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By Hand

Securities and Exchange Commission

SEC Headquarters SHANGHAI JIN JIANG 12g3-2(b)
100 F Street, NE SU P P L File No. 82-35063

Washington, DC 20549

US.A.

Mail stop 0405-Attention to Office of International Corporate Finance (202)551-3450

PROCESSE!

Re: Shanghai Jin Jiang International Hotels (Group) Company Limited (the SEP 2 1 2007
"Company"} - Information Furnished Pursuant to Rule 12g3-2(b) Under the THOMSON |
Securities Exchange Act of 1934 (File Ref: 82-35063) Flrlll AMGIAL

This letter and the enclosed documents are furnished to the Securities and Exchange ‘
Commission (the “Commission”) pursuant to the referenced exemption from the

registration requirements of Section 12(g) of the Securities Exchange Act of 1934, as

amended (the “Exchange Act”), available to foreign private issuers pursuant to Rule

12g3-2(b) thereunder.

Ladies and Gentlemen,

The purpose of this letter is to furnish to the Commission the overseas regulatory
announcements and brief English descriptions ‘of such documents relating to the
Company since August 27, 2007, copies of whxch are enclosed with this letter (a list of
index is provided in Annex 1).

This information is being furnished on the understanding that such information and
documents will not be deemed ““filed” with the Commission or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the
furnishing of such information and documents shall constitute an admission for any
purpose that the Company is subject to the Exchange Act.

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2475 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours,
‘Lz/_ﬂ/( ~

Allen Shyw/Zha Zheng/ d Ling

EBFEJ.-J,L AGLIONEY DOROTHEA HOD ANTHONY K.5. POGR® REGISTERED FOREIGN MARGO MARAZZI

BRIAN BARRON WILLIAM KUO GARY SEIB LAWYERS {ITALY)

EDMOND CHAN HARVEY LAU® = = JACQUELINE SHEK, JENNIFER JIA CHEN JULIE JIMMERSON PENG
ELSA S.C. CHAN ANGELAW.Y, LEE** CHRISTOPHER SMITH* * « (NEW YORK) {CALIFQORNIAY

RICO W.K, CHAN LAWRENCE LEE DAVID SMITH SCOTI D. CLEMENS ALLEN T20 CHING SHYU
BARAY WM. CHENG NANCY LEIGH ANDREW TAN (NEW YORK) HLLINOIS)

MILTON CHENG ANITA P.F. LEUNG TAN LOKE KHOON JOHN V. GROBOWSKI JOSEPH T, SIMONE
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on August 27, 2007

1. Announcemnent of Unusual Price and Trading Volume Movements, dated
August 30, by the Company.

2. Interim Report 2007 of the Company, dated September 2, 2007.




Jin Jiang

Hotels

Shanghai Jin Jiang International Hotels (Group) Company Limited*
FHBITEBEAR (ZH)REOGHRLF

(a joint stock company incorporated in the People’s Republic of China with limited liability )

(Stock Code: 2006)

UNUSUAL PRICE AND TRADING VOLUME MOVEMENTS

This statement is made at the request of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange” ). We have noted today’s increases in the price and trading volume of the shares of
Shanghai Jin Jiang International Hotels (Group) Company Limited (the “Company™).

We wish to state that we are not aware of any reasons for such increases. We confirm that there
are no negotiations or agreements relating to intended acquisitions or realizations which are
discloseable under Rule 13.23 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). We are also not aware of any matter discloseable under the
general obligation imposed by Rule 13.09 of the Listing Rules, which is or may be of a price-
sensitive nature.

Made by order of the Company, the board of directors of which (the “Board”) individually and
jointly accept responsibility for the accuracy of this statement.

By Order of the Board
Shanghai Jin Jiang International Hotels (Group) Company Limited
Kang Ming, Yuen Chin Yau
Joint Company Secretaries

Shanghai, the People’s Republic of China,
30 August 2007

As at the date of this announcement, the executive Directors are Mr. Yu Minliang, Ms. Chen
Wenjun, Mr. Yang Weimin, Mr. Chen Hao, Mr. Yuan Gongyao, Mr. Xu Zurong, Mr. Han Min and
Mr. Kang Ming, the non-executive Director is Mr. Shen Maoxing, and the independent non-executive
Directors are Mr. Ji Gang, Mr. Xia Dawei, Mr. Sun Dajian, Mr. Rui Mingjie, Mr. Yang Menghua,
Mr. Tu Qiyu, Mr. Shen Chengxiang and Mr. Lee Chung Bo.

* The Company is registered as an oversea company under Part XI of the Companies Ordinance { Chapter 32 of

the Laws of Hong Kong} under its Chinese name and the English name “Shanghai Jin Jiang International Hotels
{ Group) Company Limited”,




Shanghai Jin Jiang International Hotels (Group) Company Limited

{ a joint stock company incorporated in the People's Republic of China with limited fiability )
stock code : 2006
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Operational Statistics

Hotels in which the Hotels in which the

Hotels owned

Group held Hotel Group held Hotel Hotels owned by third parties
Interests Interests, by third parties but granted
and managed but managed but managed franchises Total number of
tn operation (as at 30 June 2007) by the Group by third parties by the Group by the Group hotels in operation
Total Total Total Total Total Total Total Total Total Total
Number Number Number Number Number Number Number MNumber Number Number
of Hotels Rooms of Hotels Rooms  of Hotels Rooms of Hotels Rooms of Hotels Rooms
Hotel Category
Landrmark Hotels 4] 1,617 - - — — — — 3] 1,617
Luxury Hotels
{excluding Landmark Hotels)
— 5 star hotels 3 2,104 2 974 6 1,814 - — 1 4,892
— 4 star hotels 7 3271 2 944 23 5215 - - 32 9,430
Subtotal 10 5,375 4 1,918 29 7,029 - - 43 14,322
Commercial Hotels
— 3 star hotels 9 2,223 - —_ 10 1,804 - - 19 4,117
= 2 star hotels 3 472 - - 1 100 - - 4 572
Subiotal 12 2,695 — — 1 1,994 — - 23 4,689
Jin Jiang Inn Budget Hotels 60 9,663 - - — — 67 8,809 127 18,672
Total 88 19,550 4 1,918 40 9,023 67 8,809 199 39,300

4 Shanghai Jin Jiang International Hotels (Group) Company Limited
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Operational Statistics

Hote!s in which the Hotets in which the
Group held Hotet

Group held Hotel

Hotels owned

Hotels owned
by third parties

Interests Interests, by third parties hut granted Total number
Under development and managed but managed but managed franchises of hotels under
{as at 30 June 2007) by the Group by third parties by the Group by the Group development
Total Total Total Total Total Toral Total Total Total Total
Number MNumber MNumber Number Number Number Number Number Number Number
of Hotels Rooms of Hotels Rooms of Hotels Rooms of Hotels Rooms of Hotels Rooms
Hotel Category
Landmark Hotels — - - — - - — - - -
Luxury Hotels
(excluding Landmark Hotels)
— 5 star hotels 2 650 - - 15 5,085 - - 17 5,735
~— 4 star hotels - - - - 9 2,450 - - 9 2.450
Subtotal 2 650 - - 24 7,535 - - 26 8,185
Commercial Hotels
— 3 star hotels - - — - — - - - - —
— 2 star hotels - - - - — - - - - -
Subtotal — - - - — - - - — -
Jin Jiang Inn Budget Hotels 38 6,286 - - — - 65 7,066 103 13,352
Total 40 6,936 - — 24 7,635 65 7,066 129 21,537

Shanghai Jin Jiang International Hotels (Group) Company Limited e Interim Report 2007 5




Definitions and Glossary of Technical Terms

“Board"

“Commercial Hotels”

“Company”
“Director{s)”

“Franchisee(s)”

“Galaxy Hotel”

nGroup"

“H Shares”

“Hotel Interests”

“Jin Jiang Hotel”

“Jin Jiang Hotels
Development”

“Jin Jiang Inn”

“Jin Jiang Inn Budget
Hotels”

6 Shanghai Jin Jiang International Hotels {Group) Company Limited e Interim Report 2007

the board of directors of the Company

hotels in which the Group holds Hotel Interests or which are owned by the third parties but
managed by the Group, which have obtained or are expected to obtain 3-star or 2-star ratings
(excluding Jin Jiang Pacific Hotel, New Asia Hotel and Metropole Hotel which are categorised
as Landmark Hotels of the Group and other 3-star and 2-star hotels managed by Jin Jiang Inn),
according to the criteria set by the Group

Shanghai Jin Jiang International Hotels (Group) Company Limited
the director(s) of the Company

third parties who have entered into franchise agreement(s} with the Group for the licence to use
the Jin Jiang trademark or Jin Jiang Inn trademarks

a hotel operated by Shanghai Galaxy Hotel Company Limited under the trade names of Galaxy
Hotel

the Company and its subsidiaries or, where the context so requires, in respect of the period
prior to the date of incorporation of the Company, those entities and businesses which were
contributed to and operated by the Company upon its establishment

