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SEMBCORP’S 1H2007 PROFIT FROM CONTINUING OPERATIONS SOARS 55%

- Group PATMI before El at $258.3 million, up 48%

Singapore, August 7, 2007 - SembCorp Industries (SembCorp) delivered strong earnings growth for
the first six months of 2007 (1H2007). The Group's Profit After Tax and Minority Interest (PATMI)
before Exceptional ftems (El) from its continuing operations was up 55% to $258.3 million.
Underscoring its successful restructuring, the Group also generated strong Economic Value Added
(EVA) of $196.6 million in 1H2007.

SembCorp's Utilities and Marine & Offshore Engineering businesses continued to be the key drivers
for the robust performance. Utilities' PATMI increased 53% to $141.7 million mainly driven by
Singapore and the UK. The second highest contribution was from Marine & Oifshore Engineering.
This surged 78% to $98.2 million. Operating margins from the unit's rig building and ship repair
businesses were higher as was contribution from its associates.

“SembCorp’s performance for the first six months of this year reflects the strong fundamentals of our
global core businesses. We also made good progress tapping on fast growing markets in China and
Vietnam. We have secured two new water projects in Northeast China. With over three million cubic
metres per day worldwide, SembCorp is today Singapore's largest water management company.
Meanwhile in Vietnam, we are developing a site for our third industrial park in that country,”
commented Mr Tang Kin Fei, Group President & CEQ.

SembCarp’s FY2007 Outlook

Barring unforeseen circumstances, the Group’s overall operating performance in 2007 is expected to
be better than that of 2006 on a comparable basis, excluding net profits arising from exceptional
items in 2008.



Highlights from SembCorp’s 1H2007 Financial Results

. Robust earnings growth from continuing operations
- Turnover of $3.9bn, up 8%
- PATM!I before El of $258.3m, up 55%

. Group PATMI before El at $258.3m, up 48%

. Solid financial position
- Net gearing at 0.05x

- Interest cover at 16 times

. Return on Equity (annualised) at 18%

. Positive Economic Value Added at $196.6m

-End -

Issued by: Seranorp Industnes Ltd (Company Reg:stratron No 1 998024180)
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CEO’s Report:

Tang Kin Fei
Group President & CEQ

Robust earnings growth from contmumg operahons
= Turnover of $3.9bn, up 8% -

* PATMI before El of $258.3m, up 55% - o .

‘ Group PATMI before El at $258 3m up 48%
Solid fmanclal posmon

= Net.gearing at 0.05x

» Interest cover at 16 times - -

[

. Return On I_Equjty {annualised) at 18%

Positive Economic Value Added at 3:1.9.6-6‘111. ;
‘ T b : I
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Building Sustainable Growth * £ s

UTILITIES: A solid and growing base
"+ Growth on existing siles, new contracts secured in Singapore and the UK
* Replicating our mulli-customer business model in China
- New beachheads secured in Northeast China in Tianjin and Shenyang
-~ Facilities expand in tandem with customer demand
+ Growing renewable energy business: Wilton 10 on track

MARINE: Strength and visibility
= Strong orderbook of $8.3bn with completion and defiveries till 2010
* Record new orders of $4.5bn secured in 1H2007

ENVIRO: Laying the foundation for growth
» Establishing Used Lead Acid Battaries (ULAB) collection network in China
. Mumcrpal solid waste pre-disposal treatment plant commenced commissioning i

PARKS Tapplng on fast growing markels
. Devalop«ng a new VSIP-Bac Ninh industrial park in North Vlelnam |
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L% ¥ v .
; . - a T . R

-k, '

Financial Review

Lim Joke Mui
Group CFO




. :—': SciabCorp
Group Profit & Loss £
($M) 1HO7 1H06 a%
CONTINUING OPERATIONS
Turnover 3,852 3,556 8
EBITDA 412 334 23
EBIT 324 252 29
PBT 394 278 42
PATMI 258 167 55
EPS (cents) 14.5 25 53
DISCONTINUED OPERATIONS!
Tumnover 621 NM
PATMI 8 NM
GROUP
Turnover 3,852 4,177 (8)
PATM! before EI 258 174 48
El 394 NM
PATMI 258 568 (55} -
EPS {cents) 145 324 (55)
» Strong growth from continuing operations
» Turnover up 8% and PATMI up 55%
" Giscontinued operaions are the Group's interests in SembCom Logisics (divested an Apr 3, 2006) and SembCorp Engineers and
Cormructors {88% divestad on Jun 2, 2006 and recraining 12% on Oa 17, 2006}
7
| SembCorp
Group Turnover Industries
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($M) 1H07 1H06 A%
CONTINUING OPERATIONS ) .
Utitities™ ) 1,654 1,850 (1) .
Marine 2,005 1535 3
Enviro 100 109 (8) "
Parks 15 45 (67)
Other Businesses 78 16 - .388
Corporate 0 1 (100)
3,852 3,556 ;
DISCONTINUED OPERATIONS
Logistics! - - 133 NM
Engineering & Construction? - 488 NM
TOTAL 3,852 4,177 (8}
"Note:
Utilities {exc! Offshore Engineering) 1,654 1723 -~ " (4)
Gifshore Enginearing - 127 NM

1 SembCor Logisticy wes dvemiad on Apr 3, 2005 1HOS figurts refiect three mdrthy results
2 &3% of SembCorp Engineers & Constructons was divested on Jun 2, 2006 and the remaining 12% on Oct 17, 2006. 1HOG figures
of cemtty

callect fre morchs




rafiact fve Monihs resulty

Group PATMI

($M) 1H07 1H06 A%
CONTINUING OPERATIONS
Utilities 141.7 g92.7 53
Marina 8.2 55.1 78
Enviro 7.6 7.1 7
Parks 16.0 127 26
Other Businesses 7.2 58 24
Cormporate 12.4 5.6 (88)
PATMI from Centinulng Operations 258.3 186.8 55
DISCONTINUED OPERATIONS
Logistics! - 7.9 NM
Engineenng & Construction? - (0.3} NM
- 7.6 NM
GROUP
PATMI before El 2583 174.4 48
El - 393.5 NM
PATMI after EI 258.3 567.9 {55)
*Nots;
LHilities {axc) Offshore Engineering) 1358 8268 84
Cftshore Engineaing 598 0.4 (L5}

1 SambCorp Logistics wes tvested on Apr 3, 2006. 1HOB figures refled thres morths results
2 88% of SembCorp Engineers & Conainuzors ws Ghvestad on Jun 2, 2008 sd the remeining 12% on Oct 17, 2006, 1H06 figues:

_:=7' SembCorp
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Group Capex

(M) 1HO?
Fixed Asset Items 219.2
- Utitities - 144.6
- Marine 60.3
- Enviro 125
- Other Businesses * 1.8
Equity Investments 13.8
TOTAL 233.0

- = =8 SémbCorp
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_:_" SembCorp
Group Cash Flow %? Industries
($M) 1HO7 1HOB
CASH FLOW FROM OPERATING ACTIVITIES
- befare changes in working capital 409 352
- changes in working capital 186 (32)
- payment for Sofitaire setiement - (683)
- tax paid 37 24
58 7
CASH FLOW FROM INVESTING ACTIVITIES
- divestment proceeds & sale of FA 112 795
- acquisitions (including invesiments) {7) (276)
- acquisitions of fixed assets (227) (199)
- dividends, interest & others €6 28
(56) 349
CASH FLOW FROM FINANCING ACTIVITIES
- issus of shares by SCl/subsidiaries 27 42
- (repayment of loans & interest paid)/net barrowings (30} 75
- dividend paid & others 562 120
(565) 3)
NET OUTFLOW DURING THE PERIQD {63) {41)
CASH & CASH EQUIVALENTS AT END OF PERIOD 1,111 1,189
[FREE cAsH FLOW o 599 136
*Free cash fiow: eperming cash ow phus investing cash flow sdured ko expantion capital expenditure 11
o i . S ScmbCorp
. ‘ . ey K -
Group Borrowmgs 0 Industries
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- . . :—'? ScrabCorp
Financial Indicators S P mdusuries
1HO7 FY06
{(ACTUAL)
Before El
EPS (cents) 291" 216
ROE (%) 17.7* 18.2
ROTA (%) g92°* 78
Interest Cover (times) 16 i3
After El
EPS (cents) 291" 58.5
ROE (%) 7.7 428
ROTA (%) g2* 16.4
Interest Cover (times) 16 22
Per Share
NAV (8) 1.56 1.59
NTA (3) 1.49 1.52
1HO7 1HO6
Economic Value Added
| EVA (M) 196.6 520.3
|
| * Annualised
. 13

