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PTArjvTn Exemption No. 82-5232

Date: 23rd August, 2007/77 "5 27 A il by III
COIRE GFE LI
SR OENIT CITIC PACIFIC
Securities and Exchange Commission
Division of Corporate Finance
Office of International Corporate Finance

e

Washington D.C. 20549 07026259
U.S.A.

Dear Sirs, S U P P L

Re: CITIC Pacific Limited (*the Company”)

For the purpose of continuing to claim exemption pursuant to Rule 12g 3-2(b) under
the Securities Exchange Act of 1934, we hereby furnish to the Commission the
information required by Rule 12g 3-2(b).

Set out in the annexure is a list of information, copies of which are enclosed herewith,
that the Company since July 23, 2007 (i) made or was required to make public
pursuant to the laws of Hong Kong (ii) filed or was required to file with the Stock
Exchange of Hong Kong Limited (the “HKSE”) on which the securities of the
Company are traded and which was made public by the HKSE; and (iii) distributed or
was required to distribute to the holders of the securities of the Company.

Also set forth therein in connection with each item is (i) the date on which the
particular item was or is required to be made public, filed with the HKSE, or
distributed and (ii) the entity requiring that item be made public, filed with the HKSE
or distributed.

Please feel free to contact the undersigned should you have any question concerning
the above.

Thank you for your attention.

Yours faithfully, PROCESSED

For and on behalf of
CITIC PACIFIC LIMITED AUG 2 3 2007
< THOMSON
i }p NANCIAL
\
Alice Tso : %
Assistant Director -

Company Secretariat
Encls.
ATAww/LTR-2882

CITIC Pacific Ltd 32/F CITIC Tower, 1 Tim Mei Avenue, Central, Hong Kong
Tel: 2820 2111 Fax: 2877 2771 www.citicpacific.com



Exemption No. 82-0252

Annexure
CITIC Pacific Limited

List of Information that the Company since July 23, 2007 (i) made or was required to
‘make public pursuant to the laws of Hong Kong (ii) filed or was required to file with
the Stock Exchange of Hong Kong Limited (“HKSE™) on which the securities of the
Company are traded and which was made public by the HKSE; and (iii) distributed or
was required to distribute to the holders of the securities of the Company

1. Document : Return of Allotments
Date : July 25, 2007
Entity Requiring Item : Hong Kong Companies Registry

2. Document ;: Announcement on Proposed Spin-Off and Separate Listing of Dah
Chong Hong Holdings Limited on the Main Board of The Stock Exchange of
Hong Kong Limited
Date : July 31, 2007
Entity Requiring Item : HKSE (pursuant to the Rules Governing the Listing of
Securities on the HKSE (“HKSE Listing Rules™))

3. Document : Monthly Return on Movement of Listed Equity Securities
Date : August 7, 2007
Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

4. Document : Announcement on Date of Board Meeting
Date : August 10, 2007
Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

5. Document : Return of Allotments
Date : August 16, 2007
Entity Requiring Item : Hong Kong Companies Registry

6. Document ;: Announcement on Continuing Connected Transaction relating to the
Construction of Infrastructure at the Mining Area and Disposal of 20% interest in
the Mining Projects
Date : August 20, 2007
Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)
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10.

1.

Document : 2007 Interim Report of Daye Special Steel Co., Ltd. (“Daye™) (a
subsidiary of CITIC Pacific Limited incorporated in the People’s Republic of
China )

Date : August 21, 2007

Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

Document : Unaudited Financial Statements of Daye for the Six Months Ended
2007 (only available in Chinese)

Date : August 21, 2007

Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

Document : Announcement of resolutions passed at the twentieth meeting of the
Fourth Session of Board of Directors of Daye (only available in Chinese)

Date : August 21, 2007

Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

Document : Announcement of resolutions passed at the thirteenth meeting of the
Fourth Session of Supervisory Committee of Daye (only available in Chinese)
Date : August 21, 2007

Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

Document : Announcement of Interim Results for the Six Months Ended 30th
June, 2007

Date : August 22, 2007

Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)




Bl bl Return_or Allotments

X (D FEMHEGISE 45(14%)
oV B R Companies Ordi Lasey T Ty SC
Companies Registry (Companies Ordinance s. 45(1)) D F Orm 1
B E B Important Notes IR 71 AL
o RMBWMSM (ARAM) - e It

MEABRABXKTIED - - 2‘1-:;, SRl CNEIR R Company Number
® Please read the accompanying notes before completing this form. R P

145656

Please print in black ink.

1 2 H HZFE Company Name

CITIC Pacific Limited
PERERRAH
ENoteN2 SERBEOH EI HA BL 18 7 B #§ Date or Period during which Shares were Allotted
C B From = To
7
27 06 2007 27 - 06 2007
B DD B MM 2 YYYY 8 0D B MM & YYYY
3 EXREHOER#ELER Totals of this Allotment
R EM B8
: . Currency Amount
(% Note 8) EfEZEEYAEE
Total Nominal Amount Paid and Payable HKD 80,000
| ESRERNBRAE (B5A(a). 5B(a)H)
f Total Premium Amount Paid and Payable [Sections 5A(a) + 5B (a)) HKD 4,340,000
!
| 4 PABERUBEEEHEH RRWBAKR ~ RWRY i
HE(ERFARIEETEERRE) o Amount
Cumulative Total of Paid-up Share Capital of the
‘ C . Company since [ncorporation (Including this HKD 883,556,464
: 7 Allotment but Excluding Premium)

. Your Receipt
Companies Registry

(5 Note 3)

HK

# 37 A MR E Presentor's Reference
& 45 Name: CITIC Secretaries Limited {ERBSERAT

#t 5k Address: 32nd Floor, CITIC Tower, 1 Tim Mei Avenue,

Central, Hong Kong
1 8% Tel: 2820 2111 {4 H Fax: 2918 4838
1 5 #b 4t E-mail Address: -

2 &% Reference: -

TEEA. WAL 2/2004 ($XE]) (2004 5 2 R}
Speclfication No. 2/2004 (Revislon) {Feb. 2004)

Submission Ho.:
CR NO,:
Sh. Form.:

e - ——— A A -

B R 0T a0y T e,

22206774371
014565¢
SC1

Fimc:u nt{HKDY

LS S S 1Y



ALl T N

5 A9 SEMES Details of this Allotment
A & TS Shares Allotted for Cash

(& Note 9}

(y

|
| (& Note 10)

@!

145656 J

JERIIREN 2/2004 (§£E7) (2004 3£ 2 B)

Spe cification No. 2/2004 (Revision)} (Feb. 2004)

HAE  SREBREANRE | FANER | CHEREH
fie 12 2R 81 RiomE | FEANERE (BIEBH) BE B EHARH
Class of Number | Nominal Value Amount Paid and Premium on | Tofal Premium Paid
Shares of Shares |of Each Share| Payable on Each Share Each Share and Payable
Allotted {including Premium)
E&f | BRf @)
Paid Payable
Shares 200,000 HKD0.40 HKS$22.10 Nil HK$21.7 4,340,000
B. k| & XS E Y Shares Allotted otherwise than in Cash
FREBRIFE S
#HaEN BRENTRE FHRUVEBE [HEFESRES
B {3 2 5 RiosE | FRYEME (BEERE) g Ry AR
Class of Number Nominal Value Amount Treated as Premium on Total Premium
Shares of Shares |of Each Share Paid and Payable on Each Share Treated as Paid
Allotted . Each Share and Payable
{Including Premium)
B&A | BRA @)
Paid Payable
N/A
B (B) R G RNRE
Consideration for which the Shares in (B) have been Allotted
N/A ’
¥ - H Page2

T




©

B 145050

6 IR EEE Details of Allottee(s)

EWARGIEHIYE
No. of Shares Allotted by Class
EL/ 28 e ak i I
Name " Address A Class B3 Class
: Shares
~ Tan Hui Fa ' 32™ Floor, CITIC Tower, 1 Tim Mei Avenue, 200.000
Central, Hong Kong ’
CEEVBROSENREHY 200.000 Nil
Total Shares Allotted by Class ’

% 5B Signed : 4 AN\L/O(’\CL—\

#% :3 Name : . Chan Chui Sheung, Stella H 1§ Date ;

25th  July 2007

FEH-Direstor<i} 8 Secretlary* BOD / BMM / EEYYYY
*EFBIETEEE Delste whichever doss not apply

= H Page3

{EEGE BT 2/2004 (1X87) (2004 £ 2 R)
Speciication No, 2/2004 {Revision) (Feb. 2004)



The announcement does not constitute an offer or invitation to subscribe for or purchase
any securities nor is it calculated to invite any such offer or invitation. In particular, this
anouncement is not an offer of securities for sale in Hong Kong, the United States or
e/sewhere. Securities may not be offered or sold in the United States absent registration
or an exemption from registration. Any public offering of securities to be made in the
United States would be made by means of a prospectus that may be obtained from the
ivsuer or selling security holder and that would contain detailed information about the
company and management, as well as financial statements.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

it
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CITIC Pacific Limited S
FREREEARL A o
(Incorporated in Hong Kong with limited liability) ,
(Stock Code: 267)

ANNOUNCEMENT
PROPOSED SPIN-OFF AND SEPARATE LISTING OF
DAH CHONG HONG HOLDINGS LIMITED
ON THE MAIN BOARD OF
THE STOCK EXCHANGE OF HONG KONG LIMITED

The Board is pleased to announce that on 31 July 2007, DCH submitted an advance
booking form for an application for the listing of, and permission to deal in, the DCH
Shares on the main board of the Stock Exchange. On 20 July 2007, CITIC Pacific has put
forward to the Stock Exchange a proposal for the separate listing of DCH, pursuant to
Practice Note 15 of the Listing Rules.

DCH Group is a diversified business conglomerate in motor vehicle sales, motor vehicle
related business and services, sales of food and consumer products, as well as logistics

services supported by integrated distribution platforms and with a well-established base




and network in Mainland China, Hong Kong and Macao.

It is intended that assured entitlement to certain DCH Shares will be provided to
qualifying Shareholders, subject to certain conditions. The details of such assured
eatitlement have not yet been finalised and will be announced in due course.

