November 13, 2007 Mg P o a1y

The U.S. Securities and Exchange Commission ST o
450 Fifth Street N.W., Room 3011 R

Office of International Corporate Finance, Mail Stop 3-2

Washington, DC 20549

UNITED STATES OF AMERICA SU P PL

Attention: International Corporate Finance Office
Re: Information Filing to the Stock Exchange of Thailand of Advanced Info Service Public Company Limited
TO WHOM IT MAY CONCERN

Pursuant to Rule t2g3-2(b)(1Xiii) and on behalf of Advanced Info Service Public Company Limited (the “Company™)
(File No. 82-3236), the information described below is enclosed for your attention.

¢ Stock Exchange of Thailand Filing, AIS-CP 104/2007, AIS-CP 105/2007, AIS-CP 107/2007
Subject: 1. Notification of the Resolutions of the Board of Directors” Meeting No, 7/2007.
2. Submission of reviewed consolidated and company financial statements for the third quarter
of 2007 (3Q07) and clarification of a difference in net profit of the Company financial
statements, for the nine-month periods, which changed by more than 20% from the same
period of last year.
3. Report of Financial Covenants Compliance of Advanced Info Service Plc. ~—

//
Date:  November 13, 2007

The supplement information is provided with respect to the Company’s request for exemption under Rule
12g3-2(b), which was established on January 16, 1997.

This information is being furnished with the understanding that such information and documents will not be
deemed “filed” with the SEC or otherwise subject to the liabilities of Section 18 of the Securities Exchange Act
of 1934 (the “Exchange Act™), and that neither this letter nor the furnishing of such documents and
information shall constitute an admission for any purpose that this Company is subject to the Exchange Act.

Please acknowledge receipt of this letter and the enclosed materials by date stamping the enclosed return
receipt copy of this letter and returning it to the Group Compliance by fax at (662) 299-5252 attention Mrs.
Prasopsook Chaiwongsurarit

If you have any questions, please do not hesitate to contact the undersigned in Bangkek, Thailand at (662)299-
5116 or by emailing pornratj@ais.co.th

Thank you for your attention in this matter. RECEIPT COPY

Received by:

Fajthfully yours,

PROCESSED

NOV 23 2007

_, | .,
Chief Finance Officer THOMSON
Advanced Info Service Plc. 5F|NANC‘AL

Date:

O
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ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED 2414 Shinawatra Tower 1. Phahon Yothin Ad., Samsen Nai, Phayathai. Bangkok 10400 Tel (862) 2938000
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Subject: Notification of the Resolutions of the Board of Directors’ Meeting No. 7/2007.

To: The President
The Stock Exchange of Thailand

The Board of Directors of Advanced Info Service Plc. (*the Company™) has resolved in the meeting No.
7/2007 held on November 13, 2007 at Sheraton Hua Hin Resort & Spa, 1573 Petchkasem Road, Tambol Cha-

Am, Amphur Cha-Am, Petchburi as the following matters:
1. Certified the Minutes of the Board of Directors’ Meeting No. 6/2007 held on October 18, 2007.

2. Approved the balance sheet, statement of income and cash flow statements for the Third quarter of 2007
ended September 30, 2007,




Summary Translation Letter
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AIS-CP 105/2007

November 13, 2007

Subject:

To:

Enclosure:

Submission of reviewed consolidated and company financial statements for the third quarter
of 2007 (3Q07) and clarification of a difference in net profit of the Company financial
statements, for the nine-month periods, which changed by more than 20% from the same
period of last year.

The President
The Stock Exchange of Thailand

1. Reviewed consolidated and company financial statements for 3Q07 in Thai and English
2. Management and Discussion Analysis for 3Q07
3. Reports Review Quarterly Financial Statements (F45-3)

Advanced Info Service Public Company Limited (“the Company”) would like to submit the reviewed
consolidated and company financial statements for 3Q07. In addition, the Company would like to clarify the
reasons of a difference in net profit of the Company financial statements, which changed by more than 20%
from the same period of last year.

For the nine-month period ended 30 September 2007, net profit on the Company financial statements was
Baht 9,842 million, dropped 25.4% from Baht 13,191 million over the same period of 2006 due mainly to:

1.

The Company did not have a dividend income in this period while it received a dividend income of
Baht 2,017 million from Digital Phone Company Limited in 2Q06.

Selling and administrative expenses increased 28.3% year-on-year (y-o-y) to Baht 8,644 million for
a 9 month period of 2007 (9M07) from Baht 6,737 million in 9M06 from higher marketing
expenses, bad debt provision and staff costs.

Marketing expenses were Baht 2,451 million in 9MO07, increased 40.1% y-o-y from Baht
1,750 million in 9MO06 as competitive landscape in this year was much different from last
year. During the period of 9M06, marketing activities were low and subscriber growth was
relatively much smaller.

Bad debt provision increased to Baht 1,147 million in 9M07 from Baht 192 million in 9M06
due to aggressive postpaid subscriber acquisitions since the beginning of 2007 and the
Company’s conservative provisioning policy. Despite a substantial increase in bad debt
provision, quality of account receivables remained high given over 90% of gross account
receivable aging fell under 3 months overdue.

Staff costs increased 7.9% y-o-y to Baht 2,060 million in 9M07 from Baht 1,910 million in
9MO06 from higher number of staff. As at end of September 2007, the Company reported total
number of staff of 5,135 persons, increased from 4,619 persons over the same period of last
year.

Cost of services and equipment rentals increased 6.3% y-o-y to Baht 18,944 million in 9M07 from
Baht 17,825 million in 9M06 from higher amortization cost, utilitics and other network related
expanses following a large spending on network investment last year and shortening concession

life.
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Summary Translation Letter
To the Stock Exchange of Thailand
November 13, 2007

Management’s Discussion and Analysis

Overview

For 3Q07, AIS and its subsidiaries (“The Group™) reported net additions of 513,000. The slow net
addition compared to 1.6 million in 2Q07 was a result of weak seasonality and economic slowdown in the
period. Of total net additions, prepaid subscribers increased 734,200 but postpaid subscriber declined
221,200 as the Group did not push the postpaid market as aggressively as in the previous two quarters and
more conservative credit screening policy in acquiring new postpaid subscribers. As at end of September
2007, the Group recorded the total subscriber of 23.2 million, a 31% growth over the same period of
2006.

The Group has successfully sustained its subscriber market share and stabilized its revenue market share
during the last three quarters. As a result, service revenues continued to grow 5.7% y-o-y to Bt19,079
million in 3Q07 from Bt18,046 million in 3Q06. However, on a quarterly basis, service revenues declined
2.6% from Bt19,597 million in 2Q07as third quarter was normally a weak season.

Marketing expenses as a percentage of total revenue in 3Q07 declined to 3.3% from 3.5% in 3Q06 and
3.8% in 2007 as marketing activities were slowed down during the low season. For the full year, the
Group maintains the marketing budget at 4% of total revenue, Bad debt provision improved to 7.0% in
3Q07 down from 8.1% in 2Q07 based on the Group’s conservative credit policy in screening new
postpaid subscriber. Quality of debtors remained high with over 90% of gross account receivable aging
are current and due less than 3 months.

The Group posted a net profit of Bt3,512 million in 3Q07, a fall of 3.9% y-o-y and 4.1% q-0-q.

For the nine-month period of 2007 (9MO07), service revenues were Bt58,168 million, increased 0.7% y-o-
y from Bt57,735 million in 9M06 while sales revenues declined 8.3% y-o-y to Bt10,416 million in 9MQ7
from Btl1,364 million in 9M(6. This would not have material impact to company’s bottom line since
sales margin were normally thin and contributed marginally to the consolidated net profit. Total revenues
were relatively stable at Bt68,584 million in 9MO07 or 0.7% declined y-o-y from Bt69,100 million in
9aMa06.

Total costs were flat in 9MO07 at Bt42,004 million compared to Bt41,967 million in 9M06. Cost of service
increased 3.4% y-o-y in 9MO07 from higher operating cost for network quality improvement. SG&A
expenses increased 17.4% y-0-y to Bt9,386 million in 9M07 from Bt7,997 million in 9M06 due to higher
marketing expenses and bad debt provision.

For SM07, net profit was Bt11,159 million, decreased 14.6% y-o-y from Bt13,069 million in 9M06.
On 14 August 2007, the Board of Director approved an interim dividend for 2,957.16 million shares

totaling of Bt8,871 million, implying a dividend per share of Bt3.00. Dividends were paid to shareholders
on 10 September 2007.




