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Introduction

TFS Financial Corporation (the “Mid-tier”), is offering for sale shares of its common stock. The
shares being offered represent up to 30.12% of the shares of common stock of the Mid-tier that
will be outstanding following the reorganization. The Mid-tier also intends to contribute 2.0% of
the shares of the Mid-tier that will be outstanding following the reorganization (subject to a
maximum of 5.0 million shares) to a charitable foundation established by Third Federal Savings
and Loan Association of Cleveland (the “Bank™). Additionally, the Bank will contribute $5.0
million in cash to the charitable foundation. After the stock offering, over 50.0% of the Mid-ticr
outstanding shares of common stock will be owned by Third Federal Savings and Loan
Association of Cleveland, MHC (the “MHC?”), the mutual holding company parent. This report
represents FinPro, Inc.’s (“FinPro”) updated independent appraisal of the estimated pro forma
market value of the common stock (the “Common Stock™) of TFS Financial Corporation
(hereafter referred to on a consolidated basis as the “Bank™). Market pricing has been updated
through January 31, 2007.

In compiling the pro formas, FinPro relicd upon the assumptions provided by the Bank and its

agents. The pro forma assumptions are as follows:
¢ Upto 30.15% of the total shares will be sold to the depositors and public,
e 2.00% of the total shares (subject to a maximum of 5.0 million shares) will be
contributed to a charitable foundation,
cash equal to $5.0 million will be contributed to a charitable foundation,
the stock will be issued at $10.00 per share,
the conversion expenses will be $7.5 million at the midpoint,
there will be an ESOP equal to 3.92% of the total shares outstanding funded
internally, the Bank has already expensed $6.8 million and contributed $9.1 million in
cash to the ESOP trust and the Bank intends to expense $9.1 million for the year
ended September 30, 2007,
¢ there will be an MRP equal to 1.96% of the total shares outstanding, amortized over 5
years straight-line,
e there will be a Stock Option Plan equal to 4.90% of the total shares outstanding,
expensed at $3.37 per option over 5 years straight-line,
e the tax rate is assumed at 35.00%, and
e the net proceeds will be invested at the one-year treasury rate of 4.90%, pre-tax.
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It is our understanding that the Bank will offer its stock in a subscription and community offering
to Eligible Account Holders, to the Employee Plans and to Supplemental Eligible Account
Holders of the Bank. This appraisal has been prepared in accordance with Regulation 563b.7 and
the “Guidelines for Appraisal Reports for the Valuation of Savings and Loan Associations
Converting from Mutual to Stock Form of Organization” of the Office of Thrift Supervision
(“OTS”) which have been adopted in practice by the Federal Deposit Insurance Corporation
(“FDIC"), including the most recent revisions as of October 21, 1994, and applicable regulatory
interpretations thereof.

In the course of preparing our report, we reviewed the Bank’s audited financials for the years
ended September 30, 2005 and September 30, 2006. We also reviewed the registration statement
on Form S-1 as filed with the Securities and Exchange Commission (“SEC”). We have
conducted due diligence analysis of the Bank and held due diligence related discussions with the
Bank’s Management and Board, Sandler O'Neill & Partners L.P. (the Bank’s underwriter), and
Luse Gorman Pomerenk & Schick, P.C. (the Bank’s special counsel). The valuation parameters
set forth in the appraisal were predicated on these discussions but all conclusions rclated to the
valuation were rcached and made independent of such discussions.

Where appropriate, we considered information based upon other publicly available sources,
which we believe to be reliable; however, we cannot guarantee the accuracy or completencss of
such information. We visited the Bank’s primary market area and reviewed the market areca’s
economic condition. We also reviewed the competitive environment in which the Bank operates
and its relative strengths and weaknesses. We compared the Bank’s performance with selected
publicly traded thrift institutions. We reviewed conditions in the securities markets in general
and in the market for savings institutions in particular. Qur analysis included a review of the
estimated effects of the Conversion of the Bank on the operations and expected financial
performance as they related to the Bank’s estimated pro forma value,

In preparing our valuation, we relied upon and assumed the accuracy and completeness of
financial and other information provided to us by the Bank and its independent accountants. We
did not independently verify the financial statements and other information provided by the Bank
and its independent accountants, nor did we independently value any of the Bank’s assets or
liabilities. This estimated valuation considers the Bank only as a going concern and should not
be considered as an indication of its liquidation value.
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Our valuation is not intended, and must not be construed, to be a recommendation of any
kind as the advisability of purchasing shares of Common Stock in the stock issuance.
Morcover, because such valuation is necessarily based upon estimates and projections of a
number of matters, all of which are subject to change from time to time, no assurance can
be given that persons who purchase shares of Common Stock in the stock issuance will
thereafter be able to sell such shares at prices related to the foregoing valuation of the pro
forma market value thereof. FinPro is not a seller of securities within the meaning of any
federal or state securities laws. Any report prepared by FinPro shall not be used as an
offer or solicitation with respect to the purchase or sale of any securitics.

The estimated valuation herein will be updated as appropriate. These updates will consider,
among other factors, any developments or changes in the Bank’s financial condition, operating
performance, management policies and procedures and current conditions in the securities
market for thrift institution common stock. Should any such developments or changes, in our
opinion, be material to the estimated pro forma market value of the Bank, appropriate
adjustments to the cstimated pro forma market value will. be made. The reasons for any such

adjustments will be explained at that time.
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1. Overview and Financial Analysis

GENERAL OVERVIEW

As of September 30, 2006, the Bank had $8.6 billion in total assets, $7.4 billion in deposits, $7.5
billion in net loans and $1.0 billion in equity.

FIGURE 1 - KEY BALANCE SHEET DATA

At September 30,
2006 | 2005 | 204 [ 2003 [ 2002

Selected Financial Condition Data: (In thousands)
Total asscts $ 8595567 $ 8913820 3 8520358 % 8417537 $ 8,107,514
Cash and cash equivalent 252,927 120,320 165,169 389,120 370,301

Investment securitics;
Available for sale 28,277 35,332 110,439 267,985 259,569
Held to maturity 12,003 12,000 2,589 14,511 2553
Trading - - - 869 3,358
Mortgage-backed securities:

Available tor sale 35,378 59,166 89,853 147,951 323,549
Held 10 maturity 35,316 81,314 130,574 230,414 763,681
Loans, net 7.477.041 7,620,720 7,245,136 6,642,892 5,507,706
Loans hekl for sale 314,950 542 480 400,448 330,122 545,329
Bank owncd lifc insurance 139,260 133,650 128,000 122,177 110,690
Other assets 35,962 77,002 35,725 50,1060 36,971
Deposits 7.401,077 7,054,248 7,254,493 7,175,236 0,982,874
FHLB advances 25,103 717,378 214,326 97,672 105,433
Stockholder's equity 1,012,594 973,874 914,023 852,147 801,628

Source: Oftering Prospeclus
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FIGURE 2 - KEY RATIOS

At or For the Years Ended September 30,

006 | 2005 | 2004 2003 2002
Selected Financial Ratios and Other Data:

Performance Ratios:
Return on average assets 0.50% 0.77% 0.66% 0.62% 0.27%
Retwrn on average equity 4.34% 6.83% 6.29% 6.31% 2.74%,
Interest rate spread 2.01% 2.09% 1.82% 1.73% 1.50%
Nel interest margin 237% 2.38% 2.10% 1.99% 1.81%
Efliciency ratic 64.39% 54.46% 60.46% 06.82% 79.91%
Noninterest expense to average lotal assels 1.41% 1.47% 1.59% 1.89% 1.77%
Average interest-caming assets 10 average

interest-bearing liabilities 110.12% 110.23% 109.75% 108.55% 107.79%)
Asset Quality Ratios:
Non-performing assets as a percent of total assets 1.01% 0.76% 0.47% 0.35% 0.32%
Non-performing loans as a percent ot total loans 1.05% 0.78% 0.52% 0.40% 0.43%
Allowance for loan losses as a percent of non-

performing loans 25.98% 30.42% 39.34% 44.43% 42.71%
Allowance tor loan lasses as a pereent of 1o1al loans 0.27% 0.24% 0.20% 0. 18% 0.18%
Capital Ratios:
Total_risk-based capital (10 risk weighted assets)
Third Federal Savings and Loan 15.00% 14.61% 13.59% 14.20% 13.08%
DeepGreen Bank 0.00% 0.00% 19.36% 14.99%, 9.06%
Ohio Central Savings 0.00% .00% 13.80% 14.§7% 11.83%
Ticr | core eapital (1o adjusted tangible assets)
Third Federal Savings and Loan 10.35% 9.60% 9.43% 9.10% 8.83%
DeepGreen Bank 0.00% 0.00% 16.45% 13.91% 8.83%
Ohio Central Savings 0.00% 0.00% 6.74% 7.43% 7.16%
Tangible capito) {10 1angible assels)
Third Federal Savings and Loan 10.35% 9.60% 9.43% 9.10% 8.83%
DeepGreen Bank (0,00% 0.00% 16.45% 13.91% 8.83%
Ohio Central Savings 0.00% 0.00% 6.74% 7.43% 7.10%
Tier 1 risk-based capital (1o risk weighted assets)
Third Federal Savings and Loan 14.69% 14.34%, 13.36% 14.00% 12.96%
DecpGreen Bank 0.00% 0.00% 19.22% 14.61% 3.21%
Ohio Central Savings 0.00% 0.00% 13.00% 13.39% 11.06%
Average equily to average total assets 11.52% 11.26% 10.48% 9.79% 9.96%
Other Data:
Number of full service offices:

Third Federal Savings and Loan 40 40 41 41 43

Ohio Central Savings - R 2 2 2

Lean production offices g 8 8 8 3

Source: Offering Prospectus
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HISTORY AND OVERVIEW

Third Federal Savings and Loan Association of Cleveland, MHC

Third Federal Savings and Loan Association of Cleveland, MHC is a federally chartered mutual
holding company and currently owns 100% of the outstanding common stock of TFS Financial
Corporation. Third Federal Savings and Loan Association of Cleveland, MHC has not engaged
in any significant business activity other than owning the common stock of TFS Financial
Corporation, and does not intend to expand its business activities after the stock offering. Upon
complction of the stock offering, Third Federal Savings and Loan Association of Cleveland,
MHC is expected to own up to 68.26% of the outstanding shares of common stock of TFS
Financial Corporation. So long as Third Federal Savings and Loan Association of Cleveland,
MHC exists, it is required to own a majority of the voting stock of TFS Financial Corporation.
The executive otfice of Third Federal Savings and Loan Association of Cleveland, MHC, 1s
located at 103 Foulk Road, Suite 104, Wilmington, Delaware 19803. Third Federal Savings and
Loan Association of Cleveland, MHC is subject to comprehensive regulation and examination by
the Office of Thrift Supervision.

TFS Financial Corporation

TFS Financial Corporation is a federally chartered mid-tier stock holding company and currently
owns 100% of the outstanding common stock of Third Federal Savings and Loan. TFS Financial
Corporation also owns 100% of the common stock of Third Capital, Inc. TFS Financial
Corporation’s executive office is located at 103 Foulk Road, Suite 104, Wilmington, Delaware
19803. TFS Financial Corporation is subject to comprchensive regulation and examination by
the Office of Thrift Supervision. At September 30, 2006, TFS Financial Corporation had
consolidated assets of $8.6 billion, consolidated deposits of $7.4 billion and consolidated
shareholder’s equity of $1.0 billion. Its net income for the fiscal year ended September 30, 2006
was $43.5 million.
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Third Federal Savings and Loan Association of Cleveland

Third Federal Savings and Loan is a federally chartered savings and loan association
headquartered in Cleveland, Ohio. Third Federal Savings and Loan was organized in 1938 by
Ben S. and Gerome R. Stefanski, the parents of our current Chairman, President and Chief
Executive Officer, Marc A. Stefanski. In May 1997, Third Fedcral Savings and Loan
reorganized into the two-tier mutual holding company structure. In 1999, Third Federal Savings
and Loan established its first branch offices in Florida, and currently operates from 14 branch
offices in that state. Third Federal Savings and Loan conducts business from its main office
located at 7007 Broadway Avenue, Cleveland, Ohio, 40 branch offices located in Ohio and
Florida and eight loan production offices located in Ohio. The branch oftices are located in the
Ohio counties of Cuyahoga, Lake, Lorain, Medina and Summit and in the Florida counties of
Collier, Hillsborough, Lee, Miami-Dade, Palm Beach, Pasco, Pinellas and Sarasota.

Third Federal Savings and Loan’s principal business consists of originating one- to four-family
residential real estate mortgage loans, home equity loans and home equity lines of credit. Third
Federal Savings and Loan also offers residential construction loans. To a lesser extent, Third
Federal Savings and Loan also invests in mortgage-backed securitics, U.S. Government and
federal agency obligations and other investment securities. Third Federal Savings and Loan
offers a variety of deposit accounts, including certificates of deposit, NOW accounts and
passbook savings accounts. Deposits are Third Federal Savings and Loan’s primary source of
funds for its lending and investing activities. Third Federal Savings and Loan has also used
borrowed funds as a source of funds, principally from the Federal Home Loan Bank of
Cincinnati. In addition to traditional banking services, Third Federal Savings and Loan offers
insurance and investment products through ThirdFed Investments, a division of Third Federal
Savings and Loan. Through a wholly-owned subsidiary, FBE, Inc., Third Federal Savings and
Loan has acquired properties as part of its commitment to revitalize the community surrounding
its main office. Third Federal Savings and Loan is the indirect owner of a second-tier real estate
investment trust, Broadway Realty Holdings Co., which holds mortgage loans and other
investments. Third Federal Savings and Loan is subject to comprehensive regulation and
examination by the Office of Thrift Supervision.

Third Federal Savings and Loan prices its loan and deposit products to encourage home
ownership, attract borrowers and promote savings by its customers. Although this strategy does
not enable Third Federal Savings and Loan to generate the highest returns, Third Federal Savings
and Loan believes this strategy is the primary reason it has grown to become the nation’s largest
mutually-owned savings and loan association based on total assets.
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STRATEGIC DIRECTION

The Bank’s business strategy is to grow and improve profitability by:

Following its mission of creating value for customers, communities and company;
Encouraging home ownership by offering competitive interest rates and attractive product
features on mortgage loans and home equity loans and lines of credit in our primary
market area;

Promoting savings by our customers by offering competitive rates on certificates of
deposit and other deposit products;

Controlling and managing operating expenses; and

Growing through de novo branching.
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BALANCE SHEET TRENDS

The Bank’s balance sheet decreased by $318.3 million, or 3.57%, from $8.9 billion at September
30, 2005 to $8.6 billion at September 30, 2006. A portion of the decline 1s attributable to a lean
sale executed to manage interest rate risk.

Equity has increased $38.7 million from $973.9 million at September 30, 2005 to $1.0 billion at
September 30, 2006. The equity to assets ratio was 11.78% at September 30, 2006.

FIGURE 3 - ASSET AND RETAINED EARNINGS CHART

$10,000.000 T - §1,200.000
$8.913,820 ;
$9,000,000 1 63167514 $8.417.537 $8.529.358 $8,595,567 |
$8,000,000 + — 4 §1,000,000
o $7.000,000 - ~
2 © $800,000 g
% $6,000,000 - E
3 =
=
= 55,000,000 - 8600000 =
3 , £
3 54000000 ¢
< - $400,000 5
< $3,000,000 Z
$2,000,000
i $200,000
$1,000,000
S0 i— ! S0

Sep-04 Sep-05 Sep-06

Source: Offering Prospectus
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LOAN PORTFOLIO

The Bank’s loan portfolio has decreased by $143.7 million from September 30, 2005 to
September 30, 2006, and as a percent of assets, the loan portfolio has increased as a percentage of
assets from 85.49% to 86.99%, respectively. The Bank executed a loan sale during the twelve
months ended September 30, 2006.

FIGURE 4 - NET LOANS RECEIVABLE CHART

59,000,000 | - 100.00%
$8.000,000 © $7,620,721 57’471’04' ~ 90.00%
$6,642,892 )
$7,000,000 80.00%
. S 70.00% o
g 36,000,000 1 55507706 E
e = 60.00% @
B § $5,000000 2
% 3 - 50.00% o
E ¢ $4,000,000 : 9
= F40.00% 3
S $3,000,000 oo 2
+ . ri =
$2.000,000 : 1 - 2000%
Loans receivable, net |
$1,000,000 - 10.00%
—C=Net loans to assels
S0 1 N L TEmETT— L 0.00%

Sep-02 Sep-03 Sep-04 Sep-05 Sep-06

Source: Offering Prospectus
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The loan portfolio has grown rapidly between September 30, 2002 and September 30, 2005. The

mix continues to be heavily weighted in 1-4 family loans and home equity loans and lines of
credit.

FIGURE 5 - LOAN Mix AS OF SEPTEMBER 30, 2006

At Septemboer M),
2006 008 2004 W03 2002
Amount Percent Amount Percent Amount Percent Amoeunt Percent Amount Percent
{Dallars in thousands)

Real estate loans: % Vo %
One- to four-family residential 5,563,782 73.15% § 5,507,669 70.70% §$ 4,767,529 64.50%% § 4,398,922 64.86% & 4,080,484 72.51%
Equity loans and tines of credit 1,803,900 23,72% 1,965,604 25.23% 2301777 31149 2.091.660 30.44%% 1,318,285 2343%
Ceonstruction 207,634 273% 270,136 3.47% 236,681 3.20% 210,019 3 11% 170,229 3.03%

Other 2,335 0.03% 2383 0.03% 3,354 0.03% 5,333 0.08% 3.151 0.06%

Automnobile loans 15,676 04.21% 33410 0.43% 70,647 0.96% 65,732 0.57% 42,970 0.76%%

Oher 12,793 17% 10,847 0.14% 11,233 0.15% 10,305 0.14% 12,002 0.21%|
Total loans receivable 7,600,120 1 %o 7,750,049 100.00% 7.391.231 100,00%% 6,782,471 100.01% 5627021 100.00%6
Deterred loan costs {fees} (18,698) {22,78%) (16,602) (18,894) (33,445)
lcans in process (89.676) {127.944) (113,413) (108,753) (75.603)

Allowance for loan losses {20,705) (18.601) (15,080) (1,93 (10.367)
Total loans receivable, net £ 7477041 $ 7,620,721 5§ 7.245,136 $ 6,642,892 $ 5,507,706

Source: Offering Prospectus
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The loan portfolio is heavily weighted in 1-4 family mortgages and home equity loans and lines

of credit.
FIGURE 6 - LOAN MiX AT SEPTEMBER 30, 2006
Other consumer loans
0.2%
Construction Au:() - ‘
2.7% 0.2% : Commercial
Equity loans and lines \ T 0.0%

of credit
23.7%

1-4 family residential
73.1%

Source: Offering Prospectus
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INVESTMENTS

The investment portfolio has declined substantially since September 30, 2002. Between
September 30, 2005 and September 30, 2006 the portfolio declined $56.8 million, or 30.26%.