Foreign Shares in the share capital of the Company, with a nominal value of RMB1.00 each,
which are subscribed for and traded in HK dollars and for which applications have been made
for the granting of listing, and permission to deal, on the Stock Exchange

the equity interests held by the Group in companies engaged in hote! operations which are
associated companies, jointly controlled entities or subsidiaries of the Company

a hotel operated by Jin Jiang Hotel Company Limited under the trade names of Jin Jiang Hotel

Shanghai Jin Jiang International Hotels Development Company Limited

Jin Jiang Inn Company Limited

budget hotels in which the Group holds Substantial Hotel Interests and managed by Jin Jiang
Inn, or which are owned by third parties to which Jin Jiang Inn has granted a franchise, most of

which are operating under the trademarks of 8831 =2 52 and 2




“Jin Jiang International

Finance™

“Jin Jiang Tower”

“Jiu Long Hotel”

“Landmark Hotels”

“Listing Rules”

“Luxury Hotets”

“New Asia Cafe de
Coral"

“Peace Hotel”

“Peace Palace Hotel"

“Period”

“PRC", “China” or
“Mainland China”

“Prospectus”

“Rainbow Hotel”

“Shanghai KFC”

“Star-Rating Standard

Manual”

Shanghai Jin Jiang International Hotels (Group) Company Limited e

Definitions and Glossary of Technical Terms

Jin Jiang Internationa! Finance Company Limited, a limited liability company incorporated in
the PRC in which the Company holds a 90% interest and in which Jin Jiang Hotel Company
Limited holds a 10% interest as at the date of this report

a hotel operated by Jin Jiang Tower of Shanghai Jin Jiang International Hotels (Group)
Company Limited under the trade names of Jin Jiang Tower

a hotel operated by Shanghai Jiu Long Hotel Company Limited under the trade names of Jiu
Long Hotel

Jin Jiang Hotel, Peace Hotel, Park Hotel, Metropole Hotel, New Asia Hotel and Jin Jiang Pacific
Hotet

the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Ltd.

hotels in which the Group holds Hotel Interests or which are owned by third parties but
managed by the Group which have obtained or are expected to obtain 5-star or 4-star ratings
{excluding Jin Jiang Hotel, Peace Hotel and Park Hotel, which are categorised as Landmark
Hotels), according to the criteria set by the Group

Shanghai New Asia Café de Coral Company Limited, a limited liability company held 50% by
the Group and 50% by Grand Regent China Limited

a hotel operated by Shanghai Peace Hotel Company Limited under the trade names of Peace
Hotel

a hotel operated by Peace Palace Hotel of Shanghai Jin Jiang International Hotels (Group)
Company Limited under the trade names of Peace Paiace

the six months ended 30 June 2007

the People’s Republic of China, excluding, for purposes of this report only, Hong Kong, Macau
and Taiwan

the prospectus issued by the Company on 30 November 2006

a hotel operated by Shanghai Rainbow Hotel Company Limited under the trade names of
Rainbow Hotel

Shanghai Kentucky Fried Chicken Company Limited, a limited liability company established
in the PRC, in which Jin Jiang Hotels Development holds a 49% interest as at the date of this
report

the star-rating standard for tourist hotels published by the National Tourism Administration of
the PRC

Interim Report 2007 7




Definitions and Glossary of Technical Terms

“Substantial Hotel
Interests”

“Supervisor(s)”

“Wuhan Jin Jiang
International Hotel”

the equity interests held by the Group in companies engaged in hotel operations which are
jointly controlled entities or subsidiaries of the Company

the supervisor(s) of the Company

a hotel operated by Wuhan Jin Jiang International Hotel Company Limited under the trade
names of Wuhan Jin Jiang International Hote!

This glossary of technical terms contains explanations of certain terms used in this report in connection with the Group
and its businesses. These terminologies and their given meanings may not correspond to those standard meanings and

usage adopted in the hotel industry.

I‘ADRI,
“Available Rooms”
“Occupancy Rate”

“Permanent House

Use
“RevPAR"

"Star-rating” or
"Star-rated”

room revenue divided by rooms in use
number of rooms available of each hotel after deducting Permanent House Use
rooms in use divided by Available Rooms for a given period

guestrooms which have been removed from the saleable inventory for a period longer than six
months

room revenue per Available Room

number of star(s) conferred by the National Tourism Administration of the PRC to a hotel
according to the Star-rating Standard Manual and a Star-rated hotel refers to a hotel with Star-
rating conferred as mentioned above

8 Shanghai Jin Jiang International Hotels (Group) Company Limited e  Interim Report 2007




Management Discussion and Analysis

BUSINESS REVIEW

During the Period, the Group enjoyed steady development and continuous expansion in its businesses of Star-rated
hotel operation, Jin Jiang Inn Budget Hotels, Star-rated hotel management and restaurant operations. As at the end
of June 2007, the Group had 328 hotels (as at 31 December 2006: 277) in operation or under development with over
60,000 rooms (as at 31 December 2006: approximately 54,000), spreading across 29 provinces, autonomous regions,
municipalities and 88 cities in China. Our hotel business network has been further expanded as we remained cne of
the leading hotel groups in the PRC in terms of scale measured by the number of hotel rooms. According to the latest
ranking of global hotel groups announced by the HOTELS Magazine (the official publication of The International Hotel &
Restaurant Association), the Group made its way into the world’s top hotel groups as its ranking rose from the 22nd in
2005 to the 17th in 2006 in terms of the number of hotel rooms.

Star-rated Hotel Operation

Star-rated hotel operation is one of the major sources of revenue for the Group and Shanghai is the base of the Group’s
business, accommodating over 80% of our owned Star-rated hotels. According to the Shanghai Municipal Tourism
Administrative Commission, over 20 new hotels of four-star rating or above will have commenced operation in Shanghai
by the end of 2007. Increased supply resulted in lower average Qccupancy Rate and room rates in Shanghai during
the Period, as compared to the same period of 2006. With the exception of five-star hotels, all Star-rated hotels of the
Group cutperformed the average industry level of Shanghai in terms of both average Occupancy Rate and room rates,
despite intensifying competition.

The overall refurbishment of Peace Hotel works, commenced during the first half of 2007, has been progressing
smoothly. The Company appoeinted Hirsch Bedner Associates and Fairmont Hotel inc. as design advisors and technical
services consultant to formulate the overall refurbishment plan of Peace Hotel. The plan has been approved by the
Shanghai and state cultural heritage authorities in charge of the management of historic monuments. The refurbishment
of Peace Hotel will continue to be carried out in accordance with planned schedules.

On 16 April 2007, the Group and The Swatch Group (Hong Kong) Ltd entered into a cooperative joint venture contract in
respect of the establishment of a sino-foreign cooperative joint venture company named “Shanghai Swatch Art Centre
Co, Ltd” {the “"CJV") with a total investment amount of US$40 million and a registered capital of US$20 million. The
Group and The Swatch Group Hong Kong Ltd shall contribute US$2 million or 10% of the registered capital and US$18
million or 90% of the registered capital, respectively. The CJV shall have a term of 30 years. The scope of operation
of the CJV shall comprise retailing, wholesaling, repair and maintenance, after-sales services, exhibitions, food and
beverages, lodging, property leasing, and commercial consultancy, which is pending for final approval of scope by the
relevant authorities and operating in compliance with the permit where a permit is required. The contract is subject to
the approval by the relevant authorities and the CJV shall be established on the date of the issuance of its business
licence. The CJV shall lease Peace Palace Hotel from the Company and renovate it into an art centre and a flagship
store of international brandname watches.

Shanghai Jin Jiang International Hotels {(Group) Company Limited e Interim Report 2007 9




Management Discussion and Analysis

The overall repair and renovation works of Jin Jiang Tower commenced at the end of 2006 with ten storeys being closed
floor by floor since January 2007 for major overhaul.

Refurbishment of other landmark and luxury hotels, such as Jin Jiang Hotel, Galaxy Hotel and Rainbow Hotel, being
earmarked with use of proceeds from the initial public offering, will commence in succession.

Wuhan Jin Jiang international Hotel, in which the Group held an effective interest of 75.16%, was ready for trial
operations as at the end of June 2007 and is expected to be officially commissioned in the second half of the year. A
brand new five-star hotel equipped with 400 rooms, Wuhan Jin Jiang International Hotel is expected to become the
Group’s flagship in central China as part of its nationwide strategic layout.

Jin Jiang Inn Budget Hotels

Jin Jiang Inn Budget Hotels remain the main focus of the Company. During the Period, the Group set up 10 Jin Jiang
Inn Budget Hotels in which the Group had equity interests and 39 Jin Jiang Inn Budget Hotels under franchised
arrangement. During the Period, 36 Jin Jiang Inn Budget Hotels commenced operations, including 19 in which the
Group had equity interests and 17 under franchised arrangement.

There were 230 Jin Jiang Inn Budget Hotels (with approximately 32,000 rooms) in total by the end of June 2007 (compared
to 181 Jin Jiang Inn Budget Motels with approximately 26,000 rooms as at the end of 2006}, of which 127 inns {with
approximately 19,000 rooms) were in operation (compared to 91 Jin Jiang Inn Budget Hotels with approximately 13,000
rooms as at the end of 2006), and 103 inns were under development.

