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Hypothekenbank in Essen AG ¢ Postfach 101861 ¢ 45018 Essen ¢ Germany i Gildchofstrasse 1
] . . FUTUFAMTEND oo 45127 Essen
Registered Letter / Advice of Delivery CULTORATE S Germany
www.essenhyp.com
. .. info@essenhyp.com
Securities and Exchange Commission PUUTIITTN Tel,; +49 201 81350
Office of International Corporate Finance Fax: +49 201 8135-200
Room 3099 Bank Details:
450 Fifth Street, NW l?.c.“‘s‘““’ Bundesbank
. iliale Essen
Washington D.C. 20549 07028761 Account No.: 360 096 10
Unlted States BIC Code: HYES DE 3E
IBAN No.:
DE57360000000036009610
Your ref. Your message Our ref. Extension Essen Commerzbank AG
UM -486 18.12.07 Bank Code 360 400 39

Account No.: 177 64 75
IBAN No.:
DE93360400390177647500

SUPPL

File No. 824883 — Frequent Issuer Status of
Hypothekenbank in Essen AG

BEST AVAILABLE COPY

Dear Sir or Madam,

Please find enclosed Essen Hyp's website as of November 30, 2007
(English version) and the Interim Report as of September 30, 2007 (Eng-

lish version). PR@CESQED

We would be obliged if you could confirm that you have received this

information by returning the enclosed answer form to us. DEC 3 207
THOMS
Thank you very much for your assistance. FlNANcgt‘
Y fait Y,
(. Tle

o | Al
Hypothekenbank in Essen / /
Aktiengesellschaft ‘
Hypothekenbank in Essen Supervisory Board: Board of Managing Directors:
Aktiengesclischaft Michael Reuther Hubert Schulte-Kemper (Chairman)
HRB (Register of Companies) 7083 {Chairman) Burkhard Dallosch, Wolfgang Groth

Amtsgericht (Local Court) Essen ‘




00TCItl

:‘_"’ﬁ-"'!qrv_-q—-,'

UOA | 33108

eJuowy YUON pue edoJng «
AIONYNIA 3LV1S3 TV3H TYNOILYNEILNI

apoy eduewWaAoy) ajerodion «
ANVJNOD

{NLWY) $V Ul SEJON U8 WNnIpaly «
{NLW3) 3 Ul 50N W8] WINIpe «
S3ALON 7 SANO8

L2 Ay «
< ogpueld (Z} (¢) 82 "v9g «
F ogpueld (1} {¢) gz ~s0g «
i ogpuejd (z} (z) 8Z -oeg «
ogpueyd (2'ql) (Z) gz "28g «
ogpueld {e}) (Z) gz "seg «
ogpueld {¢-1) (}) 8Z "008 «
200z dog :ajepdn jse
9gpuBld 8Z O3S

MOIAIBAD «
£00Z 120 @yepdn jsen
HOUVYIS3Y LIQ3WD

[ ywgng | Jewe piom pieag|

ANVdAWOD S31ON ? SANOA

HOSL1N3a

- 810W «
= aano
=} Jeugpusid
- ~dpA

apeufidn ajqissod Joj mawned Japun ,

/Bua/woo dAquassammam//:dyy

sJow « ,/00Z ‘0F Bunp
0 se Oy uass] Ul yuequayayjodAH Jo poday wusiuj,
L00Z ‘¥l LSNONV <

aJow « /007 0¢ Jequaidag
J0 SB Oy uass] ul yuequayaylodAy Jo Hoday wusju),
£00Z ‘7L YIGWIAON ¢

$3SY3I13Y
SS3Hd DV NISSI NI INVENIHIHLOdAH

{s|qe1S yoopno) ¥ (a1qe)s YOORNo) |V (21q=ns yoopno) v Auedisiunod wua)-buo
YvYy LBY pales Jou ajaugpueld sbebuop
Yvy eey YVvv 8jsugpuRld JOPIs-Jlqnd
SONILYY HOLIH S.AQ00W d?®Ss SONILVY
, i aloWw « /007 M
| ‘0g Jequaidag Jo SE oY uassy §
! Ul yuequanayiodAH jo Hodoy §
' WU, £00Z ‘v JSQUIRAON JO
, SE o)y Uass] Ul yuequayayiodiH ; .
SIoW « N - Jo asea|ay s89.1d | - !
- E |
— ’ , asow « 7 ”
|00C 180D SBER 1511} B UO PISEQ 1,40z ‘0g sequiatdas jo se wodey ju- X i,
8jauqpUeld dAH UBSSY BAPENY W) $3 paysqnd dAH uass3 | S
J4F1H8ANYAd |i 1H4Od3H WIHALNI e
1OYLNOQD
$83¥d / 100d O4NI HOYV3IS3Y 110340 SNQILVYIIY HOL1S3ANI JWOH

Yeyos|[asaduany uassg ul yuequayaiodAH



00Z°C1°¢l /Bus/wmoo dAyuassa mmm/:dpy

1awepsi (efisy Juuduwy detayg Juud Aessol weg

' UOA T 919G yeyosyeseSuonyy uassyg ut yuequanoyodiy



iraA Ry

edlewy UUON pue edoung «
‘FONVNI-4 3LVLST Tv3IH TYNOILYNHILNI

8poD 63UBWIBAOL) Sjriodion «
ANYAWNOD

{NAWY) $v vl S8JON ULIB] WNIPBJY «
(NLIN3) 3 u) 86JON Uua] wnipap «
SILON 7 SANCE

BAIYNY «
ogpueld (Z) (¢) gz ~sesg «
ogpueld (1) (¢) 8Z 208 «
ogpueld (z) () 8Z 205 «

ogpueld (2'qL) () 8Z 208 «
©gpueld (e}) (Z} 92 -des «
Oapueld (£-1) (1) 82 v9s «
200z dag :sjepdn 1sen
oapueld g2 D3S

MEJAIGAD «

200Z 120 :8jepdn jsen
HOWVY3S3Y LIQ34D

_ wwgng | Jewe piom yoieag|

ANYdWOD - S3ILON 2 SANOCSH

HD2S1N3d

UoA [ 928

dyd-xspuy/suone(al 103s3Au1/us/wod dAyuassa mma /7. dpy

Jawepsig (e} wudwy  deweus  Juug  Aessoln  yoeg

‘OpIMPHIOM 8/8LGPUEB)S OqUINT JO SJanss) jsabie| 8y) JO auo SI dAH uass]

-panss| Buiaq ese afaugpuBld [EGO|S) PUE OQUIN[ SJ0LU PUB SJOW YaLIgDUBLS
JBuonipen, auy) sapisaq "Yyolym uo siexuew |ejded [euoyewalul ay) jo asn Jealb axew am ABuipiodoy

‘Buisnoy

ajeaud pue Auadoud [ersswwod Woq esueuy o) sueo) ebebBuow wusl-Buol saalb yueq auy uonippe u|
*$40}qap Jojoas-olqnd [euonewsiul pue jeuofeu o) Buipus| uo si ssauisng s,dAH uass3 o snaYy sy

ssauIsnqg Jaxyew |eyded ul asualadwod Asy :dAp uassg

suonejay JoIsaAU|

1IO¥LINOD
SS3¥d / 100d O4NI - HOYVISIY LIA3™D - SNOILYI1IH HOLS3IANI - IWOH

ssauisng jaxrew [eides ur asusjadurod Aoy :dAH uassy - SUONEB[IY JOISIAU]



00T ZIEl dyd-s3uney/suonear 10)saaul/Sus/mod-dAquassammm//:dny

Jswepsiq efe  uudw)  dewsns uud  Aessoly  yoeg

esuewy yUopN pue edodng « (@ Jopeay leqaioy peojumog “palinbal Japeay 1eqosdy)

FONVYNIZ 3LVLIST WA TYNOILYNYILNI 1002 L0 JAaQWaA0oN J0 se sisAeuy buney sBunexy you4 ¢
L00Z “v| Aey jo se uondy Buney

pon souUBWBALE) ajriodion « 2002 '8l AR JO SB UOIIdO JIPBID SADOOW ¢

ANVAWOD 200Z 'SL aunp jo se Joday Ipatd jueg £,100d 2 pIEpUBlS ¢

spoday Bugey
{NLWV) $V¥ ul SE9ON UWJa) WNIpey «

(NLW3) 3 u) sejoN uus] WnIpsy « epesbdn ejqissod Jo; malaal sepun ,
S3LON % SaNOg 0 o) pajed jou yibuang (ecueuld
pajer jou b-d LY weibold laded [e1aiawwo)

aAlyY «

: paiet jou A4 v 1qaq pajeuipiogng -
odpueld (7) (£) 8 "20g « pale! jou Y v 1990 Pa.nIasun JoNaS -
ogpueld (1) (£) 82 "seg « welfold
ogpueld {(z) (z) gz 008G « FOUBNSS| Igag aul Japun panss| SaljoN

9gpueld (2'ql) (z) 8z a0S « 14 -d by Bunes Auedisiunod wWisl-Uoys
oaputid (e4) (2) 82 o8« {a19=s yoopno) (s1qels yoopno) (aiqeys soonno)
ogpueld (g-4) (1) 82 "d0s « v ) v Bune) Auediajunos wis-buon
2002 da3 :91epdn 1se
ogpueld 8Z D3S vvv - . ley pajeJ jou ebebuow -
vvvY eey Yy lopas-agnd -
MBIAISAC « 8/aLqpUB)d
2002 10 @epdn iseq sbugey yo34 s,Apooy d¥®S sBupey
HOYV3IS3Y 110340
{2002 'Z) JoqWBaACN Jo se) sasAjeuy pue sbuney
nwgng __ 19)Ua pJom Yoseas)
Suole|ay JO)SaAY|
1LOYLINOD
ANVAWNQD - S3LON ¥ SAONOH - SS3dd /100d 04Nl - HOYVISIY L1A34WD - SNOILYIIY HOLS3IANI - FWOH

HOS1N3d

oA [ MNI9S sasA[euy pue sSuney - SUONEa1 J0ISIAU]



00ZZI'E1 dyd-repuaes [eroueuyy/spodar [oueul/Suswod dAquasso mmm//:dny

Jewiepsiq eBen jupdw)  dewsys g Aessol  yoeg

eduewy ypop pue adolng «
*IONVNIG ALVLS3 TvaH TVNOILYNYIALNI

6p0) eoueLwWaA0n gjeiodion «
ANVAWOD

{NLWv) $V u) sajoN uue) wnypey «
(NLW3) 3 u) SejoN UL WNJPEN «
S3LON 3 SANOE

BAIY2SY «
9gPuBRld (Z) (¢) 8Z v05 «
9gPuBld (1) (¢) 82 908 «

ogpueyd (2) () 8z ~20% « 8002 ‘0€ Jaquiaidas Jo se Loday wusiu| hmnsgozmww_‘m
u 2* 309G « .
OM_um_.u“M_“ .” __”W “M“ MM .oaM « 8002 '0€ sunr Jo se poday Wwusiu| 8oz Isnbny-piy
ogpued {¢-1) (1) g2 'oeg « voday [enuuy £00Z 100 Jo uaisiaa ysybu3g sy jo vonedngnd 8002 Aew
100z dag :a1epdn 1521 uoday [enuuy 00Z N0 Jo

©gpueld 82 D38 UOISIOA UBLLLISS) BY] JO uoneEDqRd pUB SIUNO2OY [BNUUY 200Z SY) UQ 82UBIaju0D) $Sa.d 800Z ¥l uoiew

MOIALIOAD «  SIUNDODY [BRUUY /00Z auy) uo Bunaap (preog Aosiaadng) pue Bunssw (2ieuag lenuuy 8002 ‘€L UoIBW

£00Z 190 :3iepdn Ise 800Z sejeq Aoy
HOYVISIH LIQIND

8002 JEPUS|ED |BIOURUIY SHOdaY

_ nuwgng __ 181ua plom yoseag|
{eloueuly
LOVINOD
ANVAWOOD - S3LON % SANOA - SS3dd/100d O4ANI - HOHV3SIH LIA3¥D - SNOILYI3Y HOLS3IANI - 3WOH
JA NHSSH
HOS1N34d

UoA | 9)19§ Iepuaie)) [elouBUL]



00TTIel

eauswy YyopN pue adoing «
‘IONVYNIZ LVLST TVIH TYNOILYNHALNI

8pos 9UBWIBACS) sjriodion) «
ANYJWOD

{NLWY) $V Ul 330N ULia) WINjpaly «
(NLW3) 3 w) s8joN uLia] WNIpay «
SILON 7 SANOS

BAIYIY «
oapueld (z) (¢) gZ 085 «
ogpueld (1) (¢) gZ "desg «
ogpueld (z) (z) 8z 20 «

oapueld {9'q}) () g2 “2es «

ogpueyd (e1) (Z) 82 "985 «
ogpueld (¢-)) (1) 82 s6g «
200z dag :siepdnse
ogpueyd 82 D35

MBIAJBAO «
2002 100 81epdn 1sE
HOYV3S3Y LIQ340
— nqng '_ 19)us piom ydieag|
ANYAWOD S310N 7 SANOS
HOS1N3A

7 UOA | )9S

dyd-soaissioprosspodar [eroueul/Sua/mod dAquasso mmm/dny

$53dd / 100d O4NI

HOYV3IS3IY 113340

10} 18pJO SIY) pIeMIO) FSESId
(g 49PEEY 18GOIOY pPEOUMOQ)

{4Qd se peojumod) ueuuss) 000z vodey |enuuy
(2Qad se peoumoqy) ysibu3 ppoz Hoday (enuuy

Uy

{d0d se peojumoQ) ueuLaS) LODZ Woday [enuuy
(40d se peojumoq) ysibu3g 100z Hodey [enuuy

L

{4Qd se peojumo(d) UBLWRS ZO0Z Moday |enuuy
(3Qd se peojumoq) ysibu3g zogz voday |jenuuy

Y

{40d se peojumoQ) ueuuss) £00Z Hodsy |enuuy
(dad se peojumoq) ysibug £00z Hoday [enuuy

L

{404 se peojumo(]) ueuuas) $00z Hoday jenuuy
{3Qd se peojumoq) ysibu3l 00z Hoday [enuuy

{40d se peojumoQ) ueuues) gooz Hodey [enuuy
(dad se projumoq) ysibu3 5oz Hoday (enuuy

by pud

{4(1d se peojumo(]} ueuuen 9oz Yoday [enuuy
(4Qd se peojumoq) ysyBuz 90z poday enuuy |

]

:9|GE|IEAR SJB SWa)l 3say |

801G J9PIO

1OVINOD

SNOILVYIIYH HOLS3ANI - FWOH

ADIAIDG IOPIQ



I IArAKA dyd-aotatasiapiossuodar [enueuy/Sus/wod dAyuasss mmm//:diy

mowmepsig (e6e7  Jupdw)  dewsns  uug  Aesson  yoeg

[ 1esey ;| wwang

Wiille)

|
” _ +3P00 (E150d
|

Jeang

3] mew-3

' _ L3WEU 1S4

r
: _ Luweuing

UOA T 9)10§ 90TAIOS 10PIO



00TT1°tl

eluewy YUOoN pue edoing «
‘FONVYNIF 3LY1S3 TvaH TYNOILYNYALNI

apoy sdluewaaos) sjesodion «
ANYWOD

(NLWV) $V Ui S5ON uue] wnipay «
(NLW3) 3 ul S3)ON L) WNIpejy «
S31ON ¥ SANOG

aMyuY «

ogpueld (7) () 87 2es «
ogpugld (1) (c) 8z "de5 «
9gpueld (7) (z) gz "oeg «
odpueld (2'q}) (Z) 82 205 «
ogpueld (e}) () 87 208 «
ogpueld (g-1) (1) 8Z 205 «
100z dag :ajepdn 1se7
9apuRid g2 O3S

MOIALOAD «
200Z V0 @epdn jsen
HOYV3SAY LIQ3IYD

ywuqng __ 18)ud piom Yoseag|

ANYdAWOD S310N ? SANOS

HOS1N30

uoA | 919§

SUBO0| JOAODJ-UOU JO :;Ouv_mm.._m.
J1aa09 sniding ¢

OUBUSIS §58.)S Auswdolsaa(] 4
anjeaA ja)Jew je jcod JaA09

Al1 pue Aunod ‘Auadold
Jo adAy Aq sueo| uBiasod 4

AL pue uoibal ‘Auadoud
J0 8dA) Aq sueo| onsawoq ¢
oljoypod abebuow Jo umopyearg

suvo] abebpiop @_

Bunybiom ¥su AqQ ¢

SaUUNod Aq 4

siamoLuoq Aq ¢

Bunes Aq 4

{s0309s-01jqnd)

sjuauniwwod Buipua) mau Jo umopyeasg

Bunybiam ysu Aq ¢

sauuNoo Aq 4

siamoliog Aq 4

Bunes Aq ¢

(101008

-211qnd) sueo| JaAO2-UCU JO UMOpXeaIg

_ SUP0T J3A0I-UON WI_

1lOVLINOD

dyd-xapuisyoressoniparo/Sus oo dAquasse mmm//:dny

\duqy #wweg 191a 3

_ jJawabeuey ysiy _W_

T Bunybiamysit Aq q
saumunod Aq 4

suoifial pue slamoloq Aq
Bunes Aq ¢

sjuaunwwod Bulpus| mau Jo UMOPEAIG

19A00 snjding ¢

OuBUSS ssaNg Auswdopasg ¢
an[eA jaxJew je jood 1aA00)

BunyBiem ysu Aq ¢

SOUIUN0D AQ ¢

suoibaJ pue siamouoq AQ 4

Bunes Aq 4

jood Jaa0d JoYras-agnd Jo umopyealg

sue 0] J0323s-21jqnd W_

BAIOIY ¢
ogpueld (2) (€) 82 998 ¢
ogpueld (1) (¢) 82 088 ¢
ogpueld (z) (z) 82 088 4

ogpueld (2'q1) (Z) §Z ‘295 4
ogpueld (el) () 8Z 998 ¢
ogpueyd (g-1) (1) 8Z 88 4

30V Jauqpuesd [- |

MBIAIBAQ

yoleasay JIpai)

$534d / T00d OdNI

HOHVY3S3Yy 110340

SNQOILVI3IY HOLS3IANI FNOH

JAT] NASSTH

Peyds|esafuanyy uassy ul yuequayaylodAH



00TTI¢el

' UOA T 91198

dyd-xspuijoreasanipald/Sus/moo dAuossa mmm/:dny

Iewedsiq jeben uudi) dewang Uy Aesson) yoeg

jUIRIaY PAUIRIUCI SABINIJEUI JO SUOISS|IWO AUR 1o) AJIIqe) ou sjdanoe dAHuassT suoisap
juswnseAuUl 10} siseq e se uodn paljal aq Jou pjnoys )| "juswpuawe pue uona|dwos o} Josiqns
SI Uta1ay pauiejuod ucneuuo| ‘(ssyepdn Jo maniaao 8ss) Alleapousd pajepdn sie saunby (v

uIRNO 4

_’ 1Pnpuo) jo apo) @_

.Li-2J by} .mm. sbunel Jo MaIAIBAQ ¢

1e3shi) § _ sbuley n_
&gy ¥

uonnquIsIp 8AIND PralA ¢
sbunes Apedisjuno) 4

AL pue Ajunod ‘Apadoud

10 8dA Aq sueo| ubisiod 4 saanealag @_
Al pue uoifal ‘Auedosd
jo odA) Aq sueo| Jlisewo 4 Il ZieSpuruSy 4
spuaWWWod Buipua) mau Jo umopyealg | AABSpUNIG) 4

OLBUBDS SSED JSIOM <

MSU Je enjeA 4
%4009 < AT B UM SUB0T ¢ f iV vindoae e a

Yeyos|[esofusnyy usssy Ul yuequaayiodAy



LOOTTIEI dyd-sajepdn JO MIIAIOAO/IIBISANIPAID/Fus/ w0 dAYUIsSs mmam//:dny

1002711 Ajuous saunoo Aq
1002° L1 Ayluous suoiBai pue siamouoq Aq
200211 Alyiuow Bunes Aq

UL Buipua) mau Jo umopyea.g
100211 Aiyow Jaa0o sniding
00211 Aliuow oueuads ssag Auawdoeaag

anfeA JaxyiewWw e j0od 18A0)

£00Z°LL Alyiuow Bunybiam ysu Aq
L00Z°1L AJuow $9LQUNCD AQ
L00Z°LL AJluow suoiBal pue siamouoq AQ
£00Z°)1L Ayiuow Bunes Aq

100d JAA0D 101235-MGNd JO UMOPYEDIT
SUBO| 10}208-21jgqnd

£002°90 Apauenb anyoIy
200Z°60 Apapenb odpueld (2) () 8Z uonoag
£00Z'60 Apauenb ogpueld (1) (€) 8z uondag
£002'60 Apapenb ogpueld () (Z) 8z uonoss
200Z°60 Apauenb ogpueld (9'aL) () 8Z uonasg
200Z°60 Auauenb ogpueld (e1) () gz uogoesg
200Z°60 Apayenb oapued (e-1) (1) 82 uondag

19V jauqpueld

ayepdn yse) popad ajepdn 1oelgng

salepdn Jo malAIBAQD

yoJeasay Jpal)

1OVLINQD
ANVAWGOD - S3LON % SANOE - $53dUd /700d O4dNI - HOWVISIYH LId3HD - SNOILYIIY HOLSIANI - IWOH

HOS1N3d

¢ UOA [ 21198 sajepd) MITAIDAQ 1YoIeasaY NpaI)



(00T TUEL dyd-sajepdn Jo maiadaoadIeasanipard/Fus oy dAquassa mmm/dny

LUWIG b K Ay ADHTIETIHG Y,

swabeuey ys1y

2002°11L Apiuow UONNQUISIP 8AIND PiSIA
2002°LL Apuow sBunes Apedisunoy

saAneAlaq
100260 Apauenb AL pue Aqunoo ‘Apadosd Jo adf) Aq sueot ubiaicy
200260 Apayprenb AL pue uaibes ‘Apadoad jo adfy Aq sueo| oRsalIop

sjuaugIuIwos Buipual mau Jo umopyealg

£00Z°LL Ayuow %09 < ALT ¥ UIM SUBGT
SUBO| JOACD-LIOU JO UMOPYEDIY

£00Z°11 Aguow Jaaoo sniding
2002°L1L Apuow OUBUIIS §S3NS fluawdoPpaag
anjea JoyJew je jood JoAo)

200260 Apauenb Al pue Agunoo ‘Auadoad jo adA) Ag sueo| ubiaio;
200Z°60 Apanenb AL pue uocifiss ‘Auadosd jo adA) Aq sueo| ansawop
oijojued abeBuow o umopyealg

sueo] abebuop

20027 L1 Appuow Bunybiam ysu Aq
100241 Apzuow sa1gURoa Aq
L0024 L Alyiuow suoibal pue siamonog Aq
200Z°LL Auuow Bunes Aq

sjuawniwwod Buipua) mau Jo umopxealg
2002711 Ayuow Bunybiam ysu Aq
2002711 Ayuow saunod Aq
100271t Alyiuow suoibal pue siamoloq Ag
L00Z°1L AlLpuow 6unes Aq

SUB0| J9A00-UOU JO UMOpPYESIg
SUBOT JAA0D-LON

200Z°LL AlLuow BunyBrom ysu Aq

C UOA 7 91198 $a1epd) MIIATOAQ (YOTBISIY NPAID



00TCLEl dyd-sajepdn” Jo MOIAISAC/YOTRISINIPALY/BUs/I0d dAYuassd mmm//:dny

wuwepsig efan wudw)  dewsns ung  Alessoip yoeg

£00Z°L1L Aguow Il ZBSpunicy
200Z°L1 Apuows | ESPUNIL)
L00Z°}L) Aluous OlLIBUADS 3SBD-ISIOM

AAT Lunaraan ucH AR . AN A

- UOA € 91195 sa1epd) MIIAIDA(Q) (UDIBISHY NPaID)




Seite 1 von 2

DEUTSCH
HOME - |INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT
Pfandbrief Act
Section 28 (1) (1-3) PfandBG
in EUR m
a) Total amount outstanding Nominal vatue Present value Risk-adjusted present vatue
Sep 30, 2007 Sep 30, 2006 Sep 30, 2007 Sep 30, 2006 Sep 30, 2007 Sep 30, 2006

Mortgage Pfandbriefe 5,709.7 5,300.0 5,606.7 5,300.1 5,406.5 5,133.8
Cover assets 6.016.6 5,485.3 5,995.5 5,638.6 5,665.4 5,284.6

of which: derivatives - - - - -
of which: derivatives (%) - - - - - -
of which: additional cover* 1,010.6 1,054.3 1,012.8 1,278.0 8945 1,119.3
of which: further cover assets - - - - - .