Operatiohs Review

Tang Kin Fei
Group President & CEQ




Utilities

1HO7
Turnover ($M) 1,667.2 (NV11%)
EBITDA ($M) 226.0 (122%}
EBIT ($M) 177.2 (T27%)
PATMI before Ei ($M) 141.7 (153%)
PATMI ($M) 1.7 (153%)

ROE" (%)

Wilton Ihfernational, UK

mdustries

1HO7 1H06 A%
TURNOVER '
- Centralised Utilities’ 605.5 543.6 1
- Energy . .. 1.082.0 T 1,197.9 (1
- Offshore Engineering® {0,3) 127.8 NM
Total Revenue °~ '’ 1,667.2 1,869.3
PATMI :
- Centralised Ultilities 96.1 60.0 60
- Energy 442 358 24
- Offshore Engineering” 59 10.1 (41)
- Corperate & Others {4.5} (13.2) 66
Total PATMI w147 2o T 927 53 ‘

{11) o

"Ottshore Engirarmning unit (SMOE) skt 1 SermbConp Manne on Aug 25, 28,

SembCorp
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Centralised Utilities and Energy =7

Turnover ($M) 1HOG 1HO7 PATMI (3M) 1HO6 1HO7
Singapore 13676 1,2188 Singapore 55,7 57.5
Overseas 373.9 4487 QOverseas 40.1 82.8
TOTAL 1,741.5 1,667.5 TOTAL 958 1403
Ovarsans Overtany
% %
1HO6 1HOY 1HOE 1HOT

1.5 SembCorp

= Industries
CONTINUED GROWTH IN JURONG ISLAND -
A’ L7 ’:3?’ - i ‘-h._:.{ + Secured $210m of now and .
< renewed utiliti_es and gas

contracts

* Secured first customer, Ciba, in
Tembusu. To commence supply
of utilities end 2007 .

OTHER KEY DEVELOPMENTS B
+ Comploted new 1,300 m¥day high COD wastewatar traatment plant
+ New Carbon Monoxide (CO) plant commenced production

1+ Expansion and connection to supply utilities to Lucite International from 1H2008 on track
* 400 tph VHP boiler construction on schadule, commissioning in 1H2008




Utilities: UK

SembCorp
Industries

GREEN ENERGY ON WILTON

« Commissioning of 30 MW Wilton 10 in
progress — generating renewable power

+ Scheduled to be fully onstream by 2H2007
+ Eligible for ROCs and LECs

OTHER KEY DEVELOPMENTS

+ Ensus confims investment to build a 400
million litre per annum bio-athanol plant on
Wilten tntamational. Land sales and 15-year
utilities contract secured

* Secured $900m of new and renewed contracts
{including the 15-year Ensus utilities contract)

* On-site steam capacity being enhanced with
construction of new package boilers with 120
tonnes per hour capacity. Expected completion
in mid-2008

oy
b wilton 10 boiter

19
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ESTABLISHING AND GROWING BEACHHEADS
New beachheads established in Northeast China:

s Tianjit Lingang Industrial Area;

. 10,000 m¥day industrial wastewater treatment faciiity, expacted
~ tompletion: 1H2008
40,000 m¥day expansion planned

r Shanyang Xihe Economic Development Area:
" 50,000 m*lday industnal water supply network, expacted complation:
tH2008 I
Expansion of speclalised wastewater treatment facilities
= 20,000 m¥/day axpansion at Nanjing for high salinity wastewater
* 15,000 m¥day expansion at Zhangjiagang for high COD wastewater

Completion of 100,000 m¥day industrial water facility in
Nanjing In 3Q2007 -

IR Y S

Total waterwmanagoement capabilities in oporation and under
construction ovor 300,000 m¥day .

. Nanfing® p

-

b

' Sh'ehyang
L
Tianjin
[+

Zhangjiagang
L]

Shanghai

b

] i

Ty g =t
©Q Naw baactband
0 Existing beachhead

LR
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Utilities: Vietnam and Middle East S maustris

= ScmbCorp

PHU MY 3, VIETNAM

+ Continued good performance by the facility
+« Operating at high load factor due to strong
domestic demand

FUJAIRAH 1 IWPP, UAE

+ Nine months of managing the Fujairah 1
IWPP

* Facility is rurning well and surpassing
contractual plant availability

it - .
A, .
L

Fujairah 1"WPP} UAE

21

Marine
1HOT

Turnovar ($M) 2,005.3 (130%)
EBITDA ($M) 1753 (145%) [§%
EBIT ($M) 148.1 (148%) L%
PATMI before El [$M) 1588 (M77%) |3
PATMI ($M) 1588 (162%) |-
ROE* (%) 22 i

Neta: Figures taken at SembCon Marine Grup, leval

Eliilhhy SembCorp Marine

11



Marine . =7 e

KEY DEVELOPMENTS

« Strong net orderbook at $8.3bn with completion and deliveries till 2010
+ New contracts secured in 1TH2007 stand at $4.5bn
» Completed and delivered in 1H2007

—  Two jack-up rigs for Apexindo and Maersk

- RJS FSO Conversion

- 2,600 TEU vessel for Wan Hai Lines

— 15 units of floating pontoons

23

Enviro
C1HeT _

Tumover ($M) ., 1008 (¥ 9%) ~
TEBITDA({SMY " . 34 (L48%)

. EBIY ($M) ) (1.0) NM

PATMI before EI ($M) .76 (1 7%)

PATMN (SM). 78 (™ 1%) - |
. ROE* (%)

" d lead at Changging
Bhukxing Alloy in China

12




Enviro £

KEY DEVELOPMENTS
« Pre-disposal treatment

— Commenced commissioning of municipal solid waste pre-disposal
treatment ptant

— Expect to commence commercial operations by year-end

= 16 ULAB collection centres set up by SembCorp Chunxing Afloy to
support existing plants

+ Our Australian JVC expands its pre-disposal treatment business with 3
new acquisitions

25

- Parks
1HO? ¢ g
JTdfnbver,(SM)  16.3: (V65%)
1. “Esroa{sm) C - BT (VB1%)
EBIT ($M) -+ 3.95.(188%)
, PATMI befora El ($M) 16.0-,("M26%)
" PATMI ($M) 160 < 437%)
1 ROE? (%)

13




Parks | | é—j oot

TAPPING ON FAST GROWING VIETNAM MARKET

* Entry into North Vietnam with third VSIP project
— 700 ha (500 ha industrial and 200 ha residential)

— Phase I: 200 ha, to commence land development in
1H2008

— 40,31% effective stake in VSIP-Bac Ninh
— Total investment : US$103m

* VSIP Il at Binh Duong with 95% of 345 ha land taken up

27

Group Outlook
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2007 Outlook | £ e

UTILITIES
» Singapore operations expected to perform better in 2007

* UK operations did well in 1H2007, partly due to profit on the sale of land
in 1Q2007. Operalions continue to be underpinned by favourable supply
contracts secured until end-2007 / early 2008. Wilton 10, 30 MW
biormass power plant is scheduled to come fully onstream in 2H2007

» Utilities' performance in 2007 is expected to be better than in 2006

MARINE

= 2007 overall performance expected to be stronger than 2006 based on
the scheduled completion of projects and underpinned by strong market
fundamentals

o SembCorp
= Industries

ENVIRO N T L A
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Disclaimer

This presentation contains certain statements that are not statements of historical fact,
i.e. forward-looking statements. These forward-looking statements are based on current
expectations, projections and assumptions about future events. Athough SembCorp
Industries believes that these expectations, projections and assumptions are reasonable,
these forward-fooking slatements are subject to the risks {whether known or unknown),
uncertainties and assumptions about SembCorp Industries and its business operations,
such as (without limitation) the general economic and business conditions in Singapore,
the Asia-Pacific region and elsewhere; cuirency fluctuations batwaen the Singapore
dollar and other currencies; governmental, statutary, regulaiory or administrative initiative
affecting our business; industry trends; future levels and composition of cur assets and
liabiities; future prafitability of our operations: competition: changes in Singapore tax or
similar laws or regulations; changes in, or the failure to comply with, governmental
regulations, inciuding exchange control regulations, if any.

