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Ad hoc report pursuant to Section 15 of the WpHG (German Securities Trading Aéi)

Q-Celis AG publishes its report on the first nine months:
- Sales +50% and EBIT +44%
- Forecast raised for 2008 and 2009

Bitterfeld-Wolfen, November 14, 2007 - Q-Cells AG (QCE; WKN 555866} presented its report for the
first nine months of 2007. The world's second largest manufacturer of solar cells has continued its
expansionary course and increased production in the first nine months of 2007 to 2%56.6 megawatt
peak (MWp) (same period in the previous year: 180.1 MWp). This equates to growth of 42% compared
with the first nine months of 2006. Following the start-up of the new production line V, production
volume in the third quarter of 2007, at 96.8 MWp, was well up on production volume in the previous
quarter (31.8 MWp).

In the first nine months of the year, sales rose by 50 % to EUR 577.1 million {EUR 383.9 million). In
the third quarter, sales stood at EUR 226.7 million, which eguates to an increase of 61% on the same
period in the previous year or 21% on the second quarter of 2007. Operating income (EBIT) for the
first nine months grew by 44 % to EUR 131.1 million (EUR 90.9 millign). EBIT for the third quarter
of 2007 amounted to EUR 50.2 million and consequently increased by 43 % compared with the same
period in the previous year or 13% on the previous quarter. The EB!IT margin {in relation to sales and
inventory changes) was maintained at a high level — both in comparison with the same period in the

previous year and in comparison with the second quarter — at around 23%.

Net income for the period covered by the first three quarters totaled EUR 111.2 million (EUR
62.4 million}. This equates to growth of 78% in comparison with the same period in the previous year.
Net income of EUR 33.9 million is reported for the third quarter, an increase of 36% compared with
the same quarter in the previous year. Net income for the period covered by the second and third
quarters contains extraordinary results from the REC stake of EUR 10.5 million {Q2) and EUR -3.2
million {Q3). In the core business {excluding extraordinary and ordinary income from REC), net income
in the third quarter, at EUR 33.3 million, is approximately 23% up on the adjusted figure for net
income in the second quarter (EUR 27.1 miliion).
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In the course of further internationalizing the Group's activities, the export ratio increased to 59.5%

and has thus r2ached the target set for the full year ahead of schedule.

On the basis of current figures, Q-Cells AG is affirming its forecast for fiscal year 2007. Given a
production volume of approx. 370 MWp and sales of well over EUR 800 million, the Company is
expecting net income for the year in its core business of approximately EUR 120 million. In addition,
net income for the year will be increased by the effects of the REC stake.

For 2008 Q-Cells AG is now expecting a far higher sales vclume of approximately EUR 1.2 billion
(previously: at least EUR 1 billion). Before taking account of the contribution of the REC stake to its

income, the Company is aiming for a net income margin of 14%.

Q-Cells is also adjusting its sales expectations for 2009 significantly upwards and raises the sales
target from at least EUR 1.4 billion to approx. EUR 1.7 billion.

In 2010, Q-Celts AG expects a production volume in its core business of more than 1 GWp and of
between 400 and 600 MWp in its thin-film business.

The report as of 30 September 2007 and a current presentation of the Company are available for
downloading on the Q-Celis AG's website (www.g-cells.com) in the Investor Relations section.

Additional information:

ISIN: DEQO0O5558662
Official market / Prime Standard; Frankfurt stock exchange
Registered office: Federat Republic of Germany

Q-Celis Aktiengeseilschaft L
Stefan Lissner

Head of investor Relations

Guardianstrafie 16

06766 Bitterfeld-Wolfen

investor@q-cells.com
Tel.: +49 - {0)3494 - 6699 10101
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PRESS RELEASE
Bitterfeld-Wolfer, November 1% , 2007

Q-Cells and Solar Fields intensify cooperation

« Calyxo takes over all Solar Fields IP
+ Calyxo USA will be Research & Development Center
» Solar Fields LLC new minority shareholder in Calyxo

Bitterfeld-Wolfen, November 1% 2007: Q-Cells AG, its subsidiary Calyxo GmbH and US-based Solar
Fields L.LC have decided to merge their activities in the production of CadmiumTeliuride photovoltaic

modules.

The three companies have been working closely together since Solar Fields exclusively licensed its
innovative deposition technology to Q-Cells” 100 % subsidiary Calyxo GmbH. To acceierate the
development and commercialization of the technolegy and to make optimal use of its economic
potential, Q-Cells and Solar Fields have now entered into an arrangement that aligns their bustnesses

and provides for a successful expansion strategy.

Calyxo GmbH takes over all of Solar Fields IP and thus strengthens its technological basis by gaining
perpetual exclusive access to the technology and its exploration, Solar Fields™ assets have been
transferred into a 100 % US subsidiary of Calyxo GmbH, the newly formed Calyxo USA Inc., that shall
focus on R&D activities and rapid further improvements of the technology. To this, all of Solar Fields’

employees will also be transferred to Calyxo USA.

Solar Fialds itseif has in return received 7 % of the shares in Calyxo GmbH and thus become a
minority shareholder in Calyxo GmbH. It can hence participate in the significant upside pctential of the
technology. The company also receives a one-time payment of USD 5 million. Q-Cells AG retains the

other 93 % of the shares.
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Calyxo GmbH is currently building its first prototype facility with a nominal capacity of 25 MWp at its
company site in Bitterfeld-Wolfen (Germany), which is expected to start production in the first quarter
of 2008. Q-Cells has committed itself to secure the financing of future expansion plans and to support

the further growth ambitions of Calyxo GmbH.

PRESS CONTACT

Q-Cells AG, Stefan Dietrich, Guardianstr. 16, 06766 Bitterfeld-Woifen
PHONE (+49) 03494 6699.10111 FAX (+49) 03494 6699.10000 E-MAIL s.dietrich@g-cells.com .
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Q-Cells AG holds Capital Markets Day for the first time

Bitterfeld-Wotfen, 30 October 2007 - Q-Cells AG {QCE; WKN 555866) is today holding a Capital
Markets Day for the first time since the IPO in autumn of 2005. Approximately 90 analysts and
investors will be finding out about developments in the solar energy sector and the companies in “Solar
Valley’. Alongside insights into the photovoltaic production facilities, the Management of Q-Cells AG

will give further information on these subjects in a presentation.

The presentation on the Capital Markets Day can be downloaded on the Q-Cells AG {(www.qg-cells.de)
website in the [nvestor Relations section.,

Contact:

Q-Cells Aktiengesellschaft

Stefan Lissner

Head of Investor Relations
Guardianstrafie 16

OT Thalheim

06766 Bitterfeld-Wolfen

Germany

investor@q-celis.com

Phone: +49 - (0)3494 - 6699 10101
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Ad hoc announcement pursuant to § 15 WpHG (German Securities Trading Act)

Partners in EverQ approve significant capacity
expansion - company prepares for [PO

Bitterfeld-Wolfen, 25 October 2007: Q-Cells AG (QCE; ISIN DEQOO5558662) and its partners in the
Joint Venture EverQ GmbH - Evergreen Solar, Inc. and REC Renewable Energy Corpeoration ASA - have

approved significant expansion plans for EverQ.

EverQ will build a third integrated wafer, cell and module production facility at its company site in
Bitterfeld-Wolfen (Germany). The new EverQ facility will increase EverQ's production capacity from
100 MWp to 180 MWp. The partners will invest nearly EUR 150 million in the new EverQ [11 facility,
which is expected to start production in the first quarter of 2009. The new EverQ facility will use

Evergreen Solar's Quad furnace technology.

To support the further growth ambitions of EverQ, REC has offered an additional supply agreement for
polysilicen which should enable EverQ to increase its production capacity to 600 MWp by the year
2012. The supply agreement totals approximately 4,000 MT delivered at market terms. Annual
shipments under the new agreement will peak at slightly more than 700 MT and will run from 2010
until 2015. Total Polysilicon volumes supplied by REC to EverQ under the existing and new

agreements could potentially reach 2,100 MT per year.

Q-Cells and its partners, Evergreen Solar and REC, have also agreed to start preparations for an |PO of
EverQ immediately. The final timing of the [PO is still to be decided. As part of the prepzrations for the
IPO, the management and organization of EverQ will be significantly strengthened to enable the
transformation of EverQ into an independent company with its own branding. The sales and marketing

organization will be expanded as modules will be distributed under the new brand in the iuture,




MALL g-cells@q-cells.com WEB www.g-celis.com; Vorstand: Anton Milner, Gerhard Rauter, Dr. Hartmut S¢hiining, Dr, Florian Holzapfel
Aufsichisratsvorsitzencer: Dr. Thomas van Aubel; Sitz: Bitterfeld-Wolien, Amisgericht Stendal, HRB 16621;

Oeutsche Kreditbank AG, Eure Kto.: 812 149, 8LZ: 120 300 00, IBAN: DE9Q 1203 0000 0000 8121 49, SWIFT: BYLACEM 1001,
Hypovereinsbank AG, Furo Kio.: 357 839 289, BLZ: 860 200 86, IBAN: DE1B 8602 0086 0357 8392 89, SWIFT: HYVEDEMMA495;
Stevernummer: 1137100700223, USt-|D-Nr.: DE 813076188, Finanzamt Bitterfeld

QCELLS

To secure the independent development, EverQ has a proprietary right to the current technology base
of Evergreen ard will have a right to license all new material technology development by Evergreen on
the String Ribbon™ platform over the 5 years follovirg the 1PO. EverQ will also build a strong R&D

team to complement this access to new technology with ov:n improvements.

Additional Informaticn:

ISIN: DEQOQ5558662

Listing: Amtlicaer Markt / Prime Gtandard; Frankfurter Weripapierbrse (Oniciaf ldzavct / rime
Standard: Frarkfurt Stock Exchangs)

Company's seat: Federal Republic of Germany

Q-Cells Aktiengesellschaft

Stefan Lissner

Head of Investor Relations
GuardianstraBe 16

OT Thatheim

06766 Bitterf21d-Wolfen

Germany

investor@g-ce [s.com

Phone: +49 - (0)345%4 - 66589 10101
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FINANCIAL HIGHLIGHTS {IFRS) 01/01-09/30  01/01-09/30
20070 20061 20061 20051 20040 2003 2002
C ]
INCOME
Sales revenues €, rnillipns B 383.9 §39.5 299.4 128.7 48.8 17.3
£BITDA - e omilons [_I4ET] ~ toal | 1472 744 248 85 24
Operating income (EBIT) ~ e millions [ I3Y] 909 1294 632 196 53 09
Earni;g-stbefore taxes (EB—:I')V 77 e millions [__IBLE] _7:: 87.2 7:__ _13;8.07_ 59 179 4.3 0.1
Net inceme for the period (EAT) €, millions [___T1L.2] 624 97.1 39.9 12.0 3.0 0.2
ASSETS
Non-current assets €, millions [ LEI0E] 200.1 276.7 126.5 _67.7 273 163
Current assets T &, milions [_ETZ5] :_ 358.2 ; 357.8 T 3296 o _E& i _7_25.3 103
Total assets _ & milions [_ZZBEN] 5583 6345 456 131 526 266
Shareholders' equity __ _ € milions [_TJ7ELI] 3928 4400 3213 347 163 08
£quity ratio % [ 7171 70.4 69.3 70.4 30.7 19.6 3.0
FINANCIAL CONDITION
Operating cash flow € millions [__734] 335 236 226 64 06  -22
Capital expenditure € millions [_T7GE] _ 398 673 _4;6_.6_ 351 7_ _;__ 150 7.0
Cash and cash equivalents? € millions [ 47AE] 186.4 147.3 200.6 25 14 ol
PRODUCTION
Nominal capacity? mwp C___BEI 390 420 292 170 63 22
Production capacity? . . mMwp [ 3301 312 336 234 136 50 17
Actual production 7 Mwp [_286F] 1801 2531 1657 759 277 93
Number of celis produced " millions of units [___70.35] 5039 70.90 16.27 22.15 8.94 3.65
EMPLOYEES
Employees?! Number [ T.58B] 906 964 767 484 207 82
L |
) Consolidated financial staterent 2! At the end of the respective reporting period
SUMMARY PURCHASE AND SALES CONTRACTS STATUS 10/31/2007
C ]
Purchase 2007 2008 2009 2010 2011-2018 ) Plus volumes for EverQ (17 M¥ip).
Patential additional volumes may
Contracted/secured MWp 520 763 931 10,151 resull from current negotiations,
Additional potential availabilities™ - Mwp %1 =223 737 1063 3 annual on-going deliveries,
thickness reduction and volumes
Weighted sum MWp 587 984 1,250 10,151 from potential new suppliers.
Based on experience only a part
Sales 2007 2008 2009 2010 2011-2018 {assumption: ~30%} feads to
Contracted/secured® __ _ . Mwp 3R] 43 __ 505 540 2,326 3 Forpus wil be undanakon e
In negotiation Mwp [ T ~-175 - 425 ~502 ~9,860 on in the relevant time frames.
4} 4+/-10% varialion because of
C 1 stipulations.
OVERVIEW BUSINESS SEGMENTS Core  New technelogies o REC Silicon Group
01/01-09/30/2007 business Full Equity- Income PPA3) Put Sale of trade
consoli- consoli-  at equity options shares
dation!’  dation?
l y b Calyo GmbH
Revenues € milions 5635 03 L 133 CSTII  virreomeses S
Gross profit €, millions  212.4 2.2 10.0% # Salioro GmbH
. Comions 1246 35 o S ' W = s Rk s
Net income o T o o m ,, CS0Solar A
{after minorities) €, millions ~ 85.3 -17 -6.1 24.8 -80  -338 44.0 6.74 Depreciaticn on int2ngitle

assets (primanly order backlogy

4} Calculatory values
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PRODUCTION IN THE FIRST NINE MONTHS UP BY 42 % COMPARED WITH
THE SAME PERIOD IN THE PREVIOUS YEAR

