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| Business Overview

DST Systems, Inc. (“DST” or the “Company”) provides sophisticated information

——  ——-processing-and -computer-software-services-and Qoacoﬁmw_umq._m.o@mamma‘_ao.gmli T T e e
operating segments (Financial Services and Output Solutions). In addition, investments
in equity securities and certain financial interests and DST's real estate subsidiaries
and affiliates have been aggregated into an _:<mm~3m3..a and Other segment. The

llustration.below depicts DST's operating.segments. _ o o o o o e e

eIMutvalleundiSharecwnerRrocessing
| eJBusinesslbrocess|Management
‘_ JinvestmentanagementRroducts eJRostallOptimization

elticalthcare}ransaction]ProcessinglSolutions oJElectroniclSolutions
// SUPPORTED BY INFERNATION PREOCEBBING PAGILITIES

The brand, service or product names or marks referred to in this Report are trademarks or services marks,
registered or otherwise, of DST Systems, Inc. or its subsidiaries or affiliates or of vendors lo the Company.

® DST SYSTEMS INC, 2006
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Mutual Fund Shareowner Processing

The U.S. mutual fund industry is a primary investment vehicle for the individual investor,

Tc_umnno::m:muﬁo_.?:mmﬂrmw&mﬁ_ucﬁm._.,c:-mm::noEOnnmmm:mmmomﬁm&v%ToﬁrOm,_, 7
and Boston Financial Data Services, Inc. (“BFDS"), which DST jointly owns with State
Street Corporation (“State Street”). The design of DST's proprietary.systems and the *

. E:,r2.@%55:3::Eo%ammwﬁﬁﬁcum\.ﬁmﬁ_&:ﬁmmfﬂmunmwmnU.qo_..&o.ao.ﬁnwram-.anﬂw
shareowner recordkeeping for the U.S. mutual fund industry, DST has played an important
role in supporting the growth of the mutual fund industry. DST’s strategy of continuously
enhancing core proprietary systems, providing processing capacity to handle rapidly
changing transaction volumes and expanding changes in marketing distribution channels,
and delivering innovative products enables clients to provide world-class service to their

constituents.

Shareowner Accounting and Recordkeeping

DST's software system for open-end U.S. mutual fund shareowner recordkeeping and
accounting is TAZ000. TA2000 performs all shareowner related functions for mutual
funds, including processing purchases, redemptions, exchanges and transfers of shares;
maintaining shareowner identification and share ownership records; reconciling cash and

|- « -shareactivity; calculating and disbursing commissions to brokers and other-distributors; -- - -

processing dividends; reporting sales; and providing information for printing of shareowner

transaction and statement data and year-end tax statements. The system processes equity,
fixed income, money market, load, no-load and multi-class funds. TA2000 also performs
many specialized tasks, such as asset allocation and wrap fee calculations. At December

31, 2006, TA2000 processed 105.8 million U.S. mutual fund shareowner accounts, making
DST the largest third-party provider of U.S. mutual fund shareowner_processing services.

During 2006, the Company 0 Mutual Fund
received new mutual fund Accounts Processed (millions)
client commitments for
approximately 8.1 million - 120
‘new shareholder accounts,——--—} — a5
based on current account — 1 -~ | P B 50
y levels, which are expected to ’ o Srea B B T
"7 convert during 2007. N e - I
DST offers a complete range - P = 40
of recordkeeping services, — . - Eqwﬁ? 20
from full-service processing, & Ea u o
2002 2003 2004 2005 2006

which includes all clerical and
data processing support for transfer agent activitics, to remote or ASP (Application Service
Provider) processing in which the clients perform all administrative and clerical functions
using TA2000. Remote processing clients include mutual fund companies performing their
own transfer agent operations and brokers performing shareowner recordkeeping

i _retirement savings plans and for.individual .cducation saving plans. TA2000 supports all-

integration of AWD with TAZU0U enables ciients to select the services they choose to _W
perform with DST or BFDS, resulting in an increasing number of shared service
relationships.

