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IMPORTANT INFORMATION

The definitions and interpretations commencing on page 4 of this pre-listing statement apply mutalis
mutandis, to this important information.

This pre-listing statement has been prepared on the assurrption that the ordinary resolutions proposed in the
notice of general meeting forming part of the Barloworld circular, which is enclosed in the envelope together
with this pre-listing statement, will be passed at the general meeting of shareholders of Barloworld to be held
on Friday, 23 November 2007, and to the extent applicable, will be registered, and that the unbundling by
Barloworld of its investment in Freeworld Coatings, details of which are reflected in the Baroworld circular,
will be implemented. [6.10]

The Freeworld Coatings directors, whose names are set out on page 11 of this pre-listing statement,
collectively and individually, accept full responsibiity for the accuracy of the information provided in this pre-
listing statement and cerlify that, to the best of their knowledge and belief, there are no other facts, the
omission of which would make any statement false or misleading, and confimn that they have made all
reasonable engquiries in this regard and confimn that this pre-listing statement contains all information
required by the Listings Requirements. [7B22]

The Issuer Services Division of the JSE has agreed, subject to the fulfilment of the outstanding conditions
precedent as reflected in the Baroworld circular, to the listing of the entire issued ordinary share capital of
Freeworld Coatings in the Special Chemicals sub-sector of the “Chemicals” sector of the JSE lists under the
name "Freeword Coatings” with effect from the commencement of business on Monday, 3 December 2007
[7C10)

On the commencement of listing, the authorised share capital of Freeword Coatings will comprise ordinary
shares amounting to R3 million divided into 300,000,000 ordinary shares of 1 cent each, with a share
premium of R12.74 each. The issued share capital will comprise 203,843,388 ordinary shares. All ordinary
shares rank pari passu. [TA4; 7C2(e)] [6.8(b)]

The ordinaty shares will only be traded in electronic form on the JSE and accordingly alt shareholders who
hold ordinary shares in certificated form will have to dematerialise their certificated shares should they wish
to trade on the JSE. [7C2(h))

Deloitte & Touche {Chartered Accountants (SA)), whose reports are included in this pre-listing statement,
has given and has not withdrawn its consent to the inclusion of its name and reports in this pre-listing
statement in the form and context in which they appear. (8.56]

This pre-listing statement is available in English. Additional copies may be obtained during normal business
hours from 8 November 2007 untl 3 December 2007, both days inclusive, from Freeword Coatings'
registered office, Rand Merchant Bank and the transfer secretaries, the addresses o which are set out in the
“Corporate Information and Advisors” section of this pre-listing statement.[3.49][11.1C]




CORPORATE INFORMATION AND ADVISORS [7B13]

Company secretary and registered office [TA1,

7B12]

Secretary: Eleanor Chamberlain, ACIS
180 Katherine Street

Sandton, 2196

{PO Box 1227, Johannesburg, 2000)

Transfer secretaries [7A1]

Link Market Services South Africa (Proprietary)
Limited

(Registration number 2000/007239/07)
11 Diagonal Street

Johannesburg, 2001

{PO Box 4844, Johannesburg, 2000)

Merchant bank and sporsor

Rand Merchant Bank

(A division of FirstRand Bank Limited)
{Registration number 1929/001225/006)

1 Merchant Place

Comer Fredman Drive and Rivonia Road
Sandton, 2196

(PO Box 786273, Sandton, 2146)

Date of incorporation
1 August 2007

Place of incorporation
Republic of South Africa

Attorneys

Read Hope Phillips Thomas & Cadman Incorporated
(Registration number 2000/022080/21)

2" floor

30 Melrose Boulevard

Melrose Arch

Johannesburg, 2196

(PO Box 757, Northlands, 2116)

Auditors and reporting accountants

Deloitte & Touche
Deloitte Place
The Woodlands
Woodland Drive
Woodmead, 2052

Johannesburg

Investment bank and transaction sponsor to
Barloworld

The Standard Bank of South Africa Limited
(Registration number 1962/000738/06)

3 Simmonds Street

Johannesburg, 2001

{PO Box 61344, Marshalltown, 2107)
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IMPORTANT DATES