$1.600,000 -

$1,400,000 -

$1,200,000 -+

$ in thousands

$400,000

$200,000

50

51,000,000 -

$800,000 -+

$600,000 -

$1.352,710

Sep-02

$661,730

FIGURE 7 - SECURITIES CHART

$333,455

Sep-03

187,812

Sep-04

Sep-05

$130,974

I

Sep-06

Note: Securities designated AFS were shown at market value and securities designated HTM were shown at
amortized cost.
Source: Offering Prospectus
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INVESTMENTS AND MORTGAGE-
BACKED SECURITIES

The following table provides the Bank’s investment portfolio.

FIGURE 8 - INVESTMENT Mix

At September 30,
2006 2005 2004
Amartized Amortized Amortized
Cost Fair Value Cost Fair Value Cost Fair Value

(Dollars in thousands)

Investment securities available for sale:

U.5. Gevernment and agency obligalions 3 28,990 § 28,277 8§ 35,997 § 35332 8 73,847 % 73,815
Collateralized detn obligarions - - - - 35,161 36,624
Total investment sccurities available-for-sule 3 28990 § 28277 § 35,997 § 35,332 % 109,008 § 110,439

Investment securities held-to-maturity:

U.5. Government and agency obligations § 11,997 § 11,879 3 11,994 § 11,889 § 2583 8 2,577
Other 6 22 6 24 i) 31
Total securitics held 1o maturity 3 12,003 § 11,901 § 12,000 % 11,13 § 2589 % 2,608

Mortpape-backed securitics available for sale;
Fannic Mae certilicates 3 1,051 & 1,035 % 1,478 8 1,486 & 2,159 § 2,208
REMICs 34712 34,343 58,073 57,080 87,111 87,648

Total mortgage-backed sceurntics available lor sale $ 35,763 § 35,378 § 59,551 § 39,166 § 89,270 % 59,853

Mortgage-backed sccurities held to maturity:

Ginnie Mac certificates s 12949 S 13,259 3 16,377 S 16,739 § 30,203 S 30,832
REMICs 27,438 27,018 47,028 46,588 67,395 67,664
Fanni¢ Mag certificates 14,929 15,208 17,909 18,560 32,976 33,978
Total mortgage-backed securities held to maturity g 55316 $ 535,485 % 81,314 § Y1887 § 130574 § 132,474

Source: Oftering Prospectus
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ASSET QUALITY

The Bank’s level of nonperforming assets has trended upward since September 30, 2002.
Between September 30, 2005 and September 30, 2006, nonperforming assets increased $19.2
million, or 28.40%. At September 30, 2006, nonperforming assets were $86.6 million, or 1.01%
of total assets.

FIGURE 9 - ASSET QUALITY CHART

$100,000 T - 1.20%
§86.604
: T 1
590,000 3 Nonperforming Assets 1.01%
©LO0%
$80,000 + { ~NPAsto Pd End Assets | $67.447 / °
@ ? - 0.76%
£ $70,000 / _ o
= : P 080% T
g oo il <
£3 $60,000 / 1 =
< 2 $39,813 , i
§ 2 $50,000 1060% —
o= | $29.307 0.47% ‘ <
% o $40,000 1 6364 — ‘ 2
“ 0.35% [ od0m =
T 30000 0.32% ] ‘ ~ l
b
$20,000
- 0.20%
$10,000
|
S0 : . ¢ :  0.00%
Sep-02 Scp-03 Sep-04 Sep-035 Sep-06

Source: Offering Prospectus
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At September 30, 2006, the Bank’s nonpertorming loans to total loan ratio was 1.05% and the
nonperforming assets to total assets ratio was 1.01%.

FIGURE 10 - NONPERFORMING LOANS

At September 30,

2006 2005 2004 2003 2002
(Dollars in thousands)

Non-accrual loans:
Real estate loans:

One- to four-family residential $ 62573 0§ 47251 § 29877 § 20653 3§ 19,545
Equity loans and lines of credit 15,867 13,220 7,725 5,053 2731
Construction 1,266 630 679 815 £,805
Commercial - - 13 50 13
Consumer loans:
Automobile loans 3 33 23 17 98
Other - 5 16 17 16
Total 79,709 61,139 38,333 26,605 24,208

Accruing loans 90 days or more past due:
Real Estate Loans:
One- 1o four-family residential - - - 250 66
Equity loans and lines of credit - - - . -
Construction - - -

Commercial - -
Consumer loans: - - -
Automobile loans - - -

Other - - - - -
Total loans 90 day or more past due - - - 250 66
Total non-performing loans 79,709 61,139 38,333 26,855 24,274
Real estate owned 6,895 6,308 1,480 2,452 2,090

Other non-performing assets - -

Total non-performing assets

&

80,604 § 67447 § 39813 § 29307 § 26364

Troubled debt restructurings:
Real estate loans:

One- to four-family residential $ - % 157 % 69 3 -3 -
Equity loans and lines of credit - - -
Construction - - .
Commercial - -
Consumer loans: - -
Automobile toans - - ;

Other - - - - -
Total $ - % 157 § 6 % -8 -
Ratios:

Total non-performing loans to total loans 1.05% 0.78% 0.52% 0.40% 0.43%

Total non-performing loans to total assets 0.93% 0.69% 0.45% 0.32% 0.30%

Total non-performing assets to total assets 1.01% 0.76% 0.47% 0.35% 0.32%

Source: Offering Prospectus
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The ALLL increased $2.1 million from September 30, 2005 to September 30, 2006. The Bank’s
ALLL to loans ratio increased from 0.24% at September 30, 2005 to 0.27% at September 30,
2006.

FIGURE 11 - ALLOWANCE FOR POSSIBLE LOAN AND LEASE LOSSES CHART

§25,000 - 0.30%
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$20,000
|
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Source: Offering Prospecius
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FUNDING COMPOSITION

From September 30, 2005 to September 30, 2006, deposits increased $346.8 million. After
rising between September 30, 2004 and September 30, 2005, borrowings decreased by $692.3
million between September 30, 2005 and September 30, 2006.

FIGURE 12 - DEPOSIT AND BORROWING TREND CHART
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Source: Offering Prospectus
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The following chart illustrates the Bank’s deposit mix as of September 30, 2006. The largest
portion of the deposit mix is certificates of deposit which account for 74.4% of the portfolio.

FIGURE 13 - DEPOSIT MiX

NOwW

Passbook
5.3%

Certificate of
deposit
74.4%

Note: The mix is based upon the average balance for the twelve months ended September 30, 2006
Source: Offering Prospectus
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ASSET/LIABILITY MANAGEMENT

The following chart provides the net portfolio value sensitivity in various interest rate shock

scenarios.
FIGURE 14 - INTEREST RATE RISK
Net Portfolio Value as % of
Estimated Net Portfolio Value Present Value of Assets
Change in Interest Rates $ Amount $ Change % Change NPV Ratio BP Change
(basis points} (Doltars in thousands)

+300 641,624 (431,658) -40% 7.94% (434}
+200 803,967 (269,315) -25% 9.67% (261)
+100 957,243 (116,039) -11% 11.21% (108)

— 1,073,282 — — 12.28% —

-100 1,126,459 53,177 5% 12.70% 41

-200 1,116,126 42 844 4% 12.47% 19

Source: Offering Prospectus
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NeT WORTH AND CAPITAL

At September 30, 2006 the Bank had capital in excess of the minimum requirements for all

capital ratios.

FIGURE 15 - CAPITAL ANALYSIS

Bank Level At September 30, 2006
Regulatory Capital Position Amount Percentage of
($000's) Assets
GAAP Capital 891,545 10.44%
Tangible Capital
Capital Level 883,510 10.35%
Requirement 128,028 1.50%
Excess 755,482 8.85%
Tier 1 (Core) Capital (to Average Assets)
Capital Level 883,510 10.35%
Requirement 341,407 4.00%
Excess 542,103 0.35%
Tier 1 (Core) Capital (to Risk-Weighted Assets)
Capital Level 883,510 14.69%
Requirement 240,561 4.00%
Excess 642,949 10.69%
Total Capital (to Risk-Weighted Assets)
Capital Level 902,401 15.00%
Requirement 481,121 8.00%
Excess 421,280 7.00%

Source: Offering Prospectus
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PROFITABILITY TRENDS

The Bank’s annual net income has trended upward from the year ended September 30, 2002
through the year ended September 30, 2005. The increase over that period was attributable to
rising net interest income and declining noninterest expense.

Net income decreased $21.0 million, or 32.51%, to $43.5 million for the year ended September
30, 2006 versus $64.5 million for the year ended September 30, 2005. The primary reason for
the decrease was the $47.1 million pre-tax loss on the sale of loans, which was partially offset by
lower income tax expense and higher net interest income.

FIGURE 16 - NET INCOME CHART

$70,000

$64,508
560,000 $55.467
$51,986
$50,000 ¢
543,539
B
5 340,000 -
E
)
=
£ $30000
%) !
I $21,837
$20,000
$10,000
SO Lay . - . s - —
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For the Twelve Months Ended

Source: Offering Prospecius
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The fotlowing table provides FinPro’s calculation of the Bank’s core net income for the twelve

months ended September 30, 20006.

FIGURE 17 - CORE NET INCOME CALCULATION

Unaudited

For the Twelve
Months Ended

September 30, 20006

Net Income as Reported

Pre-Tax Adjustments:
Plus: Loss on Sale of Loans
Total Adjustments

Tax Impact (35%)
After-Tax Adjustments

Core Net Income
Core ROAA
Core ROAE

$

($000's)
43,539

47,087

47,087

16,480

30,607

74,146
0.85%
7.40%

Source: Offering Prospectus and FinPro
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The net interest spread and margin decreased between the twelve months ended September 30,
2005 and the twelve months ended September 30, 2006. The decrease is attributable to a higher
cost of interest bearing liabilities, which was partially offset by a higher yield on carning assets.

FIGURE 18 - AVERAGE YIELDS AND COSTS

For the Years Ended September 3i,

2006 2005
Average Average
Ouistanding Quitstanding
Balance Interest Yicld/ Rate Balance Interest Yicld/ Rate

(Dollars in Thousands)

Interest-earning assets:

Cash on hand and in banks 3 21094 3§ 245 1.16% % 17515 % 103 0.59%
Federal funds sold 11.064 579 5.23% 57.807 1.289 2.23%
Investment securitics 40.370 1.516 3.76% 41,335 2.554 2.80%
Monrtgage-backed securities 112543 5.306 +.71% 182.803 7.975 4.36%
Loans 8.056.105 474,100 5.88% 7.610.658 403,717 5.30%
Federal Home Loan Bank stock 70,739 4.058 5.74% 67.516 3119 4.62%

Tutal interest-earning asscts R311.915 485.804 5.84% 8.027.634 418.757 5.22%
Noninterest-eaming assets 388.991 357.356

Total assets § 8,700,906 $ 838499

Interest-hbearing liabilities:

NOW accounts 1465382 52,051 31.55% 1.283,029 26,030 2.03%
Passhook savings 380.876 3.545 0.93% 467,025 4.320 0.93%
Certilicates of deposit 5.360.232 219,595 4.10% 5.348.296 195,975 3.59%
Borrowed funds 341,759 13.946 4.08% 184,358 5.289 2.87%,
Tatal interest-bearing lisbilitics 7.548.249 289,137 3.83% 7282708 227.620 3.13%%
Noninterest-bearing liabilities 150,480 158,473
Total liabitities 7.698.729 7441181
Stockholdet’s equity 1.002.177 $43.809
‘Total linbilities and
stockholder’s equity b §.700.906 5 2384990
Net interest income 196,667 $ 191,137
[nterest rate spread 2.01% 2.09%
Net interest-earning assets $ 763.666 $ 744,926
Nei intenest margin 2.37% 2.38%

Average interest-cariing asscts

10 sverage inferest-bearing liabilitics 110.12% 110.23%

Source: Offering Prospectus
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Spread and margin have trended upward between the twelve month period ended September 30,
2002 and the twelve month period ended September 30, 2005. However, spread and margin both
decreased between the twelve months ended September 30, 2005, and the twelve months ended
September 30, 2006.

FIGURE 19 - SPREAD AND MARGIN CHART
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The Bank’s annual net income has trended upward from the year ended September 30, 2002
through the year ended September 30, 2005. The increase over that period was attributable to
rising net interest income and declining noninterest expense.

Net income decreased $21.0 million, or 32.51%, to $43.5 million for the year ended September
30, 2006 versus $64.5 million for the year ended September 30, 2005. The primary rcason for
the decrease was the $47.1 million pre-tax loss on the sale of loans, which was partially offsct by
lower income tax expense and higher net interest income.

FIGURE 20 - INCOME STATEMENT TRENDS

Years Ended September 30,

2006 | 2005 | 2004 | 2003 | 2002

{(In thousands)

Interest income $485,804 $418,757 $395R896 $414,106 $445613
Interest expense 289,137 227.620 226,215 253,196 306,846
Net interest income 196,667 191,137 169,681 163,910 138,767
Provision for loan losses 6,050 6,000 5,522 3,789 5,809
Net interest income after provision
for loan losses 190,617 185,137 164,159 157,121 132,958
Non-interest incomie (6,393) 35,081 51,145 77,679 38,027
General and administrative expenses 122,515 123,208 133,511 159,436 141,995
Eamings before income tax expense 61,709 97.010 81,793 75,364 29,890
Income tax expense 18,170 32,502 26,3206 23,378 8,053
Net earnings $ 43,539 $ 64,508 % 55467 $ 51,986 § 21,837

Source: Offering Prospectus
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Between the fiscal vears ended 2001 and 2005 ROAA and ROAE fluctuated. The Bank’s
ROAA and ROAE for the twelve month period ended September 30, 2006 were 0.50% and
4.34%, respectively. However, on a core basis, the Bank’s ROAA and ROAE were higher for
twelve month period ended September 30, 2006 at 0.85% and 7.40%, respectively.

FIGURE 21 - PROFITABILITY TREND CHART
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LEGAL PROCEEDINGS

On June 13, 2006, Third Federal Savings and Loan was named as the defendant in a class action
lawsuit, Gary A. Greenspan vs. Third Federal Savings and Loan, filed in the Cuyahoga County

Common Pleas Court. The plaintiff has alleged that Third Federal Savings and Loan charges
customers a fee for the preparation of legal documents relating to mortgage loans even though
the employees that prepare the documents are not licensed attorneys. The plaintiff seeks a refund
of all document preparation fees from June 13, 2000 to the present (approximately $26.1 million
from June 13, 2000 through September 30, 2006), as well as prejudgment interest, attorneys” fees
and costs of the lawsuit. Third Federal Savings and Loan Association vigorously disputes these
allegations. Third Federal Savings and Loan has answered the plaintiff’s complaint and the case
1s in preliminary discovery. No trial date has been set. At this time, we are unable to predict an
outcome, favorable or unfavorable, or to estimate the amount of any potential loss.

At September 30, 2006, the Bank was not otherwise involved in any legal proceedings, the
outcome of which would be material to its financial condition or results of operations.

SUBSIDIARIES & JOINT VENTURES

Third Federal Savings and Loan 1s the direct owner of three subsidiary corporations. In addition
to the companies described below, Third Federal Savings and Loan owns Third Fed Insurance
Agency, Inc., which is currently inactive,

Broadway Holding Company - This Delaware corporation is the majority owner of Broadway
Realty Holdings Co., a real estate investment trust that holds mortgage loans and other real
cstate-related investments.

FBE, Inc. - This Ohio corporation was established in 1999 to assist us in community
development and revitalization projects, primarily by acquiring properties in the community
surrounding the Bank’s main office.
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2. Market Area Analysis

The following tables provide deposit and demographic data for the Ohio Counties of Cuyahoga,
Lake, Lorain, Medina, Summit and the Florida Counties of Collier, Hillsborough, Lee, Miami-
Dade, Palm Beach, Pasco, Pinellas and Sarasota.

FIGURE 22 - DEPOSIT AND DEMOGRAPHIC DATA FOR CUYAHOGA COUNTY

Market: Cuyahoga, OH Deposit Data as of &/30/2006

Deposits Summary
{Deposit data in $000}

/2002 /2003 62004 2005 &/2006 CAGR(%)
Bank Depasits 365,770.674 45509 628 43,557,242 44,919,280 44244934 4.73
Thnft Deposis 9,202,485 8,497,902 8,723,769 8,911,891 9,288,383 0.23
Savings Bank Deposits o 19131 19.031 16,207 15493 NA
Credit Union Depasits 845,523 929,442 978.278 589,344 1,426,692 1397
Total Deposits 45,973,158 54,086 661 52,300,042 53.047.378 53,548,810 389
Weighted Deposils 45973,159 54,086,661 52,300,042 53,847 378 53.548.810 389

Weighted deposiis are caloulated based on the branch types selected in your filter and deposit weightings set under preferences.

|Demographic Data

Base Current Projected % Change % Change

2000 2006 2011 2000-2006 2006-2011

Total Poputabon: 1,393,978 1,348,660 1,316,880 =325 -2.36
0-14 Age Group (%): 21 20 19 860 -1.o7
15-34 Age Group (%) 26 25 25 621 -160
3554 Age Group (%) 29 29 28 -2.96 -5.96
55+ Age Group (%): 24 26 28 41 4.8
Total Households: 571.457 £58.207 547,605 232 -1.88
$0-24K Households (%) az 26 22 -19.00 -16.36
$25-50K Households (%) 29 27 24 -11.50 -11.68
$50K+ Housaholds {%): 39 ar 53 1836 11.82
Average Household Income: 53,657 64,940 77,412 21.03 1g.21
Median Household Income: 39.186 46,755 53,474 1932 4,37
Per Capita Income: 22272 27,179 32,536 2203 1871

Sowce: ESRI

Source: SNL Securities
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FIGURE 23 - DEPOSIT AND DEMOGRAPHIC DATA FOR LAKE COUNTY

Market: Lake, OH

Deposits Summary
(Deposit data in $000)

Bank Depasits

Thrift Deposits
Savings Bank Deposits
Credit Union Deposits
Total Deposits
Weighted Deposits

Demographic Data

Total Fepulation:
D14 Age Group (%):
15-34 Age Group (%)
3554 Age Group (%):
55+ Age Group (%):

Tolal Housetokds:
$0-24K Households (%):
$25-50K Houscholds (%):
$50K + Households (%):

Average Househotd Income:
Median Household Income:
Per Capita Income,

Source: ESR!

