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KEY FIGURES

of the Hannover Re Group

Figures in EUR million 2007 : 2006
11-313. 14-306 *PRVOUST g 35 HOPIEVIOUS 4 a06  11-306 3102
year year
Results
Grfossiwrritten prerﬁiﬁh - ‘ 2,4084 2,083.1 -11.5% 44916 -10.4% 23—54; - -5,0_12.6— o
Net premium earned 1,736.8 1,968.4 +6.8% 3,705.2 +1.9% I 18423 3,636.7 |
Net undeswriting result ' (88.6) (3.5) -90.5% (92.1)  +40B% {36:4) {65.4)
Net investment income . 2551 3249 +33.2% 579.9 +18.8% 2440 4839
Operating profit/loss {EBIT} 154.2 3135 +44.1% 4677 +15.8% 2176 4039
Group net income 1235 169.4 +12.3% 2930 +14.2% 'ESUE 256.6

, Balance shee} _

i Po!icyholders'.sur-p.ius . ) 5,020.9 48241 1.1% o N 42878.4
Total shareholders' equity 30524 29764 +2.7% ' 2,.897.8 _
Minority interests ‘ 5958 4747 -22.0% 668.6 -
Hybrid capital ‘ 13727 1,373.0 +0.1% ’ 1,372.0 -

I-nvestments {incl. funds held
by ceding companies) 28,6884 29,190.6 +2.3% 28,5381
Total assets 42,1465 39,1548 -5.4% ' 41,386.4

‘ -Sha're‘ o o — )

I Earnings persharei(diluted) iﬁ ELIR 1.02 1.41 243 -1.25 2.13 ‘
Book value per share in EUR 25.31 2468 +2.7% 21.23 2403
Share price at year-end in EUR 33.35 35.95 +31.4% 3595 +2.5% 27.35 27.35 35.08 .
Dividend o - - - . - 193.00 :

| Dividend per share in EUR | - - - - - 1.60
! Market capitalisation h 4,021.90 4,3355 +2.5% 73.298‘3 4,230.5 "
Ratios

} C.orlmbineid rafi;) (nc;n-¥ife reinsurénée}}’ 7 105.2% 98.9% 101.9% ‘ ) 10“0-.3%‘__ l 9.9.;1016_ o

| Catastrop-he/major losses as . ' . V 7
percentage of net premium eazned ; 15.9% 3.3% 5.2% 1.1% 7 3.9%

Retention - ‘ 84.9% 86.8% 85.8% 75.8% 77.0%
Return on investment : 4.3% 5.4% 4.8% 4.2% 42%
I;Z-BIT“margin 3 - 8.9% 15.9% 12.6% 1 128% 11.1%
Return on equity {after tax} ‘ 16.6% 225% 19.9% 23.4% 19.9%

7 Including expenses on funds withheld and contract deposits

* Natural catastrophes and other major losses in excess of EUR 5 million gross for the Honnover Re Group

¥ Operating profit (EBIT)./net premium earned




Wilthelm Zeiler
Chairman of the
Executive Board
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Speaking at our Investors’ Day in June, [ underlined our expectation that 2007 will
be another year of increased profitability for Hannover Re. Despite relatively signifi-
cant strains from catastrophe losses, our half-yearly result shows that this expecta-
tion is realistic. With the results described here, your company has put in place a
good platform for achieving its profit target for the full financial year - namely a
return on equity of at least 15 percent after tax.

I am thoroughly satisfied with the development of our non-life reinsurance business
group in the second quarter: at the end of May we completed the sale of our US
primary insurance subsidiary Praetorian Financial Group, Inc. - active in the field of
specialty business — and are now able to concentrate entirely on our core business of
reinsurance. Given our strategic orientation as a "Multi Specialist”, your company is
broadly positioned, optimally diversified and hence well equipped for the challenges
that lie ahead.

In order to derive maximum benefit from the opportunities offered by an attractive
German market, we raised our stake in E+5 Riick - which bears exclusive responsi-
bility for German business within the Group - by ten percent effective 1 April to
65.8 percent.

The continuing favourable state of the property and casualty reinsurance market has
positive effects on our business. Although the treaty renewals as at 1 January 2007
demonstrated that the hard market has now passed its peak, the June/July renewals
in North America passed off more favourably than initially anticipated. With just a
few exceptions, prices for natural catastrophe covers in the United States held stable;
the premium erosion in other property reinsurance lines was moderate. After eight
successive years of consistent price rises, rates are still commensurate with the risks.

As you are aware, risk management is an issue that our company takes very seri-
ously: we have continued to scale back our peak exposures, and through new capital
market transactions concluded in the first quarter we also took further steps to en-
sure that our equity base will not be eroded by exceptionally large losses. In addition
1o traditional covers we now have in place a diverse range of protection mechanisms
within the scope of alternative risk transfer. Qur strategy of increasingly transferring




insurance risks o the capital market improves the diversification of our protection
cover programme, on the one hand, while at the same time reducing the costs of our
own reinsurance with an eye to the currently high price of retrocession arrange-
ments.

I am satisfied with the development of business with structured covers — formerly
our financial reinsurance segment. We are seeing growing demand for surplus relief
contracts, especially in emerging markets that are enjoying a vigorous economic
boom. The recent entry into force of amendments to the Insurance Supervision Act
(VAG) is a development that we expressly welcome. As part of this reform, regula-
tions relating to financial reinsurance were also adopted which will hopefully help to
eliminate the uncertainties surrounding the handling of structured products.

The development of our second business group - life and health reinsurance - con-
tinued to be highly gratifying, thus building seamlessly on the solid growth impetus
of the 2006 financial year. With our "Five Pillar model” we have an excellent plat-
form for sustainable double-digit growth. In addition to traditional life and health
reinsurance, this model encompasses new business financing, the development of
new products and markets, bancassurance and partnerships with large multinational
clients. In the first half-year we comfortably surpassed our target of generating an
EBIT margin in excess of five percent.

The performance of our investments was also most satisfactory: improved net in-
come was generated for the first half of 2007 on the basis of higher average yields in
the portfolio and significant profit-taking on equities.

After a modest performance at the beginning of the year, the Hannover Re share
posted appreciable gains in the second quarter. Your company can still tap into con-
siderable potential, and I am therefore confident that sooner or later this will be
reflected in further increases in the share price.

I would like to thank you most sincerely - also on behalf of all my colleagues on the
Executive Board - for your trust in Hannover Re. We are and will continue to be
guided by our overriding goal of continuing to lead your company profitably into
the future.

Yours sincerely,

Wilhelm Zeller
Chairman of the Executive Board
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THE HANNOVER RE SHARE

Movemnents on the German equity market
were very pleasing in the first half of 2007. Com-
pared to major stock markets around the warld the
Dax and MDax ranked among the top performers.
The Dax has put on one-fifth of its value since the
beginning of the year, breaking through the 8,000
mark in June. The MDax improved by 15.7% in the
same period. By way of comparison, the Dow Jones
lagged well behind the European stock indices with
again of 7.5%.

According to the international Monetary Fund,
the global economy is experiencing one of its best
grawth phases in the past 40 years. Against this
backdrop both the Federal Reserve Board and the
European Central Bank are standing by their restric-
tive monetary policy, which is not without implica-
tions for the equity markets.

