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This offzring statement shall ouly be qualified upon order of the Commission, unless a subsequent amendment is filed
indicating the intention to become qualified by operation of the terms of Regulation A,

GENERAL INSTRUCTIONS
I. Eligibility Requirements for Use of Form 1-A.

This form is to be used for securities offerings made pursuant to Regulation A, 17 CFR 230.251 et seq. Careful attention
should be directed to the terms, conditions and requirements of the regulation, especially Rule 251, inasmuch as the
exemption is not available to all issuers or to every type of securities transaction. Further, the aggregate offering amount
of securities which may be seld in any 12 month period is strictly limited to $5 million.

II. Preparation and Filing of the Offering Statement.

An offering statement shall be prepared by all persons seeking exemption pursuant to the provisions of Regulation A.
Parts §, 11 and 111 shall be addressed by all issuers. Part 11 of the form which relates 10 the content of the required offering
circular provides several alternate formats depending upon the nature andfor business of the issuer; only one format needs
1o be followed and provided in the offering statement. General information regarding the preparation, format, content of,
and where to file the offering statement is contained in Rule 252. Requirements relating to the offering circular are
contained in Rules 253 and 255, The offering statement may be printed, mimeographed, lithographed, or typewritten or
prepared by any similar process which will result in clearly legible copies.

II1. Supplemental Information,
The following information shall be furnished to the Commission as supplemental information:

(1) A statement as (0 whether or not the amount of compensation to be allowed or paid to the underwriter has been
cleared with the NASD.

{2} Any engineering, management or similar report referenced in the offering circular.

{3) Such other information as requested by the staff in support of statements, representations and other assertions
contained in the offering statement.

Persons who are to respond to the collection of information contained in this form are not
required to respond unless the form displays # curreatly valid OMB control number. SEC 486 (04-05)
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item as

PART I — NOTIFICATION

information requested shall be provided in the order which follows specifying each item number; the text of each
presented in this form may be omitted. All items shall be addressed and negative responses should be included.

ITEM 1. Significant Parties

List the full names and business and residential addresses, as applicable, for the following persons:

(a)
(b)
(c)
(@)
(e
(H
(2)
(h)
(1)
o
(k)
(1)

the issuer’s direclors; There are no directors.

the issuer’s officers, There are no officers.

the issuer’s general Blartners; Raike Real Estate Management, Inc. is the Manager. Mr. William J. Raike,
President of the Manager, is the only natural person who is a control person of the Manager.

record owners of 5 percent or more of any class of the issuer’s equity securities; There are no reccrd owners of
5% or more of any class of issuer's sgecurities.

beneficial owners of 5 percent or more of any class of the issuer’s equity securities;, There are no beneficial
owners of 5% or more of the issuer's securities.

promoters of the issuer; William J. Raike, 117 Towne Lake Parkway, Suite 214, Woodstock, GA 30188

affiliates of the issuer;Raike Real Estate Management, Inc., Manager and Woodstock Financial Group, Inc.

counsel to the issuer with rcsgecl to the proposed offering; Geoffrey T. Chalmers, Esq., 33 Broad Street,
Suite 1100, Boston, MA 02105

each underwriter with respect to the proposed offering;, There are no underwriters with respect to the
offering.
the underwriter’s directors; There are no underwriters with respect to the proposed offering.

the underwriter’s officers; There are no underwriters with respect to the proposed offering.

the underwriter’s general partners; and There are no underwriters with respect to the proposed offering.

{m) counse} 1o the underwriter. There are no underwriters with respect to the proposed offering.

ITEM 2.  Application of Rule 262

(a)

(b)

State whether any of the persons identified in response 1o {tem | are subject to any of the disqualification provisions
set forth in Rule 262. None.

If any such person is subject to these provisions, provide a full deseription including pertinent names, dates and
other details, as well as whether or not an application has been made pursuant to Rule 262 for a waiver of such
disqualificationand whether or not such application has been granted or denied. Not Applicable.

ITEM 3. Affiliate Sales

[fany part of the proposed offering involves the resaie of securities by affiliates of the issuer, confirm that the following
description does not apply to the issuer. No affilitate sales.

The issuer has not had a net income from operations of the character in which the issuer intends to engage for at least
one of its last two fiscal vears. Not applicable.

ITEM d.  Jurisdictions in Which Securities Are to be Offered

(a)
(&

List the jurisdiction in which the securities are to be offered by underwriters, dealers or salespersons. None.

List the jurisdictions in which the securities are to be offered other than by underwriters, dealers or salesmen and

state the method by which such securities are to be offered. All states. Advertisements, mailings, meetings,
and telephone cdlla.

ITEM 5. Unregistered Securities Issued or Sold Within One Year

(a)

As to any unregistered securities issued by the issuer or any of its predecessors or affiliated 1ssuers within one year

prior to the filing of this Form 1-A, state: No unregistered securities issued by the issuer, predecessor
or any affiliated isauer.



i1) the name of such issuer, yor applicable.
{2 the title and amount of securities issued; Not applicable

{3) the aggregate offering price or other consideration for which they were issued and basis for computing the
amount thereof, Not applicable.

+4) the names and identities of the persons to whom the securities were issued. Not applicable.

(b) Astoany unregistered securities of the issuer or any of its predecessors or affiliated issuers which were sold within
one year prior to the filing of this Form 1-A by or for the account of any person who at the time was a director,
officer, promoter or principal security holder of the issuer of such securities, or was an underwriter of any securities
of such issuer, furnish the information specified in subsections (1) through (4) of paragraph (a). Not applicabie.

{c) Indicate the section of the Securities Act or Commission rule or regulation relied upon forexemption from the
tegistration requirements of such Act and state briefly the facts relied upon for such exemption. Not applicable.

ITEM 6. Other Present or Proposed Offerings

State whether or not the issuer or any of its affiliates ts currently offering or contemplating the offering ofany securities
in addition to those covered by this Form 1-A. If so, describe fully the present or proposed offering. ¥one.

ITEM 7. Marketing Arrangements

{a) Briefly describe any arrangement known to the issuer or to any person named in response to ltem 1 above or to any
selling securityholder in the offering covered by this Form 1-A for any of the following purposes:

71) To limit or restrict the sale of other securities of the same class as those to be offered for the period of
distribution;, Not applicable.

2) To stabilize the market for any of the securities to be offered; None.

3) For withholding commissions, or otherwise to hold each underwriter or dealer responsible for the distribution
of its participation. None.

{b) Identify anyv underwriter that intends to confirm sales to any accounts over which il exercises discretionary
authority and include an estimate of the amount of securities so intended to be confirmed. None.

ITEM 8. Relationship with Issuer of Experts Named in Offering Staftement

If any expert named in the offering statement as having prepared or certified any part thereof was emploved for such
purpose on a contingent basis or, at the time of such preparation or certification or at any time thereafter, had a material
interest in the issuer or any of its parents or subsidiaries or was connected with the issuer or any of its subsidiaries as a
promoter, underwriter, voting trustee, director, officer or employee furnish a brief statement of the nature of such
contingent basis, interest of connection. Na such employment.

ITEM 9. Use of a Solicitation of Interest Document

Indicate whether or not a publication authorized by Rule 254 was used prior to the filing of this notification. If so,
indicate the date(s) of publication and of the last communication with prospective purchasers. No such publiration.
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Cross References
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Item 1. Cover Page DVISION
- VISION OF CORPORATION £/
Crree NANCE
(a) See Preliminary Offering Circular - Cover Page. OF EMERGING GROWTH COMPANy¢<

(b)  See Preliminary Offering Circular - Cover Page.

() See Preliminary Offering Circular - Cover Page.

(d)  See Preliminary Offering Circular - Cover Page.

(e) See Preliminary Offering Circular - Cover Page.

H See Preliminary Offering Circular - Cover Page.

(g) The Membership Interests will not be offered through underwriters. See
Preliminary Offering Circular page 39 — Plan of Distribution.

(h)  None Required

(1) See Preliminary Offering Circular - Cover Page and pages 8-12 — Risk Factors

() See Preliminary Offering Circular - Cover Page.

Item 2. Distribution Spread

(a) See Preliminary Offering Circular - Cover Page.
(b)  Not applicable. See Preliminary Offering Circular page 39 - Plan of Distribution.
(©) See Preliminary Offering Circular page 12 - Use of Proceeds.

Item 3. Summary Information, Risk Factors and Dilution

(a) See Preliminary Offering Circular pages 8-12 - Risk Factors.
(b)  The Issuer has not previously offered any securities. See Preliminary Offering
Circular page 9 — No Operating History.

Item 4. Plan of Distribution

(a)  The Membership Interests will not be offered though underwriters. See
Preliminary Offering Circular page 39 - Plan of Distribution.

(b}  See Preliminary Offering Circular page 39 - Plan of Distribution.

(c) See Preliminary Offering Circular page 39 - Plan of Distribution.

(d)  See Preliminary Offering Circular page 39 - Plan of Distribution.

{e} (1) The Issuer has not made arrangements for return of funds to subscribers if all of
the securities to be offered are not sold.




(2) The Membership Interests will not be offered through underwriters. See

Preliminary Offering Circular page 40 - Plan of Distribution.

Item 5. Use of Proceeds

(M
(2)
)
4)
()

(6)

See Preliminary Offering Circular pages 12 and 13 - Use of Proceeds and
Management Compensation, respectively.

Not applicable.

No material amounts of other funds are to be used in conjunction with the
proceeds. See Preliminary Offering Circular page 12 - Use of Proceeds.

No material part of the proceeds will be used to discharge indebtedness. See
Preliminary Offering Circular pages 12 and 13 - Use of Proceeds and
Management Compensation, respectively.

No material amount of the proceeds is to be used to acquire assets outside the
ordinary course of business. See Preliminary Offering Circular pages 12 and 13 -
Use of Proceeds and Management Compensation, respectively.

See Preliminary Offering Circular page 19 — Business of the Fund.

Item 6. Description of Business

(a) (1X1) Issuer has no operating history. See Preliminary Offering Circular pages 9 and

(i)
(iii)
(iv)
v)
()

(3)®)
(i)

(b)

19 - No Operating History and Business of the Fund, respectively.

Issuer has not made public any information concerning a new product or service
which requires the investment of a material amount of its assets.

Issuer has no operating history. See Preliminary Offering Circular page 9 - No
Operating History.

The Issuer does not have any employees. See Preliminary Offering Circular
page 17 - Management.

There are no material effects upon the Issuer’s capital expenditures or earnings
for environmental control facilities for any material periods.

See Preliminary Offering Circular pages 9, 10 and 11 - Project Investment,
Government Regulation, and Lack of Diversification, respectively.

See preliminary Offering Circular page 9 - Project Investment.
The Issuer has not prepared or provided any reports or memorandum for external
use.

The Issuer 1s not required to provide segment information in its financial
statements.



Item 7. Description of Property

The Issuer does not own any plants or physical properties. See Preliminary
Offering Circular page 9 ~ Project Investment.

Item 8. Directors, Executive Officers and Significant Employees

(a) (1) The Issuer does not have any directors. See Preliminary Offering Circular page

17 - Management.

(2) The Issuer does has not nominated any persons to become directors. See
Preliminary Offering Circular page 17 - Management.

(3) See Preliminary Offering Circular page 17 - Management.

(4) The Issuer has not chosen any persons to become executive officers. See
Preliminary Offering Circular page 17 - Management.

(5) The Issuer does not have any significant employees. See Preliminary Offering
Circular page 17 - Management.

(b) Family Relationships. See Preliminary Offering Circular page 21 - Management.
(c) Business Experience. See Preliminary Offering Circular page 21 - Management.
(d) Involvement in Certain Legal Proceeding
(1) Not applicable to the Issuer. See Preliminary Offering Circular page 17 -
Management.
(2) No executive officer has been convicted in a criminal proceeding.

Item 9. Remuneration of Directors and Officers

(a) The Issuer does not have any officers or directors. See Preliminary Offering
Circular page 17 - Management.

(b) See Preliminary Offering Circular page 13 - Management Compensation.

Item 10. Security Ownership of Management and Certain Securityholders

(a)(1) The Issuer has not issued any securities. See Preliminary Offering Circular page 9
- No Operating History.
(2) The Issuer has not issued any securities. See Preliminary Offering Circular page 9
- No Operating History.
(3) The Issuer has not issued any securities. See Preliminary Offering Circular page 9
- No Operating History.




(b)  The Issuer has not issued any securities. See Preliminary Offering Circular page 9
- No Operating History.

(¢)  The Issuer has not issued any securities. See Preliminary Offering Circular page 9
- No Operating History.

(d) The Issuer has not issued any options, warrants, or rights to purchase securities.
See Preliminary Offering Circular page 9 - No Operating History.

(e) Raike Real Estate Management, Inc. See Preliminary Offering Circular page 17 -
Management.

Item 11. Interest of Management and Others in Certain Transactions

{1} The Issuer has not had nor does it propose to have any director or officers. See
Preliminary Offering Circular page 17 - Management.

(2) The Issuer has not had nor does it propose to have any nominees for election as
director. See Preliminary Offering Circular page 17 - Management.

(3) The Issuer has not had nor does it propose to have any principal securityholder. See
Preliminary Offering Circular page 17 - Management.

(4) The Issuer has not been incorporated,; it is a limited liability company. See
Preliminary Offering Circular - Cover Page.

(5) The Issuer does not have such relationships. See Preliminary Offering Circular page
17 - Management.

(6) See Preliminary Offering Circular page 17 - Management.

Item 12. Securities Being Offered

(a){(1) Not applicable to Issuer, Membership Interests are being offered. See Preliminary
Offering Circular - Cover page.

(2) Not applicable to Issuer; Membership Interests are being offered. See Preliminary
Offering Circular - Cover Page.

(b)(1) Not applicable to Issuer; Membership Interests are being offered. See Preliminary
Offering Circular - Cover Page.

(2) Not applicable to Issuer; Membership Interests are being offered. See Preliminary
Offering Circular - Cover Page.

(3) Not applicable to Issuer; Membership Interests are being offered. See Preliminary
Oftering Circular - Cover Page.

(4) Not applicable to Issuer; Membership Interests are being offered. See Preliminary
Offering Circular - Cover Page.

(c)(1) Not applicable to Issuer; No warrants, rights, or convertible securities are to be
issued by the Issuer. See Preliminary Offering Circular - Cover Page.



(2) See Preliminary Offering Circular - Cover Page.

(3) See Preliminary Offering Circular - Cover Page.

{4) See Preliminary Offering Circular - Cover Page.
(d)  See Preliminary Offering Circular - Cover Page.
Part F/S

See Preliminary Offering Circular — “Risk Factors” and Exhibit A.
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PRELIMINARY OFFERING CIRCULAR DATED JUNE 19, 2007

$5,000,000
WFG REAL ESTATE INCOME FUND, LLC

1,000 Units of 10% Priority Membership Interest
$5,000 Per Unit

WFG REAL ESTATE INCOME FUND, LLC, a Delaware limited liability company (the
“Fund™) is offering up to $5,000,000 in 1,000 Units of 10% priority membership interest at $5,000 per Unit
(“Units™). The Units are offered by Raike Real Estate Management, Inc, a Delaware corporation (the
“Manager”) The principal executive offices of the fund and its Manager are located at 117 Towne Lake
Parkway, Suite 214, Woodstock, GA 30188. Tel. (770) 373-3416. (Cmts. 5 and 6). The Fund offers
prospective Unit owners an opportunity to invest in commercial and residential real estate properties
(“Projects™) in different markets as selected by the Manager. The offering will terminate upon the earlier of
(1) the date 1t 1s fully subscribed or (i) June 30, 2007 (the “Termination Date”). The Termination Date
may be extended in the discretion of the Manager, but not beyond December 31, 2007. Offers and
sales will be made to the public once the Preliminary Offering Circular has been “qualified” by the Secunties
and Exchange Commission. This is a “best efforts” no minimum offering. (Cmt. 4).

Investment in the Fund is speculative, and involves a high degree of risk. The risks are (Cmt. 20): (1)
No Operating History; (2) Control by Manager; (3) Project Investment; (4) Financing; (5) Dependence on
Professional Services; (6) Government Regulation; (7) Indemnification of Manager’s Employees and Officers;
(8) Lumited Transferability; (9) Lack of Diversification; (10) Distribution; (11) Manager’s Discretion Over Use
of Proceeds; (12) Conflicts of Interest; (13) Ability to Attract Qualified Investors; and (14) Tax Liabilities. See
“Risk Factors.”

THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION DOES NOT PASS UPON
THE MERITS OF OR GIVE ITS APPROVAL TO ANY SECURITIES OFFERED OR THE TERMS
OF THE OFFERING, NOR DOES IT PASS UPON THE ACCURACY OR COMPLETENESS OF
ANY OFFERING CIRCULAR OR OTHER SELLING LITERATURE. THESE SECURITIES ARE
OFFERED PURSUANT TO AN EXEMPTION FROM REGISTRATION WITH THE
COMMISSION; HOWEVER THE COMMISSION HAS NOT MADE AN [INDEPENDENT

DETERMINATION THAT THE SECURITIES OFFERED HEREUNDER ARE EXEMPT FROM
REGISTRATION.

Price to Selling Proceeds to

Investors | Commissions Fund *
Per Unit $5,000 $0 $5,000
Maximum Offering (1,000 Units) $5,000,000 | $0 $£5,000,000

*Before deducting organizational and offering expenses payable by the Fund estimated at $25,000, assuming the sale of
1,000 Units.

An offering statement pursuant to Regulation A relating to these securities has been filed with the
Securities and Exchange Commission. Information contained in this Preliminary Offering Circular
ts subject to completion or amendment. These securities may not be sold nor may offers to buy be
accepted prior to the time an offering circular which is not designated as a Preliminary Offering
Circular is delivered and the offering statement filed with the Commission becomes qualified. This
Preliminary Offering Circular shali not constitute an offer to sell or the solicitation of an offer to
buy nor shall there be any sales of these securities in any state in which such offer, solicitation or

sale would be unlawful prior to registration or qualification under the laws of any such state.



THIS OFFERING CIRCULAR IS INTENDED TO PROVIDE PROSPECTIVE INVESTORS
WITH INFORMATION REGARDING THE FUND AND IS SUBMITTED IN CONNECTION
WITH THE FUND’S PROPOSED ISSUANCE OF ITS MEMBERSHIP INTERESTS.

THE SECURITIES DESCRIBED HEREIN HAVE NOT BEEN APPROVED OR DISAPPROVED
BY THE U.S. SECURITIES AND EXCHANGE COMMISSION (THE “SEC”) OR BY ANY
SECURITIES REGULATORY AUTHORITY OF ANY OTHER JURISDICTION. NEITHER THE
SEC NOR ANY OTHER JURISDICTION HAS PASSED UPON THE ACCURACY OR
ADEQUACY OF THIS MEMORANDUM NOR IS IT INTENDED THAT THE SEC OR ANY
SUCH STATE, COUNTRY, OR OTHER AUTHORITY WILL DO SO. THIS OFFERING
CIRCULAR HAS BEEN FILED WITH THE SEC PURSUANT TO AN EXEMPTION
CONTAINED IN REGULATION A OF THE RULES AND REGULATIONS OF THE SEC. THE
UNITS DESCRIBED HEREIN WILL BE OFFERED FOR ONLY A LIMITED PUBLIC SALE
UNDER REGULATION A, AN EXEMPTION AVAILABLE UNDER THE SECURITIES ACT OF
1933 AND APPLICABLE STATE “BLUE SKY” OR SECURITIES LAWS.

NO PERSON HAS BEEN AUTHORIZED TO MAKE REPRESENTATIONS OR GIVE
INFORMATION WITH RESPECT TO THE SECURITIES DESCRIBED HEREIN EXCEPT THE
INFORMATION CONTAINED IN THIS MEMORANDUM. ANY INFORMATION OR
REPRESENTATION NOT CONTAINED HEREIN MUST NOT BE RELIED UPON AS HAVING
BEEN AUTHORIZED BY THE FUND OR ITS MANAGER.

(Cmt. 7 — Deleted).

(Cmt. 8 — Deleted).
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FORWARD LOOKING STATEMENTS

The information contained in this Preliminary Offering Circular includes forward-looking
statements that involve nisk and uncertainty including, without limitation, risks involved in the real
estate industry. Sentences or phrases that use the words such as “expects,” “believes,” “anticipates,”
“hopes,” “plans,” “may,” “can,” “will,” and others, are often used to flag forward-looking statements,
but their absence does not mean a statement is not forward-looking. Such statements reflect the
Manager's or any Sub-Manager’s current opinion and are designed to help readers understand their
thinking. By their very nature, however, such statements are subject to certain risks and uncertainties
that could cause actual results to differ matenially from those illustrated herein. Readers are cautioned
not to place undue reliance on these forward-looking statements, which speak only as of the date
hereof. The Fund undertakes no obligation to release any revisions to these forward-looking

statements that may be made to reflect events or circumstances after the date hereof, or to reflect the
occurrence of unanticipated events.

WHO SHOULD INVEST

General

Eligibility Requirements. Investment in the Fund is suitable only for persons who can bear the
risk of losing their entire investment and have no need for immediate liquidity. Interests should be
purchased only as a long-term investment. “Suitability” means that the investment should be evaluated
in the light of the investors’ (a) overal net worth (b) level of sophistication (understanding of the
investment) (c) willingness to accept the risks as explained in this Preliminary Offering Circular and
need for liquid assets. (Cmt. 10).

State Eligibility Requirements. Various states have established minimum standards, applicable
to both initial investors and subsequent transferees, which are different from those established by the
Fund. Vanous states have also established minimum purchase requirements higher than those imposed

by the Fund. The Fund will observe these specific standards in determining whether to allow an
investor to invest.

The Manager requires that each prospective investor provide it with an investor questionnaire
and subscription agreement information as to suitability. Suitability information is needed in order for
the Manager to determine whether the investment is suitable for the investors, as described above.
“Risk Factors.”

The Fund plans to be taxed as a partnership. Each investor is strongly advised to consult with his'her
own personal tax advisors concerning the tax consequences of a proposed investment in the Fund. See
“Federal Income Tax Considerations.” (Cmts. 9; 11; and 12 - Deleted).
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SUMMARY OF THE OFFERING

The following summary is qualified by the more detailed information appearing elsewhere in this
Preliminary Offering Circular, which should be read in its entirety. Capitalized items refer to certain
terms defined herein. For a discussion of certain factors to be considered in connection with the
Offering, see “Risk Factors.”