As each of the total assets and revenue of DCH represents more than 5% of CITIC
Pacific’s total assets and revenue, respectively, DCH is a "major subsidiary" of CITIC
Pacific as defined under the Listing Rules. In addition, since the applicable ratios
calculated with reference to the Proposed Spin-off is expected to be more than 5% but less
than 25%, the Proposed Spin-off may constitute a material dilution of CITIC Pacific's
interest in DCH and a possible discloseable transaction under Chapter 14 of the Listing

Fules.

The Proposed Spin-off is therefore subject to approval from the Shareholders under
paragraph 3(e)(1)(ii) of Practice Note 15 of the Listing Rules. A circular containing
further information with respect to the Proposed Spin-off will be despatched to the
Sthareholders as and when appropriate.

Investors are reminded that no final decision has been made by CITIC Pacific yet as to
whether and when the Proposed Spin-off will be effected. There is also no assurance that
the approval of the Stock Exchange and/or the Listing Committee for the Proposed
Spin-off and the listing of, and permission to deal in, the DCH Shares on the main board
of the Stock Exchange will be granted. Further announcement in relation to the Proposed
3pin-off will be made by CITIC Pacific as and when necessary in compliance with the

_isting Rules.

As the listing of the DCH Shares pursuant to the Proposed Spin-off is subject to,
among others, the approval of the Stock Exchange and/or the Listing Committee, the
approval of the Shareholders, the final decision of the Board and of DCH, the
Proposed Spin-off may or may not occur. Shareholders and other investors are
reminded to exercise caution when dealing in the securities of CITIC Pacific.

This announcement is made pursuant to Rule 13.09 of the Listing Rules.

The Board wishes to announce that on 31 July 2007, DCH submitted an advance booking

form for an application for the listing of, and permission to deal in, the DCH Shares on the

main board of the Stock Exchange. BNP Paribas Capital (Asia Pacific) Limited has been
2



appointed as the sponsor to DCH in its listing application. On 20 July 2007, CITIC Pacific
has put forward to the Stock Exchange a proposal for the separate listing of DCH,
pirsuant to Practice Note 15 of the Listing Rules.

INFORMATION ON DCH

D'CH is currently a wholly owned subsidiary of CITIC Pacific. DCH Group is a
diversified business conglomerate in motor vehicle sales, motor vehicle related business
and services, sales of food and consumer products, as well as logistics services supported
by integrated distribution platforms and with a well-established base and network in
Mainland China, Hong Kong and Macao.

INFORMATION ON THE PROPOSED SPIN-OFF

It is currently proposed that, pursuant to the Share Offer, DCH Shares will be offered for
subscription to the public in Hong Kong, and subscription and sale to certain professional,
institutional and other investors and may include a potential offer for subscription of DCH
Shares to qualifying Shareholders.

The Group’s percentage interest in the share capital of DCH will be reduced but DCH is
expected to remain a subsidiary of CITIC Pacific upon completion of the Share Offer,
subject to the final structure of the Share Offer which is not yet confirmed at this stage.

RATIONALE AND BENEFITS OF THE PROPOSED SPIN-OFF

The Board proposes the separate listing of DCH as it believes that the separate listing of
JDCH will be beneficial to the Group for the following reasons:

e the Proposed Spin-off could unlock the value of DCH and investors would be able
to appraise and assess the performance and potential of DCH separate and distinct
from that of CITIC Pacific. CITIC Pacific is expected to remain a major
shareholder of DCH after the listing, and to benefit from any enhanced value of
DCH through the Proposed Spin-off; and

e the Proposed Spin-off is expected to comprise sale of existing shares and
subscription of new shares of DCH. Proceeds from the sale and subscription may
also provide funding to the Group and DCH to make further development in their
businesses respectively.




The Board considers that such listing will also be beneficial to DCH Group for the
following reasons:

e It provides flexibility and a more diversified funding source for the DCH Group to
finance its existing operations and to support its growth through continuing organic

expansion as well as acquisitions.

o It enables the DCH Group to take advantage of the significant global growth
potential by attracting new investors who are seeking investment opportunities in a
conglomerate engaged in a broad range of businesses.

ASSURED ENTITLEMENT AND FURTHER ANNOUNCEMENT

The Board will give due regard to the interests of the Sharcholders by providing
cualifying Shareholders with assured entitlement to a certain number of DCH Shares
(subject to certain conditions) by way of preferred application, if the Stock Exchange
and/or the Listing Committee and the Shareholders have given its approval of the
Proposed Spin-off and/or the Share Offer, and the Board and the board of directors of
IDCH decide to proceed with the Proposed Spin-off and the Share Offer. The details of
cuch assured entitlement have not yet been finalised. Further announcement will be
made by CITIC Pacific in due course setting out the details of the assured entitlement to
be made to the qualifying Shareholders.

APPROVAL REQUIRED FROM THE SHAREHOLDERS

As each of the total assets and revenue of DCH represents more than 5% of CITIC
PPacific’s total assets and revenue, respectively, DCH is a "major subsidiary" of CITIC
Pacific as defined under the Listing Rules. In addition, since the applicable ratios
ralculated with reference to the Proposed Spin-off is expected to be more than 5%, but
less than 25%, the Proposed Spin-off may constitute a material dilution of CITIC Pacific's
interest in DCH and a possible discloseable transaction under Chapter 14 of the Listing
Rules.

The Proposed Spin-off is therefore subject to approval from the Shareholders under
paragraph 3(e)(1)(ii) of Practice Note 15 of the Listing Rules. A circular containing
further information with respect to the Proposed Spin-off will be despatched to the
Shareholders as and when appropriate.



GENERAL

The Group’s business includes manufacturing of special steel, property development and
investment, infrastructure (such as power generation, aviation, civil infrastructure and
¢ mmunications), marketing and distribution.

Investors are reminded that no final decision has been made by CITIC Pacific yet as to
vrhether and when the Proposed Spin-off will be effected.  There is also no assurance that
the approval of the Listing Committee for the Proposed Spin-off and the listing of, and
permission to deal in, the DCH Shares on the main board of the Stock Exchange will be
granted.

Further announcement in relation to the Proposed Spin-off will be made by CITIC Pacific
as and when necessary in compliance with the Listing Rules.

As the listing of the DCH Shares pursuant to the Proposed Spin-off is subject to,
among others, the approval of the Stock Exchange and/or the Listing Committee, the
approval of the Sharcholders, the final decision of the Board and of DCH, the
Proposed Spin-off may or may not occur. Shareholders and other investors are
reminded to exercise caution when dealing in the securities of CITIC Pacific.

DEFINITIONS

“Board” the board of directors of CITIC Pacific;

“CITIC Pacific” or “the CITIC Pacific Limited, a company incorporated in

Company” Hong Kong with limited liability and the shares of
which are listed on the main board of the Stock
Exchange;

“DCH Group” DCH and its subsidiaries;

“DCH Shares” ordinary shares in the capital of DCH;

“DCH” Dah Chong Hong Holdings Limited, a company

incorporated in Hong Kong and a wholly owned
subsidiary of the Company as at the date of this

announcement;




i(-'Group”

“Hong Kong”

“Listing Committee”

“Listing Rules”

“Macao”

“PRC” or “Mainland
China”

“Proposed Spin-off”

*“Share Offer”

“Shareholders” -

“Stock Exchange”

Hong Kong, 31 July 2007

CITIC Pacific and its subsidiaries;

the Hong Kong Special Administrative Region of the
People’s Republic of China;

the Listing Committee of the Stock Exchange;

the Rules Governing the Listing of Securities on the
Stock Exchange;

the Macao Special Administrative Region of the
People’s Republic of China;

the People's Republic of China which for the purpose
of this announcement, excludes Hong Kong and
Macao;

the proposed spin-off of the interests in DCH currently
held by the Group for the separate listing on the main
board of the Stock Exchange;

the offer of DCH Shares to the public in Hong Kong
for subscription, the placing of DCH Shares with
certain professional, institutional and other investors
and a potential offer for subscription of DCH Shares to
qualifying Shareholders, pursuant to the listing of DCH
Shares on the main board of the Stock Exchange;

the shareholders of CITIC Pacific; and

The Stock Exchange of Hong Kong Limited.

By Order of the Board
CITIC Pacific Limited
Stella Chan Chui Sheung
Company Secretary



A at the date of this announcement, the executive directors of the Company are Messrs Larry Yung Chi Kin
(Chairman), Henry Fan Hung Ling, Peter Lee Chung Hing, Carl Yung Ming Jie, Leslie Chang Li Hsien,
Viarnon Francis Moore, Li Shilin, Liu Jifs, Chau Chi Yin, Milton Law Ming To and Wang Ande; the
non-executive directors of the Company are Messrs Willie Chang, André Desmarais, Chang Zhenming and
Pzter Kruyt (alternate director to M. André Desmarais); and the independent non-executive directors of the

Company are Messrs Hamilton Ho Hau Hay, Alexander Reid Hamilton, Hansen Loh Chung Hon and
Norman Ho Hau Chong.