Financial summary

% change % change
(Bt million) 3Q07 3Q06 2Q07
y-0-y q-0-q
Service revenue 19,079 18,046 5.7% 19,597 (2.6%)
Sales revenue 3,328 3,858 (13.7%) 3,082 8.0%
Total revenue 22,407 21,903 2.3% 22,678 (1.2%)
Total cost 13,984 13,876 0.8% 13,728 1.9%
Gross profit 8,423 8,027 4.9% 8,950 (5.9%)
SG&A 2,959 2,621 12.9% 3,301 (10.4%)
Earnings before interest 5,593 5,665 (1.3%) 5,795 {3.5%)
and tax
Net profit 3,512 3,653 (3.9%) 3,663 (4.1%)
IMO7 IM06 % change

(9-mths) (9-mths) y-0-y
Service revenue 58,168 57,735 0.7%
Sales revenue 10,416 11,364 (8.3%)
Total revenue 68,584 69,100 (0.7%)
Total cost 42,004 41,967 0.1%
Gross profit 26,580 27,133 (2.0%)
SG&A 9,386 7,997 17.4%
Eamnings before interest and tax 17,657 19,947 {11.5%)
Net profit 11,159 13,069 (14.6%)
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Revenues & Profitability

Total Revenue

Total revenues in 3Q07 were Bt22,407 million, increased 2.3% y-o-y from Bt21,903 million in 3Q06
mainly from strong subscriber growth. Of total revenues, 85% represented revenues from mobile services
and the rest 15% from handset and SIM card sales.

Service revenues improved 5.7% y-o-y to Bt19,079 million in 3Q07 from Bt18,046 million in 3Q06 from
strong subscriber growth. On a quarterly basis, service revenues dropped 2.6% due to low seasonality and
slow economic condition. Sales revenues dropped to Bt3,328 million in 3Q07, a decline of 13.7% y-o-y
from Bt3,858 million in 3Q06 but improved 8.0% g-0-q from Bt3,082 million in 2Q07. Despite higher
handset unit sales in this period, sales revenues dropped due to lower handset selling prices and higher
rebate to distributors.

For the nine-month pertod of 2007 (9MO07), total revenues were relatively stable at Bt68,584 million in
9MO07, a slight decline of 0.7% y-0-y from Bt69,100 million in 9M06. Service revenues were Bt58,168
million in 9M07, 0.7% growth y-o-y from Bt57,735 million in 9M06 whiie sales revenues declined 8.3%
y-0-y to Bt10,416 million in 9MO7 from Bt11,364 million in 9MO06.

Total Cost

Total cost comprises of (1) cost of services and equipment rentals, (2) concession fee, and (3) cost of
sales. For 3Q07, the Group incurred total cost of Bt13,984 million, an increase of 0.8% y-o-y and 1.9% g-
0-q due to higher cost of service and cost of sales.

(1) Cost of services and equipment rentals in 3Q07 were Bt6,239 million, increased 7.1% y-o-y and 3.6%
g-0-q from higher amortization cost, utilities and other network related expenses following a large
spending on network investment last year and shortening concession life.

(2) Concession fee were Bt4,627 million in 3Q07, increased 4.9% y-o-y but declined 4.4% g-o0-q in
proportion to service revenue. Concession fee as a percentage of service revenue declined slightly to
24.2% in 3Q07 from 24.7% in both 3Q06 and 2Q07.

(3) Cost of sales in 3Q07 was Bt3,118 million, decreased 14.3% y-o-y from Bt3,638 million in 3Q06. On
a quarterly basis, cost of sales increased 8.6% due to higher rebate to distributors.
For 9M07, total costs were relatively flat at Bt42,004 million compared to Bt41,967 million in 9M06.

Selling and administrative expenses (SG&A)

SG&A were Bt2,959 million in 3Q07, increased 12.9% y-o-y from Bt2,621 million in 3Q06 from higher
bad debt proviston. In 3Q07, bad debt provision as a percentage to total postpaid revenue was 7.0%
compared to 1.4% in 3Q06 due to aggressive postpaid subscriber acquisitions since the beginning of
2007. However, bad debt provision improved to 7.0% in 3Q07 from 8.1% in 2Q07 based on the Group’s
conservative credit policy in screening new postpaid subscribers. Quality of debtors remained high with
over 90% of gross account receivable aging are current and due less than 3 months.
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Marketing expenses as a percentage to total revenue in 3Q07 declined to 3.3% from 3.5% in 3Q06 and
3.8% in 2Q07 as marketing activities were slowed down during the low season. For the full year, the
Group maintains the marketing budget at 4% to total revenue.

For 9M07, SG& A expenses increased 17.4% y-o-y to Bt9,386 million in 9MO07 from Bt7,997 million in
9MO06 from higher marketing expenses and bad debt provision.

Net Profit

The Group posted a net profit of Bt3,512 million in 3Q07, a fall of 3.9% y-o-y and 4.1% g-o0-q. For
9MO7, net profit was Bt11,159 million, decreased 14.6% y-o-y from Bt13,069 million in 9M06.

Liquidity

As of 30 September 2007, current ratio dectined to 52% from 74% as of 31 December 2006 duc to less
cash outstanding from dividend payment during 3Q07.

Current assets

The current assets as of 30 September 2007 were Bt 16,755 million, declined 26.8% from Bt22,893
million at the end of 2006 mainly from less cash and cash equivalents.

30 September 2007 31 December 2006

Million % Total Miilion % Toial

Baht assets Baht assets

Cash and cash equivalents 7,470 5.9% 12,742 9.5%
Trade receivables 5,024 4.0% 4,898 31.6%
Inventories for network spare part 1,298 1.0% 2,055 1.5%
Other current assets 2,963 2.3% 3,198 2.4%
Total current assets 16,755 13.2% 22,893 17.0%

Current liabilities

Current liabilities slightly increased to Bt32,013 million from Bt 31,039 million at the end of 2006 as a

result of increase in short term borrowings,



30 September 2007 31 December 2606

Million % Total Million % Total

Baht | Liabilities Baht Liabilities

Short term loans 6,937 12.3% 1,000 1.8%

Trade payable 4,089 7.3% 5,760 10.2%

Portion of long-term debt due in | year 2,516 4.5% 6,507 11.5%

Unearned income 3,191 5.7% 3,659 6.5%

Income tax payable 1,102 20% 2,963 5.2%

Other current liabilities 3,510 6.2% 3,995 7.0%

Total current liabilities 32,013 57.0% 31,039 54.7%

Assets

Total asset Total assets as of 30 September 2007 was Bt126,481 million, decreased from Bt 134,301 million as of 31
decreased December 2006 mainly because of lower current asset. Fixed assets including Property Plant and

mainly due to Equipment and assets under concession represented 71% of total assets.
lower current

asset
30 September 2007 31 December 2006

Million % of Million % of

Baht Total assets Baht Total assets
Current assets 16,755 13.2% 22,893 17.0%
Property, plant and equipment, net 7,966 6.3% 7,797 5.8%
Asset under concession agreement, net 80,185 63.4% 81,096 60.4%
Intangible assets 11,031 8.7% 12,197 9.1%
Deferred tax assets 9,873 7.8% 9.763 7.3%
Other non-current assets 671 0.5% 555 0.4%
Total assets 126,481 100% 134,301 100%
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Capital structure

The Group’s capital structure remained strong with debt to equity ratio at 48% as of 30 September 2007.
Net debt to equity (Net debt = total debentures and borrowings minus cash) was 37%, slightly increased
from 26% as of 31 December 2006.

30 September 2007 31 December 2006

Total liabilities to equity 80% 73%
Debt to equity 48% 43%
Net debt to equity 37% 26%

Debentures and Loans

As of 30 September 2007, total debentures and borrowings were Bt33,601 million, increased from
Bt33,149 million at the end of 4Q06. The increase in borrowing was to finance operating activity and
network capacity expansion.

30 September 2007 31 December 2006
Million % Total % Total
Baht Liabilities | Million Baht Liabilities
Short term borrowing 6,937 12.3% 1,000 1.8%
Portion of long-term debt due in 1 2516 4.5% 6,507 11.5%
year
Long-term debt 24,148* 42.9% 25,642* 45.2%
Total debts 33,601 59.8% 33,149 58.5%

* including swap contract payable incurred from JPY-denominated syndicated loan which was swapped
into Thai Baht in total of Baht 9,485 million

Shareholders’ equity

The Group’s shareholder’s equity was Bt70,308 million as of 30 September 2007 compared to Bt77,599
million as of 31 December 2006, a decline due to an interim dividend payment in 3Q07.

Cash Flow

For the nine-month period, the Group generated Bt26,812 million of cash flow from operations (after
interest, tax, and changes in working capital) and had net increase in short term borrowing of Bi5,868
million. Of this amount, the group spent Bt13,373 million on capital expenditures, repaid Bt5,515 million
of long-term debentures and finance lease, and paid Bt18,622 million in dividend. As a result, the group

expenaitures and . i et decrease in cash of Btd,666 million for the period.

repay debt.