At present, the Jin Jiang Inn Budget Hotel network covers 70 cities in 26 provinces/autonomous regions/municipalities,
including 129 inns in the Yangtze River Delta region accounting for approximately 55% of the total number of Jin Jiang
Inn Budget Hotels. There are 59 and 14 Jin Jiang Inn Budget Hotels in Shanghai and Beijing respectively, and expansion
is set to continue to further reinforce the strengths of the Company in these two leading regional centres of China. In
addition, the Jin Jiang Inn Budget Hotel network is now expanding into the Pearl River Delta region, the Tianjin Bohai
gulf area and other secondary cities in the PRC.

To further consolidate the assets and business structure of Jin Jiang Inn Budget Hotels, Jin Jiang Inn, a member of the
Group, entered into an agreement with Shanghai Jin Jiang International Hotel Investment Company Limited (“Jin Jiang
Hotel Investment”), alse a member of the Group, in June 2007, pursuant to which all assets and businesses owned
by Jin Jiang Hotel Investment in its leased budget hotels were transferred to Jin Jiang inn. The transfer is expected to
complete within the year, after which Jin Jiang Inn will focus on the operation and grant of franchises for leased budget
hotels, while Jin Jiang Hotel Investment will focus on investments in its self-owned budget hotels.

10 Shanghai Jin Jiang international Hotels (Group) Company Limited e Interim Report 2007




Management Discussion and Analysis

Star-rated Hotel Management

As at 30 June 2007, the Group managed 94 Star-rated hotels (as at 31 December 2006: 92 hotels) with a total of 26,895
rooms, a net increase of 626 rooms compared to the end of 2006. These hotels were located in 46 cities spreading
through 24 provinces, autenomous regions or municipalities in China. The Group will continue to develop hotel
management operations that are in line with its long-term interests in various regions in China.

On 16 April 2007, the Group and Fairmont Hotels Inc. entered into a joint venture contract in respect of the
establishment of a sino-foreign equity joint venture company named “Shanghai Jin Jiang Fairmont Hotel Management
Co., Ltd" {the “Jin Jiang Fairmont") with a registered capital of US$500,000. The Group and Fairmont Hotels Inc. shall
each contribute US$250,000 or 50% of the registered capital. Jin Jiang Fairmont shall have a term of 20 years. The
scope of operation of Jin Jiang Fairmont shall be the provision of on-site management service which meets the required
standards for hotel operations. The contract is subject to approval by the relevant authorities and Jin Jiang Fairmont
shall be established on the date of the issuance of its business licence. Jin Jiang Fairmont shall manage Peace Hotel
after its renovation.

The cost management system, which was developed jeintly by the Company and other leading domestic suppliers
to improve cost control, will be further implemented at other hotels of the Group this year, following successful trial
operation at Jin Jiang Hotel in 2006 that resulted in significant cost reductions.

Restaurants

The Group's various brands of restaurant chains, held through Jin Jiang Hotels Development achieved satisfactory
performance during the Period. As at 30 June 2007, Shanghai KFC achieved a total number of 200 outlets, adding 9
new shops since the end of 20086. Since the end of 2006, New Asia Café de Carol had added 1 new outlet taking the
total number of outlets to 6. The number of outlets of New Asia Snacks remained at 67. Shanghai Yoshinoya Company
Limited had added 3 new shops since the end of 2006 to take the total number of outlets to 11. In respect of Jing An
Bakery, the number of outlets was 65 after adding 10 new shops since the end of 2006. Preparations for the opening
of the second Chinoise Story in Wuhan was underway during the Period following the introduction of the brand in
Shanghat in 2006.

FINANCIAL INFORMATION AND REVIEW
Overview

The Group is principally engaged in Star-rated hotel operation and management, budget hotel operation and franchising,
restaurant operation, and other businesses. The Group is structured as a horizontally integrated hospitality services
provider, offering hospitality services tailored to all segments ranging from budget accommuodation to 5-star hotels. As
at 30 June 2007, the Group’s hotels in operation and under development, including: (i) hotels managed and owned {(wholly
or partially) by the Group, {ii) hotels owned {wholly or partially) by the Group but managed by third parties, (jii} hotels
owned by third parties but managed or where management contracts had been secured by the Group; and {iv) hotels
owned by third parties but granted franchises by the Group amounted to 328 hotels with over 60,000 rooms in total.
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Management Discussion and Analysis

The Group achieved revenue of approximately RMB1,483,800,000 for the Period, which increased by approximately
RMB33,200,000 or approximately 2.3% compared to the same period of 20086, despite: (a) the overall refurbishment of
Peace Hotel and Peace Palace Hotel and the renovation of Jin Jiang Tower; and (b) the reclassification of New Asia Café
de Carol, which used to be a jointly controlled entity of the Group and has become an associated company effective
since 1 July 2006, such that its results ceased to be proportionately consolidated into the consolidated financial
statements of the Group from such date.

The Group's financial information for the Period as compared with the same period of 2006 is set out as below:

Six months ended Six months ended
30 June 2007 30 June 2006

Percentage of Percentage of

RMB million turnover RMB million turnover

Star-rated hotel operation 1,162.9 78.4% 1,175.0 81.0%
Jin Jiang Inn Budget Hotels 279.2 18.8% 202.8 14.0%
Star-rated hotel management 226 1.5% 19.1 1.3%
Restaurants 4.2 0.3% 45.0 3.1%
Others 149 1.0% 8.8 0.6%
Total 1,483.8 100.0% 1,450.6 100%

SEGMENTAL TURNOVER & OPERATING COST

Star-rated Hotel Operation

The following table sets out the Group's turnover attributable to the Group’s Star-rated hotel operation analysed by
business for the Period compared with the same period of 2006:

Six months ended Six months ended
30 June 2007 30 June 2006

Percentage of Percentage of

RMB million turnover RMB million turnover

— Accommodation revenue 668.9 57.5% 689.2 58.7%
— Food and beverage sales 351.6 30.2% 354.5 30.1%
— Rendering of ancillary services 62.9 5.4% 60.0 51%
— Rental revenue 57.9 5.0% 52.6 4.5%
— Sates of hotel supplies 21.6 1.9% 18.7 1.6%
Total 1,162.9 100.0% 1,175.0 100.0%
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Accommodation revenue

Turnover was mainly driven by Available Rooms, Occupancy Rate and ADR of the Group’s hotels. The accommodation
revenue of Star-rated hotel operation for the Period was approximately RMB668,900,000, which decreased by
approximately 2.9% compared to the same period of 2006. The major reasons are as follows:

(i) RevPAR of our Star-rated hotels generally declined amid strong market competition. The Company understands
that there is expected to be more than 20 luxury Star-rated hotels opening during 2007 in Shanghai with about 8,600
additional rooms. Meanwhile, the number of budget hotel operators also expanded quickly.

(i)  Operations at Peace Hotel and Peace Palace Hotel were suspended for refurbishment in April 2007. Jin Jiang
Tower closed down ten floors since January 2007 to facilitate a major renovation programme and the operations
had been significantly affected by the reduced availability of rooms and renovation works.

F&B Sales

The Group’s food and beverage sales comprise primarily catering for weddings and conferences, room services for
guests and other sales in bars and restaurants. Sales revenue from food and beverage sales at Star-rated hotels for the
Period amounted to approximately RMB351,600,000, which did not change significantly compared to the same period
of 2006 despite the refurbishment and renovation works of Peace Hotel, Peace Palace Hotel and Jin Jiang Tower.

Rendering of ancillary services

The revenue from rendering of ancillary services mainly represents the turnover generated from business centres, gift
shops, telephone services, laundry services, broadband internet, entertainment and other guest services, The ancillary
services revenue for the Period increased by approximately RMB3,000,000, or approximately 4.8% as compared with
the same period of 2006.

Rental revenue

Turnover was generated from the leasing of space at the Group'’s hotels for shops, showcase and other purposes. The
increase of approximately RMB5,300,000, or approximately 10.1% compared to the same period of 2006 was mainly
due to the increase in rent and additional lease agreements entered into during the Period.

Sales of hotel supplies

Turnover was generated from guest amenities and hotel supplies. The increase of approximately RMB2,900,000, or
approximately 15.5% compared to the same period of 2006, was contributed by improved sales following increased
new franchises of Jin Jiang Inn Budget Hotels.
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Jin Jiang Inn Budget Hotels

ADR and Occupancy Rate of budget hotels were relatively stable as compared to Star-rated hotels. Accommodation
revenue of Jin Jiang Inn Budget Hotels was mainly driven by Available Rooms, Occupancy Rate and ADR. Turnover
of Jin Jiang Inn for the Period amounted to approximately RMB279,200,000, which increased by approximately
RMB76,400,000 or approximately 37.7% compared to the same period of 2006. The increase was mainly attributable
to the increase in Available Rooms from 14 new Jin Jiang Inns which opened in 2006 and 19 new Jin Jiang Inns
which opened during the Period; and the increase in initial franchise fees and ongoing franchise fees received from
the Franchisees in consideration for the licence of brand name rights and the provision of technical and management
services. Initial and ongoing franchise fees income for the Period amounted to approximately RMB16,700,000,
representing an approximate 215.1% growth compared to the same period of 2006.

