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RP® FINANCIAL, LC.
Financial Services Industry Consultants

June 15, 2007

Board of Directors

United Mutual Holding Company
United Financial Bancorp, Inc.

United Bank

95 Elm Street

West Springfield, Massachusetts 01089

Members of the Boards of Directors:

At your request, we have completed and hereby provide an independent appraisal
(“Appraisal™) of the estimated pro forma market value of the common stock to be issued by
United Financial Bancorp, Inc., West Springfield, Massachusetts (“United Financial” or the
“Company”) in connection with the mutual-to-stock conversion of United Mutual Holding
Company (the “MHC™). The MHC currently has a2 majority ownership interest in, and its
principal asset consists of, approximately 53.83% of the common stock of United Financial (the
“MHC Shares”), the mid-tier holding company for United Bank, West Springfield,
Massachusetts (the “Bank™). The remaining 46.17% of United Financial’s common stock is
owned by public stockholders. United Financial, which commenced operations as a public
company in July 2005, owns 100% of the common stock of the Bank. It is our understanding
that a newly formed holding company, also named United Financial Bancorp, Inc. will offer its
stock, representing the majority ownership interest held by the MHC, in a subscription offering
to Eligible Account Holders, Tax-Qualified Plans, Supplemental Eligible Account Holders and
Other Members. To the extent that shares remain available for purchase after satisfaction of all
subscriptions received in the subscription offering, the shares may be offered for sale in a
community offering and/or a syndicated community offering to members of the local
communities served and the public at large.

This Appraisal is furnished pursuant to the requirements of the Code of Federal
Regulations 563b.7 and has been prepared in accordance with the “Guidelines for Appraisal
Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock
Form of Organization™ of the Office of Thrift Supervision (“OTS”}), which have been adopted in
practice by the Federal Deposit Insurance Corporation (“FDIC”).

Plan of Conversion

On May 17, 2007, the respective Boards of Directors of the MHC, the Company and the
Bank adopted the plan of conversion and reorganization, pursuant to which the MHC will be
merged into the Bank and the MHC will no longer exist. Pursuant to the plan of conversion,
United Financial, which owns 100% of the Bank, will be succeeded by a new Maryland
corporation with the same name, United Financial Bancorp, Inc. As part of the conversion, the

Washington Headquarters
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Company will sell shares of common stock in an offering that will represent the ownership
interest in United Financial currently owned by the MHC (53.83%). The Company will also
issue shares of its common stock to the public stockholders of United Financial pursuant to an
exchange ratio that will result in the public shareholders owning the same aggregate percentage
of the newly issued United Financial common stock as owned immediately prior to the
conversion,

RP?® Financial, L.C.

RP® Financial, LC. (“RP Financial”) is a financial consulting firm serving the financial
services industry nationwide that, among other things, specializes in financial valuations and
analyses of business enterprises and securities, including the pro forma valuation for savings
institutions converting from mutual-to-stock form. The background and experience of RP
Financial is detailed in Exhibit V-1. We believe that, except for the fee we will receive for our
appraisal, we are independent of the Company, the Bank, the MHC and the other parties engaged
by the Bank or the Company to assist in the stock conversion process.

Valuation Methodology

In preparing our Appraisal, we have reviewed the regulatory applications of United
Financial Bancorp, the Bank and the MHC, including the prospectus as filed with the OTS and
the Securities and Exchange Commission (“SEC”). We have conducted a financial analysis of
United Financial Bancorp, the Bank and the MHC that has included a review of audited financial
information for fiscal years ended December 31, 2002 through 2006 and interim financial results
through March 31, 2007, a review of various unaudited information and internal financial reports
through March 31, 2007, and due diligence related discussions with United Financial’s
management; Grant Thornton LLP, United Financial’s independent auditor; Luse Gorman,
Pomerenk & Schick, P.C., United Financial's conversion counsel; and Keefe, Bruyette &
Woods, Inc., United Financial’s marketing advisor in connection with the stock offering. All
assumptions and conclusions set forth in the Appraisal were reached independently from such
discussions. In addition, where appropriate, we have considered information based on other
available published sources that we believe are reliable. While we believe the information and
data gathered from all these sources are reliable, we cannot guarantee the accuracy and
completeness of such information.

We have investigated the competitive environment within which United Financial
operates and have assessed United Financial's relative strengths and weaknesses. We have kept
abreast of the changing regulatory and legislative environment for financial institutions and
analyzed the potential impact on United Financial and the industry as a whole. We have
analyzed the potential effects of the stock conversion on United Financial’s operating
characteristics and financial performance as they relate to the pro forma market value of United
Financial. We have analyzed the assets held by the MHC, which will be consolidated with
United Financial’s assets and equity pursuant to the completion of conversion. We have
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reviewed the economic and demographic characteristics of the Company’s primary market area.
We have compared United Financial’s financial performance and condition with selected
publicly-traded thrifts in accordance with the Valuation Guidelines, as well as all publicly-traded
thrifts and thrift holding companies. We have reviewed the current conditions in the securities
markets in general and the market for thrift stocks in particular, including the market for existing
thrift issues, initial public offerings by thrifts and thrift holding companies, and second-step
conversion offerings. We have excluded from such analyses thrifts subject to announced or
rumored acquisition, and/or institutions that exhibit other unusual characteristics.

The Appraisal is based on United Financial's representation that the information
contained in the regulatory applications and additional information furnished to us by United
Financial and its independent auditor, legal counsel and other authorized agents are truthful,
accurate and complete. We did not independently verify the financial statements and other
information provided by United Financial, or its independent auditor, legal counsel and other
authorized agents nor did we independently value the assets or liabilities of United Financial.
The valuation considers United Financial only as a going concern and should not be considered
as an indication of United Financial’s liquidation value.

Our appraised value is predicated on a continuation of the current operating environment
for United Financial and for all thrifts and their holding companies. Changes in the local, state
and national economy, the legislative and regulatory environment for financial institutions and
mutual! holding companies, the stock market, interest rates, and other external forces (such as
natural disasters or significant world events) may occur from time to time, often with great
unpredictability and may materially impact the value of thrift stocks as a whole or the value of
United Financial’s stock alone. [t is our understanding that there are no current plans for selling
control of United Financial following completion of the second-step stock offering. To the
extent that such factors can be foreseen, they have been factored into our analysis.

The estimated pro forma market value is defined as the price at which United Financial’s
common stock, immediately upon completion of the second-step stock offering, would change
hands between a willing buyer and a willing seller, neither being under any compulsion to buy or
sell and both having reasonable knowledge of relevant facts.

Valuation Conclusion

it is our opinion that, as of June 15, 2007, the estimated aggregate pro forma valuation of
the shares to be issued in the conversion of the MHC, including: (1) newly-issued shares
representing the MHC’s ownership interest in United Financial, and (2) exchange shares issued
to existing public shareholders of United Financial, was $260,079,620 at the midpoint, equal to
26,007,962 shares at a per share value of $10.00. Based on this valuation and taking into
account the ownership interest represented by the shares owned by the MHC, the midpoint of the
offering range is $140,000,000, equal to 14,000,000 shares at $10.00 per share. The offering
range includes a minimum value of $119,000,000, equal to 11,900,000 shares at $10.00 per share
(85.0% of the midpoint) and a maximum value of $161,000,000, equal to 16,100,000 shares at
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$10.00 per share (115.0% of the midpoint). In the event the appraised value is subject to an
increase, the offering range may be increased up to a supermaximum value of $1857150,000,
equal to 18,515,000 shares at $10.00 per share, without requiring a resolicitation.

Establishment of the Exchange Ratio

OTS regulations provide that in a conversion of a mutual holding company, the minority
stockholders are entitled to exchange the public shares for newly issued shares of United
Financial stock as a fully converted company. The Board of Directors of the MHC has
independently determined the exchange ratio. The determined exchange ratio has been designed
to preserve the current aggregate percentage ownership in United Financial equal to 46.17% as
of March 31, 2007. The exchange ratio to be received by the existing minority shareholders of
United Financial will be determined at the end of the offering, based on the total number of
shares sold in the subscription and community offerings. Based upon this calculation, and the
valuation conclusion and offering range concluded above, the exchange ratio would be 1.29452
shares, 1.52344 shares, 1.75196 shares and 2.01475 shares of newly issued shares of United
Financial stock for each share of stock held by the public shareholders at the minimum,
midpoint, maximum and supermaximum of the offering range, respectively. RP Financial
expresses no opinion on the proposed exchange of newly issued Company shares for the shares
held by the public stockholders or on the proposed exchange ratio.

Limiting Factors and Considerations

QOur valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is necessarily based upon estimates and projections of a number of matters, all of
which are subject to change from time to time, no assurance can be given that persons who
purchase shares of common stock in the conversion will thereafter be able to buy or sell such
shares at prices related to the foregoing valuation of the estimated pro forma market value
thereof. The appraisal reflects only a valuation range as of this date for the pro forma market
value of United Financial immediately upon issuance of the stock and does not take into account
any trading activity with respect to the purchase and sale of common stock in the secondary
market following the completion of the second-step offering.

RP Financial’s valuation was based on the financial condition, operations and shares
outstanding of United Financial as of March 31, 2007, the date of the financial data included in
the prospectus. The proposed exchange ratio to be received by the current public stockholders of
United Financial and the exchange of the public shares for newly issued shares of United
Financial common stock as a full public company was determined independently by the Boards
of Directors of the MHC, United Financial and the Bank. RP Financial expresses no opinion on
the proposed exchange ratio to public stockholders or the exchange of public shares for newly
issued shares.




RP Financial, LC.
Boards of Directors
June 15, 2007
Page 5>

RP Financial is not a seller of securities within the meaning of any federal and state
securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a
policy which prohibits RP Financial, its principals or employees from purchasing stock of its
client institutions.

This valuation will be updated as provided for in the conversion regulations and
guidelines. These updates will consider, among other things, any developments or changes in
the financial performance and condition of United Financial, management policies, and current
conditions in the equity markets for thrift shares, both existing issues and new issues. These
updates may also consider changes in other external factors which impact value including, but
not limited to: various changes in the legislative and regulatory environment for financiai
institutions, the stock market and the market for thrift stocks, and interest rates. Should any such
new developments or changes be material, in our opinion, to the valuation of the shares,
appropriate adjustments to the estimated pro forma market value will be made. The reasons for
any such adjustments will be explained in the update at the date of the release of the update. The
valuation will also be updated at the completion of United Financial’s stock offering.

Respectfully submitted,
RP FINANCIAL, LC.

William E. Pom:;;r;j
Chief Executive Officer

James J. Oren
Senior Vice President
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I. OVERVIEW AND FINANCIAL ANALYSIS

Introduction

United Financial serves the southern portion of western Massachusetts through the main
office and twelve branch offices. The Company’s branch network covers a two county market
area of Hampden County (eleven branches) and Hampshire County (two branches). A map of
the Company’s branch offices is provided in Exhibit I-1. The Company’s wholly-owned
subsidiary, United Bank, is a member of the Federal Home Loan Bank ("FHLB") system, and its
deposits are insured up to the regulatory maximums by the Deposit Insurance Fund of the
Federal Deposit Insurance Corporation ("FDIC"). At March 31, 2007, United Financial had $1.0
billion in assets, $716.9 million in deposits and consolidated equity of $138.5 million, equal to
13.4% of total assets. United Financial’s audited financial statements are included by reference
as Exhibit I-2.

United Financial is a federal corporation that commenced operations in April 2004 in
connection with the regulatory restructuring of the Bank into the mutual holding company form
of ownership. Pursuant to the restructuring, the Bank converted from a federal mutual savings
bank to a federal mutual holding company structure whereby the Bank became a wholly-owned
subsidiary of the Company, which is a majority owned subsidiary of United Mutual Holding
Company. In July 2005, the Company and the Bank completed a minority public offering
whereby the Company sold 7,671,973 shares of common stock to the public and issued
9,189,722 shares to the MHC. The shares were sold and issued at a per share value of $10.00.

Plan of Conversion and Reorganization

On May 17, 2007, the respective Boards of Directors of the MHC, the Company and the
Bank adopted the plan of conversion and reorganization, pursuant to which the MHC will be
merged into the Bank and the MHC will no longer exist. Pursuant to the plan of conversion,
United Financial, which owns 100% of the Bank, will be succeeded by a new Maryland
corporation with the same name, United Financial Bancorp, Inc. As part of the conversion, the
Company will sell shares of common stock in an offering that will represent the ownership

interest in United Financial currently owned by the MHC (53.83%). The Company will also
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issue shares of its common stock to the public stockholders of United Financial pursuant to an
exchange ratio that will result in the public shareholders owning the same aggregate percentage
of the newly issued United Financial common stock as owned immediately prior to the

conversion.

Strategic Overview

In the past few fiscal years, the primary aspects of the Company’s current business
strategy have included operating as a community oriented financial institution, with United
Financial striving to meet the business and personal financial services needs of the communities
in which it operates. The Company’s operating strategy has been and will continue to include
the goal of expanding the branch office network (the two newest branch office facilities were
opened in 2006). Currently operating from thirteen offices, the Company intends to continue to
evaluate new branch opportunities, which could be gained through cither acquisition of other
financial institutions or through de novo branching. This would permit expansion of the primary
market area and allow for a higher level of service to current and new customers, United
Financial also has in place a strategy 10 increase lending activities in the areas of commercial real
estate and commercial and industrial lending, as a means of increasing revenue and improving
interest rate risk, among other benefits. The lending capabilities in this area have been expanded
over the past 10 years, with additional experienced personnel hired, and further expansion is
expected to require additional staff in this area. The additional capital raised as part of the
second step offering will also permit the Bank to originate larger balance loans and service

borrowers with larger lending needs.

The Company’s strategies also include programs to maintain low levels of non-
performing assets, through adequate lending policies and procedures, along with sufficient
dedication to asset management and collection efforts. Furthermore, United Financial intends to
increase the level of lower cost core deposits, including non-interest bearing checking accounts.
The core deposit accounts are beneficial from an interest cost and interest rate risk management
perspective.  Finally, United Financial intends to continue increasing and diversifying the
sources of non-interest income. Current sources include the United Wealth Management Group,

a division of the Bank, which offers customers a complete range of non-deposit investment
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products and financial planning services, including mutual funds, bonds, equity and government
securities, insurance products, fixed and variable annuities financial planning and estate planning

services.

The Company’s Board of Directors has elected to complete a second step public stock
offering to improve the competitive position of United Financial. The capital recalized from the
stock offering will increase the operating flexibility and overall financial strength of United
Financial. The additional capital realized from stock proceeds will increase liquidity and
leverage capacity to support funding of future loan growth and other interest-carning assets.
United Financial’s higher capital position resulting from the infusion of stock proceeds will also
serve to reduce interest rate risk, through enhancing the Company’s interest-carning-assets-to-
interest-bearing-liabilities ("I[EA/IBL™) ratio. The additional funds realized from the stock
offering will provide an alternative funding source to deposits and borrowings in meeting the
Company’s future funding needs, which may facilitate a reduction in United Financial’s funding
costs. Additionally, United Financial’s higher equity-to-assets ratio will also better position the
Company to take advantage of expansion opportunities as they arise. Such expansion would
most likely occur through the establishment or acquisition of additional banking offices or
customer facilities that would provide for further penetration in the markets currently served by
the Company or nearby surrounding markets, including the possible extension of the branch
network into nearby markets in northern Connecticut. The Company will also be positioned
better to pursue growth through acquisition of other financial service providers following the
stock offering, given its strengthened capital position. The projected uses of proceeds are
highlighted below.

0 United Financial. The Company is expected to retain up to 50% of the net

offering proceeds. At present, funds at the Company level, net of the loan to the
ESOP, are expected to be primarily invested initially into short-term investment
grade securities. Over time, the funds may be utilized for various corporate
purposes, possibly including acquisitions, infusing additional equity into the

Bank, repurchases of common stock, and the payment of regular and/or special
cash dividends.

0 United Bank. At least 50% of the net conversion proceeds will be infused into the
Bank. Cash proceeds (i.e., net proceeds less deposits withdrawn to fund stock
purchases) infused into the Bank are anticipated to become part of gencral
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operating funds, and are expected to be primarily utilized to fund growth of loans
and investments.

Overall, it is the Company's objective to pursue growth that will serve to increase returns,
while, at the same time, growth will not be pursued that could potentially compromise the overall
risk associated with United Financial’s operations. The Company has acknowledged that it
intends to operate with excess capital in the near term, operating with a below market return on
equity (“ROE”), until such time as the new capital can be leveraged in a safe and sound manner

over an extended period of time.

Balance Sheet Trends

Table 1.1 shows the Company’s historical balance sheet data for the past five fiscal years
and as of March 31, 2007. From December 31, 2002 to March 31, 2007, United Financial’s
assets increased at a 12.6% annual rate, Asset growth was channeled into both the loan and
investment securities portfolios, and funded with deposits, borrowings and retained earnings. A
summary of United Financial’s key operating ratios for the past five fiscal years is presented in

Exhibit I-3.

United Financial’s loans receivable portfolio increased at a 13.0% annual rate from year
end 2002 through March 31, 2007, with the portfolio showing steady growth over that time
period. The growth reflects the strategic focus of the Company to build the ioan portfolio, the
high level of efforts made by the Company to originate loans in the local market area served, and
the strategy of retaining essentially all loan originations for portfolio. Overall, the loans
receivable balance increased from $463.4 million at year end 2002 to $779.9 million at March
31, 2007. The slightly stronger loan growth rate compared to the asset growth rate served to
increase the loans-to-assets ratio from 74.31% at year end 2002 to 75.45% at March 31, 2007.
United Financial’s increasing emphasis on commercial real estate mortgage, commercial and
industrial and construction lending is reflected in its loan portfolio composition, as these three
loan types totaled 40.0% of total loans receivable at March 31, 2007, versus 35.5% as of year
end 2002. Over the same time period, [-4 family permanent residential loans, including home
equity and home equity lines of credit, declined from 58.44% to 56.27% of total loans
receivable. Automobile loans have declined as a proportion of the loan portfolio since 2002,

from 5.8% of loans to the current 3.0% at March 31, 2007.
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The intent of the Company’s investment policy is 1o provide adequate liquidity and to
generate a favorable return within the context of supporting United Financial’s overall income,
credit and interest rate risk objectives. Over the past five and one-quarter fiscal years, the
Company’s level of cash and equivalents ranged from 6.2% of assets at December 31, 2002 to
1.8% of assets at December 31, 2005, and totaled $42.0 million, or 1.9% of assets at March 31,
2007. Cash and cash equivalents are maintained for liquidity purposes for use in daily business
operations. Mortgage-backed securities (*“MBS”) comprise the most significant component of
the Company’s investment portfolio, with the portfolio consisting substantially of securities
guaranteed or insured by a federal agency or government sponsored enterprises (“GSEs™). As of
March 31, 2007, the portfolio consisted of $106.7 million of pass through certificates issued by
Fannie Mae, Freddie Mac and Ginnie Mae. All of the MBS were classified as available-for-sale,
and the estimated fair value of such assets was approximately $1.8 million less than the
amortized cost on the Company’s books. At March 31, 2007, 42.1% of the MBS were backed by
adjustable rate mortgage loans, while 57.9% were backed by fixed rate mortgage loans. MBS
are generally purchased as a means to deploy excess liquidity at more favorable yields than other
investment alternatives that are consistent with United Financial’s investment philosophy and to

assist in management of interest rate risk.

Beyond the Company’s investment in MBS, investment securitics held by the Company
at March 31, 2007 consisted of U.S. Government and agency obligations ($61.7 million),
corporate bonds ($3.0 million), equity securities ($0.2 million) and FHLB stock ($9.9 million).
To facilitate management of interest rate risk, a majority of these investments mature or reprice
within five years and these investments are maintained as available for sale. United Financial
also maintains a small balance of securities classified as held-to-maturity, including $1.3 million
of industrial revenue bonds and $2.6 million of municipal bonds. The industrial revenue bonds
are issued by public agencies such as the Massachusetts Health and Educational Facilities
Authority. As of March 31, 2007, the market value of the Company’s held-to-maturity
investment portfolio was essentially equal to the carrying value. Exhibit [-4 provides historical
detail of the Company’s investments. The Company operates a subsidiary operation to hold

investment securities in order to obtain state tax benefits.
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The Company also maintains an investment in bank-owned life insurance (“BOLI”)
policies, which cover the lives of the Company’s senior officers and directors and are carried on
the books as Cash Surrender Value of Life Insurance. The purpose of the investment is to
provide funding for employee and director benefit plans. The life insurance policies earn tax-
exempt income through cash value accumulation and death proceeds. As of March 31, 2007 the
cash surrender value of the Company’s BOLI equaled $6.5 million, and this has increased the

level of non-interest income, while at the same time reducing interest income sources.

Fixed assets totaled $10.7 million or 1.0% of assets at March 31, 2007, consisting of
investment in land, buildings, furniture, fixtures, equipment, and leasehold improvements. This
is a relatively low investment in fixed assets as a percent of total assets, and has assisted in
enhancing profitability, as earning assets have been maximized. A number of the Bank’s offices

are leased facilities, thus reducing the required investment in land and buildings.

Over the past five fiscal years, United Financial's funding needs have been substantially
mel through retail deposits, borrowings, internal cash flows and retained earnings. As shown in
Table 1.1, from year end 2002 through March 31, 2007 the Company’s deposits increased at an
annual rate of 7.2%. The higher asset growth rate resulted in a decline in the ratio of deposits-to-
assets from 85.6% at year end 2002 to 69.4% at March 31, 2007. Transaction and savings
accounts equaled 53.8% of the Company’s total deposits at March 31, 2007, versus a comparable
ratio of 59.1% at year end 2004, Certificates of deposit (“CDs™) have been the largest source of
deposit growth for the Company since year end 2002. At March 31, 2007, CDs totaled $331.0

million, an increase of $79.7 million, or 32% from December 31, 2004.

Borrowings have served as an alternative funding source for the Company to address
funding needs for growth and to support control of deposit costs. In the recent past, the
Company has utilized borrowings in conjunction with the retention of longer term fixed rate
residential loans in portfolio, match-funding a portion of the fixed rate residential loan
production in order to assist in managing interest rate risk. The Company’s borrowings-to-assets
ratio increased from 5.0% at year end 2002 to 16.5% at March 31, 2007. The Company’s use of
borrowings has generally been limited to FHLB advances, along with a smaller balance of

collateralized repurchase agreements. The Company held $171.0 million of borrowed funds at
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March 31, 2007, which consist of both shorter term borrowings of less than three year terms,

along with longer term borrowings, with terms exceeding five years.

Since year end 2002, retention of earnings, the minority stock offering in 2005, and the
adjustment for accumulated other comprehensive income translated into an annual capital growth
rate of 25.6% for the Company. Capital growth outpaced the Company’s asset growth rate, as
United Financial’s equity-to-assets ratio increased from 8.4% at year end 2002 to 13.4% at
March 31, 2007. All of the Company’s equity was tangible, with the exception of a minimal
amount of amortizing intangibles related to the acquisition of Levine Financial, a wealth
management advisory firm purchased in 2006. The addition of stock proceeds will serve to
strengthen the Company’s capital position and competitive posture within its market area, as well
as possibly support expansion into other nearby markets if favorable growth opportunities are

presented.

Income and Expense Trends

Table 1.2 shows the Company’s historical income statements for the past five and one-
quarter fiscal years. The Company reported positive earnings over that time period, ranging
from a high of 0.86% of average assets in fiscal 2003 to a low of 0.45% of average assets during
the most recent twelve month period ended March 31, 2007. The Company has reported
relatively consistent, but declining earnings, on a return on average asscts basis, over the past
five years. This has been partly attributable to a decline in the level of net interest income in the
interest rate environment that has existed in the past several years. Net interest income and
operating expenses represent the primary components of United Financial’s core earnings. Non-
interest operating income has followed a similar trend as overall net income, declining as a
percent of average assets since fiscal 2002. The amount of loan loss provisions established over
the past five and one-quarter fiscal years has increased in line with the higher risk commercial
lending activities and overall growth of the loan portfolio. Gains and losses on investment
securities have been the primary non-operating item in the Company’s earnings over the past five

years.

United Financial has maintained a relatively strong, but declining net interest income

ratio throughout the period shown in Table 1.2, reflecting the change in interest rates since 2002,
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which has affected the yield-cost spreads maintained in the balance sheet (see Exhibit }-5). Over
the past five and one-quarter years, the Company’s net interest income to average assets ratio
ranged from a high of 3.45% during 2002 to a low of 2.80% for the twelve months ended March
31, 2007. The general decline in the net interest income ratio has resulted from a decline in the
interest income ratio and an increase in the interest expense ratio. The increase in the interest
expensc ratio has occurred due to the recent increases in short-term rates and the inverted yield
curve that has recently prevailed, along with higher utilization of borrowed funds. The inverted
yield curve has also limited increases in yields eammed on longer-term assets. Overall, the
Company’s interest income ratio declined from 5.83% of average assets during 2002 to 5.51% of
average assets during the most recent twelve month period, a decline of 32 basis points.
Comparatively, over the same time period, the Company’s interest expense ratio increased from
2.38% of average assets to 2.71% of average assets, an increase of 33 basis points. The
Company’s historical net interest rate spreads and yields and costs are set forth in Exhibits 1-3

and 1-5.

Non-interest operating income has remained a noticeable carnings contributor for the
Company over the past five years, with the dollar amount of such income increasing at a lower
ratc than assets. The primary source of non-interest operating income for the Company consists
of fees and service charges on the retail deposit base, and this source of income has increased
over time with the increase in the deposit balances. The Company also earns income from the
increased cash surrender value of the BOLI, and other miscellaneous income from banking
services for customers, including subsidiary operations that include wealth management services,
insurance products and other personal financial services products. Non-interest income from
traditional sources, such as deposit account fees and service charges, has been limited to an
extent as the Company has kept deposit account fees low as a marketing tool. Over the past five
years, non-interest operating income ranged from a low of 0.58% of average assets during fiscal
2006 and the twelve months ended March 31, 2007 to a high of 0.79% of average assets during
2002. The decline in non-interest operating income as a percent of average assels was in part
due to increased use of borrowed funds, which increase the asset base, but do not provide sources

of non-interest income in the form of deposit fees.
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Operating expenses represent the other major component of the Company’s earnings,
ranging from a low of 2.40% of average assets during 2005 to a high of 2.75% of average assets
during 2002. The comparatively lower operating expense ratios recorded since fiscal 2002
reflect continued asset growth of the Company along with efficient management of growth in
operating expenses. Overall expenses have increased due to inflationary increases in personnel
costs and other operating costs, including the opening of two new branch offices in 2006 and the
implementation of stock benefit plans as part of the 2005 minority stock offering and conversion.
Upward pressure will be placed on the Company’s operating expense ratio following the second
step stock offering, due to additional expenses associated with stock benefit plans, At the same
time, the increase in capital realized from the stock offering will increase the Company’s

capacity to leverage operating expenses through pursuing a more aggressive growth strategy.

Overall, the general trends in the Company’s net interest income ratio and operating
expense ratio since fiscal 2002 reflect a decline in core earnings, as indicated by the Company’s
expense coverage ratio (net interest income divided by operating expenses). United Financial’s
expense coverage ratio equaled 1.25 times in 2002, versus a comparable ratio of 1.12 times for
the most recent twelve month period. The decrease in the expense coverage ratio was the result
of a decline in the net interest income ratio, offset in part by a smaller decline in the operating
expense ratio. Similarly, United Financial’s efficiency ratio (operating expenses, net of
amortization of intangibles, as a percent of the sum of net interest income and other operating
income) of 74.0% for the period ending March 31, 2007 was less favorable than the 64.9%

efficiency ratio maintained for fiscal 2002.

Over the past five fiscal years, maintenance of generally favorable credit quality
measures has served to limit the amount of loss provisions established during the period. Loan
loss provisions established by the Company ranged from a low of 0.04% of average assets during
2003 to a high of 0.13% of average assets during 2004, The higher dollar amount of loss
provisions established since fiscal 2004 are related to both growth of the loan portfolio, along
with higher levels of chargeoffs and classified loans and non-performing loans. As of March 31,
2007, the Company maintained valuation allowances of $7.4 million, equal to 0.94% of net loans
receivable and 570.35% of non-accruing loans. Exhibit I-6 sets forth the Company’s loan loss

allowance activity during the past five and three-quarter fiscal years.
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Non-operating gains and losses generally have not been a significant factor in the
Company’s earnings, and have consisted of gains and losses on the sale of investment securities,
a one-time write-off of charter conversion related expenses in 2004, the contribution to the
Foundation established as part of the minority stock offering in 2005, and a separation payment
to a former senior manager in 2006. These expenses, along with the gains and losses realized
from the sale of investment securities are not considered to be part of the Company’s core

earnings, given the volatile and non-recurring nature of such income.

The Company recorded an effective tax rate of 38.3% for the twelve months ended
March 31, 2007, a rate that was in line with recent historical trends. As set forth in the
prospectus, the Company’s effective statutory marginal tax rate equals 41%. As indicated
earlier, the Company utilizes an investment subsidiary operation to reduce the state tax burden

on a portion of the investment portfolio.

Interest Rate Risk Management

The Company’s balance sheet is liability-sensitive in the short-term (less than one year)
and, thus, the net interest margin will typically be adversely affected during periods of rising and
higher interest rates. As of March 31, 2007, the Net Portfolio Value (“NPV™} analysis provided
by the OTS indicated that a 200 basis point instantaneous and sustained increase in interest rates
would result in a 28% decline in the Company’s NPV (see Exhibit [-7). United Financial utilizes

the services of an outside advisor to provide certain analyses of interest rate risk positions.

The Company implements certain strategics to manage interest rate risk, particularly with
respect to seeking to limit the repricing mismatch between interest rate sensitive assets and
liabilities. The Company manages interest rate risk from the asset side of the balance sheet
through investing in adjustable rate mortgage-backed securities, diversifying into adjustable rate
and shorter-term commercial real estate loans, construclion loans, commercial and industrial
loans, and consumer loans, including automobile loans. The Company’s interest rate risk
position is made less favorable by the current strategy of retaining for portfolio long term fixed

rate residential loan originations.

As of December 31, 20066, of the Company’s total loans due after December 31, 2007,
ARM loans comprised 27.4% of those loans (see Exhibit I-8). On the liability side of the
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balance sheet, management of interest rate risk has been pursued through longer term FHLB
advances that are “match funded” with longer term fixed rate residential mortgage loan
originations. The Company has also offered attractive rates on certain longer term time deposits
in low and declining interest rate environments and emphasized growth of lower cost and less

interest rate sensitive transaction and savings accounts.

The infusion of stock proceeds will serve to reduce the Company’s interest rate risk
exposure, as most of the net proceeds will be redeployed into interest-earning assets and the
increase in the Company’s capital will lessen the proportion of interest rate sensitive liabilities

funding assets.

Lending Activities and Strategy

United Financial’s lending activities have traditionally emphasized 1-4 family permanent
mortgage loans (including home equity loans and home equity lines of credit), and such loans
continue to comprise the largest component of the Company’s loan portfolio. Beyond 1-4 family
loans, lending diverstfication by the Company has emphasized commercial real estate/multi-
family loans, commercial and industrial loans and construction loans. Going forward, the
Company’s lending strategy is to pursue further diversification of the loan portfolio, with the
origination and purchase of 1-4 family permanent mortgage loans expected to remain as a
prominent lending activity. Exhibit 1-9 provides historical detail of United Financial’s loan
portfolio composition over the past five and one-quarter fiscal years and Exhibit 1-10 provides

the contractual maturity of the Company’s loan portfolio by loan type as of March 31, 2007.