deduction: currency scenario - - - - 23.3 -
Surplus cover 306.9 185.3 388.8 338.5 2356 150.8
in EUR m
Supplementary to a): Maturity structure Sep 30, 2007 Sep 30, 2006
{remaining time to maturity)
<=1 >1year<=5 >5years<=10 >10 <=1 >{year<=5 >5years<=10 >10
year years years years years years years years
Mortgage Pfandbriefe 1,101.6 2,670.5 1,588.1 3495 13942 2,4355 1,2528 2175
Cover assets 398.3 1,435.3 2,7541 1,4289 5325 §98.2 28838 11708
of which: additional cover* 0.7 32 48 10019 102.3 - 137.0 815.0
inEURm

i Tatal amannd ratotandinns MAaminal walaa Dracant valua Piel_adinotad mracant vualua

http://www.essenhyp.com/eng/creditresearch/ph_28 1 1 3 pfandBG.php 13.12.2007
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DEUTSCH

HOME - INVESTOR RELATIONS - CREDIT RESEARCH - |INFO POOL/PRESS - BONDS & NOTES < COMPANY
CONTACT

Pfandbrief Act
>Section 28 (2) (1a) PfandBG

Breakdown of the total amount of mortgage loans serving as cover as defined in Section 28 (1) (1) of the German Pfandbrief Act (PfandBG) by loan size in accordance with
Section 28 (2) (1a) of the PfandBG. All mortgage loans are stated at their nominal value. This overview is updated quarterly.

in EURm

Sep 30, 2007 Sep 30, 2006
<= € 300,000 3,844.2 3,228.6
> € 300,000 - € 5,000,000 378.1 394.6
> € 5,000,000 783.7 807.8
Total amount 5,006.0 4,431.0

Back Glossary Print Sitemap Imprint Legal Disclaimer
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HOME

INVESTOR RELATIONS

Pfandbrief Act
Section 28 (2) (1b and ¢) PfandBG

CREDIT RESEARCH

Breakdown of morigage loans serving as cover by countries in which the properties are located and by types of use

Germany

Condominiums

Detached and semi-detached houses
Apartment buildings

Office

Retail

Industrial

Other commercia! properties

Buildings under construction, not yet generating earnings

Building sites
Total Germany

England
Condominiums

Matnnhoad and anmsl datasabkhead baciamas

http://www.essenhyp.com/eng/creditresearch/ph_28 2 1 _b_c_pfandBG.php

Ealal

DEUTSCH
INFO POOL / PRESS BONDS & NOTES COMPANY
CONTACT
in EURm
Mortgage loans serving as cover
Sep 30, 2007 Sep 30, 2006

Commercial Residential Commercial Residential
- 796.4 - 649.1
- 2,882.4 - 2,460.4
- 409.5 - 391.9
. 276.7 - 360.5 -
236.7 - 2478 -
54.1 - 54.9 -
95.4 - 78.2 -
0.0 - 0.0 -
0.0 - 0.0 -
662.9 4,088.3 744 3,501.4
in EUR m

Mortgage loans serving as cover
Sep 30, 2007 Sep 30, 2006

Commercial Residential Commercial Residential

- 0.0 - 0.0

nn
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ELdi iU diiu Sen-ueaui ieud nuubed - [VAV] - y.u
Apartment buildings . 0.0 - 0.0
Office 75.2 - 77.4 -
Retail 0.0 - 0.0 -
Industrial 0.0 - 0.0 -
Other commercial properties 0.0 - 0.0 -
Buildings under construction, not yet generating earnings 0.0 - 0.0 -
Building sites 0.0 - 0.0 -
Total England 75.2 0.0 774 0.0

in EUR m

Mortgage loans serving as cover
Sep 30, 2007 Sep 30, 2006
Commercial Residential Commercial Residential

Belgium
Condominiums - 0.0 - 0.0
Detached and semi-detached houses - 0.0 - 0.0
Apartment buildings - 0.5 - 0.5
Office 0.0 - 0.0 -
Retail 0.0 - 0.0 -
Industrial 0.0 - 0.0 -
Other commercial properties 0.0 - .0 -
Buildings under construction, not yet generating earnings 0.0 - 0.0 -
Building sites 0.0 - 0.0 -
Total Belgium 0.0 0.5 0.0 0.5

in EURm

Mortgage loans serving as cover
Sep 30, 2007 Sep 30, 2006
Commercial Residential Commercial Residential

France
Condominiums - 0.0 - 0.0
Detached and semi-detached houses . 0.0 - 0.0
Apartment buildings - 0.0 - 0.0

- - s~
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umce 322 - 4z -
Retail 0.0 - 0.0 -
Industrial 0.0 - 0.0 -
Other commercial properties 19.0 - 19.0 -
Buildings under construction, not yet generating earnings 0.0 - 0.0 -
Building sites 0.0 - 0.0 -
Total France 51.2 0.0 61.2 0.0

in EURm

Mortgage loans serving as cover
Sep 30, 2007 Sep 30, 2006
Commercial Residential Commercial Residential

The Netherlands
Condominiums - 0.0 - 0.0
Detached and semi-detached houses - 0.0 - 0.0
Apariment buildings - 0.0 - 0.0
Office 40.3 - 49.1 -
Retail 0.0 - 0.0 -
Industrial 0.0 - 0.0 -
Other commercial properties 0.0 - 0.0 -
Buildings under construction, not yet generating earnings 0.0 - 0.0 -
Building sites 0.0 - 0.0 -
Total The Netherlands 40.3 0.0 49.1 0.0

in EURm

Mortgage loans serving as cover
Sep 30, 2007 Sep 30, 2006
Commercial Residential Commercial Residential

Switzerland
Condominiums - 0.0 - 0.0
Detached and semi-detached houses - 0.0 - 0.0
Apartment buildings - 0.0 - 0.0
Office 87.5 - 0.0 -
Retail 0.0 - 0.0 -

http://www.essenhyp.com/eng/creditresearch/ph_28 2 1 b ¢ pfandBG.php 13.12.2007
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Industrial

Other cornmercial properties

Buildings under construction, not yet generating earnings
Building sites

Total Switzerland

Total

Back Glossary Print  Sitemap  Imprint  Legal Disclaimer
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0.0
0.0
0.0
0.0

87.5

917.1

0.0

4,088.8

0.0
0.0
0.0
0.0
0.0

9291

0.0

3.501.9
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DEUTSCH
ESSEN Hyr
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT
Pfandbrief Act
Section 28 (2) (2) PfandBG

Tetal amount of payments in arrears for at least 90 days in respect of the mortgage loans serving as cover for mortgage Pfandbriefe as defined in Section 28 (1) (1) of the German
Pfandbrief Act {(PfandBG). These figures are broken down by countries and updated quarterly.

in EUR m

Total amount of payments in arrears for more than 90 days Sep 30, 2007 Sep 30, 2006

Germany 0.0 0.0
Total 0.0 0.0

Back Glossary Print Sitemap Imprint Legal Disclaimer
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HOME - INVESTOR RELATIONS

Pfandbrief Act

Section 28 (3) (1) PfandBG

CREDIT RESEARCH INFO POOL / PRESS

DEUTSCH

BONDS & NOTES - COMPANY

Assets serving as cover for the public-sector Pfandbriefe outstanding (in accordance with Section 28 (1) (1) of the German Pfandbrief Act (PfandBG)). The figures are broken down
by the countries in which the borrowers are domiciled and show the nominal value of the cover assets broken down by borrower types (in accordance with Sectlon 28 (3) {1)

PtandBG).

Austria
Government
Regicnal authorities
Local authorities
Other borrowers
Total

Belgium
Government
Regional authorities
Local authorities
Other borrowers
Total

Canada
Government

[ Y DR Y S g

http://www.essenhyp.com/eng/creditresearch/ph_28_3_1_pfandBG.php

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
0.0 0.0

127.0 0.0

0.0 0.0

1,897.3 1,383.2
2,024.3 1,383.2

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
0.0 0.0

0.0 0.0

0.0 0.0

115.0 90.0

115.0 90.0

Assets serving as cover in EUR m
Sep 30, 2007 Sep 30, 2006

0.0 0.0

armn dre .
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regional aumnonues
Local authorities
Other borrowers
Total

Cyprus
Government

Regional authorities
Local authorities
Other borrowers
Total

Czech Republic
Government
Regional authorities
Local authorities
Other borrowers
Total

Denmark
Gavernment
Regiona! authorities
Local authorities
Other borrowers
Total

Einland

4o50.9

0.0
434.0
884.9

400.4

0.0
176.5
631.9

Assels serving as cover in EUR m

Sep 30, 2007

99.5
0.0
0.0
0.0

89.5

Sep 30, 2006

99.5
0.0
0.0
0.0

99.5

Assets serving as coverin EUR m

Sep 30, 2007

125.5
0.0
0.0
0.0

125.5

Sep 30, 2006

238.0
0.0
49.1
11.8
298.9

Assets serving as cover in EUR m

Sep 30, 2007

0.0
0.0
0.0
271.5
2M.5

Sep 30, 2006

0.0
0.0
0.0
231.0
231.0

Assets serving as cover in EUR m

Sep 30, 2007

Sep 30, 2006

Seite 2 von 9

13.12.2007



Iypothekenbank in Essen Aktiengesellschaft

v e
Government
Regional authorities
Local authorities
Other borrowers
Total

France
Government
Regional authorities
Local authorities
Other borrowers
Total

Germany
Government
Regional authorities
Local authorities
Other borrowers
Total

Great Britain
Government
Regional authorities
Local authorities
Other borrowers
Total

ttp://www.essenhyp.com/eng/creditresearch/ph_28 3 1 pfandBG.php

0.0 447.8
0.0 0.0
0.0 0.0
99.0 169.0
99.0 616.8

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
25 25

0.0 0.0

92 12.3

1,103.5 1,045.0
1,115.2 1,059.8

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
1,392.1 2,907.2
25,7131 27,352.3
2,478.8 2,4109
18,543.0 18,4908
48,127.0 51,161.2

Assels serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
0.0 0.0

0.0 0.0

204.2 41.3

929.7 794.8

1,133.9 836.1

Assets serving as cover in EUR m
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Greece
Government
Regional authorities
Local authorities
Other borrowers
Total

Hungary
Government
Regional authorities
Local authorities
Other borrowers
Total

lceland
Government
Regional authorities
Local authorities
Other borrowers
Total

freland
Government
Regional authorities
Local authorities
Other borrowers
Total

ittp://www.essenhyp.com/eng/creditresearch/ph_28 3 1 pfandBG.php

Sep 30, 2007

792.5
0.0
0.0

35.0

827.5

Sep 30, 2006

827.5
0.0
0.0

35.0

862.5

Assets serving as cover in EUR m

Sep 30, 2007

218.2
0.0
0.0

50.0

268.2

Sep 30, 2006

546.2
0.0
0.0

50.0

596.2

Assets serving as coverin EUR m

Sep 30, 2007

0.0
0.0
0.0
216.0
216.0

Sep 30, 2006

0.0
0.0
0.0
2545
254.5

Assets serving as cover in EUR m

Sep 30, 2007

0.0
0.0
0.0
2717
271.7

Sep 30, 2006

0.0
0.0
0.0
165.0
165.0
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taly
Government
Regional autherities
Local authorities
Other borrowers
Total

Japan
Government
Regional authorities
Local authorities
Other borrowers
Total

Latvia

Government
Regional authorities
Local authorities
Other borrowers
Total

Lithunia
Government
Regional authorities
Local authorities
Other borrowers

Trbal

http://www.essenhyp.com/eng/creditresearch/ph 28 3 1 pfandBG.php

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2008
1,275.6 2,225.0

800.9 1,008.3

290.7 344.9

97.8 10.0

2,465.0 3,588.2

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
6.1 0.0

87.0 87.0

67.3 0.0

0.0 0.0

160.4 87.0

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
0.0 45.0
0.0 0.0
0.0 0.0
0.0 0.0
0.0 45.0

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
0.0 39.0
0.0 0.0
0.0 0.0
0.0 0.0
an a0 N
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1uual

Luxembourg
Government
Regional authorities
Local authorities
Other borrowers
Total

Norway
Government
Regional authorities
Local authorities
Other borrowers
Total

Poland
Government
Regional authorities
Local authorities
Other borrowers
Total

Portugatl
Government
Regional authorities
Local authorities

ittp://www.essenhyp.com/eng/creditresearch/ph_28 3 1 pfandBG.php

2.

Assets serving as cover in EUR m

Sep 30, 2007

0.0
0.0
0.0
201.2
201.2

Sep 30, 2006

0.0
0.0
0.0
1445
144.5

Assels serving as cover in EUR m

Sep 30, 2007

0.0
0.0
0.0
192.5
192.5

Sep 30, 2006

0.0
0.0
0.0
85.0
85.0

Assets serving as cover in EUR m

Sep 30, 2007

512.8
0.0
0.0
0.0

512.8

Sep 30, 2006

516.4
0.0
0.0
0.0

516.4

Assets serving as cover in EUR m

Sep 30, 2007

1,000.0
0.0
0.0

Sep 30, 2006

1,082.0

0.0
0.0
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Other borrowers
Total

Slovak Republic
Government
Regional authorities
Local authorities
Other borrowers
Total

Slovenia
Government
Regicnal authorities
Local authorities
Other borrowers
Total

Spain

Government
Regional authorities
Local authorities
Other borrowers
Total

Sweden
Government
Regional authorities

http://www essenhyp.com/eng/creditresearch/ph_28_3 1_pfandBG.php

0.0
1,000.0

0.0
1,082.0

Assets serving as cover in EUR m

Sep 30, 2007

212.5
0.0
0.0
0.0

2125

Sep 30, 2006

297.5
0.0
0.0
0.0

297.5

Assets serving as cover in EUR m

Sep 30, 2007

142.9
0.0
0.0
0.0

142.9

Sep 30, 2006

0.0
0.0
0.0
0.0
0.0

Assets serving as cover in EUR m

Sep 30, 2007

0.0
1,819.2
10.0
1,653.5
34827

Sep 30, 2006

0.0
2,053.4
10.0
2,036.8
4,100.2

Assets serving as cover InEUR m

Sep 30, 2007

0.0
0.0

Sep 30, 2006

0.0
0.0
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Local authorities 263.3 270.5
Other borrowers 40.0 0.0
Total 303.3 270.5

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
Switzerland
Government . 0.0 0.0
Regional authorities 313.2 214.1
Local authorities 81.9 54.2
Other borrowers 375.2 150.0
Total 770.3 418.3

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
The Netherlands
Government 0.0 0.0
Regional authorities 0.0 0.0
Local authorities 93.8 1.9
Other borrowers 4170 467.0
Total 510.8 468.9

Assets serving as cover in EUR m

Sep 30, 2007 Sep 30, 2006
United Staates
Government 2755 83.0
Regional authorities 3439 278.0
Local authorities 953.5 6344
Other borrowers . 667.3 377.9
Total 2,240.2 1,373.3
Assets serving as coverin EUR m
Sep 30, 2007 Sep 30, 2006
Others
Government 0.0 0.0

http://www.essenhyp.com/eng/creditresearch/ph_28 3 1 pfandBG.php 13.12.2007
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Regional authorities 0.0 0.0
Local authorities 0.0 0.0
Other borrowers 53.2 0.0
Total i 53.2 0.0
Total amount 67,827.0 70,8124

Back Glossary Print Sitemap Imprint Legal Disclaimer
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DEUTSCH
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL /PRESS - BONDS & NOTES COMPANY
CONTACT
Pfandbrief Act
Section 28 (3) (2) PfandBG

Total amount of payments in arrears for at least 90 days in respect of the public-sector loans serving as cover for public-sector Pfandbriefe as defined in Section 28 (1) (1) of the
German Pfandbrief Act (PfandBG). These figures are broken down by regions and updated quarterty (Section 28 (3) (2) PfandBG).

Total amount of payments in arrears for more than 80 days in EUR m

Sep 30, 2007 Sep 30, 2006
Country 0.0 0.0
Government 0.0 0.0
Regional authorities 0.0 0.0
Loca! authorities 0.0 0.0
Other borrowers 0.0 0.0
Total 0.0 0.0

Back Glossary Print Sitemap Imprint Legal Disclaimer
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DEUTSCH
EssEN Hyp
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT
Pfandbrief Act
Archive

This is where we file the quarterly information which we publish in accordance with Section 28 of the German Pfandbrief Act (PfandBG). Accordingly,
investors can compare the current data to the figures from the previous quarters.

September 30, 2007

P Sec. 28(1) (1-3) PfandBG
? Sec. 28 (2) (1a) PfandBG
b Sec. 28 (2) (1b.c) PfandBG
b Sec. 28 (2) (2) PfandBG

b Sec. 28 (3) (1) PfandBG

b Sec. 28 (3) (2) PfandBG

June 30, 2007

b Sec. 28 (1) (1-3) PfandBG
b Sec. 28 (2) (1a) PfandBG
b Sec. 28 (2) (1b,c) PfandBG
b Sec. 28 (2) (2) PfandBG

» Sec. 28 (3) (1) PfandBG

b Sec. 28 (3) (2) PfandBG

March 31, 2007
b Sec. 28 (1) (1-3) PfandBG
b Sec. 28 (2) (1a) PfandBG
b Sec. 28 (2) (1b,c) PfandBG
b Sec. 28 (2) (2) PfandBG

b Sec. 28 (3) (1) PfandBG

b Sec. 28 (3) (2) PfandBG

December 31, 2006

b Sec. 28 (1) (1-3) PfandBG
b Sec. 28 (2) (1a) PfandBG
b Sec. 28 (2) (1b,c) PfandBG
> Sec. 28 (2) (2) PfandBG

b Qanr 99 /2) /1) DfandRM

http://www.essenhyp.com/eng/creditresearch/archiv/index.php 13.12.2007
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b Sec. 28 (3) (2) PfandBG
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DEUTSCH
EsskEN Hyr
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL /PRESS - BONDS & NOTES - COMPANY
CONTACT

Public-sector loans
Breakdown of cover pool by rating

S & P/ Moody's / Fitch 30.11.2007
Should the rating agencies come to different rating results, the warst rating is taken into account.

by rating in Euro in%

m

AAA [ Aaa | AAA 20,814 31.16
AA+ [ Aal / AA+ 6,363  9.53
AA [ AaZ | AA 5,511 8.25
AA- [ Aa3 | AA- 13,855 20.75
A+TA1] A+ 4209 644
AlA2IA 3,012 4.51
A- A3 A- 1,134 1.69
BBB+ / Baal / BBB+ 511 0.77
BBEB / Baa2 / BBB E=hl .14
Without rating * 11,189 16.76
Total 66,77¢ 100.00

* - Without rating inEurom  in%
Public-sector banks and saving banks 5875 8.80
Cities, municipalities, non-profit organizations and loans guaranteed by municipal authorities 4307 645

Loans within the EU (public-sector banks, EU member states, regicnal governments, cities and municipalities). Loans guaranteed by EU 796 1 0na

http://www.essenhyp.com/eng/creditresearch/psl_breakdown_by _rating.php 13.12.2007
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member states and EU institutions. fpse Ve
Others 281 0.42
Total 11,189 16.76
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Public-sector loans Breakdown of cover pool by borrowers and regions

Esse N Hyr

HOME - INVESTOR RELATIONS - CREDIT RESEARCH INFO POOL / PRESS
CONTACT
Public-sector loans
Breakdown of cover pool by borrowers and regions
Cover fund total: Euro 66,776 m
Information as permitted
by banking confidentiality. 30.11.2007

Please click on the different parts of the pie chart for further information,

Credit institutions
governed by public
law and savings
banks

Foreign territorial authorities
and institutions governed
by pubtic law

13.28%

Public-sector credit
institutions with
spectal tasks

(risk weighting of Q)

Towns and
municipalities,
municipal special
purpose associations,
non-profit organizations

and loans guaranteed
by municipal authorities

- 39.73%
The German Federal
Government, the Federal
Governments Special Fund
and the German Federal
States {Lander}

by borrowers

The German Federal Government, the Federal Governments Special Fund and the German Federal States (Lander)

Towns and municipalities, municipal special purpose associations, non-profit organizations and loans guaranteed by municipal authorities

http://www .essenhyp.com/eng/creditresearch/psl_breakdown_by borrowers_and region.php

BONDS & NOTES

DEUTSCH

COMPANY

in Eurom
26,531
4,452

in %
39.73
6.67
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Public-sector credit institutions with special tasks (risk weighting of 0)
Credit institutions governed by public law and savings banks

Foreign territorial authorities and institutions governed by public law
Total

Back Glossary Print Sitemap Imprint Legal Disclaimer
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7,308
8,865
19,620
66,776

10.94
13.28
20.38
100.00
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DEUTSCH
ESSEN Hy P
HOME - |INVESTOR RELATIONS - CREDIT RESEARCH - INFOQO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT

Public-sector loans

Breakdown of cover pool by borrowers and regions
Cover fund total: Euro 66,776

Information as permitted

by banking confidentiality. 30.11.2007
The German Federal Government, the Federal Government's Special Fund and the German Federal States (Linder) in Eurom
Federal Government of Germany 200
Federal Government's Special Fund 702
Laender {individual German Federal States) 25,629
Totai 26,531

Back Glossary Print Sitemap Imprint Legal Disclaimer
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DEUTSCH
ESsEN Hyr
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - |INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT
Public-sector loans
Breakdown of cover pool by borrowers and regions
Cover fund total: Euro 66,776 m
by banking confdentiaty. 30.11.2007
Towns and Scamnmvm_&mm.. _.._.E:,o:um_ ﬁ_u..onmm_ purpose associations, non-profit organizations and in Euro m
loans guaranteed by municipal authorities
Baden-Wuerttemberg 268
Bavaria 134
Berlin 0
Brandenburg 0
Bremen 20
Hamburg 527
Hesse 292
Lower Saxony 831
Mecklenburg-Western Pomerania 25
North Rhine-Westphalia 1,485
Rhineland-Palatinate 132
Saarland 79
Saxony 8
Saxony-Anhalt 3
Schleswig-Holstein 633
Thuringia 17

http://www.essenhyp.com/eng/creditresearch/psl_breakdown by borrowers_and regions 01.php 13.12.2007
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Total 4,452
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DEUTSCH
EsseN Hyr
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT
Public-sector loans
Breakdown of cover pool by borrowers and regions
Cover fund total: Euro 66,776 m
Information as permitted
by banking confidentiality. 30.11.2007
Public-sector credit institutions with special tasks (risk weighting of 0) in Eurom
special public sector banks (solva 0) 7,308
Total 7,308

Back Glossary Print  Sitemap Imprint Legal Disclatmer
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HOME -+ INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL/ PRESS
CONTACT

Public-sector loans

Breakdown of cover pool by borrowers and regions

Cover fund total: Euro 66,776 m

Infermation as permitted
by banking confidentiality.