Star-rated Hotel Management

The external sales of Star-rated hotel management for the Period increased by approximately 18.3% to approximately
RMB22,600,000 compared to the same period of 2006, which represented the management fee received from hotel
management services provided to Star-rated hotels not owned by the Group.

Restaurants and others

Gross sales from restaurant operations decreased by approximately 90.7% to approximately RMB4,200,000 for the
Period as compared with the same period of 2006. In the past, revenue of restaurants was mainly derived from fast
food chain restaurants, namely New Asia Café de Carol, and an up-scale restaurant, namely the Chinaise Story. The
former was regarded as a jointly controlfed entity of the Group and its results were proportionately consolidated into
the consolidated financial statements of the Group before 1 July 2006. New Asia Café de Carol became an associated
company effective from 1 July 2006. As a result, only revenue of the Chinoise Stary restaurant is currently reflected.

The Group also engages in other businesses including provision of inter-group financial services through Jin Jiang
International Finance, training and education and moon cake production business. This segment of revenue increased
by approximatety RMB6,100,000 or approximately 63.3% as compared with the same period of 2006, reflecting mainly
growth in interests accrued on deposits in line with substantial increase in the balance of deposits with Jin Jiang

International Finance.

COST OF SALES

The cost of sales for the Period and the six months ended 30 June 2006 were approximately RMB951,300,000 and
RMB901,300,000, respectively i.e. increased by approximately 5.5%. The increase reflected mainly increased cost
of sales, comprising property leasing expenses, depreciation costs, energy expenses and labour cost, in line with
increased turnover following acquisitions and expanded services by Jin Jiang Inn.

GROSS PROFIT

For the above reasons, the Group recorded a gross profit of approximately RMB532,500,000 for the Period, representing a
decrease of approximately RMB16,800,000 or approximately 3.1% compared with the same period of 2006.
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OTHER INCOME

Other income consists of dividends received from Suzhou, Wuxi and Hangzhou Kentucky Fried Chicken Company
Limited. In addition, the Group generated a gain of approximately RMB166,300,000 for the disposal of shares in
Shanghai Pudong Development Bank and approximately RMB42,400,000 from the disposal of other equity investments
during the Period. Accordingly, other income for the Period increased by approximately 585.1% to approximately
RMB267,100,000 (same period of 2006: approximately RMB39,000,000).

SELLING AND MARKETING EXPENSES

Selling and marketing expenses, mainly comprising staff cost, travel agents commission and advertising expenses,
increased by approximately 11.0% to approximately RMB77,600,000 for the Period (same pericd of 2006: approximately
RMB69,800,000) mainly as a result of the growth in business referrals by travel agents and reservation centres.

ADMINISTRATIVE EXPENSES

Administrative expenses for the Period increased by approximately 24.0% to approximately RMB253,800,000 (same
period of 2006: approximately RMB204,600,000), reflecting mainly the pre-operating expenses incurred for Wuhan Jin
Jiang International Hotel and Jin Jiang Inn.

OTHER EXPENSES

The Group’s other expenses, primarily consisting of bank charges and loss on disposal of property, plant and

equipment, decreased by approximately 15.4% to approximately RMB12,800,000 (same period of 2006: approximately
RMB15,200,000) for the Period.

FINANCE COST

This item represents interest expenses for the Group’s bank borrowings. The interest expenses for the Pericd increased
by approximately 76.6% to approximately RMB&7,300,000 (same period of 2006: approximately RMB38,100,000). Costs

increased as the Group reported foreign exchange losses of approximately RMB34,600,000 in respect of proceeds from
the Company’s initial public offering.

SHARE OF RESULTS OF ASSOCIATES

This item represents mainly share of results of Shanghai KFC, an associated company of the Group. The share of results
of associates for the Period, increased by approximately 16.8% to approximately RMB43,300,000 (same period of 2006:
approximately RMB37,000,000). The growth was mainly attributable to the substantial increase in the profit of such

company during the Period resulting in a profit contribution of approximately RMB37,000,000 (same period of 2006:
approximately RMB27,000,000}.
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TAXATION

The effective tax rate was approximately 8.8% for the Period, compared to approximately 27.7% for the same period of
2006. The decrease was mainly due to the promulgation of new laws on enterprise income tax in March 2007, pursuant
to which the income tax rate applicable to domestic enterprises would be reduced from 33% to 25% from 1 January
2008. Since the deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, the change in the applicable tax rate affects the determination of the
carrying values of deferred tax assets and liabilities of the Group and accordingly, the income tax expenses decreased

significantly.
NET PROFIT FOR THE PERIOD

As a result of the factors described above, net profit for the Period attributable to equity holders of the Company was
approximately RMB294,700,000 (same period of 2006: approximately RMB159,600,000}, increasing by approximately
RMB135,100,000 or approximately 84.6%.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

The Group continued to dispose of its available-for-sale financial assets. During the Period, 6,000,000 shares of
Shanghai Pudong Development Bank were disposed of, realising a gain of approximately RMB166,300,000 and the net
gain after deducting income tax expense and minority interests amounted to approximately RMB126,200,000. As at 30
June 2007, the fair value of the Group’s stock investments in the securities market not subject to selling restrictions was
approximately RMB396,200,000, which represented significant value growth over their historical costs.

Besides, among the available-for-sale financial assets of the Group, equity in Changjiang Securities Company Lirnited
(“Changjiang Securities”) held by Jin Jiang Hotels Development represented approximately 7.12% of the total capital
contribution of Changjiang Securities. Currently, Changjiang Securities and Shijiazhuang Refining and Chemical Co.,.
Ltd. are proposing a merger by absorption. Upon the completion of the merger by absorption and share restructuring,
Jin Jiang Hotels Development is expected to be interested in approximately 6.01% of Shijiazhuang Refining and
Chemical Co., Ltd.’s issued share capital to become its fourth largest shareholder.

GEARING AND CAPITAL COMMITMENTS

The gearing ratio, defined as total debts divided by total assets, decreased from approximately 19.3% as at 31
December 2006 to approximately 8.0% as at 30 June 2007.

As of 30 June 2007, the Group had approximately RMB125,100,000 in capital commitments {as at 31 December 2006:
approximately RMB321,700,000) and has no significant contingent liabilities.
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BORROWINGS

The Group has fulfilled all covenants under its borrowing agreements. Qutstanding borrowings as at 30 June 2007 are
analysed as follows:

Maturity of contracted borrowings outstanding at 30 June 2007
Between 1 Between 2

{RMB'000) Within 1 year  and 2 years and 5years Over 5years Total
Borrowings

Corporate bank borrowings (RMB) 53,000 321,000 303,600 50,000 727,600
Corporate bank borrowings (USD) _ 31,260 _ _ 31,260
Total 53,000 352,260 303,600 50,000 758,860

Note: Of the borrowings, unsecured borrowings accounted for approximately RMB460,860,000 or approximately 60,7%, secured loans accounted
for approximately RMB298,000.000 or approximately 39.3%; RMB borrowings accounted for approximately RMB8727,600,000 or approximately
95.9% and USD bomrowings accounted for approximately US$4,000,000 {equivalent to approximately RMB31,260,000) or approximately 4.1%.

PLEDGE OF ASSETS

As at 30 June 2007, property, plant and equipment of the Group with net book amount of approximately
RMB315,600,000 was pledged as securities for the Group's borrowings.

TREASURY MANAGEMENT
a) Cash and cash equivalents

Cash and cash equivalents as at 30 June 2007 and 31 December 2006 were approximately RMB1,833,500,000
and approximately RMB3,516,900,000 respectively.

b) Interest rate risk management

The interest rates for a majority of the Group’s borrowings are set at 90% of the benchmark borrowing interest
rate, which was published by the People’s Bank of China. Fixed interest rates are adopted to enter into borrowing
contracts if the interest rate is expected to go up. As at 30 June 2007, the fixed interest rate borrowings
accounted for 95.9% of the Group's total borrowings, which mitigate the interest rate risk.

Jin Jiang International Finance, a subsidiary of the Company, acts as a non-banking financial institution within
the Group. In order to centralise the cash resources and improve the efficiency of the fund, the subsidiaries,
jointly controlled entities and associates of the Company deposit most of cash in the accounts with Jin Jiang
International Finance and borrow from Jin Jiang international Finance as first priority. As a result, the interest
expenses of external bank borrowings are decreased.
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c) Foreign exchange rate risk management

The Group mainly operates in Mainland China and most of the Group's transactions, assets and liabilities are
denominated in RMB. Foreign currencies are however required to settle payments for the Group’s purchases of
equipment from overseas suppliers and certain expenses. Foreign currencies are also received from overseas
customers. The Group’s cash and cash equivalents and borrowings as at 30 June 2007 included foreign
currencies denominated in either US$ or HKS.