6/2002
2,379,989
823,561
17.547
93,754
3,221,097
321,097

Base
2000
227,511
20

24

32

24

89,700
21
a1
a9

58.094
48,784
23160

&/2003
2.574.285
713,714
19,093
100,526
3,307,092
3,307,092

Current
2008
231,502
19

23

ko)

27

93,568
16
26

0,338
57,684
28.548

6/2004
2579710
698,441
38,224
105,849
3316375
3316375

Projected
201

234 578
18

23

30

29

95,679

85

83342
65,88%
34,176

6/2005
2,752,604
703,559
54,661
104,188
3510914
3510914

Weighted depostts are calculated based on the branch types selected in your filter and deposil weightings set under preferences.

% Change
2000-2006
193

-6 34
-2.75
-024
15.60

43
-1873
-11.29

2427

21.08
1824
2326

Deposit Data as ol &30/2006

B/2006 CAGR(%|
2,770,027 387
745.020 2.44
70.824 41,74
187,116 1886
3,586,871 273
3,586,871 273

% Change
2006-2011
115
-1.83
-0.19
-259
859

226
-17.31
-14.00

1490

1849
1422
197

Source: SNL Securities

FIGURE 24 - DEPOSIT AND DEMOGRAPHIC DATA FOR LORAIN COUNTY

Market: Lorain, OH

Deposits Summary
{Deposit data in $000)

Bank Deposits

Thrift Deposits
Savings Bank Deposits
Credit Urion Deposils
Total Deposits
Weighted Deposits

Demographic Data

Total Population:
0-14 Age Group (%)
15-34 Age Group (%):
35-54 Age Group (%)
55+ Age Group (%)

Tatal Households:
$£0-24K Households (%):
$25-501 Households (%)
$50K+ Households (%):

Average Household Income:
Median Household Income:
Per Capita Incame

Sowrce: ESRI

62002
2,122,826
854,965

9

220.150
2977,79N
2,977,791

Base
2000
284,664
22

26

31

105,836

25

45

55,739

45,044
21054

6/2003
2,248,006
907,053
¢
234,235
3,155,085
3,155,089

Current
2006
302,129
21

25

3

24

114,331
20
25
&

68,242
54,383
26,216

62004
2,363,147
893,071
1}

236,019
3,256,218
3,256,218

Projected
201
218,487
20

25

29

26

121,820
16
23
61

A2,1582
€3,139
.83

6/2005
2.431,097
BI5.415
0

234,500
3,327,512
3,327,512

Waenhted deposis ore calculaled based on the branch types selected in your filter and deposit weightngs set under preferences.

% Change
2000-2006
614
061
350
308
1929

403
-1330
-8.89
31.34

2243
2073
24.52

Deposit Data as of 6/30/2006

/2006 CAGR{%)
2,593.002 513
895445 116
0 NA
274925 564
3488450 404
3488450 404

% Change
2006-2011
541
306
445
nsa
1393

6.55
-14.64
-5.4%
20.00

2038
16.10
2143

Seurce: SNL Securities
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FIGURE 25 - DEPOSIT AND DEMOGRAPHIC DATA FOR MEDINA COUNTY
Market: Medina, OH Deposit Dala as of 6/30/2006

Deposits Summary
(Deposit data in $000}
62002 /2003 &/2004 6/2005 2006 CAGR(%)
Bank Deposits 1,502,250 1.596.741 1.637,907 1,821,366 1770229 419
Thntt Deposits 345285 368.593 397,895 407,509 479,230 855
Savings Bank Deposits ] 0 0 o] ] NA
Credit Union Deposits 27334 30,972 32,645 30,702 41,064 1071
Total Cepesits 1,847,535 1.965334 2,035,802 2,228,875 2,249 568 5.05
Weighted Deposits 1,847 535 1,965,334 2,035,802 2228875 2,249,568 5.05]
Weighted deposits are calculated based on the branch types selecled in your filler and deposit weightngs set under preferences.
Demographic Data
Base Current Projected % Change % Change
2000 2006 2011 2000-2006 2006-2011
Total Population’ 151.095 171.565 190,462 1355 11.0%
0-14 Age Group (%): 23 2 3 .07 B7D
1534 Age Group (%) 24 23 23 317 11.61
35-54 Age Group (%) 33 3z 30 895 S.8e
55+ Age Group {%) 20 24 26 3655 15328
Total Households: 54 542 63,426 71211 1629 §2.27
$0-24K Households (%) 17 13 10 -10.55 -14.75
$25-50K Households {%): 27 al 18 -8.30 -4.41
$50K+ Households (%): 57 86 72 34.60 2290
Average Househeld Income: 66.367 80,3228 56,502 104 2063
Median Household income: 55611 66,202 78,422 1504 18.46
Per Capita Inoome: 24,251 29,815 36,348 293 219
Source: ESR!

Source: SNL Securities

FIGURE 26 - DEPOSIT AND DEMOGRAPHIC DATA FOR SUMMIT COUNTY

Market: Summit, OH

Deposits Summary
(Depasit data in $000)

Bank Depaosits

Thrifl Depesits

Savings Bank Deposits
Credil Union Deposits
Total Deposits
Weighted Ceposits

Demographic Data

Total Populabon:
0-14 Age Group (%)
15-34 Age Group (%)}
3554 Age Group (%)
55+ Age Group (%)

Total Howseholds:
$0-24K Househalds (%)
$25-50K Households (%)
$S0K+ Households (%)

Median Household Income
Per Capita Income:
Sowce: ESRI

Average Household Income:

812002
6.879.273
628,373
230,067
537.633
8,037,713
8,037,713

Base
2000
542.699
21

%

ki

23

217,768
i)

az
55,839

42,541
72,842

82003
6,805,179
B78,873
242,402
591,368
7,926,455
7,926,455

Current
2008
550,868
20

25

30

25

222811
23
25
51

68,763
51377
28,047

62004
6.584,251
884,987
255,506
596,797
8,124,744
8,124,744

Projected
2011
555475
19

25

29

28

225872
19
23
58

82,327
59,671
33,733

&/2005
7,337,302
682,944
248,705
584,598
8,569,951
8,568,951

Weighted deposis are calculated based on the branch types sedected in your filter and deposit weightings set under preferences.

% Change
2000-2006
1.47

-390
250
-0.07
1269

23
-16.97
-10.86

2429

2315
2077
2279

Deposit Dala as of 673072006/

&/2006
7,860,198
1,110073

199,118
782,029
9,169,389
9,169,389

% Change
2006-2011
084
-3.08
042
-335
9.25

1.37
1715
-84t
14.47

16.73
1614
20.27

CAGR(%)
3.39

457
-3.55]
982

335

3.35

Source: SNL Securitios
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FIGURE 27 - DEPOSIT AND DEMOGRAPHIC DATA FOR COLLIER COUNTY

Market: Collier, FL Deposil Data as of 63072006

Deposits Summary
({Deposil data in $000)

BI2002 £/2003 /2004 62005 6/2006 CAGR{%)
Bark Depasits 5,699,278 6,048,917 7,900,222 194,528 10,009,344 1512
Thrift Depasits 270,655 322,046 380.571 568,640 701,484 26,88
Savings Bank Deposits 0 0 0 o 0 NA
Credit Union Deposits 1,470 1,441 1,551 1,657 1380 -5
Total Depasits 5,969,933 6,970,963 8,360,793 9,763,168 10,710,828 15.73)
Weighted Deposits 5.969.933 6,570,963 8,360,793 9,763,168 10,710,828 1573

Weighled deposits are calculated based on the branch types selecled in your filter and deposit weightings set under preferences.

Demographic Data

Base Current Projected % Change % Change

2000 2006 2011 2000-2006 2006-2011

Total Poputation: 251,377 325,365 394,184 2043 21156
0-14 Age Group (%) 7 15 15 2362 1680
15-34 Age Group{%) Fal 20 19 1930 1909
35-54 Age Group{%): 25 24 23 2557 16 65
55+ Age Group (%): k) 40 42 40.40 26 57
Total Househoids 102,973 133877 162,684 00 21.82
$0-24K Households (%): 22 16 13 834 -1.39
$25-50K Households (%): 30 26 22 1219 1.71
$50K+ Households (%): 48 59 66 57.22 3624
Average Household Income: 75,125 1,440 113,391 2172 240
Median Household Income: 48,413 56,097 69,451 2207 17.52
Per Capita Income: 1,195 37,843 46,936 213 2419

Sowrce: ESRI

Source: SNL Securiies

FIGURE 28 - DEPOSIT AND DEMOGRAPHIC DATA FOR HILLSBOROUGH COUNTY

Market: Hillsborough, FL Deposi Data as of 6/30/2006|
Deposits Summary
{Deposit data in $000)

672002 52003 82004 62005 6/2006 CAGR{%)
Bank Deposits 11.261.364 12,546,194 15,067,433 16,162,765 17,281,642 11.30
Thnft Depasits 450,198 515,393 576,848 714,578 842,861 16.67
Savings Bank Deposits 0 0 Q [+] 1] NA
Credil Union Deposiis 5,737,929 6.961.753 7.854.310 8,503,260 9,157,204 12.40)
Total Ceposits 11,711,562 13,061,597 15,644,281 16,877,340 18,124,503 11.54
Weighted Deposits 11,711,562 13,061,587 15.644,281 16,877,342 18,124,503 1154

Wuighled deposits are calcutated based on the banch ypes selected in your hiter and deposit weightings set under preferences.

Demographic Data

Base Current Projected % Change % Change

2000 2006 2011 2000-2006 2006-2011

Tolal Pepulation: 998.948 1173.043 1,334,699 17.43 1378
0-14 Age Group (%): 21 20 20 12.56 10.59
1534 Age Group (%) 28 28 28 1397 14.06
3554 Age Group {%): il 30 28 1528 955
55+ Age Group (%): 20 22 24 Fashit] 2192
Total Households: 391,357 460,447 525,190 17.65 14.06
$0-24K Houscholds (%) 29 22 18 -10.92 -3.78
$25-50K Households (%): 3 23 24 .22 -383
$50K+ Househokds {%): 40 50 58 46 44 3219
Average Household Income: 54,893 68.239 83,434 243 22.27
Median Household Income: 40,682 49,590 57,642 21.80 1624
Per Capita Income; 1,812 27,037 33,075 2105 2233

Sowrce: ESRI

Source: SNL Securities
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FIGURE 29 - DEPOSIT AND DEMOGRAPHIC DATA FOR LEE COUNTY
Market: Lee, FL Deposit Data as of 62302006
Deposits Summary
{Deposit data in $000)
62002 S/2003 /2004 62005 82006 CAGR{%}
Bank Deposils 6.411,751 6,900,027 7.900.295 8,765,713 10,177,749 12.25,
Thnift Deposits 329,601 502,254 569.212 650,358 788,701 2437
Savings Bank Deposits [ 0 0 [ 0 NA
Credit Union Deposits 5156 5.296 4734 4,338 4,048 -6.05
Total Depasits 6,741,392 7,402,283 8,469,507 10,416,071 10,566,450 12.64
Weighted Deposits 6,741,392 7.402,28% $.469.507 10,416,071 10,966,450 12,4
Weighted deposits are calculated based on the branch types selected in your filter and depasit weightings set under preferences.,
ﬁemographic Data
Base Current Projected % Changs % Change
2000 2006 2011 2000-2006 2006-2011
Tolal Population: 440,888 587,749 764,232 3331 30.03
0-14 Aga Group {%): 16 15 15 2527 26.66
15-34 Age Group (%) 20 19 19 2917 2957
35-54 Age Group {%): 26 25 3 2774 2300
55+ Age Group (%): 38 41 42 4278 3582
Tolal Househokds: 188,599 250195 325977 32.66 3029
$0-24K Households (%) 28 21 17 066 503
$25-50K Households (%) 34 A 27 19.37 1466
350K+ Households (%) 38 48 56 67.51 5111
Averaga Househokd tncome: 56,641 68.M9 82,660 2062 2099
Med:an Housebokd Income: 40,324 48,353 56.073 19.91 1597
Par Capia Income:; 24,542 29224 35,377 1908 21.05
Source: ESRI
Source: SNL Securities
FIGURE 30 - DEPOSIT AND DEMOGRAPHIC DATA FOR MiAMI-DADE COUNTY
Market: Miami-Dade, FL Deposit Data as of 530/2006
Deposits Summary
(Ceposit data in $000)
62002 6/2003 E/2004 612005 6/2006 CAGR{%}
Bank Deposits 44 448,879 48,964,152 54,405,894 61,355,388 64,266,808 .56,
Thrift Deposits 6540739 7,005,889 7.655.023 8,526,701 8,560,069 6.96)
Savings Bank Deposits G Q 0 0 [} NA
Credit Union Deposits 1,313,782 1.476.501 1.587,754 1613592 1,633,963 560
Total Deposits 50.988.618 55,974,041 62.060.917 69,882,089 72,826,987 932
Weighted Deposits 50985618 55,974,011 62,060,917 69,882,089 72,826,987 932

Weighted deposits are calculated based on the branch types selecied in your filter and deposil weightings se4 under preferences.

Demographic Data

Base Current Projected % Change *% Change

2000 2006 2011 2000-2006 2006-2011

Total Pogudabon: 2 253,362 2464 452 2.644,447 937 7.30
{14 Aga Group {%) 21 20 19 544 361
15-34 Age Group {%): 28 28 28 B45 7.05
35-54 Age Group (%} 29 29 28 10.43 550
55+ Age Group (%): 23 23 24 12.76 1301
Total Households: 176,174 840.269 857,574 818 6.82
$0-24K Househalds {%) 36 29 25 -11.39 -880
325-50K Househalds {%): 29 g 24 1.13 -380
$50K+ Households (%) 36 44 51 3349 2370
Average Household Income: 52,753 64,838 79.063 229 21.94
Median Household Incoma: 35,995 43,700 50,916 214 16.51
Per Capita Income; 18,497 22,393 27,130 21.06 21.15

Source; ESRI

Source: SNL Securities
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FIGURE 31 - DEPOSIT AND DEMOGRAPHIC DATA FOR PALM BEACH COUNTY

Market: Paim Beach, FL Deposit Data as of 6/30/2006
Deposits Summary
(Deposit data in $000)
62002 672003 612004 62005 612006 CAGR({%}
Bank Deposits 14,580,250 16,375,114 18.683.683 20,876,108 22,080,524 1083
Thrift Deposits 9,706,015 10,870,314 12,205,422 13527 058 15.018.828 11.53
Savings Bank Deposits [ 0 0 1] 26,173 NA
Credit Union Doposils 674,016 1.032.879 1.074,128 1,115,019 1,112,068 3.37]
Total Deposils 24,286,565 27,349,428 30.889.105 34,403,166 371125525 11.19
Weighted Deposits 24,286,565 27,349,428 30,889,105 34,403,166 37125525 11.19)
Weighted deposits are calculated based on the branch types selected in your filter and deposit weightings sel under preferences
Demographic Data
Bass Curren Projected % Change % Change
2000 2006 2011 2000-2006 2006-2011
Tatal Populabon 1.131.184 1.309.164 1.460,474 15.73 11.56
0-14 Age Group (%) 18 17 16 957 832
15-34 Age Group (%): 22 21 21 wnn 11.97
35-5¢ Age Group {%): 28 28 26 15.04 6.64
55+ Age Group (%) 33 kL) 37 2342 18.75
Total Househokds 474,175 538811 598.555 1363 1109
$0-24K Househokds (%) 26 20 16 -12.52 925
$25-50K Househelds (%): 29 25 22 047 -3.43
$50K+ Houscholds (%) 45 55 62 37.18 25.29
Average Household Income; 67.994 83985 103,556 23.52 23.30
Median Houschold Income: 45,062 54,953 64217 2195 16.86
Per Capita Income. 28.801 34798 42,671 2082 2262
Sowrce: ESRI
Saurce: SNL Securities
FIGURE 32 - DEPOSIT AND DEMOGRAPHIC DATA FOR PASCO COUNTY
Markat: Pasco, FL Cepasit Dota as of 6/30/2006
Deposits Summary
(Deposit data in $000)
62002 /2003 6/2004 6/2005 BI2006 CAGR([%)
Bank Deposits 3,404 857 3,865,687 3,930,505 4,300,354 4,616,854 7,
Thrift Ceposits 526,767 548.892 581,476 644,169 699,362 -4.10)
Savings Bank Deposits 0 0 0 a ] NA
Credil Union Deposits 59,403 64,784 67,450 75,541 80,294 7.82
Total Depusils 4,231,624 4,414,579 4,911,981 4,944 523 6,316,246 587
Weighted Deposits 4231624 4,414,579 4,511,981 4,944 523 5,216,246 587
Weighted deposits are calculated based on ihe branch types selected in your filler 3nd deposit weightungs set under preferences.
Demographic Data
Base Current Projected % Change % Change
2000 2006 2018 2000-2006 2006-2011
Total Populabon 34765 439344 9,510 27.43 2507
0-14 Age Group (%): 17 16 16 2342 2339
15-34 Aga Group (%). 20 19 20 27.19 26.26
3554 Age Group (%): 26 27 26 33 18.62
55+ Age Groug (%) 38 37 39 2532 2989
Total Households: 147,566 182737 227.068 2383 24.26
$0-24K Households (%) 36 28 23 439 33
$25-50K Households (%): 35 34 31 19.03 12.96
$50K+ Households (%) 28 38 46 6584 4573
Average Househeld Income: 42,546 51685 61272 21.48 18.55
Median Household Income: 33,087 40,209 46,299 23.53 15.15
Per Capita Income: 18,439 21692 25491 17.64 17.51
Source: ESR!

