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Altention: Paul Dudek, Esq. SU P PL
SAFRAN

Rule 12g3-2(b) File No. 82-34974

Dear Sirs:

The enclosed information, as set forth in the Annex attached hereto, is being
furnished to the Securities and Exchange Commission (the "SEC") on behalf of SAFRAN
(the “Company”) pursuant 1o the exemption from the Securities Exchange Act of 1934 (the
“Act”) afforded by Rule 12g3-2(b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g3-2(b)
with the understanding that such information and documents will not be deemed 1o be "filed”
with the SEC or otherwise subject to the liabilities of Section 18 of the Act and that neither

this letter nor the furnishing of such information and documents shall constitute an admission
for any purpose that the Company is subject 10 the Act.

If you have any questions with regard to this information or require additional
information, please contact the undersigned in Paris at +33 1 40 60 84 28.

Very truly yours,
pRQGESSE)
/‘S %Hm Francis de Raimond

cc: Alain Marcheleau . q)
(Safran) @ l

SAFRAN
Socisle anonyme 3 Directoire et Conseil de surveillance T4, +33 (0)1 40 60 80 80
au capital de B3 405 917 euros - 562082909 RCS Paris Fax +33 (0) 40 60 81 02
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Annex

PRESS RELEASES
o August 31, 2007 — SAFRAN announces first-half 2007 results

0 August 31, 2007 — Announcement by the Supervisory Board

DOCUMENTS PROVIDED TO REGULATORY AUTHORITIES OR STOCK EXCHANGES AND MADE
PUBLIC BY SUCH ENTITIES

None

DOCUMENTS PROVIDED TO SHAREHOLDERS, PUBLISHED OR MADE AVAILABLE TO THE
PUBLIC

g Consolidated balance sheet and income statement - June 30, 2007

0 Analysts' review - August 31, 2007
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Announcement by the Supervisory Board

Paris, August 31, 2007

Meeting on August 30, the SAFRAN Supervisory Board discussed the conditions for
the departure of Jean-Paul Béchat, whose term as Chief Executive Officer will end
on September 2, 2007.

The Board applied the measures provided for in this case, which it had approved on
March 18, 2005.

Mr. Béchat will therefore receive an indemnity equal to two years of his annual
remuneration,

The Board also noted the retirement of Jean-Paul Béchat on the same date, and the
Group's implementation, within this scope, of the applicable provisions.

Given Jean-Paul Béchat's uncontested expertise and the experience built up during
his 42 years at the service of the Group, he will be appointed as a member of the
Supervisory Board as soon as there is a vacancy.

About SAFRAN

SAFRAN is an international high-technology group with four core businesses: Aerospace Propulsion,
Aircraft Equipmen!, Defense Security, and Communications. It has 62,000 empioyees in over 30
couniries, and annual revenues exceeding 11 billion euros. The SAFRAN Group comprises & number
of companies with prestigious brand names, and hoids, alone or in partnership, global or European
leadership positions in all of its markets.

..................................

SAFRAN
Direction de la Communication

2, bd du Générat Martial Valin
75724 Paris Cedex 15 - France

www,salran-group.com

Contact Presse
Jocelyne TERRIEN

T41 +33 (0)1 40 60 80 28
Fax +33 {0)1 40 60 80 26

jocelyne terien@satran it
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Paris, August 31, 2007

22 -3 93,

SAFRAN announces first-half 2007 results

The SAFRAN Group's results were approved by the Management Board on August 27, 2007 and submitied

to the Supervisory Board gn August 30, 2007,

All data in this prass release is expressed in adjusted figures. To reflact the Group's real economic
performance, SAFRAN astablishes adjusted financial date along with the reported consolidated
financial staterments for the half-year reporting period. This is done for two reasons:

« o neutralize the impact of the revaluation of intangible assets thal occurred because of the
Sagem-Snecma merger, and the resuiting amortization booked in the reported financial

statements;

« to inlegrate in the operaling results for the haif-year period the outcomes of currency hedges for

the period.

The table comparing reported financial statements to adjusted data for the penriod is shown in the

appendix.

Key figures for the six-month period are as follows:
+ Sales: €5,733 million, an increase of 4.7%
Operating income; €311 million, an increase of 35%

+« Netincome - Group share: €215 million, an increase of 62%

Net debt; €285 million, a decrease of €371 million.

Mitlions of euros June 30, 2006 | June 30, 2007 Change
Sales 5,476 5,733 +4.7%
Operating income FX) 31 +35%
As % of sales 4.2% 5.4%
Net income — Group share 133 215 +62%
Net debt 656 285

Sustained orders

Ouder intake during the first half of 2007 conlinued to advance, following the records already sel in 2006,

For example, a total of 1,439 CFM56 engines ware ordered during the six months ended June 30, 2007,
compared with the previous record of 1,270 engines ordered during the year-earlier period. This number of
orders for this half-year period exceeds the previous record for annuat deliveries.

A targe number of orders were also recorded for helicopter engines (587 versus 514 in the first hail of 2006),
aircraft equipment (landing gear, wheels and brakes, wiring, elc.), defense (seekers and sights) and securily
(electronic payment terminals and cards).

SAFRAN

Direction de la Communication

2. bd du Général Mantial Vafin

75724 Paris Cedex 15 - France

www.salran-group.com

Press contact
Jocelyne Terrlen

Tel +33 iop 40606028
Fax +33 (0)1 40 60 80 26

jocelyne.terrien@salran.fr
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Sales on the rise

g;‘ ¢ At June 30, 2007. the Group posted adjusted sales of 5,733 million euros, an increase of 4.7% over the firsl
A i half of 2006. At conslant size and exchange rates, the increase would have been 9.3%.
:"3 Ex¢luding the Communications branch, the Group posted a particularly strong increase in sales, up 11.3%, of
P : 17% at constant size and U.S. dollar exchange rate.
N
= - Millions of euros June 30, 2006 June 30, 2007 change
Co
.
T Aerospace Propulsion 2,403 2,775 +15.5%
UE Aircraft Equipment 1,301 1,373 + 5.5%
LA Defense Security 685 747 + 7.5%
Pr4 Subtotal 4,399 4,895 + 11.3%
W Communications 1,077 838 - 222%
Lo
o
Q) : .
Wiy : Consolidated sales 5,476 5,733 + 4.7%

The Aerospace Propuision branch posted a strong 15.5% rise in sales {(+22.8 % at constant exchange rates),
reflecting the sustained clvil aviation business, encompassing both new engines and services.

The Aircraft Equipment branch posied a 5.5% increase in sales (11.3% at constant exchanga rates). It would
have recorded growth similar to that of the Aerospace Propulsion branch without the impact of delays in the

AJ80 program,

Sales al the Defense Security branch grew 7.5%, as inertial navigation system business showed good growth
during the period, The Security sector posted strong growth in all areas: payment terminals, governmental

solutions and smart cards.

Sales at the Communications branch decreased 22% over the year-earlier period due to the mobile phone
business, which experienced a drop in volumes of nearly 50%.

Operating income

The SAFRAN Group posted operating income for the first half of 2007 of €311 million, a 35% rise over the
year-earlier figure of €231 million. It achieved this strong growth, despite the results of the Communications
branch, due to good results in the Aerospace Propulsion branch and a return to profit by the Defense Security

branch,
Miftions of euros June 30, June 30, Change
2006 2007
Aerospace Propulsion 227 297 +31%
As % of sales 9.4% 10.7%
Aircraft Equipment 117 75 -36%
As % of sales 9.0% 55%
Delense Security - 44 25 + €69M
As % of sales -6.3% 33%
Communications - 67 -73 - €6M
As % of sales -6.2% -8.7%
SAFRAN Press contact

Direction de la Communication

2, bd du Général Martial Valin
75724 Paris Cedex 15 - France

www.saftan-group.com

Jocelyne Terrien

Tel +33 10]1 40608028
Fax +33 {0)1 40 60 80 26

jocelyne.terien@safran.ir
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o .
N A Aerospace Propulsion branch
SN

:j : The Aerospace Propulsion branch continues to improve its profitability. It took advantage of buoyant business

o in the airplane and helicopter engine and associated services markels. This sustained business, along wilh

e conlinued productivily improvements and keeping costs under control, more than offset the impact of a less
" favorable dollar hedging rate (which declined from $1.10/1 to $1.20/€1). As a result, operating income
== increased by 31%.

','\'-'"'i\ :

E\:‘i Alreraft Equipment branch

n e The drop in operating income at the Aircraft Equipment branch is primarily due to the impact of production
:f/l\.’ i startup on new programs, mainly the A380.

N

fr'_‘;j\ ! Defense Security branch

U J g

?\.::_ ! The Defense Security branch has returned to profit, driven by the initial effects of measures implemented at
> the end of 2006,
T

In the security sector, the card business recovered, while the electronic money transfer business recorded an
increase in earnings.

Communications branch
| The Communications branch recorded a lotal loss of €73 million.

Motile phones recorded a steep drop 1o a loss of €94 million, due to the sharp decrease in volumes during the
first half of the year, with the positive impact of partnerships formed during this period yet to be fell.

On the contrary, the Broadband business confirmed the improvement in earnings already recorded at the end
of 2006, following cost reduction measures and the termination of loss-making businesses,

Net income

SAFRAN recorded consolidated net income for the six months ended June 30, 2007 of €215 million, a strong
increase of 62% over the year-earlier period.

Financial position

The Group’s net debt stood at €285 million, continuing the decrease already noted at year-end 2006 (€419
million). SAFRAN Is therefore in a solid financial position.

Objectives for 2007

The Group's aerospace, defense and security businesses will conlinue sustained growth. Therefore, at
constant size, SAFRAN confirms its objectives for 2007:

e Sales growth: about 5%
+ Operating margin: exceeding 5% of sales

On July 26, 2007, Ingenico and Sagem Sécunté started exclusive negoliations aimed at creating a world
leader in electronic payment solutions by transferring SAFRAN's assels in this area (Sagem Monetel) to
Ingenico. If the operation under consideration is successfully completed, il could generats a substantial capital

gain.