Volatility on international stock markets has
increased, fuelling fears of a slump in prices. Specu-
lative excesses, especially in the boom markets of

Asia - aswitnessed most recently in China — as well
as smouldering problems in the US real estate mar-
ket caused stock markets around the world to falter.

Turning to the Hannover Re share, it partici-
patedtosomeextentinthe favourabletrend onthe
German equity market during the first half of 2007.
The share's performance since the turn of the year
amounted to 7.1%; relative to its lowest point of the
yearon 15 March 2007 (EUR 30.75) the Hannover
Re share posted a gain of as much as 22.2% as at
29 fune 2007. Our share touched its highest mark
ofthe yearsofaron 2 May 2007 with a price of EUR
37.50. This was followed by some profit-taking, and
the share subsequently hovered in a range of EUR
35.50 to EUR 36.50 until the end of the second
quarter.

With a dividend yield of around 5% and a
price/earnings (P/E) ratio of roughly 8 on the 2007
result anticipated by analysts, the share continuesto
be attractively priced by industry standards.

Performance of the Hannover Re share compared with standard benchmark indices and the ABN Amro Global Reinsurance Index
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The weighted ABN Amro Rothschild Global
Reinsurance Index, which we consider to be our
internal benchmark, generated a positive perform-
ance of 3.7% as at the mid-point of 2007 and out-
performed the Hannover Re share (7.1%) in the first
half of the year. The Global Reinsurance Index and
the Hannover Re share have thus recovered from
their negative showing in the first quarter, with the
former sharing disproportionately strongly in the
favourable development of individual stocks in the
first half of 2007.

We rounded off our Investor Relations activities in

the first half of the year with our Tenth Investors'
Day. Numerous financial analysts and investors

Share information

came to Hannover in order to obtain first-hand
information from presentations and discussionswith
the Executive Board and senior managers. Special
attention was devoted this year to life and health
reinsurance, the business group with the greatest
growth potential. The two largest life and health
reinsurance markets, namely the United States and
United Kingdom, were explored in more in-depth
presentations. Yet non-life reinsurance was by no
means neglected: speakers addressed topics such
as "Hannover Re —a Multi Specialist”, our securitisa-
tion transactions and risk management, and the
day came to a close with a look at the prospects for
2007.

Figures in EUR 306.2007 2006 2005 2004 2003 " 002"
Earnings per share {diluted) 243 427 0.4 2.32 324 275
Dividend per share - - 1.00 095 0.85

"0 @ US GAAP basis

International Securities
Identification Number {ISIN}:

DEOCD8402215

Shareholding structure:

Talanx AG: 50.2%
Free float: 49.8%

Common shares

as at 30 June 2007: . EUR 120,587,134.00
Number of shares
as at 30 June 2007; 120,597,134 no-par-value registered shares

Market capitalisation
as at 30 June 2007:

EUR 4,335.5 million




INTERIM MANAGEMENT REPORT

Business development

We are well satisfied with the development of
the first half-year 2007. The results of our two
business groups — non-life reinsurance and life and
health reinsurance ~ constitute a good foundation
for achieving our profit target for the full financial
year: a return on equity of at least 15%.

The sale of Praetorian Financial Group, Inc. -
our US primary insurance subsidiary transacting
specialty business — was successfully completed as
at 31 May 2007. In accordance with {FRS Sits result
is reported in a separate line of the statement of
income for both the second quarter and the half-
year {net income from discontinued operations). We
have adjusted the figures for the correspanding
period of the previous year in order to ensure com-
parability.

In view of the considerably brighter state of
the market in the reinsurance sector, we shall use
the risk capital that has been freed up to expand our
portfolio in attractive areas of non-life and life/
health reinsurance.

Gross written premium in total business
amounted to EUR 4.5 billion (EUR 5.0 billion) as at
30 June 2007; this corresponds to a decline of
10.4% compared to the same period of the previous
year, Key factors here were the sale of Praetorian
and the associated withdrawal of Clarendon too
from active specialty business. These effects were
not entirefy offset by the growth in life and health
reinsurance. At constant exchange rates premium
would have contracted by 7.8%. Due to lower
retrocessions the level of retained premium climbed
t085.8% (77.0%), causing net premium to increase
by 1.9% to EUR 3.7 billion {EUR 3.6 billion).

Overall, the performance of our investments
was satisfactory. The comparatively slight rise inthe
portfolio of self-managed assets can be attributed
primarily to the offsetting effect of the movementin
the US dollar in conjunction with moderate cash
inflows. Ordinary income {excluding interest on
deposits} nevertheless improved on the previous
year's figure of EUR 385.1 million to EUR 4095

million. This was due principally to the higher aver-
age yield generated in the portfolios. The pleasing
performance of equity markets did not entirely off-
set the worldwide increase in yields on fixed-income
securities, leading to erosion of the unrealised gains
and losses in the Group's portfolio. Extraordinary
profit-taking on equities produced inter alia an
improvement of some 29.7% in income from assets
under own management, thereby more than
making up for the continued decline in interest on
deposits. Against this backdrop, net investment
income surged by a gratifying 19.8%to EUR 579.9
million (EUR 483.9 million).

The operating profit (EBIT) grewby 15.8% as
at 30 June 2007 to EUR 467.7 million {EUR 403.9
million}. Group net income increased by 14.2% to
EUR 293.0 million (EUR 256.6 million). This figure
includes a deconsolidation profit of EUR 17.7 million
on the sale of Praetorian. Earnings per share stood
atEUR 2.43 (EUR 2.13}, corresponding to an annu-
alised return on equity of 19.9%.

Our financial strength also continues to be
verysolid; the balance sheet structure hasimproved
still further following the sale of Praetorian. Share-
holders' equity grew by EUR 78.5 million relative to
the position as at 31 December 2006 to stand at
EUR 3.0 billion. The book value per share con-
sequently also increased by 2.7%. The policy-
holders' surplus, comprised of sharehoiders' equity,
minority interests and hybrid capital, stood at
EUR 4.8 billion (EUR 4.9 billion).

Risk management is an issue of vital impor-
tance to our company: as part of our quantitative
approach to risk management the most significant
risks in non-life reinsurance - such as the reserving
and natural catastrophe exposure risks ~ are actu-
arially assessed using mathematical methods. At
the heart of our qualitative risk management is our
constant monitoring and controlling of all risks; in
this context special attention is paid to operational
risks, which we track, assess and minimise using
appropriate measures.




We are standing by our strategy of increas-
ingly transferring insurance risks to the capital
market. In this way we are able to better diversify
our programme of protection cover and thereby
reduce our expenditure on costly reinsurance ar-

Non-life reinsurance

Aftereight consecutive years of rate increases
the state of the market in non-life reinsurance re-
mains favourable. Following on from the pleasing
results of the treaty renewals as at 1 January 2007,
the outcome of the renewal season as at 1 April in
Japan and Korea was also gratifying. Treaty nego-
tiations with our US clients as at 1 June and 1 July
passed off more favourably than anticipated. Al-
though the primary market in North America is now
seeing a softening of rates, the reinsurance market
was very largely able to distance itself from this
trend. Rates declined slightly in property business,
but the situation here is still adequate. in US prop-
erty catastrophe business prices remained ona very
high level, with modest rate reductionsin only a few
areas. While the hard market has now passed its
peak, the prospects for our non-life reinsurance
business are still most promising.

