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Ladies and Gentlemen: +44 (0) 207 920 3000

B . as +44 (0) 207 920 3099
By letter dated February 13, 2006, a submission to the Securities and Efstaleiti 5
Exchange Commission (the “SEC") was made on behalf of Actavis 15-103 Reykjavik
Group hf. (the “Company”) in order to establish the Company's 354 5 aomnd
exemption from the registration requirements of Section 12(g) of the +354 5 400 300
Securities Exchange Act of 1934, as amended (the “"Exchange Act”), logos@logos.is

wWww. logaos.is

pursuant to Rule 12g93-2(b) promulgated under the Exchange Act. We
are furnishing this letter and the enclosed documents in order to
maintain the Company's exemption and to comply with the
requirements of Rule 12g3-2(b)(1)(iii) of the Exchange Act.

Pursuant to Rule 12g3-2(b}(4), the information contained in, and the
documents enclosed with, this letter are not deemed “filed” with the
SEC or otherwise subject to the liabilities of Section 18 of the Exchange
Act. Furthermore, pursuant to Rule 12g3-2(b}(5), neither this letter
nor the furnishing of such information and documents will constitute an

admission for any purpose that the Company is subject to the .
Exchange Act. SU P Pi

The information set forth below is a summary of documentation which
the Company has made public pursuant to Icelandic law or stock
exchange rules, filed with a stock exchange (and which was made
public by that exchange) and/or distributed (or made available for
distribution) to its securities holders:

1. News release (July 9, 2007): Actavis Group hf. announces
Actavis Group hf. Acquisition and Tender offer - Novator's take-
over bid for Actavis Group hf. (enclosed).

2. News release (July 9, 2007): Actavis Group hf. Announces
Actavis Group hf. Acquisition and Tender offer - Novator's take- 3
over bid for Actavis Group hf. {enclosed). %02
3. News release (July 10, 2007}: Actavis Group hf. Announces N
Actavis Group. Insiders’ dealing - All EVP’s of Actavis Group hf. IN ALPHABETICAL ORDER:
” Arnl Vilhjdimsson
Accept Novator s offer. (enclosed). Bjarntresur Slatsson
Einar Baldvin Axalsson
4. News release (July 11, 2007): Actavis Group hf. Announces Submnar 5 Oddoson
Actavis Group hf. Acquisition and Tender offer — Novator Gunner Sturluson. Managing beriner
extends the validity of its take-over offer for Actavis Group hf. - Helga M. ttarsdéttir
Additional information. (enclosed) Higrdls Halldsredattic

Othar Orn Patarsen

Olafur Arinbj&rn Sigurdsson

Pétur Gudmundarson

Ragnar Témas Arnason

OF COUNSEL:

LOGOS UK LTD., REGISTERED IN ENGLAND AND WALES UNDER COMPANY NUMBER 05BIS422 Jakob R. M&ller




5. News release (July 17, 2007): Actavis Group hf. Announces
Actavis Group hf. Acquisition and Tender offer - Announcement
from Novator. {enclosed).

6. News release (July 18, 2007): Actavis Group hf. Announces
Actavis Group hf. Major shareholder announcements - Date of
transaction:18.7.2007. {(enclosed).

7. News release (July 23, 2007): Actavis Group hf. Announces
Actavis Group hf. Acquisition and Tender offer - Results from
Novator's takeover offer. (enclosed).

8. News release (July 23, 2007): Actavis Group hf. Annhounces
Actavis Group hf. Company Announcement - Actavis Group
removed from the OMXI15 index tomorrow. {enclosed).

9. News release (July 26, 2007): Actavis Group hf. Announces
Actavis Group hf. Major shareholder announcements - Date of
transaction 25.7.2007. (enclosed).

10. News release (July 26, 2007): Actavis Group hf. Announces
Actavis Group hf. Insiders’ dealing — Date of transaction: 25 July
2007. (enclosed).

11. News release (July 26, 2007): Actavis Group hf. Announces
Actavis Group hf. Requests to be removed from OMX.
(enclosed).

12. News release (August 3, 2007): Actavis Group hf. Announces
Actavis Group hf, Insiders’ dealing - Payment of options in
Actavis Group. (enclosed).

13. News release (August 9, 2007): Actavis Group hf. Announces
Actavis Group hf. Half Year financial report 2007. (enclosed).

14. News release (August 10, 2007): Actavis Group hf. Announces
Actavis hf. Company Announcement - Request for delisting
approved. {enclosed).

If the SEC has any questions or requires any further information,
please contact the undersigned at +354 5 400 300. Finally, I would
greatly appreciate your acknowledging receipt of this letter and the
enclosure by stamping the enclosed copy of this letter and returning it
to me by fax. The number is +354 5 400 301.

Sincerely yours,

|

Olafur Arinbjd sson, Partner
LOGOS legal services




2007-07-09 14:06:45 CET

Actavis Group hf. Acquisition and Tender offer - Novator's take-over bid
for Actavis Group hf.

As of noon today, Novator has received acceptances orf promises for
approximately 80% of active shares in Actavis, taking into consideration shares
owned by parties related to Novator.
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2007-07-09 18:02:44 CET

Actavis Group hf. Acquisition and Tender offer - Novator extends the
validity of its take-over offer for Actavis Group hf,

Novator eignarhaldsfélag ehf. has decided to extend its take-over offer for
shares in Actavis Group hf. The take-over offer is now valid until 16:00
Wednesday 18 July 2007.

Considering how well shareholders in Actavis Group hf. have responded to
Novator's take-over offer for Actavis and how near Novator is to its goal of

S50% acceptances, the take-over offer is extended to allow shareholders a longer
period to accept the offer due to the holiday season.

An extension of the offer period has no effect on those who have already
accepted the offer and therefore those shareholders who have already rendered
their acceptance do not need to take any further action.

An extension of the offer period does not entail amendments to Novator's
take-over offer for Actavis Group hf. Settlement under the offer is extended
simultaneously until 23 July 2007




2007-07-10 11:17:39 CET

Actavis Group hf. Insiders' dealing - All EVP “s of Actavis Group hf. accept
Novator s offer

Reykjavik, Iceland, July 9, 2007. All EVP"s of Actavis Group hf., have
announced to Novator that the takeover bid of Novator for all shares in Actavis
Group hf. is accepted by them and related parties. All terms and conditions of
the Novator bid apply to the acceptance by the EVP's and related parties.

The offer price is EUR 1.075 for each share. Conditions set forth in the offer
are still valid so the sale of the shares has not been affected.

Summary and breakdown of the above stated information is as shown in this
table:
See attachment.

For further information please contact:
Arni Hardarson, by phone +354 550 3300 / +354 840 7462 or by e-mail
ahardarson@actavis.com




All EVP s of Actavis Group hf. accept Novator s offer

Reykjavik, Iceland, July 9, 2007. All EVP s of Actavis Group hf., have announced to Novator that the
takeover bid of Novator for all shares in Actavis Group hf. is accepted by them and related parties. All
terms and conditions of the Novator bid apply to the acceptance by the EVP ‘s and related parties.

The offer price is EUR 1,075 for each share. Conditions set forth in the offer are still valid so the sale of
the shares has not been affected.

Summary and breakdown of the above stated information is as shown in this table:

Name Position Number of shares | Shares of Number of option
related shares
partics

Gudbjorg Edda EVP of third party 24.757.285 13.006 735.931

Eggertsdéttir sales

Aidan Kavanagh | EVP of operations 4.819.264 0 735.931
CEEA

Jénas EVP of CEEA 4.284.263 10.000 735.931

Tryggvason sales

Divya Patel Chicf Executive of 1.471.862 0 735.931
North America
sales

Sigurdur Oli Dcputy to the 5.072.478 1.293.488 1.471.862

Olafsson CEO

Stefin Jokull | EVP of R&D 6.183.611 9.255 1.471.862

Sveinsson

Mark Keatley EVP of finance 4.819.264 1.290.738 1.471.862
and IT

Steinpdr Pdlsson | EVP of operations 1.066.893 0 1.521.476
us

Svend Andersen | EVP of WE sales 3.574.000 46.000 0

For further information please contact:
Arni Hardarson, by phone 4354 550 3300/ +354 840 7462 or by e-mail
ahardarson@aclavis.com




2007-07-11 17:24:22 CET

Actavis Group hf. Acquisition and Tender offer - Novator extends the
validity of its take-over offer for Actavis Group hf. - Additional

information

The notice from Novator, dated 9 July 2007, is hereby amended to correctly
reflect the statutory settlement period under Article 40.7 of the Act on
Securities Transactions No. 33/2003. Settlement under the offer will take place
no later than five business days from the end of the extended offer period.

1
v oL
R S T

G




2007-07-17 11:18:11 CET

Actavis Group hf. Acquisition and Tender offer - Announcement from
Novator

Novator has received promises for over 90% of shares in Actavis, taking into
consideration shares already held by companies affiliated with Novator and
treasury shares. According to the terms of the offer, the deadline for

acceptance is next Wednesday, 18 July. Shareholders, who have not yet accepted
the offer, have until that time to accept the offer; should they fail to do so,

they will not be entitled to an additional payment if Novator sells its

shareholding within 12 months




2007-07-18 16:05:21 CET

Actavis Group hf. Major shareholder announcements - Date of
transaction: 18.7.2007

Name of party notifying:
Milestone ehf.

Address of the party notifing:
Sudurlandsbraut 12,
108 Reykjavik

Date of transaction:
18.7.2007

Number of shares in transaction:
154.037.511

Number of shares before the transaction:
154.037.511

Number of shares after the transaction:
0

Holdings of total nominal value before the transaction %:
4,57%

Holdings of total nominal value after the transaction %:
0,00%

Notification is based on:
Art. 33 (1) of the Act no. 33/2003 point(s) no.1.

Additional information:

Milestone ehf. and Sjéva-Almennar tryggingar hf. have accepted the offer from
Novator eignarhaldsfélag ehf, for the shares owned by the two companies in
Actavis Group hf. Milestone ehf. owned 154.037.511 shares and Sjéva-Almennar
tryggingar hf. owned 44,522,259 shares, totaling 198.559.770, according to
forward contract agreements. Once the sale has been finalized, Milestone and
affiliated companies will hold ne shares in Actavis Group hf.

Milestone would like to use this opportunity to whish the owners and employees
of Actavis Group hf, all the best in the future, and to thank them for a
fruitful cooperation in recent years.




