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Interim report Q2 2007 |

Interim report
1 January — 30 June 2007

41 JANUARY — 30 JUNE 2007 (compared with the same period previous year)

- Net sales amounted to SEK 51,743m (50,694).

- Profit before tax amounted to SEK 3,876m (3,277),

- Net profit for the period amounted to SEK 3,004m {2,490).

- Eamnings per share amounted 1o SEK 4.26 (3.53), an improvement of 21%.
- Qperating cash flow amounted to SEK 919m (712).

EARNINGS TREND

SERm 0708 0608 % 2007:2__ 2007 %
Notsales 651,743 50,894 2 26,128 25815 2
Operating surplus 7.743 7.162 ] 3,360 3,183 5
Operating profit 4,730 4,088 16 2,443 2,282 7
_[Financial tems -854 ~791 435 -419

Profit belore tax 3,876 3277 18 2,013 1,863 8
Tax -872 767 443 429

Net profit for the period 3,004 2,490 21 1,670 1,434 9
Eamngs per share, SEK 4.28 3.53 21 2.23 2.04 -]

CEO’S MESSAGE

“SCA's operations developed well during the second quarter. Profit for the pericd improved by 21%
compared with the same period in the previous year and by 9% compared with the previous quarter, The
price and velume trend for most of our aperations was favourable. This, logether with the intensive efforts
currently under way to strengthen our customer offering and develop an even better customer and product
mix, resulted in revenus improvements that well exceeded the increased raw material costs.

In my opinion wa will continue to see stable development during the autumn with good demand. At the same
time, raw material costs will continue to rise.”

Jan Astrém
President and CEQ

SVENSKA CELLWLOSA AKTIEBCLAGET SCA (poil). Box 7827, SE103 97 Giockhoim. Sweasn. www.aca eoam Rog No 5580n246293
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SHARE OF NET SALES SHARE OF OPERATING PROFIT

4% 16%
EARNINGS TREND FOR THE GROUP
SEKM 0706 0608 % 2007:2 20071 %
Net sales 51,743 50,694 z 76,128 25615 2
Operating axpenses =44 000  -43,532 22168  -21,832
Oparating surplus T, 743 7.162 8 3,960 3,783 5
Depreciation ang write=downs =3.035 -3,108 -1.526 -1,509
Share of profits of associated companies @ 14 14 8
Operating profit 4,730 4068 15 2448 2282 T
Finaneial tems 854 79N 435 418
Prefit before tax 3,876 3,277 18 2,012 1,863 )
Tax 872 <787 448 -420
Net profit far the pariod 3,004 2450 21 1,570 1,434 5
Earnings per share, SEK - equity holdars of the Parent Company
- after dilution effects 4.28 353 21 223 204 9
Margins (%)
Operating surplus margin 15.0 14.1 15.2 14.8
Operating margin 9.1 8.0 9.4 89
Financial net margin -1.7 -1.6 1.7 -1.6
Profit margin 75 6.5 7.7 7.3
Tax -1.7 +1.6 -1.7 -1.7
Not margin 5.8 4.9 6.0 58
OPERATING PROFIT PER BUSINESS AREA
SEKm 0706 0808 % 2007:2__ 20071 %
Parsonal Care 1437 1.392 3 758 679 12
Tissue 752 701 7 413 339 2
Packaging 1,311 914 43 622 689 -10
Forest Products . 1,413 1208 17 750 663 13
Other :1?3 147 -95 -88
Total 4,730 4,068 16 2,448 2,282 7
OPERATING CASH FLOW PER BUSINESS AREA
SEKm 0706 0806 % 20072 20671 %
Personal Care 1,288 1.3 2 657 641 F]
Tissue 728 261 178 817 n 145
Packeging -93 -173 a5 167 -260 -
Forest Products 932 1.191 -22 241 691 55
Other 61 =223 160 =221
Totat 3,804 2,387 17 1,742 1.082 64
KEY RATIOS
0706 0606 2007:2  2007.1
Debvequity ratio 0.56 0.70 0.56 0.57
Debt payment capacity. % a3 28 33 M
Remwm on capital emplayed, % 10 8 10 10
Retum on afjuily, % 10 9 10 10

SVENSKA CELLULOSA AKTIEBOLAGET SCA (pudl), Box 7827, 3E-103 97 Siockhim, Swlorn, wiew SCA Cout. Apg. No 650012-8203
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Development compared with the same period in the previous year:

Packaging Forest Products Tissue Personal Care

Net sales: +1% Net sales: +4% Net sales; +0% Net sales: +3%

Operating profit: +43% Operating profit: +17% Operating profii: +7% Qperating profit; +3%
GROUP

Net sales improved hy 2% compared with the same pariod in the previous year and
amounted to SEK 51,743m (50,694). Higher prices, primarily for corrugated hoard but
also far solid-weod products and tissue, and higher volumes increased net sales by 6%
or SEK 3,000m. Net sales decreased as a result of divestments by 2% and due to
exchange rate fluctuations by 2%. Profit befora tax improved by 18% and amounted 1o
SEK 3.876m (3,277}

Compared with the first quarter of 2007, net sales increased by 2%. impraved volumes
for all aperating areas and higher pricas, primarily within the corrugated board and
sawmill operations, more than offset the effects of the divesiment of the North
Amaerican packaging operations. The operating surplus margin improved and .
amounted o 15.2%. Profit before tax improved by 8% and amounted to SEK 2,013m
(1.863).