This document contains certain forward-looking statements. They refer to future events and to the future
Jinancial performance of the Companies. Forward-looking statements generally can be identified by the
use of forward-looking terminology such as “may”, “will", “expect”, ‘intend”, ‘“estimate”,
“anticipate”, “believe” or “continue”. Although the Companies believe that the expectations reflected in
such forward-looking statements are reasonable ar this time, it can give no assurance that such
expectations will prove to be correct. Given these uncertainties, readers are cautioned not to place undue

reliance on such forward-looking statements
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AIS-CP 107/2007
November 13, 2007

Subject:  Report of Financial Covenants Compliance
Advanced Info Service Plc.

To The President
The Stock Exchange of Thailand

Pursuance to the Terms and Conditions of the debentures of Advanced Info Service Plc. AISO70A, AIS093A,
and AIS093B, the Company is required to maintain debt to equity ratio at not more than 2:1. This ratio will
be calculated from an unconsolidated financial statement of the Company on a quarterly basis. The Company
is, in addition, required to report a default on any debt obligation if there is any. In case that the Company
pays dividend to the shareholders more than 40% of the net profit, the Company must maintain a credit rating
at least AA.

We would like to notify you that as at 30 September, 2007 the Company was not in default of any
debt obligation. The Company can maintain the credit rating at AA and the debt to equity ratio as at
30 September 2007 were 0.79 time. The Company is completely complied with the conditions set
forth in the Terms and Conditions of the above debentures.
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PricewaterhouseCoopers ABAS Ltd.
15th Floor Bangkok City Tower
179/74-80 South Sathorn Road
Bangkok 10120
Telephone 66 {0) 2344 1000

66 {0) 2286 9999
Facsimile 66 (0) 2286 5050
P.O. Box 800 Bangkok 10500
www.pwc.comfthailand

AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
To the Shareholders of Advanced Info Service Public Company Limited

I have reviewed the accompanying consolidated and company balance sheets as at 30 September 2007, and the related
consolidated and company statements of income for the three-month and nine-month periods ended 30 September 2007
and 2006 and the related consolidated and company statements of changes in shareholders' equity and cash flows for
the nine-month periods ended 30 September 2007 and 2006 of Advanced Info Service Public Company Limited and its
subsidiaries and of Advanced Info Service Public Company Limited. The Company’s management is responsible for the
correctness and completeness of information in these interim financial statements. My responsibility is to issue a report
on these financial statements based en my reviews,

I conducted my reviews in accordance with the standard on auditing applicable to review engagements. This standard
requires that I plan and perform a review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit, and accordingly, I do not express an audit
opinion.

Based on my reviews, nothing has come to my attention that causes me to believe that the interim consolidated and
company financial statements referred to above are not presented fairly, in all material respects, in accordance with
generally accepted accounting principles.

I have audited the consolidated and company financial statements for the year ended 31 December 2006 of Advanced
Info Service Public Company Limited and its subsidiaries and of Advanced Info Service Public Company Limited in
accordance with generally accepted auditing standards and expressed an unqualified opinion on those statements in
my report dated 23 February 2007. As discussed in Note 2 to the financial statements, from | January 2007 the
Company has changed its accounting policy for investments in subsidiaries in the company financial statements from
the equity method to the cost method to comply with the Federation of Accounting Professions' announcement. The
Company has applied the retrospective adjustments. Therefore, the company balance sheet as at 31 December 2006,
as part of the consolidated and company financial statements which [ have audited and issued a report thereon as
stated above, and the interim company financial statement for the quarter ended 30 September 2006, presented for
comparative purposes, are restated.

Suchart Luengsuraswat
Certified Public Accountant (Thailand) No. 2807
PricewaterhouseCoopers ABAS Limited

Bangkok
13 November 2007
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As at 30 September 2007 and 31 December 2006

Consolidated Company
Unaudited Audited Unaudited Audited
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Restated
Notes Baht’000 Baht’000 Baht’000 Baht’000
ASSETS
Current Assets
Cash and cash equivalents 7,470,311 12,742,218 2,883,909 3,725,034
Short-term investments 122,496 118,187 - -
Trade accounts receivable, net 7 5,024,138 4,898,182 6,340,428 5,288,900
Amounts due from and loans to
related parties 21 71 2,973 112,639 87,113
Receivables for cash card 432,130 620,505 - -
Value added tax receivables - third party 473,348 463,557 473,348 463,557
Inventories and sparepart inventories for
mobile phone network maintenance, net 1,298,293 2,055,466 141,557 113,364
Other current assets 8 1,934,612 1,991,808 1,567,167 1,756,240
Total Current Assets 16,755,399 22,892,896 11,519,048 11,434,208
Non-Current Assets
Investments in subsidiaries, net 9 - - 19,906,040 19,856,041
General investment 10 51,847 - 51,847 -
Property, plant and equipment, net 11 7,966,218 7,797,323 7,257,157 7,021,666
Assets under concession agreements, net 11 80,184,804 81,095,903 74,792,955 74,763,193
Intangible assets
Computer software, net 11 1,359,076 1,308,759 1,206,869 1,234,412
Concession rights, net 11 2,709,984 3,051,104 - -
Goodwill, net 11 6,961,865 7,837,043 - -
Deferred tax assets 17 9,872,743 9,762,601 8,958,253 8,813,222
Other non-current assets, net 11 618,792 555,145 510,887 441,227
Total Non-Current Assets 109,725,329 111,407,878 112,684,008 112,129,761
Total Assets 126,480,728 134,300,774 124,203,056 123,563,969

The notes on pages 10 to 36 are an integral part of these interinT fin
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As at 30 September 2007 and 31 December 2006

LIABILITIES AND
SHAREHOLDERS’ EQUITY

Current Liabilities
Short-term loan from a financial institution
Trade accounts payable
Amounts due to and loans from
related parties
Current portion of long-term debentures, net
and long-term borrowings
Concession right payable,
accrued concession fee and excise tax
Unearned income - mobile phone service
Advance receipts from customers
Income tax payable
Other current liabilities
Total Current Liabilities

Non-Current Liabilities

Swap contracts payable, net

Long-term debentures, net and long-term
borrowings

Other non-current liabilities
Total Non-Current Liabilities

Total Liabilities

Shareholders’ Equity
Share capital
Authorised share capital

Issued and fully paid-up share capital
Premium on share capital
Advanced receipts for share subscription
Unrealised gain from dilution of investment
Retained earnings
Appropriated - Legal reserve
Unappropriated
Total Parent’s Sharcholders’ Equity

Minority interests
Total Shareholders’ Equity, net

Total Liabilities and Shareholders’ Equity

I

Consolidated Company
Unaudited Audited Unaudited Audited
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Restated
Notes Baht’000 Baht’000 Baht’000 Baht’000
13 6,936,592 1,000,000 6,936,592 1,000,000
12 4,088,828 5,759,710 4,083,881 5,662,485
21 330,707 523,210 14,280,810 4,925,439
13 2,515,828 6,507,227 2,507,307 6,504,184
14 10,668,415 7,155,341 4,928,415 2,051,951
3,190,920 3,658,800 3,564,783 4,072,275
765,274 1,090,979 - -
1,102,061 2,963,490 987,006 2,576,871
15 2,414,523 2,379,903 2,168,560 1,947,159
32,013,148 31,038,660 39,457,354 28,740,364
16 317,512 137,954 317,512 137,954
13 23,830,047 25,504,304 23,819,696 25,496,004
12,266 20,847 - -
24,159,825 25,663,105 24,137,208 25,633,958
56,172,973 56,701,765 63,594,562 54,374,322
19 4,997,460 4,997,460 4,997 460 4,997,460
19 2,957,257 2,953,547 2,957,257 2,953,547
19 21,184,726 20,978,563 21,184,726 20,978,563
19,25 3,156 14,504 3,156 14,504
161,187 161,187 - -
500,000 500,000 500,000 500,000
44,867,206 52,330,152 35,963,355 44,743,033
69,673,532 76,937,953 60,608,494 69,189,647
634,223 661,056 - -
70,307,755 77,599,009 60,608,494 69,189,647
126,480,728 134,300,774 _ 124,203,056 _ 123,563,969

oo
The notes on pages Hrto 36 are‘an integral part of these interim ﬁ
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For the three-month periods ended 30 September 2007 and 2006