2007-07-23 13:36:23 CET

Actavis Group hf. Acquisition and Tender offer - Results from Novator's
takeover offer

The takeover offer submitted by Novator eignarhaldsfelag ehf. to shareholders
of Actavis Group hf. expired at 4 p.m. last Wednesday, 18 July 2007. The
conditions set forth by Novator eignarhaldsfelag ehf. in the takeover offer
have been fulfilled and the offer is hereby declared unconditional on behalf of
the offeror.

When the offer period expired, Novator had secured promises for share capital
amounting to 15K 1,895,316,722 at nominal value, corresponding to 99.66% of
the

total share capital In Actavis Group hf., inclusive of shares owned by the

offeror and its affiliated companies as well as shares held in treasury by

Actavis Group hf.

Shareholders who accepted the takeover offer will receive payment in cash
according to the takeover offer and settlement will take place on Wednesday, 25
July 2007.




2007-07-23 16:05:40 CET

Actavis Group hf. Company Announcement - Actavis Group removed from
the OMXI15 index tomorrow

Actavis Group hf. (symbol: ACT) will be removed from the OMXI15 index
tomorrow,

24 July 2007. This is done with reference to Novator's announcement earlier
today that owners of aver 90% of outstanding shares in Actavis have accepted
its takeover offer.




2007-07-26 12:34:52 CET

Actavis Group hf. Major shareholder announcements - Date of transaction
25.7.2007

Name of party notifying:
Novator eignarhaldsfelag ehf., Amber International Limited S.a.r.l.,
Givenshire Ltd S.a.r.l., Bjorgolfur Thor Bjorgdlfsson.

Address of the party notifing:
Sigtin 42, 105 Reykjavik

Date of transaction;
25.7.2007

Number of shares in transaction: .
1.895.316.722 T I

Number of shares before the transaction: S .
1.296.379.823 .

Number of shares after the transaction: . oA
3.191.696.545 : 3

Holdings of total nominal value before the transaction %: ;
38,50% :

Holdings of total nominal value after the transaction %:
99,60%

Notification is based on:
Art. 33 (1) of the Act no. 33/2003 point(s) no.1,

Additional information

Novator eignarhaldsfelag ehf. now owns shares in Actavis Group hf. of nominal
value ISK 3,191,696,545 or approximately 99.6% of the total share capital of
Actavis Group hf. in Class A shares (inclusive of treasury shares) as a result
from transfers of shares from affiliated companies and the takeover offer that
was originally set forth on 1 June 2007 and expired on 18 July 2007. Settlement
to the shareholders that accepted the offer took place on 25 July 2007.
Previously, shares in Actavis Group hf. of nominal value ISK 1,296,379,823 or
approximately 38.5 of the share capital of Actavis Group was owned by affliated
companies to Novator eignarhaldsfelag ehf.




2007-07-26 15:12:01 CET

Actavis Group hf. Insiders' dealing - Date of transaction: 25 July 2007

Reykjavik, Iceland, July 25, 2007. The below listed primary insiders of Actavis
Group and related parties have today sold to Novator all their shares in
Actavis Group hf. in accourdance with all terms and conditions of the Novator
takeover offer for all shares in Actavis Group hf,

The offer price is EUR 1.075 for each share and the purchase price was paid in
full today.

Summary and breakdown of the above stated information is as shown in this
table: See attachment,

For further information please contact:
Arni Hardarson, by phone +354 55¢ 3300 / +354 840 7462 or by e-mail
ahardarson@actavis.com




Sale of shares by Actavis Group hf. primary insiders and related parties

Reykjavik, Iceland, July 25, 2007. The below listed primary insiders of Actavis Group and related parties have today
sold to Novator all their shares in Actavis Group hf. in accourdance with all terms and conditions of the Novator takeover

offer for all shares in Actavis Group hf,

The offer price is EUR 1.075 for each share and the purchase price was paid in full today.

Summary and breakdown of the above stated information is as shown in this table:

Name Position Number of | Holdings Related Name of related | Holdings Option
shares after party sale of | party of related Holdings
transaction | shares party after
{ransaction

Rdébert CEO and 33.241.618 0 [ 103.491.015 Accwayld 0 0
Wessmin Board

member
Gudlyory EVP of third | 24.757.285 0 13.000 Eyjélfur b. 0] 735.931
Edda party sales Haraldsson
Eggertsdéitir
Aidan EVP of 4.819.264 0 0 )] 735.931
Kavanagh operations
Jénas EVP of 4.284.263 0 10.000 Arma 0 735.931
Tryggvason | CEEA sales Gardarsdéttir
Sindri Board 12.539.829 0 9.118.230 Fenster 0 0
Sindrason Mcmber eignarhaldsfélag
Divya Patel | Chief 1.471.862 0 0 0 735.931

Exccutive of

North

America

sales
Sigurdur Ol Deputy to the 5.072.478 ¢ 1.293.488 Selusvedi ehf. 0] 1.471.862
Olafsson CECO Bjorg

Hardardéuir

Stefan Jokull | EVP of R&D 6.183.611 0 9.255 Sj6fn 0 1.471.862
Sveinsson Sigurgisladéuir
Mark EVP of 4.819.264 0 1.290.738 | Fjéarfestingafélag 0 L471.862
Keatley finance and Lundina chf.

1T
Steinpdr EVP of 1.066.893 0 0 0| 1.521.476
Palsson operations

US
Svend EVPof WE 3.574.000 0 46.000 Panel ApS 0 0
Anderscn sales

For further information please contact:
Arni Hardarson, by phonc +354 550 3300/ +354 840 7462 or by ¢-mail
ahardarson@actavis.com




2007-07-26 15:52:32 CET

Actavis Group hf. Company Announcement - Actavis Group requests to be
removed from OMX

Reykjavik, July 26, 2007. Takeover offer of Novator eignarhaldsfélag ehf. to
the shareholders in Actavis Group hf. expired at 4 p.m. on Wednesday 18 July
2007, Following settlement of the offer, Novator eignarhaldsfelag ehf.
represents approximately 99.6% of the issued Class A share capital and voting
rights in Actavis Group hf.

According to the above Actavis Group hf. no longer fulfils the conditions on
ownership distribution of share capital stipulated by the rules on issuers of
securities issued by the OMX Nordic Exchange Iceland hf.

In light of the above the Board of Directors of Actavis Group hf. has sent the
board of the OMX Nordic Exchange a request that the Class A shares in Actavis
Group hf. be removed from the OMX Nordic Exchange as soon as possible.

For further information please contact:
Arni Hardarson, by phone +354 550 3300 / +354 840 7462 or by e-mail
ahardarson@actavis.com




2007-08-03 17:33:30 CET

Actavis Group hf. Insiders' dealing - Payment of options in Actavis Group

Actavis Group hf. ("ACT") has paid the managers and cther employees of the
Company all outstanding option rights in the Cempany. The option agreements
covered rights to purchase 29.996.444 shares in the company. The payment to
the employees is calculated as the difference in purchase price of each option
agreement and the takeover bid price offered by Novator, i.e. 1.075 EUR per
share. Based on this payments to the EVP s of the Company amount to EUR
6,148,238 and the total sum of payments to other employees is EUR 10,430,656,

Further breakdown of the option payments to the Management is as follows: See
attachment,

For further information please contact:
Arni Hardarson, by phone +354 550 3300 / +354 840 7462 or by e-mail
ahardarson@actavis.com




@cﬁ’avﬁg

Announcement of payment of options in Actavis Group hf,

Actavis Group hf. (“ACT”) has paid the managers and other employees of the Company all
outstanding option rights in the Company. The option agreements covered rights to purchase
29.996.444 shares in the company. The payment to the employees is calculated as the difference
in purchase price of each option agreement and the takeover bid price offered by Novator, i.e.
1.075 EUR per share. Based on this payments to the EVP’s of the Company amount to EUR

6,148,238 and the total sum of payments to other employees is EUR 10,430,656.

Further breakdown of the option payments to the Management is as follows:

Name Position Number of Rate | Total Ownership Ownership Number of
shares payment in of shares of shares of | option shares
EUR after related after
transaction parties transaction
Sigurdur Oli Deputy to the 1.471.861 385 921.877 0 0
Olafsson CEO
Gudbjorg Edda EVP of third 735.931 38,5 460.939 0 0
Eggertsdéttir party sales
Aidan Kavanagh | EVP of 735.931 385 460.939 0 0
operations
CEEA
Jénas EVP of CEEA 367931 38,5 230.448 0 ¢
Tryggvason sales
Jonas EVP of CEEA 735931 49.3 368.315 0 0
Tryggvason sales
Doug Boothe EVP of 735.931 69,5 195.074 0 0
Commercial and
Adminin USA
Divya Patel Chief Executive | 735.931 385 460.939 0 0
of North
America sales
Stefdn Jokull EVP of R&D 1.471.861 38,5 921.877 0 0
Sveinsson
Mark Keatley EVP of Finance 1.471.861 38,5 921.877 0 0
and IT
Steinpdr Pdlsson | EVP of 735.931 59.5 280.837 0 0
operations US
Steinpdr Péilsson | EVP of 0785.845 385 492.014 0 0
operations LS
Fearghal Murphy | EVP of Supply 367.965 69 99.681 0 0
Chain
Fearghal Murphy | EVP of Supply 332.338 385 333.422 0 0
Chain

For further information please contact:
Arni Hardarson, by phone +354 550 3300/ +354 840 7462 or by e-mail
ahardarson@actavis.com




2007-08-09 18:38:59 CET e

Actavis Group hf. Half Year financial report 2007

Actavis reports profits of EUR29 million in 2Q

- Strong performance in Eastern and Western Europe -

Reykjavik, Iceland 9 August 2007 - Actavis Group, the international generic
pharmaceuticals company, announces its results for the second quarter ended 30
June 2007.

Highlights

Reported revenue in the second quarter increased 4.1% to EUR378.9 million (2Q
2006: EUR364.1 million) and by 7.9% to EUR761.5 million (1H 2006 EUR705.9
million) in the first half, reflecting a strong performance in Eastern and

Western Europe. Underlying revenue for the quarter increased by 4.8% (2Q
2006

pro forma: EUR361.6 million) and by 7.1% for the first half {1H 2006 pro forma
EUR711.1m).

o Sales in Central & Eastern Europe and Asia increased to EUR157.1
million (2Q 2006 pro forma: EUR144.8 million). Underlying growth was
B.5% in 2Q and 12.6% for 1H.

o Sales in Western Europe, Middle East and Africa grew 23.0% on a
pro forma basis to EUR86.3 million (2Q 2006 proforma EUR70.2
million). 1H underlying growth is 16.3%

o Sales in North America were EURS6.3 million {EURZ2Q 2006 pro forma
111.4 million), which was in line with management expectations. This
represented an underlying decrease of 13.5%, following strong
performance in the second quarter of 2006. For the first half, the
underlying decline in sales is 4.6%.

o Third Party sales grew by 6.7 % to EUR35.7 million (2Q 2006 pro forma

EUR33.4 million) in the quarter. For the first half, sales are at
last year's levels.