SAFRAN Press contact
Direclion de la Communication Jocelyne Terrien
2, bd du Général Martial Valin Tel +33 (0)1 4060 80 28
75724 Paris Cedex 15 - France Fax +33(0)1 4060 80 26

www.salran-group.com jocelyne terrien@safran.fr
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Appendix

Comparison of reported half-year financial statements and adjusted data for the period

Reported Hedging Amortization
Al June 30. 2007 cofr_msolldiatled pr— of i:la:?sible Adtjig?;ed
. sutements | L0 | ncome tam| o

{Millions of euros) hedges (b)
Sales 5,493 182 58 5,733
Other income and operating expenses {5,501) {3 82 (5,422)
Operating income (8) 179 58 82 31
Financial income 21 {179) 168 10
Share of companies accounted for 2 2
under Lhe equity method
Tax expenses 5 (80) (30} {105}
Income for the period 20 0 146 52 218
Minority interests 1 3 (1) {3)
Net income -Group share 21 (3) 146 51 215

{a) Revaluation of sales in currencies less purchases (by currency) at hedging rates, by restating changes in
the value of hedged allotted to flows during the period.

{b) Changes in the value of hedges concerning flows in fulure periods (-€168 million, excluding laxes),
deferred in adjusted shareholders' equity, and cancellation of the recovery of the existing unrealized
earnings at closure of hedging (+€58 million, excluding laxes), included in reported consolidaled
shareholders’ equily.

(c) Cancellation of amortizalion/depreciation of intangible assets related to the revaluation of aircraft programs
resulting from the application of IFRS 3 at April 1, 2005,

The Group's auditors conduct a limited examination of the reporied consolidated financial statements at the
end of the half-year period. Adjusted financia! data is checked as part of the overall reading of information
provided in the half-year business repor.

About SAFRAN

SAFRAN is an international high-lechnology group with four ¢core businesses. aerospace propulsion, aircraft
equipment, defense security, communications. It has 62,000 employees in over 30 couniries, and annual
revenues exceeding 11 billion euros. The SAFRAN group comprises a number of companies with prestigious
brand names, and holds, alone or in parinership, global or European leadership positions in ail of its markets.

SAFRAN Press contact

Direction de la Communication

2, bd du Général Martial Valin
75724 Paris Cedax 15 - France

www.salfan group.com

Jocelyne Terrien

Ted +33 (041 4060 80 28
Fax +33{0)1 4060 80 26

jocelyna.lemien@salran ir
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The Supervisory Board meeting of August 30, 2007 authorized the publication of adjusted financial data
for the first half of 2007 (section 1 of this document) and the SAFRAN condensed statutory half-yearly
consolidated financial statements for the period from Januery 1 to June 30, 2007, approved by the
Executive Board on August 27, 2007 (section 2 of this document).
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Foreword

To reflect the Group’s actual economic performances and to enable their monitoring and comparison with
respect to competitors, SAFRAN has prepared, in parallel with its condensed statutory half-yearly
consolidated financial statements, an adjusted income statement and statement of cash flow.

As a reminder, SAFRAN Group:

is the result of the May 11, 2005 merger of the Sagem and Snecma groups accounted for in
accordance with IFRS 3 “Business combinations” in its statutory consolidated financial
statements;

has recorded all changes in the fair value of foreign exchange derivatives in finance costs/income
since July 1, 2005, in connection with the provisions of IAS 39.

Consequently, the financial information from the SAFRAN Group’s statutory consolidated financial
statements has been adjusted for:

the accounting impact of amortization charges for intangible assets relating to aeronautics
programs, revalued at the time of the Sagem-Snecma merger in accordance with IFRS 3;

the accounting impacts of the application of hedge accounting to foreign exchange financial
instruments,

The impact of these adjusiments on the income statement aggregates is as follows:

Statutory Hedge Accounting Amortization of
Half.year ended June 30, 2007 conselldaed | nevahusion of | edging puin or | intangible asscs | Agfusted date
staternenis fevenue lotses recorded
fin € millions) {n 2) 3)
Revenue 549 132 58 E %Al ]
Other operating income (expenses} {3,501) {3) ¥ (3,411)
Profit (toss) {rom operstipns 8 179 58 82 k11
Net Gonnee coxts { incoue i (179 168 10
Income from pssociyies 1 1
ilnnom: LA eXpense 5 (80) {30y (105)
Profit {loss) for the peried 20 146 51 218
Minority interests ] (3] (1) )
:l';l dz:l:} ?::::.l:::nl‘he period mttriboable to equity n o) 146 51 s
)] Revaluation of revenue in foreign currencies net of purchases (by currency) at the hedged mite, by reclassification of the

)

3

changes in value of hedges allocated 10 cash flows for the period.

Changes in value of hedges related to future cash flows (-ME€ 168 excluding taxes) reported in adjusied equity, and
cancellation of the reversal of unrealized gains or losses al the time the hedge accounting was discontinued (+ M€ 58
excluding taxes), included in statutory consolidated equity.

Cancellation of amortization and impairment of intangible asseis relating lo the revalustion of acronautics programs
pursuant to the application of IFRS 3 as of April 1, 2005.

The reader is reminded that only the condensed statutory half-yearly consolidated financial statements are
subject to a limited review by the Group’s statutory auditors (audited data), and that the adjusted financial
data is verified with respect to an overall review of the information provided in the half-yearly activity

report.

e e e mEmE . —-——-—-———-
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1.1 Adjusted condensed consolidated interim income statement

In order to monitor and compare the Group's economic performances, the consolidated income statement
and consolidated statement of cash flow, presented respectively on pages 12 and 15 of the condensed
statutory half-yearly consolidated financial statements are adjusted for:
« the impact of amortization charges for intangible assets relating to aeronautics programs, revalued
at the time of the Sagem-Snecma merger in accordance with IFRS 3,
* the impacis of the application of hedge accounting to foreign exchange financial instruments.

-

(page 5)

The adjusted information has not been audited.

Half-year ended Half-year ended
June 30, 1007 Juoe 30, 2006
(in € miltlons) Adjusted Adjusted
Reveave Le? 57133 5476
Other income 3 %
‘Income from operations 5,764 5,502
Change in inventorics of finished goods and work in progress m 309
Capitalized production 124 193
Raw maicrials and consumables used 142 (3,685) (3,562)
Personnel costs {1,656) (§,603)
Taxes (114) (113}
Deprecistions, amortizations, provisions and impairment 1.4.3 (351) [
Other operating income / cxpenscs (48) [§1)]
Profit (loss} from operations an 3
Borrowing costs 9} oy
Other finance costs / income 19 %)
‘Net floance costs / Income 144 10 (22)
Income from associates 2 }
Proflt (1oss) before tax 3 210
ncome tax expense 1.4.5 (105) (69)
lProﬂt (loss) frem coaticuing operations 218 11
Profit from discontinued operzlions . -
"Profit (loss) afier tax fat] 141
Minority imevests 3 8)
'Net profit (loss) for the period attribuable to equity holders of the parent 218 133
Basic camings per share (in curo) 0.52 0.32

|y i AN Gy T W e B




1.2 Adjusted condensed consolidated interim statement of cash flow

Hall-year ended Half.year ended
Jane 30, 2007 June 10, 2006
fin € millions) Adjuseed Adjosted

1. Cush flow fromy{used In) operating sctivities

Consolidsied profit {loss) before tax 310 100

Tax paid (20) (29)

Income from associates (net of dividends received) 2 5

Deprecistion and umontization te® 218

Asset impaisment ' 9% 57

Provisions 80 175

Fair value of financial instruments and derivatives . (16} 3

Valustion of finapcial assets ond labililies

Change in vahue

Fereign exchange lossea (2) 14

Capilat gains on asset disposals (60)

Accned intevesi 4

Other 12 12

Minerity interests ] 9

Income and expenses ool impactiog cush flow 342 460

Net cash from aperations before changes in worldng capits} 644 616

Net change in operating receivables and payables 289 N

Net change in othes receivables and payables 25 [

Chsnges In working capital . {49) (360)

TOTALI 595 76

I1, Cash flow from/(used in} lavesting sctivitles

Purchases of intangible asse1s net of proceeds from dlsposals (115) 209

Purchases of property, plam and equipment net of proceeds from disposals (200) (135)

Met acquisitions of subsidiaries . {19

Disposals of subsidisries [{)]

Nat purchases of shares in pther companies ($35)

Net proceeds from 1he ke of shares in other companics 6 2

Nei proceeds from long-Lerm investments {19) 7

Other changes (1) 10

TOTAL (384) (139)

11§, Cash flow fropv{used [n) flanacioy actlvities

Change in share capital 19 7

Repayments of borrowings end long-term debt i41) 04)

Repaytnent of repayable odvances 1] (15}

Issuance of new loans 0 18

Repayable advances received 20 4

Net change in short term borrowings (175) {44)

Dividends paid 10 psrent compeny sharcholders (90) {147)

Dividcnds paid 10 minority interesis (5) ]

TOTAL I (293} (199)

IV. Effect of chapges in exchange rates TOTAL IV (1) ()]

Increase/(decrease) In net financis) posltion I+HIHI+TY {43) {266)
Opening ner financial positi 743 236

¥

Closing net financial position 660 670

Incresse/(decrense) ko ot financial posltion (3)) {264)

l Net changs in invenorits and work-in-progress {363) (419)




)

1.3 Segment information in adjusted data

The Group’s operations are organized and managed according to the nature of the goods and services
rendered, each sector corresponding to an independent branch representing a strategic activity offering
a variety of goods in different markets.

Inter-branch sales are performed on an arm’s length basis.

1.3.1 Business segments

. 1.3.1.1  Aerospace Propulsion branch

| Within the Aerospace Propulsion branch, the Group designs, develops, produces and markets

| propulsion systems for commercial aircrafl, military transport, training and combat aircraft, rocket

: engines, civil and military helicopters, tactical missiles and drones. This branch also includes MRC
activitics and the sale of spare parts,

I 1.3.1.2  Aircraft Equipment branch
The Group also specializes in mechanical, hydromechanical and clectromechantcal equipment,
including landing gear, wheels, brakes and associated systems, thrust reversers and nacelles,
composite malerial parts, engine control systems and associated equipmem, transmission Systems,
wiring, efectrical connection systems, ventilation systems and hydraulic filters, The branch also
includes MRO activities and the sale of spare parts.
1.3.1.3  Defense Security branch
Within the Defense Security branch, the Group designs, develops, produces and markets Acronautical

and Navigation systems (avionics, navigational instruments, etc), Optronic and Air-Land systems and
Security systems (secured payment terminals, bankcards, airport security).

1.3.14 Communications branch

The activities in the Communications branch include mobile telephony and broadband
communications (fax and multifunctional terminals, DECT, broadband terminals, decoders etc).

\y
I A e =B
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1.4 Notes to the adjusted data

The notes hereafter only concemn the aggregates that have been adjusted compared to the condensed
consolidated interim financial statements.