* Monthly Return On Movement of Listed Equity Securities

For the month ended July 31, 2007

To : The Listing Division of The Stock Exchange of Hong Kong Limited
CC: The: Research & Planning Depariment of The Stock Exchange of Hong Kong Limited

From: _ CITIC Pacific Limited
' (Name of Company)

Stella Chan Chui. Sheung . TelNo:  2820-2111

(Name of Responsible Official)

Date : _ August 7, 2007

{A) Information on Typcs of Listed Equity Sccuritics :
(please tick wherever applicable)

1. Ordinary shares : 2. Preference shares :
. Other classes of shares : please specify shares
4, Warrants ; please specify :

{(B) Maoement in Authorised Share Capital:

No. of Bsdtaary shares/

PreQERAEK BrrEX Par Valuce Authorised Share Capital

Libereinssannf shares (HK$y . (HKS)
Balarice at close _
of preceding month 3,000,000,000 0.40 1,200,000,000
Increase/(Decrease)
(EGM approval date): _— _ _ _—

)

Balance at close '3,000,000,000 0.40 1,200,000,000

of th: month

{C) Movement in Issued Share Capital:

No. of No. of Preference No. of other
@uitrarx shares shares classes of shares

Balance at close

of preceding month: 2,208,891,160 - ==
: 312,000 ,

Increase/@ecrease) — —

durir.g the month

Balance at close 2,209,203,160 - - _—

of the month :

-..112

§r



All information contained in this form may be reproduced and provided to other information vendors or users of market
data at the sole discretion of the Stock Exchange without prior notification 1o the company/issuer,

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN [IN NO. OF NEW
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES ARISING|
‘ OF PRECEDING CLOSE OF THE [THEREFROM
MONTH MONTH
SHARE OI'TIONS® No. of Options | Granied |Exercised] Cancelled | No. of Options
Type
1.
Exercise price: Pleast refer Lo the gttached gheet.
HKs _ .
2.
Exercise price:
HKS .
WARRANTS* Nominal Value Exereised Nominal Value
Date of Expiry n/a (HKS) (HKS) (HKS)
~ .
Al
Subscription price:
AKS
2,
Subscription price:
BKS
CONVERTIBLES® Converted
Class nN/A Units {Units) Units
Convertible price:
HKS .
OTHER ISSUES OF
SHARES* N/A
Rights Issue Price : Issue and allotment Date :
Placing Price ; Issu¢ and allotment Date:
Bonus Issue Issuc and allotment Date:
.. perip Dividend Issue and allotment Date
~-{Repurchase of share Canccllation Date :
Redemption of share Redemption Date :
Consideration issue | Price: Issue and allotiment Date :
Others Price; Issue and allotment Date :
(please sprify)
Total No. of erdinary shares/preference-sharesfother-classesofshares 312,000 .
increascdAdecreased) during the month:
Authorised Signatory:
Remarks : .
Name: Stella Chan Chui Sheung
Tile: Company Secretary
Note;

3 .-




D

D) Details of Movement :

SECURITIES
IN ISSUE AT SECURITIES INNO. OF
CLOSE OF IN ISSUE AT NEW SHARES
PRECEDING , CLOSE OF ARISING
MONTH MOVEMENT DURING THE MONTH THE MONTH THEREFROM
SHARE OPTIONS No. of
Type Options Granted Exercised Cancelled No. of Options
1. CITIC Pacific Share 5,760,000 - - - 5,760,000 Nil
Incentive Plan 2000
Exercise price:
HK$192.90
2. CITIC Pacific Share 11,942,000 - 312,000 - 11,630,000 312,000
Incentive Plan 2000
Exercise price:
HK$22.10



QITIC PACIFIC
CITIC Pacific Limited

PHEEARAA

(Incorporated in Hong Kong with limited liability)
{Stock Code: 267)

Date of Board Meeting

This is to announce that a meeting of the Board of Directors of CITIC Pacific Limited
(the “Company”) will be held on Wednesday, 22 August 2007 at the registered office
of the Company for the purpose of, inter alia, announcing the interim results for the
six months ended 30 June 2007 and considering declaration of an interim dividend.

For and on behalf of
CITIC Pacific Limited
Stella Chan Chui Sheung
Company Secretary

Hong Kong, 10 August, 2007

As at the date of this announcement, the executive directors of the Company are
Messrs Larry Yung Chi Kin (Chairman), Henry Fan Hung Ling, Peter Lee Chung
Hing, Carl Yung Ming Jie, Leslie Chang Li Hsien, Vernon Francis Moore, Li Shilin,
Liu Jifu, Chau Chi Yin, Milton Law Ming To and Wang Ande; the non-executive
directors of the Company are Messrs Willie Chang, André Desmarais, Chang
Zhenming and Peter Kruyt (alternate director to Mr. André Desmarais); and the
independent non-executive directors of the Company are Messrs Hamilton Ho Hau
Hay, Alexander Reid Hamilton, Hansen Loh Chung Hon and Norman Ho Hau Chong.
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Companies Registry
EEHIH Important Notes

¢ RERAMMSHE (AXRFAM) -
MARGRKID -

® Please read the accompanying notes before completing this form.

[Please print in black ink.

1 8% Company Name

P RAWeati I F Wi 5 R W RiIlEWwWE e

(DRI 45(1)8)

{Companies Ordinance s.

45(1))

="

Form

SC1

4 B 18 Company Number

145656

1B 3 A 0w E Presentor's Reference

# %, Name: CITIC Secretaries Limited H{BIBHRAE

b &: Address: 32nd Floor, CITEC Tower, | Tim Mei Avenue,
Central, Hong Kong

o1 & Tel: 2820 2111 {8 ¥ Fax: 2018 4838
1 5 i ab E-mail Address: -
M1 Bt Reference: -

TERHIRYY 2/2004 ($217) (2004 12 2 1)
Specification No, 2/2004 (Revision) (Feb. 2004}

CITIC Pacific Limited
P ERERRALH
0 B2 49 B9 B BB BE 24 2k H B Date or Period during which Shares were Allotted
4 From ETo
19 07 2007 06 08 2007
g DD A MM £E YYYY g DD B MM & YYYY
3 R ip o B A9 BE #L 4R Totals of this Allotment
pig:3= 1 -4
Currency Amount
=¥ - § -0 fi k|
Total Nominal Amount Paid and Payable HKD 125,200
ESREHNREAS [B5A(a). 5B(a)H]
Total Premium Amount Paid and Payable [Sections 5A(a) + 5B (a)) HKD 6,792,100
4 AFERIUREEEBDEEH  RENESRK KW R4 ;W
REEEFRSEEFEERR) Curency Amount
-umulative Total of Paid-up Share Capital of the
Company since Incorporation (Including this HKD 883,681,664
Allotment but Excluding Premium)

Your Receipt
Companies Registry
oo El T HK : :

! TR I Y4 1

WMa s

L -

1670872007 15:07:15
Submiseion No.:

CR HO.:

Sh., Form.:

Receipt Ho.

Tatal Paid

Method -

231069025/1
0143656
5C1

Amount{HKD)

$6,793.00

Anount{HKD)



(2f Note 9)

(x¥ Note 10)

L E B gAY INAY
5 FXBEOERIENE Details of this Allotment
A. B &3 789 B0 B {7 Shares Allotted for Cash
BN FREBE AR e R [F:-9.:4:8:.4
BEED | BOomE | SERNEME (BI5RHE) ok ipbdi - ot
Class of Number Nominal Value Amount Paid and Premium on | Total Premium Paid
Shares of Shares | of Each Share| Payabie on Each Share Each Share and Payable
Allotted (Including Premium) '
BEf | mEd (@)
Paid Payable
Shares 313,000 HKDO0.40 | HX$22.10 Nil HK$21.7 6,792,100
B. JER & X {580 4 Kl Bg {3 Shares Allotted otherwise than in Cash
FRERFOR
AN )38 kot FRNBE |(HRFEMRER
B £y B Y By EE A Ay (BHEER) o4 B B AR
Class of Number | Nominal Value Amount Treated as Premium on Total Premium
Shares of Shares | of Each Share|  Paid and Payable on Each Share Treated as Paid
Allotted Each Share and Payable
{Including Premium)
BE | AR @)
Paid Payable
N/A
B £ (B) X B 0 B9 AR |
Consideration for which the Shares in (B) have been Allotted
N/A
HE—H Page2

FRONERY 2/2004 ($31)(2004 £ 2 )

Spetlification No. 212004 {Revision) {Feb. 2004)

o




6 5> BE B3 E W EL 1 Details of Allottee(s)

|— 417 JVJIY

FENBESENNEE
Na. of Shares Allotted by Class
B/ 518 dhik | Cl I
Name Address M3 Clace A Class
Shares
Shi Cui Ming Flat E, 20/F., Wiltow Mansion, Taikeo Shing, 12.000
Hong Kong ’
Yu Ya Peng 32™ Floor, CITIC Tower, 1 Tim Mei Avenue, 300.000
Central, Hong Kong ’
Tso Mun Wai Flat A, 18/F., Block 7, King’s Park Villg, 1 1.000
King’s Park Rise, Homantin, Kowloon ’
EHIROSEHEY A13.000 .
Total Shares Allotted by Class 13, Nil
% = Signed : %N\L L{/\-"Mﬂ
16th August 2007

%4 Name Chan Chui Sheung, Stella H #4 Date .
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howscever arising from or in reliance upon the
whole or any part of the contents of this announcement.

S Jad

G Ml

oo
SO
il ER
CITIC PACIFIC L e
'.:_:- \
CITIC Pacific Limited .

PREEEARAA

{Incorporated in Hong Kong with limited liability)
(Stock Code: 267)

CONTINUING CONNECTED TRANSACTION RELATING TO THE
CONSTRUCTION OF INFRASTRUCTURE AT THE MINING AREA

AND

DISPOSAL OF 20% INTEREST IN THE MINING PROJECTS

| result of the Disposal. On the same date, the Group also entered into the Side Letter with MCC

INTRODUCTION

References are made to the circular of the Company dated 8 May 2006, in relation to the
acquisition of certain mining rights in Western Australia, which constituted a major transaction
for the Company, and the announcement of the Company dated 24 January 2007 in relation
to the entering into of the Original General Construction Contract with MCC. The acquisition

of mining rights was approved by a written shareholders' approval pursuant to Rule 14.44 of the
Listing Rules.

The Directors announce that on 20 August 2007, Sino-Iron entered into the Supplemental
Agreements with MCC in relation to, amongst other things, the adjustment to the scope of the

Works as set out in the Original General Construction Contract and the revision of the Contract
Sum to US$1,750 million.

The Directors further announce that on 20 August 2007, Catak, a wholly-owned subsidiary of
the Company, and MCC entered into the Sale and Purchase Agreement for the disposal of
the Group's 20% interest in Sino-Iron for a consideration equivalent to 20% of all the
funds provided to Sino-Iron Heldings by the Group for the development of the Sino-Iron
Project up to the date of Completion (including equity share capital and shareholders'
loans) together with interest (subject to adjustment based on the completion audit on
Sino-Iron Holdings). The Group's shareholding in Sino-Iron will be reduced to 80% as a




in relation to, amongst other things, the proposed transfer of the Group's 20% interest in
Balmoral Holdings to MCC.,

As at 31 July, 2007, the funds provided to Sine-Iron Holdings by the Group amounted to
approximately US$498 million and the outstanding contractual commitment of Sino-Iron
Holdings and/or Sino-Iron as at 31 July 2007 (after adjusting the incremental contract sum
of US$644 million under the Supplemental Agreements) amounted to approximately
USS1,739 million. The relevant amounts attributable to MCC, which equal to 20% of the
aforesaid funds provided (together with interest) and 20% of the aforesaid contractual
commitment, will amount to approximately US$100 million and US$348 million
respectively.