The renewal phases once again demonstrated
that ceding companies attach considerable impor-
tance to their reinsurers’ ratings. This is especially
true of long-tail liability lines. Based on our very
good ratings we were able to profit from this situa-
tion particularly strongly.

The development of our portfolio in Germany
was especially pleasing: thanks to new client rela-
tionships and increased treaty shares under existing
accounts we were able to boost our already large
market share and extend our position as one of the
leading reinsurerson the profitable German market.

In non-life reinsurance, as in past years, lower-
volume but higher-margin non-proportional busi-
ness made up the butk of our acceptances - ac-

rangements. In the first quarter we completed a
number of capital market transactions ("K5", "Mer-
lin" and *Kepler Re") to protect against various
exposures.

counting for more than 80% of the treaties written
and around half the total premium income.

With an eye tothe enormous growth potential
offered by the global Islaric insurance market, we
are pursuing a policy of systematically cultivating
and expanding this business through our subsidiary
in Bahrain.

Afterthe anticipated subdued start in the first
quarter, demand for structured covers has gathered
pace — especially in European and Asian markets.
Particularly crucial factors here are the economic
boomin emerging marketsand the associated surge
in demand for reinsurance products with equity
substitute components. The growing use of risk
capital models is also fuelling demand. Yet in the
United States, too, interest in structured covers is
likely to pick up as the requirements of highly so-
phisticated capital and risk management make the
use of such products a sensible choice.

What is more, we take a positive view of the
amendments to the German Insurance Supervision
Act (VAQ) that recently entered into force on the
basis of an EU Directive. As part of the Eighth
Amendment to the Insurance Supervision Act,
regulations have also been put in place governing
the assessment of an adequate risk transferinfinan-
cial reinsurance. This legislation should create con-
siderably more certainty inthe marketin relation to
the handling of structured products.

The sale of Praetorian Insurance Group, Inc,,
our US substdiary transacting specialty business, was
successfully completed in the second quarter. The
volume of primary insurance business remaining



within the Hannover Re Croup is thus minimal. Now

that the Clarendon Insurance Group has stopped
actively wiiting specialty insurance and is responsi-

Key figures for nan-life reinsurance

ble salely for the management and run-off of exist-
ing business, we are able to concentrate exclusively
on our attractive core business of reinsurance.

Figures in EUR million

2007 2006

L1-313. 1.4.-306.

+/- previous

11.-306. */PrEVIOUS 4 4 306, 1.1-306.

year year

Gross written premium 1,664.4 1,300.1
Net premium earned 10926 1,235.9
Underwriting resuit (66.2) 10.1
Net investment income 177.9 2339
Operating result (EBIT) 933 228.2
Group net income 102.0 139.4
Earnings per share in EUR 0.85 1.15
Retention 83.8% 82.7%
Combined ratio ! 105.2% 98.9%

J—

-225% 29644  -205% 16779 37300

07% 23285 73% 12441 25127
-157.9%  (56.1) +2769%  (174)  (14.9)
+426% 4118  +26.7% 1640 3250
+493% 3215  +59% 1528 3036
+140% 2414 +94% 1223 2206

+14.0% 2.00 +8.4% 1.01 1.83
83.3% 70.8% 73.2%
101.9% 100.3% 99.4%

! Inciuding expenses on funds withheid and contract deposits

Allin all, we are thoroughly satisfied with the
development of our non-life reinsurance business
group. As expected, gross premium volume as at
30June 2007 came in lower than in the same pe-
riod of the previous year, falling by 20.5% to EUR
3.0 billion {EUR 3.7 billion). At constant exchange
rates, especially against the US dollar, the decline
would have been 18.1%. Owing to a sharply higher
retention of 83.3% (73.2%), driven in large meas-
ure by the reduction in fronting business written by
Clarendon for Praetorian, net premium earned fell
by a mere 7.3% to EUR 2.3 billion (EUR 2.5 hillion).

Following rather heavy expenditure onma-
jor claims in the first quarter - attributahle to
the severe winter storm "Kyrill" in Europe —, we
incurred a8 number of small and mid-sized natural
catastrophe losses towards the end of the second

Life and health reinsurance

In life and health reinsurance we transact our
business on the basis of our "S pillar model":

quarter: storms and heavy rainfall brought flooding
to Australia and parts of the Arab world. In the
United Kingdom, too, we were impacted by a severe
flood event. The total net burden of catastrophe
losses and major claims in the second quarter stood
at EUR 46.3 million; the figure for the first half of the
yearamountedto EUR 214.5 million, equivalent to
8.2% of net premium in non-life reinsurance. The
combined ratio came in at 101.9% {99.4%).

The net underwriting result fell to -EUR 56.1
million {-EUR 14.9 million). The operating profit
{EBIT}in non-life reinsurance improved by 5.9%to
EUR 321.5 million (EUR 303.6 million). Group net
income climbed by 9.4%to EUR 241.4 million (EUR
220.6 million), generating eamnings of EUR 2.00
{EUR 1.83) pershare.

s Financing of new and existing business,
s Development of new markets and products -
such as special seniors' and annuity products,




Bancassurance,

Partnerships with large multinational insurance
groups and

Traditional life, annuity, accident and health
business.

This broad positioning enables us to enjoy a
promising portfolic and vigorous organic growth.

As expected, our life and heaith reinsurance
portfolio continued to deliver dynamic growth in the
first half of 2007, and we were again able to sub-
stantially expand our premium volume. We remain
focused on profitable niche segments. Inthe area of
new business financing we are supporting one of
the leading life insurers in the United Kingdom,
whose innovative risk products have been success-
fully launched on the market.

Key figures for life and health reinsurance

We are also actively involved in the develop-
ment of 1slamic insurance markets, assisting our
clients not only with the design of insurance prod-
ucts in accordance with Islamic principles but also
with an eye to marketing and sales methods.

Within traditional life and health business our
current concentration is on the markets of the
United Kingdom, Italy, South Africa, Australia/New
Zealand and Asia. In the United Kingdom our focus
continued to be on enhanced annuities, whileinthe
United States special health insurance products
aimed at senior citizens offered attractive growth
prospects.

In Europe we continue to concentrate on ex-
panding our bancassurance business; our activities
inthissector are currently centred on Greece, Cyprus
and Turkey in particular.

Figures in EUR miltion 2007 2006
11-313. 14-306. 3::‘;5“’ 11-306, PPN 4 306 1.1-306.

Gross written premium 7441 7882  +164% 1,5323 +19.5% 676.9 1,282.6
Net premium eamed 644.2 7325 +22.5% 1.376.7 +22.5% 598.2 1,1240
Net investment income 679 814 +16.1% 1492  +11.9% 701 1333
Operating profit (EBIT) 51.8 774 +48.0% 129.2 +65.2% 52.3 782
Group net income 339 560 +50.B% 839 +75.8% 3 51.2
Earnings per share in EUR 0.28 047  +50.8% 075 +758% 0.31 0.42
Retention 87.4% 92.9% 90.2% 88.3% 88.0%
EBIT margin 1 8.1% 10.6% 9.4% 8.7% 7.0%

" Operating profit (EBIT)/net pretium earned

Grosswritten premium increased by a vigorous
19.5% to EUR 1.5 billion as at 30 June 2007 {EUR
1.2 billion). At constant exchange rates growth
would have been 22.8%. The level of retained
premium rose slightly to 90.2% (88.0%). Net pre-
mium earned consequently increased by asmuch as
22.5%1t0 EUR 1.4 billion (EUR 1.1 billion).

