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August 1, 2007

Securities and Exchange Commission

SEC Headquarters SHANGHAI JIN JIANG 12g3-2(b)
100 F Street, NE S U P PL File No. 82-35063

Washington, DC 20549

U.S.A.

Mail stop 0405-Attention to Office of [nternational Corporate Finance (202)551-3450
Ladies and Gentlemen,
Re: Shanghai Jin Jiang International Hotels (Group) Company Limited (the

"Company") - Information Furnished Pursuant to Rule 12g3-2(b) Under the
Securities Exchange Act of 1934 (File Ref: 82-35063)

This letter and the enclosed documents are furnished to the Securities and Exchange
Commission (the “Commission”) pursuant to the referenced exemption from the
registration requirements of Section 12(g) of the Securities Exchange Act of 1934, ajs
amended (the “Exchange Act”), available to foreign private issuers pursuant to Rule
12g3-2(b) thereunder. !

The purpose of this letter is to furnish to the Commission the overseas regulatory
announcements and brief English descriptions of such documents relating to the
Company since July 16, 2007, copies of which are enclosed with this letter (a list of
index is provided in Annex 1).

This information is being furnished on the understanding that such information and
documents will not be deemed “filed” with the Commission or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the
furnishing of such information and documents shall constitute an admission for an&
purpose that the Company is subject to the Exchange Act.

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2475 or b
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours, ~
N
. ' \
747 \
Allen Shyu/Zha Zheng/Ifgrid Ling
Engls,. scuoner DOROTHEA KOO ANTHONY K.S. POON® REGISTERED FOREIGN UARCO vaRAZZ
BRIAN BARRON WILLIAM KUD GARY SEIB LAWYERS WAy
EDMOND CHAN HARVEY LA * * JACQUELINE SHEK JENNIFER JiA CHEN JULIE JMMERSON PENG
ELSA §.C. CHAN ANGELA W.Y, LEE"* CHRISTOPHER SMITH** {NEW YORK) {CALIFORN:A)
RICO W.K_ CHAN LAWRENCE LEE DAVID SMITH SCOTT D. CLEMENS ALLEN TZ0 CHING SHYU
BARRY W.M, CHENG NANCY LEIGH ANDREW TAN (NEW YORM) CLUNOIS) _
WILTON CHENG ANITA P_F. LEUNG TAN LOKE KHOON JOHN V. GRODOWSHI JOSEPH T. SIMONE
DEBBIE F. CHEUNG CHEUR YAN LEUNG PAUL TAN {WASHINGTON. DE) {CALIFORN:A)
PEGGY P, CHEUNG U CHIANG LING POH LEE TAN STANLEY 14 bR f;npn"%fs
CHEUNG YUK TONG ACKIE LO™* * CYNTHIA TANG® * N o lm s HALD W
P.H, CHIK*** ANDREW W. LOCKHART KAREN TO A»:g:‘vonx' U [CALIFORNIA)
STEPHEN R ENOT LOO SHIH YANN TRACY WUT ‘wON E SIMONE W, YEW
DAVID FLEMING PHILIP MARGINICI= " = RICKY ¥IU o ) [EALIFORNIAY
ANTHONY JACOBSEN®== JASON NG PRISCILLA YU FLORENCE LI WoNSTON KT ZEE
SUSAN KENDALL MICHAEL A, DLESNICKY (W YORK) IWASHINGTON, D

* Notary Public

DANIAN ZHANG
WASHINGTON, DL

* *China Appomnted Altesting Officer
** *NorrResident in Hong Hong

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on July 16, 2007

Connected Transaction Announcement — Disposal of Equity Interest, dated
August 1, 2007, by the Company.
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SOUTH CHINA MORNING POST, - 1 AG 2007

h)

Jin Jiang

Hotels
Shanghai Jin Jiang International Hotels (Group) Company Limited*
LM EmEAE (BB REAMLT

fa joint stock company tucorporoted i the People ¥ Republic of Clilma with Hmited liability)
(Stoek Codet 2006)

NOTIFICATION
CONNECTED TRANSACTION
DISPOSAL OF EQUITY INTERESTS

An eanouncement comaining details of the aloresaid matter is oveiloble for viewing on the websile
of Hong Kong Exchanges and Clearing Limited websile ol www.hkexcomhk under “|atest Listed
Compasies Information™ ond ot Ihe website of the Company al www.jinjianghotels.com.cn under
“Invesior Relntions™.