1.4.1 Revenue

{in € milfions) Half-year ended Half-year cnded
Aerospace Propulsion branch June 30, 2007 June 30, 2006
Original aircraft equipment 1415 1,186
Ajreraft spare pars 672 ] 597
MRO 540 444
R & D contrects 63 9
Broadband 85 97
ub total 2,775 2,403
Aircraft Equipment branch
Oniginal sircrafy equipment 745 720
Aircraft spare parts ] 252 ) 200
MRO 99 9
R & D contracts 123 106
Enginccring ] 83 88
Broadband 71 96
sub total 1,373 1,30
Defense Security branch ,
Navigators and acronaulic systems 264 253
Opiranic and infantry soldier systems 198 198
Security 284 76
Onhers ] 1
sub rotsl 747 695
Communications branch
Mobile telephones 251 477
Broadband 587 ) 600
sub 1ocal 838 1,077
Totsl 5733 , 5476

1.4.2 Raw materials and consumahles used

Raw materials and consumables for the year primarily involve raw materials, supplies, subcontracting
purchases and all external services.
They break down as follows:

Hall-year ended  Hslf-year ended
June 30, 2007 June 30, 2006

(in € millions} .

Raw materials, supplies and other (1,188) {1,597)
Bought-in goods (120) . (67)
Changes in inventories . 87 : 130
Sub-contracting (1.292) ! {1,101)
Purchases not held in inventory (164) (152)
Externa) services (808) ‘ (775)
Total (3,685) {3,562)

-




1.43 Depreciations, amortizations, provisions and impairment

1.44

145

Half-year ended Hall-year ended
{t € millions) June 30, 2007 June 30, 2006
Deprecistion and amortization expense
- intangible assets (32) (69)
- property, plant and equipment (140) (154)
Total deprecistion and smortization expeose {172) (210)
Asset impairmeat
« intangible ussets wnd PPAE [t3)] {18)
- financia) nssets [£F4] {10
- inventories {14) (V1))
- receivables 4 k|
Total ayset tmpairment (95) (52)
Total increase la provistons (84) (204)
Tomt T TTT T T T T T T ey “1%)
Net finance costs/income
Hal{-year ended Half-year ended
{in € millions) Jupe 30, 2007 June 30, 1006
-Cast of net borrowings and long-term debt (9_) [{L1)
Foreign exchange hedging incfectiveness (29)
Forcign exchange loss (498) (458)
Charges 1o provisions m {5)
NCA of non lidated in s sold (R} (4}
Discount impact (13) {19)
Qther (1 -
Tota) other Mnance costy (s21) (515)
Foreign exchange hedging inefectiveness 1”2 .
Proceeds fram disposal of assets 8
Foreign exchange gain 489 464
Reversals of provisions - 3
Foreign eachange gains on provisions 10 n
Gain on financial instruments held for irading - 1
Dividends H] 2
Other - 5
Tola! other finance income 340 506
Total other finsnce costs / Income 19 )
Totsl fipancial costs / focome 10 22)
Income tax expense
The income tax expense breaks down as follows:
Half-year ended Hal-year ended
(in € millions) June 30, 2007 June 30, 2006
Current tax charge (142) (113}
Deferred tax ¢chorge 37 44
Toisl lacatue tax expense (105) (69)
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SAFRAN S.A. (2, Bd du Général Martial Valin - 75724 Paris cedex 15) is a limited liability company
incorporated in France and listed in Compartment A of the Euronext Paris Eurotist market.

On August 30, 2007, the Supervisory Board authorized the publication of the condensed consolidated interim
financial statements of SAFRAN for the period from January 1 to June 30, 2007, approved by the
Management Board.

The condensed consolidated interim financial statements for the half-year ended June 30, 2007 must be read
in conjunction with the consolidated financial statements for the year ended December 31, 2006, as presented
in the Reference Document filed with the French Markets Authority (AMF) on Apnii 27, 2007, under the
number D.07-0401.

It should be noted that the comparative data for the half-year ended June 30, 2006 as published in September

2006,was not adjusted for any error comrections recorded as of December 31, 2006, as their impact on the
first half-year condensed consolidated interim financial statements was immaterial,

2.1 Condensed consolidated interim income statement

Notes Half-yesr ended Hall-ycar ended

Juae 30, 2007 June 30, 2006

(in € millions)

Revenue 281 5,493 527
her income 282 k]| 93
Intome from operations 5,524 5,364
Change in inventorics of finjshed goods and work in progress M k14
Capitalized production i 124 193
Raw materials and consumables used 283 {3,682) (3.585)
Personnel costs (1,656) (1,588)
Taxes (114) (135
Depreciations, amortizations, provisions and impairment 285 (433) (571)
Other opersting income / expenses 286 (48) (70}
Profit (loss) from operations 8) 63)
Borrowing costs 9 (13}
Other finance costs / income 3 259
Net flnance costs / income 287 2 U6
Income from associates 2 [
Profit (toss) before 1ax 15 184
Income tax expense 2.8.8 5 (59
Profit (1oss) from continuing operations 20 125
Profit from discontinued operations -
Profit (Joss) after tax 20 115
Minority interests 1 M
Net profit {loss) for the period attribuable to equity holders of the parem n HE
Basic camings per share (in euro) 289 0.05 0.29
Dituted eamnings per share (in curo) 289 0.05 0.29
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ASSETS

2.2 Condensed consolidated interim balance sheet

Notes Juge 30, 2007 Dec, 11, 1006
fin € millions)
Goodwill 248.10 1,589 1,589
Intangible asscts 28.11 3,007 3,056
Property, plant and equipmen) 28.11 1 560 1.826
Non-current financial investments 2.8.13.1 452 364
Investments in associaies 3 R
Deferred tax assets 248481 175 120
Other non-current assets 1 16
Non-current sssets 7418 7,003
Currenl financial investments 28131 79 108
Assers held for sale -
Fair vatue of financial instruments and derivatives 28132 228 397
Inventorics and work-in-progress 3514 1,240
Trade and other receivables 4,207 4,218
Tax assets 64 68
Other curren! assets 165 151
Cash end cash equivalenis 28133 660 743
Current assets 8,977 8,925
Total assets 16,102 15,928
EQUITY AND LIABILITIES Notes June 30,2007 Dec. 31,2006
fin € miltions)
Share czpiwal 281411 83 83
Consolidated rewained camings 28.14.1.2 4,220 4,296
Net unirealized gaing on svailable-for-sale financial assets 30 27
Net unreatized losses on currency futures (38) (76)
Net profit (loss) for the period 21 9
'Equity stiribuable to holders of the parent 4,316 4,339
‘Minorlty interests 166 173
Total equity 4482 4,512
Provisions 2815 1,034 976
Borrowings subject 10 specific terms and condilions 2.8.16 581 5713
Interest-bearing non-current liabilities 28.134 45 463
Deferred tax liabilities 2.88.1 85) 929
Other non-curvent liabilitics 16 112 _
‘Noa=current linbilities 1993 1,053
Provisions 2815 1,119 1.10]
Interest-bearing current liabilitics 2.8.13.4 494 699
Trade and other payables 6,708 5390
Tux linbilitics 140 21
Fair value of financial instruments end derivatives 28132 H 2
Onher current liabilities 158 150
+Current Habilities 8,617 8,363
"Total equity and lisbilities 16,102 15928
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2.3 Statement of changes in condensed consolidated interim shareholders’ equity

Equiny
S Sux Ty Negny Tl Comoliied P enelwable  Memmy
c.::;d premiura sharcy rETYCY adjustracnis foRerves the year wholders ol interess oty
¥ thwt parent
In € millians}
As of Jsouary |, 1007 1) 1360 {1on (76) ) 1,051 9 11 433 1M 4,512
Translstion sdjustments (8} {n L]
Fair vahue adjustment (o cash-flow hedging
devivatives, net of tax 3 8 8
Fair vatue sdjusoment ta svaitable-for-sals 3 1 3
securitics, net of tax
Proflt (loss) booked In equity 0 0 0 33 (1) 0 [/ 3 13 0 313
Na profit for the year 11 H] ()] 20
Net {loss) profit booked for the year [} 0 0 ! ] ()] 1] 2 3 4 (1 53
Capits] memease 8 18 1B
Dividends (90) 50) 6) (%6)
Other movernents {6) 10 {9 (5} [L)]
As of Juar 30, 2007 1) h 1] 95) 39 {16} m 1 ] 4316 164 4,482
Equity
Share . . - Nci profh _—
., Share Treasury Hedgieg Tpuhm Consolidated (lous) fov Other attributable Mmmry Total eqatty
. premium shares reservet sdpstments reserves toboldery of  imerens
issued he year
ithe parent
{in € mitlions)
As of Jannwry 1, 2006 (*) 1) 3340 {1 (1m M 1,503 {301) 10 4444 164 4,608
Translation adjustments (30) (30 () an
Fair vatue sdjustment to cesh-flow hedging 5 15 13
derivatives, net of tax
Fair vatue adjustment to available-far.sale
. 12 1 12
securities, net of tax
Profit (loss) boaked i equity [ ] [] 15 (30) [] 0 12 7 ) 3
Net profit for the year 118 113 i 115
Net (Joss) profil booked for the year ¢ 0 [} 135 {30} 0 L) 12 125 [ 13t
Cupital increase ] 5 19 2 12
Dividends (148) {148) 4] (155)
Onhey movements 3 (304) 302 1 3 LI -
A1 af June 30, 2006 3 3360 (112} {102) 7 1,054 118 12 4402 170 4,601
{*) After corrections as of January 1, 2005 (sce noles on page 114 in 2006 Reference Document)
14




2.4 Condensed consolidated interim statement of cash flow

Hall-yesr ended Half-year ended

(in € millions) Jone 30, 2007 Jone 10, 1006
I. Cash flow from/(used in) operating activities
Consolidated profil (loss) before tax 16 177
Tax paid (20) (29
Income from associates (net of dividends received) . 2 5
Deprociation and smortization T 25) 310
Assct impairment 9% 37
Provisions 80 175
Fair value of {inancial instruments and derivatives 268 {21)
Vatuation of financisl asscts and liabilities
Change in vatue
Forcign exchange losses {3) (4]
Capital gains on ssset disposals (60)
Accrued interest 4
Other 12 12
Minority interests (1) 7
locome and expenses not impacting cash flaw 703 433
Net cash from operations before changes in working capitsl 701 6836
Ne1 change in inventories snd work-in-progress (363) {439)
Net change in operating receivables and payables 189 L
Net change in other receivables and payables {32) 8
Changes in working capital (106} (60)

TOTAL | 595 176
1. Ftux de trésorerie provenant des sctivités d'investissemenit
Purchases of inngible assets net of proceeds from disposals {113) (203}
Purchnses of property, plant and equipmem nd of procecds from disposals (200) (135)
Net purchases of shares in other companies (55) (19
Net proceeds from the sake of shares in ather companies [ 1
Nezt proceeds from long-term investments [LE)) 7
Onher changes 1) 10

TOTAL I (384) {339)
1), Cash flow from/(used In) Mnancing nctivithes
Change in share capital 19 7
Repayments of bormrowings and long-term debt {41) {34)
Repayment of epayable ndvances {31) {16)
Issuance of new loans 10 18
Repayable advances received 20 24
Net change in short term bomrowings {175) 44)
Dividends paid to parem company shareholders (90) (147}
Dividends paid to minority interests {5) (M

TOTAL I (293) (199}
IV, Effect of changes Ip exchange rates TOTAL IV ) {9
.Increase/(decrense) in net financs) position HAHIL+LY (83) (266)
Opening net financial position 743 96
Closing net financial position 660 670
In¢rease/(decrease) In nel financial position 8)) (266)
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2.5 Segment information

The Group's operations are organized and managed according to the nature of the goods and services
rendered, each sector corresponding to an independent branch representing a strategic activity offering
a variety of goods in different markets.