Resultsas at 30 June 2007 were also most sat-
isfactory: the operating profit (EBIT} was boosted by

65.2% 10 EUR 129.2 miltion (EUR 78.2 million). This
amount includes extraordinary income of some EUR
25 million from the write-back of reserves that are
no longer required. The EBIT margin of 9.4% was
comfortably in excess of the minimum target of 5%;
even without the aforementioned special effects it
would have been a highly satisfactory 7.5%; Group
net income climbed by a very good 75.8% to EUR
89.9 million {EUR 51.2 million), corresponding to
earnings of EUR 0.75 (EUR 0.42) per share.




Investments

The international - and especially European -
equity markets got off to a good start at the turn of
the year. Price declines in February/March and
again in the first half of June were each offset by
subsequent rallies. The downward slide in June had
been prompted by speculation in the US mortgage
sector after the release of poor business data for
subprime loans. This caution and the susceptibility
of the markets to such announcements are still
prevalent in the current climate.

Increased volatility in almost all durations was
still the hallmark of American and European bond
markets. Significant increases were observed along
the yield curves in almost all currency areas in the
first half of 2007. Our principal focus in the area of
fixed-income securities therefore continuesto be on
high quality and liquidity while maintaining a neu-
tral duration.

The inflow of cash combined with offsetting
market movements and especially a weaker US
dollar caused the portfolio of self-managed assets —
amounting to EUR 19.5 billion - to remain nearly
unchanged compared to the level as at 31 Decem-
ber 2006.

Net investment income

Ordinary income excluding interest on depos-
its climbed by 6.3% to EUR 409.5 million, as against
EUR 385.1 million in the corresponding period of
the previous year. The primary factor here was the
higher average vield in the asset portfolios. The
gratifying performance of equity markets did not
entirely make up for the worldwide rise in yields on
fixed-income securities, leading to an erosion of the
unrealised gains and losses in the Group's portfolio.

As part of our proactive approach to portfolio
management - especially in the field of equities and
alternative investments — we made the most of the
positive market trend to realise profitsof EUR 134.3
million (EUR 49.9 million} on the disposal of invest-
ments, as against virtually unchanged realised
losses of EUR 36.7 million (EUR 38.0 million). Net
income from the portfolio of assets under own man-
agement climbed 29.7% to EUR 482.0 million
{EUR 371.5 million). Interest on deposits stood at
EUR 98.0 million and continued to decline (EUR
112.4 million). Total net investment income im-
proved by an appreciable 19.8% year-on-year
thanks to the very pleasing perfarmance of our
self-managed assets to reach EUR 579.9 million
{EUR 483.9 million).

Figures in EUR million 2007 2006
306. +/- previous year 30.6.
Ordinary investment income 409,5 +6.3% 385,1
Results from participation in associated companies 35 +191.4% 1,2
Realised gains/losses 97,6 +720.4% 11,9
Impairments 0.3 -95.9% 8,3
Unrealised gains/losses - trading 0,1 -101.4% 10,2
Investment expenses ? -28,) -2.1% -287 .
Net investment income from assets under own management 4820 +29.7% 3715
Net investment income from funds withheld 98,0 -12.9% 112,4 ‘
. Total investment income 5799 +19.8% 4839 ‘

" Exci. expense on funds withheld and tontract deposits
% Incl. depretiotion/impairments on réal estate
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Risk report
Risk management strategy and methods

Our risk management is guided by the princi-
ple of optimally exploiting opportunities while at
the same time adequately controlling and manag-
ing the risks associated with our business activities.
The following strategic elements are the hallmarks
of our Group-wide risk management:

e Clear responsibilities/centrai cocrdination
through Group Risk Management and local
responsibility in the various areas/companies

» Documentation of the essential components of
risk management

= Recording, monitoring and steering of all signifi-
cant risks based on the information currently
available

» Use of efficient steering, controlling and report-
ing systems

Risk situation

The risk situation of Hannover Re is essentially
defined by comprehensive analysis of the following
risk categories.

Comprehensive analysis of risk categories

¢ Ongoing internal and external review of the
efficiency of the implemented systems

One core element of our integrated approach
tothe management of opportunities and risksisthe
optimisation of our capital requirements with the
aid of mathematical aggregate loss modelling
techniques, inter alia with an eye to our natural
hazards exposure.

Based on the defined risk appetite, this en-
ables us to improve profitability through the tar-
geted use of traditional protection cover pro-
grammes and capital market transactions (e.g. “K5",
“Kepler Re", “Eurus"). We are thus able to allocate
capital to the most profitable business segments in
light of risk/opportunity considerations.

Risk category Major risks Key risk management activities
Global risks External risks that are beyond our direct sphere of * Monitoring of relevant legal areas and analysis of
influence, e.g. from legislation and court practice claims trends
* Proactive adjustment of underwriting policy
Strategic risks Imbalance between the defined corporate strategy » Regular review and, as necessary, adjustment of
and changing framework conditions, e.g. as a result of our strategy, structures and processes, e.g. by
inconsistent strategy implementation means of systematic quality and process manage-
ment
Operating risks
Technical risks Divergence of cash flows in (re-Jinsurance business from  Across all lines of business
their expected values (risks of random ﬂuctuation,_error « Risk spreading through diversificaticn of the port-
and change), e.q. due to natusa! catastrophes (Kyrill) folio
and/or other major losses, miscalculation of mortality, L
life expectancy and disability probabilities Non-life reinsurance

* Calculation of the loss reserves on an actuarial
basis and additional review of the adequacy of
reserves by external actuaries and auditors
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Risk category Maijor risks Key risk management activities

¢ Risk reduction through retrocessions to the insur-
ance and capital markets

+ Monitoring of the natural hazards exposure (mod-
elling, aggregate control)
Life and health reinsurance

« Review of the risk feasibility of new business
activities and of the assumed international port-
folie

s Use of secure biometsic actuarial bases

Investment risks Decrease in the fair value of investments due to mar- * Orientation of investments to the requirements of
ket, credit, liquidity and currency risks the reinsurance business through Group-wide
investment guidelines

» Systematic adherence to the principle of matching
currency cover

» Systematic approach to asset/liability manage-
ment

» Clear distinction between trading, settlement and
risk control based on the principle of separation
of functions applied through to the level of
management

» Partial hedging of portfolios, especially with an
eye to price, cutrency and interest rate risks,
through short call and long put options as well as

swaps
Operational risks Risk of losses occurring because of the inadequacy or e Internal control system, contingency plans {e.g.
failure of internal procedures, human error/system crisis communication), backup computer centre
failure or external events, e.g. IT failure, pandemic and alternative workplaces for emergencies
Risk ratios
Combined and catastrophe loss ratio over the past ten years
Figuresin % 1H2007 2006 2005 2004 20037 2002V 20017 2000" 1999" 1998% 19977
Combined ratio 101.9 98.4 1128 97.2 96.0 96.3 116.5 107.8 111 108.1 995
thereof catastrophe
losses ¥ 92 27 263 a3 1.5 5.2 230 3.7 14 35 1.5