Consolidated Company
Unaudited Unaudited Unaudited Unaudited
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Notes Baht*000 Baht’000 Baht’000 Baht*000
Revenues
Revenues from services and equipment
rentals 19,078,946 18,045,576 18,416,637 17,084,650
Sales 3,328,364 3,857,766 - -
Total revenues 22,407,310 21,903,342 18,416,637 17,084,650
Cost
Cost of services and equipment rentals 6,239,399 5,826,546 6,479,194 5,994,269
Concession fee and excise tax 4,626,621 4,410,963 4,317,086 4,105,026
Cost of sales 3,117,983 3,638,462 - -
Total cost 13,984,003 13,875,971 10,796,280 10,099,295
Gross profit 8,423,307 8,027,371 7,620,357 6,985,355
Selling and administrative expenses 2,958,810 2,620,833 2,670,994 2,225,346
Profit from sales, services and equipment
rentals 5,464,497 5,406,538 4,949,363 4,760,009
Other operating income 142,247 231,063 155,609 154,258
Net {loss) gain on exchange rate (11,816) 28,587 (19,334) 24,589
Directors’ remuneration (1,790) (1,509) (1,715) (1,440)
Profit before interest and tax 5,593,138 5,664,679 5,083,923 4,937,416
Interest expense (428,303) (371,665) (523,259 (441,363)
Income tax 18 (1,661,485) (1,678,956) (1,368,394) (1,393,375)
Profit before minorities 3,503,350 3,614,058 3,192,270 3,102,678
Loss attributable to minorities, net (8,453) {39,248) - -
Net profit for the period 3,511,803 3,653,306 3,192,270 3,102,678
Basic earnings per share (Baht) 5
Net profit for the period 1.19 1.24 1.08 1.05
Diluted earnings per share (Baht) b
Net profit for the period 1.19 1.24 1.08 1.05
[ d\
T T TS T LGITED
The notes on pages 10 to 36 are an integral part of these i\nte}/‘ryﬁ@ial st ;ﬁ\s /4/6_.—-——""
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For the nine-month periods ended 30 September 2007 and 2006

Consolidated Company
Unaudited Unaudited Unaudited Unaudited
30 September 30 September 30 September 30 September
2007 2006 2007 - 2006
Restated
Notes Baht’000 Baht’000 Baht'000 Baht’000
Revenues
Revenues from services and equipment rentals 58,168,268 57,735,407 55,979,343 54,506,697
Sales 10,415,749 11,364,292 | - -
Total revenues 68,584,017 69,099,699 55,979,343 54,506,697
Cost
Cost of services and equipment rentals 18,061,184 17,464,016 18,944,002 17,824,613
Concession fee and excise tax 14,278,991 14,203,495 13,184,307 13,243,037
Cost of sales 9,664,324 10,299,171 - -
Total cost 42,004,499 41,966,682 32,128,309 31,067,650
Gross profit 26,579,518 27,133,017 23,851,034 23,439,047
Selling and administrative expenses 9,385,982 7,996,633 8,643,798 6,736,557
Profit from sales, services and equipment
rentals 17,193,536 19,136,384 15,207,236 16,702,490
Other operating income 498,222 784,544 446,796 481,867
Net (loss) gain on exchange rate (28,072) 31,793 (42,639) 15,795
Directors’ remuneration (6,275) (5,714) (6,040) (4,925)
Operating results 17,657,411 19,947,007 15,605,353 17,194,227
Dividend income - - - 2,017,300
Profit before interest and tax 17,657,411 19,947,007 15,605,353 19,211,527
Interest expense (1,293,223) (1,026,833) {1,521,264) (1,197,612)
Income tax 18 (5,232,000) (5,967,063) {4,241,800) (4,823,111)
Profit before minorities 11,132,188 12,953,111 9,842 289 13,190,804
Loss attributable to minorities, net (26,833) (115,579) - -
Net profit for the period 11,159,021 13,068,690 9,842,289 13,190,804
Basic earnings per share (Baht) 5
Net profit for the period 3.78 4.43 3.33 447
Diluted earnings per share (Baht) 3
Net profit for the period 3.78 443 3.33 4.47
- LR
The notes on pages 10 to 36 are an integral part of these qﬂe /}1,71 f}ﬂﬁ?’ct&l stat?mel};f. /%é,,/ i
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For the nine-month periods ended 30 September 2007 and 2006

Pz

Consolidated Company
Unaudited Unaudited Unaudited Unaudited
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Notes Baht*000 Baht'000 Baht’000 Baht'000
Cash flows from operating activities 20 26,812,461 27,655,903 21,032,353 24,591,114
Cash flows from investing activities:
Net changes in short-term investments (4,309) 156,708 - -
Proceeds from disposals of property and equipment 21,706 16,204 15,646 14,965
Net changes in loan to related parties - - (20,100} -
Cash invested in long-term investments in subsidiaries - - (50,000) (99,000)
Cash invested in general investment (51,847) - (51,847) -
Purchases of property, plant, equipment and computer sofiware (2,874,959)  (2,380,406)  (2,726,693)  (2,317,3%4)
Purchases of assets under concession agreements (10,497,933)  (10,096,842) (10,457,551} (9,845,440)
Dividend received from a subsidiary - - - 2,017,300
Net cash payments [rom investing activities (13,407,342) (12,304,336) (13,290,545) (10,229,569)
Cash flows from financing activities:
Repayment of short-term loan from a financial institutions 13 (1,000,000) - (1,000,000) -
Proceeds of short-term loans from financial institutions 6,867,734 - 6,867,734 -
Repayments of short-term loans from a subsidiary - - - (8,800,000)
Proceeds of short-term loans from a subsidiary - - 9,500,000 5,000,000
Repayments of long-term debentures 13 (5,500,000) (3,250,000  (5,500,000) (3,250,000}
- Proceeds of long-term debentures - 11,410,173 - 11,410,173
Finance lease principal payments 13 (15,189) (10,815) (13,195) (9,148)
Proceeds from capital increase 3,377 4,134 3,377 4,134
Proceeds from share premium 191,992 187,015 191,992 187,015
Advanced receipts for share subscription 3,156 12,872 3,156 12,872
Payments of dividend 6 (18,621,967) (18,592,833) (18,621,967 (18,592,833)
Payments of dividend to minarities - (29,761) - -
Net cash payments from financing activities (18,070,897) (10,269,215)  (8,568,903) (14,037,787)
Net (decrease) increase in cash and cash equivalents (4,665,778) 5,082,352 (827,095) 323,758
Opening balance 11,097,790 6,757,483 3,725,034 1,824,526
Unrealised Joss on exchange rate of cash and cash equivatents (14,030) (16,023) {14,030) {16,023)
Closing balance 6,417,982 11,823,812 2,883,909 2,132,261
The notes on pages 10 to 36 are an integral part of these interim ﬁt@y{s@ement&' / -
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For the nine-month periods ended 30 September 2007 and 2006

Supplemental disclosures of cash flow information

Cash and cash equivalents

Cash and cash equivalents included in the statements of cash flows for the nine-month periods ended 30 September 2007 and

2006 comprise:
Consolidated Company
Unaudited Unaudited Unaudited Unaudited
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Million Baht Million Baht Million Baht Million Baht
Cash and deposits at financial institutions 5,671 7,802 1,376 1,668
Short-term investments with maturities
of three months or less 1,799 6,027 1,508 464
7,470 13,829 2,884 2,132
Less restricted bank deposit (1,052) (2,005) - -
Total cash and cash equivalents 6,418 11,824 2,884 2,132

Restricted bank deposits

In order to comply with the Notitication ot the Bank of "I'hailand applicable to the electronic cash card business, the subsidiaries’
deposits held at call with banks amounting to the subsidiaries® outstanding balance of advance from customers of Baht 1,052.33
million (30 September 2006: Baht 2,004.67 million) have to be maintained as the minimum at bank and cannot be used for other

purposes apart from pavment made to service providers.

Interest paid, income tax and non-cash investing activities

Interest paid, income tax paid and non-cash investing activities for the nine-month periods ended 30 September 2007 and

2006 comprise:

Consolidated

Company

Unaudited

2007

Million Baht

Unaudited Unaudited
30 September 30 September 30 September 30 September

2006

Million Baht Million Baht

2007

Unaudited

2006
Restated
Million Baht

Interest paid and income tax paid

Interest paid 1,350 1,069 1,555 1,319
Income tax paid 7,203 8,101 5,976 6,132
Non-cash investing activities
Outstanding debts arising from investment in property, plant
and equipment and assets under concession agreements [ﬁ,: ‘ -|\_ 1,994 4,368 1,909 4,267
il -
L .. “ ..
e ACCRENDEETCO 20 N0 0 -
L%, e aen o fade g ey
The notes on pages 10 to 36 are an integral part of these interim financial statements. ; -
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For the nine-month periods ended 30 September 2007 and 2006

1 Accounting policies

These interim consolidated and company financial statements are prepared in accordance with Thai generally
accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards
issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements of the
Securities and Exchange Commission. The primary financial statements (i.e. balance sheets, statements of
income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the
Securities and Exchange Commission. The notes to the financial statements are prepared in a condensed
format according to Thai Accounting Standard 41, “Interim Financial Reporting” and additional notes are
presented as required by the Securities and Exchange Commission under the Securities and Exchange Act B.E.
2535,

An English version of the consolidated and company interim financial statements have been prepared from the
interim financial statements that are in the Thai language. In the event of a conflict or a difference in
interpretation between the two languages, the Thai language interim financial statements shall prevail.

The accounting policies used in the preparation of the interim financial statements are consistent with those
used in the annual financial statements for the year ended 31 December 2006, except as explain in Note 2.

Income tax expense is recognised based on the best estimate of the weighted average annual income tax rate
expected for the full financial year.