The definitions and interpretations commencing on page 4 of this pre-listing statement have, where

necessary, been usedin the important dates and times as set out below:

General meeting of Barloworld on

Results of the general meeting published on SENS on

Results of the general meeting published in the press on

Fublication of abridged pre-listing statement on

Last day to trade in Barloworld shares on the JSE to participate in the
unbundling on

Barioworld shares trade ex the entitlernent to the Freeworld Coatings
distribution shares on

Listing of Freeworid Coatings from the commencement of business o

Announcement of the specified ratio in respect of the appodionment of the
costs/base costs of Freeworld Coatings for taxation/CGT purposes on

Record date to participate in the unbundling on

Freeworld Coatings share certificates will be posted by registered post, at the
risk of the certificated shareholder concerned, to certificated shareholders and
dematerialised shareholders will have their safe custody accounts at the CSDP
or broker updated on

Notes:

2007

Friday, 23 November

Friday, 23 November

Monday, 26 November

Menday, 26 November

Friday, 30 November

Monday, 3 December

Monday, 3 December

Wednesday, 5 December

Friday, 7 December

Monday, 10 December

1. Any malerial changes to the above dates wil! be released on SENS and published in the press.

2. All times given in this pre-listing statement are local times in South Africa.




DEFINITIONS AND INTERPRETATIONS

Throughout this pre-listing statement and the annexures hereto, unless otherwise stated or the context
otherwise indicates, the words and expressions in the first column shall have the meanings stated opposite
them in the second cdumn and words and expressionsin the singular shall inctude the plural and vice versa,
words importing natural persons shall include corporations and associations of persons and vice versa and
any reference to one gender shall include the other genders:

“Academy”

“ACCC”

“Akzo Nobel”

“articles”

"Automotive Coatings”

“Barloworld” or "Barlows
Group”

“Barlowond Automotive
Coalings”

“Barloworld board”

“Barloworld circular”

“Barlowortd general
meeting”

“Barloworld ordinary
shareholders”

“Barloworld ordinary shares”

Academy Brushware (Proprietary) Limited, (registration number
1953/000168/07), a company duly registered and incorporated with limited
liability under the company laws of South Africa, and which supplies paint
brushes and paint rolters;

Australian Competition and Consumer Commission;

Akzo Nobel N.V., a company based in the Netherands that is active in the
healthcare, coatings and chemicals sectors;

the articles of association of the Company;

sub segment of the coatings market referring to products primarily in the
automotive sectors of the coatings market;

Barloworld Limited {registration number 1918/000095/06) a public company
incorporated in accordance with the laws of South Africa, the shares of which
are listed on the JSE;

Barloworld Automotive Coatings (Proprietary) Limited*, a wholly-owned
subsidiary of the Company (registration number 1947/024248/007), a private
company duly registered and incorporated with limited liability under the
company laws of South Africa;

the board of directors of Barloworld at the last practicable date;

a bound document, dated, 8 November 2007, containing the circular to
Barloworld sharehoders and Barloworld preference shareholders, refating to
the unbundling of Barloworld's entire shareholding in Freeword Coatings to
Barloworld shareholders, which is enclosed in the envelope together with this
pre-listing statement;

the general meeting of Bardoworld shareholders and Barloworld preference
shareholders to be held at the registered office of Bardoword, 180 Katherine
Street, Sandton at 10:00 am on Friday, 23 November 2007 to consider and
vote on the necessary resolutions to effect the unbunding and listing;

holders of Badoworld ordinary shares from time to time;

ordinary shares with a par value of R0.05 each, in the issued share capital of
Barloworld;




“Baroworld Plascon’

“Barloworld preference
shareholders”

“Barloworld preference
shares”

“BASF"

“BEE"

“board"” or “directors”

“CEQ"

“certificated shareholders”

“certificated shares”

“CFO”
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“Common Monetary Area

“Coatings”

“Companies Act”

“conditions precedent”

"Coo”

"CRGI"

“Crown”

“CSDP”

Barloworld Plascon South Africa (Proprietary) Limited*, a wholly-owned
subsidiary of the Company (registration number 1945/01954907), a private
company duly registered and incorporated with limited liability under the
company taws of South Africa;

holders of Barloworld preference shares from time to time;

