareholders whose names appeared on the register of
members of the Company on 21 May 2007 by way of
capitalisation of the share premium account on the basis
of ten bonus shares for every one existing share held by
the shareholders on the record date.

On 10 September 2007, the Company anncunced that a
bonus Issue of 667,624,586 new shares were issued to
the shareholders whose names appeared on the register
of numbers of the Company on 10 September 2007 by
way of capitalisation of the share premium account on the
basis of five bonus shares for every one existing share
held by the shareholders on 10 September 2007.

During the period, convertible loan notes with principat
amount of HK$64,025.940 were converted into 34,530,202
shares of the Company.

HANNY HOLDINGS LIMITED #BRANEFHR2E

N 32 -

(a)

(b)

)

R-BRFLFMA+—B RRAR
MORIET A GRS RERME
ELLGRRM3I40ETZMAER
B 3 = 5 A2 5 43,500,000 # % -

R-FRtEMA+—B X8y
HRITAR BB T R RO RMR
FRRA-_[FtFRAB-+—84%
NELFREZBLELZBERES
173,007,268, 300 R 51 % - BRE AW
RRESROHNERE—BRERHG
#E W B - R AL AR -

RIZSFHFAATH EQFEH
BT ERALSERBBEABRS
AA—FEELFAATBEIER
A RWEERLEZBRERT
667,624 5862 A - ZE BB R
“FRLEARTAEREMBR
FROBBERRAA-

B A& Ri64,025 040 T ZE M
BRRARAREEASE A F
34,530,202 B2 {7 -
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24. PLEDGE OF ASSETS 24.

At the balance sheet date, the following assets were

REES
REER THMEBTHEEERET

pledged by the Group to secure banking and other financing DHABEEE 2 ER:
facilities:
30 September 31 March
2007 2007
HK$'000 HKE'000
Z2BLE SRBLE
hB=Z+8 =A=+-8
F# + a3 A
Listed securities of associates BEQRz ETRES 399,469 92,955
Investment properties BEWE 148,000 146,000
Available-for-sale investments AEEERAE 59,593 -
Investments held for trading REEOER 93,350 61,087
698,412 300,042
25. DISPOSAL OF SUBSIDIARIES 25, MMMHEAE

During the period ended 30 September 2006, the Group
disposed of its entire interest in Hanny Strategic Limited
and Better Gain Limited at a consideration of HK$18. The
net assets of disposed subsidiaries at the date of disposal
were as follows:

BEZFEAENB=+HLEEF
mE G E 185 T it # B B Hanny
Strategic Limited & Better Gain Limited
ZEBER-HHEHMBLARREER
MzRERBENT:

HK&'000

+ & £

Net assets disposed of BEHEFESE 609

Loss on disposal &z #5518 {609)

Total consideration satisfied by cash  LABR & 2 @R M0 -
Net cash outflow EEELZRSREBER:

arising on disposal;
Cash consideration BERH -
Bank balances and cash disposal of HEBZHRITHESBRBES (3}
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26,

ACQUISITION OF SUBSIDIARIES

On 4 June 2007, the Group entered into an agreement to
acquire 100% interest in Regrowth Resources Limited at a
consideration of HK$80,000,000. Regrowth Resources
Limited is an investment holding company, which holds
58.75% interest in a subsidiary engaging in the business of
water supply in the PRC. The acquisition was completed
on 29 June 2007,

On 1 June 2007, the Group entered into an agreement to
acquire 100% interest in BT HERHM B SER A5 at
a consideration of HK$90,000,000. R ETE22ME S
HM| 2 A is engaged in the sand mining business in the
PRC. The acquisition was completed on 29 June 2007.

The net assets acquired in the transactions, and the goodwill
and discount on acquisition arising, are as {ollows:

Regrowth Resources Limited

26.

15z R s PR 22 )

KR_FR+FABMEA - E@MIT IR
3% LA £ (B 80,000,000 T WEH 4 E R
BRAFTH00%ENR -FEERER 2 A
AEEAERAR - HES—MERRR
BHKRREZ FRE59.75%4E 45 W Ag
RoRPrExA-t+hEHEXmK:-

RIBBLrEXF—B FEET2W
S AR 90,000,0008 TR EEME
ERMESHERAGI00%BIE-FEM
BEEEMEBESERARNETRNERY
¥E-WEN_FELESA=-1TANA
B

RZSTEBzEEFERMELZR
BRERBHTBOT:

AEERHRLH ETHERMARERLY
Acquiree’s Acquiree’s
carrying  Provisional carrying  Provisional Total
amount befors fair value  Provisional amount before falr value  Provisicnal  provisional
combination adjustments  fair value combination adjustments  fair value  fair value
HK3'000 HK$'000 HKE'000 HK$'006  HK$'000 HKS000 HK$'000
BRALE BHBAE B
RaHH BHOP BH  RAHH  ENLT uE ATE
ZEREHE ags AFE  2BEE Ay L¥E 2t
R4 T T&#4L TR RS Tai Tk &
Net agsals acquired: BYBE 2 RERE:
Property, plant and equipment DE-BARLE 66,299 101,108 167,407 23,560 130,745 154,335 321,742
Prepaid laase payments BHATAS 8,385 - 8,385 - - - 8,385
Inventories i - - - 158 - 158 158
Trade and other recaivables SSRRRAERE 2,572 - 2,572 155 - 155 2,72
Bank bafances and cash RITEBERE 6,956 - 6,956 30 - 301 7,257
Trade and ther payables RaREREFRE (54,280) - (54,280) (24.952) - {24,952) (79,232)
Deferred taxation BERH - {25,277) (25,277) - (32,686) {32,686) (57,963
29,932 75,831 105,763 (748) 98,059 97,311 203,074
Minority interests THBETS (61,539) - {61,539
Discount on acquisition Vg | - {7,311) {7.311)
Goodwill Ba 35,718 - 35,776
Tolal consideration BRM 80,000 50,000 170,000
Total consideration satisfied by:  BREXFFR:
Payments and deposits BRERBRGZERREES
for acquisition of
long-term investments 35,000 25,000 60,000
Other payables (Noig) HERRRE (M) 45,000 65,000 110,000
80,000 90,000 170,000
Net cash inflow arising BREEZRERARR:
on acquisition:
Cash and cash equivalents acquied HRAZREERASHER 6,956 301 7,257

HANNY HOLDINGS UMITED SR&EHER AR
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26.

27.

ACQUISITION OF SUBSIDIARIES (Continued)

The initial accounting for the above acquisitions has been
determined provisionally, awaiting ~he receipt of professional
valuation in relation to certain undertying assets and liabilities
of the acquired subsidiaries. The goodwill of HK$35,776,000
and discount on acquisition of HK$7,311,000 were mainly
attributable to the difference between the consideration and
the fair value of underlying assets and liabilities acquired,
and since the fair value of acquired assets and liabilities
are determined provisionally and therefore, the goodwill and
discount on acquisition may be subject to further changes
upon finalization of initial accounting.

The provisional fair value adjustments of the property, plant
and equipment are determined based on the valuation
reports as at 31 March 2007 carried out by the independent
valuer using the depreciated replacement cost approach
for the property, plant and equipment of the subsidiary of
Regrowth Resources Limited and income capitalization
approach for the property, ptant and equipment of R
EERMERERAA.

The subsidiaries acquired increased the Group’s profit for
the period between the dale of acquisition and
30 September 2007 by HK$1,221,000.

The directors are of the view trat it is impracticable to
disclose the revenue and the result of the acquired
subsidiaries for the period from 1 April 2007 to
30 September 2007 as if the acquisition had been effected
at the 1 Aprit 2007 since such financial information was not
provided by the vendor,

Note: The other payables are unsecured, nen-interest bearing

and are subsequently settled in October, 2007.
DISCONTINUED OPERATIONS

in April 2008, the Group disposed of its subsidiaries and
assets relating to the trading of computer related product
business under the trade name “Memorex®" and trading of
consumer electronic products, which resulted in
discontinuance of business segment of trading of computer
related products under “Memorex®” and trading of consumer
electronic products.

26.

27.

oz RO A 22 ) (&)

LB SRR YRS
FEFHHERERENRE SRS THE
MEERAG- G ERERSE -
35,776,000/ 702 & B B 7,311,000 7T
ZUWEBITETE AR EREMRNE L HE
HERAMATEZZR -ARMKE
ZEERABALTHEHCOCRYRHEE B
tt RIEMAIZEIBEE AR RYE
RS EHE— 2

ME BERRBZENATFHBED
REBUVKEENR-FF+EFZA
= t—BERFEEERFEHTLER
BERLBZHBLORZYR #HER
SRR TTRHE B ARAE R EH R
SHEERMESTRAFIZYR -#
2B RRMEOFE 2 FAREMEE.

REEIME_SE+FEFLBE=+82
HRA- BB T T EEER
HEAN1,221,0008 T e

HERA BARESASRAMBER
WERBHKERBATN _FELFMHO
A-NE_BBLFAR=+HHERAZ
WARZEFHRNMEBER_FFLE
MA—BEXM) ETA{T

Mi: HtENRESEER LSRR
R-FBLFE+ARE-

FIREARE

Ro_ZRAENA FEEHLESHEHE
DRI EEAXE A [Memorex®] 2 B
HHEGESERNREBRRETERES
Z2EE Z%HEEI [Memorex®] &
BMEBMERBESRERETERESZ
BESEHBRIL-
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27.