WFG Real Estate Income Fund, LLC, a Delaware limited hiability company (the “Fund”) was
formed on December 6, 2005. The Fund offers prospective Unit owners an opportunity to invest in
commercial and residential real estate properties in different markets as selected by the Manager. The
Manager of the Fund is Raike Real Estate Management, Inc., a Delaware corporation. See “Business
of the Fund.” The Manager will not have an ownership interest upon the commencement of this
offering or immediately after. (Cmt. 13).

The Manager
and Sub-Manager

The OfTering

The Manager of the Fund is Raike Real Estate Management, Inc., a Delaware
corporation. See “Management.” The Manager has been inactive since its
inception. (Cmt. 14). The Manager will make no initial cash capital
contribution to the Fund. The Fund and the Manager maintain their principal
executive offices at 117 Towne Lake Parkway, Suite 214, Woodstock, GA
30188, Tel. (770) 373-3416. See “Cover Page.” The Manager may retain sub-
managers and other independent contractors to provide various services.”

1,000 Units of 10% Priority Membership Interest (Priority Membership Interest
means the interest of a Member in the profits, losses, right to receive
distributions and other membership rights of the Fund as set forth in the
Operating Agreement. See “Allocations and Distributions™) (Cmt. 15) at
$5,000 per Unit {($5,000,000). See “Plan of Distribution.”

Eligibility - To be eligible to purchase Units, prospective investors are required
to comply with the Fund’s suitability requirements. The Manager may in its sole
discretion decline to accept subscriptions or permit transfers of Units. In
addition, certain states have established suitability requirements which are more
restrictive than those established by the Fund. See “Who Should Invest.”

Offering Period - Subscriptions will be accepted until the earlier (i) June 30,
2007 (the “Termination Date”) or (it) until the offering is fully subscnbed. The
Termination Date may be extended in the discretion of the Manager, but not
beyond December 31, 2007. See “The Offering.”

Subscriptions — Investors may subscribe by executing the subscription
agreement in the form attached as Exhibit C to this Preliminary Offenng
Circular, By subscribing for Units each investor will be deemed to have made all
of the representations and warranties set forth below under “Who Should

5



Projects

Fund Strategy

Profit Sharing
Allocation

Allocation of
Income and Losses

Investment
Receipts

Distributions

Invest” and will be bound by all of the terms of the Operating Agreement
attached hereto as Exhibit B and the subscription agreement. See “The
Offering” - How to Subscribe.

The Fund will invest in commercial and residential properties (“Projects™)
selected by the Manager. (Cmts. 16 and 17 - Deleted). See “Business of the
Fund.”

The Manager will identify opportunities through an established network of local
owner/operators and relationships with banks, trustees, law firms, portfolio
servicers, title companies and other real estate service providers. This network
has been established through Mr. Raike’s, who is the President, Treasurer,
Secretary and currently the sole Director of the Manager, personal and business
dealings in the community over a period of 20 years. Shannon Raike is the
Assistant Treasurer of the Manager. See “Business of the Fund.”

The Manager will receive no Management Fees for managing the Fund. The
Manager will receive 40% of the Fund’s Net Income after payment of the
investor’s 10% priority return. The Manager’s Net Income interest is allocable
to the Capital Account (defined under “Allocations and Distributions™) of each
Member. See “Allocations and Distributions.”

Income and losses are what is reported by the Fund for tax and accounting
purposes. They are not “distributions”(see “Distributions” below). (Cmt. 19).
100% of the Net Income will be allocated to the Members after Net Income
equal to the aggregate amount of Net loss has been allocated to Members in
addition to 10% priornity return of the Members’ capital invested in the Fund.
See “Allocations and Distributions.”

Any amounts received by the Fund from investments whether such receipts
constitute returns of capital, premium returns or contingent compensation and
Interest Income (as defined below), are referred to in this Preliminary Offering
Circular as “Investment Receipts.”

Distributions are what is passed out in cash to investors. They are not “income
and losses.” Investment Receipts will be accounted for on a Project-by-Project
basis. Investment Receipts, net of all Fund Expenses (as defined below)
allocable to the related Project {“Net Fund Investment Receipts™), will be
distributed to all Members in proportion to their contributions as follows:

1) Prior to the 36th month anniversary of the date the offering terminates
(the “Investment Cutoff Date”), Net Fund Investment Receipts from each Fund
Investment (means an investment by the Fund) in each Project, up to and
including an amount equal to that Fund Investment (“Return of Capital”), will
be retained by the Fund and re-invested in Fund Projects. After the Investment
Cutoff Date the Fund will make no further Fund Investments.
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Fund Expenses

(i)  After the Investment Cutoff Date, Net Fund Investment Receipts which
represent Return of Capital, after the establishment of any reserves or
allowances (“Reserves”), will be distributed at least annually 100% to all
Members, to each in proportion to the contributions of alt Members,

(i)  Net Fund Investment Receipts received in excess of Return of Capital,
regardless of when received, after the establishment of any Reserves, will be
distributed at least annually to all Members, in proportion to their contributions
as follows:
First, 100% to all Members until they have received a 10% priority
return;

Thereafter, after payment of the Manager’s 40% Net Income
percentage, to the Members pro rata to their interests.

See “Allocations and Distributions.”

For example, where the offering is fully subscribed at $5 mullion,
distributions of Net Fund Investment Receipts of $8 million after the
36th month would be allocated as follows:

(a) Investors - Interest $5,000,000

10% priority return ~ $1,500,000
(b) Manager (40% of $1,500,000) § 600,000
(c) Investors (60% of $1,500,000) $ 900,000

Total § 8,000,000

The Fund will pay for the following expenses of the Fund (collectively, the
“Fund Expenses”): organization expenses, selling expenses; operating expenses
of the Fund, including the expenses of third party service providers such as legal
counsel accountants and consultants, taxes, fees and government charges;
transaction costs relating to investment operations, travel and entertainment
expenses directly associated with Fund Investments; and the Manager’s
overhead allowance. An *“overhead allowance” does not compensate the
Manager for its services. It is an allowance provided to a Manager to cover
general overhead expenses not specifically reimbursed via receipts or
accounting entries. The term “overhead expenses” refers to general office
expenses such as heat, light, electriciy, rent, supplies, etc., often allocable based
on space occupied or facility utilized. The Fund Expenses may be paid (or
reimbursed to the Manager to the extent initially paid by the Manager) from
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Reserves and
Allowances

Term and
Termination

Redemptions

Transfers

Reports

Federal Income
Tax Considerations

contributions or from Investment Receipts. See “Management Compensation” —
Fees.

The Manager may, in its discretion provide for and withhold Reserves in any
amount for Fund Expenses from any Investment Recipts and Interest Income.
See “Summary of Operating Agreement” — Reserves.

The Fund will terminate on December 31, 2020 unless earlier terminated
pursuant to the Operating Agreement. See “Summary of the Operating
Agreement” — “Term of Fund.”

Membership Interests will not be redeemable prior to the Investment Cutoff
Date. Afier the Investment Cutoff Date Membership Interest may be redemeed
in the discretion of the Manager. Members must give the Manager thirty (30)
days notice of intent to redeem their Membership Interests. See
“Redemptions.”

Members may not transfer any of their Interests, rights, or obligations with
regard to the Fund without the prior consent of the Manager. See “Summary of
the Operating Agreement.” Investor must understand and represent that they
are acquiring Interest for investment and not with a view to distribute or resale.
Units will be offered only for a limited public sale under Regulation A. See
“Risk Factors.”

Each Member will receive audited annual financial statements and quarterly
reports providing narrative and summary financial information on the Fund and
the Fund Investments. See “Reports to Members.”

The anticipated Federal income tax consequences of investment in the Fund

are set forth under “Federal Income Tax Considerations.” As discussed therein,
the Fund should be classified as a partnership for Federal income tax purposes,
so that each Member will take into account directly his/her distributive share of
all iterns of Fund income, gain, loss, deduction and credit. See “Federal Income
Tax Considerations.”

RISK FACTORS

Investment in the Fund is speculative, and involves a high degree of risk. Only persons who can
afford the loss of their entire investment in the Fund should consider it. The following are all the
material risks of an investment in the Fund. (Cmt. 20). Prospective investors should carefully
consider these risks and other risks and investment considerations noted in this Preliminary Offering
Circular or which common sense or good business sense would indicate, and consult attorneys,
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accountants and financial advisors as needed, prior to making an investment. The following risks are
not intended to be inclusive of all risks of investment in the Fund. Financial statements of the Fund

have been omitted because the Fund has not been capitalized and has no (or nominal) assets or
liabilities. See Exhibit A,

Risks Relating to Fund Operations

No Operating History. The Fund has been recently formed and does not have any operating
history on which to base any estimate of its future prospects. The President of the Manager has
substantial securities and real estate experience. “See Management.” The Manager does not have a
record of prior performance. The Fund’s proposed operations are subject generally to risks inherent in
the establishment of a new business and specifically, a company primarily in the business of making
equity investments in commercial and residential real estate. It will take several years to determine the
feasibility and potential success of the Fund’s operations. The Fund may incur losses during its initial
years of operation.

Control by Manager. The Fund is, and for the foreseeable future will be, totally dependent
upon the services of the Manager and affiliates. See “Management.” Exclusively the Manager will
make all decisions regarding management of the Fund’s affairs. Accordingly, investors should not buy
Units unless they are willing to entrust all aspects of management to the Manager or successor(s).
(Cmt. 22 — Deleted). The Manager may retain sub-managers and other independent contractors to
provide various services. The independent contractors will have no fiduciary duty to the Fund or the
Members, and may not perform as expected.

As a condition to investing in the Fund, investors will be required to execute the Operating
Agreernent or a document that binds them to the terms of the Operating Agreement. Investors are
urged to read the Operating Agreement and to consult with their own counsel regarding the rights and
obligations under Delaware law, including the rights and obligations of members of a Delaware limited
liability company, and an investment in the Fund. Investors will be limited in the management of the
Fund by the terms of the Operating Agreement, and investors will have no right to control the affairs
of the Fund except to vote only on major transactions affecting the Fund (removal, of Manager, sale,
exchange of all assets, liquidation) as specifically provided in the Operating Agreement. The affairs of
the Fund will be managed by the Manager. See “Summary of the Operating Agreement.”

Project Investment. The Fund does not currently own any plants or properties. The Fund is
dependent on the skill and experience of the Manager’s team (Cmt. 21) in identifying, evaluating and
structuring Project investments. Projects are constantly subject to unforeseen environmental or
undisclosed defects that were undiscovered and/or not known at the time of the purchase or that anse
after purchase. Insurance may prove to be inadequate to protect a Project against unforeseen events.
A Project may prove to be in a poor location. It may lack market appeal, or the market may be
saturated by similar, competing properties. Financing for a Project may be available only on terms that
make it unprofitable. Any of the foregoing risks may impact the Manager’s ability to complete the
investment cycle successfully and profitably and to provide the Fund with an adequate return on its
investment.




Despite future research and opinion of the Manager, (Cmt. 23 - Deleted) the ultimate success
of an investment in a Project, particularly the value of any residual equity interests, will likely depend
upon the management of each Project and its economic environment which will be subject to those
risks typically associated with investments in real estate. Fluctuations in vacancy rates, operating
expenses and tax rates can adversely affect operating results or render the sale or the refinancing of a
Project difficult or unattractive. No assurance can be given that certain assumptions as to future sales
prices or future levels of occupancy or rental rates for a Project or future operating costs will be
accurate since such matters will depend on events and factors largely beyond the control of the
Manager.

Financing. The Fund may incur debt to provide leverage, or to fund an unforeseen Project
need or to protect the financial integrity of the Fund. Failure to obtain necessary debt financing could
have a materially adverse effect on the Fund. The Fund may need to obtain a loan or loans to
complete financing of a Project. Moreover, if the Fund is unable to generate sufficient cash flow (cash
flow means funds generated from properties that produce cash after deductions for expenses and other
obligations of the Fund) (Cmt. 42) to meet its obligations, the earlier investors will incur greater risk
and the Fund may be required to sell assets, obtain additional financing, or alternatively, liquidate.

Dependence on Professional Services. Each Project will require project management and other
services provided by third parties such as architects, engineers, planners, attorneys, project controllers,
sales and leasing personnel to make it a success. All these parties must coordinate their efforts under
conditions of high stress with demanding deadlines. None of these third parties will be under the direct
control of the Manager. The failure of any of these third party professionals to properly do a job on
time and within budget can have a materially adverse impact on the profitability of a Project and the
Fund’s investment in it, including but not limited to, the ability to recruit purchasers, investors, tenants
or guests, charge market rents, achieve appropriate levels of cash flow and achieve an attractive
appreciation in value within the projected time periods.

Government Regulation. Ownership and operation of investment properties is subject, both
directly and indirectly, to federal, state and local regulation. It is possible that the enactment of new
laws or changes in the interpretation or enforcement of applicable codes, rules and regulations may
have a substantial adverse effect on the operation and management of the property. Thus, laws, rules
and regulations concerning matters such as, but not limited to, environmental protection or required
additional equipment or features could have a substantial negative financial impact upon the Fund.
Further, no assurances can be made regarding the current or future availability or cost of city or
county services, community factlities (e.g., fire and police protection, waste disposal, etc.) or utility
services (e.g., water, sewer, storm drainage, telephone, electricity, gas, etc.). Interruption in, changes
in or the discontinuance of such services or facilities could have a material adverse effect on the
business of each entity in which the Fund has an investment, and consequently, the Fund. No
assurance can be given that existing or future federal, state and local statutes, rules and regulations
relating to the environment may not significantly hinder the ultimate profitability of the Fund.

Indemnification of Manager’s Employees and Officers. The Fund’s Operating Agreement
provides for the indemnification of the Manager, its officers, directors and employees or agents to the
fullest extent permitted by law. It is possible that the indemnification obligations imposed under these
provisions could result in a charge against the Fund’s earnings and thereby affect the availability of the
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Fund’s Net Income for distribution to the Unit holders. See “Operating Agreement,” Section 4.8, Duty
of Care; Indemnification.

Risks Relating to the Investment

Limited Transferability. Investors must understand and represent that they are acquiring
Interests for investment and not with a view to distribution or resale. Investors must bear the
economic risk of investment for an indefinite period of time. Units will be offered for only a limited
public sale under Regulation A, an exemption available under the Securities Act of 1933 and
applicable state “Blue Sky” or securities laws. No public market is expected to develop for the
Interests and Unit holders may not be able to liquidate their investment quickly.

Lack of Diversification. Investors will acquire Interests in a Fund which invests in commercial
and residential real estate Projects. While the Manager will endeavor to promote diversity, an
investment in the Fund may not be adequately diversified geographically or diversified as 10 asset class
or type. This lack of diversification could increase the risk of investing in the Fund, as performance
could be largely dependent to a large extent on the stability, growth and profitability of the real estate
business for developers and contractors in only a few geographic areas. Adverse economic or political
conditions in a given area could have a material and adverse impact on any investment in the Fund.

Distributions. No assurance can be given that future Net Income of the Fund will be sufficient
to permit making these distributions at any time in the future. See “Allocation of Profits and Losses”
and “Member Distributions.” Distributions, if any, may be paid from cash flow, refinancing or from
Reserves and will be subject to the payment of expenses and the maintenance of Reserves. They may
be restncted or suspended if the Manager determines in its sole discretion that to do so would be in
the best interest of the Fund. The Fund has no obligation to distribute sufficient cash from activities to
enable Members to pay taxes on income generated by the Fund.

Use of Proceeds. The Preliminary Offering Circular sets forth general guidelines as to how the
Funds assets are to be invested. See “Business of the Fund.” The Manager will not deviate from the
investment objectives described in the Preliminary Offering Circular. However, the Manager has
discretion as to how those objectives will be implemented through investments in specific Projects.
The Manager does not expect to identify specific investments for the Fund until the Fund has sufficient
assets to make those investments. Accordingly, the proposed use of proceeds set forth in the
Preliminary Offering Circular is general in nature and investors will not have an opportunity to review
specific investments prior to making an investment in the Fund. (Cmt. 24). There may be a substantial
period of time before the proceeds of the offering are invested and therefore a delay to investors in
receiving a return on their investment. (Cmt. 25).

Conflicts of Interest. Proceeds of the offering may be invested in Projects owned or controlled
by the Manager or its affiliates. The factors to be used to determine in deciding whether to invest in
such Projects include: (a) availability of more attractive opportunities (b) terms at least as favorable as
could be obtained from unrelated third parties (c) risk and returns relative to the underlying objectives
of the Fund. While the Manager will use its best efforts to support such investments by independent
appraisals as to value and legal and other advice as to investment and other decisions about these
Projects for the benefit of the Fund, there is no assurance that these decisions will all be made in a
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manner which fully protects the Interests of the investors. Appraisals are only estimates of value and
should not be relied on as measures of realized value. The Manager is not engaged in, does not invest
in, does not control, and is not affiliated with entities that are engaged in making similar investments as
the Fund. See “Conflicts of Interest.”

Ability to Attract Qualified Investors. The offering may not attract sufficient qualified
investors, resulting in under-capitalization of the Fund. This would negatively impact the Fund’s ability
to provide a consistent level of short term financing and to diversify its investments among a sufficient
vartety of Projects. See “Who Should Invest.”

Tax Liabilities. The investor’s tax liability may exceed his/her distributions and to the extent of
such excess the payment of taxes will be an out-of-pocket expense for the investor. Upon sale or
other disposition of the investor’s Interests or upon sale (including foreclosure sale) or other
disposition of Fund property, an investor’s tax liabilities may exceed the cash he/she receives and, to
the extent of such excess, the payment of such taxes will be out-of-pocket expenses for the investor.
An audit of the Fund’s tax return may result in an audit of the investor’s personal tax return. See
“Federal Income Tax Considerations.”

USE OF PROCEEDS

The gross proceeds from the sale of the Interests will be a maximum of $5,000,000. The
following table sets forth the (Cmt. 27 - Deleted) use of the proceeds of the offering:

100% 75% 50% 25%
Gross Offering Proceeeds $5,000,000 $3,750,000 $2,500,000 $1,250,000
Use of Funds
Offering Expenses* 3 25,000 $ 25,000 |$ 25,000 $ 25,000
Working Capital $ 100,000 [$ 100000 {$ 100,000 $ 100,000
[nvestment in Projects { $ 4,875,000 |$ 3,625,000 |$ 2,375,000 $ 1,125,000
Total Use of Funds $ 5,000,000 |9$ 3,725,000 |$ 2000000 $ 1,250,000

For sales below 25% ($1,250,000) net funds after payment of offering expenses and allowance
for working capital will be allocated to investments in Projects. (Cmt. 26).

*This amount includes estimated legal, accounting, printing and other expenses of this offering,
including reimbursemnt of the Manager for certain accountable expenses incurred by it on behalf of the
Fund in connection with the offering.

Proceeds of the offering will be used as follows. The Fund will provide financing, principally
for the acquisition and development of commercial and residential real estate Projects which the
Manager believes are undervalued, based on estimated cash flow and resale value. (Cmts. 27 and 42).
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The Fund will not be in charge of the development of properties acquired in different markets as
selected by the Manager. No properties have been selected. The financing will be pnincipally for the
acquisition and development of commercial and residential real estate Projects. The Manager has not
predetermined the amount to be invested in any particular Project. Nor has the Manager commited a
material portion of the proceeds (allowing for reasonable Reserves) to specific properties. The
Manager 1s not currently engaged in discussions with property owners or developers. See “Business of
the Fund.” (Cmt. 28).

MANAGEMENT COMPENSATION

Agreements Between Manager and Fund

There are no agreements or arrangements between the Fund and the Manager, except for the
Fund’s Operating Agreement. See “Operating Agreement.”

Other Agreements with Fund

The Fund does not have any agreements or arrangements with affiliates or non-affiliates of the
Manager.

Fees

The Manager will not receive a management fee for its services. The Operating Agreement
provides that the Manager will receive a 40% share of the Fund’s Net Income after the Members
receive a 10% pnonty return. The Manager’s Net Income Interest is allocable to the Capital Account
of each Member. The Manager will not receive a front-end fee. See “Allocations and Distributions.”

The Operating Agreement provides that the Fund shall be responsible for all Fund expenses,
including the expenses of third party service providers such as legal counse! and accountants, taxes,
fees and government charges, transaction costs relating to investment operations, travel and
entertainment directly associated with Fund Investments, and a Manager’s overhead allowance of
$10,000 per month. An “overhead allowance” does not compensate the Manager for its services. It is
an allowance provided to a Manager to cover general overhead expenses not specifically reimbursed
via receipts or accounting entries. The term “overhead expenses” refers to general office expenses
such as heat, light, electricity, rent, supplies, etc., often allocable based on space occupied or facility
utilized. Subject to the restrictions of Section 4.5 of the Operating Agreement, the Manager may be
reimbursed for certain administrative services. Except as provided in Section 4.5 of the Operating
Agreement, the Manager will pay for office and travel expenses and other costs incurred in connection
with the supervision of Fund investments. To the extent that its costs in connection with such activities
exceed the overhead incurred by the Manager in connection with Projects, such costs will be borne by
the Manager.
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The bar chart below compares the various interests and contributors to the Fund (Cmt,. 29):.

Cash Mgt Priority Net Profits
Investment Fee Return Interest
Manager |50 $0 30 40%

Investors | $5,000,000 | $0 $500,000 | 60%

ALLOCATIONS AND DISTRIBUTIONS

Allocation of Net Income and Losses

Except as otherwise provided in the Operating Agreement, the respective share of each Member in
all Fund Net Income and Net Loss and each item of Fund income, gain, loss, deduction, credit and tax
preference with respect thereto, including depreciation and any investment tax credit for each taxable year
(all as computed for federal income tax purposes) shall be allocated to the Members in proportion to
their percentage Interest. Allocations are made to the Capital Accounts of each Member and to the
Manager’s account as set forth below. Allocations are not distributions. See below under “Distnibutions.”
(Cmt. 19).

The Capital Account of each Member will be maintained on the books and records of the
Fund. Each Capital Account will be;

(i) credited with any contributions made by such Member to the Fund;

(i) credited with any allocations of income, profit, or gain made to such
Member under Section 5.5 of the Operating Agreement;

(i)  debited by the amount of cash or the fair market value of any property
distnbuted to such Member; and,

(iv}y  debited by any allocation of expense, deduction, or loss made to such
Member under Section 5.5 of the Operating Agreement.