The applicable percentage ratios computed pursuant to Rule 14.04(9) of the Listing Rules
for the Disposal do not exceed 5%. Although the Disposal is not subject to the disclosure
requirements of Chapter 14 of the Listing Rules, the Directors wish to disclose relevant
details of the Disposal in order to keep shareholders of the Company informed of the progress
of the Projects.

Upon Completion, MCC will become a substantial shareholder of a subsidiary of the
Company and witl therefore become a connected person of the Company as defined under
Chapter 14A of the Listing Rules. As the Contract Sum is payable in accordance with the
progress of the Works and settled on a monthly basis over an estimated period of five years,
the Supplemented General Construction Contract and the transactions contemplated thereunder
therefore constitute a non-exempt continuing connected transaction for the Company under
Rule 14A.35 of the Listing Rules and, together with the relevant annual caps, are subject to
reporting, announcement and independent shareholders' approval requirements under Rules
14A.45 to 48 of the Listing Rules.

Shareholders of the Company holding in aggregate over 50% of the issued shares of the
Company have indicated that they approve the Supplemented General Construction Contract
and the transactions contemplated thereunder. The Company will procure the signing of a
written shareholders' approval in accordance with Rule 14A.43 of the Listing Rules and will
make an application to the Stock Exchange for a waiver from strict compliance with the
requirement to hold a sharcholders’ meeting to approve the Supplemented General Construction
Contract, failing which a shareholders' meeting will be convened for approving the
Supplemented General Construction Contract.

A circular containing details of the Supplemented General Construction Contract, a letter from
the independent board committee in relation to the Supplemented General Construction
Contract, and a letter from the independent financial adviser in relation to the Supplemented
General Construction Contract, will be despatched to the Shareholders as soon as practicable.

INTRODUCTION

References are made to the circular of the Company dated 8 May 2006, in relation to the
acquisition of mining rights in Western Australia, which constituted a major transaction for the
Company, and the announcement of the Company dated 24 January 2007 in relation to the




sntering into of the General Construction Contract with MCC. The acquisition of mining rights
was approved by a written shareholders' approval pursuant to Rule 14.44 of the Listing Rules.

Once an additional 1 billion tonnes of magnetite ore are identified by the Company, the
Company will be under an obligation to complete the Balmoral Acquisition subject to obtaining
the relevant consent from the Treasurer of Australia. Based on preliminary drilling results,
subject to final confirmation, the additional 1 billion tonnes of magnetite ore would be available.
Following completion of the Balmoral Acquisition, Balmoral will commence mining operations
at the Mining Area, which will be carried out concurrently with, the mining operations of the
Sino-Iron Project. The development of the Sino-Iron Project and the Balmoral Project will
require the construction and installation of similar infrastructure and it would be more cost
effective and expedient for the design, construction and installation of such infrastructure to be
considered as a whole.

The Company has also been locking for appropriate partners with expertise in mining to
participate in the Projects.

In view of the foregoing, the Group has entered into the Supplemented General Construction
Contract, the Sale and Purchase Agreement and the Side Letter with MCC in order to facilitate
strategic cooperation and to further develop the Projects.

SUPPLEMENTED GENERAL CONSTRUCTION CONTRACT

The Supplemental Agreements

Date: 20 August 2007
Parties: (1)  Sino-Iron
(2) MCC

Subject matter:

The Supplemental Agreements set out the terms upon which the Original General
Construction Contract is revised and additional terms in relation to the Works. Certain
construction specifications for the Projects, including the installation of self-grinder and
ball grinder production lines and pellet produce production lines, are also stipulated therein.
Relevant details on the Original General Construction Contract have been disclosed by the
Company in its announcement dated 24 January 2007,

Changes to the scope of the Works

Pursuant to the Supplemental Agreements, the terms of the Original General Construction
Contract are revised to reflect, amongst other things, changes to the scope of the Works to
be performed by MCC in order to satisfy the additional requirements of the Balmoral
Project. Accordingly, the Works shall cater for the production capacity of 24,000,000 tonne
iron ore concentrate per annum and 6,000,000 tonne pellet per annum, with the capability to
expand production capacity to 36,000,000 tonne of products per annum. Such products
would comprise of a mixture of iron ore concentrate, pellets and/or other value added
products such as hot briquette iron. Ultimately, the products mix shall be determined by



Sino-Iron (and, following completion of the Balmoral Acquisition, by Balmoral,
respectively) depending on market demand.

Contract Sum

Pursuant to the Original General Construction Contract, the price for the Works to be
conducted by MCC under the Contract was estimated to be US$1,106 million, which
amount is capped and no increase to the Contract Sum can be made unless otherwise agreed
by both parties. Sino-Iron also agreed to pay 1% of the relevant price as Management Fee(s)
in consideration of MCC managing relevant third party contractors. As at the date of the
Original General Construction Contract, to the best of the knowledge, information and
belief of the Directors having made all reasonable enquiries, MCC and its ultimate
beneficial owner are third parties independent of the Company and connected persons of the
Company. Accordingly, the Original General Construction Contract did not constitute
continuing connected transaction for the Company.

Pursuant to the Supplemental Agreements, the Contract Sum is revised to US$1,750 million.

The revised Contract Sum has been arrived at after negotiations on an arm's length basis,
taking into consideration the experience of MCC, the complexity and the increased scope of
the Works and the terms of the Supplemented General Construction Contract. The revised
Contract Sum shall be payable in accordance with the progress of the Works settled on a
monthly basis.

The revised Contract Sum takes into account the changes to the scope of the Works and the
construction requirement of both the Sino-Iron Project and the Balmoral Project. It forms
part of the aggregate estimated capital expenditure of the Sino-lron Project and the
Balmoral Project (being US31,370 million and US$1,100 million respectively), which has
been disclosed in the Company's circular dated 8 May 2006, and has been approved by
shareholders of the Company as mentioned above.

PARTIAL DISPOSAL OF 20% INTEREST IN SINO-IRON
The Sale and Purchase Agreement
Date: 20 August 2007
Parties: (1) Catak, as seller of the Sale Interest

(2) MCC, as purchaser of the Sale Interest
Assets involved

Putsuant to the Sale and Purchase Agreement, Catak will dispose 20% of the Group's
interest in Sino-lron Holdings to MCC, which is represented by 20% of the ordinary
shares in the issued share capital of Sino-Iron Holdings and an interest-bearing
shareholder's loan together with interest thereon accrued up to the date of Completion. For
reference purpose, the number of ordinary shares in the issued capital of Sino-Iron
Holdings as at the date of this announcement is 82,140,404 and the principal amount of an
interest bearing shareholder's loan due by Sino-Iron Holdings as at 31 July 2007 was




approximately US$392 million. Prior to the Disposal, Catak holds 50% interest in Sino-
Iron Holdings, which, together with the 50% interest in Sino-lron Holdings held by
Fortune Wave, also an indirect wholly-owned subsidiary of the Company, represents the
Group's entire interest in Sino-lron Holdings. Sino-Iron Holdings is directly interested in
100% in the share capital of Sino-Iron. Upon completion of the Sale and Purchase
Agreement, the Group will retain an 80% interest in Sino-Iron Holdings and Sino-lron.
Sino-Iron Holdings and Sino-Iron will therefore continue to be accounted for as
subsidiaries of the Company.

Consideration for the Disposal

The consideration for the Disposal is equivalent to 20% of all the funds provided to Sino-
Iron Holdings by the Group for the development of the Sino-Iron Project (including
equity share capital and shareholders' loans) up to the date of Completion together with
interest accrued thereon (subject to adjustment based on the completion audit on Sino-
Iron Holdings). As at 31 July 2007, the funds provided to Sino-Iron Holdings by the Group
amounted to approximately US$498 million (comprising of share capital in the amount of
approximately US$82 million, an interest bearing shareholder's loan in the amount of
approximately US$392 million and interest in the amount of approximately US$24
million). The consideration shall be payable by MCC in cash on the date of Completion.
Any adjustment to the consideration will be made by reference to a final audit on Sino-
Iron Holdings in respect of the funds provided by Catak up to the date of Completion.
Such audit will be jointly conducted by Catak and MCC within 30 days after the date of
Completion.

The consideration was determined after arm's length negotiation between the parties,
taking into account the historical contribution by the Group to Sino-Iron and the synergy
opportunity presented by MCC's participation in the Projects.

Proceeds from the Disposal will be used by the Group as its working capital and for
financing the Group's investment in the Projects.

Completion
Completion is conditional upon, amongst other things:

(a) the Company obtaining al! the necessary approvals required under the Listing
Rules;

v MCC obtaining all the necessary approvals required for matters relating to the
Disposal from PRC pgovernment authorities (including, without limitation,
approval for remittance of funds offshore};

(c) the parties obtaining all the necessary approvals from the relevant Australian
government authorities in respect of the Disposal;

{d) Sino-Iron Holdings, MCC and Fortune Wave having entered into the Shareholders'
Agreement, the main terms of which are as follows:

(i) Scope of business of Sino-fraen Holdings




To engage in mining and related operations under the Sino-Iron Project.
(ii) Capital Structure

Upon Completion, Fortune Wave, Catak and MCC will hold 50%, 30%
and 20% of the issued share capital of Sino-Iron Holdings respectively.

(iii)  Funding Commitment

On a pro rata basis in accordance with the parties' shareholdings in Sino-
Iron Holdings with reference to the budget to be worked out and agreed by
the parties.

(iv)  Composition of the board

A total of ten directors, of which two are appointed by MCC and four are
appointed by each of Fortune Wave and Catak; and

(e) issuance of a letter of undertaking by MCC in favour of the Company pursuant to
which (i) if Sino-Iron Holdings and/or Sino-Iron fail to perform their obligations
and responsibilities under any legally binding documents in relation to the Sino-
Iron Project to which they are parties, MCC shall assume 20% of such obligations
and liabilities and (ii) MCC shall assume 20% of the liabilities under any
guarantees provided by the Company for the Sino-Iron Project.