You are advised not to place undue reliance on these forward-looking statements as the
forward-looking events referred to in this presentation may differ materially or not oceur
dué to these risks, uncertainties and assumptions.

Investors should assume that the information in this preseniation is accurate only as of
the date it is issued. SembCorp Industries has ro obligation to update or revise any
forward-looking statement, whether as a result of new information, future events ar
otherwise, except as required by law.

-

SembCorp

—= ¥ Industries
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SEMBCORP INDUSTRIES LTD & ITS SUBSIDIARIES

UNAUDITED RESULTS FOR THE SECOND QUARTER AND HALF YEAR ENDED JUNE 30, 2007

The Board of Directors of SembCorp industries Ltd wishes to announce the unaudited results of the Group
for the second quarter and half year ended June 30, 2007.

1. GROUP PROFIT AND LOSS STATEMENT

QROUP GROUP
2007 2006 +1{) 1HOT 1HO6 +10)
$000 $°000 % $'000 $000 %
Continuing operations
Turnover 2,603,506 2,075,742 3.5 3,851,580 3,556,479 8.3
Cost of sales {1,803,224)  (1,906,655) (5.4) {3,495,346) {3,214,389) a7
Groas profit 200,282 169,087 18.4 356,234 342,000 4.1
General & administrative expenses (56.674) (47,578) 19,1 (104,208) (96,401) 8.1
Non-operating income {net) 32,627 19,413 70.7 94,161 21,913 2.7
Finance costs (13,146) (12,459) 55 {25,870) (24,522) 55
Share of results of:
- Associales 25428 8613 1952 40,780 19,656 107.5
- Joint ventures 15,691 981 63.4 32,507 15,310 1123
Profit from contlnuing oparations before incomg 204,209 146,378 9.5 393,604 278,046 4.6
tax eupense
Incofme tax expense {34,254) {29,685) 154 {58,968) {59,351) (0.6)
Profit after incote tax expenss from continulng 169,954 116,694 45,6 334.63§ 218,693 53.0
oparations
Discontinued gperations*
(Losg) / profit for the period from discontinued operations - 351) NM - 14,246 NM
{Sea note 1)
Profit for tha period betore exceptional [tems 168,854 116,343 46.1 334,636 232,941 43.7
Exceptional tems (See note 1) - 1,615 NM - 366,801 NM
Profit for the period 169,954 114,828 458.0 334,636 629,742 (46.8)
Altributeble to: » .
Shargholders of the Company n . . " :
Net prolit from continuing operations | : " 120,604 91,208 421 258,276 166,753 549
Net {loss) / profit from discontinued operations - s (369) NM - 7,680 NM
Exceptional temy {See note 16) =~ - L - (4,688) N S ,393,450 . NM
. ) - . . .o 129,604 85,573 50.7 258,276 567,683 (54.5)
Minosity interests . . © 40350 . 28855 - 398 76,360 61,959 0.4
1591954 114&2_3 48.0 334,636 ‘§29.742 - ' (46.9)
Economic Yaiue Added 111,202 59,377 60.3 196,579 520,347 {(82.2)
- fl L [
Eamings / (loss) per ordinary shares (cents) ' ‘
Bafors exceptional ltems .- -
-basic . ‘ . . S
{n} Continuing operations ' 729 5149 405 .- L2 95 . - 5289
(b) Discontinued operations - - . {0.02) NM T . 044 NM
e 7.29 517 41.0 14.54 9.95 486.1
i , N .
(a) Gontinuing operations 7.20 5.14 40.1 14,37, 8.40 529
{b) Discontinued.operations i - {0.02) NM - 0.43 NM
' 3 i . - 7.@ 5,12 40.8 14.37 9& 46.2
Aftar exceptional itams . Lo “ -
-basic T . 7.29 4.89 48.1 14.54 ’ 32:38 (55.1}
-diuted 720 - 4.84 448 143? — 32.03 (55.1)
NM Nat Meaningful
* Discontinued operations relate to Group's intesests in SembCorp Logistics Lid and SembGorp Engineers and Gonstructors Pte Ltd
('dlsuomlnued operations”), whu:h were soid on April 3 and June 2, 2006 respectively.
Note; Cartain comparatives have been changed from the prevnous penod to be congistent with current pericd peesentation,
SembCorp Industries Lid
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Notes to Group Profit and Loss Statement:
Profit for the period before exceptional Items (for continuing and discontinued operations) is arrived at
after {charging)/crediting the following significant items:

1a.

1b.

1c.

1d.

Depreciation and amortisation

Allowance written back / {made) for doubiful debts & bad
debts written off {net)

Allowance made for impairment in value of assets {net)

Share-based payment expenses

Interest income

Dividend income

Other income

Profit on sale of property, plant & equipment

Gain on sale of investments

Foreign exchange gain / (loss)

Finance costs

Exceptional tems comprise:
Net gain ¢n sale of subsidiaries
Additional charge arising from final settlerment on Solitaire

Less: Income tax expense

Less: Minority interesis
Net exceptional items

Income Tax

GROUP GROUP
2Q07 2Q06 1HO? 1H06
$000 $'000 $'000 $000
(42,812 (43,348) {87,479) {89,015)
1,892 {446) 2167 {480)
(17} (287) (565) {6,767)
{(6,389) {3,294) (10,441) {9,273)
11,728 10,608 21,952 19,210
6,376 4 966 6,376 5,043
12,942 10,717 60,062 21,279
255 871 4,142 740
3 13,017 723 13,990
4669 (8,110) 5,122 {17.059)
513!146! {12,547) {25 870) {25,006)
- 689 - 464,005
- - (65,000
- 689 - 399,005
- (2,204} - 2204
- {1515 - 396,801
- {3,351) - {3,351}
- ‘4&@_ ) - 393 450

The Group's tax charge for 2Q07 included under provision of tax in respect of prior years of

$557,000 (2006 under provision of tax in respect of prior years of $243,000).

The Group’s tax charge for 1HO7 in_c,luded under provision of tax in respect of prior yeérs of
$619,000 (1H06 write back of over provision for'tax in respect of prior years of $12,000) and write
back of provision for deferred tax of $14 454, 000 (1H06 Nil) due to a reduction in Singapere

corporate tax rate. .- R

._« F

Eamlngs 1 {loss) per ordtnary share

PR

|

Group ) Groug
Earnings / {loss) per ordinary share of the Group based on net profit 2007 2008 +1{) 1HO7 1HO06 a1 (-}
atiributable to the sharehoiders of the Company: % ¥
(7 Based on the weightad average numberof shares {in cems) -
{a) Betfore exceptional tems - = .
- Continuing operations 7.29 5.19 40.5 14.54 ) a.51 | 528
- Discontinued operations - 0.02 NM - 0.44 .NM
4 7.29 5.17 41.0 14.54 9.95 48.1
. - N SEE— W S—
{b) Alter exceptional items - ' * ‘7.29 —_—89 481 —tS4 3238 (55.0)]
- Weighted average number of shares (in million) 1,778.5 1,757.6 1.2 1,776.1 1,753.5 .3
) Ona fully diluted basis (in conts) a
(a) Before exceptional items . i . . .
- Continuing cperations - ~ 720 514 401, 14,37 940 529,
- Digcontinued operations ’ 0.02 NM ° - 0.43 NM
7.20 512 40.8 14.37 9.83 . 4.2
{b) Atter excepticnal tems =—72£. —84, 488 _& -—203  (55.1)
- Adjusted weighted average number of shares (in milon) 1,799.0 1,775.2 1.3 11,7976 1,773.1 1.4

Note: Certain comparatives have been changed jrom the previous period to be consistent with current pariod presentation.
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r rof| m !
1e. Notes 1o Group Profit and Loss Statement

Higher non-operating income in 2Q07 compared to 2Q06 was mainly altributable to foreign
exchange gains.

Increases in the share of results of associates and joint ventures in 2Q07 and 1HO7 were attributed
to strong perfarmances from our industrial park and power plant in Vietnam as well as our Cogen
plant in Shanghai. Marine’s share of Cosco’s profits also went up significantly.