CASH FLOW AND FINANCING

The operating cash surplus amounted to SEK 7,423m comparad with SEK 6,878m in
the same periad in the previous year. High tied-up working capital had a negative
effect on operating cash flaw of SEK 2,245m (1,887). The Increase in working capital
follows normal annual pattemns and was greatest within Packaging and Tissue. This is
an effect of increased inventories and higher sales. As in the previous year, current
capital expenditures amountad to approximately 4% of net sales. Expendttures for the
efficiency enhancement programmes are proceeding acocording to plan. The operating
cash fiow improved to SEK 2,804m (2,387).

Financial items increased by SEK 83m and amounted to SEK -854m. A lower average
net debt and higher dividends received did not fully compensate for higher interest
rates. Tax payments were slightly higher than in the same pericd last yaar and
amounted o SEK -1,037m (-825). Cash flow from operations improved to SEK 919m
(772).

Strategic investments and acquisitions amounted to SEK 987m (447), of which SEK
430m related to the punchasze price for the minarity holding in the Chinese tissue
company Vinda, which was listed after SCA’s acquisition. Other investments included
rebuilding of the testliner machines in Lucca, haly, and Aschaffenburg, Germany.
Divestments during the period amounted 1 SEK 2,885m, primarily for the sold
packaging operations in North America. Dividends weare paid 1o shareholders in April
and amounted to SEK 2,807m. Net cash flow was SEK 6Sm (-2,187).

Net debt at the end of the period was SEK 34,843m, a decrease of SEK 1,558m since
the start of the year. A positive net cash flow of SEK 69m was offset by currency
effects of SEK 693m due to the weakening of the Swedish krona, Remeasurements
according to IAS 19 for pensions and IAS 39 for financial instuments had a combined
positive effect of SEK 2,180m, most of which was attributable to pensions.

BVENSKA CELLLILOSA AKTIEBOLAGET SCA (puth), Boa 7827, SE-103 67 Stockhaim, Sweden. www.866.C0M. Reg. No 555012-62013
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EQUITY

Consotidated equity increased by SEK 2,878m during the period 1o SEK 61,841m. Net
prafit for the period and the effects of rameasurements according to |AS 19 for
pensions and IAS 39 for financial instruments increased equity by SEK 3,004m and
SEK 1,668m respeciively, Dividends amaunted to SEK 2,807m while currency effects
increased equity by SEK 1,013m.

PERSONNEL

At the end of the period the average number of employees was 50,600, of whom
approximately 1,300 people in the North American packaging operations, compared
with approximately 51,000 in 2006 and 50,000 in the same periad in the previous year,

EFFICIENCY ENHANCEMENT PROGRAMME

Additional savings from the ongeing efficioncy prograrnme affectaed eamings by SEK
20m during the second quarter. Total savings in the second quarter amounted to
approximately SEK 320m, which cormresponds to an annual rate of SEK 1,280m. As
previously announced, annual savings of SEK 1,550m will be achieved with fuli impact
in 2008.

TAX

The estimated tax rate far the year was revised downwards from 23% to 22.5% and
therefore amounted to 22% in the second quaner, Reductions in corporate tax to start
in 2008 ware decided in Germany at the beginning of the third quarter. As well as a
future lower tax expensa, there will also be a one-time effect of approximately SEK
400m due to revaluation of deferred tax liabilities which will reduce the tax expense in
the third quarter.

ACQUISITIONS AND DIVESTITURES
First guarter

Payment was received for the North American packaging operations, USD 400m,
correspanding to the book value and the operations were deconsolidated on 7 March.

SCA concluded an agreement for acquisition of Procter & Gamble's European tissue
operations. The purchase price amounts to EUR 512.5m to be paid in cash. The
acquisition is subject to approval from the relevant authorities,

SCA acquired 20% of the Chinese tissue company Vinda for SEK 330m. The
company was listed at the beginning of July and the share price has shown positive
development and currently exceeds SCA’s acquisition price by 100%.

A jointly owned company was established with Godre] Consumer Products Ltd for
manufaciuring and salaes of baby diapers and feminine eare products in India, Nepal
and Bhutan. The partias have equal haldings in the company which will start with an
equity corresponding to SEK 32m (200 million rupees).

Second quarter

The British company Sevemn Timber was acquired in May. The company supplies
wood praducts to the British builders’ merchant market and processes planed and
impregnated products. Annual net sales amount to SEK 160m.

CAPITAL EXPENDITURES

First quarter

A decision was mada  invest in 8 second tissue machine in Barton, USA. With the
new machine, Barton will produce 170,000 tnnnes. The investment amounts to
approximately SEK 1,000m and production is scheduled to start in summer 2008.

A decision was made to proceed with the investment in a new tissue plant in Sovetsk,

south of Moscow, Russia, Capacity amounts to 30,000 ton tannes and the investment
amounts 10 appraximately SEK 615m.

SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ). Bax 7827, 5E+103 87 Si1oaxnoim. Swedan, w362 com, Reg No, §56012-6203
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Second quarter
EUR 46m will be invested in a new commugated board plant in Nantes, France. The
new facility will replace the present plant and go into operation in 2009,

[n Poland, EUR 14m Is baing invested in two carrugated board plants. This represents
both expansion of corrugatad board capacity in order ta take advantage of growth
opporiunities in a growing market and a design centre with a focus on consumer
packaging. The plants will go into aperation during 2007,

in Romania, FUR 10m will be invested to upgrade an existing facility into a fully
integrated corrugated board plant. The plant will be completed during 2008,

During the quarter, SCA inaugurated a packaging plant in Suzheu, China, This
investment amounted to USD 20m for a plant that wil! function as a full-service centre
far eustomers. During the quarter, a decigion was also made to build a packaging
plant in Nanjing, China. This USD 12m Investment is designed to enable continued
volume growth.

EVENT AFTER THE END OF THE REPORT PERIOD

A final decision has been issued in the ten-year cld valuation dispute between the
minority shareholders in PWA (now SCA Hygiene Products AG) and SCA_ For further
information on this matter, please refer to the separate prass release dated 24 July
2007.

ACCOUNTING PRINCIPLES

This interim report is prepared according to IAS 34 ang according to the Swedish
Financial Accounting Standards Council's standard RR 31 and, with regard to the
Parent Company, RR 32. The accounting principles applied compty with those
presented in the 2006 Annua! Repon.

NEW INFORMATION

In accordance with new Swedish reporting requirements for listed companles, that
apply fram 1 July 2007, two new sactions have been added 1o the six-month raport,
Risks and Uncertainties and Related Party Transactions. Board members are also
requirad to provide assurance and to sign the six-manth report. These extended
reporting requirements also apply to tha full-year report.

RISKS AND UNCERTAINTIES

SCA's financial risk management is presented in the 2008 Annual Report on pages 66
- 69. The Group's eperations and the inherent risks are described in other sactions of
the annual report. Na significant changes have occurred that have changed the risks
as reported in the Annual Report.

Strategic risks

Risks in conjuncrion with company acquisitions are analyzed in the due diligence
processes that SCA carries out prior to all acquisitions. Acquisitions that might affect
the assessment of SCA’s financial and operational risks are described under the
heading ~Acquisitions and Divestitures” in this report.

Operational risks
Management of operational risks is primarily carried out by SCA’s business managers.

SCA's intarnal audit function is tasked with examining compliance with intemal control
processes.

RELATED PARTY TRANSACTIONS

No transactions have been carried out between SCA and related parties that had an
material impact on the company's financial position and results.

SVENSNA CELLULOSA AKTIEBOLAGET SCA (pudt], Box 7827, SE-103 57 Sorknaim, Sweden. www.62a.00m. Reg. No. 556012-629%
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PERSONAL CARE

Net sales amounted to SEK 10,885m which was 3% highsar than in
the corresponding period in 2006. Increased volumes and higher
prices improved net sales by 4% and 2% respectively, while
exchange rate fluctuations reduced naet sales by 3%.

MARKET

Following a weak start to the year, sales with!n the healtheare sactor increased
during the second quarter, partly as a result of SCA's launch of the Tena Feel
Dry incontingnce product. In a growing number of countries procurement within
the healthcare sector is being carried out for larger regions which has increased
competition. Sales to the Eurapean retail sector continued 1o deveiop
favourably, this applies in particular to feminine care products, where SCA
conductad successful campaigns in the late spring, as well as to baby diapers.

In South America, sales of haby diapers continued to show very strong
development, In Mexico, SCA launched the Saba Confort feminine care product
with naw fragrances which was well received by consumers and the retail sector
and contributed to increased sales.

OPERATIONS

January - June {compared with the same period previous year)
Net sales amounted to SEK 10,885m campared with SEK 10,597m in the same
period in the previous year. The increase is mainly an effect of improved
volumes relating fo sales of incontinenca products ta the European retail
market. in addition, an increased share of incontinence protection in a pant
mode! contributed to higher prices and an improved product mix. Exchange rate
fluctuations reduced net sales by 3%.

Operating profit increased by 3% and amounted to SEK 1,437m (1,392).
Oparating profit improved due to increased volumes and higher prices which
contributed SEK 255m and SEK 206m respectively. Volume and price
improvements were offset by higher production costs, primarily for raw matenal,
and increased costs for continued growth in new markets in the form of
marketing and organizational build-up {reported under Other In the deviatons
analysis). Exchange rate fluctuations reduced operating profit by 3%.

Operating cash surplus ameunted to SEK 1,926m (1,8917) and operating cash
fiow was SEK 1,298m (1,331). An improved operating cash surplus was
countaracted by higher tied-up working capital and slightly higher net current
capital expenditures.

Second quarter (compared with the previous quarter)

Sales increased during the quarter, ahove all to the retail sector, and eperating
profit rase by 12%. Prices are on a par with the previous quarner while volume
development was strong. This is partly an efiect of an upgrade of the product
range relating to sales to the healthcare sector. Sales of feminine care products
were very positive during the quarter, partly due to marketing campaigns. The
baby diaper segment also showed strong development and the good sales trend
in Russia continues as do sales to rotailers’ brands.

BUSINESS AREA PERSONAL CARE

SERm o708 0606 % 200732 071
Net sates 10,885 10,507 3 5554 57331 4
Oparating surphus 1924 1889 2 991 933 6
Qperating profit 1437 1392 3 758 B9 12
Opertting aurplus margin, % 177 178 178 173
Operaung margin, % 12 131 3.6 127
Volume grow th, % a7 103 4 28

SVENSKA CELLULOSA AKTIEBQLAGET SCA (putl), Box 7827, SE-103 97 Stoexnaim, Sweeocn., waew.sca.com, Reg. No, 558012-6293
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TISSUE

Net sales amounted to SEK 15,785m which is the same level as In
the corresponding period in 2006. Higher prices were offset by
currency effects. In the European and North American operations
prices improved by 4%.

