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. September 14, 2007
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' Company Name: Promise Co., Ltd.
Representative: Representative Director, Hiroki Jinnai
(Code: 8574, the First Section of Tokyo Stock Exchange, Inc.)
Contact: Public Relations, Yasuhiko Katsumi

(Telephone Number:  03-3287-1515)

To whom it may concern; SU P P L
-

ANNOUNCEMENT OF RESULT OF TENDER OFFER BY SUBSIDIARY AND
CHANGE OF SUBSIDIARY

Promise Co., Ltd. (the “Company™)} and its subsidiary Asahi Enterprise Co., Ltd. (the
“Tender Offeror”) resolved at their respective meetings of the Board of Directors held on July
31, 2007, to commence a tender offer (the “Tender Offer™) for shares of Sanyo Shinpan Finance
Co., Ltd. (Code: 8573, listed on the First Section of the Tokyo Stock Exchange and Fukuoka
Stock Exchange) (the “Target”) and Target’s share purchase warrants (the “Share Purchase
Warrants”) issued in accordance with a resolution of the meeting of the Target Board of
Directors held on May 11, 2004 and approved at the ordinary general meeting of shareholders
held on June 25, 2004. Tender Offeror commenced the Tender Offer on August 13, 2007.
The Company hereby announce the result of the Tender Offer completed on September 13,
2007 as follows.

As a result of the Tender Offer, the Target is expected to be a new consolidated subsidiary
of the Company.

I Results of the Tender Offer SRR, PRO0CESSED
R e

Sanyo Shinpan Finance Co., Ltd. 08000 FINANCIAL
(2) Number of Shares, etc. to be Purchased

Number of Shares to be Number of Shgres that may
be Purchased in Excess of
Class of Shares, etc. Purchased on a Fully . .
. . Minimum on a Fully diluted
diluted Basis .
Basis
Shares Certificates 9,592,330 (shares) - (shares)
Share Purchase
Warrants - (shares) - (shares)

(Note 1) If the total number of shares, etc. tendered in response to the Tender Offer
(the “Tendered Shares, etc.™, is less than the minimum number of shares
to be purchased (9,592,330 shares, the “Number of Shares to be
Purchased™), none of the Tendered Shares, etc. will be purchased. If the
total number of Tendered Shares, etc., equals or exceeds the Number of
Shares to be Purchased (9,592,330 shares), all of the Tendered Shares,
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(Note 2)

(Note 3)

(Note 4)

(Note 5)

(Note 6)

etc. will be purchased.

The Company will not purchase through the Tender Offer any of the
treasury shares held by the Target.

The Number of Shares to be Purchased is 9,592,330 shares, which equals
the Target’s total issued shares as of March 31, 2007 as stated in the
Target’s Annual Securities Report for its 44th business year (filed on June
29, 2007) (37,949,144 shares) less the treasury shares held by the Target
as of the same date (15,130 shares) (i.e., 37,934,014 shares), plus the
maximum number of the Target’s shares issued or transferred or possibly
issued or transferred upon exercise of the (3,035) Share Purchase
Warrants from April 1, 2007 through the last day of the Tender Offer
Period (303,500 shares) (i.e., 38,237,514 shares), multiplied by 0.501
(approximately 19,156,995 shares (rounded off to the whole number), less
the number of the Target’s shares held by the Tender Offeror as of the
date hereof (9,564,670 shares) (i.e, 9,592,325 shares), and then rounded
up to the number of unit shares (9,592,330 shares).

Fractional unit shares are also subject to the Tender Offer. However, a
submission of share certificates is necessary at the time of tendering the
shares (however, if fractional unit shares are deposited with the Japan
Securities Depository Center, Inc. through the tender offer agent or sub-
agent, the shareholder is not required to submit its share certificates).
The Target may repurchase its shares during the Tender Offer Period
from any shareholder who exercises a shareholder’s right under the
Company Law of Japan to require the Target to repurchase the Target’s
fractional unit shares constituting less than one unit, in which case the
Target is required to make any such repurchases at a price equal to the
market price for its shares.

Share Purchase Warrants may be exercised by the last day of the Tender
Offer Period. The Target’s shares issued or transferred upon such
exercise shall be also subject to the Tender Offer.

On the basis of the numbers as stated in the Target’s Annual Securities
Report for its 44th business year (filed on June 29, 2007), the maximum
number of shares, etc. that the Tender Offeror expects to acquire under
the Tender Offer is the Target’s total issued shares as of March 31, 2007
(37,949,144 shares) less the Target’s treasury shares as of March 31, 2007
(15,130 shares) and the number of the Target’s shares held by the Tender
Offeror as of the date hereof (9,564,670 shares), plus the maximum
number of the Target’s shares issued or transferred or possibly issued or
transferred upon exercise of the (3,035) Share Purchase Warrants from
April 1, 2007 through the last day of the Tender Offer Period (303,500
shares), i.e., 28,672,844 shares.

(3) Period of the Tender Offer

From Monday, August 13, 2007 to Thursday, September 13, 2007
(24 business days)

Tender Offer Price

Common Shares: 3,623 yen per Common Share
Share Purchase Warrants: 1 yen per Share Purchase Warrant
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2. Result of the Tender Offer
(1) Success or Failure of the Tender Offer

All shares tendered are to be purchased.

Number of Shares to be Nur;ﬁ?;?:szgie;:ia;s?gg be
Class of Shares, etc. Purchased on a Fully Minimum on a Fully diluted
diluted Basis .
Basis
Shares Certificates 26,634,044 (shares) 26,634,044 (shares)
‘S;l:rr:arf:tl; rehase - (shares) - (shares)
Total 26,634,044 (shares) 26,634,044 (shares)

(2) Change in Ownership Percentage of Shares as a result of Tender Offer

Relationships with the Tender
Qfferor before Tender Offer

Number of Voting Rights 956,467 (Percentage of Ownership of
Represented by the Shares, etc. Shares, etc., before Tender
Owned by the Tender Offeror Offer, etc., 25.01%)

before Tender Offer

Number of Voting Rights 3,619,871 (Percentage of Ownership of
Represented by the Shares, etc. Shares, etc., after Tender
Owned by the Tender Offeror after Offer, etc., 94.67%)

Tender Offer

Number of Voting Rights 745,177 (Percentage of Ownership of
Represented by Shares, etc. Shares, etc., before Tender
Owned by Parties having Special Offer, etc., 19.49%)

All Shareholders of the Target

Number of Voting Rights 4,303 (Percentage of Ownership of
Represented by Shares, etc. Shares, etc., after Tender
Owned by Parties having Special Offer, etc., 0.11%)
Relationships with the Tender '

Offeror after Tender Offer

Total Number of Voting Rights of 3,792,789

(Note 1)

(Note 2)

“Number of Voting Rights Represented by Shares, etc. Owned by Parties
having Special Relationships with the Tender Offeror before Tender
Offer” and “Number of Voting Rights Represented by Shares, etc. Owned
by Parties having Special Relationships with the Tender Offeror after
Tender Offer” are the total number of voting rights related to the share
holdings of special related parties (except treasury shares held by the
Target)

“Total Number of Voting Rights of the Shareholders of the Target” is
based on the total number (every 10 shares is written as 1 unit) of voting
rights of the shareholders as of March 31, 2007, as stated in the Target’s
Annual Securities Report for its 44th business year (filed on June 29,
2007). However, since fractional unit shares and the Target’s shares
issued or as may be issued upon exercise of Share Purchase Warrants are
also subject to the Tender Offer, the “Percentage of Ownership of Shares,
etc., before Tender Offer, etc.” is calculated by adding the number of
voting rights represented by the Target’s shares issued or transferred or




possibly issued or transferred upon exercise of Share Purchase Warrants
(30,350) to the number of voting rights (3,793,401) represented by the
Target’s total issued shares as of March 31, 2007 as stated in the Target’s
Annual Securities Report for its 44th business year (filed on June 29,
2007) (37,949,144 shares) less the Target’s treasury shares as of the same
date (15,130 shares), which calculates to 3,823,751 as the denominator.

(Note 3) “Percentage of Ownership of Shares, etc., before Tender Offer, etc.” and
“Percentage of Cwnership of Shares, etc., after Tender Offer, etc.” are
rounded to three decimal places.

(3) Calculation in case of purchases are conducted on a proportional basis
Not applicable.

(4) Purchase Price
96,495 million yen

(5} Settlement Procedure

(i) Names and Locations of Head Office of Securities Company, Bank, etc. to

Settle the Tender Offer
Daiwa Securities SMBC Co., Ltd.:  8-1, Marunouchi l-chome, Chiyoda-
ku, Tokyo
Daiwa Securities Co., Lid.; 6-4, Otemachi 2-chome, Chiyoda-ku,
Tokyo

(i) Commencement Date of Settlement
Tuesday, September 25, 2007
(iii) Settlement Procedure

A written notice of settlement will be mailed to the address or location of
each Tendering Shareholder, etc. (or the address of the standing proxy in the
case of a Non-Japanese Shareholder) without delay after the expiration of the
Tender Offer Period.

The Tender Offer shall be settled in cash. In accordance with the
instructions given by the Tendering Shareholders, etc., the sales price with
regard to the shares, etc. purchased, without delay on or after the
commencement date of settlement, will be remitted to the place designated by
each Tendering Shareholder, etc. or paid in the head office or domestic branch
offices of the tender offer agent or sub-agent.

3. Expected Effect of the Tender Offer on Operating Results

The expected effect of the Tender Offer on the consolidated and non-consolidated
operating results of the Company is being examined, and after the results become
definite, they will be announced.

4. Policies, etc. After the Tender Offer

Since the Tender Offeror could not acquire all of the common shares of the Target
excluding treasury shares through the Tender Offer, the Tender Offeror is planning to



acquire all of the common shares of the Target through a share exchange by providing
shareholders of common shares of the Target with chances to sell the shares by which the
Tender Offeror will be a 100% parent company and the Target Company will be a wholly
owned subsidiary (the “Share Exchange”™). However, the Tender Offeror might chose
another methed to acquire all of the common shares of the Target depending on
applicable governmental authorities’ interpretations of relevant laws and the shareholding
situation of shareholders excluding the Tender Offeror of the Target.

In the event the Share Exchange is implemented, it is planned that cash will be paid
to the shareholders of the Target (which will become a wholly owned subsidiary). The
amount of cash to be paid per share of the Target through the Share Exchange shall be
calculated based on the tender offer price, however, such price might be different from
the tender offer price. The shareholders of the Target (which will become a wholly
owned subsidiary) may claim that the Target purchase their shares pursuant to applicable
statutory procedures. Such purchase price might be different from the tender offer price
and the amount of cash to be paid per share of the Target through the Share Exchange.
Any tax issues regarding the Tender Offer, the cash to be paid through the Share
Exchange or the purchase of shares resulting from such a demand should be confirmed
with an own tax advisor of each shareholder.

The shares of the Target may be delisted pursuant to prescribed procedures under
Tokyo Stock Exchange and Fukuoka Stock Exchange criteria for delisting when the
number of market-traded shares decreases as a result of the Tender Offer. Even in the
case where such criteria do not apply, the shares of the Target will be delisted when the
Target becomes wholly owned by the Tender Offeror pursuant to the methods set forth
above,

11 Change of Subsidiary

As a result of the Tender Offer, the Target will become consolidated subsidiary of the
Company as of September 25, 2007.

1. Profile of Subsidiary

(1) Company Name Sanyo Shinpan Finance Co., Ltd.
(2) Title and Name of Mutsuhiko Matsumoto, President and
Representatives Representative Director
(3)  Address of Head Office 1-8, Kamigofuku-machi, Hakata-ku,
Fukuoka-shi, Fukuoka
(4) Date of Incorporation November 22, 1946
(5) Description of Business Consumer finance business, guarantee services

for unsecured personal loans, credit card
business and servicing business, etc.

(6)  End of Fiscal Year March 31

(7)  Number of Employees 1,981 (consolidated, as of March 31, 2007)

(8)  Main Place of Business Tokyo Takarazuka Building 18" Floor, 1-3,
Yurakucho 1-chome, Chiyoda-ku, Tokyo

(9) Capitalization 16,268 million yen (as of March 31, 2007)



(10) Number of Shares Issued

37,949,144 shares (as of March 31, 2007)

(11) Major Shareholders and Share Owned as Percentage of Total Issued Shares (as of

March 31, 2007)
Asahi Enterprise Co., Ltd. 25.20%
Masakazu Shiiki 19.50%
NORTHERN TRUST CO. (AVFC) SUB A/C AMERICAN CLIENTS 6.60%
(Standing Proxy: The Hong Kong and Shanghai Banking Corporation
Limited)
Melion Bank Treaty Clients Omnibus 4.45%
(Standing Proxy: The Hong Kong and Shanghai Banking Corporation
Limited, Tokyo Branch)
The Bank of Fukuoka, Ltd. 2.78%
The Bank of New York Europe Ltd. Luxemburg 131800 2.53%
(Standing Proxy: The Mizuho Corporate Bank, Ltd., Kabutocho Securities
Clearance Office)
Japan Trustee Services Bank, Ltd. (Trust account) 2.33%
Northern Trust Company (AVFC) Ryu S Tax Exempted Pension Funds 2.10%
(Standing Proxy: The Hong Kong and Shanghai Banking Corporation
Limited)
The Master Trust Bank of Japan, Ltd. (Trust account) 1.50%
Northern Trust Company (AVFC) Ryu S Tax Exempted Pension Funds 1.21%
Security Lending
(Standing Proxy: The Hong Kong and Shanghai Banking Corporation
Limited)

2. Profit and Loss, etc. for Most Recent Business Years

(Consolidated) (in million yen)
. March, 2006 March, 2007
Fiscal Year Ended (the 43" period) (the 44™ period)

QOperating Income 155,685 151,706
Operating Profit or Operating
Loss(A\) 40,711 N37,221]
Recruiting Profit or Recruiting 40,990 236,996
Loss (/)
Net Prcgﬁl or Net Loss (4) for 20,001 N\88.886
the Period
Total Assets 605,795 591472
Net Assets 243,127 179,373

on-Congolidated)

(in million yen,

except per share amount)

. March, 2006 March, 2006
Fiscal Year Ended (the 43" period) (the 44" period)

Operating Income 109,265 102,134

Operatlpg Profit or Operating 29,297 A46,019

Loss(/\)

Recruiting Profit or Recruiting 30,116 545,061




Loss (A)

Net Prc_oﬁt or Net Loss (/) for 16,749 89,964
the Period

Total Assets 417,413 373,219
Net Assets 226,461 133,744
Annual Divided per Share 72.00 72.00
(Interim Divided per Share) (36.00) (36.00)

The Target Company made public announcements in its press release, dated July 26,
2007, “Announcement of Amendments to Forecasts and Planned Dividends for the Fiscal
Year ending March 31, 2008” regarding amendments to the forecast for the semi-annual
period and whole-year period of the fiscal year ending March 2008 (Apnl 1, 2007
through March 31, 2008), and forecasted interim and year-end dividends for the fiscal
year ending March 31, 2008, announced on May 10, 2007.

(1) Amendment to Forecast of the Semi-Annual Period of the Fiscal Year ending March
2008 (April 1, 2007 through September 30, 2007)

(i) Consolidated

(in million yen)

Operating | Operating | Recruiting | Net Profit for
Income Profit Profit the Period
Previously announced
forecast (A) .
(Announced on May 10, 70,700 5,400 5,400 A1,500
2007)
Amended forecast (B) 70,700 AT72,400 72,400 279,500
I";'ease or decrease (B - —| A7780| A77,800| 278,000
A T H) 3
Percentage change (%) - - — —
Results of the same
period of the last year
(Results of the period 77,917 7,103 7,233 433,752
ended September 2006)
(ii) Non-Consolidated (in million yen)
Operating | Operating { Recruiting | Net Profit for
Income Profit Profit the Period
Previously announced
forecast (A)
(Announced on May 10, 44,600 1,100 1,700 22,200
2007)
Amended forecast (B) 44,600 AT76,700 76,100 480,200
I")“ease or decrease (B - — | A77,800| A77,800 | /78,000
A H H >
Percentage change (%) — - - —_—
Results of the same
period of the last year
(Results of the period 53,106 1,199 1,837 A35,216
ended September 2006)




through March 31, 2008)
(i) Consolidated

(in million yen)

(2) Amendment to Forecast of the Fiscal Year ending March 2008 (April 1, 2007

Operating | Operating | Recruiting | Net Profit for
Income Profit Profit the Period
Previously announced
forecast (A)
(Announced on May 10, 138,800 15,300 15,400 5,500
2007)
Amended forecast (B) 138,800 A 59,500 259,400 A69,300
zgc_’e:;e or decrease —| A74800 | A74800| A74,800
Percentage change (%) — — - —
Results of the same
period of the last year
(Results of the fiscal year 151,706 A37,221 236,996 88,886
ended March 2007)
{ii)) Non-Consolidated (in million yen)
Operating | Operating | Recruiting | Net Profit for
Income Profit Profit the Period
Previously announced
forecast (A)
(Announced on May 10, 86,200 7,300 8,200 3,700
2007)
Amended forecast (B) 86,200 |  A67,500 | A66,600 |  A71,100
ég“f"j‘;e or decrease — | A7480| A74800| A74,800
Percentage change (%) — — - —
Results of the same
period of the last year
(Results of the fiscal year 102,134 £46,019 545,061 89,964
ended March 2007)

(3) Amendment to the Planned Dividends for the Fiscal Year ending March 2008

(in yen)
Cash Dividends per Share

Interim Year-end Total
Previously announced plan
(A) 18.00 18.00 36.00
(Announced on May 10, 2007)
Amended plan (B) 0.00 0.00 0.00
(B o decrease A18.00 A18.00 A36.00
Results of the same period of
the last year
(Results of the fiscal year 36.00 36.00 72.00
ended March 2007)




3. Average Amount of Recruiting Profits and Net Profit for the Period in the Previous 5

Fiscal Years
Consolidated) (in million yen)
Company Name Recruiting Profit Net Profit for the Period
Sanyo Shinpan Finance Co., Lid. 19,490 A9,192
Promise Co., Ltd. 39,444 31,713
on-Consolidated) {in million yen)
Company Name Recruiting Profit Net Profit for the Period
Sanyo Shinpan Finance Co., Ltd. 13,560 N14,558
Promise Co., Ltd. 36,103 A31,009

4. Scheduled Transfer Date of Subsidiary
Tuesday, September 25, 2007

Note: This news release has been translated from the original Japanese document released on
September 14, 2007, for reference only. In the event of any discrepancy between this translated

document and the original Japanese document, the original document shall prevail.




September 21, 2007
-
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- 4 Company Name: Promise Co., Ltd.
:"“. -i -

aar? Representative: Hiroki Jinnai, Representative Director

(Code: 8574, the First Section of the Tokyo Stock Exchange, Inc.)
Contact: Public Relations, Yasuhiko Katsumi

(Telephone Number: 03-3287-1515)

-

To whom it may concern:

ANNOUNCEMENT REGARDING TRANSFER OF SUBSIDIARY

Please be informed that a subsidiary of Promise Co., Ltd. (the “Company™), Asahi Enterprise
Kabushiki Kaisha, has conducted a tender offer from August 13, 2007 to September 13, 2007 for
shares and share purchase warrants (issued in accordance with a resolution of the meeting of the
Target Company Board of Directors held on May 11, 2004 and approved at the ordinary general
meeting of shareholders held on June 25, 2004) of Sanyo Shinpan Finance Co., Ltd. (Code:
8573, listed on the First Section of the Tokyo Stock Exchange and Fukuoka Stock Exchange)
(the “Target Company™), as a result of which Pocketcard Co., Ltd. (Code: 8519, listed on the
First Section of the Tokyo Stock Exchange and the Fukuoka Stock Exchange) is to become a
consolidated subsidiary of the Company as of September 25, 2007, as stated below.

Please refer to our “ANNOUNCEMENT OF RESULT OF TENDER OFFER _BY
SUBSIDIARY AND TRANSFER OF SUBSIDIARY” issued on September 14, 2007.

Particulars
1. Outline of Subsidiary
(1} Trade Name: Pocketcard Co., Ltd.
(2) Representative: Makoto Tsuzuki, Representative Director
(3) Location of the head office: 3-9, Shiba 1-chome, Minato-ku, Tokyo
(4) Date of incorporation: May 25, 1982
(5) Main business: Installment sales finance business, money lending

business and others

(6) End of fiscal year; L.ast day of February

(7) Number of employees: 443 (as of February 28, 2007)

(8) Principal place of business: 5-9, Shiba 1-chome, Minato-ku, Tokyo

(9) Capitalization: 11,268 million yen (as of February 28, 2007)

(10) Total number of shares issued: 60,270,444 shares (as of February 28, 2007)




(11) Major shareholders and the percentages of their shareholdings:

(as of February 28, 2007)

Sanyo Shinpan Finance Co., Ltd. 46.11%
ITOCHU Finance Corporation 20.67%
The Master Trust Bank of Japan, Ltd. 4.31%
ITOCHU Corporation 2.26%
The Bank of New York Europe Ltd. Luxemburg 131800

(Standing Proxy: The Mizuho Corporate Bank, Ltd., Kabutocho Securities 2.03%
Clearance Office)

Japan Trustee Services Bank, Ltd. 1.59%

NORTHERN TRUST CO. (AVFC) SUB A/C AMERICAN CLIENTS

(Standing Proxy: The Hong Kong and Shanghai Banking Corporation 1.22%
Limited, Tokyo Branch, Custody Business Department)

The Sumitomo Trust & Banking Co., Ltd. 0.71%
Aioi Insurance Co., Ltd. 0.70%
Toppan Forms Co., Ltd. 0.51%

Recent Financial Results

{Millions of yen, except for per share amounts)

Fiscal Year Ended February 2006 Fiscal Year Ended February 2007

Setilement Period
(24th Fiscal Year) (25th Fiscal Year)

Operating revenue 35,898 38,829
Operating income 8,331 6,383
Crdinary income 8,330 6,377
Net sales 4,481 1,248
Total assets 177,246 203,678
Net assets 50,536 49414
Dividend per share 32.00 17.00
(interim dividend per share) (15.00) (8.50)

Scheduled Transfer Date of Subsidiary

September 25, 2007 (Tuesday)

This news release has been translated from the original Japanese document released on
September 21, 2007, for reference only.
In the event of any discrepancy between this translated document and the original Japanese

document, the original document shall prevail.
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(Excerpt translation)

NEWS RELEASE PROMISE

October 4, 2007

Dear Sirs:

Promise Co., Ltd.

Hiroki Jinnai
President and Representative Director

Tel: 03-3213-2545 (Public Relations Department)

(Code No. 8574, The first section of the Tokyo Stock Exchange

Notice of Issuance of ¥20 Billion 41st Unsecured Straight Bonds

Promise Co., Ltd. (the "Company") has concentrated efforts on the diversification and
cost reduction of fund raising. The Company has determined to issue ¥20 billion 41st

domestic unsecured straight bonds (due in six years).

Consequently, the balance of bonds of the Company issued and outstanding will

account for ¥250 billion of domestic straight bonds.
Description
(Translation omitted)

- END -




Lt Company Name:

R : Representative:
) Listed on:

Contact:

Company Name:

Representative:
Contact:

Company Name:

Representative:

Listed on:

Contact:

October 15, 2007

Promise Co., Litd.

Representative Director, Hiroki Jinnai

The First Section of Tokyo Stock Exchange
Group, Inc.

(Code: 8574)

Public Relations, Yasuhiko Katsumi
Telephone Number: 03-3287-1515

Asahi Enterprise Co., Ltd.

Representative Director, Toshifumi Sugiki
Director, Koichi Kato

Telephone Number: 03-3287-0378

Sanyo Shinpan Finance Co., Ltd.

President and Representative Director,
Mutsuhiko Matsumoto

The First Section of Tokyo Stock Exchange
Group, Inc. and Fukuoka Stock Exchange, Inc.
(Code: 8573)

Director, Hiroaki Kiyama

Tokyo Head Office Telephone Number; 03-5157-3411
Fukuoka Head Office Telephone Number: 092-272-3407

To whom it may concern:

ANNOUNCEMENT CONCERNING EXECUTION OF

AGREEMENT ON SHARE EXCHANGE

Asahi Enterprise Co., Ltd. (“Asahi Enterprise”), a wholly-owned subsidiary of Promise Co.,
Ltd. (“Promise”), and Sanyo Shinpan Finance Co., Ltd. (*“Sanyo Shinpan™) hereby announce that it
has been resolved at the respective meetings of their Board of Directors held today to conduct a
statutory share exchange (Kabushiki Kokan) between Asahi Enterprise and Sanyo Shinpan (the “Share
Exchange™) and that Asahi Enterprise and Sanyo Shinpan have executed a share exchange agreement
(the “Share Exchange Agreement”) to make Asahi Enterprise a wholly-owning parent company and

Sanyo Shinpan a wholly-owned subsidiary.

1. Purpose of the Share Exchange

(1) Purpose of the Share Exchange

As set forth in Promise’s press release “ANNOUNCEMENT OF RESULT OF
TENDER OFFER BY SUBSIDIARY AND CHANGE OF SUBSIDIARY” dated September
14, 2007 and Sanyo Shinpan’s press release “ANNOUNCEMENT OF CHANGES IN
PARENT COMPANIES AND MAJOR SHAREHOLDERS” dated September 14, 2007, Asahi
Enterprise, a wholly-owned subsidiary of Promise, conducted a tender offer for shares and
share purchase warrants of Sanyo Shinpan (the “Tender Offer”) from August 13, 2007 to
September 13, 2007, and, as a resuit, holds 95.43%(*) of the voting rights of all Sanyo

Shinpan’s shares.



@

3

4

As set forth in Promise’s press release “ANNOUNCEMENT OF PARTIAL
CHANGES IN CONTENT OF TENDER OFFER FOR SHARES” dated July 31, 2007 and
Sanyo Shinpan’s press release “ANNOUNCEMENT CONCERNING KEEPING THE
ENDORSEMENT OF THE TENDER OFFER” dated July 31, 2007, Promise and Sanyo
Shinpan thought that, in order to develop a solid business for their business operations, create
synergies, ensure the acceleration of new growth in the future by utilizing operating resources
held by both companies in a mutually complimentary manner, ensuring the full integration of
the business operations of both companies is indispensable, and in the event that Asahi
Enterprise fails to acquire all shares of Sanyo Shinpan through the Tender Offer, in principle,
Promise and Sanyo Shinpan intended to conduct the Share Exchange to make Asahi Enterprise
a wholly-owning parent company and Sanyo Shinpan a wholly-owned subsidiary and by the
Share Exchange, deliver money, amount of which to be delivered per share of Sanyo Shinpan
shall be determined based on the tender offer price, to Sanyo Shinpan’s shareholders who have
not tendered all of their shares of Sanyo Shinpan through the Tender Offer.

Based on such background, Asahi Enterprise, a wholly-owned subsidiary of Promise,
and Sanyc Shinpan resolved to conduct the Share Exchange on the effective date, December 26
2007, and by the Share Exchange, deliver the same amount of money as the tender offer price
per share of Sanyo Shinpan to all of Sanyo Shinpan’s shareholders who have not tendered all
of their shares of Sanyo Shinpan through the Tender Offer, and entered into the Share
Exchange Agreement.

3

(*) The formula set forth below was used to calculate the percentage:

3,619,871 (voting rights of Sanyo Shinpan’s shares which Asahi Enterprise helds)

X 100
3,792,789 612
(voting rights of Sanyo Shinpan’s shares (voting rights of 6,214 fractional shares as
which all Sanyo Shinpan’s shareholders + of March 31, 2007-- there is no treasury
hold as of March 31, 2007) fractional shares which Sanyo Shinpan

holds as of March 31, 2007)
Measures Aimed at Achieving a Fair Share Exchange Value

Asahi Enterprise holds 95.43% of the voting rights of ail Sanyo Shinpan’s shares. The
amount of money to be delivered per share of Sanyo Shinpan by the Share Exchange shall be
3,623 yen (the same amount of money as tender offer price) as expected prior to the
implementation of the Tender Offer.

Measure to Prevent Conflict of Interests

There is no director or statutory auditor in Sanyo Shinpan serving as director or
statutory auditor in Asahi Enterprise.

An outside director attended the meeting of the Board of Directors of Sanyo Shinpan
held today, where it is resolved to conduct the Share Exchange, and participated in the
resolutions. An outside statutory auditor attended the meeting of the Board of Directors as well.

Possibility of Delisting

Sanyo Shinpan will be a wholly-owned subsidiary of Asahi Enterprise by the Share
Exchange as of the effective date, December 26, 2007. The shares of Sanyo Shinpan are
expected to be transferred to a delisting post on November 21, 2007 and delisted on December
19, 2007 pursuant to the Criteria for Delisting of Stock of Tokyo Stock Exchange Group, Inc.
and Fukuoka Stock Exchange, Inc. (the last trading date shall be December 18, 2007) After



being delisted, shares of Sanyo Shinpan cannot be traded on Tokyo Stock Exchange Group, Inc.

and Fukuoka Stock Exchange, Inc.

2. Qutline of the Share Exchange

(1

@

Schedule for the Share Exchange

Sunday, September 30, 2007

Monday, October 15, 2007

Monday, October 15, 2007
Tuesday November 20, 2007
(scheduled)

Wednesday, November 21, 2007
(scheduled)

Thursday, December 19, 2007
(scheduled)

Wednesday, December 26, 2007
(scheduled)

in the middle of February, 2008

Record Date for the shareholders meeting approving
execution of the Share Exchange Agreement (Sanyo
Shinpan)

Resolution of the Board of Directors concerning the
Share Exchange

Execution of the Share Exchange Agreement
Approval for the Share Exchange at the
shareholders meeting (*)

Transfer to a delisting post (Sanyo Shinpan)

Delisting (Sanyo Shinpan)

Effective Date of the Share Exchange and
Expiration date of Share Certificate Submission
{Sanyo Shinpan)

Date of the money delivery

(scheduled)

(*) Sanyo Shinpan is gualified to conduct a short form share exchange under the provision of
Paragraph 1 of Article 784 of the Company Law (Kaisha Ho), however, because the approval for
execution of the Share Exchange Agreement of the shareholders meeting is an event for
redemption of the share purchase warrants of Sanyo Shinpan as set forth in item (4) below, in
order to redeem the share purchase warrants of Sanyo Shinpan, it will obtain an approval for
execution of the Share Exchange Agreement of the shareholders meeting.

Money to be Delivered by the Share Exchange

Asahi Enterprise will deliver money payment of 3,623 yen per share of Sanyo Shinpan
to Sanyo Shinpan’s shareholders (including the beneficial shareholders) described or recorded
in the last shareholders registry (including the beneficial shareholders registry) as of December
25, 2007 (the day before the effective date of the Share Exchange), except for Asahi Enterprise,
pursuant to the Share Exchange Agreement under the provision of Item 2 of Paragraph 1 of
Article 768 of the Company Law.,

Sanyo Shinpan is expecting to redeem all of its outstanding treasury shares held or
acquired by Sanyo Shinpan by the day before the effective date of the Share Exchange.