Credit institutions governed by public law and savings banks

Public-sector banks/ financial institution

Savings banks in
Baden-Wuerttemberg

Bavaria

Bremen

Hamburg

Hesse

Lower Saxony
Mecklenburg-Western Pomerania
North Rhine-Westphalia
Rhineland-Palatinate

Saarland

Saxony

Schleswig-Holstein

Mortgage foans guaranteed by the public-sector
Total

http://www.essenhyp.com/eng/creditresearch/psl_breakdown by borrowers _and regions 44.php

BONDS & NOTES

DEUTSCH

COMPANY

30.11.2007

in Eurom
4,083

in Euro m
1,069

55

35

105

217

507

55

2,211

101

25
390
12
8,865
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Public-sector loans
Breakdown of cover pool by borrowers and regions
Cover fund total; Eurg 66,776 m

Information as permitted

by banking confidentiality. 30.11.2007
Loans within EU in Eurom
Public-sector banks in EU member states 5,770
EU member states 4,177
EU regional governments 2,724
EU member states, cities and municipalities 939
Loans guaranteed by EU member states 1,203
EV institutions 81
Subtotal 14,894
Other Foreign Loans in Eurom
Public-sector banks 1,443
States 337
Regional governments 1,400
cities and municipalities 1,103
Loans guaranteed by foreign states 443
Subtotal 4,726
Total 19,620

http://www.essenhyp.com/eng/creditresearch/psl_breakdown_by_ borrowers_and_regions loans_within_the_eu.php 13.12.2007
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Public-sector loans
Breakdown of cover pool by countries
30.11.2007
by countries in Eurom in %
Austria 2,085 3.12
Belgium 365 0.55
Canada 869 1.30
Cyprus 100 0.15
Czech Republic 128 0.19
Denmark 27 0.41
Finland 99 0.15
France 1,115 1.67
Germany 47,155 70.61
Great Britain 740 1.1
Greece 828 1.24
Hungary 267 0.40
Iceland 213 0.32
Ireland 272 0.41
Italy 2121 3.18
Latvia 0 0.00
Lithunia 0 0.00
Luxembourg 201 0.30
Norway 193 0.29

http://www.essenhyp.com/eng/creditresearch/psl breakdown by countries.php 13.12.2007
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+oland 511 u.rs
Portugal 1,000 1.50
Slovak Republic 212 0.32
Slovenia 143 0.21
Spain 3,637 5.44
Sweden 299 0.45
Switzerland 747 1.12
The Netherlands 507 0.76
The United States 2,459 367
Others 239 0.36
Total 66,776 100.0¢
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Public-sector loans
Breakdown of cover pool by risk weighting

30.11.2007
Risk weighting in Eurom in %
0% 46,407 69.50
10% 550 0.82
20% 19,819 29.68
100% 0 0.00
Total 66,776 100.00
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HOME

Public-sector ioans - Cover pool at market value

INVESTOR RELATIONS

Development / Stress scenario

Date

30.11.2007
31.10.2007
30.09.2007
31.08.2007
31.07.2007
30.06.2007
31.05.2007
30.04.2007
31.03.2007
28.02.2007
31.01.2007
31.12.2006

Back  Glossary  Print

Market
value

{cover
pool)

66,808.94
66,969.22
67,654.23
68.807.74
68,776.54
72,309.82
74,202.07
74,658.88
75,574.62
75,841.21
76,499.57
77,318.59

Market value
(public-sector
Pfandbriefe)

63,616.70
64,113.48
64,151.12
65,364.84
65,138.57
68,660.80
70,467.98
71,025.80
71,350.59
71,6565.45
72,813.67
73,086.08

Sitemap  Imprint

CREDIT RESEARCH

Market value

c owem_“_wrcm m ....om.M._.u m__._._. ma\a
3,192.24 5.02
2,855.74 4.45
3,503.11 5.46
3,442.90 5.27
3.637.97 5.58
3,649.02 5.31
3,734.09 5.30
3,633.08 512
4,224.03 5.92
4,185.76 5.84
3,685.90 5.06
4,232.51 5.79
Lega! Disclaimer
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Market value
(dynamic approach)

Surplus cover
in€min the
case of rising
yields

2,590.11
2,296.92
2,964.39
2,870.09
3.167.10
3.060.67
3.130.11%
3,088.26
3,694.72
3,511.98
2,947.214
3,678.37

Surplus cover
in % in the case
of rising yields

417
3.67
4.74
4.66
4,99
4.57
455
4.46
53
5.03
415
5.02

http://www.essenhyp.com/eng/creditresearch/psl_cover_pool development stress scenario.php

BONDS & NOTES

DEUTSCH
COMPANY
Market value
{dynamic approach)
S iner  Surplus cover
case ofaing (41" e cene
3,659.73 5.61
3,279.61 4.99
3,966.92 6.03
3,763.: 561
4,065.11 6.08
4,250.65 6.04
4,378.30 6.06
4,236.12 5.81
4,802.82 6.56
4,933.20 6.70
4,483.12 6.00
4,910.79 6.54
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EsseEN Hyp

HOME - INVESTOR RELATIONS

Public-sector loans

Breakdown of cover pool

Surplus cover

Date

301172007
31/10/2007
30/09/2007
31/08/2007
3/07/2007
30/06/2007
31/06/2007
30/04/2007
31/03/2007
28/02/2007
31/01/2007
31/12/2006

Public-sector
Pfandbriefe
outstanding

64,865.76
65,560.74
66,230.50
66,934.00
67,010.28
70,720.9%
72,307.15
72,921.37
72,717.34
73.061.94
74,397.23
74,523.60

CREDIT RESEARCH

Cover

66,775.63
67,068.82
68,340.88
69,026.33
69,184.24
72,918.70
74,433.62
74,773.94
75,174.614
75,185.79
76,062.10
76,568.35

* For technical reasons (e.g. due to the absence of certificates).
These bonds and loans are usually included in the cover pool within a few weeks.

Back  Glossary

Print

Sitemap Imprint

Lega! Disclaimer
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Surplus
cover

1,909.87
1,508.08
2,110.38
2,082.33
2,173.96
2,197.79
2,126.47
1,852.57
2,457.30
2,123.85
1,664.87
2,044.75

http://www.essenhyp.com/eng/creditresearch/ps]_breakdown_surplus copver.php

in%

2.90
2.30
3.20
3.10
3.20
3.10
2,90
2.50
3.40
2.90
22

27

BONDS & NOTES

Bonds and
loans not yet
serving
as cover*

53.90
52.40
57.10
135.20
265.30
905,80
423.00
75530
300.90
279.10
336.40
231.30

Seite 1 von 1

DEUTSCH

COMPANY

all amounts in Euro m

in % Total
in%
0.10 3.00
0.10 2.40
0.10 3.30
0.20 3.30
0.40 3.60
1.30 4.40
0.6 3.50
1.0 3.50
0.40 3.80
0.4 3.3
0.5 27
0.3 3.0
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Public-sector loans - Breakdown of new lending commitments
by rating
S & P/ Moody’s / Fitch 30.11.2007
Should the rating agencies come to different rating results, the worst rating is taken into account.
by rating in Eurom in%
AAA [ Aaa/ AAA 6,750 32.94
AA+ [ Aa1 /] AA+ 2,010 9.81
AA [ Aa2 | AA 1,989 9.71
AA- 1 Aald | AA- 4,207 20.53
A+ A1 A+ 1,242 6.06
ATA2IA 1,503 7.33
A-1 A3/ A- 580 2.83
BBB+ / Baal / BBB+ 0 0.00
BBB / Baa2 / BBB 0 0.00
Without rating * 2,212 10.79
Total 20,493 100.00
* - Without rating in Eurom in %
Public-sector banks and saving banks 646 3.15
Cities, municipalities, non-profit organizations and loans guaranteed by municipal authorities 1,462 7.13
Leans within the EU {Public-sector banks, _mc .Bm.auﬂ states, regional governments, cities and municipalities). Loans 104 0.51
guaranteed by EU member states and EU institutions.
Others 0 0.00
Total 2,212 10.79

http://www.essenhyp.com/eng/creditresearch/psl_breakdown_of new by rating.php
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Public-sector loans - Breakdown of new lending commitments
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted
by banking confidentiality. 30.11.2007

Please click on the different parts of the pie chart for further information.

—— Towns and municipalities, municipal
]// special purpose associations,
non-profit organizations and loans

guaranteed by municipal
7.319% authorities

Credit institutions

governed by public
law and savings

banks ———_

1.87%

43.049% The German Federal

Government, the Federal
Governments Special
Fund and the German

Federal States (Lander)

Public-sector credit
institutions with special
¥~ tasks (risk weighting of )

13.25%

by borrowers

The German Federal Government, the Federal Government's Special Fund and the German Federal States (L4nder)

Towns and municipafities, municipal special purpose associations, non-profit organizations and loans guaranteed by municipal authorities
Public-sector credit institutions with special tasks (risk weighting of 0)

radit inatitudinne Amcarnad by nohlic law and cavinas hanke

http://www.essenhyp.com/eng/creditresearch/psl_breakdown of new by borrowers and region.php

DEUTSCH
COMPANY
inEurom in%

8,820 43.04

1,499 7.31

2,715 13.25

anA 1R7
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<.¢¢..........S.c....uc.c:.cc.:..E:.E.S....:...E::u::::_i ccl e
Foreign territorial authorities and institutions governed by public law 7075 34.53
Total 20,493 100.00
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted
by banking confidentiality.

BONDS & NOTES

The German Federal Government, the Federal Government's Special Fund and the German Federal States {(L&nder)

Federal Government of Germany

Federal Government's Special Fund
Laender (individua! German Federal States)
Total

Back Glossary Print Sitemap Imprint

Legal Disclaimer
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30.11.2007

in Euro m
407

0

8,413
8,820
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Public-sector loans - Breakdown of new lending commitments

by berrowers and regions

information as permitted
by banking confidentiality.

Towns and municipalities, municipal special purpose associations, non-profit organizations and
toans guaranteed by municipal authorities

Baden-Wuerttemberg
Bavaria

Berlin

Brandenburg

Bremen

Hamburg

Hesse

Lower Saxony
Mecklenburg-Western Pomerania
North Rhine-Westphalia
Rhineland-Palatinate
Saarland

Saxony

Saxony-Anhalt
Schleswig-Holstein
Thuringia

Total

http://www.essenhyp.com/eng/creditresearch/psl_breakdown_of new_commitments 16.php

DEUTSCH

COMPANY

30.11.2007

in Eurom

74
20

103
165

€98
61
17

270
30
1,499
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted
by banking confidentiality.

Public-sector credit institutions with special tasks (risk weighting of 0}
special public sector banks ( solva 0)
Total

Back Glossary Print Sitemap Imprint Legal Disclaimer

DEUTSCH

BONDS & NOTES - COMPANY

30.11.2007

inEurom
2,715
2,715
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Public-sector loans

Breakdown of new lending commitments by borrowers and regions

Information as permitted
by banking confidentiality.

Credit institutions governed by public law and savings banks

Public-sector banks and Private banks/ financial institution

Savings banks in
Baden-Wuerttemberg
Bremen

Bavaria

Hamburg

Hesse

Lower Saxony
Mecklenburg-Western Pomerania
North Rhine-Westphalia
Rhineland-Palatinate
Saxony
Schleswig-Holstein
Total

Back Glossary  Print  Sitemap Imprint Legal Disclaimer

DEUTSCH

BONDS & NOTES - COMPANY

30.11.2007

in Eurom
194

in Euro m

O O o O o Q o

130

25
35
384

http://www.essenhyp.com/eng/creditresearch/psl_breakdown_of private banks and savings banks.php
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Public-sector loans - Breakdown of new lending commitments
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted
by banking confidentiality.

Loans within EU

Public-sector banks in EU member states
EU member states

EU regional governments

ELU) member states, cities and municipalities
Loans guaranteed by EU member states
EU institutions

Subtotal

Other Foreign Loans

Public-sector banks

States

Regional governments

Foreign member states, cities and municipalities
Leans guaranteed by foreign states

Subtotal

Total

Back  Glossary Print  Sitemap  Imprint  Legal Disclaimer

http://www.essenhyp.com/eng/creditresearch/psl_breakdown of new_ commitments.php
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DEUTSCH

BONDS & NOTES COMPANY

30.11.2007

in Eurom
3,610

607

142

142

90

0

4,591

in Euro m
1,186

339

475

436

48

2,484
7,075

13.12.2007



Public-sector loans - Breakdown of new lending commitments Seite 2 von 2

http://www.essenhyp.com/eng/creditresearch/psl_breakdown_of new_commitments.php 13.12.2007



Public-sector loans - Breakdown of new lending commitments

HOME

INVESTOR RELATIONS

CREDIT RESEARCH

INFO POOL / PRESS

CONTACT

Public-sector loans - Breakdown of new lending commitments

by countries

by countries
Austria
Belgium
Canada
Cyprus

Czech Republic
Denmark ,
Estonia
Finland
France

Great Britain
Germany
Greece
Hungary
Iceland
Ireland

Italy

Latvia
Lithunia
Luxembourg

in Eurom
1,162

325

385

241

20

55
237
13,419
28

50
332
674

http://www essenhyp.com/eng/creditresearch/psl_breakdown_of new_by_countries.php

BONDS & NOTES

DEUTSCH

COMPANY

30.11.2007

in %
5.67
1.59
1.88
0.00
0.00
1.18
0.00
0.10
0.27
1.16
85.47
0.14
0.00
0.24
1.62
3.29
0.00
0.00
0.00
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Norway 134 0.65
Poland 60 0.29
Portugal 100 0.49
Slovak Republic 0 0.00
Slovenia 0 0.00
Spain 1,104 5.39
Sweden 40 0.20
Switzerland 376 1.83
The Netherlands 213 1.04
The United States 1,407 6.86
Others 131 0.64
Total 20,493 100.00
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Public-sector loans - Breakdown of new lending commitments
by risk weighting

Risk weighting
0%

10%

20%

Total

Back  Glossary Print Sitemap Imprint  Legal Disclaimer
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in Eurom
14,489

520

5,484
20,493

DEUTSCH

COMPANY

30.11.2007

in%
70.70
254
28.76
100.00

Seite 1 von 1

13.12.2007



66

Management Report_Risk Report ‘

Risk Report management procedures enable Hypothekenbank
in Essen AG optimally to attain its overall banking
goals. Furthermore, we ¢nsure comprehensive risk
management in order to meet the expectations and

Fundamental principles requirements of our parent company, our investors

Concept and goals of risk management and capital market partners, rating agencies and the

Risk is an integral part of all entrepreneurial activity — regulatory authoritics. We consider risk management

and involves a danger that corporate goals may not  to be the entire set of all organizational regulations

be attained due to internal and/or external events or  and measures for the identification of risk and the
actions or decisions, or that indeed the continuation  conscious and target oriented treatment of such
of the company as a going concern may be jeopar-  risk. A comprehensive system for risk identification,
dized. Only conscious and target oriented risk ecarly warning, evaluation (analysis and assessment),

The risk management system at Hypothekenbank in Essen AG

Early warning Risk management Risk controlling
system
Indicators: Measurement and Limitation of Monitoring and
e.g. credit business evaluation of the individual risks and communication of
main risks overall risk individual rigks,

Within and/or outside .
overall risk and

the rating system also diversification Implementation ) )
. compliance with the
effects/portfolio level, of measures, e.g. dit risk strat
e.g. credit risk model transfer of credit risk crecit nisk siralegy

Reporting

Suggestions for action

Risk identification Risk management Risk contro!

active passive

Risk avoidance Risk underwriting
Risk reduction/

limitation

Risk transfer
Risk diversification
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contrel and monitoring within the scope of a risk
management system is therefore an integral part of
Essen Hyp’s business processes.

Our risk management system is oriented on the
business and credit risk strategy and therefore

on the bank’s corporate goals and constitutes

a supplement to our strategic and operational
planning. Its function is, in particular, assuring the
bank’s existence and its future success.

The concept of risk represents the danger that actual
results will be different from those expected. It can
therefore be described as a probability distribution

Risk categories

Market risk Credit risk

» Default and
credit quality risk
risk

* interest rate risk
* Currency risk
+ Volatility risk

+ Credit
spread risk

+ Concentration
and cluster risk

* Country risk
* Trading book

'ra g boo = Settlement risk
risk
* Advance

payment risk

* Replacement
risk

+ Performance
risk

+ Cover pool risk

Liquidity risk

* Market liquidity

* Funding risk

in which both positive and negative vanances take
place around an expected value. A positive variance
is described as an opportunity, whereas a negative
variance is considered to be a threat.

Risk categories

Market risk. The term market risk generally comprises
all risks involving unfavorable developments in the
money and capital markets, Such risks result from
the fluctuation of market prices (interest rates,
foreign currencies) as well as other price affecting
parameters (volatilities, credit spreads). Essen Hyp
subdivides market risk into general market risk,

Operational Other risk

risk

* Processing risk Business risk

» System risk Strategic risk

* Personnel risk Reputational

risk
« External event

risk

Real estate and

« Legal risk property risk

* Participation
and equity
holding risk

* Outsourcing
risk

* Risk relating
to conditions
not in line with
the market
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which includes interest rate risk, currency risk and
volatility risk, and specific market risk, which
includes credit spread risk.

Credit risk. Credit risk involves the danger that
unexpected losses may result from a full or partial
default and/or an increase in the expected default
probability of borrowers (deterioration of credit-
worthiness). While default risk defines the danger
that a borrower may not at all or only partially make
contractually agreed upon principal or interest
payments, credit quality risk is the danger of a
deterioration in a borrower’s creditworthiness. In
addition, credit risk also comprises concentration
and cluster risk, country risk and counterparty risk
(settlement and advance payment risk as well as
replacement and performance risk).

Liquidity risk. Liquidity risk covers the current or
future danger of an institution not being able to
meet its current or future payment obligations
when due, or only to be able to do so while in-
curring losses. Essen Hyp subdivides liquidity risk
into market liquidity risk and funding risk.

Operational risk. Operational risk (Op-Risk) is the
danger of incurring losses due to inadequacy or
failure of internal processes and systems, human
error or external factors. This definition includes
legal and outsourcing risk.

Other risk. The “other risk” category includes risk
that can be quantified cither only with difficulty or
else not at all, such as e.g. business risk, strategic
risk or real estate and property risk. Essen Hyp is
aware of the existence of these types of risk and
counters potential losses by instituting a buffer in
the bank’s risk taking capability calculation.

Risk taking capability, risk limitation and limit
system

The central driving force of the risk and return
onented overall bank management of Essen Hyp
is the optimal use of its economic capital, which is
defined as that amount of capital that, with a certain
degree of probability, will have to be advanced
within a year to cover unexpected losses from risk
affected positions (99.95% confidence level,
investment period of one year). Within the scope
of the calculation the economic capital is com-
pared to the capital available for covering risk
(capital for risk coverage) in order to determine
whether in the event of a crisis there would be
enough capital available to cover potential losses.
Risk taking capability exists when all (essential)
risks are covered on an ongoing basis by the risk
coverage potential (see graph top right).

The ratio of capital for risk coverage to economic
capital over the reporting year is shown in the
adjacent graph (bottom right).
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Diagram of the risk taking capability calculation

Business risk

Operational risk

Budgeted
net income
Credit risk
Revaluation
reserve .
Market risk
Core capital

Economic capital
Capital for
risk coverage

Risk taking capability over the reporting year

%
100

80
60
40

20

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

B Market risk " Business risk
B Credit risk Capital for risk coverage

M Operational risk
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Organization of the risk management and
controlling functions

Risk management organization

An esscntial prerequisite for the effectiveness and
thus efficacy of the risk management system is a
clear and transparent risk management organization.
To ensure these qualities, the roles and responsibi-
lities of the participating organizational units and
their function within the bank wide risk manage-

Risk management organization

ment and control process are defined so as to
prevent potential misunderstandings concerning
respensibility or overlaps.

At Essen Hyp, the Board of Managing Directors
has the overall responsibility for the management
of the risks resulting from the individual activities.
In the strategic area, the Board of Managing
Directors is supported by the Credit Committee
(CC), chaired by the Chief Risk OfTicer (CRO),

Risk Committee of the Supervisory Board

Board of Managing Directors

Risk strategy

CRO

Risk controlling

Market risk Credit risk
Operational risk Liquidity risk

Other risk

cc ALCO

Back office Front office

Other risk management units

Risk types

Process monitoring: Internal Audit Department
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and by the Asset Liability Committeec (ALCO) as
well as by Board and business planning meetings.
Operational risk management according to the
bank’s stated strategy lies within the scope of
responsibility of the responsible front office and
back office units. Risk controlling is ensured,

in particular, by the Controlling Department.
Process-independent monitoring of the risk manage-
ment system is carried out by Essen Hyp’s Internal
Audit Department.

The graph on the left provides an overview of the
tasks and responsibilities defined within the scope
of the risk management organization.

Internal audit

The Internal Audit Department is an instrument

of the Board of Managing Directors of Essen Hyp
and reports directly to the Chairman of the Board
of Managing Directors. It is an essential building
block of the bank-wide monitoring system. Acting
on instructions from the Board of Managing
Directors, it provides independent and objective
audit and consulting services designed to create
added value and improve business processes. It
supports Essen Hyp in the achievement of its goals
by evaluating and helping improve operating and
business processes, risk management and controlling
as well as the bank’s internal control system with a
systematic and target oriented approach.

Based on a long-term audit plan, the Internal Audit
Department reviews and evaluates all operating

and business processes of Essen Hyp on a risk and
process oriented basis, including, more particularly,

» the functionality, efficacy, cost-effectiveness and
adequacy of the internal control system,

= the application, functionality, efficacy and
adequacy of the bank’s risk management and
controlling systems, reporting, information
systems and finance and accounting systems,

= compliance with statutory and regulatory
requirements as well as other provisions,

» compliance with corporate guidelines,
regulations and stipulations, as well as

« the regularity of all operational and business
processes, regulations and provisions for the
protection of the bank’s assets.

The Internal Audit Department draws up a written
audit report in a timely manner after completion
of the review process. The audit report contains

a description of what has been audited, the con-
clusions of the audit, an assessment of these con-
clusions and a list of recommended measures.
Implementation of the measures and recommenda-
tions stated in the report is monitored by means of
a database application.

The Supervisory Board of Essen Hyp is kept in-
formed of the most relevant findings in its regular
meetings. In addition, annually and following the
end of the financial year, the Supervisory Board
receives a comprehensive report on the most
important findings as well as on the current status
of the implementation of the pertinent measures.
Any serious deficiencies that are identified are
reported to the Chairman of the Supervisory Board
without delay.

Implementation of Basel 11/SolvV and MaRisk
The impact of Basel Il on Essen Hyp. In the first
quarter of the reporting year, Essen Hyp participated
in the Fifth Quantitative Impact Study (QIS 5). The
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results were stringently analyzed and have been
incorporated into Commerzbank AG’s consolidated
Group reporting. As a result it became apparent
that the bank, which within the scope of Basel 11
is aiming at implementing the advanced internal
rating based approach (A-IRBA), can overall look
forward to distinct relief in respect to risk assets.
In particular the home loan segment will benefit
from the new regulatory requirements. We are
currently expecting a reduction of capital require-
ments by approximately 60% as compared to the
existing Grundsatz I. With a view to this future
impact, the bank therefore acquired a home loan
portfolio in the reporting year. Furthermore, a
moderate reduction in the risk assets required can
be expected within the segment “Specialized
Lending”, which comprises commercial real
estate finance (CRE). Against this background and
by means of detailed analyses, the bank is carrying
out ongoing monitoring and assessment of all
loans for the purposes of gradual portfolio
optimization in keeping with the internal rating
based approach.

For the capital markets business as a whole we
have stated an increase in capital requirements
pursuant to Basel II. This is particularly true for
loans to borrowers governed by public law. For
Essen Hyp as a traditionally large public-sector
lending institution it is therefore of major importance
that the demonstrably low default probability of
loans to these borrowers is taken into account
when modeling the relevant rating components.
This is the only way to achieve a noticeable reduction
of the risk-adjusted capital allocation in this core
segment in the future.

The Fifth Quantitative Impact Study was carried
out using the Basel 1I computation module im-
plemented at the bank. Within the scope of an

ongoing review process the bank is gradually
integrating the relevant amendments to the Sclvency
Regulation (SolvV) that became final at the end of
the year,

Implementation status. In the past, Essen Hyp

had participated in joint projects initiated by the
Association of German Pfandbrief Banks (vdp), in
which internal rating components were developed
for the real estate finance business. The 2004 PD
(probability of default) component for commercial
real estate finance has been incorporated into the
bank’s credit procedures and was developed jointly
with BV Risk Solutions of Cologne, a subsidiary
of Bankverlag Kéln.

With reference to our home loan segment, i.e.
residential loans to private customers, since the
beginning of the reporting year Essen Hyp has
been participating in a scoring procedure developed
by Eurchypo AG to determine default probabilitics
in accordance with the Basel Il requirements.
Internal rating procedures intended to measure
PD for our business segments public-sector loans
(Federal States (Ldnder) and territorial authorities)
and/or for the capital markets business (banks)
were developed by our parent company and/or
within the scope of joint projects managed by
the vdp and Standard & Poor’s Risk Solutions,
Frankfurt.

As concerns the determination of the LGD (loss
given default) rate for real estate finance (both
commercial loans and home loans) and the sub-
sequent calculation of the future capital require-
ments according to Basel I, the bank joined a
project started by other mortgage banks at an early
stage.

The Basel Il computation module thus designed
and implemented at Essen Hyp forms the basis
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which enables us to calculate and evaluate all
financing transactions carried out by the bank
within the scope of either new business or portfolio
transactions in compliance with the pertinent
regulations stipulated by Basel 11.

Further standardization of the rating procedures
and/or the underlying methodology is aimed at
within the Commerzbank Group as part of the
implementation of Basel 1I. Since the beginning of
the financial year 2007 the bank has therefore been
mvolved in a Group-wide migration project within
which the rating components for commercial real
estate finance will be integrated into the bank’s
credit procedures.

The components used at Essen Hyp for the capital
markets and public-sector lending business (for
PD and LGD determination) currently already
correspond to the methods and procedures used at
Commerzbank AG.

The migration of the rating procedures is intended
to guarantee optimal allocation of counterparty
risk and best possible management of this type
of nisk within the Group via a standardized risk
assessment based on methodical consolidation.
In the past reporting year, the bank’s activities
within the scope of Basel II were already taking
place with a view to the beginning stages of the
supervisory review and certification of the rating
components and calculation procedures. In the first
quarter of 2007, the Bundesbank’s auditors are
expected at Essen Hyp in order to approve the
internal rating procedure for loans to banks. While
processing what is commonly referred to as cross-
reference lists, Essen Hyp has laid the foundations
for successful acceptance in collaboration with

our certification specialist colleagues at Commerz-
bank AG and with the support of the Group, via
the consulting company PwC.
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According to current plan, all internal rating
procedures at Essen Hyp will be reviewed by the
banking supervisory authority in 2007.

MaRisk implementation, With the introduction of
the Minimum Requirements for Risk Management
{MaRisk), the German banking supervisory authority
implemented the second pillar of Basel II and the
Solvency Regulation (SolvV), the so-called
“Supervisory Review Process”. The MaRisk modify
the Minimum Requirements for Trading Activities
{MaH), the Minimum Requirements for Lending
Operations (MaK) and the Minimum Requirements
for the Internal Audit (MalR). In addition to the
requiremnents concerning the formulation of strategy
and the risk taking capability, the MaRisk represent
new quantitative and qualitative requirements as
concerns risk management and monitoring at an
institution. One of the fundamental changes is the
requirement that stipulates adequate risk manage-
ment and controlling processes for interest rate
risk in the investment book. For Essen Hyp, how-
ever, this is nothing new, as much stricter require-
ments based on a gentlemen’s agreement between
the Federal Financial Supervisory Agency (BaFin)
and the mortgage banks used to apply to mortgage
banks prior to the introduction of the Pfandbrief
Act (PfandBG).