Strong EBITDA margin of 22.2% in the quarter and 21.5% in the first half.

Net profit was EUR29.3 million, down 2.6% in the quarter, EUR56.3 million in
the first half.

Underlying earnings per share (fully diluted) were EURQ.00680 (2Q 2006
EURG.00787).

145 product and market launches (84 maolecules) in the quarter, supporting
further growth.




+ Novator secures 99.66% of Actavis A class shares in July and Actavis Board
has requested to be removed from the OMX stock exchange in Iceland.

Actavis President & CEQ, Robert Wessman, commented:

“This has been another strong quarter for Actavis, with a particularly good
performance in our European business, In the US, we expect to launch a number
of new products in the second half and we now have a record number of pending
ANDAs, supporting our growth in the market as we move into next year. Qur core
markets continue to perform well and we are on track to achieve our financial
goals for the year.

“The senior management team at Actavis looks forward, as a private company, to
continue the Company's strong track record of growth. With one of the strongest
product pipelines in the industry and diverse geographic reach, we are

confident that Actavis is well placed to continue to grow its share in the key
European and US markets.”




Actavis Group hf.
Condensed Consolidated Interim Financial Statements
1 January - 30 June 2007
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Report by the Board of Directors and President and CEO

The Condensed Consolidated Intenm Finanaal Statements of Acravis Group for the six months ended 30 June 2007 have been
prepared in accordance with International Financial Reporting Standard 1AS 34 for Intenm Financial Sutements. “The Cundensed
Consolidated Interdm Financial Seatements include the Interim Financial Staements of Actavis Group hi. (the Company) and s

subsidiades. together referred to as the "Group”.

Profit, according to the Condensed Consolidated Condensed Interim Financial Statements, amounted o EUR 56.3 milhon for the
period from b January to 30 June 2007, Toml asscts, according 16 the Interim Financial Suarements, were EUR 2,937.7 imillion and

cquity amounted o EUR 939.2 million at the end of the penod.

The acquisition of a controlling interest in Zio Zdorovie, a leading Russtan pharmaceutical manufacrurer, was completed ar the end
of January 2007, Dhurng February the Company fimalized the acquisitions of a manufactuning plant from Grandix Pharmaceuticals

and an APl division from Sanmar Speealry Chemicals Lid. in India,
In the middle of Apnl the acquisition of Abrka Pharmaceuticals Inc., a US based specialty generic pharmaceuticals company engaged

in the formulanon and commercialization of both controlled release and other technically difficult pharmaccuncal produces, was
completed. In April the Company also acquired Lyfjathroun hf, an Icelandic biopharmaceutical company focusing on the

development of nasal drag products.

The Board of Directors and President and CEO of Actavis Group ht. hereby confirm the Condensed Consolidared Interim Financial

Saatements of Actavis Group for the perod 1 January to 30 June 2007 with thetr signatures.

Hafnarfjordur, 9 August 2007

Board of Directors:

Bjorgolfur Thor Bjorgolfsson
Chatrman of the Board

Andn Svensson Robert Wessman

Sindn Sindrason Magnus Thorsietnsson

President and CEO:

Robert Wessman .

Consabidated Interim Vinanctad Statements of Actaris Growp bf. 30 June 2007
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0.3 0.5 0.4

15.4 14.8 19.3
11.8 2.5 16.6
9.1 7.7 14.7

2,160 2,279 2,236
2.28 243 2.20
3.355 3.369 3.355
001193 001811 0.02551
0.0t188  0.01804  0.02548

424,596
113,759
88,406
64,282
684,166

46,710
12.2
0.7

92,116
20.7

0.8
1.2
41.2

0.7

20.8
17.7
15.1

1,387
4.43
2.994
0.02162
0.02159




Report on Review of Interim Financial Information

To the Board of Directors of Actavis Group hf.

Introduction

We have reviewed the accompanying balance sheer of Actavis Group it as of June 30, 2007 the refated staterments of income,
changes in equity and cash flows for the six-month period then ended, and a summary of significant accounting, policies and other
explanatory notes. Management 15 responsible for the preparation and fair presentanon of this mtenim finanaal information in
accordance with International Financial Reporting Standards as adopted by the EUL Our responsibility 15 to express a conclusion on

this intenm financial informanon based on our review.

Scope of review

We conducted our review in accordance with Imernational Standard on Review Eogagements 2410, "Review of Interim Financial
Information Performed by the Tndependent Auditor of the Ente. A review of iterim financial information consists of making
inquiries, primanly of persons responsible for finanaal and accounung mutters, and applving analvtical and other review procedures.
A review is substantiallv less in scope than an audit conducted in accordance with International Standards on Audinng and
consequently does not enable vs to obran assurance that we would become aware of all significant matters that smight be identified

in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come o our attention that causes s 1o believe that the accompanying intenim financial
information does not give a true and fair view of the financial position of the entity as at June 30, 2007, and of its financial
performance and its cash flows for the six month period then ended in accordance with Internanonal Financial Reportng Standards
as adopted by the EU.

Revkjavik, 9 August 2007

KPMG hf.

Aexander G, Edvardsson

Audur Thonsdotnr
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Consolidated Interim Income Statement
for the period 1 January to 30 June 2007

Notes 2007 2006 2007 2006
1.4. - 30.6. 1.4, - 30.6. 1.1. - 30.6. 1.1, - 30.6.

Net $ales e O 372,487 351,224 744,216 684,280
Cosi of sales i (203,465) (205,376) {420,970) (+00,738)
Gross profit 169,022 145,847 323,240 283,542
Other operating INCOME oo 6,363 12,830 17,328 21,652
Sales and marketing expenses ... (60,859) (49,454} (116,119) (96,449
Research and development expenses ... (22,153) (20,205) (43,522) (37,380
General and administrative expenses ... (36,181) (33,544) (71,201) (65,909
(112,830) (90,431) (213,514 {178,085)
Profit from operations 56,192 55,416 109,726 105,457
Financial income and (expenses) covcene 7 (20,204) (14,509) (39,074 (24,541)
Profit before tax 35,988 40,908 70,652 80,916
[RCOME 1AX 1o 8 (6,671) (10,821) {14,335) (18,971)
Profit for the period 29,317 30,088 50,317 61,946
Attributable to:
Equity holders of the Parent oo 29208 29963 56,140 61,283
AMINOATY EITETESt (e 109 124 177 662
Profit for the pedod ..o 29,317 30,088 36,317 61,946
Earnings per Share 9
Basic Earnings per Share (EUR) ... 0.00501 0.00605 0.00994 0.01193
Diluted Earnings per Share (EUR) ... 0.00499 0.00601 0.009%0 0.01188

Consoliidated Interine Financial Staterments of Avtaris Group bf. 30 June 2007 [ Armounty are in thonsinds of ura




Consolidated Interim Balance Sheet
as at 30 June 2007

Notes 30,6.2007 31.12.2006

Assets
Non-current assets
GOOUWATL ettt et emet e e et 10 1,028 452 936,052
Orher ntangible 25588 o 10 591,882 304,157
Properry, plant and equipment . 10 451,855 398,333
IDeferred 1ax ASSCTS oo e b et ene b e 80,428 68,940
Non-current assets 2,152,017 1,907 482
Current assets
Inventories 309,119 277,917
Fair value deriVatiVES oottt 0 2,142
Trade and other receivables ..o 11 427,645 313,511
Cash and cash equivalents oo 48,333 78,310
Current assets 785,097 671,880
Total assets 2937, 714 2,579,362
Equity
Share capital ... e 12 51,396 51,356
SHALE PLOMUIIII ..oeiti ittt b st 593,507 590,833
RUESEIVES ottt et ettt b et nr e ettt e 13 (132,630) {112,613)
Retained Earmings ...t e 406,763 350,623
Equity attributable to equity holders of the company 919,036 880,199
AMIOTIEY IIEETUST coomoeoee oo e e e 20,156 9,457
Total equity 939,192 889,656
Liabilities
Non-current liabilities
Loans and borrowings ... 14 989,808 989,728
Retirement benefie obligation ... 19,512 18,487
Obligations under fINANCe Jases . 33,955 30,591
Other long term labtlities 84,307 46,547
Deferred ncome tax Babilities ..o 96,695 86,262
Non-current liabilities 1,224 277 1,171,615
Current liabilitles
Loans and Boreowings ... 14 409,537 193,841
TAK BADIUTIES cooivieiee sttt a et er e r e s ren st 21,251 11,279
Accounts payable and other liabilities ..o 15 327,617 303,793
Obligations under finance leases . 6,066 4,660
PLOVISIONS 1ooiiiiiciiiiricte e see et eer e sesesis o mbasaesoeraessessesssessesaars vsssnsessssssnssestasssransess 1O 9,774 4,518
Current liabilities 774,245 518,091
Total liabilities 1,998,522 1,689,706
Total equity and liabilities 2937714 2,579,362

Consolidated Interim Financial Statements of Actaris Group b 30 June 2007
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Consolidated Interim Statement of Cash Flows
for the period 1 January to 30 June 2007