MARKET

in Europe, SCA is implementing a stepwise strategic shift towards segments
with a higher valus content. Within consumer tissue this reprosents a greater
focus on SCA's own brands and retailers’ brands. During the secand quarter
this led to shightly lower volumes, but the changed customer mix had a positive
impact on operating profit, Sales of tissus for use outside the home: (Away-
From-Home, AFH) increased within most Eurcpean markets. In Narth America,
volumes showed strong development during the second quarnter, which was due
both 1o seasonal reasons and new customer contracts.

OPERATIONS

January — June {compared with the same period previcus year)

Net sales amounted 10 SEK 15,785m eompared with SEK 15,749m in the same
pericd in the previous year. Implemented price increases wera counteracted by
currency affects which reduced net sales by 3% comesponding to SEK 520m.
Price increases in the operations in Europe and North America amounted to 4%.

Operating profit amounted to SEK 762m (701), an increase of 7% compared
with the same peried in the previous year. Higher prices in Europe, North
America and Latin Amearica, as well as shghtly lower energy costs, were offsat
by higher raw material costs. Exchange rate fluctuations reduced operating
profit by 4%. Increased depreciation, temporarily lowar capacity utilization in
North America and increased saloes costs are reported under Other in the
deviations analysis.

Operating cash surplus amounted to SEK 1,778m {1,756) and operating cash
flow was SEK 728m {261). A slightly better operating cash surplus combined
with lower expendinires for the ongoing efficiency programmes and lower net
current capiial expenditures contributed to the improvement.

Second quarter {compared with the previous quarter)

Salas increased during the second quarter due to higher volumes in North
America and Latin America and higher prices in the European operations,
mainly as an effect of an improved product and cusiomer mix.

The 22% improvement in eamings for the second quarter is mainly explained by

F-g3g8

‘ " » . improved prices. Higher volumes and lowsr energy costs made a positive

CrresPrIs contribution to eamings but were offset by higher raw material costs.

Deviations, operating profit (%)

0708 vs. D506

—— =% BUSINESS AREA TISSUE _

vorms phfig SEKmM 0708 0608w 20072 20071 %

Raw matstial -53% NeI sajes 15,785 15,749 [] 8,080 7728 &

Encrgy 9% Opzmqru surplus 1,835 1,774 3 o568 BEe N

Cu “% Operating profl 752 701 7 413 3398 2

i i Qparating sutpius margn, % 1ne  na 120 2
Operating mengin. % 48 4.5 g1 4.4
volume grerwmn, % 0.1 as .7 14

Deviations, operating profit {R}
200712 vs. 20071

Prneemix
Vohame

Raw matsnal

Ernergy

Cummency
Cmer

26%
18%
~24%
%
0%
7%
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PACKAGING

Qperating profit amounted to SEK 1,311m, an improvement of 43%
compared with the same period in the previous year. Higher
corrugated board prices In all regions contributed SEK 780m. Net
sales within the Eurcpean packaging operations increased by 8%.

MARKET

Since the stant of the year, testliner prices have increased by EUR 60 per tonne.
Casts of wood raw material and recycled paper continued to rise during the
quarter. Demand for traditional corrugated board packaging was strang,
particularty In Gemmany and France. Price increases already negotiated for
comugated boara wili continue to have an effect during the autumn.

OPERATIONS

January - June {compared with the same period previous year)

Net sales amounted to SEK 16 800m compared with SEK 16,620m in the saame
period in the previous year, an increase of 1%, Adjusted for the saile of the North
American packaging operations, net sales increased by 9%. The increase is
mainly explalned by implemesntation of price increases for corrugated board as
well as higher volumes and higher sales of consumer and display packaging.
Exchange rate fluctuations reduced net salas by 1%.

Operating profit improved by 43% compared with the same period in the
pravicus year and amountad to SEK 1,311m (914). Higher prices and higher
volumes as well as lower energy costs were offset by higher raw material costs.
Exchange rate fluctuations reduced operating profit by 2%. The item Other in
the deviations analysls includes the effects of divestments, depreciaton and
parsonnel Costs.

Operating cash surplus amounted to SEK 2,010m (1,679) and opsrating cash
flow was SEK -93m (-173). A higher operating cash surplus and lower
exponditure for the engoing efficiency pragrammes were offset by higher ied-up
working capital and slightly higher net current capitat expenditures.

Second quarter {compared with the previous quarter)

Qperations in Eurape and China grew by 2% during the quarner. Sales from
continuing operations decreased, however, by 4% due to the sale of tha North
American operations,

Operating profit decreased by 10% of which the divestment in America accounts
far 8%. Continued price increases and lower energy costs were offset by
increasingly high costs for wood and recycled fibre.