Costs that incur unevenly during the financial year are anticipated or deferred in the interim report only if it
would be also appropriate to anticipate or defer such costs at the end of the financial year.

These interim financial statements should be read in conjunction with the 2006 annual financial statements.

These interim consolidated and company financial statements have been approved for issue by the Board of
Directors on 13 November 2007,

1.1  Amendments to standards effective in 2007

The following standards are revised and are mandatory for accounting periods beginning on or after
1 January 2007 and are relevant to the Group.

TAS 44: Consolidated and Separate Financial Statements
TAS 45: Accounting for Investments in Associates
TAS 46: Financial Reporting of Interests in Joint Ventures

These standards have no impact to the consolidated financial statements. The significant impacts to the
separate financial statements relating to the revised standards have been discussed in Note 2 to the
financial statements.

1.2 Amendments to standards effective in 2008

The following standards are revised and are mandatory for accounting periods beginning on or after
1 January 2008 and are relevant to the Group.

TAS 25: Cash Flow Statements

TAS 33: Borrowing Costs

TAS 35: Presentation of Financial Statements (revised 2007)

TAS 39: Accounting Policies, Changes in Accounting Estimates and Errors (revised 2007)
TAS 41: Interim Financial Reporting (revised 2007)

TAS 49: Construction Contracts

The Group will apply these standards from ! January 2008. It is not expected to have any significant

YAGAR Y/ e
I et
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Hor ine nine-montn periods ended Sy septembper 20U/ and 2ulo

2 Change in accounting policy

The amendment of TAS no. 44 “Consolidated and Separate Financial Statements”, TAS no. 45 “Investments in
Associates” and TAS no. 46 “Interests in Joint Ventures” require the change from equity method to cost
method for investments in subsidiaries ,associates and jointly controlled entities presented in the separate
financial statements. Under the cost method, income from investment will be recorded when dividends are
declared. Those revised standards are mandatory from 1 January 2007. The Company has applied such
method for investments in subsidiaries, associates and jointly controlled entities presented in the separate
financial statements. The change in the accounting policy has an impact to the separate financial statements
only and does not have an impact to the consolidated financial statements.

The Company has adopted the cost method in the separate financial statements since ! January 2007 by
applying retrospective adjustments. The effects of the change to the company balance sheet as at 31 December
2006 and the company statements of income for the three-month and nine-month periods ended 30 September
2006 are as follows:

Balance sheets as at 31 December 2006 Restated
Million Baht

Decrease in investments in subsidiaries

Impact from the change from equity to cost method 1,723
Impact from impairment loss to investment at cost 6,025
Decrease in investments in subsidiaries, net 7,748

Shareholders’ equity
Decrease in unrealised gain from dilution of investment

as at | January 2006 and 31 December 2006 161
Decrease in retained earnings as at 31 December 2006 7,587
Decrease in retained earnings as at 1 January 2006 8,814
Statements of income for the three-month period Restated

ended 30 September 2006 Million Baht
Decrease in net profit for the period 551
Decrease in basic eamings per share (Baht) 0.19
Decrease in diluted earnings per share (Baht) 0.19
Statements of income for the nine-month period Restated

ended 30 September 2006 Million Baht
Increase in net profit for the period 122
Increase in basic earnings per share (Baht) 0.04
Increase in diluted earnings per share (Baht) 0.04
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For the nine-month periods ended 30 September 2007 and 2006

4 Significant items charged to operating profit

The following items have been charged to the operating profit during the interim period:

Consolidated Company
30 September 30 September 30 September 30 September
2007 2006 2007 2006

Million Baht  Million Baht  Million Baht  Million Baht

Depreciation on property and equipment

(Note 11) 2,216 2,924 2,185 2,833
Amortisation of assets under concession

agreements (Note 11) 10,020 9,253 9,048 8,290
Amortisation of intangible assets (Note 11)

- Computer software 340 380 327 376

- Concession rights 341 34] - -

- Goodwill 875 875 - -

- Deferred charges 53 84 38 68
Loss on obsolete spare parts for

mobile phone network maintenance, net 18 94 18 90
Impairment loss on assets - 69 - 33
Doubtful accounts and bad debts 1,148 203 1,147 192
Staff costs 2,848 2,603 2,060 1,910
Marketing expenses 2,479 2,052 2,451 1,750
Number of staff (persens) 8,897 7,944 5,135 4619

5 Earnings per share

Basic earnings per share is calculated by dividing the net profit for the period attributable to shareholders by
the weighted average number of paid-up ordinary shares in issue during the period.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume
conversion of all potential dilutive ordinary shares which are the weighted average number of ordinary shares
which would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares. The
assumed proceeds from exercise of warrants should be considered to have been received from the issue of
shares at fair value. These represent warrants where the exercise price is less than the average market price of
the Company’s shares during the three-month and nine-month periods ended 30 September 2007 and 2006.




ror the nine-month periods endea JU September 200/ and 2000

5 Earnings per share (continued)
Consolidated Company
For the three-month periods ended 30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Basic earnings per share (Baht)
Net profit attributable to shareholders
(Million Baht) 3,512 3,653 3,192 3,103
Weighted average number of paid-up
ordinary shares in issue during
the period (Million shares) 2,957 2,955 2,957 2,955
Basic earnings per share (Baht) 1.19 1.24 1.08 1.05
Diluted earnings per share (Baht)
Effect of dilutive potential ordinary
shares (Million shares) - - - -
Weighted average number of ordinary
shares for diluted eamnings per share
(Million shares) 2,957 2,955 2,957 2,955
Diluted earnings per share (Baht) 1.19 1.24 1.08 1.05
Consolidated Company
For the nine-month periods ended 30 September 30 September 30 September 30 September
2007 2006 2007 2006
Restated
Basic earnings per share (Baht)
Net profit attributable to shareholders
(Million Baht) 11,159 13,069 0,842 13,191
Weighted average number of paid-up
ordinary shares in issue during
the period (Million shares) 2,956 2,952 2,956 2,952
Basic earnings per share (Baht) 3.78 4.43 3.33 447
Diluted earnings per share {Baht)
Effect of dilutive potential ordinary shares
(Million shares) - - - -
Weighted average number of ordinary
shares for diluted eamings per share
{Million shares) 2,956 2,952 2,956 2,952
Diluted earnings per share (Baht) 3.78 4.43 3.33 4.47
T / 15




For the nine-month periods ended 30 september VU7 and 2000

6 Dividend paid

At the Annual General Shareholders’ Meeting on 25 April 2007, it was approved to declare a dividend for
2,955.46 million shares of Baht 3.30 each, totaling Baht 9,753.03 million, The dividend was paid to the
shareholders on 10 May 2007.

At the Board of Directors’ Meeting on 14 August 2007, it was approved to declare an interim dividend for
2,957.16 million shares of Baht 3.00 each, totaling Baht 8,871.47 million. Dividends of Baht 8,86%.58 million
were paid to shareholders on 10 September 2007. The remaining amount of Baht 1.89 million for this quarter
and Baht 0.64 million for previous quarter pertained to shareholders that were not entitled to receive the
dividend and thus the Company will not pay such amount.

7 Trade accounts receivable, net
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Million Baht Million Baht  Million Baht Million Baht

Trade accounts receivable, gross

Third parties 3,623 3,166 2,494 1,890
Related parties (Note 21) 218 147 2,692 1,883
Accrued income 1,952 2,019 1,887 1,901
5,793 5,332 7,073 5,674

Less allowance for trade receivables (76%9) (434) (733) (385)
5,024 4,898 6,340 5,289

Outstanding trade accounts receivable from third parties can be analysed as follows: ‘

Consolidated Company :

30 September 31 December 30 September 31 December |

2007 2006 2007 2006 |

Miltion Baht  Million Baht  Million Baht  Million Baht :

Current - 3 months 5,059 5,039 3,925 3,667 ‘

Overdue 3 - 6 months 456 94 417 85 '

Overdue 6 - 12 months 39 8 27 6 !

Overdue over 12 months 21 44 12 33 '
5,575 5,185 4,381 3,791
Less allowance for trade receivables (769) (434) (733) (385)
4,806 4,751 3,648 3,406

The directors are of the opinion that allowance for doubtful accounts of the Group and bank guarantees
received from dealers by a subsidiary are sufficient to cover exposure to the bad debt risk.