54

DISCONTINUED OPERATIONS (Continued) 27.

The results of the trading of computer related products
under “Memorex®" and trading of consumer electronic
product business for the period from 1 April 20086 to the
date of disposal were as follows:

HRHERE (1)

R-BREAREFNA-HEHEEAH
- [Memorex®] 2 BIEIBMERE S
EBRHERETERERIEBZEAN
T

1 April 2006

to

28 April 2006

HK$'000

ZBRENE

A—8

EZREAF

MA=-+ANH

+ %

Revenue e A 289,253
Cost of sales HER A (270,047)
Other revenue H bl A 2,678
Distribution costs bl [ {89,370)
Administrative expenses THRRE (4,727)
Finance costs MBRA (667)
Loss before tax B B BT 548 {72,880)
Income tax credit MEKRESR 26,235
Loss for the period FEE A A (46,645)

Add: Profit on disposal of noHBEERREEZHET

discontinued operations 1,627,167
1,480,522

Attributable to:

Equity holders of the Company

Minority interests

HANNY HOLDINGS LIMITED

BREBHRAH

PG :
ELBBREFEA
B R M 2

626,636
863,886

1,480,522
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27. DISCONTINUED OPERATIONS (Continued) 27. FEREMRE (51)
The net assets of discontinued operations at the date of WHEBH FEEEB2AEFED
disposal were as follows: T
28 April
2006
HK$'000
—EBERE
A=+ANH
+ i A
Net assets disposed of EHEBEZRHE 541,334
Attributabte goodwill B S 167,908
708,242
Exchange reserve realized ERWENHE {26,912)
Profit on disposal of discontinued HEFRBRRESEZHT
operations 1,527,167
Total consideration g 2,209,497
Satisfied by: AR
Cash (US$269,064,000) & (269,064,000E 7T) 2,088,442
Amount held under escrow account BEAEEFRESH
{US$33,074,000) (33,074,000 ) 256,615
Earnout amount (US$5,000,000) BN & E (5,000,000%7T) 38,795
Expenses incurred for disposal HEEL2HY (174,355)
Total consideration MmAE 2,200,497
Net cash inflow (outflow) arising HEEAZHESRARL) BHE:
on disposal:
Cash consideration HeXE 2,088,442
Expenses incurred for disposal HEEEZHEAE (174,355)
Bank balances and cash disposed of HEZRITHEGBER S {36,785)
1,877,302
28. CAPITAL COMMITMENT 28. WEHH@
At 30 September 2007, the Group had commitment of R-ZE2+FALAZ+R AEEARA
approximately HK$129,000,000 (3/31/2007:. HK$NIl) for RAEE — IR HEE MO T N RE M
capital expenditure contracted for but not provided in the RS M REBEL EERR AN
condensed consolidated financia: statements in respect of £129,000,0008B T (ZFF+F=A
the acquisition of a long-term investment, Z=+—B:2ER)-
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29.

CHANGE IN PRESENTATION

In previous period, sale proceeds and related cost of sales
of financial assets were presented in the condensed
consolidated income statement within turnover and cost of
sales respectively.

In preparation for the interim financial information for the
period ended 30 September 2007, the presentation of
turnover and cost of sale for sales of investments held for
trading have been changed to reflect the nature of sales of
financial assets in a more appropriate manner, whereby the
net gain/losses on sales of financial assets are presented
in the condensed consolidated income statement as gain
on investments held for trading.

The effects of the change in presentation have been
accounted for retrospectively with comparative figures
changed. The specific line items affected are as follows:

29,

ENAFAZERE

RANER HENSRHEHBEE
ZHRBKAEDRREAGS AR E
AERHEKARNER-

EREEE-FTLFAAZ+THILR
BerHHBHREAK BEREEHE
BZERBNEERTZ2NEACHE
HEH UEEEMRRHEHBEE
MH i HEMBEEZ WA BR
FERHRESRBRTINAKIEER
REZ W

BEHIN S AR FEELENS
ARE LEBREFORLRY-RREL
HEARRBHZNT:

Six months ended
30 September
BHZhBE=1+RHIE~<M@A

2007 2006

HK$'000 HKE000

—BEZLE —EERTF

F ¥ A + @A

Decrease in revenue W AR b 645,055 79,487
Decrease in cost of sales § & B A 126,614 77,041

HANNY HOLDINGS LIMITED #EETHE 28
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