6% non-redeemable preference shares of R2.00 each, in the issued share
capital of Barloworld;

BASF AG, a multinational chemical company based in Germany and
specialising in chemicals, plastics, performance products, agricuitural
products and nutrition and il and gas;

broad-based black economic empowerment as defined in the Broad-Based
Black Economic Empowerment Act (Act 53 of 2003), as amended;

the board of directors of the Company at the last practicable date whose
names appear on page 11 of this pre-listing statement;

chief executive officer;

sharehdders who elecl to hold certificated ordinary shares in Freeworld
Coatings;

Freeworld Coatings ordinary shares which are not dematerialised and title to
which is represented by a share cerificate or document of title;

chief financial officer;

the Common Monetary Area which links South Africa, Namibia, Lesotho and
Swaziland into a curency union;

the Coatings division of Barloworld, the business of which is now the
business of the Group;

the Companies Act (Act 61 of 1973), as amended:;

the conditions precedent to which the unbundling and listing of Freeworld
Coatings is subject, as refiected in the Barloworld circular;

chief operating officer;

Coatings Research Group Institute, a forum of paint manufacturers, focusing
on research and development;

registered trademark owned by Akzo Nobel. Products bearing this trademark
are manufactured under licence by Freeworld Coatings in South Africa;

a Central Securities Depository Participant accepted as a parlicipant in terms
of the Securities Services Act (Act 36 of 2004), as amended;




“Decorative Coatings” or
“Architectural Coatings”

‘Dry"

“Degussa”

“Dulux Paints”

“DuPont”

“Exchange Control
Regulations”

“executive directors”

“Freeworld Coafings” or
“Freeworld Holdco™ or
"the Company”

“Freeworld Coafngs
Australia”

*Freeworid Coafings
distribution shares”

“Freeworld Coafings Global”

*Freeworld Coatings
Investments”

a sub segment of the coatings market covering the architectural and
decorative customer and product segments describing products, used
primarily in the DIY and building/construction sectors of the coatings market.
It covers interior and exterior broad wall paints, roof paints and specialist
decorative paints, including non drip enamels;

do it yourself;

a subsidiary of Evonik Degussa AG, a German-based multinational chemical
company, specializing in the supply of colourants,

Dulux Paints (Proprietary) Limited (registration number 1946/020769/07), a
private company duly registered and incorporated with limited liability under
the company laws of South Africa, now a subsidiary of ICI, supplying
architectural and industrial paint products to its own franchised Paint and
Paper Stores as well as retailers and contractors in Southem Africa;

E.l. du Pont de Nemours and Company, an American-based multinational
chemicals company operating and manufacturing a range of products for
distribution and sale;

the Exchange Control Regulations, 1961, as amended, promulgated in terms
of section 9 of the Currency and Exchanges Act (Act 9 of 1933}, as amended:;

the CEO and the CFO of Freeworld Coatings, each of whom is involved in the
day 1o day running of the business andare in full time salaried employment of
the Company andfor its subsidiaries:

Freeworld Coatings Limited (registration number 2007/021624/06), a
company duly registered and incorporated under the company laws of South
Africa (previously Aletris Investment Holdings no 1 Limited), a newly
incorporated holding company of the Group, all the shares of which are to be
listed on the JSE, prior to the unbundling;

Barloworld Coatings (Australia) (Proprietary) Limited®, a wholly-owned
subsidiary of the Company (registration number ABN 17 075 273 595), a
private company duly registered and incorporated with limited liability under
the company laws of Australia;

the ordinary shares in Freeword Coatings held by Baroworld, which will be
unbunded to Barloworld sharehdders in terms of the unbundling and in
accordance with the Baroworld circular;

Loophole Trading and Investment 91 (Proprietary) Limited*, a wholly-owned
subsidiary of the Company (registration number 2007024684/07), a private
company duly registered and incorporated with limited liabilty under the
company laws of South Africa, a global management services company
housing the management group functions and costs;