Completion shall take place within seven business days after the above conditions have
been satisfied (or such later date as the parties may agree).

The Side Letter

Date: 20 August 2007
Parties: (1) the Company
(2) MCC

Subject matter:

Pursuant to the Side Letter, the parties agreed on, amongst others, the following matters in
relation to the development of the Projects:

fa) Transfer of 20% interest in Balmoral Holdings

Subject to completion of the Batmoral Acquisition, the Group shall transfer to its 20% interest
in Balmoral Holdings to MCC on substantially the same terms as the Disposal. A formal
agreement will be entered into between the Company or its wholly owned subsidiary and MCC
in respect of such transfer, and the Company will comply with any applicable Listing Rules
requirements upon such transfer being made.

(b) Determination of significant matters




Subject to the requirements stipulated under the Sale and Purchase Agreement and the
Sharcholders' Agreement, any significant matters concerning the Sino-Iron Project shall be
determined by the board of directors of Sino-Iron Holdings in accordance with the terms of the
Shareholders’ Agreement. MCC acknowledges that the Company has the right to appoint more
than half of the total number of representatives on the board of directors and management
committee of Sino-lron Holdings. In the event that there is equal number of votes for and
against certain matter, the chairman of the Sino-Iron Holdings board shall have a casting vote.
The chairman of the Sino-Iron Holdings board shall be elected among the members of such
board, a majority of which is controlled by the Company. The aforesaid stipulation is also
applicable to Balmoral Holdings after the transfer of the Group's 20% interest in Balmoral
Holdings to MCC.

COMPLIANCE WITH THE LISTING RULES

As at 31 July, 2007, the funds provided to Sino-Iron Holdings by the Group amounted to
approximately US$498 miilion and the outstanding contractual commitment of Sino-Iron
Holdings and/or Sino-Iron as at 31 July 2007 (after adjusting for increase in the Contract
Sum of US$644 million under the Suppiemental Agreements due to the changes to the
scope of the Works and the construction requirement of both the Sino-Iron Project and the
Balmoral Project) amounted to approximately US$1,739 million. The relevant amounts
attributable to MCC, which equal 20% of the aforesaid funds provided (together with
interest) and 20% of the aforesaid contractual commitment, will amount to approximately
US$100 million and US$348 million respectively. The applicable percentage ratios
computed from these figures pursuant to Rule 14.04(9) of the Listing Rules for the Disposal
do not exceed 5%. Although the Disposal is not subject to the disclosure requirements of
Chapter 14 of the Listing Rules, the Directors wish to disclose relevant details of the Disposal
in order to keep shareholders of the Company informed of the progress of the Projects.

To the best of the knowledge, information and belief of the Directors having made all
reasonable enquiries, MCC and its ultimate beneficial owner are third parties independent of the
Company and connected persons of the Company, prior to the Disposal.

Upon Completion, MCC will become a substantial shareholder of a subsidiary of the
Company and will therefore become a connected person of the Company as defined under
Chapter 14A of the Listing Rules. As the Contract Sum is payable in accordance with the
progress of the Works and settled on a monthly basis over an estimated period of five years,
the Supplemented General Construction Contract and the transactions contemplated thereunder
therefore constitute a non-exempt continuing connected transaction for the Company under
Rule 14A.35 of the Listing Rules and, together with the relevant annual caps, are subject to
reporting, announcement and independent shareholders' approval requirements under Rules
14A.45 to 48 of the Listing Rules.

Annual Cap

The expected time required for the completion of all the Works to be conducted by MCC is
approximately five years from the execution of the Supplemented General Construction
Contract.



The payment of the Contract Sum depends on the progress of the Works to be completed.
As it is anticipated that initial production will commence in 2009, a substantial part of the
Works shall be performed in the first three years of the contract term. The estimated annual
caps on the Contract Sum payable for the five financial years ending 31 December 2011 are
as follows:

Financial year ending Annual cap
Percentage of Contract Sum USS {million)
31 December 2007 30% 525
31 December 2008 40% 700
31 December 2009 40% 700
31 December 2010 25% 437.5
31 December 2011 20% 350

The Directors (other than the independent non-executive directors whose views will be set
oul in their letter to the Shareholders in the circular to be despatched) consider that the
entering into of the Supplemental Agreements is in the interests of the Group and the
Shareholders as a whole, and the terms of the Supplemented General Construction Contract
(including the Contract Sum payable thereunder and the annual cap in relation thereto) are
on normal commercial terms and are fair and reasonable.

Shareholders' approval

MCC has confirmed to the Company that neither it nor its associates have any interest in
any shares of the Company giving the right to attend and vote at general meetings of the
Company. As such, none of the Sharcholders of the Company is required to abstain from
voting on the Supplemented General Construction Contract.

The following Shareholders, who together beneficially interested in 1,233,323,285 shares
representing approximately 55.82% of the issued share capital of the Company, have
indicated that they approve the Supplemented General Construction Contract. The Company
will make a submission to the Exchange that such Shareholders constitute a "closely allied
group of sharehoiders” within the meaning of Rule 14.45. The Company will then procure
the signing of a written independent shareholders' approval as required under Rule 14A.43
and will make an application to the Stock Exchange for a waiver from strict compliance
with the requirement to hold a shareholders' meeting to approve the Supplemented General
Construction Contract, failing which a shareholders' meeting will be convened for
approving the Supplemented General Construction Contract. Further details on the
foregoing matters will be disclosed in the circular to be despatched by the Company.




Name of beneficial shareholder No. of ordinary shares Percentage of total
beneficially interested issued share

capital of the

Company as of the

date hereof

CITIC Heong Kong (Holdings) 635,919,285 28.78%
Limited (through its wholly-owned
subsidiaries)

The Chairman and the Managing 452,381,000 20.48%
Director of the Company having an

interest in the shares of the

Company

Power Corporation of Canada (a

substantial  sharcholder of the

Company as defined under the SFO 145,023,000 6.56%
and in which a non-executive

director of the Company acts as the

President)

TOTAL 1,233,323,285 55.82%

An independent board committee, comprising independent non-executive Directors will be
appointed to advise the Shareholders, and an independent financial adviser will be
appointed to advise the independent board committee and the Shareholders, on whether the
terms of the Supplemented General Construction Contract are on normal commercial terms
and are fair and reasonable and in the interests of the Shareholders of the Company as a
whole. The independent financial advisor will also advise whether it is normal practice for
the Supplemented General Construction Contract to have a duration of more than three
years.

REASONS AND BENEFITS FOR ENTERING INTO THE SUPPLEMENTAL
AGREEMENT, THE SALE AND PURCHASE AGREEMENT AND THE SIDE
LETTER

Given the development potential of the Balmoral Project, it is essential that it shall have all the
geological exploration, mining, processing, transportation, and infrastructure and auxiliary
facilities as necessary for producing the products of required quantity and quality. MCC's
participation in the Projects will better align the interests of MCC and the Group, and will
generate economies of scale and significant operational efficiency and cost-savings.

The Directors are of the view that each of the Supplemental Agreements, the Sale and Purchase
Agreement and the Side Letter is on normal commercial, fair and reasonable terms, and consider



that the entering into of the Supplemental Agreements, the Sale and Purchase Agreement and
the Side Letter as being in the best interests of the Company and its shareholders as a whole.

GENERAL

The Group is engaged in a diversified range of businesses in Hong Kong and the PRC,
including the manufacturing of special steel, property development and investment, basic
infrastructure (such as power generation, aviation, tunnels and communications) and
distribution of motor vehicles and consumer products.

MCC is an international construction company which has undertaken similar construction works
for large scale iron ore projects in various countries including China, Brazil, Iran and Venezuela.
MCC is chosen for the Projects for its ability to (i) undertake, complete and manage the Works
up to world-class standards in terms of construction and safety management, and (ii) comply
with the relevant legal and technical requirements in Australia and the applicable industry
standards for similar types of construction works in Australia.

Catak is an indirect wholly-owned subsidiary of the Company and an investment holding
company.

The principal business of Sino-Iron is the mining, extraction and processing of magnetite
ore in the Mining Area.

The principal business of Sino-Iron Holdings is investment holding and its sole asset is its
interest in Sino-Iron, which amount to 80% following the Disposal.

The principal business of Balmoral is the mining, extraction and proecessing of magnetite
ore in the Mining Area.

The principal business of Balmoral Holdings is investment helding and its sole asset is its
interest in Balmoral, which amount to 100% as at the date of the announcement.

A composite circular containing details of the Supplemented General Construction Contract, a
letter from the independent board committee in relation to the Supplemented Generat
Construction Contract, and a letter from the independent financial adviser in relation to the
Supplemented General Construction Contract, will be despatched to the shareholders of the
Company as soon as practicable.