SembCorp Industries Lid
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BALANCE SHEETS

Equity attributable to shareholders of the Company:-
Share capital

Other reserves

Accumulated profits

Minority interests
Total equity

Non-current assets

Property, plant & equipment and investment properties
Investments in subsidiares

Interests in associates

Interests in joint ventures

QOther financial assets

Long term receivables and prepayments

Intangible assets

Deferred tax assets

Current assots
Inventories and work-in-progress

Trade and other receivables
Asset held for sale
Bank balances, fixed deposils and cash

Current llabllities

Trade and other payables

Excess of progress billings over work-in-progress
Provisions

Current tax payable

Interest-bearing borrowings

Net current assets / {liabilitles)

Non-current liabllities
Delerred tax liabilities
Provisions

Retirement benefit obligations
Interest-bearing borrowings
Other long-term liabilities

GROUP COMPANY
As at As at As at As at
30/06/2007  31/12/2006  30/06/2007  31/12/2006
$000 $000 $000 $000
544,137 525,414 544,137 525,414
658,547 474,738 7,788 5.269
1,571,903 1,811,447 740,687 1,065,803
2,774,587 2,811,599 1,292,612 1,596,486
738,060 648,186 - -
3,512,647 3,459,785 1292612 1,596,486
2,570,091 2,534,505 3,766 4,352
. 1,465,883 1,464,045
487,893 476,421 - .
297,181 264,457 - -
585,817 359,255 .
63,438 70,167 . .
111,701 109,912 90 90
35,422 36,596 - -
4,151,543 3,851,313 1,469,739 1,468,487
1,432,604 1,273,898 - -
1,397,211 1,268,804 203,027 199,827
- 8,167 - -
1,116,045 1,185,639 23,636 347,336
3,945,860 3,734,508 226,663 547,163
2,046,506 1,646,928 241,641 257,015
586,675 545,370 . .
30,707 30,381 11,454 11,454
168,628 146,836 . .
233,329 216,161 . .
3,065,845 2,585,676 253,095 268,469
880,015 1,148,832 (26,432) 278,694
5,031,558 5,000,145 1,443,307 1,747,181
332,664 294,214 195 195
14,027 14,028 500 500
29,946 31,320 - -
1,065,430 1,096,174 150,000 150,000
76,844 104,624 - -
1,518,911 1,540,360 150,695 150,695
3,512,647 3,459,785 1,202,612 1,596,486
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N o Gr Balance S

2a. roup’ mowi it

As at 30/06/2007 As at 31/12/2006

$°000 $'000
Amount repayable:
(0 loone year or lesg, ot gn dernand
Secured 103,007 83,101
Unsecured 132,164 135,438
235,171 218,539
(i)  Alter one year
Secured 562,888 593,503
Unsecured 508,406 509,915
1,071,294 1,103,418
Total 1,306,465 1,321,957
{iii) il n llateral

The Group's borrowings are secured by various assets: mainly property, plant and equipment, with
carrying values amounting o $1,068 million {31/12/2006: $967 million).

2b. Net asset value

Group Company
30/06/2007  3112/2006] 30/06/2007 311212
Net asset value per ordinary share based an issued share 1.56 159 0.73 090
capital at the end of the financial periodfyear {in 3}
Net tangible asset value per ordinary share based on issued 1.49 1.52 0.73 0.90
share capital at the end of the financial period/year (in $) '

2c.  Notes to Balance Sheet - : ' ' ’
The increase in other fmanc:al assets was mainly due to fair value adjustments for Cosco  Corporation (S) Lid
shares held by SembCorp. Marine Ltd. ‘lnventories and work-in-progress’ and "Trade and ather payables’
mcreased as more prOJects were undertaken by SembCorp Manne group R o .
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LIDATED FLOW ME

Cash flows from Operating Actlvities
Profit for the period
Adjustments for :
Interest and dividend income
Finance casts
Depreciation and amortisation
Share of results of assoctated companies and joint ventures
Profit on sale of property, plant and equipment
Gain on disposal of investments

Allowance {written back ) / made for doubtful debts and bad debts

written off ({net)

Changes in fair value of financial instruments and hedge items

Share based payment expenses
Additional charge arising from final settlement on Solitaire
Allowanca made for impairment in value of assets
Income tax expenses
Operating profit before working capital changes
Changes in working capital:
Inventories and work-in-progress
Receivables
Payables

Payment for Solitaire settlement
Income tax paid
Net cash inflow / {outfiow) from operating activities

Cash flows from Investing Activities
Dividend and interest received
Cash flows on sale of subsidiaries, net of cash disposed
(see note 3.1)
Proceeds from sale of associates and joint ventures
Proceeds from sale of investments
Proceeds from sale of property, plant and equipment
Proceeds from sale of asset held for sale
Additional interest in subsidiaries, net of cash acquired
Acquisition of associates and joint ventures L
Acquisition of ather financial assets I
Purchase of property, plant and equipment .
Net cash inflow / {outflow) from investing activities

Cash flows from Financing Activitles
Proceeds from share issue

Proceeds from share issue to minority shareholders of subsidiaries

Proceeds from borrowings
Repayment of borrowings
Net increase / (decrease} in other long term liabilities
Dividend paid to shareholders of the Company
Dividends paid to minority shareholders of subsidiaries
Interest paid

Net cash outflow from financing activities

Net (decrease) / Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Effects of exchange rate changes on cash and cash equivalents

Cash and cash aqulvalents at end of the period

GROUP GROUP

2007 2Q06 1HO7 1HO6
$'000 $'000 $000 $'000
169,954 114,828 334 636 629,742
(18,101} (15,574) (28,328) {24,253)
13,146 12,547 25870 25,006
42812 43,348 87479 89,015
(41,119) {18,207) (73.287) {41,644)
(255) (871) (4,142) (740)

k)] (13,705) (723} | (477.994)
{1,992) 446 (2,167 480
1,800 6,063 607)] 7,029
6,389 3,204 10,441 9,273

- - - 65,000

17 287 565 6,767
34,254 nnr 58,968 64,779
207,002 164,173 408,705 352,460
114,647 (168,952) (118,040)]| (516,679)
(142,862) 9,572 (127.095|| (110,478)
256,023 199,336 432,270 594,033
434,810 204,129 595,840 319,336
- (682,700) - {682,700}
{25,441) 22,570 (37.473) {23,593)
409,369 (501,141} 558,367 {386,957)
55,568 19,081 66,110 28 221
90,556 837,420 93,764 490,401
- 295,416 - 205,416

84 5,666 186 6,659
2,169.|| +393]| - .7.410 3,246

- . 11,000 -
{3.200) - (3.200) -
@arssil  @msea)l| - @37ss)| | (275842
.{7.818) @)l ° 7818 470)
-, (113.119) {114,053 |” (219.200)| | (198,826}
20,485 768,811 {55,512) 349,005
8,066 11,226 18,723 19,606
3,791 8,904 7,513 22,166
138,529 296,771 173,400 348,000
(94.998) (197,878) (179.489)] | (242,827)
6,164 9,222 (129) 15,789
{498,016) {91,344) {498.016) {91,344)
{57,934) (35,574) {63.597) (44,524)
{11,761) {16,337 (23.945)& {28,098)
{505,259) {15,010) {565,540) {3,232}
{75.405) 252,660 (62,685) {41,184)
1,183,231 040,345 1,172,975 1,231,284
3,260 (3,925) 796 (1.17)

1,111.086

1,189,080 .

1,111,086

1,189,080
| ——————"]
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3.