(3) Basis for the Calculation of the Money to be Delivered by the Share Exchange

(i) Basis for the Calculation

As stated in item 1(1) above, Promise and Sanyo Shinpan intended to conduct the
Share Exchange to make Asahi Enterprise a wholly-owning parent company and Sanyo
Shinpan a wholly-owned subsidiary and deliver the same amount of money as the tender
offer price per share of Sanyo Shinpan to all of Sanyo Shinpan’s shareholders who have
not tendered all of their shares of Sanyo Shinpan through the Tender Offer.




(if)

For information regarding basis of calculation of tender offer price, etc., please
refer to Promise’s press release “ANNOUNCEMENT OF PARTIAL CHANGES IN
CONTENT OF TENDER OFFER FOR SHARES” dated July 31, 2007 and Sanyo
Shinpan’s  press release “ANNOUNCEMENT CONCERNING KEEPING
ENDORSEMENT OF THE TENDER OFFER” dated July 31, 2007.

Because, as a result of the Tender Offer, Asahi Enterprise holds 95.43% of voting
rights of all Sanyo Shinpan’s shares, Asahi Enterprise and Sanyo Shinpan agreed to
determine that the amount of money to be delivered through the Share Exchange shall be
3,623 yen per share of Sanyo Shinpan, the same as the tender offer price considering the
fairness among Sanyo Shinpan’s shareholders through a series of transactions to make
Sanyo Shinpan a wholly-owned subsidiary of Promise (i.e., the Tender Offer and the Share
Exchange) after confirming that no material adverse effect on financial condition and
operating results of Sanyo Shinpan is founded (which was not taken into account when
determining the tender offer price) and no material adverse effect on financial condition
and operating results of Sanyo Shinpan has never occurred after determination of the
tender offer price.

Process of the Calculation

Neither Promise nor Sanyo Shinpan has asked for opinion of any third party
providing calculating services when determining amount of money delivered by the Share
Exchange.

For information regarding basis of calculation of tender offer price, etc,, please
refer to Promise’s press release “ANNOUNCEMENT OF PARTIAL CHANGES IN
CONTENT OF TENDER OFFER FOR SHARES” dated July 31, 2007 and Sanyo
Shinpan’s  press release “ANNOUNCEMENT CONCERNING KEEPING
ENDORSEMENT OF THE TENDER OFFER? dated July 31, 2007.

(iii) Relationship with the party providing calculating services

Not applicable.

(4) Handling of Qutstanding Share Purchase Warrants of the Wholly-Owned Subsidiary

Any share purchase warrants of Asahi Enterprise shall not be granted to the holders of

share purchase warrants of Sanyo Shinpan through the Share Exchange. Sanyo Shinpan is
expecting to acquire all its outstanding share purchase warrants without any compensation and
redeem them by the day before the effective date of the Share Exchange if the Share Exchange
Agreement is approved at the shareholders meeting.

3. Outline of Companies Involved in the Share Exchange

(N Company Name Asahi Enterprise Co., Ltd. Sanyo Shinpan Finance Co.,
Ltd.

(2) | Description of Business | Acquiring and Holding of Sanye | Consumer Finance Business
Shinpan Shares

(3) | Date of Incorporation June 8§, 1976 November 22, 1946

(4) | Address of Head Office | 2-4, Otemachi 1-chome, 1-8, Kamigofukumachi,
Chiyoda-ku, Tokyo Hakata-ku, Fukuoka

(8) | Title and Name of Toshifumi Sugiki, Representative | Mutsuhiko Matsumoto,

Representatives Director President and Representative
Director




(6)

Capital

63 million yen
(as of March 31, 2007)

16,268 million yen
(as of March 31, 2007)

Relationship

(7) | Number of Shares 126,000 shares 37,949,144 shares
Issued (as of March 31, 2007) (as of March 31, 2007)
(8) |} Net Assets 6,720 million yen 179,373 million yen

(Non-Consolidated) (Consolidated)

(as of March 31, 2007) (as of March 31, 2007)

(9) | Total Assets 7,785 million yen 591,472 million yen

(Non-Consolidated) (Consolidated)

(as of March 31, 2007) (as of March 31, 2007)

(10) | Fiscal Year Ended March 31 March 31
(11) | Number of Employees | 3 1,981
(Non-Consolidated) (Consolidated)
(as of March 31, 2007) (as of March 31, 2007)
(12) | Major Clients -- -
(13) | Major Shareholders and | Promise Co., Ltd. {(100%) Asahi Enterprise Co., Ltd.
their shareholding ratio | (as of October 15, 2007) (95.39%)
(as of October 15, 2007)
(14) | Main Financing Bank Sumitomo Mitsui Banking The Bank of Fukuoka, Ltd.
Corporation Sumitomo Mitsui Banking
Corporation
{15) | Relationship between Capital Asahi Enterprise holds 36,198,714 Sanyo Shinpan
the Companies Relationship | shares (95.39% of the total outstanding shares).
Concerned Human Not applicable.

Relationship | Promise, a wholly-owning parent company, has
sent 4 operating officers including a vice president
and operating officer to Sanyo Shinpan.

Business There was the real-estate lease transaction between

Asahi Enterprise and Sanyo Shinpan in the
previous business year, but there is no such
transaction at the present date.

Sanyo Shinpan and Promise, 2 wholly-owning
parent company of Asahi Enterprise, have entered
into Mutual Release Agreement concerning ATM
(automated teller machine) which they have.

Statusasa
Related Party

Sanyo Shinpan will become a consolidated
subsidiary of Promise, a wholly-owning parent
company of Asahi Enterprise, as of the semi-annual
period ended in September, 2007.

-(16) Business Performance for the Most Recent Three Years

(Consolidated)

(in million yen

Asahi Enterprise Sanyo Shinpan
{wholly-owning parent company) _(wholly-owned subsidiary)
Fiscal Year Ended March, March, March, March, March, March,
2005 2006 2007 2005 2006 2007
Operating Income {—1 [=] [—] 150,384 155,685 151,706
Operating Profit or [—) [—] -]
Operating Loss (A) 39,141 40,711 A37,221
Recruiting Profit or [—] [—1 =]
Recruiting Loss (A) 39,438 40,990 A36,996
Net Profit f)rNet Loss () [—] [—] [—] 30,004 20,001 N88,886
for the Period




Net Profit for the Period (-] [=] [=] 795.10 | 52827 | A2,34331
per Share (in yen)

Net Assets per Share (in [] (=] [=1 | 596065 | 641085 399266
yen)
(Non-Consolidated)

(in million yen)
Asahi Enterprise Sanyo Shinpan
(wholly-owning parent company) (wholly-owned subsidiary)
Fiscal Year Ended March, March, March, March, March, March,
2005 2006 2007 2005 2006 2007

Operating Income 603 603 583 107,281 109,265 102,134
Operating Profit 179 199 192

or Operating Loss 29,005 29,297 46,019
(A)

Recruiting Profit 768 1,098 1,054

or Recruiting Loss 30,073 30,116 45,061
(A)

Net Profit or Net 582 665 595

Loss (A) for the 21,901 16,749 289,964
Period ' '

Net Profit for the

Period per Share 4,626.72 1 527922 4,725.61 580.37 44237 | A2371.72
(in yen)

Annual Divided - | 396825 7200 72.00 72.00
per Share (in yen)

l:.ft Assets per 47,237.71 | 52,583.84 | 5334121 | 559492 | 5971.40|  3,525.70

are (in yen)

(*) Balance sheet and profit and loss statement of Asahi Enterprise are prepared pursuant to
Regulations for Terminology, Forms and Preparation of Financial Statements. The balance sheets
and the profit and loss statements for business year ended in March, 2005 and business year ended
in March 2006 were prepared pursuant to the former Commercial Code and the balance sheet and
the profit and loss statement for business year ended in March, 2007 were prepared pursuant to the

Company Law.

4. Asahi Enterprise’s Situation after the Share Exchange

(1) | Company Name Asahi Enterprise Co., Ltd.

(2) | Description of Business | Acquiring and Holding of Sanyo Shinpan Shares
(3) | Address of Head Office | 2-4, Otemachi 1-chome, Chiyoda-ku, Tokyo

4 ;:;gigﬁ ¢ of Toshifumi Sugiki, Representative Director

(5) | Capital 63 million yen (as of March 31, 2007)

{6) | Net Assets 6,720 million yen (as of March 31, 2007)

(7} | Total Assets 7,785 million yen (as of March 31, 2007)

(8) | Fiscal Year Ended March 31

(9) Outline of Accounting Procedures

The Share Exchange will be treated as a purchase from minority shareholders of Sanyo

Shinpan.




Accounting procedures, value and amortization of goodwill, etc. resulting from the
Share Exchange will be notified promptly after they are determined.

(10) Qutlook of Impact on Earnings by Share Exchange

Sanyo Shinpan will become a consolidated subsidiary of Asahi Enterprise from the
semi-annual period ended in September, 2007. The impact on the operating income,
recruiting profit, net profit for the period, etc. of Promise resulting from the Share Exchange
will be notified promptly after they are determined.

This news release has been translated from the original Japanese document released on QOctober 15,
2007, for reference only.

In the event of any discrepancy between this translated document and the original Japanese
document, the original document shall prevail.




(Excerpt translation)

NEWS RELEASE

Dear Sirs:

LN FILE NO. 082-04837

PROMISE

November 1, 2007

Promise Co., Ltd.

Hiroki Jinnai
President and Representative Director

Tel: 03-3213-2545 (Public Relations Department)

(Code No. 8574, The first section of the Tokyo Stock Exchange

Revised Earnings Forecast for the First Half Ended September 30, 2007

Promise has made the following revisions to its first half ended September 30, 2007
(April 1, 2007 - September 30, 2007) eamnings forecast released on May 1, 2007 along with

the announcement of the Company's financial results.

1.  Revised Earnings Forecast for the first half ended September 30, 2007
(April 1, 2007 - September 30, 2007)

(Millions of yen)
Operating Operating Recurring

Consolidated income profit profit Net income
Previous forecast (A) 170,900 3,800 3,400 1,200
Revised forecast (B) 170,100 17,100 18,200 11,800
Amount of revision (B-A) (800) 13,300 14,800 10,600
Percentage change (%) (0.5) 350.0 4353 883.3
Result of the first half 190,532 14,470 15,301 (159,416)
ended September 30, 2006 .




(Millions of yen)

Operating
Non-Consolidated income Operating profit | Recurring profit Net income

Previous forecast (A) 139,600 5,100 5,300 4,300
Revised forecast (B) 138,700 10,600 11,200 4,600
Amount of revision (B-A) (500) 5,500 5,900 300
Percentage change (%) (0.6) 107.8 1113 7.0
Result of the first half

ended September 30,

2006 155,325 12,211 12,572 (143,741)
2. Principal Reasons for Revision

1) Reasoen for revision of non-consolidated eamnings forecast

The initial forecast for the first half ended September 30, 2007 included conservative
estimates for expenses for loan losses and for debt guarantees due to the effect of the
December 2006 passage of the amended Money-Lending Business Control and
Regulation Law. However, we expect that operating expenses for the first half ended
September 30, 2007 will be 6.3 billion yen less than in our original forecast. The main
reason 1s declines of 3.6 billion yen in expenses for loan losses and 1.5 billion yen in
expenses for debt guarantees compared with the original forecast. As a resuit, the
operating profit and recurring profit forecasts have been increased by 5.5billion yen and
5.9 billion yen, respectively. There is only a small revision to the net income forecast
mainly because of an extraordinary loss that includes an asset impairment charge for
stock held in consolidated subsidiary QUOQLOAN INC.

2) Reason for revision of consolidated earnines forecast

Consolidated operating expenses for the first half ended September 30, 2007 are
expected to be 14.1 billion yen less than the original forecast for the same reasons that
affected the non-consolidated forecast. This is mainly because of a 12.4 billion yen
decline in expenses for loan losses compared with the original forecast. The
consolidated operating profit, recurring profit and net income forecasts have been
increased by 13.3 billion yen, 14.8 billion yen and 10.6 billion yen, respectively.

3) Forecast for the fiscal vear ending March 31. 2008

We are currently working on the second half forecast. We plan to announce a fiscal
year forecast with the first half ended September 30, 2007 earnings announcement,
which is scheduled for Thursday, November 8, 2007.

4) Dividend forecast




There 1s no change at this time to the interim dividend forecast due to the revisions to
the interim period forecasts. The year-end dividend forecast will be announced with
the first half ended September 30, 2007 earnings announcement, which is scheduled for
Thursday, November 8§, 2007.

*  The above revision of the earnings performance forecast is a forward-looking statement
made based on the information available at the time of the announcement of this revision.

Actual earning performance could differ due to a variety of factors.

This news release has been translated from the original Japanese document released on
November 1, 2007 for reference only. In the event of any discrepancy between this
translated document and the original Japanese document the original document shall prevail.

-END -
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Consolidated Financial Results for the First Half Ended September 2007

The summary of this document (unaudited) has been translated from the original Japanese
document released on November 8, 2007, for reference only.

In the event of any discrepancy between this translated document and the original
Japanese document, the original document shall prevail.

Company Name: Promise Co., Lid.

Stock Code: 8574

Stock Listing: Tokyo Stock Exchange
URL: hitp:/iwww.promise.co.jp/englishfir/

President and Representative Director: Hiroki Jinnai
Inquiries: Yasuhiko Katsumi, General Manager, Corporate Communications Dept.
Telephone: 81-3-3287-1515
Reporting Date of Interim Financial Statements (Planned): December 20, 2007
Date of Payment of Dividends (Planned): December 3, 2007

(In this report, amounts of less than one million yen are omitted and per share figures are rounded down to two decimal places.)

1. Consoclidated Financial Results for the First Half Ended September 2007
{Apr. 1, 2007 — Sept. 30, 2007)

(1)} Consolidated Operating Results

{Note: Perceniages represent percentage changes from the same period of the previous year.}

Operating income

Operating
profit (loss)

Recurring
Profit (loss)

Net income (loss)

Milions of yen % Millions of yen % Milions of yen % Milions of yen %
First half ended
Sept. 30, 2007 170,131 | (10.7) 17,193 18.8 18,243 19.2 11,867 —
First half ended
Sept. 30, 2008 190,532 0.0 14470 | (72.1) 15,301 (71.0) (159,416) —
Year ended Mar. 31, 2007 368,915 — (203,323) — (201,502) —_— (378,282) -
. Diluted net
Net income .
income (loss) 2
(loss) per share E
per share ) T3
Yen Yen AR |
First half ended - |‘ "2
Sept. 30, 2007 93.57 - ~3 _j
First half ended .
Sept. 30, 2006 (1,257.04) — J M
Year ended Mar. 31, 2007 (2,982.86) - - )
Reference: Equity in net gain of affilialed companies  First half ended Sept. 30, 2007: 382 millicn yen r
First half ended Sept. 30, 2006: 423 million yen 2
Year ended Mar. 31, 2007: 945 million yen
(2) Consolidated Financial Position
Sharehelders’ Net assets
Total assets Net assets equity ratio per share
Millions of yen Millions of yen % Yen
Sept. 30, 2007 2,102,484 420,666 18.2 3.011.11
Sept. 30, 2006 1,698,260 610,690 354 4,743.27
Mar. 31, 2007 1,569,539 386,171 241 2,987.82

Reference: Shareholders' equity

Sept. 30, 2007: 381,862 million yen
Sept. 30, 2006: 601,535 million yen

Mar. 31, 2007:

378,910 million yen




(3) Consolidated Cash Flows

Net cash provided by Net cash used in provi dzgtb(;a(su hse din) 22?1?\'2?:”;32?
operating activities investing activities financing activities end of period
Millions of yen Millions of yen Millions of yen Millions of yen
First half ended
Sept. 30, 2007 61,041 (116,849} 62,523 208 963
First half ended
Sept. 30, 2006 11,284 {1,600) 23,880 97,731
Year ended Mar. 31, 2007 86,587 (5,118} (5,873) 139,853
2. Dividends
Cash dividends per share
Record Dates First half-end Year-end Total
Yen Yen Yen
Year ended Mar. 31, 2007 52.50 52.50 105.00
First half ended
Sept. 30, 2007 20.00
- 40.00
Year ending 20.00
Mar. 31, 2008 (Planned) )
3. Forecast for Fiscal Year Ending March 2008 {(Apr. 1, 2007 — Mar. 31, 2008)
(Note: Percentages are year-on-year changes from the previous fiscal year.)
L . ) . Net income
Operating income Operating profit Recurring profit Net income per share
Milions of yen % Milions of yen % Milions of yen % Milions of yen | % Yen
Year ending
Mar. 31, 2008 392,100 6.3 29,000 — 30,200 - 17,200 - 135.52
4. Others

{1) Changes in significant subsidiaries during the first half ended September 2007
(Changes in subsidiaries affecting the scope of consolidation): Yes

Newly consolidated subsidiaries: Two (SANYO SHINPAN FINANCE CO., LTD., POCKET CARD CO,,
LTD.)

Note: Please see "Company Profile” on page 12 for more information,

{2) Revisions in accounting rules, procedures, and presentations concerning preparation of
consolidated financial statements (Revisions in significant items concerning the basis for
preparing consolidated financial statements)

1. Revisions involving a change to accounting standards:  Yes
2. Other revisions Yes

Note: Please see “Basis of Presentation of First Half Consolidated Financial Statements” on page 27 for more information.

(3) Number of shares outstanding (Common shares)

1. Shares issued and outstanding (including treasury stock)
First half ended Sept. 30, 2007: 134,866,665 First half ended Sept. 30, 2006: 134,866,665
Year ended Mar. 31, 2007: 134 866,665

2. Treasury stock :
First half ended Sept. 30, 2007: 8,048,696  First half ended Sept. 30, 2006: 8,048,169
Year ended Mar. 31, 2007: 8,048,402

Note: Piease see “Per Share Data” on page 55 for information concerning the number of shares used 1o calculate consolidated net
income (loss) per share.



{Reference)

Non-Consolidated Financial Results

1. Non-Consolidated Financial Results for the First Half Ended September 2007
(Apr. 1, 2007 — Sept. 30, 2007)

(1) Non-Consolidated Operating Results

(Note: Percentages represent percentage changes from the same period of the previous year.)
L Operating Recurring .
Operating income Profit (loss) Profit (loss) Net income (loss)
Milions of yen % Millions of yen % Milions of yen % Miions of yen
First half ended
Sept. 30, 2007 138,765 | (10.7) 10,624 | (13.0) 11,236 | (10.6) 4,649 —
First half ended
s Sept. 30, 2006 155,325 0.7 12,211 | (74.9) 12572 | (74.5) (143,741) —
Year ended Mar. 31, 2007 299,910 - {197,508) — (196,852) — (374,940} -
. Net income
} (loss) per share
Yen
First half ended
Sept. 30, 2007 36.66
First half ended
Sept. 30, 2006 (1.133.44)
Year ended Mar. 31, 2007 (2,956.51)
{2) Non-Consolidated Financial Position
Total assets Net assets Shar(_eholdt_ers’ Net assets
equity ratio per share
Millions of yen Millions of yen % Yen
Sept. 30, 2007 1,452,268 355,248 24.5 2,801.24
Sept. 30, 2006 1,637,388 595,936 38.8 4,699.13
Mar. 31, 2007 1,385,254 360,315 26.0 2,841.19
Reference: Shareholders' equity Sept. 30, 2007: 355,248 million yen
Sept. 30, 2006; 595,936 million yen
Mar. 31, 2007: 360,315 million yen
2. Forecast for Fiscal Year Ending March 2008 {(Apr. 1, 2007 — Mar. 31, 2008)
{Note: Percentages are year-on-year changes from the previous fiscal year.)
. . . . Net income
Operating income Operating profit Recurring profit Net income per share
Milions of yen % Milions of yen % Milions of yen % Milions of yen| % Yen
s Year ending
] Mar. 31, 2008 277,000 | (7.6) 15,600 — 17.400 -_ 7,200 — 56.77
S
4 ™

Explanation of proper use of forecasts and other important items

.

information for more information concerning these forecasts,

The above forecasts are based on information that was available when these materials were released. Actual

operating results may differ from these forecasts for a number of reasons, Please see page 6 of the supplementary




1. Business Results

(1)} Analysis of Business Restults
1) First Half Results of Operations

In the first half ended September 30, 2007, the Japanese economy continued to recover at a gradual
pace. Growth was backed by higher capital expenditures and improvements in employment and income
levels as corporate earnings remained strong. However, there are concerns about the outiook for the
global economy as the U.S. sub-prime loan problem sparked volatility in financial markets and a
declining availability of credit. The high cost of crude oil and other raw materials, the widening personal
income gap, and other factors are also creating concerns.

In the consumer finance industry, the December 2006 passage of the Law to Partially Amend the
Money Lending Business Control and Regulation Law (hereafter "Amended Money Lending Business Law”)
has prompted all companies to reexamine their business models and search for new sources of
earnings. In addition, many companies are being forced to conduct major restructuring programs. Some
small- and medium-sized consumer finance companies are going out of business or declaring
bankruptcy because of interest repayment claims, the increasing difficulty of procuring funds, and other
challenges. The resuit is an even more difficult operating environment for consumer finance companies.

The Promise Group is taking many actions in response to the rapid changes in market conditions
with the aim of becoming an organization that can provide services with No. 1 support of customers. The
core strategies are rebuilding the consumer finance business and diversifying the profit structure. The
objectives are to build a sound earnings base and establish new sources of growth.

Results for the first half ended September 2007 by business are as follows.

[1] Financing Business
There was a big decline in consumer loans outstanding because of tighter credit scoring standards to
improve the quality of the loan portfolio, growth in loan losses due to an increase in interest
repayment claims, and other factors. The result was a year-on-year decrease of 9.5% in segment
operating income to 166,867 million yen.
The major policies undertaken in the first half ended September 2007 are outfined below.

{Rebuilding the consumer finance business)

The Promise Group is rebuilding its consumer finance business with the aim of shifting to a profit
structure that can be successful following the enactment of all provisions of the Amended Money
Lending Business Law.

in August 2007, Promise reduced the number of ST centers, which are centralized facilities to
process applications submitted from automated contract machines and lcan processing machines.
The network of eight ST centers, one for each business block in Japan, was reduced to only two
{ocations serving eastern and western Japan. In addition, the operations of the two contract centers,
which served eastern and western Japan, were transferred to the two ST centers. Contract centers
are responsible for operating call centers and processing loan applications received from the
Internet branch. Overall, these changes created a much slimmer organization. Promise is also
moving ahead in stages with the closure and consolidation of staffed branches, unstaffed branches
and loan processing machines. This process is taking place while monitoring the level of use, nearby
affiliated service channels and other factors in order to prevent any negative impact on cenvenience
for customers.

The operations of subsidiaries QUOQLOAN INC. and Sun Life Co., Ltd. have been significantly
downsized following a review of the positioning of these companies relative to the Promise Group's
strategies. The primary reason is that the main products of both companies had an annual interest
rate of 29.2%, which is the maximum under the Law Concerning Control on Acceptance of Capital
Contributions, Deposits and Interest (hereafter "Capital Subscription Law”). Both companies stopped
extending loans to new customers in June 2007. The companies also began transferring in stages
their loans receivable to other Group companies. Furthermore, the two companies have started
closing branches and reassigning personnel. Plans call for QUOQLOAN and Sun Life to concentrate
solely on the management and recovery of certain loans that were not suitable for a transfer to other
Promise Group companies.
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In addition to taking these initiatives, Promise and SANYQ SHINPAN FINANCE CO., LTD. agreed
in July 2007 to conduct a management integration. The purpose is to generate a sufficient level of
earnings following the enactment of all provisions of the Amended Money Lending Business Law and
to quickly establish an operating base that is more powerful than those of competitors. In accordance
with this agreement, Promise completed a friendly takeover bid for the shares of SANYO SHINPAN in
September 2007. Together, the Promise and SANYO SHINPAN groups have the largest volume of
consumer loans outstanding of any consumer finance company in Japan. The resulting economies of
scale are to be used to generate an adequate volume of earnings. Furthermore, the management
integration is expected to produce synergies that will raise operating efficiency and permit the dynamic
execution of growth strategies. The resources of the two groups will be shared and consolidated in
order to significantly improve the cost structure. In addition, there will be collaboration between the
Promise and SANYO SHINPAN groups in the loan guarantee, credit card, servicer and other
businesses with the goal of further increasing earnings.

(Profit structure diversification)
The Promise Group is currently working on diversifying its profit structure and driving top-line growth
by integrating its own know-how with the strengths of alliance partners.

By drawing on alliances and other forms of cooperation with pariner companies, the Promise
Group is entering new business domains, thereby establishing many more points of contact with
consumers. This strategy underpins the creation of a new business model in which the Promise
Group directly serves the settlement needs created by these points of contact. One major step was
the April 2007 start of an Internet shopping mall business through an alliance between Cau-ichi Co.,
Ltd., and livedoor Co., Ltd. In October 2007, an Internet used car auction business was started
through an alliance that included Car-ichi Co., Ltd., Yahoo Japan Corporation, and other companies.
To meet the diverse settlement needs associated with these new businesses, the Promise Group
established a comprehensive finance company called Do Financial Service Co., Lid., in February
2007 to offer financial services that flexibly and efficiently meet customer needs.

In the toan guarantee business, the volume of loans guaranteed is growing primarily due to the
increase in guarantees extended to Sumitomo Mitsui Banking Corporation (SMBC) and At-Loan Co.,
Lid. At the end of September 2007, Promise had loan guarantee agreements with 11 financial
institutions and guaranteed loans outstanding totaled 319,026 million yen (including loans of 127,476
million yen of At-Loan that was offset when preparing consolidated financial statements). SANYO
SHINPAN and its group companies have an extensive network of loan guarantee agreements with
regional banks and other local financial institutions. At the end of September 2007, the SANYO
SHINPAN Group had loan guarantee agreements with 168 companies and guaranteed loans
outstanding of 150,808 million yen. The goal is to use the combined resources of the two groups to
develop the loan guarantee business into a core profit center.

[2] Other Businesses

Targeting the expansion of its earnings base, Promise is utilizing its business resources to develop
an open network alliance business for its ATMs. The open network alliance business has prospered,
with business tie-ups at the end of September 2007 reaching 30 companies, comprising 2 credit card
companies, 9 instaliment sales finance companies, and 19 consumer finance companies (including 3
Promise Group companies).

In peripheral financial businesses such as the telemarketing business of Net Future Co., Ltd. and
the system development business, the primary goal is improving profitability by capturing orders from
hew customers outside the Promise Group and streamlining the cost structure.

tn the first half ended September 2007, these activities resulted in higher sales. However, growth
of the Cascade business (a joint consumer finance business of SMBC, At-Loan, and Promise) did not
meet expectations. The result was a 46.2% decline in operating income from other businesses to
3,264 million yen.




Consolidated total operating income decreased 10.7% to 170,131 million yen. Earnings were
impacted by extraordinary losses resulting chiefly from the reorganization of finance subsidiaries in
Japan and the streamlining of centralized customer service centers. However, these expenses were
offset by measures to cut advertising expenses and all other expense items. As a result, recurring
profit was up 19.2% to 18,243 million yen and net income was 11,867 million yen.

2) Outlook for Fiscal Year Ending March 2008
The Japanese economy is expected to continue recovering on the strength of healthy corporate eamnings.
However, volatility in global financial markets, the high cost of crude oil and other raw materials, and a
growing divide between high and low incomes make the outlook increasingly uncertain.

In the consumer finance industry, growth in interest repayment claims, the Amended Money Lending
Business Law, and other developments are exerting pressure on eamings. In addition, there are fears of
acceleration in the reorganization of the industry in a process that forces weaker companies out of
business. Consequently, the difficult operating environment is expected to continue.

In response to these challenges, the Promise Group is prioritizing the themes of “rebuilding the
cohsumer finance business” and “diversifying the profit structure” while maintaining a strict compliance
program. The objective is to sustain eamings growth. Effective from December 19, 2007, Promise will
apply a new maximum interest rate range of 7.90% to 17.80%, the maximum interest rates under the
Interest Rate Restriction Law, to loans extended to new customers. This action will lower interest rates to
the level that will be imposed under the Amended Meoney Lending Business Law prior to the enactment of
the new maximum interest rates. With this reduction, Promise intends to quickly shift to a business model
based on a new interest rate structure while earning the trust of customers and meeting their expectations.

Forecasts for the fiscal year ending March 2008 incorporate estimated benefits from cost restructuring
initiatives and a one-time charge for expenses associated with integrating the SANYO SHINPAN Group.
For the fiscal year ending March 2008, Promise forecasts consolidated operating income of 392,100
million yen, up 6.3%, recurring profit of 30,200 million yen, and net income of 17,200 million yen.

(2) Analysis of Financial Position
Assets, liabilities, and net assets as of the end of September 2007 are as follows.
Due to the consolidation of SANYC SHINPAN and its group companies, total assets increased 532,944
million yen, or 34.0%, to 2,102,484 million yen; tolal liabilities increased 498,450 million yen, or 42.1%, to
1,681,818 million yen; and net assets increased 34,494 million yen, or 8.9%, to 420,666 million yen.

Consolidated cash flows for the first half ended September 2007 are as follows.

Cash and cash equivalents at the end of the first half under review increased 69,109 million yen, or 49.4%,
from the end of the previous first half to 208,963 miillion yen.

Net cash provided by operating activities was 61,041 million yen, The main components were an
81,387 milion yen decrease in consumer loans receivable and a 27,975 million yen decrease in the
allowance for credit losses.

Net cash used in investing activities was 116,849 million yen. This was pnimanly the result of payment for
purchase of shares of subsidiaries resulting from the change in scope of consolidation of 114,870 million yen.

Net cash provided by financing activities was 62,523 million yen. This is mainly due to a net increase in
bonds of 49,879 million yen.

(3) Fundamental Policy for Distribution of Earnings and Dividend in the First Half Ended September
2007 '
Promise has pursued the distribution of earnings to shareholders as one of its most important management
goals. Accordingly, the Company is dedicated to rewarding shareholders by improving operating results
based on a powerful operating base that is backed by a sound {oan portfolio and business alliances.

Regarding the distribution of earnings, the fundamental policy is to pay a stable and consistent dividend

while taking into account operating results, market conditions, and plans for future growth. The Company
effectively uses retained earnings mainly for the purposes of becoming more competitive and expanding
business operations.
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Based on this policy, Promise plans to pay a dividend per share of 20 yen applicable to the first half in
consideration of its first half performance and other factors. Promise plans to pay a year-end dividend of 20
yen, which results in an expected dividend per share of 40 yen applicable to the fiscal year ending March
2008.

{4) Business Risks
The following is a discussion of the major factors thought to have an impact on the business, performance,
and financial condition of the Promise Group. Matters that may not necessarly be equivalent to risk but are
deemed important for investment decisicns and a better understanding of the Group's business activities
have also been included from the point of view of providing greater disclosure for investors.

Cognizant of the potential risks described below, the Promise Group takes steps to prevent these risks
from materializing and to respond promptly when problems arise. However, it should be noted that the risks
described below may not represent complete coverage of the risks faced by the Group. Forward-locking
statements contained in the following text are based upon assessments made as of September 30, 2007.