Inter-branch sales are performed on an amm's length basis.

2.5.1 Business segments

2.5.1.1 Aecrospace Propulsion branch

Within the Aerospace Propulsion branch, the Group designs, develops, produces and markets
propulsion systems for commercial aircraft, military transport, training and combat aircraft, rocket
engines, civil and military helicopters, tactical missiles and drones. This branch also includes MRO
activities and the sale of spare parts.

2.5.1.2  Aircrafl Equipment branch

The Group also specializes in mechanical, hydromechanical and electromechanical equipment,
including landing gear, wheels, brakes ond associated systems, thrust reversers and nacelles,
composite material parts, engine control systems and associated equipment, transmission systems,
wiring, electrical connection systems, ventilation systems and hydraulic filters. The branch also
includes MRO activities and the sale of spare parts.

2.5.1.3 Defense Security branch

Within the Defense Security branch, the Group designs, develops, produces and markels Acronautical
and Navigation systems (avionics, navigational instruments, etc), Optronic and Air-Land systems and
Security systems (secured payment terminals, bankcards, airport security).

2.5.1.4 Communications branch

The activities in the Communications branch include mobile telephony and broadband
communications (fax and multifunctional terminals, DECT, broadband terminals, decoders etc).

16
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2.5.3 Revenue by customer location

The Group customers are mainly established in four geographical areas.

June 30, 2007 Juge 30,2006
{in € millions} Amount % Amount %
France 1,681 3% 1,688 2%
Europe (excluding France) 1,131 1% 1,135 2%
North America 1,600 %% 1,387 6%
Asia 529 P 454 9%
Rest of the world 552 10% 607 11%
“Tatal 5,493 100% 5271 100%

2.6 Scope of consolidation

2.6.1 Spin-off of Sagem Défense Sécurité

On June 29, 2007, the shareholders of Sagem Défense Sécurité approved the partial transfer of assets
from the Security Division to a new subsidiary, Sagem Sécurité, with retroactive effect to

January 1, 2007.
As this is an internal transaction, there is no impact on conselidation.

2.6.2 Final acquisition price of Orga Group

The Orga Group’s acquisition price was finally amounts to €81 million, following an arbitration
decision in May 2007. The impact of the price adjustment on the consolidated financial statements is

immaterial.

2.6.3  Other changes in the scope of consolidation

No other material changes at Group level were recorded during the first half of 2007,
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2.7 Accounting policies

The consolidated financial statements of SAFRAN and its subsidiaries have been prepared in accordance
with Intemmational Financial Reporting Standards (IFRS). In particular, the condensed consolidated interim
financial statements for the half-year ended June 30, 2007 have been prepared in accordance with 1AS 34
Interim financial reporting together with all the standards and interpretations adopted by the European Union
and subject to mandatory adoption as of June 30, 2007.

As such, the SAFRAN Group has applied the same accounting rules and methods as those used for the
preparation of its consolidated financial statements for the year ended December 31, 2006 and has adopted
the following standards and interpretations since January 1, 2007:

2,71

272

.73

IFRS subject to mandatory adoption as of January 1, 2007:

As of January 1, 2007, 1IFRS 7 Financial Instruments: Disclosures amends and replaces JAS 30 and
1AS 32 and amends 1AS 1 with regard to disclosures on financial receivables and payables and the
Group's market transactions in the notes to the financial statements. This new standard had no
impact on the consolidated interim financial statements for the half-ycar ended June 30, 2007.

The notes to the consolidated financial statements for the year ending December 31, 2007 will
include the additional information required by this standard.

IFRIC interpretations subject to mandatory adoption as of January 1, 2007:

IFRIC interpretations 7 to 10 (applying the restatement approach under 1AS 29, scope of IFRS 2,
reassessment of embedded derivatives, interim financial reporting and impairment), adopted as of
Janvary 1, 2007, had no impact on the Group's 2606 and 2007 financial statements, as the relevant
transactions were treated in accordance with the positions set forth in these interpretations.

IFRS subject to early adoption in 2007:

The SAFRAN Group decided against the early adoption of revised IAS 23 Borrowing Costs and
IFRS 8 Operating Segments. These standards, which respectively require entitics to capitalize
borrowing costs that are allocated to the gross camrying amount of the corresponding assets and
disclose segment information based on that used internally by Group management, are anly subject
to mandatory adoption as of January 1, 2009. With respect to curremt accounting methods and the
information provided by the Group, the adoption of these standards is not expected to have a
material impact.

These standards published by the IASB have not yet been adopted by the European Union, but have
been subject to recommendations for adoption by EFRAG and should be adopted in the fourth
quarter of 2007,

19
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2.8.1

Notes to the condensed consolidated interim financial statements
Revenue
fin € miltions)} Hall-year coded Half-year ended
Aerospace Propulsion branch June 30, 2007 June 30, 2006
Original sircrafi equipment 133 1,130
Alircrafl spare parts 632 564
MRO 508 420
R & D contracts 59 5
Others 80 92 |
sub toral 2600 221 !
Aircrafi Equipment branch I
Original aircraft equipment 705 681
Aircraft spore parts 238 189
MRO 94 "
R & D contracts 116 100
Enginecting 79 83
Others 67 89
sub tota) 1,299 1.228
Defense Security Branch
Navigators and aeronautic systems 263 153
Optronic and infantry soldietr systems 193 198
Security 284 243
Others ! }
sub total 746 695
Communications branch
Mobile tclephones 2510 477
Broadband 587 600
sub totn] 838 1,077
Tatal 5,49) 5,271
2.8.2 Other income
Other income mainly comprises operating subsidies and various other operating income as shown in

the following table: .
Half-year ended Hall-year ended |

{in € millions) June 30, 2007 June 30, 2006
Openating subsidies 27" 20 °
Other operating income 4 73
“Total 3 9)

* including a rescarch tx credif of € 22 millions in 2007 and € 12 millions in 2006

2.8.3 Raw materials and consumables used

Raw materials and consumables for the year primarily involve raw materials, supplies, subcontracting
purchases and all external services.
They break down as follows:

Half-year ended Half-yesr ended

(in € millions) Juae 30, 2007 June J0, 2006
Raw matcrials, supplies and other (1,188) (1,590
Bought-in goods (118) (64)
Changes in inventories 87 130
Sub-contracting {1,291) (1on
Purchases not held in inventory (164) (152)
Extemnal services (808) {801)
“Total (3.682) (1.585)
20




2.84 Workforce

The breakdown per business segment is as follows:

Hall-yeur ended
Juoe 30, 2007
Acrospace Propulsion 20,523
Aircraft Equipment 18,487
Defense Secunity 9,056
Communications 9.458
Other 561
‘Total 5,085

The average workforce, incleding non-consolidated companies, totals 62,716.

The breakdown of the workforce of French companies by socio-professional category is as follows:

Half-year ended
June 30, 2007
Executives 12,899
Supervisars 1.273
Technicians 12,521
Administrative employees 3483
Workers 9.527
Totsl 39,703
2.8.5 Depreciations, amortizations, provisions and impairment
Hall-year ended . Half-year ended
{in € millions) June 30, 2007 June M, 2006
Depreciation and smortization expense

- intangible asscls (H4) (161)

- property, plant and equipment (140) (154)
‘Total deprecistion snd amortizatlon expense (254) (315)
Assel jmpairment

- intangible assets and PP&E {53) (18)
= financial assets (32) (10
- inventorics (14) 7
- receivables 4 k]
‘Total assct impairment {95) (52)
Total Increase in provisioos (34) (104}
“Total (433) (571)
2.8.6 OQther operating income and expenses
Other operating income and expenses mainly include: '
Hall-year ended Half-ycar ended
(in € milfions) June 30, 2007 June 20, 2006
Capital gnins / losses on assct disposals - 32(M
Royalties, patents and licenses (30} (42)
Costs on financial guarentees - (13)
Debi waivers - (13)
Loss on irrecoverable receivables {12) (6)
Cnher operating expenses (6) (28)
Total (48) (79}
(*} Incloding the sale of Mrudon and St Quen premiscs
21
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2.8.7 Net finance costs/income

Half-year ended Half-yesr ended

{in € millions) June 30, 2007 June 30, 2006
Cost of net borrawings snd long-term debt 9 (13)
Forcign exchange hedging ineffectiveness - 29
Foreign exchange loss (669) (458)
Charges to provisions (n (5)
NCA of non-consolidated investments sold (8) (4)
Discount impact (13) {19)
Other 1) -
"Total other finance costs (691) (515)
Foreign exchange hedging inefTectiveness 12 -
Pmoceeds from disposal of assets 8 -
Foreign exchangs gain 6T 2
Reversals of provisions - ]
Foreign exchange gains on provisions 10 k)|
Gain on financiat instruments held for rading . 1
Dividends 2) 2
Other . 5
Total other Moance income 722 T4
Total other finance costs / lncome 30 59
Total inancial costs / income 2l 246

2.8.8 Income tax expense

The income 1ax expense breaks down as follows:

Half-yesr ended Hall-year ended

(in € milfions) June 30, 2007 June 30, 2006
Curreni tax charge (142) (101)
Deferred tax charge ' 147 42
"Tots! income tax expense 5 (59)

The current tax charge corresponds to amounts paid or payable to the tax authorities in the short term
in respect of the current peried, in accordance with prevailing legislation in the various countries and
certain agreements (e.g. group consolidated for tax purposes).