3.1

3.2

3.3

CONSOLIDATED CASH FLOW STATEMENT (Cont'd)

Cash flows on sale of subsidiarles, net of cash disposed

The fair values of net assets and liabilities of subsidiaries sold during the period were as follows:

Group Qroup

2Q07 2006 tHO7 1HO6

$'000 $'000 $'000 $'000
DETAILS OF SUBSIDIARIES DISPOSED
Non-current assets 99,613 331,876 102,316 595,963
Net current {liabilities) / assets {1.490) (75,264) a1 270,151
Non-current lfabilities - (22,585) (221} {47,598)
Minority Interest 4 (33,515) (1,820 (291,891}
Profit on disposal - 689 624 464,005
Cumency translation reserve {804} {4,399) {854} (1.529)
Total cash consideration 97,323 196,802 100,176 990,11
Less: consideration {receivable) / racaived (1,057) 793,299 {1,057} -

{included in trade and other roceivables)

Less: Amount retained as other financial assets - (4,800) - {4,800}
Less: Cash & bank balances of subsidiaries disposed (5,710) (147,881) {5,932 (494,900}
Add: Overdraft of subsidiary disposed - - 577 -
Cash flows on sale of subsidiaries, net of cash disposed 90|556 837,420 93,764 490,401

Cash and cash equivalents
Cash and cash equivalents in the consolidated cashflow statement comprise the following balance shest
amounts:
Breakdown for Cash & Cash Equivalents: Qroup
Ag at As at
30/06/2007  30/06/2008
Bank batances, fixed deposits and cash 1,116,045 1,191,657

Bank overdratts —(4859) ___ (2577}
. 1,111,086 1,189,080

Notes to Consolidated Cash Flow Statement

Net cash from operating activities for 1HQ7 was $558.4 million as compared to a net cash outflow of $387.0
million for the corresponding period in the previous year. The strong operatmg cash flow was mannly contributed
by our UK operations in Utilities, and our Marine business.

"Net cash outflow from-investing activities for 1H07 was $55.5 mllllon _The Group spent $2192 millicn on
expansion and operational capex.

Net cash outflow from financing activities for 1HO7 of $565.5 miliion relates mainly to dividends and interest paid.

SembCorp Industries [id
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Attributabile to shareholders of the Company

Qurrancy
Sham Shaa Warger Teanalutien Accumisdated Wiawaity
e lopitel __ Promium ___ Reserve _Other Reserves Revervy Profita Torsl ____ imorests _ Totsl Equity
S0 $000 su00 sooe 5000 $000 §000 $'000 {30
plrid
Al January 1, 2007 525,414 - 29.201 459,457 {13,020) 1,811,447 2,811,589 648,188 3459,705
Transiztion adpstments - . - - {3.815) - 3,915 (240) {4.155)
Nt fair vatue chenges on avallable for sale fnencial . - - 45476 . - 45475 28373 71,848
assats, net of deferred taxes
Nert fair vahus changss on cash flow hadges - B - 12,755 - - 12,755 (156) 12,593
Shara of reserve of e3sociates ant joint venture - - - 1,368 - - 1,388 . 1,360
companies
Restisation of reserve upon dispasa of investments end - . - {409) T20 77 388 (433} (45}
changes in group Btruchrs
Met gain / (loss) recognised dinecy In equity - - . 59,189 (3.195) ki 56,071 25544 0,815
Profit for the parod - . . . . 28,872 128,872 38,010 184,882
Total pain / foss) recognised for the pericd . . - 58,1688 (3,195) 120,749 184,743 81,554 248,297
It of thares under Share Option Plan 8,757 - - . . - 9,757 - 9,757
Issue of shares to minarity shareholders of subsidiaries - - - - - - - kR irz
Share basad paymentts - . - 3,487 - a.487 .5 4,325
Divicersd paid 1 minorky shareholders of subsidiarles : - . - - - : (5.883) {5.603)
A Marth 31, 2007 ¢ 535,171 - @201 522,113 {17,115} 1,940,198 3,009,588 708,857 3,710,223
2007
Transhation adjstiments - - - 11,289 - 11,289 B34 12,123
Net fair value changes on gvailable for sale nenciaf - - . 66,001 - - 65,001 43427 109 28
rssuts, net of defarred taxes
Net fair value changes on cesh flow hedges - - - 18,241 - - 18,241 174 18,417
Shere of reserve of eascciaies and joint varmse - - B 25327 2428 - 27,755 1521 29.278
campenies
Realisation of reserve upon disposal of invesiments and . - - (34t} {1,085) 119 (1,207 [ als] {5.032)
changes in group sTucture
Net gain / (loss) recopnised directly in equity B T T 107,228 12,822 119 115579 @z 162,222
Profi for the period - - . - . 129,504 129,004 40 350 189,954
Total pain / {loss) racognised Jor the pariod - . - 107,228 12,632 129,723 249,563 52593 332,178
Issue of pheres under Shers Opton Plen 8,988 - - - - - 8,958 - 8584
Issue of thares 10 minarity chersholders of subsidiznies - - . - - - - 3,791 3,791
Share batad payments - - - 4,439 - - 4,438 953 5441
Dividend paid - . - - . (498,018} {498.016) {57,834) (555,950}
AL Juna 30, 2007 TR 137 - 20,7201 (] 14,483) 1,671,903 2774587 E_uo 3pizm7
1006
Al Jarwiary 1, 2000 436,603 M3 B1E 20,201 62,275 14,182 1,143,729 1,999,818 845,041 2,844 658
Teansfon 12 share capial 313,818 (313,818) - T RS - e -
Trantitlon adpsstments . - - e {15,802) - (15,802) (3.805) (19,807}
Net fair value changes on 2viilably for sale finencial - - - 5137 - - 5137 1164 8,321
azzats, nel of defarmed tares . L .
Net falr vakre charges on cash flow hedges . . " . 31,888 L Lo . 31,888 50 31,938
Shere ol resacee of sasocisies and ot venae e . §aen o ' - Vs 12,543} (2547
companies : " ) .. .
Reallsation of reserve upon dispasal of invesimants and - . T T s 2870 1313,138) 2,437 (258.025) (258,128
changes in group sTucture
Nt gain / loss) recogrised directly i aquity . I P TR 7% R T YT S IS8} . ZLIBT  ...{259.098) 238,029)
. Profi for the period .o ! s - ot - : 1,910 400 . 39004 §14,814
Totas pain / floss] recognised for the pariod B . B T 49.780 12,002 180,229 503,077 228.152) 276,065
issue of shares under Shars Opdon Plan 8,380 - . - - - 8.380 - 8.280
tssuor of ehares 1 minority sherehokders of subsidiaries . . - - - L. R 13282° 13,202
Sharebesedpaymenss . ., ' . - cstom Lt - 4,248 - ‘ - T 515 ami
Dividend paid 10 minorty sheroholdars of subsidiarles - . - - - - - [3950) (8,950)
At March 31, 2008 750,601 - 29.201 418,301 1,260 1,309,958 251530 623676 3,138,967
2006
Transation adjusiments - - - - 4,338 - 4,338 {2.287) 2,081
et fair valus changes on avaiiabia for s#l financial - - . 987 - - a7 934 1,801
assats, net of daferred thxs
Net lair value charg s on cash flow hadges - (r.722) - - (1,22 {87} {7.538)
Reslisation of reserve upon dispesal of investmants and - 19,93t (9,744) 4,703 14,6%0 {77,008) {&2.18)
changes in groug Brucire
Net pein / {loas} racogrised direciy In equity - - - 13,978 (5,406} 4,708 12473 76.748) 166,275)
Proft for tha pardad - . - - - 85,973 B5873 20,855 114 828
Total pain/ lass) racogrisad for the peviod - - - 13,178 (5.408) 80,676 58,448 (48,893) 48,563
Issue of shares under Share Optlon Plan 11,228 - - - - 11,226 - 11,228
|ssue of shares w minorlty shareholders of subsidinries . - . - - - - 8904 6.904
Shara basad payments - - e - - 2,82 387 3,189
Dividend paid : B — - - #1344 {91,344 (35574) (126,918
At Jone 30, 2006 789,827 - 20,201 432359 [TRLT) 1,309,280 411 547,600 3,083,531

SembCorp Industries Lid
Page 8 of 19




4h.