Allocation of Net Income. After giving effect to the tax allocations described in the
Operating Agreement, Net Income shall be calculated and allocated as follows:

(iy first, 100% to the Members until they have been allocated Net Income equal to the aggregate
amount of Net Losses allocated to such Members plus a ten percent (10%) priority return on
the Members’ capital invested in the Fund;

(i) not less than annually, after the allocations in (i) above, a Net Profits Allocation to the Manager
equal to forty percent (40%) of the remaining pro-rata Net Income of the Fund, allocable to
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the Capital Account of each Member. Each Member will be charged for any such
allocations attributable to its Capital Account, provided that the Manager in its discretion
may waive any such Allocation to the Capital Account of any Member; and

{ur)} thereafter 100% to the Members.

Allocation of Expenses. Expenses will be bome by the Fund and paid from contributions or
from Investment Receipts and allocated to each Member in accordance with its Contribution
Percentage. The “Contribution Percentage” is derived by dividing (1) such Member’s contribution by
(i) the sum of all Members’ contributions at such time. The sum of all Members’ Contribution
Percentages will always equal 100%.

Allocation of Net Losses. All net losses or deductions derived from Fund operations will be
generally allocated first to offset any Net Income previously allocated and thereafter 100% among the
Members in accordance with each Member’s Contribution Percentage.

Distributions

Under the terms of the Operating Agreement, the Manager may determine in its sole discretion
the amount and timing of distributions to the Members. There is no limitation on the Manager’s
discretion to withhold distributions except as descnibed below. Notwithstanding such discretion, the
Members’ Capital Accounts will continue to be allocated Net Income and Net Losses during such
withholding period as described above. Prior to dissolution, distributions will take the form of cash.
(Cmt. 33).

Any amounts received by the Fund from Fund Investments, whether such receipts constitute
returns of capital, premium returns or contingent compensation and Interest Income, are referred to in
the Operating Agreement as “Fund Investment Receipts.” Fund Investment Receipts will be accounted
for and tracked on a Project-by-Project basis.

Fund Investment Receipts, net of all Fund Expenses allocable to the related Fund Investment
(“Net Fund Investment Receipts”), will be treated as follows:

(1) Prior to the 36" month anniversary of the date the offering terminates (the
“Investment Cutoff Date”), Net Investment Receipts from each Fund Investment in each
Project, up to and including an amount equal to that Fund Investment (“Return of Capital™),
will be retained by the Fund and re-invested in Fund Projects. After the Investment Cutoff
Date the Fund will make no further Fund Investments.

(i)  After the Investment Cutoff Date, Net Fund Investment Receipts which
represent Return of Capital (i.e, up to an amount equal to the corresponding Fund
Investment), after the establishment of any Reserves, will be distributed at least annually to all
Members, in proportion to their Contribution Percentages, as follows: (1) 100% to all
Members until they have received a return of their investment plus a 10% per annum
cumulative priority return on their investment, In other words, any unpaid portion of the
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priority return for any year will be added to the prority return required to be paid in
subsequent years. (Cmt. 32).

(ni)  Net Fund Investment Receipts received in excess of Return of Capital plus the
10% cumulative priority return, regardless of when received, after the establishment of any
Reserves, will be distributed to the Manager until the Manager shall have received its 40%
interest in the Net Income of the Fund as described in Section 5.5(b); and

(iv)  thereafter, after payment of the Manager’s 40% Net Income percentage, Net
Investment Receipts will be distributed to Members pro rata to their Contribution Percentages.

CONFLICTS OF INTEREST

The Fund

Management and operation of the Fund will involve various conflicts of interest, including the
following-

Fund Investments. Proceeds of the offering may be invested in Projects owned or controlled
by the Manager or its affiliates, including Projects sponsored by National Developers, LLC, a real
estate development company controlled by William J. Raike. National Developers, LLC owns a
residential development project in Virginia. See “Management.” (Cmt. 35). The factors to be used to
determine whether to invest in such Projects include: (a) availability of more attractive opportunity (b)
terms at least as favorable as could be obtained from unrelated third parties (c) risk and returns relative
to the underlying objectives of the Fund. The Manager will use its best efforts to support such
investments by obtaining independent appraisals as to value and legal and other advice as to
investment and other decisions about these Projects for the benefit of the Fund. (Cmt. 36). Appraisals
are only estimates of value and should not be relied on as measures of realized value. The Manager is
not engaged in, does not invest in, does not control, and is not affiliated with entities that are engaged
in making similar investments as the Fund.

Other Companies. The Manager may organize other companies with similar investment
objectives and financing arrangements. No such company will invest in any Project identified by the
Manager as suitable for the Fund, however, until the funds provided by the Fund are fully committed.

Common Ownership and Management. The senior executive officers and the directors of the
Manager also have ownership interests in, and serve as senior executive officers and directors for
other companies. The directors and officers of the Manager will also engage in other business
activities, They will devote such time to the affairs of the Fund as the Manager deems necessary.

Legal Representation. lnvestors have not been represented by independent counsel in connection
with the preparation of the Operating Agreement or in establishing the terms of this offering.
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Lack of Arm’s-Length Negotiations. Agreements and arrangements, including those relating to
compensation, between the Fund and the Manager or affiliates have not been and will not be the
result of arm's-length negotiations. The compensation plan may create conflicts between the interests
of the Manager and those of the Fund.

Miscellaneous Conflicts. The Manager may encounter certain conflicts of interest arising from its
authority as tax matters partner to make certain accounting decisions for the Fund and ansing in
connection with the allocation of expenses for services provided for the benefit of both the Fund and
the Manager or any of its affiliates.

FIDUCIARY RESPONSIBILITY OF THE MANAGER

The Manager is accountable to the Members and the Fund as a fiduciary and consequently
must exercise good faith and integrity in handling Fund affairs. Investors should seek legal advice as to
the duties of the Manager in this constantly evolving area of law.

The Operating Agreement shields the Manager and afhhates from liability to the Members or
the Fund, and indemmnifies the Manager and its affiliates from and against any loss, judgment, liability,
expense and amount paid in settlement of any claim sustained by them in connection with the Fund,
except that such indemnity does not cover any liability which resulted from either the Manager or its
affiliates gross negligence, willful misconduct, fraud or other breach of fiduciary duty to the Fund or
any Members, including breach of any contract between either the Manager and the Fund and a course
of conduct not determined by 2 Manager or an affiliate, in good faith, to be in the best interests of the
Fund. As a result of such provisions, a Member may be entitled to a more limited right of action than
he would otherwise have if such provisions were not included in the Operating Agreement.

To the extent that these indemnification provisions purport to include indemnification for
liabilities arising under the Securities Act of 1933, as amended, such indemnification, in the opinion of
the Commussion, is contrary to public policy and is, therefore, unenforceable.

MANAGEMENT

Raike Real Estate Management, Inc.:

Raike Real Estate Management, Inc., a Delaware corporation, is the Manager of the Fund and
an affiliate of National Developers, LLC. The Manager’s principal executive office is located at 117
Towne Lake Parkway, Suite 214, Woodstock, GA 30188, which is also the principal executive office
of the Fund. William J. Raike is the President, Treasurer, Secretary and currently the sole Director of
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the Manager. Shannon Raike is the Assistant Treasurer of the Manager. The Manager does not
currently have an ownership interest in the Fund. The Manager does not have a record of prior
performance in financing and developing commercial and residential real estate, which is distinct from
Mr. Raike’s prior performance record as a developer of residential real estate properties. See
“Management.” (Cmt. 37).

William J. Raike has been licensed in the financial services industry for over 21 years. His
brokerage career began in 1985 as a financial representative of Michelin & Company, a NASD
member brokerage headquartered in Denver, Colorado. In 1988 Mr. Raike accepted a position as
Vice President and Branch Manager of the Atlanta, Georgia regional office. Mr. Raike later joined
Davenport & Company, a NYSE member firm headquartered in Richmond, Virginia and subsequently
owned an independently operated a branch office of a NASD member firm, First Colonial Securities,
from 1993 to 1995. Mr. Raike formed Raike Financial Group, Inc. (now re-named Woodstock
Financial Group, Inc.) in March of 1995 and was successful in growing the company from two
registered representatives and approximately $200,000 in revenues to over 80 registered
representatives and $10 million in revenues. In 2004, Woodstock Financial Group, Inc. was picked as
one of Georgia’s Top 100 Publicly Traded Companies by The Atlanta Journal and Constitution. ' Mr.
Raike currently holds positions as Chairman of the Board, Chief Executive Officer and President and is
licensed with the Series 4 (Registered Options Principal), 7 (General Securities Representative), 24
(General Securities Principal), 55 (Equity Trader) and 63 (State Securities License).

In addition to Mr. Raike’s activities as President of Woodstock Financial Group, Inc, he 1s
also President of National Developers, LLC whose objective is to search out areas of the country
where residential development may be undertaken in the path of urban expansion. (Cmt. 37). Mr.
Raike and his family own Raike Real Estate Management, Inc. National Developers, LLC is currently
undertaking the development of a 116 acre tract in the Shenandoah Valley of Virginia, near the towns
of Staunton, Waynesboro and Charlottesville. The property consists of 116 acres zoned for 79 one
acre lots, selling for an average price of $105,000. The project is 50% complete. (Cmt. 35 and 39).
Mr. Raike has also made real estate investments in residential rental properties on the Gulf Coast of
Florida as well as timber properties in the Appalachian Mountains. Mr. Raike and his wife recently
purchased two commercial office buildings, one of which was a $1 million investment recently sold for
a 50% profit. (Cmt. 21).

The directors and officers of the Manager serve without remuneration from the Fund. For
information relating to fees and other payments to be made to the Manager, see “Management
Compensation” relating to the Manager’s fees and overhead allowance. The Manager will devote such
time to the business and affairs of the Fund as it deems necessary to conduct the Fund’s business.
Change in the Mangement of the Fund

By Special Consent

The Manager will not voluntarily withdraw from the Fund, except with Special Consent. A
“Special Consent” is approval of Members whose contributions constitute at least two-thirds (2/3) of

' The Atlanta Journal and Constitution, June 12, 2005, Q16.
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the total contributions. In the event the Manager obtains Special Consent, the Members may by
Special Consent require the Manager instead to assign its entire interest as the Manager of the Fund,
including all of its related rights and duties hereunder, but not any interest it may have as a Member in
the Fund, to a substituted Manager approved by Special Consent. The Manager’s interest as a
Member would include the financial interest, the right to vote, and all other rights granted to a
Member under the Operating Agreement. (Cmt. 40). No additional or substituted Manager will be
admitted to the Fund except as provided for in the Operating Agreement. See “Operating Agreement”
— Section 2.7, Withdrawal of Manager; Substituted Manager; and Section 4.4, Members’ Removal
Rights.

BUSINESS OF THE FUND

WEFG Real Estate Income Fund, LLC, a Delaware limited liability company (the “Fund”) was
formed on December 6, 2005. The Fund will provide financing, principally for the acquisition and
development of commercial and residential real estate Projects which the Manager believes are
undervalued, based on estimated cash flow and resale value. (Cmt. 42). The financing will take the
form of direct equity participations as a joint tenant or shared ownership or will take the form of
secured or unsecured loans backed by the underlying real estate, which may be first mortgage or
subordinated loans or other forms of debt. Revenues from the activities will be earned through receipt
of distributions from real estate operations such as rentals from leasing, sales of properties or other
business activities on the site or from resales of Projects or interests in Projects, interest on loans or
“equity kicker” participations on resales. (Cmt. 41). The Fund will not be in charge of the
development of properties acquired. The Fund offers Unit owners an opportunity to invest in the
acquisition and enhancement of commercial and residential real estate properties in different markets
as selected by the Manager. No properties have been selected. The Manager has not predetermined the
amount to be invested in any particular Project. Nor has the Manager commited a material portion of
the proceeds (allowing for reasonable Reserves) to specific properties. The Manager is not currently
engaged in discussions with property owners or developers.

Business Plan. The Manager’ business plan grew out of the perception by its President, Mr.
William Raike, that opportunities currently exist for investors to participate in existing commercial and
residential real estate projects on attractive terms, pnmarily due to conditions of overbuilding and
stagnation which exist in many areas of the United States, with particular reference to the
Southeastern United States where Mr Raike has had experience as a developer and investor. See
“Marnagement.” Mr. Raike has done some general research into local markets and prospective
investment opportunities through an established network of local owner/operators and relationships
with banks, trustees, law firms, portfolio servicers, title companies and other real estate service
providers. This network has been established through Mr. Raike’s personal and business dealings in
the community over a period of 20 years. This research has led him to conclude that, with the assets
raised, the Fund could negotiate and obtain interests in real estate Projects providing attractive returns.
The business plan calls for the Fund to make its initial investments in 2007 with the expectation that
returns would be generated commencing 12 to 18 months after the initial investment date. (Cmt. 43).
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While the Fund has not committed to purchase any specific investment at this time, the Fund’s
business plan contains specific goals as to the types of investments and investment strategy which will
be followed by the Manager. It does not intend to acquire another unspecified company or engage in
an undefined type of business. (Cmt. 44).

INCOME TAX CONSIDERATIONS

IT IS IMPRACTICAL TO COMMENT ON ALL ASPECTS OF FEDERAL, STATE AND LOCAL
LAWS, WHICH MAY AFFECT THOSE INVESTING IN THE FUND. THE FOLLOWING IS A
DESCRIPTION OF ALL MATERIAL (Cmt. 45) INCOME TAX CONSIDERATIONS, WHICH
MAY BE OF PARTICULAR SIGNIFICANCE TO INDIVIDUAL INVESTORS. THIS SUMMARY
IS NOT INTENDED TQO BE EXHAUSTIVE OR TO SERVE AS A SUBSTITUTE FOR CAREFUL
PERSONAL TAX PLANNING OR TO BE CONSTRUED AS LEGAL OR TAX ADVICE. THE
MANAGER DOES NOT INTEND TO SEEK A RULING FROM THE INTERNAL REVENUE
SERVICE CONCERNING ANY ASPECT OF THE FUND.

Consultation with Tax Advisors Strongly Suggested. A detailed analysis of a proposed
investment in the Fund can be complicated and no attempt is made herein to provide that analysis. The
investor is strongly advised to consult with his’her own personal tax advisors concerning the tax
consequences, whether state or federal, (Cmt. 46) to such investor of a proposed investment in the
Fund. The Fund has obtained the opinion of Geoffrey T. Chalmers, Esq. as to the Income Tax
Considerations set forth in this Section. (Cmt. 49).

Tax Treatment of the Fund. In the opinion of Geoffrey T. Chalmers, Esq., the Fund will be
taxed as a partnership. (Cmt. 50 ). IRS Regulations provide that a domestic LLC with two or more
members shall be treated as a partnership. An organization classified as a partnership is not a taxable
entity but rather a “pass through entity” through which tax deductions and taxable income, loss, gain
or credits resulting from the Fund’s operations are passed to the Members whether or not any actual
distribution is made to such Member during his/her taxable year. Thus the Members will be subject to
tax on the income of the Fund, but no additional tax will be incurred by the Fund that may affect the
Members and the Manager of the Fund.

The Fund is not a “tax shelter.” An investment in the Fund is not expected to generate tax
losses in excess of an investor’s capital contribution and is not formed for the purpose of generating
tax losses. (Cmt. 47). Accordingly, a Member's evaluation of an investment in the Fund should be
based on the expected economic return from the investment, and an investment in the Fund should not
be made with the intention of obtaining tax advantages normally associated with “tax shelters.”

POTENTIAL INVESTORS SHOULD NOT PURCHASE INTERESTS FOR THE PURPOSE OF
OBTAINING TAX LOSSES AND DEDUCTIONS WITH WHICH TO OFFSET INCOME FROM
SOURCES OTHER THAN THE FUND. THE MANAGER DOES NOT ANTICIPATE THAT THE
FUND WILL HAVE DEDUCTIONS IN EXCESS OF INCOME OR TAX CREDITS ON EXCESS
OF THE TAX LIABILITIES ATTRIBUTABLE TO THE FUND IN ANY YEAR.
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Audits. If a federal tax audit of the Fund occurs, the Manager may challenge any proposed tax
adjustments. Any such tax adjustments will be financed, to the extent possible, out of the cash flow
and/or capital funds of the Fund. Accordingly, any adjustments of the Fund’s tax return would
normally result in adjustment of Members’ tax return. In addition, an audit of the Fund’s tax return
may result in an audit of the investor’s personal tax return. A Member whose individual return is
audited will be personally liable for cost of such audit. Members must also bear the cost associated
with an audit of the Fund.

Deductibility of Prepaid and Other Expenses. If the Fund takes a large deduction for prepaid
interest in its first year of operation, having little or no income in such year, the IRS may determime
that the prepayment created a material distortion of income at the Fund level and require that it be
allocated over the term of the loan.

Excess Liabilities. No public market is expected to develop for the Interests and Unit holders
may not be able to liquidate their investment quickly. The investor’s tax liability may exceed his/her
cash distributions in corresponding years and to the extent of such excess, the payment of such taxes
will be an out-of-pocket expense for the investor. Where the Fund’s losses offset a Member’s earned
income at 50 percent rate, the Fund’s income in later years may be taxed to the investor at a higher
rate. Upon sale or other disposition of a Membership Interest or, upon sale (including foreclosure
sale) or other disposition of Fund Project(s), an investor’s tax liabilities may exceed the cash he/she
receives and to the extent of such excess, the payment of such taxes will be an out-of-pocket expense
for the investor. Therefore, the investor may have a tax liability (i.e. have to pay taxes), due to the
investor’s investment in the Fund, and may not have received profits from the Fund (i.e. cash with
which to pay the taxes).

Potential investors should consult with appropriate tax advisors to constder their individual tax
consequences for investment in the Fund. For advice on state tax laws applicable to your tax situation,
you should seek the advice of your tax adviser.

Where the Fund holds leveraged property, a Member who makes a gift of his/her Interests may
be subject to Federal income tax and Federal gift tax. In addition, the IRS may consider such a gift as
relieving the Member of his/her share of the Fund’s non-recourse liabilities, and therefore such
Member may realize a taxable gain on the gift to the extent that the Member’s share of such liabilities
exceeds his/her adjusted basis in his’her Membership Interest in the Fund.

Unrelated Business Taxable Income (“UBTI"). The Fund may generate unrelated business
taxable income subject to a possible exception for Qualified Plans. Tax-exempt entities should consult
their own tax counse! about the effect of any unrelated business taxable income.

Possible Disallowance of Various Deductions. The availability, timing and amount of
deductions or allocations of income of the Fund will depend not only on general legal principles but
also on various determinations that are subject to potential controversy on factual and other grounds.
Such determinations could include, among others, whether fees paid to the Manager or its affiliates are
deductible on the ground that such payments are excessive or constitute non-deductible distributions
to the LLC Manager or an affiliate or otherwise. Additional issues could anise regarding the allocation
of basis to buildings, land, leaseholds and personal property. If the IRS were successful, in whole or in
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part, in challenging the Fund on these issues, the federal income tax benefits of an investment in the
Fund, if any, could be materially reduced.

Limitations on Losses and Credits from Passive Activities. Deductions in excess of income,
i.e., losses from passive trade or business activities, generally may not be used to offset “portfolio
income,” i.e., interest, dividends and rovalties, or salary or other active business income. Deductions
from passive activities generally may be used to offset income from passive activities. Interest
deductions attributable to passive activities are treated as passive activity deductions, and not as
investrent interest. Thus, such interest deductions are subject to limitation under the passive activity
loss rule and not under the investment interest limitation. Credits from passive activities generally are
limited to the tax attributable to the income from passive activities. Passive activities include trade or
business activities in which the taxpayer does not materially participate, which would include holding
an interest as a Member. Thus, the Fund’s Net Income and Net Loss will constitute income and loss
from passive activities. A taxpayer may deduct passive losses from rental real estate activities against
other income if: (1) more than half of the personal services performed by the taxpayer in trades or
businesses are performed in a real estate trade or business in which the taxpayer materially
participates; and (ii) the taxpayer performs more than 750 hours of service during the tax year in real
property trades or businesses in which the taxpayer matenally participates. It is unlikely that any
Member would qualify for this treatment.

Allocation of Net Income and Net Losses. For the allocations to Members of income, gains,
deductions, losses and credits under the Operating Agreement to be recognized for tax purposes, the
allocations must possess substantial economic effect. It is possible that the IRS may claim that such
allocations lack substantial economic effect. If any challenge to the allocation of losses to any Member
were upheld, the tax treatment of the investment for such Member could be adversely affected.

Potential Limitation of Net Loss. Member should be aware that they will only be able to use
net losses up to the amount of the Member’s basis in his/her Units. The Members share of the Fund’s
non-recourse debt will be inciuded in the adjusted basis of the Member’s Interest. Changes in the
Member’s profit sharing ratio, which reduce his/her share of non-recourse debt, may also have the
effect of reducing the basis of his’her Interest.

Depreciation. The Fund intends to make equity and debt investments in Projects developed and
managed by others. Equity investments will generally generate a “pass through” of income and losses
for tax and accounting purposes, which will be disclosed to the Fund by the manager of each Project
on a periodic basis. The Fund will not choose any methods of depreciation to be used, useful lives of
properties, etc., either for tax or general reporting purposes. The choices of depreciation methods will
be made by the managers of these Projects. The Fund will report the results of investment in any
Project to its Members using the depreciation methods chosen by the Project manager in reporting to
the Fund and other investors in the Project. (Cmt 48).

Liquidation of the Fund. Generally, upon liquidation of the Fund, gain will be recognized by a
Member only to the extent that cash is distributed (including his or her share of any reduction in the
Fund’s non-recourse liabilities) in excess of such Member’s adjusted basis in his or her Units at the
time of distribution.
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GLOSSARY (Cmt. 18)

“Act” means the Delaware Limited Liability Company Act, as the same may be revised
or amended from time to time, or any successor law.

“Advisers Act” means the U.S. Investment Advisers Act of 1940, as amended from
time to time.

“Agreement” means this Limited Liability Company Agreement, as amended from
time to time.

“Borrowing” means all types of borrowing, including without limitation secured,
unsecured, recourse and non-recourse loans and short-term margin borrowings and includes
guarantees of the obligations of other Persons.

“Business Day” means any day except a Saturday, Sunday, or other day on which
commercial banks in Atlanta, Georgia, are authorized by law to close.