Retirement and Savings Plan Recordkeeping and Administration

Mutual funds are popular investment vehicles used for individual and corporate i

types of Individual Retirement Accounts {"IRAs”), including Traditional, Roth and rollover
IRAs, and Educational Savings Plans, which include both Coverdell and Section 529
college plan accounts.

TAZ2000 serviced 23.3 million
IRAs and 4.2 million accounts

[1 Retirement and Education Plan
Accounts Processed by TA2000 [millions}

40

35

» Education

& Ratirement |- .. .. P

in an assortment of retirement
accounts (SAR-SEP, Keogh ,
and SIMPLEs) at December— -~ o ﬂ . = -
31, 2006. Furthermore, = T
TA2000 supported the . o

processing of 6.9 million

30 —_
25

educational savings accounts T~ E—

at December 31, 2006, of I I s <3
which 6.1 million are Section 2002 2005

2003 2004 2006

529 plan accounts.

[ Retirement Participants
Processed by TRAC (millions}

TRAC is a-compenent of
_TA2000.that provides
participant recordkeeping

and administration for defined o

contribution-plans; including
401(k), 403(b), 457, money
purchase and profit sharing N

plans that invest in mutual 2

funds, company stock, e
/ M b

guaranteed investment

. K A 0

2005 2006

contracts, annuities and other
investment products. TRAC
is integrated with TA2000, which eliminates the reconciliations required when different

2002 2003 2004

systems are used for participant recordkeeping and the underlying mutual fund




oNIew ueadoiny [BIUR2UIIUOD pUB m‘_:on_wasq Rive]

_ 0} SaDTAISS PIJE[DI pUE Fuissaooud J2UMmosleYS PUNy [BTIANW mw_ugo._n_ m.SOﬁrEux:J ST
SIUNO20E JIUMOIEBYS

9002 S00e 002 £002 200e UOI[[I [/ PANAIIS

epeue]) S41 ‘9007 ‘1€
12qIBd3(] 1V siseq dussasold

0 o = P
I~

m. ’ oo

arowal pue gussasord

20[AIDS [[1y B UO Yl0q epeue’)
U1 FUIDIAISS pUNj [PMINW
SI9[JO BpeRUED) G(T] WISAS
guissaooad puny [eninwa

Areyaudoud sut ‘[ Sy .1 3UIS)

900Z
‘1€ J2quuada(] 18 SIUNOddE

D14 PUE Jop[OUn UoTI
g°¢ Buissodoid Y Ay w

{suoljpiw) passasold sjunoaoy
19UMOIBYS pund |emnpy ueipeued [

9002 500z v00e €002 200e Burssaocoad 12UMmOodsBYS 15N

o F gt un pue O Jo Lopiacd

b g o . Ayred-panp 3s281e] 943 s1
4 T -y S ST WsAs Sununosse
€ g.M,ﬁ Amﬂwh - pue durdasy{piodad 3snay ytun
n%m ..- ‘ Areyaudoad sit 7] gy g Buisn

v g I L s1onpold paje[al pue s35n.)
g _ - T .|.l, || 1un pue 53unod2e (( HA0,)
N - - saruedwo]) WauNs3AU] PIpu

_usd(y )] BY1 40) SIDLAIDS
Burssanoud 2014135 210UI21

PUE-[[NY $12430 X1 SAAI

192115 MG PUE | S(] JO Seaniuaa yutof are ssruedurod 33y [y

{suojjiu) passasold SjUNoaoY
4aployuunxn sa4dl-Cl. -

(Banoquisxn §4],) FIn0quIaXNT SIDIAISG BIE(] [BIOUBUL] [BUONBWIU] pUE { EPRUED)

wo.n::u epeue]) .mwuw?uwm Ble(] [FIOUEll] [EUCHELIDIU] A:.V—.D mon:zu MY _mbum.»uum e1eJ
[eoUEBUL] JEUORELLIAU] Lmzo.—h—u mﬁmmmUUO.\_Q JUMOIEYS [BUOTIBLLI2QUL mu_UfaOLQ 18

wﬁmmmwuo.—ﬁ— JoUMOIBS [EUoheuIa)Uu]