United Financial originates both fixed rate and adjustable rate 1-4 family permanent
mortgage loans, and the current practice is to retain substantially all originations for its own
portfolio. Such loans totaled $325.9 million, or 41.5% of total loans as of March 31, 2007. For
residential lending activities, the Company typically requires a loan-to-value (“LTV”) ratio of
80% or less for 1-4 family loans, but will lend up to a 95% LTV ratio with private mortgage
insurance (“PMI”). The substantial portion of the Company’s 1-4 family permanent mortgage
loans are underwritten to secondary market guidelines, and with such originations following
policies and procedures specified by Fannie Mae. In the current interest rate environment, most

of the Company’s 1-4 family lending volume consists of fixed rate loans. Fixed rate residential
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loans are originated with terms of up to 30 years, and are generally obtained through in-house
loan representatives, existing or past customers and referrals. ARM loans offered by the
Company include loans with initial repricing terms of one, three, five, seven or ten years that are
indexed to one-year U.S. Treasury Constant Maturity, with a higher initial rate applied to loans
with longer repricing terms. After the initial repricing period, the ARM loans convert to a one-
year ARM loan for the balance of the mortgage term. Adjustable rate mortgage loans generally
provide for maximum rate adjustments of 2% per adjustment, with a lifetime maximum

adjustment of up to 6%.

The Company also offers home equity loans and home cquity lines of credit
(“HELOCs™), secured by 1-4 family residences in the local market area. At March 31, 2007,
such loans totaled $116.4 million, or 14.8% of total loans, and represents a growth area for the
Company over the past several fiscal years. The combined LTV ratio for these home equity loan
products is generally limited to 80%. Home equity loans are offered with fixed and variable rate
of interest and terms of up to 20 years. HELOCs are adjustable rate loans which are indexed to

the prime rate and thus are attractive for both yield and interest rate risk purposes.

United Financial offers its own first-time homebuyer loan program, which offers
qualified individuals fixed and adjustable rate mortgage loans with discounted interest rates and
reduced loan origination fees. Such loans are originated in amounts up to 100% of the property’s
appraised value or sale price. PMI is required for loans with LTV’s in excess of 80%. The
Company also offers FHA/VA loans, and loans originated under the Massachusetts Housing
Finance Agency. These loan programs all provide residential mortgage loans to qualified

individuals, with higher allowable LTV’s.

The second largest loan type in United Financial’s loan portfolio consists of commercial
real estate loans, along with a smaller balance of loans secured by multi-family property. These
loans are generally secured by industrial properties, small office buildings, hotels, motels,
recreational and retail facilities and other non-residential properties. Commercial real estate and
multi-family loans totaled $197.5 million, or 25.1% of total loans as of March 31, 2007, an
increase from $113.7 million as of December 31, 2002. United Financial originates commercial
real estate and multi-family loans up to a maximum LTV ratio of 85% and generally requires a

minimum debt-coverage ratio of 1.2 times. Loan terms typically provide for up to 25-year
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amortizations, with a shorter balloon or repricing term, with the loans generally indexed to the
prime rate of interest. At March 31, 2007, the Company’s largest commercial real estate or
multi-family loan was a $6.3 million loan located in northern Connecticut and secured by
commercial real estate. This loan was performing in accordance with its original terms at March
31, 2007. Growth of commercial real estate and multi-family loans is expected to continue to be
an area of lending emphasis for the Company, in which most of the growth will be realized

through continued originations by in-house loan personnel.

Construction loans originated by the Company consist of loans to finance the
construction of 1-4 family residences and mutlti-family and commercial properties. As of March
31, 2007, United Financial’s outstanding balance of residential property construction loans
totaled $13.2 million, while commercial construction loans totaled $35.5 million. Total
construction loans represented 6.2% of total loans as of March 31, 2007. Construction loans
extended for 1-4 family properties are originated to both experienced local developers in the
primary market area and individuals for the construction of their personal residences. The loans
are generally construction/permanent loans offered on comparable terms as 1-4 family
permanent mortgage loan rates and require payment of interest only during the construction
period. Commercial real estate and multi-family construction loans are generally subject to the
same underwriting criteria as required for permanent mortgage loans, as well as submission of
completed plans, specifications and cost estimates related to the proposed construction. Loans
for the construction of commercial real estate and multi-family loans are extended up to a LTV

ratio of 80% based on the lesser of the appraised value of the property or cost of construction.

United Financial also originates land loans to local individuals, contractors and
developers for the purpose of making improvements on land for developing the land for sale.
Land loans to individuals have LTVs of no more than 70% and are written with fixed interest
rates with a maximum three year term and a balloon payment at the end of the loan term. Land
loans to developers are limited to an LTV of 65%, can have fixed or adjustable interest rates and

maximum three year terms.

Similar to the emphasis on commercial real estate lending, United Financial has also
recently emphasized originations of commercial and industrial loans in the local market area. At

March 31, 2007, such loans totaled $67.7 million, or 8.6% of total loans, an increase from $34.3
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million, or 7.4% as of December 31, 2002. The Company offers fixed and adjustable rate
commercial business loans and lines of credit to small and medium sized companies in its market
area, with the maximum loan size limited by the Company’s loans-to-one borrower limit, which
was $22.6 million at March 31, 2007. The commercial business loan portfolio consists primarily
of secured loans, while the portfolio also includes a minor amount of unsecured loans for
purposes of financing expansion or providing working capital for general business purposes.

The Company generally requires personal guarantees of the business principals.

The Company’s diversification into non-mortgage loans for consumers consists primarily
of automobile loans and a minor amount of other miscellaneous consumer loans. As of March
31, 2007, the automobile loan portfolio totaled $23.5 million or 78.4% of the consumer loan
portfolio. Automobile loans are offered with terms of up to 60 months, with interest rates the
same for both new and used automobiles. The maximum LTV is 100% for new automobile
loans, while used automobile loans are limited to the “loan value™ of the vehicle as established
by industry guides. Other types of consumer loans offered by the Company consist substantially
of secured and unsecured personal loans, motorcycle loans and motor home loans, boat loans and
other miscellaneous loans. As of March 31, 2007, the other consumer loan portfolio totaled $6.2

million.

Due to adequate lending opportunities in the communities served by the Company, and
since the Company generally retains loans for portfolio, United Financial has not engaged in loan
purchases in recent years. Exhibit I-11 provides a historical summary of the Company’s lending
activities. Loan originations are relatively diversified among all loan types, with 1-4 family
permanent mortgage and home equity lending continuing to remain a sizeable portion of
originations. Specifically, during fiscal 2006, permanent 1-4 family mortgage loan originations
totaled $142.6 million (40% of total originations). Originations of commercial mortgage,
commercial and industrial, and construction loans have all remained substantial in the past three

fiscal years, reflecting the Company’s lending diversification strategy.

As reflected in Exhibit I-11, no loan purchases, and only limited amounts of loan sales
have been completed since fiscal 2004, as the Bank is primarily a portfolio lender. Loan sales
ranged from a high of $5.2 million in fiscal 2004, to a low of $190,000 in fiscal 2006.
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Asset Quality

The Company’s conservative lending practices have generally supported favorable credit
quality measures. Over the past five fiscal years, United Financial’s balance of non-performing
assets ranged from a high of 0.49% of assets at year end 2004 to a low of 0.13% of assets at
March 31, 2007. As shown in Exhibit I-12, the Company’s balance of non-performing assets at
March 31, 2007 consisted of $1.3 million of non-accruing loans, equal to 0.13% of total assets.
The non-accruing loan balance included loans secured by residential real estate, commercial real

estate and commercial and industrial assets.

To track the Company’s asset quality and the adequacy of valuation allowances, United
Financial has established detailed asset classification policies and procedures which are
consistent with regulatory guidelines. Detailed asset classifications are reviewed quarterly by
senior management and the Board of Directors. Pursuant to these procedures, when needed, the
Company establishes additional valuation allowances to cover anticipated losses in classified or
non-classified assets, and to replace loan charge-offs. The required level of valuation allowances
is based on historical loss experience, the types and amounts of loans in portfolio, adverse
situations that may affect borrower’s ability to repay, estimated values of underlying collateral,
peer group information and prevailing economic conditions. As of March 31, 2007, the
Company maintained valuation allowances of $7.4 million, equal to 0.94% of net loans

receivable and 570.35% of non-performing loans.

Funding Composition and Strategy

Deposits have consistently been the Company’s primary source of funds, and at March
31, 2007 deposits equaled 80.7% of United Financial’s interest-bearing funding composition. As
of the same date, deposits totaled $716.9 million, which reflects 7.2% compounded annual
growth since the end of fiscal 2002. Exhibit [-13 sets forth the Company’s deposit composition
for the past three and one-quarter years and Exhibit I-14 provides the interest rate and maturity
composition of the CD portfolio at March 31, 2007. Lower costing savings and transaction
accounts totaling $385.9 million comprised approximately 54% of the Company’s deposits at
March 31, 2007 (see Exhibit I-13). The proportion of savings and transaction accounts reflects

an increase since fiscal 2004 as a result of an increased marketing emphasis on these account
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types, as these accounts are beneficial to the Bank in terms of lower cost liabilities and interest
rate risk characteristics. Growth of transaction and savings accounts since year end 2004 has

been primarily realized in non-interest bearing demand accounts and money market accounts.

The balance of the deposit base is comprised of CDs, the majority of which have
remaining maturities of one year or less. As of March 31, 2007, the CD portfolio totaled $331.0
million or 46.2% of total deposits. At total of $297.1 million, or 89.8% of the CDs were
scheduled to mature in one year or less. As of March 31, 2007, jumbo CDs (CD accounts with
balances of $100,000 or more) amounted to $109.3 million or 33.0% of total CDs. The

Company currently does not maintain any brokered CDs.

Borrowings serve as an altermnative funding source for the Company to facilitate
management of funding costs and interest rate risk, and have increased in recent periods,
Borrowings held by the Company consist primarily of FHLB advances, including short-term and
longer-term borrowings, with terms in excess of five years. As of March 31, 2007, the Company
maintained $162.2 million of FHLB advances, with a weighted average maturity of 2.7 years and
a weighted average rate of 4.69%. The Company also utilizes collateralized repurchase
agreements as a funding source, and such borrowings totaled $8.8 million at March 31, 2007.
Such borrowed funds carried a weighted average rate of 3.38%. Exhibit I-15 provides further
detail of United Financial’s borrowing activities during the past three fiscal years. To the extent
borrowings are added by the Company in future periods, FHLB advances would likely continue

to be the primary source of borrowings utilized.

Subsidiaries and Other Activities

United Bank is the only subsidiary of United Financial. The only subsidiary of United
Bank is UCB Securities, Inc. UCB Securities, Inc. was established in 1998 as a Massachusetts
security corporation for the purpose of buying, selling and holding investment securities. The
income earned on UCB Securities, Inc.’s investment securities is subject to a lower state tax rate,
lowering the Bank’s overall effective tax rate. At March 31, 2007, UCB Securities, Inc. had total

assets of $61.0 million, essentially all of which were in investment securities.
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United Bank, through an operating division, United Wealth Management Group, has a
partnership with a registered broker-dealer, NFP Securities, Inc. In 2006, the Bank acquired
Levine Financial Group in an effort to expand its customer base in the wealth management area
in the Northampton, MA market. Together, these companies offer United Bank customers a
range of investment products and financial planning services, including mutual funds, bonds,
equity and government securities, insurance products, annuities, financial planning and estate

planning. United Bank receives a commission on sales of products to customers.

Legal Proceedings

United Financial is involved in routine legal proceedings occurring in the ordinary course
of business which, in the aggrcgate, are believed by management to be immaterial to the

financial condition of the Company.
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II. MARKET AREA

Introduction

The Bank conducts operations in the southern portion of western Massachusetts through
its headquarters office location in West Springfield, Massachusetts, and 12 branch offices, with
eleven locations in Hampden County and two branches in Hampshire County (see Exhibit 1I-]
for details of the Bank’s office facilities). These two counties represent the Bank’s primary
market area, which is located in part of the *“Pioneer Valley” region of lower and mid-New
England. The Bank’s remaining business operations are conducted in surrounding areas and
counties, including northcentral Connecticut. Hampden County reported a population of
approximately 460,200 as of the year 2006, representing an increase from 456,000 as of the 2000
census. The market area is both developed and rural in nature, with a number of population
centers operating as economic and demographic centers, primarily in the Connecticut River
valley. The major cities and population centers within the Bank’s market area include

Springfield, Agawam, West Springfield, Holyoke, Northampton, Westfield and Chicopee.

Manufacturing has historically had a significant local presence as major manufacturing
firms located within the Springfield MSA include the Hasbro Games, Top-Flite and Smith and
Wesson, among others. While manufacturing continues to play an important role today, the local
economy has become increasingly diversified due to extensive growth in the services and trade
sectors. Over the past 20 years a large number of long-term manufacturing companies have
closed various plants and facilities, resuiting in this shift away from the manufacturing sector.
The services sector has been bolstered by employment provided by local colleges and
universities, such as Westfield State College in Westfield and the University of Massachusetts at
Ambherst. Similarly, financial services companies based in Springfield have become important

players in the regional economy, such as the Massachusetts Mutual Insurance Company.

The Bank holds a moderate market share of deposits in Hampden County (approximately
8.9%), and thus has some potential for additional growth as the market area deposit base
expands. As with the location of the population base, most of these deposits are located in the

population centers of the area. United competes with a number of national, regional and locally-
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based financial institutions, and had the fourth largest market share of deposits in Hampden
County as of June 30, 2006. The primary larger financial institution competitors include Bank of
America, NA, T.D. BankNorth, NA, PeoplesBank, Westfield Bank, Citizens Bank of MA and
New Alliance, while the Bank also competes with a number of smaller community banks. In
addition, the Bank faces competition from credit unions, mortgage banking companies, consumer
finance companies, investment houses, mutual funds, insurance companies and other financial

intermediaries.

Future growth opportunities for the Bank depend on future growth and stability of the
regional economy (in particular the areas surrounding the Bank’s office locations), demographic
growth trends and the nature and intensity of the competitive environment. These factors have
been briefly examined in the following pages to help determine the growth potential that exists
for the Bank and the relative economic health of the Bank’s market area, and the relative impact

on value.

National Economic Factors

The business potential of a financial institution is partially dependent on the future
operating environment and growth opportunities for the banking industry and the economy as a
whole. Trends in the national economy, such as employment and gross domestic product
growth, improved during the 12 month period ending March 2007, as total U.S. employment
increased by 2.6 million jobs, although there remains uncertainty about the near term future,
particularly in the areas of the unknown resolution of the war in Iraq, the current unstable prices
of oil and gasoline, the near-term future performance of the real estate industry, including both
residential and commercial real estate prices, and other world-wide tensions, all of which have
the potential to impact future economic growth. Annualized growth in gross domestic product
was 2.5% for the fourth quarter of 2006, compared to a revised 2.0% in the third quarter and
1.8% in the year ago fourth quarter. The inflation rate increased modestly during the first eleven
months of 2006, in part because of the varying effect of energy costs. Inflation totaled 3.2% for
all of 2006, and was 2.3% on an annualized basis for the first two months of 2007. The growth
in employment also led to fears that wages could increase if shortfalls of available labor appear.

The unemployment rate declined to 4.4% as of March 2007, a decline from 4.5% in February
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2007 and down from 4.7% in March 2006, all of which represent relatively low levels in
comparison to recent historical averages. The current and projected size of government spending
and deficits also has the ability to impact the longer-term economic performance of the country.
Various other indicators show the economy performing relatively well, such as consumer

spending and improving industrial capacity utilization.

The major stock exchange indices have shown relatively strong increases during the most
recent twelve month period (although such indices were relatively stable during the most three
month period), with the positive performance due in part to continued low evidence of inflation,
economic growth, and the perception that the Federal Reserve likely will not raise interest rates
in the near term future. As an indication of the changes in the nation's stock markets over the
last twelve months, as of March 31, 2007, the Dow Jones Industrial Average closed at 12354 4,
an increase of 10.8% from March 31, 2006, while the NASDAQ Composite Index stood at
2421.6, an increase of 11.5% over the same time period. The Standard & Poors 500 Index
totaled 1420.9 as of March 31, 2007, an increase of 11.9% from one year ago.

Regarding factors that most directly impact the banking and financial services industries,
in the past year certain data has indicated that the relatively strong housing market that existed in
the early part of this decade has cooled down, as the level of existing and new home sales and
housing starts have shown fluctuations, including decreases in some recent months, the number
of homes for sale has increased in many regions, and the median home price for the nation has
recorded a modest decline from one year ago. Most recently, the issue of subprime loans, and
the recent rise in delinquency rates of these types of loans, has created a high level of uncertainty
in the housing market. Should residential mortgage loan delinquency rates rise, continue to
remain elevated, and cause a high level of borrower defaults, the spring 2007 residential housing
market performance is likely to suffer. This uncertainty has to some extent also affected other
housing related sectors of the economy, such as building materials. Thus, many analysts are
expressing uncertainty as to when the housing market will bottom-out, nationally, and resume an
upward trend as far as home values. The 2007 spring home real estate sales will provide
additional indications as to whether the housing market has begun to recover in terms of pricing

and demand, or whether additional time will be required for a shake-out of the inflated housing
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market of 2004 and 2005. Overall, housing prices and land values remain well above the levels
of the late 1990s. Commercial development trends are also showing some signs of weakness in
certain areas of the country, while at the same time other areas are reporting relatively strong

sales activity and prices.

Interest Rate Environment

Through the first half of 2004, in a reaction to try to avoid a significant slowdown of the
economy, the Federal Reserve lowered key market interest rates to lows not seen since the
1950s, with the federal funds rate equal to 1.00% and the discount rate equal to 2.00%.
Beginning in June 2004, the Fed began slowly, but steadily increasing the federal funds and
overnight interest rates in order to ward off any possibility of inflation. Through June 2006, the
Fed had increased interest rates a total of 17 times, and as of the latest Fed rate increase, effective
in June 2006, the Fed Funds rate was 5.25%, up from 1.00% in early 2004, but down from 6.50%
at the beginning of 2001, while the Discount Rate stood at 6.25%, up from 2.00% in early 2004,
Since the June 2006 meeting, the Fed has not changed interest rates, and economists are studying
various news releases and minutes of Fed board meetings in order to determine the likelihood of
interest rate increases or decreases by the Fed. As detailed in the minutes of the March 2007 Fed
board meeting, the Fed held interest rates steady but noted it was still wary of inflation - a sign
the Fed may increase rates in order to avoid further increases in inflation rates. In addition, the
Fed dropped language that would indicate that rates would be raised to avoid an overheated
economy. Thus, the Fed continues to closely monitor the U.S. economy and trends, with the
potential to change interest rates based on a combination of factors. The effect of the interest
rale increases since 2004 has been most evident in short term rates, which increased more than
longer term rates. In 2006, the yield curve became inverted, with long term rates modestly lower
than short term rates. As of March 31, 2007, one- and ten-year U.S. government bonds were
yielding 4.90% and 4.65%, respectively, compared to 5.21% and 5.15%, respectively, as of
March 31, 2006. This has negatively impacted the performance of many financial institutions, as
they rely on a spread between the yields on longer term assels and the costs of shorter term

funding sources. Exhibit II-2 provides historical interest rate trends.



RP® Financial, LC,
Page 2.5

Market Area Demographics

Table 2.1 presents information regarding the demographic and economic trends for the
Bank’s market area counties from 2000 to 2006 and projected through 2011, with additional data
provided in Exhibit II-3. Data for the nation, the Commonwealth of Massachusetts and the
Springfield MSA is included for comparative purposes. The Bank’s market area contained a
total population of approximately 614,000 as of 2006. The population base of Hampden County
is relatively concentrated in the center section of the countly, primarily in the cities of
Springfield, West Springfield, Holyoke and Chicopee. Hampden County reported a relatively
stable population base in recent years, with annual population growth from 2000 to 2006 at a rate
of 0.4%, a rate lower than the state and national averages. Hampshire County, containing a
smaller population base of 153,500, is also a relatively slow growth market. These trends for

both counties are projected to continue over the next five years through 2011.

These population trends represent a moderately positive trend for Bank as the market area
has certain areas of strong growth and certain areas of weaker growth. The overall size of the
population base provides a source of business for financial institutions. As shown in Table 2.1,
the number and growth of households performed somewhat better over the same time period,
although this reflects a national trend towards a lower average household size and an increase in
the number of households overall. In addition, the population and household growth trends
described above are forecasted to remain relatively constant over the next five years, indicating

that the Bank’s business prospects are expected to remain stable in the foreseeable future.

Table 2.1 also details the age distribution of the residents of the Bank’s market area
counties and reveal that overall, Hampden County has similar age distribution characteristics as
the state and nation, Hampshire County contains a higher proportion of residents aged 15-34
years, due to the presence of a number of universities in the county, including the University of
Massachusetts. Examination of another characteristic of the Bank’s market area, median
household income and per capita income, revealed that both market area counties reported
income levels lower than state averages, with Hampden County’s income levels lower than both
the state and nation. The lower average incomes reflect the impact on the statewide average of

the Boston metropolitan area, where income levels can be expected to be higher. The relatively




Population{000
United States

Massachusetts
Springfield MSA
Hampden County
Hampshire County

Households (D00}
United States

Massachusetts
Springfield MSA
Hampden County
Hampshire County

Median Household Income($}

United States
Massachusetts
Springfield MSA
Hampden County
Hampshire County

Per Capita Income($)
United States
Massachusetis
Springfield MSA
Hampden County
Hampshire County

2005 Age Distribution(%)
United States

Massachusetts
Springfield MSA
Hampden County
Hampshire County

2005 HH Income Dist.{%)
United States
Massachusetts
Springfield MSA
Hampden County

Table 2.1

United Bank
Summary Demographic/Economic Information
Growth
Year Rate
2000 2006 2011 2000-06
(%)
281,422 303,582 323,786 1.3%
6,349 6,540 6,683 0.5%
680 697 709 0.4%
456 450 476 0.1%
152 153 159 0.1%
105,480 114,050 121,863 1.3%
2,444 2,522 2585 0.5%
261 268 274 0.5%
175 179 182 0.3%
56 59 61 0.8%
$42.164 $51,546 $60,704 3.4%
50,539 63,971 78,209 4.0%
41,102 50,199 58,740 3.4%
39,721 47,591 55,183 3.1%
46,133 57,926 69,398 3.9%
$21,587 $27,084 $32,982 3.9%
25952 34,320 43730 4.8%
20,140 25,436 30,872 4.0%
19,541 24,007 28,866 3.5%
21,685 29,196 36177 5.1%
0-14 Yrs. 15-34 Yrs. 35-54 Yrs. 55+ Yrs.
20.4% 27.5% 29.1% 23.0%
19.1% 26.3% 30.5% 241%
18.2% 27.9% 28.9% 25.0%
19.8% 26.2% 28.8% 25.2%
14.3% 342% 28.3% 23.2%
Less Than $25,000 to
$25,000 50,000 $50,000+
22.7% 25.8% 51.6%
19.0% 20.5% 60.6%
24 4% 25.4% 50.2%
26.4% 25.5% 48.1%
18.8% 24 4% 56.8%

Hampshire County

Source: SNL Financial, LC.

Growth

Rate

2006-2011
(%)

1.3%
04%
0.3%
0.7%
0.8%

1.3%
0.5%
0.4%
0.3%
0.6%

3.3%
4.1%
3.2%
3.0%
3.7%

4.0%
5.0%
3.9%
3.8%
4.4%
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lower income levels may indicate some restriction on the potential for increased levels of

financial institution deposits, deposit growth and overall need for financial institution services.

Local Economy

The Pioneer Valley area economy was historically based on agriculture and
manufacturing but, similar to many areas of the U.S., has been transferred into a more services
oriented economy in the last several decades. Manufacturing employment maintains a presence
in the area. The Connecticut River, which bisects the region to the north and south, is the
physical feature that provided energy for the mill towns of Holyoke and Chicopee, and the
productive farmland for the earliest settlers who practiced agriculture. Hampden and Hampshire
Counties are linked economically to north-central Connecticut, which also shares the
Connecticut River valley, Interstate 91 and Bradley International Airport. Daily commuting
patterns of residents include travel between Massachusetts and Connecticut, including into

Hartford, the state capital of Connecticut.

The Bank’s market area includes employment in health care, insurance, higher education
and manufacturing, and as shown in Table 2.2 below, the largest employers are diversified into
several economic areas. In addition to these large employers, there are numerous smaller
employers in the Pioneer Valley including a wide variety of small manufacturing businesses,
many of which produce defense related products. Likewise, there are many service-oriented
firms providing services to the colleges and their students. As shown in Table 2.3, the Bank’'s
market area rcported the largest proportion of employment in services, including health care,
trade, government and manufacturing, indicative of a relatively diversified employment base.
Hampden County reported a higher level of manufacturing employment, while Hampshire
County reported a higher level of education employment. Overall, however, the employment
base of the Bank’s market area was quite similar to the statewide averages. The presence of a
higher level of manufacturing employment generally is an unfavorable characteristic, as the
manufacturing sector of the economy has been declining for a number of decades. See Exhibit

I1-4 for additional data and details.



RPPF inancial, LC.

Page 2.8
Table 2.2
Market Area Employers
Company Industry Emplovees
Baystate Health System Health Care 9,328
University of Massachusetts Education 4,700
U.S. Postal Service Government 4,255
MassMutual Financial Group Insurance 4,000
Big Y Supermarkets Groceries 3,672
Yankee Candle Consumer Products 3,000
Sisters of Providence Health Systern Health Care 2,765
Cooley Dickenson Hospital Health Care 1,669
Hasbro Games/Milton Bradley Manufacturing 1,634
Verizon Communications 1,400

Source: Western Massachusetts Economic Review.

Table 2.3
Primary Market Area Employment Sectors
(Percent of Labor Force)

Employ. Sectors MA Hampden Cty. Hampshire Cty.
Scrvices 43.3% 39.2% 42.4%
Trade 4.0 15.1 i4.1
Government 10.7 14.1 20.5
Manufacturing 8.0 10.2 5.6
Finance/Insur./Real Estate 8.9 7.9 4.7
Construction 5.5 4.9 4.6
Transportation/Utilities 2.6 34 1.4
Information 2.4 1.6 1.5
Farming 0.3 0.3 1.2
Other 4.4 3.5 4.1

100.0% 100.0% 100.0%

Source: REIS DataSource.

As shown in Table 2.4, similar to national trends, unemployment in Massachusetis,
Springfield MSA and the two market area counties has decreased in the last twelve months.
While Massachusetts had an unemployment rate close to the national average, Hampden
County’s rate was above the state and national averages, an unfavorable sign as it reflects a

certain lack of employment opportunities for residents of the area. Hampshire County reported
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the lowest comparative unemployment rate, reflecting the more stable presence of employers

such as the University of Massachusetts.

Table 2.4
Market Area Unemployment Trends
2006 Annual April 2007

Region Unemployment Unemployment
United States 4.6% 4.3%
Massachusetts 5.0% 4.4%
Springfield MSA 5.5% 4.9%

Hampden County 6.1% 5.4%

Hampshire County 4.2% 3.6%

Source; U.S. Bureau of Labor Statistics.

Competition

Due to the overall size of the Hampden County market in which the Bank operates,
United holds a moderate market share of deposits of 8.9% (see Table 2.5). With the current
market share, additional deposit growth in the market area may be somewhat achievable,
although United competes with a number of regional and super-regional competitors, along with
a number of locally-based financial institutions. New competitors have also recently entered or

may be entering the market, including competitors from the state of Connecticut.

Table 2.5 displays deposit trends for thrifts and commercial banks in Hampden and
Hampshire Counties. Since 2003, deposit growth in Massachusetts has been positive for both
commercial banks and savings institutions, with savings institutions increasing deposits at a rate
slightly faster than commercial banks. Commercial banks continue to maintain the majority of
deposit funds in the state of Massachusetts, approximately 62% of all deposits as of the most

recent date.

Within Hampden County, the location of eleven of the Bank’s offices, United recorded
an annualized increase in deposits of 7.1% over the threg-year period, while Hampden County
recorded a lower deposit growth rate of 5.6%. The Bank was thus able 1o increase its market
share of deposits from 8.6% at June 30, 2003. Commercial banks and savings institutions have

approximately equal market share of deposits in Hampden County. In Hampshire County, the

]



Table 2.5
United Bank
Deposit Summary

As of June 30,

2003 2008 Deposit
Market # of Market #of Growth Rate
Deposits Share Branches Deposits Share Branches 2003-2006
{Dollars in Thousands) (%)

State of Massachusetts $172,378,000 100.0% 2,080 $175,700,000 100.0% 2,158 0.6%
Commercial Banks 106,914,000 62.0% 968 109,267,000 62.2% 1,036 0.7%
Savings Institutions 65,464,000 38.0% 1,122 66,433,000 37.8% 1,122 0.5%
Hampden County $6,385.215  100.0% 138 $7.527.249  100.0% 148 5.6%
Commercial Banks 3,145,694 48.3% 80 3,864,436 51.3% 82 7.1%
Savings Institutions 3,239,621 50.7% 58 36623813 48.7% 66 4.2%
United Bank 547,146 8.6% 10 672,879 8.9% 10 7.1%
Hampshire County $2,429.458  100.0% 54 $2,758,877 100.0% 56 4.3%
Commercial Banks 673,970 27.7% 22 846,345 30.7% 24 7.9%
Savings Institutions 1,755,488 72.3% 32 1,812,532 69.3% 32 2.9%
United Bank 18,136 0.7% 1 26,225 1.0% 2 13.1%

Source: FDIC
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Bank has a minimal market share of 1.0% of deposits from its two office locations. While recent
growth of the Bank’s two Hampshire County offices has been much higher than the county as a
whole, United remains a small part of the Hampshire County deposit base. The overall large size
of the deposit base in both counties does provide the opportunity for local community based

financial institutions, such as United, to compete effectively.

Summary

The overall condition of the primary market area can be characterized as stable, with
moderate growth potential based on regional population and economic projections. The overall
total population base within the Bank’s market area counties does provide the potential for
additional banking customers, particularly in light of the current market share of deposits held by
the Bank and the dollar amount of deposits held in banking institutions in the market area.
Going forward, in view of the local demographic and economic trends and the numbers and
types of competitors in the market area, the competition for deposits is expected to remain
substantial, which will result in United having to pay competitive deposit rates, provide high
quality service and consider offering innovative products to increase local market share. In

addition, the Bank also will have to engage in sufficient levels of marketing activities.
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III. PEER GROUP ANALYSIS

This chapter presents an analysis of the Company’s operations versus a group of
comparable savings institutions (the "Peer Group") selected from the universe of all publicly-
traded savings institutions in a manner consistent with the regulatory valuation guidelines. The
basis of the pro forma market valuation of the Company is derived from the pricing ratios of the
Peer Group institutions, incorporating valuation adjustments for key differences in relation to the
Peer Group. Since no Peer Group can be exactly comparable to United Financial, key areas
examined for differences are: financial condition; profitability, growth and viability of earnings;
asset growth; primary market area; dividends; liquidity of the shares; marketing of the issue;

management; and effect of government regulations and regulatory reform.