1) Legal Restrictions and Related Items
[1] Risks concerning restrictions on business activities

The consumer finance companies of the Promise Group must comply with all provisions (prohibition
on excessive lending, requirement to provide customers with written documents, restrictions on loan
collection activities, etc.) as stipulated in Article 3 of the Money Lending Business Control and
Regulation Law (hereafter "Regulatory Law"). There are provisions for administrative measures
{suspension of all or part of business operations, canceliation of money lending business registration,
etc.) and criminai penalties for money lending companies that violate the law. In December 20086, the
Amended Money Lending Business Law was passed by the Japanese Diet, A transitional pericd of
about three years has been established between the announcement of the amended law and the
enforcement of all amendments, The amendments will further tighten restrictions on consumer
finance companies, such as by imposing limits on total credit extensions to individual borrowers,
establishing stricter standards for approval of new consumer finance companies, and strengthening
restrictions on the behavior of consumer finance companies.

The consumer finance companies of the Promise Group are constantly working to improve
compliance pregrams and strengthen internal control systems. In the event that a Group company
receives an administrative action due to a violation of Group's executives and employees, there may
be a significant negative impact on the Promise Group's performance and the Group's ability to
conduct business activities in the future.

Furthermore, amendments or other actions that tighten restrictions on the Group’s business
activities and expenses required to comply with such restrictions could have a significant negative
impact on the Promise Group’s performance and the Group’s ability to conduct business activities in
the future.

[2] Risks involving interest rates
The maximum interest rate under the Capital Subscription Law is 29.2%. All of the Group’s consumer
finance companies in Japan lend money at interest rates at or below this ceiling.

The consumer finance companies of the Promise Group are also subject to the provisions of the
Interest Rate Restriction Law. Article 1, ltem 1 of this law states that monetary consumer loan
contracts are invalid with regard to the portion that exceeds the maximum interest rate (annual rate of
20% for principal below 100,000 yen, 18% for principal of 100,000 yen or more but less than
1,000,000 yen, and 15% for principal of 1,000,000 yen or more}. Cn the cther hand, Article 43 of the
Regulatory Law states that the payment of this excess portion of interest is a valid loan repayment
{hereafter “deemed repayment”) irrespective of Article 1, Item 1 of the Interest Rate Restriction Law
in cases where certain conditions are met. These conditions include, but are not limited to, the
voluntary payment of the excess portion by the borrower as loan interest and the provision to the
borrower of written documents prescribed in Articles 17 and 18 of the Regulatory Law.




However, when the recently passed Amended Money Lending Business Law is fully enforced,
there will be an effective decline in the maximum lending rate of the Capital Subscription Law to the
same level as the maximum interest rate prescribed by the interest Rate Restriction Law. In addition,
deemed repayments will be abolished. There are fears of a credit crunch in Japan’s consumer loan
market if these regulatory changes cause consumer finance companies to quickly tighten their credit
approval standards and lead to an industry realignment that includes mergers, acquisitions and
companies going out of business. These events may have a significant negative impact on the
Promise Group's performance. The Promise Group is currently reviewing its business strategies to
prepare for market conditions following the full enforcement of the Amended Money Lending
Business Law. The Group is also taking many steps to generate earnings. However, the Group may
be forced to conduct further business restructuring. If these steps result in unplanned expenses, or if
new amendments further lower the maximum interest rate, there may be a significant negative impact
on the Promise Group's operations and performance.

[3] Risks involving additional losses on interest repayments

Interest rates on loans receivable at Promise Group consumer finance companies exceed the
maximum interest rate prescribed by the Interest Rate Restriction Law. In recent years, there has
been an increase in demands for the strict interpretation of conditions required for the recognition of
deemed repayments of the portion of interest that exceeds the maximum interest rate.

Nevertheless, on June 1, 2000, the Financial Services Agency revised its business guidelines for
the industry, placing a stricter obligation on operators to supply borrowers with proper documentation.
In the worst case scenario, it is possible that the items in wrilten documents exchanged with
borrowers when an ATM of a tie-up network is used or the written documents exchanged with
borrowers when a bank transfer is made could be deemed in violation of the law, which might make it
necessary to revise the Promise Group's business. Moreover, since customers can borrow money as
many times as they wish using revolving loans as long as they stay within a certain upper limit and
repay any amount as fong as the amount is above a predetermined minimum, the consumer finance
companies of the Promise Group have fraditionally omitted the number of payments and terms and
amounts of repayments from their written documents. However, in accordance with a Supreme Court
decision handed down in December 2005, consumer finance companies are now required to put a
tentative number of payments and terms and amounts of repayments in the written documents they
give to customers at the time of additional loans even if it is a revelving loan. In addition, in January
2006, a ruling was made deeming invalid the special loan clause allowing consumer finance
companies to require a lump-sum repayment of the outstanding loan balance when installment
payments are missed. The ruling stated that requiring the payment of amounts in excess of the legal
interest rate under the Interest Rate Restriction Law was in practice involuntary and, therefore, did
not qualify as an application of the “voluntary payment of interest” stipulated in Article 43 of the
Regulatory Law. In addition, a ruling deemed invalid Aricle 15, ltem 2 of the enforcement rules of the
Regulatory Law that allowed the substitution of the contract number for the date of the contract date
on the receipt because it exceeded the scope of the authority of the law. The consumer finance
companies of the Promise Group regard these rulings as a matter of the utmost importance.
Accordingly, the Group has eliminated the special loan clause that allows demanding a lump-sum
repayment of the outstanding balance when installment payments are late. In addition, the Group has
altered the format of internally issued receipts to include the contract date and certain other
information. Nevertheless, when a customer uses the ATM of an alliance partner, there may be cases
where the documents issued do not include all necessary information because measures have not
been taken to provide for the provision of all services.

Furthermore, along with the increase in legal debt restructuring, there has been growth year after
year in interest repayment claims of the portion of loan interest that exceeds the maximum interest
rate stipulated by the Interest Rate Restriction Law. The Promise Group's consclidated interest
repayments totaled 36,601 million yen as of the end of September 2007. In response, the Promise
Group recalculated its allowance for losses on interest repayments. The recalculation included the
portion of loan principal written off in conjunction with interest repayments. This process resulted in a
provision of 544 848 million yen (including a provision of the SANYO SHINPAN Group), which
included a provision of 221,391 millicn yen for the allowance for credit losses for the estimated
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write-off of principal associated with interest repayments. These additions to the allowances provide
protection for risks involving future interest repayments.

Nevertheless, if the interest repayment amount exceeds the expected amount ot if the ongoing
revision of related laws should not be in the Group's favor, interest repayments could have a
significant negative impact on the Promise Group’s performance.

2) Risk regarding Multiple Indebtedness Problem and Loans Made to Consumers

In recent years, against the backdrop of the economic conditions in Japan and the establishment of a legal
framework for consumer debt relief (passing of the Designated Mediator Law and the individuals for Civil
Rehabilitation Laws and the revision of the Judicial Scrivener Law), increases in multiple indebtedness
among individuals {including customers of the Promise Group) and in the number of individuals seeking legal
protection from creditors under personai bankruptcy have become social issues. Along with these
develcpments, there have been negative media reports concerning the multiple indebtedness problem
and consumer finance companies, including the Promise Group. These reports have had a negative
impact on the Promise Group's performance.

In response to these issues, in January 1997, the consumer finance industry formed the Liaison
Group of Consumer Finance Companies to carry out activities to enlighten and educate consumers and
to financially support various related counseling services.

The Promise Group also uses data from consumer credit associations and its own credit appraisal
system to evaluate the loan repayment capability of customers and continues to regularly revise credit
limits after the loan has been made. Based on this system, the Group avoids excessive credit risk and
seeks to prevent an increase in multiple indebtedness among individuals and curtail the occurrence of
uncollectible loans. Furthermore, the Group provides for expected future credit losses by booking a
provision for uncollectible toans as necessary in view of calculations based on such details as the
historical default rate and the balance of loans outstanding.

In spite of these precautions, should economic conditions suddenly deteriorate or the quality of loans
suddenly worsen due to changes in the legal system or the numbers of people applying for bankruptcy
or legal arbitration increase, such as intervention by lawyers, loan losses would increase and could
impact on the performance of the Promise Group.

3) Risk regarding Handling of Personal Information and Information Privacy Law

Because the core business of the Promise Group is consumer finance in which the Group provides loans
based on the credit standing of customers, the Group is a member of personal credit information bureaus
and can access bureau databases. In addition, information received from customers for the purpose of
credit evaluation is stored in Promise's databases and shared in-house.

The Promise Group treats this personal data as highly confidential information and takes appropriate
steps to protect it and ensure its proper use. The Group has a thorough security system to prevent
external break-ins and has also introduced an IC card and fingerprint recognition security system for al!
information terminals. Among cther preventative measures, the Group sets restrictions on access to
personal data, maintains a record of database access, and disallows the use of such memory media as
CD-Rs that could be taken off the premises. Moreover, the Group has a variety of rules, produces
guidance manuals, carries out thorough compliance training, and takes other preemptive steps to
prevent the leakage of information from within the Group. In October 2008, Promise received the Privacy
Mark from the Japan Information Processing Development Corporation (JIPDEC). This is certification
that Promise has established a personal information protection system that conforms to the Japanese
Industrial Standard JISQ 15001 personal information protection management system requirements.

Nevertheless, if for some reason a problem were to arise because of the leakage of customer information,
the repercussions could adversely affect the Promise Group's performance and business development.

On April 1, 2005, the law protecting the privacy of personal information came into force in full. Under
this law, businesses handling perscnal information (major companies of the Promise Group fall into this
category) are obliged to make certain reports to the authority if deemed necessary. For violations of this
cbligation, the authority is empowered to advise or command that necessary measures be taken if they are
recognized to be in the best interests of the individuals.

The Promise Group has focused its efforts on appropnately responding to this law and related
guidelines. However, should some violation occur that results in administrative action being taken
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against the Group or its cperations be restricted by some future revision in the law, the consequences
could impact negatively on the Group’s performance.

4) Risk regarding New Market Entrants and New Competitive Field
Recently, the Ministry of Finance and other government organizations have adopted measures to
deregulate the financial system and to promote competition. And various plans for further deregulation of
financial services companies are in progress. The effects have been seen even in the consumer finance
industry, where capital alliances and joint ventures have been formed with banks and foreign financial
services companies and companies from other industries have entered the market.

More companies from other industries are unlikely to enter the consumer finance market at this time
because of the previously mentioned laws that place greater restrictions on moneylenders and the
current discussions concerning Amended Money Lending Business Law that would establish even
tighter restrictions. However, should these regulations be liberalized and the number of new market
entrants increase or a major capital tie-up or merger or acquisition be concluded by a company with
abundant capital resources, it could create a new competitive playing field within the industry that might
have a negative impact on the performance of the Promise Group.

5) Fund Raising and Interest Rates on Financing

Following the May 1999 enactment of the Nonbank Bond Issuing Law, the Promise Group has
conducted a large number of bond issues in view of the current fund raising market. The Group has
further diversified fund procurement channels by making use of loans from financial institutions and
other sources, syndicated loans, and other forms of debt. The central theme of all these activities is the
procurement of long-term funds that carry fixed interest rates. To minimize interest rate risk, the Group
hedges its exposure using interest rate caps and uses interest rate swaps while also obtaining
commitment line agreements to secure alternate sources of funds in preparation for sudden changes in
the financing environment. Through these and other measures, the Group aims to achieve stable fund
procurement at low cost.

The Promise Group does not anticipate any difficulties in raising funds under current conditions. However,
should interest rates rise or should the financing environment deteriorate markedly beyond currently foreseen
levels, systematic fund raising might become difficult and adversely influence Group performance.

6) Potentia! of Computer System Failure

As a result of progressive use of IT systems along with the expansion of its consumer finance business,
the Promise Group has come to depend much more on its computer systems and networks. For that
reason, the Group has implemented measures to deal with system problems, such as strengthening
security, creating a backup system for data, and adding and updating hardware to cope with greater
volumes of data and higher access frequency. Regardless of these measures, if human error or a
natural disaster were to cause a problem with the Group's computer systems, it could not only directly
damage the operations of the Promise Group but also result in a loss in confidence in the services being
offered by the Promise Group.

7) Business and Capital Alliances with Sumitomo Mitsui Financial Group, Inc.
Promise has formed business and capital alliances with Sumitomo Mitsui Financial Group, Inc., and its
group companies ({the SMFG Group). Promise and the SMFG Grroup will places both companies as
strategic partners in the consumer finance business, combining the brand power and know-how developed
by both sides to provide top-class products and services to the customers of both partners. In addition, the
Promise Group had loans totaling 334,314 million yen from Sumitomo Mitsui Banking Corporation
{SMBC) as of September 30, 2007 (including the SANYO SHINPAN Group).

However, if these business activities do not perform as pianned due to a sudden shift in market
conditions or other factors, there may be a negative impact on the performance of the Promise Group
and on loan and other fransactions between SMBC and the Promise Group. In addition, if there were
changes in the Banking Law or cther related laws or if SMBC were to acquire more than a certain
proportion of the outstanding shares of Promise Co., Lid,, it is possibie that operations might be restricted
to the scope of the businesses of the Company or its subsidiaries.
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8) Accounting for Maximum Tax Deductible Additions to Provision for Uncollectible Loans

All consumer finance companies in the Promise Group calculate their allowance for credit losses by
using actual loan loss ratios based on the prior year losses. Past loan losses include the portion of
principal written off in association with claims for repayment of the portion of interest on loans that
exceeded the maximum interest rate under the Interest Rate Restriction Law.

Some individuals believe that the portion of additions to the provision for uncollectible loans
corresponding to interest repayments should be excluded from the limit on tax-deductible additions to
this provision. If the Promise Group receives a directive to this effect from the National Tax Agency, there
may be a negative impact on the performance of the Promise Group.

9) Country Risk

The Promise Group is developing business in overseas markets for the purpose of establishing a new
earnings base.

It is possible that overseas Group companies could experience losses or face operating difficulties
due to country risk factors of their resident country, such as market trends, existence of competitors,
politics, economics, legal regulations, culture, religion, customs, exchange rates, or others. Should such
a situation arise, it could impact negatively on the performance of the Promise Group.

10)Group Strategy and Performance Trends

The Promise Group will pursue its Group strategy under the business and capital alliances with the
SMFG Group and cooperation with other business partners while taking into account various factors,
including its operating environment. In the event that the Promise Group is not able to achieve results as
planned under the Group strategy because of a change in the direction of the Japanese economy orin
the competitive conditions, such a situation could have a negative impact on the performance of the
Promise Group.

As part of this strategy, the Promise Group will seek to expand established businesses and enter
new business fields in order to increase its corporate value. To accomplish this goal, the Promise Group
may acquire other companies, enter into business alliances that include joint investments, and take
similar actions. These actions may have a temporary impact on the Group's earnings because of a large
investment, amortization of goodwill, or cther factors. When reaching decisions involving acquisitions
and alliances, management will conduct an extensive due-diligence process that includes evaluations of
the target company's performance and financial position, the contract terms, and other items in order to
identify and avoid risks. However, the occurrence of contingent liabilities, unrecognized liabilities, and
other problems may prevent the investment or alliance from producing the expected benefits. This could
have a negative impact on the performance of the Promise Group.
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2. Company Profile

(1}The Promise Group consists of Promise Co., Ltd., 16 consolidated subsidiaries, 11
non-consolidated subsidiaries, 3 affiliated companies (including 2 accounted for by the equity
method of consolidation), and 2 associated companies. The Group’s principal business activities

and the operations of each subsidiary and affiliated company are described below.

Category Name Notes
Promise Co., Ltd. —
QUOQLOAN INC, Consolidated subsidiary
Sun Life Co., Ltd. Consolidated subsidiary
At-Loan Co., Ltd. Consoclidated subsidiary
Consumer finance business MOBIT CO., LTD. Equity-method affiliate
SANYO SHINPAN FINANCE CO., LTD. |Consolidated subsidiary
Do Financial Service Co,, L.id. Consclidated subsidiary
Sumisho Pocket Finance Corporation Equity-method affiliate
PROMISE (HONG KONG) CO.,, LTD. Consoclidated subsidiary
PROMISE (THAILAND) CO., LTD. Consolidated subsidiary
Financing Promise Co., Lid. . -
Business Unsecured consumer loan guarantee AtLoan Co,, Lid, Consolidated subsidiary
business MOBIT CG., LTD. Equity-methed affiliate
SANYO SHINPAN FINANCE CO., LTD. | Consolidated subsidiary
POCKET CARD CO., LTD. Consolidated subsidiary
Promise Co., Ltd. —
Credit card business Do Financial Service Co., Lid. Consolidated subsidiary
(Sales finance) POCKET CARD CO., LTD. Consolidated subsidiary
AZ Card Co., Ltd. Consolidated subsidiary
PAL Servicer Co., Lid. Consolidated subsidiary
. Liang Jing Co., Ltd. Consolidated subsidiary
Loan management and collection Sanyo Shinpan Servicer Co., Ltd. Consolidated subsidiary
SANYO ASSET MANAGEMENT CO,, LTD. | Consolidated subsidiary
PAL Life Co., Ltd. Consolidated subsidiary
Management of leased real estate Sanyo Enterprise Co., Ltd. Subsidiary
Real estate related businesses Insite Corporation Subsidiary
Telemarketing, ATM management /
administration and system Net Future Co., Ltd. Consolidated subsidiary
deveiopment
Automobile maintenance and repairs, | o oo veni Ciub Co., Lid. Subsidiary
automotive body work
Information provision services using Cau-ichi Co.. Ltd. Subsidiary
the Internet
Automobile auctions Car-ichi Co., Ltd. Subsidiary
Information provision services focused -
Other on delivery :f mobile phones Index Create Co., Ltd. Subsidiary
Businesses Insurance hrokerage PAL Life Co., Lid. Consolidated subsidiary
Sanyo Enterprise Co., Ltd. Subsidiary
:fl‘rﬁ‘;?;“é g_‘st}g\_fo SHINPAN Asahi Enterprise Co., Ltd. Consolidated subsidiary
Holding of securities All Japan Informnation Center Co., Lid. Subsidiary
Credit investigations CVC Co., Ltd. Subsidiary
Management of golf courses PROMISE (EUROPE) S A, Subsidiary
Investment in China (NANJING
SHENZHOU SEED INDUSTRY CO., PAL Investment (Cayman) Co., Ltd. Subsidiary
LTD.)
Production, processing, and sales of NANJING SHENZHOU SEED INDUSTRY Affiliated company
agricultural seeds CO., LTD.
L":I:;a”"e brokerage and merchandise | o\ T DIRECT CO., LTD. Subsidiary
Affiliated Holding company Sumitomo Mitsui Financial Group, Inc. | Associated company
Companies | Banking Sumitomo Mitsui Banking Corporation Associated company

Notes: 1. PROMISE (TAIWAN) CO., LTD., is not shown in the above table because the company is being liquidated.

2. POCKET DIRECT CO,, L.TD., was established on September 5, 2007, to {ake over the insurance agency and merchandise

sales businesses spun off by POCKET CARD CO., LTD.




(2) Promise Group Organization

Financing Business

Other Businesses

(Domestic companies)

Customers

SIALAISNT)

Sumitemo Mitsui Banking Corporation <« Sumitormo Mitsui Financial Group, Inc.
{Associated company} (Associated company)
.
Business alliznce
Consumer finance —
Y Telemarketing and
Promise Co., Ltd. system development Met Future Co., Lid.
(The Company) < S (Consolidated subsidiary) —>
1
SANYO SHINPAN FINANCE CO., LTD. 21 __Realestate related
< (Consolidated subsidiary) 'g’ '
81 PAL Life Co., Ltd. >
P At-Loan Co., Ltd. s (Consolidated subsidiary)
- (Consolidated subsidiary) 17 g
) 3
a 2, insite Corporation >
QUOGLOAN INC. Q = {Subsidiary)
- (Consoligated subsidiary) § y
=) ]
7]
P Sun Life Co., Ltd. E — Automobile related
- {Consolidated subsidiary) '
= = Car Conveni Club Co., Ltd. 3
. MOBIT CO., LTD. ol {Subsidiary}
T (Equity-method affiliate) 7! ,
g b~ Car-ichi Co., Lid. >
. Sumisho Pocket Finance Corporation =) : [R (Subsidiary)
< (Eguity-method afilliate} g- | !
] ]
2 : i+ —Internet related
Credit card — g,
g | ! Cau-ichi Co,, Lid, 3
P POCKET CARD CO., LTD. g (Subsidiary}
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il B index Create Co., Ltd. >
AZ Card Co., Lid. Lo (Subsidiary)
{Consciidated subsidiary) : i
(]
1
P Do Financial Service Co., Ltd. T T ! i+ ~—Other business
™ {Consolidated subsidiary) 2o R el 4
Sanyo Enterprise Co., Ltd. >
{Subsidiary)
Loan management and collection —
CVC Co,, Ltd. >
P PAL Servicer Co., Ltd. (Subsidiary)
~ (Consolidated subsidiary) -
All Japan Information Center Co., Ltd. 3
P Sanyo Shinpan Servicer Co., Lid. (Subsidiary) -
N {Consolidated subsidiary)
Asahi Enterprise Co., Ltd. >
» SANYO ASSET MANAGEMENT CO., LTD. {Consolidated subsidiary)
-~ {Consulidated subsidiary)
POCKET DIRECT CO., LTD. >
{Subsidiary)
(Overseas companies)
Consumer finance — — Other business
PROMISE (HONG KONG}) CO., LTD. PROMISE (EUROPE) S.A.
(Consolidated subsidiary) (Subsidiary)
PROMISE (THAILAND) CO,, LTD. NANJING SHENZHOU SEED N

{Consolidated subsidiary)

Loan management and collection —

Liang Jing Co., Ltd.

{Consolidated subsidiary)

INDUSTRY CO., LTD.

Y

{Affiliated company}

PAL Investment {Cayman) Co., Ltd,

(Subsidiary)




{3) Summary of changes in significant Group companies during the first half ended September 2007 is

as follows.

{Newly included) The following companies were newly consolidated in the first half ended September 2007.

Type of relation

Name Locati Capital Principal %t'of Number Not
ocation pi business :io ;:;g of Capital Type of Leased otes
9 directors support business [facilities

{Consolidated

Subsidiaries)
Do Financial Service Minato-ku, 1,000 3 _ _

Co., Ltd. Tokyo | milionyen | Salesfinance | 1000 | ., Loans -

Investment in
. . Hakata-ku, SANYO
Aéih' Eg‘e'pr ise Fukwoka | .53 | SHINPAN | 100.0 (;) Loans — — 4
w City Y FINANCE
CO., LTD.
Chiyoda-ku,
Tokyo

SANYO SHINPAN Hakata-ku 16,268 Consumer 954 — _ _ _ 13

FINANCE CO., LTD. Fukuoka " | million yen finance {95.4) (—) '

City

POCKET CARD Minato-ku, 11,268 . 44.9 — ATM network

CO., LTD. Tokyo | milionyen | Crediteard | e 1 - tie-up N

Hakata-ku
' 400 . 63.0 — ATM network
AZ Card Co., Ltd. Fu(l;tijtgka million yen Credit card (63.0) (—) —_ tie-up —_ —_
. . Loan

Sanyo Shinpan Minato-ku, 500 94 1 -

sefvicer cg Ltd Tokyo million yen | Mmanagement | .g,", (=) - - - -

e and collection ’

SANYO ASSET . Loan

MANAGEMENT Ml%:t;—é(u, millio3r'1 en | management (gg':) (:) — - — -
Co., LTD. y and collection '
(Equity-Methed

Affiliate)
Sumisho Pockel Minato-ku, 1,000 Consumer 476 — . _ _ _

Finance Corporation Tokyo million yen finance (47.6) {(—=)

(Excluded) The following company was excluded from the consolidated financial statements in the first half
ended September 2007,

Type of relation

A % of
. " Principal .
Name Location Capital business V.Ot:;sg Nur:fber Capital Type of Leased | Notes
rng directors | SUPPOrt | business |facilities
L 1,240,000
PCRg MII_%E) (FAIWAN) Ia_lp &, thousand New - 100.00 g — — — 5
- LT awan | Taiwan doltars 3

Notes: 1. Meets requirements as a special subsidiary.

2. Classified as a subsidiary even though equity ownership is less than 50% because the Promise Group has effective control of

this company.
. SANYQ SHINPAN and POCKET CARD submit their own financial statements (Yuka Shoken Hokokusho),
. Asahi Enterprise moved its head office to Chiyoda-ku, Tokyo an October 9, 2007,
. PROMISE (TAIWAN) CO., LTD., is currently being liquidated.
. The figure in parentheses under % of voting rights represents the percentage of indirectly owned voling rights,

;s W

7. The figure in paremheses under Number of directors represents the number of directors serving in concurrent positions.




3. Management Policies

{1) Basic Management Policies
The Promise Group pursues its business based on the corporate philosophy of "Support affluent lifestyles
and aim to be a trusted corporate citizen”; "Target appropriate profit levels through efficient management
and seek to achieve sustainable growth"; and "Be appreciated by customers and cooperate with society to
realize mutual harmony and benefit together with employees.”

By increasing its soctal contribution through higher levels of customer satisfaction and efforts to prevent
multiple indebtedness among individuals, Promise aims to evolve into a personal main bank that can
provide financial support and advice to customers on a cne-to-one basis.

In line with these policies, the Promise Group is working to enhance and expand its consumer finance
services, particularly in the retail sector. In addition, the Group is dedicated to earning the trust of
customers and other stakeholders and meeting their expectations by executing a rigorous compliance
program (adherence to ethical standards and laws and regulations), reinforcing internal control systems,
and maintaining a firm commitment to corporate social responsibility. The objeclive is to maximize
corporate value based on commitments to both earnings growth and corporate citizenship.

{2) Business Performance Indicators
Reflecting its goals of improving business efficiency and maintaining high profitability, the Promise Group
gives high priority to return on assets (ROA) and return on equity (ROE) as business performance
indicators and targets improvement in these figures.

{3) Medium- and Long-Term Business Plan
Although the Japanese economy is expected to continue to recover slowly, there are growing concerns
about the outlook for the global economy. Rising prices for crude oil and other raw materials along with an
increasing gap in economic strength between companies, regions, and individuals are other sources of
concern.

Japan's consumer finance industry is seeing a significant decline in the availability of credit as
companies realign or shut down operations at a faster pace. The main causes of such developments are
the increase in claims for excess interest repayments and the December 2006 passage of the Amended
Money Lending Business Law.

The Promise Group is responding promptly and flexibly to these changes with the objective of
maximizing corporate value based on commitments to both earnings growth and corporate citizenship.

In the core consumer finance business, in response to the Amended Money Lending Business Law,
Promise plans to quickly generate benefits from the management integration with the SANYO SHINPAN
Group and further strengthen the alliance with the SMFG Group and its affiliated companies. Other
priorities are conducting a rigorous compliance program, making customer communications a key element
of sales activities, extending credit in a suitable manner, and providing products and services that meet a
broad spectrum of needs. Through such measures, Promise is determined to rank first among Japan's
consumer finance companies in terms of customer support.

To diversify its profit structure, Promise plans to expand peripheral financial businesses, including the
already existing loan guarantee business and servicer business. In addition, Promise is quickly building a
new business model that will allow it to directly serve the settlement needs of consumers. The goal is to
develop this model into a new core profit center.

Regarding overseas operations, plans call for entering new areas in addition to the existing operations in
Hong Kong {(consumer finance) and Thailand (consumer finance). Studies and research covering all areas of
Asia will be conducted for this purpose.

Other themes include assembling the frameworks needed to respond to the upcoming revision of laws
related to the money lending business; building stronger internal control and risk management systems;
improving cost efficiency; and establishing a sounder financial position. Furthermore, the Promise Group
places limitations on multiple-debt holdings by customers and conducts corporate citizenship activities
aimed at prospering with society. The goal is to be a highly trustworthy corporate group.
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(4) Major Issues Facing the Company

Promise believes that the operating environment in the consumer finance industry will remain extremely
challenging. The Promise Group is leveraging its position as an industry leader to respond properly to
provisions of the Amended Money Lending Business Law and amendments to other laws and regulations.
Furthermore, the Group will focus on the strategies of “rebuilding the consumer finance business" and
“diversifying the profit structure” while conducting extensive compliance activities. The goals are to
increase earnings and establish new sources of growth. By taking such initiatives, the Group plans to shift
to a profit structure that can withstand the challenges posed by the full enactment of the Amended Money
Lending Business Law.