Source: SNL Securities
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FIGURE 33 - DEPOSIT AND DEMOGRAPHIC DATA FOR PINELLAS COUNTY

Market: Pinellas, FL

Deposits Summary
{ Deposit data in $000)

Bank Deposits

Thnft Deposds
Savings Bank Deposits.
Cradit Union Deposits
Tolal Deposits
Weighted Deposits

Weighled deposits are calculated based on the branch types selected in your filter and deposit weightings set under preferences.

Demographic Data

Total Population:
0-14 Age Group (%)
15-34 Age Group (%)
3554 Age Group (%)
55+ Age Group (%)

Tolal Households:
$0-24K Househokds (%)
$25-50K Households (%)
$50K+ Househalds (%)

Average Housebold Incomeg:
Med:ian Household Income.
Per Capita Income:

Source’ ESRI

6/2002
12729233
2,238,748
0

562,219
14,967,981
14,967,981

2000
921482
16

21

414,968
32
33

51,348
37,166
23497

6/2003
13,842 601
2,539,455
1]

612,126
16,382,056
16,382,056

Current
2006
947,186
15

20

29

36

423871
25
30
45

63,395
44,545
287M

/2004

14,935,660

2,598,199
0

$45613
17.533859
17.533.859

Projected
201
967,469
14

21

4

8

432,708
20
28
52

16.465
51,936
4,505

/2005
14,971,029
3,011,621
0

631,966
17.982.650
17,982,650

% Change
2000-2006
2.79
-5.18
-1.69
azr
1.84

215
-20.64
-4.87
292

2346
19.85
2228

Deposit Dala as of 6/30/2006

812006 CAGR{%)
15,696,345 538
3,613,024 zn
0 NA

643,150 3.62
19,309,368 4.5
18,309,369 §.57]

% Change
2006-2011
214
-4.02
2457
-4.24
958

208
-16.50
869
1835

20¢62
16.59
2090

Source: SNL Securilies

FIGURE 34 - DEPOSIT AND DEMOGRAPHIC DATA FOR SARASOTA COUNTY

Market: Sarasota, FL

Deposits Summary
(Deposi data in $000)

Bank Deposits

Thnlt Deposits
Savings Bank Deposits
Credit Union Deposits
Tatal Deposits
Weighted Deposits

Demograpbhic Data

Taolal Population;
0-14 Age Group {%)
15-34 Age Group (%)
35-54 Age Group ().
55+ Age Group (%)

Total Househaolds:
$0-24K Households (%)
$25-50K Househelds (%)
$50K+ Households (%)

Median Household Income
Per Capita Incoma:
Source: ESRI

Average Household Income:

62002
7,106,001
782,480
0

195,081
7,868,491
7.888,4%

2000
125,657
13

17

26

44

149,937
26
33
41

60.665
42,155
28,326

62003
1.718,129
835,373

0

203,533
8.553,502
B.553,502

Current
2006
380,199
12

16

25

47

174,040
19
29
52

75230
51,346
34,694

62004
892911
937,454

0

211,652
9.866.575
9,866,575

Projected
2011
433,128
12

17

23

4G

198,674
16
25
59

92,832
59,762
42,830

62005
9,758,134
1,234,473

0

232144
11,032,607
11.032.607

Weighted deposils are caiculated based on the branch types selected in your filler and deposit weightings set under preferences,

% Change
2000-2006
16.64

7.80

133
1187
231

16.08
-1506
388
4576

2N
21.80
2248

Deposit Dala as of B/36/2006

/2006 CAGR(%)
9,922,225 870
1,366,118 14.95

a NA

246675 604
11,288,343 937
11,288,343 937

% Change
2006-2011
1392
819
16.00
§.18
1877

14.15
-T.65
-1.71
31.29

2340
16.39
2345

Source: SNL Securitios
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3. Comparisons with Publicly Traded Thrifts

INTRODUCTION

This section presents an analysis of the Bank’s operations against a selected group (“Comparable
Group”) of publicly traded Mutual Holding Companies (“MHCs”). The Comparable Group was
selected based upon similarity of characteristics to the Bank. The Comparable Group multiples
provide the basis for the valuation of the Bank.

Factors that influence the Bank’s value such as balance sheet structure and size, profitability,
income and expense trends, capital levels, credit risk, and recent operating results can be
measured against the Comparable Group. The Comparable Group’s current market pricing,
coupled with the appropriate aggregate adjustment for differences between the Bank and the
Comparable Group, will then be utilized as the basis for the pro forma valuation of the Bank’s to-

be-issued commeon stock.

SELECTION CRITERIA

The goal of the selection criteria process is to find those institutions with characteristics that most
closely match those of the Bank. In an ideal world, all of the Comparable Group would contain
the exact characteristics of the Bank. However, none of the Comparables selected will be exact
clones of the Bank.

Based upon our experience, FinPro has determined that MHCs trade at materially different levels
relative to fully converted thrifts due to the unique ownership structure. The primary differences
between MHCs and fully converted institutions are that MHCs contain a minority interest and
have the potential for a second step. In addition, MHCs have the potential for a remutualization
transaction. Due to these differences, MHC trading multiples are substantially different from

tully converted trading multiples. FinPro concluded that the appropriate Comparable Group
should be comprised of liquidly traded MHCs.
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As of the date of this appraisal, there are a total of 68 MHCs nationally. There are 40 traded on
the NYSE, NASDAQ or AMEX. FinPro limtited the Comparable Group to institutions whose
common stock is listed on a major exchange, since these companies tend to trade regularly.
FinPro believes that thrifts that trade over-the-counter or as pink sheets are inappropriate for the
Comparable Group, due to irregular trading activity and wide bid/ask spreads, which may skew
the trading value and make trading multiples less reliable as an indicator of value.

FinPro excluded institutions that have recently converted, as the earnings of newly converted
institutions do not reflect a full year’s benefit from the reinvestment of proceeds, and thus the
price/earnings multiples and return on equity measurcs for these institutions tend to be skewed
upward and downward, respectively. As such, the 7 institutions that converted after December 1,
2005 were eliminated.

Of the remaining 33, FinPro then eliminated 18 of the institutions with assets less than $760
million in assets as they have less financial and managerial resources and a smaller branch
network. Abington, Westfield and People’s were eliminated as they have announced second step
conversions. Charter was eliminated due to its substantial equity portfolio and BCSB was
eliminated due to its negative carnings.

This results in a total of 10 Comparables. FinPro review the recent performance and news
releases of these 10 companies and determined that all 10 were acceptable Comparables.

FIGURE 35 - COMPARABLE GROUP

Corporate
Number
of (PO
Ticker Short Name Exchange City State  Offices Date
Comparable Thrift Data

ACFC Atlantic Coast Federal Corporation (MHC) NASDAQ  Waycross GA 12 1/05/2004
CFEFN Capitol Federal Financial (MHC) NASDAQ  Topeka KS 37 04/01/1999
CSBK Clifton Savings Bancorp, Inc. (MHC) NASDAQ  Clifton NJ 10 03/04/2004
HOME Home Federal Bancorp, Ine. (MHC) NASDAQ Nampa 1D 15 12/07/2004
ISBC Investors Bancorp, Inc, (MHC) NASDAQ Short Hills NJ 47  10/12/2005
KRNY Kearny Financial Corp (MHC) NASDAQ  Fairfield NI 26 0272412005
NWSB Northwest Bancorp, In¢c, (MHC) NASDAQ Warren PA 161 11/47/1994
RCKB Rockville Financial, Inc. (MHC) NASDAQ Vemon Rockville CT 18 05/23/2005
UBNK United Financial Bancorp, Inc. (MHC) NASDAQ  West Springficld MA 12 07/1372005

WAUW Wauwatosa Holdings, Inc. (MHC) NASDAQ Wauwatosa Wl 9 10/¥5/2005
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BAsIS FOR COMPARISON

MHCs have different percentages of minority ownership. In order to adjust for this factor, all of
the Comparables® pricing multiples are represented as if the MHC undertook a second step, based
upon standardized assumptions. These multiples will be referred to as “fully converted” pricing

multiples.

OVERVIEW OF THE COMPARABLES

The members of the Comparable Group were reviewed against the Bank to ensure comparability

based upon the following criteria:

I.  Asset Size

2. Profitability
Capital Level
Balance Sheet Mix

Operating Strategy

S o AW

Date of Conversion

1. Asset Size The Comparable Group should have a similar asset size to the Bank. The
Comparable Group ranged in size from $761.3 million to $8.2 billion in total assets with a
median of $1.5 billion. The Bank’s asset size was $8.6 billion as of September 30, 2006. On a
pro forma basis, the Bank’s assets are projected to be $9.2 billion at the midpoint of the

estimated value range.

2. Profitability The Comparable Group had a median core ROAA of 0.61% and a median
core ROAE of 4.72% for the last twelve months. The Comparable Group profitability measures
had a dispersion about the mean for the core ROAA measure ranging from a low of 0.25%to a
high of 0.87%, while the core ROAE measure ranged from a low of 1.34% to a high of 9.50%.
The Bank had a core ROAA of 0.85% and a core ROAE of 7.40% for the twelve months ended
September 30, 2006. On a pro forma basis, the Bank’s core ROAA and core ROAE are 0.83%
and 5.74%, respectively.

3. Capital Level The Comparable Group had a median tangible equity to tangible assets
ratio of 14,12% with a high of 23.42% and a low of 7.00%. At September 30, 2006, the Bank
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had an equity to assets ratio of 11.78%. On a pro forma basis, at the midpoint, the Bank would
have an equity to assets ratio of 17.32%,

4. Balance Sheet Mix At Scptember 30, 2006, the Bank had a net loan to asset ratio of 86.99%.
The median loan to asset ratio for the Comparables was 66.81%, ranging from a low of 36.94%
to a high of 84.82%. On the liability side, the Bank’s deposit to asset ratio was 86.10% at
September 30 2006 while the Comparable median was 68.58%, ranging from 47.57% to 80.99%.
The Bank’s borrowing to asset ratio of 0.29% is below the Comparable median of 16.87%.

5. Operating Strategy  An institution’s operating characteristics are important because they
determine future performance. Operational strategy also affects expected rates of return and
investor’s general perception of the quality, risk and attractiveness of a given company. Specific
operating characteristics include profitability, balance sheet growth, asset quality, capitalization
and non-financial factors such as management strategies and lines of business.

6. Date of Conversion Recent conversions, those completed on or after December 1, 2005,
were excluded since the earnings of a newly converted institution do not reflect the reinvestment
of conversion proceeds. Additionally, new issues tend to trade at a discount to the market
averages.
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The following table represents key financial indicators for the Bank and the Comparable Group.

FIGURE 36 - KEY FINANCIAL INDICATORS

for the Twelve |Comparable Group
Months Ended Median Last
H3INM06 Twelve Months

Balance Shect Data
Ciross Loans to Deposits 101.31 110.46
Total Net Loans 10 Asscts 86.99 6681
Sccurities o Asscls 1.52 25.71
Deposits 10 Assets 86.10 68.58
Borrowed Funds to Assets 0.29 16.87
Balance Sheet Growth
Asset Growth Rate 3.57) 0.85
[oan Growth Rate {1.80) 14.27
Deposit Growth Rate 4.92 0.95
Capital
Equily to Assets 11.78 14.01
Tangible Equity te Tangible Asscts 11.68 14.12
Intangible Asscts to Equity 0.96 -
Repulatory Core Capital to Asscts 10,35 1241
Equity + Reserves 1o Assets 12.02 14.55
Asset Quality
Non-Performing Loans to Loans 1.05 0.16
Reserves 1o Non-Performing Loans 2598 17647
Non-Perfbrming Assels to Assets 1.01 0.16
Non-Terlorming Asscts lo Equity 8.55 1.24
Reserves 1o Loans 0.27 0.65
Reserves 1o Non-Performing Asscts + 90 Days Del. 2391 159 88
Profitahility
Return on Avernge Assels 0.50 0.60
Return on Average Equity 4.34 472
Core Return on Average Asscls .45 0.41
Core Return on Average Eguity 7.40 4.72
Income Statement
Yield on Average Eaming Asscts 5.84 5.28
Cost of Avernge [nterest Bearing Liabilities 383 3.39
Net Interest Spread 2.01 2.31
Net Interest Margin 237 2.83
Noninterest Incotne to Averge Assels 0.47 0.38
Noninterest Expense to Average Asscis 141 2.17
Efficiency Rutio 64.39 69.71
Overhead Ratio 65.55 62.41

Source: The Bank’s Offering Circular, FinPro calculations and SNL Securities
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4. Market Value Determination

MARKET VALUE ADJUSTMENTS

The estimated pro forma market value of the Bank, along with certain adjustments to its value
relative to market values for the Comparable Group are delineated in this section. The
adjustments are made from potential investors’ viewpoint and are adjustments necessary when
comparing the Bank to the Comparable Group. The adjustment factors are subjectively assessed
using the appraiser’s knowiedge and expertise and an aggregate adjustment is determined.
Potential investors include depositors holding subscription rights and unrelated parties who may
purchase stock in the community offering and who are assumed to be aware of all relevant and
necessary facts as they pertain to the value of the Bank relative to other publicly traded thrift
instituttons and relative to alternative investment opportunities.

There are numerous criteria on which the market value adjustments are based. The major criteria
utilized for purposes of this report include:

Adjustments Relative to the Comparable Group:
¢ Financial Condition

e Balance Sheet Growth

e Earnings Quality, Predictability and Growth
e Market Area

e Cash Dividends

e Liquidity of the Issue

¢ Recent Regulatory Matters

Adjustments for Other Factors:

¢ Management
* Pending Litigation

¢ Subscription Interest

To ascertain the market value of the Bank, the median trading multiple values for the
Comparable Group are utilized as the starting point. The adjustment, up or down, to the

Comparable Group median multiple values is made based on the comparison of the Bank to the
Comparable Group.
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FINANCIAL CONDITION

The balance sheet strength of an institution is an important market value determinant, as the
mvestment community considers such factors as cash liquidity, capitalization, asset composition,
tunding mix, intangible levels and interest rate risk in assessing the attractiveness of investing in
the common stock of a thrift. The following figures summanze the key financial elements of the
Bank measured against the Comparable Group.

FIGURE 37 - KEY BALANCE SHEET DATA

Key Financial Data for the Most Recent Period End

Tatal Loans/ Loans/  Securitics/  Deposity/ Borrowings/

Asvets Deposits Assels Assety Assels Assets

Ticker Short Name {$000) (%) (%) (Yo) (%) (%)

Comparable Theift Data

ACFC Atlantic Coast Federal Corporation (MHC) 793,131 115.03 79.20 13.80 68.85 19.04
CFFN Capitol Federal Financial (MHC) 8,199,073 133.97 63.73 32.68 47.57 40.52
CSBK Clifton Savings Bancorp, Inc. (MHC) 822,716 76.55 52.28 43.61 68.30 7.43
HOME Home Federal Bancorp, Inc. (MEIC) 761,292 117.61 66.47 26.93 56.52 27.68
ISBC Investors Bancorp, Inc. (MHC) 5,626,707 95.28 56.84 30,82 59.66 23.23
KRNY Kearny Financial Corp (MI10) 2,027,697 51.08 36.94 44.58 72.31 3.01
NWsB Northwest Bancorp, Ing, (MEIC) 0,543,248 82,91 67.15 24.4% 80.99 9.05
RCKB Rockville Financial, Tne. (MHC) 1,213,156 119.61 84.82 t1.27 70,92 14.69
UBNK United Financial Bancorp, Inc. (MHC) 980,694 105.89 74.79 21.23 70.63 14.62
WALTW Wauwatosa 1leldings, Ine. (MHC) 1,692 067 127.58 80.03 7.83 62.73 20.63
Average 2,865,973 102.55 66.23 26.32 65.85 17.99

Muedian 1,452,612 11046 66.81 25.71 68.58 16.87

Maximum 3,199073 133.97 84.82 44.58 80.99 40.52

Minimum 761,282 51.08 36.94 7.83 47.57 3.01

T¥S Financial Corporation 8,595,567 101.31 86.99 1.52 86.10 0.29
Variance to the Comparable Median 7,142,956 (9.15) 20018 (24.19} 17.52 (16.38)

Sources: SNL and Offering Circular Data, FinPro Computations

Asset Size — The Bank, at $8.6 billion, is larger than the Comparable Group median of
$1.4 billion. At the pro tforma midpoint of the offering range, the Bank is expected to
have assets of $9.2 billion.

Asset Composition - The Bank’s net loans to assets ratio of 86.99% is above the

Comparable Group median of 66.81%. The Bank has a lower level of securities as a
percentage of assets.

Funding Mix — The Bank funds itself through deposits, 86.10% of assets and borrowings,
0.29% of assets. The Comparable Group has a deposits to assets ratio ot 68.58% and a
borrowings to assets ratio of 16.87%.
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Cash Liquidity - The Bank’s loan to asset ratio is above the Comparable Group’s median

ratio which would indicate a lower level of liquidity. However, the Bank utilizes a low

level of borrowings. The Bank has the ability to borrow in order to meet funding
requirements.

Interest Rate Risk - The Bank’s interest rate risk position is illustrated on page 20. The

Bank’s profile appears to be within acceptable regulatory parameters. No similar data is

available for the Comparable Group.