To implement the MaRisk requirements, Essen Hyp
has set up an interdisciplinary project group, which
has identified all requirements that are relevant for
the bank’s business and assigned them to partial
projects with specific work packages. The project
group was able to complete most of the projects
already by the end of 2006. Completion of partial
projects still outstanding is planned for the first
hatf of 2007. Accordingly, the MaRisk will have
been fully implemented in 2007.
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Risk management and controlliing process
Process overview

The risk management process at Essen Hyp com-
prises all activities necessary for a systematic
approach to risk handling at Essen Hyp. It consists
of the following phases: identification, evaluation
(analysis and assessment), control and communi-
cation of risk, as well as monitoring the efficacy
(effectiveness) and efficiency (adequacy) of risk
management measures.

« The goal of risk identification is a structured,
detailed and wherever possible complete detection
of all conceivable risk potential to be found at
Essen Hyp in connection with its business pro-
cesses and functional areas. Risk identification

Risk management process map

Identification

Monitcring

Communication

therefore provides the information needed for
subsequent phases.

The bank has implemented early warning
systems that vary as to type and scope on the
basis of the risk potential of our different areas
of business. These systems serve to identify
those leans and positions that begin to show
indications of risk considered to be increased

as compared to Essen Hyp’s risk profile. This
enables Essen Hyp to initiate countermeasures
at the earliest possible stage (e.g. intensive treat-
ment of loans).

The goal of strategic risk assessment is to analyze
the risks identified with regard to their risk
potential for the bank, to rank them, and to
represent them on a risk map. This quantitative

Assessment

Management
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assessment is drawn up in conjunction with a
verbal justification on the basis of the following
parameters: probability of occurrence, risk
significance and controllability.

» (Operating) risk measurement is intended to
determine the actual loss potentials and to
reconcile them with the stipulated limits. The
values thus measured are represented in the
pertinent reports.

* Risk management means active control, i.e.
actual management of the risk positions
determined as part of the risk identification
and risk analysis phases. Risk management
must be congruent with corporate goals and
the resulting goals of risk management.

* The goal of risk reporting is systematically to
process, concentrate, channel and communicate
the data obtained in connection with the previous
phases.

* In the last phase of the risk management process,
risk monitoring is intended to ensure that the
actual risk position of Essen Hyp will always
correspond to the targeted risk position stipulated
by the Board of Managing Directors. Therefore,
continuous operating control of the effectiveness
of risk management measures is central to this
phase.

Risk management with dual balance sheet
accounting

Essen Hyp draws up both individual annual financial
statements according to the German Commercial
Code (HGB) and also, within the Group, annual
financial statements according to the Internationat
Accounting Standards/International Financial
Reporting Standards (IAS/IFRS).

By comparison to German commercial law, risk
management according to IAS/IFRS is oriented to
a much greater extent on the fair value principle.
According to this principle, all financial assets and
liabilities, including financial derivatives, must
fundamentally be recognized in the balance sheet

and evaluated in respect to the category to which
they are assigned.

All financial instruments listed on an “active market”
within the meaning of IAS 39 must be valued at
fair value.

The category “Financial assets held to maturity”

is not used. Market changes are recognized as
either having a positive or a neutral effect on the
profit and loss account. This partial balance sheet
accounting at market values, often referred to as
the “mixed model”, necessitated the total interest
rate book to be structured in partial portfolios within
the scope of the overall bank management. This

is the only way in which balance sheet impacts
according to IAS/IFRS can be kept and managed
within predefined limits. The daily valuation
carried out for the purposes of IAS/IFRS accoun-
ting also helps show up potential effects of asset
liability management measures.

Market risk

Strategy. Market risk is consciously incurred within
the scope of the predefined limits and taking into
account the relevant approval powers in order to
generate earnings.

Organization. Active market risk management is
the responsibility of the Capital Markets Division.
Risk controlling is the task of the Market Risk
Department.

Management. Market risk management is both risk
and profits oriented. This involves setting market
risk limits that take into account both the use of the
economic capital and business expectations.

Risk measurement methods. Market risk is determined
on the basis of the value at risk (VaR) concept. For
these purposes, VaR is defined as the maximum
loss of a portfolio over a specified holding period,
where that loss will not be exceeded with a certain
predetermined degree of probability (confidence
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level). General market risk is calculated by means
of historical simulation, and specific market risk is
determined on the basis of a variance-covariance
model.

The VaR is validated by means of back-testing. In
this procedure, the maximum net present value
change in the portfolio forecast by means of the
VaR is compared to the actual changes. In addition
to compliance with regulatory requirements, the
goal of this procedure is to assess and continuously
improve forccast quality,

Stress test and scenario analysis. As the results of
a VaR calculation do not provide conclusions con-
cerning the behavior of a particular portfolio under
extreme market movements, other stress tests are
carried out in addition to the VaR. Stress tests are
calculated with the help of a selection of defined
scenarios that distinctly exceed the range of standard
daily fluctuations in the risk factors. All scenarios
are developed based on historical yields and com-
prise both positive and negative shifts in the yield
curve as well as tilts of the yield curve at certain
key points on the curve. We also simulate other
scenarios that are not extreme but involve other
changes in the market data that are of interest to
Essen Hyp (scenario analysis).

Limits. The level of general and specific market
risk is limited for maximum utilization of the VaR
and for the standardized stress tests. Trading book
transactions are subject to a VaR sub-limit. In
addition, a floor for the overall market value has
been fixed.

Reporting. On a daily basis, the Board of Managing
Directors, the Division Heads, the Head of Treasury
and the Head of Bank Management are informed

of the trends in Essen Hyp’s market value, the level

of the VaR including the credit spread VaR and of
the utilization of the different risk limits. At the
same time the net present values of the public-sector
and mortgage Pfandbricfc outstanding and their
pertinent cover assets, as well as changes under
defined stress scenarios are also determined and
communicated. Furthermore, the Board of Managing
Directors receives, on a monthly basis, detailed
reports from the individual corporate divisions and
departments. The report prepared by the Controlling
Department includes, among other things, informa-
tion on the transactions carried out in the past month,
their impact on the gap report, the development of
the market value and the developments concerning
risk limit utilization. These reports also record the
status of new products if applicable. The monthly
report of the Accounting and Tax Department shows,
among other things, the development of the balance
sheet and profit and loss items according to both the
German Commercial Code (HGB) and IAS/IFRS.

Trends in market risk figures over the financial year.
As of December 31, 2006 the VaR represented
54.6% of the approved limit. Average limit
utilization in 2006 was 69.8%. The utilization of
the limit for worst case scenarios was 56.3% at the
end of the year, at an average of 56.1% over the
entire year. Essen Hyp incurred almost o currency
or volatility risks in 2006 or significantly eliminated
them by means of hedging instruments,

New developments in the financial year

Trading book institution/active trader. In August 2006
Essen Hyp registered with the Federal Financial
Supervisory Authority (BaFin) as a trading book
institution or active trader. In this capacity it enters
into trading positions for the purpose of the short-
term generation of additional profit. These positions
are taken within the scope of stringently defined
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parameters. Owing to the potentially increased risk
content of these positions, Essen Hyp has set a
sub-limit for the VaR arising out of trading book
positions, approving only certain types of contracts
within the scope of trading book transactions.

New risk calculation approach, With the goal of
achieving the highest possible accuracy and data
security in the calculation of risk ratios, a new risk
calculation method was developed in our informa-
tion systems and implemented into the existing
systems and processes in the course of the reporting
year. Contrary to the concept held to date, in the
new risk calculation ratios are calculated both on
an overall basis and also for individual risk factors
{interest rates, currencies and volatilities) and on
different aggregation levels, which enables diffe-
rentiated market risk monitoring and management.

PRIME conversion. In August of 2006 we converted
our Front Arena Atlas front-end system to Front
Arena PRIME. This facilitates accounting for and
valuation of existing contracts.

Credit risk

Strategy. The credit risk strategy sets the frame-
work for the medium term management of the
capital markets and real estate loan portfolios.
Qur strategy is based on the analysis of the starting
position under our business policy and the estimation
of the future risks and returns linked to the granting
of credit. The credit risk strategy thus constitutes
the foundation for the planned activities in the
capital markets and real estate finance businesses
and defines both the planned products and the target
markets.

Value at risk on a daily basis and on an annual average of the authorized limit in 2006 in %
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Organization. Active management of credit risk takes
place under the joint responsibility of the responsible
front office (Corporate Divisions Capital Markets
and Real Estate Finance) and back office (Corporate
Division Transaction Management) units. Risk
controlling of credit risk at portfolio level is the
responsibility of the Controlling Department.

Management. As an essential core function in
banking, credit risk management is a decisive
competitive factor. Only an institution that is able
to quantify and manage its credit risk on a timely
and systematic basis can meet the increasing require-
ments of its various stakeholders and will in the
future be able to achieve a balanced relationship
between risk and return.

The target portfolio defined in our credit risk strategy
is the benchmark for new business and portfolio
management activities. Credit risk is managed by
means of a limit system that provides for limits for
both issuers and counterparties on an individual
contract level and also for country limits on a port-
folio level. For country risk management purposes
the bank uses Group know-how in addition to its
own expertise. Within the scope of the Group-wide
credit and decision-making process, Essen Hyp is
also included in the parent company’s Group limit
system.

Credit approval and decision-making process. The
conditions for each credit decision are determined
by Essen Hyp's guidelines on credit approval powers.
Credit approval powers arc visually represented as
a matrix whose structure is defined by the type of
borrower, the borrower’s internal rating and the
facility requested by the responsible front office
unit. An integral component of each credit decision
is a creditworthiness analysis of the borrower, which
culminates in the calculation of the borrower’s
internal rating taking into account all default risk

relevant information. To perform creditworthiness
evaluations, Essen Hyp uses different EDP supported
rating systems which are geared to the bank’s
different asset classes.

With the exception of the home loan segment, the
property valuations carried out by the Hyp-Cert
appraisers of Immobilien Expertise GmbH, a sub-
sidiary of Essen Hyp, are of central significance
for the determination of the lending value (Belei-
hungswert). Sustained income from properties to
be mortgaged, as evidenced in the final appraisal
report and taking into account non-recoverable
operating costs, must distinctly exceed principal
and interest payments to the bank and, if applicable,
to other lenders. With the approval of the Super-
visory Board’s Risk Committee, the bank has
developed credit guidelines that stipulate minimum
debt service coverage (DSC) ratios and maximum
loan terms depending on the amortization structure.
In addition, specific portfolio limits are set for
special risks, e.g. construction and development
financing, financing in the East German Federal
States (Ldnder) and selected property types. The
guidelines also list the property types currently not
eligible for lending or on which the bank will lend
only subject to special conditions. A catalogue of
favored target countries is also included in the
guidelines.

Within the levels of credit approval powers, all
credit decisions at the bank require the approval of
the responsible front office unit, and, subsequently,
a second vote from the responsible back office
unit, independently from that issued by the front
office unit. Both votes have to be issued prior to
deciding on a credit application and thus constitute
a prerequisite for decision-making.

The Credit Committee, chaired by the Chief Risk
OfTicer, is the central decision-making body within
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the levels of credit approval powers. The Credit
Commnittee intervenes in Essen Hyp’s decision-
making process to bundle risk relevant decisions
and/or to vote on credit reports to be submitted to
the Board of Managing Directors.

Credit decisions that are not within the credit
approval powers of Essen Hyp’s Board of Managing
Directors ar¢ submitied to the competent units at
Commerzbank AG before being submitted to the
Risk Committee of Essen Hyp's Supervisory Board
for final decision.

Risk measurement methods. Monitoring compliance
with the bank’s credit risk strategy is the job of
the Controlling Department. In order to ensure
implementation of the risk strategy rules and to
limit risk concentrations, the economic capital tied
up is used as both a reference value and the upper
risk limit for concentration and cluster risk. In
addition, a standard comparison of budgeted and
actual performance of the bank portfolios is also
carried out on the basis of the target performance
defined in the credit risk strategy.

For individual contracts, credit risk is fundamentally
measured on an annual basis by means of the bank’s
internal credit rating for the borrower, obtained by
means of quantitative and qualitative data, with the
intensity and frequency of the risk measurement
being dependent on the borrower’s level of risk.
The rotational risk measurement for individual
contracts is supplemented with regular rating
migration analyses at portfolio or, where applicable,
sub-portfolio level.

The bank’s ongoing monitoring is supplemented
by an early warning system oriented on the risk
inherent in the different portfolios. This system
is designed to enable Essen Hyp, by means of
quantitative and qualitative indicators and on a
timely basis, to recognize risks affecting borrowers
and to initiate appropriate countermeasures.

79

Reporting. The Board of Managing Directors, the
Division Heads and the Supervisory Board / Risk
Committee are comprehensively informed of credit
risk trends by means of the quarterly risk report.
Any credit risks that have been identified are
analyzed in accordance with their essential structural
characteristics (size, country and segment concen-
trations as well as rating distribution) with a view
to determining compliance with the credit risk
strategy. In the report, loans identified as non-
performing are listed and described separately for
the capital markets and the real estate finance
segment. On this basis the Board of Managing
Directors decides on the action to be taken in
regard to significant deviations from the credit risk
strategy and the connected countermeasures.

Provision for possible loan losses. Recognizable
risks in the credit business are appropriately

taken into account by means of specific valuation
allowances and of global valuation allowances for
latent risks. To date we have had no need to form
specific valuation allowances for the loans to
public-sector bodies or entities governed by public
law, or to set aside provisions for these loans,

As far as real estate finance is concerned, in-depth
analyses that produce an estimation of potentiaily
necessary precautionary measures are carried out
in the course of the year to ensure planning com-
pliance for the bank. For risk provisioning purposes,
specific valuation allowances in respect to credit
risks were formed by using the most realistic value
(MRV} approach. Starting with a rating of 6.1,
which corresponds to default status under Basel 11,
the portions remaining uncovered on application
of the MRV approach have been fully written down
in non-performing loans.

As part of our credit risk strategy we determined
actuarial standard risk costs for both the home loan
segment and commercial real estate finance on the
basis of the existing portfolio quality and structure.
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In view of the fact that some 95% of all home
loans in our portfolio do not exceed 60% of the
property’s lending value (Beleihungswert), we

use uniform standard risk costs for this business
segment. In the commercial real estate finance
segment, however, standard risk costs are calculated
on the basis of the loan to value ratio. In the course
of further implementation of our internal rating
systems, we will gradually achieve risk adjusted
pricing by calculating standard risk costs based on
the expected loss.

Cover pool risk management
§ 27 Sec. 1 of the German Pfandbrief Act (PfandBG)
requires Pfandbrief banks to implement an appro-

pnate risk management system that stipulates
appropriate instruments and regulations concerning
management, monitoring and control, in particular
as relates to risks arising out of credits included in
the cover pool and from the issuance of Pfandbriefe
resulting therefrom. In this connection we have
implemented a global, bank-wide risk management
system that meets the special requirements of § 27
PfandBG. The duty of transparency pursuant to

§ 28 PfandBG is also complied with.

Public-sector loans and securities issued by other
borowers. Our public-sector cover assets amounted
to €76.3bn at the end of the reporting year. The high
quality of these assets is reflected on the one hand

Structure of our public-sector cover pool as of December 31, 2006

in 9%

Total: €76.3bn

B The Germman Federal Government, the
Federal Government's Special Fund and
the German Federal States {Lénder)

" Towns and municipalities, municipal
special purpose associations, non-profit
organizations and loans guaranteed by
municipal authorities

B Public-sector credit institutions with
special tasks

B Credit institutions governed by public
law (including claims guaranteed by
these), savings banks and German
credit institutions governed by private law

Foreign temitorial authorities, foreign
institutions governed by public law and
foreign credit institutions
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in a lower average risk weighting pursuant to
Grundsatz I and, on the other hand, in the external
ratings assigned by the international rating agencies.
In accordance with Grundsatz I, 72.7% of these
assets are classified as having a risk weighting of
0%, 0.9% would be weighted at 10% and 26.4%
at 20%. An analysis of the credit portfolio from a
rating point of view shows that 37.7% of the cover
assets are rated triple A, 33.6% double A, 13.7%
single A and 1.2% triple B. Assets that are not
externally rated make up 13.8% of all loans included
in the cover pool, consisting to 54% of loans to
credit institutions governed by public law, domestic
private banks and savings banks and to 46% of

¢laims on domestic and foreign public-sector
entities and public-sector institutions that according
to our own creditworthiness analysis also enjoy
excellent credit quality.

As a basic principle, an investment grade rating

is required for the granting of loans not eligible

for cover to foreign public-sector entities and other
borrowers. As of December 31, 2006 loans to these
borrowers (not including derivatives) totaled
€1.2bn. Of these loans, 0.8% are rated triple A,
9.8% double A, 78.9% single A and 9.4% triple B.
No external rating is recorded for 1.1% of these
loans.

Rating of public-sector cover assets as of December 31, 2008

Standard & Poor's / Moody’s / FitchRatings in€m in %
AAA [ Aaa / AAA 28,810 37.7
AA+/ Aal / AA+ 6,658 87
AA/ Aa2 / AA 4,777 63
AA- [ Aad | AA- 14,192 18.6
A+ /AT AT 7218 9.5
AlTAZ2IA 2,561 3.4
A-/ A3/ A- 635 c.8
BBB+ /Baal / BBB+ 808 1.1

BEB / Baa2 / BBB 93 0.1

Not rated 10,592 13.8
Total 76,342 100.0
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Derivatives. The bank reduces its counterparty risk
by means of bilateral framework agreements that
as a rule include netting agreements. This aspect,
100, is subject to a standard Group regulation. The
breakdown of our derivatives portfolio by counter-
party rating is shown in the following table (see
also page 110 in the notes to the annual financial
statements):

Counterparty ratings in € m/remaining time to maturity

Rating <1 year 1-35 years >5 years Total
Triple A 250 698 2,530 3,478
Double A 12,044 34,109 23,251 69,404
Single A 20,047 42,876 43,387 106,310
Triple B o 0 o 0
Not rated 4,932 17,055 13,921 35,908
Total 37,273 24,738 83,089 215,100
The counterparties not rated are German sub-

sidiaries of foreign financial and credit institutions

which in turn enjoy good credit ratings. The volumes

involved are shown in the following table. In this

table, we have assigned the rating of these foreign

financial and credit institutions to our counterparties

as an “implicit rating”.

Implicit counterparty ratings in € m/remaining time to maturity

Rating <1 year 1-5years >5 years Total
Double A 1,150 3,046 1,771 5967
Single A 3,782 14,009 12,150 29,941
Total 4,832 17,0565 13,021 35,008
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These derivatives are used exclusively to hedge the
interest rate risk at the individual contract and/or
portfolio level and to manage the overall interest
rate book in regard to returns and interest risk
profile.

Essen Hyp's interest-bearing positions are valued
on a daily basis. Information on the calculated total
market value is provided daily to the Board of
Managing Directors, the Head of Treasury and the
Head of Bank Management. As a part of Essen
Hyp’s limit system, a floor for the market value
has been fixed, which is to ensure that the overall
market value never falls short of a predefined
minimum amount.

Net present value of the Pfandbrief cover. We calcu-
late the net present value of our Pfandbrief cover
on a daily basis. We arc required by law to main-
tain a surplus cover of 2% at all times. Our internal
rule requires 2.5%. Pursuant to § 4 Sec. 2 PfandBG
this surplus cover is calculated on the basis of the
net present value of the cover pool while assuming
the required stress tests. These stress tests ensure
that the surplus cover of 2% is also met in the
event of interest rate movements. For its stress test
calculations Essen Hyp employs the dynamic method,
which uses the value at risk method based on the
interest rate movements over the previous 250
trading days. Under stress test conditions, average
surplus cover available at all times was 5.5% for

Net present value surplus cover of our public-sector Pfandbriefe in € bn
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Jan Feb Mar Apr May
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B Net present value of our public-sector cover pool

W Net present value of public-sector Pfandbriefe outstanding

Net present value surplus cover
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Net present value surplus cover of our mortgage Pfandbriefe in € bn
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Jan Feb Mar Apr May
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Bl Net present value of our morigage cover pool

B Net present value of mortgage Pfandbriefe outstanding

Net present value surplus cover

public-sector Pfandbriefe, and 10.6% for mortgage
Pfandbriefe. No replacement was arranged for a
large volume mortgage Pfandbrief which fell due
in October.

Liquidity risk

Strategy. The goal of liquidity risk management

is to ensure that Essen Hyp is solvent at all times
and not subject to any impairment. With this aim,
Essen Hyp pursues the concept of matching long-
term maturitics, usuvally referred to as the “stable
funding concept”. This means that long-term loans
are predominantly funded on a long-term basis.

When evaluating the liquidity situation it is impor-
tant to bear in mind that the assets in the segments
public-sector loans, loans to banks and corporate
loans are highly liquid and can thus, within the
scope of nominal surplus cover, be sold and/or
placed on the repo market if necessary.

Organization. Ensuring constant payment ability at
all times is the job of the Treasury Department.
Measurement and monitoring of the liquidity risk
are the responsibilitics of the Controlling and
Accounting and Tax Departments.
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Management. Liquidity risk management is based
on the Group’s available net liguidity (ANL)
concept, which was, to a large extent, introduced
during the reporting year and has already been
implemented into the pertinent processes and
procedures. In addition, liquidity risk is managed
in accordance with the regulatory liquidity ratic as
set out in Grundsaiz 1.

Risk measurement methods. The calculation of
the liquidity ratio according to Grundsaiz II is
the responsibility of the Accounting and Tax
Dcpartment. According to this principle, a credit
institution’s liquidity is considered to be assured
when the weighted liquid assets available to it
within 30 days cover the weighted payment
obligations callable during this peried. In the
reporting year the liquidity ratio was between 1.1 and
1.5 and thus at all times higher than the minimum
ratio of 1.0 required by the supervisory authorities.
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In addition, the bank determines liquidity risk by
representing the level of mismatches in the form
of a cash flow gap analysis. The mismatches are
compared to existing short-term funding lines plus
the liquidity reserve, which enables an assessment
of the liquidity position.

Using the ANL concept, legal and economic cash
flows are calculated for both balance sheet and non-
balance sheet items. A compensation instrument,
called balance sheet liquidity, is being developed
for potential future liquidity gaps. This liquidity
reserve results from borrowing on or disposing of
liquid assets.

Reporting. The Treasury Department’s liquidity
forecast is submitted to the Board of Managing
Directors on a daily basis. The Board of Managing
Directors is regularly informed of Essen Hyp’s
liquidity situation as part of the quarterly risk
report.

Development of our liquidity ratio in accordance with Grundsatz I

25

1.5

| o——— FIMUM ratio required by law

0.5
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Operational risk

Strategy. One of Essen Hyp’s ongoing concerns is
to keep operational risk at the lowest level possible
in order to affect the economic capital as little as
possible. To achieve this, we are very demanding
in regard to process quality. In addition, we are
forcing introduction of an IT standard and continue
to develop employee sensitivity in regard to opera-
tional risk on an ongoing basis.

Organization. Essen Hyp has appointed an Op-Risk
Controller in the Controlling Department, who is
in constant contact with the Op-Risk Department
of Commerzbank AG. The managers of each indi-
vidual business unit and department are responsible
for managing operational risk within their unit or
department.

Management. Various different options are available
to the Heads of Essen Hyp’s business units and
departments. The essential issue is whether risks
are consciously incurred, or, rather, reduced
and/or entirely prevented, avoided or transferred
(for cxample via an insurance policy).

Risk measurement methods. Operational risk is
measured on the basis of internal and external loss
data and qualitative information concerning the
business environment and the process quality.
This information is gathered within the scope of a
Quality Seif Assessment {QSA). Loss distribution
is determined by means of Monte-Carlo simulation
models.

Reporting. The Op-Risk Department regularly
produces reports on operational risk in the IT,
Personnel and Legal Departments. These reports
are reviewed in the Risk Committee meetings
and are regularly presented and discussed in the
meetings of the Board of Managing Directors. Any
operational losses including legal risk are reported
on a regular basis to the Board of Managing
Directors and/or to the Risk Committee.

Developments over the reporting year. Op-Risk
Controlling focused on the implementation of
the requirements for obtaining AMA (Advanced
Measurement Approach) certification within the
Group. This included the following points:

In cooperation with Commerzbank AG, a new
Qualitative Self Assessment was carried out in the
fourth quarter of 2006, With the aid of question-
naire modules, experts from selected business
units of Essen Hyp evaluated the quality of various
processes, e.g. in the personnel, compliance and

IT areas. The results will be assessed in the first
quarter of 2007, following which any necessary
measures will be taken.

After drawing up the risk inventory, a dialogue with
staff helped identify and evaluate typical sources of
operational risk and the losses they could engender.
The result, in the form of a risk map, shows the
areas of the bank in which operational risks can
develop and ranks the risk potential in an evaluation
queue.
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Owing to the significant use of IT systems and
EDP applications, the cooperation between the
Op-Risk Department and the Corporate Division
Services has been further expanded. The goal of
this cooperation is to ensure the functionality of
the bank’s IT environment so as to reduce and/or
entirely avoid or prevent operational losses.