The overall consumer finance industry faces important issues that cannot be ignored, such as multiple
indebtedness and the sudden increase in interest repayments due to loan restructuring through legal
proceedings. The Promise Group is working to address these issues to both protect its customers and
enable the sound development of the overall industry.
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4. Consolidated Financial Statements
(1) Consclidated Balance Sheets

{Millions of yen)

First Half First Half Fiscal Year Ended
I - Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 (Summa
Classification notes (Sept. 30, 2006 (Sept. 30, 2007 (Mar. 5  2007) ”
Amount % Amount % Amount %
(Assetls)
| Current assets
1 Cash and deposits 2 70,494 138,778 69,833
2 Notes and accounts
receivable ¥ 4,228 456 3,013
3 Consumer loans 2,3,
receivable; Principal 4,56, 1,574,586 1,868,792 1,491,835
4 Installment receivables — 59,856 -
5 Marketable securities — 16,800 —
6 Purchased receivables — 24,148 —_
7 Short-term loans receivable 7 29,522 59,265 72,562
8 Deferred tax assets 51,021 65,287 59,648
9 Ciaim for indemnities 5,163 17,664 7,397
10 Other 33,556 40,933 33,512
Allowance for credit losses 11 (213,115) (396,677) (300,974)
Total current assets 1,555,457 | 91.6 1,895,305 | 90.1 1,436,828 | 91.5
Il Fixed assets
1 Property and equipment
(1) Buildings and structures 31,347 38,110 31,013
Accumulated depreciation 16,091 15,256 21,779 16,330 16,360 14,653
{2) Equipment, fixtures
and vehicles 29,730 30,930 29,527
Accumulated depreciation 20,734 8,995 23,339 7,591 21,424 8,102
(3) Land 50,572 51,308 50,491
Totat property
and equipment, net 74,824 4.4 75,231 36 73,247 4.7
2 Intangible fixed assets
(1) Software — 17,399 8,090
(2) Goodwill 11,101 58,825 516
(3) Other 8,907 787 769
Total intangible fixed assets, net 20,008 1.2 77,012 3.7 9,376 0.6
3 Investments and advances
(1) Investments in securities 2 34,713 36,317 37,652
(2) Deferred tax assets 617 2118 664
(3) Other 2,8 12,637 16,498 11,770
Total investments and advances 47 969 2.8 54,933 26 50,086 3.2
Total fixed assets 142,802 8.4 207,178 9.9 132,711 B.5
Total assets 1,698,260 1100.0 2,102,484 1100.0 1,569,539 | 100.0




(Continued)

(Millions of yen)

First Half

First Half

Fiscal Year Ended

e Foot- Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 (Summary)
Classification notes (Sept. 30, 2006 (Sept. 30, 2007) (Mar. 31, 2007)
Amount % Amount % Amount %
(Liabilities)
| Current liabilities
1 Accounts payable: Trade 3,720 14,287 109
2 Short-term loans payabte 137,342 247 906 137,122
3 Current portion of
long-term loans payable 2 146,238 187,713 130,986
4 Bonds scheduled for
redemption within one year 40,000 61,200 50,000
5 Accrued income taxes 7.852 4 577 1,085
6 Accrued bonuses to
employees 3.814 4324 3,565
7 Accrued bonuses to directors
and corporate auditors 10 56 19
8 Allowance for point service — 580 -
9 Accruals for debt guarantees 3,613 11,724 4,760
10 Allowance for losses on
interest repayments 35,150 96,736 72,600
11 Allowance for business
restruciuring expenses — 2,315 —
12 Other 33,331 35,959 19,168
Total current liabilities 411,072 | 24.2 667,380 | 31.7 418,429 | 26.7
Il Long-term liabilities
1 Corporate bonds 150,000 311,811 190,000
2 Long-term loans payable 2 421,621 469,531 388,280
3 Deferred tax liabilities 1,575 1,894 3,846
4 Accrued severance
indemnities 1,326 2,149 1,510
5 Allowance for retirement
benefits for directors and
corporaie auditors 407 800 436
6 Allowance for losses on
interest repayments 100,080 226,719 178,410
7 Other 1,485 1,529 1,454
Total long-term liabilities 676,497 | 38.8 1,014,437 | 48.3 763,039 | 48.7
Total liabilities 1,087,569 | 64.0 1,681,818 | 80.0 1,183,368 | 75.4
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(Continued} {Millions of yen)
First Half First Half Fiscal Year Ended
e Foot- Ended Sept. 2006 Ended Sept. 2007 Mar, 2007 (Summary)
Classification notes (Sept. 30, 2006) (Sept. 30, 2007) (Mar. 31, 2007)
Amount % Amount % Armount %
(Net assets)
| Shareholders’ equity
1 Common stock 80,737 48 80,737 38 80,737 51
2 Capital surplus 138,414 8.2 138,413 6.6 138,413 8.8
3 Retained earnings 436,542 | 257 215,778 | 103 211,018 | 13.4
4 Treasury stock {57,422} | (3.4) (57,423)| {(2.7) (57,423)| (3.6)
Total shareholders' equity 598,272 | 35.3 377,505 | 18.0 372,747 | 237
11 Valuation and translation
differences
1 Net unrealized gain on
securities 3,379 02 2,539 0.1 5,606 0.4
2 Net deferred hedge losses (28)] (0.0} (6)| (0.0 (19)| (0.0
3 Foreign currency
translation adjustments (88)] (0.0) 1,824 0.1 575 0.0
Total valuation and
translation differences 3,263 0.2 4,357 0.2 6,163 0.4
il Minority interests 9,154 0.5 38,803 1.8 7,261 0.5
Total net assets 610,690 ] 36.0 420666 | 20.0 386,171 | 246
Total liabilities and
net assets 1,698,260 {100.0 2,102,484 |100.0 1,569,539 |100.0
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(2) Consolidated Statements of Income

S TR e e Ry R AT T O

(Millions of yen)

First Half First Half Fiscal Year Ended
. i Foot- Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 {(Summary)
Classification notes | (Apr. 1, 2006 - Sept. 30, 2006) | (Apr. 1, 2007 — Sept. 30, 2007) | (Apr. 1, 2006 — Mar. 31, 2007)
Amount % Amount % Amount %
| Operating income
1 Interest on consumer loans 177,118 156,447 344,797
2 Other operaling income 1 33 356 159
3 Sales 216 523 373
4 Qther 13,164 12,804 23,585
Total operating income 190,532 {100.0 170,131 {100.0 368,915 |100.0
Il Operating expenses
1 Financial expenses 2 7,456 9,327 15,453
2 Cost of sales 180 435 323
3 Other operating expenses
(1) Advertising expenses 9,172 5,303 15,685
(2) Provision for
uncollectible loans 85,716 51,832 234,670
(3) Accruals for
debt guarantees — 2,283 3,808
{4) Provision for losses on
interest repayments 13,783 38,101 149,887
(5) Employees’ salaries and
bonuses 11,979 11,354 26,820
{6) Provision for bonuses 3,634 2,954 3,484
(7) Net periodic benefit cost 777 1,216 2,069
(8) Allowance for retirement
accounts for directors
and corporate auditors 41 38 78
(9) Employee welfare expenses 1,793 1,632 3,616
{(10) Rent expenses 5,143 4,750 5,949
(11) Depreciation 3,721 2,952 7,525
(12) Fee expenses 10,954 10,521 22,070
(13) Communications expenses 2112 1,788 3,988
(14) Amortization of goodwill 863 55 1,756
(15) Other 18,720| 168,414 8,388 | 143,175 71,050| 556,462
Total operating expenses 176,061 | 92.4 152,838 | 89.9 572,239 | 155.1
Operating profit {loss) 14,470 7.5 17,193 | 10.1 (203,323) | (55.1)
Hl Non-operating income
1 Interest and dividend
income on investments 125 174 283
2 Insurance money received
and insurance dividends 16 135 147
3 Equity in earnings of
Tokumei Kumiai 44 88 66
4 Equity in net gain of
affiliated companies 423 382 945
5 Other 479 1,089 0.5 376 1,157 0.7 856 2,298 0.6
IV Non-operating expenses
1 Interest expense 23 — Y|
2 Expense for relocation of .
offices 68 39 203
3 Cancellation of
leasehold deposits 28 19 -
4 Exchange losses 53 — —
5 Cther 84 258 | 0.1 48 107 0.1 243 478 0.1
Recurring profit {loss) 15,301 8.0 18,243 | 10.7 {201,502) | (54.6)
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(Continued)

(Miliions of yen)

First Half First Half Fiscal Year Ended
s Foot- Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 (Summary)
Classification notes | (Apr. 1, 2006 — Sepl. 30, 2006) { (Apr. 1, 2007 — Sept. 30, 2007) | (Apr. 1, 2006 — Mar. 31, 2007)
Amount % Amount % Amount %
V Extraordinary income
1 Gain on sales of
investments in securities 106 55 2,900
2 Reversal of accruals for
debt guarantees 1,587 — 1,584
3 Reversal of accruals for
loss guarantees 220 — 220
4 Cther 8 1,923 1.0 2 57 | 0.0 10 4714 | 13
Vi Extraordinary losses
1 Net loss on sales or disposal
of property and equipment 3 143 486 562
2 Impairment loss 4 - 667 11,910
3 Loss on sales of credit 5 427 3,620 427
4 Provision for losses
on interest repayments 174,943 — 174,943
5 Loss on cancellation of
lease contracts — 173 —
6 Loss on business
restructuring expenses 6 — 294 —
7 Other 59| 175573 | 921 75 5318 | 3.1 | 5684 193,528 | 52.5
Income (loss) before income
{axes and minority interests {158,348) | (83.1) 12,983 | 786 (390,316} |(105.8)
Income taxes
Current 7,930 1,646 4 587
Deferred (3,957) 3,973 2.1] (1,436) 209 | 0.1 |(11,882) (7,295)| (2.0
Minority interests in net gain
(toss) of consolidated
subsidiaries (2,804)| (1.5) 906 | 05 (4,738)] (1.3}
Net income (loss) (159,416) | (83.7) 11,867 | 7.0 (378,282) [(102.5




NIRRT ROy TR AT R

(3) Consolidated Statements of Shareholders’ Equity and Changes in Net Assets

First Half Ended Sept. 2006 (Apr. 1, 2006 — Sept. 30, 2006) (Millions of yen)

Shareholders’ equity
Common Capital Retained Treasury Total shareholders’
stock surplus eamings stock equity
Balance at March 31, 2006 80,737 138,414 602,907 (57,418} 764,640
Changes during first half period
Cash dividends paid* {6,657) {6,657)
Bonuses to directors and
corporate auditors* (79) (79)
Decrease due to inclusion of
a company in consoclidation (210) {210)
Net loss (159,416} (159,416)
Acquisition of treasury stock {3) (3)
Disposal of treasury stock (0) 0 0
Total changes during first half period — (0} (166,364) (3) (1656,368)
Balance at September 30, 2006 80,737 138,414 436,542 (57,422) 588,272
Valuation and translation differences
Net Net Foreign Total Minority Total net
unrealized deferred currency  |valuation and{ interests assels
gain on hedge translation translation
securities losses adjustments | differences
Balance at March 31, 2006 11,607 — 109 11,716 12,059 788,417
Changes during first half period
Cash dividends paid* (6,657)
Bonuses to directors and
corporate auditors* (79)
Decrease due to inclusion of
a company in consolidation (210)
Net loss (159,416)
Acquisition of treasury stock {(3)
Disposal of treasury stock 0
Changes of items other than
shareholders’ equity during
first half period—net (8,227) (28) (197) (8,453} (2,904) (11,358)
Total changes during first half period (8,227) (28) (197) (8,453) (2,904) (177,727)
Balance at September 30, 2006 3,379 (28) (88) 3,263 9,154 610,690

* Retained earnings items that were approved at the General Meeting of Shareholders held in June 20086,
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First Half Ended Sept. 2007 (Apr. 1, 2007 — Sept. 30, 2007)

{Millions of yen)

Shareholders’ equity

Common Capital Retained Treasury Total shareholders’
stock surplus eamings stock equity
Balance at March 31, 2007 80,737 138,413 211,018 (57,423) 372,747
Changes during first half period
Cash dividends paid {6,657) (6,657)
Decrease due {o inclusion of
a company in consolidation (8) (8)
Decrease due to exclusion of
a company in consolidation (441) (441)
Net income 11,867 11,867
Acquisition of treasury stock (1) (1)
Disposal of treasury stock {0) 0 0
Total changes during first half period — [(8)] 4,759 (0) 4,758
Balance at September 30, 2007 80,737 138,413 215,778 {57,423) 377,505
Valuation and translation differences
Net Net Foreign Total Minority Total net
unrealized deferred currency  |valuation and| jnterests assets
gain on hedge translation transfation
securities losses adjustments | diflerences
Balance at March 31, 2007 5,606 {19) 575 6,163 7,261 386,171
Changes during first half pericd
Cash dividends paid (6,657}
Decrease due to inclusion of
a company in consolidation (8)
Decrease due to exclusion of
a company in consolidation {441)
Net income 11,867
Acquisition of treasury stock {1)
Disposal of treasury stock 0
Changes of items other than
shareholders’ equity during
first half pericd—net {3,067) 12 1,249 (1,805) 31,542 29,736
Total changes during first half period {3.067) 12 1,249 {1,805) 31,542 34,494
Balance at September 30, 2007 2,539 (6) 1,824 4,357 38,803 420,666




Fiscal Year Ended March 2007 (Apr. 1, 2008 — Mar. 31, 2007)

Dt S

(Millions of yen)

Sharehclders' equity
Common Capital Retained Treasury Total shareholders’
slock surplus earnings stock equity
Balance at March 31, 2006 80,737 138,414 602,907 (57,418) 764 640
Changes during the fiscal year
Cash dividends paid* (6,657) (6,657)
Cash dividends paid (6,657) (6,657)
Bonuses io directors and corporate
auditors* (79} (79)
Decrease due fo inclusion of
a company in consolidation (210) {210)
Net loss (378,282) (378,282)
Acquisition of treasury stock {4) 4)
Disposal of treasury stock (0) 0 0
Total changes during the fiscal year — (0) (391,888) (4) (391,893)
Balance at March 31, 2007 80,737 138,413 211,018 (57,423) 372,747
Valuation and translation differences
Net Net Foreign Tc:'nlal Minority Total net
unrealized deferred currency  {valuation and interests assels
gain on hedge transtation translation
securities losses adjustments | differences
Balance at March 31, 2006 11,607 - 109 11,716 12,059 788,417
Changes during the fiscal year
Cash dividends paid* (6,657)
Cash dividends paid {6,657)
Bonuses to directors and corporate
auditors* (79
Decrease due to inclusion of
a company in consolidation (210)
Net loss (378,282)
Acquisition of treasury stock 4)
Disposal of treasury stock 0
Changes of items other than
shareholders’ equity during
the fiscal year—nel {6,000) (19) 466 (5.553) {4,798) (10,352}
Total changes during the fiscal year (6,000) (19) 466 {5,553) {4,798) (402,245)
Balance at March 31, 2007 5,606 (19) 575 6,163 7,261 386,171

* Retained earnings items that were approved at the General Meeting of Sharehotders held in June 2006.
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{4) Consolidated Statements of Cash Flows

{Millions of yen)

. First Half Fiscal Year
o o End:(;rzte};?'EOOG Ended Sept. 2007 E”‘zgﬂm;;)om
St T I
P S Mar. 31, 2007)
Amount Amount Amount
I Operating activities
1 Income (foss) before income taxes and minority interests (158,348} 12,983 (390,316)
2 Depreciation and amortization 3721 2,952 7,525
3 Impairment foss — 667 11,910
4 Amortization of goodwill 863 55 1,756
5 Increase (decrease) in allowance for credit losses 77,730 (27,975) 165,509
6 Increase in provision for bonuses 333 136 93
7 Increase (decrease) in accruals for debt guarantees (775} 1,038 374
8 Increase in allowance for losses on interest repayments 111,260 1,500 227,040
9 Increase (decrease) in provision for
accrued severance indemnities {721) 107 (537)
10 Increase (decrease) in allowance for retirement
benefits for directors and auditors (14) (121) 14
11 Decrease in accruals for loss guaraniees (2,000) — (2,000)
12 Interest and dividend income on investments {125) {(174) (283)
13 Interest expense 23 — 31
14 Equity in net gain of affiliated companies (423) (382) (945)
15 Gain on sales of investments in securities (108) (55) (2,900)
16 Loss on valuation of investments in securities — 14 5,598
17 Loss on sales or disposal of property and equipment 143 486 562
18 Equity in earnings of Tokumei Kumiai (44) (88) (66)
19 Decrease in consumer loans receivable: Principal 5,967 81,387 89,767
20 Decrease (increase) in sales credits (2,401) (260) 2,241
21 Increase in claim for indemnities (2,683) (2,563) (4,918)
22 Decrease (increase) in purchased receivables — (4,523) 5,170
23 Increase (decrease) in procurement obligations 1,443 (41) 2,323
24 Other 4,249 (7,560) (1.295)
Subtotal 38,088 57,582 116,655
25 Interest and dividend income 126 180 293
26 Interest expense (23) - (31
27 Income taxes paid (26,906) 3,278 (30,329)
Net cash provided by operating activities 11,284 61,041 86,587
— 05 —
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(Continued) {Millions of yen)
First Half FistHalf | . Fiscaivear
- Foot. Ended Sept. 2006 | Ended Sept. 2007 (Summe;ry)
Classification notes g\pr- 1, 2006 - (Apr. 1, 2007 — (Apr. 1, 2006 —
epl. 30, 2006) Sept. 30, 2007) Mar. 31, 2007)
Amount Amount Amount
I Investing activities
1 Payment for purchase of property and equipment (1,352) (1,061) (2,223)
2 Proceeds from sales of property and equipment 71 29 77
3 Payment for purchase of intangible fixed assets (1,257) (1,704) (2,775)
4 Payment for purchase of investments in securities (63) — (27)
5 Proceeds from sales of investments in securities 222 103 3,801
6 Payment for purchase of shares of subsidiaries — (1,416} (5.117)
7 Payment for purchase of shares of subsidiaries
resulting from the change in scope of consolidation 2 — (114,870) —
8 Payment for loans made (0) (2,775) (150}
9 Proceeds from collection of loans receivable 15 109 77
10 Other 764 4735 1,218
Net cash used in investing activities (1,800) (116,849) (5,118)
il Financing activities
1 Net repayment of commercial paper — — (20,000)
2 Proceeds from short-term borrowings 78,110 128,001 164,367
3 Repayments of shart-term borrowings (60,632) (36,712) (148,679)
4 Proceeds from long-term debt 139,230 10,100 153,893
5 Repayments of long-term debt (81,166) (82,086} (143,198)
6 Proceeds from issuance of bonds, net of expenses —_— 79,879 59,683
7 Redemption of bonds (45,000) (30,000} {55,000)
8 Proceeds from sales of treasury stock 0 0 0
9 Payment for purchase of treasury stock {3) {1 4)
10 Cash dividends paid (6,657) (6.657) {13,315)
11 Repurchase of stocks from minority shareholders — —_ {3,619)
Net cash provided by (used in) financing activities 23,880 62,523 (5.873)
IV Effect of exchange rate changes on cash and
cash equivalents 0 81 24l
V Net increase in cash and cash equivalents 33,565 6,796 75,686
VI Cash and cash equivalents at beginning of the period 63,851 139,853 63,851
VIl Effect of the increase in scope of consolidated subsidiaries 314 63,761 314
VIl Effect of the decrease in scope of exclusion of
consolidated subsidiaries — (1,448) —
X Cash and cash equivalents at end of the period 1 97,731 208,963 139,853
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{5) Basis of Presentation of First Half Consclidated Financial Statements

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 - Sept. 30, 2007}

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

1. Scope of Consolidation
1) Number of Consolidated

Subsidiaries:; 10
Company Name
[Domestic: QUOQLOAN INC,

Sun Life Co., Lid.
At-Loan Co., Ltd.
PAL Servicer Co., Ltd.
PAL Life Co., Ltd.
Net Future Co., Ltd.

[Overseas]:
PROMISE (HONG KONG) CO., LTD.
PROMISE (THAILAND) CO., LTD.
Liang Jing Co., Ltd.

PROMISE (TAIWAN) CO., LTD.
Net Future Co., Ltd., and STC Co.,
Ltd., merged on April 1, 2008, with
Net Future as the continuing
company.

Due to the increased materiality
of its business operations,
PROMISE (THAILAND) CO., LTD.,
has been included in the scope of
consclidation commencing with the
first half ended September 30,
2006.

1. Scope of Consolidation
1) Number of Consolidated

Subsidiaries: 16
Company Name
[Domestick: QUOGQLOAN INC.

Sun Life Co., Ltd.
At-Loan Co., Lid.
PAL Servicer Co., Ltd.
PAL Life Co., Ltd.
Net Future Co., Lid.
Do Financial Service Co., Ltd.
Asahi Enterprise Co., Lid.
SANYQ SHINPAN FINANCE CO., LTD.
POCKET CARD CO., LTD.
AZ Card Co., Ltd.
Sanyo Shinpan Servicer Co., Ltd.
SANYO ASSET MANAGEMENT CO., LTD.
[Overseas]:
PROMISE (HONG KONG) CO., LTD.
PROMISE (THAILAND) CO., LTD.
Liang Jing Co., Ltd.
Due to the increased materiality of
its business operations, Do
Financial Service Co., Ltd., has
been included in the scope of
consolidation commencing with the
first half ended September 30,
2007.

Newly consolidated subsidiaries
that were included in consolidation
effective from the first half under
review due to the acquisition of
their stock by the Company

Asahi Enterprise Co., Lid,

SANYQ SHINPAN FINANCE CO., LTD.
POCKET CARD CO., LTD.

AZ Card Co., Ltd.

Sanye Shinpan Servicer Co., Lid.
SANYO ASSET MANAGEMENT CG,, LTD.

The accounts of the above
consolidated subsidiaries were
included only in the balance sheet
in the first half under review, as
that period was considered to be
the deemed acquisition date.

Effective from the fiscal half
ended September 30, 2007,
PROMISE (TAIWAN) CO., LTD., is
excluded from the consolidation, as
the subsidiary was liquidated and
its results are insignificant in the
context of the consolidated
financial statements.

1. Scope of Consoclidation
1) Number of Consolidated

Subsidiaries; 10
Company Name
[Domestic]: QUOQLCAN INC.

Sun Life Co., Ltd.
At-Loan Co., Lid.
PAL Servicer Co., Ltd.
PAL Life Co., Ltd.
Net Future Co., Ltd.

[Overseas]:
PROMISE (HONG KONG) CO., LTD.
PROMISE (THAILAND) CO., LTD.
Liang Jing Co., Ltd.

PROMISE (TAIWAN) CO., LTD.
Net Future Co., Lid., and STC Co.,
Lid., merged on April 1, 2008, with
Net Future as the continuing
company.

Due to the increased materiality
of its business operations,
PRCMISE (FHAILAND) CO., LTD.,
has been included in the scope of
consolidation commencing with the
fiscal year ended March 31, 2007.
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007}

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

2} Major Non-Consolidated
Subsidiary
PROMISE (EUROPE) S A

(Reason for exclusion from
consolidation)

The remaining non-consolidated
subsidiaries were not consolidated
because their aggregate amount
of total assets, operating income,
net income {(amount corresponding
to ownership), and retained
earnings (amount corresponding
o ownership) were not material to
the first half consolidated financial
statement.

2) Major Non-Consolidated
Subsidiary
{No change)
{Reason for exclusion from
consolidation)
(No change)

2} Major Non-Consolidated

Subsidiary
(No change)

(Reason for exclusion from
consolidation)
The remaining non-consolidated
subsidiaries were nol consclidated
because their aggregate amount
of total assets, operating income,
net income (amount corresponding
to ownership), and retained
earnings (amount corresponding
to ownership) were not material to
the consolidated financial
statement.

2. Application of Equity Method
1) Number of Companies to which
Equity Method Has Been Applied: 1
Company Name
MOBIT CO., LTD.

2) The equity method was not applied
to non-consalidated subsidiary
PROMISE (EUROPE) S.A. and
affiliated company NANJING
SHENZROU SEED INDUSTRY
CO., LTD., because their first half
net loss and retained eamings
{amount corresponding to
ownership) were not material to
consolidated net foss and retained
eamings, respectively, and have no
overall material influence on the
consolidated financial statements.

3) The first half end of the
equity-method company coincides
with the Company's consoclidated
first half end.

2. Application of Equity Method
1} Number of Companies to which
Equity Method Has Been Applied: 2
Company Name
MOBIT CO., LTD.
Sumisho Pocket Finance Corporation
Effective from the first half ended
September 30, 2007, Sumisho
Pocket Finance Corporation, an
affiliate of SANYO SHINPAN
FINANCE CO., LTD., is included in
affiliates accounted for by the
equity method, as SANYQO
SHINPAN became a consolidated
subsidiary. The first half
consolidated financial statements
do not include the profitloss
statement of Sumisho Pocket
Finance, as the company was
considered to have been acquired
at the end of the first half under
review.
2} (No change)

3) (No change)

2. Application of Equity Method
1) Number of Companies to which
Equity Method Has Been Applied: 1
Company Name
MOBIT CO., LTD.

2) The equity method was not applied
to non-consolidated subsidiary
PROMISE (EUROPE) S.A. and
affiliated company NANJING
SHENZHOU SEED INDUSTRY
CO., LTD., because their net loss
and retained eamings (amount
corresponding to ownership) were
not material to consolidated net
loss and retained earnings,
respectively, and have no overall
material influence on the
consolidated financial statements.

3) The fiscal year-enc of the
equily-method company ceincides
with the Company's consclidated
fiscal year-end.
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First Half Ended Sept. 2006
{Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

3. First Half End of Consolidated
Subsidiaries
Consolidated subsidiaries whose
first half end differs from the end of
the consolidated first half end are
as follows.

3. First Half End of Consolidated

Subsidiaries

Consolidated subsidiaries whose
first half end differs from the end of
the consolidated first half end are
as follows.

3. Fiscal Year-End of Consolidated
Subsidiaries
Consolidated subsidiaries whose
fiscal year-end differs from the end
of the consolidated fiscal year-end
are as follows.

Company Name F'rétr";a’f Company Name Firé‘ﬂ';alf Company Name Y:alf-cg d
PROMISE (HONG PROMISE (HONG PROMISE (HONG

KONG) CO., LTD, ~ Jure 0 KONG) CO. LTD,  June30 KONG) CO., LTD, ~ December31
PROMISE (THAILAND) PROMISE (THAILAND) PROMISE (THAILAND)

CO., LTD. June 30 CO.,LTD. June 30 CO., LTD. December 31
Liang Jing Co., Ltd. June 30 Liang Jing Co., Ltd. June 30 Liang Jing Co., Ltd. December 31
PROMISE (TAIWAN) POCKET CARD PROMISE (TAIWAN)

CO., LTD. June 30 co., LTD. August 31 cOo., LTD. December 31

For the above consolidated
subsidiaries, financial statements
compiled as of their respective first
half ends are used to tabulate
consolidated results. However,
significant transactions that occur
between that {ime and the
consolidated fiscal year-end are
necessarily reflected in the
consolidated financial statements.

For the above consolidated
subsidiaries, financial statements
compiled as of their respecfive first
half ends are used to tabulate
consolidated results. However,
significant transactions that occur
between that time and the
consolidated fiscal year-end are
necessarily reflected in the
consolidated financial statements.

For the above consolidated
subsidiaries, financial statementis
compiled as of their respective
fiscal year-ends are used to
tabulate consolidated results.
However, significant transactions
that occur between that time and
the consolidated fiscal year-end
are necessarily reflected in the
consolidated financial statements.

4. Summary of Significant
Accounting Policies
1) Standards and Methods for
Valuing Assets
(1) Investment securities
Other securities
a. Marketable Other securities
are stated at market value as
of the first ha!f end.
Adjustments to market
value are recorded as an
increase or decrease in
shareholders’ equity. Costs of
their sales are determined by
the moving average method.
b. Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.
(2) Derivatives
Derivatives are stated at market
value.

By————

4. Summary of Significant
Accounting Policies
1) Standards and Methods for
Valuing Assets
(1) Investment securities
Other securities
{No change})

(2) Derivatives
(No change)

(3) Purchased receivables
Purchased receivables are
stated at specific cost method.

4. Summary of Significant
Accounting Policies
1} Standards and Methods for
Valuing Assets
(1) Investment securities

Other securities

a. Marketable Other securities
are stated at market value as
of the fiscal year-end.

Adjustments to market
value are recorded as an
increase or decrease in net
assets. Costs of their sates
are determined by the moving
average method.

b. Other securities that are not
marketable are stated al cost,
with cost being determined by
the moving average methed.

(2) Derivatives

(No change)

&)
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

2) Method of Depreciation of Materiat

2) Method of Depreciation of Material

Depreciable Asseis
(1) Property and equipment
Property and equipment are
principally depreciated using
the declining-balance method.
However, buildings {excluding
associated equipment) acquired
on or after April 1, 1998, are
depreciated using the straight-
line method over the estimated
usefut lives of the assets.
The main useful lives are as
follows,
Buildings and structures:
3-50 years
Equipment and fixtures and
vehicles:
2-20 years

Depreciable Assets
(1) Property and equipment:
Buildings {excluding fixtures)

a. Depreciation on property
and equipment acquired
before and on March 31,
1998, is computed by the
former declining-balance
method.

b. Depreciation on property
and equipment acquired on
Aprl 1, 1988, through
March 31, 2007, is
computed primarily by the
former straight-line method.

¢. Depreciation on property
and equipment acquired
on and after April 1, 2007,
is computed primarily by
the straight-line method.

Assets, excluding buildings

a. Depreciation on assets,
excluding buildings,
acquired before and on
March 31, 2007, is
computed by the former
declining-balance metheod.

b. Depreciation on assets,
excluding buildings,
acquired on and after April
1, 2007, is computed by the
declining-balance methed.

Buildings and structures:

3-50 years
Equipment and fixtures and
vehicles:

2-20 years

{Changes in accounting policy)
Effective from the first half
ended September 30, 2007, in
accordance with revision of the
Comoration Tax Law (Partial
Revision of Income Tax Law,
Law No. 8, March 30, 2007) and
the Cabinet Crder (Cabinet
Order No. 83 of March 30,
2007) for the partial revision of
the Corporation Tax Law
Enforcernent Guidance in the
fiscal year ended March 31,
2007, depreciation on property
and equipment acquired on and
after April 1, 2007, is computed
in accordance with the
provisions of the revised
Corporation Tax Law, The effect
of this change on the period
profithoss is insignificant.

2) Method of Depreciation of Material
Depreciable Assets
(1) Property and equipment
Property and equipment are
principally depreciated using
the declining-balance method.
However, buildings (excluding
associated equipment) acquired
on or after April 1, 1998, are
depreciated using the straight-
line method over the estimated
useful lives of the assetls.
The main useful lives are as
follows.
Buildings and structures:
3-50 years
Equipment and fixtures and
vehicles;
2-20 years
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

(2) Intangible fixed assets
Intangible fixed assets are
amortized using the straight-
line method.

However, amortization of
computer software (for internal
use) is principally calcutated
using the straight-line method
over five years, the estimated
useful life.

3) Method of Transaction of Deferred

(Additional information)
Furthermore, the residual
value of assets after maximum
permissible depreciation,
acquired before and on March
31, 2007, is depreciated by the
straight-line method over a
period of five years, starting
from the year in which
depreciation is completed. The
effect of this change on period
profittoss is insignificant.

(2) Intangible fixed assets
{No change)

3) Method of Transaction of Deferred

(2) Intangible fixed assets
{Ne change)

3) Method of Transaction of Deferred

Assets

4) Accounting Basis for Allowances
(1) Allowance for credit losses
The allowance for credit losses
is provided at the actual loss
rate.

Additional provisions are
made in amounts deemed
necessary to cover possible
non-collectible accounts in
accordance with the state of
consumer loans outstanding.

In addition, overseas
consolidated subsidiaries
provided the reserve in
amounts based on the
probability of collection.

(2) Accrued hbonuses to employees
The accrued bonuses to
employees at the end of the
first half are provided based
on the expected payment
amount.

Assets

(1) Bond issue expenses
Bond issue expenses are
charged to the entire amount
expensed as incurred.

{2) Stock delivery expenses
Stock delivery expenses are
charged to the entire amount
expensed as incurred.

4) Accounting Basis for Allowances
(1) Allowance for credit losses
{No change)

(2) Accrued bonuses to employees
(No change)

Assets

Bond issue expenses are charged
to the entire amount expensed as
incurred.

4) Accounting Basis for Allowances
(1) Allowance for credit losses

{No change)

(2) Accrued bonuses to employees
The accrued bonuses to
employees at the end of the
fiscal year are provided based
on the expected payment
amount.
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 - Mar. 31, 2007)

(3) Accrued bonuses to directors
and corporate auditors
To provide for bonuses to
directors and corporate
auditors, the Companies
provide an allowance for the
current first half portion that is
based on the expected future
payment of bonuses to
directors and corporate
auditors.

{Changes in accounting policy)

Effective from the first half
under review, the Companies
have adopted the "Accounting
Standard for Directors’
Bonuses” (Statement No. 4 of
the Accounting Standards
Board of Japan, November 29,
2005).

As a result, operating profit,
recurring profit, and loss
before income taxes and
minority interests in the first
half declined by 10 million yen
each compared with the
amounts that would have been
reported if the previous
standards had been applied
consistently.

(4) ———

(5) Accruals for debt guarantees

Accruals for debt guarantees
are provided to cover possible
future losses on guarantees at
the end of the first half.

(3) Accrued bonuses to directors
and corporate auditors

(No change)

(4) Allowance for point service

To provide for liabilities related
to bonus points issued to
cardholders (in accordance
with the bonus points system
for promoting the use of cards)
by one consolidated subsidiary,
the Company provides an
allowance equivalent to the
estimated cost of redemption of
bonus points during the first
half under review.