" Based on US GAAP
2! Based on the German Commercial Code {HGB)
" Natural catastrophes ond other major losses in excess of EUR 5 milfion gross for the Hannover Re Group
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Rating structure of fixed-income securities

Securities issued by

Government bonds semi-governmental entities Corporate bonds Asset-backed securities
Rating in% in EUR million in %P in EUR million in % in EUR mitlion in% in EUR million
AAA 89.8% 3,2083 55.9% 2,351.3 7.1% 34719 80.1% 23378
AA 1.9% 69.7 36.2% 1,524.2 28.2% 1,396.4 15.1% 439.1
A 6.0% 2129 6.7% 281.7 48.7% 24104 2.1% 61.3
B8B 2.3% 83.0 0.9% 395 9.6% 4729 0.2% 7.2
>BBB 0.0% 0.0 0.2% 10.4 6.4% 37 25% (AW}
Total ) AM]O-COEW;— B 3, 573—8 o W]WOO.O% o 21307.1 1 C;(IO% 4,944.7 7 1007,6;/0-_ o 29 172_
Scenarios for changes in the fair value of our securities as at the balance sheet date

Portofio Scenario Eitvalue i EUR milon
Equity securities Share prices +10% 1729

Share prices +20% 3458

Share prices {10%} (172.9)

Share prices {20%) (345.8)

Fair value as at 30.6.2007 1,729.0
Fixed-income securities Yield increase +50 basis pom;s T (340.2)

Yield increase +100 basis points {656.6)

Yield decrease (50 basis points) 3347

Yield decrease {100 basis points) 693.1

Fair value as at 30.6.2007 15,550.3

Overall assessment of the risk situation

Inthe context of our wortdwide operations we
are exposed to a diverse spectrum of potential risks.
These risks, however, always go hand-in-hand with
corresponding opportunities. On the basis of our
holistic approach to risk management, arrived at
from an overall analysis of our business environ-
ment, we cannot discern any risks that could jeop-
ardise the continued existence of our company in
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the short or medium term or have a significant,
lasting effect on our assets, financial position or net
income.

Detailed information on the organisation of
our risk management and on further risk manage-
ment measures is providedin the Annual Report for
the financial year ending 31 December 2006,




Outlook for the full 2007 financial year

Inview of the attractive market opportunities
available in both our business groups of non-life
reinsurance and life/health reinsurance as well as
the current state of capital markets, we are looking
forward to a very good result in 2007,

We have already used the risk capital released
by the sale of Praetorianto tap into other promising
opportunities in the reinsurance sector. Profitable
growth prospects are available, for example, by
running a higher retention in the still fucrative seg-
ment of property catastrophe business, andthey can
also be accessed in life and health reinsurance as
well as through the cultivation of new markets in
Central and Eastern Europe, not to mention the
high-growth area of Islamic reinsurance business.
The increase of our stake in E+5 Riick — which bears
sole responsibility for the Group's attractive German
business — at the beginning of the second quarter
was also prompted by this strategy.

Within the scope of our own risk management
we continue to rely primarily on the transfer of risks
to the capital market. Going forward, however, we
also intend to structure capital market securitisa-
tions for other companies and have set up a special
department for this purpose.

We expressly welcome the Solvency Il draft
directive presented by the European Commission.
Also, Hannover Re has actively participated in the
so-called Quantitative Impact Studies. Yet numer-
ous questions stifl remain unresolved; not least, it
remains to be seen how far the capital adequacy
standards of regulators will in future correspond to
those of rating agencies.

Market conditions in non-fife reinsurance re-
main largely good, as is borne out by all the treaty
renewals completed in the course of the year to
date. The latest renewal phase as at 1 July 2007 in
the United States, in which around one third of our
portfolio in North America was renegotiated, im-
pressively confirmed this trend. Although the hard
market has now passed its peak and some ceding
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companies are raising their retentions, the rate level
remained attractive on the whole. Some modest
deterioration was observed in property business, but
the rates for business written by our company are
still commensurate with the risks. Prices for US
catastrophe business continue to be on a high level,
with just a few subsegments seeing minimal erosion.

In the current third quarter the plane crash in
Brazil constitutes amajor loss forour account put at
around EUR 15 million on the basis of the informa-
tion available at this time. According to current
estimates, the earthquake in Japan is not expected
to produce any significant loss expenditure. It is not
yet possible to quantify the strain from the flooding
in the southwest of England; nevertheless, our cur-
rent expectation is that the loss burden will be
moderate.

All'in all, we expect the premium volume in
non-life reinsurance to at least match up to the
previous year. Provided the burden of major losses
remains within the expected bounds of around 8%
of net premium, we anticipate another gratifying
profit contribution.

In fife and health reinsurance we are looking to
further healthy growth stimuli, inter alia from Eure-
pean markets as well as various Asian markets and
South Africa. Not only that, our pilot projectsin the
US market aimed at opening up growth opportuni-
ties for alternative sales channels through system-
supported underwriting are bearing fruit; it is our
expectation, therefore, that the marketing of simple,
transparent life insurance products will inject fresh
growth impetus into the US life market. For the
business group as a whole we anticipate significant
growth in premium volume and double-digit in-
creases in results.

The expected positive underwriting cash flow is
likely to boost the volume of assets as the year pro-
gresses. Given a normal market environment the
income generated from investments under our own
management should continue to grow.




In view of the development to date of our
business groups and the general economic climate,
we are confident that 2007 will prove to be another
highly successful financial year. Assuming that the
burden of major losses is in line with the expected
level of around 8% of net premium in non-life re-
insurance and as long as there are nc unexpectedly
adverse movements on capital markets, another
excellent result should be attainable in the current
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year. In addition, we anticipate revenue of some
EUR 180 million from the reform of corporate taxa-
tion. A return on equity of at least 15% is expected
forthe 2007 financial year. Even excluding the non-
recurring effect of the tax reform, the result should
come in higher than that of 2006. It remains our
geal to pay a dividend in the range of 35% to 40%
of the ordinary result



CONSOLIDATED BALANCE SHEET

as at 30 June 2007
Figures in EUR thousand 2007 2006
Assets 306, 3z
Fixed-income securities — held to maturity 1553965 1,602,057
Fixed-income securities — loans and receivables 7 1,227,301 915,593
Fixed-income securities — available for sale 12,696,775 | 13,062,150
Fixed-income securities — at fair value through profit or loss 164,874 166,463
Equity securities — available for sale - ‘ 1,729,018 1,586,071
Equity securities — at fair value through profit or foss . - 10,207
Other financiaf assets - at fair value through profit or loss 19,590 7 22,368
Real estate 7 17,565 - 17,979
investments in associated companies . 164,607 166,646
Other invested assets 665,495 623,329
Short-term investments 898,072 721,287
Cash 390,422 351,776
-Totai investments and c-a;h. uncier owrn manager;ient“ I 135;7?&?% 71 9,245.926
Funds held | o Cooases 8730734
Contract deposits - 518,898 561,426
Total inv;stments — S HMZBFQO,?EWAB“ - 28,538,086
Reinsurance recoverat;les on unpaid claims - -— ‘-2§ 11979724” 3‘7,0478,4-96
Reinsurance recoverables on benefit reserve | 345,276 | 447,537
Prepaid reinsufance premium - 229,901 339,096
Reinsurance recoverables on other technical reserves 8,863 7,822
Deferred acquisition costs l 2,223,760 2,228,152
Accounts receivable 3,022,419 2,609,264
Goodwill 47,028 152,639
Deferred tax assets - 7 942643 - 844,921
Other assets . 327,184 261,435
Accrued interest and rent 5183 7 2,785