“Capital Account” means accounts that are:

(1) credited with any contributions made by such Member to the Fund,

(i)  credited with any allocations of income, profit, or gain made to such
Memtber under Section S.Smof the Operating Agreement;

H
(i)y debited by the amount of cash or the fair market value of any property
distrituted to such Membelr;.and,

K
(iv)i4 ;tiebited by any allocation of expense, deduction, or loss made to such
Member under Section S.S}of ;the Operating Agreement.
fe
“Code"” means the U.S. Internal Revenue Code of 1986, as amended, or any successor
faw. 3) %’ f
b

"Contribuﬁb;i " means, with respect to any Member, the cash contribution made by
such Member pursuant to ;Article 111 as may be appropriately adjusted from time to time.

“Contribution Percentage” means, with respect to any Member or the Fund, as
applicable, at any time, the percentage derived by dividing (i) such Member’s Contribution by (i1} the
sum of all Members’ Contributions at such time. The sum of all Members’ Contribution Percentages
will always equal 100%.
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“ERISA” means the U.S. Employees Retirement Income Security Act of 1974, as
amended and as hereafter amended, or any successor law.

“Fiscal Year” means the calendar year, unless the Manager elects another fiscal year
for the Fund that is a permissible tax year under the Code.

“Fund” means WFG Real Estate Income Fund, LLC.

“Fund Expenses” means Organizational Expenses and Operating Expenses as set forth
under Expenses in the Summary of the Operating Agreement.

“Fund Investment” means an investment by the Fund.

“Fund Investment Receipts” means any amounts received by the Fund from Fund
Investments, whether such receipts constitute returns of capital, premium returns or contingent
compensation and Interest Income.

“Fund Project” means any investment by the Fund.

“Interest” has the same meaning as Membership Interest.

“Interest Income” has the same meaning as Investment Receipts.

“Investment Cutoff Date” means the period prior to the 36th month anniversary of the
date the offering terminates.

“Investment Receipts” means cash flow from Projects as set forth in Section 5.2(b) of
the Operating Agreement.

“Majority Consent” means the approval (including by written consent) of Members

whose aggregate Contributions constitute at least a majority of the aggregate Contributions of all
Members.

“Manager” means Raike Real Estate Management, Inc., a Delaware corporation, or
any other Person who, at such time, serves as the Manager of the Fund.

“Member” means, at any time, any Person who is admitted by the Manager as a
member of the Fund and shown as such on the Schedule of Members as a member and “Members”
means all Members.

“Members’ Contributions” means, without duplication, all Members’ Contributions.

“Membership Interest” means the interest of a Member in the profits, losses, night to
receive distributions and other membership rights of the Fund as set forth in this Agreement. Said
definition of “Membership Interest” is intended to comply with the definition of “limited liability

company interest” as set forth in Section 18-101 of the Delaware Act, and shall be interpreted
consistently therewtith.
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“Net Fund Investment Receipts” means net Investment Receipts net of all Fund
Expenses alloacable to the related Project.

“Net Income” shall mean the excess of (1) all items of income and gain derived by the Fund
from its business and any other income or gain received by the Fund from any source whatsoever over (i) all
items of loss, deduction, expenses and credit attributable to the Fund's business for the applicable period.

“Net Loss” shall mean the excess of (1) all items of loss, deduction, expenses and credit
attributable to the Fund's business, over (i) all items of income and gain derived by the Fund from its
business and any other income or gain received by the Fund from any source whatsoever for the applicable
period.

“Organizational Expenses” has the same meaning as Fund Expenses.

“Person” means any individual, partnership, corporation, limited liability company,
trust, or other entity.

“Prime Rate” means the per annum interest rate that is publicly announced from time
to time by The Chase Manhattan Bank, N.A. as its prime rate in New York for U.S. Dollars.

“Priority Membership Interest” means the interest of a Member in the profits, losses,
right o receive distributions and other membership rights of the Fund as set forth in the Operating
Agreement.

“Schedule of Members” means the Schedule attached hereto as Appendix A to this
Agreement, showing the name, address, date of admission, and the initial capital contributions (and
any adjustments thereto pursuant to Section 3.2) with respect to each Member, which Schedule will be
maintained and amended by the Manager in accordance with this Agreement.

“Special Consent” means the approval (including by written consent) of Members
whose aggregate Contributions constitute at least two-thirds of the aggregate Contributions of the
Members.

“Tax Rate” means the sum of U.S. Federal, state, and local marginal income tax rates
(expressed as a decimal) for individuals resident in California in the highest marginal applicable income
bracket for such year applicable to ordinary income or capital gains, as appropriate (taking into
account the deductibility of state and local income taxes for Federal income tax purposes).

“Term” means the existence of the Fund until dissolution pursuant to Article VII of the
Operating Agreement which provides for dissolution upon the happening of a number of events
including, among other things, subject to the provisions of Section 7.1 of the Operating Agreement,
the expiration of the Term of the Fund, which is December 31, 2020; a decision made by the Manager
to dissolve the Fund which must be voted on by the Members, and, an action by Special Consent of
the Members.

“Transfer” means any sale, exchange, transfer, assignment, pledge or granting of
another form of security interest, or other disposition by a Member of all or any part of an interest in
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the Fund (including without limitation a Membership Interest) to another party, whether voluntary or
involuntary.

“U.S.” or “United States” means the United States of America.

SUMMARY OF THE OPERATING AGREEMENT

The following is a summary of all material provisions (Cmt. 51) of the Operating Agreement
and certain other matters relating to the rights of the Members. The following statements as they relate
to the terms of the Operating Agreement, merely summarize those provisions and are quahfied in their
entirety by reference to the Operating Agreement, a copy of which is included as Exhibit B to this
Preliminary Offering Circular. Certain capitalized terms used in this summary are defined in the
Operating Agreement.

Description of Interests

The Fund is offering up to $5,000,000 in 1,000 Units of 10% Priority Membership Interest at
$5,000 per Unit. A Unit of Limited Liability Company Interest in the Fund represents an undivided
interest in the equity ownership of the Fund. A subscriber shall be treated as a Member of the Fund as
of the close of business of the day on which the Fund receives the funds representing such person’s
order or, in the case of a transfer of Interests, as of the date of effectiveness of such transfer as
discussed below under “Restrictions on Transfer.” All rights of, and allocations to, Members will vest
and be allocable to each Member as of the close of business on such day.

Membership Interests will not be redeemable prior to the Investment Cutoff Date. After the
Investment Cutoff Date Membership Interest may be redeemed in the discretion of the Manager.
Members must give the Manager thirty (30) days advance written notice of intent to redeem their
Memtership Interests.

Voting Rights
Members have a right to vote only on major transactions affecting the Fund (removal of
Manager, sale, exchange of all assets, liquidation) as defined in the Operating Agreement. All other

rights and powers of management and control are held and exercised by the Manager.

Liability of Members

Under the Operating Agreement liability of each Member is limited to the amount of his/her
capital contribution to the Fund together with his/her share of undistributed profits and as otherwise
provided by Delaware law. Under Delaware law and the terms of the Operating Agreement, a Member
may, in certain circumstances such as when the Manager mistakenly makes a distribution without first
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applying funds to all of the Fund’s Labilities, (Cmt. 52), be required to return certain distributions
rade to him. See “Risk Factors” and “Allocations and Distributions.”

Rights, Duties, and Powers of the Manager

(a) Subject to the terms and conditions of the Operating Agreement, the Manager will have
complete and exclusive responsibility for managing and administering the affairs of the Fund and will
have the power and authority to do all things necessary, appropriate or convenient to carry out its

duties under the Operating Agreement.

(b)  Without limiting the generality of the Manager’s duties and obligations set forth in the
Operating Agreement, the Manager will have full power and authority:

(1) to solicit investments in the Fund and to file all such documents and take all
such other actions as may be necessary or appropriate to qualify Membership Interests in the
Fund for offer and sale in any jurisdiction;

(i)  to receive contributions from Members;

()  to conduct meetings of the Members;

(iv)  to open, maintain, and close bank accounts and custodial accounts for and in
the name of the Fund and draw checks and other orders for the payment of money;

(v) to disburse payments as provided for in the Operating Agreement; -

(vi)  to pay all Fund Expenses (including attorneys’ fees),

(vii) to engage such attorneys, accountants, and other professional advisers and
consultants as the Manager may deem necessary, appropriate, or convenient for the affairs of

the Fund;

(vii) to furnish Members with the reports described in Section 8.2 of the Operating
Agreement;

(ix) to furnish Members with copies of all amendments to the Operating
Agreement,

(x)  to issue to any Member, in such form and on such terms as the Manager may
consider necessary, appropriate, or convenient, an instrument certifying that such Member is
the owner of an Interest in the Fund;

(xi)  to prepare and file, on behalf of the Fund, any required tax returns and all other
documents relating to the Fund and to make any elections (required or otherwise} in
connection therewith,;
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(xi)) to commence or defend litigation that pertains to the Fund or any Fund assets;

(xiil) to provide office space, staff, supplies, and equipment for the Fund’s offices;

(xiv) to cause the Fund, if and to the extent the Manager deems such insurance
advisable, to purchase or bear the cost of (A) any insurance covering the potential liabilities of
the Fund (including its indemnification of the Manager and Members as provided defined in
Section 4.8 of the Operating Agreement), (B) fidelity insurance relating to the performance by
the Manager of its duties to the Fund, provided that any such insurance purchased for the sole
benefit of the Manager will be at the expense of the Manager;

(xv) generally to provide all other executive and administrative undertakings for and
on behalf of the Fund; and,

(xvi) subject to the other terms and provisions of the Operating Agreement, to cause
the Fund to engage in Borrowings (means all types of borrowing, icludig without limitation
secure, unsecured, recourse and non-recourse loans and short-term margin borrowings and
includes guarantees of the obligations of other Persons (means any individual, partnership,
corporation, limited liability company, trust, or other entity).

Management of the Fund

The Manager shall have all of the rights, powers and obligations relative to the management of
the Fund as set forth in the Operating Agreement. Members will take no part in the management,
conduct or control of the Fund's business. Except as otherwise provided in the Operating Agreement,
the Manager has all specific rights and powers required for or appropriate to its management of the
Fund's business.

Fund Investments

Subject to Sections 4.4, 46, and 9.1, the Manager will have complete and exclusive
responsibility for all investment and investment management decisions to be undertaken on behalf of
the Fund. Without hmiting the foregoing, the Manager will have full power and authority:

(1) to purchase, sell, exchange, trade, and otherwise deal in and with Fund Investments and
other assets of the Fund;

(it) to make all decisions relating to the manner, method, and timing of investment
transactions, to select brokers, dealers, or other financial intermediaries (including any firms with
which the Manager is affiliated or associated) for the execution, clearance, and settlement of any
transacttons on such terms as the Manager considers appropriate, and to grant limited discretionary

authorization to such persons with respect to price, time, and other terms of investment and trading
transactions,

{(111) to borrow on behalf of the Fund for any purpose; and,
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(iv) to arrange for the custody of Fund Investments acquired or held on behalf of the Fund, to
direct custodians to deliver funds or securities for the purpose of effecting transactions, and to instruct
custodians to exercise or abstain from exercising any right or privilege attaching to assets.

Expenses
The Fund will pay for the following expenses of the Fund (collectively, “Fund Expenses”):

(a)  The Fund will pay all expenses of organizing the Fund (“Organizational Expenses”),
including without limitation all selling expenses, reasonable accounting fees, legal fees, printing costs,
travel expenses, and other expenses incurred by the Manager or the Fund in connection with the
Regulasion A offering of the 10% Priority Membership Interests; provided that Organizational
Expenses shall not include any legal fees and expenses of the Members (including any legal fees and
expenses incurred jointly by two or more of the Members), such amounts to be paid by the Members
which incurred the fees and expenses.

(b)  The Fund will pay its own operating expenses (“Operating Expenses”), including the
expenses of third party service providers such as legal counsel and accountants, taxes, fees and
government charges, transaction costs relating to the invesetment operations, Management Fees;
travel and entertainment directly associated with Fund Investments and overhead expenses such as
office and equipment rental properly allocable to the Fund. Fund Expenses may be paid (or
reimbursed to the Manager to the extent initially paid by the Manager) form Contributions or from
Fund Investment Receipts.

(c) The Fund will pay to the Manager an overhead allowance of $10,000 per month. The
Manager will pay for office and travel expenses and other costs incurred in connection with the
supervision of Fund Investments. To the extent that its costs in connection with such activities exceed
the overhead incurred by the Manager in connection with Fund Investments, such costs will be borne
by the Manager.

(d)  The Manager will pay its own operating and overhead expenses not directly related to a
Fund Investment or prospective investment. All operating and overhead expenses of the Manager
allocable to the Fund shall be documented in a manner which permits them to be audited and verified
as properly allocated.

(e) The Manager will have discretion to pay Operating Expenses and Organizational
Expenses from Contributions, from Investment Receipts.

(H Any extraordinary out-of-pocket expenses incurred by the Manager subsequent to the
formation of the Fund in connection with special reports, audits, opinions, or other documentation
requesied by a Member or group of Members and not otherwise required to be delivered hereunder
will, unless approved by Majority Consent, be charged to and paid by the Member(s) requesting the
same. If any Member fails to make all or any portion of a payment required under this Section 4.5(f),
such Member will pay interest on the outstanding unpaid amount from and including the date such
amount became due until the date of payment at a rate per annum equal to the Prime Rate plus five
percent (5%), and the Manager will be entitled to exercise such rights as may be available to the
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Manager or the Fund at law or in equity to obtain payment of the amounts due (including without
limitation the right of set-off).

Loans and Withdrawals of Capital

(a)  No Member will be permitted to borrow against, or to make an early withdrawal of,
any portion of its Capital Account; provided that any Member who becomes subject to ERISA may
request to withdraw its Membership Interest from the Fund, which approval may be granted or
withheld in the Manager’s sole discretion.

(b)  Members may not redeem their investments in the Fund prior to the Investment Cutoff
Date except with the prior written consent of the Manager. Withdrawals will generally require a
mimmum of sixty (60) days advance notice.

Books, Records and Reports

The books and records, of the Fund will be maintained by the Manager or its duly authorized
representative. Subject to the standards set forth in the Operating Agreement, any Member may obtain
from the Manager information regarding the status of the business and financial condition of the Fund
and such other information regarding the affairs of the Fund as is just and reasonable. The Manager is
required to send certain reports to Members. See “Reports to Members.”

Restrictions on Transfer

Investors must understand and represent that they are acquiring Interests for investment and
not with a view to distribution or resale. Investors must bear the economic risk of investment for an
indefinite period of time. Units will be offered for only a limited public sale under Regulation A, an
exemption available under the Securities Act of 1933 and applicable state “Blue Sky” or secunties
laws. No public market is expected to develop for the Interests and Unit holders may not be able to
liquidate their investment quickly.

Subject to Articles VI of the Operating Agreement, a Member generally may not withdraw
from the Fund prior to its termination. Subject to compliance with applicable law, a Member may
transfer his/her Interest in the Fund only with the consent, of the Manager, which the Manager in its
sole and absolute discretion may withhhold. Such consent in any event will not be given (Cmt. 53) if
the Manager believes that such transfer (i) will jeopardize the status of the Fund as a partnership for
federal income tax purposes or otherwise result in adverse tax consequences to the Fund or any
Member, or (ii) will terminate the Fund for federal income tax purposes or violate or cause the Fund
to violate, any applicable law, or (iii) is being made to a tax-exempt entity as such term is defined in
Section 168(h) (2)(A) or in Section 51i(a) or (b) of the Code or to an entity that is purchasing the
Interests on behalf of such a tax-exempt entity, or (iv) is being made to a transferee who may directly
or irdirectly make or operate a secondary market or the substantial equivalent thereof in Limited
Liability Fund Interests or any beneficial interest therein.

No transfer of any Member’s interest in the Fund, whether voluntary or involuntary, will be
valid or effective, and no transferee will become a substituted Member, unless the prior written
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consent. of the Manager has been obtained, which consent may be withheld by the Manager in its sole
and absolute discretion.

A transferee who is to become a Member must meet the suitability standards and minimum
purchase requirements applicable to an original subscriber residing in the state of such transferee and
agrees to be bound by the Operating Agreement. Any purported of an interest in the Fund which is
not in compliance with the Operating Agreement is null and void.

Transfer of Interest of Manager; Advisers Act

The Manager may not assign (as such term is defined in the Advisers Act and the rules and
regulations thereunder) its Interest as Manager in the Fund or assign any of its rights or duties
hereunder except with a Special Consent. The Manager as a Member, may however, assign all or any
portion of the Manager’s Membership Interest as provided in this Agreement.

Withdrawal of a Member

Except as otherwise provided in Article V or VII, a Member may not withdraw from the Fund
prior to its termination. Withdrawals generally require sixty (60) days advance notice.

Removal of the Manager

Subject to the provisions of Sections 4.4 of the Operating Agreement, in the event the
Manager is found by a court of appropriate jurisdiction (A) to have breached its fiduciary duties or
committed fraud or any acts subject to ¢riminal sanction punishable (if committed by an individual) by
a term of imprisonment or (B) to have been grossly negligent or engaged in willful misconduct with
respect to its material obligations under the Operating Agreement or the Delaware Limited Liability
Company Act, the Members will be entitled, with Special Consent, to (x) remove the Manager and
dissolve the Fund in accordance with Section 7.1 of the Operating Agreement or (y} require the
Manager to assign, in accordance with Section 6.2(a) of the Operating Agreement, its entire interest as
the Manager of the Fund, including all of its related rights and duties hereunder, but not its interest as
a Member of the Fund, to a substituted Manager approved by Special Consent.

Term of Fund

The Fund exists until dissolved pursuant to Article V11 of the Operating Agreement which
provides for dissolution upon the happening of a number of events including, among other things,
subject to the provisions of Section 7.1 of the Operating Agreement, the expiration of the Term of the
Fund, which is December 31, 2020; a decision made by the Manager to dissolve the Fund which must
be voted on by the Members; and, an action by Special Consent of the Members.

Reserves

The Manager is entitled to establish and maintain Reserves in any amount subject to the
discretion of the Manager. The Reserve is initially established from the proceeds of this offering but
such proceeds allocated to the Reserve will be invested in Projects to the extent that cash generated by
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the Furd and set aside for the Reserve is sufficient to maintain the established Reserve. Distributions
will therefore be diminished by the amount of cash set aside to maintain the Reserve. The amount of
Reserves will be determined by the amount to be allocated to each Project, improvement of properties,
taxes, and mortgage payments, in the case where the Fund obtains a loan or loans to complete the
financing of a Project or Projects. (Cmt. 34). The Manager may, in its discretion provide for and
Reserves in any amount for Fund expenses. (Cmt. 54).

Dissolution of Fund (Cmt. S5)

Subject to the Delaware Limited Liability Company Act, the Manager will file a notice of
dissolution in accordance with the Delaware Limited Liability Company Act and the Fund will be
dissolved and its affairs will be wound up upon the earliest of

(a) the expiration of the Term of the Fund pursuant to Section 2.4 of the Operating Agreement;

(b) a decision made by the Manager, as provided for in Section 2.4 of the Operating Agreement,
and

(¢) an action by Special Consent of the Members pursuant to Section 4.4 of the Operating
Agreement.

Distribution upon Dissolution of Fund

Upon dissolution of the Fund, the Manager or other person acting as liquidator winding up the
affairs of the Fund will determine in its discretion which assets of the Fund will be sold and which
assets of the Fund will be retained for distribution in kind to the Members. Subject to the Delaware
Limited Liability Company Act, after all debts, liabilities and other obligations of the Fund have been
satisfied or duly provided for, the remaining assets of the Fund will be distributed to the Members in
accordance with Article IV of the Operating Agreement.

General Principles of Distribution (Cmt. 55)

Distributions prior to the dissolution of the Fund shall take the form of cash. Upon the
dissolution of the Fund pursuant to Section 7.1 of the Operating Agreement, distributions may include
cash or other assets of the Fund. Distribution will take the character of the underlying asset
distributed.

Distribution of any property constituting all or any portion of a Fund Investment will be made
to the Members in accordance with each Member’s Contribution Percentage. In any distnbution of
property in kind, the Manager will not discriminate among the Members but will in any such
distribution (i) distnbute to the applicable Member property of the same type and (ii) if cash and
property in kind are to be distributed simultaneously in respect of any Fund Investment, distribute cash
and property in kind in the same proportion to each such Member. Property to be distributed in kind
will be valued on a date as near as reasonably practicable to the date of such distribution with
appropriate discounts, including a liquidity discount.
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Sale of Fund Property

Subject to the provisions of Section 4.2 of the Operating Agreement, the Manager will have
full power and authority to purchase, sell, exchange, trade, and otherwise deal in and with Fund
Investrnents and other assets of the Fund.

Amendments

Subject to Section 9.1 of the Operating Agreement, amendments to the Operating Agreement
may be made by the Manager with Majority Consent of the Members (Majority Consent means the
approval of Members whose aggregate Contributions constitute at least a majonity of the aggregate
contributions of all Members) (Cmt. 56). The Manager may at any time without the consent of the
Members amend the Schedule of Members to reflect any change required to be made therein pursuant
to the terms of the Operating Agreement and other changes which are inconsequential and do not
adversely affect the rights of the Members. The Schedule of Members may be amended to show a
change of address of a Member, or to update a Member’s capital contnibution and/or Contribution
Percentage.

The Manager will give written notice of any amendment to all Members, which notice will set
forth (a) the text of the proposed amendment or (b) a summary thereof and a statement that the text
thereof will be furnished to any Member upon request.

Meetings of Members

Regular meetings of the Members are not planned. However, the Operating Agreement
provides that the Manager may call a meeting at any time.

Any action which may be taken at a meeting of the Manager and Members may be taken
without a meeting if a consent in writing, setting forth the action so taken, is signed by a majority
consent of the Members authorizing such action. Prompt notice of the taking of such action by less
than unanimous written consent shail be given to those Members who have not consented in writing
and to Members who have not affirmatively directed the voting of assigned limited liability company
Interests.

Limitations on Liability of the Manager; Indemnification

The Manager and its affihates (the “indemnified parties™) will have no liability for, and the
Fund will indemnify such indemnified parties against, any losses, judgements, liabilities, expenses and
amounts paid in settlement of any claims sustained by them in connection with the Fund. See
“Fiduciary Responsibility of the Manager.”