It i Cc n

Share Share Other Accumulated
Capital _Premium Reserves Profits Total
$'000 $'000 $'000 $'000 $'000

1907
At January 1, 2007 525,414 - 5,269 1,065,803 1,596,486
Loss for the peried - - - {6,324) (6,324}
Total logs recognised for tha period - - - (6,324) (6,324}
Issue of shares under Share Option Plan 9,757 - - - 9,757
Share based payments - - 963 - 963
At March 31, 2007 535,171 - 6,232 1,059,479 1,800,852
2907
Profit for tha period - - - 179,224 179,224
Total galn recognised for the period - - - 179,224 179,224
Issue of shares under Share Option Plan 8,966 - - - 8,966
Share based paymants . - 1,556 - 1,556
Dividend paid - - - {493,016} (498,016)
Al June 30, 2007 544,137 - 7,788 740,587 1,292,612
1906
At January 1, 2006 436,603 312,618 2,444 542,643 1,266,308
Transter to shate capltal 313,618 (313.618) - - -
Profit for the period - - 18,110 18,110
Total gain recogrised for the period - - 18,110 18,110
Issue of shares under Shara Option Plan 8,380 - - - 8,380
Share based payments - - 154 . 154
At March 31, 2006 758,601 - 2,598 560,753 1,321,952
20068
Profit for the parlod 261,961 261.961
Total gain recognised for the period - 261,961 . 261,861
Issue of sharaes under Share Option Plan 11,226 - 11,226
Share based payments - - 890 - 890
QMdand pakd R . - - . - (SléﬂL {91,344}
At June 30, 2006 _ 76_9_&27 - 3,488 731 a?'ﬂ 1,504,685

Changes In the Company's share capital

sSharg Optiong

During 2Q07, the Company issued 4,471,597 ordiﬁary shares for cash upon the exercise of the options under
the Company’s Share Opfion Plan (“SOP").

As at June’ 30 2007 the’ Companys |ssued and pa:d up capltal compnses 1780193926 (June,

2006'1,758,870 99?) ordingry shares and there were 19,643,438 (June, 2008: 41,442 319} umssued ordinary
shares under options granted to eligible employees and directors under the.Company’s SOP.,

During 2Q07, 850,000 performance shares were granted conditionally under the Performance Share Plan
{("PSP").

In addition, 51,313 shares were granted conditionally to the holders of outstanding awards as a result of a
propesed final speciai 1-tier dividend announced in February 2007 in accordance with the rules of the PSP and
the advice of the independent compensation consultant. The number of additional shares awarded was based
on an adjustment factor to maintain the parity of the award's economic values tefore and after the modification

date.

The total number of performance shares in awards granted conditionally and representing 100% of targets
achieved, bul not released as at June 30, 2007 was 2,542,259, Based on ihe multiplying factor, the maximum
number of shares that could be released is 3,813,389 shares.

SembCorp Industres Ltd
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Chanaes In the Company’s shate capital (Cont'd)

Bestricted Shares

During 2Q07, 1,906,100 restricted shares were granted conditionally under the Restricted Share Plan (“RSP")
and 48,719 restricted shares lapsed.

In addition, 58,837 shares were granted conditionally to the holders of outstanding awards as a result of a
proposed final special 1-tier dividend announced in February 2007 in accordance with the rules of the RSP and
the advice of the independent compensation consultant, The number of additional shares awarded was based
on an adjustment factor to maintain the parity of the award’s economic values before and after the modification

date.

The totaf number of restricted shares in awards granted conditionally and representing 100% of targets
achieved, but not released as at June 30, 2007 was 2,912,376. Based on the multiplying factor, the maximum
number of shares that could be released is 3,786,089 shares.

AUDIT

These frgures have not been audited or reviewed. However, our auditors have performed certain procedures
and enquiries. These procedures are substantially less in scope than an audil or a review in accordance with
Singapore Standard on Review Engagements (SSRE) 2410.

AUDITORS' REPORT

Not applicable.

ACCOUNTING POLICIES

Except as disclosed in paragraph 8 below, the Group has applied the same accounting policies and methods of
computation in the preparation of the financial statements for the current reporting period compared with the
audited financial statements as at December 31, 2006.

CHANGES IN ACCOUNTING POLICIES

The Group has adopted new/revrsed FRS that have become effective for the financial year begmnmg January 1,
2007. ; ,

in particular, FRS 40 Investment Property, which becomes mandatory for the Group from January 1, 2007,
permits - investment property to be stated at either fair valie or cost less accumulated depreciation and

.accumulated impairment dosses. The Group continues to staté investrient property at cost less accumulated

depreciation and accumulated impairment losses. -

The adoption of the new/revised FRS does not have any material impact on the financia! statements.

v
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REVIEW OF GROUP PERFORMANCE
Group Overylow

The Group achieved a turnover of $3.9 billion in 1H07. The Group's profit attributable lo shareholders of the
Company (PATMI} from continuing operations in 1H07 was $258.3 million up 55% from $168.8 million in 1HOS.

The Group also generated strong Economic Value Added (EVA) of $196.6 million in 1HO7 (1HOS: $520.3
million). The high EVA in 1H08 was mainly due to one-off gain on divestment of a subsidiary, SembCorp

Logistics Ltd.

Turnover

2Q07 2006 Change 1407 1H08 Change

$'000 $000 $'000 % $'060 $'000 $'000 %
Utilities 872,625 962,006 (89,381 {9) 1,653,877 1,849,598 (195721}  (11)
Marine & Offshore Enginsering (Marine) 1,051,342 1,038,764 12,578 1 2,004848 1,534,919 469,929 3
Environmentat Management (Envirg) 51,979 54708 (2,729 (4) 100,446 109,386 (8,940} 8
Parks 6232 11641 {5.379) {48) 15,069 45,395 139,328) {67}
Others / Coporate 21,328 8653 12675 147 77,340 17,181 60,159 350

2,003,508 2075742 {72.236) {4) 3,851,580 3,556,479 295101 B

Marine and Ulilities contributed 52% and 43% respectively to the Group's turnover of $3.9 biflion in THO7.

Ultilities' turnover decreased by 11% to $1.7 billion due to maintenance inspection and repair of its gas turbines
in Singapore in 1HO7 and divestment of ils offshore engineering business in 3Q06. However, its UK operations
continued to do well due to favourable power and steam prices secured.

Turnover for Marine increased by 31% to $2.0 billion due to strong performance in its rig building, offshore,
. conversion and repair businesses.

Decrease in turnover for Parks was mainly attributable to the divestment of Nirwana Gardens and Wuxi Garden
City Mall in May 2006 and May 2007 respectively.

Turnéver of Others/Cofporate',waslhigher as the subsidiary dealing in-specialised construction activilies was
conselidated only from June 2008.

: ' v NB
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9.

REVIEW OF GROUP PERFORMANCE (Cont'd)

Profit attributable to shareholders of the Company (“PATMI™)

2Q07 2006 Change 1HO7 1HO6 Change
$'000 $000 $°000 % $'000 $'000 $'000 %
Continuing operations
Utiities £8,505 47,430 21,475 45 141,731 92,739 48,992 53
Marine & Offshore Engineering (Marine) 52,227 29,985 22,242 74 95,224 55,102 43,122 78
Environmental Management (Envirg) 3,737 3218 519 16 7.617 7,145 472 7
Parks 7,802 9,294 (1,492) {16) 15,951 12,697 3,254 26
Others / Corporate {3,067} 1,281 {4,348) NV {5.247) (830} {4,317}  (464)
129,604 91,208 38,396 42 258,276 166,753 91,523 85
Discontinued operations
Logistics - - - NI . 7,941 (7.941)  NM
Engireering & Construction {(E&C) - {369) 369 NM - (261} 261 NM
. {369} 369 NM - 7,680 (7,680) NM
PATMI betore exceptional ltems 129,604 90,839 38,765 43 258,276 174,433 £3,843 48
Exceptional items (EI) (4,866) 4,866 NM 393,450 (393,450) NM

PATMI| 129,604 85,973 43,631 51 258,276 567,883 (309,607) (56)

Note: NM = Not meaningful

The Group's PATMI from its continuing operations in THO7 rose by 55% to $258.3 million. The strong growth
was mainly contributed by its Utilities and Marine business units.

Utilities’ PATMI in 1HO7 was higher by 53% over 1HO06. This was primarily due to very strong performance from
its UK operations, underpinned by favourable supply contracts and boosted by profit on the sale of land. Utilities’
operations in China recorded a small profit in 1HO7, as compared o a loss in 1HO6. Qur Vietnam plant
continued to do well during the period and our Middle East operations performed according to plan. Qur Utilities’
operations in Singapore continued to perform well although these operaticns were slightly impacted by the
maintenance inspection and repair of its gas turbines in 1HO7.

The increase in the Group's share of PATMI of Marine was due to higher operating margins from its rig building
and ship repair businesses and better contribution from its associates. A one-off allowance of $6.1mitlion for
impairment in value of an asset-previously held fér sale was made in 1HO6,

Qur Enviro cperations in Australia performed well. Our Used Lead Acid Batteries ("ULAB") operations in China
have started contributing to the Group.