This notification merely scrves to advise investors of the matter and of the publication of the
announcemeni on the above websiter This motlfication does not contaln information upon whick
ast Investment declsion shoald be based and should not be relled opon by investors Jfor suck
prrpese. Investors should refer 1o the anncuncement for detnils of the mouer, |

The announcement is available 1o the public for inspection ot no charge ot Room 3203, 32nd Floor
Shun Tak Centre, West Tower, 200 Connaught Rood Central, Hong Kong from 9:00 a.m. to 1:00 p.m.
and from 2:00 p.m. to 5:30 p.m., Mondays 15 Fridays, from the date of this announcement until
} Seplember 2007. Copies will be provided upon nequesl al a cast of 31 per sheet,

By Order of the Board of Dircctors
Shanghai Jin Jinng Interaations] Hotela (Group) Company Umited
Kang Ming, Yuen Chin Yoo
Jolni Company Secrelaries

Shanghni, Chino, 31 July 2007
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Krog) wcker dts Chibwete: wesne: o shee Engoitch e ~Shanghe S Acagt Ivernctionnd Hoscs (Growgd Compery Limied ™.
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announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

) ’7’“

Jim Jiamg

Horels

Shanghai Jin Jiang International Hotels (Group) Company Limited*
FHMITEEBEE (KB) RHAFRAH

(a joint stock company incorporated in the People s Republic of China with limited liability)
(Stock Code: 2006)

Connected Transaction Announcement
Disposal of Equity Interest

The Board announces that on 31 July 2007, the Company and Greenland Commercial
entered into the Transfer Agreement under which the Company would transfer its
44% equity interest {(out of its 55% equity interest) in Jiu Long Hotel to Greenland
Commercial at a cash Consideration of RMB112,198,000 (equivalent to approximately
HK§$115,867,000). In addition, on 31 July 2007, the Company, Greenland Commercial
and Greenland Group entered into the Guarantee whereby Greenland Group has provided
a guarantee in respect of Greenland Commercial’s payment obligation under the Transfer
Agreement. Upon completion of the Transfer Agreement, the Company’s equity interest in
Jin Long Hotel shall be reduced to 11%, and Greenland Commercial’s equity interest in Jiu
Long Hotel shall be increased to 89%.

Before completion of the transfer under the Transfer Agreement, the Company owns 55%
of the equity interest in Jiu Long Hotel and Greenland Commercial owns the remaining
45%. Therefore, Greenland Commercial 1s a connected person of the Company under the
Listing Rules and the transaction under the Transfer Agreement constitutes a connected
transaction of the Company under Chapter 14A of the Listing Rules. The Group entered
into a formal sale and purchase agreement and a supplemental agreement on 15 November
2006 and 24 November 2006, respectively with Greenland Commercial for the disposal of
45% of its equity interests in Jiu Long Hotel at an agreed consideration of approximately
RMB115,000,000 (the “Last Transaction™). As the Company will complete the disposal of
44% of its equity interest in Jiu Long Hotel to Greenland Commercial within 12 months
after the Last Transaction, the transaction is deemed to be a single one with aggregate
amount of approximately RMB227,000,000 for the purpose of size test calculation. As
all relevant percentage ratios (as defined under Rule 14A.10 of the Listing Rules) for
the transaction under the Transfer Agreement exceed 0.1% but are less than 2.5%, the
transaction is only subject to the reporting and announcement requirements set out in Rules
14A.45 to 14A.47 of the Listing Rules, respectively, but is exempted from the independent
shareholders’ approval requirement under the Listing Rules.
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of the Company and therefore the transaction under the Guarantee also constitutes a
connected transaction of the Company under Chapter 14A of the Listing Ruies. However,
such connected transaction is exemipted from all reporting, announcement and independent
shareholders’ approval requirements under the Listing Rules pursuant to Rule 14A.65(4)
of the Listing Rules as the transaction constitutes a financial assistance provided by a
connected person for the benefit of the Company on normal commercial terms where no
charge over the assets of the Company is created in respect of the financial assistance.