Summary and prospects

Over the reporting year, Essen Hyp has continued
to develop its risk management and controlling
system. The importance of risk management for a
risk and return oriented overall bank management
will continue to grow. Against this background, in
the future we will also continue to develop our
risk measurement and management processes and
procedures at a high level and on an ongoing basis
in concordance with forward-looking risk measure-
ment methods. This course of action aims at ensuring
optimum capital allocation. We have already reported
on the risks that are of importance for an overall
assessment. No other risk criteria or portfolio
jeopardizing events became apparent over the
reporting year. From the current perspective, no
risks are apparent in the period covered by the
forecast that would endanger the continuation of
Essen Hyp as a going concern. We ensured that the
risk coverage potential would at all times be distinctly
above the level of risk incurred. The bank’s risk
taking capability was therefore assured at all times.
As far as recognizable risks are concerned, within
the scope of the annual financial statements we have
taken the appropriate measures by means of write-
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offs, specific valuation allowances and provisions
for reserves.

Overall we pursue the goal of managing the total
market risk position in a manner such that by
assigning economic capital to the different business
segments the overall risk position is reduced without
compromising profitability.
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Risk Management
Value at risk
Date Utilization in % Annual average utilization in %
30/11/2007 40.1 429
31/10/2007 36.3 42.9
30/09/2007 37.3 42.9
31/08/2007 40.7 42.9
31/07/2007 30.8 42.9
30/06/2007 308 42.9
31/05/2007 33.9 429
30/04/2007 56.4 42.9
31/03/2007 421 42.9
2810212007 42.6 429
31/01/2007 43.7 429
31/12/2006 54.6 68.9
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Risk Management
Worst case scenario
Date Utilization in % Annua! average utilization in %
3111/2007 40.7 46.0
31/10/2007 38.6 46.0
30/09/2007 39.5 46.0
31/08/2007 44.3 46.0
31/07/2007 40.3 46.0
30/06/2007 42.3 46.0
31/05/2007 45.7 46.0
30/04/2007 83.7 46.0
31/03/2007 50.4 46.0
28/02/2007 48.8 46.0
31/01/2007 50.2 46.0
3111212006 56.3 55.9
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Risk Management

Grundsatz | - overview

Pursuant to Sections 10 {1) and 10a (1) of the German Banking Act (KWG), Grundsatz ! establishes rules concerning the adequacy of a credit
institution’s equity capital. Pursuant to Grundsatz | the ratio of the liable capital of an institution to its risk weighted assets must not fall below 8% at the
close of each business day (Tier || capital ratio), while the ratio of the core capital of an institution to its risk weighted assets must not fall below 4% at
the close of each business day (Tier | capital ratio).

Tierl Tier 1l
Date Required by law Ratio Required by law Ratio
30/11/2007 4.0 8.0 8.0 12.0
31110/2007 4.0 8.0 8.0 12.0
30/09/2007 40 79 : 8.0 1.9
31/08/2007 4.0 7.8 8.0 11.9
31/07/2007 40 7.8 8.0 . 11.9
30/06/2007 40 7.7 8.0 1.9
31/05/2007 40 7.6 8.0 M7
30/04/2007 4.0 7.6 8.0 1.7
31/03/2007 4.0 7.5 8.0 1.6
28/02/2007 4.0 6.7 8.0 10.8
31/01/2007 4.0 6.7 8.0 10.9
3111212006 40 6.8 8.0 10.9

Back  Glossary Print  Sitemap Imprint Legal Disclaimer

http://www.essenhyp.com/eng/creditresearch/rm_grundsatz I.php 13.12.2007



Risk Management Grundsatz II Seite 1 von 1

DEUTSCH

HOME - INVESTOR RELATIONS - CREDIT RESEARCH - |INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT

Risk Management
Grundsatz Il

Grundsatz Il concems the adequacy of a credit institution’s liquidity proviston. It is required and sufficent that the liquid assets cover all actual and
potential liquidity outflows over the following twelve months. Since December 1, 2000 German mortgage banks have to comply with Grundsatz ii.

Date Ratio Required by law
30/11/2007 1.13 1.0
31/10/2007 1.88 1.0
30/09/2007 1.67 1.0
31/08/2007 1.07 1.0
31/07/2007 1.16 1.0
30/06/2007 1.03 1.0
31/05/2007 1.24 1.0
30/04/2007 150 1.0
31/03/2007 1.10 1.0
28/02/2007 1.38 1.0
31/01/2007 1.09 1.0
3111272006 1.32 1.0
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Derivatives
Countemparty ratings

Nominal amount in Euro m/Remaining time to maturity

Rating
Triple A
Double A
Single A
Triple B

Total

Back Glossary

http://www.essenhyp.com/eng/creditresearch/derivatives_counterparty.php

<=1 year

Print

0.0

29,063.7
20,4400
0.0

49,503.7

Sitemap

CREDIT RESEARCH

in%

0.00

58.71

41.29

0.00

100.00

1-5 years

1,340.0

30,630.0
26,7953
0.0

58,765.3

Imprint Legal Disclaimer
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in%

2.28

5212

45.60

0.00

100.00

> 5 year
2,475.6

31,1471
40,318.5
0.0

73,941.2

BONDS & NOTES

in %
3.35
4212
54.53
0.00

100.00

DEUTSCH
COMPANY

30.11.2007
Total in%
3,815.6 2.09
90,840.8 49.86
87,553.8 48.05
0.0 0.00
182,210.2 100.00
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Derivatives
Yield curve distribution
Essen Hyp derivatives portfolio by instruments 30.11.2007
Financial derivatives in Euro m / Remaining time to maturity T
Instruments <=1 year in% >1-5years in% >5years in % Total in%
_mﬁwww rate 499633  96.89 52,2166  90.56 653259 B88.35  166,505.8 91.38
Swaptions 511 0.10 440.6 0.75 556.2 0.75 1,047.9 0.58
Other interest
rate 0.0 0.00 0.0 0.00 0.00 0.00 0.0 0.00
derivatives
Cumrency
swaps 1,489.3 3 4,848.1 8.25 5,470.6 7.40 11,808.0 6.48
Credit default swaps 0.00 0.00 260.0 0.44 2,588.5 3.50 2,848.5 1.56
Total 49,503.7 100.00 58,765.3 100.00 73,941.2 100.00 182,210.2 100.00
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Ratings and Analyses (as of: November 12, 2007)

Ratings

Pfandbriefe
- public-sector
- mortgage

Long-term counterparty rating

Short-term counterparty rating

Notes issued under the Debt Issuance Program
- Senior Unsecured Debt
- Subordinated Debt

Commercial Paper Program

Financial Strength
* under review for possible upgrade

Rating Reports
b Standard & Poor's
b Moody's

P Fitch Ratings
{Acrobat Reader required. Download Acrobat Reader ®)

Back Glossary Print  Sitemap Imprint

S&P

AAA
not rated

A
(outlook stable)

A-1

A
A-

A-1
not rated

Bank Credit Report as of June 13, 2007

Credit Opinion as of May 18, 2007
Rating Action as of May 14, 2007

Rating Analysis as of November 01, 2007

Legal Disclaimer
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Moody's

Aaa
Aat*

A1l
{outiook stable)

P-1

Al
A2

P-1
c
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Fitch Ratings

AAA
AAA

A
{outlook stable)

F1

not rated
not rated

not rated
C
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Code of Conduct
Quitline

In co-operation with its member institutions, the Association of German Pfandbrief Banks (vdp) has
established a code of conduct for the issuers of Jumbo Pfandbrisfe.

This Code of Conduct contains {a) rules of conduct and (b) disclosure requirements, with which the
mortgage banks will voluntarily comply:

The rules of conduct nos. 1) to 3), which apply to the issuers of Jumbo Pfandbriefe, stipulate
that

new issues and increases are to be announced duly in advance in order to make sure
that there is sufficient time for the book-building process;

new issues and increases are to be marked to the market at all times;

as a rule, increases are to be launched by the laid down minimum number of market
makers.

The rule of conduct no. 4) lays down minimum standards on the information to be disclosed,
This will allow investors to evaluate the quality of cover assets. The information, which should
be updated at least quarterly, is to be published in suitable electronic media.

Since mid-2001 Essen Hyp has been publishing detailed information about its cover pools,

derivatives and interest rate risks. This information has been complemented by further details
in accordance with the provisions of the Code of Conduct.

Published ¢n our Credit Research sites

http://www.essenhyp.com/eng/creditresearch/code of conduct outline.php
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New public-Sector Ienging commitments X
New mortgage iending commitments X
Public-sector cover pool X
Mortgage cover pool X
Derivatives X
Derivatives serving as cover X

Cover pools at market value / development
and stress scenarios

The information listed above is updated at regular intervals and can be viewed in the individual
sections of our Credit Research sites.
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Should the rating agencies come to different rating results, the worst rating is taken into account.

by rating

AAA [ Aaa [ AAA
AA+ [ Aal | AA+
AA I Aa2 | AA
AA-J Aa3 ! AA-
A+l A1 [A+
ATA21A
A-/A3[A-

BBE+ / Baal / BBB+
BEB / Baa2 / BBB
BBB- /Baa3 /BBB-
BB+ /Bal /BB+
BB-/ Ba3 /BB-
Without rating *
Total

* - Without rating

National credit institutions
International credit institutions

Dithar (e n finanrial inetih finne)

http://www.essenhyp.com/eng/creditresearch/ncl_breakdown_of non_cover loans by rating.php
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in Euro m
98

0

26

75

97

444

265

15

12
1,032

in Eurom

DEUTSCH

COMPANY

30.11.2007

in%
9.50
0.00
2.52
7.27
9.40
43.02
25.68
1.45
0.00
0.00
0.00
0.00
1.16

. 100.00

in %

0 0.00

0 0.00
12

11R
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Totat 12 1.18
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Breakdown of non-cover assets
by borrowers

30.11.2007
by borrowers in Eurom in %
National credit institutions 0 0.00
Foreign Governments and municipalities 34 3.29
International credit institutions 207 20.06
Other foreign financial institutions {guaranteed by national or international credit institutions) 693 67.15
Others 98 9.50
Total

1,032 100.00
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Breakdown of non-cover assets
by countries

30.11.2007
by countries in Euro m in %
Germany 0 0.00
EU member states without Germany
The Netherlands 25 2.42
France 0 0.00
Denmark 0 0.00
Austria 0 0.00
Belgium 0 0.00
Great Britain 123 11.92
Ireland 153 14.83
Italy 0 0.00
Spain 172 16.67
Finland 0 0.00
Sweden 0 6.00
Estonta ] 0.00
Hungary 0 0.00
Total EU without Germany 473 45.84
Non EU member states in Western Europe 12 1.16
Others 547 53.00
Total 1,032 100.00

http://www.essenhyp.com/eng/creditresearch/ncl_breakdown_of non_cover loans by countries.php 13.12.2007
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Breakdown of non-cover assets
by risk weighting

30.11.2007
Risk weighting in Eurom in%
0% 19 1.84
10% 0 0.00
20% 890 86.24
100% 123 11.92
Tota! 1,032 100.00
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Non-cover loans - Breakdown of new lending commitments
by rating
S & P/Moody's/Fitch
Should the rating agencies come to different rating results, the worst rating is taken into account.

30.11.2007
by rating in Eurom in%
AAA [ Aaa | AAA o8 33.1
AA+ [ Aat | AA+ 0 0.00
AA [ AaZ | AA 2 0.68
AA-[ Aa3d | AA- 67 22.64
A+fA1 A+ ] 0.00
ATA21A 7 236
A-1A3 [ A- 122 41.21
B8BB+/Baa1/BBB+ ¢ 0.00
BBB / Baa2? / BBB 0 0.00
Without Rating 0 0.00
Total 296 100.00

* - Without rating

in Eurom in %
National credit institutions 0 0.00
International credit institutions 0 0.00
Other (e.g. financial institutions) 0 0.00
Total 0 0.00

http://www.essenhyp.com/eng/creditresearch/ncl_breakdown by rating.php
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Non-cover loans - Breakdown of new lending commitments
by borrowers

30.11.2007
by borrowers in Eurom in%
National credit institutions 7 2.36
Foreign Governments and municipalities 67 22.64
International credit institutions ¢ 0.00
Other foreign financial institutions (guaranteed by national or internationa! credit institutions) 124 41.89
Others 98 33.11
Total 296 100.00
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Non-cover loans - Breakdown of new lending commitments
by countries

30.11.2007
by countries in Eurom in%
Germany 0 0.00
EU member states without Germany
The Netherlands 0 0.00
Belgium 0 0.00
France 0 0.00
Austria 0 0.00
Denmark 0 0.00
Great Britain 98 33.11
Ireland 0 0.00
Italy 0 0.00
Spain 0 0.00
Finland 0 0.00
Sweden 0 0.00
Estonia 0 0.00
Hungary 0 0.00
Total EU without Germany 88 331
Non EU member states in Western Eurcpe ¢] 0.00
Others 198 66.89
Total 296 100.00

http://www.essenhyp.com/eng/creditresearch/ncl_breakdown by countries.php
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Non-cover loans - Breakdown of new lending commitments
by risk weighting
30.11.2007

Risk weighting in Eurom in%
0% 25 8.45
10% 0 0.00
20% 173 58.44
100% 98 33.11
Total 296 100.00
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Breakdown of mortgage portfolio

by type of property, region and LTV

Commercial Properties in Euro m

Purpose
of property

Office and
admini-
strative
buildings

Building
siles

Factory
buildings

Shops

Hotels and
restaurants

Other non-
residential
properties

Ware-
hneps and

http://www.essenhyp.com/eng/creditresearch/ml_breakdown_domestic_loans.php

Country*

Foreign countries
West **
East ***
Foreign countries
West ~*
East ™
Foreign countries
West
East ™
Foreign countries
West **
East *~**
Foreign countries
West **
East ™
Foreign countries
West **
East ***

Foreign countries

LTV up
to 60%

533.5
424.7
1.2
0.0
1.2
0.1
9.6
42.9
1.6
86.0
287.5
61.0
207
16.3
19.6
1.0
119.5
11.0
22,3

in%

N3
249
0.7
0.0
0.1
0.0
0.6
25
01
5.0
16.9
386
1.2
1.0
1.1
0.1
7.0
0.6
13

of which
used
as cover

235.2
262.8
13.9
0.0
0.0
0.0
0.0
29.2
0.0
0.0
199.0
37.7
19.0
27
71
0.0
74.9
10.7
0.0

in%

256
287
15
0.0
0.0
0.0
0.0
3.2
0.0
0.0
21.7
4.1
2.1
0.3
0.8
0.0
82
1.2
0.0

LTV
61-80

186.8
55.8
29
0.0
0.1
0.0
3.2
4.6
0.5
45.7
33.5
15.7
0.0
6.6
6.1
0.3
259
3.3
0.0
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in%

47.3
141
0.7
0.0
0.0
0.0
0.8
1.2
01
11.6
85
4.0
0.0
1.7
1.5
0.1
6.6
0.8
0.0
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LTV
81-90
%
63.1
19.3
1.0
0.0
0.0
0.0
1.6
1.5
0.2
12.3
3.0
6.4
0.0
22
24
0.2
6.5
0.8
0.0

in%

28.9
15.9
0.8
0.0
0.0
0.0
1.3
1.2
0.2
10.2
25
5.3
0.0
1.8
20
0.2
54
0.7
0.0

LTV
>90

46.2
51.0
0.0
00
1.1
0.0
55
4.1
¢.0
7.9
4.2
54
00
9.2
18.3
0.2
7.3
0.0
0.0

in%

24.2
26.7
0.0
0.0
0.6
0.0
2.9
21
0.0
19.8
2.2
28
0.0
4.8
96
0.1
38
0.0
0.0

DEUTSCH
COMPANY

30.09.2007
Total in%
829.6 34.4
550.8 228
16.1 0.6
0.0 0.0
24 0.1
0.1 0.0
19.9 0.8
53.1 22
23 01
181.9 7.5
328.2 13.6
88.5 3.7
20.7 0.9
34.3 1.4
46.4 1.9
1.7 .1
159.2 6.6
15.1 0.6
223 0.9

Seite 1 von 3

13.12.2007




Mortgage loans Breakdown of mortgage portfolio by type of property, region and LTV

exhibition ~ Yvest™
huildings East ™*
Total Foreign countries
commercial West **
properties es

East™"*

Total

Residential Properties in Euro m

Purpose Country*

of property

Foreign countries
O.E—JQQ -e
houses West

East ™

Foreign countries
Owned -
fats West

East ™
Residen- Foreign countries
tial con- .-
struction for West
letting .
purposes East
Total Foreign countries
residentia! West ™
properties East ™

Total
Total Country*
mortgage
loans

Foreign countries
West ™

East ™

Total

* - The figures comprise completely drawn loans and, for loans not yet made available in total, the drawn parts of the loans. Lending commitments are not taken into account.

** - West German Federal States including Berlin
*** - East German Federal States

ttp://www .essenhyp.com/eng/creditresearch/ml_breakdown domestic_loans.php

34.8
0.0
673.1
926.9
104.5
1,704.5

LTV up
to 60%

4.2
3.5624.7
470.5
0.2
983.5
48.9
25.9
493.0

97.6

30.3
5,001.2
617.0
5,648.5

LTV up
to 60%

703.4
5,828.1
721.5
7,353.0

2.0
0.0
39.5
54.4
6.1
100.0

in%

0.1
62.4
8.3
0.0
17.4
08
0.5
8.7

1.7

0.5
88.6
10.9

100.0

in %

63.1
92.1
86.1
8r1.6

24.9
0.0
2542
583.5
69.4
9171

of which
used
as cover

0.0
2,563.3
3181
0.0
759.6
36.8
0.5
369.2

40.3

0.5
3,692.1
396.2
4,088.8

of which
used
as cover

2547
4,285.6
465.6
5,005.9

27
0.0
27.7
64.7
7.6
100.0

in%

0.0
62.7
7.8
0.0
18.6
0.9
0.0
9.0

1.0

0.0
290.3
9.7
100.0

in%

5.1
85.6
9.3
100.0

4.0
0.0
236.0
130.5
28.5
395.0

LTV
61-80
Y
0.4
143.1
27.3
0.0
45.8
20
8.5
42.8

9.0

8.9
231.7
38.3
278.9

LTV
61-80
%
244.9
362.2
66.8

673.9

1.0
0.0
59.8
330
7.2
100.0

in%

0.1
51.3
9.8
0.0
16.4
0.7
3.0
15.3

3.2

32
83.1
13.7

100.0

in %

21.9
5.6
8.0
8.0

06
0.0
77.2
331
10.8
1211

LV
81-90
%

0.0
5.6
1.5
0.0
25
0.2
1.4
8.7

28

1.4
16.8

45
22.7

LTV
81-90
%

78.6
49.9
15.3
143.8

05 08
00 00
638 89.8
273 775
89 237

1000 191.0
in% LTV

>90
%
00 00

24.7 34
6.6 06
0.0 0.0
11.0 1.4
0.9 0.2
62 0.0
38.3 188
123 100
62 00
740 236
198 108

1000 34.4
in% LTV

>90

%

70 898
08 1011
1.8 345
1.7 2254

0.3
0.0
47.0
40.6
12.4
100.0

0.0
9.9
1.7
0.0
4.1
0.6
0.0
54.7

29.1

0.0
68.6
3.4

100.0

in %

8.0
1.6
4.1
27

40.0
0.0
1,076.1
1,168.0
167.5
2,411.6

Total

4.6
3,676.8
499.9
0.2
1,033.2
51.3
35.8
563.3

119.4

40.6
5,273.3
670.6
5,984.5

Total

1,116.7
6,441.3

838.1
8,396.1

1.7
0.0
44.6
48.5
6.9
100.0

in%

0.1
61.4
8.4
0.0
17.3
0.9
0.6
9.4

2.0

0.7
88.1
11.2

100.0

in %

13.3
76.7
10.0
100.0
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DEUTSCH
HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL/PRESS - BONDS & NOTES - COMPANY
CONTACT
Mortgage loans
Breakdown of mortgage portfolio
Foreign loans by type of property, country and LTV
Commercial Properties in Euro m 30.09.2007
Purpose of property Country* LTV up to of which LTV LTV LTV Total in%
60% used 61-80% B1-90% >90%
as cover
030.0 ang United States 10.2 0.0 54.2 13.9 16.1 94.0 8.7
Nmﬁﬂwmazm England 121.6 75.2 477 285 228 2206 205
France 86.7 32.2 8.9 11 1.2 97.9 9.0
Canada 20.7 0.0 6.9 35 35 M6 32
The Netheriands 52.8 40.3 12.8 0.0 0.0 65.6 6.1
Poland 17.3 0.0 19 0.0 0.0 19.2 18
Switzerland 106.5 87.5 35.5 16.5 26 161.1 15.0
Spain €6.5 0.0 18.1 0.0 0.0 82.6 7.7
Austria 51.2 G.0 2.8 0.0 0.0 54.0 5.0
Factory buildings Czech Republik 9.6 0.0 32 1.6 5.5 19.9 1.8
Shops United States 5.0 0.0 249 8.6 3.0 41.5 3.8
England 58.5 0.0 133 0.0 259 97.7 9.1
Poland 22.5 0.0 7.5 37 9.0 42.7 4.0
Hotels and restaurants France 19.0 19.0 0.0 0.0 0.0 19.0 1.8
Spain 1.7 0.0 0.0 0.0 0.0 1.7 0.2
other nonresidential properties England 1.0 0.0 0.3 0.2 0.2 1.7 0.2
Warehouse and exhibition buildings France 223 0.0 0.0 0.0 0.0 223 2.1
Tontal resrmmarrial I Initard Statee 182 nn 70 1 291 191 136 § 12 A
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properties Belgium 0.0 0.0 0.0 00 00 0.0 0.0
England 181.1 75.2 61.3 28.7 48.9 320.0 298
France 128.0 51.2 8.9 1.1 1.2 139.2 129
Canada 20.7 0.0 6.9 3.5 a5 KEN 3.2
Czech Republik 9.6 0.0 3.2 1.6 5.5 19.9 1.8
The Netherlands 52.8 40.3 12.8 0.0 0.0 65.6 6.1
Poland 39.8 0.0 9.4 37 9.0 61.9 58
Switzerland 106.5 87.5 35.5 16.5 26 1611 15.0
Spain 68.2 0.0 16.1 0.0 0.0 84.3 7.8
Austria 51.2 0.0 2.8 .0 0.0 54.0 5.0
Total 673.1 254.2 236.0 77.2 89.8 1,076 100.0
Total in Euro m 30.06.2007
Purpose of property Country* LTV up of which LTV LTV LTV Total in%
to 60% used as 61-80% 81- >90%
cover 90%
owned flats France 0.2 0.0 0.0 0.0 0.0 0.2 0.5
owned houses Austria 0.4 0.0 0.1 0.0 0.0 0.5 1.2
France 38 0.0 0.3 0.0 0.0 41 101
Residential con- United States 25.4 0.0 8.5 14 0.0 353 87.0
struction for letting purposes Belgium 05 0.5 0.0 00 00 0.5 12
Total residential properties Austria 0.4 0.0 0.1 0.0 0.0 0.5 1.2
United States 25.4 0.0 8.5 1.4 c.0 353 87.0
Belgivm 0.5 0.5 0.0 0.0 0.0 0.5 1.2
France 4.0 0.0 0.3 0.0 0.0 4.3 10.6
Total 30.3 0.5 8.9 14 0.0 40.6 100.0
Total in Euro m 30.09.2007
Mortgage loans Country* LTV up of which LTV LTV LTV Total in%
to 60% usedas 61-80% 81-90% >90%
cover
Austria 51.6 0.0 29 00 0.0 54.5 49
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United States
Belgium
England

France

Canada

Czech Republik
The Netheriands
Poland
Switzerand
Spain

Total

40.6
0.5
1811
132.0
20.7
9.6
52.8
39.8
106.5
68.2
703.4

0.0
0.5
75.2
51.2
0.0
0.0
40.3
0.0
87.5
0.0
254.7

87.6
0.0
61.3
9.2
6.9
3.2
12.8
9.4
35.6
16.1
2449

23.5
0.0
28.7
1.1
35
16
o0
37
16.5
0.0
78.8

1941
0.0
48.9
1.2
3.5
55
0.0
8.0
2.6
0.0
89.8

170.8
0.5
320.0
143.5
3486
19.9
65.6
61.9
1611
843

1,116.7

15.3
0.0
28.8
12.8
3.1
1.8
5.9
5.5
14.4
75
100.0

*- The figures comprise completely drawn loans and, for loans not yet made available in total, the drawn parts of the loans, Lending commitments are not taken
into account.
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Mortgage loans - Cover pool at market value Development / Stress scenario

HOME

INVESTOR RELATIONS

CREDIT RESEARCH

Mortgage loans - Cover pool at market value

Development / Stress scenario

Date

30.11.2007
31.10.2007
30.09.2007
31.08.2007
31.07.2007
30.06.2007
31.05.2007
30.04.2007
31.03.2007
28.02.2007
31.01.2007
31.12.2006

http://www.essenhyp.com/eng/creditresearch/ml_breakdown_cover_pool_development.php

Market
value
(cover
pool}

6,088.40
5,997.22
5,895.52
5,456.88
5,262.30
5,197.31
4,883.93
4,799.82
5,361.60
4,818.40
4,750.73
4,479.37

Market value
(mortgage
Pfandbriefe)

5,347.56
5,281.79
5,606.67
4,994 .22
4,547.19
4,478.03
4,492.26
4,494.86
4,485.30
4,493.78
4,478.77
4,538.27

Market value
surplus cover
in€m

740.84
715.43
388.85
462.66
715.11
719.28
391.67
304.96
§76.30
324.62
271.96
211.10

CONTACT

Surplus
coverin%

13.85
13.55
6.94
9.26
15.73
16.08
8.72
6.78
19.54
7.22
6.07
465

INFO POOL / PRESS

Market vatue
{dynamic approach)

Surplus
coverin €
m in the
case of
rising
yields

584.40
550.88
235.68
363.73
598.24
590.80
294.20
218.69
865.48
244.48
196.81
133.19

Surplus
coverin
% in the
case of
rigsing
yields
11.36
10.84
4.36
7.59
13.67
13.67
6.80
5.05
20.03
5.65
4.57
3.05

Seite 1 von 2

DEUTSCH

BONDS & NOTES - COMPANY

Market value
(dynamic approach)

Surplus
Surplus cover
coverin  in%in
€min the
the case case
of falling of
yields falling

yields
874.42 15.71
848.21 15.42
520.81 8.94
529.52 10.16
806.13 17.03
822.30 17.70
447.09 9.58
344.40 7.37
896.85 19.24
419.46 8.98
361.00 7.75
302.55 6.41

13.12.2007
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Mortgage loans Breakdown of cover pool Surplus cover

HOME - |INVESTOR RELATIONS - CREDIT RESEARCH

Mortgage loans

Breakdown of cover pool
Surplus cover

all amounts in Eurom

Date Mortgage
Pfandbriefe
outstanding

30/11/2007 5,422.29

31/10/2007 5,372.25

30/09/2007 5,700.72

31/08/2007 5,092.59

31/07/2007 4,667.55

30/08/2007 4,617.00

31/05/2007 4,607.48

30/04/2007 4,573.23

31/03/2007 4,548.19

28/02/2007 4,5632.31

31/01/2007 4,542.22

31/12/2006 4,582.18

INFO POOL / PRESS

CONTACT

cover

6,067.56
6,013.37
6,034.87
5,423.03
5,245.28
5,203.27
4,812.40
4671.03
4,843.75
4,885.85
4,836.07
4,823.05

Surplus
cover

645.27
641.12
325.15
330.44
577.73
586.27
204.92

97.80
295.56
353.54
293.85
240.87

BONDS & NOTES

in%

11.90
11.93
5.69
6.49
12.38
12.70
4.45
214
6.50
7.80
6.47
5.26

DEUTSCH

COMPANY

Not yet
serving
as cover

2,302.44
2,257.64
2,227.11
2,648.08
2,930.82
2,927.04
2,901.46
2,920.23
2,881.98
2,846.56
2,778.49
2,780.04

* For technical reasons (e.g. due to the absence of evidence that the loan is secured by a first mortgage). The loans are usually included in the cover pool within not more than

three months.