Barloworld Coatings (Proprietary) Limited* a wholly-owned subsidiary of the
Company (registration number 1922/014245/07), a private company duly
registered and incorporated with limited liability under the company laws of
South Africa, an investment holding company for all Common Monetary Area
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“Freeworld Coafngs
Mauritius”

“Fresworld Coatings South
Africa”

“GDP"
“Glasurit”
“Government”

"Group” or
Freeworld Coatings Group’

“Hamilton Brush”

“Hemmelrath”

‘ICC"

“ICI"

n

“Income Tax Act
“I1ISO 140017
‘IS0 9001”

“Izingwe"

“JSE”

“last practicable date”

“Link” or “transfer

interests, excluding South African interests:

Coatings Mauritius (Proprietary) Limited*, a wholly-owned subsidiary of the
Company (registration number 07472 C1, GBL}, a company duly regislered
and incorporated with limited liability under the company laws of Mauritius;

Aletris Investment Holdings no 2 (Propretary) Limited*, a wholly-owned
subsidiary of the Company (registration number 2007/023790/07), a private
company duly registered and incorporated with limited liabilty under the
company laws of South Africa;

gross domestic product as measured by SARB;
registered trademark owned by intemational chemical company BASF;
the Government of South Africa;

the Company and its subsidiaries;

Blajohn Properties Limited, a wholly-owned subsidiary of the Company
(registration number 1936/008617/06), trading as Hamilton Brush, a public
company duly registered and incorporated with limited liability under the
company laws of South Africa;

RSM Hemmelrath AG, a chemical company based in Germany, specialising
in the supply of automotive protective coatings;

International Chemical Carporation (Proprietary) Limited {registration number
1991/002191/07), a private company duly registered and incorporated with
fimited liabilty under the company laws of South Africa;

Impertal Chemicals Industries plc, a chemical company based in the Uniled
Kingdom;

the Income Tax Act (Act 58 of 1962), as amended;

International Standards Organisation, Environmental Management System;
Intemational Standards Organisation, Quality Management System;

Izingwe Holdings (Proprietary) Limited (registration number 2005/039358/07),
a private company duly registered and incorporated with limited liability under

the company laws of South Africa;

JSE Limited (registration number 2005/022939/06), a public company duly
registered and incorporated with limited liabilty under the company laws of
South Africa, licensed to operate as an exchange under the Securities
Services Act (Act 36 of 2004), as amended:

the last practicable date before the finalisation of this pre-listing statement,
being Monday, 29 October 2007,

Link Market Services South Africa (Proprietary) Limited (registration number
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secretaries”

“listing”

“listing date”

“listings requirements
“memorandun’

“Midas Earthcote”

“MD”

“Nova”

“OHSAS 18001"

“OHSA”

*ordinary shares” or

“Freeworld Coatings ordinary

shares”

“Performance Coatings”

“Plascon”

“Plascon Property”

“Polycell"

2000/007239/07), a private company duly registered and incorporated with
limited liability under the company laws of South Africa being the transfer
secretaries of Freeworld Coatings;

the listing of the ordinary shares of Freeworld Coatings on the JSE on the
listing date immediately prior to the unbundling;

the proposed date of the listing which is expected to be on
Monday, 3 December 2007,

the listings requirements of the JSE as amended from time to time;

the memorandum of association of Freewond Coatings;

Midas Paints (Proprietary) Limited, trading as Midas Earthcote a wholly-
owned subsidiary of the Company (registration number 1989/004153/07), a
private company duly registered and incorporated with limited liability under
the company laws of South Africa;

managing director,

a paint manufacturers forum of which Freeworld Coatings is a member,
consisting of 12 manufacturers across the world;

international occupationat health and safety management system
specification;

the Occupational Health and Safety Act (Act 85 of 1934) as amended;

ordinary shares with a par value of 1 cent each in the issued share capital of
Freeworld Coatings;

sub segment of the coatings market describing high technology products
used for applications primarily in the construction, industrial and automotive
industries. Performance Coatings are typically utilised to safeguard against:

. chronic exposure to corrosive, caustic or acidic agents, chemical
mixtures or solufions;

. repeated exposure to high temperatures;