THE TRANSFER AGREEMENT

(a) Date:
(b) Parties:

{c) Subject matter:

(d) Consideration:

31 July 2007
(1) Vendor: the Company
(2) Purchaser: Greenland Commercial

Greenland Commercial is a connected person of the Company
under the Listing Rules.

The Company shall dispose of its 44% equity interest in Jiu
Long Hotel to Greenland Commercial. Upon completion of the
Transfer Agreement, the Company’s equity interest in Jiu Long
Hotel shall be reduced to 11%, and Greenland Commercial’s
equity interest in Jiu Long Hotel shall be increased to 89%.

The Consideration is RMB$112,198,000 (equivalent to
approximately HK$115,867,000), determined on the basis of
the shareholders’ equity of Jiu Long Hotel as at 30 June 2006
valued at RMB254,995,000 (equivalent to approximateiy
HK$263,333,000) according to the asset valuation report on
Jiu Long Hotel prepared by an independent and qualified PRC
appraiser, using the replacement cost method, which will be
settled in RMB 1n cash.

Under the relevant PRC rules and regulations, the
abovementioned valuation report would be valid for one (1)
year. Such report was used as the basis for determination of the
Consideration as it was still valid when the Company posted the
disposal of its 44% equity interest in Jiu Long Hotel as a public
bidding in the Shanghai United Assets and Equity Exchange on
28 May 2007.




(e) The Guarantee:

to the Company by installments. The first installment in the
amount of RMB33,660,000 (equivalent to approximately
HK$34,761,000), namely, 30% of the Consideration shall
be paid within five (5) working days after the day Shanghai
United Assets and Equity Exchange issues the Certificate
of Property Exchange. The second installment in the
amount of RMB23,570,000 (equivalent to approximately
HK$24,341,000), namely, 21% of the Consideration shall be
paid before 20 December 2007. The remaining balance shall be
paid before 20 March 2008.

Greenland Commercial has effected a payment of RMB22
million to Shanghai United Assets and Equity Exchange on
28 May 2007. The amount will be used to offset the first
installment of the transaction, which is RMB33,660,000 to be
payable within five working days of the issue of Certificate of
Property Exchange.

According to Article 20 of Provisional Measures for
Administration of the Assignment of the State-Owned Property
Rights of Enterprises ( {{3EEA R E BRI THIE) ),
published by the State-Owned Asset Regulatory Commission
and the Ministry of Finance with Order No. 3 on 31 December
2003, effective from I February 2004, the Company will collect
interests from Greenland Commercial for the payment due
based on the prevailing bank interest rate which may change
from time to time.

Pursuant to the Transfer Agreement, Greenland Group has on
31 July 2007 provided the Guarantee in respect of Greenland
Commerctal’s payment obligation under the Transfer
Agreement. In the event that Greenland Commercial fails to
pay any of the installments in accordance with the Transfer
Agreement, within 10 days from the due date for payment, the
Company shall be entitled:

(1) to rescind the Transfer Agreement, and an amount
equivalent to 30% of the Consideration shall be payable to
the Company by Greenland Commercial as default penalty
with Greenland Group assuming joint liability as guarantor
in respect of the aforesaid default penalty, and to request
Greenland Commercial to reinstate, as soon as practicable,
the shareholding structure of Jiu Long Hotel as if the
Transfer Agreement had not been executed; or




liabiliEy under the Guarantee {vhereby Greenland Group
shall undertake the payment obligation of Greenland
Commercial under the Transfer Agreement.

(f) Financial For the two financial years ended 31 December 2005 and 2006,
information: the audited net profit before taxation and extraordinary items
of Jiu Long Hotel amounted to RMB1,331,000 (equivalent to
approximately HK$1,375,000) and RMB1,596,000 (equivalent
to approximately HK$1,648,000), respectively, and the audited
net profit after taxation and extraordinary items amounted to
RMB3888,000 (equivalent to approximately HK$917,000) and
RMBI1,065,000 (equivalent to approximately HK$1,100,000),
respectively. All audited and unaudited financial information
of Jiu Long Hotel disclosed in this announcement have been
prepared in accordance with the accounting principles generally
accepted in the PRC.