Power of Attorney
Each Member irrevocably constitutes and appoints the Manager as his/her attorney-in-fact to

execute, acknowledge, deliver, swear to, file and record all instruments and all documents appropriate
to carry out the provisions or purposes of the Operating Agreement.
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REPORTS TO MEMBERS

The Fund will furnish Members with information relating to the Fund that is required to be set
forth in the Member’s individual federal income tax return no later than seventy-five (75) days after
the end of each fiscal year. Not later than forty-five (45) days after the end of each calendar quarter,
the Manager will prepare or cause to be prepared and will mail to each Member quarterly reports
providing narrative and summary financial information on the Fund and the Fund Projects which shall
include a balance sheet, income statement, cash flow statement and footnotes. All such reports will be
preparad on an accrual basis, with reconciliation with respect to information furnished to Members for
income tax purposes. The Members shall also receive a statement of any transactions with the
Manager or its affiliates, and of compensation and other benefits paid, or accrued to the Manager or
affiliates for the fiscal year completed, showing the amount paid or accrued to each recipient and
services performed, will also be furnished to each Member at least on an annual basis. Not later than
ninety (90) days after the end of each Fiscal Year, the Manager will prepare or cause to be prepared
(by an independent certified public accountant) and will mail to each Member audited financial
statements of the Fund. Reports and audited financial statements will not be provided to assignees who
are not substituted limited partners.

The Manager will upon the written request of, and at the expense of, a Member (i) promptly
furnish to such Member any information such Member may require or reasonably request in addition
to or other than the information set forth in Section 8.2(c) of the Operating Agreement and (11) render
reasonable assistance to such Member to obtain available refunds or credits of (or reductions in or
exemptions from) taxes incurred or withheld by the Fund with respect to such Member’s share of
Fund income or gain.

INDUSTRY DATA

The trends in the commercial and residential real estate markets accross the country are of
importance to investors. Analysis of these trends relates specifically to the business plans of the Fund
as it enables the Fund to identify areas where real estate investment may be most profitably made.
(Cmt. 57). According to an October 27, 2006 report published by McGraw-Hill Construction, “the
value of new construction is forecast to reach $668 billion in 2007 a decline of just 1% over 2006.™

For investors the question remains one of determining where and what type of real-estate
investment will produce the greatest return with the least risk. To try and answer this question, the
Urban Land Institute, a Washington-based non-profit planning and research group, and
PricewaterhouseCoopers conducted a survey of 600 developers, investors, brokers, consultants and

? Alex Frangos, “Housing Decline Sparks Slowdown in Construction”, The Wall Street Journal,
October 26, 2006.
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lenders for their annual report entitled Emerging Trends in Real Estate, 2007 (www.uli.org). The
survey suggests that commercial real estate is returning to its norm as an income-producing investment
as cash flows continue to grow.’ For investors the recent pullback in the commercial real-estate
market is good news, raising capitalization rates (the annual return on investment) by as much as 0.7
percentage points.® In conclusion, the Report lists five U.S. cities as “global pathways” (cities
positioned geographically to become international 24-hour hubs like New York and San Francisco)
with bright futures for real-estate investment. These include New York, Seattle, San Francisco, Los
Angels and Washington.’

According to many analysts, residential real-estate markets are somewhat more problematic
going forward following an increase of 58% in average home prices during the five years ended
December 31, 2005.° And although prices have declined since then, many analysts, including Former
Federal Reserve Chairman Alan Greenspan in an October 26, 2006 speech to the Commercial Finance
Association, see “early signs of stabilization” in the housing market.” In fact many areas are projected
to continue to remain “far above their levels” of a few years back according to the Office of Federal
Housing Enterprise Oversight *

A cover story in the October 2006 issue of Southeast Real Estate Business entitled
“Residential Equals Retail” outlines the trend in combined use residential and retail development.
Although the projects discussed are enormous developments ranging from 300,000 square feet to over
850,000 square feet the information is applicable to smaller developments. These projects, which are
located in Louisiana, Virginia and northern Florida, include full-service restaurants, spectalty food
stores, office space and retail shops as well as residential housing.’

The Manager will investigate investment opportunities in various real estate markets, including
those mentioned in this section, as the Manager intends to invests in Projects in different real estate
markets. (Cmt. 57). The Manager believes that a professional approach to building a diversified
group of investments in different market areas will produce a better return for investors at a lower nisk
than could be achieved by separate investments in individual Projects.

THE OFFERING

Subscriptions will be accepted from and afier the date that this Preliminary Offering Circular is
qualified and until the offering is fully subscribed or otherwise terminated. The offering will terminate

j Ryan Chittum, “Commercial Real-Estate Peak Seen”, The Wall Street Journal, October 18, 2006.
Id.

°1d.

% 1d., Frangos.

"1d.

*Id.

® Daniel Beaird, “Residential Equals Retail,” Southeast Read Estate Bustness, October 2006.
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upon the earlier of (i) the date date it is fully subscribed or (i) June 30, 2007 (the “Termnation
Date”). The Termination Date may be extended in the discretion of the Manager, but not beyond
December 31, 2007.

The minimum purchase per investor is one Unit. No property other than cash will be accepted
in payment for Units. Each investor will be required to comply with the minimum purchase
requirements and investor suitability standards of his/her state of residence or, if such investor’s state
of residence does not impose such standards or the Fund’s standards are stricter, the minimum
purchase requirements and the investor suitability standards imposed by the Fund. See “Who Should
Invest.”

The full purchase price for each Interest is payable at the time of subscription. A signed
subscription agreement is not subject to termination by an investor other than as permitted under state
securities statutes. Subscription funds tendered will be deposited in a segregated account pending
review and approval of the subscription material and acceptance of the subscriber as a Member. At
that time such funds will be released to the Fund and will be applied for the purposes set forth herein
and the subscriber will then become a Member of the Fund.

Acceptance of Subscriptions

The Interests are offered subject to prior sale, subject to the right of the Manager to reject in
whole or in part, any subscription and subject to the approval of certain legal matters by counsel and
the satisfaction of certain other conditions. If the Manager determined to reject a subscription, it shall
do so within 10 bustness days after receipt of the subscription agreement. The funds tendered with
that rejected subscription agreement will be returned to the potential investor as soon as practicable
after the rejection, along with notification of rejection. Any interest earned on such funds will be
returned promptly.

How to Subscribe

A person wishing to purchase Units will be required to subscribe therefor by arranging for
payment by check or wire transfer to the Fund by completing and executing the subscription areement
and investor suitability questionnaire in the forms attached as Exhibit B to this Preliminary Offering
Circular. The Manager will advise an investor of acceptance or rejection of the subscription agreement
as promptly as practicable after receipt.

SUBJECT TO ACCEPTANCE OF THE INVESTOR'S SUBSCRIPTION FOR LIMITED
LIABILITY COMPANY INTERESTS, PAYMENT FOR INTERESTS PURCHASED
SHALL CONSTITUTE THE INVESTOR'S AGREEMENT TO THE TERMS AND
CONDITIONS OF THE SUBSCRIPTION AGREEMENT AND THE OPERATING
AGREEMENT AND THE AUTHORITY OF THE MANAGER TO EXECUTE THE
OPERATING AGREEMENT ON BEHALF OF THE INVESTOR AND SUCH OTHER
DOCUMENTS AS MAY BE REQUIRED TO CARRY OUT THE BUSINESS OF THE FUND.
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Resale of Units

Investors must understand and represent that they are acquiring Interests for investment and
not with a view to distribution or resale. Investors must bear the economic risk of investment for an
indefinite period of time. Units will be offered for only a limited public sale under Regulation A, an
exemption available under the Securities Act of 1933 and applicable state “Blue Sky” or securities
laws. No public market is expected to develop for the Interests and Unit holders may not be able to
liquidate their investment quickly.

Restrictions on Transfer — Operating Agreement

Subject to Articles VI of the Operating Agreement, a Member generally may not withdraw
from the Fund prior to its termination. Subject to compliance with applicable law, a Member may
transfer his/her Interest in the Fund only with the consent, of the Manager, which the Manager in its
sole and absolute discretion may withhhold. Such consent in any event will not be given (Cmt. 53) if
the Manager believes that such transfer (1) will jeopardize the status of the Fund as a partnership for
federal income tax purposes or otherwise result in adverse tax consequences to the Fund or any
Member, or (ii) will terminate the Fund for federal income tax purposes or violate or cause the Fund
to violate, any applicable law, or (iii) is being made to a tax-exempt entity as such term is defined in
Section 168(h) (2)(A) or in Section 511(a) or (b) of the Code or to an entity that is purchasing the
Interests on behalf of such a tax-exempt entity, or (iv) is being made to a transferee who may directly
or indirectly make or operate a secondary market or the substantial equivalent thereof in Limited
Liability Fund Interests or any beneficial interest therein.

No Transfer of any Member’s interest in the Fund, whether voluntary or involuntary, will be
valid or effective, and no transferee will become a substituted Member, unless the prior written
consent of the Manager has been obtained, which consent may be withheld by the Manager in its sole
and absolute discretion.

A transferee who is to become a Member must meet the suitability standards and minimum
purchase requirements applicable to an original subscriber residing in the state of such transferee and
agrees to be bound by the Operating Agreement. To transfer Interests, a form which will be available
from the Manager must be signed by both the transferor and transferee and returned to the Manager.
Each transferring Member shall pay all reasonable expenses, including attorney's fees, incurred by the
Manager or the Fund in connection with such transfer. No transfer of Interests in the Fund may be
made to any person who is not a U.S. Person, except in the sole discretion of the Manager.

No Member may transfer his/her Interests unless the transferee certifies in  writing to the
Manager as follows:

(i) Such transferee, or beneficial owner meets the suitability requirements mandated by the
Fund and, as may be imposed by the jurisdictions in which the Interests are sold,;

(i1) Such transferee is not tax-exempt entity as such term is defined in Section 168(h) (2)(A) or
in Section 511{a) or (b) of the Code or an entity that is purchasing the Interests on behalf of such a
tax-exempt entity,
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(i) Such transferee is not subject to backup withholding under the provisions of Section
3406(a)(1)(¢c) of the Code, and such transferee has non-foreign status for federal income tax purposes;

(iv) Such transferee has provided the Manager with his’her correct taxpayer identification
number; and,

(v) Such transferee agrees that he will not directly or indirectly make or operate a secondary
market or the substantial equivalent thereof for the limited liability company Interests or any beneficial
interest therein,

ANY PURPORTED TRANSFER OF AN INTEREST IN THE FUND WHICH IS NOT IN
COMPLIANCE WITH THE OPERATING AGREEMENT IS NULL AND VOID.

A permitted transferee of Interests in the Fund shall be entitled to receive distnibutions and
allocations from the Fund attributable to such Interests after the effective date of such transfer and
shall be recognized by the Fund as holder of such Interests on the effective date of such transfer.
Subject to the discretion of the Manager, the effective date of any transfer of an Interest shall be (i) the
first day of the fiscal quarter in which the condition precedent to such transfer has been fulfilled if such
final condition precedent is fulfilled on or prior be fifteenth day of the second month in such fiscal
quarter or (ii) the first day of the next succeeding fiscal quarter if the final condition precedent to such
transfer is fulfilled after the fifteenth day of the second month in such fiscal quarter.

REDEMPTIONS

Membership Interests will not be redeemable prior to the Investment Cutoff Date. After the
Investment Cutoff Date Membership Interest may be redeemed in the sole (Cmt. 59) discretion of the
Manager. Members must give the Manager thirty (30) days advance written notice of intent to redeem
their Membership Interests.

PLAN OF DISTRIBUTION

The Fund 1s offering 1,000 Units of Limited Liability Company Interest at a price of $5,000 per
Unit. The Fund will pay offering and organizational expenses. The Fund will offer Units through the
Manager, specifically Mr. William J. Raitke. Mr. Raike is the only person who will participate in the
offening and sale of the Units.

WFG Real Estate Income Fund, LLC will conduct its offering directly without the involvement
of Woodstock Financial Group, Inc. or any other NASD registered broker dealer. Units will be offered
through state law exemption for securities exempt from registration under the Securities Act of 1933,
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specifically Regulation A. (Cmt. 3). No NASD registered broker dealer will receive any compensation
for making sales of Fund’s Units. Units will not be sold through any broker-dealers, including
Woodstock Financial Group, Inc. Units will be solf

SUMMARY OF PROMOTIONAL AND SALES MATERIAL

In addition to this Preliminary Offering Circular, the Fund will provide supplements from time
to time. (Cmt. 62). All such material will be prepared by the Fund. All such matenal will refer
specially to this Preliminary Offering Circular and will state that “it is to be read in conjunction with
the Preliminary Offering Circular.”

ADDITIONAL INFORMATION

Prospective investors will be given the opportunity to ask questitons of and obtain information
about the Fund and the terms and conditions of the offering, as set forth in this Preliminary Offering
Circular, and may arrange for such opportunity by contacting the Fund at its office address set forth on
the cover page. Furthermore, upon receipt of a written request, the Fund will provide any prospective
investor with copies of documents referred to in this Preliminary Offering Circular to the extent such
documents are in the Fund’s possession or can be acquired without unreasonable effort or expense.
Except for the historical information contained herein, the matters set forth in this Preliminary Offering
Circular are forward-looking statements. These forward-looking statements are subject to nsks and
uncertainties that may cause actual results to differ materially. These nsks are detaled n this
Preliminary Offering Circular and other information provided by the Fund and the forward-looking
staternents speak only as of the date hereof. The Fund disclaims any intent or obligation to update
these forward-looking statements.
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LIMITED LIABLITY COMPANY AGREEMENT
OF

WFG REAL ESTATE INCOME FUND, LLC

THIS LIMITED LIABLITY COMPANY AGREEMENT of WFG Real Estate
Income Fund, LLC is made as of this 6th day of December, 2005 among (1) Raike Real Estate
Management, Inc. (“Manager”), a Delaware corporation, and (2) the other parties which from
time to time will have executed this Agreement and a Subscription Agreement as provided herein
and te named as members in the Schedule of Members annexed hereto {the “Members”™).

RECITALS

WHEREAS, the parties hereto desire to establish a limited liability company
pursuant to the laws of the State of Delaware, of which the parties from time to time specified in
the Schedule of Members annexed hereto and designated as Members are the Members and
Raike Real Estate Management, Inc., a Delaware corporation, is the Manager.

AGREEMENT

NOW, THEREFORE, in consideration of the provisions and of the mutual
covenants herein contained, the parties agree as follows.

ARTICLE 1
DEFINITIONS

For purposes of this Agreement, the following terms will have the indicated
meanings.

“Act” means the Delaware Limited Liability Company Act, as the same may be
revised or amended from time to time, or any successor law.

“Advisers Act” means the U.S. Investment Advisers Act of 1940, as amended
from time to time.

“Affiliate” of any Person means any Person that, directly or indirectly through
one or more intermediaries, controls, is controlled by, or is under common control with such
Person, and the term “Affiliated” has a correlative meaning, The term “control” means the
possession, directly or indirectly, of the power to direct or cause the direction of the management
and policies of a Person, whether through the ownership of voting securities, by contract, or
otherwise.



“Agreement” means this Limited Liability Company Agreement, as amended
from time to time.

"Borrowing " means all types of borrowing, including without limitation secured,
unsecured, recourse and non-recourse loans and short-term margin borrowings and includes
guarantees of the obligations of other Persons.

“Business Day” means any day except a Saturday, Sunday, or other day on
which commercial banks in Atlanta, Georgia, are authorized by law to close.

“Capital Account” has the meaning set forth in Section 5.5(a).

“Certificate” means the Certificate of Formation of the Fund filed with the
Secretary of State of the State of Delaware pursuant to the Act.

“Code” means the U.S. Internal Revenue Code of 1986, as amended, or any
successor law.,

“Contribution’” means, with respect to any Member, the cash contribution made
by such Member pursuant to Article 1l as may be appropriately adjusted from time to time.

“Contribution Percentage" means, with respect to any Member or the Fund, as
applicable, at any time, the percentage dertved by dividing (i) such Member’s Contribution by
(11) the sum of all Members’ Contributions at such time. The sum of all Members' Contribution
Percentages will always equal 100%.

“ERISA” means the U.S. Employees Retirement Income Security Act of 1974, as
amended and as hereafter amended, or any successor law.

“Fiscal Year” means the calendar year, unless the Manager elects another fiscal
year for the Fund that is a permissible tax year under the Code.

“Fund” means WFG Real Estate Income Fund, LLC.

“Fund Expenses” means Organizational Expenses and Operating Expenses as set
forth in Section 4.5.

“Fund Investment” means an investment by the Fund.
“Fund Investment Receipts” has the meaning set forth in Section 5.2(b)
“Fund Project” means any investment by the Fund.

“Investment Company Act” means the U.S. Investment Company Act of 1940, as
amended from time to time.

“Majority Consent” means the approval (including by written consent) of
Members whose aggregate Contrbutions constitute at least a majority of the aggregate
Contributions of all Members.



“Management Fee” means the management fee payable pursuant to Section 4.3.

“Manager” means Raike Real Estate Management, Inc., a Delaware corporation,
or any other Person who, at such time, serves as the Manager of the Fund.

“Member” means, at any time, any Person who is admitted by the Manager as a
member of the Fund and shown as such on the Schedule of Members as a member and
“Members” means all Members.

“Members’ Contributions” means, without duplication, all Members’
Contributions.

“Membership Interest” means the interest of a Member in the profits, losses,
right to receive distributions and other membership rights of the Fund as set forth in this
Agreement. Said definition of “Membership Interest” is intended to comply with the definition
of “limited liability company interest” as set forth in Section 18-101 of the Delaware Act, and
shall be interpreted consistently therewith,

“Net Fund Investment Receipts ™ has the meaning set forth in Section 5.2(b}.

“Net Income” shall mean the excess of (1) all items of income and gain derived by the
Fund from its business and any other income or gain recetved by the Fund from any source whatsoever
over (ii) all items of loss, deduction, expenses and credit attributable to the Fund's business for the
applicabie period.

“Net Loss” shall mean the excess of (1) all items of loss, deduction, expenses and credit
attributable to the Fund's business, over (ii) all items of income and gain derived by the Fund from its
business and any other income or gain received by the Fund from any source whatsoever for the
applicable period.

“Organizational Expenses " has the meaning set forth in Section 4.5(a).

“Person” means any individual, partnership, corporation, limited liability
company, trust, or other entity.

“Prime Rate” means the per annum interest rate that is publicly announced from
time to time by The Chase Manhattan Bank, N.A. as its prime rate in New York for U.S. Dollars.

“Return of Capital” has the meaning set forth in Section 5.2(b) hereof.

“Schedule of Members” means the schedule attached hereto as Appendix A to
this Apgreement, showing the name, address, date of admission, and the initial capital
contributions (and any adjustments thereto pursuant to Section 3.2) with respect to each Member,
which Schedule will be maintained and amended by the Manager in accordance with this
Agreement



“Special Consent” means the approval (including by written consent) of
Members whose aggregate Contributions constitute at least two-thirds of the aggregate
Contributions of the Members.

“Tax Rate"” means the sum of U.S. Federal, state, and local marginal income tax
rates (expressed as a decimal) for individuals resident in California in the highest marginal
applicable income bracket for such year applicable to ordinary income or capital gains, as
appropriate (taking into account the deductibility of state and local income taxes for Federal
1Income tax purposes).

“Term’ has the meaning set forth in Section 2.4(a).

“Transfer” means any sale, exchange, transfer, assignment, pledge or granting of
another form of security interest, or other disposition by a Member of all or any part of an
interest in the Fund (including without limitation a Membership Interest) to another party,
whether voluntary or involuntary.

“U.S. " or "United States’ means the United States of America.

ARTICLE 11
ORGANIZATION

2.1 Formation of Fund.

The Manager has filed a Certificate with the Secretary of State of the State of
Delaware pursuant to the Act. The parties hereby agree to the terms and conditions of this
Agreement. Throughout the Fund’s term, the Manager is authorized, empowered, and directed
to take whatever further steps are necessary to keep the Fund in good standing and in compliance
with the Act, and the Manager will execute and file such other instruments, documents and
certificates which, in the opinion of the Fund’s legal counsel, may from time to time be required
by the laws of any jurisdiction in which the Fund determines to conduct activities, or any
political subdivision or agency thereof, or which such legal counsel may deem necessary,
appropriate, or convenient to effectuate, implement, and continue the valid and subsisting
existence and activities of the Fund.

22 Name of Fund.

The name of the Fund will be WFG Real Estate Income Fund, LLC, or such other
name as the Manager may hereafter adopt upon (i) filing an appropriate amendment with the
Secretary of State of the State of Delaware and (i1) sending notice thereof to the Members. The
Fund will have the exclusive ownership and right to use the Fund name so long as the Fund
continues, but upon the Fund’s termination, the Fund will assign the name and the goodwill
attached thereto to the Manager upon its request.



2.3 Principal Office.

The address of the principal office of the Fund is 117 Towne Lake Parkway, Suite
214, Woodstock, GA 30188. The Manager may change such place of business or establish
additional places of business of the Fund as it may determine to be necessary or desirable. The
Manager will promptly notify each Member of any such change in accordance with Section 9.3.

2.4 Term of Fund.

(a)  The term of existence of the Fund ("Term") commenced on the date on
which the Certificate was filed with the Secretary of State of the State of Delaware and will
continue until December 31, 2020, unless the Fund is sooner dissolved as provided in this
Agreement.

(b) Except as provided in the Act, the death, mental illness, dissolution,
termination, liquidation, bankruptcy, reorganization, merger, sale of substantially all of the stock
or assets of or other change in the ownership or nature of a Member, the admission to the Fund
of a new Member, the withdrawal of a Member from the Fund, or the Transfer by a Member of
its interest in the Fund to a third party will not cause the Fund to dissolve.

(¢) If, in the opinion of counsel to the Fund, changes in applicable law after
formation of the Fund have materally adversely affected the ability of the Fund to pursue its
investment objectives, the Manager may elect to cause an early termination of the Fund.

2.5  Objectives of Fund.

While the Fund’s initial objective is to invest in real estate properties in different
markets, the Fund has the power to engage in any business permitted to limited liability
companies under the laws of the State of Delaware.

The Fund may execute, deliver, and perform all contracts, agreements, and other
undertakings and engage in all activities and transactions as may in the opinion of the Manager
be necessary, appropriate, or convenient to carry out the foregoing objectives.

2.6 Admission of Members.

Upon the execution and delivery of a counterpart of this Agreement and a
Subscription Agreement, each Person whose subscription for a Membership Interest has been
accepted by the Manager will become a Member and will be shown as such on the books and
records of the Fund. The Manager may also be admitted as a Member.