. exterior exposure of steel and non-ferrous metal structures; and

. repeated heavy abrasion, including mechanical wear and repeated
scrubbing with industrial grade solvents, cleansers or scouring
agents;

registered trademark owned by Barloworld Plascon;

Plascon Property Holdings {Proprietary) Limited, a whally-owned subsidiary
of the Company (registration number 1920/002108/07), a private company
duly registered and incomorated with limited liability under the company laws
of South Africa;

registered trademark owned by Polycell Products Limited, a subsidiary of ICI.
Products bearing this trademark are manufactured under licence by




“PPG”

“Professional”

“Prominent Paints”

n

“Prostart Investments

“R&D"

“Rand Merchant Bank™

“rand” or “R"

‘real GDP”

“record date”

“Barloworld register”

"resolutions”

“SARB"
“SENS"
“shareholders”

*Sigmakalon”

*Spies Hecker”

"South Africa”

“Standard Bank”

Freeworld Coatings in South Africa;
PPG Industries Inc, a chemical company based in the USA,;
registered trademark owned by Barloworld Plascon;

Prominent Paints (Proprietary) Limited (registration number 1997/006763/07),
a private company duly registered and incorporated with limited liability under
the company laws of South Africa, being a subsidiary of SigmaKalon which
supplies, amongst other things, architectural and industrial paint to retailers
and contractors in South Africa;

Prostart Investments 93 (Proprietary) Limited, a wholly-owned subsidiary of
the Company (registration number 2001/009265/07), a private company duly
registered and incorporated with limited liability under the company laws of
South Africa;

research and development;

Rand Merchant Bank, a division of FirstRand Bank Limited (registration
number 1929/001225/06), a public company duly registered and incorporated
with limited liability in accordance with the compary laws of South Africa;

South African Rand, the official curency of South Africa:

GDP, as adjusted to take into account the effect of inflation as defined by
SARB;

the date on which Barloworld ordinary shareholders are required to be
registered as such in the Barloworld register in order to participate in the
unbundling, which is expected to be on Friday, 7 December 2007;

the register of members of Barloworld;

the resolutions required to be approved by Barloworld ordinary shareholders
to implement the listing and unbundling as reflected in the Barloworld circular:

South African Reserve Bank;
Securities Exchange News Sewice of the JSE:
the holders of Freeworld Coatings ordinary shares;

SigmaKalon N.V., a Netherands-based multinational chemical company with
business activities in the marine, protective and industrial coatings segments;

registered trademark owned by chemical company DuPont. Products bearing
this trademark are manufactured under licence from DuPont by Coatings in
South Africa;

the Republic of South Africa;

Standard Bank of South Africa Limited {registration number 1962/00073806),
a public company duly registered and incorporated with limited liability in

9




“Standox”

“Strate”

“the Scientific business” or
“the Scientific division”

“this document” or “this pre-
listing statement”

*unbundling”

“USA"
“usp”

“WAT"

“WOC*

Note:

accordance with the company iaws of South Africa and a registered bank,the
shares of which are listed on the JSE;

registered trademark owned by DuPont. Products bearing this trademark are
manufactured under license from DuPont by Freeword Coatings in South
Africa;

Strate Limited (registration number 1998/022242/06), a public company duly
registered and incomorated with Iimited liability in accordance with the
company laws of South Africa which is licensed as a central securities
depository in terms of Section 32 of the Securities Services Act (Act 36 of
2004), as amended,

the Barloworld scientific laboratory business held through Baroworld
Scientific Group Limited (registration number 2849837), a company duly
registered and incorporated in accordance with the company laws of England
and Wales which is in the process of being disposed of by Barloworld;

this pre-listing statement and the annexures hereto, to be issued by
Freeworld Coatings on or about Thursday, 8 November 2007, regarding the
listing of Freeworld Codings on the JSE;

the unbundling by Barloworld of of all the shares held by it in of Freeworld
Coatings by way of a distribution in specie which will occur immediately after
the listing in terms of section 90 of the Companies Act and section 46 of the
Income Tax Act, whereby Bardoworld shareholders recorded in the register on
Friday, 7 December 2007 will receive one Freeword Coatings share for every
one Baroworld share held;

United States of America;
United States dollars;

Value-Added Tax payable in terms of the Value-Added Tax Act {Act 89 of
1991), as amended, and

volatile organic compounds.