Notes 2007 2006
1.1. - 30.6. L1. - 30.6.
Cash flows from operating activities
Profit for the period . 56,317 61,946
Adjustments 10 rtconale pmﬁt 1 net caxh prr)\ld( d
l)} ()Pefﬂtlll& aci“ l[lLSv
Depreciation of fixed 85518 w10 25,476 20,497
Amortisation of intangible assets e 10 28,333 25,930
Currency tluctuations and indexation ... (14,285) (8 946)
Changes in deferred taxes ...t s (16,136} 4,225)
Other changes .. oo (4,473) (3,1 50)
Working capital provided by operating activiges 75,232 92,052
Changes 1 operating assets and liabilities:
INVENTOTIES, HICTEASE .orrieeiere et reres s ncsas et et s en e e bbb r et (28,612 (15,277}
Receivables, increase .. (62,116) (68,620)
Short-term Labilities, INCEEASE Lottt 50,435 21,379
Changes in operating assets and labilities (40,293 (62,525)
Net cash provided by operating activities 34,939 29,527
Cash flows to investing activities
Investments in intangible assets ... (62,027) (24,769
Proceeds from sale of intangible assets ... 0 977
Investment in properry, plant and equipment . (50,541) (40,763)
Proceeds from sale of property and equipment ... et 12,612 210
Invesum. in subsidianes and other companies net of cash acquired ... (153,714) (141,929)
Net cash used in investing activities (253,670) (206,274)
Cash flows from financing actlvities
Change in share capital ..o 0 (9.076)
Proceeds from long-term BOrrowings ..o 4,166 224,918
Payments of long-term debt ... (24,827} (17,057)
Changes in bank loans .. 210,868 (41,543)
Payments of finance lease ()b].lg.,'!ll()llb (2,220) 207y
Net cash provided by financing activities 187,987 157,035
Net change in cash and cash equivaients (30,744) (19,711)
Effects of foreign exchange adjustments 767 (3,095
Cash and cash equivalents at beginning of year 78,310 99,308
Cash and cash equivalents at end of period 48,333 76,502
Other information
Fterest Patd i s s (33,402) {4,856)
INCOME 1AX PAKD oo e (6,750) {7,960)

Consalidated Interim Financial Statements of Actavis Ciroup bf. 30 June 2007 8 Asrounis are in thousands of Fure
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Notes to the Condensed Consolidated Interim Financial Statements

1. Reporting entity

Actavis Group b (the Company) is a Tumited liabihey company mcorporated and domietled in lecland. The address ol the
Company’s regasiered ofiice 15 Revkpavikuevegur 76 - 78, 2200 MHafnarfjosdur. The Condensed Consolidated Inteam
Fipanoal Smements of the Company {or the six-month period ended 30 June 2007 compnse the Company and s
subsitharies (together eferred ro as the "Group™).

2. Basis of preparation

Statement of compliance

These Condensed Consohdatred Intenm  Financial Statements have been prepared in accordance wiuh  Internauonal
Accounung Standard 34 (IAS 34), "Intenm Financial Reporung”, as adopted by the European Union. They do not include
all of the information required for full annual Financial Statements, and should be read in conjunction with the Consohdated
Financial Statements for the vear ended 31 December 2006, as they provide an update of previousty reponted informanon.

The Consehdated Fmancial Statements of Actavis Group hf. for the year ended 31 December 2006 are avaitable at

WWWLLCTAVIZ.COM Or \\'\\'\\'.()I'legﬂ)l]p.C()”L

Basis of measurement

The Condensed Consolidated Interim Financial Statements are prepared on a histonical cost basis.

Functional and presentation currency

These Condensed Consolidated Tnterim Financial Statements are presented i Euro, which is the Company’s functionat
currency. All financial information presented in Eoro has been rounded 1o the nearest thousand.

Use of estimates and judgements

The preparation of the Condensed Consolidated Intenm Financial Statements requires management 10 make estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and Liabilities at the date of the Interim Financiul
Statements. Ifin the future such estimates and assumptions, which are based on management’s best judgement at the dute
of the Intenim Financial Statements, deviate from the actual eircumstances, the wriginal estimates and assumptions will be
madified as appropriate in the period in which the circumstances change.

Seasonality

The Group operates in an industry where sigmficant seasonal or cyclical vanations mn total sales are not experienced during

the fimancal vear.

3. Significant Accounting Policies

The Condensed Consolidated Intedm Financial Statements have been prepared in accordance with the accounung policies
set out m the Consohdated Finaneial Statements for the vear ended 31 December 2006, except for the adoption of new
standards and interpretations, noted below.

» IFRS 7 Finanaal instuments, disclosure.

+ IFRIC 7 Applving the Restatement Approach uander TAS 29 Financial Reporting HMypennflationary Economics.
+ IFRIC 8 Scope of [FRS 2 Share-based payments.

« TFRIC 9 Reassessment of Eimbedded Dertvatives.

« [FRIC 10 Intenm Fimancial Reporting and Impairment.

These new standards and interpretations did not have any significant impact on the financial posidon or performance of the
Group.

Cansolidated Interine Financtal Statenents af Actarss Group bf. 30 fune 2007 10 Ameunts are 1n thausands of Lura




Notes to the Condensed Consolidated Interim Financial Stat_e_ments

4. Exchange rates

The Group uses the average of exchange ries prevailmyg dunng the penod to translate the resuhis and cash flows of

subsidhanes into Evro and penod-end rates to translate their assers and habilittes. The currencies which most influence these

translanons, and the relevant exchange rates, were:

1H 2007 2006
Average rates:
GBP/EUR..... 1.482360 1.466706
LSS/EUR. ... 0.752332 0.795862
MTL/EUR 2.332090 2.332090
TRY/EUR 0.547405 0.555401
Penod end rates:
GBP/EURL.. 1.490091 1.491424
USS/EUR....... 0.743329 0.758668
MTL/LEUR.... 2.332090 2.332090
TRY/EUR 0.567440 0.538242
5. Quarterly statements
20 1Q 40 30 2Q
2007 2007 20006 20006 2006
Net sales .o 372,487 371,729 341,695 313214 351,224
Cost of $ales .o (203,465) (217,511) {202,539 {184,989 (205,376)
Gross profit 169,022 154,218 139,156 128,225 145,848
Other Operating IACOME e 6,363 10,965 8,488 16,592 12,830
Sales and marketing CXPENSes e {60,85%) (55,260) (53,990) (46,832) (49,454)
Research and development expenses ... {22,153) (21,369) {16,372 {(13,011) (20,265)
General and administration expenses ................. {36,181} (35,020) (31,700) (32,428) (33,544)
Profit from operatons 56,192 53,534 45,581 46,545 55,416
Financial mcome/(expenses} o 20,204) (18,870) (7,461) (38,325) (14,509)
Profit before tax 35,988 34,664 38,121 §,220 40,908
[ncome tax o (6,671) (7,664} (5,581) (16} (10,821
Profit for the period 29,317 27,000 32,540 8,203 30,087
EBITTIA oo 84,224 79,311 69,548 65,702 79,387
Consolidated Tnterim Financial Stateovents of Actarts Group bf. 30 June 2007 1 Amosnis are in thousands of Enre




Notes to the Condensed Consolidated Interim Financial Statements

6.

Segment reporting
Geographical segments

Segment reporting for the period 1.1. - 30.6.2007

WEMEA CiEEA USA  Elminaions Group
Total extemnal fevenue........cooveeeviiineeminnine 242,014 303,620 198,582 0 744,210
T rmal TeVenUe. o 182,929 25,362 1,019 (209,309) 1]
Total segiment revenue ..o 424,943 328,982 199,601 (209,309) 744,216
Segment results......... 29,687 45,918 49,038 (14,917) 109,726
Net financing cosi... (39.074)
INCOMe X oo {14,335)
Profit for the period. ... 56,317
Segment reporting for the period 1.1. - 30.6.2006
WEMILA CEEA USA  Elminations Group
Total external revenue.., 217,235 242,618 224,427 0 684,280
Internal revenue...... 114,149 13,695 0 {127.844) 0
Twtal segment revenue...... . 331,384 256,313 224,427 {127,844} 684,280
Segment results....... 16,736 40,231 60,570 (12,080 105,457
Net financing cost... {24,541)
Income tax {18.971)
Profit for the pedod 61,946
Management segments
Segment reporting for the period L1. - 30.6.2007
USA CELA  Third party WEMILA Ohher Group
Revenue 20 2007.. 96,329 157,126 35,684 86,335 3,377 378,850
Revenue 1H 2007 205,206 314,272 71,566 165477 5024 761,544
Revenue 203 2006.... 117423 139,924 32,996 70,270 3,441 364,054
Revenue 1H 2006.... 230,437 256,384 71,894 142,164 5,054 705,932

Revenue according o Management segments comstst of net sales and other income as stated in the Income Statement. In the

Geuographical segments other income is meluded in the segment resulis and not included with external revenue.

Comsoldated Interim Financal Statements of Actaris Graup bf. 30 June 2007
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Notes to the Condensed Consolidated Interim Financial Statements

7. Financial income and (expenses)

111 2007 11 2006
Interest income
Interest on bank deposins 668 1,520
Other mterest mcome.. Y31 463
1,599 1,983
Interest expenscs
Interest on obhgations under finance leases 971) (571)
Interest on toans and borrowings.. {35,454) (20,537)
Orther Merest eXpenses. .. (1,127 (2,258}
{37,552) {23,360)
Foreign exchange rate differences (net) (3,121) (3,158)
Net financial inCOME And EXPEISC. .o et e e (39,0719 (24,541)

8. Income tax expense
The Group’s effective tax rate decreased to 20.3%% from 23.4%0 in the same period i the previous vear. The mamn reason for

the deerease 15 explaned by different geographical build up of profit before taxes between the penods.

9. Earnings per share

The calculaton of eamings per commaon shace 15 based oo the following dara:

1H 2007 tH 2006
Net profit aunbutable to equity holders....oen. 56,140 61,283
Effeer of accumulated premium on preferred shares. (24,318) (21,806}
Net profic attnbutable to equity holders of common shares.. 31,822 39477
Basic carnings per common share:
Qusianding common shates ar the beginning of year. ... 3,200 3,329
ETCCt OF TrCASUTY SHATES. .oiviecon i et iesssess e csossess st sssencnes s b et ars e s 2 { 20)
Total average number of common shares outstanding dunng the penod (in milon})..... 3,202 3,309
Basic carnings per common share (IURY ..o et 0.00994 0.01193
Dituted earnings per common share:
Outstanding common shares at the beginning of year.. 3,200 3,329
Effect of renasury shares. ..o 2 20y
EEfect Of St0Ck OPHONS .t e 12 13
Total average number of common shares gutstanding during the penod (n milbions)......... 3.214 3,322
Diluted earnings per common share (BUR).ccn e e, 0.00990 0.01188

Consabdated Interim Financial Statements of Acarts Graup bf, 30 June 2007 13 Amourts ar in thousands of Evre



Notes to the Condensed Consolidated Interim Financial Statements

10, Geodwill, other intangible and tangible assets

Oither
intangble Tangble

Condwill assets ASSCLS Total
The year 2006
(A.)p(‘lling net book amount 1 January 2006 ... 876,571 467,577 362,254 1,706,402
Curreney adjusimenis s (33,019} (28,034) {32,476) (93,529)
Additions ] 59,355 120,010 179,365
Additions due to '.u‘quisdnns 92,500 52,326 7,790 152,610
Sales and disposals 0 {714) (16,048} (16,762)
Depreciation, amortisation and impairment 0 (40,353 (43,197} {82,550)
Closing net book amount 31 December 2006 .o 936,052 504,157 398,333 1.838.542
Six months ended 30 Junc 2007
Opemng net beok amount 1 January 2007 e 936,052 504,157 398,333 1,838,542
Currency adjustments ... 9,719 586 3,389 13,694
Additions o 9,254 62,114 59,702 131,070
Additions due to acquisnons ... 73,427 53,372 22,244 149043
Sales and disposals o 0 (B)] {6,337) {6,351}
Depreciation, amortisation and impairment ... 0 (28,333) (25,476) (53,809}
Closing net book amount 30 June 2007 ... 1,028,452 591,882 451,855 2.072,189

Additions in goodwill amounting to 9.3 million EUR are mainly due to carn-out payments relating to Amide (Actavis Totowa
1.LC) and Keri Pharma.