SALES GROW BY 50%

NET INCOME FOR THE PERIOD UP BY 78 % COMPARED WITH

THE SAME PERIOD IN THE PREVIOUS YEAR

EXPORT RATIO STANDS AT 59.5%

LINE V OPENED INAUGURATED - CAPACITY RAMPED UP ON SCHEDULE
OVER 600 HIGHLY SKILLED JOBS CREATED IN 2007 ALREADY
CUSTOMERS ON THE PROMISING ITALIAN MARKET PRESENTED
MARKED EXPANSION IN CAPACITY AT EVERQ - IPO PLANNED

FIRST THIN-FILM MODULES PRODUCED - EXPANSION IN CAPACITY
TOPPING-OUT CEREMONY CELEBRATED AT SOLIBRO
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The past months have been particularly challenging for those staff at Q-Cells
and its subsidiaries that are involved in the organisation of trade fairs and
events. September was dom nated by the secior's globalisation and the
associated expansion in trade fair activity around the werld, while October
saw us celebrating a few more milestanes in the development of Thalheim's
Solar Valley. First, our sales, purchasing and communication staff were on
long haul duty at trade fairs in Milan and in Long Beach, California, and shortly
afterwards we were entertaining leading politicians in the Solar Vatley. A few
weeks ago, on 23 Octaber, we were able to celebrate the official opening of
the new production line V anc the surrounding manufacturing complex with
the Federal Minister for Economics and Technology, Michael Glos. The fact
that we could ask Minister G os to start trial operations in our newest and
largest factory, to date, by pressing on the famous red button on this date
- not even a year after constr action started - showed once more the speed
and commitment with which factories can be built here in Germany, if a
sector’s rapid growth demands it. The fact that only one day later, another
Thalheim phatovoltaic compsny — in this case Solibro — celebrated its top-
ping-out ceremony after only a few months' construction work, was no longer
of any surprise to anybody.

It was also very impressive seeing the extent to which international photovol-
taic trade fairs have now grown, A few years ago, for example, the leading
US trade fair, Solar Power, would consist of a few enthusiasts meeting in
a small hotel conference roora, while today exhibitors have to fight their way
past long queues of interested parties to their stands where investors, fitters,
planners and future producers congregate in previously unknown numbers.
However, there has been no change io the enthusiasm, which drives the
sector forward, particularly into new markets where the pioneering spirit of
the early years is developing into a sense of optimism, which allows one to
guess at the markets that wil, emerge there in the foresesable future.

-

-

Of course, Q-Cells AG is also doing its bit to contribute to this. At the trade
fair in Milan, for example, we were able, with our five new Italian partners, to
present our plans for developing business in sunny ltaly, where the new
legjslation based on the German model of fixed feed-in payments will support
enormous market growth over the next few years.

But we do not wish to report solely on our own successes at this point.
We were delighted with the decision by the Nobel Prize Committee to award
the Nobel Peace Prize 2007 to the former US Vice President Al Gore and
the UN Intergovernmental Panet on Climate Change, the IPCC. As a result,
the institution and the person, who have done more than any other to put the
issue of global climate warming hnd the associated risks to us all finally and
irrevacably an the political, economic and social agenda, were honoured.
We, as Q-Cells AG and the photovoltaic sector see ourselves as part of the
solution to this problem - this is what drives us, We therefore feel particularly
close to the winners of this year's Nobel Peace Prize.

AN OVERVIEW OF THE FIRST NINE MONTHS OF 2007

The strategy of Q-Cells AG is based on two essential pillars: growth and cost
cutting, We have continued to pursue these two targets consistently in the
first nine months of 2007 and in the past quarter. Through the trial gperation
of line V, we have already increased production capacity in our core business
- the manufacture of polycrystalline and monocrystalline solar cells based
on silicon wafers — from 336 megawatt peak (MWp) {420 MWp nominal} at
the beginning of the year to 440 MWp as of 30 September 2007 (which
corresponds te a nominal capacity of 550 MWp). It should be increased to
516 MWp in total {645 MWp nominal) by the year-end by bringing line ¥ up
ta full production capacity. Planning has already started on line VI, which
should be commissioned in 2008.




in the first nine months, praduction of polycrystalline and monocrystalliine
solar cells rose to 256.6 MWp from 180.1 MWp in the previous year, which
equates to an increase of 42.5%. Thanks tc increased production capacity,
higher average efficiency ratings and throughput, we were able to increase
production volume from £1.8 MWp in the second quarter to 96.8 Mwp
in the third. The subsidiaries Calyxo and Brillkant 234. have also started
manufacturing their first test modules in the third quarter. Both companies
produce thin-film solar modules based on differant technologies.

Cur sales increased by 50 % compared with the same period in the previcus
year to € 577.1 million compared with € 383.9 million in the first nine months
of 2006.

Dperating income (EBIT) rose year on year by 44 % to € 131.1 million (fram
€ 50.9 million).

Net income for the period from 1 January t¢ 30 September, 2007 includes
some special factors in addition to revenues from ongoing business. Changes
in the figure reported in the balance sheet for the put options for shares in
Renewable Energy Corporation ASA (REC) vis & vis Orkla ASA as well as the
proceeds of sales of REC shares, which were undertaken to offset the effects
of writing down the put options, are to be mentioned here. The pro-rata
income accruing to Q-Cells AG from REC was also reduced by write-downs.

Taking all additional factors into consideration, net income far the period after
mincrities rose by 78 % compared with the seme period In the previous year
to € 111.2 million {from € £2.4 million).

In the first nine manths of the year, we recruited the staff needed for the new
line V, substantially expanded the Technology department, recruited staff for
the subsidiaries and also created additional jobs in administration. In addition,
a total of 52 young people started training at Q-Cells AG on 1 September
2007. As a result, the number of employees in the Group rose ta 1,585
including 77 trainees. This means that we have created 621 new jobs to
date in 2007, In the third quarter alone, we were able to welcome 295 new
employees.




At the second ordinary Annual General Meeting in June this year, we
announced that we would start production of wafers, the feedstock for cells,
from the end of 2008. The first wafer saws were received in the past quarter,
which means that we will be ahle to start the relevant tests soon.

The expansion of our research iand development capacity continued unabated
in the third quarter of 2007. The machines for the Q-Cells Research Centre
in the immediate vicinity of line V are being brought in so that the centre can
start work, as planned, in the first quarter of 2008. it is a ftexible pilot line for
transforming new cell designs from the laboratory to industry standard. This
means we are taking a crucial step towards bringing the new generations of
celis with target efficiency ratings of 18% (polycrystalline) and 21 % (mono-
crystalline) devetoped jointly with our pariners from leading research institu-
tions to market maturity.

To ensure that Q-Cells and other companies in the photovoltaic industry
will be dble to conduct research and development in futurg, investment
in appropriate courses at universities is' needed. We have therefore signed
a cooperation agreement with the Martin- Luther-Unlversﬂy in Halle-Wittenberg
on 22 October of this vear. ;Thé.agreement eanages (-Celis linancing an
endowed professorship in the Physu:s facuity for five years initially. As early
as the winter semester 2008/2009 stUdents from all over the world will have
the opportunity of studying for a- masters degree in photovoltaics in Halle,
which is onty 25 kilometres from Bltlerfgld -Wolfen, This is nat Q-Cells AG's
only cooperation with a umversny but \t is the most outstanding example.
[

Further progress was also achievéd in internationalising business relation-
ships in the third quarter. In this-cgnnection, pubiic interest focused on [taly
as an export market. At the 22nd European Phatovoltaic Solar Energy Confer-
ence (EU PVSEC), which was held in Milan at the beginning of Septermber,
Q-Cells presented a total of five new customers from this promising market.




In the opinion of all the experts and market observers, ltaly will rank as cne
of the most important growth markets over the next few years. According to
the latest estimates by bank analysts, a total market for PY equipment of more
than 1 gigawati peak is possible in 2010. Given that installed output in 2006
stood at precisely 6 MWp, tnis would represent explosive growth, which would
be entirely comparable with German market growth in recent years. The
Executive Board and employees of Q-Cells also flew the flag at Solar Power
2007 in Long Beach, California. They were able to initiate many contacts with
the rapidly expanding photavoltaic community in the USA.

In the first nine months of 2007, the export ratio stood at 59.5%, which is a
marked increase on the ratio of 48% in the same period in the previous year.

COURSE SET FOR FURTHER DEVELOPMENT AT EVERQ

The largest company after Q-Cells AG in the rapidly expanding Solar Valley
Thalheim - now part of the newly formed town of Bitterfeld-Wolfen - is EverQ
GmbH, a joint venture with the US company Evergreen Solar and REC. Since
Aprit 2006, the company has been producing wafers, cells and modules
in an integrated process at the Thalheim site. This uses the String Ribbon™
wafer production process, which can make a significant contribution to
cutting costs as it requires far less silicon than the traditional method.

On 25 October, the jcint venture partnars announced important news and
radical charges for EverQ. The company will construct a third preduction
plant in Bitterfeld-Walfen, which will increase the joint verture's preduction
capacity from 100 MWp to 180 MWp. The companies involved will invest just
under € 150 million in the construction of the new plani, which is to start
production in the first quarter of 2009. The new plant will use Evergreen
Solar's quad furnace technology to manufacture wafers.

To support EverQ as it expands further, REC has offered the company an
additional supply contract for polysilicon, with which EverQ can increase its
preduction capacity to 600 MWp by 2012, The total volume of the supply
contract amounts o approximately 4,000 tons which will be supplied at nor-
mal market condition. Annual deliveries under the new framework will amount
to just over 700 tons and will cover the perioc from 2010 1o 2015. As a result,
the total valume of polysilicon-that REC supplies to EverQ under existing and
new contracts could increase to up to 2,100 tons per year. .

Q-Cells and its partners Evergreen Solar and REC have also agreed to start
preparations far EverQ’s IPD immediately. The precise timetable is not yet set.
EverQ's management and orgarisation are to be significantly reinforced as
part of the preparations for the.lPQ. The aim is to make the company more
independent of the joint venture pariners and to develop an independent
branch image. For this reason the sales and marketing organisation wili be
expanded, as EverQ¥'s sclar modules are to e sold under their own brand
in future,




To ensure that it can develop ndependently, EverQ will receive pragrietary
rights to Evergreen's current lechnology base and the right to license all
technological progress, which Evergreen develops in the first five years
following the IPO based on the String Ribbon™-platform. EverQ will also
establish its own large researcn and development team so that it can press
ahead with these technologies using its own developments.

PROGRESS IN THIN-FILM BUSINESS

Q-Cells AG's two subsidiaries, Calyxo GmbH and Brilliant 234. GmbH, have
produced the first test modules in their respective pilot lines in the past
quarier. Both companies are presently expanding their pilot lines into initial
production lines with a capaciiy of about 25 MWp. Commissioning of these
factories is scheduled for the (11 2008.