Daviations, oporating profit ()

0706 vs. 0508 %%

Price/mbx 81% BUSINESS AREA PACKAGING

Voturie 18% SEXm TTe8 0806 % 20073 0T %

Raw matanai -aT% Nen atas 18,860 16620 1 5,220 BA11 =

Enargy 13% Cparatng surphus 2,066 1,742 19 1,008 1063 -5

Cumency 2% Oparatng profit 1311 914 43 622 8ag  -10

Cmer 20% Operaung surplus mamgin, % 123 05 12.2 124
Qpersung margin, % T8 58 7.6 80
Detivarias

Coviations, oporating profit (%) - Liner produdts, konfies 1192 1210 % 607 535 4

2007:2 va. 20071 Z10% - Comugamed board, milion m 2264 2783 2 1114 1,130 -1

Prica/mix 14%

Valune 1%

Raw matenal 13%

Enargy 10%

Curency o%

Other -22%
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FOREST PRODUCTS

Operating profit amounted to SEK 1,413m, an improvement of 17%
compared with the same period in the previous year.

MARKET

Demand for publicatian papers in Europe was good during the second quarter,
Hawever, the price trend was negative for both SC and LWC paper due to
reduced exports from Europe,

Demand for solid-weod products remains strong due 19 the favourable
development within the construction sector. The price scenaro remains positive.
Whitewood prices have stabllized. The pulp market is strang with dsing prices.

OPERATIONS

January ~ June {compared with the same period previous year)

Net sales amountad to SEK 9,188m (8.832). Highar pricas for solid-woad
products, timber and pulp as well as newsprint, were offset by lower volumes for
the publication papers business. Exchange rate fluctuations reduced net sales.

Operating profit improved by 17% and amounted ta SEK 1,413m (1,208). Higher
prices and lower energy casts, partly an effect of the investment in the recovery
hailer at the Ostrand pulp mill, were offset by higher raw material costs and
somewhat lower volumes and prices within the publication papers business. In
the forestry operations, eamings were improved by higher imber prices due to
the current imber shortages. Exchange rate fluctuations reduced operating
profit by 12%.

Operating cash surplus amounted to SEK 1,893m (1,706) and eperating cash
flow was SEK 932m (1,191). A higher aperating cash surplus was not able 1
compensate for higher tied-up working capital and higher net current capital
expenditures.

Second quarter (compared with the previous quarter)
Sales improved shightly compared with the previous quarter, primarily for solid-
wood products.

Oparating profit improved by 13%. Higher prices within the sawmill operations

and lower energy costs made a positive contribution while increased costs for
wood raw material and lower prices for magazine papers subdued development.

BUSINESS AREA FOREST PRODUCTS

SExm 0706 06506 % 2007:2  2007:1 Y%
Net sies 9,196 8832 4 4126 4472 B
Operaung 3uphss 20" 1889 11 1,088 1,003 a
Operaung prof 1,413 1,208 7 750 663 13
- Puclicanon papeds 288 442 .38 14 128 10
= Pulp, Timper and 300d-w0od products 1144 765 49 605 S35 14
Operanng swpius magin, % 22.7 21.4 2.0 224
Operanng margln, % 154 13.7 15.8 14.8
Dativerios

» Pubiication paparns, Konnas 29 761 -+ 3Ta ass5 5
* Soliawwood produtts, km® 852 805 6 440 412 7

SVENSKA CELLULOSA AKTIEBOLAGET SCA {publ), Box 7827, SE-103 G7 Stotkhotm, Swarnen. www 523 00m. Rag. No. 556012-68253
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SHARE DISTRIBUTION

The Annua! General Meeting decided to carry out a split whereby each existing share was divided inta three
shares of the same class. The split was carried out on 9 May 2007.

30 June 2007 Class A Class B8 Toral
Registared number of shares 112,905,207 592,204,887 705,110,054
- of which treasury shares 3,221,384 3,224,364

During the quarter no Class A sharos were converted to Class B shares. At the end of the quaner, the
proportion of Class A shares was 16.0%. As a result of the exercise of employes options, the number of
trepsury shares was reduced to 3,221,364.

Calculaied according 10 IFRS recommendations, the effects of outstanding employee option programmes

correspond 1o & maximum dilution of 0.04%, which was taken into acesunt when caleulating earings per
share for the period.

FUTURE REPORTS

The interim report for the third quarter of 2007 wili be pubtished on 31 Cctober. The year-end report for 2007
will ba published on 30 lanuary 2008.

The Beard of Directors and the President declare that the undersigned six-maonth Interim report provides a
true and fair overview of the Parent Company’s and the Group's oparations, their financial position and
performance, and describas material risks and uncerainties facing the Parent Company and ather
carmpanies in the Group.

Stockholm, 24 July 2007
SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ)

R
g -

Sverker Marﬁr't-Lbf
Chairman of the Board

e [t

-\ » ):/1';’# _-.":’ /qu_-.
Relf Barjiasson Soren Gyl Tom Hedelius
Direcror Director Director
yavis
lj\&@'h*ﬁ_ 7/ - L. ~ .
Anders Nyrén _'ii.—'-[f&f-ﬂ{-—
Leif Johansson Director Barbara Millan Thoratfsson
Director . Director
B gy
e
F
Jan Asrom
Director
President and CEOQ
- ¢~
el il S
Lara Jonsson Lars-Erik Lundin Orjan Svansson
Employee Representative Employee Representative Employee Representative
Director Director Diractor

Note
SCA qlscioges the nformation provided harein pursuant to me Swedish Securldes Exchange and Clearing Operatians Act and/or
the Swedish Finantial Instruments Trading Act The information was submittad for publication st 12,00 CET, on 24 July 2007,

SVENSKA CELLULOSA AKTIEBOLAGET SCA (pdiy, Bax 7827, BE-103 57 Sckhom, Swadcn. Www.562.50m. Reg. No, 558012-829)
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REVIEW REPORT