2.8.8.1 Deferred tax assets and liabilities

{in € millions) June 30, 1007 Dec, 31, 2006
Deferred tax - Asset V75 120
Deferred tax - Liability (851) {929
"Net position (676) (809)
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2.8.8.2 Movements in deferred tax liabilities

2.89

(in € millions)

‘Net deferred tax assets (linbilities) as of Decemnber 31, 2006 1809)
Deferred tax income (cxpenses) in the profit and loss stetement 147
Deferred taxes booked in equity {13}
Reclassification (n
Net deferred tax assets (linbilities) as of Jone 30, 2007 (676)

Earnings per share

The Group’s potentially dilutive shares include stock options and the bonus shares allotted to Sagem

SA employees prior to the merger.
As of June 30, 2007, all bonus shares had been allotted.

Eamings per share are as follows:

{odes Half-year ended Haif-ycar ended
June 30, 2007 June 30, 2006
Numerator (in € millions)
Net profit for the period (a) 21 118
Denomiostor (In shares)
Total number of shares ) 417,029,585 417,029,585
Number of treasury sharcs held () 5.870.815 1233377
Number of sharcs cxchiding treasury shares (d)=(b-c) 411,158,770 409,791,208
Weighted average number of shares (excluding treasury shares) [C)] 410,320,892 409,550,340
Potentially dilutive ordinary shares :
ilative i L tigns and bonws s nlod

z'g;;zr‘m;mhzﬁﬁoﬁ m’:w hares gro © 309.753 1,178,286
Weighted average number of sharcs after dilution (fy=(d+c) 410,630,645 410,728,626
Rotlo: earnings per share (In euro)
Basic camings per sharc: (profiv{loss) (g)=(a* I millica){d") 0.05 029
Diluicd earmings per share: (profiv{loss) (h}={a* | million)/(f) 0.05 0.29

There were no other transactions involving shares or potential shares between the closing date and the

completion of these financial statements,
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2.8.10 Goodwill

Goodwill breaks down as follows;

" Jupe 30,2007  Dec. 31,2006
(in € miffions} Net Net
Snecma 253 253
Turbomeca SA 225 225
Aircelle 213 213
Labinal 208 208
Hispano Suiza 96 96
Messier Dowty SAS 94 94
Messiet Bugani 9 93
Snecma Propulsion Solide 66 66
Sagem Orga 66 66
Teuchos SA 52 52
Techspace Acro 47 47
Snecma Services 46 46
Sagem Défense Sécurité 42 42
Vectronix 22 23
Sagem Communication 21 21
Microturbo SA 12 12
Globe Motors Inc 10 10
Cinch Connectors Inc 3 6
Sagem-Interstar 6 6
Wuhan Tianyu Information Industry 5 5
Sofrance 4 4
Autres 2 1
Total 1,589 1,589
2.8.11 Intangible assets
Intangible assets break down as follows:
June 30, 2007 Dec. 31, 2006

(in € millions) Gross in?p':?nm;c':\l Net Giross ir:pn:?n:ciu Net
Brand names 147 3 144 147 (2) 145
Programs 2,704 (436) 2,268 2,704 (355) 2,349
Development costs 716 (268) 448 625 (200) 425
Concessions, patents, liconses $6 “n ] 52 “n 1]
Software ‘ 215 {150) 65 186 (132) 54
Other 105 {32) n 10 29 T
"Total 3,943 (936} 3.007 3818 (759) 3,056

Brands with an indefinite life amount to €119 million.

The weighted average remaining amortization period of the programs is approximately 12 years.
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Movements in intangible assets {net) break down as follows:

ope Gross Amortiation / Net
(in € miflions) Impairment
As of December 31, 2006 ABES {159) 2,056
Assets produced internally 97 9
Separate additions 21 21
Disposals and assets removed {1 {1}
Amarization (114 {114
Impainment lasses recognized in profit or loss {58) [613]
Reclassifications 11 (5) 6
Changes in scope of consolidation 0
Translation adjustments 0
As of Jupe 30, 2007 1,943 {926) 3,07

Research expenditure of €395 million was incurred in the firsi half of 2007.
Capitalized development expenditure as of June 30, 2007 amounts to €91 million (€150 million as of

June 30, 2006).

In the first half of 2007, development expenditure amortization was recognized in expenses in the

amount of €20 million (€47 million as of June 30, 2006).

In addition, assets revalued at the time of the creation of the SAFRAN Group were amortized in the

amount of €82 million duning the first half of 2007,

2.8.12 Property, plant and equipment

Property, ptant and equipment breaks down as follows:

Jone 30, 1007 December 31,2006
Gross  DePoe/ Ner Gross Dl gy

(in € miflions) Impaimnent impainment

Land 216 216 215 - 215
Aircraft - - -
Buildings 308 (434) 34 736 {411) 375
Technical facilities, equipment and tooling 3,308 (2358) 952 26 (2,320) 896
PPAE in course of construction, advances 227 {18) 209 241 (16) 225
Site development and preparation costs 23 (2) 1] 22 (an 11
Buildings on land owned by third pastics 18 {14) L] 30 n 13
Computer hardware and other equipment 365 (281) 84 361 {(270) 91
“Total 4975 (3.115) 1,860 4871 (3.045) 1,826

Movements in property, plant and equipment (net} break down as follows:

Amortizatioo f

(In € millions) Gross impairment Net
As of December 31, 2006 4,871 {3,045) 1816
Assets produced intemally 27 27
Additions 150 150
Disposals and asscts removed (719) 57 {22)
Depreclation (140} (140)
Impairment losses recognized in profit or loss 5 5
Reclassifications (1%) ] an
Changes in scope of consolidstion {12) 3 (9)
Translation adjusiments {4) () (3)
.A1 of Jupe 30, 2007 4,975 3,115 1.860

Investment commitments as of June 30, 2007 totaled €118 miltion.
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2.8.13 Financial assets and financial liabilities

June 30, 2007 Dec. 31, 2006

{in € millions) Curren! Non curreal Total Current Non currenl Total

Financial investments % 452 531 108 3164 472
Fair vahie of financial instruments sad derivatives 228 28 397 197
Cash and cash equivalenis 660 660 743 74
Interest-bearing liabilities 494 451 945 699 461 1,162
Fair value liabilities of financial insiruments and

L 3 ] 2 ]
denvatives
2.8.13.1 Financial investments
June 30, 2007 Dec. Y1, 2008
{In € millions) Current  Non<turrent Totnl Current Nop-carrent Total
Non-consolidated investments - 328 128 - 254 254
Sales-financing loans - 36 36 4 42 46
Advances and loans to non-consolidated afliliates 14 a5 9 100 24 124
Loans 1o employces 4 22 26 4 4 28
Deposits and guaranices t 7 ] - 4 6
Other . 14 14 - 14 14
Totad ™ 452 531 108 164 471
Movements in financial assets:
Change in faj| Net
Dec.31,2006  Incresse  Decresse ‘:“ T chargemovers  Other  Joue 30, 2007
ol

fin € miltiony)

Non-consolidaled investments 254 2 N (2} (k1)) 4 328
Sales-financing laans 46 2 [1F1] 36
Mv_r.nccs and loans to non-consolidated 124 13 s} 7 19
affilintes

Loans to employees 28 ) 26
Deposils and guarentees 6 2 i 1 8
Other 14 ) {n 14
Total m 149 (66) ) o 1 531

Non-consolidated investments

Non-consolidated investments break down as follows:

Jure 30, 2007  Dec. 31, 2006

(in € millions)

Unlisted shares 216 190
Listed sharcs* 112 64
Total A8 254

* the increase is mainly attributable to the compensation received by the Group in the form of shares in
Northwest, following its exit from Chapter 1! of the US Bankrupicy Code, in respect of receivables prior to
these proceedings.
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Non-consolidated investments include SAFRAN Group holdings in various non-consolidated
companies, the most significant of which are:

Shareholders’
Percentage of equity inctuding Neiprofitand  Net carrying
As of control profitloss for loss amount

{In € millions) the period

Sichuzn Sneema Acro-Engine Maintenance 12/31/06 51.76 4.3 0.1 49
Snecma Morocco Engine Services SAS 12731106 51.00 3.4 0.3 1.5
Turbomeca do Bmsil 12131106 100.00 7.3 (1.2) 8.6
Arianespace Participation 1231106 10.44 51.3 6.3 -
Embraer 12731106 1.12 1.423.2 310.7 74.0
Snecena Led 12131/06 100.00 44.1 15.7 25.9
RRTM 12131106 50.00 3.5 0.2 -
GEAM (1} 12131106 19.90 154.0 38.1 40.7
Northwest Airines Corporaticn (2) 12131106 0.7 {6,067.6) (2.257.8) 38.1

(1) owned by SSP Inc., a non-cansolidsted company owned by Snccma Services Paticipation
(2) Northwest : Figures of 2006, period under judicial control {chapter i 1)

2.8.13.2 Fair value of financial instruments and derivatives
The fair value of the SAFRAN Group’s derivative instruments stood at €220 million as of
June 30, 2007 (see Note 2.8.18).

2.8.13.3 Cash and cash equivalents

June 30, 2007 Dec. 31, 2006

fin € millions)

Maturity tess than 3 months from tade date with no interest rale risk

Negotiable debt securitics 43
Treasury shares .
UCITS 222 205
Moncy market accounts 182 168
Sight and lime deposits 256 K1k
"Total 660 743

Movements in cash and cash equivalents:

(in € millions)

Cash and cash equivalents as of December 31, 2006 74}
Movement during the period (80)
Changes in scope of consolidation (2)
Translation adjustments (1)
Cash and cash equivaleots as of Juane 30, 2007 660
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2.8.13.4 [nterest-bearing liabilities

fir € mitlions)

Jupe 30, 2007

Cuarrent Nea curremt

Total

Dec. 31, 1006

Curreot Noa carrent

Tatsl

Finzence Lease bormowings

17 9

g

Other long-term loans

i8] 402

163 195

Accrued interes! not ye1 due

4

Commencia) paper

pal

2

kY] )

e

Shon-tenm bank Mcilities and exprivalent

M

M

M

(E1]

Totad

494 51

M3

Lisd 463

1142

Movements in interest-bearing liabilities:

(in € milligns)

As of December 31, 2006

1,162

Increase in borrowings

13

Decrease in borrowings

(48)

Movement in cash credits

(176)

Changes in scope of consolidation

Trunslation adjusiments

Other

&

As of Juoe 30, 2007

945

2.8.13.5 Interest rate risk management

The Group manages its interest rate risk exposure by applying a balance of fixed and floating rates 10
its financing. Where necessary, it may trade hedging instruments on the market.