Depreciation, amortisation and impzirment losses

The depreciation, amorisation and impatrment losses of other intangibles, tangible assets and goodwill, classified by
operaonal category, are specified as follows:

1H 2007 1H 2006

Cost of sales..ooereee, 16,221 17,028
Sales and marketing expenses........... 8,408 5,166
General and administrative expens 11,277 10,156
Research and develOPment EXPOmses. . .o bbb 150 17,903 14,076
53,809 46,427

11. Trade and other receivables

30.6.2007 31.12.20006

TEaAE 1RCEIVADIES ..ottt ettt et ettt et e e et eaee et e e et en 345,139 232,150
Other receivables. e : 90,843 89,901
Allowances for doubtful acconnus. s (8,337) (8,540)

427,645 313,511

A loan to the CEQ amountng to EUR 2.6 million (31 December 2006: 2.3 million} 15 inchuded in other receivables.

Consolsdated Interim Financial Statements of Avtards Gronp b, 30 June 2007 14 Amourti are jn thausands of Exra




Notes to the Condensed Consolidated Interim Financial Statements

12. Share capital

Class A shares

The total number of elass A common shares were 3,369,435,093 a1 the end of the period.

Number of
shares in

thousands 1LUR
Outstanding common shares at 1 Januany 2006, 3,329,101 42,961
INEW ShATES LFFUEU. e e ettt e b e a bt ettt sttt e bt tanannas 14,764 166
Purchase of teeasury shares. (170,000) (2,052
Sale of treasury shares.... 25,760 281
Outstanding common shares at | Janvary 2007.... 3,199,625 41,356
Sale Of 1reasury SHAres ot s 3,527 40
Outstanding common shares at 30 June 2007, e 3,203,152 41,396
Common shares are as follows, and the nominal value of each share 15 one 1celandic krona.
Number of
shares in
thousands Ratio EUR
Outstanding common shares at the end of the penod.......... 3,203,152 93.1% 41,396
Treasury shares at the end of the pedod....ecee 166,283 4.9% 1,847
Total common stoCk 1SSUCH ..ot s s 3,369,435 100.0%% 43,243

Class B shares

The Company has outstanding 100 class B preference shares each with a nominal value of EUR 100,000 {tota) EUR 10,000
thousand).

13. Reserves

Included in reserves are the translagon reserve, stock option reserve and statntory reserve.

Translanon  Stock vption Statutory

resernve reserve TeSCTVe Tenal
Balance a1 1 January 2006...........coooeeeeee, 7.245 1.817 950 10,012
Transladon difference.... (87,865) 0 0 {87,865}
Accrued stock opuons..., et et e e e 0 2,246 0 2,240
Wntten put optivns lmnsfur(d ax hahlht\ 0 {37,005) 0 (37,005)
Balance at 31 December 2006 cocerne (80,6204 (32,942) 950 {112,613)
Translation difference. ..o 18,929 0 0 18,929
Acerued stock opnons... et 0 978 0 978
Writien put opuons tranxfgrr(.d as hablhl\ 0 (39.924) 0 (39,924)
Balance at 30 June 2007 (61691} (71,888) 950 {132,630}

Consabdated tnterim Financal Statements of Actaris Group bf. 30 June 2007 13 Anvcants are in ihousands of Euro



Notes to the Condensed Consolidated Interim Financial Statements

14. Loans and borrowings

‘Foal
The year 2006
Opening amounts 2t 1 January 2006, ... e e rreeaeese oo sssseess e e sseessess et et soses s e 888,433
Additions due 1o acquisiion.. 103
New loans during the year 239,185
Paymients dUrg (he Yot et s et e s (£13,981)
Currency Fuctanion and WMECRAIN. e o e (16,027
Closing amount at 31 December 2000, s 997,713
Current matentes, included in loans and borrowings (See below) e 084

Non-current 1oans and BorroW I ettt eamt e st b i 989,728

Six months ended 30 June 2007

Opening amounts at 1 January 2007 et st bt e sp s 997,713
Addinons due to acquisiion 9,126
New loans during the period.. 11,416
Payments during the period.... (13,718}
Currency fluctuation and indexation.... {2.493)
Closing amount at 30 June 2007.... 1,002,044

Current maturities, included in loans and borrowings {sce helow)

(12,236)

Non-current 10ans and BOrrOWINE. ... e et s e s en e s e et 989,808

Current part of loans and borrowings is specified as follows:

30.06.2007 31.12.2006

Current maturitics of secured bank loans and borrewings 12,236 7,984
Short term borrowings from credit msntutions ..oooooveccenn. 397,301 185,857
409,537 193,841

15. Accounts payable and other l{abilities
3062007 31.12.2006

Accounts payable.... 157,918 132,959
Other habilies........ 165,704 165,229
Current matunties of other long term labilites ... 3,996 5,605

327,617 303,793

Presentation of certain other liabilities have been changed from prior vear. Other Labilities payable in 2008-2011 have been

rechissified from current habalities to non-current hiabibiies. The comparative amounts have been changed accordingly.

16. Provisions

Resiruct-

uring Other Tonal
ALY JANUATY ZO0T oo esemees st s e et e 1,548 2970 4518
Reclassified oo 7,956 0 7,950
Addinonal provision dunng the penod 168 [,468 1,636
Uualisanon of provision ... (1,484 (2,800) (4,374)
Currency adjustments .. 0 40 40
At 30 June 2007 . 8,187 1,587 9,774
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17. Acquisitions

During the peaed the Company completed the following subsidiare and asset aequisitions:

+  Lyfathroun hi, an Icchindic research and development company. Coatrolling mierest 100%.
+ Aboka Pharmuaceuseals Inc., an US reasearch and development company.  Controlling interest 100%%.
e Zao Zdorovie, 2 Russian pharmaceuteal manufacturer. Conteolling nterest 51%.

« The APL (Acuve Pharmaceutical Ingredient) division of the Indian pharmaceutical company Sanmar Specialty Chemicals
Led.

« A manutacturng plant from the Indian pharmaceutical company Grandix Pharmaccutieals.
The mtial accounnng for the acquisitions have only been provisionally determined at the baklance sheet date, The allocanon
will be completed pnor to vear end 2007,

The acquisitions are accounted {or by applving the purchase method. The acquisitions had the following effect on the
Group's assets and habilites.

Acyurree’s

careving Fair value  Pechminary

amount  adjustments fair value
Property, plant and cquIPMEnt. .. e 21,310 034 22244
FENANGIDIE BESCS ettt s ees e e et 103 53,268 53,372
INVCTHONCS e 2,925 0 2,925
Trade and other receivable; 25,984 0 25,984
Cash and cash cquivalents....... 1,778 0 1,778
Loans and BOrroWIRES. ot e {9,120) [ (9,126)
Financial leases......o..... {4,958) (4,958)
Deferred tax habibnre 23 (21,344) (21,367)
Account and other payables... (6,460) 0 (6,460)
Net identifiable assets and BabiBtIes. oo 31,532 32,858 64,3901
Minoaw Interesto............. (9,461}
Goodwill on acquisition... 73,427
Total conSIECIATION. ..o e et et 128,350
Cash acyuired (1,778
Net cash outflov 126,578

18. Related parties

Transactions and balances with the Company “s principal shareholders

Some of the principal sharcholders are major stakeholders in Landsbanki Islands hi., $jova hf. and Straumur - Burdaras
Investment bank hf. All transactions during the period with these companies were made on an arm's-length hasis.

Transactions and balances with the company s Executive Management Board

There ix a loan 1o the CEQ relating o the acquisiion of shares in the Company as is explained in the note on Trade and
other recenvables. The loan bears interest at market rates.

Transactions and balances with other related parties

There have been no rransactions and balances with other related pardes .
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19. Group entities

At the end of the perind the Company pwned three subsidianes that are all inchuded o the comsolidation. The subsidirzes

owned ninety subsidiaries at the end of the penad. The companies are as follows:

Name of subsidiary lLocanon  Ownership ’rncipal activiry
Actavis Equity chi. ... leeland 1007 Holding company
Actavis HY ehfl Ieeland 100°0 Holding company
Actavis SD ¢hf. leeland HH Holding company
Actavis Greoup IUC elf iccland 100° o Sales and Marketing
Actavis hE (Delta hE) o Tecland 100% P'roduction, Sales and Marketing
Actavis INC. e Usa 100° Bustness Development
Actavis South Adantic LLC Usa 100%% Sales and Marketing and R&D
Actavis Elizabedh L1 USA 100°7% Production, S&M and R&D
Actavis Mid-Atlantic LLC . USA 100° e Production, S&M and R&D
Actavis Norway A/S . Nuorway 160%% Production
Actavis Torowa LLC USA 100°% Production, $&M and R&D
Point Holdings Inc. .. Usa 100%0 Holding company
Medis ehf. o Iceland 100%% Third party sales
Medis Danmark AS e Denmark 100°a Third party sales
Paflathroun il [eeland 100°% o Research and Development
Actavis Dutch Holdng BV .. Netherlands 160%% Holding company
Actavis Holding Asia BV Netherlands 100%% Holding company
Actavis (China) Holding tad. . Hong Kong 100%% Holding company
Actavis {FFoshan) Pharmac. Co. Lid. .. China 90%% Sales and Marketng
Actavis Australia Py, Lad Australia 100%% Sales and Marketing
Actavis Pharma Dev, Centra Povate .. India 100% Research and Development
Actavis Pharma Manufact. Pyt Lid. India [JUALYS Production, S&M and R&D
Actavis Pharma Ltd. oo, India 100% Research and Development
Alpharma (Singapore) Pre. Lid. ... Singapore 100°%% Sales and Marketing
Lotus Laboratones Lad oo India 100%% Clinical Research Organisation
P17 ACEAVIS corvvee e rveccriescenimeme e Id0MESI 100%% Production
Actavis Holding CET. ... Netherands 100%% Holding company
Actavis Hobding BV . Netherlands 100%% Huolding company
Actavis BY oo Netherlands 100% Sales and Markeung
Actavis GmbH Austria 100%% Sales and Marketing
Actavis Lad. Malia 100°% Production, S&M and R&I
Actavis Intermatonal Lid . Malta 1000 Trading
Actavis Exp International Lid ... Mala 100%% Trading
Actavis Malta Lad. oo Malta EK° e Trading
Actavis Polska Sp.aoo o Poland 100%s Trading
Actavis Switzerland AG Swiezerland 100%e Sales and Marketing
Higia EAD .. Bulgaria 100%% Distribution
Higia Trans EAD Bulgara 100°% [stobuetion
Actavis Lide e Cyprus 100% Holding company
Actavis EAD e Bulgaria 100°% Holding company and S&M
Balkanpharma QOO Russia HuUR" Sales and Markeling,
Actavis QOO Russia 90 Sales and Marketng
Actavis Openations KOO .. Bulgaria 100°o Halding company
Balkanpharma Rargrad AD ... Bulpana 98°% Production
Balkanpharma Trovan AD ... Bulgana 98%6 Production
Batkanpharma Secunty AD Bulgana 100%0 Securiey services
Balkanpharma Dubnitza AD ... Rulgaria 8% Praduction
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Consohdaoon, conrinued:

Batkanpharma Healthcace Inte o
MM Pharma L1C ..

Biovena Pharma Sp. ...

Oncopharma AG s
Sindan Polska SA
Pharma AVALANCHIZe s.r.o.

ACIAVES S.0.00. v

Sindan AG e

Actavis Phaema SRIL .
Actavis SRLL ..
Zdravlje AD
Zdravhe Trade Lad. oo
Z10-Zdorovie
Actavis Holding NWIE BV
Actavis Holdmgs UK Lid. ...
Sindan Ltd, e e

Actavis Ireland ...

Actavis Nordic A/S
Actavis Holding A/B
Actavis AB
Actavis A/SS ...
Actavis A/S ...
Actavis OY s

Alpharma Germany GmbH ...
Alpharma Management GmbH ......
Actavis Deutschl. GmbH & Co. ...

Alpharma Intemmational GmbH ...........

GM Invest BV s

Kén Pharma Generics Kfi .
Nordisk [bu-Phaema ApS ...
Orbita APS e

Ophtha A/S ...
UAB Actavis Baltic .

Alpharma Holdings Ltd. ...

Alpharma (U.K) Lud. ...

Cox Investments Led.

Actavis UK lad. ...

Arthur H. Cox & Co. Lad. ...
Adpharma Laboratortes Ltd. ...
Colotech AS e
Medis Pharma GmbH ..o
Medis Lid. ..o
Actavis Italy Sp.a. .

Actavis Spain S.A.
Fako laglag AS ........ ROV R

Actavis Istanbul Hac Sanayive Ticaret Lid.

Cyprus
UsA
Poland
Switzerland
Puland
Crech Rep.
Slovakia
Switzerland
Rotnania
Romania
Serbia
Serbia
Russia
Netherlands
UK

UK

reland
Denmark
Sweden
Sweden
Denmark
Norway
Finland
Germany
Germany
Germany
Germany
Netherands
Hungary
Denmark
Drenmark
Dienmark
lithuamia
UK

UK

UK

UK

UK

UK
Denmark
Germany
Esle of AMan
haly

Spain
Turkey
Turkey
Czech Rep.

1000
100%e
160%
100°
100°%
100° o
100
100°¢
100%
100%
730,
100
51%
100%%
100°%%
100%%
100%%
100%%
100%%
100%%
100%%
100%%
100°%
100%
100%
100%%
100%%
100° %
100%%
100%%
100°%%
100%
100%
100°%%
100%%
100° o
100%%
100%%
100%%
B6%
60%
100%%
100%%
100%%
100"
100° o
100%0

Sales and Markeuny

Sales and Marketng

Sales and Markeang
Distabution

Sales and Markeung

Sales and Markeung

Sales and Marketing
Holding company
Production

Distnbunion

Production, S&M and R&ID
Sales and Markening
Production, S&M and R&1D
Holding company
Administeation

Sales and Markenng

Sales and Marketing
Business Support

Sales and Markenng

Sales and Markeang

Sales and Marketing

Sales and Marketing

Sales and Markeung
Holding company
Administration

Sales and Marketing

No activity

Holding company

Sales and Marketng

Sales and Marketng
Flolding company

Sales and Marketing

Sales and Marketing
Holding company

No actvity

No acuvity

Production, &M and R&D
No acuvity

Noactivity

Research and Development
Sales and Markeung

Sales and Marketing

Sales and Marketng

Sales and Marketing
Producton, S&M and R&ID
Sales and Markerng

Holding company

The acquisition of a controlling interest i Zao Zdorovie, a leading Russian pharmaceutical manufacturer, was completed in

the end of January 2007, Dunng February the Company fmalized the acquisiions of a manufacturing plant from Grandix

Pharmacenticals and an Al'l division from Sanmar Specialny Chemicals Lid. in india.
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The acquision of Abrks Pharmacendenls Inc, a US based spc(in]t}' gcncric pharmaceuncals company engaged i the
formulaiion and commercabization of both conrrolled release and ather rechnicaily difficult pharmaceuneal products, was

completed in the middle of April 2007, The name of the company was then changed 10 Actavis South Adlanoe LLC,

Dunng Apnl the Company also acquired Lyfathroun hi., an leclandic bopharmaceutical company focusing on the

development of nasal drug products.
A new sales and marketing company, Actavis Spain 8.4, was founded dunng the penod.

At the start of the year N Pharma ohf. and Actavis PTC ehf. merged and were renamed Actavis Group PTC ¢hf.

20, Subsequent events

In June 2007 Novator eignarhaldsfelag chf. submitted a takeover offer to all sharcholders of Actavis Group hf. The offer
expired on 18 July 2007 and at that ume Novator had secured promises for share capital correspondmg 10 99.66%0 of the
total share capital in Actavis Group hf, melusive of shares owned by the offeror and its afiiliated companies as well as shares
held i treasuey by Actavis Group hf. Sharcholders which aceepted the takeover offer receved payment in cash EUR 1.075
pr. share which was settled on 25 July 2007. Subsequent to the nakover sculement all upuons and other share-based

payments to emplovees weee sewled at the same pace per share.

According to o the above Actavis Group hf no longer fulfills the condition on ownership distnbution of share capital
stipulated by the rules on dssuers of securities issued by the OMX Nordic ixchange leeland hf Therefore the Board of
Directors of Actavis Group i has sent the board of the OMX Nordie Exchange a request that the Class A shares in Actavis

Group hi. be removed from the OMX Nordic Exchange as soon as possible.

21, Approval of the Condensed Consolidated Interim Financial Statements

The Condensed Consolidated Interim Financial Statements were approved by the Board of Directors and authorised for issue
on 9 August 2007,
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- Strong performance in Eastern and Western Europe -

Reykjavik, iceland 9 August 2007 - Actavis Group, the international generic pharmaceuticals
company, announces its results for the second quarter ended 30 June 2007.

Highlights

Reparted revenue in the second quarter increased 4.1% to EUR378.9 miltion {2Q 2006: EUR364.1
million) and by 7.9% to EUR761.5 miltion (1H 2006 EUR705.9 million) in the first hatf, reflecting
a strong performance in Eastern and Western Europe. Underlying revenue’ for the quarter
increased by 4.8% (2Q 2006 pro forma: EUR361.6 million) and by 7.1% for the first hatf (1H 2006
pro forma EUR711.1m}.

o Sales in Central & Eastern Europe and Asia increased to EUR157.1 million {2Q 2006
pro forma: EUR144.8 million). Underlying growth was 8.5% in 2Q and 12.6% for 1H.
Sales in Western Europe, Middle East and Africa grew 23.0% on a pro forma basis to
EUR86.3 million (2Q 2006 pra farma EUR70.2 million). 1H underlying growth is 16.3%

o Sales in North America were EUR96.3 million (EUR2Q 2006 pro forma 111.4 miilion),

which was in line with management expectations. This represented an underlying
decrease of 13.5%, following strong performance in the second quarter of 2006. For
the first half, the underlying decline in sales is 4.6%.
= Third Party sales grew by 6.7 % to EUR35.7 million (2Q 2006 pro forma EUR33.4
million) in the quarter. For the first half, sales are at last year’s levels.
¢ Strong EBITDA margin of 22.2% in the quarter and 21.5% in the first half.
s Net profit was EUR29.3 million, down 2.6% in the quarter, EUR56.3 million in the first half.
* Underlying earnings per share (fully diluted) were EUR0.00680 (2Q 2006 EURC.00787).
» 145 product and market taunches (84 molecules) in the quarter, supporting further growth.
» Novator secures 99.66% of Actavis A class shares in July and Actavis Board has requested to
e remaoved from the OMX stock exchange in Iceland.

6]

[ Wi D GI A dm B G B eHEE I Jais ]
Thousands of Euro 2Q 2007 2Q 2006 % Change 14 2007 1H 2006 % Change

Total Revenues..........oocovivvininin o 378,850 364,054 4.1% 761,544 705,932 7.9%
Total expense............ +322,658 +308,638 4.5% -651,818 -600,475 8.6%
EBITDA...oevevnirrane. 84,224 79,387 6.1% 163,535 151,884 7.7%
EBITBA %erneieneeraenee 12.1% 11.8% 1.9% 21.5% 21.5% -0.2%
Profit before tax. ... 35,988 40,908 “12.0% 70,652 30,916 -12.7%
Underlying net profit 35,138 36,173 -2.9% 67,563 72,352 -6.6%
Het Profit... e 29,317 30,088 -2.6% 56,317 61,946 -9.1%
uUnderlying diluted earnings per share....... 0.00680 0.00787 -13.6% 0.01340 0.01502 -10.8%
Diluted earnings per share..................... 0.00499 0.00601 -17.0% 0.00990 0.01188 -16.7%

*Caiculation of diluted EPS is in euros and takes full account of preferred shares and their dividend payments.