{5) Accruals for debt guarantees
(No change}

(3) Accrued bonuses to directors
and corporate auditors
To provide for bonuses to
directors and corporate
auditors, the Companies
provide an allowance for the
current fiscal year portion that
is based on the expected future
payment of bonuses to
directors and corporate
auditors.

{Changes in accounting policy)
Effective from the fiscal year
under review, the Companies
have adopted the “Accounting
Standard for Directors’
Bonuses” (Statement No. 4 of
the Accounting Standards
Board of Japan, November 29,
2005).

As a result, operating loss,
recurring loss, and loss before
income taxes and mincrity
interests in the fiscal year
increased by 19 million yen
each compared with the
amounts that would have been
reported if the previous
standards had been applied
consistently.

) ——

(5) Accruals for debt guarantees

Accruals for debt guarantees
are provided to cover possible
future losses on guarantees at
the end of the fiscal year.
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

(6) Allowance for losses on interest

repayments

The provision to the allowance
is rationally estimated and
booked based on the number
of repayment claims by
debtors, efc., for interest paid
in excess of the ceiling under
the Interest Rate Restriction
Law for which out-of-court
settlements have not already
been reached and the historical
amount of repayments while
also taking into consideration
the recent repayment
conditions.

(Additional information)
Effective from the first half
ended September 30, 2006,
the Company and certain
subsidiaries changed the
basis for calculating the
allowance for losses on
interest payments to conform
with the “Application of
Auditing for Provision of
Losses for Reclaimed Refund
of interest in the Accounting
of Consumer Finance
Companies” of the Industry
Audit Practice Committee
Report No. 37 (October 13,
2006) by the Japanese
institute of Certified Public
Accountants.

As a result, the Company
and certain subsidiaries
recorded 174,943 million yen
(Allowance for losses on
interest repayments) as an
extraordinary loss to account
for the difference between the
amount that was calculated in
accordance with the above
report at the beginning of the
first half under review and the
amount that was calculated in
accordance with the standard
applied in the previous fiscal
year.

Of the allowance for losses
on interest repayments
applicable to the principal of
consumer loans receivable,
79,230 million yen of
estimated interest repayments
was included in the allowance
for credit losses.

(6) Allowance for losses on interest

repayments
{No change)

(6) Allowance for losses on interest
repayments

{No change)

(Additional information)

Effective from the fiscal year
ended March 31, 2007, the
Company and certain
subsidiaries changed the
hasis for calculating the
allowance for losses on
interest payments to conform
with the “Application of
Auditing for Provision of
Losses for Reclaimed Refund
of interest in the Accounting
of Consumer Finance
Companies” of the Industry
Audit Practice Committee
Repart No. 37 (October 13,
20086) by the Japanese
Institute of Certified Public
Accountants.

As a result, the Company
and certain subsidiaries
recorded 174,943 million yen
{Allowance for losses on
interest repayments) as an
extracrdinary loss to account
for the difference between the
amount that was calculated in
accordance with the above
repert at the beginning of the
fiscal year under review and
the amount that was
calculated in accordance with
the standard applied in the
previous fiscal year.

Of the allowance for losses
on interest repayments
applicable to the principal of
consumer loans receivable,
167,750 million yen of
estimated interest repayments
was included in the allowance
for credit losses.
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First Half Ended Sept. 2006
(Apr. 1, 2006 —- Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 - Mar, 31, 2007)

(7) Accrued severance indemnities
for employees
The amount of accrued
severance indemnities for
employees is provided based
on the amount of the benefit
obligation less the fair value of
the pension plan assets. The
accrued severance indemnity
cost for the first half is charged
to income as incurred.

The accrued severance
indernnities for executive
officers are determined
separately based on the
required payment amount at
the end of the first half as
stipulated in the Company's
bylaws.

(8) Allowance for retirement benefils
for directors and corporate
auditors
The past service cost for
directors and corporate
auditors is determined based
on the required payment
amount at the end of the first
half as stipulated in the
Company's bylaws.

@ —

(7) Accrued severance indemnities
for employees

{No change)

(8) Allowance for retirement benefits
for directors and corporate
auditors

(No change)

(9) Allowance for business
restructuring expenses
To provide for losses resulting
from the recrganization of the
branch network in accordance
with the scrap-and-build
programs of the Company and
certain subsidiaries, the
Company provides an
allowance equivalent to
estimated losses as of the end
of the first half under review.

{7) Accrued severance indemnities
for employees
The amount of accrued
severance indemnities for
employees is provided based
on the amount of the benefil
obligation and plan assets as
of the fiscal year-end.

Prior service cost and
actuarial differences are
charged to income in a lump
sum in the fiscal year in which
they occur.

The accrued severance
indemnities for executive
officers are determined
separately based on the
required payment amount at
the end of the fiscal year as
stipulated in the Company’s
bylaws.

(8) Allowance for retirement benefiis
for directors and corporate
audilors
The past service cost for
directors and corporate
auditors is determined based
on the required payment
amount at the end of the fiscal
year as stipulated in the
Company's bylaws.

@) —
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First Half Ended Sept. 2008
{Apr. 1, 2006 — Sept. 30, 2006}

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

5) Foreign Currency Transfations
(assets and liabilities denominated
in major foreign currencies}
Foreign currency denominated
receivables and payables are
translated into Japanese yen at
the spot rate prevailing on the
respective balance sheet dates.
Translation differences are treated
as gains and losses.

Assets and liabilities of
overseas subsidiaries are
translated into Japanese yen at
the spot rate prevailing on the
balance sheet date. Income and
expenses are translated at the
average rate for the period.
Translation differences are
included in Foreign currency
translation adjustments under the
net assets section on the
consolidated balance sheet.

6) Lease Transactions

Where financing leases do not
transfer ownership of the leased
property to the lessee during the
term of the lease, the leased
property is not capitalized and the
lease expenses are charged to
income in the period they are
incurred.

7) Hedaging
(1) Hedge accounting method

The Companies use the deferred
methed for hedge accounting.

The exceptional accrual
method is used to account for
interest rate swap agreements
and interest rate cap
agreements that meet specified
conditions.

(2) Hedging instruments and

hedging targets

Hedging instruments:
Interest rate cap agreements
and interest rate swap
agreements

Hedging targets:

Funds procured at variable
inferest rates, for which a rise
in market interest rates will
contribute to an increase in
fund procurement costs
(interest payment)

5) Foreign Currency Translations
{(assets and liabilities denominated
in major foreign currencies)

{No change)

6) Lease Transactions
{No change)

7) Hedging
(1) Hedge accounting method

The Companies use the deferred
methed for hedge accounting.

The exceptional accrual
methed is used to account for
interest rate cap agreements and
interest rale swap agreements
that meet specified conditions.
The specific allocation method is
used to account for interest rate
swap agreements that qualify for
accounting treatment under this
method.

(2) Hedging instruments and

hedging targets

Hedges related to Interest rates
Hedging instruments:
Interest rate cap agreements
and interest rate swap
agreements

Hedging targets:
Funds procured at variable
interest rates, for which a rise
in market interest rates will
contribute to an increase in
fund procurement costs
(interest payment)

5) Foreign Currency Translations
{assets and liabilities denominated
in major foreign currencies)
Foreign currency denominated
receivables and payables are
translaled into Japanese yen at
the spot rate prevailing on the
respective balance sheet dates.
Translation differences are treated
as gains and losses.

Assets and liabilities of
overseas subsidiaries are
translated into Japanese yen at
the spot rate prevailing on the
batance sheet date. Income and
expenses are translated at the
average rate for the period.
Translation differences are
included in Foreign currency
translation adjustments under the
net assets section on the
consoclidated balance sheet,

6) Lease Transactions
{No change)

7) Heddging
(1) Hedge accounting method

The Companies use the deferred
method for hedge accounting.

The exceptional accrual
method is used to account for
interest rate swap agreements
and interest rate cap
agreements that meet specified
conditions.

(2) Hedging instruments and

hedging targets

Hedging instruments:
interest rale cap agreements
and interest rate swap
agreements

Hedging targets:
Funds procured at variable
interest rates, for which a rise
in market interest rates will
contribute to an increase in
fund procurement costs
(interest payment)
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007}

(3) Hedging policy
The basic hedging policy is to
minimize the impact of sharp
movements in interest rates on
procured funds.

(4) Determining hedging
effectiveness
The hedging instruments are
measured for effectiveness by
correlation with respect to the
difference between interest rate
indicators upon the instruments
and positions being hedged.

(5) Risk management system

The Companies manage
market risk in accordance with
methods for managing the
various risks arising from
financial activities as set forth
in Guidelines for Managing
Risk by Type, which is
contained in the Companies’
Finance Regulations.

Guidelines for Managing
Risk by Type is revised in a
timely manner in response to
changes in the risk
environment, whereupon such
revisions shall be reported to
the Board of Directors.

Also, consolidated
subsidiaries conduct hedging
transactions with prior approval
from the Company.

Hedges related to currency
Hedging instruments:
Currency swap agreements
Hedging targets:

Foreign currency denominated
bonds

(3) Hedging policy
{No change)

(4) Determining hedging
effectiveness
The hedging instruments are
measured for effectiveness by
correlation with respect to the
difference between interest
rate indicators upon the
instrumerits and positions
being hedged.

Certain consolidated
subsidiaries do not assess the
effectiveness of interest rate
swaps agreements accounted
for by the exceptional accrual
method.

(5) Risk management system
(No change)

(3) Hedging policy
(No change)

(4) Determining hedging
effectiveness

(No change)

(5) Risk management system
(No change)

ta
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

8) Other Material Items in Basis of
Presentation of First Half
Consolidated Financial Statements

8) Other Material ltems in Basis of
Presentation of First Half
Consolidated Financial Statements

8) Other Material ltemns in Basis of
Presentation of Consolidated
Financial Statements

(Accounting for revenues and

expenses)

(1) Interest on consumer loans
Interest on consumer loans is
recognized on an acerual basis.

For the Company and
domestic subsidiaries, accrued
interest on loans is determined
using the lower of the interest
rate specified in the Interest Rate
Restriction Law or the contracted
irterest rate. For overseas
subsidiaries, accrued inferest on
loans is determined using the
contracted interest rate,

{2) Other operating income

a. Loan guarantee revenues
Booked based on the
Remaining Balance Method

b. Fees and commissions
Customer commission fees
are booked based on the
Remaining Balance Method.

Franchise outiet

commission fees are booked
at point of receiving
business,

Note: in the Remaining Bafance
Method, the remaining
balance of principal is used fo
calculate commission fees
hased on a fixed rate, which

are then booked as revenues.

{Accounting for revenues and
expenses)

(1) Interest on consumer loans
{No change)

(2) Other operating income

a. Loan guarantee revenues

Booked based on the

Remaining Balance Method

b. Fees and commissions from

credii cards

(i) Customer commission
fees are booked based on
the Remaining Balance
Method or the Rule of
78(seventy eight).

(i) Franchise outlet
commission fees are
booked at the point of
receiving business.

¢. Fees and commissions from

instaliment sales

(i) Customer commissicn
fees are booked based on
the Remaining Balance
Method or the Rule of
78(seventy eight).

(i) Franchise outlet
cormmission fees are
booked at the point of
receiving business.

Note: The methods of recognition
under principal methods are
as follows:

In the Remaining Balance
Method, the remaining
balance of principal is used
to caiculate commission fees
based on a fixed rate, which
are then booked as
revenues,

Under the Rule of 78,
commission fees are divided
on the basis of the number
of installments, and then

recognized as accrued
revenue,

{Accounting for revenues and
expenses)

(1) Interest on consumer loans
{No change)

(2} Other operating income

a.Loan guarantee revenues
Booked based on the
Remaining Balance Method

b. Fees and commissions
Customer commission fees
are booked based on the
Remaining Balance Method.

Franchise cutlet

commission fees are booked
at point of receiving
business.

Note: In the Remaining Balance
Method, the remaining
balance of principal is used to
calculate commission fees
based on a fixed rate, which
are then booked as revenues.
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

(Accounting for consumption
taxes)
National consumption taxes
and regiona! consumption
taxes are accounted for at the
Company using the net-of-tax
method, with the same method
principally applied at
consolidated subsidiaries,
However, nondeductible
consumption taxes subject to
fixed assets are recorded in
Other under Investments and
advances on the relevant
balance sheet and are
amortized over five years.

(Accounting for consumption
taxes)
National consumption taxes
and regicnal consumption
taxes are accounted for at the
Company using the net-of-tax
method, with the same method
principalty applied at
consolidated subsidiaries.
Nondeductible consumption
taxes subject to fixed asset are
recorded in Other under
Investments and advances on
the relevant balance sheet and
are amortized over five years
for the Company and certain
consolidated subsidiaries.

(Accounting for consumption
taxes)
National consumption taxes
and regional consumption
taxes are accounted for at the
Company using the net-of-tax
methed, with the same method
principally applied at
consolidated subsidiaries.
However, nondeductible
consumption taxes subject to
fixed assets are recorded in
Other under Investments and
advances on the relevant
balance sheet and are
amoriized over five years.

. Scope of Cash on First Half
Consolidated Statement of Cash
Flows

Scope of cash (cash and cash
eqguivalents) on the first half
consolidated statement of cash
flows is cash on hand, deposits
readily convertible to cash, and
short-term investments that mature
within three months and that carry
little risk of price fluctuation.

5. Scope of Cash on First Half

Consolidated Statement of Cash
Flows
{No change)

5. Scope of Cash on Consolidated

Statement of Cash Flows

Scope of cash (cash and cash
equivalents) on the consolidated
statement of cash flows is cash on
hand, deposits readily convertible
to cash, and short-term
investments that mature within
three months and that carry little
risk of price fluctuation.
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(6) Basis of Presentation of Consolidated Financial Statements

{Changes in Accounting Practices)

First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006}

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

(Accounting Standard for Presentation
of Net Assets in the Balance Sheet)

From the first half ended September
2006, the Companies have adopted
“Accounting Standard for Presentation
of Net Assets in the Balance Sheet”
(Statement No. 5, December 9, 2005)
and "Guidance on Accounting Standard
for Presentation of Net Assets in the
Balance Sheet” (Guidance No. 8,
December 9, 2005) of the Accounting
Standards Board of Japan.

The adoption of the new accounting
standard will have no significant effect
on the financial statements.

The amount corresponding to
Shareholders’ equity under the former
standards is 601,563 million yen.

Net assels in the balance sheet for
the first half under review have been
presented in accordance with the
revised disclosure rules of financial
statements.

(Accounting Standards for Business
Compbinations and Divestitures)

From the first half ended September
2006, the Companies have adopted
the “Accounting Standard for Business
Combinations” (October 31, 2003),
“Accounting Standard for Business
Divestitures” {Statement No. 7,
December 27, 2005), and “Guidance
on Accounting Standards for Business
Combinations and Divestitures”
(Guidance No. 10, December 27,
2005) of the Accounting Standards

Board of Japan.

(Accounting Standard for Presentation
of Net Assets in the Balance Sheet)

From the fiscal year ended March
2007, the Companies have adopted
“Accounting Standard for Presentation
of Net Assets in the Balance Sheet”
(Statement No. 5, December 9, 2005)
and "Guidance on Accounting Standard
for Presentation of Net Assets in the
Balance Sheet” (Guidance No. 8,
December 8, 2005) of the Accounting
Standards Board of Japan.

The adoption of the new accounting
standard will have no significant effect
on the financial stalements.

The amount corresponding to
Shareholders' equily under the former
standards is 378,929 million yen.

Net assets in the balance sheet for
the fiscal year under review have been
presented in accordance with the
revised disclosure rules of financial
statements.

(Accounting Standards for Business
Combinations and Divestitures)

From the fiscal year ended March
2007, the Companies have adopted
the "Accounting Standard for Business
Combinations” (October 31, 2003),
“Accounting Standard for Business
Divestitures” (Statement No. 7,
December 27, 2005), and “Guidance
on Accounting Standards for Business
Combinations and Divestitures”
{Guidance No. 10, December 27,
2005) of the Accounting Standards
Board of Japan.




(Changes in Presentation)

R ke St

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 ~ Sept. 30, 2007)

{Consolidated Balance Sheet)

1. Effeclive from the first half ended September 2006,
Claim for indemnities (1,085 million yen in the
previous first half) included in Other under Current
assetls in the previous first half was reclassified and
presented individually in view of its increased
importance in the context of the consolidated financial
statemenits.

2. Effective from the first half ended September 20086,
the Excess investment cost over net assets of
consolidated subsidiaries acquired, net in the
previous fiscal year was renamed and presented as
Goodwill.

(Consolidated Statement of Income)

Effective from the first half ended September 2006,
Amortization of difference between cost of investment
and equity in net assets of consolidated subsidiaries in
the previous first half was renamed and presented as
Amortization of goodwill.

(Consolidated Statement of Cash Flows)

1. Effective from the first half ended September 2006,
Amortization of difference between cost of investment
and equity in net assets of consolidated subsidiaries
in the previous first half was renamed and presented
as Amortization of goodwill.

2. Effective from the first half ended September 2006,
Increase in claim for indemnities (194 million yen in
the previous first half) included in Other under Cash
flow from operating activities in the previous first half
was reclassified and presented as a line item in view
of its increased importance in the context of the
consolidated financial statements.

{Consolidated Balance Sheet)

1. Effective from the first half ended September 2007,
Installment receivable (2,492 million yen in the
previous first half} included in Notes and accounts
receivable under Current assets in the previous first
half was reclassified and presented individually in
view of ils increased importance in the context of the
consolidated financial statements.

2. Effective from the first half ended September 2007,
the Company adopted the Implementation Guidance
on Accounting Standards for Financia! Instruments
{Accounting Systems Committee, Statement No. 14
of July 4, 2007}. The revised guidance reclassifies
Negotiable certificates of deposit as Marketable
securities. Accordingly, effective from the first half
under review, Negotiable certificate of deposit (6,150
million yen in the previous first half) included in Cash
and deposits under Current assets is reclassified and
presenled as Marketable securities (16,800 million
yen in the first half under review).

3. Effective from the first half ended September 2007,
Purchased receivables (9,265 million yen in the
previous first half), included in Cther under Current
assets in the previous first half was reclassified and
presented individually in view of its increased
importance in the context of the consolidated financial
statements.

4. Effective from the first half ended September 2007,
Software (8,073 million yen in the previous first half)
included in Other under Intangible fixed assets in the
previous first half was reclassified and presented
individually in view of its increased importance.

{Consolidated Statement of Income)

Effective from the first half ended September 2007,
Accruals for debt guarantees (2,618 million yen in the
previous first hatf) included in Other under Other operating
expenses in the previous first half was reclassified and
presented individually in view of its increased importance
in the context of the consoclidated financial statements.

(Consolidated Statement of Cash Flows)

Effective from the first half ended September 2007,
Decrease (increase) in purchased receivables (4,411
million yen in the previous first half) included in Other
under Cash flow from operating activities in the previous
first half was reclassified and presented individually in
view of its increased importance in the context of the
consolidated financial statements.

]

.
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{7) Notes to First Half Consolidated Financial Statements
{Footnotes to Consclidated Balance Sheets)

First Half Ended Sept. 2006
{Sept. 30, 20086)

First Half Ended Sept. 2007
(Sepl. 30, 2007)

Fiscal Year Ended Mar. 2007
{Mar. 31, 2007)

1. A breakdown of notes and
accounts receivable is as follows:

1. A breakdown of notes and
accounts receivable is as follows:

1. A breakdown of notes and
accounts receivable is as follows:

2. Assets pledged and
corresponding liabilities

1} Assets pledged
{Millions of yen)
Interim

Type book value
Deposits 3

Consumer loans
receivable 128,445
Other B
Total 128,455

2) Corresponding liabilities
{Millions of yen)

presented as a separate line item in
view of its increased materiat
impact.

2. Assets pledged and
corresponding liabilities

1) Assets pledged
{Millions of yen)

- {Millions of yen Miflions of yen Millions of yen}
Details Amount Details Amount Details Amount
{Instaliment Sales) (Instaliment Sales) {Installment Sales)
Installment notes Installment notes Installiment notes
receivable 59 receivable 3 receivable 13
Installment accounts {Sales) Installment accounts
receivable 2,492 Accounts receivable 452 receivable 2,300
Subtotal 21_551 TOtBI 456 SUthtal 2.3 14
(Sales) . Effective from the first half ended (Sales) .
Accounts recaivable 1,676 September 30, 2007, Installment Accounts receivable 698
Total 4,228 receivables of 59,856 million yen is Total 3,013

2. Assets pledged and
corresponding liabilities

1) Assets pledged
(Millions of yen)

{nteri Book value at
Type booliev:?ue Type end of fiscal year
Deposits 3 Deposits 3
Consumer loans Consumer loans
receivable 99,383 receivable 116,059
Other 6 Other 6
Total 99,393 Total 116,069

2} Corresponding liabilities
{Millions of yen)

2) Corresponding liabilities
{Millions of yen)

Balance at end

Balance at end

Balance at end

Item of interim period ftem of interim period Item of fiscal year
Current portion of Current portion of Current portion of
long-term loans long-term loans long-term loans
payable 32,970 payable 31,324 payable 31,804
Long-term loans Long-term loans Long-term loans
payable 91,694 payable 65,067 payable 80,870
Total 124 665 Total 96,391 Total 112,674

In addition to the above, the
Companies entered into forward
contracts of assigning for consumer
loans receivable of 316,702 million
yen. Corresponding liabilities were
current poriion of long-term loans
payable of 72,637 million yen and
long-term loans payable of 235,955
million yen.

Of the total amount of
investments in securities, 21 million
yen was being used as collateral
for sales guarantees,

In addition to the above, the
Companies entered into forward
contracts of assigning for consumer
loans receivable of 247,833 million
yen. Corresponding liabilittes were
long-term loans payable of 242,379
million yen, including current
portion of long-term loans payable
of 53,883 million yen.

Of the total amount of
investments in securities, 21 million
yen was being used as collateral
for sales guarantees.

In addition to the above, the
Companies entered into forward
contracts of assigning for consumer
loans receivable of 301,462 million
yen. Corresponding liabilities were
short-term loans payable of 5,000
million yen and long-term loans
payable of 289,028 million yen,
including current portion of
long-term loans payable of 67,268
million yen.

Of the total amount of
investments in securities, 21 million
yen was being used as collateral
for sales guarantees.
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First Half Ended Sept. 2006
{Sept. 30, 2006)

First Half Ended Sept. 2007
(Sept. 30, 2007)

Fiscal Year Ended Mar, 2007
(Mar. 31, 2007)

3. Unsecured consumer loans to
individual customers, which were
included in Consumer loans
receivable, were 1,571,407 million
yen.

5. Revolving credit facility
Within consumer loans receivable,
1,573,683 million yen was in
revolving credit facility agreements
(automatic renewal through basic
revolving loan contract). These are
agreements whereby companies
can loan repeatedly upto a
predetermined amount to a2
customer on request, if the
customer has met the terms and
conditions of the contract.

The total balance of revolving

credit facilities unused was 394,247

million yen {including 189 million
yen in secured revolving credit
facilities). This balance includes

credit facilities of customers without

any loan balance, except for those
making no payments or receipt for
two years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus do
not necessarily have an impact on
future cash flows of the
Companies.

For changes in the credit status
of customers or other good
reascns, each contract contains a

clause in which the Companies can
deny financing for loan applications
and upwardly or downwardly revise

the credit line.

Even after the completion of
contracts, the Companies
periodically revise contract details
and adopt measures to ensure
credit safely.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were 1,850,601 million
yen.

. Consumer loans outstanding

include off-balance-sheet loans of
21,739 million yen that have been
securitized and sold.

. Revolving credit facility

The contract for consumer loans
receivable is based on revolving
credit facility agreements
{automatic renewal through basic
revolving loan contract). These are
agreements whereby companies
can loan repeatedly up to a
predetermined amount to a
customer on request, if the
customer has met the terms and
conditions of the contract.

The total balance of revolving
credit facilities unused was
1,896,306 million yen (including
161 million yen in secured
revolving credit facilities). This
balance includes credit facilities of
customers without any loan
balance. (The Company and
certain consolidated subsidiaries
excluded those making no
payments or receipt for two years
or more.)

There are also contracts whose
term ends without the lending
option being executed, and thus do
not necessarily have an impact on
future cash flows of the
Companies.

For changes in the credit status
of customers or other good
reasons, each contract contains a
clause in which the Companies can
deny financing for loan applications
and upwardly or downwardly revise
the credit line.

Even after the completion of
contracts, the Companies
periodically revise contract details
and adopt measures to ensure
credit safely.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were 1,488,980 million
yen.

. Revolving credit facility

Within consumer loans receivable,
1,488,240 million yen was in
revolving credit facility agreements
(automatic renewal through basic
revolving loan contract). These are
agreements whereby companies
can loan repeatedly up to a
predetermined amountio a
customer on request, if the
customer has met the terms and
conditions of the contract.

The total balance of revolving
credit facilities unused was 367,437
million yen (including 168 million
yen in secured revolving credit
facilities). This balance includes
credit facilities of customers without
any loan balance, except for those
making no payments or receipt for
two years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus do
not necessarily have an impact on
future cash flows of the
Companies.

For changes in the credit status
of customers or other good
reasons, each contract contains a
ctause in which the Companies can
deny financing for loan applications
and upwardly or downwardly revise
the credit line.

Even after the Completion of
contracts, the companies
periodically revise contract details
and adopt measures to ensure
credit safely.

')
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First Half Ended Sept. 2006
(Sept. 30, 2006)

First Half Ended Sept. 2007
{Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Mar. 31, 2007)

6. Status of nonperforming loans
(Millions of yen)

6. Status of nonperforming loans
{Millions of yen)

6. Status of nonperforming loans
{Millions of yen)

Classification Amount Classification Amount Classification Amount
Credits of bankrupt Credits of bankrupt Credits of bankrupt
borrowers 1,081 borrowers 2,376 borrowers 708
Delinquent loans 670 Delinquent loans 16,162 Delinquent loans 618
Delinquent loans three Delinquent loans three Delinquent loans three
months or more past months or more past months or more past
the due date 22,158 the due date 36,457 the due date 18,582
Restructured foans 74,256 Restructured loans 107,311 Restructured Ioans 78,051
Total 98,166 Total 162,307 Total 97,960

1) Credits of bankrupt borrowers are
leans under declaration of
bankruptcy, reconstruction, and
similar proceedings whose
accruing interest is not recorded
as income because the principal
or interest on such loans is
unlikely to be recovered in view of
the considerable period of
postponement of the principal or
interest, or other circumstances.

2) Delinquent loans are credits
whose accruing interest is not
recorded as income for the same
reason as the above and do not
include credits of bankrupt
borrowers and the loans to which
postponement of inlerest payment
was made with the object of
reconstructing and supporting the
borrowers.

3) Delinquent loans three months or
more past the due date are loans
that are delinquent for three
months or more from the due date
of interest or principal under the
terms of the related loan
agreements and do not include
credits of bankrupt borrowers and
delinquent loans, as described
above.

4} Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made
with the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
delinquent loans, and delinquent
loans three months or more past
the due date, as described ahove.

Of 74,256 million yen in
restructured loans, restructured
loans that are 30 days or less past
due were 66,693 million yen.

1) (No change)

2) (No change)

3) {No change)

4} Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made
with the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
delinquent loans, and delinquent
loans three months or more past
the due date, as described above.

0Of 107,311 million yen in
restructured loans, restructured
loans that are 30 days or less past
due were 98,042 million yen.

1) (No change)

2) (No change)

3) (No change)

4) Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made
with the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
delinqguent loans, and delinquent
loans three months or more past
the due date, as described above.

Of 78,051 milfion yen in
restructured loans, restructured
loans that are 30 days or less past
due were 70,630 miflion yen.
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First Half Ended Sept. 2006
(Sept. 30, 2006)

First Half Ended Sept. 2007
(Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Mar. 31, 2007)

7.

9.
1)

2)

3)

Loan collateral
A repurchase agreement of 28,992
million yen was included in
Short-term loans receivable.
Consequently, commercial paper
and securities are accepted as
collateral from the seller of the
repurchased agreement.
The first half market value for
marketable securities received is

7.

Loan collateral
A repurchase agreement of 55,960
miflion yen was included in
Short-term loans receivable.
Consequently, commercial paper
and securities are accepled as
colfateral from the seller of the
repurchased agreement.
The first half market value for
marketable securities received is

7.

Loan collatera}

A repurchase agreement of 71,831
million yen was included in
Short-term loans receivable.

Consequently, commercial paper
and securities are accepted as
collateral from the seller of the
repurchased agreement.

The market value for marketable
securities received is as follows:

as follows: {Millions of yen) as follows: (Millions of yen) (Millions of yen)
Market Market Market
Type value Type value Type value
Commercial paper 25,794 Commercial paper 35,969 Commercial paper 61,934
Short-term government Securities 20,008 Securities 9,997
securities 3,197 Total 55978 Total 71,931
Total 28,992

Aliowance for credit losses
included in Other in Investments
and advances was 232 million yen.

Contingent liabilities
Guarantee obligations in the loan
guarantee business
139,623 million yen
Contingent liabilities related to
business in foreign consolidated
subsidiary for purchasing loans
with conditions precedent
3 million yen
Guarantee obligations for loans
payable of affiliated company
Millions of yen}

Guaranteed
Company guaranteed amount
NANJING SHENZHOU
SEED INDUSTRY
CO., LTD. 74
Total 74

The loans guaranteed above
are foreign currency denomination
currency loans totaling 5 million
yuan.

8.

9.
D)

2)

3)

Allowance for credit losses
included in Other in Investments
and advances was 384 million yen.

Contingent liabilities
Guarantee obligations in the loan
guarantee business
357,918 million yen

Contingent liabilities related to
business in foreign consolidated
subsidiary for purchasing loans
with conditions precedent

C million yen
Guarantee obligations for loans
payable of subsidiary and affiliated
company

{Millions of yen)

Company guaranteed | Cuaranieed
amount
NANJING SHENZHOU
SEED INDUSTRY
CC., 1TD. 76
Cau-ichi Co., Ltd. 11
Total 28

In foreign currency, guarantee
obligations for loans payable to
NANJING SHENZHOU SEED
INDUSTRY CO.,, LTD., totaled 5
million yuan.

8.

9.
1

2)

3)

Allowance for credit losses
included in Other in Investments
and advances was 232 million yen.

Contingent liabilities
Guarantee cbligations in the loan
guarantee business
174,444 million yen
Contingent liabilities related to
business in foreign consolidated
subsidiary for purchasing loans
with conditions precedent
1 million yen
Guarantee obligations for loans
payable of affiliated company
Millions of yen)

Guaranieed
Company guaranteed amount
NANJING SHENZHOU
SEED INDUSTRY
CO., LTD. 76
Totat 76

The loans guaranteed above
are foreign currency denomination
currency leans totaling 5 million
yuan.




First Half Ended Sept. 2006
{Sept. 30, 2006)

First Half Ended Sept. 2007
(Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Mar. 31, 2007)

10. The unutilized balance from

1.

overdraft contracts on current
accounts {including similar
contracts) and contracts for the
loan commitment were as follows.

{Overdraft contracts on current
accounts) (Millions of yen)

10. The unutilized balance from

overdraft contracts on current
accounts (including similar
coniracts) and contracts for the
loan commitment were as follows.