The improvement in Parks for the half year was mainly attributed to a better contribution from the industrial
parks in Vietnam and Indonesia.

The decrease in Others / Corporate of $4.3 million in 2Q07 was mainly due to higher interest expense and lower
corporate cost recovery.

SembCorp Indusfries Lid
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10.

D INUED OPERATION

Discontinued operations relate to the Group's interest in the logistics business and engineering and construction

business.

On April 3, 2008, the Group completed the divestment of its entire 60.01% stake in SembCorp Logistics Ltd. On
June 2, 2006 and October 7, 2006, the Group divested its 88% and 129% slake respectively in SembCorp
Engineers and Construclors Pte Lid. These divestments were in line with the Group's aim to sharpen its

strategic focus,

The analysis of the results from discontinued operations is as follows:

2Q07 2Q06 1HOQ7 THOG
$'000 $'000 $'000 $'000
Turnover 245,785 621,250
Cost of sales - (238,983) - {578,239}
Gross profit - 6,802 - 43,01
General & administrative expanses (7,375} - {33,611)
Non-gperating income {net) - 145 - 1,876
Finance costs - (88) (484)
Share of results of:
- Associates - (7) - 4,192
- Jeint ventures - - 2,486
(Lass) / profit before income tax expense - (523) - 17,470
income tax credit/ {expense) - 172 - {3,224)
(Loss} / profit after income tax expense before (loss) / - (351) 14,246
gain on sale of discontinued operations ‘"
{Loss) / gain on sale of discontinued operations @ - (22,842) - 440,474
(Loss) / profit after income tax expense - (23,193) - 454,720
2007 2006 1HO? 1H06
o §'000 - $'000 $'000 $'o00
{1) (Loss) / profit after income tax expense befare
{loss) / gain on sale of discontinued operations
Logistics St R , - . - 14,487
Engineering & Construction - {351} - (241}
Total - {351 t 14,246
(2) (Loss) / gain on sale'of discontinued operations* b o
~ Logistics . e A - SRt ‘463,316
Engineering & Construction - (22,842) - {22,842}
. «Total .. . . L ‘- . C - o (22.842)° - 440 474
. Amouﬁ disclosed as part of excepzi;anél items (see Note 1({b)} ! " !
. . . P e -y - . N 4 )
The impact of the discontinued opearations on'the cansofidated cash flow of the Group is as follows:
v ' ' 2Q07 2006 1HD7 1HO&
$'000 $'000 $'000 $'000
Operating cash flows - {50,908) - ., 40102
Investing cash flows - 2,612) - ~ {2,970}
Financing cash flows - 2,225 - (16,812}
Net cash flow from discontinued operations: . - + .~ .~ . & {51,295) - 20,320
SembCorp Indusiries Lid
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12.

13.

YARIANCE FROM PROSPECT STATEMENT

There has been no significant variance in the operating performance of the Group as compared o previous
statements.

PROSPECTS

Uit
Utilittes™ Singapore operations are expected to perform better in 2007 compared to 20086.

UK operations did well in 1HO7 partly due to profit on the sale of land in 1Q07. Their operations continue to be
underpinned by favourable supply contracts secured until end-2007 / early 2008. Wilton 10, our 30-megawatt
biomass power plant, is scheduled to come fully onstream in 2H2007.

Utilities’ performance in 2007 is expected to be better than in 20086.

Marine
Our Marine business has a strong net order book of $8.3 billion with completion and deliveries till 2010. This

includes new orders of $4.5 billion secured since January 2007 to date.

Market demand for ship repair, fixed and floating production systems as well as rig building remain strong with
demand trending towards deepwater rigs.

Overall, Marine expects the current year's overall performance to be stronger than FY2006 based on the
scheduled completion of projects and underpinned by strong market fundamentals.

Envirg
Qur Environmental business strategy continues to focus on pre-disposal treatment and waste-to-resource. Our

pre-disposal facility in Singapore will be fully operational by year end. This will result in a reduction in the volume
of waste being sent for incineration. We continue to focus on the operation of the first two Used Lead Acid
Batteries (*ULAB") plants before investing in more plants in China.

Enviro’s performance in 2007 is expected to improve over 2008,

o S LTV o

Parks
Our industrial parks unit is expected to continue performing well in FY2007.

*

"SCLGroup .

Barring unforeseen circumstances, the Group s overall. operanng performance in 2007 is expecled to be better
than that of 2006 on a comparable basis, excluding net profils arising from exceptional llerns m 2006

h)

*This release contains !omrard -fooking Statements that involve risks and uncertainties. Actual future perfonnance, outcomes and results
may difler matenally from those exprassed in forward’ “looking statements as a result of @ number of risks, uncentainties and assumptions.
Representative examples of these factors include (without limitation) general industry and economic’ conditions, interest rate trends,
exchange rate movement, availability and cost of fuel and materals, cost of capital and capital availability, competition from other
companies, shifts in customer demands, customers and partners, changes in operating expenses, including employee wages, benefits and
Iraining, governmental and public policy, difectives and changes. You are cautioned not to place undue refiance on these forward-looking
statements, wmch are based orn cun'en: vigw of the management on future events and impact on the Group.

."No mtenm dmdend forthe period ended June 30, 2007 is recommended: . - - - -

PRSI S
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14. ME REPORTIN
{)) Business searmentis Utitities Marine Enviro Parks Others / Ellmi- Total
Carporate nation
$'000 $000 $'000 $'000 $'000 $'000 $'000
Turnover
External sales 1,653,877 2,004,848 100,446 16,069 77,340 3,851,580
Inter-segmaeant sales 13,322 493 415 1,252 4,522 (20,004} -
Total Ii667i195 2|005l34| 1Dui861 16321 81,862 {20,009) 3,851i580
Besults
Segment rasults 177,169 152,729 (995) 3127 (7.795) - 324,235
Interast income 8,671 8,309 429 1,908 14,876 {12,241} 21,952
Interest expanse (20,359} (6,270} {1,188} - (10,294} 12,241 (25,870)
165,481 154,768 {1,7549) 5,035 {3,213 - 320317
Share of resutts of associates 24y 27,945 8,472 4,122 - 40,780
Share of results of joint ventures 19,611 1,164 1,682 10,050 - - 32,507
185,333 183,877 8,400 19,207 (3.213) . 393,604
Income tax expaense (35,598} (20,109} (612) (669} (1,980} - 158,968)
Minority interest {8,004) (66,544} {171} (2,587) {54} - {76,360}
Not proflt / {loss) for the perlod 141,731 %8&4 7,617 15€51 (5347) - M
Segment assels 2,976,257 3,758,873 175,423 193,073 513,733 (588,880) 7.028,479
Investment In assoclates - 145,666 54,866 287,361 - 487,802
Investment in joint ventures 178,368 23,169 31,416 64,228 - 297181
Tax assets 34,283 2,435 4,276 12,877 228,979 - 283.850
Total assets 31188i908 3|930! 143 265,981 557.539. 743,712 (588&: 810971403
[
Sagmant liabilties 1,777,896 2,130,945 128,471 40,007 595,025 {588,880) 4,083,464
Tax liabllitles ~ 227.981 200,804 5,124 8,060 59,223 - 501,292
Total liabllities ZIDD5|877 2&31,849 133 555 48,067 654IE48 ’538i880| 4I584i756
Caopital expenditura 146,321 60,278 12,719 91 1,582 - 221,001
Depreciation and amortisation 48,788 29,212 4425 2577 2,477 - 87,479
Other non-cash items 1,916 742 19 68 3,104 - 5940
{including provisions, loss on disposat
and exchange differences)
(i) Geographical sraments B
Revenus _s.i%_ﬁlm Assets Totel Assets ___Capital Exponditure
$000 Yo 000 *% .y % $o00 %
Singapora 1,750,445 45 5.90é.597 84 6,429,640 79 121,712 55
Rest of Asia 437,184 1 181,297 3 - .701,087 9 21,871 10
Eurcpe 1,582,043 s 41 91_0,‘!4? 13 L. 921,978 1 77,286 35
Qthers - ELEE a , 33,438 0 44701 1 132 0
Total - 3 100 7,028,479 100 8,007,403 100 221,001 100
Sem bCorp Industries Lid
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14,
1Ho6
) Businesa seoments