* These company names will be changed in due course to be consistent with the new Company identity.
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{formerly Aletris Investment Holdings no 1 Limited)
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Executive directors
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PRE-LISTING STATEMENT

1. INTRODUCTION AND PURPOSE

After deliberations by the Barloworld board as well as extensive shareholder engagement, it was
announced on Monday, 18 December 2006 that Barloworld would undertake certain actions to unlock
shareholder value. This resulted in Baroworld changing its strategic profile o that of a focused
distribution company with an offering that includes integrated product support, rental and logistics. As
a consequence, Barloworld announced the intended disposal of the Scientific business and the
unbunding of both Freeworld Coatings Group and the shares held by Barfoworld in the already listed
Pretaria Portland Cement Company Limiled. Both are strong performing businesses that no longer fit
the strategic profile of Barloworld.




As a result, in respect of Freeworld Coatings, the Barloworld board proposed, subject to the fulfilment
of the conditions precedent set out in the Barloworld circular, to separately list the Freeworld Cceatings
ordinary shares and thereafter distribute all of the Freeworld Coatings distribution shares to Barloworld
ordinary shareholders.

The Issuer Services Division of the JSE has approved the listing of the Freeword Coatings ordinary
shares in the Speciality Chemicals sub-sector of the “Chemicals” sector of the JSE lists under the
name "Freeworld Coatings”, with effect from the commencement of business on Monday, 3 December
2007. The Freeworld Coatings ordinary shares to be listed will constitute the only class of securities in
Freeworld Coatings.

INFORMATION RELATING TO FREEWORLD COATINGS

241

2.2

incorporation [TA1, TA3, 7D1]

Freeworld Coatings, as the successor to the coatings division of Barloworld, was incorporated
and registered in South Africa on Wednesday, 1 August 2007 as a public company. To facilitate
the listing of Freewonld Coatings, the Group was restructured and consolidated under Freeworld
Holdco, the new holding company of the Group. The Group restructuring is explained in more
detail in paragraph 2.3.

History [7D1]

The origin of Freeword Coatings dates back 118 years ago when Herbert Evans arrived in the
bustling mining town of Johannesbury with a cart, a ladder, some paint brushes and a level of
ambition matched only by his integrity. Two years later, in 1891, he had founded Herbert Evans
(Proprietary) Limited, establishing his own paint manufacturing business.

Success followed and in 1910 Herbert Evans launched the first “ready-mixed” colour paints in
South Africa. In 1915, Parthenon became the trademark of Herbert Evans (Proprietary) Limited,
the first of several milestones in his life, which also included the development of floor polish and
a revolutionary “best elastic” carriage varnish that could accommodate the expansion and
contraction of wooden cariage wheels ard underworks.

Herbert Evans’ next step was into the automotive paint business in 1949, when he began
preparing coatings under licence for Akzo Nobel. By this time the company had an entrenched
reputation for innovation, quality and service and was ready to expand. The opportunity for
expansion arrived and Herbert Evans (Proprietary) Limited combined operations with Chrome
Chemicals, a partnership that formed the basis of the Plascon business was acquired by
Barlowoerld in 1970,

From its inception, the Plascon business grew steadily 1o the point where, by the end of the
1990s, had operations in South Africa, Namibia, Botswana and Zambia. International operations
also included the United Kingdom and Australia, which were acquired between 1996 and 1999.
By then it had also gained a small entry to China through a traditional distribution and export
model via Australia.

In 2001 the then Barlows Group changed its name to Barloworld, which led to the formation of
Coatings, with a footprint focussed on Southemn Africa and Australia,

From 2003, a new management team was in place and began implementing an aggressive
positioning strategy, which saw a number of acquisitions and activities take place.

Coatings entered the colourant and related systems segment of the market in 2004 through the
acquisition of ICC in South Africa. ICC supplies colourants not only to the Group, but also to
various ather paint manufacturers across the world.
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Coatings further extended its product and technology profile through its entry into the
complementary products segment when Hamilton Brush, a supplier of premium brand brushes
and rollers, was purchased in 2005.