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the
regulatory valuation guidelines. Accordingly, the Peer Group is comprised of only those
publicly-traded savings institutions whose common stock is either listed on a national exchange
(NYSE or AMEX), or is NASDAQ listed, since their stock trading activity is regularly reported
and generally more frequent than non-publicly traded and closely-held institutions. Institutions
that are not listed on a national exchange or NASDAQ are inappropriate, since the trading
activity for thinly-traded or closely-held stocks is typically highly irregular in terms of frequency
and price and thus may not be a reliable indicator of market value. We have also excluded from
the Peer Group those companies under acquisition or subject to rumored acquisition, mutual
holding companies and recent conversions, since their pricing ratios are subject to unusual
distortion and/or have limited trading history. A recent listing of the universe of all publicly-

traded savings institutions is included as Exhibit 11]-1.

Ideally the Peer Group, which must have at least 10 members to comply with the
regulatory valuation guidelines, should be comprised of locally or regionally-based institutions
with comparable resources, strategies and financial characteristics. There are approximately 165

publicly-traded institutions nationally and, thus, it is typically the case that the Peer Group will
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be comprised of institutions with relatively comparable characteristics. To the extent that
differences exist between the converting institution and the Peer Group, valuation adjustments
will be applied to account for the differences. Since United Financial will be a full public
company upon completion of the offering, we considered only full public companies to be viable
candidates for inclusion in the Peer Group. From the universe of publicly-traded thrifts, we
selected ten institutions with characteristics similar to those of the Company. In the selection

rocess, we applied two “screens” to the universe of all public companies:
p pp p P

0 Screen #1. Fully converted New England institutions in full stock form for more
than one year, with assets between $500 million and $3 billion. Seven companies
met the criteria for Screen #1 and all were included in the Peer Group: Benjamin
Franklin Bancorp, Inc. of Franklin, MA, Berkshire Hills Bancorp, Inc. of
Pittsfield, MA, Brookline Bancorp, Inc. of Brookline, MA, Hingham Institute for
Savings of Hingham, MA, Legacy Bancorp, Inc. of Pittsfield, MA, MassBank
Corp. of Reading, MA, and New Hampshire Thrift Bancshares, Inc. of Newport,
New Hampshire. Exhibit 1lI-2 provides financial and public market pricing
characteristics of all publicly-traded New England thrifts.

0 Screen #2. Fully converted Mid-Atlantic institutions in full stock form for more
than one year, with assets between $1 billion and $3 billion with equity/assets
ratios greater than 10%. Three companies met the criteria for Screen #2 and all
were included in the Peer Group: KNBT Bancorp, Inc. of Bethlehem, PA,
Provident New York Bancorp, Inc. of Montebello, New York, and Willow
Financial Bancorp, Inc. of Maple Glen, PA. Exhibit I1I-2 provides financial and
public market pricing characteristics of all publicly-traded MidAtlantic Thrifts
with assets greater than $1.0 billion.

Table 3.1 shows the general characteristics of each of the 10 Peer Group companies and
Exhibit 111-3 provides summary demographic and deposit market share data for the primary
market areas served by each of the Peer Group companies. While there are expectedly some
differences between the Peer Group companies and the Company, we believe that the Peer
Group companies, on average, provide a good basis for valuation subject to valuation
adjustments. The following sections present a comparison of United Financial’s financial
condition, income and expense trends, loan composition, interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date,
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A summary description of the key characteristics of each of the Peer Group companies is

detailed below, when compared to the Peer Group as a whole.

o

KNBT Bancorp, Inc. of Bethlehem. The largest peer group company, reported a
leveraged tangible capital ratio of under 8% and a low loan/assets ratio. The low level of
loans resulted in the second lowest interest income ratio of the peer group, with income
levels assisted by the highest amount of non-interest income of the peer group members.
KBNT reported the highest level of investment in MBS and the largest servicing
portfolio. Loan portfolio diversification beyond 1-4 family loans was correspondingly
lower. Asset quality ratios were in-line with peer group averages.

Provident New_ York Bancorp, Inc. of Montebello. The second largest peer group

member, Provident reported a low loan/assets ratio and a significant balance of
intangibles on the balance sheet. Net income somewhat above the peer group average
was assisted by a relatively low interest expense ratio, due to low funding costs, and low
loan loss provisions. Similar to KNBT, Provident reported high investment in MBS and
loan diversification into non-residential real estate and non-mortgage lending. Overall
asset quality ratios were in-line with peer group averages.

Brookline Bancorp, Inc. of Brookline. Operating in eastern Massachusetts, this company

reported a strong level of investment in loans receivable, with operations funded with the
highest equity ratio of all peer group members. Deposits were correspondingly lower
than other peer group members. Net income was highest among the peer group,
supported by high eaming asset yields and the capital position, along with low operating
expenses. Loan diversificalion was concentrated in commercial real estate and consumer
loans, which resulted in the highest risk-assets to assets ratio of all peer group members.
Asset quality ratios were more favorable than the peer group averages.

Berkshire Hills Bancorp of Pittsfield. Also operating in Massachusetts, this company
reported a high loans/assets ratio and a leveraged balance sheet, with asscts increasing by
the second highest percentage in the last year. Reporting the third lowest net income
ratio of the peer group, income was affected by the highest level of loan loss provisions,
offset in part by a high level of non-interest income. Loan portfolio diversification was in
line with the peer group overall, reporting the highest level of commercial business loans
as a percent of assets and the highest risk-weighted assets to assets ratio. Asset quality
ratios were less favorable than the peer group overall.

Willow Financial Bancorp, Inc. of Maple Glen. Operating in the greater Philadelphia

area, Willow Financial maintains a similar loans/assets ratio than the Peer Group, and
maintains a leveraged tangible equity in part due to a recent merger transaction. Willow
Financial experienced a decline in assets in the most recent year. Willow Financial’s
profitability was due to higher than average operating expenses, higher intangibles
amortization and higher loan loss provisions relative to the Peer Group. The loan
portfolio was diversified into commercial real estate/multifamily and consumer loans.
Willow Financial’s higher ALLL position partially mitigates its higher NPAs.

Benjamin Franklin Bancorp, Inc. of Franklin, Financial characteristics include a level of
goodwill on its books and modest asset growth in the most recent year. The second
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lowest net income of the peer group was due to high operating expenses and a low level
of interest income. Loan portfolio diversification was focused in commercial real estate
lending. Also has a large loans serviced for others portfolio and favorable asset quality
measures.

0 MassBank Corp. of Reading. Aspects include a large cash and investments portfolio, a
high equity/assets ratio, and a recent decline in assets, Also reported a relatively high
return on assets, due to low operating expenses, and a low risk-weighted assets-to-assets
ratio due to the investment portfolio, and strong asset quality measures.

0 Legacy Bancorp, Inc. of Pittsfield. The second peer group member from Pittsfield,
Massachusetts, reported a loans/assets ratio above the peer group average and the second
highest capital ratio of the peer group. Was the lowest earning peer group member in
terms of ROA, due to the high operating expenses and average non-interest income. This
company had loan diversification primarily into commercial real estate lending and a
minimal loans serviced for others portfolio. Asset quality ratios were in line with peer
group averages.

0 Hingham Institution for Savings of Hingham. This peer group company reported strong
investment in loans receivable and high use of borrowed funds, along with the highest

asset growth in the past year of all the peer group companies. A moderate level of net
income was supported by low operating expenses and 2 high proportion of commercial
real estate/multifamily loans held in portfolio. Most asset quality measures were more
favorable than the peer group averages.

0 New Hampshire Thrift Bancshares of Newport. The smallest peer group member,
reported the lowest capital ratio of the peer group, and a similar earning asset structure,
Modest asset growth was channeled into growth in loans receivable, with net income
supported by non-interest income. The lending diversification emphasis was focused on
commercial real estate/multi-family loans and a high level of loans service for others.
Overall asset quality ratios were lower than the peer group averages.

In aggregate, the Peer Group companies maintain a higher level of capital as the industry
average {13.47% of assets versus 12.44% for all public companies), generate higher earnings as a
percent of average assets (0.65% ROAA versus 0.57% for all public companies), and generate a
lower ROE (5.47% ROL versus 5.61% for all public companies). Overall, the Peer Group's
average P/B ratio was below the average for all publicly-traded thrifts, while the Peer Group’s

P/E multiple was higher.
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All
Publicly-Traded Peer Group

Financial Characteristics (Averages)

Assets ($Mil) $3,022 $1,566
Market capitalization ($Mil) $434 $277
Equity/assets (%) 12.44% 13.47%
Return on average assets (%) 0.57 .65
Return on average equity (%) 5.61 5.47
Pricing Ratios (Averages)(1)

Price/earnings (x) 20.15x 23.03x
Price/book (%) 142.59% 119.42%
Price/assets (%) 17.76 16.12

M Based on market prices as of June 15, 2007.

Ideally, the Peer Group companies would be comparable to the Company in terms of all
the selection criteria, but the universe of publicly-traded thrifts does not provide for an
appropriate number of such companies. However, in general, the companies selected for the
Peer Group were fairly comparable to United Financial, as will be highlighted in the following

comparative analysis.

Financial Condition

Table 3.2 shows comparative balance sheet measures for the Company and the Peer
Group, reflecting the expected similarities and some differences given the selection procedures
outlined above. The Company’s and the Peer Group's ratios reflect balances as of March 31,
2007, unless indicated otherwise for the Peer Group companies. The Company’s equity-to-assets
ratio of 13.4% was slightly below the Peer Group's average net worth ratio of 13.5%. However,
the Company’s pro forma capital position will increase with the addition of stock proceeds and
will exceed the Peer Group’s ratio following the stock offering. Tangible equity-to-assets ratios
for United Financial and the Peer Group equaled 13.4% and 10.3%, respectively. The increase
in the Company’s pro forma capital position will be favorable from a risk perspective and in
terms of future earnings potential that could be realized through leverage and lower funding
costs. At the same time, the Company’s higher pro forma capitalization will initially depress

return on equity. Both United Financial’s and the Peer Group's capital ratios reflected capital
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surpluses with respect to the regulatory capital requirements, with the Company’s tangible ratio
currently exceeding the Peer Group. On a pro forma basis, the Company’s regulatory surpluses

will continue 1o be above the Peer Group's ratios.

The interest-earning asset compositions for United Financial and the Peer Group were
relatively similar, with loans constituting the bulk of interest-earning assets for both. The
Company’s loans-to-assets ratio of 75.5% was higher than to the comparable Peer Group ratio of
65.3%. Comparatively, the Peer Group’s cash and investments-to-assets ratio of 27.0%
exceeded the comparable ratio for the Company of 22.0%. Overall, United Financial’s interest-
earning assets amounted to 97.5% of assets, which exceeded the comparable Peer Group ratio of
93.3%, with the Peer Group’s lower ratio due in part to the level of intangibles, including

goodwill, maintained on the Peer Group’s balance sheets, on average.

United Financial’s funding liabilities reflected a funding strategy that was similar to that
of the Peer Group's funding composition. The Company’s deposits equaled 69.4% of assets,
which was above the comparable Peer Group ratio of 67.6%. Comparatively, borrowings were
utilized to a greater degree by the Peer Group, as indicated by borrowings-to-assets ratios of
18.0% and 16.5% for the Company and the Peer Group, respectively. Total interest-bearing
liabilities maintained by United Financial and the Peer Group, as a percent of assets, equaled
85.9% and 85.6%, respectively. Following the increase in capital provided by the net proceeds
of the stock offering, the Company’s ratio of interesi-bearing liabilities as a percent of assets will

be less than the Peer Group’s ratio.

A key measure of balance sheet strength for a thrift institution is its IEA/IBL ratio.
Presently, the Peer Group’s IEA/IBL ratio is lower than United Financial’s ratio, based on
[EA/IBL ratios of 113.5% and 109.0%, respectively, as the Company benefits from a lack of
intangibles on the balance sheet. The additional capital realized from stock proceeds should
serve to provide the Company with an IEA/IBL ratio that further exceeds the Peer Group’s ratio,
as the increase in capital provided by the infusion of stock proceeds will lower the proportion of
interest-bearing liabilities funding assets and will be primarily deployed into interest-earning

assets.
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The growth rate section of Table 3.2 shows annual growth rates for key balance sheet
items. The Company’s growth rates are based on the 15 months ended March 31, 2007, while
the Peer Group’s growth rates are based on growth for the twelve months ended March 31, 2007
or the most recent period available. The Company’s assets increased at an 11.1% annual rate,
which was well above the Peer Group’s asset growth rate of 1.3%. Asset growth for the
Association was realized through loan growth, which was funded by deposit and borrowings
growth, along with a decrease in cash and investments. The Peer Group experienced growth in
loans which was funded with available cash and investments, resulting in the minimal change in

assets over the preceding twelve month period.

Borrowings increased substantiaily on a percentage basis during the most recent twelve
months for the Company. The minimal asset growth for the Peer Group was funded by deposit
growth, offset in part by a decline in borrowings, however, the Peer Group’s deposit growth rate
was well below the comparable growth rate posted by United Financial. Both United Financial
and the Peer Group experienced a modest increase in net worth over the trailing twelve month
pericd. The Company’s capital was increased by net income recorded during the period, along
with other factors such as stock repurchases, payment of cash dividends and the change in the
market value adjustment for securities held as available for sale, while the Peer Group’s capital
improvement was also affected by many of the similar adjustments. The increase in capital
realized from stock proceeds, as well as possible dividend payments and stock repurchases, will

likely depress United Financial’s capital growth rate following the stock offering.

Income and Expense Components

Table 3.3 displays comparable statements of operations for the Company and the Peer
Group, based on earnings for the twelve months ended March 31, 2007, unless otherwise
indicated for the Peer Group companies. United Financial and the Peer Group reported net
income to average assets ratios of 0.45% and 0.65%, respectively. The Peer Group reported a
higher level of non-interest income and lower operating expenses in comparison to the Company.
United Financial’s earnings reflected comparative earnings advantages with respect to higher net
interest income and a lower effective tax rate. Other aspects of the income statements were

comparatively similar.
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The Company’s stronger net interest income ratio was realized through maintenance of a
higher interest income ratio, which was partially offset by a higher interest expense ratio. The
Company’s higher interest income ratio was realized by the interest-earning asset composition
that reflected a higher concentration of loans in comparison to the Peer Group’s interest-eaming
asset composition, and a higher level of interest earning assets overall. United Financial’s yield
on interest-earning assets was slightly lower than the Peer Group’s ratio (5.72% versus 5.78% for
the Peer Group). The Peer Group’s lower interest expense ratio was supported by maintenance
of a lower cost of funds (3.12% versus 3.59% for the Company). Overall, the Company and the
Peer Group reported net interest income to average assets ratios of 2.80% and 2.72%,

respectively.

In another key area of core earnings strength, the Company maintained a higher level of
operating expenses than the Peer Group. For the period covered in Table 3.3, United Financial
and the Peer Group reported operating expense to average assets ratios of. 2.50% and 2.22%,
respectively. United Financial maintained a lower number of employees relative to its asset size.
Assets per full time equivalent employee equaled $5.5 million for the Company, versus a
comparable median measure of $5.2 million for the Peer Group. The Company’s operating
expense ratio benefits from maintaining a relatively low investment in fixed assets. On a post-
offering basis, United Financial’s operating expenses can be expected to increase with the
addition of stock benefit plans with such expenses already impacting the Peer Group's operating
expenses. At the same time, the Company’s capacity to leverage operating expenses will be
greater than the Pecer Group’s leverage capacity following the increase in capital realized from

the infusion of net stock proceeds.

When viewed together, net interest income and operating expenses provide considerable
insight into a thrift's earnings strength, since those sources of income and expenses are typically
the most prominent components of earnings and are generally more predictable than losses and
gains realized from the sale of assets or other non-recurring activities. In this regard, as
measured by their expense coverage ratios (net interest income divided by operating expenses),
the Peer Group’s carnings were stronger than the Company’s. Expense coverage ratios posted

by the Company and the Peer Group equaled 1.12x and 1.23x, respectively. An expense
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coverage ratio of greater than 1.0x indicates that an institution is able to sustain pre-tax

profitability without having to rely on non-interest sources of income.

As noted above, sources of non-interest operating income provided a slightly larger
contribution to the Peer Group’s earnings. Non-interest operating income equaled 0.58% and
0.65% of United Financial’s and the Peer Group's average assets, respectively. Taking non-
interest operating income into account in comparing the Company’s and the Peer Group's
earnings, the Company’s efficiency ratio (operating expenses, net of amortization of intangibles,
as a percent of the sum of non-interest operating income and net interest income) of 74.0% was
less favorable than the Peer Group's efficiency ratio of 65.9%. The Peer Group’s more favorable
efficiency ratio was realized through maintenance of a lower operating expense ratio and a
higher non-interest income ratio, offset by a slightly lower net interest income ratio. Separate
from operating expenses, the Peer Group reported 0.07% of average assets of intangibles

amortization, versus a minimal balance for the Company.

Loan loss provisions had a slightly larger impact on United Financial, with loan loss
provisions established by the Company and the Peer Group equaling 0.11% and 0.10% of
average assets, respectively, with the Company adding to the reserve balance partially as a result
of the stronger growth in the loans receivable balance. The impact of loan loss provisions on
United Financial’s and the Peer Group’s earnings were indicative of their generally favorable

credit quality measures and lending strategies.

United Financial reported net non-operating losses of 0.04% of average assets, resulting
from losses on the sale of investment securities and a severance payment {0 a senior manager,
while the Peer Group reported net non-operating losses of 0.05% of average assets. Typicaily,
gains and losses generated from non-operating items are viewed as carnings with a relatively
high degree of volatility, particularly to the extent that such gains and losses result from these
items are not considered to be part of an institution’s core operations. Comparatively, 1o the
extent that gains have been derived through selling fixed rate loans into the secondary market,
which were not part of the Company’s income statement, such gains may be considered to be an
ongoing activity for an institution particularly during periods of low interest rates and, therefore,

warrant some consideration as a core carnings factor for an institution. However, loan sale gains
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are still viewed as a more volatile source of income than income generated through the net
interest margin and non-interest operating income. Extraordinary items were not a factor in

either United Financial’s or the Peer Group's earnings.

Taxes had a significantly larger impact on United Financial’s earnings, as the Company
and the Peer Group posted effective tax rates of 38.3% and 36.3%, respectively. As indicated in

the prospectus, the Company’s effective marginal tax rate is equal to 41%.

Loan Composition

Table 3.4 presents data related to the Company’s and the Peer Group’s loan portfolio
compositions and investment in mortgage-backed securities. United Financial’'s loan portfolio
composition reflected a higher concentration of 1-4 family permanent mortgage loans and MBS
as a percent of assets than maintained by the Peer Group (53.1% versus 43.0% for the Peer
Group). The Company’s higher ratio was attributable 10 maintaining a higher concentration of 1-
4 family loans and a similar proportion of MBS. Loans serviced for others equaled 3.6% and
8.9% of the Company’s and the Peer Group’s assets, respectively, thereby indicating a lower
influence of mortgage banking activities on United Financial’s operations. Servicing intangible

assets were a higher proportion of the balance sheet for the Peer Group.

Diversification into higher risk types of lending was similar for both United Financial and
the Peer Group, with total loans separate from MBS and 1-4 family residential loans equal to
33.25% of assets for the Company and 32.56% of assets for the Peer Group, on average.
Commercial real estate loans represented the most significant area of lending diversification for
the Company (19.11% of assets), followed by commercial business loans (6.5% of assets). The
Peer Group’s lending diversification consisted primarily of commercial real estate/multi-family
loans (18.8% of assets), followed by consumer loans {(5.2% of assets). Lending diversification
was more significant for the Company with respect to construction loans. Overall, United
Financial’s higher ratio of loans-to-assets and similar overall degree of lending diversification
into higher risk types of lending translated into a higher risk weighted assets-to-assets ratio of

70.36%, versus a comparable Peer Group ratio of 64.73%.
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Credit Risk

The credit risk associated with the Company’s balance sheet was considered to be similar
to the Peer Group’s, as implied by credit quality measures for non-performing assets and reserve
coverage ratios (see Table 3.5). As of March 31, 2007, United Financial reported total NPAs
plus loans greater than 90 days delinquent and still accruing equal to 0.13% of assets, versus
0.23% of assets for the Peer Group. The Company reported non-performing loans equal to
0.17% of loans (non-accruing loans), versus 0.29% of loans for the Peer Group. The Peer
Group’s loss reserves as a percent of NPAs equaled 291.36%, versus 570.35% for the Company.
Loss reserves maintained as percent of loans were higher for the Peer Group (0.99% versus
0.94% for United Financial). The Company’s credit risk exposure was considered to be similar
with respect to the level of net loan charge-offs for the most recent twelve month period (0.03%
of loans). Comparatively, net loan charge-offs recorded by the Peer Group equaled 0.04% of net

loans receivable.

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of
United Financial versus the Peer Group. In terms of balance sheet composition, the Company’s
interest rate risk characteristics were considered to be more favorable than the Peer Group’s.
Most notably, the Company’s higher tangible capital position and higher IEA/IBL ratio indicate
a lower dependence on the yield-cost spread to sustain the net interest margin, while United
Financial also maintained a lower level of non-interest earning assets. On a pro forma basis, the
infusion of stock proceeds should provide the Company with more favorable balance sheet
interest rate risk characteristics than currently maintained by the Peer Group, particularly with
respect to the increases that will be realized in United Financial’s equity-to-assets and IEA/IBL
ratios. United Financial does maintain a noticeable level of fixed rate residential loans in

portfolio, which increase interest rate risk exposure.

To analyze interest rate risk associated with the net interest margin, we reviewed
quarterly changes in net interest income as a percent of average assets for the Company and the
Peer Group. In general, the relative fluctuations in United Financial’s net interest income to

average assets ratios were considered to be similar than the Peer Group and, thus, based on the
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interest rate environment that prevailed during the period analyzed in Table 3.6, the Company
was viewed as maintaining a similar degree of interest rate risk exposure in the net interest
margin. The stability of United Financial’s net interest margin should be enhanced by the
infusion of stock proceeds, as the increase in capital will reduce the level of interest rate sensitive

liabilities funding the Company’s assets.

Summary

Based on the above analysis and the criteria employed in the selection of the companies
for the Peer Group, RP Financial concluded that the Peer Group forms a reasonable basis for
determining the pro forma market value of United Financial. Such general characteristics as
asset size, capital position, interest-earning asset composition, funding composition, core
earnings measures, loan composition, credit quality and exposure to interest rate risk all tend to
support the reasonability of the Peer Group from a financial standpoint. Those areas where

differences exist will be addressed in the form of valuation adjustments to the extent necessary.
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IV. VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology, prepared pursuant to the
regulatory valuation guidelines, and valuation adjustments and assumptions used to determine
the estimated pro forma market value of the common stock to be issued in conjunction with
United Financial’s conversion transaction.  The valuation incorporates the appraisal
methodology promulgated by the OTS for second step conversions of mutual holding companies,
particularly regarding selection of the Peer Group, fundamental analysis on both the Company
and the Peer Group, and determination of United Financial’s pro forma market value utilizing the

market value approach.

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for
estimating the pro forma market value of an institution pursuant to a mutual-to-stock conversion.
Pursuant to this methodology: (1) a peer group of comparable publicly-traded institutions is
selected; (2) a financial and operational comparison of the subject company to the peer group is
conducted to discern key differences; and (3) a valuation analysis in which the pro forma market
value of the subject company is determined based on the market pricing of the peer group as of
the date of valuation, incorporating valuation adjustments for key differences. In addition, the
pricing characteristics of recent conversions, both at conversion and in the aftermarket, must be

considered.

RP Financial Approach 1o the Valuation

The valuation analysis herein complies with such regulatory approval guidelines.
Accordingly, the valuation incorporates a detailed analysis based on the Peer Group, discussed in
Chapter 1lI, which constitutes “fundamental analysis” techniques. Additionally, the valuation
incorporates a “technical analysis” of recently completed stock conversions, particularly second

step conversions, including closing pricing and aftermarket trading of such offerings. It should
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be noted that these valuation analyses cannot possibly fully account for all the market forces

which impact trading activity and pricing characteristics of a particular stock on a given day.

The pro forma market value determined herein is a preliminary value for the Company’s
to-be-issued stock. Throughout the conversion process, RP Financial will: (1) review changes in
United Financial’s operations and financial condition; (2) monitor United Financial’s operations
and financial condition relative to the Peer Group to identify any fundamental changes; (3)
monitor the external factors affecting value including, but not limited to, local and national
economic conditions, interest rates, and the stock market environment, including the market for
thrift stocks; and (4) monitor pending conversion offerings, particularly second step conversions
(including those in the offering phase), both regionally and nationally. If material changes
should occur during the conversion process, RP Financial will evaluate if updated valuation
reports should be prepared reflecting such changes and their related impact on value, if any. RP
Financial will also prepare a final valuation update at the closing of the offering to determine if

the prepared valuation analysis and resulting range of value continues to be appropriatc.

The appraised value determined herein is based on the current market and operating
environment for the Company and for all thrifts. Subsequent changes in the local and national
economy, the legislative and regulatory environment, the stock market, interest rates, and other
external forces (such as natural disasters or major world events), which may occur from time to
time (often with great unpredictability) may materially impact the market value of all thrift
stocks, including United Financial’s value, or United Financial’s value alone, To the extent a
change in factors impacting the Company’s value can be reasonably anticipated and/or

quantified, RP Financial has incorporated the estimated impact into the analysis.

Valuation Analysis

A fundamental analysis discussing similarities and differences relative to the Peer Group
was presented in Chapter III. The following sections summarize the key differences between the
Company and the Peer Group and how those differences affect the pro forma valuation.
Emphasis is placed on the specific strengths and weaknesses of United Financial relative to the
Peer Group in such key areas as financial condition, profitability, growth and viability of

earnings, asset growth, primary market area, dividends, liquidity of the shares, marketing of the
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issue, management, and the effect of government regulations and/or regulatory reform. We have

also considered the market for thrift stocks, including the market for new issues, to assess the

impact on value of United Financial coming to market at this time.

1. Financial Conditicn

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity, capital, asset composition and

quality, and funding sources in assessing investment attractiveness. The similarities and

differences in the Company’s and the Peer Group’s financial strengths are noted as follows:

Overall Asset/Liability (“A/L™ Composition. The Company’s IEA composition
exhibited a higher concentration of loans and similar diversification into higher
risk and higher yielding loans than the Peer Group. United Financial’s lending
operations include a strategy of originating loans for portfolio, which has resulted
in a noticeable balance of fixed rate residential loans — which has increased
overall interest rate risk, This factor is offset in part by the balances of adjustable
rate or shorter-term loans such as commercial real estate, home equity,
construction and consumer loans. The asset composition provided for a higher
risk weighted assets-to-assets ratio than maintained by the Peer Group on average,
however the Company’s 1EA yield was slightly bclow the Peer Group,
notwithstanding the higher loans/assets ratio.

United Financial’s funding composition reflected a similar level of deposits and
borrowings in comparison to the Peer Group as a percent of assets. United
Financial maintained a similar IBL level compared to the Peer Group average.
On a combined basis, the Company currently maintains a higher IEA/IBL ratio, as
the Peer Group maintains a balance of intangibles, and this advantage will
increase on a pro forma basis. On balance, RP Financial concluded that the
Company’s A/L composition on a pro forma basis was a neutral factor in our
adjustment for financial condition.

Credit Quality. United Financial maintained slightly lower ratios of NPAs and
delinquent loans than the Peer Group on average, with both reporting relatively
low levels of such assets compared to industry averages. Loss reserves as a
percent of loans and reserve coverage ratios were similar for both and were in-line
with industry averages. Net loan charge-offs were higher for the Peer Group.
United Financial and the Peer Group both maintained similar loan portfolio
diversification away from traditional 1-4 family residential loans (as a percent of
assets), while the Company reported a higher risk weighted assets-to-assets ratio
due to the higher loans/assets ratio. Overall, in comparison to the Peer Group, the
Company appears to have similar credit risk exposure, which was considered as a
neutral factor in our adjustment for financial condition.
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Balance Sheet Liquidity. The Peer Group operated with a higher level of cash
and investment securities relative to the Company (28.0% of assets versus 22.0%
for the Company). Following the infusion of stock proceeds, the Company’s cash
and investments ratio is expected to increase and exceed the Peer Group as the
proceeds will be initially deployed into investments. Overall, RP Financial
concluded that this was a positive factor in our adjustment for financial condition.

Funding Liabilities. United Financial and the Peer Group reported similar
IBL/assets ratios, attributable to the similar capital positions, although the
Company will have a lower IBL/assets ratio on a pro forma basis. Deposits and
borrowings comprise similar levels of funding labilities for both.  The
Company’s overall cost of funds is higher than the Peer Group, an unfavorable
income statement structure, and limits profitability. Increased capitalization and
reinvestment of offering proceeds will reduce but not eliminate the negative
impact of the funding base on profitability. Overall, we concluded that funding
liabilities was a modestly negative factor in our adjustment for financial
condition.

Capital. Following the stock offering, United Financial’s pro forma capital
position will exceed the Peer Group’s equity-to-assets ratio. The increase in the
Company’s pro forma capital position will result in greater leverage potential and
reduce the IBL/assets ratio. At the same time, the Company’s higher capital will
likely result in a lower ROE. On balance, RP Financial concluded this was a
slightly negative factor in our adjustment for financial condition.

On balance, no valuation adjustment was applied for the Company’s financial condition

relative to the Peer Group.

2. Profitability, Growth and Viability of Eamings

Earnings are a key factor in determining pro forma market value, as the level and risk

characteristics of an institution’s earnings stream and the prospects and ability to generate future

earnings heavily influence the multiple that the investment community will pay for earnings.

The major factors considered in the valuation are described below.

Reported Earnings. The Company’s reported earnings were considerably lower
than the Peer Group’s on a ROAA basis (0.45% of average assets versus 0.65%
for the Peer Group), reflecting higher operating expenses, lower non-interest
income and a higher effective tax rate. While the net interest income ratio was
slightly more favorable for the Company, United Financial’s higher interest
income and higher IEA/assets ratio was mitigated by the higher cost of funds and
lower yield cost spread. The higher operating cxpense ratio was due in part to
recent branch office network expansion and benefit plans put into place as part of
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the minority stock offering. While the net reinvestment benefit of the offering
proceeds should support the Company’s profitability, there will remain a
noticeable comparative disadvantage, leading to the net downward adjustment for
profitability, growth and viability of earnings.

Core Earnings. Both the Company’s and the Peer Group’s earnings were derived
largely from recurring sources, with the disadvantages highlighted above. The
Company maintains a lower expense coverage ratio, 1.12x versus 1.23x for the
Peer Group. Similarly, the Company’s efficiency ratio of 74.0% was less
favorable than the Peer Group’s efficiency ratio of 65.9%. While the conversion
proceeds reinvestment will support the Company’s profitability, on a core basis,
United Financial will maintain lower profitability, thus supporting a downward
valuation earnings adjustment.

Interest Rate Risk. The Company’s exposure to interest rate risk appears to have
been greater than the Peer Group’s, and this factor is evident in the recent net
interest margin and earnings performance which are low at present and continuing
to trend downward. The balance of longer-term fixed rate loans on the
Company’s balance sheet has reduced interest income levels in recent periods.
On a pro forma basis, the infusion of stock proceeds can be expected 1o reduce the
interest rate risk through higher capitalization and proceeds reinvestment. On
balance, RP Financial concluded that interest rate risk was a negative factor in our
adjustment for profitability, growth and viability of earnings.