{Overdraft contracts on current
accounts) {Millions of yen)

Total contracts 152,016 Total contracts 142,004
Coniracts exercised 131,533 Contracts exercised 129,888
Difference 20,482 Difference 12,115

{Contracts for the commitment line of
loans) {Millions of yen)

{Contracts for the commitment line of
loans) (Millions of yen)

Total contracts 170,975 Total contracts 77,499
Contracts exercised 3,559 Contracts exercised 2,419
Difference 167,416 Difference 75,080

Of the allowance for credit losses,
79,230 millicn yen of estimated
interest repayments was included
as repayment applied to the
principal of loans.

11.

Of the allowance for credit losses,
221,391 million yen of estimated
interest repayments was included
as repayment applied to the
principal of loans.

10.The unutilized balance from

1.

overdraft contracts on current
accounts (including similar
contracis) and contracts for the
loan commitment were as follows.
Within the unutilized balance of the
loan commitment, 59,025 million
yen applies to financial covenants.
Terms for this poriion of the
commitment line are under

negotiations.

(Overdraft contracts on current
acecounts) {Miltions of yen)
Total contracts 152,114
Contracts exercised 127,702
Difference 24 411

{Contracts for the commitment line of

loans}) (Millions of yen)
Total contracts 111,701
Contracts exercised 2,374
Difference 109,327

Of the allowance for credit losses,
167,750 million yen of estimated
interest repayments was included
as repayment applied to the
principal of loans.
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{Footnotes to Consolidated Statements of Income)

TP RN Ry B AR

First Half Ended Sept. 2006
{Apr. 1, 2006 - Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

1. Other financial revenues
{Millions of yen)

1. Other financial revenues
(Millions of yen)

1. Other financial revenues
(Millions of yen)

(1) Interest on deposits 12 (1) Interest on deposits 122 (1) Interest on deposits 43
(2} Interest on loans 20 {2} Interest on loans 233 (2) Interest on loans 115
Total 33 Total 356 Total 159

2. Financial expenses
{Millions of yen)

2. Financial expenses
{Millions of yen)

2. Financial expenses
(Millions of yen)

{1) Interest expense 5,070 (1) Interest expense 5,338 (1) Interest expense 10,537
{2) Bond interest 2,022 (2) Bond interest 2,711 (2) Bond interest 3,904
{3) Other 363 {3) Other 1,276 (3) Other 1,010

Total 7,456 Total 9,327 Total 15,496

3. Net loss on sales or disposal of
property and equipment comprised
a 104 million yen disposal loss
related to buildings, equipment and
fixtures, and a 38 million yen loss
on sates related to buildings.

3. Net loss on sales or disposal of
property and equipment
1) Loss on disposal of property and

3. Netloss on sales or disposal of
property and equipment
1) Loss on dispoesal of properly and

equipment (Millions of yen) equipment (Millions of yen)
Buildings and structures 272 Buildings and structures 200
Equment, fixtures and 208 Equment, fixtures and 268
vehicles vehicles
Software 0 Software 7
Other 0 Other 0
Total 482 Total 476
2) Loss on sales of property and 2) Loss on sales of property and
equipment (Millions of yen) equipment {Millions of yen)
Buildings and structures 0 Buildings and structures 13
Equiprment, fixtures and Equipment, fixtures and
A 3 A 2
vehicles vehicles
Telephone rights 0 Land 5
Total 4 Telephone rights 65
Total 85

4. During the first half ended
September 30, 2007, the following
groups of assets of the Companies
have been charged with
impairment losses.

4. During the fiscal year ended March
31, 2007, the following groups of
assets of the Companies have
been charged with impairment
losses.

Method of Grouping Assets

The Companies divides their asset
groups in such categories of
finance, rental, and idle assets
based on independent cash flow
units according to separate
standards for different types of
business segments.

Use Category Prefecture Use Category Prefecture
ldle Telephone | Tokyo, ldle Land, Niigata,
assets rights Kagawa assets buildings, | Kagawa
{elephone
rights
Real Land Fukuoka
estate
for rent
Other Goodwill e

Method of Grouping Assets

The Companies divides their asset
groups in such categories of
finance, rental, and idle assets
based on independent cash flow
units according to separate
standards for different types of
business segments.
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

5. Loss on sales of credit comprised
losses recorded on the sale of a

portion of the loans of At-Loan Co.,

Lid.

Process of Recognizing Impairment

Process of Recognizing Impairment

Losses and Amount Recorded

Idle assets for which market value
has fallen markedly below book
value have been adjusted to
amounts approaching their potential
recovery value. Of the reduction
amount, an impairment loss of 207
million yen was booked as
extraordinary losses. Write-down of
telephone rights represented the
entire impairment loss.

An impairment loss (460 million
yen) as booked on goodwill due to
the fact that revenue originally
planned based on the business
plan when the Company invested in
a subsidiary was no longer
expected. Write-down of Sun Life
represented the entire impairment
loss.

Method of Calculating Recovery
Value
Recovery value was stated as net
sales value. Telephone rights were
carried at fair value.
For goodwill their utility value
was measured to zero.

. Loss on sales of credit comprised

losses recorded on the sale of a
portion of the loans of QUOQLOAN
INC.

. Loss on business restructuring

expenses represents losses related
to reorganization of branch network
in accordance with the scrap and
build programs in place at the
Company, QUOQLOAN INC. and
Sun Life Co., Ltd.

Losses and Amount Recorded

Idle assets and real estate for rent
for which market value has fallen
markedly below book value have
been adjusted to amounts
approaching their potential
recovery value. Of the reduction
amount, an impairment loss of 119
million yen was booked as
extraordinary losses. Of that
amount, 80 million yen was for
land, 35 million yen was for
buildings, and 3 million yen was for
telephone rights.

An impairment loss {11,730
million yen) as booked on goodwill
due to the fact that revenue
originally planned based on the
business plan when the Company
invested in a subsidiary was no
longer expected, Of the total
impairment loss, the loss related to
At-Loan was 7,629 million yen.
The impairment loss related to
QUCQLOAN was 4,161 million
yen.

Methed of Calculating Recovery
Value

Recovery value was stated as net
sales value. 1t is calculated using
the assessment value provided by
a real estate appraiser. Telephone
rights were carried at fair value.

For goodwill their utility value
was measured to zero.

. Loss on sales of credit comprised

losses recorded on the sale of a
portion of the loans of At-Loan Co.,
Ltd.
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First Half Ended Sept. 2006
{Apr. 1, 2006 — Sept. 30, 20086)

First Half Ended Sepl. 2007
(Apr. 1, 2007 - Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

The basis for classification of
financial revenues and financial
expenses in the financing business
on the consolidated statement of
income is as foliows:
1} Scope of financial revenues
expressed as operaling income
Financial revenues exciude all
loan interest and dividends at
affiliated companies classified
under other operalions as well as
interest and dividends on
investment securities.

2) Scope of financiat expenses
expressed as operating expenses
Financial expenses exclude all
interest paid that cannot be
clearly matched to operating
income.

7. The basis for classification of

financial revenues and financial
expenses in the financing business
on the consolidated statement of
income is as follows:
1) Scope of financial revenues
expressed as operating income
(No change)

2} Scope of financial expenses
expressed as operating expenses

(No change)

7. The basis for classification of
financial revenues and financial
expenses in the financing business
on the consolidated staterment of
income is as follows:

1} Scope of financial revenues
expressed as operating income
{No change)

2) Scope of financial expenses
expressed as operating expenses
{No change)




(Footnotes to Consclidated Statements of Shareholders' Equity and Changes in Net Assets)

First Half Ended Sept. 20086 (Apr. 1, 2006 — Sept. 30, 2006)

1. Shares issued and outstanding

(Shares)

Tvoe of shares Fisca! Year Ended Mar. 2006 Increas Decrease First Half Ended Sept. 2006
P (Apr. 1, 2005 — Mar. 31, 2008) | '"Crease (Apr. 1, 2006 — Sept. 30, 2006)
Common shares 134,866,665 — — 134,866,665
2. Treasury stock (Shares)
T fsh Fiscal Year Ended Mar. 2008 lncrease Decrease First Half Ended Sept. 2006
YPEOIShares | (anc 12005 — Mar. 31, 2006) | '€ {Apr. 1, 2006 — Sept. 30, 2006)
Common shares 8,047,638 562 3 8,048,169

(Summary of changes)
Increase in the number of shares

Purchase of odd-lot shares: 562 shares

Decrease in the number of shares
Sale of shares to shareholders holding odd-lot shares: 31 shares

3. Stock acqguisition rights and Stock acquisition rights held by the Company

Not applicable

4. Dividends
1) Dividends paid
- Dividend
. Type of Aggregate dividend .
Resolution shares (Millions of yen) pe(rY sérr\]f;lre Record date Effective date
General Meeting of Shareholders, | Common 6657 52 50 March 31, June 20,
June 20, 2006 shares ' ) 20086 2006

2) Of the dividends for which the record date was in the fiscal year under review, dividends for which the

effective date falls after the end of the fiscal year under review

- Dividend
. Type of Source of | Aggregate dividend .
Resolution shares funds (Millions of yen) pe(rY s;r:‘e;re Record date | Effective date
Board of Direclors, Common | Retained 6.657 5250 September 30, | December 1,
November 6, 2006 shares earnings ' ) 2008 2008

— 49 —




First Half Ended Sept. 2007 {Apr. 1, 2007 — Sept. 30, 2007)

1. Shares issued and outstanding

el . Y

(Shares)

Fiscal Year Ended Mar, 2007 First Half Ended Sept. 2007
Typeofshares | (aor 1, 2006 - Mar. 31, 2007) | 'Morease | Decrease | n, "1 5007 — Sept. 30, 2007)
Commeon shares 134,866,665 — —_ 134,866,665
2. Treasury stock (Shares)
Fiscal Year Ended Mar. 2007 First Half Ended Sept. 2007
Typeofshares | (a1, 2006 — Mar. 31, 2007) | 'nerease | Decrease | p "y 5007 — Sept. 30, 2007)
Common shares 8,048,402 414 120 8,048,696

{Summary of changes)
Increase in the number of shares

Purchase of odd-lot shares: 414 shares

Decrease in the number of shares
Sale of shares to shareholders holding odd-lot shares: 120 shares

3. Stock acquisition rights and Stock acquisition rights held by the Company

Not applicable

4. Dividends
1) Dividends paid
Resolution Type of Aggregate dividend [:ehr’isdr?:g Record date | Effeclive date
shares {Millions of yen) P (Yen) eclive
General Meeting of Shareholders, | Common 6.657 52.50 March 31, June 20,
June 19, 2007 shares ' ) 2007 2007

2) Of the dividends for which the record date was in the fiscal year under review, dividends for which the

effective date falls after the end of the fiscal year under review

- Dividend
. Type of | Source of | Aggregate dividend .
Resoclution shares funds (Millions of yen) pta(rY zt:sre Record date | Effective date
Board of Directors, Common | Retained 2536 20.00 September 30, | December 3,
November 8, 2007 shares earnings ' ' 2007 2007




Fiscal Year Ended Mar. 2007 (Apr. 1, 2006 — Mar. 31, 2007)

1. Shares issued and outstanding

(Shares)

T fsh Fiscal Year Ended Mar. 2006 1 Decrease Fiscal Year Ended Mar. 2007
ype ol Shar€s 1§ anr 1, 2005 — Mar. 31, 2006) | '"°Crease (Apr. 1, 2006 -Mar. 31, 2007)
Commeon shares 134,866,665 — — 134,866,665
2. Treasury stock (Shares)
T fsh Fiscal Year Ended Mar. 2006 | Decrease Fiscal Year Ended Mar. 2007
Ype orshares | (apr. 1, 2005 - Mar. 31, 2006) | 'Ncrease (Apr. 1, 2006 —Mar. 31, 2007)
Common shares 8,047,638 853 89 8,048,402
(Summary of changes)
Increase in the number of shares
Purchase of odd-lot shares: 853 shares
Decrease in the number of shares
Sale of shares to shareholders holding odd-lot shares: 89 shares
3. Stock acquisition rights and Stock acquisition rights held by the Company
Not applicable
4. Dividends
1) Dividends paid
Type of Aggregate dividend Dividend .
Resolution o per share Record date | Effective date
shares (Millions of yen) (Yen)
General Meeting of Shareholders, | Common 6657 52.50 March 31, June 20,
June 20, 2006 shares ’ ) 2006 2006
Meeting of Board of Directors, Common 6.657 52 50 September 30, | December 1,
November 6, 2006 shares ! ’ 2006 2006

2) Of the dividends for which the record date was in the fiscal year under review, dividends for which the

effective date falls after the end of the fiscal year under review

. Type of Source of Agg_r egale Dividend Record Effective
Resolution dividend per share
shares funds - date date
{Millions of yen) {Yen)
General Meeting of Common Retained 6.657 52 50 March 31, June 20,
Shareholders, June 19, 2007 shares earnings ’ ) 2007 2007




(Footnotes to Consclidated Statements of Cash Flows)

PV e AW AL WA Ty

First Half Ended Sept. 2006
{Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr, 1, 2006 — Mar. 31, 2007)

. The relationship between cash and
cash equivalents and the amounts
in the line items of the balance
sheet as of the end of the first half
was as follows:

(Millions of yen)

1. The relationship between cash and
cash equivalents and the amounts
in the line items of the batance
sheet as of the end of the first half
was as follows:

{Millions of yen)

. The relationship between cash and

cash equivalents and the amounts
in the line items of the balance
sheet as of the end of the fiscal
year was as follows:

{Millions of yen)

Cash and deposits 70,494 Cash and deposits 138,778 Cash and deposits 69,833
Short-term loans 29,522 Marketable securities 16,800 Short-term loans 72,562
Total 100,016 Short-term loans 59,265 Total 142,395
Time deposits with maturity Total 214,843 Time deposits with maturity
exceeding three months {1,755} Time deposits with maturity exceeding three months (1,912}
Short-term loans excluding exceeding three months Short-term loans excluding
repurchase agreements {530} and negotiable certificate repurchase agreements {630)
Cash and cash equivalents 97,731 of deposit (2,575) Cash and cash equivalents 63,851
Short-term loans excluding
repurchase agreements (3,305}
Cash and cash equivalents 208,963

2. Significant assets and liabilities of
subsidiaries newly included in the
scope of consolidation due to
acquisition of stock.

The relationship between assets
and liabiiities and the reconciliation
of acquisition cost of stock of Asahi
Enterprise Co., Ltd. and SANYO
SHINPAN FINANCE CO., LTD. and
its group companies at the time of
inclusion in the cansoclidation were
as follows:

(Millions of yen)

Current assets 496,771
Fixed assets 122,135
Goodwill 58,825
Current liabilities {275,768)
Long-term liabilities {256,457)
Minority interests (30,635)
Acquisition cost of stock 114,870




{Fooinotes to Securities)

1. Other securities stated at market value

{Millions of yen)

First Half Ended Sept. 2006
(Sept. 30, 2006)

First Half Ended Sept. 2007
{Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Mar. 31, 2007)

Category

Acquisition

Book value per
consolidated
balance sheet at
end of first half

cost Difference

Acquisition

Book value per
consolidated
balance sheet at
end of first haif

Difference
cost

Acquisition

Book value per
consolidated
balance sheet at
end of fiscal year

Difference
cost

(1) Equity securities

(2) Bonds
Government
Municipal

(3} Others

19,202

24,859 | 5,696

21 21

©

14,957

19,239 | 4,281

21 21

@

12,808 22,262 | 9453

21 21

@

Total

10,223

24920 | 5,696

14,978

19,260 | 4.281

12,830 22,284 | 9,453

Notes: 1.
2.
securities.

3.
securities.

4.

In the previous first half, Other securities stated at market value were not written-down for impairment loss.
In the first half under review, the Company recognized an impairment loss of 14 million yen on a write-down of listed Other

In the previous fiscal year, the Company recognized an impairment loss of 5,598 million yen on a write-down of listed Other

Regarding impairment accounting for Other securities, if the market value of such securities has declined more than 50%

below book value at fiscal year-end, any decreases in the carmying amount are charged to income as a loss on valuation of
investments in securities. In the case their fair market value has declined more than 30% but less than 50% of their book value,
impairment accounting is applied to the necessary amount upon considering such factors as the possibility of a recovery in

value,

When Other securities with no market value fall notably because of deterioration in the financial condition of the issuing
company, impairment accounting shall be applied in an equivalent amount.

2. Securities without market quotations

(Millicns of yen)

Category

First Half Ended Sept. 2006
(Sept. 30, 2006)

First Half Ended Sept. 2007
{Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Mar. 31, 2007)

Book value per consolidated
balance sheet at end of first half

Book value per consolidated
balance sheet at end of first half

Book value per consolidated
balance sheet at end of fiscal year

Other securities
(1) Non-listed equity

securities (excluding
OTC-traded equity

securities) 414 1,839 414
(2) Negotiable certificate
of deposit — 16,800 —
(3) Other 432 266 368
. {Footnotes to Derivatives Transactions)
First Half Ended Sept. 2006 (Sept. 30, 2006)
. There are no items other than derivatives transactions using the deferred method for hedge accounting.

First Half Ended Sept. 2007 (Sept. 30, 2007)
There are no items other than derivatives transactions using the deferred method for hedge accounting.

Fiscal Year Ended Mar. 2007 (Mar. 31, 2007)
There are no items other than derivatives {ransactions using the deferred method for hedge accounting.




{Footnotes to Stock Options)
Not applicable

(Footnotes to Segment Information)

1. Operations by business segment
First Half Ended Sept. 2006 (Apr. 1, 2006 — Sept. 30, 2006) and First Half Ended Sept. 2007 (Apr. 1, 2007 —
Sept. 30, 2007)
Since the consumer finance business accounts for more than 90% of total operating income and operating
profit, business segrment information was omitted.

Fiscal Year Ended Mar. 2007 {Apr. 1, 2006 — Mar. 31, 2007)
Since the consumer finance business accounts for more than 90% of total operating income, operating
profit and asset value for all segments, business segment information was omitted.

2. Operations by geographic segment
First Half Ended Sept. 2006 (Apr. 1, 2006 — Sept. 30, 2008) and First Half Ended Sept. 2007 (Apr. 1, 2007 —
Sept. 30, 2007)

Since Japan accounts for more than 90% of the Company's total operating income, geographic segment
information was omitted.

Fiscal Year Ended Mar. 2007 {Apr. 1, 2006— Mar. 31, 2007)
Since Japan accounts for more than 80% of the Company's total operating income and asset value for all
segments, geographic segment information was omitted.

3. Overseas operating income
First Half Ended Sept. 2006 (Apr. 1, 2006 — Sept. 30, 20086), First Half Ended Sept. 2007 (Apr. 1, 2007 -
Sept. 30, 2007) and Fiscal Year Ended Mar. 2007 (Apr. 1, 2006 — Mar. 31, 2007)

Since overseas operating income accounts for less than 10% of total operating income, overseas
operating income information was omitted.




(Footnotes to Per Share Data)

First Half Ended Sept. 2006
{(Apr. 1, 2006 - Sept, 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

Net assels per share  4,743.27 yen

Net loss per share 1,257.04 yen
The figure of diluted net loss per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect. First
half net loss per share is not
presented since the Company posted
a net loss for the period.

Net assets per share 3.011.11 yen

Net income per share 93.57 yen
The figure of diluted net income per
share is not disclosed because there
was no potential share of common
slock that had a dilutive effect.

Net assets per share  2,987.82 yen

Net loss per share 2.982.86 yen
The figure of diluted net loss per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect. ttis
also not presented since the
Company posted a net loss for the
period.

Note: Calculations of net income (loss) per share and diluted net income (loss) per share are based on the following data.

First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 - Mar. 31, 2007}

First half net loss on consolidated
statement of income
(159,416) million yen

First haif net loss related to common
stock

(159,416) millicn yen

Principal category of funds not
available to shareholders of
common stock

Bonuses to direclors and corporate
auditors from the disposition of
profits

— million yen
Principal category of funds not
available to shareholders

— million yen

Average number of common stock
outstanding in first half

126,818 thousand

Major adjustments to first half net
income included in the calculation of
first half diluted net loss per share

— million yen

Adjustment to first half net income
— million yen
Major categories of the additional
number of common stock included in
the caleulation of first half diluted net
income per share
Stock acquisition rights
— thousand

increased number of common stock
— thousand

First half net income on consolidated
statement of income
11,867 miillion yen

First half net income related to
common stock

11,867 million yen

Principal category of funds not
available to shareholders of
common stock
Bonuses to directors and corporate
auditors from the disposition of
profits

~ million yen

Principal category of funds not
available to shareholders
— million yen

Average number of common stock
outstanding in first half
126,818 thousand

Major adjustments to first half net

income included in the calculation of

first half diluted net income per share
— million yen

Adjustment to first half net income
— million yen

Major categories of the additional

number of common stock included in

the calculation of first half diluted net
income per share

Stock acquisition rights
— thousand

Increased number of common stock
- thousand

Net loss on consolidated statement of
income
(378,282) million yen

Net loss related to common stock

(378,282) million yen

Principal category of funds not
available to shareholders of
common stock
Bonuses to directors and corporate
auditors from the disposition of
profits
— million yen
Principal category of funds not
available to shareholders
— million yen

Average number of common stock
outstanding in fiscal year

126,818 thousand

Major adjustments to net income
included in the calculation of diluted
net loss per share

— million yen

Adjustment to net income

— million yen
Major categories of the additional
number of common stock included in

the calculation of diluted net income
per share

Stock acquisition rights
— fhousand

Increased number of common stock
— thousand




FiviTebe Wi, LI, \D\JI"I‘}

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006}

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar, 2007
{Apr. 1, 2006 — Mar. 31, 2007)

A summary of latent shares is not
included in the calculation of first half
fully diluted net income per share
because there were no shares with a
dilutive effect during the period.
Treasury stock held for stock
option
351,000 shares
There were 190,200 shares with
stock option as of September 30,
2006, reflecting a 160,800 share
decrease owing to loss of rights.

A summary of latent shares is not
included in the calculation of first half
fully diluted net income per share
because there were no shares with a
dilutive effect during the period.

A summary of latent shares is not
included in the calculation of fully
diluted net income per share because
there were no shares with a dilutive
effect during the fiscal year.

Treasury stock held for stock
option
351,000 shares
There were 190,200 shares with
stock option as of March 31, 2007,
reflecting a 160,800 share
decrease owing to loss of rights.

(Omission of Certain ltems)

Notes concerning lease transactions and business combinations are not disclosed in Financial Results for First

Half Ended September 2007 as they are deemed unnecessary to disclose.




(Subsequent Events)

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006}

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 —Mar. 31, 2007)

(Liguidation of consolidated
subsidiary)
The Board of Directors on December
12, 2006, approved the liquidation of
PROMISE (TAIWAN) CO., LTD., a
consolidated subsidiary.

Since December 2002, PROMISE
(TAIWAN) was engaged primarily in
credit appraisal and analysis and the
purchase of small-lot consumer
loans from Ta Chong Bank. The
company's business performance
became sluggish after Taiwan
tightened laws governing the
consumer credit sector, and
management came lo the
conclusion that the prospects for a
recovery in business performance
were not foreseen. In view of these
and other factors, the Board of
Directors approved the liquidation of
the subsidiary.

Outline of PROMISE (TAIWAN)
{1) Principal business:
Credit appraisal and analysis for
loans to the local bank and
purchase of claimable assets
(2} Shares owned: 100%
(3) Liquidation date (scheduled):
April 30, 2007
(4) Aggregate liahilities:
9,186 million yen
(As of June 30, 2006}

The Company plans to book a
loss of about 4,000 million yen
related to financial support for the
above subsidiary in its
non-consolidated statements. The
effect of this loss on the Company's
consolidated business results is
insignificant.

(Reduction in maximum interest rates
for new customers)

Effective from December 19, 2007,
the Board of Directors on October
30, 2007, approved the reduction of
interest rates on the Company’s
consumer loans to all new
customers to 7.90%-17.80%. The
effect of this reduction in interest
rates will be to reduce operating
income by an estimated 400 million
yen in the current fiscal year.

(Exchange of stock between Asahi
Enterprise Co., Ltd. and SANYO
SHINPAN CO., LTD.)

In accordance with the July 31,
2007, agreement to merge the
operations of the Company and
SANYQ SHINPAN FINANCE CO.,
LTD. (hereafter “SANYO
SHINPAN"), Asahi Enterprise Co.,
Ltd. (hereafter “Asahi Enterprise”),
the Company’s wholly owned
subsidiary, and SANY(O SHINPAN
will merge their management
resources in order to fully tap
synergies achieved by the
combination of those resources and
to thus usher in accelerated growth.

The Board of Directors of SANYOQO
SHINPAN on October 15, 2007,
approved a resolution to make Asahi
Enterprise its sole parent company
and to become its wholly owned
subsidiary through an exchange of
stock. The board further concluded
an agreement for the exchange of
stock on that same date (hereafter
"stock exchange agreement”).
SANYQ SHINPAN will become a

wholly owned subsidiary of Asahi
Enterprise on December 26, 2007,
the date on which the stock
exchange agreement becomes
effective, subject to the stock
exchange agreement being
approved at an extraordinary
meeting of the shareholders of
SANYQ SHINPAN, scheduled to be
held on November 20, 2007.

(Reorganization of consumer finance
subsidiaries)
In the Board of Directors’ Meeting
held on May 1, 2007, the Company
made the resolution to make a
recrganization of two consolidated
subsidiaries, QUOQLOAN INC. and
Sun Life Co., Ltd. Both consolidated
subsidiaries are currently operating
consumer finance business.
However, in light of amendments of
the Amended Money Lending
Business Law, and for the efficiency
of Group business operations, both
consolidated subsidiaries will stop
new contracts. A large part of loans
will be transferred to the Company
and its consolidated subsidiary PAL
Servicer Co., Lid. Both consolidated
subsidiaries will continue to operate
solely for the purpose of collecting
certain loans for the time being.

Accordingly, all branches of both

consolidated subsidiaries are
planned to close. However, details of
the scheme are currently under
discussion, and therefore the impact
on results of operations for the fiscal
year ending March 31, 2008, is yet
to be determined.

(Foreign currency denominated bond
issue)
The Board of Directors on March 26,
2007, approved a resolution to issue
the Company’s first U.S. dollar
denominated straight bonds. Details
are as follows,
(1) Type of bond:
Unsecured straight bonds
(2)Aggregate issue amount:
500 million U.S. deollars
(3)Issue price: 99.846%
(4)Coupon: 5.95% per annual
(2.234% on yen denominated
payment base)

(5)Payment date:  June 13, 2007
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

{1) Outline of stock exchange
agreement
1. Details of exchange of stock

SANYO SHINPAN and Asahi
Enterprise will exchange stock
in accordance with the
provisions of Articles 767
through 768 of the Company
Law,

Regarding the exchange of
stock, SANYO SHINPAN
meets the requirement of
short-form exchange under the
provisions of Article 784,
Paragraph 1 of the Company
Law. However, the resolution
of the shareholders' meeting
requires SANYQ SHINPAN to
cance! all SANYQ SHINPAN's
stock acquisition rights issued
and outstanding as a condition
for the exchange of stock.
Regarding the stock exchange
agreement, the approval of the
shareholders was obtained at
an extraordinary meeting, in
compliance with the above
requirement.

2. Stock exchange date
December 26, 2007

3. Cash payment at time of stock

exchange

SANYO SHINPAN's
shareholders, excluding Asahi
Enterprise’s shareholders,
recorded or registered in
SANYO SHINPAN's final
shareholders' register
{including the register of
beneficial shareholders), will
receive 3,623 yen per SANYQ
SHINPAN common share held
on December 25, 2007, the
day prior to the effective date
of the stock exchange
agreement.

4, Treasury stock and stock

acquisition rights

SANYO SHINPAN will retire
all treasury stock acquired
and held no later than the day
preceding the effective date of
the stock exchange
agreement.

Furthermore, SANYQ
SHINPAN will also acquire
without compensation and
retire all outstanding stock
acquisition rights.

(B}Redemption and maturity;
1. The bond will come due on
June 13, 2012
2. The Company has an
accelerated redemption option
under which it can recall the
bonds at its discretion with a
30 to 60 day prior notice. In
the case of a recall, the
Company may recall all or a
part of the outstanding bonds
as of the recall date.
{7)Use of funds: Working capital




First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 - Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 —Mar. 31, 2007)

(2) Outline of Asahi Enterprise
Representative:
Toshifumi Suzuki
Paid-in capital: 63 million yen
Address:
1-2-4, Otemachi, Chiyoda-ku,
Tokyo
1. Principat business
Acquisition and holding of
SANYO SHINPAN's stock
2. Net sales and net income
(As of fiscal year ended March
31, 2007, non-consolidated)
Net sales: 583 miillion yen
Net income: 595 million yen
3. Assets, liabilities and net assets
(As of March 31, 2007,
non-consoclidated)
Total assets: 7,785 million yen
Total liabilities:
1,064 million yen
Total net assets:
6,720 million yen
{(3) Others
Under the terms of the stock
exchange agreement, SANYO
SHINPAN will become a wholly
owned subsidiary of Asahi
Enterprise as of December 286,
2007. As a result, SANYO
SHINPAN's stock will be assigned
to the liquidation post on
November 21, 2007, in
accordance with the regulations of
the Tokyo Stock Exchange and
the Fukuoka Securities Exchange.
SANYO SHINPAN's stock will be
delisted on December 19, 2007.
The last trading day in SANYQO
SHINPAN’s stock will be
December 18, 2007.