Assets classified as held for sale - 2,906,123
39,154,82¢% 41,386,356
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2007

Figures in EUR thousand 2006
Liabilities 305, EIRYS
Loss and loss adjustment expense reserve 17,608,317 17,596,325
Benefit reserve 6,289,988 6,109,154
Unearned premium reserve 1,601,732 1,581,034
Provisions for contingent commissions 220,889 200,769
Funds held 1,149,149 1,419,444
Contract depaosits 3,870,846 3,526,781
Reinsurance payable 1,005,454 1,215,833
Provisions for pensions 66,313 64,559
Taxes 285,996 190,580
Provision for deferred taxes 1,923,527 1,756,857
Other liabilities 262,860 248854
Long-term debt and subordinated capital 1,418,725 1,428,803
Liabilities related to assets classified as held for sale - 2,540,847
Total liabilities :—357—(;3_7;6_: 37.879,976

Shareholders' equity - o

Commeon shares 120,597 120,597

Nominal value 120,597 Authorised capital 60,299

Additional paid-in capital 724562 724,562

Common shares and addition;al ;Ja.izilin capital - o 845,159 ) 845,159
- Cumulative c-lther comprehensive income T

Unrealised gains and losses on investments 140,052 144,199

Cumulative foreign currency translation adjustment {96,697} (71,518)

Other changes in cumulative other comprehensive income {(1,886) . {1,526}

Total other com preheﬁsive incc_>me - :mv*wﬂ*] AB9 , 71,155
Retained earni-n-gs o | . ) W;,@E),MW 1 ,5738?,5271
Shareholders' equity before m‘inorities ) 2,976,377 : 2,897,835
Mirority interests 7 . 474,656 608,551
:I'c;tal sl;areholdersr' equity *_—3:4—5—1—,6;; : 3,506,386 -

. | ) -39.154,829 41,386,356
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CONSOLIDATED STATEMENT OF INCOME

tor tie oerioc 1 anuary to 30 June 2007

Figures in EUR thousand 2007 2006
1.4.-306. 1.1.-306. 1.4.-306. 1.1.-306.
Gross written premium 2,083,126 4,491,568 2,354,732 5,012,547
Ceded written premium 276,066 635,021 _ 569,855 1,153,254
Change in gross unearned premium 222,006 (43,892} . - 7"8,766 {262,786)
Change in ceded unearned premium (60,707) (103,482) ; (21,326} 40,183
Net premium earned 7 1,968,359 3,705173 i,84é,31 7 3,635,690 7
Ordinary investment income 214,265 409465 197975 385148
Profit/loss from investments in associated companies 2,497 3,473 ; 870 1,192
income/expense on funds withheld and contract deposits 51,220 97 951 7 58,244 112,421
Realised gains on investments 94,165 134,320 28,751 49,870
Realised losses on investments 25,238 36,737 24,856 37,976
Unrealised gains and losses on investments (15) (141) 2,474 10,207
Total depreciation, impairments and appreciation of investments 215 617 7 6116 11,197
Other investment expenses 11,815 27,798 13,215 25,758
Net investment income 324,864 579916 244,027 483,507
Other technical income 999 1275 - ral 910 \
Total revenues 2,294,222 4,286,364 2,087,055 4,121,507
C-Iaimsand clairﬁs expenses 1,325,051 2,545,042 - 1331372 2,531,434
Change in benefit reserves 100,696 214,492 2,164 67,513
Commission and brokerage, change in deferred ar;quisition costs 491,589 921,058 487,702 976,527 .
Other acquisitioﬁ costs 1,577 8,165 o 2,739 10,313
Other technicat expenses j 2,000 9,178 : 10,246 20,002
Administrative expenses ' 51911 100,587 45,241 97,204
Total technical expenses v 1,972,824 3,798,522 1,879,464 3,702,893
70th(-errincor;17e anrdke;(pehs;as o o ) S ‘ {7,887} (20.143) o 7 0514 - (]4629,‘;
Operating profit/loss (EBIT) 313,511 467,699 217,605 403,885
Interest on hybrid capital ) 19,354 38517 o 1797,27572 &38.4977
“ Nt;t i‘ncc->|:r-1e ll-:)-efc;re ta;(esv i B 7 294,157 429,182 i o ‘1‘5;8",314-3 o 3;55,388 B
Taxes o ‘ . N 118,886 139,864 ‘ o -38-,(‘}-55“ S _92,194 “
Net income from continuing operations 175,271 289318 160,288 273,194
Net income from discontinued operations | 15,452 30,712 11,503 28,954
Net income “ 190,723 320,030 ’ 171,791 302,148
fhereof - ) . ) : { S
Minority interest in profit and loss ) 21,293 27,059 F 20,947 45,573
Group net income ) 169,430 292,971 ‘ 7 1.50,844 256,575
Ear_nings per sﬂl-lallr-e - ' S ) i : T
 Eamningspershare inEUR - N 141 243 - 125 213
from continuing operations in EUR 1.28 2.18 1.16 1.89
from discontinued operations in EUR 013 0.25 0.09 024
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CONSOLIDATED STATEMENT

of changzs in shareholders' equity 2007

Figures in EUR Common  Additional Other reserves Retained Minority  Shareholders’
thousand shares  paid-incapital (cumulative other comprehensiveincome)  earnings interests equity

Currency Unrealised

translation  gains/losses Other
Balance as at
1.1.2006 120,597 724,562 64,934 225,391 (1,582) 1,467,132 556,453 3,157,487
Capital increases/
additions 15,832 15,832
Capital repayments (3.730) (3.730)
Effects pursuant to
IAS 8 (2,515) (2,515)
Income and expenses
directly recognised in
equity (111,316) (297,725) 118 (20,099) (429,022)
Tax effects on income
and expenses directly
recognised in equity 8,667 102,548 (35) 111,180
Dividend paid (9,878) (9.878)
Net income 256,575 45,573 302,148
Balance as at
30.6.2006 120,597 724,562 (37,715) 30,214 (1,499) 1,723,707 581,636 3,141,502
Balance as at
1.1.2007 120,597 724562 (71,518) 144,199 {(1,526) 1,981,521 608,551 3,506,386
income and expenses
directly recognised in
equity (23,056) (47,526) (521 8,212 {129,676) {192,567)
Tax effects on income
and expenses directly
recognised in equity {2,123) 43,379 161 41,417
Dividends paid (192,955) (31.278) {224,233)
Net income 292,971 27,059 320030
Balance as at
30.6,.2007 120,597 724,562 {96,697} 140,052 {1,886) 2,089,749 474,656 3,451,033
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CONSOLIDATED CASH FLOW STATEMENT