Credit Risk. As noted in the earlier section, the Company appears to have a
similar credit risk profile when examining NPAs, reserve coverage ratios and loan
chargeoff ratios. The Company’s risk-weighted assets to assets ratio is higher,
based on the higher loans/assets ratio. Loan portfolio diversification is similar to
the Peer Group. Accordingly, RP Financial concluded that credit risk was a
neutral factor in our adjustment for profitability, growth and viability of earnings.

Eamings Growth Potential. Despite the Company’s recent stronger asset growth,
United Financial’s core profitability has been moderate largely due to operating
costs associated with achieving such growth and elevated funding costs. The
recent past indicates that deposit growth is achievable, but with high funding costs
and low margins. The infusion of stock proceeds will increase the Company’s
earnings growth potential with respect to leverage capacity, however the ability to
strongly increase lower cost deposits is limited by the local competitive
environment. United Financial’s operations are concentrated within a relatively
small geographical area, whereby a change in competitive factors will affect most
of the Company’s branch office communities.

Growth in non-interest operating income has been much slower than asset and
deposit growth. This provides less earnings growth potential and sustainability of
earnings during periods when net interest margins come under pressure as the
result of unfavorable changes in the yield curve, as in the current environment.
On balance, this was a negative factor in our adjustment for profitability, growth
and viability of earnings.
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s Return on Equity. United Financial's current return on equity is lower than the
Peer Group’s ratio. Accordingly, as the result of the significant increase in capital
that will be realized from the infusion of net stock proceeds, combined with the
current lower return on assets, the Company’s pro forma return on equity on a
core earnings basis will be significantly below the Peer Group’s return on equity
ratio. Accordingly, this was a negative factor in the adjustment for profitability,
growth and viability of earnings.

On balance, we concluded that a significant downward adjustment was warranted for this

factor.

3. Asset Growth

United Financial’s asset growth for the most recent twelve month period was higher than
the Peer Group’s asset growth rate for same period (11.1% growth versus 1.3% growth for the
Peer Group), as the Company’s loan growth was funded through deposits and borrowings
growth, as well as from available liquidity. On a pro forma basis, the Company’s tangible
equity-to-assets ratio will be above the Peer Group’s tangible equity-to-assets ratio, implying
higher leverage capacity. Future growth capabilities for the Company may be somewhat limited
due to the ability to obtain cost-effective deposits or borrowed funds that can be profitably
reinvested into earning assets (recent growth has been achieved with relatively high cost funds).
However, the Company has demonstrated an ability to achieve growth in its market and, coupled
with a strategy for expansion, enjoys a slight advantage versus the Peer Group. Accordingly, on

balance, we believe that a slight upward valuation adjustment was warranted for this factor.

4, Primary Market Area

The general condition of an institution’s market area has an impact on value, as future
success is in part dependent upon opportunities for profitable activities in the local market
served. United Financial’s primary market area for deposits is considered to be the local areas
surrounding the branch offices in Hampden and Hampshire Counties, Massachusetts, while
lending activities extend over a somewhat greater geographical area. The region served by the
Company’s branches continues to transform from a manufacturing based economy to a more

services oriented economic base. The moderate economic growth in the primary market area has
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provided for slow growth demographic trends. Competition among financial services companies
includes other locally-based thrifts and banks as well as regional and super regional banks, and
the level of such competition is exacerbated by the slow growth characteristics of the market

ared.

The Peer Group companies are headquartered in counties that range from very rural with
small population bases, to populations in excess of 1 million. Five of the Peer Group companies
are located in the Commonwealth of Massachusetts, with two companies in the western part of
the state. As shown in Exhibit I1I-3, on average the Peer Group companies headquarters’
counties have similarly sized population bases than the Hampden County market, and have
reported more favorable past and future population growth characteristics than Hampden County.
Comparative per capita income measures imply that the Hampden County market is a less
affluent market area compared to the markets served by the Peer Group companies, with all Peer
Group companies having higher per capita income levels. United Financial’s deposit market
share in Hampden County was in the middle of the range of the Peer Group companies,
indicating a similar competitive position for the Company, however United Financial’s market
share of 3.4% is relatively low, at less than 5% of total market area deposits. Summary
demographic and deposit market share data for the Company and the Peer Group companies is
provided in Exhibit III-3. As shown in Table 4.1, April 2007 unemployment rates for the
markets served by the Peer Group companies were well below the unemployment rate reflected
for Hampden County. On balance, we concluded that a moderate downward adjustment was

appropriate for the Company’s market area.

5. Dividends

After the conversion to full stock form, United Financial intends to pay dividends in an
amount such that current minority shareholders will continue to receive the same total cash
dividend payment, with the per share dividend amount adjusted for the exchange ratio. At the
current midpoint valuation, the annual dividend payment would equal $0.16 per share and
provide a yield of 1.60% based on the $10.00 per share initial offering price. Based on these
assumptions, the Company’s dividend payout ratio would approximate 65% of annunal earnings.

Future declarations of dividends by the Board of Directors will depend upon a number of factors,
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including investment opportunities, growth objectives, financial condition, profitability, tax
considerations, minimum capital requirements, regulatory limitations, stock market
characteristics and general economic conditions.

Table 4.1

Market Area Unemployment Rates
United Financial and the Peer Group Companies(1)

April 2007
County Unemployment
United Financial - MA Hampden 5.4%
Peer Group Averape 3.9%
Benjamin Franklin Bancorp, Inc. of MA  Norfolk 3.7%
MassBank Corp. - MA Middlesex 35
Hingham Institution for Savings of MA  Plymouth 4.6
Berkshire Hills Bancorp, Inc. - MA Berkshire 4.8
Brookline Bancorp, Inc. - MA Norfolk 3.7
Willow Financial Bancorp, Inc. - PA Montgomery 3.0
KNBT Bancorp, Inc. — PA Northampton 38
Provident NY Bancorp, Inc. - NY Rockland 3.1
Legacy Bancorp, Inc. - MA Berkshire 4.8
NH Thrift Bancshares, Inc, - NY Sullivan 4.0

(1) Unemployment rates are not scasonally adjusted.

Source: U.S. Bureau of Labor Statistics.

All ten of the Peer Group companies pay regular cash dividends, with implied dividend
yields ranging from 1.06% to 3.61%. The average dividend yield and payout ratio on the stocks
of the Peer Group institutions equaled 2.44% and 48.71% as of June 15, 2007. As of the same
date, approximately 83% of all publicly-traded thrifts had adopted cash dividend policies (see
Exhibit 1V-1}, exhibiting an average yield of 2.62% and a payout ratio of 47.58%. The dividend
paying thrifts generally maintain higher than average profitability ratios, facilitating their ability
to pay cash dividends.

The Company’s indicated dividend policy provides for a lower yield as maintained by the
Peer Group. While the Company’s implied payout ratio of 65% of pro forma eamnings at the

midpoint is above the Peer Group’s payout ratio, the Company’s ability to maintain a higher




RP® Financial LC.
Page 4.9

payout ratio is supported by its higher pro forma equity to-assets ratio equal to 22.5% at the
midpoint compared to 13.5% for the Peer Group. Accordingly, on balance, we concluded that no

adjustment was warranted for purposes of the Company’s dividend policy.

6. Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public
markets. All ten of the Pcer Group members trade on the NASDAQ. Typically, the number of
shares outstanding and market capitalization provides an indication of how much liquidity there
will be in a particular stock. The market capitalization of the Peer Group companies ranged from
$58.6 million to $740.7 million as of June 15, 2007, with average and median market values of
$277.2 million and $176.9 million, respectively. The shares issued and outstanding to the public
shareholders of the Peer Group members ranged from 2.1 million to 61.3 million, with average
and median shares outstanding of 18.5 million and 9.5 million, respectively. The Company’s
stock offering is expected to have a pro forma market value at the midpoint of the offering range
that will be in the middle of the range of market values reflected for the Peer Group companies,
while shares outstanding for the Company will be above the Peer Group mean and median shares
outstanding. Like all of the Peer Group companies, the Company’s stock will be quoted on the
NASDAQ following the stock offering. Overall, we anticipate that the Company’s public stock
will have a comparable trading market as the Peer Group companies on average and, therefore,

concluded no adjustment was necessary for this factor.

7. Marketing of the Issue

We believe that four separate markets exist for thrift stocks, including those coming to
market such as United Financial: (A) the after-market for public companies, in which trading
activity is regular and investment decisions are made based upon financial condition, earnings,
capital, ROE, dividends and future prospects; (B) the new issue market in which converting
thrifis are evaluated on the basis of the same factors, but on a pro forma basis without the benefit
of prior operations as a fully-converted publicly-held company and stock trading history; (C) the

acquisition market for thrift franchises in Massachusetts; and (D) the market for the public stock
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of United Financial. All of these markets were considered in the valuation of the Company’s to-

be-issued stock.

A. The Public Market

The value of publicly-traded thrift stocks is easily measurable, and is tracked by
most investment houses and related organizations. Exhibit IV-1 provides pricing and financial
data on all publicly-traded thrifts. In general, thrift stock values react to market stimuli such as
interest rates, inflation, perceived industry health, projected rates of economic growth, regulatory
issues and stock market conditions. Exhibit 1V-2 displays historical stock market trends for
various indices and includes historical stock price index values for thrifts and commercial banks.

Exhibit IV-3 displays historical stock price indices for thrifts only.

In terms of assessing general stock market conditions, the performance of the
overall stock market has been mixed over the past year. The broader stock market moved lower
during the first part of June 2006, as stocks tumbled after an inflation warning by the Federal
Reserve Chairman stoked fears of future rate increases. Comparatively, stocks rallied in mid-
June following reassuring inflation comments by the Federal Reserve Chairman. Higher interest
rates dampened the rally ahead of the Federal Reserve meeting in late-June. Stocks surged
higher following the Federal Reserve meeting in late-June, as comments from the Federal
Reserve served to calm inflation worries and raised expectations of an end to the current cycle of

rate increases.

Geopolitical turmoil and higher oil prices pulled stocks lower at the start of the
third quarter of 2006. The broader stock market rallied briefly in mid-July on comments from
the Federal Reserve that hinted at the possibility of a pause in the current cycle of rate increases
and some favorable second quarter earnings reports. Afier trading in a narrow range during late-
July and early-August, stocks retreated following the Federal Reserve meeting in August, While
the Federal Reserve left rates unchanged, stocks declined on concerns of an economic slow
down. Favorable inflation data reflected in wholesale and retail prices for July provided a boost
to stocks in mid-August. Stocks traded in a narrow range before strengthening at the end of
August, as oil prices dropped below $70 a barrel for the first time in two months and the

unemployment rate for August dropped to 4.7%. The Dow Jones Industrial Average moved to a




RPPF inancial, LC.
Page 4.11

four-month high in mid-September, with further declines in oil prices and the Federal Reserve’s
decision to leave rates unchanged helping to sustain the positive trend. Stocks retreated
modestly heading into late-September, as investors reacted negatively to an economic report
showing a slow down in business activity in the Mid-Atlantic region. Lower oil prices and a

strong consumer sentiment report helped stocks to rally at the close of the third quarter.

The broader stock market rally was sustained into the fourth quarter of 2006, as
the DJIA moved to an ali-time high in early-October. Lower oil prices and growing expectations
that the next move by the Federal Reserve would be to cut rates extended the stock market rally
into mid-October, with the DJIA approaching the 12000 market. The DJIA closed above 12000
heading into late-October 2006, with optimism about corporate earnings, the Federal Reserve’s
decision to hold rates steady and lower oil prices sustaining the rally. Despite a slight pullback at
the end of October, the 3.4% gain in DJIA for October was the best monthly gain since
November 2005. Stocks continued to edge lower at the beginning of November, but then
rebounded strongly in mid-November. Favorable inflation data reflected in wholesale and
consumer prices for October, merger news and upbeat comments by the Federal Reserve about
interest rates were factors that contributed to rally in the broader market. Stocks traded in a
narrow range ahead of the holiday shopping season in late-November. Afier posting a big one
day loss in late-November on concemns about retail sales, lower oil prices, merger news and
favorable economic reports provided a boost to stocks in early-December. The DJIA traded to
record highs in mid- and late-December, as stocks benefited from some robust economic reports

and investors betting on a strong finish for the year,

Lower oil prices helped to sustain the positive trend in stocks at the start of 2007,
which was followed by a mild pullback due to weakness in technology stocks. Optimism about
the economy and some favorable earnings reports helped to lift the DJIA to a record high
heading into late-January 2007, which was followed by a one day sell-off on a weak housing
report and concerns about higher rates. Stocks surged higher at the end of January 2007, as the
Federal Reserve concluded its late-January meeting with no change in rates. The broader stock
market traded in a narrow range in early-February and then the DJIA rallied to a new record in
mid-February. Comments by the Federal Reserve Chairman that helped to alleviate concerns of

higher rates, as well as lower oil prices, were factors that contributed to the mid-February rally.
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Comparatively, higher oil prices contributed to a downturn in stocks heading into late-February.
A sell-off in China’s stock market turned into a global market sell-off, as the DJIA plunged over

400 points on February 27",

Stocks recovered some of the losses from the one day sell-off in early-March
2007, as the broader stock market benefited from a rebound in China’s stock market. Mounting
troubles for subprime mortgage lenders and weak economic data fueled a sharp downturn in the
broader stock market in mid-March, reflecting concemns that rising subprime mortgage
delinquencies would filter into the broader economy. Following the sell-off, merger
announcements, rallies in overseas markets and a drop in oil prices supported a rebound in the
broader stock market ahead of the March meeting of the Federal Reserve. The Federal Reserve’s
decision to hold rates steady strengthened the stock market rebound, as investors were buoyed by
the Federal Reserve’s assessment that the economy continued to expand at a moderate pace.

Stocks fluctuated at the close of the first quarter on mixed economic data.

Signs of an improving housing market provided a boost to the stock market at the
start of the second quarter 2007, with news of an increase in an index of pending existing home
sales during February supporting a one-day gain of more than 120 points in the DJIA. News of
Iran’s release of British hostages, lower oil prices and a favorable March employment report also
contributed to the broader market gains in early-April. The broader market rally continued
through most of April, as merger news and strong corporate profits lifted the DJIA above a close
of 13000 in late-April. For the month of April, the DJIA closed up 5.7%. Stronger than
expected manufacturing data and lower oil prices helped to propel the DJIA 1o five consecutive
record highs in early-May. Following a sharp one day sell-off on a weak retail sale report for
April, the positive trend in the broader stock market continued into mid-May. A new wave of
corporate deals, lower oil prices and a stronger than expected reading for May consumer
confidence were noted factors that held to sustain the rally. Stocks eased lower in late-May and
early June 2007, reflecting profit taking and concems about a pullback in China’s stock market.
As an indication of the general trends in the nation's stock markets over the past year, as of June
15, 2007 the DIIA closed at 13639.48 an increase of 23.8% from one year ago and an increase of
9.4% year-to-date, and the NASDAQ closed at 2626.71 an increase of 22.5% from one year ago
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and an increase of 8.8% year-to-date. The Standard & Poors 500 Index closed at 1532.91 on

June 15, 2007, an increase of 22.0% from one year ago and an increase of 8.1% year-to-date.

The market for thrift stocks has been mixed during the past twelve months, but, in
general, thrift stocks have underperformed the broader stock market. Inflation fears, sparked by
comments from the Federal Reserve Chairman, pulled thrift stocks lower along with the broader
market in early-June 2006. Acquisition speculation helped thrift stocks to stabilize ahead of the
broader market heading into mid-June. Interest rate concerns weighed on thrift stocks in mid-
June, although thrift stocks moved higher following comments from the Federal Reserve
Chairman that eased inflationary concerns. Thrift stocks traded in a narrow range ahead of the
Federal Reserve meeting in late-June and then rallied strongly following statements from the

Federal Reserve that hinted at the possibility of taking a break from raising interest rates further.

Activity in thrift stocks was neutral at the beginning of the third quarter of 2006,
which was followed by a downturn in thrift stocks along with the broader market in mid-July.
Comments from the Federal Reserve indicating expectations of inflation moderating and some
positive second quarter carnings sparked a brief rally in thrift stocks, which was followed by a
pull back in late-July. Eamings falling short of expectations due to margin compression
contributed to the sell-off in thrift stocks. Thrift stocks bounced higher in early-August, as July
employment data provided signs of a slowing economy and increased expectations that the
Federal Reserve would stop raising rates. Mortgage data showing a drop in loan fundings
reversed the positive trend in thrift stocks heading into mid-August, which was followed by an
upturn in mid-August as thrift stocks participated in the broader market rally that was powered
by favorable inflation data. Thrift stocks trended lower in late-August, reflecting concerns of a
slowdown in housing. A favorable August employment report provided a boost to the thrift
sector at the beginning of September. Inflationary fears prompted a brief sell-off in thrift stocks
heading into mid-September, which was followed by a rebound as falling oil prices benefited

stocks in general.

Thrift stocks advanced at the start of the fourth quarter of 2006, based on
economic data that suggested the economy was slowing and comments from the Federal Reserve

Chairman that raised hopes of a decline in short-term interest rates. Acquisition news and
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strength in the broader market sustained the upward trend in thrift stocks into mid-October.
Thrift stocks sold off with the broader market at the end of October and into early-November, as
economic data showing slower growth raised concerns for some investors. Strength in the
broader market supported a rebound in thrift stocks ahead of the national elections. Favorable
inflation data boosted thrifts stocks along with the broader market in mid-November. Weaker
than expected housing data pressured thrift stocks lower heading into late-November. Merger
news, including Bank of New York’s announced merger with Mellon Financial Corp., sparked
gains in thrift stocks in early-December 2006. Thrift stocks traded in a narrow range through
mid-December, as the Federal Reserve left interest rates unchanged as expected. An upbeat
report on home sales helped thrift and bank stocks participate in the broader market rally in late-

December.

Thrift stocks traded lower at the start of 2007, as a favorable employment report
for December reduced expectations of the Federal Reserve cutting interest rates. Mixed fourth
quarter earnings reports and investor nervousness ahead of the Federal Reserve rate meeting
provided for a choppy trading market for thrift issues in mid- and late-January 2007.Thrift stocks
posted gains in late-January and early-February 2007, as thrift investors reacted favorably to the
Federal Reserve’s decision to hold rates steady at its late-January meeting. While the DJIA
moved to a new high in mid-February, thrift stocks traded in a narrow range heading into late-
February. The late-February sell-off triggered by the downturn in China’s stock market hit thrift
stocks as well. Selling pressure in thrift stocks increased during the first half of March, as
mortgage lenders in general were hurt by the deterioration in market conditions for subprime
mortgage lenders. In mid-March, the Mortgage Bankers Association reported that subprime
mortgage delinquencies rose to a four year high during the fourth quarter of 2006. Thrift stocks
participated in the broader stock market rally following the Federal Reserve’s decision to hold
rates steady at its March meeting, based on expectations that the economy would continue to
expand at a moderate pace. Thrifi stocks pulled back in late-March, as lenders were hurt by
news that sales of new homes fell for the second straight month in February and consumer

confidence dropped in March.

A favorable report on February pending existing home sales sparked gains in

thrift stocks at the start of the second quarter of 2007. In contrast to the broader market, thrift
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stocks trended lower in mid-April as a weak housing market and the overhang of problems in the
subprime lending market continued to weigh on the thrift sector. Some positive earnings reports
helped to boost thrift stocks heading into the second half of April, but the rally did not match
gains posted in the broader market. A late-April report showing a decline in home sales in
March served to dampen enthusiasm for thrifi stocks, while news of Bank of America’s $21
billion proposed acquisition of LaSalle Bank Corp. had little impact on trading activity among
thrift and bank stocks. Thrift stocks headed higher along with the broader stock market in early-
May, but did not sustain the upward momentum into mid-May. A disappointing report on the
outlook for the housing market weighed on the thrift sector in mid-May, with the National
Association of Home Builders report projecting that home sales and housing production would
not begin to improve until late in 2007. Merger news provided a boost to thrift stocks heading
into late-May, but the gains were not sustained as thrift stocks traded lower on news of stronger
than expected economic data and higher interest rates. This trend continued into early and mid-
June, as the Federal Reserve released additional information that indicated that it was not
considering reducing interest rates at any time in the near term future, On June 15, 2007, the
SNL Index for all publicly-traded thrifis closed at 1,705.0 an increase of 0.2% from one year ago

and a decrease of 6.8% year-to-date.

B. The New Issue Market

In addition to thrift stock market conditions in general, the new issue market for
converting thrifts is also an important consideration in determining the Company’s pro forma
market value. The new issue market is separate and distinct from the market for seasoned thrift
issues in that the pricing ratios for converting issues are computed on a pro forma basis,
specifically: (1) the numerator and denominator are both impacted by the conversion offering
amount, unlike existing stock issues in which price change affects only the numerator; and (2)
the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds,
effective tax rates, stock plan purchases, etc. which impact pro forma financials, whereas pricing
for existing issues are based on reported financials. The distinction between pricing of
converting and existing issues is perhaps no clearer than in the case of the price/book (“P/B™)

ratio in that the P/B ratio of a converting thrift will typically result in a discount to tangible book
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value whereas in the current market for existing thrifts the P/B ratio often reflects a premium to
book value. Therefore, it is appropriate to also consider the market for new issues, both at the

time of the conversion and in the afiermarket.

The market for converting thrift issues has been relatively stable over the past
several quarters, with most converting issues having successful offerings and reflecting modest
price appreciation in initial trading activity. As shown in Table 4.2, two standard conversions,
one second-step conversion and three mutual holding company offerings were completed during
the past three months. The second-step conversion offering is considered to be more relevant for
our analysis, which was completed by Peoples United Financial, Inc. of CT on April 16, 2007.
In general, second-step conversions tend to be priced (and trade in the aftermarket) at higher P/B
ratios than standard conversions. We believe investors take into consideration the generally
more leveraged pro forma balance sheets of second-step companies, their track records as public
companies prior to conversion, and their generally higher pro forma ROE measures relative to
standard conversions in pricing their common stocks. People’s United’s offering was completed
between the midpoint and maximum of the offering range, with a 57% offering raising gross
proceeds of $3.444 billion. People’s United’s pro forma price/tangible book ratio at the closing
value equaled 142.2% and pro forma core price/earnings ratio at the closing value equaled 29.0
times. People’s United’s stock price increased by 2.0% after one week of trading and decreased
by 3.0% through June 15, 2007.

Although post-conversion trading activity appears orderly, a trend has emerged in
secondary offerings of stock by MHC institutions that suggests less investor interest in these
offerings. Specifically, five recent second step or secondary offerings (including Abington
Bancorp of PA, Westfield Financial of MA, Osage Bancorp of OK, Peoples United of CT and
Alliance Bancorp of PA) were unsuccessful in reaching the minimum of the valuation range in
the initial subscription period. These five transactions required a syndicated offering to raise
sufficient capital to successfully close the offerings. Even with the assistance of the syndicate,

all these offerings closed within the valuation range without oversubscription.
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Shown in Table 4.3 are the current pricing ratios for the three companies that have
completed fully-converted offerings during the past three months and are traded on NASDAQ or
an Exchange. One of the offerings was a second-step conversions (People’s United Financial of
CT), thereby placing an upward bias on the P/TB ratio compared to the standard conversion
offering P/TB ratios. The current average P/TB ratio of the publicly-traded recent conversions
equaled 110.15%.

C. The Acquisition Market

Also considered in the valuation was the potential impact on United Financial’s
stock price of recently completed and pending acquisitions of other savings institutions operating
in Massachusetts. As shown in Exhibit 1V-4, there were ten Massachusetts thrifi acquisitions
completed between the beginning of 2004 through year-to-date 2007 and there are four
acquisitions currently pending of a Massachusetts savings institution (merger data includes
mutual mergers). The recent acquisition activity involving Massachusetts savings institutions
may imply a certain degree of acquisition speculation for the Company’s stock. To the extent
that acquisition speculation may impact the Company’s offering, we have largely taken this into
account in selecting companies for the Peer Group which operate in Massachusetts or markets
that have experienced a comparable level of acquisition activity as the Company’s market and,
thus, are subject to the same type of acquisition speculation that may influence United
Financial’s stock. However, since converting thrifis are subject to a three-year regulatory
moratorium from being acquired, acquisition speculation in United Financial’s stock would tend

to be less compared to the stocks of the Peer Group companies.

D. Trading in United Financial’s Stock

Since United Financial’s minority stock currently trades under the symbol
“UNBK” on the NASDAQ, RP Financial also considered the recemt trading activity in the
valuation analysis. United Financial had a total of 17,071,853 shares issued and outstanding at
June 15, 2007, of which 7,882,131 shares were held by public sharcholders and traded as public
securities. The Company’s stock has had a 52 week trading range of $11.86 to $15.95 per share.
Following the announcement of the Company’s second-step conversion, which was announced

on May 22, 2007, United Financial’s stock incrcased from a May 21, 2007 closing price of
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$14.45 to $15.59 on May 22, 2007. Since May 22, 2007, the stock has trended down and
reflected a closing price of $14.78 on June 15, 2007.

There are significant differences between the Company’s minority stock
(currently being traded) and the conversion stock that will be issued by the Company. Such
differences include different liquidity characteristics, a different return on equity for the
conversion stock, the stock is currently traded based on speculation of a range of exchange ratios
and dividend payments will be made on all shares outstanding; thereby, requiring a higher
payout ratio to sustain the current level of dividends paid to non-MHC shareholders. Since the
pro forma impact has not been publicly disseminated to date, it is appropriate to discount the
current trading level. As the pro forma impact is made known publicly, the trading level will

become more informative.

* ok k Kk % % % k % £ %

In determining our valuation adjustment for marketing of the issue, we considered
trends in both the overall thrift market, the new issue market including the new issue market for
second-step conversions and the acquisition market. Taking these factors and trends into
account, particularly the recent need for syndicated orders to complete offerings by MHC
institutions, RP Financial concluded that a slight downward adjustment was appropriate in the

valuation analysis for purposes of marketing of the issue,

8. Management

United Financial’s management team appears to have experience and expertise in all of
the key areas of the Company’s operations. Exhibit IV-5 provides summary resumes of United
Financial’s Board of Directors and senior management. The financial characteristics of the
Company suggest that the Board and senior management have been effective in implementing an
operating strategy that can be well managed by the present organizational structure. There are no

senior management positions vacant at present.

Similarly, the returns, capital positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions, which have Boards and
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management teams that have been effective in implementing competitive operating strategies.
Therefore, on balance, we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor.

9, Effect of Government Regulation and Regulatory Reform

As a fully-converted OTS-regulated institution, United Financial will operate in
substantially the same regulatory environment as the Peer Group members -- all of whom are
adequately capitalized institutions and are operating with no apparent restrictions. Exhibit IV-6
reflects the Bank’s pro forma regulatory capital ratios. On balance, no adjustment has been

applied for the effect of government regulation and regulatory reform.

Summary of Adjustments

Overall, based on the factors discussed above, we concluded that the Company’s pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group:
Table 4.4
Valuation Adjustments
United Financial and the Peer Group Companies
Key Valuation Parameters: Valuation Adjustment
Financial Condition No Adjustment
Profitability, Growth and Viability of Earnings Significant Downward
Asset Growth Slight Upward
Primary Market Area Moderate Downward
Dividends No Adjustment
Liquidity of the Shares No Adjustment
Marketing of the Issue Slight Downward
Management No Adjustment

Effect of Government Regulations and Regulatory Reform  No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS, i.e., the pro

forma market value approach, we considered the three key pricing ratios in valuing United
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Financial’s to-be-issued stock -- price/earnings (“P/E”), price/book (“P/B”), and price/assets
(“P/A") approaches -- all performed on a pro forma basis including the effects of the stock
proceeds. In computing the pro forma mmpact of the conversion and the related pricing ratios, we
have incorporated the valuation parameters disclosed in United Financial’s prospectus for

offering expenses, reinvestment rate, effective tax rate and stock benefit plan assumptions

(summarized in Exhibits IV-7 and IV-8).

RP Financial’s valuation placed an emphasis on the following:

P/E Approach. The P/E approach is generally the best indicator of long-
term value for a stock. Given the similarities between the Company’s and
the Peer Group’s operating strategies, earnings composition and overall
financial condition, the P/E approach was carefully considered in this
valuation. At the same time, since reported eamings for both the
Company and the Peer Group included certain non-recurring items, we
also made adjustments to earnings to arrive at core earnings estimates for
the Company and the Peer Group and resulting price/core earnings ratios.

P/B Approach. P/B ratios have generally served as a useful benchmark in
the valuation of thrift stocks, particularly in the context of a public
offering, as the earmnings approach involves assumptions regarding the use
of proceeds. RP Financial considered the P/B approach to be a useful
indicator of pro forma value, taking into account the pricing ratios under
the P/E and P/A approaches. We have also modified the P/B approach to
exclude the impact of intangible assets (i.e., price/tangible book value or
“P/TB”), in that the investment community frequently makes this
adjustment in its evaluation of this pricing approach. In considering the
P/B approach, we would expect the market will discount the Company’s
P/B and P/TB ratios given the much higher pro forma equity level of
United Financial.

P/A Approach. P/A ratios are generally a less reliable indicator of market
value, as investors typically assign less weight to assets and attribute
greater weight to book value and earnings - we have also given less weight
to the assets approach. Furthermore, this approach as set forth in the
regulatory valuation guidelines does not take into account the amount of
stock purchases funded by deposit withdrawals, thus understating the pro
forma P/A ratio. At the same time, the P/A ratio is an indicator of
franchise value, and, in the case of highly capitalized institutions, high P/A
ratios may limit the investment community’s willingness to pay market
multiples for eamings or book value when ROE is expected to be low.
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¢ Trading of UNBK stock. Converting institutions generally do not have
stock outstanding.  United Financial, however, has public shares
outstanding due to the mutual holding company form of ownership. Since
United Financial is currently traded on the NASDAQ), it is an indicator of
investor interest in the Company’s conversion stock and therefore received
some weight in our valuation. Based on the June 15, 2007 stock price of
$14.78 per share and the 17,071,853 shares of United Financial stock
outstanding, the Company’s implied market value of $252.3 million was
considered in the valuation process. However, since the conversion stock
will have different characteristics than the minority shares, and since pro
forma information has not been publicly disseminated to date, the current
trading price of United Financial’s stock was somewhat discounted herein
but will become more important towards the closing of the offering.

The Company has adopted Statement of Position (“SOP”} 93-6, which will cause
earnings per share computations to be based on shares issued and outstanding ‘excluding
unreleased ESOP shares. For purposes of preparing the pro forma pricing analyses, we have
reflected all shares issued in the offering, including all ESOP shares, to capture the full dilutive
impact, particularly since the ESOP shares are economically dilutive, receive dividends and can

be voted. However, we did consider the impact of the adoption of SOP 93-6 in the valuation.

In preparing the pro forma pricing analysis we have taken into account the pro forma
impact of the MHC net assets that will be consolidated with the Company and thus will increase
equity. As these funds are currently on deposit at the Bank level, and available for reinvestment,
the consolidated assets will not be affected. At March 31, 2007, the MHC had unconsolidated
net assets of $94,000.