5. Business Results
(1) Operating Income

PRI A AP B AT

{Millions of yen)

First Half Ended Sept. 2006 | First Ha!lf Ended Sept. 2007 | Fiscal Year Ended Mar. 2007

Classification {Apr. 1, 2006 ~ Sept. 30, 2006) | (Apr. 1, 2007 — Sept. 30, 2007) | (Apr. 1, 2006 — Mar. 31, 2007}

Amount % Amount % Amount %

Interest on consumer loans 177,118 93.0 156,447 91.9 344,797 93.5
Collection of written-off loans 2,862 1.5 2,881 1.7 5,340 1.5

gg::;ing Fees and commissions 195 0.1 155 0.1 371 0.1
from  |Collection of purchased receivables 1,417 0.7 2995 1.8 3239 0.9
Eﬂi{;‘i’s‘i Loan guarantee revenues 2,837 1.5 4,031 24 6,357 1.7
Other financial revenues a3 0.0 356 0.2 158 0.0

Subtotal 184,464 96.8 166,867 98.1 360,265 97.7

Operating |Sales 216 0.1 523 0.3 373 0.1
:‘?Dmer Other 5,851 31 2,740 1.6 8,276 2.2
businesses | Subtotal 6,068 3.2 3,264 18 8,649 23
Total 190,532 100.0 170,131 100.0 368,915 100.0

Notes: 1. Within Operating income from financing business, Other financial revenues include interes! on deposits and loans.
2. Within Operating income from other businesses, Other includes income from the leasing of real estate and commission income.
3. Within Operating income from financing business, Collection of witten-off loans, Fees and commissions, Collection of purchased
receivables, and Loan guarantee revenues, as well as Other in Operating income from other businesses, are listed in the consofidated
statements of income under Other operating income.,

(2) Other Indicators

First Half Ended Sept. 2006 | First Half Ended Sept. 2007 | Fiscal Year Ended Mar. 2007
Classification (Sept. 30, 2006) (Sept. 30, 2007) (Mar. 31, 2007)

Consolidated consNocI’irt]:I;ie g4 | Consolidated cong)?ir&;te g | Consolidated con?ocl)ir:i-ate q

Consumer loans cutstanding 1,574,586 1,273,379 1,890,531 1,183,965 1,491,835 1,183,876
(Milions of yen) | Unsecured loans 1571407 | 1270317 | 1,872,340 | 1181471 | 1488980 1,191,129
Secured loans 3,179 3,062 18,190 2,494 2,854 2,747

Number of customers 2917,536 2,253,590 3,571,259 2,145 346 2,775,290 2,124,714
Unsecured loans 2,916,229 2,252 350 3,566,888 2,144,310 2,774 099 2,123,585

Secured loans 1,307 1,240 4,371 1,036 1,191 1,129

Number of branches 1,692 1,478 2,314 1,464 1,578 1,470
Staffed branches 473 414 535 408 471 413

Unstaffed branches 1,119 1,064 1,779 1,056 1,107 1,057

Number of automated coniract 1,534 1,471 2,235 1,458 1,521 1,463
Number of ATMs 1,692 1,692 2,545 1,666 1,682 1,682
N;’::h‘f;g; loan processing 1,010 1,010 849 849 983 083
Number of employees 5,122 3,628 6,350 3,392 4,961 3,544
Loan losses (Millions of yen) 66,137 56,393 17,099 65,628 135,619 111,913
Nlm:: i‘;;‘::)d“ losses 213347 | 171,500 | 397,062 | 241200| 301,207 | 259,200
Net income {loss) per share (Yen) (1,257.04) (1,133.44) 93.57 36.66 (2,982.86) (2,956.51)
Net assets per share (Yen) 474327 4,699.13 3.011.1 2,801.24 2,987.82 2,841.19

Notes: 1. Consumer loans outstanding include off-balance-sheet loans of 21,739 million yen that have been securitized and sold.
2. Number of customers is the total number of customers of Promise and each of its consolidated subsidiaries and is derived from the
number of debtors listed in the breakdown of customers compiled through computer-aided name identification.
3. Number of automated contract machines is the total number of automated contract machines installed.
4, Number of employees is the number of workers. Seconded employees are included in the number of employees of the comgpanies to

which they have been seconded.

5. Loan losses exclude the amounts of SANYC SHINPAN, POCKET CARD, and AZ Card, newly consolidated subsidiaries from the

first half under review

-~

balance sheets.

. Loan losses include losses on claims for indemnity.
. Allowance for credit losses includes Reserve for loan losses listed under Other in Investments and advances on the consolidated




The summary of this document (unaudited) has been translated from the original Japanese

document released on November 8, 2007, for reference only.

In the event of any discrepancy between this translated document and the original

Japanese document, the original document shall prevail.

6. Non-Consolidated Financial Statements

(1) Non-Consolidated Balance Sheets

(Milliens of yen)

First Half First Half Fiscal Year Ended
usstcain | To%|  Caedsizom | Enecmnoeor | Mardor Sumo
Amount % Amount % Amount %
(Assets)
| Current assets
1 Cash and deposits 52,170 48,875 52,835
2 Consumer lpans 2,3,
receivable; Principal 4,6,11,273,379 1,183,965 1,193,876
3 Short-term
loans receivable 27| 116,925 200,460 155,934
4 Other 81,773 107,948 91,470
Allowance for
credit losses 9| (171,500) (241,200) {259,200)
Total current assets 1,352,749 B8.0 1,300,048 | 89.5 1,234,918} 89.1
Il Fixed assets
1 Property and equipment 1 64,749 61,627 63,491
2 Intangible fixed assets 8,623 7,663 8,554
3 Investments and
advances 2 111,265 82,928 78,289
Total fixed assets 184,638 | 12.0 152,219 10.5 150,336 109
Total assets 1,537,388 {100.0 1,452,268 |100.0 1,385,254 1100.0
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(Continued)

(Millions of yen)

First Half First Half Fiscal Year Ended
Classification Foot- Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 (Summary)
notes {Sept. 30, 2006 {Sept. 30, 2007) {Mar. 31, 2007
Amount % Amount % Amount %
(Liabilities)
| Current liabilities
1 Short-term
loans payable 2 7.825 100,000 5,000
2 Current portion of
long-term loans
payable 2| 141,816 109,273 128,777
3 Commercial paper 20,000 - —
4 Bonds scheduled for
redemption within
cne year 40,000 50,000 50,000
5 Accrued income taxes 6,670 284 104
6 Accrued honuses to
employees 3,124 3,021 2,935
7 Accrued bonuses to
directors and
corporate audilors - 50 _
8 Accruals for debt
guarantees 12,571 13,157 12,233
9 Allowance for business
losses of subsidiary 5,051 — —
10 Allowance for losses
on interest repayments 30,600 65,800 65,800
11 Other 10,822 10,429 11,945
Total current liabilities 278,481 18.1 352,014 242 276,794 20.0
Il Long-term liabilities
1 Corporate bonds 150,000 240,411 180,000
2 Long-term
loans payable 2| 419,199 333,977 385,439
3 Accrued severance
indemnities 630 9390 867
4 Allowance for retirement
benefits for directors
and corporate auditors 312 233 337
5 Allowance for losses
on interest repayments 91,200 167,600 167,600
6 Other 1,628 1,793 3,899
Toetal long-term
liabilities 662,970| 43.1 745005] 51.3 748,143 | 54.0
Total liabilities 941,451| 61.2 1,097,020] 75.5 1,024,938 | 74.0




-t

(Continued) (Millions of yen)
First Half First Half Fiscal Year Ended
Classification Foot- Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 {Summary)
notes (Sept. 30, 2006) (Sept. 30, 2007) (Mar. 31, 2007
Amount % Amount % Amount %
(Net assets)
| Shareholders’ equity
1 Common stock 80,737| 5.3 80,737| 586 80,737] 58
2 Capital surplus
1) Additional paid-in
capital 112,639 112,639 112,639
2) Other 14,697 14,696 14,697
Total capital surplus 127,337 8.3 127,336 8.8 127,336 9.2
3 Retained earnings
1} Legal reserve 12,263 12,263 12,263
2) Other
Voluntary reserve 566,700 176,700 566,700
Retained earnings to
be carried forward (137,032) 13,101 (374,889)
Total retained
earnings 441,930| 28.7 202,065| 13.9 204073 147
4 Treasury stock (57,422) (3.7) (67,423) (4.0) (57,423) (4.1)
Total shareholders’
equity 592,583] 38.6 352,715| 243 354,725| 256
Il Valuation and
translation differences
1 Net unrealized gain on
securities 3,382 2,538 5,609
2 Net deferred
hedge losses (28) (6) (19)
Total valuation and
translation
differénces 3,353 0.2 2,532 02 5590| 04
Total net assets 5956,936| 38.8 355,248 24.5 360,315 26.0
Total liabilities and
net assets 1,537,388 |100.0 1,452,268 [100.0 1,385,254 |100.0
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{2} Non-Consolidated Statements of Income

{Millions of yen)

First Half First Half Fiscal Year Ended
Classification Foot- Ended Sept. 2006 Ended Sept. 2007 Mar. 2007 (Summary)
notes | (Apr. 1, 2006 — Sept. 30, 20086) | (Apr. 1, 2007 — Sept. 30, 2007) | {Apr. 1, 2006 — Mar, 31, 2007)
Amount % Amount % Amount %
I Operating income
1 Interest on consumer
loans 143,121 126,012 276,843
2 Other operating income 12,204 12,753 23,067
Total operating
income 155,325| 100.0 138,765| 100.0 286,910| 100.0
Il Operating expenses
1 Financial expenses 1 6,837 8.431 14,095
2 Other operating
expenses 2 136,277 119,708 483,324
Total operating
expenses 143,114 921 128,140 923 497 419 165.9
Operating profit (loss} 12,211 7.9 10,624 77]. (197,508) (65.9)
Ill Non-operating income 3 530 0.3 701 0.5 1,019 0.3
IV Non-operating expenses 4 169 0.1 90 0.1 363 0.1
Recurring profit {loss) 12,572 8.1 11,236 8.1 (196,852) (65.6)
V Extraordinary income 5 335 0.2 55 0.0 3,129 1.0
V| Extraordinary losses 6,7 166,236 100.6 7,381 53 193,120 64.4
Income {Joss) before
income taxes (143,328) (92.3) 3,910 2.8 (386,843)(129.0)
Income taxes
Cument 6,995 707 2,575
Deferred (6,582 4121 02| (1,446) (738} (0.6) (14,478) (11,903) (4.0)
Net income (loss) (143,741% (92.5) 4,649 34 (374,940} (125.0)
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(3) Non-Consolidated Statements of Shareholders’ Equity and Changes in Net Assets

First Half Ended Sept. 2006 (Apr. 1, 2006 ~ Sept. 30, 2006) (Millions of yen)

Shareholders' equity
Retained earnings
Capital surplus
Common Other - Treasury Total ,
stock | Addtoral o9 | ountary | eommpeto | K | ety
paid-in Other reserve | be carried
capital forward
Balance at March 31, 2006 80,737 | 112,639 | 148697 12,263 538,700 41,434 | (57,418) 743,053
Changes during first half period
Cash dividends paid* (6,657) (6,657)
Bonuses to directors and
corporate auditors™ {67) (67)
Voluntary reserve® 28,000 {28,000) —
Net loss (143,741) (143,741)
Acquisition of treasury stock (3) (3)
Disposal of treasury stock {0) 0 0
Total changes during
first half period — — (0) — 28,000 | (178,466) {3) {150,470)
Balance at September 30, 2006 80,737 | 112,639 | 14,697 12,263 566,700 | (137,032)] (57,422) 592,583
Valuation and translation differences Total net
Net unrealized gain Net deferred Tota! valuation and assels
on securities hedge losses translation differences
Balance at March 31, 2006 11,609 — 11,609 754 662
Changes during first half period
Cash dividends paid* (6,657)
Bonuses to directors and corporate auditors” (67)
Voluntary reserve” —_
Net loss (143,741)
Acquisition of treasury stock (3)
Disposal of treasury stock 0
Changes of items other than shareholders’ equity
during first half period—net (8,227) {28) (8,255) (8,255)
Total changes during first half period {8,227) (28) (8,255) (158,725)
Balance at September 30, 2006 3,382 (28) 3,353 585,936

* Retained earnings items that were approved at the General Meeting of Shareholders heid on June 20, 2006.

First Half Ended Sept. 2007 (Apr. 1, 2007 — Sept. 30, 2007) {Millions of yen)

Shareholders' equity
Retained eamings
Capital surplus
Other Total
Common _ Treasury shareholders’
stock | Additional Legal Retained | o0 '
paid-in Other reserve Voluntary earnings to equity
capital reserve be carried
P forward
Balance at March 31, 2007 80,737 112,639 14,697 12,263 566,700 (374,889) | (57,423) 354,725
Changes during first half period
Cash dividends paid (6,657) {6,657)
Voluntary reserve {390,000) 390,000 —_
Net income 4,649 4,649
Acquisition of treasury stock {1) (&)
Disposal of ireasury stock (0) 0 0
Total changes during
first half period — — (0) - | {390,000) 387,991 {0) (2,009}
Balance at September 30, 2007 80,737 112,639 14,688 12,263 176,700 13,101 {57,423} 352,715
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Valuation and translation differences Total net
Net unrealized gain Net deferred Total valuation and assets
on securities hedge losses translation differences

Balance at March 31, 2007 5,609 (19) 5,590 360,315
Changes dunng first half period

Cash dividends paid (6,657

Voluntary reserve —

Net income 4,649

Acquisition of treasury stock 4]

Disposal of treasury stock 0

Changes of items other than shareholders’ equity

during first half period—net (3,070) 12 (3,058) (3,058)

Total changes during first half period (3,070) 12 (3,058) (5.067)
Balance at September 30, 2007 2,538 (6) 2,532 355,248

Fiscal Year Ended March 2007 (Apr. 1, 2006 — Mar. 31, 2007)

{Millions of yen)

Shareholders’ equity
Capital | Retained earnings
Common AprEsHIpS Other Treasury Fotal .
stock  { Additional Legal Volurta Retained stock shan:huoi::ers
paid-in Other feserve ; e::rv;y eamings to be q
capital carried forward
Balance at March 31, 2006 80,737 112,639 14,697 12,263 538,700 41,434 | (57,418) 743,053
Changes during the fiscal year
Cash dividends paid* (6,657} (6.657)
Cash dividends paid (6,657} (6.657)
Beonuses to directors and
corporate auditors* (67) (67)
Voluntary reserve® 28,000 (28,000) —
Net loss (374,940) {374,940)
Acquisition of treasury stock 4) (C)]
Disposal of treasury stock (0) 0 0
Total changes during
the fiscal year — — (0} — 28,000 (416,323) (4) (388,328}
Balance at March 31, 2007 80,737 112,639 14,697 12,263 556,700 (374,889)| (57,423) 354,725
Valuation and translation differences Total net
Net unrealized gain Net deferred Total valuation and assets
on securities hedge losses translation differences
Balance at March 31, 2006 11,609 — 11,609 754,662
Changes during the fiscal year
Cash dividends paid” {6.657)
Cash dividends paid {6.657)
Bonuses to directors and corporate auditors” (67)
Voluntary reserve” —
Net loss (374.940)
Acquisition of treasury stock 4
Disposal of treasury stock 0
Changes of items other than shareholders’ equity
during the fiscal year—net (5,899) (19 {6.018) (6,018)
Total changes during the fiscal year (5,999) (19) {6.018) (394,347)
Balance at March 31, 2007 5,609 (19) 5,590 360,315

* Retained earnings iterns that were approved at the General Meeting of Shareholders held on June 20, 2008,
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(4) Basis of Presentation of First Half Non-Consolidated Financial Statements

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

1. Standards and Methods for
Valuing Assets

1) Investment securities

(1) Stocks of subsidiaries and
affiliated companies are stated
at cost, with cost being
determined by the moving
average method.

(2) Marketable Other securities
are stated at market value as of
the first half end.

Adjustments to market
value are recorded as an
increase or decrease in
shareholders’ equity. Costs of
their sales are determined by
the moving average method.

Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.

2) Derivatives

Derivatives are stated at market
value.

2. Method of Depreciation of Fixed
Assets
1) Property and equipment

Property and equipment are
principally depreciated using the
declining-balance method.

However, buildings (excluding
associated equipment) acquired
on or after April 1, 1998, are
depreciated using the straight-
line method over the estimated
useful lives of the assets.

Moreover, small-sum assets of
equal to or more than 100,000 yen
and less than 200,000 yen are
depreciated uniformly over a
period of three years.

The main useful lives are as
follows.

Buildings and structures:

3-50 years
Equipment and fixtures and
vehicles:
2-20 years

1. Standards and Methods for
Valuing Assets

1) Investment securities
{1) (No change)

(2) {No change)

2) Derivatives
(No change)

2. Method of Depreciation of Fixed
Assets
1) Property and equipment
(1) Buildings (excluding fixtures})
a. Depreciation on property
and equipment acquired
before and on March 31,
1998, is computed by the
former declining-balance
method.
b. Depreciation on property
and equipment acguired on
April 1, 1998, through March
31, 2007, is computed
primarily by the former
straight-line method.
¢. Depreciation on property
and equipment acquired on
and after April 1, 2007, is
computed primarily by the
straight-fine method.
(2) Assets, excluding buildings
a. Depreciation on assets,
excluding buildings,
acquired before and on
March 31, 2007, is
computed by the former
declining-balance method.

1. Standards and Methods for
Valuing Assets

1) Investment securities
(1) {(No change)

{2) Marketable Other securities
are stated at market value as of
the fiscal year-end.

Adjustments to market
value are recorded as an
increase or decrease in net
assets. Costs of their sales
are determined by the moving
average method.

Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.

2) Derivatives
{No change)

2. Method of Depreciation of Fixed
Assets
1) Property and equipment

Property and equipment are
principally depreciated using the
declining-balance method.

However, buildings (excluding
associated equipment) acquired
on or after April 1, 1998, are
depreciated using the straight-
line method over the estimated
useful lives of the assets.

Moreover, small-sum assets of
equal to or more than 100,000 yen
and less than 200,000 yen are
depreciated uniformly over a
period of three years.

The main useful lives are as
follows.

Buildings and structures:

3-50 years
Equipment and fixtures and
vehicles:
2-20 years
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

2) Intangible fixed assets
Intangible fixed assets are
amortized using the straight-line
method.

However, amortization of
computer software (for internal
use} is principally calculated
using the straight-line method
over five years, the estimated
useful life.

Moreover, small-sum assets of
equal to or more than 100,000 yen
and less than 200,000 yen are
depreciated uniformly over a
period of three years.

b. Depreciation on assets,
excluding buitdings,
acquired on and after April
1, 2007, is computed by
the declining-balance
method.

Moreover, small-sum assets of
equal to or more than 100,000 yen
and less than 200,000 yen are
depreciated uniformly over a
period of three years.

The main useful lives are as
follows.

Buildings and structures:

3-50 years
Equipment and fixtures and
vehicles: 2-20 years

{Changes in accounting policy)

In accordance with revision of the
Corporation Tax Law (Partial
Revision of Income Tax Law, Law
No. 6, March 30, 2007) and the
Cabinet Order (Cabinet Order No.
83 of March 30, 2007) for the
partial revision of the Corporation
Tax Law Enforcement Guidance in
the fiscal year ended March 31,
2007, depreciation on property and
equipment acquired on and before
April 1, 2007, is computed in
accordance with the provisions of
the revised Corporation Tax Law.
The effect of this change on the
period profitfloss is insignificant.

{Additional information)
Furthermore, the residual value of
assets after maximum permissible
depreciation, acquired on and after
March 31, 2007, is depreciated by
the siraight-line method over a
period of five years, starting from the
year in which depreciation is
completed. The effect of this change
on pericd profithoss is insignificant.

2) Intangible fixed assets
(No change}

2) Intangible fixed assets
{No change)




a

First Half Ended Sept. 2006
{Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sepl. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

3) Long-term prepaid expenses
Long-term prepaid expenses are
amortized on an average basis.

3. Accounting Basis for Allowances

1) Allowance for credit losses
The allowance for credit losses
is provided at the actual loss
rate.

Additional provisions are
made in amounts deemed
necessary to cover possible
non-collectible accounts in
accordance with the state of
consumer loans outstanding.

2) Accrued bonuses to employees
The acerued benuses to
employees at the end of the first
half are provided based on the
expected payment amount.

3) Accrued bonuses to directors
and corporate auditors
To provide for bonuses to
directors and corporate auditors,
the Company provides an
allowance for the current first half
portion that is based on the
expected future payment of
bonuses to directors and
corporate auditors.

(Changes in accounting policy)
Effective from the first hatf
under review, the Company has
adopted the “Accounting
Standard for Directors’
Bonuses™ (Statement No. 4 of
the Accounting Standards
Board of Japan, Novernber 29,
2005).

The amount of reserve is not
presented since it is not
possible to estimate the current
first half portion with reasonable
accuracy.

4} Accruals for debt guarantees

Accruals for debt guarantees are
provided to cover possible future
losses on guarantees at the end
of the first half.

5) Provision for business losses of
subsidiary
To provide for business losses of
subsidiary, an amount equal to
the expected losses at the end
of the first half was boocked as

an accrued expense.

3) Long-term prepaid expenses
(No change)

3. Accounting Basis for Allowances
1) Allowance for credit losses
{No change)

2) Accrued bonuses to employees
(No change)

3} Accrued bonuses to directors
and corporate auditors
To provide for bonuses to
directors and corporate auditors,
the Company provides an
allowance for the current first half
portion that is based on the
expected future payment of
bonuses to directors and
corporate auditors.

4) Accruals for debt guarantees
{No change)

5)

3) Long-term prepaid expenses
{No change)

3. Accounting Basis for Allowances
1} Allowance for credil losses
(No change)

2) Accrued bonuses to empioyees
The accrued bonuses to
employees at the end of ihe fiscal
year are provided based on the
expected payment amount.

3) Accrued bonuses to directors

and corporate auditors

To provide for bonuses to
directors and corporate auditors,
the Company provides an
allowance for the current fiscal
year portion.

(Changes in accounting policy)
Effeclive from the fiscal year
under review, the Company has
adopted the “Accounting
Standard for Directors’ Bonuses”
{Statement No. 4 of the
Accounting Standards Board of
Japan, November 29, 2005).
However, based on the financial
results, no items were recorded
under this standard in the fiscal
year under review.

Consequently, adoption of this
standard had no effect on
earnings.

4} Accruals for debt guarantees
Accruals for debt guarantees are
provided to cover possible future

losses on guarantees at the end
of the fiscal year.

5)




First Half Ended Sept. 2006
{Apr. 1, 2006 —~ Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar, 2007
(Apr. 1, 2006 — Mar. 31, 2007)

6) Allowance for losses on interest

repayments

The provision to the allowance is
rationally estimated and booked
based on the number of
repayment cfaims by debtors,
etc., for interest paid in excess of
the ceiling under the Interest
Rate Restriction Law for which
out-of-court settlements have not
already been reached and the
historical amount of repayments
while aiso taking into
consideration the recent
repayment conditions.

(Additional information)

Effective from the first half
ended September 30, 2006, the
Company changed the basis for
calculating the allowance for
losses on interest payments to
conform with the “Application of
Auditing for Provision of Losses
for Reclaimed Refund of
Interest in the Accounting of
Consumer Finance Companies”
of the Industry Audit Practice
Committee Report No. 37
(Ociober 13, 2006} by the
Japanese Institute of Certified
Public Accountants.

As a result, the Company
recorded 156,050 million yen
(Allowance for losses on
interest repayments) as an
extraordinary loss te account
for the difference between the
amount that was calculated in
accordance with the above
report at the beginning of the
first half under review and the
amount that was calculated in
accordance with the standard
applied in the previous fiscal
year.

Of the allowance for losses
on interest repayments
applicable to the principal of
consumer loans receivable,
69,800 million yen of estimated
interest repayments was
included in the allowance for
credit losses.

6) Allowance for losses on interest

repayments

The provision to the allowance is
rationally estimated and booked
based on the number of
repaymenl claims by debtors,
efc., for interest paid in excess of
the ceiling under the Interest
Rate Restriction Law for which
out-of-court settlements have not
already been reached and the
historical amount of repayments
while also taking into
consideration the recent
repayment conditions.

Of the allowance for losses on
interest repayments applicable
to the principal of consumer
loans receivable, 133,587 million
yen of estimated interest
repayments was included in the
allowance for credit losses,

8) Allowance for losses on interest

repayments

The provision to the allowance is
rationally estimated and booked
based on the number of
repayment claims by debtors,
etc., for interest paid in excess of
the ceiling under the Interest
Rate Restriction Law for which
out-of-court settlemenis have not
already been reached and the
historical amount of repayments
while also taking into
consideration the recent
repayment conditions.

{Additional information)

Effective from the fiscal year
ended March 31, 2007, the
Company changed the basis for
calculating the allowance for
losses on interest payments to
conform with the *Application of
Auditing for Provision of Losses
for Reclaimed Refund of
Interest in the Accounting of
Consumer Finance Companies”
of the Industry Audit Practice
Committee Report No. 37
(October 13, 2006) by the
Japanese Institute of Certified
Public Accountants.

As a result, the Company
recorded 156,050 million yen
(Allowance for losses on
interest repayments) as an
extraordinary loss to account
for the difference between the
amount that was calculated in
accordance with the above
report at the beginning of the
fiscal year under review and the
amount that was calculated in
accordance with the standard
applied in the previous fiscal
year.

Of the allowance for losses
on interest repayments
applicable to the principal of
consumer loans receivable,
157,400 million yen of
estimated interest repayments
was included in the allowance
for credit losses.

a




First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006}

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

7) Accrued severance indemnities
The amount of accrued
severance indemnities for
employees is provided based on
the amount of the benefit
obligation less the fair value of
the pension plan assets. The
accrued severance indemnity
cost for the first half is charged
to income as incurred.

The accrued severance
indemnities for executive officers
are determined separately based
on {he required payment amount
at the end of the first half as
stipulated in the Company's
bylaws.

B) Allowance for retirement benefits
for directors and corporate
auditors
The past service cost for
directors and corporate auditors

is determined based on the
required payment amount at the
end of the first half as stiputated
in the Company's bylaws.

7) Accrued severance indemnities
{No change)

8) Allowance for retirement benefits
for directors and corporate
auditors

(No change)

7y Accrued severance indemnities
The amount of accrued
severance indemnities for
employees is provided based on
the amount of the benefit
obligation and plan assets as of
the fiscal year-end.

Prior service cost and
acluarial differences are charged
to income in a lump sum in the
fiscal year in which they occur.

The accrued severance
indemnities for executive officers
are determined separately
based on the required payment
amount at the end of the fiscal
year as stipulated in the
Company's bylaws.

8) Allowance for retirement benefits
for directors and corporale
auditors
The past service cost for
directors and corporate auditors

is determined based on the
required payment amount at the
end of the fiscal year as
stipulated in the Company's
bylaws.

4_ lLease Transactions
Where financing leases do not
transfer ownership of the leased
property to the lessee during the
term of the lease, the leased
property is not capitalized and the
lease expenses are charged to
income in the period they are
incurred.

4. Lease Transactions
(No change)

4. Lease Transactions
{No change)

5. Hedging

1) Hedge accounting method
The Company uses the deferred
method for hedge accounting.

The exceptional accrual

method is used to account for
interest rate swap agreements
and interest rate cap
agreements that meet specified
conditions.

5. Hedging

1) Hedge accounting method
The Company uses the deferred
method for hedge accounting.

The exceptional accrual

method is used to account for
interest rate cap agreements
and interest rate swap
agreements that meet specified
conditions. The specific
allocation method is used to
account for interest rate swap
agreements that qualify for
accounting treatment under this

method.

5. Hedging

1) Hedge accounting method
The Company uses the
deferred method for hedge
accounting.

The exceptional accrual
method is used to account for
interest rate swap agreements
and interest rate cap
agreements that meet specified
conditions.




First Half Ended Sept. 2006

(Apr. 1, 2006 - Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar, 2007
(Apr. 1, 2006 — Mar. 31, 2007)

2) Hedging instruments and

3)

4)

5)

hedging targets

Hedging instruments:
Interest rate cap agreements
and interest rate swap
agreements

Hedging targets:
Funds procured at variable
interest rates, for which a rise in
market inlerest rates will
contribute to an increase in
fund procurement costs
(interest payment)

Hedging policy

The basic hedging policy is to
minimize the impact of sharp
movements in interest rates on
procured funds.

Determining hedging
effectiveness

The hedging instruments are
measured for effectiveness by
correlation with respect to the
difference between interest rate
indicators upon the instruments
and positions being hedged.

Risk management system
The Company manages market
risk in accordance with methods
for managing the various risks
arising from financial activities
as set forth in Guidelines for
Managing Risk by Type, which
is contained in the Company's
Finance Regulations.
Guidefines for Managing Risk
by Type is revised in a timely
manner in response to changes
in the risk environment,
whereupon such revisions shali
be reported to the Board of
Directors.

2) Hedging instruments and

hedging targets

Hedges related to interest rates
Hedging instruments:
Interest rate cap agreements
and interest rate swap
agreements

Hedging targets:
Funds procured al variable
interest rates, for which a rise in
market interest rates will
contribute to an increase in
fund procurement costs
(interest payment)

Hedges retated to currency

Hedging instruments:
Currency swap agreements

Hedging targets:
Foreign currency denominated
bonds

3) Hedging policy
(No change)

4) Determining hedging
effectiveness
(No change)

&) Risk management system
(No change)

(2) Hedging instruments and
hedging targets
Hedging instruments:
Interest rate cap agreements
and interest rate swap
agreements
Hedging targets:
Funds procured at variable
interest rates, for which a rise in
market interest rates will
contribute to an increase in
fund procurement costs
(interest payment)

3) Hedging policy
(No change)

4) Determining hedging
effectiveness
(No change)

5) Risk management system
(No change)




First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

6. Other Material Items in Basis of .

Presentation of First Half Non-
Consolidated Financial
Statements

1) Accounting for revenues and
expenses
Interest on consumer loans is
recognized on an accrual basis.
For the Company, accrued
interest on loans is determined
using the lower of the interest
rate specified in the Interest
Rate Restriction Law or the
contracted interest rate.

2) Accounting for consumption
taxes
National consumption taxes and
regional consumption taxes are
accounted for at the Company
using the net-of-tax methed.

However, nondeductible
consumption taxes subject to
fixed assets are recorded in
Other under Investments and
advances on the relevant
balance sheet and are
amortized over five years.

The difference of suspense
consumption tax paid less
suspense consumption tax
received is recorded in Other in
Current liabilities.

. Other Material Iltems in Basis of
Presentation of First Half Non-
Consolidated Financial
Statements

1) Accounting for revenues and

expenses
(No change)

2} Accounting for consumption
taxes
{No change)

6. Other Material Items in Basis of
Presentation of Non-
Consolidated Financial
Statements

1) Accounting for revenues and
expenses

(No change)

2) Accounting for consumption
taxes
National consumption taxes and
regional consumption taxes are
accounted for at the Company
using the net-of-tax method.

However, nondeductible

consumption taxes subject to
fixed assets are recorded in
Other under Investments and
advances on the relevant
balance sheet and are
amortized over five years.
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(5) Change in Accounting Practices

First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{(Apr. 1, 2006 — Mar. 31, 2007)

{Accounting Standard for Presentation
of Net Assets in the Balance Sheet)
From the first half ended September
2006, the Company has adopted
*Accounting Standard for
Presentation of Net Assels in the
Balance Sheet’ (Statement No. 5,
December 8, 2005) and "Guidance
on Accounting Standard for
Presentation of Net Assels in the
Balance Sheet” (Guidance No. 8,
December 9, 2005) of the Accounting
Standards Board of Japan.

The adoption of the new
accounting standard will have no
significant effect on the financial
statements.

The amount corresponding to
Shareholders’ equity under the former
standards is 595,965 million yen.

Net assets in the balance sheet
for the first half under review have
been presented in accordance with
the revised disclosure rules of
financial statements.

{Accounting Standard for Presentation
of Net Assets in the Balance Sheet)
From the fiscal year ended March
2007, the Company has adopted
*Accounting Standard for
Presentation of Net Assets in the
Balance Sheet” (Statement No. 5,
December 9, 2005) and "Guidance
on Accounting Standard for
Presentation of Net Assets in the
Balance Sheet” (Guidance No. 8,
December 9, 2005) of the Accounting
Standards Board of Japan.

The adoption of the new
accounting standard will have no
significant effect on the financial
statements.

The amount corresponding to
Sharehclders' equity under the former
standards is 360,335 million yen.

Net assets in the balance sheet
for the fiscal year under review have
been presented in accordance with
the revised disclosure rules of
financial statements.

(6) Change in Presentation

First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

(Non-Consclidated Balance Sheets)

Effective from the first half ended
September 2007, the Company
adopted the Implementation
Guidance on Accounting Standards
for Financial Instruments
(Accounting Systems Commitiee,
Statement No. 14 of July 4, 2007).
The revised guidance reclassifies
Negotiable certificates of deposit as
Marketable securities. Accordingly,
effective from the first half under
review, Negotiable certificate of
deposit is reclassified and presented
as Other under Current assets.