Brilliant 234. produces thin-film PY modules based on silicon while Calyxo
uses the semiconductor mateiial cadmium telluride for this purpose.

Al the end of October, Q-Cells AG, Calyxo GmbH and the US company Solar
Fields LLC agreed to intensify their cooperation. Solar Fields had developed
the technology used by Calyxo to manufacture cadmium ielluride PV modules
and licensed it exclusively to Calyxo. Through the contract signed on October
30. the rights to all patents held by Solar Fields have been transferred
to Calyxo GmbH. The assets of Solar Fields LLC were transferred to the
newly estzblished Calyxo USA, Inc., a 100 % subsidiary of Calyxo GmbH.
Calyxe USA, which is based in Ohio, will concentrate on R&D and refine
the technology. The company will take on all Solar Fields staff. In return, in
addition to a one-off paymert, Solar Fields has received shares in Calyxo
GmbH and is now a minority snareholder in the company. As a result, Q-Cells
AG now holds 93 % of Calyxo shares.

Solibro GmbH, which was established at the beginning of this year as a joint
venture with the Swedish company Solibro AB, in which Q-Cells AG holds
67.5% of the shares, was able to celebrate the topping-out ceremony for the
first production line in the immediate vicinity of the Q-Cells complex around
ling V on 24 Ociober, only two and a half months after construction started.
The factory with a capacity of between 25 and 30 MWp is expected to start
production by mid-2008. The company develops thin-film modules based
on the Copper Indium Gallium Diselenide {(CIGS}) technelogy. Q-Cells is invest-
ing € 60 million in the first phase of developing the production line. Currently,
30 stafi are employed by Solibro at the Bitterfetd-Wolfen site. Up to 120 new
jobs are to be created by the end of 2008.




In recent months, there was also progress at VHF-Technologies SA in
Yverdon-les-Bains in Swizzerland, Q-Cells AG holds 51 % of the shares in
the company, which producas: flexible thin-film modules an plastic fim
under the brand name “Flexcell”. In Switzerlang, ir4 test line, VHF is already
producing small modules for private customers, which can be used on sailing
boats, for example. This | ne with a capacity of 2 MWp will be expanded by
a further 5 MWp this year. The shareholcers have now decided to construct
the first praduction line on an industrial scale in Switzerland. The factory with
a capacity of 25 MWp is 1o be built by mid-2008 and will produce modules
for industrial roofs and integration in buildings. Switzerland was chasen as
the location because of proximity {o the research and development capacity
and because of the outstanding conditions for establishing companies in the
Canton of Waadt.

AWARDS FOR Q-CELLS . ] s

Last year, Q-Cells AG was awarded the Technology Fast 50 Award by the
auditors and consultants Deloitte Deutschland for the fastest growing tech-
nology company in Germa-y..This year, in which sales growth between 2002
and 2006 was crucial for the ranking, we were unable to defend this top
ranking because of the size we had already achieved by 2002. Nevertheless,
sales growth of 3,018% in the five year period - from € 17.3 million to
€ 539.5 million - at any rate brought the company a solid 5th place. But
this is not all: as part of this year's Fast 50 competition, Q-Cells received
the “Sustained Excelienca Award” from Deloitte. This prize is awarded to
companies that are distinguished by innovation, entrepreneurial spirit and
outstanding achievements in addition to sustained growth. In addition to the
Fast 50 criterion of sales growth, Deloiite assesses the competitive position,
management and corporate culture as well as the financial performance
indicators for 2006.

L

Anton Milner Gerhard Rauter

WITH SOLAR ENERGY ROUND THE WORLD

We are parlicularly pleased that Q-Cells was able to contribute to putting
a very special project on the road in the truest sense of the expression.
At the beginning of July, the solar taxi driven by the Swiss adventurer and
environmental activist Louis Palmer started going round the world from
Luceme — not in 80 days, rather the trip will take slightly more than a year
but it will be powered by solar energy alone. The mativation of the “Solartaxi”
company is to highlight new, feasible solutions for human mobility. The solar
powered [wo-sealer.is driven gy a trailer zovered by solar cells supplied
by Q-Cells. In addition, a photovoltaic system on the roof of the Swiss
telecommunications company Swisscom feeds the electricity needed inio
the electricity network so that Palmer can “fill up” at a socket at any time,

Q-Cells AG is supporting the “Solartaxi” project as the main sponsor and cell
supplier. This is why the unconventional vet.icle is painted in the company's
colours, blue and white, and — in addition to the idea of photovoitaic energy
— is carrying our company's name round the warld, En route the taxi will be
stopping at those places where people are fighting for a sustainable energy
supply and give them a solar ride: scientists, politicians, activists and com-
panies that are committed to solar energy. At the end of October, the taxi had
already reached India, after the crew had alieady experienced a fair amount
en route through scuth eastern Europe, Turkay and various Arab countries
- particularly huge interest from people wherever the vehicle appeared.

We should like to take this opportunity to thank the staff of Q-Cells AG and
all its subsidiaries and affillated companies for their outstanding performance
in the past rine months. We should also like to thank our sharehalders for
their canfidence in Q-Cells AG.

Bitterfeld-Welfen, November 2007

Q-Cells AG’s Executive Board

W%ﬂq 7%%%

Dr. rer. pol. Hartmut Schiining
CEO C0Oo CFO

Dr. Florian Holzapfel
CT0




THE @-CELLS SHARES

KEY DATA AS OF 30 SEPTEMBER 2007

C - 1

Ordinary shares

Symbol - (ﬁ
Securlty identification number (WHKN) T T 555%
ISIN_ ) DE0005558662
Bloomberg T o T 7 QCE GR
Reuters T T ’ QCEG.DE

Preference shares {not Ilsted)

Securlty |dent|f|cauon number (WKN) ) - o _EOI\EE
ISIN ‘DEOQOACMFZE]L
TecDAX listing since 19 December 2005
Number of ordmary shares as of %0 September 2007 79.208_,@
Average aumber of ordtnary shares

in the f first pine menths of 2007~ 78,273,089
Number of preference shares as af 30 September 30, 569 984
Average number of preference shares

in the first nine months of 2007 _ 26,748,736
Group earnings per share

in the first nine months of 2007 (basis} . ) € 1.06
Group earnings per share

in the first nine months of 2007 (diluted) € 1.01
Market capitalization of ordinary shares

as of 30 September : 2007 L € 5,679 million
Hrgh in the first nine ‘manths of ’007 _ € 74_ 89_
Low in the first nine months of 2007 o € 34,3_0
Closmg price as of 30 Septembe 2007 €71.70
C b |« - 1

Q-CELLS SHARES REACH NEW HEIGHTS IN THE
THIRD QUARTER 2007 DESPITE WEAK MARKETS

The performance of internatior.al stock markets in the third quarter was shaped
by the crisis on the US mortgage market. Investors began to doubt whether
subordinated mortgage loans, in particular, would be serviced on schedule by
all debtors. The sub-prime crisis peaked in mid-August and led to substantial
price falls on the most importent international leading indexes up to this point.
The interest rate cut by the US Federal Reserve on 18 September of 50 basis
points to 4.75% led to an easing in the situation. Consequently. share prices
recovered across a broad frant in the second half of September.

Despite the turbulence in prices having originated in the USA, both the Dow
Jones and the broader index, the S&P 500, ended the third quarter with price
gains of 3.6% and 1.6% respectively. Since the beginning of the year, the
two US indexes hgve put on 11.7 % and 6.7 % respectively. European indexes
suffered far mare with the EuroStoxx50 losing 2.4 % in the third quarter and
the leading German index, the DAX, losing 1.9%. In the first three quarters,
the DAX markedly oui-performed the EuroStoxxS{) gaining 19.2 % compared
with only 6.4 %.

In the past quarter, shares in the solar sector cut-performed the market as a
whole. This is reflected on the one hand by a rise in the TecDAX, of 3.6% in
the third quarter and 29.1% in the first nine months of the current year.
Q-Cells is the largest stock in the TecDAX with a weighting of over 10%, and
its share price performance is heavily determined by the solar sector. This is
illustrated even more clearly by growth in the Photon Photovoltaic Stock
Index (PPVX), which is made up of 30 international companies from the soiar
index and which also includes Q-Cells. The PPVX achieved a new high, at
5,201 points, at the end of the third quarter. it has risen by 17.0% and 96.0%
in the past three and nine months respectively.

The Q-Cells share rose by 110.5% in the first nine months, which is far more
than all comparative indexes. It rose by 11.7 % in the third quarter. This means
that in the period from July to September, the performance of the G-Cells
share failed anly to match the growth in the PPVX.

The Q-Cells share staried with price mark-ups in the third quarter and reached
a new high, at € 69.13, on 10 July. With the weakness in the market as a
whaole, the Q-Cells share trended downwards gver the rest of July. This trend
continued in the first half of August. [n this environment, even the announce-
ment of the figures for the first half of 2007 and the simultaneous increase in
the forecast for the current year failed to impress market players. On 17 August,
the Q-Cells share reached its low point in the third quarter when it clesed
at € 56.32. However, as sentiment improved on the market, the Q-Cells
share recorded above average price increases over the rest of August and
in September. On 25 September, it closed al an all-time high of € 74.89.
Following some profit-iaking during the following days, the Q-Cells share
finished trading in the third quarter at € 71.70.
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SHAREHOLDER STRUCTURE

ORDINARY SHARES: 79,208,651 TOTAL SHARES: 109,778,635

57.3% 29.6% 41.4% 21.8%

—214%

—- 94%

Good Energies Investments B.V. (23,466,513} 29.6% [C] Preference shares (30,569,984)*
FMR (Fidelity) {10,972,204)* [] ordinary shares (23,466,513)
Othars {44,769,934)

] Good Erergies Investments B.V. 49.2%

O
J
|

:I Free Float 70.4 %
(] FMR (Fidelity) {10,972,204)*

:I Free Float 50.8%
B Others (44,769,934)

* Notice according to §§ 21if. WpHG dated 31 October 2007

SHARE PRICE DEVELOPMENT IN THE FIRST NINE MONTHS 2007

Q-Cells + 110.5%
PPVX  +96.0%
TecDAX +29.1%
DAX +19.2%
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CONSOLIDATED BALANCE SHEET AS PER IFRS
AS OF 30 SEPTEMBER 2007

ASSETS 05/30/2007 12/31/2008

€000 £€'000

[ P— =T T T —T 3
A. NON-CURRENT ASSETS

A Goodwil L HBE] 4468

. Intangibteassets . [__JL&76E] =~ 273818

L _Pﬂertyilgntﬂgiqup@gm_ o i 144,146.9

IV. Financial assets

V. Financial assets act_:c@l_te_d usw’nig tpg_ejlﬁify_nzethcgj—_:‘ _

VI. Other non-current asse:s 66,516.9
[ 16104535 ] 276,672.2

B. CURRENT ASSETS
_ . dnventeries . ___ 78,728.2
) Il. Trade account receivatles L 83,538.8
IIl. Market value piﬁnranrc_a_l_iinftruments ) 22,182.7
___IV. Time deposits i 10,060.0
_ V. Otherreceivables and assets_ o _ B 1 B 15,9367
V1. Cash and cash equivalents [ &4735591.4 ] 147,349.6
[ B72540.5 | 357,796.0
TOTAL ASSETS C_ZJ4E3800.0] £34,468.2




LIABILITIES 09/30/2007 1:2/31/2006
€000 €'000
C —_—

| A. SHAREHOLDER'S EQUITY

: I. Subscrived capital 74,7297
il. Capital reserve . _247,690.6
[ll. Revenue reserves 1_032%2_2
IV. Other reserves -147.0
Q-Cells AG sharehelders 4:26,305.5
V. Minority interests 13,665.4
[ 178137249 ] 4:16,970.9
B. NON-CURRENT LIABILITIES
I.  Convertitle bond o ) -li}’l l“k. 0.0

il._Profit partu:lpatmn capltal
IIL. Non-current financial iabilities

IV. Deferred |nvgs}rﬁnt grants and subsndles B ) ’ [ __39.3E08 ] B 5?"6}_‘1_4
V. Other provisions o ) [  "BEEET] o 56_@1}
VI. Other non-current | abilities _ ) o 1758 _ 13,668.7
VII, Deferred taxes [ 559855 ] 5,255.4
[ 3281437 1 76,927.7