(g) Completion: The Transfer Agreement shall be completed on the date
of issuance of the Certificate of Property Exchange by the
Shanghai United Assets and Equity Exchange.

REASONS FOR ENTERING INTO THE TRANSFER AGREEMENT

The Transfer Agreement has been entered into with a view to realigning the asset structure
of the Group and optimizing the distribution of its hotels.

Being a shareholder holding more than 10% equity interest in Jiu Long Hotel, the Company
is able to retain at least one position in the board of directors of Jiu Long Hotel. The
Directors consider that this would facilitate the provision of ongoing hotel management
services to Jiu Long Hotel under the five-year term hotel management contract with Jiu
Long Hotel dated 1 January 2005. Under the hotel management contract, the Company is
entitled to receive basic management fee and incentive management fee amounting to 2%
of the revenue of Jiu Long Hotel and 4% of the gross operating profits of Jiu Long Hotel,
respectively.

The Company intends to use the net proceeds from the disposal as general working capital
of the Group.

GENERAL INFORMATION

The Company and its subsidiaries are principally engaged in star-rated hotel operation and
management, budget hotel operation and franchising, restaurant operation and other hotel-
related businesses.

The approved scope of business of Greenland Commercial comprises: industrial investment,
business management, hotel management, health and leisure projects management,
property management, sale of daily amenities, metal hardware and electronics components,
mechanical and electrical equipment, chemical products and raw materials (excluding

~4-
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hardware and peripherals (subject to the obtaining of business permits where administrative
approvals are required).

Jiu Long Hotel is a limited lability company incorporated in the PRC. The approved scope
of business of Jiu Long Hotel comprises: accommodation, restaurant, bar, sauna bath,
massage for male guests, gymnasium, beauty treatment, dancing hall, karaoke, billard,
chess and card games, restaurant with music performance, laundry, cultural items, art and
craft items (excluding decorations made with gold and silver), daily amenities, sales: cold
drinks, beverage, cigarettes and wines, sales of confectionery and pastry items (subject to
the obtaining of business permits where required).

The approved scope of business of Greenland Group comprises: landscaping, storage, real
estate, car rental, daily amenities, textile products, property management, raw materials
(excluding dangerous goods), construction materials, metal hardware and electronics
components, building and construction.

The Company currently holds a 55% equity interest 1n Jiu Long Hotel before completion of
the disposal and the Company classifies such investment in Jiu Long Hotel as an investment
in jointly controlled entity, which is accounted for by proportionate consolidation. Upon
completion of the disposal, the Company will only hold a 11% equity interest in Jiu Long
Hotel. Accordingly, the Company will treat the 11% equity interest in Jiu Long Hotel as an
“available-for-sale financial asset” and the financial statements of Jiu Long Hotel will no
longer be consolidated in the Group’s financial statements.

The Directors expect that the disposal of the 44% equity interest in Jiu Long Hotel would
realize a gain before tax on disposal of approximately RMB81,878,000 (equivalent to
approximately HK$84,555,000), based on the difference between the Consideration and the
net book value attributable to the 44% equity interest in Jiu Long Hotel.

CONNECTED TRANSACTION

Before completion of the transfer under the Transfer Agreement, the Company owns 55%
of the equity interest in Jiu Long Hotel and Greenland Commercial owns the remaining
45%. Therefore, Greenland Commercial is a connected person of the Company under the
Listing Rules and the transaction under the Transfer Agreement constitutes a connected
transaction of the Company under Chapter 14A of the Listing Rules. The Group entered
into a formal sale and purchase agreement and a supplemental agreement on 15 November
2006 and 24 November 2006, respectively with Greenland Commercial for the disposal of
45% of its equity interests in Jiu Long Hotel at an agreed consideration of approximately
RMB115,000,000 (the “Last Transaction”). As the Company will complete the disposal of
44% of its equity interest in Jiu Long Hotel to Greenland Commercial within 12 months
after the Last Transaction, the transaction is deemed to be a single one with aggregate
amount of approximately RMB227,000,000 for the purpose of size test calculation.