This was followed by the acquisition in 2006 of Midas Earthcote, which opened the door for the
Group’s parficipation in the cementations and textured coatings segment. In 2007 this interest in
the textured coatings segment was reinforced, through the acquisition of a unigue cement paint
technology that will be further developed and is expected to play a valuable role in further
strengthening Coatings competitive positioning in e market place.

During 2006, Coatings strengthened is position in the autorotive sector through the acquisition
of Prostart Investments, a distributor of refinish products. In 2007 Coatings concluded a BEE
transaction with Izingwe, in terms of which lzingwe acquired an equity interest in Prostart
Investments.

Coatings entry into the Chinese market brought with it a unigue opportunity 1o explore an
alternative technology to deliver paint to the market. This cutting edge technology is currently
undergoing commercial evaluation and may provide Freeworld Coatings with the ability to enter
various new and existing markets with a lower system cost alternative to deliver paint in bulk
quantities, via a prepaint system, either to point of application or point of sale with the prospect
of substantially reducing packaging and delivery costs and the cost of holding stock.

In 2007 Coatings sold a significant part of the Australian assets, which resulted in a significantly
lower asset intensive presence in Australia but left Coatings with the potential to take up future
opportunities in the Asia Pacific region as more fully described in clause 2.4.7.2.

Today, Freeworld Coatings is a leader in the manufacture of Decorative, Automotive and
Industrial coatings in all Southern African territories. Freeworld Coatings is capable of providing
full systems solutions and approaches across sectors ranging from Architectural Coatings to
Performance Coatings and related products. Freeworld Coatings is currently ranked amongst
the top 35 coatings businesses in the world and is well positioned in terms of experience,
product offering and access to leading edge technology to further grow and successfully expand
its presence in chosen markets and geographical locations.

Group structure

Coatings underwent a restructuring during 2007 to reorganise the business into defined
operating entities and to consolidate the business under a single holding company, Freeworld
Holdco. The restructure of the Group was undertaken to achieve the following broad objectives:

» totransfer all the Group's investments and businesses under Freeworld Holdca

e to transfer the Group's South African investments and businesses under a South
African intermediary holding company, Freeword Coatings South Africa;

+ to transfer the Group's foreign investments and businesses, to the extent possible,
under a single foreign intermediary holding company, Freeworld Coatings Mauritius;
and

* to restructure Freeworld Coatings’ balance sheet to enhance the Group's gearing
capacity.
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The diagram below sets out the structure of Freeworld Coatings Group post implementation of
the steps above. Freeworld Coatings owns 100% cof each of the major subsidiaries illustrated in
the diagram below. Details of the major subsidiaries of Freewordd Coatings are set out in

Annexure 10.
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2.4 Nature of business [7D2, 7D3, 7D4]

2.4.1

Market leadership

Freeworld Coatings is a leading marketer of decorative, and automotive and industrial
coatings in South Africa and throughout the Southern African region, supplying
approximately 30% and 27% of the requirements of those markets respectively.
Freeworld Coatings has factories in Durban, Port Elizabeth, Cape Town and
Johannesburg and operations in Botswana, Malawi, Namibia, Swaziland and Zambia,
Products are marketed and sold throughout these countries and other sub-Saharan
African countries. The company is also present in China and Australia and exports to a
number of countries.

Intemationally Freeworld Coatings is regarded as a word-class player and is the 31
largest coatings company in the world.

Freeworld Coatings has rationalised its business operating model into two major
operations, namely Decorative and Performance Coatings. A segmental analysis of the
financial performance of both operations for the year ended 30 September 2007 is
provided in the graphs below:

OPERATING PROFIT

There have been material changes to the Group during the past five years, as a result
of the corporatisation, as more fully described in clause 2.3, and the acquisitions and
disposal of the Australian assets as set out in clause 2.4.7.2. [7.D 4],
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There is currently no government protection, other than applicable local tariff protection,
or any investment encouragement law affecting the business of Freewordd Coatings.
[7.D.3].

Manufacturing excellence:

All Plasc