L. CURRENT LIABILITIES
! Current financial ligbilities . - [ 58a7&d1] 67311
Il. Trade accounts payable o . ™ 44,346. 0
I1. Tax Ilab|l|1@s”k7 o . S o 16 353 4
IV. Deferred mvestmenlvg[ants and sub5|dle5 o o L 6 350 1
V. Market values of financial mstruments o _ . ‘blﬂ 0.2 ] 22_5_6_5 -3
VI. Other provisions . o L ) _917.0
V1. Other current liabilities -!ﬂbblil 20,308.7
[ I7E.7IZA ) 117,569.6
TOTAL SHAREKOLDER'S EQUITY AND LIABILITIES 7RI O0.1 ] 634,468.2

—_—




CHANGES IN CONSOLIDATED EQUITY ACCORDING TO IFRS
FOR THE PERIOD FROM 1 JANUARY TO 30 SEPTEMBER 2007

Subscribed Capital reserve  Revenue reserve
capital .
€ '000 € '000 €°'000

01/01/2006 36,913.6 240,686.9 44,109.1
Valuatlon flnan(:lal mstrument< ~
Forelgn currency translatlon B o - T _ 4____ ___ N
Changes in the equity ' of associated compan{es - T o '108.6
Income and expenses recognizzd directty |n'§,-g_wty o o ) 0.0 1086 0.0
Stock option programme B o 4,638.0
Net income for the period o T T - e 62,401.3
Total income and expenses recognized in equity 0.0 4,746.6 62,401.3 :
Issue of new shares o ﬁ_i T T T 3097 532.6
Capltal increase from reserves ) T _—_ - o __37,223.3 T -37,223.3
Change in the scope of “consol dation T o T o o o o T T
09/30/2006 74,446.6 245,966.1 69,287.1
Valuatien financial instruments L o . o o
Fure|gn currency transiation - i i o B _“_w B o
Changes in the equity of associated compames i ) o T 8.8
Income and expenses recognlzed directly in equity 0.0 8.8 0.0
Stock option programme _ T T - B 1,60:/:C ———___ B
Net income for the period - B N B T T _35,745.1 o
Total income and expenses recognized in equity o _ 0o 1,616.5 34745.1 _
Issue of new shares - - h ‘; 283.1 108.0
Change in the scope of consalidation - _ T o i - S
12/31/2006 74,729.7 247,690.6 104,032.2
Valuation fmancnal instruments (€ 2,332.0 thousand less deferred taxes uf € 532.4 532.4 thnusand) _ -
l—:ﬁlgn currency translatlon o L B o _
Changes in the equity of assoriated cornpames_ ’ - 31.1
Income and expenses recognized directly in equity ) 0.0 31 _ 0;0 )
Stock option programme ) e o - 26150
Net income for the period - T B - T 111,188.6
Total income and expenses recognized in equnty _ _ _ 0.0 256461 11L88_(_5_ o
fssue of new shares T _ _ 7253 267_E_777 -
Cap;tal increase agamst contributions in king ) - i - 54,323.6 1, IOE 053 3 B
Acquisition mlnon:y interest in VHF-TechnoIdgles - T T - T B
Part of convertible bond recognized in equity T - T T -
(€ 96,895.7 thousand plus ceferred taxes of € 365.9 thousand) 97,261.6

09/30/2007

[ ID9.778% ] (13559892 [ 2152208

r




Other reserves

Market Foreign exchange

-Cells AG Minority Total equity
valuation differences shareholders interesis
: € '000 € '"000 €000 € '000 € '000
E‘a 13 —1
| -432.6 -15.1 321,261.9 0.0 321,261.9
953.6 o __ﬁ.é - } _'3_93._6
. ~ -93_ _ _ _-93 _ -46.5_ =558
101 118.7 118.7
993.6 08 _ _ 1,1030 _ -46.5 1,056.5
- 46380 o 4,638.0
62,401.3 -393.3 62,008.0
993.6 0.8 | 68,142.3 -439.8 67,7025
B 842.3 8423
_ . 0.0 . oo
0.0 3,093.8 3,093.8
561.0 -14.3 390,246.5 2,654.0 392,900.5
-561.0 -561.0 -561.0
3 , -89.1 -89l -3a48 __ -4339
-43.5 -34.8 -34.8
-561.0 -132.7 -6849 -344.8 -1,029.7
_ _ . 16077 _ 16077
34,745.1 -906.6 33,838.5
_ 5610 -1327 358679 -125L4 344165
- f . _3el .39l
0.0 12,262.8 12,262.8
0.0 =147.0) 426,305.5 13,665.4 439,970.9
1,799.6 1796 17396
o -3283  -3283 -381.0 _-709.3
-5,857.9 -6,052.1 -11,878.9 -11,878.9
~ -4,0583  -6,380.4 -10,407.6 -381.0 -10,788.6
- 26150 26150
111,188.6 -1,269.0 109,919.6
_ -4,0583 -6,380.4 1033960 -1,650.0 101,746.0
e _ L9289 9929
T 1,142,406.9 1,142,406.9
_ o o 0.0 —1,25§._9 —1,2519
97,261.6 97,261.6
C— 15/ B CLzELmad]
R |




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD FROM 1 JANUARY T0 30 SEPTEMBER 2007

BASIC INFORMATION

The present IFRS interim finanicia) statements are the consolidated financial
statements of Q-Cells AG. They were neither audited nor subjected to an audit
review. The consolidated financial statements are prepared in euros (€), since
the majority of Group transactions cccur in this currency. Unless otherwise
indicated, all amounts are stated in thousands of euros (€ '000). All figures
are rounded off, which may result in rounding differences.

SIGNIFICANT EVENTS DURING THE PERIOD UNDER REVIEW
In January 2007, Q-Cells AG invested in Solitiro GmbH, Thalheim/Germany,
as part of a joint venture with Solibro AB, Uppsala/Swaden.

Q-Cells AG secured a supply of considerable quantities of metallurgical
silicon for the period up to 20018 through a long-term supply contract with
Elkern Solar AS, Oslo/Norway (Elkern Solar), which is part of the Norwegian
Orkla Group, to guarantee further growth in the Group's core business.

In connection with the silicon contract Q-Cells AG tcok over 17.9% af the
shares (88,456,767 shares) in Renewable Enesgy Corporation ASA, Hevik/
Norway (REC) from Good Energies Investments B.V., Amsterdam/Netherlands
(Good Energies). At the same time, Good Energies increased iis investment
in Q-Cells AG. As part of a capital increase through contributions in kind,
Q-Cells AG issued 34,323,579 new shares to Good Energies, of which
3,753,595 were ordinary sheres and 30,569,984 were preference shares.
This share exchange amountad to € 1,142.4 million in total and increased
total assets significantly. In June 2007 Q-Cells AG sold 3,500,000 shares in
REC as a result of which the stake in REC has fallen to 17.18%. Q-Cells AG
received a iotal of € 88.0 million from the sale of these shares. The capital
gain resulting from this sale 3f € 44.0 million is reported separately in the
income statement as income fram the sale of shares.

On 7 February 2007, the Executive Board of Q-Cells AG resolved, with the
consent of the Supervisory Board, to issue a non-suberdinated and {save
for the guarantee) unsecured cenvertible debenture (‘convertible bond’).
The convertible bond was issugd by Q-Cells International Finance B.V.,
Rotterdam/Netherlands, a wholly owned subsidiary of Q-Cells, which was
established an 6 February 2007, and is guaranteed by Q-Cells. The issue
volume of the convertible bond amounted to € 492.5 million on the
value date of 28 February 2007. This transaction also resulted in another
subsiantial increase in tofal assets.

As part of a capital increase carried out in July 2007, Q-Cells AG acquired
a further 19.15% stake in The Solaria Corporation located in Fremont,
California/USA {Solaria), As a result, the stake has increased to 31.54 %.

In the first three quarters of fiscal year 2007, Q-Cells AG increased its sales
revenues by 50.3% compared with the same period in the previous year.

Operating income improved from € 90.9 million to € 131.1 milfion (+44.2%)
compared with the same period in the previous year, while net income for
the period (after minority interests) rase by 78.2% to € 111.2 million.




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The quarterly repart as of 30 September 2007, including selected notes,
has been prepared in accordance with the International Financial Reporting
Standards (IFRS) for Interim Financial Statements (1AS 34).

The IFRS interim financial statements were prepared using the accounting
palicies used in the consolidated IFRS financial statements of Q-Cells AG for
the year ended 31 December 2006. The following changes were made to the
way in which figures are raported compared with the consolidated financial
statements as of 31 December 2006 and the quarterly financial statements
as of 31 March 2007 to increase their informational vatue:

The income statement presented for quarterly raporting purposes still only
shows a total figure {or cos: of materials and personnel expenses respectively.
Furthermere, expenses incarred in leasing personnel are now disclosed under
other operating expenses. In the past these were shown as a component
of expenses for services purchased within the cost of materials. All com-
parative figures have been adjusted accordingly.

These interim financial statemenis do not contain all the information that is
required for consolidated financial statements at the end of a fiscal year and
are therefore 1o be read together with the consolidated financial statements
as of 31 December 2006.

CONSOLIDATED INTERIM FINANCIAL STATEMENTS

COMPANIES INCLUDED IN CONSOLIDATION

All subsidiaries, jgint ventures and associated companies are included in
the consolidated financial statements. Subsidiaries are companies that are
contralled by us directly and fully consolidated. Joint ventures are companies
that are managed jointly with other companigs. Associated companies are
companies over which we exercise a significant influence and which are
neither subsidiaries nor joint ventures. Associated companies are included
in the consolidated financial statements using the equity method, as are joint
ventures.

SUBSIDIARIES Registered Office Amount of
the holding
L ’
Calyxo GmbH ___ Bitterfeld-Wolfen/Germany _100%
Brilliant 234. GmbH ) Bitterfeld-Wolfen/Germany __ 100%
Q-Cells (nternational GmbH T T T
in the course of formation Bitterfeld-Walfen/Germany _*100%
Q-Cells International Finance B.Y. _Rotterdam/(etherlends ~_ 100%
d-_CEAsia uwd. Hong chg-f,’)-hig T T100%
VHF Technologies S.A.  Yverdon-les-3ains/Switzerland  51%

[ )|

Accounting for VHF

On 13 March 2007, Q-Cells AG resolved tc exercise its option to acquire
a total of 51 % of the shares in VHF. The purchase price of € 6,518.7 thou-
sand for the increase from 23.44 % to 51 %, which took place in the second
quarier 2007, was paid 1o VHF in cash as part of a capital increase. Within
the framework of this stock acquisition, the previausly reported goodwill from
the first two acquisitions, which took place in 2006, remained unchanged at
€ 446 .8 thousand. A difference identified on the liabifities side as part of the
current increase in the stake (acquisition of minarity interests) {a so-cailed
"lucky buy"} was recognised in the income stalement with a figure of
€ 1,253.9 thousand and shown under other operating income.
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Accounting for @-Cells International Finance B.V.

Cn 6 February 2007, Q-Cells AG established Q-Cells International Finance
B8.V., Raoiterdam/Netherlands, and has held 100% of the shares since this
date. Amang cther things, the purpose of the company is to present the
Group on international financial markets, to raise funds as well as 1o issue
debentures, other securities or debt instruments.

In February 2007, Q-Cells AG issued a convertible bond via its newly
established subsidiary. (Please see our comments ¢n shareholders’ equity.)

COMPANIES ACCOUNTED FOR Registered Office Amount of

USING THE EQUITY METHOD the holding
C - b4 k2= —
1oint venture L i .
Su1ib;g GmbH o .Bﬁt-efrfelmi'afenmermany_ T67.50%
EverC_T_GmbH . N ; Bitﬂaﬁeldﬂjign_/_(sgmani : _ EB}STA,
Associated companies s
CSGSolar AG ___ Bitterleld-Wolfen/Germany____21.71%
Renewable Ener-g—y Cor—poraticn - - - T
ASA (REC) o  Hevik/Norway - _17.18%
The Sclaria Cnrf)orat_ion (Sclaria)  Fremont, California/USA 31.54%
[+ - T ]

Joint ventures

In accardance with 1AS 31, irvestiments where two or more partners under-
take an ecanomic activity that is subject to joint control through contractual
arrangements are reporied as joint venjures. The equity method is used.

Accounting for the shareholding in Solibre GmbH
In January 2007, Q-Cells AC invested in Solibre GmbH, Bitterfeld-Wolfen/
Germany, as parl of a joint venture with Solibre AB, Uppsala/Sweden.