FIGURE 38 - CAPITAL DATA

Capital for the Most Recent Period End

Tangible Intangible Core Capital/ Equity +

Equity/ Equity/ Asscts/ Tangible  Reserves/

Assets  Tang Assets Equity Assets Assets

Ticker Short Name (%o} (%) (%) (%) (%)

Comparable Thrift Data

ACFC Atlantic Coast Federal Corporation (MHC) 11.47 11.15 319 9.73 12.04
CFFN Capitol Federal Financial (MHC) 10.53 10.53 - NA 10.58
CSBK Clifton Savings Bancorp, Inc. (MHC) 2342 2342 - 17.70 23.58
HOME Home Federal Bancorp, Inc. (MHC) 14.17 14.17 - NA 14.56
1SBC Investors Bancorp, In¢c, (MHC) 16.26 16.26 - 1.9l 16.38
KRNY Kearny Financial Corp (MHC) 24.05 20.81 17.02 19.26 24.33
NWSB Northwest Bancorp, Inc. (MHC) 0.36 7.00 27.14 8.43 993
RCKB Rockville Financial, Inc. (MHC) 12.94 12.86 .68 12.90 13.74
UBNK United Financial Bancorp, Inc. (MHC) 13.90 NA NA 10.73 14.60
WAUW Wauwatosa Holdings, Inc. (MHC) 14.12 14.12 - 14.85 14.54
Average 15.02 14.48 5.34 13.19 1543

Median 14.01 14.12 - 12.41 14.55

Maximum ’ 24.05 23.42 27.14 19.26 24.33

Minimum 9.36 7.00 - 8.43 993

TFS Financial Corporation 11.78 11.68 0.96 10.35 12.02
Variance to the Comparable Median (2.23) (2.44) 0.90 {2.00) (2.53)

Sources: SNL and Offering Circular Data, FinPro Computations

Capitalization - The Comparable Group’s median equity to assets ratio of 14.01% is
above the Bank’s ratio of 11.78%. The Bank’s pro forma equity to assets ratio is
projected to be 17.32% at the midpoint of the valuation range.

Intangible Levels - An important factor influencing market values is the level of

intangibles that an institution carries on its books. Three of the Comparables have

material levels of intangible assets. The Bank’s level of intangible assets is minimal,
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The asset quality of an institution is an important determinant of market value. The investment

community considers levels of nonperforming loans, Real Estate Owned (“REQ™) and levels of

Allowance for Loan and Lease Losses (“ALLL”) in assessing the attractiveness of investing in

the common stock of an institution.

FIGURE 39 - ASSET QUALITY TABLE

Asset Quality for the Most Recenr Peviod End

NPLs/ Reserves/ NPAs/ NPAs/ Reserves/ Reserves/

Loans NPLs Asscts Equity Loans NPAs +90

Ticker Short Name (%) (%) (%) (%) {%o) {%e)

Compurphle Vheift Dt

ACTC Atlantic Coast Federal Cotporation {(M1IC) 0,47 152,42 0.40 3.45 0.71 143,29
CFIN Capitol Federal Financial {MHHC) 01 79,03 0.10 0.93 0.08 55.34
CSBK Clifton Savings Bancorp, Inc. (MHC) - NM - - 0.31 NM
HOME Home Federal Bancorp, lnc. (MIIC) 008 76649 0.05 0.6 0.58 766.49
ISRC Investors Bancorp. Inc. (MHC) 012 176.47 0.07 0.41 0.21 176.47
KRNY Kearny Financial Corp (MHC) 0.13 560.90 NA NA 0.5 NA
NWSH Northwest Bancorp. Inc. (MIIC) [.03 82.07 0.78 8.31 0.84 7330
RCKB Rockville Financial, Tnc. (MIIC) 0.19 497.74 0.16 1.24 0.94 197.74
UBNK United Financial Bancorp, Ine. (MHC) 0.27 341.78 0.26 1.89 0.94 267.18
WALIW Wauwatosa Holdings, Inc. {MHC) §.61 32.54 1.33 9.42 0.52 31.54
Average 0.40 298.83 0.35 2.89 0.59 251.42

Median 016 176,47 0.16 1.24 0.05 159.88

Maximum 1.6l 706.49 1.33 9.42 0.94 766.49

Minimum - 32.54 - - 0.08 31.54

TF& Financial Corporation 1.05 2598 1.01 8.55 0.27 239
Variance to the Comparable Median 0.89 (150.49) 0.35 7.31 (0.38) (13597)

Sources: SNL and Offering Circular Data, FinPro Computations

The Bank’s level of nonperforming loans (“NPL”) to total loans, of 1.05%, is above the

Comparable Group median of 0.16%. The Bank has a nonperforming assets to assets ratio of

1.01%, which is above the Comparable median of 0.16%. The Bank’s reserve level, 0.27% of

loans, is below the Comparable median of 0.65% of loans. The Bank’s ratio of reserves to NPAs

is also below the Comparable median.
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Positive Neutral Negative
Higher Loans to Asscts Higher NPLs
Higher Deposit Levels Higher NPAs

Lower Borrowing Levels

Higher Pro forma Tangible
Capital

Lower ALLL to Loans

Lower ALLL to NPAs

The Bank’s asset and liability mixes are more favorable than the Comparable Group’s mixes.

The Bank has lower capital ievels, but is projected to have higher capital levcls following the
offering. The Bank has a higher level of NPLs and NPAs. The Bank’s reserves as a percentage
of loans and as a percentage of NPLs are both below the Comparable levels. Taken collectively,

a slight upward adjustment is warranted for financial condition.
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BALANCE SHEET GROWTH

The Bank’s assets and loans have decreased, while the Comparable Group experienced growth
over the last twelve months. The decline is at least partially attributable to the sale of loans.
However, the Bank has experienced deposit growth, while the Comparable Group’s deposits
have been flat.

FIGURE 40 - BALANCE SHEET GROWTH DaATA

Growth

Asset Growth Loan Growth  Deposit Growth

LTM LTM LTM
Ticker Short Name (%) (%) (%)
Comparabie Thrift Data

ACFC Atlantic Coast Federal Corporation (MHC) 8.18 11.88 8.74
CFFN Capitol Federal Financial (MHC) (2.50) (4.45) {1.51)
CSBK Clifton Savings Bancorp, Inc. (MHC) (4.42) 7.64 {2.78)
HOME Home Federal Bancorp, Inc. (MHC) 10.40 16.65 8.57
1SBC Investors Bancorp, Inc. (MHC}) (1.62) 44,77 {0.12)
KRNY Keamy Financial Corp (MHC) (2.32) 24.21 (2.03)
NWSB Northwest Bancorp, Inc. (MHC) 3.32 (2.96) 2.02
RCKB Rockville Financial, Inc. (MHC) 20.11 24.69 19.36
UBNK United Financial Bancorp, Inc. (MHC) 9.20 18.91 6.85
WAUW Wauwatosa Holdings, Inc. (MHC) (4.59) 7.23 (4.26)
Average 3.58 14.86 3.48

Median 0.85 14.27 0.95

Maximum 20,11 44.77 19.36

Minitnum {4.55) (4.45) (4.26)

TFS Financial Corporation (3.57) (1.89) 492

Variance to the Comparable Median (4.42) (16.16) 3.97

Sources: SNL and Offering Circular Data, FinPro Computations
Positive Neutral Negative
Higher Deposit Growth Lower Loan Growth Lower Assct Growth

(reflects loan sale)

No adjustment is warranted.
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EARNINGS QUALITY,
PREDICTABILITY AND GROWTH

The carnings quality, predictability and growth are critical components in the establishment of
market values for thrifts, Thrift carnings are primarily a function of:

& et interest income
¢ loan loss provision
& non-interest income

® non-interest expense

The quality and predictability of earnings 1s dependent on both internal and external factors.
Some internal factors include the mix of the balance sheet, the interest rate sensitivity of the
balance sheet, the asset quality, and the infrastructure in place to deliver the assets and habilities
to the public. External factors include the competitive market for both assets and liabilities, the
global interest rate scenario, local economic factors and regulatory issues.

Investors are focusing on earnings sustainability as interest rate volatility has caused a wide
variation in income levels. With the intense competition for both assets and deposits, banks
cannot casily replace lost spread and margin with balance sheet growth.

Each of these factors can influence the earnings of an institution, and each of these factors is
volatile. Investors prefer stability and consistency. As such, solid, consistent earnings are
preferred to high but risky carnings. Investors also prefer earnings to be diversified and not

entirely dependent on interest income.
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The Bank’s annual net income has trended upward from the year ended September 30, 2002
through the year ended September 30, 2005. The increase over that period was attributable to
rising net interest income and declining noninterest expense.

Net income decreased $21.0 million, or 32.51%, to $43.5 million for the year ended September
30, 2006 versus $64.5 million for the year ended September 30, 2005. The primary reason for
the decrease was the $47.1 million pre-tax loss on the sale of loans, which was partially offset by
lower income tax expense and higher net interest income.

FIGURE 41 - NET INCOME CHART
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The Bank’s core ROAA and core ROAE are above the Comparable Group medians. The Bank’s
higher capitalization following the offering is expected to reduce return on equity for the near
term. On a pro forma basis, the Bank’s core ROAA and core ROAE are 0.83% and 5.74%,
respectively.

FIGURE 42 - PROFITABILITY DATA

LTM Profitability
Core Core
Return on Return on Return on Return on
Avg Asselts Avg Equity Avg Assets Avg Equity
Ticker Short Name (%) (%) (%) (%}

Comparable Thrift Data

ACFC Atlantic Coast Federal Corporation (MHC) 0.70 5.67 0.72 5.80
CFFN Capitol Federal Financial (MHC) 0.58 558 0.59 5.61
CSBK Clifton Savings Bancorp, Inc, (MHC) 0.31 1.34 0.31 1.34
HOME Home Federal Bancorp, Ine. (MHC) 0.85 5.90 0.85 5.90
ISBC Investors Bancorp, Inc. (MHC) 0.25 1.53 0.25 1.53
KRNY Keamny Financial Corp (MHC) 0.37 1.52 0.34 1.39
NWSB Northwest Bancorp, Inc. (MHC) 0.87 9,53 0.87 9.50
RCKB Rockville Financial, Inc. (MHC) 0.73 5.25 0.71 5.14
UBNK United Financial Bancorp, Inc. (MHC) .61 418 0.63 429
WAUW Wauwatosa Holdings, Inc, (MHC) 0.32 2.23 0.35 2.46
Average 0.56 4.27 0.56 4.30
Median 0.60 4.72 0.61 4.72
Maximum 0.87 9.53 0.87 9.50
Minimum 0.25 i.34 0.25 1.34
TFS Financial Corporation .50 4.34 0.85 7.40
Variance to the Comparable Median (0.10) (.38) 0.24 2.68

Sources: SNL and Offering Circular Data, FinPro Computations
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FIGURE 43 - INCOME STATEMENT DATA
LTM Income Statemeny
Yield on Net Nel Nuninterest Noninterest
Ave Earn Cost of Interest Interest Income/ Evpense! Efficiency  Overhead
Asscts Funds Spread Marpin Avp Assets Ave Assets Ratin Ratio
Ticker Short Name (%) (%) {%e) Vel (V) (V) (a) (o)
Coniparable Thrift Dara
ACFC Atlantic Coast Federal Corporation (MHC) 6.20 360 2.60 305 1.09 175 68.72 56.71
CFEN Capitol Federal Financial (MHC} 5.08 3.89 1.1% 1.57 0.3 0.88 47.83 3747
CSBK Clifton Savings Bancorp, Inc. (MIIC) 348 NA NA 208 0.03 1.54 7561 78.24
HOME Home Federal Bancorp, Inc. (MHC} 5.79 300 2.7 33] 1.52 328 70.21 5582
1SBC Investars Bancerp, [nc. (MHC} 4.93 3.5z .41 1.95 g2 1.63 81.24 £0.04
KRNY Kearny Financial Corp (MHC) 4.82 280 1 2464 0.12 215 23.07 §2.27
NWSE Northwest Bancorp, Inc. {(MHC) 6.10 3.25 285 EN R 0.68 213 58.02 48.14
RCKB Rockville Financial, [nc. (MHC) NA NA NA 338 .37 238 63.69 61.78
UBNK United Financial Bancorp, Inc. (MEIC) 548 NA NA 302 0.59 245 69.20 63.04
WALUW Wauwatosa Heldings, Inc. (MHC} NA NA NA 264 0.38 .19 7391 71.09
Average 5.36 334 204 168 0,52 214 69.45 63.16
Mediun 5.28 139 231 283 0.34 207 69.71 62.41
Maximumn 6.20 .89 RE] 338 1.52 3.8 83.07 82.27
Minimum 148 80 119 1.57 0.03 0.88 47.85 3747
TES Financial Cerporation 5.84 383 201 237 0.47 1.4 61.39 65.35
Variance (o the Compurable Median Q.36 044 (0.30) {0.46) .09 (0.76) {5.32) 3.i4

Sources: SNL and Offering Circular Data, FinPro Computations

Note: The data for cost of funds and spread are not meaningful due to the lack of Comparable Data.

The Bank has a 46 basis point disadvantage in net margin which is more than offset by a 76 basis

point advantage in noninterest expense. The Bank’s noninterest income to average assets ratio is

9 basis points above the Comparable Group median.

The Bank’s effictency ratio of 64.39% is below the Comparable median of 69.71%.

On a forward looking basis, after the conversion the Bank’s operating expenses are expected to

rise as a result of the stock benefit plans and additional costs ot being a public company. At the

same time, the Bank will have additional capital to deploy and leverage.
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Positive Neutral Negative

Higher Core ROAA Lower Net Margin
Higher Core ROAE
Lower Noninterest Expense

Higher Noninterest Income

The Bank is more profitable than the Comparables on a core ROAA and core ROAE basis. The
higher earnings levels are predominately due to a lower level of noninterest expense. Relative to
the Comparable Group, the Bank’s level of noninterest income is higher, while net interest
margin is lower. Taken collectively, a moderate upward adjustment is warranted for this factor.
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‘ MARKET AREA
The market area that an institution serves has a significant impact on value, as future success is
interrelated with the economic, demographic and competitive aspects of the market. The location

' of an institution will have an impact on the trading value of an institution, as many analysts

I compare the pricing of institutions relative to a state or regional multiples in investor

presentations. The following figure comparcs the demographic and competitive data for the

counties serviced by the Bank, to the county data of the Comparable Group members.

FIGURE 44 - MARKET AREA DATA

Bank's Deps Bank's Total Population Median 11l Income
inthe Caunty  Depusit Fopulation  Popudalion  Change Change  HH Income  Change Change  Unemp. Rate
063006 ME1 Share 1006 Per Branch  2000-2006 2006-2011 2006 2000-2006  2006-2011  June 2006

Insitution Name Counfy {actual) e {actual) (actwal) (%) 1% (3) e, (% )
Atlantic Coast Federal Comporation (MHC) Duval 256,572 LI R7I5AT2 4177 12,41} W.SY 48,U55 017 1391 4.0
Allantic Coasr Federal Corporation {MHCY  Columbia 46817 R 64119 007 1346 12.26 35837 163 13.01 33
Allantic Coast Federal Corporation (MHC) Chay 37310 17 173,021 RRXE) 2642 22.6) SK.380 14.27 14.67 30
Allzntic Coast Federal Comporation (MHC)  Nassau 7.583 0.4 63,360 RN L I8.55 1556 53,483 1613 12.21 in

Atlantic Coast Federal Corporztion (MEC)  Saint Johns - - 170376 170,376 3365 61,754 2326 23.26 26
Atlantic Coasi Federal Corporation (MHC)  Ware 172,160 2475 35463 17.732 025 34,105 14.52 14.11 5.9
Atlantic Coast Federal Corporation (MHC)  Chatham - 17.502 0.40 500013 M1 4.42 16,416 22.62 15.16 449
Atlantiv Coast Federal Corporation (MHC}  Coffee 16,485 273 169499 CUARES 458 35548 1579 12.81 by
Depasit Weighted AMarket Detr R97 1732 7.58 43444 19.47 1456 43
Capitol Federal Financial (MHC) Johmson 1,531,824 L2.0%8 58627 2216 14,97 1042 75,700 2302 16.87 +.5
Capitol Federal Financial (MHC) Shawnee 1.271.599 RENES 173834 1,721 28 1.42 19512 21.04 17,18 4%
Capitol Federal Financial (MHC) Sedpwick 4137128 562 468,750 2.5%) 151 2.66 52068 PR 17.23 50
Capitol Federal Financial {MHC) Douglas 162,984 2465 10,129 1202 BT 649 a5 2177 1717 4.0
Capitol Federal Financial (MHC) Ritey 196077 1795 64,426 1346 2.52 141 RERTNS 20.42 16.68 7
Capitol Federal Financial {MHC} Lyon 145,631 2841 36,356 1653 LT 024 39,731 056 1649 43
Uapitol Federal Financial {MHC) Suline 123,358 .61 54,798 18450 2.24 1.4% 45318 L3 1587 k3
Capitol Federal Financial {MHC) Wyandotle WA 133 154,577 2353 (163) {3.45) 1,308 21.90 17.97 X2
epesit Weighted Murker Dara w27 2041 769 553 8351 21.96 1696 4.5
Clifion Savings Bancorp (MHC) Passaic 476,565 512 505,660 3068 140 239 9234 .57 1547 &0
Clition Savings Bancorp (MHC) Bergen 119,267 .37 911,322 1,205 18 197 79568 22.57 1Y.68 4.2
Deposis Weighted Murket Dara 417 2812 M 23 63,304 2051 1631 54
Home Federal Bancorp, Ine. (MHC) Canyon 24902 16.25 172375 47 3114 2516 44,758 2481 1768 13
Home Federal Bancorp. Inc, (MHC) Ada 172,263 197 RRYR D] 2520 1R391 14.45 549,536 IN.94 22.57 27
Home Federal Bancorp, Ine. (MHO) Giem M7 1114 16,807 RAGTH teT x50 407 15,35 1574 16
' Home Federal Bancorp, Inc, (MHC) Ehmore JLIRK 15.03 30015 3,782 LX) 1.45 42253 14954 16.24 4.3
‘ 1lomne Federal Bancom. Ine. (MHC) Bannock - - 71,782 1.112 241 1.93 46020 25.14 2031 s
' Homie Federal Bancorp, Ing, (MHC) Hingham - - 44,023 4002 S48 3 430 15149 15.1% A6
Home Federal Bancorp, lne, (MIIC) Jerome - - 14,767 Ani) 7.7 5.50 41449 1940 15.87 28
Depesit Weighicd Markes Data 1151 1241 2341 1853 S0.066 25.6% 19.36 At
Inveslors Bancorp, Inc, (MHC) Monnouth N2T48 655 46,160 2304 502 357 TRA62 2308 1907 4.3
Investors Bancorp, Inc, {MHC) Union RA5.616 570 53%.707 2190 i 1.70 6,374 19,89 17.00 13
Investors Bancorp, Inc. (MHC) Essex 708,031 447 10030 2 682 207 .57 51,182 14.32 1496 6.3
Investers Bancorp, Inc. {MHC) Ouean 462654 411 36,324 2859 1045 740 55431 20.55 16,55 5.0
{nvesiors Bancorp, Inc. {(MHC) Moms 282,870 231 497,089 2071 s LB 96 NOS 2589 19.20 17
Investars Bancorp, Inc. {(MHC) Middicsex L0505 b5 65973 2,726 6.4l 5.22 75472 2323 16.62 B3
luvestors Banearp, b, {MHC) Somerset 71435 0.5 32037 2,183 Ry H69 46,350 25.8% 19.35 17
Investors Bancorp, Inc. {MHC) Hunterdon S34930 1.95 132,806 2117 R.K7 h62 1D AR5 27.02 9.1 315
Depesit Weigded Market Deria 4.%1 2452 R 143 69,724 2137 17.3% A0
Keamny Financial Corp {(MHC) Bergen 731653 2.3 911,322 1.ROS 3 1.97 79,508 1257 19,68 42
Kearny Financial Corp (MHC) Hudsen 478980 1.26 620,796 2,950 1.94 1.2% AR 409 20,07 15.35 6.2
Kearny Corp (MIIC) Essex 127,357 0.R0 ®10.030 2642 207 1.57 53182 1%.32 13,96 L3}
Kearny Financial Corp (MHC) Middlesex 2.674 0,35 795973 2533 &l 522 75,672 2323 16.62 4.0
Kearny Financial Com (MHC) Ocean 7956 0.7 566,328 2849 HLES 740 554931 20,55 16.55 50
Kearny Financial Corp (MHC) Moarris 46,377 0 497089 20 mn 4.3 YR965 25K 1920 ar
Kearny Financial Cotp (MHC) Union ANRID 0.3 538707 2,190 AR 1.70 &6,374 19,59 17.00 53
Kearny Financial Corp (MHC) Passaic 22,076 0.24 S05.660 n6s 30 2.3y 59234 210.37 1547 X))
Deposit Weighied Markes Data 1.54 1257 162 14y 70.520 2176 1796 48
Northwest Bancorp, Inc. (MHC) Erie TIZR23 2197 MWIAn 2531 192 {0.0%) 45,082 2526 1735 53
Northwest Bancorp. Inc. (MHC) Allegheny 045828 1.5% 1250041 2230 {2.3%) {1.83) 43435 2641 2043 ERd
Northwest Bancerp, e, (MHC) Wamen 411,509 5836 4237 2498 {3.3%) (2.80) 43,504 2042 15238 57
Northwest Bancerp, Inc. (MHC) Canbria 20,157 vaz 147,303 1.584 {347) (2.40) 37288 2341 1963 58
Northwest Bancorp, [ne. (MHC) Lebanon 215,476 1362 128,244 2565 654 4.3% 49641 214, 16.54 EXY
Northwest Bancorp, Inc. (MIC) Venango 209,636 3268 56,606 2,696 {1.67) (1.UK) JoR97 22.76 1421 5.7
Northwest Bancerp, Inc. (MNIC) York 203,365 345 415,581 2416 LRI 6.1% 55114 2178 17.3% 4.3