Actavis President & CEO, Robert Wessman, commented:

“This has been another strong quarter for Actavis, with a particularly good performance in our
European business. In the US, we expect to launch a number of new products in the second half
and we now have a record number of pending ANDAs, supporting our growth in the market as we
maove into next year. Our core markets continue to perform well and we are on track to achieve
our financial goals for the year.

“The senior management team at Actavis looks forward, as a private company, to continue the
Company’s strong track record of growth. With one of the strongest product pipetines in the
industry and diverse geographic reach, we are confident that Actavis is well placed to continue
to grow its share in the key European and US markets.”

: . . s
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Revenue

Reported revenue grew by 4.1 % to EUR378.9 milhion in the second quarter (2Q 2006: EUR364.1
million) and by 7.9% to EUR761.5 million i the first six months (1H 2006: EUR705.9 million).
There was an underlying revenue growth in the second quarier (hased on pro forma numbers
from 2006} of 4.8% at constant exchange rates and 7.1% for the first six months,

Sales in Central & Eastern Europe and Asia were EUR157.1 million in the guarter (2Q
2006 pro forma: EUR144.8 million} and EUR314.3 million for the first hail (iH 2006 pro
forma: EUR279.2 million). This represented 8.5% underlying growth in the quarter and
12.6% in the first six months.

Sales in Western Europe, Middle East and Africa division were EUR86.3 million in the
quarter (2Q 2006 pro forma: EURY0.2 million), a 23.0% increase from the previous year.
In the first half sales were EUR165.5 million {1H 2006 pro forma EUR142.3 million)
reflecting a 16.3% improvement.

Sales in North America were EUR96.3 million, which was in line with management
expectations. Compared to the strong second quarter in 2006 (2Q 2006 pro forma:
EUR111.4 million), this reflects an underlying Tall of 13.5% in the period. In the first six
months sales were EUR205.2 million (1H 2006 pro forma: EUR215.1 million), reflecting a
dectine of 4.6%. A total of 71 pending ANDAs are now with the FDA and 14 ANDA filings
have been made during the first half of the year, supporting growth in 2008.
Third-party sales were EUR35.7 million, 6.7% ahead of last year (2Q 2006 pro forma:
EUR33.4 million). For the first half sates were EUR71.6 million in tine with the previous
year {1H pro forma EUR71.4 millian).

Operating expenses
Operating expenses in the second quarter were EUR322.7 million (2Q 2006: EUR308.6 million}
and EUR651.8 miition for the first six months {1H 2006: EUR&600.5 million).

Cost of sales as a percentage of total revenue was 53.7% (2Q 2006: 56.4%). In the first
six months, the cost ratio was 55.3%. Lower cost of sales ratio in the guarter comes as a
result of the sales mix, with a higher proportion of sales in CEEA markets, progress in
delivering plant efficiencies and purchasing savings.

Sales and marketing expenses as a percentage of total revenue were 16.1% of total
revenue (2Q 2006: 13.6%). In the first six months the ratio was 15.2%. (1H 2006; 13.7%)
Increased sales and marketing expenses in the quarter are mainly due to an increase in
marketing and advertising activity in Eastern European markets.

General and administrative expenses were 9.6% of total revenue {2Q 2006: 9.2%). In
the first six months general and administrative expenses were EUR71.2 mitlion (1H 2006:
EURG5.9 million).

R&D expenses charsed to the P&L were EUR22.2 million in the quarter, 5.8% of total
revenues (2Q 2006: EUR20.3 mitlion, 5.6% of total revenue). In the first six months R&D
expenses were EUR43.5 million, 5.7% of tatal revenue (1H 2006: EUR37.4 million, 5.3%
of total revenue).

lipee enlie @IeEs 6 dre |
Thousands of Euro 2Q 2007 2Q 2006 % Change
Total REVENUES...ccocieieiiiieecee e ce e 378,850 364,054 4.1%
Costofsales.....o.oiiiiiiiiiiiniiiiii, 203,465 205,376 -0.9%
Sales and Marketing Expenses................. 60,859 49,454 23.1%
Research and Development Expenses........ 22,153 20,265 9.3%
General and Administrative Expenses........ 36,181 33,544 7.9%
Total Operating EXpenses.......covviiennenes 322,658 308,638 4,5%

EBITDA & EBIT

Earnings before interest, tax, exceptional itermns, depreciation and goodwill amortisation
{("EBITDA”) increased by 6.1% to EUR84.2 million for the quarter {(2Q 2006: EUR79.4 million). For
the first six manths of the year, EBITDA increased by 7.7% to EUR163.5 million (1H 2006:
EUR151.9 million). The EBITDA margin was 22.2% in the quarter and 21.5% for the first six
months. EBIT was 14.8% of revenues and increased to EUR56.2 million for the quarter. Excluding
the amortisation of purchased intangibles, EBIT was 17.1% of revenues in the quarter and 16.6%
for the first half.
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Financial expenses totalled EUR20.2 million in the guarter (2Q 2006: EUR14.5 million) and
EUR39.1 million in the first six months (1H 2006: EURZ4.5 million), The mamn item in financial
expenses is the interest expense on the Group's net debt.

Profits and return on equity

Net profit was EUR29.3 million in the quarter (2Q 2006: EUR30.1m} and EUR56.3 million in the
first six months (1H 2006: EURS1.9million). Underlying net profit, excluding the amartisation of
purchased intangibles, amounted 1o EUR35.1 mitlion in the quarter (2Q 2006: EUR36.2 miliion)
and was EUR67.6 million in the first six months {tH 2006: EUR72.4 million). Diluted earnings per
share (“EPS”) were EUR0.00499 in the quarter, and EURD.00%%0 for the first six months.
Underlying diluted earnings per share were EUR0.00680 in the guarter (2Q 2006: EURO.00787)
and EURG.01340 for the first half {(1H 2006: EUR0.01502). Lower profit in the quarter can mainly
be explained by higher depreciations and increased interest expenses from recent investments.
The calculation of diluted earnings per share takes full account of the preferred shares (issued
in December 2005) and their dividend entitlements.

Reparted return on equity in the quarter was 12_8% (2GQ 2006: 12.0%) and 12.3% in the first half
(1H 2006: 12.3%).

Tax
The Group’s tax charge was EURS.7 million in the quarter, with an effective tax rate of 18.5%.
For the first half, the tax charge was EUR14.3 million, 20.3% effective tax rate.

Working capital

Working capital provided by operating activities was EUR39.1 million in the quarter (2Q 2006:
EUR39.9 million}. For the first half, the working capital was EUR75.2 million (1H 2006: EURS2.1
million}. Operating assets/liabilities increased by a net EUR10.6 mitlion in the quarter (2Q 2006:
EURS.7 million). in the first half, the net increase amounted to EUR40.3 million (1H 2006:
EUR62.5 million).

Capital expenditures

Capital expenditure in the quarter (including R&D and intangibles) totalled EURS7. 1mitlion {(2Q
2006: EUR32.8mittion). For the first half, the expenditures were EUR112.5 mitlion (1H 2006:
ELR65.5 million).

Cash flow

investment activities during the first six months included acquisition retlated outflows of
EUR153.7 million. Acquisition related outflows in the quarter were EUR113.4 million. Net cash
inflows from financing activities were EUR188.0 million in the half and EUR100.4 million in the
quarter. The Group's closing cash balance at the end of the quarter was EUR48.3 million (2Q
2006: EUR76.5 million). The Group had a net free cash outflow of EUR283.8 million in the guarter
(2Q 2006: inflow of EURZ.4 million).

2Q and recent developments

New managing director in Germany to lead expansion

Actavis announced the appointment of Thomas Heinemann to the position of Managing director
of Actavis in Germany in July. Heinemann joins Actavis from CT Arzneimittel in Berlin where he
served as Managing director of Sales and marketing. He will play a key role in driving Actavis’
expansion in the German market, where Actavis aims to achieve strong growth in coming years.,

Finasteride launched in the US and 14 European countries

Actavis launched Finasteride tablets, a product used for benign prostate enlargement in 14
European countries and in the US during the second quarter, Finasteride was launched as the
patent protection expired in the UK, the Netherlands, Germany and Denmark. Actavis currently
sells the product under its own label in 12 countries, both in Europe and in the US. Actavis’
Third Party division sells the product to a number of its customers in eight countries.
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New product launches in the US

Actavis launched Nifedipine extended-release tablets (cardiovascular) in the second guarter the
first product launch from Actavis south Atlantic LLC {formerly Abrika Pharmaceuticals). Recent
product launches in the US also include Zolpidem Tartrate tablets (central nervous system);
Ondansetron tablets (oncology): and Terbinafine tablets (anti-fungal).

Actavis receives IR Nordic award

Actavis was awarded in June for having the best investor relations practice for an Icelandic large
cap company by IR Magazine at the Nordic Awards ceremony held in Oslo, Norway. Actavis also
won this same award in 2004. The awards are based on a survey conducted among 200 investors,
analysts and other professionals throughout the Nordic region.

Takeover offer made to Actavis shareholders and recommended by the Board

Actavis’ Board of Directors received a voluntary offer from Novator, an investment firm led by
Thor Bjorgolfsson, Chairman of Actavis, in May. Under the terms of the offer that was formally
published on 1 June, A ¢lass shareholders would receive EURG.98 per share. On 26 June, Actavis’
Board of Directors recommended the raised offer from Novator of EUR1.075 per share. In July,
Novator announced that it had successfully reached 99.66% of total A class shares.

Sales and marketing report

The sales and marketing function is split into four divisions: Own-label sales are divided
geographically between Central & Eastern Europe and Asia {CEEA); Western Europe, the Middle
East and Africa (WEMEA); and North America. The Group’s Third-party Global sales division
forms the fourth business stream. Total revenues for finished products amounted to EUR658.0
mitlion, revenue from distribution businesses in Bulgaria, Romania and Serbia were EUR84.0
mitlion.

The Group’s largest markets during the first half of the year (based on total sales of finished
products) are North America (31%), Turkey {9%), the United Kingdom (8%} and Germany (10%).
The revenue distribution shows that the Group has significant diversity and is not dependent on
any one single market.