RMB is not freely convertible into other foreign currencies. Conversion of RMB into foreign currencies is subject to
rules and regulations of foreign exchange control promulgated by the PRC government,

The Group entered into a series of term structured forward exchange settlement and sales contracts with
financial institutions to avoid significant fluctuations in exchange rates in view of the strong RMB and the strict
requirements for foreign exchange settlement of proceeds from listing.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND ASSOCIATES

Jiu Long Hotel is a jointly controlled entity of the Gompany which the Company holds 55% equity interest. On 23 May
2007, the Company submitted to Shanghai United Assets and Equity Exchange information on the proposed transfer of
its 44% equity interest in Jiu Long Hotel.

On 31 July 2007, the Company entered into a sale and purchase agreement with Shanghai Greenland Gommercial (Group)
Co., Ltd. for the transfer of 44% equity interest in Jiu Long Hotel at a consideration of approximately RMB112,200,000.
The Company expects such transfer would realize a gain before tax of approximately RMB&1,878,000.

HUMAN RESOURCES, TRAINING AND OTHERS

The Group possesses a professional training schoo! which provides professional training to nurture industry
professionals. The Company opened the Les Roches Jin Jiang International Hote! Management College in partnership
with GESHOTEL-Les Roches Swiss Hotel Association School of Hotel Management, which provides hotel managers
and future hotel management with various types and levels of Star-rated hotel training course to nurture high quality
industry professionals for the society and provide manpower resources for the Company’s future development. As at 30
June, the coliege had an enroliment of about 270 full-time students. Apart from 121 students who had been assigned
by the Group in one-year or six-month management trainee courses, there were almost 1,000 students, including
employees of the Group and outside enrollees, who had also completed various management training courses.
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In addition, the Company had also organized various training and development courses during the Period to strengthen
the implementation of our hotel policies and procedures and core standards within the hotels. Overseas experts were
invited to deliver lectures and share their experience.

As at 30 June 2007, the Group had about 18,000 employees, increased by about 700 employees compared with
the end of 20086. Employee benefit expense increased to RMB417,600,000 for the Period (same period of 2006:
RMB384,200,000), which represented an increase of 8.7%. The remuneration of the existing employees is basic salary,
discretionary bonus and social security contribution. No share option scheme has been set up so far.

FUTURE BUSINESS OUTLOOK, PROSPECTS AND PLANS

The Group benefits from its strengths in hotel ownership and hotel management as one of China's leading hotel
investors and operators. In its dual role as owner and manager, the Company is well-positioned to strengthen control
over its hotels while realising potential value growth for its hotel properties. The key business strategy of the Group is to
enhance future profitability through the redeployment of funds to rationalize the network and distribution of its hotels.

The Company has placed a strong emphasis on communications with its strategic investor since its listing. Regulars
meetings were scheduled with Starwood Capital Group Global, LLC. as agreed, whereby mutual discussions were held
to explore a variety of options for future cooperation.

The Company will strive to secure more management contracts and franchise contracts. Besides, the Company will
continue to increase the number of hotel rooms through expansion of the Jin Jiang inn network and acquisition and
merger of existing hotel properties in operation in the market.

The expansion plan of Jin Jiang Inns remains unchanged. The Company expects the number of Jin Jiang inn Budget
Hotels to increase to approximately 600 by 2010 (including about 400 inns in operation and approximately 200 inns

under development).

The Company will continue to enhance its core competitive strengths in brand name, network, human resources and
management systems.

Shanghai Jin Jiang International Hotels (Group) Company Limited e interim Report 2007 19




Other Information

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the Period. The Directors do not expect any
waiver of future dividends by any shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the Period, the Company had not redeemed any of its listed securities, and neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s listed securities.

DIRECTORS', CHIEF EXECUTIVE AND SUPERVISORS’ INTERESTS
Interests in shares or underlying shares or debentures of the Company

As at 30 June 2007, none of the Directors, chief executive of the Company or Supervisors had any interest or short
positions in the shares, underlying shares or debentures of the Company which are required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO") {(including interests and short positions which he or she is taken
or deemed to have under such provisions of the SFO) or which was required to be entered in the register required to
be kept by the Company pursuant to Section 352 of the SFO or which was otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
issuers (the “Mode! Code)”, which shall be deemed to apply to the Supervisors to the same extent as it applies to the
Directors.

Interests in shares or underlying shares or debentures of associated corporations

As at 30 June 2007, three Directors, namely Mr. Xu Zurong, Mr. Yang Weimin and Mr. Chen Hao held the foilowing equity
interests in Jin Jiang Inn:

Percentage in total

Equity interest registered capital

Name in Jin Jiang Inn Nature of interests Capacity of Jin Jiang Inn
Xu Zurong 2,594,600 (Note 1) Long Position Beneficial owner  1.4438% (Note 1)
2,594,600 (Note 2 Short Position Beneficial owner  1.4438% (Note 2)

Yang Weimin 1,729,730 (Note 1) Long Position Beneficial owner  0.9625% (Note 1)
1,729,730 (Note 2) Short Position Beneficial owner  0.9625% (Note 2)

Chen Hao 1,729,730 (Note 1) Long Position Beneficial owner  0.9625% (Note 1)
1,729,730 (Note 2} Short Position Beneficial owner  0.9625% (Note 2)
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Notes:

1. These figures represent the respective equity interest in Jin Jiang Inn of these Directors. In addition, under the Jin Jiang Inn Shareholders'
Agreement (as defined in the Prospectus), in the event new equity interest is issued by Jin Jiang Inn, each of these Directors has been granted
pre-emptive rights over such new equity interest in proportion to his respective equity interest in Jin Jiang Inn. Please refer to the section headed
“Connected Transactions — Jin Jiang Inn Shareholders’ Agreement” in the Prospectus for more information,

2. Under the Jin Jiang Inn Shareholder's Agreement, each of these Directors has granted to (a) the Company rights of first refusal to purchase his
respective equity interest in Jin Jiang Inn if he intends to transfer his said equity interest; and (b) the Company (or a third party designated by the
Company) buy back rights to purchase his equity interest in Jin Jiang Inn after the occurrence of certain events. Under the articles of association
of Jin Jiang Inn, the Company and Jin Jiang Hotels Development have also been granted certain rights of first refusal over the equity interests held
by these Directors in Jin Jiang Inn if they intend to transfer their said respective equity interests. Please refer to the section headed "Connected

Transactions — Jin Jiang Inn Shareholders’ Agreement™ in the Prospectus for mere information.

As at 30 June 2007, Mr. Yu Minliang, the Chairman and executive Director, held the following number of shares in Jin
Jiang Hotels Development:

Percentage of

Equity interests total share capital

in Jin Jiang Hotels of Jin Jiang Hotels

Name Development Nature of interests Capacity Development
Yu Minliang 14,305 Long Positicn Beneficial owner 0.0024%

Save as disclosed above, as at 30 June 2007, none of the Directors, chief executive of the Company or Supervisors had
any interests or short positions in the shares, underlying shares or debentures of the Company or any of its associated
corporations {within the meaning of Part XV of the SFQ), which was required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which any
such Directors, chief executive of the Company and Supervisors were taken or deemed to have under such provisions
of the SFQ) or which was required to be entered in the reqgister required to be kept by the Company pursuant to Section
352 of the SFO or which was otherwise required to be notified to the Company and the Stock Exchange pursuant to the
Model Code (which shall be deemed to apply to the Supervisors to the same extent as it applies to the Directors).
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

Substantial shareholders’ interests in shares or underlying shares of the Company

As at 30 June 2007, so far as was known to the Directors, the following perscns (other than a Director, chief executive
of the Company or Supervisor) had interests or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFQ or recorded in the Company’s register pursuant to section 336 of the SFO:

Percentage
Number in the Percentage
of shares relevant of of total
Class of funderlying class share share
Name of shareholder shares share held Capacity capital capital
Jin Jiang International Domestic  3,173,500,000 Beneficial owner 100% 69.52%
shares {Long Position)  and controlled
corporation (Note 1)
Chinese National Social H shares 110,088,000 Beneficial owner 7.91% 2.41%
Security Fund (Long Position)
JJ Co-Invest Holdings Limited H shares 106,170,000 Beneficial owner 7.63% 2.33%
(Long Position}  (Note 2)
Hotel JJ Holdings Limited H shares 106,170,000 Controlled 7.63% 2.33%
{Long Position)  corporation (Note 2)
SCG Hotel Management, L.L.C. H shares 106,170,000 Controlled 7.63% 2.33%
(Long Position)  corporation {Note 2)
Starwood Capital Group Global, L.L.C. H shares 106,170,000 Controlled 7.63% 2.33%
{Long Position) corporation (Note 2)
Barry S. Sternlicht H shares 106,170,000 Controlled 7.63% 2.33%
{Long Position) corporation (Note 2)
Central SAFE Investments Limited H shares 70,780,000 Controlled 5.09% 1.55%
(“CSIL™) (Long Position)  corporation (Note 3)
Li Kwok Po, David H shares 70,780,000 Controlled 5.09% 1.55%
(Long Position) corperation
South Valley Holdings Limited H shares 70,780,000 Beneficial owner 5.09% 1.55%

(Long Position}
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Notes:

m According to the form filed by Jin Jiang International Holdings Company Limited {“Jin Jiang International”), 3,014,825,000 domestic shares are
beneficially held by it and 158,675,000 domestic shares are held through a controlled corporation.