Northwest Bancerp, Ine. (MHC) Ek 202,604 3ian 33,963 1,544 {(3an (2.80) 46,546 2343 17.65 49
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Hank's Deps Bank's Total Fopulalion Median 1 Income
Iwthe County  Depasit Population  Population  Change Change I Income  Change Change  Unemp. Hute
06/10/06 Mkt Share 2006 Per Branch  2000-2006  006-2011 16 2000-2006  2006-201F  June 2006
Institution Name County {agtual) (") Leclunly {actuat) (Ya) {%e) [+3] (] (%) (%)
Northwesl Bancorp. Ine. (MEC) Crawford 1911839 1%.48 9,137 2.940 085 (03 40,470 2064 1552 &S
Northwest Bancorp, Inc, {MELC) Lancasier 186,242 L0 501 %61 2,367 LX) 142 55546 2211 17.63 LR ]
Northwest Bancorp, Inc. {MHC) McKean 174,903 17.52 44,647 E438 (2.%1 {2.54) HLORT 24 17.03 Sk
Northwest Bancorp., Ing, {MHC} Centre 133,016 7.02 [EAH 1] 248 7.1 117 45,133 24.9] 17.55 37
Northwest Bancorp, Inc. {MHC) Clarion 141,063 19.08 42236 1.836 1.3 (0.59) InE17 (£, [EXE] 51
Northwest Bancorp. tne. {MHC) Butler 114.6%0 413 145,172 2,231 6.37 474 52,300 2123 19.13 46
Northwest Bancorp, [ne. (MHCY Washington {1412 RIEE) 208,236 230 26} LA 47.616 2035 2031 51
Northwest Bancorp, bne, {MHC) Tioga 39,730 1663 42,093 2,218 1.74 017 IS 19.09 1485 50
Narthwest Bancom, Inc. {MHC) Potter K7.863 37.4% 18,714 233 348 149 IRy 1897 1484 55
Naonthwest Bancorp, Inc. {(MHC) Armsticng 60.320 877 71604 2.0 (0,96) (+10) IS 22.20 1075 55
Nonhwest Bancorp, Ine. (MHC) Mifflin AN116 937 40737 2124 54 018 RERNS 231 16.35 54
Northwest Bancorp, Inc. (MHC) Dauphin S4.667 1.2% 256,327 2268 180 1.0 SLRwS 24.5% 20.66 43
Northwest Bancorp, Inc, (MIC) Lawtence 4R85 13y H3.196 2,187 (1.53) (L3 KT 12.67 17.90 52
Northwest Bancorp, Inc. (MHC) Clearfield 44491 A58 %3754 2327 (L2 53 (0,363 37.K99 21.03 1657 54
Nonhwest Bancorp, In¢, (M) Cameron 40,526 62,1 5559 2330 {h95) (3.9%) 3R89 20.3% 1642 63
Norhwest Bancomp, lac, (MHC) Forest 40,246 L3000 S078 2533 241 (12.2%) 330ax 2264 1639 5.2
Northwest Bancosp, Inc, (MIIC) Mercer 33,083 (K1) 120,71 2,156 .35 n1s 24530 22,72 1641 56
Northwest Bancop, Ine. (MIIC) Jefferson 30684 395 45,747 2289 (0.3 (10.%9) 3%, 181 20400 16.50; 50
Northwest Bancorp, Inc, (MILC) tlunringdon 23163 47 46,284 2013 7 1.0y RERE]] 1906 1470 50
Northwest Bancorp, Ine, (MEL) Clinten 15,208} h%:1] NNy 2945 099 .46 373 2065 16.36 6
Northwest Bancorp, Inc. (MHC) Schuylkill 11512 .94 14,779 1 805 (Wain {0.92) HR12 24.06 1824 5.6
Northwest Bancorp, ne. (MH) Lycoming 12671 [ 120,567 120,567 (TR {0.18) 41413 2164 16.56 55
Northwest Bancarp, Inc {MIC) Broward R0.409 .16 1,797,082 J865 1072 7R3 51365 2261 1679 kA
Northwest Bancerp, tne {MHC} Baltimore RAE®X]| 134 TV60u96 J9R a8 554 4.72 61182 067 1557 42
Northwest Bancorp, Inc (MIIC} Howard 43719 L1y 274.751 174.751 10.86 7.95 Y2433 2460 19.72 1l
Northwes: Bancerp, Inc { MIIC) Anne Arundel 22,283 0.30 A22TM R12734 6,76 464 THAZY 22,92 17,13 37
Northwest Bancerp, e (MIIC) Erig 195,370 72 93,644 155775 (1.64) (1.8 47,506 2313 1838 4.4
Northwesy Bascorp, Ine (MHC) Chautavqua 1%1.437 1399 137,49 27 49% (1L.62) (1.64) 40,292 20.76 1544 44
Northwest Bancorp, Inc (MELC) Cattarawgus 19,558 231 HI2NS R34S (0.80) (0.79) 39617 [ER2Y 1448 49
Northwest Banrcorp, I (MHC} Monroe 1.2%7 nol 6,169 Ta64648 L5 N3 55610 2386 t4.Ry 45
Northwest Bancam, Inc (MEIC) Ashtabula 29977 278 13,773 S1ERY 102 037 42,708 19,42 1514 R
Nonhwest Bancorp, In: (MHC) Lake 17.520 a9 231,902 115451 (IR LIS 57684 18.24 1422 4.4
Northwest Bancorp, Ine (MHC) Geauga 5428 .33 Yh, | 56 96,156 579 461 71,172 18.20 1636 19
Deposit Welghted Mavker Dyt 1636 Ix73% 092 32 46,326 2268 1748 449
Rockville Financial, nc. (MELL) Tolland 4660719 24.01 148,677 LRl a3 439 T1LA1R 2115 1704 17
Rockville Financial, Inc. {MEIC) Hartford 421310 180 X744 2731 3.53 2.13 61,965 2203 1592 4.8
Deposit Weighted Marker Dt 1337 3671 642 3.5 [N L] 21.57 16.51 42
United Financial Bancorp, Inc. {MIC) Hampden HT2LRTY X092 468,203 2787 X682 1.5% 47.691 2040 15.71 6.0
United Financial Bancorp, Inc. {MHC}) Hamshire 26,238 0.y7 155 728 2132 pirt 1.%7 S1.926 2556 19.30 4.1
Depacit Weighted Murket Dara N6l 2,785 261 1.59 44075 24027 15.86 59
Wauwarosa Holdings, ne. (MHCY Milwaukee A4S0 321 9350458 2766 (0.5 {0.14) 47,1000 AN 15.02 ()
Wauwatosa Holdings, [, (MHC) Waukesha 221,534 264 IXT RS 1911 751 586 73,453 2495 1845 42
Deprosis WVeighied Moarkes Daia 3w 2,592 (B13) 1.ox 53495 FANY] 15,19 ol
Cuomiparable Median 8.81 1,799 4.30 1.96 85,923 11.66 17.14 4.9
Third FSZLAMHC Finellas 749,896 8K 947,186 2778 27 24 44,545 1988 16.59 3}
Third FS&LA. M.H.C. Palm Beach TILak4 1.92 L3R, 164 268 1573 11.56 S4453 2195 16.86 33
Third FS&1A, MH.C. Lee 290,817 2465 SHT,T3Y 21 3 30.03 48,353 1491 1597 26
Third FS&LA. MH.C. Pasco 214,346 404 439,348 4,031 2743 3507 40.209 21.53 15.15 34
Third FS&LA, M.H.C, Sarasota [7%.542 bS58 %0, 2.055 1664 13.42 SLH6 2180 16.39 27
Third FS&LA MH.C, Coltier 126,046 1.4 325365 2465 2543 2115 59097 2.07 17.52 2y
Third FS&LA, M.H.C. Hillsborough 114,515 0.63 1173043 ENEE] 1743 1378 49,590 1040 16.24 31
Third FS&IA, MHC. Miami-Dade 111,373 AN 2464 452 3.x63 v.37 7.30 43,700 2141 16.51 AR
Third FS&LA, M.H.C. Cuyahoga IY82XI0 733 LMR.a66 2452 13,25} (2.36) 46,755 19.32 1597 54
Third FS&LA, M.ILC, Suminit 376,K21 411 S50DROK 2.700 1.47 84 51,377 .77 15.15 50
Third FS&LA, MILC, Medina 2070 10,59 171,565 2,323 13.55 L /6,202 15.04 16.39 42
Third FS&LA, M.H.C. Lake 233,280 6.50 PR (44 2319 1.3 118 57,684 18.24 17.52 44
Third FS&LA. M.IL.C. Lorain 111,268 Ly 2,129 2308 6.14 A4 54,383 2073 1624 e}
Third FS&LA, M.IL.C. Stark - - IR NH) 27 037 0.30 47403 14.02 I16.51 54
Dreposit Weighted Market Dam 561 2618 4.4 50 18.829 19.94 16.17 4.6
State of Ohie 11,627,548 2,882 242 .17 49,467 0. 1535 5.2
Stale of Florida 13,478,109 3480 1562 12.92 46,734 20.12 15.95 33
103 882 161 3.7%0 7.57 6.66 SLH6 12.28 17. 4.9

National Average
Sources: SI%L Secuniies
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Positive Neutral Negative

Higher Projected Population Lower Historical Population
Growth Growth

Lower Unemployment Lower Population Per Branch

Lower Household Income
Lower Income Growth

The Bank’s market area has grown at a slower rate over the past five years, but is projected to
grow at a slightly faster rate over the next five years relative to the Comparable Group’s markets.
Unemployment levels are lower in the Bank’s markets. Household income levels are lower in
the Bank’s markets and are projected to grow at a rate below that of the Comparable median.
The Bank’s market area has a lower ratio of population per branch relative to the Comparable
Group, which indicates a higher level of competition. Based upon thesc factors, a slight
downward adjustment is warranted for market area.
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CaAsH DIVIDENDS

The last few years have seen yet another shift away from dividend policies concurrent with
conversion. Recent issues have been fully or oversubscribing without the need for the additional
enticement of dividends. After the conversion is another issue, however. Pressures on ROAE
and on internal rate of returns to investors prompted the industry toward cash dividends, This
trend 1s exacerbated by the lack of growth potential. Typically, when institutions are in a growth
mode, they issue stock dividends or do not declare a dividend. When growth is stunted, these
institutions shift toward reducing equity levels and thus utilize cash dividends as a tool in
managing equity. Recent tax code changes have made cash dividends more attractive to

investors.
FIGURE 45 - DIVIDEND DATA
Dividends
Current LTM Dividend
Dividend Payout
Yield Ratio
Ticker Short Name (%) (%)
Comparable Thrift Data

ACFC Atlantic Coast Federal Corporation (MHC) 2.44 100.00
CFFN Capitol Federal Financial (MIIC) 5.29 316.67
CSBK Clifton Savings Bancorp, Inc. (MHC) 1.65 222.22
HOME Home Federal Bancorp, Inc. (MHC) 1.23 51.16

ISBC Investors Bancorp, Inc. (MHC) - -
KRNY Kearny Financial Corp (MHC) 1.20 200.00
NWSB Northwest Bancorp, Inc. (MHC) 2.88 61.95
RCKB Rockville Financial, Inc. (MHC) - NA
UBNK United Financial Bancorp, Inc. (MHC) 1.39 57.14

WAUW Wauwalosa Holdings, Inc. (MHC) - -
Avcrage 1.61 112.13
Median 1.31 61.95
Maximum 5.29 316.67

Minimum - -
TFS Financial Corporation NA NA
Variance to the Comparable Median NA NA

Sources: SNL and Offering Circular Data, FinPro Computations
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Seven of the ten Comparable institutions have declared cash dividends. The median dividend
payout ratio for the Comparable Group was 61.95%, ranging from a high of 316.67% to a low of
0.00%. The Bank, on a pro forma basis at the midpoint of the value range, is project to have an
equity to assets ratio of 17.32% and a core return on pro forma equity of 5.74%. As such, the
Bank will have adequate capital and profits to pay cash dividends.

As such, no adjustment is warranted for this factor.
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LiQuIDITY OF THE ISSUE

The Comparable Group is by definition composed only of companies that trade in the public
markets with all of the Comparables trading on NASDAQ. Typically, the number of shares
outstanding and the market capitalization provides an indication of how much liquidity there will
be in a given stock. The actual liquidity can be measured by volume traded over a given period

of time.
FIGURE 46 - MARKET CAPITALIZATION DATA
Market Data
Tangible
Market Stock Price Price Book Book
Value Price High Low Value Value
Ticker Short Name %) 3 ($) (5) ($) (3}
Comparable Theift Daia

ACFC Atlantic Coast Federal Corperation (MHC) 2425 17.55 18.40 17.18 6.59 6.38
CFFN Capitol Federal Financial (MHC) 2,893.4 39.04 39.35 36.35 11.89 11.89
CSBK Clifton Savings Bancorp, Inc. {(MHC) 3633 12.29 12.31 L5l 6.51 6.51
HOME Home Federal Bancorp, Inc. (MHC} 202.0 17.25 17.99 15.71 7.21 721
ISBC Investors Bancorp, Inc. (MHC) 1,762.6 15.42 16,00 i4.54 8.17 8.17
KRNY Kearny Financial Corp (MHC) 1,121.9 15.52 17.07 15.04 0.73 5.59
NWSB Northwest Bancorp, Inc. (MHC) 1,320.3 26.39 29.73 25.26 12.08 8.78
RCKB Rockville Financial, ne. (MHC) 304.7 15.68 18.20 14.45 8.08 802
UBNK United Financial Bancorp, Inc. (MHC) 248.6 14.49 14.97 12.63 8.03 NA
WAUW Wauwatosa Holdings, Inc. (MHC) 593.2 17.92 18.30 16.66 7.22 7.22
Average 911.3 19.16 20.23 17.93 ¥.25 7.75
Median 478.3 16.47 18.10 15.38 7.63 7.22
Maximum 2,893 4 39.04 39.35 36.35 12.08 11.89
Minimum 242.5 12.29 12.31 11.51 0.51 5.59
TFS Financial Corporation 2,525.0 NA NA NA NA NA
Variance to the Comparable Median 20468 NA NA NA NA NA

Sources: SNL and Offering Circular Daty, FinPro Computations

The market capitalization values of the Comparable Group range from a low of $242.5 million to
a high of $2.9 billion with a median market capitalization of $478.3 million. The Bank expects
to have $2.5 billion of market capital at the midpoint on a pro forma basis. It is expected that the
Bank will trade on NASDAQ along with all of the Comparables,

A moderate upward adjustment for this factor appears warranted. The Bank is expected to enjoy

a higher level of trading liquidity relative to the Comparable Group.
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RECENT REGULATORY MATTERS

Regulatory matters influence the market for thrift conversions. The Bank will operate in
substantially the same regulatory environment as the Comparable Group. As such, no adjustment
for this factor is warranted as both the Bank and the Comparables will operate in the same
ownership structure and will be supervised in the same regulatory environment.
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5. Other Factors

MANAGEMENT

The Bank has developed a good management team with considerable banking experience. The
Bank’s organizational chart is reasonable for an institution of its size and complexity. The Board
1s active and oversees and advises on all key strategic and policy decisions and holds the
management to high performance standards.