Based on the application of the three valuation approaches, taking into consideration the
valuation adjustments discussed above, RP Financial concluded that as of June 15, 2007, the
aggregate pro forma market value of United Financial’s conversion stock equaled $260,079,620
at the midpoint, equal to 26,007,962 shares at $10.00 per sharc. The $10.00 per share price was
determined by United Financial’s Board. The midpoint and resulting valuation range is based on
the sale of a 53.83% ownership interest 1o the public, which provides for a $140.0 million public

offering at the midpoint value.

1. Prce-to-Earnings (*P/E”). The application of the P/E valuation method requires

calculating the Company’s pro forma market value by applying a valuation P/E multiple to the
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pro forma earnings base. In applying this technique, we considered both reported earnings and a
recurring earnings base, that is, earnings adjusted to exclude any one-time non-operating items,
plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds. We
included a minimal amount of additional eamings incorporating the reduction in interest expense
of the $94,000 of MHC net assets (which are currently invested in a deposit account at the Bank
and are available for reinvestment). The Company’s reported earnings equaled $4,403,000 for
the 12 months ended March 31, 2007. In deriving United Financial’s estimated core earnings for
purposes of the valuation, the adjustments made to reported earnings was to ¢liminate a loss on
the sale of investments during the 12 month period ended March 31, 2007 ($208,000 pre-tax),
and a one-lime severance payout to a senior manager who resigned ($198,000 pre-tax). As
shown below, on a tax-effected basis, assuming an effective marginal tax rate of 41%, the
Company’s core earnings were determined to equal $4,643,000 for the 12 months ended March
31, 2007. (Note: see Exhibit IV-9 for the adjustments applied to the Peer Group’s earnings in the

calculation of core earnings).

Table 4.5
United Financial Bancorp, Inc.
Derivation of Core Earnings — 12 Months Ended March 31, 2007

Amount
(3000)

Net income $4,403
Addback: Net Losses on Sale of Investments (1) 123
Addback: Senior Management Severance Payment (1) 117
Core earnings estimate $4.643

(1) Tax effected at 41%.

Based on the Company’s reported and estimated core earnings, and incorporating the
impact of the pro forma assumptions discussed previously, the Company’s pro forma reported
and core P/E multiples at the $260.1 million midpoint value equaled 43.08 times and 41.43
times, respectively, indicating premiums of 87.06% and 89.35% relative to the Peer Group’s
average reported and core eamings multiples of 23.03 times and 21.88 times, respectively (see
Table 4.6 and Exhibits IV-7 and IV-8 for details of the pricing information). In comparison to

the Peer Group’s median reported and core earnings multiples of 19.98 times and 19.88 times,
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respectively, the Company’s pro forma reported and core P/E multiples at the midpoint value
indicated premiums of 115.62% and 108.40%, respectively. The Company’s pro forma P/E
ratios based on reported earnings at the minimum and the super maximum are 38.21 times and
52.29 times, respectively, and based on core earnings at the minimum and the super maximum

are 36.69 times and 50.45 times, respectively.

2. Price-to-Book (“P/B™). The application of the P/B valuation method requires

calculating the Company’s pro forma market value by applying a valuation P/B ratio, derived
from the Peer Group’s P/B ratio, to United Financial’s pro forma book value. The Company’s
pre-conversion equity was adjusted to include $94,000 of equity held at the MHC level which
will be consolidated with the Company’s equity as the result of the conversion. In applying the
P/B approach, we considered both reported book value and tangible book value. Based on the
$260.1 million midpoint valuation, United Financial’s pro forma P/B and P/TB ratios equaled
100.22% and 100.33%, respectively . In comparison to the respective average P/B and P/TB
ratios indicated for the Peer Group of 119.42% and 167.66%, United Financial’s ratios reflected
discounts of 16.08% and 40.16%, respectively (see Table 4.6 and Exhibits IV-7 and 1V-8 for
details of the pricing information). In comparison to the Peer Group’s median P/B and P/TB
ratios of 120.00% and 169.74%, respectively, the Company’s pro forma P/B and P/TB ratios at
the midpoint value reflected discounts of 16.48% and 40.89%, respectively. The Company’s pro
forma P/B ratios at the minimum and the super maximum equaled 91.68% and 115.05%,
respectively. The Company’s pro forma P/TB ratios at the minimum and the super maximum are
01.78% and 115.15%, respectively. RP Financial considered the discounts under the P/B
approach to be reasonable in light of the valuation adjustments referenced earlier, the
comparatively lower pro forma return on equity resulting from the Company’s significantly
higher pro forma capital position and the resulting pricing ratios under the earnings and assets

approaches.

3. Price-to-Assets (“P/A”). The P/A valuation methodology determines market

value by applying a valuation P/A ratio to the Company’s pro forma asset base, conservatively
assuming no deposit withdrawals are made to fund stock purchases. In all likelihood there will

be deposit withdrawals, which results in understating the pro forma P/A ratio computed herein,
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At the midpoint of the valuation range, United Financial’s value equaled 22.53% of pro forma
assets. Comparatively, the Peer Group companies exhibited an average P/A ratio of 16.12%,
which implies a premium of 39.76% has been applied to the Company’s pro forma P/A ratio (see
Table 4.6). In comparison to the Peer Group’s median P/A ratio of 14.17%, United Financial’s
pro forma P/A ratio at the midpoint value indicated a premium of 59.00%. The Company’s P/A

ratios at the minimum and the super maximum equaled 19.46% and 28.80%, respectively.

Comparison to Recent Conversions

As indicated at the beginning of this chapter, RP Financial’s analysis of recent conversion
offering pricing characteristics at closing and in the aftermarket has been limited to a “technical”
analysis and, thus, the pricing characteristics of recent conversion offerings can not be a primary
determinate of value. Particular focus was placed on the P/TB approach in this analysis, since
the P/E multiples do not reflect the actual impact of reinvestment and the source of the stock
proceeds (i.e., external funds vs. deposit withdrawals). The only second-step conversion
completed within the past three months closed at a price/tangible book ratio of 142.2% (see
Table 4.2) and appreciated 2.0% during the first week of trading.

Valuation Conclusion

Based on the foregoing, it is our opinion that, as of June 15, 2007, the estimated
aggregate pro forma valuation of the shares of the Company to be issued and outstanding at the
end of the conversion offering — including (1) newly-issued shares representing the MHC’s
current ownership interest in the Company; and, (2) exchange shares issued to existing public
shareholders of the Bank — was $260,079,620 at the midpoint, equal to 26,007,962 shares at a per
share value of $10.00. The resulting range of value and pro forma shares, all based on $10.00
per share, are as follows: $221,067,680, or 22,106,768 shares, at the minimum; $299,091,560, or
29,909,156 shares, at the maximum; and $343,955,290, or 34,395,529 shares, at the

supermaximum (also known as “maximum, as adjusted™).
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Based on this valuation and taking into account the ownership interest represented by the
shares owned by the MHC, the midpoint of the offering range is $140,000,000, equal to
14,000,000 shares at $10.00 per share. The resulting offering range and offering shares, all
based on $10.00 per share, are as follows: $119,000,000, or 11,900,000 shares, at the minimum;
$161,000,000, or 16,100,000 shares, at the maximum; and $185,150,000, or 18,515,000 shares,

at the supermaximum,

Establishment of the Exchange Ratio

OTS regulations provide that in a conversion of a mutual holding company, the minority
stockholders are entitled to exchange the public shares for newly issued shares in the fully
converted company. The Board of Directors of United Financial has independently determined
the exchange ratio, which has been designed to preserve the current aggregate percentage
ownership in the Company. The exchange ratio to be received by the existing minority
shareholders of the Company will be determined at the end of the offering, based on the total
number of shares sold in the offering and the final appraisal. Based on the valuation conclusion
herein, the resulting offering value and the $10.00 per share offering price, the indicated
exchange ratio at the midpoint is 1.52344 shares of the Company for every one public share of
United Financial. Furthermore, based on the offering range of value, the indicated exchange
ratio is 1.29492 at the minimum, 1.75196 at the maximum and 2.01475 at the supermaximum.

RP Financial expresses no opinion on the proposed exchange of newly issued Company shares

for the shares held in the Company by the public stockholders or on the proposed exchange ratio.
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EXHIBIT 1-2
United Financial Bancorp, Inc.
Audited Financial Statements

[Incorporated by Reference]




EXHIBIT [-3
United Financial Bancorp, Inc.
Key Operating Ratios

At or For the Three

Months Ended
March 31, At or For the Years Ended December 31,
2007 2006 2006 2005 2004 2003 2002

Selected Financial Raties and Other Data:
Performance Ratios™:
REMIM 0N BVEragE 855818 ......oo.coveceeerecreeeeeeevessteeerseseeenenneens 0,33% 0.59% 0.51% 0.51%"  0.73% 0.86% 0.34%
Retum on average equity..., 2.41% 3.93% 3.59% 4.45%U 525% 10.72% 10.47%
Average cquity 10 2VETage asselS. ....oo..cicirecscvmmemeners it s 13.61% 14.96% 14.35% 11.42% 7.87% 8.07% 8.03%
Equity to total asscts ul end of penod ® " 13.40% 14.49% 13.64% 15.11% §.06% 7.74% 8.44%
Interest rate Sprced R . 2.04% 2.42% 2.23% 277% 3.06% 312% 31.23%
Net interest margin "’ ... 2.82% 3.10% 2.97% 327% 333%: 341% 3.65%
Average |ntcrest-earn|ng asseis lu avcmgc mlorcsl—bearlng

liabilities ........o...... e 126.20% 123.95%  128.10%  12561% 118.30% 116.42% 116.77%
Total nonlmeresl cxpcnsc lo avcragc mtal assels 2.62% 2.51% 2.51% 2.81%%%  2.53% 261% 2.75%
Efficiency ratio ® ... oo . 79.57% T0.73%  7295%  7525%U" 64.08% 63.75% 65.71%
Dividend payout mtm vt i 9 119% 29.58%  29.69% NA NA NA NA

Regulatory Cagital Ratios™™;

Tier-one risk-based capital ..........co.oocovvereeveiecieee e 14.50% 16.90% 14.83% 17.21% 11.67% 12.33% 12.23%
Ticr-one (leverage) capital . 10.68% 11.59% 16.82% 1.71% 811% 7.76% $.25%
Total risk-based capital ...... 15.52% 17.9%% 15.86% 18.23% 12.76% 13.43% 13.40%

Asset Quality Ratios™;

Non-performing assets as a percent of total assets™.......... ... 0.13% 0.18%" 0.18% 037% 049%% 025% 0.17%
Non-performing loans as a percent of total loans™ ... " 0.17% 0.26% 0.17% 027% 0.66% 0.36% 021%
AMlowance for loan losses as a pereent of total loans, .. . 0.94% 1.02% 0.95% 1.00% 1.00% 1.02% 1.05%
Allowance for loan losses as a percent of non-performing

TORIS™ et $70.35% 390.27% 56040%  371.69% 15196%  27897%  507.53%
Number of full service costomer fachities .......ccoocceennnne 13 11 13 11 11 11 11

(1} The allowance for loan Josses at March 31, 2007, December 31, 2006, 2005, 2004, 2003 and 2002 was $7.4 million, $7.2 million, $6.4
million $5.8 million, $5.1 millicn and $4.% million, respectively,

(2) Non-performing assets consist of non-performing loans and foreclosed real estate owned (“REQ™). Non-performing loans consist of non-
accrual and accruing loans 90 days or more overdue, while REQ consists of real estate acquired through foreclosure and real estate acquired
by acceptance of a decd-in-lien of foreclosure.

(3) The following table sets forth aggregate cash dividends paid per period, which is calculated by multiplying the dividend declared per share
by the number of shares outstanding as of the applicable record date:

For the Year
For the Three Months Ended
Ended March 31, December 31,
2007 2006 2006
(Te thousaads)
Dividends paid to public stockholders ............... s 42 3 n s 1,462
Dividends paid to United Mutual
Holding Company..........cc..ccuimninincininenen — — —
Total dividends paid........c..coorviciieiicneece. 8 442 ¥ 371 0§ 1482

Payments listed above exclude cash dividends waived by United Mutual Holding Company of $551,383 and $459.486 during the three-month
periods ended March 31, 2007 and 2006, respectively, and $1.8 million during the year ended December 31, 2006. United Mutual Holding
Company began waiving dividends in January 2006, and, as of March 31, 2007, had waived dividends totaling $2.4 million. The payments listed
above also exclude cash dividends associated with unallocated ESOP shares,

(4) Excluding the effect of a $3,591 charitable contribution (52,199 afier taxes) to fund the United Charitable Foundation, net income in 2005
would have amounted to 56,568, or $0.52 per share.

(5} Asset Quality Ratios and Regulatory Capital Ratios and the “cquity to total assets™ ratio are end-of-period ratios. With the exception of
end-of-period ratios, all ratios are based on average balances during the indicated periods and are annualized where appropriate.

(6) The interest rate spread represents the difference between weighted-average yield on interest-caming assets and the welghted-nvcrage cost
of interest-bearing liabilitics,

(7) The net interest margin represents net interest income as a percent of average interest-caming assets.

(8) The efficiency ratio represents non-interest expense divided by the sum of net interest income and non-interest incame.

(9) Regulatory Capital Ratios are reported for United Bank only.

(10) Exclusive of the contribution to the United Charitable Foundation in 2005, retum on zverage assets, refurn on average equity, total non-
interest expense to average tofal assets, and efficiency ratio would have been 0.76%, 6,70%, 2.43% and 64.41%, respectively.

(11) United Financial-Federal previously presented camings per share data and share information for the year during which its shares were
outstanding for the complete period. Eamings per share data and share information for the each of the years 2002 through 2005 are being
presented herein for the first time. See Note | of the Notes to Conselidated Financial Statements presented ¢lsewhere in this prospectus for
additional information conceming this revised presentation.

Source: United Financial Bancorp’s Draft Prospectus.




EXHIBIT 1-4
United Financial Bancorp, Inc.
Investment Portfolio Composition

At March 31, At December 31,
2007 2006 1005 2004
Amortized . Amortized Amortized Amortized
Cost Fair Vailue Cost Fair Value Cost Fair Yalue Cost Fair Valoe

(lu thousands)
investment securities available- !

for-sale:
Government-sponsored
CNEIPISES..ooeesrciieeiiae $ 62290 § 61,727 § 78,248 % 77,369 § 99957 % 98,561 % 35414 § 35,084
Mortgage-backed securitics........... 108,507 106,698 111,481 109,274 117.259 114,702 102,205 101,679
Corporate debt cbligations............ 2,950 2,858 3415 3,309 13,001 12,930 15,094 15,291
Equity securities........... 193 191 293 285 4 _ 2N 294 275

Total available-for-sal

$__173.940 L 171474 3193437 3 190237 §_ 230521 §__ 226463 §__15)011 §_152329

Investment securities held-to-

maturity:

13- F RN 1271 § 1271 % 1271 % 12711 3 1346 $ 1346 § 1420 § 1.42)

Municipal bonds........... 2,642 2.630 1.570 1,956 1979 __ )982 1.078 1,077
Total held-to-maturity ............. 23911 S 3901 S 3241 § 3227 § 3335 8 3298 52498 5 2498

Source: United Financial Bancorp’s Draft Prospectus.




EXHIBIT I-5
United Financial Bancorp, Inc.

Yields and Costs
Al March 31, For the Three Months Ended March 31,
| 2007 2007 2006
Interest interest
Actual Yicld/ Average and Yield/ Average and Yield/
Balance Cost Balaoce Dividends Cost Balance Dividends Cost
{Dollars in thousands)
Interest-earning assets:
Loans:
Residential real estate..................  $ 456,651 599% § 452,606 § 6,617 585% $385377 $ 5476 5.68%
Commercial real estate..............., 233,035 6.69% 225,188 3,704 6.58% 169,578 2,780 6.56%
Commercial and industrial .......... 67,964 725% 68,716 1,257 7.32% 59,166 1,020 6.90%
Consumer and other ... 29,68] 547% 29,791 377 5.06% 26,711 324 4.35%
Totat loans .......... 787,331 6.27% 776,301 11,955 6.16% 640,332 9,600 5.99%
Investment securilics.... 175,387 5.42% 180,491 1,982 439% 2271373 2,305 4.06%
COther interest-caming assets........ 34,029 5.58% 28.320 375 5.30% 22,014 242 4.40%
Total interest ~caming assets..... 996,747 6.09% 985,112 14,312 5.81% 890219 12,147 5.46%
Noninterest-earming assets.......... 36,951 31257 30936
Total assets ......cccevrvrrcccen $.1,033,698 31016369 2921155
Tnterest-bearing liabilities:
Savings accounts.............cowweee. 3 68,006 0.83% §$ 64,922 139 0.86% § 84,855 174 0.82%
Money market .. . 177173 3.22% 174,194 1,356 111% 161,522 1,184 2.93%
NOW accounts .. RIS 38,227 0.65% 34,130 44 0.52% 35459 22 0.25%
Certificates ofdcposnt 331,020 4.57% 323,984 3.642 4.50% _287.018 2662 37M%
Total mtercst-bearmg
deposits ... 614,426 3.52% 597,230 5,181 347% 568,854 4,042 2.84%
FHLB advanccs - 162,171 4.69% 170,727 2,023 4.74% 112,641 1,118 3.97%
Other interest-bearing Ilabllnlcs - 13,322 4.26% 12,635 152 481% 8875 79 3.56%
Total interest-bearing
liabilities........ooovirerirircein 789,919 3.78% 780,592 7,356 31T 690,370 523% 3.04%
Demand deposits .........cccoeeeveeneee 102,513 94,302 89,677
Other noninterest-bearing
liabilities .... . 28 3179 3,340
Total liabilities ... R 895,213 878,073 783,387
Stockholder's equity................... 138,485 138,296 137,768
Total liabilities and
stockholder's equity .......... § 1,033,698 31016369 $921155
Net interest income.....oooovennee § 6956 6908
Interest rate spread™........._.. 231% 2.04% 2.42%
Net interest-carning assets™ ....... 5 204520 $199,849
Net interest margin®™................... 2.79% 2.82% 3,10%
Average interest-bearing assets
Lo average lnlercst-bearmg
liabilities .. 126.18% 126.20% 128.95%
(1} Net interest rate spread represents the difference between the yicld on average interest-caming assets and the cost of average interest-

2}
E)]

bearing liabilitics.

Net interest-caming assets represcnts tota) interest-earning assets |css total interesi-bearing liabilities.

Net interest margin represents net interest income divided by sverage total interest-caming assets.




Years Ended December 31,

2006 2005 2004
Iaterest Interest Interest
Average and Yield/ Average and Yield/ Average and Yield/
Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost
(Dollars in thonsands)
Interest-earning assets:
Loans:
Residential real estate..................  $410,340 $ 23,817 5.80% $362,208 $ 20,168 55  $328,157 § 17627 537%
Commercial real estate ... 189,694 12,485 6.58% 158,820 9,781 6.16% 144,434 8,478 5.87%
Commertial and industrial . 64,164 4,595 7.16% 54,954 3,525 641% 45,527 2417 531%
Consumer and other........ 29,005 L441 4.97% 21,004 1,066 5.08% 20,453 1,160 5.67%
Total loans........... 693,203 42,338 6.11% 596,986 34,540 5.79% 538,571 29,682 5.51%
Investment securities ... . 213430 8,343 4,14% 207,301 7,970 3.84% 179,036 6,582 3.68%
Other interest-caming assets........ 19,641 1.201 5.20% 723 113% 14,764 1.82%
Total interest —caming assets..... 926,274 52,202 5.64% 827,363 43,213 5.23% 732,371 36,532 4.99%
Noninterest-caming assets.......... 30280 31458 27.040
Total ASSEtS ..o 1956,554 $858.82) £759.411
Interest-bearing liabilities;
Savings accounts..........cceenene. 3 76,688 638 0.83% 393,550 594 0.63% § 93,955 698 0.74%
Money market ..... 165,101 5125 3.10% 148,297 3,099 2.09% 151,159 1,710 1.13%
NOW accounts........ . 36,050 103 02%% 317,770 200 0.51% 36,505 90 0.25%
Centificates of deposit................ _309.784 12.829 4.14% 274,002 8,407 3.07% 245395 6497 2.65%
Toial intcresl—bearing .
deposits ... 587,623 18,695 3.18% 553619 12,300 222% 527.014 8,995 1.71%
FHLB ndvancm . 127397 5,621 4.41% 96,743 36N 31.79% 85413 2,960 J4T%
Other interest- bcanng liabilities . 8,049 33 4.11% 8339 235 282% 6,729 193 287%
Total interest-bearing
liabilities... 723,069 24,647 341% 658,701 16,206 2.46% 619,156 12,148 1.96%
Demand dcposﬂs 92,644 97,896 78,713
Other nommcr:st-bcanng
liabilities.....o.oooeere s 3618 19,106 1.76]
Total Iiabilitics..........,............. 819,331 760,703 699,630
Stockholder's equity.........cocenane 137223 59.781
Total liabilities and
stockholder's equity .......... $956,554 $858.82]1 5759411
Net interest income...................... £27,558 327,027 3.24,384
Interest rate spread™.................. 223% 2.717% 303%
Net interest-eaming assets® $203.205 5168662
Net interest margin® __.. 297% 3127% 3133%
Average |ntcr=st-bcarmg asscts
to average interest-bearing
liabifities ........ooooeiicee 128.10% 125.361% 118.29%

{1) Net interest rate spread represents the difference between the yield on average interest-carning assets and the cost of average interest-

bearing liabilitics.

(2) Net interest-caming asscts represents (otal interest-earning assets less total interest-bearing liabilities.
(3} Net interest margin represents net interest income divided by average tota) interest-carning asscts.

Source:

United Financial Bancorp’s Draft Prospectus.




EXHIBIT I-6
United Financial Bancorp, Inc.
Loan Loss Allowance Activity

At or For the Three

Mooths Ended
March 38, Ator For the Years Ended December 31,
2007 2006 2006 2005 2004 2003 2002
(Dollars in thousands)
Balance a1 beginning of year.............. § 7218 $_638 3 6382 $_5.750 3 _35.094 § 4523 5 4700
Charge-offs:
One- to four-family montgages....... — — — - — — -
Commercial Morgages............c....n. — — — 60 — — 46
Construction.............. —_ -_ — — — — —_
Home equity ................. — — 10 —_ — - 11
Commercial and industrial 74 _— 164 n 501 116 144
Automobile ... — — 1 15 46 44 59
Qther consumer.. 2 2 1 3 11 2 [
Total charge-offs ............ccecoe.. 76 2 186 458 558 162 266
Recoveries:
One- to four-family mortgages....... — — — — — — —
Commercial mortgages........ —_ — 1 — 175 24 3
Construction.......... - — — et - — —
Home equity ..o v — —_ — — 1 — 1
Commercial and industrial .............. — kE) 47 157 n 5 54
Automobile................... — 3 2 6 21 — 15
Other consumer.. — 1 3 7 3 10 13
Total recoveries ......cvvevrvvennn — k13 53 170 231 39 91
Net (charge-offs) recoveries ............... (76) 36 (133) (285) (327) (123) (175)
Provision for loan losses...................... 284 162 969 917 983 294 398
Balance at end of period ................. 8 7426 5 6580 S 7218 §_£382 5 5750 55004 L 4923
Ratics;
Nt charge-offs (recoverics) to
average loans outstanding............... 0.04% (0.02)% 0.02% 0.05% 0.06% 0.03% 0.04%
Allowance for loan losses to non-
performing loans at end of period ... 570.35% 390.27% 560.40% 371.65% 151.96% 278.97% 507.53%
Allowance for loan losses to
total loans at end of peried.............. 0.94% 1.02% 0.95% 1.00% 1.00% 1.02% 1.05%

Source: United Financial Bancorp’s Draft Prospectus.




EXHIBIT I-7
United Financial Bancorp, Inc.
Interest Rate Risk Analysis

March 31, 2007
NPV as 2 Percentage of Present
, Estimated Increase (Decrease) in Value of Assets (3)
Change in Interest NPV Increase
Rates (basis Estimated (Decrease)
peints) (1) NPV (2) Amount Percent NPV Ratio {4) (basis points)
{Dollars in thousands) '
+300 $ 70,223 5 (53,730) @3 7.32% (478)
+200 88,916 (35,039) (28) 9.06 (304)
+100 106,856 (17,099} (14) 1065 . (145)
0 123,955 12,10

-100 136,905 12,950 10 13.14 104
-200 143,797 15,842 16 13.64 154

(1)  Assumes an instantancous uniform change in interest rates at all maturities.

(2) NPV is the discounted present vatue of expected cash flows from assets, Habilities and off-balance sheet contracts,
(3)  Present value of assets represents the discounted present value of incoming cash flows on interest-caming asscts.
{4) NPV Ratio represents NPV divided by the present value of assets,

December 31, 2006

NPV as a Percentage of Present
Valoe of Assets (3)

Estimated Increase (Decrease) in

Change in Interest NPY Tncrease
Rates (basis Estimated (Decrease)
poiots) (1) NPV (2) Amopnt Percent NPY Ratio (4) (basis puints)
(Dollars in thousands)
+300 $ 71274 § (48.844) (41% 761% (444)
+200 88,681 (31,438) (26) 9.26 (279)
+100 104 940 {15,178) (11 10.74 (13
1] 120,118 12.05
-100 131,068 10,950 9 12.95 89
=200 135,979 15,861 13 13.2¢9 124

(1) Assumes an instantaneous uniform change in interest rates at all maturities,

(2) NPV is the discounted present value of expected cash Nows from assets, liabilities and off-balance sheet contracts,
(3} Present value of assets represents the discounted present value of incoming cash flows on interest-carning assets.
(4) NPV Ratio represents NPV divided by the present value of assets.

Source: United Financial Bancorp’s Draft Prospectus.



EXHIBIT I-8
United Financial Bancorp, Inc.
Fixed Rate and Adjustable Rate Loans

Due After December 31, 2007
Fized Adjustable Total
{In thousands)
One- to four-family real estate ...........ccoovereeeeene. M 275972 $ 32458 § 308,430
Commercial real estate........... 62,910 104,775 167,685
COMSIUCHON . ....ocevresisvitine e ceese e emsmsnies i seee e 30,280 3362 33,642
Home equity.......c..cconn e 65,744 36,655 102,399
Commercial and industrial .. 28,520 5,459- 33979
Consumer and other .................... 21,355 — 21,355

Source: United Financial Bancorp’s Draft Prospectus.
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EXHIBIT I-11
United Financial Bancorp, Inc.
Loan Originations, Purchases and Sales

For the Three Months Ended

March 31, For the Years Ended December 31,
1007 2006 2006 1005 2004
(In thousands)
Total loans at beginning of period .............. §$762.113 3635792 $635.792 3574070 35013
Loan originations:
One- to four-family residential............... 11,646 4975 59,576 $7,756 55,963
Commercial mortgage........ . 13,743 12,278 51,141 37,185 55,553
Construction (1)...... 15,089 10,192 59,719 43,672 51,841
Home equily........c.ocveeeee 17,798 20,023 83,041 60,693 51,881
Commercial and industrial .................... 16,463 19,735 35,105 73,006 67,087
Automobile ... 1,999 4,544 13,702 15,166 8,606
Other consumer........... . 1,167 129 4712 2621 Joial}
Total loans originated........................ 77.905 72,476 356,996 290,099 262245
Sales and loan principal repayments:
Deduct:
Principal repayments........c.oovrcncnnnne 53,797 64,474 232,266 229,513 214,713
Loan sales ...t — — 190 i70 5218
Decrease (increase) due to other items ... 257 (2.579) (L7181 (L306) (415
Total deductions .......cccocvvvevnreiran 54,054 61.895 230,675 228377 219,496
Net 1021 BELVILY .....oovvererie e eens 23.851 10.58] 126321 61,722 72.749
Totai loans at end of peried ..o §$785,964 $6452373 8762113 $635,792 $574.070

(1) Includes $13,021, $7,465, $46,904, §29,107 and $32,034 of commercial construction loans, for the three months ended March 31, 2007 and

2006 and the years ended December 31, 2006, 2005 and 2004, respectively

Source: United Financial Bancorp’s Draft Prospectus.




EXHIBITI-12
United Financial Bancorp, Inc.
Non-Performing Assets

At March 31,

At December 31,

2007 2006 2005 2004 2003 2002
(Dollars in thousands)
Non-accrual loans:
One- to four-family mortgages..........ocoeeeeensr 3 i $ .- $ 1616 s 1,383 734 s 60
Commercial mortgages .......... . 641 1,144 141 1,376 455 363
Construction... — — 113 — -_ —
Home equity. ., 20 20 —_ — 38 72
Commercial and mdustrml 260 123 447 1,025 599 475
Automobile ... —_ — — — — —
Other consumcr . - — i — — — —
Total non- accrual Ioans 1,302 1,288 1,717 . 3,784 1,826 970
Accruing loans 90 days or more past due ............... — — — = — —
Total non-performing loans.. ..o 1,302 1,288 1,717 3,784 1,826 970
Other real estate owned .. — 562 1.602 66
Total non- pcrformmg assets . 1 1,302 § 1350 & 3310 3 ;,ggg 1 gg; § L03g
Ratios:
Total non-performing loans to total loans.......... iR by 4 Q.17% 021 1% 0.66% 0.36% 021%
Total nen-performing loans to total assets.......... 0.13% 0.13% 0.19% 0.45% 0.25% 0.16%
Total non-performing assets to total usse!s 0.13% 0.18% 037 0.49% 0.25% 0.17%
Allowance for loan losses to non-performing Ioans 570.35% 560.40% 371.69% 151.96% 278.97% 507.53%

Source: United Financial Bancorp’s Draft Prospectus.




Deposit type:
Demand ..o,

Regular savings
Money market.......... .
Certificates of deposit.............

Total deposits ..........ovreruvrie

Deposit type:
Demand ..o
Regular savings ...
Moncy market...........
Certificates of deposit.............

Total deposits.........cccoevveneee

EXHIBIT I-13
United Financial Bancorp, Inc.
Deposit Composition

Source: United Financial Bancorp’s Draft Prospectus.

At March 31, At December 31,
2007 2006
Weighted Weighted
Average Average
Balance Percent Rate Balance Percent Rate
(Dollars in thousands) .
$ 102,513 14.30% —% 5 97,19 14.17% —%
38227 5.33 0.65% 37,523 5.47 0.57%
58,006 9.49 0.83% 65,475 9.55 0.83%
177,173 2471 322% 165,984 © 24210 3.18%
331,020 46.17 457% 319.514 46,60 4.52%
37169319 _100.00% 3.02% 3 _685686 _100.00% 2.99%
At December 31,
2005 2004
Weighted Weighted
Average Average
Balance Percent Rate Balance Percent Rate
(Dallars in thousands)
$ 93301 14.27% —% $ 86245 14.06% —%
39,922 6.11 0.25% 39,917 6.50 0.25%
87,253 13.35 083% 139,754 2277 0.65%
155,492 2379 292% 141,633 23.08 1.47%
277.643 4248 356% 251290 _ 4095 2.72%
3 653611 _100.00% 1.33% $ 613672 _i0000% 1.57%




Interest Rate

Less than 2.00% ...
2.00% -2.9%%........
3.00%-3.9%%........
4,00% 49%%........

5.00% -5.9%%........