DEFINITION

In this announcement, unless the context otherwise requires, the following expressions have the
following meanings:

"associate” has the meaning ascribed to it under the Listing Rules
"Balmoral” Balmoral Iron Pty Ltd., a company incorporated in Australia
"Balmoral Acquisition” the acquisition by Balmoral Holdings of all the shares in

Balmoral pursuant to the takeover agreement dated 31 March
2006 entered into between Mineralogy Pty Ltd., Balmoral
Holdings, the Company, Mr. Clive Frederick Palmer and




"Balmoral Holdings"

"Balmoral Project”

"Board”

"Business Day"

"Catak"

“CITIC  Pacific" or the

"Company”

"Contract Sum"

"Completion"

"connected persons”
"Directors"

"Disposal"

"Fortune Wave"

I|HK$"

"Hong Kong"

"Independent Board
Committee"

Balmoral

Balmeoral Iron Holdings Pty Ltd., a company incorporated in
Australia and wholly owned by the Company

the mining and extraction of magnetite ore from the Mining
Area and the processing of that magnetite ore into products
through mine and processing facilities or infrastructure to be
constructed or installed by Balmoral

the board of the Directors

a day, other than a Saturday, a Sunday, a public holiday and a day
on which a tropical cyclone warning no. 8 or above or a "black
rainstorm warning signal" is hoisted in Hong Kong at any time
between 9:00 a.m. and 5:00 p.m., on which licensed banks are
open for general banking business in Hong Kong throughout their
normal business hours

Catak Enterprises Corp., a company incorporated in the British
Virgin Islands and wholly owned by the Company

CITIC Pacific Limited, a company incorporated in Hong Kong
whose shares are listed on the Main Board of the Stock Exchange

the contract sum for the Works pursuant to the Original General
Construction Contract or the Supplemented General Construction
Contract (as applicable)

completion of the Disposal pursuant to the Sale and Purchase
Agreement

has the meaning ascribed to it under the Listing Rules
the directors of the Company

the disposal by Catak of 20% interest in Sino-Iron Holdings,
pursuant to the terms of the Sale and Purchase Agreement

Fortune Wave Enterprises Inc., a company incorporated in the
British Virgin Islands and wholly owned by the Company

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the People's
Republic of China

the independent committee of the Board comprising all the
independent non-executive Directors, namely Hamilton Ho Hau
Hay, Alexander Reid Hamilton, Hansen Loh Chung Hon and
Norman Ho Hau Chong established for the purpose of advising
the independent Shareholders in relation to the Supplemented
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"Listing Rules"

"MCC"

"Mining Area"

"Original General
Construction Contract”

!lPRCn

"Projects”

"Sale and Purchase
Agreement"

"Sale Interest"

“SEQ”
"Shareholder(s)"

"Shareholders' Agreement"

"Side Letter”

"Sino-Iron "

"Sino-Iron Holdings"

"Sino-lron Project”

General Construction Contract and the transactions contemplated
thereunder

the Rules Govemning the Listing of Securities on the Stock
Exchange

China Metallurgical Group Corp., a company incorporated in
the PRC

a specified area located under Mining Leases 08/123, 08/124
and 08/125 granted under the Mining Act of Western Australia

the general construction contract dated 24 January 2007 entered
into between Sino-Iron and MCC in respect of the engagement of
MCC by Sino-Iron for, amongst other things, the design,
construction, installation and testing of certain infrastructure at
the Mining Area

the People's Republic of China, for the purpose of this
announcement, excluding Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

the Sino-lron Project and the Balmoral Project

the sale and purchase agreement dated 20 August 2007 entered
into between Catak and MCC in respect of the Disposal

20% of the ordinary shares in the issued capital of Sino-Iron
Holdings and an interest bearing shareholder's loan at the date
of Completion together with interest thereon

Securities and Futures Ordinance of Hong Kong
holder(s) of the share(s) in CITIC Pacific

the shareholders' agreement to be entered into between the Sino-
Iron Shareholders and Sino-lron Holdings before Completion in
respect of the operation and management of Sino-Iron Holdings

the side letter dated 20 August 2007 entered into between the
Company and MCC in respect of various matters relating to the
Projects

Sino-Iron Pty Ltd., a company incorporated in Australia and
wholly owned by the Company

Sino-Iron Holdings Pty Limited, a company incorporated in
Australia and the immediate holding company of Sino-Iron

the mining and extraction of magnetite ore from the Mining
Area and the processing of that magnetite ore into products
through mine and processing facilities or infrastructure to be




"Sino-lron Shareholders"”
"Stock Exchange”

"Supplemental Agreements"

"Supplemented General
Construction Contract"

HUS$I|

"Works"

constructed or installed by Sino-Iron
Fortune Wave, Catak and MCC
The Stock Exchange of Hong Kong Limited

the supplemental agreement and a side letter both dated 20
August 2007 entered into between Sino-Iron and MCC in respect
of the supplemental terms to the Original General Construction
Contract and certain construction specifications for the Projects
respectively

the Original General Construction Contract, as supplemented by
the Supplemental Agreements

United States dollars, the lawful currency of the United States

the works which MCC are responsible for carrying out at the
Mining Area under the Supplemented General Construction
Contract, including the procurement of mining equipment, design,
construction and installation of primary crushing plant,
concentrator, pellet plant, material handling system, camp and
other auxiliary infrastructure facilities

For illustration purpose, conversion of USS 1o HKS is based on the exchange rate of US$1 =

HK$7.8

Hong Kong, 20 August 2007

By Order of the Board
CITIC Pacific Limited
Stella Chan Chui Sheung
Company Secretary

As at the date of this announcement, the executive directors of the Company are Messrs Larry
Yung Chi Kin (Chairman), Henry Fan Hung Ling, Peter Lee Chung Hing, Carl Yung Ming Jie,
Leslie Chang Li Hsien, Vernon Francis Moore, Li Shilin, Liu Jifu, Chau Chi Yin, Milton Law
Ming To and Wang Ande; the non-executive directors of the Company are Messrs Willie Chang,

André Desmarais, Chang Zhenming and Peter Kruyt (alternate director to Mr. André

Desmarais); and the independent non-executive directors of the Company are Messrs Hamilton
Ho Hau Hay, Alexander Reid Hamilton, Hansen Lok Chung Hon and Norman Ho Hau Chong.
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CITIC PACIFIC
CITIC Pacific Limited

PEEEARAA

(Incorporated in Hong Kong with limited liability)
(Stock Code: 267)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2007

CHAIRMAN’S LETTER TO SHAREHOLDERS

CITIC Pacific achieved a net profit of HK$4,968 million in the first six months of 2007, a 44%
increase compared with the same period last year, The Group’s various businesses performed
well.  Our special steel manufacturing business in particular had an excellent six months, with
profit contribution more than doubling. A HK$1.9 billion profit was recorded following the
successful listing of CITIC 1616 in April of this year. In light of the satisfactory performance
and the Group’s financial position, the board has recommended paying a special dividend of
H{$0.20 per share in addition to an interim dividend of HK$0.40 per share.

During the first half of the year, CITIC Pacific continued to implement its strategy of focusing
on the development of its core businesses, and at the same time, made progress in divesting non-
ccre businesses. Following the listing of CITIC 1616, we recently submitted to the Hong Kong
Stock Exchange an application for a separate listing of Dah Chong Hong, our marketing and
distribution business. Preparation work regarding this listing is progressing as planned. We
heve also taken appropriate actions regarding other non-core assets, thercfore enabling
management to focus more on the investment and management of core businesses.

Special Steel Manufacturing

After years of hard work, CITIC Pacific Special Steel is now the largest special steel
manufacturer in China with over seven million tonnes of annual production capacity. Total
special steel produced by our steel plants in the first half of 2007 increased 70% compared with
the same period last year. Driven by the development of industries such as auto, petrochemical
and industrial manufacturing, among others, the overall market remained strong, and demand for
special steel products is expected 1o continue to be robust in the foreseeable future. Since the
acquisitions of Daye and Shijiazhuang Steel, CITIC Pacific Special Steel’s production and
nation-wide sales networks have become more rationalized. Through centralized management,
synergies have been created in the areas of raw material purchasing, and product sales, exports



and transportation. At the same time, the Group’s three manufacturing bases can also enjoy the
benefit of shared technology and management know-how, resulting in better product re-
alignment and higher product quality, which will further strengthen the competitiveness of our
products and the overall profitability of CITIC Pacific Special Steel.

Jiangyin Xingcheng Special Steel’s new production line has been fully completed and is now
operational. This production line, employing advanced technologies, will manufacture high
quality special steel that is used mainly in the auto industry. This will further solidify our
leading position in the special steel market in China.

As the Chinese economy continues to grow, the demand for high quality special steel will
continue. We are confident in the future of CITIC Pacific Special Steel.

Iron Ore Mining

In 2006, CITIC Pacific acquired mining rights to one billion tonnes (stage one) of magnetite ore
with options to another five billion tonnes in the Pilbara region of Western Australia.
Confirmation of stage two ore reserves is progressing well. Work on the mine has commenced
with the aim of initial production in 2009. Once completed, this mine will supply much needed
raw material to our own steel mills; it will also become a long-term stable strategic resource to
other steel plants in China.

Subject to approval by the relevant government authorities, an agreement has been reached with
the China Metallurgical Group (*“MCC”) for it to become a 20% partner in this project. MCC is
already one of the main contractors of this mining project.

Property

Property development in mainland China is one of our core businesses. In the past two years,
CITIC Pacific has rapidly increased its land bank that can be developed over the coming years.
Mainly located in economically developed areas centered around Shanghai as well as Hainan
Island, China’s largest tourism and leisure destination, the value of these development projects
all have potential to appreciate. We will continue to actively increase land reserves, which will
help lay a solid foundation for the long-term development of our property business. We believe
the completion of these projects will bring significant profit contribution to the Group.

Since the second quarter of 2007, the property market in mainland China has been active with
strong demand.  Sales at our New Westgate Garden residential project in Shanghai are
satisfactory. Most of the commercial space has also been leased.

In the first half of the year, we increased our shareholding in the Shanghai Lu Jia Zui Financial
District Project to 50%. Construction of the first phase will commence soon. Once completed,
this project will become another landmark on the bank of Shanghai’s Huangpu River.

During this period, progress has been made on the construction of projects in Ningbo, Wuxi,
Yangzhou and Qingpu. We expect to market these projects in phases starting in the fourth




quarter of 2007. OQur large development in Hainan Island is progressing well. Majbr
infrastructure work, such as roads and bridges, has already begun. Construction on hotels and
other related facilities will also commence soon.

The Group’s investment propertics in Hong Kong and Shanghai continue to have high
occupancy rates with increased average rentals, providing us with stable cash flow.

Aviation

Benefiting from robust economies in mainland China, Hong Kong and globally, the aviation
market remains buoyant. Cathay Pacific enjoyed an excellent first half with a historically high
pessenger load factor. The restructured Dragonair is being systematically integrated into the
operations of Cathay Pacific in order to fully reflect synergies. The two airlines will continue to
expand their fleet, and additional flights to New York City, San Francisco and Melbourne are
being planned.

Power Generation

Tae Group’s power plants performed well in the first six months of 2007. Ligang Phase III
entered commercial operation at the end of last year and is now profitable. Work on Ligang
Phase IV is progressing well. The first unit (600MW) completed on-grid testing in July this year
and the second unit (600MW) is expected to be completed by year-end. We have also begun an
iritial feasibility study on Ligang Phase V.