The technology developed by Sclibro AG, for which three patents have
been registered, and all the assets associated therewith, passed to the
ownership of Solioro GmbH. The existing pilot line in Uppsala was transferred
to a development centre as a 100% subsidiary of Solibro GmbH - Solibro
Research AB, Uppsala/Sweden.

Solibro AB, Uppsala/Sweden, founded Solibro GmbH, Bitterfetd-Wolfen/
Germany with the deed of incorporation dated 4 December 2006, in which
Q-Cells AG acquired 67.5% of the shares in two steps. The purpose of the
company is to develop, manufacture and market solar cells and solar modules
based on the CIGS technology. in accordance with IFRS 3.16 if. and 1AS 31,
Solinra GmbH has been accounted for in the consolidated financial statements
as a joint venture using the equity method since 25 January 2007 (date of
acquisition) because of the agreed joint management.

In an initial step on 25 January 2007, Q-Cells AG acquired 37.25% of
the shares in Solibro GmbH from the previous sharehotder Solibro AB.
Of the purchase price of € 24 million, € 4.0 million was paid in cash to
Solibro AB. The additional € 20.0 million will be paid to Solibro AG as certain
technolegical milestones, which Q-Cells AG expected to be achieved at
the date the shareholding was acquired, are achieved. The present value of
the milestone-dependent payment obligation of € 20.0 million calculated in
line with the anticipated payment dates has therefore been included in the
calculation of the cost of acquiring the stake.

In July 2007, € 4.0 million was paid to Solibro AB as a consequence of
achieving the first of these technological milestones.

On 12 February 2007, a resolution to increase the capital of Solibro GmbH
was passed. Q-Cells AG purchased all the shares and consequently acquired
a further 30.25% of the shares in Selibro GmbH in the course of the capital
increase (second stage of acquisition}. Of the consideration of € 60.0 million,
€ 10.0 million was paid to Sclibro GmbH in cash. The remaining € 50.0 millior
is to be paid in specffic tranches and at specific intervals to the capital reserve
of Solibro GmbH, if a resolution to construct a prototype factory is adopted
in 2007. Q-Cells AG also expected this resolution at the time it acquired
the stake. The part of the € 50.0 million, which is attributable to the joint
venture partner’s share (Solibro AB), i.e. 32.5% (= 100% minus Q-Cells’
share of 57.5%) or € 16.25 million was included at the present value in the
calculation of the cost of acquisiticn.




Construction of Sclibro GmbH’s first factory in Thalheim with a production
capacity of 25 te 30 MWp was approved by the Supervisory Board of Q-Cells
AG in March 2007 and by the Shareholders’ Meeting of Solibrao GmbH at the
beginning of May 2007, so that at this point a legal obfigation to pay the total
amount of € 50.0 millien to the capital reserve of Solibro GmbH aiso accrued.
In consequence, the partial amount of € 33.75 million (the “Q-Cells share”),
which had not previously bzen taken into account, was recognised as an
additional liability to Sclibro GmbH with the present value being reported.

The first tranches of € 12.5 million and € 7.5 million were paid on schedule
at the end of May and end of September 2007,

The calculation of the present values is based on an interest rate of 4%. The
adldition of accrued interest to the liahifities to Sclibro AB and Solibro GmbH
will result in a forecast total interest charge of approximately € 3.0 million in
subsequent periods up to November 2010. In the first three quarters of 2007,
expenditure on the addition of accrued interest to liabilities amounted 1o
€ 1.2 million.

The present values of future payment obligations are shown caorrectly in the
corresponding liahilities in the correspanding liabilities in the balance sheet.

Associated companies

Ir accordance- with |AS 28, investments where Q-Cells has at least the
oplion of exerting significant influence but not control or joint control of
dicision-making processes are shown as associated companies. According
tc IAS 28.6, a holding of at least 20% of the voting rights in an associated
¢company indicates the shareholder exercises significant influence unless it
can be clearly demonstrated that this is not the case. Conversely, if a holding
is smaller, significant influznce must be clearly demonstrated. |AS 28.7
icentifies a few indicators by which the exisience of significant influence by
the shareholder can be concluded as a rule.

Accounting for the shares in REC

In February 2007, Q-Cells AG acquired 17.9% of the shares (88,456,767
shares) in Renewable Energy Corporation ASA, Hgvik/Norway (REC), from
Good Energies investmenis B.V., Amsterdam/Netherlands.

At the same time, as part of a capital increase through contributions in kind,
34,323,579 new shares in Q-Cells AG were issued to Good Energies
(3,753,595 ordinary shares and 30,569,984 preference shares). (Please see
aur comments on shareholders’ equity.)

The acquisition costs of the REC shares were determined in accordance with
IFRS 3.24ff. based on the fair value of the Q-Cells AG shares issued, taking
account of the fair value of the put options azquired on the sale of part of
the REC shares (please see the section on financial instruments).

The closing price of the Q-Cells share on the day before the transacticn was
published amounting to € 41.70 per share was taken as the fair value for the
ordinary shares. The preference shares were valued at the value that was
negotiated as appropriate as part of the capital increase through contributions
in kind. This included a discount because the preference shares are harder
to seil, This led to a valuation of € 32.25 per preference share.

Taking account of the fair value of the put options (€ 38.4 millian), the acqui-
sition costs for the share in REC was € 1,104.0 million.

The difference between the cost of acquiring the investment and Q-Cells AG's
share of the fair values of identified assets and liabilities is reported in accerd-
ance with IAS 28.23 in conjunction with IFRS 3.

In the course of acquiring the investment, further intangible assets above and
beyond the assets and liabilities already recorded in the REC consolidated
halance sheet were identified. In essence, “hese relate to unfilled orders
under long term cantractual relationships. These figures are written down
on a scheduled basis. The share of these irtangible assets attributable to
Q-Cells AG amounting to € 101.0 million is being written dewn on a scheduled
basis from the second quarter of 2007 as part of the application of the
equity method in accordance with |AS 28.23 (last paragraph). The resulling
expenditure is included in the income attributable to Q-Cells AG from its REC
stake. The figures are written down an a straight-line basis over the average
term of the respective underlying contracts. The terms amount to between
five and ten years.
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REC has been a long-term, strategically impartant partner of Q-Cells since
the Company started production and is one of its most important suppliers.
Q-Cells AG has significant key customer and supplier relationships with REC
and its subsidiaries REC ScanModule AB, Glava/Sweden (‘ScanMadule’),
REC ScanCell AS, Narvik/Norway (‘ScanCell'), and REC ScanWafer AS, Havik,
Glomfjord, Porsgrunn/Norway {‘ScanWafer'). REC also has a 33.33 % stake
in the joint venture EverQ GmbH and is also investing in the associated
company CSG Solar AG. Furthermore, Marcel Brenninkmeijer, a member of
the Superviscry Board of Q-Celis AG, is a member of the Board of Directors
of REC at the same time,

In accordance with IAS 28, REC was accounted for in the consolidated
financial statements as an associated company using the equity method with
effect from 5 February 2007 (date of acquisition), since significant influence,
as defined in JAS 28,7, can b exercised by Q-Cells AG because of the diluted
shareholder structure and the major businass refationships maintained with
the company.

On 20 June 2007, Q-Cells AG sold 3,500,000 shares in REC from those of
its shareholdings not covered by put options at a price per share of NOK 203.
The sale took place to offset the loss already incurred and still to be expected
from valuing the put options at fair market value. As a result of the sale,
the stake in REC has fallen to 17.18 %. We continue to regard REC a very
important long-term partner and the participation in REC a strategic cne.

Q-Cells AG received a total ¢f € 88.0 million from the sale of these shares.
The capital gain resulting from this sale of € 44.0 million is reported separately
in the income staternent as income from the sale of shares.

Accounting for the shares in Solaria

As part of a capital increase carried out in July 2007, Q-Cells AG acquired
a further 19.15% stake in Solaria. The agreed tota!l consideration of
€ 22.4 million (USD 30.5 million) was paid in cash in July 2007.

Further assets which were not capitalized up to now were identified in the
course of the purchase price allocation, so the technology of Solaria. These
assets will be amortised on a scheduled basis aver an anticipated useful life,
beginning from the expected date the assets are available for use. The result-
ing expenses will be included in the income attributable to Q-Cells AG from
its Solaria stake.

In addition to increasing its stzke, Q-Cells AG has concluded a supply agree-
menit for solar cells totaling up to 1.35 GWp over a term of ten years with the
company. In this connection, Q-Cells AG was issued options to purchase
further shares. However, no control could be achieved in the event of their
being exercised. The share options were valued at € 1.3 miliion and disclosed
as free-standing derivatives under the market values of financial instruments.
Corresponding with the recognition of the derivative an item relating to the
cell supply agreement has been recognised on the liability side of the balance
sheet and disclosed under other non-current liabilities.

Accounting for the shares in CSG Solar AG

in mid-July 2007, CSG Solar AG, Bitterfeld-Wolfen/Germany, ssued a con-
vertible bond, to which, in accordance with its stake, Q-Cells AG subscribed
for 18,867 units at an issue price of € 106.00 per convertible bond. Payment
of € 2.0 million took place in July 2007, The bond censists of 86,767 units
in total and carries an interest coupon of 4.0 % with interest payable on
maturity on 30 June 2011. Q-Cells AG is entitled at any time to convert each
convertible bond intc one new registered non par-value share with restricted
transferability. The conversion right, which is valued at € 0.4 million, consti-
tutes a derivative that is to be split off from the basis agreement {loan grani)
and is consequently shown under the market values of financial instruments.
Interest is added to the residual amount attributable to the loan grant of
€ 1.6 million using the effective interest rate method over the maximum term
of the bond and it is shown under non-current assets.




NOTES TO INDIVIDUAL BALANCE SHEET ITEMS
Non-current assets

PROPERTY, PLANT AND EQUIPMENT

Wark was started, as scheduled, on the construction of a new factory (line V)
in 2006. Line V will be constructed in four sections and will have a nominal
capacity of 225 MWp (production capacity of 180 MWp) by the end of 2007.
The ramp-up of the first section of the new line V started towards the end of
tre second quarter and this was completed successiully in the third quarter.
Subsequently, the ramp-up of the second section started in September. As
a result, a nominal capacity of 130 MWp {production cagacity of 104 MWp)
from the two lines Va and Vb was available at the end of the third quarter.
A further € 86.8 million was invested in the construction of line V in the first
trree quarters.

The Group also invested a total of € 27.3 million in the pilot lines at its
subsidiaries Calyxo and Brilliant.

FINANCIAL ASSETS

C3l ChemiePark-Institut GmbH, Bitterfeld-Wolfen, in which Q-Cells AG has
holdings of 6.1%, is not part of the consolidation. Because disposal is
intended, it is no longer reported under “financial assets” in the @-Cells AG
consolidated financial statements,

Companies accounted for using the equity method
Investments in joint ventures and associated companies

Q-Cells AG holds the following investments in joint ventures:

09/30/2007

Proportien of
__ Sharehalders’ equity

12/31/2006
Proportion of
shareholders’ equity

€'00c % €000 %
ac v - g4 — 1
Silibre GmbH,
B tterfeld-Wolfen SEs ) 0.0 0.00
EverG GmbH, e i
B tterfeld-Wolfen 2EATER | [ 28,990.2 33.33
G047 28,990.2

Q-Cells AG holds the following investments in associated companies:

0v30/2007

Proportion of
shareholders’ equity

12/31/2006

Proportion of
shareholders' equity

€000 %

€'000 %

CSG Solar AG,

Bitterfeld-Welfen 21.71
Renewable Energy

Corporation ASA,

Hevik/Norway 0.0 0.00
The Solaria Corporation,

Fremont,

California/USA 2,950.8 12.39

9,186.5

OTHER NON-CURRENT ASSETS

In essence, other non-current assets reflect the non-current postion of advance
payments made on fuiure raw materials supplies (€ 49,443.6 thousand;
31 December 2006: € 43,922 .3 thousand) as well as a bullet loan extended
1o EverQ GmbH, Bitterfeld-Wolfen (€ 30,000.0 thousand; 31 December 2006:
€ 22.575.0 thousand}. Gn 31 January 2007, Q-Cells AG extended the
remaining € 7,425.0 thousand due under tris loan agreament, which has
a term up to 31 December 2009, to Ever( GrbH. Interest has been charged
on the loan at 5.43% p.a. since 1 February z007.
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Current assets

INVENTORIES
09/30/2007 12/31/2006
€'000 €000
| e arrasrerroes = r S ———
Raw materials, consumables and supplies | 36.,560.7
Finished and unfinished goods 36,635.2
Advances paid 5,632.3
78,728.2
L i G | — 1

TRADE ACCOUNTS RECEIVABLE
Trade accounts receivable have risen by 37.1 % because of the increase in
sales and are due within one year.