Total.......coovveees

EXHIBIT i-14

United Financial Bancorp, Inc.

CDs by Rate and Matunity

Period to Maturity

Over coe Qver two

Less than year (o two yearsto Over three
one year years three years years Total |
$ 1,110 3 2 3 — 3 — 3 1,112
34,365 5,175 32 — . 19,572
5,938 8,140 7313 —_ 21,39
126,155 2,163 2,155 7 469 138,142
128,537 66 1200 — _ 130,303

£.297105, §__[5546 5 10900

7460 533100




EXHIBIT I-15

United Financial Bancorp, Inc.

Borrowings Activity

Ator For the

Three Months
Ended March 31, At or For the Years Ended December 31,
2007 2004 2005 2004
(Dollars in thousands) '

Balance at end of peried .......oocoooeiveveviceeeee,. $ 162,171 3 169,306 $ 101,880 5 86,694
Average balance during period........... $ 170,727 3 127,397 5 96,743 $ 85,413
Interest expense incurred during peried..... 3 2,023 3 5,621 $ 3,671 s 2,960
Meximum outstanding 21 any month end... $ 173,939 s 169,806 $ 106,944 s 98,699
Average interest rate during period..... . 4.74% 441% 3.79% 347%
Weighted average intcrest rate on end of pcnod

BAIBNCES ..o 4.69% 4.73% 398% 3.53%

At or For the Three Moaths
Ended March 31,

Ator For lﬁc Years Eoded December 31,

1007 2006 2006 2005 2004
(Dollars in thousznds)

Balance at period end... e § 8,825 $ 6,388 $ 10425 s 8,434 $ 4317
Aversge amount nul.slnndmg dunng penod 8,816 6,465 5,546 5572 4,064
Interest expense incurred dusing period .................. 74 19 167 90 39
Maximum amount cutstanding at any mont.h cnd 8,825 8,014 10,425 8,675 6,015
Average interest rate duning peried ..............cooo..e0 3.36% 241% 3.01% 1.62% 0.96%
Weighted average interest rate on period-end

DAIANCES....coceiir s s v 138% 2.76% 3.38% 2.12% 1.16%

Source: United Financial Bancorp’s Draft Prospectus.




EXHIBIT 1I-1
United Financial Bancorp, Ir}c.
Description of Office Facilities

Year Acquired Net Book Value of
Location Leased or Owned or Leased Square Footage Real Property
(In thousands)

Main Office:
95 Elm Street Owned 1999 46,147 $1,558
West Springfield, MA 01089

Full Service Branches:

115 State Street Leased (n 3,401 105
Springficld, MA 01103

1077 St. James Avenue Owned 2003 8,354 ) 846
Springficld, MA 01104

459 Main Street Leased () 2,560 —
Indian Orchard, MA 01151

528 Center Street Owned 2002 3,000 1,024
Ludlow, MA 01056

1930 Wilbraham Road Owned 2001 2,304 727
Springfield, MA $1129

670 Bliss Road Leased 3 1,652 —
Longmeadow, MA 01106

1325 Springfield Street Leased (4) 2,400 —
Feeding Hills, MA 01030

180 Main Street Leased (5) 2,800 248
Northampton, MA 01060

10 Elm Street Owned 1981 8,500 751
Westfield, MA 01085

14 Russell Road Owned 200 720 166
Huntington, MA 01050

168 Southampton Road Leased 6) 2,890 —
Westfield, MA 01085

1830 Northampton Street Owned 1994 6,409 610
Holyoke, MA 01040

Other:

52 Van Deene Avenue Owned 2005(7) 547 677
West Springficld, MA 01089

33 Westfield Street Owned (8) 1,720 1,040
West Springfield, MA 01089

140 Main Street Leased 2006 (9) 1,375 —
Northampton, MA 01060

(1)  United Bank has a lease for a five-year peried expiring in June 2010 with a renewal option for five additional years.

(2)  United Bank has a lease for a five-year period expiring in May 2008 with two five-year rencwal options.

(3)  United Bank has a lease for a five-year period expiring in September 2011.

(4)  United Bank has a lease for a five-year period expiring in September 2010 with a renewal option for five additional years,

(5)  United Bank has a lcase for a ten-year period expiring in April 2016 with two five-ycar renewal options.

(6)  United Bank has a lease for a twenty-five year period expiring in March 2031 with two five-year renewal options.

(7)  This office is a drive-up facility only.

(8) A portion of this facility is used as a wealth management office, which offers insurance and investment products and financial planning services,
(9)  United Bank has a lease for a two-year period expiring in November 2008 with two two-year renewai options,

Source: United Financial Bancorp’s Draft Prospectus.



Exhibit (I-2
Historical Interest Rates(1)

Prime 90 Day One Year 10 Year

Year/Qtr. Ended Rate T-Bill T-Bill T-Bond
1999: Quarier 1 7.75% 4.49% 4.72% 5.25%
Quarter 2 7.75% 4.78% 5.07% 5.81%
Quarter 3 8.25% 4.88% 5.22% 5.90%
Quarter 4 8.50% 5.33% 5.08% 6.45%

2000: Quarter 1 9.00% 5.88% 6.28% 6.03%
Quarter 2 2.50% 5.88% 6.08% 6.03%
Quarter 3 8.50% 6.23% 6.07% 5.80%
Quarter 4 9.50% 5.89% 5.32% 5.12%

2001: Quarter 1 8.00% 4.30% 4.09% 4.93%
Quarter 2 6.75% 3.65% 3.72% 5.42%
Quarter 3 6.00% 2.40% 2.49% 4.60%
Quarter 4 4.75% 1.74% 2.17% 5.07%

2002: Quarter 1 4.75% 1.79% 2.70% 5.42%
Quarter 2 4.75% 1.70% 2.06% 4.86%
Quarter 3 4.75% 1.57% 1.53% 3.63%
Quarter 4 4.25% 1.22% 1.32% 3.83%

2003; Quarter 1 4.25% 1.14% 1.19% 3.83%
Quarter 2 4.00% 0.90% 1.09% 3.54%
Quarter 3 4.00% 0.95% 1.15% 3.96%
Quarter 4 4.00% 0.95% 1.28% 4.27%

2004: Quarter 1 4.00% 0.95% 1.20% 3.86%
Quarter 2 4.00% 1.33% 2.09% 4.62%
Quarter 3 4.75% 1.70% 2.16% 4.12%
Quanrter 4 5.25% 2.22% 2.75% 4.24%

2005: Quarter 1 5.75% 2.80% 3.43% 451%
Quarter 2 6.00% 3.12% 3.51% 3.98%
Cuarter 3 B8.75% 3.55% 4.M% 4.34%
Quarter 4 7.25% 4.08% 4.38% 4. 39%

2006: Quarter 1 7.75% 4,63% 4.82% 4.86%
Quarter 2 8.25% 5.01% 521% 5.15%
Quarter 3 8.25% 4.88% 4.91% 4.64%
Quarter 4 8.25% 5.02% 5.00% 471%

2007: Quarter 1 8.25% 5.04% 4.90% 4.65%
As of June 15, 2007 8.25% 4.56% 4.93% 5.16%

(1) End of period data.

Sources: Federal Reserve.




EXHIBIT II-3
United Financial Bancorp, Inc.
Market Area Demographic Information



NL Interactive: Demographics Detaif

SNL:

Demographlc Summary us

.Total Populatlon (actual)
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0-14 Age Group (%}
15-34 Age Group (%)
35-54 Age Group (%)
55-69 Age Group (%)
704 Age Group (%)
Median Age (actual)

Diversity Index (actual)

Elack (%)

Asian (%)

White (%)

Hispanic {%)
Pacific Islander (%)

American Indian/Alaska Native (%)_i

Multiple races (%)

. Other (%)

éTota! Households (actual)

$0-25K Households (%)
$25-50K Households (%)
$50-1G0K Households (%)
$100K+ Households (%b)

i Awverage Household Income {$)

Median Household Income ($)
Per Capita Income ($) '

‘ $0-35K Net Worth HHs (%)

$35-100K Net Worth HHs (%)
$100-250K Net Worth HHs (%)
$250-500K Net Worth HHs (%)
$500K+ Net Worth HHs ( )

Median Household Net Woith ($)

. Average Household Net Warth ($)

‘Total Owner Occupied Housing Units

$0-100K in Value HUs (%)

© $100-200K in Value HUs (%)

$200-300K in Value HUs (%o)

http://www.snl.com/interactivex/DemographicDetail.aspx ?Printable=1&id=US &Market=0

Page 1 of 2
+SNLFinancial
Back ndustr Ho

Base|  Current Projected; "9 Change| % Change
R 2°°°5 ....2006.  _ 2011:2000 - 2006 2006 - 2011
281,421,906 303,582,361 323,785,827 7.87! 6.66
2141, 2042 19.87: 2.88: 3.80
28.10 27.45 27.07° 540 5.16
29.43! 29.10. 28.18" 6.67: 3.26
! 12.01} 13.98, 15.81" 25.561 20.61
; 9.05 9.04. 9.07; 7.81; 6.98
353! 36.5. 37.5] 3.40' 2.74
54.6' 58.9: 62.0 7.88! 5.26
_ 12.32; 12.55' 12.70! 9.96! 7.89
j 3.64 4,25 4.76 25.97: 19.34
75.14! 72.95! 71.22] 474! 4.12
12.55: 14.81, 16.68 27.32 20.17
0.14 0.15; 0.15' 11.68' 8.26
0.88' 0.90, 0.91 10.16' 7.52
2.43 2.78: 3.06° 23.64- 17.40
5.46° 6.42, 7.21; 26.81 19.86

: ' % ; ';
105,480,101 114,049,635 ' 121,863,482 8.12' 6.85
28.67 22.68 18.89 14,49 -10.98
29.34° 25.75° 22,43 -5.09" -6.95
29.70. 31.77; 31.44° 15.69' 5.72
12.29° 19.80' 27.25' 74.15 47.05
56,644 71,092 86,508 25.51" 21.81
42,164 51,546° 60,704 22.25, 17.77
21,587° 27,084, 32,982 25.46 21.78
NA . 33.40 NA. NA" NA
NA, 15.99, NA! NA NA
NA: 18.57 NA NA | NA
NA' 14.29 NA- NA| NA
NA 17.76 NA- NA NA

1
NA 102,887 NA: NA: NA
NA* 483,799 NA. NA NA
| 69,815,753 77,663,277 83,309,345 11.24° 7.27
44,57 23.62! 17.60' -41.06° -20.07
35.18' 31,37 27.88, -0.82. -4.65
11.17- 17.74. 19.14° 76.64° 15.71
6/14/2007




‘NL Interactive: Demograph{cs Detaii Page 2 of 2

$300-500K in Value HUs (%) : 6.12, 15.21} 18.18" . 176.27! 28.23

! ; i i :
$500K+ in Value HUs (%) i 2.95, 12.07! 17.21 . 355.11, 52.93

Source: ESRI

Demograp.h}c data Is provided by ESRI based primarily on US Census data. For non-census year data, ESRI uses
samples and projections to estimate the demographic data. SNL performs calculations on the underlying data
provided by ESRI for some of the data presented on this page. For more information on ESRI's methodology, click

here.
Site content and deslgn Copyright @ 2007, SNL Financial LC
Usage of this product Is governed by the License Agreement.

SNl Financial LC, One SNL Plaza, PO Box 2124, Charlottesviile, Virginia 22902, (434) 9771600

attp:/iwww.snl.com/interactivex/DemographicDetail .aspx ?Printable=1&id=US &Market=0 6/14/2007



‘NL Interactive: Demographics Detail

SNL:

Demographic Summary: Massachusetts

Total Population (dctual)
0-14 Age Group (%)
15-34 Age Group {%)
35-54 Age Group (%)
55-69 Age Group (%)
70+ Age Group (%)
Median Age (actual)

|

:]jDiverslty Index {actual)

"~ Black (%) ‘

Asian (%)

White (%)

Hispanic (%)

i Pacific Islander (%)

s American Indian/Alaska Native (%)

' Multiple races (%)

Other (%)

“Total Households (actual)
$0-25K Households (%)
$25-50K Households (%)
$50-100K Households (%)
$100K+ Householtds (%)

, Average Household Income ($)
Median Household Income {$)
Per Capita Income (%)

$0-35K Net Worth HHs (%)
$35-100K Net Worth HHs (%)
$100-250K Net Worth HHs (%)
$250-500K Net Worth HHs (%)
$500K+ Net Worth HHs (%)

Median Household Net Worth ($)
Average Household Net Worth (%)

. Total Owner Occupied Housing Units

. $0-100K in Value HUs (%)
$100-200K in Value HUs (%)
$200-300X in Vatue HUs {%)

i Base| Current| Projected! % Change!

_.... 2000, 2006
6,349,097} 6,540,403,
© 19.84)  19.10]
: 27.51;5 26.27|
. 3050 30.54]

12.02]  14.04]

¢ 1014, 10,06
36.6% 38.1]
S > T %t
541,  5.83]
3.75)  4.82;
; 84,54 82.07}
. 675 819
0.04, 0.05]

0.24! 0.25!

230, 2.57!

3.73 4.42]

' 2,443,580 2,521,955
2455 18.95!
24.88; . 20.46;
32.88,  31.39]
17.69; 29.20!

| 66,365! 87,794
50,539'  63,971!
25,052° 34,320,

, ]

NA!  26.6%

NA. 1498

NA: 19.14;

NA;  15.98!

NAl  23.28;

NA, 151,843

!
NA, 609,763

1,508,052. 1,599,169 1,644,050

11.76
45.15
23,57

1.71,
12.07;
25.84 .

Page 1 of 2
“+ SNLFinancial
a I ata H
"ok Change! % Change
2011, 2000 - 2006 2006 - 2011
6,682,586 ©3.01- 217
18.13, -0.83: -3.00
26.32; -1.65; 2.37
29.64 3.16' -0.84
16.14/ 20.33" 17.50
9.77] 2.20° -0.75
39.6! 4.10° 3.94
46.6 13.71. 10.17
6.16 10.94. 8.00
5.84, 32.45. 23.66
79.87 0.0t- -0.56
9.48' 25.01. 18.19
0.05; 20.29. 8.32
0.25, 7.89: 4.75
2.81 15.32° 11.33
5.03; 22.00. 16.34
2,584,521 3.21° 2.48
15.31. -20.33 -17.22
17.19 -15.13" -13.92
28.91 -1.47 -5.60
38.59° 70.37 35.45
111,765° 32.29 27.30
, <
78,209 26.58 22.26
43,730/ 32,24 27.42
NA_ NA NA
NA - NA NA
NA' NA NA
NA' NA NA
NA; NA. NA
NA; NA NA
NA® NA NA
6.04 2.81
1.20; -84.60 -27.92
5.72 -71.64 -51.27
1717 16.23 -31.67
6/14/2007

p://www.snl.com/interactivex/DemographicDetail.aspx?Printable=1&id=MA&Market=0




NL Interactive: Demographics Detail "Page 2 of 2

. $300-500K in Value HUs (%) . 1396, 3388 3551 157.47; 7.72
$500K+ in Value HUs (%) i 557i  26.49] 40.401 404.73: 56.77
Source: ESRI

Demographic data Is previded by ESRI based prirarily on US Census data. For non-census year data, ESRI uses
samples and projections to estimate the demographic data. SNL performs calculations on the underlying data
provided by ESRI for some of the data presented on this page. For more information on ESRI's methodology, click

here.

Site content and design Copyright © 2007, SNL Financlal LC
Usage of this product Is governed by the License Agreement.

SNL Financial LC, One SNL Plaza, PO Box 2124, Charlottesville, Virginla 22902, (434) 977-1600

http://www snl.com/interactivex/DemographicDetail.aspx ?Printable=1&id=MA & Market=0 6/14/2007




NL Interactive: Demographics Detail

SNL:

Demographic Summary: Springfield, MA

0
i
{
t
!

' Total Population (actual)
,; 0-14 Age Group (%)

| 15-34 Age Group (%)
35-54 Age Group (%)
55-69 Age Group (%)
70+ Age Group (%)
Median Age (actual)

Diversity Index (actual)
Black (%)
Asian (%)
| White (%)
i Hispanic (%)
; Pacific Islander (%)
i American Indian/Alaska Native (%)
. Multiple races (%)
' Other (%)

i Total Households (actual)

| $0-25K Households (%)

. $25-50K Househo'ds (%)
$50-100K Households (%)
$100K+ Households {%)

Average Household Incoma (%)
_ Median Household Income (%)
Per Capita Income ($)

. $0-35K Net Worth HHs (%)

$35-100K Net Worth HHs {%)

. $100-250K Net Worth HHs (%)

" $250-500K Net Warth HHs (%)
$500K+ Net Worth HHs (%)

- Median Household Net Worth (%)
Average Household Net Worth ($)

:ETotaI Owner Occupied Housing Units
i $0-100K in Value HUs (%)

i $100-200K in Value HUs (%)

' $200-300K in Value HUs (%)

itp:/fwww.snl.convinteractivex/DemographicDetail. aspx 7Printable=1&id=44140&Market=4

Page 1 of 2
% SNL Financial

Back to Industry Data Home
| Base' Current| Projected| 9% Change! 9% Change
_i....2000; 2006, 2011| 2000 - 2006 2006 - 2011
. 680,014] 697,265! 708,614, 2.54| 1.63
| 2005 1818  17.28 -7.01] -3.41
. 2795 27.89;  28.35; 2.33; 3.29
29.71;  28.94: 27.26; -0.14; -4.27
11.66'  14.411 17.05 26.80' 20.22
. 10.63]  10.57! 10,06 1,96 -3.30
' 363, 381 39.1 4,96, 2.62

| z < a

. 43.8] 499 54.8' 13.93 9.82
596 658 7.06° 13.17" 9.03
1.74: 228" 2.79° 34.10] 24.68
83.50' 80.62' 7812 -1.00! -1.53
11,15 13617 15.79" 25.18 17.86
0.06;  0.07. 0.08 21.03. 8.28
0.25°  0.26! 0.27° 7.89" 4.53
2130 2.43. 2.68 16.75. 12,03
635  7.76' 9.01; 25.29; 17.99
| 260,745: 268,199 273,792 2.86" 2.09
. 30.56, 24.42. 20.73. -17.82¢ -13.32
28.720  25.39" 22.46' -9.06 -9.69
31.21 32.27. 31.36: 6.34" -0.79
9.51  17.92! 25.45: 93.87. 44,94
51,313 64,359 77,988 25.42, 21.18
41,102 50,199 58,740 22,13 17.01
20,140, 25,436; 30,872 26,30 21.37
NA'  32.49] NA, NA ! NA
NA  15.53: NA' NA | NA
NA:  18.97. NA’ NA ; NA
NA:  14.76 NA NA NA
NA'  18.25: NA’ NA NA
NA 109,753 NA NA NA
NA. 496,744 NA NA NA
. 164,612, 173,568, 177,179, 5.44 2.08
32.69.  3.35 2.01 -89.19' -38.87
54.57 36.08 15,45 -30.29 -56.27
9.47.  38.62: 37.87 330.04' 0.10

6/14/2007




'NL Interactive: Demographics Detail Page 2 of 2

| $300-500K in Value HUs (%) 2720 17.20] 35.02; 565.78 107.89
$500K+ in Value HUs (%) - ; 0.56! 4.76: 9,651 801.86. 106.96
Source: ESRI

Demographic data is provided by ESRI based primarily on US Census data. For non-census year data, ESRI uses
samples and projections to estimate the demographic data. SNL performs calculations on the underlylng data
provided by ESRI for some of the data presented on this page. For more Information on ESRI's methodology, click

here, .
Slte tontent and design Copyright ® 2007, SNL Financial LC
Usage of this product is governed by the License Agreement.

SNL Financial LC, One SNL Plaza, PO Box 2124, Charlottesville, Virginia 22902, (434) 977-1600

ittp://www.snl.com/interactivex/DemographicDetail.aspx?Printable=1&id=44 1 40&Market=4 6/14/2007




NL Interactive: Demographics Detail

SNL:

Demograph|c Summary Hampden, MA

Total Populatnon (actual)
0-14 Age Group (%)
15-34 Age Group {%)
35-54 Age Group (%)
55-69 Age Group (%)

1 70+ Age Group (%)

’_ Median Age (actual)

.Dwersity Index (actual)

Black (%)

' Asian (%)

" White (%)

: Hispanic (%)

* Pacific Islander (%)

i American Indian/Alaska Native (%)
Multiple races (%)
Other (%)

_Total Households (actual)
$0-25K Households (%)
$25-50K Households (%)
$50-100K Households (%)

$100K+ Households (%)

Average Household Income (%)
Median Household Income ($)
Per Capita Income ($)

. $0-35K Net Worth HHs (%)
$35-100K Net Worth HHs {%)
$100-250K Net Worth HHs (%)
$250-500K Net Worth HHs (%)
$500K+ Net Worth HHs (%)

Median Household Net Worth ($)
' Average Household Net Worth ($)

::Total Owner Occupied Housing Units
. $0-100K in Value HUs (%)
$100-200K in Value HUs (%%)

' $200-300K in Value HUs (%)

‘Base | Current Projected’

2000, 2006
456 228; 468,203
21.60, 19.84
26.26; 26.21]
29.12]  28.75
11.95! 14.17%
11.07|  11.03!
36.4; 38.1.
53.0.  59.4
8.100  8.90;
1.30°  1.67'
79.100  75.64'
15.17.  18.45;
0.07. 0,08
0.26°  0.28
2.32) 264
8.85° 10.79;

' 175,288 178,850°
32.30°  26.39,
28.43;  25.54,
30.44.  31.52-
8.84 1655
49,777 61,714’
39,721 47,691,
19,541 24,007:
NA  33.84.

NA  15.81

NA  18.65.

NA!  14.16.

NA  17.55

NA. 101,678

NA' 478,957
108,517 113,498
38.38  3.65
51,35  41.82°
774, 36.94

2001
475,616
18.961
26.68]
27.38!
16.49
10.48'

39.1,

64.3;
9.52.
2.01:
72.68
21.34
0.08'
0.28'
2.90.
12.52.

181,940
22,721
22.93;
30.42

]

'

23,93
!

74,229°
55,183
28,866 .

NA.
NA

NA

NA"
NA.
NA
NA

115,408

2,17
17.10°
39.21,

2000 2006

2.62;

-5.71

2.45;
1.32:
21.67
2.19
4.67"

12.08"
12.82.
31.78;

-1.86

24.81°
19.49°

7.66
16.57
25.20.

2.03

-16.62
-8.34:
5.68'
91.02!

23.98
20.06

22.85°

NA -

NA
NA
NA

NA'

NA '
NA

4.59°

-80.06
-14.82

398.94:

hito://'www.snl.comv/interactivex/DemagraphicDetail.aspx7Pnintable=1&id=25013&Market=2
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st t

% Change |

% change
2006 - 2011

1.58
i -2.91
3.39
-3.25
18.24
-3.42

2.62

8.25
8.68
22.94%
-2.40
17.51
4.81
4.10
11.69
17.85

1.73
-12,41
-8.66
-1.84
47.08

i

1
20.28
15.71

20.24

NA
NA
NA
NA
NA

NA
NA

1.68
-39.64
; -58.41
7.95
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$300-500K in Value HUs (%) 2,07 13.96§ 32.93, 606.28, 139.79
; $500K+ in Value HUs (%) § 0.46 3.63; 8.59: 734.41, 140.51
Source: ESRI

Demographic data is provided by ESRI based primarily on US Census data. For non-census year data, ESRI uses
samples and projections to estimate the demographic data. SNL performs calculations on the underlying data
provided by ESRI for 5ome of the data presented on this page. For more infermation on ESRI's methodology, click
here. .

Site content and design Copyright © 2007, SNL Financial LC
Usage of this product is governed by the License Agreement.

SNL Fipandial LC, One-SNL Plaza, PO Box 2124, Charlottesville, Virginla 22902, {434) 977-1600
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NL Interactive: Demographics Detail

SNL:

]
i
i
\
t
I
1

0-14 Age Group {%)
15-34 Age Group (%)
35-54 Age Group (%)
55-69 Age Group {%)
70+ Age Group (%)
Median Age (actual)}

' Diversity Index (actual)

Black (%)

: Asian (%)

White (%)

Hispanic (%)

Pacific Islander (%)

American Indian/Alaska Native (%)

~ Multiple races (%)
. Other (%)

i Total Households {actual}

$0-25K Households (%5s)
$25-50K Households (%)
$50-100K Households (%)

" $100K+ Households (%)

Average Household Income (%)
Median Household Income (%)
Per Capita Income ($)

$0-35K Net Worth HHs (%)
$35-100K Net Worth HHs (%)
$100-250K Net Worth HHs (%)
$250-500K Net Worth HHs (%)
$500K+ Net Worth HHs (%)

Median Household Net Worth ($)

. Average Household Net Worth (%)

i
i

:Total Owner Occupied Housing Units
: $0-100K in Value HUs (%)

'
1

$100-200K in Value HUs (%)
$200-300K in Value HUs (%)

Demographic Summary: Hampshire, MA

ittp://www.snl.com/interactivex/DemographicDetail. aspx 7Printable=1&id=2501 5&Market=2

Page 1 of 2
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Back to Industry Data Home
! Base| Current! Projected] 9 Change; % Change
{__2000) 2006;  2011; 2000 - 2006, 2006 -2011
| 152,251] 155,728|  158,643] 2.281 1.87
. 1590  1427] 1337 -8.191 -4.60
{3483 3422]  34.91 0.50! 3.91
' 20.62] 28.32]  26.04] -2.20 -6.35
10470 13970 16.95] 36.49 23.62
Poea8 9.21 8.74| 2.64; -3.36
{344, 363 36.85 5.52.3 1.38

% % s : i

2.3, 270, 31.0 21.08 14.81
1.96;  2.23: 2.46' 16.38 12.31
3.40(  4.53] 5.63' 36.14 26.67
91.10.  89.08! 87.18. 0.01’ -0.30
3.42)  4.30; 5.12. 28.55 21.18
0.05'  0.06] 0.07° 24.68, 17.71
0.19!  0.20! 0.21 8.22. 5.06
1.80°  2.05' 2.27: 16.73: 12.73
150,  1.85. 2.18: 26.41" 20.03
. 55991 58,739) 60,571 4.91" 3.12
' 2544 18.83 15.45. -22.34" -15.37
28.58'  24.37. 20.52: -10.53 -13.18
33.58]  34.36, 3343 7.32. 0.34
12.40 22,44, 30.60: 89.82 40.60
56,996  73,144; 90,192 28.33. 23.31
46,133 57,926. 69,398 25.56 19.80
21,685 29,196, 36,177, 34.64 23.91
NA  28.75 NA- NA- NA
NA!  14.70 NA- NA. NA
NA.  19.79] NA. NA: NA
NA'  16.04, NA® NA' NA
NA. 2072 NA; NA. NA
NA' 137,487 NA. NA NA
NA: 555,536, NA' NA' NA
36,368 39,073] 40,315 7.44° 3.18
16.18; 2,34 1.45; -84.49 -35.82
63.92, 19.76°  10.93’ -66.79 -42.92
1461  43.28° 34.30 218.26 -18.22
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| $300-500K in Value HUs (%) 453 2671 41.42! 534.02 60.02
{ $500K+ In Value HUs (%) © 076 7.92! 11.89]  1,021.01! 54.91

Source: ESRI

Demographic data is provided by ESRI based primarily on US Census data. For non-census year data, ESRI uses
samples and projections to estirnate the demographic data, SNL performs calculations on the underlying data
provided by ESRI for some of the data presented on this page. For more information on ESRI's methodology, click

here.

Site content and design Copyright ® 2007, SNL Financlal LC
Usade of this product is governed by the License Aareement.