Back Glossary Print Siternap Imprint Legal Disclaimer
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DEUTSCH

EsseEN Hyr

HOME - INVESTOR RELATIONS - CREDIT RESEARCH - INFO POOL /PRESS - BONDS & NOTES - COMPANY
CONTACT

Mortgage loans

Breakdown of non-cover assets
Loans with a LTV > 60%

Loans with a LTV exceeding 60% are not eligible to serve as cover for mortgage Pfandbriefe.

Date in %
30/11/2007 13.87
311012007 13.92
30/09/2007 13.90
31/08/2007 13.98
31/0712007 13.50
30/06/2007 13.46
31/05/2007 13.49
30/04/2007 13.60
31/03/2007 13.50
28/02/2007 13.59
31/01/2007 13.61
A3112/2006 13.47

Back Glossary Print Sitemap Imprint Legal Disclaimer
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Mortgage loans Breakdown of new lending commitments Domestic loans by type of property, region and LTV

EssEN Hyp

HOME - INVESTOR RELATIONS - CREDIT RESEARCH

Mortgage loans

Breakdown of new lending commitments

Domestic loans by type of property, region and LTV

Commercial Properties in Euro m

Purpose Country* LTV up
of property to 60%
Office and Foreign countries 111.6
admini-
strative West ™ 64.7
buildings East™ 0.0
m.s_a.:u Foreign countries 0.0
sites West ™ 0.0
East ™ c.0
Factory Foreign countries 0.0
buildings West * 15
East ™ 0.0
Shops Foreign countries 58.5
West “* 61.5
East ™ 0.2
Hotels and  Foreign countries 19.0
restaurants West ™ 0.2
East ™™ 0.0
OE.Q non- Foreign countries 1.0
ooy st
East™* 0.0

Winrn Crrnimm Anonérian nn

http://www .essenhyp.com/eng/creditresearch/nl_ml breakdown_domestic loans.php

in%

33.8
19.6
0.0
0.0
0.0
0.0
0.0
0.5
0.0
17.7
18.6
0.1
5.8
0.1
0.0
0.3
24
0.0

nn

of which
used
as cover

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.3
0.0
19.0
0.0
0.0
0.0
0.0
0.0

AN

in %

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
1.9
0.0
98.4
0.0
0.0
0.0
0.0
0.0

nn

LTV
61-80
[}

18.1
1.5
0.0
0.0
0.0
0.0
0.0
0.0
0.0

13.3

12.6
0.0
0.0
0.0
0.0
0.3
1.6
0.0

nn

INFO POOL / PRESS
CONTACT

in %

37.9
31
0.0
0.0
0.0
0.0
0.0
0.0
0.0

279

26.4
0.0
0.0
0.0
0.0
0.6
3.4
0.0

nn

BONDS & NOTES

LTV
81-90
9,

5.1
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
6
0.0
0.0
0.0
0.0
0.2
0.7
0.0

nn

in%

52.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

36.7
0.0
0.0
0.0
0.0
2.0
71
0.0

nn

LTV
>90

84
0.0
0.0
0.0
0.1
0.0
0.0
0.0
0.0
259
0.0
0.0
0.0
0.0
0.0
0.2
1.5
0.0

nn

DEUTSCH
COMPANY

30.09.2007

in% Total in%
23.0 143.2 338
.0 66.2 15.6
0.0 0.0 0.0
0.0 0.0 0.0
03 0.1 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 1.5 0.4
0.0 0.0 0.0
70.8 97.7 23.0
0.0 771.7 18.3
0.0 0.2 0.0
0.0 19.0 4.5
0.0 0.2 0.0
.0 0.0 0.0
0.5 1.7 0.4
41 11.8 28
0.0 0.0 0.0
[a N2l nn nn
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Mortgage loans Breakdown of new lending commitments Domestic loans by type of property, region and LTV

Yoo H-c_ﬂ-@: AU I HED
houses and West **
exhibition es
buildings East **
Total Foreign countries
commercial West **
properties es

East ™

Total

Residential Properties in Euro m

Purpose  Country*
of property

Foreign countries
Owned -
houses West

East™

Foreign countries
Owned -
flats West

East ***
Residen- Foreign countries
tial con- West =
struction for es
letting vos
purposes East
Total Foreign countries
residential ~ West -
properties East

Total
Total Country*
mortgage
loans

Foreign countries
West ™
East ™"

Total

* - The figures comprise completely drawn loans and, for loans not yet made available in total, the drawn parts of the loans. Lending commitments are not taken into account.

* AAnnt Daremnn Cadnral Clatam imalissdimea Dadiem

http://www_essenhyp.com/eng/creditresearch/nl_ml_breakdown domestic_loans.php

v
36
0.0

180.1

139.5
0.2

329.8

LTV up
to 60%

0.0
170.5
27
0.0
38.9
1.3
0.0
41.9

3.8

0.0
251.3
278
279.1

LTV up
to 60%

190.1
390.8

28.0
6508.9

[VAV)

1.1
0.0
57.6
42.3
0.1
100.0

in%

0.0
61.1
8.1
0.0
13.9
0.5
0.0
15.0

14

0.0
80.0
10.0

100.0

in%

727
86.0
87.2
81.3

[CAV]

0.0
6.0
19.0
0.3
0.0
19.3

of which
used
as cover

0.0
1.6
0.0
0o
0.4
0.0
0.0
23

25

0.0
4.3
25
6.8

of which
used
as cover

18.0
4.6
25

26.1

V.

0.0
0.0
98.4
1.6
0.0
100.0

in %

0.0
23.5
0.0
0.0
59
0.0
0.0
338

5.8

0.0
63.2
36.8

100.0

in%

72.6
17.8
9.6
100.0

v

0.3
0.0
31.7
16.0
0.0
47.7

LTV
61-80
0

0.0
18.7
20
0.0
5.1
0.1
0.0
11.8

1.1

0.0
35.6
3.2
38.8

LTV
61-80
%
3.7
51.6
3.2

86.5

LY RV}

0.6
0.0
66.5
335
0.0
100.0

in%

0.0
48.2
5.2
0.0
13.1
0.3
0.0
30.4

28

0.0
91.8
8.2
100.0

in%

121
11.3
10.0
11.6

AV AV

0.2
0.0
53
4.5
0.0
9.8

LTV
81-90
[/

0.0
1.8
0.1
0.0
0.7
0.1
0.0
1.3

0.4

0.0
3.8
06
4.4

LTV
81-90
%

53
8.3
0.6
14.2

v

2.0
0.0
54.1
45.9
0.0
100.0

in%

0.0
40.9
23
0.0
15.9
23
0.0
29.5

9.1

0.0
86.4
13.6

100.0

in%

20
1.8
1.9
1.9

v

0.5
0.0
345
2.1
0.0
36.6

LTV
>90

0.0
0.6
0.3
0.0
0.2
0.0
0.0
1.2

0.0

0.0
20
03
23

LTV
>90
%

3.6
4.1
0.3

38.9

v

1.4
0.0
94.3
5.7
0.0
100.0

in%

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

0.0
0.0
0.0
0.0

in %

13.2
0.9
0.9
5.2

v
4.6
0.0

2616

162.1
0.2

423.9

Total

0.0
191.6
25.1
0.0
449
1.5
0.0
56.2

53

0.0
292.7
39
3246

Total

2616
4548

32.1
748.5

v
1.1
0.0
61.8
38.2
0.0

100.0

in%

00
§9.0
7.7
0.0
13.8
0.5
0.0
17.3

1.6

0.0
90.2
9.8
100.0

in%

349
60.8
43
100.0
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Mortgage loans
Breakdown of new lending commitments
Foreign loans by type of property, country and LTV
Commercial Properties in Euro m 30.09.2007
Mortgage loans Country* LTV of LTV LTV LTV Total in%
upto which 61-80 81-90 >90
60%  used % % %
as
cover
Office and France 19.6 0.0 6.5 3.2 43 33.6 12.8
administrative
buildings Austria 51.2 0.0 2.8 0.0 0.0 540 20.7
England 76 0.0 26 1.3 1.5 13.0 5.0
Poland 17.3 0.0 1.9 0.0 0.0 19.2 7.3
Switzerland 39 0.0 i3 0.6 2.6 8.4 3.2
The Netherlands 12.0 0.0 3.0 0.0 0.0 15.0 5.7
Shops England 58.5 0.0 133 0.0 25.9 97.7 374
hotels and restaurants France 19.0 19.0 0.0 0.0 0.0 19.0 7.3
other nonresidential properties England 1.0 0.0 0.3 0.2 0.2 17 0.6
Total commercial properties France 38.6 19.0 6.5 32 4.3 52.6 201
Austria 51,2 0.0 2.8 0.0 0.0 54.0 20.7
England 67.1 0.0 16.2 1.5 276 1124 43.0
Poland 17.3 0.0 1.9 0.0 0.0 19.2 7.3
Switzerland 39 0.0 1.3 0.6 26 8.4 3.2
The Netherlands 12.0 0.0 3.0 0.0 0.0 15.0 5.7
Total 190.1 19.0 3.7 5.3 345 2616 100.0
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Residential Properties in Euro m 30.09.2007

Purpose of property Country* LTV up of which LTV LTV LTV Total in %
to 60% used as cover 61-80% 81-90% >9%0%

owned houses 0.0 0.0 0.0 0.0 0.0 0.0 0.0

wﬂﬂw_m“w_m_ construction for letting 0.0 0.0 0.0 0.0 00 00 0.0

Total residential properties 0.0 0.0 0.0 0.0 0.0 .0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total in Euro m 30.09.2007

Mortgage loans Country* LTV up of which LTV LTV LTV Total in %
to 60% used as cover 61-80% 81-90% >90%

Austria 51.2 0.0 2.8 0.0 0.0 54.0 20.7

France 38.6 19.0 6.5 3.2 43 52.6 201

England 67.1 0.0 16.2 1.5 276 1124 43.0

Poland 17.3 0.0 19 0.0 0.0 19.2 7.3

Switzerland 3.9 0.0 1.3 0.6 26 8.4 3.2

The Netherands 12.0 0.0 3.0 0.0 0.0 15.0 57

Total 190.1 19.0 3.7 5.3 345 2616 100.0

*- The figures comprise completely drawn loans and, for loans not yet made available in total, the drawn parts of the loans. Lending commitments are
not taken into account.
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Success needs far-sightedness

CREDIT RESEARCH
This is where you will find facts and figures about Hypothekenbank in Essen AG, including our Last update: Oct 2007
Annual and Interim Reports, which are available for download. » OvVerview

SEC 28 PfandBG
Last update:; Sep 2007

» Sec. 28 (1) (1-3) PfandBG
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Disclaimer

Legal Information

CREDIT RESEARCH INFO POOL / PRESS

The information and statements contained in the web sites of Hypothekenbank in Essen AG have
been carefully reviewed and/for obtained from unchecked publicly accessible sources we believe to
be reliable. However, we have only checked the information obtained from these sources for
plausibility and not for accuracy. Despite all care, Hypothekenbank in Essen AG does not assume
any liability or guarantee for the timeliness, completeness and accuracy of the information provided
on its web sites. The same applies to information obtained from other web sites, which can be
accessed via hyperlinks. Hypothekenbank in Essen AG assumes no responsibility for the contents of

such web sites.

No advice

The data contained in our web sites and/or the publications available for download do not include all
material information that would be required for an investment decision. They merely constitute non-
binding statements and views about markets and products believed to be cormrect at the time of
publication. In particular, the information does not constitute an offer in the legal sense of the term.

Use of our web site

Contents and structure of the web sites of Hypothekenbank in Essen AG are copyright protected.
Any reproduction or use of information or data content requires the prior written approval of

Hypothekenbank in Essen AG.

Privacy Policy

Privacy statement

This privacy statement applies to www.essenhyp.de and www.essenhyp.com, the web sites of
Hypothekenbank in Essen AG. As the owner of these sites, Hypothekenbank in Essen AG is
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providers inside or outside of Hypothekenbank in Essen AG to whom this privacy statement does not
apply. Personal data received via the web sites of Hypothekenbank in Essen AG will only be
collected, processed and used in accordance with the provisions of German data protection and
privacy laws.

How will personal data and information received from you be used?
Various types of personal data and other information result from our web sites. We will use this data
as follows:

» If you send us a message or give us instructions online (e.g. you order a copy of our Annual
Report), we will use the data submitted by you only for the purpose of processing your request.

a [If you register for a certain service (e.g. an e-mail newsletter), we will use the personal data
received from you only to the extent that this is required for providing such service.

® We keep anonymous records of the hits our web sites receive. These records are evaluated for

statistical purposes, in order to anatyze and continually improve the navigation structure of our
web sites.
Depending on the access protocol the following information will be included in the log file:

u IP address of the remote computer

w date and time of the request

w information submitted by the remote computer {e.g. file name)

m access status of the web server (file transferred, file not found, command not processed etc.)

s name of the requested file

s URL from which the file was requested and/or the requested service was accessed

s information about the web browser used

Who will process and have access to the personal data and information received from you?
Your enquiries and messages will be processed by employees of Hypothekenbank in Essen AG. The
technical implementation of our web sites is the responsibility of an external service provider. This
service provider has undertaken to process any and all personal data and information received via
our web sites only in accordance with the instructions of Hypothekenbank in Essen AG. We will not
pass on any personal data and information received from you to third companies.
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b Press Release of Hypothekenbank in Essen AG as of November 14, 2007 "Interim Report of
Hypothekenbank in Essen AG as of September 30, 2007"

b Press Release of Hypothekenbank in Essen AG as of August 14, 2007 “Interim Report of
Hypothekenbank in Essen AG as of June 30, 2007"
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at Essen Hyp: "ECB rate hikes in September are

as good as done™

P Press Release of Hypothekenbank in Essen AG as of May 14, 2007 "Essen Hyp: Upgrade by

Moody's"
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b Press Release of Hypothekenbank in Essen AG as of March 19, 2007 "MIPIM 2007 - A Great
Success For Essen Hyp”

b Press Release of Hypothekenbank in Essen AG as of March 01, 2007 "Essen Hyp at the MIPIM in
Cannes”

> Press Release of Hypothekenbank in Essen AG as of February 12, 2007 "First Benchmark Issue in
2007"

b Press Ralease of Hypothekenbank in Essen AG as of January 24, 2007 "20 years of Essen Hyp”
b Press Release of Hypothekenbank in Essen AG on the interim Report as of September 30, 2006

b Press Release of Hypothekenbank in Essen AG as of November 09, 2006 "Essen Hyp made the
breakthrough in the U.S. investor community”

P Press Release of Hypothekenbank in Essen AG as of October 17, 2006 "Essen Hyp goes down
under”

P Press Release of Hypothekenbank in Essen AG as of September 05, 2006 "Essen Hyp started its
series of Mozart Roadshows in Paris”

b Press Release of Hypothekenbank in Essen AG as of August 24, 2006 "Essen Hyp purchases
AHBR rea! estate loan portfolio”

b Press Release conceming the Business Results of Hypothekenbank in Essen AG as of June 30,
2006 (PDF)

b S&P Press Release as of May 16, 2006 (PDF)
b Press Release of Hypothekenbank in Essen AG on the Annual Accounts 2005

P Press Release of Hypothekenbank in Essen AG as of March 1, 2006. "New Head of Capital
Markets at Hypothekenbank in Essen AG"

b Press Release of Hypothekenbank in Essen AG as of March 1, 2006. "New Member of the Board
of Managing Directors of Hypothekenbank in Essen AG"

P Press Archive
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Bonds & Notes
The German Pfandbrief

During the past 100 years, Pfandbrief investors have never failed to receive full repayment — a clear
proof of the Pfandbrief's high level of safety. This is just one reason why Pfandbriefe account for as
much as 26.2% of all fixed income securities in Germany and have also become more and more
popular with international investors.

In recent years the Pfandbrief market has seen significant changes due to the increasing volume of
Pfandbniefe that are issued in the form of Jumbos and Globals. In autumn 2003 the Pfandbrief
issuers within the Association of German Pfandbrief Banks (vdp) agreed upon an amendment of the
minimum standards for issuing Jumbo Pfandbriefe. The new standards envisage a minimum size of
€750m for a newly issued Jumbo Pfandbrief, instead of previously €500m. Further, the issuer must
increase the issue size to at least €1bn within 180 calendar days. Moreover, buybacks of Jumbo
Pfandbriefe have been included in the minimum standards and subjected to strict transparency
requirements. This requirement safeguards the status of Jumbo Pfandbriefe as a highly liquid market
segment.

The updated minimum standards for the issuance of Jumbo Pfandbniefe enter into force with
immediate effect, the Federal Cartel Office (Bundeskartellamt) having raised no objections.

More detailed information on the new minimum standards for the issuance of Jumbo Pfandbriefe is
available on the website of the Association of German Pfandbrief Banks.
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Our Treasury Department

Head of Capital Markets
b Jens Remmers Head of Capital Markets

Heads of Treasury Department

b Ginter Pless Head of Treasury
P Heidi Riedel Deputy Head of Treasury
P Qliver Schwarzer Deputy Head of Treasury

Capital Markets

b Andreas Bayer

b Elvira Stimberg-Graumann
b Peter Kronenberg

b Christin Schmid

b Heinrich Strack

Money Markets

b Michael Leineweber
P Monika Rieks

Trading Support
b Nico Ebert

Secretarial Support

b Elke Joachimiak
b Andrea Pehlke

Specialized Finance

b Dr. Stefan Tilch
b Claudia Retz

b Martin Hofbauer
b Bjdm Hofmann
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Jumbos / Globals and their Increases
Amounts in EUR m Status: 31.07.2007

Security
no
257 402
HBE 0BQ
AQA T1Z
AOA Y3F
257 414
169 713
257 424
HBE 0BA
257 433
HBE 0F1
HBE 0AJ
HBE 0E6
HBEODE
257 461
HBE QEK
HBE INT
HBE LM
HBE 1MM
HBE 1MP

Increases
Issuing

by on volume Coupon
in€

250 04/06 1,273 5,250

500 03/06 2,000 2,750

250 05/06 1,250 3,25

500 02/06 2,500 3,000
767 4,750

750 07/06 2,950 3,500

500 07/068 2,500 4,000
2,000 2,75

125 04/07 2,375 4,250
2,500 3,000
2,000 3,250
1,500 3,000
1,250 2,50
5000 5,250
1,000 2,750
1,500 4,000
1,200 3,75
1,000 3,875
1,000 3,875

Maturity

22/01/08
11/03/08
19/05/08
17/06/08
11/08/08
26/09/08
19/01/09
27/02/09
06/07/09
28/09/09
17/11/09
17/02/10
05/07/10
17/01A11
21/09/11
21111
28/0912
2111113
2111116

http://www.essenhyp.com/eng/bonds_notes/jombos.php

WM“W Market makers

15/01/98 1/2/4/5(7110
11/03/05 1/6/18/27

18/05/04 3/15/25128
10/03/04 1-3/5/6/13-15/18/25-27
04/08/98 1/4/11/13/14/20
17/09/03 1-6/13-15/18/25/26
11/01/99 1-3/5/6/8/10/11/14/20
19/01/05 1-6/8/14/15/18/25/29
11/05/98 1-6/10/11/23
19/01/06 1-6/9/11114/18/25/27
17/11/04 1/5/18/26

10/11/05  1/3/5/9/10/11/14/15/19/22/25/28
05/07/05 1/4/5/14

15/01/01 1-11/14/115/17/18
14/09/05 3/15/25/28
20/02/07 1-6/10/14/18/22/25/32/33/36
28/09/06 1/3/4/9/18/22/25/30

14/11/06 1-3/6/8/9/11/14/16/27/33-35
14/11/06  1/2/610/1111819/22/28/27/30/32

Ratings

S&P/

Moody's
AAA/Aaa
AAA/Aaa
AAA/Aaa
AAA/Aaa
AAA/Aaa
AAAfAaa
AAAJAaa
AAAJAaa
AAAIAaa
AAAJAaa
AAAJAaa
AAATAaa
AAATAaa
AAAJAaa
AAA/Aaa
AAAS/Aaa
AAAfAaa
AAA/Aaa
AAA/ARa

m

itc

4
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3onds & Notes - Jumbos / Globals and their Increases - Amounts in EUR m Status:

35,565
. Issuing

Security . Issue

no by on 10.:..:0 Coupon Maturity Date Market makers S&P
in US-$

HBE OFC 1,000 4,75 08M2M0 02/12/05 5131 AAA

HBE 1MD 1,250 5,00 20/01/12  08/11/06 5M1/31 AAA
2,250

1=Commerzbank, 2=HypoVereinsbank, 3=DZ Bank, 4=HSBC, 5=Dresdner Kleinwort Benson, 6=Deutsche Morgan
Grenfell, 7=Salomon Brothers, 8=ABN AMRO Bank, 9=Société Générale, 10=Westdeutsche Landesbank, 11=Goldman
Sachs, 12=Landesbank Sachsen, 13=Merill Lynch, 14=Morgan Stanley, 15=CDC Ixis, 16=8ankgesellschaft Berlin,
17=SGZ-Bank, 18=Barclays Bank, 19=Norddeutsche Landesbank, 20=Lehman Brothers, 22=Bayerische Landesbank,
23 =Paribas, 24 =Credit Agricole Indosuez, 25=LB Baden-Wilttemberg, 26=CSFB, 27=Citigroup Global Markets Limited
Zweigniederiassung Deutschiand, 28=CALYON Corporate and Investment Bank, 29=Nordea Markets Division, 30=UBS
Limited, 31=Bear Stearns, 32=HSH Nordbank, 33=JP Morgan, 34=0KO0O-Bank, 35=Royal Bank of Scotland, 36=Caja de
Ahorres y Monte de Piedad de Madrid
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Essen Hyp EUR 30,000,000,000 Debt Issuance Program (DIP)
CREDIT RESEARCH
Essen Hyp’s €30bn Debt Issuance Program, which was launched on May 28, 1998 and increased t0 | ag4 update: Oct 2007
€30bn in April 2006, aims to facilitate Essen Hyp’'s funding on the international capital markets. » OVerview
The main intention of this Program is to provide structured financing transactions. However, any mw% .wwn_wﬂwﬁmwm 2007
underlying risk exposure of a structured deal must be hedged against. In general, the required swap Sec. 28 .._.v (1-3) PfandBG
will be entered into with the dealer proposing the transaction. As a nule, each swap counterparty » Sec. 28 (2) (1a) PfandBG
must have a minimum rating of AA- (S&P). » Sec. 28 (2) (1b,c) PfandBG
» Sec. 28 (2) (2) PfandBG
Jumbo Pfandbriefe, Global public-sector Pfandbriefe and similar benchmarks are launched outside » Sec. 28 (3) (1) PfandBG
the DIP. » Sec. 28 (3) (2) PfandBG
» Archive
The Program allows intemational fund-raising in almost any cumrency by means of a syndicated or
non-syndicated, public or private placement. Funding proceeds are swapped back into EURIBOR. BONDS & NOTES
Pursuant to the German Mortgage Bank Act, Essen Hyp as a mortgage bank is not allowed to run » Medium Term Notes in € (EMTN)
any currency risks. » Medium Term Notes in A$ (AMTN)

Maturities under this Progam can reach up to 30 years, depending on the type of transaction. There

COMPANY
is no specific maturity target.