2 The Company has been informed that: {jj JJ Co-Invest Holdings Limited is ultimately 100% owned by investment funds, which are controlled by
Starwood Capital Group Global, L.L.C., which is in tuen controlled by Mr. Barry S. Sternlicht; (i} JJ Co-lnvest Holdings Limited Is a non wholly
owned subsidiary of Hotel JJ Holdings Limited, which Is owned by certain of such Starwood Capital investment funds of which SCG Hotet
Management, L.L.C. is general pariner; and (jiiy SCG Hotel Management, L.L.C. is controlled by Starwood Capital Group Global, L.L.C., which is in
turn controlled by Mr. Barry S. Sternlicht.

3) According to the form filed by CSIL, these H Shares are directly held by Will Rich Investments Ltd.

Save as disclosed above and so far as the Directors are aware, as at 30 June 2007, no other person had interests or
short positions in the shares or underlying shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO or recorded in the Company’
5 register pursuant to section 336 of the SFO, or who was, directly or indirectly, interested in 10 per cent or more of
the nominal value of any class of share capital carrying rights to vote in all circumstances at general meetings of the
Company.

AUDIT COMMITTEE

The Company's audit committee is a committee established by the Board and its main responsibility is to review and
supervise the Company’s financial reporting procedures and internal control and to maintain an appropriate relationship
with the Company’s auditors. The chairman of the audit committee is Mr. Xia Dawei and the secretary to the audit
committee is Dr, Yuen Chin Yau.

Audit committee meetings were held on 16 April 2007 and 21 August 2007 respectively. The consglidated financial
statements for the year ended 31 December 2006 and the unaudited condensed consolidated interim financial
statements of the Group for the Period were respectively reviewed at such meetings and the audited committee agrees
with the accounting treatment adopted by the Company.

SECURITIES TRANSACTIONS BY DIRECTORS AND SUPERVISORS

The Company has adopted the Mode! Code as set out in Appendix 10 to the Listing Rules as the Company’s code
regarding Directors’ and Supervisors' securities transactions, Every Director and Supervisor at the time of appointment
was given a copy of the Model Code. The Company confirms, having made specific enquiries with all Directors and
Supervisors, that for the Period, its Directors and Supervisors have complied with the requirements relating to Directors’
and Supervisors’ dealing in securities as set out in the Model Code.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES (THE “CG CODE") IN APPENDIX
14 OF THE LISTING RULES

The Board hereby confirms that none of the Directors was aware of any information that reasonably indicated the Group
was not in compliance with applicable code provisions of the CG Code at any time during the Period.
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Unaudited Condensed Consolidated Interim Balance Sheet

As at 30 June 2007
As at As at
30 June 31 December
2007 2006
Note RMB’000 RMB’000¢
ASSETS
Non-current assets
Property, plant and equipment 5 4,662,325 4,449,956
Land use rights 5 1,103,653 1,061,427
Intangible assets 5 18,989 18,911
Investments in associates 323,317 347,278
Available-for-sale financial assets 680,020 296,307
Deferred income tax assets 20,170 17,280
Long-term bank deposits - 23,426
6,808,474 6,214,585
Current assets
Inventories 64,634 49241
Trade and other receivables 6 552,752 318,752
Assets classified as held for sale 22 30,190 -
Restricted cash 214,711 78,679
Long-term bank deposits due within 12 months 22,847 23,426
Cash and cash equivalents 1,833,523 3,616,893
2,718,657 3,986,991
Total assets 9,627,131 10,201,576

24 Shanghai Jin Jiang International Hotels (Group) Company Limited e Interim Report 2007



Unaudited Condensed Consolidated Interim Balance Sheet

As at 30 June 2007
As at As at
30 June 31 December
2007 2006
Note RMB'000 RMB'000
EQUITY
Capital and reserves attributable to the equity holders of the Company
Share capital 7 4,565,000 4,565,000
Reserves
-~ Proposed final dividend 17 - 118,690
— Others 2,042,610 1,457,613
6,607,610 6,141,303
Minority interests 1,054,369 991,902
Total equity 7,661,979 7,133,205
LIABILITIES
Non-current liabilities
Borrowings 10 705,860 1,272,763
Deferred income tax liabilities 251,511 212,304
957,371 1,485,067
Current liabilities
Trade and other payables 9 742,911 792,885
Dividends payable 14,062 —
Income tax payable 97,808 94,196
Borrowings 10 53,000 696,223
907,781 1,683,304
Total liabilities 1,865,152 3,068,371
Total equity and liabilities 9,527,131 10,201,576
Net current assets 1,810,876 2,403,687
Total assets less current liabilities 8,619,350 8,618,272

The notes on pages 30 to 64 are an integral part of these unaudited condensed consolidated interim financial
statements.
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Unaudited Condensed Consolidated Ini‘erim Income Statement

For the Six Months Ended 30 June 2007

Six months ended 30 June

2007 2006
Note RMB’000 RMB’000
Revenue 4 1,483,791 1,450,585
Cost of sales 13 {951,267) (901,274)
Gross profit 532,524 549,311
Other income 11 267,127 38,991
Selling and marketing expenses 13 (77,603) (69,910)
Administrative expenses _ 13 {253,802) (204,597)
Other expenses 12 (12,848} (15,185)
Operating profit 455,398 298,610
Finance costs 14 (67,344) (38,135)
Share of results of associates 43,276 37,041
Profit before income tax 431,330 297,516

Income tax expense (37,900) {82,295)

Profit for the period 393,430 215,221

Attributable to:
Equity holders of the Company 294,712 159,605
Minarity interests 98,718 55,616

393,430 215,221

Earnings per share for profit attributable to equity holders of the
Company for the period (expressed in RMB cents per share)
— basic and diluted 16 R 4.84

Dividends 17 _ 26,472

The notes on pages 30 to 64 are an integral part of these unaudited condensed consolidated interim financial
statements.

26 Shanghai Jin Jiang International Hotels (Group} Company Limited e interim Report 2007




Unaudited Condensed Consolidated Interim Statement of Changes in Equity

For the Six Months Ended 30 June 2007

Attributable to equity holders of the Company

Retained
earnings/
Capital/share Other  (accumnulated Minority
capital reserves losses) interests  Total Equity
Note 8 BRMB’000 RMB'000 RMB'000 RMB’'000 RMB’000
Balance at 1 January 2007 4,565,000 1,438,140 138,163 991,902 7,133,205
Profit for the period - — 294,712 98,718 393,430
Redemption from minority
interests {viii} - 5,302 - {5,302) -

Fair value gains on avaifable

-for-sale financial assets, net

of tax v) - 284,983 - 6,794 291,777
Addition for jointly controlled

entities becoming

subsidiaries {note 21()) — - - 68,717 68,717
Dividends to minority interests - - — (106,460} (106,460)
Dividends declared - - {118,690} - (118,690)
Balance at 30 June 2007 4,565,000 1,728,425 314,185 1,054,369 7,661,979
Balance at 1 January 2006 724,254 2,708,834 {96,771) 901,211 4,237,528
Profit for the period - - 159,605 55,616 215,221
Effect on merger of equity

interests in subsidiaries - (26,378) — - (26,378)
Distribution to minority interests  (vii} — (95,705) - 95,705 -

Acquisition of equity interests

in subsidiaries from minority

interests {vi) — (57,426) - (52,933) (110,359}
Capitalization of reserves

into share capital upon

transformation (note 7{i) 2,575,746 (2,575,746) - - -
Profit appropriation - 1 (11) - -
Dividends to minority interests — - - (78,372) (78,372)
Dividends declared - — (26,472) — (26,472}
Balance at 30 June 2006 3,300,000 (46,410) 36,351 921,227 4,211,168

The notes on pages 30 to 64 are an integral part of these unaudited condensed consolidated interim financial
statements.
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Unaudited Condensed Consolidated Interim Cash Flow Statement