SNL Finangjal LC, One SNL Plaza, PO Box 2124, Charlottesville, virginia 22902, (434) 977-1600
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EXHIBIT 11-4
United Financial Bancorp, Inc.
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PERSONAL INCOME BY MAJOR SQURCE AND EARNINGS BY INDUSTRY 1/
(thousands of dollars)
Magsachugetts state total [25000])

Item 2001 2002 2003 2004
Income by place of residence {5009)
Personal income 249,094,962 249,954,238 255,403,181 270,235,901
Population (persons) 2/ 5,394,750 6,411,568 6,417,565 6,407,382
Par capita personal income (dollars) 38,953 18,985 39,798 42,176
Derivation of personal income ($000}
Earnings by place of work 200,720,883 200,835,962 204,746,728 218,451,912
leps: Contributions for government aocial insurance 3/ 21,152,304 21,040,337 21,343,439 23,012,725
Erployee & self-employed contrib. for govt. soc. ins. 10,751, 943 10,782,175 10,954,810 11,485,175
Employer contributions for govt. social insurance 10,400,261 10,258,162 10,388,623 11,527,850
plus: Adjustment for residence 4/ -5,073,774 -4,871,483 -4,793,45Y  -5,005,022
equalg: Net earnings by place of reasidence 174,494,805 174,924,142 178.605.B3BI 190,434,165
plus: Dividends, interest, and rent 5/ 43,987,575 41,669,853 42,761,674 44,381,307
plus: Personal current transfer receipts 30,612,582 32,360,243 34,02%,669 35,420,425

Barnings by place of work (5000)

Components of earnings

Wage and salary disbursements 153,131,120 15¢,1¢7,190 151,996,891 160,217,122
Supplements to wages and salaries 28,432,100 30,811,919 32,346,617 35,925,364
Employer contrib. for employes pension & ingur, funds 18,031,739 20,553,757 21,957,988 24,397,814
Employer contributions for govt. social insurance 10,400,361 10,258,162 10,388,629 11,527,550
Proprietors' income 6/ 19,157,663 19,916, 853 20,403,220 22,309,426
Farm proprietors’ income -14,651 -25,379% -8,315 -8,794
Nenfarm proprietors' income 19,172,314 19,942,232 20,411,555 22,318,224
Earnings by industry
Farm earnings 97,412 114,589 113,487 122,211
Nonfarm earnings 200,623,471 200,721,373 204,633,261 218,329,701
Private earnings 178,448,757 177,448,388 180,338,742 192,736,958
Forestry, fishing., related activities, and other 7/ 378,627 398,583 436,642 489,310
Porestry and logging 22,842 25,546 32,027 317,520
Fishing, hunting, and trapping 243,360 253,397 264,430 297,108
Agriculeture and forestry suppert activities 112,424 119,640 140,185 154,685
Oother 7/ 0 [ 0 [
Mining 130,434 3086, 995 290,909 326,152
0il and gas extraction 224, 944 197,935 174,183 195,851
Mining {except ¢il and gas) D) (D} 111,269 123,609
Suppert activities for mining (D) [§+)] 5,457 6,692
Utilities 1,360,017 1,392,224 1,508,061 1,516,531
Construction 11,376,677 11,751,485 11,527,443 12,308,930
Construction of buildinga 3,015,311 3,077,923 3,088,881 3,443,131
Heavy and civil engineering construction 1,714,024 1,769,528 1,460,702 1,410,134
Specialty trade contracters 6,647,342 6,904,034 €,977,860 7.455, 6635
Manufacturing 26,770,247 25,303,294 25,314,828 25,814,286
Durable goods manufacturing 19,681,114 18,246,525 18,039,377 18,619,735
Wood product manufacturing 146, 027 137,953 143,039 172,476
Nonmetallic mineral product manufacturing 491, 945 459, 064 408,418 441,315
Primary metal manufacturing 409,435 361,468 359,231 398, 348
Fabricated metal product manufacturing 2,589,563 2,424,521 2,424,590 2,529,516
Machinery manufacturing 2,082,780 1,788, 963 1,682,093 1,828,116
Computer and elactronic product manufacturing 9,127,275 8,034,487 8,154,946 8,316,641
Electrical equipment and appliance manufacturing 1,044,013 945,289 944,615 959,887
Motor vehicles, bodies & trailers, and parts mfg. [{2)] 145, 651 159,618 {D}
Other transportation egquipment manufacturing [12}] 1,361, 882 1,426,096 (D}
Furniture and related product manufacturing 317,502 319,928 305,925 116,466
Miscellaneous manufacturing 2,122,653 2,267,313 2,030,806 2,093,078
Nondurable goods manufacturing 7,082,113 7,056,763 7,275,451 7,194,551
Food manufacturing 937,261 998, 755 1,013,114 ., 1,074,095
Beverage and tobacce product manufacturing 188,036 206,181 137,380 203,136
Textile milla 514,100 487,631 468,318 451,302
Textile product mills 185,410 148,162 147,120 147,478
Apparel manufacturing 205,155 184, 736 163,535 168,926
Leather and allied product manufacturing 123, 744 108, 357 166,664 149, 204
Paper manufacturing 993,672 964,613 245,483 . 541,900
Printing and related support activities 1,040,995 334,437 908, 807 945,598
Pecrcleum and coal products manufacturing 162.163 143,294 200,851 201,164
Chemical manufacturing 1,665,113 1,861,634 2,079,554 1,922,377
Plastica and rubber products manufacturing 1,073,548 1,016, 989 984,625 987,372
Wholasgale trade 10,776,707 10,391,825 10,937,893 11,518,342
Retail Trade 11,404,584 11,676,209 12,024,126 12,615,152
See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCOME BY MAJOR SQURCE AND RARNINGS BY INDUSTRY 1/
{thousands of dollaza)
Masaachusetts state total [25000]

Ifem 2001 2002 2003 2004
Motor vehicle and parts dealers 1,552,285 2,046,527 2,177,062 2,235,203
Furniture and home furnishings stores 489,372 480,635 470,880 528,145
Electronics and appliance stores 708,303 679,655 632,850 644,573
Building material and garden supply stores 1,003,608 1,048,458 1,103,292 1,188,134
Food and beverage stores 2,179,758 2,291,320 2,261,122 2,357,534
Hezlth and personal care stores 676,018 712,774 B54,321 904,369
Gagoline stations 457,417 447,036 427,984 441,442
Clothing and clothing accesscories stores 1,009,546 1,027,623 1,068,829 1,122,143
Sporting goeds, hobby, book and music stores 429,308 450,542 444,268 465,132
General merchandise staores 969,753 1,038,177 1,061,284 1,123,57¢
Miscellaneous store retailers 840,458 B06, 548 839,385 49%,19%
Nonstors retailers £88,15¢ 649,915 682,268 706,708

Tranasportation and warehousing 3,806,299 3,820,768 3,826,172 3,953,556
Mr transportation £66,572 625,168 576,527 562,956
Rall transportation 261,879 262,781 266,381 (D)
Water transportation 61,404 66,518 T 858,813 77,290
Truck transportation 1,024,302 1,009,670 1,046,636 1,080,840
Transit and ground passenger transportation 516,363 528, 985 530,403 547,475
Pipeline transportation 30,367 15,112 (D) 12,701
Scenic and gightseeing transportation 32,728 35,837 36,494 37,860
Support activities for transportation 395,145 358,068 367,208 380,615
Couriers and mesaengers 528,116 542,075 {D} {D)
Warehousing and storage 189,423 376,454 364,786 1594, 002
Information 9,151,283 8,334,717 7,840,235 8,088,255
Publishing industries, except Internet 4,555,814 4,105,317 3,874,561 4,003,183
Motion picture and sound recording industries 214,653 189,542 181,649 184,018
Broadcasting, except Intarnet §91,091 532,594 523,194 562,240
Internet publishing and broadcasts 368,139 324,752 295,354 293,045
Telecommunications 2,126,422 2,024,464 1,998,711 1,963,040
ISPa, search portals, and data processing 1,246,252 1,109,314 913,613 1,023,260
Other information services 48,912 48,734 52,753 59,465

Finance and insurance 22,485,585 22,487,279 22,494,160 25,530,140
Monetary authorities - central bank [§2)] [§s)] {D) (D)
Credit intermediation and related activities 4,624,198 4,%41,107 5,573,364 6,076,292
Securities, commedity contracts, investments 11,598,466 11,096,796 10,334,920 11,432,209
Insurance carriers and related activities 5,177,718 5,301,27% 5,522,860 6,228,121

Funds, trustsa, and cther financial vehicles (o {D} {D) §+]]
Real estate and rental and leasing 3,931,789 4,334,816 4,697,314 5,378,090
Real sstate 3,302,727 3,710,577 4,039,837 4,883,715
Rental and leasing services 595,919 587,038 618,578 643,272
Lessors of nonfinancial intangible assgeta 35,143 38,803 39,559 45,103

— Professtonal and technical services 27,215,583 25,946,896 25,711, 249 28,081,586
' Management of companies and enterprises 5,577,651 5,154,231 5,248,512 5,817,421
Administrative and waste services 6,552,439 6,364,976 6,507,915 7,021,740
Administrative and support services 6,079,697 5,859,739 5,973,874 6,457,479

Waste management and remediation services 472,742 506,217 534,041 564,261

Educational services 6,121,539 6,591, 068 6,927,752 7,325,377

Health care and social assistance 1%.595, 954 20,963,853 22,360,903 23,685,026
Amubulatory health care services 8,016,390 8,359,638 8,590,556 9,259,543
Hogpitals 6,943,059 7,648,487 8,610,198 8,981,149
Mursing and residential care facilities 2,717,347 2,928,948 3,033,340 3,199,120
Social assistance 1,919,158 2,026,782 2,126,80% 2,245,224

Arts, entertainment, and recreation 1,714,944 1,B68, 862 1,992,177 2,099,376
Performing arts and spectator sports 793,358 B53, 796 892, 355 951,436
Museums, historical sites, zoos, and parks 182,004 217,488 220,206 220,757
Amugement, gambling, and recreation 719,502 797,574 879,816 927,182

Accommodation and food services . 4,87%,089 5,058,201 5,236,91¢ 5,527,343
Accommodation 1,165,214 1,133,331 1,168,748 1,241,197

Food services and drinking places 3,713,875 3,925,570 4,068,170 4,286,146
Other services, except public administration 4,917,309 5,299,405 5,454,674 5,660,342
Repair and maintenance 1,598,078 1,638,302 1,694,162 . 1,733,271
Personal and laundry services 1,218,113 1,254,992 1,274,154 1,329, 349
Membership associations and organizations 1,631,086 1,937,235 2,034,002 2,122,780
Private households 470,012 468,876 452,356 474,342

Government and government enterprises 22,174,714 23,272,985 24,294,519 25,592,746
Federal, civilian 4,024,077 4,214,758 4,294,954 4,600,906
Military 590,522 735,498 903,275 930,5%0

See footnotes at end of tahle, REGICNAL ECONOMIC INFORMATICN SYSTEM
Table CAOSN April 2006 BUREAU OF ECONOMIC ANALYSIS




Massachusetts state total [25000]

PERSONRL INCOME BY MAJOR SOURCE AND ERRNINGS BY INDUSTRY 1/
{thousands of dollars)

Ttem 2001 2002 2003 2004
State and local 17,566,115 16,322,729 1%,096,230 20,061,250
State government 5,793,422 5,825,242 €,008,320 £,352,018
Local government 11,766,693 12,497,487 13,087,960 13,709,232

See footnotes at end of table.
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
(thousands of dcllars}
Hampden, Masgsachusects [25011)

item 2001 2002 2003 2004
Income by placa of residence ($000)
Personal income 13,008,174 113,405,446 13,670,7%2 14,338,439
Population (perscns) 2/ 456,896 459,195 461,319 461,491
Per capita personal income {(dollaxs) 29,471 29,181 29,634 31,070
Derivation of peracnal ilncome {%$000)
Barnlnge by place of work 9,215, 00% 9,491,743 9,741,731 10,212,159
leas: Contributiona for government social insurance 3/ 963,912 990,249 1,013,508 1,081,411
Employee & self-employed contrib. for govt. so¢. ins. 486,202 504,724 517,874 535,638
Employer cantributions for govt., social insurance 477,710 485,525 495,634 545,773
plus: Adjustment for residence ¢/ ~50,435 -58,580 -46,458 3,750
equals: Net earnings by place of residence 8,200,658 4,444,914 B,683,765 9,134,698
" plus: Dividends, interest, and rent 5/ 1,912, 748 1,812,704 1,764,003 1,813,840
plus: Personal current transfer receipts 2,894,768 3,147,828 3,223,024 3,389,901

Barmings by place of work {5000}

Components of earninga

Wage and salary disbursements 7.163,261 7,283,711 7,435,022 7,684,36%
Supplements to wages and salaries 1,438,791 1,576,483 1,665,901 1,830,891
Employer contrib. for employee pensicn & insur. funds 961,081 1,090,958 1,179,267 1,285,118
Employer contributions for govt. social insurance 477,710 485,528 495, 634 545,773
Proprietora’ income &/ 612,952 633,549 642,808 697,099
Farm proprietors' income -1,756 2,988 -1,361 -2,700
Nonfarm proprietors' income €l4,7059 636,517 644,169 699,799
Earnings by industry
Farm earnings S,153 5,847 6,060 5,502
Nonfarm earnings 9,209,852 9,487,896 9,737,672 10,206,857
Private earnings 7,573,984 7,752,641 7.989,59% 8,369,955
Forestry, fishing, related activities, and other 7/ 5,558 4,597 4,938 8,194
Foreatry and logging 3,370 2,253 2,580 (D)
Fiahing, hunting, and trapping 1,251 931 1,143 1,218
Agriculture and forestry support activities 937 1,413 1,218 >
Other 7/ 0 o 1} 0
Mining 5,584 5,678 &,306 7,085
01l and gas extraction {L} 65 273 304
Mining {except oil and gan) 5,484 5,586 (D} (D)
Support activities for miping 56 (L) {D) (D}
Utilities 100, €00 95,644 111,577 111,075
Construction 501,372 522,649 529,904 545,834
Construction of buildings 103,935 110, 863 110,862 114,857
. Heavy and civil engineering construction 66,636 75,780 78,671 Bl, 258
Specialty trade contractors 310,801 336,006 331,372 345,719
Manufagturing 1,472,904 1,438,234 1,389,484 1,447,714
Durable goods manufacturing 854,007 845, 342 822,842 871,280
Woed product manufacturing 20,511 19, 148 17,242 18,830
Nonmetallic mineral product manufacturing 15,2381 16,812 17,615 18,316
Primary metal manufacturing 24,928 21,784 16,788 18,554
Fabricated metal product manufacturing 317,385 110,263 321,625 334,664
Machinery manufacturing 175,432 167,663 157,952 168,381
Computer and electronic product manufacturing 47,234 50,625 47,219 51,962
Electrical equipment and appliance manufacturing 20,405 20,195 18,507 2,827
Motor vehicles, bodies & trailers, and parts mfg. 3,088 D) (D) 23,574
Other transportation egquipment manufacturing 0, 622 (o) (D) 36,952
Furniture and related preoduct manufacturing 25,588 23,832 24,369 25,048
Miscellaneouy manufacturing 173,433 179,552 162,689 172,132
Nondurable goods manufacturing 618,897 592,892 566,642 576,434
Food manufacturing 331,457 96, 967 102,168 110,605
Beverage and tobacco product manufacturing 1,617 1,747 (D) (D}
Textile mills 16,679 14,601 16,110 14,422
Textile product mills 8,269 11 7,238 8,200
Apparel manufacturing 2,600 2,76% 3,217 3,352
Leather and allied product manufacturing (D) (D) (D) {D)
Paper manufacturing 230,318 226,508 297,200 125,251
Printing and related suppeort activities 92,623 89,758 83,709 99,735
Petroleum and coal products manufacturing {D) (D) 5,547 4,803
Chemical manufacturing 20,803 25,2398 23,382 22,903
Plastica and rubber producta manufacturing 148,104 122,704 117,400 116,552
Wholesale trade 371,679 367,547 381,613 403,480
Retall Trade 702,736 732,842 770,454 794,439
See footnotes at end of table. REGIONAL EBCONOMIC INFORMATICK SYSTEM
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
{thousands of dollars)
Hampden, Massachusetts [25013]

Iten 2001 2002 2003 2064
Motor vehicle and parts dealers 143,608 155, 956 168,297 170,B68
Furniture and home furnishings stores 23,778 24,008 24,973 25,245
Electronics and appliance stores 27,979 31,188 32,185 27,795
Building material and garden supply stores 68,772 65,594 71,499 76,501
Food and beverage stores 134,957 142,23 143,023 152,625
Health and personal care stores 43,385 408,003 62,943 62,192
Gasoline stations 33,850 44,844 41,140 41,965
Clothing and clothing accessories stores 42,049 40,928 45,078 47,650
Sporting goods, hobby, book and music stores 15,632 17,773 20,141 23,599
General merchandise stores 90,939 94, 784 82,305 BS, 665
Miscellanagous store retailers 39,437 40,819 42,928 | 49,980
Nonsatore retailers 28,320 26, 714 29,742 . 29,954

Transportation and warehousing 298,191 293,994 285,010 304,201
Air transportation o 661 721 (o)
Rail transportation 18,040 15,972 16,078 16, 705
Water transportaticn {L) (L} (L} (L}
Truck transportation 105,318 117,618 124,158 130,938
Transit and ground passenger transportation 53,705 55,589 57,146 63,939
Pipeline transportation (D) {D} (D) (D}
Scenic and sightseeing transportation (D) {D} 414 434
Support activities for transportaticn 31,791 390, 5%¢5 28,691 29,631
Couriers and messengers 35,230 32,142 (D} {D)
Warehousing and storage 19,548 36,997 25,996 26, 200

Information 224,595 210,938 209,518 158,634
Publighing industries, except Internet 87,417 80, 222 g1,190 78,085
Motion picture and sound receording industries 6,458 6,105 6,434 6,057
Broadcasting, except Internet 28,060 Z4,105 24,779 27,952
Internet publishing and broadcasts {D) {D} [8)] (D)
Telecommunications 93,261 27,006 94,000 82,918
15Ps, search portals, and data processing tD) {D} D) im
Other information services 1,599 1,148 1,252 1,415

Finance and insurance 771, 741 805, 982 833,995 881,077
Monetary authorities - central bank 1} 0 4 0
Credit intermediation and related activities 105,828 11%, 054 129,010 137,114
Securities, commeodity contracts, investments 116,642 170, 709 157,243 176,191
Insurance carriers and related activities 544,930 510,491 543,5%4 662,525
Punds, trusta, and other financial vehicles 4,341 5,728 4,148 5,247

Real estate and rental and leaaing 113,820 121,531 140,564 158,123
Real asxtate 91,322 96,495 106,662 122,602
Rental and leasing services {D] {D} {D) (D}
Lessors of nonfinancial intangikle assets {D) {D} (D) (D}

Professional and technical services 457,946 472,118 480,803 501,572

Management of companies and enterprises 233,286 244,894 232,315 248,419

Administrative and waste services 263,196 262,721 267,321 287,875
Administrative and support services 245,348 241,954 247,699 262,335
Waste management and remediation aservices 17,848 26,727 19,622 24,940

Educaticnal services 126,350 135,500 187,513 159,082

Health care and social assistance 1,347,802 1,452,582 1,531,173 1,618,291
Amubulatory health care services ©04, 798 645,935 679,760 727,043
Hospitals 389,958 431,238 460, 365 481,172
Nursing and residential care facilities 211,027 224,508 236,285 247,589
Social assistance 142,019 150,870 154,763 162,487

Arts, entertainment, and recreaticn 66,551 71,771 72,146 73, 917
Performing arts and spectatcr Bports 22,697 22,887 20,699 19,818
Museums, historical sites, zoos, and parks 3,406 4,559 5,052 4,951
Amusement, gambling, and recreation 40,4489 44,225 46,395 49,148

Accommodation and food services 216,723 226, 4486 231,625 238,210
Accommodation 30,679 31,805 31,555 32,918
Food services and drinking places 186,044 154,637 200,070 295,292

Other services, except public administration 287,918 317,003 330,338 343,753
Repair and maintenance 114,039 119,181 123,823 124,467
Pergonal and laundry services 59,927 62,986 65,626 71,922
Membership associations and organizations 103,292 123, 986 134,581 136,544
Private households 10,661 10, B5O 10,308 10,820

Government and government enterprises 1,835,868 1,635,255 1,748,074 1,836,902

Faderal, civilian 346,436 343,629 136,069 365, B0

Military 27,952 37,825 48,174 56,177
See faotnotes at end of table. HEGTOMAL ECONCMIC IMFORMATION SYSTEM
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Hampden, Massachusetts [25013]

PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
{thousands of dollars}

Item

State and local
State government
Local government

Ses footnotesa at end of table.
Table CADSN

2001 2002 2003 2004
1,261,480 1,313,801 1,363,831 1,414,845
329,211 333,846 343,763 361,544
932,269 979,855 1,020,068 1,052,501

REGIONAL ECONOMIC INPORMATION SYSTEM
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
{thoupands of dollars)
Hampahire, Massachusetts [25015]

Item 2001 2002 2003 2004
Income by place of residence {($000)
Parsonal income 4,291,545 4,371,948 4,538,930 4,751,162
Population {persona) 2/ 151,41% 152,563 153,649 153,681
Per capita perscnal income (dellars) 2B, 342 28,857 29,541 319,934
Derivation of personal income (5000}
Earnings by place of work 2,432,622 2,597,105 2,709,812 2,870,699
less: Contributions for government social inaurance 3/ 224,098 235,929 245,861 . 264,407
Employee k self-employed contrib., for govt. soc. ins, 118,024 124,823 130,165 136,253
Empleyer contributions for govt. seocial ingurance 106,074 111,106 115,696 128,154
pluas: Adjustment for reaidence 4/ 738,468 722,064 710,18% 728,475
eguals: Net sarnings by place of residence 2,946,992 3,084,240 3,174,140 3,314,767
plus: Dividends, intereat. and rent 5/ 836,182 737,728 80O, 961 828,913
plus: Perascnal current transfer receipts 508,371 549,930 563, 827 566,482

Earnings by place of work (5000}

Components of earnings

Wage and salary disbursements 1,844,561 1,955,800 2,028,253 2,118,171
Supplements to wages and salaries 352,801 399,584 432,700 482,189
Employer contrib. for employee pensgion & insur. funds 246,727 288,478 317,004 354,035
Employer contributions for govt. social insurance 106,074 111,106 115,696 128,154
Proprietors® income &/ 235,269 241,721 248,859 270,339
Farm proprietors' income 941 -1,718 -1,5%5 -1,789
Nonfarm proprietors' income 234,319 243,438 250, 454 272,128
Earnings by industry
Farm earnings 8,395 8,179 7,089 7,003
Nonfarm earnings 2,424,227 2,588,%26 2,702,723 2,861,696
Private earnings 1,743,802 1,822,26% 1,897,893 2,016,926
Foreatry, fishing, related activities, and other 7/ (4] 3,675 {D) {D)
Foreatry and logging (D {D) (D) 2,805
Fishing, hunting, and trapping 422 1,004 530 562
Agriculture and forestry support activities (D) (D) {D) (D)
Other 7/ ] o 0 2]
Mining (D} 3,312 D) (D)
011 and gas extraction 184 200 655 729
Mining (except oll and gan) (D) [9:3] (D} (D)
Support activities for mining o (D} {D) (D)
Ucilities 12,270 11,291 11,485 11,661
Constructicn 122,542 132,131 115,698 143,594
Construction of buildings 48,504 35,239 14,922 36,795
s, Heavy and eivil engineering construction B,460 5,708 4,204 §,612
™ Specialty trade contractors 65,578 91, 184 96,572 161, 187
Manufacturing 223,436 218,198 226,212 249,951
Durahle goods manufacturing 100,079 104,874 107, 344 128,620
Wood product manufacturing 13,397 11,596 12,029 14,603
Normetallic mineral preduct manufacturing 2,499 2,269 2,556 2,034
Primary metal manufacturing 15,722 15, 854 11,496 16,784
Fabricated metal product manufacturing (D} (D) {D) {1}
Machinery manufacturing 30,819 29,339 32,337 12,296
Computer and electronic product manufacturing 7,163 10,318 10,470 43,157
Electrical equipment and appliance manufacturing (D) {D} {D) (D)
Motor vehicles, bodies & trailers, and parts mfg. (D} (D} {D) (D}
Other transportation equipment manufacturing Q 249 1, 06s 1,182
Furniture and related product manufacturing 5,003 6,348 6,535 6,546
Miacellaneous manufacturing 5,823 5,843 6,508 (m
Nondurable goods manufacturing 129,157 113,324 118,868 121,371
Food manufacturing 2,162 2,593 2,260 2,608
Beverage and tobacco product manufacturing 3169 0 s} 0
Textile mills 9,449 9,444 9,729 10, B56
Textile product mills Q 0 -] o
Apparel manufacturing 971 1,081 1,066 (D)
Leather and allied preduct manufacturing (D) (o {D) 147
Paper manufacturing 57,431 50,443 49,518 51,092
Printing and related support activities 8,052 4,832 4,540 5,107
Petroleum and coal products manufacturing (D) (D} {D) {D)
Chemical manufacturing 4,518 {D} 4,430 (D}
Plastics and rubber products manufacturing 45,377 41,086 46,7481 47,579
Wholesale trade 100,321 112,056 100,893 117,578
Retail Trade 197,932 200,559 215,636 230,622
See footnotes at end of table. REGICNAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
{thousands of dcllars}
Hampshire, Massachusetts [25015]

Iten 2001 2002 2003 2004
Motor vehicle and parts dealers 29,542 30,610 33,491 34,782
Purniture and home furnmishings stores 6,468 €,905 7,691 8,109
Electronics and appiiance stores 5,265 5,339 4,834 4,330
Building material! and garden supply stores 16,028 15,227 15,502 17,166
Food and beverage stores 47,775 51.518 54,8630 59,775
Realth and personal care stores 8,817 $,532 11,406 12,562
Gasoline stations 12,241 13,112 11,811 12,186
Clothing and clothing accessories stores 10,611 9,825 10,150 10,630
Sporting goods, hebby, book and music stores 12,204 12,787 13,186 14,190
General merchandise stores 17,887 17,658 24,125 26,782
Miscellaneous store retailers 14,337 11,102 11,409 12,282
Nonstore retailers 16,777 16,846 17,401 17,848

Transportation and warehousing 29,605 30,298 25,416 25,039
Air transportation 52 {L) - 1] &0
Rail transportaticn 648 620 567 592
Water transportation {L} {LJ {L} {L)
Truck transportarion 1c.287 9,588 1¢,219 10,436
Transit and ground passenger transportation 12,210 12,167 11,513 10,701
Pipeline transportation ] 0 0 0
Scenic and sightseeiny transportation 281 (D} (D) [38}]
Support activities for transportation 3,805 2,879 2,875 3,297
Couriers and messengers 2,127 3,138 (D) (D}
Warehousing and storage 333 [§s]] (D} (D}

information 47,110 44,598 45,785 48,204
Publishing industries, except Internet 23,336 21,111 23,377 25,069
Motion picture and sound recording industries 1,817 1,556 1,499 2,085
Broadcasting, except Internet {D} (o) (D) [43]
Internet publishing and broadcasts {D) 2,051 1,813 1,510
Telecommunications 13,784 14,295 15,0865 14,983
ISPs, search portals, and data processing 2,247 (D) o) (D}
Cther information gservices 2,564 2,507 2,427 2,804

Finance and insurance 60,440 59,471 63,654 63,610
Monetary authorities - central bank 0 9 0 [
Credit intermediation and related activities 26,6586 30,137 32,542 34,898
Securities, commodity contracts, investments (D} (D} D) (D)
Insurance carriers and related activities 15,272 21,272 18,641 20,036
Fundsa, trusts, and other financial vehicles (4] (D} (D) (D}

Real estate and rental and leasiag 29,394 12,4739 37,912 42,252
Real estate 24,939 26,910 32,513 37,159
Rental and leasing sexvices (D} 5,512 5,299 4,963
Lessors of nonfinancial intangible assets (D} 57 100 130

Professional and technical services 132,167 137,258 140,152 147,366

Management cof companies and enterprises 29,621 25,756 24,119 21,488

Administrative and waste services 53,439 56,863 61,184 68,599
Adminigtrative and support sexvices (D) 50,920 53,895 58,084
Waste management and remediation services (D) 5,943 T.289 10,51%

Educational services 269,875 286,073 306,088 313,713

Health care and social agsistance 248,387 274,262 290, 760 309,340
Amubulatory health care services 109,685 122,338 123,037 135,479
Hospitals (D} (D) {D} D)
Nurging and residential care facilities 50,078 54,776 58,374 59,362
Social assistance {D) (D} D) {D}

Arts, entertainment, and recreation 14,714 16,480 18,603 19,670
Performing arts and spectator sports {D) (D) (D) 8,889
Museums, higtorical sites, zoes, and parks {iD) (m [§3} 2,845
Amusement, gambling, and recreation 7,310 6,863 7,070 7,938

Accommodation and food services 79,527 85,641 87,373 90,520
Accommedation 14,7585 15,428 14,495 13,987
Food services and drinking places 64,772 70,213 72,878 76,533

Other services, except publie administration 40,901 91,867 94,877 96,013
Repair and maintenance 29,819 33,202 33,435 33,529
Personal and laundry services 14,390 15,264 16, 660 16,609
Membership associations and organizations 30,123 36,451 38,138 38,903
Private households 6,568 6,959 6,644 6,972

Government and government enterpriges 680,425 766,657 804,830 B4§,770

Fedaral, civilian 88,411 89,890 90,282 9%, 782

Military 9,357 11,364 14,559 14,767
See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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Hampshire, Massachusstts [25015]

PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY INDUSTRY 1/
(thousands cf dollars}

Item 2001 2002 2003 2004

State and local 582,657 665,403 699, 989 732,230

State government 339,915 406, B70 427,376 460,202

Local government 242,742 258,533 272,613 272,018
REGIONAL BCONOMIC INFORMATION SYSTEM

See footnotes at end of table.
Table CAOSN

April 2006
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Footnotes for Table CAOS (NAICS)
Personal Income by Major Source and Barninga by Industry

1/ The escimates of esarnings are based ¢n the 2002 Horth Amerlcan
Industry Classification System (MAICS).

2/ Census Bureau midyear population estimates. BEstimates for
2001-2004 reflect county population estimates available as of
April 200%.

3/ Contributions for government social insurance are included in

earninga by type and industry but they ara excluded from perscnal
income .

4/ The adjustment for residence le the net inflow of the esarnings of
interarea commuters. For the United States, it consists of
adjustments for border workers: Wage and salary disbursements to
U.S. residents commuting to Canada lesa wage and salary
disburasementa to Canadian and Mexican residents commuting inte
the United States.

5/ Rental income of persone includes the capital consumption
adjustment .

6/ Proprietors' income includes the inventory valuation adjustment
and capital consumption adjustmenc.

7/ r"Other" consists of wage and salary disbursements to .§,
residents employed by international organizationa and foreigm
embassies and consulates in the United States.

B8/ Broomfield County, CO, was created from parts of Adams, Boulder,
Jefferson, and Weld counties effective November 15, 2001.
Egtimates for Broomfield county begin with 2002.

© All state and local area dellar estimates are in current dollars
{not adjusted for inflation).

E The estimate shown here constitutes the major pertion of the true
estimate.

{D] KNot shown to avold disclosure of confidential information, but
the egtimates for this item are included in the totals.

(L} Less than $50,000, but the estimates for this item are included
in the totals.

{N) Data not available for this year.




Massachusetts state total [25000]

FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/
[number of jobs)

Item 2001 2002 2001 2004
Employment by place of work
Total employment 4,125,438 4,064,943 4,030,034 4,045,540
By type
Wage and salary employment 3,492,806 3,420,242 3,358,682 3,346,521
Proprietors employment 632,632 644,701 671,352 699,019
Farm proprietors employment 5,778 5,870 5,731 5,732
Nonfarm proprietors employment 2/ 626,854 638,831 665,621 €93, 287
By induastry
Farm employment 10,916 10,882 10,940 10,117
Nonfarm employment 4,114,522 4,054,061 4,019,094 4,035,422
Private employment 1,656,412 3,598,375 3,573,925 23,600,841
Forestry, fishing, related activities, and other 3/ 13,450 14,991 13,801 13,386
Mining 2,554 2,453 2,865 3,040
Utilitien 12,388 11,386 10, 956 10,442
Constructlien 214,776 217,351 219,559 222,979
Manutfacturing 401,126 161,698 337,473 325, 348
Wholesale trade 151,796 145, 993 145,426 145,782
Retail Trade 416,841 417,035 415,891 418,743
Transpertation and warehousing 101,171 96,027 94,352 93,251
Infermation 123,109 110,008 102,807 98,667
Finance and insurance 234,116 233,000 227,945 223,444
Real estate and rental and leasing 119,848 122,370 129,772 135,521

Professional and technical services 372,367 157,484 352,430 3€1, 265
Management of companies and enterprises 70,197 68,680 65,546 65,426
Administrative and waste services 211,112 202,986 205,884 215,522
Educational services 188,017 190,783 193,142 197,292
Health care and scocial asaiatance 485,521 495,666 500,942 508,842
Arts, entertainment, and recreation 85,429 90,160 51,288 94,061
Accommodation and food services 251,812 255, 946 257,905 261,041
Other services, except public adminiatration 196,381 204,356 205,341 206,779
Government and government enterprises 458,110 455,686 445,169 434,582
Federal, civilian 531,178 51,717 51,370 50,122
Military 22,495 22,881 22,047 20,718
State and local 382,437 381,088 371,752 J63, 745
State government 125,251 120,110 118,975 113,091
Local government 257,186 260,978 252,777 250,654

See footnotea at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/
{number of joba)
Hampden, Massachusetts {25013]

Iten 2001 2002 2003 2004
Employment by place of work
Total employment 251,019 247,415 244,675 245,447
By type
Wage and salary employment 217,751 213,868 209,707 209,038
Proprietors employment 33,268 33,547 34,968 36,409
Farm proprietors employmant 430 438 428 428
Nonfarm proprietors employment 2/ 32,838 33,109 34,540 35,981
By induacry
Farm employment B43 852 838 761 '
Monfarm amployment 250,176 246,563 243,839 244,686
Private employment 213,109 209,910 208,162 219,021
Forestry, fishing, related activities, and other 3/ 304 in 301 336
Mining 125 124 134 141
Utilities 1,258 1,067 1,051 1,08
Congtruction 11,880 11,787 11,854 11,923:
Manufacturing 29,656 27,344 25,249 24, 96€
Wholesale trade 7.621 7,360 7,360 7,283
Retail Trade 30,137 29,688 29,615 29,668
Transportation and warehousing 7,770 7,462 7,024 7,222
Information 4,888 1,511 4,218 3,808
Finance and ingurance 13,3179 13,099 12,921 12,581
Real estate and rental and leasing 5,909 6,022 6,375 6,764
Professional and technical services 10,256 10,274 10,517 10,675
Management of companies and enterprises 3,825 3,842 3,066 3,106
Administrative and waste aerviceas 10,372 10,214 9,928 10,794
Educational services 6,275 6,193 7,331 7,495
Health care and social agsistance 36,963 37,526 37,887 38,189
Arts, entertainment, and recreation 4,243 4,467 4,618 4,918
Accommodarion and food services 15,206 15,210 15,147 15,405
Other services, except public adminiastration 12, 944 13,409 13,526 13,668
Government and government enterprises 37,067 36,653 35,677 14,655
Federal, civilian 5,296 4,823 4,568 4,626
Military 1,430 1,538 1,454 1,493
State and local i, 341 30,292 29,655 28,536
State government 9,141 8,876 8,715 7,981
Local government 21,200 21,416 20,940 20,555
See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/
{number of jobs}
Hampghire, Massachusetts [25015]

Item 2001 2002 2003 2004
Employment by place of work
Total employment 82,334 82,915 83,584 84,715
By type
Wage and salary employment 65,232 65,771 65,835 66,238
Proprletors employment 17,102 17,144 17,749 18,477
Farm proprietors employment 596 608 591 591
Nonfarm proprietors employment 2/ 16,506 16,539 17,158 17,886
By industry
Farm employment 1,040 1,060 1,065 972 !
Nonfarm employment 61,294 81,855 B2,51% 43,743 .
Private employment 64,263 64,153 654,826 66,391
Forestry, fishing, related activities, and other 3/ (D) 267 {D} ()
Mining (D) 71 (D} (D)
Utilities 135 108 104 99"
Conatruction 3,677 1,729 3,782 3,868
Manufacturing 5,210 4,754 4,672 4,762
Wholesale trade 2,299 2,245 2,007 2,597
Retail Trade B,932 8,717 9,136 9,349
Tranaportation and warehousing 1,215 1,192 1,132 1,081
Information 1,368 1,255 1,260 1,274
Finance and insurance 1,740 1,783 1,849 1,869
Real estate and rental and leasing 1,581 1,926 2,043 2,122
Professional and technical servicea 4,468 4,481 4,604 4,682
Management of companies and enterprises 620 601 578 497
Administrative and waste services 2,845 2,770 2,897 1,015
Educational services 9,305 9,366 9,291 9,524
Health care and mocial asaistance 8,440 8,700 8,739 8,756
Arts, entertainment, and recreation 2,463 2,508 2,552 2,655
Accommodation and focd services 5,211 5,476 5,641 5,706
Other services, except public administration 4,033 4,204 4,212 4,227
Government and government enterprises 17,03 17,702 17,693 17,352
Federal, civilian 1,251 1,229 1,232 1,201
Milicary 459 459 438 409
State and local 15,321 16,014 16,023 15,742
State government 4,738 9,237 9,534 9,479
Local government 6,583 6,677 6,489 6,263
See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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Footnotes for Table CA25 (NAICS)
Full-time and Part-time Employment by Industry

1/

2/
3/

4/

(D)

(L)

The estimatea of employment are based on the 2002 North American
Indugtry Classification System [RAICS).