» Corporate Govermnance Code

Notes, including public-sector Pfandbriefe, may be issued in bearer or registered form. Depending on
the agreement between issuer and dealer, Notes can be launched as Fixed Rate Notes, Floating
Rate Notes, Indexed Notes, Dual Currency Notes or Zero Coupon Notes. The minimum volume per
drawing is €5m.

INTERNATIONAL REAL ESTATE FINANCE:
» Europe and North America

Essen Hyp's DIP is listed on the Luxembourg stock exchange. The terms and conditions of the DIP
also provide for a listing of bearer notes (including public-sector Pfandbriefe) on the Dusseldorf stock
exchange, or any other stack exchange. Registered Notes {including public-sector Pfandbriefe} are
not listed on any stock exchange.
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The following ratings have been assigned to the Notes listed under Essen Hyp's Debt Issuance

Program:

Standard & Poor's Moody's
Public-sector Pfandbriefe AAA Aaa
Senior Unsecured Debt A A1
Subordinated Debt A- A2

The Program is governed by German Law.

Our Debt Issuance Program has been arranged by Commerzbank and Merrill Lynch International.
The dealers are ABN AMRO, Barclays Capital, Calyon, Citigroup, Commerzbank, Deutsche Bank,
Goldman Sachs Intemnational, HSBC Trinkaus & Burkhardt, Lehman Brothers, Memill Lynch
Intermational, Morgan Stanley, UBS Warburg and SG Investment Banking. The Program allows for
reverse inquiry. Bids are welcome.

For further information please contact our Treasury Department or look at our latest » Debt Issuance
Program Prospectus 2007.

Ginter Pless Christin Schmid

Senior Vice President Capital Markets

Global Head of Treasury Tel.: +49 201 8135-368

Tel.; +49 201 8135-360 E-mail: Christin.Schmid@essenhyp.com

E-mail: Guenter.Pless@essenhyp.com
Fax Treasury: +49 201 8135-399
Fax Treasury: +49 201 8135-399
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Bonds & Notes
Essen Hyp A$ 5,000,000,000 Debt Issuance Program (DIP)

On October 13, 2006 Essen Hyp launched an A$ 5 billion Debt Issuance Program which permits the
issue of both secured and unsecured bonds on the Australian market. The bank does not take any
foreign exchange risks onto its books, given that these risks are hedged by €/A$ currency swaps.
Drawings under the program are made in A$.

The following ratings have been assigned to the Notes listed under Essen Hyp's Debt |ssuance
Program:

Standard & Poor's Moody's
Public-sector Pfandbriefe AAAS A-1+ Aaa
Senicr Unsecured Debt A A-1 Al
Mortgage Pfandbriefe n.r. Aa1
Short term issues nr. P-1

The Program is governed by German Law.

Our Debt Issuance Program has been arranged by ABN AMRO BANK N.V., Australian Branch. The
dealers are ABN AMRO BANK N.V., Australian Branch, Commonwealth Bank of Australia, National
Australia Bank Limited, Royal Bank of Canada and UBS AG, Australia Branch. The Program allows
for reverse inguiry. Bids are welcome.

For further information please contact our Treasury Department or look at our latest » Information
Memorandum 2006.

Giinter Pless

Senior Vice President
Global Head of Treasury
Tel.: +49 201 8135-360

Oliver Schwarzer

Deputy Head of Treasury
Tel,; +49 2011 8135-364
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E-mail: Guenter.Pless@essenhyp.com E-mail: Oliver.Schwarzer@essenhyp.com

Fax Treasury: +49 201 8135-399 Fax Treasury: +49 201 8135-399
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Bonds & Notes

Securities Prospectus

Persons into whose possession the Euro 30,000,000,000 Debt Issuance Program Prospectus or the
A3% 5,000,000,000 Medium Term Note Program Information Memorandum of Hypothekenbank in
Essen Aktiengesellschaft (the "Issuer”) , as amended or supplemented (the "Prospectus” or the
"Information Memorandum®), or any final terms (the "Final Terms") of the offer of notes issued by the
Issuer under its Euro 30,000,000,000 Debt Issuance Program (the "Notes™) or any pricing
supplement (the "Pricing Supplement™) of the offer of medium term notes issued by the Issuer under
its A$ 5,000,000,000 Medium Term Note Program {the MTNs) comes, are requested to inform
themselves and to observe any legal restrictions on the distribution of the Prospectus or the
Information Memorandum and any Final Terms or Pricing Supplements and the offering, sale and
delivery of Notes or MTNs in the relevant jurisdiction, all as stated in the Prospectus or the
Information Memorandum. Persons interested in purchasing any Notes or MTNs are additionally
requested to study said legal restrictions in order to verify whether they qualify as an investor in such
Notes or MTNs before purchasing any of them.
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Bonds & Notes
Essen Hyp EUR 5,000,000,000 Commercial Paper Program

Following the launch of its €5bn Commercial Paper Program in December 1998, Essen Hyp has
been able to issue short-term notes since the beginning of 19989.

Essen Hyp actively uses this Program in order to ensure flexible funding at low cost.

The Program allows drawings in EUR and any other internationally recognized cumrencies, as agreed
between Essen Hyp and the dealer(s). The Notes that are issued under the Program must have a
maturity of not less than two days. Clearing can be made through Euro Clear and Clearstream
Banking. In accordance with the existing legal and regulatory requirements, the maximum maturity in
both cases is two years less one day. The minimum amount of the Notes is €2.5m. There is no
issuance of Definitive Notes under this Program.

One of the special features of the Program is that it allows for the issuance of

‘. Fixed-Rate Notes or

m Floating Rate Notes or

» Discounted Notes
all of which may be listed on a German stock exchange. The Notes may ba deposited with the
European Central Bank as Tier | securities.

Unless otherwise agreed, Floating Rate Notes under the Program have a maturity of at least six
months and a minimum period of three months between two interest payment dates. Unless
otherwise agreed, the EURIBOR is taken as the reference rate.

The Program itself is listed on the official market of the Disseldorf stock exchange. individual Notes
may be listed with official quotations on the Diisseldorf stock exchange, or on any other stock
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exchange. However, Notes to be listed must have a minimum maturity of three months.

The Program offers a high degree of flexibility for both the dealer{s) and the issuer. Further day-to-
day dealers are welcome.

Raling: Standard & Poors's: A-2 (Standard & Poor's)
P-1 (Moody's}

Arranger:
Commerzbank AG

Frequent dealers:
Commerzbank AG, Deutsche Bank AG, Barclays London

Day-to-day dealer:

Citigroup, London; Dresdner Bank, FFM; Goldman Sachs, London; Ixis Corp & Inv. Bank, FFM;
Lehman Brothers, London.

The Program is a supplement to Essen Hyp’s Debt Issuance Program, which was signed in May
1998 and increased to €20bn in July 2002.

For further information please contact Essen Hyp's Money Market Desk:
Monika Rieks

Head of Short Term Desk

Tel.: +49 201 8135-371

E-mail:Monika.Rieks@essenhyp.com

Michael Leineweber

Tel.: +49 201 8135-372

E-mail:Michael.Leineweber@essenhyp.com

Fax Treasury: +49 201 8135-399
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Slimbos

Slimbos (Short Liquid Money Market Bonds) are highly liquid money market bonds which have been
issued on the German money markets since fall 2004. The banks issuing theses bonds must, as a
minimum, have a long-term rating. Slimbos have become increasingly popular with both national and
international investors.

Slimbos are short-term unsecured bearer bonds featuring a maturity of no more than two years. The
minimum issuance volume is €500m. Slimbos are placed by bank syndicates of some four to six joint
leads.

For trades between €1m and €15m market making is guaranteed by the lead managers. Slimbos are
listed on a stock exchange within 30 days after their issue. The issuance volume may be increased
at any time. Slimbos are traded electronically via Bloomberg Trading and Eurex Bonds. They are
placed as retention deals.

Accordingly, Slimbos can be seen as the equivalent of Jumbo Pfandbriefe in the unsecured money
markets.

Having now operated in the Slimbo market since July 2005, Essen Hyp plans to further expand its
activities in this market segment in the future,

Outstanding

Security no  increases by  increases on  Issuing velume in EUR m coupon  maturity
HBE 0JZ 250 12/06 1.850 3,50 16/08/07
HBE 1NX 250 05/07 1.250 4,25 25/04/08

Total 3.100
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Bonds & Notes
Essen Hyp about to receive STEP label

Essen Hyp seeks to receive the STEP label for its European Commercial Paper Programs in spring
2007. STEP stands for ‘Short-Term European Paper'.

The STEP label has been developed by ACI (The Financial Markets Association) and FBE
(Fédération Bancaire de I'Union Européenne) in cooperation with the European Central Bank.

The aim of STEP is to foster the integration of the European markets for Short-Term Money Market
Paper by laying down general market standards. This will enhance market liquidity and increase
diversification opportunities.

The STEP Market Convention lays down the criteria and requirements to be fulfilled by an issuance
program in order to be STEP compliant. These criteria and requirements relate to the format of
documentation, settlement and the provision of data for the production of STEP statistics. The
creditworthiness of the issuer, however, is not taken into account.

Issues qualifying for the STEP label are automatically eligible as Tier 1 securities of the ECB.

Accordingly, compliance with the STEP label is an additional quality feature for the benefit of our
ECP Program investors,
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Success needs far-sightedness

Success needs far-sightedness - guided by this motto, Hypothekenbank in Essen AG, which was
founded in 1987, has become one of the leading mortgage banks in Germany within just two
decades. The bank's business activities basically rest on two pillars: the granting of public-sector and
mortgage loans. Our mortgage lending activities range from the extension of retail loans to finance
detached or semi-detached houses or owned flats in Germany to the financing of large commercial
properties on the domestic market, as well as abroad. To refinance these lending activities Essen
Hyp is active on the national and intemational capital markets. In this context, one of our key
objectives is to increase the popularity of our most important funding instrument, the Pfandbrief, with
national and international investors. The fact that we have been awarded excellent ratings from the
three leading rating agencies is just one proof of the quality of our work. Essen Hyp's most important
shareholder is the Commerzbank AG.

You can find more detailed information on our bank, its management and its business activities on
the following pages. Should you have any further questions please fee! free to contact us and we will
be happy to provide you with any information you require.

P 15 Years of Hypothekenbank in Essen AG
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Investor relations

Corporate Governance Code of Hypothekenbank in Essen AG

The German Corporate Governance Code Commission set up by the German government,
presented the German Corporate Govenance Code on February 26, 2002. This Code of best
practice describes key statutory provisions for the management and supervision of German listed
companies and embodies intermationally and nationally recognized standards for good and
responsible governance. It is intended to make the German system of corporate governance
transparent and understandable, and also to promote the trust of intemational and national investors,
customers, employees and the general public in the management and supervision of listed
companies.

The shares of Essen Hyp are not listed on a stock exchange. This is why certain legal requirements
and stipulations set out in the German Corporate Governance Code, which are applicable to German
listed companies, are not relevant to Essen Hyp

Nevertheless, and in view of maximum transparency, Essen Hyp expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The Corporate
Govemance Code of Essen Hyp complies with most of the requirements set out in the German
Corporate Govemance Code. Given that Essen Hyp's shares are not listed on a stock exchange and
that the bark is thus not in a position to satisfy those requirements of the Code that are mandatory
for listed companies, the bank does not expressly state which recommendations of the Corporate
Govemance Code are not complied with for this reason.

b Declaration of Conformity with the German Corporate Governance Code (March 21, 2007) (PDF}
b Declaration of Conformity with the German Corporate Govemance Code (April 24, 2006) (PDF)
b Corporate Governance Code of Hypothekenbank in Essen Aktiengeseltschaft (PDF)

b Declaration of Compliance with the German Corporate Govermnance Code (March 17, 2005) (PDF)
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Figuresin 1987 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Last update: Oct 2007
Euro m, » Overview
year-end
balance *) SEC 28 PfandBG
Last update: Sep 2007
. i » Sec. 28 (1) {(1-3) PfandBG
Claims outstanding: » Sec. 28 (2) (1a) PfandBG
Mortgage 108 1,715 1,827 1,841 2271 3003 4,200 5822 7,258 6926 8074  , gee. 28 (2) (1h,c) PlandBG
loans

_ » Sec. 28 (2) (2) PfandBG
Public-sector 603 20,389 35,873 39,810 36,007 36,841 35870 34,764 33,102 35824 33,249  » Sec. 28 (3) (1) PfandBG
loans » Sec. 28 (3) (2) PfandBG

Bonds and 31 2,689 5918 10,701 18,493 24,349 24,286 25,179 30,588 39,855 45109 » Archive
notes **}

Other claims 0 672 888 1,591 2415 2,703 4,035 5647 5047 7352 12,768 BONDS & NOTES

» Medium Term Notes in € (EMTN)

Bonds and notes issued: » Medium Term Notes in A$ (AMTN)
Mortgage 39 1,219 1,087 1,078 1,272 1,305 1,884 2703 4,173 4,250 4,667

Prandbriefe COMPANY

Public-sector 819 30,077 38,684 48,379 47,015 54,519 50,738 51,477 52,571 60,972 75643 » Corporate Governance Code

Pfandbriefe

Other bonds 0 3418 4,872 5281 9,170 12,182 16,855 18,452 20,855 25,770 20,162 INTERNATIONAL REAL ESTATE FINANCE:
and notes / "

other » Europe and North America

liabilities

New lending commitments:

Mortgage 135 266 415 574 1,216 1,366 1,627 2517 1956 1,770 2,026
loans

Public-sectnr  R75 14,238 14 R56 16.708 13.714 K297 4235 714R 4538 10.898 9746
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loans

Bonds and 31 2907 4,518 6,771 12,494 16,632 12,420 8,016 10,541 16,156 22495
notes**)

Capital and reserves:

Subscribed 41 31 377 a54 426 554 554 584 654 699 749
capital and
reserves™}

Profit-sharing 0 129 187 243 255 279 284 324 319 293 288
capital

Subordinated 0 155 189 244 244 298 297 348 358 290 373
liabilities

Balance- 1,103 35,471 45,596 55,805 58,771 69,553 70,979 74,200 79,461 92,781 102,357
sheet total;

Net interest 5.0 1258 1499 1686 181.2 1709 1875 2135 2059 2493 2521
and

commission

income:

General operating expenses:

Personnel 0.8 84 8.0 9.3 9.8 10.6 10.8 121 13.7 14.9 16.0
expenses

Other 0.7 59 71 8.2 8.9 95 9.4 11.2 14.4 16.5 221
administrative
expenses

Depreciation 0.1 1.6 1.5 32 3.5 34 3.0 2.2 13.0 28 5.9
on and value

adjustments

to intangible

and fixed

assets

Operating 5.1 78.4 1057 1202 985 1081 1123 1186 1286 1419 1226
result:

Net income 341 387 530 648 667 723 762 812 910 1030 96.8
for the year:

Notes:*} up to 1991 acc. to old accounting regulations
**) Since April 1, 1998 securities of public and public-sector issuers can be taken into ordinary cover. Figures
without bonds issued by Hypothekenbank in Essen.
+++) after deduction of unpaid capital subscriptions in 1993
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Committees

Board of Managing Directors

Hubert Schulte-Kemper, Marl, Chairman
Wolfgang Groth, Essen
Burkhard Dallosch, Essen

Executive Vice Presidents

Hans-Jirgen Krdncke, Haltern
Norbert Boddenberg, Essen
Jens Remmers, Kelkheim

Trustees

Dieter Eberle, Lawyer, Essen
Ds. rer. pol. Thomas Geer, Deputy, Essen
Franz-Josef Schwarzhof, Auditor, Deputy, Essen

Supervisory Board

Michael Reuther ]
Chairman; Member of the Board of Managing
Directors, Commerzbank AG, Frankfurt/Main

Erich Labs
Hypothekenbank in Essen AG, Essen

Wolfgang Hartmann
Member of the Board of Managing Directors,
Commerzbank AG, Frankfurt/Main

Advisory Council
Dr. Axel Frhr. v. Ruedorffer
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Dipl. cec. Berta Schuppli
Deputy Chairman, Wiesbaden

Kurt Mitler
Hypothekenbank in Essen AG, Essen

Dr. Eric Strutz
Member of the Board of Managing
Directors, Commerzbank AG, Frankfurt/Main

Dr. Friedel Abel
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A\bout Us - Advisory Council

whairman

Member of the Central Advisory Board,
Commerzbank AG,

Frankfurt/Main

Harold Horauf
Member of the Supervisory Board
HSBC Trinkaus & Burkhardt KGaA, Dusseldorf

Dr. Alfred Tacke
Chairman of the Board of Managing Directors,
STEAG AG, Essen

Priv. Doz. Dr. UIf R. Siebel
Lawyer, Frankfurt/Main

Dr. Udo Scheffel

Chairman of the Management Board of the
Bayerische

Bau und Immabilien GmbH & Co. KG, Munich
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nairman of the Boara of Managing Lhrectors,
Hochtief Construction AG, Essen

Dr. Hans-Joachim Jacob
Auditor, Munich

Uwe Kruschinski
Member of the Board of Managing Directors,
Landesbank Berlin AG, Berlin

Auxiliary Bishop Franz Grave
Episcopal Vicar for Universal Church and Social
Issues, Essen

Dr. Wolfgang Schuppli
Lawyer, Wiesbaden
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\bout Us - Our Branches and Offices

HOME INVESTOR RELATIONS

CONTACT

Company

Branches and Offices

Head Office

Essen
Gildehofstr. 1
D-45127 Essen
Postfach 10 18 61
D-45018 Essen

Registered under
HRB Essen No. 7083

Lending Offices

Berlin

Jagerstrale 58

D-10117 Berin

Tel.: +49 30 81 45 07-10
Fax: +49 30 81 45 07-29
berlin@essenhyp.com

Frankfurt

Westendstr. 19

D-60325 Frankfurt

Tel.: +49 69 17 20 65
frankfurt@essenhyp.com

Representative Offices

Brussels

Rue de 'Amazone 2
1050 Bruxelles

Belgium
Tel:+3225349595
Fax: +32 2 534 96 96
bruessel@essenhyp.com

ittp://www.essenhyp.com/eng/company/branches.php
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Tel.: +49 2 01 81 35-0
Fax: +49 2 01 81 35-2 00
Fax Treasury:

+49 2 01 81 35-399

E-mail: info@essenhyp.com
Internet: www.essenhyp.com

Munich

Romanstr. 43

D-80639 Munich

Tel.: +49 89 29 16 17 52
Fax: +49 8929 16 17 54
muenchen@essenhyp.com

Hamburg

Fleethof- Stadthausbricke 1
D-20355 Hamburg

Tel.: +49 40 32 52 43-00
Fax: +49 40 32 52 43-29
hamburg@essenhyp.com

London

Commerzbank House

6th Floor, 60 Gracechurch Street
London EC3V OHR

Great Britain

Tel.: +44 20 72 83 31 42

Fax; +44 20 72 83 26 498
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longon@essennyp.com

Paris New York (until September 12, 2007)

9, avenue de Friedland B45 Third Avenue

75008 Paris 6th Floor, Suite 632

France New York, NY, 10022

Tel.: +33 142252530 United States

Fax: +33 142 25 25 39 Tel.: + 1646 290 5132

paris@essenhyp.com Fax: + 1646 290 5001
newyork@essenhyp.com
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Imprint

Hypothekenbank in Essen Aktiengesellschaft is a stock

corporation {Aktiengesellschaft) under German law. The bank has

its registered office in Essen/Germany and is incorporated in the

German Register of Companies (Handelsregister) under HRB No.

7083. The bank and its business activities are subject to the
supervision of the Federal Financial Supervisory Authority
(BAFin).

Pursuant to Section 27 {a) of the German Value Added Tax Act (UStG) and Article 22 (1) of th
Council Directive 77/388/EEC of May 17, 1977 on the harmonization of the laws of the Member
States relating to tumover taxes, the VAT identification number of Hypothekenbank in Essen AG is

DE 119654158.

The server for these sites is located in Essen/Germany.

Hypothekenbank in Essen Aktiengesellschaft
Gildehofstralie 1

45127 Essen f Germany

Tel.: +49 201 8135-0

Fax: +49 201 8135-200

b E-mail: info@essenhyp.com

Public Relations
Tel.: +49 201 8135-495
Fax: +49 201 8135-469

Secretariat to the Board of Manaaing Directors
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Tel.: +49 201 8135-391
Fax: +49 201 8135-200

Board of Managing Directors
Hubert-Schulte-Kemper
Wolfgang Groth

Burkhard Dallosch

We have tasked Commerzbank AG, Banking Department Retail Credit, 60261 Frankfurt/Germany
{main locations: Hamburg and Risselsheim), with the credit servicing process, i.e. the granting and
management of loans and the administration of the securities that relate to these loans.

For this purpose, we have authorized and empowered Commerzbank AG to carry out any and all
tasks relating to credit servicing on our behalf, even prior to loan approval. This authorization
includes, in particular, the correspondence with notaries public, land registries, authorities and credit
institutions, as well as the issuing of declarations in conjunction with our claims, lega! charges and
other loan security.

Since July 2003 the Stater Deutschland GmbH & Co KG, Heussallee 18-24, 53113 Bonn, and since
July 2006 the Nationalbank AG, Theaterplatz 8, 45127 Essen, have also been responsible for the
credit servicing, i.e. the administration of loans.

This website has been designed by:

vE & K Werbeagentur GmbH & Co. KG
Herthastr. 7

45131 Essen / Germany

Tel.: +49 201 437720

Fax: +49 201 43772-30

b E-mail: info@ve-k.de
P Intermet: www.ve-k.de
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Contact

Hypothekenbank in Essen Aktiengesellschaft
Gildehofstrae 1

45127 Essen/ Germany

Tel.: +49 201 8135-0

Fax.: +49 201 8135-200

b E-mail: info@essenhyp.com

Public Relations
Tel.: +49 201 8135495
Fax.: +49 201 8135-469

Secretariat to the Board of Managing Directors
Tel.: +49 201 8135-391
Fax.: +49 201 8135-200

INFO POOL / PRESS

Whether criticism, suggestions, wishes or questions - there are lots of reasons to send us an e-mail.

Above all we welcome each response!

b Contact
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At a Glance

Sep 30, 2007 Dec 31, 2006
in €m in€m

Batance sheet total 92,643 102,357
Subscribed capital and reserve 846 749
Profit-sharing certificate 288 288
Subordinated liabilities 388 373
Claims outstanding
Mortgage loans 8,277 8,074
Public-sector loans 33,465 33,249
Securities issued by other borrowers 44,802 45109
(Other loans/other claims 3,839 12,802
Liabilities
to banks 15,376 12,767
to customers 8,302 7,384
Securitized liabilities 67,118 80,320

Sep 30, 2007 Sep 30, 2006

in€m in €m

New lending commitments
Mortgage loans 749 1,576
Public-sector loans 8,463 6,422
Securities issued by other borrowers 11,176 18,038
Profit and loss account
Net interest income 1265 214.4
Net interest and commission income 116.2 195.5
General operating expenses 335 28.8
Operating result before provision for possible loan losses 80.3 168.5
Provision for possible loan losses - -70.2 -43.2
Operating result 1041 125.3

Rounding may cause small differences in totals and percentages in this report.




Economic Background

Following a promising start into the new year, the
economic upswing in Germany lost some of its
momentum in the second quarter of 2007. None-
theless, Germany’s economy continues to recover,
posting real GDP growth of 2.5% year-on-year.
Seasonally adjusted GDP growth for the euro arca
also averaged 2.5%. Adjusted for price, calendar
and seasonal effects, quarter-on-quarter GDP
growth in Germany was 0.3 %. The favorable eco-
nomic development also had a positive impact on
the German labor market. The seasonally adjusted
unemployment rate decreased from 8.4% in 2006
to 6.4% in July 2007. At 1.9%, inflation in the
euro area was in line with the ECB target of close
to, but below 2% in the second quarter of 2007.