9002 5002 002 €00 00z
mm = 5 A UOISIA pue
O [ B
mm” S i - ['elN N4 osn Apuaund
00z Ik - [ | SILIBIPIULIDIUT [BIDUEUY
05z ) | e 000'007 124 SuondesuRn
00e g e -
05E - | L M. . N ssaootd pue sjunoxoe
me - B \?... .u.n‘ Mau ysyqesa ‘suonisod
MMM ; g fymuue 3|qeLEA PUE pUnY
s E B P [ENINUI SIUSI[D 112Y) MITA O]
- uoISIA B
059 SIOSIADE [IIUEUY PUE SID[EP
19304Q $ITQRUD ‘211S g3
(suoljiw) suondBSUR. ] 19U A4049 _m W EM
sao1Aag jelouBuly [ P21S04-[S(] & UOISIA 'S53208

- yiomiau ajgnd yEnonp

BIED 1030 pue suonisod Junodde SUOREULIGUOD SPERIY YIM SII[EIP/INQI( PUE SIOSIAPE
[erueuy soplacad [[B Ny 193U37) JUIUNSIAU SUL[UC) SMOPUIAA 10§ ASUOIA 1OS0IDTN
pue :mxum:O Lmzo.:._u B1Ep UOIJESURI) PUNJ [ETINIL IIDYY PEO[UMOP 0} SIAP[OYa.leys
Sa[qEUL FUn{DEI] USUNSIAU] NV "0007 VL @ 218 ap S, AueduIod pung jenanuu ay3 juy|
1181 mwum_&r:wu 12UIDIU] PIZIWIOISND JO 125 B :m:o‘:ﬁ. JUDW[[Y[N] IMIEIN]] PUB UOHNIIXI
UOMDESUEL) [BIDUBUL ‘UOTIBLLLIOJUT JUNOIDE JO AINDUL 103U1p S10383AUL J3JJ0 03 s3tueduiod
puny [BNINW S2[qEUD g NV NV 221N $a0141s pue s1onpold s, | §(] Jo [#Iaa9g
“JoUIIU] Y] BIA

UONNJLISIP PUB S3[BS PUN [ENIMU S31EJIIDR] JBY} 2INJINIISEIJUT _mummoﬁocauuu ayy st
yorgm ' NV, JHOMIDN 55300y [BIDURUL] 311 ﬁw&o_wﬁuﬁ os[e sey 15¢] “uonelodio)
Funea() pue isnip, L1onsodac] 213 jo Aterpisqns € ‘uonelodion) Fulel[) sanundag
[RUCTIEN] 211 AQ] UCHINGIISIP puny [ennuw 10} podo[eaap sw1sAs oml “Buniromian]

Pue Alag/pung uo awinoa m.?um:ﬁ:_ puny [eninui ay3 jo Jossanosd umum.:: 31 st 18]

“I93JEW puny [enynwd ay3 3undaye syuswannbas A1oienias
PUE S]SUURYD USHNGIISIP ‘s1uawaimbay a3iatas Surpuedxa ay) 1waw sonpoad 5,167

Sunoaytely pue uonnquusi(] pun, [emnjy suntoddng sppnpoayg

%H_—_n—mamu SIYJ PaouU OUM SIa[E2D/JI9N0I]

£q vmtsum._ $32EJID1UI WIYSAS pUR UOHEIIDUCIaL xa|dwod a4 3231 03 paudisap st uniojied
Supunoddeqns ay [, 'saaneiuasatdad palasidaa s 1ojeap/1a)0lq a1 £Q p[Os U23q DARY 18U

SIUNOIE puny enjnw 104 Supdaaypiodas pue Fununosie sumoaleys wiofiad oym siajeap
/A9Y0Iq 03 SISEQ 2D1ALIS PRIEYS PUE {JSY) 910W=I E UO PRISHO JE $301AL3s SURUNOIIEQNG