Concentrations of credit risk with respect to trade accounts receivable are limited due to the Group’s large |
number of customers. Due to these factors, management believes that no additional credit risk beyond amounts |
provided for collection losses is inherent in the Group’s trade accounts receivable, '

Outstanding trade accounts receivable from related parties can be analysed as follows:

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Million Baht  Million Baht  Million Baht  Million Baht
Current - 3 months 217 147 2,336 1,636
Overdue 3 - 6 months 1 - 37 247
Overdue 6 - 12 months - - o1 -
Overdue over 12 months - - 228 -
218 14 2,692 1,883
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For the nine-month periods ended 30 September 2007 and 2006

8

Other current assets

Consolidated Company
30September 31 December 30 September 31 December
2007 2006 2007 2006
Million Baht  Million Baht  Million Baht  Million Baht
Other receivables 338 226 86 98
Prepaid expenses 1,416 1,502 1,392 1,459
Others 181 264 89 199
1,935 1,992 1,567 1,756
Investments in subsidiaries
Movements in investments in subsidiaries for the nine-month period ended 30 September 2007 comprise:
Company
2007
Million Baht
Transactions during the nine-month period ended 30 September
Opening net book amount - as previously reported 27,604
Retrospective adjustment (Note 2} (7,748)
Opening net book amount - as restated 19,856
Acquisition 50
Closing net book amount 19,906

On 22 June 2007, the Company invested in Wireless Device Supply Company Limited (“WDS”) of 499,993
ordinary shares with a par value of Baht 100 per share, totaling Baht 50.00 million. Total shares invested
represent 99.99% ownership.




95861

P0'506°61 13U ‘SIRIPISQNS U SIUIUNSIAL]
y$70°9) (00'520'9) wsunwdun 1o dsuemole 5577
188's7 Y0 1£6°57 SILBIPISQNS UL STUIUSIAU]
0005 66'66 00°08 Iploy=reyy puepiey ], Terual auoyd Ie{n||32 pUB $LI05SSIIIE PIIR|IL
pue sauoyd en[[22 Jo I0INQIISIp pue 1auodu} Pr1 0D Ajddng 221497 ssajanm
1 00’1 66'66 00°I Bpioyeys puejiey], uonesade ul jou Apuanng (P17 “0D NioagaN a1 STV Apouvie,)
P 0D omIaN puegpeosg sadng
1 001 6666 001 1ploYarEyS pueqtey voueiado ut you Apuauny) pr170)
MOMIPN UONEIIUNUIWOG,) SSA[anp, STV A[Jauuo )
PIT 0D RIOMIIN SSI[AUM PRIURAPY
001 00°001 6666 00001 Japioyareyg puejiey} [[e2 [EuCHRWAL JO J3pIacId 2014198 {P¥1 0D Y1043 [eOURWIAIY] STV AHULO )
‘PY1 o) WwwooeqolH N1V
01z 00°01Z 6669 0000€ 12p[0YIBYS pueltey ] auoyd 3)1qow e1A ssaulsng juawked jo sapiaod a1a1ag ‘PI1 “0) Avdy pasueApy
052 007052 66'66 00°0sZ laproyareys PUBiEY ], $3QuUIsnq pUE2 Ysed Jo JomnqLosic P oD pIe) atBe pIdueApY
[4 [ ra 0059 00°%1 pioyaeys puejrey] uonesado paseas AfjuaLny PIT e reyl dur] eleq
667°CT ¥8'667°€T §886 98 1T9'F1 Rpoyarys PUENIEL} ZHW 0081 ut wansAs suoyd anqow [endip Jo iapiacid
201A13S pre eyl Juoyd Ieinjjao *$3L1055300T pale|3l
pue sauoyd Fejn| |20 jo Jonquusip pue rapodwy ‘Pr] e suoyd [RUBIg
018 96018 6666 00'TLe Jaployareyg puejrey], 131u33 [[e2 JO 13pIAtid 01AIRG "PY] 70D 10030 10BIUOT) PIIUBAPY
8 008 006k 00°1 1apIoyareys puelrey] auy) audydaja
BiA SUONEIIUNILIOD BIBP/30104 JO 1apraotd 2014126 ‘PI] el UONNoS omlduBIe(]
L6S £8° 468 0018 [A4Y] apjoyareys pue|iey] pueqpeolq pue au| suoydala)
1A SUOHEDIUNLIWIOD BIRP/I210A Jo Japiacyd 20ta1ag PIT 00 SUCHEDIUMIHLLO.) YIOMIIUBIR(] PIOUBAPY
009 00005 6666 00°0+T J3ploy2reys puRliRy ] uonezado pasead Apusnuny PYT 0D 3UBAPY WOG QO
1S3y
14 L00T
wadagq 1€ Jaqundag of
yeg ol %% ey wolt diqsuonejai uonetodsoduy s5auISng Jo An)epN] sILEIpIsqQng
150D uonaod [ended Jo aanjeN Jo Anunoe))
JUIWPSIALY dn-preg

9007 13qwanQ 1€ PuB L007 Jaquardag (¢ - Auedwo)

(panunuoa) 3au ‘SILIBIPISQNS Ul S)UILISIAU]

0007 pue 00T J2quadag g¢ papua sporiad qiuow-autu ay) o4
syuawe)§ [erusuly Auedwo) pue pajepljosuo) WLIAUF AY) 0) SI)ON pIsuapuo)) paypneusy
patur] Luedwo)) arjqng 3314195 OJU] PROUEBAPY

parcy



For the nine-month periods ended 30 September 2007 and 2006

10 General investment

On 29 June 2007, the Company invested in Bridge Mobile Pte Ltd., a joint force of 10 mobile operators in
Asia-Pacific region to provide international roaming service (incorporated in Singapore), of 1.00 million
ordinary shares, totaling USD 1.50 million (Baht 51.85 million). Total shares invested represent 6.76% of its
paid-up share capital.

11 Capital expenditure and commitments

Consolidated (Million Baht)

Asset under Goodwill
Property and concession  Computer Concession and other
equipment agrecment software rights assets Total
Transactions during the nine-month
period ended 30 September 2007
Opening net book emount . 7,797 81,096 1,309 3,051 8,392 101,645
Additions 2,547 9,109 237 - 118 12,014
Drisposals, net )] - - - 8} (10)
Transfer, net (153) . 153 - - -
Depreciation/amortisation charges (2,216) {10,620} {34a0) (341) (528) (13,345)
Closing net book amount 7,966 80,185 1,359 2,710 7,581 99,801
At 30 September 2007
Cost 30,125 174,202 3,893 6,993 15413 230,626
Less Accumulated depreciation/amortisation (22,157) (89,980) {2,534) (4,283) (7,832} {126,786)
Allowance for asset impairment (2) (4,021) - - - (4,023)
Allowance for written-off assets - (16) - - - (16)
Net book amount 7,966 80,185 1,359 2,710 7,581 99,801

Additions include Baht 22.14 million (2006: Baht 16.14 million) assets leased under finance leases (where the
Group is the lessee). :

Company (Million Baht)

Asset under
Property and concession Computer Other
equipment agreement software assets Total
‘Transactions during the nine-month
period ended 30 September 2007
Opening net book amount 7,022 74,763 1,234 44| 83,460
Additions 2,519 9,078 208 108 11,913
Disposals, net (N - - - )]
Transfer, net (52) - 92 - -
Depreciation/amortisation charges (2,185) (9.048) (327) (38) (11.598)
Closing net book amount 7,257 74,793 1,207 51t 83,768
At 30 September 2007
Cost 28,660 158,177 3,718 727 191,282
Less Accumulated depreciation/amortisation (21,401) {79,363) {2,511) (216) (103,491)
Allowance for asset impairment {2) (4,021) - - (4.023)
Net book amount 7,257 74,793 1,207 511 83,768

Additions include Baht 12.75 million (2006: Baht 5.42 million) assets leased under finance leases (where the
Company is the lessee).
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Capital expenditure and commitments (continued)

Capital expenditure commitments with third parties

Capital expenditure contracted for at the balance sheet date but not recognised in the financial statements is as

follows:

Assets under concession agreements
Thai Baht

US Dollars

Japanese Yen

Euro

Property and equipment
Thai Baht
US Dollars

Service maintenance agreements
Thai Baht

US Dollars

Japanese Yen

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Million Million Million Miltion
3,657 8,750 3,636 8,703
57 69 56 68
716 1,910 716 1,910
2 1 2 1
183 546 165 446
5 9 5 9
1,611 1,424 1,531 1,345
10 7 5 7
105 179 105 179

The Group has entered into lease and related service agreements for office spaces, cars, base stations, computer
hardware and others for periods ranging from 1 month to 8 years with options to renew. As at 30 September
2007, the Group is committed to pay for rental and related services in respect of the agreements as follows:

Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Trade accounts payable

Trade accounts payable
Third parties
Related parties (Note 21)

Consolidated

Company

Million Baht

Million Baht

1,250 936
1,534 1,306
23 28
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Million Baht Million Baht  Million Baht

Million Baht

4,017 5,684 3,584 5,172

72 76 500 490

4,089 5,760 4,084 5,662
l_'- ‘_‘c"‘ !‘. [l TR0 "

VG e

0




For the nine-month periods ended 30 September 2007 and 2006

13  Borrowings
Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Million Baht Million Baht Million Baht Million Baht
Current
Short-term loan from financial institutions 6,937 1,000 6,937 1,000
Current portion of long-term debentures, net 2,493 6,491 2,493 6,491
Current portion of finance lease liabilities 23 16 14 13
9,453 7,507 9,444 7,504
Non-current
Long-term borrowings 9,168 9,347 9,168 9347
Long-term debentures, net 14,616 16,112 14,616 16,112
Finance lease liabilities 46 45 36 37
23,830 25,504 23,820 25,496
Total borrowings 33,283 33,011 33,264 33,000
The movements in the above borrowings can be analysed as follows:
Consolidated Company

Million Baht

Million Baht

For the nine-month period ended 3¢ September 2007

Opening net book value 33,011 33,000
Additions 6,890 6,880
Repayments (6,515) (6,513)
Amortisation of bond issuing cost 7 7
Amortisation of discounted bill of exchange 69 69
Unrealised gain (179 (179)
Closing net book value 33,283 33,264

Long-term debentures

Under the terms and conditions of the debentures, the Company has to comply with certain restrictions and

maintain certain financial ratios. .