As of June 30, 2007, the breakdown of financial assets and financial liabilities is as follows:

=1 year 1t05 yenrs over § years Total
. interest interest s
(in € miflions} Bage interest Rate| Base Rate Base Rate Base interest Rute
I Flnancial Asscis l
Financial investmenty (excepi non-consolidated
imvesimenis)
Fixedrote| 13 l61% a0 1.01% 10 4.50% 63 0%
Floating rate| 56 5.15% 69 5.33% 4 4.97% 139 5.23%
TOTAL| 79 491% 109 J.M4% 4 4.63% 102 4.26%
Marketable securities
Fixed rate
Floaiing rate | 405  EONIAFED 405 EONIATFED
Monty marke: accounis
Fixed rate
Floating rate ] 255 ECNIAFED 255 EONIAFED
Cash ond cash equivaients 660 660
l Financia) llabilities ||
Fixed rate| 110 3.60% 71 3.29% 39 449% | 420  J49%
Floating rare | 334 4.89% 136 A4T% 5 3B1% | 525 4.85%
TOTAL| 494 4.60% 407 3.79% 44 4.41% | 948 4.24%
No interest rate management instruments were identified as of June 30, 2007,
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1.8.14 Equity attributable to holders of the parent

2.8.14.1 Share capital

As of June 30, 2007, the share capital of SAFRAN comprised 417,029,585 shares each with a par

value of €0.20.

2.8.14.1.1 Breakdown of share capital and voting rights

Each share carries entitlement to one vote. Shares held in registered form for over two years have

double voling rights,

This was the case for the French Government for most of the shares it held as of March 1, 2007,
The treasury shares have been stripped of voting rights.

December 31, 2006

Sharcholder Number of shares) % share capital ]\umb:;:‘svonng % voling rights
Private investors 164 260 647 39.39% 174 796 392 34,48%
French state 128 641 895 30,84% 128 641 895 25.3T%
Current and former employees B6 236 546 20,68% 144 198 411 28.44%
Arcva 30 772 945 1.38% 59 343 695 11.71%
Treasury sharcs 7117 552 1,71% - .
Totsl 417 029 585 100% 507 000 395 100%
June 10, 2007
Sharcholder Number of sharcs| % share capital N“'“";’g;iw""gl % voting rights
Private investors 169 609 184 40,70% 182 221 245 28.50%
French state 128 641 89S J0,E0% 244 099 631 38,10%
Current and former employees B2 134 746 19,70% 154 177 975 24,10%
Arcva 30772 945 T1.40% 39 363 695 9,30%
Treasury shares 5870815 1.40% . -
Total 417 029 585 100% 639 862 546 100%
2.8.14.1.2 Consolidated retained carnings
fin € miltions) June 30, 2007 Dec, 31, 2006
Legal reserves - -
Free reserves - -
Translation adjustments (L] (8)
Revalustion reserves - -
Consolidated reserves 4236 4.304
Totsl 4210 4,296
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Movements in consolidated retained eamnings are as follows:

€ millions

- January 1, 2007 4,296
- Appropriation of 2006 net profit 9
- Distribution of reserves in 2007 (*) (90)
- Change in exchange differences (8)
- Sale of treasury shares 12
- Others 1
As of June 30, 2007 4,220

{*) The net dividend per share in 2007, based on 2006 eamings, is €0.22, giving a total dividend
distribution of €90 million.

The SAFRAN Group deducted €95 million in treasury shares from its consolidated equity as of June
30, 2007,

28.14.1.3 Deferred taxes in equity

June 30, 2007  Dec. 31, 2006

(in € millions)

Hedging relationships 19 40
Available-for-sale assets 4 .
Treasury shares - (4)
Total 23 36

2.8.15 Provisions

Provisions for contingencies and losses break down as follows:

(in € miltions) June 30, 2007 Dec. 30, 2006
Reserves {or performance warranties 350 392

Fingncial guamntees 100 131
Employee-relaied commitments 92 89

Services to be rendered 445 427

Post employment benefits 389 386

Sales agreemertis and bomg-term receivables 126 133

Losses to completion 433 354

Disputes and litigation 38 27

Onher 137 14}

Tota) 2,153 2,077

Neo-current 1,034 976

Curreat 1,119 1,101

Movements in these provisions break down as follows:
{in € millions)
As of December 31, 2006 2,077
Increase in provisions 402
Account transfers (34)
Unilization (173)
Reversals (65)
Oher movemenis (4)
As of June 30, 2007 2,153
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2.8.16 Borrowings subject to specific terms and conditions

Movements in this item break down as follows:

(in € millions)

As of December 31, 2006 573

New advances received 20

Advances repaid (31
Discounting reversal 13
Interest cost ]
Translation adjustments 4
Courection i
As of June 30, 2007 581

2.8.17 Related parties

Related party transactions break down as follows:

June 30, 2007 June 30,2006

{in € millions)

Sales to related parties 760 740
Purchases from related parties 37) (34)

(in € millions} June 30, 2007 Dec. 31, 2006
Operating reccivables from related parties 607 767
Operating payables to related partics 937 785

Financial receivables from related parties -
Financial payables to related partics - -

Related parties primarily concern the French State and its controlled entities.

2.8.18 Ofi-balance sheet commitments and financial instruments

2.8.18.1 Exposure to foreign currency risk

Most sales in the Aerospace Propulsion and Aircraft Equipment branches are transacted in US dollars,
which is virtually the sole currency used in the civil aviation industry. Accordingly, the net excess of
revenues over operating expenses for these activities totaled US$2.3 billion for the first six months of
2007 (compared to US$3.9 billion for 2006). The hedging policy described below is aimed at
safeguarding the Group's profitability and ensuring a steady flow of income.

In addition, the Communications branch purchases a portion of its components in US dollars. As the

resulting exposure is short term, it is managed on a specific basis, Consequently, the net exposure
totaled US3371 million for the first six months of 2007 (compared to US5912 million for 2006).
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Financial instruments
The main financial instruments in portfolio as of June 30, 2007 were:

- Forward sales in the amount of US51,985 million, including USS1,783 million against the
€uro,

- Forward purchases in the amount of US$255 million, including US$!92 million against the
euro,

- Purchases of US$/€ put options in the amount of US$700 million against the euro,

- Sales of USS/€ call options in the amount of US$560 million against the euro.

The fair value of these instruments (before any deferred tax impact), determined using market
parameters prevailing as of June 30, 2007, was €220 million.

These hedges are intended to be setiled over an approximate period of | year.

Due to the accounting restrictions resulting from the adoption of IFRS 3, the Group decided to no
longer apply hedge accounting as from July 1, 2005 and to record the change in fair value of its
financial instruments in net finance costsfincome. Hence, all changes in fair value of financial
instruments over the period were recorded in profit or loss for a negative amount of €168 million.

Amounts recorded in shareholders’ equity as of June 30, 2005, representing changes in the effective
values of foreign currency derivatives documented in future cash flow hedges until June 30, 2005, are
released to operating income foltowing the utilization of the hedges existing at such date and amount
to 558 million for the first six months of 2007. All hedges should be utilized as of December 31, 2007.

In addition, in connection with its management of short-term cash flows, the Group has set up forex
swaps maturing in a few months.

Amounts outstanding as of June 30, 2007 arc as follows:
- US$105 million against the euro,

- CAS$92 million against the euro,
- £53 million against the euro,

2.8.18.2 Counterparty risk management

As of June 30, 2007, no material counterparty risk had been identified by the Group that was not
provided for in the financial statements.

2.8.18.3 Financial guarantees granted as pant of the sale of Group products

These guarantees generated risks in the gross amount of USS$434 million as of June 30, 2007 ; this
amount does not, however, reflect the actual risk to which SAFRAN is exposed. Indeed, the
commitments are counter-guaranteed by the value of the underlying assets, in other words, the aircraft
pledged. Accordingly, the net residual risk, as calculated using the valuation model, is provided for in
full in the financial statements.
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2.8.18.4 Endorsements, guaraniees and other commitments

The various commitments given by the SAFRAN Group are as follows:

June 30, 2007 Dec. 31, 2006

fin € milllons)}

Employee-related commitments 20 20
Commitments given to customers (completion warrentics, performance bonds) 350 3
Commitmeuts given to third parties by SAFRAN on behalf of its subsidiaries 44 443
Commitments given 1o customs authorities by SAFRAN on behalf of its subsidiaries 62 4]
Commitments arising from role as EIG member 10 S
Financial commitments (pledge of financial instruments) 0

Liability guarantees given 25 25
Actuarial differences 24 24
Onher commitments 66 65
Totat 1L 947

The various commitments received by the SAFRAN Group are as follows

fin € miflions)

Juoe 30, 2007 Dec. 31, 2006

Commitments reccived from banks on behalf of suppliers

14

Completion warranlies

Endorsements, guarantees reccived

2]

17

Other commilments reccived

18

12

Totsl

61

43

2.8.18.5 Vendor warmranties

Vendor warranlies are given or received in the context of the acquisition or sale of companies. As of
June 30, 2007, no such warranties had been called and none required the recording of a provision in

the Group's consolidated financial statements.

2.8.19 Consolidated statement of cash flow

2.8.19.1 Cash and cash equivalents

Cash and cash equivalents comprise time deposit and sight deposit accounts and marketable securities.

Cash and cash equivalents have a term of less than 3 months and are convertible to a known amount of

cash.

2.8.19.2 Non-cash income and ¢xpenses

The Group performed certain transactions that do not impact cash and cash equivalents.

These mainly concemn:

- depreciation, amortization, impairment and provisions
- impact of changes in value of financial instruments ‘"
- other

€ millions
427
268
8

703

M This impact is primarily the result of the Group's decision to apply so-called speculative accounting as of July 1,
2005 and therefore to recognize in net finance costs/income the change in fair value of these financial instruments

from this date.
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2.3.19.3 Purchases of intangible assets and property, plant and equipment

This item breaks down as follows:

(in € millions) June 30, 2007 June 30, 2006
Inlangible assets (H8) 1)
Property, Plant and Equipmem (216) (199)
Movement in amounts payable to supplicrs of intangible essets | 5
Movement in amounts payable 1o supplicrs of tangible asscts (3) ?
Movement in amounis receivable on disposals of tangible pssets
Disposals of inlangible asse1s 2 4
Disposals of tangible assets 19 57
Total 315 (338)
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2.8.20 Litigation

Excluding the elements described below, neither SAFRAN, nor any of its subsidiaries, arc or have
been party to legal or arbitration proceedings likely to have or have had, in the recent past, a material
impact on the Group's financial position, activity, results or assets. SAFRAN is not aware of any such
proceedings being contemplated against it by govemment authorities or third parties. The costs that
might arise from these proceedings are only provided for when they are likely and their amount can be
quantified, or estimated. The provision amount adopted is based on an assessment of the level of risk
on a case-by-case basis and does not firstly depend on the progress of proceedings, it being specified
that events occurring during proceedings may give rise to a risk reassessment. SAFRAN believes that
it has adequately provided for any current or potential litigation risk, whether general or specific.