Bununodeqng

' '900z ‘1 € 12quuaza(] e syuedianaed
ue[d WSWRIN2I UG[|IW &' 103 Fuidaayplodal paplacid Dyl Bununodde ;Rumoaieys




w:mmsmmmﬂ —Uﬂoommm gmﬂm@mgms.ﬂ . Customers can access AWD at the AWD Data Center using DST's telecornmunications

_ | network. The AWD Data Center provides a fully redundant disaster recovery option to
Automated Work Distributor ("AWD?) is an enterprise-scale software system that enables ' AwD customers. _

neratine mﬁmﬁ_.vjﬂuq and customer satisfaction, AWD supnports the

- comnanies to improve

capture of all inbound work at the point of contact (mail, telephone calls, Internet, e-mail,
faxes, etc.), then identifies the steps that need to be followed to complete that item and its —3<mmﬁ3m3ﬁ gm:mmmgmzﬁ mU-\OQCO._”m

relative priority compared to other work that has been received. The system then delivers

dINC CLISTOIN S LISIACRICL, S T

DST International Group Services Limited ("DST International”), a U.K. company,

the piece of work, based en priority, to the resource most qualified to complete the current o . fol; i sof imaril
] AWD’ ted audit trail tracks all activiti ated with leti nqoSn_mm mvestment management and portfolio accounting software (primarily on a
rocessing step. s sealed audit trail tracks all activities associated with completin . . . .
P & step pieting license basis) and software related services to support the front, middle and back office

each item of work, providing a valuable tool for ensuring compliance with internal and

needs of the investment Bmﬂmmmam:ﬂ.m:m:mnaw.?.um&ﬁo:.&.m:«..mﬁam:ﬁ.:,_m:mmmamal

solutions, DST International’s businesses include business process management and billing

of a request, the system ensures that every AWD user within a customer organization is . . . . - . .
9 ' Y Y & solutions. DST International services over 600 clients in 55 countries from offices in the

consistently working on the most important item that he or she has the training and UK., US,, Australia, Canada, China, France, Hong Kong, Indonesia, New Zealand,

experience to complete. Singapore, South Africa and Thailand.

AWD's automation components allow customers to remove associates from tasks in which

human interaction is not required, resulting in increased productivity. In addition, AWD’s Investment Management Solutions

~--application integration components'allow customers to'seamlessly link business processes =~ =" DT Ihternational s front office solitions include opinion management, customer -
that cross multiple application systems. AWD also enables customers with multiple service _.{ _relationship. management, de¢ision support, modeling, order. management, compliance ;
centers to seamlessly move work between locations, minimizing geography as a barrier *and a real-time position-keeping engine. )

to productivity gains. The AWD product suite also includes imaging and content o i i . i i

. . A ’ DST International’s investment accounting solutions, primarily HiPertfolio, are used for
management, an event-based reporting and activity monitoring subsystem, a contact e . i ) . o
. ] R ) . in-house investment accounting and by the world’s largest third-party administrators. DST
center desktop with proactive call scripting, intelligent character recognition and support L . . i )
. . International’s investment accounting solutions provide settlement, custody, accounting
for-e-mail and Web-based customer-service.

¢ and net asset value ("NAV") pricing and are multi-market, multi-asset class, multi-currency
Classified as a “business process management (BPM)” solution by technology industry © and multi-lingual.

analysts, AWD is a mission-critical application implemented in many different industries
. Y . . PP P Y . DST International’s investment data solutions are designed to provide a real-time view of
including mutual funds, life insurance, healthcare, property and casualty insurance, ) : ) i
. the complete investment process across the entire spectrum of investment management
banking, mortgage, brokerage

_operations—from front office analytics to.trading, confirmation and settlement using a -