As such, no adjustment appears to be warranted for this factor.
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PENDING LITIGATION

On June 13, 2006, Third Federal Savings and Loan was named as the defendant in a class action
lawsuit, Gary A. Greenspan vs. Third Federal Savings and Loan, filed in the Cuyahoga County
Common Pleas Court. The plaintift has alleged that Third Federal Savings and Loan charges
customers a fee for the preparation of legal documents relating to mortgage loans even though

the employees that prepare the documents are not licensed attorneys. The plaintiff seeks a refund
of all document preparation fees from June 13, 2000 to the present (approximately $26.1 million
from June 13, 2000 through September 30, 2006), as well as prejudgment interest, attorneys’ fees
and costs of the lawsuit. Third Federal Savings and Loan Association vigorously disputes these
allegations. Third Federal Savings and Loan has answered the plaintiff’s complaint and the case
is in preliminary discovery. No trial date has been set. At this time, we are unable to predict an
outcome, favorable or unfavorable, or to estimate the amount of any potential loss,

FinPro is not a law firm and as such can not offer any legal analysis of the pending lawsuit.
However, FinPro believes that from an investor’s standpoint the uncertainty of the outcome of
this matter and the possible impact on future earnings would warrant a slight downward
adjustment.
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SUBSCRIPTION INTEREST

The pro forma price to fully converted book multiple of MHC conversions has trended

downward from 2005 to 2006, but rosc in the first quarter of 2007,

FIGURE 47 - MHC REORGANIZATIONS (SINCE 1/1/05) PRO FORMA DATA

1O Percentage Net Fully Converted
PO Price Retained By Procecds Book Value
Ticker Shnrt Name Date {5) MNC (%) (S0i0) Ya)

ORIT Oritaci Financial Cerp. (MHC) 01:24 2007 10,0000 68.00 94926 3284
FBCP Palonia Bancorp (MHC) 01411:2007 10,0000 55.00 11,990 8449
MSBF MSB Financiat Corp (MHC) 01:05:2007 10 0OMHG 55.00 21.372 84.26
Que? Average AR

Median 8420
MSFN MainStreet Financial Corporation (MHC) 12272006 10.00{0 53.00 1.163 60.17
BFFI Ben Franklin Financial. Inc. (MHC) 10¢19:2006 16.0000 55.00 6.963 79.29
VPG ViewPoint Financial Group (MIIC) 10 032006 10.0000 55.00 99,327 79.55
FXCB Fox Chase Bancorp, Ine. (MHC) 10 02/2006 10.0000 5550 53.070 75.16
Q106 Average 454

Meilian 79.23
ROMA Roma Financial Carporation (MHC) 077122006 10.0000 69.00 81.537 79.67
SCAY Seneca-Cayuga Bancorp, Ine. (MHC) 771142006 10.0000 55.00 8.645 79.96
NECB Nottheast Community Bancorp, Inc. (MHEC) 070612006 10.0000 5500 S0.0:46 85.76
Q¥o6 Average 4150

Median 19.67
MFDB Mutual Federal Bancorp. Inc. {MHC) 4 06:2006 10.0000 70.00 8,592 7457
LSBK Lake Shore Bancorp. Ine. (MH) 04 042006 10.0000 55.00 24,483 5019
Q06 Average Y]

Median 7138
UCBA United Community Bancorp (MHC) 03312006 10.0000¢ 55.00 322 5§5.06
MGYR Magyar Bancorp, [ne, (MHC) 01124 2006 10.000¢ 54.03 22.059 5227
GVFF Gireenwille Federal Financial Corpomtion (MHC) 01,05/ 2006 10.0000 55.00 R.114 69.72
Qros Average 79402

Median §2.27
2006 Y'TD Average 77.87

Median 79.42
EQFC Equitable Financial Cotp. (MHC) 11:09:2005 10.00¢K) 35.00 11,460 76.39
IS8C [nvesters Bancorp. Inc. (MHC) 104122005 10.0000 54.27 444,954 8§5.40
WALW Wauwatosa Holdings, Inc. (MEIC) 100512005 10.0000 6R8.35 85,953 §2.52
Q405 Average 8244

Median 8152
OrTwW Ottawa Savings Bancorp. lac. (MHC) 074152005 10.0000 55.00 178 7492
LBNK United Financial Bancorp, Inc. (MHC) 074132005 10.0000 53.40 61,624 5438
Q305 Aserage 79.65

Median 79.65
COBK Colonial Bankshares, Inc. (MIIC) 061202005 10.0000 54.00 17426 5247
HBOS Heritage Financial Group (MHC) 061302005 10.0000 70.00 25,508 3417
NPEN North Penn Bancorp, Inc. {MHC) 06°02:2005 10.0000 53.62 5.061 7370
RCKB Rockville Financial, Inc. (MIC) 05/23:20035 10,0000 55.00 71069 85.05
FFCO FedFirst Financial Corp, {MHC) 04:07,2005 10.0000 5500 24.822 §598
BFSB Broaklyn Federal Bancotp, Ine. (MHC) 04:06:2003 10.0000 70.00 32,794 89.55
Qros Average 33.49

Median 84.61
PBIP Prodential Bancorp. Inc. of Pennsylvanis (MHC) (4343072005 10.0000 55.00 48,241 %6.87
KFI'B Eentucky First Federal Bancorp (MEIC) 030372005 10.0000 55.00 14,309 96.36
KRNY Keamny Financial Corp (MHC) 021242005 10.0000 70.00 183,196 80.04
HFBL Home Federal Bancorp, Inc. of Louisiana (MHC) OL/21/2003 19.0000 60.00 11.958 75.39
BVFL BV Financial, lne. (MHC) OL/132008 19.0000 55.0¢ 9.646 87.78
GTWN Georvetown Bancorp, Ing. (MHC) CLi06 2005 10.0000 3500 10,347 B .45
QIns Average 85.82

Median 87.33
2005 Average B3.67

Median 34,33
/112005 Average 8225
113172007 Median 82.52

Source: SNL Securities




Conversion Valuation Appraisal Report Page: 62

The first day “pop” increased between 2005 and 2006. Four of the MHC conversions that closed
since January 1, 2005 are currently trading below their IPO price. Larger conversions have
outperformed smaller ones. Two of the last five MHC conversions have experienced substantial
first day “pops”.

FIGURE 48 - MHC REORGANIZATIONS PRICE APPRECIATION

Perceny Change from 1PO j
After After Alter After To
| Day I Week 1 Manth 3 Menths Date
Ticker Shurt Name (%) 1 %) (%) (& (%)
ORIT Orilani Financia! Corp. (MHC) 59.70 54.30 NA NA 53.50
PBCP Polonia Baneorp (MHC) 1.00 1.50 NA NA 1.00
MSBF MSB Financial Corp, (MHC) 23.00 21.20 NA NA 20.00
Qroe7 Average 1790 1567 NA NA 24.83
Maedian 23.00 11.20 NA NA 20.00
MSFN MainStreet Financial Corporation (MHC) 10.00 10.00 -2.30 NA 0.00
BFF1 Ben Frankhn Financial, fnc. (MHC) 7.00 6.50 6.50 9.00 8.00
VPIG ViewPoint Financial Group (MHC) 49.90 52.50 33.50 69,40 71.206
IXCB Fox Chase Bancorp. Inc. (MHC) 29.50 27.90 30.10 35.00 38.20
Q4’06 Average 4,10 24.23 120 NA 2935
Median 19.75 18.95 3.4 NA 2310
ROMA Rotna Financial Corporation (MHC}) 41.00 43.00 A6.60 4980 57.10
SCAY Seneca-Cayuga Bancorp, Inc. (MHC) 0.00 -1.50 -7.00 -9.70 -5.00
NECB Northeast Community Bancorp. Inc. (MHC) 10.00 12.00 12.00 12.70 19.20
Q306 Average 17.00 18.50 17.20 17.60 23,77
Medlian 10.00 12.00 12.00 12,71 19.20
MIDB Mutual Federal Bancorp. Ine. (MHC) 11.30 19.00 14.00 12,50 4410
LSBK Lake Shore Bancorp, 1nc. (MIIC) 7.00 5.50 2.90 010 25 .40
Q206 Average 9.15 7.75 B45 6.5 MTFS
Muylinn 9.15 1.5 A48 6. 30 MTS
UCBA United Community Bancorp (MILC) 8.00 §.40 550 4,30 22.50
MGYR Magyar Bancorp, [ne, (MHC) 6.50 5.00 6.00 15.00 3770
GVFF Greenyille Federal Financial Corpoeration (MHC) NA 2.50 0.00 1.00 1.50
Qroes Average 7.28 830 383 6.77 21.23
Median .28 S04 550 4.30 21.50
006 YTD Average 16.38 15.32 14.00 18.10 26.83
Median 10.04 9.20 625 12,50 2395
EQFC Fquitable Financial Cerp. {MHC) NA 0.00 -5.00 -5.70 5.60
ISBC Investors Bancorp. Inc. (MHC) 0.20 0.70 5.20 16.80 54.20
waUuw Wauwatosa Heldinps, [nc. (MHC) 12.50 11.50 950 15.60 79.20
Qs Average 6.35 4.07 2.90 8.90 46.13
Median 6.35 0.70 .20 15.60 5420
aTrw Owrawa Savings Bancorp, [ne, {MHC) 10.00 5.00 700 =250 20.00
UBNK United Financial Bancorp, Inc, (MHC) 17.50 15.70 17.00 13.70 43,90
Q308 Average 13.75 10.35 12,00 5.60 3145
Median 13.75 10,35 12,00 5.60 3745
COBK Colonial Bankshares, Inc. (MHC) 6.00 6.90 7.50 570 43.00
HBOS Heritage Financial Growp (MHC) 750 120 .30 10.00 65.40
NPEN Notth Penn Bancorp. Inc, {MHC) 10.00 2.50 1.50 130 11.00
RCKE Rockville Frnancial, Inc, {(MHC) 4.80 10.50 15.60 33.90 36.80
FFCO FedFirst Financial Corp, {MHC) -6.60 710 1450 -9.00 -6.00
BFSB Brooklyn Federal Bancorp. Inc. (MHC) -0.50 -0.10 -5.00 7.90 40.00
Q2'os Average 3.53 332 a7 217 3503
Meidian sS40 4.70 4,50 6.80 41.50
PBIP Prudential Bancorp. Ine. of Pennsylvania (MIHC) -1.50 -6.50 -12.50 540 35.00
KFFB Kentucky First Federal Bancorp {MIHC) 790 11.00 1240 15.50 2.00
KRNY Kearny Financial Corp (MHC) 13.90 14.30 10.80 6.00 55.20
HFBL Heme Federal Bancorp. Inc. of Lowisiana (MHC) -1.00 0.00 -G080 -6.00 3.00
BVFL BV Financial. Inc. (MHC) NA -5.50 -1.50 -3.50 -10.00
GTWN Georpetown Bancorp, Inc. {(MHC) 2.00 (.00 0.50 -31.50 -12.50
QLos Average 4.26 222 1.43 1.82 12.12
Medlian 2.00 - (0.15) 125 2.50
2008 Average 5.51 1.89 353 6.11 29.19
Median 6.00 2,50 520 4.0 35.00
1/1/2008 Average 7.57 6.12 .60 7.58 28.03
1/31/2007 Median 7.25 5.00 350 6.00 30.00

Source: SNL Securities
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A strong upward adjustment is warranted as investor interest and recent aftermarket performance
has been solid.
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VALUATION ADJUSTMENTS

Relative to the Comparables the following adjustments need to be made to the Bank’s pro forma
market value.

Valuation Factor Valuation Adjustment
Financial Condition Slight Upward
Balance Sheet Growth No Adjustment

Earnings Quality, Predictability and Growth Moderate Upward

Market Arca Slight Downward
Dividends No Adjustment
Liquidity of the Issue Moderate Upward
Recent Regulatory Matters No Adjustment

Additionally, the following adjustment should be made to the Bank’s market value.,

Valuation Factor Valuation Adjustment
Management No Adjustment
Pending Litigation Shight Downward

Subscription Interest Strong Upward
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6. Valuation

In applying the accepted valuation methodology promulgated by the regulators, i.e., the pro
forma market value approach, three key pricing multiples were considered. The four multiples
include:

Price to core earmings (“P/E”)
Price to book vatue (“P/B™) / Price to tangible book value (“P/TB™)
Price to assets (“P/A™)

All of the approaches were calculated on a pro forma basis including the effects of the conversion
proceeds. All of the assumptions utilized are presented in Exhibits 11 through 14.

DiscussION OF WEIGHT GIVEN TO
VALUATION MULTIPLES

To ascertain the pro forma estimated market value of the Bank, the market multiples for the
Comparable Group were utilized. As a secondary check, all New Jersey public thrifts, all
publicly traded thrifts and the recent (2005 to date) and historical MHC conversions were
assessed. The multiples for the Comparable Group, all publicly traded MHC, and Ohio/Florida
MHC thrifts are shown in Exhibit 9.

Price to Earnings — According to the Appraisal Guidelines: “When both the converting

institution and the comparable companies are recording “normal” earnings. A P/E
approach may be the simplest and most dircet method of valuation. When earnings are
low or negative, however, this approach may not be appropriate and the greater
consideration should be given to the P/BV approach.” In this particular case, the Bank’s
earnings are “normal”. As a basis for comparison, the price to core earnings was utilized
for both the Bank and the Comparable Group to eliminate any nonrecurring items. As
such, this approach was considered in this appraisal.

In the pro forma figures for the Bank, FinPro incorporated the impact of SFAS 123,
which requires the expensing of stock options. In preparing the fully converted pro forma
figures for the Comparable Group, FinPro also incorporated the impact of SFAS 123,
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Price to Book/Price to Tangible Book - According to the Appraisal Guidelines: “The

P/BV approach works best when the converting institution and the Comparables have a
normal amount of book value. The P/BV approach could seriously understate the value
of an institution that has almost no book value but has an outstanding future earnings
potential. For converting institutions with high nct worth, the appraiser may have
difficulty in arriving at a pro forma market value because of pressure placed on the P/E
multiple as higher P/BV levels are required to reflect a similar P/BV ratio as the peer
group average. The P/BV approach also suffers from the use of historical cost accounting
data.”

Since thrift eamnings in general have had a high degree of volatility over the past decade,
the P/B 1s utilized frequently as the benchmark for market value. A better approach is the
P/TB approach. In general, investors tend to price financial institutions on a tangible
book basis, because it incorporates the P/B approach adjusted for intangibles. Initially
following conversion, FinPro believes that thrifts often trade on a price to tangible book

basis.

Price to Assets - According to the Appraisal Guidelines: “This approach remedies the

problems of a small base that can occur with the P/BV approach, but the approach has
many of the other limitations of the latter approach (the P/BV approach).” FinPro places
little weight on this valuation approach duc to the lack of consideration of asset and
funding mixes and the resulting earnings impact.
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FuLL OFFERING VALUE IN
RELATION TO COMPARABLES

Based upon the adjustments defined in the previous section, the Bank is pricing at the midpoint
as if fully converted with a foundation 1s estimated to be $2,525,000,000. Based upon a range
below and above the midpoint value, the relative values are $2,146,683,670 at the minimum and
$2,896,250,000 at the maximum, respectively. At the super maximum of the range, the offering
value would be $3,323,187,500.

At the various levels of the estimated value range, the full offering would result in the following
offering data.

FIGURE 49 - VALUE RANGE - FULL OFFERING

Total Sharcs Price Total
Conclusion Shares Per Share Value
Appraised Value - Midpoint 252,500,000 $ 10.00 % 2,525,000,000
Range:
- Minimum 214,668,367 $ 10.00 2,146,683,670
- Maximum 289,625,000 16.00 2,896,250,000
- Super Maximum 332,318,750 10.00 3,323,187,500

Source: FinPro Inc. Pro forma Model
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FIGURE 50 - As IF FULLY CONVERTED OFFERING PRICING MULTIPLES

I Bank [ Comparables f State [ National ]
Mean Median Mean Median Mean Median

Min 18.87

Price:Core Eamings Ratio P/E Mid 20.83 36.35 3513 3%9.67 39.67 3574 32,07
Max 2273
Smax 25.00
Min 75.02%

Price-to-Book Ratio /B Mid 79.24% 12.77% 101.58% 92.51% 92.5t% 93.20% 96.96%
Max 82.44%
Stnax 85.54%
Min 75.30%

Price-to-Tangible Book Ratio BT Mid 7%.49% L05.15% 102.91% 9251% 92.51% 101.33% 98.66%
Max 82.71%
Smax R3.76%
Min 200.55%

Price-to-Assets Ratio P/A Mid 23.44% 28239 28.54% 33 14% 33.19% 25.49% 25.02%
Max 26.10%
Smax 28.98%

Source: FinPro Calculations

FIGURE 51 - COMPARABLE AS IF FUuLLY CONVERTED PRICING MULTIPLES TO THE BANK’S PRO

FORMA MIDPOINT
Price Relative to
Eamnings Core Eamings Book Tangible Book Assels
The Bank (at midpoint) Full Conversion 28.57 20183 79.24% 79.49% 23.44%
Comparable Group Median 33.53 3313 101.58% 102.91% 23.54%
{Discount) Premium -14.78% -37.13% -21.99% -22.76% -17.86%

Source: SNL data, FinPro Calculations

As Figure 51 demonstrates, at the midpoint of the estimated valuation range the Bank is priced at

a discount of 37.13% on a fully converted core earnings basis. On a price to fully converted

tangible book basis, the Bank is priced at a 22.76% discount to the Comparable Group.