The U.S. economy has grown moderately since
March 2006. In the second quarter of this year U.S.
GDP grew by 1% quarter-on-quarter. At the end of
August 2007, the U.S. unemployment rate was just
4.6%. Inflationary pressure decreased until July
2007. The overall price level rose 2.4% year-on-
year.

In the third quarter of 2007 overall economic
development was mostly driven by the develop-
ments in the U.S. subprime mortgage markets. The
overheating of these markets resulted in a decline
in real estate prices. Borrowers who had taken out
subordinated home loans which are usually secured
by the property concerned got into payment diffi-

culties. The situation was aggravated further by the
Federal Reserve’s successive interest rate hikes.
The U.S. central bank increased its key interest
rate in 17 steps from 1% in mid-2004 to as much
as 5.25% in mid-2007. Given that home loans in
the U.S. tend to have floating interest rates, the
borrowers’ payment obligations rose in tune with
the Federal Reserve’s interest rate hikes. This
applies, in particular, to the so-called “2/28 mort-
gages”. These mortgages offer a comparatively
low interest rate during the first two years. After
the 2-year period the rate is adjusted to a higher
floating rate for the remaining term of 28 years.

If this type of loan is taken out in a period of low
interest rates, borrowers have to cope with a sub-
stantial increase of their payment obligations as
soon as interest rates start to rise. In 2008 alone
mortgage loans totaling USD 240 billion are out
for debt rescheduling, which might trigger a flood
of personal bankruptcies and, as a consequence,
impair overall economic development in the United
States.

The developments in the U.S. real estate markets
had an on-going effect on both market players’
trust and the liquidity situation in the international
financial markets. For a time the situation on the
interbank market was extremely tense. Given that
the trading partners’ mutual trust was impaired,
liquidity shortages were observed in certain cases,
Similarly, the short-term unsecured money markets
and, in particular, the Commercial Paper (CP) and
repo markets were temporarily disrupted. Market
rates for short-term maturity ranges, in particular,
increased noticeably. As a consequence, the ECB
and the Federal Reserve pumped additional liquidity



into the markets. In some cases, spreads on long-
term uncovered bank bonds also widened con-
siderably. In Europe, spreads on senior bank bonds
listed in the iBoxx index rose by up to 36 basis
points, whereas spreads on covered bonds increased
by up to 11 basis points. UK bonds saw the largest
spread widenings, followed by Spanish and Irish
bonds. Markets in Germany and France were more
stable. Spreads on bonds issued by banks that are
directly or indirectly affected by the subprime crisis
widened by up to 300 basis points.

Partly due to these developments the Federal
Reserve ended its series of rate hikes, cutting back
its key interest rate by 50 basis points to 4.75% in
September. The aim was to mitigate the develop-
ments in the capital and money markets and their
impact on the real economy. The 25 bp ECB rate
hike expected by market players prior to the turbu-
lences in the financial markets, did not materialize,
since the ECB decided during its September meeting
to keep its key interest rate unchanged at 4%.

Money market rates and key interest rate in the euro area in %
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Subprime

In some cases, credit institutions in the United
States and in Europe had to face the challenges
arising from the developments in the U.S. subprime
markets. These developments impact on banks
which operate in the U.S. subprime markets either
directly or indirectly, i.e. for instance through con-
duits (SPVs). Essen Hyp neither had nor has a direct
or indirect exposure in the U.S. subprime markets.
Similarly, Essen Hyp has not granted liquidity or
credit lines to conduits operating in these markets.

U.S. Real Estate Portfolio

Essen Hyp’s U.S. real estate portfolio solely includes
commercial real estate loans. As of September 30,
2007 the total loan volume in this segment was some
€171m spread over 14 financings. The breakdown
by property is as follows:

* 11 office buildings with a total loan volume of
some €94m

* 2 shopping mails with a total loan volume of
some €42m

* 1 multi-family complex (apartments) with a total
loan volume of some €35m

Structured Products Portfolic - Repackaged
Funds

In addition to the above-mentioned real estate loans
Essen Hyp has a portfolio of securitized products
which are, for the most part, guaranteed by the U.S.
government. As of September 30, 2007 the break-
down of this portfolio was as follows:

* Collateralized Mortgage Obligations {CMO)
totaling USD 491m, based on Mortgage Backed
Securities (MBS) of the Government National
Mortgage Association (Ginnie Mae). Ginnie Mae
MBS are 100% guaranteed by the U.S, govern-
ment.

« U.S. Small Business Administration Loans
(SBAs) totaling USD 68m. These AAA rated
loans are also 100% guaranteed by the U.S.
government.

+ €10m AAA tranche of a Commercial Mortgage
Backed Securities (CMBS) transaction. The
underlyings are, without exception, commercial
properties, most of which are located in the
United States.



Capital Markets

New Lending Business

In the capital markets segment we granted new
loans totaling €19.6bn (€24.5bn) in the period
under review. New transactions included €19.3bn
(€24bn), or 98.5%, in loans and securities eligible
to serve as cover for our public-sector Pfandbriefe.
Securities issued by other borrowers and not eligible
to serve as Pfandbrief cover totaled just €0.3bn
(€0.5bn).

New lendings to domestic public-sector entities
totaled €9.7bn (€8.5bn), a 14.1% increase compared
to the same period in the previous year. Loans to
other borrowers governed by public law totaled
€3.1bn (€3bn). Due also to the market develop-
ments in the third quarter the total volume of new
loans and securities to foreign borrowers that are
eligible to serve as cover for our public-sector
Pfandbriefe continued to decline and came to
€6.5bn compared to €12.5bn. This figure includes
large portions to borrowers in Austna, Spain and
the United States.

Loans to foreign borrowers that are not eligible for
cover totaled €0.3bn (€0.5bn). In the period under
review only loans that are eligible to serve as cover
for our public-sector Pfandbriefe were granted to
domestic borrowers.

Capital Markets Portfolio

In the period under review our total capital markets
portfolio increased marginally by €0.1bn to €77.1bn
from €77bn as at year-end 2006. In line with our
internationalization strategy the portion of loans
to domestic borrowers declined by €1.3bn from
€49.9bn to €48.6bn.

Simultaneously, the portion of loans to borrowers
in the EU, other European countries, Asia, North

America and other foreign countries rose by
€1.4bn from €27.1bn to €28.5bn. Thus the pro-
portion of German counterparties decreased to
63% compared to 64.8% at year-end 2006,
whereas the foreign loan portfolio rose to 37%
(35.2%).

The breakdown by sector shows that the decline in
loans to territorial authorities was more than offset
by an increase in loans to banks and to the cor-
porate sector. While the total volume of loans

to territorial authorities declined by € 1bn from
€47.2bn to €46.2bn, the total volume of loans to
banks rose by €0.8bn from €27.9bn to €28.7bn.
Loans to the corporate sector increased by €0.3bn
from €1.9bn to €2.2bn.

As before, the emphasis within our territorial
authorities portfolio totaling €46.2bn €47.2bn)
was on the German Federal States (Ldnder) which
accounted for €25.7bn (€25.5bn). The portion of
loans to the German Federal Government decreased
to €1.4bn (€2.7bn) whereas the portion of loans to
German municipalities in the portfolio rose 11.6%
from €4.3bn to €4.8bn.

At €7.6bn (€8.1bn), the portion of loans to foreign
central governments was somewhat lower than at
year-end 2006. In contrast to this, loans to foreign
regional governments rose slightly from €4.3bn to
€4.6bn. The portion of loans to foreign municipalities
decreased from €2.3bn to €2.1bn. Overall the
foreign territorial authorities portfolio reached a
volume of €14.3bn compared to €14.7bn at year-
end 2006.

The first nine months of 2007 saw a decline of the
proportion of domestic borrowers in the portfolio
of banks which totaled €28.7bn (€27.9bn) at the
reporting date. Thus the volume in the savings
bank segment fell to €4.8bn (€5bn). Similarly,
claims on other credit institutions governed by
public law declined from €10.5bn to €10.1bn.
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Lending to private domestic banks decreased from
€1.7bn to €1.5bn.

In contrast to this, our portfolio of loans to foreign
banks increased in the first nine months of this
year. The total volume of loans to other foreign
credit institutions governed by public law rose
from €0.3bn to €0.4bn. The total volume of
foreign bank bonds rose 14.4% from €10.4bn to
€11.9bn.

Sub-portfolio Private Banks

In recent years we have built up a portfolio of
national and international bank bonds totaling
€13.4bn. This has been done with the aim of
optimizing our portfolio management in terms
of earnings and risk diversification.

When building up this portfolio we always looked
for a broad regional diversification in order to

mitigate the impact of potential distortions in local
markets on the portfolio. The majority of our in-

Portfolio trends — Banks in € bn

vestments in this segment were placed in Germany
and other Western European countries, accounting
for 11.4% and 79.7% respectively. Our exposure
outside Europe mostly relates to North America at
8.5%.

We focused on investment grade bonds when
taking credit risk. Accordingly, 16.3% of the port-
folio has an AAA rating, while 25.6% of the bonds
are rated AA, 49.5% A and no more than 2.1%
BBB+. 6.5% of the bonds included in our portfolio
do not have an external rating, We are of the opinion
that this is a very balanced and low-risk rating
structure, also taking into account risk-return con-
siderations. Nonetheless, due 1o the developments
in the international financial markets spreads on
numerous bank bonds widened — and, in parts,
even considerably — by the end of the reporting
period, even though there was no overall deterioration
in the credit quality of the banks concerned.
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Sub-portfolio Private Banks as of September 30, 2007

Breakdown by region in %

B Germany
B Europe

O Other

Total: €13.4bn

Breakdown by rating in %

B AAA
AA
O A

H BBB+

O not rated

Total: €13.4bn



10

New lending commitments as of September 30, 2007

Breakdown by type of property in %

1.8
0.62'6

Total: €748.5m

Breakdown by region in %

Total: €748.5m

B Office

Industrial

O Retail

O m O N

Hotels and restaurants

Logistics centers and warehouses

Other

Owner-occupied houses and condominiums

Apartment buildings

Commercial properties outside Germany
Commercial properties West German Federal States
Residential properties West German Federal States

Residential properties East German Federal States




Real Estate Finance

New Lending Commitments

In the first nine months of 2007 we granted new
real estate loans totaling €0.75bn (€1.6bn). While
the share of new residential loans decreased to
43.4% (80.7%), the main focus was on commer-
cial loans which made up 56.6% (19.3%) of the
total. The breakdown by country shows total
lending outside Germany at 34,9% compared to
9% in the previous year.

New commercial loans totaled €0.4bn (€0.3bn)
in the reporting period. At 49.4% (33.5%) the
emphasis of our closings was on office buildings.
Retail space accounted for 41.4% (50.5%). The
remaining loans essentially relate to logistics
centers and industnal space, as well as to other
non-residential properties.

Real Estate Finance - Germany

In the first nine months of 2007 we granted new
loans totaling €486.9m (€ 1,433.6m) within the
German real estate market. This corresponds to
65.1% (91%) of all new lending commitments,
New loans secured by commercial properties
accounted for €162.3m (€242.1m), while new
loans secured by residential properties — one-
family, two-family and multi-family houses and
condominiums — decreased to €324.6m (€1,191.5m).
The main reasons for this decrease were the
reduction in our special loan programs for home
loans and a portfolio acquisition of some €440m
included in the previous year’s figure.
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International Real Estate Finance

In the reporting period we granted new loans to
foreign borrowers to the amount of €261.6m
(€142.3m). All of these loans are secured by
commercial properties. In the breakdown by country,
the United Kingdom accounted for €112.4m,
Austria for €54m and France for €52.6m. In
addition, we granted smaller loans in Poland, the
Netherlands and Switzerland.

Mortgage Loan Porifolio

As of September 30, 2007 the mortgage loan
portfolio totaled €8.4bn (€8.2bn). The residential
loan portfolio rose to €6bn (€5.9bn) while the
commercial loan portfolio increased to €2.4bn
compared to €2.3bn at year-end 2006.
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Mortgage loan portfolio as of September 30, 2007

Breakdown by type of property in %

Total; €8,396.1m

Breakdown by region in %

Total; €8,396.1m

B Office

Industrial

0O Retail

Hotels and restaurants

. Logistics centers and warehouses
O Other
B Owner-occupied houses and condominiums

 Apartment buildings

B Commercial properties outside Germany
O Commercial properties West German Federal States

O Commercial properties East German Federal States

Residential properties outside Germany
Residential properties West German Federal States

Residential properties East German Federal States




Funding

The developments in the U.S. real estate markets
and the trading partners’ somewhat limited trust

in the functionality of the international financial
markets led to temporary disruptions in the Euro-
pean money markets, as well as in the CP and repo
markets. Market participants were inclined to with-
hold liquidity, with this trend culminating in extra-
ordinarily high overnight rates.

Liquidity injections by central banks, such as, for
instance, quick tenders, brought rates back down
to the 4% mark. Even though markets have now
begun to recover, the “all-clear” signal has yet to
be heard, given that the CP and repo markets are
still not as hiquid as they used to be.

The overal! market situation also had an impact on
Essen Hyp and, in particular, our activities on the
CP market. In view of the market developments
we suspended the renewal of our Slimbo (Short
Liquid Money Market Bond). QOur liquidity ratio in
accordance with Grundsatz Il was 1.2 as of July 31,

2007, 1.1 as of August 31, 2007 and 1.7 as of
September 30, 2007. The minimum ratio required
by law is 1.0. Within the scope of our liquidity
management we calculate a worst case scenario on
a daily basis. As part of this calculation we assume
that we are not in a position to raise funds through
the issuance of uncovered paper or to sell assets
in order to generate additional liquidity. We also
take into account the surplus cover requirements
for cur Pfandbriefe.

Also under this worst case scenario there is no
liquidity gap up to the end of the financial year.

Funding through covered bonds (Pfandbriefe) is
far less affected by the market distortions than
funding through uncovered (money market) paper.
Consequently, the spreads of Essen Hyp Pfandbriefe
on average widened only slightly, i.e. in the lower
single-digit range, in all maturities.

In the reporting period Essen Hyp issued bonds to
the amount of €14.7bn (€36.5bn)}. Public-sector
Pfandbriefe accounted for €4.7bn (€20.1bn) of
this figure, while mortgage Pfandbricfe accounted
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for €1.4bn (€1.8bn) and other bonds not
requiring cover for €8.6bn (€14.6bn). Issues

totaling €556.8m in the third quarter. In addition
we issued bonds totaling CHF 150m and €100m

under our Commercial Paper Program totaled
€5.1bn (€8.5bn).

Despite considerable distortions in the CP
market we were able to place 20 drawings

via our Debt Issuance Program (DIP).

Qutstanding Pfandbriefe and bonds issued by Essen Hyp

as at year-end in € bn; as of September 30, 2007
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Earnings

Following the half-year results the bank’s earnings
development continued its downward trend. This
can, first of all, be ascribed to the sharp decline in
net interest income from €214.4m to just €126.5m
year-on-year.

The persistently flat yield curve made it difficult to
generate interest income from taking the positions
that we had planned to take in accordance with our
risk limits.

In addition, the overall market environment resulted
in a significant decrease in new business in the third
quarter of 2007. Accordingly, interest income from
new lending transactions clearly dropped below
our targets.

At the same time interest expenses exceeded the
previous year’s level due to the overall increase in
interest rates.

Commission income amounted to €4.7m, an in-
crease of €0.4m compared to the same period of
the previous year (€4.3m). Commission expenses
decreased to €15m (€23.2m). This figure includes
commission paid to Commerzbank AG for brokering
home loans. Net commission expenses thus totaled
€10.3m, a decrease from €18.9m in the previous
year.

Net interest and commission income as of Septem-
ber 30, 2007 amounted to €116.2m (€195.5m).

In our proprietary trading, net loss from financial
operations was €3.2m.

General operating expenses rose to €33.5m
(€28.8m) at the end of the reporting period. First
of all, this figure includes personnel expenses
totaling €14.1m (€12.1m). This increase in per-
sonnel expenses mainly resulted from the necessary
recruitment of new staff, as well as from junior
staff taken on during the reporting period. Another
reason for the increase in personnel expenses is
the fact that provisions for the retirement of Board
members were made. In addition, general operating
expenses include depreciation on tangible assets
totaling €1.9m (€1.4m) and other administrative
expenses totaling €17.5m (€15.3m). The increase
in other administrative expenses was mainly driven
by the costs relating to our Mozart Roadshow to
Madrid, Berlin, Prague, Stockholm and London.
Net other operating income and expenses came to
€0.8m compared to €2.1m in the previous year.
This item comprises, among other things, rental
income from bank-owned real estate, as well as
expenditures concerning the maintenance of these
buildings and maintenance reserves,

In the first nine months of 2007 the operating
result before provision for possible loan losses was
€80.3m (€168.5m).

On balance, provision for possible loan losses,
which includes both provisions for credit risk
and income and expenses from cross-compensation
in accordance with § 340f Sec. 3 of the German
Commercial Code (HGB), totaled —€70.2m
(—€43.2m). In the real estate business we added
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—€15.8m (-€14.2m) to the valuation allowance
reserve to cover our credit risk as measured
according to the most realistic value approach,
while also taking into account releases.

In our securities business, we added —€ 54.4m
(—€29m) to the provision for possible loan losses.
This increase is mainly due to adjustments resulting
from the widening of credit quality spreads of
bank bonds. These adjustments were made by
applying the strict lower of cost or market principle
in accordance with commercial law. Without
exception, these adjustments are adjustments
relating to the mark-to-market valuation of these
bonds and do not constitute losses in terms of
defaults.

In line with the developments described above and,
in particular, due to the increase in our credit risk
provisions for the securittes business following the
market distortions seen in recent months, the bank’s
operating result for the first three quarters of 2007
came to €10.1m (€125.3m).

Assets and Financial Situation

As of September 30, 2007 the balance sheet total
was €92.6bn, a decline from €102.4bn in the pre-
vious year. This decline in total assets can mainly
be ascribed to the decrease in repo transactions and
fund units. As measured against certain important
balance sheet items and in view of the overall busi-
ness development our bank’s asset structure changed
in line with the business trends described earlier
(see graph on the following page).

The total volume of risk assets in accordance with
Grundsatz [ was €10.7bn (€11.1bn) at the end of
the reporting period. This results in a total capital
ratio of 11.9% (11.1%) and a core capital ratio of
7.9% (6.8%) in accordance with Grundsatz I.
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Development of balance sheet total in € bn as of September 30, 2007
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Outlook

We do not expect that there will be a sustainable
stabilization or recovery in the markets until the
end of this year. Accordingly, credit spreads are
set to remain at their high level, which means that
there will be hardly any scope for write-ups in the
fourth quarter. We also expect a significant decline
in new business in the fourth quarter, given that, as
far as we can see today, the market distortions are
set to continue. However, we do not expect a further
deterioration of the overall situation. Thus, from
today’s perspective, Essen Hyp's business results at
the end of this financial year will follow the trend
of our half-year and 9-month-results.

Essen, October 2007

The Board of Managing Directors
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Sep 30, 2007 Dec 31, 2006 Change
in€m in€m in€m in %
Claims on banks 14,6751 22 803.8 -8,128.7 -35.6
a) mortgage loans 0.0 0.0 0.0 0.0
b) public-sector loans 10,8895 10,035.0 854.5 8.5
¢} other claims 3,785.6 12,768.8 -8,983.2 -70.4
Claims on customers 30,805.4 31,3211 -415.7 -1.3
a) mortgage loans 8,276.8 8,074.0 202.8 2.5
b) public-sector loans 225755 23,2138 -638.3 -2.7
¢) other claims 53.1 33.3 19.8 590.5
Bonds and other fixed income securities 453381 45,516.0 -176.9 -0.4
a) bonds and notes 44,8021 45,109.4 -307.3 -0.7
b} bonds and notes issued by
Hypothekenbank in Essen AG 537.0 406.6 130.4 321
Liabilities to banks 15,375.5 12,766.6 2,608.9 20.4
a) registered mortgage Pfandbriefe issued 522.1 453.9 68.2 16.0
b) registered public-sector Pfandbriefe issued 629.3 805.6 -176.3 -21.8
¢} other liabilities 14,2241 11,5071 2,717.0 23.6
Liabilities to customers 8,302.0 7,384.0 818.0 12.4
a) registered mortgage Pfandbriefe issued 2,069.6 1,605.3 564.3 375
b) registered public-sector Pfandbriefe issued 57425 5,487.4 255.1 4.6
c) other liabilities 489.9 391.3 98.6 25.2
Securitized liabilities 67,117.5 80,3200 -13,202.5 -16.4
a} mortgage Pfandbriefe issued 3,217.2 2,708.1 509.1 188
b) public-sector Pfandbriefe issued 60,3281 69,349.6 -9,021.5 -13.0
¢) other bonds and notes 35722 8,262.3 -4,690.1 -56.8
Subordinated liabilities 388.0 3731 14.9 4.0
Profit-sharing certificates 288.4 288.4 0.0 0.0
Capital and reserves 852.7 845.5 7.2 0.9
a) subscribed capital 412.0 364.0 48.0 132
b) capital reserve 440.7 4815 -40.8 -85
Total Liabilities and Shareholders’ Equity 92,6431 102,357.4 -9,714.3 -9.5




Jan1 - Jan1 -
Sep 30, 2007 Sep 30, 2006 Change
in€m in€m in €m in %

Interest income from lending and money
market transactions, fixed income securities
and government-inscribed debt 2,885.7 2,601.2 384.5 15.4
Current income from shares and other
variable-yield securities, participations,
and holdings in affitiated companies 45.6 100.2 -54.6 -545
Interest paid 28048 2,.387.0 4178 17.5
Net interest income 126.5 214.4 -87.9 -41.0
Commission received 4.7 4.3 0.4 9.3
Commission paid 15.0 23.2 -8.2 -35.3
Net commission income -10.3 -18.9 8.6 -45.5
Net interest and commission income 116.2 185.5 -79.3 -40.6
Net loss from financial operations -3.2 -0.3 -29 ~100.0
Wages and salaries 121 10.1 2.0 19.8
Compulsory social security contributions 2.0 2.0 0.0 0.0
Other administrative expenses, including
depreciation on tangible assets 19.4 16.7 2.7 16.2
General operating expenses 33.5 28.8 4.7 16.3
Net other operating income and expenses 0.8 2.1 -1.3 -61.9
Operating result before provision
for possible loan losses 80.3 168.5 -88.2 -52.3
Provision for possible loan losses -70.2 -43.2 -27.0 625
Qperating result 101 125.3 -115.2 -91.9
Average number of staff 176 167
of which: part-time staff and trainees 27 29

Disclosure of financial and other information in accordance with § 28 of the German Pfandbrief Act

{PfandBG)

Financial and other information requiring disclosure in accordance with § 28 of the German Pfandbrief Act

{PfandBG) can be viewed on our website www.essenhyp.com.
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Head Office

ESSEN

Gildehofstrasse |

45127 Essen = Germany

PO Box 10 18 61

45018 Essen + Germany
Tel.: +49 20181 35-0

Fax: +49201 81 35-200
Internet: www.essenhyp.com
E-mail; info@essenhyp.com

Registered under

HRB (Register of Companies) Essen No. 7033

Branches

BERLIN

Jagerstrasse 58

10117 Berlin + Germany

Tel.: +4930814507-10

Fax: +4930814507-29
E-mail: berlin@essenhyp.com

FRANKFURT AM MAIN
Westendstrasse 19

60325 Frankfurt/Main » Germany
Tel.: +49 69172065

E-mail: frankfurt@essenhyp.com

HAMBURG

Fleethof — Stadthausbriicke |
20355 Hamburg * Germany

Tel.: +4940325243-00

Fax: +4940325243-29

E-mail: hamburg(@essenhyp.com

MUNICH

Romanstrasse 43

80639 Miinchen « Germany

Tel.: +4989291617-52

Fax: +4989291617-54

E-mail: muenchen@essenhyp.com

Representative Offices

BRUSSELS

Rue de I"Amazone 2

1050 Bruxelles * Belgium

Tel.: +3225349595

Fax: +32253495696

E-mail: bruessel@essenhyp.com

LONDON

6® Floor

60 Gracechurch Street

London EC3V OHR = Great Britain
Tel.: +442072833142

Fax: +442072832649

E-mail: london@essenhyp.com

NEW YORK

(until September 12, 2007)
845 Third Avenue

6" Floor, Suite 632

New York, NY 10022 « United States

Tel.: +16462905132
Fax: +1 646290 5001
E-mail: newyork(@essenhyp.com

PARIS

9, avenue de Friedland
75008 Paris * France

Tel.: +33 142252530

Fax: +33 142252539
E-mail: paris@essenhyp.com




Chairman of the Supervisory Board

MICHAEL REUTHER

(since March 21, 2007)

Member of the Board of Managing Directors,
Commerzbank AG, Frankfurt/Main

DR. ERIC STRUTZ

{until March 21, 2007)

Member of the Board of Managing Directors,
Commerzbank AG, Frankfurt/Main

Board of Managing Directors

HUBERT SCHULTE-KEMPER
Chairman

BURKHARD DALLOSCH

MICHAEL FROHNER
(umtil March 31, 2007)

WOLFGANG GROTH
(since April 1, 2007)
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