For the Six Months Ended 30 June 2007

Six months ended 30 June

2007 2006
Note RMB’000 RMB'000
Cash flows from operating activities:
Cash generated from operations 152,926 251,213
Interest paid (41,782) (37,728}
Income tax paid (93,335) (99,333)
Net cash generated from operating activities 17,809 114,152
Cash flows from investing activities:
Cash inflow from jointly controlled entities becoming subsidiaries 21{i} 16,911 -
Acquisition of subsidiaries and jointly controlled entities, net of
cash acquired - 8,249
Proceeds from disposal of a subsidiary 55,748 616
Cash outflow from a jointly controlled entity classified as held for sale 22 (2,008} —
Proceeds from disposal of investments in an associate - 49
Purchase of property, plant and equipment (395,815) (284,190)
Proceeds from disposal of property, plant and equiprnent 1,370 4,630
Purchase of intangible assets {350) -
Decrease in long-term bank deposits 24,005 447
Loans granted to related parties {105,790) (92,795)
Loan repayments received from related parties 38,653 107,840
Interest received 21,181 4,376
Dividends received 51,388 51,218
Increase in investments in associates - {7,040)
Proceeds from disposal of available-for-sale financial assets 219,405 2,782
Acquisition of equity interests of certain Transfer-in Companies and
Jin Jiang Hotels Development under common control - (39,749}
Acquisition of equity interests in subsidiaries from minority interests - (112,035)
Net cash used in investing activities (75,302} (355,702)

28  shanghai Jin Jiang International Hotels (Group) Company Limited e  Interim Report 2007




Unauaited Condensed Consolidated Interim Cash Flow Statement

For the Six Months Ended 30 June 2007

Six months ended 30 June

2007 2006
Note RMB’'000 RMB'000
Cash flows from financing activities:

Payments of issuing expenses {58,477) —
Proceeds from bank borrowings 41,346 822,046
Repayments of bank borrowings (1,263,318} {572,965)
Dividends paid to equity holders of the Company {118,690} —
Dividends paid to minority interests (97,298} (78,372)

Paymenits of a subsidiary to China Securities Depository and Clearing
Corporation Limited for dividend distribution 6(a) (82,893) -
(Decrease)/increase in deposits from related parties (11,976) 16,785
Net cash (used in)/generated from financing activities (1,591,306) 187,494
Decrease in cash and cash equivalents (1,648,799) (54,056)
Cash and cash equivalents at beginning of the period 3,516,893 832,916
Exchange losses on cash and cash equivalents (34,571) —
Cash and cash equivalents at end of the period 1,833,523 778,860

The notes on pages 30 to 64 are an integral part of these unaudited condensed consclidated interim financial
statements.
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Selected Notes to the Unaudited Condensed Consoh’dated Interim Financial Statements

For the Six Months Ended 30 June 2007

1

GENERAL INFORMATION

Shanghai Jin Jiang International Hotels (Group} Company Limited {the “Company”}, formerly known as Shanghai
New Asia (Group) Company, was established on 16 June 1995 as a wholly state-owned company with limited
liability and has been directly under the administration and control of the State-Owned Assets Supervision
and Administration Commission of Shanghai Municipal Government (“Shanghai SASAC™} or its predecessors.
Pursuant to an enterprise reorganisation in June 2003, the Company was designated by Shanghai SASAC as a
wholly-owned subsidiary of Jin Jiang International Holdings Company Limited (“Jin Jiang International”), which
is also a wholly state-owned company directly under the administration and control of Shanghai SASAC. in
September 2005, Jin Jiang International allocated its 5% equity interest in the Company to its wholly-owned
subsidiary, Shanghai Jin Jiang International Investment and Management Company Limited (formerly known as
Shanghai Huating Group Company Limited).

On 11 January 2006, the Company's name was changed to its current name and the Company was converted into
a joint stock limited company under the Company Law of the People’s Republic of China (the “PRC” or “Mainland
China”) by converting its paid-in capital and reserves of Renminbi (“RMB”) 3,300,000,000 at 30 September 2005
into 3,300,000,000 ordinary shares of RMB1 per share.

Before 15 December 2006, the Company and its subsidiaries (hereinafter collectively referred to as the “Group”)
completed a series of reorganisation transactions (the “Reorganisation”) comprising transfer of its equity interests
in certain subsidiaries {the “Transfer-out Companies”), a jointly controlled entity and certain associates to Jin Jiang
Internationals, receipt of equity interests in certain subsidiaries (the “Transfer-in Companies”), jointly controlied
entities and associates from Jin Jiang Internationals and its other subsidiaries (other than the Group) and
acquisition of certain equity interests of Shanghai Jin Jiang International Hotels Development Company Limited
from state-owned enterprises and other companies.

On 15 December 2006 and 20 December 2006, a total of 1,265,000,000 ordinary shares of RMB1 per share newly
issued by the Company through a public offer in Hong Kong and an international placing were listed on the Main
Board of The Stock Exchange of Hong Kong Limited {the “Stock Exchange”). Accordingly, the share capital of the
Company was increased to RMB4,565,000,000.

The address of the Company's registered office is Room 316-318, No. 24, Yang Xin Dong Road, Shanghai, the
People’s Republic of China.

The Group is principally engaged in investment and operation of hotels and related businesses (the “Hotel Related
Businesses”) in Mainland China.

These unaudited condensed consolidated interim financial statements have been approved for issue by the Board
on 24 August 2007.
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Selectad Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
2 BASIS OF PRESENTATION

These unaudited condensed consolidated interim financial statements of the Group for the six months ended
30 June 2007 have been prepared in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the HKICPA. The unaudited condensed consolidated interim financial statements should
be read in conjunction with the consolidated financial statements of the Group for the year ended 31 December
2006, which were prepared in accordance with Hong Kong Financial Reporting Standards ("HKFRS") issued by
the Hong Kong Institute of Certified Public Accountants (the "HKICPA”).

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the consolidated financial statements for the year
ended 31 December 2006 except that the Group has adopted new standard, interpretations and amendments to
standard {collectively the “new/revised HKFRS") which are relevant to the Group’s operations and are mandatory
for the financial year ending 31 December 2007.

The following new standards, amendments to standards and interpretations are mandatory for the financial year
ending 31 December 2007.

HKAS 1 (Amendment) Presentation of Financial Statements: Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC}-Int 7 Applying the Restatement Approach under HKAS 29 Financial Reporting
in Hyperinflationary Economies

HK{IFRIC)-Int & Scope of HKFRS 2

HK({IFRIC)-Int 9 Reassessment of Embedded Derivatives

HK{IFRIC}-Int 10 Interim Financial Reporting and tmpairment

The Group has assessed the impact of the adoption of the above new standard, amendment and interpretations
and considered that there was no significant impact on the Group’s results and financial position nor any
substantial changes in the Group’s accounting policies, whereas the adoption of HKAS 1 (Amendment) and
HKFRS 7 requires additional disclosures relating to sensitivity analysis to market risk and the capital disclosures
to be made in the annual consolidated financial statements.

The following new standard, revised standard and interpretations have been issued but are not effective and have
not been early adopted. The Board anticipate that adoption of these standards, amendments to standards and
interpretations will not result in substantial changes to the Group’s accounting policies.

HKFRS 8 Operating Segments

HK{IFRIC)-Int 11 HKFRS 2 - Group and Treasury Share Transactions
HK(IFRIC)-Int 12 Service Concession Arrangements

HKAS 23 Revised Borrowing Costs

The unaudited condensed consolidated interim financial statements include the unaudited interim financial
statements of the Company and all of its subsidiaries made up to 30 June 2007.

Shanghai Jin Jiang International Hotels {Group} Company Limited e Interim Report 2007 31




Selected Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
4 TURNOVER AND SEGMENT INFORMATION

During the six months ended 30 June 2007, the Group's Hotel Related Businesses were organized into four main
business segments in Mainland China and Hong Kong:

(1)  Star-rated hotel operation; ownership and operation of star-rated hotels;

(2}  Jin Jiang Inn Budget Hotels: operation of self-owned budget hotels and franchising to budget hotels owned
by other parties;

(3) Star-rated hotel management: provision of hotel management services to star-rated hotels owned by the
Group or other parties; and

{4)  Restaurants: operation of fast food or upscale restaurants and related investments.

The segment of “Others” comprises other businesses of the Group, which mainly include financial services,
training and education, moon cake production businesses, and other activities unable to be allocated to any
business segment.