' MMMMWNNMﬁMMMUMHMMEmG F peu.w nﬂmﬂﬂnnmﬂ: ds) | meta-data enabled model with over 1,000 tables.
: arelocated in-over nineteen - TSI T S i DST International’s risk and performance solutions are integrated:but can be supplied
"~ countries m:m_c.m..mmm the C.m; . 3 ternational | separately. The risk management solution controls market and credit risk and gives
Canada, the U.K., continental : 120 the choice of using historic, Monte Carlo or deterministic simulation. The performance
Europe, Australia, South S¥100 . solution covers performance measurement and attribution and is compliant with Global
Africa, Hong Kong, mainland gog . [mvestment Performance Standards (or GIPS). Fixed income attribution is also available.
; China, Taiwan and Japan. 60 DST International's wealth management solutions combine elements of DST
The Company combines the 40 International’s front office and performance solutions coupled with personalized
AWD system with hosting 20 | client reporting and extensive use of DST's AWD. The resultant solution has been

services and business process tuned for retail scale and manages high net warth individuals’ investments worldwide.

outsourcing for AWD clients. 2002 2003 2004 2005 2006

6 B DST SYSTEMS INC. 2006
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=-  Managed Pharmacy Benefit Solutions

Practice Manager, MDr Decision Manager, MDr Web Report, and AWD supporting . recordkeeping operations, and customers in the healthcare, insurance, and brokerage
physician practice BPO operations. . industries. Systems are deployed in a high-availability configuration and replicated across

two data center-facilities to provide system-and data redundancy. —_—

The Recovery Data Center, located over 250 miles away from Winchester, has a computer

Argus provides claim processing, information services and administrative support to help room equivalent in size and infrastructure redundancy to Winchester. It houses the latest

manage pharmacy benefit programs, including Medicare Part D. These services include mainframe technology, including mainframe computers that have the capacity to run over
pharmacy and member reimbursements, call center, pharmacy network management, . 20,000 MIPS and the capacity to store more than 197 trillion bytes of data on DASD. DST

clinical information services, rebate contracting and rebate processing. Argus’ proprietary makes available to clients various options for disaster recovery objectives ranging between

claims processing system is an interactive, database managed processing system for approximately four hours in certain applications up to 30 roE.m depending on the
administration.of prescription.drug claims, pharmacy.and Bng_um_..qmma_ucamam:?.|||||1|mnﬁrnm:o: -and business requirements. - -

and drug utilization review. i ) . o .
DST’s Internet architecture provides redundant connectivity for clients. Through the

deployment of Web servers, application servers and a large network of dedicated Internet

_3.—“0—.3m.ﬁm°= —Uﬂoommm_—.-@ —Hmo__w._”_mm . bandwidth, Winchester provides its customers with Internet connections designed for

. security, speed and reliability.
DST operates three primary data centers to support the data processing needs of its
All three data centers are staffed 24 hours a day, seven days a week and have self- no:nu_:mm

products and services.
power plants with mechanical and electrical systems designed to operate without

- - L Ca e o ae A

The Winchester Data Center ﬁ_.é_nnrmﬂmm.u is the Oo_,:vm:z s primary central computer

Jinterruption in the event of a commercial power loss. The Winchester-and Recovery Data

operations and data processing facility. Winchester is one of the largest and most advanced

Center facilities are seismically braced and designed to be resistant to tornado force winds.
facilities of its type in the U.S. and supports hundreds of thousands of computer users

connected through fully redundant telecommunications networks from locations across _

the USS., UK. and Canada. Winchester runs mainframe computers with a combined >mc—._o= OO—.UO—‘mﬁ_O:
processing capability of more than 20,000 million instructions per second ("MIPS"} and . .

A

—

- ; N - . i OwnJanuary 152006, thé Company completed the transaction to merge its DST lock\Mine,
direct access storage devices ["DASD") with an aggregate storage capacity that exceeds : e - . , .
- ; ) . . Inc. subsidiary into a wholly-owned subsidiary of Asurion Corporation, a privately held

118 trillion bytes. Winchester also contains more than 700 servers with over 400 trillion . I~ Lo : ;
butes of st N ting NT. UNIX and iSeri 1 and mid i company with principal operations in Nashville, Tennessee, The merger resulted in DST
es of storage capacity supportin . and iSeries small and midrange computin . . e _

Y ) Gm pacity supp & . 8 puling acquiring a 37.4% ownership interest in Asurion. Asurion is a global provider of enhanced
environments.