Receivabies in foreign currency are translated at the rate applicable when
the transaction took place and subsequently valued at the rate applicable
on the balance sheet date. On the balance sheet date, receivables in
foreign currency amounted to € 1,419.7 thousand (31 December 2006:;
€ 8,889.7 thousand).

MARKET VALUE OF FINANCIAL INSTRUMENTS

REC put options

Thrae put option agreements were concluded to partially hedge the value
of the REC shares received in the course of the capital increase through
contributions in kind to some extert. Q-Cells AG is entitled but not obliged
to make delivery of a total of 78,573,329 shares, which were contributed
as part of the capital increase through contributions in kind, to Orkla ASA,
OslofMNorway.

The fair value was determined on the basis of the Monte Carle simulation.

The initial valuation amounrted to € 38.4 millicn and is made up as follows:

First First Second
put option put option put option
first tranche second tranche
4 3 B ]
Share price (NOK) 149.5 149.5 149.5
Exercise price (NCK) 90 50 70
Term in years 3 3 2
Volatility 43% 43% 43%
Risk-free interest rate {constant) 4.5% 4.5% 4.5%
Fair value of an option (NOK) 4.69 4.69 1.81
Exchange rate NOK/€ 8.11 8.11 B8.11
Fair value of an option {€) 0.58 0.58 0.22
Number of opticns 29,403,227 29,403,227 19,766,875

Total value of the tranche (€ '000) 17.003.2] [ 4.4189]
Total value of all tranches (€ '000) [_33.425.3]

C Do 1]




The subsequent valuation of these option based derivatives took place at fair
value, which resuited in a value of € 4,609.6 thousand an 30 September
2307, The reduction in the value of the put options was mainly attributable to
the rapid rise in the price of REC shares and led to a negative result from the
valuation of the options in he first three quarters of € 33,815.7 thousand.

Embedded derivatives

C-Celis AG has identified embedded foreign currency derivatives as part of
its sale and purchase contracts, The contracts in question are long-term
contracts in USD involving both sales and purchases. To hedge the foreign
exchange risk resulting from purchase contracts in USD, the same volume
of sales contracts was concluded in USD (hedging to reduce the foreign
exchange risk).

For accounting purposes financial instruments, which are included in purchase
or sale contracts denominated in USD. This applies, if USD is not the usual
currency for settling arders cf this kind in international business practice and
is alsg not the transaction partner’s functional currency, are considered as
embedded derivatives, which require separation,

This itern contains the positive market values of embedded derivatives amount-
ing to € 54,217.0 thousand. This is offset by an item on the liabilities side
relating to negative values amounting to € 50,610.2 thousand.

In the first three quarters, the net result of changes in the market values of
embedded derivatives amounts to € 3,989 3 thousand, Income and expenses
from economically similar t-ansactions amount to € 32,034.3 thousand and
€ 28,044.8 thousand respectively. The figure is shown in income from financial
instruments,

Time deposits

As of 30 September 2007, there were time deposits with an original term of
more than 90 days amounting to € 84,000.0 ~housand (31 December 2006:
€ 10,060.0 thousand).

Cash and cash equivalents

The increase in cash and cash equivalents is mainly due te the influx of funds
from the convertible bond and from the proceeds of the sale of REC shares.
Cash and cash equivalents are made up as follows:

09/30/2007 12/31/2006

€'000 €000

L ]
Cash and balances in banks _ [CRRRY _10,998.1
Time deposits and call money [ H : 1363515
Securities [TRTEE T 0.0
[ » 7 A5} I 147,349.6

C 1

Securities classified as available for sale {fund units) are valued at their
respective fair values (market value). The changes in value are recognised in
equity and nat taken to income until they are sold.
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SHAREHOLDERS' EQUITY

SHARE CAPITAL

Making use 1o some extent of Authorised Capital {(Authorised Capital 2006/1)
and with the approval of the Supervisory Board, the company's share capital
was increased by € 34,323.6 thousand from € 74,7227 thousand to
€ 109,053.3 thousand.

In addition, a total of 725,328 preference shares were issued from Contingent
Capital I under the stock opticn program on 19 June 2007 and on 30 August
2007. Following the issue of the new preference shares, the company’s share
capital now amounts to € 109,778.6 thousand.

COMPOSITION OF THE SHARE CAPITAL

(No. of shares) 09/30/2007 12/31/2006
, e E S | i) o]
Ordinary shares . B 74,729,728
Preference shares 0
18 74,729,728

C T e T = L nurar e reme—

Good Energies increased its stake in Q-Cells AG in connection with the acqui-
sition of shares in REC. As part of a capital increase through contributions
in kind, Q-Cells AG has issued 34,323,579 new shares to Good Energies. Of
these shares, 3,753,595 were issued as ¢rdinary shares. The remaining
30,569,984 shares are preference shares. The preference shares are not
listed on the stock exchange and do not carry voting rights. The owners of
preference shares are entitled to convert them {o ordinary shares at a ratio
of 1:1 through a stock exchange admisston process and have them registered
for stock exchange trading, ~he preference shares carry a small dividend
premium of 3 cents per share. The dividend premium exists as far as no
dividend is paid to the ordinary shareholders. Good Energies now holds 29.6%
of the voting rights and 49.2%% of the share capital respectively.

With regard to the revised for n of the authorised capital, please refer ta the
section entitled “Resolutions passed by the Annual Shareholders’ Meeting
on 14 lune 2007".

CAPITAL RESERVE

The capital increasa through contributions in kind was effected by exchang-
ing 88,456,767 shares in REC for 34,323,579 new shares in Q-Cells AG.
In accordance with IFRS 3.24 ff. the cosi of acquisition of the shares pur-
chased in a company corresponds to the market value of the issued shares.
As a result, the total value of this share exchange amounts tc € 1,142,406.9
thousand. The amount in excess of the share capital of € 1,108,083.3 thou-
sand was transferred to the capital reserve. (With regard to the valuation,
please refer to our comments an the measurement of the REC shares).

On 7 February 2007, the Executive Board of Q-Cells AG resolved, with the
consent of the Supervisory Board, to issue a non-subordinated and (save
for the guarantee) unsecured convertible debenture (‘convertible bond').
The convertible bond was issued by Q-Cells International Finance B.V. and
guaranteed by Q-Cells. The convertible bond was only offered for sale o
institutional investors outside the USA within the framework of an accelerated
bookbuilding process. Existing Q-Cells shareholders' rights to subscrite to
the convertible bond were excluded. The issue volume of the convertibte bond
amounted to € 492.5 million on the value date of 28 February 2007, Based
on the corversion price mentioned belaw the convertible bond is convertible
into up to approximately 7.37 million ordinary bearer Q-Cells shares with no par
value (unit shares). The conversion price was set at € 66,79, This corresponds
to a premium of 40 % abave the reference price for Q-Cells ordinary shares
of € 47,7061 per share. The convertible bond’s coupon was set at 1.375%.
The convertible bond was approved for trading on the Euro MTF segment on
the Luxembourg stock exchange on 23 April 2007.




According to 1AS 32.28, this convertible bond is a hybrid financial instrument,
which centains both liability components (right to interest and repayment) and
equity elements (right to sLbscribe to shares) from the issuer's perspective.
These compaonents have to be calculated and shown separately when azcount-
ing for the bond. First, the fair value of the liabilily component (€ 394,0 million)
was determined using Monte Carlo simulations. The effective interest rate
was then determined from this fair value, taking transaction costs as well
as the anticipated future payment flows in the case of an assumed term of
fve years into account, which amounts to 6.32%. The fair value of the equity
component including the embedded derivatives (termination options) amounts
o € 98.5 million. In accordance with [AS 32.38, the transacticn costs incurred
to date of € 8.0 million have been allocated to the assigned values in the
ratio of the liability and eqLity compenents.

As of 30 September 2007, after taking account of deferred taxes of € 365.9
t1ousand the equity component is shown in the capital reserve at a net figure
of € 97,261 .6 thousand because of the pro rata transaction costs recorded
directly in shareholders’ equity.

Stock option programms 2005 (ESOP Iic/ESOP IId/ESQP tle)

The fourth (ESOP lic), {ifth (ESOP lle) and sixth (ESOP ld) tranche of the stock
option programms 2005 will allow certain employees to acquire Company
<hares with restrictions on disposal at a fixed exercise price and defined terms
under certain conditicns. The issue of stock options as part of the fourth and
fifth respectively sixth iranche of the stock option program 2005, which took
place in January and July 2007, is subject in principle to the same option
conditions as the issue of cptions as part of the first tranche in August 2005,
the second tranche in January 2006 and the third tranche in July 2006 but
with differences in the vesting period and the term of the options.

“he stock options are recognised at the fair value of the options issued in
accordance with IFRS 2 and are recorded under personnel expenses with a
corresponding increase in shareholders’ equity (capital reserve). The fair value
was determined on the basis of the Monte Carlo simulation.

The following model parameters and premises are used for determining the
option price:

ESOP Iic ESOP lid ESOP lle
L b
Exercise price equals the
share price on the issue date £372%  €6913 _€3407
Veéﬁng_;mr}od 7 2 yéars . _2years 3 years
Expected a-verage term o —
of the option 2.5 years E; years 3 years
Ma_rk;;ﬁrice of the u_riaéﬁ;iné
share at the issue date €37.2% €69.13 € 34.07

Expected volatility
in the share price 0.5 0.5 0.5

Dividend yield from 2010 1.0% 1.0% T 10%
Risk-free interest rate T 37% ; :4.11%_ 37%
Numberof "

subscription rights issued 297238 20,144 25,000
Exp_ec—tgnurhhe_r of

subscription rights exercised 24,998 17,223 25,000

[ 1

The volatility was established on the basis of past velatility of the peer group
overl the past year and two years.

On the basis of the assumptions shown, fair values were established for
the aptions {subscription rights for one share) of € 13.15 (ESQP lic), € 24.41
(ESOP (Id) and € 11.50 (ESOP iie).

Total expenses recorded in the period under review for expenditure on
the stock option programs 2005 issued in the first three quarters of 2007
amount to € 164.3 thousand (ESOP lic), € 78.8 thousand (ESOP lld} and
€ 131.8 thousand (ESOP lle}.

Please refer to the statement of changes in equity for details of changes in
the shareholders’ equity of Q-Cells AG during the first three quarters of 2007,
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Resolutions passed by the Annual Shareholders’ Meeting
The Annual Shareholders’ Meeting an 14 June 2007 passed the following
resolutions:

The existing Authorised Capital (Authorised Capital 2006/1) is cancelled and
recreated as follows:

The Executive Board is authorised, with the consent of the Supervisory Board,
to increase the share capital cf the Company up to 31 May 2012 on the basis
of contributions in kind or cash contributions on one or more occasions by
up to a total of € 54,526,652.00 by issuing up to 54,526,653 new ordinary
bearer shares with no par value and/or preference shares with or without
voting rights (unit shares) (Authorised Capital) and. in so doing, to determine
a date on which profii sharing is to start that differs from the law. The authori-
sation includes the authority to issue additional preference shares with ar
without voting rights, which rank ahead of or equal to the preference shares
issued on the basis of this authorisation. The Executive Board is authorised,
with the consent of the Supervisory Board, to decide on the exclusion of
shareholders' subscription rights and to stipulate additional details for each
capital increase and the concitions for the share issue.

The Executive Board is authorised, with the consent of the Superviscry Board,
to issue up {0 5,756,442 options to current and future employees, members
of the Executive Board, members of the management bodies and employees
of companies presently associated or associated with Q-Cells AG in future
on ong or more pccasions up to 31 May 2011. These will entitle the purchaser
to acquire new shares in Q-Celis AG in accordance with the option conditions
(stock option program 2007/ESOP 11). H options are to be granted io members
of the Company’s Executive Board, only the Supervisory Board is authorised
to issue them.