Looking to the Future

Step-by-step we have implemented a series of strategic plans with the aim of focusing on core
businesses, and we believe this has been widely recognized and supported by the market. We
expect recurring earnings from core businesses to increase substantially in the future. We will
continue to implement our strategy in order to demonstrate the value of our company, and
achieve higher returns for our shareholders.

The rapid and healthy development of the Chinese economy has brought us tremendous business
opportunities and we are confident in the future of CITIC Pacific.

On behalf of our directors, I would like to express my heartfelt thanks to our employees for their
hard work and to our shareholders for their support. Without them, we would not have achieved
our excellent results.

Larry Yung Chi Kin
Chairman
Hong Kong, 22 August 2007



CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE SIX MONTHS ENDED 30 JUNE - UNAUDITED

in HK$ million

Turnover

Cost of Sales

Distribution and Selling Expenses

Other Operating Expenses

Change in Fair Value of Investment
Properties

Profit from Consolidated Activities
Share of Results of
Jointly Controlled Entities

Associated Companies

Finance Charges
Finance Income

Net Finance Charges
Profit before Taxation
Taxation

Profit for the Period
Attributable to:

Shargholders of the Company
Minority Interests

Dividends
Dividend Proposed

Earnings per Share for Profit attributable to

Sharcholders of the Company during the
period (HK$)
Basic

Diluted

Dividend per Share (HKS$)
Interim

Special

2007 2006
19,618 22,881
(13,973) (18,507)
(438) (451)
(1,433) (1,351)
355 422
4,129 2,994
652 302
708 988
(126) (404)
119 89
(7 (315)
5,482 3,969
(174) (328)
5,308 3,641
4,968 3,440
340 201
5,308 3,641
(1,325) (1,316)
2.25 1.57
2.25 1.57
0.40 0.30
0.20 0.30




CONSOLIDATED BALANCE SHEET

ir HK$ million Note
Non-Current Assets

Ficed Assets
Property, plant and equipment
Iuvestment properties
Properties under development
L easehold land

Jointly controlled entities
Associated companies

O'her financial assets
Intangible asset

D:ferred tax assets

Dzrivative financial instruments

Current Assets

I'roperties held for sale

Inventories

Debtors, accounts receivable, deposits and
prepayments 8

Cash and bank deposits

Current Liabilities

13ank loans, other loans and overdrafis

Secured

Unsecured
reditors, accounts payable, deposits and

accruals 8
Provision for taxation

Met Current Assets

Total Assets Less Current Liabilities

Unaudited Audited
30 June 31 December
2007 2006
10,441 10,593
10,046 9,604
3,605 2,712
2,059 1,712
26,151 24,621
16,555 15,051
16,611 16,506
4,435 2,819
3,460 2,986
113 103
192 117
67,517 62,203
677 705
4,509 3,920
9,051 6,153
4,135 3,679
18,372 14,457
230 285
2,785 1,404
7,751 8,030
443 319
11,209 10,038
7,163 4,419
74,680 66,622




CONSOLIDATED BALANCE SHEET (continued)

in HKS§ million
Non-Current Liabilities
Long term borrowings

Deferred tax liabilities
Derivative financial instruments

Net Assets

EQUITY
Share capital
Reserves

Proposed dividend

Equity attributable to Shareholders of
the Company

Minority Interests

Total Equity

Unaudited Audited
30 June 31 December
Note 2007 2006
18,960 16,604
1,869 1,954

k]| 55

20,860 18,613
53,820 48,009
884 378
48,932 43,217
1,325 2,415
51,141 46,510
2,679 1,499
53,820 48,009




NOTES TO THE ACCOUNTS
Significant accounting policies

These condensed unaudited consolidated interim accounts (“the Accounts™) are prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants and
Appendix 16 to the Listing Rules of The Stock Exchange of Hong Kong Limited.

The accounting policies used in preparation of the Accounts are consistent with those
adopted in the annual accounts for the year ended 31 December 2006 and with the
adoption of certain new or revised Hong Kong Financial Reporting Standards
(“HKFRS”) and HKAS in 2007, among which the following will have disclosure impacts
on the 2007 annual accounts:

® HKFRS 7 “Financial Instrument: Disclosures”; and
® Amendment to HKAS 1 “Presentation of Financial Statements” — Capital
Disclosures

The adoption of these accounting standards has no material effect on the Group’s results
of operations.
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Turnover and segment information (Continued)

An analysis of the Group’s turnover by geographical area is as follows:

Six months ended

30 June

in HK$ million 2007 2006
By geographical area

Hong Kong 6,326 11,041

Mainland China 12,410 11,121

Overseas 882 719

19,618 22,881
Profit from consolidated activities
The profit from consolidated activities is arrived at after crediting and charging:
Six months ended
30 June

in HKS3 million 2007 2006
Crediting
Dividend income from other financial assets 29 9
Profit on disposal of other financial assets - 3
Profit on disposal of subsidiary companies 1,928 1,262
Charging
Cost of inventories sold 12,803 11,384
Depreciation of property, plant and equipment 549 441
Amortisation of leasehold land 24 27
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Net finance charges

in HK$ million

Finance charges

Interest expenses

Other finance charges

Amount capitalized

Fair value (gains)/iosses on derivative financial
instruments

Finance income
Interest income

Taxation

Six months ended

30 June

2007 2006
421 460
33 22

(262) (113)
(66) 35
126 404

(119) (89)
7 315

Hong Kong profits tax is calculated at 17.5% (2006: 17.5%) on the estimated assessable
profit for the period. Overseas taxation is calculated on the estimated assessable profit for the
period at the rates of taxation prevailing in the countries in which the Group operates. Tax
provisions are reviewed regularly to take into account changes in legislation, practice and

status of negotiations. Details as follows:

in FHIK$ million

Current taxation
Hong Kong profits tax
Overseas taxation
Deferred taxation
Changes in fair value of investment properties
Origination and reversal of other temporary
differences
Effect on tax rate change

-1 -

Six months ended
30 June

2007

104
207

35

(15)
(177)

2006

98
163

42

25

174

328




Dividends
in HKS million

2006 Final dividend paid: HK$0.80 (2005: HK$0.80)
per share

2006 Special dividend paid: HK$0.30 (2005: Nil) per
share

2007 Interim dividend proposed: HK$0.40 (2006:
HK$0.30) per share

2007 Special dividend proposed: HK$0.20 (2006:
HK$0.30) per share

Earnings per share

The calculation of earnings per share is based on profit attributable to shareholders of HK$

4,968 million (2006: HK$3,440 million).

The basic earnings per share is based on the weighted average number of 2,203,437,210
shares in issue during the period (2006: 2,193,406,134 shares in issue). The diluted earnings
per share is based on 2,208,527,391 shares (2006: 2,197,886,817 shares) which is the
weighted average number of shares in issue during the period plus the weighted average
number of 5,090,181 shares (2006: 4,480,683 shares) deemed to be issued at no consideration

if all outstanding options had been exercised.
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Six months ended

30 June
2007 2006
1,767 1,755
0062 -
2,429 1,755
883 658
442 658
1,325 1,316




Debtors, accounts receivable, deposits and prepayments

30 June 31 December

in HK$ million 2007 2006
Trade debtors
Within 1 year 2,416 2,150
Over | year 14 24
2,430 2,174
Accounts receivable, deposits and prepayments 6,621 3,979
9,051 6,153
Note:
i) Trade debtors are net of provision and the ageing is classified based on invoice date.
ii) Each business unit has a defined credit policy appropriate to its circumstances.

iii) The carrying amounts of debtors, accounts receivable, deposits and prepayments
approximate their fair value.

iv) Accounts receivable, deposits and prepayments included derivative financial assets of
HK3$33 million (2006: HK$!4 million).

Creditors, accounts payable, deposits and accruals

30June 3] December
in HK$ million 2007 2006

Trade creditors

Within one year 3,076 2,553
Over one year 290 314
3,366 2,867
Accounts payable, deposits and accruals 4,385 5,163
7,751 8,030
Note:
i) Accounts payable, deposits and accruals included derivative financial liabilities of
HKZ$9 million (2006: HK$9 million).
1) The carrying amounts of creditors, accounts payable, deposits and accruals

approximate their fair value.
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FINANCIAL REVIEW AND ANALYSIS

Group Debt and Liquidity

The financial position of the Group as at 30 June 2007, as compared to 31 December 2006 and 30
June 2006, is summarised as follows:

HKS$ million 30 June 2007 31 December 2006 30 June 2006
Total debt 21,975 18,293 18,178
Cash and bank deposits 4,135 3,679 4,289
Net debt 17,840 14,614 13,889
Leverage 26% 24% 25%
(Net debt to Total capital)

The original denomination of the Group’s borrowings as well as cash and deposit balances by
currencies as at 30 June 2007 is summarised as follows:

Denomination

HKS$ million equivalent HKS$ US$ | Renminbi Yen Other Total
Total debt in original currency 8,882 R.,446 3,499 1,038 110 21,975
Total debt after hedging 16,640 1,091 3,499 635 110 21,975
Cash and bank deposits 664 1,211 2,088 100 72 4,135
Net debt / (cash) after hedging 15,976 (120) 1,411 535 38 17,840

As at 30 June 2007, subsidiaries’ assets of HK$718 million (31 December 2006: HK$696 million)
were pledged to secure banking facilities, these arrangements mainly related to Daye Special Steel
Co., Ltd. and Dah Chong Hong’s business overseas.

Maturity Profile of Outstanding Debt

The Group actively manages and extends its debt maturity profile to ensure that the Group's
maturing debt each year will not exceed the anticipated cash flow and the Group’s ability to
refinance the debt in that year.