\ i services and specialty insurance products to the wireless industry. Asurion provides
——The: AWD-Data- - "~ "~ [ Winchester Data Center oo T i services related to device protection, data protection and Back-up, warranty management a
. , m P P p y manag
Center supports Processing Capacity . and roadside assistance for technology firms in the U.S., Canada and Asia.
. the Company's ———— s T
~  image-based 25,000 ° - 140.0 .
- workflow processing ety ’ 1200 3" | . o i
e . 20,000 i s g
services, including e vl 4 000 &
. .- U
more than 18,000 @ 15,000 4]1111111&9!].)‘\ - L g00 8
. 5 ] S ¢
AWD workstations 5 j 1 g0 8
used in DST's full 10,000 !
. - =+ 40.0 (=3
and remote service I Lese
5,000 =+ 20.0
mutual fund N .
h 0 - 0.0
shareowner 2002 2003 2004 2005 2008 3
, m
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Statement and Bill Production Services

Statement and bill production services are supported by integrated and automated

produciion environments that rapidly and cost-effectively transform eiectronic data
received from clients into customized statements that can be delivered in print or electronic
format in accordance with individual customer preferences. The highly automated
production environment helps maximize postal savings while minimizing delivery time.

For the financial services .
Output Solutions

industry, products and services Items Mailed {billions)

innovations enable clients to add highlight color or full-color printing throughout the
statements or bills. Mail piece tracking software integrated with the U.S, Postal Service®

allows clients to predict-incoming mail-volumes-and confirm-consumer delivery to
improve customer satisfaction.

Advanced statement consolidation capabilities, which combine data from multiple services
and funds into a single integrated statement, offer clients potentially significant savings in
both paper and mailing costs while creating a marketing tool for companies seeking to
establish brand name recognition and sell combined services.

Output's Customer Portal enables clients to access multiple tools that support their

include electronic-printing,- - -— —

variable and selective insertion
and distribution of custom
designed shareowner and
other account-based
communications, m:n_:&.mzm
transaction confirmations,
“dividend checks, account
-.— statements and year-end tax -
reports. Clients are offered the
capability of nmao:u:.wm:m

2002 2003 2004 2005

2006

their individual customer communications through proprietary segmentation tools that
facilitate targeted messaging and utilization of syndicated content and full-color. The

statement and bill production services. These include campaign management, online _o_.,
auditing, and job and mail tracking, etc. In addition, clients can use near real-time reports
and inquiries to monitor production activities including job tracking, postage expense
amounts and insert counts throughout the production process.

DST Output offers a full range of technical support. Customized programming tools have
been developed that allow electronic information streams from a variety of client systems

to be received without the need to make changes to the client's software. These tools

-enable rapid and smooth transitions when clients outsource their statement processing -
and electronic functions,

Marketing and Personalization Services

Qutpur Solutions Segmentis integrated withand uses processing finctions of TA2000

and the Company's information data processing facilities.

Single source statement and bill production services are provided to the mutual fund,
retirement, brokerage, banking, consumer finance, cable and satellite TV/broadband,
‘telecommunications, healthcare, insurance, utilities, rapid delivery and other service

industries.

Advanced high-speed, full-color digital printing solutions and targeted messaging and
graphics management tools provide clients with additional capabilities to devélop
- marketing campaigns, cross-sell services, and improve customer loyaity.

The Output Solutions Segment’s research and development initiatives resulted in
implementations of new Digital Press Technology (“IDPT") printing and inserting platforms
which were built upon the full-color digital press printing. The new platform enables the
Qurtput Solutions Segment to produce high-speed transactional printing combined with
dynamic forms color printing. The platform enables the client's corporate logo to be
printed in color onto the paper stock simultaneous with customer and other bill/statement
data, where previously the client provided preprinted paper stock. Similar technological

—across multiple output media: 1

Targeted Marketing

The Company's Campaign Manager offering allows clients to segment their customer
databases for targeting variable campaigns through selective inserting, personalized
messaging, graphics and the targeted use of syndicated content to selected audiences

he offering includes a’graphical work:flow management

capability that enables clients to create, target, and schedule graphics that are dynamically
placed on the color statements for both print and electronic distribution. This solution
facilitates customer acquisition, response rates, nurturing and retention, product cross-

selling and brand awareness.