(a) Turnover

The Group's revenue which represents turnover for the six months ended 30 June 2007 is as follows:

Six months ended 30 June

2007 2006
RMB’000 RMB'0C0

Star-rated hotel operation
— Accommodation revenue 668,877 689,244
— Food and beverage sales 351,559 354,498
— Rendering of ancillary services 62,976 59,935
— Rental revenue 57,902 52,640
— Sales of hotel supplies 21,595 18,673
1,162,909 1,174,990
Jin Jiang Inn Budget Hotels 279,100 202,807
Star-rated hotet management 22,630 19,062
Restaurants 4,248 44,929
Others 14,904 8,797
1,483,791 1,450,585
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Selected Notes to the Unaudited Conaensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
4 TURNOVER AND SEGMENT INFORMATION (Continued)

(b} Primary reporting format - business segments

The segment results for the six months ended 30 June 2007 are as follows:

Star-rated Jin Jiang Star-rated

hotel Inn Budget hote!
operation Hotels management Restaurants Others Group
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000

External sales (note 4(a)} 1,162,909 279,100 22,630 4,248 14,904 1,483,791
Inter-segment sales 54,765 8,947 22,969 - 26,782 113,463
Total gross segment sales 1,217,674 288,047 45,599 4,248 41,686 1,597,254
Other income (note 11) 212,853 2,439 279 25,572 25,984 267,127
Operating profit 343,971 18,552 26,730 24,582 41,563 455,398
Finance costs (note 74) (67,344}
Share of resuits of

associates 10,410 - (33} 35,511 (2,612) 43,276
Profit before income tax 431,330
Income tax expense

{note 15 (37,900)
Profit for the period 393,430

Other segment items
are as follows:
Capital expenditure

{note 5) 154,822 274,621 87 3,479 983 433,992
Depreciation (note 5) 139,589 36,897 181 837 889 178,393
Amortization of land

use rights (note 5) 12,718 1,940 - - 53 14,711
Amortization of

intangible assets

{note 5) 118 115 - - - 233
Provision for trade and

other receivables

(note 13} 94 2 - - - 96
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Selected Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
4 TURNOVER AND SEGMENT INFORMATION (Continued}

(b} Primary reporting format - business segments (continued)

The segmenit results for the six months ended 30 June 2006 are as follows:

Star-rated Jin Jiang Star-rated

hotel Inn Budget hotel
operaticn Hotels management Restaurants Others Group
RMB’'000 RMB'000 RMB’000 AMB'000 RMB’000 RMB’'000

External sales (note 4(a)) 1,174,930 202,807 19,062 44,929 8,797 1,450,585
Inter-segment sales 52,122 2,820 28,125 - 28,808 111,875

Total gross segment

sales 1,227,112 205,627 47,187 44,629 37,605 1,562,460
Other income (note 11) 17,054 823 248 20,804 62 38,991
Operating profit 215,590 24,982 26,080 13,538 18,410 298,610
Finance costs (note 74) {38,135)
Share of results of
associates 12,824 - (201) 26,111 (1,693) 37,041
Profit before income tax 297,516
Income tax expense
(note 15) (82,295)
Profit for the period 215,221
Other segment items
are as follows:
Capital expenditure

(note 5) 213,275 137,855 3 9,860 1,242 362,263
Depreciation {note 5) 138,825 23,694 161 3,108 717 166,505
Amortization of land

use rights (note 5) 11,297 1,221 - - 101 12,619

Amortization of

intangible assets
{note 5) 274 73 — 105 3 455

Write-down of

inventories (note 13) 285 - - - — 285
Provision for/(reversal

of) of trade and other

receivables {hote 13) 251 — - — (24) 227
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Selected Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
4 TURNOVER AND SEGMENT INFORMATION {Continued)

{b) Primary reporting format - business segments {continued)

The segment assets and liabilities as at 30 June 2007 are as follows:

Star-rated  Jin Jiang Star-rated
hotel Inn Budget hotel

operation Hotels management Restaurants Others Group
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Segment assets 5,647,545 1,925,149 176,174 98,464 1,356,482 9,203,814
Investments in

associates 105,495 — 619 210,400 6,803 323,317
Total assets 5,753,040 1,925,149 176,793 308,864 1,363,285 9,527,131
Total liabilities 1,248,940 474,548 24,744 8,801 108,119 1,865,152

The segment assets and liabilities as at 31 December 2006 are as follows:

Star-rated Jin Jiang Star-rated

hotel Inn Budget hotei
operation Hotels management Restaurants Others Group
RMB'000  RMB'00D RMB’000 RMB'00C RMB'000 RMB'000

Segment assets 7,470,096 1,541,259 197,571 91,226 554,146 9,854,298
Investments in

associates 93,488 - 653 243,723 9,414 347,278
Total assets 7,563,584 1,541,259 198,224 334,949 563,560 10,201,576
Total liabilities 2,297,995 467,782 29,389 6,093 267,112 3,068,371
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Selected Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
TURNOVER AND SEGMENT INFORMATION (Continued)

4

(b)

(c)

Primary reporting format - business segments (continued)

Segment assets consist primarily of property, plant and equipment, land use rights, available-for-sale
financial assets, deferred income tax assets, inventories, receivables and operating cash. They also include
goodwill recognized arising from acquisition of subsidiaries relating to respective segments.

Segment liabilities comprise operating liabilities. Corporate borrowings are included in the segment of
“Others“.

Capital expenditure {note 5) comprises additions to property, plant and equipment, land use rights and
intangible assets, including additions resulting from acquisition through business combinations other than
commeon control combination (note 19).

Secondary reporting format — geographical segments

No geographical segment information is presented as more than 80% of the Group’s turnover and
contribution to operation is attributable to Mainland China market and more than 80% of the Group's
assets are located in Mainland China, which is considered as one geographic location with similar risks and
returns.
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Selected Notes to the Unaudited Condensed Consoliated Interim Financial Statements

For the Six Months Ended 30 June 2007

5 CAPITAL EXPENDITURE

Property, plant intangible
and equipment  Land use right assets
RMB’000 RMB'000 RMB’000
Cost
At 1 January 2007 6,821,691 1,128,556 20,161
Additions 396,494 37.148 350
Addition for jointly controlled entities becoming
subsidiaries (note 21(j)) 58,717 21,996 -
Transfer out (a) (108,626) (2,288) —
Disposals (19,192) - (59
At 30 June 2007 7,149,084 1,185,412 20,452
At 1 January 2006 6,292,733 1,065,861 20,296
Additions 278,064 269 673
Acquisition of jointly controlled entities {note 19) 83,203 — 54
Disposals {89,265) (7,949) -
At 30 June 2006 6,564,735 1,058,181 21,023
Accumulated depreciation, amortization and
Impairment
At 1 January 2007 (2,371,735) (67,129) {1,250)
Depreciation and amortization charge
for the period {note 13) (178,393) (14,711) {233)
Transfer out {a) 46,208 81 -
Disposals 17,161 - 20
At 30 June 2007 (2,486,759) (81,759} (1,463)
At 1 January 2006 (2,293,200 {44,033) (1,349)
Depreciation and amortization charge
for the period (hote 13} (166,505) (12,619) (455)
Disposals 78,497 1,805 -
At 30 June 2006 (2,381,208) (54,847} {1,804)
Net book amount
At 30 June 2007 4,662,325 1,103,653 18,989
At 30 June 2006 4,183,527 1,003,334 19,219
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Selected Notes fo the Unaudited Conaensed Consoh’dated Interim Financial Statements

For the Six Months Ended 30 June 2007

5 CAPITAL EXPENDITURE {Continued)

(@)  Transfer out represents property, plant and equipment and land use right of a jointly controlled entity, which
is classified as assets held for sale (note 22).

(b) Property, plant and equipment of the Group with net book amount of approximately RMB313,577,000
(31 December 2006: approximately RMB319,563,000) was pledged as securities for the Group’s borrowings
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{note 10}.

TRADE AND OTHER RECEIVABLES

At 30 June At 31 December

2007 2006
RMB’000 RMB’'000
Trade receivables 104,125 67,188
Less: provision for impairment of trade receivables {5,072) (6,374)
Trade receivables — net 99,053 60,814
Amounts due from related parties (note 20(b)) 229,973 102,125
Prepayments and deposits 107,615 75,686
Amounts due from China Securities Depository and
Clearing Corporation Limited (a} 82,893 -
Loans to third parties 3,756 3,756
Receivables on disposal of a subsidiary - 55,748
Others 34,868 26,349
Less: provision for impairment of other receivables {5,406) (5,726)
Other receivables — net 453,699 257,938
552,752 318,752




Selected Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
6 TRADE AND OTHER RECEIVABLES (Continued)

{a} The balance represents the prepayment due from China Securities Depository and Clearing Corporation
Limited who is trusted by Shanghai Jin Jiang International Hotels Development Company Limited ("Jinjiang
Hotel Development™) to distribute dividends to the Company.

The majority of the Group's sales are retail sales and no credit terms are granted. For certain corporate or
travel agency customers, the sales are made with credit terms from 30 to 90 days generally. Aging analysis
of trade receivables at respective balance sheet dates are as follows:

At 30 June At 31 December

2007 2006

RMB’000 RMB’000

Current to 3 months 93,207 55,119
3 months to 1 year 6,186 5,986
Over 1 year 4,732 6,083
104,125 67,188

Provision for impairment of trade receivabies over 1 year is approximately RMB3,730,000 (31 December
2006: approximately RMB4,854,000).

The creation and usage of provision for impaired receivables have been included in “Administrative
expenses” in the unaudited condensed consolidated interim income statement (note 13).

The carrying amount of trade and other receivables approximate their fair value.

7 SHARE CAPITAL

Registered and Share capital

paid-in capital Number Amount

RMB'000 '000 RMB’000

At 30 June 2007 and 1 January 2007 (i) — 4,565,000 4,565,000

At 1 January 2006 (i) 724,254 - -
Upon transformation by conversion of the following

to share capital (ii}

— Registered and paid-in capital (724,254) 724,254 724,254

— Reserves - 2,575,746 2,575,746

At 30 June 2006 — 3,300,000 3,300,000
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Selected Notes to the Unaudited Conaensed Consolidated Interim Financial Statements

For the Six Months Ended 30 June 2007
7 SHARE CAPITAL (Continued)

) The Company was established in Mainland China on 