We have reviewed this six-month interim report for SCA AB (publ) for the period January 1 to June 30, 2007.
The Board of Directors and the Prasident are responsible for the preparation and presentation of this interim
financial mformation in accordance with LAS 34 and the Annual Accounts Act. Our responsihility is to express
a conclusion on this interim financlal information based on our reviaw. We conducted our review in
accoragance with the Standard on Review Engagements SOG 2410, Review of Interim Financial Information
Parformed by the tndependent Auditar of the Entity, Issued by FAR. A review cansists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procadures, A review is substantially less in scope than an audit conducted in accordance with
Standards an Auditing in Sweden, RS, and other generzally accepted auditing practices, The procedures
performed in a review do not enable us to obtain a level of assurance that would make us aware of ali
significant matters that might be identified in an audit. Therafore, the conclusion expressed based on a
review does net give the same love! of assurance as a conclusion expressed based on an audit. Based on
our revigw, nothing has come to our attentian that causes us to believe that the accompanying interim
financial information is not, in all material respects, in accordance with IAS 34 and the Annual Accounts Act.

Stockholm, 24 July 2007
Ohriings PricewaterhouseCoopers AB

Anders Lundin
Authorized Public Accountant

For further information, please contact:

Jan Astrom, President and CEQ, +46 8 788 51 00

Lennart Persson, Executive Vice President and CFO, +46 8 788 51 00
Bodil Eriksson, Corporate Communications, +46 8 788 52 34

Johan Andersson, Investor Relations, +46 8 788 52 82

Par Altan, Media Relations, +46 8 7885 62 37

This report has been prepared in both Swedish and English. in case of variation in the contan! of tha two versions, the
Swedish version shall prevail.

SVENSKA CELLULOSA AKTIEBOLAGET SCA (puth), Bax 7527, SE-103 97 S1ockhoim, Sweden. waw 828 com. Rag, NO. SS6012.4£293




24-07-07  12:31

FRAN-SVENSKA CELLULOSA AB INFO DEP

SCA Interim teporl = 1 fanuarfy-30 June 2007

OPERATING CASH FLOW ANALYSIS
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SEKmM 9706 0606
Operating cash surplus 7423 8,878
Change in working capltal 2,245 -1,887

Current capital axpenditures, Net
Resgucturing costs, eic.

-1,380 *2,040

Oporating cash flow

2,604 2,387

Firmancial items -854 -9
Income taxas paia -1,037 «B25
Other 6 4
Cash flow from current operations 919 772
Acquisitions -504 =35
Stratagic capital expenaitures, fixed assets -483 =393
Straegic structura! expenditures 0 -18
Divestments 2,895 0
Cash flow before dividend 2,827 325
Olvigend -2,807 2,574
Cash flow after dividena 20 -2,246
Sale of reasury shares 49 62
Net cash flow 839 -2,187
Net debt at the start of the period -36,399 -39,826
Net cazh flow 69 =2,187
Remeasurament 1o equity 2,180 1.442
Currency effects £93 1,609
Net eiebt at the end of the period 34,843  -38,862
Debt/equity ratio 0.5¢ 0.70
Debt payment capacity, % a3 28

SVENSKA CELLULOSA AXTEEBOLAGET SCA (publ), Box 7627, SE-103 B7 Swokhotm, Sweden. wwiv.5oi.com. Reg. No. 556012-6293
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CASH FLOW STATEMENT
SEKm 0706 Q808
Operating activitles
Profit bafora @ax 3,876 3,277
Adjustment for non-casn ems' 2,21 2,180
6,167 5AG7
Paid 1ax -1,037 -825
Cash flow from operating actlvities bofore changes in warking capttal §,130 4,632
Cash fiow from changoes In working capltal
Change in inventaries -1,2%0 463
Change in operaling receivabics -1,246 =1.542
Change in operating liabilities 211 118
Cash flow from cperating activities 2,885 2.745
Investing activities
Acquisitian of operations -473 -36
Sold oporations 2.828 ]
Acquisition tangible and intangible assets -2 768 -2.818
Sale of tangihle assets 324 212
Paymant of loans o external panles -418 -089
Cash flow from investing activities -508 -3,429
Financing activitles
Sale of treasury shares 49 62
Borrowings 950 2,833
DPividends paig -2,807 -2,574
Cash flow from financing adivities -1.808 321
Cash flow for the period 569 ~363
Cacsh ang ¢ash equivalents at the beginming of the year 1,509 1,684
Exchange differences in cash and cash equivalienta 29 -69
Cash and cash equivalents at the end of tha period 2,157 1,252
Reconcillation with oparating cash flow analysis
Cash flow for the period 563 -363
Deductod itema:
Payment of loans to externa| partles 419 080
Borrowings 950  -2,838
Added itoms:
Net dant in acquired ang divested aperatons 36 -
Accrued interest 13 49
Investments through finance leases -18 -29
Net cash flow according to operating cash flow apalysls 69 2187
! Dapreciation and write-gowns, fixed assets 3,035 3,108
Fair vatue valuation of forest assets =217 -174
Paymanis roisled to efficiency programmas previcusly recognizod as labilities 354 -578
Other -178 ~176
~Yoral 2,291 2,180