A Contingent Capital IV is created as follows to provide for the stock ogtion
programme 2007:

The Company’s share capital is contingently increased by up to € 5,756,442.00
hy issuing up to 5,756,442 ordinary bearer shares with no par value {Con-
tingent Capital IV}, The Contingent Capital increase is only to be implemented
in as much as gptions are issued from the Contingent Capital IV and holders
of the options make use of their subscription right.

The resolution passed by the Annual Shareholders” Meeting on 29 June 2006
authorising the issue of options and/or convertible bands with a total nominai
amount of up to € 1.5 billion is cancelled in as much as no use has been
made of this authorisation.

The Executive Board is authorised, with the consent of the Supervisory Board,
to issug options and/ar convertible bands with a total nominal amount of
up to € 3 billion, which may or may not be limited in term, on cne or more
occasions up to 31 May 2012 and to grant holders of option bonds option
rights and holders of convertible bonds conversion rights to the Company’s
ordinary bear shares with no part value {unit shares) with a pro rata amount
of the share capital tetalling up ta € 36,247,465.00 subject io the mare
detailed provisions of the option and convertible bond conditions.

The share capital will be contingently increased by up to € 43,621,323.00
by issuing up {0 43,621,323 new ordinary bearer shares each with a pro rata
amount of the share cagpital of € 1.00 (unit shares} (Cantingent Capital 1I1}.
The Contingent Capital increase serves to grant option rights and opticn
abligations subject to the provisions of the option conditions to the holders
of warrants under warrant bonds or of conversien rights and conversion
abligations subject to the provisions of the convertible bond conditions to
halders of convertibles bonds that are issued by the Company or a subordinate
affiliated company up to 31 May 2012.

All resolutions passed by the Annual Shareholders’ Meeting were recorded
in the Commercial Register on 3C July 2007.




Mon-current liabilities

CONVERTIBLE BOND

This item reflects the liasility component {as of 30 September 2007,
€ 402,095.7 thousand} of the convertible bond issued in February 2007.
(Please see our comments on shareholders’ equity.)

OTHER NON-CURRENT LIABILITIES

Other non-current liabilities. as of 30 September 2007 essentially reflect the
non-current liabilities from the acquisition of Sclibro GmbH in the amount of
& 23,028.0 thousand (of which € 11,763.0 thousand to Solibro GmbH and
€ 11,265.0 thousand to Solibro AB), the non-current portion of advance
payments received on orders (€ 21,283.1 thousand; 31 December 2006:
 11,292.0 thousand) and from the finance lease of € 2,399.8 thousand
(31 December 2006: € 2,359.3 thousand).

Gurrent liabilities

“RADE ACCOUNTS PAYAELE
“rade accounts payable are due within one year.

Payables in foreign currencies are translated at the exchange rate on the
Iransaction date and later measured at the closing rate. As of the balance
sheet date, liabilities in foreign currencies amounted to € 1,323.1 thousand
131 December 2006: € 2,126.9 thousand).

ITHER CURRENT LIABILITIES

The increase in other current liabilities compared with 31 December 2006
-elates in essence to the current liabilities from the acquisition of Solibro
ambH of € 21,173.0 thousand {of which € 17,213.0 thousand to Solibro
3mbH and € 3,960.0 thousand to Salibro AB).

NOTES TO INDIVIDUAL INCOME STATEMENT ITEMS

The comparalive figures relate to the period from 1 January to 30 September
2006.

SALES REVENUES
Sales revenues rose by 50.3% compared to 2006.

Information on the breakdown by region is provided in the segment report
of these notes.

Product Cell Type 01/01-09/30 01/01-09/30 Change

2007 2006
€000 €000 €000
L ]
Poly- 05 (125¢«i25mm) [ TREER] 57536 = -39081
crystalline 06 7(}50:1?09&:23]4_3.9_11.8 __-2,9979
asL (156x156 mm) [BOTEEB.R]  323.666.7 _ _184,002.9
. o8 (210x210mﬂ[:!ﬂ}] L1354 -4236
Mono- 05M (126x125 mm) [ ZBAW.I] 92663 16,2188
crystalline  GBM_(150x150 mm) -II 40 17
U6ML (156x156 mm) [ B2HE] 409300  -14,687.4

Sales revenue from the sale

of solar cells 383,767.8 178,206.4
Silicon sales o E] 00 13,2763
Other f"__fKEZEﬁ] 128.0 1,716.0
(ET7AGEE) 3838958  193,198.7

4 1]

Sales of broken cells and deductions were allocated to individuat praducts
and cell types.

Revenues of € 1,078.8 thousand from the sale of wafers that could no longer
be used in production because of their condition are reporied under
“other”.
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EARNINGS PER SHARE
Earnings per share were calculated according o IAS 33. In calculating basic
earnings per share cnly ordinary shares were considered.

Basic earnings per share:

01/01-09/30 01/01-09/30
2007 2006
— ]

Met income for the period attributable
to ordln_ary shareholders (€ 000) o ) 7{572,401.3_
We|ghted average aumber of o ordsnary shares 74,446,552
Earnings per share (undiluted) in € 0.83
c : et '

The weighted average number of ordinary shares is calculated as follows:

01/01-09/30 01/01-09/30

2007 2006

— e - TT -

Shares issued on 1 January } 73,827,208
Effect of the capital increase

through contributions in kind ) 0
Effect of the capital increase

from share options excercised 619,344

Weighted average number of ordinary shares 74,446,552

1 3 o o TrF 1

Net income for the pericd attributable to ordinary shareholders is calculated
as follows:

01/01-09/30  01/01-09/30

2007 2005

€°'000 €000

| = . 1 3

Net income for the period (after minorities) CIIITE=EE] 62,4013

Net ingome for the period relating - _[;_—2&?;;] T

to preference shares 0.0
Net income for the period attributable

to ordinary sharehoiders @ 62,401.3

—— = 4 ) |

Net income for the period attributable to preference shares was calculated
on the assumption that net income for the period would be paid cut to
shareholders in full. In addition to the preferential dividend of 3 cents per
share, it also takes account of those parts of the dividend that would be
available for distribution to bath groups of sharehalders under the articles
of association. In so doing, the figures were geared to the weighted average
of the ordinary and preference shares issued.

01/01-09730 01/01-09/30

2007 2006

| A— 1 -

Weighted average number of preference shares _ 0
Proportionate preferenna! dividend attributable m

to the holders of preference shares (€ '00 '000) 0.0

Addftlonal net income for the penod
attributable to the holders
of preference shares {€ '000)

2717 0.0
Net income for the period relating

to preference shares @ 0.0

— T 1

[ — —=




Mon-current liahilities

CONVERTIBLE BOND

This item refiects the liability component (as of 30 September 2007,
€ 402,095.7 thousand) oi the convertible bond issued in February 2007.
(Please see cur comments on sharehotders’ equity.}

(UTHER NON-CURRENT LIABILITIES

Other non-current liabilities as of 30 September 2007 essentially reflect the
non-current liabilities from the acquisition of Solibro GmbH in the amount of
€ 23,028.0 thousand {of which € 11,763.0 thousand to Sclibro GmbH and
2 11.265.0 thousand to Solibre AB), the non-current portion of advance
payments received on ordars (€ 21,283.1 thousand; 31 December 2006:
€ 11,292.0 thousand) an¢! from the finance lease of € 2,399.8 thousand
{31 December 2006: € 2,359.3 thousand).

Gurrent liahilities

TRADE ACCOUNTS PAYAELE
‘Trade accounis payable are due within one year.

Payables in foreign currencies are translated at the exchange rate ¢n the
transaction date and later measured at the closing rate. As of the balance
sheet date, liabilities in for2ign currencies amounted o € 1,323.1 thousand
:31 December 2006: € 2 126.9 thousand).

JTHER CURRENT LIABILITIES

The increase in other current liabilities compared with 31 December 2006
-elates in essence to the current liabilities from the acquisition of Solibro
GmbH of € 21,173.0 thousand (of which € 17,213.0 thousand to Solibra
GmbH and € 3,960.0 thousand fo Sclibro AB).

NOTES TO INDIVIDUAL INCOME STATEMENT ITEMS

The comparative figures relate o the period from 1 January to 3C September
2006.

SALES REVENUES
Sales revenues rose hy 50.3 % compared to 2006,

Information on the breakdown by region is provided in the segment report
of these notes.

Product Cell Type 01/01-09/30  01/01-09/30 Change

2007 2006
€000 €'000 €000
| m— ]
Poly- @5 __(25x125mm) [ LEAEE) 57536 _ -3.9081
cystalline 6 (150x150mm} [ 12 @]  3,011.8 _ -2,997.9
6L (166x156 mm) [MDYEEEE] 3236667 1840029
) 08 (10x210mm) [ FE] 11354 _ -4236
Mono-  05M_(125025mm) [ ZEAWA] 92663 162188
crystalline Q6M  (150x150 mm) IZEEJ B 40 17
QBML {156x156 mm) [ ZH30 40,9300  -14,687.4

Sales revenue from the sale Cn g

of solarcells o 2| 3837678  178.206.4
Silicon sales I I - 7/ 1 I 0.0 132763
Other CIFR8] 1280 17160
(57705:L5) 383.8958 193,198.7
= J

Sales of broken cells and deductions were allocated to individual products
and cell types.

Revenues of € 1,078.8 thousand from the sale of wafers that could no longer
be vsed in production because of their condition are reported under
“other”,
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OTHER OPERATING INCOME
Other operating income is composed of the following items:

OTHER OPERATING INCOME 01/01-09/30  01/01-09/30

PERSONNEL EXPENSES

As of 30 September 2007, Q-Cells AG (Group) had 1,504 employees
{31 December 2006: 921) and 77 trainees {31 December 2006: 39}). Asin
fiscal year 2006, the Executive Board of Q-Cells AG is composed of four
members. In the first three quarters of 2007, the persgnnel expense ratio

;.gg; ;ggg (ratio of personnel expenses to sales and changes in inventories) was 7.4 %
] , - (2006: 7.8%).
Reversal of investment subsidies _ . 31313 oTHER OPERATING EXPENSES
Foreign exchange gains_ _L52L7 Other operating expense is compased of the following items:
Reversal of invesiment grants _ 17766
Difference on the liability side (“lucky buy™ 0.0
Research subsidy ~ G0 OTHER OPERATING EXPENSES 01/01-0930  01/01-0%/30
Jncome not relating to the period _ lng ;gg; ez'ggg
Reversal of provisions . _ e ARG 6597 . : ,
Reimbursement of petroleum tax:s 373.9 -
owerincome [ _ABEEA | ssp Gonca and administativeewpenses [ _ADEGZ] 25424
Personnei leasing 373371 1.913.9
BS009 o echangsaieences CAZEE 25004
k — Legalﬂd cogsu_ltingﬂts T i - 722,7[63
Maintenance and repair costs i N 3.0795
Pleasa refer to the section or accounting for VHF re the income resulting  Other external services . 703.0
from the immediate recognition of the difference on the liability side. Selling expenses . [ ==EEEE] 24740
Recruiting - 8517
COST OF MATERIALS Other travel expenses T T om0 eeaa
Cost of materiats are primarily incurred in the procurement of wafers. When  Costs related to guarantees [ 13a80]  1,860.0
account is taken of the change to the figure reported for personnel leasing  Freight and storage costs D e %<7 % A R £ %
expenses, the cost of materials ratio (ratio of cost of materials to sales and  waining T [ BEEa] | 6l45
changes in inventories) amounis o 64.0% in the first three quarters of 2007 ponpibutions and fees . [ BRG] 8725
(2006 521%) e e R
Other operating expense T ZETZ] 24040
[33.1433] 24,679.9




INGOME FROM FINANCIAL ASSETS ACCOUNTED USING
THE EQUITY METHOD

INCOME FROM FINANCIAL INSTRUMENTS

01/61-09/30  01/01-09/30 01/01-09/30  01/01-09/30
2007 2006 2007 2006
€'000 €'000 €'000 €°000
|8 b C ]
Income from associated companies Loss on the valuation of the REC put options 338 0.0
RRenewable Energy Corporatio1 ASA 1T 771E] ~ 0.0 Income from embadded derivatives [ 35805 -2,357.4
3SG Sciar AG - -”33;* -1,34%¢6 _'R:Zm -2,357.4
The Solaria Corporation - 7EE_§Z -26.9 1
incame from joint ventures
Solibro GmbH [ =1077.5] 0.0
lzverQ GmbH [ -1.928.7] -243.5 INCOME TAXES
[_10.705.3] -1,620.0 Income taxes break down as follows:
INCOME TAXES 01/01-09/30 01/01-09/30
AIN ON DISPOSAL OF FINANCIAL ASSETS Joresd o000
IPlease refer to the relevan: notes on accounting for the shares in REC. . )
INTEREST AND SIMILAR EXPENSES Corporationtax [ 3%50045] 174583
Interest and similar expenses include an amount of € 14.5 million relating to Tradetex . [ JozErd] 85073
the interest payable on the convertible band. There were no corresponding ~ Beferred taxes [ 2481 -7534
expenses in the comparative period. [ 38577 25,212.2

€ 1

Taking inte account the solidarity surcharge and trade income tax, the
combined tax rate for the calculation of deferred taxes amounted to 22.83 %
for the first time (30 September 2006: 33.07 %). This reduction compared
with prior periods is due to the change in the tax rate that was resolved in
July 2007.