as at 30 June 2007
Figures in EUR thousand 2007 2006
1.1.-30.6. 1.1.-30.6.
I. Cash flow from operating activities
Net income T30030 302,48
Appreciation/depreciation 8,865 18,311
Net realised gains and tosses on investments (97,583) (11,894)
Net realised gains and losses on disposal of discontinued operation.s (87,723) . -
Amortisation of investments 7 {2.857) {5,371}
Changes in funds held . (649,338) ; 865915
Net changes in contract deposits 302,727 (210,596)
Changes in prepaid reinsurance premium (net) g 147,352 431,934
Changes in tax assets/ provisions for taxes 203,452 . 81,394
Changes in benefit reserves (net) 323,582 (182,285)
Changes in claims reserves (net) 401,212 69,200
Changes in deferred acquisition costs 2 {6,933) (129,630)
Changes in other technical provisions ! 22,303 . 35,334
Changes in clearing balances . {641,653) 7 {275,229}
Changes in other assets and liabilities (net) . (82,950) 27,747
Cash-ﬂoﬁ from opt_arating' aciivities - I ._M__HSMO,EBE_A 1-,0-1 6,978
1. Cash flow from investing activities
o %ix_édtinc'ome s:e-curi-tiés - held to maturity ) o T
Maturities 62033 43048
Purchases . - (25,435) (15,953)
Fixed-income securities - loans and receivables ;
Maturities, sales 9,966 453
Purchases (314,277) : (41,839}
Fixed-income securities — available for sale :
Maturities, sales 2,885,365 3,227,057
Purchases : (2,830,251} 1 {3,861,610)
Fixed-income securities - at fair value through profit or loss '
Maturities, sales I 12,058 \ 10,359
Purchases . (8716} (28,491)
Equity securities — available for sale
Sales 442,837 437,261
Purchases | (a02891)  (709.757)
Equity securities — at fair value through profit or loss 7 ‘
Sales - : 20,340 7 -
Purchases C Qo201 (10,000
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Figures in EUR thousand 2007 2006
1.1.-30.6. 1.1.-30.6.
Qther trading securities
Sales 387 -
Qther invested assets
Sales 69,235 31,119
Purchases {(67,287) {42,714)
Affiliated companies and participating interests )
Sales 606,542 6,651
Purchases {135,699) (11,325)
Real estate l
Sales - 7169
Purchases - (316)
Short-term investments
Changes (187,506)  (44,448)
Qther changes (net) (14,182) {10,938)
Cash flow from investing ac-tivities *_"_TZE—}_!— (1,020,670)
tI1. Cash flow from financing activities
Contribution from capital measures 736 12,409
Dividends paid (224,234) (9,878)
Proceeds from long-term debts - 1,522
Repayment of long-term debts (9,987) (31,100
Other changes 3,530 2,515
Cash flow from financing activities L__(_229,949) " (24,532)
IV. Exchange rate differences on cash (4,203} (19,159)
Change in cash and cash equivalents {§.+IL+1L.+1V.) 38,646 (47.383)
Cash and cash equivalents at the beginning of the period 351,776 465,161
Change in cash anc-i cash equivalents according to cash‘ﬂow statement '--"—--‘—w;ag;;—* (47.383)
Cash and cash eéuivalents at the end of the period ’————;;6,72-;—‘ - 417,778
Income taxes {45,779) (24.421)
Interest paid {90,795} (120,587}
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SEGMENTAL REPORT

as at 30 June 2007

Hannover Re's segmental report is based on tAS 14 "Segment Reporting” and on the principles set out
in German Accounting Standard No. 3 "Segment Reporting” (DRS 3) of the German $tandards Council, supple-
mented by the requirements of DRS 3-20 "Segment Reporting of Insurance Enterprises".

The segments are shown after consolidation of internal transactions within the individual segment, but
before consclidation across the segments. This is reported separately in the "Consolidation” column.

Segmentation of assets
Figures in EUR thousand Non-life reinsurance
2007 2006
306. 3112

Assets

Heldtomatuity ST T isssase sesars
toans and receivables - 987,200 715,334
Available for sale O sean7 11736891
At fair value through profit or loss 7 104426 7 114,072
Trading - ‘ 13,593 15,577
Other invested assets : 783,468 748,071
Short-term investments 540,407 564,903
Cash . - 243,920 269,911
Total investments and casﬁ un‘der own rnanagen"lren'lt S .mm"?;;}?‘QéT 71 5,530;232 _
Funds hAeId by éeding companies - o wk#ﬁi;(;g.’;ggz—_q 1,106.247 7
Contract deposits . 1 86 7 84

VTotarl investment-s h V S V o h——-%—ﬁ_,g!;_,g;;— ‘1 6,63 6,563
ﬁéinsurénce récoverables on unpaid claims o T ”2,769;;;‘“1_—' 7 2.935,1 68 )
Reinsurance recoverables an benefit reserves - V - -
Prepaid reinsurance premium 7 ) 220,738 - 329,505
Reinsurance recoverables on other reserves . ‘ 1,246 ' 1,536
Deferred acquisition costs . 319,210 7 305,233
Accounts receivable | 2,163,241 2,068,526
Other assets in the segment 1,596,732 - 1,543,208
Assets classified as held for sale 7 7 - 2,906,123
Total ST T T weean 2673588
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Life and health reinsurance Consolidation Total
2007 2006 2007 2006 2007 2006
306 EIRFX 30.6. 312 30.6. 31.12.
e, . e e ey -
45,146 63,606 173,565 172978 1,553,865 1,602,057
81,980 63,302 ‘ 158,121 136,957 . 1,227,301 935,593
2,272,499 2,259,864 i 583,577 651,466 14,425,793 V 14,648,221
35313 36,116 25,135 26,482 7 164,874 176,670
5,097 6,791 : - - - ‘ 19,590 22,368
64,159 59,883 - - 847,667 ’ 807,954
147,174 153,880 210,491 2,504 898,072 721,287
14,982 79,536 ; 5,520 2,329 390422 351,776
TS raase | avaaers 1156400 | 092716 | 19527684 19245926
T resusso | 1e2adsr | paldy . - opaiges 8730734
618,812 561,342 . - - 618,858 561,426
74952 10908807 1153995 092716 20190580 28538086
TTTTazeo  wmas . gase) - agmes 3048496
345,276 447 537 I - 7 - 345,276 447537
9,163 9,59-1 - - 229,901 339,096
7617 6,286 : - - 8,863 7822
1,904,550 1,922.97197 7 - - 2,223,760 2,228,152
859,178 546,738 ‘ - - 3022419 2,609,264
282,983 21],-18=9 - (557,677} ' (492,5-17} ; 1,322,038 1,261,?80
- 7 - — - 7 — . - 2,806,123
Tiasesass | 14160395 595059 500088 39154829 41386356
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SEGMENTAL REPORT