2.7 Withdrawal of Manager; Substituted Manager.

(a)  The Fund will have only one manager at any given time, unless otherwise
agreed by the then-serving Manager and by the Members by Special Consent.

(b)  The Manager will not voluntarity withdraw from the Fund, except with
Special Consent. In the event the Manager obtains Special Consent as required in the



immediately preceding sentence, the Members may by Special Consent require the Manager
instead to assign, in accordance with Section 6.2(a), its entire interest as the Manager of the
Fund, including all of its related rights and duties hereunder, but not any interest it may have as a
Member in the Fund, to a substituted manager approved by Special Consent. No additional or
substituted Manager will be admitted to the Fund except as provided in this Section 2.7 or 6.2(a).

ARTICLE 1
CONTRIBUTIONS

3.1 Contributions.

(a)  The Manager intends to capitalize the Fund by causing it to issue Units of
Membership Interests in such amounts and such consideration as the Manager shall determine.

(b)  Each Member shall make the Contribution to the Fund set forth for that
Member in the Schedule of Members attached hereto as Appendix A, in exchange for a
Membership Interest equal to the Contribution Percentage set forth therein, which Contribution
Percentage is derived by dividing (i) such Member's Contribution by (ii) the sum of all
Members’ Contributions at such time. Such Contribution Percentage may change from time to
time to reflect changes in (1) or (1) above.

(c) The Manager shall not be required to make any capital contributions in its
capacity as Manager of the Fund or otherwise. Notwithstanding the foregoing, the Manager or
any of its officers, directors or shareholders may purchase Membership Interests, and to the
extent of any such purchase, shall be treated and considered as Members. Each Member hereby
agrees to make its Contribution entirely in cash or via wire transfer of immediately available
funds to the Fund at the time of the closing with respect to its Membership Interest,

3.2 Additional Members; Increased Contributions.

(a) At any time the Manager may in its discretion cause the Fund to admit
other Persons as additional Members or allow any Member to increase its original Contribution.
Upon the approval of the Manager of the admission of such Member and the execution and
delivery of a counterpart of this Agreement, each such Person will become a Member of the
Fund and will be shown as such on the books and records of the Fund, subject to the terms of this
Agreement. Neither the admission of any additional Member to the Fund nor an increase in the
original Contribution of any existing Member pursuant to this Section 3.2 requires the approval
of the Members.

(b) No additional Member will be admitted to the Fund, and no existing
Member will be allowed to increase its original Contribution, if the admission of such Member
or the increase of such Contribution would (1) jeopardize the status of the Fund as a partnership
for U.S. Federal income tax purposes, (ii) cause a dissolution of the Fund under the Act, (i)
cause the Fund’s assets t0 be deemed to be “plan assets” for purposes of ERISA, (iv) cause the
Fund fo be deemed to be an “investment company” for purposes of the Investment Company
Act, or (v) violate, or cause the Fund to violate, any applicable law or regulation, including any
applicable U.S. Federal or state securities laws.



3.3  Temporary Investment of Funds.

Subject to a determination by the Manager in its sole discretion as to the amount
of cash required in connection with the conduct of the Fund’s activities, the Manager may
deposit or mnvest all cash held by the Fund, including all amounts being held by the Fund for
future investment in Fund Investments, payment of Fund Expenses, or distribution to the
Members, in interest-bearing bank accounts, obligations of the United States government, its
agencies, or instrumentalities, commercial paper, repurchase agreements, money market mutual
funds; and, other short-term money market instruments.

ARTICLE IV
MANAGEMENT AND INVESTMENTS
4.1  Rights, Duties, and Powers of the Manager.
(a)  Subject to the terms and conditions of this Agreement, the Manager will
have complete and exclusive responsibility for managing and administering the affairs of the
Fund and will have the power and authority to do all things necessary, appropriate or convenient

to carry out its duties hereunder.

(b)  Without limiting the generality of the Manager’s duties and obligations
hereunder, the Manager will have full power and authority:

) to solicit investments in the Fund and to file all such documents
and take all such other actions as may be necessary or appropriate to qualify
Membership Interests in the Fund for offer and sale in any jurisdiction;

(11) to receive Contributions from Members;

(1it)  to conduct meetings of the Members;

(iv)  to open, maintain, and close bank accounts and custodial accounts
for and in the name of the Fund and draw checks and other orders for the payment
of money;

(v)  todisburse payments as provided for in this Agreement;

(vi)  to pay all Fund Expenses (including attorneys’ fees);

(vii) to engage such attorneys, accountants, and other professional
advisers and consultants as the Manager may deem necessary, appropriate, or
convenient for the affairs of the Fund;

{(vii1} to furnish Members with the reports described in Section 8.2,

(ix) to furnish Members with copies of all amendments to this

Agreement,
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(x)  to issue to any Member, in such form and on such terms as the
Manager may consider necessary, appropriate, or convenient, an instrument
certifying that such Member is the owner of an Interest in the Fund;

(xi}  to prepare and file, on behalf of the Fund, any required tax returns
and all other documents relating to the Fund and to make any elections {required
or otherwise) in connection therewith;

(xii) to commence or defend litigation that pertains to the Fund or any
Fund assets;

(xiif) to provide office space, staff, supplies, and equipment for the
Fund’s offices;

(xiv) to cause the Fund, if and to the extent the Manager deems such
insurance advisable, to purchase or bear the cost of (A) any insurance covering
the potential liabitities of the Fund (including its indemnification of the Manager
and Members as provided defined in Section 4.8), (B) fidelity insurance relating
to the performance by the Manager of its duties to the Fund, provided that any
such insurance purchased for the sole benefit of the Manager will be at the
expense of the Manager,

(xv) generally to provide all other executive and administrative
undertakings for and on behalf of the Fund; and,

{xvi) subject to the other terms and provisions of this Agreement, to
cause the Fund to engage in Borrowings for any purposes.

(c) The Manager agrees to use its reasonable efforts to operate the Fund in
such a way that (i) registration of the Fund as an “investment company” under the Investment
Company Act will not be required, and, (i1) the Manager will be in compliance with the Advisers
Act. The Manager is hereby authorized to take any action it has determined to be necessary,
appropriate or convenient in order for the Fund not to be in violation of the Investment Company
Act or for the Manager not to be in violation of the Advisers Act, including making structural,
operating, or other changes in the Fund, making structural or other changes in any Fund
Investment, requiring the sale in whole or in part of any Member’s Interest in the Fund, or
dissolving the Fund (pursuant to Section 7.1(b)); provided that any such change, cancellation, or
requirement requtred as a result of a misrepresentation by, or internal change affecting, only one
Member will, to the extent possible, be made in such a way as is reasonably acceptable to and
will adversely affect only that Member.

(d)  The Manager will be the tax matters partner for purposes of Section
6231(a)(7) of the Code. Each Member agrees not to treat, without prior written notice to the
Manager accompanied by an explanation by such Member’s counsel, on its U.S. Federal income
tax return, if any, or in any c¢laim for a refund, any item of income, gain, loss, deduction, or credit
in a2 manner inconsistent with the treatment of such item by the Fund as reflected in the
information furnished to such Member pursuant to Section 8.2. The Manager will have the
exclusive authority and discretion to make any elections required or permitted to be made by the
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Fund under any provisions of the Code (including the election to be treated as a partnership for
U.S. tax purposes) or any other revenue laws; provided that the Manager will not elect for the
Fund to be excluded from the partnership taxation provisions of Subchapter K of the Code.

(e) The Manager will not permit the Fund to make any Fund Investment in
any jurisdiction in which the making, holding, administering, or disposing of a Fund Investment
by or on behalf of the Fund or exercise of any rights of a Member hereunder would cause the
Members to lose their iimited hability as provided by the Act. The Manager will be entitled to
obtain and rely upon a legal opinion of counsel in such jurisdiction to such effect.

(f) The Manager may delegate to any Person or Persons any of the powers
and authority vested in it pursuant to this Section 4.1 and may engage such Person or Persons to
provide administrative and accounting services to the Fund, on such terms and conditions as it
may consider appropriate; provided that the Manager will make all decisions with respect to the
acquisition or disposition of Fund Investments and the exercise of any rights relating thereto, and
the Manager will make all decisions with respect to all other investment management matters,
and provided further that no such delegation will modify the obligations or liabilities of the
Manager as a manager under the Act or under this Agreement.

4.2 Fund Investments.

(a) Subject to Sections 4.4, 4.6, and 9.1, the Manager will have complete and
exclusive responsibility for all investment and investment management decisions to be
undertaken on behalf of the Fund. Without limiting the foregoing, the Manager will have full
power and authority:

{1) to purchase, sell, exchange, trade, and otherwise deal in and with
Fund Investments and other assets of the Fund:

(i)  to make all decisions relating to the manner, method, and timing of
investment transactions, to select brokers, dealers, or other financial
intermediaries (including any firms with which the Manager 1s affihated or
associated) for the execution, clearance, and settlement of any transactions on
such terms as the Manager considers appropriate, and to grant limited
discretionary authorization to such persons with respect to price, time, and other
terms of investment and trading transactions;

(iif)  to borrow on behalf of the Fund for any purpose; and,

(iv)  to arrange for the custody of Fund Investments acquired or held on
behalf of the Fund, to direct custodians to deliver funds or securities for the
purpose of effecting transactions, and to instruct custodians to exercise or abstain
from exercising any right or privilege attaching to assets.

43  Management Fee.

The Manager will receive no Management Fee for managing the Fund.
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44  Members’ Removal Rights.

In the event the Manager is found by a court of appropriate jurisdiction (A) to
have breached its fiduciary duties or committed fraud or any acts subject to criminal sanction
punishable (if committed by an individual) by a term of imprisonment or (B) to have been
grossly negligent or engaged in willful misconduct with respect to its material obligations under
this Agreement or the Act, the Members will be entitled, with Special Consent, to (x) remove the
Manager and dissolve the Fund in accordance with Section 7.1 or (y) require the Manager to
assign, in accordance with Section 6.2(a), its entire interest as the Manager of the Fund,
including all of its related rights and duties hereunder, but not its interest as a Member of the
Fund, to a substituted Manager approved by Special Consent.

4.5  Expenses.

The Fund will pay for the following expenses of the Fund (collectively, “Fund
Expenses™):

(a)  The Fund will pay all expenses of organizing the Fund (“Organizationai
Expenses”), including without limitation all selling expenses, reasonable accounting fees, legal
fees, printing costs, travel expenses, and other expenses incurred by the Manager or the Fund in
connection with the Regulation A offering of the 10% priority Membership Interests; provided
that Organizational Expenses shall not include any legal fees and expenses of the Members
(including any legal fees and expenses incurred jointly by two or more of the Members), such
amounts to be paid by the Members which incurred the fees and expenses.

(b) The Fund will pay its own operating expenses (“Operating Expenses™),
including the expenses of third party service providers such as legal counsel and accountants,
taxes, fees and government charges, transaction costs relating to investment operations,
Management Fees; travel and entertainment directly associated with Fund Investments and
overhzad expenses such as office and equipment rental properly allocable to the Fund. Fund
Expenses may be paid (or reimbursed to the Manager 1o the extent initially paid by the Manager)
from Contributions or from Fund Investment Receipts.

(c) The Fund will pay to the Manager an overhead allowance of $10,000 per
month. The Manager will pay for office and travel expenses and other costs incurred in
connection with the supervision of Fund Investments. To the extent that its costs in connection
with such activities exceed the overhead incurred by the Manager in connection with Fund
Investments, such costs will be borne by the Manager.

(d)  The Manager will pay its own operating and overhead expenses not
directly related to a Fund Investment or prospective investment. All operating and overhead
expenses of the Manager allocable to the Fund shall be documented in a manner which permits
them to be audited and verified as properly allocated.

(¢)  The Manager will have discretion to pay Operating Expenses and
Organizational Expenses from Contributions, from Investment Receipts.
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® Any extraordinary out-of-pocket expenses incurred by the Manager
subsequent to the formation of the Fund in connection with special reports, audits, opinions, or
other documentation requested by a Member or group of Members and not otherwise required to
be delivered hereunder will, unless approved by Majority Consent, be charged to and paid by the
Member(s) requesting the same. If any Member fails to make all or any portion of a payment
required under this Section 4.5(f), such Member will pay interest on the outstanding unpaid
amount from and including the date such amount became due until the date of payment at a rate
per annum equal to the Prime Rate plus five percent (5%), and the Manager will be entitled to
exercise such rights as may be available to the Manager or the Fund at law or in equity to obtain
payment of the amounts due (including without limitation the right of set-off).

4.6  Rights of Members.

Except as otherwise provided in this Agreement, the Members will take no part in
the ranagement or control of the Fund’s business. Members have a limited right to vote only on
major transactions affecting the Fund (removal of manager, sale, exchange of all assets,
liquidation) as set forth herein or as required by applicable law. Except as otherwise provided by
law, the liability of each Member is limited to the amount of its Contribution.

4.7 Other Activities.

(a) The Manager will be required to devote such time to the affairs of the
Fund as in the reasonable judgment of the Manager may be necessary to manage and operate the
Fund and will be free to serve any other Person in any capacity that it may deem appropriate in
its discretion.

(b}  Each Member agrees that, subject 1o the other provisions hereof and to the
extent permitted by applicable law (including without limitation the Advisers Act), the Manager
and any other Member (and any partner, director, officer, member, shareholder, affiliate, or
employee thereof) may engage in or possess an interest in other business ventures or commercial
dealings of every kind and description, independently or with others, including without limitation
management of other accounts, investment in, or financing, acquisition, and disposition of,
securities, investment, and management counseling, brokerage services, serving as director,
officer, adviser, or agent of any other company, partner of any partnership, or trustee of any trust,
or entering into any other commercial arrangements, whether or not any such activities may
conflict with any interest of the parties with respect to the Fund. The Members expressly agree
that, except as otherwise provided herein, neither the Manager nor the Members will have any
rights in or to such activities or any profits derived therefrom.

4.8 Duty of Care; Indemnification.

(a) The Manager shall not be liable, responsible or accountable in damages or
otherwise to any Member or the Fund for, and the Fund shall indemnify, defend and save
Manager harmless from and against, any loss or damage incurred by reason of any act or
omission performed or omitted by the Manager on behalf of the Fund in a manner believed by
the Manager to be within the scope of the authority granted to it by this Agreement or under the
Act; provided that the Manager was not guilty of gross negligence, willful misconduct or fraud
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with respect to such act or omission. Any act or omission performed or omitted on advice of
counsel, accountants and other independent experts to the Fund shall be conclusively deemed to
have been performed or omitted without gross negligence, willful misconduct or fraud. The
Manager may rely upon, and shall be protected in acting or refraining from acting based upon,
any resolution, certificate, statement, instrument, optnion, report, notice, request, consent, order,
bondl, debenture or other paper or document believed by it to be genuine and to have been signed
or presented by the proper party or parties. Nothing herein shall limit the liability of the
Manager to the Fund or the other Members with respect to (i) claims or damage resulting from
such Manager’s fraud, gross negligence or willful malfeasance and (ii) breach of any
employment or other contract between the Manager and the Fund.

(b) The Fund shall indemnify, defend and hold harmless to the fullest extent
permitted by applicable law the Manager and the shareholders, controlling persons, officers,
directors, employees and Affiliates of the Manager (herein referred to as "Manager
Indemnitees™) from and against any and all loss, claims, damages, liabilities joint and several,
expenses, judgments, fines, settlements and other amounts (including reasonable legal fees and
expenses) arising from any and all claims, demands, actions, suits or proceedings (civil, criminal,
administrative or investigative) in which they may be involved, as a party or otherwise, by
reason of (i) any act performed by any of them, or any omission or failure to act by any of them,
if the performance of such act or such omission or failure to act was within the scope of the
authority conferred upon the Manager by this Agreement or by law; or (i) their management of,
or involvement in, the business, operations or transactions of the Fund, or rendering of advice or
consultation with respect thereto, or which relate to the Fund, the Fund Projects, or the
properties, business, operations or transactions of the Fund; provided in all cases that in
connection therewith the Manager Indemnitee shall have met the standard of care described in
Section 4.8(a).

(c) The Fund shall indemnify, defend and hold harmless to the fullest extent
permitted by applicable law the Members and the partners, shareholders, controlling persons,
officers, directors, employees and Affiliates of the Members (herein referred to as "Member
Indemnitees") from and against any and all loss, claims, damages, liabilities joint and several,
expenses, judgments, fines, settlements and other amounts (including reasonable legal fees and
expenses) arising from any and all claims, demands, actions, suits or proceedings (civil, criminal,
adminmistrative or investigative) in which they may be involved, as a party or otherwise, by
reason of any act performed by any of them, or any omission or failure to act by any of them, if
the performance of such act or such omission or failure to act (i) was within the powers, rights
and authority granted to such Member Indemnitees herein, and (i} did not otherwise violate or
contravene any provisions of this Agreement; provided that the Member Indemnities were not
guilty of gross negligence, willful misconduct or fraud with respect to such act or omission.
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ARTICLE V
DISTRIBUTIONS; CAPITAL ACCOUNTS; ALLOCATIONS

5.1 Distributions Generally.

Subject to the Act and the provisions of Article VII, distnbutions will be made in
accordance with this Article V. Except as expressly set forth below, all calculations with respect
to distnibutions will be made on the basis of each Member’s Contribution Percentage.

5.2  Fund Investment Receipts.

(a)  Any amounts received by the Fund from Fund Investments, whether such
receipts constitute returns of capital, premium returns or contingent compensation and Interest
Income, are referred to in this Agreement as “Fund Investment Receipts.” Fund Investment
Receipts will be accounted for and tracked on a Project-by-Project basis.

(b)  Fund Investment Receipts, net of all Fund Expenses allocable to the
related Fund Investment (“Net Fund Investment Receipts™), will be treated as follows:

(1) Prior to the 36th month anniversary of the date the Offering
terminates (the “Investment Cutoff Date”), Net Investment Receipts from each Fund
Investment in each Project, up to and including an amount equal to that Fund Investment
("Return of Capital"), will be retained by the Fund and re-invested in Fund Projects.
After the Investment Cutoff Date the Fund will make no further Fund Investments.

(i)  After the Investment Cutoff Date, Net Fund Investment Receipts
which represent Return of Capital {i.e., up to an amount equal to the corresponding Fund
Investment), after the establishment of any Reserves, will be distributed at least annually
to all Members, in proportion 1o their Contributions Percentages, as follows: (1) 100% to
all Members until they have received a return of their investment plus a 10% per annum
cumulative priority return on their investment.

(m)  Net Fund Investment Receipts received in excess of Return of
Capital plus the 10% cumulative priority return, regardless of when received, after the
establishment of any Reserves, will be distributed to the Manager until the Manager shall

have received its 40% interest in the Net Income of the Fund as described in Section
5.5(b); and

(iv) thereafier, after payment of the Manager’s 40% Net Income
percentage, to the Members pro rata to their Contribution Percentages.

5.3  General Principles of Distribution.
(a)  Distributions prior to the dissolution of the Fund shall take the form of

cash. Upon the dissolution of the Fund pursuant to Section 7.1, distributions may include cash or
other assets of the Fund. Distribution will take the character of the underlying asset distributed.
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{b)  Subject to Section 5.2 and Article VII, any distribution of any securities or
other property constituting all or any portion of a Fund Investment will be made to the Members
in accordance with each Member’s Contrnibution Percentage. In any distribution of propetty in
kind, the Manager will not discriminate among the Members but will in any such distnbution (i)
distribute to the applicable Member property of the same type and (ii) if cash and property in
kind are to be distributed simultaneously in respect of any Fund Investment, distribute cash and
property in kind in the same proportion to each such Member. Property to be distributed in kind
will be valued on a date as near as reasonably practicable to the date of such distribution with
appropriate discounts, including a liquidity discount. To the extent property to be distributed in
kind cannot be reasonably divided among the Members, the Manager will make such divisions
and distributions to the Members as it determines appropriate without adversely affecting the
economic interests of the Members.

Notwithstanding the foregoing, if any Member notifies the Manager that such
Member is prohibited by applicable law or regulation from holding directly the property to be
distributed in kind, the Manager will, in lieu of making such distribution in kind to such Member
and to the extent permitted by applicable law, use reasonable efforts to sell such property on such
Member’s behalf on terms acceptable to such Member and, upon such sale, the Manager will
promptly distribute to such Member the net proceeds of such sale.

(¢)  Notwithstanding the distnibution provisions of Section 5.2, if the
cumulative historic tax liability of the Manager calculated based on the Tax Rate, as of the date
of distribution with respect to income or gain previously allocated to the Manager (after taking
into account any loss or deduction allocated to the Manager for all fiscal years, or portions
thereof, ending on or before such distrnibution date), exceeds the cumutative distributions made to
the Manager through such distribution date pursuant to Section 5.2, the Manager will receive a
distribution (an “Advance Tax Distribution”} in an amount equat to such excess tax liability and
the amount distributed to the Members pursuant to Section 5.2 will be reduced by the amount of
such excess tax lability. The Advance Tax Distribution will be treated as an advance against
any zmounts otherwise distributable to the Manager hereunder and will be repaid to the Fund
(for distribution to the Members under Section 5.2) out of the next amounts otherwise
distributable to the Manager hereunder.

(d}  Any withholding or other taxes imposed on any proceeds from a Fund
Investment solely by reason of a Member’s interest in the Fund will be deemed to have been
distributed to such Member pursuant to Section 5.2. Notwithstanding anything else contained in
this Agreement, the Manager may, in its sole discretion, withhold from any distribution of cash
prior o dissolution to any Member pursuant to this Agreement, the following amounts:

(1) any amounts due from such Member to the Fund or the Manager
pursuant to this Agreement to the extent not otherwise paid; and

(i)  any amounts required to pay or reimburse (A) the Fund for the

payment of any taxes properly attributable to such Member or (B) the Manager for any
advances made by the Manager for such purpose.
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(e)  In the event of an assignment by the Manager of its entire interest as the
Manager in the Fund pursuant to Section 6.2(a), ail distributions thereafter payable to the
Marnager pursuant to Section 5.2 (other than in its capacity as a Member) will be paid to the new
Manager; provided that any distributions which are attributabie 1o values or other amounts which
accrued prior to the effective date of such assignment will be distributed to the former Manager.

5.4  Loans and Withdrawals of Capital.

(a) No Member will be permitted to borrow against, or to make an early
withdrawal of, any portion of its Capital Account; provided that any Member who becomes
subject to ERISA may request to withdraw its Membership Interest from the Fund, which
approval may be granted or withheld in the Manager’s sole discretion.