The outstanding balance of
Negotiable certificates of deposit as
of the end of the previous first half
and current first half was 6,150
million yen and 16,800 million yen,
respectively.
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(7)Notes to First Half Non-Consolidated Financial Statements
(Footnotes to Nen-Consolidated Balance Sheets)

First Half Ended Sept. 2006
{Sept. 30, 2006}

First Half Ended Sept. 2007
(Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Mar. 31, 2007)

. Accumulated depreciation on
property and equipment
34,235 million yen

. Assets pledged and
corresponding liabilities

. Accumulated depreciation on

property and equipment
36,161 millicn yen

. Assets pledged and
corresponding liabilities

. Accumulated depreciation on
property and equipment
35,512 million yen

. Assets pledged and
corresponding liabilities

1) Assets pledged (Millions of yen) 1) Assels pledged {Millions of yen} 1) Assets pledged (Millions of yen)
Type Intefim Type interim Type Book value at
book value book value end of fiscal year
Consumer loans Consumer loans Consumer loans
receivable 128,445 receivable 99,383 receivable 116,059
Total 128,445 Loans receivable Total 116,059
from subsidiaries 87,022
Subsidiaries stock 16,981
Total 213,387

2) Corresponding liabilities
{Millions of yen)

2) Corresponding liabilities
(Millions of yen)

2) Corresponding liabilities
{Millions of yen)

In addition to the above, the
Company entered into forward
contracts of assigning for
consumer loans receivable of
316,702 million yen.
Corresponding liabilities were
long-term loans payable of
308,592 million yen, including
current portion of long-term loans
payabte of 72,837 million yen.
Of the total amount of
investments in securities, 21
million yen was being used as
collateral for sales guarantees.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were 1,270,317 million
yen.

Balance at end Balance al end
ttem of first half lem of first half
Current portion of Short-term loans
long-term loans payable 100,000
payable 32,970 Current portion of
Long-term loans long-term loans
payable 91,691 payable 31,324
Total 124,661 Long-term loans
payable 65,067
Total 196,391

In addition to the above, the
Company entered into forward
contracts of assigning for
consurmer loans receivable of
247 243 million yen.
Corresponding liabilities were
long-term loans payable of
241,789 million yen, including
current portion of long-term loans
payable of 53,433 million yen.
Of the tofal amount of
investments in securities, 21
million yen was being used as
collateral for sales guarantees.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were 1,181,471 million
yen.

Balance at end
ltem
of fiscal year
Current portion of
leng-term loans
payable 31,804
Long-term loans
payable 80,806
Tota! 112,670

In addition to the above, the
Company entered into forward
contracts of assigning for
consumer loans receivable of
301,462 million yen.
Corresponding liabilities were
short-term loans payable of 5,000
million yen and long-term loans
payable of 289,028 million yen,
including current portion of long-
term loans payable of 67,268
millicn yen.

Of the total amount of
investments in securities, 21
million yen was being used as
coliateral for sales guarantees.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were 1,191,129 million
yen.
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First Half Ended Sept. 2006
(Sept. 30, 2006)

First Half Ended Sept. 2007
(Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Mar. 31, 2007)

4. Revolving credit facility

Within consumer loans
receivable, 1,273,129 million yen
was in revolving credil facility
agreements (automatic renewal
through basic revolving loan
contract). These are agreements
whereby companies can loan
repeatedly up to a predetermined
amount to a customer on request,
if the customer has met the terms
and conditions of the contract.

The total balance of revolving
credit facilities unused was
325,240 million yen (including
189 million yen in secured
revolving credit facilities). This
balance includes credit facilities
of customers without any loan
balance, except for those making
no payments or receipt for two
years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus do
not necessarily have an impact on
future cash flows of the Company.

For changes in the credit status
of customers or other good
reasons, each contract contains a
clause in which the Company can
deny financing for loan
applications and upwardly or
downwardly revise the credit line.

Even after the completion of
contracts, the Company
periadically revises contract
details and adopts measures lo
ensure credit safely.

5. Contingent liabilities

1)

2)

- Guarantee obligations in the loan

guarantee business
233,647 million yen
Guarantee obligations for loans
payable of subsidiaries and
affiliated company
{Millions of yen)

4. Revolving credit facility

Within consumer loans
receivable, 1,183,795 miltion yen
was in revolving credit facility
agreements (automatic renewal
through basic revolving loan
contract). These are agreements
whereby companies can loan
repeatedly up to a predetermined
amoeunt to a customer on request,
if the customer has met the terms
and conditions of the contract.

The total balance of revolving
credit facilities unused was
262,617 million yen (including
161 millicn yen in secured
revolving credit facilities). This
balance includes credit facilities
of customers without any loan
balance, except for those making
no payments or receipt for two
years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus do
not necessarily have an impact on
future cash flows of the Company.

For changes in the credit status
of customers or other gocd
reasons, each contract contains a
clause in which the Company can
deny financing for loan
applications and upwardly or
downwardly revise the credit line.

" Even after the completion of
contracts, the Company
periodically revises contract
details and adopts measures to
ensure credit safely.

5. Contingent liabilities

1)

2)

Guarantee obligations in the loan
guarantee business
320,739 million yen
Guarantee obligations for loans
payable of subsidiaries and
affiliated company
{Millions of yen)

4. Revolving credit facility

Within consumer lpans
receivable, 1,193,665 million yen
was in revelving credit facility
agreements (automatic renewal
through basic revolving loan
contract). These are agreements
whereby companies can loan
repeatedly up to a predetermined
amount to a customer on request,
if the customer has met the terms
and conditions of the contract.

The total balance of revolving
credit facilities unused was
298,310 millicn yen {including
168 million yen in secured
revolving credit facilities). This
balance includes credit facilities
of customers without any loan
balance, except for those making
no payments or receipt for two
years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus do
not necessarily have an impact on
future cash flows of the Company.

For changes in the credit status
of customers or other good
reasons, each contract contains a
clause in which the Company can
deny financing for lcan
applications and upwardly or
downwardly revise the credit line.

Even after the completion of
contracts, the Company
periodically revises contract
details and adopts measures to
ensure credit safely.

5. Contingent liabilities

1)

2)

Guarantee obligations in the loan
guarantee business
282,939 million yen
Guarantee obligations for loans
payable of subsidiaries and
affiliated company
{Millions of yen)

Company guaranteed G";an:i':::fd Company guaranteed Gl‘;?:‘iztr?fd Company guarantead G:ﬁiﬂ‘ﬁf d
(Subsidiaries and {Subsidiaries and (Subsidiaries and
Affiliated Company) Affifiated Company) Affiiated Company)

PROMISE (HONG PROMISE (HONG PROMISE (HONG

KONG) CC., LTD. 6,157 KONG) CO., LTD. 3,199 KONG) CO., LTD. 4,684
PROMISE (THAILAND) PROMISE (THAILAND) PROMISE (THAILAND)

Co., LTD. 157 CO., LTD. 3,780 CO., LTD. 3,853
NANJING NANJING NANJING

SHENZHOU SEED SHENZHOU SEED SHENZHOU SEED

INDUSTRY CO., LTD. 74 INDUSTRY CO., LTD. 76 INDUSTRY CO,, LTD. 76

Total 6,389 Caurichi Co., Ltd. 1 Total 8,613
Total 7,067
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First Half Ended Sept. 2008
(Sepl. 30, 2006)

First Half Ended Sept. 2007
{Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Mar. 31, 2007)

The loans guaranteed above
are foreign currency. Of which,
guarantee obligations for loans
payable to PROMISE {(HONG
KONG) CO., LTD., totaled 407
million Hong Kong dollars, to
PROMISE (THAILAND) CO.,
LTD., totaled 50 million baht, and
to NANJING SHENZHOU SEED
INDUSTRY CO., LTD., totaled 5
million yuan.

6. Status of nonperforming loans
(Millions of yen)

In foreign currency, guarantee
obligations for loans payable to
PROMISE (HONG KONG) CO.,
LTD., totaled 215 million Hong
Kong dollars, to PROMISE
(THAILAND) CG., LTD., totaled
1,030 million baht, and NANJING
SHENZHOU SEED INDUSTRY
CO., LTD. totaled 5 million yuan.

6. Status of nonperforming loans
{Millions of yen)

The loans guaranteed above
are foreign currency. Of which,
guarantee obligations for loans
payable to PROMISE (HONG
KONG) CQO., LTD., totaled 310
million Hong Kong dollars, to
PROMISE (THAILAND) CO.,
LTD., totaled 1,050 million baht,
and to NANJING SHENZHOU
SEED INDUSTRY CO., LTD,,
totaled 5 million yuan.

6. Status of nonperforming loans
{Millions of yen)

Classification Amount Classification Amount Classification Amount
Credits of bankrupt Credits of bankrupt Credits of bankrupt

borrowers 667 borrowers 1,643 borrowers 492
Delinquent loans 89 Delinquent loans 7.708 Delinquent loans 76

Deiinquent loans three Delinquent loans three Delinguent loans three

menths or more past months or more past months or more past
the due date 17,958 the due date 20,266 the due date 14,292
Restructured loans 63,295 Restructured loans 75,819 Restructured loans 66,927
Total 82,009 Total 105,437 Total 81,789

1) Credits of bankrupt borrowers
are lcans under declaration of
bankruptcy, reconstruction, and
similar proceedings whose
accruing interest is not recorded
as income because the principal
or interest on such loans is
unfikely to be recovered in view
of the considerable period of
postponement of the principal or
interest, or other circumstances.

2) Delinquent loans are credits
whose accruing interest is not
recorded as income for the same
reason as the above and do not
include credits of bankrupt
borrowers and the loans to which
postponement of interest
payment was made with the
object of reconstructing and
supporting the borrowers.

3) Delinquent lcans three months or
more past the due date are loans
that are delinquent for three
months or more from the due
date of interest or principal under
the terms of the related loan
agreements and do not include
credits of bankrupt borrowers
and delinquent loans, as
described above.

1) (No change)

2) (No change)

3} (No change}

1) {No change)

2) (No change)

3) (No change)
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First Half Ended Sept. 2006
{Sept. 30, 2006)

First Half Ended Sept. 2007
(Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Mar. 31, 2007}

4} Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest
payment and other methods, was
made with the object of
encouraging repayment and do
not include credits of bankrupt
borrowers, delinquent loans, and
delinquent loans three months or
more past the due date, as
described above.

0f 63,295 millien yen in
restructured loans, restructured
loans that are 30 days or less
past due were 58,707 million
yen,

7. Loan collateral
A repurchase agreement of
28,992 million yen was included
in Short-term loans receivable.
Consequently, commercial
paper and securities are
accepted as collateral from the
seller of the repurchased
agreement.
The first half market value for
marketable securities received is

4) Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest
payment and other methods, was
made with the object of
encouraging repayment and do
not include credits of bankrupt
borrowers, delinquent loans, and
delinquent loans three months or
more past the due date, as
described above.

Of 75,819 million yen in
restructured loans, restructured
lcans that are 30 days or less
past due were 71,155 million
yen.

7. Loan collateral
A repurchase agreement of
55,960 miliion yen was included
in Short-term loans receivable.

Consequently, commercial
paper and securities are
accepted as collateral from the
seller of the repurchased
agreement.

The first half market value for
marketable securities received is

4) Restructured loans are loans to
which a certain concession
faveorable to borrowers, such as
postponement of interest
payment and other methods, was
made with the object of
encouraging repayment and do
not include credits of bankrupt
borrowers, delinquent loans, and
deiinquent loans three months or
more past the due date, as
described above,

Of 66,927 million yen in
restructured loans, restructured
loans that are 30 days or less
past due were 63,270 million
yen.

7. Loan collateral
A repurchase agreement of
71,931 million yen was included
in Short-term loans receivable.
Consequently, commercial
paper and securities are
accepted as collateral from the
seller of the repurchased
agreement.
The market value for
marketable securities received is

as follows: (Millions of yen) as follows: {Millions of yen) as follows: (Millions of yen)
Type Market Type Market Type Market
value value value
Commercial paper 25,794 Commercial paper 35,969 Commercial paper 61,934
Short-term government Securities 20,008 Securities 9,997
securities 3,197 Total 55,978 Total 71,931
Total 28,992

8. The unutilized balance from
overdraft contracts on current
accounts (including similar
confracts) and contracts for the
lcan commitment were as follows.

{Overdraft contracts on current

8. The unutilized balance from
overdraft contracts on current
accounts (including similar
contracts) and contracts for the
loan commitment were as follows.

(Overdraft contracts on current

accounts) {Millions of yen) accounts) {Millions of yen)
Total contracts 14,050 Total contracts 50
Contracts exercised 7,825 Contracts exercised —
Difference 6,225 Difference 50

{Contracts for the commitment line of

{Contracts for the commitment line of

foans) {Millions of yen) loans) (Millions of yen)
Total contracts 164,450 Total contracts 72,215
Contracts exercised — Contracts exercised —
Difference 164,450 Difference 72,215

8. The unutilized balance from
overdraft contracts on current
accounts {including similar
contracts) and contracts for the
loan commitment were as follows.
Within the unutilized balance of
the loan commitment, 59,025
million yen applies te financial
covenants. Terms for this portion
of the commitment line are under
negotiations.

{Overdraft contracts on current
accounts} {Millions of yen)

Total contracts 14,050
Contracts exercised —_
Difference 14,050

(Contracts for the commitment line of
loans) (Millions of yen)

Total contracts 108,025
Contracts exercised —
Difference 108,025
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First Half Ended Sept. 2006
(Sept. 30, 2006)

First Half Ended Sept. 2007
{Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Mar. 31, 2007)

. Of the allowance for credit losses,

69,800 million yen of estimated
interest repayments was included
as repayment applied to the
principal of loans.

9. Of the allowance for credit losses,
133,587 million yen of estimated
interest repayments was included
as repayment applied to the
principal of loans,

9. Of the allowance for credit losses,
157,400 miliion yen of estimaled
interest repayments was incfuded
as repayment applied to the
principal of loans.




(Footnotes to Non-Consolidated Statements of Income)

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sepl. 30, 2006)

First Half Ended Sept. 2007
{Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar, 31, 2007)

. Financial expenses
{Millions of yen)

1. Financial expenses

{Millions of yen)

. Financial expenses

{Millions of yen)

Interest expense 3,985
Bond interest 2,022
Commercial paper interest 69

Interest expense 4,076
Bond interest 2,706
Bond issue expenses 532

Interes! expense 8,234
Bond interest 3,904
Bond issue expenses 316

. Depreciation
(Millions of yen)

. Depreciation

(Millions of yen)

. Depreciation

(Milliens of yen)

Property and equipment 2,168
Intangible fixed assets 1,388

Property and equipment 1,699
Intangible fixed assets 1,113

Property and equipment 4,392
Intangible fixed assets 2,816

. Non-operating revenues
(Millions of yen)

. Non-operating revenues

{Millions of yen)

. Non-operating revenues

(Millions of yen)

Interest on loans o8
Dividend income 89

Management consuiting fees 58
Insurance money received
and insurance dividend 16

Interest on loans 181
Dividend income 92
Management consulting fees 73
Insurance money received

and insurance dividend 135

Interest on ioans 197
Dividend income 210
Management consulting fees 124
Insurance money received

and insurance dividend 147

. Non-operating expenses
(Millions of yen)

. Non-operating expenses

{Millions of yen)

. Non-operating expenses

{Millions of yen)

Expense for relocation of

Expense for relocation of

Expense for relocation of

offices 63 offices 39 offices 155
Cancellation of leasehold Cancellation of leasehold Cancellation of leasehold
deposits 28 depaosits 19 deposits 39

. Extraordinary income
(Miltions of yen)

. Extraordinary income

{Millions of yen)

. Extraordinary income

(Millions of yen)

Net gain on sales of

investments in securities 106
Reversal of accruals for
loss guarantees 220

Net gain on sales of
investments in securities 55

. Extraordinary losses
(Millions of yen}

. Extraordinary losses

{Millions of yen)

Net gain on sales of

investments in securities 2,900
Reversal of accruals for
loss guarantees 220

. Extraordinary losses

{Millions of yen)

Provision for losses on

interest repayments 156,050
Net loss on disposal of
property and equipment 98

Loss on valuation of

investments in subsidiaries 6,712
Net loss on disposal of

property and equipment 268
Impairment loss 197
Lass on business

restructuring expenses 193

Loss on valuation of

investments in subsidiaries 26,881
Loss on valuation of

investments in securities 5,598
Provision for losses on

interest repayments 156,050
Provision for business

losses of a subsidiary 4111
Net loss on disposal of

property and equipment 294

— 80—

o o




B -

First Half Ended Sept. 2006
{Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

7. During the first half ended

September 30, 2007, the following
groups of assets of the Company
have been charged with
impairment losses.

7. During the fiscal year ended

March 31, 2007, the following
groups of assets of the Company
have been charged with
impairment losses.

Use Category Prefecture

Use Category Prefecture

ldle Telephone | Tokyo
assets rights

tdle Land, Niigata
assets buildings

Method of Grouping Assets

The Company divides its asset
groups into two categories;
finance for assets related to

the financing business and idle
assets not related to the financing
business for each asset item of
other businesses.

Process of Recognizing

Impairment Losses and Amount
Recorded

Idle assets for which market value
has fallen markedly below book
value have been adjusted to
amounts approaching their
potential recovery value. Of the
reduction amount, an impairment
loss of 197 million yen was
booked as extraordinary losses.

Method of Calculating Recovery
Value

Recovery value was carried at
fair value,

Method of Grouping Assets

The Company divides its asset
groups into two categories:
finance for assets related to

the financing business and idle
assets not related to the financing
business for each asset item of
other businesses.

Process of Recognizing
Impairment Losses and Amount
Recorded

ldle assets for which market
value has fallen markedly below
book value have been adjusted to
amounts approaching their
potential recovery value, Of the
reduction amount, an impairment
toss of 43 million yen was booked
as extraordinary losses. Of that
amount, 35 million yen was for
buildings and 7 million yen was
for land.

Method of Calculating Recovery
Value

Recovery value was stated as net
sales value. It is calculated using
the assessment value provided
by a real estate appraiser for
buildings and land.
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(Footnotes to Non-Consolidated Statements of Shareholders’ Equity and Changes in Net Assetis)

First Half Ended Sept. 2006 {Apr. 1, 2006 — Sept. 30, 2006)

Treasury stock

(Shares)

Type of shares

Fiscal Year Ended Mar. 2006
{Apr. 1, 2005 — Mar. 31, 2008)

Increase

Decrease

First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

Common shares

8,047,638

562

31

8,048,169

{Summary of changes)
increase in the number of shares
Purchase of odd-iot shares: 562 shares
Decrease in the number of shares
Sale of shares to shareholders holding cdd-tot shares: 31 shares

First Half Ended Sept. 2007 (Apr. 1, 2007 — Sept. 30, 2007)
Treasury stock

(Shares)

Fisca! Year Ended Mar. 2007

First Half Ended Sept. 2007

Typeofshares | 0"y 2006 - Mar, 31, 2007) | '"ovease | Decrease | ,0 " 5007 - Sept 30, 2007)
Common shares 8,048,402 414 120 8,048,656
{Summary of changes)
Increase in the number of shares
Purchase of odd-lot shares: 414 shares
Decrease in the number of shares
Sale of shares to shareholders helding odd-lot shares: 120 shares
Fiscal Year Ended Mar. 2007 {Apr. 1, 2006 — Mar. 31, 2007)
Treasury stock (Shares)
Fiscal Year Ended Mar. 2006 Fiscal Year Ended Mar. 2007
Type of shares (Apr. 1, 2005 ~ Mar. 31, 2006) Increase | Decrease | (.74 2006 — Mar. 31, 2007)
Common shares 8,047.638 853 89 8,048,402

(Summary of changes)
Increase in the number of shares
Purchase of odd-lot shares: 853 shares
Decrease in the number of shares
Sale of shares to shareholders holding cdd-lot shares: 89 shares

(Footnotes to Securities)

First Half Ended Sept. 2006 (Sept. 30, 2006)

At the end of the first half ended September 30, 2006, there were no securities with market value among

subsidiaries and affiliates.

First Half Ended Sept. 2007 (Sept. 30, 2007)
Subsidiary stock stated at market value

(Millions of yen)

Book value per
Category consolidated balance Market value Difference
sheet at end of first half
Subsidiary stock ¥ 0

Note: Market value is based on closing prices on the Tokyo Stock Exchange.
There were no securities with market value among affiliates.

Fiscal Year Ended Mar. 2007 (Mar. 31, 2007)

At the end of the fiscai year ended March 31, 2007, there were no securities with market valuge among

subsidiaries and affiliates.
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{Footnotes to Per Share Data)

First Half Ended Sept. 2006
{Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 — Mar. 31, 2007)

Net assets per share  4,699.13 yen

Net loss per share 1,133.44 yen

The figure of diluted net loss per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect, First
half net loss per share is not
presented since the Company
posted a net loss for the period.

Net assels per share  2,801.24 yen

Net income per share 36.66 yen

The figure of diluted net income per
share is not disclosed because there
was no polential share of common
stock that had a dilutive effect.

Net assets per share  2,841.19 yen

Net loss per share 2,956.51 yen

The figure of diluted net loss per
share is not disclosed because there
was no polential share of common
stock that had a dilutive effect. Itis
also not presented since the
Company posted a net loss for the
period.

Note: Calculations of net income (loss) per share and diluted net income (loss) per share are based on the following data.

First Half Ended Sept. 2006
{(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
{(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2006 — Mar. 31, 2007)

First half net loss on consolidated
statement of income
(143,741) million yen

First half net income on consolidated
slatements of income
4,649 million yen

Net loss on consolidated statement
of income
(374,940) million yen

First half net loss related to common
stock

(143.741) million yen

First half net income related o
common stock

4,649 million yen

Nel loss related to common stock

{374,940) million yen

Average number of common stock
outstanding in first half
126,818 thousand

Average number of common stock
outstanding in first half
126,818 thousand

Average number of common stock
outstanding in fiscal year

126,818 thousand

Major adjustments to first half net
income included in the calculation of
first half diluted net loss per share

— million yen

Major adjustments to first hatf net

income included in the caiculation of

first half diluted net income per share
— million yen

Major adjustments to net income
included in the calculation of diluted
net loss per share

— million yen

Adjustment to first half net income
— million yen

Adjustment to first half net income
— million yen

Adjustment to net income
— million yen

Major categories of the additional
number of common stock included in
the calculation of first half diluted net
income per share
Stock acquisition rights
— thousand

Major categories of the additional
number of common stock included in
the calculation of first half diluted net
income per share
Stock acquisition rights
— thousand

Major categories of the additional
number of common stock included in
the calculation of diluted net income
per share
Stock acquisition rights
— thousand

Increased number of common stock
— thousand

Increased number of common stock
— thousand

Increased number of common stock
— thousand

A summary of latent shares is not
included in the calculation of first half
fully diluted net income per share
because there were no shares with a
dilutive effect during the period.
Treasury stock held for stock
option
351,000 shares

There were 180,200 shares with
stock option as of September 30,
2008, reflecting a 160,800 share
decrease owing to loss of rights.

A summary of latent shares is not
included in the calculation of fully
diluted net income per share
because there were no shares with a
dilutive effect during the fiscal year.
Treasury stock held for stock
option
351,000 shares
There were 190,200 shares with
stock option as of March 31, 2007,
reflecting a 160,800 share
decrease owing to loss of rights.




{Subsequent Events)

First Half Ended Sept. 2006
(Apr. 1, 2008 — Sept. 30, 2008)

First Half Ended Sept. 2007
(Apr. 1, 2007 - Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
{Apr. 1, 2006 —Mar. 31, 2007)

(Liquidation of consolidated
subsidiary)
The Board of Directors on
December 12, 2006, approved the
liquidation of PROMISE (TAIWAN)
CO., LTD., a consolidated
subsidiary.

Since December 2002,
PROMISE (TAIVAN) was engaged
primarily in credit appraisal and
analysis and the purchase of small-
lot consumer loans from Ta Chong
Bank. The company's business
performance became sluggish after
Taiwan tightened laws governing
the consumer credit sector, and
management came to the
conclusion that the prospects for a
recovery in business performance
were not foreseen. In view of these
and other factors, the Board of
Directors approved the liguidation
of the subsidiary.

Outline of PROMISE (TAIWAN)
(1) Principal business:
Credit appraisal and analysis
for loans to the local bank and
purchase of claimable assets

(2) Shares owned: 100%
(3) Liguidation date (scheduled):
April 30, 2007

(4) Aggregate liabilities:
9,186 million yen
(As of June 30, 2006)

The Company plans to book a
loss of about 4,000 million yen
related to financial support for the
above subsidiary in its non-
consolidated statements. The effect
of this loss on the Company's
consolidated business results is
insignificant.

(Reduction in maximum interest
rates for new customers)

Effective from December 19, 2007,
the Board of Directors on October
30, 2007, approved the reduction of
interest rates on the Company's
consumer loans to alf new
customers to 7.90% — 17.80%. The
effect of this reduction in interest
rates will be to reduce operating
income by an estimated 400 million
yen in the current fiscal year.

(Reorganization of consumer finance
subsidiaries)
In the Board of Directors’ Meeting
held on May 1, 2007, the Company
has made the resolution to make a
reorganization of two consclidated
subsidiaries, QUOQLOAN INC. and
Sun Life Co., Ltd. Both
consolidated subsidiaries are
currently operating consumer
finance business. However, in light
of amendments of the Amended
Money Lending Business Law, and
for the efficiency of Group business
operations, both consolidated
subsidiaries will stop new contracts.
A large part of loans will be
transferred to the Company and its
consolidated subsidiary PAL
Servicer Co., Ltd. Both
consolidated subsidiaries will
continue to operate solely for the
purpose of collecting certain loans
for the time being.

Accordingly, all branches of both
consolidated subsidiaries are
planned to close. However, details
of the scheme are currently under
discussion, and therefore the
impact on results of operations for
the fiscal year ending March 31,
2008, is yet to be determined.

(Foreign currency denominated
bond issue)
The Board of Directors on March
26, 2007, approved a resolution to
issue the Company’s first U.S.
dollar denominated straight bonds.
Details are as follows.
(1) Type of bond:
Unsecured straight bonds
(2) Aggregate issue amount:
500 million U.S. dollars
(3}Issue price: 99.846%
(4)Coupon: 5.95% per annual
(2.234% on yen denominated
payment base)

{(9)Payment date:  June 13, 2007
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First Half Ended Sept. 2006
(Apr. 1, 2006 — Sept. 30, 2006)

First Half Ended Sept. 2007
(Apr. 1, 2007 — Sept. 30, 2007)

Fiscal Year Ended Mar. 2007
(Apr. 1, 2008 —-Mar. 31, 2007)

{6) Redemption and malurity;

1. The bond will come due on
June 13, 2012,

2. The Company has an
accelerated redemption
oplion under which it can
recall the bonds at its
discretion with a 30 to 60 day
prior netice. In the case of a
recall, the Company may
recall all or a part of the
outstanding bonds as of the
recali date.

(NUse of funds:  Working capital
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{Excerpt translation)

NEWS RELEASE

Dear Sirs:

Promise Co., Ltd.

Hiroki Jinnai
President and Representative Director

Tel: 03-3213-2545 (Public Relations Department)

(Code No. 8574, The first section of the Tokyo Stock Exchange

FILE NO. 082-04837

PROMISE

November 8, 2007

Revised Earnings Forecast for the Fiscal Year Ending March 31, 2008

Promise has made the following revisions to its fiscal year ending March 31,
2008(April 1, 2007- March 31, 2008) earnings forecast released on May |, 2007along with

the announcement of the Company’s financial results.

1. Revised Earnings Forecast for the fiscal year ending March 31, 2008
(April 1, 2007- March 31, 2008)

(Millions of yen)

Operating Operating Recurring Net income
Consolidated income profit profit Net income per share

Previous forecast (A) 335,100 20,600 19,400 14,000 110.39
Revised forecast (B) 392,100 29,000 30,200 17,200 135.62
Amount of revision (B-A) 57,000 8,400 10,300 3,200 25.23
Percentage change (%) 17.0 40.8 55.7 229 22.9
Result of the fiscal year
ended March 31, 2007 368,915 (203,323) (201.502) (378,282) (2,982.86)




(Millions of yen)

Operating Operating Recurring Net income
Non-Consclidated income profit profit Net income per share

Previous forecast (A) 284000 13,600 12,900 10,000 78.85
Revised forecast (B) 277,000 15,600 17,400 7,200 56.77
Amount of revision (B-A) (7,000) 2,000 4,500 (2,800) (22.08)
Percentage change (%) (2.5) 14.7 34.9 {28.0) (28.0)
Result of the fiscal year
ended March 31, 2007 299,910 (197,508) (196,852) (374,940) (2,956.51)
2. Principal Reasons for Revision

1) Reason for revision of consolidated earnings forecast

Due to a tender offer conducted by Promise subsidiary Asahi Enterprise Co., Ltd. from
August 13 to September 13, 2007 to purchase the shares of SANYO SHINPAN
FINANCE CO., LTD. (SANYO SHINPAN), SANYO SHINPAN and its group
companies have been included in the scope of consolidation. The operations of the
SANYO SHINPAN Group will be included in the consolidated income statement
beginning on October 1, 2007. Due to this inclusion, Promise Group has increased its
operating income forecast by 57.0 billion yen and operating profit forecast by 8.4 billion
yen compared with the forecasts announced on May 1, 2007.

The net income forecast has been increased by only 3.2 billion yen. One reason is a first
half extraordinary loss of 3.6 billion yen on the sale of credit in conjunction with the
reorganization of consumer finance companies (QUOQLOAN INC. and Sun Life Co.,
Ltd.). In addition, Promise Group expects to record an extraordinary loss of about 4.2
billion yen for expenses for branch closings and other restructuring measures following
the management integration with SANYO SHINPAN.

2) Reason for revision of non-consotidated earnings forecast

Promise has raised the operating profit forecast by 2.0 billion yen and the recurring
profit forecast by 4.5 billion yen because of an expected decline of 9.0 billion yen in
fiscal year operating expenses. In the initial forecast for the fiscal year, Promise used
conservative estimates for expenses for loan losses and for debt guarantee associated
with guarantee alliances. However, the current outlook is for declines of 6.3 billion
yen in expenses for loan losses and 1.9 billion yen in expenses for debt guarantee.

The net income forecast has been reduced by 2.8 billion yen. The main reasons are a
first half extraordinary loss of 6.7 billion yen for a write down of subsidiary
QUOQLOAN’s stock for asset impairment and a projected extraordinary loss of about
3.8 billion yen for expenses for branch closings and other restructuring measures.

-



1) Dividend forecast

There is no change at this time to the dividend forecast due to the revisions to the fiscal
year forecasts.

The above revision of the earnings performance forecast is a forward-looking statement
made based on the information available at the time of the announcement of this revision.
Actual earning performance could differ due to a variety of factors.

This news release has been translated from the original Japanese document released on
November 8, 2007 for reference only. In the event of any discrepancy between this
translated document and the original Japanese document the original document shall
prevail.
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