SVENSKA CELLULOSA AXTIEBOLAGET SCA (putd), Box 7827, SE-103 57 Stockhatm, Swooan. www.sc3.com. Reg. No. 5560126293
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CONSOLIDATED INCOME STATEMENT

SEXKm 2007:2 2006:2 2007:1 0706 0608
Net saies 26,128 25294 25615 51.743  5D,694
Owher income 487 442 565 1,052 1121
Change in fair value of blological asssets 54 as 157 211 174
Cnange in invantortes of finished goods &nd

work i prograss 28 -181 99 125 4
Work parformed and capltalized 5 45 -2 115 94
Raw matsrats and consumables -8,882 -8,674 -9 837 -19,499 -17.887
Parsonnel costs -4.908 4,992 -4 944 -5,8582 -10.,007
Omer operating axpenses =8,016 -8381 8,136 16,152 -17.0%1
Depreciation -1,541 -1,536 -1,509 -3.050 =3,105
imparments 15 -1 D 15 -3
Shars of profits of associated cOmpanies 14 9 a ] 14
Opmang profit 2,448 2113 2,282 4,730 4,088
Financial tomse =435 405 =19 -854 781
Profit befare tax 2,013 1,708 1,863 3,876 32v7
Tax =443 -387 =129 872 -787
Nat profit for the period 1,570 1.321 1,434 3,004 2490
Eamings attributable 1o:

Equity nolders of the Parant Company 1.565 1314 1,429 2994 2473
Minarty interests 5 7 5 10 17
Barnings per share, SEK - equity holdara of the Parent Company

« befora dilution affects 2.23 1.87 2.04 4.27 3.53
- gfter dilution effects 2.23 1687 2.04 4.26 3.53
Average no, of gharas before dilution, millisne 7007 701.0 7014 o 701.0
Warmants 0.5 0.4 0.6 0.5 0.4
Average no. of shares after dilution 702.2 7014 7020 7022 F(a )

SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ). Baa 7627, SE-103 67 Stockhalm, Sweacn. mww.cca.com Reg, No, 558012-6263




?4-07-6? 12:32 FRAN-SVENSKA CELLULOSA AB INFO DEP +086788130 T-563 P.16/19 F-639

- L

S8CA Inter,m reparl — 3 JAnuary-30 June 2007 15

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXPENSE

SEKm Q708 0606
Arcniarial gains and losses related to pensions, incl. payTOI tax 2224 4,539
Available-for-sals financial as3eTs;

- Gains from fair value measurement t1aken 1o equity 116 82
- Transfemed to income statemeant at sala -34 0
Cash fiaw hedges .

- Galns from remeasurement of derivatives taken W aquity 32 56
- Transferred to profit or toss for the period 25 -58
Transfemad 1o cost of heagad investments 2 -7
Transiation aifference in foreign aperatians 981 -2.233
Gains from hedaging of net invastments in foroigh operatians 28 =32
Tax on items wken ransfarred from equity 671 ~454
Total ransacsons taken 1o aquity 2,649 =1,261
Nent peofit for the pariod recognized in the incoms staiement 3.004 2,480
Total income and expensss recegnized for e period 5653 1,229
Allnuiabla to.

= Equity holders of the Parent Company 5762 1,238
- Minonty interosls -1a9 -0
5,853 1.229

Oxher changes it aquity

- sale of réasury shares 19 a2
- dividen -2 BO7 -2 574
- change in Group structure 17 o
- remeasurament owned partion &l IUCCesSiva acquisitions, within window period [} 3

SVENSKA CELI ULOSA AKTIEBOLAGET SCA (publ), Box 7627, SE-103 57 Stocknaim, Sweden. www.sca.com. Reg. No. 856012-6233
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CONSOLIDATED BALANCE SHEET
30 June 2007 31 December 2006
SEXm SEKm
Assars
Goodwill 17,442 16,997
Qrher Intangible assets 2,885 3,054
Tangible assets 75,534 74,670
Shares and parnticipations 853 518
Non-cutrent financlal assets’ 4,666 2,970
O1her non-current receivables 913 861
Total non-curront assats 102,303 99,070
Operaling receivablos and inventories 32,480 29,5907
Currant financial assets 503 409
Non-current assets held for sale 5¢ 2555
Cash and cash equivalents 2,197 1,595
Tatal current assets 35,232 34,474
Total acsats 137,538 133,544
Equity
Enuity holders of the Parent Company 61,159 58,299
Minority interests 682 664
Total equity 61,841 58,963
Liabithles
Provisions for pensions 1,959 2,793
Other provisions 12,7139 11,447
Nen-current financial liabilities 20,067 16,852
Other non=current liabiliues 188 157
Totsl non-currant Habliles 34,353 31,249
Current finghcial hapilides? 20,013 21.537
Non-current liabiliies held for sale 0 59
Operaiing liabilities , 21,328 21,740
Total curront llabllities 41,341 43,332
Total liabllitlas _ 75.694 74,581
Tatal equity and liabifitlos 137,535 133.544
Depr/equity ravo 0.58 082
Visible equity/assets rato 4% 449
Return on capital smplayed, % 10 9
Return on equity, % 10 9
T Of wnren ponsion assals 2788 1478
“ QUNApICIRd CarmhIlE CIACRT IG5 HIMOIAT to SEX 25 Y25m
Capital employed 96,684 95,362
= of which working capita) 12,221 8,870
Net aebr 34,843 38,309
Shargholdars' equity 61.841 58,883
Ot which provisions for restructuring costs:
- Other provisions 375 423
- Oparatng liabilities 613 797