FIGURE 52 - COMPARABLE AS IF FULLY CONVERTED PRICING MULTIPLES TO THE BANK’S PRO

FORMA SUPER MAXIMUM
Price Relative to
Earnings Core Eamings Book Tangible Book Assels
The Bank (at the supermax) Full Conversion 33.33 25.00 85.54% 85.76% 23.98%
Comparable Group Median 33.53 33.13 101.58% 102.91% 23.54%
(Discount) Premium -0.58% -24.54% -15.79% -16.67% 1.55%

Source: SNL data, FinPro Calculations

As Figure 52 demonstrates, at the super maximum of the estimated valuation range the Bank is

priced at a discount of 24.54% on a fully converted core earnings basis. On a price to fully

converted tangible book basis, the Bank 1s priced at a 16.67% discount to the Comparable Group.
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The Bank pricing at the midpoint for a MHC conversion assuming an issuance of up to 30.15%,
1s $757,653,060. Based upon a range below and above the midpoint value, the relative values are
$644,005,100 at the minimum and $871,301,020 at the maximum, respectively. At the super
maximum of the range, the offering value would be $1,001,996,180.

FiGURE 53 - VALUE RANGE MHC OFFERING DATA

Total Price per Total
Conclusion Shares Share Value
Appraised Value - $2,140,083,670 at 30% 64,400,510 $10.00 $644,005,100
Appraised Value - $2,525,000,000 at 30% 75,765,306 $10.00 $757,653,060
Appraised Value - $2.896.250,000 at 30% 87,130,102 S10.00 $871,301,020
Appraised Value - $3,323,187,500 at 30% 100,199,618 S10.00 $1,001,996,180

Source: FinPro Ingc. Pro forma Model

FIGURE 54 - COMPARABLE MHC PRICING MULTIPLES TO THE BANK'S PRO FORMA MIDPOINT

Price Relative to
Eamings Core Earnings Book Tangible Book Assets
The Bank (at midpoint) MHC 52.63 31.25 154.32% 155.28% 27.39%
Unadjusted MHC Trading Median 47.25 51,10 224.55% 243.80% 32.69%
{Discount) Premium 11.39% -33.85% -31.28% -36.31% -16.20%

Source: SNL data, FinPro Calculations

As Figure 54 demonstrates, at the midpoint of the estimated valuation range the Bank is priced at
a discount of 38.85% on a MHC core earnings basis. On a price to MHC tangible book basis, the
Bank 1s priced at a 36.31% discount to the Comparable Group.

FIGURE 55 - COMPARABLE MHC PRICING MULTIPLES TO THE BANK’S PRO FORMA SUPER

MAXIMUM
Price Relative to
Earnings Core Eamings Book Tangible Bock Assets
The Bank (at the supermax) MHC 66.67 40.00 L81.49% 182.48% 33.30%
Unadjusted MHC Trading Median 47.258 5110 224.55% 2438084 32.69%
(Discount) Premium 41.10% -21.72% -19.18% -25.15% 3.00%

Scource: SNL data, FinPro Calculations

As Figure 55 demonstrates, at the super maximum of the estimated valuation range the Bank is
priced at a premium of 21.72% on a MHC core earnings basis. On a price to MHC tangible book

basis, the Bank is priced at a 25.15% discount to the Comparable Group.
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COMPARISON TQO RECENT
MHC CONVERSIONS

As a secondary check, to verify and validate that the range created on a comparable basis is
appropriate, FinPro compared the pricing of this deal relative to other MHC conversions.

FIGURE 56 - COMPARISON TO FILED AND PENDING MHC OFFERINGS

Super Maximum
Appraisal Price {o
Full Converted
Name State Tangible Book

TFS Financial Corporation OH 85.76%

Applications Filed:

None

Pending Offerings:

Sugar Creek Fin. Corp IL 75.69%
Delanco Bancorp NI 84.57%

Closed, But Net Trading:
None

Source: 1/31/07 Conversion Watch




Conversion Valuation Appraisal Report Page: 71

VALUATION CONCLUSION

We believe that the discounts on an earnings and a tangible book basis are appropriate relative to
the Comparable Group. This range was confirmed by our analysis of other filed and pending
MHC offerings as a secondary check.

It is, therefore, FinPro’s opinion that as of January 31, 2007, the estimated pro forma market
value of the Bank in a full offering including a foundation was $2,525,000,000 at the midpoint of
a range with a minimum of $2,146,683,670 to a maximum of $2,896,250,000 at 15% below and
15% above the midpoint of the range respectively. Assuming an adjusted maximum value of
15% above the maximum value, the adjusted maximum value or super maximum value in a full
offering i1s $3,323,187,500. The shares 1ssued to the foundation will be funded using authorized

be unissued shares.

Using the pro forma market values for a full offering shown above, the amount of stock publicly
offered as part of the MHC reorganization issuing up to 30.15% will equal 64,400,510 shares,
75,765,306 shares, 87,130,102 shares and 100,199,618 shares at the minimum, midpoint,
maximum and super maximum, respectively. Additionally, the Bank will issue 2% of the total
appraised value, up to $50.0 million in stock, plus $5.0 million in cash to the charitable
foundation,

The document represents an initial valuation for the Bank. Due to the duration of time that
passes between the time this document is compiled and the time the offering closes, numerous
factors could lead FinPro to update or revise the appraised value of the Bank. Some factors that
could lead FinPro to adjust the appraised value include: (1) changes in the Bank’s operations and
financial condition; (2) changes in the market valuation or financial condition of the Comparable
Group; (3) changes in the broader market; and (4) changes in the market for thrift conversions.
Should there be material changes to any of these factors, FinPro will prepare an appraisal update
to appropriately adjust the value of the Bank. At the time of closing, FinPro will prepare a final
appraisal to determinc if the valuation range is still appropriate and determine the exact valuation

amount appropriate for the Bank.
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Exhibit 2.

CONSOLIDATED STATEMENTS OF CONDITION

AS OF SEPTEMBER 30, 2006 AND 2005

(Doliars in thousands) S !
- m— [ — —_——— e —— = a— ———— - - S ——— — _T‘.. - — ——— : : -.-T-vv-v"r'-' -
2006 j 2005
‘Cash and die from banks s 42 021 $ 32 871
Interest bearing deposits at other financial i msmuuons 122,006 85,716
Federal fundssold : 88,900 1,733
Investment Securities: 7 T o - ’ I
“Available for sale (amortized cost $28,990 and $35,997, respectively ) TTO28277 | 35332
Held to maturity (fair value $11,901 and $11,913, respectively) T T 12,003 0 T 12,0007
M ortgage-backed securities: ' !
TAvailable for 3alc (amortized cost $35,763and $59.551 respectively ) ! 35378 | 59,166
Held to maturity (fair value $35,485 and $81,887, respectively) 155316 81,314
Mortgage loans held for sale, at Iower of‘ Ebs:ft"éj_riiarket TTUTTUII4956 0 | 542,480
T s M’ T
" Meortgage loans held for investment T - T T 7482975 71 T 7617848
“Other loans i 28469 | T 44257
Deferred loan fees, net [ (18,693) (22,783)
“"Allowance for loan losses : (20,705) (18 601)
S T - e - — - r
i Eoﬂns net , 7,477,041 ; 7 620,721
Mortgnge loan servicing asseis—Net =~~~ - T 40,366 29407 -
Federal Home Loan Bank stock—Atcost =~ o T T 73,1257 | 69,068
Real estate owned o 6,895 | 6,308
Premiscs, cquipment, and software—Net TTTTTTT U UB2,06T . T BR068
Accrued interest receivable 41,994 - 38,384
Bank owned hfc insurance contracts ) T 139,260 '133'650*_
Other assefs - T - 35,962 | 77 602
e e - e ] o — .
TOTAL ASSE TS ‘ $8,595,567 $8,913,820
LIABILITIES AND SHAREHOLDER’S EQUITY T
|
Dcposns o . ) TTTTT$T.401,0777 Y 87,054,248
Federal Home Loan Bank Advances 25103 T 717,378
B_orrowci‘s “advances for insurance and taxes 38,279 | 39,855'
Principal, interest, and relafed escrow owed__o_n loans serviced rTTASI0T Y 814307
Accrucd expenses and other liabilities } T T 26,184 |'"" 31,549
Defcrrg,d income ta:{(:s;'"m”mw T T e e e e mi““ ' 17 420 15,486
~ Totalliabilitics 7, 582,973 ; 7939946
el L. - - e S
‘Commitments and conlingent liabilitics o i
Preferred stock, $0.01 par value, 100,000,000 shares authorized,none  —~~ " éu R A
“issued and outstanding T~ T e Ty - I
Common Siack, $0.01 par value, 300,000,000 shares authorized, 1,000 shares” T - T e
“issued and outstanding - T
Paid-in Capital 627,979 ° 627,979
Refained carnings—substaniially restricied T 395,892 1T 352,353
‘Accumulated other comprehcnswe loss™ e e o N 11,277y (6,458)
o —— et e ¢ e i ——— e —_ e ———— e e e = e R — i | .
" Total shareho!der 5 equny 1,012,594 973,874
|-0_I AL LIABIL]TIFS AND SHAREIIOLDER S EQUITY oo o $8,595,567 iv $8,913,820

[ N H

Sce accompany ing notes to consolidated financial statements.
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Exhibit 3.

CONSOLIDATED STATEMENTS OF INCOME | |
FOR THE YEARS ENDED SEPTEMBER 30, 2006, 2005 AND 2004 }
(Dollars in thousands) } !
2006 2005 2004
INTEREST INCOME: I P
Logng 7 $474,100 | $40§ _‘_/_17 ] $375 91»64M
Mortgage-backed securities held to matunty 3,304 4,964 7,702
_Mortgage-backed securities available forsale - 2002 3,011 3,152
Investment securities held to maturity 472 364 190
_Investment securities available for sale 1,044 2,190 5,370
Federal funds sold 579 1,280 | 787
Other interest earning assets 4,303 3,222 ! 2,779
Total interest mcome B 43_5':3‘04 A : 418,757 395,896
INTEREST EXPENSE; I
Deposns o _ 275,191 ¢+ 222,331 . 22) 4@5“”
Federal Home Loan Bank Advances 13, 946 ; 5,280 | 4,730
~ Total interest expense 289, ]37 V227,620 0 226215
NET INTEREST INCOME 196,667 ) Mmlfl 5 }377 R 169,68 ] o
PROVISION FOR LOAN LOSSES 6,050 6,000 5,522
NET INTEREST INCOME AFTER PROVISION FOR LOAN LOSSES | 190 617"""“"; 185,137 | 164,159
NON-INTEREST INCOME (LOSS): . _ O ; N ST
Loan fees and service charges 23,513 19,539 19,012
_Net gain (loss) on sale of securities B o 2,211 (213)
‘Net gain (loss}on the sale / securitization of loans (47,087) (1,511) 7,064
_Increase in and death benefits from bank owned life )
insurance contracts 6,983 6334 | 6]
Gain on sale of subsidiary assets i o
Other 10,198 8,508 |
Total non-interest income (loss) (6,393) 35,081 |
NON-INTEREST EXPENSES: ' L
Salaries and benefits expenses n 68,372 71,146 71,324
_Marketing services 10,942 _ 6558 | 6897
Office Properties, equipment and software 18,394 18,693 22,124
.Federal insurance premium 2,297 2,377 2,338
State franchise tax 3,876 4,961 5318
Other operating expenses 18,634 19,473 25,510
Total non-interest expenses 122,515 | 123 208 ' 133,511
INCOME BEFORE INCOME TAXES 61,709 97,010
[NCOME TAX EXPENSE 18,170 32,502
NET INCOME ) $ 743,539 $ 64,508
See accompanying notes to cons olidated financial statements. o o T




Exhibit 4.

CONSOLIDATED STATEMENTS OF SHAREHOLDER'S EQUITY
FOR THE YEARS ENDED SEPTEMBER 30, 2006, 2005 AND 2004
{Dollars in thousands)
Retained Accumulated
Eamings Other
Common Paid-in Substantially Comprehensive
Stock Capital Restricted  Income (Loss) Total
BALANCE—September 30, 2003 $ - $627,979 $ 232378 $ 8211 § 852,146
Net income for 2004 55,467 55,467
Other comprehensive income:
Recognition ¢f additional minimum pension liability,
net of tax of ($335) 660 660
Change in unrealized gains and losses en
securities available for sale—net of reclassification
adjustment and tax effect 5,750 5750
Comprehensive income 61,877
BALANCE—September 30, 2004 - 627,979 287,845 (1,801) 914,023
Net income tor 2005 64,508 64,508
Other comprehensive income:
Recognition of additional minimum pension liability,
net of tax of $1,715 (3,185) (3,185)
Change in unrealized gains and losses on
securities available for sale—net of reclassification
adjustment and tax effect (1,472) (1472
Comprehensive income 59,851
BALANCE—September 30, 2005 - 627,979 352,353 (6,458) 973,874
Net income for 2006 43,539 43,539
Other comprehensive income:
Recognition of additional minimum pension liability,
net of tax of ($1,645) 3,054 3,054
Change in unrealized gains and losses on
securities available for sale—net of reclassification
adjustment and tax effect @3n 30
Comprehensive income 46,562
Adjustment to initially apply SFAS No. 158,
net of tax (7.842) (7,842)
BALANCE—September 30, 2006 5 - $627,979 $ 395,892 S(11,277) $1.012,594
September 30,
2006 2005 2004
DISCLOSURE OF RECLASSIFICATICN AMOUNT:
Unrealized holding gains/(losses) arising during the year—
net of tax of $13,739 in 2006, (8400} in 2005 and $5,492 in 2004 3 (25,515 § (741 $ 10200
Less reclassification adjusument for realized (gainsylosses
included in net income—net of tax of ($13,722) in 2006,
$394 in 2005 and $2,396 in 2004 25,484 73D (4,450)
TOTAL b 3L $ (1,472) $ 5750
See accompanying notes to consolidated financial statements.




Exhibit 5.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FORTHE YEARS BIHJSE’TEVIE 30, . 2006 2005, AND 2004

(Dollars in thousands)

Other

"~ Cash pzud for income Taxes

SUPPLEMEN:I'AL SCHEDULES OF NONCASH INVESTING AND
FINANCING ACTIVITIES! )
Loans exchanged for mortgage-backed securities

o e _ L 2006 2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES I L‘_ R Mw'_: o _—.,_
“Net income o - $ 43539 1 % 64,508 _I’-$“ TU55,467
Ad_]us}ments to Ecﬂt)l:lg{lt_z_ﬂrzgt_gg_comc to net cash prowded ““““ R ___J o
by Operating activitlies: T ’ j T -
" Depreciation and amortization 777 5,842 TT22324 7 T 26914 7
Deferred income taxes 4,528 420 4,428
"~ 'Net gain on the sale of securit les and loans Tt T T 47,087 e T T(8,776)
T"Other net (gains) losses - T T L6 TTTIL115 (11,841)
Proceeds from sales of 15ans held for sale 602,410 T563,930° T T 479971
“Principal repayments net of loan originations of loans held for sale™ '}~ (66,460) (163,043) (290,897)
Increase in and death benefits on bank owned life insurance {(6,971) ’
Net increase in intercst receivable, prepaid expenses, and other assels 36,414 (46,902) ' (5.,355)
"Increase {decrcase) in accrued expenses and other liabilities : (10,367) 12,618 (33,122)
Other 1,993 i 2,868 3,824
" Net cash provided by operating activities ~ _ 659,331 - ""456,925 220,613
'CASH FLOWS FROM INVESTING ACTIVITIES, B A T - -
LGaRs originaiod—net of principal olléated (1L95;095) | (20017303 (17982,7875
Proceeds from principal repaymcnté ari-d'ﬁ"iétmlﬁltles of: i _; o
“Securities available for sale 000 TTRG,600 T T 20894977
Securitics held to maturlty K 63,545 T 146,620
“Proceeds from sale of secwrifics available for sale 1,732,125 7V 1,067.877 T 1,202,566
"Proceeds from sale of internet bank assets T T o T 25,000
T Purchases of B T
" Securitis available for SalE i T(I8318) 7T (86,392
‘Securitics held'to malunty ) _'(5 1,396) i (34,965_)_
Premlses and equipment (3 490) (1,418) | (3,452)
""Death bencfits on bank owned life insirin ts T 361 T T T o
- 8,996 2,443 T 3,703
~~~N&iCash ised ifl invest |ng activities o ’ (1738 1 “"(867 970) . (520,763)
. [ I N e -
CASH FLOWSTF ROM FINANCING ACTIVITIES: | o
" Net (decrease) increase in deposils 346,829 | (167 0s5)y T T 79:257H
" Net increase in borrowers” advances for insurance and taxes - To(,576) 5,085 2237
“Net (déi:’r’casc) increase in principal and interest owed on loans serviced | (6,520) 5,666 T 120,132y
Net increase in short-term advances ’ (692,275) 519,500 . 112,351
“Proceeds from borrowings T o B 1 TU3.000 0T 4 5('0
R S A e e oy -
Net cash prov:ded by ﬁnancmg actlwlles - o (353 542) L 366;l96 76, l"9
NET DECRFAS[’* IN CASH AND CASH EQUIVALENTS 132,607 | (44,849) ! (223,951)
SO A N A L lestd T
CASH AND CASH EQU[VALENTS—Bcgmmng nyear - 120,320 165,169 389,120
CASH AND C‘\SH EQUIVALENTS—-—End ofycar h T TS 252927 ; 5 120,320 $ 165,169
bUPI’LEMENTAL DISCLOSURE 0} CAbH FLOW INFORMATION. . T T
“Cash paid llor interest on deposns TS 247,022 TV $7221.618 0 T8 221,407
“Cash pald for |mcrcst on’ borrowcd funds e T TS 021 18T 5,213 0 % 4,927
T o TTTTTYS 31,000 | §T T 14250 0§ 37,800

- 52,233,680

51,293,705

*

1 $1,409,314

Transfer of loans to real estate owned

'3 9,554

5

8,249

$ 3,003

t
4
:
1

‘See accompanying notes to consolidated financial statements.”
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Exhibit 6
Net Income Reconciliation

For the Twelve Months Ended September 30, 2006

Description
12/31/05 TFR SO Net Income (three months)

03/31/06 TFR SO Net Income (three months)
06/30/06 TFR SO Net Income (three months)
09/30/06 TFR SO Net Income (three months)
Net Income for 12 Months Ended 09/30/06

Consolidated net income for 12 months ended 09/30/06

Variance

Adjustments:
Less: Holding Company income not reported on Bank TFR report

Total Adjustments
Variance - Other

Net Income
(%.in D00's)
h) 13,617
17,793
13,029
{5,902)

38,537

43,539

(5,002)

5,007

5.007
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