As all relevant percentage ratios (as defined under Rule 14A.10 of the Listing Rules) exceed
0.1% but are less than 2.5%, the transaction under the Transfer Agreement is only subject
to the reporting and announcement requirements set out in Rules 14A.45 to 14A.47 of the
Listing Rules, respectively, but is exempted from the independent shareholders’ approval

—5—




details of the Transfer Agreelvnent shall be disclosed in the next annual report and z:ccounté
of the Company.

As an associate of Greenland Commercial, Greenland Group is also a connected person
of the Company and therefore the transaction under the Guarantee also constitutes a
connected transaction of the Company under Chapter 14A of the Listing Rules. However,
such connected transaction is exempted from all reporting, announcement and independent
shareholders” approval requirements under the Listing Rules pursuant to Rule 14A.65(4)
of the Listing Rules as the transaction constitutes a financial assistance provided by a
connected person for the benefit of the Company on normal commercial terms where no
charge over the assets of the Company is created in respect of the financial assistance.

The Board (including independent non-executive directors) is of the view that the
terms (including the Consideration) of the transactions contemplated under the Transfer
Agreement and the Guarantee are fair and reasonable, based on normal commercial terms,
in the interests of the Company and the shareholders as a whole and no less favourable than
terms offered by the Company to independent third parties. The Board considers that the
Guarantee 1s on normal commercial terms as (a) it 1s not unusual for a holding company
to provide such guarantee to its subsidiary relating to the subsidiary’s ability to fuifill its
obligation under a sale and purchase agreement; (b) terms thereunder are no less favourable
to the Company than terms available to or from independent third parties (Rule 14A.10(8)
of the Listing Rules), since no consideration is payable by the Company.

DEFINITIONS

Unless the context otherwise requires, the terms used in this announcement shall have the
following meanings:

“Board” The board of Directors

“China” or “PRC” The People’s Republic of China

“Company” or “Jin Jiang ~ F/FM7LEIENEIE (£R) BBHBR2AR (Shanghai Jin Jiang
Hotels” International Hotels (Group) Company Limited), a joint

stock limited company established in the PRC, the H shares
of which are listed on The Stock Exchange of Hong Kong

Limited

“Consideration” The total consideration for the transfer of equity interest from
the Company to Greenland Commercial under the Transfer
Agreement

“Directors” The directors of the Company

“Greenland Commercial” b iiskandE (£H) HHRA A (Shanghai Greenland
Commercial (Group) Co., Ltd.), which owns a 45% equity
interest in Jiu Long Hotel before completion of the transfer
under the Transfer Agreement



Co., Ltd.), the parent compan)} of Greenland Commercial
“Group” The Company and its subsidiaries

“Guarantee” The Guarantee Agreement entered into between the Company,
Greenland Commercial and Greenland Group on 31 July 2007

“HKS$” The lawful currency of the Hong Kong Special Administrative
Region of the PRC

“Jiu Long Hotel” A EFE AR (Shanghai Jiu Long Hotel Co., Ltd.)

“Listing Rules” The Rules Governing the Listing Securities on The Stock
Exchange of Hong Kong Limited

“RMB” The lawful currency of China

“Transfer Agreement” The equity transfer agreement entered into between the

Company and Greenland Commercial on 31 July 2007

“0%” per cent

By Order of the Board
Shanghai Jin Jiang International Hotels (Group) Company Limited
Kang Ming, Yuen Chin Yau
Joint Company Secretaries

Shanghai, China, 31 July 2007

For illustration purposes only, the exchange rate adopted in the announcement was RMB1 to
HK$1.0327.

As at the date of this announcement, the executive Directors are Mr. Yu Minliang, Ms. Chen
Wenjun, Mr. Yang Weimin, Mr. Chen Hao, Mr. Yuan Gongyao, Mr. Xu Zurong, Mr. Han Min
and Mr. Kang Ming, the non-executive Director is Mr. Shen Maoxing, and the independent
non-executive Directors are Mr. Ji Gang, Mr. Xia Dawei, Mr. Sun Dajian, Mr. Rui Mingjie,
Mr. Yang Menghua, Mr. Tu Qiyu, Mr. Shen Chengxiang and Mr. Lee Chung Bo.

* The Company is registered as an oversea company under Part XI of the Companies Ordinance (Chapter
32 of the Laws of Hong Kong) under its Chinese name and the English name “Shanghai Jin Jiang
International Hotels (Group) Company Limited”.

END