The reduction in the effective tax rate, i.e. the tax rate calculated as the
guotient of total tax expense and income before taxes, from 28.9% in the
first three quarters of 2006 to 27.6% in the reporting period is primarily
attributable {0 the tax-exempt status of the gains on the disposal of the
Compary's shares in REC.
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EARNINGS PER SHARE
Earnings per share were calcLlated according to 1AS 33, In calculating basic
earnings per share only crdinary shares were considered.

Basic earnings per share:

01/01-09/30  01/01-09/30

2007 2006

C iF 1
Net income for the period atiributable

to orglinary §hareholders_(_€ '90_02 - _ 12,401 3

Weighted average number of ordinary shares 74,446 552

Earnings per share {undiluted} in 4 0.83

| i - JHE |

The weighted average numbe- of ardinary shares is calculated as follows:

01/01-09/30 01/01-09/30

2007 2006

- r— ]

Shares issued on 1 January [FA 7SR FEE] 73.827.208
Effect of the capital increase

through contributions in kind B o
Effect of the capital increase

from share options excercised 619,344

Weighted average number of ardinary shares 74,446,552

C = 1 0 - [%.F.3 1

Net income for the perigd attributable to ordinary shareholders is calculated
as follows:

Q01/01-09/30 01/01-09/30

2007 2006

€'000 €000

L g— |
Net income for the period (after minorities) COLIEES] _ 62,401.3

Net income for the period relating [
to preference shares - 0.0

C i n]

Net income for the period attributable
to ordinary shareholders

Net income for the period attributable to preference shares was calculated
on the assumption that net income for the period would be paid out to
shareholders in full. In addition to the preferential dividend of 3 cents per
share, it also takes account of those parts of the dividend that would be
available for distribution to both groups of shareholders under the articles
of association. In so doing, the figures were geared to the weighted average
of the ordinary and preference shares issued.

01/01-09/30 01/01-09/30

2007 2006

L 1 =)
Weighted average ngn’ltge"r of preference shares [2G.74E, 730 0

Proportionate preferential dividend attributable S@
0.0

to the holders of pre_fergn_ce shares (€ 000} B

Additional net income for the period
attributahle to the holders

of preference shares (€ '000) 227115 0.0
Net income for the period relating m‘

to preference shares 0.0
1 L 1




Diluted earnings per share:

01/01-09/30 01/01-09/30
2007 2008

et income for the period att-ibutable I_EZJ
to ordinary shareholders (€°'C00) ~ - __62,401.3
Weighted average number of shares [(B23R7338] 78,919,941
Larnings per share (diluted) in € [ —101] 0.79

“he weighted average number of shares is calculated as follows:

01/01-09/30 01/01-098/30

2007 2006

| | —
\Weighted average number

of ordinary shares (undiluted) _ L8,273.080 74,446,552

Impact of share options issued [ 3083136 ) 4,473,389
\Veighted average number m

tf grdinary shares (diluted) 78,919,941

K. 3

30,569,984 existing convertible preference shares as well as 7,373,858
potential ordinary shares from the convertible bond were not incluged
i1 the calculation of the diluted result per share as they do not have a
dilutive effect.

NOTES TO THE CASH FLOW STATEMENT

Liquid funds include cash and cash equivalents reported in the balance
sheet.

The operating cash flow more than doubled compared with the same period
of the previous year. This was due to the significant capacity expansion and the
start-up of line V, which also led to an increase in inventories. The interest
income generated as a result of the Company's strong liquidity position also
had a positive impact. Alkin all, a total of € 73.4 million was generated in the
first three quarters of 2007 (2006: € 33.5 rrillion); this is primarily reflected
in the improvement in net income for the period.

Invesiment in property, plant, machinery an in intangible assets to expand
production capacity of € 176.9 millicn (2006: € 39.8 million), for the acqui-
sition of and increase in the stakes in Solibro GmbH and Solaria, the loan
extended to EverQ and the change from time depaosits on the one hand as
well as payments received irom the sale of snares in REC on the other hand
led in tolal to cash flows for investing activities of € 226.9 million (2006:
€ 30.8 million).

Cash inflows from financing activities resulied primarily from cash receipts
from the convertible bond totalling € 484.5 million.

Cash inflows from operating activities and from financing activities financed
investment activities entirely; surplus funds were allocated to liquid funds.

Changes in balance sheet items used in preparing the cash flow statement
cannot be directly derived frem the balance sheet, since effects from non-
cash business transactions have been elimir ated.
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OTHER DISCLOSURES

SEGMENT REPCQRTING
Q-Cells AG's primary reporting format is segmented info the core area of
conventional cell technology, the area of new technologies, the area of

The following table shows the segmentation of sales revenues according to

customer location:

01/01-09/30/2007

01/01-09/30/2006

€'000 Share in % €'000  Sharein%
silicon trading and the REC a-ea (please refer to the section on associated . .
companies). Germany 199,604.0 52.0
Q-Cells AG's secondary reporting format is segmented according to geo- Other EU countries ' 57.480.9 15.0
graphical categories. Income, expenses and other information are allocated Rest of Europe 17,799.6 4.6
according to the principle of the location of assets. Since almost all assets Asia 66,852.9 174
are located in Germany, all other information is also provided under the  Africa 36.472.0 9.5
I Germany segment. No additicnal segmentation is undertaken. North America 4.647.0 1.2
Central and
South America 1,035.4 0.3
Rest of the world 0.0 0.0
383,895.8 100.0
Export ratio 48.0
OVERVIEW OF AREAS OF OPERATIONS 01/01-09/30/ in € '000 Core husiness New technologies
{primary reporting format) 2007 2006 2007 2006
Segment sales revenues 383, 76_7 8 128.0
Segment income B 91,203.% -588.3
Income of financia! assats accounted for using the eqmty method
Pro rata tnco)rAne 0.0 -1,620.0
Income from dléﬁnsaliof fmancwal assets ) 0.0 0.0
Income from financial instruments -2,357.4 0.0
Income for the period
| Segment assets 490,803.7 48,717.8
Shares of financial assets accounied for using the equity methad 0.0 [m 38,176.7
‘ Market value of financial instruments 221827 [~ o0l 0.0
Total assets
Segment liabilities 1128723 [ A 0AZ] 5.486.0
Market value of financial instruments T 225653 [ GO0l 0.0
Total liabilities
| Costs for the acquisition of segment assets
(plant, property and equipment and intangible assets) 45,358.7 22,740.7
Depreciation on segment assets 13,112.8 I——'_m 308
Total amount of esséntlalty non-cash expenses 4,.638.0 i 0.0

[ 2 H iy

JH & IS
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Silicon trade REC Ngr_u:a_sgi_gg_e_d_ ilerps Eroup

2000 2008 2007 2006 2007 2006 2000 2006
00 [FFazs @bl 00 [ "RFIBAN) 3838958
oo @ . oo [CIELIIEE] _ 909153

00 [ ARG -1,620.0

62,401.3

5741088
381767

22,182.7
634,468.2

00 [ XIEANES]

171,932.0
22,565.3
194,497.3

C———on 0.0

I Y] co LT L

0.0

_ _ -
C_— — &) a0’

~AMIERS| = 681404
00 [ IBEAE] 13,1434
0.0 " 2HHE 4,638.0




CONTINGENT LIABILITIES AMD OTHER FINANCIAL COMMITMENTS

Purchase commitments

Q-Cells AG has enterad into commitments to suppliers for purchasing wafers
and silicon totaling € 3,147.9 million {31 December 2006: € 2,194.5 million),
between 2007 and 2018, € 128.4 million of which applies to 2007.

FINANCIAL RISKS

Security poticy

investment of capital is undertzken only at financial institutions with high credit
ratings. Investment consists of financial assets that are subject either to
moderate value fluctuations o~ none at all. Investment is in financial assets
that are readily available, in order to cover the financing and liquidity require-
ments for plannad capital expanditures.

Liquidity risk

Appropriate financial planning instruments are utilised to control our future
liquidity position. We de not foresee any liquidity bottlenecks according to
current planning,

Currency risk

Currency risks arise for Q-Czlls primarily due to the fact that we make
purchases in USD that are not entirely offset by USD sales. We counter these
risks by monitoring currency parities en an ongoing basis and undertaking
hedging transactions where necessary.

Interest rate risk

The Company is not exposed to any major interest rate risks because its
investments are short term, as are the remaining terms of the loans it has
raised.

Thanks to the successful capital increase in 2005, the creation of sufficient
capitai through the issue of a convertible bond with a very low coupon and the
capital increase through the issue of new shares in return for contributions
in kind, the Campany’s ability to finance its activities from equity has improved
still further. Its dependence on changes in interest rates has subsequently
diminished.

Credit risks
There is no significant concentration of credit risk for the Group.

As part of procurement and security activities, it is sometimes necessary to
make advance payments to suppliers. This also may give rise to credit risks.
As part of customer relationships advance payments are also reguested,
which counter this risk.

The maximum credit risk is reflected in the balance sheet figures. Prompt and
capable financial control in conjunction with a customer evaluation system
reduces the probability of bad debts.




CHANGES IN THE EXECUTIVE BOARD AND SUPERVISORY BOARD
Thomas Schmidt resigned from his role as Chief Operations Officer {COO0),
which he has occupied since April 2004, with effect from 30 September
2007. He was replaced as the COO by Mr Gerhard Rauter with effect from
1 October 2007.

The member of the Supervisory Board elected by the Annual Shareholders’
Meeting. Immo Strisher, hes resigned with effect from the end of the ordinary
Annual Shareholders' Megting on 14 June 2007.

Mr Richard Kauffman, New York, USA, CEQ of Good Energies Inc., was
appointed as a member of the Company's Supervisary Board by the Annual
Shareholders” Meeting on 14 June 2007. Currently, Mr Richard Kauffrman is not
a member of any other Supervisary Boards prescribed by law or comparabte
hodies monitoring commercial enterprises.

EVENTS OF PARTICULAR SIGNIFICANCE OCCURRING AFTER THE
REPORTING DATE FOR THE INTERIM REPORTING PERIOD

Q-Cells International GmbH, Bitterfeld-Wolfen, which was formed by Q-Cells
AG by way of a partnership agreement dated 14 September 2007, was entered
in the commercial registe” on 5 Octeber 2007. The share capital amounted
to € 10.0 million and was contributed in cash.

Ol ffar

Anton Milner Gerhard Rauter
CEO Ccoo CFO

AN Trary

Dr. 1er. pol. Hartmut Schining

At the end of October, Q-Cells AG, Calyxo GmbH and the US company Solar
Fields LLC agreed to intensify their cooperation.

The three companies have been warking closely together since Solar Fields
exclusively licensed its innovative deposition technology to Calyxo GmbH.

As a result of the business combination Calyxe GmbH takes over all of Solar
Fields' intellectual property and thus strengthens its technological basis by
gaining perpstual exclusive access to the technology and its exploration. Solar
Fields' remaining assets have been transferred into a 100% US subsidiary
of Calyxo GmbH, the newly formed Calyxo USA inc., that shall focus on R&D
activities and rapid further improvements of the technology. To this, all of
Solar Fields’ employees will also be transferred to Calyxo USA.

Solar Fields itself has in return received 7 % of the shares in Calyxoe GmbH
resulted from a capital increase and, amongst others, a one-time payment of
USD 5.0 million. As a resuit, Q-Cells AG now hotds 93 % of Calyxo shares.

Bitterfeld-Wolfen, 13 Novemnber 2007

Q-Cells AG's Executive Board

7 it

Dr. Florian Holzapfel
(H10]
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