2007 2008 2009 2010 2011 2012 Total Percentage
and

HKS$ million Beyond

Parent Company 15 1,304' 649 2915 38107 86867 17,379 79%
Subsidiaries 1,210 1,177 1,136 305 768 0 4,596 21%
Total Maturing Debt 1,225 2481 1,785 3,220 4,578 8686 21975 100%
Percentage 6% 11% 8%  15% 20% 40%  100%

Available Facilities 0 3,807 731 0 4,536 9,978 19,052
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1 Including a US$166 million short term bridging loan for the Iron Ore Mining project due in 2008,

2 Including a US$450 million global bond due in 2011 which was issued by a wholly owned special
purposes vehicle.

3 Including a JPY8.1 billion floating rate note due in 2035 which was issued by a wholly owned
special purposes vehicle.

Avzilable Sources of Financing

In addition to cash and deposits balance of HK$4.1 billion as at 30 June 2007, the Group had
undrawn available loan facilities totaling HK$21.4 billion, of which HK$16.1 billion was committed
lon term loans, HK$2.9 billion was committed short term loan and HK$2.4 billion was money
market lines. Besides, trade facilities amounting to HK$2.3 billion was available. Borrowings by
sources of financing as at 30 June 2007 is summarised as follows:

HK$§ million Total Facilities Qutstandings Available Facilities
Committed Facilities

Short Term Loan * 4,212 1,296 2,916
Term Loans 31,795 15,659 16,136
Global Bonds 3,510 31,510 0

Private Placement 403 403 0

Total Committed 39,920 20,868 19,052
Uncommitted Facilities

Money Market Lines 3,491 1,078 2,413
and Short Term Facilities

Trade Facilities 3,066 805 2,261

* This is a USD short term bridging loan to support the funding requirement of the Iron Ore Mining
project.

In addition to the above summarised facilities, the Company established Cooperative Agreements
with several major PRC banks. Under such agreements, general credit limits were granted to us to
support the Group’s funding requirements. Utilisation of these facilities will be subject to the banks’
aporoval on a project-by-project basis in accordance with PRC banking regulations. As at 30 June
2007, total credit limit of around RMB72 billion under such arrangements remained available, of
which RMB37.9 billion have been specifically allocated to Iron Ore Mining, Special Steel, Property
and Power Generation projects. These arrangements will further support the Group's expansion
strategy in the mainland.

Risk Management

The Group employs a combination of financial instruments, including derivative products, to manage
its exposure to fluctuations in interest and currency rates. Derivative transactions are only used for
in:erest rate and currency hedging purposes, speculative trading is prohibited. Counterparties’ credit
ricks are carefully reviewed and in general, the Group only deals with financial institutions with
investment grade credit rating. The amount of counterparties’ lending exposure to the Group is also
ar. important consideration as a means to control credit risk.
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Foreign Currency Exposure

CITIC Pacific conducts business mainly in Hong Kong and mainland China, therefore it is subject to
the market risk of foreign exchange rates in HK Dollar, US Dollar and Renminbi. To minimise
currency exposure, non Hong Kong dollar assets are usually financed in the same currency as the
asset or cash flow from it, either by borrowing or using foreign exchange contracts. Achieving this
objective is not always possible due to limitations in financial markets and regulatory constraints,
particularly on investment into mainland China as the Renminbi is currently not a free convertible
currency and thus the RMB exchange swap market is not readily available or efficient at this time. In
addition, ‘Registered Capital’, which usually accounts for no less than 25% of the total investment
amount for projects in mainland China, is required to be paid in US dollars. As the Group’s
investment in mainland China is expanding, CITIC Pacific has an increasing exposure to the
Renminbi. As at 30 June 2007, the Group had net RMB exposure of approximately HK$33 billion
(31 December 2006: HK$30 billion).

The underlying cash flow of the Group’s businesses is mainly in HK dollars or in Renminbi. CITIC
Pacific employed foreign exchange forward contracts and other instruments to minimise potential
exposure to debt principal and interest payments denominated in other currencies. As at 30 June
2007, such contracts outstanding amounted to HK$7,624 million (31 December 2006: HK$6,116
million). In addition, foreign exchange forward contracts were employed by our subsidiaries to
hedge currency fluctuations. As at 30 June 2007, such contracts outstanding amounted to HK$1,135
million (31 December 2006: HK$707 million).

Interest Rate Exposure

The Group aims to maintain a suitable mixture of fixed and floating rate borrowings in order to
stabilise interest costs despite rate movements. Interest rate hedging ratio is determined after taking
into consideration of the general market trend, the Group’s cash flow pattern, interest coverage ratio
and etc.

The Group uses interest rate swaps, forward rate agreements, interest rate option contracts and other
instruments to hedge exposures or to modify the interest rate characteristics of its borrowings. As at
30 June 2007, CITIC Pacific had outstanding interest rate swap / option contracts with a notional
amount of HK$11.4 billion. After the swaps, HK$7.0 billion or 32% of the Group’s total borrowings
were effectively paying fixed rate and the remaining were effectively paying floating rate of interest.
The Group’s overall weighted average all-in cost of borrowings (inciuding fees and hedging costs)
for the six months ended 30 June 2007 was about 5.4%, compared with 5.0% for the same period last
year.

Capital Commitment and Contingent Liabilities

As at 30 June 2007, the Group’s contracted capital commitment was approximately HK$12 billion
and the Group’s contingent liabilities had not changed significantly from the last year end.
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HUMAN RESOURCES

As at the end of June 2007, the total number of Employees at CITIC Pacific reached a new high of
23,989 as the Group continued to step up its development and investment in mainland China and
Australia. Mainland China and Hong Kong have the largest number of employees at 19,720 and
3,932 respectively. The other 337 are employed in subsidiaries in Japan, Singapore, Canada and
Augtralia.

Sustained economic expansion has kept the employment market active and led to an increase in the
demand for talent. To ensure that overall compensation is internally equitable, externally
competitive, and in support of the business strategy, the Group proactively conducts reviews of cash
compensation and benefit programs that are provided to its employees. As the Group remains largely
compatible with the other similar large companies in the market, no major changes to the human
resources management policy have been made in the last 6 months. In line with the established
policy, some interim salary adjustments were awarded on a selective basis to recognize performance
anc. match market changes.

CIIC Pacific actively promotes a culture of open communication in which staff can report concerns
anc share ideas with management. The Group is also committed to providing a healthy
organizational environment that is conducive to each individual’s development. Employees are
encouraged to improve themselves through further studies and are supported with financial
sponsorship from the Group. In-house training for different levels of employees is organized on a
regular basis to provide product knowledge and skill improvement. Moreover, with the growing
cress-territory business activities across Hong Kong, mainland China and Australia, the Group
continues to strengthen business integration, knowledge sharing and skill transfer among staff at
these locations.

CITIC Pacific fully supports investing in the training and development of our younger generation.
The Group has implemented various management trainee and apprentice training programs. It also
sponsors a scholarship prize for the Hong Kong Air Cadet Corps in their preparatory pilot training
program and supports local universities by providing summer internship opportunities in the Group’s
mezinland China operations.

CITIC Pacific and its employees continue to support charitable work and the promotion of
edacation, environmental protection, sports, culture and the arts by sponsorship and participation in
related activities.

CORPORATE GOVERNANCE

CITIC Pacific is committed to ensuring high standards of corporate governance and first class
business practices. The Board believes that good corporate governance practices are increasingly
important for maintaining and promoting investor confidence. Details of our corporate governance
practices can be found on page 51 of the 2006 annual report and the Company’s website
www.citicpacific.com.
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Throughout the six months ended 30 June 2007, CITIC Pacific has complied with all code provisions
in the Code on Corporate Governance Practices contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The Audit Committee has reviewed the Interim Report with management and the Company’s
internal and external auditors and recommended its adoption by the Board.

The Interim Accounts, which are prepared in accordance with HKAS 34 “Interim Financial Reporting”,
have been reviewed by the Company’s independent auditors PricewaterhouseCoopers in accordance
with the Hong Kong Standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”.

DIVIDEND AND CLOSURE OF REGISTER

The Directors have declared an interim dividend of HK$0.40 (2006: HK$0.30) per share and a special
dividend of HK$0.20 (2006: HK$0.30) per share for the year ending 31 December 2007 payable on
Tuesday, |8 September 2007 to shareholders whose names appear on the Register of Members of the
Company on Thursday, 13 September 2007. The Register of Members of the Company will be closed
from Friday, 7 September 2007 to Thursday, 13 September 2007, both days inclusive, during which
period no share transfer will be effected. In order to qualify for the interim dividend and the special
dividend, all transfers, accompanied by the relevant share certificates, must be lodged with the
Company’s Share Registrars, Tricor Tengis Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong for registration not later than 4:30 p.m. on Thursday, 6 September 2007.

SHARE CAPITAL

The Company has not redeemed any of its shares during the six months ended 30 June 2007. Neither
the Company nor any of its subsidiary companies has purchased or sold any of the Company’s shares
during the six months ended 30 June 2007.

FORWARD LOOKING STATEMENTS

This announcement contains certain forward looking statements with respect to the financial
condition, results of operations and business of the Group. These forward looking statements
represent the Company’s expectations or beiiefs concerning future events and involve known and
unknown risks and uncertainty that could cause actual results, performance or events to differ
materially from those expressed or implied in such statements.
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INTERIM REPORT

A copy of the announcement will be found on the Company’s website (www citicpacific.com) and the
Horg Kong Stock Exchange’s website (www.hkex.com.hk). The additional information in Interim
Report including a full financial analysis will be posted on the Company’s website as soon as possible.
The full Interim Report will be made available on the website of the Company and the Hong Kong
Stock Exchange around 31 August 2007 and sent to shareholders on 6 September 2007,

By Order of the Board
Stella Chan Chui Sheung
Cormpany Secretary

Hong Kong, 22 August 2007

As at the date of this announcement, the executive directors of the Company are Messrs Larry Yung
Chi Kin (Chairman), Henry Fan Hung Ling, Peter Lee Chung Hing, Carl Yung Ming Jlie, Lesliec Chang
Li Hsien, Vernon Francis Moore, Li Shilin, Liu Jifu, Chau Chi Yin, Milton Law Ming To and Wang
Ande; the non-executive directors of the Company are Messrs Willie Chang, André Desmarais, Chang
Zhenming and Peter Kruyt (alternate director to Mr André Desmarais); and the independent non-
executive directors of the Company are Messrs Hamilton Ho Hau Hay, Alexander Reid Hamilton,
Hansen Loh Chung Hon and Norman Ho Hau Chong,.
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