The carrying amounts and fair values of long-term debentures (gross of issue costs) as at 30 September 2007

are as follows:

Consolidated Company
Carrying Carrying
amounts Fair values amounts Fair values

Million Baht Million Baht

Million Baht

Million Baht

Long-term debentures 17,127 17,712

17,127

17,712

Fair values for traded debentures have been determined based on quoted selling prices from The Thai Bend

Market Association at the close of the business on the balance sheet date.
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Concession right payable

On 19 November 1996, Digital Phone Company Limited (“DPC”), a subsidiary, has entered into an assignment
agreement with The Communications Authority of Thailand {cwrently named CAT Telecom Public Company
Limited (“CAT")), and Total Access Communication Public Company Limited (“TAC"”). Under the agreement,
TAC agreed to transfer the rights and obligations under the contract to operate and to provide Cellular System Radio
Telecommunication Service DIGITAL PCN (PERSONAL COMMUNICATION NETWORK) 1800 to DPC.
Therefore, the rights and obligations of TAC were completely transferred to DPC according to the agreement.

On 19 November 1996, CAT has entered into an agreement with DPC whereby CAT agreed that DPC shall
operate and provide Cellular System Radio Telecommunication Service DIGITAL PCN (PERSONAL
COMMUNICATICN NETWORK) 1800 from the effective date of this agreement to 15 September 2013.

On 7 January 1997, DPC has entered into an Agreement to Unwind the Service Provider Agreement (“the
Unwind agreement”) with TAC and Samart Corperation Public Company Limited (“SAMART™). Under the
Unwind agreement, DPC shall pay to TAC as detailed in the agreement for the assignment of the rights and
obligations to operate the PCN 1800 mobile phone system, the right to use certain facilities, equipment and
roaming arrangement,

During the year 2000, Shin Corporation Public Company Limited (“Shin™), the Company's major shareholder,
acquired DPC from SAMART.

During the year 2001, the Company acquired DPC from Shin group.

DPC has suspended the payment to TAC starting with an amount due on 30 September 2002 due to certain
disputes between the concerned parties.

On 30 September and 28 October 2003, TAC submitted a case to the Arbitration Committee for settlement of
amounts due on 30 September 2002 and 2003 comprising principal and interest according to the Unwind
agreement totaling USD 35.49 million and called for payment with an additional interest charge on the
overdue payment of USD 1.34 million calculated up to 28 October 2003 and with interest to be charged at
9.50% per annum on overdue payment, from 29 October 2003 until the payment is made.

On 5 July 2006, TAC has submitted an additional claim to the Arbitration Committee for the last two amounts
of the rights transfer fees due on 30 September 2004 and 2005 comprising principal and interest according to
the Unwind agreement totaling USD 87.38 million and call for payment with an additional interest charge on
the overdue payment of USD 10.29 million calculated up to 5 July 2006 and with interest to be charged at
9.50% per annum on overdue payment, from 6 July 2006 until the payment is made,

DPC has recorded these principal and interest (excluding interest on overdue amounts) in the total concession
right payable (using the effective interest rate method) of Baht 4,739 million or USD 122.87 million, using the
agreed maximum foreign exchange rate of Baht 38.57 per USD 1.00 (31 December 2006: Baht 4,739 million).
DPC has engaged legal advisors and submitted its case to the Arbitration Committee for settlement. The
arbitration process was not completed in this period. According to the Unwind agreement, the interest rate
exposure on the concession right payable is fixed at a rate of 9.50% per annum. These financial statements
include full recognition of the concession right payable and interest according to the Unwind agreement (using
the effective interest rate method) but have not provided accrued interest charge for overdue payment. DPC
recorded the concession right payable of Baht 4,739 million according with Thai generally accepted
accounting principles. However, DPC’s management has not agreed on the amount to be paid as the case is
still in dispute. DPC’s management believes that settlement of this arbitration case should not have a material
unfavorable effect on the financial statements.

SNV =
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Other current liabilities

Accrued bonus

Accrued interest expense
Value added tax payable, net
Other payables

Others

Financial instruments

Swap contracts receivable
Swap contracts payable

Total swap contracts payable, net

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006

Million Baht Million Baht

Million Baht Million Baht

The carrying amounts and fair values of swap contracts are as follows:

Swap contracts

Swap contracts

219 430 195 396
238 405 238 405
150 169 171 155
1,104 518 982 389
704 858 583 602
2,415 2,380 2,169 1,947
Consolidated Company
30 31 December 30 September 31 December
2007 2006 2007 2006
Million Baht  Million Baht  Million Baht  Million Baht
9,167 9,347 8,167 9,347
(9,485) (9,485) (9,485) (9,485)
(318) (138) (318) (138)
Consolidated
Carrying amounts Fair values
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Million Baht  Million Baht  Million Baht  Million Baht
5,485 9,485 8,730 9,251
Company
Carrying amounts Fair values
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Million Baht  Million Baht  Million Baht  Million Baht
9,485 9,485 8,730 9,251

23
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Deferred income tax

Deferred income taxes are caleulated in full on temporary differences under the liability method using a principal
tax rate of 30% (2006: 30%).

The movement on the deferred income tax account is as follows:

Million Baht

Consolidated Company

2007 2006 2007 2006
At 1 January 9,763 8,853 8,813 8,019
Statement of income charge 110 916 145 845
Reverse from equity .- 8 - -
At 30 September 9,873 9,777 8,958 8,864

The movement in deferred tax assets and liabilities (prior to offsetting of balances within the same tax jurisdiction)
during the period is as follows:

Million Baht

Consolidated
Deferred tax assets Allowance Unearned
Allowance for obsolete Amortisation income -
for inventories of asset under mobile
doubtful and concession phone
accounts  sparepart agreement service Others Total
At 1 January 2007 122 242 8,520 1,222 47 10,153
Credit (Charges) to net profit 102 - 117 (152) (3) 64
At 30 September 2007 224 242 8,637 1,070 44 10,217
Deferred tax liabilities Prepaid
concession fee  Accelerated tax
and excise tax amortisation Others Total
At | January 2007 280 79 31 390
Credit to net profit (37) &) - {46)
A1 30 September 2007 243 70 31 344

P S
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17  Deferred income tax {continued)

Million Baht
Company
Deferred tax assets Unearned
Amortisation income -
Allowance Allowance of asset under mobile
for doubtful for obsolete concession phone
accounts sparepart agreement service  Others Total
At | January 2007 108 173 7,580 1,222 41 9,124
Credit (Charges) to net profit 106 6 152 (153) 2) 109
At 30 September 2007 214 179 7,732 1,069 39 9,233
Deferred tax liabilities Prepaid
concession fee
and excise tax Others Taotal
At 1 January 2007 280 31 3N
{Charges) Credit to net profit (37) 1 (36)
At 30 Septemnber 2007 243 32 275

Deferred income tax assets and liabilities are offset when there is a legally enforceable right the income taxes
relate to the same fiscal authority. The following amounts, determining after appropriate offsetting, are shown

in the consolidated and the Company balance sheets:

Million Baht

Consolidated Company
30 September 31 December 30 September 31 December
2007 2006 2007 2006
Deferred tax assets 9,873 9,763 3,958 8,813
Deferred tax liabilities - - - -

18 Income tax
Reconciliation of income tax for the three-month periods ended 30 September is as follows:

Million Baht

Consolidated Company
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Current tax 1,527 2,286 1,254 1,945
Deferred tax 134 (607) 114 (552)
1,661 1,679 1,368 1,393

/ﬁ_’/_,_, -
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For the nine-month periods ended 30 September 2007 and 2006

18  Income tax (continued)

Reconciliation of income tax for the nine-month periods ended 30 September is as follows:

Million Baht

Consolidated Company
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Current tax 5,342 6,883 4,387 5,668
Deferred tax (Note 17) (110} (916) (145) {845)
5,232 5,967 4,242 4,823

Reconciliation of income tax expense and the results of the
rates for the nine-month periods ended 30 September are as fol

accounting profit multiplied by the income tax
lows;

Million Baht
Consolidated Company
30 September 30 September 30 September 30 September
2007 2006 2007 2006
Profit before tax 16,364 18,920 14,084 18,014
Tax calculated at a tax rate of 30%

(2006: 30%) 4,909 5,676 4,225 5,404
Effect from elimination with subsidiaries 263 238 - -
Other permanent differences 60 53 17 (581)
Tax charge 5,232 5,967 4,242 4823
Further information about deferred tax is presented in Note 17.