SVENSKA CELLULOSA AKTIEBOLAGET SCA (pubi), Box 727, SE-103 67 Stocknoim, Swaden. wua $£2.coi Rog No. S58012-6203
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NET SALES

SEKm 2007:2 2007:1 2006:4  2006:3 2008:2 20061 20054 20053
Persanal Care 5554 5331 5420 5246 5248 5348 51368 5025
Tissue 8,080 7.725 7,844 7.743 7.787 7.662 8,108 7917
Packaging 8229 8,571 8,445 8,288 8.231 8,389 8,272 8,351
Forast Proaucts 4,728 4472 4480 4,339 4,454 4,378 4,071 3,986
- Publication papers 2149 2082 2167 2279 2339 2145 20687 2034
- Pulp, timber and sclin-wood progducts 2577 23% 2313 2060 2115 2233 2004 1952
Other 341 asr 336 326 296 233 3m 247
Intra-group deliverias -782 -841 -884 -847 -723 «810 748 -787
Total net sales 26,128 25615 25850 25095 25294 25400 25,141 —23,740
OPERATING SURPLUS

SERM 2007:2 2007:1  2006:4 2008:3 2006:2 2006:1 20054 20053
Personal Care 2991 833 a61 e2s 939 950 983 889
Tissue 966 869 913 o44 924 850 841 99
Packaging 1,003 1,083 1,024 S88 8as 854 841 800
Forest Products 1,088 1,003 1,008 911 870 o18 910 853
- Publication papers M7 337 412 371 456 426 458 420
= Pulp, timber and eolid-wood products 741 666 65868 540 514 493 454 433
Other -88 -85 -88 -83 -8 52 88 -2.710
Total operating Surpius 3,960 3,783 3,818 3,685 3.641 3,521 3,687 931
OPERATING PROFIT

SEKm 2007220071 2006:4 2006:3__2006:2__2006:1 200514 _2005:3
Porsonal Care 758 678 728 &1 633 699 719 855
Tisaue 413 359 358 431 401 00 are 428
Packaging 622 689 5588 560 476 438 418 444
Forest Products 750 863 676 591 631 S77 553 516
- Publication papers 141 128 208 168 237 205 s 208
= Pulp, umber and solid-wood products 608 535 468 423 334 372 cich] 310
Other -95 88 .97 87 -88 -50 94 5046
Total operating profit 2448 22832 2281 2476 2113 1955 1,975 3,003

Finanelal items 435 418 458 423 405 -386 401 393
Profit before tax 2,013 1,883 1,803 1,753 1,708 1,569 1,574 -3.386
Tax 443 =429 =352 227 ~387 -400 -377 0885
Nat prom for the period 1,570 1,434 1.451 1.E 1321 1.169 1,197 2411

OPERATING SURPLUS MARGIN
%

2007:2 2007:1 20064 2006:3  2006:2 20001 20054 20053

Persona Care 7.8 175 167 176 179 178 181 177
Tissue 12.0 1.2 11.6 122 11.9 10.7 11.6 12.6
Packaging 122 124 124 19  10.8 0.2 102 108
Forest Products 23.0 224 225 210 218 21.0 22.4 21.4
- Publication papers 16.1 168.2 19.0 183 18.5 18,9 221 20.6
- Pulp, timber and solid-wood producis 28.8 27.9 25.8 26.2 24.3 21 =27 2.2

OPERATING MARGIN ] _
% 2007:2 2007:1 20084 2006:3 2006:2 2005:1 20054 20053

Personal Care ] 136 127 134  13.0 13.2 133 140 130
Tissue 8.1 4.4 48 56 5.1 3.8 4.7 54
Packaging 7.6 8.0 T1 6.8 5.8 5.2 81 5.3
Forast Products 159 148 151 136 142 132 136 129
- Publication papers 86 6.1 9.6 74 101 86 107 104
- Pulp, imper ana solid-wood producls 236 224 202 205 186 187 165 158

SVENSKA CELLULOSA AXTIEBOLAGET SCA (publ), Bop. 7R27. SE-103 57 Swaknoun, Sweden. www.Sta.com Reg. No. 556012-6293
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INCOME STATEMENT PARENT COMPANY
"SEKmM 6706 0606
Net sales 82 az
Operaﬂ_n_g expenses -311 =230
Operating proft : -229 168
Financial itema _972 1,243
Profit before tax 743 1.075
Tax 284 184
Net profit for the period 1,027 1,259

BALANCE SHEET PARENT COMPANY

30 June 2007 31 December 2006

SEKm SEKmM

Intangitie assars 8 11
Tangible assets 8,140 8,129
Financial investments 62,446 62,348
Towal fixed asaets 68.584 68,484
Total current assets 1,294 1,474
Total assets 69,888 69,960
Restrictea equity 10,098 10,988
unrestricted equity 10,206 11,930
Fotal sharenciders’ equity 21,202 22,926
Untaxeq reserves 124 124
Provisions 1,554 1,575
Long-term liabilities 0 Q
Current liabilitles 47,008 45,335
Total equity and liabiiltles 69,888 69,960

SVENSKA CELLULOSA AKTIEBOLAGET SCA [pub). Boa 7827, 56107 67 Smcanoim, Swegen. www.sca.conm. Reg. No. 556012-6253
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