(b) Members may not redeem their investments in the Fund prior to the
Investment Cutoff Date except with the prior written consent of the Manager. Withdrawals will
generally require a minimum of sixty (60) days advance notice.

5.5 Capital Accounts; Allocations.

{(a) Capital Accounts. There will be established for each Member on the
books and records of the Fund a capital account (a “Capital Account™), which will initiaily be
zero. The Capital Account of each Member will be:

(1) credited with any Contributions made by such Member to the
Fund;

(i)  credited with any allocations of income, profit, or gain made to
such Member under this Section 5.5,

(iii)  debited by the amount of cash or the fair market value of any
property distributed to such Member; and,

(iv)  debited by any allocation of expense, deduction, or loss made to
such Member under this Section 5.5.

It is intended that the Capital Accounts will be maintained at all times in
accordance with Section 704 of the Code and applicable U.S. Treasury Regulations thereunder,
and that the provisions hereof relating to the Capital Accounts be interpreted in a manner
consistent therewith. The Manager will be authorized to make appropriate amendments to the
allocations of items pursuant to this Section 5.5 in its discretion to comply with Section 704 of
the Code or applicable U.S. Treasury Regulations thereunder; provided that no such change will
have an adverse effect upon the amount distributable to any Member hereunder.

Except as otherwise provided in this Section 5, the respective share of each Member in
all Fund Net Income and Net Loss and each item of Fund income, gain, loss, deduction, credit and tax
preference with respect thereto, including depreciation and any investment tax credit for each taxable

year (all as computed for federal income tax purposes) shall be allocated to the Members in
proportion to their Percentage Interest.
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{b) Allocation of Net Income. After giving effect to the tax allocations described
in Section 5.6, Net Income shall be calculated and allocated as follows:

(i) first, 100% to the Members until they have been allocated Net Income pursuant to
this Section 5.5(b) equal to the aggregate amount of Net Losses allocated to such Persons

pursuant to Section 5.5(d) plus a ten percent (10%) priority return on the Members’ capital
invested in the Fund,

(i1) not less than annually, after the allocations in (1) above, a Net Profits Allocation to
the Manager equal to forty percent (40%) of the remaining pro-rata Net Income of the Fund,
allocable to the Capital Account of each Member. Each Member will be charged for any
such altocations attributable to its account, provided that the Manager in its discretion may
waive any such Allocation to the Capital Account of any Member, based on who is the
Manager or any officer, director or  shareholder of the Manager; and

(113) thereafter 100% to the Members.

{(c) AHocation of Fund Expenses. Fund Expenses will be borne by the Fund and
paid from Contributions or from Investment Receipts and allocated to each Member in
accordance with its Contribution Percentage.

{d) Allocation of Net Losses. All net losses or deductions derived from Fund
operations will be generally allocated first to offset any Net Income previously altocated and

thereafter 100% among the Members in accordance with each Member’s Contribution
Percentage.

(e) General Allocations. Prior to dissolution of the Fund, the Fund’s remaining
net income or net loss (after giving effect to all other allocations in this Article V), and each item
of income, gain, loss, deduction, or expense included in the determination of such net income or
net loss, will be allocated among the Members in a manner consistent with the corresponding
distributions made or to be made pursuant to this Article V.

(f) Allocations upon Dissolution. Upon the dissolution of the Fund, the realized
gains and losses of the Fund attributable to sales of Fund Investments pursuant to Section 7.3 and
the unrealized gains and losses in any Fund Investments to be distributed in kind pursuant to
Section 7.3 will be allocated among the Members in a manner consistent with the distribution
principles set forth in this Article V (i.e. so that each Member’s Capital Account balance is (1o
the maximum extent possible) equal to the amount which would be distributable to such Member
in liquidating distributions).

5.6  Tax Allocations.
For all income tax purposes, each item of income, gain, loss, deduction, and credit

of the Fund (as computed for tax purposes) will be allocated among the Members as nearly as
possible in the same manner as the corresponding item of income, gain, loss, deduction or credit
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is allocated pursuant to Section 5.5 (and in accordance with the provisions of the U.S. Treasury
Regulations under Section 704 of the Code applicable to allocations for tax purposes).

ARTICLE VI
TRANSFERS/REDEMPTIONS

6.1 Transfer of Interests of Members.

(a) No Transfer of any Member’s interest in the Fund, whether voluntary or
involuntary, will be valid or effective, and no transferee will become a substituted Member,
unless the prior written consent of the Manager has been obtained, which consent may be
withheld by the Manager in its sole and absolute discretion. Transfer of Membership Interests is
also restricted under the Securities laws and the terms of the Subscription Agreement.

(b)  The transferring Member, or its legal representative, will give the Manager
written notice before making any voluntary Transfer and within thirty (30) days after any
involuntary Transfer provide notice thereof to the Manager. If a Transfer occurs by reason of the
death of a Member or assignee, the notice may be given by the duly authorized representative of
the estate of the Member or assignee. The notice must be supported by proof of legal authority
and valid assignment acceptable to the Manager.

(c) In the event any Transfer permitted by this Section 6.1 could result in
multiple ownership of any Member’s Interest in the Fund, the Manager may require one or more
trustees or nominees to be designated to represent a portion of or the entire interest transferred
for the purpose of receiving all notices which may be given and all payments which may be
made under this Agreement and for the purpose of exercising the rights which the transferor as a
Member had pursuant to the provisions of this Agreement.

(d)  No transferee of a Membership Interest will be entitled to any rights or
benefits under this Agreement, including without limitation the rights of a Member, as a result of
such transfer until it becomes a substituted Member. A transferring Member will remain liable
to the Fund to the extent required under applicable law regardless of whether its transferee
becomes a substituted Member. The Fund and the Manager will incur no liability for allocations
and distributions made in good faith to the transferring Member until a written instrument of
transfier has been received by the Fund and recorded on its books and the effective date of the
Transfer has passed.

(e) Each Member agrees with all other Members that it will not make or
attempt to make any Transfer of its Interest in the Fund except in accordance with this Section
6.1.

H Any other provision of this Agreement to the contrary notwithstanding,
the Manager prior to consenting to any Transfer in accordance with this Section 6.1 (i) may
require the transferring Member to execute and acknowledge an instrument of transfer in form
and substance satisfactory to the Manager and to reimburse the Fund for all expenses reasonably
incurred In connection with the Transfer and (ii) will require the transferee to make certain
representations and warranties to the Fund and Members, to accept, adopt and approve in writing
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all of the terms and provisions of this Agreement, and to agree to be bound thereby. A transferee
will become a substituted Member effective upon the satisfaction of all of the conditions for such
Transfer contained 1n this Section 6.1 on the date specified by the Manager.

(g}  No Member may transfer his/her Interest, or a portion thereof, unless the
transferee certifies in writing to the Manager as follows: (i) Such transferee, or beneficial owner
meets the suitability requirements mandated by the Fund and, as may be imposed by the
jurisdictions in which the Interests are sold; (ii) Such transferee is not tax-exempt entity as such
term is defined in Section 168(h) (2)(A) or in Section 511(a) or (b) of the Code or an entity that
is purchasing the Interests on behalf of such a tax-exempt entity; (iit) Such transferee is not
subject to backup withholding under the provisions of Section 3406(a)1)(c) of the Code, and
such transferee has non-foreign status for Federal income tax purposes, (iv) Such transferee has
provided the Manager with his/her correct taxpayer identification number; and, (v) Such
transferee agrees that he will not directly or indirectly make or operate a secondary market or
the substantial equivalent thereof for Fund Interests or any beneficial interest therein.

(h)  In the event of a Transfer or in the event of a distribution of assets of the
Fund to any Member, the Fund, in the sole and absolute discretion of the Manager, may, but will
not be required to, file an election under Section 754 of the Code and in accordance with the
applicable U.S. Treasury regulations, to cause the basis of the Fund’s assets to be adjusted for
Federal income tax purposes as provided by Sections 734 or 743 of the Code.

6.2 Transfer of Interest of Manager; Advisers Act.

(a)  The Manager may not assign (as such term is defined in the Advisers Act
and the rules and regulations thereunder) its Interest as Manager in the Fund or assign any of its
rights or duties hereunder except with a Special Consent. The foregoing prohibition shall not
prevent the Manager as Member from assigning all or any portion of the Manager’s Membership
Interest as provided in this Agreement. An assignment made in accordance with this Section
6.2(a) will not take effect until the Manager and the substituted Manager will have signed an
assignment and accession agreement pursuant to which the substituted Manager agrees to assume
and be bound by all provisions hereof. In the event the Manager is required, pursuant to Section
4.4, to assign its entire Interest as the Manager in the Fund, the Manager (if it is also a Member)
will have the right but not the obligation to withdraw as a Member from the Fund effective from
the date of such assignment and will not be required to make any additional Contributions. Upon
such withdrawal, the Manager will receive a distribution of cash in an amount equal to the fair
value of the Manager’s Interest as a Member of the Fund, such fair value to be determined by an
independent valvation conducted by a Person proposed by the Manager and approved by
Majority Consent. In the event that the Members do not so approve the Person proposed by the
Manager to conduct such independent valuation within thirty (30) days after the Manager’s
written proposal, each of the Manager and the Fund’s accountants will appoint a Person to each
conduct independent valuations to determine the fair value of the Manager’s Interest as a
Member of the Fund, and the fair value of the Manager’s Interest as a Member for purposes of
this Section 6.2(a) will be equal to the average of the fair values determined pursuant to the
independent valuations conducted by such two Persons.
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(b)  Notwithstanding Section 6.2(a) hereof, the Manager may, without
obtaining Special Consent or any other approval of the Members, assign from time to time a
portion or all of its entire beneficial, but not legal, Interest in the Fund, whether as the Manager
or a Member, including without limitation its entitlement as the Manager to receive distributions
from time to time pursuant to Section 5.3 hereof and the related allocations, to individuals who
provide services to the Manager or its Affiliates (or a spouse of any such individual or a Person
controlled by any such individual), as from time to time selected and determined by the
Manager, on such terms and conditions as may be approved by the Manager, provided that no

such assignment will modify the obligations of the Manager as a Manager under the Act or under
this Agreement.

6.3  Redemptions

Members may not redeem their investments in the Fund prior to the Investment
Cutoff Date. After the Investment Cutoff Date Membership Interest may be redeemed in the sole
discretion of the Manager. Members agree to give the Manager thirty days (30) prior written
notice of intent to redeem their Membership Interests.

ARTICLE Vi1
LIQUIDATION

71 Dissolution.

Subject to the Act, the Manager will file a notice of dissolution in accordance
with the Act and the Fund will be dissolved and its affairs will be wound up upon the earliest of

(a) the expiration of the Term of the Fund provided in Section 2.4(a),

{b) a decision made by the Manager, pursuant to Section 2.4(c) hereof, to
dissolve the Fund; and

(c) anaction by Special Consent of the Members pursuant to Section 4.4 hereof.

7.2 Liquidation of Fund Interest.

Upon dissolution of the Fund, the Manager as liquidator will promptly liguidate
the business and administrative affairs of the Fund, unless a court of competent jurisdiction
otherwise orders on the application of any Member or creditor of the Fund.

7.3  Distribution Upon Dissolution of the Fund,

Upon dissolution of the Fund, the Manager or other person acting as liquidator
winding up the affairs of the Fund will determine in its discretion which assets of the Fund will
be sold and which assets of the Fund will be retained for distribution in kind to the Members.
Subject to the Act, after all debts, liabilities and other obligations of the Fund have been satisfied
or duly provided for, the remaining assets of the Fund will be distributed to the Members in
accordance with Article 1V.
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7.4 Withdrawal of a Member,

(a)  Except as otherwise provided in Article V or VI, a Member may not
withdraw from the Fund prior to its termination. Withdrawals generally require sixty (60) days
advance notice.

(b)  Upon the death or incompetency of an individual Member, such Member’s
executor, administrator, guardian, conservator, or other legal representative may exercise all of
such Member’s rights for the purpose of settling such Member’s estate or administering such
Membes’s property.

(c)  Except as expressly provided in this Agreement, no event affecting a
Member (including bankruptcy or insolvency) will affect the Fund.

ARTICLE VIII
BOOKS AND RECORDS;
ACCOUNTING AND VALUATIONS

8.1  Books and Records; Accounting Method.

(a)  The Manager will maintain or cause to be maintained at its principal office
(or at such other place as the Manager will advise the Members in writing) complete and
accurate books and records of the Fund required by law, this Agreement, or otherwise. Such
books and records will be available, upon five (5) Business Days' advance notice to the
Manager, for inspection and copying at reasonable times during business hours by each Member
or its duly authorized agents or representatives for a purpose reasonably related to such
Member’s Interest in the Fund.

(b)  Except as otherwise expressly provided herein, the Fund’s books of
account, for purposes of the reports to be given to Members pursuant to Section 8.2, will be kept
in accordance with generally accepted accounting principles, except that valuations of Fund
Invesiments will be determined in accordance with Section 8.2.

(c)  Except for information otherwise required to be provided or made
available to Members pursuant to this Agreement, the Manager may keep confidential from the
Members any information that the Fund or the Manager is required by law or by agreements with
any Person to keep confidential.

8.2 Reports.

(a) The books of accounts and records of the Fund will be audited as of the
end of each Fiscal Year by the Fund’s independent certified public accountants. The Fund’s
independent public accountants will be reputable independent certified public accounting firms
selected from time to time by the Manager in its discretion; provided that each time the Manager
selects a new independent certified public accounting firm for the Fund, the Manager will either
(i) arrange for the previous and the newly engaged accounting firm each to provide a letter to the
Members confirming whether any material disagreement existed between the previous
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accounting firm and the Manager with respect to any matter of accounting principles or
practices, financial statement disclosure, or auditing scope or procedure relating to the Fund or
(ii) obtain Majority Consent for such new accounting firm.

(b)  Not later than forty-five (45) days after the end of each calendar quarter,
the Manager will prepare or cause to be prepared and will mail to each Member quarterly reports
providing narrative and summary financial information on the Fund and the Fund Projects.

() Not later than ninety (90) days afier the end of each Fiscal Year, the
Manager will prepare or cause to be prepared and will mail to each Member audited financial
statements of the Fund.

(d)  Within seventy-five (75) days afier the end of each Fiscal Year, the
Manager will prepare or cause to be prepared and transmit to each Member such information as
may be required to enable each Member to report for U.S. Federal income tax purposes its
distributive share of each item of Fund income, gain, loss, deduction, or credit for such year,
including information as to any unrelated business taxable income and copies of all tax returns
filed by the Fund in the United States or any other jurisdiction. The Manager will mail such
materials to (1) each Member and (ii) each former Member (or its successors, assigns, heirs, or
perscnal representatives) who may require and request in writing such information in preparing
its U.S. Federal income tax return.

(e) The Manager will upon the written request of, and at the expense of, a
Member (i) promptly furnish to such Member any information such Member may require or
reasonably request in addition to or other than the information set forth in Section 8.2(c) and
(it) render reasonable assistance to such Member to obtain available refunds or credits of (or
reductions in or exemptions from) taxes incurred or withheld by the Fund with respect to such
Member’s share of Fund income or gain.

Reports and audited financial statements will not be provided to assignees who are not
substituted limited partners.

ARTICLE IX
GENERAL PROVISIONS

9.1 Amendment of Agreement.

(a)  Except as otherwise provided in this Section 9.1, this Agreement may be
amended, in whole or in part, by the consent of the Manager with Majority Consent of the
Members; provided that no amendment of this Agreement will:

(i) without Special Consent, amend Section 2.4, Section 4.4, or this
Section 9.1;
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(i)  without the approval of each adversely affected Member (if any),
(A) increase the liability of a Member beyond the liability of such Member expressly set
forth in this Agreement or otherwise adversely modify or affect the limited liability of
such Member, (B) decrease the interest in the Fund of any Member (other than as
elsewhere specifically provided in this Agreement), or (C) change the method of
calculation of distributions or allocations made under Article [V to any Member; or,

(i)  without the approval of Members making Contributions
representing the percentage of Contributions specified in any provision of this Agreement
required for any action or approval of the Members, amend such provision.

(b)  The Manager may at any time without the consent of the Members:

(ivy amend the Schedule of Members annexed hereto to reflect any
change required to be made therein pursuant to the terms of this Agreement;

(v)  correct a mistake, clerical or technical error, ambiguity, or
omission of this Agreement;

(vi)  restate this Agreement together with any amendments hereto which
have been duly adopted in accordance herewith, to incorporate such amendments in a
single, integrated document; and

(vii) amend this Agreement (other than with respect to the matters set
forth in Section 9.1(a)) to effect compliance with any applicable law or regulation,
provided that any such amendment that would adversely affect any Member will be
adopted in accordance with Section 9.1(a)(1i).

(¢y  The Manager will give written notice of any amendment to this
Agreement (other than any amendment of the type contemplated by clause (i), (ii) or (ii1) of
Section 9.1(b)) to all Members, which notice will set forth (x) the text of the proposed

amendment or (y) a summary thereof and a statement that the text thereof will be furnished to
any Member upon request.

9.2  Special Power of Attorney.

(a) Each Member hereby irrevocably and forever makes, constitutes, and
appoints the Manager, with full power of substitution, the true and lawful representative and
attorney-in-fact of, and in the name, place and stead of, such Member, with the power from time

to time to make, execute, sign, acknowledge, swear to, verify, deliver, record, file and/or publish

(1) an amendment to this Agreement which complies with the
provisions of this Agreement (including the provisions of Section 9.1);

(i)  any admission agreement admitting additional Members to the
Fund in accordance with the terms of this Agreement; and
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(1)  all such other instruments, documents, and certificates which, in
the opinton of legal counsel to the Fund, may from time to time be required by the laws
of the State of Delaware, the United States, or any other jurisdiction in which the Fund
may determine to have investments or activities, or any political subdivision or agency
thereof, or which such legal counsel may deem necessary or appropriate to effectuate,
implement, and continue the valid and subsisting existence and business of the Fund as a
Delaware limited liability company or to effect the dissolution or termination of the Fund,
including without limitation any signature(s) to this Agreement and/or any amendment or
supplement thereto, on behalf of such Member.

(b)  Each Member is aware that the terms of this Agreement permit certain
amendments to this Agreement to be effected and certain other actions to be taken or omitted by
or with respect to the Fund without the consent of such Member. If an amendment of the
Certificate or this Agreement or any action by or with respect to the Fund is taken by the
Manager in the manner contemplated by this Agreement, each Member agrees that,
notwithstanding any objection which such Member may assert with respect to such action, the
Manager is authorized and empowered, with full power of substitution, to exercise the authority
granted above in any manner which may be necessary, appropriate, or convenient to permit such
amendment to be made or action lawfuily taken or omitted. Each Member is fully aware that
each Member will rely on the effectiveness of this special power-of-attorney with a view to the
orderly administration of the affairs of the Fund.

{¢) Each Member agrees not to take any action to revoke the
power-of-attorney hereby granted. The power-of-attorney hereby granted will survive the
delivery of an assighment by a Member of the whole or any portion of its Interest in the Fund,
excepl: that where the assignee thereof has been approved by the Manager for admission to the
Fund as a substituted Member, this power-of-attorney given by the assignor will survive the
delivery of such assignment for the sole purpose of enabling the Manager to execute,
acknowledge, and file any instrument necessary to effect such substitution.

9,3 Notices.

Notices which may or are required to be given under this Agreement by any party
to another will be given by hand delivery, by facsimile (acknowledgment of receipt requested),
or by registered or certified mail (return receipt requested); will be addressed to the respective
parties hereto at the principal office of the Fund, at their addresses as set forth on the Schedule of
Members, or to such other addresses as may be designated by any party hereto by notice
addressed to the Manager in the case of notice given by any Member, and to each of the
Members in the case of notice given by the Manager, and will be deemed to have been given
when delivered by hand or on the date indicated as the date of receipt on the acknowledgment or
return receipt.

9.4  Agreement Binding Upon Successors and Assigns.
This Agreement will be binding upon and inure to the benefit of the parties hereto

and their respective successors, but the nghts and obligations of the Manager hereunder will not
be assignable, transferable, or delegable except as provided in Section 4.1(f) or 6.2, and any
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attempted assignment, transfer, or delegation thereof which is not made pursuant to the terms of
Section 4.1(f) or 6.2 will be void, unless ratified by Majority Consent.

9.5 Not for Benefit of Creditors.

This Agreement is not intended for the benefit of non-Member creditors and no
rights are granted to non-Member creditors under this Agreement.

9.6 Consents.

All consents, agreements, or approvals provided for or permitted by this
Agreement will be in writing and a signed copy thereof will be filed and kept with the books of
the Fund.

9.7  Approvab.

Each Member agrees that, except as otherwise specifically provided herein and to
the extent permitted by applicable law, for purposes of granting the approval of the Members
with respect to any proposed action of the Fund, Majority Consent approval will bind the Fund
and each Member and will have the same legal effect as the written approval of each Member.

9.8  Confidentiality.

Each Member will use its best efforts to maintain the confidentiality of (1) “Non-
Public Information” (as defined below) and (ii) the identity of all other Members and their
Affiliates unless otherwise required by law or any governmentally imposed reporting or
disclosure obligations, including without limitation any law regarding the freedom of
inforration to which it may be subject, provided that each Member may disclose Non-Public
Information to (x) Persons who hold equity interests in such Member for purposes of reports
required to be provided by such Member to such Persons, as long as each such Person has agreed
in writing to be bound by substantially the same confidentiality obligation as set forth in this
Section 9.8 and (y) on as "need-to-know" basts, its and its Affiliates’ officers, directors,
employees, agents, legal counsel, accountants and professional consultants as reasonably
necessary or appropriate; and provided further that each Member may, after notice to the
Manager, comrect any false or misleading information which becomes public concerning such
Member’s relationship to the Fund, the Manager, or any Person in which the Fund holds, or
conternplates acquiring, any Fund Investment. As used in this Section 9.8, “Non-Public
Information™ means information regarding the Fund (including information regarding any Person
in which the Fund holds, or contemplates acquiring, any Fund Investment), reports to the
Members or otherwise pursuant to this Agreement, but does not include information that (i) was
publicly known at the time such Member receives such information pursuant to this Agreement
or (ii) subsequently becomes publicly known through no act or omission by such Member.