»  The liability of Turbomeca is cited in connection with criminal proceedings initiated by the Turin
public prosecutor following an April 2003 helicopter accident in the ltalian Alps, the causes of
which remain unknown. The damages claim for all the civil parties emounts to M€ 4.6.

»  The liability of Turbomeca could be incurred for a March 2005 accident in India that resulted in
the death of three people and the serious injury of two others. A claim amount has yet to be filed.

»  The liability of Turbomeca could be incurred for a July 2005 accident in Sacramento, Califomnia
that resulted in the death of two people and the serious injury of a third person. A claim amount
has yet to be filed, but a summons was filed by the victims or their beneficiaries before the
Sacramento federal court on July 13, 2006.

» In early 2006, Snecma was summoned by a client secking compensation for the material
consequences of an April 2005 aircraft accident. The ciaim amounts to M€ 36,

No provision has been made for these claims, as the potential liability of the companies concerned is
adequately covered by the Group insurance policy.

»  SAGEM Defense Security was served notice of late payment penalties amounting to M€ 40 by a
client, In addition, SAGEM Defense Security has been summoned by a supplier, in regard to an
alleged unfair and unlawful termination of business relations, for M€ 30. The estimated amount
of any financial consequences arising from these two suits, which is much lower than the claims,
is covered by the total contingency and loss provisions raised by SAGEM Defense Security as of
June 30, 2007.

»  SAFRAN and its subsidiaries, SAGEM Communication and SAGEM Defense Security, as well
as the laster’s subsidiary, SAGEM Security, were summoned by three suppliers in July 2007 for
abuse of economic dependence and purchasing power and unfair termination or threatened
termination of business relations. No provision has been made as of June 30, 2007 for the current
ME€14.6 claim, which is without serious merit.

+  Messier-Bugatti was summoned by a supplier in 2002 with respect to compensation for the
allegedly unfair termination of a development cooperation agreement that supposedly resulted in
misappropriation of know-how benefiting a competitor. The initial claim for ME ! was increased
to M€ 33 in April 2007. The potential financia! consequences that might arise from this litigation,
which are not commensurate with the claim, are covered by the contingency and loss provision
raised by Messier-Bugatti as of June 30, 2007,
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» At the end of 2002, an arbitration claim was filed against a group of French manufacturers,
among which the former Snecma group, by a common client. The group could be joinily and
severally liable for the claim which, according 1o the plaintiff, shall not amount to less than M$
260. The claim related 1o the manufacturers’ performance of past agreements in which the former
Snccma group had an interest of approximately 10%. The claim is being contested by all the
manufacturers. An agreement was concluded calling for the manufacturers in question to waive
the terms of limitation that might be binding on the plaintiff, and the latter withdrew the
arbitration claim in June 2003, reserving the right to file a new claim for a potentially higher
amount, SAFRAN has not raised a provision at this stage.

«  On June 22, 2006, SAFRAN, SAFRAN USA, Inc., Cinch Connectors, Inc. and Cinch Connectors
Limited were jointly summoned with three Group employees for allegedly improper conduct in
the disposal process of Cinch Connectors, Inc. and Cinch Connectors Limited, supposedly
depriving the candidate purchaser of the bank support that would have financed the transaction.
No provision has been raised by SAFRAN, as no serious merit that would even partially justify
the MS 95 compensation claim has been identified to date.

= During the first half of 2007, the tax audits on the Group’s French companies, under way at the
previous year-end, and discussions with the French National and International Audit Department
continued. To date, these procedures have not challenged the accounting consequences observed
at the end of December 2006 (see note 20.1.8.1.10 of the 2006 Reference Document).

+  On February 19, 2007, the French General Directorate for Fair Trading, Consumer Affairs and
Fraud Control (DGCCRF) served notice to five groups, including SAFRAN, for trading practices
deemed unfair,

On July 26, 2007, the DGCCRF set the individual fines.
As of June 30, 2007, SAFRAN had fully provided for its KE 3,735 penalty.

2.8.21 Subseguent events

2.8.21.1 Negotiations between Ingenico and Sagem Security

On July 26, 2007 Ingenico and Sagem Security announced that they had entered into exclusive
negotiations, with a view to uniting their activities in terms of electronic payment solutions to become
a global leader in the field.

The contemplated transaction would involve all the payment terminal activities of Sagem Security,
mainly Sagem Monetel and Sagem Denmark A/S, as well as their respective subsidiaries.

1t would be paid for by a capital increase benefiting Sagem Security, following which the latter would
become a significant shareholder in the company, with 25% of the outstanding shares post-transaction.

The parties have signed a non-binding memorandum of intent and entered into an exclusive
negotiations phase in late July.
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The companies within the SAFRAN Group scope of consolidation that might be concerned by this
transaction represent the following contributions in the Group consolidated financial statements:

in € millions June 2007 December 2006
Non-cumrent assets 13 10
Current assets a7 41
Net financial position " 8 16
Provisions for contingencies and losses 3 3
Current liabilities 21 24

(1) Assets - Liabilities

In € millions June 2007 December 2006
Revenue 62 43

Profit (loss) from operations 12 4

Net finance costs/income 1 -
Income tax expense ® (1))

Net profit {loss) 8 3

For segment reporting, these companies are included in the Defense Security branch,
The comparison of the net carrying amount of each of these assets and liabilitics and their fair value
(less any selling costs) does not give rise 10 any reduction in value to be recorded.

2.8.21.2 Change in Executive Board Chairman

The term of office of Jean-Paul Béchat as Chairman of the Group'’s Executive Board will end on Sepiember
2,2007.

The Supervisory Board meeting of July 19, 2007 ratified this decision and appointed Jean-Paul Herteman as
Executive Board Chairman in replacement.

Beginning September 3, 2007 and for a term of four years, the Executive Board will comprise Jean-Paul
Herteman, Chairman, Dominique-Jean Chertier, CEQ Senior Vice-President responsible for Social and
Institutional Affairs, and Xavier Lagarde, CEO Senior Vice-President responsible for the Communications
branch.

At the time of the Executive Board’s approval of the financial statements for the period ended June 30, 2007,
the Supervisory Board had made no decision regarding the compensation to be paid to Jean-Paul Béchat.
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Bl SALES: 5,733 million euros
| At June 30, 2007

BY BRANCH BY REGION

Aircraft
Aerospace Propulsion Equipment Asia Rest of the World

Communications Defense Security

Adjusted data " Most re-exported by prime contraclor customers

Analysts’ review — August 31, 2007
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Hlilll SAFRAN SHAREHOLDING STRUCTURE
[ At June 30, 2007

State
Employees
Areva
Public
Treasury shares 1.4%
Analysts’ review — August 31, 2007 22
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Bl AEROSPACE PROPULSION
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Hllill AEROSPACE PROPULSION

> Commercial aircraft engines

> CFM56 : more than 1,400 engines ordered at June 30, 2007.

- Air Berlin : 60 Boeing 737 NG

- EasylJet :52 Airbus A319

- Skybus : 50 Airbus A319

- Lion Air :40 Boeing 737 NG

- Avianca : 33 Airbus A319/A320, etc.

» Successful introduction of TOW modernization kits for the CFM56-3.

» Development of the SaM146 engine for the Superjet 100 on track;
open-air test cell in Rybinsk enters service.

 First test, at a Snecma facility, of a CFM56-7B engine using a fuel
comprising 30% vegetable oil methyl ester and 70% Jet-A1 fuel.

SaM146 open-air test cell

Analysts’ review — August 31, 2007
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1l PROPULSION AERONAUTIQUE ET SPATIALE

EOLE

RTM322

>Helicopter engines

Nearly 600 helicopter turbine engines ordered as
of June 20, 2007.

Cornerstone laid for EOLE, Turbomeca’s future plant in Bordes
(which will replace the current facility).

After doubling the capacity of the current plant in Dallas, decision made
to construct a new American production plant in Monroe, NC.

Australia orders an additional 34 MRH90 twin-engine transport
helicopters, powered by the Rolls-Royce Turbomeca RTM322.

Turbomeca signs a number of SBH® (Support By the Hour) contracts
with operators, including Era Helicopters, Hélicap, Global Vectra
Helicop, Ocean Explorer do Brasil, Jayrow Helicopters of Australia
and Trafico of Spain.

Analysts’ review — August 31, 2007
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Bl AIRCRAFT EQUIPMENT
| At June 30, 2007

Landing systems Engine equipment,
H1 2007 sales nacelles, thrust reversers
€1,373 M
Orders Q
Other equipment
€1,793 M
Order book
Electrical systems
€4,243 M
Employees
. Original
20,454 Services equipment & misc.

Analysts’ review — August 31, 2007
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Nl AIRCRAFT EQUIPMENT

_ >Services (landing systems)

- Operational startup
- FAA and EASA certification
- Several landing gear MRO contracts, including one from US Airways.

Landing gear MRO

> Messier Services France (Molsheim) approved as service provider
by Boeing.

Messier Services Amaericas

Analysts’ review — August 31, 2007
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Hllll DEFENSE SECURITY
| At June 30, 2007

Sagem Défense Sécurité
HI 2007 sales
€T4T M &-V
Ord Avionics systems

rders and equipment

€850 M
Order book
€1,669 M

Army/air
Employees force/naval sights

Large space optics .

9,660 Megajoule laser Secure terminals

Navigation
) and sensors

Weapons
_~ __ guidance
d
. ome=) -
' - 2 e
' ’ur - ‘ 3
Smart cards

Sagem Sécurité

Analysts' review — August 31, 2007
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Hllil DEFENSE SECURITY

Sperwer UAV

Naval countermeasures

> Optronics and defense

French army carries out acceptance tests of first preproduction
equipment for the FELIN integrated infantry soldier suite.

500 flights by the Sperwer UAV in the last 12 months, including
more than 400 during foreign deployments (by Canada
and the Netherlands).

Wins contract to provide optronic periscopes for Barracuda
submarines.

Signs MoU intended to create a joint venture with URAL
for the production and maintenance of defense optronics
equipment in Russia.