Actavis key markets covering both own label and Third-party sales, excluding distribution

nclude:
At constant exchange rates R0/ O o
EUR millions

North America 205.2 213.2 (3.8%)
Germany 65.8 54.3 21.1%
Turkey 62.4 62.7 (0.5%)
United Kingdom 55.8 44.0 26.9%
Scandinavia 53.7 52.9 1.6%
Russia, Ukraine & CIS 51.6 37.8 36.5%
Central Europe 29.3 23.9 23.0%
Bulgaria 24.9 22.5 10.6%
Romania 20.9 19.8 5.4%
Netherlands 16.1 18.5 (12.7%)
Other 72.2 61.0 18.2%
Total 658.0 610.6 7.8%

During the quarter, the Group had 145 product and market launches {84 motecules), eight of
which were first to market. Significant product launches during the second quarter included
Finasteride, used to treat benign prostate enlargement, in the US and 14 European countries;
Mirtazapine, an antidepressant, in 14 European markets and the first product from Actavis South
Atlantic LLC (formerly Abrika Pharmaceuticals), Nifedipine extended-release tablets, used to
treat cardiovascular disease.
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Central & Eastern Europe and Asia (CEEA), 41% of 1H total revenue, 43% in 2Q

The CEEA division performed strongly in the guarter with a pro forma sales increase of 9%
compared to 2Q 2006, at constant exchange rates. to EUR157.1 million (2Q 2006 pro forma:
EUR144.8 mitlion). In the first half. sales amounted to EUR314.3 million {(1H 2006 pro forma:
EUR279.Z million), representing & growth of 12.6%. The performance is supported by a sales
increase of existing products, a good performance of newly launched products and increased
marketing efforts and sales force activities,

Turkey, the division’s largest market, performed slightly under management expectations, but
Romania, Russia, Ukraine & the CIS, Bulgaria and markets in Central Europe showed strong
performance.

The division had 75 product and market launches {46 motecules} in 2Q 2007 and a totat of 104
launches in the first half of the year.

Western Europe, Middle East and Asia (WEMEA), 22% of 1H total revenue, 24% in 2Q

Sales in the secand quarter grew by 23.0% to EUR86.3 million compared to the same quarter last
year (2Q 2006 at constant exchange rates; EUR70.2 million). in the first half, sales amounted to
EUR165.5 mitlion {1H 2006 pro forma: EUR142.3 million), representing a growth of 16.3%. This
was in line with management expectations and above the general market growth rates for the
region. The growth was achieved through strong performanice in Germany and the UK, supported
by a number of new product and market taunches, giving rise to market shares in several
markets. The division's 1argest markets were the UK and Germany, both of which performed
well. The UK produced an underlying 27.2% increase in revenue and Germany a 72.3% increase.
Sales in other market remained relatively flat.

in the guarter the division had 46 product and market launches (21 molecutes) and a total of 81
launches in the first half of the year.

North America, 27% of 1H total revenue, 27% in 2Q

Sales during the quarter were in line with expectations with revenues of EUR96.3 million (2Q
2006 pro forma: EUR111.4 mitlion), In the first half, sales amounted to EUR205.2 million (1H
2006 pro forma: EUR215.1 million), representing a fall of 4.6%. Performance was primarily
driven by Ranitidine {used to treat and prevent stomach ulcers}, Gabapentin (CNS), Oxycodone
{analgesic) and Glyburide/Metformin (diabetes). Ranitidine was to the hest performing product
during the six month market exclusivity that it had from the market launch in March.

Actavis launched four new products into the US market in the quarter and eight in the first half.
Actavis US has 71 pending ANDAs with the FDA as of 30 June and has filed 14 ANDAs during the
first six months, as well.

Third-party sales 9% of 1H total revenue,10% in 2Q

The division’s sales during the quarter were in line with management expectations and reached
EUR35.7 million, (2Q 2006 pro forma EUR33.4 million), representing a 6.7% growth in the
quarter. In the first half, sales amounted to EURY1.6 million {1H 2006 pro forma: EUR71.4
million), representing a growth of 0.3%. Key markets include Germany, France, the Netherlands,
UK, Austria, and Switzeriand.

The division launched one new product during the quarter, Clarithromycin {antibiotic) in
Ireland, and also launched Finasteride, a product used for benign prostate enlargement, upon
patent expiry in Germany, UK, Nethertands and six other countries. The division had 20 product
and market launches {13 molecules} in the quarter and a total of 32 launches in the first half of
the year.
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Management guidance

In the year 2007, management expects revenue to total EUR1.6 billion, representing an
underlying growth of 13% over 2006, with an average EBITDA margin for the year of 21-22%.
Sales in Central and Eastern Europe and Asia (CEEA), Third Party sales and sales in West Europe,
Middle East and Africa, are all expected to register double-digit underlying growth, while the
sales in North America will grow at low single-digit rates.

Auditing

The accounts have been reviewed by the Group’s auditors, KPMG.

Method of consolidation

The consolidated financial statements comprise the financial statements of Actavis Group and
its subsidiaries. The Group’s financial statements are prepared in accordance with the
International Financial Reporting Standards (IFRS). Subsidiaries are consolidated from the date
on which controt is transferred to the Group and cease to be consolidated from the date on
which control is transferred out of the Group. Group companies are those companies in which
the parent company has a controlling financial interest through direct and indirect ownership of
a majority voting interest or effective managerial and contractual control. The subsidiaries held
or acquired exclusively with a view to subsequent resale are excluded from consolidation and
are included as available-for-sale investments and measured at fair value where this can be
reliably measured or at cost less impairment losses where fair value cannot be reliably
measured. All material intra-group balances, transactions and any unrealised gains from intra-
group transactions have been eliminated in consolidation. The equity and net income
attributable to minority interests are shown as separate items in the consolidated financial
statements.

Presentation of financial resuits
The press release and financial statements will be available on Actavis’ website,
www_actavis.com.

Enquires
Halldor Kristmannsson, VP of Corporate Communications & IR
Tel: (+354) 535 2300 / (354} 840 3425

E-mail: hkristmannsson@actavis.com

Interim results review for 2Q and 1H 2007 Page 6
9 August 2007



Consolidated Statements of Income for the second quarter and

the first six months ended 30 June 2007

Financial statements are in accordance with IFRS and have been reviewed by the Group’s

auditors
e uu e s R e Ty e :
HEL SANES. o e 372,487 100.0% 351,224 100.0% 744,116 100.0% 684,280 100.0%
Cost of goods sold.................L {203,465} -54.6% (205,376} -58.5% {420,976} -56.6% {400,738) -58.6%
Gross Profit....ccovceiemeemiereencrineccnrananns 169,022 45.4% 145,847  41.5% 323,240 43.4% 283,542 41.4%
Other INCoOMe......oovii e 6,363 1.7% 12,830 3.7% 17,328 2.3% 21,692 3.2%
Sales and marketing expenses.......c.veveenes (60.859) -16.3% (49,454} -14.1% {116,119} -15.6% (96,449} -14.1%
Research and development expenses. ... (22,153} -5.9% (20,265} -5.8% {43,522) -5.8% {37.380) -5.5%
General and administrative expenses......... {36,181) -9.7% (33,944} -9.6% (71,201} -9.6% {65,909} -9.6%
(112,830 -30.3% (90,431) -25.7% (213,914) -18.7% (178,085} -26.0%
Profit from operations (EBIM).......oie0iveeee 56,192 15.1% 55,416 15.8% 109,726 14.7% 105,457 15.4%
Financial income/(expenses)................. (20,204) -5.4% (14,509) -4.1% {39,074) -5.3% {24,541} -3.6%
Profit Before tax.....cceivnriniveinererennnares 35,988 9.7% 40,908 11.6% 70,652 9.5% BO,916 11.8%
INCOME 1AX. vuiviivririiriinmsinirranssrrenaes {6,671) -1.8% {10,821) -3.1% (14,335} -1.9% (18,971) -2.8%
Net proflt.....occcviiiieicnianernsniienanen e 29,317  7.9% 30,088 8.6% 36,317 7.6% 61,946  9.1%
Attributable to:
Equity holders of the Company................. 19,208 7.8% 29,963  8.5% 56,140 7.5% 61,283  9.0%
Minority interest...........cocoviiiiiiiiiiinn 109 0.0% 124 0.0% 177 0.0% 662 0.1%
Profit for the period.. 19,317 1.9% 30,088 8.6% 56,317 7.6% 61,946 9.1%
(Sl Encelshast) HoTeYI007 15§21 006) BoTeY 007 EETE }
Non-current assets.......ocoovvovvvivimvrnacenas 2,152,617 1,907,482 2,152,617 1,907,432
CUITeNnt asSEL5. ..ocvieiienrinrirniriencncenionaens 785,097 671,880 785,097 671,880
Total Assets 2,937,714 2,579,362 2,937,714 2,579,362
Stockholders” equity...cocivniviiniecniriinaien, 919,036 880,199 919,036 BBG.199
Minority interest..... 20,156 9,457 20,156 9,457
Non-cusrent Uabilities., - 1,224,277 1,171,615 1,224,277 1,171,615
Current liabilites.._.._...............s 774,245 518,091 774,245 518,091
Total equity and Habilitles 2,937,714 2,579,362 2,937,114 2,579,362
N5 203004 ok oo W T TR ]
Working capital from operating activities.... 39,081 39,914 75,232 92,052
Net cash provided by operating activites..... 28,496 34,213 34,939 29,527
[ feyntts [g007] gYiosey A OP O 7B U Co
EBITDA ...t 84,224 79,387 163,535 151,884
EBITDA/ revenues 11.2% 21.8% 11.5% 211.5%
EBIT/revenues 14.8% 15.2% 14.4% 14.9%
Diluted earnings per SRAre......ocvevrvrvernriens 0.00499 0.00601 0.00990 0.01188
Profittosale ... 7.7% 8.3% 7.4% B8.8%
Return on equity (ROE}...cooeviniiiiniininnns 12.8% 12.0% 12.3% 12.3%
EQUily ratio,....cocoviniiinniiinriai e 0.32 0.35 0.32 0.35
Current ratio 1.0 1.59 1.01 1.59
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2007-08-10 12:24:21 CET

Actavis Group hf. Company Announcement - Request for delisting
approved

Actavis Group hf.,symbol ACT, will be delisted from OMX ICE Main List after
closing of trading day, 13 August 2007 in accordance with the company's
request. The company does not fulfill listing requirements with regard to
ownership distribution. The delisting is made with reference to Art. 7.1 of
Listing Requirements of the Nordic Exchange,

END