Bxcludes limited partners.

"Other” consists of the number of jobs held by U.5. residents
employed by international organizations and foreign embassies and
congulates in the United States,

Broomfield County, CO, was created from parts of Adams, Boulder,
Jefferson, and Weld counties effective November 15, 200%.
Estimates for Broomfield county begin with 2002,

The sstimate shown here constitutes the major portion of the true
eatimate,

Not shown to avoid disclosure of confidential information, but
the estimates for this item are included in the totals.

Less than 10 joba, but the estimates for this item are included
in the totals,

(N} Data not available for this year,
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Year/Qtr. Ended

1999: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2000: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2001; Quarter 1
Quarter 2
Quarter 3
Quarter 4

2002: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2003: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2004: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2005: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2006: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2007; Quarer 1
As of June 15, 2007

(1) End of period data.

Exhibit 1V-2

Historical Stock Price Indices(1)

DJIA

9786.2
10970.8
10337.0
114971

109219
10447.9
10650.9
10786.9

9878.8
10502.4
88476
10021.5

10403.9
9243.3
7591.9
83416

79921
8985.4
9275.1
10453.9

10357.7
10435.5
10080.3
10783.0

10503.8
10275.0
10568.7
10717.5

11109.3
11150.2
11679.1
12463.2

12354.4
13639.5

S&P 500

1286.4
1372.7
1282.7
1469.3

1498.6
1454.6
1436.5
1320.3

1160.3
1224.4
1040.9
11481

1147 .4
989.8
815.3
879.8

848.2
974.5
996.0
1112.0

1126.2
1140.8
11146
12119

1180.6
1191.3
1228.8
1248.3

1254.8
1270.2
1335.9
1418.3

1420.9
1532.9

Sources: SNL Securities and Wall Street Journal.

NASDAGQ
omposi

24614
2,686.1
2,748.2
4,069.3

45728
3,866.1
36728
24705

1,840.3
2,160.5
1.498.8
1,950.4

1,845.4
1,463.2
11721
1,335.5

1,341.2
1,622.8
1,786.9
2,003.4

1,994.2
2,047.8
1,896.8
2,175.4

1,999.2
2,057.0
2,151.7
2,206.3

2,339.8
2,1721
2,258.4
2,4153

24216
2,626.7

SNL
Thrift
Index

707.6
695.6
609.1
562.4

545.6
567.8
718.3
§74.3

885.2
964.5
9563.9
918.2

1006.7
1121.4

984.3
1073.2

1096.2
1266.6
1330.9
1482.3

1585.3
1437.8
1495.1
1605.6

1516.6
15771
1527.2
1616.4

1661.1
1717.9
1727.1
1829.3

1703.6
1705.0

SNL
Bank
Index

448.4
479.3
409.9
416.7

4212
387.4
464 .6
479.4

459.2
483.7
436.6
473.7

498.3
468.9
396.8
419.1

401.0
476.1
490.9
548.6

562.2
546.6
556.0
595.1

551.0
563.3
546.3
582.8

595.5
601.1
634.0
658.6

634.4
644.5




EXHIBIT IV-3
Historical Thrift Stock Indices

Index Values

index Values Price Appreciation {%)

05/31/07 04/30/07 12/31/06 05/31/06 1 Month YTD M
All Pub.Traded Thrifts 1,732.0 1,695.9 1,8253 1,717.7 213 -5.32 0.83
MHC Index 3,7436 3,753.6 3,8747 3,165.5 -0.27 -3.39 18.26
Stock Exchange Indexes
AMEX Thrifts 7019 694.7 7452 632.7 1.04, -5.81 10.94
NYSE Thrifts 1,0785 1,052.0 1,143.0 1,092 252 . -5.64 -1.25
OTC Thrifts 2,164.6 21296 22719 2,065.7 164 =+ 472 479
Geographic Indaxes _
Mid-Atlantic Thrifts 3,8859 3,9319 41041 3,8131 -1.07 -5.22 201
Midwestern Thrifts 3,5345 33521 3,623.7 3,425.7 544 -2.46 3.18
New England Thrifts 2,1183 20823 2,2230 1,814.1 1.73 -4.71 16,77
Southeastern Thrifts 1,346.1 1,3806 1,670.8 1,511.3 -2.50 -19.44 -10.93
Southwestern Thrifts 1,493.4 1,423.7 1,5384 1,447.1 ’ 4,90 -2.92 320
Western Thrifts 1,635.3 1,562.3 1,717 1,658.9 467 -4.77 -1.42
Asset Size Indexes
Less than $250M 1,1900 1,173 1,2415 1,367.4 143 -4.15 -12.98
$250M to $500M 35464 3,5324 3,587.6 3,399.2 0.40 -1.15 433
$500M to $18 2,086.2 20852 21351 1,889.1 0.05 -2.29 10.43
$1Bto 558 24713 24185 2,693.3 24814 218 -8.24 041
Qver 558 1,039.3 1,015.7 1,096.0 1,033.3 232 -5.18 057
Pink indexes
Pink Thrifts 5193 5135 515.9 464.7 113 0.65 11.74
Less than $75M 5735 5778 5769 5049 0.74 -0.59 1358
Over $75M 538.4 5323 5350 4823 1.15 0.65 1165
Comparative Indexes
Dow Jones Industrials 13,6276 13,0629 12,4632 11,1683 432 934 2202
S&P 500 1,530.6 1,482.4 1,418.3 1,270.1 325 7.92 2031

All SNL indexes are market-value weighted;i.e, an institution’s effect on an index is proportionate 1o that institution'’s market capitatization. All SML thrift indexes, except for the SNL
MHC Index, began at 100 on March 20, 1984, The SNL MHC Index began at 201.082 on Dec. 31, 1992, the level of the SNL Thrift Index cn that date. On March 30, 1984, the S&P 500 closed
at 159.2 and the Dow Jones Industrials stood at 1,164.9.

Mid-Adantic DE, DC, MD, NJ, NY, PA, PR; Midwest: (A, 1L, IN, K5, KY, Mi, MN, MO, ND, NE, OH, 50, Wi;
New England: CT, MA, ME, NH, R\, VT; Southeast: AL AR, FL GA, MS, NC, SC TN, VA, WY,
Southwest: CO, LA, NM, OK, TX, UT; West: AZ, AK, CA, HI, ID, MT, NV, OR, WA, WY

Source: United Financial Bancorp's Draft Prospectus.
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EXHIBIT IV-5
United Financial Bancorp, Inc.
Director and Senior Management Summary Resumes

Richard B. Collins is Chairman of the Board, President and Chief Executive Officer of United
Financial-Federal and United Bank. Mr. Collins joined United Bank in 2001 as President. Mr. Collins
became the Chief Executive Officer and joined United Bank's Board of Directors in 2002 and became
Chairman of the Board in 2007. Prior to his affiliation with United Bank, Mr. Collins was President and
Chief Executive Officer of First Massachusetts Bank, N.A.

Michael F. Crowley is President of Crowley Real Estate Appraisers, Inc., located in Springfield,
Massachusetts,

Carol Mocre Cutting is the owner, President and General Manager of Cutting.Edge Broadcasting
Incorporated, a radio station located in Northampton, Massachusetts. '

Carol A. Leary is President of Bay Path College, located in Longmeadow, Massachusetts.

G. Todd Marchant is retired. Prior to his retirement in 2005, Mr. Marchant was a financial
consultant with Grigsby and Smith, located in East Longmeadow, Massachusetts.

Kevin E. Ross is Vice President and Treasurer of Ross Insurance Agency, Inc., located in
Holyoke, Massachusetts.

Robert A. Stewart, Jr. is President of Chase, Clarke, Stewart & Fontana, Inc., an insurance
agency, located in Springfield, Massachusetts.

Thomas H. Themistos, CPA/PFS is a member of the firm Kostin, Ruffkess & Company, LLC, a
regional public accounting firm with offices in Springfield, Massachusetts and Farmington and New
London, Connecticut.

Michael F. Werenski is President and Treasurer of Marion & Werenski Insurance and Real
Estate Agency, Inc., located in South Hadley, Massachusetts.

Mark A. Roberts is the Executive Vice President and Chief Financial Officer of United Financial-
Federal and United Bank. He joined United Financial-Federal and United Bank in 2006. Prior to that, he
served as the Vice President and Controller for The Connecticut Bank and Trust Company in Hartford,
Connecticut and was the Vice President of Finance at Woronoco Savings Bank for six years.

Laurie J. Rollins is the Treasurer of United Financial-Federal and United Bank. She joined
United Bank in 1988.

William Clark is Senior Vice President, Residential Lending. Mr. Clark joined United Bank in
1998.

Dena M, Hall is the Vice President of Marketing and Communi:cy Relations of United.Bank. She
joined United Bank in 2005. Previously, she was the Director of Marketing for Woronoco Savings Bank.

Keith E. Harvey is the Executive Vice President for Operations and Retail Sales of I}nited Bank.
Mr. Harvey joined United Bank in 1984.

John J. Patterson is Senior Vice President, Risk Management of United Bank. Mr. Patterson
joined United Bank in 1993.

J. Jeffrey Sullivan joined United Bank in 2003 as Executive Vice President apd Chief Lending
Officer. Prior to joining United Bank, Mr. Sullivan was Senior Vice President of Business Development
and Commercial Lending at the Bank of Western Massachusetts.

Source: United Financial Bancorp’s Draft Prospectus.




EXHIBITIV-6
United Financial Bancorp, Inc.

Pro Forma Regulatory Capital Ratios

His:-tjl:ilz:fl]:’;ll:rch Pro Forma at March 31, 2007, Based Upon the Saie in the Offering of
31, 2007 11,500,000 Shares 14,000,000 Shares 16,100,000 Shares 18,515,000 Shares (1)
Percent Percent Percent Percent Percent
of Assels of Assets of Assets of Assets of Assets
Amount 2) Amount 2) Amount 2) Amount (2) Amount {2)
(Dollars in thousands)
Equity capital ........... 3104316 10.37%  $153,142 14.51% $161,889 15.22% $170,638 15.91%  $180,697 16.69%
Tangible capital ... $ 105,465 10.47% $154,292 14.61%  $163,039 15.31%  $171,78% 15.00%  $1B1,847 16.78%
Tangible
requirement.......... 15,113 1.50 15.845 1.50 15,976 1,50 16,108 130 16,258 1.5¢
EXCESS e £9032 __§90% SLBMT 1% $147063 _1181% 5155680 _1450% SI65.989  _[528%
Core (leverage)
capital ....ocovereeee. $ 105,465 10.47%  $154,292 14.61% $163,039 15.31% $171,788 16.00%  $181,347 16.78%
Core (leverage)
requirement (3) ... 40.30] 4,00 42.254 400 42,604 4,00 42,553 400 43356 __ 400
Excess.....ooee. B_65064  __647% 5112038 _1061% §1204)5 _LL31% RJ28.835 __J200% §138491 LA78%
Total risk-based
capital {(4)............ $ 112,891 15.52% $161,718 21.94%  $170,465 23.07% 5179214 2420% §189273 25.49%
Risk-based
requirement.......... 58,182 .00 __ 98963 800 39103 _ 800 _.2%24 __ 300 —32404 800
EXCESS ... B 54200 _ 152% 8102755 _1304% S101362 _1507% 119971 _1620% 3L29860 _1749%
Net Proceeds Infused § 58207 § 63,610 5 79,014 $ 90,977
Less: ESQP .....ccc...... (9,381) (11937 (12.692) (14,596}
Pro Forma Increase..... $_48.826 $.52573 566,322 $ 76,381

(1) As adjusted to give cffect to an increase in the number of shares that could occur duc to a 15% increase in the offering range to
reflect demand for the shares, changes in market or general financial conditions following the commencement of the offering, or
regulatory considerations.

(2) Tangible and core capital levels are shown as a percentage of total adjusted assets, Risk-based capital Jevels are shown as a percentage of

risk-weighted assets.

(3) The current Offtce of Thrift Supervision core capital reguirement for financial institutions is 3% of total adjusted assets for financial
institutions that receive the highest supervisory rating for safety and soundness and a 4% to 5% core capital ratio requirement for all ather

financial institutions.

(4} Pro forma amounts and percentages assume net proceeds ace invested in assets that carry a 20% risk weighting.

Source: United Financial Bancorp’s Draft Prospectus.



United Financial

EXHIBIT V.7
PRO FORMA ANALYSIS SHEET
Bancorp, Inc., West Springfield, Massachusetts
Prices as of June 15, 2007

Subject Peer Group Massachusetts Companies All Public
Valyation Midpoint Pricing Mullipl Symbol at Midpoint Mean Median Mgan  Median Megq Median
Price-earnings mulliple = PIE 43.08 x 23.03x 19.98x 25.37x 25.12% 20.15x 17.83x
Price-core eamings muliiple = PICE 41.43 x 21.88x 18.88x 2317x 21.00x 20.36x 18.41x
Price-book ratio = PiB 100.22% 119.42% 120.00% 114,94% 112.75% 142.58% 130.45%
Price-{angible book ratio = P/TB 100.33% 167 66% 169.74% 120.38% 124.08% 160.84% 145.68%
Price-assets ratio = PIA 22.53% 16.12% 14.17% 17.50% 15.57% 17.76% 14.52%
Yatuetion Parameters Adlusted Stated  Pro Forma
Pre-Conversion Eamings (Y) $4,403,000 (12 Miths 3/07)  ESOQP Stock Purchases (E) 7.88% 7.88% 8.00000%
Pra-Conversion Core Eamnings (Y $4,642,540 (12 Mihs 3/07)  Cosl of ESOP Berrowings (S} 0.00%
Pre-Conversion Book Value (B) $138,579,000 307 ESOP Amertization (T) 20.00 Years
Intangible Assets $268,000 RRP Programs as % of Offening (M) 3.76% 3.76% 4.00000%
Pra-Conv. Tang. Book Value [TB  $138,311,000 307 RRP Programs Vesting (i) 5.00 Years
Pre-Conversion Assets (A) $1,033,698,000 307 Fixed Expenses 31,500,000
Reinvest. Rate {3/31/07 1 ¥r. T-B 4.90% Variable Expensas 1.00%
Tax rate (TAX) 41.00% Percentage Sold (PCT) 53.8297%
After Tex Reinvest. Rate (R) 2.89% MHC Assets $0
Esl. Canversicn Expensas (1)(X) 1.98% MHC Equity $94,000
Insider Purchases $1,000,000 Options as % of Offering (O1) 9.40% 9.40% 10.00000%
Price/Share $10.00 Estimated Option Value (02) 38.70%
Foundation Cash Contribution {Fi 0.00% Option Vesting Period {03) 5.00 years
Foundation Stock Contribution (F 0.00% Shares % of Options taxable (04) 25.00%
Foundation Tax Banefit (FT} $0
Igylation of Pro Fol Value version
1. v= PIE * (Y} V= $280,079,620
1-PIE = PCT * ({1-X-E-M-FC-FS)'R - (1-TAX)"E/T - (1-TAX)"MIN)-(1-{TAX"04}} {0 1702)03)
2. Vs P/E * (¥} V= $280,078,620
1 - PiCore E * PCT * {{1-X-E-M-FC-F$)"R - (1-TAX)"E/T - {1-TAX)"MIN)-{1-(TAX*04))*(01°02)/03}
3 V= /B - {B+Z} V= $260,070,620
1-Pi8 " PCT * (1-X-E-M-FC-FS)
4, V= PITB * (TB+Z) V= $2680,079,820
1+P/TB " PCT * (1-X-E-M-FC-FS)
5. V= PIA " (A+Z) V= $260.079.820
1-PIA * PCT * {(1-X-E-M-FC-F§)
Shares 2nd Step Full Plus: Total Market
2nd Step Exchange Conversion  Foundation Capitalization Exchange
onclusion Offering Shares Shergs Shares Shergs Shares Ralig
Supermaximum 18,515,000 15,880,529 34,385,529 0 34,395,520 2.01475
Maximum 16,100,000 13,809,156 29,909,156 0 29,806,156 1.75196
Midpoint 14,000,000 12,007 962 26,007,962 0 26,007,962 1.52344
Minimum 11,800,000 10,206,768 22,106,768 0 22,106,768 1.28492
Market Value
2nd Step Full
2nd Step Exchange Conversion  Foundation Total Market
Conclygion Offering Value  Shares Value Velug Yalye italizath
Supermaximum $185,150,000 3$158,805,290  $343,055,2%0 21} $343,955,260
Maximum 161,000,000 138,091,560 298,091,560 Q 299,091,580
Midpoint 120,079,620 260,079,620 0 260,079,620
Minimum 119,000,000 102,067,680 221,067,680 ] 221,067 680

(1) Eslimated offenng expenses al midpoint of the offering.




Exhibit iV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

United Financial Bancorp, Inc.
At the Minimum of the Range

1. Fully Converted Value and Exchange Ratio
Fuily Converted Value
Exchange Ratio

2nd Step Offering Proceeds
Less: Estimated Offering Expenses
2nd Step Net Conversion Proceeds (Including Foundation)

2. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
Less: Cash Contribution to Foundation
Less: Stock Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: MRP Stock Purchases (2)
Net Proceeds to be Reinvested
Estimated after-tax net incremental rate of retumn
Earnings Increase
Less: Estimated cost of ESOP borrowings
Less: Amortization of ESOP borrowings(3)
Less: Stock Programs Vesting {3}
Less: Stock Option Plan Vesting (4)
L.ess: 2005 Stock Option Plan Vesting
Net Earnings Increase

Net
Before Eamings
3. Pro Forma Earnings Conversion Increase
12 Months ended March 31, 2007 (reported) $4,403,000 $1,382,761
12 Months ended March 31, 2007 (core) $4,642 540 $1,382,761
Before Net Addition Tax Benefit
4.  Pro Forma Net Worth Conversion to Equity of Foundation

March 31, 2007
March 31, 2007 (Tangible)

$138,579,000 $102,557,022
$138,311,000 $102,557,022

Before
Conversion

Net Capital

5. Pro Forma Assets Proceeds

March 31, 2007 $1,033,698,000 $102,557,022

(1) 'ncludes ESOP purchases of 7.88% of the second step offering.
(2) Includes MRP purchases of 3.76% of the second step offering.

30
$0

Tax Benefit
of Foundation

$0

(3) ESOF amortized over 20 years, MRP amortized over 5 years, tax effected at:
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.

$221,067,680
1.29492

$119,000,000
2,586,190
$116,413,810

$116,413,810
0
0
(9,381,044)
(4.475.745)
$102,557,022
2.89%
52,964,924
0
(276,741)
(528,138)
(777,284)
0
$1,382,761

After
Conversion

$5,785,761
$6,025,301

After
Conversion

$241,136,022
$240,868,022

After
Conversion

$1,136,255,022

41.00%




Exhibit Iv-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

United Financial Bancorp, Inc.
At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds
Less: Estimated Offering Expenses

2nd Step Net Conversion Proceeds (Including Foundation)

Estimated Additional Income from Conversion Proceeds

$260,079,620
1.52344

$140,000,000

2779635
$137,220,365

Net Conversion Proceeds $137.220,365
Less: Cash Contribution to Foundation 0
Less: Stock Contribution to Foundation 0
Less: ESOP Stock Purchases (1) (11,036,522)
Less: MRP Stock Purchases (2} (5,265,582)

Net Proceeds to be Reinvested $120,918,261

Estimated after-tax net incremental rate of retum 2.89%

Eamings Increase $3,495,747
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(3) (325,577)
Less: Stock Programs Vesting (3) (621,339)
Less: Stock Option Plan Vesting (4) (914,451)
Less: 2005 Stock Option Plan Vesting 0

Net Earnings increase 51,634,379

Net
Before Eamings After

Pro Forma Eamings Conversion Increase Conversion

12 Months ended March 31, 2007 (reported) $4,403,000 $1,634,379 $6,037,37¢

12 Months ended March 31, 2007 (core) $4,642 540 $1,634,379 $6,276,919

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

March 31, 2007 $138,679,000 $120,918,261 $0 $259,497 261

March 31, 2007 (Tangible) $138,311,000 $120,918,261 $0 $259,229,261

Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds of Foundation Conversion
March 31, 2007 $1.033,698,000 $120,918,261 50 $1,154 616,261

{1) Includes ESOP purchases of 7.88% of the second step offering.
{2} Includes MRP purchases of 3.76% of the second step offering.

(3} ESOP amortized over 20 years, MRP amortized over § years, tax effected at:
{4) Option valuation based on Black-Scholes medel, 5 year vesting, and assuming 25% taxable.

41.00%




Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

United Financial Bancorp, Inc,
At the Maximum of the Range

1. Fully Converted Value and Exchange Ratio

Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds

Less: Estimated Offering Expenses
2nd Step Net Conversion Proceeds (Including Foundation)

2. Estimated Additional income from Conversion Proceeds

Net Conversion Proceeds

Less. Cash Contribution to Foundation
Less: Stock Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: MRP Stock Purchases (2)

Net Proceeds to be Reinvested

Estimated after-tax net incremental rate of return

Earnings Increase

Less: Estimated cost of ESOP borrowings
Less: Amortization of ESOP borrowings(3)
Less: Stock Programs Vesting (3}

Less: Stock Option Plan Vesting (4)

Less: 2005 Stock Option Plan Vesting

Net Earnings Increase

3. Pro Forma Earnings

12 Months ended March 31, 2007 (reported)
12 Months ended March 31, 2007 (core)

4. Pro Forma Net Worth
March 31, 2007
March 31, 2007 (Tangible)
5. Pro Forma Assets

March 31, 2007

Net

Before Earnings

Conversion Increase

$4,403,000 31,885,998

$4 642 540 $1,885,998

Before Net Cash Tax Benefit
Conversion Proceeds of Foundation
$138,579,000 $139,279,500 $0
$138,311,000 $139,279,500 $0
Before Net Cash Tax Benefit
Conversion Proceeds of Foundation

$1,033,698,000 $139,279,500

(1) Includes ESOP purchases of 7.88% of the second step offering.
{2) Includes MRP purchases of 3.76% of the second step offering.

(3) ESOP amortized over 20 years, MRP amortized over 5 years, tax effected at:
{4) Option valuaticn based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.

$0

$299,091,560
1.75196

$161,000,000
2,973,080
$158,026,920

$158,026,920

0

0
(12,692,000)
(6,055,419

$139,279,500
2.89%

$4,026,570

0

(374,414)
(714,539)
(1,051,619)

0

$1,885,998

After
Conversion

$6,288,998
$6,528,538

After
Conversion

$277,858,500
$277,590,500

After
Conversion

$1,172,977,500

41.00%




Exhibit 1V-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

United Financial Bancorp, Inc.
At the Supermaximum Value

1. Fully Converted Value and Exchange Ratio
Fully Converted Value
Exchange Ratio

2nd Step Offering Proceeds
Less: Estimated Offering Expenses
2nd Step Net Conversion Proceeds (Including Foundation)

2. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
Less: Cash Contribution fo Foundation
Less: Stock Contribution to Foundation
Less: ESOP Stock Purchases (1)
Less: MRP Stock Purchases (2)
Net Proceeds to be Reinvested
Estimated after-tax net incremental rate of retun
Eamings Increase
Less: Estimated cost of ESOP borrowings
Less: Amortization of ESOP borrowings(3)
less: Stock Programs Vesting (3)
Less: Stock Option Plan Vesting (4)
Less: 2005 Stock Option Plan Vesting
Net Earnings Increase

Net
Before Earnings
3. Pro Forma Earnings Conversion Increase
12 Months ended March 31, 2007 (reported) $4,403,000 $2,175,359
12 Months ended March 31, 2007 (core) $4,642 540 $2,175,359
Before Net Cash Tax Benefit
4. Pro Forma Net Worth Conversion Proceeds of Foundation

March 31, 2007
March 31, 2007 (Tangible)

$138,579,000 $160,394,925
$138,311,000 $160,394,925

Net Cash
Proceeds

Before

5. Pro Forma Assets Conversion

March 31, 2007 $1.033,698,000 $160,394,925

(1) Includes ESOP purchases of 7.88% of the second step offering,
{2) Includes MRP purchases of 3.76% of the second step offering.

$0
$0

Tax Benefit
of Foundation

30

(3) ESOP amortized over 20 years, MRP amortized over 5 years, tax effected at:
{4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25% taxable.

$343,955,290
2.01475

$185,150,000

3,185,542
$181,954,458

$181,954,458
0

0

(14,595 800)
(6,963.732)
$160,394,925
2.89%
$4,637,017

0

(430,576)
(821,720}
(1,209,362)

0

$2,175,359

After
Conversion

$6,578,359
$6,817,809

After
Conversion

$298,973,825
$298,705,925

After
Conversion

$1,194,092 925

41.00%
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EXHIBIT V-1
RP®F inancial, LC.
Firm Qualifications Statement




RP® FINANCIAL, LC.
Financial Services Industry Consultants

FIRM QUALIFICATION STATEMENT

RP® Financial provides financial and management consulting, merger advisory and valuation services to the financial
: services industry nationwide. RP® Financial establishes long-term client relationships through its wide array of services,
' emphasis on quality and timeliness, hands-on involvement by our principals and senior staff, careful structuring of strategic
| plans and transactions and providing sophisticated valuation analyses consistent with accepted valuation practices. RP®
Financial's staff draws from backgrounds in consulting, valuation, regulatory agencies and investment banking. Our
clients include commercial banks, thrifts, credit unions, mortgage companies and other financial service companies.

STRATEGIC & CAPITAL PLANNING B

RP® Financial’s strategic and capital planning services are designed to provide effective workable plans with quantifiable
results. RP® Financial analyzes strategic options to enhance shareholder value, achieve regulatory approval or other
established objectives. Our planning services involve conducting situation analyses; establishing mission statements,
strategic goals and objectives; and identifying strategies to enhance franchise and/or market value, capital management,
earnings improvement, operational matters and organizational issues. Strategy development typically focuses on: capital
formation and management, asset/liability targets, profitability, return on equity and market value of stock. Our proprietary
financial simulation models provide the basis for evaluating the financial impact of alternative strategies and assessing
their feasibility/compatibility with regulations and/or other guidelines.

MERGER & ACQUISITION SERVICES J

RP® Financial’s merger and acquisition (M&A) services include targeting potential buyers and sellers, assessing
acquisition merit, conducting detailed due ditigence, negotiating and structuring merger transactions, preparing merger
business plans and financial simulations, rendering fairness opinions, preparing mark-to-market analyses and assisting in
implementing post-acquisition strategies. Through our financial simulations, comprehensive in-house data bases, valuation
expertise and regulatory knowledge, RP® Financial’'s M&A consulting focuses on enhancing shareholder returns,

[ VALUATION SERVICES ]

RP® Financial’s extensive valuation practice includes valuations for a variety of purposes including mergers and
acquisitions, thrift mutual-to-stock conversions, insurance company demutualizations, ESOPs, subsidiary companies, mark-
to-market transactions and various other corporation valuation requirements. Our principals and staff are highly
experienced in performing valuation appraisals which conform with regulatory guidelines and appraisal industry standards.
RP® Financial is the nation’s leading valuation firm for mutual-to-stock conversions of thrift institutions.

OTHER CONSULTING SERVICES & DATA BASES J

RP® Financial offers other services including branching and diversification strategies, feasibility studies and special
research studies. RP® Financial assists banks and thrifts prepare CRA plans and related applications. RP® Financial’s
consulting services are aided by in-house data bases and proprietary valuation and financial simulation models.

RP® Financial’s Key Personnel (Years of Relevant Experience) & Contact Information J
Ronald S. Riggins, Managing Director (27) (703) 647-6543 rriggins@rpfinancial.com
William E. Pommerening, Managing Director (22)  (703) 647-6546 wpommerening@rpfinancial.com
Gregory E. Dunn, Senior Vice President (23) (703) 647-6548 gdunn@rpfinancial.com
James P. Hennessey, Senior Vice President (21) (703} 647-6544 Jhennessey{@rpfinancial.com
James J. Oren, Senior Vice President (20) (703) 647-6549 joren@rpfinancial.com

Washington Headquarters

Rosslyn Center Telephone; (703) 528-1760
1700 North Moore Street, Suite 2210 E:N@ Fax No.: (703) 528-1788
Arlington, VA 22209 Toll-Free No.: (866) 723-0594
www rpfinancial.com E-Mail: mail@rpfinancial.com