Analysts' review — August 31, 2007
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Hlii COMMUNICATIONS

Analysts' review — August 31, 2007
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Nl COMMUNICATIONS

> Mobile phones

Sony Ericsson - Sagem Communication signs agreements with Sony Ericsson covering
a technology license, the supply of products as ODM (Original Design
G Manufacturer) and the joint development of mobile phone platforms.
OA.—/Q%U: e > Vodafone and Sagem Communication sign a partnership agreement
v . : for the development and production of telephones under the Vodafone
brand.

)

Launch of new models: my850C, my300C, my200C, my150X,
my419X GSM and WiFi.

L | é‘
L4

¢

F{QUD
i

1
o, V.

J

e

T
L -t
HIGTHENE

.

rel

R
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Hilil COMMUNICATIONS

- 7> P Broadband

N

MPEGA-HD TV settopbox ~ ° P OSitions confirmed in 2006:

- No. 1 worldwide for IP fax server (Sagem Interstar),

.h - No. 1 in Europe for residential gateways and digital TV set-top boxes
. (DTTV, IP, MPEG4),

- No. 1in Europe and No. 2 in China for thermal transfer fax machines.

- Launch of new products: Phonefax |P, Internet Radio and digital
phone frame (under the AgfaPhoto brand).

Internet Radio

Analysts’ review — August 31, 2007
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Bl GROWTH IN BUSINESS VOLUME

DEFENSE SECURITY H1 2006 | H1 2007 Change
Biometric terminals* 29,000 43,000 +48%
Electronic payment terminals 225,000 316,000 +40%
* Biometric physical and logical access control, excluding payment terminals and police systems
Analysts’ review — August 31, 2007 2N
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1l DEVELOPMENTS EXPECTED
IN SECOND-HALF 2007

Analysts’ review — August 31, 2007
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Bl AIRCRAFT EQUIPMENT

> Decisions on Airbus A350 XWB equipment contracts:
landing gear, brakes, wiring, etc.

> Start of functional tests of the Airbus A400M landing system
at Messier-Dowty and Messier-Bugatti in Vélizy.

Analysts’ review — August 31, 2007
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Hlii COMMUNICATIONS

> Commercialization of the new slim range of Sagem mobile phones:
» Voice and mulitimedia barphones (10 mm)
o 3G and multimedia clamshell phones.

> Commercialization of the Porsche Design high-end phone.

> Launch:
> A new range of residential gateways
« 7-inch wired multimedia screen.

> Commercialization of new digital TV set-top boxes:
- Extra(flat box with hard disk (PVR - Personal Video Recorder),
o Terminal for reception of free DTTV via satellite.

Analysts’ review — August 31, 2007
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Bl NEW ORGANIZATION__

> Our Defense Security and Communications branches have been
reorganized to create operating companies with the aim of:

> More tightly focusing on their respective markets, with stronger
technological positions.

> Bringing their internal control processes closer to operations.

> Maximizing opportunities to establish industrial and commercial
partnerships.

Analysts' review — August 31, 2007
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Bl NEW ORGANIZATION

Communications
e N\ Sagem Mobiles \M\J/ agem Communications
( na_.mn SAFRAN ( mnﬁ_sz
Mobile phones Systems and partnerships
ODM?* and partnerships Broadband and residential terminals
Digital TV set-top boxes
Printing terminals
@ mmmma -Interstar
@ Photar mmuma
* Original Design Manufacturer Effective August 1, 2007
Analysts’ review — August 31, 2007
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Bl STATEMENT OF INCOME*

milions of euros) H12006 | H12007 | Change
Sales 5,476 5,733 +4.7%
Operating income
231 311 +35 %
% of sales 4.2% 5.4%
Financial income (22) 10
Taxes (69) (105)
Minority interests and misc. (7) (1)
Net income - Group share 133 215 +62%
Net profit per share (€) 0.32 0.52
{1) + 9.3% at constant dollar and size
*Adjusted data
Analysts’ review — August 31, 2007 =N
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Bl RESEARCH & DEVELOPMENT

(millions of euros) H1 2006 H1 2007
Self-financed R&D 397 425
> Operating expenses 228 336
> Capitalized (gross) 169 89
Total R&D expenses 305 395
B> Operating expenses 228 336
> Amortization/depreciation 77 59
Net capitalized R&D 92 30
> Capitalized (gross) 169 89
> Amortization/depreciation (77) (59)
Adjusted data
Analysts’ review — August 31, 2007 2
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i
Hlll FREE CASH FLOW FROM OPERATIONS i
) H12006 | H1 2007 |
(miltions of euros)
Cash flow +636 +644 —
Change in working capital requirements (360) (49)
Intangible investments (203) (115) -
CAPEX (135) (200) -
Free cash flow from operations (62) +280 -
Adjusted data —
Analysts’ review — August 31, 2007 ) .-
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Bl CHANGE IN CASH POSITION

(millions of euros)

Change in
WCR
Capex and
intang.
Cash flow Ahwv investments
315
+644 (315) Dividends
Misc.
Cash position T Awov Cash position
at 1/1/07 Amﬁv at 6/30/07
I I 1 I 1 I 1

.

Adjusted data

Analysts’ review — August 31, 2007 22N
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Hillll AEROSPACE PROPULSION

Change
H12006 | H12007 | Change g
(millions of euros) at constant $
Sales 2,403 2,775 +15.5% +22.6%
Operating income 227 297 +31% +81.9%
% of sales 9.4% 10.7%
Self-financed R&D 161 189 + 38
of which capitalized (net) 44 (16) (60)
CAPEX 87 120 + 33
Free cash flow 175 199 +24
Adjusted data B
Analysts’ review — August 31, 2007 )
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il AEROSPACE PROPULSION

| RESEARCH & DEVELOPMENT

{millions of euros) H1 2006 H1 2007
Self-financed R&D 151 189
> Operating expenses 101 149
> Capitalized (gross) 50 40
Total R&D expenses 107 205
> Operating expenses 101 149
B> Amortization/depreciation 6 56
Net capitalized R&D 44 (16)
> Capitalized (gross) 50 40
> Amortization/depreciation (6) (56)
Adjusted data
Analysts’ review — August 31, 2007 N
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Bl AIRCRAFT EQUIPMENT

| COMPARISION OF OPERATING INCOME, H1 2006 - H1 2007

(millions of euros)

+117 (20)

m -

- +25 +75

Operating Volumes, Dollar R&D Operating
income product mix, €1=51.10 > $1.20 income
H1 2006 productivity H1 2007
Adjusted data

Analysts’ review — August 31, 2007
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Rl DEFENSE SECURITY

H12006 | H12007 Change
(millions of euros)
Sales 695 747 +7.5%
Operating income (44) 25 + 69
% of sales -6.3% 3.3%
Self-financed R&D 47 57 +10
Of which capitalized (net) (6) (1) +5

CAPEX 28 27 (1)
Free cash flow (2) (7) (5)

Adjusted data

Analysts’ review — August 31, 2007 2
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Hillll DEFENSE SECURITY

| RESEARCH & DEVELOPMENT

(miflions of euros) H1 2006 H1 2007
Self-financed R&D 47 56
> Operating expenses 32 56
> Capitalized (gross) 15 0
Total R&D expenses 53 57
> Operating expenses 32 56
D> Amortization/depreciation 21 1
Net capitalized R&D (6) (1)
> Capitalized (gross) 15 0
> Amortization/depreciation (21) (1)
Adjusted data
Analysts' review — August 31, 2007 22N
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Bllill COMMUNICATIONS — Mobiles

H1 2006 H1 2007 Change

(millions of euros)

Sales 477 251 -47%

Operating income (52) (94) (42)
% of sales o -11% -37%

Self-financed R&D 61 44 (17)

Adjusted data

Analysts' review — August 31, 2007
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Bl COMMUNICATIONS — Mobiles

| RESEARCH & DEVELOPMENT

(millions of euros) H1 2006 H1 2007
Self-financed R&D 61 44
> Operating expenses 16 44
> Capitalized (gross) 45 0
Total R&D expenses 40 44
> Operating expenses 16 44
> Amortization/depreciation 24 0
Net capitalized R&D 21 0
> Capitalized (gross) 45 0
> Amortization/depreciation (24) 0
Adjusted data
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Bl COMMUNICATIONS - Broadband

| COMPARISON OF OPERATING INCOME, H1 2006 - H1 2007

(millions of euros)

+45 (9)

R&D O.voBz:m
income
H1 2007
Operating Volumes,
income (loss) product mix
H1 2006 productivity
Adjusted data
Analysts’ review - August 31, 2007
)
. O SAFRAN




NVYUIVS §

O

29

2002 ‘L€ 1snbny — malnal sishjeuy

(8)

(€)

ejep pajsnipy

uolnealdap/uoneziyowy
(ssoub) pazieyden g
a=3y paziejded JaN

9¢

A
GE

uoneaidapsuoneziowy
sasuadxs bunesadp «
sasuadxa w9y |ejol

8
9¢
144

6
(4>
3%

(ss046) pazienden «
sasuadxa Bunetadp «

a8y pasueul-j|as

L002 LH

900¢ H

(souna jo suoijiw)

LNIWJOTIAZA B HOYVYIS3N |

pueqpeolqg — SNOILVYIINNIWWNOD il

-
el




Nl BALANCE SHEET AT JUNE 30, 2007 (millions of euros) i
LIABILITIES AND
ASSETS SHAREHOLDERS’ EQUITY -
Goodwill 1,589 | Shareholders’ equity 4,482 -
Fixed assets 4,867 | Provisions 2,153 -
Other non-current assets 669 _umcﬁ.m.mcc_.moﬂ to specific 581 -
conditions
Fair value of financial instruments 228 | Interest-bearing liabilities 945 -
inventories 3,574 | Other liabilities 927 -
Customers and other 4,515 | Suppliers and other 7,014 -
Cash and cash equivalents 660 -
TOTAL 16,102 | TOTAL 16,102 -
Analysts' review — August 31, 2007 2N -
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Hiill CONCLUSION
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mil NEGOTIATIONS BETWEEN INGENICO
AND SAGEM SECURITE

> Ingenico and Sagem Sécurité kicked off exclusive negotiations
on July 26, 2007, with the aim of creating a world leader
in electronic payment solutions.

> If this operation is successfully completed, it could generate
a substantial capital gain.

Analysts’ review ~ August 31, 2007
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il APPENDICES
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Hliilf FINANCIAL GUARANTEES

. H1 2006 | H1 2007 Change

(USD millions)

Total commitments 513 434 -15%
Estimated value of guarantees 281 243 -14%
Net risk on these commitments 232 191 -18%
Provisions 188 135 -28%
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