Jumoyet

Extenal sales
Intar-segmen: sales
Total

i T
Segman results
Interest income:
Intarest expanss

Stars of resulis of assaciates
Share of results of joint vantures

Incoma tax expense
Mirosity Interest
Natprofit / (loss) for the period

Compeising :
Net profit / loss) belom axcaptional kenms

Exceptiona) items

Segment assets
investment in associatas
Wivestment in joint ventures
Tax asseis

Total assats

Litbiliss :
Segment Nablktes
Tax Iabities

Totad Nabilities

Lapital expendityrg

Skeoifcant ron-cash iemg
Depreciation gnd amordsation

Uther non-cash kems

fincluding provisions. loss on disposal
and exchange differences)

(i) Geogrmphlca! gegmenta

Singapore “
Rest of Asia

Europe

Cihers

Discontinued cperations
Total

SEGMENTAL REPORTING (Cont'd)

Contiouini rations Discontinued o) s
UtiNties Marine Enviro Parks Othars f Elmi Tota) Logistics EAC Sub-total Himi- Total
ration nation  openations
yoou $T00 00 ¥oou 000 ¥oun D00 00 yoob ¥00h OO ¥O0O
1849508 150010 109,306 45395 17,181 1556479 133250 484,000 £21.250 L1777
19.723 5.385 ] 1375 9.588 17.069) - 150 1] 194 L) .
1&!&1 1&21‘ 1 1-0‘374 45,770 35759 ET& 3&79 l”& w .Zlﬁ 1 ”I 4i1 ﬂlm
139,248 104 939 2.3 25,005 38393 649479 T8 {1021 BEH . 658,673
5508 9863 163 2938 12,694 {14541} 16,628 21 671 294 {a5%) 9210
21 814 204 549) {1277 iz 145 (24 104 {738 ey B (2506)
122,840 111,598 2,013 26,588 374,068 . 642,085 10,958 (186} 10,792 . B528T7
11232 515 3272 - 19,656 4155 4] 4,192 22,848
10.582 1.664 188 2878 - - 15.3t0 2486 _ 2458 - 17.796
133,422 124404 1,333 EFYIT) rages - 677,081 17,643 ) 17AT0 - [ F ]
{33,950 {21,706) {82} {1.893) {4,124) - {61555 {3,156) 68) (3.224) . (64779}
6733 42.223 126] 5811 00) {55.293) {6.546) 5.566) - {61,839}
92.73% 50464 7145 25.10 374, m& 7.”' E‘l_[ 7,680 - “’23
92,739 55,102 T.145 12697 (330) 166,753 7941 261) 7,680 174433
. 5463 - 12.513 A7 474 - 353,450 - _ — 393,450
ann [ETT] 7,143 22'0 Jflell - 560&23 7,041 ﬁﬂ 7,680 - ﬂf&
2870852 2453219 159.054 280,565 922689 (627,506) 6,059.373 6,058,373
112,162 57,602 270,545 440,309 440,308
148,668 20821 17,518 B33 - - 250,721 . 250,724
23,785 3 056 5404 50 BES20 - 116.815 - . 118.815
3 J&l Iai 018 230570 81 Hﬂ 1@0309 EEZ aﬂii 5&9&8 - - - « ﬁgﬂ 418
1032638 1330968 72,685 74495 654,922 {527.506) 1445208 . - 3.448,208
175,427 112923 4818 . 5487 41224 339.078 - . - - 333079
108,063 1,451,086 77,513 79,642 146 527, 3 783,247 - - - - 3.?3! 287
127,524 ) 57038 6.515. 2,158 1,671 w .t - 194308 3708 1,192 4090 199,288
46,094 2z 4,226 5838 4356 83,497 3228 2490 %21 ] . 83,015
5215 13m 920 10,185 GI0E8 120,080 836 5.247 L1681 © 137,083
Ravenus Segmant Assets Total Assats Capital Expenditure
$'c00 £ $'000 % $000 % $'000 %
P . P o .. .
- L. 1910573 437 - ~4.962,468" g2 54,132 74 114,956 58
408,941 19 326,249 5 . 909,709 13 18,776 9
1,129,329 27 718,462 12 731,178 1 59,648 30 .
'+ 207,438 5 52,094 1 114,209 2 726 0
621,448 15 . - - - — _4,990 3
B 177,729 100 6,059,373 100 “ 6,869,218 100 199.298 100
_h el — . — e ——
' - - - - - - N A % ' £ ™ot ' l
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Notes To Seamental Analvsis

14a.

14b.

14c.

Business Segments
The Group comprises the following main business segments:

Utilities’ principal activities are in provision of centralised utiliies and energy. It offers industrial utilities and
services such as energy, steam, industrial water and wastewater treatment to energy intensive users. I
operates in Singapore, United Kingdom, Vietnam, China and the United Arab Emirates.

Marine and Offshore Engineering segment focuses on repair, building and conversion of ships and rigs, and
on offshore engineering.

Environmental Management segment provides integrated waste management services and undertakes waste-
lo-resource businesses in the Asia Pacific region.
Parks focuses principally on developing, marketing and operating industrial parks in Asia.

Others/Corporate segment comprises businesses relating to minting and design and consiruction activities;
and the corporate companies.

Geoaraphical Seaments
The Group operates in three principal geographical areas, Singapore, Europe and Rest of Asia. In

presenting information on the basis of geographical segments, segment revenue is based on the
geographical location of customers. Segment assets and lotal assets are based on the geegraphical location

of the assets.

Beview of segment performance

Please refer to Paragraph 9 for analysis by business segments.

SembCorp indusfries Lid
Page 17 of 19




15. ER T

Aggregate value of alt
interested person transactions
conducted under a
shargholders' mandate
pursuant to Rule 920 of the SGX
Listing Manual (excluding
transactions tess than

$100,000)
2Q07 1HO7
$'000 $'000
Sale of Goods and Services
Temasek Holdings (Private) Limited and its Associates
- Tuas Power Ltd/PowerSeraya Limited' 122,912 251,743
- PSA International Pte Ltd and its Associates 4,250 4,862
- Temasek Capital {Private) Limited and its Associates 1,852 3,557
- Senoko Power Ltd 643 2,548
- Singapore Technologies Telemedia Pte Lid and its Associates 1,154 2,213
- Mapletree Investments Pie Ltd and its Associates 429 429
- National University Hospital {S) Pte Ltd and its Associates 56 159
- Singapore Power Lid and its Associales - 69
131,296 265,580
Starhub Ltd and its Associates - 1,116 2,140
Singapore Alrtines Limited and its Associates 552 1,411
SNP Corporation Ltd and its Associates - 204 400
133,168 269,531
Purchases of Goods and Services
Temasek Holdings (Private) Limited and its Associates
- Temasek Capital {Private) Limited and its Associates 2 131,077 213,322
- Singapore Power Ltd and its Associates 720 1.430
131,797 214,752
Treasury
Placement of funds
Singapore Technologies Pte Ltd and its Associates 11,386 11,386
Total Interested Person Transactions 276,351 495,669
Note

! This relates mainly to the sale of gas by SembCorp Gas Pte Ltd to Tuas Power and PowerSeraya for the generation of electricity.
? This relates mainty to the purchase of gas by SembCorp Cogen Pte Ltd from SembCorp Gas Pte Lid for the generation of slectricity.

There wera no transaction which were not conducted under the shareholders' mandate pursuant to Rule 820 of the
SGX Listing Manual during the period January 1, 2007 to June 30, 2007.

SembCorp Industries Lid
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16. NEIRMATION P AN RULE 7 THE LISTI ANUA

We, Peter Seah Lim Huat, and Tang Kin Fei, being two directors of SembCorp Industries Lid (the “Company™), do
hereby confirm on behalf of the directors of the Company, that to the best of their knowledge, nothing has come to
their aileniion which would render the second quarter and half year ended June 30, 2007 unaudited financial
resulls to be false or misleading.

The Board has noted that the board of directors of the Company's listed subsidiary, SembCorp Marine
Limited, has also announced and confirmed the results for the second quarter and half year ended June 30, 2007.

On behalf of the board of directors

Peter Seah Lim Huat Tang Kin Fel
Chairman Director

BY ORDER OF THE BOARD

Kwong Sook May (Ms)

Company Secretary

August 7, 2007
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