9.9  Arbitration.
Any claim, controversy or dispute between or among the parties to this

Agreement (collectively, the “Parties” and individually, as “Party”) which arises out of or relates
to (1) this Agreement including without limitation any extensions, renewals, and amendments
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thereof, {i1) any negotiations, correspondence or communications relating to the Agreement,
whether or not incorporated therein, (iii) the administration or management of the Fund, or (iv)
any alleged agreements, promises, representations, or transactions in connection with the items
described in clauses (i)-(ii), including without limitation any claim, controversy or dispute
which arises out of or is based upon an alleged tort, will at the written request of any Party be
determined by binding arbitration. The arbitration will be initiated and conducted in Atlanta,
Georgia under the then-existing Commercial Rules of the American Arbitration Assoctation (the
“AAA”) before one neutral arbitrator (who is knowledgeable and has significant experience in
the real estate industry) appointed in accordance with the Commercial Arbitration Rules of the
AAA, and judgment upon the award rendered by the arbitrator may be entered in and enforceable
by any court having jurisdiction. In connection with such arbitration, the Parties hereby
expressly, intentionally, and deliberately waive any right they may otherwise have to trial by jury
of such claim or controversy.

9.10 Miscellaneous.

(a) Any consent, approval, or vote required by this Agreement may be given
or taken as follows:

(i) by a written consent given by the consenting Member; or,

(i) by the affirmative vote by the consenting Member to the doing of
the act or thing for which the consent is solicited at any meeting duly called and held to
consider the doing of such act or thing,

(b) This Agreement constitutes the entire agreement among the parties. It
supersedes all prior discussions, negotiations, agreements, and understandings among them with
respect to the subject matter hereof, and it may not be modified or amended in any manner other
than as set forth herein.

(c) This Agreement and the rights of the parties hereunder will be governed
by and interpreted in accordance with the laws of the State of Delaware without regard to its
principles governing choice of laws.

(d)  Except as otherwise specifically provided herein, this Agreement will be
binding upon and inure to the benefit of the parties and their legal representatives, heirs,
administrators, executors, successors, and assigns.

(e)  Wherever from the context it appears appropriate, each term stated in
either the singular or the plural will include the singular and the plural, and pronouns stated in
the masculine, the feminine, or neuter gender will include the masculine, the feminine and the
neuter.

(f) Captions contained in this Agreement are inserted only as a matter of
convenience and in no way define, limit or extend the scope of intent of this Agreement or any
provision hereof.
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(g)  If any provision of this Agreement, or the application of such provision to
any Person or circumstance, is held invalid or unenforceable in a jurisdiction, such holding of
invalidity or unenforceability will have no effect in any other jurisdiction and the remainder of
this Agreement, or the application of such provision to Persons or circumstances other than those
to which it is so held invalid or unenforceable, will not be affected thereby.

(h)  This Agreement may be executed in several counterparts, each of which
will be deemed an original but all of which together will constitute one and the same instrument.

(i) Each of the Members hereby irrevocably waives any and all rights that it
may have to maintain any action for partition of any of the Fund’s property.

1) Each of the Members (other than the Manager) hereby waives any right (i)
to seek injunctive or equitable relief with respect to any breach of this Agreement by the
Manager or other Member(s), (ii) to rescind this Agreement, or (iii) to enjoin the development,
production, distribution or exploitation of any Fund Project. Each of the Members (other than
the Manager) acknowledges that in the event of any breach of this Agreement, the remedy of
such IMember shall be limited to an action at law for damages, if any.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the
day and year first above written.

MANAGER:

RAIKE REAL ESTATE MANAGEMENT, INC., a
Delaware corporation

By:
Name: William J. Raike
Title: President

MEMBERS:

By: RAIKE REAL ESTATE MANAGEMENT,
INC.
Attorney in fact

By
Name: William J. Raike
Title: President
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SCHEDULE “A”

SCHEDULE OF MEMBERS
Raike Real Estate Management, Inc. Contribution .
Percentage

117 Towne Lake Parkway, Suite 214

Woodstock, GA 30188

(770) 373--3416 %

Attention. Williams J. Raike, President

Name and Address of Members Member Capital { Contribution
Contribution Percentage
3 %
$ %
3 %
$ %o
$ Ya
$ %
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SUBSCRIPTION AGREEMENT

WFG REAL ESTATE INCOME FUND, LLC
117 Towne Lake Parkway, Suite 214
Woodstock, GA 30188
{770) 373-3416

THE UNITS DESCRIBED HEREIN WILL BE REGISTERED FOR ONLY A LIMITED
PUBLIC SALE UNDER REGULATION A, AN EXEMPTION AVAILABLE UNDER THE
SECURITIES ACT OF 1933 AND APPLICABLE STATE "BLUE SKY” OR SECURITIES
LAWS. THERE WILL BE NO PUBLIC MARKET FOR THE SECURITIES DESCRIBED
HEREIN. EACH PURCHASER MUST BE PREPARED TO BEAR THE ECONOMIC
RISK OF THE INVESTMENT FOR AN INDEFINITE PERIOD.

Cear Sirs:

The undersigned (the “Purchaser”) hereby represents and warrants to WFG Real
Estate Income Fund, LLC (the “Fund”), its members, manager, officers, and their agents,
attorneys and affiliates, as follows with respect to the purchase of 10% Priority
Membership Interests in the Fund (*Units”) at a price of $5000 per Unit (the
"Securities”):

1. Subscription. Subject to the terms and conditions hereof and the representations
and warranties contained herein, the Purchaser hereby tenders this Subscription
Agreement and Investor Questionnaire (the “Agreement”), together with payment in
United States currency by check or wire transfer to the Fund payable to “WFG Real
Estate Income Fund, LLC™, representing the payment of $5,000 per Unit of the number
of the Securities indicated below. The Purchaser has been advised that the minimum
subscription is one (1) Unit ($5,000).

2. Ability to Absorb Financial Loss and Bear Economic Risk. The Purchaser
has adequate means of providing for hisfher needs and personal contingencies and has
no need now, and anticipates no need in the foreseeable future, to sell the Securities
hereby purchased. The Purchaser has sufficient financial liquidity to afford a complete
loss of this investment in the Fund.

3. Eligible Investor. Investment in the Fund is suitable only for persons who can
bear the risk of losing their investment and have no need for immediate liquidity.

THE UNITS ARE NOT SUITABLE INVESTMENTS FOR, AND ARE NOT BEING
OFFERED TO, TAX-EXEMPT ENTITIES AS SUCH TERM (S DEFINED IN
SECTION 168(h){(2)}{A) OR IN SECT10ON 511 (a) or (b} OF THE CODE.

4. Access to Information. The Purchaser hereby acknowledges that he/she has
received a copy of the Final Offering Circular (the “Offering Circular”) of the Fund dated
, 2007, as amended from time to time, and has had the opportunity to




read the Offering Circular and ask questions of the individuals who manage the Fund.
Also, Purchaser and/or his/her representative (*Purchaser Representative™) have been
furnished any additional information Purchaser or Purchaser Representative deems
necessary or desirable in order to evaluate the risks and ments of purchasing the
Securities.

5. Limited Transferability. The Purchaser understands and represents that he/she
is acquiring Securities for investment and not with a view to distribution or resale. Units
are not freely transferable. The Purchaser must bear the economic risk of investment for
an indefinite period of time. The Securities will be registered for only a limited public sale
under Regulation A, an exemption avaitable under the Securities Act of 1933 and or
applicable state “Blue Sky” or securities laws. Thus, except for the limited provisions for
sale in the Operating Agreement an investor cannot expect to be able to liquidate the
investment through sale.

6. Opportunity to Consult Independent Counsel. The Purchaser acknowledges
that Purchaser has been given ample opportunity to consult personal counsel for further
explanation of the restricted nature of the Securities and Purchaser's duties and
liabilities under applicable securities laws.

7. Investment for Own Account. The Securities are being acquired by the
Purchaser for the Purchaser's own account for investment and not with a view toward
distribution, and the Purchaser does not presently have any reason to anticipate any
change in circumstances or other particultar occasion or event which would cause
P.urchaser to liquidate his/her investment in the Fund.

8. No Government Approval or Registration. The Purchaser has been advised
that no federal or state agency has made any recommendation or endorsement or
otherwise passed on the merits of purchasing the Securities.

9. High Degree of Investment Risk. The Purchaser represents that he/she is
aware that investment in the Securities involves a high degree of risk which may
result in the complete foss of investment.

10. Confidentiality. The Fund agrees that all information contained in the
Subscription Agreement and Investor Questionnaire or otherwise provided by the
Purchaser in connection with this subscription is confidential and agrees to retain it in
confidence and not share it or provide it to any other person except in connection with
obtaining professional services in the offering and to retumn it on request should the
Purchaser not become or cease to be 2 Member.

11. Acceptance of Subscription. it is understood and agreed that the Fund shall
have the right to accept or reject this subscription in whole or in part, for any reason
whatsoever. If the Fund accepts the subscription then upon full payment of the purchase
price for the Units the Purchaser shall become a Member of the Fund, in accordance
with and subject to the terms of the Operating Agreement. If the Fund determines to
reject this subscription, it shall do so within ten business days after receipt of this
Agreement. The Fund may reduce the number of Units for which the Purchaser has
subscribed, indicating acceptance of less than all of the Units subscribed for, by means
of a written notice from the Fund.



12. Revocation of Subscription. The Purchaser agrees that once this Agreement
is accepted by the Fund, and subject to any rights of rescission existing under state law,
the subscription may not be withdrawn. The Purchaser agrees that, except as provided
in this Section 12, he/she shall not cancel, terminate or revoke this Agreement or any
agreement of the Purchaser made hereunder and that this Agreement shall survive the
death or disability of the Purchaser.

13. Authority to Sign. The Purchaser hereby grants the Manager of the Fund
authority to sign the QOperating Agreement and any amendment on behalf of the
Furchaser should the Purchaser become a Member of the Fund, and to record the
Furchaser's Membership Iinterests on Exhibit A thereto.

14. ldentification.

a. The Purchaser is a resident of the State of
and has no current intention to change such residence to another state, or

b. The Purchaser hereby certifies that he/she is not a US Citizen, or Resident Alien,
and does not live in the United States.

¢. The Purchaser agrees to provide such photo and other identification as shall be
requires to verify the Purchaser’s identity and to provide the Fund’s representatives, on a
confidential basis, with access to all credit and other financial records of the Purchaser
as they shall consider appropriate to verify any representations made.

15. Number of Units Subscribed. The undersigned Purchaser hereby subscribes
to Units and tenders doftars ($ ) in
payment thereof.

IN WITNESS WHEREOF, the undersigned has executed this Subscription
Agreement and Disclosure Statement as of the day of
, 200

SUBSCRIBER SIGNATURE(S)

Subscriber Signature

Joint Subscriber Signature

Telephone Number (s)

Printed Name(s) and Social Security Number(s) or
Tax Identification Number(s)



Address (es)

City, State, Zip Code

OFFEREE REPRESENTATIVE SIGNATURE {IF REQUIRED - SEE ABOVE):

Signature

Telephone Number

Pranted Name and Social Security Number or
Tax ldentification Number

Aiddress

City, State, Zip Code

FUND ACCEPTANCE:

AGREED TO AND ACCEPTED:

WFG Real Estate income Fund, LLC

By: Raike Real Estate Management, inc., Manager

By

William J. Raike, President

Date:




WFG REAL ESTATE INCOME FUND, LLC

INVESTOR QUESTIONNAIRE

THIS QUESTIONNNAIRE MUST BE ANSWERED FULLY AND RETURNED TO
THE FUND ALONG WITH YOUR COMPLETED SUBSCRIPTION PACKAGE.

THE INFORMATION SUPPLIED BY PROSPECTIVE SUBSCRIBERS WILL BE
HELD IN STRICT CONFIDENCE. NO INFORMATION WIiLL BE DISCLOSED
EXCEPT TO THE EXTENT THAT SUCH DISCLOSURE IS REQUIRED BY LAW
OR REGULATION, OTHERWISE DEMANDED BY PROPER LEGAL PROCESS
OR IN LITIGATION INVOLVING THE FUND.

PART | —- INDIVIDUALS

1. Personal Data

Name

Residence Address
Street, City, State, and Zip Code

Business Address
Street, City, State, and Zip Code

State of Residence (if different)

Telephone: Residence: ( ) Business ( )

Age Citizenship

Social Security or Taxpayer No.

Send all Correspondence to Residence Business

2. Occupation, Employment and Business Experience

A brief description of my present occupation is as follows:




2. Representations

. tamknowledgeable and experienced with respect to investing in smatler
company securities either alone or with the following Offeree Representative
who has been specifically engaged by me to review and approve this
investment:

( )
Name and Telephone Number of Offeree Representative

| have obtained access to all documentation about the investment that |
have reasonably required to evaluate it.

. | am aware that some or all the securities | may acquire will be restricted
as to sale or transfer and that these securities may be illiquid and/or
virtually non- transferable due to market and other conditions.

____ | am able to bear the economic risk (including total loss of principal)
without impairing my ability to provide for my financial needs and
contingencies in the same manner as | was prior to making this
investment.

4. References.

Primary Bank (name and address)

Name of banking officer

Telephone ( )

Accountant (name and address)

Name of individual

Telephone ( )




5. General information

Name and Address of Entity (if investor is not an individual)

Type of organization

Telephone Numbers ( )

( ) (fax)

Date and Jurisdiction of Organization

The undersigned hereby certifies that the entity was not formed for the purpose of
making this investment,

Brief description of business

Person(s) with authority to make this investment

Name Title

Name Title

Name  Title

NOTE: Subscribers who are entities MUST aftach a true copy of the
Resolution or other evidence of (a) authority of the entity to make the
investment and (b) authority of the individual(s) in charge to act on behalf of
the entity.




SIGNATURE(S) OF PURCHASER(S):

Each of the undersigned, as a Purchaser or on its behalf, hereby certifies
that each answer provided above is true, correct and complete to the best of
histher knowledge and belief, that he/she has not withheld any material
information from the Fund relevant to evaluating this Purchaser as an
investor, and that each has had a full opportunity to obtain such additional
documentation and/or question officers, directors, employees or other
representatives of the Fund as to its affairs, including this offering, as
he/she requires in order to come to an informed decision about this
investment.

DATE

INDIVIDUAL PURCHASER(S)

Name Signature

Name Signature

ENTITY PURCHASER:

Narne

By

Sighature Title




L

Geoffrey T. Chalmers, Esq. 33 Broad Street Tel (617)523-1960
Attorney at Law Suite 1100 Fax (617)227-3709
Boston. MA 02109 e-mail: chalm@worldnet.att.net

WFG Real Estate Income Fund, LLC
117 Towne Lake Parkway, Suite 214
Woodstock, GA 30188
June 19, 2007

Re: Offering Statement on Form 1-A
SEC File No. 24-10163

Dear Sirs:

I have acted as counsel to WFG Real Estate Fund, LLC (the "Fund") in connection with the
preparation of an Offering Statement on Form 1-A (the “Statement”) filed with the Securities and
Exchange Commission pursuant to the Securities Act of 1933, as amended (the “Securities Act"),
relating to the proposed sale of Membership Interests in the Fund.

You have requested my opinion as to the matters set forth below in connection with the
Statement. For purposes of rendering the opinion, I have examined the Statement, the Fund’s
Certificate of Organization, as amended to date, the Fund’s Operating Agreement, as amended to
date, and other applicable organization documents. [ have also examined Form 1-A and the
accompanying Offering Circular, as well as such other documents, certificates, instruments and
corporate records as I have deemed necessary or appropriate for the purpose of this opinion.

Material Tax Consequences

As to the material tax consequences described in the Offering Circular, 1 am of opinion as
follows (references are to applicable provisions of the Internal Revenue Code or “IRC”):

Tax Treatment of the Fund. (IRC Sec. 7703). The Fund will be taxed as a partnership. IRS
Regulations provide that a domestic LLC with two or more members shall be treated as a
partnership. An organization classified as a partnership is not a taxabie entity but rather a “pass
through entity” through which tax deductions and taxable income are passed to the partners. This
allows tax deductions and taxable income resulting from the Fund’s operations to be passed to the
Members. Thus the Members will be subject to tax on the income of the Fund, but no additional tax
will be incurred by the Fund that may affect the Members and the Manager of the Fund.

The Fund is not a “tax shelter” in the conventional sense. An investment in the Fund is not
expected to generate tax losses in excess of an investor's capital contribution and is not intended to
generate tax losses in any year of the Fund. Accordingly, a Member's evaluation of an investment in
the Fund should be based on the expected economic return from the investment, and an investment
in the Fund should not be made with the intention of obtaining tax advantages normally associated
with “tax shelters.”
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Excess Liabilities. (IRC Sec. 704). The investor’s tax liability may exceed his/her cash
distributions in corresponding years and to the extent of such excess, the payment of such taxes will
be an out-of-pocket expense for the investor. Upon sale or other disposition of a membership
interest or, upon sale (including foreclosure sale) or other disposition of Fund Project(s), an
investor’s tax liabilities may exceed the cash he/she receives and to the extent of such excess, the
payment of such taxes will be an out-of-pocket expense for the investor. Therefore, the investor
may have a tax liability (i.e. have to pay taxes), due to the investor’s investment in the Fund, and
may not have received profits from the Fund (i.e. cash with which to pay the taxes). An audit of the
Fund’s tax return may result in an audit of the investor’s personal tax return.

Unrelated Business Taxable Income (“UBTI”). (IRC Sec. 512). The Fund may generate
unrelated business taxable income subject to a possible exception for Qualified Plans. Tax-exempt
entities should consult their own tax counsel about the effect of any unrelated business taxable
income.

Possible Disallowance of Various Deductions. (IRC Sec 161). The availability, timing and
amount of deductions or allocations of income of the Fund will depend not only on general legal
principles but also on various determinations that are subject to potential controversy on factual and
other grounds. Such determinations could include, among others, whether fees paid to the Manager
or its affiliates are deductible on the ground that such payments are excessive or constitute
nondeductible distributions to the LLC Manager or an affiliate or otherwise. Additional issues could
arise regarding the allocation of basis to buildings, land, leaseholds and personal property. If the IRS
were successful, in whole or in part, in challenging the Fund on these issues, the federal income tax
benefits of an investment in the Fund, if any, could be materially reduced.

Limitations on Losses and Credits from Passive Activities. (IRC Sec. 58, 469). Deductions in
excess of income, 1.e., losses from passive trade or business activities, generally may not be used to
offset “portfolio income,” i.e., interest, dividends and royalties, or salary or other active business
income. Deductions from passive activities generally may be used to offset income from passive
activities. Interest deductions attributable to passive activities are treated as passive activity
deductions, and not as investment interest. Thus, such interest deductions are subject to limitation
under the passive activity loss rule and not under the investment interest limitation. Credits from
passive activities generally are limited to the tax attributable to the income from passive activities.
Passive activities include trade or business activities in which the taxpayer does not materially
partictpate, which would include holding an interest as a Member. Thus, the Fund’s net income and
net loss will constitute income and loss from passive activities. A taxpayer may deduct passive
losses from rental real estate activities against other income if: (i) more than half of the personal
services performed by the taxpayer in trades or businesses are performed in a real estate trade or
business in which the taxpayer materially participates; and (ii) the taxpayer performs more than 750
hours of service during the tax year in real property trades or businesses in which the taxpayer
materially participates. t is unlikely that any Member would qualify for this treatment.

Allocation of Net Income and Net Losses. (TRC Sec. 704). For the allocations to members of
income, gains, deductions, losses and credits under the Operating Agreement to be recognized for
tax purposes, the allocations must possess substantial economic effect. It is possible that the IRS
may claim that such allocations lack substantial economic effect. If any challenge to the allocation of
losses to any Member were upheld, the tax treatment of the investment for such Member could be
adversely affected.

Potential Limitation of Net Loss. (IRC Sec. 704(d). Investors will only be able to use net
losses up to the amount of the basis in their Units.




Legality of Securities Offered

As to the legality of the 1,000 Units of 10% Priority Membership Interest offered, I am of the
opinion as follows: the Membership Interests to be sold by the Fund will be validly issued, fully paid
and non assessable when issued by the Fund.

This letter is provided for the purpose of informing investors in the Fund of the tax
consequences they can reasonably expect from an investment in the Fund. It may not be shown to or
relied ort by any other person or firm, without the express prior written permission of the
undersigned. The letter is limited to Federal and Delaware law including the statutory provisions, all
applicable provisions, all applicable provisions of the Delaware constitution and all reported judicial
decisions interpreting those laws only and no opinion is hereby expressed as to the laws of any other
state jurisdiction. The undersigned has made no independent investigation of any of the matters
presented and this letter is based solely upon the documents and conversations described above, all
of which are assumed to be genuine and a complete disclosure of all relevant circumstances. The
undersigned has not assumed material facts underlying the opinion that are readily ascertainable.

[ hereby consent to the filing of this opinion as an exhibit to Foym 1-A.




EXHIBIT A

WFG REAL ESTATE INCOME FUND, LLC

FINANCIAL STATEMENT

Financial statements of the Fund have been omitted because the Fund has not been capitalized
and has no (or nominal) assets or liabilities.



SIGNATURES

The issuer has duly caused this offering statement to be signed on its behalf by the undersigned, thereunto duly
authorized, in the City of _ Woodstock , State of Georgia ,on June 19 , 2007

(Issuer) WFG Real Eptate Income Fund, LLC

By (Signature and Title

This offering statement has been sig y the following persons in the capacities and on the dates
indicated.

(Signature}
(Title)
(Selling security holder)
(Date)

Instructions:

1. The offering statement shall be signed by the issuer, its Chief Executive Officer, Chief Financial Officer, a majority
of the members of its board of directors or other governing instrumentality, and each person, other than the issuer,
for whose account any of the securities are to be offered. If a signature is by a person on behalf of any other person,
evidence of authority to sign shall be filed with the offering statement, except where an executive officer signs on
behalf of the issuer. If the issuer is Canadian, its authorized representative in the United States also shall sign.
Where the issuer is a limited partnership, the offering statement shall also be signed by a majority of the board of
directors of any corporate general partner,

2. The name of each person signing the offering statement shall be tvped or printed beneath the signature.

i

1
Williams J. i¥e, Chief Executive Officer of the Igsuer
2. : Q/Z[cﬁ/
Williams J. ke, Chief Financial Officer of the Issuer
0Pt
[ 24 7 Le—

é‘/williams J. Raile, Sole Director of Raike Real Estate Management, Inc.

; END