Direct Marketing

Direct marketing solutions provide highly personalized and targeted mail pieces to
clients’ target audiences. Services include database list management, development and
programming, print production, postal processing, advanced laser personalization, inkjet
addressing, inserting and other direct marketing production services.

Variable data printing technology allows individual mail pieces to be personalized to drive

10 o DST SYSTEMS INC, 2006
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Street as consideration for the sale of its 50% interest in Investors Fiduciary Trust
Company to State Street in 1995. State Street is the world’s leading specialist in providing
__institutional investors with investment servicing, investment management and.investment__

research and trading services.

The funding necessary to finance these repurchases has come primarily from the following
sources—cash flow from operations, debt issuances, proceeds from the sale of businesses
and certain equity_security. investments.and dividends received from.unconsolidated
attiliates including a $254.8

. million dividend received [} Operating Cash Flows
Computershare Ltd. from Asurion in July 2006
Y ' » From DST's consclidated staternent of cash flows

At December 31, 2006, DST owned 29.6 million shares, or approximately 5%, of as depicted in the schedule T o2, 7ald on 2007 gaina from the $450

Computershare Ltd. with a market value of $207.8 million. DST received shares in of DST's cash flow from o m— — $400
 Computershare as partial operations during thelast | -~ - o B o S350

consideration for.the sale of___ [1-Market Value of Available-for-Sale five years. _ m”{n

its wholly-owned subsidiary, ‘Securities (millions) As part of the financing $200

EquiServe, Inc,, in June = Other 5 required to repurchase 32.3 $150

. = omp P
2005. Computershare is wgsc . L $1.400 million shares from Janus e D $100
MD@ of .ﬁwm world’s _Mmm_:m . w §1,200 Capital Corporation for Nk s m mmw
nancial services an Fet e $1,000 : = -
. M . & : $34.50 per share in 2003, 2002 2003 2004 2005 2006 _

technology providers for 77 DST issued $840 mitlion of

—— . e e - . - ™ fmglihosiogiiudpsuetubuibsiagi e . _— — e mm L e s . e e ———— ——— = -
the global securities B - - convertible senior debentures. If ?:w no:<m2mn_ these debentures would convert into 17.1

- ——industry, providing services o million shares of DST common stock at a conversion price of $49.08 per share; DST has—

. . -4

and solutions to listed @ : the right to settle the debentures in stock, cash or any combination thereof. In addition,

companies, investors, { - s A £0 DST restructured its syndicated debt facility in 2005. This $600 million five-year facility

employees, exchanges and 2002 2003 2004 2005 2006 provides DST with funding to 1 Total Debt

e atal De

other financial institutions. . handle day-to-day operations.

These are the primary
. . . components of DST debt, as a Cther 1,600

A q H;ﬁ m_ 17 m.ﬂ“—. on depicted in the debt-schedule " Rewoming | 151,400
provided. e [—h o —— | [a ] 51,200

, , Cebentures s R s I = -1 $1,000

—+——DST-has taken a-number of -— — -[1- Actual Shares Outstanding—— —- —_—— e =] e .
actions to position the and Repurchased (millions) P 5600

.. capitalization structure of the e — . . .

- : L . T |» Shares Qutstanding - T : 130, ‘ ] B R s g v B $400
Company in order to benefit »Sharos 120 ] _ $200
shareowners. DST has 7 ; ,. ._,M_w , Im hak ; 2 0
repurchased a significant - i mu BTN 2002 2003 2004 2005 2006

- B et B 80 .
number of shares to reduce the - A 70
overall shares outstanding, as - iy Mw
depicted in the table of shares - : ; 40
repurchased and outstanding, o - 77 T e ww
~ - - =3 10
=ul | C

2002 2003 2004 2005 2006
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