as at 30 June 2007

Segmentation of technical and other liabilities

Figures in EUR thousand Non-life reinsurance

2007 2006

30.6. 31.12.
Liabilities
Loss an;j ioss adjuétment expense reservé 7 Liii]é]ég;ggﬁ 16,268,479
Benefit reserve - -
Urearned premium reserve 1,555,774 1,540,154
Provisicns for contingent commissions 171,820 159,699
Funds held under reinsurance contracts 235,452 437,407
Contract deposits 159,816 147,594
Reinsurance payabie 621,265 1,012,468
Long-term liahilities 45,676 56,857
Other liabilities in the segment 1,853,818 1,638,633
Liabilities refated to assets held for sale - 2,478,513
Total $—_2_{;;3—3?;1EJE_4 23,733,804
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Life and health reinsurance Consolidation Total
2007 2006 2007 2006 2007 2006
306. 31.12. 306. 3112 30.6. 3132
TTasen s (219 - 768317 17596325
6,289,988 6,109,154 - - 6,289,988 6,109,154
45,958 40,880 - - 1,601,732 1,581,034
49,069 41,070 - - 220,889 200,769
916,113 982,037 (2.416) - 1,145,149 1,419,444
3,711,030 3,379,187 - ' - V 3,870,846 3,526,781
385,179 204,110 {990) (745) 1,005,454 1,215,833
- — 1,373,049 1,372,036 1,418,725 1,428,893
1,167,434 1,229,294 (482,556) (607,037) ' 2,538,696 2,260,890
- - - 62,334 - ' 2,540,847
T Ti3e7ess2 | 13313578 885808 826588 35703796 37879970
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SEGMENTAL REPORT

Segmental statement of income

as at 30 June 2007

Figures in EUR thousand

Non-life reinsurance

2007 2006
1.1-3086. 1.1.-306.
Gross written premium 2,964,416 3,729,983
thereof
From in.;»urance business with other segments - -
From insurance business with externai third -p-arties. and from
discontinued operations 2,964,416 3,729,983
7 Net p;éfnium earn-ed - - h 2,328,471 o 2,5142,7_5;3
Net investment income i 411,825 32.5,01 1
Claims and ciaims expenses 1,761,117 1,835,103
Change in benefit reserves - -
Commission and brokerage, change iz deferred
acquisition costs and other technical income/expenses 550,472 621,069
Administrative expenses 72996 71,448
Other i.ncome and expenses (34,211} (6,509)
RO _ A - - J AL
Operating profit/loss {(EBIT} 321,500 303,615
. o R ————— - o+ e e <= m = 1o
Interest on hybrid capital - -
'Net inc-omé be-fc;n_a taxt;s o F“—“m;;rwaﬂ N 3703.61 5
CTaes o © 7aes 75183
_-l;iet mcome f—rbm contis;;nin; oAperatidns o o m;fl&];l _ 228.‘&32
Net income -fror;fi dis-co-ntinu.ed oberations o ~-—-—--~~—~—w];~lé;~_"-~-' i ) 31—,549
Netincome - TTTe 2590
thereof o o T T
Minarity interest in profit and loss 20,685 39,397
Group net income 241,426 220,584
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Life and health reinsurance Consolidation Total

2007 2006 2007 2006 2007 2006

1.1.-306. 1.1.-306. 1.1-306. 1.1.-306. 1.1.-306. 1.1.-306.
1,532,264 1,282,564 (5112) - 4,491,568 5,012,547
5,112 . (5112) - - -
1,527,152 1,282,564 - - 4,491,568 5,012,547
1,37W asest - - ,-_..;7_(.);;_7? 3,636,690
149,239 133,339 18,852 25,557 579,916 483,907
784,204 697,129 {279) {798) 2,545,042 2,531,434
214,492 67513 - - 214,492 67,513
389,942 387,954 (3.288) {3.091) 937,126 1,005,932

29,900 28,015 (2,309) (2.259) 100,587 97,204
21,801 1516 (7.733) (9.636) (20,143) (14,629)

T 29208 78201 16995 * 22,069 T aere0 403,885
- ) - —35.—5_1—7—4 38497 38517 * 38,497

120204 Cas201 (21,522) (16,428)‘ 429182 365,388
312899 20871 33899  (3.860) 130864 92,194

T ge30s 57,330 '__—_(5_5,?4”2"1)—‘ (12,568) '"""""'5533"1? 273,194
o T s @sssy 30712 28954
"""""""" 96305 57330 (3886 (15163) """__""33&{&6: 302,148
6374 6,176 - - 27,059 45573

89,931 51,154 (38,386} (15,163) 292,971 256,575
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Oursecondary segmental reporting covers the continuing operations and is based on the regional origin

of the investments and gross written premium.

investments )

Figures in EUR thousand 2007 2006
30.6. 3112

Total investments excluding cash
Germany ‘Mmﬁ_,_l;Q,TE.-?__‘ 5,873,843
United Kingdom 1,141,256 1,028,814
france 1,150,075 1,044,337
Other 2817785 2,836,679
Europe 7238853 10783673
usa 5906280 6208046
Other 557,502 536,015
North A}nerica ‘ *_776;%1;%;#4 7 6,744,061
Asia T Tia2ss 281,200
Australia 638,197 551,309
Australasia 7 FF_9?5"2m4m§2—— 832,599 -
Africa H—?E?éf 293,548
Other 174,304 242,269
Total "le137262 18894150

Gross written premium "
Figures in EUR thousand 2007 2006

1.1,-30.6. 1.1.-306.

Gross written premium

7 ‘Germarny ‘ 7 k B h_migié?ln‘;o_ - 842,458
United Kingdom 792,706 670,847
France 211,015 234,881
Other 616,596 613,939
Europe 7 .“3:15541_67_“ 2,362,125
USA - T ia0se38 1,727,226
Gther 202,473 196,276

- North America ) ‘“mr?:?ﬁagnd ) 3,9-23,5;02-
Asia ~-—~—i£§—5;—-* 277977
Australia 229,056 201,234
Australasia . hw*tgaoig_ 479,211
Afics - ST 2sass 132960
Other 129,520 114,748
Total ) " 4291568 5012547

% After efimination of internat rransactions within the Group 0Cross segments
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1. General reporting principles

The parent company Hannover Riickversicherung AG{"Hannover Re"} and its subsidiaries (collectively re-
ferred to as the "Hannover Re Group") belong to Talanx AG, which in turn is wholly owned by HDt Haftpflicht-
verband der Deutschen Industrie V.a.G. (HDI). Hannover Re is obliged to prepare a consolidated financtal
statement and group management report in accordance with § 290 German Commercial Code (HGB). Fur-
thermore, HDI is required by §§ 341 i et seq. German Commercial Code (HGB) to prepare consolidated annual
accounts that include the annual financial statements of Hannover Re and its subsidiaries,

The consolidated financial statement of Hannover Re was drawn up in full compliance with the Interna-
tional Financial Reporting Standards (1FRS) that are to be used within the European Union. Thisalso appliesto
ali figures provided in this report for previous periods. Since 2002 the standards adopted by the International
Accounting Standards Board (1ASB) have been referred to as IFRS; the standards dating from earlier years still
bear the name "International Accounting Standards {JAS)". Standards are cited in our Notes accordingly, unless
the Notes make explicit reference to a particular standard, both terms are used synonymously.

The q