19 Share capital and premium on share capital
Million shares Million Baht
Issued and
Authorised paid-up Ordinary Share
share capital share capital shares premium Total
For the nine-month period ended

30 September 2007
Opening balance 4,997 2,953 2,953 20,979 23,932
Issue of shares - 4 4 206 210
Closing balance 4,997 2,957 2,957 21,185 24,142

During the nine-month period ended 30 September 2007, the Company registered the increase in share capital
with the Ministry of Commerce for 3.71 miliion ordinary shares from the exercise of 3.09 million warrants,
0.31 million warrants of which were exercised during the quarter ended 31 December 2006. The capital

increase results in an increase in paid-up share capital and
206.16 million, respectively.

As at 30 September 2007, the total issued number of ordinary

share premium of Baht 3.71 million and Baht

shares is 2,957.26 million shares (31 December

2006: 2,953.55 million shares) with a par value of Baht 1 per share (31 December 2006: Baht 1 per share). All

issued shares are fully paid.

I 7 S V) %?L,_
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Share capital and premium on share capital {continued)
Warrants granted to directors and employees

The Company has granted warrants at Baht nil per unit to directors and employees. The warrants are in registered
form and non-transferable. Term of warrant is not exceeding 5 years. Details of warrants are as follows:

Grant date 27/03/2002 30/05/2003 31/05/2004 31/05/2005 31/05/.2006
{Gramt ) (Grantil) (GrantHD) (Grantl¥) (GramtV)
Warrants (Million units) 14.00 8.47 9.00 9.69 10.14
Exercise price per unit 48.00 4338 91.79 106.66 91.46
Exercise ratio 1:1 1:1 I:1 1:1 1:1

Eighth adjustment to exercise price per unit and ratio
{effective from 30 March 2007 onwards)
- Price 44,62 39.13 83.84 98.67 87.33
- Ratio 10107512 1:1.10857 1:1.09477 1:1.08103 1:1.04738
Ninth adjustment to exercise price per unit and ratio
(effective from 24 August 2007 onwards)
- Price 44.62 38.32 g82.1 96.63 85.52
- Ratio 1: 107512 1:1.13197 1:1.11788 1:1.10385 1:1.06949

Ninth adjustment to exercise price and exercise ratio of warrant grant II, grant ITl, grant IV and grant V

At the Board of Directors’ meeting held on 14 August 2007, the Board passed a resolution to approve the ninth
adjustment of the exercise price of warrants grant I1, grant II1, grant [V and grant V from Baht 39.13 per unit to Baht
38.32 per unit, from Baht 83.84 per unit to Baht 82.11 per unit, from Baht 98.67 per unit to Baht 96.63 per unit and
from Baht 87.33 per unit to Baht 85.52 per unit, respectively. In addition, the exercise ratio was approved to be
changed from 1: 1.10857 to | : 1.13197 for grant II, from 1 : 1.09477 to 1 : 1.11788 for grant I1I, from 1 : 1.08103 to
1: 110385 for grant IV and from | : 1.04738 to 1 : 1.06949 for grant V. The new exercise price and exercise ratio
were effective from 24 August 2007 onwards.

Movements in the number of warrants outstanding are as follows:

Directors Employees Total
Million units Million units  Million units

For the nine-month period ended 30 September 2007

Opening balance 6.88 23.52 30.40
Granted - - -
Exercised (0.41) (2.73) (3.19)
Closing balance 6.47 20.79 27.26

Exercised warrants

During the nine-month period ended 30 September 2007, 0.41 million units and 2.73 million units were exercised
by the Company’s directors and employees, respectively. The exercises of 3.09 million warrants during this
period, and of 0.31 million warrants during the quarter ended 31 December 2006, increased paid-up share
capital and premium on share capital by Baht 3.71 million and Baht 206.16 million, respectively.

The Company registered the increase in share capital with the Ministry of Commerce from the remaining exercised
warrants of 0.05 million units or 0.05 million shares on 2 October 2007. The Company received advanced payment
from shareholders for the 0.05 million shares in the amount of Baht 3.16 million in the quarter ended 30 September
2007 (Note 25).

The exercise of warrants complied with the terms and conditions of the issuance of warrants which were approved
by the Company’s shareholders.

27
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For the nine-month periods ended 30 September 2007 and 2006
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Cash flows from operating activities

Reconciliation of net profit to cash flows from operating activities for the nine-month periods ended 30 September

2007 and 2006:

Consolidated Company
30 September  30September 30 September 30 September
2007 2006 2007 2006
Restated
Notes  Million Baht Million Baht Million Baht Million Baht
Cash flows from operating activities:
Net profit for the period 11,159 13,069 9,842 13,19]
Adjusted by:
Dividend income - - - 2,007
Depreciation 1 2,216 2,924 2,185 2,833
Amortisation of computer software 11 340 380 327 376
Amortisation of assets under
concession agreements 11 10,020 9,253 9,048 8,290
Allowance for impairment - 69 - 53
Amortisation of concession right 11 kL3 341 - -
Amortisation of goodwill 11 875 875 - -
Amortisation of deferred charges 11 53 84 38 68
Amortisation of forward and swap premium - 13 - 13
Amortisation of bond issuing cost 13 7 15 7 5
Amortisation of discounted bill of exchange 13 &5 - 69 -
Loss on write-off obsolete spare parts
for mobile phone network maintenance 18 94 18 90
Loss on write-off of deferred charge - 3 - 2
Doubtful accounts and bad debts 1,148 203 1,147 192
Loss on obsolete inventories and
diminution in value of finished goods (16) 51 - -
Gain on disposals of fixed assets {14) @) (0 6)
Loss on write-off' fixed asset 1 5 1 5
Unrealised loss on foreign exchange rate 17 3 17 8
Realised unearmned income (8} {43) - -
Decrease in deferred tax income (110} (916) (145) (845)
Share of net loss from subsidiaries to
minority interests (27 (116) - -
Net income before changes in operating
assets and liabilities 26,089 26,305 22,544 22,268
Changes in operating assets and liabilities
Restricted bank deposits 592 2,694 - -
Trade accounts receivable (1,281) 32 (2,206) 325
Amounts due from related partics 3 - (5) 41)
Receivables for cash card 621 786 - -
Value added tax receivables - third party (10 (148) (10) (148)
Inventories and spare part inventories for
mobile network maintenance 756 (725) (46) (34
Other current assets (376) {1,010} 185 (809)
Other assets (117 (77 (107) (48)
Trade accounts payable (172) (8) (182) (76}
Amounts due to related parties (193} (80) (145) (128)
Concession rights payable, accrued
concession fee and excise tax 3,513 1,182 2,876 1,139
Unearned income - mobile phone service (468) 1,386 (507} 2,219
Advance receipts from customer (326) (2,288) - -
Income tax payable (1,861) (1,083) (1,590) (464)
Other current liabilities 35 680 221 388
Other liabilities 7 10 - -
Cash flows from operating activities 26,812 27,656 21,032 24,591
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21  Related party transactions
Shin Corporation Public Company Limited is a major sharcholder, holding 42.73% (at 31 December 2006:
42.79%) of the share capital of the Company. SingTel Strategic Investments Pte Ltd. is a shareholder, holding
19.21% (at 31 December 2006: 19.23%) of the share capital of the Company.
Transactions related to these group companies or major shareholder or directors are recognised as related
parties to the Company.
During the period, the Group has entered into a number of transactions which related parties, the term of which
are negotiated in the ordinary course of business and according to normal trade conditions. Consulting and
management service fees are charged on a mutually agreed basis as a percentage of assets. Treasury fees,
which are included in consulting and management service fees, are charged on a percentage of transaction
amounts.
The Group has transactions with related parties for three-month and nine-month periods ended 30 September
2007 and 2006 as follows:
a)  Sales of goods and services
Consolidated Company
For the three-month periods ended 30 September 30 September 30 September 30 September
2007 2006 2007 2006
Million Baht Million Baht Million Baht Million Baht
Service income
Subsidiaries - - 166 73
Shin Corporation and its related parties 46 36 5 9
Related party of SingTel Strategic
Investments Pte Ltd. 191 173 191 173
237 209 362 255
Other income
Subsidiaries - - 53 59
Shin Corporation and its related parties 1 - - -
1 - 53 59
Sales of prepaid cards
A subsidiary - - 7,767 6,339
Consolidated Company
For the nine-month periods ended 30 September 30 September 30 September 30 September
2007 2006 2007 2006
Million Baht  Million Baht Million Baht  Miillion Baht
Service income
Subsidiaries - - 425 266
Shin Corporation and its related parties 137 113 18 32
Related party of Si